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delivered to the Attorney General. 

If you have any questions about this matter, please contact me. 

Frankfort, ICY 40601 
Attorneys for Atrnos Energy Corporation 
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Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-01 

Page 1 of 2 

REQUEST: 

Refer to Volume I of the application, page 3, paragraph 8, which indicates that Atmos is 
“experiencing a significant decline in residential customer volumes related to energy 
conservation.” 

a. Provide the evidence relied upon by Atmos in making this statement and state 
whether Atmos believes the trend of declining usage may be reversed by gas 
commodity prices that currently are, and are expected to remain, lower than they 
have been for much of the past eight to nine years. 

b. Explain whether Atmos is seeing any signs of increasing residential interest in or 
acquisition of gas-consuming appliances. 

RESPONSE: 

a) Predominately, the Company bases the statement on the long-standing decline 
in weather-normalized residential consumption (reference Chart GLS-2 on page 
6 of the Direct Testimony of Gary L. Smith). Additionally, however, the Company 
has seen industry analyses of the declining usage trends over the past several 
years. Generally, the decline is attributed to improved appliance energy 
efficiency and better construction. The most recent report by the American Gas 
Association regarding factors affecting residential gas usage patterns was 
published in June 2003, called “Patterns in Residential Natural Gas 
Consumption, 1997-2001”. The Executive Summary of that analysis is provided 
as Attachment I. 

With respect to whether the Company believes lower natural gas prices may 
reverse the trend of declining usage, we do not believe lower prices will alter 
these trends. An analysis of price elasticity conducted by the American Gas 
Association in 2007 stated a “rule of thumb suggests that twelve months after a 
I O  percent increase in natural gas prices at the national level, there will be nearly 
a 3 percent decline in natural gas use per customer. This 3 percent decline is 
comprised of about a 1 percent drop in gas use with the current capital stock, 
about a 1 percent drop in use per customer because households respond to the 
higher gas prices by buying more efficient appliances, and a I percent drop in 
gas usage per customer due to the natural turnover to more efficient gas 
appliances each year. This rule of thumb will vary by LDC because they are 
heterogeneous in terms of weather, housing stocks, and standards of living.” 
The full report of “An Economic Analysis of Consumer Response to Natural Gas 
Prices” was provided in Case No. 2006-00464 in the Company’s response to 
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Page 2 of 2 

Staff DR Set No. 3, Question No. 3-17. Therefore, the reaction to price onfy 
slightly alters the long-standing trend of higher efficiency appliances and 
housing. Also, these short-term reactions are likely consumers lowering their 
thermostats to a cooler setting. Lower prices would not likely entice customers 
to raise the thermostat to dramatically higher settings. 

b) The Company does not have any reliable insight into whether consumer demand 
for natural gas appliances has increased or not. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, Executive Summary' of AGA Report 
"Patterns in Residential Natural Gas Consumption, 1997-2001", 4 Pages. 

Respondent: Gary Smith 
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ATTACHMENT 1 
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American Gas Association 

Poum ANALYSK Gnom 
400 N. Capitol St., NW 
Washington, DC 20001 
www.ags.org 

EA 2003-01 June 16,2003 

PATTERNS IN RESIDENTIAL NATURAL CAS CONSUMPTION, 1997-2001 

1. lntroductlon 

This analysis concludes that natural gas use per residential customer dropped by 
6.4 percent from 1997 through 2001. This reduction per customer is in addition to a 16 
percent reduction observed from 1980 through 1997. Nationally, natural gas use per 
residential customer was 106 thousand cubic feet (Mcf) per year in 1980, 89 Mcf per 
year in 1997, and 83 Mcf per year in 2001 (Chart 1). A previous AGA analysis' 
quantified the primary factors contributing to this decline on both a national and a 
regional basis and those same factors are again analyzed herein for the more recent 
period. It should be noted that all data in these analyses have been adjusted to reflect 
normal weather. 

Chart 1 
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CASE NO. 2009-00354 
ATTACHMENT 1 
TO STAFF DR SET NO. 2 
QUESTION NO.. 2-01 

11. Executive Summary 

Similar to the findings of the previous analysis, the primary cause of the declining 
use trend was increasing efficiency of gas appliances, predominately space heaters. 
Other factors include a reduction in the number of gas appliances in homes served with 
gas and tighter, more energy efficient homes. Chart 2 shows the estimated proportional 
impact of the various factors contributing to this decline on a national basis. 

Chart 2 
Factors Contributing to Declining U.S. Natural Gas Use per 

Residential Customer 1997-2001 
Dernogrophics 
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Regional variation was observed. There was a decline in the use per 
customer in all regions of the country: The Northeast lost 1.74 Mcflyear 
comparing 4997 to 2001, the South and the West lost 2.17 Mcflyear, and the 
Midwest 4.31 Mcflyear (Table 1). Graphical representation of some of the 
factors contributing to these trends can be seen in Chart 3. 

Space heatlng efflclency ga'fns contributed almost half of the residential 
load loss. In 1997, the average furnace efficiency was estimated to be 
around 74 percent AFUE, since some furnaces sold before federal 
regulations set the minimum gas space heating efficiency at 78 percent were 
still operating. During the study period, some of these less efficient furnaces 
have been replaced, and by 2001 the current weighted average gas space 
heating appliance efficiency for all units in place is estimated at roughly 77 
percent. 

e Water heating efficiency gains contributed about 13 percent of the average 
residential load loss. Federal water heater standards took effect in 1990, 
setting the minimum gas water heater energy factor (EF) at 0.54, compared 
to the then-typical 0.5 EF. In addition, consumers are purchasing units with 
EF ratings higher than 0.54. The 1997 weighted average gas water heating 
EF is estimated to be slightly less than 0.53, compared to 0.55 in 2001. 

2 
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Chart 3 
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0 Space heating market share loss accounted for about two percent of the 
overall decrease in gas use per residential customer. The proportion of 
homes with gas service increased since 1997, but the percentage of those 
gas homes with gas space heat declined slightly. Thus the relative heating 
base of gas utilities declined. 

- The market share loss in the Midwest and South was two to nine 
times as great as the national average. In the Northeast and West, 
however, there was an increase in space heating gas market share 
(see Chart 2). 

0 Baseload appliance market share loss accounted for about four percent of 
the residential load loss experienced from 1997-2001, Overall, the number of 
gas appliances per customer has declined. The market share loss for water 
heaters, cooking appliances, clothes dryers was relatively small, while gas 
light market share losses were somewhat higher. 

0 Improved home energy efficiency was responsible for about 29 percent of 
the decline. Newer homes with improved thermal envelope characteristics, 
as we11 as older homes adding insulation and storm windowsldoors, reduced 
the typical amount of gas needed for space heating. 

Demographic changes contributed about six percent of the decline in typical 
residential gas use. Population shifts of gas customers to warmer climates 
since 1997 accounted for this declhe when viewed from a national 
perspective. Previously quantified factors such as average ntirnber of people 
per residence and number of households setting back their thermostats at 
night did not change over the study period. 

4 





Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-02 

Page I of I 

REQUEST: 

Refer to page 8 of the Direct Testimony of Gary L. Smith (“Smith Testimony”) which 
identifies April I , 2010 to March 31 , 201 I as Atmos’s proposed forecasted test period. 
Based on the December 1, 2009 proposed effective date in Atmos’s October 29, 2009 
application, the 12 months immediately following a six-month suspension period from 
December 1, 2009 through May 31, 2010 would have been June I, 2010 to May 31, 
2011. Explain why the proposed forecasted test period covers a period two months 
earlier than what the proposed effective date would have dictated. 

RESPONSE: 

The Company chose to adopt a test year ending on a calendar quarter, as it did in Case 
No. 2006-00464. The Company could not shift the test year forward an additional 
quarter since it could not supply the required minimum of six months actual financial 
results in a fresher base period. Please see FRIO(1 l)(a-c), which seeks a waiver of the 
calendar year data. 

Respondent: Gary Smith 
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Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-03 

Page I of I 

REQUEST: 

Refer to page I 2  of the Smith Testimony. 

a. Starting at line 7, Mr. Smith refers to a trend line showing customer usage for the 
past nine years. Provide this trend line including the past ten calendar years. 
Include both the number of customers and volumes for each customer class. 

b. Starting at line 21, Mr. Smith states that “[qor the past few years, we estimate 
late payment fees at a ratio equal to 0.87% of the total projected residential, 
commercial and public authority class revenues.” State the years included in 
“the past few years” and provide the calculation for the ‘87 percent. 

RESPONSE: 

a) The information requested is included in Attachment I .  

b) The statement refers to the FY 2007 to the 12-months ending July 2009. The 
data utilized for the estimate is included in Attachment 2. Please note that the 
annual computations in the attachment, in column (n), lines 28-30, shows the 
resulting ratio of 0.87% for both FY 2007 and FY 2008, while the 12 months 
ending July 2009 equals only 0.72%. But, the Company waived the late 
payment fees during the month of February 2009 due to potential customer 
challenges related to the severe ice storm experienced in our service areas. 
Assuming the waived charges equal approximately $300,000, then the 12-month 
period ending July 2009 would also produce a ratio of 0.87% 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, Customer Usage Trend Line, 1 Page. 

ATTACHMENT 2 - Atmos Energy Corporation, Late Payment Fee Ratio, I Page. 

Respondent: Gary Smith 
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Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-04 

Page 1 of 2 

REQUEST: 

Refer to page 18 of the Smith Testimony. Starting at line 7, regarding the pipe 
replacement program (“PRP”) recovery rate adjustment, Mr. Smith states that “[fJor 
G-l services, the adjustment would be reflected completely in the monthly customer 
charge. For G-2, T-3 and T-4 services, the adjustment would be reflected in both the 
monthly customer charge and the volumetric distribution charge.” 

a. Explain in detail why Atmos is proposing to include the adjustment in its base 
rates (in the customer charge or the customer charge and the distribution 
charge) rather than as a separate rider on the customer‘s bill. 

b. State whether Atmos is aware that accelerated main replacement programs 
which this Commission has approved have required that the cost of the program 
be shown on customers’ bills as a separate rider. 

c. Identify each jurisdiction in which Atmos operates where the utility regulatory 
agency has approved a main replacement program with cost recovery permitted 
through base rates rather than treated as a separate rider. 

-. RESPONSE: 

a) The proposed PRP is, in fact, a separate rider; but, the Company did not 
propose to show the charge as a line item on the customer‘s bill. The Company 
chose to incorporate the PRP adjustment into the customer charge or the 
customer charge and the distribution charge to be consistent with other riders 
that the Commission has approved for the Company, such as the Weather 
Normalization Adjustment and Research & Development Rider. 

b) The Company was not aware the Commission had required other PRP programs 
to be shown as separate riders on the customer’s bill. If it is the Commission’s 
preference, the Company does not object to showing the charges associated 
with this rider on the customer’s bill. 

c) Atmos Energy’s Georgia Division has a pipe replacement program, whereby the 
charges computed annually under the program are added to the monthly 
customer charge. The charge is not shown as a separate line item on the 
customer’s bill. Please see Attachment 1 for a copy of the Georgia PRP tariff, 
Sheet No. 33.3. 
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ATTACH M E NT: 

ATTACHMENT I - Atmos Energy Corporation, Georgia PRP Tariff, Sheet No. 33.3, I 
Page. 

Respondent: Gary Smith 
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ATTACHMENT 1 
TO STAFF DR SET NO. 2 
QUESTION NO. 2-04 

Case No. 2009-00354 
ATT KPSC DR 2 - 4 ~  

14TI.I REVISED SHEET NO. 33.3 
CANCELLING 13TH REVISED SHEET NO. 33.3 ATMOS ENERGY CORPORATION 

I.  

11. 

111. 

IV. 

PIPE REPLACEMENT SURCHARGE 

Provision for Adiustinent 

The monthly customer charge of all Rate Schedules approved by the Georgia Public 
Service Commission shall be increased by an amount hereinafter described, which amount 
is called the "Pipe Replacement Surcharge". 

Computation and Apph t ion  of P~Replacernent  SurchaE 

Pursuant to Commission Order in Docket 12509-11 an increment of$3.04 per residential 
customer, $9.1 1 per commercial customer and $75.91 per industrial customer per month 
will be applied to currently approved customer charges within all Rate Schedules effective 
October 1,2009. 

Any changes to the rate set forth herein must first be filed with the Commission and 
approved by the Commission prior to an effective date. 

Exemptions 

Senior Citizensllow income customers (over 65 and annual income of less than $14,355) 
are exempt from the pipe replacement surcharge. 

Filings with the Coinmission 

Atinos Energy shall file quarterly reports with the Commission and shall also make an, 
annual filing no later than Februaiy 15th of each year for the previous fiscal year which 
ends on September 30th i n  compliance with the Commission's Order in this Docket. 

Issued by: 
Date Issued: September 15,2009 

Patricia J. ChiIders, VP Rates & Regulatory Affairs Effective Date: October I, 2009 
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Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-05 

Page 1 of I 

REQUEST: 

Refer to page 19 of the Smith Testimony. Mr. Smith states that “[wlith the gas supply 
volatility experienced in the past decade, averaging or projecting the appropriate level 
of uncollectibles to be included in the Company’s base rates is certain to produce a 
result that is either too high or too low.” For each of the last five calendar years, provide 
the amount Atmos has over- or under-recovered due to uncollectible expense being 
included in its base rates. Include all supporting calculations. 

RESPONSE: 

The Company’s filing in Case No. 2006-00464 included an uncollectible expense level 
of $1,007,867. No set expense was established in the case; however, since the matter 
was resolved through a “black-box” settlement approved by the Commission, it is not 
certain that the requested amount of $1,007,867 was included in the Company’s 
revenue requirement. 

Please see Attachment 1 for the requested data. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, Uncollectible Expense, I Page. 

Respondent: Gary Smith 



n
 

d
 

m
 

N
 





Case No. 2009-00354 
Atmos Energy Corporation, KentuckyMd-States Division 

Staff DR Set No. 2 
Question No. 2-06 

Page 1 of I 

REQUEST: 

Refer to pages 22 - 23 of the Smith Testimony. Mr. Smith states that Atmos is 
proposing to recover most of the requested increase in the customer charge but that 
this proposal does not lessen Atmos’s financial exposure to conservation and energy 
efficiency improvement. Explain why Aimos believes that its proposal does not lessen 
this type of financial exposure. 

RESPONSE: 

In this case, the Company is proposing to modestly increase its volumetric distribution 
charges, thus slightly increasing its margin exposure to volume reductions associated 
with conservation and energy efficiency improvements. Under traditional two-part rate 
design, the Company would need to lower its volumetric distribution rates to lessen its 
exposure to reduced customer volumes. 

Respondent: Gary Smith 
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Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-07 

Page I of 2 

REQUEST: 

Refer to page 23 of the Smith Testimony. Provide the following information for the 
months covered by Atmos’s Weather Normalization Adjustment tariff (“WNA”) for the 
three most recent winter heating seasons: 

a. 

b. 

C. 

d. 

e. 

On a monthly basis, for Rate G-I Sales Service customers, the number of 
customers billed under the provisions of Atmos’s WNA. 

Monthly Mcf sales, shown separately for residential and nonresidential 
customers, and in total for both customer groups. In comparative form, show (I) 
actual metered sales volumes and (2) adjusted sales volumes as billed under the 
provisions of Atmos’s WNA. 

On a monthly basis, for Rate G-l residential and non-residential Customers, 
average usage per customer based on ( I )  metered sales volumes and (2) 
adjusted sales volumes as billed under the provisions of Atmos’s WNA. Provide 
this information for the period covered by the WNA and provide average usage 
per customer in comparative form using the same format, based on metered 
sales for the same calendar month in each of the past three heating seasons. 

Monthly base rate revenues, shown separately for Rate G-l residential, 
commercial, and public authority customers, and in total for these customer 
groups. In comparative form, show base rate revenues, calculated based on 
metered sales volumes and actual revenues as billed to customers under the 
provisions of Atmos’s WNA. 

Monthly heating degree days, reported as follows: (1) normal calendar heating 
degree days; (2) actual calendar heating degree days; (3) normal billed heating 
degree days; and (4) actual billed heating degree days. Explain the differences 
between calendar and billed heating degree days including, but not limited to, a 
narrative description of Atmos’s meter reading cycles, billing cycles, etc. 

RESPONSE: 

Please see Attachment I for the requested data. 
season of 2008-2009, Page 2 is 2007-2008 and Page 3 is 2006-2007. 

Page I summarizes the winter 

a) Please see Attachment 1 for the number of customers billed under the provisions 
of Atmos’ WNA for each customer class. 



Case No. 2009-00354 
Atmos Energy Corporation, KentuckyIMid-States Division 

Staff DR Set No. 2 
Question No. 2-07 

Page 2 of 2 

Please see Attachment I for monthly Mcf sales, shown separately for each 
customer class. Please note that ”adjusted sales volumes as billed under the 
provisions of Atmos’ WNA” are estimated. Atmos’ WNA does not “adjust” 
volumes, but instead the mechanism computes a rate adjustment. 

Please see Attachment I for average usage per customer, shown separately for 
each customer class. As noted in the response to subpart (b), “adjusted sales 
volumes as billed under the provisions of Atmos’ WNA are estimated. 

Please see Attachment I for monthly base rate revenues calculated based on 
metered sales volumes and actual revenues as billed to customers under the 
provisions of Atmos’ WNA for each customer class. 

Please see Attachment 1 for monthly heating degree days, reported as follows: 
(I) normal calendar heating degree days; (2) actual calendar heating degree 
days; (3) normal billed heating degree days; and (4) actual billed heating degree 
days. 

Calendar heating degree days (HDDs) are those as recorded daily for the 
calendar month. However, since the residential, commercial and public authority 
customer meter readings are taken in various cycles throughout the month, few, 
if any, customer bill cycles would correspond to the calendar month. In 
Attachment 1, the billed HDDs are computed as the weighted average of all the 
WNA customer normal and billed HDDs for the specified month. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, Weather Normalization Adjustment 
(WNA) Data, 3 Pages. 

Respondent: Gary Smith 
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Case No. 2009-00354 
Atmos Energy Corporation, KentuckyIMid-States Division 

Staff DR Set No. 2 
Question No. 2-08 

Page I of I 

REQUEST: 

For each of the last five calendar years, provide Atmos’s return on common equity 
based on (I) calculated revenues as if the WNA had not been in effect and (2) actual 
revenues with the WNA in effect. 

a. Show the return calculation, including the net income available for common stock 
and the equity balance used in the calculation. The return calculation should be 
based on an end-of-period equity balance, 

b. Explain whether Atmos has considered revising its W N A  tariff so that the 30-year 
normal is based on a more recent period, for example, the 30-year period ending 
2008. 

RESPONSE: 

a) Please see Attachment I. 

b) In preparation of this case, the Company did not consider using a 30-year normal 
based upon a more recent period. The weather basis for determining weather 
normalized volumes in this filing is the National Oceanic and Atmospheric 
Administration (NOAA) 30-year normal for the period of 1971 -2000, which 
corresponds to the normal basis in the WNA tariff. NOAA only publishes its 30- 
year normal HDD report every ten years, concurrent with the beginning of a new 
decade. The next NOAA normal report, for the period of 1981-2010 should be 
available in 201 1 or 2012. 

K T A C  H M E NT: 

ATTACHMENT I - Atmos Energy Corporation, Return Calculation, 4 Pages. 

Respondent: Gary Smith 



CASE NO. 2009-00354 
ATTACHMENT I 

TO STAFF DR SET NO. 2 
QUESTION NO. 2-08 

Atmos Energy Corporation 
Case No. 2009-00354 
KPSC Staff Request 2-8 
Twelve months ended December 31 

Notes 
12 months ending December 

Balances as of December 

O&M and net operating income before tax from monthly reports 

Capital structure and debt cost from consolldated equity and long-term debt balances 

Rate Base: 
Balance as of December 
Balance as of December 
Balance as of December 

13 month average 
13 month average 
13 month average 
Balance as of December 

Gross plant from accounts 101, 102 and 106 
CWlP from account 107 
Accumulated depreciation from accounts 108 and 11 1 
CWC is l l8th O&M 
M&S from account 154 and 163 (for rate division 09 only) 
Storage Gas from Accountsl64.1,174 sub 27387 and 242 sub 27384 
Prepaids form account 165 
Customer advances from account 252 (for rate division 09 only) 
DIT from account 190,282 and 283. 

Page 1 of 4 





n
 

m
 

r.4
 

n
 

O
Q

 



P 5 

t
 

m
 
8 



Case No. 2009-00354 
Atmos Energy Corporation, KentuckyIMid-States Division 

Staff DR Set No. 2 
Question No. 2-09 

Page 1 of 1 

REQUEST: 

Refer to page 23 of the Smith Testimony. Beginning on line 9, Mr. Smith states the 
impact of the proposed rates on the different rate classes. Provide the calculations 
supporting the stated impacts for each rate class. 

RESPONSE: 

Please see Attachment I for the calculations. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, Calculation of Impact of Proposed Rates 
on Rate Classes, 2 Pages. 

Respondent: Gary Smith 
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Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-10 

Page 1 of 2 

REQUEST: 

Refer to page 23 of the Smith Testimony and Exhibit GLS-I . At the bottom of page 23, 
Mr. Smith states that Atmos is proposing to discontinue Storage 
Transportation ("T-I") and General Transportation (,'T-Z") and that there are no 
Subscribers to either service. 

a. The bill frequency data provided in GLS-1 (line 37 on page I and line 47 on page 
2) indicates there are customers on rate T-2. Explain the discrepancy. 

b. Explain whether Atmos anticipates future interest in T-2 service. 

c. Did T-I and T-2 subscribers migrate to some other Atmos transportatiotdcarriage 
service or did they leave the Atmos system altogether? 

d. How long has it been since Atmos had subscribers to T-1 service? 

RESPONSE: 

a) Exhibit GLS-1 represents the billing information for the period ending June 2009 
without any known and measurable adjustments applied. The five remaining T-2 
customers reflected at the end of' the period had already initiated contract 
reformations to switch services in a subsequent month. The final contract shift 
occurred October 1, 2009. These changes are reflected on Exhibit GLS-3, 
Volume & Contract Adjustments. Note that the Exhibit GLS-5 reflects the test 
period with adjustments, and shows no T-2 customers. 

b) The Company does not anticipate any future interest in T-2 service. This is our 
original transportation service, which includes the provision for full stand by sales. 
Over time, most T-2 customers converted to transportation services excluding 
the standby sales, under T-3 and T-4 tariffs. A non-commodity gas charge is 
applied to T-2 volumes to reserve the option to swing from transportation to sales 
without notice. This non-commodity premium led to the conversions to T-3 and 
T-4. 

e) As stated in subpart (b), T-2 customers generally migrated to T-3 and T-4 
services, except in instances where a facility closed. The one known T-I 
customer closed its operation. 



Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-10 

Page 2 of 2 

d) The only known T-I customer suspended this service in 2000 and ultimately 
closed its manufacturing operations. 

Respondent: Gary Smith 



Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-1 I 

Page of 1 

REQUEST: 

Refer to page 24 of the Smith 'Testimony. Atmos is requesting a deviation from 807 
KAR 5:022, Section 9(17)(a)(l) and (2). Starting at line 20, Mr. Smith states that Atmos 
would not assume ownership of existing yard lines but proposes to operate and 
maintain the existing yard lines. List and describe all responsibilities that would remain 
with customers who own these yard lines. 

RESPONSE: 

The customer would continue to have the responsibility of notifying the Company of any 
known safety conditions that need to be addressed, such as a leak. These are the 
same customer responsibilities for the yard line as they have for their meter, and any 
other Company maintained facilities. The Company will continue to inspect and 
maintain the customer owned facilities. Should replacement be necessary, the 
Company would own new the yard line. 

Respondent: Gary Smith 





Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-12 

Page I of I 

REQUEST: 

Refer to the Smith Testimony, Exhibits GLS-I through GLS-7. Provide an electronic 
copy on CD-ROM in Microsoff Excel format with all formulas intact and unprotected. 

RESPONSE: 

Please see the Company's response to AG DR Set No. I, Question No. 1-96. 

Respondent: Gary Smith 



Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-13 

Page 1 of I 

REQUEST: 

Refer to the Smith Testimony, Exhibit GLS-3. For each rate class that shows a change 
in number of bills or Mcfs, provide a narrative describing the reason(s) for the changes. 

RESPONSE: 

Predominately, the changes reflected on Exhibit GLS-3 are associated with 
industrial/commercial adjustments to reflect known and measurable contract changes, 
load changes, new plant additions and closings. Electronic copies of all the GLS 
Exhibits are provided in the Company’s response to AG DR Set No. 2, Question No. 2- 
96, and include supporting workpapers. Please see Attachment I for a copy of the 
workpapers for the multitude of industriakommercial contract and volume changes. As 
detailed on the 9 page attachment, the comment column indicates the reason for the 
adjustment (contract service change, plant closing, reduced load, etc.), the timing of the 
event and the tariff services affected by the change. 

Lastly, the residential volume adjustment shown on Exhibit GLS-3 simply moves the 
volumes booked in the “greater than 300 Mcf per month” block into the “first 300 Mcf’ 
block, as has been customary in past case filings. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, Industrial and Commercial Contract and 
Volume Changes Workpapers, 8 Pages. 

Respondent: Gary Smith 
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Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-14 

Page 1 of 1 

REQUEST: 

Refer to the Smith Testimony, Exhibit GLS-4. Explain why Atmos has not updated its 
30-year period past the year 2000 for purposes of normalizing its volumes for normal 
weather. 

RESPONSE: 

The weather basis for determining weather normalized volumes in this filing is the 
National Oceanic and Atmospheric Administration (NOAA) 30-year normal for the 
period of 1971-2000, which corresponds to the normal basis in the WNA tariff. NOAA 
only publishes its 30-year normal HDD report every ten years, concurrent with the 
beginning of a new decade. The next NOAA normal report, for the period of 1981-2010 
should be available in 2011 or 2012. Please also refer to the Company’s response to 
subpart (b) of Staff DR Set No. 2, Question No. 2-08. 

Respondent: Gary Smith 



, 

Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-15 

Page I of I 

REQUEST: 

Provide weather-adjusted volumes and the impact on Atmos's proposed rates using 
weather data for 30 years ended 2008 as opposed to 30 years ended 2000. 
Provide revised versions of all exhibits that would be affected by this calculation. 

RESPONSE: 

Atmos Energy believes that the selection of the basis period for normal heating degree 
days (NHDDs) does not materially affect its revenues on a going-forward basis, 
conditioned that the same NtiDD basis is utilized for its Weather Normalization 
Adjustment (WNA) mechanism and for the determination of distribution commodity 
rates from the revenue requirement to be set in this case. 

The Company's WNA mechanism has historically referenced the 30-year NHDD data 
published by NOAA. Therefore, the most recently published data set available from 
NOAA (1971-2000) was used in preparation for this rate case. The Company also 
believes that the NOAA 30-year NHDD reports provide greater statistical reliability than 
other periods. 

Nevertheless, to be responsive to this request, the Company has produced an average 
HDD report for the 30-year period ending' December 31, 2008. The Company also 
"smoothed" the average daily values to correspond to a methodology used by NOAA in 
their processing of 30 year normal HDD data. In Attachment I, the Company has 
provided revised versions of Exhibits GLS-2, GLS-4, and GLS-5, which are affected by 
the weather basis change. The Company has not recomputed the proposed rates 
which would be necessary if new volume bases were utilized. 

The impact of the adoption of the newer period in the model produces a lower HDD 
"normal" base. This results in a lower gross margin at present rates of $410,742. 
Thus, rates would need to be raised to produce the Company's requested revenue 
requirements. 

ATTACHMENT: 

ATTACHMENT I - Atmos Energy Corporation, Average HDD Report and Revised 
Exhibits GLS-2, GLS-4 and GLS-5, 25 Pages. 

Respondent: Gary Smith 
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Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-16 

Page 1 of 1 

REQUEST: 

Explain the terms “Lagged Actual HDDs” and “Lagged Normal HDDs.” 

RESPONSE: 

“Lagged Actual HDDs” refers to actual heating degree days, totaled for the period from 
the 16th of the prior month to the 15th of the current month. Since customer meters are 
read in cycles throughout the month, the lagged methodology corresponds better to the 
sum of billed usage than the calendar month HDDs. Similarly, “Lagged Normal HDDs” 
refers to normal heating degree days, totaled for the period from the 16th of the prior 
month to the 15th of the current month. 

Respondent: Gary Smith 



Case No. 2009-00354 
Atmos Energy Corporation, KentuckyIMid-States Division 

Staff DR Set No. 2 
Question No. 2-17 

Page 1 of 1 

-- REQUEST: 

Refer to the Smith Testimony, Exhibit GLS-8. Confirm that line 35, Total Revenue, 
should be shown as $209,215,530 rather than $207,566,369. If this is not the case, 
explain how the $207,566,369 was calculated 

RESPONSE: 

It is confirmed that line 35, Total Revenue, should be shown as $209,215,530. 

Respondent: Gary Smith 



Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-18 

Page I of 1 

REQUEST: 

Refer to page 9 of the Direct Testimony of Gregory K. Waller (“Waller Testimony”). 

a. For the fiscal years 2005 through 2009, provide a comparison of Atmos’s 
Operation and Maintenance (L‘O&M”) budgets shown by Federal Energy 
Regulatory Commission (I1FERCI’) account. 

b. For the fiscal years 2005 through 2009, provide a comparison of Atmos’s actual 
O&M expenses shown by FERC account. 

RESPONSE: 

a) Please refer to page 6,  lines 10 through 28, of the direct testimony of Gregory K. 
Waller. 

b) Please see Attachment I for actual O&M by FERC account. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, OBM by FERC Account, 1 Page. 

Respondent: Greg Waller 



Atmos Energy Corporation, Kentucky 
Actual O&M by FERC Account 

, 

CASE NO. 2009-00354 
ATTACHMENT 1 

TO STAFF DR SET NO 2 
QUESTION NO, 2-18 

Sum of Amount 
FERC Account..- 
7520 
7590 
7840 
8140 
8150 
8160 
8170 
8180 
8190 
8200 
8210 
8240 
8250 
8260 
8310 
8320 
8340 
8350 
8360 
8400 
8410 
8500 
8510 
8560 
8570 
8590 
8800 
8620 
8630 
8650 
8670 
8700 
8710 
871 I 
8720 
8740 
8750 
8760 
8770 
8780 
8790 
6800 
8810 
6850 
8860 
8870 
8890 
8900 
8910 
8920 
8930 
8940 
8950 
9010 
9020 
9030 
9040 
9050 
9070 
9080 
9090 
9100 
9110 
9120 
9130 
9160 
9210 
9220 
9230 
9240 
9250 
9260 
9270 
9280 
9290 
9302 
9310 
9320 __ 
GrandTotal , 

'ear 
FY2005 FY2OO'd FY2007 FY2008 FYZOOB 

$ 275 .-$ - $  - $  - $  
$ - $  - 
$ - 8  - 
$ (3,885) $ 13,148 
$ - $ 125 
$ 50,632 $ 42,634 
$ 11,856 $ 33,509 
$ 52,510 $ 50,390 
$ 2,917 $ 11,485 
$ 30,107 $ 18,076 
$ 13,418 $ 21,359 
$ 147 $ 311 
$ 15,088 $ 37,272 
$ 1,347 $ - 
$ 262 $ 828 
$ 96 $ - 
$ 2,420 $ 4,669 
$ 240 $ 16,851 
$ 470 $ - 
$ 1,439 $ 361 
$ 11,161 $ - 
$ 29,745 $ 45,676 
$ - $  - 
$ 211,090 $ 213,825 
$ 74,847 $ 84,191 
$ 150 $ 324 
$ - $  6 

$ 52,050 $ 40,802 
$ 34,085 $ 38,011 
$ - $  - 
$ 1,957,184 $ 2,041,245 
8 468 $ 76 
8 - $ 1,283 
$ 158 $ - 
$ 2,393,184 $ 2,354,236 
$ 121,836 $ 152,791 
$ 127,244 $ 166,946 
$ 78,806 $ 131,352 
$ 994,052 $ 1,074,391 
$ 103,481 $ 89,510 
$ 53,326 $ 64,091 
$ 433,178 $ 541,472 
$ 260,155 $ 294,349 
$ 8,549 $ 10,783 
$ 24,185 $ 17,307 
$ 1,279 $ 18,700 
$ - $ 11,991 
$ 12,710 $ 15,853 
$ 6,389 $ 3,844 
$ 96 $ 1,094 
$ 7,160 $ 11,628 

$ 1,936 $ 4,540 
$ 749,497 $ 772,374 
$ 1,302,378 $ 1,423,752 
$ 1,397,380 $ 1,011,761 
$ - $  - 
$ 114,578 $ 134,807 
$ 136,151 $ 130,851 
$ 38,272 $ 27,188 
$ 21,957 $ 20,211 
$ 75,910 $ 49,549 
$ 125,153 $ 125,035 
$ 120 $ 116 
$ 247 $ 469 
$ (25,126) $ (3,843) 
$ 3,853,811 $ 4,667,853 
$ 370,290 $ 425,275 
$ 120,458 $ 169,488 
$ 638,402 $ 119,098 
$ 2,255,134 $ 2,806,647 
$ 124,102 $ 151,558 
$ I $ 168 
$ - $  37 
$ 86,386 $ 103,516 
$ 751 $ ~ 

!? 54,047 $ 50,626 5 - 5 - $ - 
I $18,617.740 $19,873,512 $2171,954- $22,334,227 $24,328,652 

$ - $ 3,042 

$ - $ 2,578 

. .  

$ 2,083 $ - $ - 
$ 1 5 $  - $ - 
$ 794 $ (385) $ (4,461 
$ - $  - $  
$ 30,104 $ 33,182 $ 44,966 
$ 28,957 $ 33,969 $ 45,002 
$ 49,956 $ 41,453 $ 47,714 
$ 715 $ 697 $ 767 
$ 15,483 $ 20,981 $ 16,228 
$ 18,371 $ 32,580 $ 37,215 
$ - $ 427 $ 637 
$ 15,203 $ 18,526 $ 17,068 
$ - $  - $  
$ " $ 858 $ 2,572 
$ - $  1 2 7 $  - 
$ 3,445 $ 6,013 $ 12,113 
$ 525 $ 211 $ 2,399 
$ 1,515 $ 591 $ 2,267 
$ 802 $ 606 $ 7 
$ - $  - $  
$ 52,630 $ 38,531 $ 43,137 
$ - $  - $ 143 
$ 270,683 $ 258,153 $ 314,411 
$ 80,559 $ 85,206 $ 72,099 
$ - $  - $  - 
$ - $  - $  - 
$ - $  16 $ - 
$ 33,933 $ 40,608 $ 49,945 
$ 2,119 $ 2,220 $ 2,993 

$ 1,124,268 $ 1,066,326 $ 1,421,769 
$ 597 $ 432 $ 491 
$ 1,719 $ 3,924 $ - 
$ - $  - $  - 
$ 2,484,078 $ 2,720,471 $ 3,047,211 
$ 184,794 $ 186,851 $ 184,256 
$ 118,996 $ 121,293 $ 136,406 
$ 74,792 $ 112,053 $ 148,927 
$ 964,132 $ 1,028,996 $ 1,041,793 
$ 77,876 $ 93,124 $ 64,800 
$ 41,620 $ 11,727 $ 19,172 
$ 300,160 $ 306,333 $ 517,150 
$ 248,535 $ 211,477 $ 1,165 
$ 13,281 $ 10,530 $ 8,103 
$ 22,787 $ 50,183 $ 36,214 

$ 738 $ 6,308 $ 5,835 
$ 11,471 $ 9,176 $ 8,271 
$ 12,562 $ 49,862 $ 38,63C 
$ 6,043 $ 336 $ 1,895 
$ 11,954 $ 21,184 $ 17,861 
$ - $  - $  E 
$ 1,024 $ 24 $ - 
$ 750,830 $ 754,351 $ 804,561 
$ 769,556 $ 256,872 $ 212,902 
$ 1,136,730 $ 1,426,505 $ I,842,48C 
$ - $  - $ 2tx 
$ 43,818 $ 68.380 $ (42E 
$ 66,474 $ 122,907 $ 635 
$ 32,434 $ 39,295 $ 111,54E 
$ 344 $ 49 $ 444 
$ 15,339 $ 51,874 $ 369,76€ 
$ 198,560 $ 184,076 $ 130,383 
$ 2,117 $ 1,687 $ 17,141 
$ 561 $ 174 $ 5c 
$ (6,471) $ (13,465) $ (3,60i 
$ 9,096,195 $ 9,889,332 $10,184,91E 
$ 43,377 $ 192,006 $ 200,64 
$ 408,126 $ 303,066 $ 324,221 
$ 49,035 $ 26,581 $ 13,115 
$ 2,238,445 $ 2,173,947 $ 2,424,852 
$ 123,997 $ 146,762 $ 139,672 
$ 18,112 $ - $ 60,42t 
$ - $  - $  - 
$ 40,831 $ 48,496 $ 86,97: 
$ - $ (1,500) $ - 

$ - $ - $ 7,607 

$ 34,237 $ 37,649 12,778 

Page 1 of 1 



Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-19 

Page I of I 

REQUEST: 

Refer to page I 1  of the Waller Testimony. At lines 22 - 25, Mr. Waller discusses the 
adjustment made to account for an average 3.5-percent wage increase to be effective 
October I ,  2010, which he characterizes as consistent with the average level of 
increases for the past several years. Provide the information relied upon by Mr. Waller 
in making this characterization 

RESPONSE: 

Please see Attachment 1 for the merit increase guidelines for FY 2005 - FY 2010. 
Please note that the guideline for merit increases for FY 2005 - FY 2009 was 3.5%. 
The guideline did decrease to 3% for FY 2010, but it is anticipated that the guideline 
going forward will once again increase to the historical trend of 3.5%. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, Merit Increase Guidelines, 6 Pages. 

Respondent: Greg Waller 



CASE NO. 2009-00354 
ATTACHMENT 1 
TO STAFF DR SET NO. 2 
QUESTION NO. 2-19 

Employee Category Projected Actual Projected 
2004 2004 2005 

Operating Nonexempt 3.2% 3.3% 3.5% 

Exempt Salaried 3.5% 3.3% 3.5% 
Employees 

, Employees J 

Atmos Energy Corporation 
FY 2005 Merit Increase Guidelines 

General Salary Increase Information: 

cf Salary increases across the country are forecast to continue between 3.0 and 
3.5 percent during 2004. The table below reflects actual experience for 2004 
and what is projected for 2005. The amounts shown include general cost-of- 
living adjustments, merit increases and other adjustments such as market or 
equity-related increases. Promotions are  excluded from these salary 
increase amounts. 

u Atmos uses  national data on which to base its annual guidelines. Regional 
results generally mirror the national data. 

General Salary Increase Information for All Industries: 

Merit Increase Guidelines 

merit increases by each  Business Unit or Shared Services Unit should not 
T h e  FY2005 merit budget is 3.5%; therefore the dollar amount applied in 

exceed 3.5% of the September 30,2004 payroll. 
u Supervisors may grant a merit increase of 0.0% to 6.0% to assigned 

employees in their cost center(s). No merit increase should exceed 6.0%. 
IY Supervisors should u s e  the employee’s performance, experience and where 

the employee’s pay falls within the  job’s pay range as the criteria to determine 
the merit increase amount to appfy. 

1 

Other Considerations 

Emplovees whose gav is below the minimum of the assigned pay grade- consider 
granting a pay adjustment effective October 1, 2004 to bring the employee’s base 
pay to  the new pay grade minimurn or develop a plan of action that provides this pay 
adjustment to the new pay grade minimum by no Met than September 30,2005. 

e EmpIoyees who a r e  paid close to or exceedina the pav arade maximum - consider 
granting a lump sum merit award. The amount of the lump sum award should be 
based on the employee’s performance, but should not exceed 3.5%. 



Atmos lEnergy Corporation 
FY 2006 Merit Increase Guidelines 

Employee Category , Projected ActVal . Projected Actual Projected 
2003 2003 2004 2004 2005 

Operating Nonexempt 4.0% 3.4% 3.6% 3.4% 3.6% 
Employees 
Exempt Salaried 4.1% 3.6% 3.7% 3.6% 3.7% 

General Salary Increase  Informatim: 
a Salary increases across the countw are  forecast to continue between 3.6 and 

3.7 percent during 2005. The table below reflects actual experience for 2003, 
2004 and what is projected for 2005. The amounts shown include general 
cost-of-living adjustments, merit increases and other adjustments such as 
market or equity-related Increases. Promotions a r e  excluded from these 
salary increase amounts, 

o Atmos uses  national data on which to b a s e  its annual guidelines. Regional 
results generally mirror the  national data. 

General Salary Increase  information for All Industries: 

i3 

0 

a 
U 

0 

merit increases by Shared Sewices and the West-Texas, CO/KS, KY, Mid- 
States and LA Divisions should not exceed 3.5% of the.Septernber 30, 2005 
non u nion payroll. 
The Waco CSC, Mid-Tex and AP&S Divisions merit increases will be  prorated 

3: Merit Increase Guidelines 
The FY2006 merit budget is 3.5%; therefore the dollar amount applied in 

based on  the  employee's hire date in the case of t he  Wac0 CSC and last 
merit increase for the Mid-Tex and AP&S Divisions. The F-y 2006 merit 
budget in t hese  cases should not exceed the following percentages of the 
respective unit's September 30,2005 payroll: 

I .75% 
2.04% 
2.04% 

Supervisors may grant a merit increase of 0.0% to 6.0% to assigned 
employees in their cost center(s). Merit increase recommendations greater 
than 4.0% or less than 1.5% must h e  accompanied with justification for such  
recommendation. This justification is included on the  Common Merit lncreas 
tool. 
Lump-Sum merit awards should not exceed 3.5%. 
Lump-Sum merit awards should be reserved for employees who a re  in value 
pay o r  whose pay increase'vmuld take them into value pay and the . . 
employee's performance does  not warrant adding to the employee's base 
Pay* 
The Lump-SumiMerit lncrease combination award is available but should b e  
used only in extreme cases. It is not intended that a supervisor use  the  merit 
award to increase a n  employee's base pay to the  pay grade maximum and 

- u WacoCSC L 

o Mid-Tex _. 

tl AP&S r". 

- 
- 

Source: WorldaONork 2004&005 Salary Budget SUr/Sv 



Atmos Energy Corporation 
FY 2007 Merit Increase Guidelines 

Employees 
Exempt Salaried 

General Salary Increase Information 
Salary increases across the country a r e  forecast to average around 3.7% during 
2006. The  table below reflects actual experience for 2004, 2005 and what is 
projected for 2006. The  amounts shown include general cost-of-living 
adjustments, merit increases and other adjustments such as market or equity- 
related increases, Promotions are excluded from these salary increase amounts. 

w Atmos uses national data on which to base  its annual guidelines. Regional 
results generally mirror the national data. 

