Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(1)(b)(1)

Description of Filing Requirement:
A statement of the reason the adjustment is required.

Response:
This response is also addressed in Mr. Akers testimony.

1. The Company is requesting that the Commission approve new
distribution rates that will provide revenues equal to our cost of service,
including a reasonable return on investment. As the Commission is
aware, the actual costs of the natural gas consumed by our customers
are collected through a gas cost adjustment mechanism. The purpose
of this case is to establish new distribution rates.

2. Atmos’ present calculated rate of return on rate base is only 5.88%.
Two primary factors contribute to the current revenue deficiency. First,
because of changes in the market, our authorized rates will not
produce in the coming year a level of revenues equal to that authorized
in our previous rate case. Second, the cost of providing service has
increased. Consequently, we are seeking timely and adequate rate
relief in order to maintain the current high-quality, safe and reliable

service our customers expect.

3. Atmos has experienced a decline in both the amount of natural gas
used by our customers and in our customer base. Our industrial and
transportation customers have especially been affected by the
recession. Those most affected were our customers in the automotive
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industry and their related suppliers. As more fully described by
Company witness Mr. Gary Smith, the gross margin for our industrial
sales and transportation customers is more than $1,000,000 lower
than reflected in Case 2006-00464. The number of new customer
meter sets we experienced declined by over 20% from Fiscal Year
(FY) 2008 to the end of FY 2009.

4. The number of residential customers on our system continues to
decline and has dropped by nearly 500 from Fiscal Year 2008 to Fiscal
Year 2009. The number of commercial customers on our system has
declined by nearly 130 during the same period. As more fully
described by Company witness Mr. Gary Smith, we also continue to
experience a declining use-per-customer trend for residential,
commercial and public authority customers. Thus, even if our costs of
providing service were as low today as the commission determined to
be appropriate in Docket No. 2006-00464 our existing rates would

cause the Company to under recover.

5. Atmos is asking the Commission to approve new rate schedules that
would increase revenues to provide an overall rate of return on rate
base of 9.00% on the test year rate base of $184,697,058.

6. Atmos is seeking approval to increase its rates to recover
approximately $9,486,033 in additional revenues. For an average
residential customer, the total bill increase would be $4.20 per month.
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FR 10(1)(b)(2)

Description of Filing Requirement:
A statement that the utility's annual reports, including the annual report for the
most recent calendar year, are on file with the commission in accordance with
807 KAR 5:006, Section 3(1).

Response:

The Company’s annual reports are on file with the commission in accordance
with 807 KAR 5:006, Section 3(1).
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FR 10(1)(b)(3)

Description of Filing Requirement:

If the utility is incorporated, a certified copy of the utility's articles of incorporation
and all amendments thereto or out of state documents of similar import. If the
utility's articles of incorporation and amendments have already been filed with the
Commission in a prior proceeding, the application may state this fact making
reference to the style and case number of the prior proceeding and a certificate
of good standing or certificate of authorization dated within sixty (60) days of the
date the application is filed.

Response: The applicant’s articles of incorporation and amendments
thereto have already been filed with the Commission in Case No. 2008-
00222. A certificate of authorization and good standing regarding
applicant and issued by the Kentucky Secretary of State within 60 days of
the date the application is filed is included in response to FR 10(1)(b)(5).
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FR 10(1)(b)(5)

Description of Filing Requirement:

If applicant is incorporated or is a limited partnership, a certificate of good
standing or certificate of authorization dated within sixty (60) days of the date the
application is filed.

Response:
A certificate of authorization and good standing issued by the Kentucky Secretary of
State within 80 days of the date the application is filed is included.



Commonwealth of Kentucky
Trey Grayson
Secretary of State

Certificate of Authorization

I, Trey Grayson, Secretary of State of the Commonwealth of Kentucky, do
hereby certify that according to the records in the Office of the Secretary of State,

ATMOS ENERGY CORPORATION

» a corporation organized under the laws of the state of Texas, is authorized to
transact business in the Commonwealth of Kentucky, and received the
authority to transact business in Kentucky on December 14, 1987.

I further certify that all fees and penalties owed to the Secretary of State have
been paid; that an application for certificate of withdrawal has not been filed;
and that the most recent annual report required by KRS 271B.16-220 has been
delivered to the Secretary of State.

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed my
Official Seal at Frankfort, Kentucky, this 15th day of December, 2006.

Certificate Number: 40848
Jurisdiction: Atmos Energy Corporation
Visit http:/apps.sos.ky.gov/business/obdb/certvalidate.aspx_to validate the authenticity of this

certificate.

Trey Grayson

Secretary of State

Commonwealth of Kentucky
40948/0237484
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FR 10(1)(b)(6)

Description of Filing Requirement:

A certified copy of a certificate of assumed name as required by KRS 365.015 or
a statement that such a certificate is not necessary.

Response:
A certificate of assumed name is not necessary since Atmos Energy Corporation does not
operate under an assumed name in Kentucky.
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FR 10(1)(b)(7)

Description of Filing Requirement:

The proposed tariff in form complying with 807 KAR 5:011 with an effective date
not less than thirty (30) days from the date the application is filed.

Response:
The proposed tariff, in accordance with the guidelines of this Filing Requirement,
is attached hereto.



FOR ENTIRE SERVICE AREA

P.S.C.NO. 1
Fourth Revised SHEET No. 1
CANCELING
Third Revised SHEET No. 1
ATMOS ENERGY CORPORATION
Rate Book Index
General Information Sheet No.
Rate Book Index 1to2
Towns and Communities 3
System Map -
Current Rate Summary 4
Current Gas Cost Adjustment (GCA) 5
Current General Transportation Rates 6
Computer Billing Rate Codes 7
Sales Service
General Firm Sales Service (G-1) 8t0 10
Interruptible Sales Service (G-2) 1110 16
Reserved for Future Use 1710 21 (M
Weather Normalization Adjustment (WNA) 22
Gas Cost Adjustment (GCA) 23 t0 25 T
Experimental Performance Based Rate Mechanism (PBR) 26 to 37 (M
Reserved for Future Use 38
Demand Side Management (DSM) 39to 41 (M
Research & Development Rider (R & D) 42
Pipe Replacement Program Rider (PRP) 43 10 44 (T)
Reserved for Future Use 45 to 50 (D)
Transportation Service
Transportation Service (T-3) 51 to 58 M
Transportation Service (T-4) 59 to 65 M
Alternate Receipt Point Service (T-5) 66 to 67
Transportation Pooling Service (T-6) 67.1t0 67.2
Miscellaneous Special Charges 68
Rules and Regulations
1. Commission’s Rules and Regulations 70
2.  Company’s Rules and Regulations 70
3. Application for Service 70
4. Billings 71t0 73
5. Deposits 73 to 74
6.  Special Charges ) 74 to 76
7.  Customer Complaints to the Company 76
8.  Bill Adjustments 76 to 78
ISSUED: October 29, 2009 EFFECTIVE: December 1, 2009

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354)
ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Midstates Division



FOR ENTIRE SERVICE AREA

P.S.C.NO. 1
Second Revised SHEET No. 2
CANCELING
First Revised SHEET No. 2
ATMOS ENERGY CORPORATION
Rate Book Index
Rules and Regulations Sheet No.
9. Customer’s Request for Termination of Service 78
10. Partial Payment and Budget Payment Plans 79
11. Company’s Refusal or Termination of Service 80to 83
12. Winter Hardship Reconnection 83 to 84
13. Request Tests 84t0 85
14. Access to Property 85 (T)
15. Service Lines 85 (T)
16. Assignment of Contract 86 (M)
17. Renewal of Contract 86 (T)
18. Turning Off Gas Service and Restoring Same 86 (T)
19. Special Rules for Customers Served from Transmission Mains 86 to 87 E’TI%
20. Owners Consent 87 (T)
21. Customer’s Equipment and Installation 87 to 88 (1)
22. Company’s Equipment and Installation 88 (T)
23. Protection of Company’s Property 88 (D)
24. Customer’s Liability 89 (T)
25. Notice of Escaping Gas or Unsafe Conditions 89 (D)
26. Special Provisions — Large Volume Customers 89 (T)
27. Exclusive Service 90 (T)
28. Point of Delivery of Gas 90 (T)
29. Distribution Main Extensions 90 to 91 (?
30. Service Line Extensions 91 8
31. Municipal Franchise Fees 92 (T)
32. Continuous or Uniform Service 92 (T)
33. Measurement Base 93 (T)
34. Character of Service 93 (D
35. Curtailment Order 93 to 96 M
36. General Rules 97 (D)
ISSUED: October 29, 2009 EFFECTIVE: December 1, 2009

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354)
ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Midstates Division



FOR ENTIRE SERVICE AREA
: P.S.C.NO. 1

Original SHEET No. 3

ATMOS ENERGY CORPORATION

Towns and Communities in Service Area

The Service Area of the Company includes the following towns and their environs:
Adairville Dennis Hartford Munfordsville Sebree
Aectnaville Depoy Hawesville Niagara Sedalia
Alton Dermont Heath Nortonville Shelby City
Anthoston Dixon Hendron Oak Ridge Shelbyville
Anton Earlington Herbert Oakdale Slaughters
Auburn Eddyville Hickory Oakland Smiths Grove
Baskett Elkton Hill-n-dale Oklahoma Sorgho
Beadlestown Ellmitch Hiseville Owensboro So. Henderson
Beaver Dam Empire Hopkinsville Paducah So. Highland
Beda Epley Horse Cave Park City So. Union
Beulah Epperson Hustonville Perryville Spottsville
Boston Evergreen Junction City Philpot Springfield
Bowling Green Farmdale Knottsville Pleasant Hill St. Charles
Bremen Fearsville Lake City Pleasant Ridge St. Joseph
Briartown Feliciana Lancaster Plum Springs Stanford
Browns Valley Finley Lawrenceburg Poole Stanley
Buck Creek Fordsville Lebanan Powderly Stringtown
Buford Franklin Livia Princeton Summersville
Burgin Fredonia Logantown Pritchardsville Sutherland
Cadiz Fruit Hill Lone Oak Pryorsburg Symsonia
Calhoun Gilbertsville Luzerme Reidland Thurston
Calvert City Gishton Maceo Reidville Utica
Calvary Glasgow Madisonville Reynolds Sta. Waddy
Campbellsville Glenville Mannington Robards Water Valley
Carbondale Grahamville Marion Rocky Hill West Louisville
Cave City Grand Rivers Masonville Rome Whitesville
Central City Greensberg Mayfield Rowletts Wingo
Charleston Greenville McGowan Rumsey Woodburn
Cloverport Habit Memphis Junc.  Russellville Woodlawn
Crayne Hanson Midland Sacramento Woodsonville
Crofton Hardeman Milledgeville Salmons Yelvington
Danville Hardinsburg Moreland Saloma Zion
Dawson Springs Harned Mortons Gap Schochoh
Deanfield Harrodsburg Mosleyville

ISSUED: August9, 2002 EFFECTIVE: October 1, 2002
(Issued By Authority of an Order of the Public Service Commission in Case No. 99-070 dated August 9, 2002)

ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affairs



FOR ENTIRE SERVICE AREA
P.S.C.NO.1
Thirty-Seventh SHEET No. 4
CANCELING
Thirty-Sixth SHEET No. 4
ATMOS ENERGY CORPORATION

Current Rate Summary
Case No. 2009-00354

Firm Service

Base Charge:
Residential - $ 13.50 per meter per month o
Non-Residential - 30.00 per meter per month O
Transportation (T-4) - 300.00 per delivery point per month 0
Transportation Administration Fee - 50.00 per customer per meter @
Rate per Mcf Sales (G-1) Transportation (T-4 T
First 300 ' Mocf @ 6.1957perMcf @ 1.2000 per Mcf 21 ])) 0
Next 14,700' Mcf  @5.7672perMcf @ 0.7715 per Mcf aD.D
Over 15,000 Mecf @ 5.4984 per Mcf @ 0.5027 per Mcf ap,)D
Interruptible Service
Base Charge - $300.00 per delivery point per month
Transportation Administration Fee - 50.00 per customer per meter 8
Rate per Mcf* Sales (G-2) Transportation (T-3)
First 15000' Mcf  @4.7331perMcf @ 0.6500 per Mcf M
Over 15,000 Mcf @ 4.4931 per Mcf @ 0.4100 per Mcf (D)
(ILDD

1 All gas consumed by the customer (sales and transportation; firm, and interruptible) will be
considered for the purpose of determining whether the volume requirement of 15,000 Mcf has
been achieved.

2 DSM, PRP and R&D Riders may also apply, where applicable.

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354)

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division



FOR ENTIRE SERVICE AREA
PS.C.NO.1
Thirty-Seventh SHEET No. 5
CANCELING
Thirty-Sixth SHEET No. 5
ATMOS ENERGY CORPORATION

Current Gas Cost Adjustments
Case No. 2009-00354
Applicable
For all Mcf billed under General Sales Service (G-1) and Interruptible Sales Service (G-2).
Gas Charge = GCA
GCA = EGC+ CF + RF + PBRRF
Gas Cost Adjustment Components G-1 G2
EGC (Expected Gas Cost Component) 7.0705 6.1702 @
CF (Correction Factor) (1.0679) (1.0679)
R.R)
RF (Refund Adjustment) 0.0000 0.0000 NN
PBRRF (Performance Based Rate 0.0906 0.0906
Recovery Factor) (N.N)
GCA (Gas Cost Adjustment) $6.0932 5.192
LD
ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009

(Issued by Authority of an Order of the Public Service Commission in Case No.2009-00354)

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division



ATMOS ENERGY CORPORATION

FOR ENTIRE SERVICE AREA
P.S.C.NO. 1
Thirty-Seventh sheet No. 6
CANCELING
Thirty-Sixth Sheet No. 6

Current Transportation

Case No. 2009-00354

Transportation Service'

Firm Service (T-4)

First 300 Mcf @
Next 14,700  Mecf @
All Over 15,000 Mcf @

Interruptible Service (T-3)
First 15,000 Mcf @
All Over 15,000 Mcf @

! Excludes standby sales service.

The Transportation Rates (T-3 and T-4) for each respective service net monthly rate is a follows:

System Lost and Unaccounted gas percentage:

3.50%
Non Gross
Commodity Margin
$0.0000 = $1.2000 per Mcf
0.0000 = 0.7715 per Mcf
0.0000 = 0.5027 per Mcf
$0.0000 = $0.6500 per Mcf
0.0000 = 0.4100 per Mcf

ISSUED: October 30, 2009

EFFECTIVE: December 1, 2009

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354)

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division

(1)

(LN.D
(LN,I)
(LN,T)

LN,D
LND)



FOR ENTIRE SERVICE AREA
P.S.C.NO. 1
Original SHEET No. 7

ATMOS ENERGY CORPORATION

Computer Billing Rate Codes
Billing Codes as shown on sample bill format in Rules and Regulations, Sheet No. 71.
Billing Codes Rate Description
11WC Interruptible Sales Service (G-2) — Commercial
11WD Interruptible Sales Service (G-2) — Industrial
11WP Interruptible Sales Service (G-2) — Public Authority
22WC General Sales Service (G-1) — Commercial
22WD General Sales Service (G-1) — Industrial
22WP General Sales Service (G-1) — Public Authority
42PR General Sales Service (G-1) — Public Housing Residential
42WR General Sales Service (G-1) — Residential
52WC General Sales Service (G-1) — Commercial
52WP General Sales Service (G-1) — Public Authority
ISSUED: August 9, 2002 EFFECTIVE: October 1, 2002

ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affairs



FOR ENTIRE SERVICE AREA

P.S.C.NO.1
Second Revised SHEET No. 8
Canceling
First Revised SHEET No. 8
ATMOS ENERGY CORPORATION
General Firm Sales Service
Rate G-1
1. Applicable
Entire Service Area of the Company.
(See list of towns — Sheet No. 3)
2. Availability of Service
Available for any use for individually metered service, other than auxiliary or standby service
(except for hospitals or other uses of natural gas in facilities requiring emergency power,
however, the rated input to such emergency power generators is not to exceed the rated input of
all other gas burning equipment otherwise connected multiplied by a factor equal to 0.15) at
locations where suitable service is available from the existing distribution system and an
adequate supply of gas to reader service is assured by the supplier(s) of natural gas to the
Company.
3. Net Monthly Rate
a)  Base Charge
$13.50 per meter for residential service
$30.00 per meter for non-residential service ((g
b)  Distribution Charge
First' 300Mcf @  $1.2000 per 1,000 cubic feet
Next! 14,700 Mcf @ 0.7715 per 1,000 cubic feet (D
Over  15000Mcf @  0.5027 per 1,000 cubic feet %
c) Weather Normalization Adjustment, referenced on Sheet No. 22.
d)  Gas Cost Adjustment (GCA) Rider, referenced on Sheet No. 23.
e) Demand Side Management Cost Recovery Mechanism, referenced on Sheet No. 39.
D Research & Development Rider (R&D), referenced on Sheet No. 42.
2) Pipe Replacement Program (PRP) Rider, referenced on Sheet No. 43.
T)
! All gas consumed by the customer (Sales and Transportation; firm and interruptible) will be
considered for the purpose of determining whether the volume requirement of 15,000 Mcf |1y
has been achieved. '
ISSUED: Qctober 30, 2009 EFFECTIVE: December 1, 2009

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354 )

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division



FOR ENTIRE SERVICE AREA
P.S.C.NO.1
Second Revised SHEET No. 9
Canceling
First SHEET No. 9
ATMOS ENERGY CORPORATION

General Firm Sales Service

Rate G-1

4. Net Monthly Bill

The Net Monthly Bill shall be equal to the sum of the Base Charge, Distribution Charge, the
Gas Cost Adjustment (GCA) Rider, and other riders applicable by class of service.

5. Service Period

Open order. However, the Company may require a special written contract for large use or
abnormal service requirements. This contract shall include provisions for load limitations and
for curtailment or interruptions as necessary, at the discretion of the Company, to prevent the
load adversely affecting firm service customers in the area.

ISSUED: November 29, 2007 EFFECTIVE: January 1, 2008

(Issued by Authority of an Order of the Public Service Commission in Case No. 2006-00464 dated July 31, 2007)

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division

®)

(M



FOR ENTIRE SERVICE AREA
PS.C.NO.1
First Revised SHEET No. 10
Canceling
Original SHEET No. 10

ATMOS ENERGY CORPORATION

General Firm Sales Service

Rate G-1

6. Late Payment Charge

A penalty may be assessed if a customer fails to pay a bill for services by the due date shown on
the customer’s bill. The penalty may be assessed only once on any bill for rendered services.
Any payment received shall first be applied to the bill for services rendered. Additional penalty
charges shall not be assessed on unpaid penalty charges.

7. Rules and Regulations

Service furnished under this schedule is subject to the Company’s Rules and Regulations and to
applicable rate and rider schedules.

ISSUED: November 29, 2007 EFFECTIVE: Januvary 1, 2008
(Issued by Authority of an Order of the Public Service Commission in Case No. 99-070 dated December 21, 1999).

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division

4y

M



FOR ENTIRE SERVICE AREA
P.S.C.NO. 1
First Revised SHEET No. 11
Canceling
Original SHEET No. 11

ATMOS ENERGY CORPORATION

Interruptible Sales Service
Rate G-2

1. Applicable

Entire Service Area of the Company.
(See list of towns — Sheet No. 3)

2. Availability of Service

a) Available on an individually metered service basis to commercial and industrial customers
with an expected demand of at least 9,000 Mcf per year for any use as approved by the (T)
Company on a strictly interruptible basis, subject to suitable service being available from
the existing transmission and/or distribution facilities and when an adequate supply of gas
is available to the Company under its purchase contracts with its pipeline supplier.

b) The supply of gas provided for herein shall be sold primarily on an interruptible basis,
however, in certain cases and under certain conditions the contract may include High
Priority service to be billed under “General Sales Service Rate G-1” limited to use and
volume which, in the Company’s judgment, requires and justifies such combination
service.

c) The contract for service under this rate schedule shall include interruptible service or a
combination of High Priority service and Interruptible service, however, the Company
reserves the right to limit the volume of High Priority service available to any one
customer.

3. Delivery Volumes

a) The volume of gas to be sold and purchases under this rate schedule shall be set forth in a
written contract, specifying a maximum daily interruptible sales service volume and shall be
subject to revision in accordance with the Company’s approved curtailment plan.

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354)

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division



FOR ENTIRE SERVICE AREA
P.S.C.NO. 1
Second Revised SHEET No. 12
Canceling
First Revised SHEET No. 12
ATMOS ENERGY CORPORATION

Interruptible Sales Service

Rate G-2

b) High Priority Service
The volume for High Priority service shall be established on a High Priority Daily
Contract Demand basis which shall be the maximum quantity the Company is obligated to
deliver and which the customer may receive in any one day, subject to other provisions of
this rate schedule and the related contract.

¢) Interruptible Service
The volume for Interruptible service shall be established on an Interruptible Daily
Contract Demand basis which shall be the maximum quantity the Company is obligated to
deliver and which the customer may receive subject to other provisions of this rate
schedule and the related contract.

d) Revision of Delivery Volumes
The Daily Contract Demand for High Priority service and the Daily Contract Demand for

Interruptible service shall be subject to revision as necessary so as to coincide with the
customer’s normal operating conditions and actual load with consideration given to any
anticipated changes in customer’s utilization, subject to the Company’s contractual
obligations with other customers or its suppliers, and subject to system capacity and
availability of the gas if an increased volume is involved.

4. Net Monthly Rate

a) Base Charge: $300.00 per delivery point per month
Minimum Charge: The Base Charge plus any Transportation Fee and EFM
facilities charge

b) Distribution Charge:

High Priority Service

The volume of gas used each day up to, but not exceeding the effective High Priority
Daily Contract Demand shall be totaled for the month and billed at the “General Firm
Sales Service Rate G-17.

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354)

ISSUED BY: Mark A. Martin - Vice President Rates & Regulatory Affairs, Kentucky/Mid-States Division



FOR ENTIRE SERVICE AREA
P.S.C.NO.1 :
Second Revised SHEET No. 13
Canceling
First Revised SHEET No. 13
ATMOS ENERGY CORPORATION

Interruptible Sales Service

Rate G-2

Interruptible Service
Gas used per month in excess of the High Priority Service shall be billed as follows:

First 15,000 Mcf  $0.6500 per 1,000 cubic feet
Over 15,000 Mcf 0.4100 per 1,000 cubic feet

c¢)  Gas Cost Adjustment (GCA) Rider, referenced on Sheet No. 23.
d)  Research & Development Rider (R&D), referenced on Sheet No. 42.

e)  Pipe Replacement Program (PRP) Rider, referenced on Sheet No. 43.

! All gas consumed by the customer (Sales, Transportation, firm, interruptible) will be

considered for the purpose of determining whether the volume requirement of 15,000 Mcf
has been achieved.

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354)

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division

¢y
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FOR ENTIRE SERVICE AREA
P.S.C.NO.1
Original SHEET No. 14

ATMOS ENERGY CORPORATION

Interruptible Sales Service

Rate G-2

5. Standby or Auxiliary Equipment and Fuel

It shall be the responsibility of the customer to provide and maintain such stand-by, auxiliary
equipment and fuel, as the customer may, in its discretion, require to protect its fuel
requirements and best interest and to assure continuous operation during any period of
interruption of gas deliveries.

6. Alternative Fuel Responsive Flex Provision

Notwithstanding any other provision of this tariff, the Company may, periodically, flex the
“otherwise applicable rate on a customer specific basis if, a customer presents sufficient reliable
and persuasive information to satisfactorily prove to the Company that alternative fuel, usable
by the customer’s facility, is readily available, in both advantageous price and adequate
quantity, to completely or materially displace the gas service that would otherwise be facilitated
by this tariff. The customer shall submit the appropriate information by affidavit on a form on
file with the Commission and provided by the Company. The Company may require additional
information to evaluate the merit of the flex request.

Pursuant to this Section, the Company may flex the otherwise applicable transportation rate to
allow the delivered cost of gas to approximate the customer’s total cost, including handling and
storage charges, of available alternative fuel. The minimum flexed rate shall be the non-
commodity component of the customer’s otherwise applicable rate.

The Company will not flex for volumes which, if delivered, would exceed either (1) the current
operable alternative fuel fired capability of the customer’s facilities, or (2) the energy equivalent
of the quantity of alternative fuel available to the customer, whichever is less. The Company
reserves the right to confirm, to its satisfaction, the customer’s alternative fuel capability and the
reasonableness of the represented price and quantity of available alternative fuel.

ISSUED: August 9, 2002 EFFECTIVE: October 1, 2002

(Issued by Authority of an Order of the Public Service Commission in Case No. 99-070 dated December 21, 1999).

ISSUED BY: William J. Senter  Vice President - Rates & Regulatory Affairs, Kentucky Division



FOR ENTIRE SERVICE AREA
P.S.C.NO. 1
First Revised SHEET No. 15
Canceling
Original SHEET No. 15
ATMOS ENERGY CORPORATION

Interruptible Sales Service
Rate G-2

7. Curtailment

All curtailments or interruptions shall be in accordance with and subject to the Company’s
“Curtailment Order” as contained in Section 35 of its Rules and Regulations as filed with and
approved by the Public Service Commission and for any causes due to force majeure (which
includes acts of God, strikes, lockouts, civil commotion, riots, epidemics, landslides, lightning,
earthquakes, fires, storms, floods, etc.); and for any other necessary or expedient reason at the
discretion of the Company.

8. Penalty for Unauthorized Overruns

a) In the event a customer fails in part or in whole to comply with a Company Curtailment
Order either as to time or volume of gas used or uses a greater quantity of gas than its
allowed volume under terms of the Curtailment Order, the Company may, at its sole
discretion, apply a penalty rate of up to $15.00 per Mcf.

b) In addition to other tariff penalty provisions, the customer shall be responsible for any
incremental charges assessed by the interstate pipeline(s) or suppliers resulting from the | (T)
customer’s failure to comply with terms of a Company Curtailment Order.

c) The payment of penalty charges shall not be considered as giving any customer the right
to take unauthorized volumes of gas nor shall such penalty charges be considered as a
substitute for any other remedy available to the Company.

ISSUED: August 1, 2007 EFFECTIVE: August 1,2007
(Issued by Authority of an Order of the Public Service Commission in Case No. 2006-00464 dated July 31, 2007).

ISSUED BY: Mark A. Martin Vice President Regulatory Affairs/Kentucky Division



FOR ENTIRE SERVICE AREA
P.S.C.NO. 1

Original SHEET No. 16
ATMOS ENERGY CORPORATION

Interruptible Sales Service

Rate G-2

9. Special Provisions

a) A written contract with a minimum term of one year shall be required.

b) The Rules and Regulations and Orders of the Public Service Commission and of the
Company and the Company’s general terms and conditions applicable to industrial and
commercial sales, shall apply to this rate schedule and all contracts there under.

¢) No gas delivered under this rate schedule and applicable contract shall be available for
resale.

10. Late Payment Charge

A penalty may be assessed if a customer fails to pay a bill for services by the due date shown on
the customer’s bill. The penalty may be assessed only once on any bill for rendered services.
Any payment received shall first be applied to the bill for service rendered. Additional penalty
charges shall not be assessed on unpaid penalty charges.

ISSUED: August 9, 2002 EFFECTIVE: October 1,2002
(Issued by Authority of an Order of the Public Service Commission in Case No. 99-070 dated December 21, 1999).

ISSUED BY: William J. Senter Vice President - Rates & Regulatory Affairs, Kentucky Division



FOR ENTIRE SERVICE AREA
P.S.C.NO.1
Second Revised SHEET No. 17
Canceling
First SHEET No. 17

ATMOS ENERGY CORPORATION

Reserved for Future Use

ISSUED: November 29, 2007

EFFECTIVE: January 1, 2008

(Issued by Authority of an Order of the Public Service Commission in Case No. 2006-00464 dated July 31, 2007).

ISSUED BY: Mark A. Martin

Vice President of Regulatory Affairs/Kentucky Midstates Division

D)



FOR ENTIRE SERVICE AREA
P.S.C.NO. 1
Second Revised SHEET No. 18

Canceling
First SHEET No. 18

ATMOS ENERGY CORPORATION

Reserved for Future Use

ISSUED: November 29, 2007

EFFECTIVE: January 1, 2008

(Issued by Authority of an Order of the Public Service Commission in Case No. 2006-00464 dated July 31, 2007).

ISSUED BY: Mark A. Martin

Vice President Regulatory Affairs/Kentucky Midstates Division

D)



ATMOS ENERGY CORPORATION

FOR ENTIRE SERVICE ARFA
P.S.C.NO. 1
Second Revised SHEET No. 19
Canceling
First SHEET No. 19

Reserved for Future Use

ISSUED: November 29, 2007

EFFECTIVE: January 1, 2008

(Issued by Authority of an Order of the Public Service Commission in Case No. 2006-00464 dated July 31, 2007).

ISSUED BY: Mark A. Martin

Vice President Regulatory Affairs, Kentucky/Mid-States Division

®)



ATMOS ENERGY CORPORATION

FOR ENTIRE SERVICE AREA
P.S.C.NO. 1
Second Revised SHEET No. 20

Canceling
First SHEET No. 20

Reserved for Future Use

ISSUED: November 29, 2007

EFFECTIVE: January 1, 2008

(Issued by Authority of an Order of the Public Service Commission in Case No. 2006-00464 dated July 31, 2007).

ISSUED BY: Mark A. Martin
Affairs/Kentucky Midstates Division

Vice President Regulatory

®)



FOR ENTIRE SERVICE AREA
P.S.C.NO.1
Second Revised SHEET No. 21
Canceling
First SHEET No. 21

ATMOS ENERGY CORPORATION

RESERVED FOR FUTURE USE

ISSUED: November 29, 2007 EFFECTIVE: January 1, 2008
(Issued by Authority of an Order of the Public Service Commission in Case No. 2006-00464 dated July 31, 2007)

ISSUED BY: Mark A. Martin - Vice President Regulatory Affairs/Kentucky Midstates Division

®)



FOR ENTIRE SERVICE AREA
P.S.C.NO. 1
Fourth Revised SHEET No. 22
Canceling
Third Revised SHEET No. 22
ATMOS ENERGY CORPORATION

Weather Normalization Adjustment Rider

WNA

1. Applicable

Applicable to Rate G-1 Sales Service, excluding industrial class only.

The distribution charge per Mcf for gas service as set forth in G-1 Sales Service shall be adjusted
by an amount hereinunder described as the Weather Normalization Adjustment (WNA). The
WNA shall be applicable to Rate G-1 Sales Service, excluding Industrial Sales Service.

The WNA shall apply to all residential, commercial and public authority bills based on meters
read during the months of November through April. The WNA shall increase or decrease
accordingly by month. The WNA will not be billed to reflect meters read during the months of
May through October. Customer base loads and heating sensitivity factors will be determined by
class and computed annually.

2. Computation of Weather Normalization Adjustment
The WNA shall be computed using the following formula:

(HSF; (NDD-ADD) )
WNA; = R;

(BL; + (HSF; x ADD) )
‘Where:

i =  any rate schedule or billing classification within a rate schedule that contains
more than one billing classification

WNA; =  Weather Normalization Adjustment Factor for the ith rate schedule or
classification expressed as a rate per Mcf

R = weighted average rate (distribution charge) of temperature sensitive sales for the
ith schedule or classification

HSF; = heat sensitive factor for the ith schedule or classification

NDD = normal billing cycle heating degree days (based upon NOAA 30-year normal for
the period of 1971-2000)

ADD = actual billing cycle heating degree days

BL; =  base load for the ith schedule or classification

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354).

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division

(M



FOR ENTIRE SERVICE AREA

P.S.C.NO.1
First Revised SHEET No. 23
CANCELING
Original SHEET No. 23
ATMOS ENERGY CORPORATION
Gas Cost Adjustment
Rider GCA

1. Applicable

Gas Tariffs in effect for the entire Service Area of the Company as designated in the particular
tariff.

2. Gas Cost Adjustment (GCA)

The Company shall file a Quarterly Report with the Commission which shall contain an
updated Gas Cost Adjustment (GCA) at least thirty (30) days prior to the beginning of each
quarter. The quarterly GCA shall become effective in the months of February, May, August,
and November. The GCA shall become effective for meter readings on and after the first day of
the quarter. The Company may make out of time filings when warranted.

3. Determination of GCA
The amount computed under each of the rate schedules to which this GCA is applicable shall be
increased or decreased at a rate per Mcf calculated for each billing quarter in accordance with
the following formula as applicable to each rate class:
GCA = EGC + CF + RF
Where:

EGC - is the weighted average Expected Gas Cost per Mcf of gas supply which is reasonably
expected to be experienced during the quarter the GCA will be applied for billings.

ISSUED: August 9, 2002 EFFECTIVE: October 1, 2002

(Issued by Authority of an Order of the Public Service Commission in Case No. 99-070 dated December 21, 1999)

ISSUED BY: Gary L. Smith Vice President — Marketing & Regulatory Affairs/Kentucky Division



FOR ENTIRE SERVICE AREA
" PS.C.NO.1
Third Revised SHEET No. 24
Canceling
Second Revised SHEET No. 24

ATMOS ENERGY CORPORATION

Gas Cost Adjustment

Rider GCA

CF -

EGC is composed of the following:

1) Expected commodity costs of all current purchases at reasonably expected prices,
including all related variable delivery costs and FERC authorized charges billed to
the Company on a commodity basis.

2) Expected non-commodity costs including pipeline demand charges, gas supplier
reservation charges, and FERC authorized charges billed to the Company on a non-
commodity basis.

3) The cost of other gas sources for system supply (no-notice supply, Company
storage, withdrawals, etc.).

Less:

4)  The cost of gas purchases expected to be injected into underground storage.

5) Projected recovery of non-commodity costs and Lost and Unaccounted for costs
from transportation transactions.

6) The cost of Company-use volume

is the Correction Factor per Mcf which compensates for the difference between the
expected gas cost and the actual gas cost for prior periods plus any gas cost which is
uncollectible.

CF shall be calculated as:

CF = (a/b) + (c/b), where

a = difference between the expected gas cost and the actual gas cost for prior periods
b = total expected annual customer sales volumes

¢ = net uncollectible gas cost (i.e. uncollectible gas cost less subsequently collected gas
cost)

The Company shall file an updated Correction Factor (CF) in its January, April, July, and
October GCA filings, to become effective in February, May, August, and November
respectively. The net uncollectible gas costs (¢) will be reported on an annual basis and
included in the February quarterly GCA filing.

™

(T)

(T)

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354).

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division



FOR ENTIRE SERVICE AREA

P.S.C.NO.1
Second Revised SHEET No. 25
CANCELING
First SHEET No. 25
ATMOS ENERGY CORPORATION
Gas Cost Adjustment
Rider GCA

RF - is the sum of any Refund Factors filed in the current and three preceding quarterly filings.
The current Refund Factor reflects refunds received from suppliers during the reporting
period. The Refund Factor will be determined by dividing the refunds received plus
estimated interest', by the annual sales used in the quarterly filing less transported
volumes. After a refund factor has remained in effect for twelve months, the difference in
the amount received and the amount refunded plus the accrued interest' will be rolled into
the next refund calculation. The refund account will be operated independently of the CF
and only added as a component to the GCA in order to obtain a net GCA. In the event of
any large or unusual refunds, the Company may apply to the Commission for the right to
depart from the refund procedure herein set forth.

! At a rate equal to the average of the “3-Month Commercial Paper Rates” for the

immediately preceding 12-month period less %2 of 1% to cover the costs of refunding as
stated in the KPSC Order from Case No. 7157-KK. These monthly rates are reported
in both the Federal Reserve Bulletin and the Federal Reserve Statistical Release.

)

ISSUED: November 29, 2007 EFFECTIVE: January 1, 2008
(Issued by Authority of an Order of the Public Service Commission in Case No. 2006-00464 dated tuly 31, 2007)

ISSUED BY: Mark A. Martin Vice President Regulatory Affairs/Kentucky Midstates Division



FOR ENTIRE SERVICE AREA
P.S.C.NO. 1
Second Revised SHEET No. 26
Canceling
Original SHEET No. 26

ATMOS ENERGY CORPORATION

PBR
Experimental Performance Based Rate Mechanism

Applicable

To all gas sold.
Rate Mechanism

The amount computed under each of the rate schedules to which this Performance Based Rate
Mechanism is applicable shall be increased or decreased by the Performance Based Rate
Recovery Factor (PBRRF) at a rate per 1,000 cubic feet (Mcf) of monthly gas consumption.
Demand costs and commodity costs shall be accumulated separately and included in the
pipeline suppliers Demand Component and the Gas Supply Cost Component of the Gas Cost
Adjustment (GCA), respectively. The PBRRF shall be determined for each 12-month period
ended October 31 during the effective term of these experimental performance based
ratemaking mechanisms, which 12-month period shall be defined as the PBR period.

The PBRRF shall be computed in accordance with the following formula:

PBRRF = (CSPBR + BA)/ES

Where:
ES = Expected Mcf sales, as reflected in the Company’s GCA filing for the
upcoming 12-month period beginning February 1.
CSPBR= Company Share of Performance Based Ratemaking Mechanism savings
or expenses. The CSPBR shall be calculated as follows:
CSPBR = TPBRR x ACSP
Where:

ACSP = Applicable Company Sharing Percentage

TPBRR = Total Performance Based Ratemaking Results. The TPBRR shall be savings or
expenses created during the PBR period. TPBRR shall be calculated as follows:

TPBRR = (GAIF + TIF + OSSIF)

ISSUED: February 24, 2006 EFFECTIVE: June 1, 2006
(Issued by Authority of an Order of the Public Service Commission in Case No. 2005-00321 dated February 8, 2006).

ISSUED BY: Gary L. Smith Vice President — Marketing & Regulatory Affairs/Kentucky Division



FOR ENTIRE SERVICE AREA
P.S.C.NO.1
Second Revised SHEET No. 27
Canceling
Original SHEET No. 27

ATMOS ENERGY CORPORATION

PBR

Experimental Performance Based Rate Mechanism (Continued)

GAIF =

Where:

Where:

GAIF
Gas Acquisition Index Factor. The GAIF shall be computed as follows:

GAIF = GAIFBL + GAIFSL + GAIFAM

GAIFBL represents the Gas Acquisition Index Factor for Base Load system supply natural gas
purchases.

GAIFSL represents the Gas Acquisition Index Factor for Swing Load system supply natural gas
purchases.

GAIFAM represents the Gas Acquisition Index Factor for Asset Management, representing the portion
of fixed discounts provided by the supplier for asset management rights, if any, not directly tied to per
unit natoral gas purchases

GAIFBL

The GAIFBL shall be calculated by comparing the Total Annual Benchmark Gas Commodity Costs for
Base Load (TABGCCBL) system supply natural gas purchases for the PBR period to the Total Annual
Actual Gas Commodity Costs for Base Load (TAAGCCBL) system supply natural gas purchases
during the same period to determine if any shared expenses or shared savings exist.

TABGCCBL represents the Total Annual Benchmark Gas Commodity Costs for Base Load gas
purchases and equals the annual sum of the monthly Benchmark Gas Commodity Costs of gas
purchased for Base Load (BGCCBL) system supply

BGCCBL represents Benchmark Gas Commodity Costs for Base Load gas purchases and shall be
calculated on a monthly basis and accumulated for the PBR period. BGCCBL shall be calculated as
follows:

BGCCBL = Sum [(APVBLi - PEFDCQBL) x SAIBLi] + (PEFDCQBL x DAIBL)

APVBL is the Actual Purchased Volumes of natural gas for Base L.oad system supply for the  month.

The APVBL shall include purchases necessary to cover retention volumes required by the pipeline as
fuel.

(D)

T)

ISSUED: February 24, 2006 EFFECTIVE: June 1, 2006

(Issued by Authority of an Order of the Public Service Commission in Case No. 2005-00321 dated February 8, 2006).

ISSUED BY: Gary L. Smith Vice President — Marketing & Regulatory Affairs/Kentucky Division



FOR ENTIRE SERVICE AREA
P.S.C.NO.1
Second Revised SHEET No. 28
Canceling
Original SHEET No. 28

ATMOS ENERGY CORPORATION

PBR

Experimenial Performance Based Rate Mechanism (Continued)

"i" represents each supply area.

PEFDCQBL are the Base Load Purchases in Excess of Firm Daily Contract Quantities delivered
to WKG’s city gate. Firm Daily Contract Quantities are the maximum daily contract quantities
which Company can deliver to its city gate under its various firm transportation agreements and
arrangements.

SAIBL is the Supply Area Index factor for Base Load to be established for each supply area in
which Company has firm transportation entitlements used to transport its natural gas purchases
and for which price postings are available. The five supply areas are TGT-SL (Texas Gas
Transmission-Zone SL), TGT-1 (Texas Gas Transmission-Zone 1), TGPL-0 (Tennessee Gas
Pipeline-Zone 0), and TGPL-1 (Tennessee Gas Pipeline-Zone 1), and TGC-ELA (Trunkline Gas
Company-ELA).

The monthly SAIBL for TGT-SL, TGT-1, TGPL-0, TGPL-1, and TGC-ELA shall be calculated
using the following formula:

SAIBL = [I(1) + I(2) +1(3) +1(4)] /4
Where:

“I” represents each index reflective of both supply area prices and price changes throughout the
month in these various supply areas.

The indices for each supply zone are as follows:

SAIBL (TGT-SL)

I (1) is the average of weekly Natural Gas Week postings for Texas Gas Transmission
Corporation Zone SL.: South Louisiana as Spot Prices on Interstate Pipeline Systems.

I (2) is the average of the daily high and low Gas Daily postings for Louisiana-Onshore South
Texas Gas Zone SL averaged for the month.

1(3) is the Inside FERC — Gas Market Report first-of-the-month posting for Texas Gas Zone SL.
1(4) is the New York Mercantile Exchange Settled Closing Price.

ISSUED: February 24, 2006 EFFECTIVE: June 1, 2006
(Issued by Authority of an Order of the Public Service Commission in Case No. 2005-00321 dated February 24, 2002).
ISSUED BY: Gary L. Smith Vice President — Marketing & Regulatory Affairs/Kentucky Division



FOR ENTIRE SERVICE AREA
P.S.C.NO. 1
Second Revised SHEET No. 29

Canceling
Original SHEET No. 29

ATMOS ENERGY CORPORATION

PBR
Experimental Performance Based Rate Mechanism (Continued)

SAIBL (TGT-1)

I (1) is the average of weekly Natural Gas Week postings for Texas Gas Transmission
Corporation Zone 1: North Louisiana as Spot Prices on Interstate Pipeline Systems. (T)
I (2) is the average of the daily high and low Gas Daily postings for East Texas — North
Louisiana Area - Texas Gas Zone 1 averaged for the month.

I(3) is the Inside FERC — Gas Market Report first-of-the-month posting for Texas Gas Zone 1.
I(4) is the New York Mercantile Exchange Settled Closing Price.

SAIBL (TGPL-0)

I (1) is the average of weekly Natural Gas Week postings for Tennessee Gas Pipeline Co. Zone
0: South Texas as Spot Prices on Interstate Pipeline Systems.

I (2) is the average of the daily high and low Gas Daily postings for Texas South — Corpus
Christi — Tennessee, Zone 0.

1 (3) is the Inside FERC — Gas Market Report first-of-the-month posting for Tennessee Zone 0.  (T)
1 (4) is the New York Mercantile Exchange Settled Closing Price.

SAIBL (TGPL-1)

I (1) is the average of weekly Natural Gas Week postings for Tennessee Gas Pipeline Co. Zone
1: South Louisiana as Spot Prices on Interstate Pipeline Systems.

1(2) is the average of the daily high and low Gas Daily postings for Louisiana-Onshore South —
500 leg and — 800 leg average for the month.

I (3) is the Inside FERC — Gas Market Report first-of-the-month posting for Tennessee Zone 1.
1(4) is the New York Mercantile Exchange Settled Closing Price.

SAIBL (TGC-ELA)

I (1) is the average of weekly Natural Gas Week postings for Trunkline Gas Co. East Louisiana
as Spot Prices on Interstate Pipeline Systems.

I (2) is the average of the daily high and low Gas Daily postings for Louisiana-Onshore South,
Trunkline ELA.

I (3) is the Inside FERC — Gas Market Report first-of-the-month posting for Trunkline
Louisiana.

1(4) is the New York Mercantile Exchange Settled Closing Price.

ISSUED: February 24, 2006 EFFECTIVE: June 1, 2006
(Issued by Authority of an Order of the Public Service Commission in Case No. 2005-00321 dated February 8, 2006).
ISSUED BY: Gary L. Smith Vice President — Marketing & Regulatory Affairs/Kentucky Division



FOR ENTIRE SERVICE AREA
PS.C.NO.1 -
Second Revised SHEET No. 30
Canceling
Original SHEET No. 30

ATMOS ENERGY CORPORATION

PBR

Experimental Performance Based Rate Mechanism (Continued)

DAIBL is the Delivery Area Index factor for Base Load to be established for purchases made by
Company when Company has fully utilized its pipeline quantity entitlements on a daily basis
and which are for delivery fo Company’s city gate from Texas Gas Transmission’s Zone 2, 3 or
4, Tennessee Gas Pipeline’s Zone 2, or Trunkline Gas Company’s Zone 1B.

The monthly DAIBL for TGT-2, 3, 4, TGPL-2, and TGC-1B shall be calculated using the
following:

DAIBL =[I(1) + I1(2) + 1(3)] /3

DAIBL (TGT-2. 3. & 4), (TGPL-2) and (TGC-1B)

I (1) is the average of weekly Natural Gas Week postings for Spot Prices on Interstate Pipeline
Systems for Dominion — South.

I (2) is the average of the daily high and low Gas Daily postings the Daily Price Survey for
Dominion — South Point-Appalachia

I (3) is the Inside FERC — Gas Market Report first-of-the-month posting for Prices of Spot Gas
Delivered to Pipeline for Dominion Transmission Inc. — Appalachia.

TAAGCCBL represents Company’s Total Annual Actual Gas Commodity Costs for Base Load
deliveries of natural gas purchased for system supply and is equal to the total monthly actual gas
commodity costs.

To the extent that TAAGCCBL exceeds TABGCCBL for the PBR period, then the GAIFBL
Shared Expenses shall be computed as follows:

GAIFBL Shared Expenses = TAAGCCBL - TABGCCBL

To the extent that TAAGCCBL is less than TABGCCBL for the PBR period, then the GAIFBL
Shared Savings shall be computed as follows:

GAIFBL Shared Savings = TABGCCBL - TAAGCCBL

ISSUED: February 24, 2006 EFFECTIVE: June 1, 2006
(Issued by Authority of an Order of the Public Service Commission in Case No. 2005-00321 dated February 8, 2006).
ISSUED BY: Gary L. Smith Vice President — Marketing & Regulatory Affairs/Kentucky Division



FOR ENTIRE SERVICE AREA
PS.C.NO. 1
Second Revised SHEET No. 31

Canceling
Original SHEET No. 31

ATMOS ENERGY CORPORATION

PBR
Experimental Performance Based Rate Mechanism (Continued)

GAIFSL

The GAIFSL shall be calculated by comparing the Total Annual Benchmark Gas Commodity
Costs for Swing Load (TABGCCSL) system supply natural gas purchases for swing load for the
PBR period to the Total Annual Actual Gas Commodity Costs for Swing Load (TAAGCCSL)
system supply natural gas purchases for during the same period to determine if any shared
expenses or shared savings exist.

TABGCCSL represents the Total Annual Benchmark Gas Commodity Costs for Swing Load gas
purchases and equals the monthly Benchmark Gas Commodity Costs of gas purchased for Swing
Load system supply (BGCCSL)).

BGCCSL represents Benchmark Gas Commodity Costs for Swing Load gas purchases and shall
be calculated on a monthly basis and accumulated for the PBR period. BGCCSL shall be
calculated as follows:

BGCCSL = Sum [(APVSLi-PEFDCQSL) x SAISLi] + (PEFDCQSL x DAISL)
Where:

APVSL is the Actual Purchased Volumes of natural gas for Swing Load system supply for the
month. The APVSL shall include purchases necessary to cover retention volumes required by the
pipeline as fuel. '

"i" represents each supply area.

PEFDCQSL are the Purchases in Excess of Firm Daily Contract Quantities delivered to WKG’s
city gate. Firm Daily Contract Quantities are the maximum daily contract quantities which
Company can deliver to its city gate under its various firm transportation agreements and
arrangements.

SAISL is the Supply Area Index factor for Swing Load to be established for each supply area in
which Company has firm transportation entitlements used to transport its natural gas purchases
and for which price postings are available. The five supply areas are TGT-SL (Texas Gas
Transmission-Zone SL), TGT-1 (Texas Gas Transmission-Zone 1), TGPL-0 (Tennessee Gas
Pipeline-Zone 0), and TGPL-1 (Tennessee Gas Pipeline-Zone 1), and TGC-ELA (Trunkline Gas
Company-ELA).

ISSUED: February 24, 2006 EFFECTIVE: June 1, 2006
(Issued by Authority of an Order of the Public Service Commission in Case No. 2005-00321 dated February 8, 2006).
ISSUED BY: Gary L. Smith Vice President — Marketing & Regulatory Affairs/Kentucky Division



FOR ENTIRE SERVICE AREA
P.S.C.NO. 1 )
Second Revised SHEET No. 32
Canceling .
Original SHEET No. 32

ATMOS ENERGY CORPORATION

PBR

Experimental Performance Based Rate Mechanism (Continued)

The monthly SAISL for TGT-SL, TGT-1, TGPL-0, TGPL-1, and TGC-ELA shall be calculated
using the following formula:

SAISLi = 1(1)
Where:

“I” represents each index reflective of both supply area prices and price changes throughout the
month in these various supply areas.

"i" represents each supply area.

The index for each supply zone is as follows:

SAISL (TGT-SL)

I (1) is the average of the daily high and low Gas Daily postings for Louisiana-Onshore South
Texas Gas Zone SL averaged for the month.

SAISL (TGT-1

I (2) is the average of the daily high and low Gas Daily postings for East Texas — North
Louisiana Area - Texas Gas Zone 1 averaged for the month.

SAISL (TGPL-0)

I (3) is the average of the daily high and low Gas Daily postings for Texas South — Corpus
Christi — Tennessee, Zone 0.

SAISL (TGPL-1)

I (4) is the average of the daily high and low Gas Daily postings for Louisiana-Onshore South —
500 leg and — 800 leg average for the month.

ISSUED: February 24, 2006 EFFECTIVE: June 1, 2006
(Issued by Authority of an Order of the Public Service Commission in Case No. 2005-00321 dated February 8, 2006).
ISSUED BY: Gary L. Smith Vice President — Marketing & Regulatory Affairs/Kentucky Division



FOR ENTIRE SERVICE AREA
P.S.C.NO.1
Second Revised SHEET No. 33

Canceling
Original SHEET No. 33

ATMOS ENERGY CORPORATION

PBR
Experimental Performance Based Rate Mechanism (Continued)

SAISL (TGC-ELA)

I (5) is the average of the daily high and low Gas Daily postings for Louisiana-Onshore South,
Trunkline ELA.

DAISL is the Delivery Area Index factor for Swing Load to be established for purchases made
by Company when Company has fully utilized its pipeline quantity entitlements on a daily basis
and which are for delivery to Company’s city gate from Texas Gas Transmission’s Zone 2, 3 or
4, Tennessee Gas Pipeline’s Zone 2, or Trunkline Gas Company’s Zone 1B.

The monthly DAISL for TGT-2, 3, 4, TGPL-2, and TGC-1B shall be calculated using the
following;:

DAISL =1(1)

DAISL (TGT-2, 3, & 4), (TGPL-2) and (TGC-1B)

I (1) is the average of the daily high and low Gas Daily postings the Daily Price Survey for
Dominion — South Point. (T)

TAAGCCSL represents Company’s Total Annual Actual Gas Commodity Costs for Swing Load
deliveries to Company’s city gate and is equal to the total monthly actual gas commodity costs.

To the extent that TAAGCCSL exceeds TABGCCSL for the PBR period, then the GAIFSL
Shared Expenses shall be computed as follows:

GAIFSL Shared Expenses = TAAGCCSL - TABGCCSL

To the extent that TAAGCCSL is less than TABGCCSL for the PBR period, then the GAIFSL
Shared Savings shall be computed as follows:

GAIFSL Shared Savings = TABGCCSL - TAAGCCSL

ISSUED: February 24, 2006 EFFECTIVE: June 1, 2006
(Issued by Authority of an Order of the Public Service Commission in Case No, 2005-00321 dated February 8, 2006).
ISSUED BY: Gary L. Smith Vice President — Marketing & Regulatory Affairs/Kentucky Division



FOR ENTIRE SERVICE AREA
P.S.C.NO.1
Second Revised SHEET No. 34

Canceling
Original SHEET No. 34

ATMOS ENERGY CORPORATION

PBR

Experimental Performance Based Rate Mechanism (Continued)

TIF =

Where:

Where:

Where:

TIF

Transportation Index Factor. The Transportation Index Factor shall be calculated by comparing
the Total Annual Benchmark Transportation Costs (TABTC) of natural gas transportation
services during the PBR period to the Total Annual Actual Transportation Costs (TAATC)
applicable to the same period to determine if any shared expenses or shared savings exist.

The Total Annual Benchmark Transportation Costs (TABTC) are calculated as follows:
TABTC = Annual Sum of Monthly BTC

BTC is the Benchmark Transportation Costs which include both pipeline demand and
volumetric costs associated with natural gas pipeline transportation services. The BTC shall be
accumulated for the PBR period and shall be calculated as follows:

BTC = Sum [ BM (TGT) + BM (TGPL) + BM (TGC) + BM(PPL) ]

BM (TGT) is the benchmark associated with Texas Gas Transmission Corporation.
BM (TGPL) is the benchmark associated with Tennessee Gas Pipeline Company.
BM (TGC) is the benchmark associated with Trunkline Gas Company.

BM (PPL) is the benchmark associated with a proxy pipeline. This benchmark, which will be
determined at the time of purchase, will be used to benchmark purchases of transportation
capacity from non-traditional sources.

The benchmark associated with each pipeline shall be calculated a follows:

BM (TGT) = (TPDR x DQ) + (TPCR x AV) + S&DB
BM (TGPL) = (TPDR x DQ) + (TPCR x AV) + S&DB
BM (TGC) = (TPDR x DQ) + (TPCR x AV) + S&DB
BM (PPL) = (TPDR x DQ) + (TPCR x AV) + S&DB

TPDR is the applicable Tariffed Pipeline Demand Rate.

ISSUED: Febmary 24, 2006 EFFECTIVE: June 1, 2006

(Issued by Authority of an Order of the Public Service Commission in Case No. 2005-00321 dated February 8, 2006).

ISSUED BY:

Gary L. Smith Vice President — Marketing & Regulatory Affairs/Kentucky Division




FOR ENTIRE SERVICE AREA
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Canceling
Original SHEET No. 35

ATMOS ENERGY CORPORATION

PBR
Experimental Performance Based Rate Mechanism (Continued)

DQ is the Demand Quantities contracted for by the Company from the applicable transportation
provider.

TPCR is the applicable Tariffed Pipeline Commodity Rate.

AV is the Actual Volumes delivered at Company’s city gate by the applicable transportation
provider for the month.

S&DB represents Surcharges, Direct Bills and other applicable amounts approved by the
Federal Energy Regulatory Commission (FERC). Such amounts are limited to FERC approved
charges such as surcharges, direct bills, cashouts, take-or-pay amounts, Gas Supply Realignment
and other Order 636 transition costs.

The Total Annual Actual Transportation Costs (TAATC) paid by Company for the PBR period
shall include both pipeline demand and volumetric costs associated with natural gas pipeline
transportation services as well as all applicable FERC approved surcharges, direct bills included
in S&DB, less actual capacity release credits. Such costs shall exclude labor related or other
expenses typically classified as operating and maintenance expenses.

To the extent that TAATC exceeds TABTC for the PBR period, then the TIF Shared Expenses
shall be computed as follows:

TIF Shared Expenses = TAATC - TABTC

To the extent that the TAATC is less than TABTC for the PBR period, then the TIF Shared
Savings shall be computed as follows:

TIF Shared Savings = TABTC - TAATC

Should one of the Company’s pipeline transporters file a rate change effective during any PBR
period and bill such proposed rates subject to refund, the period over which the benchmark
comparison is made for the relevant transportation costs will be extended for one or more 12
month periods, until the FERC has approved final settled rates, which will be used as the
appropriate benchmark. Company will not share in any of the savings or expenses related to the
affected pipeline until final settled rates are approved.

OSSIF

OSSIF = Off-System Sales Index Factor. The Off-System Sales Index Factor shall be equal to the Net
Revenue from Off-System Sales (NR).

ISSUED: February 24, 2006 EFFECTIVE: June 1, 2006
(Issued by Authority of and Order of the Public Service Commission in Case No. 2005-00321 dated February 6, 2006).
ISSUED BY: Gary L. Smith Vice President — Marketing & Regulatory Affairs/Kentucky Division
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ATMOS ENERGY CORPORATION

PBR

Experimental Performance Based Rate Mechanism (Continued)

Where:

Where:

Net Revenue is calculated as follows:

NR = OSREV - OOPC

OSREY is the total revenue associated with off-system sales and storage service transactions.

OOPC is the out-of-pocket costs associated with off-system sales and storage service
transactions and shall be determined as follows:

OOPC = OOPC(GC) + OOPC(TC) + OOPC(SC) + QOPC(UGSC) + Other Costs

OOPC (GC) is the Out-of-Pocket Gas Costs associated with off-system sales transactions. For
off-system sales utilizing Company’s firm supply contracts, the OOPC (GC) shall be the
incremental costs to purchase the gas available under Company’s firm supply contracts. For off-
system sales not using Company’s firm supply contracts, the OOPC (GC) shall be the
incremental costs to purchase the gas from other entities.

OOPC (TC) is the Out-of-Pocket Transportation Costs associated with off-system sales
transactions. For off-system sales utilizing Company’s firm transportation agreements, the
OOPC (TC) shall be the incremental cost to use the transportation available under Company’s
firm supply contracts. For off-system sales not using Company’s firm transportation
agreements, the OOPC (TC) shall be the incremental costs to purchase the transportation form
other entities.

OOPC (SC) is the Out-of-Pocket Storage Costs associated with off-system sales of storage. If
this is gas in Company’s own storage or gas stored with Tennessee Gas Pipeline it shall be
priced at the average price of the gas in Company’s storage during the month of sale. If this is
gas from the storage component of Texas Gas’s No-Notice Service, this gas shall be priced at
the replacement costs.

OO0PC (UGSC) is the Out-of-Pocket Underground Storage Costs associated with off-system
sales of storage services. For the off-systems sales of storage services utilizing Company's on-
system storage, the OOPC (UGSC) shall include incremental storage losses, odorization, and
other fuel-related costs such as purification, dehydration, and compression. Such costs shall
exclude labor-related expenses.

Other Costs represent all other incremental costs and include, but are not limited to, costs such
as applicable sales taxes and excise fees. Such costs shall exclude labor-related or other
expenses typically classified as operating and maintenance expenses.

ISSUED: February 24, 2006 EFFECTIVE: June 1, 2006

(Issued by Authority of an Order of the Public Service Commission in Case No. 2005-00321 dated February 6, 2006).

ISSUED BY:

Gary L. Smith Vice President — Marketing & Regulatory Affairs/Kentucky Division
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PBR

Experimental Performance Based Rate Mechanism (Continued)

Where:

Where:

ACSP

ACSP = Applicable Company Sharing Percentage. The ACSP shall be determined based on the
PTAGSC.

PTAGSC = Percentage of Total Actual Gas Supply Costs. The PTAGSC shall be the TPBRR stated as a
Percentage of Total Actnal Gas Supply Costs and shall be calculated as follows:

PTAGSC = TPBRR / TAGSC

TAGSC = Total Actual Gas Supply Costs. The TAGSC shall be calculated as follows:
TAGSC = TAAGCCBL + TAAGCCSL + TAATC

If the absolute value of the PTAGSC is less than or equal to 2.0%, then the ACSP of 30% shall be applied
to TPBRR to determine CSPBR. If the absolute value of the PTAGSC is greater than 2.0%, then the
ACSP of 30% shall be applied to the amount of TPBRR that is equal to 2.0% of TAGSC to determine a
portion of CSPBR, and the ACSP of 50% shall be applied to the amount of TPBRR that is in excess of
2.0% of TAGSC to determine a portion of CSPBR. These two portions are added together to produce the
total CSPBR.

BA

BA = Balance Adjustment. The BA is used to reconcile the difference between the amount of revenues
billed or credited through the CSPBR and previous application of the BA and revenues which should have
been billed or credited, as follows:

1.  For the CSPBR, the balance adjustment amount will be the difference between the amount billed in
a 12 month period from the application of the CSPBR and the actual amount used to establish the
CSPBR for the period.

2. For the BA, the balance adjustment amount will be the difference between the amount billed in a 12-
month period from the application of the BA and the actual amount used to establish the BA for the
period.

Annual Reports

Atmos Energy shall file annual reports to the Kentucky Public Service Commission, describing activities and
financial results under the PBR program. These reports shall be filed by Auvgust 31 of each calendar year,
commencing in 2007.

Review

Within 60 days of the end of the third year of the four-extension, the Company will file an assessment and review
of the PBR mechanism for the first three years of the extension period. In that report and assessment, the Company
will make any recommended modifications to the PBR mechanism.

ISSUED: February 24, 2006 EFFECTIVE: June 1, 2006
(Issued by Authority of an Order of the Public Service Commission in Case No. 2005-00321 dated February 8, 2006).

ISSUED BY: Gary L. Smith Vice President - Marketing & Regulatory Affairs/Kentucky Division
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Reserved for Future Use

ISSUED: August 1, 2007

EFFECTIVE: August 1, 2007

(Issued by Authority of an Order of the Public Service Comumission in Case No.2006-00464 dated July 31, 2007)

ISSUED BY: Mark A. Martin

Vice President Regulatory Affairs/Kentucky Division

(D)
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Demand-Side Management Cost Recovery Mechanism

DSM

‘Where:

DCRC =

1. Applicable

Applicable to Rate G-1 Sales Service, residential class only.

The Distribution Charge under Residential Rate G-1 Sales Service, shall be increased or
decreased for nine annual periods beginning January 2009 and continuing through December 31,
2011 by the DSM Cost Recovery Component (DSMRC) at a rate per Mcf in accordance with the
following formula:

DSMRC = DCRC + DLSA + DIA +DBA

DSM Cost Recovery-Current. The DCRC shall include all actual costs, direct and
indirect, under this program which has been approved by the Commission. This
includes all direct costs associated with the program including rebates paid under the
program, the cost of educational supplies, and customer awareness related to
conservation/efficiency. In addition, indirect costs shall include the costs of planning,
developing, implementing, monitoring, and evaluating DSM programs. In addition,
all costs incurred by or on behalf of the program, including but not limited to costs for
consultants, employees and administrative expenses, will be recovered through the
DCRC.

DLSA = DSM Lost Sales Adjustment. To effectively promote and execute the program, the

Company shall recover the annual lost sales attributable to customer
conservation/efficiency created as a result of the Program. This aligns the Company’s
interest with that of its customers by reducing the correlation between volume and
revenue for those customers who elect to participate in the program. The lost sales are
the estimated conservation, per participant, times the base rate for the applicable
customer. The goal is to make the Company whole for promoting the program. Lost
sales are based on the cumulative lost sales since the program inception and will reset
when the Company completes a general rate case

ISSUED: December 2, 2008 EFFECTIVE: September 2, 2009
(Issued by Authority of an Order of the Public Service Commission in Case No. 2008-00499 dated September 2, 2009)

ISSUED BY: Mark A. Martin Vice President, Rates & Regulatory Affairs/Kentucky/Mid-States Division

M

¢y

(D)
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ATMOS ENERGY CORPORATION

Demand-Side Management Cost Recovery Mechanism

DSM

DIA = DSM Incentive Adjustment. As a result of the program, the customers who
participate in the program will save on their gas bills due to decreased usage,
which results in decreased commodity charges. As an incentive for the Company
to devote the necessary monetary and physical resources to promote and
administer the program, the Company will earn a fifteen percent (15%) incentive
based on the net resource savings of the Program participants.

Net resource savings are defined as Program benefits less utility Program costs
and participant costs where Program benefits will be calculated on the basis of the
present value of Atmos’ avoided commodity costs over the expected life of the
Program. For the purpose of calculating the Program benefits, a ten year Program
life is assumed with future gas costs over the ten-year period based on projection
in the Department of Energy’s Annual Energy Outlook. The present value is
calculated based on Atmos’ discount rate used for financial reporting purposes
which is based on the rates of high-quality fixed-income investment.

DBA = DSM Balance Adjustment. The DBA shall be calculated on a calendar year basis
and be used to reconcile the difference between the amount of revenues actually
billed through the DSMRC and the revenues which should have been billed.

The DBA for the upcoming twelve-month period shall be calculated as the sum
of the balance adjustments for the DCRC, DLSA and DIA. For the DCRC,
DLSA and DIA, the balance adjustment shall be the difference between the
amount billed in a twelve-month period and the actual cost of the DSM Program
during the same twelve-month period.

The balance adjustment amounts calculated will include interest to be calculated
at a rate equal to the average of “3-month Commercial Paper Rate” for the
immediately preceding twelve-month period.

The Company will file modifications to the DSMRC on an annual basis at least two months
prior to the beginning of the effective upcoming twelve-month period for billing. This
annual filing shall include detailed calculations of the DCRC, DLSA, DIA and the DBA, as
well as data on the total cost of the DSM Program over the twelve-month period. The
calculations plus interest shall be divided by the expected Mcf sales for the upcoming
twelve-month period to determine the DSMRC.

ISSUED: December 1, 2008 EFFECTIVE: September 2, 2009
(Issued by Authority of an Order by the Public Service in Case No. 2008-00499 dated September 2, 2009).

ISSUED BY: Mark A. Martin- Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division

(M

(D)

(T)



FOR ENTIRE SERVICE AREA
P.S.C.NO.1
Fighth Revised Sheet No. 41
Cancelling
Seventh Revised Sheet No. 41

ATMOS ENERGY CORPORATION

Demand-Side Management Cost Recovery Mechanism
DSM

DSM Cost Recovery Component (DSMRC):

DSM Cost Recovery — Current: $0.0850 per Mcf 0
DSM Lost Sales Adjustment $0.0020 per Mcf )
DSM Incentive Adjustment $0.0080 per Mcf ™)
DSM Balance Adjustment: ($0.0700) per Mcf ™)
DSMRC Residential Rate G-1 $0.0250 per Mcf M

ISSUED: December 1, 2008 EFFECTIVE: September 2, 2009

(Issued by Authority of an Order of the Public Service Commission in Case No. 2008-00499 date September 2, 2009).

BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division
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ATMOS ENERGY CORPORATION
Research & Development Rider ()

R & D Unit Charge

Applicable:
This rider applies to the distribution charge applicable to all gas transported by the Company
other than Rate T-3 and T-4 Carriage Service.

R&D Unit Charge:
The intent of the Research & Development Unit Charge is to maintain the Company’s level of | (D)
contribution per Mcf as of December 31, 1998.

R&D Unit Charge @ $0.0035 per 1,000 cubic feet (M

Waiver Provision:

The R&D Unit Charge may be reduced or waived for one or more classifications of service or
rate schedules at any time by the Company by filing notice with the Commission. Any such
waiver shall not increase the R&D Unit Charge to the remaining classifications of service or
rate schedules without Commission approval.

Remittance of Funds:
All funds collected under this rider will be remitted to Gas Technology Institute, or similar | (T)
research or commercialization organization. The amounts so remitted shall be reported to the
Commission annually.

Reports to the Commission:
A statement setting forth the manner in which the funds remitted have been invested in research
and development will be filed with the Commission annually.

Termination of this Rider:

Participation in the R&D funding program is voluntary on the part of the Company. This rider
may be terminated at any time by the Company by filing a notice of recision with the
Commission.

ISSUED: August 1, 2007 EFFECTIVE: August 1,2007

(Issued by Authority of an Order of the Public Service Commission in Case No. 2006-00464 dated July 31, 2007)

ISSUED BY: Mark A. Martin Vice President Regulatory Affairs/Kentucky Division
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Canceling
Original SHEET No. 43
ATMOS ENERGY CORPORATION
Pipe Replacement Program Rider ()

PRP

1. Applicable
Applicable to all customers receiving service under the Company’s Rate Schedules G-1, G-2,

T-3 and T-4.

2. Calculation of Pipe Replacement Rider Revenue Requirement
The PRP Revenue Requirement includes the following:

a) PRP-related Plant In-Service not included in base gas rates minus the associated PRP-
related accumulated depreciation and accumulated deferred income taxes;

b) Retirement and removal of plant related PRP construction;

¢) The rate of return on the net rate base is the overall rate of return on capital authorized
in the Company’s latest base gas rate case, grossed up for federal and state income
taxes;

d) Depreciation expense on the PRP equals related Plant In-Service less retirement and
removals;

€) Reduction for savings in Operating and Maintenance expenses; and,

f) Adjustment for ad valorem taxes.

3. Pipe Replacement Program Factors
All customers receiving service under tariff Rate Schedules G-1, G-2, T-3 and T-4 shall be

assessed an adjustment to their applicable rate schedule that will enable the Company to
complete the pipe replacement program. The allocation to G-1 residential, G-1 non-
residential, G-2, T-3 and T-4 will be in proportion to their relative base revenue share
approved in Case No. 2009-00354. For G-1 services, the adjustment shall be reflected in full
as a monthly adjustment to the tariff customer charge. For G-2, T-3 and T-4 services, the
adjustment will be spread to the tariff customer charge and distribution charge in proportion to
the relative base revenue share as approved in Case No. 2009-00354.

The PRP Rider will be filed annually on or around August 1* of each year. The filing will
reflect the anticipated impact on the Company’s revenue requirements of net plant additions as
offset by operations and maintenance expense reductions during the upcoming fiscal year
ending each September as well as a balancing adjustment for the preceding fiscal year. Such
adjustment to the Rider will become effective with meter readings on and after the first billing
cycle of October..

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009
(Issued by Authority of Kentucky Public Service Commission Order in Case No. 2009-00354).
ISSUED BY: Mark A. Martin -Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division
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Pipe Replacement Program Rider (T)
4. Pipe Replacement Rider Rates
The charges for the respective gas service schedules for the revenue month beginning
October 1, 2010 per billing period are: :
Monthly Customer Distribution
Charge Charge per Mcf
Rate G-1 (Residential) $0.00 $0.00
Rate G-1 (Non-Residential) $0.00 $0.00
Rate G-2 $0.00 $0.00
Rate T-3 $0.00 $0.00
Rate T-4 $0.00 $0.00
ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009

(Issued by Authority of Kentucky Public Service Commission Order in Case No. 2009-00354).

ISSUED BY: Mark A. Martin-Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division
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Reserved for Future Use

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354 )

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division

®
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CANCELING
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ATMOS ENERGY CORPORATION

Reserved for Future Use

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354)

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division

(D)
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Reserved for Future Use o

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354).

ISSUED BY: Mark A. Martin-Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division
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Reserved for Future Use
ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354)

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division

D)
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Canceling
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ATMOS ENERGY CORPORATION
Reserved for Future Use
ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354)
ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division

)



FOR ENTIRE SERVICE AREA

P.S.C.NO.1
First Revised Sheet No. 50
Canceling
Original Sheet No. 50
ATMOS ENERGY CORPORATION
Reserved for Future Use
ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354)

ISSUED BY: Mark A. Martin -Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division

)
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Canceling
First Revised SHEET No. 51
ATMOS ENERGY CORPORATION

Interruptible Transportation Service
Rate T-3

1. Applicable

Entire service area of the Company to any customer for that portion of the customer’s interruptible
requirements not included under one of the Company’s sales tariffs.

2.  Availability of Service

a) Available to any customer with an expected demand of at least 9,000 Mcf per year, on an
individual service at the same premise, who has purchased its own supply of natural gas and | (T)
require interruptible transportation service by the Company to customer’s facilities subject to
suitable service being available from existing facilities.

b) The Company may decline to initiate service to a customer under this tariff or to allow a customer
receiving service under this tariff to elect any other service provided by the Company, if in the

Company’s sole judgment, the performance of such service would be contrary to good operating
practice or would have a detrimental impact on other customers serviced by the Company.

3. Net Monthly Rate

In addition to any and all charges assessed by other parties, there will be applied:

a) Base Charge - $300.00 per delivery point 1))
b) Transportation Administration Fee - 50.00 per customer per month ™)
¢) Distribution Charge for Interruptible Service
1
First 15,000 Mecf @ $0.6500 per Mcf 4]
Over 15,000 Mcf @ 0.4100 per Mcf M
d) Applicable Non-Commodity Components (Sheet No. 6) as calculated in the Company’s Gas Cost
Adjustment (GCA) filing.
e) Electronic Flow Measurement (“EFM”) facilities charge, if applicable (Sheet No. 68).
f) Pipe Replacement Program (PRP) Rider, referenced on Sheet No. 43. @)

1
All gas consumed by the customer (Sales and transportation; firm and interruptible) will be considered
for the purpose of determining whether the volume requirement of 15,000 Mcf has been achieved.

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009

(Issued by Authority of an Order of the Public Service Commission in Case No 2009-00354)

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division
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Canceling
First Revised SHEET No. 52
ATMOS ENERGY CORPORATION

Interruptible Transportation Service
Rate T-3

4. Net Monthly Bill

The Net Monthly Bill shall be equal to the sum of the Base Charge, the Transportation Administration | (T)
Fee, and applicable Distribution Charge and Non-Commodity Component, applicable Pipe
Replacement Program charges, and any applicable Electronic Flow Measurement (“EFM”) facilities
charges (see Subsection 8 “Special Provisions” of this tariff.)

5. Nominated Volume

Definition: “Nominated Volume” or “Nomination” — The level of daily volume in Dth as requested by
the customer to be transported and delivered by the Company. Such volume nominated by the
Customer shall include an allowance for the Company’s system Lost and Unaccounted gas percentage
as stated in the Company’s current Transportation tariff Sheet No. 6. The volumes delivered by the
Customer to the Company for redelivery to the Customer’s facilities will be reduced to cover the
related system Lost and Unaccounted gas quantities.

Such nomination request shall be made by the customer to the Company on a periodic basis prior to the
nomination deadline of the respective interstate transporter. Such nomination may be adjusted
prospectively from time to time during the billing period as may become necessary. However, the
Company retains the right to limit the number of nomination adjustments during the billing period.
Daily nominations shall not exceed the Customer’s Maximum Daily Quantity (MDQ). Maximum Daily | (T)
Quantity means the maximum daily volume of gas, as determined by the Company based on
Customer’s historical metered volumes, which a Customer under this Rate Schedule will be allowed to
nominate and have delivered into the Company’s system for the Customer’s account. In the event
historical data is not available, the Company will determine the MDQ based on data provided by the
customer. Once historical data becomes available the MDQ will be revised.

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354)

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division
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Interruptible Transportation Service
Rate T-3

6. Imbalances

The Company will calculate, on a monthly basis, the customer’s Imbalance resulting from the
differences that occur between the volume that the customer had nominated into the Company’s

facilities and the volume the Company delivered to the customer’s facilities plus an allowance for
system Lost and Unaccounted gas quantities.

Imbalance = Dth customer — Dth Company

Where:

1. “Dth customer* are the total volumes that the customer had delivered to the Company’s (M
facilities. For the Company’s system Lost and Unaccounted gas percentage as
stated in the Company’s current Transportation tariff Sheet No. 6.

2.

“Dth company “ are the volumes the Company delivered into customer’s facilities, however,
the Company will adjust the Imbalance, if at the Company’s request, the

customer did not take deliveries of the volumes the customer had delivered
to the Company’s facilities.

The Imbalance volumes will be resolved by use of the following procedure: (M

a) If the Imbalance is negative and the Imbalance volumes were approved by the Company, then the

customer-will be billed for the Imbalance volumes at the rates described in the following “cash
out” method in item b)

If the Iimbalance is positive, then the Company will purchase the Imbalance volumes in excess of

“parked” volumes from the customer at the rates described in the following “Cash out” method in
item (b).

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354)

ISSUED BY: Mark A. Martin- Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division
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Interruptible Transportation Service
Rate T-3

b) “Cash out” Method
Negative Imbalances  Positive Imbalances

Imbalance volumes Cash-out Price Cash-Out Prices
First :5% of Dth cusomes @ 100% of Index Pricezz @100% of Index Price (D
Next 5% of Dth customer (@ 110% of Index Price @90% of Index Price (T)
Over1 10% of Dth customer @ 120% of Index Price ' @80% of Index Price (M

1
Not to exceed the Imbalance volumes

2
The index price will equal the effective “Cash out” index price in effect for the transporting
pipeline or as filed with the Commission by the Company.

¢) Customer will be reimbursed for all pipeline transportation commodity charges applying to cash
out volumes. However, the reimbursement will not exceed pipeline transportation commodity
charges the Company would have incurred to transport the “Cash Out” volumes.

d) In addition to other tariff penalty provisions, the customer shall be responsible for any incremental
charges assessed by the pipeline(s) and/or suppliers resulting from the customer’s failure to match
volumes that the customer had delivered to the Company’s facilities with volumes the Company
delivered into customer’s facilities.

e) Customer may, by written agreement with the Company, arrange to “park™ positive imbalance
volumes, up to 10% of “Dth company , on a monthly basis at $0.10/Dth per month. The parking
service will be provided on a “best efforts” basis by the Company. Parked volumes will be deemed
“first through the meter” delivered to the Customer in the month following delivery to the
Company on the Customer’s account.

7. Curtailment

a) The Company shall have the right at any time without liability to the customer to curtail or to
discontinue the delivery of gas entirely to the customer for any period of time when such
curtailment or discontinuance is necessary to protect the requirements of domestic and commercial
customers; to avoid an increased maximum daily demand in the Company’s gas purchases; to
avoid excessive peak load and demands upon the gas transmission or distribution system; to relieve

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354)

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division
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ATMOS ENERGY CORPORATION

Interruptible Transportation Service

Rate T-3

8.

system capacity constraints; to comply with any restriction or curtailment of any governmental
agency having jurisdiction over the Company or its supplier or to comply with any restriction or
curtailment as may be imposed by the Company’s supplier; to protect and insure the operation of
the Company’s underground storage system; for any causes due to force majeure (which includes
acts of God; strikes, lockouts, civil commotion, riots, epidemics, landslides, lightning, earthquakes,
fires, storms, floods, etc.); and for any other necessary or expedient reason at the discretion of the
Company.

b) All curtailments or interruptions shall be in accordance with and subject to the Company’s
“Curtailment Order” as contained in Section 35 of its Rules and Regulations as filed with and
approved by the Public Service Commission.

c) In the event a customer fails in part or in whole to comply with a Company Curtailment Order
either as to time or volume of gas used or uses a greater quantity of gas than its allowed volume
under terms of the Curtailment Order, the Company may, at its sole discretion, apply a penalty rate
of up to $15.00 per Dth. In addition to other tariff penalty provisions, the customer shall be
responsible for any incremental charges assessed by the pipeline(s) or supplier(s) resulting from the
customer’s failure to match volumes that the customer had delivered to the Company’s facilities
with volumes the Company delivered into customer’s facilities

Special Provisions

It will be the responsibility of the customer to pay all costs for additional facilities and/or equipment
which will be required as a result of receiving service under this Interruptible Transportation Service
Rate T-3. Electronic flow measurement (“EFM”) equipment is required to be installed, maintained, and
operated by the Company to obtain transportation service. The customer is responsible for providing
the electric and communications support services related to the EFM equipment. Customers required to
install EFM may elect the optional monthly EFM facilities charge (Sheet No. 68). NOTE: Customers
utilizing this service as of July 1, 2007, whose contractual requirements with the Company are less than
100 Mcf/day, are not required to have EFM equipment; however, such customers may, at their option,
elect to install EFM equipment under the same provisions set forth above.

No gas delivered under this rate schedule and applicable contract shall be available for resale to anyone
other than an end-user for use as a motor vehicle fuel.

Refer to Sheet No. 67.1 for the option of participating in a Transportation Pooling Service.

ISSUED: September 9, 2008 EFFECTIVE: November 1, 2008
(Issued by Authority of an Order of the Public Service Commission in Case No.2006-00464 dated July 31, 2007)
ISSUED BY: Mark A. Martin Vice President - Rates & Regulatory Affairs/Kentucky/Mid-States Division
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FOR ENTIRE SERVICE AREA
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ATMOS ENERGY CORPORATION

Interruptible Transportation Service
Rate T-3

9. Terms and Conditions

a) Specific details relating to volume, delivery point and similar matters may be covered by a separate
written contract or amendment with the customer.

b) The Company will not be obligated to deliver a total supply of gas to the customer in excess of the
customer’s maximum daily transportation volumes. The Company has no obligation under this tariff
to provide any sales gas to the customer.

¢) It shall be the customer’s responsibility to make all necessary arrangements, including obtaining any
regulatory approval required, to deliver gas under this Interruptible Transportation Service Rate to
the facilities of the Company.

d) The Company reserves the right to refuse to accept gas that does not meet the Company’s quality
specifications.

€) The Rules and Regulations and Orders of the Kentucky Public Service Commission and of the
Company and the Company’s General Terms and Conditions applicable to the Company’s Sales
Tariff Rates shall likewise apply to these Transportation Service Rates and all contracts and
amendments there under.

f) In the event the customer loses its gas supply, it may be allowed a reasonable time in which to
secure replacement volumes (up to the contract daily transportation quantity), subject to provisions
of Section 5 of this tariff.

A “reasonable time” will be, except when precluded by operational constraints, matched to the
make-up grace period by the respective interstate pipeline transporter.

ISSUED: August 9, 2002 EFFECTIVE: October 1, 2002

(Issued by Authority of an Order of the Public Service Commission in Case No. 99-070 dated December 21, 1999).

ISSUED BY: Mark A. Martin  Vice President - Rates & Regulatory Affairs/Kentucky Division
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ATMOS ENERGY CORPORATION

Interruptible Transportation Service

Rate T-3

g) The customer will be solely responsible to correct, any imbalances it has caused on the applicable
pipeline’s system.

10. Late Payment Charge

A penalty may be assessed if a customer fails to pay a bill for services by the due date shown on the
customer’s bill. The penalty may be assessed only once on any bill for rendered services. Any
payment received shall first be applied to the bill for service rendered. Additional penalty charges shall
not be assessed on unpaid penalty charges.

ISSUED: August 9, 2002 EFFECTIVE: October 1, 2002

(Issued by Authority of an Order of the Public Service Commission in Case No. 99-070 dated December 21, 1999)

ISSUED BY: William J. Senter  Vice President - Rates & Regulatory Affairs/Kentucky Division
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Interruptible Transportation Service

Rate T-3

11. Alternative Fuel Responsive Flex Provisions

Notwithstanding any other provision of this tariff, the Company may, periodically, flex the applicable
Distribution Charge on a customer specific basis if, a customer presents sufficient reliable and
persuasive information to satisfactorily prove to the Company that alternative fuel, usable by the
customer’s facility, is readily available, in both advantageous price and adequate quantity, to
completely or materially displace the gas service that would otherwise be facilitated by this tariff. The
customer shall submit the appropriate information by affidavit on a form on file with the Commission
and provided by the Company. The Company may require additional information to evaluate the merit
of the flex request.

Pursuant to this Section, the Company may flex the otherwise applicable transportation rate to allow
the delivered cost of gas to approximate the customer’s total cost, including handling and storage
charges, of available alternative fuel. The minimum flexed rate shaill be the non-commodity
component of the customer’s otherwise applicable rate.

The Company will not flex for volumes which, if delivered, would exceed either (1) the current
operable alternative fuel fired capability of the customer’s facilities, or (2) the energy equivalent of the
quantity of alternative fuel available to the customer, whichever is less. The Company reserves the
right to confirm, to its satisfaction, the customer’s alternative fuel capability and the reasonableness of
the represented price and quantity of available alternative fuel.

ISSUED: August 9, 2002 EFFECTIVE: October 1, 2002

(Issued by Authority of an Order of the Public Service Commission in Case No. 99-070 dated December 21, 1999)

ISSUED BY: William J. Senter Vice President -Rates & Regulatory Affairs/Kentucky Division



FOR ENTIRE SERVICE AREA
P.S.C.NO. 1
~ Second Revised SHEET No. 59
Canceling
First Revised SHEET No. 59

ATMOS ENERGY CORPORATION

Firm Transportation Service

Rate T-4

Applicable

Entire Service Area of the Company to any customer for that portion of the customer’s firm
requirements not included under one of the Company’s sales tariffs.

Availability of Service

a) Available to any customer with an expected demand of at least 9,000 Mcf per year, on an individual
service at the same premise, who has purchased its own supply of natural gas and require firm
transportation service by the Company to customer’s facilities subject to suitable service being
available from existing facilities.

b) The Company may decline to initiate service to a customer under this tariff or to allow a customer
receiving service under this tariff to elect any other service provided by the Company, if in the
Company’s sole judgment, the performance of such service would be contrary to good operating
practice or would have a detrimental impact on other customers serviced by the Company.

Net Monthly Rate

In addition to any and all charges assessed by other parties, there will be applied:

a) Base Charge - $300.00 per delivery point

b) Transportation Administration Fee - 50.00 per customer per month

¢) Distribution Charge for Firm Service
1

First 300 Mcf @ $1.2000 per Mcf
1
Next 14,700 Mcf @ 0.7715 per Mcf
Over 15,000 Mocf @ 0.5027 per Mcf
d) Applicable Non-Commodity Components (Sheet No. 6) as calculated in the Company’s Gas Cost
Adjustment (GCA) filing.

e) Electronic Flow Measurement (“EFM™) facilities charges, if applicable (Sheet No. 68).
f) Pipe Replacement Program (PRP) Rider, referenced on Sheet No. 43.

1

All gas consumed by the customer (Sales and transportation; firm and interruptible) will be
considered for the purpose of determining whether the volume requirement of 15,000 Mcf has
been achieved.

@

M

)

(M

(M

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354)

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division
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P.S.C.NO.1
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Canceling
First Revised SHEET No. 60

ATMOS ENERGY CORPORATION

Firm Transportation Service
Rate T-4

4.  Net Monthly Bill

The Net Monthly Bill shall be equal to the sum of the Base Charge, the Transportation Administration
Fee, and applicable Distribution Charge and Non-Commodity Component, and any applicable
Electronic Flow Measurement (“EFM™) facilities charges (see subsection 8 “Special Provisions” of this
tariff.)

5. Nominated Volume

Definition: “Nominated Volume” or “Nomination” — The level of daily volume in Dth as requested by | (T)
the customer to be transported and delivered by the Company. Such volume nominated by the
Customer shall include an allowance for the Company’s system Lost and Unaccounted gas percentage
as stated in the Company’s current Transportation tariff Sheet No. 6. The volumes delivered by the
Customer to the Company for redelivery to the Customer’s facilities will be reduced to cover the
related system Lost and Unaccounted gas quantities.

Such nomination request shall be made by the customer to the Company on a periodic basis prior to the
nomination deadline of the respective interstate transporter. Such nomination may be adjusted
prospectively from time to time during the billing period as may become necessary. However, the
Company retains the right to limit the number of nomination adjustments during the billing period.
Daily nominations shall not exceed the Customer’s Maximum Daily Quantity (MDQ). Maximum | (T)
Daily Quantity means the maximum daily volume of gas, as determined by the Company based on
Customer’s historical metered volumes, which a Customer under this Rate Schedule will be allowed to
nominate and have delivered into the Company’s system for the Customer’s account. In the event
historical data is not available, the Company will determine the MDQ based on data provided by the
customer. Once historical data becomes available the MDQ will be revised.

ISSUED: October 30, 2009 EFFECTIVE: Decemberi, 2009

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354)

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division
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ATMOS ENERGY CORPORATION

Firm Transportation Service
Rate T-4

6. Imbalances

The Company will calculate, on a monthly basis, the customer’s Imbalance resulting from the
differences that occur between the volume that the customer had nominated into the Company’s

facilities and the volume the Company delivered to the customer’s facilities plus an allowance for
system Lost and Unaccounted gas quantities.

Imbalance = Dih Customer - Dth Company

Where:

1. “Dth customer are the total volumes that the customer had delivered to the Company’s
Facilities, such volume nominated by the Customer shall include an allowance
For the Company’s system Lost and Unaccounted gas percentage as stated in
The Company’s current Transportation tariff Sheet No. 6.

