ATTORNEYSATLAW

Kentucky Home Trust Building, 450 South Third Street, Louisville, Kentucky 40202-1410
Telephone (502) 569-7525 Telefax (502) 569-7555 www.rubinhays.com

CHARLES 5 MUSSON
W.RANDALL JONES
CHRISTIAN L. JUCKETT

December 23, 2009

Mr. Jeff Derouen & QQO\Q 0&5\"( \

Executive Director

Public Service Commission
P.O. Box 615

Frankfort, Kentucky 40602

Re:  Mountain Water District - Public Service Commission Application for the Shelby
Sewer Project

Dear Mr. Derouen:
Enclosed please find the original and ten (10) copies of the Application of the Mountain
Water District for a Certificate of Public Convenience and Necessity to construct and finance a

wastewater improvements project pursuant to KRS Chapter 278.

Also enclosed are eleven (11) copies of the exhibits required, with the exception of the Plans
and Specifications, which will be filed by Summit Engineering, Inc., the Engineers on the Project.

If you need any additional information or documentation, please let us know.
Sincerely,

Rubin & Hays

W. Randall Jofies
WRIJ:;jlm
Enclosures

cc: Mr. Grondall Potter, MWD
Jody Hunt, P.E., Summit Engineering
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COMMONWEALTH OF KENTUCKY ~ - yy o
RECERTD
BEFORE THE PUBLIC SERVICE COMMISSION DEC 2 2 200

In the matter of:

APPLICATION OF THE MOUNTAIN WATER
DISTRICT FOR A CERTIFICATE OF PUBLIC
CONVENIENCE AND NECESSITY TO CONSTRUCT
A SEWER IMPROVEMENTS PROJECT AND TO
ISSUE SECURITIES IN THE APPROXIMATE
AMOUNT OF §750,000 TO FINANCE A PORTION
OF SAID PROJECT PURSUANT TO KRS 278.020,
278.300 AND 807 KAR 5:001

Case No. 20090054

N Suw N N ' S nr’

APPLICATION

The Mountain Water District (the "District"), by counsel, pursuant to KRS 278.020,278.300
and 807 KAR 5:001, petitions the Commission for a certificate of public convenience and necessity
to construct a sewer improvement project and to enter an order authorizing the District to issue
certain securities in the approximate principal amount of $750,000 for the purpose of financing a
portion of said Project. The following information is filed in accordance with the Commission's
regulations:

1. The District's office address is 6332 Zebulon Highway, Route 119, Pikeville,
Kentucky 41501. Its principal officers are listed in its 2008 Annual Report, which is on file with
the Commission;

2. The District is a non-profit water district organized under KRS Chapter 74 and has
no separate articles of incorporation or by-laws;

3. A description of the District's sewer system and its property stated at original cost

by accounts is contained in its Annual Report, which is incorporated by reference pursuant to 807



KAR 5:001 Section (5)(5). All required normal financial schedules and other data are in the Annual
Report;

4, The sewer improvements project is described in Exhibit "A" attached hereto;

5. The total project cost is approximately $750,000, as set forth in the Project Budget

attached hereto as Exhibit "B";

6. The District has obtained all easements required for the Project;
7. This service will not compete with any other utility in the area;
8. Based on these facts, the District believes that it is in the public interest that this

certificate of public convenience and necessity be granted;
9. Copies of the certified bid tabulations are attached hereto as Exhibit "C";
10.  The following information is provided in response to 807 KAR 5:001 Section (8)(3);
a. Articles of Incorporation - None, the District is a statutorily created water
district under KRS Chapter 74;
11.  The following information is supplied to 807 KAR 5:001 Section (9)(2);
a. Facts relied upon to show that the Project is in the public interest: See Exhibit
""A' attached hereto.
b. No new franchises are required. Copies of the permits are attached hereto as
Exhibit "D";
c. Diagrams of the proposed construction and construction specifications are
contained in the Plans and Specifications on file with the Commission;
d. Three (3) maps of suitable scale showing location of the proposed facilities

are filed with this Application;



e. The construction costs will be funded by (i) a Kentucky Infrastructure
Authority (“KIA”) - American Recovery and Reinvestment Act Federally Assisted Wastewater
Revolving Fund loan in the amount of $750,000 - see KIA conditional commitment letter attached
hereto as Exhibit "E"';

f. The estimated cost of operation of the wastewater system after construction
is completed is attached hereto as Exhibit "F";

12.  The following information is provided as required by 807 KAR 5:001(11);

a. A general description of the property is contained in the 2008 Annual Report;
b. Financial information relating to the KIA Loan is contained in Exhibit "E";
c. All funds are to be used in accordance with the Project Budget;

d. There is no property acquisition being made in connection with this Project;
e. No proceeds of the KIA loan will be used to refund outstanding obligations;

13.  Thedetailed Income Statement and Balance Sheet for the twelve month period ending
on December 31, 2008 are attached hereto as Exhibit "G"'.
14.  The following exhibits are provided pursuant to 807 KAR 5:001(11)(2);
a. Financial Exhibit (see paragraph 15 below);
b. There are no trust deeds or mortgages applicable;
c. Maps and detailed plans are on file with the Commission. Estimated costs
of property broken down by the Uniform System of Accounts is: (i) account number 1005-17
Collection Sewers - $618,000; (ii) account number 1011-17 Pumping Equipment - $132,000.
15.  The District hereby requests and moves for a deviation, pursuant to 807 KAR 5:001,

Section 14, from the requirements of 807 KAR 5:001, Section 6, which requires that the financial



data filed with the Application be for a twelve (12) month period ending within ninety (90) days of
the filing of the application. The District states that there has been no change that is material in
nature in the financial condition or operation of the District since December 31,2008, The financial
data filed with this Application is for the twelve (12) month period ending December 31, 2008. This
is the most recent published financial data available. The District’s computer system cannot
generate the required financial data in a timely and efficient manner and requiring the District to
generate such information may cause the District to lose their favorable construction bids thereby

possibly increasing the cost of the Project.



WHEREFORE, the Applicant, Mountain Water District requests that the Public Service
Commission of Kentucky take the following actions:

1. Authorize the issuance of the securities requested in the application;

2. Grant to the Applicant a Certificate of Public Convenience and Necessity permitting
the Applicant to construct the sewer improvement project;

3. Grant the District a deviation, to the extent necessary, from 807 KAR 5:001, Section
6 to allow the submission of the District's 2008 Annual Report in lieu of more recent financial data,
there being no material change in the data since December 31, 2008 and due to the favorable
construction bids and the time required to generate such information;

4. Process this Application without a formal hearing in order to save time and expense.
The District will promptly respond to any inquiries or information requests by the Commission's
staff.

Mountain Water District

By %c i L—wzc A

Chalrpe/ son

Rubin & Hays

By j’?{é&é&, g@ﬂw

Ke ucky Ho, éT st Building
450 South Th1 d Street
Louisville, Kem’( ky 40202
(502) 569-7525




COMMONWEALTH OF KENTUCKY )
) SS
COUNTY OF PIKE )

The undersigned, Rhonda James, being duly sworn, deposes and states that she is the
Chairperson of the Mountain Water District, Applicant; that she has read the foregoing Application
and has noted the contents thereof; that the same is true of her own knowledge, except as to matters
which are therein stated on information or belief, and as to those matters, she believes same to be
true.

