
August 11,2010 

Kentucky Public Service Commission 
Attn: Mr. Jeff Derouen, Executive Director 
21 1 Sower Boulevard 
Frankfort, Kentucky 40602 

DUKE ENERGY CORPORATION 
139 East Fourth St. 
P.O. Box 960 
Cincinnati, OH 45201-0960 

Dear Mr. Derouen: 

Enclosed for filing are an original and four (4) conformed copies of Duke Energy Kentucky’s 
(“Duke”) “Monthly Report of Gas Cost Calculations and Tariff Schedules,” for the month 
commencing with the September 2010 revenue month in accordance with KPSC order dated 
November 6, 2003 in Case No. 2003-00386. This filing is based on supplier tariff rates expected to 
be in effect on August 31, 2010 and the NYMEX close on August 6, 2010 for the month of 
September 20 10. 

The above described schedules and GCA are effective with the final meter readings of District 1, 
September 2010 revenue month (i.e., final meter readings on and after August 3 1,2010). 

Duke’s proposed GCA is $6.363 per Mcf. This rate represents a decrease of $0.197 per Mcf from the 
rate currently in effect for August 2010. 

Please stamp “FILED” on the additional enclosed copy and return for our file. Thank you. 

Very truly yours, 

Dana Patten 

Enclosure 

cc: L. Schmidt 

R:/tariffs/gcr/ulhp/gca monthly filing.doc 

www. duke-energy. coin 



3rd QUARTER COVER 
DUKE ENERGY KENTUCKY, INC 

GAS COST ADJUSTMENT CLAUSE 

QUARTERLY REPORT 

GAS COST RECOVERY RATES EFFECTIVE FROM AUGUST 31.2010 THROUGH SEPTEMBER 29,2010 

DESCRIPTION i UNIT AMOUNT 

EXPECTED GAS COST (EGC) $/MCF 6.427 
SUPPLIER REFUND ADJUSTMENT (RA) $/MCF (0.004) 
ACTUAL ADJUSTMENT (AA) $IMCF (0.039) 

GAS COST RECOVERY RATE (GCR) = EGC + RA + AA +BA $IMCF 6.363 
BALANCE ADJUSTMENT (BA) $IMCF (0.021) 

EXPECTED GAS COST CALCULATION 

DESCRIPTION UNIT AMOUNT 

TOTAL EXPECTED GAS COST COMPONENT (EGC) $IMCF 6.427 

~ 

SUPPLIER REFUND ADJUSTMENT CALCULATION 

DESCRIPTION UNIT AMOUNT 

CURRENT QUARTER SUPPLIER REFUND ADJ. $/MCF (0.001) 
PREVIOUS QUARTER REPORTED SUPPLIER REFUND ADJ. $IMCF (0.002) 
SECOND PREVIOUS QUARTER REPORTED SUPPLIER REFUND ADJ. $IMCF 0.000 
THIRD PREVIOUS QUARTER REPORTED SUPPLIER REFUND ADJ. $IMCF (0.001) 
SUPPLIER REFUND ADJUSTMENT (RA) $IMCF (0.004) 

ACTUAL ADJUSTMENT CALCULATION 

DESCRIPTION UNIT AMOUNT 

CURRENT QUARTER ACTUAL ADJUSTMENT $IMCF (0.470) 
PREVIOUS QUARTER REPORTED ACTUAL ADJUSTMENT $IMCF 0.104 
SECOND PREVIOUS QUARTER REPORTED ACTUAL ADJUSTMENT $/MCF 0.349 

ACTUAL ADJUSTMENT (AA) $/MCF (0.039) 
THIRD PREVIOUS QUARTER REPORTED ACTUAL ADJUSTMENT $IMCF (0.0222 

BALANCE ADJUSTMENT CALCULATION 

DESCRIPTION UNIT AMOUNT 

CURRENT QUARTER BALANCE ADJUSTMENT $IMCF 0.000 
PREVIOUS QUARTER REPORTED BALANCE ADJUSTMENT $IMCF (0.007) 
SECOND PREVIOUS QUARTER REPORTED BALANCE ADJUSTMENT $IMCF 0.001 
THIRD PREVIOUS QUARTER REPORTED BALANCE ADJUSTMENT $IMCF (0.015) 
BALANCE ADJUSTMENT (BA) $IMCF (0.021) 

THIS QUARTERLY REPORT FILED PURSUANT TO ORDER NO. 8373 OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION DATEDAPRIL 16,1982. 

DATE FILED: Auqust 1 I, 2010 BY: DON WATHEN 

TITLE: VICE-PRESIDENT, RATES 



Schedule I 
Page I of 4 

GAS COST ADJUSTMENT 
DUKE ENERGY KENTUCKY 

EXPECTED GAS COST RATE CALCULATION (EGC) 

"SUMMARY" FOR THE EGC RATE IN EFFECT AS OF AUGUST 31,2010 

DEMAND (FIXED) COSTS: 

Columbia Gas Transmission Corp. 
Texas Gas Transmission 
Columbia Gulf Transmission Corp. 
KO Transmission Company 
Gas Marketers 

TOTAL DEMAND COST: 

PROJECTED GAS SALES LESS SPECIAL CONTRACT IT PURCHASES: 

DEMAND (FIXED) COMPONENT OF EGC RATE: $5,905,013 I 

COMMODITY COSTS: 

Gas Marketers 
Gas Storage 

Propane 
Columbia Gas Transmission 

COMMODITY COMPONENT OF EGC RATE: 

OTHER COSTS: 
Net Charge Off ( I )  

TOTAL EXPECTED GAS COST: 

2,701,313 
1,640,705 
1,208,628 

307,584 
46,783 

5,905,013 

10,604,516 MCF 

10,604,516 MCF $0.557 lMCF 

$1 7,952 I 254,871 

$5.800 IMCF 

$0.000 IMCF 
$0.000 IMCF 
$5.800 lMCF 

$0.070 IMCF 

$6.427 lMCF 

(') Net Charge Off amount from Case No. 2009-00202 WPD-2.15a. 



SCHEDULE I 
PAGE 2 OF 4 

GAS COST ADJUSTMENT 
DUKEENERGYKENTUCKY 

DETAILS FOR THE EGC RATE IN EFFECT AS OF : AUGUST 31,2010 

CONTRACT NUMBER EXPECTED 
RATE VOLUME OF GAS COST 

( $ DTH) (DTH) DAYSIMTHS ( $ 1  

INTERSTATE PIPELINE : 
TARIFF RATE EFFECTIVE DATE : 

COLUMBIA GAS TRANSMISSION, LLC 
FSS: 4/9/2010 
SST: 4/9/2010 

BILLING DEMAND -TARIFF RATE - FSS 
Max. Daily Withdrawl Quan. 
Seasonal Contract Quantity 0.0289 1,365,276 12 473,478 

1.5060 39,656 12 716,663 

BILLING DEMAND -TARIFF RATE - SST 
Maximum Daily Quantity 3.9630 39,656 
Maximum Daily Quantity 4.451 0 19,828 
Maximum Daily Quantity 4.4510 39,656 

4 628,627 
6 529,527 
2 353,018 

CAPACITY RELEASE CREDIT 0 

2,701,313 TOTAL COLUMBIA GAS TRANSMISSION, LLC - DEMAND CHARGES 

INTERSTATE PIPELINE : 
TARIFF RATE EFFECTIVE DATE : 

TEXAS GAS TRANSMISSION 
NOT APPLICABLE 

BILLING DEMAND -TARIFF RATE - STF 
Max. Daily Quantity Zone 4 0.3250 10,000 

BILLING DEMAND -TARIFF RATE - FT 
Max. Daily Quantity Zone 4 0.2950 5,000 
Max. Daily Quantity Zone 4 0.1700 5,000 

BILLING DEMAND -TARIFF RATE - FT-GULF SOUTH 
Max. Daily Quantity Zone 4 0.4084 5,000 

CAPACITY RELEASE CREDIT 

151 490,750 

151 222,725 
214 181,900 

365 745,330 

1,640,705 TOTAL TEXAS GAS TRANSMISSION DEMAND CHARGES 
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August 18,2009 

Mr. James L. Turner 
Group Executive, President & COO 
139 East Fourth Street 
EM025 
Cincinnati, OH 45202 

5151 San Felipe, Suite 2500 
Houston, Texas 77056 

RE: Revision 1 to SST Servic; Agreement No. 79977 
Discount Letter Agreement 

Dear Mr. Turner: 

This letter shall serve as an amendment to the SST Service Agreement between Columbia Gas 
Transmission, LLC (Transporter) and Duke Energy Kentucky, Inc. (Shipper) designated as 
Transporter's Contract No. 79977. 

