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Q: 

A: 

DIRECT TESTIMONY OF 
ERROL, K WAGNER, ON BEHALF OF 

KENTIJCKY POWER COMPANY 
BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY 

I. Introduction 

PLEASE STATE YOUR NAME, POSITION AND BUSINESS ADDRESS. 

My name is Errol K. Wagner. My position is Director of Regulatory Services, 

Kentucky Power Company (“Kentucky Power, KPCo or Company”). My business 

address is 101 A Enterprise Drive, Frankfort, Kentucky 40602. 

11. Background 

PLEASE SUMMARIZE YOIJR EDTJCATIONAL, BACKGROUND AND 
BUSINESS EXPERIENCE. 

I received a Bachelor of Science degree with a major in accounting from 

Elizabethtown College, Elizabethtown, Pennsylvania in December 1 973. I am a 

Certified Public Accountant. I worked for two certified public accounting firms 

prior to joining the Pennsylvania Public Utility Commission Staff in 1976. In 1982, 

I joined the American Electric Power Service Corporation (“AEPSC”) as a Rate 

Case Coordinator. In 1986, I transferred from AEPSC to Kentucky as the Assistant 

Rates, Tariffs and Special Contracts Director. In July 1987, I assumed my current 

position. 

WHAT ARE YOUR RESPONSIBILITIES AS DIRECTOR OF 
REGULATORY SERVICES? 

I supervise and direct the Regulatory Services of the Company, which has the 

responsibility for rate and regulatory matters affecting Kentucky Power. This 
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1 includes the preparation of and coordination of the Company’s exhibits and 

2 testimony in rate cases and any other formal filings before state and federal 

3 regulatory bodies. Another responsibility is assuring the proper application of the 

4 

5 Q: TO WHOM DO YOU REPORT? 

Company’s rates in all classifications of business. 

6 

7 located in Frankfort, Kentucky. 

A: I report to the President of Kentucky Power, Mi-. Timothy C. Mosher, who is also 

8 Q: HAVE YOU PREVIOIJSLY TESTIFIED BEFORE THIS COMMISSION? 

9 A: Yes. I have testified before this Commission in numerous regulatory proceedings 

10 involving the adjustment in electric base rates, the fuel adjustment clause, the 

11 operation of the environmental cost recovery mechanism, approval of certificates of 

12 public convenience and necessity and other regulatory matters. I also testified in 

13 KPCo’s last general adjustment in electric base rates in Case No. 2005-00341. 

14 111. Purpose of Testimony 

15 Q: WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS 
16 PROCEEDING? 

17 A: The purpose of my testimony is to support the Company‘s monthly environmental 

18 surcharge filings for the two-year billing periods ending June 30, 2009. 

19 Additionally, my testimony supports the Company’s request to refund the total net 

20 over-collection of environmental costs in the amount of $85,082 during the expense 

21 months of May 2007 through June 2009. 

22 Q: HAS THE COMPANY RESPONDED TO THE COMMISSION STAFF’S 

24 
23 ELEVEN DATA REQUESTS, INCLUDING SUB-PARTS, PROPOUNDED 

IN APPENDIX R OF THE AUGIJST 18,2009 ORDER IN THIS CASE? 

25 A: Yes, the responses are being filed in addition to my prefiled testimony, 
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Revised Amt. 
on ES Form. 

1 Q: 
2 

3 A: 

4 

5 

6 

7 

8 Q: 
9 

10 A: 

11 

12 

13 

14 

As Filed on ES 
Form. 3.13, 

HOW DID THE COMPANY DISCOVER ITS OVER COLLECTION OF 
TOTAL, NET ENVIRONMENTAL COSTS OF $85,082. 

During Kentucky Power’s review of its monthly environmental filings for the two- 

year period under review in this proceeding, the Company discovered that it had 

over-stated the SCR operation and maintenance expenses at the Big Sandy Plant 

and Scrubber operation and maintenance expenses at the Gavin Plant during the 

months of January 2009 through June 2009. 

WOULD YOU PLEASE DESCRIBE THE OVER-STATEMENT OF RIG 
SANDY SCR OPERATION AND MAINTENANCE EXPENSE? 

Yes. Included by mistake in the Big Sandy SCR operation and maintenance expense 

were environmental costs that were not included in the Company’s approved 

compliance plan. Thus these costs should not have been included in the monthly 

filings. These costs were erroneously included during the months of February 2009 

through May 2009. Please see the chart below for the different monthly amounts: 

MontWYear 
February 2009 

Line 10 Difference Page 
$134,283 ($110,813) Page 15 of 50 

Co‘s Response 
to Staffs Item 

No. 1 
Reference 

March 2009 

April 2009 

May 2009 

Total 

$20,550 ($8.45 0) $29,000 Page 23 of SO 

$23,132 $30,478 ($7,3 46) Page 31 of 50 

$262,609 $263,049 ($441) Page 39 of S O  
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Revised 
Amount. on ES 
Form 3.14 Page 

1 Q: WOULD YOU PLEASE DESCFUBE THE GAVIN PLANT SCRUBBER 
2 OPERATION AND MAINTENANCE EXPENSE OVER-STATEMENT? 

3 

4 

5 

A: Yes. The Gavin Plant Scrubber operation and maintenance expense was over-stated 

by including expenses not associated with the Scrubber for the months of January 

2009 through June 2009. Please see the chart below for the monthly amounts: 

As Filed on ES 
Form 3.14 page 

MontWYear 
January 2009 

5 of 11, Line 13 5 of 11, Line 13 Difference 
$60 1,445 $730652 ($129,207) 

February 2009 

March 2009 

April 2009 

May 2009 

June 2009 

Total 

Co’s Response 
to Staffs Item 

No. 1 

$5 12,603 $644,220 ($131,617) 

$504,295 $539,6 14 ($35,319) 

$581,430 $6 1 3,204 ($3 1,774) 

$49 1,449 $545,028 ($53 5 80) 

$678,532 $71 1,752 ($33,230) 

($4 14,727) 

Reference Page 
Page 11 of S O  

Page 19 of SO 

Page 27 of SO 

Page 35 of SO 

Page 43 of SO 

Page SO of 50 

6 Q: WAS THE COMPANY RE-CALCULATED ITS ENVIRONMENTAL 
7 SURCHARGE FILINGS TO EXCLUDE THE OVERSTATEMENTS? 

8 A: Yes, please see the Company’s response to Item No. 1 of the Commission Staffs 

9 data requests. Item No. 1, pages 5 through SO, are the revised environmental 

10 surcharge calculations for the six expense months January 2009 through June 2009 

11 

12 

reflecting the above discussed changes. For four of the six expense months ending 

June 2009, ES Form 3.13, Line 10, was revised to show the monthly changes in the 

13 SCR maintenance costs at the Rig Sandy Plant. Also, for all of the six expense 
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Revise. Amt on As Filed Amt. 
ES Form 1.00 on ES Form 

MontldY ear Line 7 1.00 Line 7 
January 2009 $1,025,027 $1,028,390 

February 2009 $720,677 $8 15,993 

March 2009 $814,983 $792,948 

April 2009 $1 ,.374,3 1 8 $1,3 82,423 

May 2009 $1 ,980,4 I3 $1,980,743 

June 2009 $1,267,367 $1,267,370 

Total 

1 months ending June 2009, ES Form 3.14, Page 5 of 11, Line 13 was revised to 

Co' s Response 
to Staffs Item 

No. 1 
Difference Reference Page 
($3,363) Page 5 of SO 

($9.5,3 16) Page 12 of SO 

($22,03 5 )  Page 20 of SO 

($8,1 OS) Page 28 of SO 

($330) Page 36 of SO 

($3) Page 44 of 50 

($8 S '0 82) 

2 reflect the reduction in the actual Scrubber maintenance costs for the Gavin Plant. 

3 Q: WWAT IS THE FINAL RESULT? 

4 A: When ES Form 3.1 3, Line 10 and ES Form 3.14, Page 5 of 1 1 , Line 1 3 are revised 

5 and the results are carried forward to the other affected forms, the monthly results 

6 are as follows: 

7 

8 

9 

10 

11 

12 

As demonstrated in the above table, there was a net over-recovery of $SS,082 for 

the two-year review period ending June 2009. Also see the Company's response to 

Commission Staff Data Request Item No. 1, Pages 3 and 4, which is a summary 

showing all four, six-month periods. It also demonstrates that when the revisions 

are made to expense months January 2009 through June 2009, the total net over- 

collection was $85,082. 
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IV. Conclusion 

1 
2 

3 

4 

5 

6 
7 

8 

9 

10 

11 

12 

13 

14 

Q: WHAT ACTION IS THE COMPANY REQUESTING THE COMMISSION 
TAKE IN THIS PROCEEDING? 

A: Kentucky Power Company respectfully requests the Comiss ion  issue an Order 

permitting the Company to refund the total net over collection of environmental 

costs in the amount of $85,082. 

Q: HOW DOES THE COMPANY PROPOSE TO REFUND THE TOTAL NET 
OW,R COLLECTION? 

A: Due to the relatively small amount of the total net over collection, the Company 

proposes a one time adjustment to the Company’s first monthly environmental 

surcharge filing following the Commission’s Order in this proceeding. The 

Company suggests inserting a line between lines 5 and 6 on ES Form 1 .OO in which 

the $85,082 over collection amount would be subtracted from line 5 .  

Q: DOES THAT CONCLIJDE YOIJR PRE-FILED DIRECT TESTIMONY? 

A: Yes. 
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COMMONWEALTH OF ImNTUCKY ) 
) CASE NO. 2009-00316 

COUNTY OF FRANKLIN ) 

The undersigned, Errol Wagner, being duly sworn, deposes aiid says lie is the 

Director of Regulatory Services for Keiitucky Power Company, that he lias personal 
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2009. 
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and State, this 9’ day of 

(SEAL) 

Commission Expires: 



KPSC Case No. 2009-00316 
Commission Staff First Set of Data Reqiiest 

Order Dated August 18,2009 
Item No. 1 

Page 1 of 50 

Kentucky Power Company 

REQIJEST 

Prepare a suiiimary schedule sliowiiig tlie calculation of E(m) and tlie surcharge factor for tlie 
expense months covered by tlie billiiig period. IJse ES Form 1 .OO as a iiiodel for this suiiimary. 
Iiiclude tlie two expense iiioiitlis subsequent to tlie billing period in order to show tlie over- aiid 
under-recovery adjustiiieiits for the months included iii tlie billiiig period under review. Include a 
calculation of any additional over- or -under-recovery aiiiouiit Kentucky Power believes needs to 
be recognized for tlie two-year review. Include all supporting calculations and doctunentation for 
aiiy such additioiial over- or under-recovery. 

RESPONSE 

A suiiimary scliedule showing tlie calculation of E(m) and tlie surcharge factor for the expense 
months covered by the applicable billing period is attached. (Please see Pages 3 and 4 of SO). 

After reviewing tlie iiioiithly enviroimental filiiigs for tlie revenue iiioiitlis July 2007 througli 
June 2009 (Expense iiioiitlis May 2007 tlirougli April 2009) tlie Coiiipaiiy discovered that tlie Rig 
Sandy Plant Eiiviroiiineiital Equipiiieiit Operation and Maiiiteiiaiice Costs on ES Form 3.1 3 line 
10 aiid tlie Gaviii Plant Scrubber Costs 011 ES FORM 3.14 page 5 of 1 1 were incorrect for part of 
tlie period in review. 

111 reviewing tlie monthly filings, the Coiiipaiiy fouiid that it over-stated or under-stated 
iiiaiiiteiiaiice costs on tlie Big Sandy Plant Eiiviroiiiiieiital Equipiiieiit Operation and Maiiiteiiaiice 
Costs, wliicli appears on ES FORM 3.1.3 line 10, for four of tlie six expense montlis from January 
2009 to June 2009. The four expense iiioiitlis affected were February 2009, March 2009, April 
2009 and May 2009. These costs were associated with an environmental project not included in 
the Company's approved compliance plan and thus wliicli sliould not have been included in tlie 
montlily filings. 

I n  reviewing tlie iiioiitlily filings, tlie Coiiipaiiy also fouiid tliat it over-stated tlie expeiise 011 ES 
FORM 3.14, page 5 of 11 011 line 13, the iiiontlily Gaviii Plant Scrubber Maintenance for tlie six 
expense iiioiitlis from January 2009 to Julie 2009. Costs not associated with the Gaviii Plant 
Scrubber were included in tlie montlily filings. Agaiii these costs sliould not have been included 
i i i  tlie monthly filings. 



KPSC Case No. 2009-00316 
Commission Staff First Set of Data Request 

Order Dated August 18,2009 
Item No. 1 

Page 2 of 50 

$1,028,390 
$8 15,993 
$792,948 

$1,382,423 
$1,980,743 
$1,267,370 

When tlie filings are modified to include tlie coixct monthly Rig Sandy Plaiit Eiiviroiiiiieiital 
Equipment Operation aiid Maintenance Costs aiid Gaviii Plaiit Scrubber Maintenance Costs for 
the expense months January 2009 through Julie 2009, tlie changed aniouiits 011 page ES FORM 
I .OO line 7 are sliowii on tlie table below: 

($3,363) 

($8,1 OS) 
($3 3 0) 
($3) 

($95,3 16) 
$22,035 

C$SS.0821 

I 

Moiitli/Y ear 

1 Jaiiuary 2009 
Februarv 2009 

Total 

Revised 
Aiiiouiit 011 

ES FORM 
1 .OO, Liiie 

7 
$1 ,025,027 
$720,677 
$814,983 

$ 1,3 74,3 1 8 
$ 1,980,4'13 
$1,267,367 

Aiiiouiit 011 ES 

Line 7 
FORM 1.00, Difference 

Attacliiiieiit 
Reference Page 

Page S of50  
Page 12 of SO 
Page 20 of SO 
Page 28 of SO 
Page 36 of SO 
Page 44 of SO 

The overall result is an over-recovery by the Coiiipaiiy in the amount of $85,083 during tlie 
review period (Please see page 4 of S O ,  Total Over/Uiider columii, Line 21). Therefore, tlie 
Coiiipaiiy is requesting authority to include tlie total over-recovery amount as a one time 
ad,justiiient in its next monthly enviroimental filing following tlie date of tlie Commission's 
Order in this proceeding. 

WITNESS: Errol I< Wagiies 



KPSC Case No. 2009-00316 
Commission Staff First Set of Data Request 

Order Dated August 18,2009 
Item No. 2 
Page 1 of 1 

Kentucky Power Company 

REQUEST 

The net gain or loss from sulfur dioxide and nitrogen oxide emission allowance sales is reported 
011 ES Form 3 .OO, Calculation of Current Period Revenue Requirement, Third Component. For 
each expense iiioiitli covered by the billing period under review, provide an explaiiatioii of how 
the gain or Ioss reported in tlie expense month was calculated and describe the transaction(s) that 
was the source OC tlie gain or loss. 