9{{\2 IN TESTIMONY WHEREOF, witness the signature of the undersigned on this December
82009

ol ] e

Rhonda James;C halrperson
Mountain Water District

Subscribed and sworn to before me by Rhonda James, Chairperson of the Mountain Water
District, on this December }§" ; 2009.

My Commission expires A Y |

Notary Public, in andﬁ said County and State






Shelby Valley Sanitary Sewer Project Phase I11
Section II, Collins

Project Description:

The Mountain Water District intends to extend sanitary sewer service to approximately
50 customers in the Shelby Valley Area of Pike County, Kentucky. The project consists
of the connection to the existing force main located along Collins Highway Rt. 122 and
extending east approximately 1.4 miles along Rt. 122 toward the intersection of US. 460.
The new sanitary sewer force main will be constructed in County Right of Way and
Kentucky Department of Transportation Highway Right of Way. The project will consist
of approximately 8,000 L.F. of 4 inch force main, 1,000 L.F. of 2 inch force main, 6,000
L.F. of 1 % inch force main, and 50 residential grinder pumps. The sewer collected from
this sanitary sewer extension will be transported by the existing Collins Lift Station to the
Douglas Waste Water Treatment Plant located in Shelby Valley along U.S. 23. The
project will provide sanitary sewer service to an area of the county with a high number of
straight pipes and / or failing septic systems.






KENTUCKY INFRASTRUCTURE AUTHORITY - Attachment "A-1"

Project Budget Project ID#:
Estimated | As Bid} Revised
Dec. 3,08
Cost Classification Total
1 |Administrative Expenses (1) 7.500 7.500
2 |Legal Expenses 6,840 6.840
3~ [Land. Appraisals, Easements -
4 |Relocation Expense & Payments -
5 |Planning (2) -
6 |Engineering Fees - Design -
7 |Engineering Fees - Construction 18,675 18,675
8 |Engineering Fees - inspection 37,235 37,235
9 |Construction 550,000 502,075
10 |Equipment 66,000 118,718
11 |Contingency 55,000 50,207
12 |Other 8,750 8,750
Total 750,000 - - 750,000 - - - -
Date (1) Include Interim Financing
Funding Sources Amount Committed
1 |KIA (ARRA) $750,000.00f Dec-09 (2) Include in this category, all negotiated fees not
2 included in the RD fee scale calculation
3
4
5
6
Total 750,000
Date
Local Funding Sources Amount Committed
1
2 Signature
3

Total

Title







Exhibit A

Bid Tabulation For
Shelby Sanitary Sewer Project Phase il
Section Il - Collins

_ . US Rentals and Construction 20 Gonstruction, inc.
ITEM ITEM UNIT UNIT
NUMBER DESCRIPTION QUANTITY COSI' AMOUNT AMOUNT
a Mobmzation / Demobihzation (Note 1) LS 1 4 10 000 00 E' 10 000 00 $ 5000.00] ¢ 5,000.00
b Seeding and Cleanup__ LS 1 ¢ 50000018 5,000,001 $ 4500001 % 4,500.00
[ Speclal Pipe Bedding (Note 3) TON 200 $ 1.00 200,001 % 10.00 1 3 2,000.00
d Removal of Existing Septic Tanks EA 5 $ 1000001 5,000.00} $ 100.00 | $ 500.00
e Flowable Fill (Note 3) CY 50 $ 100.00 | 4 5,000.00 § 3 100.00 1 $ 5,000.00
f Pavement Replacement LS 1 ¢ 10,000.00 | $  10,000.00]¢ 2500000} $ 25000, 00
Landsca e Allowance LS 1 $ 5,0000018$ 5,000.00 | § K $ 500 00
a Connect to Exlsting EA 1 5 2,500,001 $ 2,500.00 ] ¢ 3,500.00 | $ 3 500 00
b 6" HDPE SDR 11 LF 350 3 20001 % 7000001 §$ 16,00 | 4 5,600.00
c 4" MDPE SDR 11 LF 7,400 4 17001 $§ 12580000 | $ 15,001 $ 111,000.00
d 2" HDPE SDR 11 LF 1,000 $ 150016 15000001 $ 13.00 1 § 13,000.00
e 1.25" HDPE SDR 11 (Service) LF | 6,000 $ 13.00 1 $  78,000.00 ] 4 12,00 | $  72,000.00
f 4" ASTM D3034 PVC (House Connection) LE 2,000 $ 20001 $ 40 000 00 $ 22.00 i $  44,000.00
.3 |FiingsandValves o oo o : B el T i e b e
a 6" Valve EA 1 1,000.00 ! $ 1 000 001$ 1,800.00]%$ 1,800.00
b 4" Vaive EA 10 $ 500.00 000000 $ 15000014 1500000
c 2" Valve EA 2 $ 500.00 | $ 1,000.001 $ 850.00 | $ 1,700.00
d Flushing Connection Type 1 EA 4 $ 20000018$ §,000.00 1,500.001 3 6,000.00
e Flushing Connectlon Type 2 EA 2 $ 2,000001{% 4000001 ¢ 1500001 $ 3,000.00
i , EA 1 $ 2500001 % 2 500001¢ 2 000.00 | $
a Bore and Encase 4" HDPE LF 230 $ 100.00 | 4 23 000 001$ 155,00 | ¢ 35,650.00
b Open Cut and Encase 6" HDPE LF 95 100001 $ 9500001 % 85.00 | $ 8,075.00
C Open Cut and Encase 4" HDPE LF 70 $ 75.00 | ¢ 5 250 00 $ 75.00 1 $ 5 250 00
57 IResldential Grinder Pup /Se) e Commeddons . Lo e e s e
a nstall Residentlal Grinder Pump Station, Complete, In- Place EA 50 $ 2,600001 8 130 000 00 $ 20000018 100 000 00
b Pressure Sewer Lateral Assembly EA 50 $ 300.00{$ 1500000) ¢ 600.00 | $  30,000.00
¢ Complete Resldentlal Grinder Pump Package- Materlals Purchased by Owner
d Extra Vertical Helght Resldential Grinder Enclosure - Materials Purchased by Owner
e Extra Vertical Helght Resldentlal Grinder Enclosure VF ] 10 $ 100.00 | ¢ 1,000.00 | $ 200.00 | $ 2,000.00
. TGTAL L L S i Sl s y T $513,750.00. ) o §502,075.00

The above is a true and complete tabulation of bids received at 3:00 pm (local time), on
Wednesday, December 2, 2009, at the offices of Dan Stratton, Attorney

Pike County, Kentucky 41501
)0SLL7_— Date: [2~0~ 09

Jody G. Hunt, P.E. / t/

00410-4

—
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U.S. ARMY ENGINEER DISTRICT, LOUISVILLE
EASTERN KENTUCKY REGULATORY OFFICE
B45 Sassalias Creek Road
Sassafras, Kentucky 41758-8806

June 20, 2008

Operations Division
Regulatory Eranch (South) )
ID No. LRL-2008-503-jlt

Mayor Toni Akers
P.O. Box 3157
Pikeville, KY 41501

Dear Mayor Akers:

This is in regard to the comment request you sent in a letter dated
April 2, 2008, concerning a proposal to bore four pipelines under four
streams for the purpose of providing municipal sewer service to the
residences and businesses of the Lower Shelby Valley areas in Pike
County, Kentucky.

