Forecasted Test Period Filing Requirements

Duke Energy Kentucky
Case No. 2009-00202

Table of Contents

Vol. | Tab Filing Description Sponsoring
# # Requirement Witness
1 1 KRS 278.180 30 days’ notice of rates to PSC. Julia S. Janson
l 2 807 KAR 5:001 Full name and P.O. address of applicant and Julia S. Janson
Section 8 (1) reference to the particular provision of law
requiring PSC approval.
I 3 807 KAR 5:001 The original and 10 copies of application plus Julia S. Janson
Section 8 (2) copy for anyone named as interested party.
1 4 | 807 KAR 5:001 Reason adjustment is required. William Don Wathen
Section 10
(YD)
1 5 807 KAR 5:001 Statement that utility’s annual reports, including Brenda R. Melendez
Section 10 the most recent calendar year, are filed with PSC.
(1)(b)2) 807 KAR 5:006, Section 3 (1).
1 6 807 KAR 5:001 If utility is incorporated, certified copy of articles Julia S. Janson
Section 10 of incorporation and amendments or out of state
(1)Y(b)(3) and (5) documents of similar import. 1f they have already
been filed with PSC refer to the style and case
number of the prior proceeding and file a
certificate of good standing or authorization dated
within 60 days of date application filed.
1 7 | 807 KAR 5:001 If applicant is limited partnership, certified copy of Julia S. Janson
Section 10 limited partnership agreement. If agreement filed
(DH(bY4) with PSC refer to style-and case number of prior
proceeding and file a certificate of good standing
or authorization dated within 60 days of date
application filed.
1 8 807 KAR 5:001 Certified copy of certificate of assumed name Julia S. Janson
Section 10 required by KRS 365.015 or statement that
(1)(b)(6) certificate not necessary.
1 9 | 807 KAR 5:001 Proposed tariff in form complying with 807 KAR James E. Ziolkowski
Section 10 5:011 effective not less than 30 days from date
(b)) application filed.
1 10 | 807 KAR 5:001 Proposed tariff changes shown by present and James E. Ziolkowski
Section 10 proposed tariffs in comparative form or by
(H(b)(8) indicating additions in italics or by underscoring
and striking over deletion’ in current tariff.
1 11 | 807 KAR 5:001 Statement that notice given, see subsections (3) Julia S. Janson
Section 10 and (4) of 807 KAR 5:001, Section 10 with copy.
(LH®X9)
1 12 | 807 KAR 5:001 If gross annual revenues exceed $1,000,000, Julia S. Janson
Section 10 (2) written notice of intent filed at least 4 weeks prior
to application. Notice shall state whether
application will be supported by historical or fully
forecasted test period.
l 13 | 807 KAR 5:001 Sewer utilities shall give the required typewritten Julia S. Janson
Section 10 (4) (a) | notice by mail to all of their customers pursuant to
KRS 278.185.
1 14 | 807 KAR 5:001 Applicants with twenty (20) or fewer customers Julia S. Janson
Section 10 (4)(b) | affected by the proposed general rate adjustment
shall mail the required typewritten notice to each
customer no later than the date the application is
filed with the commission.
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15

807 KAR 5:001
Section 10 (4)(c)

Except for sewer utilities, applicants with more
than twenty (20) customers affected by the
proposed general rate adjustment shall give the
required notice by one (1) of the following
methods:

I. A typewritten notice mailed to all customers
no later than the date the application is filed
with the commission;

2. Publishing the notice in a trade publication or
newsletter which is mailed to all customers no
later than the date on which the application is
filed with the commission; or

. Publishing the notice once a week for three (3)
consecutive weeks in a prominent manner in a
newspaper of general circulation in the utility’s
service area, the first publication to be made
within seven (7) days of the filing of the
application with the commission.

(8}

Julia S. Janson

16

807 KAR 5:001
Section 10 (4)(d)

[f notice is published, an affidavit from the
publisher verifying that the notice was published,
including the dates of the publication with an
attached copy of the published notice, shall be
filed with the Commission no later than forty-five
(45) days of the filed date of the application.

Julia S. Janson

807 KAR 5:001
Section 10 (4)(e)

If notice is mailed, a written statement signed by
the utility’s chief officer in charge of Kentucky
operations verifying the notice was mailed shall be
filed with the Commission no later than thirty (30)
days of the filed date of the application.

Julia S. Janson

18

807 KAR 5:001
Section 10 (4)(f)

All utilities, in addition to the above notification,
shall post a sample copy of the required
notification at their place of business no later than
the date on which the application is filed which
shall remain posted until the commission has
finally determined the utility’s rates.

Julia S. Janson

19

807 KAR 5:001
Section 10 (5)

Notice of hearing scheduled by the commission
upon application by a utility for a general
adjustment in rates shall be advertised by the
utility by newspaper publication in the areas that
will be affected in compliance with KRS 424.300.

Julia S. Janson

20

807 KAR 5:001
Section 10 (8)(a)

Financial data for forecasted period presented as
pro forma adjustments to base period.

Robert M. Parsons, Jr.

21

807 KAR 5:001
Section 10 (8)(b)

Forecasted adjustments shall be limited to the 12
months immediately following the suspension
period.

Robert M. Parsons, Jr.

22

807 KAR 5:001
Section 10 (8)(c)

Capitalization and net investment rate base shall
be based on a 13 month average for the forecasted
period.

Robert M. Parsons, Jr.
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23

807 KAR 5:001
Section 10 (8)(d)

After an application based on a forecasted test
period is filed, there shall be no revisions to the
forecast, except for the correction of mathematical
errors, unless such revisions reflect statutory or
regulatory enactments that could not, with
reasonable diligence, have been included in the
forecast on the date it was filed. There shall be no
revisions filed within thirty {30) days of a
scheduled hearing on the rate application.

Robert M. Parsons, Jr.

24

807 KAR 5:001
Section 10 (8)(e)

The commission may require the utility to prepare
an alternative forecast based on a reasonable
number of changes in the variables, assumptions,
and other factors used as the basis for the utility’s
forecast.

Robert M. Parsons, Jr.

25

807 KAR 5:001
Section 10 (8)(f)

Reconciliation of rate base and capital used to
determine revenue requirements,

Robert M. Parsons, Jr.

26

807 KAR 5:001
Section 10 (9)(a)

Prepared testimony of each witness supporting its
application including testimony from chief officer
in charge of Kentucky operations on the existing
programs to achieve improvements in efficiency
and productivity, including an explanation of the
purpose of the program.

All witnesses

27

807 KAR 5:001
Section 10 (9)(b)

Most recent capital construction budget containing
at minimum 3 year forecast of construction
expenditures.

Gary J. Hebbeler

28

807 KAR 5:001
Section 10 (9)(c)

Complete description, which may be in prefiled
testimony form, of all factors used to prepare
forecast period. All econometric models,
variables, assumptions, escalation factors,
contingency provisions, and changes in activity
levels shall be quantified, explained, and properly
supported.

Stephen R. Lee

29

807 KAR 5:001
Section 10 (9)(d)

Annual and monthly budget for the 12 months
preceding filing date, base period and forecasted
period.

Stephen R. Lee

30

807 KAR 5:001
Section 10 (9)(e)

Attestation signed by utility’s chief officer in

charge of Kentucky operations providing:

1. That forecast is reasonable, reliable, made in
good faith and that all basic assumptions used
have been identified and justified; and

2. That forecast contains same assumptions and
methodologies used in forecast prepared for use
by management, or an identification and
explanation for any differences; and

3. That productivity and efficiency gains are
included in the forecast.

Julia S. Janson

31

807 KAR 5:001
Section 10 (9)(f)

For each major construction project constituting
5% or more of annual construction budget within 3
year forecast, following information shall be filed:
1. Date project began or estimated starting date;

2. Estimated completion date;

3. Total estimated cost of construction by year

Gary J. Hebbeler

271549

-3-




Forecasted Test Period Filing Requirements

Duke Energy Kentucky
Case No. 2009-00202

Table of Contents

Vol.

Tab

Filing
Requirement

Description

Sponsoring
Witness

exclusive and inclusive of Allowance for Funds
Used During construction (“AFUDC”) or
Interest During construction Credit; and

4. Most recent available total costs incurred
exclusive and inclusive of AFUDC or Interest
During Construction Credit.

32

807 KAR 5:001
Section 10 (9)(g)

For all construction projects constituting less than
5% of annual construction budget within 3 year
forecast, file aggregate of information requested in
paragraph (f) 3 and 4 of this subsection.

Gary J. Hebbeler

33

807 KAR 5:001
Section 10 (9)(h)

Financial forecast for each of 3 forecasted years

included in capital construction budget supported

by underlying assumptions made in projecting

results of operations and including the following

information:

1. Operating income statement (exclusive of
dividends per share or earnings per share);

2. Balance sheet;

3. Statement of cash flows;

4. Revenue requirements necessary to support the

forecasted rate of return;

. Load forecast including energy and demand

(electric);

Access line forecast (telephone);

Mix of generation (electric);

Mix of gas supply (gas);

9. Employee level;

10.Labor cost changes;

11.Capital structure requirements;

12.Rate base;

13.Gallons of water projected to be sold (water);

14.Customer forecast (gas, water);

15.MCF sales forecasts (gas);

16.Toll and access forecast of number of calls and
number of minutes (telephone); and

17.A detailed explanation of any other information
provided.

i

® =N

Stephen R. Lee
Stephen G. De May

#6, #13, #16 & #17
Not applicable

34

807 KAR 5:001
Section 10 (9)(i)

Most recent FERC or FCC audit reports.

Brenda R. Melendez

35

807 KAR 5:001
Section 10 (9)(j)

Prospectuses of most recent stock or bond
offerings.

Stephen G. De May

36

807 KAR 5:001
Section 10 (9)(k)

Most recent FERC Form 1 (electric), FERC Form
2 (gas), or the Automated Reporting Management
Information System Report (telephone) and PSC
Form T (telephone).

Brenda R. Melendez

37

807 KAR 5:001
Section 10 (9)(1)

Annual report to shareholders or members and
statistical supplements for the most recent 5 years
prior to application filing date.

Stephen G. De May

38

807 KAR 5:001
Section 10 (9)(m)

Current chart of accounts if more detailed than
Uniform Systern of Accounts charts.

Brenda R. Melendez

271549
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39

807 KAR 3:001
Section 10 (9)(n)

Latest 12 months of the monthly managerial
reports providing financial resuits of operations in
comparison to forecast.

Stephen R. Lee

[x®]

40

807 KAR 5:001
Section 10 (9)(0)

Complete monthly budget variance reports, with
narrative explanations, for the 12 months prior to
base period, each month of base period, and
subsequent months, as available.

Stephen R. Lee

41

(O]

807 KAR 5:001
Section 10 (9)(p)

SEC’s annual report for most recent 2 years, Form
10-Ks and any Form 8-Ks issued during prior 2
years and any Form 10-Qs issued during past 6
quarters.

Stephen G. De May

807 KAR 5:001
Section 10 (9)(q)

Independent auditor’s annual opinion report, with
any written communication which indicates the
existence of a material weakness in internal
controls.

Stephen G. De May

807 KAR 5:001
Section 10 (9)(r)

Quarterly reports to the stockholders for the most
recent 5 quarters.

David L. Doss

807 KAR 5:001
Section 10 (9)(s)

Summary of latest depreciation study with
schedules itemized by major plant accounts,
except that telecommunications utilities adopting
PSC’s average depreciation rates shall identify
current and base period depreciation rates used by
major plant accounts. If information has been
filed in another PSC case, refer to that case’s
number and style.

John J. Spanos

807 KAR 3:001
Section 10 (9)(t)

List all commercial or in-house computer
software, programs, and models used to develop
schedules and work papers associated with
application. Include each software, program, or
model; its use; identify the supplier of each; briefly
describe software, program, or model;
specifications for computer hardware and
operating system required to run program

Robert M. Parsons, J1.

807 KAR 5:001
Section 10 (9)(u)

If utility had any amounts charged or allocated to
it by affiliate or general or home office or paid any
monies to affiliate or general or home office
during the base period or during previous 3
calendar years, file:

1. Detailed description of method of calculation
and amounts allocated or charged to utility by
affiliate or general or home office for each
allocation or payment;

2. method and amounts allocated during base
period and method and estimated amounts to be
allocated during forecasted test period;

3. Explain how allocator for both base and
forecasted test period was determined; and

4. Al facts relied upon, including other regulatory
approval, to demonstrate that each amount
charged, allocated or paid during base period is
reasonable.

David L. Doss

271549
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4 47 | 807 KAR 5:001 If gas, electric or water utility with annual gross Donald L. Storck
Section 10 (9)(v) | revenues greater than $5,000,000, cost of service
study based on methodology generally accepted in
industry and based on current and reliable data
from single time period.
4 48 | 807 KAR 5:001 Local exchange carriers with fewer than 50,000 Not applicable
Section 10 (9)(w) | access lines need not file cost of service studies,
except as specifically directed by PSC. Local
exchange carriers with more than 50,000 access
lines shall file:
1. Jurisdictional separations study consistent with
Part 36 of the FCC’s rules and regulations; and
2. Service specific cost studies supporting pricing
of services generating annual revenue greater
than $1,000,000 except local exchange access:
a.  Based on current and reliable data from
single time period; and
b.  Using generally recognized fully
allocated, embedded, or incremental cost
principles.
4 49 | 807 KAR 5:001 Jurisdictional financial summary for both base and Robert M. Parsons, Jr.
Section 10 (10)(a) | forecasted periods detailing how utility derived
amount of requested revenue increase.
4 50 | 807 KAR 5:001 Jurisdictional rate base summary for both base and Robert M. Parsons, Jr.
Section 10 forecasted periods with supporting schedules
(10)(b) which include detailed analyses of each
component of the rate base.
4 51 | 807 KAR 5:001 Jurisdictional operating income summary for both Robert M. Parsons, Jr.
Section 10 (10)(c) | base and forecasted periods with supporting
schedules which provide breakdowns by major
account group and by individual account.
4 52 | 807 KAR 5:001 Summary of jurisdictional adjustments to Robert M. Parsons, Jr.
Section 10 operating income by major account with
(10)(d) supporting schedules for individual adjustments
and jurisdictional factors.
4 53 | 807 KAR 5:001 Jurisdictional federal and state income tax Robert M. Parsons
Section 10 (10)(e) | summary for both base and forecasted periods with
all supporting schedules of the various components
of jurisdictional income taxes.
4 54 | 807 KAR 5:001 Summary schedules for both base and forecasted Robert M. Parsons, Jr.
Section 10 (10)(f) | periods (utility may also provide summary
segregating items it proposes to recover in rates) of
organization membership dues; initiation fees;
expenditures for country club; charitable
contributions; marketing, sales, and advertising;
professional services; civic and political activities;
employee parties and outings; employee gifts; and
rate cases.
4 55 | 807 KAR 5:001 Analyses of payroll costs including schedules for Jay R. Alvaro
Section 10 wages and salaries, employee benefits, payroll
(10)(g) taxes, straight time and overtime hours, and
executive compensation by title.
271549
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4 56 | 807 KAR 5:001 Computation of gross revenue conversion factor Robert M. Parsons, Jr.
Section 10 for forecasted period.
(10)(h)
4 57 | 807 KAR 5:001 Comparative income staterments (exclusive of Stephen R. Lee
Section 10 (10)(i) | dividends per share or earnings per share), revenue
statistics and sales statistics for 5 calendar years
prior to application filing date, base period,
forecasted period, and 2 calendar years beyond
forecast period.
4 58 | 807 KAR 5:001 Cost of capital summary for both base and Stephen G. De May
Section 10 (10)(j) | forecasted periods with supporting schedules
providing details on each component of the capital
structure.
4 59 | 807 KAR 5:001 Comparative financial data and earnings measures Stephen R. Lee
Section 10 for the 10 most recent calendar years, base period,
(10)(k) and forecast period.
4 60 | 807 KAR 5:001 Narrative description and explanation of all James E. Ziolkowski
Section 10 (10)(l) | proposed tariff changes.
4 61 | 807 KAR 5:001 Revenue summary for both base and forecasted James E. Ziolkowski
Section 10 periods with supporting schedules which provide
(10)(m) detailed billing analyses for all customer classes.
4 62 | 807 KAR 5:001 Typical bill comparison under present and James E. Ziolkowski
Section 10 proposed rates for all customer classes.
(10)(n)
4 63 | 807 KAR 5:001 Amount of change requested in dollar amounts and James E. Ziolkowski
Section (10)(3) percentage for each customer classification to
which change will apply.
a. Present and proposed rates for each customer
class to which change would apply.
b. Electric, gas, water and sewer utilities-the effect
upon average bill for each customer class to
which change would apply.
¢. Local exchange companies-include effect upon
average bill for each customer class for change
in basic local service.
4 64 | 807 KAR 5:001 If copy of public notice included, did it meet Julia S. Janson
Section 10 requirements?
@(c)(d)(e)(f)
4 65 | 807 KAR 5:001 Amount and kinds of stock authorized. Stephen G. De May
Section 6(1)
4 66 | 807 KAR 5:001 Amount and kinds of stock issued and outstanding. Stephen G. De May
Section 6(2)
4 67 | 807 KAR 5:001 Terms of preference of preferred stock whether Stephen G. De May
Section 6(3) cumulative or participating, or on dividends or
assets or otherwise.
4 68 | 807 KAR 5:001 Brief description of each mortgage on property of Stephen G. De May
Section 6(4) applicant, giving date of execution, name of
mortgagor, name of mortgagee, or trustee, amount
of indebtedness authorized to be secured thereby,
and the amount of indebtedness actually secured,
together with any sinking fund provisions.

271549 -7 -
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4 69 | 807 KAR 5:001 Amount of bonds authorized, and amount issued, Stephen G. De May
Section 6(5) giving the name of the public utility which issued
the same, describing each class separately, and
giving date of issue, face value, rate of interest,
date of maturity and how secured, together with
amount of interest paid thereon during the fast
fiscal year.
4 70 | 807 KAR 5:001 Each note outstanding, giving date of issue, Stephen G. De May
Section 6(6) amount, date of maturity, rate of interest, in whose
favor, together with amount of interest paid
thereon during the last fiscal year.
4 71 | 807 KAR 5:001 Other indebtedness, giving same by classes and Stephen G. De May
Section 6(7) describing security, if any, with a brief statement
of the devolution or assumption of any portion of
such indebtedness upon or by person or
corporation if the original liability has been
transferred, together with amount of interest paid
thereon during the last fiscal year.
4 72 | 807 KAR 5:001 Rate and amount of dividends paid during the five Stephen G. De May
Section 6(8) (5) previous fiscal years, and the amount of capital
stock on which dividends were paid each year.
4 73 | 807 KAR 5:001 Detailed income statement and balance sheet. Robert M. Parsons, Jr.
Section 6(9)
5 - 807 KAR 5:001 Schedule Book (Schedules A-K) Various
Sction 10(10) (a)
through (k)
6 - 807 KAR 5:001 Schedule Book (Schedules L-N) Various
Sction 10(10) (1)
through (n)
7 - - Work papers Various
8 - 807 KAR 5:001 Testimony (Volume 1 of 2) -
Section 10(9)(a)
9 - 807 KAR 5:001 Testimony (Volume 2 of 2) -
Section 10(9)(a)
10 - KRS 278.2205(6) | Cost Allocation Manual Brenda R. Melendez
- - 807 KAR 5:056 Coal Contracts Not Applicable-
Section 1(7)
271549




STANDARD FILING REQUIREMENT SCHEDULES

KENTUCKY PUBLIC SERVICE COMMISSION
GAS CASE NO. 2009-00202
DATE: July 1, 2009
GENERAL APPLICATION FOR CHANGE IN
GAS RATES BEFORE KENTUCKY PUBLIC
SERVICE COMMISSION
NAME: DUKE ENERGY KENTUCKY

ADDRESS: 1697-A MONMOUTH STREET
NEWPORT, KENTUCKY 41071

MAILING
ADDRESS: P.O.BOX 960
CINCINNATI OHIO 45201

TELEPHONE: AREA CODE 513 NUMBER 419-5908

COMPANY OFFICIAL TO BE CONTACTED
PERTAINING TO RATE CASE MATTERS William Don Wathen Jr.

FILING DATE: July 1, 2009

ATTORNEYS FOR APPLICANT:

NAME: Rocco D’ Ascenzo

ADDRESS: P. O. Box 960
Cincinnati, Ohio 45202

TELEPHONE: (513)419-1852

* % * FOR COMMISSION USE ONLY * * *
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DUKE ENERGY KENTUCKY
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(9)(q)

807 KAR 5:001, SECTION 10(9)(q)

Description of Filing Requirement;

The independent auditor's annual opinion report, with any written communication from the
auditors to the utility which indicates the existence of a material weakness in the utility's internal

controls.

Response:

See attached.

Sponsoring Witness: Brenda R. Melendez




Deloitte & Touche LLP
1100 Carillon Building
227 West Trade Street
Charlotte, NC 28202
usa

Tel: +1 704 887 1500
Fax: +1 704 887 1570
wvwe.deloitte.com

INDEPENDENT AUDITORS' REPORT

To the Board of Directors and Stockholder of
Duke Energy Kentucky, Inc.
Cincinnati, Ohio

We have audited the accompanying balance sheets of Duke Energy Kentucky, Inc. (the "Company™)
as of December 31, 2008 and 2007, and the related staterments of operations, stockholder's equity
and comprehensive income, and cash flows for the years then ended. These financial statements are
the responsibility of the Company's management, Qur responsibility is to express an opinion on
these financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards as established by
the Auditing Standards Board (United States) and in accordance with the auditing standards of'the
Public Company Accounting Oversight Board (United States). Those standards require that we plan
and perform the audit to obtain rcasonable assurance about whether the financial statements are free
of material misstatement. The Company is not required to have, nor were we engaged to perform, an
audit of its internal control over financial reporting. Our audits included consideration of internal
control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control over financial reporting. Accordingly, we express no such opinion, An
audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements, assessing the accounting principles used and significant cstimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our
audits provide a reasonable basis for our opinion.

In our opinion, such financial statements preseat fairly, in all material respects, the financial position
of the Company as of December 31, 2008 and 2007, and the results of its operations and its cash
flows for the years then ended in conformity with accounting principles generally accepted in the
United States of America.

b

March 26, 2009

Member of

Dataltte Touche Tohmatsy






DUKE ENERGY KENTUCKY
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(9)(r)

807 KAR 5:001, SECTION 10(9)(r)

Description of Filing Requirement:

The quarterly reports to the stockholders for the most recent five (5) quarters.

Response:

Duke Energy Kentucky has not issued any quarterly reports to shareholders since the 2" quarter

of 2002.

Sponsoring Witness: Stephen G. De May







DUKE ENERGY KENTUCKY
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(9)(s)

807 KAR 5:001, SECTION 10(9)(s)

Description of Filing Requirement;

The summary of the latest depreciation study with schedules itemized by major plant accounts,
except that telecommunications utilities that have adopted the commission's average depreciation
rates shall provide a schedule that identifies the current and base period depreciation rates used
by major plant accounts. If the required information has been filed in another commission case a

reference to that case's number and style will be sufficient.

Response:

See attached.

Sponsoring Witness: John A. Spanos




DUKE ENERGY KENTUCKY

CINCINNATI, OHIO

DEPRECIATION STUDY

CALCULATED ANNUAL DEPRECIATION ACCRUALS
RELATED TO GAS AND COMMON PLANT
AS OF DECEMBER 31, 2008



DUKE ENERGY KENTUCKY

Cincinnati, Ohio

DEPRECIATION STUDY

CALCULATED ANNUAL DEPRECIATION ACCRUALS
RELATED TO GAS AND COMMON PEANT

AS OF DECEMBER 31, 2008

GANNETT FLEMING, INC. - VALUATION AND RATE DIVISION

Harrisburg, Pennsylvania



June 3, 2009

Duke Energy Kentucky
139 East Fourth Street
Cincinnati, OH 45201-0960

Attention Mr. Carl J. Council, Jr.
Director, Asset Accounting

Ladies and Gentlemen:

Pursuant to your request, we have conducted a depreciation study related to the gas
and common plant of Duke Energy Kentucky as of December 31, 2008. The attached
report presents a description of the methods used in the estimation of depreciation, the
summary of annual and accrued depreciation, the statistical support for the service life and
net salvage estimates, and the detailed tabulations of annual and accrued depreciation.

Respectfully submitted,

GANNETT FLEMING, INC.

i § pores

JOHN J. SPANOS
Vice President
Valuation and Rate Division

JJS:krm

050824



CONTENTS

PART I. INTRODUCTION

Scope ......... e I-2
Planof Report . . ... .. e -2
Basisof Study . . .. ... I-3
Depreciation . . .. ... .. e .. -3
SurvivorCurve Estimates . . . . .. ... .. L -3
Calculation of Depreciation .. ... ... . ... .. ... ... . .. I-4
PART Il. METHODS USED IN THE
ESTIMATION OF DEPRECIATION

Depreciation . . ... ... . .. . -2
Service Life and Net Salvage Estimation . .......... .. ... ... ... ... .... -3
Average Service Life . . ... ... .. -3
SUNVIVOT CUIVES . . . e e -3

lowa Type Curves ... .. . . e -5
Retirement Rate Method of Analysis . ...... .. ... ... ... ... ... ... .. . H-10
Schedules of Annual Transactions in Plant Records ... ............ H-11
Schedule of Plant Exposed to Retirement .. .. .. .. e l-14
OriginalLife Table . ... ... .. . .. ... . . . 16
Smoothing the Original Survivor Curve ... ... ... .. .. .......... l-18

Service Life Considerations . .. ... ... ... . ... .. i -19
Salvage Analysis .. ... . ... 11-26

Net Salvage Considerations . . ... ... ... ... . .. .. .. ... .. ... 1-26
Calculation of Annual and Accrued Depreciation . ........ ... .. ... ... ... 11-28
Single Unitof Property . ...... . ... .. . ... .. e 1-29
Group Depreciation Procedures . .. . ... ... . ... ... .. ... 11-29
Average Service Life Procedure ........ ... ... ... oL 11-29

Equal Life Group Procedure ... ...... ... .. ... ... .. . .. ... ... i1-30
Remaining Life Annual AccrualRates ........ ... ... ... . . . .. 11-33
Calculation of Annual and Accrued Amortization ....... ... ... ... ... ... .. I1-34

PART lll. RESULTS OF STUDY

Qualification of Results . . . ... .. ... .. -2
Description of Statistical Support .. ... .. ... .. . -2
Description of Depreciation Tabulations . .. ........ ... .. ... ... .... -3



CONTENTS, cont.
PART HIll. RESULTS OF STUDY, cont.

Summary of Estimated Survivor Curves, Net Salvage, and Calculated

Annual Depreciation Accrual Rates as of December 31, 2008 . ... . . -4
Service Life Statistics . . . .. .. . . -6
Net Salvage Statistics . . . ... .. ... ... 1-131
Depreciation Calculations . .. ... ... ... ... .. l11-160



PART I. INTRODUCTION



DUKE ENERGY KENTUCKY
DEPRECIATION STUDY
CALCULATED ANNUAL DEPRECIATION ACCRUALS

RELATED TO GAS AND COMMON PLANT
AS OF DECEMBER 31, 2008

PART I. INTRODUCTION

SCOPE

This report presents the results of the depreciation study prepared for the Duke
Energy Kentucky (“Company”) as applied to gas and common plant in service as of
December 31, 2008. It relates to the concepts, methods and basic judgments which
underlie recommended annual depreciation accrual rates related to current gas and
common plant in service.

The service life estimates resulting from the study were based on informed judgment
which incorporated analyses of historical plant retirement data as recorded through 2008;
the net salvage analyses of historical plant retirements data recorded through 2008; a
review of Company practice and outiook as they relate to plant operation and retirement;
and consideration of current practice in the gas industry, including knowledge of service

life and salvage estimates used for other gas properties.

PLAN OF REPORT

Part l includes brief statements of the scope and basis of the study. Partil presents
descriptions of the methods used in the service life and salvage studies and the methods
and procedures used in the calculation of depreciation. Part Ill presents the results of the
study, including summary tables, survivor curve charts and life tables resulting from the

retirement rate method of analysis; tabular results of the historical net salvage analyses;
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and detailed tabulations of the calculated remaining lives and annual accruals.

BASIS OF STUDY
Depreciation

For most accounts, the annual depreciation was calculated by the straight line
method using the equal life group procedure and the remaining life basis. For certain
General Plant accounts, the annual depreciation was based on amortization accounting.
The calculated remaining lives and annual depreciation accrual rates were based on
attained ages of plant in service and the estimated service life and salvage characteristics

of each depreciable group.

Survivor Curve Estimates

The procedure for estimating survivor curves, which define service lives and
remaining lives, consisted of compiling historical service life data for the plant accounts or
other depreciable groups, analyzing the historical data base through the use of accepted
techniques, and forecasting the survivor characteristics for each depreciable account or
group. These forecasts were based on interpretations of the historical data analyses and
the probable future. The combination of the historical data and the estimated future trend
yields a complete pattern of life characteristics, i.e., a survivor curve, from which the
average service life and remaining service life are derived.

The historical data analyzed for life estimation purposes were compiled through
2008 from the Company's plant accounting records. Such data included plant additions,
retirements, transfers and other activity recorded by the Company for each of its plant

accounts and subaccounts.



The estimates of net salvage by accountincorporated a review of experienced costs
of removal and salvage related to plant retirements, and consideration of trends exhibited
by the historical data. Each component of net salvage, i.e., cost of removal and salvage,
was stated in dollars and as a percent of retirement.

An understanding of the function of the plant and information with respect to the
reasons for past retirements and the expected causes of future retirements was obtained
through discussions with operating and management personnel. The supplemental
information obtained in this manner was considered in the interpretation and extrapolation

of the statistical analyses.

Calculation of Depreciation

The depreciation accrual rates were calculated using the straight line method, the
remaining life basis and the equal life group depreciation procedure. The continuation of
amortization accounting for certain accounts is recommended because of the
disproportionate plant accounting effort required when compared to the minimal orig':inal
cost of the large number of items in these accounts. An explanation of the calculation of

annual and accrued amortization is presented on page 11-34 of the report.
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PART Il. METHODS USED IN
THE ESTIMATION OF DEPRECIATION
DEPRECIATION

Depreciation, as defined in the Uniform System of Accounts, is the loss in service
value not restored by current maintenance, incurred in connection with the consumption
or prospective retirement of gas plant in the course of service from causes which are
known to be in current operation and against which the utility is not protected by insurance.
Among the causes to be given consideration are wear and tear, decay, action of the
elements, inadequacy, obsolescence, changes in the art, changes in demand,
requirements of public authorities, and, in the case of natural gas companies, the
exhaustion of natural resources.

Depreciation, as used in accounting, is a method of distributing fixed capital costs,
less net salvage, over a period of time by allocating annual amounts to expense. Each
annual amount of such depreciation expense is part of that year's total cost of providing
utility service. Normally, the period of time over which the fixed capital cost is allocated to
the cost of service is equal to the period of time over which an item renders service, that
is, the item's service life. The most prevalent method of allocation is to distribute an equal
amount of cost to each year of service life. This method is known as the straight line
method of depreciation.

The calculation of annual depreciation based on the straight line method requires
the estimation of average life and salvage. These subjects are discussed in the sections

which follow.
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SERVICE LIFE AND NET SALVAGE ESTIMATION

Average Service Life

The use of an average service life for a property group implies that the various units
in the group have different lives. Thus, the average life may be obtained by determining
the separate lives of each of the units, or by constructing a survivor curve by plotting the
number of units which survive at successive ages. A discussion of the general concept of
survivor curves is presented. Also, the lowa type survivor curves are reviewed.

Survivor Curves

The survivor curve graphically depicts the amount of property existing at each age
throughout the life of an original group. From the survivor curve, the average life of the
group, the remaining life expectancy, the probable life, and the frequency curve can be
calculated. In Figure 1, a typical smooth survivor curve and the derived curves are
illustrated. The average life is obtained by calculating the area under the survivor curve,
from age zero to the maximum age, and dividing this area by the ordinate at age zero. The
remaining life expectancy at any age can be calculated by obtaining the area under the
curve, from the observation age to the maximum age, and dividing this area by the percent
surviving at the observation age. For example, in Figure 1, the remaining life at age 30 is
equal to the crosshatched area under the survivor curve divided by 29.5 percent surviving
atage 30. The probable life at any age is developed by adding the age and remaining life.
If the probable life of the property is calculated for each year of age, the probable life curve
shown in the chart can be developed. The frequency curve presents the number of units
retired in each age interval and is derived by obtaining the differences between the amount

of property surviving at the beginning and at the end of each interval.
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lowa Type Curves. The range of survivor characteristics usually experienced by

utifity and industrial properties is encompassed by a system of generalized survivor curves
known as the lowa type curves. There are four families in the lowa system, labeled in
accordance with the location of the modes of the retirements in relationship to the average
life and the relative height of the modes. The left moded curves, presented in Figure 2, are
those in which the greatest frequency of retirement occurs to the left of, or prior to, average
service life. The symmetrical moded curves, presented in Figure 3, are those in which the
greatest frequency of retirement occurs at average service life. The right moded curves,
presented in Figure 4, are those in which the greatest frequency occurs to the right of, or
after, average service life. The origin moded curves, presented in Figure 5, are those in
which the greatest frequency of retirement occurs at the origin, or immediately after age
zero. The letter designation of each family of curves (L, S, R or O) represents the location
of the mode of the associated frequency curve with respect to the average service life. The
numbers represent the relative heights of the modes of the frequency curves within each
family.

