
TE1,EPHONE: (502) 227-7270 

JOHN N. HUGHES 
ATZORNEYATZIII MI 

PROFESSIONAL SERVICE CORPORATION 
124 WEST TODD STREET 

FRANKFORT, KENTUCKY 40601 

November 17,2009 

Jeff Derouen, Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
Frankfort, Kentucky 40602 

I tLbk AX (502)  875-7059 

Subject: Case No. 2009-00354 

Dear Mr. Derouen: 

In response to your letter dated November 13,2009, Atmos Energy provides additional 
information to address noted Filing Deficiencies. One original and ten (1 0) copies of the 
information detailed below are attached. 

807 KAR 5:001, Section 10(9)(h)(4): 
Atmos Energy provides a replacement schedule to comply with this filing requirement. 

807 KAR 5:001, Section 10(9)(1): 
Atmos Energy provides a replacement schedule to comply with this filing requirement. 

807 KAR 5:OO 1, Section 1 O( 1 )(b)(7): 
Atmos Energy attaches a full set of the proposed tariffs, now reflecting a proposed 
effective date at least thirty (30) days from the date of this supplemental filing. 

807 KAR 5:001, Section 10(l)(b)(8): 
Atmos Energy attaches a full set of the proposed tariffs, in side-by-side format, now 
reflecting a proposed effective date at least thirty (30) days from the date of this 
supplemental filing. 

A copy of this information will also be provided to the Office of the Attorney General. 

Please contact me at your earliest convenience should the Commission or Staff have any 
questions regarding this matter. 

John N. Hughes d 
Attorney for Atmos Energy 
Corporation 





Atmos Energy Corp.; Kentucky/Mid-States Division 
Kentucky Jurisdiction Case No. 2009-00354 
Forecasted Test Period Filing Requirements 

FR .tO(I)(b)(iT)-Revised 
Description of Filing Requirement: 

The proposed tariff in form complying with 807 KAR 501 1 with an effective date 
not less than thirty (30) days from the date the application is filed. 

Response: 
The proposed tariff, in accordance with the guidelines of this Filing Requirement, 
is attached hereto. 

Revised Response filed November 18,2009: 
In accordance with the letter dated November 13,2009 from Jeff Derouen, 
Executive Director, RE: Case No. 2009-00354 - Filing Deficiencies, Atmos 
Energy is providing a replacement schedule to comply with this filing 
requirement. Please see attached. 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 1 

Fourth Revised SHEET No. 1 

Third Revised SFIEET No. 1 
CANCELING 

ATMOS ENERGY CORPORATION __-- . Book Index _-____ 

General Information 
Rate Book Index 
Towns and Communities 
System Map 
Current Rate Summary 
Current Gas Cost Adjustment (GCA) 
Current General Transpoi-tation Rates 
Computer Billing Rate Codes 

Sheet No. 
1 to 2 
3 

4 
5 
6 
7 

- 

Sales Service 
General Firm Sales Service (G-1) 
Tntemptible Sales Service (G-2) 
Reserved for Future Use 
Weather Normalization Adjustment (WNA) 
Gas Cost Adjustment (CTCA) 
Experimental Performance Based Rate Mechanism (PBR) 
Reserved for Future Use 
Demand Side Management (DSM) 
Research & Development Rider (R & D) 
Pipe Replacement Program Rider (PRP) 
Reserved for Future Use 

8 to 10 
11 to 16 
17 to 21 
22 
23 to 25 
26 to 37 
38 
39 to 41 
42 
43 to 44 
45 to 50 

Transnortation Service 
Transportation Service (T-3) 
Transportation Service (T-4) 
Alternate Receipt Point Service (T-5) 
Transportation Pooling Service (T-6) 

51 to 58 
59 to 65 
66 to 67 
67.1 to 67.2 

Miscellaneous SneciaI CharPes 68 

Rules and Remlations 
1. Codss ion’s  Rules and Regulations 
2. Company’s Rules and Regulations 
3. Application far Service 
4. Billings 
5. Deposits 
6. Special Charges 
7. 
8. Hill Adjustments 

Customer Complaints to the Company 

70 
70 
70 
71 to 73 
73 to 74 
74 to 76 
76 
76 to 78 

ISSUlED: October 29,2009 EFFECTIVE: December 18,2009 
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354) 
ISSUlED B Y  Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Midstates Division 



FOR ENTIm SERVICE AREA 

Second Revised SHEET No. 2 
CANCELING 

First Revised SFlEIET No. 2 

P.S.C. NO. 1 

ATMOS ENIERGY CORPORATION 

Rate Book Index 

9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 
31. 
32. 
33. 
34. 
35. 
36. 

Rules and Remlations 
Customer’s Request for Termination of Service 
Partial Payment and Budget Payment Plans 
Company’s Refusal or Termination of Service 
Winter Hardship Reconnection 
Request Tests 
Access to Property 
Service Lines 
Assignment of Contract 
Renewal of Contract 
Turning Off Gas Service and Restoring Same 
Special Rules for Customers Served from Transmission Mains 
Owners Consent 
Customer’s Equipment and Installation 
Company’s Equipment and Installation 
Protection of Company’s Property 
Customer’s Liability 
Notice of Escaping Gas or T Jnsafe Conditions 
Special Provisions II Large Volume Customers 
Exclusive Service 
Point of Delivery of Gas 
Distribution Main Extensions 
Service Line Extensions 
Municipal Franchise Fees 
continuous or h i form Service 
Measurement Rase 
Character of Service 
Curtailment Order 
General Rules 

Sheet No. 
78 
79 
80 to 83 
83 to 84 
84 to 85 
85 
85 
86 
86 
86 
86 to 87 
87 
87 to 88 
88 
88 
89 
89 
89 
90 
90 
90 to 91 
91 
92 
92 
93 
93 
93 to 96 
97 

-. 

k%6ED: October 29,2009 EFFECTIVE: December 18,2009 
(Issued by Authority of an Order o f  the Public Service Commission in Case No. 2009-00354) 
ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, KentuclcyMdstates Division 



FOR ENTIRE SERVICE AJ3EA 
P.S.C.NO. 1 

Original SElEET No. 3 

ATMQS ENERGY CORPORATION 
- 

Towns and Communities in Service Area 
- -. ---- 

The Service Area of the Company includes the following towns and their environs: 

Adairville Dennis 

Alton Dermont 
Anthoston Dixon 
Anton Earlington 
Auburn Eddyville 
Baskett Elkton 
Beadlestown Ellinitch 
Beaver Dam Empire 

Beulah Epperson 
Boston Evergreen 
Bowling Green Farmdale 
Bremen Fearsville 
Briartown Feliciana 
Browns Valley Finley 
Buck Creek Fordsville 
Buford Franklin 
Burgin Fredonia 
Cadiz Fnlit W 1  
Calhaun Gilbertsville 
Calvert City Gishton 
calvary Glasgow 
Campbellsville Glenville 
Carbondale CJrahamville 
Cave City Grand Rivers 
Central City Greensberg 
Charleston Cneenville 
Cloverport Habit 
Crayne Hanson 
Crofron Hardeman 
Dandle Hardinsburg 
Dawson Springs Harned 
Deanfield Harrodsburg 

Aetnaville DePoY 

Beda EPleY 

Hartford 
Hawesville 
Heath 
Hendron 
Herbert 
Hickory 
HilI-n-dale 
ITiseville 
Ho pkinsville 
Horse Cave 
Hustonviile 
Junction City 
Knottsville 
L,&e City 
Lancaster 
Lawrenceburg 
L,ebanan 
Livia 
1,ogantown . 
Lone Oak 
Lweme 
Maceo 
Madisonville 
Mannington 
Marion 
Masonvilf e 
Mayfield 
McGowan 
Memphis Junc. 
Midland 
Milledgeville 
Moreland 
Mortons Gap 
Mosleyville 

3SmD: August 9,2002 

Munfordsville 
Niagara 
Nortonville 
Oak Ridge 
Oakdale 
Oakland 
Olclahoma 
Owensboro 
Paducah 
Park City 
Penyville 

Pleasant Hill 
Pleasant Ridge 
Plum Springs 
Poole 
Powderly 
Princeton 
Pritchardsville 
Pryorsburg 
Reidland 
Reidville 
Reynolds Sta. 
Robards 
Rocky Hill 
Rome 
Rowletts 
Rumsey 
Russellville 
Sacramento 
salmous 
Saloma 
S chochoh 

Philpot 

Sebree 
Sedalia 
Shelby City 
She1 b yville 
Slaughters 
Smiths Grove 
Sorgho 
So. Henderson 
So. Highland 
So. Union 
S pottsville 
Springfield 
St. Charles 
St. Joseph 
Stanford 
Stanley 
stringtown 
Summersville 
Sutherland 
Symsonia 
Thurston 
I.Jtica 
Waddy 
Water Valley 
West L,ouisville 
WhitesviUe 

Woodburn 
Woodlawn 
Woodsonville 
Yelvington 
Zion 

wingo 

-.-._I.- 

EF"EXTIVE: October 1,2002 

(Issued By Authority of an Order of the Public Service Commission in Case No. 99-070 dated August 9,2002) 

ISSUED BY: William J. Senter Vice President .- Rates & Regulatory Affairs 



FOR ENTIRE SERVICE AREA 

Thirty-Seventh SHEET No. 4 

Thirty-Sixth SF€EET No. 4 

P.S.C. NO. 1 

CANCELING 

TMOS ENERGY CORPORATION 
___ Current Rate Summary --I_ 

Case No. 2009-00354 _- 
Firm Service 

Base Charge: 
Residential - $ 13.50 per meter per month 
Non-R esident ial - 30.00 per meter per month 
Transportation (T-4) - 300.00 per delivery point per month 

Transportation Administration Fee - 50.00 per customer per meter 

Rate per Mcfz Sales (G-I Transportation (T-4) 
First 300 Mcf @ 6.1957 ier Mcf @ 1.2000 per Mcf 
Next 14,700 ' Mcf @ 5.7672 per Mcf @ 0.7715 per Mcf 
Over 15,000 Mcf @ 5.4984 per Mcf @ 0.5027 per Mcf 

InterruDtibIe Service 

Rase Charge - $300.00 per delivery point per month 
Transportation Administration Fee - 50.00 per customer per meter 

Rate Der Mcfz Sales (6-2 Transportation (T-31 
First 15,000 ' Mcf @ 4.7331 ier  Mcf @ 0.6500 per Mcf 
Over 15,000 Mcf @ 4.493 1 per Mcf @ 0.4100 per Mcf 

All gas consumed by the customer (sales and transportation; firm, and interruptible) will be 
considered for the purpose of determining whether the volume requirement of 15,000 Mcf has 
been achieved. 
DSM, PRP and R&D Riders may also apply, where applicable. 

3SUED: October 30,2009 EFFECTIVE: December 18,2009 
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354) 

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 1 

Thirty-Seventh SHEET No. 5 
CANCELING 

Thirty-Sixth SHEET No. 5 
ATMOS ENERGY CORPORATION 
-~ 

Current Gas Cost Adjustments _I_- 

-- Case No. 2009-00354 __ __ 

ADplicabIe 

For all Mcf billed under General Sales Service ((3-1) and Interruptible Sales Service (G-2). 

Gas Charge = GCA 

GCA = EGC+ CF -i RF t PBRRF 

Gas Cost Adfustment Comnonents 

EGC (Expected Gas Cost Component) 

CF (Correction Factor) 

RF (Refund Adjustment) 

PBRRF (Performance Based Rate 
Recovery Factor) 

- G-1 

7.0705 

(1.0679) 

0.0000 

-- 0.0906 

- 6-2 

6.1702 

(1.0679) 

0.0000 

0.0906 

GCA (Gas Cost Adjustment) $6.0932 $5.1929 

ISSUED: October 30,2009 
(Issued by Authority of an Order of the Public Service Commission in Case No.2009-00354) 

EFFECTIVE: December 18,2009 

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division 



FOR ENTIRE SERVICE U A  

Thirty-Seventh sheet No. 6 

Thirty-Sixth Sheet No. 6 

P.S.C. NO. 1 

CANCELING 

ATMOS ENERGY CORPORATION 
---- 

Current Transportation - 
Case No. 2009-00354 - 

The Transportation Rates (T-3 aud T-4) for each respective service net monthly rate is a follows: 

System Lost and Unaccounted gas percentage: 

Simple Non 
Marpin Commoditv 

Transportation Service' 
Firm Service (T-4) 
First 300 Mcf @ $1.2000 + $0.0000 
Next 14,700 Mcf @ 0.7715 + 0.0000 
All Over 15,000 Mcf @ 0.5027 -t- 0.0000 

Interruptible Service (T-3) 
First 15,000 Mcf @ $0.6500 + $0.0000 
Allover 15,000Mcf @ 0.4100 + 0.0000 

3.50% 

Gross 
Margin 

= $1.2000 per Mcf 
- - 0.7715 per Mcf 
- - 0.5027 per Mcf 

= $0.6500 per Mcf 
0.4100 per Mcf - - 

' Excludes standby sales service. 

_I-- -- 
SSUED: October 30,2009 EF'FECTIVE: December IS, 2009 

(Issued by Authority o f  an Order ofthe Public Service Commission in Case No. 2009-00354) 

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, KeiitucIgdMid-States Division 



FOR ENTIRIE SERVICE AREA 
P.S.C. NO. 1 

Original SHEET No. 7 

ATMOS ENERGY CORPORATION 

ComDuter Billing Rate Codes 

Billing Codes as shown on sample bill format in Rules and Regulations, Sheet No. 71. 

Billinv Codes Rate Descrintion 

11WC 
1 I w n  
1 lW 

2 2 w c  
22WD 
22wP 

42PR 
42WR 

52WC 
5 2 w  

Interruptible Sales Service ((3-2) - Commercial 
Interruptible Sales Service (G-2) - Industrial 
Interruptible Sales Service (G-2) - Public Authority 

General Sales Service (G-1) - Commercial 
General Sales Service (0-1) Industrial 
General Sales Service (G-1) - Public, Authority 

General Sales Service (0-1) -Public Housing Residential 
General Sales Service (G-1) -Residential 

General Sales Service (G-1) - Commercial 
General Sales Service (G-1) - Public Authority 

ISSUED: August 9,2002 EFFECTIFT: October 1,2002 

ISSUED BY: William J. Senter Vice President - Rates & Regulatory Affairs 



FOR ENTIRE: SERVICE D A  

Second Revised SHEET No. 8 

First Revised SREET No. 8 

P.S.C. NO. 1 

Canceling 

ATMOS ENERGY CORPORATION 

General Firm Sales Service 
-I---.- 

-I_. Rate G-1 I - 

1. 

2. 

3. 

Entire Seivice Area of the Company. 
(See list of towns - Sheet No. 3) 

Availability of Service 

Available for any use for individually metered service, other than auxiliary or standby service 
(except for hospitals or other uses of natural gas in facilities requiring emergency power, 
however, the rated input to such emergency power generators is not to exceed the rated input of 
all other gas burning equipment otherwise connected multiplied by a factor equal to 0.15) at 
locations where suitable service is available from the existing distribution system and an 
adequate supply of gas to reader service is assured by the supplier(s) of natural gas to the 
Company. 

Net Monthlv Rate 

Base Charge 
$13.50 
$30.00 

per meter for residential service 
per meter for non-residential service 

Distribution Charge 
First' 300 Mcf @ $1.2000 per 1,000 cubic feet 
Next' 14,700Mcf @ 0.771 5 per 1,000 cubic feet 
Over 15,000 Mcf @ 0.5027 per 1,000 cubic feet 

Weather Normalization Adjustment, referenced on Sheet No. 22. 
Gas Cost Adjustment (GCA) Rider, referenced on Sheet No. 23. 
Demand Side Management Cost Recovery Mechanism, referenced on Sheet No. 39. 
Research & Development Rider (R&D), referenced on Sheet No. 42. 
Pipe Replacement Program (PRP) Rider, referenced on Sheet No. 43. 

' All gas consumed by the customer (Sales and Transportation; firm and interruptible) will be 
considered for the purpose of determining whether the volume requirement of 15,000 Mcf 
has been achieved. 

YSUED: October 30,2009 EFFECTTVE: December 18,2009 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354 ) 

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, KentuckyMd-States Division 



ATMOS ENERGY CORPORATION 

FOR ENTIRE SERVICE 
P.S.C. NO. 1 

Second Revised SHEET No. 9 
Canceling 

First STBET No. 9 

General Firm Sales Service 
Rate G-1 __I_____.___-_ ~ I 

4. 

5. 

Net Monthlv Bill 

The Net Monthly Bill shall be e q d  to the s m  of the Base Charge, Distribution Charge, the 
Gas Cost Adjustment (GCA) Rider, and other riders applicable by class of service. 

Service Period 

Open order. However, the Company may require a special written contract for large use or 
abnormal service requirements. This contract shall include provisions for load limitations and 
€or curtailment or interruptions as necessary, at the discretion of the Company, to prevent the 
load adversely affecting firm service customers in the area. 

ISSUED: November 29,2007 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2006-00464 dated July 3 1,2007) 

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division 

EFFECTJST: January 1,2008 



FOR ENTlRE SERVlCE D A  
P.S.C. NO. 1 

First Revised SHEET No. 10 
Canceling 

Original SHEET No. IO 

ATMOS ENERGY CORPORATION 

Late Payment C h a r s  

A p e d t y  may be assessed if a customer fails to pay a bill for services by the due date shown on 
die customer’s bill. The penalty may be assessed only once on any bill for rendered services. 
Any payment received shall first be applied to the bill for services rendered. Additional penalty 
charges shall not be assessed on unpaid penalty charges. 

Rules and Regulations 

Service h i s h e d  under this schedule is subject to the Company’s Rules and Regulations and to 
applicable rate and rider schedules. 

ISSUED: November 29,2007 

(Issued by Authoriiy of an Order of the Public Service Cotnrnission in CaseNo. 99470 dated December 21, 1999). 

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division 

EFFECTIVE: January 1,2008 

’ 



FOR ENTJXE SERVICE =A 
P.S.C. NO. 1 

Fii.st Revised SHEET No. 11 
Canceling 

Original SEFEET No. 11 

ATMOS ENERGY CORPORATION 

Interruptible Sales Service __ 

Rate 6-2 __ -- 

1. 

2. 

3. 

AppLicable 

Entire Service Area of the Company. 
(See list of t oms  - Sheet No. 3) 

AvailabiIitv of Service 

Available on an individually metered service basis to eormnercial and indusbial customers 
with an expected demand of at least 9,000 Mcf per year for any use as approved by the 
Company on a strictly interruptible basis, subject to suitable service being available fiom 
the existing transmission and/or distribution facilities and when an adequate supply of gas 
is available to the Company under its purchase contracts with its pipeline supplier. 

The supply of gas provided for herein shall be sold primarily on an interruptible basis, 
however, in certain cases and under certain conditions the contract may include High 
Priority service to be billed under “General Sales Service Rate G-l” limited to use and 
volume which, in the Company’s judgment, requires and justses such combination 
service. 

The contract for service under this rate schedule shall include interruptible service or a 
combination of High Priority service and Interruptible service, however, the Company 
reserves the right to limit the volume of High Priority service available to any one 
customer. 

Deliverv Voiumes 

a) The volume of gas to be sold and purchases under this rate schedule shall be set forth in a 
written contract, specifying a maximum daily interruptible sales service volume and shall be 
subject to revision in accordance with the Company’s approved curtailment plan. 

ISSUED: October 30,2009 

(Issued by Authority o f  an Order of the Public Service Commission in Case No. 2009-00354) 

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, ICentuckylMid-States Division 

EFFECTIVE: December 1 IF, 2009 



FOR ENTIRE SERVICE AREA 

Second Revised SHEET No. 12 

First Revised SHEET No. 12 

P.S.C. NO. 1 

Canceling 

ATMOS EMERGY CORPORATION 
~- 

Interruptibie -- Sales Service __ - _--I_ 

Rate 6-2 -- - 

b) High Priority Service 
The volume for High Priority service shall be established on a High Priority Daily 
Contract Demand basis which shall be the maxirnuni quantity the Company is obligated to 
deliver and which the customer may receive in any one day, subject to other provisions of 
this rate schedule and the related contract. 

c) Interruptible Service 
The volume for Interruptible service shall be established on an Interruptible Daily 
Contract Demand basis which shall be the maximum quantity the Company is obligated to 
deliver and which the customer may receive subject to other provisions of this rate 
schedule and the related contract. 

d) Revision of Delivery Volumes 
The Daily Contract Demand for High Priority service and the Daily Contract Demand for 
Interruptible service shall be subject to revision as necessary so as to coincide with the 
customer’s normal operating conditions and actual load with consideration given to any 
anticipated changes in Customer’s utilization, subject to the Company’s contractual 
obligations with other customers or its suppliers, and subject to system capacity and 
availabiliv of the gas if an increased volume is involved. 

4. Net Monthlv Rate 

a) Base Charge: $300.00 per delivery point per month 
Minimim Charge: The Base Charge plus any Transportation Fee and EFM 

facilities charge 

b) Distribution Charge: 

High Priority Service 
The volume of gas used each day up to, but not exceeding the effective High Priority 
Daily Contract Demand shall be totaled for the month and billed at the “General Firm 
Sales Service Rate (3-1”. 

ISSUED: October 30,2009 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354) 

ISSUED BY: Mark A. Martin - Vice President Rates & Regulatory Affairs, KentuckyMid-States Division 

EFFECTIIVE: December 18,2009 



FOR E N T I N  SERVICE ARIEA 
P.S.C. NO. 1 

Second Revised SHEET No. 13 
Canceling 

Pirst Revised SHEET No. 13 
ATMOS ENERGY CORPORATION 

__ I_.____ ~~ -- 
Interruptible Sales Service -- 

Rate G-2 _- 

Interruptible Service 
Gas used per month in excess of the High Priority Service shall be billed as follows: 

First 15,000 Mcf 
Over 15,000 Mcf 

$0.6500 per 1,000 cubic feet 
0.4100 per 1,000 cubic feet 

Gas Cost Adjustment (GCA) Rider, referenced on Sheet No. 23. 
Research & Development Rider @&D), referenced on Sheet No. 42. 

Pipe Replacement Program (PRP) Rider, referenced on Sheet No. 43. 

All gas consumed by the customer (Sales, Transportation, firm, interruptible) will be 
considered for the purpose of deteimining whether the volume requirement of 15,000 Mcf 
has been achieved. 

ISSUED: October 30,2009 

(Issued by Authority of an Order of  the Public Service Commission in Case No. 2009-00354) 

ISSUED BY: Mark A. M a t h  - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division 

EFFECTIVE: December 18,2009 



FOR ENTIRE SERVICE AlU3A 
P.S.C. NO. 1 

Original SHEET No. 14 
ATMOS ENERGY CORPORATION 

~ 

Interruptible Sales Service 

5. 

6. 

Standbv or Auxiliarv EquiDment and Fuel 

It shall be the responsibility of the customer to provide and maintain such stand-by, auxiliary 
equipment and fuel, as the customer may, in its discretion, require to protect its fuel 
requirements and best interest and to assure continuous operation diaing any period of 
interruption of gas deliveries. 

Alternative Fuel Responsive Flex Provision 

Notwithstanding any other provision of this tariff, the Company may, periodically, flex the 
otherwise applicable rate on a customer specific basis if, a customer presents sufficient reliable 
and persuasive Xorination to satisfactorily prove to the Company that alternative fuel, usable 
by the customer’s facility, is readily available, in both advantageous price and adequate 
quantity, to completely or materially displace the gas service that would otherwise be facilitated 
by this tarB. The customer shall submit the appropriate information by affidavit on a form on 
file with the Commission and provided by the Company. The Company may r e q ~ e  additional 
information to evaluate the merit of the flex request. 

Pursuant to this Section, the Company may flex the otherwise applicable transportation rate to 
allow the delivered cost of gas to approximate the customer’s total cost, including handling and 
storage charges, of available alternative fuel. The minimum flexed rate shall be the non- 
commodity component of the customer’s otherwise applicable rate. 

The Company will not flex for volumes which, if delivered, would exceed either (1) the current 
operable aIternative fuel fired capability of the customer’s facilities, or (2) the energy equivalent 
of the quantity of alternative fuel available to the customer, whichever is less. The Company 
reserves the right to confirm, to its satisfaction, the customer’s alternative fuel capability and the 
reasonableness of the represented price and quantity of available alternative fuel. 

ISSUIED: August 9,2002 

(Issued by Authority of an Order ofthe Public Service Commission in Case No. 99-070 dated December 21, 1999). 

ISSUED BY: William J. Senter 

EFFECTIVE: October 1,2002 

Vice President - Rates & Regulatory Affairs, Kentucky Division 



FOR ENTIRE SERWCE -A 
P.S.C. NO. 1 

First Revised SFIEET No. 15 
Canceling 

Original SHEET No. 15 
. .  ATMOS ENERGY CORPORATION 

7. Curtailment 

All curtailments or interruptions shall be in accordance with and subject to the Company’s 
“Curtailment Order” as contained in Section 35 of its Rules and Regulations as filed with and 
approved by the Public Service Commission and for any causes due to force majeure (which 
includes acts of God, strikes, lockouts, civil commotion, riots, epidemics, landslides, lightning, 
earthquakes, fires, storms, floods, etc.); and for any other necessary or expedient reason at the 
discretion of the Company. 

8. Penaltv for Unauthorized Overruns 

a) In the event a customer fails in part or in whole to comply With a Company Curtailment 
Order either as to time or volume of gas used or uses a greater quantity of gas than its 
allowed volume under terms of the Curtailment Order, the Company may, at its sole 
discretion, apply a penalty rate of up to $15.00 per Mcf. 

b) In addition to other tariff penalty provisions, the customer shall be responsible for any 
incremental charges assessed by the interstate pipeline(s) or suppliers resulting fkom the 
customer’s failure to comply with terms of a Company Curtailment Order. 

c) The payment of penalty charges shall not be considered as giving any customer the right 
to take unauthorized volumes of gas nor shall such penalty charges be considered as a 
substitute for any other remedy available to the Company. 

ISSUED: August 1,2007 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2006-00464 dated July 3 1,2007). 

ISSUED BY: Mark A. Martin 

EFFECTIIVE: August 1,2007 

Vice President Regulatory Affairs/Kentucly Division 



ATMOS ENERGY CORPORATION 

FOR E N T I N  SERVICE AREA 
P.S.C. NO. 1 

Original SFXEET No. 16 

_-__-I_ Interruptible Sales Service 
Rate 6-2 

9. 

10. 

Snecial Provisions 

a) A written contract with a minimum term of one year shall be required. 

b) The Rules and Regulations and Orders of the Public Service Commission and of the 
Conipany and the Company’s general terms and conditions applicable to industrial and 
cormnercid sales, shall apply to this rate schedule and all contracts there under. 

c) No gas delivered under this rate schedule and applicable contract shall be available for 
resale. 

Late Payment CharPe 

A penalty may be assessed i fa  customer fails to pay a bill for services by the due date shown on 
the customer’s bill. The penalty may be assessed only once on any bill for rendered services. 
Any payment received shall first be applied to the bill for service rendered. Additional penalty 
charges shall not be assessed on unpaid penalty charges. 

ISSUED: August 9,2002 

(Issued by Authority of an Order of the Public Service Commission in Case No. 99-070 dated December 2 I, 1999). 

ISSUED BY: William J. Senter 

EFFECTIVE: October 1,2002 

Vice President - Rates & Regulatory Mairs, Kentucky Division 



FOR ENTIRE SERVICE AREA 

Second Revised SFIEET No. 17 
P.S.C. NO. 1 

Canceling 
First SKEXT No. 17 

ATMOS ENERGY CORPORATION 

Reserved for Future Use t----------- 

- 

ISSUED: November 29,2007 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2006-00464 dated July 3 1,2007). 

EWECTIVE: January 1,2008 

ISSUED BY: Mark A. Martin Vice President of Regulatory Affairs/K.entucky Midstates Division 



FOR ENTLRE SERVICE AREA 
P.S.C. NO. 1 

Second Revised SHEET No. 18 
Canceling 

First SHEET No. 18 

ATMOS ENERGY CORPORATION 

Reserved for Future Use 
I 

ISSUED: November 29,2007 EFFECTIVE: January 1,2008 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2006-00464 dated July 3 1,2007). 

ISSIJED BY: Mark A. Martin Vice President Regulatory AffairdKentucky Midstates Division 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 1 

Second Revised S m E T  No. 19 

First SHEET No. 19 
Canceling 

ATMOS ENERGY CORPORATION 

Reserved for Future Tke 
___I_ 

ISSUED: November 29,2007 EFFECTIVE: January 1,2008 

(Issued by Authority of an Order af the Public Service Commission in Case No. 2006-00464 dated July 3 1,2007). 

ISSIJED BY: Mark A. Martin Vice President Regulatory Affairs, KentuckyMid-States Division 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 1 

Second Revised SEIIEET No. 20 
Canceling 

First SHEET No. 20 
ATMOS ENERGY CORPORATION 

Reserved for Future Use 

ISSUED: Navember 29,2007 EFFECTTVE: Jar~uary I,  2008 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2006-00464 dated July 3 I,  2007). 

ISSUED BY: Mark A. Martin 
AffairdKentucky Midstates Division 

Vice President Regulatory 



FOR ENTIRE SERVICE A W A  
P.S.C. NO. 1 

Second Revised SFIEET No. 21 
Canceling 
First SREET No. 21 

ISSUED: November 29,2007 EFFECTIVE: January 1,2008 

ATMOS ENERGY CORPORATION 

-- --_- - RESERVED FOR FUTURF: USE 
--I__-- -I_ 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2006-00464 dated July 3 1,2007) 

ISSUED B Y  Mark A. Martin ~ Vice President Regulatory AffaksKentucky Midstates Division 



FOR ENTIR3E SERVICE AREA 
P.S.C. NO. 1 

Fourth Revised SmEET No. 22 
Canceling 

Third Revised SEDEET No. 22 
ATMOS ENERGY CORPORATION 

Weather Normalization I___. Adjustment Rider I 
~~ 

_ _ _ _ - - _ ~  -_ WNA __._l___ 

1. 

