Auxier Road Gas Company, Jne.

Box 785
Prestonsburg, Kentucky 41653

Saliye Branham Office (808) 886-2314
President Fax (606) 889-9995
3 i 2 ey g3
OCTOBER 30, 2009 REQ@:W@Q}
NV % 2629

Jeff Derousen tZQQ}Q)cﬂ_m()C)LfE§~t PUBLIC sERvicE

Executive Director COMMISSION
Public Service Commission

P O Box 615

Frankfort, KY 40602

Re: Gas Cost Recovery

Dear Mr. Derousen:

Please find enclosed our gas cost recovery to be effective
December 1, 2009. Included in this gcr was a few notes and adjustments.

We noted in Schedule II (Expected gas cost) that we included in Purchases
2,940 MCF's that was a nonrecurring event which was due to the County
breaking our gas line. We lost an estimated 2,940 MCF'S.

Also, we included a revised AA for the month of July. We had mistakenly
put in purchases of 5,209 MCF'S which should have been 3,624 MCF's, which
results in a AA of .015 instead of (.0470).

Auxier request not to put the current month AA into effect for two
months and to calculate a new AA on a guarterly basis going forward due to
problems with Constellation Energy's billing methods.

Lamtly, we would like to request a waiver of the 30-day notice
requirement to a 20~day notice requirement due to the extra time
spent on this gcr.

—

Sincerely, Cb}
imberly Crisp
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'QUARTERLY REPORT OF GAS COST
RECOVERY RATE CALCULATION

Date Filed:

Qcrduver 30, 3008

Date Rates to be Effective:

T conmtian. |, 2009

Reporting Period is Calendar Quarter Ended:

Vuyrombu 30 doa}
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SCHEDULE I =1
GAS COST RECOVERY RATE SUMMARY

Component Unit Amount
Expected Gas Cost (EGC) $/Mct (.G

.+ Refund Adjustment (RA) S/Mcf . .
+ Actual Adjustment (RA) S/Mcf C.3$9Y)
+ Balance Adjustment (BA) S/Mcf 00GS
= Gas Cost Recovery-Rate (GCR) $/Mcf ERTE

GCR to be effective for service rendered from K&lg,{LQCXDQ to E}Q(”B(‘ 2009 |

A, EXPECTED GAS COST CALCULATION Unit Amount
Total Expected Gas Cost (Schedule II) g G R4
+ Sales for the 12 months ended Ry 3¢, oo Mcf {00 <y

Expected Gas Cost (EGC) $/Mcf ¢ LY

B. REPUND ADJUSTMENT CALCULATION Unit Amount
Supplier Refund Adjustment for Reporting Period (8ch. III) §/Mcf
+ Previous Quarter Supplier Refund Adjustment $/Mctf
+ Second Previous Quarter Supplier Refund Adjustment $/Mcf
+ Third Previous Quarter Supplier Refund Adjustment §/Mcf
= Refund Adjustment (RA) “ §/McE
c. ACTUAL ADJUSTMENT CALCULATION ~ " OUnit Amount
C.vos 1Ly
Actual Adjustment for the Reporting Period (Schedule 1IV) $/Mcf AL
+ Previous Quarter Reported Actual Adjustment 8/Mcf C'GTT§;
+ Second Previous Quarter Reported Actual Adjustment s/Mcf <roee)
+ Third Previocus Quarter Reported Actual Adjustment S$/Mcf (L Caer)
= Actual Adjustment (AR) $/Mct NS EYS)
. Ceen%R) v
.D. BALANCE ADJUSTMENT  CALCULATION Unit Amount (2381
Balance Adjustment for the Reporting Feriod (Schedule V) S/Mcf 0099
+ Previous Quarter Reported Balance Adjustment ) $/¥ct C. o)
+ Second Previous Quarter Reported Balance Adjustment S/Mcf ( o)
+ Third Previousg Quarter Reported Balance Adjustment $/Mef _ .
$/Mcf YA