3.6% ‘3.7% 3,8% 

General Satarv Increase Information for All Industries 

I Employee Category Actual Actual Projected I 2004 I 2005 1 2006 
I Operating Nonexempt I 3.4% I 3.6% I 3.7% I 

I Employees L - U  
Salary Structure 

6 The Atmos salary ranges will be  increased 2.5% o n  average. 

. Go m pa-ra tio 
The term cornpa-ratio is being reintroduced to the  merit increase process. 
Compa-ratio is defined as the ratio of the empioyee’s pay to the midpolnt of the 
assigned salary range. For example, if an employee’s pay is $50,000 and the 
midpoint of t h e  salary range is $55,000, the employee’s compa-ratio is 90.9% 
($50,0001$55,000 = 90.9%). If the cornpa-ratio is greater than loo%, the  
employee’s pay is above the midpoint; if it is less than loo%, the employee’s pay 
is below the midpoint. 
0 Target pay is defined as the portion of the salary range between 80% and 

120% of midpoint. 
Each employee’s compa-ratio will be shown in the Common Merit Increase 
(“CMI”) system for the FY 2007 merit increase cycle, 

. ” 

The FY 2007 merit budget is 3.5%; therefore the dollar amount applied iimerit 
increases by e a c h  Business Unit or Shared Services Unit should not exceed 
3.5% of the September 30, 2006 payroll. The merit budget for Mid-Tex meter 
readers who received a fuli merit increase on February 28,2006 is 2.0%, 
A merit increase recommendation between 0% and 4% is the expected norm for 
the majority of employees and should be submitted using GMI. 
Additionally, when considering the appropriate merit increase to recommend for 
an assigned employee, supervisors should: 

7 Merit Increase Guidelines . . r 
Source: WoridalWork 2005&ff06 Salary Budget Survey 



Afmos Energy Corporation 
FY 2008 Merit Increase Guidelines 

Employee Category 

Operating Nonexempt 
Employees 
Exempt Salaried 
Employees 

General Salary Increase Information: 

Projected Actual Projected Actual Projected 
2005 2005 2006 2006 2007 
3.6% 3.6% I 3.7% 3.7% 3.8% 

3.7% 3.7% 3.8% 3.8% 3.9% 
-. 

o Salary increases across the country are forecast to continue between 3.8 and 3.9 
percent during 2007, The table below reflects actual experience for 2005, 2006 and 
what is projected for 2007. The amounts shown include general cost-of-living 
adjustments, merit increases and other adjustments such as market or equity-related 
increases. Promotions are excluded from these salary increase amounts, 

o Atmos uses national data on which to base its annual guidelines. Regional results 
” generally mirror the natiorial data. 
o The pay grade structure will increase by 2.5% 

Compa Ratio 
430% 

Max Increase % 
0%-6.50% 

Merit Increase Guidelines 
u The FY2008 merit budget is 3.5%; therefore the dollar amount applied in merit 

increases by Shared Services and utility divisions should not exceed 3.5% of the 
September 30, 2005 nonunion payroll. 

u Atmos bases the annual merit budget on two factors: 
R What other companies are doing - ”the market” 
n Atmos’ financial performance. 

n FY 2008 is predicted to be a challenging year from a financial perspective, 
therefore in order to maintain a cpnservative budget over all; Management 
has decided to base its merit budget slightly lower than the market predictions 
for 2008, 

r 
R Supervisors should use the employee’s performance, experience and where the 

employee’s pay falls within the job’s pay range as the criteria to determine the merit 
increase amount to apply. 

a Guidelines for Merit Increases are as folfows: 

80%:89: 1 0%-3.75% j 
90% to 770% 0%-3.50?6” 
??.I% to ff9% 0%-2.25% 
120% or hi her 0%-2% 

Source: WorldalWork ZUU6QO07 Salary Budget Survey 





Atmos Energy Corporation 
FY 201 0 Merit Increase Guidelines 

General Salary Increase Information: 

Based on the economic conditions, salary increases across are forecast to 
average around 2.7%. Promotions and market adjustments are excluded 
from these salary increase amounts. 
Atmos uses national sukey data from World at Work on which to base its 
annual guidelines. Regionai results generally mirror the national data. 
Salary ranges are projected to increase by I .8-2.7%. 
Atmos bases the annual merit budget on two factors: 

o Market competitiveness (i.e, based on what other companies are 
doing); and, 

o Affordabiiity - what the company can afford within the bounds of its 
financial plans and earnings target for the fiscal year. 

Merit Increase Guidelines: 
The FY2010 merit budget is 3.0%. The FY2010 merit should not exceed 
3.0% of the September 30,2009 non-union payroll. 
Supervisors should consider each employee’s job performance, experience 
and compa-ratio (where the employee’s pay falls within the job’s pay range) 
as the criteria to determine the appropriate merit increase to recommend. 
Pay grades were increased by 2.2% over the FY2009 pay grades. 

c 
All Employees 

Range of Allowed 
lncrease (%) 

80% to 119% 

120% or higher 0%-3.0% 

Guidelines for prorations: 
Employees hired between October 15,2008 and June 30,2009 will receh? 
pro-rated increases 

o Employees hired between July I, 2009 and September 30,2009 will 
receive consideration for a merit increase effective next year on 
October 1,2010 ‘ 

o Employee‘s in this group will have their 2010 merit increase prorated 
e.g,, if hired in July 2009, their 2010 recommended merit increase will 
be prorated by 15112th~ of what is recommended, 

Sources: World at Work 2009ROfO Salary Budgel Suwey-High Level Dafa Summary 



Case No. 2009-00354 
Atmos Energy Corporation, KentuckylMid-States Division 

Staff DR Set No. 2 
Question No. 2-20 

Page 1 of 1 

REQUESE 

Refer to page 12 of the Waller Testimony, specifically, the discussion of the adjustment 
for O&M expense types other than labor, benefits, rent and bad debt. 

a. Provide the amount of these expenses for fiscal years 2007, 2008, 2009, the 
proposed base period and the proposed forecasted test period. 

b. For the proposed forecasted test period, show the derivation of these expenses 
based on the description given on lines I 6  - 19. 

c. Show separately the amount of insurance expense for fiscal years 2007, 2008, 
2009, the proposed base period and the proposed forecasted test period. 

RESPONSE: 

a) Please see Attachment 1. 

b) The 3.3% standard inflation factor described in Mr. Waller's Testimony on page 
12 has been applied to the test period monthly expenses. As the attachment 
indicates, October 201 0 was calculated by taking October 2009 and applying the 
3.3% inflation factor. The same methodology was used through March 201 I. 
The same is true for the described 5% escalation factor in regards to insurance 
expense. Please see Attachment 2. 

c) Piease see Attachment 3. 

ATTACHMENTS: 

ATTACHMENT 1 - Atmos Energy Corporation, 0&M Expense Other Than Labor, 
Benefits, Rent and Bad Debt, 1 Page. 

ATTACHMENT 2 - Atmos Energy Corporation, 0&M Expense Other Than Labor, 
Benefits, Rent and Bad Debt Forecast, 1 Page. 

ATTACHMENT 3 - Atmos Energy Corporation, Insurance, I Page. 

Respondent: Greg Waller 



CASE NO. 2009-00354 
ATTACHMENT I 

TO STAFF DR SET NO. 2 
QUESTION NO. 2-20 

Atmos Energy Corporation 
Kentucky Division 
Case No. 2009-00354 
PSC DR 2-20 Part A 
O&M Expense Other Than Labor, Benefits, Rent and Bad Debt 

,--- 
Vehicles & Equip 867,521 
Print & Postages 9,503 
insurance 426,506 
Marketing 112,731 
Employee Welfare 105,784 
Information Technologies 260 
Rent, Maint., & Utilities 453,722 
Directors & Shareholders &PR 51 6 
Telecom 158,116 
Travel & Entertainment 244,024 
Dues & Donations 38,584 
Training 8,328 
Outside Services 1,127,048 
Miscellaneous 149,257 

977,731 
11,778 

322,597 
171,849 
123,350 

9,046 
476,745 

1,005 
120,665 
281 ,I 83 

52,100 
11,268 

674,512 
114,139 

12,397 
332,972 
207,981 
101,715 

1,403 
680,562 

170,677 
272,826 
83,911 
11,915 

886,997 
207,028 

928,951 
'I 3,932 

351,833 
156'61 2 
90,476 
2,191 

668,382 

140,001 
228,745 
50,862 
17,783 

942,200 

945:651 
16,200 

390,650 
93,448 
98,161 
2,221 

621,474 
0 

69,362 
144,991 
41,626 
33,203 

629,185 
- 208,238 

Page I of 1 





CASE NO. 2009-00354 
ATTACHMENT 3 

TO STAFF DR SET NO. 2 
QUESTION NO. 2-20 

Atmos Energy Corporation 
Kentucky Division 
Case No. 2009-00354 
PSC DR 2-20 Part C 
insurance 

Page 1 of 1 



Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-21 

Page I of I 

REQUEST: 

Refer to page 12 of the Waller Testimony, specifically, the discussion of the adjustment 
relating to bad debt. 

a. Provide a table showing Atmos’s bad debt, its combined residential, commercial 
and public authority revenues, and the percentage of bad debt to those revenues 
for each of the fiscal years from 2005 through 2009. 

b. Provide Atmos’s bad debt, its combined residential, commercial and public 
authority revenues, and the percentage of bad debt to those revenues for the 
proposed base period. 

RESPONSE: 

a) Please see Attachment I. 

b) Please see Attachment 2, 

ATTACHMENTS: 

ATTACHMENT 1 - Atmos Energy Corporation, Bad Debt, I Page. 

ATTACHMENT 2 - Atmos Energy Corporation, Bad Debt Proposed Base Period, 1 
Page. 

Respondent: Greg Waller 



CASE NO. 2009-00354 
ATTACHMENT 1 

TO STAFF DR SET NO. 2 
QUESTION NO. 2-21 

Atmos Energy Corporation 
Kentucky Division 
PSC DR Set No. 2 
Question No. 2-12, Part A 
Bad Debt 

Total Year Total Year Total Year 
Fiscal 2005 FIscal 2006 Fiscal 2007 Fiscal 2008 Fiscal 2009 

Total Year Total Year 

Residential Revenue Class $ 115,449,980 $ 136,693,744 $ 117,202,620 $ 128,720,329 $ 130,355,370 
Commercial Revenue Class $ 49,916,435 $ 61,713,498 $ 52,159,817 $ 57,898,758 $ 55,811,081 
Public Authority Revenue Class $ 12,916,333 $ 16,227,851 $ 12,639,426 $ 13,375,983 $ 13,372,427 
Unbilled Revenue Class $ 5,091,616 $ (4,864,925) $ (19,126) $ (3,795) $ (441,118) 
Provision for Bad Debt $ 1,397,380 $ 1,011,761 $ 1,136,730 $ 1,426,505 $ 1,842,480 

% of Bad Debt of Revenues 0.76% 0.48% 0.62% 0.71% 0.93% 



CASE NO. 2009-00354 
AlTACHMENT 2 

TO STAFF DR SET NO. 2 
QUESTION NO. 2-21 

Atmos Energy Corporation 
Kentucky Division 
PSC DR Set No. 2 
Question No. 2-12, Part B 
Bad Debt 

Proposed 
Base Period 

Residential Revenue Class $ I 16,635,730 
Commercial Revenue Class $ 49,079,308 
Public Authority Revenue Class $ 11,668,804 
Provision for Bad Debt $ 581,895 

% of Bad Debt of Revenues 0.33% 

Page 1 of 1 



Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-22 

Page I of 1 

REQUEST: 

Refer to page 13 of the Waller Testimony, specifically, the discussion of t h e  increase in 
t h e  amount of general office O&M allocated to Kentucky from the base period to the 
forecasted test period, an increase which approximates nine percent. The costs 
identified as the primary drivers of the increase are telecommunications and outside 
services. Provide separately the  amounts of telecommunications and outside services 
costs allocated to Kentucky for both the  base period and the  forecasted test period with 
a general description of the  reasons for the levels of the  increases from the base to the 
forecasted test period. 

RESPONSE: 

Per Attachment I, t he  $368,958 noted in Mr. Greg Waller's testimony can be found in 
column (j) line 20. The telecom and outside services can be found in column (j) lines 
12 and 16. In Mr. Waller testimony on page 13 lines 13 and 14, h e  states these 
increases are offset by reductions in the Kentucky direct O&M budget. These 
reductions can be seen in column (d) lines 12 & 16, respectively. The shift in where 
these costs reside is d u e  to charging them directly rather than through an allocation. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, Kentucky O&M by Cost Element, I 
Page. 

Respondent: Greg Waller 
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Case No. 2009-00354 
Atmos Energy Corporation, KentuckyIMid-States Division 

Staff DR Set No. 2 
Question No. 2-23 

Page 1 of 1 

REQUESTi 

Refer to page 18 of the Waller Testimony concerning the proposed PRP. Similar 
programs approved by the Commission for Duke Energy Kentucky, Inc. and 
Columbia Gas of Kentucky, Inc. provided for the annual adjustment filings to contain a 
revenue requirement based on historical additions, retirements, costs, etc. Explain why 
Atmos believes it should be permitted to make its annual adjustment based on 
forecasted rather than historical information. 

RESPONSE: 

The Company believes that the Pipe Replacement Program should allow the company 
a reasonable opportunity to earn a timely and fair rate of return on the significant 
incremental capital investment that will be required to satisfy the replacement goals of 
the program. By aligning the timing of the return with the timing of the investments 
themselves, the PRP, as proposed by the Company, achieves this goal in a fashion 
similar to that of the forward looking rules that are available to companies (and elected 
by Atmos) in traditional rate filings. Without that alignment, the Company is less likely 
to earn a fair return due to the introduction of regulatory lag. Furthermore, customers 
are not at risk of the Company recovering more than its authorized return on PRP 
investments as the program includes a true-up component. 

Respondent: Greg Waller 



Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-24 

Page I of 1 

REQUEST: 

Refer to page 20 of the Waller Testimony. Starting at line 22, Mr. Waller states that, for 
the first year of the program, the PRP recovery charge should be implemented on the 
first billing cycle in April 201 I. Explain why the recovery charge 
should be implemented in April 201 1 rather than in October 2010 as indicated in the 
proposed tariff provided in Volume 2, Tab FR IO(l)(b)(7), page 44. 

RESPONSE: 

The Company chose April I, 2011 since it would be the first date after the forecasted 
test year in this rate proceeding. Because the Company is proposing to recover all 
capital investments forecasted through March 31, 2011 as part of the revenue 
requirement in this rate proceeding, beginning the PRP on April I, 2011 avoids any 
overlap with the current proceeding. 

Respondent: Greg Waller 



Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-25 

Page I of 1 

REQUEST: 

Refer to page 4 of the Direct Testimony of Christopher A. Felan (“Felan Testimony”). 
Starting at line 20, Mr. Felan states that ‘‘[flor the months of October 2010 through the 
end of the test year I added plant additions in amounts 5% greater than the Budget 
201 0 additions to reflect the expected growth in spending consistent with the company’s 
five year plan.” Given the decline in customer usage referred to in the Smith Testimony 
and the decline in customer number shown in Volume 6, Tab FR ( l O ) ( l O ) ( i ) ,  explain 
why there would need to be additions in amounts five percent greater than the 2010 
budget additions. 

RESPONSE: 

System improvement, pipeline integrity and system integrity investments focus on 
customer safety and system reliability. Capital spending in these categories is 
expected to continue over the Forecasted Test Period. The 5% also includes cost 
increases in materials and labor due to inflation. 

Respondent: Chris Felan 



Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-26 

Page I of I 

REQUEST: 

Refer to page 8 of the Direct Testimony of Earnest B. Napier (“Napier Testimony”). At 
lines I 6  - 17, Mr. Napier indicates that the company’s fiscal year 2009 capital spending 
records had not closed at the time his testimony was prepared. Now that records for 
Atmos’s fiscal year 2009 capital spending have closed, provide the variance in capital 
spending for fiscal year 2009 in the form shown in the testimony for the five prior fiscal 
years, along with a narrative description of the nature of the variance. 

RESPONSE: 

In fiscal year 2009, the Company’s actual capital expenditures in Kentucky were 
$19,732,191 resulting in a variance of 13.43% over the 2009 budget of $17,395,832. 
The variance is driven by a under budget variance of $946,980 in the growth budget 
category and a $3,566,189 over budget variance in the system integrity budget 
category. The growth variance is a result of the current economic conditions in 
Kentucky. The majority of the system integrity variance is the result of unplanned 
expenditures or the project itself for the following: 

1) Bowling Green Highland Street 4” Replacement 

2) Nortonville Hwy 62 I O ”  Replacement‘ 

3) Bowling Green 8” Center Line HPD Relocation 

4) Hopkinsville I O ”  Replacement (2 miles) 

5) System Integrity Functional projects 

6) Hopkinsville Main Street Bare Steel Replacement 

Please see Attachment I for the projected and actual capital expenditures. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, Projected and Actual Capital 
Expenditures, I Page. 

Respondent: Earnest Napier 



CASE NO, 2009-00354 
ATTACHMENT 1 

TO STAFF DR SET NO. 2 
QUESTION NO. 2-26 

System Improvements 
System Integrity 

. Atmos Energy Corporation 
Capital Expenditures Projection - Fiscal Year 2009 

For Period September 30,2009 
Kentucky Division - 009DIV 

601,527 233,367 I 368,160 
11,297,438 14,863,627 I (3,566,189) ________-. 

Equipment 144,266 
information Technology 107,298 
Mise 172,977 
Overhead 
Pipeline Integrity Managemenl 0 

222,643 
-I-____ 

Public Improvements 299,745 I 77,102 

Structures L 734,700 I 831,961 I (97,261)] 

Vehicles 



Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-27 

Page I of I 

REQUEm 

Refer to pages 9 - I 1  of the Napier Testimony. Provide a detailed description of the 
one-time system improvement project in Bowling Green with an estimated cost of $5.6 
million. Explain why this project will be undertaken in fiscal year 2010 and show the 
extent to which this project causes the forecasted test period capital 
budget to be $24.75 million, which is 30 percent more than the capital budget for any of 
the fiscal years 2004 through 2008. 

RESPONSE: 

Please see Attachment I for information related to the Bowling Green system 
improvement. The map attached with the description is considered highly confidential. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, Bowling Green System Improvement 
(CONFIDENTIAL), 2 Pages. 

Respondent: Earnest Napier 



Data Request 2-27 

CASE NO. 2009-00354 
ATTACHMENT 1 
TO STAFF DR SFT NO. 2 
QUESTION NO. 2-27 

The Bowling Green distribution system is basically fed by two points on t h e  northwest 
(TB1) a n d  southwest side of town (TB2). There is a high pressure line between the  two 
feeds and one  that leaves the  southwest station and  goes east generally along t h e  
Natcher Bypass to a n  existing regulator station. These high pressure lines generally 
operate  a t  about  275 psi. Parts of the lines from TB2 going east  c a n  operate  a t  814 psi. 
The rest of t h e  entire distribution system operates at 60 psi or less a n d  is fed by these 
exterior high pressure lines. 

Most of the growth in the  last decade has been  on the eastern a n d  southeastern area 
of town near 1-65 a n d  Natcher Bypass interchanges. These areas are all fed by the  60 
psi system, Due  to the  large tracts of undeveloped land near  there, if is expected t o  
remain a high growth area. Atmos has had to refuse service to at least o n e  new 
residential subdivision development east  of 1-65 because the system as  it is today 
cannot  supply significant new growth there. 

Small improvements to the  distribution system have been  m a d e  periodically, but they 
were basically short term solutions that further growth has overtaken. It is difficutl. on very 
cold days to maintain a d e q u a t e  service to existing Bowling Green customers. Therefore 
it has been  determined that it is time to  provide a significant improvement to the system 
to not only provide for future growth, but t o  help maintain existing customers, The most 
practical solution is to extend a high pressure reinforcement line from the terminus of 
t h e  existing high pressure line on the southern side of town to the eastern side a n d  thru 
a regulator station, tie to the existing 60 psi system. The design is for approximately 
18,500' of 8" steel that would operate a t  about  275 psi, but could operate a s  high a s  
81 4 psi. In effect this provides a third "supply'; to the eastern side of town. Gas to the  
eastern part of town will no  longer have to be transported easterly thru the  inefficient, 
low pressure, small diameter system, Instead it will move thru the high pressure larger 
diameter line a n d  feed into the  distribution system from there. This will carry much of t h e  
load presently carried by the  existing system, thus increasing pressures a n d  deliverability 
throughout the  system a n d  especially on the eastern side, This high pressure line will also 
provide for any new growth in the  area and provide the  supply for future high and  low 
pressure extensions. The project involves not only large diameter steel pipe, but two 
crossings of major roads (Natcher Bypass and 1-65). The project will also require 
obtaining easements along most of t he  route. 

As stated in the  data request and the Napier testimony, this project is a one time capital 
expenditure. The total fiscal 201 0 capital budget is $22.7 million. Subtracting out the  
o n e  time system improvement project of $5.6 million leaves $17.1 million which is lower 
than or approximately the same as the actual a n d  budgeted capital expenditures for 
fiscal 2007,2008 a n d  2009. 



Below is a general map showing the existing system and the proposed general route of 
the 8" reinforcement. 

Bowling Green Distribution System 



Case No.2009-00354 
Atmos Energy Corporation, Kentiicky/Mid-States Division 

Staff DR Set No.2 
Question No.2-28 

Page I of 1 

-- REQUEST: 

Refer to page 13 of the Napier Testimony. Mr. Napier states that the estimated cost of 
the PRP is approximately $124 million. Provide a detailed breakdown of this amount 
showing the cost of materials, labor, transportation, etc. 

RESPONSE: 

Please see Attachment I for the PRP detail. 

ATTACH M E NT: 

ATTACHMENT I - Atmos Energy Corporation, Kentucky Bare Steel Replacement Cost 
Estimate, 3 Pages. 

Respondent: Earnest Napier 
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Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-29 

Page I of 1 

REQUEST: 

Refer to pages 5 - 6 of the Direct Testimony of Daniel M. Meziere and Exhibit DMM-I. 
As stated on page 6, lines I 1  - 12, of the testimony, Atmos is required to update its 
Cost Allocation Manual ((CAM’’) each year. Identify whether any changes have been 
made to Atmos’s CAM, contained in Exhibit DMM-1, compared to the CAM it filed with 
the Commission on March 16’ 2009. 

RESPONSE: 

No changes have been to the CAM contained in Exhibit DMM-I as compared to the 
CAM on March 16,2009. 

Respond en t : Dan ie I Mezie re 



Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-30 

Page 1 of I 

REQUEST: 

Refer to page 5 of the Direct Testimony of Laurie M. Sherwood and Exhibit LMS-I. 
Given that, pursuant to 807 KAR 5:001, Section 10(8)(c), applications based on a 
forecasted test period must use a 13-month average for rate base and capitalization, 
explain why it is appropriate to use a test-year-end cost rate for long-term debt rather 
than the average cost for the test year. 

RESPONSE: 

As reflected on Exhibit LMS-I, the long-term debt cost is based on a thirteen month 
average. 

Respondent: Robert J. Smith 



Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-31 

Page 1 of 1 

REQUEST: 

Refer to pages 8 - 9 of the Testimony of Dr. James H. Vander Weide (“Vander Weide 
Testimony”). Provide a description of the four types of business risk as they relate 
specifically to Atmos in Kentucky. 

RESPONSE: 

Answer 25 on pages 8 - 9 of Dr. Vander Weide’s testimony provides a general 
description of the economic factors that affect the business risk of all natural gas 
distribution businesses, including the natural gas distribution business of Atmos in 
Kentucky. Dr. Vander Weide does not attempt to quantify the four business factors for 
each company because these risk factors are implicitly included in the proxy 
companies’ Value Line Safety Ranks and Standard & Poor’s bond ratings. Dr. Vander 
Weide reports the Value Line Safety Ranks and Standard & Poor’s bond ratings for 
Atmos Energy and the proxy companies in his testimony in response to Question 54, 
page 18, and on Schedule I, page 2. 

Respondent: Dr. James Vander Weide 



Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-32 

Page I of 2 

REQUEST: 

Refer to pages 17 - I 8  of the Vander Weide Testimony and Schedule I at 
page 33. 

a. Provide the company profile sheets from the Value Line Investment Survey 
(‘Value Line”) that were used to select the companies in the proxy group. 

b. Explain why including Atmos in the group does not introduce undue circularity 
into the analysis. 

c. Since Atmos does not have any electric operations, explain why NiSource lnc., 
which has electric operations, should be included in the proxy group. 

d. Value Line lists EQT Corporation, National Fuel Gas and Oneok Inc. as Natural 
Gas Diversified companies, not Natural Gas Utilities. Explain why it is valid to 
have these companies in the proxy group for a regulated gas distribution utility. 

RESPONSE: 

a) Please see Attachment I through Attachment 18. 

b) Including Atmos in the proxy group does not introduce undue circularity into the 
analysis because Dr. Vander Weide’s cost of equity methods depend on Atmos 
Energy’s stock price as well as the stock prices of the other proxy companies, 
and stock prices are determined in the marketplace, not by regulators. 

c) NiSource should be included in the proxy group because: (I) NiSource has 
extensive regulated natural gas operations; (2) the proxy group including 
NiSource is similar in risk to Atmos Energy (please see Question and Answer 
54); (3) it is generally better to include more companies in a proxy group rather 
than fewer companies because a larger number of companies reduces the 
inherent uncertainty associated with estimating the cost of equity associated with 
estimating the cost of equity; and (4) the Hope and Huefield decisions do not 
require that a proxy company have exactly the same business operations as the 
target company--rather, the requirement is that the proxy company group be 
similar in risk to the target company. 

d) It is valid to include EQT, National Fuel Gas, and ONEOK in a proxy group for 
Atmos Energy for the same reasons that it is reasonable to include NiSource in a 
proxy group for Atmos Energy. Please see response to 32 (c). 
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1.08 
1.04 
249 

J A s o  N D J F Y  
l06y 0 0 0 0 0 0 0 0 0 - -  
Opiipns 0 1 0 0 2 1 0 2 0 
tosell 0 1 0 0 3 I 0 I 0 
Institutional Decisions . 

:;:$ ;:i 1$ !yi shares 12 -  
. Hld'r(P0OJ 46762 48796 46113 traded fi 

1993 1994 1995 1996 1997 1998 
2273 23.59 19.32 21.91 22.75 23.36 
225 224 233 249 242 2.65 

- 
2Q2008 302008 &NO8 pmnt $ 8 .  

1.17 1.33 1.37 1.37 1.41 
1.04 1.04 1.06 1.08 1.08 
237 2.17 237 259 2.05 

91 
1.08 
2.51 

11.59 
57.10 
21A 
122 

129 1.50 1.82 2.08 228 2.48 232 272 271 2.80 L95 Earningspersh A B  330 
1.08 1.08 1.08 1.11 1.15 130 1.48 1.64 1.68 7.72 1.76 Div'ds Decrdpersh C* 1.88 
2.92 2.83 3.30 2A6 3.44 3.44 326 3.39 4.84 5.00 5.20 Cap'lSpendlngpersh 5.60 

11.54 12.19 12.52 14.66 18.06 19.29 20.71 21.74 21.48 23.10 23.40 BookVaiuepersh 23.55 
54.00 55.10 56.70 64.50 76.70 77.70 77.70 76.40 76.90 78.00 79,OO CommanShsOutst'g E 85,OO 
13.6 14.6 125 12.5 13.1 14.3 
4 8  .75 .68 .71 .69 "76 73 I 1.06 I .99 I .84 I 86 I .85 1 .72 

9.90 
49.72 
17.9 

5.4% 5.9% 6.2% 5.6% 5.4% 5.5% Y- Total Debt $2078.0 mill Due In 5 Yrs $947 0 mill. 
CAPITAL STRUCTURE as of 3 M 0 9  

10.19 10.12 1056 10.99 11.42 
50.86 55.02 55.70 56.60 57.30 
15.1 12.6 13.8 14.7 13.9 

LT Debt $1675 O mill. LT Interest $80.0 mill. 
(Total interest coverage: 4.6~) 

Leases, Uncapitalized Annual renlds $30 0 mill. 
Pension Assets-WOE $242.0 mill. 

Pfd Stock None 

Common Stock 77,170,946 shs 

Oblig. $442.0 mill. 

5.5% 
1068.6 

52.1 
331% 
4.9% 

45.3% 
492% 
1345.8 
1598.9 
!id% 
7.1% 
7.9% 
NMF 

101% 

as of 4123hl9 

CURRENT POSITION 2007 2008 3/31/09 
fSMll I I 

62% 4.9% 4.7% 4.3% 3.9% 3.7% 4.0% 4.1% 5.0% estidates Avg Ann'i Dlv'dYleld 3.E% 
607.4 1049.3 868.9 983.7 1832.0 2718.0 2621.0 2494.0 2800.0 2600 2800 Revenues ($mill} A 33011 

34.3% 407% 36.0% 35.9% 37.0% 37.7% 37.8% 37.6% 40.5% 36.0% 38.0% IncomeTax Rate 38.0% 

45.8% 61.3% 58.3% 50.3% 54.0% 51.8% 50.2% 50.2% 50.3% 48.0% 45.0% Long-TermDebtRatio 43.0% 
483% 38.7% 41.7% 49.7% 46.0% 48.1% 49.8% 49.8% 49.7% 520% 55.0% Common Equity Ratio 57.0% 
1286.2 1736.3 1704.3 1901.4 3W8.0 3114.0 3231.0 3335.0 3327.0 3475 3350 Total Capital($millJ 3500 
1637.5 20589 2194.2 2352.4 3178.0 3271.0 3436.0 3566.0 3816.0 4000 4750 NetPlant($mlll) 4401 

7.4% 6.5% 8.1% 8.9% 6.3% 7.8% 8.0% 7.7% 7A% 7.5% 8.0% RetumonTotal Cap1 9.0% 
102% 123% 14,.5% 140% j1.01 12.8% 132% 12.7% 12.6% 1LPA 12.5% RetumonShr,Equily 14.0% 
11.5% 12.3% 14.5% 14.0% 11.0% 12.Q% 13.2% 12.7% 12.6% f20% 12,5% ReturnonComEquky M O %  
31% 4.2% 7.0% 6.6% 5.6% 62% 63% 53% 5.1% 5.0% 5.0% Retained toComEq 6.0% 
72% 65% 52% 53% 49% 52% 52% 58% 60% 67% 59% AlIDiv'dstoNetProl n"xI 

71.1 82.3 103.0 132.4 153.0 193.0 212.0 211.0 207.6 120 235 NetProtit[$mlll] 280 

113% 7.8% 11.9% 13.5% 8.4% 7.1% 8.1% 8.5% 7.4% 8.5% 8.4% NelProtit Margin 8.5% 

-I-.--.- 21.0 16.0 210 
1790.0 2026.0 1410.0 

CurrentAssets 811.0 2042.0 1431.0 

2007 
2008 
2009 
2010 
tal- 

endar 
2006 
2007 
2008 
2009 

Accls Payable 172.0 202.0 193.0 

Other 893.0 915.0 752.0 
Current Uab. - 1645.0 - 1983.0 - 1348.0 

Debt Due 580.0 866.0 403 o 

973 467 369 685 2494 
1012 444 539 805 2800 
995 445 460 700 2600 

1020 490 510 780 2800 
EARNINGS PER SHARE B FUII 

Mar.31 Jun.30 Sep.30 Dec.31 Year 
1.41 25  A6 -60 2.72 
1.29 -40 .17 ,86 2.72 
1.16 .30 .28 "97 2.71 
1.55 .30 .25 .70 2.81 

Fix. Chg. Cov. 391% 416% 473% 
ANNUAL RATES Pas1 Past Est'd 'OW08 
of change (persh) 10 Yrs. 6 Yrs. ta '1244 
Revenues 
"CashFlow" 6.0% 6.5% 2.5% 
Earnings 
Qividends 4.0% 8.0% 2 5 %  
Book Value 7.0% 10.0% 1.6% 

; '01, $O.l%; '03, ($0.07); '08, $0.13. Next 

icai!y paid early March, June, Se t., and 
igs report due late July. (C) Dividends 

m Div'd reinvest olan available. (1, ln- 

e%r IMar.31 Jun.30 Sep.30' DeC3 
2006 H044 436 434 707 

cludes inlangibles. In 2008 

(E) In mlillons. Prlce Growth Persistence 75 
Eamlnas PredlctablllN 85 

$5.44/share. 

9 .  I ~. . ' I  * " ~ ~ 1 ~ ~ ~ ~ ~ ,  ~ . I .  ,. 
0 2009 Value Une PuMishin Inc All ri h$ reswved. Factual makrial Is ablained from sources believed lo be reliable and k provided wlhoul wananties 01 an land. 
THE PU'BLISHER IS NOT RE&ONSIILEiOR ANY ERRORS OR OMISSIONS HEREIN 7his ubkalim Is sticUy for subsubrr's an, non commerdal, hlemal use. d o  pal l  
01 L may be repduced. resold, slmd or lransmitled in any piiulcd. eleclmi m oUler lm, or ure!loi yeneraling or makeling any pimkd ci elecbunie puSlkah, Wvre or pmddd 
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l$s~~$ QUARTERLY WENUB($ min.)A Full 
Ends Dec.31 M a d l  Jun.30 sep.30 
2006 283.8 2033.8 8632 971.6 6152.4 
2007 602.6 2075.6 12182 1002.0 5898.4 
2008 '657.5 2484.0 1639.1 1440.7 7221.3 
2004 1716.3 1821.4 7700 7502.3 6740 
2010 1740 2710 f620 7430 7500 
Fiscal EARN~NGSPERSHAREABE FIN 

Dec.31 Mac31 Jun.30 Sep.30 
2006 1.10 d.22 ,25 200' 
2007 .97 1.20 d.15 d.05 1:g4 
2008 .82 1.24 d.07 .02 2.00 
2009 .83 129 d.06 d.01 2.05 

J A S O N D J F M  
0 0 0 0 1 0 0 0 1  

z , o o o o o o o i a  

merage: 2.8~) 
aases, Uncapitalied Annual rentals $18.4 mill. 
'fd Stock None 
'ension Assels-9108 $341.4 mill. 

:ommon Stock 92,008,920 shs. 
IS of 4/22/09 
JARKFTCAP: $2.3 billion (Mid C a d  

Oblig. $337.6 mill. 

throughput here is being partially 
squeezed by diminished consumption from 
residential and commercial customers 
(mused bY * e  recessionaq envkonment). 

p i p e h e  and storage segrnent is being 
aided nicely by expanded margins result- 
ing from gains from the settlement of fi- 
nancial positions associated with storage 
and trading activities. What's more, the 
regulated transmission and storage opera- 
tion is enjoying a rise in transportation 
fees on through-system deliveries, due to 

Meanwhile, the performance of the 

[SMIU) 
:ash Assets 
Ither 
Xrrent Assets 
4ccts Payable 
k b l  Due 
Ither 

2010 I .90 1.35 d.06 d.04 I 2.15 
tal. 1 QUARTERLY DIVIDENDS PAID Ca I ~ ~ , l t  

. .. 
XJRRENT POSITION 2007 2008 3/31/09 

60.7 46.7 482.1 
1008.2 1238.4 996.5 
1068.9 1285.1 14786 
355.3 395.4 472 I 
1544 351.3 400.2 
410.0 460.4 413.8 

Xrrent Liab. 919.7 1207.1 1286.1 
b.Chg.Cov. 405% 450% 440% 
4NNUAL RATES Past Past Est'd ' 0 6 4 8  
ifchange (persh) 10 Yts, 5 Yrs. to '1244 
!evenues 9.5% 14.5% 4.0% 
Cash Flow" 3.5% 5.5% 25% 
Zamings 2.5% 5.0% 4.0% 
lividends 25% 1.5% f.P? 
300k Value 6.5% 7.5% 4.0% 

--- 

--- 

favorable market conditions. On the nega. 
tive side, unrealized margins for the non- 

i I I 30 

! 20 I 
1 25 

4) Fiscal year ends Sept. 30th. (E) Diluted 
hrs. Exd. nonrec. items: '99, d23$; '00, 129. 
13, di74; '06, d18$: '07, dZ$; Q2 '09, 12$: 
IOYI o.: mi d i i ~  ~ZTIV  Aim IC\ nividnnd.: his- 

mn V L ~  

~. 
189* 15.6 ' 152 13.4 15,9 16.1 135 15.9 13.6 ~ofdliglrwsare Avg Ann'lPIE Ratio f4.0 

5.9% 5.1% 5.4% 5.2% 4.9% 4.5% 4.7% 4.2% 4.8% Avg Ann'l Dlv'dYield 4.0% 
8502 14423 950.8 27999 29200 4973.3 6152.4 5898.4 7221.3 6740 7500 Revenuesj$mill)A 10400 
322 56.1 59.7 79.5 86.2 135.8 162.3 170.5 180.3 190 200 NetPmfit($mill) 275 

36.1% 37.3% 371% 37,1% 37.4% 37.7% 37.6% 35.8% 38AI  35.0% 37.0% IncomeTaxRate 40.59k 
3.8% 3.9% 6.3% 28% 3.0% 2.7% 2.6% 29% 2.5% 28% 2.7% NetProfitMargin 2.6% 

48.1% 54.3% 53.9% 50.2% 43.2% 57.7% 57"0% 52.0% 50.8% 50.0% 50.5% LonpTermDebt Ratio 49.0% 
51.9% 45.7% 46.1% 49.8% 56.0% 42.3% 43.0% 48.0% 492% 50.0% 49.5% CommanEquityRatio 5 U %  
755.7 1276.3 1243.7 1721.4 1994.8 3785.5 3828.5 40921 41723 4430 4580 Total Capital [$mill] 5800 
9823 1335.4 1300.3 1516.0 1722.5 3374.4 36292 3836.8 4136.9 4360 4570 NetPlant[$mill) 5850 
6.5% 5.9% 6.8% 6.2% 5.8% 5.3% 6.1% 5.9% 5.9% 6.0% 6.0% RetumonTotalCap'l 6.0% 
62% 9.6% 10.4% 9.3% 7.6% 8.5% 9.8% 8.7% 8.8% 8.5% 9.0% Relurnon Shr. Equity 9.5% 
82% 9.6% 10.4% 93% 7.6% 8.5% 9.8% 8.7% 0.8% 8.5% 9.0% ReturnonCom Equity 9.5% 
NMF 23% 1.9% 2.8% l.?% 23% 3.6% 3.0% 3.1% 3.0% 3.5% RetainedtoCom Eq 4.0% 
112% 79% 82% 70% 77% 73% 63% 65% 65% 64% 62% AllDiv'dstoNetProf 56% 

iSS: Atmos Eneiyzborat ion is engGsdpr&nly in the commeraal; 7%, industrial; and 5% oihec 2008 depreciation rate 
ion and sale of natural gas lo 3 2  million customers via SIX 3.5%. Has around 4,560 employees. officers and directors own ap- 

123 .80 83 "76 .&i .88 .73 .&i .&i Va'"eUne Relative PIE Ratio -95 
.- 

erUrraras 

torically paid in early March, 
Dec. Div reinvestment plan. 

Prlce Gmwth Persistence 45 
Earninns PredietabllitV a5 

chase plan avail. /n\ In millinnc 

regulated marketing segment are down 
tween current cash prices (used to value 
the company's physical inventory) and fu- 
ture natural gas prices. 

lately. That reflects greater volatility be- 

2009 At this juncture, share net may in- 

proximately 1.9% of common stock (12108 Proxy). Chairman and 
Chief Executive Officer. Robert W. Best. Incorporated: Texas Ad- 
dress: P.O. Box 650205, Dallas, Texas 75265. Telephone: 972- 
934-9227. Internet: www atmosenergy.com. 

crease about 3%' to $2.05, this fiscal 
year. Assuming further expansion in oper- 
ating margins, the bottom line stands to 
advance another 5%. to $2.15 a share, in 
fI.?lcal2010. 
We continue to anticipate steady, al- 
beit unspectacular, profit growth over 
the 2012-2014 time frame. The utility is 
one of the country3 leading natural gas- 
only distributors, now serving 3.2 million 
customers across 12 states. Moreover, the 
unregulated segments, contributing be- 
tween 15% and 35% to net income on a 
historical basis, possess healthy overall 
prospects. Lastly, management may 
resume its successful acquisition strategy. 
In the present corporate configuration, an- 
nual share-net gains rnay be in the mid- 
single-digit range over the 3- to 5-year pe- 
riod. 
Total return potential looks decent, 
on a risk-adjusted basis. Too, the stock 
is timely. Dividend growth is  steady, but 
unspectacular. The dividend yield is well 
above the group average, reflecting range- 
bound earnings of late. Meanwhile, cover- 
age of the payout remains well in hand. 
Frederick L. Harris, III June 1.2, ZOO! 
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jT 
'NERGEN CORP, NYSE-EGN 

14.0 19.9 
70 4 
43.8 

47.6 
32.2 

79.6 39.2 Tar et Price Ran e 
23.0 23.2 20?2 12013 120h  

1 20 -___.-- L1oo 

I ".J I 

3 - 

2007 
20 02 
6.57 
4.28 
.46 

5.22 
1923 
71.68 
13.0 
"68 

.8% 
1435.1 
309.2 
35 1% 
21.5% 
29.0% 
71.0% 
1941.0 
25382 
17.1% 
22.4% 
22.4% 
20.0% 

11% 

___ 

- 
- 

- 
- 
- 

- 

- 

..: ---- 
.*.P a &.... 

A n ; ' .  
I -  

1999 2000 2001 2002 - + I T  2006 
19.57 
5.26 
3.16 
.44 

4.24 
16.87 
71.24 
12.4 
Si7 

1.1% 
1394.0 
232.3 
362% 
16.7% 
32 6% 
67.4% 
1784.6 

143% 
19.3% 
19.3% 
16.7% 

t4% 

___ 

- 
- 

- 
- 
- 
- 
2252.4 

- 

3.14 3.40 4.14 
155 1.75 2.35 
-37 .38 A0 

2.47 2.43 3.14 
9.65 10.98 12.15 

72.45 73.17 73.49 
11.1 13.6 14.7 
63 .72 -78 

21% 1.6% 12% 
8422 937.4 1128.4 
110.3 127.6 172.9 

36.8% 37.2% 36,1% 
13.1% 13.6% 15.3% 
442% 43.3% 43"4% 
55.8% 56.7% 56.6% 
1251.9 14/66 15759 
1433.5 1783.1 2068.0 
10.2% 10.2% 122% 

~~ 4128 43.67 43.64 44.65 57.59 56.56 

4.8% I 4.9% I 52% I 5.0% I 3.9% I 3.3% 
:APiTAL STRUCTURE as of 3131109 
Total Debt $561 4 mill. Due In5 Yrs $275.0 mill. 
-T Debt $561.4 mill. 
Total lnlerest coverage: 13.0~) 

.eases, Uncapitalized Annual rentals $8.9 mill. 

Dension Assets-12/08 $139 3 mil. 

"d Sock None 
Common Stock 71,704,309 shs. 
3s of 511109 

LT interest $35.0 mill 

Oblig. $190.4 mill. 