2. 

Amlicable 

Applicable to Rate (3-1 Sales Service, excluding industrial class only. 

The distribution charge per Mcf for gas service as set forth in GI. Sales Service shall be adjusted 
by an amount hereinunder described as the Weather Normalization Adjustment (WNA). The 
WNA shall be applicable to Rate G-1 Sales Service, excluding hidustrial Sales Service. 

The WNA shall apply to all residential, commercial and public authority bills based on meters 
read during the nionths of November through April. The WNA shall increase or decrease 
accordingly by month. The WNA will not be billed to reflect meters read during the months of 
May through October. Customer base loads and heating sensitivity factors will be determined by 
class and computed annually. 

Computation of Weather Normalization Adjustment 
The W A  shall be computed using the following formula: 

WNAi 

Where: 

1 

WNAi 

Ri 

HSFi 

NDD 

ADD 

(BLi + (HSFi xADD) ) 

any rate schedule or billing classification within a rate schedule that contains 
more than one billing classification 

Weather Normalization Adjustment Factor for the ith rate schedule or 
classification expressed as a rate per Mcf 

weighted average rate (distribution charge) of temperature sensitive sales for the 
ith schedule or classification 

heat sensitive factor for the ith schedule or classification 

normal billing cycle heating degree days (based upon NOAA 30-year normal €or 
the period of 1971-2000) 

actual billing cycle heating degree days 

BLi I __ base load for the ith schedule or classification --" ~- 

ISSUED: October 30,2009 EFFECTTVE: December 18,2009 
(Issued by Authority of an Order ofthe Public Service Commission in Case No. 2009-00354). 

Q 

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division 



FOR ENTTRE SERVICE AREA 

First Revised SHEET No. 23 

Original S m E T  No. 23 

P.S.C. NO. 1 

CANCELING 

ATMOS ENERGY CORPORATION 

Gas Cost Adjustment 
_ _ _ _ _ ~  Rider GCA - 

1. 

2. 

3. 

Applicable 

Gas Tariffs in effect for the entire Service Area of the Company as designated in the particular 
tariff. 

Gas Cost Adiustment (GCA) 

The Company shall file a Quarterly Report with the Commission which shall contain an 
updated Gas Cost Adjustment (GCA) at least thirty (30) days prior to the beginning of each 
quarter. The quarterly GCA shall become effective in the months of February, May, August, 
and November. The CJCA shall become effective for meter readings on and after the first day of 
the quarter. The Company may make out of time filings when warranted. 

Determination of GCA 

The amount computed under each of the rate schedules to which this CJCA is applicable shall be 
increased or decreased at a rate per Mcf calculated for each billing quarter in accordance with 
the following formula as applicable to each rate class: 

GCA = EGC + CF + RF' 

Where: 

EGC - is the weighted average Expected Gas Cost per Mcf of gas supply which is reasonably 
expected to be experienced during the quarter the CJCA will be applied for billings. 

ISSIJED: August 9,2002 EFFECTIVE: October 1,2002 

(Issued by Authority o f  an Order of the Public Service Commission in Case No. 99-070 dated December 21, 1999) 

ISSUED BY: Gary L. Smith Vice President - Marketing & Regulatory Affairs/Kentucky Division 



FOR ENTIRE SERVICE AREA 

Third Revised SHEET No. 24 

Second Revised SHEET No. 24 

P.S.C. NO. 1 

Canceling 

ATMOS EMERGU CORPORATION 

Gas Cost Adjustment 
_I__ 

-~ ._ Rider GCA - 

EGC% composed of the following: 

Expected commodity costs of all current purchases at reasonably expected prices, 
including all related variable delivery costs and FERC authorized charges billed to 
the Company on a commodity basis. 

Expected non-commodity costs including pipeline demand charges, gas supplier 
reservation charges, and FERC authorized charges billed to the Company on a non- 
commodity basis. 

The cost of other gas sources for system supply (no-notice supply, Company 
storage, withdrawals, etc.). 

The cost of gas purchases expected to be injected into underground storage. 

Projected recovery of non-commodity costs and Lost and Unaccounted for costs 
.from transportation transactions. 

The cost of Company-use volume 

CF - is the Correction Factor per Mcf I which compensates for the difference between the 
expected gas cost and the actual gas cost for prior periods plus any gas cost which is 
uncollectible. 

CF shall be calculated as: 

CF == (ah) + (ch), where 

a = difference between the expected gas cost and the actual gas cost for prior periods 

b = total expected annual customer sales volumes 

c = net uncollectible gas cost (ix. uncollectible gas cost less subsequently collected gas 

The Company shall file an updated Correction Factor (CF) in its January, April, July, and 
October CJCA filings, to become effective in February, May, August, and November 
respectively. The net uncollectible gas costs (c) will be reported 011 an annual basis and 
included in the February quarterly GCA filing. 

cost) 

ISSUED: October 30,2009 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354). 

ISSUED B Y  Mark A. Martin - Vice President of Rates & ReguIatory Affairs, Kentuckyhfid-States Division 

EF'FECTIVE: December 18,2009 



FOR ENTIRE SERVICE AREA 

Second Revised SHEET No. 25 
P.S.C. NO. 1 

CANCELING 
First SHEET No. 25 

ATMOS ENERGY CORPORATION 

Gas Cost Adiustment 
_-- Rider GCA - 

RF - is the sum of any Refund Factors filed in the current and three preceding quarterly filings. 
The current Refund Factor reflects refunds received from suppliers during the reporting 
period. The Refund Factor will be determined by dividing the refunds received plus 
estimated interest’, by the annual sales used in the quarterly filing less transported 
volumes. After a refund factor has remained in effect for twelve months, the difference iU 
the amount received and the amount rehided plus the accrued interest’ will be rolled into 
the next refund calculation. The refiund account will be operated independently of the CF 
and only added as a component to the GCA in order to obtain a net GCA. In the event of 
any large or unusual refimds, the Company may apply to the Comrnission for the right to 
depart from the refund procedure herein set forth. 

’ At a rate equal to the average of the “3-Month Commercial Paper Rates” for the 
immediately preceding 12-month period less % of 1% to cover the costs of refimding as 
stated in the KPSC Order from Case No. 7157-KK. These monthly rates are reported 
in both the Federal Reserve Bulletin and the Federal Reserve Statistical Release. 

ISSUED: November 29,2007 EFFECTIVE: January 1,2008 
(Issued by Authority of an Order ofthe Public Service Commission in Case No. 2006-00464 dated July 3 1,2007) 

ISSUED BY: Mark A. Martin Vice President Regulatory PLfFairsKentucky Midstates Division 



FOR E N T m  SERVICE AREA 

Second Revised SHEET No. 26 
P.S.C. NO. 1 

Canceling 
Original SFEET No. 26 

ATMOS ENERGY CORPORATION 
__ " 

PBR 
EnperimeGtaI Performance Based Rate Mechanism 

Applicable 

To all gas sold. 

Rate Mechanism 

The amount computed under each of the rate schedules to which this Performance Based Rate 
Mechanism is applicable shall be increased or decreased by the Performance Based Kate 
Recovery Factor (PBRRF) at a rate per 1,000 cubic feet (Mcf) of monthly gas consumption. 
Demand costs and commodity costs shall be accumulated separately and included in the 
pipeline suppliers Demand Component and the Gas Supply Cost Component of the Gas Cost 
Adjustment (CCA), respectively. The PRRRF shall be determined for each 12-month period 
ended October 31 during the effective term of these experimental perfoimance based 
ratemaking mechanisms, which 12-month period shall be defined as the PBR period. 

The PBRRF shall be computed in accordance with the following formula: 

PRRRF = (CSPBR -I- BA) / ES 

Where: 

ES = Expected Mcf sales, as reflected in the Company's GCA filing for the 
upcoming 1.2-month period beginning February 1. 

CSPRR= Company Share of Pedormance Based Ratemaking Mechanism savings 
or expenses. The CSPBR shall be calculated as follows: 

CSPBR = TPRRR x ACSP 

Where: 

ACSP = Applicable Company Sharing Percentage 

TPBRR = Total Performance Based Ratemaking Results. The TPBRR shall be savings or 
expenses created during the PBR period. TPBRR shall be calculated as follows: 

TPBRR = (GAF + TIF -I- OSSIF) 

ISSUED: February 24,2006 

Ossued by Authority of an Order of the Public Service Commission in Case No. 2005-00321 dated February 8,2006). 

ISSUED B Y  Gary L. Smith Vice President - Marketing & Regulatory AffairsKentucky Division 

E F F E C ~ :  June 1,2006 



FOR E m  SERVICE AREA 

Second Revised SHEET No. 27 
P.S.C. NO. 1 

Canceling 
Original SHEET No. 27 

ATMOS ENERGY CORPORGTION 

I PBR 
Experimental __ Performance Based Rate Mechanism (Continued) - 

- GAlF 

GAIF = Gas Acquisition Index Factor. The GAIF shall be computed as follows: 

GAIF = GAIFBL + GNFSL + GAIFAM 

Where: 

GAIFBI, represents the Gas Acquisition Index Factor for Base Load system supply natural gas 
purchases. 

GAIFSL represents the Gas Acquisition Index Factor for Swing Load system supply natural gas 
purchases. 

GAIFAM represents the Gas Acquisition Index Factor for Asset Management, representing the portion 
of fixed discounts provided by the supplier for asset management rights, if any, not directly tied to per 
unit natural gas purchases 

GAIFBL 

The GAIFBL shall be calculated by comparing the Total Annual Benchmark Gas Commodity Costs for 
Base Load (TABGCCBI,) system supply natural gas purchases for the PBR period to d e  Total Annual 
Actual Gas Commodity Costs for Base Load (TAAGCCBI,) system supply natural gas purchases 
during the same period to determine i fmy shared expenses or shared savings exist. 

TABGCCBL represents the Total Annual Benchmark Gas Commodity Costs for Base Load gas 
purchases and equals the m u a l  sum of the monthly Benchmark Gas Commodity Costs of gas 
purchased for Base Load (BGCCBL) system supply 

BGCCBL represents Benchmark Gas Commodity Costs for Base Load gas purchases and shall be 
calculated on a monthly basis and accumulated for the PBR period. BGCCBL shall be calculated as 
follows: 

BGCCBL, = Sum [(APVBLi - PEFDCQBL) x SAIBLi] + (PEFDCQBL x DAIBL) 

Where: 

APVBL is the Actual Purchased Volumes of natural gas for Base Load system supply for the month. 
the pipeline as The APVBL shall include purchases necessary to cover retention volumes required by 

fuel. 

ISSUED: February 24,2006 EmCTIVE: June 1 , 2006 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2005-00321 dated February 8,2006). 

ISSUED BY: Gary L. Smith Vice President -. Marketing & Regulatory AfFairsKentucky Division 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 1 

Second Revised SFIEET No. 28 
Canceling 

Original SEIEET No. 28 

ATMOS ENERGY CORPORATION 

PBR 
Experimental Performance Based Rate Mechanism (Continued) 

- 
_ - ~ - - I _  

"i" represents each supply area. 

PEFDCQBL, are the Base Load Purchases in Excess of Finn Daily Contract Quantities delivered 
to %G's city gate. Firm Daily Contract Quantities are the maximum daily contract quantities 
which Company can deliver to its city gate under its various fm transportation agreements and 
arrangements. 

SAlBL is the SuppIy Area Index factor for Base Load to be established for each supply area in 
which Company has firm transportation entitlements used to transport its natural gas purchases 
and for which price postings are available. The five supply areas are TGT-SL (Texas Gas 
Transmission-Zone SL), TGT- 1 (Texas Gas Transmission-Zone l), TGPL-0 (Tennessee Gas 
Pipeline-Zone 0), and TGPL-1 (Tennessee Gas Pipeline-Zone I), and TGC-ELA (Trunkline Gas 
Company-ELA). 

The monthly SAIRL for TGT-SL, TGT-1, TGPL-0, TGPL-I, and TGC-ELA shall be calculated 
using the following formula: 

SABL = [I ( I )  f I(2) $. I(3) f 1(4)] / 4 

Where: 

"I'' represents each index reflective of both supply area prices and price changes throughout the 
month in these various supply areas. 

The indices for each supply zone are as follows: 

SAlBL (TGT-SL) 

I (1) is the average of weekly Natural Gas Week postings for Texas Gas Transmission 
Corporation Zone SI,: South Jhuisiana as Spot Prices on Interstate Pipeline Systems. 
I (2) is the average of the daily high and low Gas Daily postings for Louisiana-Onshore South 
Texas Gas Zone SL averaged for the month. 
I (3) is the Inside FERC - Gas Market Report first-of-the-month posting for Texas Gas Zone SL. 
I (4) is the New York Mercantile Exchange Settled Closing Price. 

ISSIJED: February 24,2006 EFFECTW: June 1,2006 

(Issued by Authority of an Order of tlie Public Service Commission in Case No. 2005-0032 1 dated February 24,2002). 

ISSUED BY: Gary L. Smith Vice President - Marketing & Regulatory Affairs/Kentucky Division 



FOR ENTIRE SERVICE AREA 

Second Revised SHEET No. 29 
P.S.C. NO. 1 

Canceling 
Original SHEET No. 29 

ATRlOS ENERGY CORPORATION 

PBR 
Experimental Performance Based Rate Mechanism (Continued) 

___._.__-- ~ _ _ _ ~  

SAIBL (TGT- 1) 

I (1) is  the average of weekly Natural Gas Week postings for Texas Gas Transmission 
Corporation Zone I : North Louisiana as Spot Prices on Interstate Pipeline Systems. 
I (2) is the average of the daily high and low Gas Dailv postings for East Texas - North 
Louisiana Area - Texas Gas Zone 1 averaged for the month. 
I ( 3 )  is the Inside FERC - Gas Market Report frst-of-the-month posting for Texas Gas Zone 1. 
I (4) is the New York Mercantile Exchange Settled Closing Price. 

I (1) is the average of weekly Natural Gas Week posthgs for Tennessee Gas Pipeline Co. Zone 
0: South Texas as Spot Prices on Interstate Pipeline Systems. 
I (2) is the average of the daily high and low Gas Daily postings for Texas South - Corpus 
Christi -Tennessee, Zone 0. 
I ( 3 )  is the Inside FERC -Gas Market Report first-of-the-month posting for Tennessee Zone 0. 
I (4) is the New York Mercantile Exchange Settled Closing Price. 

SAIBL (TGPL- 1) 

I (1) is the average of weekly Natural Gas Week postings for Tennessee Gas Pipeline Co. Zone 
1 : South Louisiana as Spot Prices on Interstate Pipeline Systems. 
I (2) is the average of the daily high and low Gas Daily pastings for Louisiana-Onshore South - 
500 leg and - 800 leg average for the month. 
I (3) is the Inside FERC - Gas Market Report fxst-of-the-month posting for Tennessee Zone 1. 
1(4) is the New York Mercantile Exchange Settled Closing Price. 

SAIBL (TGC-ELA) 

I (1) is the average of weekly Natural Gas Week postings for Trunkline Gas Co. East Louisiana 
as Spot Prices on Interstate Pipeline Systems. 
I (2) is the average of the daily high and low Gas DaiIy postings for Louisiana-Onshore South, 
Trunkline ELA. 
I (3) is the Inside FERC - Gas Market Report fast-of-the-month posting for Trunkline 
Louisiana. 
I (4) is the New York Mercantile Exchange Settled Closing Price. 

ISSUED: February 24,2006 EFFECTW,: June 1,2006 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2005-00321 dated February 8,2006). 

ISSUED BY: Gary L. Smith Vice President - Marketing & Regulatory AffairsKentucIq Division 



FOR ENTIRE SERVICE AREA 

Second Revised SHEET No. 30 
P.S.C. NO. 1 

Canceling 
Original SFJEET No. 30 

ATMOS ENERGY CORPORATION 

PBR 
Experimental Performance Based Rate Mechanism (Continued) ____ 

DABL is the Delivery Area hidex factor for Base Load to be established for purchases made by 
Company when Company has fully utilized its pipeline quantity entitlements on a daily basis 
and which are for delivery to Company’s city gate from Texas Gas Transmission’s Zone 2, 3 or 
4, Tennessee Gas Pipeline’s Zone 2, or Trunkline Gas Company’s Zone 1B. 

The monthly DABL for TGT-2, 3, 4, TGP1,-2, and TGC-lB shall be calculated using the 
following: 

DAlBL = [ I ( l >  + I(2) + TO)] / 3  

DAlBL (TGT-2.3, & 4). (TGPL-2) and (TGC-1B) 

I (1 )  is the average of weekly Natural Gas Week postings for Spot Prices 011 Interstate Pipeline 
Systems for Dominion - South. 
I (2) is the average of the daily high and low Gas Daily postings the Daily Price Survey for 
Dominion - South Point-Appalachia 
I ( 3 )  is the Inside FERC - Gas Market Report fist-of-the-month posting for Prices of Spot Gas 
Delivered to Pipeline for Dominion Transmission Inc. - Appalachia. 

TAAGCCBI, represents Company’s Total Annual Actual Gas Commodity Costs for Base Load 
deliveries of natural gas purchased for system supply and is equal to the total monthly actual gas 
commodity costs. 

To the extent that TAAGCCBL, exceeds TAEZGCCBL for the PBR period, then the GAIFBL 
Shared Expenses shall be computed as follows: 

GAIFBL Shared Expenses = TAAGCCBL - TABGCCBL 

To the extent that TAAGCCBL is less than TABGCCBL for the PBR period, then the GAIFBL 
Shared Savings shall be computed as follows: 

GAIFBL Shared Savings = TABGCCBL - TAAGCCBL 

ISSUED: February 24,2006 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2005-00321 dated February 8,2006). 

ISSUED BY: Gary L,. Smith Vice President - Marketing & Regulatory AfTaksKentucky Division 

EFFECTIVE: June 1,2006 



FOR ENTIRE SERVICE AR_EA 

Second Revised SHEET No. 31 

Original SHEET No. 31 

P.S.C. NO. 1 

Canceling 

ATMOS ENERGY CORPORATION 
-_-"- 

PBR 
Experimental Performance Based Rate Mechanism (Continued) - - - ~  --_. 

The GAIFSL shall be calculated by comparing the Total Annual Benchmark Gas Commodity 
Costs for Swing Load (TABGCCSL) system supply natural gas purchases for swing load for the 
PBR period to the Total Annual Actual Gas Commodity Costs for Swing L,oad (TAAGCCSL) 
system supply natural gas purchases for during the same period to determine if any shared 
expenses or shared savings exist. 

TABGCCSL, represents the Total Annual Benchmark Gas Commodity Costs for Swing Load gas 
purchases and equals the monthly Benchmark Gas Commodity Costs of gas purchased for Swing 
Load system supply (I3GCCSL). 

RGCCST, represents Benchmark Gas Commodity Costs for Swing Load gas purchases and shall 
be calculated on a monthly basis and accumulated for the PBR period. BGCCSL shall be 
calculated as follows: 

BGCCSL = Sum [(APVSId - PEFDCQSL) x SAISLi] -t (PEFDCQSL x DAISL) 

Where: 

APVSL is the Actual Purchased Volumes of natural gas for Swing Load system supply for the 
month. The APVSL shall include purchases necessary to cover retention volumes required by the 
pipeline as fuel. 

Y' represents each supply area.. 

PEFDCQSL are the Purchases in Excess of Firm Daily Contract Quantities delivered to WKG's 
city gate. Firm Daily Contract Quantities are the maximum daily contract quantities which 
Company can deliver to its city gate under its various firm transportation agreements and 
arrangements. 

SAISL is the Supply Area Index factor for Swing Load to be established for each supply area in 
which Company has f m  transportation entitlements used to transport its natural gas purchases 
and for which price postings are available. The five supply areas are TGT-SL (Texas Gas 
Transmission-Zone SL), TGT-1 (Texas Gas Transmission-Zone l), TGP1,-0 (Tennessee Gas 
Pipeline-Zone 0), and TGPL-1 (Tennessee Gas Pipeline-Zone l), and TGC-ELA (Trunkline Gas 
Company-ELA). 

ISSUED: February 24,2006 EJTECTIVE: June 1,2006 

(Issued by Authority of an Order of the Public Service Commission in CAse No. 2005-00321 dated February 8,2006). 

ISSUED BY: Gary L. Smith Vice President - Marketing & Regulatory AfEairs/Kentuclq Division 



FOR ENTIRE SERVICE AREA 

Second Revised SmET No. 32 

Original SFlEET No. 32 

P.S.C. NO. 1 

Canceling 

ATMOS ENERGY CORPORATION 
_ _ _ _  .-__-__I--__ ~ 

PER 
Experimental PedTkance Based Rate Mechanism (Continued) 

__ -- 

The monthly SAISL for TGT-SL, TGT-I, TGPL,-0, TGPL-I, and TGC-ELA shall be calculated 
using the following formula: 

SAISLi = I(i) 

Where: 

''I" represents each index reflective of both supply area prices and price changes throughout the 
month in these various supply areas. 

"i" represents each supply area. 

The index for each supply zone is as follows: 

SAISL (TGT-SL) 

I (1) is the average of the daily high and low Gas Daily postings for Louisiana-Onshore South 
Texas Gas Zone SL averaged for the month. 

SAISL (TGT-1) 

I (2) is the average of the daily high and low Gas Daily postings for East Texas - North 
Louisiana Area - Texas Gas Zone 1 averaged for the month. 

SAISL (TGPL-0) 

I (3) is the average of the daily high and low Gas Daily postings for Texas South - Corpus 
Christi - Tennessee, Zone 0. 

SAISL (TGPL 1) 

I (4) is the average of the daily high and low Gas Daily postings for Louisiana-Onshore South - 
500 leg and - 800 leg average for the month. 

ISSTJED: February 24,2006 EFFECTIVX: June 1 , 2006 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2005-00321 dated February 8,2006). 

ISSUED BY: Gary L,. Smith Vice President - Marketing & Regulatory AfFairsKentucky Division 



FOR IENTIIUZ SERVICE AREA 
P.S.C. NO. 1 

Second Revised SHEET No. 33 
Canceling 

Original SHEET No. 33 

ATMOS ENERGY CORPORATION 

PBR 
~ ___ 

--- Experimental Performance Based Rate Mechanism (Continued) __ 

- SAISL (TGC-ELA) 

I (5) is the average of the daily high and low Gas Daily postings for Louisiana-Onshore South, 
Trunkline ELA. 

DAISL is the Delivery Area Index factor for Swing Load to be established for purchases made 
by Company when Company has fully utilized its pipeline quantity entitlements on a daily basis 
and which are for delivery to Company’s city gate from Texas Gas Transmission’s Zone 2,3 or 
4, Tennessee Gas Pipeline’s Zone 2, or Trunkline Gas Company’s Zone 1B. 

The monthly DAISL for TGT-2, 3, 4, TGPL-2, and TGC-IB shall be calculated using the 
following: 

DAISL = I(1) 

-- DAlmTGT-2,3, & 41, (TGPL-2) and (TGC-lB;! 

r) 

ISSUED BY: Gary L. Smith Vice President - Marketing & Regulatory AffaksKentucky Division 

I (I) is the average of the daily high and low Gas Daily postings the Daily Price Survey for 
Dominion - South Point. 

TAAGCCSL, represents Company’s Total Annual Actual Gas Commodity Costs for Swing Load 
deliveries to Company’s city gate and is equal to the total monthly actual gas commodity costs. 

To the extent that TAAGCCSL exceeds TABGCCSL, for the PBR period, then the GAIFSL 
Shared Expenses shall be computed as follows: 

GAFSL Shared Expenses = TAAGCCSL - TABGCCSL 

To the extent that TAAGCCSL is less than TABGCCSL for the PBR period, then the GAIFSL 
Shared Savings shall be computed as follows: 

GAFSL, Shared Savings = TABGCCSL - TAAGCCSL 

_ _ ~  

ISSIJED: February 24,2006 EFFECTIVE: June 1 , 2006 

(issued by Authority of an Order of the Public Service Commission in Case No. 2005-00321 dated February 8,2006). 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 1 

Second Revised SHEET No. 34 
Canceling 

Original SmET No. 34 

ATMOS ENERGY CORPORATION 

PBR 
Experimental Performance Based Rate Mechanism (Continued) 

TI!? = Transportation Index Factor. The Transportation Index Factor shall be calculated by comparing 
the Total Annual Benchmark Transportation Costs (TABTC) of natural gas transportation 
services during the PBR period to the Total Annud Actual Transportation Costs (TAATC) 
applicable to the same period to determine if any shared expenses or shared savings exist. 

The Total Annual Benchmark Transportation Costs (TABTC) are calculated as follows: 

TABTC = Annual Sum of Monthly BTC 

Where: 
RTC is the Benchmark Transportation Costs which include both pipeline demand and 
volumetric costs associated with natural gas pipeline transportation services. The BTC shall be 
accumulated for the PBR period and shall be calculated as follows: 

BTC = Sum [ BM (TGT) + BM (TGPL) + BM (TW) + BM (PPL) J 

Where: 
BM (TGT) is the benchmark associated with Texas Gas Transmission Corporation. 

BM (TGPL) is the benchmark associated with Tennessee Gas Pipeline Company. 

BM (TGC) is the benchmark associated with Trunkline Gas Company. 

BM (PPI;) is the benchmark associated with a proxy pipeline. This benchmark, which will be 
determined at the t h e  of purchase, will be used to benchmark purchases of transportation 
capacity ikom non-traditional sources. 

The benchmark associated with each pipeline shall be calculated a follows: 

BM (TGT) =I (TPDR x DQ) + (TPCR x AV) + S&DB 
BM (TGPL) = (TPDR x DQ) + (TPCR x AV) + S&DB 
BM (TGC) = (TPDR x DQ) + (TPCR x AV) + S&DB 
BM (PPL) = (TPDR x DQ) -t- (TPCR x AV) t S&DB 

Where: 
TPDR is the applicable Tariffed Pipeline Demand Rate. 

ISSUED: February 24,2006 EFFECTIVE: June 1,2006 

(Issued by Authority of an Order o f  the Public Service Commission in Case No. 2005-00321 dated February 8,2006). 

ISSUED BY: Gary L. Smith Vice President - Marketing & Regulatory Affa;s/ISentucky Division 



FOR ENTIRE SERVICE AREA 

Second Revised SHEET No. 35 
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Canceling 

0SSIF = Off-System Sales Index Factor. The Off-System Sales Index Factor shall be equal to the Net 
Revenue from 0%-System Sales (NR). 

~ - ~ ~ -  
ISSUED: February 24,2006 EFFECTIVE: June I,  2006 

ATMOS ENERGY CORPORATION 

PBR 
_ _ _ _ ~ ~  

Experimental Performance Based Rate Mechanism (Continued) 

DQ is the Demand Quantities contracted for by the Company from the applicable transportation 
provider. 

TPCR is the applicable Tariffed Pipeline Commodity Rate. 

AV is the Actual Volumes delivered at Company’s city gate by the applicable transportation 
provider for the month. 

S&DB represents Surcharges, Direct Bills and other applicable amounts approved by the 
Federal Energy Regulatory Commission (FERC). Such amounts are limited to FERC approved 
charges such as surcharges, direct bills, cashouts, take-or-pay amounts, Gas Supply Realignment 
and other Order 636 transition costs. 

The Total h u a l  Actual Transportation Costs (TAATC) paid by Company for the PBR period 
shall include both pipeline demand and volumetric costs associated with natural gas pipeline 
transportation services as well as all applicable FERC approved surcharges, direct bills included 
in S&DB, less actual capacity release credits. Such costs shall exclude labor related or other 
expenses typically classified as operating and maintenance expenses. 

To the extent that TAATC exceeds TABTC for the PBR period, then the TIF Shared Expenses 
shall be computed as follows: 

TIF Shared Expenses = TAATC - TABTC 

To the extent that the TAATC is less than TARTC for the PBR period, then the TIF Shared 
Savings shall be computed as follows: 

TlFSharedSavings = TABTC - TAATC 

Should one of the Company’s pipeline transporters file a rate change effective during any PBR 
period and bill such proposed rates subject to refund, the period over which the benchmark 
comparison is made for the relevant transportation costs will be extended for one or more 12 
month periods, until the FERC has approved final settled rates, which will be used as the 
appropriate benchmark. Company will not share in any of the savings or expenses related to the 
affected pipeline until final settled rates are approved. 
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P.S.C. NO. 1 
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Original SEIEET No. 36 

ATMOS ENERGY CORPORATION 
I_ 

”_____. II-- 

PBR 
Experimental Performance Based Rate Mechanism (Continued) 

__---.. 

Net Revenue is calculated as follows: 

NR OSREV - OOPC 
Where: 

OSREV is the total revenue associated with off-system sales and storage service transactions. 

OOPC is the out-of-pocket costs associated with off-system sales and storage service 
transactions and shall be determined as follows: 

OOPC = OOPC(GC) f OOPC(TC) + OOPC(SC) I- OOPC(r.JGSC) f Other Costs 

Where: 

OOPC (GC) is the Out-of-Pocket Gas Costs associated with off-system sales transactions. For 
off-system sales utilizing Company’s firm supply contracts, the OOPC (GC) shall be the 
incremental costs to purchase the gas available under Company’s fum supply contracts. For off- 
system saIes not using Company’s fim supply contracts, the OOPC (GC) shall be the 
incremental costs to purchase the gas from other entities. 

OOPC (TC) is the Out-of-pocket Transportation Costs associated with off-system sales 
transactions. For off-system sales utilizing Company’s fm transportation agreements, the 
OOPC (TC) shall be the incremental cost to use the transportation available under Company’s 
fim supply contracts. For off-system sales not using Company’s firm transportation 
agreements, the OOPC (TC) shall be the incremental costs to purchase the transportation form 
other entities. 