Balance Adjustment (BA)

1
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SCHEDULE II

EXPECTED GAS COST

Actual* Mcf Purchases for 12 months ended WW\Q%\' 3¢, 2o

Ton ' (4)x(5)
Supplier Dth Conversion Factor Mef Rate Cost

QV\ST‘Q\\O}:&‘\OV\, 331G .33 AHGRYD
Lo Cte\ ety on 3\ 809 n.<Q 341 8Y0
Ngy - KOouS 333G 3.0 o34
UnreCapehbe Cneurr NYORLIAN M.S0 AN 8D
’Y\C\"tl( QKP\OVO&,\OV\ i 501G Y. 39 3950
C\eC apenlie Entigy (omderBines) 1S 9w 3<e0a

Totals

Line loss for -12 months ended W 30;3—00}3\_ is ¢ % based on purchases of

i3S Mef and sales of [00SHT McE,
Unit Amount
Total Expected Cost of Purchases (6) Cﬁ%“"‘("—‘s
+ Mef Purchases (4) | McE (7189
= Average Expected Cost Per Mcf Purchased $/Mcf ¢.3500
x Allowable Mcf purchases (must not exceed Mcf sales + .95) Mcf 16S 18
= Total Expected Gas Cost (to Schedule IA.) s L i QM

Qr adjusted.pursuant to Gas Cost Adjustment Clause and explained herein,

**xSypplier's tariff sheets or notices are attached.
wq\dTE: Al Qed 1w PucdnAaces (S 1La4o Wuﬁwf“Tkh*'UkJ doe

1o & [ B"*’“\L Bb\ m CowwM -
(\alos - Iane J\~C~F‘(!’
g liquod - Bane awctl

NI

LARO
-



APPENDIX B

Page T
S
SCHEDULE IV
ACTUAL AEDJUSTMENT
For the 3 month period ended w 30{_@(}9 .
Month 1 Month 2 Month 3
Particuolars Unit ( Sept ) ( ) ( )
Total Supply Volumes Purchased Mcf ER I
Total Cost of Volumes Purchased S 1204
+ Total Sales " McE 36 6
(may not be less than 95% of
supply  volumes) . N
' M0
= Unit Cost of Gas S/McE O G
— EGC in effect for month $/McE S50 L
' T
= Difference | s/Mcf .S )
[(Over-)/Under-Recovery _
3INCG
x Actual sales during month Mcf
= Monthly cost difference $ canoeg)
Unit Amount
Total cost difference (Month 1 + Month 2 + Month 3) 3 CAnes)
+ Sales for 12 months ended M 30,2009 | Mcf INCG
= Aetual Adjustment fp[-'t:he Reporting Period et (}Mgg§
$/Mc

(to Schedule IC.)
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SCHEDULE V

BALANCE ADJUSTMENT

For the 3 month period ended .- - . .

Particulars Uni€ Amount

(1) Total Cost Difference used to compute AA of the GCR S
effective four quarters prior to the effective date
of the currently effective GCR.

Less: Dollar amount resulting from the AA of
$/Mcf as used to compute the GCR in effect
four quarters prior to the effective date of the
currently effective GCR times the sales of
o Mcf during the 12-month period the AA

was in effect.
Equals: Balance Adjustment for the AA. $

<

(2) Total Supplier Refund Adjustment including interest $
used to compute RA of the GCR effective four quarters
prior to the effective date of the currently effective
GCR.
Less: Dollar amount resulting from the RA of §
S/Mcf as used to compute the GCR in effect four
quarters prior to the effective date of the currently
effective GCR times the sales of Mcf during

the l2-month period the RA was in effect. L B

Equals: Balance Adjustment for the RA, S

(3} Total Balance Adjustment used tc compute BA of the $
GCR effective four guarters prior to the effective
date of the currently effective GCR.
Lesg: Dollar amount resulting from the B& of $
$/Mcf as used to compute the GCR in effect four
quarters prior to the effective date of the currently

effective GCR times the sales of __ Mcf during

the 12~month period the BA was in effect,

Equals: Balance Adjustment for the BA, $
Total Balance Adjustment Amount (1) + (2) + (3) ' $
+ Sales for 12 months ended Mcf
= Balance Adjustment for the Reporting Period $/Mof

{to Schedule ID.)