It does not appear that a Department of the Army permit will be
needed since the project as proposed referenced above does not impact
any "waters of the United States (U.S5.)". "Waters of the U.S." include
all waters which are currently used, were used in the past, or may be
susceptible to use in interstate or foreign commerce and their
tributaries.

If the project would necessitate the discharge of dredged or fill
material into "waters of the U.S.," including wetlands, plans should be
submitted for our review and approval prior to the discharge.

Our comments on this project are limited to only those effects
which may fall within our area of jurisdiction and thus does not obviate
the need to obtain other permits from state or local agencies. Lack of
comments on other environmental aspects should not be construed as
either concurrence or nonconcurrence with stated environmental effects.



If we can be of any further assistance, please contact us by
writing to the above address or call Mr. Jim Thomas at (606)642-3053.

Any correspondence on this matter should refer to our ID Number LRL-
2008-503-j1t.

Sincerely,

Jim Thomas ’
Project Manager
Eastern Kentucky Regulatory Office

Copy furnished:

Mr. Jody Hunt
131 Summit Drive, Suite 201
Pikeville, KY 41501
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Dscember 7, 2009

Ms. Riwonda Jamsss, Chadr

Mountain Water District

B30 Zebulon Highwway, Foute 119, PO Box 3157
Fikeville, KY 415032

Dear Ms, James,

Th Keritucky nfrastructure Authority: g‘
public sarvice faciitiss i vour cormmuni
your Arrerican Recovery and Reinves
%wer Phé}:«zf {1 Qotf’;ﬂs \.;ei,iésn 2 pr

$?5G OQG ea‘ zha iumimg “%‘m» fi :;ai iaem amuum will be aq‘mi o tm Autmz :
watitnated prolent oost dpplied (o e aclusl projact cost. Attachment & noorporates heesin
by referance fully degoribes the projedt.

E}wtm,t upon s,sﬁ;zs f 'az:iawg p@ﬁemame 3 %w wm@
untit Junuary 28, 2010, to meet the conditions s6t fnrth n ing» Eettat amf arg a3
Assistorice Agresment. No axtensions shall be granted. Funds will be guallable
dishursement only affer sxecution of the:Assistance Agresment.

The: Assistance Agreemant and this commitmant shall be subjest, but not imited o, the
following terms:

1. The Authority projest lvan shall rot exosed 750,000,

2. The kvan shall cordain pensipal frgivenass inthe amount of 52.1%.

KentuchyUnbridledSpirit sy An Sguat Qpaortanity E&gdover MID




Ms. James
Decwnlyer ¥, 2008

Page 2
3. The tean shall baar interest ot the rate of 1.0% per annum commensing w%i‘a
tha First draw of funds,
4. The loan shall be rapald gver a perlad not to exosed 30 years from the (éi?égie

the loan s slesed,

8. Irderast shall be payablp o

The first payment shalf
succesding the date of s’h.
aF D‘ewmbw 1 b?zaﬁ be'

&zné«: %niem&i Qdyﬁwnia \mi bs» due e&zh six mmths t&zerea?te& urz
Ivarn is repaid,

&, Ful mincipal payments will commence on the sppropdate June 1 i:xr
Cincomber 1 within fwishe: 2o jath : paymm'sf@
will be due each six months tarcafter un’g e lpan 1 regag{i

7. A dnan servieing fee of 0.20% of the annwal sulstanding loan, belance shal
be payabls o the Authonity as & part of cach intgrestipgynsnt ’

8. Loar funds will bs disbursed sfler exacution of the Assistance i’aarmma:ni a8
peojeat oosls arg inourved, »

g, The Authority lvan funds rmust be sepended within sbe months of the m‘f;e, Bl

date of inttiation of operation.

that g&f?é‘f’ugﬁéﬂiﬁs df’td éaub{ STl ; 3
in fodsral awards must have a smg?e or p
conducted for that year in acmréanm w;th 1%19
amount expendsd plus a{_ :
threshold, you are revulred]
an irdspandent, ivens f _ e Al :
Acoaunts of the &::mmormeeaﬁh af %aem‘éuck; “i”i’ze Avii’mﬁy re»:%ucr% m
anpizal audil o be prefonmisd for the e of the lean. :

The fedlowinsg Is 2 lst of the standard conditions o be satisfiad prior v execution of ‘{%‘ée
Assintanoe Agreernant of incorporated in the Assistarion Agresment. Ay reguirad
documentation must he submitted to the pary designsted,



fis. James

Denember 7, 2002

Pags S
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8.

18,

11.

The Authority to Aweard (bid) paskage must be submittedto the B Divigion m‘
Watar for approval within 14 days of bid opesing. ,

The Assistance Agreerent must be exoputed by January 3¢, 20018,

The Borrower must agres o expend it Authority loan funds: within wz
morsths of the dats of inftialion of operation,

i}acmmsmrziazim 93‘ "fmai ’fuﬁr’ﬁmg eemméimea%a §mm a i parii@-

pmgaraim& vf i% ze Ascss&mnw« Ag:
monies. Rejections of anyanticipatad proje i
repared and may cause this joan tobe subisctin Fikthiar oot gergtion.

The kean must undergo ;’ew@w ia ; ém:‘ é’ia;zs%a Pm;ef,ts and 8@%&30&&*
Caormsmittes of the Kenudd ¢

Bssintance Agiteamerd. T
Tueadgy. Al this timeg we kn@w oir 1o fwzhar «ubmz ;
raviedw; howesvsr, they may request infomaation as nesded.

Any required adjiustment in uliily service rates shall be adople
aetimanng, nwnikdpst dederor resolition by the apprapriatey
the Bonower. Public heardngs as reguired by law shat
adogition of the sarvice rate ondinance, oflsr, o1 resoluting 8
approvals by the Rantucky Public Service Commission shall e nbit .,ned

Afl saserments o purchiases of land shsll be complelsd prigr ia
commencamant of constiuntion,  Ootification of all fand or m*semeai
acqeions shall be provided to the Division of Water.