RESPONSE 

The Coiiipaiiy calculates the gain or losses on all allowances sales usiiig this standard formula: 

Sales Proceeds - Weighted Average Costs of Allowaiices Sold - Rrolcer Fees + or - Option 
Premiwis = Net Gain or Loss. 

Any reported gains or losses are a result of selling SO2 or NOx allowances from our compliance 
iiiveiitory to external counter-parties. 

WITNESS: Errol I< Wagner 



KPSC Case No. 2009-00316 
Commission Staff First Set of Data Request 

Order Dated August 18,2009 
Item No. 3 
Page 1 of 1 

Kentucky Power Company 

REQUEST 

In Case No. 1996-00489, tlie Coiiiinissioii ordered that Kentucky Power's rate o r  returii 011 

coiiiiiioii equity for the eiiviroiuneiital surcharge would be reviewed for reasoiiableiiess during 
the two-year review case. Curreiitly, tlie rate of returii 011 coiiiiiioii equity is 10.5 percent. 

a. Does ICeat-Licky Power believe that tlie 10.5 perceiit rate of returii on coiiiiiioii equity for tlie 
eiiviroiiiiieiital surcliarge is reasonable? Explaiii tlie response, aiid iiiclude aiiy aiial yses or 
evaliiatioiis supportiiig its conclusions. 

I). If 110 to part (a), what rate of returii 011 coiiiinoii equity does ICeiitucky Power 1xopose for its 
eiiviroiiiiieiital surcharge? Provide a detailed aiialysis aiid testiinoiiy supportiiig ICeiituclcy 
Power's position. 

RESPONSE 

a, Yes. KPCo believes retaiiiiiig tlie 10.5 perceiit rate of returii oii coiiiiiioii equity in this 
proceediiig would be appropriate. 

This is based upoii a review of the Moody's Utility Baa Bond Iiidex froin 2006 (ICPCo is a Baa- 
rated utility), when the Coiniiiissioii last approved a settleiiieiit agreeineiit in tlie Company's most 
recent base rate case, tlrougli August 2009. The table below clearly deiiioiistrates tlie required 
returii on Baa-rated utility boiids iiiarlcedly iiicreased between 2006 through August 2009. 
Without perforiiiiiig a full aiialysis to identify the appropriate returii 011 equity, but given tlie 
typical relatioiisliip betweeii returii 011 debt aiid returii oii coiiiiiioii equity, this increase in the 
cost of debt implies that retaiiiiiig tlie 10.5 perceiit retnrii on equity in this proceeding would not 
be excessive. 

Period Average Daily Value 

2008 7.23% 
2007 6.33% 
2006 6.32% 
2005 5 "92% 

Year to Date August 2009 7.48% 

WITNESS: Errol IC Wagiier 



KPSC Case No. 2009-00316 
Commission Staff First Set of Data Request 

Order Dated August 18,2009 
Item No. 4 

Page 1 of 22 

Kentucky Power Company 

RE Q 'CJE S T 

Provide tlie followiiig iiiforiiiatioii as of April 30, 2009: 

a. Tlie outstanding balaiices for ' long-term debt, slioi-t-term debt, accounts receivable financing, 
and coiiiiiioii equity. 

1). Tlie bleiided interest rates for long-term debt, sliort-term debt, and accounts receivable 
linanciiig. Iiiclude all supporting calculations sliowiiig how these bleiided interest rates were 
determined. 

c. ICentucky Power's calculatioii of its weigh ted average cost of capital for eiivironiiiental 
surcharge purposes. 

d. Deteriiiiiie tlie weighted average cost of capital reflecting the application of the income tax 
gross-up factor. Include all calculations aiid assumptions used iii tlie determination. 

RESPONSE 

a. Please refer to Page 2 of 22 of the attached exliibit for tlie balaiices for long-term debt, sliort- 
term debt, accounts receivable fiiiaiiciiig aiid coiiiinon equity as of April 30, 2009. Pages 3 tliru 
20 of 22 demonstrate tlie supporting calculations. 

b. Please refer to Page 2 of 22 of tlie attached exhibit for tlie bleiided interest rates for long-term 
debt, short-term debt, and accounts receivable filialicing as of April 30, 2009. 

c. ICentucky Power's April 30, 2009 calculated weighted average cost of capital for 
eiiviroiiiiieiital surcharge purposes is 7.17%. Please refer to Page 2 of 22 of tlie attached exhibit 
for support of the calculation. 

d.  Please see Page 21 of 22 for the weighted cost of capital reflecting tlie application of the 
incoiiie tax gross-up factor. 

WITNESS: Errol K Wagner 
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___ No Description 
(1) (2) 

KPSC Case No. 2009-00316 
Commission Staff 1 st Set Data Requests 

Order Dated August 18, 2009 
Item No. 4 

Page 2 of 22 

Kentucky Power Company 
Cost of Capital 

As of April 30, 2009 

Weighted 
Percent cost Average 

of Percentage Cost 
Percent Capital Total Rate -- 

(3) (4) (5) (6)=(4)x(5) 

1 Long Term Debt $420,000,000 a 40.964% 6.05% 2.48% 
2 Short Term Debt $156,177,865 a,b 15.233% 2.67% 0.41 % 
3 Accs Receivable Financing $44,758,222 4.365% 3.17% 0.14% 
4 Common Equity $404,345,136 a 39.437% 10.50% 4.14% 

5 Total $1,025,281,223 100.000% 7.17% 

a 
b 

Book balance as of 4/30/2009 
Average borrowing costs for the 12 Months Ended April 30, 2009 





1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

Month Year 
(2) (3) 

May 2008 

June 2008 

July 2008 

August 2008 

September 2008 

October 2008 

November 2008 

December 2008 

January 2009 

February 2009 

March 2009 

April 2009 

KPSC Case No. 2009-00316 
Commission Staff 1st Set Data Requests 

Order Dated August 18, 2009 
Item No. 4 

Page 4 of 22 

Kentucky Power Company 
Schedule of Short Term Debt 

Twelve Months Ended April 30, 2009 

Notes Payable 
Outstanding 

at the 
End of the Month 

(4) 

41,666,308 

48,435,053 

4'7,609,710 

45,262,701 

65,092,480 

68,207,639 

11 5,827,728 

131,398,655 

151,601,832 

1 46,762,000 

157,289,699 

156,177,865 



Date 

5/1/2008 
51212 00 8 
5/3/2008 
5/4/2008 
5/5/2008 
51612 00 8 
5/7/2008 
5/8/2008 
51912 008 
511 012008 
511 1 I2008 
511 212008 
511 312008 
511 412008 
511 512008 
511 612008 
511 712008 
511 812008 
511 912008 
5/20/2008 
512 I I2008 
5/22/2008 
5/23/2008 
512412 0 0 8 
5/25/2008 
5/26/2008 
5/27/2008 
5/28/2008 
5/29/2008 
5/30/2008 
5/31 I2008 
6/1/2008 
6/2/2008 
6/3/2008 
61412 0 0 8 
6/5/2008 
6/6/2008 
6/7/2008 
61812 0 0 8 
61912 0 0 8 
611 0/2008 
611 1 I2008 
611 212008 
611 312008 
6/14/2008 
611 512008 
611 612008 

KPSC Case No. 2009-00316 
Commission Staff 1st Set Data Requests 

Order Dated August 18,2009 
item No. 4 

Kentucky Power Company 
Short Term Debt Balance and Cost Calculation 

Twelve Months Ended April 30,2009 

Short Term Daily Weighted Average 
Daily Short Term Borrowed Interest 

Borrowed Balance Interest Rate 

(37,719,817.39) 
(37,501,613 37) 
(37,504,857.72) 
(37,508,102.34) 
(42,777,228.99) 
(42,754,181 .I 3) 
(42,318,103.37) 
(4 5,8 9 9,9 0 0 I 3 9) 
(46,771,044.63) 
(46,774,969.06) 
(46,778,893.82) 
(47,306,161 "30) 
(42,101,387.42) 
(41,172,841.50) 
(43,572,657.53) 
(43,073,628.76) 
(43,077,207.39) 
(43,080,786 I 32) 
(4 1 ,964,200.50) 
(41,891,222.59) 
(35,564,983.96) 
(37,409,428.55) 
(39,208,723.43) 
(39,211,896.98) 
(39,215,070.79) 
(39,218,244.86) 
(38,640,39 1.70) 
(37,974,O 1 4.67) 
(41,233,291.58) 
(41,666,308.1 8) 
(41,669,681 77) 
(41,673,055.63) 
(44,664,363.63) 
(42,763,889.99) 
(48,949,194.1 9) 
(42,190,402.98) 
(43,605,066.42) 
(43,608,593.15) 
(43,612,120.17) 
(51,301,355.92) 
(4 9,893,742,93) 
(49,415,527.34) 
(48,072,025.47) 
(47,210,143.09) 
(47,2 1 3,96 1 1 5) 
(47,217,779.52) 
(46,102,082.80) 

3 11% 
3.11% 
3.11% 
3.11% 
3.06% 
3.05% 
3.05% 
3.05% 
3.02% 
3.02% 
3.02% 
3.00% 
3.01% 
3.01 yo 
2.94% 
2..99% 
2.99% 
2.99% 
2.97% 
2.93% 
2.95% 
2.92% 
2.91 % 
2.91% 
2.91% 
2.91 % 
2.91 % 
2.92% 
2.92% 
2.91 % 
2.91 % 
2.91 % 
2.92% 
2.92% 
2.91 % 
2.91% 
2.91 % 
2.91% 
2.91 % 
2.91 % 
2.91% 
2.91 % 
2.91% 
2.91 % 
2.91% 
2.91 % 
2.91 % 

Rate 

0" 004582% 
0.004555% 
0.004556% 
0.004556% 
0,0051 00% 
0.005086% 
0.005034% 
0.005460% 
0.00551 0% 
0.00551 1 % 
0.00551 1 % 
0 I 005544% 
0.004938% 
0.004826% 
0.005004% 
0 005025% 
0.005025% 
0.005026% 
0.004853% 
0.004787% 
0.004086% 
0.004267% 
0.004456% 

0.004457% 
0.004457% 
0.004378% 
0.00431 9% 
0.004690% 
0.004737% 
0.004737% 
0.004738% 
0.005094% 
0.004864% 
0.005553% 
0.004789% 
0.004952% 
0.004952% 
0.004953% 
0.005827% 
0.005668% 
0.005612% 
0.005453% 

0.005361% 

0.005241% 

0. 004456% 

0.005361 Yo 

0.005362% 

Page 5 of 22 



Date 

611 712008 
611 812008 
611 912008 
612 012 00 8 
6/21/2008 
6/22/2008 
612 312008 
6/24/2008 
6/25/2008 
6/26/2008 
612 712 008 
612 812 00 8 
6/29/2008 
6/30/2008 
7/1/2008 
71212 0 0 8 
7/3/2008 
71412 00 8 
7/5/2008 
71612 0 08 
7/7/2008 
7/8/2008 
7/9/2008 
711 012008 
711 112008 
711 212008 
711 312008 
711 412008 
711 5l2008 
711 612008 
711 712008 
711 812008 
711 912008 
7/20/2008 
712 1 I2008 
7/22/2008 
712 312 008 
7/24/2008 
712 512008 
7/26/2008 
712 712 008 
712812 008 
7/29/2008 
7/30/2008 
713 1 I2 008 
8/1/2008 
8/2/2008 

KPSC Case No. 2009-00316 
Commission Staff 1st Set Data Requests 

Order Dated August 18, 2009 
Item No. 4 

Page 6 of 22 
Kentucky Power Company 

Short Term Debt Balance and Cost Calculation 
Twelve Months Ended April 30,2009 

Short Term Daily Weighted Average 
Daily Short Term Borrowed Interest 

Borrowed Balance Interest Rate 

(40,004,029.73) 
(39,209,020.93) 
(44,065,960.22) 
(45,085,996.67) 
(45,089,652.49) 
(45,093,308.61 ) 
(51,170,579.22) 
(50,887,384.1 5) 
(51,070,930.79) 

(51,495,312.15) 
(51,499,541.61) 
(51,503,771.42) 
(48,435,053.41 ) 
(48,046,475.00) 
(48,375,583.32) 
(51,134,199.50) 
(51,138,370.14) 
(51,142,541 I 12) 
(51,146,712.44) 
(56,228,584.95) 
(61,740,352.53) 
(61,538,357.79) 
(56,646,077.32) 
(56,162,752.12) 
(56,167,321 . I  7) 
(56,171,890.60) 
(59,215,401 “94) 
(60,793,969.67) 
(59,868,837.79) 
(61,048,536.80) 
(61,524,948.63) 
(61,529,923.65) 
(61,534,899.07) 
(43,214,936.71 ) 
(4232 1,373.06) 
(41,381,026.41) 
(46,452,134.23) 
(46,693,921 “52) 
(46,697,703.14) 
(46,701,485.07) 
(46,520,851 57) 
(45,121,612.01 ) 
(45,377,681 “46) 
(47,609,710..32) 

(51,112,933.76) 

(50,507,537. I 7) 

(51,108,732.31) 

2.92% 
2.92% 
2.91 yo 
2.92% 
2.92% 
2.92% 
2.92% 
2.92% 
2.94% 
2.95% 
2.96% 
2.96% 
2.96% 
2.96% 
2.96% 
2.95% 
2.94% 
2.94% 
2.94% 
2.94% 
2.93% 
2.93% 
2.93% 
2.91% 
2.93% 
2 93% 
2.93% 
2.92% 
2.91 % 
2.92% 
2.93% 
2.91 % 
2.91 % 
2.91% 
2.93% 
2.93% 
2.93% 
2.93% 
2.92% 
2.92% 
2.92% 
2.92% 
2.93% 
2.93% 
2.95% 
2.96% 
2.96% 

Rate 

0.004548% 
0.004460% 
0.004997% 
0.0051 33% 
0.005134% 
0.005134% 
0.005832% 
0.005800% 
0.005850% 
0.00581 9% 
0.005939% 
0.005939% 
0.005940% 
0.005586% 
0.005541 % 
0.005571 % 
0.005856% 
0.005857% 
0.005857% 
0.005858% 
0.006433% 
0.007067% 
0.007022% 
0 I 006435% 
0.006415% 
0.00641 6% 
0.006417% 
0.006753% 
0.006828% 
0.006823% 
0.006976% 
0.006986% 
0 006986% 
0.006987% 
0.004937% 
0.004858% 
0.004728% 
0.005302% 
0.005310% 