TGTAL P.EY



SCHEDULE IV

ACTUAL ADJUSTMENT

For the 3 month period ended S§\L&%&,f3‘4 \10f3(3
U ¥ -

Month 1
Particnlars Unit Cﬁuﬂﬁ)
Total Supply Volumes Purchased Mof 362N
Total Cost of Volumes Purchased S 1IANNS
+ Total Sales 4 Mcf
(may not be less than 95% of 3633
supply ‘volumes)
' 3¢ 00
= Unit Cost of Gas $/Mcf 6.3
LA%Y
- EGC in effect for month §$/McE wéifﬁ%) 3
X L4eSH
= Difference $/Mct 1
[ (Over-)/Under-Recovery]
G
x Actual sales during month Mef 3633
$ [T

= Monthly cost difference

Total cost difference (Month 1 + Month 2 + Month 3)
Sales for 12 months ended %\"\J‘\ 3“')‘00%

= Actual Adjustment for the Reporting Period
(to Schedule IC.)

s !,
Ela
Month 2 Month 3
( ) ()
Unit Amount
$ 4
oS
McE |0oSYG
y OLS
$/Mcf



Constellation NewEnerqy - Gas Division Sally Branham

606-886-2314

9960 Corporate Campus Dr. Suite 2000, Louisville, KY 40223 606/889-9995

Phone: (502) 426-4500 Fax: (502) 426-8800

AUXIER ROAD GAS COMPANY
Estimated Citygate Prices if Bought Monthly

(A) (B) € (D) (E) (F) (G)
Month NYMEX Basis TCO TCO Auxier Road Gas Estimated Total Cost
Fuel Transportation Citygate ($/Dth) Consumption Monthly
(A+B)/(C+D) Dth (E*F)
(Used 2008 Consumption)
Dec-09 $5.3160 $0.7100 0.97871 $0.2098 $6.3669 15,765 $100,373.93

15,765 $100,373.93

WACOG = $6.37
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DATE L

BUS PERIOD

AANE
FADDRESS.
LIy
(AT

CHESAPEAKE APPALACHIA, LLG
777 NW. Grand Boulevard

p. 0. Box 18496

Oklahoma City, OK 731 54-0496

10422109
Sept. 2008

Auxier Road Gas Company inc
PO Box 785

Prestonburg, KY 416353
Cstill Brannam

FAX. 606-889-9995

BILLING
_DH_ _RATE
3 P TCO index Plus $0.66 187.92 $3.57
(SRR 3 TCO index Plus $0.68 190 38 $3.57
378.30
0 \}: \
5y =3 (£\
Ty O &
Y > « INVOICE AMOUNT DUE ™ Y ig.
\MOUNT DUE ON OR BEFORE November 15, 2009 o~ ¥
\)\‘

SHESAPEAKE APPALACHIA, LLC T

PO BOX 96-0277
OKLAHOMA CITY, OK 731 96-0277

CLizT NO
CONTRACT NG
INVOICE HUMBER:

YOUCHER NUMBER:

ARTESIA #VOICE NUMBER'

AMOUNT
$670.87
$679.66

>~
\u
~~
\.
$1,350.53

884265
$SE003
SSENC3092
00910524
SSE3091Y

DATE

Sepl. 2009
Sept. 2008



Auvier Road Gas Company, Jne.

Box 785
Prestonsburg, Kentucky 41653

Sallye Branham Office (606) 886-2314
President Fax (606) 889-9995

BASE RATE GAS COST REC TOTAL
FIRST MCF (MINIMUM BILL) 6.36 4.3313 10.6913

ALL, OVER FIRST MCF 5.0645 4.3313 9.3958