The Borrower must complsle amd ralum to e Aulhorlty the @ttamw{i
“Ayttatization For Electronic Berosit of Vendor Payment” Formn. -

The Autherlty o Award Packags documentation shall be sudenitisd o anﬁ
spproved by DOW, ‘

An enwironmanial review, shell be conducted by the Bivision g
construction projeds receiving CWERF funds, within the terny ot
comenititiend and prive i progect bid,

Tackenical plans and sperifications and & cormplgte CWERF 13;{}#3{3@@83’{%@%%



Ms. Jameas
Lecomber 7, 2008
Page 4

The: fallowing is & fist of American Regowsy and Refiwestment Act st

satigfied prics by mesution.of the Assisiar
Agreament. Ary reouired ;ﬁammfm{aém must ba submitted o the party Jesiyr

1.

w

cheeklist shall be approved by the Diviston of Water prior o projest bid.

12, A clgar site cerfificals shall b
nestifiad for afiendance of the g}re~wns§tuc§m mnfwerzee

shall require g complgte ¢

13, Proisut changes or addil
Y ean b includsd in e CWEH]

chargs order review before it

2 Agreement or incorporated in il

A sign shiall by erected & the conslruction site in & form 35 preg
Ansthowity. The sigh shall indivate that project furding has been pravide

iy part by ARRA

Thn project specifications mustingluds the ARRAsupplemantal gensralconditions,
The projact shall comply with the Buy American requirermants of ARFAL

The project shall use federal wags rates as described in the DavisiBacon At
Tha project shall comply with the repording requirements uf ARRA.

if the project has a "Green Resene” oompunent, the Borower must submdt 3
Busirress Gase, if reguired,

The proiact shall be under construstion confract by February 10, 2040, if this
desaciing & not nad, the funding commitment will be rescinded,

Anyspesial conditions fisted below andfor fated in Attachment A must be resolved.

1.

B

The Repalr and Maintenance ?‘zmci %”%C‘;E.ﬁé’eﬁ byf Kamur%cy irzfm t"' ks Authorly
foan ayreaments with the Mounia g ¥
Dcormbesyr 34, 2008, This dedicleny :
to the reserve and tramslening reserve ‘&mdz) m z%ae ag}argtsn
payments, The Mountain Walsy District will negotiate with the KIA Execult
Dirsctor for an enuitable sgtesment to replanish the deficiant resetvs talances.

The Mountain Water District shall correct the raserve deficiency of $560,048 :,w
December 31, 2010,



tis. Jlames
December 7, 2008

Comrmonwesith as o whads.

Singerely,
’q il A ;
Lol Williaima

Sandy Wilisms
Financigh Angheat

Aftaschments

o L RS

Michael R. Spea

zi";}ivi;_ ors of Walsr ,
Dk Bedar?, Peck, Bhaffer & Willlams LLP
State and Loval Dabt Office, DLG

Rorerwer Fils - Bouniain Water Ristigt ~ A2 089-3

Plagss sign and retuin g copy of this letler indicating vour aieptance of this commilirent

and s terms. Also sitach the complated “Authorization For BElectronic Deposit of Vendar
Payment” Form.

Acoepled Date
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Borrower inforpation;

Mame

Address: N . »

ity . - e, Stater KY Zipr
Telephone: -~ Contaet:

Fedopal LB §

Elngnelal Inatitutlan Information;

Bank Name; : v R
Branoh: - Phone No;

City: . ; .. Stats; £
Tranal { A& No.:

Anecunt Manme:

Aoeaunt Number:

§ z?&a un@m&ggned auihm’m ;mymwts ﬁ%x&@;ﬁy m the a{:wum meﬁsca’éetﬁ ah@w 8 &

3tim€§§m

to gmfs% tmse tmm«sac’izws te} té‘;at amwm

Shpiature: - Bate:
MNames Prisiest ‘ | Jok Titde:

Plegse return completed form to:

faxe | SORETIOET



memi Information:

Mame:
Digta i}m\femai ?*siumb&nm
syshorm (UN s,
Cantral Contiactor %%emstmtsm

(CORMe”
KIA Logn Ny ber,

Fadarat Congrassiornal
{}mmﬂ{ oy of i}ix ity Bervice

i the DUNS Mo, or COUR No, provided gshove is regisisred uoder g i
name than the recidant of ARBSfunding, please provide-ths registig
bedow
DAUNS Mame
COM Name

“if the redipient has not yef abiains d & wCR or {}L ?«ES‘: i\iumb&r pleasgadoso rg
latar than September 30° and p : onee
maued, For instructions on GOR ¢ !%.}N wregxsirezzsww plegze ses thig
informatizn st ths bottom of the next page.

Physical Location of Project (Primary Place of Pedormanse) for ARRA funded ai_zs?{iviiy;i._

Sirest Address

City, State and Zégx
 (Sip must rajude 4
Federal Q@m@%ewsswa i ]
Projectbocation

Davds Baomn Administrator Infermetion:




oSS m\@mﬁ@s fmm f@dmai aw\sard% during thet ia%
flavsl year? .
Dogs the g}ubt:c have am;e% o
sorerutivieg of the taciph
under Section 134 or 15D xehange
Act of 1934 ar Section 6104 @f ths i:‘;i&mai Rsvemze
Onde of 19867

DUNS and COR Registration Information:

DUNS
mgg:atmimm r@x:;u&sis ’wke § ‘mmzzaﬁeiy '3& mmu&:& a;z«j axe f‘s‘&;‘{; iniﬁﬂ?"&é“ﬁi
requests are fulfilfed within 24 hours,

COR Dt cor.ony

Registration can be completed ordine. The User Guide and handbook
can provide information on what infaemation neads to be gathered for the
registiation process. Links are below:
User Gulde  waw f
Handbook  wawi
Gnge mglistration mfﬁ i
ot of 48 hours fo wmgﬁ i,




ATTACHMENT A

Mountain Water District

A2 bBaa2



EXECUTIVE SUMMARY Reviewer:
KENTUOKY MERASTRUCTURE AUTHORITY Diate:

FLIND &, Fﬁ&&&&&.&‘&’ ABSISTED WASTEWSTER HEA Laan Numben
REVOLVING LOAN FUND WRIS Number

HUG Cigdo:

gé%mwé;a

Pilve Sounty

Wisimain Wator Bietict

BRIEF DESCRIPTION:

Amsrimu Foove

Phiage 1. This pvg
wilk gerve approRing
avew of o pomdy

T Mowsstain Water !

;() frowm- e

EROVECT EINANGING: ;

Funst A Loan § 756,506 S 7580
£,534¢
&5 319
F D000
: 8é, ﬂw
TOTAL ¥ g
REPAYIENT T
Radg
, Tamt B Mo after ind (,
PROFESSIONAL SERVIDES  [Brgincer :

Borgd Counsel

Peck, Bauler, & Willisis

PROJELT ACHEDULE ;

Bid Opaning:
f“m winadinn St

Denember 2, 30(2
Jarnegry 28, §040

o _ ,\aiw"‘{i}f‘ Biowm , May 18, 2010
DEBT PER DUSTOMER RiSH 3 1,058
) P sm»M 3 1504
OFHER DEBT ISen Nimched
QTHER STATE-FUKDED
PRCIECT % LAY 5 YRS See Anached
RESINENTY iii. RATES { fvg. Bl
Currerid 25,0 {for 4,008 :;a
) Agdditional R (i :
REGIONAL COGRUINATION TTFas provent 1S COnE aten with TSgIsnal PIaRting renfmmendations.