0.00531 1 % 
0.005298% 
0.005156% 
0.0051 93% 
0 I 005486% 
0.005899% 
0.005900% 

a.005310~~ 



Date 

8/3/2008 
81412 0 08 
81512 00 8 
8/6/2008 
81712 008 
8/8/2008 
8/9/2008 
811 012008 
811 112008 
811 212008 
811 312008 
811 412008 
811 512008 
811 6/2008 
811 712008 
811 812008 
811 912008 
8/20/2008 
8/21/2008 
8/22/2008 
812 312 008 
8/24/2008 
8/25/2008 
8/26/2008 
812712 008 
812 812 00 8 
812 912 0 0 8 
8/30/2008 
8/31 12008 
9/1/2008 
91212 0 0 8 
9/3/2008 
91412 008 
9/5/2008 
9/6/2008 
9/7/2008 
91812 008 
9/9/2008 
911 012008 
911 112008 
9/ 1 212 008 
911 312008 
911 412008 
911 512008 
911 612008 
911 712008 
911 812008 

KPSC Case No. 2009-00316 
Commission Staff 1 st Set Data Requests 

Order Dated August 18, 2009 
Item No. 4 

Page 7 of 22 
Kentucky Power Company 

Short Term Debt Balance and Cost Calculation 
Twelve Months Ended April 30,2009 

Short Term Daily Weighted Average 
Daily Short Term Borrowed Interest 

Borrowed Balance Interest Rate 

(51,117,135 55) 
(54,000,164.06) 
(52,300,180.88) 
(52,190,813.44) 
(47,623,115.28) 

(54,372,355.99) 
(54,376,848.31 ) 
(51,867,319.22) 
(49,819,431.54) 
(49,964,50 1 I 88) 
(50,755,162.34) 
(52,359,746.62) 
(52,364,059.95) 
(52,368,373.63) 
(50,458,684.74) 
(42,757,547.80) 
(45,175,513.54) 
(38,607,548.61 ) 
(3 8,260,7 5 9.1 2) 
(38,263,918.4'7) 
(38,267,078.07) 
(38,386,429.48) 
(37,304,23 1 ,26) 
(39,994,595.76) 
(39,746,717.44) 
(45,262,700.90) 
(45,266,441 "07) 
(45,270,181.54) 
(45,273,922.32) 
(48,159,397.58) 
(50,666,959.33) 
(53,982,26 1.99) 
(54,87 1,402.19) 
(54,875,911.77) 
(54,880,421.72) 
(54,200,771.09) 
(60,637,522.94) 
(59,938,919 30) 
(56,228,446.04) 
(60,713,030.03) 
(60,718,001 "23) 
(60,722,972.83) 
(69,225,635.42) 
(70,213,252.77) 
(69,736,789.91) 
(69,260,680.14) 

(54,367,864. 04) 

2.96% 
2.96% 
2.96% 
2.95% 
2.97% 
2.97% 
2.97% 
2.97% 
2.98% 
2.98% 
2.98% 
2.98% 
2.97% 
2.97% 
2.97% 
2.97% 
2.96% 
2.97% 
2.97% 
2.97% 
2.97% 
2.97% 
2.98% 
2.98% 
2 97% 
2.98% 
2.97% 
2.97% 
2,97% 
2.97% 
2.97% 
2.97% 
2.96% 
2.96% 
2.96% 
2.96% 
2.95% 
2.96% 
2.96% 
2.96% 
2.95% 
2.95% 
2.95% 
2.96% 
3.25% 
3.30% 
3 34% 

Rate 

0.005900% 
0.006239% 
0 006046% 
0.00601 4% 
0.005512% 
0.006307% 
0 006308% 

0.006025% 
0.005788% 
0.005806% 
0.005890% 
0.006056% 
0.006057% 
0.006057% 
0 I 005836% 
0.004932% 
0.005228% 
0.004468% 
0.004436% 
0.004436% 
0.004437% 
0.004456% 
0.004330% 
0.004638% 
0 00461 9% 
0.005252% 
0.005252% 
0 005253% 
0.005253% 
0.005588% 
0.005871% 
0.006235% 
0.006332% 
0.006333% 
0.006333% 
0.006235% 
0.007009% 
0.00691 5% 
0.006486% 
0.006980% 
0.006981 % 
0.006981 % 
0.007987% 
0.008907% 
0.008981 % 
0.009010% 

0.006308% 



Date 

911 912008 
9/2 012 0 0 8 
9/21/2008 
912212008 
912 3/2 00 8 
9/24/2008 
9/2 5/2008 
9/26/2008 
9/2 712008 
9/2 8/2 0 0 8 
9/2 9/2 008 
9/3 012 0 0 8 
10/1/2008 
10/2/2008 
10/3/2008 
10/4/2008 
10/5/2008 
10/6/2008 
10/7/2008 
1 0/812008 
10/9/2008 
10/10/2008 
10/11/20O8 
10/12/2008 
10/13/2008 
10/14/2008 
10/15/2008 
1 011 6/2008 
10/17/2008 
1011 812008 
10/19/2008 
10/20/2008 
1 0/2 1 /2008 
10/22/2008 
10/23/2008 
10/24/2008 
10/25/2008 
10/26/2008 
10/27/2008 
10/28/2008 
10/29/2008 
10/30/2008 
10/31/2008 
11/1/2008 
1 1 /2/2008 
1 1 /312008 
1 1 /4/2008 

KPSC Case No. 2009-00316 
Commission Staff 1st Set Data Requests 

Order Dated August 18, 2009 
Item No. 4 

Page 8 of 22 
Kentucky Power Company 

Short Term Debt Balance and Cost Calculation 
Twelve Months Ended April 30,2009 

Short Term Daily Weighted Average 
Daily Short Term Borrowed Interest 

Borrowed Balance Interest Rate 

(6581 7,418.05) 
(65,823,585.89) 
(65,829,754.32) 
(56,588,985.98) 
(54,140,492.85) 
(55,340,667.1 1) 
(65,171,618.07) 
(67,4 1 5,608.1 4) 
(67,422,608.92) 
(67,429,631 0.43) 
(67,779,312.14) 
(65,092,479.91) 
(65,209,854.04) 
(69,152,914.58) 
(68,560,488.1 9) 
(68,568,963.93) 
(68,577,440.72) 
(72,237,212.79) 
(79,996,494.92) 
(78,922,781 . I  I )  
(73,478,401 “35) 
(73,92 1,858.01 ) 
(73,930,907 57) 
(73,939,958.25) 
(71,898,931.96) 
(74,495,742.1 1) 
(72,978,762.80) 
(69,882,102.54) 
(68,783,656.76) 
(68,791,682.78) 
(68,799,709.74) 
(73,314,085.86) 
(63,495,641,16) 
(63,734,199.31) 
(61,211,323.44) 
(62,O 1 3,730.09) 
(62,022,295.8 1 ) 
(62,030,862.70) 
(61,518,133.71) 
(64,473,773.85) 
(69,942,304.71) 
(73,268,155.98) 
(68,207,638.77) 
(68,2 1 5,328.74) 
(68,223,019.59) 
(68,086,277.55) 
(71,868,397.15) 

3.37% 
3.37% 
3.37% 
3.36% 
3 37% 
3.36% 
3.65% 
3.74% 
3.74% 
3.74% 
3.92% 
4.00% 
4.22% 
4.40% 
4.45% 
4.45% 
4.45% 
4.44% 
4.40% 
4.39% 
4.35% 
4.41 % 
4.41 % 
4.41% 
4.41 % 
4.35% 
4.28% 
4.20% 
4.20% 
4 20% 
4.20% 
4.85% 
4.62% 
5.19% 
5.19% 
4.97% 
4.97% 
4.97% 
4.97% 
4.57% 
5.47% 
4.53% 
4.06% 
4 06% 
4.06% 
4.02% 
4.78% 

Rate 

0.008660% 
0.008661% 
0.008662% 
0.007415% 
0.007107% 
0.007260% 
0.009287% 
0.009830% 
0.009831% 
0.009832% 
0.010356% 
0.01 0166% 
0.010732% 
0.01 1877% 
0.011901% 
0.01 1902% 
0.01 1904% 
0.012501% 
0.013728% 
0.01 3522% 
0.012463% 
0.01 2707% 
0.01 2708% 
0.012710% 
0.012359% 
0.012641 % 
0.012173% 
0.01 1449% 
0.01 1269% 
0.01 1271% 
0.01 12’72% 
0.013860% 
0.01 1441% 
0.012898% 

0.012027% 
0.01 2029% 
0.012031% 
0.011931% 
0 01 1497% 
0.014923% 
0.012945% 
0.010798% 
0.010799% 
0.010800% 
0.010664% 
0.013410% 

0.012388% 



Date 

1 1 /5/2008 
1 1 /6/2008 
11/7/2008 
11/8/2008 
11/9/2008 
1 1 / I  0/2008 
11/11/2008 
11/12/2008 
1 1 /I 3/2008 
1 1 /14/2008 
1 1 / I  5/2008 
11/16/2008 
11/17/2008 
1 111 8/2008 
1 1 / I  9/2008 
1 1/20/2008 
11/21/2008 
1 1/22/2008 
1 1 /23/2008 
1 1 /24/2008 
1 1 /25/2008 
1 1/26/2008 
11/27/2008 
11/28/2008 
I 1 /29/2008 
1 1 /30/2008 
12/1/2008 
12/2/2008 
12/3/2008 
12/4/2008 
12/5/2008 
12/6/2008 
12/7/2008 
12/8/2008 
12/9/2008 

12/10/2008 
12/11/2008 
1211 2/2008 
12/13/2008 
12/14/2008 
12/15/2008 
1211 6/2008 
12/17/2008 
12/18/2008 
12/19/2008 
12/20/2008 
12/21 /2008 

KPSC Case No. 2009-00316 
Commission Staff 1 st Set Data Requests 

Order Dated August 18, 2009 
item No. 4 

Page 9 of 22 
Kentucky Power Company 

Short Term Debt Balance and Cost Calculation 
Twelve Months Ended April 30,2009 

Short Term Daily Weighted Average 
Daily Short Term Borrowed Interest 

Borrowed Balance Interest Rate 

(75,249,874.95) 
(73,272,182.29) 
(73,747,443.40) 
(73,755,617.58) 
(73,763,792.66) 

( I  13,828,556.76) 
(1 1 3,841,173.54) 
(1 10,239,725.51) 
(I 14,226,590.62) 
(1 14,822,626.76) 
(1 14,835,367.36) 
(1 14,848,109.37) 
(1 13,563,076.28) 
(1 10,479,572.14) 
(I 03,715,909.94) 
(1 24,696,932.45) 
(1 2 1,316,882.68) 
(121,330,343.87) 
(1 2 1,343,806.56) 
(1 20,187,957.60) 
(1 20,323,070.31) 
( I  15,747,032.69) 
( I  15,759,875.86) 
(1 15,827,727.83) 
(1 15,840,579.95) 
(1 15,853,433.49) 
(1 17,410,761.40) 
(1 19,580,645.19) 
(126,692,906.99) 
(1 25,067,126.79) 
(129,960,651.08) 
(129,975,071.37) 
(1 29,989,493 27) 
(1 42,416,2 1 0.64) 
(140,166,680.68) 
(1 36,064,364.07) 
(131,720,953.14) 
(1 31,450,937.05) 
(1 31,459,245.45) 
(131,467,554 38) 
( I  32,496,338.12) 
(134,031,827.69) 
(I 33,530,208.78) 
(1 28,626,454.08) 
(122,841,777.08) 
(122,849,541 34) 
(1 22,857,306.09) 

4.78% 
3.99% 
3.99% 
3.99% 
3.99% 
3.99% 
3.99% 
3.99% 
3.99% 
3.99% 
3 99% 
3.99% 
4 05% 
4.05% 
3.99% 
3.99% 
3.99% 
3.99% 
3.99% 
3.99% 
3.99% 
3.99% 
3.99% 
3.99% 
3.99% 
3.99% 
3.99% 
3.99% 
3.99% 
3.99% 
3.99% 
3.99% 
3.99% 
3.83% 
3.83% 
3.83% 
3 83% 
2.28% 
2 28% 
2.28% 
2.28% 
2.28% 
2.28% 
2.28% 
2.28% 
2.28% 
2.28% 

Rate 

0.014041% 

0.01 1478% 
0.01 1479% 
0.01 1480% 
0.01 77 1 5% 
0.017717% 
0.01 7174% 
0.01 7795% 
0.0 1 788 9 % 
0.017891 % 
0.017893% 
0.017939% 
0.01 7452% 
0.016159% 
0.019428% 
0.01 8901 % 
0.01 8903% 
0.01 8905% 
0.018725% 

0.018033% 
0.01 8035% 
0.01 8046% 
0.01 8048% 
0.018050% 
0.018293% 
0.01 8631% 
0.01 9739% 
0.01 9485% 
0.020248% 
0.020250% 
0.020252% 
0.021289% 
0.020952% 
0.020339% 
0.01 9690% 

0.01 1667% 
0.01 1667% 
0.01 1759% 
0.01 1895% 
0.01 1851 % 
0.01 1415% 
0.010902% 
0 010903% 
0.010903% 

a.oi1413% 

0.0 I 8746% 

0.01 1666% 



Date 

12/22/2008 
12/23/2008 
12/24/2008 
12/25/2008 
12/26/2008 
12/27/2008 
12/28/2008 
12/29/2008 
12/30/2008 
12/31 /2008 
1/1/2009 
1/2/2009 
1 /3/2009 
1 /4/2009 
1/5/2009 
1 /6/2009 
1 /7/2009 
1/8/2009 
1 /9/2009 
1/10/2009 
1 / I  1 /2009 
1 /I 212009 
1 / I  312009 
1 /I 4/2009 
1/15/2009 
1/16/2009 
1 /I 7/2009 
1 /I 8/2009 
1/19/2009 
1/20/2009 
1 /21/2009 
1 /22/2009 
1 /23/2009 
1 /24/2009 
1/25/2009 
1/26/2009 
1/2’7/2009 
1 /28/2009 
1/29/2009 

1/31/2009 
2/1/2009 
2/2/2 0 0 9 
2/3/2009 
2/4/2009 
2/5/2009 
2/6/2 0 0 9 

1/30/2009 

KPSC Case No. 2009-00316 
Commission Staff 1st Set Data Requests 

Order Dated August 18,2009 
Item No. 4 

Page I 0  of 22 
Kentucky Power Company 

Short Term Debt Balance and Cost Calculation 
Twelve Months Ended April 30,2009 

Short Term Daily Weighted Average 
Daily Short Term Borrowed Interest 

Borrowed Balance Interest Rate 

(129,402,596.99) 
(1 29,822,424.90) 
(134,134,349.98) 
(1 34,142,827.99) 
(1 37,472,488.73) 
(1 37,481,177.72) 
(1 37,489,867.27) 
(1 35,783,009.34) 
(1 35,006,331 “63) 
(131,398,654.83) 
(26,197,786, I O )  