UARKEF CAP: $2.7 blillon (Mid Cap] 
CURRENT POSITION 2007 2008 3131109 

8.7 13.2 58.9 
($MIL]  

Sash Assets 
440.3 629.8 559.5 3ther 

Current Assets 449.0 643.0 618.4 
Accts Payable 259.8 224.3 156.4 
Debt Due 144.0 620 
OIher ___ 202.4 223.8 217.4 
Current Llab. 606.2 .fol 373.8 
Fix Chg. Cov. 1117% 1349% 1300% 
ANNUAL RATES Past Past Est'd '06-'0t 
ofchange(persh) iOYn. 5Yrs. la'1244 
Revenues 9.5% 12.5% 6.5% 
"Cash Row" 14.5% 18 5% 2.5% 
Earnings 21.5% 26.5% NMF 
Dividends 4.5% 5.5% 45% 
BookValue 15.5% 19.5% 12.0% 
cat- QUARTERLY @KUES ($ rnil1.j A F ~ I I  

endar Mar.31 Jun.30 Sep.30 Dec.31 Yeai 
2006 488.1 282.4 242.7 380.8 1394.C 
2007 492.7 314.9 276.0 351.5 1435.1 
2008 521.6 341.3 3302 375.8 15685 
2009 484.1 325 315 360.9 1485 
2010 410 300 380 400 1580- 
Calm EARNINGS PERSHAREAE FUII 

endar Mac31 Jun.30 Sep.30 Dec.31 Yea1 
2006 1.18 "67 .56 "75 3.1L 

2008 1.53 .93 1.01 "91 4.38 
2009 1.33 .65 37 .75 3.30 
2010 ,f.55 .76 .67 1.07 4.05 
tal. QUARTERLY DIVIDENDS PAIDC. FUII 
?ndar Mar.31 Jun.30 S e p . 3 O M  
2005 .IO . I O  "10 .IO 
2006 .I1 .11 .ll .I1 
2007 -115 ,115 .I15 ,115 
2008 .I2 .I2 .I2 .I2 
2009 ,125 .I25 

--- 

2007 1.44 .94 .EO 1.10 428 

- 
Is a holding company. / bama 

10,000 
gham 
corn- 

0.5%. 
idiaty, 

engages primarily in exploration and production of natural gas. 
2008 proved resewes: gas, 1,038.5 MMcC oil, 62.0 MBbl; NGL, 
29.0 MBbl. Estimated pretax present value of 2008 resewes: $1.9 
billion. Has around 1,530 employees. CEO: James McManus. lncl: 
Alabama Address: 2101 Sixth Avenue North, Birmingham, Ala- 
bama 35203-2784. Tel.: 205-326-2700. Web: www.energen.com. 
look decent, although the performances 
of 2007 and 2008 may be hard to  repeat. 
Energen Resources shouId be the growth 
vehicle, as management continues to 
employ an aggressive acquisition strategy 
(made possible by the healthy finances). 
Meanwhile, Alagasco ought t o  remain a 
steady contributor to profits. That's partly 
because of a mechanism providing the util- 
ity the opportunity to earn a target return 
on equity of between 13.15% and 13.65% 
in a given year. 
The good-quality stock has strength- 
ened nicelv since our last reoort three 

--I-- 

BUSINESS: Energen Corporatio 
Gas Cornoration (Alaaascn), a E isidiary, seis to around 
custom& in ceniral a n d  northern Alabama, Including Elm 
and Montgomery. 2008 ullllly revenues: residential, 62.49 
rnercial and industrial, 27.1% transportation and other, 
2008 deliveries: 794 MMcf. Energen Resources, a su 
Share net for Energen Corp. dropped 
13% in the first quarter of 2009, rela- 
tive to the same period last year. That 
was attributable to substantially lower 
commodity prices on the exploration and 
production unit's unhedged volumes 
(roughly 35% of output). But production 
rose 9%, brought about by further drilling 
activity in the San Juan and Permian 
basins. Meanwhile. Aiagasco. the 
Alabama-based natural gasy utility, en- 
ioved a nearly 9% rise In net income, 
k-flecting its &ility to  earn on a higher 
level of equity" Nonetheless . . I 

It appears that. the bottom line will 
plunge roughly 25%, to $3.30 a share, 
this year. But results could improve nice- 
ly in 2010, perhaps to  $4.05 a share, If 
commodity prices cooperate. Any hint of 
increased natural gas demand would 1Skely 
lift spot prices, which are currently too low 
to support drilling in several North Amer- 
ican basins. Also, we expect production to  
rise once again, helped by a recent acquisi- 
tion of properties in the Permian Basin 
(the company's second-biggest area of op- 
eration) for more than $180 million. 
Prosoects over the next 3 to 5 vears 

months ago, We attribute that: in part., to 
optimism surrounding the shale project in 
Alabama, as well as market approval of 
the aforesaid purchase in the Permian 
Basin. 
Even at the present quotation, price- 
recovery possibilities appear to be 
worthwhile. But prospective investors 
should be aware that the company's grow- 
ing exposure to the exploration and prod- 
uction business makes the shares more 
susceptible to fluctuations in commodity 
pricing. 
Frederick L. Harris III June 12. 2009 

hree-monlh stub end 12M1101: Revenues, 



BEN\ 1.15 (l.OO=Marka) 

$4 
2.4% 

16522 
19.6% 

97.8 
114.3 

6.9% 
d261.8 
412.8 
693.7 

11.7% 
16.5% 
10.9% 

34% 

35.0% 

I J A S O N O J F M I d  

"74 1 9  32  .88 1.02 1.07 1.77 1.58 2;;:; RelativePERaPo 1.25 
1.9% 20% 2.5% 2.9% 24% 24% 4.8% 1.7% Avg Annl Dlv'd Yield LbX 

1764.5 1069.1 1047.3 1191.6 1253.7 1267.9 1361 4 1576.5 1335 1400 Revenues($mlll) 1800 

n 

18.6% 33.0% 36.3% 342% 36.8% 37.3% 31.0% 38.2% 38.0% 38.0% Operarmg Margln ___ 33.5% 
732 694 78.1 83.1 93.5 100.1 109.8 136.8 140 150 Depreciation ($mill) 200 

36.6% 34.0% 320% 327% 33.5% 31.4% 45.2% 37.7% 3217% 33.0% income TaxRate 33.0% 
151.8 150.6 173.6 188.4 2162 223.3 174.9 255.6 205 270 NelProEt(tmill) 425 

8.6% 14.1% 16.6% 15.8% 172% 17.6% 12.8% 16.2% 15.2% 19.3% NeIProfilMargin 23.5% 
1.1 d121.6 d152.7 d3fi2.6 d995.3 d378.3 d777.1 d115.4 d480 d445 Working Cap'l($miq d475 

505.5 577.0 632.1 617.8 763.4 753.5 753.5 12492 1230 f250 Long-TermDebt($mlll) 800 
2955 

124% 120% 11.7% 13.6% 21.3% 145% 10.7% 8.6% Z0% 8.5% ReturnonTotalCap'l 120% 
17.9% 19.3% 18.0% 21.5% 61.0% 23.6% 15.9% 12.5% 
132% 14.0% 11.7% 113% 329% 12.5% 6.2% 7.0% 

27% 28% 35% 47% 46% 47% 61% 44% 

846.2 778.6 965.3 874.7 354.5 946.3 1097.5 2050.1 2140 2300 Shr.Equity($mill) .~ 

(*Buy 2 1 4  0 0 0 0 0 01 \ 
oplionr 0 0 0 0 0 0 0 0 1  
t0Srll 0 1 0 0 0 0 0 0 0 
lnstitutlonal Declslons w% 

Gal. 
endar 
2006 
2007 
2008 
2009 
2010 
Gal- 

endar 
2006 
2007 
2008 

1.00 ;I 1 1.45 1 1.16 1 1.03 I l"91 
2.9% 4.1% 4.1% 3.9% 4.1% 

CAPITACSRUCTURE as of 3/31/09 
Total Debt $1253.5 mill Due in 5 Yrs $239.6 mill. 

QUARTERLY REVENUES (f mill,) ~"11 
Mar.31 Jun.30 Sep.30 Dec,31 Yea 
430.1 2512 232.8 3538 1267.1 
4565 2932 2269 384.9 1361) 
5358 334.0 297.8 408.9 1576.! 
469.1 260 255 350.9 f335 
440 285 280 395 1400 

EARNINGSPERSHARE A FUI 
Mar.31 Jun.30 Sep.30 Dec.3i Yea 

5 9  36 .32 "59 1.81 
.46 $27 2 7  .49 IA !  
.57 .44 .73 -26 2.01 

LT Debt $12492 mill. LT Interest $50.0 mill. 
Fatal interest coverage: 7Jx) (41% of Capl) 

if disc. ops.: '98, (24e); '05, if. Includes 
rrated colleclion or pnor years gas cask: 
9Q; '96, 13Q; '97, !3$; '98, 5&. Nmi egs. 
le lale July. (8) Dividends hlstoncally 

Leases, Uncapitalized None 

paid in.early March 
Div. reinvestment p 
lions, adjusted for s 

Pension Assels-12/08 $41 mill. Obllg. $72 mill. 
Pfd Stock None I 1 Common Slock 130,860,463 shares 

MARKET CAP $5.0 billion (Large Cap) 
CURRENT POSITION 2007 2008 3/31/09 

llMlLLI 
cas'K&ets 81.7 _ .  
Receivables 188.6 209.i 174.4 
Inventory (Avg Cst) 283.5 288 2 147.1 
Other 188.4 429.9 4292 
CurrentAssets 7422 927.2 750.i 
Accls Payable 279.3 356.7 198.t 
Debt Due 29.3 4 3 4.: 
Other 1210.7 681.6 598.t 
Current Liab. 1042.6 801 .i 

$11111 

fii 
& 

1999 
8 12 
1.30 

5 0  
30 
"78 

4.91 

16 1 
.92 

37% 
1062.7 

100 7 
69.1 

6.5% 
3102.7 
423.4 

8.1% 
10.8% 
4.5% 
58% 
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CASE NO. 200940354 
ATTACHMENT 4 
TO STAFF DR SET NO. 2 
QUESTION NO. 2-32 

S S  EQT Corporation, Inc markets natural gas products 
and energy services. Distributes nalural gas lo 275,000 customers, 
mainly residential, in parts of PA, WV, and KY. EQT Produclion has 
3.4 million acres, 13,000 productive wells, wilh total proved 
reserves of 3,110 Bcfe (in the Appalachia Basin) The Midstream 
segment has 10,450 miles of gathering and transmission pipeline 

EQT Corporation reported weak year- 
over-year results during the first 
quarter. Comparisons were hurt by unfa- 
vorable commodity prices, in particular 
NGL sales prices, and commodity market 
price spreads on storage. As a result. both 
the company's primary segments, Prod- 
uction and Midstream, registered steep 
declines in operating Income. Conditions 
that affected the company during the first 
quarter ought to  persist for the remainder 
of the year. All told, we are looking for a 
22%-24% share-net decline this year. How- 
ever, we think a bottom-line recovery is 
around the corner, thanks to expectations 
of a commodities rebound. 
Key elements of the Production unit's 
strategy include the expansion of 
reserves and production through 
drilling in Kentucky and West Vir- 
ginia. EQT Is  focused on maximizing the 
value of its existing asset base. In particu- 
lar, the company intends on drilling hori- 
zontal wells in the Lower Huron Shale 
formations. Management aims to spend 
$600 million of an estimated $1 billion 
capital expenditure program on this front. 
In the meantime. the Midstream business 

.I-- 1 

(in parts of WV, KY, VA, and PA) and 63 bcf of storage capacity 
08 dep. rale: 2.5%. About 1,680 employees. Offldir. own 20% 01 
cammon stock; Wellington Management, 7.7%, George P. Sakel- 
laris, 5.0% (3109 proxy). Chairman, President & CEO: Muny S. Ger- 
ber. Inc.: PA. Address: 225 North Shore Drive, Plltsburgh, PA 
15212. Tel.: 412-553-5700. Internet: www.eqtcom. 
is working to enhance the platform for 
EQT Production's reserve base. The unit 
will build smaller gathering lines in Ken- 
tucky, West Virginia, and Pennsylvania to 
tie in i t s  wells. This ought to provide addi- 
tional capacity and increase the reliability 
of the company's gathering systems. 
Furthermore, the energy services 
company has developed an innovative 
drilling method. The company has been 
testing with fractured multilateral wells 
and stacked and fractured muItilateraI 
wells ("stack-n-,frac"). Management. has 
found these types of drilling techniques t o  
be efficient, The objective is to improve 
productivity by increasing initial prod- 
uction rates with low marginal increases 
in well costs. The company expects the 30- 
day initial production rate for these new 
wells to be twice that of the standard well 
at less than a 50% increase in cost. 
This stock should perform as well as 
the broader market over the next six 
t,o 12 months. But a sharp increase in 
share price since our March report limits 
the issue's 3 -to 5-year capital appreciation 
potential. 
Dominic B. Silva June 12, ZOO! 

- ---. 



CASE NO. 200940354 
ATTACHMENT 5 

--I---- QUESTION NO. 2-32 

S S  Laclede Group, lnc., is a holding company for Laclede 
ich distributes natural gas in easlern Missouri, including the 
it. Louis, St. Louis County, and parts of 10 other counlies. 

Has mughly 630,000 customers. Purchased SM&P Ulility Re- 
soufces, 1/02; divested, 3/08. Therms sold and lransported in Lca l  
2008: 1.08 mill. Revenue mix for regulated operations: residential, 

frrofits for Laclede Group's non- 
regulated gas marketing unit, Laclede 
Energy Resources, have been much 
higher in fiscal 2009 (which ends on 
September 30th) than the prior-year fig- 
ure. That is attributable partly to a rise in profits o n  a historical basis. A major acqui- 
volumes, made possible by significantly in- sition could help to offset this, but it ap- 
creased pipeline capacity. That division is pears that management has no such plans 
also enjoying expanded margins on sales of anytime soon. Consequently, annual 
natural gas. Increased shale production earnings-per-share growth could range 
and falling natural gas prices have worked only between 4% and 5% over the 2012- 
in the company's favor. 2014 horizon. 
But the utility, Laclede Gas, has not This neutrakly ranked stock has lost 
fared as well lately, stemming partially substantial ground in recent months. 
ti-om a rise in operational expenses. Addi- Investors apparently feel that the compa- 
tionally, last year's results included cer- ny's profit drivers have cooled off for the 
tain previously unrecognized tax benefits. time being. 
In spite of this, The dividend yield has moderate ap- 
The bottom line ought to advance peal. Additional increases in the payout 
some 14%, to $3.00 a share, in fiscal will likely be moderate, though. That is 
2009. Earnings may be lower next year, mainly because of the regulated gas opera- 
however, since the benefit of sharply lower tion's unspectacular long-term demand 
natural gas prices may not be repeatable. prospects. 
We anticipate a lackluster operating Total return possibilities over the 
performance for the company over next 3 to 5 years look unexciting, given 
the next 3 to 5 years. It seems that cus- that our projections assume minimal hikes 
tomer growth for the natural gas distribu- in the distribution. 

2o09 I .385 ,385 I , at,o tion unit will remain moderate. That's be- Frederick L. Harris, 111 -Tune 12, 2005 
'08, 94g. Next earnings report due late Company's Financial Slrength B+ 

17, then diiuted. Excludes nonrecurting loss: Jan y, Aprn July, and October. Dividend (F) Ptly. egs. may not sum due to rounding or Price Growth Persistence 60 
Ifi 7d Excludes Gain frnm dismn1inup.d nner- reinveslment Alan available ID1 lncl deferred chanae in shares outstandino. ------I--- Earninas Predlctabllltv 80 

2) Fiscal year ends Sept. 30th 
3) Based on average shares oulstanding lhru Jul) C) Dividends historically paid in early 

-.- 

charges. In '08: $340.4 mill., $15.48/sh. 
(E) In millions. Slack's Price Slabllity 100 

nsider Decisions 

1.61 
122 
2.62 

12.19 
15.59 
13.5 
.EO 

5.6% 

J A 5 0 N 0 J F M *:!lrd 
0 0 0 0 0 0 0 0 0  ?& 0 2 0 0 6 0 0 0 0  

,Sell 0 2 0 0 6 0 0 0 
nstitutional Declsions Ow 

1.42 1.27 1.87 184 1.58 
122 124 1.26 1.30 1.32 
250 2.63 2.35 2.44 2.68 

12.44 13.05 13.72 1426 14.57 
15.67 17.42 17.56 17.56 17.63 
16.4 15.5 11.9 12.5 155 
1.08 1.04 .75 .72 31 

5.3% 6.3% 5.6% 5.6% 5.4% 

1.37 
1.34 
277 

Leases, Uncapitalized Annual rentals $.9 mlfl. 
aenslon Assds-9/06 $248.3 miii. 

Dfd Stock None 
Common Stock 22,147,631 shs. 
3s of 4/29/09 

Obllg. $308.7 min. 

1.61 1.18 1.82 182 1.90 2.37 2.31 264 3.00 2.50 Earnlngs persh A B  3.00 
1.34 1.34 1.34 1.35 1.37 1.40 1.45 1.49 f.53 157 Div'dsDecl'd pcrsh c= 1.70 
251 280 267 245 284 297 272 257 2.65 270 CaP'fSRendingDersh 3-45 

MARKET CAP: $725 million (Small Cap) 
CURRENT POSlTlON 2007 2008 3/31/03 

52.7 14.9 93.6 
(WILL) 

Cash Assets 
Other 414.6 547.0 408.4 
Currentksets 467.3 561.9 502.0 

14.99 
18.08 
14.9 

Accts Payable 106.8 159.6 100.4 

115.3 103.5 90.0 Other 
Current Liab. 473.7 479.2 429.2 

Debt Due 251.6 2161 238.8 
- - _ _ _  

15.26 15.07 15.65 1636 17.31 18.85 19.79 2212 23.60 25JO BookValuepeish D 28.05 
10.88. 18.86 19.11 2098 21.17 21.36 21.65 2139 2250 23.00 CornmonShsOutst'g E 26,OO 
145 20.0 13.6 157 16.2 13.6 142 14.3 Sofdffg~msarc Avg Ann'lP/ERatio 17.5 

.97 
6.6% 
566.1 
26.0 

352% 
4.6% 

2.60 
Full 
Year 
1.3e 
1.41 
1 A6 
1.50 

__ 

- 

.74 1.09 .78 .83 .86 .73 .75 89 V&eUne ReIatwePERatio f,15 
Avg Ann'l Dlv'd Weld 3.% 

305 22.4 34.6 36.1 40.1 50.5 49.0 57.6 70.0 Net Profit ($mill _____ 80.0 
35.0% 

- 5.7% 5.1% 5.4% 4.7% 4.4% 43% 4.4% 3.9% estinaies 

327% 35.4% 350% 34.8% 34.1% 325% 33.4% 313% 31.5% 31.5% lncomeTaxRalL 

1002.1 755.2 1050.3 12503 1597.0 1997.6 2021.6 2209.0 2240 2200 Revenues($mlll) A 2900 

3.0% 3.0% 3.3% 2.9% 2.5% 25% a 2.6% 3.1% 27% Net Profit Margin 28% 

m 

Fiscal 
2::; 
2006 
2007 
2008 
2009 
2010 
Fiscal z::: 
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2007 
2008 
2009 

...* 'e. - 
- 
liii 1999 
26.04 
256 
1.47 
1.34 
250 

14.96 
1080 
15.8 
30 

5.8% 
491.6 
26.9 

5.5% 

57.8% 
468.6 
519.4 
7.1% 
9.5% 
95% 
1.0% 
89% 
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.- 
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35.51 
41.8x 
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- 
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QUARTERLY REVENUES [$mill.]A Full 

Dec.31 Mac31 Jun.30 Sep.30 wG 
6892 7088 330.6 269.0 1997.6 
539.6 700.8 457.9 323.3 2021.6 
504.0 747.7 505.5 451.8 22090 
674.3 659 1 455.9 450.7 2240 
550 550 550 550 2200 

EARNINGSPERSHARE A B F  Full 
Dec.31 Mar.31 Jun.30 Sep,3O qi; 

1.23 1.05 "13 d04 2.37 
.89 "97 .43 .03 2.31 
.99 1.39 .41 d.14 264 

1.42 1.40 .30 d.f2 3.00 

city 01 

%TOT. RETURN 5/09 
mls VLARIIK 

STOCK INDEX 
y~ -19.4 -239 

4 8  -160 
418 7 6  -- 

@VALUE LINEPUB., lNC/ 
29 99 I 

62%; commercial and industrial, 24% transporlalion, I%, other, 
13% Has around 1,807 employees. Officers and directors own ap- 
proximately 7.2% of common shares (1109 proxy). Chairman, Chief 
Executive Officer, and President Douglas H. Yaeger. Incorporaled: 
Missouri. Address: 720 Olive Street, St. Louis, Missouri 63101. Tel- 
ephone: 314-342-0500. Inlemet: www.lhelacledegroup,wm. 

cause the service area is in a mature 
phase. Although we think the non- 
regulated segment has promising expan- 
sion opportunities, it has contributed only 
a small portion t o  LacIede Group's total 

-__ ___.-.---- 

r-  1 -  ~- - - r -  ~ ~ I .  I -  - , . ~  ~~ -=-.. .. ~~~~ _..~ 

0 2009 Valuc Line PubGshin Inc All ii his resewed. fadual malerial Is oblained horn sources bdieved b b e  rdlable and IS provlded wilhoul wananlies of a hnd 
THE PU'BLISHER IS NOT RE&ONSIOLE?OR ANY E R R O p  OK OMlSSlOnrS HEREIN. llils ubltalian !s SCricUy for rubmibe+ win, noncommwclal, inlernal,use.% pari 
d P may be iepmdeen. w!d. d u d  ai lranriniued in my piinled. eleLboniz c i  o!hw lorn, (P ure8loi geiiclailng M maikebng my pnnled 01 e1eclmn.c publnlion. smce 01 p r d u l  



CASE NO 20094L7354 
ATTACHMENT 6 
TO STAFF nR SIT NO 7 

MDU RESOURCES NYSE-MDU 

4.57 4 68 4 83 536 6.40 7.51 

1t:l 1:lZl 1XiI 127 64 .40 811 
.30 I .31 I .32 I 33 I 3 3  I -35 

3.07 I .E5 I .87 1 1.16 I 1.18 I 81 
3.31 3.40 3.51 3.65 4.07 4.62 

96.11 ,-96.11 96.11 96.11 94.98 119.33 
15.1 13.7 13.7 13.9 13.4 16.6 
.89 I .90 I .92 I .E7 1 .77 I -86 

5.0% I 5.6% I 5.5% I 5.1% I 4.5% I 3.3% 
CAPITAL STRUCTURE as of 3t31109 
Total Debt $1643.4 mill. Due In 5 Y n  $1643.4 mill 
LT Debt $1614.8 mill. LT Interest $84.0 mill. 
(LT lnleresl earned: 7.8~) (41% of Cap'l) 
Leases, Uncapitallzed Annual rentals $229 mi!. 
Penslon Assets-12108 $2262 mill, 

Oblig. $358.5 mill 

Pfd Div'd 8.7 mill 
Pfd Stock $15.0 mill. 

50,OOOshs. 4.7% cum. ($100 par), call. at$102; 
100,000 shs. 4.5% ($100 par), call at $105. 
Common Stock 183,960,963 shs. 
as of 4129109 
MARKET CAP: $3.6 bllllon (Mid Cap) 
CURRENT POSITION 2007 2008 3131109 

105.8 51.7 44.7 Cash Assets 
Receivables 715.5 707.1 580.7 
Inventory (Avg. Cst) 229.3 261.5 276.3 
Other 163.8 252.0 230.6 
Currentksets 1214.4 i272.3 1132.3 
Accts Payable 369.2 432.4 355.9 
Debt Due 161.7 78.7 28.6 

318.9 456.4 391.5 Other 
Current Uab. 849.8 967 5 776.0 

( $ M I L )  

___ ~ 

5Yrs. 
10.5% 
13.0% 
14.0% 
5.5% 

113% 

to 92214 
6.5% 
9.0% 
5.0% 
6.0% 
7.5% 

10Yrs. 
14.5% 
11.0% 
13.5% 
5.0% 

12.5% 

ANNUAL RATES Past Past Est'd '06JOB 
of change (persh) 
Revenues 
"Cash Flow'' 
Earnings 
Dividends 
Book Value 

car- QUARTERLY REVENUES ($ mlllJ FUII 
endar Mat.31 Jun.30 Sep.30 Dec.31 Year 
2006 814.8 973.2 1190.6 1092.1 4070.7 
2007 787.5 982.4 1245.3 12327 4247.9 
2008 1122,O 1252.0 1333.8 1295.5 50033 
2009 10940 1146 I290 127U 4800 
2010 f200 1250 1340 f3fO 5f00 
Cat- EARNINGSPERSHAREA FUII 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2006 .29 39 "61 -45 1.75 
2007 -23 A5 .57 .52 1.76 
2008 -39 .63 6 4  .39 205 
2009 .22 .23 .40 .35 1.20 
2010 .25 .35 .50 .40 1.56 
Gal- QUARTERLY DMDENDS PA1DB.t ~ u l l  

endar Mar.31 Jun.30 Sep.30 Dec.31 Yeat 
2005 "12 $12 .I2 .127 .49 
2006 ,127 "127 127 .I35 .52 
2007 ,135 .I35 .135 "145 55 
2008 .I45 ,145 ,155 ,155 .60 
2009 ,155 ,155 

A) Diluted EPS. Exd. nonrecur. gains/ to 
losses): '93,6$; '98, 346), '01, 4$; '02, 106; '08 
03 (5$p '04. (36); gal, (lois on disc. ops.: dui 
'06: (I$$ '07, SO$. '06 & 07 &S don't add due (E; 
0 2MlS Value Une Publishing Inc All II hls reswed Fact 
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1.29 
"68 
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1.29 
5.22 

128.34 
15.1 
.86 

3.6% 
1279.8 
18.9% 

81.8 
84.1 

37.0% 
6.6% 
164.4 
563.5 
686.0 
8.2% 

12.3% 
5.7% 
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QikSTiON NO. 2-32 

1 1 -  I I I I I I I 

6.02 7.07 7.71 8.44 9.39 10.43 11.88 13.75 15.00 15.60 l6.45 BookV'aluepeishC 1 20.80 
146.31 157.00 166.60 170.04 177.34 179.86 181.02 182.95 183.10 f84.40 185.20 CammonShs Oulst'go I 187.60 

132 13.8 14.4 13.0 13.6 13.0 13.7 15.7 132 Bofdfrgrrresare Avg Ann'lPIERatlo 125 
86 .71 .7$ .74 .72 .69 "74 .83 .81 V * I ! ~  RelalivePIERatio .75 

3.6% 3.0% 3.6% 3.1% 2.9% 2.5% 22% I 20% 22% Avg Ann'l Div'dYield I 2.4% 
1873.7 2223.6 2004.1 23522 2719.3 3455.4 40703 4247.9 50033 4800 5100 Revenues($mill) 6600 
17.5% 18.6% 19.8% 21.3% 19.7% 19.6% 19.7% 202% 20.1% 17.5% f8.5% Operating Margin - 20.0% 
110.9 139.9 158.0 188.3 208.8 228.7 271.6 301.9 3660 400 430 Depreciation ($mill) 515 

470 111.0 149.6 131.8 182.9 212.4 2751 317.9 322.8 377.5 220 280 NetProfil(Smlll) 
38.5% 386% 36.4% 35.0% 30.9% 34.6% 34.2% 37.1% 346% 35.0% 35.0% IncomeTaxRate 35.0% 
5.9% 6.7% 6.6% 7.8% 7.8% 8.0% 7.8% 7.6% 7.5% 4.6% 5.4% Net Profit Margin - 7.1% 
195 8 2362 237.9 299.4 279.1 304.3 339.8 364.4 304.8 420 405 Working Cap'l ($mill) BIO 
728.2 783.7 819.6 939.5 873.4 1104.8 1170.5 1146.8 1568.6 f790 l740 Long-TermOebl($m11i) 2 
897.5 1126.1 1299.9 1450.6 1681.0 1891.6 2164.9 2531.3 2761 1 2875 3050 Shr. Equity(%mlll) 3900 
8.4% 9.2% 7.3% 8.7% 9.5% fO2% 10.7% 9.8% 97% 6.ffA 7.0% ReturnonTolalCap'l 9.5% 

12.4% 13.3% 10.1% 12.6% 126% 14.5% 14.7% 128% 13.7% 7% 9.0% RelurnonShr.EquRy 120% 
6.5% 7.9% 5.0% 7.6% 7.9% 10.0% 10.4% 88% 98% 3.5% 5.0% RetalnedloCom Eq 8.0% 
49% I 41% , 52% I 40% , 38% , 32% , 29% , 31% , 29% I 54% , 46% ,AlIDlv'dstoNetProf , 32% 

- 

gales mining, conslruclion materials production, ulilily line construc- 
tion & maintenance. Acq'd Cascade Natural Gas 7/07; lnlemoun- 
lain Gas 10108. '08 depr. rate: 5.2%. Has 10,075 employees. Chair- 
man: Harry J. Pearce. President & CEO: Terry D. Hildeslad. Inc.: 
DE Address: 1200 West Cenlury Ave., P.O. Box 5650, Bismarck, 
ND 58506-5650. Tel.: 701-530-1000 Inlernet www.mdu.com. 

I 
ISS: MOU Resources Group, Inc. Is a diversified energy 

company. MontanaDakota Utilities sells gas 8 elecbidty lo 
944,000 cuslomers In NO, MT, SD, WY, MN, WA, ID, & OR. Uec. 
rev breakdown, 'OB: res'l, 39%; cnmm'l,. 42%; ind'l, 12%; other, 
7%. Generating sources, '06 coal, 87%; wind, 3 %  purch., io%, 
Also has operalions in gas pipelines, oil & gas production, aggre- 

MDU Resources' first-quarter share 
earnings were hurt by a decline in 
construction revenues and lower en- 
ergy prices. AH told, share earnings and 
revenues decreased 43% and 3%. respec- 
tively, from the year-ago period. The com- 
pany reported a large reserve-impairment 
charge to share earnings this quarter. We 
have excluded it from OUT presentation, 
since it reduces reserve value based only 
on energy prices in effect at the end of the 

uarter. Furthermore, both Moody's and 
8itch's ratings services downgraded the 
company's debt by one notch, citing risks 
due to a weak economy. Nevertheless, 
MDU's 2009 energy production is well 
hedged, and the shares have recovered 
somewhat from our March report. 01 cornpuler s y s ~ e m  ~ i a v e  iowereu over- 
The company expects its 2009 energy head expenses a t  these new units. To raise 
production to decline 7%-10% from cash, MnU will likely sell aU noncom busi- 
last year's tally, as more natural gas nesses inherited from the merger. 
wells become imeconomical. Also, MDUs These shares are untimely, and offer 
construction division may continue to un- below-average appreciation for the 
derperform, as many of its projects are in pull to 2012-2014. Although the company 
the Las Vegas area, which has been hit has a stable dividend, and a Safety rank of 
hard by the housing slump. However, fed- (I), investors can fmd more reasonably 
eral stimulus funds are starting to flow to priced securities elsewhere. 
states where the segment operates, and Michael Swietnfcki June 12, 200! 

Company's Financial Strength A t  
Stock's Price Stabilify 90 
Price Growth Perslstence 95 
Earnings Predictability 95 

mg@aal_s @ahe_d_&om_ sources b$le&d !o be. rdlaple and,ls provided wilhoul waTanlls, of any kind. 

the subsidiar,y has already captured some 
of this work Currently, the construction 
unit is focused on bidding for larger jobs, 
which have less competition and carry 
higher margins. Another positive has been 
the division's backlog, which has avoided 
cancelations so far this year. 
The company is cutting costs to align 
its spending with a weak economy. In 
fact, total employee hours were reduced by 
26% from the year-ago period, and over- 
time has been seriously curtailed. The 
company's latest acquisitions are also 
targeted for cost savings, as MDU contin- 
ues ta integrate Intermountain Cas and 
Cascade into its operations. The consolida- 
tion of customer-call centers and merging 
-37 _ _ _ _ _  L.- __._ L- ..- ,--. - 1 J 
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1626 
3.15 
1.48 
.82 

3.35 
12.09 
77.68 

15.5 
.88 

4.0% 
1263.3 
30.6% 
129.7 
115.0 

35.7% 

d3818 
8227 
939.3 
8.4% 

122% 
48% 
61% 

9.1% 

BUSINESS 

18.12 
3.42 
1.61 
.95 

3.42 
12.55 
78.66 
15.0 
98 

3.9% 
1425.3 
30.7% 
142.2 
127.2 

37.5% 

d4900 
9536 
987.4 
8.3% 

12.9% 
5.5% 
57% 

N 

as% 

anal Fuel 
__.- 

Gas 
- 
Seneca 

I I I I 
Resources and olher nonreguiated divisions. 2008 

28.15 
4.85 
2.55 
1.30 

X - X 4 0  
21.65 
80.00 

Value 
u"n* 

Bold 

2250 
26.0% 

f85 
205 

38.0% 
9.1% 
250 

1170 
1730 
8.5% 

120% 
6.0% 
51% 

29.05 Revenues per sh A 

275 Earnings per sh 3.45 

23.50 BookValue per sh 31.30 

3275 
5.25 "Cash Flow" per sh 6.35 

1.32 Dlv'ds Decl'd per sh c= -.-= 
Cap'l Spending per sh 4,f5 

80.00 Common Shs Outst'g D 84.00 
f;g,tms arc Avg Ann'l PIE Ratio 14.0 

h e  Relative PIE Ratio .a5 
Avg Ann'l Div'd Yield 3.9% 

2325 Revenues (Smlll] A 2750 
27.0% Operating Margin 28.5% 

200 Depreciation ($mill] 235 
220 Net Profit ($mill) 295 

9.5% Net Profit Margin 10.8% 
38.0% IncomeTax Rate 388% 

290 Working Cap'l ($mill) 360 
1300 LonglTerm Debt ($mill] 1500 
1870 Shr. Equity ($mill) 2390 
8.5% Return onTo!al Cap'l 9.0% 

120% Return on Shr. Equity 12.5% 
6.5% Retained to Corn Eq 7.5% 
48% All Div'ds to Net Prof 42% 

__ 
40.2 
30.6 

- 
25.7 
15.6 

- 
29.2 
23.8 

- 
36.0 
26.2 

- 
50.3 
36.9 

- 
31 6 
22.0 

2001 
26 45 
4.31 
2 11 
.99 

3.69 
12.63 
79.41 
127 
.65 

3 7% 
2100 4 
26.3% 
174 9 
167.4 

40.7% 
8 0% 

d509 6 
1046 7 
1002.7 
10.2% 
16.7% 
9.1% 
46% 

- 
- - 

- 

- 

27.5 
19.0 

80 
60 
50 
40 
30 
25 
20 

- ,", , -*... -". 
ETA .90 (1,013-Market) 0 \lOflS' YES - .!hadid area: prlo 

201214 PROJECTIONS re-\* bc 
- Ann'l Total - 

Price Gain Return 
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0 0 1 0  1 0  0 a 2 ---.- 

0 0 0 0 0 2 0 O,,,O 
$% 0 0 1 0 0 4 0 0 0  
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nstltutlonal Decisions 

r- 
-=Lc 

3 ...... -. - 
I. I I 

, 10 
.. ...; , "*...e .* 7- ....* 

--4, 

-t - 
& 2002 
18.25 
3fl4 
1.58 
1.03 
290 

12.54 
8026 
14.3 
.78 

4.6% 
1464.5 
33.1% 
180.7 
127.6 

37.6% 
8.7% 

d373.5 
1145.3 
1006.9 
8.Ph 

127% 
4.6% 
63% 

- 
- 
~ 

- 

- 

- 

- m 
;foo3 
24.99 
4.29 
1.89 
1.06 
1.87 

13.97 
81.44 
11.8 
.67 

4.7% 
20356 
26.6% 
1952 
1542 

37.8% 
7.6% 

d1462 
1147.8 
1 137.4 

13.6% 
6.1% 
55% 

- 
- 
- 

____ 

8.a% 

- 
iiiitia 2004 
24.48 
4.25 
1.97 
1.07 
208 

15.11 
82.99 

12.7 
Si7 

4.3% 
203 1 A 
259% 
189.5 
163.3 

35.5% 
8.0% 

d103.2 
1133.3 
12533 
8.6% 

13.0% 
5.9% 
55% 

- 
___ 
- 

__ 

- 
- 

- 
- 

3w. 27 -16.0 
5 yr. 580 7.6 

2005 
22.80 
4.06 
1.91 
1.14 
260 

14.58 
84.36 
15.0 
"80 

4.0% 
1923.5 
26.0% 
179.8 
162.4 

37.7% 
8.4% 
111.6 

1119.0 
1229.6 

13.2% 
5.6% 
58% 

- 
- 
- 

-- 

- 
- 
- 

- 
8.5% 
__ 

2007 
24.44 
4.31 
2.40 
122 
3.32 

19.53 
83.46 
17.8 
.93 

2.9% 
2039.6 
272% 
157.9 
201.7 

39 6% 
9.9% 
115.8 
799.0 

1630.1 
9.7% 

124% 
6 2% 
50% 

- 
~ 

- 

I_ 

- 

- 
- 

- 

2008 
30.34 
5.55 
3.17 
1.27 

--%a 
2027 
79.12 
10.1 
67 

3.m 
2400.4 
27.4% 
170.6 
268.7 
38.4% 
112% 
124.9 
999.0 

1603.6 
11.7% 
16.8% 
10 3% 

39% 

- 
- 

_I_ 

- 
- 
- 

- 
- 

2006 
27.72 
4.59 
2.40 
1.17 
3.53 

17.31 
83.40 
14.1 
.76 

3.5% 
231 1.8 
21.8% 
179.6 
203.5 

223% 
8.8% 
2292 

1095.7 
1443.6 
9.4% 

14.11 
7.3% 
48% 

Z5,OOO 
vania. 
elines 
1 near 
ed bv 

.- 

- 
- 

- 

- 
- 
- 

- 
- 

la(ural 

197 2.11 197 268 2.97 299 
1:08 1 1.12 I 1:02 I 139 I 151 1 1.44 

86 1 "94 I .92 I .76 I -81 1 .81 
4.8% 4.8% 5.8% 4.9% 4.1% 3.9% 

:APITAL STRUCTURE as of 3M1109 
rota1 Debt $999 0 mill Due in 5 Yrs $550 0 mill 
.TDebt $999 0 mill LT Interest $70 0 mill 
Total interest coverage. 72X) 

.eases, Uncapitalized Annual rentals $6 7 mill 
'ension Assets-6/08 $1 18 bill 

'fd Stock None 

Sommon Stock 79,517,616 shs 
3s of 4130109 

VARKET C A P  $2.8 billion (Mid Cap) 
CUl?ltFlll POSKION 2007 2008 3/31/09 

(38% of Cap'l) 

Oblig. $1.18 bill 

124.8 68.2 860 
cas'h';G--ets 
iiecewables 172.4 185.4 304.5 
Inventory (LIFO) 30.6 31.3 24.3 
%her 226.3 214.6 176.1 
Current Assets 554.1 499.5 590.9 
Accts Payable 109.8 142.5 126.7 
Debt Due 199.0 100.0 -. 
Oiher 129.5 132.1 306.4 
Current Llab. 374.6 433.1 

mpan is an i ?grated 
about transports gas 

and norlhwestem Pennr 
The company's pipeline and slorage division owns gas 1 
between Pennsylvania and the New YorklCanadian bod 
Buffalo. The exploration and prcduclion segmenl is ope! 
National Fuel Gas reported lukewarm Pennsylvania. The state's proposed routes 

would have doubled the cost of construc- 
tion. 
National is planning to construct two 
srnall gathering pipelines in Pennsyl- 
vania. The pipelines will carry production 
from a group of wells in the state that are 
under development. 
Recently, the company raised $250 
million worth of debt from the capital 
markets. The offering was oversubscribed 
by a large margin, reflecting investor con- 
fidence in the strength of NFG's balance 
sheet. As of April, the company has $300 
million worth of cash on hand, giving it a 
measure of flexibility to buy assets or 

tally. Production should rise in 2010, as make small acquisitions at advantageous 
the newer Marcellus shale wells are prices. 
ramped up to full productivity- Manage- These neutrally rated shares offer 
ment expects natural gas prices to remain below-average appreciation potential 
depressed in 2009, decreasing its price es- for the 3- to 5-year pull. In our view, the 
timate from $5.50 mmBtu to $3.50 stock already discounts most of the profit 
mmBtu. To compensate, NFG has reduced gains we project out to 2012-2014. Nation- 
its capital expenditures and will delay de- al's energy production division relies most- 

~ velopment on some of its Appalachian and ly on natural gas wells, and prices will 

1 California properties. The capital budget have to rise before more drilling activity 
was cut further this year due to the aban- becomes economical. 

June 12, 2005 ' donment of two leases to build pipelines in Michael Swietnicki 

second-quarter results, as its Explora- 
tion and Production segment was hurt by 
lower energy prices. All told, share earn- 
ings decreased 17% from the year-ago peri- 
od, and might have fallen further if not for 
the stable income of NFG's utility unit. In 
addition, the company's energy production 
decreased 2.5% year over year, reflecting 
residual delays related to  hurricane 
damage in the Gulf of Mexico. We expect 
more profit declines for the rest of the 
year, as natural gas prices may hover in 
the $3.50-$4.00 mmBtu range. 
This year, NFG's hydro-carbon pro- 
duction will likely be flat with 2008's 

ANNUAL RATES Past Past Est'd '06-'0i 
olchange(persh) IOYrs. 5Yn. ta'12.'14 
Revenues 5.0% 3.5% 3.0% 
"Cash flow" 5.5% 2.5% 5.0% 
Earnings 5.5% 5.0% #.PA 
Dividends 3.5% 3.5% 3.5% 
Book Value 4.0% 6.5% 8.5% 

2!H: .85 1.00 35 iu. 
QUARTERLY DIVIDENDS PAID 

endar M a r 3  Jun.30 Se -30 Dec.31 Yea 

0 2W9 blue Une Publlshh Inc All II hts rCSt?Ncd 'Fadual 

dit may be reproduced, tesald, slated ci lransmilled in any prided, 
THE PU'BUSHER IS NOT RE&ON~~LWQORANY ER~RORS 
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QUESTION NO. 232 

J A S O N D  J F M  

31.02 31.23 29.42 37.39 41.33 30.84 34.45 50.52 57.30 43.11 60A6 6212 7600 65.92 6920 83.68 70.00 72d0 Revenuespersh 93.35 

1.97 207 1.96 242 255 2.31 2.57 2.94 3.01 2.88 2.11 2.22 227 2.87 2.49 2.63 2.65 2.85 EarnlngspershA 295 
3.80 4.11 4.19 4.97 5.29 5.21 5.59 6.16 6.41 6.03 5.37 6.00 6.19 682 696 6.85 6.55 6.85 "CashFloJ' per sh 8.10 

1.22 1.25 1.28 1.32 1.40 1.48 1.54 1.66 1.16 1.84 1.86 1.86 1.86 1.88 1.86 1.88 1.86 1.86 Div'dsDecl'dpershE. 1.86 
'"'2.62 3.34 3.12 242 234 2.87 318 3.48 4.18 4.37 4.12 4.32 4.57 417 3.77 5.54 5,35 5.20 Cap'lSpendlng persh 4.85 
13.05 13.26 13.67 14.74 15.43 15.97 16.80 15.56 16.39 16.55 17.13 16.99 18.36 19.43 20.58 21.55 22.40 23.40 EookValuepersh 26.45 
53.96 51.54 50.30 49.49 48.22 47.51 46.89 45.49 -44.40 '44.01 44.04 44.10 44.18 -44.90 G.90 45.13 45.00 45.00 CommonShsOutst'gc 45.00 
14.1 12.5 13,1 125 142 17.6 14.6 11.9 128 131 15.9 17.3 15cI 15.0 15.1 RafdNgrmm aye Avg Ann'lPIERatio 16.0 
.E3 8 2  .88 .78 .82 .92 "83 "77 .66 .72 "90 "84 "92 .81 110 .93 1.05 Ihfue me Relative PIERalio 

4.4% 4.8% 5.0% 4.4% 3.9% 3.6% 4.1% 4.7% 4.6% 4.9% 5.6% 5.3% 4.7% 4.3% 4 2% 47% Avg Ann'l Dlv'd Meld 3.9% es*frrafes 

:APITAL STRUCTURE as of 3/31/09 1615.2 22981 2544.1 1897.4 2662.7 2739.7 3357.8 2960.0 31763 3776.6 3150 3275 Revenues($mlll) 4240 
rofal Debt $932.7 mlt Due in 5 yrs $914.9 mill. 121.9 136.4 136.3 128.0 93.1 98.1 101.1 128.3 1352 119.5 120 130 Net Profit $mtl 135 

27.0% -' Debt$448.7 milL LT Interest$5 milL 

7.5% 5.9% 5.4% 6.7% 35% 3.6% 3.0% 4.3% 4.3% 32% 3.8% 3.9% Net ProfitMargin ,_ 3.2% Total Interest coverage: 5.1~) 

Pension Assets.12/08 $306 6 mill, Oblig. $270.2 35.5% 32.7% 37.8% 35.1% 39.6% 39.8% 37A% 36.3% 30.9% 31.5% 3.1% 30% Long-Term Debt Rafio 26% 
nil. 64.0% 66.7% 61.7% 64.5% 60.3% 60.1% 62.5% 63.7% 69.0% 68.4% 69% 70% Common Equity Ratio 74% 

1230.1 10612 1180.1 1128.9 1251.5 1246.0 1297.7 1370.7 1368.0 1421.1 I455 1500 Total Capital ($mill) 1615 
3415 1735.2 1729.6 1768.6 1796.8 2484.2 2549.8 2659.1 2714.1 2757.3 2858.6 2980 3100 Net Plan1 ($mill) Pfd Stock $.6 mill. 

10.9% 13.7% 12.3% 122% 8.3% 8.8% 9.4% 10.9% 112% 9.7% 9.5% 10.0% Return onTotal Cap'l 93% 
Common Slock45,214,530 shares 15.4% 19.1% 18.6% 17.5% 12.3% 13.1% 12.5% 14.7% 14.3% 123% 12.0% 120% RelurnonShr.Equity 11.0% 
3s of 4/24/09 15.4% 192% 18.7% 175% 12.3% 13.1% 125% 14.7% 14.3% 1 l  12.0% 72.0% ReturnonComEquity I E  
MARKET CAP: $1.5 billion (Mid Cap) 6.2% 8.5% 7.9% 65% 1.5% 21% 23% 52% 5.4% 3.6% 3.5% 4.0% Retained to ComEq 4.0% 
WRRENTPOSITION 2007 2008 3131109 60% 56% 58% 63% 88% 84% 81% 65% 62% 71% 70% 66% AllDiv'dstoNelProf 63% 

- . . L _ I I I  -.._ L-.- 
91.9 106 4 BUSINESS: Nicor Inc. Is a holding company with gas distnbution as Include Tropical Shipping subsidiary and sevsral energy related 

($MIL) 
Cash Assets 
%her 931.9 1243.4 993.9 its primary business. Serves over 2 2  million cuslomers in northern ventures. Divested oil and gas E&P, 6/93. Has aboul3,gOO employ- 
3rrentAssets 1023.8 1338.9 1098.3 and western Illinois. 2008 gas delivered: 498.1 Bcf, incl. 222.6 Bd ees. Officersldirectors own about 2.2% of common stock (3109 
4CCtS Payable $$$ :::$ from transportation, 2006 gas sales (275.5 bcu: residential, 93%; pro& Chairman and Chief Executive Otiicer. Russ Strobel. In- 

227.9 466.8 659,1 commercial, 6%; Industrial, 1%. Principal supplying pipelines: Natu- corporated: Illinois. Address: 1844 Ferry Road, Napewilie, llllnols 
Debt Due 
Xher 
CurrentLlab. - ,142.4 - 1668.0 - 1402,5 ral Gas Pipeline, Horizon Pipeline, and TGPC. Current operations 60563. Telephone: 630-305-9500, Inlernet: w.nicor.com. 
Fix. Chg. Cov. M3% 461% 5'70% Nicor started 2009 on a relatively 
4NNUAL RATES Past Pait-EsPd ' O S J O B  solid note. Earnings of $0.96 a share 
~fchange (persh) IOYrs. 5 Yrs. to'W14 topped our March $0.90-a-share estimate. 
Revenues 
"&sh~low" i$z 3";;; j;:z Results were bolstered by good perform- 
Earnings 1.51 1.0% 3% ances in the company's non regulated op- 
Dividends 3.0% 0.5% Nil erations, which offset weak results in the 

gas distribution business+ Still, lower Book Value 

Cat- QUARTERLY REVENUES ($ mill.) FUII volumes due to the tough economic climate 
endar Mar.31 Jun.30 Sep.30 Dec,'JI led t o  a year-over-year decline in revenue 
2006 1319.4 451.3 351.1 838.2 2960.0 to $1.11 billion. 