The lowa curves were developed at the lowa State College Engineering Experiment
Station through an extensive process of observation and classification of the ages at which
industrial property had been retired. A report of the study which resulted in the
classification of property survivor characteristics into 18 type curves, which constitute three
of the four families, was published in 1935 in the form of the Experiment Station's Bulletin

125." These type curves have also been presented in subsequent Experiment Station

'Winfrey, Robley. Statistical Analyses of Industrial Property Retirements. lowa
State College, Engineering Experiment Station, Bulletin 125. 1935.
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bulletins and in the text, "Engineering Valuation and Depreciation."? In 1957, Frank V. B.
Couch, Jr, an lowa State College graduate student, submitted a thesis® presenting his
development of the fourth family consisting of the four O type survivor curves.

Retirement Rate Method of Analysis

The retirement rate method is an actuarial method of deriving survivor curves using
the average rates at which property of each age group is retired. The method relates to
property groups for which aged accounting experience is available or for which aged
accounting experience is developed by statistically aging unaged amounts and is the
method used to develop the original stub survivor curves in this study. The method (also
known as the annual rate method) is illustrated through the use of an example in the
following text, and is also explained in several publications, including "Statistical Analyses
of Industrial Property Retirements," "Engineering Valuation and Depreciation," and
"Depreciation Systems."®
The average rate of retirement used in the calculation of the percent surviving for

the survivor curve (life table) requires two sets of data: first, the property retired during a

period of observation, identified by the property's age at retirement; and second, the

*Marston, Anson, Robley Winfrey and Jean C. Hempstead. Engineering Valuation
and Depreciation, 2nd Edition. New York, McGraw-Hill Book Company. 1953.

*Couch, Frank V. B., Jr. "Classification of Type O Retirement Characteristics of
Industrial Property.” Unpublished M.S. thesis (Engineering Valuation). Library, lowa State
College, Ames, lowa. 1957.

“Winfrey, Robley, Supra Note 1.

*Marston, Anson, Robley Winfrey, and Jean C. Hempstead, Supra Note 2.

*Wolf, Frank K. and W. Chester Fitch. Depreciation Systems. lowa State University
Press. 1994
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property exposed to retirement at the beginnings of the age intervals during the same

period. The period of observation is referred to as the experience band, and the band of

years which represent the installation dates of the property exposed to retirement during

the experience band is referred to as the placement band. An example of the calculations
used in the development of a life table follows. The example includes schedules of annual
aged property transactions, a schedule of plant exposed to retirement, a life table and
illustrations of smoothing the stub survivor curve.

Schedules of Annual Transactions in Plant Records. The property group used to

illustrate the retirement rate method is observed for the experience band 1999-2008 during
which there were placements during the years 1994-2008. In order to illustrate the
summation of the aged data by age interval, the data were compiled in the manner
presented in Tables 1 and 2 on pages 1I-12 and lI-13. In Table 1, the year of installation
(year placed) and the year of retirement are shown. The age interval during which a
retirement occurred is determined from this information. In the example which follows,
$10,000 of the dollars invested in 1994 were retired in 1999. The $10,000 retirement
occurred during the age interval between 42 and 5% years on the basis that approximately
one-half of the amount of property was installed prior to and subsequent to July 1 of each
year. Thatis, on the average, property installed during a year is placed in service at the
midpoint of the year for the purpose of the analysis. All retirements also are stated as
occurring at the midpoint of a one-year age interval of time, except the first age interval
which encompasses only one-half year.

The total retirements occurring in each age interval in a band are determined by

summing the amounts for each transaction year-installation year combination for that age
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TABLE 1. RETIREMENTS FOR EACH YEAR 1999-2008
SUMMARIZED BY AGE INTERVAL

Experience Band 1999-2008 Placement Band 1994-2008

Retirements, Thousands of Dollars

Year During Year Total During Age
Placed 1898 2000 2001 2002 2003 2004 2005 2006 2007 2008 Age Interval Interval
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)
1994 10 11 12 13 14 16 23 24 25 26 26 13%-14%:

1995 13 15 16 18 20 21 22 19 44 12%-13%
1996 11 13 14 16 17 19 21 22 18 64 1M%-12%
1997 8 9 11 11 14 15 16 17 83 10%-11%
1998 9 10 11 16 17 19 20 93 9%-10%
1999 4 9 10 14 15 16 20 105 8Y4-9%
2000 5 11 15 16 18 20 113 7%4-8%
2001 6 12 13 15 19 19 124 615-7"
2002 8 13 15 16 19 131 5%-6%
2003 7 14 16 20 143 4%4-5%
2004 8 18 20 22 23 146 3%4-4%
2005 9 20 22 25 150 2%-3%
2006 1 23 25 151 1%4-2%
2007 11 24 153 Y14
2008 _ o . 13 _ 80 0-%
Total 53 68 86 106 128 157 196 231 273 308 1,606



el

TABLE 2. OTHER TRANSACTIONS FOR EACH YEAR 1999-2008
SUMMARIZED BY AGE INTERVAL

Experience Band 1999-2008 Placement Band 1994 -2008

Acquisitions, Transfers and Sales, Thousands of Dollars
Year During Year Total During Age
Placed 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 Age Interval Interval
(1 ) 3) (4) (5) (6) (7) (8) 9) (10) (11) (12) (13)

1994 - - - - - - 60° - - - . 13Y5-14%
1995 - - - - - - - - - - - 12%%-13%
1996 - - - . - - - - - - - 11%-12V
1997 - - - - - - - (5)° - - 60 10%-11%
1998 - - - - - - - 6° - - - 9%-10%
1999 - - - - - - - - - (5) 8%4-9%%
2000 - - - - - - - - - 5 7V%-8%
2001 - - - - - - - - - 614-7Y%
2002 - - - - (12)° - - - 5%-6Y;
2003 - - - - 22° - . 4%5-5%;
2004 - - (19)° - - 10 3%%-4%
2005 - - - - - 2Y4-3%
2006 - - (102)° (121) 1%-2V
2007 _ - - %1%
2008 _ _ _ _ _ _ _ _ _ . - 0-%
Total - = = = - - 60 (30) 22 (102) (.50)

Transfer Affecting Exposures at Beginning of Year
° Transfer Affecting Exposures at End of Year
° Sale with Continued Use

Parentheses denote Credit amount.



interval. For example, the total of $143,000 retired for age interval 4%2-5% is the sum of
the retirements entered on Table 1 immediately above the stairstep line drawn on the table
beginning with the 1999 retirements of 1994 installations and ending with the 2008
retirements of the 2003 installations. Thus, the total amount of 143 for age interval 42-5%%
equals the sum of:

1M0+12+13+11+13+13+15+ 17 + 19 + 20.

In Table 2, other transactions which affect the group are recorded in a similar
manner. The entries illustrated include transfers and sales. The entries which are credits
to the plant account are shown in parentheses. The items recorded on this schedule are
not totaled with the retirements, but are used in developing the exposures at the beginning
of each age interval.

Schedule of Plant Exposed to Retirement. The development of the amount of plant

exposed to retirement at the beginning of each age interval is illustrated in Table 3 on page
i1-15.

The surviving plant at the beginning of each year from 1999 through 2008 is
recorded by year in the portion of the table headed "Annual Survivors at the Beginning of
the Year." The last amount entered in each column is the amount of new plant added to
the group during the year. The amounts entered in Table 3 for each successive year
following the beginning balance or addition are obtained by adding or subtracting the net
entries shown on Tables 1 and 2. For the purpose of determining the plant exposed to
retirement, transfers-in are considered as being exposed to retirement in this group at the

beginning_of the year in which they occurred, and the sales and transfers-out are

considered to be removed from the plant exposed to retirement at the beginning of the
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TABLE 3. PLANT EXPOSED TO RETIREMENT
JANUARY 1 OF EACH YEAR 1999-2008
SUMMARIZED BY AGE INTERVAL

Experience Band 1999-2008 Placement Band 1994-2008
Exposures, Thousands of Dollars Total at
Year Annual Survivors at the Beginning of the Year Beginning of Age
Placed 1999 2000 2001 2002 2003 2004 2005 2008 2007 2008 -Agelnterval _interval

(1 (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

1994 255 245 234 222 209 195 239 216 192 167 167 1372-14%2
1995 279 268 256 243 228 212 194 174 153 131 323 12%-13%
1996 307 296 284 271 257 241 224 205 184 162 531 11%-1272
1997 338 330 321 311 300 289 276 262 242 226 823 10%2-117%

1998 376 367 3567 334 321 307 297 280 261 1,097 9%2-10%2
1999 420° 416 407 397 374 361 347 332 316 1,603 8%2-97%2
2000 460° 455 444 432 419 405 390 374 356 1,952 7Y2-872
2001 510° 504 492 479 4 448 431 412 2,463 6%2-7%
2002 580° 574 561 546 530 501 482 3,057 5Y2-6"2
2003 6607 653 639 623 628 609 3,789 4Y2-5Y2
2004 750° 742 724 685 663 4,332 3V2-4Y%
2005 850° 841 821 799 4,955 2Y2-3%2
2006 960° 949 926 5,719 172-2%2
2007 1,080° 1,069 6,579 Va-1"2
2008 1.,220° 7,490 0-2
Total 1975 2382 2824 3318 3872 4494 5247 6017 6,852 7,799 44,780

? Additions during the year.



following year. Thus, the amounts of plant shown at the beginning of each year are the

amounts of plant from each placement year considered to be exposed to retirement at the
beginning of each successive transaction year. For example, the exposures for the

installation year 2003 are calculated in the following manner:

Exposures at age 0 = amount of addition = $750,000
Exposures at age 2 = $750,000 - $ 8,000 = $742,000
Exposures at age 172 = $742,000 - $18,000 = $724,000
Exposures at age 2%, = $724,000 - $20,000 - $19,000 = $685,000
Exposures at age 3%z = $685,000 - $22,000 = $663,000

For the entire experience band 1999-2008, the total exposures at the beginning of
an age interval are obtained by summing diagonally in a manner similar to the summing
of the retirements during an age interval (Table 1). For example, the figure of 3,789, shown

as the total exposures at the beginning of age interval 4%2-5'%, is obtained by summing:

255 + 268 + 284 + 311 + 334 + 374 + 405 + 448 + 501 + 609.

Original Life Table. The original life table, illustrated in Table 4 on page 1I-17, is

developed from the totals shown on the schedules of retirements and exposures, Tables
1and 3, respectively. The exposures at the beginning of the age interval are obtained from
the corresponding age interval of the exposure schedule, and the retirements during the
age interval are obtained from the corresponding age interval of the retirement schedule.
The retirement ratio is the result of dividing the retirements during the age interval by the
exposures at the beginning of the age interval. The percent surviving at the beginning of

each age interval is derived from survivor ratios, each of which equals one
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TABLE 4. ORIGINAL LIFE TABLE
CALCULATED BY THE RETIREMENT RATE METHOD

Experience Band 1999-2008 Placement Band 1994-2008

(Exposure and Retirement Amounts are in Thousands of Dollars)

Percent
Age at Exposures at  Retirements Surviving at
Beginning of  Beginning of  During Age  Retirement Survivor Beginning of
Interval Age Interval Interval Ratio Ratio Age Interval
(1 (2) (3) 4) (5) (6)
0.0 7,490 80 0.0107 0.9893 100.00
0.5 6,579 153 0.0233 0.9767 98.93
1.5 5719 151 0.0264 0.9736 96.62
2.5 4,955 150 0.0303 0.9697 94.07
35 4,332 146 0.0337 0.9663 91.22
45 3,789 143 0.0377 0.9623 88.15
55 3,057 131 0.0429 0.9571 84.83
6.5 2,463 124 0.0503 0.9497 81.19
7.5 1,952 113 0.0579 0.9421 77.11
8.5 1,503 105 0.0699 0.9301 72.65
95 1,097 93 - 0.0848 0.9152 67.57
10.5 823 83 0.1009 0.8991 61.84
1.5 531 64 0.1205 0.8795 55.60
12.5 323 44 0.1362 0.8638 48.90
13.5 _167 _26 0.1557 0.8443 42.24
35.66

Total 44,780 1,606

Column 2 from Table 3, Column 12, Plant Exposed to Retirement.

Column 3 from Table 1, Column 12, Retirements for Each Year.

Column 4 = Column 3 divided by Column 2.

Column 5 = 1.0000 minus Column 4.

Column 6 = Column 5 multiplied by Column 6 as of the Preceding Age Interval.
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minus the retirement ratio. The percent surviving is developed by starting with 100% at
age zero and successively multiplying the percent surviving at the beginning of each
interval by the survivor ratio, i.e., one minus the retirement ratio for that age interval. The

calculations necessary to determine the percent surviving at age 5% are as follows:

Percent surviving at age 4% 88.15
Exposures at age 4% 3,789,000
Retirements from age 4% to 5% 143,000

it nunu

Retirement Ratio 143,000 + 3,789,000 = 0.0377
Survivor Ratio 1.000 - 0.0377 = 0.9623
Percent surviving at age 5% (88.15) x (0.9623) = 84.83

The totals of the exposures and retirements (columns 2 and 3) are shown for the
purpose of checking with the respective totals in Tables 1 and 3. The ratio of the total
retirements to the total exposures, other than for each age interval, is meaningless.

The original survivor curve is plotted from the original life table (column 6, Table 4).
When the curve terminates at a percent surviving greater than zero, it is called a stub
survivor curve. Sur\;ivor curves developed from retirement rate studies generally are stub
curves.

Smoothing the Original Survivor Curve. The smoothing of the original survivor curve

eliminates any irregularities and serves as the basis for the preliminary extrapolation to
zero percent surviving of the original stub curve. Even if the original survivor curve is
complete from 100% to zero percent, it is desirable to eliminate any irregularities, as there
is still an extrapolation for the vintages which have not yet lived to the age at which the
curve reaches zero percent. In this study, the smoothing of the original curve with estab-

lished type curves was used to eliminate irregularities in the original curve.
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The lowa type curves are used in this study to smooth those original stub curves
which are expressed as percents surviving at ages in years. Each original survivor curve
was compared to the lowa curves using visual and mathematical matching in order to
determine the better fitting smooth curves. In Figures 6, 7, and 8, the original curve
developed in Table 4 is compared with the L, S, and R lowa type curves which most nearly
fit the original survivor curve. In Figure 6, the L.1 curve with an average life between 12 and
13 years appears to be the best fit. In Figure 7, the SO type curve with a 12-year average
life appears to be the best fit and appears to be better than the L1 fitting. In Figure 8, the
R1 type curve with a 12-year average life appears to be the best fit and appears to be
better than either the L1 or the SO. In Figure 9, the three fittings, 12-L1, 12-S0 and 12-R1
are drawn for comparison purposes. It is probable that the 12-R1 lowa curve would be
selected as the most representative of the plotted survivor characteristics of the group,
assuming no contrary relevant factors external to the analysis of historical data.

Service Life Considerations

The service life estimates were based on judgment which considered a number of
factors. The primary factors were the statistical analyses of data; current Company policies
and outlook as determined during conversations with management; and the survivor curve
estimates from previous studies of this company and other gas utility companies.

For 16 of the 39 plant accounts and subaccounts for which survivor curves were
estimated, the statistical analyses resulted in good to excellent indications of the survivor
patterns experienced. These accounts represent 83 percent of depreciable plant.

Generally, the information external to the statistics led to no significant departure from the
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indicated survivor curves for the accounts listed below. The statistical support for the

service life estimates is presented in the section beginning on page llI-6.

DISTRIBUTION PLANT
2761  Mains - Cast lron, Copper and Valves
2762  Mains - Steel
2763  Mains - Plastic
2780 Measuring & Regulating - General - System
Excluding Electronic Equipment
2782  Measuring & Regulating - General - District
2801  Services - Cast Iron, Copper and Valves
2802  Services - Steel
2803  Services - Plastic
2810 Meters
2820  Meter Installations
2830 House Regulators
2840 House Regulator installations
2850 Industrial Measuring & Regulating Station Equipment
2870  Other Equipment

GENERAL PLANT
2921  Transportation Equipment - Trailers
2960 Power Operated Equipment
AccoLlnt 2762, Mains - Steel, is used to illustrate the manner in which the study was
conducted for the groups in the preceding list. Account 2762 represents 20 percent of the
total depreciable plant. Aged plant accounting data have been compiled for the years 1956
through 2008. These data have been coded in the course of the Company’s normal record
keeping according to account or property group, type of transaction, year in which the
transaction took place, and year in which the gas plant was placed in service. The
retirements, other plant transactions, and plant additions were analyzed by the retirement
rate method.
The survivor curve estimate is based on the statistical indications for the periods
1956 through 2008 and 1979 through 2008. The lowa 55-R2.5 is an excellent fit of the

original survivor curve. The 55-year service life is within the typical service life range of 45
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to 60 years for mains. The 55-year life reflects the Company’s plans to replace all bare
steel mains, generally installed prior to 1945, within the next five years. The previous
estimate was the lowa 53-R2.

The survivor curve estimate for Account 2763, Mains - Plastic, the lowa 55-R2.5,
is based on the nature of the plant, the statistical analyses of the available retirement
experience, the service lives estimated by others for plastic mains and the previous
estimate used by the Company for this account.

The survivor curve estimates for Accounts 2050, Structures and Improvements, and
2110, Liquid Petroleum Gas Equipment, are based on the nature of the plant, the observed
condition during a previous field review, the statistical analyses of available retirement
experience of the Company and the service lives estimated by others for liquefied
petroleum plants.

The survivor curve estimates for Accounts 2761, Mains - Cast Iron, Copper and
Valves, and 2801, Services - Cast lron, Copper and Valves, are based on statistical
analyses of historical retirement experience of the Company and the continuation of
management’s plan to replace all cast iron and copper property within the next two years.
The main replacement program’s initial efforts were directed toward leak problems with the
cast iron main and services installed during the period 1948 through 1963. The 41-R2.5
estimate for Account 2761, Mains - Cast lron, Copper and Valves, is an excellent fit of the
original survivor curve developed from historical and estimated plant retirements for the
period 1956 through 2010. The 35-R1.5 survivor curve is a reasonable interpretation of
the historical and estimated plant retirements for the period 1956 through 2010 for Account

2801, Services - Cast lron, Copper and Valves.
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The survivor curve estimates for the remaining accounts were based on judgment
incorporating the statistical analyses and previous studies for this and other gas utilities.

Salvage Analysis

The estimates of net salvage by account were based in part on historical data
compiled through 2008. Cost of removal and salvage were expressed as percents of the
original cost of plant retired, both on annual and three-year moving average bases. The
most recent five-year average also was calculated for consideration. The net salvage
estimates by account are expressed as a percent of the original cost of plant retired.

Net Salvage Considerations

The estimates of future net salvage are expressed as percentages of surviving plant
in service, i.e., all future retirements. In cases in which removal costs are expected to
exceed salvage receipts, a negative net salvage percentage is estimated. The netsalvage
estimates were based on judgment which incorporated analyses of historical cost of
removal and salvage data, expectations with respect to future removal requirements and
markets for retired equipment and materials.

The analyses of historical cost of removal and salvage data are presented in the
section titled “Net Salvage Statistics” for the plant accounts for which the net salvage
estimate relied partially on those analyses.

Statistical analyses of historical data for the period 1980 through 2008
contributed significantly toward the net salvage estimates for 21 plant accounts,
representing 96 percent of the depreciable plant, as follows:

COMMON PLANT
1900  Structures and Improvements
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PRODUCTION PLANT
2050  Structures and Improvements
2110  Liquid Petroleum Gas Equipment

DISTRIBUTION PLANT

2761  Mains - Cast Iron, Copper & Valves

2762  Mains - Steel

2763 Mains - Plastic

2765 Mains - Steel - Feeder Lines

2780 Measuring & Regulating - General - System -
Excluding Electronic Equipment

2781 Measuring & Regulating - General - System
Electronic Equipment Only

2782  Measuring & Regulating - General - District

2801  Services - Cast lron, Copper & Valves

2802  Services - Steel

2803  Services - Plastic

2810 Meters

2811  Meters - Leased

2820 Meter Installations

2821  Meter Installations - Leased

2830 House Regulators

2840 House Regulator Installations

2850 Industrial Measuring & Regulating - Station Equipment

GENERAL PLANT
2921 Transportation Equipment - Trailers

Account 2760, Mains, is used to illustrate the manner in which the study was
conducted for the groups in the preceding list. Net salvage data for the period 1980
through 2008 were analyzed for this account. The data include cost of removal, gross
salvage and net salvage amounts and each of these amounts is expressed as a percent
of the original cost of regular retirements. Three-year moving averages for the 1980-1982
through 2006-2008 periods were computed to smooth the annual amounts.

Cost of removal was high during the early 1990s and in 1998 and 2006.
Environmental concerns regarding the liquids present in natural gas resulted in significant
costs to properly dispose of pipe during the early 1990s. The high removal cost in 1998
related to pipe located in areas of limited access. The high removal cost in 2006 related
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to the large amount of pipe retired at a low unit cost. Cost of removal for the most recent
five years averaged 23 percent.

Gross salvage has varied widely. The most recent five-year average of 0 percent
gross salvage reflects recent trends of minimal salvage value for pipe.

The net salvage percent based on the overall period 1980 through 2008 is 12
percent negative net salvage which includes an unusual occurrence in 1993 The range
of estimates made by other gas companies for mains is negative 20 to negative 80
percent. Because the overall statistical indication is below the lower end of the range but
the most recent five year average is just above the lower end of the range, the statistical
indication of negative 20 percent was selected for the Company’s mains in support of the
most recent 5-year trend.

The net salvage percents for the remaining accounts were based on judgment

incorporating estimates of previous studies of this and other gas utilities.

CALCULATION OF ANNUAL AND ACCRUED DEPRECIATION
After the survivor curve and salvage are estimated, the annual depreciation accrual
rate can be calculated. In the average service life procedure, the annual accrual rate is

computed by the following equation:

100% - Net Salvage, Percent)

Annual Accrual Rate, Percent = ( : -
Average Service Life

The calculated accrued depreciation for each depreciable property group represents that
portion of the depreciable cost of the group which will not be allocated to expense through
future depreciation accruals if current forecasts of life characteristics are used as a basis
for straight line depreciation accounting.
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The accrued depreciation calculation consists of applying an appropriate ratio to the
surviving original cost of each vintage of each account, based upon the attained age and

the estimated survivor curve. The accrued depreciation ratios are calculated as follows:

Ratio = (1 - Average Remaining Life Expectancy ) (1 -

- - Net Salvage, Percent).
Average Service Life

The application of these procedures is described for a single unit of property and
a group of property units. Salvage is omitted from the description for ease of application.

Single Unit of Property

The calculation of straight line depreciation for a single unit of property is
straightforward. For example, if a $1,000 unit of property attains an age of four years and

has a life expectancy of six years, the annual accrual over the total life is:

$1,000

= $100 per year.
(4 + 6) bery

The accrued depreciation is:

$1.000 (1 - -2 = $400.
10

Group Depreciation Procedures

When more than a single item of property is under consideration, a group procedure
for depreciation is appropriate because normally all of the items within a group do not have
identical service lives, but have lives that are dispersed over a range of time. There are
two primary group procedures, namely, average service life and equal life group.

Average Service Life Procedure. In the average service life procedure, the rate of

annual depreciation is based on the average service life of the group, and this rate is

applied to the surviving balances of the group's cost. The accrued depreciation is based
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on the average service life of the group and the average remaining life of each vintage
within the group derived from the area under the survivor curve between the attained age
of the vintage and the maximum age.

A characteristic of this procedure is that the cost of plant retired prior to average life
is not fully recouped at the time of retirement, whereas the cost of plant retired subsequent
to average life is more than fully recouped. Over the entire life cycle, the portion of cost
not recouped prior to average life is balanced by the excess cost recouped subsequent to
average life. The recovery of cost is complete at the end of the life cycle, but the
distribution of capital cost to annual expense does not match the consumption of service
value of plant.

Equal Life Group Procedure. In the equal life group procedure, also known as the

unit summation procedure, the property group is subdivided according to service life. That
is, each equal life group includes that portion of the property which experiences the life of
that specific group. The relative size of each equal life group is determined from the
property's life dispersion curve. The calculated depreciation for the property group is the
summation of the calculated depreciation based on the service life of each equal life unit.

This procedure eliminates the need to base annual depreciation expense on
average lives, inasmuch as each group has a single life. The full cost of short-lived items
is accrued during their lives, leaving no deferral of accruals required to be added to the
annual cost associated with long-lived items. The depreciation expense for the property
group is the summation of the depreciation expense based on the service life of each equal

life group.
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The table below presents an illustration of calculation of equal life group
depreciation using the lowa 11-R2 survivor curve, net salvage of 0 percent and a
December 31, 2008 calculation date.

In the table, each equal life group is defined by the age interval shown in columns
1 and 2. These are the ages at which the first and last retirement of each group occur, and
the group's equal life, shown in column 3, is the midpoint of the interval. For purposes of
the calculation, the computer is programmed to divide each vintage into equal life groups
arranged so that the midpoint of each one-year age interval coincides with the calculation
date, e.g., December 31 in this case. This enables the calculation of annual accruals for

a twelve-month period centered on the date of calculation.

DETAILED COMPUTATION OF ANNUAL AND ACCRUED FACTORS USING THE EQUAL LIFE GROUP PROCEDURE

INPUT PARAMETERS:
CALCULATION DATE.. 12-31-2008
SURVIVOR CURVE... 11-R2

RETIREMENTS GROUP SUMMATION AVERAGE
AGE INTERVAL DURING ANNUAL YEAR OF ANNUAL PERCENT ANNUAL ACCRUED
BEG END LIFE INTERVAL  ACCRUAL INST ACCRUALS SURVIVING FACTOR FACTOR

M @ (&) (4} (S)=(4)/(3) 6) 0 ® © (10)

0.000 1.000 0500 0.99044  0.99044000000 2008 12.28300690827 99.528294 0.1234 0.0617
1.000 2.000 1.500 132442  0.88294666667 2007 10.85109357493  98.347352  0.1103 0.1655
2.000 3.000 2500 173983  0.69593200000 2006 10.06165424160 96815228 0.1039 0.2598
3.000 4.000 3500 2.24950  0.64271428571 2005  9.39233109874 94.820562  0.0991 0.3469
4.000 5.000 4500 2.86739 0.63719777778 2004 875237506700 92.262114  0.0948 0.4271
5.000 6.000 5500 3.60728 0.65586909091 2003  8.10584163265  89.024781  0.0911 0.5011
6.000 7.000 6.500 4.48152 0.68946461538 2002 743317477951 84980382 (0875 0.5688
7.000 8.000 7500 548964 073195200000 2001 672246647182 79.994801  0.0840 0.6300
8.000 9.000 8.500 6.60831 0.77744823529 2000 596776635417  73.945828  0.0807 0.6860
8.000 10.000 9.500 7.77040 0.81793684211 1999 517007381547 66.756473  0.0774 0.7353
10.000 11.000 10500 8.84617  0.84249238095 1998  4.33985920394  58.448187 0.0743 0.7802
11.000 12000 11500 9.63963 0.83822869565 1997 349949866564 49.205284 0.0711 0.8177
12.000 13.000 12500 991692 (.79335360000 1996  2.68370751782 39.427010  0.0681 0.8513
13.000 14.000 13.500 949412 070326814815 1995  1.93539664374 29721481  0.0651 0.8789
14.000 15000 14500 834393 0.57544344828 1994  1.29604084553  20.802464  0.0623 0.9034
15000 16.000 15500 666484 042998967742 1993 079332428268  13.298077 0.0597 0.9254
16.000 17.000 16500 4.80891 0.29144909091 1992  0.43260489851 7.561204  0.0572 0.9438
17.000 18.000 17500 3.07845 017591142857 1991  0.19892463877 3.617525  0.0550 0.9625
18.000 19000 18500 159367 008614432432 1990 0.06789676233 1.281466  0.0530 09805
19.000 20.000 19.500 0.46938 002407076923 1989  0.01278921555 0.249943  0.0512 0.9984
20.000 20460 20230 001525 0.00075383094 1988  0.00017338112 0.003508  0.0494 1.0000

TOTAL 100.00000
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The retirement during the age interval, shown in column 4, is the size of each equal
life group, and is derived from the lowa 11-R2 survivor curve. ltis the difference between
the percents surviving at the beginning and end of the age interval.

Each equal life group's annual accrual, shown in column 5, equals the group's size
(column 4) divided by its life (column 3) and multiplied by the quantity one minus the net
salvage percent with the exception of 2008 installations. For 2008 installations, the group
annual accrual is equal to the retirements during the interval multiplied by one minus the
net salvage percent.

Columns 6 through 10 show the derivation of the annual factor and accrued factor
for each vintage based on the information developed in the first five columns. The year
installed is shown in column 6. For all vintages other than 2008, the summation of annual
accruals for each year installed, shown in column 7, is calculated by adding one-half of the
group annual accrual {column 5) for that vintage's current age interval plus the group
annual accruals for all succeeding age intervals: For example, the figure 10.85109357493
for 2007 equals one-half of 0.88294666667 plus all of the succeeding figures in column 5.
Only one-half of the annual accrual for the vintage's current age interval group is included
in the summation because the equal life group for that interval has reached the year during
which it is expected to be retired.

The summation of annual accruals (column 7) for installations during 2008 are
calculated on the basis of an in-service date at the midpoint of the year, i.e., June 30.
Inasmuch as the overall calculation is centered on December 31, 2008, the first figure in
column 7, for vintage 2008 equals all of the group annual accrual for the first equal life

group plus the accruals for all of the subsequent equal life groups.
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The average percent surviving, derived from the lowa 11-R2 survivor curve, is
shown in column 8 for each age interval. The annual factor, shown in column 9, is the
result of dividing the summation of annual accruals (column 7) by the average percent
surviving (column 8).

The accrued factor, shown in column 10, equals the annual factor multiplied by the

age of the group at December 31, 2008.

REMAINING LIFE ANNUAL ACCRUAL RATES

The annual depreciation accrual rates are calculated as of December 31, 2008, and
based on the straight line remaining life method using the equal life group procedure. For
the purpose of calculating the composite remaining life accrual rates as of December 31,
2008, the book reserve for each plant account is allocated among vintages in proportion
to the calculated accrued depreciation for the account as of December 31, 2008. The
remaining life annual accrual for each vintage is determined by dividing future book
accruals (original cost less book reserve) by the composite remaining life for the surviving
original cost of that vintage. The composite remaining life is derived by compositing the

individual equal life group remaining lives in accordance with the following equation:

Book Cost

: x Remaining Life)
Life

Composite Remaining Life =
Book Cost

Life

The book costs and lives of the several equal life groups which are summed in the

foregoing equation are defined by the estimated future survivor curve.
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Inasmuch as book cost divided by life equals the whole life annual accrual, the

foregoing equation reduces to the following form:

Whole Life Future Accruals

Composite Remaining Life = .
Whole Life Annual Accruals

or

Book Cost - Calc. Reserve

Composite Remaining Life = - .
Whole Life Annual Accrual

The composite remaining life calculations were made using computer software that utilizes
detailed ELG calculations of whole life future accruals and annual accruals in order to
derive the vintage composite remaining lives. The annual accrual rate for each account
is equal to the sum of the remaining life annual accruals divided by the total original cost.
The composite remaining life is calculated by dividing the sum of the future book accruals

by the sum of the remaining life annual accruals.

CALCULATION OF ANNUAL AND ACCRUED AMORTIZATION

Amortization, as defined in the Uniform System of Accounts, is the gradual
extinguishment of an amount in an account by distributing such amount over a fixed period,
over the life of the asset or liability to which it applies, or over the period during which it is
anticipated the benefit will be realized. Normally, the distribution of the amount is in equal
amounts to each year of the amortization period.

The calculation of annual and accrued amortization requires the selection of an
amortization period. The amortization periods used in this report were based on judgment
which incorporated a consideration of the period during which the assets will render most
of their service, the amortization periods and service lives used by other utilities, and the
service life estimates previously used for the asset under depreciation accounting.
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Amortization accounting is appropriate for certain General Plant accounts that
represent numerous units of property, but a very small portion of depreciable gas plant in

service. The accounts and their amortization periods are as follows:

Amortization
Period,
Account Years
COMMON PLANT
1910 Office Furniture and Equipment 20
1930 Stores Equipment 20
1940 Tools, Shop and Garage Equipment 25
1970 Communication Equipment 15
1980 Miscellaneous Equipment 15
GAS PLANT
2910 Office Furniture and Equipment 20
2940 Tools, Shop, Garage Equipment 25
2980 Miscellaneous Equipment 20

For the purpose of calculating annual amortization amounts as of December 31,
2008, the book or ratemaking book depreciation reserve for each plant account or
subaccount is assigned or allocated to vintages.. The reserve assigned to vintages with an
age greater than the amortization period is equal to the vintage's original cost. The
remaining reserve is allocated among vintages with an age less than the amortization
period in proportion to the calculated accrued amortization. The calculated accrued
amortization is equal to the original cost multiplied by the ratio of the vintage’s age to its
amortization period. The annual amortization amount is determined by dividing the future
amortization (original cost less allocated book reserve) by the remaining period of

amortization for the vintage.
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PART 1. RESULTS OF STUDY

QUALIFICATION OF RESULTS

The calculated annual depreciation accrual rates are the principal results of the
study. Continued surveillance and periodic revisions are normally required to maintain
continued use of appropriate annual depreciation accrual rates. An assumption that
accrual rates can remain unchanged over a long period of time implies a disregard for the
inherent variability in service lives and salvage and for the change of the composition of
property in service. The annual accrual rates were calculated in accordance with the
straight line remaining life method of depreciation using the equal life group procedure
based on estimates which reflect considerations of current historical evidence and
expected future conditions.