A). Transporter and Shipper hereby agree that Section 3 of the above-referenced contract 
\ number shall be amended to include the following additional language: 

I) The rate for service, for the period from 11/01/09 to 3/31/10, shall include a 
discounted demand rate, inclusive of the base rate and all demand 
surcharges, of $3.963 for deliveries to the primary delivery points: KOT DEK 
MLI (834696) and the following primary receipt points: MRTCO - Master 
Receipt TCO / RP Storage Point TCO. Shipper shall also provide the then- 
existing Retainage and shall pay the then-existing maximum commodity 
charge plus commodity surcharges as set forth in Transporter's FERC Gas 
Tariff from time to time. 

2) The rate for service, for the period from 4/01/10 to 3/31/15, shall include a 
of the base rate and all demand 

deliveries to the primary delivery points: KOT DEK 
primary receipt points: MRTCO - Master 
TCO. Shipper shall also provide the then- 

discounted d 

existing Retainage and shall pay the then-existing maximum commodity 
charge plus Commodity surcharges as set forth in Transporter's FERC Gas 
Tariff from time to time. 

* I  

COLUMBIA GAS TRANSMI~SION COLUMBIA GULF TRANsMi!%loN + CROSSROADS PlPEUNE '+ 
I 
I 

CENTRAL KEMuCKY TRANSMISSION GFWJITE STATE HARDY STOWGE MILLENNIUM PIPELINE 

___ - 
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3) The discounted rate provided in paragraph one and two above is limited to 
the primary receiptldelivery point combinations set forth in Appendix A of the 
above-referenced service agreement. Except to the extent Federal Energy 
Regulatory Commission (“FERC) policies, rules and/or regulations, and/or 
Transporter’s FERC Gas Tariff provide otherwise, for service under the 
above-referenced Service Agreement from secondary receipt points or to 
secondary delivery points, in lieu of the rates set forth in Paragraph 1 above, 
Transporter shall charge and Shipper shall pay the then existing maximum 
Recourse Rate set forth in Transporter’s FERC Gas Tariff from time to time. 

4) Notwithstanding the foregoing, the charge to be paid by Shipper and 
Transporter shall be no lower than the applicable total effective minimum 
charges or higher than the applicable total effective maximum charges as set 
for in Transporter’s FERC Gas Tariff from time to time. Rates provided for in 
this Discount Letter Agreement will be adjusted as necessary so that the rate 
will be no lower than the total effective minimum charges nor higher than the 
applicable e total effective maximum charges as set forth in Transporter’s 
FERC Gas Tariff from time to time. In the event that a rate component which 
was at or below the applicable maximum rate at the time this Discount Letter 
Agreement was executed subsequently exceeds the applicable maximum 
rate due to a change in Transporter‘s maximum rate so that such rate 
component must be adjusted downward to equal the new applicable 
maximum rate, then other rate components may be adjusted upward to 
achieve the agreed overall rate, SO long as none of the resulting rate 
components exceed the maximum rate applicable to that rate component. In 
the event the monthly Recourse Rate applicable to SST service is reduced to 
a level below $3.963 or $4.451 per Dth of Transportation Demand during the 
term of the above-referenced individual Sewice Agreement, the rates under 
the SST Service Agreement referenced above will be adjusted to the new 
monthly Recourse Rate. 

5) This discounted transportation rate shall be apportioned in accordance with 
Section 20 of the General Terms and Conditions of Transporter’s FERC Gas 
Tariff. 

6) Shipper shall pay all then existing maximum overrun charges, if incurred, as 
set forth in Transporter’s FERC Gas Tariff from time to time. 
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If you are in agreement with the above amendment, please execute both originals of this ktter and 
return them to the Transporter at the address above, Attention: Sandra Dibello. 

Terms agreed to this 16 day of s q p b b  ,2009. 

COLUMBIA GAS 

its: Dirktor, Co 6 mercial Services 
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TRANSMISSION. LLC 3800 Frcderica Street 
P.O. Box 20008 

Owensborn, KY42304W8 
270426.8686 

May 22,2007 

Mr. Jim Henning 
Duke Energy Kentucky, hc. 
139 E4thS- t  
Cincinnati, OH 452024003 

- Re: DiscountAgreement 

DearJim 

Contract No.: 

Rate Schedule: 

Time Perid  

csntfact Demand: 

Qualified Delivery Points: 

DisoOunted Demand Rate: 

Discohted Commodity Rate: 

November 1,2007 - March 31,2008 
November 1,2008 -March 3 1,2009 
November 1,2009-March31,2010 
November I, 2010 - March31,2011 

Duke Energy OH/Zone 4, Meter No. 1229 
Duke Energy K Y B n e  4, Meter No. 1872 
Lebanon-Columbia Gas/zone 4, Meter No. 17 15 
Lebanon-Doniniofine 4, Meter No. 1247 
Lebanon-Texas~EastedZane4, Meter Nq. 1859 

For each unit of its daily contract demand, Duke shall 
all surdharges). 

Texas Gas' minimum STE Commodity Rate plus ACA and applicable &el 
retention. 



FORM OF DISCOUNTED RATE AGREEMENT 

October 20,2009 

Mr. Jeff Kern 
Duke Energy Kentucky, Inc. 
139 E 4th S t  EM025 
Cincinnati, OH 45202-4003 

Re: Discounted Rate Agreement 

Dear Jeff: 

Texas Gas Transmission, LLC (Texas Gas) has reviewed Duke Energ Kentucky, Inc.'s (Duke) request for a 
discounted transportation rate(s) for the time period(s) listed below. Accordin,aly, Texas Gas is willing to offer the 
following discounted rate(s): 

Contract No.: 
Rate Schedule: 
Time Period(s): 

Quantity(ies): 

Poin t(s): 
Qualified Receipt Point(s): 

Qualified Delivery Point(s): 

Rate(s): 
Commodity Rate(s): 

Point Qualification(s): 

Other: 

29797 J 
FT 
November I ,  2009 through March 31,2010 

5,000 MMBtu/d 

Texas Gas receipt points located in zones SL, 1,2,3 and 4 

Duke Energy Ohio!Zone 4;Meter No. 1229 
Duke Energy Kentucky/Zone 4, Meter No. 1872 
Lebanon-Columbia Gadzone 4, Meter No. 1715 
Lebanon-DominiodZone 4, Meter No. 1247 
Lebanon-Texas Easternfane 4, Meter No. 1859 

Texas Gas' minimum FT commodity rate plus applicable 
surcharges and fuel retention 

The discounted commodity rates above are applicable to Qualified 
Delivery Point@) only. 

The discounted commodity rates are limited to a total of 5,000 
MMBtdd 

Pursuant to this agreement,llDuke will neyer pay more than the then currently effective maximum tariff rates or 
less than the then currently effective minimum tariff rates. 

~ 2950 MOV- Mafik 
4 I 7 Q O  +rt I (It-f 

. ,  



3800 Frederica Suect  
i?.O. Box 20008 

Owensboro, hT 42304-0008 
270/926-0606 

May23,2007 

Mi. Jim Henning 
Duke Ener y Ohio, Inc. 

Cincinnati, OH 45202 

139East4 P Skeet 

Re: Discount Agreement 

D e i ~ . J h .  

Winter Discqad. 
. Derjnaad Rate: 



Capac i ty  Rclcasc - A w a r d s  , - - * -  _ _  . - _I >,'.-<-/"/=d 

I 
0 
N 

jP: 115972101 Texas Gas Transmission, LLC SeaLC 
)isplay 

A w a r i l ' N E 7 6 2 ~  Process Status: Posted 
status: Confirmation 

Withdrawn: No 

Affiliate Indicator: Releaser 
@&vE&&ln trac,t:Uo%%TL*3BZ 

-> - \  Bid No: 1855' "-:- 
Bidder:dke Kentucky 096944672 

Bidder E-mail:(laura.schmidI@bukeenerg y.wm Bidder Phone: (513) 287-3169 
D f f m E q e  
Releaser: Duke Ohio 006999189 

Modified Posting Datemime: 10/0912009 13:12 CCT 

Replacement Shipper Role Identifier: Other 

Posting Dalemime: 10/0912009 13:12 CCT Capacity Award Datemime: 10/09/2009 13:12 CCT 

Award Terms 

; Rate Schedule: ET-'"--"'' 

Prearranged Dea I: "%?s %,-.&,,f 

Release Term Start Date&Bl(f ' lEO~- / 
Permanent Release: No 

Allowable Re-release: Yes 
Awd Qty-KrS;aDD. 