(101,534,153.45) 
(101,540,570.95) 
(1 0 1,546,988.86) 
(23,650,583.06) 
(3,964,963.72) 

(13,960,105.83) 
(19,113,389.18) 
(8,633,746.05) 
(8,634,288.29) 
(8,634,830.57) 
4,673,622.71 

38,721,943.89 
1 0,708,2 16.84 
8,492,456.26 

(9,776,559.49) 
(9,777,037.36) 
(9,777,515.25) 
(9,777,993“ 16) 

(30,828,786.13) 
(5,492,600.1‘7) 

(1 7,984,622.87) 
(12,987,937.27) 
(12,988,572.1 I) 
(12,989,206.98) 
(28,930,091 “89) 

6,610,128.53 
8,496,020.63 

(19,045,442.98) 
(29,724,211.13) 
(29,725,664.02) 
(29,727,116.98) 
(81,616,638.36) 
(64,078,236.89) 
66,011,577 38 
35,813,660 74 
19,694,046.87 

2.28% 
2.28% 
2.28% 
2.28% 
2.28% 
2.28% 
2.28% 
2.28% 
2.28% 
2.28% 
2.28% 
2.28% 
2.28% 
2.28% 
2.28% 
2.25% 
2.26% 
2.26% 
2.26% 
2.26% 
2.26% 
1.73% 
1.75% 
1.74% 
1.76% 
1.76% 
1.76% 
1.76% 
1.76% 
1.76% 
1.76% 
1.76% 
1.76% 
1.76% 
1.76% 
1.76% 
1.76% 
1.76% 
1.76% 
1.76% 
1.76% 
1.76% 
1.76% 
1.76% 
1.76% 
1.76% 
1.76% 

Rate 

0.01 1484% 
0.01 1521 % 
0.01 1904% 
0.01 1905% 
0.012200% 
0.012201 % 
0.012202% 
0.012050% 
0.01 1982% 
0.01 1661 % 
0.002325% 
0.00901 1 % 
0.00901 1 % 
0.009012% 
0.002099% 
0.000348% 
0.001231 % 
0.001 686% 
0.000761 % 
0.000761 % 
0.000761 % 

-0.000316% 
-0.002643% 
-0.000729% 
-0.000583% 
0.000671% 
0.000671% 
0.000671 % 
0.000671 % 
0.0021 16% 
0.000377% 
0.001 234% 
0.00089 1 % 
0.000891 % 
0.000891 % 
0.001 986% 

-0.000454% 
-0.000583% 
0.001307% 
0.002040% 
0.002040% 
0.002040% 
0.005601% 
0.004398% 

-0.004530% 
-0.002458% 
-0.001352% 



Date 

2/7/2009 
2/8/2009 
2/9/2009 
211 012009 
211 112009 
211 212009 
211 312009 
2/14/2009 
211 512009 
211 6/2009 
211 712009 
211 812009 
211 912009 
2/20/2009 
212 1 I2009 
2/22/2009 
2/23/2009 
2/24/2009 
2/25/2009 
2/26/2009 
2/27/2009 
2/28/2009 
3/1/2009 
3/2/2009 
3/3/2009 
31412 00 9 
3/5/2009 
3/6/2009 
31712 00 9 
3/8/2009 
3/9/2009 
3/10/2009 
311 1 I2009 
311 212009 
311 312009 
3/14/2009 
311 5/2009 
311 612009 
311 712009 
311 812009 
311 912009 
3/20/2009 
3/21/2009 
3/22/2009 
312 312 0 09 
312412 0 0 9 
3/25/2009 

KPSC Case No. 2009-00316 
Commission Staff 1 st Set Data Requests 

Order Dated August 18,2009 
Item No. 4 

Page I 1  of 22 
Kentucky Power Company 

Short Term Debt Balance and Cost Calculation 
Twelve Months Ended April 30,2009 

Short Term Daily Weighted Average 
Daily Short Term Borrowed Interest 

Borrowed Balance Interest Rate 

19,695,009.49 
1 9,695,9'72.16 
(1,693,943.44) 
29,632,841 "32 
25,480,3'70.88 
18,733,793.56 
(3,656,173.05) 
(3,656,357.00) 
(3,656,540.96) 
(3,656,724.93) 

(42,712,035.64) 
(26,787,409.12) 
(34,O 1 3,480.45) 
(28,802,530.99) 
(28,803,966.02) 
(28,805,401 "12) 
(44,966,379.43) 
(28,838,715.81) 
(28,694,575.23) 
(33,321,014.27) 
(55,715,550.43) 
(55,718,246.42) 
(55,720,942.54) 
(92,599,026.03) 
(77,624,114.21) 

1,683,611.43 
(1,312,852.58) 

(63,957,422.06) 
(63,960,5 16.86) 
(63,963,611.81) 
(I 18,338,065.44) 
(94,337,476.16) 

(102,501,862.49) 
(97,298,071 "45) 

(1 20,982,763.24) 
(1 20,986,878.30) 
(1 20,990,993.50) 
(1 41,076,145.84) 
( 1 23,849,9 1 8.82) 
(130,281,160.05) 
(1 48,168,523.91 ) 
(1 31,757,454.20) 
(131,761,914.73) 
(131,766,375.41) 
(141,805,313.44) 
(1 10,643,352.49) 
(139,107,014.30) 

1.76% 
1.76% 
1.76% 
1.76% 
1.76% 
1.82% 
1.81 % 

1.81 % 

1.80% 
1.79% 

I .8I Yo 

1.81 yo 

1.79% 
1.79% 
1.79% 
1.79% 
1.79% 
1.79% 
1.79% 

1.74% 
1.74% 

1.74% 
1.74% 
1.74% 
1.74% 
1.74% 
1.74% 

1.56% 
1.56% 
1,57% 
1.22% 
1.22% 
1.22% 
1.22% 
1.22% 
1.22% 
1.22% 
1.22% 
1"22% 
1.22% 
1.22% 
1"22% 
1"22% 
1.22% 

1.74% 

1.74% 

1.74% 

Rate 

-0.001 352% 
-0.001352% 
0.0001 16% 

-0.002034% 
-0.001749% 
-0.001329% 
0.000258% 
0.000258% 
0.000258% 
0.000258% 
0.002995% 
0.001874% 
0.002379% 
0.002015% 
0.00201 5% 
0.00201 5% 
0.0031 44% 
0.002017% 
0.002006% 
0.002264% 
0.003785% 
0.003786% 
0.003786% 
0.006291 % 
0.005274% 

-0.0001 14% 
a.o00089% 
0.004345% 
0.004346% 
0.004346% 
0.007201 % 
0.005740% 
0.006284% 
0.004647% 
0.005778% 
0.005778% 
0.005778% 
0.006719% 
0.005893% 
0.006199% 
0.007042% 
0.006263% 
0.006263% 
0.006264% 
0.006741 % 
0.005251% 
0.006601 % 



Date 

3/26/2009 
312712 009 
3/28/2009 
3/29/2009 
3/30/2009 
3/31/2009 
4/1/2009 
4/2/2009 
41312 00 9 
41412 0 0 9 
4/5/2009 
41612 00 9 
4/7/2009 
4/8/2009 
4/9/2009 
411 012009 
411 112009 
411 212009 
411 312009 
411 412009 
411 512009 
411 612009 
411 712009 
411 812009 
411 912009 
4/20/2009 
4/21/2009 
412212 009 
412 312 0 09 
4/24/2009 
412 512 0 0 9 
4/26/2009 
4/27/2009 
4/2 812 00 9 
412 912 0 0 9 
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Kentucky Power Company 
Short Term Debt Balance and Cost Calculation 

Twelve Months Ended April 30,2009 

Short Term Daily Weighted Average 
Daily Short Term Borrowed Interest 

Borrowed Balance Interest Rate 

(1 21 , I  96,028.30) 
(1 50,432,446 I 5 1 ) 
(1 50,437,558.04) 
(1 50,442,669.75) 
( 1 69,486,285 "79) 
(166,320,088.71) 
(169,359,264.63) 
(1 81,370,536.70) 
(123,981,524.27) 
(123,985,709.70) 
(1 23,989,895.27) 
(131,466,596.96) 
(1 19,045,613.97) 
(1 20,744,456.01) 
(143,818,393.10) 
( I  16,789,168.05) 
(1 16,793,110.68) 
(I 16,797,053.44) 
( 1 43,376,334.95) 
(121,859,896 98) 
(128,961,226.62) 
(1 34,464,366.1 7) 
(1 45,185,318.83) 
(145,190,006.04) 
(145,194,693.40) 
(I 56,950, 163 23) 
( 1 42,129,19 1 I 1 8) 
(1 37,175,869.63) 
(148,431,562.00) 
(164,717,277.32) 
(164,722,595.1 1) 
(1 64,727,913.07) 
(191,262,215.76) 
(167,144,362.67) 
(166,981,861.66) 

4/30/2009 (1 90,928,382.52) 
Total 
Dollar 
Days ($25,638,876,819.68) 

Average ($70,243,498.1 4) 

1.22% 
1.22% 
1.22% 
1.22% 
1.22% 
1.22% 
1"22% 
1"22% 
1"22% 
1.22% 
1.22% 
1.22% 
1.22% 
1.22% 
1.22% 
1.22% 
1.22% 
1"22% 
1.22% 
1.16% 
1 16% 
1.16% 
1.16% 
1.16% 
1.16% 
1.16% 
1.16% 
1.16% 
1.16% 
1.16% 
1.16% 
1.16% 
1.21 Yo 
121% 
1"21% 
1.21% 

Rate 

0.005782% 
0.007177% 
0.007177% 
0.007178% 
0.008086% 
0.007935% 
0.008080% 
0.008597% 
0.005877% 
0.005877% 
0.005877% 
0.006232% 
0 I 005643% 
0.005723% 
0.00681 7% 
0.005536% 
0.005536% 
0.005536% 
0.006796% 
0 I 005524% 
0.005846% 
0.006095% 
0.006581 % 
0.006582% 
0.006582% 
0.0071 15% 
0.006443% 
0.006218% 
0.006729% 
0.007467% 
0.007467% 
0.007467% 
0.009010% 
0.007874% 
0.007866% 
0.008994% 

2.6680% 



KPSC Case No. 2009-00316 
Commission Staff 1 st Set Data Requests 

Order Dated August 18, 2009 
Item No. 4 

Page 13 of 22 

Kentucky Power Company 
Accounts Receivable Financing Balance and Cost Calculation 

Thirteen Months Ended April 30,2009 

Daily Carrying Carrying Cost 
Date AIR Balance Cost Charge Charge 

__ - - _ ~ - - -  ."----I-- 1 - - - ~  ---- ~ 

04/01/2008 I 39.725.661.13' 0.000270 10.726.981 . .  
I__ ~ ....... ~ .--- ........... .- .. 
I 04/02/2008 : 45,602,085.27i 0.0005841 26:6 1 9 . ~  
j . . . . . . . . . . . . . . . . . . . . . . . . . .  04/03/2008 ; 45,972,545.97; . 0.0001 24! 5,692.31 1 
i 04/04/2008 j 46 393 940.031 0.000145' 6 742.051 

_ . . ~ _ ~ . _ " . _ - . . " - - ~ - "  ........... . X._I_-...." .._.____..._--I__. ___)  

.--- ~ . - "  ..... 
.....--.... - L L  . I_ !--: 

i 04/05/2008 46,393,940.03: 0.000000 0.001 

1 04/07/2008 j 45,833,983.321 0.000082 3,755.771 

............................................... 

-.___-I_.( ; 04/06/2008 j ........ 46,393,940.03: 0.000000, o.oo! ----I-_--.. ~ . ---_I .. -.l-.-.__l-- .-,.-.-I 

,-._ ~ ~ ~ ~ ~ ....... 
' ~_..__ 04/08/2008 ~. ... I 45,085,383.441 0.0001 10. 4,949.04! 

04/09/2008 : 44,485,351.23; 0.000129( 5 721 64! 
.. -.--..---.--... 0411 0/2008 .............. I 44,923,076.871 0.000172, 7,730.051 

1 ..... 04/11/2008 44,184,714.13; ..,.,.-...llll.--.. 0.000088: __ .. 3,896.1 I/ 

~ _ . _  ......-.. .. ~ ......... 
L. --.-- ~ .... ~ " . . ~  . -.-!-L' 

._I_--. "--~ .........-.-_____._.--. ...._ ,.......__....-...,I 

_.__-__-.I-_ 
i 04/12/2008 ~ 44,184,714.13/ I 0.000000: . _l.---._.-.---.l.lI- 0.00: 
j 04/13/2008 I 44,184,714.13; 0.000000: . ..-... 0.00; ___( 

! 04/14/2008 ; 42,881,697.15/ 0.000137~ 

. 

............ "-..____.-I-._-_.-. 

0.0001 96  7,633.12; 
04/16/2008 . 38,465,751.19, 0.0001 58 __ - 6,083.42i -: 

j . 04/17/2008 I 37,944,154.971 0.000086: ., 3,260.38; . ~ 

1 ,__..I__--_" 04/18/2008 .... I 37,726,020.751 0.0001 621 6,100.98; 

~" ..- . . I.__-I- 

_-I"-_ ..-. -" ., .......... ............ -- 
~ 04/19/2008 i 37,726,020.751 0.000000, 0.00; 

04/20/2008 , 37,726,020.75; 0.000000[ 0.00; 
-...-.......-...._I - ~ .. 
,----~I-_..Î _-___ _.___-.. - - ~  
; 04/21/2008 ~ 36,613,658.34; 0.000 1 01 : 3,706.30 
; 04/22/2008 ..... -, i .... 34,897,271.933 0.000150, 5,225.31 
: 04/23/2008 j 34.437.265.871 0.0001 09; 3.744.641 

-.--... ~ ,.--- 

.I..-" ............. - 
. .  . ............................................ ~ ...... ..-------A 

1 04/24/2008 I LAL 33 991 756 30; .......... 0.0001 27; 4 332 20' 
~ ~ .......... L-! 