2. “Dth Company“ are the volumes the Company delivered into customer’s facilities, however,
the Company will adjust the Imbalance, if at the Company’s request, the
customer did not take deliveries of the volumes the customer had delivered
to the Company’s facilities.

The Imbalance volumes will be resolved by use of the following procedure:

a) If the Imbalance is negative and the Imbalance volumes were approved by the Company, then the
customer will be billed for the Imbalance volumes at the rates described in the following “cash
out” method in item b).

If the Imbalance is positive, then the Company will purchase the Imbalance volumes in excess of
“parked” volumes from the customer at the rates described in the following “Cash out” method in

item (b).

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009
(Issued by Authority of an Order of the Public Service Commission in Case No.2009-00354)

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division
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ATMOS ENERGY CORPORATION

Firm Transportation Service

Rate T-4

b)

d)

“Cash out” Method
Negative Imbalances  Positive Imbalances

Imbalance volumes Cash-out Price Cash-Qut Prices
1

2

First 5% of Dth customer @ 100% of Index Price @100% of Index Price
1 2

Next 5% of Dth customer @ 110% of Index Price @90% of Index Price
H

2

Over 10% of Dth customer @ 120% of Index Price @80% of Index Price

1
Not to exceed the Imbalance volumes

2
The index price will equal the effective “Cash out” index price in effect for the transporting
pipeline or as filed with the Commission by the Company.

Customer will be reimbursed for all pipeline transportation commodity charges applying to
cash

out volumes. However, the reimbursement will not exceed pipeline transportation
commodity charges the Company would have incurred to transport the “Cash Out”
volumes.

In addition to other tariff penalty provisions, the customer shall be responsible for any
incremental charges assessed by the pipeline(s) or supplier(s) resulting from the customer’s
failure to match volumes that the customer had delivered to the Company’s facilities with
volumes the Company delivered into customer’s facilities.

Customer may, by written agreement with the Company, arrange to “park™ positive
imbalance volumes, up to 10% of “Dth Company , 0n 2 monthly basis at $0.10/Dth per month.
The parking service will be provided on a “best efforts” basis by the Company. Parked
volumes will be deemed “first through the meter” delivered to the Customer in the month
following delivery to the Company on the Customer’s account.

ISSUED:

(M
M
(M

October 30, 2009 EFFECTIVE: December 1, 2009
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354)

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division
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ATMOS ENERGY CORPORATION

Firm Transportation Service

Rate T-4

7.

Curtailment

a) All curtailments or interruptions shall be in accordance with and subject to the Company’s
“Curtailment Order” as contained in Section 35 of its Rules and Regulations as filed with and
approved by the Public Service Commission and for any causes due to force majeure (which
includes acts of God; strikes, lockouts, civil commotion, riots, epidemics, landslides, lightning,
earthquakes, fires, storms, floods, etc.); and for any other necessary or expedient reason at the
discretion of the Company.

b) In the event a customer fails in part or in whole to comply with a Company Curtailment Order
either as to time or volume of gas used or uses a greater quantity of gas than its allowed volume
under terms of the Curtailment Order, the Company may, at its sole discretion, apply a penalty rate
of up to $15.00 per Dth. In addition to other tariff penalty provisions, the customer shall be
responsible for any incremental charges assessed by the pipeline(s) or supplier(s) resulting from the
customer’s failure to match volumes that the customer had delivered to the Company’s facilities
with volumes the Company delivered into customer’s facilities

Special Provisions

It will be the responsibility of the customer to pay all costs for additional facilities and/or equipment
which will be required as a result of receiving service under this Firm Transportation Service Rate T-4.
Electronic flow measurement (“EFM”) equipment is required to be installed, maintained, and operated
by the Company to obtain transportation service. The customer is responsible for providing the electric
and communications support services related to the EFM equipment. Customers required to install
EFM may elect the optional monthly EFM facilities charges (Sheet No. 68). NOTE: Customers
utilizing this service as of July 1, 2007, whose contractual requirements with the Company are less than
100 Mcf/day, are not required to have EFM equipment; however, such customers may, at their option,
elect to install EFM equipment under the same provisions set forth above.

No gas delivered under this rate schedule and applicable contract shall be available for resale to anyone
other than an end-user for use as a motor vehicle fuel.

Refer to Sheet No. 67.1 for the option of participating in a Transportation Pooling Service.

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009

(Issued by Authority' of an Order of the Public Service Commission in Case No. 2009-00354)

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division

(T)
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Firm Transportation Service

Rate T-4

9. Terms and Conditions

a)

b)

g)

Specific details relating to volume, delivery point and similar matters may be covered by a separate
written contract or amendment with the customer.

The Company will not be obligated to deliver a total supply of gas to the customer in excess of the
customer’s maximum daily transportation volumes. The Company has no obligation under this
tariff to provide any sales gas to the customer.

It shall be the customer’s responsibility to make all necessary arrangements, including obtaining
any regulatory approval required, to deliver gas under this Firm Transportation Service Rate to the
facilities of the Company.

The Company reserves the right to refuse to accept gas that does not meet the Company’s quality
specifications.

The Rules and Regulations and Orders of the Kentucky Public Service Commission and of the
Company and the Company’s General Terms and Conditions applicable to the Company’s Sales
Tariff Rates shall likewise apply to these Transportation Service Rates and all contracts and
amendments there under.

In the event the customer loses its gas supply, it may be allowed a reasonable time in which to
secure replacement volumes (up to the contract daily transportation quantity), subject to provisions
of Section 5 of this tariff.

A “reasonable time” will be, except when precluded by operational constraints, matched to the
make-up grace period by the respective interstate pipeline transporter.

The customer will be solely responsible to correct, or cause fo be corrected, any imbalances it has
caused on the applicable pipeline’s system.

ISSUED:

October 30, 2009 EFFECTIVE: December 1, 2009

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354).

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division
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ATMOS ENERGY CORPORATION

Firm Transportation Service | (M
Rate T-4

10. Late Payment Charge

A penalty may be assessed if a customer fails to pay a bill for services by the due date shown
on the customer’s bill. The penalty may be assessed only once on any bill for rendered
services. Any payment received shall first be applied to the bill for service rendered.
Additional penalty charges shall not be assessed on unpaid penalty charges.

11. Alternative Fuel Responsive Flex Provision

Notwithstanding any other provision of this tariff, the Company may, periodically, flex the applicable
Distribution Charge on a customer specific basis if, a customer presents sufficient reliable and
persuasive information to satisfactorily prove to the Company that alternative fuel, usable by the
customer’s facility, is readily available, in both advantageous price and adequate quantity, to
completely or materially displace the gas service that would otherwise be facilitated by this tariff. The
customer shall submit the appropriate information by affidavit on a form on file with the Commission
and provided by the Company. The Company may require additional information to evaluate the merit
of the flex request.

Pursuant to this Section, the Company may flex the otherwise applicable transportation rate to allow the
delivered cost of gas to approximate the customer’s total cost, including handling and storage charges,
of available alternative fuel. The minimum flexed rate shall be the non-commodity component of the
customer’s otherwise applicable rate.

The Company will not flex for volumes which, if delivered, would exceed either (1) the current
operable alternative fuel fired capability of the customer’s facilities, or (2) the energy equivalent of the
quantity of alternative fuel available to the customer, whichever is less. The Company reserves the
right to confirm, to its satisfaction, the customer’s alternative fuel capability and the reasonableness of
the represented price and quantity of available alternative fuel.

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-0354)

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division
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Alternate Receipt Point Service

Rate T-5

1. Applicable

Entire service area of the Company to any customer, subject to limitations noted below,
for that portion of the customer’s Rate T-2 transportation or carriage service (Rate T-3 or
Rate T-4) requirements.

2. Availability of Service

a) Available, subject to restrictions noted below, to any customer utilizing transportation
or carriage services, on an individual service at the same premise, who has purchased
its own supply of natural gas and requests delivery to the Company at a receipt point
other than the Company’s interconnection with the pipeline, or supplier immediately
upstream of customer’s premises, or the receipt point designated as the primary
receipt point in such customer’s contract with the Company.

b) The alternate receipt point through which service is requested must be physically
accessible via the Company’s existing pipeline system upstream of the delivery point
to the customer’s facilities.

¢) The Company shall determine the portions of its system to which access may be
granted to a specific Alternate Receipt Point.

d) Access to certain alternate receipt points may be limited or restricted altogether by the
Company.

e) Availability of service is contingent upon the Company’s determination that such
service is available through existing facilities.

f) The Company may decline to initiate service to a customer under this tariff, if in the
Company’s judgment, the performance of such service would be contrary to good
operating practice or would have a detrimental impact on other customers serviced by
the Company.

3. Net Monthly Rate

In addition to any and all charges assessed by other parties, and in addition to the charges
applicable to Customer associated with their Rate T-2 transportation or Rate T-4 carriage
service requirements, the following supplemental administrative charge will be applied
during months in which volumes are received and transported from the Alternate Receipt

Point:
a) Administrative Charge @ $50.00 per month
ISSUED: August 9, 2002 EFFECTIVE: October 1, 2002

(Issued by Authority of an Order of the Public Service Commission in Case No. 99-070 dated December 21, 1999)
ISSUED BY: William J. Senter Vice President - Rates & Regulatory Affairs/Kentucky Division



FOR ENTIRE SERVICE AREA
P.S.C.NO. 1
Third Revised SHEET No. 67
CANCELING
Second Revised SHEET No. 67

ATMOS ENERGY CORPORATION

Alternate Receipt Point Service

Rate T-5

The administrative fee is waived if, during the month, the Alternate Receipt Point
represents the only point of receipt utilized by the customer.

4. Imbalances

a) Volumes delivered by the Company under the Alternate Receipt Point service may be
subjected to imbalance restrictions additional to those specified in the transportation | (T)
(Rate T-3 or Rate T-4) tariffs.

b) Parking allowances for volumes delivered under the Alternate Receipt Point service
may be limited or restricted altogether, at the Company’s judgment.

5. Terms and Conditions

a) Volumes under the Alternate Receipt Point service are received for redelivery by the
Company on a strictly interruptible basis.

b) The Company is not responsible for any costs incurred by the customer in its
arrangement for gas supply or capacity to the Alternate Receipt Point.

¢) Specific details relating to volume, receipt point(s) and similar matters shall be
covered by a separate written contract or amendment with the customer.

d) Other than provisions referenced herein, or as more specifically set forth in the
contract or amendment with the customer, all provisions of the customer’s | (T)
transportation (Rate T-3 or Rate T-4) tariffs shall apply.

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-0354)

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division
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Transportation Pooling Service

Rate T-6

1.

2.

Applicable

Entire service area of the Company to any customer, subject to limitations noted below, for that
portion of the customer’s Rate T-2 transportation or carriage service (Rate T-3 or Rate T-4)
requirements.

Terms and Conditions

a) For the purpose of this section, a Pool Manager is defined as an entity which has been appointed by

a customer or group of customers served under this rate schedule to perform the functions and
responsibilities of requesting information, nominating supply, and other related duties. The Pool
Manager shall have all of the rights under this Transportation Pooling Service and the companion
rate schedules (i.e.T-3, T-4) as does a Customer transporting gas supply.

b) The Pool Manager will be responsible for arranging for volumes of transportation gas to meet the

daily and monthly requirements of customers in the pool. The cash out provisions and/or any daily
scheduling provisions of rate schedule T-4 shall be applied against the aggregate volume of all
customers in a specific pool. The Pool Manager will be responsible for the payment of any
monthly cash out payments, scheduling fees and any penalties incurred by a specific pool.

¢) The Company, at its sole discretion, shall establish pooling areas by Connecting Pipeline, Pipeline

d)

zone, Company receipt point, geographic area, operational area, companion rate schedule (i.e. T-3
and T-4), administrative or other appropriate parameters.

No customer shall participate in a Pool that does not individually meet the availability conditions of
this rate schedule or the applicable T-3 or T-4 tariffs, and no customer shall participate in more than
one pool concurrently. Customers must have EFM and must utilize the Company's electronic
nomination system to qualify for this pooling service.

To receive service hereunder, the Pool Manager shall enter into a Pool Management Agreement
with Company and shall submit an Agency Authorization Form for each member of the pool,
signed by both Customer and its Pool Manager.

The Pool Manager shall submit a signed Pool Management Agreement and an Agency
Authorization Form for each member of the pool at least 30 days prior to the beginning of a billing
period when service under this rate schedule shall commence. A customer who terminates service
under this rate schedule or who desires to change Pool Managers shall likewise provide Company
with a written notice at least 30 days prior to the end of a billing period.

ISSUED: October 30, 2009

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354)

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division

EFFECTIVE: December 1, 2009
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Rate T-6

g) The Pool Manager shall upon request of the Company agree to maintain a cash deposit, a surety
bond, an irrevocable letter of credit, or such other financial instrument satisfactory to Company in
order to assure the Pool Manager’s performance of its obligations under the Pool Management
Agreement. In determining the level of the deposit, bond, or other surety to be required of the Pool
Manager, the Company shall consider such factors, including, but not limited to, the following: the
volume of natural gas to be transported on behalf of the Pool members, the general credit
worthiness of the Pool Manager, and the Pool Managers prior credit record with the Company, if
any. In the event that the Pool Manager defaults on its obligations under this rate schedule or the
Pool Management Agreement, the company shall have the right to use such cash deposit, or
proceeds from such bond, irrevocable letter of credit, or other financial instrument to satisfy the
Pool Manager’s obligation hereunder. Specific terms and conditions regarding credit requirements
shall be included in the Pool Management Agreement. Such credit requirements shall be
administered by the Company in a non-discriminatory manner, and such credit requirements may
change as the requirements of the pool change.

h) The Pool Manager shall notify the Company in writing of any changes in the composition of the
pool at least 30 days prior to the beginning of the first billing period that would apply to the
modified pool.

i) The Pool Management Agreement will be terminated by the Company upon 30 days written notice
if a Pool Manager fails to meet any condition of this rate schedule. The Pool Management
Agreement will also be terminated by the Company upon 30 days written notice if the Pool
Manager has payments in arrears. Written notice of termination of the Pool Management
Agreement shall be provided both to the Pool Manager and to the individual members of the pool
by the Company.

j) Company shall directly bill the Pool Manager for the monthly cash out charges, penalties, or other
payments contained in this rate schedule. The monthly bill will be due and payable on the date it is
issued. A charge of five percent (5%) may be added to the amount of any bill remaining unpaid at
the close of the first business day afier fifteen (15) days following such date of issue.

k) Company shall directly bill the individual customers in the pool for all charges as specified in their
contract in accordance with the tariff under which their service is provided.

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354)
ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division
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Special Charges

Service After Hours Regular
Meter Set* $44.00 $34.00
Tum-on* 28.00 23.00
Read 14.00 12.00
Reconnect Delinquent Service 47.00 39.00
Seasonal Charge 73.00 65.00
Special Meter Reading Charge N/A No Charge
Meter Test Charge N/A 20.00
Returned Check Charge N/A 25.00

Late Payment Charge (Rate G-1 only)

5%

Optional Facilities Charge for Electronic Flow Measurement (“EFM”) equipment

- Class 1 EFM equipment (less than $7,500, including installation costs) 75.00 per mo.
- Class 2 EFM equipment (more than $7,500, including installation costs) 175.00 per mo.

*  Waived for qualified low income applicants (“LIHEAP participants™)

ISSUED: August 1, 2007

EFFECTIVE: August1,2007

(Issued by Authority of an Order of the Public Service Commission in Case No. 2006-00464 dated July 31, 2007)

ISSUED BY: Mark A. Martin
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(N.D)

®R)
R)

Vice President Regulatory Affairs/Kentucky Division
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Reserved for Future Use

ISSUED: April 10, 2003 EFFECTIVE: May 2, 2003

ISSUED BY: Gary L. Smith  Vice President — Marketing & Regulatory Affairs/Kentucky Division
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1.

Commission’s Rules and Regulations

All gas service rendered by the Company shall be in accordance with the Kentucky Public
Service Commission (Commission) law and the acts, rules, regulations and forms which have
been adopted by the Public Service Commission of Kentucky and all amendments and
modification which may be made by the Commission. In the event of a conflict between
Commission law or regulations and a following Company rule the Commission regulation will
control, unless the Company rule was approved by the Commission.

Company’s Rules and Regulations

In addition to the Rules and Regulations prescribed by the Commission, all gas service rendered
shall also be in accordance with the following Company Rules and Regulations adopted by the
Company. The following rules are part of the Contract between the Company and each
Customer.

Application for Service

Applications for service may be made at the Company’s local office either in person, or by
telephone. The application for service is not complete until the applicant has fulfilled all
applicable tariff eligibility requirements and complied with these rules. A separate application
or contract shall be made for each class of service at each separate location.

In cases where unusual circumstances or equipment expense is necessary to furnish the service,
the Company may require a contract for a minimum period of one (1) year.

ISSUED: August9, 2002 EFFECTIVE: October 1, 2002

ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affairs/Kentucky Division
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4, Billings

a) The following is an example of the monthly bills sent to the Company’s residential customers:
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1, Class of Service (Please See Sheet No. 7)
2. Present and last Preceding Meter Reading
3. Date of Present Reading

4, Number of Units Consumed

6. Net Amount for Service Rendered

7. Any Adjustments

8. Gross Amount of Bill —Not Applicable to Residential Service
9. Date After Which a Penalty May Apply

5. Meter Constant if Any- Not Applicable to Residential Service 10. Indicates an Estimated or Calcnlated Bill

Note: Large Volume Commercial and Industrial Billing Will
Display the Above Information but May be Presented in a
Different Format.

ISSUED:

August 9, 2002

EFFECTIVE: October 1, 2002

(Issued by Authority of an Order of the Public Service Commission in Case No. 99-070 dated December 21, 1999)

ISSUED BY: William J. Senter

Vice President — Rates & Regulatory Affairs/Kentucky Division
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b)

d)

A conversion factor will be shown on the billing form when the basis of measurement for
meter registration is different from the billing basis of measurement.

The Company will read customer meters at least every two months, except during the
months of November through April during which time meters will be read monthly unless
prevented by reasons beyond the Company's control. However, customer-read meters shall
be read by the Company at least once during each calendar year. Records shall be kept by
the Company to insure that this information is available to Commission staff and any
customer requesting this information. If, due to reasons beyond its control, the Company is
unable to read a meter in accordance with this subsection, the Company shall record the
date and time the attempt was made, if applicable, and the reason the Company was unable
to read the meter.

The gas consumed shall be measured by a meter or meters to be installed by the Company
upon the customer’s premises at a point most accessible or convenient for the Company.
Except where multiple meters were installed at the Company’s option each meter on the
customer’s premises shall be considered separately in calculating the amount of any bills.
Meters include all measuring instruments and equipment.

Monthly consumption of unmetered gas used for an outdoor gas light, as approved by the
Company, will be calculated to be 2,000 cubic feet per month per mantle for upright
mantles and for each pair of inverted mantles. On special models of gas lights where gas
consumption is greater than those referred to above, the Company shall estimate the
monthly consumption to the closest 100 cubic feet and bill customers that equal amount
each month. Such consumption shall be billed under the appropriate rate applicable to the
customer.

Bills for gas service will be rendered monthly unless otherwise specified. Bills are due
upon rendition and the past due date will be shown on the bill.

ISSUED: August 9, 2002 EFFECTIVE: October 1, 2002

ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affairs/Kentucky Division
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g) When the Company is unable to read the meter after a reasonable effort, or where the meter
fails to operate, the customer will be billed on an estimated basis at the average of three (3)
immediately preceding months, or similar months of utilization, and the billing adjusted as
necessary when the meter is read.

5. Deposits

a) The Company may require from any customer a minimum cash deposit or other guaranty
to secure payment of bills, except from those customers qualifying for service reconnection
under Section 12 of these Rules and Regulations. The amount of a cash deposit shall not
exceed two-twelfths (2/12) of the estimated annual bill of a customer who is to be billed on
a monthly basis, three-twelfths (3/12) where bills are rendered bimonthly, or four-twelfths
(4/12) where bills are rendered quarterly. If actual usage data is available for the customer
at the same or similar premises, the deposit amount shall be calculated using the
customer’s average bill for the most recent twelve (12) month period. If actual usage data
is not available, the deposit amount shall be based on the average bills of similar customers
and premises in the system.

b) A deposit will be required from a customer or applicant who:

1. Lacks a satisfactory credit or payment history.

2.  Was previously terminated due to non-payment for natural gas service.
3. Isnot the property owner (a renter of the premises to be served).

4. Isrequesting service for a mobile home.

¢) If a customer has been late on two (2) or more payments in the last twelve (12) months and
does not have a deposit on file with the Company, the Company may require that a deposit
be made.

d) If a substantial change in usage has occurred, the Company may require that an additional
deposit be made. No additional or subsequent deposit shall be required of residential
customers whose payment record is satisfactory, unless the customer’s classification of
service changes.

ISSUED: August 9, 2002 EFFECTIVE: October 1, 2002

ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affairs/Kentucky Division
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€)

g)

The Company will issue to every customer from whom a deposit is collected a receipt of
deposit. The receipt will show the name of the customer, location of the service or
customer, account number, date, and amount of deposit. If the deposit amount changes, the
Company will issue a new receipt of deposit to the customer.

Except for Winter Hardship Reconnections (as provided by Section 12 of these Rules and
Regulations) customer service may be refused or discontinued if payment of requested
deposit is not made.

Interest will accrue on all deposits at a rate prescribed by law, beginning on the date of
deposit. Interest accrued will be refunded to the customer or credited to the customer’s bill
on an annual basis, except that the Company will not be required to refund or credit interest
on deposits if the customer’s bill is delinquent on the anniversary of the deposit date. If
interest is paid or credited to the customer’s bill prior to twelve (12) months from the date
of deposits, the payment or credit shall be on a prorated basis. Upon termination of
service, the deposit, any principal amounts, and interest earned and owing will be credited
to the final bill with any remainder refunded to the customer.

When a deposit is required from a customer it will be held for twelve (12) months, or until
service is discontinued, unless one of the following has occurred: (a) service has been
terminated for non-payment of services or (b) the customer has been late on two (2) or
more payments in the last twelve (12) months.

6. Special Charges

The Company may make special nonrecurring charges, approved by the Commission, to
recover customer-specific costs incurred to benefit specific customers. Listed below are the
special charges included in the Company’s tariff and a short description of the related service
performed or action taken by the Company. See the Special Charges, Sheet No. 68 for the
amount of the charge.

a) Meter Set. A meter set charge may be assessed for a new service or re-set, or temporary
service.

b) Turn On. A turn on charge may be assessed for connecting service which has been
terminated or idle at a given premises for reasons other than nonpayment of bills or
violation of the Company or Commission regulations.

ISSUED: August 9, 2002 EFFECTIVE: October 1, 2002

(Issued by Authority of an Order of the Public Service Commission in Case No. 99-070 dated December 21, 1999)
ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affairs/Kentucky Division
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)

h)

Read. A read charge may be assessed for the establishment of new service where only a
meter read is required.

Reconnect Delinquent Service. A reconnect delinquent service charge may be assessed to
reconnect a service which has been terminated for nonpayment of bills or violation of the
Company or Commission regulations. Customers qualifying for service reconnection under
Section 12 of these Rules and Regulations shall be exempt from reconnect charges.

Seasonal Charge. A seasonal charge may be assessed when the customer’s service has been
disconnected at his request and at any time subsequently within (12) months is reconnected
at the same or any other premises.

After Hours Charge. An additional charge shall be applied to any special service activity,
including reconnects for delinquent service, initiated at the customer’s request outside
normal business hours such as at night, on weekends or holidays. The Company shall
advise the customer of the applicable after hours charge upon initiation of the service
request and offer the customer the alternative to perform the requested activity during
normal business hours, including reconnects for delinquent service, as a means to avoid the
after hours charge.

Special Meter Reading Charge. This charge may be assessed when a customer requests that
a meter be reread and the second reading shows that the original reading was correct. No
charge shall be assessed if the original reading was incorrect. This charge may also be
assessed when a customer who reads his own meter fails to read the meter for three (3)
consecutive months, and it is necessary for a Company representative to make a trip to read
the meter.

(No such charge may be assessed until the amount of the charge is approved or otherwise
accepted by the Commission).

Meter Resetting Charge. A charge may be assessed for resetting a meter if the meter has
been removed at the customer’s request.

Meter Test Charge. This charge may be assessed if a customer requests the meter be tested
pursuant to Section 13 and 807 KAR 5:006, section 18, and the tests show the meter is not
more than two (2) percent fast. No charge shall be made if the test shows the meter is more
than two (2) percent fast.

ISSUED: August 9, 2002 EFFECTIVE: October 1, 2002

(Issued by Authority of an Order of the Public Service Commission in Case No. 99-070 dated December 21, 1999)

ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affairs/Kentucky Division
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j) Returned Check Charge. A returned check charge may be assessed if a check accepted for
payment of a Company bill is not honored by the customer’s financial institution.

k) Late Payment Charge. A late payment charge may be assessed if a customer fails to pay a
bill for services by the due date shown on the customer’s bill. The penalty may be assessed
only once on any bill for rendered services. Any payment received will first be applied to
the bill for services rendered. Additional penalty charges will not be assessed on unpaid
penalty charges.

7. Customer Complaints to the Company

Upon complaint to the Company by a customer at the Company’s office, by telephone, or in
writing, the Company will make a prompt and complete investigation and advise the
complainant of its findings. If a written complaint or a complaint made in person at the
Company’s office is not resolved, the Company will provide written notice to the complainant
of his right to file a complaint with the Commission, and will provide him with the address and
telephone number of the Commission. If a telephone complaint is not resolved, the Company
will provide at least oral notice to the complainant of his right to file a complaint with the
Commission and the address and telephone number of the Commission.

8. Bill Adjustments

a) If upon periodic test, request test, or complaint test, a meter in service is found to be more
than two (2) percent fast, additional tests shall be made to determine the average error of the
meter. The test will be made in accordance with Commission regulations applicable to the
type of meter involved.

ISSUED: August 9, 2002 EFFECTIVE: October 1, 2002
(Issued by Authority of an Order of the Public Service Commission in Case No. 99-070 dated December 21, 1999)

ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affairs/Kentucky Division
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b) If test results on a customer’s meter show an average error greater than two (2) percent fast

or slow, or if a customer has been incorrectly billed for any other reason, except in an
instance where the Company has filed a verified complaint with the appropriate law
enforcement agency alleging fraud or theft by a customer, the Company will immediately
determine the period during which the error has existed and will recompute and adjust the
customer’s bill. The adjustment will provide either a refund to the customer or collect an
additional amount of revenue from the underbilled customer. The Company will readjust
the account based upon the period during which the error is known to have existed. If the
period during which the error existed cannot be determined with reasonable precision, the
time period will be estimated using such data as elapsed time since the last meter test, if
applicable, and historical usage data for the customer. If that data is not available, the
average usage of similar customer loads shall be used for comparison purposes in
calculating the time period. If the customer and the Company are unable to agree on an
estimate of the time period during which the error existed, the Commission will determine
the issue. In all instances of customer overbilling the customer’s account will be credited or
the overbilled amount refunded at the discretion of the customer within thirty (30) days after
the final meter test results. The Company will not require customer repayment of any
underbilling to be made over a period shorter than a period equal to the underbilling period.

The Company will monitor customers’ usage at least annually by comparing the volume
against a high and low parameter. This parameter is based on the customer’s usage from
last month and the same billing period last year adjusted for weather conditions.

The above procedures are designed to draw the Company’s attention to unusual deviations
in a customer’s usage and provide reasonable means by which the Company can determine
the reasons for the unusual deviation. If a customer’s usage is unduly high and the deviation
is not otherwise explained, the Company will test the customer’s meter to determine
whether the meter shows an average error greater than two (2) percent fast or slow.

ISSUED:

August 9, 2002 EFFECTIVE: October 1, 2002

ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affairs/Kentucky Division
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d) If the Company’s procedure for monitoring usage indicates that an investigation of a

customer’s usage is necessary, the Company will notify the customer in writing either
during or immediately after the investigation of the reason for the investigation and of the
findings of the investigation. If knowledge of a serious sitnation requires more
expeditious notice, the Company will notify the customer by the most expedient means
available.

Customer accounts shall be considered to be current while a dispute is pending as long as
the customer continues to make payments for the disputed period in accordance with
historic usage or if that data is not available, the average usage of similar customer loads,
and stays current on subsequent bills.

9, Customer’s Request for Termination of Service
a) Any customer desiring service termination or changed from one address to another shall

give the Company at least three (3) working days notice in person, in writing, or by
telephone, provided such notice does not violate contractual obligations or tariff
provisions. The customer shall not be responsible for charges for service beyond the three
(3) day notice period if the customer provides reasonable access to the meter during the
notice period. If the customer notifies the Company of his request for termination by
telephone, the burden of proof is on the customer to prove that service termination was
requested if a dispute arises.

b) Upon request that service be reconnected at any premises subsequent to the initial

installation or connection to its service lines, the Company may charge the applicant a
reconnect fee, as set out in the Miscellaneous Charges Rate, Sheet No. 68.

¢) The Company may "soft close" the account of any residential customer requesting service

termination. Soft close is the closing of a residential customer's account in order to cease
billing without physically disconnecting service to the premises in order to facilitate
initiating service for the next residential customer at the same premises. The Company
will advise the customer that service may be left on and will instruct the customer to lower
all gas appliance thermostats. The Company will also advise the customer that if any gas
appliances are to be removed, the line servicing the required appliance must be properly
plugged or capped and that a qualified plumber should be contacted. The Company will
continue to meter and read consumption at a premises under soft close in the normal
manner as provided under Section 4 of these Rules and Regulations. Neither the customer
terminating service nor the customer initiating service shall be liable for any gas metered
while the premises is under soft close. Within 30 days of service under soft close, the
account shall be physically disconnected, unless the Company enters into an agreement
with a party responsible for the premises (such as a landlord, homeowner, real estate agent,
etc.) moving the account to that party's name.

ISSUED:

May 12, 2003 EFFECTIVE: June 1, 2003

ISSUED BY: Gary L. Smith Vice President — Marketing & Regulatory Affairs/Kentucky Division
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a)

b)

10. Partial Payment and Budget Payment Plans

The Company will negotiate and accept reasonable partial payment plans at the request of
residential customers who have received a termination notice for failure to pay as
provided in Section 11 of these Rules and Regulations, except that the Company is not
required to negotiate a partial payment plan with a customer who is delinquent under a
previous partial payment plan. Partial payment plans will be mutually agreed upon and
subject to the conditions in this subsection and Section 11 of these Rules and Regulations.
Partial payment plans which extend for a period longer than thirty (30) days shall be in
writing and will advise customers that service may be terminated without additional notice
if the customer fails to meet the obligations of the plan.

The Company has a budget plan available for the convenience of its customers. The plan
is designed to help equalize payment for gas service over a period of twelve months. The
budget payment plan amount will be determined based on historical or estimated usage
and billing amounts. Levelizing adjustments will be made as frequently as each month. A
customer may elect to enter the plan at any time during the year.

To be accepted as a budget customer, the account balance must be paid in total before the
customer is put on budget billing. It is understood that this budget billing plan will
continue until the customer notifies the Company in writing or by telephone to discontinue
the plan or the customer defaults in payment of such plan.

For customers presenting certificates under the provision of Section 11 (c¢) and Section 12
of these Rules and Regulations, the Company will negotiate partial payment plans based
upon the customer’s ability to pay, requiring the accounts to become current not later than
the following October 15. Such plans may include, but are not limited to, budget payment
plans and plans that defer payment of a portion of the arrearage until after the end of the
heating season through a schedule of unequal payments.

ISSUED: April 10, 2003 EFFECTIVE: May 2, 2003

ISSUED BY: Gary L. Smith Vice President — Marketing & Regulatory Affairs/Kentucky Division
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11. Company’s Refusal or Termination of Service

a) The Company may refuse or terminate service to a customer only under the following
conditions, except as provided in subsections (b) and (c) of this section:

1) The Company may terminate service for failure to comply with applicable tariffed
rules or Commission regulations pertaining to that service. However, the Company
will not terminate or refuse service to any customer for noncompliance with its
tariffed rules or Commission regulations without first having made a reasonable
effort to obtain customer compliance. After such effort by the Company, service
may be terminated or refused only after the customer has been given at least ten (10)
days written termination notice.

2) If a dangerous condition relating to the Company’s service, which could subject any
person to imminent harm or result in substantial damage to the property of the
Company or others, is found to exist on the customer’s premises, the service will be
refused or terminated without advance notice. The Company will notify the
customer immediately in writing and, if possible, orally of the reasons for
termination or refusal. However, if the dangerous condition, such as gas piping or a
gas-fired appliance, can be effectively isolated or secured from the rest of the
system, the Company may discontinue service only to the affected piping or
appliance.

3) When a customer refuses or neglects to provide reasonable access to the premises
for installation, operation, meter reading, maintenance or removal of utility property,
the Company may terminate or refuse service. Such action will be taken only when
corrective action negotiated between the Company and the customer has failed to
resolve the situation and after the customer has been given at least ten (10) days
written notice of termination.

4)  Except as provided in Section 12 of these Rules and Regulations, the Company will
not be required to furnish new service to any customer who is indebted to the
Company for service furnished or other tariffed charges until that customer has paid
his indebtedness.

ISSUED: August9,2002 EFFECTIVE: October 1,2002

ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affairs/Kentucky Division
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5)

6)

7

The Company may refuse or terminate service to a customer if the customer does not
comply with state, municipal or other codes, rules and regulations applying to such
service. The Company may terminate service only after ten (10) days written notice is
provided, unless ordered to terminate immediately by a governmental official.

Company may terminate service at point of delivery for nonpayment of charges
incurred for utility service at that point of delivery. Failure to receive a bill does not
exempt a customer from those provisions. However, the Company will not terminate
service to any customer for nonpayment of bills for any tariffed charge without first
having mailed or otherwise delivered an advance termination notice.

When the Company is proposing to terminate customer service for nonpayment it will
mail or otherwise deliver to that customer ten (10) days written notice of intent to
terminate. Under no circumstances will service be terminated before twenty-seven
(27) days after the mailing date of the original unpaid bill. The termination notice to
residential customers will include written notification to the customer of the existence
of local, state, and federal programs providing for the payment of utility bills under
certain conditions, and of the address and telephone number of the Department of
Community-Based Services of the Cabinet for Families and Children to contact for
possible assistance.

The Company may terminate service to a customer without advance notice if it has
evidence that a customer has obtained unauthorized service by illegal use or theft.
Within twenty-four (24) hours after such termination, the Company will send written
notification to the customer of the reasons for termination or refusal of service upon
which the Company relies, and of the customer’s right to challenge the termination by
filing a formal complaint with the Commission. This right of termination is separate
from and in addition to any other legal remedies which the Company may pursue for
illegal use or theft of service. The Company will not be required to restore service
until the customer has complied with all tariffed rules of the Company and laws and
regulations of the Commission.

ISSUED: August9,2002 EFFECTIVE: October 1, 2002

ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affairs/Kentucky Division
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8) The termination notice requirements of this subsection shall not apply if termination
notice requirements to a particular customer or customers are otherwise dictated by
the terms of a special contract between the Company and the customer which has
been approved by the Commission.

9) The Company reserves the right to refuse or to defer full service to an applicant
where the existing mains are inadequate to serve the applicant’s requirements
without adversely affecting the service to customers already connected and being
served.

b) The Company will not terminate service to a customer if the following exist:

1) If following receipt of a termination notice for nonpayment, but prior to the actual
termination of service, there is delivered to the Company payment of the amount in
arrears, service will not be terminated.

2)  Service will not be terminated for nonpayment if the customer and the Company
have entered into a partial payment plan in accordance with Section 10 of these
Rules and Regulations and the customer is meeting the requirements of the plan.

3) Service will not be terminated for nonpayment for thirty (30) days beyond the
termination date if a doctor, registered nurse, or a public health officer certifies in
writing that termination of service will aggravate a debilitating illness or infirmity on
the affected premises. The Company may refuse to grant consecutive extensions for
medical certificates past the original thirty (30) days unless the certificate is
accompanied by an agreed upon partial payment plan per Section 10 (c) of these
Rules and Regulations. The Company will not require a new deposit from a
customer who presents to the Company a medical certificate certified in writing by a
doctor, registered nurse, or public health official.

ISSUED: August 9, 2002 EFFECTIVE: October 1, 2002

ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affairs/Kentucky Division
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¢) The Company will not terminate service for thirty (30) days beyond the termination date if
the Kentucky Cabinet for Families and Children (or its designee) certifies in writing that
the customer is eligible for the Cabinet’s Energy Assistance Program or household income
is at or below 110 percent of the poverty level, and the customer presents such certificate
to the Company. Customers eligible for such certification from the Cabinet for Families
and Children will have been issued a termination notice between November 1 and March
31. Certificates shall be presented to the Company during the initial ten (10) day
termination notice period. As a condition of the thirty (30) day extension, the customer
will exhibit good faith in paying his indebtedness by making a payment in accordance
with his ability to do so. In addition, the customer will agree to a repayment plan in
accordance with Section 10 (c) of these Rules and Regulations which will permit the
customer to become current in the payment of his bill as soon as possible but no later than
October 15. The Company will not require a new deposit from a customer who presents a
certificate to the Company, certified by the Kentucky Cabinet for Families and Children
(or its designee), that the customer is eligible for the Cabinet’s Energy Assistance
Program or whose household is at or below 110 percent of the poverty level.

12. Winter Hardship Reconnection

a)  Notwithstanding the provision of 807 KAR 5:006 section 13 (4) to the contrary, the
Company shall reconnect service to a residential customer who has been disconnected for
nonpayment of bills and who applies for such reconnection during the months from
November through March if the customer or his agent:

1) Presents a certificate of need from the Cabinet for Families and Children,
Department for Community-Based Services, including a certificate that a referral for
weatherization services has been made in accordance with subsection (c) of this
section.

2)  Pays one-third (1/3) of his outstanding bill or $200, whichever is less.

ISSUED: August 9, 2002 EFFECTIVE: October 1, 2002

ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affairs/Kentucky Division
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3)  Agrees to a repayment schedule which would cause the customer to be current in the
payment of his bill, as soon as possible but no later than October 15. However, if, at
the time of application for reconnection, the customer has an outstanding bill in
excess of $600 and agrees to a repayment plan that would pay current charges and
makes a good faith reduction in the outstanding bill consistent with his ability to
pay, then such plan will be accepted.

4) The Company will not require a new deposit from a customer whose service is
reconnected due to paragraphs 1, 2 or 3 of this subsection.

b) Federal and stateside energy assistance programs are administered by the Kentucky
Cabinet for Families and Children, Department for Community-Based Services. A
customer who is eligible for energy assistance under the Department’s guidelines or is
certified as being in genuine financial need, which is defined as any household with gross
income at or below 110 percent of the poverty level, may obtain a certificate of need from
the Department to be used in obtaining a service reconnection from the Company.

c) Customers obtaining a certificate of need under this section will agree to accept referral to
and utilize weatherization services which are administered by the Cabinet for Families and
Children. The provisions and acceptance of weatherization services is contingent on the
availability of funds and other program guidelines. Weatherization services include, but
are not limited to, weather stripping, insulation, and caulking.

d) Customers who are current in their payment plans under this section will not be
disconnected.

13. Request Tests

a) The Company will make a test of any meter upon written request of any customer if the
request is not made more frequently than once each twelve (12) months. The customer will
be given the opportunity to be present at the requested test. If the test shows that the meter
was not more than two (2) percent fast, the Company may make a reasonable charge for
the test. The amount of the charge will be equal to the reconnect charge shown on
Miscellaneous Charges Rate, Sheet No. 68.

ISSUED: August9, 2002 EFFECTIVE: October 1, 2002

ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affairs/Kentucky Division
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b) After having first obtained a test from the Company, any customer of the Company may
request a meter test by the Commission upon written application. Such request shall not be
made more frequently on one (1) meter than once each twelve (12) months.

14. Access to Property

The Company shall at all reasonable hours have access to meters, service connections and other
property owned by it and located on customer’s premises for purposes of installation,
maintenance, meter reading, operation, replacement or removal of its property at the time
service is to be terminated. Any employee of the Company whose duties require them to enter a
customer’s premises will wear a distinguishing uniform or other insignia, identifying him as an
employee of the Company, or show a badge or other identification which will identify him as an
employee of the Company.

Service Lines

When Company initiates service to a new Residential or Commercial Customer, Company will install,
own, operate and maintain the service line at the premises of Residential and Commercial Customers, if
such premises are not connected to a Company main by a service line. With respect to Residential and
Commercial Customers that occupy premises already connected to a Company main by a service line,
Company shall be responsible for operating and maintaining the service line from the main to the meter.
The Company will own the service line from the main to the property line while the Customer will own
the service line from the property line to the meter (“customer-owned service line”). When the Company
determines that replacement of customer-owned service line is necessary, Company shall be responsible
for installing and maintaining the service line from the main to the meter and shall thereafter own the
service line from the main to the meter. If it becomes necessary for Company to replace a service line,
Company shall use its best efforts to replace the line, during normal working hours and as soon as
practical, after Company is made aware of the need for the replacement of the service line.

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354).
ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division
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16.

17.

18.

19.

Assignment of Contract

The benefits and obligations of any service application or contract shall begin when the
Company commences to supply gas service. It shall insure to and be binding upon the
successors and assigns, survivors and executors or administrators, as the case may be, of the
original parties thereto, respectively, for the full term thereof. However, no application,
agreement or contract for service may be assigned or transferred without the written consent or
approval of the Company.

When the gas supply has been disconnected for non-payment of bills or other violation of the
Company’s Rules and Regulations the service will not be restored at the same location, or
connected at another location, for the same or related occupants under a different contract or
name when it is evident the change of name is a subterfuge designed to defraud or penalize the
Company.

Renewal of Contract

If, upon the expiration of any service contract for a specified term, the customer continues to
use the service, the contract (unless otherwise provided therein) will be automatically renewed
and extended for successive periods of one year each, subject to termination at the end of any

year upon thirty (30) days written notice by either Party.

Turning Off Gas Service and Restoring Same

The gas service may be turned off at the meter when justified by the customer or his agent or
any constituted authorities but no person, unless in the employ of the Company or having
permission from the Company, shall turn the gas on or restore service.

Special Rules for Customers Serviced from Transmission Mains

In addition to the Standard Rules and Regulations the following special Rules and Regulations
shall apply to all customers served directly from a high pressure transmission main which is the
property of the Company or one of its suppliers:

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354).
ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division
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21.

a) The customer’s piping extending from the outlet of the meter shall be installed and
maintained by the customer at his expense.

b) The customer shall notify the Company promptly of any leaks in the transmission line or
equipment, also, of any hazards or damages to same.

¢) Customers may be required to send in monthly meter readings to the Company on suitable
forms provided by the Company.

Owners Consent

In case the customer is not the owner of the premises where service is to be provided, it will be
the customer’s responsibility to obtain from the property owner or owners the necessary consent
to install and maintain in or on said premises all such piping and other equipment as are
required or necessary for supplying gas service to the customer whether the piping and
equipment be the property of the customer or the Company.

The Company will not require a prospective customer to obtain easements or rights-of-way on
property not owned by the prospective customer as a condition for providing service. The cost
of obtaining easements or rights-of-way will be included in the total per foot cost of an
extension, and will be apportioned according to Section 29 in these Rules and Regulations.

Customer’s Equipment and Installation

a) In addition to the customer-owned service line, if any, the customer shall furnish, install and
maintain at his expense the necessary piping downstream from the meter, including but not
limited to house piping, connections and appliances. It shall also be the responsibility of the
customer to install and maintain same in accordance with the requirements and specification
of all local, state and national codes and regulations applicable to his specific usage and
occupancy.

b) All of the piping, connections and appliances shall be suitable for the purposes thereof and
shall be maintained by the customer at his expense at all time in a good, safe and serviceable
condition.

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354).

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division
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23.

¢) The Company will inspect the condition of the meter and service connection before making
service connections to a new customer so that prior or fraudulent use of the facilities will
not be attributed to the new customer. The new customer will be afforded the opportunity
to be present at such inspections. The Company will not be required to render service to
any customer until any defects in the customer-owned portion of the service facilities have
been corrected.

d) The Company will not assume any responsibility and will not be held liable in any way for
the making of any periodic inspection of the customer’s piping downstream of the meter
including but not limited to house piping, connections and appliances, or for the customer’s
failure to properly and safely install, operate and maintain same.

Company’s Equipment and Installation

The Company will furnish, install and maintain at its expense the necessary meter, regulator and
connections. The Company’s equipment will be located at or near the main, service connection,
property line, near or in the building, at the discretion or judgment of the Company. Whenever
practical, in the judgement of the Company, the location will be as near the supply main as
possible and outside of buildings. A suitable site or location for the meter, regulator and
connections shall be provided by the customer at no cost to the Company. The title to this
equipment shall remain in the Company, with the right to install, operate, maintain and remove
same, and no charge shall be made by the customer for use of the premises as occupied or used.

Protection of Company’s Property

All meters, piping and other appliances and equipment furnished by or at the expense of the
Company, which may at any time be in or on customer’s premises shall, unless otherwise
expressly provided herein, be and remain the property of the Company. The customer shall
protect such property from loss or damage.

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354).

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division
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24. Customer’s Liability
(1)

The customer shall assume all responsibility for the gas service in or on the customer’s
premises, at and from the point of delivery of gas, and for all piping, appliances and equipment
used in connection therewith which are not the property of the Company. The customer will
protect and save the Company harmless from all claims for injury or damage to persons or
property occurring on the customer’s premises or at and from the point of delivery of gas
occasioned by such gas or gas service and equipment, except where said injury or damage will
be shown to have been caused solely by the negligence of the Company.

25. Notice of Escaping Gas or Unsafe Conditions (M)

Immediate notice must be given by the customer to the Company if any escaping gas or unsafe
conditions are detected or any defects or improper installations are discovered in piping and
equipment of either the Company or the customer which are on the customer’s premises.

No flames or lights are to be taken near any escape of gas and the gas must be shut-off at the
meter cock or valve until the hazard is eliminated and the gas service is not to be turned on
again except by a Company employee.

The Company will not be responsible or assume any liability for any injury, loss or damage
which may arise from the carelessness or negligence of the customer or his agent or
representatives.

26. Special Provisions — Large Volume Customers )

Industrial, Commercial or other customers using large volumes of gas on a varying basis shall
install and maintain at their expense adequate piping and suitable regulating and control
equipment to provide reasonable and practical limitation of intermittence or fluctuation in the
pressure, volume or flow of gas. The customer shall so regulate and control their operations
and use of gas so as not to interfere with gas service being furnished to them or to any other
customers, or with the proper and accurate metering of gas at their or any other location.

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354).

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division
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28.

29.

Exclusive Service

Except in cases where the customer has a special contract with the Company for reserve or
auxiliary service, no other fuel service shall be used by the customer on the same installation in
conjunction with the Company’s service connection, either by means of valves or any other
connection.

The customer shall not sell the gas purchased from the Company to any other customer,
company, or person. The customer shall not deliver gas purchased from the Company to any
connection wherein said gas is to be used off of customer’s premises or by persons over whom
customer has no control.

Point of Delivery of Gas

The point of delivery of gas supplied by the Company shall be at the point where the gas passes
from the pipes of the Company’s service connection into the customer-owned service line, if
any, or the outlet of the meter, whichever is nearest the delivery main of the Company.

Distribution Main Extensions

a)  The Company will extend an existing distribution main up to one hundred (100) feet for
each single customer provided the following criteria is met:

1) The existing main is of sufficient capacity to properly supply the additional
customer(s);

2) Provided that the customer(s) contracts to use gas on a continuous basis for one (1)
year or more; and,

3) Provided the potential consumption and revenue will be of such amount and
permanence as to warrant the capital expenditures involved to make the investment
economically feasible.

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354).

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division
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b) Whenever an extension exceeds one hundred (100) feet per customer, the Company will
enter into an agreement with the customer(s) or subscriber(s). The agreement will provide
for the extension on a cost per foot basis with the additional amount to be deposited with
the Company by the customer(s) or subscriber(s). The agreement will contain provisions
for a proportionate and equitable refund in the event other customers are connected to the
extension within a ten (10) year period. Refunds shall be made only after the customer(s)
has used gas service for a minimum continuous period of one (1) year. The Company
reserves the right to determine the length of the extension, to specify the pipe size and
location of the extension, and to construct the extension in accordance with its standard
practices. Title to all extensions covered by agreements shall be and remain in the
Company and in no case shall the amount of any refunds exceed the original deposit. Any
further or lateral extension shall be treated as a new and separate extension.

¢) Nothing contained herein shall be construed as to prohibit the Company from making at
its expense greater extensions to its distribution mains or the granting of more favorable
and/or different terms in addition to those herein prescribed should its judgement so
dictate, provided like extensions are made for other customers or subscribers under similar
conditions.

Service Line Extensions

When the length of a service line is 100 feet or less, and the customer has agreed to use natural
gas as its major source of energy, Company will assess no charge for the service line
installation. A customer’s major source of energy is defined as its primary energy source for
heating the premises. If the Customer will not be using natural gas as its major energy source,
the Customer may be required to contribute a portion of the cost of the service line in the form
of a contribution in aid of construction. This amount will vary depending upon the installed
appliances but will not exceed the Company’s annual average cost of a service line. When the
length of a service line exceed the 100 feet, Company may require Customer to contribute
toward the cost of the service line installation an amount equal to the estimated cost per foot for
each lineal foot of service line beyond the 100 feet.

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354).

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-StatesDivision
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31. Municipal Franchise Fees M

As 1o service within any county, city, town, urban county or other taxing district (herein referred
to as the “franchise area™) with respect to which the Company is required to pay to the county,
city, town, urban county or other taxing district franchise fees or other payments made in
consideration for the Company’s use of public streets, properties and rights-of-way located
within the applicable franchise area (herein collectively referred to as “franchise fees™) based in
any manner on a percentage of the amount of revenues received by the Company from service
in such area, such franchise fees shall be recovered from the customers receiving service in that
franchise area in accordance with provisions of this Section 31.

The charge to customers for the franchise fees shall be determined by multiplying the applicable
franchise fee percentage times the customer’s bill as otherwise determined under the
Company’s applicable tariff rate. The charge shall be added to each customer billing for all
applicable classes of service in the franchise area. The amount of this charge shall be listed as a
separate item on each customer’s bill, shall show the amount of the charge and shall designate
the unit of government to which the payment is due.

32. Continuous or Uniform Service
(M
The Company will endeavor to supply gas continuously and without interruption, however, the
Company shall not be responsible in damages or otherwise for any failure to supply gas or for
any interruptions of the supply when such a failure is without willful fault or neglect on its part.

The Company cannot and does not guarantee either a sufficient or an adequate supply, or
uniform pressure of the gas supplied. The Company shall not be liable for any damage or loss
resulting from inadequate or interrupted supply or from any pressure variations when such
conditions are not due to willful fault or neglect on its part.

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009
(Issued by Authority of an Order of the Public Service Commission.in Case No. 2009-00354).

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division
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33. Measurement Base M

The rates of the Company are based upon gas delivered to the customer on a basis of four (4)
ounces per square inch above an assumed atmospheric pressure of fourteen and four tenths
(14.4) pounds per square inch, or fourteen and sixty-five hundredths (14.65) pounds per square
inch absolute pressure, at an assumed temperature of sixty (60) degrees Fahrenheit. However,
the Company reserves the right to correct as necessary the actual temperature to sixty (60)
degrees Fahrenheit basis. All gas measured at pressures higher than the standard pressure for
low pressure distribution systems shall be corrected to a pressure base of fourteen and sixty-five
hundredths (14.65) pounds per square inch absolute.

34. Character of Service

The Company will normally supply natural gas having a heating value of approximately one
thousand (1,000) Btu per cubic foot and specific gravity of approximately six tenths (0.6).
However, when it is necessary to supplement the supply of natural gas the Company reserves
the right, at its discretion, to supply an interchangeable mixture of vaporized liquefied
petroleum gas and air, or a combination of same with natural gas.

35. Curtailment Order

In cases of impairment of gas supply or distribution system capacity, or partial or total
interruptions and when it appears that the Company is, or will be, unable to supply the
requirements of all of its customers in any system or segment thereof, the Company shall curtail
gas service to its customers in the manner set forth below.

a)  Definitions:
Residential — Service to customers for residential purposes including housing complexes
and apartments.

Commercial — Service to customers engaged primarily in the sale of goods or services
including institutions and local and federal agencies for uses other than those involving
manufacturing.

Industrial — Service to customers engaged primarily in a process which creates or changes
raw or unfinished materials into another form or product, including the generation of
electric power for sale.

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009
(Issued by Authority of an Osder of the Public Service Commission in Case No. 2009-00354).

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division
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monthly or

Priority 1.

Priority 2.

Priority 3.

Priority 4.
Low Priority
Priority 5.

Priority 6.

Priority 7.

Priority 8.

b)  Priorities of Curtailment:
Sales Service

The Company may curtail or discontinue sales service in whole or in part on a daily,

seasonal basis in any purchase zone in accordance with the following

priorities, starting with Priority 8 and proceeding in descending numerical order.

High Priority

Residential and services essential to the public health where no alternate fuel
exists (Rate G-1)

Small commercials less than 50 Mcf per day (Rate G-1).

Large commercials over 50 Mcf per day not included under lower priorities

(Rates G-1)

Industrials served under Rate G-1.

Customers served under Rates G-2 other than boilers included in Priority 6.
Boiler loads shall be curtailed in the following order (Rates G-2).

A — Boilers over 3,000 Mcf per day.

B — Boilers between 1,500 Mcf and 3,000 Mcf per day.

C — Boilers between 300 Mcf and 1,500 Mcf per day.

Imbalance sales service under Rate T-3 and Rate T-4.

Flex sales transactions.

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354).

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division
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The Company and a customer may agree, by contract, to a lower curtailment priority than
would otherwise apply under the foregoing curtailment sequence.

If the gas supply is inadequate to fulfill only the partial requirements of a priority category then
curtailment to customers in that category will be administered on a continuing basis.

Transportation Service

Transportation services will be curtailed under the following conditions:

1 — Due to capacity constraints on the Company’s system.

2 — Due to capacity constraints on the transporter’s system.

3 — During temporary gas supply emergency on the Company’s system.

4 —~When the Company is unable to confirm that the customer’s gas supply is actually being
delivered to the system.

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009

(Issued by Authority of an Order of the Public Service Comunission in Case No. 2009-00354).

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division
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¢)  Penalty for Unauthorized Overruns

In the event a customer fails in part or in whole to comply with a Company Curtailment
Order either as to time or volume of gas used or uses a greater quantity of gas than its
allowed volume under terms of the Curtailment Order, the Company may, at its sole
discretion, apply a penalty rate of up to $15.00 per Mcf.

In addition to other tariff penalty provisions, the customer shall be responsible for any
penalty(s) assessed by the interstate pipeline(s) or suppliers resulting from the customer’s
failure to comply with terms of a Company Curtailment Order.

The payment of penalty charges shall not be considered as giving any customer the right
to take unauthorized volumes of gas, nor shall such penalty charges be considered as a
substitute for any other remedy available to the Company.

d) Discontinuance of Service

The Company shall have the right, after reasonable notice to discontinue the gas supply of
any customer that fails to comply with a valid curtailment order.

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354).

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division
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36. General Rules
(T)
No agent, representative or employee of the Company has the authority to make any promise,
agreement or representative, not incorporated in or provided for by the Rules and Regulations of
the Public Service Commission of Kentucky or of this Company. Neither, has any agent,
representative or employee of the Company any right or power to amend, modify, alter or waive
any of the said Rules and Regulations, except as herein provided.

The Company reserves the right to amend or modify its Rules and the Regulations or to adopt
such additional Rules and Regulations as the Company deems necessary in the proper conduct
of its business, subject to the approval of the Public Service Commission of Kentucky.

These Rules and Regulations or Terms and Conditions of Service replace and supersede all
previous Rules and Regulations or Terms and Conditions under which the Company has
previously supplied gas service.

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009
(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354).
ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division
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The utility's proposed tariff changes, identified in compliance with 807 KAR
5:011, shown either by:

a. Providing the present and proposed tariffs in comparative form on the
same sheet side by side or on facing sheets side by side; or

Response:
The proposed tariff, in accordance with the guidelines of this Filing Requirement,
is attached hereto, in side by side presentation with present tariffs.
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5. Deposits T3to 74
6.  Special Charges 41076
7. G Complaints to the Comj 76
8.  Bill Adjustments 76to 78

ISSUED: Cclober 29, 2009
(ssucd by Aulkorily of an Order of the Public Service Commission in Cass No. 2009-00354)
1SSUED BY: Mark A Martin - Vice President of Rates & Regul

y Affairs, K Sun AR

EFFECTIVE: December 1, 2009

Division

3

83 3 a3

23



Present

FOR ENTIRE SERVICE AREA
P.8.C.NO. 1

First Revised SHEET No. 2
CANCELING

Original SHEET No. 2

ATMOS ENERGY CORPORATION

Rate Boolc Index

10.
il
12.
13,
14
15.
16.
17
18.
19.
20.
21.
22.
23.
24,
25.
26.
27.
28.
29.
30.
3L
32
33.
34,

Rules and Repulations
9.

Customer's Request for Termination of Service

Partial Paymeat and Budget Payment Plans

Company’s Refusal or Termuination of Service

‘Winter Hardship Reconnection

Request Tests

Access to Property

Assignment of Contract

Renewal of Confract

Turning Off Gas Service and Restoring Same

Special Rules for Customers Served from Transmission Mains
Owners Consent
Company’s Equip and I
Company’s Equipment and Installation
Protection of Company's Property

Customer’s Lisbility

Notice of Escaping Gas or Unsafe Conditions
Special Provisions — Large Volume Customers
Exclusive Service

Point of Delivery of Gas

Distribution Main Extensions

Mumjcipal Frenchise Fees

Continuous or Uniform Service

Measurement Base

Character of Service

Curtailment Order

General Rules

1iaf

Sheet No.
78

79
8010 83
83to 84
841085
85

85

85

86
86to 87
87

87to 88
89

39

89

90

90

90

91

91t0 92
92

93

93

93

94 1097
98

ISSUED: August I, 2007

EFFECTIVE: August 1,2007

(Issucd by Authority of an Order of tho Public Service Commission in Caso No, 2006-00464 dated July 31, 2007)

ISSUED BY: Mark A. Martin

Vics President Regul

y Affairs/Ke

Division

Proposed

FORE]

ATMOS ENERGY CORPORATION

Rate Book Index

RVICE AREA

P.S.CNO.1

Second Revised SHEET No. 2
CANCELING

First Revised SHEET No. 2

9.

10.
1L
12,
13.
4.

26.
27.
28,
29,
30.
31
32,
33.
34,
35,
36.

Rules and Repulations

Customer’s Request for Termination of Service

Partial P t and Budget Pay Plans

Company’s Refusal or Tenmioation of Service

Winter Hardship Reconnection

Request Tests

Access to Property

Service Lines

Assignment of Contract

Renewal of Contract

Tumning Off Gas Service and Restoring Same

Special Rules for C s Served from Transmission Mains
Owners Consent

C *s Equir and X
Company’s Equipment and Installation
Protection of Company's Property

Customer’s Lisbility

Notice of Escaping Gas or Unsafe Conditions
Special Provisions — Large Volume Customers
Exclusive Service

Point of Delivery of Gas

Distribution Main Extensions

Service Line Extensions

Municipel Franchise Fees

Continrous or Uniform Service

Measurement Base

Charscter of Service

Curtailment Order

General Rules

Nt

Sheet No.
78

79

80 o 83
831084
841085
85

85

86

86

86

86 to 87
37

87 to 88
88

88

89

89

ISSUED: October 29, 2009

{Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354)

ISSUED BY: Mark A. Martin - Vice President of Rates & Regul

vy Affairs, K

1 A

EFFECTIVE: December 1, 2009

Division

$8333333335333333833333833



ATMOS ENERGY CORPORATION

Present

FOR ENTIRE SERVICE AREA
PS.C.NO. L

Original SHEET No. 3

Proposed

FOR ENTIRE SERVICE ARIA
Original SHEET No. 3

ATMOS ENERGY CORPORATION

ities in Service Area

Munfordsville
Niagara
Nortonville
Qsk Ridge
Oakdale
Oakiand
Oklghoma
Owenshoro
Paducah

Park City
Perryville
Philpot
Pleasant Hill
Pleasant Ridge
Plum Springs
Poole
Powderly
Princeton
Pritchardsville
Pryorsburg
Reidland
Reidville
Reynolds Sta.
Robards
Rocky Hill
Rome
Rowletts
Rumsey
Russellville
Sacramento
Salmons
Saloma
Schoctich

Sebree
Sedalia
Shelby City
Shelbyville
Slaughters
Smiths Grove
Sorgho

So. Henderson
So. Highland
So, Union
Spottsville
Springfield
St Charles
St. Joseph
Stanford
Stanley
Stringtown
Summersville
Sutherland
Symsonia
Thurston
Utica

Waddy
Water Valley
West Louisville
Whitesville
Wingo
Woodburm
Woodlawn
Wocdsonville
Yelvington
Zion

‘Towns and C

The Service Area of the Company includes the following towns and their environs:
Adairville Dennig Hartford
Aetnavilie Depoy Hawesville
Alton Dermont Heath
Anthoston Dixon Hendron
Anton Earlington Herbert
Aubum Eddyville Hickory
Baskett Elkton Hill-n-dale
Beadlestown Elimatch Hiseville
Beaver Dam  Empire Hopkinsville
Beda Epley Horse Cave
Beulah Epperson Hustonville
Boston. Evergreen Junction City
Bowling Green  Farmdsle Knottsville
Bremen Fearsville Lake City
Briartown Felici L

Browns Valley Finley Lawrenceburg
Buck Creek Fordsville Lebanan
Buford Franklin Livia

Burgin Fredonia Logantown
Cadiz Fruit Hill Lone Ozk
Calboun Gilbertsville Luzerne
Calvert City Gishton Maceo
Calvary Glasgow Madisonville
Campbellsville Gleaville Manaington
Carbondale Grahamville Marion

Cave City Grand Rivers Masonville
Central City Greensberg Mayfield
Charleston Greenville McGowan
Cloverport Habit Memphis Junc,
Crayne Hanson Midland
Crofton Hardeman Miiledgeville
Daanville Hardinsburg Moreland
Dawson Springs Hamed Mortons Gap
Deanfield Harrodsburg Mosleyville

ISSUED: August 9, 2002

EFFECTIVE: October 1, 2002
{lssucd By Authority of an Order of the Publio Serrice Commission in Caso No. 99-070 dated August 9, 2002)
ISSUED BY: William J, Senter R

d.

Vice President — Rat

es & Regulatory Affairs

Towns and C ities in Service Area

‘The Service Area of the Company includes the following towns and their environs:
Adairville Dennis Hartford Munfordsville Sebree
Aetnaville Depoy Hawesville Niagara Sedalia
Alton Dennont Heath Nortonwville Shelby City
Anthoston Dixon Hendron Qak Ridge Shelbyville
Anton Earlington Herbert Oakdale Slaughters
Aubum Eddyville Hickory Oakland Smiths Grove
Baskett Elkton Hill-n-dale Oklahoma Sorgho
Beadlestown  Ellmitch Hiseville Oweunsboro So. Henderson
Beaver Dam Empire Hopkinsville Paducah So. Highland
Beda Epley Horse Cave Park City So. Union
Beulah Epperson Hustonville Perryville Spottsville
Boston Evergreen Junction City Philpot Springfield
Bowling Green  Farmdale Knottsvilie Pleasant Hill St. Charles
Bremen Fearsville Lake City Pleasant Ridge 8t. Joseph
Briartown Felicisna Lencaster Plum Springs Stanford
Browns Valley Finley Lawrenceburg Poale Staoley

Buck Creek Fordsville Lebanan Powderly Stringtown
Buford Franklin Livia Princeton 5 ille
Burgin Fredonia Logantown Pritchardsville Sutherland
Cadiz Fruit Hill Lone Qak Pryorsburg Symsonia
Calhoun Gilbertsville Lizerne Reidland Thurston
Calvert City Gishton Maceo Reidville Utica
Calvary Glasgow Madisonville Reynolds Sta. Weddy
Campbeligville Glenville Mapnington Robards Water Valley
Carbondale Grahamville Marion Rocky Hill West Louisville
Cave City Grand Rivers Masonville Rome Whitesville
Central City Greensberg Mayfield Rowletts Wingo
Charleston Greenville McGowan Rumsey Woodbum
Cloverport Habit Memphis June.  Russellville Woodlawn
Crayne Hanson Midland Sacramento Woodsonville
Crofton Hardemsan Milledgeville Salmons Yelvington
Danville Hardinsburg Moreland Seloma Zion

Dawson Springs Hamed Mortons Gap Schochoh

Deeanfield Harrodsburg Mosleyville

ISSUED: August9,2002

EFFECTIVE: October 1, 2002

(fasucd By Authorily of an Order of the Public Servica Commistion in Case No. 99-070 dnled August 9, 2002)

ISSUED BY: William J, Senter

‘Vice President - Rates & Regulatory Affairs
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Present
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Present

ATMOS ENERGY CORFORATION

FOR ENTIRE SERVICE AREA
PS.C.NO.1
Thirty-Sixth SHEET No. 4
Canceling
Thirty-Fifth SHEET No. 4

Current Rate § y

Firm Service

Base Charge:
Residential -
‘Non-Residential -
Carriage (T-4) -

Transportation Administration Fee ~

Rate per. Mc(’

Mocf has been achieved.

Sales (G-1}
Fist 300 ' Mcf @ 72832pecMef @ 23001perMef @ 1.1900per Mof
Next 14,700' Mcf @ 68462perMef @ 1.8631perMcf @ 0.7530 per Mcf
Over 15000 Mcdf @ 6.5640perMef @ 1.5809perMcf @ 0.4708 per Mcf

nte; tibie
Base Charge -
Transportation Administration Fee -
Rate per McfZ Sales (G2}

Case No. 2009-00393

$ 9.35 per meter per month
25.00 per meter per month

250.00 per delivery point per month
50.00 per customer per meter

Transport (T-2) Carriage (T4)

$220.00 per delivery point per month

50.00 per customer per meter

Transport (T-2) Carriage (T-3)

Firt 15000 Mof (@ 57929perMcf @ 0.8098perMcf @ 0.6000 per Mcf
Over 15000 Mof @ 55729 perMcf @ 0.58%8perMef @ 0.3800 per Mcf

1 All gasconsumed by the customer (sales, transportation, and carriage; firm and interruptible)
swill be considered for the purpose of determining

PSR

the volume requi of 15,000

2 DSM aod R&D Riders may also apply, where applicable.

kil
Tl
23

ISSUED: September 28, 2009

EFFECTIVE: November 1, 2009

(Is3ucd by Authority of an Order of tha Public Service Commizsion in Cran No, 2009-00393)

ISSUED BY: Mark A. Martin ~ Vics P

of Retes & Regulatory Affairs, K ky/Mid: Diviston

Proposed

ATMOS ENERGY CORPORATION

FOR ENTIRE SERVICE AREA
P.S.C.NO. 1
Thirty-Seveath SHEET No. 4
CANCELING
Thirty-Sixth SHEET No. 4

Current Rate Summary

Case No. 2009-00354

Firm Service

Base Charge:
Residential -
Non-Residential -
Transportation (T-4) -
Transportation Administration Fee -

Interruptible Service

beea achieved.

Rate per Mef Sales (G:1)
First 300 ! Mcf @72930perMcf @ 1.2000 per Mcf
Next 14700 Mcf @6.8647perMcf @ 0.7715 per Mcf
Over 15000 Mcf  @6.5959perMcf @ 0.5027 per Mcf

Base Charge -
Trensportation Administration Fee -
Rate per Mef® Sales (G-2

$ 13.50 per meter per month
30.00 per meter per month
300.00 per delivery point per month
50.00 per customer per meter

Transportation (T-4)

$300.00 per delivery point per month
50.00 per customer per meter

Transportation (T-3

First 15000 Mcf (@5.8429perMcf @ 0.6500 per Mcf
Over 15000 Mcf @5.6029perMcf @ 0.4100 per Mef

1 All gasconsumed by the customer {sales and transportation; firm, and interruptible) will be
considered for the purpose of determining whether the volume requirement of 15,000 Mcf has

2 DSM, PRP and R&D Riders may also apply, where applicable.

1SSUED: October 30, 2009

EFFECTIVE: December 1, 2009

(issued by Authority of oo Order of tho Public Service Commissian in Case No. 2009-00354)

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, K ky/Mid-States Division
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Present

FOR ENTIRE SERVICE AREA
PS.C.NO. 1
Thirty-Sixth SHEET No. 5
Canceling
Thirty-Fifth SHEET No. 5
ATMOS ENERGY CORPORATION

Current Gas Cost Adj
Case No. 2009-00393

Applicable
For all Mcf billed under General Sales Service (G-1) and Interruptible Sales Service (G-2).
Gas Charge = GCA.

GCA = EGC+ CF +RF + PBRRF

Gas Cost Adjustment Components G-1 G2

EGC (Expected Gas Cost Componeat) 7.0705 6.1702 on
CF (Correction Factor) (1.0679) (1.0679) ®R.R)
RF (Refund Adjustment) 0.00000 0.0000 N, N)
PBRRF (Performance Based Rate 0.0906 0.0906 o, N
Recovery Factor)

GCA (Gas Cost Adjustment) $6.0932 51929

@.L)

ISSUED: September 28, 2009
{Issucd by Authority of an Order of the Public Service Commissioa in Case No.2009-00939.)

: November 1, 2009

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, K /Mid Division

Proposed

FOR ENTIRE SERVICE ARE,
P.S.CNO. 1
Thirty-Seventh SHEET No. §
Canceling
Thirty-Sixth SHEET No. §
ATMOS ENERGY CORPORATION

Current Gas Cost Adjustments

Case No. 2009-00354

Applicable
For &l Mcf billed under General Sales Service (G-1) and Interruptible Sales Service (G-2).
Gas Charge = GCA

GCA = EGC +CF -+ RF + PBRRF

as Cost Adjustment Componen Gt &2
EGC (Expected Gas Cost Component) 7.0705 6.1702
CF (Correction Factor) (1.0679) (1.0679)
RF (Refund Adjustment) 0.00000 0.0000
PBRRF (Performance Based Rate 00506 0.0906
Recovery Factor)

GCA (Gas Cost Adjustment) $6.0932 $5.1929

ISSUED: October 30, 2008 FFECTIVE: December 1, 2009
(Lxsued by Anthority of an Order of the Publio Servico Commission in Case No 2009-00354.)

ISSUED BY: Mark A, Martin - Vice President of Rates & Regulatory Affairs, K ky/Mid-States Division
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Present

FOR ENTIRE SERVICE AREFA
P.S.C.NO. 1 FOR IRE SERVICE AREA
Thirty-Sixth SHEET Ne. 6 . PS.C.NO.1
Canceling Thirty-Seventh shect No. 6
Thirty-Fifth SHEET No. 6 CANCELING

ATMOS ENERGY CORPORATION

Current Transportation and Carriage

Case No. 2009-06393

The General Transportation Rate T-2 and Carriage Servics (Rates T-3 and T-4) for each
respective service net monthly rate is a follows:

Proposed

Thirty-Sixth Sheet No. 6

ATMOS ENERGY CORPORATION

Current Transportation

Case No. 2009-00354

The Transportation Rates (T-3 and T-4) for each respective service net monthly rate is a follows!

System Lost and U d gas percentag 3.50% System Lost and U d gas pe 8 3.50%
. Simple Non Gross
Simple Non Gross . . N
" N Margin Commodity Margin
Margin Commodity Margin T ortation Service'

Transportation Service (T-2)}

Fimm Service (T4

8) Firm Service 9 =
Fist 300 ? Mef @ S$L1900 + SL110 =  $23001perMef | () Fist300 ~— Mcf @ $12000 + $0.0000 = $1.000 per Mcf
2 - ® Next14700 M @ 07715+ 00000 =  0.7715perMef
Next 14,7002 Mcf @ 07530 + 1.1101 1.8631 per Mof Al Over(3.000Mef & 05027+ 00000 = 05027 e Mof
Over 15000 Mof @ 04708 + L1101 = 15809perMef | ® - - : -
b) Interruptible Service Interruptible Service (T-3)
First 15000 Mof @ S$0.6000 + 502098 =  S0.8098perMof | First 15,000 Mcf @ 806500 + S0.0000 =  S$0.6500 per Mcf
AlOver 15000 Mcf @ 03800 + 02098 =  0589BperMcf | AllOver 15000Mef = @ 04100 + 00000 =  0.4100 per Mcf
Carriage Service’
Eim Service (T-4) 1 .
E .
First 300 2 Mef @ SLISOO 500000 =  51.1900 per Mcf weludes standby sales service
Next 14,7002 Mcf @ 07530 + 00000 =  0.75300 per Mcf
Over 150007 Mof @ 04708 + 00000 =  0.4708 per Mcf
Interruptible Service (T-3
First 150002 Mcf @ $0.6000 + $00000 =  $0.6000 perMef
AllOver 15000Mcf @ 03800 + 00060 = 03800 per Mcf

1 Includes standby sales service under corresponding sales rates. R&D Rider may also apply.

2 Al gas consumed by the customer (Sales and transportation; firm and interruptible, and
carriage) will be idered for the purpose of d ining whether the volume requirement
0f 15,000 Mcf has been achieved.

3 Excludes standby sales service.

ISSUED: September 28, 2009

EFFECTIVE: November 1, 2009

ISSUED: Cctober 30, 2009

EFFECTIVE: December I, 2009

(lssuod by Authority of an Order of the Public Service Commussion m Casc No. 2009-00393.)
ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Ki

) L. {Jasued by Authority of en Order of the Public Scevice Commission in Casc No. 2009-00354)
ky/Mid-States Division

ISSUED BY: Mark A. Martin - Vice President of Rales & Regulatory Affairs, K ky/Mid-States Division




Present

FOR ENTIRE SERVICE AREA

PS.C.NO. 1

Original SHEET No. 7

ATMOS ENERGY CORPORATION

Comp Billing Rate Codes

Billing Codes

1nwce
11wWD
11wp

22WC
22WD
22wWp

42PR
42WR

52wWC
s52wp

Billing Codes as shown on sample bill format in Rules and Regulations, Sheet No. 71.

Rate Description

Interruptible Sales Service (G-2) - Commercial
Interruptible Sales Service (G-2) ~ Industrial
Intecruptible Sales Service (G-2) ~ Public Authority

General Sales Service (G-1) - Commercial
General Sales Service (G-1) — Industrial
General Sales Service (G-1) ~ Public Authority

General Sales Service (G-1) — Public Housing Residential
General Sales Service (G-1) — Residential

General Sales Service (G-1)— Commercial
General Sales Service (G-1) - Public Authority

ISSUED: August 9, 2002

ISSUED BY: William J. Senter

EFFECTIVE: October 1,2002

Vice President — Rates & Regul

y Affairs

Proposed

FOR E|

SERVICE
PS.C.NO. 1

Original SHEET No. 7

ATMOS ENERGY CORPORATION

Computer Billing Rate Codes

Billing Codes

11wWC
11WD
11WP

2WC
22WD
22wWp

42PR
42WR

52WC
s2wp

Billing Codes as shown on sample bill format in Rules and Regulations, Sheet No, 71,

Interruptible Sales Service (G-2) - Commercial
Interruptible Sales Service (G-2) — Industrial
Interruptible Sales Service (G-2) - Public Authority

General Sales Service (G-1) ~ Commercial
General Sales Service (G-1) —Industrial
General Sales Service (G-1) — Public Authority

General Sales Service (G-1) — Public Housing Residentiat
General Seles Service (G-1) — Residential

General Sales Service {(G-1) - Commercial
General Sales Service (G-1) - Public Autherity

ISSUED: August$, 2002

1SSUED BY: William J. Senter

EFFECTIVE: October 1,2002

Vice President — Rates & R

B

y Affairs



Present

EOR ENTIRE SERVICE AREA
PS.C.NO. 1
First Revised SBEET No. 8
CANCELING
Original SHEET No. 8
ATMOS ENERGY CORPORATION

General Firm Sales Scrvice

Rate G-1

1. Applicable

Entire Service Area of the Company.
(See list of towns — Sheet No. 3)
2, Availability of Service
Aveilable for any use for individually metered service, other than auxdiliary or standby service
(except for hospitals or other uses of natural gas in facilities requiring emergency power,
however, the rated input to such emergency power generators is not to exceed the rated input of
=il other gas burning equipment otherwise connected multiplied by a factor equal to 0.15) at
locations where suitable service is available from the existing distribution system and an
adequate supply of gas to reader service is assured by the supplier(s) of natural gas to the
Compsany.

3, Net Monthly Rate
a)  Base Charge
$ 9.35  permeter for residential service
$25.00  permeter for non-residential service

b)  Distribution Charge

First' 300Mef @  $1.1900 per 1,000 cubic feet
Next' 14,700 Mcf @ 0.7530 per 1,000 cubio feet
Over 15,000 Mcef @ 0.4708 per 1,000 cubic feet

¢)  Weather Nomalization Adjustment, referenced on Sheet No. 22,

d)  Gas Cost Adjustment (GCA) Rider, refercnced on Sheet No. 23,

e)  Demand Side Management Cost Recovery Mechanism, referenced on Sheet No. 39,
3] Research & Development Rider (R&D), referenced on Sheet No. 42.

! Al gas consumed by the customer (Sales, Transportation, and Camiage; firm, high, load
factor, interruptible) will be considered for the purpose of determining whether the volume
requirement of 15,000 Mcf has been achieved.

ISSUED: August 1, 2007 EFFECTIVE: Augustl,2007
(lssued by Autherity of an Order of the Public Servico Commission in Cnso No. 2006-00464 daled July 31, 2007)

ISSUED BY: Muark A, Martin Vice President -Regulatory Affairs/Kentucky Division

Proposed
FOR ENTIRE SERVICE AREA
P.S.C.NO.1
Second Revised SHEET No. 8
Canceling
First Revised SHEET No. 8

ATMOS ENERGY CORFORATION

General Firm Sales Service

Rate G-1

2,

Applicabl

Entire Service Area of the Company.
(See list of towns — Sheet No. 3)

ailability of Servic

Available for any use for individually metered service, other than auxiliary or standby service
(except for hospitals or other uses of natural gas in facilities requiring emergency power,
however, the rated input to such emergency power generators is not to exceed the rated input of
all other gas buming equipment otherwise connected multiplied by a factor equal to 0.15) at
locations where suitable service is available from the existing distribution system and an
adequate supply of gas to reader service is assured by the supplier(s) of natural gas to the
Company.

Net Monthly Rate
a)  Base Charge

$13.50  per meter for residential service
$30.00  permeter for non-residential service

b}  Distribution Charge
First' 300Mcf @  $1.2000 per 1,000 cubic feet
Next' 14,700 Mcf @ 0.7715 per 1,000 cubic feet
Over 15,000 Mcf @ 0.5027 per 1,000 cubic feet

c) Weather Normalization Adjustment, referenced on Sheet No. 22.

d)  Gas Cost Adjustment (GCA) Rider, referenced on Sheet No. 23,

e)  Demand Side Management Cost Recovery Mechanism, referenced on Sheet No. 35.
f) Research & Development Rider (R&D), referenced on Sheet No, 42.

g)  Pipe Replacement Program (PRP) Rider, referenced on Sheet No. 43.

toAl gas consumed by the customer (Sales and Trapsportation; firm and interruptible) will be
considered for the purpose of determining whether the volume requirement of 15,000 Mcf
has been achieved.

0

ISSUED: QOctober 30, 2009

EFFECTIVE: December 1, 2009

(Issued by Authority of an Order of the Public Service Commission in Case No. 2009-00354).

ISSUED BY: Mark A. Martin - Vice President of Rates & Regul

y Affairs, K ky/Mid-States Division




Present

FOR ENTIRE SERVICE AREA
PS.C.NO. 1
Second Revised SHEET No. 9
CANCELING
First SHEET No. 9

ATMOS ENERGY CORPORATION

General Firm Sales Service

Rate G-1

4.

ES

Net Monthly Bill

The Net Monthly Bill shall be equal to the sum of the Base Charge, Distribution Charge, the
Gas Cost Adjustmeat (GCA) Rider, and other riders applicable by class of service.

Service Period

Open order. However, the Company may require & special written contract for large use or
abnormal service requirements. This contract shall include provisions for load limitations and

for curtailment or interruptions as necessary, at the di ion of the Company, to prevent the
Ioad adversely affecting firm service customers in the area.
ISSUED: November 29, 2007 EFFECTIVE: January 1, 2008

(issucd by Authority of an Order of tho Public Sorvice Commission in Cas No. 2006-00464 datcd July 31, 2007)

ISSUED BY: Mark A. Martin

Vice President —Regulatory Affairs/ K. ky Mid Division

Proposed

FOR ENTIRE SERVICE AREA

P.5.C.NO. 1
Second Revised SHEET No, 9
Canceling
First SHEET No. 9
ATMOS ENERGY CORPORATION

General Firm Sales Service

Rate G-1

4, Net Monthly Bill

Gas Cost Adjustment (GCA) Rider, and other riders applicable by class of service.

5. Service Period

for curtailment or interTuptions as y, at the discretion of the Cc

Y, to p
load adversely affecting firm service customers in the area.

The Net Monthly Bill shall be equal to the sum of the Base Charge, Distribution Charge, the

Open order. However, the Company may require a special writien contract for large use or
abnormal service requirements. This contract shall include provisions for load lirnitations and

the

ISSUED: November 29, 2007 EFFECTYIVE: January 1, 2008
(Issued by Autharity of an Order of the Public Service Commission in Case No. 2006-00464 dated July 31, 2007)

ISSUED BY: Mark A. Martin - Vice President of Rates & R

y Affains, K

-4

ky/Mid-States Division




Present Proposed

FOR ENTIRE SERVICE AR

FOR ENTIR RVE REA P.5.C.NO, 1
PS.C.NO. 1 First Revised SHEET No. 10
First Revised SHEET No. 10 Canceling
Cancelling Original Sheet Original SHEET No. 10
ATMOS ENERGY CORPORATION ATMOS ENERGY CORPORATION
General Firm Sales Service General Firm Sales Service
Rate G-1 Rate G-1
6. Late Payment Charge 6. Late Payment Charge
A penalty may be assessed if a customer fails to pay a bill for services by the due date shown on a A penalty may be assessed if a customer fails to pay a bill for services by the due date shown on
the customer’s bill. The penalty may be assessed only once on any bill for rendered services. the customer’s bill. The penalty may be assessed only once on any bill for rendered services.
Any payment received shall first be applied to the bill for services rendered. Additional penalty Any payment received shall first be applied to the bill for services rendered. Additional penalty
charges shall not be assessed on unpaid penaity charges. charges shall not be assessed on unpaid penalty charges.
7. Rules and Regulation 7. Rules and Regulationy
Service furnished under this schedule is subject to the Company’s Rules and Regulations and to {(T) Service furnished under this schedule is subject to the Company’s Rules and Regulations and o
applicable rate and rider schedules. applicable rate and rider schedules.
ISSUED: November 29, 2007 EFFECTIVE: January 1, 2008
ISSUED: November 29, 2007 EFFECTIVE: January 1, 2008

{Issued by Authority of an Ordes of the Public Scrvice Commission in Case No. 99-070 duiod December 21, 1999).

(Issued by Autbority of ax Order of the Public Scrvice Commission in Case No. 99-070 dated December 21, 1999) N . . . " L.
ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division

ISSUED BY: Mark A. Martin  Vice President — Rates & Regulatory Affairs/ K ly Mid Division




Present

FOR ENTIRE SERVICE
PS.C.NO. 1
Original SHEET No. 11

ATMOS ENERGY CORPORATION

Interrupiible Sales Service

Rate G-2

1

2.

3.

Applicable

Entire Service Area of the Company.
(See list of towns — Sheet No, 3)

Availability of Service

a) Available on an individually metered service basis to commercial and industrial customers
for any use as approved by the Company on a strictly interruptible basis, subject to
suitable service being avatlable from the existing transmission and/or distribution facilities
and when an adequate supply of gas is available to the Company under its purchase
contracts with its pipeline supplier.

b) The supply of gas provided for herein shall be sold primarily on an interruptible basis,
however, in certain cases and under cerlain conditions the contract may include High
Priority service to be billed under “General Sales Service Rate G-1” limited to use and
volume which, in the Company’s judgement, requires and justifies such combination
service.

¢) The contract for service under this rate schedule shall inciude interruptible service or a
combination of High Priority service and Interruptible service, however, the Company
reserves the right to limit the volume of High Priority service available to any one
customer.

Delivery Volumes

a) The volume of gas to be sold and purchases under this rate schedule shall be set forth in a
written contract, specifying & maximum daily interruptible sales service volume and shall be
subject to revision in accordance with the Company’s approved curtailment plan,

ISSUED: August9, 2002

ISSUED BY: WilliamJ, Senter Vice Prasid

EFFECTIVE: October 1, 2002

{Issucd by Authority of an Order of the Public Service Commission in Case No. 99-070 dated Decomber 21, 1999)

~ Rates & Regulatory Affairs/Kentucky Division

Proposed

FOR ENTIRE SERVICE AREA
PS.C.NO.1

First Revised SHEET No. 11
Canceling
QOriginal SHEET No. 11

ATMOS ENERGY CORPORATION

Interruptible Sales Service
Rate G-2
1. Applicable
Entire Service Area of the Company.
(Sec list of towns — Sheet No. 3)
2. Ayailability of Service
8) Available on an individually metered service basis to commercial and industdal customers
with an expected demand of at Ieast 9,000 Mcf per year for any use as approved by the
Company on a strictly interruptible basis, subject to suitable service being available from
the existing transmission and/or distribution facilities and whea an adequate supply of gas
is available to the Company under its purchase contracts with its pipeline supplier.

b) The supply of gas provided for herein shall be sold primarily on an interruptible basis,
bowever, in certain cases and under certain conditions the contract may include High
Priority service to be billed under “General Sales Service Rate G-1” limited to use and
volume which, in the Company’s judg quires and justifies such combination
service.

c) The contract for service under this rate schedule shall include interruptible service or a
combination of High Priority service and Interruptible service, however, the Company
reserves the right to limit the volume of High Priority service available to any one
customer.

3. Delivery Volumes
a) The volume of gas to be sold and purchases under this rate schedule shatl be set forth in a
‘written contract, specifying a maximum daily interruptible sales service volume and shail be
subject to revision in accordance with the Company’s approved curtailment plan.

(D)

ISSUED: October 30, 2009

EFFECTIVE: December 1, 2009

(issued by Autbority of as Onder of the Public Scrviec Commissian in Case No. 2009-00354)

ISSUED BY: Mark A. Martin - Vice P

of Rates & Regul

y Affairs, K ky/Mid-States Division



Present

FOR ENTIRE SERVICE AREA
PS.C.NO. 1
First Revised SHEET No. 12
CANCELING
Original SHEET No, 12
ATMOS ENERGY CORPORATION

Interruptible Sales Service

Rate G2

a) High Priority Service
The volume for High Priority service shall be established on a High Priority Daily
Coatract Demand basis which shall be the maximum quastily the Company is obligated to
deliver and which the custorner may receive in. any one day, subject to other provisions of
this rate schedule and the related coutract.

b) Interruptible Service
The velume for Interruptible service shall be established on an Interruptible Daily
Contract Demand basis which shall be the maximum quantity the Company is obligated to
deliver and which the customer may receive subject fo other provisions of this rate
schedule and the related contract.

¢) Revision of Delivery Volumes
The Daily Contract Demand for High Priority service and the Daily Contract Demand for
Interruptible service shall be subject to revision as necessary so as to coincide with the
customer 's gormal operatmg conditions and actual load with consideration given {o any
d chr in¢ *s utilization, subject to the Company’s contractual
obhganons with other customers or its suppliers, and subject to systemn capacity and

availability of the gas if an increased volume is involved.

4. Net Monthly Rafe

a)  Base Charge: $250.00  per delivery point per month
Minimum Charge: The Base Charge plus any Transportation Fee and EFM
facilities charge

b) Distribution Charge:

High Prionity Service

The volume of pas used each day up to, but not exceeding the effective High Priority
Daily Contract Demand shall be totaled for the month and billed at the “General Firm
Sales Service Rate G-17.