OOPC (SC) is the Out-of-Pocket Storage Costs associated with off-system sales of storage. If 
this is gas in Company’s own storage or gas stored with Tennessee Gas Pipeline it shall be 
priced at the average price of the gas in Company’s storage during the month of sale. If this is 
gas from the storage component of Texas Gas’s No-Notice Service, this gas shall be priced at 
the replacement costs. 

OOPC (UGSC) is the Out-of-Pocket XJnderground Storage Costs associated with off-system 
sales of storage services. For the off-systems sales of storage services utilizing Company’s on- 
system storage, the OOPC flJGSC) shall include incremental storage losses, odorization, and 
other fuel-related costs such as purification, dehydration, and compression. Such costs shall 
exclude labor-related expenses. 

Other Costs represent all other incremental costs and include, but are not limited to, costs such 
as applicable sales faxes and excise fees. Such costs shall exclude labor-related or other 
expenses typically classified as operating and maintenance expenses. 

ISSUED: February 24,2006 EFFECTIVE: June 1,2006 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2005-00321 dated February 6,2006). 

ISSUED B Y  Gary L. Smith Vice President - Marketing & Regulatory MairsKentucky Division 
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LTMOS ENERGY CORPORATION - 

PBR 
Experimental Performance Based Rate Mechanism (Continued) - 

_I__ ACSP 

ACSP = Applicable Company Sharing Percentage. The ACSP shall be determined based on the 
PTAGSC. 

Where: 

PTAGSC = Percentage of Total Actual Gas Supply Costs. The PTAGSC shall be the TPBRR stated as a 
Percentage of Total Actual Gas Supply Costs and shall be"ca1culated as follows: 

PTAGSC = TPBRR I TAGSC 
Where: 

TAGSC = Total Actual Gas Supply Costs. The TAGSC shall be calculated as follows: 

TAGSC = TAAGCCBL -t TAAGCCSL + TAATC 

If the absolute value of the PTAGSC is less than or equal to 2.0%, then the ACSP of 30% shall be applied 
to TPBRR to determine CSPBR If the absolute value of the PTAGSC is greater than 2.0%, then the 
ACSP of 30% shall be applied to the amount of TPBRR that is equal to 2.0% of TAGSC to determine a 
portion of CSPBR, and the ACSP of 50% shall be applied to the amount of TPBRR that is in excess of 
2.0% of TAGSC to determine a portion of CSPBR These two portions are added together to produce the 
total CSPBR. 

- BA 

BA = Balance Adjustment. The BA is used to reconcile the difference between the amount of revenues 
billed or credited through the CSPBR and previous application of the BA and revenues which should have 
been billed or credited, as follows: 

1. For the CSPBR, the balance adjustment amount will be the difference between the amount billed in 
a 12 month period fiom the application of the CSPBR and the actual amount used to establish the 
CSPBR for the period. 

2. For the BAY the balance adjustment amount will be the difference between the amount billed in a 12- 
month period from the application of the BA and the actual amount used to establish the BA for the 
period. 

Annual: Reports 
_I_ 

Atmos Energy shall file annual reports to the Kentucky Public Service Commission, describing activities and 
financial results under the PBR program. These reports shall be filed by August 31 of each calendar year, 
commencing in 2007. 

Review 

Within 60 days of the end of the third year of the four-extension, the Company will file an assessment and review 
of the PBR mechanism for the first three years of the extension period. In that report and assessment, the Company 
will make any recommended modifications to the PBR mechanism. 

ISSUED: February 24,2006 EFFECTlVE: June 1,2006 
(Issued by Authority of an Order of the Public Service Commission in Case No. 2005-00321 dated February 8,2006). 

ISSUED BY: Gary L,. Smith Vice President - Marketing & Regulatory AfEairdKentucky Division 
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Cancelling 

ATMOS ENERGY CORPORATION 
Reserved for Future Use 

(Issued by Authority of an Order of the Public Service Commission in Case No.2006-00464 dated July 3 1,2007) 

ISSIJED BY: Marlc A. Martin Vice President Regulatory AffairdKentucky Division 
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Second Revised SHEET No. 39 

ATMOS EMERGY CORPORATION 
-__.___I- 

_- Demand-SideIManagement Cost Recovery Mechanism --- 

1. Amlicabte 

Applicable to Rate G-1 Sales Service, residential class only. 

The Distribution Charge under Residential Rate G-1 Sales Service, shall be increased or 
decreased for nine annual periods beginning January 2009 and continuing through December 3 1, 
201 1 by the DSM Cost Recovery Component (DSMRC) at a rate per Mcf in accordance with the 
following formula: 

DSMRC = DCRC + DLSA + DIA +DBA 

Where: 

DCRC = DSM Cost Recovery-Current. The DCRC shall include all actual costs, direct and 
indirect, under this program which has been approved by the Commission. This 
includes all direct costs associated with the program including rebates paid under the 
program, the cost of educational supplies, and customer awareness related to 
conservatiodefficiency. In addition, indirect costs shall include the costs of planning, 
developing, implementing, monitoring, and evaluating DSM programs. In addition, 
all costs incurred by or on behalf of the program, including but not limited to costs for 
consultants, employees and administrative expenses, will be recovered through the 
DCRC. 

DLSA = DSM Lost Safes Adjustment. To effectively promote and execute the program, the 
Company shall recover the annual lost sales attributable to customer 
conservatiodefficiency created as a result of the Program. This aligns the Company’s 
interest with that of its customers by reducing the correlation between volume and 
revenue for those customers who elect to participate in the program. The lost sales are 
the estimated conservation, per participant, times the base rate for the applicable 
customer. The goal is to make the Company whole for promoting the program. Lost 
sales are based on the cumulative lost sales since the program inception and will reset 
when the Company completes a general rate case 

ISSUIF,D: December 2,2008 EFFECTIVE: September 2,2009 
(Issued by Authority of an Order of the Public Service Commission in Case No. 2008-00499 dated September 2,2009) 

ISSUED BY: Mark A. Martin Vice President, Rates & Regulatory AffairslKentuclqdMid-States Division 
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Cancelling 

Original SHEET No. 40 

ATMOS ENERGY CORPORATION 

Demand-Side Management Cost - Recovery Mechanism 

DIA = DSM Incentive Adjustment. As a result of the program, the customers who 
participate in the program will save on their gas bills due to decreased usage, 
which results in decreased commodity charges. As an incentive for the Company 
to devote the necessary monetmy and physical resources to proinate and 
administer the program, the Company will earn a fifieen percent (1 5%) incentive 
based on the net resource savings of the Program participants. 

Net resource savings are defined as Program benefits less utility Prograni costs 
and participant costs where Program benefits will be calculated on the basis of the 
present value of Atmos’ avoided commodity costs over the expected life af the 
Program. For the purpose of calculating the Program benefits, a ten year Program 
life is assumed with future gas costs over the ten-year period based on projection 
in the Departrnent of Energy’s Annual Energy Outlook. The present value is 
calculated based on Atnios’ discount rate used for financial reporting purposes 
which is based on the rates of high-quality fixed-income investment. 

DRA = DSM Balance Adjustment. The DRA shall be calculated on a calendar year basis 
and be used to reconcile the difference between the amount of revenues actually 
billed through the DSMRC and the revenues which should have been billed. 

The DBA for the upcoming twelve-month period shall be calculated as the sum 
of the balance adjustments for the DCRC, DLSA and DIA. For the DCRC, 
DLSA and DIA, the balance adjustment shall be the difference between the 
amount billed in a twelve-month period and the actual cost of the DSM Program 
during the same twelve-month period. 

The balance adjustment amounts calculated will include interest to be calculated 
at a rate equal to the average of ‘%month Commercial Paper Rate” for the 
immediately preceding twelve-month period. 

The Company will file modifications to the DSMRC on an annual basis at least two months 
prior to the beginning of the effective upcoming twelve-month period for billing. This 
annual filing shall include detailed calculations of the DCRC, DLSA, DIA and the DBA, as 
well as data on the total cost of the DSM Program over the twelve-month period. The 
calculations plus interest shall be divided by the expected Mcf sales for the upcoming 
twelve-month period to determine the DSMRC. 

ISSTTIED: December 1,2008 EFFECTIVE: September 2,2009 
(Issued by Authority of an Order by the Public Service in Case No. 2008-00499 dated September 2,2009). 
ISSUED BY: Mark A. Martin- Vice President of Rates & Regulatory Affairs, KentuckyMd-States Division 
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Seventh Revised Sheet No. 41 

-- 
Demand-Side Management Cost Recovew Mechanism 

~ -._- DSM 

DSM Cost Recoveiv Component (DSMRC): 

DSM Cost Recovery - Current: $0.0850 per Mcf 

DSM Lost Sales Adjustment $0.0020 per Mcf 

DSM Incentive Adjustment $0.0080 per Mcf 

DSM Balance Adjustment: ($0.0700) per Mcf 

DSMRC Residential Rate G-1 $0.0250 per Mcf 

ISSUED: December 1,2008 EFFECTIVE: September 2,2009 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2008-00499 date September 2,2009). 

BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentuckymid-States Division 
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ATMOS ENERGY CORPORATION 
I__p____p- 

I___- Research & Development Rider __._ _ _  -~ 
R & D Unit Charge - 

Applicable: 
This rider applies to the distribution charge applicable to all gas transported by the Company 
other than Rate T-3 and T-4 Carriage Service. 

R&D Unit Charge: 
The intent of the Research & Development tJnit Charge is to maintain the Company’s level of 
contribution per Mcf as of December 3 1,1998. 

R&D Unit Charge @ $0,0035 per 1,000 cubic feet 

Waiver Provision: 
The R&D Unit Charge may be reduced or waived for one or more classifications of service or 
rate schedules at any time by the Company by filing notice with the Comissioiz. Any such 
waiver shall not increase the R&D Unit Charge to the remaining classifications of service or 
rate scheddes without Commission approval. 

Remittance of Funds: 
All fimds collected under this rider will be remitted to Gas Technology Institute, or similar 
research or commercialization organkation. The amounts so remitted shall be reported to the 
Commission annually. 

Reports to the Commission: 
A statement setting forth the manner in which the h d s  remitted have been invested in research 
and development will be filed with the Commission annually. 

Termination of this Rider: 
Participation in the R&D funding program is voluntary on the part of the Company. This rider 
may be terminated at any time by the Company by filing a notice of recision with the 
Commission. 

ISSUED: August 1,2007 EFFECTIVE: August 1,2007 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2006-00464 dated July 3 1,2007) 

ISSUED BY: Mark A. Martin Vice President Regulatory AffairsKentucky Division 
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ATMOS ENERGY CORPORATION 

Pipe Replacement Program Rider 
QRP _ _  

1. 

2. 

3. 

Armticable 
Applicable to all customers receiving service under the Company’s Rate Schedules G-1, G-2, 
T-3 and T-4. 

Calculation of PiDe Redacement Rider Revenue Reauirement 
The PRP Revenue Requirement includes the following: 

a) PW-related Plant In-Service not included in base gas rates minus the associated PRP- 
related accwndated depreciation and accumulated deferred income taxes; 

b) Retirement and removal of plant related PRP construction; 
c) The rate of r e m  on the net rate base is the overall rate of rehm on capital authorized 

in the Company’s latest base gas rate case, grossed up for federal and state income 
taxes; 

d) Depreciation expense on the PRP equals related Plant In-Service less retirement and 
removals; 

e) Reduction for savings in Operating and Maintenance expenses; and, 
f) Adjustment for ad valorem taxes. 

Pipe Replacement ProPram Factors 
All customers receiving service under tariff Rate Schedules G-1, G-2, T-3 and T-4 shall be 
assessed an adjustment to their applicable rate schedule that will enable the Company to 
complete the pipe replacement program. The allocation to G-1 residential, (3-1 non- 
residential, G-2, T-3 and T-4 will be in proportion to their relative base revenue share 
approved in Case No. 2009-00354. For G-1 services, the adjustment shall be reflected in full 
as a monthly adjustment to the tariff customer charge. For (3-2, T-3 and T-4 services, the 
adjustment will be spread to the tariff customer charge and distribution charge in proportion to 
the relative base revenue share as approved in Case No. 2009-00354. 

The PRP Rider will be filed annually an or around August lSt of each year. The filing will 
reflect the anticipated impact on the Company’s revenue requirements of net plant additions as 
offset by operations and maintenance expense reductions during the upcoming fiscal year 
ending each September as well as a balancing adjustment for the preceding fiscal year. Such 
adjustment to the Rider will become effective with meter readings on and after the first billing 
cycle of October.. 

ISSIJED: October 30,2009 EFFECTIVE: December 18,20 
(Issued by Authority of ICentucky Public Service Commission Order in Case No. 2009-00354). 
ISSUED BY: Mark A. Martin -Vice President of Rates & Regulatory Affairs, KentuckyMd-States Division 



FOR ENTJRE SERVICE AREA 
P.S.C. NO. 1 

First Revised Sheet No. 44 
Canceling 

Original SHEET No. 44 

ATMOS ENERGY CORPORATION 
- --_I______--- 

Pipe Replacement Program Rider 
I __ -~ -~ 

4. Pipe Replacement Rider Rates 
The charges for the respective gas service schedules for the revenue month beginning 
October 1,20 10 per billing period are: 

Monthly Customer Distribution 
Charge Charge per&f 

Rate G-1 (Residential) $0.00 $0.00 
Rate G-1 won-Residential) $0.00 $0.00 
Rate G-2 $0.00 $0.00 
Rate T-3 $0.00 $0.00 

Rate T-4 $0.00 $0.00 

ISSUED: October 30,2009 EFFECTIVE: December 18,2009 

(Issued by Authority of Kentucky Public Service Commission Order in Case 'No. 2009-00354). 

ISSUED BY: Mark A. Martin-Vice President of Rates & ReguIatory AEairs, KentuckyMid-States Division 
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ATMOS ENERGY CORPORATION 

- - Reserved for Future Use -- _- 

- ---I 

ISSUED: October 30,2009 EFFECTWE: December 18,2009 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354 ) 

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, KentuckyMd-States Division 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 1 

Third Revised SHEET No. 46 
CANCELING 

Second Revised SHEET No. 46 

ATMOS ENERGY CORPOMTION 

-I- 

Reserved for Future Use ~ - - . _ _ _  

ISSPIIED: October 30,2009 EFY?ECTIVE: December 18,2009 
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354) 

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, KentuckyMid-States Division 
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ATMOS ENERGY CORPORATION 
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Reserved for Future Use _ _  
I____ - 

ISSIJED: October 30,2009 EF'FECTIIVE: December 18,2009 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354). 

ISSIJED BY: Mark A. Martin-Vice President of Rates & Regulatory Affairs, KentuckyMid-States Division 
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Reserved for Future Use 

Fourth Revised SHEET No. 48 

Third Revised SHEET No. 48 
Canceling 

ISSUED: October 30,2009 
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354) 

E F F E C m :  December 18,2009 

ISS7JF,D BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, KentuckyMid-States Division 
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First Revised SmET No. 49 
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- Reserved for Future Use 
l__l_ ~ 

ISSUED: October 30,2009 EFFECTnTE: December 18,2009 
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354) 
ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, KentuckyMd-States Division 
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Original Sheet No. 50 

ATMOS ENERGY CORPOlZATION 

Reserved for Future Use __ 
_ ~ - - _ I ^  

ISSUED: October 30,2009 EFFECTIVE: December 18,2009 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354) 

ISSUED B Y  Mark A. Martin -Vice President of Rates & Regulatory A€fairs, RentuckylMid-States Division 

@) 
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Canceling 

First Revised SHEET No. 51 
ATMOS ENERGY CORPORATION 

Interruptible - Transportation -- Service 
Rate T-3 

Applicable 

Entire service area of the Company to any customer for that portion of the customer’s interruptible 
requirements not included under one of the Company’s sales tariffs. 

Availability of Service 

a) Available to any customer with an expected demand of at least 9,000 Mcf per year, on an 
individual service at the same premise, who has purchased its own supply of natural gas and 
require interruptible transportation service by the Company to customer’s facilities subject to 
suitable service being available from existing facilities. 

b) The Company may decline to initiate service to a customer under this tariff or to allow a customer 
receiving service under this tariff to elect any other service provided by the Company, if in the 
Company’s sole judgment, the performance of such service would be contrary to good operating 
practice or would have a detrimental impact on other customers serviced by the Company. 

3. Net Monthlv Rate 

In addition to any and all charges assessed by other parties, there will be applied: 

a) Basecharge - $300.00 per delivery point 
b) Transportation Administration Fee - 50.00 per customer per month 

c) Distribution Charge for Interruptible Service 

1 

First 15,000 Mcf 
Over 15,000 Mcf 

@ $0.6500 per Mcf 
@ 0.41 00 per Mcf 

d) Applicable Non-Commodity Components (Sheet No. 6) as calculated in the Company’s Gas Cost 
Adjustment (GCA) filing. 

e) Electronic Flow Measurement (“EFM”) facilities charge, if applicable (Sheet No. 68). 
f> Pipe Replacement Program (PRP) Rider, referenced on Sheet No. 43. 

1 

Ail gas consumed by the customer (Sales and transportation; firm and interruptible) will be considered 
for the purpose of determining whether the volume requirement of 15,000 Mcf has been achieved. 

ISSUED: October 30,2009 EF’FECTIIVE: December 18,2009 

(Issued by Authority of an Order of the Public Service Commission in Case No 2009-00354) 

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, RentuckyMid-States Division 
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ATMOS ENERGY CORPORATION 

11- 

Interruotible Tranmortation Service 

4. 

5. 

Net Monthlv Bill 

The Net Monthly Rill shall be equal to the sum of the Base Charge, the Transportation Administration 
Fee, and applicable Distribution Charge and Non-Commodity Component, applicable Pipe 
Replacement Program charges, and any applicable Electronk Flow Measurement (“EFW) facilities 
charges (see Subsection 8 “Special Provisions” of this tariff.) 

Nominated Volume 

Deffition: “Nominated Volume” or “Nomination” - The level of daily volume in Dth as requested by 
the customer to be transported and delivered by the Company. Such volume nominated by the 
Customer shall include an allowance for the Company’s system Lost and [Jnaccounted gas percentage 
as stated in the Company’s current Transportation tariAF Sheet: No. 6. The volumes delivered by the 
Customer to the Company for redelivery to the Customer’s facilities will be reduced to cover the 
related system Lost and Unaccounted gas quantities. 

Such nomination request shall be made by the customer to the Company on a periodic basis prior to the 
nomination deadline of the respective interstate transporter. Such nomination may be adjusted 
prospectively fiom t h e  to time during the billing period as may become necessary. However, the 
Company retains the right to limit the number of nomination adjustments during the billing period. 
Daily nominations shall not exceed the Customer’s Maximum Daily Quantity (MDQ). Maximum Daily 
Quantity means the maximum daily volume of gas, as determined by the Company based on 
Customer’s historical metered volumes, which a Customer under this Rate Schedule will be allowed to 
nominate and have delivered into the Company’s system for the Customer’s account. In the event 
historical data is not available, the Company will determine the MnQ based on data provided by the 
customer. Once historical data becomes available the MDQ will be revised. 

ISSUED: October 30,2009 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354) 

ISSIJJZD BY: Mark A. Martin - Vice President of Rates & Regulatory Mairs, Kentucky/Mid-States Division 

EFFECTIVE: December 18,2009 
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Interruptible Transportation Service __._-____ 
Rate T-3 -.__..I_---_ 

I 6o lmba’ances 
The Company will calculate, on a monthly basis, the customer’s Imbalance resulting from the 
differences that occur between the volume that the customer had nominated into the Company’s 
facilities and the volume the Company delivered to the customer’s facilities plus an allowance for 
system Lost and IJnaccounted gas quantities. 

Imbalance = Dth Customer - Dth cwp;tny 

Where: 
1 - ‘9th Customer ‘‘ are the total volumes that the customer had delivered to the Company’s 

facilities. For the Company’s system Lost and LJnaccounted gas percentage as 
stated in the Company’s current Transportation tariff Sheet No. 6 .  

2. ‘73th Company ‘‘ are the volumes the Company delivered into customer’s facilities, however, 
the Company will adjust the Imbalance, if at the Company’s request, the 
customer did not take deliveries of the volumes the customer had delivered 
to the Company’s facilities. 

The Imbalance volumes will be resolved by use of the following procedure: 

a) If the Imbalance is negative and the Imbalance volumes were approved by the Company, then the 
customer-will be billed for the Imbalance volumes at the rates described in the following “cash 
out’’ method in item b) 

If the Imbalance is positive, then the Company will purchase the Imbalance volumes in excess of 
‘parked” volumes from the customer at the rates described in the following “Cash out’’ method in 
item (b). 

ISSUED: October 30,2009 EFTECTIVE: December 18,2009 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354) 

ISSUED BY: Mark A. Martin- Vice President of Rates & Regulatory Affairs, KentuckylMid-States Division 
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Interruptibte .- Transportation Service 

7. 

b) “Cash out’’ Method 

Imbalance volumes Cash-out Price Cash-Out Prices 
Negative Imbalances Positive Imbalances 

First 5% of Dth Customer @ 100% of Index Price @100% of Index Price 

Next 5% of Dth Customer @ 110% of Index Price @90% of Index Price 

Over 10% of Dth Customer @ 120% of Index Price @SO% of Index Price 

1 2 

I 2 

1 2 

1 

Not to exceed the Imbalance volumes 

2 

The index price will equal the effective “Cash out” index price in effect for the transporting 
pipeline or as filed with the Commission by the Company. 

Customer will be reimbursed for all pipeline transportation commodity charges applying to cash 
out volumes. However, the reimbursement wU not exceed pipeline transportation commodity 
charges the Company would have incurred to transport the “Cash Out” volumes. 

In addition to other tariff penalty provisions, the customer shall be responsible for any incremental 
charges assessed by the pipeline(s) and/or suppliers resulting from the customer’s failure to match 
volumes that the customer had delivered to the Company’s facilities with volumes the Company 
delivered into customer’s facilities. 

Customer may, by written agreement with the Company, arrange to “park” positive imbalance 
volnmes, up to 10% of “Dth Company “, on a monthly basis at $O.lO/Dth per month. The parking 
service will be provided on a “best efforts” basis by the Company. Parked volumes will be deemed 
“first through the meter” delivered to the Customer in the month following delivery to the 
Company on the Customer’s account. 

CurtaiIment 

a) The Company shall have the right at any time without liability to the customer to curtail or to 
discontinue the delivery of gas entirely to the customer for any period of time when such 
curtailment or discontinuance is necessary to protect the requirements of domestic and commercial 
customers; to avoid an increased maximum daily demand in the Company’s gas purchases; to 
avoid excessive peak load and demands upon the gas transmission or distribution system; to relieve 

ISSUED: October 30,2009 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354) 

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Maim, KentuckylMid-States Division 

EFFECTLVIE: December 18,2009 
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-_-__l_____ll.....__.~~ Interruptible Transportation Service -___ 
Rate T-3 

system capacity constraints; to comply with any restriction or curtailment of any governmental 
agency having jurisdiction over the Company or its supplier or to comply with any restriction or 
curtailment as may be imposed by the Company’s supplier; to protect and insure the operation of 
the Company’s underground storage system; for any causes due to force majeure (which includes 
acts of God; strikes, lockouts, civil commotion, riots, epidemics, landslides, lightning, earthquakes, 
fires, storms, floods, etc.); and for any other necessary or expedient reason at the discretion of the 
Company. 

All curtailments or interruptions shall be in accordance with and subject to the Company’s 
“Curtailment Order” as contained in Section 35 of its Rules and Regulations as filed with and 
approved by the Public Service Commission. 

In the event a customer fails in part or in whole to comply with a Company Curtailment Order 
either as to time or volume of gas used or uses a greater quantity of gas than its allowed volume 
under terms of the Curtailment Order, the Company may, at its sole discretion, apply a penalty rate 
of up to $15.00 per Dth. In addition to other tariff penalty provisions, the customer shall be 
responsible for any incremental charges assessed by the pipeline(s) or supplier(s) resulting from the 
customer’s failure to match volumes that the customer had delivered to the Company’s facilities 
with volumes the Company delivered into customer’s facilities 

8. Snecial Provisions 

It will be the responsibility of the customer to pay all costs for additional facilities and/or equipment 
which will be required as a result of receiving service under this Interruptible Transportation Service 
Rate T-3. Electronic flow measurement (“EFM”) equipment is required to be installed, maintained, and 
operated by the Company to obtain transportation service. The customer is responsible for providing 
the<electric and communications support services related to the EFM equipment. Customers required to 
install EFM may elect the optional monthly EFM facilities charge (Sheet No. 68). NOTE: Customers 
utilizing this service as of July 1 , 2007, whose contractual requirements with the Company are less than 
100 McVday, are not required to have EFM equipment; however, such customers may, at their option, 
elect to install EFM equipment under the same provisions set forth above. 

No gas delivered under this rate schedule and applicable contract shall be available for resale to anyone 
other than an end-user for use as a motor vehicle fuel. 

Refer to Sheet No. 67.1 for the option of participating in a Transportation Pooling Service. 

ISSUED: September 9,2008 EFFECTIVE: November 1,2008 

(Issued by Authority of an Order of the Public Service Commission in Case No.2006-00464 dated July 3 1,2007) 

ISSUED BY: Mark A. Martin 

. 

Vice President - Rates & Regulatory Affairs/Kentucky/Mid-States Division 
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Rate T-3 t 
9. Terns and Conditions 

a) Specific details reIating to volume, delivery point and similar matters may be covered by a separate 
written contract or amendment with the customer. 

b) The Company will not be obligated to deliver a total supply of  gas to the customer in excess of the 
customer’s maximum daily transportation volumes. The Company has no obligation under this tariff 
to provide any sales gas to the customer. 

c) It shall be the customer’s responsibility to make all necessary arrangements, including obtaining any 
regulatory approval required, to deliver gas under this Interruptible Transportation Service Rate to 
the facilities of the Company. 

d) The Company reserves the right to refuse to accept gas that does not meet the Company’s quality 
specifications. 

e) The Rules and Regulations and Orders of  the Kentucky Public Service Commission and of the 
Company and the Company’s General Terms and Conditions applicable to the Company’s Sales 
Tariff Rates shall likewise apply to these Transportation Service Rates and all contracts and 
amendments there under. 

f )  In the event the customer loses its gas supply, it may be allowed a reasonable time in which to 
secure replacement volumes (up to the contract daily transportation quantity), subject to provisions 
o f  Section 5 of this tariff. 

A “reasonable time” will be, except when precluded by operational constraints, matched to the 
make-up grace period by the respective interstate pipeline transporter. 

I --.-- -I_- ._I_-- - 
ISSUED: August 9,2002 EFFECTIVE: October 1,2002 

(Issued by Authority of an Order of the Public Service Commission in Case No. 99-070 dated December 21, 1999). 

ISSUED BY: Mark A. Martin Vice President - Rates & Regulatory AffairdKentucky Division 
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Interruptible Transportation Service 

g) The customer will be solely responsible to correct, any imbalances it has caused on the applicable 
pipeline's system. 

10. Late Pavment Chawe 

A penalty may be assessed if a customer fails to pay a bill for services by the due date shown on the 
customer's bill. The penalty may be assessed only once on any bill for rendered services. Any 
payment received shall first be applied to the hill for service rendered. Additional penalty charges shall 
not be assessed on unpaid penalty charges. 

--- 
SUED: August 9,2002 EFFECTIVE: October I, 2002 

(Issued by Authority of an Order of the Public Service Commission in Case No. 99-070 dated December 21, 1999) 

ISSmD BY: William J. Senter Vice President - Rates & Regulatory AffairsKenttUcky Division 
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11. Alternative Fuet Resoonsive Flex Provisions 

Notwitlistanding any other provision of this tariff, the Company may, periodically, flex the applicable 
Distribution Charge on a customer specific basis if, a customer presents sufficient reliable and 
persuasive information to satisfactorily prove to the Company that alternative fuel, usable by tlie 
customer’s facility, is readily available, in both advantageous price and adequate quantity, to 
completely or materially displace the gas service that would otherwise be facilitated by this tariff. The 
customer shall submit the appropriate information by afiidavit on a form on file with the Commission 
and provided by the Company. The Company may require additional information to evaluate the merit 
of the flex request. 

Pursuant to this Section, the Company may flex the otherwise applicable transportation rate to allow 
the delivered cost of gas to approximate the customer’s total cost, including handling and storage 
charges, of available alternative fuel. The minimum flexed rate shall be the non-commodity 
component of the customer’s otherwise applicable rate. 

The Company will not flex for volumes which, if delivered, would exceed either (1) the current 
operable alternative fuel fired capability of the customer’s facilities, or (2) the energy equivalent of the 
quantity of alternative fuel available to the customer, whichever is less. The Company reserves the 
right to confirm, to its satisfaction, the ~ u s t o r n e r ~ ~  alternative fuel capability and the reasonableness of 
the represented price and quantity of available alternative fuel. 

ISSUED: August 9,2002 

(Issued by Authority of an Order of the Public Service Commission in CaseNo. 99-070 dated December 21, 1999) 

ISSIJED BY: William J. Senter 

EFFECTIVE: October 1,2002 

Vice President -Rates & ReguIatory AffairsKentucky Division 
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Firm Transportation Service - 
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Entire Service Area of the Company to any customer for that portion of the customer’s firm 
requirements not included under one of the Company’s sales tariffs. 

2. Availability of Service 

a) Available to any customer with an expected demand of at least 9,000 Mcf per year, on an individual 
service at the same premise, who has purchased its own supply of natural gas and require firm 
transportation service by the Company to customer’s facilities subject to suitable service being 
available &om existing facilities. 

b) The Company may decline to initiate service to a customer under this tariff or to allow a customer 
receiving service under this tariff to elect any other service provided by the Company, if in the 
Company’s sole judgment, the performance of such service would be contrary to good operating 
practice or would have a detrimental impact on other customers serviced by the Company. 

