
Sallye Branharn 
President 

Box 785 
Prestonsburg, Kentucky41 653 

Office (606) 886-2314 
Fax (606) 889-9995 

Jeff Derousen 
Executive Director 
Public Service Commission 
P 0 BGX 615 
Frankfort, KY 40602 

OCTOBER 30, 2009 

Re: Gas Cost Recovery 

Dear Mr. Derousen: 

Please find enclosed our gas cost recovery to be effective 
December 1, 2009. 

We noted in Schedule I1 (Expected gas cost) that we included in Purchases 
2,940 MCF's that was a nonrecurring event which was due to the County 
breaking our gas line. We lost an estimated 2,940 MCF'S. 

Included in this gcr was a few notes and adjustments. 

Also, we included a revised AA for the month of July. We had mistakenly 
put in purchases of 5,209 MCF'S which should have been 3,624 MCF'S, which 
results in a AA of ,015 instead of (.0470). 

Auxier request not to put the current month AA into effect for two 
months and to calculate a new AA on a quarterly basis going forward due to 
problems with Constellation Energy's billing methods. 

Laatly, we would like to request a waiver of the 30-day notice 
requirement to a 20-day notice requirement due to the extra time 
spent on this gcr. mc;2 

imberly C isp 
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,QUARTERLY REPORT OF GAS COST 
RECOVERY RATE CALCULATION 

Date Filed; 

Dare Rate8 to be Effective: 

Reporting Period is Calendar Quarter Ended: 



SCHEDULE L 

-I_ GAS COST RECOVERY RATE SUWARY 

Componeri t 

Expected Gas Cost (EGG) 
4- Refun'd Adjustment (RA) 
+ ~ c t u a l  Adjustment (AA) _ _ _  . . 
7 + Balsnce Ahjustment; (%A) 
=; Gas Cost Recovety.Rate.-(GCR) 

GCR t o  be effective fo r  service rendered from k , C .  1, - to "&C. 3(, SOOT , 

EXPECTED GAS COST CALCULATION - Yn i t Amount A.  

T o t a l  Expected Gas Cost (Schedule TI) 
a Sales for t h e  12 months ended 

= Expected Gas .Cbst. (EGC) 

3 Q ~ , ~ o ~  

5 .  REFUND ADJUSTHENT CALCULATION I__ U n i t  Amount 

Supplier Refund Adjustment for Reporting Period (Sch. 111) $/Hcf 
$/Mcf 
S/HCf 
S/Mcf 

+ previous Quarter Supplier Refund Adjustment 
t Second Previous Quarter: Supplier Refund Adjustment 
i- Third Previous  Quarter' Supplier Refund Adjustment 
= Refund-Adjustment (RA) S/MCf 

C. 

Actual Adjustment for  the Reporting Period (Schedule Iv) 
f Previa.us Quarter Reported Actual  Adjustment 
+ Second Previous Quartel: Reported Actual Adjustment 
+ Third PreViGUS Quarter Reported A c t u a l  Adjustment 
= Actual  Z i jus tmen t - - (AB)  

DALANCE ADJUSTME~T,CALCULjATION 

Baiance Adjustment for the Reporticg Period (Schedule V) 
t P r e v i o u s  Qtlarter Reported salance Adjustment 
+ Second Previous Quarter Reported Balance Adjustment 
+ Third Previous Quarter Reported Balance Adjustment 
= Balance Adjustment (BA)  

Unit 
_II_ 

$jRcf 

' 
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SCHEDULE I1 

EXPECTED GAS COST 

Actual” Mcf Purchases for 12 months ended 30, Lodl 

Totals 

r Total Expected Cost of Purchases (6) 
f. MCf Purchases ( 4 )  i = Average Expecked Cost Per Mcf Purchased 

)aseG on purchases of 

x Allowable Hcf purchases (must not exceed Mcf sales  + . 9 5 )  Mc f I ~ S E ~ B  i = Total Expected Gas Cost ( t o  Schedule I A . )  $ 63 1 ‘?-’I 
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SCHEDULE IV 

ACTUAL ADJUSTMENT 

Particulars 

Total Supply Volumes Purchased 

Total Cost of Volumes Purchased 

+ Total Sales  
(may not be l ess  khan 95% of 
supply*volumes) 