The annual depreciation accrual rates are applicable specifically to the gas and
common plant in service as of December 31, 2008. For most plant accounts, the
application of such rates to future balances that reflect additions subsequent to December

31, 2008, is reasonable for a period of three to five years.

DESCRIPTION OF STATISTICAL SUPPORT

The service life and salvage estimates were based on judgment which incorporated
statistical analyses of retirement data, discussions with management and consideration of
estimates made for other gas utility companies. The results of the statistical analyses of
service life are presented in the section titled "Service Life Statistics".

The estimated survivor curves for each account are presented in graphical form.

The charts depict the estimated smooth survivor curve and original survivor curve(s), when
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applicable, related to each specific group. For groups where the original survivor curve
was plotted, the calculation of the original life table is also presented.

The analyses of salvage data are presented in the section titled, "Net Salvage
Statistics". The tabulations present annual cost of removal and salvage data, three-year
moving averages and the most recent five-year average. Data are shown in dollars and

as percentages of original costs retired.

DESCRIPTION OF DEPRECIATION TABULATIONS

A summary of the results of the study, as applied to the original cost of gas and
common plant at December 31, 2008, is presented on pages llI-4 and [lI-5 of this report.
The schedule sets forth the original cost, the book reserve, future accruals, the calculated
annual depreciation rate and amount, and the composite remaining life related to gas and
common plant.

The tables of the calculated annual depreciation accruals are presented in account
sequence in the section titled "Depreciation Calculations." The tables indicate the
estimated survivor curve and salvage percent for the account and set forth for each
installation year the original cost, the calculated accrued depreciation, the allocated book

reserve, future accruals, the remaining life and the calculated annual accrual amount.
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DUKE ENERGY KENTUCKY
SUMMARY OF ESTIMATED SURVIVOR CURVES, NET SALVAGE, ORIGINAL COST, BOOK RESERVE AND CALCULATED
ANNUAL DEPRECIATION RATES AS OF DECEMBER 31, 2008

NET CALCULATED COMPOSITE
SURVIVOR SALVAGE ORIGINAL BOOK FUTURE ANNUAL ACCRUAL REMAINING
ACCOUNT CURVE PERCENT COST RESERVE ACCRUALS AMOUNT RATE LIFE
&} (2) {3} (4) (5) [) (7) (8)=(T)/(4) (9)=(8)/(71
DEPRECIABLE PLANT
COMMON PLANT
1701 AMI METERS - LEASED 20-50.5 0 601,512,903 28,121 573,392 42,286 7.03 13.6
1900 STRUCTURES & IMPROVEMENTS
ERLANGER OPERATIONS CENTER 100-R1  * 0 4,187,225.32 287,692 3,899,533 98,989 2.36 39.4
FLORENCE SERVICE BUILDING 100-R1 * 0 6,447.49 636 5,811 213 3.30 27.3
KENTUCKY SERVICE BUILDING - 19TH & AUGUSTINE 100-R1 * 0 1,797,869.71 1,725,590 72,276 20,803 1.16 35
MINOR STRUCTURES 40-R1 (5) 5,371.46 1,838 3,802 154 2.87 24.7
TOTAL STRUCTURES & IMPROVEMENTS 5,996,913.98 2.015,756 3,981,422 120,159 2.00 331
1910 OFFICE FURNITURE AND EQUIPMENT 20-8Q 0 402,555.84 276,034 126,523 57,859 14.37 2.2
1930 STORES AND EQUIPMENT 20-3Q 0 5,562.77 (9,314) 14,877 2,705 48.63 55
1940 TOOLS, SHOP AND GARAGE EQUIPMENT 25.5Q 0 178,694.30 80,977 97,717 8,395 4.70 116
1870 COMMUNICATION EQUIPMENT 15-8Q 0 3,846,737.98 1,018,290 2,828,448 214,730 5.58 13.2
1980 MISCELLANEQUS EQUIPMENT 15-3Q 0 11,371.92 2,155 9,217 801 7.04 11.5
TOTAL COMMON PLANT 11,043,348.72 3,412,019 7,631,556 448,935 4.05 17.1
PRODUCTION PLANT
2041 RIGHTS OF wWAY 50.8Q 0 24,438.55 24,439 [ 0 - -
2050 STRUCTURES AND IMPROVEMENTS 50-R4 (5 1.567.369.78 1,391,245 254,495 8,921 0.44 36.8
2110 LIQUID PETROLEUM GAS EQUIPMENT 40-81.5 (5) 4.173.547.35 1,906,906 2,683,994 109,581 2.63 24.5
TOTAL PRODUCTION PLANT 5,765,355.68 3,322,590 2,938,489 116,502 2.02 25.2
DISTRIBUTION PLANT
2741 RIGHTS OF WAY - GENERAL 65-R4 0 1.084,353.52 505,277 579,075 15,020 1.39 386
2750 STRUCTURES AND IMPROVEMENTS - GENERAL 50-R2.5 (5} 158,514.14 124,818 41,621 1,417 088 29.4
MAINS
2761 CAST IRON. COPPER AND ALL VALVES 41-R2.5 (20 1,384,028.67 687.267 985,568 95,769 687 103
2762 STEEL 55-R2.5 (20) 69,705,083.01 28,963,345 54,682,756 1.698.731 244 322
2763 PLASTIC 80-R2.5 (20) 115,457,749.96 16,053,967 122,495,333 2,802,909 2,43 43.7
2765 STEEL FEEDER LINES 55-R2.5 (20) 23.784 983.14 11,802 361 16,739,618 535,998 2.25 31.2
TOTAL MAINS 210,341,844.78 57,506,940 194,903,275 5,133,407 2.44
2780 M&R - GENERAL - SYSTEM - EXCL. ELECT. EQUIP. 40-R1.5 (15} 3,522,723.85 1,710,171 2,340,957 38,238 2.79 23.8
2781 M & R - GENERAL - SYSTEM - ELECTRONIC EQUIPMENT 20-S1.5 (15) 627,993,56 378,707 343.488 28,920 4.61 11.9
2782 MEASURING & REGULATING - GENERAL - DISTRICT 53-R2 (25) 860,792.78 501,574 574.418 16,855 1.96 34.1
SERVICES
2801 CAST IRON. COPPER AND VALVES 35-R1.5 (25) 2,695,893.03 1,923,456 1,446,411 88,905 3.30 16.3
2802 STEEL 38-R1.5 (25) 3,689,115,08 1,896,481 2,714,912 129,165 3.50 21.0
2803 PLASTIC 42-R15 (25) 81,975 187 55 21,670,193 80,798,793 3,112,507 3.80 26.0

TOTAL SERVICES 88.360,195.66 25,490,130 84,960.118 3,330,577 377
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2810
2811
2820
2821
2830
2831
2840
2841
2850
2851
2870
2871

2910
2921
2940
28960
2880

1890
2040
2740

DUKE ENERGY KENTUCKY
SUMMARY OF ESTIMATED SURVIVOR CURVES, NET SALVAGE, ORIGINAL COST, BOOK RESERVE AND CALCULATED
ANNUAL DEPRECIATION RATES AS OF DECEMBER 31, 2008

NET CALCULATED COMPOSITE
SURVIVOR SALVAGE ORIGINAL BOOK FUTURE ANNUAL ACCRUAL REMAINING
ACCOUNT CURVE PERCENT COST RESERVE ACCRUALS AMOUNT RATE LIFE
&) (2) (3) (4) (8) {6) n (8)=(7)/(4) (N=(61(7)
DEPRECIABLE PLANT
METERS 37-R3 0 5.214,819.32 1,770,556 3,444,262 206,268 3.96 167
METERS - LEASED 37-R3 ] 5,530,190.56 619,688 4,910,503 176,686 3.19 278
METER INSTALLATIONS 38-82.5 0 4,287,338.93 1,848,044 2,639,296 123,182 2.87 214
METER INSTALLATIONS - LEASED 39-82.5 0 4,572,396.83 546,001 4,026,396 135,122 296 29.8
HOUSE REGULATORS 43-R2.5 s} 2,172,527.71 700,598 1,471,832 62,193 2.86 237
HOUSE REGULATORS - LEASED 43-R2.5 o] 3,192.171.22 228,898 2,963,274 92,379 2.89 32.1
HOUSE REGULATOR INSTALLATIONS 48-R2 0 1,538,685.79 585,119 953,567 32,357 2.10 285
HOUSE REGULATOR INSTALLATIONS - LEASED 48-R2 0 3,453,038.38 276975 3,177,062 94,885 275 335
INDUSTRIAL MEAS. & REG. STATION EQUIP 35-R2 (10} 439,685.18 295,747 187,907 9,758 222 18.3
INDUSTRIAL MEAS. & REG. STATION EQUIP. - COMM. 20-R2.5 (10) 64,790.82 32,044 39,225 3,892 6.01 10.1
OTHER EQUIPMENT 15-L3 0 108,083.69 76,146 31,938 5,981 5.53 5.3
OTHER EQUIPMENT - STREET LIGHTING 30-82.5 0 30,411.24 12,620 17,781 1.096 3.60 16.2
TOTAL DISTRIBUTION PLANT 335,660,557.98 93,009,051 307,806,103 9,568,143 2.85 321
GENERAL PLANT
OFFICE FURNITURE AND EQUIPMENT 20-5Q g 23,008.38 14,470 8,538 868 3.77 9.8
TRAILERS 11-R2 5 96,157.81 85,268 6,081 1,532 1.59 4.0
TOOLS. SHOP AND GARAGE EQUIPMENT 25-8Q 0 1.808,402.82 892,189 916,214 74,946 4.14 i2.2
POWER OPERATED EQUIPMENT 11-R2.5 Q 47,220.92 47,221 0 o - -
MISCELLANEQUS EQUIPMENT 20-5Q 0 125.560.68 34,550 91,011 5,872 4.68 15.5
TOTAL GENERAL PLANT 2,100,350.61 1,073,698 1,021,845 83,218 3.96 12.3
TOTAL DEPRECIABLE PLANT 354,469,613.97 100,817,358 319,198,033 10,214,798
NONDEPRECIABLE PLANT
LAND AND LAND RIGHTS 154,248.18
LAND AND LAND RIGHTS 117.711.07
LAND AND LAND RIGHTS 42,228.82
TOTAL NONDEPRECIABLE PLANT 314,188.17
TOTAL COMMON AND GAS PLANT 354,783,802.14 100,817,358 319,198,033 10,214,798

* Curve shown is intenim survivor curve. Each facility in the account is assigned an individual probable retirement year.
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DUKE ENERGY KENTUCKY
COMMON PLANT

ACCOUNT 1701 AMI METERS - LEASED

ORIGINAL LIFE TABLE

PLACEMENT BAND 2008-2008 EXPERIENCE BAND 2008-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
0.0 601,513 0.0000 1.0000 100.00
0.5 100.00
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DUKE ENERGY KENTUCKY

COMMON PLANT

ORIGINAL LIFE TABLE

EXPOSURES AT
BEGINNING OF
INTERVAL AGE INTERVAL

31,408,069
31,412,267
29,003,917
28,881, 846

7,869,544
7,758,037
7,535,436
7,335,055
6,933,168
6,622,895

7,100,222
7,031,447
6,714,324
6,386,519
6,190,637
5,752,679
2,173,833
2,114,307
2,065,741
2,060,595

1,990,616
1,977,488
1,954,313
1,952,633
1,855,918
1,842,707
1,798,489
1,777,784
1,727,709
1,712,631

1,672,692
1,646,812
1,645,229
1,638,867
618,320
611,683
601,739
597,105
554,501
583,050

ACCOUNT 1900 STRUCTURES AND IMPROVEMENTS

EXPERIENCE BAND

RETIREMENTS
DURING AGE RETMT
INTERVAL RATIO
0.0000

0.0000

49,458 0.0017
394,623 0.0137
4,150 0.0005
25,758 0.0033
29,613 0.0039
236,910 0.0323
5,034 0.0007
160 0.0000
4,092 0.0006
6,926 0.0010
318,454 0.0474
48,336 0.0076
23,634 0.0038
10,540 0.0018
678 0.0003
4,204 0.0020
1,806 0.0009
34,678 0.0168
3,571 0.0018
3,253 0.0016
1,237 0.0006
0.0000

10,857 0.0057
14,079 0.0076
6,810 0.0038
16,881 0.0095
3,518 0.0020
0.0000

2,254 0.0013
607 0.0004
6,025 0.0037
2,552 0.0016
0.0000

1,358 0.0022

‘ 0.0000
2,604 0.0044
9,526 0.0160
2,609 0.0045

in-10
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.0000
.0000
.9983
.9863
.9995
.9967
.9961
. 9677
.9993
.0000

.9994
.9990
. 9526
.9924
.9962
.9982
.9997
.9980
.9991
.9832

.9982
.9984
.9994
.0000
.9943
.9924
.9962
.9905
.998¢
. 0000

.9987
.9996
.9963
.9984
.0000
.9978
.0000
. 9956
.9840
.9855

1957-2008

PCT SURV
BEGIN OF
INTERVAL

100.00
100.00
100.00
99.83
98.46
98 .41
98.09
97.71
94 .55
94 .48

94 .48
94 .42
94 .33
89.86
89.18
88.84
88.68
88.65
88.47
88.39

86.91
86.75
86.61
86.56
86.56
86.07
85.42
85.10
84.29
84.12

84 .12
84.01
83.98
83.67
83.54
83.54
83.36
83.36
8§2.99
81.66



DUKE ENERGY KENTUCKY
COMMON PLANT

ACCOUNT 1900 STRUCTURES AND IMPROVEMENTS

ORIGINAL LIFE TABLE, CONT.

PLACEMENT BAND 1898-2007 EXPERIENCE BAND 1957-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
39.5 576,103 154 0.0003 0.9997 81.29
40.5 575,950 0.0000 1.0000 81.27
41.5 567,761 0.0000 1.0000 81.27
42.5 567,283 3,870 0.0068 0.9932 81.27
43.5 561,003 0.00060 1.0000 80.72
44 .5 559,342 7,453 0.0133 0.9867 80.72
45.5 551,890 2,847 0.0052 0.9948 79.65
46.5 549,042 8,622 0.0157 0.9843 79.24
47.5 536,659 0.0000 1.0000 78.00
48.5 536,659 0.0000 1.0000 78.00
49.5 534,754 596 0.0011 0.9989% 78.00
50.5 534,068 1,586 0.0030 0.9970 77.91
51.5 531,001 0.0000 1.0000 77.68
52.5 530,688 0.0000 1.0000 77.68
53.5 530,566 0.0000 1.0000 77.68
54.5 530,566 0.0000 1.0000 77.68
55.5 525,576 6,779 0.0129. 0.9871 77.68
56.5 518,798 2,420 0.0047 0.9953 76.68
57.5 515,767 2,327 0.0045 0.9955 76.32
58.5 530,886 2,650 0.0050 0.9950 75.98
59.5 520,362 0.0000 1.0000 75.60
60.5 520,362 0.0000 1.0000 75.60
61.5 21,519 0.0000 1.0000 75.60
62.5 21,519 0.0000 1.0000 75.60
63.5 21,519 1,025 0.0476 0.9524 75.60
64.5 20,494 0.0000 1.0000 72.00
65.5 20,494 0.0000 1.0000 72.00
66.5 20,494 0.0000 1.0000 72.00
67.5 20,494 0.0000 1.0000 72.00
68.5 20,494 0.0000 1.0000 72.00
69.5 20,280 0.0000 1.0000 72.00
70.5 20,280 0.0000 1.0000 72.00
71.5 20,280 60.0000 1.0000 72.00
72.5 20,280 0.0000 1.0000 72.00
73.5 20,280 0.0000 1.0000 72.00
74.5 20,280 0.0000 1.0000 72.00
75.5 20,280 0.0000 1.0000 72.00
76 .5 20,280 0.0000 1.0000 72.00
77.5 20,280 0.0000 1.0000 72.00
78.5 20,280 0.0000 1.0000 72.00
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DUKE ENERGY KENTUCKY
COMMON PLANT

ACCOUNT 1500 STRUCTURES AND IMPROVEMENTS

ORIGINAL LIFE TABLE, CONT.

PLACEMENT BAND 1898-2007 EXPERIENCE BAND 1957-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
79.5 20,280 0.0000 1.0000 72.00
80.5 20,280 0.0000 1.0000 72.00
81.5 20,280 0.0000 1.0000 72.00
82.5 20,280 0.0000 1.0000 72.00
83.5 20,280 0.0000 1.0000 72.00
84.5 20,280 0.0000 1.0000 72.00
85.5 20,280 0.0000 1.0000 72.00
86.5 20,280 0.0000 1.0000 72.00
87.5 20,280 0.0000 1.0000 72.00
88.5 20,280 0.0000 1.0000 72.00
89.5 20,280 0.0000 1.0000 72.00
90.5 20,280 0.0000 1.0000 72.00
91.5 20,280 0.0000 1.0000 72.00
92.5 20,280 0.0000 1.0000 72.00
83.5 20,280 0.0000 1.0000 72.00
94.5 20,280 0.0000 1.0000 72.00
95.5 20,280 0.0000 1.0000 72.00
96.5 20,280 0.0000 1.0000 72.00
97.5 20,280 0.0000 1.0000 72.00
98.5 20,280 0.0000 1.0000 72.00
99.5 20,280 0.0000 1.0000 72.00
100.5 20,280 0.0000 1.0000 72.00
101.5 20,280 0.0000 1.0000 72.00
102.5 20,280 0.0000 1.0000 72.00
103.5 20,280 0.0000 1.0000 72.00
104.5 20,280 0.0000 1.0000 72.00
105.5 20,280 06.0000 1.0000 72.00
106.5 72.00
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2050 STRUCTURES AND IMPROVEMENTS

ORIGINAL LIFE TABLE

PLACEMENT BAND 1961-2004 EXPERIENCE BAND 1973-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
0.0 340,670 0.0000 1.0000 100.00
0.5 347,312 0.0000 1.0000 100.00
1.5 370,976 0.0000 1.0000 100.00
2.5 378,315 0.0000 1.0000 100.00
3.5 378,315 0.0000 1.0000 100.00
4.5 243,066 0.0000 1.0000 100.00
5.5 246,163 0.0000 1.0000 100.00
6.5 194,673 0.0000 1.0000 100.00
7.5 186,841 0.0000 1.0000 100.00
8.5 160,374 0.0000 1.0000 100.00
9.5 151,276 0.0000 1.06000 100.00
10.5 146,769 0.0000 1.0000 100.00
11.5 1,367,768 610 0.0004 0.9996 100.00
12.5 1,367,158 3,739 0.0027 0.9973 99.96
13.5 1,363,420 0.0000 1.0000 99.69
14.5 1,363,420 0.0000 1.0000 99.69
15.5 1,363,420 6,368 0.0047 0.9953 99.69
16.5 1,357,052 0.0000 1.0000 99.22
17.5 1,353,727 368 0.0003 0.9997 99.22
18.5 1,304,347 0.0000 1.0000 99.19
19.5 1,303,021 0.0000 1.0000 99.19
20.5 1,303,021 0.0000 1.0000 99.19
21.5 1,303,021 0.0000 1.0000 99.19
22.5 1,296,792 0.0000 1.0000 ©9.19
23.5 1,296,792 0.0000 1.0000 99.19
24.5 1,296,792 1,479 0.0011 0.9989 99.19
25.5 1,295,313 0.0000 1.0000 99.08
26.5 1,295,313 0.0000 1.0000 99.08
27.5 1,294,933 524 0.0004 0.9996 89.08
28.5 1,294,410 1,958 0.0015 0.9985 99.04
29.5 1,288,879 0.0060 1.0000 98.89
30.5 1,288,879 0.0000 1.0000 98.89
31.5 1,273,217 0.0000 1.0000 98.89
32.5 1,273,217 0.0000 1.0000 98.89
33.5 1,271,490 0.0000 1.0000 98.89
34.5 1,266,810 0.0000 1.0000 58.89
35.5 1,258,620 0.0000 1.0000 98.89
36.5 1,251,978 0.0000 1.0000 98.89
37.5 1,228,315 0.0000 1.0000 98.89
38.5 1,217,879 0.0000 1.0000 98.89
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2050 STRUCTURES AND IMPROVEMENTS

ORIGINAL LIFE TABLE, CONT.

PLACEMENT BAND 1961-2004 EXPERIENCE BAND 1973-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
39.5 1,217,879 0.0000 1.0000 98.89
40.5 1,217,87% 5,862 0.0048 0.9952 98.89
41.5 1,212,017 4,143 0.0034 0.9966 98.42
42 .5 1,207,874 12,100 0.0100 0.9900 58.09
43.5 1,195,774 0.0000 1.0000 97.11
44 .5 1,195,774 0.0000 1.0000 97.11
45.5 1,194,033 0.0000 1.0000 97.11
46.5 1,194,033 0.0000 1.0000 97.11
47.5 97.11
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2050 STRUCTURES AND IMPROVEMENTS

ORIGINAL LIFE TABLE

PLACEMENT BAND 1961-2004 EXPERIENCE BAND 1989-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
0.0 293,862 0.0000 1.0000 100.00
0.5 293,862 0.0000 1.0000 100.00
1.5 293,862 0.0000 1.0000 100.00
2.5 306,459 0.0000 1.0000 100.00
3.5 306,459 0.0000 1.0000 100.00
4.5 171,211 0.0000 1.0000 100.00
5.5 171,211 0.0000 1.0000 100.00
6.5 119,720 0.0000 1.0000 100.00
7.5 112,269 0.0000 1.0000 100.00
8.5 85,802 0.0000 1.0000 100.00
9.5 78,167 0.0000 1.0000 100.00
10.5 73,660 0.0000 1.0000 100.00
11.5 89,322 0.0000 1.0000 100.00
12.5 89,322 3,448 0.0386 0.9614 100.00
13.5 87,601 0.0000 1.0000 96.14
14.5 92,281 0.0000 1.0000 96.14
15.5 100,470 6,368 0.0634 0.9366 96.14
16.5 100,745 0.0000 1.0000 90.04
17.5 121,084 0.0000 1.0000 90.04
18.5 82,508 0.0000 1.0000 90.04
18.5 81,182 0.0000 1.0000 90.04
20.5 81,182 0.0000 1.0000 90.04
21.5 81,182 0.0000 1.0000 50.04
22.5 74,952 0.0000 1.0000 90.04
23.5 74,952 0.0000 1.0000 50.04
24.5 74,952 0.0000 1.0000 90.04
25.5 76,693 0.0000 1.0000 90.04
26.5 76,693 0.0000 1.0000 30.04
27.5 1,294,933 524 0.0004 0.999%6 90.04
28.5 1,294,410 1,958 0.0015 0.9985 90.00
29.5 1,288,879 0.0000 1.0000 89 .87
30.5 1,288,879 0.0000 1.0000 89.87
31.5 1,273,217 0.0000 1.0000 89.87
32.5 1,273,217 0.0000 1.0000 89.87
33.5 1,271,490 0.0000 1.0000 89.87
34.5 1,266,810 0.0000 1.0000 89.87
35.5 1,258,620 0.0000 1.0000 89.87
36.5 1,251,978 0.0000 1.0000 89.87
37.5 1,228,315 0.0000 1.0000 89.87
38.5 1,217,879 0.0000 1.0000 89.87
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2050 STRUCTURES AND IMPROVEMENTS

ORIGINAL LIFE TABLE, CONT.

PLACEMENT BAND 1961-2004 EXPERIENCE BAND 1989-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
39.5 1,217,879 0.0000 1.0000 89.87
40.5 1,217,879 5,862 0.0048 0.9952 89.87
41.5 1,212,017 4,143 0.0034 0.9966 89.44
42.5 1,207,874 12,100 0.0100 0.9500 89.14
43.5 1,195,774 0.0000 1.0000 88.25
44 .5 1,195,774 0.0000 1.0000 88.25
45.5 1,154,033 0.0000 1.0000 88.25
46 .5 1,194,033 0.0000 1.0000 88.25
47.5 88.25
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2110 LIQUID PETROLEUM GAS EQUIPMENT

ORIGINAL LIFE TABLE

PLACEMENT BAND 1951-2008 EXPERIENCE BAND 1966-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
0.0 3,283,886 0.0000 1.0000 100.00
0.5 3,249,283 0.0000 1.0000 100.00
1.5 3,251,310 0.0000 1.0000 100.00
2.5 2,795,638 0.0000 1.0000 100.00
3.5 2,673,256 0.0000 1.0000 100.00
4.5 3,426,524 3,235 0.00095 0.9991 1006.00
5.5 2,964,568 644 0.0002 0.9998 $5.91
6.5 2,461,716 0.0000 1.0000 99.89
7.5 2,461,716 515 0.0002 0.9998 99.89
8.5 2,103,225 5,075 0.0024 0.9976 99.87
9.5 2,052,386 13,904 0.0068 0.9932 9%9.63
10.5 1,897,332 71,731 0.0359 0.9641 98.95
11.5 1,895,195 7,838 0.0041 0.9959 95.40
12.5 1,813,987 0.0000 1.0000 95 .01
13.5 1,812,836 5,511 0.0030 0.9970 95.01
14.5 1,810,481 28,691 0.0158 0.9842 94.72
15.5 1,770,909 25,272 0.0143 0.9857 93.22
16.5 1,719,996 0.0000 1.0000 91.889
17.5 1,719,996 15,248 0.0089 0.9911 91.89
18.5 1,704,748 1,767 0.0010 0.99%0 91.07
19.5 1,642,882 0.0000 1.0000 90.98
20.5 1,642,882 3,155 0.001% 0.9981 90.98
21.5 1,612,539 0.0000 1.0000 50.81
22.5 1,612,539 10,907 0.0068 0.9932 90.81
23.5 1,601,632 29,612 0.0185 0.9815 80.19
24.5 1,560,989 0.0000 1.0000 88.52
25.5 1,560,989 7,716 0.0049 0.9951 88.52
26.5 1,553,273 0.0000 1.0000 88.09
27.5 1,546,111 8,627 0.0056 0.9944 88.09
28.5 1,479,130 0.0000 1.0000 87.60
29.5 1,413,575 0.0000 1.0000 87.60
30.5 1,408,596 925 0.0007 0.9993 87.60
31.5 1,400,045 0.0000 1.0000 87.54
32.5 1,385,661 0.0000 1.0000 87.54
33.5 1,279,555 0.0000 1.0000 87.54
34.5 1,257,668 34,828 0.0277 0.9723 87.54
35.5 1,222,840 5,162 0.0042 0.9958 85.12
36.5 1,150,652 0.0000 1.0000 84.76
37.5 1,111,919 0.0000 1.0000 84.76
38.5 1,111,919 0.0000 1.0000 84.76
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DUKE ENERGY KENTUCKY

ACCOUNT 2110 LIQUID PETROLEUM GAS EQUIPMENT

ORIGINAL LIFE TABLE,

PLACEMENT BAND 1951-2008

AGE AT
BEGIN OF
INTERVAL

39.
40.
41.
42.
43.
44 .
45.
46 .
47.

vyt Uy, uy

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

1,111,919
1,108,456
1,106,734
1,073,814
983,451
976,994
976,994
976,994

GAS PLANT

CONT.

EXPERIENCE BAND 1966-2008

RETIREMENTS
DURING AGE RETMT
INTERVAL RATIO

0.0000
1,722 0.0016

22,398 0.0202
88,343 0.0823
4,430 0.0045

0.0000

0.0000

0.0000

i1-20

s OO0 O

SURV
RATIO

.0000
.5984
.9798
.9177
. 9955
.0000
.0000
.0000

PCT SURV
BEGIN OF
INTERVAL

84 .76
84.76
84.62
82.91
76.09
75.75
75.75
75.75
75.75



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2110 LIQUID PETROLEUM GAS EQUIPMENT

ORIGINAL LIFE TABLE

PLACEMENT BAND 1961-2008 EXPERIENCE BAND 1989-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
0.0 2,754,932 0.0000 1.0000 100.00
0.5 2,718,310 0.0000 1.0000 100.00
1.5 2,759,623 0.0000 1.0000 100.00
2.5 2,303,951 0.0000 1.0000 100.00
3.5 2,182,802 0.0000 1.0000 100.00
4.5 1,675,227 0.0000 1.0000 100.00
5.5 1,216,506 0.0000 1.0000 100.00
6.5 714,298 0.0000 1.0000 100.00
7.5 721,460 0.0000 1.0000 100.00
8.5 432,743 0.0000 1.0000 100.00
9.5 479,575 2,720 0.0057 0.9943 100.00
10.5 440,686 0.0000 1.0000 99.43
11.5 417,905 7,838 0.0188 0.9812 99.43
12.5 351,081 0.0000 1.0000 97.56
13.5 456,036 4,958 0.0109 0.9891 97.56
14.5 472,966 0.0000 1.0000 96.50
15.5 462,085 14,125 0.0306 0.5694 96 .50
16.5 449, 346 0.0000 1.0000 93.55
17.5 528,079 0.0000 1.0000 93.55
18.5 528,079 0.0000 1.0000 93.55
19.5 467,979 0.0000 1.0000 93.55
20.5 471,442 0.0000 1.0000 93.55
21.5 444,254 0.0000 1.0000 93.55
22.5 454,777 10,907 0.0240 0.9760 93.55
23.5 445,890 27,041 0.0606 0.9394 91.30
24 .5 409,844 0.0000 1.0000 85.77
25.5 409,844 0.0000 1.0000 B5.77
26.5 409,844 0.0000 1.0000 85.77
27.5 1,546,111 8,627 0.0056 0.9944 85.77
28.5 1,479,130 0.0000 1.0000 85.29
29.5 1,413,575 0.0000 1.0000 85.29
30.5 1,408,596 925 0.0007 0.9993 85.29
31.5 1,400,045 0.0000 1.0000 85.23
32.5 1,385,661 0.0000 1.0000 85.23
33.5 1,279,555 0.0000 1.0000 85.23
34.5 1,257,668 34,828 0.0277 0.9723 85.23
35.5 1,222,840 5,162 0.0042 0.9958 82.87
36.5 1,190,652 0.0000 1.0000 82.52
37.5 1,111,919 0.0000 1.0000 82.52
38.5 1,111,919 0.0000 1.0000 82.52
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2110 LIQUID PETROLEUM GAS EQUIPMENT

ORIGINAL LIFE TABLE, CONT.

PLACEMENT BAND 1961-2008 EXPERIENCE BAND 198%-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
39.5 1,111,919 0.0000 1.0000 82.52
40.5 1,108,456 1,722 0.0016 0.9984 82.52
41.5 1,106,734 22,398 0.0202 0.9798 82.39
42.5 1,073,814 88,343 0.0823 0.9177 80.73
43 .5 983,451 4,430 0.0045 0.9955 74 .09
44 .5 976,994 0.0000 1.0000 73.76
45.5 976,994 0.0000 1.0000 73.76
46.5 976,994 0.0000 1.0000 73.76
47.5 73.76

-22
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2741 RIGHTS OF WAY - GENERAL

ORIGINAL LIFE TABLE

PLACEMENT BAND 1910-2008 EXPERIENCE BAND 1967-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
0.0 841,558 0.0000 1.0000 100.00
0.5 832,465 0.0000 1.0000 100.00
1.5 967,081 152 0.0002 0.9998 100.00
2.5 917,561 0.0000 1.0000 55.98
3.5 916,701 0.0000 1.0000 59.98
4.5 935,774 0.0000 1.0000 99.98
5.5 942,793 0.0000 1.0000 99.98
6.5 943,902 6.0000 1.0000 99.98
7.5 945,848 0.0000 1.0000 99.98
B.5 946,157 0.0000 1.0000 99.98
9.5 961,288 0.0000 1.0000 99 .98
10.5 961,468 0.0000 1.0000 99.098
11.5 989,109 0.0000 1.0000 99.98
12.5 963,943 0.0000 1.0000 99.98
13.5 964,860 0.0000 1.0000 99.98
14.5 861,104 0.0000 1.0000 99.98
15.5 851,339 0.0000 1.0000 99.98
16.5 670,342 0.0000 1.0000 99.98
17.5 640,851 0.0000 1.0000 95.98
18.5 603,756 0.0000 1.0000 99.98
12.5 533,842 0.0000 1.0000 89.98
20.5 518,497 0.0000 1.0000 99.98
21.5 497,452 0.0000 1.0000 995.98
22.5 473,093 0.0000 1.0000 99.98
23.5 463,054 0.0000 1.0000 99.98
24.5 460,029 0.0000 1.0000 95.98
25.5 453,070 0.0000 1.0000 99.98
26.5 408,615 0.0000 1.0000 99.98
27.5 403,503 0.0000 1.0000 99.98
28.5 387,618 0.0000 1.0000 99.98
29.5 386,676 0.0000 1.0000 99.98
30.5 382,944 0.0000 1.0000 99.98
31.5 360,837 0.0000 1.0000 99.98
32.5 352,254 0.0000 1.0000 99.98
33.5 329,403 0.0000 1.0000 99.98
34.5 312,443 6.0000 1.0000 99.98
35.5 305,508 0.0000 1.0000 99.98
36.5 269,899 0.0000 1.0000 99.98
37.5 251,948 0.0000 1.0000 99.98
38.5 264,087 0.0000 1.0000 99.98

li-24



PLACEMENT

AGE AT
BEGIN OF
INTERVAL

39.
40.
41.
42.
43.
44 .
45.
46.
47.
48.