3. Net Monthly Rate 

In addition to any and all charges assessed by other parties, there will be applied: 

a) Basecharge - $300.00 per delivery point 

b) Transportation Administration Fee - 50.00 per customer per month 

c) Distribution Charge for Firm Service 
1 

First 300 Mcf @ $1.2000 perMcf 

Next 14,700 Mcf @ 0.7715 perMcf 

Over 15,000 Mcf @ 0.5027 perMcf 

1 

d) Applicable Non-Commodity Components (Sheet No. 6) as calculated in the Company’s Gas Cost 
Adjustment (GCA) filing. 

e) Electronic Flow Measurement (“EFM”) facilities charges, if applicable (Sheet No. 68). 
f) Pipe Replacement Program (PRF’) Rider, referenced on Sheet No. 43. 

1 

All gas consumed by the customer (Sales and transportation; firm and interruptible) will be 
considered for the purpose of determining whether the volume requirement of 15,000 Mcf has 
been achieved. 

$SUED: October 30,2009 EFFECTIVE: December 18,2009 
(Issued by Authority of an Order of the Public Service Coinmission in Case No. 2009-00354) 

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division 
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Firm TransDortation Service 

4. 

5. 

Net Monthly Bill 

The Net Monthly Bill shall be equal to the sum of the Base Charge, the Transportation Administration 
Fee, and applicable Distribution Charge and Non-Commodity Component, and any applicable 
Electronic Flow Measurement (“EFM”) facilities charges (see subsection 8 “Special Provisions” of this 
tariff.) 

Nominated Volume 

Definition: ‘Wominated Volume” or “Nomination” - The level of daily volume in Dth as requested by 
the customer to be transported and delivered by the Company. Such volume nominated by the 
Customer shall include an allowance for the Company’s system Lost and IJnaccounted gas percentage 
as stated in the Company’s current Transportation tariff Sheet No. 6. The volumes delivered by the 
Customer to the Company for redelivery to the Customer’s facilities will be reduced to cover the 
related system Lost and TJnaccounted gas quantities. 

Such nomination request shall be made by the customer to the Company on a periodic basis prior to the 
nomination deadline of the respective interstate transporter. Such nomination may be adjusted 
prospectively from time to time during the billing period as may become necessary. However, the 
Company refains the right to limit the number of nomination adjustments during the billing period. 
Daily nominations shall not exceed the Customer’s Maximum Daily Quantity (MDQ). Maximum 
Daily Quantity means the maximum daily volume of gas, as determined by the Company based on 
Customer’s historical metered volumes, which a Customer under this Rate Schedule will be allowed to 
nominate and have delivered into the Company’s system for the Customer’s account. In the event 
historical data is not available, the Company will determine the MDQ based on data provided by the 
customer. Once historical data becomes available the MnQ will be revised. 

ISSUED: October 30,2009 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354) 

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory AEFairs, Kentucky/Mid-States Division 

EFFECTIVE: December1 8,2009 
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Firm Transportation Service 
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I 6. hba’ances 
The Company will calculate, on a monthly basis, the customer’s Imbalance resulting From the 
differences that occur between the volume that the customer had nominated into the Company’s 
facilities and the volume the Company delivered to the customer’s facilities plus an allowance for 
system Lost and Unaccounted gas quantities. 

Imbalance = Dth Customer I- Dth a m p a n y  

Where: 
1 .  “Dth Customer“ are the total voIumes that the customer had delivered to the Company’s 

Facilities, such volume nominated by the Customer shall include an allowance 
For the Company’s system L,ost and Unaccounted gas percentage as stated in 
The Company’s current Transportation tariff Sheet No. 6. 

2. “Dth r n p a n y ‘ ‘  are the voIumes the Company delivered into customer’s facilities, however, 
the Company will adjust the Imbalance, if at the Company’s request, the 
customer did not take deliveries of the volumes the customer had delivered 

I to the Company’s facilities. 

The Imbalance volumes will be resolved by use af the following procedure: 

a) If the Imbalance is negative and the Imbalance volumes were approved by the Company, then the 
customer will be billed for the Imbalance volumes at the rates described in the following “cash 
out” method in item b)- 

If the Imbalance is positive, then the Company will purchase the Imbalance volumes in excess of 
“parked” volumes &om the customer at the rates described in the following “Cash out” method in 
item (b). 

ISSUED: October 30,2009 
(Issued by Authority of an Order of the Public Service Commission in Case No.2009-00354) 

ISSUEI) BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, KentuckyMid-States Division 

EKFECTn7E: December 18,2009 
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b) “Cash out” Method 

Imbalance volumes Cash-out Price Cash-Out Prices 
Negative Imbalances Positive Imbalances 

First 5% of Dtll Customer @ 100% of Index Price @ 100% of Index Price 

Next 5% of Dth Customer @ 110% of Index Price @90% of Index Price 

Over 10% of Dth Customer @ 120% of Index Price @SO% of Index Price 

1 2 

1 2 

1 2 

1 

Not to exceed the Imbalance volumes 

2 

The index price will equal the effective ‘‘Cash out” index price in effect for the transporting 
pipeline or as filed with the Commission by the Company. 

c) Customer will be reimbursed for all pipeline transportation commodity charges applying to 
cash 
out volumes. However, the reimbursement will not exceed pipeline transportation 
commodity charges the Company would have incurred to transport the “Cash Outyy 
volumes. 

d) In addition to other tarifEpenaity provisions, the customer shall be responsible for any 
incremental charges assessed by the pipeline(s) or supplier(s) resulting from the customer’s 
failure to match vohmes that the customer had delivered to the Company’s facilities with 
volumes the Company delivered into customer’s facilities. 

e) Customer may, by written agreement with the Company, arrange to “park” positive 
imbalance volumes, up to 10% of ‘’Dth CompanycC, on a monthly basis at $O.lO/Dth per month. 
The parking service will be provided on a “best efforts” basis by the Company. Parked 
volumes will be deemed “first through the meter” delivered to the Customer in the month 
following delivery to the Company on the Customer’s account. 

ISSUED: October 30,2009 EFFECTIVE: December 18,2009 
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354) 

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Mfairs, KentuckyMd-States Division 
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7. 

8. 

CurtaiIment 

All curtailments or interruptions shall be in accordance with and subject to the Company’s 
“Curtailment Order” as contained in Section 35 of its Rules and Regulations as filed with and 
approved by the Public Service Commission and for any causes due to force majeure (which 
includes acts of God; strikes, lockouts, civil commotion, riots, epidemics, landslides, lightning, 
earthquakes, fires, storms, floods, etc.); and for any other necessary or expedient reason at the 
discretion of the Company. 

In the event a customer fails in part or in whole to comply with a Company Curtailment Order 
either as to time or volume of gas used or uses a greater quantity of gas than its allowed volume 
under terms of the Curtailment Order, the Company may, at its sole discretion, apply a penalty rate 
of up to $15.00 per Dth. In addition to other tariff penalty provisions, the customer sliall be 
responsible for any incremental charges assessed by the pipeline(s) or supplier(s) resulting from the 
customer’s failure to match volumes that the customer had delivered to the Company’s facilities 
with volumes the Company delivered into customer’s facilities 

Saecial Provisions 

It will be the responsibility of the customer to pay all costs for additional facjlities and/or equipment 
which will be required as a result of receiving service under this Firm Transportation Service Rate T-4. 
Electronic flow measurement (,‘EFM) equipment is required to be installed, maintained, and operated 
by the Company to obtain transportation service. The customer is responsibIe for providing the electric 
and communications support services related to the EFM equipment. Customers required to install 
EFM may elect the optional monthly EFM facilities charges (Sheet No. 68). NOTE: Customers 
utilizing this service as of July 1 , 2007, whose contractual requirements with the Company are less than 
100 Mcflday, are not required to have EFM equipment; however, such customers may, at their option, 
elect to install EFM equipment under the same provisions set forth above. 

No gas delivered under this rate schedule and applicable contract shall be available for resale to anyone 
other than an end-user for use as a motor vehicle fiiel. 

Refer to Sheet No. 67.1 for the option of participating in a Transportation Pooling Service. 

ISSUED: October 30,2009 EFFECTIVE: December 18,2009 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354) 

ISSmD BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, KentuckyMid-States Division 
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Terms and Conditions 

a) Specific details relating to volume, delivery point and similar matters may be covered by a separate 
written contract or amendment with the customer. 

b) The Company will not be obligated to deliver a total supply of gas to the customer in excess of the 
customer’s maximum daily transportation volumes. The Company has no obligation under this 
tariff to provide any sales gas to the customer. 

c) It shall be the customer’s responsibility to make all necessary arrangements, including obtaining 
my regulatory approval required, to deliver gas under this Firm Transportation Service Rate to the 
facilities of the Company. 

d) The Company reserves the right to refuse to accept gas that does not meet the Company’s quality 
specifications. 

e) The Rules and Regulations and Orders of the Kentucky Public Service Commission and of the 
Company and the Company’s General Terms and Conditions applicable to the Company’s Sales 
Tariff Rates shall likewise apply to these Transportation Service Rates and all contracts and 
amendments there under. 

f) In the event the customer loses its gas supply, it may be allowed a reasonable time in which to 
secure replacement volumes (up to the contract daily transportation quantity), subject to provisions 
of Section 5 of this tariff. 

A ‘‘reasonable time” will be, except when precluded by operational constraints, matched to the 
make-up grace period by the respective interstate pipeline transporter. 

g) The customer will be solely responsible to correct, or cause to be corrected, any imbalances it has 
caused on the applicable pipeline’s system. 

ISSUED: October 30,2009 EFFECTWE: December 18,2009 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354). 

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division 
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10. 

11. 

Late Payment Charpe 

A penalty may be assessed if a customer fails to pay a bill for services by the due date shown 
on the customer’s bill. The penalty may be assessed only once on any bill for rendered 
services. Any payment received shall f ist  be applied to the bill for service rendered. 
Additional penalty charges shall not be assessed on unpaid penalty charges. 

Alternative Fuel Responsive Flex Provision 

Notwithstanding any other provision of this tariff, the Company may, periodically, flex the applicable 
Distribution Charge on a customer specific basis if, a customer presents sufficient reliable and 
persuasive idormation to satisfactorily prove to the Company that alternative fuel, usable by the 
customer’s facility, is readily available, in both advantageous price and adequate quantity, to 
completely or materially displace the gas service that would otherwise be facilitated by this tariff. The 
customer shall submit the appropriate information by affidavit on a form on file with the Commission. 
and provided by the Company. The Company may require additional information to evaluate the merit 
of the flex request. 

Pursuant to this Section, the Company may flex the otherwise applicable transportation rate to allow the 
delivered cost of gas to approximate the customer’s total cost, including handling and storage charges, 
of available alternative fuel. The minimum flexed rate shall be the non-commodity component of the 
customer’s otherwise applicable rate. 

The Company will not flex for volumes which, if delivered, would exceed either (1) the current 
operable alternative fuel fired capability of the customer’s facilities, or (2) the energy equivalent of the 
quantity of alternative fuel available to the customer, whichever is less. The Company reserves the 
right to confirm, to its satisfaction, the customer’s alternative fuel capability and the reasonableness of 
the represented price and quantity of available alternative fuel. 

ISSUED: October 30,2009 
(Issued by Authority of an Order ofthe Public Service Commission in Case No. 2009-0354) 
ISSXED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, I(entucky/Mid-States Division 

EFFECTlVE: December 18,2009 
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1. ADalicabIe 

Entire service area of the Company to any customer, subject to limitations noted below, 
for that portion of the customer’s Rate T-2 transportation or carriage service (Rate T-3 or 
Rate T-4) requirements. 

2. Availability of Service 
a) Available, subject to restrictions noted below, to any customer utilizing transportation 

or carriage services, on an individual service at the same premise, who has purchased 
its own supply of natural gas and requests delivery to the Company at a receipt point 
other than the Company’s interconnection with the pipeline, or supplier imediately 
upstream of customer’s premises, or the receipt point designated as the primary 
receipt point in such customer’s contract with the Company. 

b) The alternate receipt point through which service is requested must be physically 
accessible via the Company’s existing pipeline system upstream of the delivery point 
to the customer’s facilities. 

c) The Company shall determine the portions of its system to which access may be 
granted to a specific Alternate Receipt Point. 

d) Access to certain alternate receipt points may be limited or restricted altogether by the 
Company. 

e) Availability of service is contingent upon the Company’s determination that such 
service is available through existing facilities. 

f) The Company may decline to initiate service to a customer under this tariff, if in the 
Company’s judgment, the performance of such service would be contrary to good 
operating practice or would have a detrimental impact on other customers serviced by 
the Company. 

3. Net Monthlv Rate 

In addition to any and all charges assessed by other parties, and in addition to the charges 
applicable to Customer associated with their Rat.e T-2 transportation or Rate T-4 carriage 
service requirements, the following supplemental administrative charge will be applied 
during months in which volumes are received and transported from the Alternate Receipt 
Point: 

a) Adrninistrative Charge @ $50.00 permonth 

ISSUED: August 9,2002 

ISSmD BY: William J. Senter 

EJWECTIVE: October 1,2002 
(Issued by Authority of an Order of the Public Service Commission in Case No. 99-070 dated December 21, 1999) 

Vice President - Rates & Regulatory AffairsKentucky Divisian 
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The administrative fee is waived if, during the month, the Alternate Receipt Point 
represents the only point of receipt utilized by the customer. 

4. Imbalances 

a) Volumes delivered by the Company under the Alternate Receipt Point service may be 
subjected to imbalance restrictions additional to those specified in the transportation 
(Rate T-3 or Rate T-4) tasiffs. 

b) Parking allowances for volumes delivered under the Alternate Receipt Point service 
may be limited or restricted altogether, at the Company’s judgment. 

5. Terms and Conditions 

a) Volumes under the Alternate Receipt Point service are received for redelivery by the 
Company on a strictly interruptible basis. 

b) The Company is not responsible for any costs incurred by the customer in its 
arrangement for gas supply or capacity to the Alternate Receipt Point. 

c) Specific details relating to volume, receipt point(s) and similar matters shall be 
covered by a separate written contract or amendment with the customer. 

d) Other than provisions referenced herein, or as more specifically set forth in the 
contract or amendment with the customer, all provisions of the customer’s 
transportation (Rate T-3 or Rate T-4) tariffs shall apply. 

ISSUED: October 30,2009 EFFECTIVE: December 18,2009 
(Issued by Authority of an Order o f  the Public Service Commission in Case No. 2009-0354) 
ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, KentuckyMid-States Division 
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Rate T-6 
1. Amlicable 

Entire service area of the Company to any customer, subject to limitations noted below, for that 
portion of the customer’s Rate T-2 transportation or carriage service (Rate T-3 or Rate T-4) 
requirements. 

I 2. Terms and Conditions 

a) For the purpose of this section, a Pool Manager is defined as an entity which has been appointed by 
a customer or group of customers served under this rate schedule to perform the hnctions and 
responsibilities of requesting information, nominating supply, and other related duties. The Pool 
Manager shall have all of the rights under this Transportation Pooling Service and the companion 
rate schedules (i.e.T-3, T-4) as does a Customer transporting gas supply. 

b) The Pool Manager will be responsible for arranging for volumes of transportation gas to meet the 
daily and monthly requirements of customers in the pool. The cash out provisions and/or any daily 
scheduling provisions of rate schedule T-4 shall be applied against the aggregate volume of all 
customers in a specific pool. The Pool Manager will be responsible for the payment of any 
monthly cash out payments, scheduling fees and any penalties incurred by a specific pool. 

c) The Company, at its sole discretion, shall establish pooling areas by Connecting Pipeline, Pipeline 
zone, Company receipt point, geographic area, operational area, companion rate schedule (i.e. T-3 
and T-4), administrative or other appropriafe parameters. 

d) No customer shall participate in a Pool that does not individually meet the availability conditions of 
this rate schedule or the applicable T-3 or T-4 tariffs, and no customer shall participate in more than 
one pool concurrently. Customers must have EFM and must utilize the Company’s electronic 
nomination system to quali@ for this pooling service. 

e) To receive service hereunder, the Pool Manager shall enter into a Pool Management Agreement 
with Company and sliall submit an Agency Authorization Form for each member of the pool, 
signed by both Customer and its Pool Manager. 

f) The Pool Manager shall submit a signed Pool Management Agreement and an Agency 
Authorization Form for each member of the pool at least 30 days prior to the beginning of a billing 
period when service under this rate schedule shall commence. A customer who terminates service 
under this rate schedule or who desires to change Pool Managers shall likewise provide Company 
with a written notice at least 30 days prior to the end of a billing period. 

I_. _ - - ~ -  
ISSUED: October 30,2009 EFFECTIVE: December 18,2(1 
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354) 

ISSITED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, KentuckylMid-States Division 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 1 

Pirst Revised SHEXT No. 67.2 
Canceling 

Original SHEET No. 67.2 
~- ^____________ 
ATMOS ENERGY CORPORATION 

Transportation Pooling -_.__- Service 
Rate T-6 
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The Pool Manager shall upon request of the Company agree to maintain a cash deposit, a surety 
bond, an irrevocable letter of credit, or such other financial instrument satisfactory to Company in 
order to assure the Pool Manager’s performance of its obligations under the Pool Management 
Agreement. In determining the level of the deposit, bond, or other surety to be required of the Pool 
Manager, the Company shall consider such factors, including, but not limited to, the following: the 
volume of natural gas to be transported on behalf of the Pool members, the general credit 
worthiness of the Pool Manager, and the Pool Managers prior credit record with the Company, if 
any. In the event that the Pool Manager defaults on its obligations under this rate schedule or the 
Pool Management Agreement, the company shall have the right to use such cash deposit, or 
proceeds fiom such bond, irrevocable letter of credit, or other financial instrument to satisfjr the 
Pool Manager’s obligation hereunder. Specific terms and conditions regarding credit requirements 
shall be included in the Pool Management Agreement. Such credit requirements shall be 
administered by the Company in a non-discriminatory manner, and such credit requirements may 
change as the requirements of the pool change. 

The Pool Manager shall notifL the Company in writing of any changes in the composition of the 
pool at least 30 days prior to the beginning of the first billing period that would apply to the 
modified pool. 

The Pool Management Agreement will be terminated by the Company upon 30 days written notice 
if a Pool Manager fails to meet any condition of this rate schedule. The Pool Management 
Agreement will also be terminated by the Company upon 30 days written notice if the Pool 
Manager has payments in arrears. Written notice of termination of the Pool Management 
Agreement shall be provided both to the Pool Manager and ta the individual members of the pool 
by the Company. 

Company shall directly bill the Pool Manager for the monthly cash out charges, penalties, or other 
payments contained in this rate schedule. The monthly bill will be due and payable on the date it is 
issued. A charge of five percent (S%) may be added to the amount of any bill remaining unpaid at 
the close of the first business day after fifteen (1 5) days following such date of issue. 

Company shall directly bill the individual customers in the pool for all charges as specified in their 
contract in accordance with the tariff under which their service is provided. 

ISSUED: October 30,2009 EFFECTIVE: December 18,2009 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354) 
ISSUED B Y  Mark A. Martin - Vice President of Rates & Regulatory Maim, KentuckyMd-States Division 
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Service After Hours Regular 

Meter Set* $44.00 $34.00 

TWU-OII* 28.00 23 .oo 

Read 14.00 12.00 

Reconnect Delinquent Service 47.00 39.00 

Seasonal Charge 73.00 65.00 

Special Meter Reading Charge N/A No Charge 

Meter Test Charge NIA 20.00 

Returned Check Charge N/A 25.00 

5% 

Optional Facilities Charge for Electronic Flow Measurement (,,,My) equipment 

Late Payment Charge (Rate G-1 only) 

- Class 1 EFM equipment (less than $7,500, including installation costs) 75.00 per mo. 
- Class 2 EFM equipment (more than $7,500, including installation costs) 175.00 per mo. 

Waived for qualified low income applicants (“L,WEAP participants”) * 

ISSUIED: August 1,2007 
(Issued by Authority of an Order of the Public Service Commission in Case No. 2006-00464 dated July 3 1,2007) 

EFlFIECTIVE: August 1,2007 

ISSUED BY: Mark A. Martin Vice President Regulatory AfTairsKentucky Division 
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Reserved for Puture Use 

ISSUED: April 10,2003 EPFECTIVE: May 2,2003 

ISSUED BY: Gary L. Smith Vice President -Marketing & Regulatory AffairdRentucky Division 
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1. 

2. 

3. 

Commission’s Rules and Regulations 

All gas service rendered by the Company shall be in accordance with the Kentucky Piiblic 
Service Commission (Commission) law and the acts, rules, regulations and forms which have 
been adopted by the Public Service Commission of Kentucky and all amendments and 
modification which may be made by the Commission. In the event of a conflict between 
Commission law or regulations and a following Company rule the Commission regulation will 
control, unless the Company nde was approved by the Conmission. 

ComDanv’s Rules and Remlations 

In addition to the Rules and Regulations prescribed by the Commission, all gas service rendered 
shall also be in accordance with the following Company Rules and Regulations adopted by the 
Company. The following d e s  are part of the Contract between the Company and each 
Customer . 

Amlication for Service 

Applications for service may be made at the Company’s local office either in person, or by 
telephone. The application for service is not complete until the applicant has fidfilled all 
applicable tariff eligibility requirements and complied with these rules. A separate application 
or contract shall be made for each class of service at each separate location. 

In cases where unusual circumstances or equipment expense is necessary to furnish the service, 
the Company may require a contract for a minimum period of one (1) year. 

ISSIJED: August 9,2002 EFFECTIVE: October 1,2002 

ISSUED BY: William J. Senter Vice President - Rates & Regulatory AffairsKentucky Division 
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4. Billings 

a) The following is an example of the monthly bills sent to the Company's residential customers: 

20.DO 

0 811 
2 22 

~ ~ ~ ~ A O C O U N T  SHOWS ACREDIT B r i A r x z  

1. Class of Service (Please See Sheet No 7) 
2 Present and last Preceding Meter Reading 
3. Date of Present Reading 
4 Number of Units Consumed 
5 Meter Constaut ifAny- Not Applicable to Residential Service 

6 Net Amount for Service Rendered 
7. Any Adjushents 
8. Gross Amount ofBill -Not Applicable to Residential Sem'ce 
9. Date After which a Penal& May Apply 

10. Indicates an Estimated or Calculated Bill 

Note: Large Volume Commercial and Industrial Billing WiU 
Display the Above Information but May be Presented in a 

ISSUED: August 9,2002 EFFECTIVE: October 1,2002 
(Issued by Authority of an Order ofthe Public Service Commission in CaseNo. 99-070 dated December 21, 1999) 

ISSUED BY: WilIiam J. Senter Vice Resident - Rates & Regulatory AfEairsKentucky Division 
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Rules and Re-&ulations 

A conversion factor will be shown on the billing form when the basis of measurement for 
meter registration is different from the billing basis of measurement. 

The Company will read customer meters at least every two months, except during the 
months of November through April during which time meters will be read montldy unless 
prevented by reasons beyond the Company’s control. However, customer-read meters shall 
be read by the Company at least once during each calendar year. Records shall be kept by 
the Company to insure that this information is available to Commission staff and any 
customer requesting this information. If, due to reasons beyond its control, the Company is 
unable to read a meter in accordance with this subsection, the Company shall record the 
date and time the attempt was made, if applicable, and the reason the Company was unable 
to read the meter. 

The gas consumed shall be measured by a meter or meters to be installed by the Company 
upon the customer’s premises at a point most accessible or convenient for the Company. 
Except where multiple meters were installed at the Company’s option each meter on the 
c~~tomer’s premises shall be considered separately in calculating the amount of any bills. 
Meters include all nieasuring instruments and equipment. 

Monthly consumption of m e t e r e d  gas used for an outdoor gas light, as approved by the 
Company, will be calculated to be‘ 2,000 cubic feet per month per mantle for upright 
mantIes and for each pair of  inverted mantles. On special models of gas lights where gas 
consumption is greater than those referred to above, the Company shall estimate the 
monthly consumption to the closest 100 cubic feet and bill customers that equal amount 
each month. Such consumption shall be billed under the appropriate rate applicable to the 
customer. 

Bills for gas service will be rendered monthly unless otherwise specified. Bills are due 
upon rendition and the past due date will be shown on the bill. 

ISSTJED: August 9,2002 

ISSTJED BY: William J. Senter Vice President Rates & Regulatory 12ffairsKentucky Division 

EFFECTIVE: October 1,2002 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 1 

Original SFIEET No. 73 

ATMOS ENERGY CORPORATION 

Rules and Regulations __ 

g) When the Company is unable to read the meter after a reasonable effort, or where the meter 
fails to operate, the customer will be billed on an estimated basis at the average of three (3) 
immediately preceding months, or similar months of utilization, and the billing adjusted as 
necessary when the meter is read. 

5. Deposits 

The Company may require from any customer a minimm cash deposit or other guaranty 
to secure payment of bills, except from those customers qualifying for service reconnection 
under Section 12 of these Rules and Regulations. The amount of a cash deposit shall not 
exceed two-twelfths (2/12) of the estimated annual bill of a customer who is to be billed on 
a monthly basis, three-twelfths (3/12) where bills are rendered bimonthly, or four-twelfths 
(4/12) where bills are rendered quarterly. If actual usage data is available for the customer 
at the same or similar premises, the deposit amount shall be calculated using the 
customer’s average bill for the most recent twelve (1 2) month period. If actual usage data 
is not available, the deposit amount shall be based on the average bills of similar customers 
and premises in the system. 

A deposit will be required from a customer or applicant who: 

1. 
2. 
3. 
4. 

Lacks a satisfactory credit or payment history. 
Was previously terminated due to non-payment for natural gas service. 
Is not the property owner (a renter of the premises to be served). 
Is requesting service for a mobile home. 

If a customer has been late on two (2) or more payments in the last twelve (12) months and 
does not have a deposit on file with the Company, the Company may require that a deposit 
be made. 

If a substantial change in usage has occurred, the Company may require that an additional 
deposit be made. No additional or subsequent deposit shall be required of residential 
customers whose payment record is satisfactory, unless the customer’s classification of 
service changes. 

ISSUED: August 9,2002 EFFECTIVE: October 1,2002 

ISSUED BY: William J. Senter Vice President - Rates & Regulatory AffairdKentucky Division 
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The Company will issue to every customer from whom a deposit is collected a receipt of 
deposit. The receipt will show the name of the customer, location of the service or 
customer, account number, date, and amount of deposit. If the deposit amount changes, the 
Company will issue a new receipt o f  deposit to the customer. 

Except for Winter Hardship Reconnections (as provided by Section 12 of these Rules and 
Regulations) customer service may be refused or discontinued if p a p e n t  of requested 
deposit is not made. 

Interest will accrue on all deposits at a rate prescribed by law, beginning on the date of 
deposit. Interest accrued will be refunded to the customer or credited to the customer’s bill 
on an annual basis, except that the Company will not be required to refund or credit interest 
on deposits if the customer’s bill is delinquent on the anniversary of the deposit date. If 
interest is paid or credited to the customer’s bill prior to twelve (12) months from the date 
of deposits, the payment or credit shall be on a prorated basis. Upon termbation of 
service, the deposit, any principal amounts, and interest earned and owing will be credited 
to the final bill with any remainder refunded to the customer. 

When a deposit is required fi-om a customer it will be held for twelve (12) months, or until 
service is discontinued’ unless one o f  the following has occurred: (a) service has been 
terminated for non-payment of services or (b) the customer has been late on two (2) or 
more payments in the last twelve (1 2) months. 

SDecial Charpes 

The Company may make special nonrecurring charges, approved by the Commission, to 
recover custorner-specific costs incurred to benefit specific customers. 1,isted below are the 
special charges included in the Company’s tarifYand a short description of the related service 
performed or action taken by the Company. See the Special Charges, Sheet No. 68 for the 
amount of the charge. 

a) Meter Set. A meter set charge may be assessed for a new service or re-set, or temporary 
service. 

b) T m  On. A turn on charge may be assessed for connecting service which has been 
terminated or idle at a given premises for reasons other than nonpayment of bills or 
violation of the Company or Commission regulations. 

ISSUED: August 9,2002 

ISSUED BY: William J. Senter 

EFFECTIVE: October 1,2002 

Vice President - Rates & Regulatory AffairsKentucky Division 
(Issued by Authority of an Order of the Public Service Commission in Case No. 99-070 dated December 21, 1999) 
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c) Read. A read charge may be assessed for the establishment of new service where only a 
meter read is required. 

d) Reconnect Delinquent Service. A reconnect delinquent service charge may be assessed to 
reconnect a service which has been terminated for nonpayment of bills or violation of the 
Company or Commission regulations. Customers qualifying for service reconnection under 
Section 12 of these Rules and Regulations shall be exempt from reconnect charges. 

e) Seasonal Charge. A seasonal charge may be assessed when the customer’s service has been 
disconnected at his request and at any time subsequently within (12) months is reconnected 
at the same or any other premises. 

f )  After Hours Charge. An additional charge shall be applied to any special service activity, 
including reconnects for delinquent service, initiated at the customer’s request outside 
normal business hours such as at night, on weekends or holidays. The Company shall 
advise the customer of the applicable after hours charge upon initiation of the service 
request and offer the customer the alternative to perform the requested activity during 
normal business hours, including reconnects for delinquent service, as a means to avoid the 
after hours charge. 

g) Special Meter Reading Charge. This charge may be assessed when a customer requests that 
a meter be reread and the second reading shows that the original reading was correct. No 
charge shall be assessed if the original reading was incorrect. This charge may also be 
assessed when a customer who reads his own meter fails to read the meter for three (3) 
consecutive months, and it is necessary for a Company representative to make a trip to read 
the meter. 