ISSUED: August 1, 2007 EFFECTIVE: August i, 2007

(Issucd by Awthority of an Ordor of tho Public Serviee Commission in Caso No. 2006-00464 dated July 31, 2007)

ISSUED BY: Mark A. Martin Vice President Regulatory Affairs/K, ky Division

Proposed

FOR ENTIRE SERVICE AREA
P.S.C.NO. 1
Sccond Revised SHEET No, 12
Cancding
First Revised SHEET No. 12
ATMOS ENERGY CORPORATION

Interruptible Sales Service

Rate G-2

a) High Priority Service
The volume for High Priority service shall be established on a High Priority Daily
Contract Demand basis which shall be the maximum quantity the Company is obligated to
deliver and which the customer may receive in any one day, subject to other provisions of
this rate schedule and the related contract.

b) Ioterruptible Service
The volume for Intesxuptible sexvice shall be established on an Interruptible Daily
Contract Demand basis which shall be the maximum quantity the Company is obligated to
deliver and which the custoraer may receive subject to other provisions of this rate
schedule and the related contract.

¢) Revision of Delivery Volumes
The Daily Contract Demand for High Priority service and the Daily Contract Demand for
Interruptible service shall be subject to revision as necessary so as to coincide with the
customer's normal operating conditions and actual foad with consideration given to any
anticipated chenges in customer’s utilization, subject to tha Company's contractual
obligations with other customers or its liers, ject to sy capacity and
availability of the gas if an increased volume is involved.

4. Net Monthly Rate

8) Base Charge: $300.00  per delivery point per month
Minimum Charge: The Base Chmge plus any Transportation Fee and EFM
facilities charge

b) Distribution Charge:

High Priority Service

The volume of gas used each day up to, but not exceeding the effective High Priority
Daily Contract Demand shall be totaled for the month and billed at the “General Firm
Sales Service Rate G-1".

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009

{(lstwed by Authority of an Order of the Public Scrvice Commission in Case No. 2009-00354)

ISSUED BY: Mark A, Martin - Vice President Rates & Regulatory Affairs, K ky/Mid-States Division



Present

FOR ENTIRE SERVICE AREA

P.5.C.NO. 1
Ficst Revised SHEET No. 13
CANCELING
Original SHEET No. 13
ATMOS ENERGY CORPORATION
Interruptible Sales Service
Ratc G-2

Interruptible Service

Gas used per month in excess of the High Priority Service shalt be billed as follows:

First 15,000 Mcf  $0.6000 per 1,000 cubic feet m
Over 15,000 Mcf 0.3800 per 1,000 cubic feet O
b)  Gas Cost Adjustment (GCA) Rider, referenced on Sheet No. 23.
d)  Research & Development Rider (R&D), referenced on Sheet No. 42, @

! All gas consumed by the customer (Sales, Transportation, and Carriage; firm, high, load

factor, interruptible) will be considered for the purpose of determining whetber the volume
requirement of 15,000 Mcfhas been achieved.

ISSUED: August 1, 2007 EFFECTIVE: August 1, 2007
(lasucd by Authority of an Order of the Public Scrvice Commission in Case No. 2006-00464 dated July 31, 2007)

ISSUED BY: Mark A, Martin Vice President Regul

y Affaics/Ki ky Division

Proposed

FOR ENTIRE SERVICE AREA

P.S.C.NO. 1
Second Revised SHEET No. 13
Canceling
First Revised SHEET No. 13
ATMOS ENERGY CORPORATION

Interruptible Sales Service

Rate G-2

Interruptible Service
Gas used per month in excess of the High Priority Service shall be billed as follows:

First 15,000 Mcf

$0.6500 per 1,000 cubic feet
Over 15,000 Mof

0.4100 per 1,000 cubic feet

83
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Present

FOR ENTIRE SERVICE AREA
PS.C.NO.1

Original SHEET No. 14

ATMOS ENERGY CORPORATION

Interruptible Sales Service

Rate G2

Standby or Auxiliary Equipment and Fuel

1t shall be the responsibility of the customer to provide and maintain such stand-by, auxiliary
equipment and fuel, as the customer may, in its discretion, require to protect its fuel
requirements and best interest and to assure continuous operation during any period of
interruption of gas deliveries.

Alternative Fuel Responsive Flex Provision

Notwithstanding any other provision of this tariff, the Company may, pericdically, flex the
otherwise applicable rate on a customer specific basis if, a customer presents sufficient reliable
and persuasive information to satisfactorily prove to the Company that alternative fuel, ussble
by the customer’s facility, is readily available, in both advantageous price and adequate
quantity, to completely or materally displace the gas service that would otherwise be facilitated
by this tariff. The customer shall submit the appropriate information by affidavit on a form on
file with the Commission and provided by the Company. The Company may require additional
information to evaluate the merit of the flex request.

Pursuant to this Section, the Company may flex the otherwise applicable transportation rate to
allow the delivered cost of gas to approximate the customer’s total cost, including handling and
storage charges, of available alternative fuel. The minimum flexed rate shall be the non-
commodity component of the customer’s otherwise applicable rate.

The Company will not flex for volumes which, if delivered, would exceed either (1) the current
operable alternative fuel fired capability of the customer’s facilities, or (2) the energy equivalent
of the quantity of alternative fuel available to the customer, whichever is less. The Company
reserves the right to confirm, to its satisfaction, the customer’s alternative fuel capability and the
reasonableness of the represented price and quantity of available alternative fuel.

ISSUED: August 9, 2002

1SSUED BY: WilliamJ, Senter

EFFECTIVE: October I,2002
{Issucd by Authority of an Order of the Public Service Commission in Case No, 99-070 dated December 21, 1999)

Vice President — Rates & Regulatory Affairs/Kentucky Division

Proposed

FOR ENTIRE SE| E ARE,
PS.C.NO. 1
Original SHEET No. 14

ATMOS ENERGY CORPORATION

Interruptible Sales Service

Rate G-2

5.

Standby or Auxilia uipment and Fuel

it shall be the responsibility of the customer to provide and maintain such stand-by, auxiliary
equipment and fuel, as the customer may, in its discretion, require to protect its fuel
requirernents and best interest and to assure continuous operation during any period of
interruption of gas deliveries.

Alternati 1 R nsive Flex P ion

Notwithstanding any other provision of this tariff, the Company may, periodically, flex the
otherwise applicable rate on a customer specific basis if, a customer presents sufficient reliable
and persuasive information to satisfactorily prove to the Company that alternative fuel, usable
by the customer’s facility, is readily available, in both advaniageous price and adequate
quantity, to completely or materially displace the gas service that would otherwise be facilitated
by this tariff. The customer shall submit the appropriate information by affidavit on a form on
file with the Commission and provided by the Company. The Company may require additional
information to evaluate the merit of the flex request.

Pursuant to this Section, the Company may flex the otherwise applicable transportation rate to
allow the delivered cost of gas to approximate the customer’s total cost, including handling and
storage charges, of available alternative fuel. The minimum flexed rate shall be the non-
commeodity component of the customer’s otherwise applicable rate.

The Company will not flex for volumes which, if delivered, would exceed either (1) the current
operable alternative fuel fired capability of the customer’s facilities, or (2) the energy equivalent
of the quantity of alterpative fuel available to the customer, whichever is less. The Company
reserves the right to confirm, to its satisfaction, the customer’s alternative fuel capability and the

reasonabl of the rep § price and quantity of available alternative fuel.

ISSUED: August 9, 2002

ISSUED BY: William J. Senter

EFFECYIVE: October 1,2002
{Issued by Autbority of an Order of the Public Scrvics Comminsion in Case No. $9-070 datod December 21, 1999)

Vice President — Rates & Regulatory Affairs/Ki ky Division




Present

EQR ENTIRE SER E AR
P.S.C.NO.1
First Revised SHEET No. 13
CANCELING

Original SHEET Ne. 15

ATMOS ENERGY CORPORATION

loterruptible Sales Service
Rate G-2
7. Curtailment

All curtailments or interruptions shall be in accordance with and subject to the Company’s

“Curtailment Order” as contained in Section 33 of its Rules and Regulations as filed with and

approved by the Public Service Commission and for any causes due to force majeure (which

includes acts of God, strikes, lockouts, civil commotion, riots, epidemics, landslides, lightning,
earthquakes, fires, storms, floods, etc.); and for any other necessary or expedient reason at the
discretion of the Compauy.

8. n for Unauthori n

a) In the event a customer fails in part or in whole to comply with a Company Curtailment
Order either as to time or volume of gas used or uses a greater quantity of gas than its
allowed volume under terms of the Curfailment Order, the Company may, at its sole
discretion, apply a penalty rate of up to $15.00 per Mcf.

b) In addition to other tariff penalty provisions, the customer shall be responsible for any
incremental charges assessed by the interstate pipeline(s) or suppliers resulting from the
customer’s failure to comply with terms of a Company Curtailment Order.

¢)  The payment of pepalty charges shall not be considered as giving any customer the right
to take unauthorized volumes of gas nor shall such penalty charges be considered as a
substitute for any other remedy available to the Company.

ISSUED: August 1, 2007 EFFECTIVE: August 1,2007

1SSUED BY: Mark A, Martin

(Issued by Authority of an Order of the Public Service Comemission in Case No. 2006-00464 dated July 31, 2007)

Vice President Regulatory Affairs/K ky Division

Proposed

FOR ENTIRE SER A
PS.C.NO. 1
First Revised SHEET No. 15
CANCELING
Original SHEET No. 15

ATMOS ENERGY CORPORATION

Interruptible Sales Service

Rate G-2

7.

Curtailment

All curtailments or interruptions shall be in accordance with asd subject to the Company's

“Curtailment Order” as contained in Section 33 of its Rules and Regulations as filed with and

approved by the Public Service Commission and for any causes due to force majeure (which

includes acts of God, strikes, lockouts, civil commotion, riots, epidemics, landslides, lightning,
earthquakes, fires, storms, floods, etc.); and for any other pecessary or expedient reason at the
discretion of the Company.

Penalty for Unauthorize L}

a) In the event a customer fails in part or in whole to comply with a Company Curtailment
Order either as to time or volume of gas used or uses a greater quantity of gas than its
allowed volume under terms of the Curtailment Order, the Company may, at its sole
discretion, apply & penalty rate of up to $15.00 per Mcf.

b} In addition to other tariff penalty provisions, the customer shall be responsible for any
incremental charges assessed by the interstate pipeline(s) or suppliers resulting from the
customer’s failure to comply with terms of 2 Company Curtailment Order.

¢) The payment of penalty charges shall not be considered as giving apy customer the right
to take unauthorized volumes of gas nor shall such penalty charges be considered as a
substitute for any other remedy available to the Company.

1SS!

88|

UED: August 1, 2007 EFFLECTIVE: August 1,2007

{Issued by Authority of an Order of the Public Service Cormission in Case No. 2006-00464 dated July 31, 2007)

UED BY: Mark A, Martin Vice President Regulatory Affairs/K; Division

1)



Present

FOR ENTIRE SERVICE AREA
P.§.C.NO.1
Original SHEET No, 16

ATMOS ENERGY CORPORATION

Interruptible Sales Service

Rate G2

10.

Special Proyisions
a) A written contract with a minimum term of one year shall be required.

b) The Rules and Regulations and Orders of the Public Service Commission and of the
Company and the Company’s general terms and conditions applicable to industrial and
commercial sales, shall apply to this rate schedule and all contracts thereunder.

¢}  No gas delivered under this rate schedule and applicable contract shall be available for
resale.

Late Payment Charge

A penalty may be assessed if a customer fails to pay a bill for services by the due date shown on
the customer’s bill. The penalty may be assessed only once on any bill for rendered services.
Any payment received shall first be applied to the bill for service rendered. Additional penalty
charges shall not be assessed on unpaid penalty charges.

1SSUED: August 9, 2002

EFFECTIVE: October 1, 2002
(Issucd by Authority of an Order of the Public Service Commistion in Case No. $9-070 dated Docember 21, 1999)

ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affairs/K ky Division

Proposed

FOR ENTIRE SERVICE AREA
PS.C.NO. 1
Original SHEET No. 16

ATMOS ENERGY CORPORATION

Interruptible Sales Service

Rate G-2

9

10.

Special Provigions
a) A written contract with 2 minimum term of one year shall be required.

b) ‘'The Rudes and Regulations and Orders of the Public Service Commission and of the
Company and the Company’s general terms and conditions applicable to industrial and
commercial sales, shall apply to this rate schedule and all contracts thereunder.

¢} No gas delivered under this rate schedule and applicable contract shall be available for
resale,

Late Payment Char

A penalty may be assessed if a customer fails to pay a bill for services by the due date shown on
the customer’s bill. The penalty may be assessed only once on any bill for rendered services.
Any payment received shall first be applied to the bill for service rendered. Additional penalty
charges shall not be assessed on unpaid penalty charges.

ISSUED: August9, 2002

EFFECTIVE: October 1,2002
{Issaod by Autbority of an Order of the Public Service Comumission o Case No, $9-070 dated December 21, 1999)

ISSUED BY: William J. Senter Vice President - Rates & Regulatory Affairs/Kentucky Division




Present

FOR ENTIRE SERVICE AREA
P.S.C.NO. 1

Second Revised SHEET No. 17
CANCELING

First SHEET No, 17

ATMOS ENERGY CORPORATION

RESERVED FOR FUTURE USE

ISSUED: November 29, 2007

EFFECTIVE: January 1, 2008

(Issued by Authority of an Order of tho Public Service Commission in Casc No. 2006-00464 dated July 31, 2007)

ISSUED BY: Mark A. Martin,

Vice President Regulatory Affairs/K ky Mid Division

(D)

Proposed

FOR ENTIRE SERVICE AREA
PS.C.NO.1
Second Revised SHEET No. 17
CANCELING
Firat SHEET No. 17

ATMOS ENERGY CORPORATION

RESERVED FOR FUTURE USE

ISSUED: November 28, 2007

EFFECTIVE: Japuary 1, 2008

(Issued by Authority of an Order of the Public Service Comumission in Case No, 2006-00464 dated July 31, 2007)

ISSUED BY: Mark A. Martin,

Vice President Regulatory Affairs/Kentucky Midstates Division

®



Present

FOR ENTIRE SERVICE AREA
P.5.C.NO.1
Second Revised SHEET No. 18
CANCELING
First SHEET No. 18

ATMOS ENERGY CORPORATION

RESERVED FOR FUTURE USE

ISSUED:; November 29, 2007

EFFECTIVE: January 1, 2008

{Issued by Authority of an Order ol the Public Service Commission in Case No. 2006-00464 dated July 31, 2607)

ISSUED BY: Mark A. Martin,

Vice President Regulatory Affuirs/Kentucky Midstates Division

7

D)

Proposed

FOR ENTIRE SERVICE AREA
PS.C.NO.1
Second Revised SHEET No. 18
CANCELING
First SHEET No. 18

ATMOS ENERGY CORPORATION

RESERVED FOR FUTURE USE

ISSUED: November 29, 2007

EFFECTIVE: January 1, 2008

(Issued by Authority of an Order of the Public Service Commission in Casa No. 2006-00464 dated July 31, 2007)

ISSUED BY: Mark A. Martin,

Vice President Regulatory Affairs/Kentucky Midstates Division

®)



Present

FOR ENTIRE SERVICE AREA

Second Revised SHEET No. 19
CANCELING

P.5.C. NO. 1

First SHEET No. 19

ATMOS ENERGY CORPORATION

RESERVED FOR FUTURE USE

ISSUED: November 29, 2007

(Issued by Authority of aa Order of the Public Service Commission in Case No, 2006-00464 dated July 31, 2007)

ISSUED BY: Mark A. Martin,

EFFECTIVE: January 1,2008

Vice President Regulatory Affairs/Ki

Mid

Division

®)

Proposed

FORE

Second Revired SHEET No. 19
CANCELING

IRE SERVICE ARE
P.S.C.NO. 1

First SHEET No. 19

ATMOS ENERGY CORPORATION

RESERVED FOR FUTURE USE

I1SSUED: November 29, 2007

{Issued by Authority of an Order of the Public Service Commission in Case No. 2006-00464 dated July 31, 2007)

ISSUED BY: Mark A, Martin,

EFFECTIVE: January 1, 2008

Vice President Regulatory Affairs/K:

ky Mid:

Division

(2]



Present

FOR ENTIRE SERVICE AREA
P.S.C.NO. L
Second Revised SHEET No. 20
CANCELING

First SHEET No. 20

ATMOS ENERGY CORPORATION

RESERVED FOR FUTURE USE

ISSUED: November 29, 2007

(Issued by Authority of an Order of the Public Service Comumission in Case No. 200600464 dated July 31, 2007}

ISSUED BY: Mark A. Martin,

EFFECTIVE: January 1, 2008

t

M

i

Vice President Regulatory Affaire/KC

Division

D)

Proposed

FOR ENTIRE SERVICE

P.S.C.NO. 1

Second Revised SHEET Ne. 20

CANCELING
First SHEET No. 20

ATMOS ENERGY CORPORATION

RESERVED FOR FUTURE USE

ISSUED: November 29, 2007

(Issued by Authority of an Order of the Publio Service Commission in Cass No. 2006-00464 dated July 31, 2007)

ISSUED BY: Mark A. Martin,

EFFECTIVE: January 1, 2008

Vice President Regulatory Affairs/Kentucky Midstates Division

D)



R T REA
P.S.C.NO.1
Second Revised SHEET No, 21
CANCELING
First SHEET No. 21
ATMOS ENERGY CORPORATION
RESERVED FOR FUTURE USE

ISSUED: November 29, 2007

(Issued by Authority of an Order of the Public Service Commission in Case No. 2006-00464 dated July 31, 2007)

ISSUED BY: Mark A. Martin,

EFFECTIVE: January 1, 2008

Vice President Regulatory Affairs/K

Midstates Division

)

Proposed

F Vi REA
P.S.C.NO. 1
Second Revised SHEET No. 21
Canceling
First SHEET No. 21
ATMOS ENERGY CORPORATION
RESERVED FOR FUTURE USE

ISSUED: November 29, 2007

(Issued by Authority ol an Order of the Public Service Commission {n Case No, 2006-00464 dated July 31, 2007)

ISSUED BY: Mark A. Martin,

EFFECTIVE: Januasy 1, 2008

Vice President Regulatory Affairs/K ky Midstates Division

o)



Present
FOR ENTIRE SERVICE AREA

PS.C.NO.1
Third Revised SHEET No. 22
CANCELING
Second SHEET No. 22
ATMOS ENERGY CORPORATION

Weather Normalization Adjustment Rider
WNA

1. Applicable
Applicable to Rate G-1 Sales Service, excluding industrial class only.

The distribution charge per Mef for gas service as set forth in G-1 Sales Service shall be adjusted
by an amount hereimunder described as the Weather Normalizstion Adjustment (WNA), The
WNA shall be applicable to Rate G-1 Sales Service, excluding Industrial Sales Service,

For a five year period commencing on November 1, 2005, the WNA shall apply to all residential,
commercial and public authority bills based on meters read during the months of November
through April. The WNA shall increase or decrease accordingly by month. The WNA will not
be billed to reflect meters read during the months of May through October. Customer base loads
and heating sensitivity factors will be determined by class and computed annually,

2. Computation of Weather Normalization Adjustment

The WNA shall be computed using the following formuta:
(HSF;, (NDD-ADD) )

WNA; =
(BL; + (HSF x ADD) )
‘Where:
i = any rate schedule or billing classification within a rate schedule that contains
more than one billing classification
WNAi =  Weather Nomnalization Adjustment Factor for the ith rate schedule or
classification expressed as a rate per Mcf
R = weighted average rate (distribution charge) of temperature sensitive sales for the

ith schedule or classification
HSF = heat sensitive factor for the ith schedule or classification

ISSUED: August §, 2007 EFFECTIVE: August 1, 2007

(Lssued by Authority of en Order of tho Public Service Commission in Case No. 200500268 dated Septernber 19, 2005 and Case No. 2006-
00464 dated July 31, 2007))

ISSUED BY: Mark A Martin Vice President Regulatory Affairs/K ky Division

Proposed

FOR ENTIRE SERVICE AREA
PS.C.NO. 1
Fourth Revised SHEET No. 22
Canceling
Third Revised SHEET No. 22

ATMOS ENERGY CORPORATION

Weather Normalization Adjustment Rider

WNA

NDD =  nommal billing cycle heating degree days (based upon NOAA 30-year normal for (¢3]
the period of 1971.2000)

ADD = actual billing cycle heating degree days

BLs = ___base load for the ith schedule or classification

1. Applicable

Applicable to Rate G-1 Sales Service, excluding industrial class only.

The distribution charge per Mcf for gas service as set forth in G-I Sales Service shall be adjusted
by an amount hereinunder described as the Weather Normalization Adjustment (WNA). The
‘WNA shall be applicable to Rate G-1 Sales Service, excluding Industrial Sales Service.

The WNA shall apply to all residential, commercial and public authority bills based on meters
read during the months of November through April, The WNA shall increase or decrease
accordingly by month, The WNA will not be billed to reflect meters read during the months of
May through October. Customer basc loads and heating sensitivity factors will be determined by
class and computed annually.

Computation of Weather Normalization Adjustment

The WNA shall be computed using the following formula:
(HSF, (NDD-ADD) )

WNA; = R;
(BL; + (HSF: x ADD) )
‘Where:

i = any rate schedule or billing classification within a rate schedule that contains
more than one billing classification

WNA; =  Weather Normalization Adjustment Factor for the ith rate schedule or
ciassification expressed as a rate per Mef

Ry = weighted average rate (distribution charge) of temperature sensitive sales for the
ith schedule or classification

HSF; = heat sensitive factor for the ith schedule or classification

NDD = normal billing cycle heating degree days (based upon NOAA 30-year normal for
the period of 1971-2000)

ADD = actual billing cycle heating degree days

BL: = ___base load for the ith schedule or classification

48]

ISSUED: October 30, 2009
(asucd by Authority of an Order of the Public Serviee Commission in Case No. 2009-00354),

EFFECTIVE: December 1, 2009

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentuoky/Mid-States Division




FOR ENTIRE SERVICE AREA
P.S.C.NO. 1
First Revised SHEET No. 23
CANCELING
Original SHEET No. 23
ATMOS ENERGY CORPORATION
Gas Cost Adjustment
Rider GCA
1. Applicable

Gas Tariffs in effect for the entire Service Area of the Company as designated in the particular
tariff.

2. Gas Cost Adjustment (GCA
The Company shall file a Quarterly Report with the Commission which shall contain an
updated Gas Cost Adjustment (GCA) at least thirty (30) days prior to the beginning of each
quarter, The quarterly GCA shall become effective in the months of February, May, August,

and November. The GCA shall become effective for meter readings on and after the first day of
the quarter. The Company may make out of time filings when warranted.

3. Determination of GCA
The amount computed under each of the rate schedules to which this GCA is applicable shall be
increased or decreased at a rate per Mef calculated for each billing quarter in accordance with
the following formula as applicable to each rate class:
GCA = EGC + CF + RF
‘Where:

EGC ~— is the weighted average Expected Gas Cost per Mcf of gas supply which is reasonably
expected to be experienced during the quarter the GCA will be applied for billings.

ISSUED: August9,2002 EFFECTIVE: October 1, 2002
(lesucd by Authority of an Order of the Public Scrvice Commission in Case No. 99-070 dated Decernber 21, 1999}

ISSUED BY: Gary L, Smith Vice President ~ Marketing & Regulatory Affaira/’Kentucky Division

Proposed

FOR ENTIRE SERVICE AREA

PS.C.NO.1
First Revised SHEET Neo, 23
CANCELING
Original SHEET No. 23
ATMOS ENERGY CORPORATION
Gas Cost Adjugtment
Rider GCA
1. Applicable
Gas Tariff3 in effect for the entire Service Area of the Company as designated in the particular
tariff.

2. Gas Cost Adjustment (GCA)

The Company shall file a Quarterly Report with the Commission which shall contain an
updated Gas Cost Adjustment (GCA) at least thirty (30) days prior to the beginning of each
quarter. The quarterly GCA shall become effective in the moaths of February, May, August,
and November. The GCA shall become effective for meter readings on and after the first day of
the quarter. The Company may make out of time filings when warranted.

3. Determination of GCA
The amount computed under sach of the rate schedules to which this GCA is applicable shall be
increased or decreased at a rate per Mcf calculated for each billing quarter in accordance with
the following formula as applicable to each rate class:
GCA = EGC + CF + RF
Where:

EGC — is the weighted average Expected Gas Cost per Mcf of gas supply which is reasonably
expected to be experienced during the quarter the GCA will be applied for billings.

ISSUED: August$, 2002 EFFECTIVE: October I, 2002
(Issucd by Authority of an Order of the Public Service Commission in Case No, 99-070 dated December 21, 1999)

ISSUED BY: Gary L. Smith Vice President — Marketing & Regulatory Affairs/K ky Division




Present

FOR ENTIRE SERVICE ARFA
P.8.C.NO.1
Second Revised SHEET No, 24
CANCELING
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ATMOS ENERGY CORPORATION

Gas Cost Adjustment

Rider GCA

EGC is composed of the following:

1) Expected commodity costs of all current purchases at reasonably expected prices,
including all related variable delivery costs and FERC authorized charges billed to
the Company on a commodity basis.

2) Expected non-commodity costs including pipeline demand charges, gas supplier
reservation charges, and FERC suthorized charges billed to the Company on a non-
commodity basis.

3) The cost of other gas sources for system supply {(no-notice supply, Company
storage, withdrawals, etc.).

Less
4)  The cost of gas purchases expected 1o be injected into underground storage.

5)  Projected recovery of non-commodity costs and Lost and Unaccounted for costs
from transportation transactions.

6) The cost of Company-use volumes

CF - is the Comection Factor per Mcf which compensates for the difference between the
expected gas cost and the actual gas cost for prior pedods.

The Company shall file an updated Correction Factor (CF) in its January, April, July, and
October GCA filings, to become cffective in February, May, August, and November
respectively.

o)
0]
)

ISSUED: March 26, 2008 EFFECTIVE: May 1, 2008
(Issued by Authority of an Order of the Public Service Commissioa in Case No, 2007-00200).

ISSUED BY: Mark A. Martin Vice President Regul

y Affairs/K ky Division

Proposed

FOR ENTIRE SERVICE AREA
P.S.C.NO.1
‘Third Revised SHEET No. 24
Canceling
Second Revised SHEET No. 24
ATMOS ENERGY CORPORATION

Gas Cost Adjustment
Rider GCA
EGC is composed of the following:
1) Expected commodity costs of all purct at bly expected prices,

including ail telated variable delivery costs and FERC authorized charges billed to
the Company on a commodity basis.

2) Expected non-commodity costs including pipeline demand charges, gas supplier
reservation charges, and FERC authorized charges billed to the Company on & non-
commodity basis.

3) The cost of other gas sources for system supply (no-notice supply, Company
storage, withdrawals, etc.).

Less:
4)  The cost of gas purchases expected to be injected into underground storage.

5)  Projected recovery of non-commodity costs and Lost and Upaccounted for costs
from transportation transactions.

6) The cost of Company-use volume

CF - is the Correction Factor per Mcf which compensates for the difference between the
expected gas cost and the actual gas cost for prior periods plus any gas cost which is
uncoHectible.

CF shall be calculated as:
CF = (a/b) + (c/b), where

a= difference between the expected gas cost and the actual gas cost for prior periods
b =total expected annual customer sales volumes

¢ = net uncollectible gas cost (i.e. uncoliectible gas cost less subsequently collected gas
cost)

The Company shall file an updated Correction Factor (CF) in its January, April, July, and
October GCA filings, to become effective in February, May, August, and November
respectively. The net imcollectible gas costs (c) will be reported on an annual basis and
included in the February quarterly GCA filing.

m

ISSUED: Octaber 30, 2009 EFFECYIVE: December 1, 2008
{tssucd by Authority of an Order of the Public Service Commission in Case No. 2009-00354).

ISSUED BY: Mark A, Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division



Present Proposed

FOR ENTIRE SERVICE
FOR ENTIRE SERVICE ARFA P.S.C.NO. 1
PS.C.NO. L Secand Revised SHEET No. 25
Second Revised SHEET Ne. 25 CANCELING
" (tlls\ggg%(}zs First SHEET No. 25
s 0» TMOS ENERGY ORAT
ATMOS ENERGY CORPORATION A SE CoRe YoN
Gas Cost Adjustment
Gas Cost Adjustment s
Ty Rider GCA

RE - is the sum of any Refund Factors filed in the current and three preceding quarterly filings.

RF - is the sum of any Refund Factors filed in the current and preceding quarterly flings. The current Refund Factor reflects refunds seceived from suppliers during the reporting

The cutrent Refund Factor reflects refunds received from suppliers during the reporting
period. The Refund Factor will be determined by dividing the refunds received plus
estimated interest', by the annual sales used in the quarterly filing less traosported
volumes. After a refund factor has remained in effect for twelve months, the difference in
the amount received and the amount refunded plus the accrued interest’ will be rolled into
the next refimd calculation. The refuad account will be operated independently of the CF
and only added as a componeat to the GCA in order to obtain a net GCA. In the event of
any large or unusual refunds, the Company may apply to the Commission for the right to
depart from the refund procedure herein set forth.

! At 3 rate equal to the average of the “3-Month Commercial Paper Rates” for the
immediately preceding 12-month period less ¥: of 1% to cover the costs of refunding as
stated in the KPSC Order from Case No, 7157-KK, These monthly rates are reported
in both the Federal Reserve Bulletin and the Federal Reserve Statistical Release.

)

period. The Refund Factor will be determined by dividing the refunds received plus
estimated interest', by the annusl sales used in the quarterly filing less fransported
volumes. After a refund factor has remained in effect for twelve months, the difference in
the amount received and the amount refunded plus the accrued interest' will be rolled into
the next refund calculation. The refund account will be operated independently of the CF
and only added us 2 component to the GCA in order to obtain a pet GCA. In the event of
any large or unusual refunds, the Company may apply to the Commission for the right to
depart from the refund procedure herein set forth.

! At a mate equal to the average of the “3-Month Commercial Paper Rates” for the
immediately preceding 12-month period less % of 1% to cover the costs of refunding as
stated in the KPSC Order from Case No. 7157-KK. These monthly rates are reported
in both the Federal Reserve Bulletin and the Federal Reserve Statistical Release.

)

ISSUED: November 29, 2007 EFFECTIVE: January 1,2008

(Issucd by Authority of an Order of the Public Service Commission in Case No. 2006-00464 dated July 31, 2007) ISSUED: November 29, 2007 EFFEC + January 1, 2008

(Issucd by Authority of an Order of the Publio Sesvice Commizgion in Case No, 2006-00464 dated July 31,2007)

ISSUED BY: Mark A, Martin Vice President Regulatory Affairs/K ky Midstates Division

ISSUED BY: Mark A. Martin Vice President Regulatory Affairs’Kentucky Midstates Division
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ATMOS ENERGY CORFORATION ATMOS ENERGY CORPORATION
PER ] PBR
Experiments} Performance Based Rate Mechanism Experimental Performance Based Rate Mechanism
Applicable Applicable
To all gas sold. To all gas sold.
Rate Mechaoism Rate Mechanism

The amount computed under each of the rate schedules to which this Performance Based Rate The amount computed under each of the rate schedules to which this Performance Based Rate

Mechanism is applicable shall be increased or decreased by the Performance Based Rate
Recovery Factor (PBRRF) at a rate per 1,000 cubic feet (Mcf) of monthly gas consumption.
Demand costs and commodity costs shall be lated separately and included in the
pipeline suppliers Demand Comp and the Gas Supply Cost Component of the Gas Cost
Adjustment (GCA), respectively. The PBRRF shall be detevmined for each 12-month period
ended October 31 during the effective term of these expetimental performance based

ratemaking mechanistos, which 12-month period shall be defined as the PBR. period.

The PBRRF shall be computed in accordance with the following formula:

PBRRF = (CSPBR +BA)/ES

Mechanisw is applicable shall be increased or decreased by the Performance Based Rate
Recovery Factor (PBRREF) at a rate per 1,000 cubic feet (Mcf) of monthly gas consumption.
Demand costs and commodity costs shall be accumulated separately and included in the
pipeline suppliers D d Comp and the Gas Supply Cost Component of the Gas Cost
Adjustment (GCA), respectively. The PBRRF shall be determined for each 12-month period
ended October 31 during the effective term of these experimental performance based
ratemaking mechanisms, which 12-month period shall be defined as the PBR period.

The PBRRF shall be coraputed in accordance with the following formula:
PBRRF = (CSPBR + BA)/ES

Where:
ES = Expected Mcf sales, as reflected in the Company’s GCA filing for the
upcoming 12-month period beginning February 1.
CSPBR= Company Share of Performance Based R king Mechanism savings
or expenses. The CSPBR shall be calculated as follows:
CSPBR = TPBRR x ACSP
Where:
ACSP = Applicable Company Sharing P g
TPBRR = Total Performance Based Ratemaking Results. The TPBRR shall be savings or
cxpenses created during the PBR period. TPBRR shall be calculated as follows:
TPBRR = (GAJF + TIF + OSSIF)
ISSUED: Februacy 24, 2006 EFFECTIVE: June 1, 2006

(issucd by Authority of an Order of the Public Scrvice Comission in Case No. 200500321 dated Fobruary 8, 2006),

ISSUED BY: Gary L, Smith Vice President — Marketing & Regulatory Affairs/Ki ky Division

‘Where:
ES = Expected Mcf safes, as reflected in the Company’s GCA filing for the
upcoming !2-month peciod beginaing February 1.
CSPBR= Company Share of Perfc Based R king Mech
or expenses. The CSPBR shall be calculated as follows:
CSPBR = TPBRR x ACSP
Where:
ACSP = Applicable Company Sharing Percentage
TPBRR = Total Performance Based Ratemaking Results, The TPBRR shall be savings or
expenses created during the PBR period. TPBRR shall be calculated as foliows:
TPBRR = (GAIF + TIF + OSSIF)
ISSUED: February 24, 2006 EFFECTIVE: Juone 1, 2006

(Issucd by Authority of an Order of the Public Service Commission in Case No. 2005-00321 dated Fobruary 8, 2006).

ISSUED BY: GaryL.Smith Vice President — Marketing & Regulatory Affairs/Kentucky Division
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Experimental Performance Based Rate Mechanism (Continued)

GAIR
GAIF= Gas Acquisition Indox Factor. The GAIF shall be computed as follows:

GAIF = GALFBL + GAIFSL + GAIFAM (n

GAIFBL reprosents the Gas Acquisition Index Factor for Base Load system supply natucal gas
purchases.

GAIFSL represcats the Gas Acquisition Index Faclor for Swing Load sysiem supply oatural gas
purchases.

GAIFAM roprescuts the Gas Acquisition Indox Factor for Assst Munngement, represeating the portion (1)
of fixed discounts provided by the supplicr for asscl mansgement righta, il eny, not directly tied to por
unit natural gas purchases

GAIFBL

The GAIFBL shall be calculated by comparing the Total Asnual Benchmark Gas Commadity Cosls for
Base Lond {TABGCCBL) system supply natural gos purchascs for the PBR period to the Tolal Annuat
Actual Gas Commodily Costs for Basc Load (TAAGCCBL) system supply natural ges purchases
during the sume period to d ino if unry shurod oxp or shared savings oxist.

TABGCCBL represen(s (he Total Anmial Benchmark Gas Commodity Costa for Base Load gas
purchases and cquals tho annual sum of the monthly Benchmark Cas Commodity Costs of gns
purchased for Base Load (BGCCBL) sysiem supply

BGCCBL represenis Benchmark Gas Commodity Costs for Bosc Lond gas purchases and shall be
caleuloled on a monthly basis and sccumulated for the PBR period. BGCCBL shall ke calcalated as
follows:

BGCCBL = Sum [{APVBLi ~PEFDCQBL) x SAIBLi} + {PEFDCQBI. x DAIBL)

Where:

APVBL is the Actual Purchased Volumes of natusal gas for Base Loud system supply for b month.
The APVBL shall include purchases neccssary to cover retontion vojumes roquired by the pipolioe os
fuct,

ISSUED: February 24, 2006 EFFECTIVE: Junc 1,2006
(issued by Authority of an Onder of the Public Scrvice Commission in Caso No. 2005-00321 dated Fobruary 8, 2006),

ISSUED BY: Cary L. Smit Vice Prosidont — Marksting & Regulatory Affairs/Komtucky Division

Proposed

FOR ENTIRE SERVICE AREA
P.S.C.NO.1

Second Revised SHEET No, 27
Canceling
Original SHEET No. 27

ATMOS ENERGY CORPORATION

PBR
Experimental Performance Based Rate Mechanism (Continued)

GATE
GAIF= Gus Acquisition ladex Faclor. The GAIF shall be computed 83 follows:

GAIJF = GAIFBL + GAIFSL + GAIFAM (1)

Where: )
GAIFBL roprosonts the Cas Acquisition Index Facor for Base Load system supply natural gas
purchases.

GAIFSL ropresents the Gas Acquisition Index Faclor for Swing Lood sysicm supply natural gos
purchases.

GAIFAM rcproscnts the Gas Acquisition Index Factor for Asset Manegement, ropreseniing the portion £T)
of fixed discounts provided by the supplicr for assct managemeont rights, if any, not direcly tied to per
unit natural gas purchascs

GAIFBL

The GAIFBL shall bo caleulated by comparing (he Tolal Annunl Benohmurk Gas Commodily Costs for
Base Loed (TABGCCBL) sysicm supply natural gos purchases for the PBR. period lo the Tolal Annual
Actual Gas Commodity Costs for Base Load (TAAGCCBL) systom supply notural gas purchases
during the samo petiod (o d in if ooy shared oxp or shared savings oxist.

TARGCCRL reprosents the Total Anmual Benchmark Gas Commodily Costs for Basc Load ges
purchescs and cquals the annual sum of the monthly Boachmark Gas Cosmmodity Costs ol gas
purchased for Base Load (BGCCBL) system supply

BGCCBL represcois Benchmark Gas Commodity Costs for Buse Load gas purchascs nod shall be
calculated on o monthly basis and acoumulated for the PBR period. BGCCBL shall bo caleulated a5
follows:
BGCCHBL = Sum [(APVBLi- PEFDCQBL) x SAIBLI} + (PEFDCQBL x DAIBL}
‘Where:
APVBL is the Actus! Purchased Volumes of natural gas for Base Load sysiem supply for the  month.

The APVBL shall includo purchages noccssary (g sover retention velumes required by the pipeline as
fucl,

1SSUED: Fobrumry 24, 2006 EFFECTIVE: Junc i, 2006
(Issued by Autbority of an Order of Iho Public Service Commission in Case No, 2005-00321 dated Fobroary 8, 2006).
ISSUED BY: Gumry L. Smith Vice Prosident ~ Marketing & Regulalory Alfalrs/Kenlucky Division
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PBR PBR

Experimental Performagce Based Rate Mechanism (Contipued) Experimental Performance Based Rate Mechanism (Continued)

“i" represents each supply area. "i" represents each supply area.

PEFDCQBL are the Base Load Purchases in Excess of Figm Daily Contract Quantities delivered PEFDCQBL are the Base Load Purchases in Excess of Firm Dail)j Contract Quansities delivered

to WKG's city gate. Firm Dally Contract Quantities are the i daily quantities 10 WKG's city gate. Finm Daily Contract Quantities are the daily q
which Company can deliver to its city gate uader its various firm transportation agreements and which Company can deliver to its city gate under its various firm transportation agresments and
amangements. arrangements.

SAIBL is the Supply Area Index factor for Base Load to be established for each supply area in
which Company has firm ion entitlements uged to transport its natural gas purchazes

SAIBL is the Supply Area Index factor for Base Load to be cstablished for each supply area in
which Company has firm transportation entitiements used to transport its natural gas purchases

and for which price postings are avaifable. The five supply areas are TGT-SL {Texas Gas
Transmission-Zone SL), TGT-1 (Texas Gas Transmission-Zons 1), TGPL-O (Tennessee Gas
Pipeline-Zove 0), and TGPL-} (Tennessee Gas Pipeline-Zone 1), and TGC-ELA (Trunkline Gas
Company-ELA).

The monthly SAIBL for TGT-SL, TGT-1, TGPL-0, TGPL-1, and TGC-ELA shall be calculated

and for which price pastings are available. The five supply areas are TGT-SL (Texas Uas
Transmission-Zone SL), TGT-1 {Texas Gas Transmission-Zone 1), TGPL-O (Tennesseo Gas
Pipeline-Zons 0), and TGPL~1 (Tennessee Gas Pipeline-Zone 1), and TGC-ELA (Trunkline Gas
Company-ELA).

The monthly SAIBL for TGT-SL, TGT-1, TGPL-0, TGPL~1, and TGC-ELA shall be calculated

using the following formula: using the following formula:
SAIBL = [I(1) + 1(2) + I(3) + 1(4)] / 4 SAIBL = I(1) + 1)+ I@) + 1(4)] / 4
Where: Where:

“I" represents each index reflective of both supply area prices and price changes throughout the “I” represents each index reflective of both supply area prices and price changes throughout the
month in these various supply areas. month in these various supply aress.

“The indices for each supply zone are as follows: The indices for each supply zone are as follows:

AIBL (TGT-SL) L -8

I (1) is the aversge of weekly Natuml Gas Week postings for Texas Gas Transmission
Corporation Zone SL: South Louisiana as Spot Prices an Interstate Pipeline Systems.

1(2) is the average of the daily high and low Gas Daily postings for Louisiana-Onshore South
Texas Gas Zone SL averaged for the month.

1 (1) is the average of weekly Naturel Gas Week postings for Texss Gas Transwmission
Corporation Zone SL: South Loulsiana as Spot Prices on Interstate Pipeline Systems.

I (2} is tho average of the daily high and low Gas Daily postings for Louisiana-Onshore South
Texas Gas Zone SL averaged for the mosth,

1(3) is the Inside EERC - Gas Market Report first-of-the-month posting for Texas Gas Zone St.. (3} is the Inside FERC - Gag Market Report first-of-the-month postiag for Texas Gas Zone SL.
1(4) is the New York Mercantile Exchagge Settled Closing Price. 1(4) is the New York Mercantile Bxchanpe Settled Closing Price.
ISSUED: February 24, 2006 EFFECTIVE: jurve 1, 2006 {SSUED: February 24, 2006 EFFECTIVE: lune 1, 2006

(Issucd by Authority of an Order of the Public Servicc Commission in Case No. 2005-00321 dated Fobruary 24, 2002). (Issucd by Authorily of an Order of the Public Scrvice Commission in Caso No, 2005-00321 dated February 24, 2002).

ISSUED BY: Gary L. Smith Vice President ~ Marketing & Regulatory Affairy/Kentucky Division ISSUED BY: GaryL, Smith Vice President ~ Marketing & Regulatory Affairs/Kentucky Division
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Experimental Performance Based Rate Mechanism (Continued}

SAIBL (TGT-1

1 (1) s the average of weekly Natura] Gas Week postings far Texas Gas Transmission
Corporation Zone 1: North Louisiana as Spot Prices on Interstate Pipeline Systems.

1(2) is the average of the daily high and low Ges Deily postings for East Texas — North
Logisiana Aren - Taxas Gas Zone 1 averaged for the month.

1(3) is the Inside FERC ~Gas Market Report first-of-the-month posting for Texas Gas Zone 1.
1(4) is the New York Mercantilg Exchange Settled Closing Price.

SAIBL (TGPL-0}

1Q1) is the averags of weekly Natural Gas Week postings for Teanessee Gas Pipeline Co. Zone
0: South Texas as Spot Prices on Interstate Pipeline Systems. .

1(2) is the average of the daily high and fow Gas Daily postings for Texas South ~ Corpus
Christi - Tennesses, Zone 0.

1(3) is the [nside FERC = Gas Market Report first-of-the-month posting for Teanessee Zone 0.
1(4) is the New York Mercantile Exchange Settled Closing Prics.

SAIBL (TGPL-1)

[(1) is the average of weekly Natural Gas Week postings for Tennessee Gas Pipeline Co. Zone
1: South Louisiana as Spot Prices on Interstato Pipeline Systems.

[(2) is the average of the daily high and low Gas Daily postings for Louisiana-Onshore South —
500 feg and — 800 leg average for the month.
1(3}isthe Inside FERC — Gas Market Report first-of-the-month posting for Tennessee Zone 1,
@) is the New York Mercantile Exchange Settled Closing Price.

SAIBL (TGC-ELA)}

1(1) is the average of weekly Natural Gas Week postings for Trunkline Gas Co. Bast Louisiana
as Spot Prices on Interstate Pipeline Systems.

1(2) is the aversgo of the daily high and low Gas Daily postings for Louisiana-Onshore South,
Trunkline ELA.

[ (3) is the Ingide FERC — Gas Market_Report first-of-the-month posting for Trunkline
Lowsiana.

1(4) is the New York Mercantile Exchange Settled Closing Price.

o)

1SSUED: February 24, 2006
(issued by Authority of an Order of the Public Scrvico Conumission in Case No. 2005-00321 dated February 8,

ISSUED BY: GaryL.Smith Vice President - Marketing & Regulatory Affairs/Kentuck Division

EXFECTIVE: Jube 1,2006

2006).
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PBR

Experimental Performance PBased Rate Mechanism (Continued)

SABL(IGT-1)

I (1) is the average of weekly Naturnl Gas Week postings for Texas Gas Transmission
Corporation Zone 1: North Lovisiana as Spot Prices on Interstate Pipeline Systems.

1 (2) is the average of the daily high and low Gas Daily postings for Bast Texas — North
Louisiana Area - Texas Gas Zone 1 averaged for the month.

1(3) is the Inside FERC—~ Gas Market Report first-of-the-month pesting for Texes Gas Zone 1.
1(4) is the Mew York Mercantile Exchenge Settled Closing Price.

SAIBL(TGP ,

1(1) is the average of weekly Natural Gas Week postings for Tennessee Gas Pipeline Co. Zane
0; South Texas as Spot Prices on Interstate Pipeline Systems.

1 (2) is the average of the deily high and fow Gas Daily postings for Texas South - Corpus
Chyisti — Tennessee, Zone 0.

1(3) is the Inside FERC — Gas Market Report first-of-the-month posting for Tennessee Zone 0. [T}
1(4) is the New York Mercantile Exchange Settied Cl osing Price.

L 11

1(1) is the average of weekly Natural Gas Week postings for Teanessee Gas Pipeline Co. Zone
1: South Louisiana as Spot Prices on Intersiate Pipeline Systems.

1(2) is the average of the daily high and low Gas Daily postings for Louisiana-Onshore South ~
500 leg and — 800 leg average for the month.

1(3) is the Inside FERC - Gas Market Report first-of:the-month posting for Tennessee Zone 1.

1 (4) is the New York Mercantile Exchange Settied Closing Price.

L ELA

1(1) is the average of weekly Natural Gas Week postings for Trunkline Gas Co. East Louisiana
a5 Spot Prices on Interstate Pipeline Systems.

1(2) is the average of the daily high and low Gas Daily postings for Louisiare-Onshore South,
Trunkline ELA.

1 (3) is the Inside FERC - Gas Magkes Beport Girst-ofdhe-month pasting for Trunkline
Louisiana.

1(4) is the New York Mercantile Exchange Settled Closing Price.

ISSUED: Februacy 24, 2006 EFFECTIVE: June 1, 2006
(Fssued by Authority of an Order of tho Public Service Commissiop in Casc No. 2005-00321 dated February 8, 2006),
ISSUED BY: Gary L. Smith Vice President — Marketing & Regulatory Affeire/Kentucky Division
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Experimental Performance Based Rate Mechanism (Continued)

DAIBL is the Delivery Area Index factor for Base Load to be extablished for purchases made by
Company when Company has fully utilized its pipeline quantity entitiements on a daily basis
and which are for delivery to Company’s city gate from Texas Gas Transmission’s Zone 2, 3 or
4, Tennessee Gas Pipeline’s Zone Z, or Trunkline Gas Company’s Zone 1B.

The monthly DAIBL for TGT-2, 3, 4, TGPL-2, and TGC-1B shail be calculated using the
following:

DAL ={I(1) + I(2) + I(3)} /3
DAIBL (TGT-2, 3, & 4), (TGPL-2) and (TGC-1B)

1(L) is the average of weekly Natural Gay Week postings for Spot Prices on Interstate Pipeline
Systems for Dominion ~ South.

1(2) is the average of the daily high and low Gas Daily postings the Daily Price Survey for
Domimion — South Point-Appalachia

1(3)is the Inside - Gas eport rst-of-the-month posting for Prices of Spot Gas
Delivered to Pipeline for Dominion T ission Inc. — Appalachi

TAAGCCBL represeats Company’s Total Annual Actual Gas Commodity Costs for Base Load
deliveries of natural gas purchased for system supply and is equal to the total monthly actual gag
commaodity costs.

To the extent that TAAGCCBL exceeds TABGCCBL for the PBR period, then the GAIFBL
Shared Expenses shall be computed as follows:

GAJFBL Shared Expenses = TAAGCCBL - TABGCCBL

To the extent that TAAGCCBL is Jess than TABGCCBL for the PBR period, then the GAIFBL
Shared Savings shall be computed as follows:

GAIFBL Shared Savings = TABGCCBL - TAAGCCBL

ISSUED: February 24, 2006 EFFECTIVE: June 1, 2006
(Issucd by Authority of an Order of the Public Scrvico Commission in Case No, 2005-00321 dated February 8, 2006).
ISSUED BY: Gary L. Smith Vice President - Masketing & Reg: [atory Affairs/Ki ky Divigion

Proposed
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PBR
Experimental Performance Based Rate Mechanism (Continued)

DAIBL is the Delivery Area Index factar for Base Load to be establisbed for purchases made by
Company when Company has fully utilized its pipeli quantity entitl on a daily basis
and which are for delivery to Company’s city gate from Texas Gas Transmission's Zone 2, 3 or
4, Tennesses Gas Pipeling’s Zone 2, or Trunkline Gas Company's Zone 1B.

The monthly DAIBL for TGT-2, 3, 4. TGPL-Z, and TGC-1B shall be calculated using the
following:

DAIBL =[I(l) + I(Q) + I(3)] /3
DAIBL (TGT-2, 3, & 4}, (TGPL-2) and ~1B
1(1) is the average of weekly Natural Gas Week postings for Spot Prices on Interstate Pipeline
Systems for Dominion - South.

1(2) is the averege of the daily high and low Gas Daily postings the Daily Price Survey for
Dominion — South Point-Appalachiz

1(3) is the Inside FERC - Gas Market Renort first-of-the-moath posting for Prices of Spot Gas
Delivered to Pipeline for Dominion T ission Inc. ~ Appalachi

TAAGCCBL represents Company’s Total Annual Actual Gas Commodity Costs for Base Load
deliveries of natural gas purchased for system supply and is equal to the total monthly actual gas
commodity costs.

To the extent that TAAGCCBL. exceeds TABGCCBL for the PBR period, then the GAIFBL
Shared Expenses shail be computed as follows:

GAIFBL Shared Expenses = TAAGCCBL - TABGCCBL

To the extent that TAAGCCBL is less than TABGCCBL for the PBR period, then the GAIFBL
Shared Savings shall be computed as foliows:

GAIFBL Shared Savings = TABGCCBL - TAAGCCBL

ISSUED: PFebruary 24, 2006 EFFECTIVE: June 1,2006
(Issucd by Authority of an Order of tho Public Service Commission in Case No, 2005-00321 duted February 8, 2006),
ISSUED BY: Gary L. Smith Vice President - Masketing & Regulatory Affairs/K ky Division
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Experimental Performance Based Rate Mechanism (Continued)

Where:

GAIES

The GAIFSL shall be calculated by comparing the Total Annual Benchmark Ges Commodity
Costs for Swing Load (TABGCCSL) system supply natural gas purchases for swing Joad for the
PBR period 1o the Total Annual Actus! Ges Commodity Costs for Swing Load (TAAGCCSL)
system supply natural gas purchases for during the szme period 1o determine If any shared
expenses or shared savings exist.

TABGCCSL represents the Total Annual Benchmark Gas Commaodity Costs for Swing Load ges
purchases and equals the monthly Benchmark Gas Commodity Costs of gas purchased for Swing
Lead system supply (BGCCSL).

BGCCSL represents Benchmark Gas Commodity Costs for Swing Load gas purchases and shall
be calculated on & hly basis and fated for the PBR pericd. BGCCSL shall be
calculated as follows:

BGCCSL = Sum [(APVSLi - PEFDCQSL) x SAISLi] + (PEFDCQSL x DAISL)

APVSL is the Actual Purchased Volumes of naturel gas for Swing Load system supply for the
month, The APVSL sheil include purch ¥ 10 cover 5 f quired by the
pipeline as fuel.

“i" represents each supply area.

PEFDCQSL are the Purchases in Excess of Firm Daily Contract Quantities delivered to WKG's
city gate. Firm Daily Contract Quantities are the maximum daily contract quantities which
Compsny can deliver o its city gate under its varicus firm transportation agreements and
arrangements,

SAISL is the Supply Area Index factor for Swing Load to be established for each supply aree in
which Company has firm transportation eotitiements used to transport its natural gas purchases
and for which price postings are available. The five supply areas are TGT-SL (Texas Gas
Transmission-Zone SL), TGI-1 (Texas Gas Transmission-Zone 1), TGPL-O (Tennessee Gas
Pipeline-Zone 0), and TGPL-1 (Tennessee Gas Pipeline-Zone 1), and TGC-ELA. (Trunkiine Gas
Company-ELA).

ISSUED: February 24, 2006 EFFECTIVE: Juae 1, 2006
(lssucd by Autharity of an Order of the Public Scrvice Commission in Casc No. 2005-00321 dated February 8, 2006).
ISSUED BY: Gary L. Smith Vice President — Marketing & Regulatory Affairs/Kentucky Division

Proposed

FO SERVICE A
P.S.C.NO. 1
Second Revised SBEET No, 31
Canceling

Original SHEET No, 31

ATMOS ENERGY CORPORATION

PBR
Experimental Performance Based Rate Mechanism (Continued)

GAIESL

The GAIFSL shall be calculated by comparing the Total Annual Benchmark Gas Commodity
Costs for Swing Load (TABGCCSL) system supply natural gas purchases for swing load for the
PBR pericd to the Total Annual Actual Gas Commodity Costs for Swing Load {TAAGCCSL)
system supply natural gas purcheses for during the same period to determine if any shared
expenses or shared savings exist,

TABGCCSL represests the Total Anousl Benchmark Gas Commodity Costs for Swing Load gas
purchases and equals the monthly Benchmark Gas Commodity Costs of gas purchased for Swing
Load system supply (BGCCSL).

BGCCSL represents Benchmark Gas Commodity Costs for Swing Load gas purchases and shall
be calculated on a monthly basis and sccumulated for the PBR pericd. BGCCSL shall be
calculated as follows:

BGCCSL = Sum [(APVSLi—PEFDCQSL) x SAISLI] + (PEFDCQSL x DAISL)

Whers:
APVSL is the Actual Purchased Volumes of natural gas for Swing Load system supply for the
month. The APVSL shall include purch y to cover jon volumes required by the
pipeline as fuel.

"i" represents each supply area.

PEFDCQSL are the Purchases in Excess of Firm Daily Contract Quantities delivered to WKG's
Gity gate. Firm Daily Contract Quantities ate the maximum daily contract quantifies which
Company can deliver to its city gate under its various fim transportation agreements and
artangements,

SAISL is the Supply Area Index factor for Swing Load to be established for cach supply erea in
which Company has firm transportation entitlements used to transport its natural gas purchases
and for which price postings are avasilsble. The five supply areas are TGT-SL (Texas Gas
Transmission-Zogse SL), TGT-1 (Texas Gas Transmission-Zone 1), TGPL-0 (Tennessee Gas
Pipeline-Zone 0), and TGPL-1 (Tennesseo Gas Pipeline-Zone 1), and TGC-ELA (Trunkline Gas

Company-ELA).
ISSUED: February 24, 2006 EFFECTIVE: June 1, 2006
(Issucd by Authority of an Order of the Public Service Commission in Casc No. 200500321 dated February 8, 2006).
ISSUED BY: QGary L. Smith Vice President — Marketing & Regulatory Affairs/Keatucky Division
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Experimental Performance Based Rate Mechanism (Continued)

The monthly SAISL for TGT-SL, TGT-1, TGPL-0, TGPL-1, and TGC-ELA shall be calculated
using the following formula:

SAISLL = I(D)
Where:

“J* represents each index reflective of both supply area prices 2nd price changes throughout the
month in these various supply areas,

“i" represents each supply area.
The index for each supply zone is as foliows:
SAISL (TGT-SL)
1(1) Is the average of the daily high and low Gas Daily postings for Louisiana-Onshore South
Texas Gas Zope SL averaged for the month.
SAISL (TGT-1)
1(2) is the average of the duily high asd low Gas Daily postings for East Texss — North
Louisiana Area - Texes Gas Zone 1 averaged for the month.
SAISL (IGPL-0)
1(3) is the average of the daily high and low Gas Daily postings for Texas South — Corpus

Christi — Tennessee, Zone 0.

SAISL (TGPL=1)

1(4) is the average of the daily high and low Gas Daily postings for Louisiana-Onshoro South —
500 leg and — 800 Jeg average for the month.

ISSULD: February 24, 2006 EFFECTIVE: June 1, 2006
(issued by Authority of an Order of the Public Service Commission in Case No. 2005-00321 dated February 8, 2006).
ISSUED BY: Gary L. Smith Vice President — Marketing & Regulatory Affeirs/Kentucky Division

Proposed

OR E SERVICE A
PS.C.NO.1
Second Revised SHEET No, 32
Canceling
Qriginal SHEET No. 32

ATMOS ENERGY CORPORATION

PBR
Experimental Performance Based Rate Mechanism (Conticued)

The monthly SAISL for TGT-SL, TGT-1, TGPL-0, TGPL-1, and TGC-ELA. shall be calculated
using the following formula:

SAISLE = I()
‘Where:

“I" represents each index reflective of both supply area prices and price changes throughout the
month in these various supply areas.

i ropresents each supply area.
The index for each supply zone is as follows:
SAISL (TGT-SL)
1(1) is the average of the daily high and low Gas Daily postings for Louisiana-Onshore South
Texas Gas Zone SL averaged for the month.
L1
I (2) is the average of the daily high and low Gas Daily postings for Bast Texas ~ North
1Louigiana Area - Texas Gas Zone | averaged for the month.
SAISU{TGPL-0)
1(3) is the averege of the daily high and low Gas Daily postings for Texas South — Corpus
Christi ~ Tennessee, Zone 0,
PL-1

1(4) is the average of the dally high and low Gas Daily postings for Louisiana-Onshore South —
500 Jeg and ~ 800 leg average for the month.

ISSUED: February 24, 2006 EFFECIIVE: June [, 2006
(Issued by Authority of an Order of the Public Service Commission in Cass Ne. 2005-00321 dated Februnry 8, 2006).
ISSUED BY: Gary L. Smith Vice President ~ Markefing & Regilatory AffairsKentucky Division



Present

FOR ENTIRE SERVICE AREA
PS.C.NO.1
Second Revised SHEET No. 33
Canccling
Original SHEET No. 33

ATMOS ENERGY CORPORATION

PBR
Experimental Performance Bascd Rate Mechanism (Continued)

SAISL (TGC-ELA}

1(5) is the average of the daily high and low Gas Daily postings for Louisiane-Onshore South,
Trunkline ELA.

DAISL is the Defivery Area lndex factor for Swing Load to be established for purchases made
by Company when Company bas fully utilized its pipeline quantity entitlements on a daily basis
and which are for delivery to Company’s city gate ffom Texas Gas Transmission’s Zoge 2, 3 or
4, Tennessce Gas Pipeline’s Zone 2, or Trunkline Gas Company’s Zooe 1B.

The monthly DAISL for TGT-2, 3, 4, TGPL-2, and TGC-1B shall be catculated using the
following:

DAISL =X1)
AISE, (TGT-2,3,. & -2) and 5
I (1) is the average of the daily high and low Gas Daily postings the Daily Price Survey for

TAAGCCSL represents Company”s Total Annual Actual Gas Commodity Costs for Swing Load
delivaries to Company’s city gate and is equal to the total monthly actual gas commodity costs.

Tao the extent that TAAGCCSL exceeds TABGCCSL for the PBR period, then the GAIFSL
Shared Expenses shall be computed as follows:

GAIFSL Shared Expenses = TAAGCCSL - TABGCCSL

Ta the extent that TAAGCCSL is less than TABGCCSL for the FBR period, then the GAIFSL
Shared Savings shall be computed as follows:

GAIFSL Shared Savings = TABGCCSL - TAAGCCSL

A1SSUED: Febmuary 24, 2006 EFFECTIVE: June 1, 2006
(Issued by Authority of an Order of the Public Service Commission in Casc No. 2005-00321 dated February 8, 2006).
ISSUED BY: Gary L. Smith Vice President - Marketing & Regulatory Affairs/K ky Division

Dominfon - South Point. D)

ISSUED: February 24, 2006
(Issucd by Authority of an Order of the Public Scrvice Comrmission in Case No. 2005-00321 daled February 8, 2006).

ISSUED BY: Gary L. Smith Vite President ~ Marketing & Regulatory Affairs/Kentucky Division

Proposed

FOR ENTIRE SERVICE AREA
P.S.C.NO.1
Second Revised SHEET No. 33
Canceling
Original SHEET No. 33

ATMOS ENERGY CORPORATION

PBR

Experimental Performance Based Rate Mechanism (Continued)
SAISL (TGC-ELA)
1(5) is the average of the daily high and low Gas Daily postings for Louisiana-Onshore South,
Trunkline ELA,

DAISL is the Delivery Area Index factor for Swing Load to be established for purchases made
by Company when Company has fully utilized its pipeline quantity entitlements on a daily basis
and which are for delivery to Company’s city gate from Texas Gas Transmission’s Zone 2, 3 or
4, Tennessee Gas Pipeline’s Zone 2, or Trunkline Gas Company’s Zone 1B,

The monthly DAISL for TGT-2, 3, 4, TGPL-Z, and TGC-18B shall be calculated using the
following:

DAISL =1(1)
AISL (TGT-2, 3, & 4), (TGPL-2) and (TGC-1B

1 (1) is the average of the daily high and low Gas Daily postings the Daily Price Survey for
Dominion - South Point.

TAAGCCSL represents Company’s Total Annual Actual Gas Commodity Costs for Swing Load
deliveries to Company’s city gate and is equal to the total monthly sctual gas commodity costs.

To the extent that TAAGCCSL exceeds TABGCCSL for the PBR. periad, then the GAIFSL
Shared Exp shall be computed as follows:

GAIFSL Shared Expenses = TAAGCCSL - TABGCCSL

To the extent that TAAGCCSL is less than TABGCCSL for the PBR period, then the GAIFSL
Shared Savings shall be computed as follows:

GATFSL Shared Savings = TABGCCSL - TAAGCCSL

(1)

EFFECTIVE: June 1,2006
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PBR

TIF =

Where:

Where:

Where:

Esxperimental Performance Based Rate Mechanism (Continued)

aid

Transportation Index Factor, The Transportation Index Factor shall be calculated by comparing
the Total Annual Benchmark Transportation Costs (TABTC) of natural gas transportation
services during the PBR period to the Total Annuaf Actual Transportation Costs (TAATC)
applicable to the same period to determine if any shared expenses or shared savings exist.

The Total Annual Benchmark Transportation Costs (TABTC) are caloulated as follows:
TABTC = Annual Sum of Monthly BTC

BTC is the Benchmark Transportation Costs which include both pipeline demand and
volumetric costs associated with natural gas pipeline transportation secvices. The BTC shall be
accumulated for the PER period and shall be calculated as follows:

BTC = Sum [ BM (TGT) + BM (TGPL) + BM(TGC) + BM(PPL}]

BM (TGT) is the benchmark associated with Texas Ges Transmission Corporation.
BM (TGPL) is the benchmark jated with T
BM (TGC} is the benchmark fated with Trunkline Gas Company.

BM (PPL) is the benchmark associated with a proxy pipeline. This benchmark, which will be
determined at the time of purchase, will be used to benchmark purchases of transportation
capacity from non-traditional sources,

The benchmark iated with each pipeline shall be calculated & follows:
BM (TGT) = (TPDR x DQ) + (TPCR x AV) + S&DB
BM (TGPL) = (TPDR x DQ) + (TPCR x AV} + S&DB

BM (TGC) = (TPDR x DQ) + (TPCR x AV) + S&DB
BM (PPL) =(TPDR x DQ) + {(TPCR. x AV)+ S&DB

Gas Pipeline Company.

TPDR is the applicable Tariffed Pipeline Demand Rate.

ISSUED: Pebruary 24, 2006

EFFECTIVE: June 1,2006

(Issucd by Authority of an Ordor of the Public Service Commission In Cass No. 2005-00321 dated February 8, 2006).

ISSUED BY:

Gary L. Smith Vice President — Marketing & Regulatory Affairs/Kentucky Division

Proposed

FOR IRE SERVICE ARE.
P.S.C.NO. 1
Second Revised SHEET No. 34
Canceling
Original SHEET No. 34

ATMOS ENERGY CORPORATION

PBR

TIF =

Where:

Where:

Experimental Performance Based Rate Mechagism (Continued)

Ir

Transportation Index Factor, The Transporiation Index Factor shall be calculated by comparing
the Total Annual Benchmark Transportation Costs (TABTC) of natural gas transportation
services during the PBR period to the Total Annual Actual Transporiation Costs (TAATC)
applicable to the same period to determine if any shared expenses or shated savings exist,

The Total Annual Benchmark Transportation Costs (TABYC) are calculated as follows:
TABTC = Annual Sura of Monthly BTC

) BTC is the Benchmark Transportation Costs which include both pipeline demand and

volumetric costs associated with natural ges pipeline transportation services. The BTC shall be
accumulated for the PBR period and shall be calculated as follows:

BTC = Sum [ BM{TGT) + BM(TGPL) + BM(TGC) + BM(PPL}]

BM (TGT}) is the benchmark associated with Texas Gas Transmission Cosporation.
BM (TGPL) is the benchmark jated with Te
BM (TGC) is the benchmark associated with Trunkline Gas Company.

BM (PPL) is the benchmark associated with a proxy pipeline. This benchmark, which will be
determined at the time of purchase, will be used to benchmark purct of t
capasity from non-traditional sources.

The benohmark 4 with cach pipeline shall be calculated a follows:

BM (TGT) = (TPDR x DQ) + (TPCR x AV} + S&DB
BM (TGPL) = (TPDR x DQ) + (TPCR x AV) + S&DB
BM (TGC) = (TPDR x DQ) + (TPCR x AV) + S&DB
BM (PPL) = (TPDR x DQ) + (TPCR x AV) + S&DB

Gas Pipeline Company.

P

TPDR is the applicable Tariffed Pipeline Demand Rate.

ISSUED: February 24, 2006

EFFECTIVE: June 1,2006

{Issucd by Authority of an Ordor of the Public Scrvico Commission in Case No. 2005-00321 dated February 8, 2006).

ISSUED BY: Gary L. Smith

Vice Pregident — Marketing & Regulatory Affairs/Kentucky Division
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Experimental Performance Based Rate Mechanism (Continued)
DQ is the Demand Quantities o d for by the Company from the applicsbl portation

provider.
TPCR is the applicable Tariffed Pipeline Commedity Rate.

AV is the Actual Volumes delivered at Company’s city gate by the applicable trmnsportation
provider for the moath.

S&DB represents Surcharges, Direct Bills and other applicable amounts approved by the
Federal Energy Regulatory Commission (FERC). Such amounts are timited to FERC approved
charges such as surcharges, direct bills, cashouts, take-or-pay , Gas Supply Realignment
and other Order 636 transition costs.

The Total Annual Actual Transportation Costs (TAATC) paid by Company for the PBR period
shall inciude both pipeline d d and volumetric costs jated with natural gas pipeline
transporiation services as well as all applicable FERC approved surcharges, direot bills included
in S&DB, less actual capacity release credits. Such costs shall exclude labor related or other

ically classified as op g and P

P Y P

To the extent that TAATC exceeds TABTC for the PBR period, then the TIF Shared Expenses
shall be computed as follows:

TIF Shared Expenses = TAATC - TABTC

To the extent that the TAATC is less than TABTC for the PBR period, then the TIF Shared
Savings shall be computed as follows:

TTF Shared Sevings = TABTC - TAATC

Should one of the Company’s pipeli p file a rate change effectiva during any PBR
period and bill such proposed rates subject to refund, the period over which the benchmark
comparison is made for the relevant transportation costs will be extended for one or more 12
month periods, until the FERC has approved final settled rates, which will be used as the
appropriate benehmark. Company will not share in any of the savings or expenses related to the
affected pipeline until final settled rates are spproved.

OSSIE
OSSIF - Off-System Sales Index Factor. The Off-System Sales Index Factor shall be equal to the Net
Revenue from Off-System Sales (NR).
ISSUED: Fcbruary 24, 2006 EFFECTIVE: June 1,2006

{lssued by Authority of and Order of the Public Sorvice Commission in Caso No, 2005-00321 dated February 6, 2006).
ISSUED BY: Gary L. Smith Viee Prosidont — Marketing & Regulatory Affir/Kentucky Division

Proposed
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Original SHEET No. 35

ATMOS ENERGY CORPORATION

PBR
Experimental Performance Based Rate Mechanism (Continued)
DQ is the Demand Quantities contracted for by the Company from the applicable transportation
provider,
TPCR is the applicable Tariffed Pipeline Commodity Rate.

AV is the Actual Volumes delivered at Company’s city gate by the applicable transportation
provider for the month.

S&DB represents Surcharges, Direct Bills snd other appliceble amounts approved by the
Federal Energy Regulatory Commission (FERC). Such amouats are limited to FERC approved
charges such as surcharges, direct bills, cashouts, take-or-pay amounts, Gas Supply Realignment
and other Order 636 transition costs.

“The Total Annuat Actual Transportation Costs (TAATC) paid by Company for the PBR period
shall include both pipeline d d and volumetric costs iated with natural gas pipeline
transportation services as weli as all applicable FERC approved surcharges, direct bills included
in S&DB, less actual capacity release credits. Such costs shall exclude labor refated or other
expenses typleally classified as operating and mai P

To the extent that TAATC exceeds TABTC for the PBR period, then the TIF Shared Expenses
shall be computed as follows:

TIF Shared Expenses = TAATC - TABTC

To the extent that the TAATC is Jess than TABTC for the PBR pesiod, then the TIF Shared
Savings shall be computed as follows:

TIF Shared Savings = TABTC - TAATC

Should one of the Company’s pipeline transporters file a rate change effective during any PBR
period and bill such proposed rates subject to refund, the pesiod over which the benchmark
comparison is made for the rejevant transportation costa will be extended for one or mose 12
month periods, uatil the FERC has approved final settled rates, which will be used as the
appropriate benchmark. Company will not share in any of the savings or expenses related to the
affected pipeline untl final settied rates are approved.

OSSIF

OSSIF - Off-System Sales Index Factor. The Of-System Sales 1Index Factor shall be equal 1o the Net
Revenue from Off-System Sales (NR).

ISSUED: February 24, 2006 EFFECTIVE: June 1, 2006
(issucd by Authority of and Order of tho Public Service Commission in Case No. 2005-00321 dated February 6, 2006).
ISSUED BY: Gary L. Smith Vico Prosident — Marketing & Regulatory Affairs/Kentucky Division
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Experimental Performance Brsed Rate Mechanism {Continued)

Where:

Where:

Net Revenue is calculated as follows:

MR = OSREV - QOPC

OSREYV is the total revenue associated with offsystem sales and storage service transactions.

OOPC is the out-of-pocket costs associated with off-system sales and storage service
transactions and shall be determined as follows:

OOPC = OOPC(GC)+ OOPC(TC) + OOPC(SC) + OOPC(UGSC) + Other Costs

QOPC (GC) is the Out-of-Pocket Gas Costs associated with off-system sales transactions. For
off-system sales utilizing Company’s firm supply contracls, the OOPC (GC) shall be the
incremental costs to purchase the gas available under Company’s firm supply contracts. For off-
system sales not using Company’s firm supply contracts, the OOPC (GC) shall be the
incremental costs to purchase the gas from other entities.

OORC (IC) is the Out-of-Pocket Transportation Costs associated with offsystem sales
transactions, For off-system sales utilizing Company’s firm transportation sgreements, the
OOPC (TC) shall be the incremental cost to use the portation availeble under Company’s
firm supply contracts, For offisystem sales not using Company’s firm portation
agreements, the OOPC (TC) shall be the incremental costs to purchase the transportation form
other entities.

OOPC (SC) is the Out-of-Pocket Storage Costs associated with off-system sales of stomage. If
this is gas in Company’s own storage or gas stored with Tennessee Gas Pipeline it shall be
priced at the average price of the gas in Company’s storage during the month of sele. Ifthisis
gas from the storage component of Texas Gas's No-Notice Service, this gas shall be priced at
the replacement costs.

QOPC (UGSC) is the Qut-of-Pocket Underground Storage Costs associated with off'system
sales of storage services. For the off-systems sales of storage services utilizing Company's on-
system storage, the OOPC (UGSC) shall include incremental storage losses, odorization, and
ather fuel-related costs such as purification, dehydration, and compressi Such costs shall

exclude labor-related expenses.

Qther Costs rep all other i I costs and include, but are not limited to, costs such
as applicable sales taxes and excise fees. Such costs shall exclude laborrelsted or other
expenses typically classified as opcrating and maintenance expenses.

ISSUED: February 24, 2006

EFFECTIVE: June 1,2006

{tssued by Authority of n Ordor of the Public Service Commission in Casc No, 200500321 dated February 6, 2006).

1SSUED BY:

Gary L. Smith Vics President - Marketing & Regulatory Affaire/K ky Division

Proposed

FOR ENTIRE SERVICE AREA '
P.S.C.NO. 1
Second Revised SHEET No. 36
Canccling
Qriginal SHEET No. 36

ATMOS ENERGY CORPORATION

PBR

Where:

Where:

Experimental Performance Based Rate Mechanism {Continaed)

Net Revenue i calculated as follows:

NR = OSREV - OOPC

OSREY is the total revenue assosiated with off-system sales and storage service transactions.

OOPC is the out-of-pocket costs associated with off-system sales and storsge service
transactions and shall be determined as follows:

OOPC = OOPC(GC) + OOPC(IC) + OOPC(SC) + OOPC(UGSC) + Other Costs

QOPC (GC) is the Out-of-Pocket Gas Costs associsted with off-system sales transactions. For
off-system sales utilizing Company’s firm supply coatracts, the QOPC (GC) shall be the
1 1 costs fo purchase the gas available under Company’s fiern supply contracts, For off-
system sales not using Company’s finm supply contracts, the OOPC (GC) shall be the
i ! costs to purchase the gas from other entities.

OQOPC (TC) i the Out-of-Pocket Transporiation Costs associated with off-systern sales
wansactions. For off-system sales utilizing Company’s firm portation agy ts, the
QOPC (TC) shalf be the incremental cost to use the transportation available under Company’s
fiom supply contracts. For off-system sales not using Company’s finm transportation
agreements, the QOPC (TC) shall be the i I costs to purchase the p ion form
other eatities.

QOPC (SC) is the Out-of-Pocket Storage Costs associated with off-system sales of storage. If
this is gas in Company’s own slorage or gas stored with Tennessee Gas Pipeline it shall be
priced ut the average price of the gas in Company's storage during the month of sale. If this is
gas from the storage companent of Texas Gas’s No-Notice Service, this gas shail be priced at
the replacement costs.

OOPC (UGSC) is the Out-of-Pocket Underground Storage Costs associated with off-system
sales of storage services. For the off-systems sales of storage services ulilizing Company's on-
system storage, the OOPC (UGSC) shell include incremental storage losses, odorization, and
other fuel-related costs such ss purification, dehydmation, and compression. Such costs shall
exclude labor-related expenses.

Other Costs repl all other i ! costs and include, but are not limited to, costs such
a3 applicable sales taxes and excise fees. Such costs shall exclude labor-related or other
expenses typically classified as operating a0d maintenancs expenses.

ISSUED: February 24, 2006

EFFECTIVE: June 1,2006

(Issucd by Authority of an Ordor of the Publio Servico Commission in Case No. 2005-00321 dated Februacy 6, 2006).

ISSUED BY:

Gary L. Smith Vice President — Marketing & Regulatory Affairs/Kentucky Division
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Experimental Performance Based Rate Mechanism {Continued)
ACSP

ACSP = Applicablo Company Sharing Percentago. “The ACSP shall be dotorminod based on the
PTAGSC.

Whero:

PTAGSC = Porcentage of Total Actual Gas Supply Costs. The PTAGSC shall bo the TPBRR stated as a
Porcentage of Total Actual Gas Supply Costs and shall be calculated as follows:

PTAGSC =TPBRR/ TAGSC
‘Whero:

TAGSC = Total Actual Gas Supply Costs. The TAGSC shall be calculated as follows:
TAGSC = TAAGCCBL + TAAGCCSL + TAATC

1Fthe absalute vaiue of the PTAGSC is loss than or cqual o 2.0%, thea the ACSP of 30% shall be appticd
{o TPBRR to doterming CSPBR. 1ftho absolute value of the PTAGSC is greator than 2.0%, thea the
ACSP of 30% shatl be applicd to the amount of TPBRR that is cqual to 2.0% of TAGSC to detominca
portion of CSPBR, and the ACSP of 50% shall bo applicd to the amount of TPBRR that is in excoss of
2.0% of TAGSC to dotorming 2 portion of CSPBR. Theso two partions are added togathor to produce tho
wtal CSPBR.

BA

BA= Balance Adjustment. The BA is used to reconcile the difforence between the amount of rovenucs

billcd or credited through the CSPBR and previous application of the BA and rovonucs which should have

been billed or eredited, as follows:

1. Forthe CSPBR, the balance adjustment amount wifl bs the difference between the amount billed in
2 12 month period from the application of tho CSPBR and the actual amount used 1o cstablish tho
CSPBR for the period.

2. Forthe BA, the balance adjustment amount will be the differenco between the amount billed ina 12-
month poriod from the application of the BA and the actual amount used to cstablish the BA for the

period.
Annual Regorts

Atmos Encrgy sball Sle annual reposts to the Kentucky Public Sorvice Commission, describing activities and
financial results under the PBR program, Theso reports shall be filed by August 31 of cach calendar year,
commencing in 2007,

Review

Within 60 days of the cud of the third year of tho four-oxtensiog, the Company will filc an asscssment and roview
of the PBR mechanism for the first three years of the extension perod, In that report and assessmeat, the Company
will make any recommended modifications to the PBR mechanistm.

ISSUED: February 24, 2006 EFFECTIVE: June 1,2006
(issucd by Authority of an Ordor of the Public Service Commission in Casc No. 2005-00321 datod February 8, 2006).

ISSUED BY: Gary L. Smith Vice President — Marketing & Regulatory Affairs/Kentucky Division
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Canceling

Original SHEET No, 37

ATMOS ENERGY CORPORATION
PBR
Experimental Performance Based Rate Mechanism {Continued)
ACSP
ACSP = Applicablo Company Sharing Percentage. Tho ACSP shall be determined based oa the

PTAGSC.
Where:

PTAGSC = Percantage of Total Actual Gas Supply Costs. The PTAGSC shall bo ths TPBRR statcd as 8
Percentago of Total Actual Gas Supply Costs and shall be caleulated as follows:

PTAGSC = TPBRR / TAGSC
Whore:

TAGSC =Total Actual Gas Supply Costs, The TAGSC shall be calculated as follows:
TAGSC = TAAGCCBL + TAAGCCSL + TAATC

1€ tho absolute value of the PTAGSC is Icss than or oqual to 2,0%, then the ACSP of 30% shali be applied
to TPBRR to determine CSPBR. If the absoluts valus of the PTAGSC is groator than 2.0%, thea the
ACSP of 30% shall bo appticd to the amount of TPBRR that is oqual to 2.0% of TAGSC to detorminc a
portion of CSPBR, and the ACSP of 50% shall be applicd to the amouat of TPBRR that is in cxcess of
2.0% of TAGSC to dotorminc & portion of CSPBR. Thess twe portions arc addcd together to produco the
totat CSPBR.

BA

BA= Balanco Adjusiment. The BA is used to reconcile the difforence between tho amount of roveaues
billed or credited through the CSPBR and provicus application of tho BA and rovenuss ‘which should have
beon billed or oredited, as follows:

1. Forthe CSPBR, tho balance adjustmont amount will be the differenco betwecn tho amount billed In
a 12 month period from tho application of the CSPBR and the actval amouat used fo cstablish the
CSPBR for the period.

2. Fortho BA, the balance adjustment amount will be the difforeace between the amount billed ina 12-
month poriod from the application of the BA and the actsal amount uscd to ostablish the BA forthe
period.

Angual Reporis

Atmos Energy shall file annual roports to the Kentucky Public Service Commission, describing activities and
financial tesults under the PBR program. These roports shall bo filed by August 31 of cach calendar yoar,
commeacing in 2007,

Review

Within 60 days of the cnd of the third yoar of the four-xtansion, tho Company will filo an assessment and review
of the PRR mechaaiem for the frst three yoars of the cxtonsion poriod, In that repart and asscssmeat, the Company
will make any recommendod modifications to the PBR mochanism,

ISSUED: February 24, 2006 EFFECTIVE: June 1, 2006
(Issucd by Authority of an Order of tho Public Scrvice Commission in Case No. 2005.00321 dated Fobruary 8, 2006).
I1SSUED BY: Gary L. Smith Vice President — Marketing & Regulatory Affaies/K ky Divisi




ATMOS ENERGY CORPORATION

Present

FOR ENTIRE SERVICE AREA

P.S.C.NO. 1
First Revised SHEET No. 38
Cancelling
Original SHEET Ne. 38

Reserved for Foture Use

Proposed

ATMOS ENERGY CORFORATION

FOR ENTIRE SERVICE ARFA

P.S.C.NO. 1

First Revised SHEET No. 38

Caucelting

Original SHEET No. 38

Reserved for Future Use

ISSUED: August 1, 2007

EFFECTIVE: August 1,2007

(fasued by Authority of 0o Order of the Public Scrvice Commission m Case No.2006-0046¢ dated July 31, 2007}

ISSUED BY: Mark A. Martin

Vics President Regulatory AffairwKentucky Division

ISSUED: August 1, 2007

EFFECTIVE: August 1,2007

(issuod by Authority of so Order of the Public Servics Commission i Case No.2006-00464 dated July 31, 2007)

ISSUED BY: Mark A. Martin

Vice Presid

R

y Affairs/K ky Division



Present

FOR ENTIRE SERVICE AREA
P.S.C.NO. 1
Third Revised SHEET No. 39
Cancelling
Second Revised SHEET No., 32

\ITMOS ENERGY CORFORATION

D d-Side M Cost Recovery Mechant

DSM

1

Applicable
Applicable to Rate G-1 Sales Service, residential class only.

The Distribution Charge under Residential Rate G-1 Sales Service, shall be increased or
decreased for nine anmual periods beginning January 2009 and continuing through December 31,
2011 by the DSM Cost Recovery Component (DSMRC) at a rate per Mcfin accordance with the
following formula:

DSMRC =DCRC+DLSA + DIA +DBA
Where:

DCRC= DSM Cost Recovery-Current. The DCRC shall include all actual costs, direct and
indirect, under this program which bas been approved by the Commission. This
includes all direct costs associated with the program including rebates paid under the
program, the cost of educational supplies, and customer awaremess related to
conservafion/efficiency. In addition, indirect costs shall include the costs of planning,
developing, implementing, monitoring, and evaluating DSM programs. In addition,
all costs incurred by or on behslf of the program, including but not limited to costs for
consultants, employees and administrative expenses, will be recovered through the
DCRC.

DLSA = DSM Lost Sales Adjustment. To effectively promote and execute the program, the
Company shall recover the anpual lost sales attributable to customer
canservation/efficiency created as a result of the Program. This aligas the Compagy’s
interest with that of its customers by reducing the correlation between vol and
revenue for those customers who elect to participate in the program. The lost sales are
the estimated conservation, per participant, times the base rate for the applicable
customer. The goal is to make the Company whole for promoting the program. Lost
sales ere based on the cumulative lost sales since the program inception and will reset
when the Company letes a 1 rate case

Y &'

m

m

(V)

ISSUED: December 2, 2008

EFFECTIVE: September 2, 2009

(lssued by Authority of an Order of the Public Servico Commissioa in Caso No, 2008-00499 daled Sepiember 2, 2009)

ISSUED BY: Mark A. Martin Vice President — Rates & Regulatory Alfairs/Keatucky Division/Mid-States Division

Proposed

FOR ENTIRE SERVICE AREA
PS.C.NO. 1
Third Revised SHEET No. 39
Cancelling
Second Revised SHEET No. 39

ATMOS ENERGY CORPORATION

Ty

d-Side Management Cost Recovery M

DSM

1.

Applicable
Appticable to Rate G-1 Sales Service, residential class only.

The Distribution Charge under Residential Rate G-1 Sales Service, shall be increased or
decreased for nine annual periods beginning January 2009 and continuing through December 31,
2011 by the DSM Cost Recovery Component (DSMRC) at a rate per Mcfin accordance with the
following formula:
DSMRC = DCRC + DLSA + DIA +DBA

Where:
DCRC= DSM Cost Recovery-Current. The DCRC shail include all actual costs, direct and
indirect, under this program which has been approved by the Commission. This
includes all direct costs associated with the program including rebates paid under the
program, the cost of educational supplies, and customer awareness related to
conservation/efficiency. In addition, indirect costs shall include the costs of planning,
developing, implementing, monitoring, and evaluating DSM programs. In addition,
all costs incurred by or on behalf of the program, including but not limited to costs for
consultants, employees and sdministrative expenses, will be recovered through the
DCRC.

DLSA = DSM Lost Sales Adjustment. To effectively promote and execute the program, the
Company shall recover the annual lost sales attributable to customer
conservation/efficiency created as a result of the Program. This aligns the Company’s
interest with that of its customers by reducing the correlation between volume and
revenue for those customers who elect 1o participate in the program. The lost sales are
the estimated conservation, per participant, times the base rate for the applicable
customer. The goal is to make the Company whole for promoting the program. Lost
sales are based on the cumnlative lost sales since the program inception and will reset
when the Company completes & ! rate case

i3 -

m

™)

ISSUED: December 2, 2008

EFFECTIVE: September 2, 2005

(Issucd by Authority of an Qrder of the Publie Scrvice Commission in Caso No, 2008-00499 dated Seplember 2, 2009)

ISSUED BY: Mark A, Martin Vice Presidont — Rates & Regulatory AlTaing/K:

L A3 S

Division




Present

FOR ENTIRE SERVICE AREA
P.5.C.NO. 1

First Revised SHEET No. 46
Cancelling

Original SHEET Ne. 40

ATMOS ENERGY CORPORATION

3-5ide Management Cost Recovery Mechant 1
DSM
DIA=  DSM Incentive Adjustment. Asa sesult of the program, the customers who o

participate in the program will save on their gas bills due {o decreased usage,
which results in decreased commodity chatges. As an incentive for the Company
ta devote the necessary monetary and physical resources to promote and
admimister the program, the Company will earn a fifteen percent (15%) incentive
based on the net resource savings of the Program per icipants.

14

Net resource savings are defined as Program benefits less utility Program costs
and participant costs where Program kenefits will be calculated on the basis of the
present value of Atmos’ avoided commodity costs over the expected life of the
Program, For the purpose of calculating the Program benefits, a ten year Program
life is assumed with future gas costs over the ten-year petiod based on. projection
in the Department of Energy’s Annual Energy Quilook. The present value is
calculated based on Atmos’ discount xate used for financial reporting purposes
which is based on the rates of high-quality fixed-income investment.

DBA = DSM Balance Adjustment. The DBA. shall be caloulated on a calendar year basis | (1)
and be used fo reconcile the difference hetween the amount of revenues actually
billed through the DSMRC and the ravenues which should have been billed.

The DBA for the upcomiog twelve-month period shall be calculated as the sum
of the balance adjustments for the DCRC, DLSA and DIA. For the DCRC, | (M
DLSA and DIA, the balancs adjustment shall be the difference between the
amount billed in a twelve-month period and the actual cost of the DSM Program
during the same twelve-month period.