1 ~ - ~ . . .  04/25/2008 . " - . ~  33,781,855.08! -.-I---I.. "-__l_l 0.000082, .... 2,765.56; ~ 

1 , . . . - _ - ~ - . _ _  04/26/2008 1 33,781,855.08; 0.000000 .... .- 0.00; 
.---...- : 04/27/2008 j 33,781,855.08: 0.000000 0.00' 

................ .......... 
----.-- ... ..l-l...-.l-_.-..--__I 

1 04/28/2008 ' ..--I----_" 34,530,892.16: ... 0.000250, 8,629,871 
i " 04/29/2008 , 35,696,979.27; ~ ........ 0.000260 9,272.591 
j .... 04/30/2008 j 37,190,048.60! ................... 0.000287 __-^ .......... 10,686.64; .------.--j 

~ --_- 05/01/2008 ~ ..... j 36,825,216.96; 0.0001 03, 3,794.361 
: 05/02/2008 j 41 ,I 92,223.29' 0.000549. 22,630.71 1 

~~ .----..._..l----_l.---l 

" . . . ~ - - - ~ . - ~  -. .................................... 
--__-~..~...."-.I__.-- ~~ ~ -I_,-__..I__.__ ~ - _ _ -  : 05/03/2008 41,192,223.29 0.000000 0.ooi 
I I- 05/04/2008 j 41,192,223.29: . 0.000000; - .............. 0.00: 
_..----_I__--.-I_ j 05/05/2008 ~ 41,396,996.631 0.0001 80. . 7,449.93; 

,,..-.--_.,..-l_-l,-_...... . ~ ...... ~ 

~ 

~ .... 
j 05/06/2008 i 40,090,202.28' 0.000081~ 3,266.451 
i --I_-..-..-..-__- 05/07/2008 j 39,781,474.981 ~ 0.000088 3,516.61i 
i 05/08/2008 i 39,032,222.52' 0.0001 05 4,080.02; "..-~-l-_l....l__-"---* !...... .......... .................. "__.__l_! 

j ~ 05/09/2008 : " - - ~  39,739,465.971 0.0001 56. .... 6,181.65; . ".--"__ 
: 05/10/2008 : 39,739,465.971 0.000000 0 00' 
: 0511 1/2008 I 39,739,465.97 0.000000' 0.00: 

- ---..----- ~~ ____..._. ~ . - ~ ~  

.............................. . 

.--_-.-l-.-_-___l.l--.-l ~ ~ -.--.-.-:---I 

............................................... ~ 

! ,..- 05/12/2008 ~ - -  i ,̂  ......., . 38,973,906.621 ..... 0.000060 .. ~~........_...,.,______I ...... 2,346.221 ~ 

i 05/13/2008 34 991 269.521 0.0001 19 4,166.701 
j 05/14/2008 : 35,164,543.02! 0.0001 40. 4,909.63i 
1 05/15/2008 i 34 736 163 64' 0.0001 22 4,231.651 
: ,. 05/16/2008 1 34,615,483.21j . lllllll-.lll.l.l_I1.-__._ 0.000104 . ....... 3,610.13) 

*----..._..._- L . L  ..... 

-I__-__*_...1__- ~ . - ~  ~ ................ .-i 
I.-"".-- --.. - . - - " - . . -L -A- :  __.-l---_-̂ ---_..l.______l_ _ ~ - -  

---l,.-_l_.___l.- ......... 
j 0511 712008 i 34,615,483.21 . 1 0.000000 0.00. 
1 0511 812008 j 34,615,483.21! ~ 0.000000: . 0.00: 

..-.I_-----.-- ~ .l..l.--̂.-.l...--- 

.I-..---_1___ 
j 2 0511 912008 1 34,313,622.41! .L 0.000104, 3,570.47; 
' I_ 05/2012008 ....... ~ , 33,252,325.041 0.000093 3,085.05: 

__I l...l-..-..l__ _lll-___ 

............................... ..-_l.-.l___l.^-..." .............. l___l_ 
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Kentucky Power Company 
Accounts Receivable Financing Balance and Cost Calculation 

Thirteen Months Ended April 30,2009 

Daily Carrying Carrying Cost 
Date AIR Balance Cost Charge Charge 

~-_..I .--.___ .. . 
! 05/21/2008 1 32,406,485.391 0.0001 07: 3,463.10: 

; ," .,-- 05/22/2008 x_I-_ l.l....-.l_---_---l..I---l...- 31,888,543.561 2,894.761 ----, 

I 05/23/2008 31,810,946.91/ 0.000108: 3,447.701 

I_ ~~ _I 

..... I-- 0.000091. ~~ ......... ~ 

.I.--_- - "~ ...., ........ ~ ........... - . .--- 
! 05/24/2008 i 31,810,946.91/ 0.000000 0.00: 
1 05/25/2008 j 31,810,946.91i 0.000000' 0.00. 
I 05/26/2008 ~ . ~ 31,810,946.911 0.000000 0.00; 

j 05/28/2008 i 32,425,360.01 0.0001 8 4  5,954.33' 

_._-...........___..--... ~ ....... 
L----.- -_______.-.--___.-. L ~ ................ ~ .......... 

....,...._._..__ll_.. .-.-... . . ______.I_.___ ...................... 
j ,,,- 05/27/2008 i . 31,630,000.901 0.0001 16, 3,678.401 

1 . 05/29/2008 j 32,311,647.01i 0.0001 50: 4 , 8 4 m  

j lI--__X_I_.-.-.. 05/30/2008 i ,.__I_..-.~.-..--.~--I- 34,043,193.071 ............................. 0.000252 .......... 8,594.01, ~ . - -  

t -._-__ ~~. ______ .. . . 
..------._--_----I ~ . I  ........ ~~ ....... .- ......... 

I 05/31/2008 j ~ 34,043,193.07; ..... 0.000000 0.00' 
~ ~ .. . --.- 

j 06/01/2008 i 34,043,193.07; 0.000000 0.ooi ,~___-".__.-._-_I____ ~ ~ . - "  ..-.- 
i 06/02/2008 i 35,314,324691 0.000182. 6,431.99: 
! 06/03/2008 I 38,969,958.44; 0.000403 15,724.021 
' 06/04/2008 j 39,995,013.08: 0.000147: 5,886.33' 
i 06/05/2008 1 39,772,870.86, 0.0001 06' 4,205.871 
i 06/06/2008 ~ 40,351,397.401 0.0001 16, 4,690.80: 

. ........I_.I.........l_l ! 

j 06/09/2008 39,858,785.10; 0.000094 3,757.981 
i . 06/10/2008 ~ 40,816,452.00/ 0.0001 75: 7,154.69' 
1 i 0611 112008 i .. 40,851,337.451 0.000075 3,068.27. 
I ~~ 0611 212008 . j _ 40,885,384.29' . 0.0001 23 5,026.451 ~-~ 
j . _-____..- 06/13/2008 L ! 40,804,358.721 0.0001 26, 5,151.42; 
1 06/14/2008 j 40,804,358.721 0.000000 0.00, 
i ...... 0611 512008 j 40,804,358.72i 0.000000 0.00. 

_ - _ _ ~  . . 
, ..._lX........,......... ~~ ........... ~ - . " -  
;I_-_- -_____-.-..--. ....... .̂___-_-I ~ . 

__.--__ ~ - ~ - ~  ,..-- ........ ........ .- 
~__--I..__.____- ~ _.-.-.-.._I . .............. ~ ....... . --.- 
j 06/07/2008 40,351,397.401 0.000000, 0.00: 
I . 06/08/2008 i 40,351,397.40' 0.000000 0.00: 
,..,..._-..-...,........~.__II.. ... _-_.I" ..., ... 
..-..I_...........l_l__. _I. ......... ~ 

,. "._._-____~.-....--..... 
..ll_-....___....l..l-_-.. . --.-I.._-_ ~-~ .... 

.-_I.-_-. . -,-- . - ............................... 

. ~ 

~ - ~ .... 
"--_L ___...._ . __._ll.---l̂ ..." ................ 

; 0611 612008 ; 40,673,040.78; 0.0001 46: 5,940621 
j 0611 712008 1 36,424,644.83: 0.000125, 4,545.32' 
1 . 06/18/2008 I 36,177,829.89; 0.0001 22, 4,430.38: 
I .. 06/1 912008 ; 36,238,005.60: 0.000105, 3,808.09; 
' 06/20/2008 I 34,984,044.321 0.000121' 4,244.861 

-.-I._ __-_ ...__.. . I 

.................................. . 
...---._.,.._-l______-._----.-..-- ~ .._-_l_l__._ ~ _ _ _  
.__-....., .......... .. ........................................... 

- . . ~  ....,- . ~ -..- 
~ 06/21/2008 1 34,984,044.321 0.000000. 0.00: 
i 06/22/2008 i 34 984 044 321 0.000000 0.00: 
L.--..-."-.-.----~".~---.. ~ 

._______- .. LL-.:L..* _... . ....... ~ 

1_06/23/2008-i ........ 34,560!96.91ii. .̂-__..X.._--_" 0.000095 3,284.06. 
j 06/24/2008 i 34,797,268.971 0.0001 15, 3,988.001 
j 06/25/2008 35 283 367.671 0.0001 25. 4,426.96; 
i 06/26/2008 i 36,243,173.311 0.000242. . 8,765.06: 
Lb6/27/2008: i _...__I_- 37,875,373.87; _II ..... 0.0002371 8,973.1 5; 
1 06/28/2008 i 37,875,373.87! 0.000000 0.00 
~ 06/29/2008 i 37,875,373.87; 0.000000 0.00' 

................. ................-_I 
,,-....---..,, l_.~.-.-.--_.._..,.~" -._______.I.... . _.______._l_l_.__l. 
,...-_ll--ll_'X_...... A-L",.--?- .. ~ ._-I-.-..-._--- ~ - . -  

~ - "  "--,~ I-_1.... ... .____.----- 
.................................... ~ .-.- < 

;-.---?- _l_ll.__._" ....... ~ 

j 06/30/2008 i 40,160,721.97: 0.000273: 10,963.66' 
j 07/01/2008 1 40,479,726.22i 0.0001 24: 5,01068: 
1 _ _ I ~  07/02/2008 I 41,694,757.497---' 0.000204i ~ . . - ~  8,485.63. 
1 07/03/2008 ~ 46,104,104.80, 0.000447 20,630.70, 
j 07/04/2008 46,104,104.80' 0.000000: 0.0oi 

j 07/06/2008 ~ 46,104,104.80/ 0.000000. 0.00: 

L... _l_l.-ll_--̂-..-.-.~____-___..____-_.._-___,---I 

~---I--.--I ............ ......... 

~,-_--____~-.. .................................................... ~ 

L .--___I J p.--..-,.-i ,. ......... . _ _ . . ~ l ~ I , l ~ - . . . ~ . . . . l . - ~  .......... 
! i ..... 07/05/2008 * ......... 46,104,104.80/ 0.000000 .. ............... 

-__-_-.____ ~ ~ 

1 .. 07/07/2008 j 46,278,402.35: 0.000104: 4,793.88: 
! 07/08/2008 45,217,185.26' 0.0001 12 5,070.55; 
i 07/09/2008 ... j 45,576,159.22; ... .I_._I _I" 0.0001 06 4,825.871 

~ .- ~ ..... ~ 

~ - - ~  ___ . 
.. ....... .......... ........... .-! 



KPSC Case No. 2009-00316 
Commission Staff 1 st Set Data Requests 

Order Dated August 18, 2009 
Item No. 4 

Page 15 of 22 

Kentucky Power Company 
Accounts Receivable Financing Balance and Cost Calculation 

Thirteen Months Ended April 30,2009 

Daily Carrying Carrying Cost 
Date AIR Balance Cost Charge Charge 



KPSC Case No. 2009-00316 
Commission Staff 1st Set Data Requests 

Order Dated August 18,2009 
Item No. 4 

Page 16 of 22 

Kentucky Power Company 
Accounts Receivable Financing Balance and Cost Calculation 

Thirteen Months Ended April 30,2009 

Daily Carrying Carrying Cost 
Date AIR Balance Cost Charge Charge 



KPSC Case No. 2009-00316 
Commission Staff 1st Set Data Requests 

Order Dated August 18, 2009 
Item No. 4 

Page 17 of 22 
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Accounts Receivable Financing Balance and Cost Calculation 

Thirteen Months Ended April 30,2009 

Daily Carrying Carrying Cost 
Date AIR Balance Cost Charge Charge 

.. .. 
i loll 812008 I 35,619,429.081 0.000000 0.00; 
... i 10/19/2008 i ., 35,619,429.081 ..................... 0.000000. ....... 0.00 
"..-_._--..I" ...-_--I_ . l-.-.ll..l--- II ~ .... 

......... ~ 

j 10/20/2008 1 34,674,928.1 5' 0 .OOO 1 72 5,948.1 7, 
i ---. 10/21/2008 . i 34,564,524.03; . .. 0.0001 9 1. ...... 6,613.1 I /  
~ 10/22/2008 j 33,325,698.85! ! __.--_I-- 0.000127; ~ ....... 4,238.74; 
........ j 10/23/2008 " ~ . C  33,681,833.821 .... 0.0001 68, 5,668.441 
i ,.........-..-- 10/24/2008 i 34,856,497.081 0.000250. 8,723.50' . 
i 10/25/2008 ! 34.856.497.081 0.000000 0.00. 

j"..-.-.-.-.----.---.---,-----L . 
..-_----..I_.---I_ 

__-___, 

.................................... 

I .  L" ..-___-_I_. L ........ --.-; ' 

i 10/26/2008 ~ 34,856,497.08! 0.0000001 0.00; 
I 10/27/2008 ~ 35 177 497 081 0.000213, 
_....-,--_-__--_._I_I______ - . . . - ~ . . ~ _ ,  .. " . ~ ~  
L l_..__-ll-.. ~ ...... L.".!--L! 
I __.___I___-... 10/28/2008 . ; 37,786,644.881 0.00040 1 I 
I 10/29/2008 : 39,384,543.951 0.000308' 12,112.1 6, 
i ......-.- 10/30/2008 i 40,199,889.23: .. ~ 0.000173: 6,949.641 
j j_.". 10/31/2008 ... 1 ___I.._-_ 42,003,352.54i 0.000232 9,740.231 

"I.I-__' ..... 
,..,l----l__....-..-.--- ~- 

~__̂ _._._.-_---_I.-...---------I 

--.I_ "_-"__l . ..--_XI..-_ 
! 11/01/2008 42,003,352.541 0.000000: 0.00. 
~ ........ 11/02/2008 j 42,003,352.541 0.000000 0.00: 
_ll.._..---l --...----.-.----,-d .-..--..I---I-- . ..-- 

0.0001221 5,106.45: 
i ,...--,I_ 1 1/04/2008 --_-.... i ...... 48,404,218.03) 0.000684: 33,093.60. 
i 11/05/2008 1 47,869,203.131 0.000096 4,598.00' 
! . 11/06/2008 ~ 47,241,627.021 ~ ~ 0.0001071 5,057.47i 
! 11/07/2008 j 48.027.785.941 0.0001 16' 5.553.95' 

...................................... 