(No such charge may be assessed until the amount of the charge is approved or otherwise 
accepted by the Commission). 

h) Meter Resetting Charge. A charge may be assessed for resetting a meter if the meter has 
been removed at the customer’s request. 

i) Meter Test Charge. This charge may be assessed if a customer requests the meter be tested 
pursuant to Section 13 and 807 KAR 5:006, section 18, and the tests show the meter is not 
more than two (2) percent fast. No charge shall be made if the test shows the meter is more 
than two (2) percent fast. 

ISSUED: August 9,2002 EFFECTIVE: October 1,2002 

(Issued by Authority of an Order of the Public Service Commission in CaseNo. 99-070 dated December 21,1999) 

ISSUFB BY: William J. Senter Vice President Rates & Regulatory ARairsKentucky Division 
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7. 

8. 

j) Returned Check Charge. A returned check charge may be assessed if a check accepted for 
payment of a Company bill is not honored by the customer’s financial institution. 

k) Late Payment Charge. A late payment charge may be assessed $a customer fails to pay a 
bill for services by the due date shown on the customer’s bill. The penalty may be assessed 
only once on any bill for rendered services. Any payment received will first be applied to 
the bill for services rendered. Additional penalty charges will not be assessed on unpaid 
penalty charges. 

Customer Complaints to the Company 

Upon complaint to the Company by a customer at the Company’s ofice, by telephone, or in 
writing, the Company will make a prompt and complete investigation and advise the 
complainant of its findings. If a written complaint or a complaint made in person at the 
Company’s office is not resolved, the Company will provide written notice to the complainant 
of his right to file a Complaint with the Commission, and will provide hirn with the address and 
telephone number of the Commission. E a telephone complaint is not resolved, the Company 
will provide at least oral notice to the complainant of his right to file a complaint with the 
Commission and the address and telephone number of the Commission. 

Bill Adjustments 

a) If upon periodic test, request test, or complaint test, a meter in service is found to be more 
than two (2) percent fast, additional tests shall be made to determine the average error of the 
meter. The test will be made in accordance with Commission regulations applicable to the 
type of meter involved. 

ISSUED: August 9,2002 EFFECTIVE: October 1 , 2002 
(Issued by Authority of an Order of the Public Service Commission in Case No. 99-070 dated December 21,1999) 

ISSUED BY: William J. Senter Vice President - Rates & Regulatory Affairs/Kentucky Division 
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b) If test results on a customer’s meter show an average error greater than two (2) percent fast 
or slow, or if a customer has been incorrectly billed for any other reason, except in an 
instance where the Company has filed a verified complaint with the appropriate law 
enforcement agency alleging fraud or theft by a customer, the Company will immediately 
determine the period during which the error has existed and will recompute and adjust the 
customer’s bill. The adjustment will provide either a refund to the customer ox: collect an 
additional amount of revenue fiom the underbilled customer. The Company will readjust 
the account based upon the period during which the error is known to have existed. If the 
period during which the error existed cannot be determined with reasonable precision, the 
time period will be estimated using such data as elapsed time since the last meter test, if 
applicable, and historical usage data for the customer. If that data is not available, the 
average usage of similar customer loads shall be used for coinparison purposes in 
calculating the time period. If the customer and the Company are unable to agree on an 
estimate of the time period during which the error existed, the Commission will determine 
the issue. In all instances of customer overbilling the customer’s account will be credited or 
the overbilled amount refhded at the discretion of the customer wi t lh  thirty (30) days after 
the final meter test results. The Company will not require customer repayment of any 
underbilling to be made over a period shorter than a period equal to the underbilling period. 

c)  The Company will monitor customers’ usage at least annually by comparing the volume 
against a high and low parameter. This parameter is based on the customer’s usage from 
last month and the sanie billing period last year adjusted for weather conditions. 

The above procedures are designed to draw the Company’s attention to unusual deviations 
in a customer’s usage and provide reasonable means by which the Company can determine 
the reasons for the unusual deviation. If a customer’s usage is unduly high and the deviation 
is not otherwise explained, the Company will test the customer’s meter to determine 
whether the meter shows an average error greater than two (2) percent fast or slow. 

ISSUED: August 9,2002 EWECTIVE: October 1,2002 

ISSUED BY. William J. Senter Vice President -- Rates & Regulatory AfTairsKentucky Division 
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d) If the Company's procedure for monitoring usage indicates that an investigation of a 
customer's usage is necessslly, the Company will notify the customer in writing either 
during or immediately after the investigation of the reason for the investigation and of the 
findings of the investigation. If knowledge of a serious situation requires more 
expeditious notice, the Company will noti@ the customer by the most expedient means 
available. 

e) Customer accounts shall be considered to be current while a dispute is pending as long as 
the customer continues to make payments for the disputed period in accordance with 
historic usage or if that data is not available, the average usage of similar customer loads, 
and stays current on subsequent bills. 

Customer's Request for Termination of Service 
a) Any customer desiring service termination or changed from one address to another shall 

give the Company at least three (3) working days notice in person, in writing, or by 
telephone, provided such notice does not violate contractual obligations or t& 
provisions. The customer shall not be responsible for charges for service beyond the three 
(3) day notice period if the customer provides reasonable access to the meter during the 
notice period. If the customer notifies the Company of his request for termination by 
telephone, the burden of proof is on the customer to prove that service termination was 
requested if a dispute arises. 

b) IJpon request that service be reconnected at any premises subsequent to the initial 
installation or connection to its seririce lines, the Company may charge the applicant a 
reconnect fee, as set out in the Miscellaneous Charges Rate, Sheet No. 68. 

c) The Company may "soft close" the account of any residential customer requesting service 
ternxination. Soft close is the closing of a residential customer's account in order to cease 
billing without physically disconnecting service to the premises in order to facilitate 
initiating service for the next residential customer at the same premises. The Company 
will advise the customer that service may be left on and will instruct the customer to lower 
all gas appliance thermostats. The Company will also advise the customer that if any gas 
appliances are to be removed, the line servicing the required appliance must be properly 
plugged or capped and that a qualified plumber should be contacted. The Company will 
continue to meter and read consumption at a premises under soft close in the normal 
manner as provided under Section 4 of these Rules and Regulations. Neither the customer 
terminating service nor the customer initiating service shall be liable for any gas metered 
while the premises is under soft close. Within 30 days of service under soft close, the 
account shall be physically disconnected, unless the Company enters into an agreement 
with a party responsible for the premises (such as a landlord, homeowner, real estate agent, 
etc.) moving the account to that party's name. 

ISSUED: May 12,2003 EFFECTXVE: June 1,2003 

ISSUED BY: Gary L. Smith Vice President - Marketing & Regulatory AffaidKentucky Division 
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10. Partial Pavment and Budpet Payment Plans 

The Company will negotiate and accept reasonable partial payment plans at the request of 
residential customers who have received a termination notice for failure to pay as 
provided in Section 11 of these Rules and Regulations, except that the Company is not 
required to negotiate a partial payment plan with a customer who is delinquent under a 
previous partial payment plan. Partial payment plans will be mutually agreed upon and 
subject to the conditions in this subsection and Section 1 1  of these Rules and Regulations. 
Partial payment plans which extend for a period longer than thirty (30) days shall be in 
writing and will advise customers that service may be terminated without additional notice 
if the customer fails to meet the obligations of the plan. 

The Company has a budget plan available for the convenience of its customers. The plan 
is designed to help equalize payment for gas service over a period of twelve months. The 
budget payment plan amount will be determined based on historical or estimated usage 
and billing amounts. Levelizing adjustments will be made as firequently as each month. A 
customer may elect to enter the plan at any time during the year. 

To be accepted as a budget customer, the account balance must be paid in total before the 
customer is put on budget billing. It is understood that this budget billing plan will 
continue until the customer notifies the Company in writing or by telephone to discontinue 
the plan or the customer defaults in payment of such plan. 

For customers presenting certificates under the provision of Section 1 1  (c) and Section 12 
of these Rules and Regulations, the Company will negotiate partial payment plans based 
upon the customer’s ability to pay, requiring the accounts to become current not later than 
the following October 15. Such plans may include, but are not limited to, budget payment 
plans and plans that defer payment of a portion of the arrearage until after the end of the 
heating season through a schedule of unequal payments. 

ISSUED: April 10,2003 EFFECTIVE: May 2,2003 

TSSUED B Y  Gary L. Smith Vice President - Marketing & Regulatory !&airsKentucky Division 
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11. Companv’s Refusal or Termination of Service 

a) The Company may refuse or terminate service to a customer only under the following 
conditions, except as provided in subsections (b) and (c) of this section: 

The Company may terminate service for failure to comply with applicable tariffed 
rules or Commission regulations pertaining to that service. However, the Company 
will not terminate or refbse service to any customer for noncompliance with its 
tariffed rules or Commission regulations without first having made a reasonable 
effort to obtain customer compliance. After such effort by the Company, service 
may be terminated or refused only after the customer has been given at least ten (10) 
days written termination notice. 

If a dangerous condition relating to the Company’s service, which could subject any 
person to imminent harm or result in substantial damage to the property of the 
Company or others, is found to exist on the customer’s premises, the service will be 
refbsed or terminated without advance notice. The Company will notirjr the 
customer immediately in writing and, if possible, orally of the reasons for 
t e h t i o n  or refusal. However, if the dangerous condition, such as gas piping or a 
gas-fired appliance, can be effectively isolated or secured from the rest of the 
system, the Company may discontinue service only to the affected piping or 
appliance. 

When a customer refuses or neglects to provide reasonable access to the premises 
for installation, operation, meter reading, maintenance or removal of utility property, 
the Company may t e h t e  or refuse service. Such action will be taken only when 
corrective action negotiated between the Company and the customer has failed to 
resolve the situation and after the customer has been given at least ten (10) days 
written notice of termination. 

Except as provided in Section 12 of these Rules and Regulations, the Company wiU 
not be required to furnish new service to any customer who is indebted to the 
Company for service furnished or other W e d  charges until that customer has paid 
his indebtedness. 

ISSIJED: August 9,2002 EmCTIVE: October I, 2002 

TSSIJED BY: William J. Senter Vice President - Rates & Regulatory AfTairs/JSentucky Division 
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5 )  The Company may refuse or terminate service to a customer if the customer does not 
comply with state, municipal or other codes, rules and regulations applying to such 
service. The Company may terminate service oidy aRer ten (10) days written notice is 
provided, unless ordered to terminate immediately by a governmental official. 

6 )  Company may terminate service at point of delivery for nonpayment of charges 
incurred for utility service at that point of delivery. Failure to receive a bill does not 
exempt a customer from those provisions. However, the Company will not terminate 
service to any customer for nonpayment of bills for any tariffed charge without first 
having mailed or otherwise delivered an advance termination notice. 

When the Company is proposing to terminate customer service for nonpayment it will 
mail or otherwise deliver to that customer ten (10) days Written notice of intent to 
terminate. Under no circumstances will service be terminated before twenty-seven 
(27) days after the mailing date of the original unpaid bill. The termination notice to 
residential customers will include written notification to the customer of the existence 
of local, state, and federal programs providing for the payment of utility bills under 
certain conditions, and of the address and telephone number of the Department of 
Community-Based Services of the Cabinet for Families and Children to contact for 
possible assistance. 

7) The Company may terminate service to a customer without advance notice if it has 
evidence that a customer has obtained unauthorized service by illegal use or theft. 
Within twenty-four (24) hours after such termination, the Company will send written 
notification to the customer of the reasons for termination or refusal of service upon 
which the Company relies, and of the customer7s right to challenge the termination by 
filing a formal complaint with the Commission. "lis right of termination is separate 
from and in addition to any other legal remedies which the Company may pursue for 
illegal use or thefi of service. The Company will not be required to restore service 
until the customer has complied with all tariffed rules of the Company and laws and 
regulations of the Commission. 

XSSIJED: August 9,2002 EFFECTIVE: October I, 2002 

ISSIED BY: William J. Senter Vice President - Rates & Regulatory AAFairsKentucky Division 
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8) The termination notice requirements of  this subsection shall not apply if termination 
notice requirements to a particular customer or custoniers are otherwise dictated by 
the terns of a special contract between the Company and the customer which has 
been approved by the Commission. 

9) The Company reserves the right to refuse or to defer full service to an applicant 
where the existing mains are inadequate to serve the applicant's requirements 
without adversely affecting the service to customers already connected and being 
served. 

b) The Company will not terminate service to a customer if the following exist: 

If following receipt of a termination notice for nonpayment, but prior to the actual 
termination of service, there is delivered to the Company payment of the amount in 
arrears, service will not be terminated. 

Service will not be terminated for nonpayment if the customer and the Company 
have entered into a partial payment plan in accordance with Section 10 of these 
Rules and Regulations and the customer is meeting the requirements of the plan. 

Service will not be terminated for nonpayment for thirty (30) days beyond the 
termination date if a doctor, registered nurse, or a public health officer certifies in 
writing that termination o f  service will aggravate a debilitating illness or infirmity on 
the aAFected premises. The Company may refuse to grant consecutive extensions for 
medical certificates past the original thirty (30) days unless the certificate is 
accompanied by an agreed upon partial payment plan per Section 10 (c) of these 
Rules and Regulations. The Company will not require a new deposit fiom a 
customer who presents to the Company a medical certificate certified in writing by a 
doctor, registered nurse, or public health official. 

ISSUED: Angust 9,2002 EFFECTIVE,: October 1,2002 

ISSUED BY. William J. Senter Vice President - Rates & Regulatory AffairsKentucky Division 
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c) The Company will not terminate service for thirty (30) days beyond the termination date if 
the Kentucky Cabinet for Families and Children (or its designee) certifies in writing that 
the customer is eligible for the Cabinet’s Energy Assistance Program or household income 
is at or below 1 10 percent of the poverty level, and the customer presents such certificate 
to the Company. Customers eligible for such certification from the Cabinet for Families 
and Children will have been issued a termination notice between November 1 and March 
31. Certificates shall be presented to the Company during the initial ten (10) day 
termination notice period. As a condition of the th.irty (30) day extension, the customer 
will exhibit good faith in paying his indebtedness by making a payment in accordance 
with his ability to do so. In addition, the custonier will agree to a repayment plan in 
accordance with Section 10 (c) of these Rules and Regulations which will permit the 
customer to become current in the payment of his bill as soon as possible but no later than 
October 15. The Company will not require a new deposit from a customer who presents a 
certificate to the Company, certified by the Kentucky Cabinet for Families and Children 
(or its designee), that the customer is eligible for the Cabinet’s Energy Assistance 
Program or whose household is at or below 1 10 percent of the poverty level. 

12. Winter Hardship Reconnection 

a) Notwithstanding the provision of 807 KAR 5:006 section 13 (4) to the contrary, the 
Company shall reconnect service to a residential customer who has been disconnected for 
nonpayment of bills and who applies for such reconnection during the months from 
November through March if the customer or his agent: 

1) Presents a certificate of need from the Cabinet for Families and Children, 
Department for Community-Based Services, including a certificate that a referral for 
weatherization services has been made in accordance with subsection (c) o f  this 
section. 

2) Pays one-third (1/3) of his outstanding bill or $200, whichever is less. 

ISSUED: August 9,2002 EFFECTlVE: October 1,2002 

ISSUED BY: William J. Senter Vice President --- Rates & Regulatory AffairsKentucky Division 
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Agrees to a repayment schedule which would cause the customer to be current in the 
payment of his bill, as soon as possible but no later than October 15. However, if, at 
the time of application for reconnection, the customer has an outstanding bill in 
excess of $600 and agrees to a repayment plan that would pay current charges and 
makes a good faith reduction in the outstanding bill consistent with his ability to 
pay, then such plan will be accepted. 

The Company will not require a new deposit from a customer whose service is 
reconnected due to paragraphs 1,2 or 3 of this subsection. 

Fecdral and stateside energy assistance programs are admiuistered by the Kentucky 
Cabinet for Families and Children, Department for Community-Based Services. A 
customer who is eligible for energy assistance under the Department’s guidelines or is 
certified as being in genuine financial need, which is defmed as any household with gross 
income at or below 1 10 percent of the poverty level, may obtain a certificate of need from 
the Department to be used in obtaining a service reconnection from the Company. 

Customers obtaining a certificate of need under this section will agree to accept referral to 
and utilize weatherization services wlrich are admiistered by the Cabinet for Families and 
Children. The provisions and acceptance of weatherization services is coiltingent on the 
availability of hnds and other program guidelines. Weatherization services include, but 
are not limited to, weather stripping, insulation, and caulking. 

Customers who are current in their payment plans under this section will not be 
disconnected. 

13. Reauest Tests 

a) The Company will make a test of any meter upon written request of any customer if the 
request is not made more frequently than once each twelve (1 2) months. The customer will 
be given the opportunity to be present at the requested test. If the test shows that the meter 
was not more than two (2) percent fast, the Company may make a reasonable charge for 
the test. The amount of the charge will be equal to the reconnect charge shown on 
Miscellaneous Charges Rate, Sheet No. 68. 

1ssm: August 9,2002 E W E C m :  October 1,2002 

ISSUED B Y  William J. Senter Vice President - Rates & Regulatory AffairsKentucky Division 
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14. 

15. 

b) After having first obtained a test &om the Company, any customer of the Company may 
request a meter test by the Commission upon witten application. Such request shall not be 
made more frequently on one (1) meter than once each twelve (12) months. 

Access to ProDertv 

The Company shall at all reasonable hours have access to meters, service connections and other 
property owned by it and located on customer’s prernises for purposes of installation, 
maintenance, meter reading, operation, replacement or removal of its property at the time 
service is to be terminated. Any employee of the Company whose duties require them to enter a 
customer’s premises will wear a distinguishing uniform or other insignia, identifying him as an 
employee of the Company, or show a badge or other identification which will identify- him as an 
employee of the Company. 

Service Lines 

When Company initiates service to a new Residential or Commercial Customer, Company will install, 
own, operate and maintain the service line at tlie premises of Residential and Commercial Customers, if 
such premises are not connected to a Company main by a service line. With respect to Residential and 
Commercial Customers that occupy premises akeady connected to a Company main by a service line, 
Company shall be responsible for operating and maintaining the service line fiom the main to the meter. 
The Company will own the service line from the main to the property line while the Customer will own 
the service line from the property h e  to the meter (LLcustomer-owned service line”). Wien the Company 
determines that replacement of customer-owned service line is necessary, Company shall be responsible 
for installing and maintaining the service line from the main to the meter and shall thereafter own the 
service line from the main to the meter. If it becomes necessary for Compauy to replace a service line, 
Company shall use its best efforts to replace the line, during normal working hours and as soon as 
practical, after Company is made aware of the need for the replacement of die service line. 

ISSUED: October 30,2009 EFJ?ECTXVE: December 18,2009 
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354). 
ISSUED B Y  Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division 
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16. 

17. 

18. 

19. 

Assimment of Contract 

The benefits and obligations o f  any service application or contract shall begin when the 
Company conunences to supply gas service. It shall insure to and be binding upon the 
successors and assigns, survivors and executors or administrators, as the case may be, of the 
original parties thereto, respectively, for the full term thereof. However, no application, 
agreement or contract for service may be assigned or transferred without the written consent or 
approval of the Company. 

When the gas supply has been disconnected for non-payment of bills or other violation of the 
Company’s Rules and Regulations the service will not be restored at the same location, or 
connected at another location, for the same or related occupants under a different contract or 
name when it is evident the change of name is a subterfuge designed to defraud or penalize the 
company. 

Renewal of Contract 

If, upon the expiration of any service contract for a specified term, the customer continues to 
use the service, the contract (unless otherwise provided therein) will be automatically renewed 
and extended for successive periods o f  one year each, subject to termination at the end of any 
year upon thirty (30) days written notice by either Party. 

Turniw Off Gas Service and Restorinq Same 

The gas service may be turned off at the meter when justified by the customer or his agent or 
any constituted authorities but no person, unless in the employ of the Company or having 
permission fiom the Companyy shall turn the gas on or restore service. 

Special Rules for Customers Serviced from Transmission Mains 

In addition to the Standard Rules and Regulations the following special Rules and Regulations 
shall apply to all customers served directly &om a high pressure transmission main which is the 
property of the Company or one of its suppliers: 

SSIJED: October 30,2009 EFFECTIVE: December 18,2009 
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354). 
ISSUED B Y  Marlc A. Martin - Vice President of Rates & Regulatory Affairs, KentuckyMd-States Division 
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a) The customer’s piping extending from the outlet of the meter shall be installed and 
maintained by the customer at his expense. 

b) The customer shall notie the Company proinptly of any leaks in the transmission line or 
equipment, also, of any hazards or damages to same. 

c) Customers may be required to send in monthly meter readings to the Company on suitable 
forms provided by the Company. 

20. 

21. 

Owners Consent 

In case the customer is not the owner of the premises where service is to be provided, it will be 
the customer’s responsibility to obtain from the property owner or owners the necessary consent 
to install and maintain in or on said premises all such piping and other equipment as are 
required or necessary for supplying gas service to the customer whether the piping and 
equipment be the property of the customer or the Company. 

The Company will not require a prospective customer to obtain easements or rights-of-way on 
praperty not owned by the prospective customer as a condition for providing service. The cost 
of obtaining easements or rights-of-way will be included in the total per foot cost of an 
extension, and will be apportioned according to Section 29 in these Rules and Regulations. 

Customer’s Eaubment and Installation 

a) In addition to the cuxstomer-owned service line, if any, the customer shall M s h ,  install and 
maintain at his expense the necessary piping downstream from the meter, including but not 
linlited to house piping, connections and appliances. It shall also be the responsibility ofthe 
customer to install and maintain same in accordance with the requirements and specification 
of all local, state and national codes and regulations applicable to his specific usage and 
occupancy. 

b) All of the piping, connections and appliances shall be suitable for the purposes thereof and 
shall be maintained by the customer at his expense at all time in a good, safe and serviceable 
condition. 

TSSUED: October 30,2009 EFFECTIVE: December 18,2009 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354). 

ISSUED B Y  Mark A. Martin - Vice President of Rates & Regulatory Affairs, KentuclcyMd-States Division 
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22. 

23. 

The Company will inspect the condition of the meter and service connection before making 
service connections to a new customer so that prior or fraudulent use of the facilities will 
not be attributed to the new customer. The new customer will be afforded the opportunity 
to be present at such inspections. The Company will not be required to render service to 
any customer until any defects in the customer--owned portion of the service facilities have 
been corrected. 

The Company will not assume any responsibility and will not be held liable in any way for 
the making of any periodic inspection of the customer’s piping downstream of the meter 
including but not limited to house piping, connections and appliances, or for the customer’s 
failure to properly and safely install, operate and maintain same. 

Companv’s Equipment and Installation 

The Company will furnish, install and maintain at its expense the necessary meter, regulator and 
connections. The Company’s equipment will be located at or near the main, service connection, 
property line, near or in the building, at the discretion or judgment of the Company. Whenever 
practical, in the judgement of the Company, the location will be as near the supply main as 
possible and outside of buildings. A sbitable site or location for the meter, regulator and 
connections shall be provided by the customer at no cost to the Company. The title to this 
equipment shall remain in the Company, with the right to install, operate, maintain and remove 
same, and no charge shall be made by the customer for use of the premises as occupied or used. 

Protection of Comnanv’s Pronertv 

All meters, piping and other appliances and equipment M s h e d  by or at the expense of the 
Company, which may at any time be in or on customer’s premises shall, unless otherwise 
expressly provided herein, be and remain the property of the Company. The customer shall 
protect such property from loss or damage. 

ISSUED: October 30,2009 EFFECTIVE: December IS, 2009 
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354). 
ISSTJED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division 
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24. 

25. 

26. 

Customer’s Liability 

The customer shall assume all responsibility for the gas service in or on the customer’s 
premises, at and fiom the point of delivery of gas, and for all piping, appliances and equipment 
used in connection therewith which are not the property of the Company. The customer will 
protect and save the Company harmless fi-om all claims for injury or damage to persons or 
property occurring on the customer’s premises or at and fiom the point of delivery of gas 
occasioned by such gas or gas service and equipment, except where said injury or damage will 
be shown to have been caused solely by the negligence of the Company. 

Notice of EscaninP Gas or Unsafe Conditions 

b e d i a t e  notice must be given by the customer to the Company if any escaping gas or unsafe 
conditions are detected or any defects or improper installations are discovered in piping and 
equipment of either the Company or the customer which are on the customer’s premises. 

No flames or lights are to be taken near any escape of gas and the gas must be shut-off at the 
meter cock or valve until the hazard is eliminated and the gas service is not to be turned on 
again except by a Company employee. 

The Company will not be responsible or assume any liability far any injury, loss or damage 
which may arise from the carelessness or negligence of the customer or his agent or 
representatives. 

Special Provisions - Large Volume Customers 

Industrial, Commercial or other customers using large volumes of gas on a varying basis shall 
install and maintain at their expense adequate piping and suitable regulating and control 
equipment to provide reasonable and practical limitation of intermittence or fluctuation in the 
pressure, volume or flow of gas. The customer shall so regulate and control their operations 
and use of gas so as not to interfere with gas service being furnished to them or to any other 
customers, or with the proper and accurate metering of gas at their or any other location. 

ISSUIED: October 30,2009 EFFECTIVE: December 18,2009 
(Issued by Authority of an Order ofthe Public Service Commission in Case No. 2009-00354). 
ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, RentuckyMid-States Division 
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29. 

Exclusive Service 

Except in cases where the customer has a special contract with the Company for reserve or 
auxiliary service, no other fixel service shall be used by the customer on tlie sanie installation in 
conjunction with the Company’s service connection, either by means of valves or any other 
connection. 

The customer shall not sell the gas purchased from the Company to any other customer, 
company, or person. The customer shall not deliver gas purchased from the Company to any 
connection wherein said gas is to be used off of customer’s premises or by persons over whom 
customer has no control. 

Point of Deliverv of Gas 

The point of delivery of gas supplied by the Company shall be at the point where the gas passes 
fkom the pipes of the Company’s service connection into the customer-owned service line, if 
any, or the outlet of the meter, whichever is nearest the delivery main of the Company. 

Distribution Main Extensions 

a) The Company will extend an existing distribution main up to one hundred (100) feet for 
each single customer provided the following criteria is met: 

1) The existing main is of sufticient capacity to properly supply the additional 
customer(s); 

2) Provided that the customer(s) contracts to use gas on a continuous basis for one (1) 
year or more; and, 

3) Provided the potential consumption and revenue will be of such amount and 
permanence as to warrant the capital expenditures involved to make the investment 
economically feasible. 

ISSIJED: October 30,2009 EFFECTIVE: December 18,2009 
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354). 
ISSUED B Y  Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division 
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b) Whenever an extension exceeds one hundred (100) feet per customer, the Company will 
enter into an agreement with the customer(s) or subscriber(s). The agreement will provide 
for the extension on a cost per foot basis with the additional mount to he deposited with 
the Company by the customer(s) or subscriber(s). The agreement will contain provisions 
for a proportionate and equitable refund in the event other customers are connected to the 
extension within a ten (10) year period. R e h d s  shall be made only after the customer(s) 
has used gas service for a minimurn continuous period of one (1) year. The Company 
reserves the right to determine the length of the extension, to specify the pipe size and 
location of the extension, and to construct the extension in accordance with its standard 
practices. Title to all extensions covered by agreements shall be and remain in the 
Company and in no case shall the amount of any refunds exceed the original deposit. Any 
M e r  or lateral extension shall be treated as a new and separate extension. 

c) Nothing contained herein shall be construed as to prohibit tlie Company from making at 
its expense greater extensions to its distribution mains or the granting of more favorable 
and/or different terms in addition to those herein prescribed should its judgement so 
dictate, provided like extensions are made for other customers or subscribers under similar 
conditions. 

30. Service Line Extensions 

When the length of a service line is 100 feet or less, and die customer has agreed to use natural 
gas as its major source of energy, Company will assess no charge for the service line 
installation. A customer’s major source of energy is defined as its primary energy source for 
heating the premises. If the Customer will not be using natural gas as its major energy source, 
the Customer may be required to contribute a portion of the cost of the service line in the form 
of a contribution in aid of construction. This mount will vary depending upon the installed 
appliances but will not exceed the Company’s annual average cost of a service line. When the 
length of a service line exceed the 100 feet, Company may require Customer to contribute 
toward the cost of the service line installation an aniount equal to the estimated cost per foot for 
each lineal foot of service line beyond the 100 feet. 

ISSUED: October 30,2009 EFFECTIVE: December 18,2009 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354). 

ISSUED B Y  Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-StatesDivision 
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32. 

Municir)al Franchise Fees 

As to service within any county, city, town, urban county or other taxing district (herein referred 
to as the “franchise area,’) with respect to which the Company is required to pay to the county, 
city, town, urban county or other taxing district franchise fees or other payments made in 
consideration for the Company’s use of public streets, properties and rights-of-way located 
within the applicable franchise area (herein collectively referred to as “fraichise fees”) based in 
any manner on a percentage of the amount of revenues received by the Company from service 
in such area, such fianchise fees shall be recovered from the customers receiving service in that 
fianchise area in accordance with provisions of this Section 3 I .  

7lie charge to customers for the franchise fees shall be determined by multiplyiug the applicable 
franchise fee percentage times the customer’s bill as otherwise determined under the 
Company’s applicable tariff rate. The charge shall be added to each customer billing for all 
applicable classes of service in the fianchise area. The amount of this charge shall be listed as a 
separate item on each customer’s bill, shall show the amount of the charge and shall designate 
the unit of govement to which the payment is due. 

Continuous or Uniform Service 

The Company will endeavor to supply gas continuously and without interruption, however, the 
Company shall not be responsible in damages or otherwise for any failure to supply gas or for 
any interruptions of the supply when such a failure is without willful fault or neglect on its part. 