®

The balance adj t ts caloulated will include t to be calculated
at a rate equal to the average of «3.month Commercial Paper Rate” for the
jmmediately preceding twelve-month period.

The Company will file modifications to the DSMRC on an angual basis at least two months
prior to the beginning of the effective upcoming twelve-month period for billing. This
annual Sling shall include detailed cal lations of the DCRC, DLSA, DIA and the DBA, as ¢y
well as dats on the total cost of the DSM Program over the twelve-month period. The

Jeulations plus i shall be divided by the expected Mcf sales for the upcoming
twelve-month period to determine the DSMRC.

L ]

ISSUED: December 1, 2008 EFFECTIVE: September 2, 2009
(Iagucd by Authority of ez Ordor by the Public Service in Case No. 2008-00459 dated Septomsber 2, 2009)-

ISSUED BY: Mark A. Martin- Vice P ident of Rates & Regulatory Affalrs, Ki ky/Mid-States Division

Proposed

R E {3
P.S.C.NO.1
First Revised SHEET No. 40
Canceiling
Original SHEET No. 40
ATMOS ENERGY CORPORATION
Demand-Side Management Cost Recovel Mechanism
DSM
DIA=  DSM Incentive Adjustment. As a result of the program, the customers whe ™)
participate in the program will save on their gas bills due to decreased usage,
which results in & d dity charges. As an incentive for the Company
to devote the y v and physical to promote and
administer the program, the Company will earn a fifteen percent (15%) incentive
based on the pet resource savings of the Program participants.

Net resousce savings sre defined as Program benefits less utility Program cosfs
and participant costs where Program benefits will be calculated an the basis of the
present value of Atmos’ avoided commodity costs over the expected life of the
Program. For the purp of calculating the Progr benefits, a ten year Program
1ife is assumed with future gas costs over the ten-year petiod based on projection
in the Department of Energy’s Annugl Energy Outlook. The present value is
calculated based on Atmos® discount rate used for financisl reporfing purposes
which is based on the rates of high-guality fixed-income investment.

DBA = DSM Balance Adjustment. The DBA shall be calculated on a calendar year basis m
and be used to reconcile the difference between the amount of revenues actually
bifled through the DSMRC and the revenues which should have been billed.

The DBA for the upcoming twelve-month period shall be calculated as the sum
of the balance adjustments for the DCRC, DLSA and DIA. For the DCRC, m
DLSA and DIA, the balance adjusiment thall be the difference between the
amount billed in a twelve-month perod and the actual cost of the DSM Program
during the same twelye-month period.

®

The balance adj t ts calculated will include | £ to be celeulated
at a rate equal to the average of “3-month Commercial Paper Rate” for the
immedintely preceding twelve-moath period.

The Company will file modifications to the DSMRC on an anpus] basis at least two months
prior 1o the beginning of the effective upcoming welve-month period for billing. This
annual filing shall include detailed calculations of the DCRC, DLSA, DIA and the DBA, as (3]
well as data on the total cost of the DSM Program over the twelve-month peried. The
caloulations plus interest shall be divided by the expected Mcf sales for the upcoming
twelve-month period to determine the DSMRC.

ISSUED: December 1, 2008 EFFECTIVE: September2, 2009
(ised by Authority of ao Order by tho Public Service in Case No, 200800499 doted Scptembes 2, 2008).

ISSUED BY: Mark A Martin- Vice? ident of Rates & Regulatory Affeirs, K fy/Mid-States Division




Present Proposed

FOR. SERVICE A
FOR ENTIRE SERVICE AREA P.5.C.NO. 3
PS.C.NO. 1 Eighth Revised Sheet No. 41
Eighth Revised Sheet No. 41 Cancelling
Cancelling

Seventh Revised Sheet No, 41
Seventh Revised Sheet No, 41

ATMOS ENERGY CORPORATION
ATMOS ENERGY CORPORATION

82 2 28

D d-Side Manag Cost Ri vy Mechaui:
Demand-Side Management Cost Recovery Mechani: DSM
DSM
DSM Cost Recovery Component (DSMRCY:
DSM Cost Recovery Component (DSMRC):
DSM Cost Recovery ~ Current: $0.0850 per Mof
DSM Cost Recovery — Current: $0.0850 per Mcf o
DSM Lost Sales Adjustment $0.0020 per Mcf
DSM Lost Sales Adjustment $0.0020 per Mcf ®
o DSM Incentive Adjustment $0.0080 per Mcf’
DSM Incentive Adjustment $0.0080 per Mcf
DSM Balance Adjustmeat: 0.07060) per Mc
DSM Balance Adjustment: ($0.0700) per Mcf ™
DSMRC Residential Rate G-1 $0.0250 per Mof
DSMRC Residential Rate G-1 $0.0250 per Mef ®
ISSUED: December 1, 2008 EFFECTIVE: September 2, 2009
1SSUED; December 1, 2008 EFFECTIVLE: September 2, 2009 (Tssucd by Authority of en Order of tha Public Scrvice Commission in Case No. 2008-00499 daic Scpismber 2, 2009).
(Issued by Authority of an Order of the Public Service Commission in Case No. 2008-00499 date ISSUED BY: Mark A Mastin - Vice President of Rates & Regulatory Affairs, Keatucky/Mid-States Division
September 2, 2005).

BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division



Present

Proposed

FOR ENTIRE SERVICE AREA

FOR ENTIRE SERVICE AREA P.S.C.NO.1
P.S.C.NO.1 First Revised SHEET No. 42
First Revised SHEET No. 42 CANCELING
CANCELING Original SHEET No. 42

Orlginal SHEET No. 42

ATMOS ENERGY CORPORATION

ATMOS ENERGY CORPORATION

Research & Development Rider @ Research & Develop Rider )
R & D Unit Charge R & D Unit Charge
Applicable: Applicable: )
This rider applies to the distribution charge applicable to all gas transported by the Company This rider applies to the distribution charge applicable to all gas transported by the Company
other than Rate T-3 and T4 Carriage Service. other than Rate T-3 and T-4 Carriage Service.
R&D Unit Charge: R&D Unit Charge:
The intent of the Research & Development Unit Charge is to maintain the Company’s level of | () The intent of the Research & Development Unit Charge is to maintain the Company’s level of | ()
contribution per Mef a5 of December 31, 1998. contribution per Mcf as of December 31, 1998,
R&D Unit Charge @ $0.0035 per 1,000 cubic fect m R&D Unit Charge @ $0.0035 per 1,000 cubic feet -
Waiver Provision: . s
The R&D Unit Charge may be reduced or waived for one or mare classifications of service or Waiver Provision: . . .
rate schedules at any time by the Company by filing notice with the Commission. Any such The R&D Unit Charge may be reduced or waived for one or more classifications of service or
waiver shall not increase the R&D Unit Charge to the remaining classifications of service or rate schedules at any time by the Company by filing notice with the Commission. Any such
rate schedules without Commission approval. waiver shall not increase the R&D Unit Charge to the remaining classifications of service or
rate schedules without Commission approval.
Remittance of Funds:
All funds collected under this rider will be remitted to Gas Technology Institute, or similar | (1) Remittance of Funds:
research or commercialization arganization. The amounts so remitted shall be reported to the All funds collected under this rider will be remitted to Gas Technology Institute, or similar |, (1)
Commission annually. research or commercialization organization. The amounts so remitted shall be reported to the
Commission annually.
A et s (‘Ion}n;‘llsls:'ﬁn: in which the funds tted have been invested h
A statement semng. v © manner 10 whic|  the remitted have been invested in researc Reports to the Commission:
and development will be filed with the Commission annually. A sptatement setting forth the manner in which the funds remitted have been invested in research
Termination of this Rider: and development will be filed with the Commission annuaily.
Participation int the R&D funding program is voluntary on the part of the Company. This rider i .
may be terminated at any time by the Company by filing a notice of recision with the Termination of this Rider; i L.
Commission. Participation in the R&D funding program is voluntary on the part of the Company. This rider
may be terminated at any time by the Company by filing a potice of recision with the
Commission.

ISSUED: August 1,2007 EFFECTIVE: August 1,2007
(Issued by Authority of 2o Order of the Public Service Commission in Case No. 2006-00464 dated July 31, 2007)

ISSUED: August 1, 2007 EFFECTIVE: August 1,2007

(iasued by Authority of an Order of tho Public Servico Commission in Case No. 2006-00464 daied July 31, 2007)

ISSUED BY: Mark A. Martin Vice President Regulatory Affairs/Kentucky Division

ISSUED BY: Mark A. Martin Vice President Regulatory Affairs/Kentucky Division



Present

E SERVI!
P.S.C.NO.1
Original SHEET No. 43

ATMOQS ENERGY CORPORATION

Storage Transportation Service

Rate T-1

Proposed

FOR ENTIRE SERVICE
P.S.C.NO. 1
First Revised SHEET No. 43
Canceling
Original SHEET No. 43

ATMOS ENERGY CORPORATION

1. Agpglicable
Entire Sesvice Area of the Compasy.

2, Avallability of Service

Available to customers who own storage facilies and have purchased or transported patural gas from
h o C, iy

Pipe Replacement Pro Rideyr
PRE

the Company for the purpose of seasonal storage and require

to the poist of storage andior utilizatian, subject 10 suitsble servics being availsble ‘fmmrc;d!ﬁng

facilities.
3 fonthl:

All Mef @ § 0,150 per 1,000 cublc feet

Any additions or modifications of the Company’s facilities requi 4 to pesform this service shall bo at

the sole expense of the customer.

4. nditign

) Specific details relating to volumes, delivery points, and other matters shall be covered by 2

p with the 1

b} The Company shall have the right any time, without Hiability to the customer, 10 curtzil orto

discontinue the delivery of gas enfirely to the customer for any peried of ime when such

curtailment or di is, in the Company’s solo discretion, necessary o protect the
equi ts of domestic and fal : to comply with any restriction or curtailment
as may be imposed by any gov ) agency having jurisdiction over the C o its

supplier, ar to comply with any restiction or curtsilment a5 msy be imposed by the éompu.uy’s
supplier; to protect aod assure the opertion of the Company’s underground storags system; or for
intain the operating cfficiency of its

any causes due to force maj 50 that the C
system in a safe and orderly manner.

may

1. Applicable
Applicable to all customers receiving service under the Company’s Rate Schedules G-1, G-2,

T-3 and T-4.

2. Calculation of Pipe Replacement Rider Revenue Requirement
The PRP Revenue Requirement includes the following:
) PRP-related Plant In-Sesvice not included in base gas rates minus the associated PRP-~
related s“;sr jation md 1otad deols Yy taxes;
b) Retirement and removal of plant related PRP construction;
¢) Therateof retumon the net rate base is the overall rate of return ot capital authorized

in the Company’s latest base gas rate case, grossed up for federal and state incorme

taxes;

d) Depreciation expense og the PRP equals related Plent In-Service less retirement and
removals;

¢) Reduction for g9 in Operating and M i p and,

f) Adjustment for ad valorem taxes.

3. PipeReplacement Program Fagctors

‘Al customers receiving service wnder tariff Rate Schedules G-1, G-2, T-3 and T-4 shall be
d an adj t 10 their applicable rate schedul that will enable the Company to

complete the pipe repl t program. The allocation to G-1 residential, G-1 non-
residential, G-2, T-3 and T4 will be in proportion to their relative base revenue share
approved in Case No. 2009-00354. For G-1 services, the adjustment shall be refleoted in full
as a monthly adjustment to the (arifF customer charge. For G-2, T-3 and T-4 services, the
adjustment will be spread to the tariff customer charge and distribution charge in proportion to
the relative base revenue share as approved in Case No. 2009-00354.

The PRP Rider will be filed annually on or around August 17 of each year. The filing will
reflect the anticipated impact on the Company’s revente requirements of net plant additions as
offset by operations and maintenance expense reductions during the upcoming fiscal year
ending each September as well as a balancing adj t for the preceding Sscal year. Such
adjustment to the Rider will become effective with meter readings on and after the first billing
cycle of October..

I1SSUED: August 9, 2002 EFFECTIVE: October 1, 2002
(Issucd by Authority of Kentucky Public Service Commission Order ~ Case No, 10063).

ISSUED BY: William J. Seater Vice President ~ Rates & Regulatory Affairs/Kentucky Division

JSSUED: October 30,2009
(Issucd by Authority of Kentucky Public Service Commission Order in Casc No. 2009-00354).

1SSUED BY: Mark A, Martin -Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division

ERFECTIVE: December 1,2009



Present Proposed

P.5.C.NO.1
FOR ERVICE ARE, First Revised Sheet No, 44
PS.C.NO. 1 Canceling
Original SHEET No. 44 Original SHEET No. 44
ATMOS ENERGY CORPORATION ATMOS ENERGY CORPORATION
Storage Transportation Service Pipe Repl t Program Rider
Rate T-1

¢) The Company will net be ebligated to deliver a total supply of gas to a customter in excess 4, Pipe Replacement Rider Rates

of that customer’s Base Period Volumes, The charges for the respective gas service scheduk for the month beginning

October 1, 2010 per billing period are:

d) It shall be the customer’s responsibility to make all y arrang ts, including

regulatory approvals, required to deliver gas transported under this tariff to the facilities of Monthly Customer Distribution

the Company. Charge Charge per Mcf

Rate G-1 (Residential) $0.00 $0.00

€) The Company rescrves the right fo refuse to accept gas that does not meet the Company’s Rate G-1 (Non-Residential) $0.00 $0.00

quality specifications, Rate G-2 $0.00 $0.00

Rate T-3 $0.00 $0.00

f) The Rules, Regulations and Oxders of the Public Service Cc ission and of the Company, Rate T-4 $0.00 $0.00

and the Company’s general terms and conditions sppliceble to industrial sales, shall apply

to this Tariff and all contracts thercunder.

ISSUED: August9, 2002 EFFECTIVE: October 1,2002 ISSUED: October 30, 2009 EFFECTIVE: December 1,2009
(Issucd by Aulhority of Keatucky Public Servica Commission Ondor — Case No. 10063). (tssucd by Authority of Keatucky Public Servics Commission Onder in Caso No. 2009-00354).

1SSUED BY: William J. Senter  Vice President — Rates & Regulatory Affrirg/Kentucky Division ISSUED BY: Mk A. Martin-Vice President of Rates & Regulatory Affairs, K ky/Mid-States Division



Present

EOR ENTIRE SERVICE AREA

P.S.C.NO.1
First Revised SHEET No. 45
CANCELING
Original SHEET No. 45

ATMOS ENERGY CORPORATION

General Transportation Service

Rate T-2

1 licabl

Entire service area of the C to any

(G-1) and/or Interruptible Sales Service (G-2).

2. Avsilability of Service

ilable to any with an p of at least 9,000 Mcf per year, on an
tndividual service at the same premise, who has purchased its own supply of natural gas and require
ion by the Company to the 's facilities subject to suitsble service being available

from ¢ exdsting facilities.

3. Net Monthly Rate
In addition to any and all charges assessed by other parties, there will be applied:

g service under the Genesal Sales Service

a) Transportation Administration Fee - $50.00 per customer per menth

b) Distribution Charpe for High Priority Servica

F'ust' 300 Mecf @ $1.1900 per Mecf
H

Next 14,700 Mcf @  0.7530 per Mcf

Over 15,000 Mcf @ 04708 per Mcf

<) Digtdbution Charpe for Low Prionty Service

First 15,000 Mcf @ $0.6000 per Mef

Over 15,000 Mcf @ 0.3800 per Mecf
Applicable Non-C dity Comp (Sheet No. 6) as calculated in the Company”s Gas Cost
Adjustmeot (GCA) filing.

¢) Electronic Flow Measurement {“EFM") facilities charge, if applicable (Sheet No. 68).

H

All gas d by the {Sales, ioo, and ; firm, high load factor,
mtcnuphble) will be conzidered for the purposa s of detemﬁmng wheihier the volume requirement
of 15,000 Mcf has been achieved.

ISSUED:  August 1, 2007 EFFECTIVE: August 1, 2007
{lssued by A\ubcnly of an Order of the Publiv Servico Commission in Case No. 2006-00464 daied July 31, 2007)

ISSUED BY: Mark A. Martin Vice President Regulatory Affairs/Kentucky Division

23

@

Proposed

ATMOS ENERGY CORPORATION

FOR ENTIRE SERVICE AREA
P.5.C.NO.1
Second Revised SHEET No. 45
Canceling
First Revised SHEET No. 45

Reserved for Future Use @™

ISSUED: October 30, 2009

EFFECTIVE: December 1, 2009

(issued by Authority of an Order of the Public Sorvico Commission in Case No, 2005-00354 )

ISSUED BY: Mark A. Martin - Vice Pr

%)

ky/Mid-States Division

t of Rates & Regr

ry Affairs, K



Present

FOR ENTIRE SERVICE AREA

PS.C.NO.1

Second Revised SHEET No. 46

CANCELING

First Revised SHEET No. 46

ATMOS ENERGY CORPORATION

- General Transporiation Service

Rate T-2

4, NetMonthly Bill

The Net Monthly Bill, for T-2 Sexvice, shall be equal to the sum of the Transportation
Administration Fee and the appropriate Transportation Charge (Distribution Charge plus Non-
commodity componenty applied to the customer’s trausported volumes and any spplicable
Blectronic Flow Measarement (“EFM”) facilities charges (se¢ Subsection 7 “Special

and G-2.

5. Nominated Volume

quantities.

adjustments during the billing period.

Provisions” of this tariff). The customer will also be billed for purchases and the appli
Base Charge and High Load Factor (HLF) demend charpe (see Sheet No, 25) under Rates G-1

Definition: “Nominated Valume” or “Nomination” — The level of daily vohune in Dth as
requestzd by the enstomer to be trapsported and delivered by the Company. Such volume
nominated by the C chall include an allowance for the Company’s systenl Lost and
Unaccounted gas percentage gs stated in the Company’s current Transportation apd Carriage
\ariff Sheet No. 6. The volumes deliversd by the Custamer to the Company for redelivery to
the Customer’s facilities will be reduced to cover the related system Lost and Unaccounted gas

Such nomination request shall be made by the customer to the Company on & periodic basis
prior to the nomination deadline of the respective interstate transporter. Such nomination may
be adjusted prospectively from time to time duriog the billing period as may become
necessary. However, the Company retains the right to limit the nursber of nomination

ISSUED: September 9, 2008

1SSUED BY: Mark A, Martin Vice President - Rates & Regulatory AffairyK

EFFECTIVE: November 1, 2008
(issucd by Authorily of an Order of the Public Servics Commission in Cosc No, 2006-50464 dated Juty 31, 2007)

&

fey/Mid-States Division

ATMOS ENERGY CORPORATION

P.S.C. NO.
Third Revised SHEET No. 46
CANCELING |
Second Revised SHEET No. 46

Reserved for Future Use

.

ISSUED: October 30,2008

EFFECTIVE: December I, 2009

(lssued by Authority of an. Order of the Public Servics Commission in Case No. 2009-00354)

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division

Proposed  poxsmmssmvceases

o)



Present ron s smvceansa PTOPOSEd

FOR ENTIRE SERVICE AREA PS.C.NO.1

PS.C.NO. 1 Third Revised SHEET No. 47
Second Revised SHEET No. 47 Canceling

CANC'EUNG Second Revined SHEET No. 47
First Revised Sheet No. 47 ATMOS ENERGY CORPORATION
ATMOS ENERGY CORPORATION
Rescrved for Future Use
Geperal Transportation Service | —

Rate T2

6. Imbalances

The Company will caleulate, on 2 monthly basis, the customer’s Lmi?alauce resulting from the

differences that ocour between the volume that the had d inta the Company’s
facilities and the volums the Compeny d Jivered to the *s facilities plus a0 allowance for
system Lost and Unaccounted gas quantities.
Imbatance = DHh Cutonee — DU Compeny (1)
Where:
1. “Difs conioner are the volumes that the customer had delivered to the Company’s [8y]
facilities.

2. “Dith compuy® are the volumes tbe Company delivered into customer’s facilities, bowever, O
the Compeny will adjust the Imbalance, if at the Company’s request,
the custs did 0ot taks deliveries of the vol the cust bad
delivered to the Company facilities.

o
‘The Imbalance will be resolved by use of the follawing procedure:

2) 1f the Imbalance is negative, then the customer will be bitled for the Imbalance volumes st the
Company's applicable sales rate,

1 tho imbalance is positive, then the Company wilt “bank”, for one billing period, volumes up
1o 10% of the customer’s “Dih cesmer . The Company will purchase the imbalance in

volumes, if any, in excess of the banked volumes from the cusiomer at the prices described in
e following “Cash Oul” method stated in item (5). @

ISSUED:  April 1,2009 EFFECTIVE: May 2,2009 L

(tssund by Authority of an Order of the Public Serviss Comanission in Case No. 95-010 daicd Golober 20, 1995). ) ISSUED: October 30,2009 ERFECTIVE: December {, 2009

ISSUED BY: Mark A, Martin Vice President — Rates & Jatory Affeirs/K 1v/Mid-States Division (tssued by Authority of an Order of tho Publio Scrvice Commission in Caso No. 2008-00354).

ISSUED BY: Matk A. Martin-Vice Presid of Retes & Regulatory Affairs, K ky/Mid-States Division

o



Present

R ENTIRE SERVY REA

PS5.C.NO. 1
Third Revised SHEET No. 48
CANCELING
Second Revised SHEET No. 48
ATMOS ENERGY CORPORATION
General Transportation Service |
Rate T-2
b} ~Cash out” Metbod
lmbalanc‘,e tum Cash-out Price
Ficst 5% of Dith Custerer @ 100% of Index Price
3
Next 5% of Dis catewe @  90% of Index Price
Over 10% of Dil castenr @  80% of Index Price !

'Nul to exceed the Imbatance volumes

2
“The index price will equal the effective “Cash out” index price in effect for the
transporting pipeline or as fled with the Commission by the Company.

¢) Customer will be imbursed for all pipeline transportation dity charges applying to cash
out vol ); , the rei will not exceed pipeli portat di
cherges the Company would bave incurred to transport the “Cash Qut” velumes,

d) In addition to other tariff penalty provisions, the shall be responsible for any i i
charges d by the pipeline(s) and/or pplier(s) resulting from the custorner’s failure to
match vol that the hed deliveced into the Company®s facilides with volumes the

Company delivered into customer’s facilities.
€) Parked positive imbalance volumes will be deemed “first through the meter” delivered to M

the Customer itt the month following delivery to the Company oz the Customer’s account, Parked

volumes may be used by the Company for system supply ot stored during the interim period.

Special Provisions

7.

a) Servics under this Rate Sch dule entitles the 1o purchase sales gas from the Company
at the applicable tariff rates when its supply requirements exceed the nominated volume, The
customer is entitled to purchase natural gas from the Company consistent with the applicable Sales
Rate Schedule.

b) Refer 10 Sheet No. 67.1 for the option of p o in a Transportation/Carriage Pooling
Service.

ISSUED: April 1,2009 EFFECTIVE: May 2, 2009

(issued by Avthority of an Order of tho Public Scrvics Commsission in Case No, 2006-00464 datod July 31,2007)

1SSUED BY: Mak A. Martin Vice President ~ Rates & Regulatory Affairs/Kentucky/Mid-States Division

Proposed

FOR ENTIRE SERVICE

P.5.C.NO.1
Fourth Revised SHEET No. 48
Canceling

Third Revised SHEET No. 48

ATMOS ENERGY CORPORATION
Reserved for Future Use

|
i
ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009

(issued by Authority of an Ordet of the Public Service Commission in Casc No, 2009-00354)

ISSUED BY: Mark A, Martis - Vice President of Rates & Regulatory Affairs, K

Lv/Mid-States Division

)



Present

FOR ENTIRE SERVICE AREA

P.S.C.NO.1

First Revised SHEET Ne. 49

CANCELING
Qriginal SHEET No. 49

ATMOS ENERGY CORPORATION

General Transportation Service

Rate T-2

8.

8) Itwill bethe regponsibility of the customer to pay all costs for additional facilities and/or
equipment which will be required as & result of receiving transportation wndec this Transportation
Tariff Rate (additional facilities may be required to allow for changing from weekly or monthly
meter readings to dzily rmeter record for the billing period), Electronic flow measurement

i i ined, and

(“BFM™) equip is required to be installed, ma d by the Comp

obtain transportation service, The i3 ible for providing the clectric and
quip C quired to inatall
EFM may elect the optional monthly EFM facilities charges (Sheet No. 68). NOTE: Customers

communications support services related to the EFM

utilizing this service as of July 1, 2007, whose 1 with the C

4

tess than 300 Mcf/day, are not required fo have EFM equi b ., such may, at

their option, elect to install EFM equipmeat tnder the same provisions set forth above.
Terms an itions

a

L=

separate written contract or amendment with the customer.

b) Gas transported under this Transportation Tariff Rate is subject to the provisions of the
Company’s curtzilment order.

C,

~

The Company will not be obligated to deliver 2 total supply of gas to the customer in
excess if the 'S meaximum cC ted vol

d) 1t sheil be the customer™s responsibility to make all ry ts, includi

obtaining any regulstory sppraval required, to deliver gas t‘-’mnspcvned wnder this

Transportation Tariff Rate to the facilities of the Company.

€,

~

quality specifications.
f) The Rules and Regulations and Orders of the Kentucky Public Service Commission and

of the Company and the Company’s General Terms and Conditions applicable to the
Company's Sales Tariff Rates shall likewise apply to thess Transportation Tariff Rates and

all contracts and amendments thereunder.

Specific details relating to volume, delivery point and similar matters shall be covered by a

The Company reserves the right to refuse to accept gas that does not meet the Company’s

ISSUED: August 1,2007 EFRECTIVE: August 1,2007

(ssucd by Authority of an Order of the Public Servics Commission in Case No, 2006-00464 dated July 31,2007)

ISSUED BY: Mark A. Martin Vice President Regulatory Affairs/Kentocky Division

o

Proposed

ATMOS ENERGY CORPORATION

FORE ERVE
PS.C.NO. 1
Second Revised SHEET No. 49
Canceling
First Revised SHEET No. 49

Reserved for Future Use

1SSUED: October 30, 2009

EFFECTIVE: December 1, 2009

(Issucd by Authority of an Grder of (he Public §cwice Commission in Casc No. 2009-00354)

ISSUED BY: Mark A Mustin - Vice P

of Retes & Regulatory Affairs, Kentucky/Mid-States Division

o)



Present

FOR ENTIRE SERVICE AREA

P.S.C.NO. 1
Original Sheet No. 50

ATMOS ENERGY CORPORATION

General Transportation Service

Rate T-2

Proposed

FOR ENTIRE SERVICE AREA

9.

Alternative Fuel Responsive Flex Provision

Notwithstanding any other provision of this tariff, the Company may, periodically, flex the otherwise
applicable Distribution Charge on & customer specific besis if, & customer presents sufficient refiable
and p ive infk jon to satisfactorily prove to the Company that alternative fuel, usable by the
customer’s facility, is readily available, is both ad price and adequate quantity, to
completely or materially displace the ges service that would otherwise be facilitated by this tariff, The
customer shall subait the appropriate information by affidavit on a form o file with the Commission
and provided by the Comp The Company may require additional information to evaluate the merit
of the flex request.

Pursuant to this Section, the Compeny may flex the otherwise applicable transportation rate to allow
the delivered cost of gas to approximate the customer’s fotal cost, including handling sad storsge
charges, of avsilsble alternative fuel. The minimum flexed rato shall be the non-commodity
of the *s otherwise applicable rate.

The Corapany will not flex for i which, if delivered, would exceed either {1) the current
operable alternative fuel fired capebility of the customer’s facilities, or (2) the energy equivaleat of the
quantity of alternative fuel available to the hick is less. The Company reserves the
right 16 confirm, 1o its satisfaction, the s al ive fuel capability and the reasonableaess of
the represented price and quentity of available alternative fuel.

1SSUED: August9,2002 ERFECTIVE: October 1, 2002

(Issucd by Autherity of an Order of the Public Service Commistion in Case No. $3-070 datod December 21, 1999)

ISSUED BY: William J. Senter Vice President - Rates & Regulatory Affairs/K ky Division

P.S.C.NO. 1
First Revised Sheet No. 50
Canceling
Original Shect No. 50
ATMOS ENERGY CORPORATION
Reserved for Future Use
ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009

(issund by Authority of an Order of the Publio Service Connission in Caso No. 2009-00354)

[SSUED BY: Mark A. Martin -Vice President of Rates & Regul ry Affairs, K

ky/Mid-States Division

®



Present

FORE SERVICE ARE,
PS.C.NO. 1
First Revised SHEET No. 51
CANCELING
Original SHEET No, §1
ATMOS ENERGY CORPORATION
Interruptible Carriage Sevvice

Rate T-3

1.

2

Applicable

Entise service area of the Company to any customer for that portion of the customer’s interruptible
requirements not included under one of the Company's sales tariffs.

Availability of Service

Avaiiahl

10 any with an expected d d of at least 9,000 Mof per year, on an
individual service at the seme premise, who has purchased its own supply of natural pas and
require interruptible carriage service by the Company to customer's facilities subject to suitable
service being available from existing facilities.

b) The Company may decline to Initiate service to & customer under this tariff or to allowa customer
yeceiving service under this tariff to elect any other service provided by the Company, if in the

Company’s sole judgment, the performance of such service would be contrary 1o good operating
practioe or would have 8 detrimentsl impact on other customers serviced by the Company.

Net Monthly Ratc
In addition to any and sl charges assessed by other parties, there will be applied:

a) Base Charge - $250.00 per delivery point
b) Transporation Administration Fes . - 50.00 per customer per month
¢} Distribution Charge for Interruptible Service
1
First 15,000 Mcf @ $0.6000 per Mcf
Over 15000 Mcf @ 03800 per Mef
d) Applicable Non-Commodity Components {Sheet No. 6) as calculated in the Company’s Gas Cost
Adjustment (GCA) filing.
¢ Electronic Flow Measurement (“EFM”) facilities charge, if applicable (Sheet No. 68).
i
All gas 4 by the (Sales, p and carriage; firm, high foad factor,
interruptible) will be considered for the purpose of detasmining whether the volume requirement
of 15,000 Mcf has been achieved.
ISSUELD: August 1,2007 EFFECTIVE: Augustl, 2007
(issucd by Aulbority of an Order of the Poblic Servieo Commission in Caso No. 2006-00464 dutod July 3¢, 2007}
1SSUED BY: Mark A. Martin Vice President Regulatory Affairs/K: ky Division

Proposed

FOR ENTIRE SERVICE ARE

P.S.C.NO.1
Second Revised SHEET No. 51
Canceling
First Revized SHEET No. 51

ATMOS ENERGY CORPORATION

Interruptible Transportation Service

Rate T-3

L

3.

Applicable

Entire service ares of the Company to any customer for that portion of the customer’s interruptible
requirements not inciuded under one of the Company’s gales tariffs.

Avnilability of Seevice

a) Availsble to any with an expected d d of at least 9,000 Mcf per year, on an
individual service at the same premise, who has purchased its own supply of natural gas and
require interruptible transportation service by the Company to custormer's facilities subject to
suitable service being available from existing facilities.

b) The Company may decline to Initiate service to a customer under this tariff or to allow a customer
receiving service under this 1ariff to slect any other service provided by the Company, ifin the
C °5 sele jud the peric ‘of such service would be contrary to good operating

practice or would bave a detrimental impact on other customers serviced by the Company.

Net Moothly Rate
In addition to any and all charges assessed by other parties, there will be applied:

a) Base Charge - $300.00 per delivery point
b) Transportation Administration Fee - 50.00 per customer per month

<) Distribution Cherge for Intemmtible Service

t
First 15,000 Mef @ $0.6500 per Mcf
Over 15000 Mdf @ 04100 per Mcf

d) Applicable Non-Commodity Components (Sheet No. 6) s caloulated in the Company’s Gas Cost
Adjustment (GCA) filing,.

&) Electronic Flow Measurement (“EFM™) facilities charge, if spplicable (Shest No. 68).

£) Pipe Replacement Pragram (PRP) Rider, referenced on Sheet No. 43.

1
All gas consumed by the customer (Sales and P firm end & iptible) will be considered
for the purpoge of determining whether the volume requirernznt of 15,000 Mcf has been achieved.

23

33

m

ISSUED: Qctober 30, 2009

EFFECTIVE: December 1, 2009

(Issued by Autharity of an Order of tho Public Scrvice Commission jn Casc No 2009-00354)

ISSUED BY: Mark A. Martin - Vice P

ky/Mid-States Division

of Rates & latory Affairs, K



Present

FOR ENTIR 841 REA

PS.LC.NG.1
First Revised SHEET No. 52
CANCELING
Original SHEET No. 52
ATMOS ENERGY CORPORATION
Interruptible Carriage Service _!
Rate T-3
4. Net Monthly Bill
The Net Monthly Bill shall be equal to the sum of the Base Charge, the Transportation Administration
Fee, and applicable Distribution Charge and Non-O ity T and any epplicshd
Electronic Flow Measurement ('EFM”) facilities charges (sos Subsection 8 “Special Provisions™ of this
tariff.)
5, Nominoted Volume

Definition: “Nominated Volume” o «“Nomination™ ~ The level of daily votume inDthes requested by | (T}

the customer 1o be transported and detivered by the Company. Such volume nominated by
Customer shall include an allowance for the Company's system Lost and Unaccounted gas percentage
s stated in the Compavy’s curment TFransportation sad Camiage tariff Sheet No. 6. The volumes
dalivered by the Customer to the Company for redelivety to the Customer's fariities will be reduced to

cover the related system Lost and Unaceounted gas quantities.

Such nomination request shall be made by the

to the Ci onap
nomination deadline of the rier.  Such i

jodic basis prior to the
, ol

the

may be adj

P
prospectively from time to time during the bitling period 8s msy become necessary. However, the

Compeny retains the right to [imit the number of nomipation adjustments during the billing pered.

ISSUED: September 9, 2008

JSSUED BY: Mark A, Martin Vice ¥

(issucd by Authority of an Onder of (he Publle Service Comraission 1 Case No, 99070 dated Dccomber 21, 1999)

fent ~ Rates & Regulatory Affairs/Ki

]

EFFECTIVE: November {,2008

ky/Mid-States Division

Proposed

EQRENTIRE SERVICE AREA

P.S.C. NO.1
Secand Revised SHEET No, 52
Canceling
Fivst Revised SEEET No. 52
ATMOS ENERGY CORPORATION
[ Intcrruptible Transportation Service 1
Rate T-3 |

4, Net Mopthly Biil

i 11 aa ],

P t Program ges, and any appl E
charges (see Subsection 8 “Special Provisions” of this tariff))

5, Nominated Yolume

the customer to be ported and deli d by the Comp

as stated in the C *s ourrent T

related system Lost and Unaccounted gas quantities.

Definition: “Nominated Volume” ot “Nomination” ~ The level of daily volume in Dih a5 requested by
Such volume nominated by the
Customer shall include an aliowance for the Company’s syStew Lost and Vnaccounted gas percentage

poration tariff Shest No. 6. The volumes defivered by the
Customer to the Company for redelivery to the Customets facilities will be reduced to cover the

Such nomination request shall be made by the customer to the Company ona periodic basis priof to the
H 7 E A

The Net Monthiy Bill shall be equal to the sum of the Base Charge, the Transpartation Administration | (T}
Fee, snd epplicable Distribution Charge and Non-Commodity Component, spplicable Pipe
Repl i ic Flow M t (“EFM™) facilities

nominstion deadline of the respective interstate

porter.  Such may be

Quantity means the maximum daily volume of gas, & d d by the

Customer’s historical d

tistorical data is not available, the C will

Once historical data b ‘available the MDQ will be revised.

L

1
prospectively from time to time during the billing period as may Gecome necessary. However, the
Company retaios the right to limit the number of nomination adjustments during the billing period.
Daily nominations shall not exceed the Customer's Maximum Daily Quantity (MDQ). Maximum Daily | (D
i Company based on

which a C uinder this Rate Schedule will be allowed to
nominate 2nd have delivered into the Company's system for the Customer’s sceount.  In the event
il d ine the MDQ based on data provided by the

1SSUED: October 30, 2009

(tssucd by Autbority of a8 Order of the Publio Service Commisvion in Cass No. 2009-00354)

ISSUED BY: Mark A. Martin - Vice Presid t of Rates & Regulatory Affairs, K

EFFECITVE: December 3, 2009

ky/Mid-States Divigion



Present

FOR ENTIRE SERVICE AREA

PS.CNO.1
Second Revised SHEET No. 53
CANCELING
First Revised SHEET No. 53
ATMOS ENERGY CORPORATION

Interruptible Carciage Service
Rate T-3
6. Imbalances
The Company will calculate, on a hly basis, the "y Ik lfing from the
differences that ocour between the volume that the had ingted into the Company’s
facilities and the volume the Comp delivered to the *g facilities plus an allowance for

system Lost and Unacoounted gas quantities,
Imbaiance = Dth Catomer ~ Dth comuny
Where:

1. “Dihcwuses" ars the total vol that the had delivered to the Company’s
facilities.

2. “Dth conpeny™ are the volumes the Comprny delivered into customer’s facilities, however,
the Company will adjust the Imbalance, if at the Compuny’s request, the
customer did not take deliveries of the vol the had delivered
to the Company’s facilities.

The Imbalance volumes will be resojved by use of the following procedure:

a} If the Imbal, is negative and Lbai 1 were approved by the Company, then the
customer-wil] be billed for the Imbatance volumes at a rate equal 10 110% of the Company’s sales
sate (G-2). However, if the Jmbalance volumes were not approved by the Company, then the
Imbalance volumes shall be deemed as an overrunt and the Company may, at its sole diseretion,
apply a penalty rate of up to $15.00 per Dih. The Company has no obligation to provide gas
supply to a customer electing service under this tariff.

I£ the Imbalance is positive, then the Company will hase the Lmbal )| in excess of

“parked” volumes from the customer at the rates des::xibed in the following “Cash out” method in
item (b).
ISSUED: April 1,2009 EFFECTIVE: May 2, 2009

(lzsusd by Authority of =1 Order of the Publtic Servics Commisxion in Casa No. 99-070 dnled December 21, 1999)

ISSUED BY: Mark A Martin  Vice President ~Rates & Repulatoty Affairs/Kentucky/Mid-States Division

Proposed

FOR ENTIRE SERVICE ARF.
PS.C.NO. 1
Third Revised SHEET No, 53

Canceling
Second Revised SUEET No. 53
ATMOS ENERGY CORPORATION

Toterruptible Trasportation Serviee
Rate T-3

6. Imbalances

The Company will calvulste, on 3 monthly besis, the 's Imbal Jting from the
differences that occur between the volume that (be customer had nominaied inlo the Compamy’s
faciliies and the volume the Company delivered to the customer’s fasilities plus an aliowance for
systera Lost and Unaccounted gas quantities.

Ibalance = Dih caioner — Dth compasy

‘Where:

1. “Dih owteue" are the to1al volumes thal (he cusiomer had delivered to the Company’s
facilities, Forthe Company’s system Last and Unaccounted gas perceniage as
stated in the Company’s current Transporiation tariff Sheet No. 6.

2, “Dih compary® ac8 the volumes the Corupany delivered inlo *s facifities, h 2
the Company will adjust the Imbalance, if at the Compeny’s request, the
did not take deliveries of the voll the had delivered
to the Company's fecilities.

The fmbal i will be resolved by use of tha following procedure:

) Ifthe Imbalance is negative end the Imbalance volumes were approved by the Company, then the

customen-will be billed for the Imbalance volumes &t th raes described in the following “cash
out” method in item b}

If the Imbalance is positive, then the Company wilt purchase the Imbal f in excess of
“parked” vol from the o the rates described in the following “Cash out” mathod in
item (b).

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009

(issucd by Authority of zn Order of tre Publie Service Conmmission in Caac Ne. 2009-40354)

ISSUED BY: Mark A. Mastin- Vice President of Rates & Regulatory Affuirs, Kentucky/Mid-States Division



Present Proposed

R E| ER A
P.S.C.NO. L R ERVICE ARFA
Third Revised SHEET No. 54 PS.CCNO. 1
CANCELING Fourth Revised SHEET No. 54
Second Revised SHEET Ne. 54 Canceling
ATMOS ENERGY CORPORATION Third Revised SBEET No, 54
ATMOS ENERGY CORPORATION
Interruptible Carriage Service
Rate T-3 Interruptible Transportation Service
Rate T-3
b) “Cash out” Method
b) "Cash out” Method
Imbalance yolumes Cash-outPrice Negative Imbalances  Positive Imbalances
First 5% of Dih cons @ 100% of Index Price Imbalance volumes CasheoutPrice Carh-QuiPrices
Next 5% of Dth cawes @ 90% of Index Price' Firsl'S% of Dth Costemer @ 100%oflndex l’ric,e2 @100% of Index Price
Over 10% of Dth catosx @ 80% of Index Price * Nex:‘.l % of Dthcuune @  110% of Index Price \ @90% of Index Price
, Over 10% of Dthcawas @  120% of Index Price @80% of Index Price
Not to exceed the Imbalance volumes
3 1
The index price will equal the effective “Cash out" index price in effect for the transpocting ‘Not to exceed the Imbalance volumes
pipeline or es filed with the Cormission by the Company.
2
e will be reimibursed for all pipeli portat dity charges applying 1o cash The index price will equal the effective “Cash aut” index price in effect for the transporting
out volumes. However, the reimbursement ‘will not exceed pipeli portati di pipeline or s filed with the Commission by the Company.
charges the Company would have incurred to transport the “Cash Qut” volumes. .
¢} Customer will be reimbursed for all pipeli portati dity charges applying to cash
&) In addition to other tariff penalty provisions, the shatl be responsible for any i 3 out volumes, However, the reimbursement will not exceed pipeli p i dity
charges i by the pipeline(s) snd/or suppli lting from the *s failure to match charges the Company would have incurred to transport the “Cash Out” volumes.
volumes thet the customer had delivered to the Company's facilities with volumes the Company
delivered into customer’s facilities. d) In addition to other tariff penalty provisions, the shall be responsible for any i tal
harg d by the pipeline(s) and/or suppliers resulting from the customer's failure o match
¢) Customer may, by written agreement with the Company, arrangs to “park” positive imbalance | that the bad delivered to the Company’s facilities with volumes the Company
volumes, up to 10% of “Dth cerpasy *, on & monthly basis at $0.10/Dth per month. The puiking | (T) delivered into customer’s facilities.
service will be provided on a “best efforts™ basis by the Company. Parked volumes will be deemed
“first through the meter” delivered to the Customer in the month following delivery to the &) Customer may, by writien agresment with the Company, arrange to “park” positive imbalance
Compasy on the Customer’s account. volumes, up to 10% of “Dth cocpmy *, o1t 2 monthly basis at 50.10/Dth per month, The parking
service will be provided on a “best efforts” basis by the Company. Parked vol will be d i
7. ifm “first through the meter delivered to the C in the month following delivery to the

Company on the Customer’s account.
a2} The Company shall have the right at any time without liability to the costomer to curtail of to

discontinue the delivery of gas entirely to the customer for any period of time when such 7. Curtailment
il ot di i ; is ary to protect the i of d io and ial
to avoid en d daily demand in the C ’s gas purch to 2) The Company shall have the right at any time without liability to the customer to curtell or to

avoid excessive peak load end demands upon the gas transmission or distnbution system; 1o relieve

discontinue the delivery of gas entirely to the customer for any period of time when such
curtailment or discontinuance is necessary to protest the requi of d i and ial

customers; to avoid an i daily d in the Company’s gas p s t0
avoid excessive peak load and demands upon the gas transmission or distribution system; to relieve

ISSUED: Apiil 1, 2009 EFFECTIVE: May 2, 2009
(Issucd by Authority of an Order of the Public Sorvico Commission i Cuso No. 2006-00464 dated July 31, 2007)

33

ISSUED BY: Mark A. Martin Vice President ~ Rates & Regulatory Affairs/Kentucky/Mid-States Division ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009
(Issucd by Authority of un Order of the Public Scrvice Commission in Caso No. 2009-00354)

ISSUED BY: Mark A. Martic - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division



Present

R ER REA
P.S.C.NO. 1
Second Revised SHEET No. 55
CANCELING
First Revised SHEET No. 55
ATMOS ENERGY CORPORATION
Interruptible Carriage Service
Rate T-3
system capacity constraints; to comply with amy iction or curtail of any go i

agency having jurisdiction over the Compeny of its supplier or to comply with any restriction or
curtailment as may be imposed by the Company’s supplier; o protest end insure the operaticn of
the Company's underground storage system; for any causes due to force rgjeure {which includes
acts of God; strikes, lock civil ion, riots, epidemics, Jaadslides, lightni hequa
fires, storms, floods, etc.); and for any other necessary or expedient reason at the discretion of the
Compeny.

a) All curtailments or interruptions shall be in accordance with and subject to the Company’s
“Curtail Order™ as ined in Section 33 of its Rules and Regulations as filed with and
approved by the Public Service Commission.

b} In the event & customer fails in part or in whole to comply with & Company Curtailment Order
cither 88 to time or volume of gas used ot uses 2 greater quantity of gas than its allowed volume
under terms of the Curisilment Order, the Compeny may, at its sele discretion, apply 4 penalty rate
of up to $15.00 per Dth. ln addition to other tariff penslty provisions, the customer shall be

f q

ponsible for any & charges pip r supplier(s) resulting from the
customer’s failure to match volumes that the customer had delivered to the Company’s facilities
with vol the Company delivered into *s facilities
ial Proyison:

1t will be the responsibility of the customer to pay all costs for additional facilities and/or equipment
which will be required as & result of receiving service under this Interruptible Carriage Service Rate T-
Y " N is ired 1o be installed. maintained

3. H flow quip q d, and
perated by the Compaay o obfain jon service. The is responsible for providing
the electric and commumications support services related to the EFM equip C quired to
install EFM may elect the optional moothly EFM facilities charge (Sheet No. 68). NOTE: Customers
utilizing this service as of July 1, 2007, whose i requa with the Company are less than
100 Mcf/day, are not required to have EFM equi h , such may, st their option,
elect to install EFM equipment under the same provisions set forth above.
No gas delivered uader this rate schedule and applicabl shall be available for resale fo anyone

other than an end-user for use as 8 motor vehicle fuel.

Refer 1o Sheet No. 67.1 Sor the option of participating in a Transportation/Carrisge Pooling Service,

ISSUED: September 9, 2008
(lssned by Autbarity of an Order of tho Public Service Comemission in Caso No, 2006-00464 duoted July 31,2007)
ISSUED BY: Mark A, Martin Vice President ~ Rates & Regulatory Affelrs/K

EFFECTIVE: November 1,2008

{v/Mid-States Division

Proposed

FOR ENTIRE SERVICE AREA

PS.C.NO. 1
Second Revised SHEET No. 55
CANCELING
First Revised SHEET No. 55
ATMOS ENERGY CORPORATION
Interruptible Carriage Service
Rate T-3

system capecity constreints; 10 comply with any restriction or of any gover i
agency having jurisdiction over the Comp or its sopplier or to comply with any restriction or
curtail a3 may be imposed by the C *s supplier; 1o protect and insure the operation of
the Company's underground storage sysiem; for any causes due to force majeure (which includes
acts of God; strikes, lockouts, civil ion, tiots, epidemics, landslides, lightnd hqual
fires, storms, floads, eta.); and for any other y or expedient reason at the di ion of the
Company.

8

)

L

Special Provisions

It will be the responsibility of the customer to pay all costs for additional facilities and/or equipment
which will be required as a result of receiving service under this Interruptible Carriage Service Rate T-
f - ired to be instalied. taintained

3,

Alf curtailments or interruptions shail be in accordance with and subject to the Company’s
“Curtail Order” as ined in Section 33 of its Rules and Regulations 2s filed with and
approved by the Public Service Commission.

In the event a customer fails in part or in whole to comply with a Company Curtailment Order
either as to time or volurse of gas used or uses a grester quantity of gas than lts aflowed volume
under terms of the Curtail Qrder, the Ci razy, at its sole discretion, apply 2 penaity rate
of up to $15.00 per Dth. In addition 1o other tariff penalty provisions, the customer shali bs
responsible for any i i charges d by the pipeline(s) or supplier(s) resulting from the
customer’s failure to match vol that the bad deli to the C y's facilities
with volumes the Company delivered into customer’s facilities

and

El ic flow ¢*EFM™) equip is

d by the Company to obtain

service. The is responsible for providing

the electric and communications support services related to the EFM equipment. Custs equired 10
install EFM msy elect the optionel monthly BEM facilities charge (Sheet No. 68). NOTE: Customers
utilizing this service as of July 1, 2007, whose 1 requi with the C
100 Mcf/day, are not required to have EFM equi t , such

elect to install EFM equipment under the same provisions set forth above.

No gas delivered under this rate
other than an end-user for use a5 a motor vehicle fuel,

Refer to Sheet No, 67.1 for the aption of participating in 2 Transportation/Carriage Pooling Service.

¥

y are less than
toay, ut their option,

Sordit]

and applicabl shall be available for resale to snyone

ISSUED: September 9, 2008
(ssucd by Authority of an Ogder of the Public Service Commission in Casc No. 2006-00464 dated July 31, 2007)
1SSUED BY: Mark A. Martin

EFFECTIVE: November I, 2008

Vice President — Rates & Regulatory Affairy/K. ky/Mid-Slates Division




Present
EQR ENTIRE SERVICE AREA
PSC.NO. 1
Original SHEET No. 56

ATMOS ENERGY CORPORATION

Interruptible Carriage Service

Rate T-3

9,

Terms and Conditions

8}

b)

<,

<

4

e)

Specific details relating lo volume, delivery point and similar matters shall be covered by a soparate
written or with the

The Company will not be ubhgmedto deliver a totel supply of gas to the customer in excess of the

custonter’s mmxdimum daily cartiage . The Company hes no obligation under this tadff to
provide any sales gas to the customer.

It shall be the custorner’s responsibility to make ali including ot
regulatory approval required, to deliver gas under this lnm-mpuble Carriage Service Rate to thc
facilities of the Company.

The Company reserves the right to refuse to accept gas that does ot meet the Company’s quality
specifications,

The Rules and Regulations and Orders of the Kentocky Public Service Comamission and of the
Company and the Company’s General Terms and Conditions applicable to the Company’s Sales
Tariff Rates shall likewise apply to these Carriage Servica Rates and ell contracts and amendments
thereunder.

In the event the customer loses its gas supply, it may be allowed a reasonabls time in which to
secure replacement volumes {up to the contract daily carriage quantity), subject to provisions of
Section $ of this tariff.

A “reasonabie time” will be, except when luded by operational i hed to the
make-up gracs period by the resp pipeli P

ISSUED: August9, 2002

EFFECTIVE: October §, 2002

{Issucd by Authority of an Order of the Public Serviee Commission in Case No. 99-070 dated December 21, 1995)

ISSUED BY: William ], Senter Vics President —Rates & Regulatory Affairs/Kentucky Division

Proposed  roxmmmsssnvice

PS.CNO. 1
Origioal SHEET No, 56

ATMOS ENERGY CORPORATION

Interruptible Carringe Service

Rate T-3

9,

c,

Terms and Conditions
8) Specific details relating to volume, delivery point and similar matters shall be covered by 2 separate
with

4

written ot or the

b) The Company wxll not be oblrgmd to dehver a zotal supply of gasto ﬂxe customer in excess of the

daily carrisge pany hes no obligation under this tariff to
provide any sales gas to the customer.
) It shall be the customer’s responsibility to make all includi

regulatory approval required, to deliver gas under this Imermpuble Carriage Service Rate to the
facilities of the Company.

d) The Company reserves the right to refuse 10 accept gas that does not meet the Company’s quality

specifications.

&) The Rules and Reguletions and Orders of the Kentucky Public Service Cormmission sud of the

Company and the Company’s General Terms and Conditions applicable to the Company’s Sales
Tariff Rates shall likewise apply to these Camiags Service Rates and sll contracts and amendments
thereunder,

) In the event the customer loses its gas supply, it may be allowed 2 reasonsble time in which to

secure replacement volumes (up to the contrect daily carriage quantity), subject to provisions of
Section 5 of this tariff.

A “reasonsble time" will be, except when precluded by op i i hed to the
make-up grace period by the respective i interstate pipeline transpomr

ISSUED: August9, 2002

EFFECTIVE: Qctober 1,2002
(Issucdt by Authority of an Order of the Public Service Conumission in Crwe No, $9-070 dated Decermbor 23, 1999)




Present

FOR ENTIRE SERVICE AREA

Proposed  roxemms srvice anea
PS.C.NO.1
Original SHEET No. 57

ATMOS ENERGY CORPORATION

interroptible Transportation Service

Rate T-3

PS.C.NO. 1
Original SHEET No. 57
ATMOS ENERGY CORPORATION
Interruptible Carriage Service
Rate T-3
8) The will be solely rosponsible to correet, any imbalances it hes caused on tho spplicable

pipeline’s sysicm.
10, LatePayment Chares

A penalty may be assessed if o customer Gails (o pay a bill for services by the duc dato shown on the
customer's bill. The penalty may be assessed only once on any bill for rendered sorvices. Any
payment reccived shall first bo applicd to the bill for scrvice readered. Additional popalty charges shall
not bo assessed on unpaid penalty chorges.

ISSUED: August 9, 2002 EFFECTIVE: Oclober 1,2002
(imvucd by Authority of an Onder of the Public Scrvice Commizsion in Case No. 99070 doted Deocmiber 21, 1999)

1SSUED BY: William J, SeaterVics President — Rates & Regulalory Affairs/Kenlucky Division

g) The customer will be solely responsible to corvect, any imbalances it has caused on the applicable
pipeline’s system.

10. Late Payment Charge

A penalty may be assessed if 2 customer fails to pay a bill for services by the due date shown on the
customer’s bill. The penalty may be assessed only once on asy bill for rendered services. Any
payment received shall first be applied to the bill for service rendered. Additional penalty charges shall
1ot be assessed on unpaid penalty charges.

ISSUED: August 9, 2002 EFFECTIVE: October 1,2002

Qissued by Authority of an Order of the Public Service Comnnission in Case No, 99-070 duied December 21, 1999)

ISSUED BY: William J. SenterVice President - Rates & Regulatory Affairs/K Ly Division




Present

Proposed
FOR ENTIRE SERVICE AREA
P.S.C.NO.1
Original SBEET No.58

ATMOS ENERGY CORPORATION

Interruptible Transportation Service

FOR ENTIRE SERVY E.
P3.C.NO. 1
Original SHEET No.58
ATMOS ENERGY CORPORATION
Interruptible Carriage Service
Rate T3
11, Alterastive Focl Responsive Flox Provisigns
Notwith fing any other provision of this tariff, the Company may, peri dically, flex the spplicabl

Distribution Charge on a customer specific basis if, a customer presents sufficient reliable and
p ive infc ion to satisfactorily prove to the Company thet elternative fuel, usable by the
customer’s facility, is readily available, in both ad price and adeq quantity, to
completely or materially displace the gas service that would otherwise be facilitated by this teriff. The
customer shall submit the appropriste information by afiidavit on 2 form on file with the Commission
and provided by the Comp The C: may require additional inf ion to evaluste the ment
of the flex request.

Pursuant to this Section, the Company may flex the otherwise spplicable transportation rate to allow

the delivered cost of ges to approximate the *s total cost, including handling and storage

charges, of available altemnative fuel. The minmimum flexed rate shall be the non-commodity
of the cust "5 otherwise applicable rate.

The Company will not flex for volumes which, if delivered, would exceed sither (1) the current

Rate ¥-3

11, Alternative Fuel Responsive Flex Provisions

Notwithstanding any other provision of this tariff, the Company msy, periodivally, flex the applicable
Distribution Chasge on & customer specific basis If, a customer presents sufficient reliable and
persuasive information to satisfactorily prove to the Company that alternative fuel, usable by the
customer’s facility, is readily aveilable, in both ad g price and adequate quantity, to
completely or materiafly displace the gas service that would otherwise be facilitated by this tariff. The
customer shall submit the appropriate information by affidavit on a form on file with the Commission
and provided by the C The Company may require additional information to evaluate the merit
of the flex request.

Pursuant to this Section, the Company may flex the otherwise applicable transportation rate to allow
the delivered cost of gas to approximate the customer’s total cost, inciuding handling and storage
charges, of available altermative fuel The minimum flexed rate shall be the non-commodity
component of the customer's otherwise applicable rate.

The Company will not flex for volumes which, if deliversd, would exceed either (1) the current

operzhle alternative fuel fired capability of the customer's facilities, or {2) the energy equivalent of the
quantity of sl jve fuel available to the hich is less, The Company reserves the
right 1o confirm, to its sadsfacdon, the s ive fuel capability and the reasonableness of
the represented price and quantity of available alternative fuel,

operable aitarnative fuel fired capability of the customer’s facilities, or (2) the encrgy equivalent of the
quantity of elternative fuel available to the hich is Jess. The Company reserves the
right to confirm, to its action, the cust *g alternative fuel capability and the reasonableness of
the represented price and quantity of available alternative fuel.

ISSUED: August9, 2002 CTIVE: Ostober L, 20!
ugust EFFE Octaber L. 2002 1SSUED: August9, 2002 EFFECTIVE: October 1, 2002

@ssucd by Autbority of aa Onler of the Public Servico Commission in Case No. 99070 dated December 21, 1999) 5
(asued by Aubority of an Order of the Public Servics Commision is Case No. 99-070 doled Doerber 21, 1959)

ISSUED BY: William J. Senter Vice Prasident — Rates & Ragulatory Affairs/Kentucky Divisi
gilsiory eatucky Division ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affairs/Kentucky Division




Present
FOR ENTIRE SERVICE AREA

P.S.CNO.1
First Revized SHEET No, 59
CANCELING
Original SHEET No.59
ATMOS ENERGY CORPORATION
Firm Carriage Service
Rate T4

1 Appliestle

Eutire Service Area of the Company to any customer for that portion of the customer’s firm
requirements not included under one of the Company’s sales tariffs.

2. Availability of Service

2) Available to any with an expected d d of at least 5,000 Mef per year, on an individual
service at the same premise, who has purchased its own supply of natursl gas and requirs firm
carriage setvice by the Company {0 customer’s facilifies subject to suitable service teing availabl
from existing facilities.

b

-~

The Company may decline to initiate service to & customer under this tariff or to atlow 8 customer
recaiving servics under this wriff to elect any other service provided by the Company, if in the
Company’s sole judgment, the performance of such servics would be contrary to good operating
practics or would have a detrimental impact on other customers serviced by the Company.

3. Net Monthly Rate

1n addition to any and all charges sssessed by other parties, there will be spplied:

8} Base Charge . $250.00 per delivery point @
b) Transportation Administration Feo - 50.00 per custormer per month [u]
¢ Distrbution Charge for Firm Service
1
First, 300 Mcf @ S1.1900 perMcf @™
Next 14,700 Mcf @ 0.7530 perMcf @
Over 15000 Mecf @ 04708 perMcf ®
d) Applicable Non-Commuodity Components (Shest No. 6) as calculated in the Corapany’s Gas Cost
Adjustment (GCA) fling,
&) Blectronic Flow Measurement (“EFM"} facilities charges, if applicable (Sheet No. 68).
i
All gas d by the (Sales, portation, and carriage; firm, high load factor,
i plible) will be considered for the purpose of d ining whether the volume requirement of
15,000 Mcf has been achieved.
ISSUED: August 1, 2007 EFFECTIVE: August 1,2007
(lasucd by Authorily of an Order of bo Public Servies Commission in Casc No, 2006-00464 datod fuly 31, 2007)
ISSUED BY: Mark A. Mastin Vice President Regulstory Affairs/Kentucky Division

Proposed

RYICE A

P.S.C.NO. 1

Second Revised SHEET No, 59
Canceling

First Revised SHEET Ne. 59

ATMOS ENERGY CORPORATION

Firm Transportation Service

Rate T-4

L. Anpplicable

requircments not included under one of the Company’s sales tariffs.

2. Availability of Service

fransportation service by the Company to customer's fucitities subject to
available from existing facilities.

B

3. Net Monthly Bate
i addition to any and all charges assessed by gther parties, there will be applied:

3) Base Charge . $300.00 per delivery point

) Distribution Charge for Fivm Service

v

First 300 Mol @ $1.2000 perMcf
1

Next 14700 Mo @ 0775 perMof

Over 15000 Mof @ 05027 pesMef

Adjustment (GCA) filing.

f) Pipe Replacement Program (PRP) Rider, referenced on Sheet No. 43.

been achieved.

Entire Service Area of the Company to aay customer for that portion of the customer’s firm

8) Available toany with an expected d d of at Jeast 9,000 Mcf per year, on &n individual
servics at the same premise, who bas purchased its owm supply of natural gas and require firm

suitable sesrvice being

b) The Company may decline to initiate service to a customes under this tariff or 1o aliow a custoraer
veceiving service under this tariff to elect any other servica provided by the Company. if in the
Company's sols jud ¢, the p of such service would be contrary to good operating
practice or would haves Jetrimentsi impact on other customers serviced by the Company.

b} Tmnsportation Administration Fee - 50,00 per customer per month

d) Applicable ‘Noo-Commedity Componeuts (Sheet No. 6} as calculated in the Company’s Gas Cost

¢) Electronic Flow Measurement (“BFM") facilities charges, if applicable (Sheet No. 68).

i
All gas consumed by the customer {Sales and transportstion; firm end interruptible) will be
considerad for the purpose of determining whether the volums requirement of 15,000 Mof has

ISSUED: October 30, 2009 EFFECTIVEs December 1, 2009

(lesucd by Avthority of an Order of the Public Servico Commission in Casc No. 2009-00354)

fcyMid-States Divislon

[SSUED BY: Mark A. Martin - Vice President of Rates & Regul v Affairs, K

[0}
o



Present

FOR ENTIRE SERVICE AREA

P.S.C.NO.1
First Revised SHEET No. 60
CANCELING
Osiginal SHEET Ne. 60
ATMOS ENERGY CORPORATION
Firm Carriage Service
Rate T-4

4., Net Monthly Bill

Fee, and applicable Distribution Charge and Non-C. ity t, and apy

The Net Monthly Bill shall be equal to the sum of the Base Charge, the Transportation Administration
S Febl

Electronic Flow Measurement (“EFM") failifies chasges (se¢
tariff}

5, Nominated Yolume

the

ted and by the G

cover the telated system Lost and Uneccounted gas quantities.

Such nomination request shall be made by the 1o the Company on 8 p

8 “Special Provisi as” of this

Definition; “Nominuwed Vohume” of “Nomination” ~ The level of daily volume in Dth es requested by | (T}

10 be delivered Such volume nominated by the
Customer shalf include an sllowance for the Company’s system Lost and Unsccounted gas percentage
as stated in the Company's current Trapsportetion and Cariage tariff Sheet No. 6. The volumes
delivered by the Customer to the Company for redelivery to the Customer's facilities will be reduced to

jodic basis prior to the

nomtinstion deadline of the respective i b fer. Such ination may be

divetad

prospectively from time to time during the billing perk;d as may become necessary.
Company retsins the right o fimit the oumber of nomination adjustments during the billing period.

. However, the

]

JSSUED: September 9, 2008 ERFECTIVE: November 1, 2008
(lssund by Authority of = Order of the Publie Strvice Commission in Cass No. 99-070 dalcd December 21, 1999

1SSUED BY: Mark A. Mastin Vica P
Affairs/Kentucky/Mid-States Division

¢ — Rates & Regul

>

Proposed

ATMOS ENERGY CORPORATION

FOR ENTIRE SERVICE AREA
P.S.C.NO. 1
Second Revised SHEET No. 60
Canceling
First Revised SHEET No. 60

Firm Transportation Service

Rate T4

—

4. et Monthly Bifl

The Net Monthly Bill shail be equal to the sum of the Base Charge, the Transportation Administration
Pee, and applicables Distribution Charge and Non-Commodity Componeat, and any applicable

Electronic Flow Measutement (“EFM") facilities charges (see
tariff.)

5. Nominated Volume

Definition: “N d Votume™ ar “Ne

Customet shali include an allowance for the Company's system
25 stated in tho Company's current Transp

related system Lostand Unsccounted ges quantities.

tariff Sheet No. 6. The volumes defivered by the
Customer to the Company for redelivery o the Customer’s facilities will be reduced to cover the

8 “Special Provisions” of this

* — The level of deily volume in Dth as requested by | (D)
the customer to be transported and delivered by the Company. Such volume nominated by the

Lost and Unaccounted gas percentage

Such nomination request shall be made by the 1o the C

y on a pesiodic basis prior 1o the
3:, "t

nomination deadline of the respective

Customer’s historical d vol whicka C

historical data is not available, the C will

L

prospectively from time to time during the billing period as may become necessary. However, the
Company retains the right to limit the nuraber of nomination adjustments during the billing period.
Daily nominations shall not exceed the Customes®s Maximum Daily Quantity (MDQ). Maimum [¢y]
Daily Quantity means the maximum daily volume of gas, as determined by the Company based on
under this Rate Schedule will be allowed to
nominate and have delivered into the Company's system for the Customes’s accomnt. In the event

p i1 d ine the MDQ based on data provided by the
customer. Onee historical data becomes available the MDQ will be revised.

Such instion may be adj

ISSUED: October 30, 2009

EFRECTIVE: December 1,2009

Qistued by Authority of an Order of (he Public Servion Commisgion i Cazs Na, 2009-003543

ISSUED BY: Mark A Martin - Vice P ident of Rates & Regulatory Affairs, K

ky/Mid-States Division




Present Proposed

FORE E SERVICE ARE

P.S.C.NO. 1 FOR ENTIRE SERVICE AREA
Second Revised SHEET No. 61 P.S.C.NO. 1
CANCELING Third Revised SHEET No. 61
First Revised SHEET No. 61 Canceling
ATMOS ENERGY CORPORATION Second Revised SHEET No. 61
ATMOS ENERGY CORPORATION
Firm Carriage Service
Rate T4 Firea Transportation Service
Rato T4
6. Imbalances
6. lmbalances
The Comp will calculate, on a hly basis, the *s Tmbal resulting from the
differences that occur between the volume that the hed i { into the Compsay's The Company will calculate, on a monthly basis, the “s Imbal lting from the
facilities and the volume the Company delivered to the customer’s facilities pius an allowance for differences that occur between the volume that the had inated into the Company’s
system Lost and Unaccounted gas quantities. facilities and the volume the Comp felivered to the *s facilities plus an sllowance for
system Lost and Unaccounted gas quantities.
Imbafancs = Dth comer - Dih compeny o
Emnbalance = Dth carener - Dih Compary
Where:
1. “Dth cawsee® are the total volumes that the customer had delivered to the Company’s m ‘Where:
Facilities, such volume nomioated by the Customer shall include an allowance 1, “Dth cuoaer™ a7 the total that the had defivered to the Company’s
For the Compeny’s system Lost and Unaccounted pas percentage as stated in Facilities, such volume nominated by the Customer shall include an allowance
The Company’s current Transy ion and Carriage tariff Sheet No. 6. For the Company’s system Lost and Unaccounted gas percentage as stated in

the Company's current Transportation fariff Sheet No. 6.
2. “Dith conpeny®  are the volumes the Company delivered into customer's facilities, however,

the Company will adjust the Imbalance, if at the Company’s request, the 2. “Dth conpsy ™ are the vol the Coropany delivered into >s facilities, however,
customer did not take deliveries of the vol the had delivered the Company will adjust the Irbalance, if at the Campeny's request, the
to the Campany’s facilities. ®) did ot take deliveries of ths vol the had delivered
to the Company's facilities.
The Imbal: { will be resolved by use of the following procedure:
The Imbalance volumes will be resolved by use of the following procedure:
7) Ifthe Imbal is negative and Imbal )| were approved by the Company, then the
customer will be bilted for the Imbalance volumes at 2 rats equal to 110% of the Compsny’s sales ) If the Imbalance is negative and the Imbalance volumes were approved by the Company, then the
rate {G-1). However, if the Imbai 1 were fiot app d by the Company, then the customes will be billed for the Imbalance volumes at the mafes described in the following “cash
1mbalance volumes shall be deemed as an overrun and may be billed up to $15.00 per Dth, The | (T) out” method in item b),

Company has no obligation to provide ges supply to a customer electing service under this tarifl.

If the Imbelance is positive, then the Company will purchase the Imbal 1 in excess of
If the Imbalance is positive, then the Company will purchase the Imbal 1 in excess of “parked” vol from the at the rates described in the following “Cash out” method in
“parked” volumes from the customer at the rates described in the following “Cash out™ method in item (b).
item (b).
18SUED: October 30, 2009 EFFECTIVE: December 1, 2009
by Orderof the Commission in Caso No.2009-003:
ISSUED: April 1, 2008 EFRECTIVE: May 2, 2009 Gemndby autherly m: N ot Piuc 3:%?, s & R o entucko/Mid St Divid
(lasusd by Authority of an Onder of the Publie Service Comemission In Caso No. 59-070 dated Decatber 21, 1955) 1SSUED BY: Mark A. Martin - Vice of Rates y Affairs, id-States Division

ISSUED BY: Mak A Martin  Vice President - Rates & Regulatory Affairs/K ky/Mid-States Division




Present

FOR ENTI A
PS.CNO. L
Third Revised SHEET No, 62
CANCELING
Second Revised SHEET No. 62
ATMOS ENERGY CORPORATION
Firm Carriage Service
Rate T4
b) “Cash out” Method
Imbalance volumeg Cash-out Price
T 2
First 5% of Mef cmtomr @ 100% of Index Price
1 1
Next 5% of Mcf canomer @ 90% of Index Price
1 2
Over 10% of Mcf canceer @ 80% of Index Price

)

4

<

)

<

3
Not to exceed the Imbalance volumes

2
The index price will equal the effective “Cash owt” index price in affect for the transporting
pipeline or as filed with the Commission by the Company.

C will be reimt d for all pi dity charges applying to cash
out volumes. However, the relmbu:sement wxll not exceed pipeline transportation conunodxty
charges the Company would have incurred to transport the “Cash Out” volumes,

1n addition to other tariff pcnalty provisions, the shall be responsible for any i
charges d by the pipeline{s) or plier(s) resulting from the custemer’s failure to maich
volumes that the customer had delivered 10 the Company’s facilities with volumes the Company
delivered into customes’s facilities,

Customer may, by written agroement wlth the Company, arrange to “park” positive imbalance
volumes, up ta 10% of “Dih cerpeny *, on 5 monthly besis st $0.10/Dih pes month. The parking
service will be provided on 2 “best e&'ons" basis by the Compnny Parked volumes will be deemed
“first through the meter” delivered to the Customer in the month following delivery to the
Company on the Customner’s account.

ISSUED:

April 1,2009 EFFECTIVE: May 2, 2009

(Issucd by Authorily of an Order of the Public Scrvice Commission in Case No, 2006-00464 dated July 31, 2007}

1SSUED BY: Mark A. Martin

Vice President — Rates & Regulatory

Affairs/Kentucky/Mid-States Division

P.S.C.NO. 1

Proposed

Canceling

FOR ENTIRE SERVICE AREA
Fourth Revised SHEET No. 62

Third Revised SHEET No, 62

ATMOS ENERGY CORPORATION

Firm Transportation Service

Rate T-4

)

e)

b) “Cash out” Method

Negafive Imbalances  Positive Imbalances

Imbalance volumes Cash-gut Price Cash-Out Prices
Fim: 5% of Dth catomer @ 100% of Index Pricez @100% of Index Price
Next 5% of Dth customer @ 110% of Index Price @90% of Index Price
Over‘ 10% of Dth cutene @ 120% of Index Price ’ @80% of Index Price

¥
Not to exceed the Imbalance volumes

3
The index price will equal the effective “Cash out” index price in effect for the transporting

pipeline or as filed with the C ission by the C
C will be reimt d for all pipe fine transportation commodity charges applying to
cash out vol H will not exceed pipeline transportation

., the
commodity charges ﬁ'(e Company would have incurred to transpost the “Cash Out”
volumes,

In addition to other tariff penalty provxswns, the customer shall be responsible for sny
1 charges d by the pipeline(s) or supplier(s) resulting from the customer’s
failure to match volumes that the customer had delivered to the Company’s facilities with

volumes the Campany delivered into ’3 facilities,

Customer may, by written agr wnh the Company, arrange to “park” positive
imbalance volumes, up to 10% of “Dth conpsy *, on 2 monthly basis at $0,10/Dth per month.
The parking service will be provided on a “bm efforts” basis by the Company. Parked
volumes will be deemed “first through the meter” delivered to the Customer in the month
following delivery to the C onthe C '8

L4

33

ISSUED:

October 30, 2005

(Issued by Autharity of ag Order of the Public Servico Commission in Case No. 2009-00354)

ISSUED BY: Mark A, Martin - Vice President of Rates & Reg

¥ Affairs, K

EFFECTIVE: December 1, 2009

ky/Mid-States Division



Present

'OR ENTIRE VICE AREA

P.S.C.NO.1
Second Revised SHEET No. 63
CANCELING
First Revised SHEET No. 63

ATMOS ENERGY CORPORATION

¥irm Carriape Service

Rate T4

7.

Cartailment

a) All curtsil or i P shall be in d: with and subject to the Company’s
“Curtail Order” 25 ined in Section 33 of iis Rules and Regulations as filed with and
approved by the Public Service Commission and for any causes due to force majeurs (which
includes acts of God; strikes, lockouts, civil jon, riots, epldemics, landslides, Jightni
earthquakes, fives, storms, floods, ete); and for any other necessary of expedient reason at the
discretion of the Company.

b) In the event & customer fails in part o in whole to comply with & Company Curtailment Order
either as to time ot volume of gas used or uses a greater quantity of gas than its allowed voluroe
under terms of the Curlail Order, the Company tmay, at its sole discretion, apply a penslty rate
of up to $15.00 per Dth. In addition to other tariff penalty provisions, the customer shall be

ponsible for any i { charges d by the pipeline(s) or supplier(s) resulting from the
custorner's filure to match volumes that the customer had delivered to the Company's facilities
with vol the C delivered into *s facilities

Spertzal Provisions

1t will be the responsibility of the customer to pay alt costs for additional facilities and/or equipment
which will be required as a result of receiving service under this Fim Carmriage Service Rate T-4,
Electronic Sow ("EFM™) equip is required to be installed, maintained, and op d
by the Company to obtain portation service. The customer is responsible for providing the electric
20d communications support services relaied to the EFM eq ip < equired to install
EFM may clect the optionsl monthly EFM facilifies cherges (Sheet No. 68). NOTE: Customers
utilizing this service as of July 1, 2007, whose fual requi with the Company are less than
100 Mcf/day, are not required to have EFM equipment; however, such customers may, at their option,
elect to install EFM equipment under the same provisions set forth above.

No gas delivered under this rate schedule and appli bt tract shall be available for resale 1o anyone”

other than an end-user for use as 2 motor vehicle fuel.

Refer to Sheet No. 67.1 for the option of participating in 2 Transp jon/Carriage Pooling Service.

ISSUED: September 9, 2008 EFFECTIVE: November 1,2008

ISSUED BY: Mark A, Martin

{lstued by Authority of an O of tho Public Sorvice Comumission in Case No. 2006-00464 dated July 31,2007)

Vice President - Rates & Regul y Affai 1. Yov/Mid-States Division

Proposed  ronsmssenvice anea

P.5.C.NO, 1

Third Revised SHEET No. 63
Canceling

Second Revised SHEET No. 63

ATMOS ENERGY CORPORATION

Firm Transportation Service
Rate T4

7. Curtafiment

a) All curtailments or interruptions shall be in accordance with and subject to the Company’s
“Custait Otdes” as cantained in Section 35 of its Rules and Regulations as filed with and
approved by the Public Service Commission and for any causes due to force majeurs {which
inoludes acts of God; strikes, lock civil ion, riots, epidemics, landslides, lightni
earthquakes, fires, storms, floods, ete.); and for any other necessary or expedient reason at the
discretion of the Company.

b) In the event a customer fails in part or in whole to comply with a Company Curtailment Order
either as 10 time or volume of gas used of tses a greater quantity of gas than its allowed volume
under terms of the Curtaill Order, the C y may, at its sole discretion, apply a penalty rate
of up to $15.00 pec Dth. In addition to other 1ariff penalty provisions, the customer shall be

ible for any 1 tal charges d by the pipeline(s) or suppliex(; resulting from the
customer’s failure to match vol that the had delivered to the C
with vol tha C delivered into *y facilities

8. Spestsl Pravisiony m

1t will be the responsibility of the customer to pay ail costs for additional facilities and/or equipment
which will be required as & result of receiving service under this Firm Transportation Service Rate T-4.
Electronic flow (“EFM"Y equipment is roquied to be installed, malntsined, and op d
by the Company to obtain portation service, The is responsible for providing the elestric
and communications support services refated 1o the EFM equip G quired to install
EFM may eclest the optional monthly EEM facilities charges (Sheet No. 68). NOTE: Customers
utilizing this service as of July 1, 2007, whose { requi with the C y ate Jess than
100 Mcf/day, are ot required to have EFM eq i h , such may, a4 their option,

elect to install BFM equipment under the same provisions set forth above.

y's facilities

No gas delivered under this rate fedule and applicabl shall be available for resals to anyone
other than an end-user for 1se as & motor vehicle fuel.

Refer to Sheet No, 67.1 for the option of participati in 2 Transportstion Pooling Service.

B

ISSUED: October 30, 2009 EEFECTIVE: Decsmber 1, 2009
(Issued by Authority of zm Order of the Public Scrvice Commission in Case No. 2009-00354)

JSSUED BY: Mark A. Martin - Vice President of Rates & Reg tntory Affairs, K ky/Mid-States Division




Present

FOR IR RVI
PS.CNO. 1
Qriginal SHEET No, 64

ATMOS ENERGY CORPORATION

Firm Carriage Service

Rate T4

9.

Terms and Conditions

L2

%) Specific details relating w volume, delivery point and similer metters shell be covered by a separate

written of with the

by The Compnny wxll not be obhgated o delxver ztotal supply of gas to the customer in excess of the
pany has I ion under this tariff ta

provide my sales gas to th: customer,

) It shall be the customer’s responsibility to make all Juding ob
sy regulatory approval required. to deliver gas under this Fm'n Camnge Service Rate to the
facilities of the Coropany.

d) The Company reserves the right to refuse to acoept gas that does not meet the Company’s quality
specifications.

¢) TheRules and Regulations and Orders of the Kentucky Public Scmce Commission and of the
Company and the Company’s General Terms and Condit ble to the C 's Sales
;rhanﬁ Rates shall likewise apply to these Carringe Service Rates < and all contracts and ameadmeats
ersunder.

£} In the event the customer loses its gas supply, it may be a.(lowad a reasonable time in which 1o

securs replacement volumes (up to the daily quantity), subject to provisions of
Section S of this tariff.
A “reasonable time” will be, except when preciuded by operational i hed to the

make-up grace period by the respective interstate pipeline transporter.

g) The will be solely responsible to correct, or cause to be corrected, any imbalences it has
caused on the sppliceble pipeline’s system.

ISSUED; August9, 2002

ISSUED BY: William J. Senter Vice President — Rates & Regul

EFFECTIVE: October 1,2002
(issucd by Autharily of zn Ordor of the Public Barvice Commission in Case No. §9-070 dated Decentber 21, 1999)

y Affairs/Kentucky Division

ORE

Proposed
SERVICE AREA
PS.C.NO.1
First Revised SHEET No. 64
Canceling
Originat SHEET No. 64

ATMOS ENERGY CORPORATION

Firm T tation Service

Rate T4

9.

Terms and Conditions

)

b

9

e

<

8

Specific details relating to volume, delivery point and similar matters may be covered by a separate
writlets or t with the

The Company w:ll not be obligated to delwaa total supply of gas to the customer in excess of the
daik The Company has no obligation under this

tagiff to prcmde any sales gas to the custoner.

1t shall be the customer's responsibility to make all y ar tncluding ot

any regulatory approval required, 1o defiver gas under this Finm Transporiation Service Rate 1o the
facilities of ths Company.

The Company reserves the right to refuse to accept gas that does not meet the Company’s quality
specifications,

The Rules and Regulations and Orders of the Kentucky Public Service Commission and of the
Company and the Company’s General Terms and Conditi pplicable to the C: *s Sales
Tariff Rates shall likewise apply to these Transportation Service Rates and afl contracts and
amendments there under.

ln the evem the customer loses its gas supply, it may be allowed & reasonable time in which to

p fupto the daily poriation quantity), subject to provisions
of Secﬁon S of this tariff.
A “reasonable time” will be, except wh:n luded by of [ i hed to the
maks-up grace period by the respecti pipeli

The customer will be solely responsible to correct, or cause to be cortected, any imbalances ithas
caused on the applicable pipeline’s system.

ISSUED: October 30, 2009

EFFECTIVE: December 1, 2009

(issucd by Authosity of an Order of the Publie Service Commission in Caso No. 200900334}

ISSUED BY: Mark A. Martin - Vice President of Rates & Regul,

y Affairs, K ky/Mid-States Division




Present

OR IRE SERVICE AREA
P.S.C.NO. 1
Qriginal SHEET No. 65

ATMOS ENERGY CORPORATION

Firm Carriage Service

Rate T4

10.

1L

Late Payment Charge

A penalty may be assessed if a customer fails to pay a bill for services by the due date shown
on the customer’s bill. The penalty may be assessed oply once on any bill for rendered
services. Any payment received shall first be applied to the bill for service rendered
Additional penalty charges shall not be assessed on unpaid pensity charges,

Alternative Fue] Rezpansive Fiex Provision

Notwithstanding any other provision of this tasiff, the Company may, periodically, flex the appli
Distribution Charge on a customer specific basis if, a customer presents sufficient reliable and
persuasive information to satisfactorily prove to the Company that alternative fuel, usable by the
customer's facility, is readily ilable, in both ad price and adequate quantity, to

pietely or jally displace the gas service that would otherwise be facilitated by this tariff. The
customer shall submit the appropriate information by affidavit oo & form on file with the Commission
and provided by the C e C mey require additional information to evaluate the merit
of the fiex request.

Pursuant to this Section, the Company may flex the otherwise spplicable transportation rate to allow the

delivered cost of gas to approxi the *s total cost, including handling and storage charges,

of available alternative fuel. The minimum flexed rate shall be the non-commodity componeat of the
’s otherwise applicable rate.

The Company will not flex for volumes which, if delivered, would exceed either (1) the current
operable altamative fuel fired capability of the customer's facilities, or (2) the energy equivalent of the
quantity of al ive fuel available to the hick is less. The Company reserves the
right to confirm, to its satisfaction, the customer's altemnative fuel capability and the reasonableness of
the represented price and quantity of available sltemative fuel.

ISSUED: August 9, 2002

EFFECTIVE: October 1,2002
(hssued by Aulbority of an Order of the Public Servics Commission in Casa No. 99070 dated Doceruber 21, 1999)

ISSUED BY: William 1. Senter Vice President - Rates & Regulatory AffainvKentucky Division

Proposed
FOR ENTIRE SERVICE AREA
P.S.C.NO. 1
Flrst Revised SHEET No. 65
Canceling
Original SHEET No, 68

ATMOS ENERGY CORPORATION

Firm Transportation Service

Rate T-4

10.

11.

Late Payment Charge

A penslty may be assessed if a customer fails to pay a bill for services by the due date shown
on the customer’s bill. The penslty may be assessed only once on any bill for rendered
services, Any psyment received shall first be applied to the bill for service rendered.
Additione! penulty charges shall not be assessed on unpaid penalty charges.

Alternative Fuel Responsive Flex Provision
Notwithstanding any other provision of this tariff, the Company may, peri Jically, flex the applicabl
Distribution Charge on 2 custamer specific basis if, a customer presents sufficient seliable and
P ive inf jon to satisfactorily prove to the Company that altemative fuel, usable by the
customer’s facility, is readily ilable, in both ad price and adequate quantity, to
pletely or jally displace the gas service that would otherwise be facilitated by this tariff. The
customer shail submit the appropriate information by affidavit on a form on file with the Commission
and provided by the Company. The Company may require 2dditional information to evalusate the merit
of the flex request.

Pursuant to this Section, the Company may flex the otherwise applicable transportation rate to allow the

delivered cost of gas to approximate the customer's total cost, including handling and stosage charges,

of available al ive fuel. The mi flexed rate shall be the non-commodity component of the
*s otherwi licable rate.

PP

The Compsny will not flex for volumes which, if delivered, would exceed either (1) the current
opersble alternative fuel fired capability of the customer’s facilities, or (2) the evergy equivalent of the

quantity of shernative fuel available to the hich is less, The Company reserves the
right to confirm, to its satisfaction, the *s af ive fuel capability and the reasonableness of
the rep d price and quantity of availabl ive fuel.

ISSUED: October 30, 2009
(fasucd by Awhority of an Order of the Public Service Commissios in Caso No. 2008-0354)
ISSUED BY: Mark A, Martin - Vice Prasident of Rates & Regulatory Affaim, K

EFFECTIVE: December [, 2009

ky/Mid-States Division




Present

FOR ENTIRE SERVICE
PS.C.NO. 1
Original SHEET Ne. §6

ATMOS ENERGY CORPORATION

Alternate Receipt Point Service
Alternate Receipt Point Service Rate T-5
Rate T-5
1. Applicable
1. Applicable
. . . . Entire service area of the Company to any customer, subject to limitations noted below,
Entire service area of the Company to any customer, subject to limitations noted below, for that portion of the customer’s Rate T-2 transportation of carriage service (Rate T-3 or
for that portion of the customer’s Rate T-2 transportation or carriage service (Rate T-3 or Rate T-4) requirements.
Rate T-4) requirements.
PR . 3,  Availability of Service
2. Avadnb}lxg: of Sex"vn:e » s i a) Available, subject to restrictions noted below, to any customer utilizing transportation
a) Avmlat.yle, S!lbjc.cf to rasmquoxgs_noled bclf)w, to any customer‘uubzmg transportauu: or carriage services, on an individual service at the same premise, who has purchased
o carriage services, on an individual service at the same p who has purchass its own supply of natural gas and requests delivery to the Company at 2 teceipt point
its own supply of naturel gas and requests delivery to the Company at & receipt point other than fhe Company’s interconnection with the pipeline, or supplier immediately
other than the Compan,y’s interconnecti with the pipeline, or supp immediately p of *s premises, or the receipt point designated as the primary
upstream of customer's premises, of the teceipt poist designated as the primary receipt point in such customer’s contraat with the Company.
receipt point in such customer's contract with the Company. o b) The alternate receipt point through which service is requested must be physically
b) Tho alternate receipt point through which service is must be physically ible via the C s existing pipeline system upstream of the delivery point
accessible via the Company™s existing pipeline system upstream of the delivery pomt to the customer’s facilities.
to the customer’s facilities. ) . . ¢) The Company shall detcrmine the portions of its system to which access may be
¢) The Company shall determine the portions of its system to which access may be granted to 2 specific Alternate Receipt Point.
granted to @ specific Altenate Receipt Point. 7 &) Access to certain alternate receipt points may be limited or restricted altogether by the
d) Access to certain altemate receipt points may be limited or d altogether by the Company.
Company. L o ¢) Availability of service is contingent upon the Company’s Jetermination that such
€) Availsbility of service is contingent upon the Company’s determination that such service is available through existing facilities.
service is availzble through existing faoilitics. R £) The Company may declive to initiate service to a customer under this tariff, if in the
£) The Company may decline fo initiate Service to a customer under this tariff if in the Company’s judgment, the perft of suoh service would be contrary to good
Company's judgment, the performance of such service would be contrary to good operating practice or would have a detrimental impast ot other customers serviced by
aperating practics of would have a detrimental impact on other customers serviced by the Company.
the Company.
3. NetMonthly Rate
3. Net Monihly Rate
i ., . " In addition to any and all charges assessed by other parties, and in addition to the charges
In addition to any and all charges assessed by other parties, and in addition to the charges applicable to Customer associated with their Rate T-2 trapsportation or Rate T-4 carriage
applgcabls to Customer associnted with their Rate T-2 transportation of Rate T4 carriage service requirements, the following supplomental administrative charge will be applied
servioe requirements, the following supplemental adwinistrative charge will be spplied during months in which volumes are received and transported from the Altemste Receipt
during months in which volumes are seceived and transported from the Altemate Receipt Point:
Point:
L 8) Administrative Charge @ $50.00 per month
a) Administrative Charge @ $50.00 per month ]

Proposed

FOR ENTIRE SERVICE AREA
P.S.C.NO.1
Original SBEEX No. 66

ATMOS ENERGY CORPORATION

ISSUED: August 9, 2002

EFFECTIVE: Qctober 1,2002
(issucd by Authority of &z Order of' the Publis Scrvice Commission in Case No. 99070 dated Deccmaber 21, 1999)

ISSUED: August9,2002 EFFECTIVE: October 1,2002
(lasued by Authority of m Order of the Public Servios Commission in Case No, 99-070 dated Degember 21, 1999)
Vice President— Rates & Regulatory Affairs/Kentucky Division

ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affairs/Kentucky Division

ISSUED BY: Wiltiam J. Senter



Present

FOR ENTIRE SERVICE AREA
P.S.C.NO.1
Second SHEET No. 67
CANCELING
First Revised SHEET No. 67

ATMOS ENERGY CORFPORATION

‘Alternate Receipt Point Service

Rate T-5

The administrative fee is waived if, during the month, the Alternate Receipt Point
represents the only point of receipt utilized by the customer.