Previously Released: No 

Award Recall Information 
RecalUReput: Capacity recallable and reput must be taken RecalllReput Terms: lntraday recallable. 

Business Day: No 
Recall Notification Period: Timely 

Early Evening 
Evening 
lntraday 1 
lntraday 2 

Award Localion(s) 

Start Date 
EndDate LodQTI Location LocProp 
lliUlR009 Receipt& 152451 21OZChamplin 
03/31/2010 

Loc; zn Loc Purp Awd Qty-Loc 
1 M Z X m i p l  Location 3.177 1 

11101/2009 R e d @ &  7580 9446 Lowry SL MZ-Ueceipt LOCabl 3.604 1 
03/31m10 

om1f-2010 
11101R009 Delivery& 16281 1715 LebanwtColmbia Gas 4 MQDeliVccy Loation 5.m 

11&1Ro09 R€KIoDel& 218394 3918 Mainline SL Sk! SL SBSegmont defined by 2 Lw 5 . m  
03/31R010 16281 1715 LebarwnUaiumbia Gas 4 
ll/D1/2009 segment 100 Nocttr Lw.stana 1 S(Fsegmen( defined by I Lac 3 . m  
03/3112010 ' 
llrOlRo09 Segment 500 Southwest SL sSSegmentdefined by I L w  3,604 . 
m1i2010  I 

-6 Of 6 :~ 
!asurement Basis: Million BTU's 

Award Rate(s) 
I 
I Rate FormlType Code: Reservation charge only Reservation Rate Basis: Per day 

Bidder Bid Basis: Absolute dollars and cents per unit basis 

ate Identification Code Max Trf Rate Award 

.te(s) stated include all applicable surcharges; no surcharge detail or surchargehfed. 

eservation 90.3142 6 .  * 

. .  . .  

. .  

' '  . 

. .  
. .  

. .  . . .  
. . .  

. .  
. .  . .  

. .  . .  
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. .  . .  . .  
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. .  
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1 Texas Gas Transmission, LLC 
r( 

Jolspla&J' 

Award Terms 
Rate Schedule: ?-- I-.*. 

Prearranged Deal: Yes----,* 

I 
R e l e a ~ ~ ~ r r n ~ L ~ O ~ ~  j 

I Permanent Release: No 
AIlowable Re-release: Yes 

~ ~ ~ & * ~ * & O ! J ~ .  

Bid No: 1856 
Bidder: Duke Kentucky 006944672 

Bidder E-mail: laura.schmid@dukeenergy.com 
@ W Z 6 7  
Releaser: Duke Ohio 006999189 

Posting Datemime: 10/09/2009 13:07 CCT 
Modified Posting DateTTime: 10/09/2009 13:07 CCT 

~ 1 ~ 1 0  Segment I 1 ~ 1 R 0 1 0  
1 - 6 O f 6  

Measurement Basis: Million 6TUs 

Process Status: Posted 

Withdrawn: No 

Affiliate Indicator: Releaser 

Status: Confirmation 

@ida.&Ts#A-~-7-4 n tract~E%er+29~.g~+~- 138ro2;---m 

Bidder Phone: (513) 287-3169 
Replacement Shipper Role identifier: Other 

Capacity Award DateCTime: 10/09/2009 13:07 CCT 

Award Raws) 
Rate FormlType Code: Resewation charge only ReSeNatiOn Rate Basis: Per day 

Bidder Bid Basis: Absdute dollars and cents per unit basis 

Rate Identification Code Max Ttf Rate A w y d  ftatq 
Reservation $0.3142 p0.1700) 

?ate(s) stated indude all applicable surcharges; no surcharge detail w surcharge t o h m M .  

About IConlad I Log 
ocoprright 2004 - 2009 Texas Gas T~IN%!~II!~ss~. 1 

Previously Released: NO 

J 

Award Recall Information 
Reca1VReput:Capacity recallable and reput must be taken RecalVReput Terms: Intraday recallable. 

Business Day: No 
Recall Notification Period: Timely 

Early Evening 
Evening 
lntraday 1 
lntraday 2 

Award Location(s) 

Start Date 
EndDate LodQTl Location LOG Prop Loc zn LOG Purp Awd Qty-bc 
04/0112010 ReceiptPI 152451 2102 Chawn 1 MZ-Reoeip( Location 1.815 
lOTJlRO10 
04/01R010 RmIptR 7580 -Lowry SL MZ-Roocipt Location 
1013112010 

l(Y31ROlO 
04/0lf2010 DeliveryPI 16281 1715 CebaMnGolwnbiaGas 4 Mo-oeliicy Location 

04/01R010 RecloWPt 218394 3918 Mainline SL S H  sl ~6&gmcn! defined by 2 Loc 
10131R010 16281 1715 LebanonGo(umbia Gas 4 
041011MlO seglllenc 100 NocthLOuiSia~ 1 SgSegmerX defined by 1 Cot 
1OlJlROlO 

5ooswmwesl SL S9Segment defined by 1 Loc 

4.966 

s.m 

5 . m  

1.815 

4.98s 

mailto:laura.schmid@dukeenergy.com


November 14,2007 

Mi. JimIlenning 
Duke Energy Ohio, Inc. 
I39 E4th Street, #EM025 
Cincinnati, OH 45202-4003 

RE: Negotiated Rate Agreement 
Texas Gas Contract No. 255513 

! 

Dear Jim: I 
~ 

i Gas T--SiO% flexas Gas) and Duke Energy Ohio, Inc. (Duke) have agreed on a weotiated 
mrlation rate(S) for time Period(S) below. Accordingly, Texas G a s  and Duke agree as follows: (.- ..): 

. . .  Contract No: J 

Rate Schedule. 
Time Period@: Begitming:the later of December 1, 2007, or the k t  day of the 

month folrowing &mpletion of the ficilities as d e s c r i i  on 
'Exbiiit A of Contract No. 25573, and continuing through March 
31,,2014. , 

i 
~ 

: ' Quantity(ies): Conbract Demand - 30,000 MMBtu/d 

Poinys): primary Rwipt Point - Gulf Sop&-Duke East T m e t e r  No. 9085 
Receipt- Points located in T&m ;Gas' rate Zones I, 2,3 and 4 as 
statedon Texas Gas' Master.Location List 
Gulf south-Enbjidge E "Meter No. 9086 
GulfSout€i-ETbEast T e w e t i x  No. 9087 
GulfSouth&nktprise ETx/Meter No. 9088 

Delivery Points lcicated in Texas Gas' mte Zones 1,4 3 and 4 as 
Stated on: Texas Gas' Master Location List 

i 
I 

Delivery: Paint - Dukc Enetgy Ohio, h., Meter NO. 1229 



Capaci ty  Rclcasc -Awards Y 

as Transmission, LLC &as 

tl$V%I!l N6W632 Process Status: Posted 
Status: Confirmation 

Bid NO: la54 
Bidder: Duke Kenlucky 006944672 

Bidder E-mail: laura schrnid@dukeenergy corn Bidder Phone: (513) 287-3169 
Off e ~ i ~ o : ~ ? ~ 5 $  Replacement Shipper Roie identifier: Other 
Releaser: Duke Ohio 006999189 

Posting DateTTime: 10113/2009 13:09 CCT 
Modified Posting Datemime: 10/13/2009 13:09 CCT 

Rate Schedule: IT 
~ e i ~ ~ ~ ~ ~ r ~ m ~ ~ f a 7 1 i P ) a t e ~ ~ ~ f ~ ~ ~ ~ o g  

Prearranged Deal: Yes 
Permanent Release: No 

Allowable Re-release: Yes 
+ w d Q m 3 D  

Capacity Award Datenime: 10/13/2009 13:09 CCT 

Previously Released: No 

Award Recall Information 
RecalVReput: Capacity recallable and reput must be taken 

Business Day: No 
Recall Notification Period: Timely 

Early Evening 
Evening 
intraday 1 
lnlraday 2 

Award Location(s) 

Start Date 
End Date LodQTI Location LOC Prop 
11OlnooS ReceipiPt 694922 9085 GuKSoMh-LMe€aslTX 1 
lDFJlQ010 
1101MX)9 W i p t  108797 1229 Dvke Energy OH Slipper DE 4 MO-De(ivery Localion 
1013112010 

MZReceip( Location 

11XIlQWS ' RW IO Del PI 624816 9185 Cecllerpoint-FJoxo 1 
1DFJ1m10 108797 1229 W e  Energy OH Sh@w DE 4 

-3Of3  

SBSegment defined by 2 LOC 

LQC zn Loc Purp Awd QtyLoc  
5,ooo I 

5.W0 

5.033 

tasurement Bask  Million BTUs 

Award Rate@) 
Rate Formmype Code: Reservation charge only Reservation Rate Basis: Per day 

Bidder Bid Basis: Absofufe dollars and cents per unit basis 

ate Identification Code Max Trf Rate Award Rate 
wmation $0.2842 $0.4084 

e(s) stated include all applicable surcharges: no surcharge detail or surcharge total provided. 