The Company cannot and does not guarantee either a sufficient or an adequate supply, or 
uniform pressure of the gas supplied. The Company s ld l  not be liable for any damage or loss 
resulting from inadequate or intempted supply or from any pressure variations when such 
conditions are not due to willful fault or neglect on its part. 

ISSUED: October 30,2009 EFFECTIVE: December 18,2009 
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354). 

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentuckyh4id-States Division 
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33. 

34. 

35. 

Measurement Base 

The rates of the Company are based upon gas delivered to the customer on a basis of four (4) 
ounces per square inch above an assumed atmospheric pressure of fourteen and four tenths 
(14.4) pounds per square inch, or fourteen and sixty-five hundredths (14.65) pounds per square 
inch absolute pressure, at an assumed temperature of sixty (60) degrees Fahrenheit. However, 
the Company reserves the right to correct as necessary the actual temperature to sixty (60) 
degrees Fahrenheit basis. All gas measured at pressures higher than the standard pressure for 
low pressure distribution systems shall be corrected to a pressure base of fourteen and sixty-five 
hundredths (14.65) pounds per square inch absolute. 

Character of Service 

The Company will normally supply natural gas having a heating value of approximately one 
thousand (1,000) Btu per cubic foot and specific gravity of approximately six tenths (0.6). 
However, when it is necessary to supplement the supply of natural gas the Company reserves 
the right, at its discretion, to supply an interchangeable mixture of vaporized liquefied 
petroleum gas and air, or a combination of same with natural gas. 

CurtaiIrnent Order 

In cases of impairment of gas supply or distribution system capacity, or partial or total 
interruptions and when it appears that the Company is, or will be, unable to supply the 
requirements of all of its customers in any system or segment thereof, the Company shall curtail 
gas service to its customers in the manner set forth below. 

a) Defkitions: 
Residential - Service to customers for residential purposes including housing complexes 
and apartments. 

Commercial - Service to customers engaged primarily in the sale of goods or services 
including institutions and local and federal agencies for uses other than those involving 
manufacturing. 

Industrial - Service to customers engaged primarily in a process which creates or changes 
raw or unfinished materials into another form or product, including the generation of 
electric power for sale. _____ 

ISSUED: October 30,2009 EFJ?ECTIVE: December 18,2009 
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354). 

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentuckybfid-States Division 
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b) Priorities of Curtailment: 

Sales Service 

The Company may curtail or discontinue sales service in whole or in part on a daily, 
monthly or seasonal basis in any purchase zone in accordance with the following 
priorities, starting with Priority 8 and proceeding in descending numerical order. 

High Priority 

Priority 1. Residential and services essential to the public health where no alternate fuel 
exists (Rate G-1) 

Small commercials less than 50 Mcf per clay (Rate G-I). 

Large commercials over 50 Mcf per day not included under lower priorities 
(Rates G-1) 

Industrials served under Rate G-1. 

Priority 2. 

Priori@ 3. 

Priority 4. 

Low Priority 

Priority 5. 

Priority 6. 

Customers served under Rates G-2 other than boilers included in Priority 6. 

Boiler loads shall be curtailed in the following order (Rates (3-2). 

A - Boilers over 3,000 Mcf per day. 
€3 - Boilers between 1,500 Mcf and 3,000 Mcf per day. 
C - Boilers between 300 Mcf and 1,500 Mcf per day. 

Imbalance sales service under Rate T-3 and Rate T-4. Priority 7. 

Priority 8. Flex sales transactions. 

ISSUED: October 30,2009 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354). 

ISSm,D BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, KentuckyMid-States Division 

EFFECTXVE: December 18,2009 
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The Company and a customer may agree, by contract, to a lower curtailment priority than 
would otherwise apply under the foregoing Curtailment sequence. 

If the gas supply is inadequate to fulfill only the partial requirements of a priority category then 
curtailment to customers in that category will be administered on a continuing basis. 

TransDortation Service 

Transportation services will be curtailed under the following conditions: 

1 - Due to capacity constraints on the Company’s system. 
2 - Due to capacity constraints on the transporter’s system. 
3 - During temporary gas supply emergency on the Company’s system. 
4 -When the Company is unable to confirm that the customer’s gas supply is actually being 

delivered to the system. 

ISSIJED: October 30,2009 EFFECTIVE: December 18,2009 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354). 

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, KentuckyMd-States Division 
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Rules and Regulations 
_ _ _ . _ _ _ ~ _  - - _ _ ~  

c) Penalty for IJnauthorized Overruns 

In the event a customer fails in part or in whole to comply with a Company Curtailment 
Order either as to time or volume of gas used or uses a greater quantity of gas than its 
allowed volume under terms of the Curtailment Order, the Company may, at its sole 
discretion, apply a penalty rate of up to $1 5.00 per Mcf. 

In addition to other tariff penalty provisions, the customer shall be responsible for any 
penalty(s) assessed by the interstate pipeline(s) or suppliers resulting from the customer’s 
failure to comply with terms of a Company Curtailment Order. 

The payment of penalty charges shall not be considered as giving any customer the right 
to take unauthorized volumes of gas, nor shall such penalty charges be considered as a 
substitute for any other remedy available to the Company. 

d) Discontinuance of Service 

The Company shall have the right, after reasonable notice to discontinue the gas supply of 
any customer that fails to comply with a valid curtailment order. 

ISSUED: October 30,2009 EFFECTIVE: December 18,2009 

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354). 

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division 



FOR ENTIRE SERVICE AREA 
P.S.C. NO. 1 

First Revised SHEET No. 97 
Canceling 

Original SHEET No. 97 

ATMOS ENERGY CORIPORATION 

Rules and Regulations __-_-__- t- 
36. General Rules 

No agent, representative or employee of the Company has the authority to make any promise, 
agreement or representative, not incorporated in or provided for by the Rules and Regulations of 
the Public Service Commission of Kentucky or of this Company. Neither, has any agent, 
representative or employee of the Company any right or power to mend, modify, alter or waive 
any of the said Rules and Regulations, except as herein provided. 

The Company reserves the right to amend or modify its Rules and the Regulations or to adopt 
such additional Rules and Regulations as the Company deems necessary in the proper conduct 
of its business, subject to the approval of the Public Service Commission of Kentucky. 

These Rules and Regulations or Terms and Conditions of Service replace and supersede all 
previous Rules and Regulations or Terms and Conditions under which the Company has 
previously supplied gas service. 

XSSmD: October 30,2009 EFFECTIW: December 18,2009 
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354). 
ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, KentuclcyMid-States Division 





Atrnos Energy Corp.; Kentucky/Mid-States Division 
Kentucky Jurisdiction Case No. 2009-00354 
Forecasted Test Period Filing Requirements 

FR lO(l)(b)(8)a-Revised 
Description of Filing Requirement: 

The utility's proposed tariff changes, identified in compliance with 807 KAR 
5:Ol I, shown either by: 

a. Providing the present and proposed tariffs in comparative form on the 
same sheet side by side or on facing sheets side by side; or 

Response: 
The proposed tariff, in accordance with the guidelines of this Filing Requirement, 
is attached hereto, in side by side presentation with present tariffs. 

Revised Response filed November 18,2009: 
In accordance with the letter dated November 13,2009 from Jeff Derouen, 
Executive Director, RE: Case No. 2009-00354 - Filing Deficiencies, Atmos 
Energy is providing a replacement schedule to comply with this filing 
requirement. Please see attached. 
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Atmos Energy Corp.; Kentucky/Mid-States Division 
Kentucky Jurisdiction Case No. 2009-00354 
Forecasted Test Period Filing Requirements 

FR 10(9)(h)4 Revised 
Description of Filing Requirement: 

Financial forecast for each of 3 forecasted years included in capital construction 
budget supported by underlying assumptions made in projecting results of 
operations and including the following information: 

4. Revenue requirements necessary to support the forecasted rate of return; 

Response: 
See response to Filing Requirement FR l O ( 1  O)(i). 

Revised Response filed November 18,2009; 
In accordance with the letter dated November 13, 2009 from Jeff Derouen, 
Executive Director, RE: Case No. 2009-00354 - Filing Deficiencies, Atmos 
Energy is providing a replacement schedule to comply with this filing 
requirement. Please see attached. 
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Atmos Energy Corp.; Kentucky/Mid-States Division 
Kentucky Jurisdiction Case No. 2009-00354 
Forecasted Test Period Filing Requirements 

FR IO(S)(L)-Revised 
Description of Filing Requirement: 

Annual report to  shareholders or members and statistical supplements for t h e  
most recent 5 years prior to  application filing date; 

Response: 

See attached. 

Revised Response filed November 18,2009: 
In accordance with t h e  letter dated November from Jeff Derouen, 
Executive Director, RE: Case No. 2009-00354 - Filing Deficiencies, Atmos 
Energy is providing a replacement schedule to  comply with this filing 
requirement. Please see attached. 
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ATURAI.  GAS 1s OUR FUTIJRE. Not just for O u r  company and our 
customers, but for the future of our country. As our nation's policymalers seek 
new energy possibilities, natural gas-with its reliable delivery in€rastnrcture 
and clean-buming efficiency-offers the country a bridge to the future. 

At Atinas Energy, our brand reflects &is optimistic outlook-a 
tomorrow without limits. As the largest all-natural-gas provider in the 
United States, o w  brand stands for four essential values: 
RELIABLE SERVICE AS OUR TOP PRIORITY. 

EFFICIENCY AND ENVIRONMENTAX. BENEFITS OF NATURAL GAS. 

I ENCE IN S E R V I N G  OUR t7JSTOMFRS 4NI) 1,OC)KING FOR W4PS TO IMPROVE. 

THE COMFORT, CONVENIENCE, 

EXC,EL- 

m u s a  E E ' r w m N  O U R  COMPANY .4m THE COMMUNITLES WE SERVE. 

For our company and our country, 2008 was a pivotal year. Energy was 
front and center. From global warming to the price at the pump, from the 
national elections to the world economy, energy was in the news. 

As we have for more than 100 years, Atmos Energy continued to meet 
our custonzers' energy demands, improve our service promise, uphold 
our high standards for safety and reliability enhance our commnities by 
taking care of our customers and, all  the while, keep our focus on financial 
peifoimmce with a keen eye toward tomorrow. 
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Year Ended September 30 

Operating revenues 
Gross profit 

Natural gas distribution net income 
Regulated transmission and storage net income 
Natural gas marketing net income 
Pipeline, storage and other net income 

Total 

Total assets 
Total capitalization‘ 
Net income per share - diluted 
Cash dividends per share 
Bookvdue per share at end o fyea  

Consolidated natural gas distribution throughput (MMcf) 
Consolidated regulated transmission and storage transportation volumes (MMcf) 
Consolidated natural gas marketing throughput (MMcf) 
Heating degree days 
Degree days as a percentage of norrnal 
Meters in service at end of year 
Return on average shareholders’ equity 
Shareholders’ equity as a percentage of totd capitalization 

Shareholders of record 
MJeighted average shares outstanding - diluted (000s) 

(including short-term debt) at end of year 

*Told czpitalizatioo rcprcscnts the sum of slimlioldm’ equity d lon$-Ierm dcbt, excluding currenl maturities. 

Summary Annual Report 

The financial information presented in this report about Abnos Energy Corporation 
is condensed. Our complete financial statements, including notes as well as manage- 
ment‘s discussion and analysis of financial condition and results of operations, are 
presented in our Annual Report on Forni 10-K Atrnos Energy’s chief executive officer 
and its chief fiancial officer have executed all certifications with respect to the fi- 
nancial statements contained therein and have completed management’s report on 
internal conbrol over financial reporting, which are required under the Sarbanes- 
Oxley Act of 2002 and all related rules and regulations of the Securities and Ex- 
change Commission. Investors may request, without charge, ourAnnua2 Reporf on 
Form 10-K for the fiscal year ended September 30,2008, by calling Investor Relations 
at 972-855-3729 between 8 am. and 5 p.m. Central time. Our Annual Report on 
Form 10-Kalso is available on Atrnos Energy’s Web site at www.ahnosenergy.com. 
Additional investor information is presented on pages 33 and 34 of this report. 

. . , , . . - . . .. - . . . . . .. . . . . . .  - , _  . .  
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FTR 2008 F I S C A L  Y E A R ,  E N D E D  S E P T E M B E R  3 0 ,  W A S  HIGHLY 

SUCCESSFUL. Yet, at year-end, the economy was overshadowed by the 
world’s worst financial and credit crisis since the Great Depression- 
causing growing uncertainties for both our customers and investors. Such 
a sobering sitriation makes ow latest record earnings all the more 
valuable whiIe it enipliasizes the importance of prudent strategies to 
achieve continued performance. 

Fiscal 2008 consolidated net income increased 7 percent, p a r  
over year, to $180.3 d o n ,  and earnings per diluted share 
went up 4.2 percent from $1.92 in fiscal 2007 to $2.00 in fiscal 
2008. Loolung at the longer trend, Atmos Energy’s compound 
average growth rate for diluted earnings per share over the 
past five years was 5.4 percent--furthering our stated god 
of increasing earnings, on average, between 4 percent and 6 

percent a year. 

$2.00 
$1.82 51’92 

$1.72 
$1.58 

0.2 05 05 37 00 
1-. ______  _- . _ I  

Net Income per Diluted Share 

Net income from regulated operations in 2008 contributed 
almost three-fourths of net income, or $1.49 per diluted 
share. Combhed earnings from our natural gas distribution 
segment and from our re,dated transmission and storage 
segment increased 24 percent to $134.1 million. 

During the fiscal year, we resobed 12 rate cases and other 
regulatory proceedings, which contributed $34.5 million of 
incremental revenues. Jn the largest of these cases, we negoti- 
ated a three-year settlement with 438 of the 439 Texas cities 
served by our Mid-Tex Division. We obtained desired 
outcomes in other cases that were concluded in Georgia, 
Louisiana, Kansas, Tennessee, Virginia and West Texas. 

These rate-caw results support our goal of stabilizing 
our regulated earnings by decoupling our distribution 
revenues from our customers‘ gas consumption. Today 
about 97 percent of our distribution margins are unaffected 
by changes in weather due to weather normalization and 

f 
/ 

f 

similar rate-design mechanisms. We are continuing to seek 
additional improvements in our rate design to eliminate or 
reduce price volatility and provide more predictable and 
stable utiity bills for our customers. 

In fiscal 2008, we paid dividends totaling $1.30 per share, 
with a dividend payout ratio of65 percent. In November 2008, 
the board of directors again raised the annual dividend by 
2 cents a share to an indicated rate of $132. ’Ibis increase, 
taking into account all mergers and acquisitions, marlced the 
company’s 25th consecutive annrial dividend increase. 

Traditional rate structures have discouraged utilities 
from offering energy-saving products and services by Qiug 
the recovery of their allowed rate of return to the amount of 

1 
i 
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B L U E  S K I E S ,  C L E A R  S K I E S  

natural gas delivered to customers. In return for more rate 
stabilization, we are launching energy efGciency and conser 
vation programs in Texas and are enhancing our existing 
Missouri program. In Colorado, we also are developing a 

demand-side management program to meet new state 
regulations. These programs typicalry involve weatherizing 
homes for low-income customers and promohng 
energy conservation. 

Our Texas intrastate pipeline turned in an exceptional 
perrormance in 2008. The drilfingboom in the Barnett Shale 

nahual gas field near Fort Worth increased the total 
throughput of Atmos Pipeline-Texas by 18 percent over its 
2007 delivered volumes and enhanced OUT ability to provide 
reliable service to OUT customers. 

In July, wellhead prices for natural gas began to decline, 
and many producers in Taxs began cutting back on drilIing 
new  wells^ Even so, the state's natural gas production remains 
high, and much of that gas flows to market through our 
pipeline system. 

To ensure continued reliability 
for sening ow regulated distribution 
customers in T m  as well as to com- 
pete for new transportation business, 
Atmos Pipeline -Tas is expanding its 
system to serve the growing area 
north of Austin When completed in 

our fiscal 2009 third quarter, this new 
loop will add sac i en t  transmission 
capacity along the 1-35 corridor in the 
southern part of our system to serve 
new customer growth for many years 
in the future. 

Net income for nonregulated opera- 
tions in ZOOS declined 24 percent, year over year, to $46.2 
million, or 51 cents per diluted share. 

Lower volatility in natural gas prices reduced the oppor- 
hmities for Atmos Energy Marketing to take advantage of 
seasonal and basis pricing spreads. Although our sales 
volumes to large industrial customers and municipal gas 
utilities increased 5 percent over 2007 volumes, delivered gas 
unit margins remained flat compared to those in 2007. 

Amos Pipeline and Storage added incremental earnings 
when it completed its Park City Gathering System in 

Edmonson County, Kentudry, in May 2008. It also dosed on 
October 1,2008, its purchase of the Shrewsbury GatheIing 
system. lhis smaller nearby system has the potential to 
double the number of gas wells now connected to the gathering 
system and to interconnect with the Park City system and 
our other pipeline and storage assets in western Kentucky. 

Assessment work proceeded in northeast Louisiana on 
OUT Fort Necessity Storage Project. In July, we completed a 
successful nonbinding 'bpen season,- whirh identified 
many parties interested in contracting for service fiom the 
proposed facility. We also engaged a fiuancial adviser to seek 
potential project partners to mitigate the market risk and 
to assure access to development capital. 

ATMOS ENERGY ZOOR SUMMARY ANNUAL. REPORT I 5 



B L U E  S K I E S ,  C L E A R  S K I E S  

We believe that both the company and 
its business will remain healthy and that 
we will be able to achieve our financial 
targets for fiscal 2009. We forecast that 
earnings per diluted share will range 
h m  $2.05 to $2.15. 

Because of the uncertain economy, we 
have talcen steps to preserve our credit 
and control discretionarp costs. We are 
pursuing a prudent approach toward new 
construction and the borrowings needed 
for expansion. We forecast that fiscal 2009 
capital expenditures will be approximately 
$510 d o n  to $525 million, compared 
to $472.3 million in f i s d  2008. 

We have existing credit facilities in 

place to guarantee sufficient liquidity for 
all of our operations. Our cash ff ow 
remains solid, and our collections are among the best in the 
hdus!ry, as evidenced by the fact that our uncollectibles 
constitute less than 0.5 percent of totd revenues. 

We have assured our employees and the state agencies 
that re,date our operations that we wili preserve all essential 
functions to serve our customers. We will not mal= any 
cutbacks that might undermine the reliability and safety of 
our service. We also will continue to assist OUT customers 
who are having dimculty paj’ing their monthly gas bills during 
these trying economic times. 

We expect the Obama administration and Congress will 

enact new policies to promote energy efficiency and 
environmental improvements. Natura1 gas already is an 

anchor in the new adminish.ation’s energy proposals, and 
the president-elect has called for producing more gas on the 
Outer Continental Shelfand building an Alaskan pipeline 
to tap shut-in North Slope gas reserves. 

Global dimate change now occupies a place ofunprece- 
dented importance in American politics. %e concerns about 

global climate change will likely encourage a greater use of 
natural gas for reducing the greenhouse gas emissions that 
contribute to climate change. Natural gas offers tlie United 
States a bridge to the future, leading to cleaner, renewable 
energy while providing the most versatile fuel available for 
many needs. 

hi fact, a 2008 study by the American Gas Foundation 
found that the increased direct use of n a h d  gas in residential 
and commercial applications can increase the productivity 
of our counh-j& existing energy supplies, reduce our overall 
energy costs and cut carbon-related emissions. 

Natural gas is an all-American resource, with 97 pacent 
of our supply coming from North America. ?he Potential Gas 
Committee estimates the U.S. has at least an 82 -year suppk 
and that estimate IjlceIywiU go up s i g n i f i d y  when updated 
in 2009. New exploratbr~ technologies are udodcing natural 
gas reserves once thought impossible to recuver from shale 
and other difficult-to-produce fonnations. As a result, we will 

continue to workwith all appropriate regdatory bodies to 
advocate the development and use of this critical resource. 

A public policy measure that’s very important to ow 
shareholders is preserving the current limitation on capital 
gains taxes, especially for capital-intensive businesses like 

6 I ATMOS ENERGY ZOO8 S U M M A R S  A N N U A I .  RliPORl 



B L U E  S K I E S ,  C L E A R  S K I E S  

Natural Gas Dislribution 
Bogula:ed ironsmission arid StDrooe 

Natural Gas Wurketing 
Pipeline. Staroge and 0:her 

natural gas distribution companies. Extending this limit on 
the capital gains tax codd help raise new funding and main- 
tain investors' confidence. We encourage you to ask your 
members of Congress to vote to preserve the full value of your 
dividends by makingthe capital gains cap permanent 

One of the most important duties of senior management is 
to prepare for the continued successful leadership of the 
business. As part of our succession planning, we made two 
high-level management changes. 

Kim R Coddin, who had served as senior vice president, 
regulated operations, since June 2 0 0 6 , ~ ~ s  promoted to the 
newly created position of president and chief operating officer, 
effective October 1,2008. Kim has had extensive experience 
in all segments of the natural gas industry and has proved 
himselfto be an excellent leader. In llis current role, he oversees 
all regulated and nonregdated operations of the company. 

Michael E. Haefner was named senior vice president, 
human resources, to succeed Wynn D. McGregor, who 
r e d  October 1,2008. Mike had been president of his own 
consulting h i  and had worked for 10 years as senior vice 
president of human resources for Sabre Holdings Coyora- 
tion. He also had held leadership positions within Sabre while 
it was part of AMR Corporation and at Xerox Corporation 
and Eastman Kodak Compaq 

Wynn McGregor, who joined Atmos Energy in 1987, had 
served as senior vice president, human resources, since 
October 2005. Previously, he had been vice president, human 
resources, for I1 years and had held other human-resources 
management positions at Atmos Energy and other companies. 

We appreciate his long and distinguished service. 
We also announced on December 2,2008, that J- Patridr 

Reddy resigned as senior vice president and chief h a n a a l  
officer, effective December 31. Pat joined the company in 1998 

and served as vice president, corporate development, and as 

treasurer before being promoted to his c m n t  position in 
2000. Duringhis tenure, Atmos Energy made five sigrufcant 
acquisitions to more than triple in size. On behalfofthe board 
of directors, I thank him for his many contributions and wish 
him the best. 

In the interim, Fred E. Meisenheimer, vice president and 
controller, has been appointed by the board of directors to also 
serve as chid financial officer. 

On September 1, we welcomed Ruben E. Esqurvel to the 
board of directors. Mr. Esquivel is vice president for 
community and corporate relations at l i e  University of 
Texas southwestern Medical Center at Dallas. Previously, he 
served for more than a decade as president and CEO and 
as vice chairman of a manufacturer of test and measurement 
equipment for electrical power applications. He has been 
extremely active in Dallas civic affairs and has been honored 
repeatedly for his tireless commitment to the cmxmmity. 

Twenty years ago, the board of directors chose the name 

Atmos Energynot only to differentiate a developing enter- 
prise, but also to distinguish its way of doing business. As 

Amicts Energy has grown because of the board's dear vision, 
it has become a major American company, and our brand has 
come to reflect a set of consistent characteristics. In these 
unsettled times, our employees demonstrate these qualities 
everyday in all  they do, and I thank them for their loyal 
and dedicated service. 

Our annual report presents the four characteristics of our 
brand and what the enterprise stands for today. More than 
a trademark, our brand represents the strength of our 
reputation. It is one of our mostvaluable assets-if not the 
most valuable one of alL 

Robert W. Best 
Chairman and Chief Exccufive Ogicer 

December 5,2008 
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F u t u r e  

atural gas has long been the bedrock of aEordabIe energy for 
honies and businesses in this country. While the energy focus of the 
last century was on domestic and foreign oil, the 21st century holds 
the possibilities of new energy sources.---and the possibility of our 
country making the leap from petroleum and coal to cleaner sources. 
As entrepreneurs and governments alike focus on wind, hydro, solar 
and even nuclear energy to power our future, natural gas offers us an 
energy platform we can depend on today and tomorrow. 

Natural gas is not only available; it's dean, efficient, safe and reliable. A clean-burning 
fuel, M ~ U I ~  gas is easy to use and easy on the environment. An &dent fiid, natural gas 
can be transported thousands ofmiles without losing its energy the way electricity does. 

Because it moves through extensive pipeline networks that spanthe 





Ncrturnl gas disiribution areas 

Froin our founding in Aniarilio, Twa, 102 years ago, 

w e  Imvcgrown lo be the couniryk largesf ah-nafural-gas 

distl-ibufion company with opcralionspriinarily in thc 

Soufhcastern nnd Midwesfon slafcs. 

N a t d  gas is a terrificdue. Unlike coal, oil or electricity, 
natural gas comes out of the ground clean and ready to use. 
Viitually no refking, converting or energy-depleting 
and costly processes are required to provide natural gas 

to consumers. 
With 2 3  million rniles of natural gas pipelines cunning 

underground, our country has a solid infrastructure that 
delivers nearly 97 percent of the original energy potential of 
each unit of natural gas. Electricity, on the other hand, can 

lose up to two-thirds of its original energy potential fiom fuel 
conversion at generating plants and losses in power lines. 
That just doesn’t happen with natural gas. 

10 I ATMOS ENERGT 2DOR SUMMARY A N N U A L  REPORT 

Right now, right here in America, we have supplies 
of natuml gas that Bcperts say should last the rest of this 
century Our country owns a ready-to-use energy 
source. And, new technologies are opening up geologic 
frontiexs, like natural gas shale and deep of€shore 
deposits, which were once thought impossibIe to hp. As 
a result, our country’s natural gas resources could q 
us at current demand far into the 22nd rentury. 

Availability and enviromental purity make natural 
gas the primary choice to reduce our dependence on 
foreign oil. The abundance of naturaI gas in the ‘IJnited 
States makes it a reliable energy platform on which we 
can add other clean and renewabk forms of energy, 
such as wind, solar and biofuels. 



Natural gas produces significantly fewer 
rrnful emissions and greenhouse gases 

on its way to our homes and businesses. But that’s 
just part ofthe story- €Iomes with natural gas appliances 
produce up to 50 percent less carbon dioxide than homes with 
all-electric appliances. 

Natural gas helps us preserve our dwindling unspoiled 
countryside. It doesn’t require the acquisition and transporta- 
tion processes, such as surface mining and 100-car unit 

trains, needed to deliver coal for power plants. It doesn’t 
require fleets of ocean tankers that spill millions ofbarrels of 
oil on coastal beaches. And, it doesn’t require intrusive 
high-voltage bansmission lines running across the country 
and through neighborhoods. 

Homes with natural gas are just more comfortable. Natural 
gas heating is more even, and the warmth is more consistent 
than it is with electric heating. The heat fi-om a natural gas 
furnace enters a room at a higher temperature, helping to 
eliminate drafts and cool spots. 

Homes served with natural gas are more attractive to 
prospective buyers and have better resale value. Newer 
amenities, such as outdoor kitchens, gas fircplaccs and on- 
demand water heaters, rely on the immediacy of the natural 
gas flame. That’s also why professional chefs and home 
gourmets alike appreciate gas ranges and coolctops. They 
offer simmer-to-sizzle responsiveness. 

ATMOS HNERGY 2008 SUMMARY ANNUAf REPORT I 11 



A v a  i 1 a b I e 

livering natural gas to customers safely and reliably is what we 
do. Our company worlcs together with federal, state and local 
officials and public sdety agencies to make natural gas pipelines the 
safest: and most dependhle energy delivery system in the country 
Our natural gas pipelines and storage facilities are i.r&erentIy safer 
than other transportation methods because they are buried in the 
ground. ?his keeps them relatively free from the effects of weather, 
tampeiing and accidents. 

Amos Energy's gas control centers in Dallas and in the Greater NashviLIe area monitor our system demand andsupplies 
24 hours a day, 7 days a week, to ensure that natural gas is flawing and there is enough to meet peak demands. In 
addition, the company has professional trading operations in Dallas and Houston to buy gas supplies on the spot market 
and for longer- term contracts. Monitoring usage, antiapating needs and buying natural gas &aentIy help keep our 
product available and reasonably priced even in the coldest winter seasons. 

Where we operate, most people know us as the I o d  ~ t ~ d  gas distribution 
company. However, other segments of our company keep natural gas powering 
industrial facilities, power plank, municipal gas systems and military 
installations. Our nonregulated gas marketing subsidiary, Amos Energy 
Marketing, sells natural gas to approximately 1,000 large users. It also provides 
gas supply and asset management services to help ensure that our customers' gas 
supplies are available, economical and cornpliantwith regulations. 

Our Atrnos Pipeline and Storage subsidiary operates OUT nonregulated 
pipeline, gathering and storage assets. Recently, it has been developing or 
acquiring gathering systems to move natural g x  h wells to pipelines in western 
Kentucky It also is developing 
a salt-dome gas storage project in 
northeastern Louisiana. 

In our DQUQS trading mom, Afntos Enei~~gassupply 

profasion& buy natural gasfor upcornitg needs and 

tiegotiale longer-lema supply coilhacis to cimre we have 

suflcicnl morirces to serve our customers reliably. 

12 I ATMOS ENERGY Z O O 8  SUMMARS ANNUAL REPORT 





Pipeline safety depends OR good information and skilled 
experts who constantIy monitor the status of ow transmis- 
sion and distribution systems. We qualify or r e q d f y  more 
than 900 A h o s  Energy employees annually to make sure 
they meet federal requireme& for pipeline operators. We also 
coiitinually inspect om pipelines for leaks and degradation 
to ensure integrity and reliabfity. 

We work closely with firefighters, police and emergency 
wodters by providing Wning and specialized infomation to 
prevent pipeline incidents and promote safety measures. We 
also work with the Department of Homeland Security and 
other agencies to prevent terrorism and cyhercrime. In 2008, 

for example, Atmos Energy was among a selected group of 
major corporations that participated witli security officials 
and international governments in the worldwide Cyber Storm 
11 drill to help prevent attark? on critical infrastructure. 