CASHFLOW

Cash ﬁm&aia&ﬁa fw v

fritomgs aiver i}ﬁm
A% Lovarage Ratic

Audited 3006 046
Auditzd 2607 . G97
Auditad 2008 3(2@},{;54 1 ﬁm 888 8,78
Projected 2009 2,761,778 1,822 804 328 2295
Projeoted 2010 2,588,287 1,408,263 176,014 15
Projecien 40114 3,402 485 1,583,348 8{3@ s(m 151
Projestad 012 2203888 1.226,483 188
Projputad 2013 1,996,780 176

1780942 1.87

Projented 2(3?4




L

»amieary sews»r semc@ tm :m b af %h» umn@:y smééz & %zr:;f; rsumiwr @f S‘it s;s:;hi ;}ims am

falling septic systams,

i PROJECT BUDGEY
- Total
Admiristrative Bxenses $ 7.500
Legal Expersas $.840
Enginesring Fees 55,810
Corstrugdion 550,000
Equipment 88,005
Confingatay 55,000
Dier ., g 8750
TOTAL F750.0RC

. PROJECT FUNDING
Funding Saurces Amount %
Fund & Loan 50,080 100%
Toial 0%

TR ngmmﬁmgag
Songtrustion Loan & 7H0.000
Less: Principsl Forgiveness (82.1%) § 380,750
Amoriized Loan Amount § 380,250
Interest Hate 1.00%
Losn Tenm{Years) 20
Estimatad Annual Debl Barvdos 3 18,882
é{ig’:}m;g{mtfw Fog (0.20%:;) ..te
Total Estimaded Annuad Debt Bervice $ 20,582



V. PROJECY SCHEDULE
Bid Cpening: Dscernber 2, 2008

Oomstructon Star: Janpary 28, 2016
Conshuction Stop: Bay 15, 210

Vi. BATE STRUCTURE

Customers  Currert Propssed Talal
Residential Custorners Rl e B 2452
Curmmertial Custorners e 88 B 188
Indusiiial Customers ' 0 . 8
Total 3,290 a4 2,340

Ratesg
The monthly charge for wastawster uliity servive is:

14112006
$14.00
ration $6.00

Aii wer ’i {3(3@ gaiiom 38,00
Cost for 4,000 gallnos $36.00
Affordabifity trdex (Rate/MHD 1.9%

i, &ﬁﬁ&ﬁ&ﬁ&?%iﬁ%

5 f‘f}%ﬁdi&ﬂ %zoi.smmiéi mwme éhe, ,zs}m;'@m wz?i cgua ;iy fm an sfxiam*;% mta of 1 00%

VIS, ﬁﬁmwg@mg ANALYSIS (Sea Exhibit 1)

temwmi imiia af M@umam Water té,
Januay 20, 1987, are all of Pike Co
Valiay W ater District and the Oity of Pskowiia m{i my «pwaza fzr;am:

“Zueez m daie mmt}ws wem 53%”@\’3{%&%% ihmuai*z Juiy 3’% 2009 wmh wwe u e
the projected ranbers for 2008



HISTORICAL

Dver the pagt four yeurs, Mountaln Water lssimi hasg strug 3§e>r“§ a8 n‘ hag grown, “§”§ :
exparding distriot has rocelved over ; it :
‘5 ymm ?f}?’ water amﬁ aewer m’ﬁf'xsii’

'}“ho mag@niy t:%‘ i?}e
andKi&é%iéé%&x-:ﬁ_, ; 8 1 4.5%. TH
e«gemes amd deb{ %mae have £ pa oed ravernuss éé’ic‘h yegrr, Honarsy
34 @’.i

m@ {}ssimt c&mgieieﬁ & a&qmﬁi 2O
w%i ba seen it fuiwm ymm f%f«var‘ f

‘me fizsma,is g;(}g;{;va ﬁz’eam;gg irem.% it Ap“"
rratmgement senvics oondiadt, saving the da
annualy.

Overall, the Yiiily's, the Bslgnce Sheet shows reasonable debl managamant w&h gan
average deblio ety of less than 1.0 for gl vears. .

PROFORMA

The proforma is based on the follbwing essumpiions:

Rweaws gﬁe{ 2(}09 am pr@;@u’{ac} m m(ma & m{ & Sé%;am%i} ,
Operating expenges fur 2000 ars bassd on aotunl axpances thipugh \}w
2008,
Dperating sepensss after 2004 ars projestad o increase by 5%
Payment of principal, interest and administrative fees beging m-zi’-;‘fwe ‘t}f‘w
2013,

« A replace reserve gocount will be funded anmuaily i the amount of $1 8”“3
pet year for 1 years and rmust remain for the life of the oan. :

Bgsed on the sfonsmentioned assumptions, e ulilily shows adaquete THierch %a:z
rapay e Kis Fund & oo and i prdscted fo Have g 1.80 coverage ratio i 2013 whan

repayment begins,

The annual eplecemsnt cost s $1.878. This amount should be added to the
repf&cemeat avcourt sach December 1 undl the balence reaches $18.750 and
raintsined for the life of the loan,

Based on the proforma assumplions, the ulility shows adequate cashilowto repay ’m@
KIA Fund A toan.



IX. DEBT OBLIGATIONS

Elebt issus

L Butstanding

Maturity

Bornds Payabls

Shefyy Wastewaler Project Emd 4.125% 2005
LSDIA Rursl PDevslopiment 4.5 o 1503
LISDIA Riursl Dovelopiment 4.5% 1985
USDA Burgl Bevelopment 4.5% 1994
USDA Rursl Development 4.5% 1080
USDA Bural Develupmernt 4.5% 2003
UEDA Rural Development 5.0% 1208
USDA Rural Dowelopmant 4.5% 2004
US04 Rurgl Dawsloganent 5.0% 18%2
LSS Rural Brevelpment 3.5% 2002
USDA Rural Developmernt 4.125% 2005

Motes Paysbie {(oapital lrases in tolsl)
HIA 3.3% 1982

KIA 2.8% 1984

WIA 3.0% 1984

A 1.8% 2002 FO1-07

KA 1.0% 2004 AD3-06

Yarious Capital Leases (22 lbases _}
Cormunity Trust Rank Note 8.38%
Corryrurdty Trust Bank Note 3 2“*‘1@
Commuunity Trust Bank Note 5.00%
Communtly Trust Bank Ling of Oredit 5.25%