49.
50.
51.
52.
53.
54.
55.
56.
57.
58.

59.
60.
61.
62.
63.
64.
65.
66.
67.
68.

69.
70.
71.
72.
73.
74 .
75.
76.
77.
78.

ooyttt Uty um;m; Loy,

gumumnuoruo oo n

DUKE ENERGY KENTUCKY

ACCOUNT 2741
ORIGINAL LIFE TABLE,

BAND 1910-2008

EXPOSURES AT

BEGINNING OF
AGE INTERVAL

260,606
255,519
242,796
241,725
106,736
104,745
102,930

83,857

76,838

75,729

73,783
73,475
58, 344
58,163
30,522
30,497
28,670
27,328
27,328
27,328

27,328
27,328
27,328
27,328
27,328
27,328
27,328
27,328
27,328
27,328

27,328
5,569
5,569
5,569
6,247

15,071
9,502
9,502
9,502
9,502

GAS PLANT

RIGHTS OF WAY

RETIREMENTS

- GENERAL

DURING AGE RETMT

INTERVAL

n-25

SO OO COOCOOO0O SO O0ODODOOOT OO OO0 OO0 OO0

OD OO0 QOO0

RATIO

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000

P I R e el e e o T e e T e e e R e e e e ol e e e il e il o

Pt b b bt et e e b e

CONT .

SURV
RATIO

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000

PCT SURV
BEGIN OF
INTERVAL

99.
99.
99.

99

99.
99.
99.
99.
99.
.98

99

99.
959.
99.
99.
.98
99.
99.
99.
99.
99.

99

99.
99.
89.
99.
99.
99.
99.
99.
99.
99.

99.
99.
99.
99.
99.
99.
9¢9.
99.
.98
.98

99
99

EXPERIENCE BAND 1967-2008

98
98
98
S8
98
o8
98
98
o8

98
98
28
98

98
98
98
98
98

98
98
98
98
98
98
98
98
o8
98

28
98
S8
98
o8
98
28
98



PLACEMENT BAND 1910-2008

AGE AT
BEGIN OF
INTERVAL

79.
80.
81.
82.
83.
84 .
85.
86.
87.
88.

89

90.
91.
92.
93.
94 .
95.
96.
97.
98.
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DUKE ENERGY KENTUCKY

ACCOUNT 2741

ORIGINAL LIFE TABLE,

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

11,123
11,123
11,123
11,123
10,445
1,621
1,621
1,621
1,621
12,257

10,635
10,635
10,635
10,635
10,635
10,635
10,635
10,635
10,635

GAS PLANT

RIGHTS OF WAY

- GENERAL

CONT .

EXPERIENCE BAND 1967-2008

RETIREMENTS
DURING AGE RETMT

INTERVAL

I1-26

OO O OO OOO0OO0
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RATIO

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000

T T

B b b et e e

SURV
RATIO

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000

PCT SURV
BEGIN OF
INTERVAL

99.
99.
99.
99.
99.
99.
99.
99.
.98
99.

99

99.
99.
99.
99.
99.

99

98
o8
98
98
98
98
98
98

98

98
98
98
98
98

.98
99.
99.
99.
99.

98
98
98
98
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PLACEMENT BAND 1509-2003

AGE AT
BEGIN OF
INTERVAL

11.
12.
13.
14.
15.
l6.
17.
18.

19.
20.
21.
22.
23.
24.
25.
26.
27.
28.

29.
30.
31.
32.
33.
34.
35.
36.
37.
38.

O JOUTd WM OO

ACCOUNT 2750
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DUKE ENERGY KENTUCKY
GAS PLANT

ORIGINAL LIFE TABLE

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

371,150
371,150
371,150
371,150
367,278
306,247
180,168
180,168
180,168
150,508

146,578
146,578
122,075
122,075
120,227
119,904
119,904
120,187
120,187
117,815

117,815
117,815
118,140
108,683
108,557
108,557
108,557
108,557
107,704

86,404

85,897
87,979
87,696
87,696
87,696
84,273
57,371
44,030

3,697

3,497

STRUCTURES AND IMPROVEMENTS

- GENERAL

EXPERIENCE BAND 1958-2008

RETIREMENTS
DURING AGE
INTERVAL

0

0

0

3,870 0

0

0

0

0

0

246 0

0

24,504 0

0

1,847 0

323 0

0

0

0

2,372 0

0

0

0

0

325 0

0

0

0

0

0

661 O

0

283 0

0

0

0

0

0

0

199 0

0

{11-28

RETMT
RATIO

.0000
.0000
.0000
.0104
.0000
.0000
.0000
.0000
.0000
.001e6

.0000
.1672
.0000
.0151
.0027
.0000
.0000
.0000
.0197
.0000

.0000
.0000
.0000
.0030
.0000
.0000
.0000
.0000
.0000
.0077

.0000
.0032
.0000
.0000
.0000
.0000
.0000
.0000
.0538
.0000

O HEHMHEEOMP I HORHMOOR O OMFF O b

O O

SURV
RATIO

.0000
.0000
.00600
.9896
.0000
.0000
.0000
.0000
.0000
.9984

.0000
.8328
.0000
.9845
.9973
.0000
.0000
.0000
.9803
.0000

.0000
.0000
.0000
.9970
.0000
.0000
.0000
.0000
.0000
.9923

.0000
.9968
.0000
.0000
.0000
.0000
.0000
.0000
.9462
.0000

PCT SURV
BEGIN OF
INTERVAL

100
100
1060
100

98.
98.
98.
98.
98.
98.

o8
98
82
82

81.
80.
80.
80.
80.
79.

79.
79.
79.
79.
78.
78.
78.
78.
78.
78.

78.
78.

78
78
78
78

78 .

78

78.
73.

.00
.00
.00
.00
96
96
96
96
96
96

.80
.80
.28
.28
04
82
82
82
82
23

23
23
23
23
99
99
99
99
99
99

38
38
.13
213
.13
.13
13
213
13
93



PLACEMENT

AGE AT
BEGIN OF
INTERVAL

39.
40.
41.
42.
43.
44 .
45.
46.
47.
48.

49.
50.
51.
52.
53.
54.
55.
56.
57.
58.

59.
60.
61.
62.
63.
64.
65.
66.
67.
68.

69.
70.
71.
72.
73.
74 .
75.
76.
77.
78.

ACCOUNT 2750
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DUKE ENERGY KENTUCKY

GAS PLANT

STRUCTURES AND IMPROVEMENTS

- GENERAL

ORIGINAL LIFE TABLE, CONT.

BAND 1505-2003

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

3,497
3,497
3,497
3,497
3,375
3,220
3,220
3,220
3,220
8,473

8,473
6,963
6,963
6,963
6,963
6,963
6,782
6,782
6,782
6,782

6,782
6,782
6,782
6,782
3,395
3,395
3,395
3,395
3,395
3,395

3,395
3,395
3,395
3,395
3,288
3,288
3,288
3,288
3,288
3,288

RATIO

.0000
.0000
.0000
.0352
. 04595
.0000
.0000
.0000
.0000
.0000

.1782
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000

.0000
.0000
.0000
.49594
.0000
.0000
.0000
.0000
.0000
.0000

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000

RETIREMENTS

DURING AGE RETMT
INTERVAL

0

0

0

123 0

155 0

0

0

0

0

0

1,510 O

0

0

0

0

0

0

0

0

0

0

0

0

3,387 0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

129

.0000

P e b s O ke b b R R e ke e e e e O R R e OO

Ll = I = I S}

SURV
RATIO

.0000
.0000
.0000
.9648
.9541
.0000
.0000
.0000
.0000
.0000

.8218
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000

.0000
.0000
.0000
.5006
.0000
.0000
.0000
.0000
.0000
.0000

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000

pPCT SURV

EXPERIENCE BAND 13558-2008

BEGIN OF

INTERVAL

73.

73
73
73
71

68.
55.
55.
55.
55.
55.
55.
55.
55.
55.

55

55
55

28

28

28.
28.
28.
28.
28.
28.
28.
28.
28.
28.

93

.93
.93
.93
.33
€68.
68.
68.
68.
68.

06
06
06
06
06

06
93
93
93
93
93
93
93
93
93

.93
55.
.93
.93
28.

93

00

.00
28.
28.
28.
.00

0C
00
00

00
00
00
00
00
00
00
00
00
00



PLACEMENT

AGE AT
BEGIN OF
INTERVAL

79.
80.
81.
82.
83.
84 .
85.
86.
87.
88.

89.
90.
91.
92.
93.
94.
95.
96.
97.
98.

89.

ACCOUNT 2750

gyt o,
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DUKE ENERGY KENTUCKY
GAS PLANT

STRUCTURES AND IMPROVEMENTS

- GENERAL

ORIGINAL LIFE TABLE, CONT.

BAND 1509-2003

EXPOSURES AT RETIREMENTS
BEGINNING OF DURING AGE RETMT
AGE INTERVAL INTERVAL RATIO

3,288 0.0000
3,288 0.0000
838 0.0000
838 0.0000
838 0.0000
838 0.0000
838 0.0000
838 0.0000
838 0.0000
838 0.0000
838 0.0000
838 0.0000
838 0.0000
838 0.0000
838 0.0000
838 0.0000
838 0.0000
838 0.0000
838 0.0000
838 0.0000

i-30

N e e

I = =

SURV
RATIO

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.000Q0
.0000
.0000

PCT SURV

EXPERIENCE BAND 1958-2008

BEGIN OF
INTERVAL

28.
28.
28.
28.
28.
28.
28.
28.
28.
28.

28.
28.
28.
28.
28.
28.
28.
28.
28.
28.

28.

00
00
00
00
00
60
00
00
60
00

00
00
00
00
00
00
00
00
00
00

00
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ACCOUNT 2761

PLACEMENT BAND 1854-1999

AGE AT
BEGIN OF
INTERVAL

11.
12.
13.
14.
15.
16.
17.
18.

19.
20.
21.
22.
23.
24.
25.
26.
27.
28.

29.
30.
31.
32.
33.
34.
35.
36.
37.
38.

QIO WN OO
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DUKE ENERGY KENTUCKY

MAINS

GAS PLANT

CAST IRON, COPPER AND ALL VALVES

ORIGINAL LIFE TABLE

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

3,116,462
3,549,979
3,835,807
3,997,732
4,101,219
4,337,744
4,464,430
4,518,302
4,573,311
4,632,202

4,547,832
4,526,145
4,430,864
4,355,748
4,336,133
4,323,383
4,327,456
4,312,767
4,311,497
4,291,861

4,254,202
4,120,601
4,083,788
4,035,687
3,973,957
3,919,746
3,838,748
3,770,738
3,712,466
3,600,945

3,487,976
3,332,425
3,250,772
3,174,498
3,111,138
3,063,169
3,005,805
2,953,958
2,881,054
2,785,661

EXPERIENCE BAND 1956-2010

RETIREMENTS
DURING AGE RETMT

INTERVAL

4,021
9,029
4,888
11,877
736
12,478
4,556
8,052

26,289
45,368
27,825
19,657
21,554
11,598

9,376
19,149
16,283
52,026

91,156
38,538
47,532
34,219
50,193
89,223
53,617
44,762
80,563
113,102

102,148
80,795
76,196
37,048
47,969
57,364
51,848
69,451
85,969
58,322

1-32

OO OO OO0 OO OO OO OO0 OCO0O loNeRoNoReNoReReReNe]

[oNeRsReRoReNoNoNeRe]

RATIO

.0000
.0000
.0010
.0023
.0012
.0027
.0002
.0028
.0010
.0017

.0058
.0100
.0063
.0045
.0050
.0027
.0022
.0044
.0038
.0121

.0214
.0094
.0116
.0085
.0126
.0228
.0140
.0119
.0217
.0314

.0293
.0242
.0234
.0117
.0154
.0187
0172
.0235
.0333
.0209

SO OO O OO O0OC0 OO OO0 OO0

OO OO0 D000

[eohsBeloleNoNoNeNeNo)

SURV
RATIO

.0000
.0000
.9990
9977
.9988
.9973
.99598
.9972
.9990
.9983

.9942
.9900
.9937
.9955
.9950
.9973
.9978
.9956
.9962
.9879

.9786
.9906
.9884
.9915
.9874
.9772
.9860
.9881
.9783
.9686

.9707
.9758
.9766
.9883
.9846
.9813
.9828
.9765
.9667
.9791

PCT SURV
BEGIN OF
INTERVAL

100.00
100.00
100.00
99.90
99.67
99.55
995.28
99.26
98.98
98.88

98.71
98.14
97.16
96.55
96.12
95.64
95.38
895.17
94.75
94 .39

93.25
91.25
50.39
89.34
88.58
87.46
85.47
84.27
83.27
81.46

78.90
76.59
74 .74
72.99
72.14
71.03
69.70
68.50
66.89
64.66



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2761 MAINS - CAST IRON, COPPER AND ALL VALVES

ORIGINAL LIFE TABLE, CONT.

PLACEMENT BAND 1854-1999% EXPERIENCE BAND 1956-2010
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
39.5 2,727,369 91,405 0.0335 0.9665 63.31
40.5 2,747,956 86,607 0.0315 0.9685 61.19
41.5 2,704,025 72,875 0.0270 0.9730 59.26
42.5 2,631,150 172,681 0.0656 0.9344 57.66
43.5 2,409,383 132,926 0.0552 0.9448 53.88
44 .5 2,271,221 178,902 0.0788 0.9212 50.91
45.5 2,092,319 304,036 0.1453 0.8547 46 .90
46 .5 1,788,522 302,655 0.1692 0.8308 40.09
47.5 1,485,867 195,104 0.1313 0.8687 33.31
48.5 1,290,763 67,844 0.0526 0.9474 28.94
49.5 1,222,918 152,393 0.1246 0.8754 27 .42
50.5 1,068,901 164,460 0.1539 0.8461 24 .00
51.5 904,441 263,155 0.2910 0.7090 20.31
52.5 641,286 114,859 0.1791 0.8209% 14.40
53.5 526,427 52,823 0.1003 0.8997 11.82
54.5 473,604 60,388 0.1275 0.8725 10.63
55.5 413,216 20,026 .0.0485 0.9515 9.27
56.5 393,190 14,947 0.0380 0.9620 8.82
57.5 378,243 43,204 0.1142 0.8858 8.48
58.5 335,039 5,958 0.0178 0.9822 7.51
59.5 329,081 23,371 0.0710 0.9290 7.38
60.5 305,710 12,128 0.0397 0.9603 6.86
61.5 293,582 19,831 0.0675 0.9325 6.59
62.5 273,751 15,824 0.0578 0.9422 6.15
63.5 257,927 14,054 0.0545 0.9455 5.79
64.5 243,873 8,523 0.0349 0.9651 5.47
65.5 234,915 25,441 0.1083 0.8917 5.28
66.5 209,474 17,580 0.0839 0.9161 4.71
67.5 191,418 9,841 0.0514 0.9486 4.31
68.5 181,577 10,380 0.0572 0.9428 4.08
69.5 171,157 5,950 0.0348 0.9652 3.86
70.5 163,212 16,081 0.0985 0.9015 3.73
71.5 147,131 9,435 0.0641 0.9359 3.36
72.5 137,696 8,714 0.0633 0.9367 3.14
73.5 128,982 3,234 0.0251 0.9749 2.94
74.5 125,748 1,940 0.0154 0.9846 2.87
75.5 123,809 15,867 0.1282 0.8718 2.83
76.5 107,942 630 0.0058 0.9942 2.47
77.5 107,312 2,381 0.0222 0.9778 2.46
78.5 104,931 1,715 0.0163 0.9837 2.41
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2761 MAINS - CAST IRON, COPPER AND ALL VALVES

ORIGINAL LIFE TABLE, CONT.

PLACEMENT BAND 1854-1999 EXPERIENCE BAND 1956-2010
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
79.5 103,216 296 0.0029 0.9971 2.37
80.5 102,920 221 0.0021 0.9979 2.36
81.5 102,699 1,106 0.0108 0.98%92 2.36
82.5 101,593 116 0.0011 0.9989 2.33
83.5 101,477 32 0.0003 0.9997 2.33
84.5 101,445 1,517 0.0150 0.9850 2.33
85.5 99,929 8,359 0.0836 0.9164 2.30
86.5 91,569 5,628 0.0615 0.9385 2.11
87.5 85,942 15,698 0.1827 0.8173 1.98
88.5 70,243 12,580 0.1791 0.8209 1.62
89.5 57,664 0.0000 1.0000 1.33
90.5 57,664 0.0000 1.0000 1.33
91.5 57,664 0.0000 1.0000 1.33
92.5 57,664 0.0000 1.0000 1.33
93.5 57,664 57,664 1.0000 0.0000 1.33
94 .5 639 0.0000 1.0000 0.00
95.5 1,342 0.0000 1.0000 0.060
96.5 2,294 0.0000 1.0000 0.00
97.5 3,500 0.00006 1.0000 0.00
98.5 4,706 0.0000 1.0000 0.00
99.5 5,962 0.0000 1.0000 0.00
100.5 7,268 0.0000 1.0000 0.00
101.5 8,473 639 0.0754 0.9246 0.00
102.5 7,834 2,319 0.2960 0.7040 0.00
103.5 5,515 3,297 0.5%878 0.4022 0.00
104.5 2,218 1,206 0.5437 0.4563 0.00
105.5 1,012 1,012 1.0000 0.0000 0.00
106.5 0.00
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2761 MAINS - CAST IRON, COPPER AND ALL VALVES

ORIGINAL LIFE TABLE

PLACEMENT BAND 1914-1999 EXPERIENCE BAND 1979-2010
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
0.0 1,082,141 0.00060 1.0000 100.00
0.5 1,200,243 0.0000 1.0000 100.00
1.5 1,228,063 0.0000 1.0000 100.00
2.5 1,239,426 6,667 0.0054 0.994¢6 1060.00
3.5 1,287,450 3,421 0.0027 0.9973 899.46
4.5 1,333,414 5,988 0.0045 0.9955 99.19
5.5 1,345,082 0.0000 1.0000 98.74
6.5 1,259,609 9,076 0.0072 0.9928 98.74
7.5 1,284,184 1,262 0.0010 0.9990 98.03
8.5 1,320,939 0.0000 1.0000 97.93
9.5 1,236,320 10,395 0.0084 0.9916 97.93
10.5 1,290,268 21,006 0.0163 0.9837 97.11
11.5 1,207,537 22,229 0.0184 0.9816 95.53
12.5 1,143,929 7,626 0.0067 0.9933 93.77
13.5 1,161,096 11,728 0.0101 0.9899 93.14
14.5 1,143,008 9,472 0.0083 0.9917 92.20
15.5 1,222,594 6,205 0.0051 0.9%949 91.43
16.5 1,238,743 18,829 0.0152 0.9848 90.96
17.5 1,279,692 13,332 0.0104 0.9896 89.58
18.5 1,251,900 42,401 0.0338 0.9661 88.65
19.5 1,340,380 84,929 0.0634 0.9366 85.64
20.5 1,538,852 36,448 0.0237 0.9763 80.21
21.5 1,924,788 42,589 0.0221 0.9779 78.31
22.5 2,213,180 21,885 0.0099 0.9901 76.58
23.5 2,573,422 47,224 0.0184 0.9816 75.82
24.5 2,779,874 48,419 0.0174 0.9826 74 .42
25.5 2,880,685 51,424 0.0179 0.9821 73.13
26.5 2,916,730 42,432 0.0145 0.9855 71.82
27.5 3,040,303 70,580 0.0232 0.9768 70.78
28.5 3,053,375 102,927 0.0337 0.9663 69.14
29.5 3,110,552 98,427 0.0316 0.9684 66.81
30.5 3,020,728 79,845 0.0264 0.9736 64.70
31.5 2,996,698 74,580 0.0249 0.9751 62.99
32.5 2,932,224 34,868 0.011%9 0.9881 61.42
33.5 2,881,032 47,819 0.0166 0.9834 60.69
34.5 2,848,849 57,044 0.0200 0.9800 59.68
35.5 2,792,856 51,175 0.0183 0.9817 58.49
36.5 2,749,922 67,823 0.0247 0.9753 57.42
37.5 2,704,080 95,417 0.0353 0.9647 56.00
38.5 2,628,769 58,061 0.0221 0.9779% 54.02

1-35



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2761 MAINS - CAST IRON, COPPER AND ALL VALVES

ORIGINAL LIFE TABLE, CONT.

PLACEMENT BAND 1914-1999 EXPERIENCE BAND 1979-2010
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
39.5 2,582,683 88,221 0.0342 0.9658 52.83
40.5 2,516,275 86,460 0.0344 0.9656 51.02
41.5 2,462,379 72,491 0.0294 0.9706 49.26
42.5 2,411,605 172,406 0.0715 0.9285 47.81
43.5 2,196,757 132,926 0.0605 0.9395 44 .39
44 .5 2,064,656 178,607 0.0865 0.9135 41.70
45.5 1,892,310 303,957 0.1606 0.8394 38.09
46.5 1,589,688 302,565 0.1903 0.8097 31.97
47.5 1,301,498 194,852 0.1497 0.8503 25.89
48.5 1,113,978 67,729 0.0608 0.9392 22.01
49.5 1,050,861 152,393 0.1450 0.8550 20.67
50.5 908,630 164,444 0.1810 0.8190 17.67
51.5 745,406 263,122 0.3530 0.6470 14.47
52.5 482,418 114,592 0.2375 0.7625 9.36
53.5 367,913 52,531 0.1428 0.8572 7.14
54.5 315,382 60,182 0.1%908 0.809%92 6.12
55.5 255,236 19,915 0.0780 0.9220 4.95
56.5 235,321 13,923 0.0592 0.9408 4.56
57.5 221,398 37,092 0.1675 0.8325 4.29
58.5 184,306 5,361 0.0291 0.9709 3.57
59.5 178,945 22,648 0.1266 0.8734 3.47
60.5 156,297 9,528 0.0610 0.9390 3.03
61.5 147,344 18,736 0.1339 0.8661 2.85
62.5 127,639 12,858 0.1007 0.8593 2.47
63.5 226,421 13,004 0.0574 0.9426 2.22
64.5 243,592 8,523 0.0350 0.9650 2.09
65.5 234,634 25,441 0.1084 0.8916 2.02
66.5 209,193 17,299 0.0827 0.9173 1.80
67.5 191,418 9,841 0.0514 0.9486 1.65
68.5 181,577 10,380 0.0572 0.9428 1.57
69.5 171,197 5,950 0.0348 0.9652 1.48
70.5 163,212 16,081 0.0985 0.9015 1.43
71.5 147,131 9,435 0.0641 0.9358 1.29
72.5 137,696 8,714 0.0633 0.9367 1.21
73.5 128,982 3,234 0.0251 0.9749 1.13
74.5 125,748 1,940 0.0154 0.9%9846 1.10
75.5 123,809 15,867 0.1282 0.8718 1.08
76.5 107,942 630 0.0058 0.9942 0.94
77.5 107,312 2,381 0.0222 0.9778 0.93
78.5 104,931 1,715 0.0163 0.5837 0.%91
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2761 MAINS - CAST IRON, COPPER AND ALL VALVES

ORIGINAL LIFE TABLE, CONT.

PLACEMENT BAND 1914-1999 EXPERIENCE BAND 1979-2010
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
79.5 103,216 296 0.0028 0.9971 0.50
80.5 102,820 221 0.0021 0.9978 0.90
81.5 102,699 1,106 0.0108 0.9892 0.390
82.5 101,593 116 0.0011 0.998%9 0.89
83.5 101,477 32 0.0003 0.9597 0.89
84.5 101,445 1,517 0.0150 0.9850 0.89
85.5 99,929 8,359 0.0836 0.9164 0.88
86.5 91,569 5,628 0.0615 0.9385 0.81
87.5 85,942 15,698 0.1827 0.8173 0.76
88.5 70,243 12,580 0.1791 0.8209 0.62
89.5 57,664 0.0000 1.0000 0.51
90.5 57,664 0.0000 1.0000 0.51
91.5 57,664 0.0000 1.0000 0.51
92.5 57,664 0.0000 1.0000 0.51
93.5 57,664 57,664 1.0000 0.0000 0.51
94 .5 0.00
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2762 MAINS - STEEL

ORIGINAL LIFE TABLE

PLACEMENT BAND 1908-2008 EXPERIENCE BAND 1856-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
0.0 72,572,678 0.0000 1.0000 100.00
0.5 72,744,417 16,845 0.0002 0.9998 100.00
1.5 72,656,292 254,205 0.0035 0.9965 99.98
2.5 71,416,324 75,157 0.0011 0.9989 99.63
3.5 67,887,336 112,311 0.0017 0.9983 99 .52
4.5 66,659,308 87,164 0.0013 0.9987 99 .35
5.5 64,743,149 147,718 0.0023 0.8977 99.22
6.5 62,616,853 185,813 0.0030 0.9970 98.99
7.5 58,842,849 131,567 0.0022 0.9978 98.69
8.5 58,544,097 303,273 0.0052 0.9948 98.47
9.5 56,157,216 210,029 0.0037 0.9963 97.96
10.5 55,210,580 208,966 0.0038 0.9962 97.60
11.5 54,855,268 387,594 0.0071 0.9929 97.23
12.5 54,253,734 52,787 0.0010 0.9990 96 .54
13.5 54,142,963 178,047 0.0033 0.9967 96.44
14.5 53,872,549 207,045 0.0038 0.9962 96.12
15.5 52,548,990 74,985 0.0014 0.9986 95.75
16.5 50,015,398 241,025 0.0048 0.9952 95.62
17.5 44,720,265 116,896 0.0026 0.9974 95.16
18.5 35,459,724 53,786 0.0015 0.9985 94 .91
19.5 30,560,558 288,341 0.0084 0.9%906 94 .77
20.5 25,335,549 111,931 0.0044 0.9956 93.88
21.5 22,014,410 55,921 0.0025 0.9975 93 .47
22.5 19,944,170 91,486 0.0046 0.95954 93.24
23.5 18,192,753 27,949 0.0015 0.9985 92.81
24.5 17,387,925 33,048 0.001% 0.9981 92.67
25.5 15,687,131 163,363 0.0104 0.989¢6 92.49
26.5 14,167,218 127,146 0.0090 0.9910 91.53
27.5 12,967,092 48,218 0.0037 0.9963 50.71
28.5 10,734,831 - 28,109 0.0026 0.5974 90.37
29.5 9,449,078 60,246 0.0064 (0.9936 50.14
30.5 8,800,476 145,678 0.0166 0.9834 89.56
31.5 8,613,381 49,852 0.0058 0.9942 88.07
32.5 8,318,951 66,307 0.0080 0.95920 87.56
33.5 7,887,950 32,307 0.0041 0.5959 B6.8B6
34.5 7,474,792 41,173 0.0055 0.9945 86 .50
35.5 7,183,162 51,995 0.0072 0.9928 86.02
36.5 6,584,211 56,244 0.0085 0.9915 85.40
37.5 6,122,565 33,041 0.0054 0.9946 84 .67
38.5 5,556,950 42,156 0.0076 0.9924 84 .21
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DUKE ENERGY KENTUCKY

ACCOUNT 2762

GAS PLANT

MAINS

STEEL

ORIGINAL LIFE TABLE, CONT.

BAND 1908-2008

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

4,873,977
4,213,456
3,946,457
3,528,830
2,966,876
2,662,034
2,215,880
2,064,791
1,769,588
1,354,916

1,138,692
834,048
666,952
586,622
533,307
481,997
436,356
419,784
400,268
375,267

344,452
338,839
325,545
294,800
278,940
264,368
254,510
233,890
225,464
204,855

195,189
181,915
160,225
145,489
131,985
117,823
102,076

91,420

73,996

68,060

RETIREMENTS

DURING AGE RETMT

INTERVAL

39,221
17,872
16,306
13,681

8,491

5,737
51,088
33,915
44,243
28,306

30,164
116,186
29,025
32,960
36,428
12,148
14,881
18,580
20,007
30,696

5,434
12,141
28,385
15,839
14,329

9,649
16,997

8,895
20,609

9,666

15,308
21,690
14,726
13,232
14,162
15,641
10,656

8,877

5,930

8,536
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2762 MAINS - STEEL

ORIGINAL LIFE TABLE, CONT.

PLACEMENT BAND 19208-2008 EXPERIENCE BAND 1956-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
79.5 44,939 9,349 0.2080 0.7920 8.13
80.5 27,809 2,597 0.0934 0.9066 6.44
81.5 14,798 2,852 0.1927 0.8073 5.84
82.5 8,529 1,910 0.2239 0.7761 4.71
83.5 6,458 2,927 0.4532 0.5468 3.66
84 .5 3,184 2,401 0.7541 0.2459 2.00
85.5 626 222 0.3546 0.6454 0.49
86.5 403 21 0.0521 0.9479 0.32
87.5 136 7 0.0515 0.9485 0.30
88.5 130 0.0000 1.0000 0.28
89.5 55 0.0000 1.0000 0.28
90.5 55 0.0000 1.0000 0.28
91.5 0.28
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DUKE ENERGY KENTUCKY

ACCOUNT 2762

GAS PLANT

MAINS

STEEL

ORIGINAL LIFE TABLE

BAND 1509-2008

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

62,922,354
63,542,498
63,711,940
62,733,120
59,605,299
58,772,389
57,192,990
55,693,399
52,596,174
52,913,072

51,244,584
51,025,439
51,155,921
51,000,251
51,081,315
51,176,196
50,356,495
48,133,182
43,231,949
34,445,912

29,773,797
24,897,079
21,647,617
19,648,588
17,995,704
17,175,816
15,500, 804
13,812,661
12,494,648
10,231,767

8,968,255
8,316,985
7,934,750
7,646,437
7,217,056
6,816,727
6,523,377
5,933,532
5,476,515
4,911,491

RETIREMENTS

DURING AGE RETMT

INTERVAL

13,560
211,702
45,161
64,887
74,865
109,846
152,759
128,528
272,942

198,125
174,196
365,022

22,726
128,214
164,957

37,902
150,133
115,739

36,661

285,131
111,931
47,372
50,061
27,677
33,025
163,139
92,977
45,747
17,960

51,676
142,636
38,442
61,431
18,195
40,426
46,603
51,672
26,702
26,280
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.0000
.0002
.0033
.0007
.0011
.0013
.0019
.0027
.0024
.0052

.0039
.0034
.0071
.0004
0025
.0032
.0008
.0031
.0027
.0011

.0096
.0045
L0022
.0046

0015

.0019
.0105
.0067
.0037
.0018

.0058
0171
.0048
.0080
.0025
.0059
.0071
.0087
.0049
. 0054
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SURV
RATIO

.0000
.9998
.9967
.9993
.99895
.9987
.9981
.9973
.9976
.9948

.9961
.9966
.9929
.9596
.9975
.9568
.9992
.99689
.9973
.9983

.9904
. 9855
.9978
. 9954
.9985
.9981
.9895
.9933
.9963
.9982

.9942
.9829
.9852
.9820
.9975
.9941
.9929
.9913
.9951
.8994¢6

EXPERIENCE BAND 1979-2008

PCT SURV
BEGIN OF
INTERVAL

100.00
100.00
99.98
99.65
99.58
8995.47
99.34
99.15
98.88
98 .64

98.13
97.75
97.42
96.73
96.69
96.45
96.14
96.06
95.76
95.50

95.39
94 .47
94.04
93.83
93.40
93.26
93.08
92.10
91.48
91.14

90.98
90.45
88.90
88.47
87.76
87.54
87.02
86.40
85.65
85.23
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2762 MAINS - STEEL
ORIGINAL LIFE TABLE, CONT.
BAND 1909-2008

EXPOSURES AT RETIREMENTS
BEGINNING OF DURING AGE RETMT SURV

AGE INTERVAL INTERVAL RATIO RATIO
4,239,750 36,725 0.0087 0.9913
3,563,147 11,678 0.0033 0.9967
3,242,531 13,465 0.0042 0.9958
2,828,280 8,314 0.0029 0.9971
2,272,023 5,699 0.0025 0.9975
1,970,257 1,797 0.0009 0.99%91
1,526,986 26,878 0.0176 0.9824
1,321,783 8,448 0.0064 0.9936
1,081,068 3,626 0.0034 0.9966

730,813 16,382 0.0224 0.9776
679,663 15,046 0.0221 0.9779
506,259 27,012 0.0534 0.9466
462,849 25,353 0.0548 0.9452
390,880 16,192 0.0414 0.9586
366,027 12,750 0.0348 0.9652
353,237 10,748 0.0304 0.9696
319,558 11,425 0.0358 0.9642
309,415 6,073 0.0196 0.9804
304,421 8,409 0.0276 0.9724
293,651 7,583 0.0258 0.9742
289,426 4,729 0.0163 0.9837
284,518 11,278 0.0396 0.9604
277,014 26,227 0.0947 0.9053
252,101 13,379 0.0531 0.9469
251,173 14,034 0.0559 0.9441
251,911 9,649 0.0383 0.9617
242,053 16,800 0.0694 0.9306
221,629 8,895 0.0401 0.9599
213,203 9,392 0.0441 0.9559
203,811 9,666 0.0474 0.9526
195,189 15,308 0.0784 0.9216
181,915 21,690 0.1192 0.8808
160,225 14,726 0.0915 0.9081
145,499 13,232 0.0909 0.9091
131,985 14,162 0.1073 0.8927
117,823 15,641 0.1327 0.8673
102,076 10,656 0.1044 0.8956

91,420 8,877 0.0971 0.9029

73,996 5,830 0.0801 ©0.919%

68,060 8,536 0.1254 0.8746

43

PCT SURV
BEGIN OF
INTERVAL

84

83
83

82
82

78.
77.
72.
68.
66.
63.
61.
59.
58.
56.