~ ......... ,.l_-l_._-__.--.l,I." ........... ~ 

-_---.__ L . I__ ......... ".̂_-_.I_, 
- .......... .............. ~ 

. .  i ..-..____I_--.--. i ___.I-..-1 __ I .. 
; 11/17/2008 ~ 46,211,720.31 I 0.0001 ~ 31i . 6,033.70; 
i ~ 11/18/2008 . -.--. i ~ 44,234,265.30; 0.000083 3,679.261 
i 11/19/2008 .. I 37,908,484.89: 0.000105 3,995.04: 
1 11/20/2008 . . 38,090,585.49; 0.000093' 3,541.82; 
1 11/21/2008 38,679,066,511 0.0001 6 1 i 6,211 _I" .I 7: 

. ~ . -. 
.._-__-._ll___.l ~ ~ 

-.- ~ - _ _ _ _ _ )  . . -...-.---..-._I_ 

I 11/22/2008 j 38,679,066.51i 0.000000 0.00; 
i 11/23/2008 j ________--- 38,679,066.511 0.000000, 0.00; 
~ ..-.-l-l.__.-_---.-l ~ ~ . - _  --__- ~ ~ .---I- 

.... ..... ~ ~ 

j 1 1/24/2008 ; 38,776,995.17i 0.0001 34 5,178.38; 
i 11/25/2008 ; 41,023,772.66; 0.000248' 10,182.67; 
/ ,_--____ 11/26/2008 i ___ 42,250,933.08' . 0.000222 9,399.76, 

lll.-."___-................--._X._II . 
-~----..._..._...---I -- I ~ ~- 
! 11/27/2008 42,250,933.08; 0.000000 0.00, 
/ 11/28/2008 j 42,250,933.08, 0.000000 0.0oj 
~ .---I- 11/29/2008 .... I 42,250,933.081 0.000000, 0.00, 
i 11/30/2008 j 42,250,933.081 0.000000' 0.00; 

~ ._---__.._-_-_I" .. 
~ " _ _ _ _ _ l _ l  ...... 

- ........ ~. . _---_.--...---...I....--- 

*____l_____l__l _-._.-I--. . --I---.____ ~ _.I-...I ... -,....- 

j 12/01/2008 42,583,524.551 0.0001 16& 4,920.02; 
/ 12/02/2008 ll̂ l___--.--._-- i 43,433,695.95: 0.0001631 7,068.411 

2/03/2008 43,812,239.95; 0 .OOO 1 42 6,200.71! 
~ 12/04/2008 I 49.592.607.961 0.000340' 16.881.63: 

- - ~ - ~  ......... 
.... .... __ x..-___-.xI- 

i _,I-._ I- 
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Thirteen Months Ended April 30,2009 

Daily Carrying Carrying Cost 
Date AIR Balance Cost Charge Charge 

I _ . l ~ . _ _ _ ~  .....----...--I_.. .... 1 ..._-.---I--I_......." ~ 

01/26/2009 I 52,671,622.47; 0.000052 2,762.1 8: 
01/27/2009 ~ 53,007,522.02, 0.000079 4,208.36j 

j 01/28/2009 . 54,454,744.791 0.000088 4,784.091 
I 01/29/2009 ' 54,478,330.56; 0.000033 1,810.74, 

01/30/2009 ! 56,346,620.54i ~ 0.000076 4,266.981 
i 02/01/2009 I 56,346,620.541 0.000000 0.00. 
1 02/02/2009 I 57,516,043.141 0.000074 4,275.39' 

0113 1 12009 ' 56,346,620.54' 0.000000 0.00' 
~ 02/03/2009 . 58,554,625.1 7' 0.000080 4,670.1 3 
~ 02/04/2009 i 62,991,758.20: 0.000178 11,188.51/ 
' 02/05/2009 63,744,289.77: 0.000055 3,496.40; 

_l.-.-_l-___l_- ~ ~ 

L_,,__ ~~ ~~ ~ 

___._,--._.---~_----._..,...-________-.I__..-_.- _-_. 

-_-l--ll_.--.l.---l--.-~ " I.-.-.-.--- 

I _ ~ _ _ ~  " . _ ~ L  I_--.I ". ~ 

I .... - ." .__-__-- ~ 

. . .~_1111_. ._ .~- - I__~. . . ,__ ._ ._ - - - I______. - . . . . . . . - . - - .  -..-"--"--L 

~ - . ~  __._l_-l__.-....._-._-----....._.__-_l___l 

I..-__ I l__l_.--..____l_-._ ~~ _ll....-..l._l-. ... . -~ __l_l_l_ I--._ 

_" -__-- ..---,I..---......... 
02/07/2009 ' 64,321,551.421 ... 0.000000 0.00; 

0.000000 0.00, _...-_I ~ -....I- ~ ._........--.--.---I--_, 

.-._X ' 02/06/2009 -I-.-X. ~ 64,321,551 _I_ "42: - ll.._ll_lll_-l_- 0.000081: ..............-..I ." .I,--_I__ 5,185.20' __I_ 

02/09/2009 ~ 63,342,570.84 0.000049 3,078.87; 
1 02/10/2009 63,645,124.511 0.000079 5,053.39: 

0211 112009 62,784,594.70' 0.000065 4,082.27. 
! 02/12/2009 ' 62,783,093.001 0.000060 3,776.20 

0211 312009 62,245,835.78: 0.000064 3,965.60, 

....._IC___---.-__.-- ~.~ .............................................. 

~ ~ .,_._-l-l__ 

____.--... ~ ~ _I-~.,,,....~~-_I,-.._....-__._ 

~ .__l--_---l___.l.l ..-_._-I_. ~ " ...... --- 
- . . ~  ._ll-......._-_l_-l.--- ._._-_---__l_..............)__ ~ " - ~  

1 0211 412009 62,245 835 781 0.000000 0.00; 
0211 512009 I 62,245,835.78: 0.000000 0.00; 

"..I---- __ d-._:L ....,... ~ I . - ~  1 

2,606.89; ~ 02/16/2009 ~ 60,021,216.541 0.000043 
0211 712009 . 55,679,841.43' 0.000072 4 ,O 1 4.76 

.............................................. 0211 812009 ~ 54,901,395.53: 0.000044 2,406.83, 
i 0211 912009 55,963,132.301 "I____.___ _I__ 0.000084 4,714.761 

_ _ ~ - - _ . _ - - ~  ~ .--_.I__-_..._._._-.__II_; 

c . _ _ _ _ _ ~ . _ I  ..~ ._______._I_ ~ . "  ~I .... _--_ ~, 

- .--. _l_--...-..l---.l .. . 

-.I_ 
! 02/21/2009 : 54,639,098.52: 0.000000, 0.00: 
: 02/22/2009 j 54,639,098.52, 0.000000, 0.00, 

,~ ._l__l----...-- 02/24/2009 : 51,753,610.60 ".- ._----I I 
~ r.._...--___l_ 0.000041. " , ~  2,121.21; 

." ._l_---l-l. _._ .l_._..ll - . - ~  ~ -.---..I_......_-.̂ I.._ .__I_.." ._.___.ll.l_.. 

-~ ~ . - I ~ . . I ~ ~  ~ - - _  
02/20/2009 54,639,098.52 0.000043 ~ 2,374.7q 

1 ..~~-.-."._.........-lI_- 02/23/2009 . 53,758,822.23' I I ~ _  -___I- 0.000051. ... " ~ -.__-._ 2,733.36' 

j 02/26/2009 : 52,112,890.70' 0.000077 4,022.441 
i 02/25/2009 j 51,345,883.47; 0.000051: 2,604.53: 
I 02/27/2009 . 52,333,000.38: 0.000086, 4,508.091 

0.000000 0.00: 
:-6$/=85' 53,369,724.07, 0.000090 4,815.34/ 

: 03/03/2009 56,864,745.51 0.000170' 9,667.01 j 
: 03/04/2009 57,411,908.471 0.000059 3,400.48: 
1 03/05/2009 1 56,675,818.281 0.000052 2,960.91i 
: 03/07/2009 ' 56.1 70.633.491 0.000000 0.00; 

...._.___-_-.-- ~ -I....---__-I ~ I_____I 

~ -_l-_._.-l ~ ~ ..-......_.._I_-_-__ 

_l_l_ ..__----_--..,l_-_l,_--..........-.---I. 

-___-- ~ - - ~  ~ ~ _-._ ---I-.-I 

..._l-.~_-....... ...-_--_____-I..-- ~ .-._____.- 
i 02/28/2009 i 52,333,000.38: 0.000000 0.00; - ~ ~ - - - . I  ~~ ~ -_.. ... 

" _...___....._.._..__I_-__l_l 

_.IX-l._l I ., ,. . ......"._._I ... ̂_._..__I 

~ - ..-_-... ~ -____.._-_-_l_. 

' _...I______-._--___-..---___-I-.-- 1 . ,  :.----------..-. 
/ 03/08/2009 , 56 170 633.49. 0.000000 0.00: .!!----"" ___.I_" ~ --_- 
i 03/06/2009 ! 56,170,633.49: 0.000039' 2,210.40: 
i 03/09/2009 56,528,194.03 0.000062 3,508.851 
~ " - - ~  0311 012009 ' 56,108,011.981 ~ ~ 0.00005 --l___̂ ,l.._-_-- 1 -----!..--4 2 876.84: 

2,735.1 81 i 0311 112009 54,643,593.30' 0.000050 
i 03/12/2009 ! 53,493,290.58: 0.000046, 2 ,475.3 
j 03/13/2009 49,822,757.83; 0.000071. 3,546,561 

l--....._,___l.---_l-__.-lll - ---l...l.,_.__l ~--" .I.._..____I_. ~ 1- 

cl-_---__" ~ .--...-.--l.-_l__I____.-." -_____..-- 
- - _ _ ~  ~ I___I-" ---- ""I -,.- ~ ll.-.l--l. _I_ -_" ..____..__l_l._.- 
. - - ~  ~~ ~ ...l__l-~_...__l_-l. 
j 03/14/2009 ; 49,822,757.83, 0.000000 0.00; 
i 03/15/2009 I 49,822,757.83/ 0.000000 0.00; 

~ --"-..--L--- ~ ~ .---._.l.-.-l_-l 

I ~- -_ .̂" ___ 
j 03/16/2009 j 49,257,573.28; _- .I .... , x___.__.I_ 0.000058 ̂Î .__..I-----_I_̂ x-.I 2,875.221 I 
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, 0311 712009 48,676,618.76: . 0.000073 3,566.021 
I 0311 812009 48,269,747.51 1 0.000033; I ,60- 
. 0311 912009 : 48,490,809.56' 0.000048 2,332.32i 

-._..--_____. _ _ _ _ ~ , - ~  .......... ~ 

.....____., .............l_.l.. . > .- ................ .___l.l_l--.._- 
.................................. . ~ - . _  _I) 

i 03/21/2009 1 47,748,889.56: 0.000000 ~ 0.00' 1 

03/22/2009 47,748,889.561 ~ _ _ _ ~  0.000000; 0.00; ...... ~ 

~ 03/20/2009 , 47,748,889.56: 0.000050 2,406.41 1 
: 03/23/2009 46,855,793.69: 0.000051 2,392.1 11 

03/24/2009 46,331,154.19' 0.000049 - - 2,280.18 
; 03/26/2009 46,071,712.31; 0.000053 2,448.24: 
~ 03/25/2009 46,091,758.821 0.000036 I 681 20; 
~ 03/27/2009 46,994,742.751 0.000078, 3,669.35; 

_ _ - ~  " I . _ I I ~ x - " "  ............ .._..._̂ _l.l_..I."".l_--_l-. 
___.._. 

.. ......... ~ - - - .  
_-_____._....._ -- -. ~ .____ ...... ....... 
, . _ _ _ _ _ ~ . - - - .  .ll_̂ l--.--l__-- ~" .... l_.__ . L..-.L1 

_.,.__-___I-___._.I- ~ ........ ~ ; 

03/28/2009 46,994,742.75: 0.000000' ~ 0.00; 
03/29/2009 . 46,994,742.751 0.000000 o.oo/ 

.................. 
____I__-_,. .. .,,___---. . ~ ......... _____-__ 
03/30/2009 47,856,226.45: 0.000069 3,298.981 

1 03/31/2009 47,674,327.53 0.000068 3,258.90, 
~ 04/01/2009 . 48,060,330.62' 0.000065, 3,133.34 
: 04/02/2009 . 52,879,616.021 0.0001 85 9,781.411 

............................. _I_-_ ,.. ____II_ ....... . __^I 

- - . - ~  ...--.-._--..---.-..-_C____ . 
, . _ _ " - _ - ~ "  ---.- II ~ 

-.,-.I I-I_._.-l________l._-------..... ......... ~ ~ 

_- 04/04/2009 .. 54,037,219.821 0.000000 0.ooi 
I 04/05/2009 - j 54,037,219.82: 0.000000, 0.00; 

------i-.---. _____..---. ................... ......... ".__! 

~ . " . ~  l...-...~.__-___ll- - ............. __I_ 

I 04/03/2009 ~ 54,037,219.82: 0.000058, -_.LA 3 11024; 
' 04/06/2009, 53,618,181.01~ 0.000037, 2,009.01' 
~ . 04/07/2009 .. .. 52,920,257.821 ~ 0.000056 - . 2,965.01; 
' 04/08/2009 : 52,401,652.87, 0.000043, 2,237.971 
: 04/09/2009 . 52,577,330.77 0.000054; 2,864.72/ 

.__--I - .......... --. 

~ ll.-ll_l---_ .---. ..... 
,.___-_II-._.._._-____. ~ ........ ~ .-I- 

I 0411 012009 : 52,577,330.77: 0.000000: 0.00; 
~ 0411 112009 . 52,577,330.77. 0.000000 0.00, 
, 0411 212009 52,577,330.771 0.000000. 0.ooi 

0411 312009 I 52,230,003.80: 0.000038 1,986.75' 
L 04/14/2009 . 1 45,638,889.35; 0.000057: 2,607.941 
' 0411 512009 ~ 45,355,740.61 : 0.000061; 2,768.92' 
I 04/16/2009 .................. i 44,645,073.35' 0.000050: 2,227.031 
' 04/18/2009 43,992,251.391 0.000000. 0.00: 
j 04/19/2009 I 43,992,251.39; 0.000000. 0.00; 

. - , . _ _ _ _ _ " _ _ . _ ~ _ - - . _ I I - _ ~ ~ . . ~ . _ _ _ _ . - ~ _ ~ . _ _ _ _ _ -  

,,_l__ _--I--- I . -l-l_l. ............. 
_~I_xx~-I_II_---.-.-II- I 

,______--___ ~ .... ~- .............. .............. d 
., ................................... ~ 

_..l_____l-.l ......... ~ ........... .........-X-.l_.-...... ..... 
.--. ---- 

-.-- " . - ~  
~ ~ 

: ~ 0411 712009 : 43,992,251.39 0.000042 1,865.59; 
j 1 04/20/2009 1 43,436,892.03: 0.000046 1,998.90: 
I 04/21/2009 ! 42,733,666.16; 0.000062i 2,645.29' 
I 04/22/2009 ~ 41,958,331.071 0.000041 j 1,724.871 

: 04/24/2009 : 41,189,960.921 0.00004 1: 1,682.84; 

_. __-_- ..... -! 