_I_ 

34.7% 34.8% 33.5% 31.0% 352% 31.8% 28.3% 26.3% 26.6% 21.0% 27.0% 27.0% Income Td, Rat! 

- Pfd Div'd None 

95 5 

3.0% 4S0/. - 
Year 

2007 
2008 
2009 
2010 
Cal- 

2006 
2007 
2008 
2009 
2010 
Cal- 

2005 
2006 
2007 
2008 
2009 

-_ 
endar 

- 
endar- 

13347 5569 3652 919.5 
1595.7 699.8 440.3 1040.8 
llf0.8 600 400 f039.2 
1150 625 415 1085 

EARNINGS PER SHARE A 
Mar.31 Jun.30 Sep.30 Dec.31 

4 9  .19 .39 1.30 
1.04 .40 -32 1.22 
.91 "64 .03 1.05 
-96 .44 .20 1,05 

.465 ,465 

The Illinois Commerce Commission 
(ICC) approved a rate increase. The 
new base rate of $69 million with an au.. 
thorized return on equity of 10.17% adds 
about $2.50 to  the average residential cus- 
tomer's monthly bill. The new rate order 
also has an energy efficiency rlder to fund 
numerous efficiency programs. The deci- 
sion was lower than what Nlcor originally 
sought, though. The company has been 
pressured by rising costs of late and was 
seeking a rat.e base about double what was 
approved. Even so, the new rate should 
provide a boost to results going forward. 
We have raised our 2009 share-net es- 
timate. In light of the good first-quarter 
showing, we have increased our bottorn- 
line number by 6% to $2.65 a share. Fur- 

thermore, cost pressures should ease over 
the coming months. However, we expect 
the Gas Distribution segment to  continue 
t o  struggle in the near term due to the dif- 
ficult economic environment. Moreover, 
declining customer consumption will likely 
pressure earnings in the months ahead. 
Therefore, despite our upward earnings 
revision, near-term prospects remain 
uninspiring. 
Long-term appeal is currently limited. 
The bottom line should grow at a modest 
clip thanks to the campany's non- 
regulated operations and the new rate 
case. However, we do not foresee the board 
increasing the dividend payout over the 
coming years. All told, this issue has 
below-average total return potential over 
the 2012-2014 time frame. 
This stock i s  ranked to track the 
broader market in the year ahead. 
Shares of GAS do not stand out for the 
long term, either. Thus, we recommend 
most investors stay on the sidelines. Still, 
income-oriented accounts may find this 
equity's yield (5.7%). which is above the 
industry average (4.8%), of interest. 
Richard Gallagher June 12, 200s 

-_.__ ---. 
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en& M a d 1  Jun.30 Sep.30 Dec.31 Year 
2005 .23 23 23 .23 $92 
2006 2 3  2 3  23 23  .92 
2007 .23 .23 23 2.3 .92 
2008 .23 .23 23 .23 .92 
2009 23 23 

~ 

QUESTION NO. 2-32 

(A) Oil. EPS. Excl. nonrec. gains(1osses): '00, 
246; '01, (106); '02,9$; '03, 1$; '05, (46); gains y) on disc. OF.: '00, 76; '02, (25d); '03, 
$1 27); '04, 26; '05, IO$:  '06, (IIQ); '07, 3&; 

--- 

STOCK INDEX 

'08, ($1.14). Next egs. due. early July. $14.63/sh. (0) In mili~, adj. for split. (E) Rate 
B) Dm'ds histoncaliy paid m mid-Feb., Ma base: Fair Val. Rale ail'd on com. eq. In '07: 
lug., NOV. There were only 3 declarations 6 f3.5% earned on avg. corn. eq., '08: 7.8%. 
'00. = Div'd relnv. avail. (C) Ind. intang. In '08: Reg. Climate: Above Avg. 

CAPITAL STRUCTURE as of 3/31/09 
Total Debt $6887.9 mill Due In 5 Yrs $3598.0 mill. 
LT Debt $6451.9 mill. LT Interest $380 mill 
(LT interest earned: 2.5~) 

Leases, Uncapitalized Annual rentals $45.3 mill. 
Pension Assets-12/08 $1.44 bill. Oblig. $2 15 bill. 

Pfd Stock None 

Common Stock 274,592,165 shs 
as of 4/30/09 

Other 
Current Assets 
Accts Payable 
Deb! Due 
Other 
Curen! Liab. 

ANNUAL RATES 
of change (per sh) 
Revenues 
"Cash flow" 
Earnings 
Dividends 
Book Value 

4.0% -1.5% 1.5% 
-1.0% -3.6% 1.5% 
-2.5% -5.0% 7.0% -~ 4 0 %  Nil 
6.5% 1.5% ,556 

ES [$ mill.1 I FUII 

2843 tin i241 2228 
3288 1790 1409 2385 
2722 1625 f300 1978 
2800 f650 1325 2000 

8872 
7625 
7775 ._ - 

Gal- EARNINGS PEI 
endar Mac31 Jun.30 Sep.30 Dec.31 I Year 

i I .63 .08 . I O  .33 1 1.14 

2010 
Cal- 

380 2.74 4.23 3.94 3.47 3.47 3.14 3.18 3.20 332 3.00 3.15 "Cash Flo;r"per sh 3.55 
127 1.39 1.13 1.91 1.59 1.62 1.08 1.14 1.14 1.34 1.05 1.15 Earnlngspersh A 1.30 
1.04 .81 1.16 1.16 1.10 .92 - .92 .92 .92 .92 .92 .92 Div'd Dccl'd porsh8m .92 
2.75 1.80 3.22 2.50 2:19 1.91 2.17 2.33 288 3.54 290 290 Cap'lSpandingpersh 3.25 

10.90 16.61 16.72 16.78 16.81 17.69 18.09 18.32 18.52 1724 17.35 17.55 BookValuepersh 18.35 
24.14 205.55 207.49 248.86 262.63 270.63 272.62 273.65 274.18 27426 275.5 276.0 Common Shs Oulst'g 279.0 

42% 3.9% 4.4% 5.6% 5.7% 4.4% 4.0% 4.2% 4.3% 5~7% es(irra'cs Avg Ann'l DVd Meld 5.1% 

168.7 196.9 243.5 4125 419.4 434.6 298.7 314.6 312.0 369.8 290 320 NetProflt($mill) 360 
34.9% 33.3% 44.7% 35.5% 35.3% 357% 33.3% 35.2% 35.6% 33.4% 36.5% 36.5% income Tax Rate 36.5% 
3.4% 2.0% 1.8% 6% 6% 1.1% 21% 42% 6.6% 20% 2.0% 20% AFUDC%to Net Profit 20% 

51.8% 63A% 63.3% 55.7% 57.1% 498% 512% 50.7% 52.4% 55.7% 58.0% 58.0% Long-TermDebt Ratio 58.0% 
35.5% 352% 35.8% 43.4% 42.1% 49.3% 48.0% 49.3% 47.6% 44.3% 42,0% 420% Common Equity Ratio 42.0% 
1813.3 9695.6 9683.8 96228 10490 9704.1 10285 10160 10671 10673 11300 11600 TolalCapital($mill) 12100 

12600 
6.0% 27% 4.7% 6.7% 6.0% 6.4% 4.8% 4.8% 46% 52% 4.5% 4.5% Return onTotalCapl 6.0% 
92% 5.5% 6.8% 9.7% 9.3% 8.9% 6.0% 6.3% 6.1% 7.8% 63% 6.5% ReturnonShr. Equity t- 7.0% 

i230.4 9546.7 9554.7 10068 9304.9 9384.7 9554.3 9694.5 10032 10276 10900 11300 NetPlant($mill) __ 

19.6 14.9 23.4 10.8 122 13.0 21.4 19.2 18.8 121 B d d t l g t ~ a r e  Avg Ann'lPIERatio 14.0 
1.12 .97 120 59 J O  .6B 1.14 104 1.00 .73 ~ e m  RelalivePIERaflo .95 

1144.6 6030.7 9458.7 6492.3 6246.6 6666.2 7899.1 7488.0 7942.0 0872.0 7625 7775 Revenues ($mill) 9000 

11.9% I 5.5% 6.8% 9.7% 9.4% 9.0% 6.0% 6.3% 6.1% 7.8% 6.0% 6.5% ReturnonComEquity E 7.0% 
26% 1.7% NMF 3.9% 30% 3.9% 9% 1.2% 12% 2.5% 7.0% 1.5% Retainedto Com Eq 2.0% 
79% 7156 101% 60% 69% 57% 85% 80% 81% 68% 87% 79% AliDiv'dstoNetProf 71% 

i - 1  I I I I I I  I I I I I 

BUSINESS NiSource Inc. is a holdlng company for Norlhem Indi- cial, 27%; Industrial, 39% other, 7%. Generating sources, '08: coal, 
ana PubQc Service Campany (NIPSCO), which supplies electricity 82%; purchased 8 o(her, 18%. '08 reported deprec. rates! 2.9% 
and gas to the northern third of Indiana. Customers: 457,000 elec- electric, 2.8% gas. Has 7,981 employees. Chairman: Ian M. Rol- 
trlc in Indiana, 3.3 million gas in IN, OH, PA, KY, VA, Ma, MA. AG land. President 8 CEO: Robert C. Skaggs, Jr. Inc.: Indiana. Ad- 
quired IWC Resources 3197; Bay State Gas 2/99; Columbia Energy dress: 801 East 861h Ave., Merrillviile, Indiana 46410. Tel.: 877- 
11100. Electric revenue breakdown, '08: residenlial. 27% commer- 647-5990. Inlernet w.nisaurce.com. 

Shares of NiSource have risen nearly 
40% in value since our March review. 
The company was able to ease liquidity 
concerns by securing capital. Indeed, 
NiSource raised $985 million in financing 
by way of $600 million of senior unsecured 
notes and a $385 million two-year term 
loan, Additionally, the company's cash bal- 
ance has improved in recent months due to  
M's reduced capital budget and the recent 
stimulus act. 
The dividend payout appears safe, for 
now. Rven NiSource's recent activity on 
the financing front, the annual $0.92-a- 
share payout will likely continue in the 
near term. However, the company is 
paying out a sizable amount of its earn- 
ings to shareholders. Thus, investors 
should be aware that the distribution 
could be reduced in the future. In fact, 
based on our cash flow projection, the pay- 
out may be difficult to maintain beyond 
2009. 
Share net will likely fall short of 
2008's tally this year. Heavy financing 
costs coupled with lower volumes should 
lead to a year-over-year decline on the bot- 
tom line. Therefore, we look for earnings of 

$1.05 a share, which is at the midpoint of 
management's 2009 share-net guidance. 
For 2010, the bottom line should increase 
by about a dime, to $1.15 a share, thanks 
to better cost controls. 
Prospects for the pull to 2012-2014 are 
somewhat ill-defined. The company 
suspended its multi-year outlook in late 
2008. Furthermore. much of NI's g r o w t h  
potential remains tied to the pending elec- 
tric rate case. The company requested an 
$85.7 million increase in its rate base at 
NIPSCO. Approval for the request is far 
from certain, given the difficult market 
conditions in Indiana. The decision will 
probably be determined late this year or 
early In 2010. 
This stock i s  ranked to mirror the 
market over the coming six to 12 
months. We recommend investors look 
elsewhere for now. NiSource's outlook 
remains clouded by liquidity concerns and 
the pending rate case. Additionally, 
income-oriented accounts should note that 
the company's ability to continue its siz- 
able payout is questionable, given NI's 
limited earnings prospects. 
Richard Gallagher June 12, 200: 
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A) Diluted earnings per share. Excludes non- (B) 
earring items: ’98, $0.15; ‘00, $0.11; ‘06, May, 

PI 

- - 
vidends historically paid in mid-February, (C) In millions, adjusted for stock split. Company’s Financial Strength A 
August, and November. Stack’s Price Stability 100 

1.22 

Cat- 
endar 
2006 
2007 
2008 
2009 
2010 
Gal- 

endar 
2006 
2007 
2008 
2009 
2010 

endar 
2005 
2006 
2007 
2008 
2009 

Gal. 

13.08 13.63 14.55 15.37 16.02 16.59 
19.77 20.13 22.24 22.56 22.86 -24.85 
12.9 13.0 129 11~7 14.4 26.7 

QUARTERLY RRrENUES ($ mill,) ~ ~ 1 1  
Mar.31 JunfO Sep.30 Dec.31 Year 
390.4 171.0 114.9 336.9 10132 
394.1 1832 1242 331.7 1033.2 
387.7 191.3 109.7 349.2 1037.9 
437.4 202 I20 340.6 f I O 0  
420, 215 125 365 1125 

EARNINGS PER SHARE A FUI~ 
Mar31 Jun.30 Sep.30 Dec31 Year 

1.48 .07 d.35 1,15 2.35 
1.77 . I O  d.22 1.11 2.76 
1.62 .08 d.38 1.25 2.57 
1.72 .13 d.31 f.31 2.85 
1.75 .If d.33 1.32 2.85 

Mar31 Jun.30 Sep.30 Dec.31 Year 
,325 “325 325 .345 1.32 
,345 ,345 .345 “355 1.39 
“355 ,355 355 .375 1.44 
,375 ,375 ,375 ,395 1.52 
,395 “395 

QUARTERLY DIVIDENDS PAID B 8 ~ ~ 1 1  

$0.06); ‘08, ($0.03); 1P ‘09,6#. Next earnings Dividend reinvestment plan available. 

QUESTION NO. 2-32 

Price Growth Perslstence 70 

I I I I I I I I I I I I I I 120 
- ,  I inn 

BUSINESS Northwest Natural Gas Co. distributes nalural gas to Owns local undergmund storage. Revv. breakdown: residential, 
90 communities, 665,000 customers, in Oregon (90% of customers) 55% commercial, 28%: Industrial, gas transportation, and other, 
and In southwest Washinglon state. Principal cities served: Portland 17%. Employs 1,117. Barclays Global owns 6.6% of shares; of- 
and Eugene, OR; Vancouver, WA. Servicearea population: 25  mill. ficers and directors, 1.4% (4109 proxy). CEO: Gregg S. Kantor. Inc.: 
(77% in OR). Company buys gas supply from Canadian and U.S. Oregon.. Address: 220 NW 2nd Ave., Portland, OR 97209. Tele- 
producen; has lransportallon rights on Norlhwest Pipeline system. phone: 503-226-4211. Internet: w.nwnatural.com. 

Northwest Natural began 2009 rea- growth wilt probably remain positive, 
sonably we& The weather normalization thanks to conversions fi-om other fuels. 
and decoupling mechanisms in Oregon Assuming low profits from purchased 
reduced pretax profits by $3.8 million, and gas costs, earnings will probably 
the recession cut profits from industrial change little in 2010. Next year’s results 
and commercial customers by 11 %. But will likely benefit, from better profits from 
the company earned $8.4 W o n  from its commercial and industrial customers and 
purchased gas cost,-sharing arrangement a resumption of new home construction. 
in Oregon, which more than offset higher But a decline in profits from the purchased 
operating costs. Customer growth in the gas mechanism in Oregon should offset the 
period fell to 12%, from rates in excess of results of a stronger economy. 
3% in recent years, b i t  that was still well Two projects could significantly liFt 
above the national average. earnings by our 3- to 5- ear horizon. 
Profits arising from gas purchases Northwest plans to invest f lS0 million in 
should continue to boost earnings in Gill Ranch, a gas storage project near 
2009. Northwest charges rates in Oregon Fresno, CA, that should start up in late 
based on forecast gas costs that are ap- 2010 or early 2011. And the proposed 
proved by the public utility commission in Palomar Pipeline, a half-owned joint veri+ 
October for the 12 months beginning No- ture. would bring a second source of sup- 
vember 1st. As spat gas costs are well be- ply t o  Nort.hwest’s area, starting in 2011. 
low last fall’s forecast, the company earned The western part of that line would cost 
$0.19 a share from the gas cost-sharing Northwest around $175 million. While 
mechanism in the first quarter, and we both projects should be approved, for the 
look for modest gains from that source time being we are excluding them from 
through October, after which rates for our forecasts. 
next year’s heating season will take effect. These timely, high-quality shares of- 
Moreover, operating costs should rise less fer worthwhile total-return potential. 
than in the March period. Customer Sigournev B. Romaine June 12. 2009 

-- - 

~” 
0 2009, Value Uno Publshln , Inc All ri hls r e w e d .  Factual ma&ji l  is obtained horn s n w m  bdewd to be reliatie and is provided wlhoul warranlies d an hnd 
THE PUBLISHER IS NOT RE8PONSIBLEiORANY ERRORS OR OMISSIONS HEREIN. lhii uMcalton is scricUylM subsoiber’s own. non-commercial. internal use d o  pari 
nl il may be reproduced. reroU. stared or uansrniucd in my pn’nled. elecholt or olher form. or ure8lor’gweraling nr rnaikeling any priw 01 declmnt pubEcJlion. sclv:ce or piodut!. 
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Gal- 
endar 
2005 
2006 
2007 
2008 
2009 

6.82 1 6.94 I 7.19 1 7.61 1 824 1 
14.3 14.0 lt"9 12.5 13.8 

5327 53.38 54.04 54.52 56.16 63.1! 

QUARTERLY DIVIDENDS PAID=. FUII 
Mar.31 Jun.30 Sep.30 Dec.31 Yea 
"25 28 .28 .28 1.0! 
98 3 0  "32 3 2  12 
34 3 4  36 36 1.41 
38 .38 .40 A0 1.51 
.40 .40 

"e4 I "92 I "80 I .78 I "80 I .e! 

%ad August. (C) Dividends hislorically 
midjfeb., May, Au .,and Nov. Div'd . ... . . . , , est. plan avail. [D)% mill, adj for split. 

5.2% I 59% 1 5.9% I 4.9% I 4.1% 1 3.3% - 
CAPITAL STRUCTURE as of 3131109 

19 9Olsh. 

rota1 Debl$5607.7 mlil Due in 5 Y n  $2297.6 mill. 
LT Debt $4602.8 mill. LT Interest $240.0 mill. 
~ o b l  inlerest coverage: 3.6~)  (59% of Capl) 

A) Fiscal year ended August 31sl lhrough 
i999. December 31st thereafter. IBI Diluted 

Leases, Uncapitalked: Annual renlals $88.8 mill. 
Pension Assets-12/08 $601.9 mill. Oblig. $887.6 
rill. 
Pfd Stock None 

dt 
Ju 

Common Stock 105,301,805 shs. 
as of 4/27/09 

MARKETCAP: $3.1 billion (Mid Cap) 
CURRENT POSITION 2007 2008 3/31/09 

I 9  I 510.1 76.e 
($MILL) 

Cash Assets 
Receivables 17232 1265.3 1014.1 
Inventory (Avg Cst) 841 4 859.0 4431 
Other 367.8 743.2 504.E 
CurrentAssets 2951.5 33776 2038.7 
Accls Payable 1436.0 1122.8 798.E 
Deb1 Due 623.1 2388.2 1004.E 

822.6 682.8 644.c Other 
Current Uab. 2881.7 41938 24475 

-- 

earnings. Excl. nonrecur. items: 'd2,'9$; '03, I pa 
/91dl: '05. $2.51: '06. 25d. Tolals mav not sum re 

11.11 21.08 22.47 13.04 15.41 18.38 
59.11 " 60.00 60.76 95.19 104.20 97.65 
j0.5 15.9 15.0 9 2  10.3 11.9 

.-. 

g O C K  INDM 
-384 -239 

20.02 18.94 19.92 22.15 I 24.20 BookV&epershE 26.80 
110.68 103.99 104.85 106,011 I 107.50 CommonShs Outst'g 1t2.00 

14.6 16.9 14 1 Baldllg res are Avg Ann'l PIE Ratio 15.0 
.79 .90 .85 Value Relative PIE Ralio 1.00 

3 4% 3.0% 3.7% Avg Ann'l Div'd Yield 3.6% 
11889 13488 16157 13000 15100 Revenues(bmil1) A 18500 

7.5% 8.2% 7.9% 72% 7.0% 7.0% Operating Margin 
235.5 m.0 2439 280 300 Depreclation($millj 350 
2782 304.9 311.9 270 300 NelPront($mlll) 425 

27.7% 37.7% 38 4% 35.0% 38.0% Income Tax Rate 38.0% 
2-31 2.3% 1.9% 2.1% 20% Net Profit Margin 23% 

1174.4 69.8 d8162 d500 d250 Working Cap'l ($mill) 250 
40309 4215.0 4112.6 4600 4750 Long-Term Debt (Smiir) 5200 
2216.0 1969.3 20882 2350 2600 Shr. Equity ($mill) 3000 

6.4% 6.7% 6.4% 5.5% 6.0% Return onfotal Cap'l 7.0% 

79% 7.1% 4.0% 4.5% RetainedtoComEq 7.0% 
49% 52% 63% 6f% All Div'dstoNet Pros 52% 

z u r -  47.7% ownershio inlerest in ONEOK Partners. Has 4.742 emolov- 

es'inlales 

- 

ees. Barclays Global lnveslors owns 6 4% of cnmmon slo& df- 
ficers and directors, less than 1.0% (3109 Proxy). Chairman: David 
L. Kyle. CEO: John W. Gibson. President: James C. Kneale. In. 
coiporaled: Oklahoma. Address: 100 West Fifth Street, Tulsa, Okla- 
homa 74103. Teleohone: 9f8-588-7000. Infernel: www.oneok.com. 

tions of ONEOK Partners. On the bright 
side, the partnership's natural gas liquids 
business ought. to  benefit from increased 
throughput driven by the completion of the 
Overland Pass Pipeline and new supply 
connections. Still, comparisons should 
remain unfavorable in the second and 
third niinrters The rnmnnnv has red- 

BUSINESS ONEOK, Inc. Is a diversified energy company 
chases, transports, and dislributes naturai gas ONEOK has ovkr 2 
million distribution customers In Oklahoma, Kansas, and Texas. 
Sold production segmsnl, 9/05. Sold gathering and processing, nat- 
ural gas liquids, and pipelines and storage assets lo ONEOK Part- 
ners, 4/06. Sold Spring Creek power planl, 10/06. Currently has 

Shares of ONEOK have partially 
rebounded since our March review, in 
accordance with a rally in the broader 
market and following a dramatic selloff in 
the latter half of 2008. Still, the company 
continues to operate in a challenging envi- 
ronment. Lower commodity prices and 

gas liquids hurt performance at ONEOK firmed its earnings guidance of $2.25 to 
Partners. The Energy Services segment $2.75 a share for the current year. Our es- 
also reported unfavorable results, owing to timate lies at the midpoint of this range. 
lower transportation margins and reduced We expect bottom-line improvement in 
storage and marketing margins. On the 2010, assuming higher revenue in a more- 
bright side, the Distribution business favorable operating environment. 
posted a modest increase in operating in- This stock is ranked to track the 
come, thanlcs to the implementation of broader market  for the coming six to 
new rates in its territories. Overall, 12 months. Reduced energy demand is 
though, the top line declined considerably clearly hurting results. Looking further 
for the first quarter of 2009. However, the out, we anticipate bottom-line growth at 
cost of sales also fell significantly, and op- the company from 2010 onward. From the 
erating expenses only inched up. As a re- present quotation, this issue has im- 
sult, earnings per share came in at $1.16, pressive total return potential, given its 
only 15% below the prior-year tally. healthy dividend yield. Thus, patient in- 
Weakness will likely persist i n  the vestors may find these shares attractive. 
near term. Margins ought to remain That said, conservative accounts may pre- 
depressed in the Energy Services unit. fer to  look elsewhere, given the company's 
Lower commodity prices should cont,inrie reliance on debt funding. 
to hurt the natural gas processing opera- Michael Napoli, GPA June 12, ZOO! 

reduced marketing margins for natural I- - =--- __I_. - _ _ _ _ _  I---:z 

http://www.oneok.com
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FJscal QUARTERLY REVENUES ($ m1n.p 2:;; Jan.31 Apr.30 Ju1.31 Oc1.31 
2006 921.4 4832 237.9 2822 

2008 788.5 6342 354.7 311.7 
2009 779.6 660 372 338.4 

2007 677.2 531.5 224.4 278.2 

QUESTION NO. 2-32 

Full e 
1924.7 

2089.1 
2150 

1711.3 

I M  52.30 53.15 57.67 59.10 60.39 61.48 

ividends historically paid mid-January, 
July, October. 
d reinvest. plan available: 5% discount. 
icludes deferred charges In 2008: $16.3 

Total Deb1$1271.9 mUI.Due In 5Yrs $150.0 mill. 
LT Debt $793.9 mill. 
(LT Interest earned 4.0~; total interest coverage: 

LT Interest $55.5 mill. 

3.7x) 

~ I . . _ - I  
million. 2241share. inanclal Strength Et+ 
(E) In millions, adjusted lor stock s lit 
(F) Quarters may not add to total &e to 
change In shares outstanding. 

Pension Assets40108 $150.3 mill. 
obiig. $143.5 mni. 

I Pfd Stock None 

I Common Stock 73,484,181 shs. 
as of 3/2/09 
MARKET CAP $1.7 billion (Mid Cap) 
CURRENT POSITION 2007 2008 1/31/09 

7.5 7.0 22.9 
($MILL) 

Cash Assets 
Other 427.0 593.8 702.7 
CurrentAssets /135.3 600.8 -805.6 
Awls Payable 143 6 132.3 154 4 
Debt Due 1950 436.5 4780 
Other 759 1127 2047 

83:4 670 375 340 F:i 
EARNINGS PER SHARE AB 

Jan91 Apr.30 Ju1.31 Oct.31 - 
.57 d.16 d.08 

2006 1 2007 
2008 

.23 .24 .24 

.24 .25 25 % I 1; 

.25 2 6  -26 .26 1.0: 
I 20a9 I 2fi 2 7  I 
A) Fiscal year ends October 3151. b Diluted eaminos. Exd. extraordinaw item: I kt 

'Od, 8$" Excl. nonkming charge: '97,'2$. 
Next earnings repnri due early August. I 72 
0 2w9, Value Ltno Pubkhmq, Inc. All ri hls resewed. Fad 
THE PUBLISHER IS NOT RESPONSIBLESOR ANY ERROR: 
PI 11 may be repindud,  resold, slored M transmilted in ary pin1 
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15 

BUSINESS: Piedmont Natural Gas Company Is primarily a regu- 8.7 years. Non-regulated operations: sale of gas-powered heating 
lated natural gas distributor, serving over 935,724 customers in equipme$; natural gas brnkering: propane sales. Has about 1,833 
North Carolina, South Camlina, and Tennessee. 2008 revenue mix: employees. Officers 8 direclors own about 3.1% of common stock 
residential (39%), commercial (24%), industrial (12%), olher (25%). (1109 proxy) Chairman, CEO, & President: Thomas E. Skalns. IN.: 
Principal suppliers: Transco and Tennessee Pipeline Gas costs: NC. Address: 4720 Piedmont Row Drive, Charlotte, NC 28210. Tel- 
73.5% of revenues. '08 deprec. rate: 3.2%. Eslimaled plant aw: ephone: 704-364-3120, lntemel: w.piedmonlng.com. 
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should improve. Meantime, NJNG is ac- 
celerating 14 of its infrastructure pro- 
grams t o  boost the safety and reliability of 
its distribution system. And we look for 
year-to-year comparisons to  start improv- 
ing in late 2009, assuming the economy 
begins to pick up. 
Meanwhile, the Steckman Ridge 
storage facili is in the early stages 
of operationXecently, the FERC gave 
N.JR the go-ahead to place certain injec- 
tion sites into commercial operation. Cus- 
tomers have begun storing their natural 
gas inventories in preparation for the up- 
coming winter season. As that storage fa- 
cility becomes fully operational, we look 
for the wholesale energy unit to experience 
a perk-up in contributions to  earnings. 
These high-quality shares are appeal- 
ing. The equity is ranked to keep pace 
with the broader markets in the coming 
six to 12 months. Moreover, a 17% 
pullback from the high reached earlier this 
year, may provide an attractive entry 
point to this stock's otherwise steady up- 
trend. And, like most utilities, this issue 
features a solid dividend yield. 
Bryan Fong ..June 12, 2005 

QUESTION NO. 2-32- 

institutional Decisions 

904.3 
44.9 
36.2% 
5.0% 

48.7% 
512% 
590.4 
705.4 
9.0% 

i4.8% 
14.8% 
5.0% 
67% 

CAPITAL STRUCTURE as of 3131109 
Total Debt $474.9 mill. Due in 5 Yrs $175.6 mill" 
LT Debt $459.0 mUI. 
Incl. $8.8 mill. capitalized leases. 
(LT interest earned: 4.8% total interest coverage: 
4.8~) 
Pension Assots-9/08 $80.6 mil. 

Pfd Stock None 

Common Stock 42,139.988 shs. 

LT interest $16.9 mill 

Oblig. $102.4 miil. 

~ 

1 164.5 2048.4 i830.8 2544.4 2533.6 3148.3 3299.6 3021.8 3816.2 3555 3750 Revenues ($mill) A 4100 
47.9 523 56.8 65.4 71.6 74.4 78.5 65.3 113.9 105 115 NetProRt($mill) 130 

37.8% 38.0% 387% 39.4% 39.1% 39.1% 389% 38.8% 37.8% 39.0% 39.0% InwmeTaxRate 40.0% 
4.1% 26% 3.1% 2.6% 28% 2.4% 2.4% 2.2% 3.0% 3.0% 3.1% Net Profit Margin 3.2% 

47.0% 50.1% 50.6% 38.1% 40.3% 42.0% 34.8% 37.3% 38.5% 38.5D7 37.0% Long-TermDebt Ratio 320% 
52.9% 49.9% 49.4% 61.9% 59.7% 58.0% 652% 627% 61.5% 61.5% 63.0% CommonEquily Ratio 68.0% 
620.1 706.2 732.4 676.8 783.8 755.3 954.0 1028.0 11821 f300 1415 TotalCapital(bmil1) 1820 
730.6 743.9 756.4 8526 880.4 905.1 934.9 970.9 1017.3 1040 1060 NetPlant(Smi1l) if25 
9.0% 85% 6.7% 10.7% 10.1% 112% m' 7.7% 10.7% 9.0% 9.0% ReturnonTolalCapl 8.0% 

14.6% 148% 15.7% 15.6% 153% 17.0% 12.6% 10.1% 15.7% 13.5% f3.11X ReturnonShr.Equ1ty iO.577 
14.6% 14.9% 15.7% 15.6% 15.3% 17.0%. 12.6% 10.1% 15.7% 13.5% !3.0% RetumonComEqully IO.!% 
54% 6.1% 6.9% 7.7% 7"8% 83% 6.3% 3.6% 9.5% 6.577 7.0% Retainedto Com Eq 5.5% 
63% 59% 56% 51% 49% 50% 50% 64% 40% 50% 47% AllDiv'dstoNetProf 48% - 

. .  
as of 5/6/09 
MARKET CAP: $1.5 billion (Mid Cap) 
CURRENT POSlTiON 2007 2008 3/31/09 

Cash Assets 5.1 42.6 83.3 
Other 794.8 1067.1 699.9 
CurrentAssets 799.9 1109.7 7832 

($MILL.) 

1.11 
2009 

22.65 29.42 51.22 44.11 62.29 60.89 76.19 79.63 72.62 90.74 83.65 87.20 Revenues persh* 91.10 

1.11 120 1.30 1.39 1.59 1-70 1.77 1.87 1.55 2.70 2.50 270 EarningspershB 290 
1.86 1.99 212 2.14 2.38 2.50 262 2.73 2A4 3.62 3.40 3.60 "CashFlow" persh 3.80 

.75 .76 .78 .80 .83 .87 .91 $6 1.01 1.11 1.24 1.28 Div'ds Decl'dpershc= 1.40 
121 123 1.10 1.02 1.14 1.45 1.28 1.28 1.46 1.72 7.75 %A Cap'lSpendingpersh f.80 

New Jersey Resources continues to be 
impacted by the economic downturn. 
Rue to consumers trimming expenses, 
NJRs top line declined 20% in the March 
period. A large portion of this downturn 
stems from difficult operating conditions 
at its wholesale energy subsidiary, NJR 
Energy Services. That unit has been tack- 
ling narrower storage spreads and an 
overall slowdown in contracted transporta- 
tion capacity. On a brighter note, the New 
Jersey Natural Gas (NJNG) division was 
able t o  partially offset those negative re- 
sults. NJNG added almost 3.150 new cus- 
tomers and has completed roughly 370 
customer conversions year to date. 
Meantime, base rate hikes, as well as  in- 
centive programs. have been a boon 
toward that unit's bottom-line contribu- 
tions. 
We look for the June-period share  loss 
to remain flat at $0.10. The continued 
addition of new accounts at NJNG, cou- 
pled with the rate-case increase, should 
help offset the temporary slowdown at the 
wholesale division. And, as that unit's cap- 
ital projects (like Steckman Ridge dis- 
cussed below) come on line, profitability 
[idends hisforically paid in early January, million, $8.091share. 
iuly, and October. r Dividend reinvest. 

Company's Financial Slrenglh A 
Stock's Prim Stability 100 (E In millions, adjusted for split. 1 (4 Restated. Price Growth Perqlstence iian available. 

earnings report &e late July 
0 2009 Value Une PuMIsIri? ldnd 
1HE PhLLSHER IS NOT R&ONSIILE!OR ANY ERRORS OR OMISSIONS HEREIN. TN!, uhllmum is s11IrUj for subsolbe(s own, nonmmwcia l ,  inlemai,use.% pari 
01 il my be tepodu:ed, Mo!d, alored 01 banrnlled many pnaed, e l e c b ~ ~ c  UI olher lam. or ustfla gelienbng or markebng any plmled or dertmnc pubkabon. SBMCC or prndul 

I (01 dudes regulatory assets in 2008: $340 7 I 
inc All ii hb rescrred. Factual material IS obtained from sources brheved lo be feliaMe and Is provldcd ihilhou! wananlles oi a 



ETA 1.20 (1.00-MakP1) 

gust A d  growth in the customer base. 
We anticipate lower capital expendi- stock has about average appreciation 

prices. From the- present quotation, th 

i s ider  Decisions IA-- 

tures in the current year, which should potential for the coming years. 
June 12. 2009 result in slower production growth. Spend- Michael NapoLi, CPA - 

September, and December. Company's Financial Strength B++ 
Stock's Price Stability 60 Dividend reinveslment plan available (C) In millions, adjusted for splits. Price Growth Persistence 100 
Earnlngs Predictability 95 

0 2809, Value Line Publishin , Inc. All 1 hls reserved. Factual material is obtamed from sources h & e d  !o be reUable and Is prmrided wiuloul wamnlles of any klnd. 
THE PUBUSHER IS NOT RE&ONSBLE+OR ANY ERRURS OR OMISSIONS HEREIN. This uMlcalton Ir stlcUy for subsolher's own non.commerclal lnlernal use. No part 
01 il may be repmdured, wold, sbred or oansmillcd in any prhled. eleclmnic 81 oher form, M usellor generaling m makliog any prinlcd 0; e l e c l h  publcahn, seivice or produd. 

J A S O N 0  J F M  
Bw 1 0 0 0 0 0 0 0 0  

Cal. QUARTERLY REVENUES (S mill.) 
endar Mat31 Jun.30 Sep.30 Dec.31 
2006 911.4 5962 555.1 772.9 
2007 872.1 5566 4974 800.4 
2008 1045.1 8572 760..0 878.8 
2009 919.1 500 600 580.9 
2010 900 640 650 760 
Gal. EARNINGS PERSHAREA 

endar Mar.31 Jun.30 Sep.30 Dec.31 
2006 .79 .52 217 .69 
2007 .82 .66 61 .TI 
2008 1.01 .Q3 1.03 .99 
2009 .86 .55 .60 .69 
2010 .75 .65 .70 .80 

endar Mar.31 Jun.30 Sep.30 Dec,31 
2005 .106 "113 .I13 .I13 
2006 ,113 "118 ,118 .$I8 
2007 .I18 ,123 ,123 .I23 
2008 "123 ,123 .I23 .125 
2009 ,125 

Cal- QUARTERLY DMOENDS PAID R. 

:APITAL STRUCTURE as of 3131109 
iota1 Debt $2236.5 mill.Due In 5Yrs $1023 mill. 
J Debt$2129.0 mill. LT lnterffit$120 0 mill. 
LT Interest earned: 8.2~; Total interest coverage: 
'9X)  (37% of Cap'l) 
mases, Uncapitaliied Annual Rentals $7.2 mill. 
'enslon ASSC~S-~Z~OIJ 8248.2 mill. 

Oblig. $456.2 mill. 
'fd Stock None 

FUII 
Yea! 

2835.t 
2726.t 
3541.1 
2600 
2950. 

FU~I 
Yea] 
2.4; 
2 .8  
3.91 
2.71 
2.91 

.A 
.4 
-4 
A 
"4 

FUII 

:omman Stock 174,054,864 shares 
I S  of 4130109 
klARKET CAP: $6.0 billlon (Large Cap) 
:URRENT POSITION 2007 20011 3ni/ag 
;ash Assets 14.2 23.9 302.4 

644.7 1161.1 7322 
Yurrent Assets 658.9 1185.0 
?ther __ 

549.3 681.6 432.4 
361.9 273.1 107.5 
87.5 176.9 282.8 

998.7 1131.6 8227 
-- 

10vn. 5Ya. tO't2.'14 
125% 150% 30% 
130% 47.5% 85% 
15.5% 22.0% 3.5% 
4.5% 6.0% 3.5% 

100% 13.6% 6.5% 

162.84 161.64 163.05 164.11 

3.7% 32% 27% 2.9% 
924.2 1266.2 1439.4 1200.7 
95.0 140.4 158.2 143.9 

10.3% 11.1% 11.0% 120% 
30.8% 34.9% 35.8% 34.1% 

44.31 41.9% 48.0% 501% 
55.7% 58.1% 62.0% 49.9% 
1660.9 1705.6 2078.2 z a . 9  

7.0% 9.1% 8.7% 7.8% 
1786.9 1951.0 2565.1 2617.6 

10.3% 14.2% 14.6% 12.6% 
10.3% 142% 14.6% 126% 
4.3% 8.6% 9.3% 7.4% 
58% 39% 36% 41% 

BUSINESS: Questar corn. IS; 

Median: 

ersiCed nalural 1 

pany. Major subsidiaries'include Queslar Gas, a I 
in Utah, Wyoming, and Idaho, serving over 885 
Questar Pipeline, owns storage facilities and om 
transmission lines serving Rocky Mountain produ 
Emloration 8 Produclion ('08 nonutilib pmducl 

-q 
15.0 

s holding com- 
iura1 gas ullily 
00 customers; 
2,500 miles of 
18 basins; and 
n: 171.4 bcfe; . .  

Questar turned in an unimpressive 
performance for the first quarter. Rev- 
enues and share earnings both declined 
somewhat in the recent interim. Our 
bottom-line figure excludes an aftertax 
mark-to-market loss of $84.7 million 
($0.48 per share) on natural gas swaps. 
The company has been operating in a diffi- 
cult market recently. The Gas Manage- 

CASE NO. 200900354 
ATTACHMENT 14 
TO STAFF DR SET NO. 2 
QUESTION NO. 2-32 

%TOT. RETURN 5/09 
THlS VLARrm 

S O C K  INDEX 

2.86 3.96 270 2.90 Earnlngspersh A 
.49 A9 .50 .52 Div'ds Decl'd persh 8. 

801 14.32 7.45 8.80 CaD'ISDendinq Der sh i t 1 0  
14.92 19.69 20.55 I 21.60 BoikValue pekh  23.35 

17280 173.60 175.00 I 176.00 Common Shs Outst'g 180.00 
17.3 1274 Bold / / g l r s  are Avg Ann'l PE Ratio f6.0 

1.0% I 1.0% 1 ""r IAvg Ann'l Div'd Yield 
27266 3541.1 2600 2950 Revenues ($min) 

.92 I .79 I *luelUne IRelafive PIE Ratio f.05 
i.O% 
3800 

503.1 697.4 480 520 Net Proflt ($mill) 700 
37.0% 35.1% 36.0% 36.0% IncomeTaxRate 36.0% 

28.4% 37.8% 37.5% 36.5% Long-Term Debt Ratio 36.5% 
71.6% 62.2% 62% 633% Common Equity Rallo 63.5% 
3599.1 5496.9 5750 6000 Total Capital ($mill) 6600 
5098.6 7133.0 8501 .= 7850 Net Plant ($mill) 
14.8% 13.7% 95% 9.5% ReturnonTotal Cap'l 7fd% 
195% 20.4% 13.5% 13.5% Return on Shr. Equity 16.5% 
19.5% 20.4% 13.5% 13.5% Return on Com Equity 16.5% 
16.3% 17.9% I%O% 17.5% Retained to Corn E q  14.607 

17% 12% 18% 18% All Div'ds to Net Prof 15% 
G e s  at 12/31/08: 2218.1 bcfe). Est'd prelax present value 01 
resenres: $2 6 bill. Employs 2,457. Officers 8 direclors own 2.4% o 
stock (4109 Proxy). Chairman, President & Chief Executive Oflicer: 
Keith 0. Rattie. Incorporated: UT. Address; 180 East 100 Soutt 
Street, P.O. Box 45433, Salt Lake Ciiy, UT 641450433. Teie 
phone: (801) 324-5699. Internel: w"questar.com 

ing for 2009 ought to decline considerablj 
from the $2.5 billion spent last year. Stilt 
Questar anticipates completing 93 to 9. 
wells at the Pinedale Anticline in the cur 
rent year. Investments at Pinedale are im 
portant, as this property comprises ovei 
30% of total E&P production. Overall 
E&P production will probably range fron 
180 to 186 bcfe in 2009. an advance o 

- 

18.5% 19.7% 18.5% .f7.6% NetProfit Margin 18.4% 

---- -____ 

- _ _  .. 
ment segment postgd a significant earn- roughly 5% to 9%. 
ings decline, owing to lower processing Weakness will likely persist in thc 
margins and greater depreciation expense. near term. An unfavorable pricing envi 
Meanwhile, lower natural gas liquids ronment and higher depreciation expensi 
(NGL) sales hurt the performance of' ought to hinder results at the E&P busi 
Questar Pipeline. Elsewhere, average real- ness, although an active hedging progrm 
ked natural gas rices at the Exploration provides some protection. Moreover, th 
and Production b&P) business declined company's other businesses are relative1 
4%. and crude oil and NGL prices were off insensitive to fluctuations in energy price: 
.;hnmlv On the bright side. total first- Stjll, we expect lower earnings €or full r-J. ~ 

quarter production 61- this .segment in- year 2009. 
creased roughly 19%. to 46.9 billion cubic These shares are neutrally ranked fo 
feet equivalent (bcfe). Also, utility Questar Timeliness. Revenues and share ne 
Gas posted a modest earnings improve- should increase at a nice clip from 201 
ment. thanks to a rate increase last Au- onward, assuming a rebound in energ 

- 



CASE NO. 200900354 
ATTACHMENT 15 
TO STAFF DR SET NO. 2 

37.0% 
4050 
533.3 
7.4% 

QUESTION NO. 2-32 

37.6% 35.9% 46.1% 
443.5 5162 512.5 
5622 607.0 6666 
7.4% 69% 7.6% 

57.3% 
839.0 
948.9 
8.6% 

128% 
128% 
6.7% 
40% 

60.8% 620% 61.0% Common Equity RaUo 620% 
848.0 925 i025 Total Capital ($mill) 1210 
9826 1040 i100 Net Plan! ($mill) i260 
8.5% 9.0% 8.5% Return on Total Cap'l 9.0% 

13.1% fAO% i3.0% Return on Shr. Equity i3.% 
13.1% f3.0% 13.0% Return on Corn Equity 13.5% 
67% 6.5% 6.5% RetainedtoComEq 6.5% 
49% 4S% 50% All Div'ds to Net Prof 50% 

~- 
I (Trailiog: 14.1) 

Median: 14.0 SOUTH __I__... JERSEY INDS, NYSE-SJI 
lMEUNESS 2 Rdid12nMDB pi$:I 
;AFEN 2 Lowered 1/4FJl EGTYF;Dividends 

ETA .65 (1.00 Maikel) 2.kv.l splil 7/05 
201244 PROJECTIONS 0j@2& pr;c 

Ann'l Total fatesf recessh~ bc 

sh 
hv'ered5'15109 dhlded b InleresPRalc . . . . R&Iive &IC, Srmglh 

Price Gain Return 
Ilgh 50 (+45% f3% 

nslder Declsions 
1"w 35 (Nld 5%- 

34.15 

-I- 

- 
32.4 
24 9 

~ 

34.3 
25.6 

-- 
26.5 
19.7 

20.3 
15.3 

-- 
-- _.._-- 
-- 
- 
c 
li'"" - ...- 

'%*, - 
- - 
m 2003 
26.34 
2.24 
1.37 
.78 

2.36 
1 1.26 
26.46 
13.3 
"76 

4.3% 
696.8 
34.6 

40.6% 
5.0% 

50.8% 
49.0% 
608.4 
748.3 
7.3% 

11.5% 
11.6% 
5.0% 
57% 

!S, Inc. 
>o., di 

- 
___ 
___ 

- 

- 

- 
- 

- 

80 
60 
50 
40 
30 
25 
20 
15 

10 '".....'I I-'.' I I I I I - - . .*'.I' _. 

iii 2006 
31.76 
3.51 
2 46 
.92 

251 
15.11 
29.33 
11.9 

3 4  
32% 
931.4 
72.0 

41.3% 
7.7% 

44.7% 
55.3% 
801.1 
920.0 

10.1% 
16.3% 
16.3% 
102% 

37% 

- 
___ 
- 

- 

- 
- 
___ 

- 

- 

isdl o o o o 2 o o 0 4 
nstltutlonal Declslons 

-- 
moos ~QZOMI 4~zrno8 

05 71 75 :!# ,~ 58 I 59 I 68 
ild's[OOO 17430 17041 16545 
1993 1994 1995 1996 
17.03 17.45 16.50 1652 

Percenl 15' 
share6 10 
traded 5 m E 

31.78 
2.51 
1.71 
.86 

3.21 
13.50 
28.98 
16.6 
.88 

3.0% 
921.0 
48.6 

41.5$ 
5.3% 

44,9% 
55.1% 
710.3 
877.3 
8.3% 

12.4% 
12.4% 
62% 
50% 

___I 

- 
- 

- 

- 
-- 

m 
29.51 
2 44 
1.56 
.82 

2.67 
12.41 
27.76 
14.1 
.74 

3.7% 
819.1 
43.0 

40.9% 
5.2% 

48.7% 
51.0% 
675.0 
799.9 
79% 

12.4% 
12.5% 
5.9% 
52% 

__ 

- 
- 

- 

.__ 

- 
- 
- 

- 

1.54 I 1.35 I 1.65 I 1.54 I 1.60 I 144 
"78 .61 .?3 8.5 .86 "64 
.72 .72 .72 .72 .72 ,72 

1.87 1.93 2.08 2.01 2.30 306 
7.17 7.23 7.34 8.03 6.43 -2 

19.61 21.43 21.44 21.51 21.54 21.56 
158 16.1 122 133 
"93 1.06 .82 "83 80 1.10 

5.9% 74% 72% 6.4% 6.1% 5.3% 
:APITAL STRUCTURE as of 3/31/09 
rotal Debt $472.5 mill Due In S Yrs $204.8 mnl. 
-T Debt $332.7 mill. LT Interest $15.0 mill 
Total interest coverage: 5.8~) 

'ension Assets-I2/OB $88.3 mill. 