. .  



FORM OF NEGOTIATED RATE AGREEMENT 
October 20,2009 

Mr. Jeff Kern 
Duke Encr y Kentucky, Inc. 
139 E 4th !$t EM025 
Cincinnati, OH 45202-4003 

Re: Negotiated Rate Agreement 

Dear Jeff: 

Contract No .: 
Rate Schedule: 

. I  Time Period(s): 

Quantity(ies): 

Point[s): 
+-.. Qualified Receipt Point(s): 

Texas Gas Transmission, LLC (Texas Gas) and Duke Energy Kentucky, Inc. (Duke) have agreed on negotiated 
transportation rate(s) for the time period(s) listed below. Accordingly, Texas Gas and Duke agree as follows: 

29801 
FT 
November 1,2009 through October 3 1,2010 

%5yJ003GiEfBliiMi 

Qualified Delivery Point(s): 
Eligible Delivery Point(s): 

Negotiated Rate(s): 
Commodity Rate(s): 

Point Qualification(s): 

Other: 

Q&&&&+Duke East TWZone 1, Meter No. 9085 
Gulf South-Enbridge E THZone I ,  Meter No. 9086 
Gulf South-ETC East TWZone 1 , Meter No. 9087 
Gulf South-Enterprise ETHZone I,  Meter No. 9088 
Texas Gas receipt points located in zones 1,2,3 and 4 

Duke Energy Ohio/Zone 4, Meter No. 1229 
Duke Energy Kentucky(2one 4, Meter No. 1872 

$0.0266 per MMBtu plus applicable surcharges and fuel 
retention 

The Negotiated commodity rates above are applicable to the 
Qualified Delivery Point&) and Eligible Delivery Point@) only. 

The Negotiated commodity rates are limited to a total of 5,000 
W t d d  

Texas Gas' applicable maximum rates and charges continue to apply except as expressly agreed herein. In the 
event of a conflict between this agreement and the tariff, the tariff will control. 



SCHEDULE I 
PAGE 3 OF 4 

GAS COST ADJUSTMENT 
DUKEENERGYKENTUCKY 

DETAILS FOR THE EGC RATE IN EFFECT AS OF : AUGUST 31,2010 

CONTRACT NUMBER EXPECTED 
RATE VOLUME OF GAS COST 

( $ DTH) (DTH) DAYSIMTHS ( $ )  

INTERSTATE PIPELINE : COLUMBIA GULF TRANSMISSION CORP. 
TARIFF RATE EFFECTIVE DATE : FTS-1: 101112009 

FTS-2: 101112009 

BILLING DEMAND -TARIFF RATE - FTS-I 
Maximum Daily Quantity 3.1450 22,782 
Maximum Daily Quantity 3.1450 17,598 
Maximum Daily Quantity 3.1450 18,000 

BILLING DEMAND -TARIFF RATE - FTS-2 
Maximum Daily Quantity 0.9995 15,000 
Maximum Daily Quantity 0.9995 15,000 

CAPACITY RELEASE CREDIT FOR FTS-1 
CAPACITY RELEASE CREDIT FOR FTS-2 

5 358,247 
7 387,420 
5 283,050 

5 74,963 
7 104,948 

0 
0 

TOTAL COLUMBIA GULF TRANSMISSION CORP. DEMAND CHARGES 1,208,628 

INTERSTATE PIPELINE : 
TARIFF RATE EFFECTIVE DATE : 

KO TRANSMISSION COMPANY 
1011 12009 

BILLING DEMAND -TARIFF RATE - FT 
Maximum Daily Quantity 0.3560 72,000 

CAPACITY RELEASE CREDIT 

TOTAL KO TRANSMISSION CO. DEMAND CHARGES 

VARIOUS GAS MARKETERS FIXED (RESERVATION) CHARGES : 

November - March 
December - February 

0.0022 
0.108 

14,940,740 
125,000 

12 307,584 

0 

307,584 

33,283 
13,500 

TOTAL GAS MARKETERS FIXED CHARGES 46,783 
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KO Transmission Company 
FERC Gas Tariff 
Original Volume No. 1 

Twenty-seventh Revised Sheet No. I O  
Superseding Twenty-sixth Revised Sheet No. I O  

CURRENTLY EFFECTIVE RATES 
APPLICABLE TO RATE SCHEDULES FTS AND ITS 

RATE LEVELS -RATE PER DTH 

Base 
Tariff 
Rate 

RATE SCHEDULE FTS 
Reservation Charge 2/ 

Maximum 1 $0.3560 
Maximum 2 $0.3560 

$0.01 17 
$0.01 17 

Daily Rate - Maximum 1 
Daily Rate - Maximum 2 

Annual 
Charge 

Adjustment 
I/ 

Total 
Effective 

Rate 

\ 

$0.3 5 64, ' 

$0.01 17 
$0.01 17 

-$3:3-560 

Commodity 
Maximum $0.0000 $0.001 9 $0.0019 
Minimum $0.0000 $0.0019 $0.0019 

Overnin $0.01 17 $0.0019 $0.0136 

RATE SCHEDULE ITS 
Commodity 

Maximum $0.01 17 $0.0019 $0.0136 
Minimum $0.0000 $0.001 9 $0.0019 

I / ACA assessed where applicable pursuant to Section 154.402 of the Commission's 
regulations and will be charged pursuant to Section 23 of the General Terms and Conditions 
at such time that initial and successive annual ACA assessments applicable to Transporter 
are made. 

2/ Minimum reservation charge is $0.00. 

Transportation Retainage Adjustment 0.58% 

NOTE: Utilizing GISB standards 5.3.22 and 5.3.23, Transporter's Rate Schedule FTS Reservation Charge can be converted to 
an applicable daily rate by dividing the above monthly rate by 30.4 days. 



7/28/2010 

DUKEENERGYKENTUCKY 
TOTAL RESERVATION COSTS FROM FIRM SUPPLIERS 

ESTIMATED FOR EGC EFFECTIVE 9/1/2010 

TOTAL ANNUAL RESERVATION COST: 

TOTAL DOLLARS 

TOTAL ANNUAL COVERAGE: 

CITY GATE VOLUMES 

CALCULATED RATE: 

$ 33,283 ( I )  

14,940,740 DTH (2) 

$ 0.0022 PER DTH 

(1) Reservation charges billed by firm suppliers for 2009 - 201 0. 
(2) Contracted volumes for the 2009 - 2010 winter season. 

R:\Procurement&Admin\ISchmidt\EGC\EGC Backup Data.xls 



7/28/2010 

DUKE ENERGY KENTUCKY 
TOTAL RESERVATION COSTS FROM NEEDLE PEAKING SUPPLIERS 

ESTIMATED FOR EGC EFFECTIVE 9/1/2010 

TOTAL ANNUAL RESERVATION COST: 

TOTAL DOLLARS 

TOTAL ANNUAL COVERAGE: 

CITY GATE VOLUMES 

CALCULATED RATE: 

$ 13,500 ( I )  

125,000 DTH (2) 

$ 0.1080 PER DTH 

(1) Reservation charges billed by needle peaking suppliers for 2009 - 2010. 
(2) Contracted volumes for the 2009 - 2010 winter season. 