4, Impalances

a) Volumes delivered by the Company under the Alternate Receipt Point service may be
subjected to imbalance restrictions additional to those specified in the transportation
(Rate T-2) or carriage (Rate T-3 or Rate T-4) tariffs,

b) Parking allowances for volumes delivered under the Altemate Receipt Point service
may be limited or restricted altogsther, at the C y’s judgment.

5. Terms and Conditions

a) Vol under the Al Receipt Point service are received for redelivery by the
Company on a strictly interruptible basis.

b) The Company is not resp ible for any costs incurred by the customer in its
arrangement for gas supply or capacity to the Alternate Receipt Point.

¢) Specific details relating to volume, receipt point(s) and similar matters shall be
covered by 8 separate wriften or dment with the customer.

d) Other than provisions referenced herein, or as more specifically set forth in the
contract or amendment with the customer, all provisions of the customer’s
transportation (Rate T-2) of carriage (Rate T-3 or Rate T-4) tariffs shall apply.

ISSUED: April 9, 2009 EFFECTIVE: May 2, 2009
(lssucd by Autority of an Order of the Publio Service Commistion in Cose No. 99-070 dated December 21, 1993)

ISSUED BY: Mark A, Martin Vice President - Rates & Regulatory Affairs/Kentucky Division

Proposed

FOR ENTIRE SERVICE AREA

P.S.C.NO. 1

Third Revised SHEET No. 67

CANCELING

Second Revised SHEET No. 67

ATMOS ENERGY CORPORATION

Alternate Receipt Point Service

Rate T-5

The administrative fee is waived if, during the month, the Alternate Receipt Point
represents the only point of receipt utilized by the customer.

4. Imbslances

8) Volumes delivered by the Compaay ander the Altemate Receipt Point service may be
subjected to imbalance restrictions additional to those specified in the transporiation
(Rate T-3 or Rate T-4) fariffs.

b) Parking allowances for volumes delivered under the Alternate Receipt Point service
may be limited or restricted altog ther, at the Company’s judgment.

5, Terms and Conditions

a) Volumes under the Altemate Receipt Point service are received for redelivery by the
Company on 2 strictly interruptible basis.

b) The Company is not responsible for any costs incured by the customer in its
aangement for gas supply or capacity to the Alternate Receipt Point.

¢) Specific details relating to volume, receipt point(s) and similar matters shall be
covered by a separate written cotract or amendment with the custorer,

d) Other then provisions referenced herein, or as more specifically set forth in the
contract or amendment with the customer, all provisions of the customer’s
transporiation (Rate T-3 or Rate T-4) tariffs shall apply.

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009
Gsraed by Autbority of an Ordet of e Public Scrvice Commission in Cass No. 20090334}

ISSUED BY: Mark A, Martin - Vice P of Rates & Regulatory Affairs, Kentucky/Mid-States Division

m



Present

Vi RE.

P.8.C.NO. 1
Origina! SHEET No. 67.1

ATMOS ENERGY CORPORATION
T

‘ransportsiion/Carriage Pooling Service

Rate TS
1. Applicable
ntire service area of the Company to any subject to Limitati noted below, for that
portion of the customer's Rate T2 transporiation of cardiage service (Rate T-3 or Rate T-4)
requirements.
2. Terms and Conditions
a) For the purpose of this section, 8 Pool Manager is defined s an entity which has been appointed by

b} The Pool M will be responsible for

a customer or group of customers served under this rate schedule to p rform the jons and
responsibilities of requesting information, nominating supply, and otber related duties. The Poot
Manager shall have il of the rights under this Transportation/Carriage Pooling Service and the
companion rate schedules (ie. T-2, T-3, T-8) as does 2 Customer transporting gas supply.

ging for vol of portation gas to meet the

daily and monthly requirements of customers in the pool. The cash out provisions and/or any daily

heduling provisions of rate sct dule T-4 shall be applied against the aggrepate volume of all

customers in @ specific pool. The Pool Manager will be responsibl for the payment of any
monthiy cash out payments, scheduling fees and any penalties incurred by a specific pool.

"

¢) The Compaay, at its sole fiscretion, shall establish pooling areas by Conaecting Pipeline, Pipeline
jonal jon rate sch

d

=

D]

zone, Company receipt paint, BEORs ic arez, op ares, p dule (i.e. T-2,
T.3 and T-4), administrative or other appropriate parameters.

No customer shall participate in a Pool that does not individually meet the availability conditions of
this rate schedule of the applicable T-2, -3 or T-4 tariffs, and oo customer shall participate in more
thart ane pool concurreatly. Customers must fhave EFM and must utilize the Company's electronic
aomtination system to qualify for this pooling service.

To rective service hereunder, the Pool Managet shall enter into a Pool Management Agreement
with Company and shall submit an Agency Authorization Form for each member of the pool,
signed by both € and its Pool M:

The Pool Manager shall submit a signed Pool Management Agresment and an Agency
Authorization Eorm for each member of the pool at feast 3¢ days prior to the beginning of a billing
period when service under this rate schedule shall A who servioe
under this rate schedule or who desires to change Pool Managers shatl likewise provide Compasy
‘with & written notice at least 30 days prior to the ead of & billing period.

ISSUED: Avgust 1,2007 EFFECTIVE: August }, 2007
(lssued by Authority of a8 Order of the Public Scrvice Commission in Cage No. 2006-00464 duted July 31, 2007y

ISSUED BY: Mark A. Mastin

Proposed

FOR ENTIRE SERVICE AREA
P.S.C.NO. 1
First Revised SHEET No. 67.1
Canceling
Qriginal SHEET Ne. 67.1

ATMOS ENERGY CORPORATION
Transportation Pooling Service m

Rate T-6

1. Applicgble

Eatire service area of the Company to auy customer, subjecs to limitations notad below, for that
portion of the customer’s Rate T-2 transporiation of carriege service (Rate T-3 or Rate T~4)
sequisenents.

2. Terms and Conditigns

4) For the purpose of this section, a Pool Manager is defined as an entity which has been appointed by
» customer or group of customers served under this rate schedule to perform the functions and
ibitities of requesting i t ing supply, and other related duties. The Pocl
Manager shall have all of the rights under this Fransporiation Pooling Service and the companion m
rate schedules (i.e.T-3, T-4) a5 does & Customer yransporting 25 supply.

b) The Pool M will be responsibie for ging for vol of transportation gas to meet the
daily and hly requi of in the pool, The cash out provisions and/or sny daily
heduling provisiops of mte schedul T-4 shall be applied agaivst the agpregate volume of all
customers in a specific pool. The Pool M will ponsible for the payment of any

ity cash out payments, scheduli fees and any penalties ¥ d by a specific pool.

¢) The Company, at its sole discretion, shall establish pooling areas by Connecting Pipeline, Pipeline Iy
zone, Company receipt point, geog hic ares, operational ares, companion fie hedule (Le. T3
and T-4), edministrative or other appropriate parameters.

d) No customer shall participate in a Pool that does not individually meet the aveilability conditions of

this rate schedule or the applicable 1.3 ar T4 tariffs, and ne customer shall participate in more than (T

one pool conourrently. Customers must have EFM and must utilize the Company’s electronic
nomingtion system to gualify for this pooling service,

o) To receive service hereunder, the Poo} Manager shall enter into a Pool Management Agreement
with Company and shall submit an Agency Authorization Form for each member of the paol,
signed by both Customer and its Pool Manager.

f) The Pool Manager shall submit a signed Pool Management Agreement and an Agency
Authorization Form for each member af the pool at least 30 days prior to the beginning of a billing
period when service ander this rate schedule sball A who terminates servics

under this rete echedule or who desires to change Paol Managers shall fikewise provide Company
with & written notice at Jeast 30 days prior to theend of a billing period.

Vice President Regulatory Affsirs/Kentucky Division

ISSUED: October 39, 2009 EFFRCIIVE: December 1,2009
(Issued by Authority of az Order of the Public Service Commission in Cass No. 2009-00354)

1SSUED BY: Mark A. Martin - Vice P ident of Rates & Regulat v Affairs, Kentucky/Mid-States Division




Present Proposed

FOR ENTIRE SERVICE AREA FOR ENTIRE SERVICE AREA
PS.C.NO.1 PS.C.NO.1
Original Sheet No. 67,2 First Revised SHEET No. 672
Canceling
ATMOS ENERGY CORPORATION Original SHEET No. 67.2
‘Franspoctation/Carriage Pooling Service ™ ATMOS ENERGY CORPORATION
Rate T-6 Transportation Pooling Service [¥3]
Rate T-6
g) The Pool Manager shall upon request of the Company agree to maintain a cash deposit, a surety

bond, an irrevocable letter of credit, or such other al i isfactory to Company in ) The Pool Manager shall upon request of the Company agres to maintain a cash deposit, 2 surety
order to assure the Pool M "s perfc of its obligations under the Peol Manzgement bond, an imevocable letter of credit, or such other financial i t sati y to C a
Apreement, In determining the level of the deposit, bond, or other surety to be required of the Pool order to assure the Pool Mi *s perk of its obligations under the Pool Management
M . the Company shall consider such factors, including, but not limited to, the following: the Agreemeat. In determining the level of the deposit, bond, or ather susety 1o be required of the Pool
volume of patural gas to be traosported on behalf of the Pool members, the peneral credit M the Company shall consider such factars, including, but not limited to, the following: the
worthiness of the Pool Manager, and the Pool Mansgers prior credit record with the Company, if volume of natural gas to be transported on behalf of the Pool members, the general credit
any. In the event that the Paol Manager defaults on its obligations under this rate schedute or the worthiness of the Pool Maoager, and the Pool Managers prior credit record with the Company, if
Pool M t Agr the pany sball have the right to use such cash deposit, or any. 1n the event that the Pool M: defaults on its obligations under this rate schedule or the
proceeds from such bond, imevocable letter of credit, or other financial instrument to satisfy the Pool M. Agr t, the D shall have the ripht to use such cash deposit, or
Pool Mi 's obligation ! der. Specific terms and conditions regasding credit requirements progeeds from such bond, inevocable letter of credit, or other financial instrument to salisfy the

shall be included in the Pool Management Agreement Such credit requirements shall be Pool M v obligation ! der. Specific terms and condifi fing credit requi
dministered by the Company in 2 discriminatory tanner, and such credit requiremerits may shall be included in the Pool Management Agreement. Such credit requirements shall bs
change as the requirements of the pool change. dministered by the C ins fiscriminatory manner, and such credit requirements way

N 5 . . change as the requiremaxtrs of the pool change.
h) The Pool Manager shall notify the Company in writing of any changes in the composition of the

pool at Jeast 30 days prior to the beginning of the first billing period that would apply to the h) The Pool Manager shall notify the Company in writing of any changes in the composition of the
modifiedposl pool ot east 30 days prior to the beginning of the first billing period that would apply to the
. 3 modified pool.
i) The Paol Agr will be terminated by the Company upon 30 days written notice
if & Pool Manager {ails to meet any condition of this rate schedule. The Pool Management i) The Poal M: A il bo tocminted by the Compasy upon 30 days writtea ntice
Agresment will also be terminated by the Company upon 30 days wiiiten notice if the Pool if a Pool Manager fails to meet any condition of this rate schedule The Pool Management
Manager has payments in smears. Written notice of termination of the Pool Menagement Agreement vill also be termineted by the Company upon 30 ey written notie if he Fool
Agreement shall be provided both to the Pool Manager and to the individual members of the pool Manager has payments in aears. Written notice of termination of the Pool Management
by toe Company. Agreement shall be provided both to the Pool Masager and 1o the individual members of the pool
m| g
j) Company shall directly bill the Pool Manager for the monthly cash out charges, penalties, or other by the Company,
pay ined in this rate schedute. The thly bill will be due and p}y:\hle o0 the date it is j) Company shall directly bill the Pool Manager for the monthly cash out cherges, penelties, or other
issued A charge of five percent (%) may be added to the amount of any bill remaining unpaid at o vtained n 7 rate schedile. Tt montly bill vl be dus and paysble o the dita ther
the close of the first business day after fiftesn (15) days following such date of issue. issued, A charge of five percent (5%) may be added to the amount of any Dill remaining uwnpaid at

X the close of the first business day after 6feen (15) days following such date of issue.

=

Company shall directly bill the individual customers in the pool for all charges as specified in their

contract in accordance with the tariff under which their service is provided. k) Company shall directy bill the individual customers in the pool for all charges as specified in their
contrast in sccordsnce with the tariff under which their service is provided.

ISSUED: October 30, 2009 EFFECTIVE: December I, 2009

ISSUED: August 1, 2007 EFFECTIVE: Augostd, 2007 {lasued by Authority of aa Order of the Publiz Scrvic Comuission in Casc No, 2009-00354)

ity of i i . 2006-004 200° ) . . N
(Issued by Authority of an Order of the Publls Scrvieo Commission in Casc No. 2006-00464 dated July 31, 2607) ISSUED BY: Mark A, - Vice President of Rates &

y Affairs, Kentucky/Mid-Stetes Division

ISSUED BY: Mark A. Martin Vice President Regulatory Affairs/Kentucky Division



Pre Sent FOR ENTIRE SERVICE AREA
PS.LC.NO L
First Revised SHEET No. 68
CANCELING
Original SHEET No, 68
ATMOS ENERGY CORPORATION
Special Charges
Service After Hours Regular
Meter Set* $44.00 $34.00
Turm-on*® 28.00 23.00
Read 14.00 1200
Reconnect Delinquent Secvice 47.00 39.00
Seasonal Charge 73.00 65,00
Special Meter Reading Charge N/A No Charge
Meter Test Charge NA 20.00
Returned Check Charge NA 25.00
Late Payment Charge (Rate G-1 only) 5%

Optional Facilities Charge for Electronic Flow Measurement (“EFM”) equipment
- Class 1 EFM equipment {less than $7,500, including installstion costs) 75.00 per mo,
- Class 2 EFM equipment {more than $7,500, including installation costs) 175.00 permo.

*  Waived for qualified low income applicants ("LIHEAP participants™)

ISSUED: August 1,2007 EFFECTIVE: August 1, 2007
(lssuod by Authority of an Order of the Pablic Service Commission in Caso No. 2006-00464 dated fuly 31, 2007)
1SSUED BY: Mark A, Madin

an
@D

@y

™D

®
(R)

Vice President Regulatory Affuirs/Kentucky Division

Proposed

RV1 REA
PS.C.NO. L
¥irst Revised SHEET No. 68
CANCELING

Original SHEET No. 68

ATMOS ENERGY CORPORATION

Special Chnrges "’ﬁ
Service After Hours Regular
Meter Set* $44.00 $34.00 L
Turn-on* 28.00 23.00 @D
Read 1400 12.00
Reconnect Delinquent Service 47.00 39.00 @
Seasonal Charge 73.00 65.00
Special Meter Reading Charge N/A No Charge
Meter Test Charge N/A 20.00
Retumed Check Charge NA 25.00 Q@
Late Payment Charge (Rate G-1 only) 5%
Optional Facilities Charge for Flectronic Flow Mi (“EFM™) equipment
- Class 1 BFM equipment (fess than $7,500, including installation costs) ~ 75.00 per mo. (R)
- Class 2 EFM equipment {more than §7,500, including installation costs) 175.00 permo. | (R)
«  ‘Waived for qualified low income spplicants (“LIHEAP participants™)
JSSUED: August 1,2007 EFFECTIVE: August 1, 2007
(Issucd by Authority of an Order of the Poblio Service Commission in Casc No. 2006-00464 dated Joly 31, 2007)
1SSUED BY: Mark A. Mastin Vice President Regulatory Affairs/K ky Division




Present

FOR ENTIRE SERVICE AREA

P.S.C.NO.1

First Revised SHEET No. 69

Cancelling
Original SHEET No. 69

ATMOS ENERGY CORPORATION

RESERVED FOR FUTURE USE

ISSUED: Aprl 10, 2003 EFFECTIVE: May 2, 2003

ISSUED BY: GaryL.Smith Vice President — Marketing & Regy y Affairs/Kentucky Division

®)

Proposed

FOR ENTIRE SERVICE

PS.C.NO. 1

First Revised SHEET No, 69

Cancelling
Orlginal SHEET No. 69

ATMOS ENERGY CORPORATION

RESERVED FOR FUTURE USE

ISSUED: April 10, 2003 EFFECTIVE: May 2, 2003

ISSUED BY: Gary L. Smith  Vice President — Marketing & Regulatory Affairs/Kentucky Division

D)



Present

FOR ENTIRE SERVICE AREA
P3.C.NO. L
Original SHEEY No, 70

ATMOS ENERGY CORFORATION

Rales and Regulations

1. Commission’s Rules and Regulations

All pas service rendered by the Company shall be in accordance with the Kentucky Public
Service Comunission (Commission) law and the acts, rules, regulations and forms which have
been adopted by the Public Service Commission of Kentucky and sll amendments and
modification which may be made by the Commission. In the event of a conflict between
C ission law or reg and a following Company rule the Commission regulation will
control, unless the Company rule was epproved by the Commission.

2. mpany’, n lation

In addition to the Rules and Regulations prescribed by the Commission, all gas service rendered
shall also be in accordance with the following Company Rules and Regulations adopted by the
Company, The following rules are part of the Contract between the Company and each
Customer.

3. Application for Service

Applications for service may be made at the Company’s local office cither in person, or by

leph The application for service is not plete until the appli has fulfilled all
applicable tariff eligibility requirements and complied with these rules. A separate application
or contract shall be made for each class of service at each separate location.

In cases where unusus! circumstances or equipment expease is necessary to furnish the service,
the Company may require a contract for a minimarn period of one (1) year.

ISSUED: August 9, 2002 EFFECTIVE: October 1, 2002

ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affain/K ky Division

Proposed

FOR ENTIRE SERVICE AREA
P.5.C.NO. 1
Original SHEET No. 70

ATMOS ENERGY CORPORATION

Rules and Regulations

1.

2.

3.

Commission’s Rules and Regulations

All gas service rendered by the Company shall be in accordance with the Kentucky Public
Sexvice Commission (Commission) law and the acts, rules, regulations and forms which have
been adopted by the Public Service Commission of Kentucky and all amendments and
modification which may be made by the Commission. In the event of a conflict between
C ission law or regulations and a following Company rule the C issi gulation will
control, unless the Company rule was approved by the Commission.

Company’s Rules and Regulations

In addition to the Rules and Regulations prescribed by the Commission, all gas service rendered
shall also be in accordance with the following Company Rules and Regulati dopted by the
Company. The following rules are part of the Contract between the Company and each
Customer.

Application for Service

Applications for service may be made at the Company’s local office cither in person, or by
teleph The application for service is not complete until the applicant bas fulfilled all

applricablc tariff eligibility requi and complied with these rules. A separate application
or contract shall be made for each class of service at each separate location.

In cases where 1 ci ta or equipment expense is necessary to furnish the service,
the Company may require a for a minimum period of one (1) year.

ISSUED: August$, 2002 EFFECTIVE: October 1,2002

ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affairs/Kentucky Division




Present

FOR ENTIRE SERVICE AREA
P.S.C.NO.1
Original SHEET No. 74
ATMOS ENERGY CORPORATION
Rules and Regul
4, DBillings

- enRerdy

8) The following is an example of the monthiy bills sent to the Company’s residential :
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ISSUED: August 9, 2002
(Issucd by Autbority of an Order of tho

ISSUED BY: William J. Senter

EFFECTIVE: October 1, 2002
Public Scrvice Commission in Case No. 99-070 dated Docember 21, 19993

Vice President - Rates & Regulatory AffairyKentucky Division

Proposed

FOR ENTIRE SERVICE AREA
P.S.C.NO. 1
Original SHEET No. 71
ATMOS ENERGY CORPORATION
Rutes and Regul
4. Billings
a) Thefollowingisan ple of the hly bills seat to the Company’s residential :
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3. Dl of Prexeet Reading &, Gross Amoent oI Bill= Not l\ppllaﬂ- 12 Rowldontlal Servics
4 Nozaber of Unks Consazed 9. Deke Afier Which » Perally Msy Apply
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Mele:  Large Volums Comrmurolal aed Tndkatrial Bitfing Will
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ISSUED:; August 9, 2002
(ssued by Anthority of an Order of the

ISSUED BY: William J. Seater

EFFECTIVE: October 1,2002
Public Servics Commuission in Case No. 59-070 dated Deccmber 21, 1999)

Vice President - Rates & Regulatory Affairs/Ke Division




Present

R ENTIRE SERVICE AREA
P.S.C.NO.1
Original SHEET No. 72

ATMOS ENERGY CORPORATION

r

Rules and Regul

b)

<)

4

©)

A conversion factor will be shown on the billing form when the basis of measurement for
meter registration is different from the billing basis of measurement.

The Company will read customer meters at Jeast every two months, except during the
months of November through April during which time meters will be read monthly unless
prevented by reasons beyond the Company’s control. However, customer-read melers shall
be read by the Company at least once during each calendar year. Records shall be kept by
the Company to insure that this information is available to Commission staff and amy
customer Tequesting this information. I, due to reasons beyond its control, the Company is
unable to read a meter in accord with this subsection, the Company shall record the
date and time the attempt was made, if applicable, and the reason the Company was unable
to read the meter.

The gas o d shall be d by a mefer of meters to be ingtalled by the Company
upon the customer’s premises at a point most accessible or convenient for the Company.
Except where multiple meters were {nstalled at the Company’s option cach meter on the

t ’s ises shall be idered separately in calcul ing the amount of any bills.

Meters include all measuring instruments and equipment.

Monthly ¢ ption of d gas used for an outdoor gas Tight, as approved by the
Company, will be calculated to be 2,000 cubic feet per month per mantle for upright
mantles and for each pair of inverted mantles. On special models of gas lights where gas
consumption is greater than those referred to above, the Compuny shall estimate the
monthly consumptios to the closest 100 cubic feet and bill customers that equal amount
each month. Such consumption shall be Pilied under the appropriate rate applicable to the
customer.

Bills for gas service will be rendered monthly unless otherwise specified Bills arc due
upon readition and the past due date wilt be shown on the bill.

ISSUED: August9, 2002 EFFECTIVE: October 1,2002

ISSUED BY: William J, Senter Vice President — Rates & Regulatory Affair/Kentucky Division

Proposed

ATMOS ENERGY CORFORATION

FOR ENTIRE SERVICE
P.S.C.NO. 1
Original SHEET No. 72

Rules and Regulatio

]

to read the meter,

d) The gas e ed shall be d by a meter or meters to
upon the customer’s premises at a point most accessible or
Except where muitiple meters were installed at the Compan

o5 5

Tesal bt

b) A conversion factor will be shown on the billing form when the basis of measurement for
meter registrasion is different from the billing basis of measurement.

¢) The Company will read customer meters at least every two months, except during the
months of November through April during which time meters
prevented by seasons beyond the Company's control, Howover,
bo read by the Company at least once during cach calendar year.
the Company to insure that this information is availsble to Commission staff and any
customer requesting this information. 1f, due to reasons beyon
unshis to read a meter in accordance with this subsection, the Compiy shall record the
date and time the attempt was made, if applicable, and the reason the Company was unable

will be read monthly unless
customes-read meters shall
Records shall be kept by

d its control, the Compemy is

be installed by the Company

convendent for the Company.

y's option each meter ont the
ing the

customer.

upon rendition and the past due date will be shown on

P shall be considered separately
Meters include all measuring instruments and equiproent.

¢) Monthly consumption of unmetered gas used for an outdoor gas Tight,
Company, will be calcalated to be 2,000 cubic feet per month pet mantle for apright
mantles and for each pair of inverted mantes. On speci
consumption is greater than those referred to above,
monthly consumption to the closest 100 cubic feet and
each month. Such consuseption shall e billed under the appropriate rate applicable to the

the bill.

t of eny bills.

as approved by the

al models of gas lights where gas
the Company shell estimate the
bill customers that equal amount

£ Bills for gas service will be rendered monthly unless otherwise specified.  Bills are due

1SSUED: August9, 2002

EFFECTIVE: October 1, 2002

ky Division

ISSUED BY: William J. Senter Viee President — Rates & Regy

v Affaiss/K



Present

FOR ENTIRE SERVICE AREA
PS.C.NO.L
Original SHEET No. 73

ATMOS ENERGY CORPORATION

Rules and Regulations

b) When the Company is unable to read the meter after a reasonable effort, or where the meter
fails to operate, the customer will be billed on an estimated basis at the average of three (3)
immediately preceding months, or similar months of utilization, and the billing adjusted as
necessary when the meter is read.

5. Deposits

8) The Company may require from any customer a minimym cash deposit or other guaranty
to secure payment of bills, except from those customers qualifying for service reconnection
under Section 12 of these Rules and Regulations. The amount of & cash deposit shall not
exceed two-twelfths (2/12) of the estimated annual bill of a customer who is to be billed on
a moanthly basis, three-twelftbs (3/12) where bills are rendered bimonthly, or four-twelfths
(4/12) where bills are rendered quarterly. Ifactual usage data is available for the customer
at the same or similar premises, the deposit amount shall be calculated using the
customer’s average bill for the most recent twelve (12) month period. If actual usage data
is not available, the depasit amount shall be based on the average bills of similar customers
and premises in the system.

b) A deposit will be required from a customer or applicant who:

Lacks a satisfactory credit or psymeat history.

Was previously terminated due to non-payment for patural gas service.
Is not the praperty owner (2 renter of the premises to be served).

Is requesting service for 2 mobile home.

BN

¢) Ifacustomer has besn Jate on two (2) or more payments in the last twelve (12) months and
does not have a deposit on file with the Company, the Company may require that a deposit
be made.

d) If a substantial change in usage has occurred, the Company ray require that an additional
deposit be made, No additional or subsequent deposit shall be required of residential
customers whose payment record is satisfactory, unless the customer’s classification of
service changes.

ISSUED: August 9, 2002 EFFECTIVE: October 1, 2002

ISSUED BY: WilliamJ. Senter Vice President — Rates & Regulatory Affairs/Kentucky Division

Proposed

FOR ENTIRE SERVICE AREA
PS.C.NO. 1
Original SHEET No. 73

ATMOS ENERGY CORPORATION

3

Rules and Reg:

5,

b) When the Company is unable to read the meter after a reasonable effort, or where the meter
fails 1o operate, the customer will be billed on an estimated basis at the average of three (3)
i diately preceding hs, or similar months of utilization, and the billing adjusted as
necessary when the meter is read.

Deposits

8) The Company may require from any customer a minimum cash deposit or other guaranty
to secure payment of bills, except from those customers qualifying for service reconnection
under Section 12 of these Rules and Regulations, The amount of a cash deposit shall not
exceed two-twelfths (2/12) of the estimated annual bill of a customer who is to be billed on
a monthly basis, three-twelfths (3/12) where bills are rendered bimonthly, or four-twellths
(4/12) where bills are rendered quatterly, If actual usage data is available for the customer
at the same or similar premises, the deposit amount shall be caleulated using the
customer’s average bill for the most recent twelve (12) month period. If actual usage data
is not available, the deposit amount shall be based on the average bills of similar customers
and premises in the system.

b) A deposit will be required from & customer or applicant who:

1. Lacks a satisfactory credit or payment history.

2. Waspreviously terminated due to non-payment for natural gas service.
3. Isnot the property owner (a renter of the premises to be served).

4, Isrequesting service for 2 mobile home.

) Ifacustomer has been late on two (2) or more payments in the last twelve (12) months and
does not have a deposit on file with the Company, the C may require that a deposit
be made.

d) Ifa substantial change in usage has occurred, the Company may require that an additional
deposit be made. No additional or subsequent deposit shall be required of residential
customers whose payment record is satisfactory, unless the customer’s classification of
service changes.

ISSUED: August$, 2002

EFFECTIVE: October 1, 2002

ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affairs’Kentucky Division




Present

FOR ENTIRE SERVICE AREA

PS.C.NO.1
Original SHEET No. 74

ATMOS ENERGY CORFORATION

Raules 20d Reg:

6.

¥) The Company will issue to every customer from whom & deposit is collected a recsipt of

deposit.  The receipt will show the name of the customer, location of the service or
customer, account number, date, and amount of deposit. If the deposit amount changes, the
Company will issue a new receipt of deposit to the customer.

b) Except for Winter Hardship Reconnections (as provided by Section 12 of these Rudes and
A

o

Regulations) customer service may be
deposit is not made.

d or discontinued if pay of request

¢) Interest will accrue on all deposits at a rate prescribed by law, begianing on the date of

deposit. Interest accrued will be refunded to the customer or credited to the customer's bill

on an annual basis, except that the Company will ot be required to refund or credit interest
on deposits if the customer’s bill is delinquent on the aonivessary of the deposit date. If

interest is paid or credited to the customer’s bill prior to twelve (12) months from the date

of degosits, the paymeat or credit shall be on a prorated basis, Upon termination of
service, the deposit, any principal amounts, and interest camed and owing will be credited

1o the final bill with any remainder refunded to the customer.

‘When & deposit is required from a customer it will be held for twelve (12) moaths, or until
service is discontinued, unless ane of the following has oceurred: (a) service has been

terminated for non-payment of setvices of (b) the customer has been late on two (2) or

more payments ia the Jast twelve (12) months.

Special Charges

The Company may make special nonrecusting charges, approved by the Commission, to
recover customer-specific costs incurred to benefit specific customers. Listed below are the
special charges included in the Company’s tariff and a short description of the related service

performed or action taken by the Company. See the Special Charges, Sheet No. 68 for the
amount of the charge.

g) Meter Set. A meter sot charge may be assessed for a new service or re-set, or temporary
service,

b) TurnOn A tumoncharge may be assessed for connecting service which bas been
terminated or idle at a given premises for reasons other than nonpayment of bills or
violation of the Company or Commission repulations.

ISSUED: August 9, 2002 EFFECTIVE: October [, 2002

{1asucd by Aulhority of an Order of the Public Scrvice Commission in Caso No. 99-070 dated Descmber 21, 1999)

ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affairs/Kentucky Division

Proposed

FOR ENTIRE SERVICE AREA
PS.C.NO.1
Original SHEET No. 74

ATMOS ENERGY CORPORATION

Py

Ruies and Reg

a) The Company will issue to every customer from whom a deposit is collected a receipt of
deposit.  The receipt will show the name of the customer, focation of the service or
customer, account punber, date, and amount of deposit. If the deposit amount changes, the
Company will issue anew receipt of deposit to the customer.

b) Except for Winter Hardship Reconnections (as provided by Section 12 of these Rules and
Regulations) customer service may be fused or discontinued if pay of requested
deposit is not made.

¢) Interest will accrue on all deposits at a rate prescribed by Jaw, beginning on the date of
deposit. lnterest acerued will be refunded to the customer ar credited to the customer’s bill
on zm annual basis, except that the Company will not ‘e required to refund or credit interest
on deposits if the »5 bill is delinquent on the snmiversary of the depasit date. If
interest is paid or credited to the customer’s bill prior to twelve (12) months from the date
of deposits, the payment or credit shall be on a prorated basis. Upon termination of
setvice, the deposit, any principal amounts, and interest eamed and owing will be credited
to the final bill with any remainder refunded to the customer.

‘When a deposit is required from a customer it will be held for twelve (12) wonths, or until
service is discontinued, unless one of the following has cccurred:  (a) service has been
terminated for non-payment of services of (b) the customer has been late on two (2) or
‘more payments in the last twelve (12) months.

6. Special Charpes

The Company may make special nonrecurring charges, approved by the Commission,
recover customer-specifio costs incurred to benefit specific customaers. Listed below are the
special charges included in the Company’s tariff and a short description of the related service
performed or action taken by the Company. See the Special Charges, Sheet No. 68 for the
amount of the charge.

a) Meter Set. A meter set charge may be assessed for a new service of re-set, of temporary
service.

b) TumOn Awmmon charge may be assessed for connecting service which has been
terminated of idlc at a given premises for other than nonp t of bills or
violation of the Company or Commission regulations,

ISSUED: August9,2002 EFFECTIVE: October 1,2002
(lssued by Autharity of an Order of \he Public Scrvice Comumission in Case No. 99-070 dated December 21, 1999)
ISSUED BY: William 3. Senter Vice President — Rates & Regulatory Affairg/Kentucky Division




Present

R ENTIRE SERVICE
£.5.C.NC. 1
Original SHEET No. 75

ATMOS ENERGY CORPORATION

a)

b)

)

g

8}

b}

Rules and Regulati
Read. A read charge may be d for the establishment of new service where only a
meter read is required.
Reconnect Delinquent Service. A reconnect delinquent service charge may be assessed to

reconnect a service which has been terminated for nonpayment of bills or violation of the
Company or Commission regulations. Customers qualifying for service reconnection under
Section 12 of these Rules and Regulations shall be pt from reconnect charges.

Seasonal Charge. A seasonal charge may be d when the "5 service has been
disconnected at his request and at any time subsequently within (12) months is reconnected
at the same or agy other premises.

After Hours Charge. An additional charge shall be applied to any special service activity,
including reconnects for dslinquent service, initiated at the customer’s request outside
mormal business hours such as at night, on weekends or holidays. The Company shall
advise the customer of the applicable after hours charge upon initiation of the service
request and offer the customer the altemative to perform the requested activity during
nommal business hours, including reconnects for delinquent service, as a means to avoid the
after hours charge,

Special Meter Reading Charge. This charge may be assessed when a customer requests that
a meter be reread and the second reading shows that the original reading was correct. No
charge shall be assessed if the original reading was incorrect. This charge may also be
assessed when a customer who reads his own meter fails to read the meter for three (3)
e ive hs, and it is y for & Company representative to make  trip to read
the meter.

(No such charge may be assessed until the amount of the charge is approved or otherwise
accepted by the Commission).

Meter Resetting Charge. A charge may bo assessed for resetting & meter if the meter has
been removed at the customer’s request.

Meter Test Charge. This charge may be assessed if a customer requests the meter be tested
pursuant to Section 13 and 807 KAR 5:006, section 18, and the tests show the meter is not
more than two (2) percent fast. No charge shall be made if the test shows the meter is more
than two (2) percent fast.

ISSUED: August§,2002

EFFECTIVE: October 1, 2002

(Issucd by Anthority of an Order of the Public Scrvies Commission in Case No. 99-070 dated December 21, 1999)

ISSUED BY: William J. Senter

Vice President - Rates & Regulatory Affuire/Kentucky Division

Proposed

FOR ENTIRE SERVICE AREA
P.S.C.NO. 1
Original SHEET No. 75

ATMOS ENERGY CORPORATION

Rules and Regulati

a)

b)

G

-

)

b)

Read, A read charge may be assessed for the establishment of mew service where only 8
melter read is required.

Reconnect Delinquent Service. A reconnect delinquent service charge may be assessed to
reconnect 8 service which bas been terminated for nonpayment of bills or violation of the
Company or Commission regulations. Customers qualifying for service reconnection uader
Section 12 of thess Rules and Regulations shall be exempt from reconnest charges.

Seasonal Charge. A seasonal charge may be d when the 's service has been
disconnected at his request and at any time subsequently within (12) months is reconnected
at the same or any other premises.

After Hours Charge. Aa additional charge shall be applied to any special service activity,
including reconnects for delinquent service, initiated at the customer’s request outside
pormal business hours such as at night, on weekends or holidays. The Compeany shall
advise the of the applicable after hours charge upon initiation of the service
request and offer the customer the altemative to perform the requested activity during
sormal business hours, including reconnects for delinquent service, as a means to avoid the
after hours charge.

Special Meter Reading Charge. This charge may be assessed when a customner requests that
a meter be reread and the second reading shows that the original reading was correct. No
charge shall bo assessed if the original reading was incomect.  This charge may also be
assessed when a customer who reads his own meter fails to read the meter for three (3)
consecutive months, and it is necessery for a Company representative to make a trip to read
the meter.

(No such charge may be assessed antil the amount of the charge is approved or otherwise
accepted by the Commission).

Meter Resetting Charge. A charge may be assessed for resetting a meter if the meter has
been removed at the customer’s roguest.

Meter Test Charge. This charge may be assessed if a customer requests the meter be tested
pursugnt to Section 13 and 807 KAR 5:006, section 18, and the tests show the meter is not
more than two (2) percent fast. No charge shall be made if the test shows the meter is more
than two (2) percent fast.

ISSUED: August 9, 2002

EFFECTIVE: October 1, 2002

(lesucd by Authority of an Order of the Public Scrvice Commmisnion in Case No, 99-070 dated Diecomber 21, 1999)
1SSUED BY: William J, Seater Vice President — Rates & Regulatory Affairg/Kentucky Division




Present

FOR ENTIRE SERVICE AREA
P.S.C.NO.1
Original SHEEY Neo. 76

ATMOS ENERGY CORPORATION

Rules and Regulations

i Retumed Check Charge. A returned check charge may be assessed if a check accepted for
payment of a Company bill is not honored by the customer’s financial institution.

K) Late Payment Charge. A late paymont charge may be assessed if a customer fails to pay @
ikl for services by ihe due date shown on the customer’s bill. The penalty may be assessed
only once on any bill for rendered services. Aay payment received will first be applied to
the bill for services rendered. Additional penalty charges will not be assessed on unpaid
penalty charges.

Customer Complaints to the Company

‘Upon comp to the Company by a ¢ at the Company’s office, by telephone, or in
writing, the Company will make a prompt and complete investigation and advise the
complainant of its findings. Ifa written complaint or a complaint made in person at the
Company’s office is not resolved, the Company will provide written notice to the complainant
of his right to file a complaint with the Commission, and will provide him with the address and

telephone number of the Commissi If a telephone complaint {s not resolved, the Compay
will provide at least oral nofice to the complainant of his right to file a complaint with the
Cammission and the address and telephone number of the C issi

Bill Adjustments

d) If upan periodic test, request test, or complaint test, a meter in service is found to be more
than two (2) percent fast, additional tests shall be made to determine the average eror of the
meter. The test will be made in accordance with Commission regulations spplicable to the
type of meter involved.

ISSUED: August 9, 2002

EFFECTIVE: October 1, 2002
(Issued by Authority of an Order of the Public Servics Commission in Case No, 99-070 dated December 21, 1999)

ISSUED BY: William J. Sentec Vice President - Rates & Regulatory Affairs/K.eatucky Diviston

Proposed

FOR ENTIRE SERVICE AREA
P.S.C.NO.1
Original SHEET No. 76

ATMOS ENERGY CORPORATION

Rules and

7.

j) Returned Check Charge. A returned check charge may be assessed if a obeck accepted for
payment of a Compaay bill is not honored by the customer’s fingncial institution.

k) Late Payment Charge, A late payment charge may be assessed if a customer fails to pay 2
bill for services by the due date shown on the customer’s bill. The penalty may be assessed
cnly once on any bill for rendered seavices, Any payment seceived will first be applied to
the bilt for services rendered.  Additional pepalty charges will not be assessed on unpaid
penalty charges.

Customer Complaints to the Company

Upon complaint to the Compaay by & customer at the Company’s office, by telephoae, or in
writing, the Company will meke & prompt snd complete investigation and advise the
complainant of its findings. If a written complaint or 3 complaint made in person at the
Company’s office is not resolved, the Company will provide written notice to the complainant
of his right to file a complaint with the Commission, and will provide him with the address and
telephone number of the Commission. Ifa telephone complaint is not resolved, the Company
will provide at least eral notice to the complainant of his right to filo a complaint with the
Commission and the address aud teleph ber of the Commissi

Bill Adjustments

g) Ifupon periodic test, request test, or complaint test, a meter in service is found to be more
thaa two (2) percent fast, additional tests shall be made to determine the average error of the

meter, The test will be made in accordance with Commission regulations applicable to the
type of meter involved

ISSOED: August 9, 2002

EFFECTIVE; October 1,2002
(asued by Autbority of sa Order of the Publie Service Commission in Case No. 99-070 dntod Docember 21, 1999)

ISSUED BY: William J, Seater Vice President ~ Rates & Regulatory Affains/K ky Division
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b) If test results on a customer’s meter show an averags eror greater than two (2) percent fast
or slow, or if a customer has been incomectly billed for any other reason, except in an
instance where the Company has filed a verified complaint with the appropriate law
enforcement agency alleging fraud or theft by a customer, the Company will immediately
determine the period during which the error bas existed and will recompute and adjust the
customer’s bill. The adjustment will provide either a refund to the customer or collect an
additional amount of revenue fom the underbilled © The Company will readj
the account based upon the period during which the error is known to have existed. If the
period during which the error existed cannot be determined with reasonable precision, the
time period will be estimated using such data as clapsed time since the last meter test, if
applicable, and historical usage data for the customer. If that data is not available, the
average usage of similar customer loads shall be used for comparison purposes im
caleulating the time period If the customer and the Company are unable to agree on an
estimate of the time period during which the error existed, the Commission will detenmine
the fasue. In all instances of customer overbilling the customer's account will be credited or
the overbilled amount refunded at the discretion of the customer within thirty (30) days after
the final meter test results. The Company will not require customer repayment of any
underbilling to be mede aver a period shorter than a peried equal to the underbilling period.

¢) The Company will itor ot * usage at least annually by comparing the volume

against & high and low parameter. This parameter is based on the customer’s usage from
1ast month and the same billing period last year adjusted for weather conditions.

The above procedures are designed to draw the Company’s attention to unusual deviations
in a customer’s usage aod provide reasonable meaus by which the Company can determine
the reasons for the unusual deviation, Ifa customer’s usage is unduly high and the deviation
is not otherwise explained, the Company will test the customer’s meter to determine
whether the meter shows an average error greater than two (2) percent fast or slow.

b) Iftest results on a customer’s meter show an average error greater than two (2) percent fast
or slow, or if a customer has been incorrectly billed for any other reason, except in an
instance where the Company has filed a verified complaint with the appropriate law
enft agency alleging fraud or theft by a -, the Company will i diately
determine the period during which the error has existed aod will recompute and adjust the
customer’s bill. The adjustment will provide either a refund to the customer or collect an
additional amount of revenue from the underbilled customer. The Company will readjust
the account based upon the period during which the error is known to have existed. If the
period during which the error existed caanot be determined with reasonable precision, the
time period will be estimated using such data as elapsed time since the last meter test, if
applicable, and historical usage data for the customer. If that data is not available, the
average usage of similar customer loads shall be used for comparison purposes in
calculating the time period, If the cust and the Company are unable to agree on an
estimate of the time period during which the eror existed, the Commission will determine
the issue. In gll instances of customer overbilling the customer’s account will be credited or
{he overbilled amount refunded at the discretion of the customer within thirty (30) days after
the final meter test results. The Company will not require customer repayment of any
underbilling to be made over a period shorter than 2 period equal to the underbilling period.

¢} The Company will menitor customers’ usage at Jeast annually by comparing the volume
sgainst a high and low parameter. This parameter is based on the customer's usage from
1ast month and the same bilking period last year adjusted for weather conditions.

The above procedures are designed to draw the Company’s attention to unusual deviations
in a customer’s usage and provide reasonable means by which the Company cao determine
the for the I deviation. Ifa customer’s usage is unduly high and the deviation
is not otherwise explained, the Company will test the customer’s meter to determine
whether the meter shows an average error greater than two (2) percent fast or slow.

ISSUED: August 9, 2002 EFFECTIVE: Octoher 1,2002

1SSUED BY: William J. Senter Vice President — Rates & Regulatory Affairs/K Ly Division

ISSUED: August9, 2002 EFFECTIVE: October 1,2002

ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affairs/Kentucky Division
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B) If the Company’s procedure for menitoring usage indicates that an investigation of 8 Rules and Regulations
customer’s usage is necessary, the Company will notify the cusiomer in writing either
during of i Jintely after the investigation of the reason for the investigation and of the b) If the Company's procedure for itoring usage indi that an investigation of a
findings of the investigation. If knowledge of a serious situation Tequires more customer’s usage is necessary, the Company will notify the customer in writing either
expeditious notice, the Company will notify the customer by the most expedicat means during or immediately after the investigation of the reason for the investigation and of the
available. findings of the i igati If knowledge of a serious situation requires more
¢) Customer accounts shall be considered to be current while a dispute is peuding as long a3 :xvgﬁgt;:“ nofice, the Company will notify the customer by the most expedient means
the customer continues to make peyments for the disputed period in accordance with ’
historic usage or if that data is not available, the average usage of similar customer loads, e} Cust ts shall be idered to be current while a dispute is pending as long s
and stays cutrent on subsequent bills, the customer continues to make payments for the disputed period in accordance with
historic usage or if that data is not available, the average usage of similar customer loads,
9, Customer’s Request for Termination of Service and stays current on subsequent bills.
a) Any customer desiring service fermination or changed from one address to another shall
give the Company at least threo (3) working days notico in person, in writing, or by 9, Customer’s Request for Termination of Service
telephone, provided such notice does mot violate contractual obligations or tanff ) Any customer desising service termination or changed from one address to another shall
provisions. The customer shall not be responsible for charges for service beyond the thres give the Company at least three (3) working days notice in person, in writing, or by
(3) day notice period if the customer provides reasonable access fo the meter during the telcphone, provided such notice does not violate contractual obligations or tariff
potice period. If the customer notifies the Company of his request for termination by provisions. The customer shall not be responsible for charges for service beyond the three
telephone, the burden of proof is on the customer to prove that service termination was (3) day notice periad if the customer provides reasonable access to the meter during the
requested if a dispute arises. notice period. If the customer notifies the Comp of his request for terminati by
telephone, the burden of proof is on the customer to prove that service termination was
b) Upon request that service be rec d at any premi bseq to the initial requested if r dispute arises.
installation or connection to its service lines, the Company may charge the applicant a . L
reconnect fee, as st out in the Miscellaneous Charges Rate, Sheet No. 68. ) Upon request that service be recopmeoied at sny P bsequent to the initial
installation or conncction to its service Lines, the Company may charge the applicant 2
¢} The Company may "soft close” the t of any residential questing service | &7 reconnect fee, as st out in the Miscellaneous Charges Rate, Sheet No. 68.
tormination. Soft close is the closing of & residential customer's account in order to cease . 3 .
billing without physically disconnecting service to the premises fo order to fhoilitate c) The Company may “soft close” the t of any tial ¢ teq service
initiating service for the next residential customer at the same premiscs, The Company termination. Soft close is the clasing of a resid 1 c °s account in order to cease
will advise the customer that service may be left on and will instruct the customer to lower billing without physically discomnecting service to the prewises in order to facilitate
all gas appliance thermostats. The Company will also advise the customer that if any gas initiating service for the next reS}denual customer at the same premises. The Company
appliances are to be removed, the line servicing the required appliance must be properly will advise the customer that service may be left on and will instruct the customer to Tower
plugged or capped and that & qualified plumber should be contacted, The Company will all gas app ts. The Company will also advise the customer that if any g8
continue {o mmeter and read o ption af a premises under soft close in the normal appliances are to be removed, tbe']mc sefrvnzmg the required appliance must be pmpct!y
manner as provided under Section 4 of these Rules aod Regulations. Neither the customer plugged or capped and that & qualified p should be ted. The Company will
terminating service nor the customer initiating service shall be Hable for any gas metered continue to meter and read consumption st a premises under soft close in the normal
while the premises is under soft close, Within 30 days of service under soft close, the manner as provided under Seotion 4 of these Rules and Regulations. Neither the customer
account shall be physically disconnected, unless the Company enters into an agreement terminating service nor the customer initiating service shall be lu}hle for any gas metered
with & party ble for the premises (such as a landlord, homeowner, real estate agent, while the premises is under soft close. Within 30 days of service under soft close, the
etc.) moving thé account to that;arty’s aame. sccount shall be physically disconnected, unless the Company enters wmto an agreement
with a party responsible for the premises (such a3 a landlord, homeowner, real estate agent,
etc.) moving the account to thet party’s name.
ISSUED: May 12, 2003 EFFECTIVE: June |, 2003
ISSUED BY: Gary L. Smith Vice President — Marketing & Regulatory Affairs/Kentucky Division ISSUED: May 12, 2003 EFFECTIVE: June 1, 2003

ISSUED BY: Gury L. Smith Vice President - Marketing & Regulatory Affaire/Kentucky Division
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10, Partial Payment and Budget Payment Plans
g) The Company will segotiate and accept ble partial payment plans at the request of
residential customers who have reccived a termination notice for failure to pay as
provided in Section 11 of these Rules and Regulations, except that the Company is not
quired to iate a partial pay plan with a customer who is delinquent under 2
previous partial payment plan. Partial payment plans will be mutually agreed upon and
subject to the conditions in this subsection and Section 11 of these Rules and Regulations.
Partial payment plans which extend for a period longer thaa thirty (30) days shall be in
writing and will advise customers that service may be terminated without additional notice
if the customer fails to meet the obligations of the plan.

2}

b) The Company has a budget plan available for the o i of its The plan
is designed to help equalize payment for gas service over & period of twelve months. The
budget psyment plan amount will be determined based on historical or estimated usage
and billing ts. Levelizing adjustments will be made as frequently as each month. A
customer may elect to eater the plan at any time during the year.

" +hal.

To be accepted as a budget the account must be paid in total before the
customer is put on budget billing. It is understood that this budget billing plan will

inue until the notifies the C y in writing or by telephone to discontinue
the plan or the customer defaults in payment of such plan.

¢)  For customers presenting certificates under the provision of Section 11 (¢} and Section 12
of these Rules and Regulations, the Company will negotiate partial payment plans besed
upon the customer’s ability to pay, requiring the tob current not later than
the following October 15. Such plans may include, but are not limited to, budget payment
plans and plans that defer pay of a portion of the ge until after the end of the
heating season through a schedule of unequal pay 3

ISSUED: Apiil 10, 2003 EXFECTIVE: May 2, 2003

ISSUED BY: GaryL.Smith Vice President ~ Marketing & Regulatory Affairs/Kentucky Division

Proposed
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Rules and 0

10. Partial Payment and Budgct Payment Plans

a) The Company will negotiate and accept reasonable partial payment plans at the request of
residential customers who have received a termination notice for failure to pay as
provided in Section 11 of these Rules and Regulations, except that the Company is not
required to negotiate a partial payment plan with 8 customer who is delinquent under a
previous partial payment plan. Partial payment plans will be mutually agreed upon and
subject to the conditions in this subsection and Section 11 of these Rules and Regulations,
Partial payment plans which extend for a period longer than thirty (30) days shall be n
writing and will advise customers that service may be terminated without additional notice
if the customer fails to meet the obligations of the plan.

b) The Company has a budget plan available for the con of its customers. The plaa
is designed to help equali for gas service over & period of twelve montbs, The
budget payment plan amount will be determined based on historical or estimated usage
and billing amounts. Levelizing adjustments will be made as frequently as each month, A
customer may elect to cater the plan at any time during the year.

To be accepted as a budget customer, the account balance must be paid in fotal before the
customer is put on budget billing. It is understood that this budget billing plan will
continue until the customer notifies the Company in writing or by telephone to discontinue
the plae or the defaults in pay of such plan.

§) For customers presenting certificates under the provision of Section 11 (¢ and Section 12
of these Rules and Regulations, the Company will negotiate partial payment plans based
upon the customer’s ability to pay, requiring the accounts to become current not later than
the following October 15. Such plans may include, but are not limited to, budget payment
plans asd plans that defer payment of a portion of the acrearage until after the end of the
heating season through a schedule of unequal payments.

ISSUED: April 10,2003 EFFECTIVE: May 2, 2003

ISSUED BY: GaryL,Smith Vice President - Marketing & Regulatory Affairs/Kentucky Division

«



Present

FOR ENTIRE SERVICE ARCA
P.S.C.NO.1
QOriginal SHEET No, 80

ATMOS ENERGY CORPORATION

Rules and Regulations

b

2

3)

4

11. Company’s Refusat or Termination of Service

8) The Company may refuse or terminate service 1o a customer only under the following
conditions, except as provided in subsections (b) and (¢} of this section:

The Company wmay terminate service for failure to comply with applicable tariffed
rules or Commission regulations pertaining to that service. However, the Company
will not terminate or refise service to any for no Ip with its
tariffed rules or Commission regulations without first having made & reasonsble
offort to obtain customer compliance. After such effort by the Company, service
may be terminated or refused only after the customer has been given at least ten (10)
days written termination notice.

If a dangerous condition relating to the Company's service, which could subject any
person to imminent harm or result in substantial damage to the property of the
Company or others, is found to exist on the customer’s premises, the service will be
refused or terminated without advance notice. The Compsny will notify the
customer immediately in writing and, if possible, omlly of the ressous for
termination or refusal. However, if the dangerous condition, such as gas piping ora
gas-fired appliance, can be effectively isolated or secured from the rest of the
system, the Company muy discontinue service only to the affected piping or
appliance.

When a customer refuses or neglects to provide reasonable access to the premises
for installation, operation, meter reading, maintenance ot removal of utility property,
the Company may terminate or refuse service. Such zction will be taken only when
corrective action negotiated between the Company and the customer has failed to
resolve the situation and after the customer has been given at least ten (10) days
written notice of termination.

Except as provided in Section 12 of these Rules and Regulations, the Company will
not bs required to furaish new service to mny customer who is indebted to the
Company for service furnished or other tariffed charges until that customer has paid
his indebtedness.

ISSUED: August9, 2002

EFFECTIVE: October 1,2002

ISSUED BY: WilliamJ. Senter Vice President — Rates & Regulatory Affairs/Ki ky Division
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Rulcs and Regulati
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%

3)

4

11, Company’s Refusal or Termination of Service

%) The Company may refuse or terminate service to a customer only under the following
conditions, except as provided in subsections (b) and (c) of this section:

The Company may terminate service for failure to comply with applicable tariffed
rules or Commission regulations pertaining to that service. However, the Company
will not terminate or refuse service to asy customer for noncompliance with its
tariffed Tules or Commission regulations without first having made a reasonable
effort 10 obtain customer compliance. After such effort by the Company, service
may be terminated or refused only afler the customer has been given at least ten (10)
days written termination notice.

If a dangerous condition relating to the Company’s service, which could subject any
person to imminent barm or result in substantial damage to the property of the
Company or others, is found to exist on the customer’s premises, the service will be
refused or terminated without advance notice. The Company will notify the
customer immediately in writing and, if possible, orally of the reasons for
termination or refusal. However, if the dangerous condition, such as gas piping or &
gas-fired appliance, can be effectively isolated or secured from the rest of the
system, the Company may discontinue service only to the affected piping or
appliance.

When a customer refuses or neglects to provide reasonsble access to the premises
for installation, operation, meter reading, maintenance of removal of utility property,
the Company may terminate or refuse service. Such action will be taken only when
comective action megotiated between the Company and the customer has failed to
resolve the situation and after the customer has been given at least ten (10) days
written notice of termination.

Except as provided in Section 12 of these Rules and Regulations, the Company will
not be required to furnish new service to any who is indebted to the
Company for service furnished or other tariffed charges until that customer bas paid
his indebtedness,

ISSUED: August9, 2002

EFFECTIVE: October 1, 2002

1SSUED BY: William J. Senter Vice President — Rates & Reguiatory AffairsKentucky Division
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5) The Company may refuse or temminate service to a customer if the customer does not

comply with state, municipal or other codes, rules and regulations applying to such
service, The Company may terminate service only after ten (10) days written notice is
provided, unless ordered to tenminate immediately by a govemmental official.

Company may terminate service at point of delivery for nonpayment of charges
incurred for utility service at that point of delivery. Failure to receive a bill does not
exempt a customer from those provisions. However, the Company will not terminate
service to any customer for nonpayment of bills for any tariffed charge without first
‘having mailed or otherwise delivercd an advance termination notice.

‘When the Compsny is proposing to terminate customer service for nonpayment it will
il or otherwise deliver to that customer ten (10) days written notice of intent to
terminate. Under no circumstances will service be terminated before twenty-seven
(27) days after the mailing date of the original unpaid bill. The termination notice to
residential customers will include written notification to the customer of the existence
of local, state, and federal programs providing for the payment of utility bills under
certain conditions, and of the address and telephone number of the Department of
Community-Based Services of the Cabinet for Families and Children to contact for
possible assistance.

The Company may terminate service to & customer without advance notice if it has
evidence that a customer has obtained unauthorized service by illegal use or theft.
Within twenty-four (24) hours after such termination, tho Company will send written
notification to the customer of the reasons for temination or refusal of service upon
which the Company relies, and of the customer’s right to challenge the termination by
filing a formal complaint with the Commission. This right of termination is separate
from and in addition to any other legal remedies which the Company may pursus for
illegal use or theft of service. The Company will not be required to restore service
until the customer has complied with ail tariffed rules of the Company and laws and
regulations of the Commission.

ISSUED: August$9, 2002

EFFECYIVE: October 1, 2002

ISSUED BY: William J. Senter Vice President - Rates & Regulatory Affairs/K ky Division
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6)

The Company may refuse or terminate service to a customer if the customer does not
comply with state, municipal or other codes, nules and regulations applying to such
service. The Company may terminate service only after ten (10) days written notice is
provided, unless ordered to terminate i diately by a gover 1 official.

Company may terminate service at point of delivery for nonpayment of charges
incurred for utility service at that point of delivery. Failure to receive a bill does not
exempt a customer from those provisions. H -, the Company will not i
service to any customer for nonpayment of bills for any tariffed charge without first
having mailed or otherwise defivered an advance termination notice.

When the Company is proposing to terminate customer service for nonpayment it will
mail or otherwise deliver to that customer ten (10} days written notice of intent to
terminate. Under no circumstances will service be terminated before twenty-seven
(27) days after the mailing date of the original unpaid bill. The termination notice to
residential customers will include written notification to the customer of the existence
of local, state, and federal programs providing for the payment of utility bills under
certain conditions; and of the address and telephone number of the Department of
Community-Based Services of the Cabinet for Families and Children to contact for
possible assistance.

The Company may terminate service to a customer without advance nofice if it has
evidence that a customer has obtained unauthorized service by illegal use or theft.
Within twenty-four (24) hours after such termination, the Company will send written
motification to the customer of the reasons for termination or refusal of service upon
which the Company relies, and of the customer’s right to chailenge the termination by
filing a formal complaint with the Comuission. This right of termination is separate
from and in addition to any other legal remedies which the Company may pursue for
iltegal use or theft of service. The Company will not be required to restore service
until the customer has complied with all tariffed rules of the Company and laws and
regulations of the Commission.

ISSUED: August 9, 2002

EFFECTIVE: October 1, 2002

ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affairs/Kentucky Division
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‘The termination notice requirements of this subsection shall not apply if termination
notice requirements to a particular customer or customers ate otherwise dictated by
the terms of a special contract between the Company and the customer which has
been approved by the Commission.

The Company reserves the right to refuse or to defer full service to an spplicant
where the existing mains are inadequate to serve the applicant’s requirements
without adversely affecting the service to customers already connected and being
served.

The Company will not terminate service to a customer if the following exist:

by

)

)]

If following receipt of a tenmination notice for nonpayment, but prior to the actual
termination of service, there is delivered to the Company payment of the amount in
arrears, service will not be terminated.

Service will not be terminated for nonpayment if the customer and the Company
have entered into 8 partial p plan in d with Section 10 of these
Rules and Regulations and the customer is meeting the requirements of the plan.

Service will not be terminated for nonpayment for thirty (30) days beyond the
termination date if a doctor, registered nurse, or a public health officer certifies in
writing that termination of service will aggravate a debilitating illness or infirmity on
the affected premises. The Company may refuise to grant consecutive extensions for
medical certificates past the original thitty (30) days unless the certificate is
accompanied by an agreed upon partisl payment plan per Section 10 (c) of these
Rules and Regulations, The Company will not require a new deposit from 2

who p to the Company a medical certificate certified in writing by a
doctor, registered nurse, or public heslth official.

1SSUED: August 9, 2002

I1SSUED BY: William J. Senter

EFFECTIVE: Octcber 1, 2002

Vioe President — Rates & Regulatory Affairs/Kentucky Division

Proposed

FOR ENTIRE SERVICE
P.5.C.NO.1
Origina) SHEET No. 82
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Raules and Regulati
6) The termination notice requi of this subsection shall not apply if termination

8)

‘The Company will not

b

%)

3)

notice requirements to a particular customer or customers are ofherwise dictated by
the terms of a special contract between the Company and the customer which has
been approved by the Commission.

The Company reserves the right to refuse or to defer full service to an applicant
where the existing mains are inadequate to serve the applicant’s requircments
without adversely affecting the service to customers already connected and being
served.

te service to a3 ifthe following exist:

If following receipt of a termination notice for nonpayment, but prior to the actual
termination of service, there is delivered to the Company payment of the amount in
arrears, service will not be terminated.

Service will not be terminated for nonpayment if the customer and the Company
have entered into a partial payment plan in accordance with Section 10 of these
Rules and Regulations and the customer is meeting the requirements of the plan.

Service will not be inated for nonpay for thirty (30) days beyond the
termination date if a doctor, registered nurse, or a public heslth officer certifics in
writing that termination of service will aggravate a debilitating, iflness or infimmity on
the affected premises. The Company may refizse to grant consecutive extensions for
medical certificates past the original thitty (30) days unless the certificate is
accompanied by an agreed upon partial payment plan per Section 10 (0) of these
Rules and Regulations. The Company will not ire a new deposit from a
c who p ts to the Company a medical certificats certified in writing by a

doctor, registered nurse, or public health official.

ISSUED BY: William I, Senter Vice P

ISSUED: August 9, 2002

EFFECTIVE: October 1, 2002
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%)  The Company will not terminate service for thirty (30) days beyond the termination date if
the Kentucky Cabinet for Families and Children (or its designes) certifics in writing that
the customer is eligible for the Cabinet’s Energy Assistance Program or household income
is at or below 110 percent of the poverty level, and the customer presents such certificate
to the Company. Customers eligible for such certification from the Cebinet for Families
and Children will have been issued a termination notice between November 1 and March
31, Certificates shall be presented to the Company during the initial ten (10) day
termination notice period. As a condition of the thirty (30) day extension, the customer
will exhibit good faith in paying his indebtedaess by making a payment in accordance
with his ability to do so. In addition, the customer will agres to a repayment plan in
accordance with Section 10 {c) of these Rules and Regulations which will permit the
customer to become curreat in the payment of his bill as soon as possible but no later than
October 15. The Company will not require a new deposit from a customer who presents a
certificate to the Company, certified by the Kentucky Cabinet for Families and Children
(or its designee), that the customer is eligible for the Cabinet’s Energy Assistance
Program or whose household is at or below 110 percent of the poverty level.

12. Winter Hardship Reconncction

a) Notwithstanding the provision of 807 KAR 5:006 section 13 (4) to the contrary, the
Company shall reconnect service to a residential customer who has been disconnected for
nonpayment of bills and who applies for such reconnection during the menths from
November through March if the customer or his agent:

1) Presents a certificate of need from the Cabinet for Families and Children,
Department for Community-Based Services, including a certificate that 2 referral for
weatherization services bas been made in accordance with subsection (c) of this
section.

2)  Pays one-third (1/3) of his outstanding bill or $200, whichever is less.

ISSUED: August9, 2002 EFFECTIVE: October 1, 2002

ISSUED BY: William J, Senter Vice President — Rates & Regulatory Affairs/Kentucky Division
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a) The Company will not terminate service for thirty (30) days beyond the tenmination date if’
the Kentucky Cabinet for Families and Children (or its designes) cestifies in writing that
the customer is eligible for the Cabinet's Energy Assistance Program er household income
is at or below 110 percent of the poverty level, and the customer presents such certificate
to the Company. Customers eligible for such certification from the Cabinet for Families
and Children will have been issued a termination notice between November 1 and March
31. Certificates shall be pr d to the Company during the initial ten (10) day
termination notice period. As a condition of the thirty (30) day extension, the customer
will exhibit good fith in paying his indebtedness by making a payment in accordance
with bis ability to do so. In addition, the customer will agree to a repayment plan in
accordance with Section 10 (c) of these Rules and Regulations which will permit the
customer to become current in the payment of his bill as soon as possible but no later than
October 15. The Company will not require a new deposit from a customer who presents a
certificats to the Company, certified by the Kentucky Cabinet for Families and Children
(or its designee), that the cf is eligible for the Cabinet’s Energy Assistance
Pr or whose household is at or below 110 percent of the poverty level.

{2

12. Winter Hardship Reconnection

a) Notwithstanding the provision of 807 KAR 5:006 section 13 {4) to the contrary, the
Company shall reconnect service to a residential custorer who has been disconnected for
nonpayment of bills and who applies for such reconnection during the months from
November through March if the customer or his agent:

1) Presents z certificate of need from the Cabipet for Families and Children,
Department for Community-Based Services, including a certificate thata referrat for
weatherization services has been made in accordance with subsection (¢} of this
section,

2)  Pays one-third (1/3) of his outstanding bill or $200, whichever is less.

ISSUED: August9, 2002 EFFECTIVE: October i, 2002

1SSUED BY: William J, Senter Vice President - Rates & Regulatory Affairs/K ky Division
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13.

a

b)

)

3) Agreestoa repayment schedule which wonld cause the customer to be current in the
payment of his bill, as soon as possible but no later than October 15. However, if, at
the time of application for reconnection, the customer has an outstauding bill in
excess of $600 and agrees to 2 repayment plan that would pay current charges and
makes 3 good faith reduction in the outstending bill consistent with his gbility to
pay, then such plan will be accepted.

1) The Company will not require a new deposit from a customet whose service is
reconnected dus to paragraphs 1, 2 or 3 of this subsection.

Federal and stateside energy assistance programs aro administered by the Kentucky
Cabinet for Families and Children, Department for Community-Based Services. A
customer who is eligible for energy assistance under the Department’s guidelines or is
certified as being 1o penuine financial need, which is defned 23 sny fousehold with gross
imcome at or below 110 percent of the poverty level, may obtain a certificate of need from
the Department to be used in obtaining a service reconnection from the Conop

Customers obtaining a certificat of peed under this section will agree to accept tefermal to
and utilize weatherization services which are administered by the Cabinet for Families and
Children. The provisions and accep of weatherization services is contingent on the
availability of funds and other program guidelines. Weatherization services include, but
are not limited to, weather stripping, {ation, and caniki

Customers who are current in their payment plans undex this section will mot be
disconnected.

Request Tests

8}

The Company will make 1 test of any meter upon writien request of any customer if the
request is not made more frequently thag once each twelve (12) months. The customer will
be given the opportunity to be present at the requested test If the test shows that the meter
was not more than two (2) percent fast, the Company may make a reasonsble charge for
the test. The amount of the charge will be equel to the reconnect charge shown on
Miscellaneous Charges Rate, Sheet No. 68.

ISSUED: August9, 2002

EXFECTIVE: Outober 1, 2002

{SSUED BY: Williem J. Senter Vice Prasident — Rates & Regulatory Affairy/Kentucky Division
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a)

b}

)

2)

L

13. Request Tests

3)  Agrees to arepayment schedule which would cause the customer O be curzent ko the
payment of his bill, as soon as possible but no Iater than October 15. However, if, at
the tme of application for reconnection, the customer has an outstan ing bill in
excess of $600 and agrees 0 3 repayment plan that would pay current charges and
makes 2 good faith reduction in the outstanding bill consistent with his ability to

pay, then such plan will be accepted.

1) The Company will not require & new deposit from a customer whose service is
reconmected due to parsgraphs 1, 2 or 3 of this subsection.

Federal and ide energy assi progt are admini d by the Kentucky
Cabinet for Families and Children, Departmeat for Community-Based Services. A
customer who is eligible for energy assistance under the Department’s guidelines or is
cextified as being in genuine financial need, which is defined as any household with gross
income at or below 110 perceat of the paverty fevel, may obtain a certificate of peed fom
the Department to be used in obtaining a service reconnection from the Company.

Customers obtaining a certificate of need under this section will agree fo accept referral to
and utilize weatherization services which are administered by the Cabinet for Farnilies and
Children. The provisions and acceptance of weatherization services is contingent on the
availability of funds and other program guidelines. Weatherization services include, but
are not limited o, weather stripping. insulation, and caulking.

Customers who are cument in their payment plans under this section will not be
disconnected.

The Compapy will make 2 test of any meter upon writien request of any customer if &e
request is not made more frequently than once each twelve (12) months. The customer will
be given the opportunity to be present at the requested test. 1f the test shows that the meter
was not more than two (2) percent fast, the Company may make 3 reasopable charge for
the test. The mmount of the charge will be equal to the reconnect charge shown on
Miscellaneons Charges Rate, Shect No. 68.

1SSUED: August 9, 2002

EFFECTIVE: October §, 2002

ISSUED BY: William J. Seater Vice Pregident — Rates & Regulatory Affuirg/Kentucky Division
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14.

15.

16.

4) After having first obtained a test fiom the Company, auy customer of the Company may
request & meter test by the Commission upen written application. Such request shall not be
made more frequently on one (1) meter then once esch twelve (12) months,

ccess to ey

“The Company shall at all reasonable hours have access to meters, service connections and other
property owned by it and located on customer’s premises for purposes of installation,

i meter reading, operation, replacement or remaval of its property at the time
service is to be terminated. Any employee of the Company whose duties require them to enter 8
customer’s premises will wear a distinguishing wmiform or other insignia, identifying him as 20
employee of the Company, or show 8 badge or other identification which will identify him as an
employes of the Company.

ignment of Contract

The benefits and obligations of any service application or contract shall begin when the
Company commences to supply gas service. 1t shall fosure to and be binding upen the
successors and assigns, survivors and executors or administrators, as the case may be, of the
original parties theseto, sespectively, for the fyll term thereof. However, no application,
agreement or contract for service may be assigned of transferred without the written consent or
approval of the Company.

When the gas supply has been discc ted for non-paymeat of bills or other violation of the
Comypsny’s Rules and Regulations the service will not be restored at the same location, of
connected at another location, for the same or related occupants under a different contract or
name when it is evident the change of name is & subterfuge desigoed to defraud ot p lize the
Company.

Renewal of Contract

1£, upon the expiration of any service contract for a specified term, the customer continues 1o
use the service, the contract (unless otherwise provided therein) will be automatically renewed
and extended for successive periods of one year each, subject to termination at the end of any
year upon thirty (30) days wrilten notice by either Party.

ISSUED: August9, 2002

EFFECTIVE: Oclober 1, 2002

ISSUED BY: William J. Senter vice President — Rates & Regulatory Affairs/K ky Division
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14.

15.

a) After having first obtained a test from the Company, any customer of the Company may
request a meter test by the Commission upon written application. Such request shall not be
made more frequently or one (1) meter than once each twelve (12) months.

Access to Property

The Company shall at all reasonable hours have access to meters, service connections and other
propesty owned by it and located on *s premises for purposes of ingtallation,

i meter reading, operation, replacement or removal of its property at the time
service s to be terminated. Any employee of {se Company whose duties require them to entera
customex’s premises will weara distinguishing uniform or other insignia, identifying him as an
employee of the Company, or show a badge or other identification which will identify him as an
employee of the Company.

Service Lines

When Company initiates service 1o 8 Rew Residential or C jal C Company will iostall,
own, operete and maintain the service line at the p of Residential and Co ial C if
such premises are not 4 to & Company main by 8 service line. With respect to Residential and
Co ial C that occupy P already ted to a Company main by 1 service fine,
Company shall be resp ible for operating and meintaining the service line from the main to the meter.
The Company will own the service Jine from the main to the property line while the Customer will own
the service fine fram the property line to the meter (“customer-owned gesvice Jing”). When the Company
determines that repl tof «ned service fine is necessary, Company shall be responsible
for installing and maintsining the service line from the main to the meter and sball thereafier own the
service line from the mein to the meter. If it becomes necessary for Company to replace a service line,
Company shall use its best efforts to replace the fine, during normal working hours and as soon as
practical, after Company is made aware of the peed for the replacement of the service line.

ISSUED: October 30, 2009

EFFECTIVE: December 1, 2009

(Ismucd by Autbority of an Order of (he Publio Service Commission in Case No. 2005-00354).

ISSUED BY: Mark A. Mastin - Vico Pt ident of Rates & Regulatory Affuirs, K ky/Mid-States Division
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17. Turning Off Gas Service and Restoring Same

The gas service may be turned off at the meter when justified by the customer or his agent or
any constituted authorities but no person, unless in the employ of the Gas Company or having
permission from the Gas Company, shall turn the gas on or restore service,

18. Special Rules for Customers Serviced from Transmission Mains

In addition to the Stendard Rules and Regulations the following special Rules and Regulations
shall apply to all customers served directly from a high pressure transmission main which is the
property of the Company or 0B of its suppliers:

a)  All service connections to a high pressure transmission fine shall be subject to the special
requiremaents, consent and approval of the owner of said line. In case the connection is to
a line not the property of the Company, proper approval must be obtained from both the
owner and the Company.

b) Anepplicant may be reg ired to te 8 special form application and service contract or
agreement acceptable to both the owner of the transmission line and the Company prior to
the time the tap or connection is made. If the transmission line is owned by the Company
only the approvel and acceptance of the Company is Y-

¢) Al meters, regulators, equipment and connections necessary {0 serve the customer from 8
high pressure transmission line shall be installed on the customer’s premises at or as pear
the tramsmission line as is practical.

d)  Suitable site or location for the equipment owned by the Company or the owner of the line
will be provided and furnished by the customer without any expense to the Company of
owner of the line. The Company or owner of the line will have the right of ingress, egress
and regress to and from this location at any time without any expense ot charges from the
customer.

|

ISSUED: August 9, 2002 EFFECTIVE: October 1,2002

ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affairs/Kentucky Division
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16. Assignment of Coutrac m

The benefits and obligations of any service application or contract shall begin when the
Company commences to supply 23s sorvice. 1t shall insure to and be binding upon the
successors and asslgas, survivers aad tors or admini s, as the case may be, of the
original parties thereto, respectively, for the full term thereof. However, no application,

cment or contract for service may be assigned or transferred without the written consent or

approval of the Company.
‘When the gas supply has been disce d for non-payment of bills or other violation of the
Company’s Rules and Regulatioss the service will not be restored at the same location, or
co 4 at another location, for the same or related occupants wader 2 different contrast ot
name when it is evident the change of name is a subterfuge designed to defraud or penalize the
Company.

17. Renewal of Contract ®

If, upon the expiration of sny service cantract for a specified term, the customer continues to
use the service, the contract (unless otherwise provided therein) will be automatically renewed
and extended for successive periods of one year each, subject to termination at the end of any
year upoa thirty (30) days written notice by either Party.

18, Turuin: as Service and ring Same
The gas service may be tumed off at the meter when justified by the customer or his agent of

any constituted authorities but po person. unless in the employ of the Company or having
ission from the Comy shall turn the gas on or restore service.

P
19. ial Rules for m; iced T ngmissi n @

1n addifion to the Standard Rules and Regulations the following special Rules and Regulations
shall apply to all customers served directly from a high pressure transmission main which is the
property of the Company or on¢ of its suppliers:

ISSUED: October 30, 2009 EFFECIIVE: December 1, 2009
by Authority of s Order of tha Public Scrvies Commission in Case Ne. 2009-00354).
ISSUED BY: Mark A. Mastin - Vice President of Rates & Regulatory Affairs, K ky/Mid-States Division
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20,

a) The customer’s piping extending from the outlet of the meter shall be instatled and
intained by the at his expense.

b)  The customer shall notify the Company promptly of any leaks in the transmission line or
equipment, also, of any hazards or damages fo same.

6) Customers may be required to send in hiy meter readings to the Cotopany on suitabl
forms provided by the Company.
Owners Consent

In case the customer is not the owner of the premises where service is to be provided, it will be
the customer’s responsibility to obtain from the property ownet or owners the necessary copsent
to install and maintain in or on said premises all such piping and other equipment as are
required or necessary for supplying gas service to the customer whether the piping and
equipment be the property of the customer or the Company.

The Company will not require & prospective customer to obtain easements of rights-of-way on
property not owned by the prospective customer as a condition for providing service. The cost
of obtaining easements or rights-of-way will be included in the total per foot cost of an
extension, and will be apportioned according to Section 28 in these Rules and Regulations.

Customer’s Equipment and Installation

#) The customer shall furnish, install and maintain at bis expense the y ’s
service line extending from the Company’s service connection &t the curb or property line
to the building or place of utilization of the gas.

b} The installation of the customer’s service line shall be made in accordance with the
requirement of the constituted authorities and the Company’s specifications covering
locations, installation, kind and size of pipe, type of pipe coating or wrapping, and method
of connecting the joints of pipe. The location shall be the point of easicst access to the
Company from its facilities and the Comp shall be lted and its approval obtained
before the instailation is made.

ISSULD: August9, 2002

EFFECTIVE: October 1, 2002
(issucd by Autbosity of an Order of tho Public Smviee Commussion in Case No, 99-070 datod Doccmber 21,1959}
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21,

a) The customer’s piping extending from the outlet of the meter shall be installed and
maintained by the customer at his expense.

b) The customer shall potify the Company promptly of any leaks in the transtmission line or
equipmeat, also, of any hazards or damages to same.

) C may be required to sead in hly meter readings to the Company on suitabl
forms provided by the Company.

ners Congent

In case the customer is not the owner of the premises where service is to be provided, it will be
the customer’s responsibility to obtain from the praperty owner ar Owners the nevessary consent
to install and maintain in or on said premises all such piping and other equipment as are
required or necessery for supplying gas service fo the customer whether the piping and
equipment be the property of the customer or the Cornpany,

The Company will not requirc & prospective custommer to obtain easements or rights~of-way on
property not owned by the prospective customer as a conditian for providing service. The cost
of obtaining eascments or Tights-of-way will be included in the total per foot cost of an
extension, and will be apportioned according to Section 29 in these Rules and Regulations.

Customer's Equipment and Instatiation

a) In addition to the customer-owned service line, if any, the customer shall furnish, install and
maintain at his expense the y piping d from the meter, including but not
limnited to bouse piping, tions and appli It shall also be the responsibility of the
customer to install and maintsin same in d with the requi ts and specification
of all local, state and national codes and segulations applicable to his specific usage and

ccoupancy.

b) All of the piping, connections and appliances shall be suitable for the purposes thereof and
shall be maintained by the customer at his expense at gll time in a good, safe and serviceable
condition.

ISSUED: October 30, 2009

ERFECTIVE: December 1, 2009

(Isxuzd by Anthosily of m Order of the Public Servica Commission in Caso No. 2009-00354).
JSSUED BY: Mark A. Martin _Wice President of Rates & Regulatory Affairs, K Jy/Mid-States Division
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b)

o

°)

b)

In the installation of the service line the customer shall not install any tees or branch
connection. The customer must leave the trench open and pipe uncovered until it is
examined by an inspector of the Company and shown to be free from any irregularity or
defect. The customer shall not mske any change in or interfere with his service lino
without the written t of the Company. The C will inspect the condition of
the meter and service o ion before making service ¢ tions to & new

The customer will be afforded the opportunity to be p t at such inspect The
Company will not be required to render service to any customer until any defects in the
customer-owned portion of the service facilities have been corrected.

In all cases whers practical the customer's service line will not be instalied entering a
building underground but will be brought up out of the ground with a riser and ctrence
made to the building through the wall or foundation a minimum of six (6) inches above
the ground.

The customer shall furnish, install and maintain at his expense the necessary house piping,
o fons and appli It shall also be the responsibility of the customer to install

and maintain same in accordance with the requirements and specificstions of all local,
state and national codes and regulations applicable to his specifio usage and occupancy.

All of the customer’s service line, piping, connections and applisnces shall be suitable for
the purposes thereof and shall be waintained by the ¢ at his expense at ail times in
a good, safe and serviceable condition.

The Company will inspect the condition of the meter and service connection before
making service connections to a mew customer so that priot or faudulent use of the
Ecilities will not be attributed to the new customer. The new customer will be afforded
the opportunity to be present at such inspections. The Company will not bo required to
render service to any customer until any defects in the customer-owned portion of the
sexvice facilities have been corrected.

The Company will not assume any responsibility and will not be held liable in any way for
the making of any periodic inspection of the customer’s service line, piping, connections or
appliances, or for the customer’s failure 10 properly aud safely instalf, operate and maintain
same.

1SSUED:

ISSUED BY: William J. Senter

August 9, 2002 EFFECTIVE: October 1, 2002

Vice President - Rates & Regulatory AffairsKentucky Division
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o) The Company will inspect the condition of the meter and service connection before making
service Hons to a new so that prior or fraudulent use of the facilities will
not be attributed to the new cust The new will be afforded the opportunity
to be present at such insp The Company will zot be required to render service to
any customer until any defects in the customer-owned portion of the service facilities have
been corrected.

d) 'The Company will not any responsibility and will not be beld liable in any way for
the making of any periodic imspection of the ’s piping do of the meter
including but not limited to house piping, connections and appliances, or for the customer’s
failure to properly and safely install, operate and maintain same.

22. Company’s Equipment and Installation

The Company will furnish, install and maintain at ifs exp the y meter, regulator and
i The pany’s equipment will be located at or near the main, service connection,
property line, near or in the building, at the discretion or judgment of the Company. Whenever
practical, in the judgement of the Company, the Tocation will be as near the supply main as
possible and outside of buildings. A suitable site or location for the meter, regulator and
comnegtions shall be provided by the customer at 1o cost to the Company. The title to this
equipment shall remain in the Company, with the right to install, operate, maintain and remove
same, and no charge shall be made by the customer for use of the premises as occupied or used.

Protection of Company’s Progerty

All meters, piping and other appliances and equipment furnished by or at the expense of the
Company, which may at any time be in or on customer’s premises shall, unless otherwise
expressly provided herein, be and remain the property of the Company. The customer shall
protect such property from loss or damage.

ISSUED: Qctober 30,2009

EFFECTIVE: December 1, 2009

{lssued by Authorty of an Order of the Publie Servics Comnisxion ln Case No, 2009-003543.
ISSUED BY: Mark A. Martin - Vice President of Raies & Regulatory Affairs, Ki ky/Mid-States Division
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22.

Compsny’s Equipment and Ingtallation

The Company will furnish, install and meint in at its exp the ry service ction
extending from its main to the customer’s acarest curb or property line. The location of this
secvice connection will be made at the discretion and judgment of the Company.

The Company will furnish, install }nd maintain 8t its expense the necessary meter, regulator and

tions, The Compsny’s equipment will be focated at or ear the main, service connection,
property line, near or in the building, at the discretion or judgment of the C y. Whenever
practical, in the judg of the Company, the location will be as near the supply main as

possible and outside of buildings. A suiteble site or Jocation for the meter, regulator and
tions shall be provided by the at 10 cost to the Company. The title to this

equipment shall remain in the Company, with the right to install, operate, maintain and remove

sawe, aud no cherge shall be made by the customer for use of the premises as ocoupied or used.

fion of Company’s P!

All meters, piping and other appliances and equipment furnished by or at the expense of the
Company, which may at any time be in or on customer’s premises shall, unless otherwise
expressly provided herein, be and remain the- property of the Company. The customer shall
protect such propesty from loss or dawmage.

Customer’s Liability

The ¢ shall all responsibility for the gas service in or on the customer’s
premises, at and from the poist of delivery of gas, and for 2ll piping, sppliances end equipmeat
used in connection therewith which are not the property of the Company. The custorer will
protect and save the Compaay harmless from all claims for injury or damage o persons or
propexty occussing on the customer’s premises or at and from the point of delivery of gas
occasioned by such gas or gas service and cquipment, excopt where said injury or damage will
be shown to have been caused solely by the negligence of the Company.

ISSUED: August9, 2002

ISSUED BY: William J. Senter

EFFECTIVE: October 1, 2002
Vice President ~ Rates & Regulatory Affairs/Kentucky Dlvision
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25.

26,

Customer’s Liability

The customer shall assume all responsibility for the gas gervice in or on the customer’s
premises, at and from the point of delivery of gas, and for all piping, appliances and cquipment
used in connection therewith which are not the property of the Compauy. The will
protect and save the Company harmless from all claims for injury or damage {0 persons or
property accurring on the customer’s premises or at and from the point of delivery of gas
occasioned by such gas or gas service and equipment, except where said injury or damage wiil
e shown to have been caused solely by the negligence of the Company.

Notice of Escaping Gas or Unsafe Conditions

Immediate notice must be given by the to the Compapy if any gas or unsafe
conditions are detected or any defects or improper installations are discovered in piping and

equipment of either the Company or the customer which are on the customer’s premises.

No flames or lights are to be taken near any escape of gas and the gas must be shut-off at the
meter cock or valve until the bazard is eliminated and the gas service is not to be turned on
again except by a Company employee.

The Company will not be respongible or assume any lisbility for any injury, loss or damage
which may erise from the 1 or negly of the customer or his agent or
representatives,

BHY

Special Provisions —Large Volume Customers

Industrial, Commercial or other customers using large volumes of gas on a verying basis shall
install and meintain at their expense adequate piping and suitable regulating and control
equipment to provide ble and practical limitation of intermittence or fluctuation in the
pressure, volume or flow of gas. The customer shall so regulate and control their operations
and use of gas 5o &s pot to interfere with gas service being furnished to them or to any other
customers, or with the proper and aceurate metering of gas at their or any other Jocation.

ISSUED: October 30, 2009

LFFECTIVE: December 1,2009

(Tesucd by Authority of an Order of the Public Scrvice Commitsion in Casa No. 2009-00354).
ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affsirs, Kentucky/Mid-States Division
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24,

5.

26.

Nofice of Escaping Gas or Unsafe € “onditions

Immediate notice must be given by the customer o the Company if any escaping gas or unsafe
conditions are detected or sny defects or improper installations are discovered ia piping and
equipment of either the Company or the customer which are on the customer’s premises.

Mo flames or lights are to be taken near any escape of gas and the gas must be shut-off at the
meter cock or valve until the hazard is eliminated and the gas service is not to be turmned on
again except by a Company employee.

The Company will not be responsible or assume any liability for any injury, loss or damage
which may arise from the carelessness or negligence of the customer or his agent or
representatives.

Special Provisions — Large Volume Customers

Industrial, Commercial or other customers using large volumes of gas on a varying basis shall
install and maintain at their expense adequate piping and suitable regulating and control
equipment to provide reasonable and practical limitation of intermittence or fluctuation in the
pressure, volume or flow of gas. The customer shall so regulate and control their operations
and use of gas so as not to interfere with gas service being furpished o them or to any other

customers, or with the proper and accurate metering of gas at their or any other focation.

Exclusive Service

Except in cases where the customer has a special contract with the Company for reserve or
auxiliary service, no other fucl service sball be used by the customer on the same installation in
conjunction with the e y'3 BETVICE o tion, cither by means of valves or any other
connection.

The customer shall not sell the gas purchased from the Company to agy other customer,
campany, ot person. The customer shall not deliver gas purchased from the Company to any
connection wherein said gas is to be used off of customer’s premises or by persons over whom
customer has no control,

ISSUED: August9, 2002

ISSUED BY: William J. Senter

EFFECTIVE: October 1,2002

Vice President — Rates & Regulatory Affairs/Kentucky Division
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28,

29,

Exclusive Service

Except in cases where the customer has a special contract with the Compasy for reserve or
anxiliary servics, no other fisel service shall be used by the customer on the same installation in
conjunction with the C y's service connection, either by means of valves or any other
connection.

The customer shall not sell the gas purchased from the Company to any other customer,
company, or persan, The customer shall not deliver gas purchased from the Company to any
connection wherein said gas is to be used off of customer’s premises ar by persons over whom
custorser bas no control.

Peint of Delivery of Gas
“The point of delivery of gas supplied by the Company shall be at the point where the gas passes

from the pipes of the Company’s service connection into the customer-owned service line, if
any, or the outlet of the meter, whichover is nearest the delivery main of the Company.