55.
54.
52.
47.
44 .
.35
.73
.90
36.
34,

42
40
37

33

30.
26.
.42
22.
i9.
17.
15.
13.
12.

24

EXPERIENCE BAND 1979-2008

LT
84.
.75
.40
83.
.95
.88
81.
80.
80.

03

16

42
90
62

81
07
95
95
10
80
86
65
48
87

40
50
34
38
86

38
78

.13

53
89

20
82
19
40
S0
79



PLACEMENT

AGE AT
BEGIN OF
INTERVAL

79.
80.
81.
82.
83.
84.
85.
86.
87.
88.

89.
90.
91.

ooty g

v o u

DUKE ENERGY KENTUCKY

ACCOUNT 2762

GAS PLANT

MAINS

- STEEL

ORIGINAL LIFE TABLE, CONT.

BAND 19059-2008

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

44,939
27,808
14,798
8,529
6,458
3,184
626
403
136
130

55
55

RETIREMENTS
DURING AGE RETMT
INTERVAL RATIO
9,349 0.2080
2,597 0.05934
2,852 0.1927
1,910 0.2239
2,927 0.4532
2,401 0.7541
222 0.3546
21 0.0521
7 0.0515
0.0000
0.0000
0.0000

l-44
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SURV
RATIO

7920
.9066
.8073
.7761
.5468
.2459
.6454
.9479
.9485
.0000

.0000
.0000

EXPERIENCE BAND 1979-2008

PCT SURV
BEGIN OF
INTERVAL

11.19
8.86
8.03

.48

.03

.75

.68

.44

.42

.40

OO O OoONUO

.40
.40
.40
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PLACEMENT BAND 1965-2008

AGE AT
BEGIN OF
INTERVAL

11.
12.
13.
14.
15.
16.
17.
18.

18.
20.
21.
22.
23.
24.
25.
26.
27.
28.

29.
30.
31.
32.
33.
34.
35.
36.
37.
38.

OO W OO
iy uno o
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DUKE ENERGY KENTUCKY

ACCOUNT 2763

GAS PLANT

MAINS

PLASTIC

ORIGINAL LIFE TABLE

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

115,476,776
102,878,057
94,117,572
84,258,581
73,707,143
58,323,043
48,005,459
36,689,540
29,867,992
26,504,352

23,851,978
20,154,629
15,858,749
12,297,719
9,210,268
5,354,847
2,957,410
1,681,794
1,509,031
1,436,715

1,326,476
1,307,097
1,247,756
1,215,864
1,206,815
1,159,967
1,150,242
1,124,768
1,087,738

919,955

818,579
757,351
749,019
719,871
649,456
586,936
468,351
286,920
112,329

7,912

RETIREMENTS

DURING AGE RETMT

INTERVAL

14,319
75,387
36,363
11,484
46,020

144,973

8,092
23,854
24,190

180,549
19,019
56
5,024
864
1,342
14,766
377
13,025
38,883

7,265

3,983
9,049
6,280
68
25,474
952
234
1,411

875
796
430
2,865

HI-46

[eNoleRBoReNeRoRoeNoNe) CO OO0 OO0
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QOO COOOOOOC

RATIO

.0000
.0001
.0008
.0004
.0002
.0008
.0030
.0002
.0008
.0009

.0076
.0009
.0000
.0004
.0001
.0003
.0050
.0002
.0086
.0271

.0055
.0000
.0032
.0074
.0052
.0001
.0221
.0008
.0002
.0015

.0011
.0011
.000e6
.0040
.0000
.0000
.0000
.0000
.0000
.0000

DO OO ODOOOHO QO OO0 OO OO OO OO0 QOOO O QM

R OO 0O

SURV
RATIO

.0000
.9999
.9%92
.9996
.9998
.9992
.9970
.9998
.9992
.9991

.9924
.9991
.0000
. 9996
.9%899
.9997
.9950
.9998
.9914
.9729

.9945
.0000
.9968
.9926
.9948
.9999%
.8779
.9992
.9998
.9985

.9989
.9989
.9994
.9960
.0000
.0000
.0000
.0000
.0000
.0000

PCT SURV
BEGIN OF
INTERVAL

100.
100.
99.
89.
99.
99.
99.
99.
99.
99.

95.
98.
98.
98.
98 .
.39
98.
97.
97.
97.

98

94

92

90.
90.
89.
89.
89.
89.
89.
89.
89.
89.

EXPERIENCE BAND 1975-2008

00
00
99
91
87
85
77
47
45

37

28
53
44
44
40

36
87
85
01

.38
93.
93.
93.
.87
92.
92.
0.
90.
90.

86
86
56

39
38
34
27
25

11
01
91
86
50
50
50
50
50
50



PLACEMENT BAND 1965-2008

AGE AT
BEGIN OF

39.
40.
41.
42.
43 .

gyt n

DUKE ENERGY KENTUCKY

ACCOUNT 2763

GAS PLANT

MAINS

PLASTIC

ORIGINAL LIFE TABLE, CONT.

EXPOSURES AT
BEGINNING OF
INTERVAL AGE INTERVAL

7,912
1,139
1,139
1,139

h-47

RETIREMENTS
DURING AGE RETMT
INTERVAL RATIO
0.0000
0.0000
0.0000
0.0000

o e

SURV

RATIO

.0000
.0000
.0000
.0000

EXPERIENCE BAND 1975-2008

PCT SURV
BEGIN OF
INTERVAL

8§9.50
89.50
89.50
89.50
89.50



PLACEMENT BAND 1965-2008

AGE AT
BEGIN OF
INTERVAL

11.
12.
13.
14.
15.
16.
17.
18.

i9.
20.
21.
22.
23.
24.
25.
26.
27.
28.

29.
30.
31.
32.
33.
34.
35.
36.
37.
38.
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2763 MAINS - PLASTIC

ORIGINAL LIFE TABLE

EXPERIENCE BAND 1985-2008

EXPOSURES AT RETIREMENTS PCT SURV

BEGINNING OF DURING AGE RETMT SURV BEGIN OF

AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
114,800,820 0.0000 1.0000 100.00
102,127,697 14,319 0.0001 0.9999 1006.00
93,306,212 73,518 0.0008 0.9992 99.99
83,292,402 36,363 0.0004 0.9996 99.91
72,509,289 10,217 0.0001 0.9999 99.87
57,061,907 46,020 0.0008 0.9992 99.86
46,753,979 137,190 0.0029 0.9971 899.78
35,438,251 8,044 0.0002 0.9998 99.49
28,659,945 23,664 0.0008 0.9992 59.47
25,467,657 22,163 0.0009%5 0.9%9%91 99.39
22,916,008 178,952 0.0078 0.9922 99.30
19,296,197 13,327 06.0007 0.99%93 98.53
15,014,207 22 0.0000 1.0000 98.46
11,498,643 0.0000 1.0000 98.46
8,487,277 702 0.0001 0.5999 98 .46
4,716,017 1,342 0.0003 0.9997 98.45
2,438,277 14,701 0.0060 0.9940 98.42
1,347,431 377 0.0003 0.9997 97.83
1,394,431 13,025 0.0093 0.9507 97.80
1,427,168 38,883 0.0272 0.9728 96.89
1,316,929 7,265 0.0055 0.95%45 94 .25
1,305,141 0.0000 1.0000C 93.73
1,245,800 3,983 0.0032 0.9968 93.73
1,213,908 9,049 0.0075 0.9925 93.43
1,206,815 6,280 0.0052 0.95948 92.73
1,159,967 68 0.0001 0.9999 92.25
1,150,242 25,474 0.0221 0.9779 92.24
1,124,768 952 0.0008 0.9992 90.20
1,087,738 234 0.0002 0.9398 90.13
919,955 1,411 0.0015 0.9985 950.11
818,579 875 0.0011 0.99895 85.97
757,351 796 0.0011 0.9989 89.87
749,019 430 0.0006 0.9994 89.77
719,871 2,865 0.0040 0.9960 89.72
649,456 0.0000 1.0000 89.36
586,936 0.0000 1.0000 89.36
468,351 0.0000 1.0000 89.36
286,920 0.0000 1.0000 89.36
112,329 0.0000 1.0000 89.36
7,912 0.0000 1.0000 89.36

111-48



PLACEMENT

AGE AT
BEGIN OF
INTERVAL

39.
40.
41.
42.
43.
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DUKE ENERGY KENTUCKY

ACCOUNT 2763

GAS PLANT

MAINS

PLASTIC

ORIGINAL LIFE TABLE, CONT.

BAND 1965-2008

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

7,912
1,139
1,139
1,139

RETIREMENTS
DURING AGE
INTERVAL

11-49
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RETMT
RATIO

.0000
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.0000
.0000
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SURV
RATIO

.0000C
.0000
.0000
.0000

PCT SURV
BEGIN OF
INTERVAL

89.
89.
89.
89.
89.

EXPERIENCE BAND 1989-2008
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36
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PLACEMENT BAND 1910-2008

AGE AT
BEGIN OF
INTERVAL

11.
12.
13.
14.
15.
le.
17.
18.

1¢.
20.
21.
22.
23.
24.
25.
26.
27.
28.

29.
30.
31.
32.
33.
34.
35.
36.
37.
38.
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DUKE ENERGY KENTUCKY

ACCOUNT 2765

MAINS -

GAS PLANT

STEEL

- FEEDER LINES

ORIGINAL LIFE TABLE

EXPOSURES AT
BEGINNING
AGE INTERVAL

6,917,990
5,222,056
3,874,578
2,894,790
3,001,633
3,296,340
2,860,225
4,238,322
4,214,028
6,620,898

6,459,784
6,700,836
7,185,634
7,224,292
7,291,012
6,881,207
6,863,237
6,034,151
4,682,786
4,836,131

2,157,988
2,245,385
1,967,706
2,052,377
3,040,516
2,980,025
3,671,696
4,239,743
4,713,040
4,767,157

5,354,880
5,209,426
4,935,960
6,385,942
5,760,185
4,727,250
4,691,672
4,023,138
3,168,141
2,798,732

OF

EXPERIENCE BAND 1998-2008

RETIREMENTS
DURING AGE RETMT

INTERVAL

88,177

12,340

6,889

2,460

10,544

4,654

7,089

H1-51
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RATIO

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0209
.0000

.0000
.0018
.0000
.0010
.0000
.0000
.0000
.0000
.0000
.0000

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000

.0005
.0000
.0000
.0000
.0000
.0022
.0010
.0000
.0000
.0025
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SURV
RATIO

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.9791
.0000

.0000
.9982
.0000
. 9590
.0000
.0000
.0000
.0000
.0000
.0000

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000

.9995
.0000
.0000
.0000
.0000
.9978
.9990
.0000
.0000
.9975

PCT SURV
BEGIN OF
INTERVAL

100
100
100

100

100.
100.
100.

97.

97.
97.
97.
97.
97.
.63
97.
.63
97.
97.

97

97

97.
97.
97.
97.
97.

97

97
97
97
97

97
97

.00
.00
.00
100.
100.
.00

00
00

00
00
00
91

91
91
73
73
63

63

63
63

63
63
63
63
63

.63
97.
97.
97.
97.

63
63
63
63

.63
.58
.58
.58
97.
.58
.37
97.
97.
97.

58

27
27
27



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2765 MAINS - STEEL - FEEDER LINES

ORIGINAL LIFE TABLE, CONT.

PLACEMENT BAND 1910-2008 EXPERIENCE BAND 1998-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
39.5 2,634,257 0.00060 1.0000 97.03
40.5 1,982,899 0.6000 1.0000 97.03
41.5 1,831,771 0.0000 1.0000 97.03
42.5 3,060,492 0.0000 1.0000 97.03
43.5 1,620,676 0.0000 1.0000 97.03
44 .5 1,801,966 15,952 0.0089 0.9911 97.03
45.5 1,771,649 0.0000 1.0000 96.17
46.5 1,771,271 0.0000 1.0000 96.17
47.5 1,737,121 0.0000 1.0000 96.17
48.5 1,722,164 0.0000 1.0000 96.17
49.5 1,677,064 0.0000 1.0000 96.17
50.5 1,627,045 0.0000 1.0000 96.17
51.5 1,523,873 0.0000 1.0000 96.17
52.5 1,523,873 0.0000 1.0000 96.17
53.5 255,460 0.0000 1.0000 96.17
54.5 244,895 0.0000 1.0000 96.17
55.5 63,605 0.0000 1.06000 96.17
56.5 61,882 0.0000 1.0000 956.17
57.5 61,882 0.0000 1.0000 96.17
58.5 61,882 0.0000 1.06000 96.17
59.5 59,282 0.00600 1.0000 96.17
60.5 495 0.0000 1.0000 96.17
61.5 495 0.0000 1.0000 96 .17
62.5 495 0.0000 1.0000 96.17
63.5 495 0.0000 1.0000 96.17
64.5 495 0.00600 1.0000 96.17
65.5 978 0.0000 1.0000 96.17
66.5 1,523 0.0000 1.0000 96.17
67.5 1,028 0.0000 1.0000 96.17
68.5 1,028 0.0000 1.0000 96.17
69.5 1,028 0.0000 1.0000 96.17
70.5 1,028 0.0000 1.0000 96.17
71.5 1,028 0.0000 1.0000 96.17
72.5 1,028 0.0000 1.0000 96.17
73.5 3,055 0.0000 1.0000 96 .17
74.5 3,055 0.0000 1.0000 96 .17
75.5 2,572 0.0000 1.0000 96.17
76.5 2,572 0.0000 1.0000 96.17
77.5 2,027 0.0000 1.0000 96 .17
78.5 2,027 0.0000 1.0000 96.17

11-52



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2765 MAINS - STEEL - FEEDER LINES
ORIGINAL LIFE TABLE, CONT.

PLACEMENT BAND 1910-2008 EXPERIENCE BAND 1998-2008

AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL

72.5 2,027 0.0000 1.0000 96.17
80.5 2,602 0.0000 1.0000 96 .17
81.5 2,602 0.0000 1.0000 96 .17
82.5 2,602 0.0000 1.0000 96.17
83.5 2,602 0.0000 1.0000 96.17
84.5 575 0.0000 1.0000 96.17
85.5 575 0.0000 1.0000 96.17
86.5 575 0.0000 1.0000 96.17
87.5 856 0.0000 1.0000 96.17
88.5 856 0.0000 1.0000 96.17
89.5 856 0.0000 1.0000 96.17
90.5 856 0.0000 1.0000 96.17
91.5 281 0.0000 1.0000 96.17
92.5 281 0.0000 1.0000 96.17
893.5 281 0.0000 1.0000 96.17
94 .5 281 0.0000 1.0000 96 .17
95.5 281 0.0000 1.0000 96.17
96.5 281 0.0000 1.0000 96.17
97.5 281 0.0000 1.0000 96.17
98.5 96.17

M-53
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ACCOUNT 2780

PLACEMENT BAND 1909-2008

AGE AT
BEGIN OF
INTERVAL

11.
12.
13.
14.
15.
16.
17.
18.

19.
20.
21.
22.
23.
24 .
25.
26.
27.
28.

29.
30.
31.
32.
33.
34 .
35.
36.
37.
38.
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DUKE ENERGY KENTUCKY

GAS PLANT

MEASURING & REGULATING

- GENERAL -
EXCLUDING ELECTRONIC EQUIPMENT

ORIGINAL LIFE TABLE

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

3,923,167
3,894,781
3,566,128
3,255,017
3,127,882
3,035,466
2,889,926
2,825,506
2,733,318
1,974,750

1,883,972
1,774,540
1,677,728
1,666,126
1,623,510
1,590,977
1,527,574
1,477,919
1,373,817
1,326,914

1,196,850
1,099,773
1,078,280
904,214
865,411
759,691
734,953
701,876
684,757
611,212

511,410
467,474
458,804
442,532
411,891
387,111
363,012
258,191
107,577

93,785

RETIREMENTS

DURING AGE RETMT

INTERVAL

1,626
1,743
8,061
20,123
14,787
14,761
13,517
50,968
45,224

34,909
73,527
12,983
21,081
6,528
25,491
9,945
5,777
38,590

6,877
6,376
5,625
6,389
733
12,602
1,238
2,216
11,047
1,435

8,750
2,006

10,683
479

6,888
2,393
5,449

i-55
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RATIO

.0000
.0004
.0005
.0025
.0064
.0049
.0051
.0048
.0186
.0229

.0185
.0414
.0077
.0127
.0040
.0160
.0065
.0039
.0281
.0000

.0057
.0058
.0052
.0071
.0008
.0166
.0017
.0032
.0161
.0023

.0172
.0043
.0000
. 0241
.0012
.0000
.0000
.0267
.0222
.0581
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SURV
RATIO

.0000
.9996
.9995
.9975
.9936
.9951
.9949
.9952
.9814
.9771

. 9815
.9586
.9923
.9873
.9960
.9840
.9935
.99%61
.9719
.0000

.9943
.9942
.9948
.9929
.5992
.9834
.9983
.9968
.9839
.9977

.9828
. 9857
.0000
. 9759
.9988
.0000
.0000
.9733
.9778
.841¢9

SYSTEM

PCT SURV
BEGIN OF
INTERVAL

100
100

99.
99.
99.
99.
98.
98.
97.
95.

93.
91.
88.
87.
86.
85.
84.
83.

83

81.

81
80
80
79

79.
78.
78.
77.
77.
76.

76.
74 .
74 .
74 .
72.
72.
72.

72

70.
69.

EXPERIENCE BAND 1957-2008

.00
.00
96
91
66
02
53
03
56
75

56
a3
03
35
24
20
53
98
.65
30

.30
.84
.37
.95
38
32
00
87
62
37

19
88
56
56
76
67
67
.67
73
16



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2780 MEASURING & REGULATING - GENERAL - SYSTEM
EXCLUDING ELECTRONIC EQUIPMENT

ORIGINAL LIFE TABLE, CONT.

PLACEMENT BAND 19095-2008 EXPERIENCE BAND 1957-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
39.5 77,527 0.0000 1.0000 65.14
40.5 67,658 0.0000 1.0000 65.14
41.5 67,658 0.0000 1.0000 65.14
42.5 67,084 0.0000 1.0000 65.14
43.5 60,290 294 0.0049 0.9951 65.14
44 .5 59,996 0.0000 1.0000 64.82
45.5 57,589 6.0000 1.0000 64.82
46.5 57,589 0.0000 1.0000 64.82
47.5 48,194 0.0000 1.0000 64.82
48.5 47,417 0.0000 1.0000 64.82
49.5 31,290 0.0000 1.0000 64 .82
50.5 30,3389 2,313 0.0762 0.5238 64 .82
51.5 25,559 401 0.0157 0.9843 59.88
52.5 21,492 86 0.0040 0.9960 58.94
53.5 17,1980 111 0.0065 0.9935 58.70
54.5 17,079 0.0000 1.0000 58.32
55.5 10,760 0.0000 1.0000 58.32
56.5 10,760 4,287 0.3984 0.6016 58.32
57.5 6,473 0.0000 1.0000 35.09
58.5 6,473 0.0000 1.0000 35.09
59.5 1,332 0.0000 1.0000 35.09
60.5 1,332 0.0000 1.0000 35.09
61.5 1,294 0.0000 1.0000 35.09
62.5 1,294 0.0000 1.0000 35.09
63.5 1,294 0.0000 1.0000 35.09
64.5 1,254 0.0000 1.0000 35.09
65.5 1,294 323 0.2496 0.7504 35.09
66.5 971 0.0000 1.0000 26.33
67.5 971 0.0000 1.0000 26.33
68.5 971 0.0000 1.0000 26.33
69.5 971 0.0000 1.0000 26.33
70.5 971 131 ©0.1349 0.8651 26.33
71.5 840 0.0000 1.0000 22.78
72.5 840 0.0000 1.0000 22.78
73.5 288 0.0000 1.0000 22.78
74.5 288 0.0000 1.0000 22.78
75.5 288 288 1.0000 0.0000 22.78
76.5 .00

11-56



LG

PERCENT SURVIVING

90

80

70

60

S0

4o

30

20

X X X X XIX OUKE ENERGY KENTUCKY
RACCOUNT 2781 MERSURING & REGULATING - GENFRAL - SYSTEM
ORIGINAL AND SMOOTH SURVIVOR CURVES
X XIX X X ORIGINAL CURVE: X 2002-~2008 EXPERIENCE: 1976-2008 PLACEMENTS
\
\
10WA 20-5,|
\\
\\
\
\
A
\
\
N
10 15 20 25 30 35 40 ys S0 )

AGE

IN TEARRS

80



ACCOUNT

PLACEMENT

AGE AT
BEGIN OF
INTERVAL

11.
12.
13.
14.
15.
16.
17.
18.

19.
20.
21.
22.
23.
24 .
25.
26.
27.
28.

29.
30.
31.
32.
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DUKE ENERGY KENTUCKY
GAS PLANT

2781 MEASURING & REGULATING - GENERAL -

ELECTRONIC EQUIPMENT
ORIGINAL LIFE TABLE
BAND 1976-2008
EXPOSURES AT RETIREMENTS

BEGINNING OF DURING AGE RETMT
AGE INTERVAL INTERVAL RATIO

296,813 0.0000
268,466 0.0000
194,543 0.0000
95,332 0.0000
50,934 0.0000
70,968 3,392 0.0479
76,115 0.0000
73,644 0.0000
127,694 0.0000
127,694 0.0000
127,694 0.0000
114,565 0.0000
85,934 0.0000
57,850 0.0000
81,733 0.0000
58,736 0.0000
210,792 0.0000
210,792 16,626 0.0789
194,165 0.0000
194,165 0.0000
194,165 0.0000
166,482 0.0000
135,429 0.0000
9,322 0.0000
9,322 0.0000
9,322 0.00060
9,322 0.0000
9,322 0.0000
9,322 0.0000
8,322 0.0000

-58
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SURV
RATIO

.0000
.0000
.0000
.0000
.0000
.9521
.0000
.0000
.0000
.0000

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.9211
.0000
.0000

.0000
.0000
.0000

SYSTEM

PCT SURV
BEGIN OF
INTERVAL

100
100
100
100
100
100

95.
95.
95.
5.

95.
95.
95.
95.
95.
85.
95.
95.
87.

87

87
87
87

87.

EXPERIENCE BAND 2002-2008

.00
.00
.00
.00
.00
.00
21
21
21
21

21
21
21
21
21
21
21
21
70
.70

.70
.70
.70
70
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ACCOUNT 2782

PLACEMENT BAND 1908-2008

AGE AT
BEGIN OF
INTERVAL

11.
12.
13.
14.
15.
16.
17.
18.

19.
20.
21.
22.
23.
24.
25.
26.
27.
28.

29.
30.
31.
32.
33.
34.
35.
36.
37.
38.
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DUKE ENERGY KENTUCKY
GAS PLANT

MEASURING & REGULATING

~ GENERAL

ORIGINAL LIFE TABLE

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

887,451
727,158
601,741
620,591
606,265
583,726
541,150
546,348
550,200
541,371

541,435
541,435
536, 846
524,281
522,179
514,936
507,575
492,062
492,644
468,140

424,064
414,870
408,215
382,955
355,200
335,707
326,209
315,489
284,616
257,055

235,352
183,997
179,546
160,164
135,159
124,733
97,751
95,7689
90,569
82,558

- DISTRICT

EXPERIENCE BAND 1956-2008

RETIREMENTS
DURING AGE RETMT
INTERVAL RATIO
0.0000
2,516 0.0035
0.0000
0.0000
3,498 0.0058
413 0.0007
0.0000
0.0000
8,829 0.0160
0.0000
0.0000
4,590 0.0085
982 0.0018
2,102 0.0040
7,252 0.0139
7,361 0.0143
1,849 0.0036
836 0.0017
5,092 0.0103
43 0.0001
9,603 0.0226
6,997 0.0169
5,869 0.0144
6,135 0.0160
2,397 0.0067
623 0.0019
0.0000
0.0000
2,931 0.0103
1,516 0.00589
1,492 0.0063
2,194 0.0119
1,149 0.0064
4,004 0.0250
0.0000
316 0.0025
104 0.0011
638 0.0067
65 0.0007
0.0000

I1-60
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SURV
RATIO

.0000
. 9965
.0000
.0000
.9942
.9993
.0000
.0000
.9840
.0000

.0000
.9915
.9982
.9960
.9861
.9857
.9564
.9983
.9897
.9999

.9774
.9831
.9856
.9840
.9933
.9981
.0000
.0000
.5897
.9941

.9937
.9881
.9936
.9750
.0000
.9975
.9989
.9933
.9993
.0000

PCT SURV

BEGIN OF
INTERVAL

100.
100.
99.
99.
99.
99.
99.
89.
99.
97.

97.
97.
96.
96.
96.
94.
.35
.01
92.
91.

93
93

91.
89.
88.
87.
85.
85.
84 .
84.
84.
84.

83
82
82

00
00
65
65
65
07
00
00
00
42

42
42
59
42
03
70

85
89

88
80
28
01
62
05
89
8%
89
02

.52
.99
.00
81.
79.
79.
79.
79.
78.
78.

48
44
44
24
15
62
56



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2782 MEASURING & REGULATING - GENERAL - DISTRICT

ORIGINAL LIFE TABLE, CONT.

PLACEMENT BAND 1908-2008 EXPERIENCE BAND 1956-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
39.5 82,796 2,661 0.0321 0.9679 78.56
40.5 80,580 79 0.0010 0.9990 76.04
41.5 80,502 88 0.0011 0.9988%9 75.96
42.5 74,023 83 0.0011 0.9989 75.88
43.5 71,719 6,659 0.0928 0.5072 75.80
44 .5 60,582 0.0000 1.0000 68.77
45.5 60,340 217 0.0036 0.99%964 68.77
46.5 61,549 62 0.0010 0.8990 68.52
47.5 57,424 3,729 0.0649 0.9351 68.45
48.5 50,862 0.0000 1.0000 64.01
49.5 48,342 100 0.0021 0.92978 64.01
50.5 48,242 2,097 0.0435 0.9565 63.88
51.5 46,145 0.0000 1.0000 61.10
52.5 46,145 0.0000 1.0000 61.10
53.5 41,929 1,211 0.028% 0.9711 61.10
54.5 40,718 410 0.0101 0.9859 59.33
55.5 28,301 907 0.0320 0.9680 58.73
56.5 12,375 267 0.0216 0.9784 56.85
57.5 12,107 212 0.0175 0.9825 55.62
58.5 11,895 115 0.0097 0.9903 54.65
59.5 10,356 130 0.0126 0.9874 54 .12
60.5 8,824 211 0.0239 0.9761 53.44
61.5 8,613 124 0.0144 0.9856 52.16
62.5 8,489 290 0.0342 0.9658 51.41
63.5 8,199 167 0.0131 0.9869 49.65
64.5 8,092 0.0000 1.0000 45.00
65.5 8,092 217 0.0268 0.9732 49.00
66.5 7,875 806 0.1023 0.8977 47.69
67.5 7,069 233 0.0330 0.9670 42.81
68.5 6,836 0.0000 1.0000 41.40
65.5 6,834 134 0.0196 0.9804 41.40
70.5 5,348 39 0.0073 0.9927 40.59
71.5 3,181 0.0000 1.0000 40.29
72.5 3,181 0.0000 1.0000 40.29
73.5 3,181 0.0000 1.0000 40.29
74.5 3,181 0.0000 1.0000 40.29
75.5 3,181 0.0000 1.0000 40.29
76 .5 3,181 109 0.0343 0.9657 40.29
77.5 3,072 273 0.0889 0.9111 38.91
78.5 2,115 0.0000 1.0000 35.45

-61



ACCOUNT 2782

PLACEMENT BAND 1908-2008

AGE AT
BEGIN OF
INTERVAL

79.
80.
81.
82.
83.
84 .
85.
86.
87.
88.

89.
90.
91.
92.
93.
94.
95.
96.
97.
98.

99.
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DUKE ENERGY KENTUCKY

GAS PLANT

MEASURING & REGULATING

- GENERAL -

ORIGINAL LIFE TABLE, CONT.

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

2,115
2,115
2,115
2,115
2,115
2,115
2,115
2,115
2,115
2,115

2,115
2,115
2,115
2,115
2,115
2,115
2,115
2,115
2,115
1,324

DISTRICT

EXPERIENCE BAND 1956-2008

RETIREMENTS

DURING AGE

INTERVAL

1H-62
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RETMT
RATIO

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
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SURV
RATIO

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.00600

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000

PCT SURV
BEGIN OF
INTERVAL

35

35.
35.
35.
35.
35.
35.
35.
35.
35.
.45

35

35.

.45
35.
35.
35.
35.
35.
35.
35.
35.
35.

45
45
45
45
45
45
45
45
45

45
45
45
45
45
45
45
45
45

45
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ACCOUNT 2801

PLACEMENT

AGE AT
BEGIN OF
INTERVAL

11.
12.
13.
14.
15.
16.
17.
18.

19.
20.
21.
22.
23.
24.
25.
26.
27.
28.

29.
30.
31.
32.
33.
34.
35.
36.
37.
38.
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DUKE ENERGY KENTUCKY

SERVICES

GAS PLANT

CAST IRCN, COPPER AND ALL VALVES

ORIGINAL LIFE TABLE

BAND 1929-2008

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

4,219,004
4,241,774
4,281,512
3,380,209
3,316,298
3,315,140
3,351,195
3,374,155
3,394,514
3,389,189

3,369,805
3,338,618
3,291,338
3,246,535
3,191,946
3,156,443
3,125,259
3,092,969
3,063,603
3,048,121

3,007,855
2,942,891
2,898,860
2,844,373
2,801,477
2,757,301
2,708,826
2,663,858
2,622,023
2,564,264

2,508,713
2,458,316
2,413,255
2,346,949
2,282,459
2,224,592
2,178,146
2,130,282
2,072,811
1,977,379

RETIREMENTS

DURING AGE RETMT

INTERVAL

3,851
15,671
12,796
19,089
30,001
17,694
26,306
24,906
29,314
30,214

35,304
47,202
47,177
55,055
43,290
43,000
38,263
39,623
34,156
47,479

60,563
49,040
52,364
40,976
43,387
47,453
43,013
39,991
55,872
50,922

44,677
44,926
59,571
60,747
57,532
44,356
45,841
50,923
75,060
105,151

in-64
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loNeleNeReReNeNoeNoeNel

RATIO

.0005
.0037
.0030
.0056
.0090
.0053
.0078
.0074
.0086
.0089

.0105
.0141
.0143
.0170
.0136
.0136
.0122
.0128
.0111
.0156

.0201
.01e67
.0181
.0144
.0155
.0172
.0159
.0150
.0213
.0198

.0178
.0183
.0247
.0259
L0252
.0199%
.0210
.0239
.0362
.0532

sRelvBeBoloBoNeNeNe] OO DO OO0O COODDOOOOO0O

QOO OO O

SURV
RATIO

. 9991
.9963
.9970
.9944
.9910
.9947
.9922
.9926
.9914
.9911

.9895
.9859
.9857
.9830
.9864
.9864
.9878
.9872
.9889
.9844

.9799
.9833
.9819
.9856
.9845
.9828
.9841
.9850
.9787
.9801

.9822
.9817
.8753
.9741
.9748
.9801
.9790
.9761
.9638
.9468

PCT SURV
BEGIN OF
INTERVAL

100.

99.
.54
99.
.68
97.
97.
96 .
95.
94 .

99

98

94 .
93.
.83
.52
88.
87.
86.
85.
.43
.49

91
S0

84
83

82.
80.
.19
77.
76.
75.
74 .
72.
71.
.35

79

70

68.
67.
66.
.84
.le
61.
60.
59.
.66
55.

64
63

57

EXPERIENCE BAND 1956-2010

00
21

24

79
27
51
80
98

13
14

98
77
58
52

19
54

76
64
45
15
97
88

95
72
48

57
34
07

57



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2801 SERVICES - CAST IRON, COPPER AND ALL VALVES

PLACEMENT BAND 1929-2008

AGE AT
BEGIN OF
INTERVAL

39.
40.
41 .
42.
43 .
44 .
45,
46.
47.
48.

49.
50.

51

52.
53.
54.
55.
56.
57.
58.

59.
60.
61.
62.
63.
64.
65.
66 .
67.
68.

69.
70.
71.
72.
73.
74 .

Uiy, ooy,

(VARG RNU 2 RN G IR C A R 2 R G R G2 R |

vttt an

ORIGINAL LIFE TABLE, CONT.