>fd Stock none 

:ommon Stock 29,796,232 common shs. 
IS of 514109 

VlARKET CAP: $1.0 bllllon (Mid Cap) - 
ClURRENT POSITION 2007 2008 3/31/09 

11~7 5.8 6.7 
($MILL) 

Cash Assets 
316.6 429.3 369.9 ?ther 

..urrent Assets 328.3 435 1 366.6 

Obllg. $1427 mill. 

--- 
I I 

BUSINESS South Jersey lndusl 
subsidiary, South Jersey Gas 

, a holc g company. Its Include: South Jersey Enemy, South Jersey Resources Group, 
Manna Energy, and South Jersey Energy SeNln: Plus. Has 602 
employees. Offldir control 1.0% of com. shares; Badays, 7.5%; 
Keeley Asset Management, 5.6% (3/09 proxy). Chrmn. 8 CEO: Ed- 
ward Graham. Incorp.: NJ. Address: 1 South Jersey Plaza, Folsom, 
NJ 00037. Tel.: 609-561-9000. Internet: www.sjinduslries.com 

May County will likely augment the cus- 
tomer base, as well. Meanwhile, healthy 
performance should continue at  SJI's non- 
utility operations. Overall, the company 
should do well over the long haul as por- 
tions of southern New Jersey are devel- 
oped for residential and commercial use. 
South Jersey Gas has received regu- 
latory approval for a major infra- 
structure investment plan. This ac- 
celerates into 2009 and 2010 roughly $100 
million in capital spending and entails ex- 
tensive infrastructure improvement 
projects. As part of the program, South 
Jersey Gas will file a full base rate case in 
2010 to recover, and earn a return on, this 
investment. 
This stock is favorably ranked for 
year-ahead performance. Loolcing fur- 
ther nut, we anticipate further growth in 
dividends and share earnings over the pull 
to  2012-2014. In addition, South Jersey 
earns superior marks for Safety, Price 
Stability, and Earnings Predictahility. 
However, from the nirrent quotation, total 
return potential for the coming years is be- 
low avera e for a utility. 
Michael 8apdi, CPA ..Tune 1.2, 2005 

,ibutes natural gas to 
340,136 customers in New Jersey's southem counties, which 
covers about 2,500 square miles and Includes AUantic City Gas 
revenue mix '08: residential, 46%; commercial, 23X: cogeneration 
and electric generation, 6%; induslrial, 25%. Non-ullity operations 

South Jersey Industries posted 
healthy results for the first quarter. 
The company's nonutility operations led 
the way. The Asset Management and 
Marketing segment benefited greatly from 
the increased value OF pipeline capacity, 
which more than offset tighter margins for 
storage capacity The on-site energy prod- 
uction business, Marina Energy, also reg- 
istered higher earnings. The bottom line at 
utility South Jersey Gas was roughly un- 
changed from I h e  prior-year period. Im- 
proved operating performance and lower 
interest costs offset significantly higher 
pension expense. Overall, the company's 
revenues and share earnings advanced 
roughly 4% and 11%, respectively, for the 
recent period. Looking forward, we expect 
solid share-net growth for 2009 and 2010. 
Long-term prospects appear favorable 
for utility South Jersey Gas. Customer 
growth has continued at a decent clip, in 
spite of the slowdown in the new housing 
construction market. Natural gas remains 
the fuel of choice in SJGs markets, where 
the company continues to see interest in 
conversions from other fuel sources. Its 
recent gas main extension project in Cape 

- - ~ ~ I  

4ccls Payable 1012 120.2 96.1 
3ebt Due 118.4 2376 139.8 
Other 108.7 142.1 160.0 
Crirrent Llab. - 3283 - 4999 I_ 395.9 
F i C h g . C o v .  476% 598% 672% 
RNNUAL RATES Pasf Past EsPd '06-'0I! 
ifchange(persh) f0Ym SYrs. to 'Wi4  
Revenues 6.0% 3.0% 2.0% 
Cash Flow" 8.5% 30.0% 3.5% 

Earnings 115% 13.0% 5.5% 
Dividends 3.5% 6.0% 7-0% 
Bookvalue 90% 11.0% 6.0% -. 

QUARTERLY REVENUES I$ mill.) 
Ma631 Jun.30 Sep.30 Dec.31 
372.6 153.8 154.7 250.3 
368.4 171.7 156.2 260.1 
348.1 135.8 210.4 267.7 
3622 165 175 272.8 
375 170 200 285 

Mar.31 Jun.30 Sep.30 Dec.31 
1.06 2 0  .51 6 9  
1.30 .21 d.05 .63 
1.32 -26 .04 67 
1.46 .30 -05 .69 
1.45 35 .fO .75 
QUARTERLY DIVIDENDS PAID 6. 

Mar.31 Jun.30 Sep.30 Dec.31 

EARNINGS PER SHARE^ 

- -  213 .213 .438 - -  2.25 25 ,470 - -  245 245 ,515 
- -  270 270 .568 - -  "298 

Cat- 

2006 
2007 
2008 
2009 
2010 
Cab 

2006 
2007 
2008 
2009 
2010 
Cal- 

endar 
2005 
2006 
2007 
2008 
2009 

A I  Bas 

* 

- 

-" 

- 

- 

Full 
Year 
931 9 
956.4 
962.0 
975 

- 

p.30- 
Full 
Year 
2.4E 
2.OE 
2.z 
25t  
2.6! 
Full 
Yea1 

8t 
.9: 

1.0: 
1.11 

- 

- 
_I 
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--_ 
21.92 

QUESrfON NO. 2-32 

- 
25.3 
18.1 

- 

- 
24 7 
18.6 

2001 
42 98 
4.79 
115 

8 17 
17.27 
32.49 
19.0 
.97 

3.8% 
1396.7 

37.2 
34.5% 
27% 

56 2% 
39 6% 
14176 
1825.6 
5 1% 
6 0% 
6.6% 
1.9% 
71% 

a2 
I_ 

- - 

- 
- 

26.2 
21.5 

39.4 
26.0 

28.1 
23.5 

23.6 
19.3 

- 
-__1 - - & 

-1.h; 

- 
m 2003 
35.96 
5.11 
1.13 
.82 

7.03 
18.42 
34.23 
I92  
1.09 

3.8% 
1231.0 

386 
30.5% 
3.1% 

66 OX 
34.0% 
1851.6 
2175.7 

4 2% 
6.1% 
6.1% 
I 7% 
72% 

__ 

~ - 

- 
- 
- 
- 
- 

__ 

0 0 2 1 1 0 0 0 3  
%s 0 0 0 0 0 0 0 0 0  

CAPITAL STRUCTURE as of 3131109 

Total Debt $1252.1 mill. Due in 5 Yrs $566.0 mill. 
LT Deb! $1247.1 mill. 
(Tola1 inlerest coverage: 2.2~) 
Leases, Uncapitaliied Annual renlals $6.0 mill. 
Pension Assets-12/08 $3429 mill. 

Oblig. $558.9 mill. 
Pfd Stock None 

Common Stock 44,708,482 shs 
as of 5N109 

LT Interest $ 6 0  mill 

-7- e-.- 

2006 
48.47 
5.97 
1.98 
$82 

8.27 
21.58 
41.77 
15.9 
.86 

2.6% 
2024.7 

80.5 
373% 
4.0% 

60.6% 
39.4% 

2668.1 
5.5% 
8 9% 
8.9% 
52% 
42% 

- 
- - 

.__ 

- 
- 
- 
2287.8 
- 

- 

.....'.*. --- 
- 
rn 2004 
40 I 4  
5.R 
1 .66 
82 

8.23 
19.18 
36.79 
143 
-76 

3.5% 
1477.1 

58.9 
34 8% 
4.0% 

64 2% 
35.8% 
1968.6 
2336.0 

5.0% 

8.3% 
4.3% 
49% 

- 
.- - 

- 
- 
- 
- 
- 

8.3% 
- 

......... -- 

E 
43.59 
521) 
1.25 
.82 

7.49 
19.10 
39.33 
20.6 
1.10 

32% 
1714.3 

48.1 
29.7% 

63 8% 
362% 
2076.0 
2489.1 
4 3% 
6 4% 
6.4% 
22% 
65% 

____ 

- - 

- 
- 
2.8% - 
- 
- 

- 

- 
& 2002 
39.68 
5.07 
1.16 
112 

8.50 
17.91 
3339 
19.9 
1.09 

3.6% 
1320.9 

38.6 
328% 
29% 

625% 
34.1% 
1748.3 
1979.5 
4.3% 
5"9% 
6.5% 
1.9% 
70% 

--- 
- - 

- 

- 
- 
- 
- 

- 
MARKET CAP: $975 million (Small Cap) 
CURRENT POSITION 2007 2008 3131109 

32.0 26.4 23.8 
($MILL) 

Cash Assets 
470.5 411.7 305.7 Other 

Current Assets 502.5 438.1 329.5 
_ _ _ - _ _ _  

I 
BUSINESS: Southwest ;as Corporalion 
lniutor serving approximately 1.8 million customers m sections of 
Arizona. Nevada, and California. Comprised of two business seg  

5 a regulaled gas dls- lherrns. Sold PriMerit Bank, 7/96. Has 4,732 employees. Off. & Dir. 
own 2.0% of common slock; T Rowe Price Associates, Inc., 7.0% 
Barclays Global Investors, 6.8% GAMCO Investors, lnc., 6.4% 

merits: nalural gas opeialions and mnslruclion services. 2008 mar- 13/09 Proxy). Chairman: James J. Kropid. CEO Jeffrey W. Shaw. 
gin mix: residential and small commercial, 86%; large commercial Inc.: CA. Address: 5241 Spring Mountain Road, Las Vegas, Ne- 
and induslrlal, 5%; IransportaUon, 9% Tolal throughput: 2 4  billion vada 89146. Telephone: 702-876-7237. lnlemet: wswflas.com. 

case with the state of Nevada. Soi th -  

Accts Payable 220.7 191.4 116.1 
Debt Due 47.1 628  5 0  

260.1 255.7 279.4 Other 
Current Liab. 527.9 509.9 400.5 

--- 
Southwest Gas reported lower reve- 
nues for the f i s t  quarter. Warmer- 
than-normal temperatures and customers' 
conservation efforts resulted in lower heat- 
ing demand for the period, hurting the 
performance of t.he utility business. The 
company's construction services subsidiary 
aIso posted lower revenues in the recent 
int,erim. This was partially offset by 
recently granted rate relief (discussed be- 
low). Expenses also declined significantly, 
and share earnings came in just slightly 
below the prior-year figure. 
Weakness may well persist in the near 
term. Customer growth for the utility 
business will likely remain modest, owing 
to the prolonged housing slump in the 
Southwest. This should also continue to 
hurt the performance of the construction 
services unit. Thus, we anticipate unim- 
pressive results in the second and third 
quarters. Losses are common during these 
periods, though, given the seasonal nature 
of the business. Performance may well im- 
prove from the fourth quarter onward, as- 
suming a more favorable operating envi- 
ronment by that time. 
The company has filed a general rate 

Fix.Chg.Cov. 229% 224% 230% 
ANNUAL RATES Past Past Est'd '06JOB 
ofchange (persh) iOyrS. 5Yn. to '1244 
Revenues 6.0% 4.5% 1.5% 
'Cash Flow" 4.5% 3.5% 4.0% 
Earnings 7.0% 9.0% 5.0% 
Dividends 0 596 1.0% 50% 
Eaok Value 4.5% 5.0% 3.5% 

Calm QUARTERLY REVENUES ($ mill.] ~ u j l  
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2006 676.9 430.9 351.8 565.1 2024.7 
2007 7937 426.6 372.5 560.3 2152.1 
2008 813.6 447.3 374.4 509.4 2144.7 
2009 689.9 380 3%' 47Q.I 1850 
2010 750 425 325 500 2000 

endar M a r 3  Jun.30 Sep.30 Dec.31 Year 

1 2006 1.11 -02 d.26 1.11 1.98 
2007 1.17 d.01 d.22 1.01 1,95 
2008 1.14 d.06 d.38 .71 1.39 
2009 112 d.05 d.30 .93 1.70 
2010 1.15 Nil d.30 1.05 1.90 

endar Mar.32 Jun.30 Sep.30 Dec.31 Year 
2005 .205 205 .a5 205 "82 
2006 205 ,205 205 .205 -82 
2007 205 215 ,215 215 8 5  
2008 215 225 2 5  "225 ,a9 
2009 2 5  .238 

Gal- EARNINGS PERSHARE* FUII 

Gal. QUARTERLY DMDENDS PAID Rm pull 

west is seeking higher rates to recover in- 
creased operating costs in Nevada. The re- 
quest asks that the new rates become ef- 
fective a t  the beginning of November. The 
company is also looking to implement a 
rate structure that will allow it to more 
aggressively pursue customer conservation 
opportunities. This follows recent rate case 
settlements in California and Arizona. 
Southwest's focus on procuring rate relief 
and improving rate design is important, as 
such approved revenue increases help it to 
cope with higher expenses. 
The stock is not without risk. Warmer- 
than-normal temperatures during the 
winter can hurt profitability a t  the compa- 
ny. Moreover, Southwest will probably in- 
cur greater operatin expenses as 11: con- 
tinues to  expand. huthermore, insuffi- 
cient, or lagging, rate relief may hurt per- 
formance. Still, 
At the present quotation, the stock 
features y o d  total return potential 
for a utiity. This is based on a well- 
covered dividend payout and the steady 
growth we envision out to 2012-2014. 
Michael Napoli, CPA June 12. ZOO! 



CASE NO. 200500354 
ATTACHMENT 17 
TO STAFF DR SET NO. 2 

134; '01, dl$; '03, 224; '04, d6$; '05, 36, 
16; '07, 124, PI  '09, 104. Quarterly earn- 
nay not sum due to rounding or change In 
: count Next egs rept due late July (C) 

QUESTION NO. 2-32 

ETA 70 (1.00= Maikel) 

Dividends hislorica!ly paid in eady Jan, April, Company's Financial Slrenglh B++ 
1 00 July, and O d  = Div. reinvest plan available. Stock's Price Stability 

D) Ind. intang At 9/06: $16443 mill., Prlce Growth Perslstence 90 
Earnings Predictability 85 h i 5  311sh (E) In mill , adjusted for stock splits 

ZLUC48 XI2008 4QlOOE perant 9 . 
;!; 121 

121 $15 shams 6 . 
84 104 110 traded 3 - 

IId'spOCl) 78717 79151 78392 
I993 1994 1995 1996 1997 1998 

532 7.84 889 15.67 16.66 14.46 
.44 32 "82 121 1.36 1.29 
.I4 .39 30 .35 .49 .41 
.33 $45 .46 .47 .40 .48 
.43 .50 .70 .63 "70 .69 

4.33 4.38 3.85 3.80 I 3.82 3.69 
95.83 97.18 98.75 99.41 I 98.59 99.60 
56.6 18.7 33.9 21.0 I 16.2 21.7 
3.34 1.23 2.27 1.32 .93 1 13 
42% 6.2% 6.8% 6.4% 6.0% 5.5% 

;APiTAL STRUCTURE as of 3/31/09 
btal Debt $2263 5 mill Due in 5 Yrs $824 8 mill. 

IT Debt $2057.9 mllL Lf  Interest $120 0 mill. 
Total interest coverage: 3.6~) 

.eases, Uncapitalized Annual rentals $71.2 mill. 
'enslon Assets.9/08 $244.7 mill. Obllg. $310.9 
nlll. 
I lnadty Interests in AmerlGas $89 8 mill 
'fd Stack None 

;ommon Stock 108,267,638 shares 

[$MILL1 
:ash Assets 264.6 315.5 

909.0 1023.1 Jther 
:urrent Assets 1173.6 1338.6 
4ccts Payable 420 8 461.8 
3ebt Due 213.6 2182 

423.1 504.2 3ther 

-- 

-- 
:urrent Liab, 1057.5 i ja4.z 

IS of 4/30/09 
UIARKET CAP: $2.7 bill. (Mid Cap) 
XRRENT POSITION 2007 2008 3/31/09 

338.5 
1161.1 
1499.6 
428.8 
205.6 
649.1 

1283.5 

-- 

-- 

- 
29.6 
22.8 

___ 
28.9 
18.7 

QUESTION NO. 2-32 

ETA 70 (1.00= Maikel) 

I I I I 

BUSINESS: UGI Corp. operates six business segments: AmeiiGas 
Propane (accounted for 20% of net income in 200Q International 
Propane (24%), Gas Utility (28%), Electric Utility (6%), Energy 
Services (21%), and Corp. & Other (1%). UGI Ulilitles distributes 
natural gas and electricity to nearly 484,000 customers m eastern 
PA; %%-owned AmeriGas Partners Is the largest US. propane 

IJGI registered a better-than-expected 
showing in the March period (fiscal 
year ends September 30, 2009). Second- 
quarter share net came in at $1.45, which 
easily topped our $1.20 estimate. The com- 
p m y  reported good results jn all its seg- 
ments except the electric business. The 
most notable performance was in the 
propane division, which posted wider mar- 
gins thanks to lower costs. 
Management raised its guidance for 
fiscal 2009. LJGI expects share net to 
come in between $2.40 and $2.50 for the 
full year, thanks to its strong start to the 
year. The earnings outlook, adjusted for a 
one-time gain in the fist quarter, is $2.30- 
$2.40 a share. Accordingly, we look for 
$2.40 a share on the bottom b e .  The com- 
pany's diversified stream of income should 
support. the share-net advance we foresee. 
Investors should note we expect earnings 
growth to ebb in the second half of the 
year due t o  the recessionary environment 
and lower volume. 
The company awaits a decision on 
two rate cases in Pennsylvania. UGI 
filed these cases in January with the 
Pennsvlvania Public Utilitv Commission. 

." ......' - 

2007 
51.36 
3.39 
1.79 
.12 

209 
1240 

106.65 
15,1 

.BO 
2.7% 

5176.9 
191.8 

23.8% 
3.5% 

60.7% 
39.3% 

2397.4 
7.4% 

14.5% 
14.5% 
8 7% 
40% 

- 
- - 

- 

- 
- 
- 
3360 7 

__ 

- 

G P -  - 

2008 
61 90 
3.72 
1.99 
.76 

2.16 
13.20 

107AD 
13.3 
.84 

29% 
6648.2 
215.5 

30.6% 
3.2% 
58.4% 
41.6% 
3405 0 
2419.5 

7.9% 
35 2% 
152% 
9 5% 
38% 

- 
- 
- 

___ 

__. 

- 
- 

- 
- 

marketer, sen4 

61 
48 
40 
32 
24 
20 
16 
12 

%TOT. RETURN 5/09 

72 7 

Avo Ann'l Div'd Yield 
6700 7000 Revenues {$mill) A 

260 260 Net Profit ($mill] 
30.0% 33.0% Income Tax Rate 
3.9% 3.777 Net Profit Margin 

57.0% 54.0% Long-Term Debt Ratio 
43.0% 46.0% Common Equity Ratio 
37fO 3900 Tolal Capital ($mill) 
2335 2450 Net Plan1 ($mill) 
8.5% 8.5% Return on Total Cap'l 

%5% 14.5% Return on Shr. Equity 
f6.W 14.5% Return on Com Equity 
iCO% 9.5% Retained to Corn Eq 

33% 36% All Div'ds to Net Prof 
about 1.3 million users in 46 states. 

68.45 
4.75 
2.80 

2.25 
21.80 
111.0 
13.0 

.E6 
2.7% 

.9a - 
- 
- 

7606 
31: 

33.0% 
4.1% 

46.0% 
54.0% 

4536 

8.5% 
13.0% 
f3.01 
8.5% 
35% 

wuirec 

- 
- 
~ 

2821 
- 
- 

-- 
remaining 80% lerest in Anlargaz (304). About 9,500 empl&ees 
Bardays Bank PLC owns 127% of common stock; Wellington Mg 
Co., 10.7% officers/ directon, 3.0% (12/08 proxy) Chairman and 
CEO. Lon Greenberg. lnc.: Pk Address: 460 N. Gulph Road, Kin1 
of Ptussia. PA 19406 Tele: 610-337-1000 Web: www uoicom a m  
It requested revenue increases of $38.1 
million for Penn Natural Gas and $19.6 
million for Central Penn Gas. The pro- 
posed hikes also include programs for as- 
sistance and conservation aimed at help- 
ing customers. Management expects a de- 
cision by the end of this fiscal year. 
The quarterly dividend was recently 
boosted to $0.20 a share. The board 
raised the payout roughly 4%. which will 
be payable on July 1, 2009. Still, income 
oriented investors should note UGrs yield 
(3.1%) is below average corn ared to its 
peers in the Natural Gas Lhlity sect01 
(4.8%). 
This stock remains Favorably ranked 
in our momentum-based system. In- 
deed, these shares should perform well rel- 
atlve to the broader market in the yea' 
ahead. On point, UGrs finances appear tc 
be in order, which will probably helF 
weather the challenges arising from the 
current economic environment. However, 
investors with a long-term view may wan1 
to look elsewhere. This equity has below 
average total return potential over thc 
2012-2014 time frame. 
Richard Gallanher June 12, ZOO 
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CASE NO. 2008-00354 
ATTACHMENT 18 
TO STAFF OR SET NO. 2 

I I I I f 

Cash Assels 4.9 6.2 24.4 BUSINESS WGL Holdings, Inc. is the parent of 
Olher 568.8 736.1 794.6 Light a natural gas distributor in Washington, D 
Current Assets 573..7 742.3 8190 areas of VA and MD to resident'l and comm'l users (1, 
Accts Payable 216.9 243.1 280.3 meters) Hampshire Gas, a federally regulated sub., operates an 
Debt Due underground gas-storage facility in WV. Non-regulated subs.: 

557.1 748.5 682.4 Wash. Gas Energy Svcs. sells and delivers natural gas and pro- Olher 
Current Uab 
FixChg.Cov. 432% 490% 500%, WGL Holdings has posted solid top- 
ANNUALRATES Past Past Edd'06.'08 and bottom-line results so far this 
ofchange(wsh) 1oyE. 5'7'13. 10'12.'14 year. The regulated utility business con- 
Revenues 
"CashFlow" 3";:;; j;il ::$$ tributed nicely to revenues as a result OF 
Earnings 2.0% 4.0% 40% about 10,500 new customer meters. How- 
Dividends 1.5% 1 5% 2 5% ever, the rise in accounts was partially off- 

4.0% 4.5% 5.0% set by an overall decrease in natural gas Book Value 
fiscal QUARTERLY REVENUES ($ mill.)A Full consumption patterns and higher un- J:$g Dec.31 M a r 3  JUt1.30 Sep.30 E' collectible accounts. Meanwhile, the retail 
2006 902.9 1064.5 346.9 323.6 2637.9 energy marketing segment registered a 
2007 732.9 1119.9 467.5 325.7 2646.0 slight uptick in its operating earnings dur- 

2009 821.5 1040.9 469.5 368.f 2700 That: unit benefited from additional elec- 
2010 830 '050 485 390 2755- tric sales to larger commercial customers. 
Fiscal EARNINGS PERSHAREAR &$a, And the design-build energy systems seg- 8; Dec.31 Mar.31 Jun.30 Sep.30 Year ment, while still a relatively small portion 
2006 .93 1.17 d.O1 d.15 1.94 of WGL's business mix, has been making 
2007 .92 1.27 .22 d.31 2.10 nice strides in boosting its contribution to 
2008 .96 1.66 .06 d.24 244 net income, as well as racking up a back- 
2009 1.03 1.65 .06 d.24 250 log of approximately $40 million. 
2010 ' e o 4  '.@ dp22 2*55 We look for annual earnings advances 
Cat- PUARTERLYDlYlDENDSPAID C g  ~ u l t  to remain moderate for the foresee- 

endar Mar.31 Jun.30 Sep.30 D e c 3  Year able firture. Should this be the case, 
2005 "325 ,333 333 ,333 1.32 WGL would be faring better than most. 
2006 ,333 338 338 ,338 1.34 companies in this industry. This will likely 
2007 '34 3 4  3 4  .34 1.36 stem from having a large portion of its 
2008 .34 3 6  .36 "36 1.42 utiity business within the Greater DC 
2009 .36 $37 Metra area. That territorv beneFits from 

:$< . :$;:! 

-- 

2008 751.6 1020.0 461.7 391.9 2628.2 ing the first six months OF fiscal 2009. 

~ . . - -  

HOLDINGS 

3ETA "65 (l.OD=Markel) 
2012-14 PROJECTIONS- 

Ann'l Total 
Price Galn Return 

iigh 45 1+45%) 7 j g  
.ow 35 +15% 
lnslder Declslons 

0By 0 0 0 0 0 0 0 0 0  
lplionn 0 0 2 0 4 0 0 1 0  

Institutional Decisions 

J A  S O N D  J F M  

oSeQ 0 0 2 0 4 0 0 4 1  

tkk(b00) 34185 32839 31GO 
1993 I 1994 I 1995 I1996 

11.04 11.51 11.95 1279 
41.50 42.19 42.93 43.70 
15.6 14.0 12.7 11.5 

-- 
__ 

5.3% I 5.6% I 6.1% I 5.4% 

302 279 2.74 3.20 324 2.63 400 3.87 
1.85 154 147 179 188 114 230 1.98 
1.17 120 122 124 1.26 1.27 1.28 1.30 

1348 13.86 14.72 1531 1624 15.78 16.25 16.95 
43.70 4384 46.47 4647 4854 4856 4863 48.67 
12.7 172 17.3 14.6 14.7 231 11.1 142 
.73 89 .99 $5 .75 126 .63 .75 

320 362 3-42 267 268 334 265 233 

5.0% 4.5% I 
CAPEAL STRUCTURE as of 3131109 
Total Debt $837.4 miil. Due in 5 Yffi $264.5 mill i 68.8 84.6 1 89.9 I 55.7 !. 112.3 i 98.0 

(LT Interest earned: 5.9~; Mal interest coverage: 7.1% 6.21 3.5% 5,4% 4,71 
52x1 

41.506 43.1% 41.7% 45.7% 43.8% 40.9% 
56.1% 54.8% 56.3% 52.4% 54.3% 57.2% 
1218.5 12992 1400.8 1462.5 1454.9 1443.6 

LT Debt$655.8 mill. LT Interest $37 4 mill. 36.0% 36.1% 39.6% 34.0% 38.0% 38.2% 

Pension Assets-9/08 $588.2 mil. 

Preferred Stock $282 mlli. Pfd. Div'd $1.3 mill. 
Oblig. $590.5 mill 

4.8% I 4.8% I 4.6% I 4.8% I 5.0% I 4.6% 
972.1 I 1031.1 I 1446.5 I 1584.8 I 2064.2 12069.6 

14027 1460.3 1519.7 1606.8 1874.9 1915.6 
7"1% 7.9% 7.9% 5.3% 9.1% 8.2% Common Stock 50,141.229 shs. 

as of 4130109 9.7% 11.4% 11.0% 7.0% 13.7% 11.5% 
9.9% 11.7% 11.2% 7.2% 14.0% 11.7% 

MARKET CAP: $1.6 billion (Mid Cap) 1.8% 3.7% 3.8% NMF 62% 4~1% 
CURRENTPOSITION 2007 2008 3131109 82% 69% 67% 112% 56% 65% 

ttnIm go5. 
44.94 
3.97 
213 
1.32 
2.32 

17.80 
48.65 
14.7 
.78 

42% 
2186.3 
104.8 

37.4% 
4.8% 

39.5% 
58.6% 

1969.7 
85% 

11.7% 
12.0% 
4.6% 
62% 

'ashing 
. and 

- 
- 
- 

- 
- 
- 
- 
1478 1 
- 

~ 

-. 

2006 
53.96 
3.89 
1.94 
1.35 
3.27 

18.86 
48.89 
15.5 
.84 

4.5% 
2637.9 

96.0 
39.0% 
3.6% 

37.8% 
60.4% 
1526.1 
2067.9 

7.6% 
10.1% 
109% 
32% 
69% 

n Gas 
jacent 

- 
- 
- 

- 

__ 

- 
i3,032 

QUESTION NO. 2-32 

lElATNE 
1 ~ 1 0  0.78iQ 4.8%m 

S O C K  INDEX 
-10.9 -230 

1 Avg Ann'l Div'd Yield I 4.2% 
2700 1 2755 IRevenues($mill)A I 2925 
125 130 Net Profit [$mill) 140 

37.0% 37.0% Income Tax Rate 38.0% 

36.5% 35.5% LonpTerm Debt Ratio 34.0% 
62.0% 63.0% Common Equity Ratio 64.5% 

1780 1835 Total Capital ($mill) 2050 
2325 2420 NetPlant($mill) 2720 
8.0% 8.0% Return onTotal Cap'l 8.0% 

11.5% f LO% Return on Shr. Equity 10.5% 
f20% 1?.5% Return on Com Equity 11.0% 
4.5% 4.5% Retained to Corn Eq 4.5% 
57% 58% All Div'ds to Net Prof 56% 

4.704 4.7% Net Profit Margln 4.8% 

, E 

ted products In the D.C. metro area; Wash. Gas vides energy E 
Energy Sys. designdinstalls comm'l heating, ventilating, and ab 
and: systems. American Century Inv. own 7.1% of common stock; 
OR./dir. less than 1% (1109 proxy). Chrmn. &CEO J.H. DeGmffen., 
reidL Inc.: D.C. and VA. Addr.: 1100 H St, N.W., Washington, D.C. 
20080. Tel.: 202-624.6410 Internet: www wglholdings.com. 

the large federal government presence 
that exhibits a greater resistance to the 
recessionary environment. Not only has 
that area not been hit as hard by the eco- 
nomic downturn, it is expected to lead the 
way in o w  country's recovery. 
A recent dividend hike should appeal 
to income-oriented accounts. The 
board of directors increased the annual 
dividend by 5% to $1.47 a share, or $0.37 
on a quarterly basis, starting in May. 
Investments in alternative energy 
could bear fruit down the road. The 
retail energy marketing segment's initial 
investment in solar power is anticipated to 
be modestly accretive to earnings this 
year. And while the company's solar opera- 
tions only make up a minute portion of its 
business mix, this should provide valuable 
experience into greener energy. 
These neutrally ranked shares are 
suitable for income-focused investors, 
as they offer an above-average dividend 
yield, owing to  the baard's recent hike. 
And WGL is in line with other utilities in 
the Vdue Line universe for total return 
potential over the pull to 2012-2014. 
Brvan Fong June .I5 2005 
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Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-33 

Page I of I 

REQUEST: 

Refer to page 26 of the Vander Weide Testimony. 

a. Since the U.S. Treasury is issuing 30-year bonds, explain why 20-year Treasury 
Bonds were used to calculate the risk premium. 

b. In the second approach to calculating the risk premium, explain why it would not 
also be appropriate to use the income return on the bonds, as opposed to the 
yield to maturity. 

RESPONSE: 

a) As explained in Answer 73, page 26 of his testimony, Dr. Vander Weide relies on 
the Ibbotson8 SBBIB risk premium to measure the market risk premium in his 
application of the Capital Asset Pricing Model (“CAPM”). lbbotson explains its 
use of the 20-year Treasury bond as follows: 

20-Year versus 30-Year Treasuries 

Our methodology for estimating the long-horizon equity risk premium, makes rise 
of the income return on a 20-year Treasury bond; however, the Treasury 
currently does not issue a 20-year bond. The 30-year bond that the Treasury 
recently began issuing again is theoretically more correct due to the long-term 
nature of business valuation, yet lbbotson Associates instead creates a series of 
returns using bonds on the market with approximately 20 years to maturity. The 
reason for the use of a 20-year maturity bond is that 30-year Treasury securities 
have only been issued over the relatively recent past, starting in February of 
1977, and were not issued at all through the early 2000s. [lbbotson@ Sf3€31@ 
2009 Valuation Yearbook Market Results for Stock, Bonds, Bills, and Inflation 
1926 - 2008, pp. 57 - 58.1 

b) The CAPM requires an estimate of the risk premium on the market portfolio 
compared to the risk-free rate of interest. In the first, or historical approach to 
estimating the market risk premium, the income return on bonds is used because 
the income return on bonds is the only historical return on bonds that is risk free. 
In the second, or forward-looking approach to estimating the market risk 
premium, the yield to maturity on the bond is the best estimate of the risk-free 
rate because an investor can earn the yield to maturity by holding the bond to 
maturity. 

Respondent: Dr. James Vander Weide 



Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-34 

Page 1 of I 

REQUEST: 

Refer to page I 1  of the Direct Testimony of Paul H.  Raab (“Raab Testimony”) and 
Exhibit PHR-2, pages 6 and 73 of 75. 

a. Provide the data and the zero intercept calculations as well as a description of 
the data supporting the classification allocators 4.0 Mains and 4.1 Mains and 
Services. 

b. The Total Company amounts for both allocators 4.0 and 4.1 appear to be out of 
line with the test-year amounts shown on page 6 of 75. Provide an explanation 
reconciling the differences. 

RESPONSE: 

a) Please see Attachment 1, which contains the details for classification factor 4.0 
Mains. Please note that while the class cost of service study has a classification 
factor 4.1 Mains and Services, this classification factor was not developed and 
not used in the current study. 

b) There are two primary differences. First, as can be seen from the spreadsheet 
containing the data provided in response to subpart (a), a portion of the 
investments representing construction completed but not yet classified cannot 
be assigned to one of the cost categories. Second, these data are developed as 
of June 2009, while the test year relates to data through 2010. Again, 
classification factor 4.1 , Mains and Services, was not developed and not used in 
the current study. 

ATTACHMENT: 

ATTACHMENT I - Atmos Energy Corporation, Mains and Meter Data, 1 Page. 

Respondent: Paul H. Raab 
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Case No. 2009-00354 
Atmos Energy Corporation, KentuckylMid-States Division 

Staff DR Set No. 2 
Question No. 2-35 

Page 1 of 1 

REQUEST: 

Refer to page 14 of the Raab Testimony. Starting at line 3, Mr. Raab states that the 
Public Service Commission assessment is allocated on the basis of commodity. 
Explain why it would not have been more appropriate to allocate the assessment based 
on gross operating revenues. 

RESPONSE: 

It may have been more appropriate to allocate the assessment based on gross 
operating revenues. However, one of Mr. Raab’s objectives was to develop customer-, 
demand- and commodity related costs for rate design purposes and any classification 
and allocation of these costs would have increased the fixed cost component of the 
Company’s cost of service. Since the level of fixed costs is often controversial, Mr. 
Raab chose to classify and allocate the assessment solely as a commodity-related cost. 
This is unlikely to produce a significantly different allocation of costs and avoids any 
controversy related to the identified level of fixed costs. 

Respondent: Paul H. Raab 



Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-36 

Page 1 of 1 

REQUEST: 

Refer to the Raab Testimony: Exhibit PHR-2, at page 6. Provide a description of the 
production plant that is owned and operated by Atmos in Kentucky, ie., Accounts 3252 - 
3360. 

RESPONSE: 

Please see Attachment 1. This spreadsheet provides a description of all of the assets 
that make up the $901,402 of Kentucky production investments in the Company’s cost 
of service presentation. 

ATTACHMENT: 

ATTACHMENT I - Atmos Energy Corporation, Production Plant Detail, 9 Pages. 

Respondent: Paul H. Raab 



















Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-37 

Page 1 of 1 

REQUEST: 

Refer to the Raab Testimony, Exhibit PHR-2, page 19, line 7. Explain how operating 
revenues were classified as customer, demand, and commodity. 

RESPONSE: 

Operating revenues were classified as customer, demand, and commodity in a manner 
so as to keep the customer-, demand-, and commodity-related returns equal to each 
other and to the realized return level. The specific calculations can be found in the tab 
entitled “Class. Summary” of the spreadsheet provided in the Company’s response to 
Staff DR Set No. 2, Question No. 2-39. 

Respandent: Paul H. Raab 



Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-38 

Page I of 1 

REQUEST: 

Refer to the Raab Testimony at Exhibit PHR-2, pages 73-75. For each classification 
and allocation factor, provide a page and line reference to where in the cost-of-service 
study the data is located that is the basis for the factor. 

RESPONSE: 

The specific cell references for each classification and allocation factor can be found in 
the tabs entitled “Class. Factors” and “Alloc. Factors” of the spreadsheet provided in the 
Company’s response to Staff DR Set No. 2, Question No. 2-39. 

Respondent: Paul H. Raab 



Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-39 

Page 1 of 1 

REQUEST: 

Refer to the Raab Testimony, Exhibit PHR-2. Provide an electonic copy of this exhibit 
on CD-ROM in Microsoft Excel format with all formulas intact and unprotected . 

RESPONSE: 

Please see Attachment 1 for an electronic copy of bhibit  PHR-2. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, Exhibit PHR-2 in Electronic Format, 78 
Pages. 

Respondent: Paul H. Raab 



3,685,941 2,968,557 464,392 - 7,649 
5,262,653 12,237,895 

52 Income Taxes - 
53 Gross Revenue ARer Increase 
54 Revenue Increase 
55 Rate of Return.-,. 
56 Reiative Rate of Return 

209,215,530 125,662,762 66,052219 
9,466,033 7,661,474 1,201,665 19,792 583,101 . 

23.91 17% 
1.55 0.61 266 

6.51 08% 1.85305/o!~- 0.3775% 5.0031& 

5.5164% 13.9359% _, 9.0000% . 5.2591% 
1 .oo 0.58 

57 Percent increase __ ~ 4.7494% 
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___ -_-. . --.- 
A h o s  Energy Corporation, Kenluckyhlid-Slales Division 
Kentucky Jurisdiclion Case No. 2009-00354 
i Forecasled Tesl Period: Twelve Monlhs Ended March 31.2011 

7 ?- I - 

JSuMJrv?l?t)F CUSTOMER COSTS 
- ~ -  ."."--- ~ . - -  _- 

.. ----- --- i------- .--- 
Total Commercial & Rim 

Company Residential Public Aulhority Industrial - 
Industrial & 
Transport 

I I l l 1  I I  I I I I 

J 
45381,085 29,018,560 10,333,689 467,931 5,460,905 

171,610 152.237 18.956 7-07 21 0 
$ 15.88 $ 45.43 $ 188.53 $ 2.187.89 

__ 
, 

4 O B M D p e n s -  
5 Depredation Expense 
6 Taxes,Olher 
v I 1  

I 
77,287 e 8,209,213 2250.528 3,124,033 

-.---I___. - 20,822542 16,730,218, . 3,200,850 219,348 672,126 
11,392204 I 8.836.991 2,135,836 132,267 287,110 
2,598203 2070,137 433,350 23,497 71,218. 

I I 

8 
9 

10 
I 11 

12 
13 
14 
15 
16 
17 

I 1  -- I 
Interest Expense 4,661.136 3,615,953 862.831 52,890 

I /  
IncnmeTaes: 

I 
~ ~ _ _ _ _ _ _ _ _  

State Income Taxes 348,420 (134,084) 222,049 2,396 258.059 
Federal IncomeTams 1,910,503 (735;?29) 1,217,570 13137 , a 
Deferred IncomeTawes 0 0 0 0 0 
Amortization of TTC 0 0 01 0 0 

-~~ 

I I 
Total InmmeTaxes 2,258.923 (869,313) I 1,439,619 I 15,533 1,673,085 I 

32 
33 

I I I 
lncwnenlal Return 0 Proposed Rates I 4,350,733 3,023,339 522,077 654 (95,337) 

1 34 35 
IncwnentalIncomeTawes 2,769,943 2,497.838 332,388 416 (60,697) 
Incremental UncoilectiblesPSC Fees Increase I 46,861 42,258 5,623 7 (1,027) 

38 
37 
38 
39 

I I  
Total Customer-Relaled Costs Q Proposed Rates 52.448,622 35,481,995 11,193,775 469.009 5,303,861 

DollalslCuslomeriMonIh $ __XI.~ 25.47 a-.-,- 19.42 S 49.21 $ 188.96 , S 2105.54 1 
Customers 771,610 152,237 18,956 207 210 1 
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29 
30 

lnmmental Return @J Proposed Rates 895,543 499,050 138,280 7,915 
Incremental Income Taxes R0,158 317,726 88,038 5,039 159,355 

31 
321 . 331 

250,298 I 
Incremental UnwllectibleslPSC Fees Increase 9,648 5.375 1.489 85 2,898 

-- 7,430,395 2,003,064 2,075,587 127,005 3,224,740 Tots1 Demand-Related C O S ~ ~  @-Proposed Rates 
1 I 
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~ - ” - -  -._I___ 

iAtmos Energy Corporation, KenluckyMd-Slales Division 

i Forecasted Test Period: Twelve Months Ended March 31,2011 
!Kenlucky Jurisdiction Case No. 200400354 

t / ! I \  - 
I l l 1  

!SUMMARY OF COMMODITY COSTS __ 
I I~.  