Distribution Main Extensions

4) The Company will extend an existing distribution main up to one hundred (100) feet for
each single castomer provided the following criteria is met:

1) The oxisting main is of sufficient capacity to properly supply the additionat
customer(s);

2) Provided that the customer(s) contracts to use gas on a continuous basis for one (1)
year or mare; and,

3) Provided the potential consumption and revenue will be of such amount and
permanencs s to warrant the capital expenditures involved to make the investment
economically feasible.

ISSUED: October 30, 2009

EFFECTIVE: December 1,2009

(Lawued by Authority of n Onder of (he Public Service Commussion in Casc No. 2009-00354),

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Ki

/Mid-States Division
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27, Point of Delivery of Gas

The point of delivery of gas supplied by the Compagy shall be at the point where the gas passes
from the pipes of the Cc ¥'S Service ¢ iom in to the customer’s service line or pipe or
at the outlet of the meter, whichever is nearest the delivery main of the Company.

28. Distribution Main Extensions

5) The Company will extend an existing distribution main up to one hundred (100) fest for

cach single customer provided the following criteria is met:

1) The exsting main is of sufficient capacity to properly supply the additional
customer(s);

2} Provided that the customer(s) contracts fo use gas on 8 continuous basis for one (1)
year or more; and,

3) Provided the potential consumption 2nd revenue will be of such smount @md
permanence as to warrant the capital expenditures involved to make the investment
economically feasible.

b) Whenever an extension exceeds one hundred (100) feet per customer, the Compaay will
enter into an agreement with the customer(s) or subscribex(s). The agreement will provide
for the extension on a cost per foot basis with the additional amount to be deposited with
the Company by the customer(s) or subscriber(s). The agreement will contain provisions
for a proportionate and equitable refund in the event other customers are connected to the
extension within a tea (10) year period. Refunds shall be made only after the customer(s)
has used gas service for a minimum continuous period of one (1) year. The Company
reserves the right fo determine the length of the extension, to specify the pipe size and
lacation of the extension, and to construct the jon in accordance with its dard
practices. Title to all extensions covered by agreements shall be and remain in the
Company and in no case shail the amount of any refunds exceed the origival deposit. Any
farther or lateral extension shall be treated as a new and separate extension.

ISSUED: August9, 2002 EFFECTIVE: October 1,2002
(issued by Autbosity of an Order of the Public Scrvice Cammission in Case No. 99-07¢ dated Decomber 21, 1999}

ISSUED BY: WilliamJ. Senter Vice President ~ Rates & fatory Affairs/Kentucky Division
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b) Whenever an ex
enter into an agr t with the

ds one hundred {100) feet per customer, the Company will
1(s) or subscriber(s). The apreement will provide
for the extension on a cost per foot basis with the additional amount to be deposited with

the Company by the customer(s) or subscriber(s). The agr

will
for a proportionste and equiteble refund in the event ather customers are connected to the
extension within a ten (10) year period. Refunds shall be made only after the customer(s)
thas used gas service for a minimum continuous period of one (1) year. The Company
reserves the right to determine the length of the extension, to specify the pipe size and

ocation of the ion, and to truct the fon in

with its

Company and in no case shall the amount of any refunds excee

to its distrit

its expense greater

conditions.

30, Service Line Extensions

installation. A customer’s major source of energy is defined as its
heating the premi Fthe C will not be using natural gas
the Customer may be required to contribute 2 portion of the cost of

practices. Title to all extensions covered by agreements shall be and remain in the

d the original deposit. Any

further or lateral extension shall be treated 85 a new and separate extension.

¢) Nothing contained herein shall be construed as to prohibit the Company from making at

i mains or the granting of more favorable
and/or different terms in addition to those herein presoribed should its judgement so
dictate, provided like extensions are mede for other customers or subscribers under similar

Whea the length of a service line is 100 feet o less, and the customer has agreed to use natural
pas as its major source of emergy, Company will assess no charge for the service line

primary energy source for
as its major energy SOWICE,
the service line in the form

of a contribution in aid of construction. This amount will vary d

each Jineal foot of service line beyond the 100 feet.

ding upon the installed

¥

applisnces but will not exceed the Company’s annual average cost of a service line, When the
length of a service line exceed the 100 feet, Compuuy may require Customer to contribute
toward the cost of the service line installation an amount equal to the estimated cost per foot for

ISSUED: Qctaber 30,2009
(Isrucd by Avthority of an Qrdor o tho Public Strvica Commisylon in Case No. 2009-00358).
1SSUED BY: Mark A. Martin - Vice President of Rates & R y Affairs, K

EFFECTIVE: December 1,2009

ky/Mid-States Division
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29.

¢) Nothing contained herein shall be construed as to prohibit the Company from making at
its expense greater extensions to its distribution mains or the granting of more faverable
and/or different terms in addition to those herein prescribed should its judgement so
dictate, provided like extensions are made for other customers or subscribers under similar
conditions.

Municipal Franchise Fees

As to service within any county, city, town, urban county or other taxxing district (herein referred
to as the “franchise area”) with respect to which the Company is required to pay to the county,
city, town, urban county or other taxing district franchise fees or other payments made in
consideration for the Company’s use of public streets, properties and rights-of-way located
within the applicable franchise area (herein collectively referred to as “franchise fees”) based in
sy manzer on a percentage of the amount of revenues received by the Compeny from service
in such area, such franchise fees shall be recovered from. the customers receiving service in that
franchise area in accord with provisions of this Section 29.

The charge to customers for the franchise fees shalt be determined by multiplying the applicable
franchise fee percentage times the customer’s bill as otherwise determined under the
Company’s applicable tariff rate. The charge shall be added to cach customer billing for all
applicable classes of service in the franchise area. The amount of this charge shall be listed asa
separate item on each customer’s bill, shall show the amount of the charge and shall designate
the unit of government to which the payment is duc.

ISSUED: August 9, 2002 LEFFECTIVE: October 1,2002

ISSUED BY: William J. Senter Vice President — Rates & Regulatory AffairsKentucky Division
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As to service within any county, city, town, urbaa county or other taxing district (herein referred
10 as the “franchise area”™) with respect (o which the Company is required to pay to the county,
city, town, uban county or other taxing district Granchise fees or other payments made in
consideration for the Company’s use of public streets, properties and rights-of-way located
within the applicable franchise area (herein collectively referred to as “fanchise fees”) based in

any onap ge of the t of rev received by the Company from service
in such area, such franchise fees shall be recovered from the customers veceiving service in that
franchise area in dance with provisions of this Section 31

The charge to customers for the franchise fees shall be determined by muitiplying the applicable
franchise fee percentage times the customer’s bill as otherwise determined under the
Company’s applicable tariff rate. The charge shall be added to each customer billing for all
applicable classes of service in the franchise area. The amount of this charge shall be listed as a
separate item on cach customer’s bill, shall show the amount of the charge and shall designate
the unit of gov t to which the payment is due.

32, ntin r {nife rvi n

The Company will endeavor to supply gas contimuously and without interruption, however, the
Company shall not be responsible in damages or otherwise for any failurc to supply gas or for
any interruptions of the supply when such a failure is without willful fault or neglect on its part.

The Company cannot and does not guaraates either a sufficient or an adequate supply, or
upiform pressure of the gas supplied. The Company sball not ‘be liable for any damage or loss
resulting from inadequate or interrupted supply or from any pressure variations when such
conditions are not due to willful fault or neglect on its part.

|

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009
(lasuzd by Autborily of an Order of the Public Servion Commiation in Casa No, 2009-00354).
ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affalrs, K ky/Mid-States Divislon
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30. Continuous or Uniform Service

uniform p of the gas suppk
conditions are not due to willful fault or neglect on its part.

31. Measurement Base

hundredths (14.65) pounds per square inch absolute.

32. Character of Service

The Company will endeavor to supply gas continuously and without interruption, however, the
Cormpany shall not be respoasible in damages ot otherwise for any failure to supply gas or for
any interruptions of the supply when such a failure is without willful fault or neglect on its part.

The Company cannot and does not guarantee either a sufficient or an adequate supply, of
jed. The Company shall not be Liable for any damage or loss

resulting from inadequate or interrupted supply or from any pressure variations when such

"The rates of the Company are based upon gas delivered to the customer on a basis of four (4)
cunces per square inch above an assumed atmospheric pressure of fousteen and four tenths
(14.4) pounds per square inch, or Tourteen and sixty-five bundredths (14.65) pounds per SquATe
inch absolute pregsure, at an assumed temperature of sixty (60) degrees Fahresheit However,
the Compeny reserves the right 1o comect 8s necessary the actual temperature to sixty (60)
degrees Fahrenheit basis. All gas measured at pressures hi

gher than the standard pressure for

low pressure distribution systems shall be corected to a pressure base of fo

urteen and sixty-five

The Compasy will normally supply patural gas baviog a heating value of approximately one
thousand (1,000) Btu per cubic foot and specific gravity of approximately six tenths (0.6).
However, when it is necessary to supplement the supply of natural gas the Company reserves
the right, at its discretion, to supply an interchangeable mixture of vaporized tiquefied
petroleum gas and air, or a combination of same with patural gas.

ISSUED: August 9, 2002

EFFECTIVE:

October 1, 2002

ISSUED BY: William 1. Senter Vice President ~ Rates & Regul

y Affairs/K

ky Division
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33.

34,

35,

Megsuremen t Base

The rates of the Company are bascd upon gas delivered to the customer on a basis of four (4)
ounces per square inch sbove an assumed atmospheric pressure of fourteen and four tenths
(14.4) pounds per square iach, or fourteen and sixty-five hundredths (14.65) pounds per square
inch absolute p , at Bn d temp of gixty (60} degrees Fahrenheit. However,
the Compeny reserves the right to correct as necessary the actual temperature to sixty (60)
degrees Fahsenheit basis. All gas measured at pressures higher than the standard pressure for
low p distribution systems shall be corrected to a pressure base of fourteen snd sixty-five
hundredths (14.65) pounds per square inch absolute.

haracter i

The Company will normslly supply patural gas having a heatiog value of approximately one
thousand (1,000) Btu per cubic foot and specific gravity of approximately six tenths (0.6).
However, when it is necessary to supplement the supply of natural gas the Company reserves
the right, at its discretion, to supply an interchangeable mixture of vaporized liquefied
petroleurn s and air, or a combination of same with natural gas.

Curtaitment Order

In cases of impairment of gas supply or distribution system capacity, of partial or total
interruptions and when it appears that the Company is, or will be, unable to supply the
requirements of all of its customers in any system or segment thereof, the Company shall curtail
gas service to its customers in the manner set forth below.

8) Definitions:

Residential - Service to for residential purposes including i p
and apartments.

Commercial ~ Service to customers engaged primarily i the sale of goods or services
including institutions and local and federal agencies for uses other than those involving
manufacturing.

Industrial -~ Service to customers engaged primasily in & process which creates of changes
raw of unfinished materials into another form of product, including the generation of
electric power for sale.

ISSUED: October 30,2009

EFFECTIVE: December 1, 2003

(Issucd by Autbarity of 30 Onder of (e Public Servies Commission in Case No. 2009-00354).
ISSUED BY: Mark A Martin- Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Division




Present

EOR ENTIRE SERVICE AREA
PS.C.NO. 1
Original SEEET No, 94

ATMOS ENERGY CORPORATION

Rules and Regulath

Proposed

FOR ERVICE ARFE,
PSC.NO. 1
First Revised SHEET No, 94
Cancellng
Original SHEET No. 94

ATMOS ENERGY CORPORATION

Rules and Regulations

33.

urtailment Order

In cases of impairment of gas supply or distribution system capacity, or partial or total
interruptions and when it appears that the Company is, or will be, unable to supply the
requirements of all of its customers in any system or segment thereof, the Company shall curtail
gas service to its customers in the manner set forth below.

a)

Definitions:

Residential ~ Service to customers for residential purposes including housing complexes
and apartments.

Commercial - Service to customers engaged primarily in the sale of goods or sexvices
including institutions and local and federal sgencies for uses other than those involving
manufacturing.

Industrial — Service to customers engaged primarily in a process which creates or changes
raw or unfinished materials info another form or product, including the generation of
electric power for sale.

b) Priorities of Curtailment;
Sales Service
The Company mey curtail or discontinue sales service in whole or in part on 2 daily,
monthly or seasopal basis in any purchase zone in accord with the following
priorities, starting with Priority 8 and proceeding in descending numerical order.
High Priority

Priority |. Residential and services essential to the public health where no alternate fuel
exists (Rate G-1)

Priority 2.  Small commercials less than 50 Mcf per day (Rate G-1).

Priority 3.  Largs commercials over 50 Mef per day not included under lower priorities

(Rates G-1)
Priority 4.  Industrials served under Rate G-1.
Loy Priodty
Priority 5. Customers served under Rates G-2 other than boilers included in Priority 6.
Priority 6. Boiler loads shall be curtailed in the following order (Rates G-2).
A~ Boilers over 3,000 Mcf per day,
B -~ Boilers between 1,500 Mef and 3,000 Mef per day.
C - Boilers between 300 Mcf and 1,500 Mcf per day.
Priority 7. Imbalance sales service under Rate T-3 and Rate T-4.

Priority 8.  Flex sales transactions.

ISSUED: August9, 2002

EFFECTIVE: October 1, 2002

(Issucd by Authority of an Onder of the Publie Service Commiasion in Case No. 99-070 dated Decernber 21, 1999)
ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affainy/Kentucky Division

ISSUED: October 30, 2009
(Issued by Authority of an Order of (e Public Scrvice Corminsion in Case No. 2009-00354),

ISSUED BY: Mark A. Martin - Vice President of Rates & Regulatory Affairs, Kentucky/Mid-States Dijvision

EFFECTIVE: December 1, 2009
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monthly or

a)  Priorities of Curtailment:
Sales Service

The Company may curtail or discontinue sales service in whole or in part on a daily,

seasonal basis in any purchase zone in accordance with the following

priorities, starting with Priority 8 and proceeding in descending numerical order.

High Priority

Priority 1.  Residential and services essential to the public health where no altemate fuel
exists (Rate G-1)

Prority 2. Small commercials less than 50 Mcfper day (Rate G-1).

Priority 3. Large commercials over 50 Mcf per day not included under lower priorities
(Rates G-1, LVS-1)

Priority 4. Industrials served under Rate G-1 or LVS-1.

Low Prority

Pricrity 5.  Customers served under Rates G-2 or LVS-2 other than boilers included in
Priority 6.

Priority 6.  Boiler loads shall be curtailed in the following order (Rates G-2 or LVS-2).
A — Boilers over 3,000 Mcf per day.
B — Boilers between 1,500 Mcf and 3,000 Mcf per day.
C — Boilers between 300 Mcf and 1,500 Mcf per day.

Priority 7. Imbalance sales service under Rate T-3 and Rate T-4.

Priority 8.  Flex sales transactions.

The Company and a customer may agree, by contract, to a lower curtailment priority than
waould otherwise apply under the foregoing curtailment sequence.

If the gas supply is inadequate to fulfill only the partial requirements of a priority category then
curtailment to customers in that category will be administered on a continuing basis.

Transportation i

Transportation services will be custailed under the following conditions:

1 - Due to capacity ¢« ints on the Company’s system.

2 - Duc to capacity constraints on the transporter’s system.

3 —During temporary gas supply emergency on the Company’s system.

4 ~When the Company is unable to confirm that the customer’s gas supply is actually being
delivered to the system.

ISSUED: August9,2002

EFFECTIVE: Oclober 1, 2002

(Issucd by Authority of an Order of the Public Setvioe Commission in Case No. 99-070 daled December 21, 1999)
ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affaics/K ky Division

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009
(svuod by Autharity of an Order of tn Public Scrvico Commission in Case No. 2009-00354).

ISSUED BY: Mark A, Martin - Vice President of Rates & Regulatory Affeirs, Ki ky/Mid-States Division
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The Company and 2 customer may agres, by contract, to a lower curtailment priority than
would otherwise apply under the foregoing curtailment sequence. a)  Penalty for Unauthorized Overruns

If the gas supply is inadequate to fulfill only the partial requirements of a priority category then
curtailment to customers in that category will be administered on & continuing basis.

Transportation Service
Transportation services will be curtailed under the following conditions:

1 —Due 1o capacity constraints on the Company’s system.

2 — Due to capacity constraints on the transporter’s system.

3 — Dusing temporary gas supply emergency on the Company’s syster.

4 — When the Company is unable to confimn that the customer’s gas supply is actually being
delivered to the systenw

b)

In the event & customer fails in part or in whole to comply with a Company Curtailment
Order cither as to fime or volume of gas used or uses & greater quantity of gas than its
allowed volume under terms of the Curiailment Oxder, the Compaay may, at its sole
discretion, apply & penalty rate of up to $15.00 per Mcf.

In addition to other tariff penalty provisions, the cust shall be responsible for any
penalty(s) d by the 1 te pipeline(s) or suppliers resulting fron the customer’s
failure to comply with terms of & Company Curtailment Order.

The payment of penslty charges shall not be considered as giving any customer the right
to take unauthorized volumes of gas, nor shall such penalty charges be congidered as a
substitute for any other remedy available to the Company.

Discontinnance of Service

The Company shall have the right, after ble notice to di
any customer that fails to comply with & valid cartailment order,

the gas supply of

ISSUED: August9, 2002 EFFECTIVE: Octaber 1,2002

(Issucd by Authority of the Public Scrvice Commission in Case No. 92-558 dated December 11, 1993).

ISSUED: October 30, 2009 EFFECTIVE: December 1, 2009
(irsued by Authority of an Otder of the Public Strvies Commission in Cass No. 2009-00354).
ISSUED BY: Mark A. Matin - Vice President of Rates & Regulatory Affairs, K ky/Mid-States Division

ISSUED BY: William J. Senter Vice President — Rates & Regulatory Affairs/Kentucky Division
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a) Penalty for Unauthorized Overruns

In he event a customer fils in pert or in whole to comply with 2 Compasy Curilment 36. General Rules

Onder either as to time or volume of gas used or uses a greater quantity of gas then its - . ; .
allowed volume under terms of the Curtailment Order, the Company may, &t its sole No agent, rep ve or employee of the Company bas the authority to make any promise,
discretion, apply & penalty rate of up to §15.00 per McL agreement or representative, not incorporated in or provided for by the Rules and Regulations of

the Public Service Commission of Kentucky or of this Compaay. Neither, has any agent,
In addition to other tariff penalty provisions, the customer shall be responsible for any TepTeSEniative of employee of the Company any tight or power ta amend, modify, alter or waive
penalty(s) assessed by the interstate pipeline(s) or suppliers resulting from the customer’s any of the said Rules and Regulations, except as herein provided.

failure to comply with terms of a paay ent Order. The Company rescrves the xight to amend or modify its Rules and the Regulations or to adopt

such additional Rules end Regulations as the Company deems y in the proper conduct
of its business, subject ta the approval of the Public Service Commission of Keatuoky.

The payment of penalty charges shall not be considered as giving any customer the right
10 take unagthorized volumes of gas, nor shail such penalty charges be considered as a

substitute for any other femedy available to the Company. These Rules and Regulations or Terms and Conditions of Service replace and supersede alt

previous Rules and Regulations of Terms and Conditions under which the Company has

b) Discontinuance of Service . ; N
previously supplied gas service.

‘The Company shall bave the right, after reasonable notice to discontinus the gas supply of
any customer that fails to comply with a valid curtailment order.

|

ISSUED: August 9, 2002 EFFECTIVE: October 1,2002
(asucd by Authority of 1o Order of tho Public Servics Commission i Caso No. 99-070 deta December 21, 1999) Pt M&iﬁ,‘;":{j"éﬁi 1o Publio Servios Commission {n Case No. 2008 i FEC TIVE: December 1, 2009
ISSUED BY: William I, Senter Vice President ~ Rates & Regulatary Affairs/Kentucky Division

1SSUED BY: Mark A_ Martin - Vice President of Rates & Regulatory Affeits, Kentucky/Mid-States Division
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34. General Rules 34. General Rules

No ngent, representative or employes of the Company has the anthority to make sny promise, No agent, representative or employes of the Company has the authority to make say promise,
agr ortep ive, not incorporated in or provided for by the Rules and Regulations of agreement or representative, not incorporated in or provided for by the Rules and Regulations of
the Public Service Commission of Kentucky or of this Company. Neither, has any agent, the Public Service Commission of Kentucky or of this Company. Neither, has any agent,
representative or employee of the Company any right or power to amend, modify, alter or waive representative or emsployeo of the Company any right ar power to amend, modify, alter or waive
any of the said Rules and Regulations, except as herein provided. any of the said Rules and Regulations, except as herein provided.
The Company reserves the right to amend or meodify its Rules and the Regulations or to adopt The Company reserves the right to amend or modify its Rules and the Regulations o to adopt
such additional Rules and Regulations as the Company deems necessary in the proper conduct such additional Rules and Regulations as the Company deems necessary in the proper conduct
of its business, subject to the appraval of the Public Service Commission of Kentucky. ofits business, subject to the approval of the Public Service Commission of Kentucky.
These Rules and Regulations or Terms and Conditions of Servics replace and supersede all These Rules and Regulations or Terms and Conditions of Service replace and supersede all
previous Rules and Regulations or Tenms and Conditions under which the Company bas previous Rules and Regulations or Terms and Conditions under which the Company has
previously supplied gas service, previously supplied gas service.

ISSUED: August 9, 2002 EFFECTIVE: October §,2002 ISSUED: August 8, 2002 EFFECTIVE: October 1,2002

ISSUED BY: William J. Senter Vice President - Rates & Regulatary Affairs/Kentucky Division ISSUED BY: William J, Senter Vice President — Rates & Regulatory Affairs/K ky Division






Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR10(1)(b)9

Description of Filing Requirement:

A statement that customer notice has been given in compliance with subsections
(3) and (4) of this section with a copy of the notice.

Response:
The customer notice has been prepared in compliance with FR 10(3) and (4) and
a copy is attached to FR 10(3).






Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(2)

Description of Filing Requirement:

Notice of intent. Utilities with gross annual revenues greater than $1,000,000
shall file with the commission a written notice of intent to file a rate application at
least four (4) weeks prior to filing their application. The notice of intent shall state
whether the rate application will be supported by a historical test period or a fully
forecasted test period. This notice shall be served upon the Attorney General,
Utility Intervention and Rate Division.

Response:

The Notice of Intent was filed with the Commission on September 1, 2009 and a
copy is attached hereto.



JOHN N. HUGHES
AT C}R.'\YE}’A'I LA

PROFESSIONAL SER\’TLE CORPORATION

TELEFHONE: (S04} 227-7270

Jeff Derouen

Executive Director

Publie Service Commission
211 Sower Blvd.

Frark fort, KY 40601

Déar Mr: Derouer:

124 WEST I'ODD STREFT
FRANKFORT, RENTUCKY 40601

- INHUGHES Hiewvstnet TELEFAX (502 $75-7059

September 1, 2009 N
HECEIVED
SEF 01 2009

; PUBLIC sERYC
comm:ssmm

Re: Atmos Energy Corporation

Atmos Enerey C‘Qrparatmn gm:s notee that it intends 1o file a general rate cass
based on a future tes! year o1 or:short) y after October 1, 2000, A copy of this notice has
Béen mailed to the Attarney Genetal’s Office of Rate Intervention.

Submitted By:

Dau‘gias Walthér

Atmxfs Energy Corporation
‘Box 650”0:»

"Dallas, TX 75235-0205

W.YarkiR Hutchinson

:Wﬂsgn, Hutchinson and Poteat
611 Frederica St.

‘Owerishoro, KY 42301

4 West Todd St.
nkfort, KY 40601
1eys for Atmos Energy Corporation







Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(3)(a)-(h)

Description of Filing Requirement:

Form of notice to customers. Every ultility filing an application pursuant to this
section shall notify all affected customers in the manner prescribed herein. The
notice shall include the following information:

a.

Response:

The amount of the change requested in both dollar amounts and
percentage change for each customer classification to which the
proposed rate change will apply;

The present rates and the proposed rates for each customer class to
which the proposed rates would apply;

Electric, gas, water and sewer utilities shall include the effect upon the
average bill for each customer class to which the proposed rate change
will apply;

. A statement that the rates contained in this notice are the rates proposed

by (name of utility); however, the Public Service Commission may order
rates to be charged that differ from the proposed rates contained in this
notice; :

A statement that any corporation, association, or person with a
substantial interest in the matter may, by written request, within thirty (30)
days after publication or mailing of this notice of the proposed rate
changes request to intervene; intervention may be granted beyond the
thirty (30) day period for good cause shown,

A statement that any person who has been granted intervention by the
commission may obtain copies of the rate application and any other filings
made by the utility by contacting the utility through a name and address
and phone number stated in this notice;

A statement that any person may examine the rate application and any
other filings made by the utility at the main office of the utility or at the
commission's office indicating the addresses and telephone numbers of
both the utility and the commission; and

The notice to customers has been prepared in compliance with the applicable
sections of FR 10(3) and a copy is attached hereto.



NOTICE.

OF PROPOSED CHANGES IN GAS TARIFFS

WHICH WILL RESULT IN INCREASED CHARGES

Notice is hereby given that Atmos Energy Corporation ("Atmos Energy”), a public utility furnishing natural gas
service within the Commonwealth of Kentucky, on/or about the 27" day of October 2009, pursuant to Kentucky
Revised Statute 278.180 and the Rules of the Public Service Commission of Kentucky, respecting tariffs, filed its
nofice fo the Kentucky Public Service Commission ("KPSC"), proposing to change its gas rates effective

December 1, 2008,

The present and proposed rates charged in all territory served by Atmos Energy are as follows:

Present Rates Rate Change

Rate Classifications (Effective November Proposed Rates

1, 2009) Increase / (Decrease)

0,
Charge Unit Charge Unit ih ange é’h ange
Rate G—1, General Sales Service
Residential Service
Monthly Base Charge: $9.35 Per meter $13.50 Per meter $4.15 44.39%
Commodity Charge
First 300 Mcf or less per month $6.1857 Per/Mcf' $6.1957 Per/Mcf' $0.0100 0.16%
Next 14,700 Mcf per month $5.7487 Per/Mcf $5.7672 Per/Mcf $0.0185 0.32%
Over 15,000 Mcf per month* $5.4665 Per/Mcf $5.4984 Per/Mcf $0.0319 0.58%
Minimum Charge: The Base Charge
Non-Residential Service
Monthly Base Charge: $25.00 Per meter $30.00 Per meter $5.00 20.0%
Commodity Charge
First 300 Mcf or less per month $6.1857 Per/Mcf $6.1957 Per/Mcf $0.0100 0.16%
Next 14,700 Mcf per month $5.7487 Per/Mcf $5.7672 Per/Mcf $0.0185 0.32%
QOver 15,000 Mcf per month* $5.4665 Per/Mcf $5.4984 Per/Mcf $0.0319 0.58%
Minimum Charge: The Base Charge
Rate G-2, Interruptible Sales Service
Monthly Base Charge: $250.00 Perdelivery $300.00 Perdelivery $50.00 20.0%
point point

Commodity Charge
First 15,000 Mcf or less per month $4.6831 Per/Mcf $4.7331 Per/Mcf $0.0500 1.06%
Over 15,000 Mcf per month $4.4631 Per/Mcf $4.4931 Per/Mcf $0.0300 0.67%
Minimum Charge: The Base Charge plus
any Transportation Fee and EFM facilities
charge
Rate T-3, Interruptible Transportation
Service
Transportation only service
Monthly Base Charge:
Meter Charge $250.00 Per meter $300.00 Per meter $50.00 20.0%
Administrative Charge $50.00 $50.00 $0.00 0.0%
Commodity Charge
First 15,000 Mcf or less per month $0.6000 Per Mcf $0.6500 Per Mcf $0.0500 8.33%
Over 15,000 Mcf per month $0.3800 Per Mcf $0.4100 Per Mcf $0.0300 7.89%




Rate T4, Firm Transportation Service
Transportation only service

Monthly Base Charge:
Meter Charge $250.00 Per meter $300.00 Per meter $50.00
Administrative Charge $50.00 $50.00 $0.00
Commodity Charge
First 300 Mcf or less per month $1.1900 Per Mcf $1.2000 Per Mcf $0.0100
Next 14,700 Mcf per month $0.7530 Per Mcf $0.7715 Per Mcf $0.0185
Over 15,000 Mcf per month* $0.4708 Per Mcf $0.5027 Per Mcf $0.0319
Special Charges
Turn oh new service with meter set $34.00 $34.00 $0.00
Turn on service, shut in test required $23.00 $23.00 $0.00
Turn on service, meter read only required
Reconnect delinquent service $39.00 $39.00 $0.00
Reconnect service off temporarily at
customer request
Termination or field collection charge
Meter test charge $20.00 $20.00 $0.00
Optional facilities for Electronic Flow
Measurement
Class 1 EFM $75.00 $75.00 $0.00
Class 2 EFM $175.00 $175.00 $0.00
Seasonal Charge $65.00 $65.00 $0.00
Returned Check charge $25.00 $25.00 $0.00
Late payment charge (G-1 only) 5% 5% $0.00
Read meter 12.00 12.00 $0.00
Special meter reading charge No No

charge charge

"Mcf = 1,000 cubic feet

Miscellaneous Tariff Changes
Recovery of Gas Costs in Uncollectible Accounts through the Gas Cost Adjustment (GCA)

Atmos proposes to shift the recovery of gas costs in uncollectible accounts from its base rates to the GCA. This
change will have no effect upon the overall level of costs to be recovered. Non-gas costs in uncollectible
accounts will continue to be recovered through Atmos’ base rates.

Pipe Replacement Program (PRP) Rider

Atmos proposes a formal Pipe Replacement Program (PRP) by establishing a PRP Rider. The PRP rider would
provide for a surcharge to coliect the replacement of bare steel pipe and associated services for a prospective
twelve-month period. The PRP would also include a balancing adjustment to insure that Atmos does not collect
too much or too little of the authorized amount. The proposed PRP rider is allowed under KRS 278.509 and is
designed to accelerate the replacement of an aging infrastructure and to enhance a safe and reliable system.
Atmos’ proposal would also include the transfer of ownership of customer owned service lines from the customer
to Atmos with the installation of new and the replacement of existing services lines that run from the property line
to the meter.

Transportation Service

Atmos proposes o delete service classes T-1 and T-2. Currently, no customers are served under these
classifications. The Company proposes to continue T-3 and T-4 service.

20.0%
0.0%

0.84%
2.46%
6.78%

0.0%
0.0%

0.0%

0.0%

0.0%
0.0%
0.0%
0.0%
0.0%
0.0%




All other charges not specifically mentioned herein shall remain the same as those presently in effect.

The proposed rates will result in an overall approximate increase in the amount of $9,486,033 or 4.8% with
increases of approximately $7,681,474 or 6.6% for residential consumers, and $1,204,724 or 1.9% for
commercial consumers, and approximately $522,551 or 3.2% for industrial consumers. Charges from other gas
revenue will increase $77,283 or 3.3%. The average monthly bill for residential consumers will increase
approximately $4.20 or 6.6%. The average monthly bill for commercial consumers will increase approximately
$5.30 or 1.9%. The average monthly bill for industrial customers will increase approximately $105.35 or 3.2%.
The impact on each customer’s average bill will vary according to individual consumption or transportation
levels. However, this impact can be determined by each customer by applying the proposed rates listed above
to their respective average consumption or transportation levels.

The rates contained in this notice are the rates proposed by Atmos Energy Corporation; however, the KPSC may
order rates to be charged that differ from the proposed rates contained in this notice. Such action may result in
rates for customers other than the rates included in this notice.

Any corporation, association, or person with a substantial interest in this matter may, by written request to the
KPSC, within thirty (30) days after publication or mailing of this notice of the proposed rate changes, request to
intervene; intervention may be granted beyond the thirty (30) day period for good cause shown. Requests to
intervene should set forth the grounds for the request including the status and interest of the party and be
submitted to the KPSC at the address listed below.

Any person who has been granted intervention by the Commission may obtain copies of the rate application and
any other filings made by the utility by contacting:

Atmos Energy Corporation
Attention: Mr. Mark A. Martin
3275 Highland Pointe Drive
Owensboro, KY 42303
(270) 685-8024

Any person may examine the rate application and any related filings at the office of Atmos Energy or the
Commission, as listed below:

Atmos Energy Corporation
3275 Highland Pointe Drive
Owensboro, KY 42303
(270) 685-8000

Public Service Commission of Kentucky
211 Sower Bivd.

P.O. Box 615

Frankfort, KY 40602

{502) 564-3940






Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(4)(c3)(d)&(f)

Description of Filing Requirement:
Manner of notification.

c. 3. Publishing the notice once a week for three (3) consecutive weeks in a
prominent manner in a newspaper of general circulation in the utility's
service area, the first publication to be made within seven (7) days of the
filing of the application with the commission.

d. If the notice is published, an affidavit from the publisher verifying the
notice was published, including the dates of the publication with an
attached copy of the published notice, shall be filed with the commission
no later than forty-five (45) days of the filed date of the application.

f. Al utilities, in addition to the above notification, shall post a sample copy
of the required notification at their place of business no later than the date
on which the application is filed which shall remain posted until the
commission has finally determined the utility's rates.

Response:
For a copy of the notice see FR 10(3). Affidavits from the publishers will be
furnished the commission within 45 days of submission of the application. A
sample of the notice will be posted upon filing of the application at all of Atmos’
public office {ocations in Kentucky.






Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(5)

Description of Filing Requirement:

Notice of hearing scheduled by the commission upon application by a utility for a
general adjustment in rates shall be advertised by the utility by newspaper
publication in the areas that will be affected in compliance with KRS 424.300.

Response:
Atmos will publish the notice of hearing(s) in newspaper(s) within our service
area scheduled by the commission in compliance with KRS 424.300 upon
notification of said hearing by the commission.






Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(8)(a)

Description of Filing Requirement:

Financial data for forecasted period presented as pro forma adjustments to base
period.

Response:
Please see filing requirement FR 10(10)(d)






Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(8)(b)

Description of Filing Reguirement:

Forecasted adjustments shall be limited to the 12 months immediately following
the suspension period.

Response:

Requirement satisfied throughout filing.






Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(8)(c)

Description of Filing Requirement:

Capitalization and net investment rate base shall be based on a 13 month
average for the forecasted period.

Response:

The capitalization and net investment rate base included in the filing are based
on a 13 month average for the forecasted period.






Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(8)(f)

Description of Filing Requirement:

The utility shall provide a reconciliation of the rate base and capital used to
determine its revenue requirements.

Response:

Please see attached and Mr. Felan’s testimony.



Atmos Energy Corporation, KY

Case No. 2009-00354
Reconciliation of Forecasted Test Year Rate Base to Kentucky Capital

Forecasted test year ended March 31, 2011

Schedule FR 10(8)(H)

Test Period Adj from Adjdueto March 31, 2011
Line Rate Base Rate Base 13 month rate base Balance
No. Description as filed 13 mo avg March 31, 2011 average  methodology Sheet

1 Gross Plant 358,380,789 366,682,755 8,301,966 2,391,946 369,074,701
2 Accumulated Deprec. (159,224,051) (163,563,748) (4,339,698) - (163,563,748)
3 CwWIP 4,976,625 4,976,625 - - 4,976,625
4
5 Cash Working Capital 2,801,184 2,801,184 - (2,801,184) -
6 Materials & Supplies 903,779 887,241 (16,539) - 887,241
7 Storage Gas 11,235,428 (9,731,235) (20,966,663) - (9,731,235)
8 Prepayments 743,825 646,116 (97,709) - 646,116
9
10 Customer Advances (1,840,991) (2,681,210) (840,219) - (2,681,210)
11 Deferred inc. tax (33,300,508) (34,107,922) (807,415) 9,037,375 (25,070,548)
12
13 Rate Base 184,676,081 165,909,805 (18,766,276) 8,628,137 174,537,942
14
15 Assets not in Rate Base
16 Cash & temporary investments 383,457
17 Gas plant acquisition 1,452,559
18 Account receivable 5,636,425
19 Other current assets (except prepaids) 207,978
20 Deferred debits 13,682,203
21 Liabilities & Deferrals not in Rate Base
22 Current Liabilities (excl. Notes Payable) (19,802,705)
23 Deferred Credits (excl. Customer Advances) -
24
25 Total Capitalization (net of intercompany balances) 175,997,859







Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(9)(b)

Description of Filing Requirement:

Most recent capital construction budget containing at minimum 3 year forecast of
construction expenditures.

Response:
See attached capital budget for Atmos Energy Kentucky for Fiscal Years 2010,
2011, 2012, 2013 and 2014.



Atmos Energy Corporation, KY
Capital Budget Forecast and Test Year Calculation

Test Year April 2010 "'l'-hrough March 2011

Acct# Fiscal Year 2010 | Fiscal Year 2011 | FY2010 Part | FY2011 Part Test Year | Fiscal Year 2012 | Fiscal Year 2013 | Fiscal Year 2014
136701-Mains - Steel 6,422,862 5,082,595 4,110,191 2,428,308 6,538,499 5,336,726 5,603,561 5,883,739
37600-Mains - Cathodic Protection 321,712 254,580 205,873 121,630 327,504 267,308 280,674 294,708
37601-Mains - Steel 2,643,925 2,092,214 1,691,930 999,594 2,681,524 2,196,824 2,306,666 2,421,999
37602-Mains - Plastic 1,523,106 1,205,277 974,683 575,844 1,550,527 1,265,541 1,328,818 1,395,259
37800-Meas. & Reg. Sta. Eq-General {124,087) (98,194) (79,407} {46,914) (126,321) (103,103} (108,258) (113,671)
37900-Meas. & Reg. - City Gate 7.254 5,740 4,642 2,742 7,384 6,027 6,328 6,645
38000-Services 4,708,413 3,725,903 3,013,061 1,780,120 4,793,181 3,912,198 4,107,808 4,313,198
38100-Meters 1,195,711 946,201 765,173 452,085 1,217,238 993,511 1,043,186 1,095,346
38200-Meter Installations 3,904,335 3,089,613 2,498,506 1,476,121 3,974,626 3,244,093 3,406,298 3,576,613
38300-House Regulators 214,122 169,441 137,024 80,954 217,977 177,913 186,809 196,148
38500-ind. Meas. & Reg. Sta. Equip 12,513 9,802 8,007 4,731 12,738 10,397 10,917 11,462
38000-Structures & Improvements 239,791 189,753 153,450 90,658 244,108 199,241 208,203 219,663
39100-Cffice Fumiture & Equipment 1,483,581 1,174,001 949,380 560,901 1,510,291 1,232,701 1,294,336 1,358,052
39400-Tools, Shop, & Garage Equip. 93,994 74,380 60,150 35,636 95,686 78,098 82,004 86,104
39800-Miscellaneous Equipment 69,261 54,808 44,322 26,186 70,508 57,549 60,426 63,448 |
Total Atmos Energy Corporation, KY |1 $ 22,716,492 | $ 47,976,214 | $ 14,536,994 | § 8,588,477 | $23,125471 | & 18,875,024 | $ 19,818,776 | $ 20,809,714
Test Year April 2010 ?hmugh_l\!l_a_l_rch 2011 —
By Category Fiscal Year 2010 Fiscal Year 2011] FY2010 Part | FY2011 Part Test Year Fiscal Year 2012 | Fiscal Year 2013 | Fiscal Year 2014
Equipment 253,672 266,356 185,774 108,755 295,529 279,673 293,657 308,340
Growth 2,707,695 2,843,080 1,982,949 1,171,529 3,154,479 2,985,234 3,134,495 3,291,220
Information Technology 173,738 182,426 127,236 75,171 202,407 191,547 201,125 211,181
Pipeline Integrity - - - - - - - -
Public Improvemenis 86,049 90,351 63,017 37,231 100,248 94,869 99,612 104,583
Structures 64,892 68,242 47,596 28,120 75,716 71,654 75,238 78,998
System Improvements 6,316,408 756,125 2,526,580 1,492,707 4,019,287 793,931 833,628 875,309
System Integrity 13,113,923 13,769,620 8,603,832 5,673,958 156,277,790 14,458,100 15,181,006 15,940,055
Vehicles 14 15 10 8 18 15 _16 17
lTotal Atmos Energy Corporation, KY |$ 22,716,492 | § 17,976,214 | $ 14,536,984 | § 8,588,477 | $23,125,471 | § 18,875,024 | $ 19,818,776 | $ 20,808,714

FR 10(9)(b}







Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(9)(c)

Description of Filing Requirement:

Complete description, which may be in pre-filed testimony form, of all factors
used to prepare forecast period. All econometric models, variables,
assumptions, escalation factors, contingency provisions, and changes in activity
levels shall be quantified, explained, and properly supported.

Response:
See pre-filed testimony of Mr. Waller, Mr. Napier and Mr. Smith.






Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(9)(d)

Description of Filing Requirement:

Annual and monthly budget for the 12 months preceding filing date, base period
and forecasted period.

Response:

See response to 10(9)(n) and 10(10)(c)






Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(9)(e)

Description of Filing Requirement:
Attestation signed by ultility's chief officer in charge of Kentucky operations
providing:
1. That forecast is reasonable, reliable, made in good faith and that all basic
assumptions used have been identified and justified; and

2. That forecast contains same assumptions and methodologies used in
forecast prepared for use by management, or an identification and
explanation for any differences; and

3. That productivity and efficiency gains are included in the forecast.

Response:
See the attached notarized attestation signed by J. Kevin Akers, President -
Officer in Charge of Kentucky Operations of Atmos Energy.



Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

STATEMENT OF ATTESTATION
OF THE OFFICER IN CHARGE OF KENTUCKY OPERATIONS

1. The forecast presented in this rate application is reasonable, reliable, and made
in good faith, and all basic assumptions used in the forecast have been
identified and justified; and

2. The forecast contains the same assumptions and methodologies as used in the
forecast prepared for use by management, and any differences that exist have
been identified and explained; and

3. All productivity gains have been included in the forecast.

evin Ai(e‘rs, President

STATE OF TENNESSEE)
COUNTY OF WILLIAMSON)

SUBSCRIBED AND SWORN TO before me by Kevin Akers, on thisjdad day of

October, 2009.
\“\ QLA
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N ‘Q; STATE % -;,
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Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(9)(f)

Description of Filing Requirement:
For each major construction project constituting 5% or more of annual
construction budget within 3 year forecast, following information shall be filed:
1. Date project began or estimated starting date,
2. Estimated completion date;

3. Total estimated cost of construction by year exclusive and inclusive of
Allowance for Funds Used During Construction (“AFUDC?") or Interest
During Construction Credit; and

4. Most recent available total costs incurred exclusive and inclusive of
AFUDC or Interest During Construction Credit;

Response:

There are only two capital projects which will constitute more than 5% of annual
spending. One is the replacement of the Hopkinsville 10 inch steel Transmission
Pipeline. The details of this multi year project are below. The costs are estimated below
and are exclusive of AFUDC. AFUDC is approximately $19K per year for each of the
three years listed.

Hopkinsville 10" Transmission Replacement
Fiscal Proposed Estimated Estimated Esti
Year Repla‘::ement Start Date End Date Cons?rjézgn
(Miles) Cost
2010 1.5 Apr-10 Sep-10 $1.33 Million
2011 1.5 Oct-10 Dec-10 $1.40 Million
2012 1.5 Apr-12 Sep-12 $1.47 Million

The other capital project that will constitute more than 5% of annual spending is the
Bowling Green System Improvement Project. This project will involve the installation of
3.4 miles of 8” steel pipeline to reinforce the Bowling Green system east of Interstate 65.
The costs are estimated below and are exclusive of AFUDC. AFUDC is approximately
$64,000 for the project.

Bowling Green System Improvement
Fiscal Proposed Estimated Estimated Estimated
Year | |nstallation Start Date End Date Construction
(Miles) Cost
2010 3.4 Nov-09 Jul-10 $5.6 Million







Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(9)(9)

Description of Filing Reguirement:

For all construction projects constituting less than 5% of annual construction
budget within 3 year forecast, file aggregate of information requested in
paragraph (f) 3 and 4 of this subsection.

Response:
See the attached response to FR 10(9)(b).






Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(9)(h)1

Description of Filing Requirement:

Financial forecast for each of 3 forecasted years included in capital construction
budget supported by underlying assumptions made in projecting results of
operations and including the following information:

1. Operating income statement (exclusive of dividends per share or
earnings per share);

Response:

The forecast Operating Income Statements for four fiscal years (2011-2014) is
provided in Exhibit FR 10(10)(i)1. For further information concerning O&M
forecasts, please refer to the testimony of Mr. Greg Waller and concerning
revenue forecasts, please refer to the testimony of Mr. Gary Smith.



Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(9)(h)2

Description of Filing Reguirement:

Financial forecast for each of 3 forecasted years included in capital construction
budget supported by underlying assumptions made in projecting results of
operations and including the following information:

2. Balance sheet;

Response:
See the attached schedule.



FR 10 (9)(h)2

ASSETS

Property, Plant, & Equipment:
Utility Plant In Service
Non-Utility Plant
Construction Work In Progress
Accumulated Depreciation

Net Plant

Current Assets:

Cash & Temporary Cash Investments
Account Receivable, less Allowance for
Doubtful Accounis
Inventories
Gas Stored Underground
Other Current Assets

Total Current Assets

Def'd Charges & Other Assets

TOTAL ASSETS

Atmos Energy Corporation
Fully Allocated Balance Sheet

Kentucky
(000)
Base Test

2005 2006 2007 2008 12/31/09 3131111 2011 2012 2013
289,989 303,797 321,987 334,280 349,251 372,505 385,687 413,381 442 474
1 137 2,422 2,456 2,392 2,392 2,392 2,392 2392
3,990 3,617 2,618 4,636 4,977 4977 4,977 4,977 4,977
{126,781) (133,581) {142,444) {149,290) (157,278) {(167,934) © (175,102)  (180,531) {207,164)
167,209 173,970 184,583 192,082 199,344 211,940 217,953 230,219 242678
521 428 989 613 383 383 383 383 383
29,788 3,920 3,643 5,747 5,536 5,536 5,536 5,636 5,536
63 9 833 865 893 887 887 887 887
37,374 41,815 47,289 66,050 31,324 (9.731) 26,771 26,771 26,771
(229) (54) 207 278 854 854 854 854 854
67,516 46,118 52,960 73,553 38,990 (2,070) 34,432 34,432 34,432
10,415 10,082 11,025 24,524 13,682 13,682 13,682 13,682 13,682
245,140 230,171 248,569 290,159 252,016 223,552 266,067 278,333 290,792
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Atmos Energy Corporation
Fully Allocated Balance Sheet

Kentucky
(000)
FR 10 (9)h)2 Base Test
2005 2006 2007 2008 12/31/09 313111 2011 2012 2013

LIABILITIES & SHAREHOLDERS' EQUITY
Kentucky Division capital account - net 160,900 165,503 175,201 203,792 177,848 160,047 200,819 209,606 218,591
Current Liabilities:

Accounts Payable 16,673 11,154 4,483 4,935 1,868 1,868 1,868 1,868 1,868

Accrued Taxes 965 {1,462) (1,182) 245 1,897 1,897 1,897 1,897 1,897

Customers' Deposits 3,884 4,981 4,670 3,932 3,706 3,708 3,706 3,706 3,706

Other Current Liabilities 21,345 11,594 20,387 27,236 12,332 12,332 12,332 12,332 12,332
Total Gurrent Liabilities 42,868 26,268 28,358 36,347 19,803 19,803 19,803 19,803 19,803
Deferred Income Taxes 31,409 28,271 29,184 34,107 35,753 25,071 26,814 30,293 33,766
Defd Cr. and Other Liabilities 9,963 10,128 15,826 15,812 18,613 18,632 18,632 18,632 18,632
TOTAL LIABILITIES &

SHAREHOLDERS' EQUITY 245,140 230,171 248,569 290,159 252,016 223,552 266,067 278,333 290,792

(assets less liabilites & equity)

Page 2 of 2



Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(9)(h)3

Description of Filing Requirement:

Financial forecast for each of 3 forecasted years included in capital construction
budget supported by underlying assumptions made in projecting resuits of
operations and including the following information:

3. Statement of cash flows;

Response:
See the attached schedule.



Atmos Energy Corporation
Fully Allocated Cash Flow

Kentucky
{000)
FR 10 (9)(h)3 ' Base Test
2006 2007 2008 12/31/09 313111 2011 2012 2013

Cash Flow
Cash Flow from Operations

Net Income 5,476 6,596 9,440 5,721 5,649 3.846 2,297 541

Add: Deferred income taxes (3,138) 913 4,924 1646 (10,682) 1,743 3,479 3473

Depreciation 6,800 8,863 6,846 7,986 10,658 7,168 15,429 16,634

Cash flow from Operartions 9,139 16,372 21,210 15,353 5,625 12,757 21,205 20,648
Effect of Balance Sheet Accounts

Changss in current assets 21,305 6,281) {20,969) 34,333 41,060 (36,502) - -

Changes in current liabilities (16,598) 2,089 7,989 (16,545) - - - -

Changes in deferred debits 332 (843) (13,498) 10,841 - - - -

Changes in deferred credits 165 5,697 86 2,701 19 - - -

Total Cash Flow from change in

Balance Sheet Accounts 5,203 563 (26,391) 31,331 41,079 (36,502) - -
Operating Cash Flow 14,342 16,934 (5,182) 46,683 48,704 (23,745) 21,205 20,648
Cash flow from Investing Activities

Capital Expenditures net of reirements 13,561 19,476 14,345 15,248 23,254 13,182 27,695 29,092

Total Cash from Investments 13,561 19,476 14,345 15,248 23,254 13,182 27,695 28,092
Free Cash Flow 781 (2,542) {18,526) 31,436 23,450 (36,926) (6,489) (8.,445)
Cash From Financing

Total Cash From Financing (873) 3,103 19,150 (31,666) (23,450) 36,926 6,489 8,445

Total Increase/(Decr) in Cash (92) 561 (376) (230) 0 - 0 0

Beginning Cash 521 428 988 613 383 383 383 383

Ending Cash 428 989 613 383 383 383 383 383
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Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(9)(h)4

Description of Filing Requirement:

Financial forecast for each of 3 forecasted years included in capital construction
budget supported by underlying assumptions made in projecting results of
operations and including the following information:

4. Revenue requirements necessary to support the forecasted rate of retum;

Response:
See response to Filing Requirement FR 10(10)(i).



Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(9)(h)5

Description of Filing Requirement:

Financial forecast for each of 3 forecasted years included in capital construction
budget supported by underlying assumptions made in projecting results of
operations and including the following information:

5. Load forecast including energy and demand (electric);

Response:
Not Applicable.



Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(9)(h)6

Description of Filing Requirement:
Financial forecast for each of 3 forecasted years included in capital construction
budget supported by underlying assumptions made in projecting results of
operations and including the following information:

6. Access line forecast (telephone);

Response:
Not Applicable.



Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(9)(h)7

Description of Filing Requirement:

Financial forecast for each of 3 forecasted years included in capital construction
budget supported by underlying assumptions made in projecting results of
operations and including the following information:

7. Mix of generation (electric);

Response:
Not Applicable.



Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(9)(h)8

Description of Filing Reguirement:

Financial forecast for each of 3 forecasted years included in capital construction
budget supported by underlying assumptions made in projecting results of
operations and including the following information:

8. Mix of gas supply (gas);

Response:
See the attached schedule FR 10(9)(h)8.



FR 10(9)h)8
Atmos Energy Corporation
Case No. 2009-00354
MCF SALES FORECAST / SUPPLY REQUIREMENTS - Total Company
For the THREE FORECASTED YEARS, Calendar Years 2011-2014
All Volumes in Mcf at Standard Conditions, or in mmBtu (as noted)

Line
No. Description 2011 2012 2013 2014 Comments
@ (] © @ ©
1  Sales Volumes-
2
3 Total Sales Volumes (Mcf)- 16,401,267 16,086,390 15,772,683 15,460,170 Reference the Testimony of Mr. Gary L. Smith
4 for underlying assumptions. Also, see Exhibit
5 FR 10(9)(h)15.
6 Total Supply Requirements (Mcf)- 16,401,267 16,086,390 15,772,683 15,460,170
7
8  Provision for L&U (Mcf)- 574,044 563,024 552,044 541,106
9 .
10 Total Supply Requirements (mmBtu)- 17,399,693 17,065,649 16,732,845 16,401,308




Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(9)(h)9

Description of Filing Requirement:

Financial forecast for each of 3 forecasted years included in capital construction
budget supported by underlying assumptions made in projecting results of
operations and including the following information:

9. Employee level;

Response:

See Attached.



Atmos Energy Corporation, Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354

Payroll Analysis by Employee Classifications/Payroll Distribution/Total Company

Base Period: Twelve Months Ended December 31, 2009
Forecasted Test Period: Twelve Months Ended March 31, 2011

FR 10(9)(h)9

Data: X Base Period___ X Forecasted Period
Type of Filing:__ X Original Updated FR 10(9)(h)10
Workpaper Reference No(s). Witness: G. Waller
Line Base Forecasted
No. Description Period Period 2011 2012 2013
Total Labor Dollars (excluding Shared Services and
1 KY/Mid-States General Office) 10,072,356 10,079,494 10,432,277 10,797,406 11,175,315
2 Average Employee Levels (KY Operations Only Div 009) 194 194 194 194 194



Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(9)(h)10

Description of Filing Requirement:

Financial forecast for each of 3 forecasted years included in capital construction
budget supported by underlying assumptions made in projecting results of
operations and including the following information:

10. Labor cost changes;

Response:

See FR 10(9)(h) 9



Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(9)(h)11

Description of Filing Requirement:

Financial forecast for each of 3 forecasted years included in capital construction
budget supported by underlying assumptions made in projecting results of
operations and including the following information:

11. Capital structure requirements;

Response:
See attached.



ATMOS ENERGY CORPORATION - KENTUCKY
Capital Structure Summary

For the Base Period, Test Period

and Forcasted Years

MFR 10(9)(h)11

Base Period Base Period Base Period Base Period Base Period Base Period
Dec-08 Jan-09 Feb-09 Mar-09 Apr-09 May-09 Jun-09
Common Stock 457,998 458,272 458,831 459,738 460,202 460,472 461,174
Treasury Stock - - - - - - -
Common Stock Subscribed - - - - - - -
Additional Paid-In Capital 1,757,834,445 1,760,154,049 1,762,845,967 1,768,307,754 1,771,269,611 1,774,573,650  1,779,184,887
Retained Earnings 335,834,360 335,834,360 335,834,360 335,834,360 335,834,360 335,834,360 335,834,360
Accum. Other Comprehensive Income (61,849,026) {88,829,133) (82,738,814) {70,628,385) {63,814,828) (47,391,117) {39,980,693)
Current Year Net Income 75,862,610 132,854,303 167,106,237 204,966,352 209,734,812 210,314,473 206,929,928
Dividends 30,164,629 30,164,629 60,447,440 60,446,153 60,446,153 90,830,148 90,908,863
Equity 2,078,075,757 2,110,307,222  2,123,059,140 2,178,493,665 2,193,038,004 2,182,961,589  2,191,520,794
Long-Term debt (including curr maturities) 2,420,426,935 2,120,310,751 2,120,259,632 2,569,366,599 2,169,478,464 2,169,502,000  2,169,525,536
Short Term Notes Payable - daily avg 395,401,179 269,411,925 141,849,000 33,859,677 - 22,581 -
Total Capitalization 4,593,903,871 4,500,029,898 4,385,167,772  4,781,719,942 4,362,516,467 4,352,486,170 _ 4,361,046,329

Total Capitalization, Excl STD

4,198,502,692 4,230,617,973 4,243,318,772 4,747,860,264 4,362,516,467 4,352,463,589

4,361,046,329

Base Period Base Period Base Period Base Period Base Period Base Period 13 month
Jul-08 Aug-08 Sep-09 Oct-09 Nov-08 Dec-09 Avg Base
Common Stock 461,469 461,750 462,460 463,091 463,723 464,354 461,041
Treasury Stock - - - - - - -
Common Stock Subscribed - - - - - - -
Additional Paid-In Capital 1,781,714,257 1,783,229,227 4,787,060,752 1,790,672,638 1,794,284,523 1,797,896,408  1,777,617,544
Retained Earnings 335,834,360 335,834,360 335,834,360 407,572,594 407,572,594 407,572,594 352,389,337
Accum. Other Comprehensive Income {36,605,884) {(36,605,884) (36,605,884) {36,605,884) (36,605,884) {36,605,884) {51,912,869)
Current Year Net Income 205,300,889 198,210,500 193,120,111 5,745,689 41,039,048 81,138,705 148,724,897
Dividends 90,906,371 121,381,877 121,381,877 - 31,069,418 31,069,418 63,016,690
Equity 2,195798,721 2,160,748,076 2,158,485,922 2,167,848,128 2,175,684,585 2,219,396,760  2,164,263,259
Long-Term debt {including curr maturities) 2,169,483,696 2,169,507,132 2,169,530,668 2,169,554,204 2,169,577,740 2,169,601,276  2,188,932,656
Short Term Notes Payable - daily avg 13,745,286 25,497,030 6,076,736 39,996,780 113,219,029 105,130,504 62,400,712
Total Capitalization 4,379,027,602 4,355,752,237 4,334,097,325 4,377,399,111  4,458,481,354 4,494,128,539  4,415,596,627
Total Capitalization, Excl STD 4,365,282,316 4,330,255,207 4,328,020,589 4,337,402,332 4,345,262,325 4,388,998,035  4,353,195,915
Equity % 49.7%
LTD % 50.3%
Total 100.0%
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ATMOS ENERGY CORPORATION - KENTUCKY

Capital Structure Summary
For the Base Period, Test Period
and Forcasted Years

MFR 10(9)(h)11

Interim Period  Interim Period

Jan-10 Feb-10

Common Stock 464,986 465,617
Treasury Stock - -
Common Stock Subscribed - -
Additional Paid-In Capital 1,801,508,295 1,805,120,180
Retained Earnings 407,572,594 407,672,594
Accum. Other Comprehensive Income (36,605,884) (36,605,884)
Current Year Net Income 141,807,000 178,492,862
Dividends {31,069,418) {62,265,758)
Equity 2,283,777,572 2,292,779,611
Long-Term debt (inciuding curr maturities) 2,169,558,335 2,169,582,871
Short Term Notes Payable - daily avg 29,754,585 3,359,013

Total Capitalization
Total Capitalization, Excl STD

4,483,091,492 4,465,721,495

PR ko Mol W lordBRNURRORLL W Dot "= Ren 07 WA

4,453,336,807 4,462,362,482
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ATMOS ENERGY CORPORATION - KENTUCKY

Capital Structure Summary
For the Base Period, Test Period
and Forcasted Years

MFR 10(@)(h)11
Interim Period  Test Period Test Period Test Period Test Period Test Period Test Period
Mar-10 Apr-10 May-10 Jun-10 Jul-10 Aug-10 Sep-10
Common Stock 466,248 466,880 467,511 468,143 468,774 469,406 470,037
Treasury Stock - - - - - - -
Common Stock Subscribed

Additional Paid-In Capltal

Retained Earnings

Accum. Other Comprehensive Income
Current Year Net Income

Dividends

Equity

Long-Term debt {including curr maturities)
Short Term Notes Payable - daily avg

Total Capitalization

Total Capitalization, Excl STD

Common Stock

Treasury Stock

GCommon Stock Subscribed
Additional Paid-In Capital

Retained Earnings

Accum. Other Comprehensive Income
Current Year Net Income

Dividends

Equity

Long-Term debt {including curr maturities)
Short Term Notes Payable - daily avg
Total Capitalization

Total Capitalization, Excl STD

Equity %
LTD %

Total

1,808,732,066 1,812,343,952 1,815,956,837 1,819,567,723 1,823,179,608 1,826,791,494

407,572,594

(36,605,884}

218,932,766
62,265,758

407,672,594

(36,605,864)

224,026,149
62,265,758

407,572,594

(36,605,884)

224,645,309
93,589,019

407,572,594

(36,605,884)

221,030,141
93,589,019

407,572,594

(36,605,884)

219,290,098
93,589,019

407,572,594
(36,605,884)
212,784,710
125,039,201

2,336,832,032  2,345,537,933  2,318,446,348  2,318,443,698 2,320,316,172  2,285,973,119
2,169,606,407 2,169,629,943 2,169,663,479 2,169,677,015 2.1 69,635,075 2,169,658,611

12,850,211

4,506,438,440 4,515,167,876  4,488,099,828 _ 4,488,120,713 4,502,801,459

34,132,137
4,489,763,867

1,830,403,380
407,572,594
(36,605,884)
206,279,322
125,039,201
2,283,080,248
2,169,682,147
60,243,631
4,513,006,026

4,506,438,440 4,515,167,876 4,488,099,828 4,488,120,713 4,489 951,247 4,455,631,730 4,452,762,395
Test Period Test Period Test Period Test Period Test Period Test Period Test Period
Oct-10 Nov-10 Dec-10 Jan-11 Feb-11 Mar-11 13 month avg
452,715 453,364 454,013 454,663 461,172

451,416

452,066

1,726,435,451 1,730,360,253 1,734,285,054 1,738,209,855 1,742,134,656  1,746,059,458

1,781,112,215

488.812,714 488,812,714 488,812,714 488,812,714 488,812,714 488,812,714 445,068,034
(36.605,884)  (36,605,884)  (36,605,884)  (36,605,884)  (36,605884)  (36,605884)  (36,605,884)
5.049,340 42,493,636 84,014,586 146,936,753 184,819,364 226,692,621 170,607,292

- 30,740,463)  (30,740,463)  (30,740,463)  (61,613,370) (61,613,370 66,986,546
3785,043,038  2194.772.322 2,240,218,723 _ 2,307,066,341 __2,315,001,495 _2,363,800,202 _ 2,293,656,282
2.160,705,683  2,160,729,219 2,169,752,7556 2,169,710,815 2,159,734,351 2,159,757,887  2,166,610,261
202075674 275,297,924 267,209,399 191,833,479 165,437,908 162078895 114,263,271
4,556.824.306  4,639,799,465 4,667,180,877  4,658,610,635 4,643,173,754 4,685636,984  4,574,529,815
4.354.748,721 4,361,501 641 4,309,971,478_ 4,466,777,156__4,477,735,846 _4,623,668,089 __ 4,460,266,543
51.4%

48.6%

100.0%
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ATMOS ENERGY CORPORATION - KENTUCKY

Capital Structure Summary
For the Base Period, Test Period
and Forcasted Years

MFR 10(9)(h)11

FY 2011

FY 2012

FY 2013

FY 2014

Common Stock

Treasury Stock

Common Stock Subscribed
Additional Paid-in Capital

Retained Earnings

Accum. Other Comprehensive Income
Current Year Net Income

Dividends

Equity

Long-Term debt {including curr mat.)
Short Term Notes Payable - daily avg
Total Capitalization

Equity %
LTD %

Total

458,641

1,771,139,642

463,367

1,838,133,076

480,212

1,908,357,944

490,383

1,976,732,984

488,786,305 577,463,714 673,582,519 778,501,061
(37,475,934) (37,475,934) (37,475,934) (37,475,934)
213,590,688 225,816,726 239,559,342 254,165,338
(124,913,280) (129,697,920) {134,640,800) (139,573,220)
2,311,586,063 2,474,709,028 2,649,863,283 2,832,840,613
2,362,565,240 2,360,130,979 2,460,000,027 2,460,000,027
4,674,151,302 4,834,840,007 5,109,863,310 5,292,840,640
49.5% 51.2% 51.9% 53.5%

50.5% 48.8% 48.1% 46.5%

100.0% 100.0% 100.0% 100.0%
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Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(9)(h)12

Description of Filing Requirement:

Financial forecast for each of 3 forecasted years included in capital construction
budget supported by underlying assumptions made in projecting results of
operations and including the following information:

12. Rate base;

Response:

Please see the attached schedule.



ATMOS ENERGY CORPORATION

Rate Base
Kentucky
FR 10(9)(h)}12
Line Base Test
No. Rate Base Component 12/31/2009 3/31/2011 2011 2012 2013
$ $
1 Plant in Service 343,428,362 366,682,755 375,849,824 393,711,640 422,105,070
2 Construction Work in Progress 4,976,625 4,976,625 4,976,625 4,976,625 4,976,625
3 Accumulated Depreciation (152,974,498) (163,563,748) (167,652,842) (178,537,893) (194,568,979)
4 Net Property Plant and Equipment 195,430,488 208,095631 213,173,607 220,150,373 232,512,715
5
2] Cash Working Capital Allowance 2,850,618 2,801,184 2,884,963 2,971,512 3,060,657
7 Other Working Capital Allowance 32.953,172 (8,197,878) (8,443,815) (8,697,129) (8,958,043)
8 Customer Advances (2,662,284) (2,681,210) (2,761,646) (2,844,496) (2,929,830)
9 Deferred Income Taxes (32,993,458) (34,107,922) (35,850,939) (39,330,425) (42,803,804)
10
11 Rate Base 195,578,536 165,909,805 169,002,170 172,249,835 180,881,695

The above amounts are ending month balances.



Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(9)(h)13

Description of Filing Requirement:

Financial forecast for each of 3 forecasted years included in capital construction
budget supported by underlying assumptions made in projecting results of
operations and including the following information:

13. Gallons of water projected to be sold (water);

Response:
Not Applicable.



Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(9)(h)14

Description of Filing Requirement:

Financial forecast for each of 3 forecasted years included in capital construction
budget supported by underlying assumptions made in projecting results of
operations and including the following information:

14. Customer forecast (gas, water);

Response:
The customer forecast is provided in the attached schedule FR 10(9)(h)14.
Reference also the testimony of Mr. Gary L. Smith, Director — Rates &
Regulatory Affairs.



Atmos Energy Corporation
Case No. 2009-00354

CUSTOMER FORECAST - Total Company
For the THREE FORECASTED YEARS, Calendar Years 2011-2014

FR 10(9)(h)14

Line
No. Description 2011 2012 2013 2014 Comments
@ () (©) (d) (e)
1 Average Sales Customers-
2
3 Regidential 151,937 151,537 151,137 150,737 Growth rate -400 per year, see Testimony of
4 Mr. Gary L Smith for underlying assumptions.
5
6 Commercial 17,394 17,394 17,394 17,394 Growth rate 0 per year, see Testimony of
7 Mr. Gary L Smith for underlying assumptions.
8
9 Industrial 217 217 217 217 Growth rate 0 per year, see Testimony of
10 Mr. Gary L Smith for underlying assumptions.
11
12 Public Authority 1,565 1,565 1,565 1,565 Growth rate 0 per year, see Testimony of
13 Mr. Gary L Smith for underlying assumptions.
14
15 Total Sales Customers- 171,113 170,713 170,313 169,913
16
17
18 Average Transportation Customers- 196 196 196 196 Growth rate 0 per year, see Testimony of
19 Mr. Gary L Smith for underlying assumptions.
20
21 Total Annual Average Customers 171,309 170,909 170,509 170,109




Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(9)(h)15

Description of Filing Requirement:

Financial forecast for each of 3 forecasted years included in capital construction
budget supported by underlying assumptions made in projecting results of
operations and including the following information:

15. MCF sales forecasts (gas);

Response:
The Mcf sales forecast is provided in the attached schedule FR 10(9)(h)15.
Reference also the testimony of Mr. Gary L. Smith, Director — Rates &
Regulatory Affairs.



FR 1009)()15
Atmos Energy Corporation
Case No. 2009-00354
MCF SALES FORECAST - Total Company
For the THREE FORECASTED YEARS, Calendar Years 2011-2014
All Volumes in Mcf at Standard Conditions

Line
No. Description 2011 2012 2013 2014 Comments
(@ (b) © @ (e)
1 Sales Volumes-
2
3 Residential 9,884,289 9,630,928 9,378,726 9,127,725 Reference the Testimony of Mr. Gary L. Smith
4 for underlying assumptions.
5
6 Commercial 4,634,461 4,582,280 4,530,113 4,477,940 Reference the Testimony of Mr. Gary L. Smith
7 for underlying assumptions.
8
9 Industrial 734,563 734,563 734,563 734,563 Reference the Testimony of Mr, Gary L. Smith
10 for underlying assumptions.
11
12 Public Authority 1,174,233 1,164,845 1,155,454 1,146,064 Reference the Testimony of Mr. Gary L. Smith
13 for underlying assumptions.
14
15 Total Sales Volumes- 16,427,547 16,112,617 15,798,857 15,486,293
16
17
18  Transportation Volumes- 22,565,755 22,565,755 22,565,755 22,565,755 Reference the Testimony of Mr. Gary L. Smith
19 for underlying assumptions.
20

21  Total Volumes 38,993,302 38,678,372 38,364,612 38,052,048




Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(9)(h)16

Description of Filing Reqguirement:

Financial forecast for each of 3 forecasted years included in capital construction
budget supported by underlying assumptions made in projecting results of
operations and including the following information:

16. Toll and access forecast of number of calls and number of minutes
(telephone); and

Response:
Not Applicable.



Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(9)(h)17

Description of Filing Reguirement:

Financial forecast for each of 3 forecasted years included in capital construction
budget supported by underlying assumptions made in projecting results of
operations and including the following information:

17. A detailed explanation of any other information provided

Response:
Not Applicable.






Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(9)(i)

Description of Filing Requirement:
Most recent FERC or FCC audit reports;

Response:

Neither the FERC nor the FCC regulate the Company’s local gas distribution
operations in Kentucky.






Atmos Energy Corp.; Kentucky/Mid-States Division
Kentucky Jurisdiction Case No. 2009-00354
Forecasted Test Period Filing Requirements

FR 10(9)(j)

Description of Filing Requirement:
Prospectuses of most recent stock or bond offerings;

Response:

Please see attached prospectus of December 2006 stock offering and March 2009 bond
offering.
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Filed Pursuant to Rule 424(b)(2)
Registration No. 333-139093

CALCULATION OF REGISTRATION FEE

Title of Each Class of Amount to be Maximum Aggregate Amount of
Securities fo be Registered Registered Offering Price Registration Fee (2)(3)
6,325,000
Common stock (no par value per share)(1) shares $199,237.500 $21,319

(1) Includes, with respect to each share of common stock, Rights pursuant to the registrant’s Rights Agreement, dated as of
November 12, 1997, as amended, between the registrant and the Rights Agent named therein, Until any triggering event
under the Rights Agreement occurs, the Rights trade with, and cannot be separated from, the common stock.

(2) Calculated in accordance with Rule 457(r) under the Securities Act.

(3) The fee has been satisfied by applying, pursuant to Rule 457(p) under the Securities Act, $21,319 of the previously paid
filing fee of $278,740 with respect to the initial offering price of securities that were previously registered pursuant to
the registrant’s prior registration statement on Form S-3 (SEC File No. 333-118706), initially filed on August 31, 2004,
and that have not been sold thereunder, of which $50,873 of the registration fee paid with respect to the prior registration
statement remains unused. This “Calculation of Registration Fee” table shall be deemed to update the “Calculation of
Registration Fee” table in the registrant’s registration statement on Form S-3ASR (SEC File No. 333-139093).
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PROSPECTUS SUPPLEMENT
(To Prospectus dated December 4, 2006)

5,500,000 Shares

energy

Common Stock

This is an offering of 5,500,000 shares of the common stock of Atmos Energy Corporation.

Our common stock is listed on the New York Stock Exchange under the symbol “ATO.” The last
reported sales price of our common stock on December 7, 2006 was $32.07.

Investing in our common stock involves risks. See “Risk Factors” beginning on

page 1 of
the accompanying prospectus.

Per Share Total

Price to the public $31.5000 $173,250,000
Underwriting discounts and commissions $ 11025 $ 6,063,750
Proceeds to Atmos Energy Corporation (before expenses) $30.3975 $167,186,250

‘We have granted to the underwriters the option to purchase up to 825,000 additional shares of
common stock on the same terms and conditions set forth above if the underwriters sell more than
5,500,000 shares of common stock in this offering.

Neither the Securities and Exchange Commission nor any state securities commission has
approved or disapproved of these securities or passed on the adequacy or accuracy of this
prospectus supplement. Any representation to the contrary is a criminal offense.

Lebman Brothers and Goldman, Sachs & Co., on behalf of the underwriters, expect to deliver the
shares on or about December 13, 2006.

Joint Book-Running Managers

LEHMAN BROTHERS GOLDMAN, SACHS & Co.

BANC OF AMERICA SECURITIES LLC
JPMORGAN
MERRILL LYNCH & CoO.
SUNTRUST ROBINSON HUMPHREY
WACHOVIA SECURITIES
December 7, 2006

http://www.investquest.com/iq/a/ato/fin/other/ato424b212806.htm 8/18/2009
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You should rely only on the information contained in this document or to which we have
referred you. We have not authorized anyone to provide you with information that is different.
This document may only be used where it is legal to sell these securities. The information in this
document may only be accurate on the date of this document.
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IMPORTANT NOTICE ABOUT INFORMATION IN THIS
PROSPECTUS SUPPLEMENT AND THE ACCOMPANYING PROSPECTUS

This document is in two parts. The first part is this prospectus supplement, which describes the
specific terms of this offering of the common stock and also adds to and updates information
contained in the accompanying prospectus and the documents incorporated by reference in this
prospectus supplement and the accompanying prospectus. The second part is the accompanying
prospectus, dated December 4, 2006, which gives more general information, some of which does not
apply to this offering. To the extent there is a conflict between the information contained in this
prospectus supplement, the information contained in the accompanying prospectus or the information
contained in any document incorporated by reference herein or therein, the information contained in
the most recently dated document shall control.

You should rely only on the information contained in or incorporated by reference in this
prospectus supplement and the accompanying prospectus. We have not, and the underwriters have not,
authorized any other person to provide you with information that is different. If anyone provides you
with different or inconsistent information, you should not rely on it. See “Incorporation by Reference”
in this prospectus supplement and “Where You Can Find More Information” in the accompanying
prospectus.

We are offering to sell, and seeking offers to buy, the common stock only in jurisdictions where
offers and sales are permitted.

The information contained in or incorporated by reference in this document is accurate only as of
the date of this prospectus supplement, regardless of the time of delivery of this prospectus supplement
or of any sale of common stock.

http://www.investquest.com/ig/a/ato/fin/other/ato424b212806.htm 8/18/2009
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INCORPORATION BY REFERENCE

The SEC allows us to “incorporate by reference” information in this prospectus supplement and
the accompanying prospectus that we have filed with it. This means that we can disclose important
information to you by referring you to another document filed separately with the SEC. The
information incorporated by reference is considered to be part of this prospectus supplement and the
accompanying prospectus, except for any information that is superseded by information that is
included directly in this prospectus supplement or the accompanying prospectus.

We incorporate by reference in this prospectus supplement and the accompanying prospectus the
documents listed below and any future filings we make with the SEC under sections 13(a), 13(c), 14
or 15(d) of the Securities Exchange Act of 1934 prior to the termination of this offering. These
additional documents include periodic reports, such as annual reports on Form 10-K and quarterly
reports on Form 10-Q and current reports on Form 8-K (other than information furnished under
Items 2.02 and 7.01, which is deemed not to be incorporated by reference in this prospectus
supplement or the accompanying prospectus), as well as proxy statements. You should review these
filings as they may disclose a change in our business, prospects, financial condition or other affairs
after the date of this prospectus supplement. The information that we file later with the SEC under
Sections 13(a), 13(c), 14 or 15(d) of the Exchange Act and before the termination of this offering will
automatically update and supersede previous information included or incorporated by reference in this
prospectus supplement and the accompanying prospectus.

This prospectus supplement and the accompanying prospectus incorporate by reference the
documents listed below that we have filed with the SEC but have not been included or delivered with
this document:

* Our annual report on Form 10-K for the year ended September 30, 2006; and

* Our current reports on Form 8-K filed with the SEC on October 20, 2006, November 13, 2006
and December 4, 2006.

These documents contain important information about us and our financial condition.

You may obtain a copy of any of these filings, or any of our future filings, from us without charge
by requesting it in writing or by telephone at the following address or telephone number:

Atmos Energy Corporation
1800 Three Lincoln Centre
5430 LBJ Freeway
Dallas, Texas 75240
Attention: Susan Kappes Giles
(972) 934-9227

fii
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

Statements contained or incorporated by reference in this prospectus supplement that are not
statements of historical fact are “forward-looking statements” within the meaning of Section 27A of
the Securities Act of 1933, Forward-looking statements are based on management’s beliefs as well as
assumptions made by, and information currently available to, management. Because such statements
are based on expectations as to future results and are not statements of fact, actual results may differ
materially from those stated. Important factors that could cause future resuits to differ include, but are
not limited to:

* regulatory trends and decisions, including deregulation initiatives and the impact of rate
proceedings before various state regulatory commissions;

adverse weather conditions, such as warmer-than-normal weather in our utility service territories
or colder-than-normal weather that could adversely affect our natural gas marketing activities;

« the concentration of our distribution, pipeline and storage operations in one state;
» impact of environmental regulations on our business;

+ market risks beyond our control affecting our risk management activities, including market
liquidity, commodity price volatility, increasing interest rates and counterparty creditworthiness;

« our ability to continue to access the capital markets;
» effects of inflation;

» effects of changes in the availability and prices of natural gas, including the volatility of natural
gas prices;

+ increased competition from other energy suppliers and alternative forms of energy;
* increased costs of providing pension and post-retiremnent health care benefits;

* the capital-intensive nature of our distribution business;

« the inherent hazards and risks involved in operating a distribution business;

« effects of natural disasters or terrorist activities; and

» other factors discussed in this prospectus and our other filings with the SEC,

All of these factors are difficult to predict and many are beyond our control. Accordingly, while
we believe these forward-looking statements to be reasonable, there can be no assurance that they will
approximate actual experience or that the expectations derived from them will be realized. When used
in our documents or oral presentations, the words “anticipate,” “believe,” “estimate,” “expect,”
“forecast,” “goal,” “intend,” “objective,” “plan,” “projection,” “seek,” “strategy™ or similar words are
intended to identify forward-looking statements. We undertake no obligation to update or revise our
forward-looking statements, whether as a result of new information, future events or otherwise.

For further factors you should consider, please refer to the “Risk Factors” sections beginning on
page 1 of the accompanying prospectus and Sections “Item 1A. Risk Factors™ and “Ttem 7.
Management’s Discussion and Analysis of Financial Condition and Results of Operations” in our
annual report on Form 10-K for the year ended September 30, 2006. See “Incorporation by
Reference.”

The terms “we,” “our,” “us” and “Atmos” refer to Atmos Energy Corporation and its subsidiaries
unless the context suggests otherwise. The term “you” refers to a prospective investor. The
abbreviations “Mcf,” “MMcf’ and “Bef” mean thousand cubic feet, million cubic feet and billion
cubic feet, respectively. The abbreviation “MMBtu” means million British thermal units.

Except as otherwise indicated, all information in this prospectus supplement assumes that the
underwriters have not exercised their option to purchase additional shares of common stock.

iv
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PROSPECTUS SUPPLEMENT SUMMARY

You should read the following summary in conjunction with the more detailed information
contained elsewhere in this prospectus supplement, the accompanying prospectus and the
documents incorporated by reference in this prospectus supplement and the accompanying
prospectus.

Atmos Energy Corporation

Atmos Energy Corporation and its subsidiaries are engaged primarily in the natural gas
utility business as well as other natural gas nonutility businesses. We are one of the country’s
largest natural-gas-only distributors based on number of customers and one of the largest
intrastate pipeline operators in Texas based upon miles of pipe. As of September 30, 2006, we
distributed natural gas through sales and transportation arrangements to approximately
3.2 million residential, commercial, public authority and industrial customers through our
seven regulated utility divisions, which covered service areas in 12 states. Qur primary service
areas are located in Colorado, Kansas, Kentucky, Louisiana, Mississippi, Tennessee and Texas.
We have more limited service areas in Georgia, Illinois, Iowa, Missouri and Virginia. In
addition, we transport natural gas for others through our distribution system.

Through our nonuiility businesses, we primarily provide natural gas management and
marketing services to municipalities, other local gas distribution companies and industrial
customers in 22 states and natural gas transportation and storage services to some of our utility
divisions and to third parties.

Our operations are divided into four segments:

» the utility segment, which includes our regulated natural gas distribution and related sales
operations,

» the natural gas marketing segment, which includes a variety of nonregulated natural gas
management services,

« the pipeline and storage segment, which includes our regulated and nonregulated natural
gas transmission and storage services and

» the other nonutility segment, which includes all of our other nonregulated nonutility
operations.

Our overall strategy is to:
» deliver superior shareholder value,

+ improve the quality and consistency of earnings growth, while operating our natural gas
utility and nonutility businesses exceptionally well and

« enhance and strengthen a culture built on our core vahies.

We have experienced over 20 consecutive years of increasing dividends and earnings
growth after giving effect to our acquisitions. We have achieved this record of growth while
operating our utility operations efficiently by managing our operating and maintenance
expenses and leveraging our technology to achieve more efficient operations. In addition, we
have focused on regulatory rate proceedings to increase revenue as our costs increase and to
mitigate weather-related risks through weather-normalized rates. We have also strengthened our
nonutility businesses by increasing gross profit margins, actively pursuing opportunities to
increase the amount of storage available to us and expanding commercial opporfunities in our
pipeline and storage segment.

Over the last five years, we have primarily grown through two significant acquisitions, our

http://www.investquest.com/iq/a/ato/fin/other/ato424b212806 . htm 8/18/2009
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acquisition in December 2002 of Mississippi Valley Gas Company (MVG) and our
acquisition in October 2004 of the natural gas distribution and pipeline operations of TXU Gas
Company {TXU Gas). The TXU Gas acquisition doubled our number of utility customers, by
adding approximately 1.5 million gas customers to our utility operations in Texas, including the
Dallas-Fort Worth metropolitan area and the northern suburbs of Austin. The acquisition

S-1

http://www.investquest.com/iq/a/ato/fin/other/ato424b212806.htm 8/18/2009



ATMOS ENERGY CORP. Page 12 of 87

also added 6,162 miles of gas transmission and gathering lines and five underground storage
reservoirs, all within Texas.

During the last two fiscal years, we have achieved the following;

Integration of TXU Gas. We completed the integration of the TXU Gas operations during
fiscal 2005, incorporating the administrative functions of TXU Gas into our headquarters in
Dallas and managing all meter reading, customer billing and call center functions internally.

Regulatory Activities. 'We pursued rate design changes and, as a result, we now have
weather protection for over 90 percent of our residential and commercial customer meters
beginning with the 2006-2007 winter heating season. During fiscal 2005, we obtained improved
rate design in Mississippi, including improved weather normalization. During fiscal 2006, our
Mid-Tex Division received a weather normalization adjustment as a part of a pending rate case
and our Louisiana Division obtained a new rate design that will decouple our margins from all
customer usage patterns, We were also permitted to implement new rates in our Louisiana
Division in fiscal 2006, subject to possible refund, to cover customer losses in Hurricane
Katrina-affected parishes and provide for increases in rate base and operating expenses.

Completed Growth Projects. We completed four new pipeline projects during fiscal 2006,
the largest of which was a joint venture project to install a 45-mile 30-inch pipeline to serve the
northern suburbs of the Dallas-Fort Worth metropolitan area. We believe that this pipeline will
help us deliver gas to a growing consumer market while providing increased gas transmission
capacity to serve the Texas intrastate wholesale gas market.

Recent Developments

Results for Fiscal 2006, In fiscal 2006, we reported net income of $147.7 million, or
$1.82 per diluted share, compared to net income of $135.8 million, or $1.72 per diluted share, in
fiscal 2005. The nine percent year-over-year increase in net income was primarily attributable to
strong financial results in our natural gas marketing segment as it was able to capture higher
margins in a volatile natural gas market and the inclusion of unrealized mark-to-market gains.
Additionally, pipeline and storage net income increased 16 percent compared with the prior
year. These results helped overcome the adverse effects on our utility segment of weather
(adjusted for weather normalization) that was 13 percent warmer than normal, the adverse effect
of Hurricane Katrina on our Louisiana Division and a non-cash charge to impair certain assets.
Our utility operations contributed $53.0 million ($0.65 per diluted share) or 36 percent to fiscal
2006 results, compared with $81.1 million ($1.03 per diluted share) or 60 percent to fiscal 2005
results. Qur nonutility operations comprised of our natural gas marketing, pipeline and storage
and other nonutility segments, contributed $94.7 million ($1.17 per diluted share) or 64 percent
to fiscal 2006 results, compared with $54.7 million (80.69 per diluted share) or 40 percent to
fiscal 2005 results. See “Summary Financial and Operating Data” on page S-4 and “Item 7.
Management’s Discussion and Analysis of Financial Condition and Results of Operations” in
our annual report on Form 10-K for the year ended September 30, 2006, for more information
on our results for fiscal 2006 and comparisons to prior period resuits.

Straight Creek Project. In May 2006, we announced plans to expand our nonutility
operations through the construction of a natural gas gathering system in Eastern Kentucky,
which we refer to as the Straight Creek Project. We believe that our Straight Creek Project will
relieve gas gathering and fransportation constraints that have historically burdened natural gas
producers in this area of Eastern Kentucky and should also improve delivery reliability to
natural gas customers. As currently designed, the Straight Creek Project is expected to cost
between $75.0 million and $80.0 million. Construction is expected to begin in the first half of
fiscal 2007, with operations expected to begin in fiscal 2008. On October 6, 2006, we
announced that the Federal Energy Regulatory Commission (FERC) issued a declaratory order
finding that our Straight Creek Project, as currently designed, will be exempt from FERC
Jjurisdiction.

Dividend Announcement. On November 7, 2006, we announced that our Board of
Directors declared a gquarterly dividend increase on our common stock of approximately
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2 percent to $0.32 per share of common
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stock. The dividend will be paid on December 11, 2006, to shareholders of record on
November 27, 2006. Individuals who purchase shares of our common stock in this offering will
not be entitled to receive this dividend.

Five-Year Revolving Credit Agreement, We have negotiated a $600 million five-year
revolving credit agreement with a syndicate of 15 lenders that backstops our commercial paper
program, This agreement will replace and contain substantially the same terms as our existing
$600 million three-year revolving credit agreement that we entered into in October 2005. We
have received regulatory approval for this agreement and expect to enter into it in December
2006.

Other Developments

At our 2007 annual meeting of shareholders, scheduled for February 7, 2007, we will ask
our shareholders to approve an amendment to our 1998 Long-Term Incentive Plan to increase
the number of shares of our common stock reserved for issuance under the plan by
2,500,000 shares and to extend the term of the plan for an additional three years. We will also
ask our shareholders to approve an extension to the term of our Annual Incentive Plan for
Management by an additional five years. Holders of record of our common stock on
December 11, 2006, the record date for the meeting, will be entitled to vote at the annual
meeting. Therefore, the common stock that we issue in this offering will not be entitled to vote
at the 2007 annual meeting.

Our address is 1800 Three Lincoln Centre, 5430 L.BJ Freeway, Dallas, Texas 75240, and
our telephone number is (972) 934-9227. Our internet Web site address is
www. atmosenergy.com. Information on or connected to our internet Web site is not part of this
prospectus supplement or the accompanying prospectus.
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Summary Financial and Operating Data
(in thousands, except per share data)

The following table presents summary consolidated and segment financial and operating
data of Atmos Energy Corporation for the periods and as of the dates indicated. We derived the
summary financial data for the fiscal years ended September 30, 2006, 2005, 2004, 2003 and
2002 from our audited consolidated financial statements. The information is only a summary
and does not provide all of the information contained in our financial statements. Therefore, you
should read the information presented below in conjunction with “Item 7. Management’s
Discussion and Analysis of Financial Condition and Results of Operations™ and our
consolidated financial statements and related notes included in our annual report on
Form 10-K for the year ended September 30, 2006, which is incorporated by reference in this
prospectus supplement and the accompanying prospectus. Over the periods presented below, we
have primarily grown through two significant acquisitions, MVG in December 2002 and TXU
Gas in October 2004. As a result, our consolidated financial and operating data presented below
inchade results and data from operations of MVG and TXU Gas from the dates of the
acquisitions; therefore, comparisons between periods may not be meaningful.