~ . - ~  ~~ 

i ___-_---.. ...... ~ ...... -_...---I-- 

,.. __l_ 

1,589.091 ----- 04/23/2009 : 41,064,203.37: 0.000 ..... ___l__llll.--... ~.~ _I ..... -. 

_-.-_.----_I_" . . ~, 

i 04/25/2009 i 41,189,960.921 0.000000. 0.00; 
j . - - ~  04/26/2009 I 41,189,960.92! 0.000000: 0.00: 
__.._ "~ ..... ~ _ _ _ _ "  ~ .-_.-; 

... . . .-._: 
' 04/27/2009 ~ 40,940,743.16' 0.000042; 1,713.1 7; 
' 04/28/2009 ~ 42,639,102.57. 0.0001 ~ 03 4,407.081 
; 04/29/2009 ,: 43,751,333.961 0.000087, 3,826.05: 
; 04/30/2009 j 44,947,096.80: -...--...I.-~_~ 0.000067; 3,030.60' 

~~ .l__ll^--__l-- ~ .-1.--" --l.-.l_-.l_-___l_... ......................... ..r-----: 

_--. 
L . _.--- ~ ~ ......... ~ - -  

Average $44,758,222.04 0.000088 
Average Annual 

3.1664% Carrying Cost Rate 
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1.5776 

Component 
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ES FORM 3 15 

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT 
CURRENT PERIOD REVENlJE REQUIREMENT 

BIG SANDY PLANT COST OF CAPITAL 

For the Expense Month of XXXXXXXXX, XXXX 

Cap 
Balances Structure 

As of 
04/30/2009 

$420,000,000 40.964% 
$156,177,865 15 233% 

$44,758,222 4 365% 
$404,345,136 39 437% 

$1,025,281,223 100.000% 

6 05% 
2 67% 

3 17% 

WACC 
(Net of Tax) 

2 48% 
0 41% 

0 14% 
4 14% 

7.17% 

JACC = Weighted Average Cost of Capital 
ate of Return on Common Equity per Case No 2009 - 00038 

iross Revenue Conversion Factor (GRCF) Calculation: 

)PERATING REVENUE 
INCOLLECTIBLE ACCOUNTS EXPENSE (0 26%) 

TATE TAXABLE PRODUCTION INCOME BEFORE 199 DEDUCTION 
TATE INCOME TAX EXPENSE, NET OF 199 DEDUCTION (SEE BELOW) 

EDERAL TAXABLE PRODUCTION INCOME BEFORE 199 DEDUCTION 
99 DEDUCTION PHASE-IN 

EDERAL TAXABLE PRODUCTION INCOME 
EDERAL INCOME TAX EXPENSE AFTER 199 DEDUCTION (35%) 

,FTER-TAX PRODlJCTlON INCOME 

;ROSS-UP FACTOR FOR PRODUCTION INCOME: 
AFTER-TAX PRODUCTION INCOME 
199 DEDUCTION PHASE-IN 
UNCOLLECTIBLE ACCOUNTS EXPENSE 

OTAL GROSS-UP FACTOR FOR PRODUCTION INCOME (ROIJNDED) 

iLENDED FEDERAL AND STATE TAX RATE: 
FEDERAL (LINE 8) 
STATE (LINE 4) 

lLENDED TAX RATE 

;ROSS REVENUE CONVERSION FACTOR (100.0000 / Line 14) 

;TATE INCOME TAX CALCULATION. 
PRE-TAX PRODUCTION INCOME 
COLLECTIBLE ACCOUNTS EXPENSE (0.26%) 

STATE TAXABLE PRODUCTION INCOME BEFORE 199 DEDlJCTlON 
LESS: STATE 199 DEDUCTION 

STATE TAXABLE PRODlJCTlON INCOME BEFORE 199 DEDUCTION 
STATE INCOME TAX RATE 

STATE INCOME TAX EXPENSE (LINE 5 X LINE 6) 

oa.oooo 
0.2600 

99.7400 
5.6469 

94.0931 
5.6253 

88.4678 
30.9637 

57.5041 

57.5041 
5 6253 
0.2600 

63.3894 

30 9637 
5.6469 

36.61 06 

1.5776 

100.0000 
0.2600 

99.7400 
5.6253 

94 1147 
6.0000 

5.6469 
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Kentucky Power Company 
Uncollected Accounts 

Electric Accounts - Net Percent of 
Revenues Charged Off Electric Revenues 

(3) (4) (5) 

1 12 Months ended 04/30/2007 $41 2,884,602 $1,193,975 0.29% 

2 12 Months ended 04/30/2008 $408,354,846 $1,101,516 0.27% 



KPSC Case No. 2009-00316 
Commission Staff First Set of Data Request 

Order Dated August 18,2009 
Item No. 5 
Page 1 of 1 

Kentucky Power Company 

REQIJEST 

KRS 278.1 83(.3) provides that, during tlie two-year review, the Coiiiiiiissioii shall, to the extent 
appropriate, incorporate surcharge amounts found just and reasonable into the existing base rates 
of tlie utility. 

a. Does ICentucky Power believe any additional surcharge amounts need to be incorporated into 
its base rates in coiijuiictioii with this two-year review? 

1). If yes to part (a), provide tlie additioiial surcharge aiiiouiit that I<eiitucl<y Power believes 
sliould be incorporated into its existing base rates. Explain how the surcliarge amount should be 
incorporated into tlie base rates. Include all supporting calculations, workpapers, aiid 
assuiiiptions as well as any analysis that I<eiitucky Power believes supports its position. 

RESPONSE 

a. No. Without regard to whether additional aiiiouiits of eiiviroiuiiental costs are incorporated 
into base rates, there should be 110 effect on tlie ratepayers as a whole or tlie Coiiipaiiy because 
the total reveiiue requireinelit should remain the same. Incorporation of these eiiviroiiiiieiital 
costs outside of a rate case, however, can differentially affect customers because these 
environmental costs iiiclude both iiivestineiit costs, wliicli are generally reflected in tlie deiiiaiid 
charge aiid energy costs, wliicli are reflected in tlie energy charge. By contrast, fuel costs, which 
are periodically rolled into base rates, as a part of tlie fuel adjustiiieiit clause proceeding, include 
only energy costs. The best time to allocate the energy and investment coiiipoiieiits of tlie 
eiiviroiiiiieiital charges is at the time of a general rate case. 

b. N/A 

WITNESS: Errol K Wagner 



KPSC Case No. 2009-00316 
Commission Staff First Set of Data Request 

Order Dated August 18,2009 
Item No. 6 
Page 1 of 4 

Kentucky Power Company 

REQUEST 

Includecl in the environ~nental costs reported on ES Form 3.10, Costs Associated with Big Sandy, are 
property taxes. Explain the reasoii(s) for the fluctuations in tlie property taxes during the last six months 
of the review period. 

RESPONSE 

Page 2 of 4 lists the estimated monthly property tax amount for the expense months frotii November 2008 
to April 2009. 

Tlie reason for tlie fluctuations in the Big Sandy property taxes during the last six months of the review 
period (November 2008 - April 2009) is tlie fact that tlie 2008 property tax calculation is based 011 tlie 
level of Big Sandy Plant as of December 31, 2007 and the 2009 Big Sandy property tax calculation is 
based on the level of Big Sandy Plant as of‘ December 3 1,200s. 

Tlie calculations were performed as follows: 

The estimated property tax amount for expense months of November and December 2008 were calculatecl 
based on the environmental facilities investment at Big Sandy Plant of as December 3 1, 2007 
($ I9 1,360,18 1 )  multiplied by tlie Big Sandy Plant Net Book Factor from the 2007 assessment (0.60427 1 )  
to determine the Net Book Value ($1 15,633,408). The Net Book Value ($1 15,633,408) is then milltiplied 
by the Maniifacturing Machinery Assessment Factor ( 1 “0) to determine tlie Estimated Assessed Value. 
Tlie Estimated Assessed Value ($1 15,633,408) is tlien multiplied by tlie Property Tax Rate (0.001 5) to 
produce the annual 2008 Estimated Property Tax ($1 73,450). Tlie annual Estimated Property Tax is then 
clivirled by 12 to determine tlie estimated inoiitlily property tax amount of $14,454. 

Please see Page 3 of 4 as to the calculation for ~nonths November and December 2008. 

Tlie estimated property tax amount for expense tiioiitlis from January to April 2009 were calculated based 
011 the environmental facilities investment at Big Sandy Plant of as December 3 I ,  2008 (9; I9 1,230,568) 
miiltipliecl by the Big Sandy Net Book Factor from the 2008 assessiiieiit (0579534) to determine tlie Net 
Book Value ($1 10,824,616). The Net Book Value ($1 10,824,616) is then multiplied by the 
Manitf‘acturiiig Machinery Assessment Factor ( I  “0) to determine the Estimated Assessed Value. Tlie 
Estimated Assessed Value ($1 10,824,616) is then Iiiultiplied by the Property Tax Rate (0.001 5 )  to 
produce the annual 2008 Estimated Property Tax ($1 66,237). The annual Estimated Property Tax is then 
divided by I2 to determine the estimated monthly property tax amount of $13,853. 

Please see Page 4 of 4 as to tlie calculation for months from January to April 2009. 

WITNESS: Errol I< Wagner 
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Order Dated August 18,2009 
Item No. 6 

Page 2 of 4 

Kentucky Power Company 
Big Sandy Plant 

Estimated Property Tax 

Estimated 
Property 

Tax 
Expense Month Amount 

Month Year 

November 2008 14,454 
December 2008 14,454 

January 2009 13,853 
February 2009 13,853 

March 2009 13,853 
April 2009 13,853 

Total 84,320 
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KPSC Case No. 2009-00316 
Commission Staff First Set of Data Request 

Order Dated August 18,2009 
Item No. 7 
Page 1 of 2 

Kentucky Power Company 

REQTJEST 

Refer to ES Foriii 3.13, the Operation aiid Maiiiteiiaiice Expense suiiiiiiary, Liiie 10, Equipiiieiit - 
Associated Maiiiteiiaiice Expenses. Explain tlie priiiiary reasoii(s) for the fluctuations in these 
iiiaiiiteiiaiice expeiises duriiig the last six expense iiioiiths that iiialte up the review period. 

RESPONSE 

The priiiiary reasoiis for tlie fluctuatioiis in these iiiaiiiteiiaiice expeiises was the worked 
l~xforiiied oii the SCR Aiiiiiionia Iiijectioii System (AOD) aiid tlie Emission Testing Required 
Under Periiiit duriiig this review period. Of the $13 8K of total iiiaiiiteiiaiice perforiiied, $1 1 21< 
or 8 1 YO pertained to the iiiaiiiteiiaiice perforiiied on the SCR Aiiiinoiiia Iiljectioii Systeiii (AOD) 
aiid the Eiiiissioii Testing Required TJiider Periiiit. 

Please see Page 2 of this respoiise for further explaiiatioii of tlie iiiaiiiteiiaiice costs. 

WITNESS: Errol I< Wagner 



Line 
No. Month Year 

1 November 2008 

2 December 2008 

3 January 2009 

4 February 2009 

5 March 2009 

6 April 

7 Total 

Amount 

KPSC Case No 2009-00316 
Commission Staff 1st Set Data Requests 

Order Dated August 18,2009 
Item No. 7 

Page 2 of 2 

Description 

(1) # I  Urea sump pump making grinding noise removed and sent to Weir Slurry Group 
Inc for repairs and reinstalled (2) Ammonia On Demand (AOD) #2 Mix Tank 
instrumentation not reading correctly replaced module in ovation cabinet (3) Replaced 
circuit board in reactor seal air humidity alarm SCR Layup Air Heater #I .  (4) SCR S 
Dilution Probes and Probe Controller media, refill for ammonia (5) Removed old 
Sulfur Blower reinstalled repaired blower $23,860 23 

(1) # I  Urea simp pump making grinding noise removed and sent to Weir Slurry Group 
Inc for repairs and reinstalled (2) Ammonia slip monitor aspirators sent to Riggs 
Machine & Fabricating Inc for fabrication (3) Routine inspection of south booster fan 
replaced thrust ball bearing (4) SCR NOx Monitoring replaced vacuum pump, 
diaphragm pump, stainless filter (Charleston Valve &Fitting Go ) and motor hub 
assembly (Teledyne Instruments) ( 5 )  SCR Seal layup fan motor would not start State 
Electric representative came to inspect and trouble shoot Variable Frequency Drive # I  
& #2 Maintenance (6) Insulators to reinsulate lines (7) Sulfur Blower sent to Republic 

$35,804 03 Pneumatics for repairs 

(1) #I Urea sump pump making grinding noise and discharge valve locked up 
Installed new valve and pump sent out to be rebuilt and reinstalled (2) Unit 2 
Ammonia Injection blowdowns extended for valve operations (3) Ammonia Injection 
System steam flow meter not working removed and reinstalled new Vortex Flowmeter 
from Rosemount Inc (4) SCR Acoustic Horns cycle inventory adjustments checked 
out 4 solenoid valves (5) Replace monitor transducer Continuous Emissions 
Monitoring System (CEMS) (6) Replaced Eductor, Dilution - Thermo Environmental 

$1 1,764 76 Instruments 

( I )  SCR Ammonia Vapor Alarm lost power installed new monitor and sensors (2) 
Replaced solenoid valves on Boiler Acoustic Horns Unit 2 (3) Replace desiccant 
chamber on CEMS (4) Replace transducer monitor on CEMS (5) Replaced 
calibration gas bottles -Air Gas Great Lakes $23,470 05 

(1) Replaced solenoid valve and driver Boiler Acoustic Horns. (2) Replaced solenoid 
valve on SCR Acoustic Horns. $20,550.28 

(1) SCR Ammonia Injection System Hydrolyzer Economizer tubes cleaned by North 
American Industrial Service (2) SCR Ammonia Vapor Alarm lost power installed new 
monitor and sensors from Robert L Schmitt Co (3) Replaced drivers and solenoids 
on SCR Acoustic Horns (4) SCR Booster Fan North Unit 2 ground wire broke, 
installed new wire and mold purchased from State Electric Supply Co lnc (5) 

2009 I $23,131.84 Replaced desiccant chamber, vacuum pump and purge air filter on CEMS 

$138,581.19 

$48,488.06 
$63,901.94 

SCR Ammonia Injection System (AOD) 
Emission Testing Required Under Permit Maintenance 

$1 12.390.00 Total 

81.10% Percentage of Total Maintenance Costs 



W S C  Case No. 2009-00316 
Commission Staff First Set of Data Request 

Order Dated August 18,2009 
Item No. 8 
Page 1 of 2 

Kentucky Power Company 

REQUEST 

Refer to ES Form 3.13, the Operation aiid Maintenance Expeiise suiiiiiiary, Line 9, Equipment - 
Associated Operating Expenses. Explain the primary reasoii(s) for the fluctuations in  the 
operating expenses during the last six expense iiioiiths in this review period. 

liESPONSE 

The primary reasons for the fluctuations in the operating expenses in this review period is the 
CAM Emission Particulate Test aiid tlie SCR Operator Overtime required during tlie Ozone 
Season. Please see Page 2 of this response. 