We have long been tending to our pipelines and the gas 
flowing in ow system with extra precautions. ?he forerunner 
to Atmas Energy was one of the first distributors to inject 
an odorant inta the natural gas flowing through pipelines in 
the early 1930s. Today, we also ‘big our pipes:’ running 
spec iahd  equipment through our pipelines and using 
sensitive instruments to detect cr&, remove corrosion and 
inspect anomalies to prevent problems. 
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OurJeef ofservice trucks disphys the 611 eniblenr 

to remind the public to dig safely. 

call $1 I 

We actively support the "Call Before You Dig" nationwide 
program for adults and school ~Mdren. ?he program com- 
municates in both English and Spanish to call 81 1 bll-frre tn 
haw all buried utility lines marked before digging or orcavat- 
ing. More than 60 percent of all pipeline accidents are caused 
by third-party damage from digging or careless activities. 
Calling 81 I, which is now the law in all states, is helping 
reduce damage to natural gas and other pipelines. 

TJsing natural gas is extremely safe because distributors 
Hce Atmos Energy put an odorant into the natural gas stream 

so that any leak is easy to detect But we go much further 
than that We produce safety programs, bill inserts and 
advertisements in English and Spanish to tell consumers 
what to do and what not to do if they smell gas. 

We also inform our customers about the hazard of 

carbon monoxide-what it is and the importance of having 
carbon monoxide monitors. Furthermore, we dish-ibute 
safety information about other topics, such as using space 
heaters, preventing accidental scalding and removing snow 

from gas meters and roof vents during the winter 
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S e r v i c e  
*-+. 
%dewice has always been a habnark of our business. And, Atmos Energy 
has always taken pride in the men and women who serve our customers 
firsthand. From field technicians who install new service and maintain our 
underground infrastructure, to custonier billing associates who keep 
bills accurate and up to date, to customer call center agents who sbive for 
resolution on the first call, to team leaders who look for ways to improve 
our service-everyone at Atmos Energy is focused on the customer. 

I 
I 

i k ~usfo.tner-6=,s~~~el-ed vision 
Most companies say they focus on the customer. But, with customer contact spread out arnong separate groups-and 
even to foreign countries, it's diiiicult to get customer service right. One group might be responsible for billing, another 
for collections, another for customers' calls and yet anodier for dispatching 
seivice technicians. 

Today, Awes Energy has reshaped that prom 

customer-senrice functions under one organization 
customers in the center and we put ourselves in ow 

;s by 
. \nTe 
' Cusf 

redesigning and relearning processes from their point 
ofview. We are striving* bring fairness, positive 
resolution and transparency to every interaction, 

And, to make that second- 
, nature, we treat our 

empIoyees that way, too. 

111 onrfrce, ordine bill-analysis fool coli help 

astoniers understand how ibc weather, niiinlrer of billing 

days and varioiu charges nJeci inonfl~&gas bills. 
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Part of our redesigned customer focus includes learning how 
an action in one department affects another’s ability to serve 
customers. We are encouraging our call center agents to ride 

with service technicians, bw people to take turns handling 
customer calls and executives to talk directly with customers. 

MVve even asked customers with unusual or complex 
issues to address our Leadership Team. These are valuable 
learning experiences for all of us. ?he eye-opening, -Ah Ha!” 
moments are helping us improve customer satisfaction. 

We also have learned to look beyond our own walls to 
better understand the lives of our customers. At one time, we 

had a department of employees whose job was to collect 
bills. Now, the job of &at s a n e  group of employees is to learn 
about our customers, to help them find ways to manage their 

natnrd gas usage, to offer apaymentplan that suits their needs 
and to give them options to stay current in their payments. 
It’s a completely new focus. 

We also are deploying improved technology-not to reduce 
contacts with customers, but to make those contacts more 
personal and meaningful. Our Advanced Metering Infra- 
structure program has proven to be a boon to understanding 
when and how individual customers use natural gas. New 
wireless meters continuously record usage and automatically 
interface with our billing and customer service departments. 

In this way i fa  question arises about a bill, we ca.n see 
the customer’s actual day-by-day usage If it’s ow mistake, we 
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correct it. If not, we can ask the customer about usage on a 
certain day. For example, a spike in usage might coincide with 
heating up a pool for a backyard birthday party or hosting% 
itingfamily members who took lots ofshowers. 

We have expanded our customers' payment options Besides 
accepting checks by mad, we take online payments by credit 
cuds and electronic funds transfers h r n  chefking, savings 
and other accounts. We also have an extensive network of 
authorized local merchants that can transact bill payments in 
person. In some communities, automated kiosks can accept 
papents  24 hours a day 

more predictable and to level out montllly payments. 
We offer our Budget Billing plan to make bill amounts 

Another progmm, Sharing the Warmth, assists those who 
need help paying their gas bills by putting them in touch with 
local energy-assistance agencies. 

Our call centers are different formmy reasons. First, they are 

right here in the 17nited States. Second, they're staffedby 
full-time Atmos Energy employees-not outsourced to generic 
centers handling calls for niultiple businesses. And, third, 
every call we receive is recorded as we continuously strive for 
resoIving issues with one caI1. l b i s  approach bas greatly 
improved the quality of our service. As we solve issues for our 
customers, we build those solutions backinto our processes 
to improve continuously. 
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*. j 
V e are one of the country's larger infrastructure businesses. 

We not only have a physical presence in our communities, but also we 
hold a presence of trust-the trust comnmnities and neighbors place 
in us. As the local gas company in more than 1,600 cities and towns, we 
are always conscious of how to responsibly support the communities 
we serve. With Amos Energy, this trust goes beyond providing a 

product. It encompasses how we bring better service along with our 
natural gas product. 

I 

1-9 
! 
1 *ii 

It's how we actively participate in civic events and celebrations that boost 
community spirit. It's how we support, witli funds and volunteer time, local 
charitable activities as well as individuals, families and dlildren with a 
helping hand. It's how we respond in times of disaster, crisis or uncertainty 

P ~ O l f l O t h g  ~~ClT?,Seli-7&iOPB 

and the EnTTiromrent 
We work to help customers conserve on natural 
our Web site and in our customer communications, we offer energy 
saving tips and detailed information to keep homes warm and energy 
usage down We also undemite energy conservation and efficiency 
programs to weatherize homes, particularly for our low-income customers. 

We support numerous environmental and recycling programs in the communities where we live and work For 
example, we have been honored for ow work to remedmte former town gas sites. The residues and contamination buried 
at these old gas works must be removed carehilly to protect the public. 

consumphon. On 

! 
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Using laser technologies and special techniques, we've 
been able to return a number of these sites to safe and 
productive community uses. In recognition of our effoits, 
the company received tlle Environmental Excellence New 
Technology Award from the Southern Gas Association. 

Ahos Energy also is the recipient of the Continuing 
Excellence Award &om the U.S. Environmental Protection 
Agency for continual improvement in the STAT\ Program, 
a voluntary partnership to reduce emissions of methane. The 
company joined the N a t d  (;aS STAR progtarn in 1999. 

In our distribution business, which is regulated by cities and 
states, we work to establish standards and fair rates for our 

service. In rate filings, we try to negotiate settlements with 

our regdators to help lceep OUT costs low. By avoiding lengthy, 
litigated cases,we forge better agreements and reduce legal 
costs that ultimately increase service charges to customers. 

Our Sharing the Warmth p r o w  raises funds for c o m u -  
nity energy-assistance agencies that help those who are 
unable to pay their heating bills. Sharing the T V m t h  

primarily assists low-income working families and elderly 
and disabled customers living on fixed incomes. Voluntary 
donations from our customers and employees are matched 
dollar-for-dollar by the company. 

Most fundingfor energy assistance agencies comes from 
the federal Low Income Home Energy Assistance Program. 
Atmos works with state energy-assistance officials to 
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support expanding LlXEApbenefits forworldng and home- 
bound Families who need help paying their energy bills. The 
company also coordinates with community groups, senior- 
citizens centers and churches to f i r m  people who are eligi- 

ble for LIHW. 

In serving a community we become part of its fabric. Local 

firefighters and emergency responders work alongside Atmos 

Energy employees to promote safety around pipelines and to 
protect the community ifincidents should o c a  When hurri- 
canes, tornadoes, floods or other disasters strike, our employ- 
ees are among the first on the scene to safely restore service to 

our customers and to help the community recover. 

Education and Adopt-A-School prograrns particularly 
touch our hearts. Across our vast service territory, hundreds 
of our employees mentor students, teach reading, raise funds 

for schools and support higher education institutions. 
We support numerous other charitable programs, as well, 

such as United Way, Meals on Wheels, Komen Race for the 
Curr, Habitat for Humanity and Special Olympics. You can 
often find our %ig Blue” cooking trailers staffed by volunteer 
employees gding burgess and hot dogs at cornmunityevents 
or feeding disaster victims and emergencyworkers. 

&os Energy’s employees throughout the country work 
with community leaders, civic groups and chambers of com- 
merce to meet local needs where and when they arise. 
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E N E R G Y  A T  A G L A N  

Year Ended September 30 
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September 30 

D A T E D  B A L A N C E  S H E E T S  

Assets 
Property, plant and equipment 
Construction in progress 

Less accumulated depreciation and amortization 

Current assets 
Net property, plant and equipment 

Cash and cash equivalents 
Accounts receivable, less allowance for doubtful accounts of 

Gas stored underground 
Other current assets 

Total current assets 
G o o d d  and intangible assets 
Defemd charges and other assets 

$15,301 in 2008 and $16,160 in 2007 

Capitalization and Liabilities 
Shareholders’ equity 

Common stork, no par value (stated at $BO5 per share); 
200,000,000 shares authorized; issued and outstanding: 
2008 - 90,814,683 shares, 2007 - 89,326,537 shares 

Additional paid- in capital 
Accumulated other comprehensive loss 
Retained earnings 

Shareholders’ equity 
Long-term debt 

Current liabilities 
Total capitalization 

Accounts payable and accrued liabilities 
Other current liabilities 
Short-term debt 
Current maturities of long-term debt 

Total current liabilities 
Deferred income taxes 
Regulatory cost of removal obligation 
Deferred credits and other Iiabiiities 
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C O N D E N S E D  C O N S O L I D A T E D  S T A T E M E N T S  O F  I N C O M E  

Year Ended September 30 

Operating revenues 
Natural gas distribution segment 
Regulated transmission and storage segment 
Natural gas marketing segment 
Pipeline, storage and other segment 
Intersegment eliminations 

Gross profit 
Operating expenses 

Operation and maintenance 
Depreciation and amortisation 
Taxes, other than income 
Impairment of long-lived assets 

Total operating expenses 
Operating income 
Miscellaneous income, net 
Interest charges 
Income before income taxes 
Income tax expense 

Per share data 
Net income 

Basic net income per share 
Diluted net income per share 

Basic 
Diluted 

Weighted average shares outstanding: 

Purchased gas cost 
Natural gas distribution segment 
Regulated transmission and storage segment 
N a h d  gas marketing segment 
Pipeline, storage and other segment 
Intersegment eliminations 
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C O N D E N S E D  C O N S O L I D A T E D  S T A T E M E N T S  O F  C A S H  F L O W S  

Year Ended September 30 

Cash Flows from Operating Activities 
Net incomc 
Adjustments to reconcile net income to net cash 
provided by operating activities: 

Impairment of long-lived assets 
Depreciation and amortization: 

Charged to depreciation and amortization 
Charged to other accounts 

Deferred income taxes 
Stock-based compensation 
Debt financing costs 
Other 

Net cash provided by operating activities 
Changes in assets and liabilities 

Cash Flows Used in Investing Activities 
Capital expenditures 
Other, net 

Net cash used in investing activities 

Cash Flows from Financing Activities 
Net increase (decrease) in short-term debt 
Net proceeds from issuance of long-term. debt 
Settlement of Treasury Iock agreement 
Repayment of long-tenn debt 
Cash dividends paid 
Issuance of common stock 
Net proceeds from equity offering 
Net cash provided by (used in) financing activities 

Net increase (decrease) in cash and cash equivalents 
Cash and cash eqnivalents at beginning of year 
Cash and cash equivalents at end of year 
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R E P O R T  OF I N D E P E N D E N T  R E G I S T E R E D  P U B L I C  A C C O U N T I N G  F I R M  

O N  C O N D E N S E D  F l N A N C l A L  S T A T E M E N T S  

The Boord of Directors and Shareholders of 
Abnos Energy Corporation 

We have audited, in accordance with the standards of the 
Public Company Accounting Oversight Board (United 
States), the consolidated balance sheets of Atmos Energy 
Corporation at September 30,2008 and 2007, and the related 
consolidated statements of income, shareholders’ equity, and 
cash flows for each of the three years in the period ended 
September 30,2008 (not presented herein); and in our report 
dated November 18,2008, we expressed an unqualified opin- 
ion on those consolidated fmancial statements 

In our opinion, the information set forth in the accompany- 
ing condensed consolidated financial statements is fairly 
stated, in all material respects, in relation to the consoli- 
dated financial statements fi-om which it has been derived. 

We also have audited, in accordance with the standards of 
the Public Company Accounting Oversight Board (United 
States), the effectiveness of Ahnos Energy Corporation’s 
intern& control over financial reporting as of September 30, 
2008, based on criteria established in Internal Control- 
Integrated Framework issued by the Committee of Sponsor- 
ing Organizations of the Treadway Commission and our 
report dated November 18,2008 (not presented separately 
herein) expressed an unqualified opinion thereon. 

Dallas, Texas 
November 18,2008 
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C O N S O L I D A T E D  F I N A N C I A L  A N D  S T A T I S T I C A L  S U M M A R Y  2 0 0 4 - 2 0 0 8  

Ear  Ended September 30 

Balance Sheet Data at September 30 (000s) 
Capjd expenditures 
Net property plant and equipment 
Working capital 
Total assets 
Shareholders’ equity 
Long-term debt, excluding current maturities 
Total capitalization 

Income Statement Data 
Operating revenues (000s) 
Gross profit (000s) 
Net income (000s) 
Net income per diluted share 

Common Stock Data 
Shares outstanding (000s) 

End of year 
Weighted average 

Cash dividends per share 
Shareholders of record 
Market price - High 

Low 
End ofyear 

Book value per share at end of year 
PricelEarnings ratio at end of year 
MarlcetetlBook ratio at end of year 
Annualized dividend yield at end of year 

Customers and Volumes (as metered) 
Consolidated distribution gas sales volumes (h4Mcf) 
Consolidated distribution gas transportation 

volumes (MMcf) 
Consolidated distribution throughput (MMCE) 

Consolidated transmission and storage 
transportation volumes (MMcf) 

Consolidated natural gas marketing 
throughput (MMcf) 

Meters in service at end of year 
Heating degree days* 
Degree days as a percentage of normal 
Gas distribution average cost of gas per Mcfsold 
Gas distribution average transportatioii fee per M d  

StatistiCS 
Return on average shareholders’ equity 
Number of employees 
Net gas distribution plant per meter 
Cas distribution operation and mainteimce 

Meters per employee - gas distribution 
Times interest earned before income taxes 

expense per meter 

$ 472,273 
4,136,859 

78,017 
6,386,699 
2,052,492 
2 1  19,792 
4,172,284 

$7,221,305 
1,321,326 

18D,331 
2.00 

90,815 
90,272 

$ 1.30 
21,756 

$ 29.46 
$ 25.09 
$ 26.62 
$ 22.60 

13.31 
1.18 
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C 0 R P O  R A T  E I N F O  R M A T I O  N 

Common Stock Listing 
New York Stock Fixchange. Trading symbol: AT0 

Stock Trunsfer Agent and Registrar 
American Stock Transfer and Trust Company 
59 Maiden Lane 
Plaza Level 
New Yorlc, New Sork 10038 
800-543-3038 

To inquire about your Atmos Energy stock, please call AST at 
the telephone number above. You may use the agent‘s interactive 
voice response system 24 hours a day to learn about transferring 
stock or to dieck your recent account activity all without the 
assistance of a customer servjce representative. Please have 
available your Atmos Energy shareholder account number and 
your Social Security or federal taxpayer IC, number. 

To speak tu an AST custnmer service representative, please call 
the same number between 8 am. and7 p-m. Eastern time, Monday 
through Thursday or 8 am. to 5 pm. Eastern time on Friday. 

You also may send an e-mail message on our agent’s Web site 
at http://www.amstoclc.com. Please refer to Amos Energy in 
your e-mail and include your Amos Energpshareholder account 
number and your Social Security or federal taxpayer II) number. 

Independent Registered Public Accounting Firm 

Emst &Young LLP 
2100 Ross Avenue, Suite 1500 
Dallas, Texas 75201 
214-969-8000 

FOIXI 10-K 
Atmos Energy Corporation’s Annual Report on Form 10-K i s  
available at no charge from Investor Relations Atmos Energy 
Corporation, PO. Box 650205, Dallas, Texas 75265-0205 or 
by calling 972-855-3729 between 8 a.m. and 5 pm. Central time. 
Atmos Energy’s Form 10-IC also may be viewed on Atmos 
Energy’s Web site at http://www.atmosenergy.com. 

Annual Meeting of Shareholders 
The 2009 Annual Meeting ofShareholders will be held in the 
Pavilion Ballroom at the Belo Mansion, 2101 Ross Avenue, 
Dallas, Texas 75201 on Wednesday February 4,2009, at 11 ani. 
Central time 

Direct Stock Purchase Plan 
Amos Energy Corporation has a Direct Stock Purchase PIan 
that is available to aU investors. For an Enrolhent Application 
Form and a Plan Prospectus, please call AST at 800-543-3038. 
The Prospectus is also available on the Internet at 
http://www.ahnosenergy.com. You may also obtain information 
by writing to Investor Relations, Atmos Energy Corporation, 

This is not an offer to seU, or a solicitation to buy any 
securities ofAtmos Energy Corporation. Shares o f h o s  Energy 
common stock purchased through the Direct Stock hrchase 
PIan will be offered only by Prospectus. 

PO. BOX 650205, Dallas, T-s 75265-0205. 

Atmos Energy on the Internet 
Information about A b o s  Energy is available on the Internet a! 
httpd/wwwatmosenergy.com. Our Web site includes news 
releases, current and historical financial reports, other investor 
data, corporate governance documents, management 
biographies, customer information and facts about Atmos 
Euergy’s operations. 

Atmos Energy Corporution Contacts 
To contact Atmos Energy’s Investor Relations, call 972-855-3729 
between 8 am. and 5 p.m. Cenkal time or send an e-mail 
message to InvestorRelations@a~os~er~.con~. 

Securities analysts and investment managers, please contact: 

%son K. Gi1e.s 
Vice President, Investor Relations 

InvestorRelations@atmosene~.com 
972-855 -3729 972-855-3040 (fax) 
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The matters discussed or incorporated by reference in this 
Summary Aimual Report may contain “forward-looking 
statements” within the meaning of Section 27A of the Securities 
Act of 1933 and Section 21E of the Securities hchange Act of 
1934. All statements other than statements of historical fact 
included in this report are forward-looking statements made in 
good iaith by the Company and are intended to qualify for the 
safe harbor from liability established by the Private Securities 
Litigation Reform Act of 1995. When used in this report or any 
other of the Company’s documents or oral presentations, the 
words %nticipate,” ‘1selieve:’ “estimate,” “expect,” “forecast: “goal:’ 
”intend: “objective,” ‘‘plan,’’ “projection,” “seek,” “strategy” or 
similarwords are intended to identify forward-looking statements. 
Such forward looking statements are subject to risks and 
uncertainties that could cause actual results to differ materially 
from those discussed in this report These risks and uncertainties 
are discussed in the Company’s AnniculReport on Form IO-K 
for the fiscal year ended September 30,2008. Although the 
Company believes these forward-looking statements to be reason- 
able, there can be no assurance that they will approximate actual 
experience or that the expectations derived from them will be 
reaIizeci. Further, the Company undertakes no obligation to 
update or revise any of its forward-looking statements, whether 
as a result of new information. future events or otherwise 
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You can view this Sumnlary AJmualReport, our Annual Rcport 
on Form IO-Kand other fmancial documents for fucal2008 and 
previous years on OUT Web site at http:/ /~~.a~osenergy.com. 

If you are a shareholder who would like to receive our Surntnary 
Annual Report and other company documents in the fnture 
electronicdy, please sign up for electmnic distribution. It’s 
convenient and easy, and it saves costs to produce and dktrihute 
these materials. 

To receive these documents over the Internet next year, please 
visit http:llwwwamstockcom and access your account to give 

your consent. Please remember that accessing the Sttmniary 
Annual Rqport and other company documents over the Internet 
may rrsult in charges to you kom your Internet senice provider 
or telephone company. 
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Operating revenues 
Gross profit 

Natural gas distribution net income 
Regulated transmission and storage net income 
Natural gas marketing net income 
Pipeline, storage and other net income 

Total 

Total assets 
Total capitalization* 
Net income pet share - diluted 
Cash dividends per share 
Book value per share at end of  year 

Consolidated natural gas distribution throughput (MMcf) 
Consolidated regulated transmission and storage transportation volumes (MMcf) 
Consolidated natural gas marketing throughput (MMcf) 
Heating degree days 
Degree days as a percentage of normal 
Meters in  service at  end of year 
Return on average shareholders' equity 
Shareholders' equity as a percentage of total capitalization 

Shareholders of record 
Weighted average shares outstanding - diluted (000s) 

(including short-term debt) at end of year 

*Total capitalization represents the sum of sltareholders' equity and long-term deht, excluding current maturities. 

Summary Annual Report 
The financial information presented in this report about Atmos Energy Corporation is 
condensed. Our complete financial statements, including notes as well as management's 
discussion and analysis of financial condition and results of operations, are presented 
in our Annuai Report on Form 10-K. Atmos Energy's chief executive officer and its chief 
financial officer have executed all certifications with respect to the financial state- 
ments contained therein and have completed management's report on internal control 
over financial reporting, which are required under the Sarbanes-Oxley Act of 2002 
and all related rules and regulations of the Securities and Exchange Commission. 
Investors may request, without charge, our Annual Report on Form IO-Kfor the fiscal 
year ended September 30,2007, by calling Investor Relations at 972-855-3729 between 
8 a.m. and 5 p.m. Central time. Our Annuai Report on Form 10-K also is available on 
Atmos Energy's Web site at www.atmosenergy.com. Additional investor information is 
presented on pages 31 and 32 of this report. 
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Senior Management Team 
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Atmos Energy was founded by 

visionaries who saw limitless 

possibilities in providing energy to  

homes and businesses. As the 

natural gas industry has evolved, 

Atmos Energy has grown and 

prospered. Today, our commitment 

to our customers and shareholders 

is apparent in everything we do- 

from innovative ratemaking to  

technologies that improve perform- 

ance to investments for future growth. 

As we begin a second century, 

Atrnos Energy is prepared to  play an 

expanded role as the nation's largest all-natural-gas distribution company. We are delivering, transporting, 

marketing, gathering and storing America's most valuable fuel to  create a better way of life for all. 

past seven years, we have achieved our stated goal of increasing earnings per share, on average, by 

4 percent to  6 percent. Earnings per diluted share in fiscal 2007 went up 5.5 percent, or 10 cents, to $1.92. 
The company paid cash dividends in fiscal 2007 of $1.28 per share. I n  November 2007, our board of 

directors again raised the annual dividend by 2 cents to an indicated rate of $1.30 per share.Taking into 

account our mergers and acquisitions, Atmos Energy has paid higher consecutive annual dividends every 

year since becoming a separate company in 1983. 

We are dedicated to producing stable, sustained and successful operating and financial results. For the 

~ i K G T E 5 1 C  j lR I : I<G i . i  

Our business strategy combines three goals: to  expand by making prudent acquisitions, t o  maximize 

earnings from our core regulated operations and t o  grow our complementary nonregulated operations. 

Besides yielding more stable earnings, our strategy is providing more opportunities for growth. 



' In fiscal 2007, out regulated operations-which comprise our six natural gas distribution divisions 
and ourTexas intrastate pipeline and storage division-contributed 64 percent of consolidated net 

income. Results were boosted by normal weather, increased revenues from rate filings and enhanced 
rate design, and higher pipeline throughput. 

Atmos Energy w 

visionaries wh 

natural gas. As the natural 

result of i ts  commit 

i ts  shareholders, customers 

and employees. 
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We achieved many improvements in our regulated operations 

during 2007. Net income from natural gas distribution grew 

approximately $20 million from a year ago to about $73 million, 

and total distribution throughput increased by 9 percent. 

Rate-design changes for our two largest distribution 

divisions in Texas and Louisiana helped stabilize and improve our 

recovery of authorized margins. We estimate we now have 

weather normalization adjustments or similar rate designs to  

stabilize margin recovery in about 97 percent of our markets. 

I n  Missouri, we received approval to  stabilize our revenues 

from the effects of weather, conservation and declining use by 

implementing “revenue decaupling.” This rate design raises our 

monthly service charge to pay operating expenses and decouples 

our revenues from volumetric charges assessed on customers’ 

usage. We are asking for full decoupling in all our rate filings 

and, in return, are offering to fund energy-efficiency programs 

and to educate our customers about conservation measures. 

We are proud of our efforts to minimize our bad-debt 

expense. Since 2004, we have kept our expense for uncollectible 

customer bills at about 0.6 percent of distribution revenues or 

less, compared to  an industry average of 1.9 percent. 

Above all, we are dedicated to ensuring the continued 

safety, reliability and efficiency of our operations. I n  fiscal 

2007, we continued to invest in pipeline and other capital 

improvements for our distribution system. We also launched 

an Advanced Metering Infrastructure pilot project. It will help 

determine the feasibility of installing automated metering 

devices to  read our meters as well as to  provide customers 

with real-time cansumption information. 

Earnings of our regulated transmission and storage opera- 

tions went up $8 million above those of fiscal 2006 to $35 mil- 

lion; the segment contributed 21  percent of consolidated net 

income. Our regulated pipeline operations benefited from a 23 

percent increase in throughput due to cooler weather and incre- 

mental capacity added by several expansion projects, including 

our North Side Loop project completed in 2006. The unique 

location of our Texas pipeline system, which virtually overlays 

the Barnett Shale development, is providing more opportunity 

to  transport increasing volumes of gas production to  market. 

G,r;.>l;,l ;i{ i I $  ~;;.O~\‘RE(:EJ(TE~;. . ~ ; E i . : ~ , ~ i ~ $ ! ~  

Our nonregulated operations made impressive gains in natural 

gas marketing volumes and in  attracting new customers. Gas 

sales volumes by Atmos Energy Marketing went up 3 1  percent 

to 371 billion cubic feet. However, its contribution to  2007 

net income went down 22 percent, year over year, t o  about $46 

million. Declining natural gas price volatility, compared with 

the extreme price volatility in 2006, reduced unit margins in 

these operations. 

Contributions to  net income from our nonregulated 

pipeline, storage and other segment increased by 54 percent t o  

about $15 milfion. Results benefited from asset-optimization 

activities involving gas storage and from increased pipeline 

transportation revenues. 

Our nonregulated operations are evaluating a number of 

attractive growth projects, such as natural gas gathering 

systems, gas storage facilities and additional producer services. 

Our Atmos Pipeline and Storage subsidiary expects to invest 

up to  $33 million during fiscal 2008 in these projects through 

a combination of acquisitions, partnerships and “greenfield” 

developments. 

One of these projects now under construction is our Park 

City low-pressure gas gathering system in Edmonson County, 

Kentucky. It will encompass 23 miles of gathering lines to move 

production from 47 gas wells t o  a joint-venture nitrogen 

treatment plant. When completed in early 2008, the project is 

expected to increase the natural gas output from this area 

where production historically has been constrained. 

At  year-end, we wrote off about $3 million of capitalized 

costs for an eastern Kentucky natural gas gathering project that 

we had discussed in last year’s report Although initial 

indications about this project were highly favorable, natural gas 

producers in the region were indecisive about dedicating 

voluma to this system. Even after we reduced the project’s scale, 

the economics remained insufficient for us to  proceed. 

7 
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Our overall financial condition improved significantly in fiscal 

2007. We took advantage of a robust stock market to sell 6.3 

million shares of common stock i n  December 2006 in a public 

offering and then used the net proceeds to reduce our short- 

term debt.That sale diluted earnings by approximately 5 cents 

per share but significantly strengthened our balance sheet 

In  June 2007, we made a public offering of $250 million 

of senior notes. We used the net proceeds plus available cash to  

redeem $300 million of floating-rate senior notes in July to  

further strengthen our balance sheet. 

At  September 30,2007, our debt-to-capitalization ratio stood 

at 53.7 percent-a 7.2 percentage-point improvement over a 

year ago. We have solid investment-grade credit ratings and 

ample liquidity from about $1.5 billion in commercial paper and 

bank credit facilities. 

@LfTLr,lrjk; F'(ll? i c r f le  

We expect 2008 to  be a challenging year. One of our highest 

priorities is to  obtain adequate rate levels for all our distribution 

divisions, particularly our Mid-Tex Division inTexas. It is our 

largest division and serves almost half of our regulated 

distribution customers. 

The division received a $4.8 million revenue increase in 
fiscal 2007. However, with a current rate of return that is less 
than 6 percent a year, it is significantly underearning on its 

assets.Therefore, we have filed another request for $52 million 

in additional annual revenues. Because of the statutory length of 

time to  resolve rate proceedings in Texas, we expect the 

outcome of this case will not materially affect our 2008 results. 

We do, however, expect improved results in our distribution 

operations as a result of $35 million of other revenue increases 

approved in 2007 and those we will seek in 2008. We also 
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expect continued strong results from our regulated intrastate 

pipeline, Atmos Pipeline-Texas, due to the drilling boom in the 

Barnett Shale and other gas basins inTexas. 