Year Ended September 30,
2006 O 2005 @) 2004 ©) 2003 @ 2002
Consolidated Financial Data

Operating revenues $6,152,363 $4,961,873 $2,920,037 $2,799,916 $1,650,964
Gross profit 1,216,570 1,117,637 562,191 534976 431,140
Operating expenses 833,954 768,982 368,496 347,136 275,809
Operating income 382,616 348,655 193,695 187,840 155,331
Interest charges 146,607 132,658 65,437 63,660 59,174
Miscellaneous income

(expense) 881 2,021 9,507 2,191 (1,321)
Income tax expense 89,153 82,233 51,538 46,910 35,180
Cumulative effect of

accounting change, net of

income tax benefit — — — (7,773) —
Net income $ 147,737 § 135,785 § 86,227 $§ 71,688 $ 59,656

Diluted net income per share
before cumulative effect of
accounting change, net of

tax $ 1.82 8§ 172 8 1.58 § 171 § 1.45
Diluted net income per share $ 182 § 1.72 8 1.58 8§ 1.54 $ 145
Cash dividends paid per share $ 1.26 $ 124 § 122 § 120 $ 1.18
Cash flow from operating

activities $ 311,449 $ 386,944 § 270,734 § 49,451 $ 297,395
Capital expenditures $ 425324 § 333,183 § 190,285 $ 159439 § 132,252

Year Ended September 30,
2006 2005 @) 2004 2003 @ 2002
Selected Operating Data
Utility meters in service, end of

year 3,181,199 3,157,840 1,679,136 1,672,798 1,389,341
Total utility throughput (MMcf)

) 398,993 418,381 260,965 254,671 214,133 ‘
Natural gas marketing sales

volumes (MMcf) &) 336,516 273,201 265,090 294,785 273,692
Pipeline transportation volumes

MMef) O 590,985 563,949 9,395 11,648 12,788
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As of September 30,
2006 2008 2004 2003 2002
Consolidated Balance Sheet
Data
Net property, plant and
equipment ©) $3,629,156 $3,374,367 $1,722,521 $1,624,394 $1,380,070
Working capital ) $ (1,616)$ 151,675 § 283,310 § 16,248 $ (139,150)
Total assets © $5,719,547 $5,653,527 $2,912,627 $2,625,495 $2,059,631
Debt
Long-term debt (9 $2,180,362 $2,183,104 § 861,311 $§ 862,500 $ 668,959
Short-term debt () 385,602 148,073 5,908 127,940 167,771
Total debt $2,565,964 $2,331,177 § 867,219 $ 990,440 $ 836,730

Shareholders’ equity $1,648,098 $1,602,422 $1,133,459 $ 857,517 § 573,235

Year Ended September 30,
2005 2004 2003

2006 2002 ©

Segment Operating Income

Utility $ 201,894 $ 236,365 $ 159,890 $ 161,134 $ 125,506
Natural gas marketing 102,235 40,985 27,726 13,569 20,610
Pipeline and storage 77,858 70,286 5,293 11,814 —
Other nonutility 392 818 752 1,323 9,215
Eliminations 237 201 34 — e
Consolidated $ 382,616 $ 348,655 $ 193,695 $§ 187,840 § 155,331

(O Financial results for fiscal 2006 include a $22.9 million pre-tax loss for the impairment of the
West Texas Division’s irrigation assets.

(@) Financial results and operating data for fiscal 2005 include the operations of our Mid-Tex
and Atmos Pipeline — Texas divisions, from October 1, 2004, the date of acquisition.

() Financial results for fiscal 2004 include a $5.9 million pre-tax gain on the sale of our interest
in U.S. Propane, L..P. and Heritage Propane Partners, L.P.

) Financial results and operating data for fiscal 2003 include the operations of MVG from
December 3, 2002, the date of acquisition.

() Throughput and sales volumes reflect segment operations, including intercompany sales and
transportation amounts.

(® Beginning in fiscal 2004, we reclassified our regulatory cost of removal obligation from
accumulated depreciation to a liability. The amounts presented above for property, plant and
equipment, working capital and total assets reflect this reclassification for all periods
presented. This reclassification did not impact our financial position, results of operations or
cash flows as of and for the years ended September 30, 2003 and 2002.

(") Long-term debt excludes current maturities. Shori-term debt is comprised of current
maturities of long-term debt and short-term debt.

(8) Pipeline and storage operations were not reported as a segment prior to fiscal 2003,

S-5
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Common Stock Offered

Shares Outstanding After the
Offering

Use of Proceeds

NYSE Symbol

The Offering

5,500,000 shares

87,239,516 shares

We estimate that our net proceeds from this offering,
without exercise of the underwriters’ option to purchase
additional shares of common stock and after deducting the
underwriting discount and commissions and estimated
offering expenses payable by us, will be approximately
$166.8 million. We intend to use the net proceeds of this
offering to repay short-term debt outstanding under our
commercial paper program.

ATO

The number of shares outstanding after the offering is based on our shares outstanding on
September 30, 2006, and excludes 1,573,381 shares reserved for issuance under outstanding
options and share unit awards as of September 30, 2006. This number assumes that the
underwriters’ option is not exercised. If the underwriters’ option is exercised, we will issue and
sell up to an additional 825,000 shares.

See “Risk Factors” beginning on page 1 of the accompanying prospectus and other
informarion included and incorporated by reference in this prospectus supplement and the
accompanying prospectus for a discussion of the factors you should consider carefully before
deciding to invest in our common stock.
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USE OF PROCEEDS

‘We estimate that we will receive net proceeds from this offering of approximately $166.8 million
($191.9 million if the underwriters’ option is exercised in full), after deducting the underwriting
discount and commissions and estimated offering expenses payable by us.

We intend to use the estimated net proceeds of this offering to repay short-term debt outstanding
under our commercial paper program. As of December 7, 2006, we had $345.7 million of our
commercial paper outstanding under our commercial paper program with a weighted average interest
rate of approximately 5.49 percent and a weighted average maturity of approximately 11 days. We use
our commercial paper program for our working capital, capital expenditures and other general
corporate purposes.

To the extent we issue shares of common stock generating net proceeds in excess of the estimated
amount, we intend to use such additional net proceeds to repay additional short-term debt outstanding
under our commercial paper program.

CAPITALIZATION

The following table presents our short-term debt and capitalization as of September 30, 2006, on
an actual basis and on an as adjusted basis to give effect to the application of approximately
$166.8 million of estimated net proceeds of this offering to repay short-term debt as if it had occurred
on such date. You should read this table in conjunction with the section “Use of Proceeds” and our
consolidated financial statements and related notes included in our annual report on Form 10-K for the
year ended September 30, 2006, which is incorporated by reference in this prospectus supplement.

As of September 30, 2006
Actual As Adjusted
(in thousands)

Short-term debt
Current portion of long-term debt $ 3,18 $ 3,186
Other short-term debt 382,416 215,630
Total short-term debt $ 385,602 $ 218816
Long-term debt, less current portion $2,180,362 $2,180,362

Shareholders’ equity
Common stock, no par value (stated at $.005 per share);
200,000,000 shares authorized; 81,739,516 shares issued and
outstanding, actual; 87,239,516 shares issued and outstanding, as

adjusted $ 409 $ 437
Additional paid-in capital 1,467,240 1,633,998
Retained earnings 224,299 224299
Accumulated other comprehensive loss (43,850) {43,850)

Shareholders’ equity 1,648,098 1,814,884

Total capitalization @ $3,828,460 $3,995,246

(1) The number of shares of common stock issued and outstanding excludes 1,573,381 shares of our
common stock then issuable upon exercise of outstanding options and share unit awards and up to
825,000 shares issuable upon the exercise of the underwriters’ option.

@ Total capitalization excludes the current portion of long-term debt and other short-term debt.
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MARKET PRICE OF COMMON STOCK AND DIVIDENDS

Our common stock is listed on the New York Stock Exchange under the symbol “ATO.” The
following table indicates the high and low closing prices of our common stock, as reported by the New
York Stock Exchange, and the dividends that we paid per share during the periods indicated.

Cash
High Low Dividends Paid
Quarter Ending
December 31, 2006 (through December 7, 2006) $33.01 $284s5
Quarter Ended
September 30, 2006 $29.11 $27.96 $0.315
June 30, 2006 2791 26.00 0315
March 31, 2006 27.00 26.10 0.315
December 31, 2005 28.36 25.79 0.315
Quarter Ended
September 30, 2005 $29.76 $28.23 $0.310
June 30, 2005 28.87 2594 0.310
March 31, 2005 29.09 26.19 0.310
December 31, 2004 2743 24.85 0.310
Quarter Ended
September 30, 2004 $25.86 $24.61 $0.305
June 30, 2004 26.05 23.68 0.305
March 31, 2004 26.86 24.32 0.305
December 31, 2003 2499 24.15 0.305

The last reported sale price of our common stock on the New York Stock Exchange on
December 7, 2006 was $32.07 per share.

The quarterly dividends of $0.315 per share paid during the four quarters of fiscal 2006 yielded an
annual dividend for fiscal 2006 of $1.26 per share. Our board of directors has declared a dividend of
$0.32 per share payable on December 11, 2006 to shareholders of record on November 27, 2006.

Dividends on our shares of common stock are payable at the discretion of our board of directors
out of legally available funds. Future payments of dividends, and the amounts of these dividends, will
depend on our financial condition, results of operations, capital requirements and other factors,
including compliance with the restrictions in our debt agreements.

S-8

http://www.investquest.com/iq/a/ato/fin/other/ato424b212806.htm 8/18/2009



ATMOS ENERGY CORP.

BUSINESS

Overview

Atmos Energy Corporation, headquartered in Dallas, Texas, is engaged primarily in the natural
gas utility business as well as other natural gas nonutility businesses. We are one of the country’s
Jargest natural-gas-only distributors based on number of customers and one of the largest intrastate
pipeline operators in Texas based upon miles of pipe. As of September 30, 2006, we distributed
natural gas through sales and transportation arrangements to approximately 3.2 million residential,
commercial, public authority and industrial customers through our seven regulated utility divisions,
which covered service areas in 12 states. Our primary service areas are located in Colorado, Kansas,
Kentucky, Louisiana, Mississippi, Tennessee and Texas, We have more limited service areas in
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Georgia, Illinois, Iowa, Missouri and Virginia. In addition, we transport natural gas for others through

our distribution system.

Through our nonutility businesses, we primarily provide natural gas management and marketing
services to municipalities, other local gas distribution companies and industrial customers in 22 states
and natural gas transportation and storage services to certain of our utility divisions and to third
parties.

Operating Segments
Our operations are divided into four segments:

+ the utility segment, which includes our regulated natural gas distribution and related sales
operations,

+ the natural gas marketing segment, which includes a variety of nonregulated patural gas
management services,

+ the pipeline and storage segment, which includes our regulated and nonregulated natural gas
transmission and storage services and

» the other nonutility segment, which includes all of our other nonregulated nonutility operations.

Utility Segment

We operated our utility segment through the following seven regulated natural gas utility divisions

during the year ended September 30, 2006:
¢ Atmos Energy Colorado-Kansas Division,
« Atmos Energy Kentucky Division,
 Atmos Energy Louisiana Division,
» Atmos Energy Mid-States Division,
» Atmos Energy Mid-Tex Division,
» Atmos Energy Mississippi Division and
« Atmos Energy West Texas Division,
Effective October 1, 2006, the Kentucky and Mid-States divisions were combined.

Our natural gas utility distribution business is seasonal and dependent on weather conditions in
our service areas. Gas sales to residential and commercial customers are greater during the winter
months than during the remainder of the year. The volumes of gas sales during the winter months will
vary with the temperatures during these months.
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In addition to weather, our financial results are affected by the cost of natural gas and economic
conditions in the areas that we serve. Higher gas costs, which we are generally able to pass through to
our customers under purchased gas adjustment clauses, may cause customers to conserve or, in the
case of industrial customers, to use alternative energy sources. Higher gas costs may also adversely
impact our accounts receivable collections, resulting in higher bad debt expense and may require us to
increase borrowings under our credit facilities resulting in higher interest expense.

The effect of weather that is above or below normal is substantially offset through weather
normalization adjustments, known as WNA, which are now approved by the regulators for over
90 percent of residential and commercial meters in our service areas. WNA allows us to increase
customers’ bills to offset lower gas usage when weather is warmer than normal and decrease
customers’ bills to offset higher gas usage when weather is colder than normal.

Prior to October 1, 2006, our largest division, the Mid-Tex Division, did not have WNA.
However, its operations benefited from a rate structure that combined a monthly customer charge with
a declining block rate schedule to partially mitigate the impact of warmer-than-normal weather on
revenue, The combination of the monthly customer charge and the customer billing under the first
block of the declining block rate schedule provided for the recovery of most of our fixed costs for such
operations imder most weather conditions. However, this rate structure was not as beneficial during
periods where weather was significantly warmer than normal.

In May 2006, the Mid-Tex Division filed a Statement of Intent seeking additional annual revenues
of $60 million and several rate design changes including WNA. In July 2006, the Railroad
Commission of Texas (RRC) approved an interim and a permanent WNA, effective October 1, 2006
for the Mid-Tex Division. The agreement provided that the interim WNA will be based on the use of
30 years of weather history, while the permanent WNA will allow the parties to contest the
appropriate period of weather data to use in calculating normal weather. The permanent WNA will
also be modified or adjusted to conform to the rate design that the RRC ultimately approves in the
case. Additionally, in May 2006, we agreed to a settlement with the Louisiana Public Service
Commission (LPSC) that authorized the implementation of WNA in our Louisiana Division effective
December 1, 2006.

As of September 30, 2006, we had, or received regulatory approvals for, WNA for our customer
meters in the following service areas for the following periods:

Georgia October — May
Kansas October — May
Kentucky November -— April
Louisiana (D December — March
Mid-Tex @) October — May
Mississippi November — April
Tennessee November — April
Amaritlo, Texas October — May
West Texas October — May
Lubbock, Texas October — May

January —
Virginia December

O Effective beginning with the 2006-2007 winter heating season.

Our natural gas supply comes from a variety of third-party providers and from gas held in storage.
We anticipate that the natural gas supply for the upcoming winter heating season will be provided by a
variety of suppliers, including independent producers, marketers and pipeline companies, in addition
to withdrawals of gas from storage. Additionally, the natural gas supply for our Mid-Tex Division
includes peaking and spot purchase agreements. We also contract for storage service in underground
storage facilities on many of the
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interstate pipelines serving us. We estimate the peak-day availability of natural gas supply from long-
term contracts, short-term contracts and withdrawals from underground storage to be approximately
4.2 Bef. The peak-day demand for our utility operations in fiscal 2006 was on December 8, 2005,
when sales to customers reached approximately 3.4 Bef.

Supply arrangements are contracted from our suppliers on a firm basis with various terms at
market prices, The firm supply consists of both base load and swing supply quantities. Base load
quantities are those that flow at a constant level throughout the month and swing supply quantities
provide the flexibility to change daily quantities to match increases or decreases in requirements
related to weather conditions. Except for local production purchases, we select suppliers through a
competitive bidding process by requesting proposals from suppliers that have demonstrated that they
can provide reliable service. We select these suppliers based on their ability to deliver gas supply to
our designated firm pipeline receipt points at the lowest cost. Major suppliers during fiscal 2006 were
Anadarko Energy Services, BP Energy Company, Chesapeake Energy Marketing, Inc.,
ConocoPhillips Company, Cross Timbers Energy Services, Inc., Devon Gas Services, L.P., Enbridge
Marketing (US), L.P., PPM Energy, Inc., Tenaska Marketing and Atmos Energy Marketing, LLC, our
natural gas marketing subsidiary.

‘The combination of base load, peaking and spot purchase agreements, coupled with the
withdrawal of gas held in storage, allows us the flexibility to adjust to changes in weather, which
minimizes our need to enter into long-term firm commitments.

Also, to maintain our deliveries to high priority customers, we have the ability, and have exercised
our right, to curtail deliveries to certain customers under the terms of interruptible contracts or
applicable state statutes or regulations. Our customers’ demand on our system is not necessarily
indicative of our ability to meet current or anticipated market demands or immediate delivery
requirements because of factors such as the physical limitations of gathering, storage and transmission
systems, the duration and severity of cold weather, the availability of gas reserves from our suppliers,
the ability to purchase additional supplies on a short-term basis and actions by federal and state
regulatory authorities. Curtailment rights provide us the flexibility to meet the human-needs
requirements of our customers on a firm basis. Priority allocations imposed by federal and state
regulatory agencies, as well as other factors beyond our control, may affect our ability to meet the
demands of our customers. We anticipate no problems with obtaining additional gas supply as needed
for our customers.

We receive gas deliveries for all of our utility divisions, except for our Mid-Tex Division, through
37 pipeline transportation companies, both interstate and intrastate, to satisfy our natural gas needs.
The pipeline transportation agreements are firm and many of them have “pipeline no-notice” storage
service which provides for daily balancing between system requirements and nominated flowing
supplies. These agreements have been negotiated with the shortest term necessary while still
maintaining our right of first refusal. The natural gas supply for our Mid-Tex Division is delivered by
our Atmos Pipeline — Texas Division.

The following is a brief description of our natural gas utility divisions. For more information see
“Item 1. Business” in our annual report on form 10-K for the year ended September 30, 2006.

Atmos Energy Colorado-Kansas Division. Our Colorado-Kansas Division operates in Colorado,
Kansas and the southwestern corner of Missouri and is regulated by each respective state’s public
service commission with respect to accounting, rates and charges, operating matters and the issuance
of securities. We operate under terms of non-exclusive franchises granted by the various cities. Rates
in our Kansas service area are subject to WNA. The principal transporters of the Colorado-Kansas
Division’s gas supply requirements are Colorado Interstate Gas Company, Northwest Pipeline, Public
Service Company of Colorado and Southern Star Central Pipeline. Additionally, the Colorado-Kansas
Division purchases substantial volumes from producers that are connected directly to its distribution
system,

Atmos Energy Kentucky Division. Our Kentucky Division operates in Kentucky and is regulated
by the Kentucky Public Service Commission (KPSC), which regulates utility services, rates, issuance
of securities and other matters. We operate in various incorporated cities pursuant to non-exclusive
franchises granted by
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these cities. The sale of natural gas for use as vehicle fuel in Kentucky is unregulated. In February
2006, the KPSC approved our request to continue the performance-based ratemaking mechanism for
an additional five-year period. Under the performance-based mechanism, we and our customers jointly
share in any actual gas cost savings achieved when compared to pre-determined benchmarks. Our
rates are also subject to WNA. The Kentucky Division’s gas supply is delivered primarily by
Midwestern Pipeline, Tennessee Gas Pipeline Company, Texas Gas Transmission, LL.C and Trunkline
Gas Company. As noted below, this division was combined with the Mid-States Division effective
October 1, 2006.

Atmos Energy Louisiana Division. Our Louisiana Division operates in Louisiana and serves the
metropolitan area of Monroe, the suburban areas of New Orleans and western Louisiana. Our
Louisiana Division is regulated by the Louisiana Public Service Commission, which regulates utility
services, rates and other matters. We operate most of our service areas pursuant to a non-exclusive
franchise granted by the governing authority of each area. Direct sales of natural gas to industrial
customers in Louisiana, who use gas for fuel or in manufacturing processes, and sales of natural gas
for vehicle fuel are exempt from regulation and are recognized in our natural gas marketing segment.
Effective beginning with the 2006-2007 winter heating season, rates in our Louisiana service area will
be subject to WNA. The principal transporters of the Louisiana Division’s gas supply requirements are
Acadian Pipeline, Gulf South, Louisiana Infrastate Gas Company, Texas Gas Transmission, LLC and
Trans Louisiana Gas Pipeline, Inc., a subsidiary of Atmos Pipeline and Storage, LI.C.

Atmos Energy Mid-States Division. Our Mid-States Division operates in Georgia, Illinois, Iowa,
Missouri, Tennessee and Virginia. In each of these states, our rates, services and operations as a
natural gas distribution company are subject to general regulation by each state’s public service
commission. We operate in each community, where necessary, under a franchise granted by the
municipality for a fixed term of years. In Tennessee and Georgia, we have WNA and a performance-
based rate program, which provides incentives for us fo find ways to lower costs and share the cost
savings with our customers. We have WNA in our Virginia service area that covers the entire year.
Our Mid-States Division is served by 13 interstate pipelines; however, the majority of the volumes are
transported through Columbia Gulf, East Tennessee Pipeline, Southern Natural Gas and Tennessee
Gas Pipeline. The Kentucky Division was combined with the Mid-States Division effective October 1,
2006.

Atmos Energy Mid-Tex Division. Our Mid-Tex Division includes the natural gas distribution
operations that operate in the north-central, eastern and western parts of Texas. The Mid-Tex Division
purchases, distributes and sells natural gas in approximately 550 cities and towns, including the 11-
county Dallas-Fort Worth metropolitan area. This division currently operates under a system-wide rate
structure. The governing body of each municipality we serve has original jurisdiction over all utility
rates, operations and services within its city limits, except with respect to sales of natural gas for
vehicle fuel and agricultural use. We operate pursuant to non-exclusive franchises granted by the
municipalities we serve, which are subject to renewal from time to time. The RRC has exclusive
appellate jurisdiction over all rate and regulatory orders and ordinances of the municipalities and
exclusive original jurisdiction over rates and services to customers not located within the limits of a
municipality. Effective beginning with the 2006-2007 winter heating season, rates in our Mid-Tex
service area will be subject to WNA.

Atmos Energy Mississippi Division. Our Atmos Energy Mississippi Division operates in
Mississippi and is regulated by the Mississippi Public Service Commission (MPSC) with respect to
rates, services and operations. We operate under non-exclusive franchises granted by the
municipalities we serve. Through fiscal 2005, we operated under a rate structure that allowed us, over
a five-year period, to recover a portion of our integration costs associated with the MVG acquisition
and operations and maintenance costs in excess of an agreed-upon benchmark. In addition, we were
required to file for rate adjustments based on our expenses every six months. Effective October 1,
2005, our rate design was modified to substitute the original agreed-upon benchmark with a sharing
mechanism to allow the sharing of cost savings above an allowed return on equity level. Further,
beginning October 1, 2005, we moved from a semi-annual filing process to an annual filing process.
We also have WNA in Mississippi. This division’s gas supply is delivered primarily by
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Guif South Pipeline Company, Tennessee Gas Pipeline Company, Southern Natural Gas Company,
Texas Fastern Transmission, Texas Gas Transmission, LLC, Trunkline Gas Co. LLC and Enbridge
Marketing, LP.

Atmos Energy West Texas Division. Our West Texas Division operates in Texas in three primary
service areas: the Amarillo service area, the Lubbock service area and the West Texas service area.
Similar to our Mid-Tex Division, the governing body of each municipality we serve has original
jurisdiction over all utility rates, operations and services within its city limits, except with respect to
sales of natural gas for vehicle fuel and agricultural use. We operate pursuant to non-exclusive
franchises granted by the municipalities we serve, which are subject to renewal from time to time. The
RRC has exclusive appellate jurisdiction over all rate and regulatory orders and ordinances of the
municipalities and exclusive original jurisdiction over rates and services to customers not located
within the limits of a municipality. We have WNA in each of our service areas. Our West Texas
Division receives transportation service from ONEOK Pipeline, In addition, the West Texas Division
purchases a significant portion of its natural gas supply from Pioneer Natural Resources, which is
connected directly to our Amarillo, Texas, distribution system.

Natural Gas Marketing Segment

Our natural gas marketing and other nonutility segments, which are organized under Atmos
Energy Holdings, Inc. (AEH), have operations in 22 states. Through September 30, 2003, Atmos
Energy Marketing, LI.C, together with its wholly-owned subsidiaries Woodward Marketing, L.L.C.
and Trans Louisiana Industrial Gas Company, Inc., comprised our natural gas marketing segment.
Effective October 1, 2003, our natural gas marketing segment was reorganized. The operations of
Atmos Energy Marketing, L.L.C. and Trans Louisiana Industrial Gas Company, Inc, were merged into
Woodward Marketing, L.L.C., which was renamed Atmos Energy Marketing, L1.C (AEM).

AEM provides a variety of natural gas management services to municipalities, natural gas utility
systems and industrial natural gas consumers primarily in the southeastern and midwestern states and
to our Kentucky, Louisiana and Mid-States divisions. These services primarily consist of furnishing
natural gas supplies at fixed and market-based prices, contract negotiation and administration, load
forecasting, gas storage acquisition and management services, transportation services, peaking sales
and balancing services, capacity utilization strategies and gas price management through the use of
derivative products. We use proprietary and customer-owned transportation and storage assets to
provide the various services our customers request. As a result, our revenues arise from the types of
commercial transactions we have structured with our customers and include the value we extract by
optimizing the storage and transportation capacity we own or control as well as revenues for services
we deliver.

We participate in transactions in which we combine the natural gas commodity and transportation
costs to minimize our costs incurred to serve our customers. Additionally, we participate in natural gas
storage transactions in which we seek to capture the pricing differences that occur over time. We
purchase physical natural gas and then sell financial contracts at favorable prices to lock in a gross
profit margin. Through the use of transportation and storage services and derivatives, we are able to
capture gross profit margin through the arbitrage of pricing differences in various locations and by
recognizing pricing differences that occur over time.

AEM’s management of natural gas requirements involves the sale of natural gas and the
management of storage and transportation supplies under contracts with customers generally having
one- to two-year terms. AEM also sells natural gas to some of its industrial customers on a delivered
burner tip basis under coniract terms from 30 days to two years. At September 30, 2006, AEM had a
total of 679 industrial, 73 municipal and 289 other customers.

Pipeline and Storage Segment

Our pipeline and storage segment consists of the regulated pipeline and storage operations of the
Atmos Pipeline ~ Texas Division and the nonregulated pipeline and storage operations of Atmos
Pipeline and Storage,
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LL.C (APS). The Atmos Pipeline ~ Texas Division transports natural gas to our Mid-Tex Division,
transports natural gas for third parties and manages five underground storage reservoirs in Texas, We
also provide ancillary services customary in the pipeline industry including parking arrangements,
lending and sales of inventory on hand. Parking arrangements provide short-term interruptible storage
of gas on our pipeline and lending services provide short-term interruptible loans of natural gas from
our pipeline to meet market demands. Both of these services are primarily offered on our Atmos
Pipeline — Texas system. These operations represent one of the largest intrastate pipeline operations in
Texas with a heavy concentration in the established natural gas-producing areas of central, northern
and eastern Texas, extending into or near the major producing areas of the Texas Gulf Coast and the
Delaware and Val Verde Basins of West Texas. Nine basins located in Texas are believed to contain a
substantial portion of the nation’s remaining onshore natural gas reserves. This pipeline system
provides access to all of these basins.

APS owns or has an interest in underground storage fields in Kentucky and Louisiana. We also
use these storage facilities fo reduce the need to contract for additional pipeline capacity to meet
customer demand during peak periods.

In May 2006, APS announced plans to form a joint venture with a local natural gas producer to
consfruct a natural gas gathering system in Eastern Kentucky. Referred to as the Straight Creek
Project, the new system is expected to relieve severe gas gathering and transportation constraints that
historically have burdened natural gas producers in the area and should improve delivery reliability to
natural gas customers. In October 2006, the Federal Energy Regulatory Commission (FERC) issued a
declaratory order finding that the Straight Creek Project will be exempt from FERC jurisdiction. The
joint venture provides APS the opportunity to apply its expertise to the upstream gathering business.

Other Nonutility Segment

Our other nonutility segment consists primarily of the operations of Atmos Energy Services, LLC
(AES), and Atmos Power Systems, Inc. which are wholly-owned by our subsidiary, Atmos Energy
Holdings, Inc. Through AES, we provide natural gas management services to our utility operations,
other than the Mid-Tex Division. These services, which began in April 2004, include aggregating and
purchasing gas supply, arranging transportation and storage logistics and ultimately delivering the gas
to our utility service areas at competitive prices in exchange for revenues that are equal to the costs
incurred to provide those services. Through Atmos Power Systems, Inc., we have constructed electric
peaking power-generating plants and associated facilities and have entered into agreements to lease
these plants.

Through January 2004, United Cities Propane Gas, Inc., a wholly-owned subsidiary of Atmos
Energy Holdings, Inc., owned an approximate 19 percent membership interest in U.S. Propane, L.P.
(USP), a joint venture formed in February 2000 with other utility companies to own a limited
partnership interest in Heritage Propane Partners, L.P. (Heritage), a publicly-traded marketer of
propane through a nationwide retail distribution network. During fiscal 2004, we sold our interest in
USP and Heritage. As a result of these transactions, we no longer have an interest in the propane
business.

Ratemaking Activity
Overview

The method of determining regulated rates varies among the states in which our natural gas utility
divisions operate. The regulators have the responsibility of ensuring that utilities under their
jurisdictions operate in the best interests of customers while providing utility cornpanies the
opportunity to eamn a reasonable return on investment. Generally, each regulatory authority reviews
our rate request and establishes a rate structure intended to generate revenue sufficient to cover our
costs of doing business and provide a reasonable return on invested capital.

Rates established by regulatory authorities are adjusted for increases and decreases in our
purchased gas cost through purchased gas adjustment mechanisms. Purchased gas adjustment
mechanisms provide gas utility
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companies a method of recovering purchased gas costs on an ongoing basis without filing a rate case
to address all of the utility’s non-gas costs. These mechanisms are commonly utilized when regulatory
authorities recognize a particular type of expense, such as purchased gas costs, that (i) is subject to
significant price fluctuations compared to the utility’s other costs, (ii) represents a large component of
the utility’s cost of service and (iii) is generally outside the control of the gas utility. There is no gross
profit generated through purchased gas adjustments because they provide a dollar-for-dollar offset to
increases or decreases in utility gas costs. Although substantially all of our utility sales to our
customers fluctuate with the cost of gas that we purchase, utility gross profit (which is defined as
operating revenues less purchased gas cost) is generally not affected by fluctuations in the cost of gas
due to the purchased gas adjustment mechanism. Additionally, some jurisdictions have introduced
performance-based ratemaking adjustments to provide incentives to natural gas utilities to minimize
purchased gas costs through improved storage management and use of financial hedges to lock in gas
costs. Under the performance-based ratemaking adjustment, purchased gas costs savings are shared
between the utility and its customers.

The following table summarizes some information regarding our ratemaking jurisdictions. This
information is for regulatory purposes only and may not be representative of our actual financial
position,

Jurisdictional Rate Summary

Effective Authorized Authorized
Date of Last Rate Base Rate of Return on
Division Jurisdiction Rate Action (Thousands) ® Return (U Equity 0
Atmos
Pipeline —
Texas Texas 5124104 $417,111 8.258% 10.00%
Colorado-Kansas Colorado 7/1/05 84,711 8.95% 11.25%
Kansas 3/1/04 @ @ )
Kentucky Kentucky 12/21/99 ) @ @
Louisiana Trans LA 10/1/04 81,645 9.14% 10.50% - 11.50%
LGS 10/1/04 170,358 9.23% 10.88% - 11.50%
Mid-States Georgia 12/20/05 62,380 7.57% 10.13%
Illinois 11/1/00 24,564 9.18% 11.56%
Iowa 3/1/01 5,000 @ 11.00%
Missouri 10/14/95 @ 10.58% 12.15%
Tennessee 11/15/95 111,970 @ )
Virginia 8/1/04 30,672 8.46% - 8.96% 9.50% - 10.50%
Mid-Tex Texas 5/24/04 769,721 8.258% 10.00%
Mississippi Mississippi 1/1/05 196,801 8.23% 9.80%
West Texas Amarillo 9/1/03 36,844 9.88% 12.00%
Lubbock 3/1/04 43,300 9.15% 11.25%
West Texas 5/1/04 87,500 8.77% 10.50%

See footnotes on following page.
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Effective Autherized Bad Performance-

Date of Last Debt/ Debt Based Rate

Division Jurisdiction Rate Action FEguity Ratio Rider® WNA  Program ®
Atmos Pipeline — Texas Texas 5/24/04 50/50 No N/A N/A
Colorado-Kansas Colorado 7/1/05 52/48 No No No
Kansas 3/1/04 ) Yes Yes No
Kentucky Kentucky 12/21/99 ) No Yes Yes
Louisiana Trans LA 10/1/04 50/50 No (4) No
LGS 10/1/04 53/47 No (@) No
Mid-States Georgia 12/20/05 55/45 No Yes Yes
Tlinois 11/1/00 67/33 No No No
Towa 3/1/01 57/43 No No No
Missouri 10/14/95 ) No No No
Tennessee 11/15/95 56/44 No Yes Yes
Virginia 8/1/04 52/48 Yes Yes No
Mid-Tex Texas 5/24/04 50/50 No (4) No
Mississippi Mississippi 1/1/05 47/53 No Yes No
West Texas Amarillo 9/1/03 50/50 Yes Yes No
Lubbock 3/1/04 50/50 No Yes No

‘West Texas 5/1/04 50/50 No Yes No

(1) The rate base and authorized rate of return presented in this table are the rate base and rate of return from the last base rate
case for each jurisdiction, These rate bases and rates of return are not necessarily indicative of current or future rate bases or
rates of return.

(2) A rate base, rate of return, return on equity or debt/equity ratio was not included in the respective state commission’s final
decision.

(3) The performance-based rate program provides incentives to natural gas utilities to minimize purchased gas costs by allowing
the utility and its customers to share the purchased gas cost savings.

(4) During 2006, our Louisiana and Mid-Tex Divisions received authorization to implement WNA beginning in the
2006-2007 winter heating season.

() The bad debt rider allows us to recover from ratepayers the gas cost portion of uncollectible acconnts,

Recent Ratemaking Activity

Our current rate strategy focuses on seeking rate designs that reduce or eliminate regulatory lag
and separate the recovery of our approved margins from customer usage patterns due to weather-
related variability, declining use per customer and energy conservation, also known as decoupling,
Additionally, we are seeking to stratify rates for low income households and to recover the gas cost
portion of our bad debt expense.

Improving rate design is a long-term process. In the interim, we are addressing regulatory lag
issues by directing discretionary capital spending to jurisdictions that permit us to recover our
investment in a timely manner and filing rate cases on a more frequent basis to minimize the
regulatory lag to keep our actual returns more closely aligned with our allowed returns.
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Approximately 97 percent of our utility revenues in the fiscal years ended September 30, 2006,
2005 and 2004 were derived from sales at rates set by or subject to approval by local or state
authorities. Net annual revenue increases resulting from ratemaking activity totaling $39.0 million,
$6.3 million and $16.2 million became effective in fiscal 2006, 2005 and 2004 as summarized below:

Most Recent Increase (Decrease) to Revenue
Effective Most Recent for the Year Ended September 30
Division Date Rate Action Jurisdiction 2006 2005 2004
(In thousands)
Atmos Pipeline — Texas 8/1/06 GRIP Texas § 5205 $1,802 § —
Colorado-Kansas 4/1/04  Show Cause Colorado — — (1,900)

1/1/06 Ad Valorem Tax  Kansas 1,565 —_— —_

3/1/04 Rate Case Kansas — — 2,500
Stable Rate Filing

Louisiana 2/1/06 @ LGS 3,326 — -
Stable Rate Filing

10/1/04 @ LGS — 225 e

Mid-States 8/1/04 Rate Case Virginia —_ — 372

12/20/05 Rate Case Georgia 409 — —

Mid-Tex 2/1/06 GRIP O Texas 25,313 — —
Stable Rate Filing

Mississippi €)) @ Mississippi — 4,300 10,545

11/1/05 Rate Restructuring Mississippi ~ (600) — —_

West Texas 12/1/05 GRIP O Lubbock 1,263 — —

3/1/04 Rate Case Lubbock e — 1,525

3/1/06 GRIP (D West Texas 2,539 — —

5/1/04 Rate Case West Texas — — 3,200

$39,020 $6,327 $16,242

(1) In 2003, the Texas Legislature approved the Gas Reliability Infrastructure Program (GRIP) which allows natural gas utilities
the opportunity to include in their rate base annually approved capital costs incurred in the prior calendar year. Natural pas
utilities that enter the program will be required to file a complete rate case at least once every five years.

2) A stable rate filing is a regulatory mechanism designed to allow us to refresh our rates on a periodic basis without filing a
formal rate case.

(3) The MPSC had formerly required that we file for rate adjustments every six months, Through May 2005, rate filings were
made in May and November of each year and the rate adjustments typically became effective in June and December. See
further discussion under the recent ratemaking activity for our Mississippi Division below,
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Additionally, the following ratemaking efforts were initiated during fiscal 2006 but had not been
completed as of September 30, 2006:

Division Rate Action Jurisdiction Revenue Requested
(in thousands)
Stable Rate Filing
Louisiana m LGS $10,753
Mid-States Rate Case Missouri 3,396
Rate Proceeding @ Tennessee 3,400
Mid-Tex System-Wide Case Texas 60,844

(1) The Louisiana Division has included the rate stabilization clause increase in rates. The increase is subject to refund, pending
final resolution of the stable rate filing.

@ The Tennessee rate proceeding was settled in October 2006. See below for information regarding the settlement,
Our recent ratemaking activity is discussed in greater detail below.

Atmos Pipeline-Texas. In April 2006, Atmos Pipeline-Texas made a filing under Texas’ Gas
Reliability Infrastructure Program (GRIP) to include in rate base approximately $21.6 million of
pipeline capital expenditures incurred during calendar year 2005, which should result in additional
annual revenues of approximately $3.3 million. The RRC approved this filing in July 2006 and these
new charges were included in the monthly customer charge beginning in August 2006.

In September 2005, Atmos Pipeline-Texas made a GRIP filing to include in rate base
approximately $10.6 million of pipeline capital expenditures incurred during calendar year 2004,
which resulted in approximately $1.9 million in additional annual revenue. In December 2004, Atmos
Pipeline-Texas made a GRIP filing to include in rate base approximately $12.0 million of pipeline
capital expenditures made by TXU Gas during calendar year 2003, which resulted in additional annual
revenues of approximately $1.8 million.

Atmos Energy Colorado-Kansas Division. In December 2005, the Colorado-Kansas Division
filed its second annual ad valorem tax surcharge for $1.6 million. The surcharge is designed to collect
Kansas property taxes in excess of the amount in the Colorado-Kansas Division’s most recent general
rate case. We began to bill this surcharge in January 2006.

In July 2004, the Colorado Public Utility Commission ordered us to issue a one-time credit to our
Colorado customers of $1.9 million. The agreement was a result of an inquiry by the Colorado Office
of Consumer Counsel related to our earnings in Colorado. The staff of the Colorado Public Utility
Commission was also a party to the agreement.

In May 2003, the Colorado-Kansas Division filed a rate case with the Kansas Corporation
Commission for approximately $7.4 million in additional annual revenues. In January 2004, the
Kansas Corporation Commission approved an agreement that allowed a $2.5 million increase in our
rates effective March 2004. Additionally, the agreement allowed us to increase our monthly customer
charges from $5 to $8, provided that we would not file another full rate application prior to September
2005. WNA became effective in Kansas in October 2003 in accordance with the Kansas Corporation
Commission’s ruling in May 2003.

Atmos Energy Kentucky Division, In February 2006, the KPSC approved our request to continne
our Performance Based Ratemaking (PBR) mechanism for an additional five year period. The PBR
establishes predetermined gas cost benchmarks and provides incentives to us for purchasing gas
supply below those benchmark costs.

In February 2005, the Attorney General of the State of Kentucky filed a complaint with the
Kentucky Public Service Commission (KPSC) alleging that our rates were producing revenues in
excess of reasonable levels. We answered the complaint and filed a motion to dismiss with the KPSC.
In February 2006, the KPSC
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issued an order denying our motion to dismiss but stated that the Attorney General had not met his
burden of proof concerning his complaint. In March 2006, the KPSC set a procedural schedule for the
case. The Attorney General is currently conducting discovery. A hearing should be scheduled for early
2007. We believe that the Attorney General will not be able to demonstrate that our present rates are in
excess of reasonable levels.

Atmos Energy Louisiana Division. In September 2005, the Louisiana Public Service Commission
(LPSC) consolidated several then-existing dockets. These dockets included a separate proceeding for
the renewal of the Rate Stabilization Clause (RSC) for each of the LGS and TransLa Gas service
areas; resolution of the outstanding 2003 RSC filing for the LGS service area; and our request for
approval of a decoupling mechanism to stabilize margins in both the LGS and TransLa service areas.

On May 25, 2006, the LPSC voted to approve a seftlement which included a modified WNA
providing for partial decoupling, renewal of the RSC for both the LGS and TransLa service areas with
provisions that will reduce regulatory lag and a refund to customers of approximately $0.4 million for
the LGS service areas that previously had been deferred. The first RSC filing was in August 2006 for
approximately $10.8 million, based on a test year ended December 31, 2005, for the LGS service area.
The increase is subject to refund, pending final approval by the LPSC. The first filing for the
TransLa service area will be made by December 31, 2006, for the test period ending September 30,
2006, with an effective rate adjustment of April 1, 2007. WNA for both service areas will be in effect
for an initial three-year period beginning with the winter of 2006-2007. In the third quarter of fiscal
2006, $6.2 million in deferred revenue associated with the 2003 RSC rate adjustment was recognized.

On August 29, 2005, Hurricane Katrina struck the Gulf Coast, inflicting significant damage to our
eastern Louisiana operations. The hardest hit areas in our service territory were in Jefferson, St.
Tammany, St. Bernard and Plaquemines parishes. Although service has been restored for many of our
customers, a significant number of customers will not require gas service for some time, if ever,
because of sustained damages. We began implementing new rates, subject to refund, in September
2006 that reflected the reduction of approximately 26,500 customers and included a request to recover
costs attributable to Hurricane Katrina. We cannot accurately determine what regulatory actions, if
any, may be taken by the regulators with respect to this filing or our ability to fully recover all costs
incurred as a result of the storm.

During the second quarter of 2005, the Louisiana Division implemented a rate increase of
$3.3 million in its LGS service area. This increase resulted from our RSC filing in 2004 and was
subject to refund, pending the final resolution of that filing. As the rate increase was subject to refund,
we did not recognize the effects of this increase in our results of operations during fiscal 2005 or the
first three quarters of fiscal 2006.

During fiscal 2004, the Louisiana Public Service Commission approved tariff revisions for our
LGS service area totaling $0.2 million that became effective in October 2004.

In October 2002, Aimos received written notification from the Executive Secretary of the LPSC
asserting that a monthly facilities fee of approximately $0.6 million charged since July 2001 to Atmos
by Trans Louisiana Gas Pipeline, Inc., a wholly-owned subsidiary of Atmos, pursuant o a contract
between the parties, was excessive. The Executive Secretary asserted that all monthly facilities fees in
excess of approximately $0.1 million from July 2001 should be refunded to ratepayers with interest. In
October 2003, the LPSC unanimously voted to approve an agreement to allow us to charge a facilities
fee of approximately $0.5 million per month (subject to future escalation) beginning November 2003
for a period of 14 years. No retroactive adjustments were required under this agreement.

Atmos Energy Mid-States Division. In April 2006, we filed a rate case in our Missouri service
area seeking a rate increase of $3.4 million. We are proposing to consolidate the rates for our Missouri
properties into three sets of regional rates and consolidate the current purchased gas adjustment (PGA)
into one statewide PGA. We are also proposing a WNA mechanism. An evidentiary hearing was
completed on December 5, 2006, with an order expected to be issued in March 2007.
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In March 2006, we received notification from the Tennessee Regulatory Authority (TRA) that it
disagreed with the way we calculated amounts under its performance-based rate mechanism, which
resulted in a one-time $3.3 million income reduction during the second quarter of fiscal 2006. We
believe the original calculations were correct and have appealed the TRA’s decision.

During the third quarter of fiscal 2005, we filed a rate case in our Georgia service area seeking a
rate increase of $4.0 million. In December 2005, the Georgia Public Service Commission (GPSC)
approved a $0.4 million increase. In January 2006, we filed an appeal of the GPSC’s decision in the
Superior Court of Fulton County. Oral arguments were held on September 7, 2006 before the Fulton
County Superior Court. The court affirmed the commission’s order. We are considering further appeal.

In November 2005, we received a notice from the TRA that it was opening an investigation into
allegations by the Consumer Advocaie and Protection Division of the Tennessee Attorney General’s
Office that we were overcharging customers in parts of Tennessee by approximately $10 million per
year, We responded to numerous data requests from the TRA Staff. In April 2006, the TRA Staff filed
a Report and Recommendation in which it recommended that the TRA convene a contested case
procedure for the purpose of establishing a fair and reasonable return. The TRA convened to consider
the Staff’s recommendation on May 15, 2006 and set a procedural schedule. A hearing was held from
August 29, 2006 through August 31, 2006. Of the $10 million rate reduction requested by the
Consumer Advocate and Protection Division, the TRA approved on October 27, 2006 a $6.1 million
reduction to future rates.

In February 2004, the Mid-States Division filed a rate case with the Virginia Corporation
Commission {(VCC) to request a $1.0 million increase in our base rates, WNA and recovery of the gas
cost component of bad debt expense. The VCC granted a rate increase in November 2004 of
$0.4 million that was retroactively effective to July 27, 2004. Additionally, the VCC authorized WNA
beginning in July 2005 and the ability to recover the gas cost component of bad debt expense.

Atmos Energy Mid-Tex Division. The following is a discussion of our recent ratemaking activity
for our Mid-Tex Division.

Rate Case. During fiscal 2006, we received “show cause” resolutions from approximately
80 cities served by our Mid-Tex Division, including the City of Dallas, which require us to
demonstrate that existing distribution rates in the Mid-Tex Division are just and reasonable. In May
2006, in response to these resolutions, we filed a Statement of Intent to increase rates on a division-
wide basis. By agreement with the cities, the “show cause” resolutions were consolidated and became
part of the Mid-Tex Division’s first rate case before the RRC since we acquired the TXU Gas
operations in October 2004. In this rate proceeding, we are seeking incremental annual revenues in the
Mid-Tex Division of approximately $60 million and several rate design changes, including WNA,
revenue stabilization and recovery of the gas cost component of bad debt expense.

In exchange for an agreement to provide the intervening parties in the proceeding additional time
to prepare for the hearing, we obtained agreement from the intervenors to implement WNA in the rates
for the Mid-Tex Division for the 2006-2007 winter season, which has been approved by the RRC, and
to implement WNA in the final rates in this proceeding. The hearing in this proceeding was concluded
on November 17, 2006, and a decision is due from the RRC no later than April 2007. During the
hearing, the principal issues raised by the cities included the Mid-Tex Division’s rate of return, the
reduction of rate base for the accumulated deferred federal income taxes and investment tax credits
associated with the TXU Gas operations prior to our acquisition, the methodology used by us to
allocate certain shared services expenses to the division and the inclusion of certain items in operation
and maintenance expenses.

In addition, under applicable statutes, the RRC is reviewing the interim rate adjustments that were
previously granted in response to the Mid-Tex Division’s prior GRIP filings and our acquisition of the
TXU Gas operations for consistency with the public interest. Any increase that the RRC may grant in
this case would be effective prospectively from the date of the final order. However, any decrease that
may be ordered by the RRC would be effective from May 31, 2006 pursuant to the agreement with the
intervenors for
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consolidation of the show cause resolutions and the Statement of Intent filing. Any disallowance
related to the previously granted GRIP interim rate adjustments would be refunded to customers with
interest beginning some time after the issuance of a final order in this proceeding.

While the decision of the RRC in this case cannot be predicted with certainty, we believe that we
have adequately demonstrated to the RRC that the Mid-Tex Division is entitled to receive an increase
in annual revenues and that the remaining rate design changes should be implemented.

GRIP Filings . Tn March 2006, the Mid-Tex Division made a GRIP filing to include in rate base
approximately $62.2 million of distribution capital expenditures incurred during calendar year 2005,
which we estimate would result in additional annual revenues of approximately $11.9 million. The
RRC approved this filing in August 2006, and the new customer charges were implemented in
September 2006 billings to customers,

In September 2005, the Mid-Tex Division made a GRIP filing to include in rate base
approximately $29.4 million of distribution capital expenditures incurred during calendar year 2004,
which currently provides additional annual revenues of approximately $6.7 million. The RRC
approved this filing in January 2006, and these new charges were included in the monthly customer
charge beginning in February 2006.

In December 2004, the Mid-Tex Division made a GRIP filing to include in rate base
approximately $32.0 million of distribution capital expenditures made by TXU Gas during calendar
year 2003, which currently provides additional annual revenues of approximately $6.7 million. New
monthly customer charges were implemented in October 2005.

QOther Regulatory Matters . In September 2006, the Mid-Tex Division filed its annual gas cost
reconciliation with the RRC. The filing reflects approximately $24 million in refunds of amounts that
were overcollected from customers between July 2005 and June 2006. The Mid-Tex Division has
requested and received approval to refund these amounts over a six-month period beginning in
November 2006.

In September 2004, the Mid-Tex Division filed its 36-Month Gas Contract Review with the RRC.
This proceeding involves a review for reasonableness of gas purchases totaling $2.2 billion made by
the Mid-Tex Division from November 2000 through October 2003. A hearing on this matter was held
before the RRC in June 2005, The parties negotiated a unanimous settlement agreement providing for
a refund of $8 million to customers over a three-year period and for reimbursement of parties’
expenses without recovery from customers. The RRC approved the settlement on September 12, 2006.
Refunds to customers began in the first quarter of fiscal year 2007.

The Mid-Tex Division is also pursuing an appeal to the Travis County District Court of the Final
Order in its last system-wide rate case completed in May 2004 to obtain a return of and on its
investment associated with the Poly I replacement pipe that was originally disallowed in its rate case
completed in May 2004. The case was argued before the Travis County District Court in July 2006.
The Court ruled to uphold the Commission’s final order. Steps are being taken to perfect an appeal fo
the Court of Appeals in Travis County.

Atmos Energy Mississippi Division. Through the first quarter of fiscal 2005, the MPSC required
that we file for rate adjustments every six months. Rate filings were made in May and November of
each year and the rate adjustments typically became effective in the following July and January.

During the second quarter of fiscal 2005, we agreed with the MPSC to suspend our May 2005
semi-annual filing to allow sufficient time for us and the MPSC to vndertake a comprehensive review
in an effort to improve our rate design and the ratemaking process. Effective October 2005, our rate
design was modified to substitute the original agreed-upon benchmark with a sharing mechanism to
allow the sharing of cost savings above an allowed return on equity level. Further, we moved from a
semi-annual filing process to an annual filing process. Additionally, our WNA period begins on
November 1 instead of November 15, and ends on April 30 instead of May 15. Also, we now have a
fixed monthly customer base charge which makes a portion of our earnings less susceptible to usage.
As part of the rate design restructuring, we agreed to reduce
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our rates by approximately $0.6 million. We made our first annual filing under this new structure in
September 2006 requesting no change in rates.

In September 2004, the MPSC originally disallowed certain deferred costs totaling $2.8 million. In
connection with the modification of our rate design described above, the MPSC decided to allow these
costs, and we included these costs in our rates in October 2005.

In June 2006, the MPSC approved a pilot program whereby Trans Louisiana Gas Pipeline (TLGP)
will provide asset management services to the Mississippi Division. The asset management program
allows TL.GP to market certain off-peak gas supply assets, such as company-owned or leased storage
and pipeline capacity, on a recallable basis. In return, TLGP will share net positive benefits of the
asset management program with Mississippi ratepayers. The pilot program runs from June 1, 2006 to
April 30, 2007 and may be extended by the MPSC upon application by Atmos,

In October 2003, the MPSC issued a final order that denied our May 2003 request for a rate
increase of $5.8 million. In January 2004, the MPSC authorized additional annual revenue of
$5.9 million on our November 2003 filing, which became effective in December 2003, In September
2004, the MPSC authorized additional annualized revenue of $4.7 million on our May 2004 filing,
which became effective in June 2004.

We filed our second semiannual filing for 2004 in November 2004, requesting rate adjustments of
$6.0 million in annualized revenue. The MPSC allowed us to include $3.0 million in annualized
revenue in our rates effective January 20035, In February 2005, we entered into an agreement with the
Mississippi Public Utilities Staff that provides for an additional $1.3 million in annualized revenue
that was retroactive to January 2005, which was approved by the MPSC during the second quarter of
fiscal 2005.

Atmos Energy West Texas Division. In September 2005, the West Texas Division made 2 GRIP
filing to include in rate base approximately $22.6 million of distribution capital costs incurred during
calendar year 2004, which should result in additional annual revenues of approximately $3.8 million.
Of this amount, approximately $1.3 million related to our Lubbock jurisdiction and the remaining
$2.5 million related to our West Texas jurisdiction. New charges for the filings were included in the
monthly customer charge beginning May 2006. Atmos made its 2005 GRIP filings for the West Texas
Division and the Lubbock Division in September 2006 requesting no change in rates.

In January 2006, the Lubbock, Texas City Council passed a resolution requiring us to submit
copies of all documentation necessary for the city to review the rates of our West Texas Division to
ensure they are just and reasonable. The requested information was provided to the city on
Febroary 28, 2006. We believe that we will be able to ultimately demonstrate to the City of Lubbock
fhat our rates are just and reasonable.

In May 2006, we began receiving “show cause” ordinances from several of the cities in the West
Texas Division. We made a filing in response to the ordinances on October 2, 2006. We believe that
we will be able to ultimately demonstrate to the West Texas cities that our rates are just and
reasonable.

In October 2003, our West Texas Division filed a rate case in Lubbock requesting a $3.0 million
increase in annual revenues and WNA for our residential, commercial and public-authority customers.
The City of Lubbock approved a $1.5 million increase effective March 2004, as well as the proposed
WNA.,

In September 2003, our West Texas Division filed a rate case in its West Texas System to request
a $7.7 million increase in annual revenues and WNA for its residential, commercial and public-
authority customers. In May 2004, the 66 cities in its West Texas System approved an increase of
$3.2 million in our annual utility revenues, The cities also approved a WNA rider for residential,
commercial, public-authority and state-institution customers. This rider became effective in October
2004,

Other Regulation

Each of our utility divisions is regulated by various state or local public utility authorities. We are
also subject to regulation by the United States Department of Transportation with respect to safety
requirements in
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the operation and maintenance of our gas distribution facilities. Our distribution operations are also
subject to various state and federal laws regulating environmental matters. From time to time we
receive inquiries regarding various environmental matters. We believe that our properties and
operations substantially comply with and are operated in substantial conformity with applicable safety
and environmental statutes and regulations. There are no administrative or judicial proceedings arising
under environmental quality statutes pending or known to be contemplated by governmental agencies
which would have a material adverse effect on us or our operations. Our environmental claims have
arisen primarily from former manufactured gas plant sites in Tennessee, lowa and Missouri. See

Note 13 to our consolidated financial statements included in our annual report on Form 10-K for the
year ended September 30, 2006, which is incorporated by reference in this prospectus supplement and
the accompanying prospectus.

FERC allows, pursuant to Section 311 of the Natural Gas Policy Act, gas transportation services
through our Atmos Pipeline — Texas assets “on behalf of” interstate pipelines or local distribution

companies served by interstate pipelines, without subjecting these assets to the jurisdiction of the
FERC.

Competition

Although our utility operations are not currently in significant direct competition with any other
distributors of natural gas to residential and commercial customers within our service areas, we do
compete with other natural gas suppliers and suppliers of alternative fuels for sales to industrial and
agricultural customers. We compete in all aspects of our business with alternative energy sources,
including, in particular, electricity. Electric utilities offer electricity as a rival energy source and
compete for the space heating, water heating and cooking markets. Promotional incentives, improved
equipment efficiencies and promotional rates all contribute to the acceptability of electrical equipment.
The principal means to compete against alternative finels is lower prices, and natural gas historically
has maintained its price advantage in the residential, commercial and industrial markets. However,
higher gas prices, coupled with the electric utilities” marketing efforts, have increased competition for
residential and commercial customers. In addition, our Natural Gas Marketing segment competes with
other natural gas brokers in obtaining natural gas supplies for our customers.

Distribution, Transmission and Related Assets

At September 30, 2006, our utility segment owned an aggregate of 75,869 miles of underground
distribution and transmission mains throughout our gas distribution systems. These mains are located
on easements or rights-of-way which generally provide for perpetual use, We maintain our mains
through a program of continuous inspection and repair and believe that our system of mains is in good
condition. At September 30, 2006, our pipeline and storage segment owned 6,127 miles of gas
transmission and gathering lines.

Our utility segment also holds franchises granted by the incorporated cities and towns that we
serve. At September 30, 2006, we held 1,103 franchises having terms generally ranging from five to
35 years. A significant number of our franchises expire each year, which require renewal prior to the
end of their terms. We believe that we will be able to renew our franchises as they expire.

Storage Assets

Our utility and pipeline and storage segments own underground gas storage facilities in several
states to supplement the supply of natural gas in periods of peak demand. The underground gas storage
facilities of our utility segment have a total usable capacity of 10,076,329 Mcf, with a maximum daily
delivery capability of 242,100 Mcf. The underground gas storage facilities of our pipeline and storage
segment have a total usable capacity of 43,059,958 Mcf, with a maximum daily delivery capability of
1,362,000 Mcf.
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Additionally, we contract for storage service in underground storage facilities on many of the
interstate pipelines serving us to supplement our proprietary storage capacity. Our contracted storage
provides us with a maximum storage quantity of 27,372,082 MMBiu, with a maximum daily
withdrawal quantity of 776,415 MMBtu, for our utility segment other than our Mid-Tex Division and
& maximum storage quantity of 10,786,846 MMBtu, with a maximum daily quantity of
297,675 MMBtu, for our natural gas marketing and our storage and pipeline segments. Maximum
daily withdrawal amounts fluctuate depending upon the season and the month. The foregoing amounts
represent maximurn daily withdrawal quantities as of November 1, which is the beginning of the
heating season.

For more information on our storage assets see “Item 2. Properties” in our annual report on
Form 10-K for year ended September 30, 2006.
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UNDERWRITING

Lehman Brothers Inc, and Goldman, Sachs & Co. are acting as joint book-running managers and
representatives of the underwriters named below. Under the terms of an underwriting agreement,
which we will file as an exhibit to our current report on Form 8-K and will be incorporated by
reference in this prospectus supplement and the accompanying prospectus, each of the underwriters
named below has severally agreed to purchase from us the respective number of common stock shown
opposite its name below:

Number of
Underwriters —Shares
Lehman Brothers Inc. 1,650,000
Goldman, Sachs & Co. 1,650,000
Banc of America Securities LI.C 440,000
J.P. Morgan Securities Inc. 440,000
Merrill Lynch, Pierce, Fenner & Smith
Incorporated 440,000
SunTrust Capital Markets, Inc. 440,000
Wachovia Capital Markets, LLC __440,000
Total 5,500,000

The underwriting agreement provides that the underwriters’ obligation to purchase shares of
common stock depends on the satisfaction of the conditions contained in the underwriting agreement
including:

* the obligation to purchase all of the shares of common stock offered hereby (other than those
shares of common stock covered by their option to purchase additional shares as described
below), if any of the shares are purchased;

* the representations and warranties made by us to the underwriters are true;
« there is no material change in our business or in the financial markets; and

* we deliver customary closing documents to the underwriters.

Commissions and Expenses

The following table summarizes the underwriting discounts and commissions we will pay to the
underwriters. These amounts are shown assuming both no exercise and full exercise of the
underwriters” option to purchase additional shares. The underwriting fee is the difference between the
initial price to the public and the amount the underwriters pay to us for the shares.

No Exercise  Full Exercise

Per share $ 11025 $§ 1.1025
Total $6,063,750 $6,973,313

The representatives of the underwriters have advised us that the underwriters propose to offer the
shares of common stock directly to the public at the public offering price on the cover of this
prospectus supplement and to selected dealers, which may include the underwriters, at such offering
price less a selling concession not in excess of $0.6625 per share. After the offering, the
representatives may change the offering price and other selling terms.

The expenses of the offering that are payable by us are estimated to be $400,000 (excluding
underwriting discounts and commissions).
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Option to Purchase Additional Shares

We have granted the underwriters an option exercisable for 30 days after the date of the
underwriting agreement, to purchase, from time to time, in whole or in part, up to an aggregate of
825,000 shares at the public offering price less underwriting discounts and commissions. This option
may be exercised if the underwriters sell more than 5,500,000 shares in connection with this offering.
To the extent that this option is exercised, each underwriter will be obligated, subject to certain
conditions, to purchase its pro rata portion of these additional shares based on the underwriter’s
percentage underwriting commitment in the offering as indicated in the table at the beginning of this
Underwriting Section.

Lock-Up Agreements

We, all of our directors and executive officers have agreed that, subject to certain exceptions,
without the prior written consent of each of Lehman Brothers Inc. and Goldman, Sachs & Co., fora
period of 90 days commencing on the date of this prospectus supplement, we and they will not
(1) directly or indirectly offer, pledge, sell, contract to sell, sell any option or contract to purchase,
purchase any option or coniract to sell, grant any option, right or warrant to purchase or otherwise
transfer or dispose of any shares of common stock or any securities convertible into or exercisable or
exchangeable for common stock or file any registration statement under the Securities Act with respect
to any of the foregoing or (2) enter into any swap or any other agreement or any transaction that
{ransfers, in whole or in part, directly or indirectly, the economic consequence of ownership of the
common stock, whether any such swap or transaction described in clause (1) or (2) above is to be
settled by delivery of common stock or such other securities, in cash or otherwise.

The 90-day restricted period described in the preceding paragraph will be extended if:

¢ during the last 17 days of the 90-day restricted period, we issue an earnings release or material
news or a material event relating to us occurs; or

* prior to the expiration of the 90-day restricted period, we announce that we will release earnings
results during the 16-day period beginning on the last day of the 90-day period;

in which case the restrictions described in the preceding paragraph will continue to apply until the
expiration of the 18-day period beginning on the issuance of the earnings release or the announcement
of the material news or the occurrence of a material event, unless such extension is waived in writing
by Lehman Brothers Inc. and Goldman, Sachs & Co,

Lehman Brothers Inc. and Goldman, Sachs & Co., in their sole discretion, may release the
common stock and other securities subject to the lock-up agreements described above in whole or in
part at any time with or without notice. When determining whether or not to release common stock
and other securities from lock-up agreements, Lehman Brothers Inc. and Goldman, Sachs & Co. will
consider, among other factors, the holder’s reasons for requesting the release, the number of shares of
common stock and other securities for which the release is being requested and market conditions at
the time.

Indemnification

‘We have agreed to indemnify the underwriters against certain liabilities, including liabilities under
the Securities Act, and to contribute to payments that the underwriters may be required to make for
these liabilities.
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Stabilization, Short Positions and Penalty Bids

The representatives may engage in stabilizing transactions, short sales and purchases to cover
positions created by short sales, and penalty bids or purchases for the purpose of pegging, fixing or
maintaining the price of the common stock, in accordance with Regulation M under the Securities
Exchange Act of 1934:

* Stabilizing transactions permit bids to purchase the underlying security so long as the stabilizing
bids do not exceed a specified maximum,

* A short position involves a sale by the underwriters of shares in excess of the number of shares
the underwriters are obligated to purchase in the offering, which creates the syndicate short
position. This short position may be either a covered short position or a naked short position. In
a covered short position, the number of shares involved in the sales made by the underwriters in
excess of the number of shares they are obligated to purchase is not greater than the number of
shares that they may purchase by exercising their option to purchase additional shares. In a
naked short position, the number of shares involved is greater than the number of shares in their
option to purchase additional shares, The underwriters may close out any short position by
either exercising their option to purchase additional shares and/or purchasing shares in the open
market. In determining the source of shares to close ouf the short position, the underwriters will
consider, among other things, the price of shares available for purchase in the open market as
compared to the price at which they may purchase shares through their option to purchase
additional shares. A naked short position is more likely to be created if the underwriters are
concerned that there could be downward pressure on the price of the shares in the open market
after pricing that could adversely affect investors who purchase in the offering.

* Syndicate covering transactions involve purchases of the common stock in the open market after
the distribution has been completed in order to cover syndicate short positions.

* Penalty bids permit the representatives to reclaim a selling concession from a syndicate member
when the common stock originally sold by the syndicate member is purchased in a stabilizing or
syndicate covering transaction to cover syndicate short positions.

These stabilizing transactions, syndicate covering transactions and penalty bids may have the
effect of raising or maintaining the market price of our common stock or preventing or retarding a
decline in the market price of the common stock. As a result, the price of the common stock may be
higher than the price that might otherwise exist in the open market. These fransactions may be effected
on the New York Stock Exchange or otherwise and, if commenced, may be discontinued at any time.

Neither we nor any of the underwriters make any representation or prediction as to the direction or
magnitude of any effect that the transactions described above may have on the price of the common
stock. In addition, neither we nor any of the underwriters make representation that the representatives
will engage in these stabilizing transactions or that any transaction, once commenced, will not be
discontinued without notice.

Flectronic Distribution

A prospectus in electronic format may be made available on the Internet sites or through other
online services maintained by one or more of the underwriters and/or selling group members
participating in this offering, or by their affiliates. In those cases, prospective investors may view
offering terms online and, depending upon the particular underwriter or selling group member,
prospective investors may be allowed to place orders online. The underwriters may agree with us to
allocate a specific number of shares for sale to online brokerage account holders. Any such allocation
for online distributions will be made by the representatives on the same basis as other allocations.

Other than the prospectus in electronic format, the information on any underwriter’s or selling
group member’s web site and any information contained in any other web site maintained by an
underwriter or selling group member is not part of the prospectus or the registration statement of
which this prospectus supplement and the accompanying prospectus forms a part, has not been
approved and/or endorsed by us or
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any underwriter or selling group member in its capacity as underwriter or selling group member and
should not be relied upon by investors.

Stamp Taxes

If you purchase shares of common stock offered in this prospectus supplement and the
accompanying prospectus, you may be required to pay stamp taxes and other charges under the laws
and practices of the country of purchase, in addition to the offering price listed on the cover page of
this prospectus supplement and the accompanying prospectus.

Relationships

Certain of the underwriters and their related entities have engaged and may engage in commercial
and investment banking transactions with us in the ordinary course of their business. They have
received customary compensation and expenses for these commercial and investment banking
transactions. "

Notice to Prospective Investors

European Economic Area. Inrelation to each Member State of the European Economic Area
which has implemented the Prospectus Directive (each a Relevant Member State), each underwriter
has agreed that with effect from and including the date on which the Prospectus Directive is
implemented in that Relevant Member State (the Relevant Implementation Date) it has not made and
will not make an offer of common stock to the public in that Relevant Member State prior to the
publication of a prospectus in relation to the common stock which has been approved by the
competent authority in that Relevant Member State or, where appropriate, approved in another
Relevant Member State and notified to the competent authority in that Relevant Member State, all in
accordance with the Prospectus Directive, except that it may, with effect from and including the
Relevant Implementation Date, make an offer of common stock to the public in that Relevant Member
State at any time (a) to legal entities which are authorized or regulated to operate in the financial
markets or, if not so authorized or regulated, whose corporate purpose is solely to invest in securities;
(b) to any legal entity which has two or more of (1) an average of at least 250 employees during the
last financial year; (2) a total balance sheet of more than €43,000,000 and (3) an annual net turnover of
more than €50,000,000, as shown in its last annual or consolidated accounts; or (c) in any other
circumstances which do not require the publication by us of a prospectus pursuant to Article 3 of the
Prospectus Directive. For the purposes of this provision, the expression an “offer of common stock to
the public” in relation to any common stock in any Relevant Member State means the communication
in any form and by any means of sufficient information on the terms of the offer and the common
stock to be offered so as to enable an investor to decide to purchase the common stock, as the same
may be varied in that Member State by any measure implementing the Prospectus Directive in that
Member State and the expression Prospectus Directive means Directive 2003/71/EC and includes any
relevant implementing measure in each Relevant Member State.

United Kingdom. Each underwriter agrees that (i) it is a person whose ordinary activities involve
it in acquiring, holding, managing or disposing of investments (as principal or agent) for the purposes
of its business and (ii) it has not offered or sold and will not offer or sell the common stock other than
to persons whose ordinary activities involve them in acquiring, holding, managing or disposing of
investments (as principal or as agent) for the purposes of their businesses or who it is reasonable to
expect will acquire, hold, manage or dispose of investments (as principal or agent) for the purposes of
their businesses where the issue of the common stock would otherwise constitute a contravention of
Section 19 of the Financial Services and Markets Act 2000 (FSMA) by us; (iii) it has only
communicated or caused to be communicated and will only communicate or cause to be
communicated an invitation or inducement to engage in investment activity (within the meaning of
Section 21 of the FSMA) received by it in connection with the issue or sale of the common stock in
circumstances in which Section 21(1) of the FSMA does not apply to us; and (iv) it has complied and
will comply with all applicable provisions of the FSMA with respect to anything done by it in relation
to the common stock in, from or otherwise involving the United Kingdom.
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Hong Kong. The common stock may not be offered or sold by means of any document other than
to persons whose ordinary business is to buy or sell shares or debentures, whether as principal or
agent, or in circumstances which do not constitute an offer to the public within the meaning of the
Companies Ordinance (Cap. 32) of Hong Kong, and no advertisement, invitation or document relating
to the common stock may be issued, whether in Hong Kong or elsewhere, which is directed at, or the
contents of which are likely to be accessed or read by, the public in Hong Kong (except if permitted to
do so under the securities laws of Hong Kong) other than with respect to common stock which are or
are intended to be disposed of only to persons outside Hong Kong or only to “professional investors”
within the meaning of the Securities and Futures Ordinance (Cap. 571) of Hong XKong and any rules
made thereunder.

Japan. The common stock has not been and will not be registered under the Securities and
Exchange Law of Japan (the Securities and Exchange Law) and each underwriter has agreed that it
will not offer or sell any securities, directly or indirectly, in Japan or to, or for the benefit of, any
resident of Japan (which term as used herein means any person resident in Japan, including any
corporation or other entity organized under the laws of Japan), or to others for re-offering or resale,
directly or indirectly, in Japan or to a resident of Japan, except pursuant to an exemption from the
registration requirements of, and otherwise in compliance with, the Securities and Exchange Law and
any other applicable laws, regulations and ministerial guidelines of Japan.

Singapore. This prospectus supplement and the accompanying prospectus have not been
registered as a prospectus with the Monetary Authority of Singapore. Accordingly, this prospectus
supplement and the accompanying prospectus and any other document or material in connection with
the offer or sale, or invitation for purchase, of the common stock may not be circulated or distributed,
nor may the common stock be offered or sold, or be made the subject of an invitation for purchase,
whether directly or indirectly, to persons in Singapore other than (i) to an institutional investor under
Section 274 of the Securities and Futures Act, Chapter 289 of Singapore (SFA), (ii) to a relevant
person, or aty person pursuant to Section 275(1A), and in accordance with the conditions, specified in
Section 275 of the SFA or (iii) otherwise pursuant to, and in accordance with the conditions of, any
other applicable provision of the SFA. Where the common stock is purchased under Section 275 by a
relevant person which is: (2) a corporation (which is not an accredited investor) the sole business of
which is to hold investments and the entire share capital of which is owned by one or more
individuals, each of whom is an accredited investor; or (b) a trust (where the trustee is not an
accredited investor) whose sole purpose is to hold investments and each beneficiary is an accredited
investor, shares, debentures and units of shares and debentures of that corporation or the beneficiaries’
rights and interest in that trust shall not be transferable for six months after that corporation or that
trust has acquired the common stock under Section 275 except: (1) to an institutional investor under
Section 274 of the SFA or to a relevant person, or any person pursuant to Section 275(1A), and in
accordance with the conditions, specified in Section 275 of the SFA; (2) where no consideration is
given for the transfer; or (3) by operation of law.
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LEGAL MATTERS

Gibson, Dunn & Crutcher LLP, Dallas, Texas, and Hanton & Williams LLP, Richmond, Virginia,
will opine for us as to the validity of the offered shares. Shearman & Sterling LLP, New York, New
York, will pass upon certain legal matters related to the offered shares for the underwriters.

EXPERTS

The consolidated financial statements of Atmos Energy Corporation appearing in Atmos Energy
Corporation’s Annual Report (Form 10-K) for the year ended September 30, 2006 and Atmos Energy
Corporation management’s assessment of the effectiveness of internal control over financial reporting
as of September 30, 2006 included therein have been audited by Ernst & Young LLP, independent
registered public accounting firm, as set forth in their reports thereon included therein, and
incorporated herein by reference. Such consolidated financial statements and management’s
assessment have been incorporated herein by reference in reliance upon such reports given on the
authority of such firm as experts in accounting and auditing.
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PROSPECTUS

‘enersy

Atmos Energy Corporation

By this prospectus, we offer up to
$900,000,000

of debt securities and common stock.

We will provide specific terms of these securities in supplements to this prospectus. This
prospectus may not be used to sell securities unless accompanied by a prospectus supplement. You
should read this prospectus and the applicable prospectus supplement carefully before you invest.

Investing in these securities involves risks that are described in the “Risk
Factors” section beginning on page 1 of this prospectus.

Our common stock is listed on the New York Stock Exchange under the symbol “ATQ.”

Our address is 1800 Three Lincoln Centre, 5430 LBJ Freeway, Dallas, Texas 75240, and our
telephone number is (972) 934-9227.

The Securities and Exchange Commission and state securities regulators have not approved
or disapproved of these securifies or determined if this prospectus is truthful or complete. Any
representation to the contrary is a criminal offense,

This prospectus is dated December 4, 2006
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We have not authorized any other person to provide you with any information or to make any
representations that is different from, or in addition to, the information and representations contained
in this prospectus or in any of the documents that are incorporated by reference in this prospectus. If
anyone provides you with different or inconsistent information, you should not rely on it. You should
assume that the information appearing in this prospectus, as well as the information contained in any
document incorporated by reference, is accurate as of the date of each such document only, unless the
information specifically indicates that another date applies.

CAUTIONARY STATEMENT REGARDING FORWARD-1.OOKING STATEMENTS
RISK FACTORS

ATMOS ENERGY CORPORATION
SECURITIES WE MAY OFFER

USE OF PROCEEDS

RATIO OF EARNINGS TO FIXED CHAF
DESCRIPTION OF DEBT SECURITIES
DESCRIPTION OF COMMON STOCK 17
PLAN OF DISTRIBUTION 20
LEGAL MATTERS 21
EXPERTS 21
WHERE YOU CAN FIND MORE INFORMATION 22

INCORPORATION OF CERTAIN DOC NTS BY REFERENCE 22

The distribution of this prospectus may be restricted by law in certain jurisdictions. You should
inform yourself about and observe any of these restrictions. This prospectus does not constitute, and
may not be used in connection with, an offer or solicitation by anyone in any jurisdiction in which the
offer or solicitation is not authorized, or in which the person making the offer or solicitation is not
qualified to do so, or to any person to whom it is unlawful to make the offer or solicitation.

~I N1 O Oy L=

The terms “we,” “our,” “us” and “Atmos” refer to Atmos Energy Corporation and its
subsidiaries unless the context suggests otherwise. The term “you” refers to a prospective investor.
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

Statements contained or incorporated by reference in this prospectus that are not statements of
historical fact are “forward-looking statements” within the meaning of Section 27A of the Securities
Act of 1933. Forward-looking statements are based on management’s beliefs as well as assumptions
made by, and information currently available to, management. Because such statements are based on
expectations as to future results and are not statements of fact, actual results may differ materially
from those stated. Important factors that could cause future results to differ include, but are not limited
to:

regulatory trends and decisions, including deregulation initiatives and the impact of rate
proceedings before various state regulatory commissions;

adverse weather conditions, such as warmer-than-normal weather in our utility service territories
or colder-than-normal weather that could adversely affect our natural gas marketing activities;

the concentration of our distribution, pipeline and storage operations in one state;
* impact of environmental regulations on our business;

 market risks beyond our control affecting our risk management activities, including market
liquidity, commodity price volatility, increasing interest rates and counterparty creditworthiness;

« our ability to continue to access the capital markets;
o effects of inflation;

* effects of changes in the availability and prices of natural gas, including the volatility of natural
gas prices;

* increased competition from other energy suppliers and alternative forms of energy;
» increased costs of providing pension and post-retirement health care benefits;

» the capital-intensive nature of our distribution business;

* the inherent hazards and risks involved in operating a distribution business;

« effects of natural disasters or terrorist activities; and

* other factors discussed in this prospectus and our other filings with the SEC.

All of these factors are difficult to predict and many are beyond our control. Accordingly, while
we believe these forward-looking statements to be reasonable, there can be no assurance that they will
approximate actnal experience or that the expectations derived from them will be realized. When used
in our documents or oral presentations, the words “anticipate,” “believe,” “estimate,” “expect,”
“forecast,” “goal,” “intend,” “objective,” “plan,” “projection,” “seek,” “strategy” or similar words are
intended to identify forward-looking statements. We undertake no obligation to update or revise our
forward-looking statements, whether as a result of new information, future events or otherwise.

For factors you should consider, please refer to “Risk Factors” beginning on page 1 of this
prospectus and “Item 1A. Risk Factors” and “Itermn 7. Management’s Discussion and Analysis of
Financial Condition and Results of Operations” in our annual report on Form 10-K for the year ended
September 30, 2006 and the other documents incorporated herein by reference, as well as any
applicable prospectus supplements.
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RISK FACTORS

You should consider carefully all of the information that is included or incorporated by reference
in this prospectus before investing in our debt securities or our common stock. In particular, you
should evaluate the uncertainties and risks referred to or described below, which may adversely affect
our business, financial condition or results of operations. Additional uncertainties and risks that are
not presently known to us or that we currently deem immaterial may also adversely affect our
business, financial condition or results of operations. Additional risk factors may be included in a
prospectus supplement relating to a particular offering of securities.

We are subject to regulation by each state in which we operate that affect our operations and
Jinancial results.

Our natural gas utility business is subject to various regulated returns on its rate base in each of the
12 states in which we operate. We monitor the allowed rates of return and our effectiveness in earning
such rates and initiate rate proceedings or operating changes as we believe are needed. In addition, in
the normal course of the regulatory environment, assets may be placed in service and historical test
periods established before rate cases that could adjust our returns can be filed. Once rate cases are
filed, regulatory bodies have the authority to suspend implementation of the new rates while studying
the cases, Because of this process, we must suffer the negative financial effects of having placed assets
in service without the benefit of rate relief, which is commonly referred to as “regulatory lag”. In
addition, rate cases involve a risk of rate reduction, and once rates have been approved, they are still
subject to challenge for their reasonableness by appropriate regulatory authorities. Our debt and equity
financings are also subject to approval by regulatory bodies in several states which could limit our
ability to take advantage of favorable market conditions.

Our business could also be affected by deregulation initiatives, including the development of
unbundling initiatives in the natural gas industry. Unbundling is the separation of the provision and
pricing of local distribution gas services into discrete components. It typically focuses on the
separation of the distribution and gas supply components and the resulting opening of the regulated
components of sales services to alternative unregulated suppliers of those services. Although we
believe that our enhanced technology and distribution system infrastructures have positively
positioned us, we cannot provide assurance that there would be no significant adverse effect on our
business should unbundling or further deregulation of the natural gas distribution service business
oceur.

Our operations are weather sensitive.

Our natural gas utility sales volumes and related revenues are correlated with heating requirements
that result from cold winter weather. Although beginning in the 2006-2007 winter heating season, we
will have weather-normalized rates for over 90 percent of our residential and commercial meters that
should substantially eliminate the adverse effects of warmer-than-normal weather for meters in those
service areas, our utility operating results will continue to vary with the temperatures during the winter
heating season. In addition, sustained cold weather could adversely affect our natural gas marketing
operations as we may be required to purchase gas at spot rates in a rising market to obtain sufficient
volumes to fulfill some customer contracts.

The concentration of our distribution, pipeline and storage operations in the State of Texas has
increased the exposure of our operations and financial results to adverse weather, economic
conditions or regulatory decisions in Texas.

As aresult of our acquisition of the distribution, pipeline and storage operations of TXU Gas in
October 2004, over 50 percent of our natural gas distribution customers and most of our pipeline and
storage assets and operations are now located in the State of Texas. This concentration of our business
in Texas means that our operations and financial results are subject to greater impact than before from
changes in the Texas economy in general as well as the weather in our service areas of the state during
the winter heating season. Qur financial results in fiscal 2006 were adversely affected by warm
weather in Texas. In addition, the impact of any adverse rate or other regulatory decisions by state or
local regulatory authorities in Texas will also be
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greater. The hearing in the Mid-Tex Division’s first rate case since the TXU Gas acquisition has just
concluded. In the proceeding, we are seeking additional revenue and several rate design changes, A
rate reduction or other significant, adverse decision by the Texas Railroad Commission in the
proceeding could materially affect our financial results.

We are subject to environmental regulation which could adversely affect our operations or
Sfinancial results.

We are subject to laws, regulations and other legal requirements enacted or adopted by federal,
state and local governmental authorities relating to protection of the environment and health and safety
matters, including those legal requirements that govern discharges of substances into the air and water,
the management and disposal of hazardous substances and waste, the clean-up of contaminated sites,
groundwater quality and availability, plant and wildlife protection, as well as work practices related to
employee health and safety. Environmental legislation also requires that our facilities, sites and other
properties associated with our operations be operated, maintained, abandoned and reclaimed to the
satisfaction of applicable regulatory authorities. Failure to comply with these laws, regulations,
permits and licenses may expose us to fines, penalties or interruptions in our operations that could be
significant to our financial results. In addition, existing environmental regulations may be revised or
our operations may become subject to new regulations. Such revised or new regulations could result in
increased compliance costs or additional operating restrictions which could adversely affect our
business, financial condition and results of operations.

Our operations are exposed to market risks that are beyond our control which could adversely
affect our financial results.

Our risk management operations are subject to market risks beyond our control including market
liquidity, commodity price volatility and counterparty creditworthiness.

Although we maintain a risk management policy, we may not be able to completely offset the
price risk associated with volatile gas prices or the risk in our natural gas marketing and pipeline and
storage segments which could lead to volatility in our earnings. Physical trading also introduces price
risk on any net open positions at the end of each trading day, as well as volatility resulting from intra-
day fluctuations of gas prices and the potential for daily price movements between the time natural gas
is purchased or sold for future delivery and the time the related purchase or sale is hedged. Although
we manage our business to maintain no open positions, there are times when limited net open
positions related to our physical storage may oceur on a short-term basis. The determination of our net
open position as of any day requires us to make assumptions as to future circumstances, including the
use of gas by our customers in relation to our anticipated storage and market positions. Because the
price risk associated with any net open position at the end of each day may increase if the assumptions
are not realized, we review these assumptions as part of our daily monitoring activities. Net open
positions may increase volatility in our financial condition or results of operations if market prices
move in a significantly favorable or unfavorable manner because the timing of the recognition of
profits or losses on the hedges for financial accounting purposes does not always match up with the
timing of the economic profits or losses on the item being hedged. This volatility may occur with a
resulting increase or decrease in earnings or losses, even though the expected profit margin is
essentially unchanged from the date the transactions were consummated, Further, if the local physical
markets in which we trade do not move consistently with the New York Mercantile Exchange
(NYMEZX) futures market, we could experience increased volatility in the financial results of our
natural gas marketing and pipeline and storage segments.

Our natural gas marketing and pipeline and storage segments manage margins and limit risk
exposure on the sale of natural gas inventory or the offsetting fixed-price purchase or sale
commitments for physical quantities of natural gas through the use of a variety of financial derivatives.
However, contractual limitations could adversely affect our ability to withdraw gas from storage
which could cause us to purchase gas at spot prices in a rising market to obtain sufficient volumes to
fulfill customer contracts. We could also realize financial losses on our efforts to limit risk as a result
of volatility in the market prices of the underlying commeodities or if a counterparty fails to perform
under a contract. In addition, adverse changes in the
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creditworthiness of our counterparties could limit the level of trading activities with these parties and
increase the risk that these parties may not perform under a contract.

We are also subject to interest rate risk on our commercial paper borrowings and floating rate
debt. In the past few years, we have been operating in a relatively low interest-rate environment with
both short and long-term interest rates being relatively low compared to past interest rates. However,
in the past two years, the Federal Reserve has taken actions that have resulted in increases in short-
term interest rates. Future increases in interest rates could adversely affect our future financial results.

The execution of our business plan could be affected by an inability to access financial markets.

We rely upon access to both short-term and long-term capital markets to satisfy our liquidity
requirements. Adverse changes in the economy or these markets, the overall health of the industries in
which we operate and changes to our credit ratings could limit access to these markets, increase our
cost of capital or restrict the execution of our business plan.

Our long-term debt is currently rated as “investment grade” by Standard & Poor’s Corporation,
Moody’s Investors Services, Inc. and Fitch Ratings, Ltd., the three credit rating agencies that rate our
long-term debt securities, There can be no assurance that these rating agencies will maintain
investment grade ratings for our long-term debt. If we were to lose our investment-grade rating, the
commercial paper markets and the commodity derivatives markets could become unavailable to us.
This would increase our borrowing costs for working capital and reduce the borrowing capacity of our
gas marketing affiliate. If our commercial paper ratings were lowered, it would also increase the cost
of commercial paper financing and could reduce or eliminate our ability to access the commercial
paper markets. If we are unable to issue commercial paper, we intend to borrow under our bank credit
facilities to meet our working capital needs. This would increase the cost of our working capital
financing. In addition, one of our regulatory approvals for the offer and sale of debt securities covered
by the registration statement of which this prospectus is a part is conditioned upon our continued
investment grade rating from at least one of the credit rating agencies named above.

Inflation and increased gas costs could adversely impact our customer base and customer
collections and increase our level of indebtedness.

Inflation has cansed increases in some of our operating expenses and has required assets to be
replaced at higher costs. We have a process in place to continually review the adequacy of our utility
gas rates in relation to the increasing cost of providing service and the inherent regulatory lag in
adjusting those gas rates. Historically, we have been able to budget and control operating expenses and
investments within the amounts authorized to be collected in rates and intend to continue to do so.
However, the ability to control expenses is an important factor that could influence future results.

Rapid increases in the price of purchased gas, which occurred recently and in some prior years,
cause us to experience a significant increase in short-term debt because we must pay suppliers for gas
when it is purchased, which can be significantly in advance of when these costs may be recovered
through the collection of monthly customer bills for gas delivered. Increases in purchased gas costs
also slow our utility collection efforts as customers are more likely to delay the payment of their gas
bills, leading to higher than normal accounts receivable. This could result in higher short-term debt
levels, greater collection efforts and increased bad debt expense.

Our operations are subject to increased competition.

In the residential and commercial customer markets, our regulated utility operations compete with
other energy products, such as electricity and propane. Our primary product competition is with
electricity for heating, water heating and cooking. Increases in the price of natural gas could
negatively impact our competitive position by decreasing the price benefits of natural gas to the
consumer. This could adversely impact our business if as a result, our customer growth slows,
resulting in reduced ability to make capital expenditures, or if our customers further conserve their use
of gas, resulting in reduced gas purchases and customer billings.
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In the case of industrial customers, such as manufacturing plants, and agricultural customers,
adverse economic conditions, including higher gas costs, could cause these customers to use
alternative sources of energy, such as electricity, or bypass our systems in favor of special competitive
confracts with lower per-unit costs. Our pipeline and storage operations currently face limited
competition from other existing intrastate pipelines and gas marketers seeking to provide or arrange
transportation, storage and other services for customers. However, competition may increase if new
intrastate pipelines are constructed near our existing facilities.

The cost of providing pension and postretirement health care benefits is subject to changes in
pension fund values and changing demographics and may have a material adverse effect on our
Sinancial results.

We provide a cash-balance pension plan for the benefit of eligible full-time employees as well as
postretirement health care benefits to eligible full-time employees. Our costs of providing such
benefits is subject to changes in the market value of our pension fund assets, changing demographics,
including longer life expectancy of beneficiaries and an expected increase in the number of eligible
former employees over the next five to ten years, and various actuarial calculations and assumptions.
The actuarial assumptions used may differ materially from actual results due to changing market and
economic conditions, higher or lower withdrawal rates and other factors. These differences may result
in a significant impact on the amount of pension expense or other postretirement benefit costs
recorded in future periods.

Our growth in the future may be limited by the nature of our business, which requires extensive
capital spending.

We must continually build additional capacity in our natural gas distribution system to maintain
the growth in the number of our customers. The cost of adding this capacity may be affected by a
number of factors, including the general state of the economy and weather. Our cash flows from
operations are generally not sufficient to supply funding for all our capital expenditures including the
financing of the costs of this new construction along with capital expenditures necessary to maintain
our existing natural gas system. As a result, we must fund at least a portion of these costs through
borrowing funds from third party lenders, the cost of which is dependent on the interest rates at the
time. This in turn may limit our ability to connect new customers to our system due to constraints on
the amount of funds we can invest in our infrastructure.

Distributing and storing natural gas involve risks that may result in accidents and additional
operating costs.