R:\Procurement&Admin\ISchmidt\EGC\EGC Backup Data.xls 



SCHEDULE I 
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GAS COST ADJUSTMENT 
DUKEENERGYKENTUCKY 

DETAILS FOR THE EGC RATE IN EFFECT AS OF : AUGUST 31,2010 

GAS COMMODITY RATE FOR SEPTEMBER, 2010: 

GAS MARKETERS : 
WEIGHTED AVERAGE GAS COST @ CITY GATE ($/Dth) (1): $5.5428 
DUKE ENERGY KENTUCKY FUEL 2.500% $0.1 386 $5.6814 
DTH TO MCF CONVERSION 1.0209 $0.1187 $5.8001 
ESTIMATED WEIGHTING FACTOR 100.000% $5.8001 

GAS MARKETERS COMMODITY RATE $5.800 

GAS STORAGE : 
COLUMBIA GAS TRANS. - STORAGE INVENTORY RATE 
COLUMBIA GAS TRANS. FSS WITHDRAWAL FEE 
COLUMBIA GAS TRANS. SST FUEL 
COLUMBIA GAS TRANS SST COMMODITY RATE 
KO TRANS, COMMODITY RATE 
DUKE ENERGY KENTUCKY FUEL 2.500% 
DTH TO MCF CONVERSION 1.0209 
ESTIMATED WEIGHTING FACTOR 0.000% 

GAS STORAGE COMMODITY RATE - COLUMBIA GAS 

2.062% 

$6.0245 
$0.01 53 $6.0398 
$0.1245 $6.1643 
$0.0224 $6.1 867 
$0.0019 $6.1 886 
$0.1547 $6.3433 
$0.1326 $6.4759 

$0.0000 
$0.000 

PROPANE : 
ERLANGER PROPANE INVENTORY RATE $0.44920 
GALLON TO MCF CONVERSION 14.84 $6.21 69 $6.6661 
ESTIMATED WEIGHTING FACTOR 0.000% $0.0000 

PROPANE COMMODITY RATE $0.000 

$IDth 
$/Dth 
$/Mcf 
$IMcf 
$IMcf 

$/Dth 
$/Dth 
$/Dth 
$/Dth 
$IDth 
$/Dth 
$/Mcf 
$IMcf 
$IMcf 

$/Gallon 
$/Mcf 
$/Mcf 
$/Mcf 

(1) Weighted average cost of gas based on NYMEX prices on 08/6/10 and contracted hedging prices. 



3rd QUARTER SCH II 

SCHEDULE II 
GAS COST ADJUSTMENT CLAUSE 

SUPPLIER REFUND ADJUSTMENT 
DUKE ENERGY KENTUCKY, INC 

DETAILS FOR THE THREE MONTH PERIOD ENDED MAY 31, 2010 

AMOUNT DESCRIPTION UNIT 

SUPPLIER REFUNDS RECEIVED DURING THREE MONTH PERIOD 
MARCH 1 2009 THROUGH MAY 31, 201 0 $ 6,833.38 

0.9988 

REFUNDS INCLUDING INTEREST ( $6,833.38 x 0.9988 ) $ 6,825.18 

August 31, 201 1 MCF 10,664,992 DIVIDED BY TWELVE MONTH SALES ENDED 

INTEREST FACTOR (REFLECTING 90 DAY COMMERCIAL PAPER RATE) 

CURRENT SUPPLIER REFUND ADJUSTMENT $IMCF (0.001) 

DETAILS OF SUPPLIER REFUNDS RECEIVED DURING THE THREE MONTHS ENDED MAY 31, 2010 

DESCRIPTION UNIT AMOUNT 

SUPPLIER 

ITennesee Gas Pipeline -April 23,2010 

TOTAL REFUNDS APPLICABLE TO THE CURRENT GCA 

RAU 

$ 6,833.38 

$ 6,833.38 



3rd QUARTER 

GAS COST ADJUSTMENT CLAUSE 
DUKE ENERGY KENTUCKY, INC 

ACTUAL ADJUSTMENT 
DETAILS FOR THE THREE MONTH PERIOD ENDED MAY 31, 201 0 

SCHEDULE 111 

DESCRIPTION UNIT MARCH APRIL MAY 

SUPPLY VOLUME PER BOOKS 

PRIMARY GAS SUPPLIERS 
UTILITY PRODUCTION 
INCLUDABLE PROPANE 
OTHER VOLUMES (SPECIFY) ADJUSTMENT 

MCF 
MCF 
MCF 
MCF 

TOTAL SUPPLY VOLUMES MCF 

SUPPLY COST PER BOOKS 

1,109,624 389,279 264,201 
0 0 0 
0 0 0 

(9,158) 4,957 1,694 

1,100,466 394,236 265,895 

PRIMARY GAS SUPPLIERS 
SPECIAL PURCHASES CREDIT 
INCLUDABLE PROPANE 
OTHER COSTS (SPECIFY): 

X-5 TARIFF ($) 
GAS COST UNCOLLECTIBLE 
MANAGEMENT FEES 
TRANSPORTATION SERVICE "UNACCOUNTED FOR"($) 
GAS COST CREDIT ($) 
LOSSES - DAMAGED LINES 
TRANSPORTATION TAKE-OR-PAY RECOVERY 
SALES TO REMARKETERS 

TOTAL SUPPLY COSTS $ 

SALES VOLUMES 

JURISDICTIONAL 

OTHER VOLUMES (SPECIFY): 
NON-JURISDICTIONAL 

MCF 
MCF 
MCF 

TOTAL SALES VOLUMES MCF 

UNIT BOOK COST OF GAS (SUPPLY $ I SALES MCF) 
LESS: EGC IN EFFECT FOR THE MONTH 

$/MCF 
$IMCF 

DIFFERENCE 
TIMES: MONTHLY JURISDICTIONAL SALES 

$/MCF 
MCF 

EQUALS MONTHLY COST DIFFERENCE $ 

NET COST DIFFERENCE FOR THE THREE MONTH PERIOD $ 

TOTAL COST USED IN THE CURRENT AA CALCULATION $ 

DIVIDED BY: 12 MONTH PROJECTED SALES ENDED August 31, 2011 MCF 

EQUALS CURRENT QUARTERLY ACTUAL ADJUSTMENT $/MCF 

AAU 

7,800,503 2,095,444 1,823,636 
0 0 0 
0 0 0 

0 
(84,227) 
(63,375) 

0 
0 
0 
0 
0 

7,652,901 

0 0 
(36,464) 3.385 
(63,375) 

0 
(63,375) 

0 
0 
0 
0 

0 
0 
0 

0 0 

1,995,605 1,763,646 

1,525,816.7 625,504.3 325,252.8 
0.0 0.0 0.0 
0.0 0.0 0.0 

1,525,816.7 625,504.3 325,252.8 

5.016 3.190 5.422 
7.071 6.01 1 5.759 

(2.055) (2.821) (0.337) 
1,525,816.7 625,504.3 325,252.8 

(3,135,553.32) (1,764,547.63) (109,610.19) 

(5,009,711.14) 

(5,009,711.14) 

10,664,992.0 

(0.470) 



3rd QUARTER 
SCHEDULE IV 

GAS COST ADJUSTMENT CLAUSE 
DUKE ENERGY KENTUCKY, INC 

BALANCE ADJUSTMENT 
DETAILS FOR THE TWELVE MONTH PERIOD ENDED MAY 31, 201 0 

AMOUNT DESCRIPTION UNIT 

RECONCILIATION OF A PREVIOUS GAS COST VARIANCE 

GAS COST DIFFERENCE TO BE RECOVERED FROM OR (RETURNED TO) CUSTOMERS 
WHICH WAS USED TO COMPUTE THE "AA" EFFECTIVE JUNE 1,2009 

LESS: AMOUNT RECOVERED (RETURNED) BY THE AA OF $ /0.034) /MCF 
APPLIED TO TOTAL SALES OF 10,330,030 MCF 
(TWELVE MONTHS ENDED MAY 31 ~ 201 0 1 

BALANCE ADJUSTMENT FOR THE "AA" 

RECONCILIATION OF A PREVIOUS SUPPLIER REFUND 

SUPPLIER REFUND AMOUNT TO BE DISTRIBUTED TO CUSTOMERS WHICH 
WAS USED TO COMPUTE THE "RA" EFFECTIVE JUNE 1,2009 

LESS: AMOUNT DISTRIBUTED BY THE "RA" OF $ - 0.000 /MCF 
APPLIED TO TOTAL SALES OF 10.330.030 MCF 
(TWELVE MONTHS ENDED MAY 31, 2010 ) 

BALANCE ADJUSTMENT FOR THE "RA" 

0 

RECONCILIATION OF A PREVIOUS BALANCE ADJUSTMENT 

AMOUNT TO BE RECOVERED FROM OR (RETURNED TO) CUSTOMERS WHICH 
WAS USED TO COMPUTE THE "BA" EFFECTIVE JUNE 1,2009 0 

/0.032) /MCF LESS: AMOUNT RECOVERED (RETURNED) BY THE "BA" OF $ 
APPLIED TO TOTAL SALES OF 10,330,030 MCF 
(TWELVE MONTHS ENDED MAY 31, 2010 ) 

BALANCE ADJUSTMENT FOR THE "BA" 

TOTAL BALANCE ADJUSTMENT AMOUNT 

DIVIDED BY: 12 MONTHS PROJECTED SALES ENDED August 31, 

EQUALS: CURRENT QUARTER BALANCE ADJUSTMENT 

201 1 

$ 

$ 

$ 

MCF 

$/MCF 

(352,753.37) 

(351,221.04) 

(1,532.33) 

0.00 

0.00 

0.00 

(327,472.82) 

(330,560.951 

3,088.13 

1,555.80 

10,664,992 

0.000 

BAU 
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525 W . Fifth Street. Suite 228 
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INDEX TO APPLICABLE GAS TARIFF SCHEDULES AND COMMUNITIES SERVED 

SERVICE REGULATIONS 
Service Agreements ............................................................... 
Supplying and Taking of Service .............................................. 
Customer's Installation ........................................................... 