= Unit Cost of Gas 

- EGC in e f f e c t  for month 

= Difference 
[(over-)/unber-~eeoveryl 

x Actual sales during m n t h  

= Monthly cost  difference 

5.0173 

33cc 

Tota l  cost  difference (Month 1 + Month 2 I- Month 3 )  

3 S a l e s  for 12 months ended %L@k 3 0 , m 0 9  , 

= A c t u a l  Adjustment for the Reporting Period 
(to Schedule IC,) 
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SCHEDULE V 

BALANCE ADXJSTMENT 

. -  
S I  . .--A-*-- 

For the  3 month period ended 

--- Particulars - U r r i  t Amount 

(1.1 Total Cost Difference u s e d  to  compute AA of the GCR $ 

Less: Dollar amount xesulting from t h e  AA of $ 

effective four quarters prior t o  the effective date 
a€ the currently effective GCR. 

four quarters prior to the effective date of t h e  
currently effective GCR times t h e  sales of 

$ / M c f  as used to compute the GCR in effect 

- 
Hcf during the 12-month period the AR 

was i n  e f f e c t .  --. 
Equals: Balance Adjustment for the A h .  $ 

( 2 )  Total Supplier Refund kdjustment including interest $ 

Less: Dollar amount resulting from t h e  FW of $ 

u s e d  t o  compute RA of t he  GCR e f f e c t i v e  four quarters 
pribr to the effective date of the currently effective 
GCR. 

$,/Mcf as used t o  compute t h e  GCR i n  e f f ec t  four  . 
quarters p r i a r  to the cffectiva date  of the currently 
effective GCR times the sales of Mcf during 
the 12-month period the RA was in effect. --_ 
Equals: Balance Adjustment f o r  the RA, $ 

( 3 )  Total Balance Adjustment: used tc compute BA of the $ 

Less: Dollar amount r e e u l t i n g  from the BA o€ $ 

GCR effective four  quarters p r i m  to the effective 
date  of t h e  currently effective GCR, 

$/Mcf a s  used to compute the GCR i n  e f f e c t  f o u r  
quarters prior to the effective date of the currently 
e f f e c t i v e  GCR times the s a l e s  of 
the  12-month period t h e  BA was i n e f f e c t .  
Equals: Salance Adjustment f o r  the BA, 

Mcf during 

Total Balance Ad-justmeiit Amount (I) + (2) + ( 3 )  

--- i Sales  f o r  12 m o n t h s  ended 

$ 

Mcf 

= Bal’ance Adjustment for the Reporting Period 
( t o  Schedule ID.) 



SCHEDULE IV 

ACTUAL fiDJUSTMENT 

u_ 
I'or t h e  3 month period ended 

Particulars Unit 

Total Supply Volumes Purchased Mcf 3 6 ky 

Total Cost of Volumes Purchased $ x n \ S  

3633 + Total Salea Met 
(may not be less t h a n  95% of 
su-2~ ,volumes) -- 

6 . 3 $ 0 0  
= Unit Cost o f  Gas S/Mcf 

- EGC i n  e f f e c t  far month 

= D i f f e r e n c e  
[(Over-)/Under-Recovery] 

x Actual sales during i n o n e  

Month 2 
I 1 

3 4 3 3  
-Iy_u_ I_ 

Mcf 

= Monthly cost difference $ 1 U-IY 

Total cost  difference (Month 1 + Month 2 + Month 3) 
+ S a l e s  for 12 months ended - \LJ.23\,U@? .- , 

- . 

= A c t u a l  Adjustment f o r  t h e  Reporting Period , 

( t o  Schedule IC.) 
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Sallye Branham 
President 

Box 785 
Prestonshurg, Kentucky41653 

Office (606) 886-2314 
Fax (606) 889-9995 

BASE RATE 

F I R S T  MCF ( M I N I M U M  BILL)  

ALL OVER F I R S T  MCF 

6 . 3 6  

5 . 0 6 4 5  

.- GAS COST REC TOTAL 

4.3313 1 0 . 6 9 1 3  

4.3313 9 . 3 9 5 8  