Our natural gas distribution business involves a number of hazards and operating risks that cannot
be completely avoided, such as leaks, accidents and operational problems, which could cause loss of
human life, as well as substantial financial losses resulting from property damage, damage to the
environment and to our operations. We do have liability and property insurance coverage in place for
many of these hazards and risks. However, because our pipeline, storage and distribution facilities are
near or are in populated areas, any loss of human life or adverse financial results resulting from such
events could be large. If these events were not fully covered by insurance, our financial position and
results of operations could be adversely affected.

Natural disasters and terrorist activities and other actions could adversely affect our operations or
Sinancial results.

Natural disasters are always a threat to our assets and operations. In addition, the threat of terrorist
activities could lead to increased economic instability and volatility in the price of natural gas that
could affect our operations. Also, companies in our industry may face a heightened risk of exposure to
actual acts of terrorism, which could subject our operations to increased risks. As a result, the
availability of insurance covering such risks may be more limited, which could increase the risk that
an event could adversely affect future financial results.
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ATMOS ENERGY CORPORATION

Atmos Energy Corporation and its subsidiaries are engaged primarily in the natural gas utility
business as well as other natural gas nonutility businesses, We are one of the country’s largest natural-
gas-only distributors based on number of customers and one of the largest intrastate pipeline operators
in Texas based upon miles of pipe. As of September 30, 2006, we distributed natural gas through sales
and transportation arrangements to approximately 3.2 million residential, commercial, public authority
and industrial customers through our seven regulated utility divisions, which covered service areas in
12 states, Our primary service areas are located in Colorado, Kansas, Kentucky, Louisiana,
Mississippi, Tennessee and Texas. We have more limited service areas in Georgia, Illinois, Iowa,
Missouri and Virginia. In addition, we transport natural gas for others through our distribution system.

Through our nonutility businesses, we primarily provide natural gas management and marketing
services to municipalities, other local gas distribution companies and industrial customers in 22 states
and natural gas transportation and storage services to some of our utility divisions and to third parties.

Our operations are divided into four segments:

o the utility segment, which includes our regulated natural gas distribution and related sales
operations,

« the natural gas marketing segment, which includes a variety of nonregulated natural gas
management services,

o the pipeline and storage segment, which includes our regulated and nonregulated natural gas
transmission and storage services, and

« the other nonutility segment, which includes all of our other nonregulated nonutility operations.
Our overall strategy is to:
* deliver superior shareholder value,

* improve the quality and consistency of earnings growth, while operating our natural gas utility
and nonutility businesses exceptionally well, and

* enhance and strengthen a culture built on our core values.

Over the last five years, we have primarily grown through two significant acquisitions, our
acquisition in Decerber 2002 of Mississippi Valley Gas Company (MVG) and our acquisition in
October 2004 of the natural gas distribution and pipeline operations of TXU Gas Company (TXU
Gas),

‘We have experienced over 20 consecutive years of increasing dividends and earnings growth after
giving effect to our acquisitions. We have achieved this record of growth while operating our utility
operations efficiently by managing our operating and maintenance expenses and leveraging our
technology, such as our 24-hour call centers, to achieve more efficient operations. In addition, we have
focused on regulatory rate proceedings to increase revenue as our costs increase and mitigated
weather-related risks through weather-normalized rates that now apply to most of our service areas.
We have also strengthened our nonutility businesses by increasing gross profit margins, actively
pursuing opporfunities to increase the amount of storage available to us and expanding commercial
opportunities in our pipeline and storage segment.

Our core values include focusing on our employees and customers while conducting our business
with honesty and integrity. We continue to strengthen our culture through ongoing communications
with our employees and enhanced employee training.
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SECURITIES WE MAY OFFER

Types of Securities
The types of securities that we may offer and sell from time to time by this prospectus are:

* debt securities, which we may issue in one or more series; and
* common stock.

The aggregate initial offering price of all securities sold will not exceed $900,000,000. We will
determine when we sell securities, the amounts of securities we will sell and the prices and other terms
on which we will sell them. We may sell securities to or through underwriters, through agents or
dealers or directly to purchasers. The offer and sale of securities by this prospectus is subject to receipt
of satisfactory regulatory approvals in five states, all of which have been received.

Prospectus Supplements

This prospectus provides you with a general description of the debt securities and common stock
we may offer. Each time we offer securities, we will provide a prospectus supplement that will contain
specific information about the terms of the offering. The prospectus supplement may also add to or
change information contained in this prospectus. In that case, the prospectus supplement should be
read as superseding this prospectus,

In each prospectus supplement, which will be attached to the front of this prospectus, we will
include, among other things, the following information:

* the type and amount of securities which we propose to sell;
» the initial public offering price of the securities;

* the names of the underwriters, agents or dealers, if any, through or to which we will sell the
securities;

* the compensation, if any, of those underwriters, agents or dealers;

+ if applicable, information about the securities exchanges or automated quotation systems on
which the securities will be listed or traded;

* material United States federal income tax considerations applicable to the securities, where
necessary; and

¢ any other material information about the offering and sale of the securities.

For more details on the terms of the securities, you should read the exhibits filed with our
registration statement, of which this prospectus is a part. You should also read both this prospectus and
any prospectus supplement, together with additional information described under the heading “Where
You Can Find More Information.”

USE OF PROCEEDS

Except as may otherwise be stated in the applicable prospectus supplement, we intend to use the
net proceeds from the sale of the securities that we may offer and sell from time to time by this
prospectus for general corporate purposes, including for working capital, repaying indebtedness and
funding capital projects, acquisitions and other growth.
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RATIO OF EARNINGS TO FIXED CHARGES
The following table sets forth our ratio of earnings to fixed charges for the periods indicated:

Year Ended September 30,
2006 2005 2004 2003 2002

Ratio 250 254 295 285 246

For purposes of computing the ratio of earnings to fixed charges, earnings consists of the sum of
our income from continuing operations, before income taxes and cumulative effect of accounting
changes, and fixed charges. Fixed charges consist of interest expense, amortization of debt discount,
premium and expense, capitalized interest and a portion of lease payments considered to represent an
interest factor.

DESCRIPTION OF DEBT SECURITIES

‘We may issue debt securities from time to time in one or more distinct series. This section
summarizes the material terms of any debt securities that we anticipate will be common to all series.
Please note that the terms of any series of debt securities that we may offer may differ significantly
from the common terms described in this prospectus. Most of the specific terms of any series of debt
securities that we offer, and any differences from the common terms described in this prospectus, will
be described in the prospectus supplement for such securities to be attached to the front of this
prospectus.

As required by U.S. federal law for all bonds and notes of companies that are publicly offered, a
document called an “indenture” will govern any debt securities that we issue. An indenture is a
coniract between us and a financial institution acting as trustee on your behalf. We will enter into an
indenture with an institution having corporate trust powers, which will act as trustee, relating to any
debt securities that are offered by this prospectus. The indenture will be subject to the Trust Indenture
Act of 1939. The trustee under an indenture has the following two main roles:

« the trustee can enforce your rights against us if we default; there are some limitations on the
extent to which the trustee acts on your behalf, which are described later in this prospectus; and

» the trustee will perform certain administrative duties for us, which include sending you interest
payments and notices.

As this section is a summary of some of the terms of the debt securities we may offer under this
prospectus, it does not describe every aspect of the debt securities. We urge you to read the indenture
and the other documents we file with the SEC relating to the debt securities because the indenture for
those securities and those other documents, and not this description, will define your rights as a holder
of our debt securities. We have filed the indenture as an exhibit to the registration statement that we
have filed with the SEC, and we will file any such other documents as exhibits to an annual, quarterly
or other report that we file with the SEC. See “Where You Can Find More Information,” for
information on how to obtain copies of the indenture and any such other documents. References to the
“indenture” mean the indenture that will define your rights as a holder of debt securities, a form of
which we have filed as an exhibit to the registration statement of which this prospectus forms a part.
The actual indenture we enter into in connection with an offering of debt securities may differ
significantly from the form of indenture we have filed.

General

The debt securities will be our unsecured obligations. Senior debt securities will rank equally with
all of our other unsecured and unsubordinated Indebtedness. Subordinated debt securities will rank
junior to our senior indebtedness, including our credit facilities.
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You should read the prospectus supplement for the following terms of the series of debt securities
offered by the prospectus supplement. Our board of directors will establish the following terms before
issuance of the series:

the title of the debt securities and whether the debt securities will be senior debt securities or
subordinated debt securities;

the ranking of the debt securities;
if the debt securities are subordinated, the terms of subordination;

the aggregate principal amount of the debt securities, the percentage of their principal amount at
which the debt securities will be issued, and the date or dates when the principal of the debt
securities will be payable or how those dates will be determined or extended;

the interest rate or rates, which may be fixed or variable, that the debt securities will bear, if any,
how the rate or rates will be determined, and the periods when the rate or rates will be in effect;

the date or dates from which any interest will accrue or how the date or dates will be
determined, the date or dates on which any interest will be payable, whether and the terms under
which payment of interest may be deferred, any regular record dates for these payments or how
these dates will be determined and the basis on which any interest wiil be calculated, if other
than on the basis of a 360-day year of twelve 30-day months;

the place or places, if any, other than or in addition to New York City, of payment, transfer or
exchange of the debt securities, and where notices or demands to or upon us in respect of the
debt securities may be served;

any optional redemption provisions and any restrictions on the sources of funds for redemption
payments, which may benefit the bolders of other securities;

any sinking fund or other provisions that would obligate us to repurchase or redeem the debt
securities;

whether the amount of payments of principal of, any premium on, or interest on the debt
securities will be determined with reference to an index, formula or other method, which could
be based on one or more commodities, equity indices or other indices, and how these amounts
will be determined;

any covenants with respect to the debt securities and any changes or additions to the events of
default described in this prospectus;

if not the principal amount of the debt securities, the portion of the principal amount that will be
payable upon acceleration of the maturity of the debt securities or how that portion will be
determined;

any changes or additions to the provisions concerning defeasance and covenant defeasance
contained in the applicable indenture that will be applicable to the debt securities;

any provisions granting special rights to the holders of the debt securities upon the occurrence of
specified events;

if other than the trustee, the name of the paying agent, security registrar or transfer agent for the
debt securities; ‘

if we do not issue the debt securities in book-entry form only to be held by The Depository Trust
Company, as depository, whether we will issue the debt securities in certificated form or the
identity of any alternative depository;

the person to whom any interest in a debt security will be payable, if other than the registered
holder at the close of business on the regular record date;

the denomination or denominations in which the debt securities will be issued, if other than
denominations of $1,000 or any integral multiples;
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* any provisions requiring us to pay additional amounts on the debt securities to any holder who is
not a United States person in respect of any tax, assessment or governmental charge and, if so,
whether we will have the option to redeem the debt securities rather than pay the additional
amounts; and

* any other material terms of the debt securities or the indenture, which may not be consistent
with the terms set forth in this prospectus.

For purposes of this prospectus, any reference to the payment of principal of, any premium on, or
interest on the debt securities will incinde additional amounts if required by the terms of the debt
securities.

The indenture will not limit the amount of debt securities that we are authorized to issue from time
to time. The indenture will also provide that there may be more than one trustee thereunder, each for
one or more series of debt securities. If a trustee is acting under the indenfure with respect to more
than one series of debt securities, the debt securities for which it is acting would be treated as if issued
under separate indentures. If there is more than one trustee under the indenture, the powers and trust
obligations of each trustee will apply only to the debt securities of the separate series for which it is
trustee.

We may issue debt securities with terms different from those of debt securities already issued.
Without the consent of the holders of the outstanding debt securities, we may reopen a previous issue
of a series of debt securities and issue additional debt securities of that series unless the reopening was
restricted when we created that series.

There is no requirement that we issue debt securities in the future under the indenture, and we may
use other indentures or documentation, containing different provisions in connection with future issues
of other debt securities.

We may issue the debt securities as “original issue discount securities,” which are debt securities,
including any zero-coupon debt securities, that are issued and sold at a discount from their stated
principal amount. Original issue discount securities provide that, upon acceleration of their maturity,
an amount less than their principal amount will become due and payable. We will describe the
U.S. federal income tax consequences and other considerations applicable to original issue discount
securities in any prospectus supplement relating to them,

Holders of Debt Securities

Book-Entry Holders. We will issue debt securities in book-entry form only, unless we specify
otherwise in the applicable prospectus supplement. This means the debt securities will be represented
by one or more global securities registered in the name of a financial institution that holds them as
depository on behalf of other financial institutions that participate in the depository’s book-entry
system, These participating institutions, in turn, hold beneficial interests in the debt securities on
behalf of themselves or their customers.

Under the indenture, we will recognize as a holder only the person in whose name a debt security
is registered. Consequently, for debt securities issued in global form, we will recognize only the
depository as the holder of the debt securities and we will make all payments on the debf securities to
the depository. The depository passes along the payments it receives to its participants, which in turn
pass the payments along to their customers who are the beneficial owners.

The depository and its participants do so under agreements they have made with one another or
with their customers; they are not obligated to do so under the terms of the debt securities.

As a result, you will not own the debt securities directly. Instead, you will own beneficial interests
in a global security, through a bank, broker or other financial institution that participates in the
depository’s book-eniry system or holds an interest through a participant. As long as the debt
securities are issued in global form, you will be an indirect holder, and not a holder, of the debt
securities,

Street Name Holders. In the future we may terminate a global security or issue debt securities
initially in non-global form. In these cases, you may choose to hold your debt securities in your own
name or in “street name.” Debt securities held in street name would be registered in the name of a
bank, broker or other financial
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institution that you choose, and you would hold only a beneficial interest in those debt securities
through an account you maintain at that institution.

For debt securities held in street name, we will recognize only the intermediary banks, brokers and
other financial institutions in whose names the debt securities are registered as the holders of those
debt securities, and we will make all payments on those debt securities to them. These institutions pass
along the payments they receive to their customers who are the beneficial owners, but only because
they agree to do so in their customer agreements or because they are legally required to do so. If you
hold debt securities in street name you will be an indirect holder, and not a holder, of those debt
securities.

Legal Holders. Our obligations, as well as the obligations of the trustee and those of any third
parties employed by us or the trustee, run only to the legal holders of the debt securities. We do not
have obligations to you if you hold beneficial interests in global securities, in street name or by any
other indirect means. This will be the case whether you choose to be an indirect holder of a debt
security or have no choice because we are issuing the debt securities only in global form.

For example, once we make a payment or give a notice to the holder, we have no further
responsibility for the payment or notice even if that bolder is required, under agreements with
depository participants or customers or by law, to pass it along to the indirect holders but does not do
so0, Similarly, if we want to obtain the approval of the holders for any purpose (for example, to amend
the indenture or to relieve us of the consequences of a default or of our obligation to comply with a
particular provision of the indenture) we would seek the approval only from the holders, and not the
indirect holders, of the debt securities. Whether and how the holders contact the indirect holders is up
to the holders.

When we refer to you, we mean those who invest in the debt securities being offered by this
prospectus, whether they are the holders or only indirect holders of those debt securities. When we
refer to your debt securities, we mean the debt securities in which you hold a direct or indirect interest.

Special Considerations for Indirect Holders. 1f you hold debt securities through a bank, broker or
other financial institution, either in book-entry form or in street name, you should check with your
own institution to find out:

» how it handles securities payments and notices;
* whether it imposes fees or charges;
*» how it would handle a request for the holders’ consent, if ever required;

* whether and how you can instruct it to send you debt securities registered in your own name so
you can be a holder, if that is permitted in the future;

* how it would exercise rights under the debt securities if there were a default or other event
triggering the need for holders to act to protect their interests; and

» if the debt securities are in book-entry form, how the depository’s rules and procedures will
affect these matters,

Global Securities

What is a Global Security? We will issue each debt security under the indenture in book-entry
form only, unless we specify otherwise in the applicable prospectus supplement. A global security
represents one or any other number of individual debt securities. Generally, all debt securities
represented by the same global securities will have the same terms. We may, however, issue a global
security that represents multiple debt securities that have different terms and are issued at different
times, We call this kind of global security a master global security.

Each debt security issued in book-entry form will be represented by a global security that we
deposit with and register in the name of a financial institution or its nominee that we select. The
financial institution that we select for this purpose is called the depository. Unless we specify
otherwise in the applicable
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prospectus supplement, The Depository Trust Company, New York, New York, known as DTC, will
be the depository for all debt securities issued in book-entry form.

A global security may not be transferred to or registered in the name of anyone other than the
depository or its nominee, unless special termination situations arise. We describe those situations
below under “Special Situations When a Global Security Will Be Terminated.” As a result of these
arrangements, the depository, or its nominee, will be the sole registered owner and holder of all debt
securities represented by a global security, and investors will be permitted to own only beneficial
interests in a global security. Beneficial interests must be held by means of an account with a broker,
bank or other financial institution that in turn has an account with the depository or with another
institution that does. Thus, if your security is represented by a global security, you will not be a holder
of the debt security, but only an indirect holder of a beneficial interest in the global security.

Special Considerations for Global Securities. 'We do not recognize an indirect holder as a holder
of debt securities and instead deal only with the depository that holds the global security. The account
rules of your financial institution and of the depository, as well as general laws relating to securities
transfers, will govern your rights relating to a global security.

If we issue debt securities only in the form of a global security, you should be aware of the
following:

* you cannot cause the debt securities to be registered in your name, and cannot obtain non-global
certificates for your interest in the debt securities, except in the special situations that we
describe below;

* you will be an indirect holder and must look to your own bank or broker for payments on the
debt securities and protection of your legal rights relating to the debt securities, as we describe
under “Holders of Debt Securities” above;

* you may not be able to sell interests in the debt securities to some insurance companies and to
other institutions that are required by law to own their securities in non-book-entry form;

* you may not be able to pledge your interest in a global security in circumstances where
certificates representing the debt securities must be delivered to the lender or other beneficiary
of the pledge in order for the pledge to be effective;

* the depository’s policies, which may change from time to time, will govern payments, transfers,
exchanges and other matters relating to your interest in a global security. We and the trustee
have no responsibility for any aspect of the depository’s actions or for its records of ownership
interests in a global security. We and the trustee also do not supervise the depository in any way;

* DTC requires, and other depositories may require, that those who purchase and sell interests in a
global security within its book-enfry system use immediately available funds and your broker or
bank may require you to do so as well; and

financial institutions that participate in the depository’s book-entry system, and through which
you hold your interest in a global security, may also have their own policies affecting payments,
notices and other matters relating to the debt security. Your chain of ownership may contain
more than one financial intermediary. We do not monitor and are not responsible for the actions
of any of those intermediaries.

Special Situations When a Global Security Will Be Terminated. In a few special situations
described below, a global security will be terminated and interests in it will be exchanged for
certificates in non-global form representing the debt securities it represented. After that exchange, you
will be able to choose whether to hold the debt securities directly or in street name. You must consult
your own bank or broker to find out how to have your interests in a global security transferred on
termination to your own name, so that you will be a holder. We have described the rights of holders
and street name investors above under “Holders of Debt Securities.”
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The special situations for termination of a global security are as follows:

» if'the depository notifies us that it is unwilling, unable or no longer qualified to continue as
depository for that global security and we do not appoint another institution to act as depository
within 60 days;

* if we notify the trustee that we wish to terminate that global security; or

» if an event of default has occurred with regard to debt securities represented by that global
security and has not been cured or waived; we discuss defaults later under “Events of Default.”

If a global security is terminated, only the depository, and not we or the trustee, is responsible for
deciding the names of the intermediary banks, brokers and other financial institutions in whose names
the debt securities represented by the global security are registered, and, therefore, who will be the
holders of those debt securities.

Covenants

Please refer to the prospectus supplement for information about the covenants that will be
applicable to the debt securities offered thereby.

Modification or Waiver
There are two types of changes that we can make to the indenture and the debt securities.

Changes Requiring Approval. 'With the approval of the holders of at least a majority in principal
amount of all outstanding debt securities of each series affected (including any such approvals
obtained in connection with a tender or exchange offer for outstanding debt securities), we may make
any changes, additions or deletions to any provisions of the indenture applicable to the affected series,
or modify the rights of the holders of the debt securities of the affected series. However, without the
consent of each holder affected, we cannot:

* change the stated maturity of the principal of, any premium on, or the interest on a debt security;
+ change any of our obligations to pay additional amounts;

+ reduce the amount payable upon acceleration of maturity following the default of a debt security
whose principal amount payable at stated maturity may be more or less than its principal face
amount at original issuance or an original issue discount security;

* adversely affect any right of repayment at the holder’s option;

* change the place of payment of a debt security;

* impair the holder’s right to sue for payment;

* adversely affect any right to convert or exchange a debt security;

» reduce the percentage of holders of debt securities whose consent is needed to modify or amend
the indenture;

reduce the percentage of holders of debt securities whose consent is needed to waive compliance
with any provisions of the indenture or to waive any defaults; or

modify any of the provisions of the indenture dealing with modification and waiver in any other
respect, except to increase any percentage of consents required to amend the indenture or for
any waiver or to add to the provisions that cannot be modified without the approval of each
affected holder.

Changes Not Requiring Approval, The second type of change does not require any vote by the
holders of the debt securities. This type is limited to clarifications and certain other changes that would
not adversely affect holders of the outstanding debt securities in any material respect. Nor do we need
any approval to make any change that affects only debt securities to be issued under the indenture after
the changes take effect.
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Further Details Concerning Voting. When taking a vote, we will use the following rules to
decide how much principal amount to attribute to a debt security:

« for original issue discount securities, we will use the principal amount that would be due and
payable on the voting date if the maturity of the debt securities were accelerated to that date
because of a default; and

» for debt securities whose principal amount is not known (for example, because it is based on an
index) we will use a special rule for that debt security described in the prospectus supplement.

Debt securities will not be considered outstanding, and therefore not eligible to vote, if we have
deposited or set aside in trust money for their payment or redemption. Debt securities will also not be
eligible to vote if they have been fully defeased as described later under “Defeasance and Covenant
Defeasance.”

Book-entry and other indirect holders should consult their banks or brokers for information
on how approval may be granted or denied if we seek to change the indenture or the debt
securities or request a waiver.

Events of Default

Holders of debt securities will have special rights if an Event of Default occurs as to the debt
securities of their series that is not cured, as described later in this subsection. Please refer to the
prospectus supplement for information about any changes to the Events of Default, including any
addition of a provision providing event risk or similar protection.

What is an Event of Default? The term “Event of Default” as to the debt securities of a series
means any of the following;

* we do not pay interest on a debt security of the series within 30 days of its due date;

*» we do not pay the principal of or any premium, if any, on a debt security of the series on its due
date;

* we do not deposit any sinking fund payment when and as due by the terms of any debt securities
requiring such payment;

* we remain in breach of a covenant or agreement in the indenture, other than a covenant or
agreement for the benefit of less than all of the holders of the debt securities, for 60 days after
we receive written notice stating that we are in breach from the trustee or the holders of at least
25 percent of the principal amount of the debt securities of the series;

* we or arestricted subsidiary of ours is in default under any matured or accelerated agreement or
instrument under which we have outstanding Indebtedness for borrowed money or guarantees,
which individually is in excess of $25,000,000, and we have not cured any acceleration within
30 days after we receive notice of this default from the trustee or the holders of at least
25 percent of the principal amount of the debt securities of the series, unless prior to the entry of
judgment for the trustee, we or the restricted subsidiary remedy the default or the default is
waived by the holders of the indebtedness;

* we file for bankruptcy or other events of bankruptcy, insolvency or reorganization occur; or

» any other Event of Default provided for the benefit of debt securities of the series.

An Event of Default for a particular series of debt securities will not necessarily constitute an
Event of Default for any other series of debt securities issued under the indenture.

The trustee may withhold notice to the holders of debt securities of a particular series of any
default if it considers its withholding of notice to be in the interest of the holders of that series, except
that the trustee may not withhold notice of a defanlt in the payment of the principal of, any premium
on, or the interest on the debt securities.

Remedies if an Event of Default Occurs. If an event of default has occurred and is continuing, the
trustee or the holders of at least 25 percent in principal amount of the debt securities of the affected
series
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may declare the entire principal amount of ail the debt securities of that series to be due and
immediately payable by notifying us, and the trustee, if the holders give notice, in writing. This is
called a declaration of acceleration of maturity.

If the maturity of any series of debt securities is accelerated and a judgment for payment has not
yet been obtained, the holders of a majority in principal amount of the debt securities of that series
may cancel the acceleration if all events of default other than the non-payment of principal or interest
on the debt securities of that series that have become due solely by a declaration of acceleration are
cured or waived, and we deposit with the trustee a sufficient sum of money to pay:

« all overdue interest on outstanding debt securities of that series;

* all unpaid principal of any cutstanding debt securities of that series that has become due
otherwise than by a declaration of acceleration, and interest on the unpaid principal;

« all interest on the overdue interest; and

» all amounts paid or advanced by the trustee for that series and reasonable compensation of the
trustee.

Except in cases of default, where the trustee has some special duties, the trustee is not required to
take any action under the indenture at the request of any holders unless the holders offer the trustee
reasonable protection from expenses and liability. This is called an indemnity. If reasonable indemnity
is provided, the holders of a majority in principal amount of the outstanding debt securities of the
relevant series may direct the time, method and place of conducting any lawsuit or other formal legal
action seeking any remedy available to the trustee. The trustee may refuse to follow those directions if
the directions conflict with any law or the indenture or expose the trustee to personal liability. No
delay or omission in exercising any right or remedy will be treated as a waiver of that right, remedy or
Event of Default.

Before a holder is allowed to bypass the trustee and bring his or her own lawsuit or other formal
legal action or take other steps to enforce his or her rights or protect his or her interest relating to the
debt securities, the following must occur:

* the holder must give the trustee written notice that an Event of Default has occurred and remains
uncured;

the holders of at least 25 percent in principal amount of all outstanding debt securities of the
relevant series must make a written request that the trustee take action because of the default and
must offer reasonable indemnity to the trastee against the cost and other liabilities of taking that
action;

* the trustee must not have instituted a proceeding for 60 days after receipt of the above notice and
offer of indemnity; and

* the holders of a majority in principal amount of the debt securities must not have given the
trustee a direction inconsistent with the above notice during the 60-day period.

However, a holder is entitled at any time to bring a lawsuit for the payment of money due on his
or her debt securities on or after the due date without complying with the foregoing.

Holders of a majority in principal amount of the debt securities of the affected series may waive
any past defaulis other than the following:

» the payment of principal, any premium, interest or additional amounts on any debt security; or

* in respect of a covenant that under the indenture cannot be modified or amended without the
consent of each holder affected.

Each year, we will furnish the trustee with a written statement of two of our officers certifying
that, to their knowledge, we are in compliance with the indenture and the debt securities, or else
specifying any default.
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Book-entry and other indirect holders should consult their banks or brokers for information
on hew to give notice or direction to or make a request of the trustee and how to declare or
cancel an acceleration.

Defeasance and Covenant Defeasance

Unless we provide otherwise in the applicable prospectus supplement, the provisions for full
defeasance and covenant defeasance described below apply to each series of debt securities. In
general, we expect these provisions to apply to each debt security that is not a floating rate or indexed
debt security.

Full Defeasance. 1If there is a change in U.S. federal tax law, as described below, we can legally
release ourselves from all payment and other obligations on the debt securities, called “full
defeasance,” if we put in place the following arrangements for you to be repaid:

» we must deposit in trust for the benefit of all holders of the debt securities a combination of
money and obligations issued or guaranteed by the U.S. government that will generate enough
cash to make interest, principal and any other payments on the debt securities on their various
due dates; and

« we must deliver to the trustee a legal opinion confirming that there has been a change in current
federal tax law or an IRS ruling that lets us make the above deposit without causing you to be
taxed on the debt securities any differently than if we did not make the deposit and just repaid
the debt securities ourselves at maturity. Under current federal tax law, the deposit and our legal
release from the debt securities would be treated as though we paid you your share of the cash
and notes or bonds at the time the cash and notes or bonds are deposited in trust in exchange for
your debt securities, and you would recognize gain or loss on the debt securities at the time of
the deposit,

If we ever did accomplish defeasance, as described above, you would have to rely solely on the
trust deposit for repayment of the debt securities. You could not Jook to us for repayment in the event
of any shortfall. Conversely, the trust deposit would most likely be protected from claims of our
lenders and other creditors if we ever become bankrupt or insolvent. If we accomplish a defeasance,
we would retain only the obligations to register the transfer or exchange of the debt securities, to
maintain an office or agency in respect of the debt securities and to hold moneys for payment in trust.

Covenant Defeasance. Under current federal tax law, we can make the same type of deposit
described above and be released from any restrictive covenants in the indenture specified in a
prospectus supplement. This is called “covenant defeasance.” In that event, you would lose the
protection of any such covenants but would gain the protection of having money and obligations
issued or guaranteed by the U.S. government set aside in trust to repay the debt securities. In order to
achieve covenant defeasance, we must do the following:

* deposit in trust for your benefit and the benefit of all other direct holders of the debt securities a
combination of money and obligations issued or guaranteed by the U.S. government that will
generate enough cash to make interest, principal and any other payments on the debt securities
on their various due dates; and

» deliver to the trustee a legal opinion of our counsel confirming that, under current federal
income tax law, we may make the above deposit without causing you to be taxed on the debt
securities any differently than if we did not make the deposit and just repaid the debt securities
ourselves at maturity.

If we accomplish covenant defeasance, you can still look to us for repayment of the debt securities
if there were a shortfall in the trust deposit or the trustee is prevented from making payment. In fact, if
one of the remaining Events of Default occurred, such as our bankruptcy, and the debt securities
became immediately due and payable, there may be a shortfall. Depending on the event causing the
default, you may not be able to obtain payment of the shortfall.
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Debt Securities Issued in Non-Global Form
If any debt securities cease to be issued in global form, they will be issued:
* only in fully registered form;
* without interest coupons; and

* unless we indicate otherwise in the prospectus supplement, in denominations of $1,000 and
amounts that are integral multiples of $1,000.

Holders may exchange their debt securities that are not in global form for debt securities of
smaller denominations or combined into fewer debt securities of larger denominations, as long as the
total principal amount is not changed.

Holders may exchange or transfer their debt securities at the office of the trustee. We may appoint
the trustee to act as our agent for registering debt securities in the names of holders transferring debt
securities, or we may appoint another entity to perform these functions or perform them ourselves.

Holders will not be required to pay a service charge to transfer or exchange their debt securities,
but they may be required to pay for any tax or other governmental charge associated with the transfer
or exchange. The transfer or exchange will be made only if our transfer agent is satisfied with the
holder’s proof of legal ownership.

If we have designated additional transfer agents for a holder’s debt security, they will be named in
any prospectus supplement. We may appoint additional fransfer agents or cancel the appointment of
any particular transfer agent. We may also approve a change in the office through which any transfer
agent acts.

If any debt securities are redeemable and we redeem less than all those debt securities, we may
stop the transfer or exchange of those debt securities during the period beginning 15 days before the
day we mail the notice of redemption and ending on the day of that mailing, in order to freeze the list
of holders to prepare the mailing. We may also refuse to register transfers or exchanges of any debt
securities selected for redemption, except that we will continue to permit transfers and exchanges of
the unredeemed portion of any debt security that will be partially redeemed.

If a debt security is issued as a global security, only the depository will be entitled to transfer and
exchange the debt security as described in this section, since it will be the sole holder of the debt
security.

Payment Mechanics

Who Receives Payment? 1f interest is due on a debt security on an interest payment date, we will
pay the interest to the person or entity in whose name the debt security is registered at the close of
business on the regular record date, discussed below, relating to the interest payment date. If interest is
due at maturity but on a day that is not an interest payment date, we will pay the interest to the person
or entity entitled to receive the principal of the debt security. If principal or another amount besides
interest is due on a debt security at maturity, we will pay the amount to the holder of the debt security
against surrender of the debt security at a proper place of payment, or, in the case of a global security,
in accordance with the applicable policies of the depository.

Payments on Global Securities. 'We will make payments on a global security in accordance with
the applicable policies of the depository as in effect from time to time. Under those policies, we will
pay directly to the depository, or its nominee, and not to any indirect holders who own beneficial
interests in the global security. An indirect holder’s right to those payments will be governed by the
rules and practices of the depository and its participants, as described under “What Is a Global
Security?”.

Payments on Non-Global Securities. For a debt security in non-global form, we will pay interest
that is due on an interest payment date by check mailed on the interest payment date to the holder at
his or her address shown on the trustee’s records as of the close of business on the regular record date,

We will make all other payments by check, at the paying agent described below, against surrender of
the debt security, We will
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make all payments by check in next-day funds; for example, funds that become available on the day
after the check is cashed.

Alternatively, if a non-global security has a face amount of at least $1,000,000 and the holder asks
us to do so, we will pay any amount that becomes due on the debt security by wire transfer of
immediately available funds to an account at a bank in New York City on the due date. To request
wire payment, the holder must give the paying agent appropriate transfer instructions at least five
business days before the requested wire payment is due. In the case of any interest payment due on an
interest payment date, the instructions must be given by the person who is the holder on the relevant
regular record date. In the case of any other payment, we will make payment only after the debt
security is surrendered to the paying agent. Any wire instructions, once properly given, will remain in
effect unless and until new instructions are given in the manner described above.

Regular Record Dates. We will pay interest to the holders listed in the trustee’s records as the
owners of the debt securities at the close of business on a particular day in advance of each interest
payment date. We will pay interest to these holders if they are listed as the owner even if they no
longer own the debt security on the interest payment date. That particular day, usually about two
weeks in advance of the interest payment date, is called the “regular record date” and will be identified
in the prospectus supplement.

Payment When Offices Are Closed. 1f any payment is due on a debt security on a day that is not a
business day, we will make the payment on the next business day. Payments postponed to the next
business day in this situation will be treated under the indenture as if they were made on the original
due date. A postponement of this kind will not result in a default under any debt security or the
indenture, and no interest will accrue on the postponed amount from the original due date to the next
business day.

Paying Agents. We may appoint one or more financial institutions to act as our paying agents, at
whose designated offices debt securities in non-global form may be surrendered for payment at their
maturity. We call each of those offices a paying agent. We may add, replace or terminate paying
agents from time to time. We may also choose fo act as our own paying agent. Initially, we have
appointed the trustee, at its corporate trust office in New York City, as the paying agent. We must
notify you of changes in the paying agents.

Book-entry and other indirect holders should consult their banks or brokers for information
on how they will receive payments on their debt securities.

The Trustee Under the Indenture

We will identify the trustee under the indenture for our debt securities in the prospectus
supplement for such securities.

The trustee may resign or be removed with respect to one or more series of debt securities and a
successor trustee may be appointed to act with respect to these series.

DESCRIPTION OF COMMON STOCK

Our authorized capital stock consists of 200,000,000 shares of common stock, of which
82,077,463 shares were outstanding on November 30, 2006. Each of our shares of common stock is
entitled to one vote on all matters voted upon by shareholders. Our shareholders do not have
cumulative voting rights. Our issued and outstanding shares of common stock are fully paid and
nonassessable. There are no redemption or sinking fund provisions applicable to the shares of our
common stock, and such shares are not enfitled to any preemptive rights. Since we are incorporated in
both Texas and Virginia, we must comply with the laws of both states when issuing shares of our
common stock.

Holders of our shares of common stock are entitled to receive such dividends as may be declared
from time to time by our board of directors from our assets legally available for the payment of
dividends and, upon our liquidation, a pro rata share of all of our assets available for distribution to our
shareholders.
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Under the provisions of some of our debt agreements, we have agreed to restrictions on the
payment of cash dividends. Under these restrictions, our cumulative cash dividends paid after
December 31, 1985 may not exceed the sum of our accumulated consolidated net income for periods
after December 31, 1985 plus approximately $9.0 million. As of September 30, 2006, approximately
$203.3 million was available for the declaration of dividends under these restrictions.

American Stock Transfer & Trust Company is the registrar and transfer agent for our common
stock.

Charter and Bylaw Provisions

Some provisions of our articles of incorporation and bylaws may be deemed to have an “anti-
takeover” effect. The following description of these provisions is only a summary, and we refer you to
our restated articles of incorporation and bylaws for more information since their terms affect your
rights as a shareholder.

Classification of the Board, Our board of directors is divided into three classes, each of which
consists, as nearly as may be possible, of one-third of the total number of directors constituting the
entire board. There are currently 13 directors serving on the board. Each class of directors serves a
three-year term. At each annual meeting of our shareholders, successors to the class of directors whose
term expires at the annual meeting are elected for three-year terms. Our restated articles of
incorporation prohibit cumulative voting. In general, in the absence of cumnulative voting, one or more
persons who hold a majority of our outstanding shares can elect all of the directors who are subject to
election at any meeting of shareholders.

The classification of directors could have the effect of making it more difficult for shareholders,
including those holding a majority of the outstanding shares, to force an immediate change in the
composition of our board. Two shareholder meetings, instead of one, generally will be required to
effect a change in the control of our board. Our board believes that the longer time required to elect a
majority of a classified board will help to ensure the continuity and stability of our management and
policies since a majority of the directors at any given time will have had prior experience as our
directors.

Removal of Directors. Our restated articles of incorporation and bylaws also provide that our
directors may be removed only for cause and upon the affirmative vote of the holders of at least
75 percent of the shares then entitled to vote at an election of directors.

Fair Price Provisions. Article VII of our articles of incorporation provides certain ‘“Fair Price
Provisions” for our shareholders. Under Article VII, a merger, consolidation, sale of assets, share
exchange, recapitalization or other similar transaction, between us or a company controiled by or
under common control with us and any individual, corporation or other entity which owns or controls
10 percent or more of our voting capital stock, would be required to satisfy the condition that the
aggregate consideration per share to be received in the transaction for each class of our voting capital
stock be at least equal to the highest per share price, or equivalent price for any different classes or
series of stock, paid by the 10 percent shareholder in acquiring any of its holdings of our stock. If a
proposed transaction with a 10 percent shareholder does not meet this condition, then the transaction
must be approved by the holders of at least 75 percent of the outstanding shares of voting capital stock
held by our shareholders other than the 10 percent shareholder unless a majority of the directors who
were members of our board immediately prior to the time the 10 percent shareholder involved in the
proposed transaction became a 10 percent shareholder have either:

* expressly approved in advance the acquisition of the outstanding shares of our voting capital
stock that caused the 10 percent shareholder to become a 10 percent shareholder, or

* approved the transaction either in advance of or subsequent to the 10 percent shareholder
becoming a 10 percent shareholder.

The provisions of Article VII may not be amended, altered, changed, or repealed except by the
affirmative vote of at least 75 percent of the votes entitled to be cast thereon at a meeting of our
shareholders duly called for consideration of such amendment, alteration, change, or repeal. In
addition, if there is a 10 percent shareholder, such action must also be approved by the affirmative
vote of at least 75 percent of the outstanding shares of our voting capital stock held by the
shareholders other than the 10 percent shareholder.
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Shareholder Proposals and Director Nominations. Our shareholders can submit shareholder
proposals and nominate candidates for the board of directors if the shareholders follow the advance
notice procedures described in our bylaws.

Shareholder proposals must be submitted to our corporate secretary at least 60 days, but not more
than 85 days, before the annual meeting; provided, however, that if less than 75 days’ notice or prior
public disclosure of the date of the annual meeting is given or made to shareholders, notice by the
shareholder to be timely must be received by our Secretary not later than the close of business on the
25th day following the day on which such notice of the date of the annual meeting was mailed or such
public disclosure was made. The notice must include a description of the proposal, the shareholder’s
pame and address and the number of shares held, and all other information which would be required to
be included in a proxy statement filed with the SEC if the shareholder were a participant in a
solicitation subject to the SEC proxy rules. To be included in our proxy statement for an annual
meeting, we must receive the proposal at least 120 days prior to the anniversary of the date we mailed
the proxy statement for the prior year’s annual meeting.

To nominate directors, shareholders must submit a written notice to our corporate secretary at
least 60 days, but not more than 85 days, before a scheduled meeting; provided, however, that if less
than 75 days’ notice or prior public disclosure of the date of the annual meeting is given or made to
shareholders, such nomination shall have been received by our Secretary not later than the close of
business on the 25th day following the day on which such notice of the date of the annual meeting was
mailed or such public disclosure was made. The notice must include the name and address of the
shareholder and of the shareholder’s nominee, the number of shares held by the shareholder, a
representation that the shareholder is a holder of record of common stock entitled to vote at the
meeting, and that the shareholder intends to appear in person or by proxy to nominate the persons
specified in the notice, a description of any arrangements between the shareholder and the
shareholder’s nominee, information about the shareholder’s nominee required by the SEC, and the
written consent of the shareholder’s nominee to serve as a director.

Shareholder proposals and director nominations that are late or that do not include all required
information may be rejected. This could prevent shareholders from bringing certain matters before an
annual or special meeting or making nominations for directors.

Shareholder Rights Plan

On November 12, 1997, our board of directors declared a dividend distribution of one right for
each outstanding share of our common stock to shareholders of record at the close of business on
May 10, 1998. Each right entitles the registered holder fo purchase from us one-tenth share of our
common stock at a purchase price of $8.00 per share, subject to adjustment. The description and terms
of the rights are set forth in a rights agreement between us and the rights agent.

Subject to exceptions specified in the rights agreement, the rights will separate from our common
stock and a distribution date will occur upon the earlier of:

* ten business days following a public announcement that a person or group of affiliated or
associated persons has acquired, or obtained the right to acquire, beneficial ownership of
15 percent or more of the outstanding shares of our common stock, other than as a result of
repurchases of stock by us or specified inadvertent actions by institutional or other shareholders;

* ten business days, or such later date as our board of directors shall determine, following the
commencement of a tender offer or exchange offer that would result in a person or group having
acquired, or obtained the right to acquire, beneficial ownership of 15 percent or more of the
outstanding shares of our common stock; or

* ten business days after our board of directors shall declare any person to be an adverse person
within the meaning of the rights plan.

The rights expire at 5:00 P.M., Eastern time, on May 10, 2008, unless extended prior thereto by
our board or earlier if redeemed by us.
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The rights will not have any voting rights. The exercise price payable and the number of shares of
our common stock or other securities or property issuable upon exercise of the rights are subject to
adjustment from time to time to prevent dilution, We issue rights when we issue our common stock
until the rights have separated from the common stock. After the rights have separated from the
common stock, we may issue additional rights if the board of directors deems such issuance to be
necessary or appropriate.

The rights have “anti-takeover” effects and may cause substantial dilution to a person or entity
that attempts to acquire us on terms not approved by our board of directors except pursuant to an offer
conditioned upon a substantial number of rights being acquired. The rights should not interfere with
any merger or other business combination approved by our board of directors because, prior to the
time that the rights become exercisable or transferable, we can redeem the rights at $.01 per right.

Other

As part of the consideration for our MVG acquisition in December 2002, we issued shares of
common stock to the owners of that company for a portion of the purchase price. In connection with
the acquisition, these parties agreed, for up to five years from the closing of the acquisition, and with
some exceptions, not to sell or transfer shares representing more than 1 percent of our total
outstanding voting securities to any person or group or any shares to a person or group who would
hold more than 9.9 percent of our total outstanding voting securities after the sale or transfer. This
resfriction, and other agreed restrictions on the ability of these shareholders to acquire additional
shares, participate in proxy solicitations or act to seek control, may be deemed to have an “anti-
takeover” effect.

PLAN OF DISTRIBUTION
We may sell the securities offered by this prospectus and a prospectus supplement as follows:
* through agents;
* to or through underwriters;
» through dealers;
* directly by us to purchasers; or
» through a combination of any such methods of sale.

We, directly or through agents or dealers, may sell, and the underwriters may resell, the securities
in one or more transactions, including:

* transactions on the New York Stock Exchange or any other organized market where the
securities may be traded;

* in the over-the-counter market;
* in negotiated transactions; or
* through a combination of any such methods of sale.

The securities may be sold at a fixed price or prices which may be changed, at market prices
prevailing at the time of sale, at prices related to such prevailing market prices or at negotiated prices.

Agents designated by us from time to time may solicit offers to purchase the securities. We will
name any such agent involved in the offer or sale of the securities and set forth any commissions
payable by us to such agent in a prospectus supplement relating to any such offer and sale of
securities. Unless otherwise indicated in the prospectus supplement, any such agent will be acting on a
best efforts basis for the period of its appointment. Any such agent may be deemed to be an
underwriter of the securities, as that term is defined in the Securities Act.
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If underwriters are used in the sale of securities, securities will be acquired by the underwriters for
their own account and may be resold from time to time in one or more transactions. Securities may be
offered to the public either through underwriting syndicates represented by one or more managing
underwriters or directly by one or more firms acting as underwriters. If an underwriter or underwriters
are used in the sale of securities, we will execute an underwriting agreement with such underwriter or
underwriters at the time an agreement for such sale is reached. We will set forth in the prospectus
supplement the names of the specific managing underwriter or underwriters, as well as any other
underwriters, and the terms of the transactions, including compensation of the underwriters and
dealers. Such compensation may be in the form of discounts, concessions or commissions.
Underwriters and others participating in any offering of securities may engage in transactions that
stabilize, maintain or otherwise affect the price of such securities. We will describe any such activities
in the prospectus supplement.

We may elect to list any class or series of securities on any exchange, but we are not currently
obligated to do so. It is possible that one or more underwriters, if any, may make a market in a class or
series of securities, but the underwriters will not be obligated to do so and may discontinue any market
making at any time without notice. We cannot give any assurance as to the liquidity of the trading
market for any of the securities we may offer.

If a dealer is used in the sale of the securities, we or an underwriter will sell such securities to the
dealer, as principal. The dealer may then resell such securities to the public at varying prices to be
determined by such dealer at the time of resale. The prospectus supplement will set forth the name of
the dealer and the terms of the transactions.

We may directly solicit offers to purchase the securities, and we may sell directly to institutional
investors or others. These persons may be deemed to be underwriters within the meaning of the
Securities Act with respect to any resale of the securities, The prospectus supplement will describe the
terms of any such sales, including the terms of any bidding, auction or other process, if used.

Agents, underwriters and dealers may be entitled under agreements which may be entered into
with us to indemnification by us against specified liabilities, including liabilities under the Securities
Act, or to contribution by us to payments they may be required to make in respect of such liabilities.
The prospectus supplement will describe the terms and conditions of such indemmnification or
contribution, Some of the agents, underwriters or dealers, or their affiliates, may engage in
transactions with or perform services for us and our subsidiaries in the ordinary course of their
business. :

LEGAL MATTERS

Gibson, Dunn & Crutcher LLP, Dallas, Texas, and Hunton & Williams LLP, Richmond, Virginia,
have each rendered an opinion with respect to the validity of the securities that may be offered under
this prospectus. We filed these opinions as exhibits to the registration statement of which this
prospectus is a part. If counsel for any underwriters passes on legal matters in connection with an
offering made under this prospectus, we will name that counsel in the prospectus supplement relating
to that offering,

EXPERTS

The consolidated financial statements of Atmos Energy Corporation appearing in Atmos Energy
Corporation’s Annual Report (Form 10-K)) for the year ended September 30, 2006 and Atmos Energy
Corporation management’s assessment of the effectiveness of internal control over financial reporting
as of September 30, 2006 included therein have been audited by Ernst & Young LLP, independent
registered public accounting firm, as set forth in their reports thereon included therein, and
incorporated herein by reference. Such consolidated financial statements and management’s
assessment have been incorporated herein by reference in reliance upon such reports given on the
authority of such firm as experts in accounting and auditing.
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WHERE YOU CAN FIND MORE INFORMATION

We file annual, quarterly and current reports, proxy statements and other information with the
Securities and Exchange Commission under the Securities Exchange Act of 1934. You may read and
copy this information at the Public Reference Room of the SEC, 100 F Street, N.E., Washington, D.C,
20549, at prescribed rates, You may obtain information on the operation of the Public Reference
Room by calling the SEC at (800) SEC-0330.

The SEC also maintains an internet Web site that contains reports, proxy statements and other
information about issuers, like us, who file electronically with the SEC. The address of that site is
WwWw.sec.gov.

You can also inspect reports, proxy statements and other information about us at the offices of the
New York Stock Exchange, Inc., 20 Broad Street, New York, New York 10005.

We have filed with the SEC a registration statement on Form S-3 that registers the securities we
are offering. The registration statement, including the attached exhibits and schedules, contains
additional relevant information about us and the securities offered. The rules and regulations of the
SEC allow us to omit certain information included in the registration statement from this prospectus.

INCORPORATION OF CERTAIN DOCUMENTS BY REFERENCE

The SEC allows us to “incorporate by reference” information in this prospectus that we have filed
with it. This means that we can disclose important information to you by referring you to another
document filed separately with the SEC. The information incorporated by reference is considered to be
part of this prospectus, except for any information that is superseded by information that is included
directly in this prospectus or any prospectus supplement relating to an offering of our securities.

‘We incorporate by reference into this prospectus the documents listed below and any future filings
we make with the SEC under sections 13(a), 13(c), 14 or 15(d) of the Securities Exchange Act of 1934
prior to the termination of our offering of securities. These additional documents include periodic
reports, such as annual reports on Form 10-K, quarterly reports on Form 10-Q and current reports on
Form 8-K (other than information furnished under Items 2.02 and 7.01, which is deemed not to be
incorporated by reference in this prospectus), as well as proxy statements. You should review these
filings as they may disclose a change in our business, prospects, financial condition or other affairs
after the date of this prospectus.

This prospectus incorporates by reference the documents listed below that we have filed with the
SEC but have not been inchided or delivered with this document:

* Our annual report on Form 10-K for the year ended September 30, 2006; and

» Our current reports on Form 8-K filed with the SEC on October 20, 2006, November 13, 2006
and December 4, 2006.

These documents contain important information about us and our financial condition.

You may obtain a copy of any of these filings, or any of our future filings, from us without charge
by requesting it in writing or by telephone at the following address or telephone number:

Atmos Energy Corporation
1800 Three Lincoln Centre
5430 LBJ Freeway
Dallas, Texas 75240
Attention: Susan Kappes Giles
(972) 934-9227

Our internet Web site address is www.atmosenergy.com. Information on or connected to our
internet Web site is not part of this prospectus.
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Filed pursuant to Rule 424(b)(2)
File No. 333-158140
CALCULATION OF REGISTRATION FEE
Proposed Maximum Amount of
Title of each Class of Aggregate Registration
Securities to be Registered Offering Price Fee(1)(2)
8.50% Senior Notes Due 2019 | $450,000,000 $25,110

(1) Calculated in accordance with Rule 457(r) under the Securities Act.

(2) The fee has been partially satisfied by applying, pursuant to Rule 457(p) under the Securities Act,
$21,879 of the previously paid filing fee of $278,740 with respect to the initial offering price of
securities that were previously registered pursuant to the registrant’s prior registration statement on
Form S-3 (SEC File No. 333-118706), initially filed on August 31, 2004, and that have not been sold
thereunder. This “Calculation of Registration Fee” table shall be deemed to update the “Calculation of
Registration Fee” table in the registrant’s registration statement on Form S-3ASR (SEC File
No. 333-158140).

Prospectus Supplement
March 23, 2009
(To Prospectus dated March 23, 2009)

$450,000,000

energy
Atmos Energy Corporation
8.50% Senior Notes due 2019

The notes will bear interest at the rate of 8.50% per year and will mature on March 15, 2019. We will
pay interest on the notes on March 15 and September 15 of each year they are outstanding, beginning
September 15, 2009. We may redeem the notes prior to maturity at our option, at any time in whole or
from time to time in part, at a redemption price described in this prospectus supplement. See “Description
of the Notes — Optional Redemption.”

All of the notes are unsecured and rank equally with all of our other existing and future
unsubordinated debt. The notes will be issued only in registered form in minimum denominations of
$2,000 and any integral multiple of $1,000 in excess thereof.

Investing in the notes involves risks. See “Risk Factors” on page S-6 of this
prospectus supplement.

Per Note Total
Public offering price(1) 99.813% $449,158,500
Underwriting discount 0.650% $ 2,925,000
Proceeds, before expenses, to Atmos Energy 99.163% $446,233,500

(1) Plus accrued interest from March 26, 2009, if settlement occurs after that date.

Neither the Securities and Exchange Commission nor any state securities commission has approved
or disapproved of these securities or determined if this prospectus supplement or the accompanying
prospectus is truthful or complete. Any representation to the contrary is a criminal offense.
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~ The underwriters expect to deliver the notes to investors in book-entry form only through the facilities
of The Depository Trust Company for the accounts of its participants, including Clearstream Banking,
société anonyme, Luxembourg and/or Euroclear Bank S.A./N.V., on or about March 26, 2009,

Joint Book-Running Managers

Banc of America Securities LLC
Goldman, Sachs & Co.
RBS Greenwich Capital

SunTrust Robinson
Humphrey

Senior Co-Managers
BNP PARIBAS Morgan Stanley U.S. Bancorp Investments, Inc. UBS Investment Bank Wachovia Securities

Co-Managers
CALYON Comerica Securities Commerzbank Corporates & Markets Lloyds TSB Corporate Markets
Mitsubishi UFJ Securities Natixis Bleichroeder Inc. The Williams Capital Group, L.P.
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IMPORTANT NOTICE ABOUT INFORMATION IN THIS
PROSPECTUS SUPPLEMENT AND THE ACCOMPANYING PROSPECTUS

This document consists of two parts. The first part is this prospectus supplement, which describes
the specific terms of this offering of the notes and also adds to and updates information contained in
the accompanying prospectus and the documents incorporated by reference in this prospectus
supplement and the accompanying prospectus. The second part is the accompanying prospectus, dated
March 23, 2009, which gives more general information, some of which does not apply to this offering.
To the extent there is a conflict between the information contained in this prospectus supplement, the
information contained in the accompanying prospectus or the information contained in any document
incorporated by reference herein or therein, the information contained in the most recent document
shall control. This prospectus supplement and the accompanying prospectus are a part of a registration
statement that we filed with the Securities and Exchange Commission using the SEC’s shelf
registration rules.

You should rely only on the information contained in or incorporated by reference in this
prospectus supplement, the accompanying prospectus and any free writing prospectus. We have not,
and the underwriters have not, authorized any other person to provide you with information that is
different. If anyone provides you with different or inconsistent information, you should not rely on it.
See “Incorporation of Certain Documents by Reference” in this prospectus supplement and “Where
You Can Find More Information” in the accompanying prospectus.

Neither Atmos Energy Corporation nor the underwriters are making an offer of these notes in any
jurisdiction where the offer is not permitted.

The information contained in or incorporated by reference in this document is accurate only as of
the date of this prospectus supplement or the date of such incorporated documents, regardless of the
time of delivery of this prospectus supplement or of any sale of notes.

The terms “we,” “our,” “us” and “Atmos Energy” refer to Atmos Energy Corporation and its
subsidiaries unless the context suggests otherwise. The term “you” refers to a prospective investor.
The abbreviations “Mecf” and “MMBtu” mean thousand cubic feet and million British thermal units,
respectively.

S-ii
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INCORPORATION OF CERTAIN DOCUMENTS BY REFERENCE

The SEC allows us to “incorporate by reference” information in this prospectus supplement and
the accompanying prospectus that we have filed with it. This means that we can disclose important
information to you by referring you to another document filed separately with the SEC. The
information incorporated by reference is considered to be part of this prospectus supplement and the
accompanying prospectus, except for any information that is superseded by information that is
included directly in this prospectus supplement or the accompanying prospectus.

We incorporate by reference in this prospectus supplement and the accompanying prospectus the
documents listed below and any future filings we make with the SEC under Sections 13(a), 13(c), 14
or 15(d) of the Securities Exchange Act of 1934, as amended, prior to the termination of this offering.
These additional documents include periodic reports, such as annual reports on Form 10-K and
quarterly reports on Form 10-Q, and current reports on Form 8-K (other than information furnished
under Items 2.02 and 7.01, which is deemed not to be incorporated by reference in this prospectus
supplement or the accompanying prospectus), as well as proxy statements (other than information
identified in them as not incorporated by reference). You should review these filings as they may
disclose a change in our business, prospects, financial condition or other affairs after the date of this
prospectus supplement. The information that we file later with the SEC under Sections 13(a), 13(c), 14
or 15(d) of the Exchange Act and before the termination of this offering will automatically update and
supersede previous information included or incorporated by reference in this prospectus supplement
and the accompanying prospectus.

This prospectus supplement and the accompanying prospectus incorporate by reference the
documents listed below that we have filed with the SEC but have not been included or delivered with
this document:

* Our annual report on Form 10-K for the year ended September 30, 2008;
* Our guarterly report on Form 10-Q for the three-month period ended December 31, 2008;

* Our current reports on Form 8-K filed with the SEC on November 3, 2008, November 21, 2008,
December 3, 2008, January 5, 2009 and February 6, 2009; and

* The following pages and captioned text contained in our definitive proxy statement for the
annual meeting of shareholders on February 4, 2009 and incorporated into our annual report on
Form 10-K: pages 3 through 5 under the caption “Beneficial Ownership of Common Stock,”
pages 6 through 9 under the captions “Election of Directors — Nominees for Director” and “—

Directors Continuing in Office,” pages 10 to 11 under the captions “Corporate Governance
and Other Board Matters — Independence of Directors” and “— Related Person
Transactions,” pages 13 to 14 under the captions “Corporate Governance and Other Board
Matters — Commitiees of the Board of Directors” and “— Other Board and Committee
Matters — Human Resources Committee Interlocks and Insider Participation,” pages 15
through 18 under the captions “Director Compensation” through to the end of “dudit
Committee-Related Matters — Independence of Audit Committee Members, Financial Literacy
and Audit Committee Financial Experts,” page 20 under the caption “Audit-Committee Related
Matters — Audit Committee Pre-Approval Policy,” pages 20 through 30 under the caption
“Compensation Discussion and Analysis,” and pages 31 through 45 under the caption “Named
Executive Officer Compensation” through to the end of the caption “Ratification of
Appointment of Independent Registered Public Accounting Firm.”

These documents contain important information about us and our financial condition.

You may obtain a copy of any of these filings, or any of our future filings, from us without charge
by requesting it in writing or by telephone at the following address or telephone number:

Aimos Energy Corporation
1800 Three Lincoln Centre
5430 LBJ Freeway
Dallas, Texas 75240
Attention: Susan Giles
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

Staterments contained or incorporated by reference in this prospectus supplement and the
accompanying prospectus that are not statements of historical fact are “forward-looking statements”
within the meaning of Section 27A of the Securities Act of 1933, as amended. Forward-looking
statements are based on management’s beliefs as well as assumptions made by, and information
currently available to, management. Because such statements are based on expectations as to future
results and are not statements of fact, actual results may differ materially from those stated. Important
factors that could cause future results to differ include, but are not limited to:

» our ability to continue to access the credit markets to satisfy our liquidity requirements;
» the impact of economic conditions on our customers;

« increased costs of providing pension and post-retirement health care benefits and increased
funding requirements;

market risks beyond our contro! affecting our risk management activities, including market
liquidity, commodity price volatility, increasing interest rates and counterparty creditworthiness;

* regulatory trends and decisions, including the impact of rate proceedings before various state
regulatory commissions;

« increased federal regulatory oversight and potential penalties;

« the impact of environmental regulations on our business;

+ the concentration of our distribution, pipeline and storage operations in Texas;
 adverse weather conditions;

« the effects of inflation and changes in the availability and prices of natural gas;
. thé capital-intensive nature of our natural gas distribution business;

» increased competition from energy suppliers and alternative forms of energy;

the inherent hazards and risks involved in operating our natural gas distribution business;

» natural disasters, terrorist activities or other events; and

other risks and uncertainties discussed in this prospectus supplement, any accompanying
prospectus and our other filings with the SEC.

All of these factors are difficult to predict and many are beyond our control. Accordingly, while
we believe these forward-looking statements to be reasonable, there can be no assurance that they will
approximate actual experience or that the expectations derived from them will be realized. When used
in our documents or oral presentations, the words “anticipate,” “believe,” “estimate,” “expect,”
“forecast,” “goal,” “intend,” “objective,” “plan,” “projection,” “seek,” “strategy” or similar words are
intended to identify forward-looking statements. We undertake no obligation to update or revise any of
our forward-looking statements, whether as a result of new information, future events or otherwise.

For additional factors you should consider, please see “Risk Factors” on page S-6 of this
prospectus supplement and Sections “Item 1A. Risk Factors” and “Item 7. Management’s Discussion
and Analysis of Financial Condition and Results of Operations” in our annual report on Form 10-K for
the fiscal year ended September 30, 2008 and “Item 2. Management’s Discussion and Analysis of
Financial Condition and Results of Operations” in our quarterly report on Form 10-Q for the three-
month period ended December 31, 2008. See “Incorporation of Certain Documents by Reference.”

S-iv
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PROSPECTUS SUPPLEMENT SUMMARY

You should read the following summary in conjunction with the more detailed information
contained elsewhere in this prospectus supplement, the accompanying prospectus and the
documents incorporated by reference in this prospectus supplement and the accompanying
prospectus.

Atmos Energy Corporation

Atmos Energy Corporation is engaged primarily in the regulated natural gas distribution and
transmission and storage businesses, as well as other nonregulated natural gas businesses. We
are one of the country’s largest natural gas-only distributors based on number of customers. We
distribute natural gas through sales and transportation arrangements to approximately
3.2 million residential, commercial, public authority and industrial customers in 12 states, We
also operate one of the largest intrastate pipelines in Texas based upon miles of pipe.

Through our regulated transmission and storage business, we provide natural gas
transportation and storage services to our Mid-Tex Division, our largest natural gas distribution
division located in Texas, and for third parties. Additionally, we provide ancillary services
customary to the pipeline industry, including parking arrangements, lending and sales of
inventory on hand.

Through our nonregulated businesses, we primarily provide natural gas management and
marketing services to municipalities, other local gas distribution companies and industrial
customers primarily in the Midwest and Southeast. We also provide storage services to some of
our natural gas distribution divisions and to third parties.

We operate Atmos Energy through the following four segments:

* the natural gas distribution segment , which includes our regulated natural gas distribution
and related sales operations;

« the regulated transmission and storage segment , which includes the regulated pipeline
and storage operations of our Atmos Pipeline — Texas Division;

* the natural gas marketing segment , which includes a variety of nonregulated natural gas
management services; and

* the pipeline, storage and other segment , which is comprised of our nonregulated natural
gas gathering, transmission and storage services.

We have experienced more than 20 consecutive years of increasing dividends and earnings
growth after giving effect to our acquisitions. Historically, we achieved this record of growth
through acquisitions while efficiently managing our operating and maintenance expenses and
leveraging our technology, such as our 24-hour call centers, to achieve more efficient
operations. Our last significant acquisition occurred in October 2004 with the purchase of the
natural gas distribution and pipeline operations of TXU Gas Company (TXU Gas). The TXU
Gas acquisition essentially doubled our number of natural gas distribution customers, by adding
approximately 1.5 million gas customers in Texas, including the Dallas-Fort Worth
metropolitan area and the northern suburbs of Austin. The acquisition also added approximately
6,100 miles of gas transmission and gathering lines and five underground storage reservoirs, all
within Texas. In recent years, we have also achieved growth by implementing rate designs that
reduce or eliminate regulatory lag and separate the recovery of our approved margins from
customer usage patterns. In addition, we have developed various commercial opportunities
within our regulated transmission and storage operations. Finally, we have strengthened our
nonregulated businesses by increasing sales volumes and actively pursuing opportunities to
increase the amount of storage available to us.
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Recent Developments

Declaration of Dividends. On February 3, 2009, our Board of Directors declared a
quarterly dividend on our common stock of $0.33 per share. The dividend was paid on
March 10, 2009 to shareholders of record on February 25, 2009,

Appointment of Senior Vice President and Chief Financial Officer. On February 3, 2009,
Fred E. Meisenheimer was appointed Senior Vice President and Chief Financial Officer of
Atmos Energy, effective February 4, 2009. Mr. Meisenheimer also continues to serve as
Controller, a position he has held since July 2000.

Armual Meeting Results. 'We held our annual shareholders meeting on February 4, 2009, At
the meeting, our shareholders took the following actions: (i) elected Ruben E. Esquivel as a
Class I director whose term will expire in 2011 and Richard W. Cardin, Thomas C. Meredith,
Ed.D., Nancy K. Quinn, Stephen R. Springer and Richard Ware II as Class II directors whose
terms will expire in 2012 and (ii) approved a shareholder proposal regarding declassification of
our Board of Directors.

Our address is 1800 Three Lincoln Centre, 5430 LBJ Freeway, Dallas, Texas 75240, and
our telephone number is (972) 934-9227. Our internet Web site address is
www. atmosenergy.com. Information on or connected to our internet Web site is not part of this
prospectus supplement or the accompanying prospectus.
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Summary Financial Data

The following table presents summary consolidated and segment financial data of Atmos
Energy Corporation for the periods and as of the dates indicated. We derived the summary
financial data for the fiscal years ended September 30, 2008, 2007, 2006, 2005 and 2004 from
our audited consolidated financial statements and the summary financial data for the three
months ended December 31, 2008 and 2007 from our unaudited condensed consolidated
financial statements. Please note that, given the inherent seasonality in our business, the results
of operations for the three months ended December 31, 2008 presented below are not
necessarily indicative of results for the entire fiscal year. The information is only a summary
and does not provide all of the information contained in our financial statements. Therefore, you
should read the information presented below in conjunction with “Item 7. Management’s
Discussion and Analysis of Financial Condition and Results of Operations™ and our
consolidated financial statements and related notes included in our annual report on
Form 10-K for the fiscal year ended September 30, 2008, and “Item 2. Management’s
Discussion and Analysis of Financial Condition and Results of Operations” and our condensed
consolidated financial statements and related notes included in our quarterly report on
Form 10-Q for the three-month period ended December 31, 2008, each of which is incorporated
by reference in this prospectus supplement and the accompanying prospectus. Our operating
results include the impact of the acquisition of TXU Gas in October 2004. As a result, our
consolidated financial data presented below include results from operations of TXU Gas from
October 2004; therefore, comparisons with the fiscal year ended September 30, 2004 may not be

meaningful.
Three Months Ended
December 31, Year Ended September 30,
2008 2007 2008 2007(1)  2006(1)  2005(2) 2004(3)
(in thousands, except per share data)
Consolidated
Financial Data
Operating revenues $1,716,332 $1,657,510 $7,221,305 $5,898,431 $6,152,363 $4,961,873 $2,920,037
Gross profit 395,212 369,638 1,321,326 1,250,082 1,216,570 1,117,637 562,191

Operating expenses 232,018 211,120 893,431 851,446 833,954 768,982 368,496
Operating income 163,194 158,509 427,895 398,636 382,616 348,655 193,695

Net income 75,963 73,803 180,331 168,492 147,737 135,785 86,227
Diluted net income

per share $ 083 % 082 % 2.00 $ 192 §$ 182 § 1.72 § 1.58
Cash dividends paid

per share $ 0330% 03258% 1.30 § 128 § 126 $ 124 § 1.22
Cash flows from

operating

activities $ 150,715 % 61,437 $ 370,933 § 547,095 $ 311,449 § 386,944 § 270,734
Capital expenditures $§ 107,367 $ 94,155 § 472,273 $ 392,435 $ 425,324 $ 333,183 § 190,285

As of December 31, As of September 30,
2008 2007 2008 2007 2006 2005(2) 2004
(in thousands)

Consolidated

Balance Sheet

Data
Total assets(4) $6,818,899 $6,369,574 $6,386,699 $5,895,197 $5,719,547 $5,610,547 $2,902,658
Debt

Long-term debt(5) $1,719,920 $2,124,915 $2,119,792 $2,126,315 $2,180,362 $2,183,104 § 861,311
Short-term debt(5) 761,340 205,862 _ 351,327 _ 154,430 _ 385,602 _ 148,073 5,908

Total debt $2,481,260 $2,330,777 $2,471,119 $2,280,745 $2,565,964 $2,331,177 $ 867,219
Shareholders’ equity $2,078,076 $2,032,483 $2,052,492 $1,965,754 $1,648,098 $1,602,422 $1,133,459

See footnotes on following page.
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Three Months
Ended December 31, Year Ended September 30,
2008 2007 2008 2007(1) _2006(1) 2005(2) _2004(6)
(in thousands, except ratios)
Segment OQperating
Income
Natural gas
distribution $112,505 § 97,503 $261,165 $221,187 $201,894 $236,365 $159,890
Regulated
transmission and
storage 19,370 22,254 89,745 79,830 63,326 65,840 —

Natural gas marketing 20,513 34,699 56,392 75,040 102,235 40985 27,726
Pipeline, storage and

other 10,720 3,967 20,249 22,235 14,924 5,264 6,045
Eliminations 86 86 344 344 237 201 34
Consolidated $163,194 $158,509 $427,895 $398,636 $382,616 $348,655 $193,695
Other Financial

Data
Ratio of earnings to

fixed charges(7) 3.97 4.09 2.96 2.69 2.50 2.54 295
Pro forma ratio of

earnings to fixed

charges(8) 3.48 e 2.56 —_— — — —

(1)Financial results for fiscal 2007 and 2006 include a $6.3 million and a $22.9 million pre-tax loss for the impairment
of certain assels.

(2)Financial results for fiscal 2005 include the operations of our Mid-Tex and Atmos Pipeline — Texas divisions, from
October 1, 2004, the date of acquisition.

(3) Financial results for fiscal 2004 include a $5.9 million pre-tax gain on the sale of our interest in U.S, Propane, L.P.
and Heritage Propane Partners, L.P.

(4) Effective September 30, 2008, we classified our cash collateral or the obligation to return cash into risk management
assets and/or liabilities, as appropriate, in accordance with FSP FIN 39-1. Total assets as of December 31, 2007 and
September 30, 2007, 2005 and 2004 also reflect this new classification. This reclassification had no impact on total
assets as of September 30, 2006 and it did not impact our financial position, results of operations or cash flows for
any of the periods presented above,

(5)Long-term debt excludes current maturities. Short-term debt is comprised of current maturities of long-term debt and
short-term debt,

(6) Restated to conform to current segment reporting.

(7)For purposes of computing ratio of carnings to fixed charges, earnings consist of the sum of our pretax income from
continning operations and fixed charges. Fixed charges consist of interest expense, amortization of debt discount,
premium and expense, capitalized interest and a portion of lease payments considered to represent an interest factor,

(8) The pro forma ratio of earnings to fixed charges gives effect to the issuance of the notes, the redemption of our
$400 million 4.00% Senior Notes due 2009 (assuming a redemption dete of May 1, 2009) and the settlement of the
Treasury lock agreement described in “Use of Proceeds” as of the beginning of the periods indicated,
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Issuer
Notes Offered

Maturity
Interest

Ranking

Optional Redemption

Covenants of the Indenture

Ratings

Use of Proceeds

invest in the notes.

The Offering

Atmos Energy Corporation

$450,000,000 aggregate principal amount of 8.50% senior
notes due 2019.

The notes will mature on March 15, 2019.

The notes will bear interest at the rate of 8.50% per year.

Interest on the notes will be payable semi-annually in arrears
on March 15 and September 15 of each year they are
outstanding, beginning on September 15, 2009.

The notes will be our unsecured senior obligations. The
notes will rank equally in right of payment with all our
existing and future unsubordinated indebtedness and will
rank senior in right of payment to any future indebtedness
that is subordinated to the notes. The notes will be
effectively subordinated to all our existing and future
secured indebtedness to the extent of the assets securing
such indebtedness and to the indebtedness and liabilities of
our subsidiaries.

We may redeem the notes prior to maturity at our option, at
any time in whole or from time to time in part, at a
redemption price equal to the greater of the principal amount
of the notes to be redeemed and the “make-whole”
redemption price, plus, in each case, acorued and unpaid
interest, if any, to the redemption date, as described in
“Description of the Notes — Optional Redemption” on

page S-14.

We will issue the notes under an indenture which will,
among other things, restrict our ability to create liens and to
enter into sale and leaseback transactions. See “Description
of Debt Securities — Covenants” beginning on page 8 of the
accompanying prospectus,

The notes will be rated “Baa3” by Moody’s Investors
Services, “BBB+” by Standard & Poor’s Rating Services, a
division of The McGraw-Hill Company, Inc., and “BBB+”
by Fitch IBCA, Inc. None of these ratings is a
recommendation to buy, sell or hold the notes. Each rating is
subject to revision or withdrawal at any time and should be
evaluated independently of any other rating,

We estimate that our net proceeds from this offering, after
deducting the underwriting discount and estimated offering
expenses payable by us, will be approximately $446 million.
We intend to use the net proceeds of this offering to redeem
our $400 million 4.00% Senior Notes due 2009 and for
general corporate purposes. See “Use of Proceeds” on

page S-6.

See “Risk Factors” on page S-6 of this prospectus supplement and other information
included and incorporated by reference in this prospectus supplement and the accompanying
prospectus for a discussion of the factors you should consider carefully before deciding to
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RISK FACTORS

Investing in the notes involves risks. Our business is influenced by many factors that are difficult
to predict and beyond our conirol and that involve uncertainties that may materially affect our results
of operations, financial condition or cash flows, or the value of the notes. These risks and uncertainties
include those described in the risk factor and other sections of the documents that are incorporated by
reference in this prospectus supplement and the accompanying prospectus, including “Item 1A, Risk
Factors” in our annual report on Form 10-K for the fiscal year ended September 30, 2008. The risks
and uncertainties incorporated by reference are not the only risks and uncertainties we may confront.
Moreover, risks and uncertainties not presently known to us or currently deemed immaterial by us may
also adversely affect our business, results of operations, financial condition or cash flows, or the value
of the notes. You should carefully consider these risks and uncertainties and all of the information
contained or incorporated by reference in this prospectus supplement and the accompanying
prospectus before you invest in the notes.

USE OF PROCEEDS

We estimate that we will receive net proceeds from this offering of approximately $446 million,
after deducting the underwriting discount and estimated offering expenses payable by us.

We intend to use the majority of the net proceeds from this offering to redeem our $400 million
4.00% Senior Notes due 2009, which we refer to as the 2009 notes. The 2009 notes mature on
October 15, 2009 and the interest rate on the 2009 notes is 4% per year. The terms of the 2009 notes
permit us to redeem the 2009 notes in full, at a price equal to the greater of (i) the aggregate principal
amount of the 2009 notes and (ii) the present values of the remaining scheduled payments of principal
and interest on the 2009 notes discounted to the redemption date at an adjusted treasury rate plus
15 basis points, plus accrued and unpaid interest to the redemption date, upon 30 days notice. If we
deliver a notice of redemption to the holders of our 2009 notes with a redemption date of May 1, 2009,
the aggregate amount required to redeem the 2009 notes, including accrued and unpaid interest, will
be approximately $407 million.

We intend to use the balance of the net proceeds for general corporate purposes, including the
repayment of short-term debt outstanding under our revolving credit facilities. We have been using the
proceeds of borrowings under our revolving credit facilities for working capital and other general
corporate purposes.

In March 2009, we entered into an agreement to fix the Treasury yield component of a notional
principal amount of $450 million in notes, which we refer to as the Treasury lock agreement. We have
terminated the Treasury lock agreement and have received approximately $2 million in connection
with the settlement.
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CAPITALIZATION

The following table presents our cash and cash equivalents, short-term debt and capitalization as
of December 31, 2008, on an actual basis and as adjusted to reflect the issuance of notes in this
offering, the redemption of our 2009 notes (assuming a redemption date of May 1, 2009) and the
settlement of the Treasury lock agreement. The table below assumes that approximately $2 million
had been received in connection with the Treasury lock agreement. You should read this table in
conjunction with the section entitled “Use of Proceeds” and our condensed consolidated financial
statements and related notes included in our quarterly report on Form 10-Q for the three-month period
ended December 31, 2008, which is incorporated by reference in this prospectus supplement and the

accompanying prospectus.
As of December 31, 2008
Actual  As Adjusted

(in thousands)
Cash and cash equivalents $ 69,799 3 69,799
Short-term debt

Current portion of long-term debt $ 400,507 $ 507
Other short-term debt 360,833 319,483
Total short-term debt $ 761340 $ 319,990
Long-term debt, less current portion $1,719.920 $ 2,169,079

Shareholders’ equity
Common stock, no par value (stated at $.005 per share);
200,000,000 shares authorized; 91,599,495 shares issued and

outstanding, actual and as adjusted 458 458
Additional paid-in capital 1,757,834 1,757,834
Retained earnings 381,633 381,633
Accumulated other comprehensive loss (61,849) (60,675)

Shareholders’ equity 2,078,076 2,079,250

Total capitalization{1) $3,797,996 $ 4,248,329

(1) Total capitalization excludes the current portion of long-term debt and other short-term debt.

S-7

http://www.investquest.com/ig/a/ato/fin/other/ato_424b2.htm 8/19/2009



ATMOS ENERGY CORP (Form: 424B2) Page 22 of 96

Table of Contents

BUSINESS

Overview

Atmos Energy Corporation, headquartered in Dallas, Texas, is engaged primarily in the regulated
natural gas distribution and transmission and storage businesses, as well as other nonregulated natural
gas businesses. We are one of the country’s largest natural gas-only distributors based on number of
customers and one of the largest intrastate pipeline operators in Texas based upon miles of pipe.

We distribute natural gas through regulated sales and transportation arrangements to
approximately 3.2 million residential, commercial, public authority and industrial customers through
our six regulated natural gas distribution divisions, which cover service areas in 12 states. Qur primary
service areas are located in Colorado, Kansas, Kentucky, Louisiana, Mississippi, Tennessee and
Texas. We have more limited service areas in Georgia, Illinois, Iowa, Missouri and Virginia. In
addition, we transport natural gas for others through out distribution system.

Through our regulated transmission and storage business, we provide natural gas transportation
and storage services to our Mid-Tex Division, our largest natural gas distribution division located in
Texas, and for third parties, Additionally, we provide ancillary services customary to the pipeline
industry, including parking arrangements, lending and sales of inventory on hand.

Through our nonregulated businesses, we primarily provide natural gas management and
marketing services to municipalities, other local gas distribution companies and industrial customers
primarily in the Midwest and Southeast. We also provide storage services to some of our natural gas
distribution divisions and to third parties.

Operating Segments
We operate Atmos Energy through the following four segments:

* the natural gas distribution segment , which includes our regulated natural gas distribution and
related sales operations;

» the regulated transmission and storage segment , which includes the regulated pipeline and
storage operations of our Atmos Pipeline — Texas Division;

o the natural gas marketing segment , which includes a variety of nonregulated natural gas
management services; and

« the pipeline, siorage and other segment , which is comprised of our nonregulated natural gas
gathering, transmission and storage services.
Natural Gas Distribution Segment

‘We operate our natural gas distribution segment through the following six regulated divisions,
which are presented below in order of total customers served:

* Atmos Energy Mid-Tex Division;

* Atmos Energy Kentucky/Mid-States Division;
» Atmos Energy Louisiana Division;

*» Atmos Energy West Texas Division;

 Atmos Energy Mississippi Division; and

+ Atmos Energy Colorado-Kansas Division.

The following is a brief description of our natural gas distribution divisions. We operate in our
service areas under terms of non-exclusive franchise agreements granted by the various cities and
towns that we serve.
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At September 30, 2008, we held 1,107 franchises having terms generally ranging from five to

35 years. A significant number of our franchises expire each year, which require renewal prior to the
end of their terms. We believe that we will be able to renew our franchises as they expire. For more
information, see “Item 1. Business” in our annual report on Form 10-K for the fiscal year ended
September 30, 2008.

Atmos Energy Mid-Tex Division. Our Mid-Tex Division serves approximately 550 incorporated
and unincorporated communities in the north-central, eastern and western parts of Texas, including the
Dallas/Fort Worth Metroplex. The governing body of each municipality we serve has original
jurisdiction over all gas distribution rates, operations and services within its city limits, except with
respect to sales of natural gas for vehicle fuel and agricultural use. The Railroad Commission of Texas
(RRC) has exclusive appellate jurisdiction over all rate and regulatory orders and ordinances of the
municipalities and exclusive original jurisdiction over rates and services to customers not located
within the limits of a municipality.

Prior to fiscal 2008, this division operated under one system-wide rate structure. However, in the
second quarter of 2008, we reached a settlement with cities representing approximately 80 percent of
this division’s customers that will allow us fo update rates for customers in these cities through an
annual rate review mechanism. Rates for the remaining 20 percent of this division’s customers,
including the City of Dallas, continue to be updated through periodic formal rate proceedings and
filings made under Texas’ Gas Reliability Infrastructure Program (GRIP). GRIP allows us to include
in our rate base annually approved capital costs incurred in the prior calendar year provided that we
file a complete rate case at least once every five years.

Atmos Energy Kentucky/Mid-States Division, Our Kentucky/Mid-States Division operates in
more than 420 communities across Georgia, Illinois, Iowa, Kentucky, Missouri, Tennessee and
Virginia. The service areas in these states are primarily rural; however, this division serves Franklin,
Tennessee and other suburban areas of Nashville. We update our rates in this division through periodic
formal rate filings made with each state’s public service commission,

Atmos Energy Louisiana Division. In Louisiana, we serve nearly 300 communities, including the
suburban areas of New Orleans, the metropolitan area of Monroe and western Louisiana. Direct sales
of natural gas to industrial customers in Louisiana who use gas for fuel or in manufacturing processes
and sales of natural gas for vehicle fuel are exempt from regulation and are recognized in our natural
gas marketing segment. Our rates in this division are updated annually through a stable rate filing
without filing a formal rate case.

Atmos Energy West Texas Division. Our West Texas Division serves approximately 80
communities in West Texas, including the Amarillo, Lubbock and Midland areas, Like our Mid-Tex
Division, each municipality we serve has original jurisdiction over all gas distribution rates, operations
and services within its city limits, with the RRC having exclusive appellate jurisdiction over the
municipalities and exclusive original jurisdiction over rates and services to customers not located
within the limits of a municipality. Prior to fiscal 2008, rates were updated in this division through
formal rate proceedings. However, during 2008, the West Texas Division entered into agreements with
its Lubbock and West Texas service areas to update rates for customers in these service areas through
an annual rate review mechanism. Rates for the division’s Amarillo service area continue to be
updated through periodic formal rate proceedings and filings made under GRIP.

Atmos Energy Mississippi Division. In Mississippi, we serve about 110 communities throughout
the northern half of the state, including the Jackson metropolitan area. Qur rates in the Mississippi
Division are updated annually through a stable rate filing without filing a formal rate case.

Atmos Energy Colorado-Kansas Division. Our Colorado-Kansas Division serves approximately
170 communities throughout Colorado and Kansas and portions of Missouri, including the cities of
Olathe, Kansas, a suburb of Kansas City and Greeley, Colorado, located near Denver. We update our
rates in this division through periodic formal rate filings made with each state’s public service
commission.

Regulated Transmission and Storage Segment Overview

Our regulated transmission and storage segment consists of the regulated pipeline and storage
operations of our Atmos Pipeline — Texas Division. This division transports natural gas to our Mid-
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transports natural gas for third parties and manages five underground storage reservoirs in Texas. We
also provide ancillary services customary in the pipeline industry including parking arrangements,
lending and sales of inventory on hand. Parking arrangements provide short-term interruptible storage
of gas on our pipeline. Lending services provide short-term interruptible loans of natural gas from our
pipeline to meet market demands. These operations represent one of the largest intrastate pipeline
operations in Texas with a heavy concentration in the established natural gas-producing areas of
central, northern and eastern Texas, extending into or near the major producing areas of the Texas
Gulf Coast and the Delaware and Val Verde Basins of West Texas. Nine basins located in Texas are
believed to contain a substantial portion of the nation’s remaining onshore natural gas reserves. This
pipeline system provides access to all of these basins. Gross profit earned from our Mid-Tex Division
and through certain other transportation and storage services is subject to traditional ratemaking
governed by the RRC. However, Atmos Pipeline — Texas’ existing regulatory mechanisms allow
certain transportation and storage services to be provided under market-based rates with minimal
regulation.

Natural Gas Marketing Segment Overview

Our natural gas marketing activities are conducted through Atmos Energy Marketing (AEM),
which is wholly-owned by Atmos Energy Holdings, Inc. (AEH). AEH is a wholly-owned subsidiary
of Atmos Energy and operates primarily in the Midwest and Southeast areas of the United States.
AEM aggregates and purchases gas supply, arranges transportation and storage logistics and
ultimately delivers gas to customers at competitive prices. To facilitate this process, we utilize
proprietary and customer-owned transportation and storage assets to provide various services our
customers request, including furnishing natural gas supplies at fixed and market-based prices, contract
negotiation and administration, load forecasting, gas storage acquisition and management services,
transportation services, peaking sales and balancing services, capacity utilization strategies and gas
price hedging through the use of financial instruments. As a result, our revenues arise from the types
of commercial transactions we have structured with our customers and include the value we exfract by
optimizing the storage and transportation capacity we own or control as well as revenues for services
we deliver.

Our asset optimization activities seek to maximize the economic value associated with the storage
and transportation capacity we own or control. We attempt to meet this objective by engaging in
natural gas storage transactions in which we seek to find and profit from the pricing differences that
occur over time, We purchase physical natural gas and then sell financial instruments at advantageous
prices to lock in a gross profit margin. We also seek to participate in fransactions in which we combine
the natural gas commodity and transportation costs to minimize our costs incurred to serve our
customers by identifying the lowest cost alternative within the natural gas supplies, transportation and
markets to which we have access. Through the use of transportation and storage services and financial
instruments, we are able to capture gross profit margin through the arbitrage of pricing differences in
various locations and by recognizing pricing differences that occur over time.

AEM’s management of natural gas requirements involves the sale of natural gas and the
management of storage and transportation supplies under confracts with customers generally having
one- to two-year terms. AEM also sells natural gas to some of its industrial customers on a delivered
burner tip basis under contract terms ranging from 30 days to two years.

Pipeline, Storage and Other Segment Overview

Our pipeline, storage and other segment primarily consists of the operations of Atmos Pipeline
and Storage, LLC (APS) and Atmos Power Systems, Inc., which are each wholly-owned by AEH.

APS owns and operates a 21-mile pipeline located in New Orleans, Louisiana. This pipeline is
primarily used to aggregate gas supply for our regulated natural gas distribution division in Louisiana
and for AEM. However, it also provides limited third party transportation services. APS also owns or
has an interest in underground storage fields in Kentucky and Louisiana. We use these storage
facilities to reduce the need to contract for additional pipeline capacity to meet customer demand
during peak periods. Finally, beginning in

http://www.investquest.com/ig/a/ato/fin/other/ato_424b2 htm 8/19/2009


http://www.investquest

ATMOS ENERGY CORP (Form: 424B2) Page 27 of 96

S-10

http://www.investquest.com/ig/a/ato/fin/other/ato_424b2.htm 8/19/2009



ATMOS ENERGY CORP (Form: 424B2) Page 28 of 96

Table of Contents

fiscal 2006, APS initiated activities in the natural gas gathering business. As of September 30, 2008,
these activities were limited in nature.

APS also engages in limited asset optimization activities whereby it seeks to maximize the
economic value associated with the storage and transportation capacity it owns or controls. Most of
these arrangements are with our regulated affiliates and have been approved by applicable state
regulatory commissions. Generally, these arrangements require APS to share with our regulated
customers a portion of the profits earned from these arrangements.

Through Atmos Power Systems, Inc., we have constructed electric peaking power-generating
plants and associated facilities and lease these plants through lease agreements that are accounted for
as sales under generally accepted accounting principles.

Cther Regulation

Each of our natural gas distribution divisions is regulated by various state or local public utility
authorities. We are also subject to regulation by the United States Department of Transportation with
respect to safety requirements in the operation and maintenance of our gas disiribution facilities. In
addition, our distribution operations are also subject to various state and federal laws regulating
environmental matters. From time to time we receive inquiries regarding various environmental
matters. We believe that our properties and operations substantially comply with and are operated in
substantial conformity with applicable safety and environmental statutes and regulations. There are no
administrative or judicial proceedings arising under environmental quality statutes pending or known
to be contemplated by governmental agencies which would have a material adverse effect on us or our
operations. Our environmental claims have arisen primarily from former manufactured gas plant sites
in Termessee, lowa and Missouri.

FERC allows, pursuant to Section 311 of the Natural Gas Policy Act, gas transportation services
through our Atmos Pipeline — Texas assets “on behalf of” interstate pipelines or local distribution
companies served by interstate pipelines, without subjecting these assets to the jurisdiction of FERC.
FERC also has jurisdiction over some of the types of transactions engaged in by our two nonregulate