EXPERIENCE BAND 1956-2010

EXPOSURES AT RETIREMENTS PCT SURV

BEGINNING OF DURING AGE RETMT SURV BEGIN OF

AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
1,822,609 144,837 0.0795 0.9205 52.61
1,629,464 174,788 0.1073 0.8927 48.43
1,428,656 155,730 ©0.10590 0.8910 43.23
1,272,925 161,654 0.1270 0.8730 38.52
1,111,271 145,671 0.1311 0.8689 33.63
965,600 163,199 0.1690 0.8310 29.22
802,401 148,801 0.1854 0.8146 24.28
653,600 132,641 0.2029 0.7971 19.78
520,959 137,378 0.2637 0.7363 15.77
383,582 95,377 0.2486 0.7514 11.61
288,204 76,869 0.2667 0.7333 8.72
211,361 36,338 0.1719 0.8281 6.39
175,022 21,884 0.1250 0.8750 5.29
153,138 23,337 0.1524 0.8476 4.63
129,801 15,655 0.1206 0.87954 3.92
114,147 22,120 0.1938 0.8062 3.45
92,027 14,456 0.1571 0.8429 2.78
77,570 11,253 0.1451 0.854°9 2.34
66,317 7,088 0.1069 0.8931 2.00
59,229 10,296 0.1738 0.8262 1.79%
48,933 9,811 0.2005 0.7995 1.48
39,122 8,769 0.2241 0.7759 1.18
30,362 4,706 0.1550 0.8450 0.92
25,656 3,921 0.1528 0.8472 0.78
21,742 3,552 0.1634 0.8366 0.66
18,190 1,282 0.0708 0.9291 0.55
16,901 1,966 0.1163 0.8837 0.51
14,936 2,352 0.1575 0.8425 0.45
12,584 1,295 0.1029 0.8971 0.38
11,289 3,933 0.3484 0.6516 0.34
7,355 953 0.12%6 0.8704 0.22
6,402 1,969 0.3076 0.6924 0.19
4,433 4,029 0.9089 0.0911 0.13
403 193 0.4789 0.5211 0.01
211 211 1.0000 0.0000 0.01
0.00

1-65



DUKE ENERGT KENTUCKT
ACCOUNT 2802 SERVICES - STEEL
ORICINAL AND SMOOTH SURVIVOR CURVES

ORIGINAL CURVE: X 1956-2008 EXPERIENCE: 1912-2008 PLACEMENTS
O 1879-2008 EXPERIENCE: 1327-2008 PLACEMENTS
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PLACEMENT

AGE AT
BEGIN OF
INTERVAL

11.
12.
13.
14.
15.
16.
17.
18.

19.
20.
21.
22.
23.
24.
25,
26.
27.
28.

29.
30.
31.
32.
33.
34 .
35.
36.
37.
38.
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DUKE ENERGY KENTUCKY

ACCOUNT 2802

GAS PLANT

SERVICES

- STEEL

ORIGINAL LIFE TABLE

BAND 1912-2008

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

4,483,430
4,306,140
4,293,784
3,618,617
3,625,993
3,624,063
3,611,722
3,591,246
3,559,592
3,494,384

3,398,717
3,296,345
3,167,694
3,036,788
2,915,539
2,755,515
2,463,240
2,334,702
2,048,967
1,796,239

1,582,345
1,475,119
1,389,806
1,281,363
1,182,610
1,096,865
1,085,874
1,090,967
1,023,742

944,420

877,543
844,600
817,312
790,943
769,222
747,148
721,440
683,129
646,102
607,627

RETIREMENTS

DURING AGE RETMT

INTERVAL

3,084
34,014
41,180
33,230
28,723
25,460
22,260
29,921
14,502
22,768

21,008
25,220
30,377
19,929
25,520
22,158
25,394
21,906
20,778
21,484

28,169
20,410
24,639
28,511
24,477
24,188
23,223
23,071
20,576
23,027

26,936
24,056
22,102
20,377
19,420
22,128
21,461
22,398
23,319
19,684

h-67
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RATIO

.0007
.0078%
.0096
.0092
.0079
.0070
.0062
.0083
.0041
.0065

.00862
.0077
.0096
.0066
.0088
.0080
.0103
.0094
.0101
.0120

.0178
.0138
.0177
.0223
.0207
.0221
.0214
.0211
.0201
.0244

.0307
.0285
.0270
.0258
. 0252
.029%9s6
.0297
.0328
.0361
.0324

COO0OO0OQCOOOOO OO OO OO0 OO0 DO OO0 OQ0

QO OO0 OOOO0

S5URV
RATIO

.99593
.9921
.9904
.9908
.9921
.9930
.9938
.9917
.9959
.9935

.9938
.9923
.9904
.9934
.9912
.9920
.9897
.89906
.9899
.9880

.9822
.9862
.9823
.8777
.9793
L9779
.9786
.97889
.9799
.9756

.9693
.9715
.9730
.9742
.9748
.9704
.9703
.9672
.9639
.9676

PCT SURV
BEGIN OF
INTERVAL

100

94

93

88

86

85.
.97
82.
81.
79.
77.
76 .
.53
.96
71.

83

74
72

69.
67.
.68
63,
.26

65

62

60.
58.
57.
55.
.27

53

EXPERIENCE BAND 1956-2008

.00
99.
99.
98.
97.
96.
95.
95.
S54.
.07

93
14
19
29
52
84
25
46

.46
92.
92.
91.
90.
89.
89.
.24
87.

88
le
28
68
88
16

41

.53

49

81
34
53
88
16

49

75
61

91

69
89
14
27



PLACEMENT

AGE AT
BEGIN OF
INTERVAL

39.
40.
41.
42.
43.
44 .,
45.
46.
47.
48.

49,
50.
51.
52.
53.
54 .
55.
56.
57.
58.

59.
60.
61.
62.
63.
64 .
65.
66.
67.
68.

69.
70.
71.
72.
73.
74 .
75.
16.
77.
78.
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2802 SERVICES - STEEL
ORIGINAL LIFE TABLE, CONT.
BAND 1912-2008

EXPOSURES AT RETIREMENTS
BEGINNING OF DURING AGE RETMT SURV

AGE INTERVAL INTERVAL RATIO RATIO
560,449 22,406 0.0400 0.9600
527,562 26,714 0.0506 0.9494
487,329 23,724 0.0487 0.9513
448,549 25,977 0.0579 0.9421
389,700 29,831 0.0765 0.9235
354,138 27,871 0.0787 0.9213
323,948 27,529 0.0850 0.9150
293,994 27,717 0.0943 0.5057
255,866 15,050 0.0745 0.9255
218,545 11,607 0.0531 0.9469
192,154 10,443 0.0543 0.9457
164,941 14,887 0.0903 0.9097
137,476 19,127 0.13%91 0.8609
109,568 15,433 0.1409 0.8591

91,061 7,920 0.0870 0.9130
81,385 4,798 0.05%90 0.9410
75,671 4,698 0.0621 0.9379
68,302 4,600 0.0673+ 0.9327
62,972 3,720 0.0591 0.9409
59,251 5,529 0.0933 0.9067
53,722 4,655 0.0866 0.9134
48,913 3,045 0.0623 0.9377
45,852 3,078 0.0671 0.9329
42,766 2,710 0.0634 0.9366
40,048 3,415 0.0853 0.9147
36,564 3,550 0.0971 0.9029
32,667 2,459 0.0753 0.9247
29,634 2,004 0.0676 0.9324
27,196 3,304 0.1215 0.8785
22,698 1,600 0.0705 0.929%
21,036 653 0.0310 0.9690
20,221 533 0.0264 0.9736
18,810 1,259 0.0669 0.9331
16,709 1,803 0.1079 0.8921
13,417 4,663 0.3475 0.6525
8,511 0.0000 1.0000
8,417 0.0000 1.0000
8,323 0.0000 1.0000
8,245 0.0000 1.0000

11-68

PCT SURV

EXPERIENCE BAND 1956-2008

BEGIN OF

INTERVAL

51.
.48
46 .
.69
.10
.88
35.
.78
29.
27.

49
44
42
38

32

26.
24 .
22.
19.
l6.
15.
14.
13.
.45
11.

12

1
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54

98

82

69
48

02
61
39
28
56
12
23
35

71

.62
.70
.10
.49
.95
.27
.56
.07
.66
.97

.62
.48
.36
.07
.63
.37
.37
.37
.37
.37



PLACEMENT

AGE AT
BEGIN OF
INTERVAL

11.
12.
13.
14.
15.
le.
17.
18.

19.
20.
21.
22.
23.
24.
25.
26.
27.
28.

25.
30.
31.
32.
33.
34.
35.
36.
37.
38.
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DUKE. ENERGY KENTUCKY

ACCOUNT 2802

GAS PLANT

SERVICES

- STEEL

ORIGINAL LIFE TABLE

BAND 1927-2008

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

3,679,367
3,466,403
3,449,519
2,764,192
2,741,844
2,724,546
2,723,011
2,738,001
2,738,363
2,702,996

2,650,992
2,570,271
2,463,217
2,362,836
2,273,121
2,132,160
1,853,242
1,720,788
1,459,678
1,265,017

1,094,457
1,052,306
1,032,685
987,230
932,522
861,579
818,753
794,992
750,472
675,943

612,936
583,909
560,039
541,085
528,711
516,151
497,673
468,671
444,728
419,119

RETIREMENTS

DURING AGE RETMT

INTERVAL

1,892
29,254
37,832
28,711
25,063
20,432
15,016
26,217
10,192
17,571

10,875
17,952
22,684
11,853
15,546
15,338
16,142
12,856
12,894
12,065

20,264
13,906
19,407
23,952
20,353
20,301
17,469
17,535
16,375
19,454

22,183
19,556
16,495
15,230
13,621
17,541
16,809
17,098
17,208
13,696

in-69
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RATIO

.0005
.0084
.0110
.0104
.0091
.0075
-0055
.0096
.0037
.0065

.0041
.0070
.0092
.0050
.0068
.0072
.0087
.0075
.0088
.0095

.0185
.0132
.0188
.0243
.0218
.0236
.0213
.0221
.0218
.0288

.0362
.0335
.0295
.0281
.0258
.0340
.0338
.0365
.0387
.0327

OO OO0 O0OOO OO D OO OOOQ OO0 OO0 O0OOO0

OO OOC OO0 OOO

SURV
RATIO

.9995
.9916
.9890

+

59896

.9909

9925

.9945
.9904
.9963
.9935

.9959
.9930
.8908
.9950
.9932
.9928
.9913
.9925
.9912
.9905

.9815
.9868
.9812
.9757
.9782
.9764
.9787
.977%
.9782
.8712

.9638
.9665
.9705
.971°%
.9742
.9660
.9662
.9635
.9613
.9673

PCT SURV

EXPERIENCE BAND 1979-2008

BEGIN OF

INTERVAL

100

99.
99.
98.
97.
96.
95.

94

93.

93

93
92

91.
91.
90.
90.
8§9.
88.
87.

87

86.

84
83

82.
80.
78.
76.

74
73
71

69.
67.
64.
62.
61.
59.
57.
55.
.52
51.

53

.00
95
11
02
00
12
40
.88
97
.62

.01
.63
98
13
67
05
40
62
96
.19

36
.76
.64
07
08
33
48
.85

.20
.60

54
02
77
86
0%
51
49
55

45



PLACEMENT

AGE AT
BEGIN OF
INTERVAL

39.
40.
41.
42 .
43.
44 .
45.
46.
47.
48.

49.
50.
51.
52.
53.
54.
55.
56.
57.
58.

59.
60.
61.
62.
63.
64 .
65.
66.
67.
68.

69.
70.
71.
72.
73.
74 .
75.
76 .
77.
78.
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2802 SERVICES - STEEL
ORIGINAL LIFE TABLE, CONT.
BAND 1927-2008

EXPOSURES AT RETIREMENTS
BEGINNING OF DURING AGE RETMT SURV

AGE INTERVAL INTERVAL RATIO RATIO
393,492 14,302 0.0363 0.9637
374,592 20,011 0.0534 0.9466
344,560 17,208 0.0499 0.9501
324,306 19,515 0.0602 0.9398
272,186 23,742 0.0872 0.9128
246,030 22,608 0.0915 0.9081
223,144 22,205 0.0995 0.9005
200,447 22,748 0.1135 0.8865
170,950 13,881 0.0812 0.9188
186,872 7,650 0.0409 0.9591
187,482 9,419 0.0502 0.94¢98
161,294 14,073 0.0873 0.9127
134,670 18,533 0.1376 0.8624
107,356 14,930 0.1391 0.8609

89,353 7,471 0.0836 0.9164
80,126 4,357 0.0544 0.9456
74,854 3,881 0.0518 0.9482
68,302 4,600 0.0673 0.9327
62,972 3,720 0.0591 0.9409
59,251 5,529 0.0933 0.9067
53,722 4,655 0.0866 0.9134
48,913 3,045 0.0623 0.8377
45,852 3,078 0.0671 0.9329
42,766 2,710 0.0634 0.9366
40,048 3,415 0.0853 0.%9147
36,564 3,550 0.0971 0.9029
32,667 2,459 0.0753 0.9247
29,634 2,004 0.0676 0.9324
27,196 3,304 0.1215 0.8785
22,6989 1,600 0.0705 0.9295
21,036 653 0.0310 0.9690
20,221 533 0.0264 0.9736
18,810 1,259 0.0669 0.9331
16,7089 1,803 0.1079 0.8%921
13,417 4,663 0.3475 0.6525
8,511 0.0000 1.0000
8,417 0.0000 1.0000
8,323 0.0000 1.0000
8,245 00000 1.0000

-70

PCT SURV
BEGIN OF
INTERVAL

49.
47 .
45.
43 .
40.
37.
33.
30.
.83
24 .

26

23.

22

20.
17.
15.
13.
13.
12.
.66

11

10.
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EXPERIENCE BAND 1979-2008

77
96
40
13
53
00
60
26

65

64
45
49
67
21
94
18
50

97

.95
.09
.52
.95
.45
.81
.15
.69
.31
.66

.33
.20
.09
.82
.41
.23
.23
.23
.23

.23
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PERCENT SURVIVING
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DUKE ENERCY KENTUCKTY
ACCOUNT 2803 SERVICES - PLASTIC
ORIGINAL AND SMOOTH SURVIVOR CURVES

VE: X 1872-2008 EXPERIENCE; 1930-2008 PLACEMENTS
O 1989-2008 EXPERIENCE; 1930-2008 PLACEMENTS
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PLACEMENT

AGE AT
BEGIN OF
INTERVAL

11.
12.
13.
14.
15.
16.
17.
18.

19.
20.
21.
22.
23.
24.
25.
26.
27.
28.

29.
30.
31.
32.
33.
34 .
35.
36.
37.
38.
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DUKE ENERGY KENTUCKY

ACCOUNT 2803

GAS PLANT

SERVICES

- PLASTIC

ORIGINAL LIFE TABLE

BAND 1930-2008

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

86,017,581
82,561,785
78,296,314
39,851,755
39,465,389
38,891,007
36,487,911
32,931,156
31,928,601
30,976,759

28,845,570
26,097,377
23,917,322
22,121,790
20,253,962
17,969,088
15,753,332
13,852,187
11,673,409

9,409,574

7,837,633
6,672,590
5,731,663
5,072,375
4,508,484
4,093,794
3,669,122
3,143,830
2,604,216
1,963,899

1,502,845
1,299,844
1,102,559
960, 043
764,186
593,989
391,836
154,303
62,360
38,233

RETIREMENTS

DURING AGE RETMT

INTERVAL

81,388
136,948
148,602
194,616
173,785
225,314
251,565
238,633
185,059
178,670

184,151
155,759
228,930
194,438
172,472
166,525
149,823
136,622
113,896
112,237

113,623
103,369
92,730
101,832
80,241
93,400
67,598
70,078
63,545
51,201

54,169
26,412
15,177
9,165
2,320
1,603
912
1,326

330

m-72
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RATIO

.0009
.0017
.0019
.0049
.0044
.0058
.0069
.0072
.0058
.0058

.0064
.0060
.0096
.0088
.0085
.0093
.0085
.0099
.0098
.0119

.0145
.0155
.0162
.0201
.0178
.0228
.0184
.0223
.0244
.0261

.0360
.0203
.0138
.00985
.0030
.0027
L0023
.0086
.0000
.0086
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SURV
RATIO

.9991
.9983
.9881
.9951
. 9956
.9942
.9931
.9928
.9942
.9942

.9936
.9940
.9504
.9912
.9915
.99207
.9905%
.5901
.9902
.9881

.9855
.9845
.9838
.9789%
.9822
.9772
.9816
9777
. 9756
.9739

.8640
.9797
.9862
.9905
.9970
.9973
.9977
.9%914
.0000
.9914

EXPERIENCE BAND 1972-2008

PCT SURV
BEGIN OF
INTERVAL

100.00
99.91
99.74
99.55
99.06
98.62
98.05
97.37
96.67
96.11

95.55
94 .94
94 .37
93 .46
92.64
91.85
91.00
90.14
89.25
88.38

87.33
86.06
84.73
8§3.36
81.68
80.23
78.40
76.96
75.24
73.40

71.48
68.91
67.51
66.58
65.95
65.75
65.57
65.42
64 .86
64 .86



PLACEMENT

AGE AT
BEGIN OF
INTERVAL

39.
40.
41.
42.
43.
44 .
45.
46 .
47.
48.

49.
50.
51.
52.
53.
54.
55.
56.
57.
58.

59.
60.
61.
62.
63.
64 .
65.
66.
67.
68.

69.
70.
71.
72.
73.
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2803 SERVICES - PLASTIC
ORIGINAL LIFE TABLE, CONT.
BAND 1930-~2008

EXPOSURES AT RETIREMENTS
BEGINNING OF DURING AGE RETMT SURV

AGE INTERVAL INTERVAL RATIO RATIO
23,723 475 0.0200 0.9800
8,895 0.0000 1.0000
7,517 386 0.0514 0.9486
6,324 205 0.0324 0.%9676
374 216 0.5775 0.4225
i58 158 1.0000 0.0000

16 0.0000

16 0.0000

16 8 0.5000

8 0.0000

8 8 1.0000

-73

PCT SURV

EXPERIENCE BAND 1972-2008

BEGIN OF

INTERVAL

64
63
63

24
0

.30
.01
.01
59.
57.

77
83

.43
.00



PLACEMENT

AGE AT
BEGIN OF
INTERVAL

11.
12.
13.
14.
15.
l6.
17.
18.

19.
20.
21.
22.
23.
24.
25.
26.
27.
28.

29.
30.
31.
32.
33.
34.
35.
36.
37.
38.
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DUKE ENERGY KENTUCKY

ACCOUNT 2803

GAS PLANT

SERVICES

- PLASTIC

ORIGINAL LIFE TABLE

BAND 1930-2008

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

76,517,312
74,169,302
70,961,872
33,256,808
33,512,325
33,467,568
31,530,158
28,615,117
28,246,671
28,085,125

26,574,297
24,107,177
22,268,655
20,728,999
19,160,495
17,175,582
15,254,487
13,648,496
11,588,106

9,359,413

7,805,281
6,661,590
5,722,302
5,064,850
4,507,007
4,093,260
3,668,588
3,143,504
2,603,890
1,963,574

1,502,798
1,299,798
1,102,512
959, 996
764,139
593,942
391,789
154,256
62,313
38,187

RETIREMENTS
DURING AGE

INTERVAL

50,702

70,534

70,834
109,845
119,407
168,521
192,222
179,337
141,577
126,051

153,818
132,167
196,502
175,507
158,383
159,129
144,335
135,460
112,099
112,005

112,790
103,369
92,730
101,832
80,241
93,400
67,598
70,078
63,545
51,201

54,169
26,412
15,177
9,165
2,320
1,603
912
1,326

330

in-74
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RETMT
RATIO

.0007
.0010
.0010
.0033
.0036
-.0050
.0061
.0063
.0050
.0045

.0058
.0055
.0088
.0085
.0083
.0093
.0095
.0099
.0097
.0120

. 0145
.0155
.0162
.0201
.0178
.0228
.0184
.0223
.0244
.0261

.0360
.0203
.0138
.0095
.0030
.0027
.0023
.008s6
.0000
.0086
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SURV
RATIO

.9993
.9990
.9990
.9967
.9964
. 9950
.9939
.9937
.9950
. 9955

.9942
. 9945
.9912
. 9915
.9917
.9907
.9905
.9901
.9503
.9880

. 9855
. 9845
.9838
.9798
.9822
.9772
.8816
.9777
. 9756
.9739

.9640
.9797
.9862
. 9905
.9970
.9973
.9977
.9914
.0000
.9914

PCT SURV

EXPERIENCE BAND 19839-2008

BEGIN OF

INTERVAL

100

96

96 .
95.
85.
.46
.66
.88
.02
91.
S0.
89.

94
S3
92
92

88.
87.
85.
.28
82.
81.
79.
77.
76.
74 .

84

72

69.
68.
67.
66 .
66 .
66.
66.
65 .
65.

.00
99.
99.
99.
99.
99.
98.
97.
97.
.83

93
83
73
40
04
54
94
32

39
83
30

15
25
37

30
02
67

55
12
27
81
07
21

.27

67
26
32
68
48
30
15
58
58



PLACEMENT

AGE AT
BEGIN OF
INTERVAL

39.
40.
41.
42.
43.
44 .
45.
46.
47 .
48.

49.
50.
51.
52.
53.
54.
55.
56.
57.
58.

59.
60.
61.
62.
63.
64.
65.
66.
67.
68.

69.
70.
71.
72.
73.
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2803 SERVICES - PLASTIC
ORIGINAL LIFE TABLE, CONT.
BAND 1930-2008

EXPOSURES AT RETIREMENTS
BEGINNING OF DURING AGE RETMT SURV

AGE INTERVAL INTERVAL RATIO RATIO
23,677 475 0.0201 0.9799
8,848 0.0000 1.0000
7,517 386 0.0514 0.9486
6,324 205 0.0324 0.9676
374 216 0.5775 0.4225
158 158 1.0000 0.0000

16 0.0000

16 0.0000

16 8 0.5000

8 0.0000

8 8 1.0000

H-75

EXPERIENCE BAND 1589-2008

PCT SURV
BEGIN OF
INTERVAL

65.02
63.71
63.71
60.44
58.48
24.71

0.00
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2810 METERS

ORIGINAL LIFE TABLE

PLACEMENT BAND 1904-2000 EXPERIENCE BAND 1956-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
0.0 7,032,860 1,086 0.0002 0.59598 100.00
0.5 7,154,293 41,557 0.0058 0.9942 99.98
1.5 6,131,298 14,501 0.0024 0.9976 99.40
2.5 6,158,150 9,720 0.0016 0.9584 99.16
3.5 6,197,299 5,975 0.0010 0.9990 99.00
4.5 6,243,168 6,706 0.0011 0.9989 98.90
5.5 6,282,710 9,639 0.0015 0.9985 98.79
6.5 6,381,459 11,161 0.0017 0.9983 98.64
7.5 6,380,830 13,663 0.0021 0.9979 98.47
8.5 6,357,250 13,097 0.0021 0.9979 98.26
9.5 6,341,404 35,233 0.0056 0.9944 98.05
10.5 5,718,698 21,993 0.0038 0.9962 97.50
11.5 5,084,800 18,900 0.0037 0.9963 97.13
12.5 4,593,669 11,719 0.0026 0.9974 96.77
13.5 4,379,648 11,292 0.0026 0.9974 96 .52
14.5 4,089,007 19,074 0.0047 0.9953 96.27
15.5 3,771,167 22,887 0.0061 0.9938 95.82
16.5 3,641,237 21,581 0.0059 0.9941 95.24
17.5 3,230,656 27,864 0.0086 0.9914 94 .68
18.5 2,774,581 32,859 0.0118 0.9882 93.87
19.5 2,398,036 22,057 0.0092 0.9908 92.76
20.5 2,260,553 23,882 0.0106 0.9894 51.91
21.5 2,225,177 27,170 0.0122 0.9878 90.94
22.5 2,109,744 29,649 0.0141 0.9859 89.83
23.5 2,005,843 44,468 0.0222 0.9778 88.56
24.5 1,915,584 35,424 0.0185 0.9815 86.59
25.5 1,797,752 38,725 0.0215 0.9785 84 .99
26.5 1,728,830 38,715 0.0224 0.9776 83.16
27.5 1,577,827 36,759 0.0233 0.9767 81.30
28.5 1,411,364 34,577 0.0245 0.9755 79.41
29.5 1,301,179 39,074 0.0300 0.9700 77.46
30.5 1,257,380 42,540 0.0338 0.9662 75.14
31.5 1,209,819 40,860 0.0338 0.9662 72.60
32.5 1,166,376 59,844 0.0513 0.9487 70.15
33.5 1,105,598 66,536 0.0602 0.9398 66.55
34.5 1,024,588 55,563 0.0542 0.9458 62.54
35.5 940,277 53,602 0.0570 0.9430 59.15
36.5 858,805 47,461 0.0553 0.%447 55.78
37.5 745,515 77,552 0.1040 0.8960 52.70
38.5 629,196 61,276 0.0974 0.9026 47 .22
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2810 METERS
ORIGINAL LIFE TABLE, CONT.
BAND 1904-2000

EXPOSURES AT RETIREMENTS
BEGINNING OF DURING AGE RETMT SURV

AGE INTERVAL INTERVAL RATIO RATIO
539,998 64,261 0.1190 0.8810
444,457 26,242 0.0590 0.9410
402,239 19,614 0.0488 0.9512
378,713 12,540 0.0331 0.9669
334,351 23,730 0.0710 0.5290
314,875 16,018 0.0509 0.9491
306,812 15,042 0.0490 0.9510
285,671 20,157 0.0706 0.9294
266,152 20,105 0.0755 0.9245
247,761 14,611 0.0590 0.9410
237,747 12,530 0.0527 0.9473
221,197 11,465 0.0518 0.9482
217,116 10,645 0.0490 0.9510
198,059 15,288 0.0772 0.9228
182,771 10,469 0.0573 0.9427
170,067 15,567 0.0915 0.9085
152,200 18,772 0.1233 0.8767
129,848 15,335 0.1181 0.8819
114,513 5,775 0.0504 0.9496
108,291 6,673 0.0616 0.9384

99,487 5,693 0.0572 0.9428
93,794 5,680 0.0606 0.9394
87,013 4,824 0.0554 0.944¢6
82,031 3,669 0.0447 0.9553
78,362 5,601 0.0715 0.9285
72,761 2,415 0.0332 0.9668
70,174 3,119 0.0444 0.9556
66,440 2,816 0.0424 0.957¢
63,608 4,437 0.0698 0.9302
56,528 12,080 0.2137 0.7863
39,422 4,048 0.1027 0.8973
32,451 5,467 0.1685 0.8315
21,511 928 . 0.0431 0.9569
19,512 1,176 0.0603 0.9397
14,032 986 0.0703 0.9297
11,627 404 0.0347 0.9653
10,666 656 0.0615 0.9385
9,508 837 0.0845 0.9155
8,013 84 0.0105 0.9895
7,045 403 0.0572 0.9428
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2810 METERS
ORIGINAL LIFE TABLE, CONT.
BAND 1904-2000

EXPOSURES AT RETIREMENTS
BEGINNING OF DURING AGE RETMT SURV

AGE INTERVAL INTERVAL RATIO RATIO
5,629 322 0.0572 0.9428
5,189 85 0.0164 0.9836
5,104 0.0000 1.0000
4,820 15 0.0031 0.9969
4,743 51 0.0108 0.9892
4,327 24 0.0055 0.9945
4,303 7 0.0016 0.9984
4,287 327 0.0763 0.9237
3,960 9 0.0023 0.9977
3,767 80 0.0212 0.9788
3,663 0.0000 1.0000
3,663 0.0000 1.0000
3,618 0.0000 1.0000
2,264 0.0000 1.0000
2,264 0.0000 1.0000
2,258 0.0000 1.0000
2,154 0.0000 1.0000
2,154 0.0000 1.0000
1,915 0.0000 1.0000
1,528 0.0000 1.0000
1,306 17 0.0130 0.9870
1,184 0.0000 1.0000
1,184 0.0000 1.0000
1,184 0.0000 1.0000

979 0.0000 1.0000
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DUKE ENERGY KENTUCKY

GAS PLANT

ACCOUNT 2810

METERS

ORIGINAL LIFE TABLE

BAND 1904-2000

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

5,928,440
6,007,738
4,983,164
4,972,011
4,954,876
4,971,615
5,013,097
5,110,886
5,197,299
5,128,150

5,243,605
4,676,690
4,100,097
3,639,157
3,442,545
3,203,713
2,927,138
2,841,109
2,480,376
2,072,272

1,728,629
1,632,907
1,658,804
1,607,794
1,561,959
1,526,017
1,458,433
1,418,216
1,292,085
1,150,452

1,080,330
1,028,661
1,006,200
969,180
912,544
834,184
755,547
687,535
590,347
479,907
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58,649
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2810 METERS
ORIGINAL LIFE TABLE, CONT.
BAND 1504-2000

EXPOSURES AT RETIREMENTS
BEGINNING OF DURING AGE RETMT SURV

AGE INTERVAL INTERVAL RATIO RATIO
381,054 60,110 0.1577 0.8423
295,856 23,323 0.0788 0.%212
270,014 16,542 0.0613 0.9387
246,306 9,035 0.0367 0.9633
205,413 18,892 0.0920 0.9080
186,242 10,978 0.0589 0.9411
169,050 9,637 0.0570 0.9430
146,843 14,612 0.0995 0.9005
133,638 14,879 0.1113 0.8887
121,807 8,985 0.0738 0.9262
128,787 5,880 0.0457 0.9543
137,913 4,945 0.0359 0.9641
130,842 4,212 0.0322 0.9678
119,508 8,832 0.0739 0.9261
115,416 6,228 0.0540 0.9460
110,775 12,046 0.1087 0.8913

98,324 15,778 0.1605 0.8395
79,005 11,407 0.1444 0.8556
68,227 2,884 0.0423 0.9577
65,622 2,420 0.0369 0.9631
61,110 2,672 0.0437 0.9563
58,444 3,041 0.0520 0.5480
55,297 2,171 0.0393 0.9607
60,216 1,923 0.0312 0.9681
58,464 4,346 0.0743 0.9257
54,150 1,065 0.0197 0.9803
53,731 2,069 0.0385 0.9615
51,771 1,492 0.0288 0.9712
51,199 3,637 0.0710 0.9290
46,394 11,139 0.2401 0.7599
30,734 2,919 0.05950 0.9050
25,106 4,791 0.19508 0.809%92
15,005 459 0.0306 0.9694
16,080 1,014 0.0630 0.9370
11,032 632 0.0573 0.9427
11,627 404 0.0347 0.9653
10,666 656 0.0615 0.9385

9,908 837 0.0845 0.9155

8,013 84 0.0105 0.9895
7,045 403 0.0572 0.9428
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2810 METERS

ORIGINAL LIFE TABLE, CONT.

PLACEMENT BAND 1904-2000 EXPERIENCE BAND 1979-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
79.5 5,629 322 0.0572 0.9428 1.77
80.5 5,189 85 0.0164 0.9836 1.67
81.5 5,104 0.0000 1.0000 1.64
82.5 4,820 15 0.0031 0.9969 1.64
83.5 4,743 51 0.0108 0.9892 1.63
84 .5 4,327 24 0.0055 0.9945 1.61
85.5 4,303 7 0.0016 0.9984 1.60
86.5 4,287 327 0.0763 0.9237 1.60
87.5 3,960 9 0.0023 0.9977 1.48
88.5 3,767 80 0.0212 0.9788 1.48
89.5 3,663 0.0000 1.0000 1.45
90.5 3,663 0.0000 1.0000 1.45
91.5 3,618 0.0000 1.0000 1.45
92.5 2,264 0.0000 1.0000 1.45
93.5 2,264 0.0000 1.0000 1.45
94.5 2,258 0.0000 1.0000 1.45
95.5 2,154 0.0000 1.0000 1.45
96.5 2,154 0.0000 1.0000 1.45
97.5 1,915 0.0000 1.0000 1.45
98.5 1,528 0.0000 1.0000 1.45
99.5 1,306 17 0.0130 0.9870 1.45
100.5 1,184 0.0000 1.0000 1.43
101.5 1,184 0.0000 1.0000 1.43
102.5 1,184 0.0000 1.0000 1.43
103.5 979 0.0000 1.0000 1.43
104.5 1.43
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2810 METERS

ORIGINAL LIFE TABLE

PLACEMENT BAND 1904-2000 EXPERIENCE BAND 1589-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
0.0 4,908,582 929 0.0002 0.9998 100.00
0.5 5,086,949 8,107 0.0016 0.9984 95.98
1.5 4,122,465 3,709 0.0009 0.9991 99.82
2.5 4,182,721 1,780 0.0004 0.9996 99.73
3.5 4,245,387 1,239 0.0003 0.9997 99.69
4.5 4,301,825 3,316 0.0008 0.9992 99.66
5.5 4,389,599 2,329 0.0005 0.9995 99 .58
6.5 4,502,483 6,558 0.0015 0.9985 99.53
7.5 4,659,506 9,310 0.0020 0.9980 99.38
8.5 4,781,797 7,059 0.0015 0.9985 99.18
9.5 4,866,045 24,128 0.0050 0.9950 99.03
10.5 4,273,094 8,665 0.0020 0.9980 98.53
11.5 3,672,864 10,830 0.0029 0.9971 98.33
12.5 3,202,131 4,822 0.0015 0.9985 98.04
13.5 2,987,966 3,848 0.0013 0.9987 97.85
14.5 2,719,361 10,700 0.0039 0.9961 97.76
15.5 2,440,034 16,663 0.0068 0.9932 97.38
16.5 2,341,976 13,258 0.0057 0.9943 96.72
17.5 2,016,065 14,802 0.0073 0.9927 96.17
18.5 1,611,498 19,888 0.0123 0.9877 95.47
19.5 1,309,643 9,756 0.0074 0.9926 94.30
20.5 1,219,676 10,287 0.0084 0.9916 93.60
21.5 1,189,749 8,806 0.0074 0.9926 92.81
22.5 1,119,378 10,175 0.0091 0.9909 92.12
23.5 1,089,731 16,579 0.0152 0.9848 91.28
24.5 1,071,986 14,446 0.0135 0.9865 89.89
25.5 994,595 19,640 0.0197 0.9803 88.68
26.5 949,282 21,282 0.0224 0.9776 86.93
27.5 829,289 19,526 0.0235 0.9765 84.98
28.5 707,644 17,388 0.0246 0.9754 82.98
29.5 634,250 21,805 0.0344 0.9656 80.94
30.5 623,948 25,147 0.0403 0.9597 78.16
31.5 630,806 25,328 0.0402 0.9598 75.01
32.5 637,862 33,103 0.0519 0.9481 71.99
33.5 640,595 37,697 0.0588 0.95412 68.25
34.5 619,721 39,311 0.0634 0.9366 64 .24
35.5 587,724 33,982 0.0578 0.9422 60.17
36.5 576,454 33,190 0.0576 0.9424 56.69
37.5 480,123 71,365 0.1486 0.8514 53.42
38.5 386,352 56,614 0.1465 0.8535 45.48
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2810 METERS

ORIGINAL LIFE TABLE, CONT.