Metering .............................................................................. 
Billing and Payment ............................................................... 
Deposits .............................................................................. 
Application ........................................................................... 
Gas Space Heating Regulations ............................................... 
Availability of Gas Service ....................................................... 
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41 
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43 
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59 

Billing 
Effective Effective Date 

Date 

01 /04/1 0 
01 104/10 
01 104/10 
01 /04/10 
01 /04/10 
01 /04/10 
01 /04/10 
01 /04/10 
01 /04110 
01 /04/10 

08/31 / I  0 
08/31 11 0 

per Order 

01 /04/10 
01 /04/10 
01 /04/10 
01 104110 
01 104/1 0 
01 /04/1 0 
01 /04/10 
01 /04/10 
01 /04/10 
01 /04/1 0 

08/31 / I  0 
08/31 11 0 

01 /04/1 0 01 /04/10 

0 1 /04/1 0 01 104/10 
01 104110 01 /04110 

01 10411 0 01 /04/10 

01 /04/10 0 1 /04/1 0 

01 10411 0 01 /04/10 
01 /04/10 01/04/10 
01 /04/10 01 104110 

Issued by authority of an Order of the Kentucky Public Service Commission dated 
in Case No . 

Issued: Effective: August 31. 201 0 
Issued by Julie Janson. President 
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Billing Effective Effective Date 
Date per Order 

01 10411 0 01 10411 0 
01 I0411 0 01 104110 
0410 1 11 0 0410 1 11 0 

0 1 10411 0 

08/31 11 0 

01 10411 0 
01 104110 
01 104110 
01 10411 0 
01 10411 0 

01 104110 

0813111 0 (T) 

01 /04/10 
01 IO4110 
01 104110 
01 104110 
01 104110 

Issued by authority of an Order of the Kentucky Public Service Commission dated 
in Case No . 

Issued: Effective: August 31. 201 0 
Issued by Julie Janson. President 



W.P.S.C. Gas No. 2 
Forty-Eighth Revised Sheet No. 30 
Cancelling and Superseding 
Forty-Seventh Revised Sheet No. 30 
Page 1 of I 

Duke Energy Kentucky, Inc. 
525 W. Fifth Street, Suite 228 
Covington, Kentucky 41 01 1 

f?ATE RS 
RESIDENTIAL SERVICE 

APPLICABILITY 
Applicable to firm natural gas service, which is comprised of commodity gas supply and local delivery service, 
required for all domestic purposes in private residences, single occupancy apartments, and common use areas of 
multi-occupancy buildings, when supplied at one point of delivery where distribution mains are adjacent to the 
premises to be served. 

NET MONTHLY BILL 
The Net Monthly Bill is determined as follows: 
All gas is billed in units of 100 cubic feet (CCF). 

Customer Charge per month: $16.00 

Delivery Gas Cost Total Rate 
Rate Adiustment 

Plus a commodity Charge for 
all CCF at $0.37213 plus $0.6363 Equals $1.00843 (R) 

Plus, all delivered gas shall be subject to an adjustment per CCF as set forth on Sheet No. 62, Rider DSMR, 
Demand Side Management Rate. 

The “Customer Charge” shown above shall be the minimum amount billed each month. 

The “Gas Cost Adjustment” as shown above, is an adjustment per 100 cubic feet determined in accordance with 
the ”Gas Cost Adjustment Clause” set forth on Sheet No. 70 of this tariff. 

When bills are rendered less frequently than monthly the time related units such as cubic feet blocks, minimum or 
other charges, will be billed in accordance with the number of billing months in the meter reading interval. 

LATE PAYMENT CHARGE 
Payment of the Net Monthly Bill must be received in the Company’s office within twenty-one (21) days from the 
date the bill is mailed by the Company. When not so paid, the Gross Monthly Bill, which is the Net Monthly Bill 
plus 5%, is due and payable. 

SERVICE REGULATIONS 
The supplying of, and billing for, service and all conditions applying thereto, are subject to the jurisdiction of the 
Kentucky Public Service Commission and to Company’s Service Regulations currently in effect, as filed with the 
Kentucky Public Service Commission, as provided by law. 

Issued by authority of an Order of the Kentucky Public Service Commission dated 
No. 

in Case 

Issued: Effective: August 31, 2010 

Issued by Julie Janson, President 



KY.P.S.C. G a s  No. 2 
Forty-Eighth Revised Shee t  No. 31 
Cancelling and  Superseding 
Forty-Seventh Revised Shee t  No. 31 
Page  I of I 

Duke Energy Kentucky, Inc. 
525 W. Fifth Street, Suite 228 
Covington, Kentucky 4101 1 

RATE GS 

GENERAL SERVICE 
APPLICABILITY 

Applicable to firm natural g a s  service, which is comprised of commodity g a s  supply and  local delivery service, 
required for any purpose by a n  individual non-residential customer a t  one  location when supplied a t  one  point of 
delivery where distribution mains a re  adjacent to the  premises to b e  served. This schedule is also applicable to 
nonmetered natural g a s  commodity supplies and local delivery service for street lighting to such entities as 
certificated homeowners associations, businesses, and federal, state, and local governments. The Company may 
decline requests for service under this tariff due  to g a s  supply limitations. 

NET MONTHLY BILL 
The Net Monthly Bill is determined as follows: 
All g a s  is billed in units of 100 cubic feet (CCF) 

Customer Charge per month: $47.50 

Delivery G a s  Cost 
Rate Adiustment Total Rate 

Plus a Commodity Charge for 
all CCF a t  $0.20530 Plus $0.6363 Equals $0.8416 

Plus all delivered g a s  shall be  subject to a n  adjustment per CCF as se t  forth on: 
Shee t  No. 62, Rider DSMR, Demand Side Management Rate for non-residential service 

The "Customer Charge" shown above shall b e  the  minimum amount billed per month. 

The "Gas Cost Adjustment," as shown above, is an adjustment per I 00  cubic feet determined in accordance with 
the  "Gas Cost Adjustment Clause" se t  forth on Shee t  No. 70 of this tariff. 

When bills a r e  rendered less frequently than monthly the  time related units such  as cubic feet blocks, minimum 
bills or other charges, will be  billed in accordance with the  number of billing months in the  meter reading interval. 

LATE PAYMENT CHARGE 
Payment of the Net Monthly Bill must b e  received in the  Company's office within twenty-one (21) days from the 
date the bill is mailed by the Company. When not so paid, the Gross Monthly Bill, which is the  Net Monthly Bill 
plus 5%, is due  and payable. 

TERM OF SERVICE 
One year, terminable thereafter on ten (1 0) days  written notice by either customer or Company. 

S ERVl CE REGULATIONS 
The supplying of, and billing for, service and all conditions applying thereto, a r e  subject to the jurisdiction of the 
Kentucky Public Service Commission, and to Company's Service Regulations currently in effect, as filed with the 
Kentucky Public Service Commission as provided by law. 

I s sued  by authority of an Orde r  of t h e  Kentucky Public Service Commission da ted  
Case No. 

in 

Issued: Effective: August 31,201 0 

Issued by Julie Janson, President 



W.P.S.C. Gas No. 2 
Sixteenth Revised Sheet No. 77 
Cancelling and Superseding 
Fifteenth Revised Sheet No. 77 
Page 1 of 1 

Duke Energy Kentucky, Inc. 
525 W. Fifth Street, Suite 228 
Covington, Kentucky 4101 1 

RIDER GCAT 

GAS COST ADJUSTMENT TRANSITION RIDER 

APPLICABILITY 
Applicable to all customers served under Rate FT-L after the effective date of this tariff who paid gas 
supply costs through the Company’s Gas Cost Adjustment (GCA) mechanism during the twelve 
month period immediately preceding the date on which the customer began receiving service under 
Rate FT-L. 

GCA TRANSITION RIDER 
A charge or credit shall be applied to all volumes transported pursuant to Rate FT-L in order to pass 
through to former GCA customers the Company’s quarterly Actual Adjustment (AA), Balance 
Adjustment (BA), and Supplier Refund and Reconciliation Adjustment (RA) costs or credits during 
the first twelve months that the former sales customer participates in the Company’s firm 
transportation program. 