Toial

$7486,000
$3 248,000
$1,920,000
5527 D00
5282 900
407 000
5345000
$1,398.000
$1,134,000
742,004
$1.816478

$38,353
%3,134,708
208,981
$003,841
5158,848
5210,863
R376.885
$RG5,120
849,212
5407 ,375

Project Tith

Forest Hills Sewer Projects
%9 tos ?’haw &m&*er
Qmé%?& ?ark Sewer ?’hmo i
Belfry - Pond Arga Sewer
LM Servios Cornections
LiH Sarvice Cannesdions
Various Watar and gewer F’m;ﬁew
Warous YWater & Sewer ﬁ}(fﬁﬂ&ﬁa %% L)
\{as’;aus Waiss? & Se&wr ﬁx’{emm

it
HRB410
HB410

£ 3
2023
Pretgtatbes




?’mgae:zz ?zﬁ@

Wa%er Tfe&tf?’wm ?*i*m‘t Upgrades
Te%emetry &c;wggmen%

Short Ling Walsy Exiensions
\;’arrz}u»« Bhyort Lme Extensions

&yaamére/iaw« »ic?m s Creak Water Project
Warious Short Ling Extem’smg %‘%&4’%5}
; "&?’i@g

Xl GONTACTS

Applicant
Nams Mountain Watsr Digtrict
Addrass §30 Zebulon Highway, Route 119, PO Box 3157
Pikavifle, )Y 41502
Couly Pika
Lontact Rhonda Jamss
Phong BUB-E31-0163
Enginesr
Mame Jody 3, Hund
Firm Sumimit Englagering, e,
Address 131 Surmndt Drive
Pikeville, KY 41504
Fhone {(BOBY432-1447
Ervvail iunt@rurrarit-engr.com
Applicant Condact
Name P4, Michasl B Spears, GPA
Addrmgs PG Box 1276
Prastonsbirg. KY 41653
Contand Michael R S
Phane {808Y S&@-«-z%&%ﬁ

Bl ratkespears@ketsl.com



X RECOMMERDATIONS

Kia staft recorinwnds apgroval of the loan with the standard conditions, thsadditio ';3%
ARRA sondiions and the ollowing syesial condition.

The MmmiamWa’iez m rict shagd -m{imﬁ?hﬁ:f%@mmﬁeﬁaé@myeg;§5?$%§8£}:,;$§}«%§}

b Desember 31, 2010,

Pk
M



BXRRBIT 1
Ycuntstes Watke Digteies
CAUHFLOW: ARELYSH

Tos RRVenues

Dprsiing Expenses

B

/ St mane
Tol Brpanses

Nt SIpeRting Invirnge

M Operating dnseme sad Farenses
infereste &
Yo

Castuinpenses
RrpreCation

Gash Avaiiaide b Dkt Servlee

s

Frisprsod RS s
Fisgad Lot Servive

ysmme ADte Dl Sewvion

Daks Cownrsge Ratis

Fangionrs % Ssclinss % Auditeg % Augited % ! feojoted Fyoppsisd Projacemt Pesjecled Projacied Projpoing
sec-5Y oot D004 Bat Dawa
20405 Shange 2R Shange P Change 268 Dhroas 2600 iz 2844 2042 PUENS S
4% PLTB8 £, 3,782,588
A% s 8% s, T

A%

%%

4834 304
4 .:‘}1\’

S

S GavaEsT %

HHR2BHVZ

TR
% (R8GTEN

X% 41

5363

ZRAERA

42328.333

4% 234RE3T 5% 2485454 1%
A5% 1248485 V% L2584 ~2%

A SRS 3

R,864,8%7

2

365,235
U4.828

42155 Y 54%%
AR % 2993

4566473

40458

2075453

1 AURAE

135

R

AR

S

CA%




Rlountaie Water: DistsiQd
mmms INBETR ISR 2 YRAR BNB)

HERETR

Turenet Assels
Cash

g
HAUS BN

Fotay {:wrémf Axgete

festricted Reseass
frivaslmarits
Tarud Restristad Asvefs

L8R Phing
Land, Syvlam. Rallding ot Squiprant (Se)
Cansieuction i Progress

Laas Aovemudaed ReprecinNon { }

Bt Fived Aesers
£8har Agsets
Oty _

Tatse Other Assuds

Tatat Aswalty

LIABRLITIES
Quseresst Liabilitins
asnourts Payatin
s‘; er
Fasat Current Lisbiltiss

L:abi!i{zés’ P&y«’bfu - Restrinted dnsats
 easas Fayvalis

IS
: 25t Payahty
Cuarrent Py oF Lungg Teres Dabt
Tatsd Lishifitias Payaiie - Restricted Asseds

Long Term LiIRbHie

Buands Payabis

Motes andilapital Lesves Fayable

Sdeances for Cansyu
Todat Ly Term Lisbiffsios

Yotal Linbifies

Retatnod Estnfugs:
levastod Y Capitad Ssonts ot of Helsted et
Havinoted
Uinrengsioisd
Toen Fstaind Esraings

Totut Livpilitiey sod Equifies

Balancy Shuet Anslysis
Carent _Pa 1]

§fs‘éa\ss’3<,3 3
Pesnent of Tme‘ i
Porosrd of Gpa

Aosety in Weorking Cagite!
o3y Revenie in Resbaabing

SO0 318 PN Gebuye Shsel

2808

W2

; TGY .00
i3, ::;o i
15,385 253,500
D 0
1A TRAERD 1,892 48%

(23.406,257) (28087518 (2788324

B4322763  RGN35.300  WMIBISURY

G2
G285
8t ?f«s 1\:’“, -
132,762 18675
31883 213,343
233 358, 2(‘3
¥
290
3928
2.8 ’? 8&3\, 8, :369 *Of’ 10,852,508

4,708,402

15 Triadstriid A LosnRARBRMmantin Wt T (A%

G IZPFun & St Sunmsiy Moy Waley Dishid A2 D332

6%
0.80
1AER 6 ;
1.27% £5.58%
0.4830% 0.0%
with revisknedy







MOUNTAIN WATER DISTRICT
ANALYSIS OF OPERATIONAL EXPENSES / SEWER CUSTOMERS

BASED ON CURRENT CUSTOMER BASE PLUS ADDITI

ONAL CUSTOMERS FOR SHELBY VALLEY EXTENSION

Projected Additional Total Cost

Actual Expenses for 11 Months Actual for Costs w/Additional

Wastewater | Collection Total 12 (47 New Cust) | Customers

Plant Systems Sewer Months

PERSONNEL 171,485 49,145| 220,630 240,687 4918 245,606
VEHICLE EXPENSE 12,244 12,244 13,357 273 13.630
INSURANCE 4,980 1.423 6,403 6,985 0 6,985
CHEMICALS 35,582 2,581 38,163 41,632 851 42 483
LAB & SAFETY 38,988 38.988 42,532 869 43,402
ELECTRIC 60,334 60,334 65,819 1,345 67,164
REPAIR & MAINTENANCE 191,728 1271 191,855 209,296 4,277 213,673
ADMINISTRATIVE 2,365 12,500 14,865 16,216 0 16,216
OTHER DIRECT 1,026 1,026 1,119 0 1,119
TOTAL 506,488 78,020 584,508| 637,645 12,533 650,178
SEWAGE FEES 157,315| 157,315] 171,616 0 171,616
TOTAL OPERATIONS COSTS 235,335| 741,823| 809,261 12,533 821,795
# Customers (Existing) 2,300 2,300 2,300 2,300 2,300
# New Customers 47 47
Total Customers 2,347
Cost/Customer/Year $322.53| $351.85 $266.66 $350.15
Cost/Customer/Month $26.88 $29.32 $22.22 $29.18
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MOUNTAIN WATER DISTRICT