In our nonregulated gas marketing business, we expect 

earnings in 2008 to be lower than in 2007.Volatile gas prices after 

Iiurricanes Katrina and Rita helped our gas marleting operations 

maximize margins and increase sales volumes in fiscal 2006 and 

into 2007. With natural gas production in the Gulf of Mexico 

now back to  normal, spreads between what we pay for gas and 

what we sell it for are less. nterefore, the margins in our gas 

marketing business are l i ldy  to return to more historical levels. 

Our nonregulated operations are continuing to add major new 

customers. Our dedication to serving our customers over the 

years is helping us retain a high proportion of them year after 

year in a business based on competitive commodity pricing. 

I n  addition, we are offering customers numerous services 

for asset optimization using our nonregulated pipeline and 

storage operations. I n  these ways, we provide added value in 

our relationships with our nonregulated customers. 

For fiscal 2008, we estimate earnings per diluted share will 

range from $1.95 to $2.05*. We expect our dividend to continue 

increasing annually, with a dividend payout ratio at about 65 

percent, which is consistent with our peers in the natural gas 

utility industry. 

Our capital investments in fiscal 2007 totaled $392 million. 

For fiscal 2008, we expect to invest between $445 million and 

$465 million. About 70 percent of our invested capital will go for 

maintenance projects and the other 30 percent for growth 

projects, such as new pipeline expansion, gas gathering systems, 

marketing operations or storage facilities. 

. 
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Fiscal 2007 was a pivotal year for Atmos Energy. Not only did 

we maintain our pace of earnings growth in the face of some 

strong headwinds, but we also adjusted our course toward new 

opportunities. We’re now pursuing a number of ventures that 

could deliver significant long-term benefits. 

.. . . .. . . - . . __ . - . 

Many of these ventures are extensions into closely related 

operating areas, such as gas gathering systems, which have 

common characteristics with our pipeline operations. These 

ventures can take advantage of our existing management and 

technical skills and financial strength. I n  addition, they can 
add new services to  expand our customer base. 

We have strengthened our balance sheet by reducing our 

debt-to-capitalization ratio to  below 55 percent. This has been 

our consistent practice after making acquisitions.Today we are 

in an excellent position to acquire properties or invest in 

internal projects, regulated and nonregulated. 

company in both revenues and assets. Our board of directors 

has carefully guided our growth through the years and has 

prepared us for future opportunities. I thank them for their con- 

stant support and wise counsel tha t  have brought us to this point. 

In  November 2007, Richard W. Douglas joined our board 

of directors. Mr. Douglas is executive vice president and a 

member of the executive committee ofThe Staubach Company, a 

global real estate advisory firm. He brings a wealth of expertise 

in commercial real estate, business investments, economic 

development and municipal government. 

assets or future projects. Our future is in the people who keep 

Atmos Energy financially strong and efficient. From our founding 

a century ago, we have benefited from the JoyaJty of our 

shareholders and investors. Equally, our employees have exhibited 

a deep sense of responsibility to serve the needs of both our 

customers and investors. Together, this immutable bond 

between capital and labor has created our success and it 

provides the bridge to our future. 

I n  only a decade’s time, we have grown to become a $6 billion 

I 9 

Our future looks bright; however, it tests not on our current 

Robert W. Best 

Chairman, President and Chief Executive Officer 

November 27,2007 
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The United States today has an estimated 82-year supply of natural gas, 
based on current exptoration technologies, known gas reserves a n d  present 
rates of production. Natural gas is America’s most valuable fuel, yielding 
more energy per unit than other fuels-with fat less effect on the environ- 
ment. For all practical purposes, natural gas comes ready t o  use, requiring 
little proLessing. It’s also readily available, thanks to the gas industry’s 
highly reliable underground pipeline network. More than 2.2 million miles of 
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Not only have smart consumers and companies caught on t o  

natural gas, but big power producers have, too. The power 

industry is helping meet the needs for more electricity and 

cleaner air standards by installing new natural-gas-fueled 

generating units. Power generation is the second-largest 

consumer of natural gas in the United States today. Those 

needs tomorrow will create a 20 percent increase in demand 

for natural gas by 2030. 

The world also is waking up to the benefits of natural gas. 

More supplies of natural gas are being shipped around the 

globe as liquefied natural gas (LNG) in special ocean-going 

tankers. New long-distance pipelines also are being built across 

North America, Europe and Asia t o  meet future demands. 

Major international o i l  companies are investing billions of 
dollars to develop natural gas as a globally traded resource. 

Researchers are now seeking t o  develop hydrogen power 

for widespread use, and experts see natural gas potentially 

displacing oil in the 21st century as the world’s primary 

fuel. The key component of natural gas-the methane molecule 

-would provide the source for a future hydrogen economy. 
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Atmos Energy has supported programs to help our customers 

in Louisiana rebuild their homes and lives after the disastrous 

Hurricanes Katrina and Rita in 2005. 
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Adding insulat ion 

Caulk ing windows 

.- 
Replacing furnaces 
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We a r e  always seeking increased efficiencies, conservation opportunities and ways to  improve community 
well-being. In  Missouri, where  w e  w e r e  one  of the first  natural  g a s  distributors to adopt  revenue 
decoupling, we’re underwriting programs to promote energy conservation. We’re offering our residential  
and  commercial cus tomers  a t t ract ive r eba te s  for replacing old g a s  fu rnaces  and wa te r  hea te r s  with 
new, high-efficiency equipment. We’re a l so  funding programs t o  weather ize  homes  of many of our low- 
income customers  s ince  heating cos t s  require  a much larger proportion of their  household i n c o m e  

Without compromising safety or lowering 
service,  we’re continually adding efficiencies in 
our own operations,  as well. We have achieved 
a n  operation and maintenance expense pe r  
customer ratio that  i s  half t ha t  of our industry 
peers.  As an industry leader  in adopting 
technologies, we’ve been able to  achieve a ratio 
of customers served per  employee that’s more 
than 30 percent higher than our peers’ average. 
With our new Advanced Metering Infrastructure  
project, for example, we’re now testing the  u s e  
of radio t ransmit ters  in gas me te r s  to au tomate  
monthly me te r  reading and  help keep our  
performance measures  a t  industry-leading levels. 

To safeguard the public, we conduct extensive 

pipeline integrity-management programs to help 

ensure the safety and reliability of out pipeline 

system. Near Decatur,Texas, an Atmos Energy 

specialist uses ultrasonic testing and magnetic- 

particle testing to check pipe conditions of an 

excavated 20-inch mainline. 
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As a regulated distribution business, we are responsible for 

serving the entire community under our franchise agreements. 

We realize that it’s difficult for many people on limited 

or fixed incomes to  pay the increasing costs of energy. That’s 

why we support energy assistance programs in every state 

we serve. We make matching contributions t o  assistance 

programs, offer special payment plans and ask our customers 

to donate a l itt le extra to their local assistance program t o  

help the less-fortunate in their communities. As a good 

steward of our shareholders’ assets, we also seek to recover 

the gas-cost portion of bills that are in arrears. We believe 

One of the most active natural gas 

exploratory areas in the country 

today is the Barnett Shafe in Texas. 

Much of this new gas production 

will eventually flow to market 

through Afmos Pipeline-Texas’ 

intrastate network. 

this is a fair bargain in order 

to meet critical social needs. 

Along with our natural gas 

distribution operations, we ’ 17 

own a regulated transmission 

and storage business in Texas. 

Our Atmos Pipeline-Texas 

Oivision transports natural 

gas for our Mid-Texas Division 

and ships gas from the major 

producing basins in the state. 

Our intrastate pipeline is 

one of the largest inTexas, 

with connections to interstate 

pipelines at three strategic 

pipeline hubs in West Texas, 

East Texas and the Houston 

area. I t  also owns five natural 

gas storage facilities that, 

like the pipeline, ensure reliable deliveries in the winter to 

our regulated customers and help shippers when storage 

capacity is available at other times of the year- 

Our intrastate pipeline is benefiting from the drilling 

boom in the Barnett Shale, one of the most active natural gas 

basins in the country. To enhance our distribution operations 

and increase our pipeline capacity, we have invested in major 

expansion projects since acquiring the system in late 2004. 

These include a 45-mile pipeline loop on the north side of the 

Dallas-Fort Worth MetropleK, two large compressor stations 

and other imwovements. 

! 
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our  regulated operations-have grown rapidly in s ca l e  and  
scope.  Today they ope ra t e  in  22  states and  contr ibute  a b o u t  
one-third of our consolidated net income. 

Atmos Energy Marketing has  been growing a t  more  than 
This s egmen t  s tar ted through a n  equity investment by United 
Cities Gas, which Atmos Energy acquired in 1997. In  2001, we  
acquired the  remaining 55 percent  interest  that w e  did not 

a l r eady  own i n  Woodward Marketing, providing a n  excel lent  
foundation on which to build. Since then, our nonregulated 
operations-which overlay many of t h e  geographic regions of 

12 percen t  each  year  by helping industr ies  and  communities 
procure reliable, competitively priced supplies of natural  
gas. In a business defined mainly by low-cost commodity pricing, 
our natural  g a s  marketing operations have built an industry- 
leading reputat ion for cus tomer  service.  That  h a s  helped u s  
retain customers  year  af ter  year  and a t t r ac t  new ones.  
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We recently entered the natural gas gathering business. 

Upstream gathering systems collect gas from wells in a 

producing field and move it to a processing and metering 

facility- There, the gas can be compressed and transported to 

customers. Gas gathering systems employ many of the 

same management and financial strengths that characterize 

our other lines of business. 

I n  many producing areas, major pipelines have been 

unwilling t o  add the capacity t o  serve all producers, forcing 

them to  shut in their wells for much of the year. We believe 

our success in this business can come from developing 

beneficial relationships with gas producers by offering them 

valuable additional services from our natural gas marketing 

and storage operations. We also expect that operating 

gathering systems wilt give our gas marketing operations 

options to  buy large volumes of natural gas at better prices. 

I n  Kentucky, we are constructing a low-pressure 

gathering system near Bowling Green. The area 

historically has had gas gathering and trans- 

portation constraints that have burdened 

Interstate Pipelin 

Gas Producing Wells 

! 

gas producers in the area. When our gathering system is 

completed in 2008, producers, utilities and individual 

customers wil l have a more reliable, profitable flow of gas 

from the area. We expect this gathering project could 

spur more drilling and production in the region because 

future production will be more marketable. 

Treatment, Processing, 

Compression and 

Measurement 
Gas Producing Wells 

Receipt Point 

Ptmos Energy's new gas gathering system in Edmonson County, 

kntucky, will soon bring more natural gas to consumers and will 

xnefit  the area with wellhead sales revenues, severance taxes, 

xoperty taxes, royalty-owner revenues and potential new natural 

gas exploration and production. 

I 
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A T M O S  E N E R G Y  A T  A G L A N C E  

Year Ended September 30 
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Meters in service 
> Residential 
, Commercial 
9 Industrial 

Agricultural 
Public authority and other 

Total meters 

Heating degree days 
Actual (weighted average) 
Percent of normal 

Natural gas distribution sales volumes (MMcf) 
Residential 
Commercial 
Industrial 
Agricultural 
Public authority and other 

Total 

Natural gas distribution transportation volumes (MMcf) 
Total natural gas distribution throughput (MMcf) 
lntersegment activity (MMcf) 
Consolidated natural gas distribution throughput (MMcf) 
Consolidated regulated transmission and storage transportation volumes (MMcf) 
Consolidated natural gas marketing throughput (MMcf) 

Operating revenues (000s) 
Natural gas distribution sales revenues 

Residential 
Commercial 
Industrial 
Agricultural 
Public authority and other 

Total gas distribution sales revenues 
Transportation revenues 
Other gas revenues 

Regulated transmission and storage revenues 
Natural gas market'ing revenues 
Pipeline, storage and other revenues 

Total natural gas distribution revenues 

Total operating revenues (000s) 

Other statistics 
Gross plant (000s) 
Net plant (000s) 
Miles of pipe 
Employees 



C O N D E N S E D  C O N S O L I D A T E D  B A L A N C E  S H E E T S  

September 30 
. .  . 

. . . . . . . . - . . 

Assets  
Property, plant and equipment 
Construction in progress 

Less accumulated depreciation and amortization 

Current assets  
Net property, plant and equipment 

Cash and cash equivalents 
Cash held on deposit in margin account 
Accounts receivable, less allowance for doubtful accounts of 

$16,160 in 2007 and $13,686 in 2006 
Gas stored underground 
Other current assets 

Total current assets 
Goodwill and intangible assets  
Deferred charges and other assets 

Capitalization and Liabilities 
Shareholders’ equity 

Common stock, no par value (stated a t  $.005 per share); 
200,000,000 shares authorized; issued and outstanding: 
2007 -I 89,326,537 shares, 2006 - 81,739,516 shares 

Additional paid-in capital 
Accumulated other comprehensive loss 
Retained earnings 

Shareholders’ equity 
long-term debt 

Current liabilities 
Total capitalization 

Accounts payable and accrued liabilities 
Other current liabilities 
Short-term debt 
Current maturities of long-term debt 

Total current liabilities 
Deferred income taxes 
Regulatory cost  of removal obligation 
Deferred credits and other liabilities 
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Year Ended September 30 

Operating revenues 
Natural gas distribution segment 
Regulated transmission and storage segment 
Natural gas marketing segment 
Pipeline, storage and other segment 
Intersegment eliminations 

' Purchased g a s  cost  
Natural gas distribution segment 
Regulated transmission and storage segment 
Natural gas marketing segment 
Pipeline, storage and other segment 
Intersegment eliminations 

Gross profit 
Operating expenses 

Operation and maintenance 
Depreciation and aniortization 
Taxes, other than income 

24 Impairment of long-lived assets 
Total operating expenses 

Operating income 
Miscellaneous income, net  
interest charges 
Income before income taxes 
Income tax expense 

Net income 
Per share data 

Basic net  income per share 
Diluted ne t  income per share 

Weighted average shares outstanding: 
Basic 
Diluted 



C O N D E N S E D  C O N S O L I D A T E D  S T A T E M E N T S  O F  C A S H  F L O W S  

Year Ended September 30 

Cash Flows from Operating Activities 
Net income 
Adjustments to reconciie ne€ income to  net cash 
provided by operating activities: 

Impairment of long-lived assets 
Depreciation and amortization: 

Charged to depreciation and amortization 
Charged to other accounts 

Deferred income taxes 
Stock-based compensation 
Debt financing costs 
Other 

Net cash provided by operating activities 
Changes in assets and liabilities 

Cash Flows Used in Investing Activities 
Capital expenditures 
Acquisitions, net of cash received 
Other, net 

Net cash used in investing activities 

Cash Flows from Financing Activities 
Net increase (decrease) in short-term debt 
Net proceeds From issuance of long-term debt 
Settlement of Treasury lock agreements 
Repayment of longterm debt 
Cash dividends paid 
Issuance o f  common stock 
Net proceeds from equity offering 

Net cash provided by (used in) financing activities 
Net increase (decrease) in cash and cash equivalents 
Cash and cash equivalents at beginning of  year 
Cash and cash equivalents a t  end of  year 

25 
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R E P O R T  O F  I N D E P E N D E N T  R E G I S T E R E D  P U B L l C  A C C O U N T I N G  F I R M  

O N  C O N D E N S E D  F I N A N C I A L  S T A T E M E N T S  

The Board of Directors 
Afmos Energy Corporation 

: We have audited, in accordance with the standards of the Public 
1 Company Accounting Oversight Board (United States), the consoli- 
i : dated balance sheets of Atrnos Energy Corporation at September 30, 
j 2007 and 2006, and the related consolidated statements of income, 
[ shareholders’ equity, and cash flows for each of the three years 
; in the period ended September 30,2007 (not presented herein); and 
: in our report dated November 27, 2007, we expressed an unquali- 
i fied opinion on those consolidated financial statements. 

I n  our opinion, the information set forth in the accompanying 
condensed consolidated financial statements is fairly stated, in 
all material respects, in relation to the consolidated financial 
statements from which it has been derived. 

We also have audited, in accordance with the standards of the 
Public Company Accounting Oversight Board (United States), the 
effectiveness of Atrnos Energy Corporation’s internal control over 
financial reporting as of September 30, 2007, based on criteria 
established in Internal Control-Integrated Framework issued by 
the Committee of Sponsoring Organizations of the Treadway 
Commission and our report dated November 27,2007 (not presented 
separately herein) expressed an unqualified opinion thereon. 

LL7 
Dallas, Texas 
November 27, 2007 
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Year Ended September 30 

Balance Sheet Data at September 30 (000s) 
Capital expenditures 
Net. property, plant and equipment 
Working capital 
Total assets 
Shareholders' equity 
Long-term debt, excluding current maturities 
Total capitalization 

1 Income Statement Data : Operating revenues (000s) 
j Gross profit (000s) 
; Net income (000s) 
i Net income per diluted share 

j Common Stock Data 
j Shares outstanding (000s) 
; End of year 
; Weighted average 
' Cash dividends per share 
i Shareholders of record 
; Market price - High 

Low 
End of year 

! Book value per share at end of year 
1 Price/Earnings ratio at end of year 
j Market/Book ratio at  end of year 
! Annualized dividend yield at end of year 

Customers and Volumes (as metered) 
Consolidated distribution gas sales volumes (MMcf) 
Consolidated distribution gas transportation 

f 

volumes (MMcf) 
Consolidated distribution throughput (MMcf) 

Consolidated transmission and storage 
transportation volumes (MMcf) 

Consolidated natural gas marketing 
throughput (MMcf) 

Meters in service at end of year 
Heating degree days* 
Degree days as a percentage of normal 
Gas distribution average cost of gas per Mcf sold 
Gas distribution average transportation fee per Mcf 

Statistics 
Return on average shareholders' equity 
Number of employees 
Net gas distribution plant per meter 
Gas distribution operation and maintenance 

Meters per employee - gas distribution 
Times interest earned before income taxes 

expense per meter 

1 
j with weather-normalized operations. 

*Heating degree days are adjusled far service areas 
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Robert W. Best 
Chairman, President and 
Chief Executive Officer 

J. Patrick Reddy 
Senior Vice President and 
Chief Financial Mficer 

Kim R Cocklin 
Senior Vice President, 
Regulated Operations 

Mark ti. Johnson 
Senior Vice President, 
Nonregutated Operations 

Louis P. Gregory 
Senior Vice President and 
General Counsel 

Wynn D. McGregor 
Senior Vice President, 
Human Resources 

J. Kevin Akers 
President, 
Kentucky/Mid States Division 

Richard A. Erskine 
President, 
Atmos Pipeline-Texas Division 

David E. Gates 
President, 
Mississippi Division 

Gary W. Gregory 
President, 
WestTexas Division 

Tom S. Hawkins, Jr. 
President, 
Louisiana Division 

John A. Paris 
President, 
Mid-Tex Divtsion 

Gary L Schlessman 
President, 
Colorado-Kansas Division 



A T M O S  E N E R G Y  O F F I C E R S  

Mark H. Johnson 
President, 
Atmos Energy Marketing, U C  

Ronald W. McDowell 
Vice President, 
New Business Ventures 

Verlon R. Aston, Jr. 
Vice President, 
Governmental and 
Public Affairs 

Mark S. Beweton 
Vice President, 
Gas Supply and Services 

Susan K. Giles 
Vice President, 
Investor Relations 

Richard J. Gius 
Vice President and 
Chief Information Officer 

Conrad E. Gruber 
Vice President, 
Strategic Planning 

John J. Hardgrave 
Vice President, 
Customer Service 

Dwala J. Kuhn 
Corporate Secretary 

Fred E. Meisenheimer 
Vice President and Controller 

Laurie M. Shetwood 
Vice President, 
Corporate Development, 
andTreasuter 
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Travis W. Bain ll 
Chairman,Texas Custom Pools, Inc. 
Piano, Texas 
Board member since 1988 
Committees: Work Session/Annual Meeting 
(Chairman), Audit, Executive, Human Resources 

Robert W. Best 
Chairman, President and Chief Executive Officer 
Atmos Energy Corporation 
Dallas,Texas 
Board member since 1997 

Dan Eusbee 
Adjunct Professor, Dedman School of taw, 
Southern Methodist University 
Dallas,Texas 
Board member since 1988 
Committees: Audit (Chairman), Executive, 
Human Resources 

Richard W. Cardin 
Retired partner of Arthur Andersen LLP 
Nashville,Tennessee 
Board member since 1997 
Committees: Audit, Nominating and 
Corporate Governance 

Richard W. Douglas 
Executive Vice Presiden1,The Staubach Company 
Dallas,Texas 
Board member since 2007 
Committees: Human Resources, Work Session/ 
Annual Meeting 

Thomas J. Garland 
Chairman of the Tusculum Instihrte 
for Public Leadership and Policy 
Greeneville,Tennessee 
Board member since 1997 
Committees: Human Resources, 
Work Session/Annual Meeting 

Richard K. Gordon 
General Partner, Juniper Energy Le 
Juniper Capital LP and Juniper Advisory LP 
Houston,Texas 
Board member since 200L 
Committees: Human Resources (Chairman), Executive, 
Nominating and Corporate Governance 

DcThomas C. Meredith 
Commissioner of Mississippi Institutions 
of Higher Learning 
Jackson, Mississippi 
Board member since 1995 
Committees: Audit, Nominating and 
Corporate Governance 

Phillip E. Nichol 
Retired Senior Vice President of Central Division Staff 
UBS PaineWebber Incorporated 
Dalias,Texas 
Board member since 1985 
Committees: Nominating and Corporate Governance (Chairman), 
Executive, Human Resources, Work Swion/Annual Meeting 

Nancy K. Quinn 
Principal, Hanover Capital, LLC 
East Hampton, NewYork 
Board member since 2004 
Committees: Audit, Nominating and 
Corporate Governance 

Stephen R Springer 
Retired Senior Vice President and 
General Manager, Midstream Division 
The Williams Companies, Inc. 
Syracuse, Indiana 
Board member since 2005 
Committee: Work Session/Annual Meeting 

Charles KWaughan 
Retired Chairman of the Board 
Atmos Energy Corporation 
Dallas, Texas 
Board member since 1983 
Committee: Executive (Chairman) 

Richard Ware II 
President, Amarillo National Bank 
Amarillo,Texas 
Board member since 1994 
Committees: Nominating and Corporate 
Governance, Work SessionlAnnual Meeting 

Lee E. Schlessman 
Honorary Director 
President, Dolo Investment Company 
Denver, Colorado 
Retired from Board in 1998 
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New York Stock Exchange. Trading symbol: AT0 

5 j-$fi( T Fi $)*' 5 F h' A gE l\j7 fi,&i:) ;>.E & Js i: /A ;: 
American StockTransfer and Trust Company 
59 Maiden Lane 
Plaza Level 
New York, New York 10038 
800-543-3038 

To inquire about your Atmos Energy stock, please call AST at the 
telephone number above. You may use the agent's interactive voice 
response system 24 hours a day to  learn about transferring stock 
or to check your recent account activity all without the assistance 
of a customer service representative. Please have available your 
Atmos Energy shareholder account number and your Social Security 
or federal taxpayer I D  number. 

To speak to an AST customer service representative, please call 
the same number between 8 a.m. and 7 p.m. Eastern time, Monday 
through Thursday, or 8 a.m. to 5 p.m. Eastern time on Friday. 

You also may send an e-mail message on our agent's Web site 
at http://www.amstock.com. Please refer to Atmos Energy in  your 
e-mail and include your Atmos Energy shareholder account number 
and your Social Security or federal taxpayer I D  number. 

F c l t . i 4  I O  k' 
Atmos Energy Corporation's Annual Report on Form IO-Kis avail- 
able at no charge from Investor Relations, Atmos Energy 
Corporation, EO. Box 650205, Dallas, Texas 75265-0205 or by 
calling 972-855-3729 between 8 a.m. and 5 p.m. Central time. 
Atmos Energy's Form 10-I( also may be viewed on Atmos Energy's 
Web site at http://www.atrnosenergy.com. 

P. I 

$.\<ib;!.&i $iJE iiyg,: 3 F  E;H'.r<::?;fi!i,tiis 

The 2008 Annual Meeting of Shareholders will be held in  the Crystal 
Ballroom C at the Hilton Fort Worth Hotel, 815 Main Street, Fort 
Worth,Texas 76102 on Wednesday, February 6, 2008, at 21 a.m. 
Cent tal time. 

D j Q E c ; 5 'r (.; c 1; p ij fi .:'. j./ fi s E *:' i. !, r\i 
Atrnos Energy Corporation has a Direct Stock Purchase Plan that is 
available to all investors. For an Enrollment Application Form and 
a Plan Prospectus, please call AST at 800-543-3038. The Prospectus 
is also available on the Internet a t  http://www.atmosenergy.com. 
You may also obtain information by writing to Investor Relations, 
Atrnos Energy Corporation, I?O~ Box 550205, Dallas, Texas 75265-0205. 

This is not an offer to sell, or a solicitation to buy, any securities 
of Atmos Energy Corporation. Shares of Atmos Energy common stock 
purchased through the Direct Stock Purchase Plan will be offered 
only by Prospectus. 

b,TiL~Qr; Ei$!i'(j\ i:>y ' T f l i  ti('; :;.:i\iE i 

Information about Atmos Energy is available on the Internet at 
http://www.atmosenergy.com. Our Web site includes news releases, 
current and historical financial reports, other investor data, corporate 
governance documents, management biographies, customer 
information and facts about Atmos Energy's operations. 

j 31 

~ ' c  hq 0s E :$ E fi r; y i; 0 cp'  (jrc,cy 
To contact Atmos Energy's Investor Relations, call 972-855-3729 
between 8 a.m. and 5 p.m. Central time or send a n  e-mail 
message to InvestorRelations@atmosenergy.com. 

Securities analysts and  investment managers, please contact: 

Susan K. G i l a  
Vice President, Investor Relations 
972-855-3729 972-855-3040 (fax) 
InvestorReIations@atmosenergy~com 

0 (: 7 s 

http://www.amstock.com
http://www.atrnosenergy.com
http://www.atmosenergy.com
http://www.atmosenergy.com
mailto:InvestorRelations@atmosenergy.com
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The matters discussed or incorporated by reference in this 
Summary Annuat Report may contain “forward-looking statements” 
within the meaning of Section 27A of the Securities A c t  of 1933 
and Section 21E of the Securities Exchange Act of 1934. All 
statements other than statements of historical fact included in this 
report are forward-looking statements made in good faith by the 
Company and are intended to qualify for the safe harbor from 
liahility established by the Private Securities Litigation Reform Act 
of 1995 When used in this report or any other of the Company’s 
documents or oral presentations, the words “anticipate,” “believe,” 
“estimate,” “expect,” “forecast,” “goal,” “intend,” “objective,” 
“plan,” “projection,” “seek,” “strategy” or similar words are 
intended t o  identify forward-looking statements. Such forward- 
looking statements are subject to risks and uncertainties that 
could cause actual results to differ materially from those 
discussed in this report. These risks and uncertainties are discussed 
in the Company’s Form 10-K for the fiscal year ended September 
30, 2007. Although the Company believes these forward-looking 
statements to be reasonable, there can be no assurance that they 
will approximate actual experience or that the expectations derived 
from them will be realized. Further, the Company undertakes no 
obligation to update or revise any of its forward-looking 
statements, whether as a result of new information, future events 
or otherwise. 

You can view this Summary Annual Report, our Annual Report on 
Form IO-Kand other financial documents for fiscal 2007 and 
previous years on our Web site at http://www.atmosenergy.com. 

If you are a shareholder who would like to receive our Summary 
Annual Report and other company documents in the future electronically, 
please sign up for electronic distribution. It’s convenient and easy 
and saves costs to produce and distribute these materials. 

If you are a shareholder of record, to receive these documents over 
the Internet next year, please visit http://www.amstock.com and 
access your account to give your consent. However, if you hold your 
shares through a broker, please contact your broker to give your consent. 
Please remember that accessing the Summary Annual Report and other 
company documents over the Internet may result in charges to you 
from your Internet service provider or telephone company. 

l z 5 : C ; ~  ‘i oil: c cvc I : New distribution pipeline will bring natural gas to 

a growing residential area of Southaven, Mississippi, one of the more 

than 1,600 American communities served by Atmos Energy. 

3 7 i  :tte i i x b  c c - w  : Atmos Energy Survey and Corrosion Specialist 

Rick Sulak is one of more than 4,600 Amos Energy employees who 

are essential links in  our bridge t o  the future. 

0 2007 by Atmos Energy Corporation. Al l  riglrts reserved Atrnos Energy’ is a 
registered trademark, and Atmos Energy-The Spirit of Service* is a reuistered 

service mark of Alrnos Energy Corporation. 

http://www.atmosenergy.com
http://www.amstock.com
































a
 

I- 
4
 







?- Lf 

4
 
a I 
1
 

Y
I 

M
 





w
 

I- 
4
 

tif 

D
 

D
- 

IE
 

D
 

0
 













_
_
_
-
.
-
 



h
 Y
 













_
- 





Y
I 

I 

.n 
I 

- D
 

N
 

2 B 

n
 



" c c 1 
0
 

" c
 

u c 0
 

x 0
 

" 



c I. 4
 

f. LI 

x < <
 

)
i 

i
 

L
 

c
 4
 

c1 

7. U
 





.. . . . .- -
 . 

. 
.
 
. 
.
 .. 

,
-
 

- 
.. 













"7 

















m
.

 
-. -

:
 

... 



a
:
 

2
'
 

L
1

. 

c
 

<
: 

0
s

. 
W

.
 

0
.
:
 

D
 

-. 

. . .. .
 

. 
- . 

.
 

. - . . - 
. . 







N
 

:: P
 

r
l 

e
 

Y
 

c
 

P
 

Y
 

Go 





I f I 1 T - n 

m
y

, 
I 

(
s
u
 

! 





Y
.
 

c
 

a a.. 4 
0
 

Y
 

n
.
 

n
:
 