PLACEMENT BAND 1504-2000 EXPERIENCE BAND 1989-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
39.5 299,084 58,853 0.1968 0.8032 38.82
40.5 210,460 21,955 0.1043 0.8957 31.18
41.5 201,555 14,896 0.0739 0.9261 27.93
42.5 183,386 7,763 0.0423 0.9577 25.87
43.5 139,053 17,512 0.1259 0.8741 24.78
44 .5 120,032 8,502 0.0708 0.9292 21.66
45.5 108,876 7,372 0.0677 0.9323 20.13
46.5 97,174 12,613 0.1298 0.8702 18.77
47.5 94,873 14,508 0.1529 0.8471 16.33
48.5 82,940 8,402 0.1013 0.8987 13.83
49 .5 74,679 4,298 0.0576 0.59424 12.43
50.5 68,761 2,535 0.0369 0.9631 11.71
51.5 68,581 389 0.0057 0.9943 11.28
52.5 61,376 5,877 0.0958 0.5042 11.22
53.5 60,362 1,432 0.0237 0.9763 10.15
54.5 58,328 5,968 0.1023 0.8977 9.91
55.5 50,636 3,620 0.0715 0.9285 8.90
56.5 43,613 8,183 0.1876 0.8124 8.26
57.5 36,707 358 0.0098 0.9902 6.71
58.5 37,030 879 0.0237 0.9763 6.64
58.5 50,760 1,817 0.0358 0.9642 6.48
60.5 56,602 2,816 0.0498 0.9502 6.25
61.5 52,694 1,430 0.0271 0.9729 5.94
62.5 51,398 26 0.0005 0.9995 5.78
63.5 51,443 2,984 0.0580 0.9420 5.78
64.5 48,824 96 0.0020 0.9980 5.44
65.5 48,556 409 0.0084 0.9916 5.43
66.5 47,541 22 0.0005 0.9995 5.38
67.5 47,519 3,117 0.0656 0.9344 5.38
68.5 41,944 10,392 0.2478 0.7522 5.03
69.5 26,550 2,313 0.0871 0.9129 3.78
70.5 21,331 4,327 0.2029 0.7971 3.45
71.5 11,575 76 0.0066 0.9934 2.75
72.5 11,788 6 0.0005 0.9995 2.73
73.5 7,478 0.0000 1.0000 2.73
74.5 6,065 0.0000 1.0000 2.73
75.5 5,572 0.0000 1.0000 2.73
76.5 5,471 0.0000 1.0000 2.73
77.5 4,692 0.0000 1.0000 2.73
78.5 4,247 0.0000 1.0000 2.73
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2810

METERS

ORIGINAL LIFE TABLE, CONT.
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.0000

.9870
.0000
.0000
.0000
.0000

PCT SURV
BEGIN OF
INTERVAL
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EXPERIENCE BAND 1689-2008

.73
.73
.73
.73
.73
.69
.68
.68
.48
.47

.42
.42
.42
.42
.42
.42
L42
.42
.42
.42

.42
.39
.39
.39
.39
.39
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PLACEMENT BAND 18599-2008

AGE AT
BEGIN OF
INTERVAL
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DUKE ENERGY KENTUCKY

ACCOUNT 2811

GAS PLANT

METERS - LEASED

ORIGINAL LIFE TABLE

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

5,207,312
4,442,435
3,871,397
3,536,120
3,398,927
2,442,828
2,151,965
1,865,137
1,663,481

499,802

EXPERIENCE BAND 1999-2008

RETIREMENTS
DURING AGE RETMT SURV
INTERVAL RATIO RATIO
0.0000 1.0000
56 0.0000 1.0000
121 0.0000 1.0000
0.0000 1.0000
236 0.0001 0.9999
2,842 0.0012 0.9988
0.0000 1.0000
0.06000 1.0000
0.0000 1.0000
0.0000 1.0000

1-87

PCT SURV
BEGIN OF
INTERVAL

100.00
100.00
100.00
100.00
100.00
99.99
99.87
99.87
95.87
99.87

99.87
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PLACEMENT

AGE AT
BEGIN OF
INTERVAL

11.
12.
13.
14.
15.
16.
17.
18.

19.
20.
21.
22.
23.
24 .
25.
26.
27.
28.

29.
30.
31.
32.
33.
34.
35.
36.
37.
38.
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DUKE ENERGY KENTUCKY

ACCOUNT 2820

GAS PLANT

METER INSTALLATIONS

ORIGINAL LIFE TABLE

BAND 1904-2008

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

3,718,609
3,648,908
4,643,171
4,689,062
4,724,550
4,762,928
4,799,228
4,842,840
4,859,315
4,868,966

4,874,270
4,366,939
3,408,828
2,754,448
2,411,111
2,135,906
1,881,405
1,815,615
1,669,443
1,488,391

1,407,323
1,304,850
1,223,208
1,166,995
1,107,669
1,060,313
1,022,137

982,052

929,097

865,959

826,083
804,986
780,685
756,921
716,816
664,863
596,153
534,643
479,209
384,777

RETIREMENTS

DURING AGE RETMT

INTERVAL

2,061
4,334
2,822
2,046
2,163
2,750
3,071
4,674
3,358

7,984
7,973
10,149
1,909
4,125
7,018
5,908
7,988
9,905
11,977

9,139

8,558
13,870
13,904
16,625
16,177
19,923
21,420
19,361
17,311

20,420
24,587
25,071
36,752
43,189
39,119
35,433
35,744
74,602
53,187

1i-89
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RATIO

.0000
.0006
.0009
.0006
.0004
.0005
.0006
.0006

0010

.0007

.0016
.0018
.0030
.00067
.0017
.0033
.0031
.0044
.0059
.0080

.0065
. 0066
.0113
.011%
.0150
.0153
.0195
.0218
.0208
.0200

.0247
.0305
.0321
.0486
.0603
.0588
.0594
.0669
. 1557
.1382

OO OO OCDOOOO s RelelololoNeoNeNol ol SO OO OO0 QOO
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SURV
RATIO

.0000
.99%94
.9991
.9954
.9996
.9995
.9994
.9994
.9990
.9993

.9984
.9982
.99870
.9993
.9983
.9967
.9969
.9956
.9941
.9920

.9935
.9934
.9887
.9881
. 9850
.9847
.9805
.9782
.9792
.9800

.9753
.9695
.9679
.9514
.9397
.9412
.9406
.9331
.8443
.8618

PCT SURV
BEGIN OF
INTERVAL

100
100

99.
59.
99.
99.
99.
99.
99.
99.

99.
99.
99.
98.
98.
98.
98.
97.
S7.
96.

96.
95.
54 .
93.
92.

91

89.
88.
86.
84 .

82

80.
78.
75.
72.
67.
63.
59.
55.
47.

EXPERIENCE BAND 1956-2008

.00
.00
84
85
79
75
70
64
58
48

41
25
07
77
70
53
20
90
47
89

11
49
86
79
67
.28
88
13
21
42

.73
69
23
72
04
70
72
94
93
22



PLACEMENT

AGE AT
BEGIN OF
INTERVAL

39.
40.
41.
42.
43.
44 .
45.
46.
47 .
48.

49 .
50.
51.
52.
53.
54 .
55.
56.
57.
58.

59.
60.
61.
62.
63.
64.
65.
66 .
67.
68.

69.
70.
71.
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2820 METER INSTALLATIONS
ORIGINAL LIFE TABLE, CONT.
BAND 1904-2008

EXPOSURES AT RETIREMENTS
BEGINNING OF DURING AGE RETMT SURV

AGE INTERVAL INTERVAL RATIO RATIO
309,699 22,653 0.0731 0.9269
268,891 13,771 0.0512 0.9488
240,464 11,326 0.0471 0.9529
216,398 3,908 0.0181 0.9819
205,771 3,061 0.0149 0.9851
198,228 14,184 0.0716 0.9284
174,872 15,116 0.0864 0.9136
156,795 25,682 0.1638 0.8362
128,443 19,986 0.1556 0.8444
102,953 7,405 0.0719 0.9281

98,234 11,148 0.1135 0.8865
87,547 13,374 0.1528 0.8472
77,857 6,240 0.0801 0.9199
71,602 7,350 0.1027 0.8973
63,945 4,032 0.0631 0.9369
59,464 9,893 0.1664 0.8336
48,761 2,899 0.0595 0.9405.
45,862 9,951 0.2170 0.7830
35,911 2,762 0.0769 0.9231
32,131 16,401 0.5104 0.4896
12,619 944 0.0748 0.9252
10,321 0.0000 1.0000
9,787 0.0000 1.0000
9,561 0.0000 1.0000
8,163 0.0000 1.0000
6,239 230 0.0369 0.9631
5,193 0.0000 1.0000
4,631 65 0.0140 0.9860
2,072 0.0000 1.0000
1,801 0.0000 1.0000
1,801 0.0000 1.0000
1,018 0.0000 1.0000

11-90

PCT SURV

EXPERIENCE BAND 1956-2008

BEGIN OF

INTERVAL

40.
37.
35.
34.
.48
.98
30.
27.

33
32

23

18.
l6.
77
.67
11.
10.
.88
.35
.54
.04

13
12
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69
72
79
10

62
97

.39
19.

75
33
25

37
65

.96
.74
.74
.74
.74
.74
.64
.64
.60
.60

.60
.60
.60



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2820 METER INSTALLATIONS

ORIGINAL LIFE TABLE

PLACEMENT BAND 1925-2008 EXPERIENCE BAND 1974-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
0.0 3,146,561 0.0000 1.0000 100.00
0.5 3,062,748 2,061 0.0007 0.9993 100.00
1.5 4,042,709 4,334 0.0011 0.9989 99.93
2.5 4,065,021 2,822 0.0007 0.9993 99.82
3.5 4,087,563 2,046 0.0005 0.9995 99.75
4.5 4,122,106 2,163 0.0005 0.99%5 99.70
5.5 4,147,434 2,750 0.0007 0.9993 99.65
6.5 4,187,877 3,071 0.0007 0.9993 $9.58
7.5 4,210,984 4,674 0.0011 0.9989 99.51
8.5 4,227,184 3,358 0.0008 0.9992 99.40
9.5 4,262,153 7,984 0.0019 0.9981 89.32
10.5 3,783,825 7,690 0.0020 0.9980 99.13
11.5 2,849,839 10,064 0.0035 0.9965 98.93
12.5 2,211,786 1,209 0.0009 0.9991 98.58
13.5 1,898,837 3,949 0.0021 0.9979 98.49
14.5 1,640,654 6,559 0.0040 0.9960 98.28
15.5 1,419,898 5,271 0.0037 0.9963 97.89
16.5 1,392,803 7,988 0.0057 0.9943 97.53
17.5 1,287,311 9,415 0.0073 0.9927 96.97
18.5 1,142,430 10,377 0.0091 0.9909 96.26
19.5 1,107,670 9,088 0.0082 0.9918 955.38
20.5 1,053,094 8,440 0.0080 0.9920 94 .60
21.5 1,007,762 13,634 0.0135 0.9865 93.84
22.5 990,078 12,533 0.0127 0.9873 92 .57
23.5 963,539 16,331 0.0169 0.9831 91.39
24.5 941,541 15,918 0.0169 0.9831 89.85
25.5 918, 965 19,677 0.0214 0.9786 88.33
26.5 884,935 21,280 0.0240 0.9760 86.44
27.5 835,065 19,055 0.0228 0.9772 84 .37
28.5 773,878 17,130 0.0221 0.9779 82.45
29.5 737,575 20,192 0.0274 0.9726 80.63
30.5 717,798 24,258 0.0338 0.9662 78.42
31.5 698,937 24,713 0.0354 0.9646 75.77
32.5 686,859 36,418 0.0530 0.9470 73.09
33.5 653,217 42,898 0.0657 0.9343 69.22
34.5 612,354 38,929 0.0636 0.9364 64 .67
35.5 557,115 35,193 0.0632 0.9368 60.56
36.5 507,172 35,534 0.0701 0.929¢% 56.73
37.5 452,011 74,508 0.1648 0.8352 52.75
38.5 358,146 53,164 0.1484 0.8516 44 .06

1-91



PLACEMENT

AGE AT
BEGIN OF
INTERVAL

39.
40.
41.
42.
43.
44 .
45.
46.
47.
48.

49 .
50.
51.
52.
53.
54.
55.
56.
57.
58.

59.
60.
61.
62.
63.
64 .
65.
66.
67.
68.

69.
70.
71.
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2820 METER INSTALLATIONS
ORIGINAL LIFE TABLE, CONT.
BAND 1925-2008

EXPOSURES AT RETIREMENTS
BEGINNING OF DURING AGE RETMT SURV

AGE INTERVAL INTERVAL RATIO RATIO
278,479 22,563 0.0810 0.9190
237,720 13,512 0.0568 (0.9432
209,680 10,975 0.0523 0.9477
185,170 3,736 0.0202 0.9798
174,461 2,744 0.0157 0.9843
172,619 13,495 0.0782 0.9218
151,235 14,396 0.0952 0.9048
135,183 22,350 0.1656 0.8344
110,240 15,823 0.1435 0.8565

88,361 6,248 0.0707 0.9293
82,113 9,929 0.1209 0.8791
72,183 10,378 0.1438 0.8562
61,783 3,506 0.0567 0.9433
58,263 5,376 0.0923 0.9077
52,579 698 0.0133 0.9867
51,432 7,193 0.1399 0.8601
43,429 . 2,258 0.0520 0.94890
41,171 7,718 0.1875 0.8125
33,453 1,300 0.0385 0.9611
31,135 15,405 0.4948 0.5052
12,619 944 0.0748 0.9252
10,321 0.0000 1.0000
9,787 0.0000 1.0000
9,561 0.0000 1.0000
8,163 0.0000 1.0000
6,239 230 0.0369 0.9631
5,193 0.0000 1.0000
4,631 65 0.0140 0.9860
2,072 0.0000 1.0000
1,801 0.0000 1.0000
1,801 0.0000 1.0000
1,018 0.0000 1.0000

111-92

PCT SURV
BEGIN OF
INTERVAL

37.
34.
.52
.82

32
30

30.
29.
27.
24 .
20.
17.

16.
14.
12.
11.
10.
10.
.01
.54
.94
.67
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EXPERIENCE BAND 1974-2008

52
48

20
73
41
80
69
72

47
48
40
70
62
48

.37
.12
.12
.12
.12
.12
.00
.00
.96
.96

.96
.96
.96



PLACEMENT

AGE AT
BEGIN OF
INTERVAL

11.
12.
13.
14 .
15.
16.
17.
18.

19.
20.
21.
22.

23

24,
25.
26.
27.
28.

29.
30.
31.
32.
33.
34 .
35.
36.
37.
38.

DN W= OO
vmuomutunututun o o

(SR INCARR O IR RO RV R O2 BN RN 2 NV ) Uttt gl gt

gy

DUKE ENERGY KENTUCKY

ACCOUNT 2820

GAS PLANT

METER INSTALLATIONS

ORIGINAL LIFE TABLE

BAND 1931-2008

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

2,647,525
2,626,614
3,661,495
3,701,283
3,744,956
3,780,231
3,802,825
3,852,324
3,888,776
3,940,855

3,963,516
3,457,845
2,500,101
1,843,334
1,497,241
1,223,562
999,069
955,142
824,434
659,202

619,420
541,829
487,798
465,860
434,007
432,454
429,419
414,911
386,201
358,123

345,664
358,739
379,556
396,743
403,463
395,182
368,726
346,534
305,648
235,306

RETIREMENTS

DURING AGE RETMT

INTERVAL

1,692
3,882
2,680
1,455
1,584
2,244
2,683
4,267
2,615

5,570
6,005
8,617

893
1,435
3,887
2,459
3,690
4,496
5,126

2,805
1,199
2,128
1,413
1,795
3,230
6,043
8,175
7,011
8,320

9,922
12,301
15,596
22,275
25,320
30,787
26,086
29,646
72,089
51,587

{l1-93
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RATIO

.0000
.0006
.0011
.0007
.0004
.0004
.0006
.0007
.0011
.0007

.0014
.0017
.0034
.0005
.0010
.0032
.0025
.0039
. 0055
.0078

.0045
.0022
.0044
.0030
.0041
.0075
.0141
.0197
.0182
.0232

.0287
.0343
.0411
.0561
.0628
.0779
.0707
. 0856
.2359
L2192
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SURV
RATIO

.0000
.95%4
.9989
.9993
.9996
.9996
.9594
.9593
.9989
. 9993

.9986
.9983
.9966
.9995
.9990
.9968
.9875
.9961
.9945
. 9922

.9955
.9978
. 9956
.9970
. 9959
.9925
.9859
.9803
.9818
.9768

L9713
.9657
.9589
.9439
19372
L9221
.9293
.9144
.7641
.7808

PCT SURV
BEGIN OF

EXPERIENCE BAND 1989-2008

INTERVAL

100.
100.
99.
99.
99.
99.
99.
99.
.55
99.

99

99.

99

99.
98.

98

98.

98
98
97
97

00
00
94
83
76
72
68
62

44

37
23
06
72
67
57
25

.00
.62
.08

96.
95.
95.
95.
94.
S4.

93
92

87

32
89
68
26
97
58

.87
.55
90.
89.

73
08

.01

84 .
.61
78.
.87
69.
63.
59.
54,
41 .

81

73

51

26

23
84
33
25
45



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2820 METER INSTALLATIONS

ORIGINAL LIFE TABLE, CONT.

PLACEMENT BAND 1931-2008 EXPERIENCE BAND 19895-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
39.5 169,632 21,709 0.1280 0.8720 32.36
40.5 146,257 12,558 0.0859 0.9141 28.22
41.5 129,287 10,033 0.0776 0.9224 25.80
42.5 112,109 2,274 0.0203 0.9797 23.80
43.5 106,027 1,791 0.0169 0.9831 23.32
44 .5 101,886 11,228 0.1102 0.88398 22.93
45.5 81,619 6,714 0.0823 0.9177 20.40
46.5 76,982 17,425 0.2264 0.7736 18.72
47.5 67,973 10,772 0.1585 0.8415 14 .48
48.5 55,612 4,111 0.0739 0.9261 12.18
49.5 60,787 4,733 0.0779 0.9221 11.28
50.5 64,473 8,523 0.1322 0.8678 10.40
51.5 57,010 789 0.0138 0.9862 9.03
52.5 56,207 4,223 0.0751 0.9249 8.91
53.5 51,676 693 0.0134 0.9866 8.24
54.5 50,921 7,101 0.1395 0.8605 8.13
55.5 43,087 2,011 0.0467 0.9533 7.00
56.5 41,076 7,631 0.1858 0.8142 6.67
57.5 33,453 1,300 0.0389 0.9611 5.43
58.5 31,135 15,405 0.4948 0.5052 5.22
59.5 12,619 944 0.0748 0.9252 2.64
60.5 10,321 0.0000 1.0000 2.44
61.5 9,787 0.0000 1.0000 2.44
62.5 9,561 0.0000 1.0000 2.44
. 63.5 8,163 0.0000 1.0000 2.44
64 .5 6,239 230 0.0369 0.9631 2.44
65.5 5,193 0.0000 1.0000 2.35
66.5 4,631 65 0.0140 0.9860 2.35
67.5 2,072 0.0000 1.0000 2.32
68.5 1,801 0.0000 1.0000 2.32
69.5 1,801 0.0000 1.0000 2.32
70.5 1,018 0.0000 1.0000 2.32
71.5 2.32

11-04
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DUKE ENERGCY KENTUCKY
ACCOUNT 2821 METER INSTALLATIONS - LEASED
30 ORIGINAL AND SMODOTH SURVIVOR CURVES
ORIGINAL CURVE: X 2004-2008 EXPERIENCE: 1999-2008 PLACEMENTS
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PLACEMENT

AGE AT
BEGIN OF
INTERVAL
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DUKE ENERGY KENTUCKY

ACCOUNT 2821

GAS PLANT

METER INSTALLATIONS

ORIGINAL LIFE TABLE

BAND 19599-2008

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

2,269,748
2,455,800
1,998,507
1,642,918
2,133,004
2,270,406
2,004,483
1,975,277
1,903,265

765,507

RETIREMENTS

DURING AGE RETMT

INTERVAL

-96

OO OO0 ODOOQO

RATIO

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000

i T S I ISR e

LEASED

SURV
RATIO

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000

PCT SURV

EXPERIENCE BAND 2004-2008

BEGIN OF
INTERVAL

100.
100.
.00
100.
100.
100.
100.
100.
100.
.00

100

100

100.

00
00

00
00
00
00
00
00

00
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DUKE ENERGY KENTUCKY

ACCOUNT 2830 HOUSE REGULATORS
ORIGINAL AND SMOOTH SURVIVOR CURVES
ORIGINAL CURVE: X 1956-2008 EXPERIENCE:

O 1874-2008 EXPERIENCE;

1904-2008 PLACEMENTS
1906-2008 PLACEMENTS

[OWA U3-Rs5 ¢

20

30

40

50

AGE

60
IN TERRS

70

80

30 100

120



PLACEMENT

AGE AT
BEGIN OF
INTERVAL

11.
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DUKE ENERGY KENTUCKY

ACCOUNT 2830

GAS PLANT

ORIGINAL LIFE TABLE

BAND 1904-2008

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

2,357,351
2,401,070
2,286,864
2,285,060
2,286,173
1,829,051
1,835,491
1,835,211
1,828,969
1,816,482

1,592,394
1,406,276
1,305,570
1,241,884
1,139,481
1,023,880
964,519
920,523
845,267
755,687

633,056
582,012
542,369
492,308
477,093
460,968
439,459
428,227
400,758
323,287

294,051
288,286
285,530
282,841
278,686
267,116
257,818
243,218
220,215
197,604
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INTERVAL

1,244
10,216
6,330
6,077
5,911
4,974
8,969
8,163
12,537
11,827

4,326
5,189
2,782
4,381
5,406
5,759
3,586
4,339
4,209
2,429

2,118
3,548
4,290
3,815
6,982
5,182
11,098
8,448
2,431
4,182

2,053
2,018
1,849
2,733
1,975
1,574
1,072
1,173
2,152
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.9957
.9972
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.9953
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.9939
.9921
.9923
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.9939
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.9903
.9929
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2830 HOUSE REGULATORS

ORIGINAL LIFE TABLE, CONT.

PLACEMENT BAND 1904-2008 EXPERIENCE BAND 1956-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
39.5 177,203 1,231 0.0069 0.9931 77.09
40.5 167,017 1,123 0.0067 0.9933 76.56
41.5 155,991 897 0.0058 0.9942 76.05
42.5 140,141 634 0.0045 0.9955 75.61
43.5 131,543 369 0.0028 0.9972 75.27
44 .5 117,686 384 0.0033 0.9967 75.06
45.5 106,787 788 0.0074 0.9926 74.81
46.5 95,700 486 0.0051 0.9949 74 .26
47.5 88,729 271 0.0031 0.9969 73.88
48.5 82,427 250 0.0030 0.%9970 73.65
49.5 75,328 305 0.0040 0.9960 73.43
50.5 66,367 251 0.0038 0.9%62 73.14
51.5 63,632 109 0.0017 0.9983 72.86
52.5 57,615 389 0.0068 0.9932 72.74
53.5 51,165 135 0.0026 0.9974 72.25
54.5 46,647 281 0.0060 0.9940 72.06
55.5 41,066 715 0.0174 0.9826 71.63
56.5 35,090 145 0.0042 0.9958 70.38
57.5 24,365 84 0.0034 0.9966 70.08
58.5 17,045 119 0.0070 0.9930 69.84
59.5 12,380 233 0.0188 0.9812 69.35
60.5 9,367 274 0.0293 0.9707 68.05
61.5 8,265 192 0.0232 0.9768 66.06
62.5 7,386 111 0.0150 0.%850 64.53
63.5 7,269 229 0.0315 0.9685 63.56
64.5 7,040 79 0.0112 0.5888 61.56
65.5 6,919 13 0.0015 0.9981 60.87
66.5 6,578 88 0.0134 0.9866 60.75
67.5 6,279 9 0.0014 0.59986 59.94
68.5 6,130 S 0.0015 0.9585 59.86
69.5 5,796 43 0.0074 0.9926 59.77
70.5 5,249 107 0.0204 0.89796 59.33
71.5 4,843 0.0000 1.0000 58.12
72.5 4,674 0.0000 1.0000 58.12
73.5 4,639 0.0000 1.0000 58.12
74 .5 4,639 85 0.0183 0.9817 58.12
75.5 4,554 0.0000 1.0000 57.06
76.5 4,540 0.0000 1.0000 57.06
77.5 4,326 0.00006 1.0000 57.06
78.5 4,115 0.0000 1.0000 57.06
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2830 HOUSE REGULATORS

ORIGINAL LIFE TABLE

PLACEMENT BAND 1906-2008 EXPERIENCE BAND 1974-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
0.0 2,097,929 1,237 0.0006 0.9994 100.00
0.5 2,142,948 6,269 0.0029 0.9971 99.54
1.5 2,041,578 5,338 0.0026 0.9974 99.65
2.5 2,062,297 5,204 0.0025 0.9975 59.39
3.5 2,081,841 5,670 0.0027 0.9973 99.14
4.5 1,634,739 3,730 0.0023 0.9977 98.87
5.5 1,644,387 7,856 0.0048 0.9952 98.64
6.5 1,649,692 7,883 0.0048 0.9952 98.17
7.5 1,650,701 11,9528 0.0072 0.9928 97.70
8.5 1,637,833 10,879 0.0066 0.9934 97.00
9.5 1,450,568 4,023 0.0028 0.9972 96.36
10.5 1,277,893 4,481 0.0035 0.9965 96.09
11.5 1,190,571 1,916 0.0016 0.9984 95.75
12.5 1,135,779 3,788 0.0033 0.9967 95.60
13.5 1,041,168 4,914 0.0047 0.9953 95.28
14.5 934,066 5,440 0.0058 0.9%42 94 .83
15.5 885,041 2,814 0.0032 0.9968 94 .28
16.5 846,006 3,961 0.0047 0.9953 93.98
17.5 778,553 3,863 0.0050 0.9950 93.54
18.5 696,469 2,161 0.0031 0.9969 893.07
19.5 579,365 1,779 0.0031 0.9969 92.78
20.5 535,043 3,305 0.0062 0.9938 92.49
21.5 501,645 3,709 0.0074 0.9926 91.92
22.5 465,599 3,504 0.0075 0.9925 91.24
23.5 459,701 6,835 0.0149 0.9851 90.56
24 .5 450,048 5,059 0.0112 0.9888 89.21
25.5 432,787 11,073 0.0256 0.9744 88.21
26.5 417,385 8,385 0.0201 0.97S89 85.95
27.5 390,971 2,392 0.0061 0.9939 84.22
28.5 313,535 4,140 0.0132 0.9868 83.71
29.5 284,320 2,014 0.0071 0.95929 82.61
30.5 278,679 1,985 0.0072 0.9928 82.02
31.5 276,515 1,822 0.0066 0.9934 81.43
32.5 274,492 2,699 0.0098 0.9902 80.89
33.5 270,711 1,933 0.0071 0.9929 80.10
34.5 259,634 1,561 0.0060 0.8%460 79.53
35.5 250, 958 1,057 0.0042 0.9958 79.05
36.5 236,673 1,172 0.0050 0.839850 78.72
37.5 213,896 2,148 0.0100 0.9900 78.33
38.5 191,320 910 0.0048 0.9952 77.55
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2830 HOUSE REGULATORS
ORIGINAL LIFE TABLE, CONT.
BAND 1906-2008

EXPOSURES AT RETIREMENTS
BEGINNING OF DURING AGE RETMT SURV

AGE INTERVAL INTERVAL RATIO RATIO
170,886 1,223 0.0072 0.9928
160,706 1,103 0.0069 0.9931
149,713 710 0.0047 0.9953
134,291 499 0.0037 0.9963
126,108 362 0.0029 0.9971
117,612 374 0.0032 0.9968
106,679 771 0.0072 0.9928

95,590 459 0.0048 0.9952
88,662 243 0.0027 0.9973
82,372 229 0.0028 0.9972
74,980 287 0.0038 0.9962
65,996 237 0.0036 0.9964
62,869 96 0.0015 0.9985
56,865 362 0.0064 0.9936
50,442 120 0.0024 0.9976
4%,939 276 0.0060 0.9940
40,363 712 0.0176 0.9824
34,390 144 0.0042 0.9958
23,670 79 0.0033 0.9967
16,355 119 0.0073 0.9927
11,690 199 0.0170 0.9830
8,711 195 0.0224 0.9776
7,687 105 0.0137 0.9863
6,896 64 0.0093 0.9907
6,827 58 0.0085 0.9915
6,769 16 0.0024 0.9976
6,710 13 0.0019 0.9981
6,375 19 0.0030 0.9970
6,279 9 0.0014 0.9986
6,130 9 0.0015 0.9985
5,796 43 0.0074 0.9926
5,249 107 0.0204 0.9796
4,843 0.0000 1.0000
4,674 0.0000 1.0000
4,639 0.0000 1.0000
4,639 85 0.0183 0.9817
4,554 0.0000 1.0000
4,540 0.0000 1.0000
4,326 0.0000 1.0000
4,115 0.0000 1.0000
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2831 HOUSE REGULATORS - LEASED

ORIGINAL LIFE TABLE

PLACEMENT BAND 2004-2008 EXPERIENCE BAND 2004-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
0.0 3,192,171 0.0000 1.0000 100.00
0.5 2,454,447 0.0000 1.0000 100.00
1.5 1,948,976 0.0000 1.0000 100.00
2.5 1,554,191 0.0000 1.0000 100.00
3.5 1,012,231 0.0000 1.0000 100.00
4.5 ' 100.00
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2840 HOUSE REGULATOR INSTALLATIONS

ORIGINAL LIFE TABLE

PLACEMENT BAND 1904-2008 EXPERIENCE BAND 1956-2008
AGE AT EXPOSURES, AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
0.0 1,508,695 0.0000 1.0000 100.00
6.5 1,397,652 4,717 0.0034 0.9966 1060.00
1.5 1,498,970 6,367 0.0042 0.5958 9%.66
2.5 1,499,108 5,584 0.0037 0.9963 99.24
3.5 1,499,899 4,309 0.0029 0.9971 98.87
4.5 1,501,970 2,970 0.0020 0.9%980 98.58
5.5 1,504,656 7,938 0.0053 0.9947 98.38
6.5 1,501,509 6,544 0.0044 0.9956 97.86
7.5 1,429,947 8,447 0.0059 0.99%41 97.43
8.5 1,277,758 12,614 0.00899 0.9901 96 .86
9.5 1,163,311 5,054 0.0043 0.9957 95.90
10.5 1,039,853 2,521 0.0024 0.9976 95.49
11.5 945,202 2,152 0.0023 0.9977 95.26
12.5 872,260 2,149 0.0025 0.9975 95.04
13.5 750,104 2,335 0.0031 0.9969 94 .80
14.5 623,920 3,919 0.0063 0.9937 94 .51
15.5 567,371 1,693 0.0030 0.9970 93.91
16.5 475,500 1,915 0.0040 0.9960 93.63
17.5 439,620 1,864 0.0042 0.9958 93.26
18.5 393,977 1,914 0.0049 0.9951 92.87
19.5 294,424 1,253 0.0043 0.9957 92.41
20.5 261,625 999 0.0038 0.9962 92.01
21.5 226,873 1,927 0.0085 0.9915 91.66
22.5 209,300 934 0.0045 0.9955 90.88
23.5 205,962 2,193 0.0106 0.98%54 90.47
24.5 198,629 1,863 0.0094 0.9906 89.51
25.5 194,606 2,775 0.0143 0.9857 88.67
26.5 191,681 2,518 0.0131 0.9869 87.40
27.5 184,587 1,520 0.0082 0.9918 86.26
28.5 168,621 1,671 0.0099 0.9901 85.55
29.5 160,351 1,454 0.0091 0.8909 84.70
30.5 159,255 1,859 0.0117 0.95883 83.93
31.5 157,681 1,559 0.0099 0.99501 82.95
32.5 156,249 1,662 0.0106 0.5894 82.13
33.5 153,692 1,708 0.0111 0.5889% 81.26
34.5 151,786 1,518 0.0100 0.9900 80.36
35.5 146,322 1,170 0.0080 0.9920 79.56
36.5 140,862 1,423 0.0101 0.9899 78.92
37.5 133,849 1,474 0.0110 0.9890 78.12
38.5 129,833 1,120 0.0086 0.9914 77.26
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2840 HOUSE REGULATOR INSTALLATIONS

ORIGINAL LIFE TABLE, CONT.