The amount of this charge or (credit) shall be $(0.0064) per 100 cubic feet. This rate shall be in effect 
during the month of September 2010 through November 2010 and shall be updated quarterly, 
concurrent with the Company’s GCA filings. 

Issued by authority of an Order of the Kentucky Public Service Commission dated in 

Issued: Effective: August 31 201 0 

Issued by Julie Janson, President 



DUKE ENERGY KENTUCKY 
SUPPLEMENTAL INFORMATION 

FOR THCE EXPECTED GAS COST (EGC) RATE CALCUI,ATION 
OF THCE GAS COST RECOVERY RATE 
IN EFFECT AS OF AUGUST 3 1,20 10 



3rd QUARTER INT 

DUKE ENERGY Kentucky, Inc. 
USED FOR GCA EFFECTIVE 
COMPUTATION OF THE INTEREST FACTOR 
FOR THE GCA CALCULATION ON SCHEDULE I I  

AUGUST 31,201 0 

TWELVE MONTHS ENDED JUNE 31,2010 
BLOOMBERG REPORT (90-DAY COMMERCIAL PAPER RATES) 

INTEREST RATE -0.0022 

PAYMENT 0.083234 

ANNUAL TOTAL 0.9988 

MONTHLY INTEREST (0.000183) 

AMOUNT I 

PRIOR ANNUAL TOTAL 3.05 

PLUS CURRENT MONTHLY RATE 0.60 

LESS YEAR AGO RATE 0.35 

NEW ANNUAL TOTAL 3.30 

AVERAGE ANNUAL RATE 0.28 

LESS 0.5% (ADMINISTRATIVE) (0.22) 

JUNE 2009 
JULY 2009 
AUGUST 2009 
SEPTEMBER 2009 
OCTOBER 2009 
NOVEMBER 2009 
DECEMBER 2009 
JANUARY 201 0 
FEBRUARY 2010 
MARCH 201 0 
APRIL 201 0 
MAY 201 0 
JUNE 201 0 

0.35 
0.28 
0.25 
0.19 
0.18 
0.16 
0.20 
0.18 
0.22 
0.25 
0.31 
0.48 
0.60 

3.05 
3.30 



DUKE ENERGY COMPANY KENTUCKY 
DETERMINATION OF TOTAL SUPPLY COST 

MONTH OF March 201 0 

DESCRIPTION 

PRIMARY GAS SUPPLY COST 
current month 
adjustments 
IT monthly charges entered by Gas Supply 

LESS: RATE SCHEDULE CF CREDIT 
current month 
adjustments 

PLUS: INCLUDABLE PROPANE 
a/c 728-3 Erlanger 

PLUS: GAS COST UNCOLLECTIBLE 

LESS: X-5 TARIFF 

LESS TENASKA MARKETING VENTURES MANAGEMENT FEE 

LESS: TOP TRANSP. RECOVERIES 

LESS: GAS LOSSES - DAMAGED LINES 

adjustments 

LESS: GAS COST CREDIT 

LESS: FIRM TRANSPORTATION ADJUSTMENTS 
current month 
adjustments 

TOTAL SUPPLY COSTS 

ACCOUNTING ENTRY FOR DEFERRAL ONLY 

ACCOUNT 191-40 
ACCOUNT 805-1 0 

7,866,511.66 
(60,270.66) 
(5,738.39) 

0.00 
0.00 

0.00 

(84,227.00) 

0.00 

63,375.00 

0.00 

0.00 

0.00 
0.00 

0.00 

TOTAL 
AMOUNT 
ROUNDED 

$ 

7,800,503 

0 

0 

(84,227) 

0 

(63,375) 

0 

0 

0 

0 

0 
0.00 
0.00 

7,652,901 

AMOUNT 

(3,135,553.32) 
3,135,553.32 



08/09/10 

P U R C H A S E D  G A S  A D J U S T M E N T  SCHEDULE Ill 

COMPANY NAME: DUKE ENERGY COMPANY KENTUCKY 

A C T U A L  A D J U S T M E N T  

DETAILS FOR THE MONTH March 201 0 

PARTICULARS - UNIT 

SUPPLY VOLUME PER BOOKS 

Primary Gas Suppliers MCF 
Utilify Production MCF 
Includable Propane MCF 
Other Volumes (Specify) - Previous Month Adj. MCF 

TOTAL SUPPLY VOLUMES MCF 

SUPPLY COST PER BOOKS 

Primary Gas Suppliers 
Includable Propane 
Gas Cost Uncollectible 
Other Cost (Specify) - Gas Cost Credit 

- Unacct'd for Transp. 
- CF Credit 
- X-5 Tariff 
- CMT Management Fee 
- Losses-Damaged Lines 
- Gas Sold to Remarketers 
-TOP Transp. Recoveries 

TOTAL SUPPLY COST $ 

SALES VOLUMES 

Jurisdictional 
Non-Jurisdictional 
Other Volumes (Specify) - 

MCF 
MCF 
MCF 

TOTAL SALES VOLUME MCF 

UNIT BOOK COST OF GAS (SUPPLY $ /SALES MCF) $/MCF 
LESS: EGC IN EFFECT FOR MONTH $IMCF 

DIFFERENCE $IMCF 
TIMES: MONTHLY JURISDICTIONAL SALES MCF 

MONTHLY COST DIFFERENCE $ 

MONTH 
March 2010 

1,109,624 
0 
0 

(9,158) 

1,100,466 

7,800,503 
0 

(84,227) 
0 
0 
0 
0 

(63,375) 
0 
0 
0 

7,652,901 

1,525,816.7 

1,525,816.7 

5.016 
7.071 

(2.055) 
1,525,816.7 

(3,135,553.32) 



08/09/10 
DUKE ENERGY COMPANY KENTUCKY 

March 2010 

GAS FUEL ADJUSTMENT BILLED 
EGC 
RA 
AA 
BA 

Apalied 
MCF Sales Amount $IMCF 

1,525,816.7 10,789,714.4 
(1,536.69) 
8,587.99 

(64,554.60) 

TOTAL GAS COST RECOVERY(GCR) 10,732,211.09 

TOTAL SALES VOLUME 1,525,816.7 
LESS: NON-JURISDICTIONAL SALES 0.0 

JURISDICTIONAL SALES 1,525,816.7 

7.07143551 

PROOF OF UNRECOVERED PURCHASED GAS COST ENTRY 

1,525,816.7 7,652,901 .OO 5.01560967 SUPPLIER COST - CURRENT MONTH 
UNRECOVERED PURCHASED GAS COST 3,144,141.31 
ROUNDlNG(ADD/(DEDUCT)) 1,260.08 

TOTAL GAS COST IN REVENUE 10.79a.302.39 

TOTAL GAS COST RECOVERY(GCR) 
LESS: RA 

BA 

10,732,211.09 
(1,536.69) 

(64,554.60) 

PLUS: COST OF NON-JURISDICTIONAL SALES 

10,798,302.38 

UNRECOVERED PURCHASED GAS COST ENTRY 3,144,141.31 
LESS: AA 8,587.99 

MONTHLY COST DIFFERENCE 3,135,553.32 
EXTENDED MONTHLY COST DIFFERENCE 3,136,813.40 

ROUNDING 1,260.08 





08/09/10 

DUKE ENERGY COMPANY KENTUCKY 
DETERMINATION OF TOTAL SUPPLY COST 

April 2010 MONTH OF 

DESCRIPTION 

PRIMARY GAS SUPPLY COST 
current month 
adjustments 
IT monthly charges entered by Gas Supply 

LESS: RATE SCHEDULE CF CREDIT 
current month 
adjustments 

PLUS: INCLUDABLE PROPANE 
alc 728-3 Erlanger 

PLUS: GAS COST UNCOLLECTIBLE 

LESS: X-5 TARIFF 

LESS TENASKA MARKETING VENTURES 

LESS: TOP TRANSP. RECOVERIES 

LESS: GAS LOSSES - DAMAGED LINES 

adjustments 

LESS: GAS COST CREDIT 

IAGEMENT FEE 

LESS: FIRM TRANSPORTATION ADJUSTMENTS 
current month 
adjustments 

TOTAL SUPPLY COSTS 

ACCOUNTING ENTRY FOR DEFERRAL ONLY 

ACCOUNT 191-40 
ACCOUNT 805-10 

TOTAL 
AMOUNT 
ROUNDED 

$ 
2,117,126.40 

(20,309.75) 
(1,372.80) 2,095,444 

0.00 
0.00 0 

0.00 0 

(36,464.00) (36,464) 