INCOME STATEMENT
Combined Operating Statement for the Period Ended December 31, 2008

Current Year-to-Date

Revenue
Operating Revenue 698698 § 8,742 835

Total Revenue 688,694 8,742,638

Opcrating Expenses
Transmission & Distribution Expense 0 25
General & Administrative 779,579 7,535,644

Total Operating Expenses 778,579 7,635,660

Depreciation Expense 628,460 2,880,320
General Tax Expense 1,695 1,695
{G=ins) Losses on Dispositions (€40) (29,384)

Utility Operating Expense 1,408,794 10,394,318
Utility Operating Income {Loss) {720,096) {1,651,484)

Other Income & Deductions:
Interest Income 564 14,652
Interest Expense 210,061 (555,232)

Total Other Income & Deductions 210,625 (540,580)

Net Income (Loss) for Period (509,471) § {2,192,0864)




PAGE ©3/839

MOUNTAIN WATER DISTRICT
INCOME STATEMENT
Actual vs. Budget

1 Manth Ended 1 Month Ended 12 Months 12 Manths Ended

December 31, 2008 December 31, 2008 Over/ (Under) December 31, December 31, 2008
Actual Budget Budget Actual Budget

Over / (Under)
Budget

MWD

16866313087

12/14/2009 11:28

Sales
METERED SALES - RESIDENTIAL
METERED SALES - COMMERCIAL
METERED SALES - INDUSTRIAL
METERED SALES - PUBLIC AUTH.
METEREO SALES - MULT] FAMILY
METERED SALES - ELKHORN CITY
FIRE PROTECTIOMN REVENUE
CUSTOMER LATE PAYMENT CHARG
OTHER WATER SERVICE REVENUE
SERVICE CONNECTION FEES
SEWER REVENUE -RESIDENTIAL
SEWER REVENUE - COMMERCIAL
Less Retuins & Allowances

Total Sales
Gross Profit

Operating Expenses
DEFRECIATION EXPENSE
DEFRECIATION EXPENSE - SEWER
PAYROLL TAXES - FICA & U.C.
COMP COMMISSIONERS - AUTO DIS
MATERIALS AND SUPPLIES USED
COMTRACT SERVICE - ACCOUNTIN
CONTRACT SERVICE - LEGAL
COMTRACT SERVICE - MANAGEME
COMTRACT MGMNT EXP ASSUMED
RENTAL OF BLDG - REAL PROPERT
AUTO & TRANSPCRTATION EXPEN

626,341.66 $

66,485.88
4,066.42
24,036.25
21,325.08
(3.201.00)
100.00
18,189.61
(67,747.66)
4,578.31
(22,019.15)
16,562.34
0.00

000 §
0.00
0.00
0.00
c.00
0.00
0.00
0.00
0.60
(.60
a.00
0.60
0.00

§23,341.66
65,465.68
4,066.43
24,036.25
21,325.08
(3,201.00)
100.00
13,189.61
(67,747 66)
4,578.31
(22,019.18)
15,562.34
0.00

6,365,644.62 S

776,464.95
52,054.25
260,329.72
268,360.82
(43,615.50)
1,150.00
198,622.18
81,303.80
64,372.35
513,51%.41
194,539.64
0.00

000 §
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

6,356,544,62
776,464,956
52,051.25
280,329.72
268,360.62

(43,615.50)
1,150.00
196,622.18
81,303.80
64,372.35
513,511.41
194,530.64
1.00

£688,697.75

0.00

688,697.75

8,742,835.24

0.00

8,742,635.24

688,657.75

0.0

683,697.75

£,742,835.24

0.00

6,742,835.24

373,088.89
256,371.31
1,604.63
(2,562.84)
773.46
8,605.00
9,564.80
039,222.45
(187 823.65)
0.00
3,540.55

373,088.89
255,371.31
1,694.63
(2.662.84)
773.46
8,605.00
3,584.80
939,222.45
(187,823.65)
0.00
3,540.55

2,403,306.89.
483,01%.31
1,694.63
28,924.43
552047
69,188.79
44,708.81
7.,676,450.92

(509,756.70)
25.00
0.00

2,403,303.89
483,019.31
1,604.63
28,924.43
552017
69,163.79
44,78.81
7.876,453.92
(509,756.70)
25.00
0.00
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MOUNTAIN WATER DISTRICT
BALANCE SHEET
As of December 31, 2008 and 2007

ASSETS

Yearto-Date as of Comparative as of
Dacember 31, 2008 December 31. 2007

Current Assots
CASH IN BANK 610,282 186,991
CASH IN BANK - RESTRICTED 882,674 861.507
ACCOUNTS RECEIVABLE 723,635 a71,772
PREPAID EXPENSES 0 304,722
QTHER CURRENT ASSETS 625 825

Total Current Assets 2,017,217 2,425,616

Other Assets
PLANT IN SERVICE 112,403,454 90.111.370
CONSTRUCTION IN PROGRESS 9,429,822 24,412,446
TOTAL PLANT IN SERVICE 121,923,276 114,523,816

LESS:

ACCUMULATED DEPRECIATION (27.850.534} {25,087 516)
Total Other Assets 04,072,742 89,436,300

Total Assets 98,089,959 91,661,917
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MOUNTAIN WATER DISTRICT
BALANCE SHEET
As of December 31, 2008 and 2007

LIABILITIES & EQUITY

Year-to-Data as of
Dacember 31, 2008

Current Liabilities:

ACGOUNTS FAYABLE 446,130
CURRENT PORTION DUE - NOTES PAYABLE 521,548
CUSTOMER DEPOSITS 293,069
ACCRUED PAYROLL & RELATED EXPENSES 511
ACCRUED INTEREST - LONG TERM DEBT 9,755

OTHER CURRENT LIABILITIES 28,746
Total Current Llablities 1,300,068

Long-Term Liabllities:
NOTES PAYABLE 1,137,008
NOTES PAYABLE - KENTUCKY INFRASTRLICTURF ALTHORITY 4,488,526
BONDS PAYABLE - RURAL DEVELOPMENT 10,534,476

LESS: CURRENT PORTION DUE {521,548)
Tatal Long-Term Liabilities 15,680,261

Equity & Contributions in Aid of Construction:
RETAINED EARNINGS (DEFICIT) (18,527,106)
CURRENT YEAR NET INCOME (LOSS) (2,192,064)
ADVANCES FOR CONSTRUCTION 10,083,450
CONTRIBUTIONS IN AID OF CONSTRUCTION 84,619,766

TAP-ON-FEES 5,166,483
Total Equity & Contributions 76,150,520

Total Equity & Liabilities 96,089,959

Comparative as of
December 31, 2007

102,679
2,200,343
310,854
32
282,956
16,724

3,102,588

803,958
4,859,226
11,060,500
(2.299,342)