-- 
-_ 

I 

t 
-___- 

Total Commercial 8 Finn industrial & 
Company Residential Public Auvlorily Industrial Transport 

$ 
1 

1 RaleBase 

3 Return I Realized ROR 
4 OBMWenses 

6 Taxes,Other 

I: 8 bterestExpense 
T O  

j 2 I I  

l;i;;.ation Ewpenie __ 

16,416,470 5,639,882 3,284,131 294.3f9 7,198,357 1 
965.686 331,749 193,186 17.313 423,438 

146,177.588 87,645,800 51,817,394 4.615.414 2,098,980 

--_-- 1,014.668 482348 283,747- 25.322 223,251 

548.310 188.365 109,690 9.830 240,425 

69.694 23,442 12706 1,205 32,341 I 

.-_I- 

I 10 
11 I 12 
13 
14 
15 
16 
17 
18 
19 

I 20 21 
22 

1 24 
1 25 

[-:: 
r 2 9  
f‘ 30 

f n  

I 26 

r 

j 
.--_--.--.-~__-I_ I_-. IncomeTaxes: 

_- -. 
SlalelnwmeTaxes 40,986 14.080 8,199 735 17,972 

Deferred Income T a m  0 0 0 0 0 
ArnortiZationofn% 0 0 0 0 0 

Total IncomeTaxes 265,727 91.287 53,159 4.764 116,517 

a 88,574,626 52.36[),192 4 664,018 2894,527 . Total Commodi Relaled Costs , 
519,670 22,800,835 TdalThroughpz 5,817,322 

Cornmodily Costs {Wvlcf) __ $ 8.84931 $ 9.00074 $ 8.97497 $ 0.12695 

Federel IncomeTaxes 224.741 77,207 44,860 .- 4.029 98.545 

I 
I I 

~- 
I I  
I 1  

Incremental Return Q Equalized ROR _---. 51 1,796 175,821 102,385 9,178 224,414 
lncremenlal IncomeTaxes 325,841 111.938 65.185 5,842 142,676 , 

5.513 1,894 1,103 99 2,417 

TQi Commodi Relaled Costs 16p Equalized ROR 149,336,512 88,864,278 52,528,865 4.679,134 . 3.264.234 
TotalThrouRh 39,147,037 10.009.211 5,817.322 519,670 22,800,835 
CommodilyC:sts($IMcfj $ 3.81- $ 8.88 $ 9.03 $ 9.00 $ 0.14 

Incremenlal UnmllecUblesrPSC Fees Increase ----- 
~ 

1 1  
’ 32 

33 
34 

496.524 
lncremenlal Income Taxes 325,841 (155.410) 164.127 316.117 

- .I- 1 1  
Incremental Return Q Proposed Rates 511.7% .._ ( 244,101) 

35 lnaemenlal UncollecUbleslPSC Fees Increase 5,513 ( 2 . ~ )  2.777 
I 3 6  

37 
38 

L 39 

4,666620 ‘4 Total ComrnodltpRelaled Costs Q Proposed Rales 149,336,512 88,172,486 52,784,890 
Tala1 Throughput 39,147.037 10.009,211 5,817.322 519& a 
C o m m c d i & ~ W d c f j  .% -.-._.XI 3.81,$---.-...- 8.81 , $ 9.07 $ 

I I  
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5,758,072 4,178,288 918,151 10,148 651.485 
3,665.941 - 2,660,154 584,551 6,461 414,775 

62,020 45,004 9,889 109 7,017 

33 Total Cost of Service @ Proposed Rates ~ 209,215,530 125,657,545 66,054,252 5,262,633 12,241,100 

- 

- 
_ I ~  
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IA(rmsEncw Camration, Kenlucky~ldS!s!es Dlvlslon I I I 
{Kentucky JurSdicUon Case No. 2008.00554 ___ ---- 

__I_-.. ~ - _ _ -  
I 

!ForewsledTesl PenodTmtveModhs Enied Msrch3l. 2011 I 
I I 1 I 



OdllM PHR-2 
Page 12 of78 

- 
! m s  Enemy CopPoration. KsntuckyMtd-Stales Division i __" 

'Kentuckv JurisdiclionCase No.2009-00354 
I 

I 1  
- Farecssled Test Pcrlod: Nialvo MonVlr Ended Mawh 31,201 1 

I l l  
- 

;CLASSIFICATION OF RESERVE FOR DEPRECiATlON AND AMORmAsiON +.,-,- 
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I I Forecasted Test Period: Twelve Months Ended March 31,2011 
I l l 1  

I l l 1  
CLASSIFICATION OF OTHER RATE BASE 

-_ 

I 
1 TestYear 

I 
$ 

I 
Classif. Classif. - Customer I Demand Commodity 
Factor Basis I I $ $ 

1 
2 
3 
4 

6 
7 
8 
9 

10 
I1  
12 
13 
14 
15 

1- 5 

I 1  I 

Rate Base Additions: _. 
I 

Materials and Supplies - KY Direct 1286.1 11 ) 9.1- Allocated O&M Expenses (35.296) (3,032) (247.7831 
Materials end Supplies - KY MidStates GO . 1,189,857 9.1 Allocated OKM Expenses 146,786 12,611 _. 1,030,460 

0 . .  11.235.428 
Materials and Supplies - Shared Services C 
Gas Storage Inventory 11.235.428 3.0 Commodity 
Prepayments - KY Direct 200,502 9.1 Allocated O&M Expenses - 24,735 2,125 173.642 

. Materials and Supplies - Shared Services G 34 9.1 Allocaled O&M Expenses 4 0 29 
9.1 Allocated O&M Emnses 

Prepayments - KY Mid-States GO - 2,379 9. I Allocated OKM Expenses 293 25 2,060 
Prepayments- Shared Services GO 519,141 9.1 Allocated OKM Wenses 64.043 5,502 449,595 
Prepayments - Shared Services CS 21.803 9.1 Allocated OKM Exoenses 2690 _I_ 231 18,882 
Cash Worhing Capilal 2,845,572 9.1 Allocaled 08M Expenses 351,042 30,160 2,464.370 

Total Rate Base Additions 15,728,604 47,623 -15,126,684'- 
I I_ 

-".I_ I I - 
I I 

IO 

19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

I or. 

I I 
ICustomer Advances -KY Direcl (1,876,531) 1 .o Customer (1.876,531) 
lCuslomerAdvanc8s - KY MidSlales GO 0 1.0 Customer 
/Customer Advances - SharedServices GO 0 1.0 Customer - 
ICustomer Advances - Shared Services CS 12,129 1.0 . Customer 11129 
IADIT- KY Direct (35,171,243) 5.7 NelPlant _._ (29,001,445) (5.904.255) (265.542) 
/ADIT- KY Mid-States GO (128,741) -~ 5.7 Net Plant (1 06,157) (21,612) (9721 
/ADIT- Shared Services GO (701,437) 5.7. Net Plant (578,390) (117.751) (5.2961 
IADIT- Shared Services CS 2.700.914 5.7 Net Plant 2,227.115 453.407 20,392 

Total Rete Base Deduclions (35,164,909) (29,323,279) (5,590212) - ( 251.418). 
I I -.- 
I 1  



--.-I__. ------- 
[ A h s  EnemvComoratioa K c W I M i d S h h s  Division -. 
[Kenhlohy JUldicbonCBm NO. 200900354 - _- 
Fomesslod Test Period: Twh Mordhs Ended M m h  31.2011 

CIASSlFlCATlON OF OEM EXPENSE -_I 

_. 
I 1  u_I ___ 
I 1  t i 1  - - - - - r - - - - - - - - Y I  
I 1  I t  
I I 1  

Line M t .  1 f 
No.) No. I 

Ter IY~at  - 

3 7500 OD.S ID.. &EM. 0 
4 7510 Pmducllon MBDB 8 Raconls 0 

0 
0 

5 7530 Field Lines Emewes - 
8 7540 FleldCamPrrrrorShlion€wonse 
7 7550 Rold Conmossor S b  Fuel& Pvu.--_ ~ 0 
8 7560 Fhld mcu 8 Reaol. Ststltln Em 0 
9 17570 PuW&nF+pam 0 

10 I7590 MharEmenaes 0 

0 
13 17620 sbllciums snd ~merovemants 0 
14 7640 FleldUllsMaintenam 0 
15 7650 ComDmS6DrSwiOn Equi$.Maint. 0 
I O  7880 Mom. 8 Reaut SMOn EQUIP Meid 0 
17 7670 Purih&nEQuiDrncnt Maidemwe 0 
18 7680 MharEquipmonl M d l n t c ~ n ~ ~  0 
19 7890 twPmcecssdBvOOufrs 0 
20 Total Prndudion 8 GAelino _. 
21 

MWnQncll :: '17810 INaintSw-&En% ~- 

Chnii. cL6Lomr D c m  CornrnodW CksrIL- " 

F%Im BE.6 I 0 5 
-- 

- - 
00.0 - 
09.0 ~ 

99.0 - 
09.0 . 
90.0 - - ~ 

00.0 - I ~- 09.0 . 
99.0 ~ 

--- 
O9.0-- ~ 

90.0 - 
08.0 . 
99.0 - 
BO.0 - 
09.0 --- 
99.0 . -..._ 

__ ___. 

- 1  08.0 . 
0 0 0 - 0 -  

I1  
22 D+hwGt+.SwuVEmemw 

8,528,215 3.0 
23 OoclaSon 
24 8001 IlnlemmnvGns Weehosd Purrhasea 
25 0040 NatumlGnCHWPunhasn 166.585,075 3.0 - 
26 8045 TmDo~onloCUvGak 39.580.092 3.0 

1153.602 3.0 27 BO50 TtsnrmrrS~~D~ndlonawa~~vinlonBndoMlhoarina g3391 171 
28 8051 mr Gas Purchases love Cost Adiustmenk 
29 8052 PQAforComnial 45.564.494 3.0 

I. 30 8053 W\lorlndvrlrid 11.024243 3.0 
11.8onm 3.0 

218.024 3.0 32 8061 PGArorTranspowon snks 
f16.737.1491 3.0 33. 8050 Unbllled POACorhr 

34 8050 PGP, Off6Cf hr (ImmyCICd Gas Cod f240.073.466) 3.0 
35 8060 EreWweGas 21,410.040 3.0 
36 0081 Gss W M m  Fmm Storeno -Deb(l 7t.rn2.408 3.0 
37 8082 a s  Dfliimd 10 Slomags 167,097,620l 3.0 
38 8120 GasUredlofmerVUGlyOuc~~m f37.4001 3.0 
39 8130 MtmrGasSuoeIvEmerses 0 3.0 
40 mhkname 
41 8350 IMSM. 01 PUnh Gas Mers. 8b. 0 3.0 
42 TOM oUrrGar SueDlvEmerueS 146.M4.531 
43 I 1  ~ ~ _ _ _ _ _ _ - . ~ . " . " - .  
44 Unfemmund Stwas: I._._-"_ 

48 8140 -&E&$ ~~ 

6 -  3.0 -_ 

, 31 8054 ~ ~ ~ r o r P u b l i i ~ v m o i n v  -- 

45 oDeI%n -, 
14,7151 3.5 

0 3.5 47 8150 t & ~ % h R % t ~ n l ~  
48 8160 Wel lsExxm 37.781 3.5 

42445 3.5 49 8170 L~OSEXDWSQ 
39.892 3.5 

719 3.5 
50 0180 Conmrsasorshlion Emenso 
51 8190 ComDmssoiShliDnF~l& Pwaf  

, 14.850 3.5 
63 8210 PwifhVonExpnnses -. . 52 8200 mas.&RormLSWInnUmonses 

39.520 3.5 
0 3.5 54 8220 Emloration 8 Dfwlapml)nl 

55 mo GaSLorsss o 3.5 
56 9240 G4horExuenses ___ 590 3.5 
57 8250 Slora4eWellRoVamer 20.047 3.5 
58 0280 Ronk . - ~  

I 
5 s  Malfdenanes 

0 3.5 GO f8300 [MSblLSUD,8Enn 
79 9 5  
0 3.5 

61 I8310 iShudwuruld Imeiuvern& -. 
62 I 8320 Resewin 8 Waul Mal&nanCO 

1 3,wu 3.5 831 lB330 UnoMSWensm 
I 2.913 3.5 

651 8350 Meas. & Rcqul. SW0;EUUb MaM- 2167 3.5 
..84' '8340 CawnssorswimE l d D ~ a i n l  

881 9380 hoiflEstlon EqIIbmdMaWRnancc 0 3 6  
67 8370 OlherEoLhrnemMabaenmac 0 SS 
68 TOM UndemmUld  slow^ E m o m  190.585 
68  I1 
7 0  Tmnrmrisim 
71 Opemhn 
72  8500 ap.Su~.&Ene. 33.450 20 

- ~ _ .  

I - 
- 0.520315 
- 166.545.Ln5, - 30.588.802 

1153.8021 

CommoditY 
Cornmdw 
Commodtv 

cDmmo dQ - 03.381617 
~ 45.584.494 - 11.924243 

ComdaY 

- 11.GO6.091 
Cammod 

218.924 
Cammod%- 

- 118.737.+401 
CommodKv 
Cammodb . - I240.073.4G8l 

- ~ 21.419.010 
Commodn* 

- 71362.468 
Cornmoditv 

- {57.097.8201 
mrnmodltv 

07.4901 
CDmdihl 

CommodgV 

Comrnodb-~ 

-___. Cornmodb 

-".- 

I _ _ - ~ ~ -  

GommodaV 

~ 

0 0 140.024.631 

R.3571 l2.357! 

_ra.aso"". 18.860 
2lm 21.223 
18.848 10.848 

384 
1 7,425 384 

I 19.780 10.760 

-- 
Slora~~(501501 
Sblaw1501101 

Stowe I5015OL--. 
Storaqe 150K01 
stoma~15015oI 
Slo~qe(G0150) 
Stofa((e 1501501 
StonncLoffiOl 
s(ornqeI50~01 
Slola!Jal50150l 
Slom e 50150 - 
8t3ntqff501501 

I 30 30 slomq0~501501 

1.755 1.755. 
Storanel501101 
sloraqolsomol ~- 

1.461 1.461 Storasel5OPjol 
Smtanc 1501501 1.078 1578- 
Sloranal5OKO) 
Slomasl5LL50~ 

- Sbonaol501501 - 

7,425 

ZDO 299 
10,023 10.023, 

I , , , . *  - - ~ 

0 99.793 09.703 - I 
I 

.-. - 
33.450 D e m  

7 3  8510 
74  8520 
75 8530 
78  8540 
77 8550 
70  8580 

80 8580 
81 8580 
82 8580 
83 86W 
01 
85 8610 
811 882(1 

. 87 8630 
BB 8640 
69 Bas0 

78 8570 

SYslcrn Conhol6 Load DlsWehinp 0 20 Damand 
Comnurdwn 6ylloma Urmms 0 2.0 Dcmand 
C o m D l s s ~ o r S ~ n L s b o r E m ~ n s ~  -. 0 -2.0 Demand 
C o ~ m s s ~ r S L o 6 D n F v e l ~  0 20 Damad 