0.00 0 

63,375.00 (63,375) 

0.00 0 

0.00 0 

0.00 
0.00 0 

0.00 0 

0.00 
0.00 0 

1,995,605 

AMOUNT 

(1,764,547.63) 
1,764,547.63 



08/09/10 

P U R C H A S E D  G A S  A D J U S T M E N T  SCHEDULE 111 

COMPANY NAME: DUKE ENERGY COMPANY KENTUCKY 

A C T U A L  A D J U S T M E N T  

DETAILS FOR THE MONTH April 2010 

MONTH 
PARTICULARS - UNIT April 201 0 

SUPPLY VOLUME PER BOOKS 

Primary Gas Suppliers MCF 389,279 
Utility Production MCF 0 
Includable Propane MCF 0 
Other Volumes (Specify) - Previous Month Adj. MCF 4,957 

TOTAL SUPPLY VOLUMES MCF 394,236 

SUPPLY COST PER BOOKS 

Primary Gas Suppliers 
Includable Propane 

lGas Cost Uncollectible 
Other Cost (Specify) - Gas Cost Credit 

- Unacct'd for Transp. 
- CF Credit 
- X-5 Tariff 
- CMT Management Fee 
- Losses-Damaged Lines 
- Gas Sold to Remarketers 
- TOP Transp. Recoveries 

2,095,444 
0 

(36,464) 
0 
0 
0 
0 

(63,375) 
0 
0 

1,995,605 TOTAL SUPPLY COST $ 

SALES VOLUMES 

Jurisdictional 
Non-Jurisdictional 
Other Volumes (Specify) - 

MCF 625,504.3 
MCF 
MCF 

TOTAL SALES VOLUME MCF 625,504.3 

UNIT BOOK COST OF GAS (SUPPLY $ 1 SALES MCF) 3.190 
LESS: EGC IN EFFECT FOR MONTH $/MCF 6.01 1 

$/MCF 

DIFFERENCE $/MCF (2.821) 
TIMES: MONTHLY JURISDICTIONAL SALES MCF 625,504.3 

MONTHLY COST DIFFERENCE $ (1,764,547.63) 

i 



GAS FUEL ADJUSTMENT BILLED 
EGC 
RA 
AA 
BA 

TOTAL GAS COST RECOVERY(GCR) 

08/09/10 
DUKE ENERGY COMPANY KENTUCKY 

April 2010 

Applied 
MCF Sales Amount glMCF 

TOTAL SALES VOLUME 
LESS: NON-JURISDICTIONAL SALES 

JURISDICTIONAL SALES 

625,504.3 3,759,861.3 6.01092797 
(632.34) 

9,501.91 
(26,555.79) 

3,742,175.07 

625,504.3 
0.0 

625,504.3 

PROOF OF UNRECOVERED PURCHASED GAS COST ENTRY 

SUPPLIER COST - CURRENT MONTH 625,504.3 1,995,605.00 3.19039374 
UNRECOVEREDPURCHASEDGASCOST 1,774,049.54 
ROUNDING(ADD/(DEDUCT)) (291.34) 

TOTAL GAS COST IN REVENUE 

TOTAL GAS COST RECOVERY(GCR) 
LESS: RA 

BA 

3,769,363.20 

3,742,175.07 
(632.34) 

(26,555.79) 

PLUS: COST OF NON-JURISDICTIONAL SALES 

3,769,363.20 

UNRECOVERED PURCHASED GAS COST ENTRY 1,774,049.54 
LESS: AA 9,501.91 

MONTHLY COST DIFFERENCE 1,764,547.63 
EXTENDED MONTHLY COST DIFFERENCE 1,764,256.29 

ROUNDING (291.34) 





08/09/10 

DUKE ENERGY COMPANY KENTUCKY 
DETERMINATION OF TOTAL SUPPLY COST 

May 2010 MONTH OF 

DESCRIPTION 

PRIMARY GAS SUPPLY COST 
current month 
adjustments 
IT monthly charges entered by Gas Supply 

LESS: RATE SCHEDULE CF CREDIT 
current month 
adjustments 

PLUS: INCLUDABLE PROPANE 
a/c 728-3 Erlanger 

PLUS: GAS COST UNCOLLECTIBLE 

LESS: X-5 TARIFF 

LESS TENASKA MARKETING VENTURES 

LESS: TOP TRANSP. RECOVERIES 

LESS: GAS LOSSES - DAMAGED LINES 

adjustments 

LESS: GAS COST CREDIT 

NAGEMENT FEE 

LESS: FIRM TRANSPORTATION ADJUSTMENTS 
current month 
adjustments 

TOTAL SUPPLY COSTS 

ACCOUNTING ENTRY FOR DEFERRAL ONLY 

ACCOUNT 191-40 
ACCOUNT 805-1 0 

TOTAL 
AMOUNT 
ROUNDED 

$ 
1,666,350.25 

156,874.02 
41 1.40 1,823,636 

0.00 
0.00 0 

0.00 

3,385.00 

0.00 

63,375.00 

0.00 

0.00 

0.00 
0.00 

0.00 

0.00 
0.00 

0 

3,385 

0 

(63,375) 

0 

0 

0 

0 

0 

1,763,646 

AMOUNT 

(109,610.1 9) 
109.610.19 



08/09/10 

P U R C H A S E D  G A S  A D J U S T M E N T  SCHEDULE 111 

COMPANY NAME: DUKE ENERGY COMPANY KENTUCKY 1 

A C T U A L  A D J U S T M E N T  

DETAILS FOR THE MONTH May 201 0 

MONTH 
PARTICULARS - UNIT Mav 2010 

SUPPLY VOLUME PER BOOKS 

Primary Gas Suppliers MCF 264,201 
Utility Production MCF 0 
Includable Propane MCF 0 
Other Volumes (Specify) - Previous Month Adj. MCF 1,694 

TOTAL SUPPLY VOLUMES MCF 265.895 

SUPPLY COST PER BOOKS 

Primary Gas Suppliers 
Includable Propane 

lGas Cost Uncollectible 
Other Cost (Specify) - Gas Cost Credit 

- Unacct’d for Transp. 
- CF Credit 
- X-5 Tariff 
- CMT Management Fee 
- Losses-Damaged Lines 
- Gas Sold to Remarketers 
-TOP Transp. Recoveries 

1,823,636 
0 

3,385 
0 
0 
0 
0 

(63,375) 
0 
0 
0 

TOTAL SUPPLY COST 1,763,646 

SALES VOLUMES 

Jurisdictional 
Non-Jurisdictional 
Other Volumes (Specify) - 

TOTAL SALES VOLUME 

MCF 325,252.8 
MCF 
MCF 

MCF 325,252.8 

UNIT BOOK COST OF GAS (SUPPLY $ I SALES MCF) 5.422 
LESS: EGC IN EFFECT FOR MONTH $IMCF 5.759 

DIFFERENCE $/MCF (0.337) 
TIMES: MONTHLY JURISDICTIONAL SALES MCF 325,252.8 

$/MCF 

MONTHLY COST DIFFERENCE $ (109,610.19) 



08/09/10 
DUKE ENERGY COMPANY KENTUCKY 

May 2010 

GAS FUEL ADJUSTMENT BILLED 
EGC 
RA 
AA 
BA 

TOTAL GAS COST RECOVERY(GCR) 

TOTAL SALES VOLUME 
LESS: NON-JURISDICTIONAL SALES 

JURISDICTIONAL SALES 

Amlied 
MCF Sales Amount $IMCF 

325,252.8 1,873,087.53 5.75886673 
(328.80) 

3,925.03 
(1 3,806.49) 

1,862,877.27 

325,252.8 
0.0 

325,252.8 

PROOF OF UNRECOVERED PURCHASED GAS COST ENTRY 

SUPPLIER COST - CURRENT MONTH 325,252.8 1,763,646.00 5.42238530 
UNRECOVERED PURCHASED GAS COST 113,535.22 
ROUNDlNG(ADD/(DEDUCT)) (168.66) 

TOTAL GAS COST IN REVENUE 

TOTAL GAS COST RECOVERY(GCR) 
LESS: RA 

BA 

1,877,012.56 

1,862,877.27 
(328.80) 

(1 3,806.49) 

PLUS: COST OF NON-JURISDICTIONAL SALES 

1,877,012.56 

UNRECOVERED PURCHASED GAS COST ENTRY 113,535.22 
LESS: AA 3,925.03 

MONTHLY COST DIFFERENCE 109,610.1 9 
EXTENDED MONTHLY COST DIFFERENCE 109,441.53 

ROUNDING (168.66) 
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