WITNESS: Errol I< Wagner 



KPSC Case No 2009-00316 
Commission Staff 1 st Set Data Requests 

Order Dated August 18, 2009 
Item No. 8 

Page 2 of 2 

Kentucky Power Company 
ES FORM 3.13 

Line 9, Associated Operating Expenses 

Line 
No. Month Year Amount 

Billing Period from 
November 2008 through April 2009 

1 November 2008 $0.00 
2 December 2008 $1 15,572.60 I/ 
3 January 2009 $26,616.30 2/ 
4 February 2009 $1,996.50 3/ 
5 March 2009 $517.00 3/ 
6 April 2009 $1,097.64 3/ 

7 Total $145,800.04 

I/ CAM Emission Particulate Test $1 14,780.60 

2/ CAM Emission Particulate Test $23,552.05 

2/ Amount of Operator Overtime required 
during the Ozone Season. $3,016.73 

3/ Amount of Operator Overtime required 
during the Ozone Season. 



I-SC Case No. 2009-00316 
Commission Staff First Set of Data Request 

Order Dated August 18,2009 
Item No. 9 
Page 1 of 2 

Kentucky Power Company 

REQUEST 

Refer to ES Foriii 3.14, page 4 of 11, the Curreiit Period Revenue Requirement, Ohio Power 
Coiiipaiiy - Cardinal Plaiit Unit 1. Explain tlie priiiiary reasoii(s) for the iiicrease in the Utility 
Plaiit at Origiiial Cost for the January 2009 expeiise iiionth compared to tlie prior months in this 
review period. 

RESPONSE 

In Case No. 2006-00307, Kentucky Power (KPCo) requested approval to iiiclitde eiiviroiiiiieiital 
facilities that were to be iiistalled at Ohio Power's Cardinal Plant. The facilities to be iiistalled 
were FGD (Flue Gas Desulfurizatioii or Scrubber), Coiitrols Moderiiization, Boiler Modification, 
Balanced Draft Coiiversioii, FD Faii Modification, FGD Purge Stream Water Treatiiieiit Systeiii, 
SO3 Mitigation, Catalyst Replaceineiit aiid tlie L,aiidfill. The Order iii Case No. 2006-00307, 
dated January 24, 2007 granted KPCo perinissioii to iiiclude tlie iiet iiivestineiit (original cost less 
any associated retirement) ainouiit in tlie monthly eiiviroimeiital surcharge report filing 
begiiiiiiiig in the Jaiiuary of the year followiiig tlie year the facilities were placed in service. 

Tliese facilities were placed in service in 2008 aiid tlie iiet iiivestineiit was included on ES 
FORM 3.14, Page 4 of 1 I begiiiiiiiig in the expeiise inoiith of January 2009. 

Please see Page 2 of 2 as to tlie list of facilities aiid net iiivestineiit amount. 

WITNESS: Errol I( Wagner 



KPSC Case No 2009-00316 
Commission Staff 1 st Set Data Requests 

Order Dated August 18, 2009 
Item No. 9 

Page 2 of 2 

Ohio Power Company 
Cardinal Plant 

Environmental Facilities Investment 
As of December 31, 2008 

Description 

CEMS 
SCR 
Low NOx Burners 
Landfill 

Net Environmental Facilities Investment 
As of December 31, 2007 

SCR 
Landfill 
Scrubber (FGD) 
Balanced Draft 
Boiler Modifications 
Controls Modernization 
SO, Mitigation 
Purge Steam Water Treatment 
FD Fan Modifications 
SCR Catalyst Replacements 

Net Environmental Facilities Investment 
For Year 2008 

Net Environmental Facilities Investment 
As of December 31, 2008 

Amount 

1,004,969 
91,983,948 
4,309,439 
1,247,009 

98,545,365 

8,625 
1 I ,012,144 

225,117,769 
11,512,475 
5,705,488 
7,157,566 

14,184,483 
14,085,670 
1,599,463 

93,088 

290,476,771 

389,022,136 



W S C  Case No. 2009-00316 
Commission Staff First Set of Data Request 

Order Dated August 18,2009 
Item No. 10 
Page 1 of 1 

Kentucky Power Company 

REQUEST 

Refer to ES Form 3.14, page 5 of 11, tlie Current Period Revenue Requirement, Ohio Power 
Company - Gaviii Plant (I-Jiiit 1 & 2). Explain tlie primary reason(s) for tlie iiicrease in tlie Trona 
operating expense 011 Line 7 for tlie April 2009 expense month coiiipared to tlie prior iiioiitlis in 
this review period. 

RESPONSE 

With the Gaviii Plant Trona silos einpty tlie accouiitiiig records iievertlieless indicated there was 
7,682.81 toiis in inventory at a cost of $1,694,469.87. Tlie Trona was consumed in prior 
accouiitiiig periods. Therefore, an accounting adjustment was made in April 2009, tlie iiiontli it 
was discovered. Tlie reinaiiiiiig $437,037.49 ($2,13 1,50736 - $1,694,469.87) of Troiia 
coiisuiiied during April 2009 was from normal operations at tlie Gaviii Plant. 

WITNESS: Errol I< Wagner 



I@SC Case NO. 2009-00316 
Commission Staff First Set of Data Request 

Order Dated August 18,2009 
Item No. 11 
Page 1 of 1 

Kentucky Power Company 

REQUEST 

Refer to ES I;orni 3.14, page 5 of 1 1, tlie Current Period Revalue Requireinent, Ohio Power 
Coiiipaiiy - Gaviii Plant (Unit 1 & 2). Explain the primary reasoii(s) for the increase in the IJrea 
operating expense 011 Line 6 during the last six expense months in this review period. 

RESPONSE 

The Gavin Plant started using Urea year round during tlie operations of the plant in  Deceiiiber 
2008. 

WITNESS: Errol I< Wagner 
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KPSC Case Na. 2009-00316 
Commission Staff 1st Set Data Requests 

Order Dated August 18,2009 
Item Na 1 

Page 5 of 50 

REVISED - September 10,2009 

ES FORM 1.00 

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT 
CALCULATION OF E(m) and SURCHARGE FACTOR 

For the Expense Month of January 2009 

REVISED 
AMOUNT 

CALCULATION OF E(m1 

E(m) = CRR - BRR 

Environmental Surchage Factor for Expense Month 

- - ~  Effective Date for Billing: 

- Submitted By : 

Title I Director Regulatory Services 

$3,954,729 

2,531,784 

$1,422,945 

81.4% 

$1,158,277 

($1 33,250 

$1,025,027 

$1,025,027 

$54,583,592 

1.8779% 

FILED 
AMOUNT 

$3,958,860 

2,531,784 

$1,427,076 

81 4% 

$1,161,640 

($1 33,250: 

$1,028,390 

$1,028,390 

$54,583,592 

1.8841% 

Date Submitted : 
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Order Dated August 18,2009 
Item No 1 

Page 12 of 50 

REVISED - September I O ,  2009 

ES FORM 1 .OD 

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT 
CALCULATION OF E(m) and SURCHARGE FACTOR 

For the Expense Month of February 2009 

CALCULATION OF E(m) 

E(m) = CRR - BRR 
REVISED 
AMOUNT 

LINE 1 

LINE 2 

LINE 3 

LINE 4 

LINE 5 

LINE 6 

LINE 8 

LINE 9 

LINE 10 

2RR from ES FORM 3.00 

BIT from ES FORM 1 ~ 10 

E(m) (LINE 1 - LINE 2) 

Kentucky Retail Jurisdictional Allocation Factor, 
from ES FORM 3.30, Schedule of Revenues, LINE 1 

KY Retail E(rn) (LINE 3 * LINE 4) 

3ver/(Under) Recovery Adjustment from ES FORM 3.30 

Net KY Retail E(m) (LINE 5 + LINE 6) 

SURCHARGE FACTOR 

Vet KY Retail E(m) (Line 7)  

(Y Retail R(m) from ES FORM 3.30 

Environmental Surchage Factor for Expense Month 
:Line 8 I LINE 9) 

Effective Date for Billing: 

Submitted By : 

Title : Director Regulatory Services 

$3,56471 8 

3,003,995 

$560,723 

83.29 

$466,521 

$254,756 

$720.677 

$720,677 

$50,221,821 

1.4350% 

FILED 
AMOUNT 

3,003,995 

83.2% 

$56 1,837 

$254,156 

$815,993 

$815,993 

$50,221,821 

16248% 

DIFFERENCE 

($1 14,562 

C 

($1 14,562 

83.2': 

($95,31 E 

$C 

($95,316 

($95,316 

- Date Submitted : 
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REVISED -September I O ,  2009 

ES FORM 1.00 

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT 
CALCULATION OF E(m) and SURCHARGE FACTOR 

For the Expense Month of March 2009 

CALCULATION OF E(m) 

E(rn) = CRR - BRR 

Kentucky Retaif Jurisdictional Allocation Factor, 

LINE 7 I Net KY Retail E(m) (LINE 5 + LINE 6) 
1 

SURCHARGE FACTOR I 

Environmental Surchage Factor for Expense Month 

L. 

Effective Date for Billing 

Submitted By : 

Title : Director Regulatory Services 

Date Submitted : 

Submitted By : 

Title : Director Regulatory Services 

Date Submitted : 

REVISED 
AMOUNT 

53,637,737 

$2,845,066 

$792,671 

75.99 

$601,63a 

$213,345 

$814,983 

$81 4,983 

$42,934,424 

1,8B82% 

FILED 
AMOUNT 

$3,608,70E 

$2,845,066 

$763,64C 

75.90, 

$579,603 

$213,345 

$?92,94a 

$792,94a 

$42,934,424 

1.84690, 

DIFFERENCE 

$29,031 

0 

$29,031 

75.9% 

$22,035 

$0 

$22,035 

$22,035 
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REVISED - September I O ,  2004 

ES FORM 1 .OO 

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT 
CALCULATION OF E(m) and SURCHARGE FACTOR 

For the Expense Month of April 2009 

E(m) = CRR - BRR 

:RR from ES FORM 3.00 

3ri from ES FORM 1.10 

i(m) (LINE 1 - LINE 2) 

Centucky Retail Jurisdictional Allocation Factor, 
rom ES FORM 3.30, Schedule of Revenues, LINE 1 

W Retail E(m) (LINE 3 * LINE 4) 

tnvironmental Surcharge Clause Adjustment 
)er Order in Case No 2009 ~ 00038 dated May 14,2009 

>ver/(Under) Recovery Adjustment from ES FORM 3.30 

Jet KY Retail E(m) (LINE 5 + LINE 6) 

SURCHARGE FACTOR 

Jet KY Retail E(m) (Line 7) 

N Retail R(m) from ES FORM 3..30 

Snvironmental Surchage Factor for Expense Month 
Line 8 I LINE 9) 

Effective Date for Billing: 

Submitted By : 

Title : Director Regulatory Services 

REV1 S ED 
AMOUNT 

$3,634,108 

2,095,535 

$1,538,573 

73.5% 

$1,130,852 

$5,156 

$230,310 

$1,374,318 

$1,374,310 

$39,718,015 

3.4602% 

FILED 
AMOlJNT 

$3,645,136 

2,095,535 

$1,549,60? 

73.m 

$1,238,957 

$5,156 

$238,310 

$1,382,423 

$1,382,423 

$39,718,015 

3.4806% 

DIFFERENCE 

($1 1,OZt 

($1 1.021 

73.5' 

($8,10! 

$( 

$( 

($8,70E 

($8,10E 

Date Submitted 
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REVISED - September 10,2009 

ES FORM 1.00 

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT 
CALCULATION OF E(m) and SURCHARGE FACTOR 

For the Expense Month of May 2009 

E(m) = CRR - BRR 

CRR from ES FORM 3.00 

Brr from ES FORM I 10 

E(rn) (LINE I -LINE 2) 

Kentucky Retail Jurisdictional Allocation Factor, 
from ES FORM 3.30, Schedule of Revenues, LINE 1 

KY Retail E(m) (LINE 3 LINE 4) 

Over/(Under) Recovery Adjustment from ES FORM 3.30 

Net KY Retail E(rn) (LINE 5 + LINE 6) 

SURCHARGE FACTOR 

Net KY Retail E(rn) (Line 7) 

KY Retail R(m) from ES FORM 3.30 

Environmental Surchage Factor for Expense Month 
(Line 8 I LINE 9) 

CALCULATION OF E(m) 

LINE 1 

LINE 2 

LINE 3 

LINE 4 

LINE 5 

LINE 6 

LINE 7 

LINE 8 

LINE 9 

LINE ? O  

Effective Date for Billing: 

REVISED 
AMOUNT 

$3,907,864 

1,514,859 

$2,393,005 

75.07 

$1,794,754 

$185,659 

$1,980,413 

$1,980,413 

$35,497,815 

5.5790% 

FILED 
AMOUNT 

$3,908,304 

1,514,859 

$2,393,445 

75.0% 

$1,795,084 

$185,659 

$1,980,743 

$1,980,743 

$35,497,615 

5 5799% 

DIFFERENCE 

(W1) 

0 

($441) 

75.0% 

($330) 

$0 

($330) 

($330) 

Submitted By : 

Title : Director Regulatory Services 

Date Submitted : ---.-- 
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REVISED -September I O ,  2009 

ES FORM 1.00 

KENTUCKY POWER COMPANY - ENVIRONMENTAL SURCHARGE REPORT 
CALCULATION OF E(m) and SURCHARGE FACTOR 

For the Expense Month of June 2009 

CALCULATION OF E(m) 

E(m) = CRR - BRR 

Kentucky Retail Jurisdictional Allocation Factor, 

Environmental Surchage Factor for Expense Month 

Effective Date for Billing: 

Submitted By : 

Title : Director Regulatory Services 

Date Submitted : --- 

RNISED 
AMOUNT 

$3,612,899 

1,913,578 

$1,699,321 

75.00/ 

$1,274,491 

($7,124 

$1,267.367 

$1,267,367 

$38,199,156 

3.3178% 

FILED 
AMOUNT 

$3,612,903 

1,913,578 

$1,699,325 

75.0% 

$1,274,494 

($7,124: 

$1,267,370 

$1,267,370 

$38,7 99,7 56 

3.3178% 

DIFFERENCE 

($3 
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