0 2.0 Dcmond Cowmssorsl&bnFIml& Powar 
1 228.075 2.0 Damand 
I 81,828 20 Damand 

MahsEmanre 

I LDCPDVmnt 0 2 0  Demand 

0 2.0 Demand 
(LOCPavmant-ASG 
ImerExpernEs 

MaiOlSUD..8EnR. 0 20 D a m d  -. 
SVUDbRI Qnd IrnDrWmnenb 0 2.0 Damand --I 

Near. 8 RQWL SWion Eaub Mald 

226.075 
81.828 ___A_ MEBS. & RcauL SWon EXDCnEe5 

~ -- 0 2.0 DQmond ~ - - 
- --- 

0 2 Demand -. \Ram 
~~~~ - _-___.-..._._._.I-- Millrle-n, 

48.816 

1.581 

- 49.818. 2.0 D ~ m ~ n d  
0 20 Demand I 

1.561 2 0  Demand 
o 2.0 Demand 
0 20 Domaad 

Mshs 
ComnrcssorsWnEsub Meld 

- - ~  7 
- 

0 372729 372.720 0 
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_-_I__.___._..-- 
Alm35 Enow comrallon. Ken(uckvlMd-Slalcs Division 

--- - 
I 

I I 
I 8 

j 
_--- __I_-.-- 

I_....-- 

I 
I - 

I I  I l l  I I I I I I I 
classif. I Classlf. I customer I Denand I CommdW 

- I TeslYesr 1 
tinel I k c t  I I I I I I Fador i 8851~ I $ I $ I I 

I I 

I 
53,534 

_- I 10,175,528 I i.183.007 1 
I I 

-_ 
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- 

I 

I 
- - 

\Amos Enew Corplration. KentuckyM&Slates Division 

iForecastedTestPeriod:TwA'e Monlhs EndedMarch31,20111 
[Kentucky Jurisdiction Case No. 200800354 I I .- .I__ I 

Test Year Classif. Classit Culomer Demand Commodity 
$ $ t Faclor Bask - 0  . -  

I Taxes OtkerThan Income I -- - 
L I  

~~ 1 

49.074 4.218 344.510 

2 DOT bensmsslon User Tax 50.516 9.1 AlbcatedOBM Expenses 6,232 535 43,748 

3 Non Revenue Related: - 
4 PayrollRebted - 397,800 9.1 Allocated OSM urpenses 

_- 
2,508,982 565.809 33.288 5 PmpertyRebfed 3.106,090 5.4 P.S.T&DPlant 

7 
8 

I O  
1 I 
12 
13 
14 

I 151 I I I I I I I I I 1 161 ~ 7 0 t e l T ~ ~ . O t k e r T h a n i ~ o ~  1 4,166,517 1 -. I 2,598203 [ 573.647 1 1.014@38 

291,128 9.1 Allocated OSM Expenses 35,914 3.086 252.128 
2.596203 573,647 __._ 873.862 

O h 1  _- 
Tobl Non Revenue Related 3,845,531 

Revenue Related. 
9 1  

- -. 
I 
I 

I state Gross Receipts - Tax 0 99.0 - 
I Local Gross Receipts -Tax 0 99.0 - 

340.986 3.0 Commodity __...- IP&C Service Commission Assessment -- 340.988 
0 0 340,988 Total Revenue Related: 340.988 

I I I I I 
4,661J36 I 959,436 

181 I I I -- 
191 Iinterestbmme , .~ I 6,168,882 I 13.0 _I  RateEase __ I 
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i ALmog m r w  Corporation. KC~W~LWM-SIUM =ion 
IKcntWtw JLpiSdidiWI Case No. 2009-00354 
~Fo~bedT~PeliodTwchrcMwdhsEndcdMaich31.2011 

I I  I l l  
IfULOCA710N OF PbWf IN SEWICE 

!- 
rhlomer 

AllOcaUIm 
Fador iline I\at 

I No. No. 

~ 

"--I 
1 _ _ _ _ _ ~ -  

I -.--. 
I 
I i 

~ ~- . - _ - - - ~ -  

Allocalwn TOtCl Commercial8 Finn lnmstrial 6 
Bas@ colmaw I Resldcntial RdrlicPuhxW Indmtdal -Trans~ort 

1 1-e plant: - 
I 1  2 

4 30200 lFnnchbes&LComnts 
1 3 moo l0rgariZaml 

I I I 
183 I 60 -- 6.21 P. S. T 6 D Phnl - Wbw 6,723 5.355 1,125 

621 P, S. T I D Plant - Cuslomr 96,735 I 77,051 16,180 i- 870 ,  2.634 . 

24 
1 25 r 28 

27 
28 

31 

29 
30 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

45 
44 

I 47 
46 

48 
49 
50 
51 
62 

35020 RhhtPofWav 09.0 - 0 I 
35100 SbuchreSaFdl~mvemenk 99.0 - 0 

99.0 - 0 
0 35103 Meas. h Reg. Se. Slrwdw 99.0 - 

3510k OthcrSUua3xcs 

35202 WeilEqtipmad 99.0 ~ 0 - I  

35200 
35201 WeOConrtn*tbn 

0 - I  
3 5 m  rhHonGas 

0 --I 

35210 Leasdd& 09.0 . 
352t1 S~OI~QCK@$S 89.0 ~ 

99.0 - 0 35301 f?il.hea __._... - 35302 Triixhry LIpe?l 98.0 L- ~ 0 
35400 Comrcswr SIatlan Eudprrrrl 09.0 ~ 0 

0 
0 

35500 Meas 6 Reg. Estipment 99.0 - 
35600 RriticatlonE3&mmd 99.0 - 

35102 ~ o ~ ~ ~ ~ ~ ~ ~ ~ ~ r d  

0 -IL-- - 99.0 z ___-.--_. 
09.0 - 
99.0 - 
99.0 - 0 I 

0 
_-.----- WeDs I Rin& of Way 

____- ______ ~- 

I 
-- 

TdnlSImgeP$d 0 0 0- 0 -.- 
.I I ~ - - -  - 

TrWMSdLWI 
1 

36510 tand6landRigMs 99.0 ~ 0 I 

36603 Olherersmrdues 99.0 - I 0 
36700 MahsCaUadiaRdEdion 99.0 - 0 
56701 Malm-Sled 99.0 - 0 
36900 Mean. 6 Rea. Esd~mrd 99.0 - 0 I 

B9.0 - 0 -- 
35602 SVUdUe66lnmrnwnwnts 99.0 - 0 --:1 
36520 RlghkofWav 

_-..I-.-_I-. 

136901 M e a % & ~ . W p m e n t  99.01 - 0 -  I 
I 5 3 1  I I 

5 4 1  Total TrnnsmBslon Plant 0 0 1  0 0 ,  

[ 65 

, 5 7  
I 58 

58 

60 [ 59 

62 
61 

63 
M ' 65 
BB 
67 
6B 
69 

+ 70 

I I  

/ I p p p - I ~ - .  
2.0 -T--TET 

-~ MsbilJlIkn 
~- 

103 I 84,124 74.m7 I 9,232 io1 37400 ltand&landRinhb 2.kEE-- __.-______ 1 
37402 'LsndRk~Mo 2.0 ffib 209235 185.615 23.112 I 252 

2.382 2,113 263 -. 3 

37501 . sbucluw & Imx~WmmS T.8. 2.0 BIlk 82,052 72.789 D.CW 99 
39,863 35.363 4.403 ___ 48 

3.427 3.040 I 379 
37602 LandRillhh 20 Bilb ,_I- 

'37503 lrmrmrcnrnk 2 0  Ea5 4 

37601 Mdw-Sled 20 Bat3 59,956.629 63,186,153 6,622,873 72263 , 

37800 Meas h Reu. sla. Est& - General 2.0 Bilk 2,707,297 2.472.940 307.888 3.359 
37300 Mens I Rea. SIB. Eqlrp - CW Gels 2 0  B7h 1.561.516 l.uR.815 150.394 1.641 

3 528 38 ------I 39 -__~. - . -_____ 37401 Itand 

37500 Shuch.~s&lrrpmvcd 2.0 I k  275.370 244.28) 30,418 332 
37403 landother 20 ,,..-.---"_.-__-_--_I-- 

37800 M a b  Catho& Roledon 2aBIua 8,025,074 8.008337 998.919 10.878 

37602 Ma~w-UWk 2 0  1 1 5  26,572,022 23,672,318 2,955,174 32028 

71 I 37905 
721 38000 
731  MOO 

r 75 38300 
741 38240 

76 38400 
77 38500 
78 38600 
79 

Mer6 1 Rea. sta. EqWment T.b. 20 Eiik 1,095,815 - 972,198 121,056 1.321 
S c M m  2.0 wit3 87,270853 77.418.709 9,640,008 105,183 
MCIW 4.0 Mdcr lnwrhnem . 16.764.425 9,471.03f 5,302.710 491,761 

4.0 Meter Imbned 40.730,905 28,078.834, 15,720.982 1.457.929 I 1,479,181 
tbuse~cpdabm 4.0 Motor lnveslmnt 5 , ~ 8 . 4 3 0  3,273.335 i.832.899 169,951) I 172.436 
Meter Imbllaiiom __ 

154,276 92.687 51,891 4,813 I 4.8a3 
I 4.738.998 

4.0 Meter Inverbmn( tbupc Reg. I&allntlom 
5.0 Dired lo Ind. I Tram. 4,738,998 

99.0 - In& Meas. &Ran. Slo. E&ment 
Mher Rap. On Wt. Rem 0 I 

. -  I_._ 



_ _ _ _ ~  I - -  
h- Enerw Cornoralion. KCMIEWIM~BIUI~~ ~msion - 
rKeMucW Jtrlsdicbon C8sc No 200940354 i Forccaded Test PerfoG T w h  Months Ended March 31,2011 

lALLOCATIONOF PWINSERVlCE 
1 1  I l l  -.-I 

I 81 I I  --- - 
I (u 38900 LandhLsnlRInhk 6 2 P. S. T 6 D Plant - C46iomer 72.702 57,900 12,160 654 I 85 39000 ~ 1 ~ ~ 6 l n u 1 r ~ m e r d s  6 2  P, S. T 6 D Plant -CffiIomw 691,717 - 550.961 115.699 6218 

. 87 .39002 SVucbreoBIick 

82 GEm?rsl _I 

83 

I 86 39001 SbuduesFrame 62 P, S.T 6 D P M .  Csiomr - 0 
6 2  P, S, T 6 D Plant ~ Customer 146204 116,454 24.455 1.314 

08 39003 lnpr~vements 6 2 P. 9.5 & DPlarn ~ Cuslomer 587.205 467.717 98.z18 5,279 
89 390M hrCorbihmtgEqrlpmrl __ 6 2 P. S. T 6 DPlad- Cmbmer 6,022 4.797 1.007 54 
90 39009 Immvement lo leased PreWses 6 2  P. S. T E D Wad- Clstomr 1.058,693 - 043,263 in ,oai  9.517 
91 39100 Oflim Fu'Ntue & Equpmcnt 6 2  P, S. T 6 D And - Cusiomer 942,344 750,589 157.620 8.471 
92 39102 RemMenn ROCCGSlW EqUD 6 2 P. S. T 6 D Rant- Clrilomn _. - 

6 2 P. S. T 6 D  Plant- Cusfwner 39.154 -_ 31.187 6,549 3a 
93 39103 OffiaMadrnu 
94 .JszOO TrmapwehonEqupmenl 
95 39201 Trucks 6 2  P. S. T h D Aanl - Customer 17.709 14,105 2,962 159 
88 392112 Trailen 6 2  P. 9. T 6 D Plant- Customer 1 -746 1.391 292 $6 

98 39400 Took. Shop & Garaac Equpmcnt - 

101 39604 Bsckhoes - 

0- 
6 2  P. S. T E D  Rant- Clritomer 0 

87 39300 _.~Ston?s Equpment 6 2  P, S. T 6 D Plant- Customer 0 

0 
100 39603 LMchora 62 P. 5. T 6 D Plant - Ccaomer 156.711 

102 39605 Weldus 

6 2 P. S. T 6 D Asd - Customer 1,359.119 1.082.556 227.332 - 12218 

124,822 26212 1.409 
. 99 39600 PowerOperaIcdEsupwnt 62 P, S, T 6 0 Rant ~ Customer - 

6 2  P.S,T6DPlanl-Cujtomer 119.782 __ 95,408 20.035 $.on 
6 2  P, S. T 6 D Plant ~ O s i o m  30.947 24,650 5,176 , - 278 

I 103 39700 CommmilonEqwmnl 6 1  P. S. T 6 D Plant - cuplomer 121.533 86.803 20.328 1,093 
6 2 P. S, T & D Plant - Cslomw I 1M 39701 C o m r A m n  Eqllipmeni . Mobile Radios 0 

105 39702 Comrmrlmtvln Er,wmenl- k d  Redim 6 2 P, S. T 6 D Plant- Cl lsiom 0 
401 

22.813 

109 39901 OlhcrTa b k P m  e -Serven-WW 6 2 P.S-16 D RaM - Customer 142.045 113.141 23.759 i . 2 n  

413,068 329.014 68.091 3,713 

100 39705 CommmUonE~up -Telemetem 6 2  P, S. T 6 D Plant- (2rslomw 53,525 42.633 8.953 
1 107 39800 M~socUaneousEmrpment 6 2  P. S.T 6 D P M -  Clritorner 2.537.772 2,021389 424.478 
I IW 39900 Other~anaiblethlre 6 2 P, S.T 6 D piant. Cuslomer 0 

I 110 39002 O l l m r T ~ i b l e R ~ e ~ - S 1 L M . n i - S I W  6 2  P. S. T & D Uant- Customer 91,566 R W 9  15,319 823 

0 
0 

1 111 39903 OUrrrTanniblePmperW-~rk- WW 6 2  P.S.T6DAant-Cusbmer - I 1131 38905 OUnrTahmiMeRopsrtv-MF-~rdware 
62 P. S, T 6 D Rant- Clstomer 112 39904 OIherTmo PmDcrtv-CPU 
62 P. S. T 6 D Rant ~ U s l o m a  

114 39906 Other Tans Ropew ~ PC Harhvam 6 2  P. S. T a D Aunt- M o m e r  2,EM.QBJ 2,116,330 u4.419 25.885 
188.523 150,164 31.534 1.695 

2.511 
115 39907 0lherTm-g Ropcrty-PCSoRmra 6 2  P. S. T 6 D Rant - Customer 
116 39908 OuinTw Ropertv- Mainframe SAN E2 P, 6. T I D  FIaM - cuplomer 279.347 p2,5oJ 46,725 
117 39809 MhcrTang Rope~Iv-APPSQhonSoRre 6 2  P. S, T 6 D Plant- ( M o m r  

I 118 39924 ~MhcrTa~l.RoperN-GNleralSIarhslCosh - 6 2 P. S. T 6 D Plant - ( M o m ~  
119 I 
120 ___, Total General plent 11,714,450 9530313 1,959,406 105,307 
121 I 1  _ _ - ~  --- 

273,456,437 217.813.m 45,739,768 2 , ~ ~ , 2 4 9  

_I- 

.- 
0 
0 - -  

122 I TOTAL DIRECT Puwr 
0 123 

124 CWIP Wlo AFUOC 6 2  P. S. T h D Phrd- Cllsbrner 3,354,132 2,671.610 561,026 30,152 
125 
126 iiedu0);Y MldSls les  General DmCr I 

1 I 1  

1 27 I 1  .- 
,128  Intanaiblc Plant. -- 

129 

131 30200 F r a ~ e 6 h C o n i e n t s  6 2  F. S, T h D Rant- Customer 0 
I 130 30100 d,oammn 6 2  P, S. T 6D Rant- Customer 51.044 40,658 8.538 459 

-132 30300 M k c  InlaIubic Plant 6 2  P, S. T 6 D Rant - Cdomcr 305,632 243,440 51.121 2.747 
133 _- 
134 Total Intanniblc pled 3!i6,8TI 28.1.098 
135 1 1  - - - ~  

58,059 3.206 

LE-.-- Genrnt - 
0 

0 

- 137 
138 ,37400 Land 6 Land kat& 6 2  P. S. T 6 D Plant - Clslomr 

6 2  P. S. T 6 D Plant- UIStomn 49,400 39.248 8,263 139 (39001 SrmchresFram I 

140 36602 SbudueshlnuIrommenl6 6 2 P. S. T 6 D P W -  Cuslomr 
141 38900 LenlaLandwb 6 2  P.S.TbDPW-Cffilomcr ~ 252.148 200.839 42.17S 2.257 

6 2  P, S. T 6 D pled-Clslonwr 1,590 1,266 268 14 
6 2  P, S, T & 0 Rad ~ Cvilomer 10.697 8.520 __ 1,789 06 

142 39004 AlrCondmoMgEqupmrn - 
143 39009 lnprovemcnl lo leased Premses 
144 39100 Offi~Fumiur6Equpmnt - 62 P. S. T 1 D Rant- Cmtomer 17,894 14.253 2,9%3 - 161 
145 39102 Ramatam R O ~ I W  Equp 6 2 P, s. r 6 D Uant - w o m a r  0 

6 2  P, S. T 6 D Rant - Cvstomer 0 
6 2  P. S. T 6 D Rant- Cuitomer 0 147 39200 TramporIahonEqupmd - t 146 39103 OfliceMacHnes 

1 
-1 
j 

1,980 
18,638 

3.902 I 
15,992 ! 

164 
26,632 1 
25,653 

1 ,oBB 
482 _ _  48 

37.013 

4; 643 I 
3,310 f 

I --* 
i 

3.866 i 
2.494 

11249 t 

.-- - 1  

R.359 
5.134 
7,608 ! - 

319,0233 

91 .3u I 
7,447.183 

I 
1 

1,390 
i 

8.323 f 
I 

9 , 7 5 3  

] 
4 4 4 -  1.345 
LJ 

6.867 
43 

291 i 
487 3 - 

148 39201 Trucks - 6 2  P, S. T 6 D Rant - Customer -_ 
150 39300 SforcsEqwmnt 

6 2  P. S, T 6.0 Rant- Customer 
62 P. S. T 6 D  Plant - (Momer 

148 392112 Trallns - 
161 39400 Took, Shop 6Garagc EqlXPmoni 62 P, S. T 6 Dllant - (Islomer 
152 39600 Power Operated Equpment 6 2  P , S , ~ D A a n t - O s i o ~  
153 38503 l k iws 6 2  P. S, T 6 D Plant - W r i t o w  
154 39504 Backhe6 6 2 P. 5.7 6 DPlmi - ( I s l o w  - 
155 39605 Weldem 6 2 P, S. T 6 D Plant- Customer 

6 2  P. S. T & D Plant - Cuslam 156 39700 CoMnurmUonEqupmml 
157 39701 C o m m h w  Eqwmeni - Mobile Radios 6 2  P, S. T & D P W  - C f f i l ~ m r  
158 39702 Cormnt~htion Euupment ~ Fmed R a w  62 P. S. T 6 D  Plad- W o r n  
159 39705 COmmUrCatlmEqUD -Tclemdenng 6 2  P. S.T 6 D f % d -  Clritomer 
160 39800 Mk-csllaneam Equpment 6 2 P. S.T 6 D plant- Cuslomr 
161 39900 Olhor Tnneible RoperN 6 2 P, S. T 6 D Rant- Customer 
182 39901 ouler Tongala propsrtv - senrcrs - WW 6 2  P, S, T 6 D plant - Cvstomcr 
163 39902 Other Tmnble Ropertv . sawerr, - SAN 6 2 P, S. T 6 D Runt- Customer 

I 164 39903 Other Tumble Ropertv - Network- WW 82 P. S. T 6 D Rant - Cuslomar 
62 P, S. T 6 0 Plant -Cxsiomer 

166 39905 Wler Tawibk Propertv ~ MF - thdvmre 62  P, S. T bi D Plant- ( M o m  
165 

167 39906 Other Taw h p e r t y -  PC &&are 6 2  P. S. T 6 D Planl - Ostomer 
166 39807 OlherTang Romrtv-PCSofmare 62 P, S, T 6 D Plant - Cwdomu 

62 P. S. T 6 D pled - Customer 169 39908 Mhcr Tang PropuN- Malnhame SAN - 6 2 P. S, T 6 D Plant - Cuslom 
171 39924 OlherTaw h p ~ - G e n e r a l S l a ~  Cask 6 2 P. S. T 6 D PIanl . Cffitomr 

39904 . Mher Tang Ropsrtv - CPU 

8 170 39909 OUmrTeral R o ~ e ~ t y - ~ ~ & a U a n S o f i w a r e  

I I  1R __ 
173 Total Oerrld Plant - I 

174 1 1  
_ _ ~  175 I a n O P w m  ----.- 6 2 BST.6 D B & -  CI~'D-WL..- 

0 
0 

1.146 91 3 192 10 
39.836 31,730 6.683 358 _- 2.341 1,864 381 21 

0 
0 
0 

0 
0 ~~ 

0 

-- 
- 

60,846 59.174 14,526 781 2.365 1 
._ 

236.595 188.451 39.574 __ 2.127 8 . ~ 3  
578 

19,740 15.723 3.302 in 530 
21.208 16,093 3,547 - 

20 
1 8 . q  

2,278 1.815 381 I- 

668.731 ' 532,653 111,655 6.012 I 
0 
0 - I  

291,574 232.243 40.TI0 2621 - 7,941 

239.041 190,399 39,983 2.149 6.51D 
34,m 27.701 5.817 313 947 

0 
0 : --.-A 

I_ 

17,762 53,809 330,487 1.975.843 1,573,785 

- - ~ - f i o , P , 3 2 5 l  ---(%XEl _I_rr__ ( 5 & % ( 3 6 3 1  -- -Ja, ,8)1 



EdiM P1R-z 
Page 24 of 78 

/h Enerav Colporabon. KemmkvIMidSlalca W l o n  I ____I 

[ALLOCATION OF pu\NI INSERVICE - 
1 in Shared swvlas General OI6m __--^_I_ 

.Ke&kv Jmdidon Case hb 20€%00354 
!ForccastedTffil Ptrlod Twelva M& W e d  March31. 2011 

--__-_I 

I /  I l l  

I 1  
I1 

1 78 

i 176 -__----- 

______-_I_- 

I - 
I I 

--i 

- ___- 
1 

----------? -nu-- Oeneral 
180 'I_-- 

---._.I--- 
----- 

0 
0 
0 

0 

187 39100 OfiiiFumlue hEqupment 6 2  P. S. T & D Plant - Cuslomu 438,857 

6 2 P, S, T h D Plant - Custamu 
181 37400 LendhlandkaMs - 
182 39001 ISbWWesFIarm 

6 2  P, S, T h D Plant - Custornu 183 36602 Smtctuffihlmpiwemnts 
le4 37503 Improvemonk 6 2  P. S. T 6 D Plant - Cujlomo~ 

6 2 P. S, T h D Plant- t h l o m u  
6 2 P. S. T h DPlant - Cffilomcr 339.574 

108 39102 R e d a m  Rocessmg Equp 6 2 P. S, T h D Plont . Cffitomu 1,020 
6 2 P, h D Plant. Customu 1.949 189 39103 onim~ecNrrs - 

192 39202 Tialkrs I 

195 30600 Power Onemlad Esupment 6 2 P. S, T h D Plant. cUp(0mr 
196 39503 Dnmas I---. 

! 185 39009 W ~ o n n g E q u p m e r d  _- 
I 186 39009 Impiovcment Io loasad Reds- 

0 
0 
0 
0 193 39300 S l O f f S ~ D l l l O n (  

194 39400 Took, shrp h Garege Esllpment 6 2  P. S. T & D Plant - Curturner 1.678 
0 
0 6 2 P, S, T h D Plant. Customu 
0 
0 

6 2  P, S, T h D Plant- Cuslow 197 39604 Backhoes 
198 39005 Weldors 6 2 P. S. T & DPlant- CujlOnlE7 
199 39700 CommU1nbonEtiupmnl 6 2 P. S, T &  DPlanl- Cujlomer 62.378 

0 200 39701 ComdC8UM EqWmnl- Mobde R a d h  6 2 P. S. T h D Plant - Cffilomu _. 

202 39705 CommVrQbM Equp - Teleme!ctklti 6 2 P, S. T & D Plant- Customer 
6 2 P, S, T h D Plant . Cffitomr 

2Iy 39900 OUW Tamible Propetti 

6 2 P. S. T h D Plant - Cffilomo~ 
f191 392M TNds 6 2 P. S. 1 & D Plsnt ~ Cuslomcr 

6 2  P, S. T h D Plant - Cffitomn 
6 2 P. S. T h D Plant - Cujlomer 

190 39200 TramporlabM Ea~i~nwnI 

I- 

201 39702 CaMnurealmn Equpmerd- Fbed Rados 6 2 P. S.T&DPlanl. C u j I a w  0 

8.531 
82 P. S. T 6 DPbnt - Cuslow 234 

203 39800 MlsceltnmoU6 Esupmd 

205 389M Wur Temible Property - S e w s  - WW 6 2  P. S. T h D Plant ~ CuslonlE7 673,915 
6 2 P, S, T h DPlanl- Cujlomu 528,177 
6 2  P. S, T h D Plant - Cusl~mer 87.898 207 39903 OUIW Tawlbie Ropertv - NlwoR ~ WYV 

208 38804 O I h e r T q  Ropeftv-CPU 0 2 P. S,T h D Plant- CuslOmK 44,026 
6 2 P, 5.5 h D Plant. Customer 46.618 209 39905 OUIWTamlble Rope@-MF-tBrdware 

193,641 

212 38900 OhrTang R o p n N - M o m l f a m ~  62 P, S. T 6 D Wnt - CWloTrw 3,419,705 
213 39909 ODsr Taw PmpnN - tw&&on Software 6 2 P, S,T h D Plant- Cuslow 103,501 
214 39924 O W  Taw RopnN ~ GemraI Stir- C w b  8 2 P. S. T h D k n t -  Cuslomer 0 

205  ha Tarnibin Roperty - servers - SMI 

I 210 39906 IJIherTaw Property-PCEwMafe 6 2 L S .  T h D Plant c u s l o z  .I___ 

211 39907 OUWTang Propetti- PC SoRwato 6 2  P. S. T 6 D Plant. Cuplomcl 63,413 

I ---- 
216 Total G& Plard 6,015513 

218 __ CWlP WlO AFm 62 P, S. T D brit- customr 609.838 

I 215 

217 

219 

I1 
I 1  

_ _ _ _  - 
I 

3.053 9,248 270.475 56;198 
349.556 73.405 3,945 1 1,952 

812 171 9 28 - 
1.552 __ 326 18 53 

1,336 281 15 
I 

- 1  
_-- -- 

I- _. 

--______ 
49.685 - 10,4J1 561 1.699 ! 

: -3 
232 1 

585 I23 7 20 I -- n --I_- 

- -  
6.795 t.427 

6,058 18.353 536.782 rr;?m- ~ 

790 2.384 70.012 14,702 
1,109 35,067 - 7,364 396 

37,132 7,7B7 419 12270 
5.273 154.238 32.389 1,741 

50,509 10.607 R O  1,727 
2723.838 571,993 30.741 93.130 

82440 17,312 930 - 2.819, 
i 

- 
420.700 88.345 4.748 - i l  

-._I____~ Isj.azs( 4.791.515 1.006.196 - 54,077 

- 483.355 101.502 5.455 
I 
1 

16.528 

I P O  
221 

-222 
223 
224 

226 
2251 

-- Shared S d m s  Cuslomer Swporl I - _- ___ -___- 
1 1  

I 
General I 

6 2 P, S,T 6 D Rant- Cusbmn 37400 lPndhLardW#Is 0 
0 
0' 

38001 SL~~WesFrame 6 2 P. S. T h D R a M ~  CuPlOmCf - 
35802 struchrcshl~mvemnts 62 P, 9, T h D M- Customer -- .~ 

227 37503 IRprovemerds 
228 39009 AlrConditmmpEqupmnt 
229 39009 I mvemenItale~dPrerns~s 
250 39100 DIXceFurlhnahEsupmenl 

I 231 39102 Remttall~e Roctsslw Equp 
232 39103 DfficeMacNnes 
233 39200 TmrspMtaSon Wpmcnt 
234 39201 T w h  
235 38202 Trait= 

1 23G 39300 StoPe.Etiu~mnI 
237 M O O  Tools. Shop h 08ra110 Eu~pmnt 
238 39600 P w w  Opereled E q ~ ~ m e n t  
239 39603 hlchers -- 

! 240 39604 B a h f f i  ' 241 39605 W d h  
242 39700 C o r n d o n  Equpment 
243 39701 ComnxlnlaNon Esuprnent- MoMe Rados 
242 39702 Comm&aUon Wpmenl - Wed Radios 
245 39705 Camrwicabon W p .  - TelemtenRq ' 246 39800 MtsmBansousEsu~mrb 
247 39900 Other TawMe Roperty 
248 39901 Other Tawwe PmpCllY - %New - bWd 
249 39902 OUvEr TafE!&!a F40pedV - Scmm --- 
250 3W03 OUlerTar&kRope~tv-Nmvork-WW 
251 39904 Other Tang Ropertv - CPU 
252 39905 O h r  Ta&e Raperty - MF - t4rdmre 
2S3 39906 otherTam Roperiv-PCtgidrvnre 
254 39907 Other Taw Ropeftv- PC SoRware 
255 39908 OUmr Tam ROD&- Mainharm SIW 
256 39909 MherTerg P ~ ~ ~ e r t v - A ~ ~ ~ U m S o f I w a f e  
257 39924 Other Tang ProperN - G e m 1  slartlp Costa 

I 258 ~ 

259 Total General Plant 
280 I 1  

6 2 P. S.1 h D A d -  Cusbmr 0 

6 2 P. S,T h D Writ- CuslomCr 150,274 119685 , 25135 , -- 1.351 4 . w  
62 P. S. T h D Rad - CUCtoMI 0 

6 2  P.S.ThDRarl-Ci6hmr 11 , 861 9 . 447 1 . 984 1 07 
6 2 P. S, T h D R d -  Cffibmcl 0 

0 
6 2  P.S,ThDRent-Curlomer 0 
6 2  P , S . T ~ - C i S b m e r  
62 P . S . T h D P l a r l ~  0 
6 2  P, S, T h D ROtl - C u j l O m f  0 
6 2  P, S,T h D bol -Crs lomr 0 
6 2  P, S. T h D Rant- Cdrm?r 0 

0 
0 

6 2  P. S. T h D Plant- Customr 

0 
6 2 P. S.T h D Rant- Customer 
62 P, 9. T h D Plant- Womer  

323 

I- - - 
. _  

__ 
:-I 6 2  P, S. T 6 D Plant - cullomer 0 .  -~ - 

6 2  P. S. T h D Flaw- W o m r  1.0?0.148 I 858,759 180,335 9.692 29.362 I 
6 2  P.S.ThDPlant-CLGIomr __ 0 
62 P, S. T h D Plarb- CLatomef 0 
6 2 P, S. T h D Rant- Cmlomr a 1 89 71 15 1 2 G 2 P, S, T h D Piant- Custom 
6 2  P, S. T 6 D Plant- CLatomr 
62 P, S. T h D Plant- CudoIIKr 470.655 381,255 80.062 4.303 13,035 6 

10,251 I 

- t  
82 P. s, T 6 D Plsnt - Cus(onr 

- F  
5 2  P. S. T (L D Plant - Cudomr 
0 2 P, S, T h D Flant- Cuslomei 0 . 

4.791 1 62 P. S. T h D Plant- ( X a t o n r  175,911 140,115 29,424 1,581 
62 P, S. T 6 D Plant - C m l m r  143.747 114,497 24,044 1,292 3.915 i 

35,790 
82 P S ~ D P l ~ l a n t - C m l o m e r  

~ . . 

0 -7 
6 2  P, S. T h D Plant - CI6loncr- 376.423 299.026 02,862 3.384 - 

558 1 20.481 16.313 3,426 184 

- -- L - L - L -  - 

0 - -3 __ 6 2  P. 6, T h D Plant- Cudomw 3.981.368 3.171212 665.940 

62 P, S. T 6 D Plant - CIBtomr 1.032.185 822,149 172,647 9,z9 28.110 1 
7.449.143 5.933.340 1.245.974 66.964 202.865 

16.071 



lMaf&$ble Plant: -. 
267 
266 30100 Omarlmtion 6.4 P, S. T h D plant ~ Demand 1517 654 3u , 

4 793 . 
- I  

271 I f 

I 

437 I 269 30200 FranclkcsllMmcfts ~~ 6.4 P, S. T (L D plant- Dcmand 2!E!_--..-- 9,416 
i 270 30300 M k  Intitnsbk plant 99.0 - 

I 273 I1 -- .I_- 
. 272 Total Intawblc WnL ___ 23,350 ' lO.U?O . 5.126 460 7868 

- . - ~ .  . Frodudion Plant 
I I  

278 
279 
280 
281 
282 

*.", , , , , 
2353 1 1.015 I 516 I 47 I 774 i -'mq I - 3.01Pcak!k...--.--___--- I 

3.01 Peak Day 83.422 I 35,977 1 18.313 I W7l I 
2761 1325201 lPmdudnaLesschclds -. 
2771 1325401 IRJghholwaVs 

Equlpmeri I 3.01 Peak Oav I 3.402 I 1.506 I 767 I 33100 Produdion Gas WcpS 70 1,150 1 

33202 TIlbllawLkm 3.01 Peak Oav 528,218 1 - 227.800 I 115Pn 1 __ 10.503 
33201 ReldUncs. I 3.01 Peak Day I 47.163 I 20.339 1 10.353 I 945 15,525 

I I 33400 Field Mean. h Reg. Sin. mu 3.01 Peak Dav 192.384 I 82.968 I 42.233 1 3,854 
33800 Puificalion Wpment 3.01 Peak Day 44.363 I 19.135 1 8,740 I 889 

309 I 1 
310 36510 Lsnd&.LendKmMT 3.0 P c a k h v  _.-_.___I I_._ 26.970 ll,531 5.921 540 

17286 # 311 36520 RiphhafWav 3.0 PeakDw 867.n~ 374,236 190.497 

313 36803 OtherSbuduEs 3.0 PeakDay -- 
.312 36602 struchres h lymrowmenhr 3.0 Peaknay 44243 18.080 9.712 8B8 

60,940 26281 13,378 1.221 20,050 

L"*/ , , I , I I 

2841 I I Total Rodudlon Plant I 801.402 1 197,879 1 1B.WO I 296,724 388.738 1 I_ 

2051 I 1 I 1 I I I I I I I . 2861 I I s t ~ f a g ~  me 
I 

1 314 
315 
316 
317 

319 

I """I I ,_ I I I 

1 3 0 8 ! !  ! . .  Total storaoc Pbn( I I I 3,475,180 I 1.498.708 I 762885 I 

173.893 88,516 ' - 8078 __ 36700 Maln,CoUDdlcProt~ction 3.0 PcakDav 403,210 
136701 Maim-Steel 3.0 WnkDay 33.483.557 14.440.138 7.350.444 G70:841 ' IIm] 
136900 Meas. h Reg. ESripment 3.0 PeakDw 595,357 256,754 130,695 11.928 195,980 
135901 Meoh. +Ron. Eqlipment _. . 3.0 Poakhv 2.056.868 887,MS 451,231 41,209 - 677.080 
1 Tats1 Tnmnisrion Wnt 37,538,925 16,189,058 I 8240S95 1 752,090 12,357,081 

y6.J. I 

320 

323 37400 

I1 I 1 

~Land6MfQW3 "_ 3.0 PcakDey __I_-.. I 14,198 6.123 1 3.117 1 284 4.674 1 
b b m d O K  

I I I I 

324 37401' !land 
325 37402 IhndRigW 
326 37403 hndOtfar 
327 37500 Sinmres (L lmronmnts 

32129 37502 hndIV@ 
330 37503 Invmvements 
331 37600 Mains Cettmdc Roteetlcn 
332 37601 Maim-Sicel 
333 37602 Malm- Aastic 

328 37501 shudues 6 Imrowmentk T.E. 

1 334 37800 , Mcas h h. Sla E& - Gcnoral 

3.0 PeakDay 5,390 2,325 1 1,183 1 I O 0  ' 
3.0 h k  DJy 402 173 I 88 I 8 
3.0 Pcakbv 46.475 20,043 10,202 93' - 
3.0 PeakDav 13.848 5872 3.040 277 4.559, 

3.0 PcakDav 578 249 __ 127 12 190 

3.0 PenkDay 35.313 15,229 I 7.752 I 700 

3.0 PeakDw 6.728 2.901 1.477 I 135 2315 

3.0 PeakDav 1.523.193 658.893 334.3~1 30.517 501,405 
3.0 PeakDay 10.119.085 4353.963 2.Pt382 202.735 3.331,W81 
3.0 Peak- 4,484.651 I 1,934,053 904.469 89,850 1,476,260 
3.0 PoEkDOV 470.422 Z(12.874 1 103,269 9,425 154,854 

I 335 37800 Meas h Reg. sti. E& - C i  Gale I 3.0 PeakDay 

1 337 38000 SerVic~s s9.a - 
330 30100 Malus 89.0 - 
339 38200 Mela lnslailalots 89.0 - 
340 ~ 38300 , HomewfllPetoa 39.0 - 
341 38400 Home Rcn. lnrtallaiionr 89.0 - 
342 36500 Ind Mens. h Reg. sb. E&mm __ 99.0 - 
343 38600 OUrr mu. On Cupt Prcm 99.0 - 
344 I 

1 326 37905 Me~06Rea.Sta WpmnlT .b .  .- ____ 3.0 PwkDav -- 

- 
- 

! 345 ~ TotalD~lrB!o!!-q_ant_-.m- I .-l.l.--lll I -.__. ~ 

Pg.788 9g.ws I 50.444 4.w 75.w 
184,961 .- 79.767 1 40,603 3,706 60.886 f 

0 
0 

0 
0 ! 

- I  

0 i 

0 ..--..-.-1-- -__ - 

~ lll__._.__. 

i 
._I___ !ZS?$? _._.I_ 743W6M 3.?E*EL 29P2 2me181 







I I I I I I I 
I Wowtimr 1 Allocniion I Total I I CornmcrdalS Fbm 1 lnhnlrial6 

iiinel 1~at.t I I I Fador 1 Bass - I ccmpsny I Rcsidcnlial I FubticAulhori 1 lndurlrial I Transport 
L b . 1 1  .I" I l l  I I I I I I 
*Y. 

531 
532 

I 533 
1 534 

- I U .  , , 
.--. .-.. lnlamnwc plant: 

I 1  - 
30100 IDrgarhIion 6.6 P, S, 1 S 0 Pkrt - CornmdQ--- 89 30 16 2 41 
30200 IFrmckes 6 Conscnb 6.6 P. S. T 6 D Uant - Cornmd& 1,285 __ 432 2 3  22 595 

i 535, - L  _"^l____ - 30300 lMiclntan iblcPknt 99.0 - 0 - 
15361 
I 5371 I 

I+ -I 

Tolnl I n C a ~ ~  Mart 1374 452 251 638 

540 I I 

r 541 32520 Produnng LesscbtdP 990  
542 52640 RIgHsafWays 990  
543 33100 Roducbon Gas We!k E q w d  990  
544 33201 Fleld!Jms 890  

I 545 33202 Tlibulawbnes 990  
548 33400 RcldMra6 SRcg Sta. Equp 990  
647 33500 RnfhsUonE~upmnl 990  
548 
549 Total Roduchon plant 
550 

I 
I I  __ 

- I 
0 
0 

- 0 

- 
---__ - 

-____ - 0 

- 0 _ -  
- 0 - -  __ 

- i  I_ 

- 
0 0 0 0 0 - _ _ ~ ~ ~ ~ ~ _ _  

551 StDmqe Plant 
552 
553 35010 Land 1 5 Winlcr V d m  
554 35020 UtgHsofWay 1 5  WnlerVdme5 I_ 

- 
_ _  - 

130.563 43.915 23.803 2.250 60.508 
2,341 787 4 n  40 1.086 

555' 35100 Sbuchresandinprovuncnb 1 5 rnllfel VdUrna6 5,625 _I 1,892 
5% 35102 C o r m ~ s s m S t a b o n  E~upmnl 1 5  Winter v o l m  78.831 25,775 
557 35103 Meas 6ReoSla struchrs 1 5 mnlcr V d m  11,569 3,801 
558 35104 MhuShuoturo 1 5 Wnler Vdmm 68,721 23.115 
550 35200 Wclkl RinhIsofWy 1 5 Winter Volumts in,on7 59.664 

1.0=--- - -s.r"-- ̂" 2.610 
13.971 2 3 2 5  35.560 
2;109 mo 5,369 

12,629 1.189 51.889 
32,285 3.063 82175 

560 
561 
562 
563 
664 
665 
586 

35201 w ~ i i c c w o n  -I -- 1 5 WinlcrVdum.s 936.391 315.831 1 171.080 16230 435,448 g 
35DZ WellEwnwa 1 5  WnlerVdumes 238.669 o o m  43.512 4.126 110.752 

35210 Leaseholds 1 5 Wnler Volumes 89.285 30,025 16.274 1544 41.422 : 
35203 CushonGas 1 5 Wnler Volumes 047.416 265,032 164.494 - 14.657 393,234 

35211 S t o m g e ~ h b  1 5 Mnler Volumes 27,307 9.165 4,978 472 12.672 1 
35301 FlcldUnes 1 5 WnlerVdumn I 89.250 1 - 30.020 16271 1.644 41,416' 
35302 Tlibuiaryunes 1 5 WiMer V d u m  104.729 I 3 5 Z G  __ 19,093 1,811 48.598 

567 135400 

56s I35600 
570 
571 

573 
574 
575 36510 
576 36520 
577 36602 
570 36603 
5 7 B  36700 
580 36701 
581 36900 
582 36901 
583 
58.1 
585 
586 
587 

568 135500 

lE.-.- 

ConwcssorstabonEslrpmcnt -I__ - ~ 1 5 Wnler Volumes 4633m I 156,051 M,5M 6,024 215280 

Rnfmdmn Equprnenl 1 5 WnicrVdumra 02,424 I ___- u p 4  15.027 ____ 1,426 38,248 ! 
633867 60.107 1,612.618 1 

T n m w n  __ i 

Meas 6 RCR bdpmnl 1 5  Wnlervdum - 121.241 I 40.780 22,104 2,097 58,260 I 
1 I I 

1 I I 

I 
Lanl6LandRIgW 990. - 01 
RIgld~dWay 990 ~ 01 
sil~as&llqlmmrds .--....-S.!LL--- 01 

01 
01 

Mslnr-Sled - 990 - 01 
Mcnr 6Rea Esrlpmnt 090  - - 01 

I 

I I  

-- 
3,475.180 1,156,890 Total Stowe mnt - 

-___ Othersbuchlrr ne0 - 
MawsCathodicRolecbDn 990 - 

Meas 6Rw Eqlrpment 990 - 0 

0 0 0 0 8 Total Tramdsslon M -_ 
-~ ~~ ~ ~ ______-_..-I_____ 

-._..-- Msl3iiuborc 
.~ ______ __ 

- -E...- 090 - 
990 - 

590 37402 ~ l a n d m m i ~  ~--- - 99oz 
591 37403 IlanlOlhcr 030 - 
592 37500 lshuchrcs 6lmprmmenls 990 - 
593 37501 ~Sbuctla.s6lmrmrncnlsTE - 990 -____I_-_ 
594 37502 IlardIlJghls 9BO - 
505 37503 lnprmmcnk 990 - 
596 37800 MalmC&d!cRotednn 990 - 
597 37601 Mains-Steel 890 - 
598 37602 Maim-Uasbc 980 - 
599 37000 Mmi h Rcg sta E&- Gcncral 990  - 
600 37900 Mens 6 Rea Sla EQUP - Cty Gale 890 - 
601 37905 Mea!+ h RCQ EQupmcnt T b 990 - 
602 30000 Serucea - 990  - 
603 38100 Mews 090  - 
604 38200 Malerlmiallalons 990 - 
605 38300 r n l a c ~ ~ ~ ~ i o ~  990  - 
606 38100 H3usaRcg ImtaUaUom 990  - 
GO7 30500 Ind Mens LRcg Sia Eqlrpmnt 890  - 
608 38600 O t h e r h  OnCurt Rem 990  - 
809 
--- 610 

- 

I ~ - -  -.----I- -~ l__l_-__,. L O t a l  __ oswao&nl __ 

- 1  

0 I 
0 - I  - __I_-__ 2..----..-...+ 
0 - 1  
0 
0 

0 i 
0 - I  
0 - i  
0 _ I  

0 

-- I 

0 - - s i  

0 - -  I 1 

- 

I - I  
- :  

0 - -  
0 I 

0 - - I  - - 1  

I 

--.!?L-- 0 - 0 1  

_ I  

0 
I 

-"I 
0 1 
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I 
79.801 25.875 14.587 1.382 3 7 . m  

8.6 P. S. T (L D Plant- CommoW 8,080 2.711 LEE 139 2" 

745 
746 . Total Gencrol bid 
747 
74s CWlP WlO WUX: 

I1 

749 I /  
L750 Shared &nice~  CmInmer Swporl: I _̂__I-____ 

151 I I  
752 Gmcrat 
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i I 1  I l l  _I- i 
'nUOCA'llON OF PUWT 1N SUWlCE 

I I 

I I 
Told flard in Smtm 

Tolol Commeraalh Firm IndusMal h -- 
Res#dcmI PubllcAUthonhr fndustnsl Tmipotl , 

Allomiton Alio&n - - 
UrE' Aat I I Fador Bas16 Camany 
N o N o l  I 
796 Intell(llble ptanr 

I . 797 
i 798 ' 799 

802 
801 

803 

I 8W 

I ea(--- 805 
806 
807 

8w 
' 810 

811 
812 

1813 

808 

1 
Irrs 

816 
817 
818 
819 

!%ki 
821 r 822 1 823 
82) t 
826 

8.330 6.039 1 A74 92 R 4  k M1W Onpnatien 
30200 FranchsesLComcrilg 119.853 86,099 21.207 1.329 10,417 1 
30300 MkcInbWePlanl - -- 0 

I 

22.681 1,422 11.142 ! 
I I  J 

Tofal Idnqible Pknl - 128.182 92.938 
-- - - , p r ~ m t c u ~  plant - - __ II 

516 47 n 4  
__ 

32520 pro&bwLeaseholds 2.353 1.015 
32540 llrsMsdWaVa 83.422 35,977 18.313 1.671 27.461 

3,492 1,505 767 70 1.150 
33201 FleMLns - 47.163 20.339 10,353 945 15.525 
U202 TlfbulEWkhlE6 520,218 227,800 115.957 10,585 17?&79. 

42.233 3.854 63.328 t 
33600 MwWnEqupmeld 

33100 PmductionGao Was EuupmEnt 

W W  FdMws hReg Sla Euue - _I___ 

889 14.606 
192384 62.868 I 
44.369 19.135 9,740 

I 
296.724 I 

I 
814-- Tatsl=-- ~ ~ 901.402 388.739 ~ 197.879 18.0sD 

- -- -- 
moraac FkIL __ 

I 
261.127 l o o m  52.465 4,874 103.565 ! - 

4,682 1.797 MI 07 1.857 d 
35010 Land 

35100 S4nKbscsandlfmrovenwt5 11250 4.318 2.260 210 4.482 I 
35102 M rcsJlonS(aUonE mer& I ~ 153.261 58.823 30.793 2.861 60.785 i 

23,138 8.881 4.849 432 o m  1 
137,443 27.615 2565 54,511 { 35104 ouRrStnahrer. 
354,174 135 , 934 71 , 160 66 f1  , 140469 ! 352110 m \ r n n ~ s a f w a y  

4 n , s o  185.206 85.908 8.910 188.317 I 
35201 WllCom(rucllon 
35202 WcliEympmenl 

35020 RnW olWw 

35103 MZ hReu % Stn%m - -  
~ 

1,076,783 720323 3n.078 35.031 
__--- 

1.694.833 
170.530 

827 35203 CUat i~Gas  __-_ 
54,614 

821) 35210 Leaseholds .- I_-__- 

830 35301 FleldUnes 178,501 
831 353M TnidawUnsa 209.458 

927.898 
242,482 

832 35400 Cowreasor m&n mupmcnt 
833 35500 Mess hREn ESupmEnt 

184.849 
I 1  

634 35600 Pui~llonEqupmetd 

838 T&d Storaoe Plan( 6,950,361 
837 I1 
838 Tromn3relaL . 

I 
26.970 

858 
840' 351D LsndLLendRinhls 

sa7,nz 
44243 

841 36520 WghloolWav 

60,940 
042 36602 SmntuwLInylrovemcn(s _- - 
843 38603 Mher.%rAlEs 
844 36700 Maln CeVK)do Ratrcbon - __ 403,218 

33 483 557 
848 38800 Mear SRCe Equpmol - I-- 

_ _ _ _ - ~  

_I-_- - ~ 835 

.---__I- ~ 
-045 ?4701 Mans-Slul 

850.489 w~.5n 31.635 672187 
3,332 70,807 3 8O.M 35,870 I__ 

20,961 10.973 1,MQ 21,661 I 
88.510 35,864 3.332 70.785 
80.392 42,084 3,910 85,073 I 

356.134 106.431 17320 368.013 1 
93.056 40.710 4.528 8G,171 
63.730 33.121 3,071 65,381 

2667,598 1396.453 129,732 , 2.756.676 I 
I 

L 
11.631 5,921 540 -Tm 

26.281 13378 1.221 m.MI0 1 
374236 __ 190.407 17,386 285.E54 
19,080 8,712 885 14,664 

a. 88.516 8,078 132,732 
1 14 440 138 7.350.444 670.841 

-1 256 754 130.895 11.928 
887,045 I 451.531 847 36901 Mcatr LRw Equpmrd 2.058.806 1 - _. t I 

41.209 
I 1  

M U  049 Tats1 Tmmnission Plenl 8.240895 L--fSiw--12,J57.as.c[ 37,538,925 15,189,058 
' ' 

850 I 1  
851 Wlnlulion: _ _ _ _ _ - ~ ~  

I 852 -._I._-_ 
i 

I 853 
854 

12.409 388 4.777 . 
37328 30,656 4.711 I46 1.813 1 137400 LmdhLandKqhk. 98.321 80.750 

137401 Land 

I 8561 37403 
855 37402 

8571 375W ' 858 375M 
858 37502 
860 37503 
861 376W 
862 37601 
863 37602 

885 37800 
8E.4 37800 

866 37905 
867 aeooo 
888 38100 
869 38200 

m 
Lan;lMhrr 2.7w 2.286 351 11 
Slruciuct hlnvrouemnh; 321.845 264,327 40.620 1.263 15.635 

85.901 78.762 12,IM 376 
38,264 5.880 185 

shuch.u hlnvrmmenl6T.B. 
LacdRi$ds 46,691 
Inpnnre& 4.005 3,289 505 16 195 

10,548.2m 8,663,130 1,331,297 . 41,395 __ 512,445 
-_.I_. 70,075,715 57.552.116 8,844.255 274,096 3.4M.346 

Maim Camdlc Protecbn 
Maim-Sleel 

31.058.673 ,-25,506,372 3.919.662 121,876 1.508,7631 Malm-Uasiic _ 
3.257.718 2,675,514 411,157 12.784 158263 1 

Mess h Reg. Sa. Euup * CtN Golo _- iJS1,303 1,306,913 ZW,BJB 0 , 245 n*m i 
Meas L Reg. Ste. Falip - Gmeni 

Meas h Reg. Sir%. Eqripmcnl T.b. 1,280,877 1 , 0 5 1 . ~  161.659 

244,548 200,844 30.864 , L a c d m s  

- 

5,027 
87270,653 77,418,709 9540.008 ,-- 105,183 106.751 I_...__-. "___ 

Meters 
M ~ l e r l ~ f l a i l ~ ~  - 

5,448.430 3,273,335 1,832,699 169,980 172,436 870 
071 
872 
873 
874 

' 875 

154.276 9 2 , ~ ~  51.89k 4,813 4,883 i 
I 

38300 h f w ~ e l l l l e l o r s  .-_I_ 

30400 HM6c Rcg. InsiallJtiOrs _ _  
38600 Other prop. On CLBt. kern ~ 

4.738.99n I 4,738,898 
0 -- 38500 Ind. Mea~. LRen. ma. oluiomcnl 
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A m s  Enemy C~momUon. KanhtcWninid-SMos Divlsioon 
Kentucky Jutkdichon Case No. 200900354 ___ _.__I-. 
Fone~r(edTcrIPe~0od:~~ManUlsEndfd March31.2011 ___^ -___._.- ~ 

... 

I I  I l l  - 
ALLOCATION OF RESERVE FOR DEPRECIATION 
3391 I1 

341 1 
342 I 36900 ]Land K bnd Ria& 

3441 39001 ~SbudurrsP. Irnpmwmem 
3451 39002 'lmpmwrnenls 

3471 38004 ImprnVEmcnflO)Ensed Pfemkes 

3401 Gaasrsl: 

I 3431 39000 /titnnhncsFramo 6.4 P,S,TaDPLvn-Dem.md 30,454 13,133 G.665 

3461 38003 Mcondaomq Equipment .. ~_-.I- 
an1 38008 omce FWI K Equipmelrt 8.41 P.S.TbDPlanl-Oamnnd 216.171 94,009 47,094 

I I  
5,104 2236 1.138 5.4 P,S,T&DPlnnt-Domand 

6.4 P.S,TLDPliud-Oemand 0 
5.4 P.S,TbDPlmt-Domand 25.404 10,956 5,577 
0.4 P. 6. T b D Plmt . Domnd 54.814 23,553 11.g.89 
6.4 P,S.TKDPIJnI-Damand - 1.204 - 519 284 

- I -_ 

I 

104 1.707 
10,025 

509 I 0,362 
1.094 I 17.870 

24 I 390 
71.816 

8'0 -- 

4.371 I 



EXbibiIPHRS 
Poge39Olm 
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PWD 40 01 78 

Tmnamis%bn - 559 - 
581 38510 Lmd6bmlRWs Q0.0 - 0 
582 38520 RlshbalWev 89.0 - 0 
503 38802 Shudmes6Impm~mnb - e0.0 - 0 
584 36003 OlhwShuct.~e5 88.0 - 0 
586 36700 Mains Cathodic Prohction 99.0 - 0 

507 36900 Meas. fi Rca. Equipment . 09.0 - 
5aB 36901 Meas. b Ron. Esuiwnent 99.0 - 0 

580 I I - 

0 - 580 36701 Msba-Skcel 89.0 - 0 - _. - 

15301 1332011 IFaIdLlncn I 99.01 - I " I  I I I I 
531 332021 ITdlbswLROs BS.OI - U I I I 
632 334001 IField Mess. K Re% sia Euuip Q9,Ol - -- I 

I l l  I I 
633 336001 IPurlnCslbn Euulpmont 90.01 - 

-- 
0 
0 I 

631 
535 ITobl Production Phnt 0 0 1  01 0 0 
5381 $ 1 1  I 1 I 
637 1 Isbrags Pbrk ! I I _ _  
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Alms E ~ W F  CoworJClon. KontuckyfMUSWcs Dtrirlon 
K e W  Jurisdiction Case ND. 200800354 
Foremasled Te~IPcirad: T w b  Manihs Ended h h  31,2011 

ALLOCATlONOF,RESERVE FOR DEPRECIATION - 
6801 I I Shmd Services GcnnaIGiilco: 

I 

I I  I l l  _. - 
6881 I I I I I 

1721 I I Total Gsned P m  I I 78,101 26,270 14239 
* . , I  , , I I 

7731 I 1 1 I 
7741 I 1 TOTAL R E S E R E  

1 
I 
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1020 
1M7 
1028 
1028 
030 

1031 

‘39909 MhcrTaang. PmPlfrty-ApplicationSOmYiirs 0 I 
39924 MhvTeng. Pmporty-GenenlSbrbtp Costs 1285.301 Q31.901 227,428 14,255 111.717 

*- Reurnmod Wolx In Pmamss 0 

00.788 833,231 TaMGa~rnl Plant 7285288 5.282,lM 1,209,096 
I I  

11032r[::_iTbiALRESERVEFOR DEPRECiATlON _l____,.-_._l._ L-E!Z%E.-LX&Y1.. 2 5 , 4 3 , 4 0 8  1.4&?Ze- --..%?X@YL 
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i Alms  Enemy Cowmuon. KenluckvNiiX3atcs Divislon 1 
lFomwstcd Te51 Period W R ~ C  MenW Ended M n h  31.2011 ._ 
-1 

I 1 / 1 1  
!ALLOCAllON OF OTHER RATE EASE 
I_ 

I 

Customer 
I 

I 

mcalion AWcation -. Total 
____- 

.- Fador Basis ComLlnv Rcsidcnllal 
1 RaleBaseMiUons: , - 
2 1  

I 3 Maletiat and Supdies - KY Dired 7.2 AKocated 08M EmOWSS ~ CuSl (35,206) (28358L 
Malerials and Su ies - KY Mld-States GO 7 2  Abcnled OhM E?wnses - CUSl 148.768 - 117.937 I i Malortats a d s u s e s  - shared SeMces Go 7 2  AWcaled 0 8 M  ExDenses - Curt 4 3 

8 Materials and SuWes - Shared Sawices CS 7 2  AUocnled OBM urpenses - Cusl 0 
7 Gas Storaoe Inventow 99.0 - 0 
8 Prepaymnls - KY DImd 7.2 Allocated OBM Expanses - C u t  24.735 10.874 
B Piemvmrds - KY MibStales GO 7.2 Allocated O W  E?wnses - Cust 293 236 

1 
C o m m i a I &  Flrm Industrial & 
Pubiic AulhDrliY lnduslrial Tri?nsWtI 

.- I 
(5,426) (372) (1,1381 
22.564 1,546 4,738 

I 0 0 

3.802 281 798 1 
45 3 8 1  

I 10 Pffipayrmntli - Shared SeNicca GO 7 2  Albcated OBM Emensea ~ CUSt 64.043 

12 Cash WoUm Caiilal 7 2  Albcalod OBM urpenscs - CUSI 351.042 
1 1 3  1 1  
1 14 Tolal Rale Easa Addnions 554.297 

L 16 1 1  

' 11 ~repavmnts - Sharad Services cs 72 Albcoled OBM Expanses - Cusl 2.690 

I 1 5  1 1  -"- 
- 17 Rsfc Base Deaucllom: 

18 I 
18 Customrbdvannts- KYDirecl 2.0 Bills (1,876,591) 

-I 20 Curlomr Advances - KY MMStnles GO 2.0 6% 
21 Cuslomr Advances -Shared Services GO 2.0 Bilk - 

5 22 CLLstomr bdvnnces - Shared SewIces CS 2.0 Bik 12,129 
1 23 ADIT-KYDirect 9 2  Allocated Net Piant- wlsl (29,001,445) 
1 24 ADIT-KYMid-SlatesGO 9.2 Allocated Net Phnl- Cusl (108.157l 

0 2  AllocnledNot Plant-Cust (576.390) 
2227,115 

(a.323.m) 

25 ADIT-SharedSeNices GO I 

27 I ..- 
29 1 I 

26 ADIT- Shan?dSeNk.eS CS 9.2 PIbated Ne1 Plant - Curl 

28 Tole1 Rate Ease Deductions 

30 1 I 

32 I I 
i 31 TOTALOTHERRB-CUSTOMER (28.768.gC12) 

l-gL,m!oncuztomer~as_ ___._____.", . . c . ? . . o L B ~ ~ k ~  --,-.--- ..",- 

51,457 9.645 875 2.067 I 
I 2,161 . 41 3 28 

282,050 53.962 3,606 

5,839 445,359 85.207 

I 
(1,864,600) (207.284) (2282) (Z295). 

- 0 -  

10.760 1,340 15 15 
(22,537.927) (5343.439) (325.277) (794,8031 

(82.496) (19.559) (1.191) ( 2.909~ . (449.483 (106,567) (erran (15,SSi, 
1.730.780 410.340 24.079 61,035 

ez.a9a.o80) (5.265.1~8) (310,223) C754.8081 

(22547,7201 (5,179.962) (304,364) C73B.Sl6 1 

-..-.--P-~----- ..-..-:-J -,.--. . ..L- --.. L-1 
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35 

I- 37 
38 

38 
39 

40 
I 41 

--_I__. - 
I I I I 

I I 
!Atnos Energy CorWmlion, Kenlurky/MidStales Dlvislon I I ___ 
jKenlwh-f Jurisdldion Case No. 2009-00354 

~ 

~ForecasledTedPeriod Twetm Manlhs Eded  March 31.2011 I I 

Demnd - -- ..-.- 
Indudrial & 

____ Fador Basis _ _  cormany Resrdcnllal PubltcMhoMv Induslnal Sramwll 
AUocalton Albcallon Total ComnerclalB Firm 

Ralo B a s ~  AddHlons: 
42 I 
43 Malenek end SUppGBS - KYDlmd 7 4 

45 Malenak and SuDpIies- Shared S e m w  GO 7 4 
7 4 

990 
i 48 Prepavmnts-KYDlmcl 7 4 

7 4 
50 Prepayments -Shared Serv1m GO 7 4 
51 Pm!xsymnts. Shared Services CS 7 4 

I- Matenas and Suvplier, - tW Midstnles GO 7 4 

f 49 Pmpaynenls ~ I C Y  Mid-Stales GO -- 

~ - -  
AbwlDd O&M m m e s  ~ Demand (3.032) 
Wowted ObM Expenses - Demand 12.8’1 1 
Allocaled OBM Emsnsos - Demand . ___ 0 
e d  O B M . m e r  - Demand 0 - 0 
mucatad O&M Expenses -Demand 2.125 918 467_.- 43 700 
Allocnled ObM Expenses - Demand 25 11 8 

110 1,811 Allocated OBM umenses - Damnd __ 5.502 2.973 1208 
wocnled OBM Expenses - Demand 231 ion 1 51 ~ 5 76 

I I I I I 
47.823 I 20,538 1 10.454 I 854 I 15,676 

52 Cesh WoIkmC8lxlSl 7 4 Allocated OEM Expmses - Dcmnd 30,16D 13.007 1 8,621 604 9,928 

57 
58 

60 
tslsl 

62 

64 

b.-’ 
65 

1 68 
87 
68 

1 6 s  
70 
71 
72 

1 58 

t 73 

Rate Base Deduoiions . .__ 

0 h t o n e r  AdvancesZF Dired 890 - ~ _ . _ _ - _ _  

- I  
0 Customr Advances ~ Shared Servlces CS 98.0 - I 

WIT- KY Direct 

- Custoner Advanw - ICY Mld.SlaIss GO 990 - 
_- CustonmrAdYances- S M ~ I S C N ~ C C S  w __ 9 8 . 0 ~ ~  __ 

9.4 Albcnted Ne1 PLanl-Demrd (5,004255) (2,546.273) (1,206,126) 
ADIT- KY Mld-Stales GO 0 4 Allocated Ne1 Plant. Demand (21.612) (9.320) (4,744) (433) 
AOTT-SharedServices GO -_ 9 4 Alboatod Ne1 Pbin - Demand (117,751) (50,782) (25.848) (2.359) 

8 4 Allocalad Ne1 PbM ~ Demnd ~ 453.407 195.537 995i3.p 9,084 _ _  AOm- Shared SeNlCBS CS 

__ 
Total Rale Base Dedudions (5,590212) (2,410,838) (1927.186) 

1 1  
~~ 

(5,542,589) 12,390,300) (I 216,731) (111.045) ( 
1 1  .- 

TOTAL O M u i  R8 - DEMAND 
I I 

Iderest on cusloner Deposib 30 !k!?.k&L----..--- 0 L--L---’--- 



I& Enem Cor$iraiion, Kentuckv/i.ii&les Division I 
Famcasled Test Parmd. TweM Months M c d  March 31.2011 

I I I I  I 

jKentuckv Junsdiclion Case Fb. 2DDB4D35.1 
I__̂  

I I__” I 

I - - 
_--l_l_~_I---- __ 

75 
76 

78 
79 
80 

n 
I I Commdllq 
I 

Alboolion Albonlion Tolsl Comrcffiiali% Firm lnd1l51tialIL 
-_.lll_---- 

Cormany Resldsntlal PuMC AUthOfiv InduSlliOl TreWWrt Faclor BESb 

83 

95 
88 

1 04 
I I 

15,126,604 52D5,838 3,048.987 272,011 8,599,848 Told Role Base Adddions -”. 

1 1 -  I I I 

971 R8le Base DeduOlioW: ~ 

I. en 
. 89 
. I00 
-101 

I D 2  

104 
L 103 

105 
I 108 

I I 
Cuslomr Advances ~ KY Dim2 9Q.D - 0 -2.- 
Cuslomr Advances - KY Mld-Slalss GO 89.0 - 

0 - ClulormrAdvances-SharedSewicesGO 
Cus lomr~snons  ~ SharedScNlces CS 9BD - - _ _  

9.6 AlbcaledNel Plant- C o r n  (265,542) (89,316) (46.412) (4.593) (123.222) 
ADIT:mMid.Slales GO 9.6 AIboalcd No1 Plsnl- C o r n  (972) (3zn (177) (111 (451) 
ADIT-KYDIreC( 

ADIT- Shared Sewiccs 00 9.6 mcatodNol Plant-Comn (5,295) (1,781) (965) (92) (2,451) 
ADIT- ShoredSe~icee CS 9.6 AIloonled Net Plant - C o r n  20,392 8.859 3.718 353 9.483 

99.0 - 0 

- -  
ID8 Told Rale Base Deduollons 
709 I 1 

I l l 0  I I 

112 I I 

.._p--- 

I1 1 TOTAL OMER RB - COMMODrIY 

(4.348) -- 
267,662 6,483.180 
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.- -_I__. ' AlmoS Energy CorporatiDn. KentuckylMldSlales Diddon 1 
Kenluckv Julisdiction Case No. 2008.00354 

iForecasladTesl Pedod:Twnt#e Months Ended March 31.2011 

IALLOCXtK3NOF O W R  RAE BASE 

I 
I l l 1  
2- 

115 Total Mher Rale Base 
116 - 
117 

'118 _ _  Allooalion Allacallon -~~ TDbI 

1120 

122 I 
1 s  Malertak and Supplies - KY Direcl (286.111) 