14,424,341

(16,890,444)
{1,636,662)
23,384,055
64,492,825

4,985,204

74,334,078

91,861,917
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MOUNTAIN WATER DISTRICT
Supporting Balance Sheet Schedule
As of December 31, 2008 and 2007

ASSETS:

Cash Reserves = Restricted:
BB & T - DEPRECIATION RESERVE
CTB - SHELBY COAL DEVELOPMENT
BB & T - Sinking Fund
CTB - JOHNS CREEK WATER PROJ.
BR&T - Spacial Projects
CTB - CUSTOMER DEPOSIT ESCROW
CTB - FEMA Recelvables
CTB-0 & M RESERVES

Community Trust Bank - Misc Line Exlansiun

CTB - PHELPS SEWER PROJECT
CTB -« MALL CHARGE ESCROW
CTB-R & MRESERVE

CTB - Shelby Sewer Project

CTB - Phaelps Water Line Extension
CTB - Cowpen Sewer Project
Phelps Sewer Tap Fees

CTD - PICLPS GOLD GRANT
CTB - Phelps/Buskirk WW RD

Total Cash Reserves - Restricted

Operating Cash:
CTB - DIST. WIDE TAP FEES

Petty Cash

CTB - Operating Account

US BANK - PAYROLL ACCOUNT

CTB - Dist Wide WW Tap Fees

BIG CREEK SEWER-COAL SETTLEMENT
Panny Rd Water and Sewer

Total Operating Cash

Accounts Receivable;
RECEIVABLE - WATER SALES
RECEIVABLE - RETURNED CHECKS

RECEIVABLE - OTHER FEES, ETC..
AR - CIP - SEWER

A/R-US RENTALS

RECEIVABLE - SEWER REVENUE
PROVISION FOR UNCOLLECTIBLES

Total Accounts Receivable

Clearing Accounts:

Year-to-Date as of
December 31, 2008

Comparative as of

December 31, 2007

1,794 3

24,491
796
3.224
3,916
358,987
36,535
187
71,421
41,056
54,332
0
73,969
(30)
1,860
0

129

9

7,964
21.475
796
8.693
(2,172)
371.5858
115,519
204
276,218
41,056
44,768
17
73,425
(30)
1,880
20
126
g

682,676 §

43,863
320
261,893
16,207
10,340
232,891
44 868

961,308

85,187
320
86,234
8511
6,740
0

0

610,262 §

704,187
1,504
5,079

0

0

72,465
(60,000)

186,992

694,553
2,108
44,023
119.617
80,248
83,223
(52,000)

723,635 §

971,772
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MOUNTAIN WATER DISTRICT
Supporting Balance Sheet Schedule
As of December 31, 2008 and 2007

Prepaid Expenses:
PREPAID MGT. FEES 304,722

Total Prepald Expenses 304,722

Other Current Assets:
QTHER DEFERRED DEBTS 625

Total Other Current Assets 625
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MOUNTAIN WATER DISTRICT

Supporting Balance Sheet Schedule
As of December 31, 2008 and 2007

LIABILITIES:

Year-to-Date as of Comparative as of
December 31, 2008 December 31, 2007

Bonds Payable:
RD Bond 91-33 1615476 § 1,650,000
RD Bond - Shelby Sewer Project " 716,000 722,500
RD BOND 91-23 RACCOON/PC 2,248,000 2,217,000
RD BOND 91-16 ELKHORN CRILK 1,120,000 1,164,000
RD BOND 91-14 INDIAN CREEK 527,000 551,000
RD BODN 91-12 SHELBY WATER 282,000 315,000
RD Bond - 91-01 Phelps Sewer 407,000 417,000
RD BOND 91-01 GRAPEVINE 345,000 368.000
RD BOND 91-32 AMR PROJECT 1,388,000 1,587,000
RD BOND 91-06 DORTON 1,134,000 1,193,000
RD BOND 91-24 RUSSELL FK WTP 742,000 766,000

Total Bonds Payable 10,534,476 $ 11,060,500

Long-Term Debt:
KIA LOAN B80-11 MTN TOP BAKING 36,353 53,233

KIA LOAN B281-07 MULT! AREA 3,131,708 3.376,775
KIA LOAN B291-01 INDIAN CREEK 205,981 221.961
KIA LOAN F01-07 WATER PLANT 963,841 1,043,684
KIA LOAN A03-06 SO WMSN Il 150,643 163,572
N/P CTB CONS ($8383.76) 376,525 0
N/P CTB NEW ($9.547.16) 505,120 0
COMM TRUST INST - VEH #96 60M 4,405 8,933
COMM TRUST INST - VEH #87 60M 4,653 8,715
CTBLOC - COAL SEV 2005 0 299,462
COMM TRUST 60100463101/3 #99 3,216 8,274
CTB-2006 F-250 V#101 16,072 22,565
CTB - 2008 FORD RANGER V#104 3,834 10,370
CTB - 2006 FORD RANGER V# 105 3,047 7,985
CTB - 2006 FORD RANGER V# 108 4414 11,568
CTB- 2006 FORD F250 V# 106 18,650 24,638
CTB - 2006 FORD F250 V# 107 18,648 24,638
CTB - 2006 FORD F250 V# 111 21,421 28,302
2008 Colorado #112 6,956 11,028
unit#113 8,957 11,028
2006 Nissan #116 19,204 23,608
set up new nots 2007 18,737 19,090
2007 new note 49,900 62,718
CTB CONSOLIDATION LN 60 M 4.25% 0 22.540
GMAC 60M 0% VEH. 91 0 2.602
New Loan Citiziten Bank V# 118,119 & 120 42 /72 0
CTB-LN OF COMMITTMENT - FEMA REC 0 39,502
COMM TRUST - 60M - VEH #92 588 4476
COMM TRLIST 60M - VEEH #03 0 6,759
COMM TRUST LN - VEH #94 3,693 9,412
LEASE PAYABLE KOMATZU 0 2,127
CASE CREDIT 60M 8.5%/8H 711 7.760 17,279
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MOUNTAIN WATER DISTRICT

Supporting Balance Sheet Schedule-
As of December 31, 2008 and 2007

CTB LOC - FLOOD DAMAGE 2004 0 107,375
COMM TRUST INSTALLMENT - VEH. #85 4,337 8.875

Total Long-Term Debt 5,626,435 $ 5,663,184

Employee Related Payables:
FICA TAXES WITHHELD 511 0
KY INCOME TAX WITHHELD 0 32

Total Employee Related Payables 511 § 3z

Other Current Llabllities:
TAXES COLLECTED ON CUST. BILLS 28,746 16,734

Total Other Current Liabilities 28,748 § 16,734

Contributions in Aid of Construction:
CONIRIBUTIONS - GOVT GRANTS 56,783,499 51,410,403

CONTRIBUTIONS IN AID - SEWER 18,771,684 4,573,141
CONTRIBUTIONS - OTHER AID 8,139,989 8.139,988
CONTRIBUTION IN AID - SEWER 924,554 369,292

Total Contributions in Aid of Construction 84,619,768 § 64,492,825