125 Materials and Suppliee - Shared Services GO 34 
126 Materials and Supdies - Shared Services CS 0 
127 Gns Rora e Invent0 11,235,428 
E--- ..-... 200 502 

130 PrepavmenL5 -Shared Sewices GO 510.?41 

tir Factor Bask Cowany 

121 Rats Bas8 Additions: 

124 Maerials and Suwlies - KY MM.malar. GO 1,189,857 

! 129 preE:mncs - KY Midslates G o  2378 1 

-__I_.__ -.____ 

_. 

l 

- 
-- 

c~mnorciaia urn lnctwlrisl B 
ResidonUal Puhlic Mhofily lndwtnnl Transw~I 

1 
(178.2331 ,- ( 03.026) (6.256) (5,89Q 

21 11 1 1 .  
741.224 390,612 34,335 23,808 

2.872.702 - 1,660,605 149.148 6.543.873 
124.903 65,822 5,766 3,901 

323.400 170,428 74,080 10,334 
1.482 781 69 47 

131 Pntpaymnls -SharedServices CS -. 21.803 13,582 7.157 629 
132 Cssh Workinu Capital 2,845,572 1,772.655 934.159 82.112 

I 133 1 
I 134 TolalRale Base W i i o n 5  -.- 15.728.804 5,871.735 3,144,649 278.804 
f135  I I I_ 

136 I 1 
. 137 Rale Base Deductions: - 

434 
56.645 

6.639.416 

---. 
138 
2 

140 
141 

. 142 
143 
144 

. I 4 5  
146 
147 
148 
149 
150 
151 

I 1 
Cuslomr Aduances - KY Direct ~ . - -  (1,876,5311 (1,664,690) . (2 07.284) __ (2. 
Cuslomer Advsnces ~ KY Mid-Slates GO 

Cunomr Ahlanoes - ShsredServlces CS - -- 12.120 10.760 1,340 15 
AOIT-KYDlred (35.171.243) (25,179,515) (6,687,076l (448.161) (2,861.590 
ADIT- KY Mid;Stales GO (128.741) (92,146) (24,481ll - ( 1,640) 
ADIT- ShoredSeNlces GO f701.437) . ( 502,048) (133.382)l (0.938) 
ADIT-SharedSaNlcesCS 2,700,914 1.932.156 513.591 I 34,418 

I I 

0 
customer Advances -Shared services GO 0 - I  

TolalRale Bese Deductions _____ ~35,164,809) (25,488,463) (6.538.191) (428.611) U. 71 1.885l 
. I I -. 
I I 1----- 

TOTALOlHERRB (18,438,305) (19,616,748) (3. 393.542) (147.767) 3,821,751 
I 

I____. --. 
l-Customr Doposits .-ll._..l__ --- 0 I-: --.-.,-L=-xL5 



















. 55 DiSbibL(i0rr 
57 I '  
50 37400 Lsnd(LLsndiUoM6 -. 2 0  Bilk 0 ..I 

60 37402 LandRiuh 2.0 m6 -.. 3,817 3.386 422 5 5 

82 37500 ~ e s h l m r ~ ~ ~  2.0 Bib 6.588 1 7,620 849 IO 11 
63 37501 sbu0tuerhimprwcmmtsT.R __ 2 0  2,565 1 2275 203 3 3 
€4 37502 LandmQMz 2 0  was 1.243 1 l.lD3 . 137 1 2 

67 37601 Malm-Steel 2.0 Bfl8 ----. 1,533,355 1,182833 147.284 1.607 1.631 
68 37602 Maim-Asstic 2.0 Fkib I 590.620 523.945 65,241 712 m 
69 37800 Meas a Reg. Sa. EqUp - G m m l  20 mlr 52.618 46,678 5.812 63 M 

71 37905 Mess h Rep. S a .  Eq~~bncnl T.b. 2.0' Bilk 28.258 23,301 2.901 32 32- 

$242.950 748,746 418,093 38.773 ~ 39.338 73 30100 Mnlem .-. 

76 3g.100 muPC RW. trstalaiwa 4.0 Meler Imstmtnl 3,057 1.836 1.028 95 97 

7s 38800 Mhcr Rop. On U a L  Rem 09.0 - 0 
79 1 1  

59 37401 Land 2 0  Bilk 

0 1  , 61 37403 landolhn 2.0 Bik -. 

2.0 81s 1117 95 12 0 0 
20 016 -- 200.846 178,173 22.188 242 246 

65 37503 Irwrovenunls 
66 37600 ~ I r ~ C ~ d i o P r o l e c U o n  __ 

70 37900 Mess (L Reg. Sta. Eqm - CiW Gale __ 2 0  5% 32,447 20.784 3.5M 39 40 

3.769.058 3,343.Sl 416334 4,543 4.610 72 3800D SaMm 2.0 BIk 

2,103,869 ,, i,m,m 7 0 7 . ~ ~ 2  65,629 66,585 I 74 38200 Meter ImIsUaiiars 4.0 MeIW Imstrnenl 
75 38300 HoffitRcgllnlom 4.0 Meter I d m e n l  154.767 92,982 9,059 4.82B 4,890 

77 38500 Ind. Mwr. 1 Reg. Sta. Equpml l  5.0 Dkccl lo Ind. (L Tmm. 121.313 121.313 

4.0- Melerlnvs6bncnl ' 

~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ n ~ ~ ~ . - ~ - ~ - - ~  _-..- ..-.-....----%EZ488 7&22L?lL,-2,!,U=(PO8 116,503 -22%5& 
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r342 
343 
344 
345 

347 
348 
349 
350 
351 

I 352 
353 
354 
355 
3% 
3% 
358 
359 
360 
361 
362 
363 
364 
365 
366 

, 367 
368 
369 
370 
371 
372 
373 
374 
375 
376 

378 
377 

379 
380 
381 
362 

1 383 
L 384 

346 

386 
385 

387 1 388 

391 

_I_- . . 
38900 6.4 P, S, T h D Ront- Demand 0 - -  

6.4 P, S. T h D Rant - Demand 15,024 6.479 _I 3298 301 4,945 39000 sbuchrcsFrm _ _ _ I _ _ ~ - -  

39002 Irmrommmh 6.4 P. S. T h D Rant- Demand I 3.208 1.363 7M 64 1,056 
39003 NrMndnioNnaEq~ment 6.4 P. S. T h D Rent- Demand 12.883 5,556 2.828 250 
39004 lrmromment lo lensed P r e W  . 6.4 P, S. T (I D Rant- DOlMnd 132 57 29 3 43 
39009 OffiaFtmilunhEqlipmml 6.4 P, S, T h D R a n l ~  Demand 5,531 2.365 1,214 . 111 1,821 
39100 RemWanceFrocesrjnnEqt@ 6.4 P. S. T h D Plant- Demand -. ~ 13.105 5,652 2.877 283 4.314 

6.4 P, S, T (ID Rant- Demand 5.614 2.421 - 1,238 112 1,840 

39001 Sbuhrczhlm~mvemenls 6.4 P. S. T h D Rant - Demand 0 

4.241 

39102 OfficcModr(mo 6.4 P, S. T h D Ront ~ Demnd a 
39103 Tramorlalion Euuipmnt 6.4 P. S, T I D  ant - Demand 0 

0 
39200 Trucks 
39201 TrnIIor6 6.4 P. S, T K D Rant - Demand 
39202 SoresWpmenl I.-. 6.4 P. S, T h D Rant - Demand 0 
39300 Took. shop (I Gerage btipment 6.4 P S T6DRanl-Demand 

I39600 Dilchers 6.4 P, S. T (I D Plant- Demand 0 

- 
39400 Powcr DpeIated Eaipment 6.4 P.S.ThDFki-Demund 19 , 916 8 . 589 

6.4 P, S. T (I D Rant- Demand 7,202 3,106 1.581 $44 - a 
6.4 P, S. T h D Plant ~ Demand 5305 2,374 1,206 110 1,812 

39603 Badmaes - 
1,466 632 322 29 483 

0 I- 

39702 Commuica%n htrip. - Telemetc~iw 6.4 P. S. T 6 DPlant - Demand 0 
39705 wkccnancols EWPIWA 6.4 P, S, T a  D Rant - Dfmnd 277 141 13 212 643 -. 
39600 O h  Tangible Property 6.4 P, S, T h D Plant - Demand 23.825 I 10.318 __ 5.252 479 .._ 

39902 DVuTangiblcProperty-Nohuolk- W - ~ - .  

39604 Weld- 
39605 CommrlnrtionEqt@ment 6.4 P, S. T 6 0 Rent- Demand 1.422 613 312 28 468 
39700 6.4 P. S, T 6 D Plant - Demand 
3g701 ComMn’nljw Eqripment- Fued Radlos 6.4 P. S. T h D Pled - Demand 

CammuicaUon Esulpmant ~ Mob& Rados_--.- 

7.876 
39900 Dlhm Tengibk Properly - S e m  - WW 6.4 P.S.ThDRani-hermrd 01 - - - - 
39901 0 6.4 P, S. 1 6  D Plant. Demand Mher Tmnlbla Prop&‘ - Servcn - W 

6.4 P.S,ThDP(ant-Demard 0 - - 
6.4 P, 9. T h DPtant - Demand - 39903 WE$ Taw. P r O D e n V  - C W  0 

399M O b  Tsnoible Proparty - MF - tbrlfware 6.4 P, S, T h D Plant -Demand 0 
0 39905 6.4 P. S. T h D Rani - Demand 

39906 OUlprTang. Property- PC So(t*mrs 6.4 P. S, T (I D Planl -Demand 3.598 1.552 
6.4 P, S. T 6 D Wsnl - Demand 39907 DUw Taw. ROD& - M a h m e  W 0 

0 
0 

39908 Mher Tann. Pm~erty - Appf idn So(Nlare 6.4 P. S, T 6 DPlant- Demand 
39909 Mhcr Tam. Prmrty - Gencrnl & r h ~  Costs 6.4 P, S.T h D Plant. Demnd 

__. 

790 72 1.184 
D I M  Taw. Property - PC % h n  

-- _ _  I - 
TDtnl G e ~ a l  Phnl 110,175 61,395 2s.irn 2388 39.230 

TDTAL DIRECT DEPRECIATION EXPEtSE 1,165,097 501.590 255.328 I W3D3 382.869 

I ~ ~ - -  
I I  - 
I 1  - 
I I  

I 

KerlUcLv MkLStnles General Olfiu: -~ 

Itdnnaibls P w :  -- 
30100 orwimljon D9.0 - 0 ~ 

30200 Frandises 6 Came& 99.0 - 0 - 
30300 M‘bc IllleWMa plant 99.0 - 0 

Tots1 I W b l e  Phnt:-- . 0 

I--.._i _I_., 

I389---- 1 

I I  L- _.I. GOtIOlet , . 
1 393 

394 374130 LsndhLnndF6alda 
395 39001 SlrUcluesFrama 
396 38602 S%wAueshlnprwemnis 
397 38900 Lend h Lnnd Rights 

.I-_x_____ _^__”. I_ 

_. 
6.4 P. S. T h D Ran( ~ Demand 0 

0 
6.4 P, S, T h D Rant - Demand 
6.4 P S T h D  Rant- Dcmand 
6.4 P: S: T h D P l a n t s -  0 

241 104 -_ 53 5 79 

I 398 39004 Air Condnionlng Wpment  6.4 
399 39009 lwmyemcnt l o  lcased R d e s  6.4 
400 39100 O R a  FIlrihre (I blipme? 6.4 

6.4 
403 39200 Trarriparlalion Ew’pment 6.4 
404 39201 TI& 6.4 
405 39202 TlaQOn 6.4 

401 39102 R e ~ l ~ e ~ E r m p  ---- 6.4 
402 38103 omatminu 

406 39300 stDresEsuipment 6.4 
407 39400 Took, Shor, hGaraae Eoupnrul 6.4 

I 408 - 39600 Powcr Operaled M p m n t  6.4 
409 39603 Dilch.rS, ,,_ 6.4 
410 (39604 BndhOeB 6.4 

6.4 
412 38700 Commninrtion Eqtipment 
413 39701 Cornmulealion Eqt&ment - Mobile Pador 6.4 
414 
415 39705 Carndnlion EqW. - Tekmeteriw 
416 39600 MIF.cdlaneou8 Ew’pment 6.4 

6.4 
6.4 

417 30900 MherTenglbIo Pmpsrty --..._-̂ _- . 410 38901 Mher Tnnnible Property -Servers. WW 
6.4 419 39902 DUw Tsnoihle Rope@ - ScNera - W 
6.4 420 39903 O h  Tnnalblo PmportV - Network - W ..._ 

421 39904 DUrrTang. Property-CW 6.4 
422 39905 Mirr Tanoible Propc@ - MF - E a r h r e  6.4 

6.4 
6.4 

423 39906 DhTnng.  P i ~ p ~ r t y - P C H n h t ~  
424 39907 O h r  Tens. Property. PC SoRwBro 
425 39908 0LhcrTang.Propcrty-MairfnmW 6.4 
426 39909 1 DWr Tnng. Rope* - Appfication Sortware 6.1 

6.4 
411 39605 Wclduo - 

30702 CommuinUonEsripmcnI-FaedRadio. .______._ 6,4 6.4 

0 1  
0 1  I- 

P, S. T h D Rant- Demand 
P. 9. T h D Rad- Demand 
P. S. T h D Rant - Demand 

P, S, T h D  Plant ~ Demand 
P, S. T (L D Plant ~ Demand 0 
P, S, T h D PlDnt ~ Demand 0 
P. S. T (I D Plant -Bemad I 0 

0 1  
P, S. T 6 D Plant - Dunand 0 I --- - 

1 
P, S. T 6.0 Rad - Dermnd 18 0 4 0 6 
P. S. T 6DP(nnt- Demand 385 166 85 8 127 
P, S. T h DPlanl . hemad 0 
P,S,T(IDPlml-Ocrmd ____ 0 
P,S.T(IDPlnnt-Demand 0 - - - - 

0 

0 
0 

P. S, T h D Plirnl~ Demand -. 
P.S.ThDP(snt-Demnd 1.171 505 257 23 -___ 
P. S,T h DPlnnt ~ Domand 

0 - 
0 
0 ~- 
0 

0 
0 
0 
0 
0 

P P.S~ThDPlant-hemad S ThDPlaM-Demand - 
P, S. T 6 D Plant - Demd 3,230 1,393 709 65 1.063 

_I_ 
P, S, T h D Plant ~ Demand 
P.S.ThDPinnt-Demmd - 
P. S,T6 D Phd ~ Demand 
P. S, T h D P h i .  Demnd 13,087 6.644 2875 26L 4.308 
P,S,ThDPlanl-DOlMnd , 
P. S. T (I D plan! - bmand 

’ 

. _---- 
~- -P, S. T 6  D Ptint - Demand 

P. S,T h D W- Demand 
P. S.T h D W- Ddmond 
P. S.T h D  plant- Demand 

- 
0 ..-I- - 

427 
428 

39924 IOmErTnng. Property- General stern Cads 6.4 P. S. T h D Rad - Demand 
I . _ _ ~ - . ” - ~  

429 -- 
430 l8.G.3L , T ~ ~ S ~ ~ ~ - ~ ~  

-- _____ LEO ,.___- 3,961 363 -A%%. 
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926 24.042 
I b31 I 
630 1 TOTAL DIRECT DEPRECIAllON EXPENSE 

640 I K e W  MidStates Gcncral OlWc 
639 I I I  

641 I I I  ~ - _ _ _ . . -  
In+awble Plant I ! =------i ------I 





I I 
-- -. 

Tole1 Depredation @ m e  
^ ~ - _ _ I _ _  

__I -~ 
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"_ 1- ~nwev  corporetlon. Ker$ucW!MnlStaler. h l o n  ' Kwimky .I!f~.dck3n Cast Nu 200940354 -- -_ . ~ -  
'Foremsled Test Perfod Twelve M o h  Endcd March 31.m 1 

I I  I l l  
IALLOCAXION OF DEPREClATlON EXPENSE -- 
LE."-.-- I 1 

858 GCWlBL - 
857 I I  ____- 
858 38900 kmdliLsndWaM8 

-_I_ 

858 39000 'SbuctUresFrame 82.474 59.797 14.593 015 
860 39001 smbres L Invrovemcnls - 
862 39003 Alr Con6Um+ng Esurrmnt 

I_ - 
853 39004 Impmwmenlloleased Pmmss 725 526 

586 139102 OfficeMacNms -_-_ - 

- 
I 

0 

0 - -  
17.608 12.76? ~ 3,116 195 
70,721 51276 12,514 784 

30,365 22.015, 5,373 337 

861 39002 Imovemenh; 

128 

71942 52 , 102 1 Z 730 790 
t 064 39008 office F W e  a Equpmenl - 

0 - 855 391W R e m l h m  Pmewmng Eqdp 

851 38103 TrawportalionEqiipment __ 0 
868 39208 T d  

0 
0 
0 

30.821 __ 22347 5.454 342 - _I__ ___------ ! 589 39201 Trabm 2 
'870 39202 slolCsE4uIpmnt 

871 39300 Took, Sbp CGamnc Esliument 

1 

-..--+a, 
1,530 
6.147 

2,639 
6 . 253 

8 -  63. 

2,679 

- i  
-- 

872 39400 Powu Operuled Equpmnt 
873 moo LMchers 
874 396m 

_I 

875 39604 Weldw 
876 39605 Comrmrlcabon Ewpment 
8n 39700 Comnwdmtfon ~ w p r n e n t  - Mabik? Radios 

i o t 1 . 3 ~  79270 19.346 1.213 9503 
0 

39,537 26.586 6.886 436 3 437 
30.221 21,911 5,347 335 216271 

7.800 5,661 1.382 87 679 I 
- 8.047 5,035 1,424 89 699- 

_- 

942 
9k3 
944 
945 
946 
947 
648 

0 1  139909 O h r  Taw Proporty - Fwdicabon Sdhvarc - .- 
139924 OmEr Tong Property - General %I@ Co* "I 

..I_-- 
0 

I 

1 1  
8.652 Tdal Gwral Pbnl 99,541 72,172 17.813 4,104 

I I %red SerrfcegGeneralOIfim-- _-__ ~ - 





- .__.._-___ 
mnm u l ~ m y  cornorstion. krdmht~id-statcs mkhn __ I 

I Kenh~h Juledicton Case Fb. 2009-00354 

I l l  I 
ForecnskdTesl PetlodTwehrc Mo& Ended March31. zoll 

- -_ .I 

AUOCATIONOFTAXES. OTHUITHANItGOMEh N3DEDUmONSFORtNCOMETAX 
1 1  1 I 
2 1  

4 Anowlion Nboetton Iolal' Commercial& Firm lndff i~elh 

~ ~ - . -  -.-- Clnlomr 
3 

5 
8 
7 TaxesOUrr7hBnImmc 

9 Non R o w m  Rdated: 

I... 

Fador Ei COWUW R c s i d d e t  WbAuihorilv lndlsbiil Tramport I 
I 

_-______ 

8 ' I  - 7 
I 

, 
7.w 517 1.581 i 10 hJyroIIWled 7 2  Atlocaled O W  Emcmr; - Cffit 49,074 39.430 

11 IF'ropertV Relnled 6 2  P. S, T h D plnnl - aslomi 2,506,982 l.SSS,M 419.326 22,536 68273 

13 bother 7.2 Nlocsled OhMEmmcs - cup1 35914 28.856 5,521 378 1.159 

16 I 

12 bOTbamnissbnLkerTsI 7.2 AlloEo(Ed Om !5wmcs - Cust 6,232 5,007 958 ~ 66 201 

14 Tdel Non Revem Rclnlcd 1 2.588203 2.070.137 433,350 23.497 71218 

16 Rcvenw Relaled: ..". 2 ._ /State Gross Remipk - Tsx 89.0 - 0 
18? lLocalGrossRccel~-Tax 8S.O - 0 
19 I /P&bSeMCC C U d 6 l o n h c s s m t d  99.0 - 0 

0 20 !Told Rnrcnue R e l a M  - 
21 I I 
23 I I  
22 Tdal Taxes, OnYr Than lmme 

1: 

2,598203 2070.137 433.350 23,497 71,218 
I t 

. 2 4  / I  
A L * L , % a a ! m h  .182)-e-cup -I_-..I_____.x.__ .- 4 , 6 6 ~ 6 1 6 . 0 5 3  882.831 

I 
52,890 LZl462 
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531 1 I I I I I 
5 4 1  I CoramOLf~ 
55 I I I I I I 
E ! !  ! 

1 I I 
_-I__ 

61 T ~ G  Othcr'lhan ineorno 
62 1 I 
63 NwRevenuoR.!ab?d I I 

65 lpmp edv Rebled 

61 loiher 7.6 Nocatad ObM EZPWSCS - Mmm 252,125 151.171 89,374 7,961 3,620 
68 Total Non Revenue Rekted 673,882 395,184 253.075 20.795 24,647 
69 I 

64 1% ddRdalNl __ 7.6 Allocated ObM Exwracs - Comm 344,510 , 208.383 1 ~ 1 2 5  10.878 1 4.947 i 
6.6 P. S, T b D Fknl~ CQfnIdllY 33.298 11200 6 071 676 15.452 3 
7.6 Allocated 08M Eslensea - M m  43.748 26,231 15:508 1.381 828 A-.. I W T  tranrnisslon User Taw 

.- 
, 70 MnueReletcd: _._ 
i 71 
72 
73 
74 
75 

I 76 
I . . . .  

.I 

0 I 7 99.0 
99.0 - 0 _- 

ISl8le Gross RErdpb -Tax 

1 W c  ~ervicc comnkion Aw.etrmMt 

I 

340.986 87,184 50.671 4.527 198.6M 
Told Rawnn Rehled: . 340,988 87,184 50.671 4.527 198,604 

I L o d  Grffis Recelpta -Tar -.. 
1.0 Mcf 

1,014,658 4 0 2 3 8  283,747 25.322 22325251 TOM TWS, m r  Than ~mm 
I ,  I 
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91 
92 
93 
94 
it5 

11 47s 
M:448; * IPnvroU Reimi 130,532 -. .06,090 2152,056 549.607 IPr~pcrhr kinti- 

lDOTbdranJaSlon UjsrTar I I I 50,516 32,489 16.583 1,458 I 1.oMI 
IolhFr 291.128 181.357 95,572 8.40' I _..- 5,795 

I I I 2.712.W 792.355 Tolal rbn Revenre Rem&. 

I I. 
" L-. 

.A 
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I 
I 

1- 4 -. _. 

t 
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Atrnos Energy Corporation. Kentucky/Mid-States Division 
Kentucky Jurisdictlon Case No. 2009-00354 
Forecasted Test Period: Twelve Months Ended March 31,2011 

__ _._ 

I 
-- 

---I___ 

T* 
_- Company-, Customer Demand I_ Commodity 

-_ - - 
Values 1 1 0 0 

1.0 Customer ~ -. % 100.0000% 100.0000% 0 0000% 0.0000% 

Input Values 1 0 1 0 
2.0 Demand I % 100.0000% 0.0000% 100.0000% 0.0000% 

Input Values- I 0 0 I 
3.0 Commodity % 1000000% - 

3.5 Storage (50l50) - 
Input Values 87,962.005 75.260.1 00 12701.905 0 

4.0 Mains % 100 0000% 85.5598% 14.4402% 0.0000% 

Internally Generated Values 97,552,802 89.217,852 8,334,950 ___ 0 
4.1 Mains & Services % I_-_ 100.0000% 91.4560% 8.5440% 0.0000% 

5.4 P, S, T & D Plant _-I- 

5.7 NetPl&-_ -- 

I----- 
Input 

- _-_ - 

- _- 
0.0000% 0.0000% 100.0000% 

Input Values __ 100 0 50 50 
% 100 0000% 0.0000% 50.0000% 50.0000% 

- - __ 

- ---I._ 
Internally Generated _- Values 324,166,249 261,640,529 59,050,540 3,475,180 

% 10O.OODOK 80.71 18% I8.Z161% 1 0720% 

-. Internally Generated - Values 204.133.363 168,323,950 34,268,209 1,541,204 
% 100.0000% 82.4578% - 16.7872% 0.7550% 

Internally Generat&- Values 168,789,105 20,822,542 1,788,976 146.177.588 
9.1 Allocated D&M Expenses % 100.0000% 12 3364%( 1.0599% 66.6037% 

10.0 

I I I --._I__" 
Ilnlernally Generated I Values I 4,195,327 3,905,353 1 278,895 11,079 
!Composite of A&. 871-879 & 886-893 % I  100.0000% 93.088211 6.6477% 0.2641% 

12.0 

13.0 

__.. - - -- 
Internally Generated Values -_ 61,756,155 52,838,432 8,917,723 
Composite of A&. 374-379 __ % 100.0000% 85.5598% 14.4402% 0.0000% 

RateBase % 

I-.-- 
Internall;Generated Values 184,697,058 139.554.968 28,725,620 -16,416,470 

8.8883% 
7- I 

100.0000% 75.5588% 15.5528% 

17.0 

99.0 

-- 
Internally Generated Values 7,222,144 6,750,303 __ 453,492 18.349 
Composite of A d s .  870-902,905-916,924 B 928-930.1 % 100.0000% 93.4668% 6.2792% 02541% 

Values 0 0 0 0 
0.0000% 

- .  
0.0000% - % 0.0000% 0.0000% 
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'=%agy Corporalion. KerduckylMid-Slates Division 
i'Kedudcy Jurisdidion Case No. 200940354 
/Forsos(edTesl Period: TWbC Molllhs Ended March 31,2011 

1 1  _ _  

I 

~ _ _ _ _ _ _  
~AWATION FACTORS -. - _- -.-.a ._-I- 

I 
1 +-- 
t 
I 1 0  

15  
I 

2 0  

i 3 0  

4 0 

I 

i 4 2  

4 4 

4 6  
I 

f 
! 5 0  

1- 
52 

1 8 0  

6 2  

i 
6 4  

66 
I 

7 0 

1 7 2  
I 

7 4 

I 7 5  
1- 

8 0 
I_- 

9 0 
I r- 
1 9 2  

1 
9 4  

9 6 
___- 
too 

102 

10 4 

[-- 
10 6 

1 
1 11 0 
i 
L- 
c-- 

FIlIl lndffilnal8 , 
- 

c o m m a l  a Tola1 ~- -_ 
company Residemiat PUbk Aulhonty Iml!&ml __^_ TrdWPOIl - 

519.670 22,800,835 
13275% 582441% 

--- 
value 39,147,057 10,009,211 5,817,322 

10000DWh 255682% 148602% 
-- lnpui 

M d  % 

inpul Value 22,192,352 72664,481 4,045.934 383,839 10.2e8.097 
17286% 46 4038%. WnlerVolwnes % 100woo% 336354% 182312% 

Input Value 2,059.314 1,826,839 227,474 2,482 2.519 
% 1000000% 887110% 110461% 0 1205% 0 1223% Bib 

89,228 Input - Value 271.061 118.888 59.504 - 5,431 
l 0 0 w o w b  431261% 21 9524% 20035% 329180% PeakDay % 

368,939 
% 100Ww% 600785% 336372% 3 1194% 3 1649% Meterlnveshnern 

-.---__.- - __ -- 

_- __  
hPut Value 11,657,334 7,003,552 3,921.199 __ 363.643 

__ .__- 

0 0000% 
In ut V a b  1 1 -  

lnpld Value 1 - -  
DNWI io Commercial a PA % 100 woo% 0 OWO% -100 OOOD% 0 0000% 

D~teclloFi~Induslnal % 1 0 0 ~ 0 %  00000% 0 0000% 100 0000% 0 0000% 
Input 

Input Value 1 1 
0 0000% 100 0000%. D~recilolnd &Trans % 100 ow% O o w O %  __ 0 0000% 

% 10000W9c 817923% 106943% 7 5134% 0 0000% 

DLiBRes ided ia l  % 1WoWw6 100DWO% 0 0000% 0 0000% 
-_ 

1 
0 0000% 

1 1 -  
-~ 

Value 
_____xII_I_- 

- 

vaiue 1.774.410 1,451.331 , 189761 __ ~ 133.319 Inpui 

P.S,T%DPLartl "_-_ % 1WwOO% 725045% 176945% 11091% 88919% 

----- umaeciitki~ccounts 

ldema Generated Value 324,166,249 235.035.179 57,359,633 3,595,194 28,176,243 

__ - 
Inlema6y Generated Vabe 261640.529 208,400.120 43,763,055 2,352,013 7.125.342 
P, S. T 8 D Plad-Customer % 1OOwOO% 796513% 167264% 0 8989% 2 7233% 

P,S,TBgPlant-Dwnand % 

InlemaW Genefaled V a b  3,475.180 1,168.890 833.587 

- 
59,050,540 25,468,170 12,983,011 1.183.074 19,438285 
100 0000% 43 1261% 21 9524% 20035% 329180% 

80,107 1,612,616 
P. S, T &  D Plant-Commodity % 1000000% 336354% 182312% 1 7286% 46 4038% 

Infern&' Generaled Value 168.789.105 105,147.532 55,410,967 4,870,604 3,380,002 
Alocaled ORM Expenses % 100 0000% 622852% 32 8285% 2 8856% 18807% 

Value ' 20.822.542 - 16,730,218 3200.850 219,345 672,126 
AWCdted OaM EXpensCS - C-1 % 1000000% 803467% 153720% 10634% 3 2279% 
lntematy Generaled 

_l__-"-- 

Intern!& Generaled Vahre 

--_-- --.. 

lntema6y Generaded Value 1,788.976 771,515 392,723 35,842 588.896 
20035% 32 0180% ABocalcd O&M Expenses - Demand % 1OOW00% 43 1261% 2 9524% 

Inloma Generated Vaiue 146,177388 87,645,800 51,817,394 4,615,414 2,098.980 
100 WOO% 59 9584% 35 4482% 3 1574% 14359% E -  ~ 

lnpui Vakre 34,046,761 24,135,338 9,911,423 0 0 

m m t i  o m  Expenses : ~ m  

Cusbmr Deposit BaQncas % 1000000% -_l08888% 291112% 00000% - 0 0000% 

V a h  204.133.3E3 146,106,704 38,816,912 2,601,121 16,608,826 lnlemah, Generated 
Alocaled Ne1 Plant % 1000000% 71 5741% 190155% 1.2742% 8 1382% 

Vahe 168,323,950 130,809.786 31,013.237 1,887,803 4,613,024 lntema!&Generated 
Allocated Ne1 Plant- Cmt % 1000000% __ 777131% 184247% 1.1216% 27406% 

Value 34,268,209 14,778,527 7.522.694 686,562 11280.425 
100 0000% 43 1261% 21 9524% 20035% 329180% 

Inlema6yGenerated 
AlodsdNotPlant-Demand % .  

Internah, Generated VdU2 1.541,m 518,390 280,980 26,657 715.1~1 
1000000% - 336354% 182312% 1 7298% 46 4038% Allocalad Ne1 Plant- Comm % 

256,800 lnlernakj Generated Vahe 1,195,327 3,198,515 700,517 39.494 
1000000% 782400% 166976% 0 9414% 8 1211% ComposiloofAcds 871-87088BBB93 % -- 

IntemaGy Generated vaiue 3,905,353 3.075.406 637,646 33,760 158,540 
Composila of Au16 871470 8 888893 - Cffil % 100 0000% 78 7485% 16 3275% 0 8644% 4 0596% 

- 

- 

lnlemab Generaled V a b  278.895 120.276 61,224 5,588 91,807 
Cornposllo of Au16 871-870 8 886.893 - Demand 

Cornposlla of A& 871-879 & 888893 - C o r n  

Inlemab Generated - 

100 0000% 43 1261% 21 9521% 20035% 329180% 

Internab Generated Value 11,079 2.833 1,646 147 6.453 
100 0000% 25 5682% 14 8602% 1 3275% 58 2441% 

97,552,802 82,740,625 11,684,820 274.521 2,852,836 
2 9244% 

__-____- __ Value 89,217,852 79,146,090 9,W,WB 107,UO 109,133 

% 
-- 

% 

Value 
Composila of A& 376 8 380 % 100 0000% 84 8182% 11 9779% 02814% 

J&!!&9-!eE?@-. 
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!Airnos Enemy Cowmtlon, K a ~ ~ / M i d S t a f s s  Division 
[Kenlmky Junsdiciion Case No. 200800359 
Forecasled Test Period: T ~ h t e  Months Ended March 31.201 1 

ALLOCATION FACTORS - I I  - 
I !  

-- 

il 

I I I Tofal ComrnevAal B Firm Indusliial8 
I Company Residedial Public Aulhority Industrial Transport - 
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I 

I 

I 1  6 

I 120 
-- - . 
I 1 2 2  

12 4 

1 ! .  

-_ Total ComIWUalB F m  lndustnal E: 
company Residedial Public Authanly lnduslrial T r a ~ p ~ n  -_- 

Inlemalb Generated V a k  0 0 0 0 -  0 
Comp~sile of Acds. 376 B 380 - C o r n  % 00000% 00000% - 0 0000% 0 0000% 0 0000% 

__ ~~ p.pv 3000 1741 InletnaRy Gemraied - Value 61,758,155 50,719.300 7 ,79433  
Composite of Accts 374-379 _" % 1000000% 82 1205% 126210% 0 3924% 4 8581% 

~ 

lnlemaitf Genemled Value 52,038,432 46,873,526 5.836.509 63,584 64,633 
Composite olAcds 374479-Cust x 1OOWDwb 807110% 110481% 0 1205% 0 1223% 

Inlernab Generaled Valus 8.917.723 3,845,862 1,857,654 I 178.666 2,935,540 
Composlle of A m  374-379- Damand % 1000000% 43 1261% 21 9524%1 2003% 32918wb 

I 



Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-40 

Page 1 of 3 

REQUEST: 

Refer to Volume 2 of the application, Tab FR lO(l)(b)(8). 

a. 

b. 

C. 

d. 

e. 

f. 

9. 

h. 

Refer to Thirty-Sixth Sheet No. 4, the present tariff. In the middle of the page 
under “Interruptible Service,” the base charge is shown as $220. Confirm that 
the current base charge for this service should be shown as $250. 

Refer to First Revised Sheet No. I I , proposed tariff. Under No. 2, Availability of 
Service, Item a, language was added stating that the interruptible sales service 
rate is available to customers with an expected demand of at least 9,000 Mcf per 
year. Explain why this language was added, This explanation should discuss 
the difference between the current and proposed G-2 tariff as it would affect new 
customers to the service. State the number of current customers that would be 
affected by the language addition. State whether any customers will be affected 
since current customers are being grandfathered. 

Refer to Third Revised Sheet No. 24, proposed tariff. At the bottom of this page, 
it is stated that the net uncollectible gas costs will be reported on an annual 
basis. Explain why Atmos is not proposing to report this on a quarterly basis. 

Refer to Third Revised Sheet No. 39, proposed tariff. The last sentence on this 
page states that the demand-side management lost sales adjustment will reset 
when Atmos completes a general rate case. Given this statement, explain why 
Atmos is not proposing to reset this adjustment to zero with the implementation 
of new rates in this case. 

Refer to First Revised Sheet No. 42, proposed tariff. In the first paragraph, 
confirm that the word “Carriage” should be changed to “Transportation” given 
Atmos’ proposals in this case. 

Refer to First Revised Sheet No. 43, proposed tariff, Section 2.d. State whether 
this statement is written as Atmos is proposing or if a correction is needed. 

Refer to Third Revised Sheet No. 53, proposed tariff. In the middle of the page, 
under Section No. 1, “Dth Customer,” provide corrected language for the second 
sentence. 

Explain why Third Revised Sheet Nos. 53 and 61 no longer contain the language 
“The Company has no obligation to provide gas supply to a customer electing 
service under this tariff.” 



Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-40 

Page 2 of 3 

I. Refer to First Revised Sheet No. 67.1, proposed tariff. Under Section No. I , 
confirm that the reference to “Rate T-2” should be deleted and “carriage” should 
be changed to “transportation” given Atmos’s proposals in this case. 

j. Refer to Original Sheet No. 86, present tariff, and First Revised Sheet No. 86, 
proposed tariff. Under Section No. 18, the first four paragraphs labeled a. 
through d. have been deleted from First Revised Sheet No. 86 of the proposed 
tariff. State whether Atmos intended these deletions and, if so, the reason for 
the deletions 

k. State whether Atmos has considered renaming Rates 1-3, T-4, T-5, and T-6 so 
that they are designated T--l , T-2, T-3, and T-4. 

RESPONSE: 

a) Yes, the sheet should reflect the current base monthly charge of $250. 

b) Due to the higher monthly customer charge for G-2 service (currently 
$250/month versus $25/month), the service does not produce cost savings for 
customers below this threshold. And, the qualification level matches the 
Company’s threshold requirement for transportation services. The Company 
currently has five G-2 customers using less than 9,000 Mcf per year. For each of 
these customers, Firm G-I service would actually lower their annual charges 
from Atmos Energy. The Company proposes to meet with these customers to 
explain that a contract change to G-1 service would be beneficial. If existing G-2 
customers wish to remain under that service, the Company would seek to 
grandfather the customers under the proposed tariff. 

c) Net uncollectible gas cost amounts vary significantly from one season to another. 
In winter months, collections generally exceed write-offs. In summer months 
write-offs increase sharply based upon billings for the high use months of the 
preceding winter. Atmos did not propose to report this on net uncollectible gas 
costs a quarterly basis, believing it would introduce unnecessary component 
vola til ity . 

d) The Company agrees that the lost sales adjustment on Sheet No. 39, currently 
$0.0020 per Mcf, should be set to zero with the implementation of new rates in 
this case. 

e) Yes, the Company agrees that the proposed Sheet No. 42 should be changed to 
“Transportation”. 



Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-40 

Page 3 of 3 

The word “equals” was unintended and should be deleted in the proposed tariff. 
The revised sentence would read “Depreciation expense on the PRP related 
Plant In-Service less retirement and removals;” 

The language provided was in error and had an unintended omission. The 
corrected language should read “I. “Dth Customer“ are the total volumes that the 
customer had delivered to the Company’s facilities. Such volumes shall include 
an allowance for the Company’s system Lost & Unaccounted gas percentage as 
stated in the Company’s current Transportation tariff Sheet No. 6.” 

The Company deleted the sentences on Sheets 53 and 61 since the statements 
were already included in the terms and conditions sections of the T-3 (Sheet 56, 
9b) and T-4 (Sheet 64, 9b) tariffs. 

The Company agrees that the two changes noted should be made for the 
proposed Sheet 67. I. 

The four deleted paragraphs were not intended by the Company. The deleted 
sections should be restored in the proposed tariffs. 

The Company did not consider renaming the tariffs as suggested, due to the 
numerous individual contracts with customers designating their tariff service(s) 
by existing name. 

Respondent: Gary Smith 



Case No. 2009-00354 
Atrnos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-41 

Page I of 1 

REQUEST: 

Refer to Volume 2 of the application, FR 10(9)(h)8. 

a. Refer to line 6. Explain why these sales volumes do not reconcile with those on 
FR 10(9)(h)(15), line 15. 

b. Refer to line 8. Clarify whether “LBU” stands for “lost and unaccounted for.” 

RESPONSE: 

a) Please see Attachment I for the revised FR 10(9)(h)8. 

b) Yes, “L&U“ stands for Lost and unaccounted for. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, Exhibit FR 10(9)(h)8 Revised, 1 Page. 

Respondent: Gary Smith 





Case No.2009-00354 
Atmos Energy Corporation, KentuckyIMid-States Division 

Staff DR Set No2 
Question No.2-42 

Page 1 of I 

REQUEST: 

Refer to Volume 6 of the application, Tab FR lO(lO)(b), Schedules B.1 F and 8.4.1 F. 

a. For the forecasted test period, provide the monthly balances for Account 1641, 
Gas Stored Underground. 

h. Describe the nature of the negative balance of $9,731,235 in Account 1641 at 
the end of the forecasted test period. 

RESPONSE: 

a) Please see Attachment 1. 

b) For all storage other than Texas Gas No-Notice Service (NNS), the Company 
acquires gas supply in the summer and fills storage fields, typically through 
October, and then begins to withdraw gas from storage throughout the winter 
months. For such storage operations, the Company mounts large investments in 
inventory and increases the cumulative storage balance volumetrically and 
financially entering into winter. During the course of the winter, withdrawals 
deplete the volumetric and financial balances. 

Texas Gas NNS, however, is a borrowed gas storage service. The Company 
withdraws gas from NNS and mounts a liability for the storage gas owed back to 
Texas Gas the following summer injection season. 

Thus, when calculating the balance of gas stared underground, gas costs in 
inventory are netted with the liability of gas owed to Texas Gas through its NNS. 
Periods with negative balances reflect months when the liability for Texas Gas 
NNS is greater that the in-ground balance for Company and Tennessee Gas 
Pipeline storage. 

ATTACHMENT: 

ATTACHMENT I Atmos Energy Corporation, Forecasted Monthly Balance of Account 
1641, I Page. 

Respondent: Gary Smith 
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Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-43 

Page 1 of 2 

REQUEST: 

Refer to Volume 6 of the application, Tab FR IO(lO)(d), Schedule D-2.1. 

a. For all adjustments listed under “ADJI ,I’ provide the calculations supporting the 
adjustments or reference to the location of the calculations in the application. 

6. Starting at line 27, Atmos states that an adjustment is being made to Revenue 
from Transportation, in part, to “account for migration to transportation service 
from sales services.” Explain why this migration will occur and provide the 
supporting calculations for this adjustment. 

RESPONSE: 

a) The Base Period figures represent 7-months of per-book actual results and five 
months of pro-forma forecasts. The forecast test year is based on the pro-forma 
forecasts methodology as set forth in the Testimony of Gary L. Smith. Further 
explanation of the revenue forecast process is set forth below. 

First, in order to build upon a foundation based on rate case quality billing data, 
the Company produced bill-frequency reports to isolate correct determinants of 
bills rendered and volumes delivered. This ”reference period” reported the billing 
determinants to the customer class and rate classification level for the 12-month 
period ending June 30, 2009. The Base Period and Test Period were both built 
upon this same foundational reference period, except where per books data was 
supplied. 

Then, a number of pro-forma adjustments are applied to the reference period: 

I )  industriakommercial adjustments to reflect known and measurable contract 
changes, load changes, new plant additions and closings. These adjustments 
are summarized on Exhibit GLS-3 of the Smith Testimony. Electronic copies of 
all the GLS Exhibits are provided in the Company’s response to AG DR Set No. 
I , Question No. 1-96, and include supporting workpapers. Workpapers for the 
multitude of industrial/commercial contract and volume changes are attached to 
the Company’s response to Staff DR Set No. 2, Question No. 2-13. 

2) adjust firm residential, commercial and public authority volumes to correlate to 
normal t-iDD’s, as currently defined ( N O M  NDDs for 1971-2000). These 
adjustments are shown on Exhibit GLS-4. 



Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-43 

Page 2 of 2 

3) forward-looking adjustments from this reference period to the Base Period and 
Forecast Test Year also include a declining usage adjustment and customer 
change projection. Since the Company supplied 7-months of per-book actual 
results the for monthly filing requirement schedules, the Base Period filing also 
includes affects of weather variances and does not include the normalization 
adjustments for industriakommercial volumes outlined above. 

b) The statement refers to known & measurable contract changes which have 
occurred. Please refer to the Company's response to Staff DR Set No. 2, 
Question No. 2-13 for details of the volume and contract adjustments. 13 of the 
adjustments relate specifically to customers which have contracted to convert 
from sales to transportation service. 

Respondent: Gary Smith 



Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-44 

Page I of 1 

REQUEST: 

Refer to Volume 6 of the application, FR 1 O(lO)(i), Schedule I .2. 

a. Refer to line 9. Given the stability of the number of residential customers in 
2006, 2007 and 2008, explain the basis for the reduction of 701 customers from 
2008 to the base period. 

b. Provide the actual number of customers by class for the base period ended 
December 31,2009. 

RESPONSE: 

a) The Company had seen evidence in the customer count reduction in the actual 
data available for the test year. Also, in review of the past four fiscal years, the 
annual loss of residential customers averaged nearly 400 per year. As evident in 
the response to subpart. (b) of this data request, the average residential customer 
count for the twelve months ending December 31, 2009 is already slightly below 
that reflected in the Company’s base period in the filing. 

b) For the twelve months ending December 31, 2009, the average number of 
customers by class is: 

Residential 152,71 I 
Commercial 17,296 
Industrial 224 
Public Authority 1,569 

Respondent: Gary Smith 



Case No. 2009-00354 
Atmos Energy Corporation, Kentuckyhlid-States Division 

Staff DR Set No. 2 
Question No. 2-45 

Page I of I 

REQUEST: 

Refer to Volume 6 of the application, FR lO(lO)(n). Provide the calculations for 
columns (b) and (c) for the Commercial, Industrial, and Public Authority classes. 

RESPONSE: 

Please see Attachment I. The calculations are shown in detail out side of the printed 
range, see the electronic copy of the attached file. 

AlTACHM ENT: 

ATTACHMENT I - Atmos Energy Corporation, Exhibit FR I O(1 O)(n), 1 Page. 

Respondent: Gary Smith. 



CASE NO. 2009-00354 
AlTACHMEPJT 1 

TO STAFF DR SET NO. 2 
QUESTION NO. 2-45 

FR 1 0( 1 O)(n) 
Atmos Energy Corporation 

Case No. 2009-00354 
TYPICAL BILL COMPARISON UNDER PRESENT 

AND PROPOSED RATES FOR ALL CUSTOMER CLASSES 

Line Average Monthly Average Bill (2) Average Bill (2) Increase I 
No. Description Usage, Mcf (1) Under Present Rates Under Proposed Rates Decrease 

1 Residential 5.5 $43.37 $47.58 $4.21 
2 
3 Comercia1 22.2 $161.34 $166.58 $5.24 
4 
5 Industrial 209.4 $1,275.00 $1,282.98 $7.97 
6 
7 Public Authority 62.8 $407.65 $4 13.39 $5.74 

( 1 )  Based on total annual Mcf requirements by class, divided by average number of customers, as 
projected for the test year ending March 3 1,20 1 1. 

(2) The basis for gas costs in both present and proposed rates is based on the Company's 
Gas Cost Adjustment for August 2009, approved by the Commission in Case 2009-00243. 

The impact on each customer's average bill will vary according to individual consumption 
and service type. The above calculations relate to firm sales service customers (G-1). 



Case No. 2009-00354 
Atmos Energy Corporation, Kentucky/Mid-States Division 

Staff DR Set No. 2 
Question No. 2-46 

Page 1 of 1 

REQUEST: 

Refer to Volume 2 of 3 of Atmos’s responses to Staffs First Data Request (“Staffs First 
Request”), Item No. 45. Explain why Schedules C-2.1 B and C-2.2 B differ from those 
filed in the application, Volume 6, Tab FR 10(10)(c). 

RESPONSE: 

The Company’s response to Staff DR 1-45 updated the historical base period data for 
the latest month of actual data available, which was August 2009. The original 
application included actual base period historical data for months January 2009 to July 
2009 and budgeted amounts for August 2009 to December 2009. 

Respondent: Greg Waller 



Case No. 2009-00354 
Atmos Energy Corporation, KentuckyfMid-States Division 

Staff DR Set No. 2 
Question No. 2-47 

Page 1 of I 

REQUEST: 

Refer to Volume 3 of 3 of Atmos's responses to Staffs First Request, Item No. 55, 
Attachment 17, GLS PRP Example. 

a. The fourth page of this exhibit shows expected plant retirements of $500,000. 
Explain why plant is not reduced by the $500,000 retirement when calculating 
net plant on page 1 of this exhibit. 

b. Provide projected PRP filings for the first three years of the program. 

RESPONSE: 

a) The Company follows the FERC Uniform System of Accounts and processes 
retirements consistent with its Gas Plant lnctruction IO-B(2). Therefore, when a 
depreciable retirement unit is retired from gas plant, the book cost is credited to 
the gas plant account and the book cost of plant is also debited to the 
accumulated provision for depreciation. Therefore, if Gas Plant (page I line I) is 
reduced for the retirement units retired from the Company's books (Page 4, 
$500,000) then the Company's Accumulated Depreciation would also be 
reduced by the same amount. The net effect would be zero. 

b) Please see Attachment 1 a 

ATTAC H M E NT: 

ATTACHMENT 1 - Atmos Energy Corporation, Projected PRP Filings, 14 Pages. 

Respondent: Gary Smith 



CASE NO. 2009-00354 
ATTACHMENT 1 

TO STAFF DR SET NO. 2 
QlJESTlON NO. 2-47 

Amos Energy Corporation 
SAMPLE RATE ADJUSTMENT FOR PRP 

LINE YEAR1 YEAR2 YEAR3 
NUMBER DESCRIPTION AMOUNT AMOUNT AMOUNT 

(a) (b) (4 ( 4  (e) (9 I 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

i 
Gas Plant 
Depreciation & Amortization Reserve 
Net Gas Plant 

(174,550) 
6,412,500 

Accumulated Deferred Income Taxes 
Total Rate Base 

(831,484) (1,918,8772 
12,333,795 17,850,002 

Rate of Return [line 221 
Required Operating Income Cline 6 line 81 
Operating Income At Present Rates [line 321 

12 Deficiency [line 9 .e line IO] 610,347 
13 Tax Factor line 401 61.100% 
14 Total Proposed Rate Adjustment $998,931 

1,186,036 1,734,482 
61.100% 61.100% 

$1,941339 $2,838,760- 

33,222 

16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Weighted 
Rate of Return Percent Cost cost 

Debt 
Equity 

48.6% 6.87X 3.34% 
51.4% 11.00% 5.66% 

100.00% 9.00% 

Operating Income at Present Rates Calculation 

Depreciation & Amortization Expense - related to Additions $1 62,950 $329,713 $501,229 
Depreciation & Amortization Expense - related to Reiirements (12,011) (24,022) (36,033) 
O&M Savings (15,000) (30,000) (45,000) 
Ad Valorem Tax Increase 54,688 110,757 168,549 
Income Taxes on Cost of Service Items [-lines 26 thru 29 * 38.9% 38.900% (74,154) (150,328) (229,022) 
Income Taxes on Adjusted Interest Expense [-line 36 * 38.9%] 38.900% (83,251) (160,126) (231,741) 
Operating Income At Present Rates $33,222 $75,994 $1 27,982 
Change in Rate Bass $6,412,500 $12,333,795 $17,850,002 
Cost of Debt 6.87% 6.87% 6.87% 
Capital Percentage 48.6% 48.6% 48.6% 
Adjisted Interest Expense 214,014 41 1,634 595,734 

KentuckyTax Rate 6.00% 
Federal Tax Rate 35.00% 
Tax Factor 61.1 00% 

Tax Factor Calculation 

Page 1 of 14 



Example 1 as filed 

Atmos Energy Corporation 
SAMPLE RAW ADJUSTMENT FOR PRP 

LINE Year 1 
NUMBER DESCRIPTION AMOUNT 

(a) (b) (4 (d) 

1 Gas Plant $6,750,000 
2 Depreciation &Amortization Reserve (1 62,950) 
3 Net Gas Plant 6,587,050 
4 
5 Accumulated Deferred Income Taxes (1 74,5501 
6 Total Rate Base 6,412,500 
7 

9 Required Operating Income [line 6 * line 81 577,125 

1 1  
12 Deficiency [line 9 + line IO] 61 0,347 
13 Tax Factor [line 401 61 .loo% 
14 Total Proposed Rate Adjustment $998,931 
15 

8 Rate of Return [line 221 9.00% 

10 Operating Income At Present Rates [line 321 33,222 

16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Weighted 
Rate of Return Percent Cost Cost 

Debt 
Equity 

48.6?? 6.87% 3.34% 
51.4% 11.00% 5.86% 

100.00% 9.00% 

Operating Income at Present Rates Calculation 

Depreciation &Amortization Expense - related to Additions 
Depreciation & Amortization Expense - related to Retirements 
O&M Savings 
Ad Valorem Tax Increase 
Income Taxes on Cost of Service items 
Income Taxes on Adjusted Interest Expense 
Operating Income At Present Rates 
Change in Rate Base 
Cost of Debt 
Capital Percentage 
Adiusted Interest ExDense 

(1 90,627) 
(214,014) 

$1 62,950 

(1 5,000) 
54,688 

38.900% (74.1 54) 

(12,011) 

, .  I 

38.900% (83,251) 
$33.222 

$6,412,500 
6.87% 
48.6% 

21 4'01 4 
T ~ X  iactor Calculation 

KentuckyTax Rate 6.00% 
Federal Tax Rate 35.00% 
Tax Factor 61.1 00% 

Page 2 of 14 
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