PLACEMENT BAND 1904-2008 EXPERIENCE BAND 1956-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
39.5 124,839 1,145 0.00%92 0.9908 76.60
40.5 121,181 1,000 0.0083 0.9917 75.90
41.5 116,694 1,062 0.0091 0.9909 75.27
42.5 112,023 1,118 0.0100 0.9900 74.59
43.5 109,599 1,739 0.0159 0.9841 73.84
44 .5 104,027 1,663 0.0160 0.9840 72.67
45.5 100,252 939 0.0094 0.9906 71.51
46.5 90,145 : €70 0.0074 0.9926 70.84
47.5 87,806 656 0.0075 0.9925 70.32
48.5 83,429 575 0.0069 0.9931 69.79
49.5 67,250 735 0.0109 0.9891 69.31
50.5 52,002 799 0.0154 0.9846 68.55
51.5 47,684 443 0.0093 0.9907 67.49
52.5 41,777 660 0.0158 0.9842 66.86
53.5 35,363 951 0.0269 0.9731 65.80
54.5 28,666 874 0.0305 0.9695 64.03
55.5 23,543 740 0.0314 0.9686 62.08
56.5 17,054 360 0.0211 0.9789 60.13
57.5 13,344 412 0.0309 0.9691 58.86
58.5 10,194 257 0.0252 0.9748 57.04
59.5 7,394 10 0.0014 0.9986 55.60
60.5 5,607 21 0.0037 0.9963 55.52
61.5 3,471 46 0.0133 0.9867 55.31
62.5 2,310 16 0.0069 0.9931 54 .57
63.5 2,295 16 0.0070 0.9930 54.19
64.5 2,279 5 0.0022 0.9978 53.81
65.5 2,264 0.0000 1.0000 53.69
66.5 1,813 62 0.0342 0.9658 53.69
67.5 1,471 0.0000 1.0000 51.85
68.5 1,264 0.0000 1.0000 51.85
69.5 860 0.0000 1.0000 51.85
70.5 280 0.0000 1.0000 51.85
71.5 51.85
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2840 HOUSE REGULATOR INSTALLATIONS

ORIGINAL LIFE TABLE

PLACEMENT BAND 1529-2008 EXPERIENCE BAND 1874-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
0.0 1,382,660 0.0000 1.0000 100.00
0.5 1,268,865 4,717 0.0037 0.5963 100.00
1.5 1,366,612 5,082 0.0037 0.9963 99.63
2.5 1,368,683 4,758 0.0035 0.9965 99.26
3.5 1,367,657 3,592 0.0026 0.9974 98.91
4.5 1,369,992 2,970 0.0022 0.9978 98.65
5.5 1,370,233 7,938 0.0058 0.9942 98.43
6.5 1,366,829 6,544 0.0048 0.9952 97.86
7.5 1,296,117 8,447 0.0065 0.9935 97.39
8.5 1,142,885 12,614 0.0110 0.9890 96.76
9.5 1,035,471 4,742 0.0046 0.9954 85.70
10.5 916,208 2,428 0.0027 0.9973 95.26
11.5 833,750 1,818 0.0022 0.9978 95.00
12.5 763,386 1,551 0.0020 0.9980 94 .79
13.5 646,826 1,748 0.0027 0.9973 94 .60
14.5 539,609 2,645 0.0049 0.9951 54 .34
15.5 500,917 1,693 0.0034 0.9966 93.88
16.5 413,999 1,915 0.0046 0.9954 93.56
17.5 384,591 1,763 0.0046 0.9954 93.13
18.5 346,245 1,693 0.0049 0.9951 92.70
19.5 255,136 1,253 0.0049 0.9951 52.25
20.5 227,774 961 0.0042 0.9958 91.80
21.5 199,196 1,651 0.0083 0.9917 91.41
22.5 187,509 874 0.0047 0.9953 90.65
23.5 188,880 2,055 0.0109 0.9891 90.22
24 .5 186,052 1,863 0.0100 0.9900 89.24
25.5 184,928 2,754 0.0149 0.9851 88.35
26.5 183,969 2,398 0.0130 0.9870 87.03
27.5 177,924 1,500 0.0084 0.9916 85.90
28.5 161,503 1,557 0.009 0.9904 85.18
239.5 153,256 1,413 0.0092 0.9908 84.36
30.5 151,762 1,810 0.0119 0.9881 83.58
31.5 150,571 1,538 0.0102 0.9898 82 .59
32.5 149,396 1,634 0.0109 0.9891 81.75
33.5 147,208 1,615 0.0110 0.9890 80.86
34.5 145,861 1,463 0.0100 0.9900 79.97
35.5 141,133 1,133 0.0080 0.9920 79.17
36.5 136,073 1,416 0.0104 0.9896 78.54
37.5 129,512 1,460 0.0113 0.9887 77.72
38.5 125,506 1,118 0.0089 0.9911 76 .84
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2840 HOUSE REGULATOR INSTALLATIONS

ORIGINAL LIFE TABLE, CONT.

PLACEMENT BAND 1929-2008 EXPERIENCE BAND 1974-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
39.5 115,943 1,118 0.0083 0.9907 76 .16
40.5 116,295 934 0.0080 0.9920 75.45
41.5 111,891 954 0.0085 0.9915 74 .85
42.5 107,261 544 0.0051 0.99%49 74 .21
43.5 105,882 567 0.0054 0.9946 73.83
44 .5 101,730 770 0.0076 0.9924 73.43
45.5 98,394 795 0.0081 0.9919 72.87
46.5 88,220 524 0.0059 0.9941 72.28
47.5 85,962 490 0.0057 0.9943 71.85
48.5 81,671 486 0.0060 0.9940 71.44
49.5 65,247 671 0.0103 0.9897 71.01
50.5 50,009 285 0.0057 0.9943 70.28
51.5 45,750 217 0.0047 0.9953 69.88
52.5 40,069 461 0.0115 0.9885 69.55
53.5 33,854 702 0.0207 0.9793 68.75
54.5 27,406 444 0.0162 0.9838 67.33
55.5 22,714 603 0.0265 0.9735 66 .24
56.5 16,362 239 0.0146 0.9854 64.48
57.5 12,772 78 0.0061 0.9939 63.54
58.5 9,957 20 0.0020 0.9980 63.15
59.5 7,394 10 0.0014 0.9986 63.02
60.5 5,607 21 0.0037 0.9963 62.93
61.5 3,471 46 0.0133 0.9867 62.70
62.5 2,310 16 0.0069 0.9931 61.87
63.5 2,295 16 0.0070 0.9930 61.44
64 .5 2,278 5 0.0022 0.9978 61.01
65.5 2,264 0.000C 1.0000 60.88
66.5 1,813 62 0.0342 0.9658 60.88
67.5 1,471 0.0000 1.0000 58.80
68.5 1,264 0.0000 1.0000 58.80
69.5 860 0.0000 1.0000 58.80
70.5 280 0.0000 1.0000 58.80
71.5 58.80

11-110



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2840

HOUSE REGULATOR INSTALLATIONS

ORIGINAL LIFE TABLE

PLACEMENT BAND 19534-2008

AGE AT
BEGIN OF
INTERVAL

11.
12.
13.
14.
15.
16.
17.
18.

19.
20.
21.
22.
23.
24.
25.
26.
27.
28.

29.
30.
31.
32.
33.
34.
35.
36.
37.
38.

O JO U d W OO
cmuurnuotutuninnuy O

;mououuturnutunuuyo,m guntutunn ottt n

Uty

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

1,244,565
1,161,763
1,292,583
1,306,647
1,304,928
1,308,422
1,309,112
1,303,115
1,233,065
1,094,575

985,626
862,715
768,129
695,667
575,183
449,879
398,908
312,437
283,004
240,849

147,070
117,528
87,517
75,283
74,346
76,243
75,766
83,509
78,666
67,153

77,598
92,760
96,776
102,268
106,869
112,715
112,371
113,159
111,107
111, 305

EXPERIENCE BAND 19889-2008

RETIREMENTS
DURING AGE RETMT
INTERVAL RATIO
0.0000
4,114 0.0035
4,988 0.0039
4,687 0.0036
3,158 0.0024
2,776 0.0021
7,762 0.0059
6,449 0.0045
8,234 0.0067
12,4%6 0.0114
4,584 0.0047
2,386 0.0028
1,690 0.0022
1,349 0.0019
1,328 0.0023
2,404 0.0053
1,133 0.0028
991 0.0032
1,252 0.0044
756 0.0031
585 0.0040
327 0.0028
910 0.0104
367 0.0049
1,150 0.0155
902 0.0118
2,061 0.0272
1,636 0.0196
754 0.0096
897 0.0134
802 0.0103
1,257 0.0136
1,140 0.0118
1,065 0.0104
1,145 0.0107
1,093 0.0097
853 0.0076
577 0.0086
856 0.0077
841 0.0076

f-111

DO OO0 OO OOO0o QO OO0 OOOO O

DO OO OO0 OO0O

QO OO OOOOOo

SURV
RATIO

.0000
.9965
.9961
.9964
.9976
.9979
.9941
.9951
.9933
.9886

.9953
.9972
.9978
.9981
.9977
.8947
.9972
.9968
.9956
.9969

.9960
.9972
.9896
.9951
.9845
.9882
.9728
.9804
.9904
.9866

.9897
.9864
.9882
.9896
.988%93
.9903
.9924
.9914
.9923
.9924

PCT SURV
BEGIN OF
INTERVAL

100.
.00
.65
99.
.80
.66
98.

100
9%

98
98

97

95

00

26

45

.87
97.
96.

95.
94.
94.
.53
94.
93.
93.
.25
.84

94

93
92

92.
92.
91.
90.
90.
89.
88.
85.
83.

83

39
74

64
19
92
71

31
81
55

55
18
92
96
51
11
06
66
98

.17

82.
81.
80.
79.
78 .
.50
76.
.17
75.
.93

77

76

74

06
21
11
16
34

75

51



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2840 HOUSE REGULATOR INSTALLATIONS

ORIGINAL LIFE TABLE, CONT.

PLACEMENT BAND 1534-2008 EXPERIENCE BAND 1989-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
39.5 109,306 962 0.0088 0.9912 74 .36
40.5 108,668 820 0.0075 0.9925 73.71
41.5 106,901 925 0.0087 0.9913 73.16
42.5 103,634 507 0.0049 0.9951 72.52
43.5 101,602 541 0.0053 0.9947 72.16
44 .5 97,015 672 0.0069 0.9931 71.78
45.5 53,788 510 0.0054 0.9946 71.28
46.5 84,463 447 0.0053 0.99%47 70.90
47.5 82,620 387 0.0047 0.9953 70.52
48.5 78,717 331 0.0042 0.95958 70.19
49.5 62,889 567 0.0090 0.9510 69.90
50.5 48,401 127 0.0041 0.9959 69.27
51.5 44,593 114 0.0026 0.9974 68.99
52.5 39,432 399 0.0101 0.9899 68.81
53.5 33,372 557 0.0167 0.9833 68.12
54.5 27,126 381 0.0140 0.9860 66.98
55.5 22,497 432 0.01%2 0.9808 66.04
56.5 16,315 193 0.0118 0.9882 64 .77
57.5 12,772 78 0.0061 0.9939 64.01
58.5 9,957 20 0.0020 0.9980 63.62
59.5 7,394 10 0.0014 0.9986 63.49
60.5 5,607 21 0.0037 0.9963 63.40
61.5 3,471 46 0.0133 0.9867 63.17
62.5 2,310 16 0.006% 0.9931 62.33
63.5 2,295 16 0.0070 0.9930 61.90
64.5 2,279 5 0.0022 0.9978 61.47
65.5 2,264 0.06000 1.0000 61.33
66.5 1,813 62 0.0342 0.9658 61.33
67.5 1,471 0.0000 1.0000 59.23
68.5 1,264 0.0000 1.0000 59.23
69.5 860 0.0000 1.0000 59.23
70.5 280 0.0000 1.0000 59.23
71.5 59.23

H-112
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DUKE ENERGY KENTUCKY

ACCOUNT 2841 HOUSE REGULATOR INSTALLATIONS - LEASED
ORIGINAL AND SMOOTH SURVIVOR CURVES

ORIGINAL CURVE: X 2004-2008 EXPERIENCE;

1989-2008 PLACEMENTS

[OHA uB-R;

20

30

4g

50

RGE

50
IN YERRS

70

80 80 100

110

120



PLACEMENT

AGE AT
BEGIN OF
INTERVAL

O

O W= OO

ACCOUNT 2841

cruuutuntounnn o

92}

DUKE ENERGY KENTUCKY

GAS PLANT

ORIGINAL LIFE TABLE

BAND 1999-2008

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

3,108,953
2,990,089
2,274,252
1,988,779
1,449,088
344,085
344,085
344,085
344,085
344,085

RETIREMENTS

DURING AGE RETMT

INTERVAL

in-114

RATIO

.0000
.0000
.0000
.0000
.0000
.0000
.0000
0.0000
0.0000
0.0000

OO OO0 OO0O

L

HOUSE REGULATOR INSTALLATIONS -

SURV
RATIO

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000

LEASED

PCT SURV
BEGIN OF
INTERVAL

100.
100.
100.
100.
100.
100.
100.
100.
100.
100.

100.

EXPERIENCE BAND 2004-2008

00
00
00
00
00
00
00
00
00
00

00
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PERCENT SURVIVING
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PLACEMENT

AGE AT
BEGIN OF
INTERVAL

11.
12.
13.
14.
15.
16.
17.
18.

19.
20.
21.
22.
23.
24.
25.
26.
27.
28.

29.
30.
31.
32.
33.
34.
35.
36.
37.
38.

O IO U AW OO

ACCOUNT 2850

ooy utygrn v n LUty uv oyttt n Lmuuunuununun o

[SARNCARRCL RGN RG L RNV RO B U2 O]

DUKE ENERGY KENTUCKY

GAS PLANT

INDUSTRIAL MEAS.

& REG.

ORIGINAL LIFE TABLE

BAND 1909-2006

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

485,514
487,081
487,729
479,467
474,747
462,538
458,925
464,848
452,999
440,568

398,149
378,857
369,404
359,111
347,270
330,238
307,614
291,171
265,249
195,805

180,502
165,381
172,678
161,557
152,118
139,009
115,154

99,519

99,519

81,690

80,355
80,355
77,469
74,047
74,047
60,959
60,801
58,658
53,763
52,192

STATION EQUIP.

EXPERIENCE BAND 1963-2008

RETIREMENTS
DURING AGE RETMT
INTERVAL RATIO

1,247
1,102
3,911
6,364

562
4,490
4,833
5,500
5,664

320
1,717
25
195
200
1,026
. 86
661
512
9,183

3,332
1,045
1,307
870
381
3,500
15,635

3,924

2,886
3,422

13,088

195

n-116

QOO OO0 OOOO0O OQ OO OOOOO QO OO0 OO0O OO

OO OO OO OOO0

.0000
.0026
.0023
.0082
.0134
.0012
.0098
.0104
.0121
.0129%

.0008
.0045
.0001
.0005
.0006
.0031
.0003
.0023
.0019
.0469

.0185
.0063
.0076
.0054
.0025
.0252
.1358
.0000
.0394
.0000

.0000
.0359°
.0442
.0000
.1768
.0000Q
.0000
.0000
.0036
.0000

OO0 OO ODO SO0 ODOODOC O

BOHHOOOOOCOO

OB OO O

SURV
RATIO

.0000
.9974
.9977
.9918
.9866
.9988
.9902
.989%6
.9879
.9871

.9992
.9955
.9999
.99985
.9994
.9969
.9997
.9977
.5981
.9531

.9815
.9937
.9924
.9946
.9975
.9748
.8642
.0000
.9606
.0000

.0000
.9641
.9558
.0000
.8232
.0000
.0000
.0000
.9964
.0000

PCT SURV

BEGIN OF

INTERVAL

100.
100.
99.
.51
.69
97.
97.
96.
95.
94 .

99
98

92.
.87
92.
.44
.39
.33
92.
.01
91.
91.

92
92
92
92

92

87.
85.
85.
.52

84

84.
.85
81.
70.
.64
.86

83

70
67

67.
67.
65.
62.
62.
51.
51.
51.
.47

51

51.

00
00
74

37
25
30
30
15

94

45

04

80
63

33
71
17

06

74
64

86
86
42
53
53
47
47
47

28



PLACEMENT BAND 190%-2006

AGE AT
BEGIN OF
INTERVAL

39.
40.
41.
42.
43 .
44 .
45.
46.
47.
48.

49.
50.
51.
52.
53.
54.
55.
56.
57.
58.

59.
60.

ACCOUNT 2850

aumououuoo oy

mmuvrut o v udt

U1 o

DUKE ENERGY KENTUCKY

GAS PLANT

INDUSTRIAL MEAS.

& REG. STATION EQUIP.

ORIGINAL LIFE TABLE, CONT.

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

14,974
14,421
7,410
6,874
4,847
4,847
4,103
3,088
3,098
3,088

2,069
2,069
2,069
2,069
2,002
1,896
4952
242
242
242

242

EXPERIENCE BAND 1963-2008

0.
0.
0.
.0000
.0000
.0000
.0000
.0000
.0000
.0000

RATIO

0000
3929
0000

.0000
.0000
.0000
.00060
.0000
.0000
.0000
.0000
.0000
.0000

RETIREMENTS
DURING AGE RETMT
INTERVAL
5,666
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
242 1

n-117

.0000

bt et et et et et e O

B2 e e b e g e e

o

SURV
RATIO

.0000
.6071
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000

.0000

PCT SURV
BEGIN OF
INTERVAL

51.28
51.28
31.13
31.13
31.13
31.13
31.13
31.13
31.13
31.13

31.13
31.13
31.13
31.13
31.13
31.13
31.13
31.13
31.13
31.13

31.13
0.00



ACCOUNT 2850

PLACEMENT

AGE AT
BEGIN OF
INTERVAL

11.
12.
13.
14.
5.
16.
17.
18.

19.
20.
21.
22.
23.
24.
25.
26.
27.
28.

29.
30.
31.
32.
33.
34.
35.
36.
37.
38.

OO WNNEH OO

[SARRVARRGA IRV RO RNV ARG IRV B V2 )] oottty ,m ooty o

(C2INC IO RO RO IR UL RR G2 SR O A R ) ROy

DUKE ENERGY KENTUCKY

GAS PLANT

INDUSTRIAL MEAS.

&

REG.

ORIGINAL LIFE TABLE

BAND 1949-2006

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

410,773
411,335
411,983
400,849
397,972
381,216
377,760
377,103
373,308
355,754

355,140
336,873
330,904
321,613
309,632
296,147
274,266
258,828
232,906
163,463

149,188
137,399
144,696
142,843
137,255
131,493
109,041

93,657

93,657

76,024

80,355
80,355
77,469
74,047
74,047
60,959
60,801
58,658
53,763
52,192

STATION EQUIP.

EXPERTENCE BAND 1979-2008

RETIREMENTS
DURING AGE RETMT

INTERVAL

1,247
1,102
1,039
6,364

562
4,490
3,617
5,500
5,664

320
1,717
25
185
200
1,026
86
661
512
9,183

1,045
1,307
870
381
3,500
15,635

3,924

2,886
3,422

13,088

195

m-118

QOO OO DODOC OO0 DO OO OO0 OOO0O DO OOOO0OOOO0O

OO OO D000 0

RATIO

.0000
.0030
.0027
.0026
.0160
.0015
.0119%
.0096
.0147
.0159

.0009
.0051
.0001
.0006
.00086
.0035
.0003
.0026
.0022
.0562

.0000
.0076
.0050
.0061
.0028
.0266
.1434
.0000
.0419
.0000

.0000
.0359
.0442
.0000
.1768
.0000
. 0000
.0000
.00386
.0000

COOQOODODOOOOC0 QOO OCOOOOO-

HOFOOOOO O

HF O HOEOO M

SURV
RATIO

.0000
.9970
.8973
.9974
.9840
.9985
.9881
.9904
.9853
.9841

.9991
.9949
.9999
.9994
.9994
. 9965
.9997
.9974
.9978
.9438

.0000
.9924
.9910
.9939
.9972
.9734
.8566
.0000
.9581
.0000

.0000
.9641
. 9558
.0000
.8232
.0000
.0000
.0000
.9964
.0000

PCT SURV

BEGIN OF

INTERVAL

100

93

g2
92

85.
85.
85.
84.
83.
83.
81.
69.
69.
66.

66.
66.
.47
61.
.62
.73
.73
.73
50.
50.

64

61
50
50
50

.00
100.
99.
99.
99.
97.
97.
96.
95.
.95

00
70
43
17
58
43
27
35

.46
.38
91.
91.
91.
91.
91.
91.
91.
90.

91
90
84
78
46
43
19
99

88
88
23
46
94
70
47
79
79
87

87
87

62

73
55



PLACEMENT

AGE AT
BEGIN OF
INTERVAL

39.
40.
41.
42 .
43.
44 .
45.
46.
47.
48.

49.
50.
51.
52.
53.
54.
55.
56.

DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2850 INDUSTRIAL MEAS. & REG. STATION EQUIP.

nuuuunuuunutaumuy

[SANCa RO IR Oa IR U2 IR U2 B2 RV

ORIGINAL LIFE TABLE, CONT.

BAND 1949-2006 EXPERIENCE BAND 1979-2008
EXPOSURES AT RETIREMENTS PCT SURV
BEGINNING OF DURING AGE RETMT SURV BEGIN OF
AGE INTERVAL INTERVAL RATIO RATIO INTERVAL

14,974 0.0000 1.0000 50.55

14,421 5,666 0.3929 0.6071 50.55

7,410 0.0000 1.0000 30.69

6,874 0.0000 1.0000 30.69

4,847 0.0000 1.0000 30.69

4,847 0.0000 1.0000 30.69

4,103 0.0000 1.0000 30.69

3,098 0.0000 1.0000 30.69

3,098 0.0000 1.0000 30.69

3,008 0.0000 1.0000 30.69

2,069 0.0000 1.0000 30.69

2,069 0.0000 1.0000 30.69

2,069 0.0000 1.0000 30.69

2,069 0.0000 1.0000 30.69

1,760 0.0000 1.0000 30.69

1,654 0.0000 1.0000 30.69

251 0.0000 1.0000 30.69

30.69

n-119
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ACCOUNT 2851

ORIGINAL CURVE: X 2005-2008 EXPERIENCE:

DUKE ENERGY KENTUCKY

INDUSTRIAL MERS. & REG. STATION EQUIP.

ORIGINAL AND SMOOTH SURVIVOR CURVES
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ACCOUNT 2851

PLACEMENT BAND 1993-2007

AGE AT
BEGIN OF
INTERVAL

11.
12.
13.
14.
15.

OO W OO
nmuumuntunnuaunmo

oyt oty i

DUKE ENERGY KENTUCKY

GAS PLANT

INDUSTRIAL MEAS.

& REG.

STATION EQUIP. - COMM.

ORIGINAL LIFE TABLE

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

23,064
23,064

12,620
12,620
41,727
41,727
29,107
29,107

RETIREMENTS
DURING AGE RETMT
INTERVAL

I-121

0.

RATIO

6000

0.0000

OO OO OO

.0000
.0000
.0000
.0000
.0000
.0000

EXPERIENCE BAND 2005-2008

PCT SURV
SURV BEGIN OF
RATIO INTERVAL

1.0000 100.00
1.0000 100.00
100.00
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ACCOUNT 2870 OTHER EQUIPMENT
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OUKE ENERGY KENTUCKY
ACCOUNT 2870 OTHER EQUIPMENT
K ORIGINAL AND SMOQTH SURVIVOR CURVES
ORIGINAL CURVE: X 1956-2008 EXPERIENCE: 1929-1999 PLACEMENTS
X
A\ x TOWA 15-L3
\
X
X
\
X
X\X
X
!
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PLACEMENT BAND 1929-1999

AGE AT
BEGIN OF
INTERVAL

IO Uth W= OO

11.
12.
13.
14.
15.
l6.
17.
18.

19.
20.
21.
22.
23.
24.
25.
26.
27.
28.

29.
30.
31.

ggunonuutuunnt O

Lyttt wm

ooy oun

Uy

DUKE ENERGY KENTUCKY

ACCOUNT 2870

GAS PLANT

OTHER EQUIPMENT

ORIGINAL LIFE TABLE

EXPOSURES AT
BEGINNING OF
AGE INTERVAL

121,298
121,298
121,860
122,120
124,026
126,404
125,506
128,819
127,368
124,416

12,369
12,133
10,846
9,060
9,046
8,251
7,736
6,310
3,690
3,690

1,321
801
801
801
232
232
232
252
252
232

216
170

RETIREMENTS

DURING AGE RETMT

INTERVAL

355
3889
866
898
1,233
2,399
2,952
4,340

637
1,286
1,854
77
966
515
1,426
2,620

2,369

520

570

20
16

45
170

-124

QO OO DODODOCO0OO COO0OOCODOOOO0O

SOOI OOO

=)

RATIO

.0000
.0000
.0029
.0032
.0070
.0071
.0098
.0186
.0232
.0349

.0515
.1060
.17089

0085

.1068
.0624
.1843
L4152
.0000
.6420

.3936
.0000
.0000
7116
.0000
.0000
.0000
.0000
.07%4
.0690

.2083
.0000

OO OO OCOC O

OHOOOOOOOO

O O i s O O

[N

SURV
RATIO

.0000
.0000
.9971
.9968
.9930
.9929
.9902
.9814
.9768
.9651

.9485
.8940
.8291
.9915
.8932
.9376
.8157
.5848
.0000
.3580

.6064
.0000
.0000
.2884
.0000
.0000

’

0000

.0000
.9206
.9310

L7917
.0000

PCT SURV
BEGIN OF
INTERVAL

100
100
100

99.
99,
98.
97.
97.
95.

93

89.
85.
76.
63.
62.
55.
52.
42 .

24

24.

T T T, U+

O =

EXPERIENCE BAND 1956-2008

.00
.00
.00
71
39
69
99
03
23
.02

77
15
12
11
57
89
40
74
.99
99

.95
.43
.43
.43
.57
.57
.57
.57
.57
.45

.35
.07
.00
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DUKE ENERGY KENTUCKY
ACCOUNT 2871 OTHER EQUIPMENT - STREET LIGHTING
ORIGINAL AND SMOOTH SURVIVOR CURVES
ORIGINAL CURVE: X 1997-2008 EXPERIENCE; 1996-1998 PLACEMENTS
\ L0WA 30-Szs
X
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2871 OTHER EQUIPMENT - STREET LIGHTING

ORIGINAL LIFE TABLE

PLACEMENT BAND 1996-1998 EXPERIENCE BAND 1997-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
0.0 20,794 6.0000 1.0000 100.00
0.5 29,953 0.0000 1.0000 100.00
1.5 30,411 0.0000 1.0000 100.00
2.5 30,411 0.0000 1.0000 100.00
3.5 30,411 0.0000 1.00060 100.00
4.5 30,411 0.0000 1.0000 100.00
5.5 30,411 0.0000 1.0000 100.00
6.5 30,411 0.0000 1.0000 100.00
7.5 30,411 0.0000 1.0000 100.00
8.5 30,411 0.0000 1.0000 100.00
9.5 30,411 0.0000 1.00060 100.00
10.5 25,243 0.0000 1.0000 100.00
11.5 9,617 0.0000 1.0000 100.00
12.5 100.00
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ACCOUNT 2921 TRANSPORTATION EQUIPMENT - TRAILERS
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2921 TRANSPORTATION EQUIPMENT - TRAILERS

ORIGINAL LIFE TABLE

PLACEMENT BAND 1935-2001 EXPERIENCE BAND 1959-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
0.0 180,049 0.0000 1.0000 100.00
0.5 180,049 0.0000 1.0000 100.00
1.5 181,172 0.0000 1.0000 100.00
2.5 181,172 0.0000 1.0000 100.00
3.5 181,172 33,976 0.1875 0.8125 100.00
4.5 147,196 0.0000 1.0000 81.25
5.5 147,196 2,061 0.0140 0.9860 81.25
6.5 145,388 7,476 0.0514 0.9486 80.11
7.5 119,375 0.0000 1.0000 75.99
8.5 115,989 23,806 0.2052 0.7948 75.99
9.5 66,036 0.0000 1.0000 60.40
10.5 60,325 5,269 0.0873 0.9127 60.40
11.5 26,073 7,541 0.2892 0.7108 55.13
12.5 15,621 3,529 0.2259 0.7741 39.19
13.5 10,625 0.0000 1.0000 30.34
14.5 10,625 4,227 0.3978 0.6022 30.34
15.5 6,398 843 0.1318 0.8682 18.27
16.5 5,554 4,227 0.7611 0.2389 15.86
17.5 1,328 0.0000 1.0000 3.79
18.5 1,328 0.0000 1.0000 3.79
19.5 1,328 0.0000 1.0000 3.79
20.5 1,328 0.0000 1.0000 3.79
21.5 1,328 0.0000 1.0000 3.79
22.5 1,328 0.0000 1.0000 3.79
23.5 1,705 0.0000 1.0000 3.78
24.5 1,705 0.0000 1.0000 3.79
25.5 1,705 0.0000 1.0000 3.79
26.5 1,705 1,328 0.7789 0.2211 3.79
27.5 378 0.0000 1.0000 0.84
28.5 378 0.0000 1.0000 0.84
29.5 78 0.0000 1.0000 0.84
30.5 378 378 1.0000 0.0000 0.84
31.5 0.00
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ACCOUNT 2960 POWER OPERATED EQUIPMENT
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2960 POWER OPERATED EQUIPMENT

ORIGINAL LIFE TABLE

PLACEMENT BAND 1967-19%6 EXPERIENCE BAND 1975-2008
AGE AT EXPOSURES AT RETIREMENTS PCT SURV
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL
0.0 721,601 0.0000 1.0000 100.00
0.5 735,809 33,205 0.0451 0.9549 100.00
1.5 702,604 0.0000 1.0000 95.49
2.5 702,604 0.0000 1.0000 95.49
3.5 717,070 0.0000 1.0000 95.49
4.5 804,379 0.0000 1.0000 95.49
5.5 804,379 57,106 0.0710 0.9290 95.49
6.5 747,273 31,876 0.0427 0.9573 88.71
7.5 732,503 31,843 0.0435 0.9565 84 .92
8.5 700,660 77,663 0.1108 0.8892 81.23
9.5 622,997 108,409 0.1740 0.8260 72.23
10.5 514,588 151,357 0.2941 0.7059 59.66
11.5 363,231 37,075 0.1021 0.8979 42.11
12.5 278,936 133,182 0.4775 0.5225 37.81
13.5 145,754 60,650 0.4161 0.5839 19.76
14.5 85,104 29,719 0.3492 0.6508 11.54
15.5 55,385 0.0000 1.0000 7.51
16.5 55,385 27,736 0.5008 0.4992 7.51
17.5 27,650 0.0000 1.0000 3.75
18.5 27,650 0.0000 1.0000 3.75
19.5 27,650 0.0000 1.0000 3.75
20.5 27,650 0.0000 1.0000 3.75
21.5 27,650 0.0000 1.0000 3.75
22.5 27,650 27,650 1.0000 0.0000 3.75
23.5 0.00
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YEAR

1990
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008

TOTAL

ACCOUNT 1900 STRUCTURES AND IMPROVEMENTS

REGULAR
RETIREMENTS

10,904
44,601
3,829
8,622

20,300

236,952

466,414
360,388
1,563,054
67,932
5,259

95

2,788,350

DUKE ENERGY KENTUCKY
COMMON PLANT

COST OF
REMOVAL
AMOUNT PCT
204,571
93,952 862
33,254 75
2,179 57
107,169
46,859
22,697 112
1,816 1
124,993 27
117,298 33
14,188 1
23,891 35
7,978 152
0
800,845 29

THREE-YEAR MOVING AVERAGES

90-92
91-93
92-94
93-95
94 -96
95-97
96-98
97-99
58-00
99-01
00-02
01-03
02-04
03-05
04-06
05-07

18,502
19,778
19,017
4,150
9,641
6,767
85,751
78,984
78,984

155,471
275,601
796,619
663,791
545,415

24,397

110,592
43,128
47,534
52,069
58,908
23,185

8,171
605
605

41,664
80,764
85,493
51,792
15,352
10,623

598
218
250

611

343
10

27
29
11

44

-132

SUMMARY OF BOOK SALVAGE

GROSS
SALVAGE
AMOUNT PCT
156 1
0
0
0
0
0
0
0
0
0
0
0
156 0
52 0
52 0
0
0
0
0
0
0
0
0
0
0
0
0
0

NET
SALVAGE
AMOUNT PBCT

204,571~
93,796-860~-
33,254~ 75~
2,178~ 57~

107,169~

46,859~
22,697-112-
1,816~ 1~
124,993- 27-
117,298~ 33-
14,188- 1-
23,891- 35-
7,978-152-
0
800,689- 29-

110,540-597~

43,076-218-
47,534-250-
52,069~
58,908-~-611-
23,185-343-
8,171~ 10-
605- 1-
605- 1-
41,664- 27-
80,764~ 29-
85,493~ 11-
51,792- 8-
15,352~ 3-
10,623~ 44-



DUKE ENERGY KENTUCKY
COMMON PLANT

ACCOUNT 1900 STRUCTURES AND IMPROVEMENTS

SUMMARY OF BOOK SALVAGE

COST OF GROSS NET
REGULAR REMOVAL SALVAGE SALVAGE
YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT AMOUNT PCT

THREE-YEAR MOVING AVERAGES

06-08 1,785 2,659 1489 0 2,659-149-~

FIVE-YEAR AVERAGE

04-08 327,268 9,211 3 0 9,211- 3-
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2050 STRUCTURES AND IMPROVEMENTS
SUMMARY OF BOOK SALVAGE

COST OF GROSS NET
REGULAR REMOVAL SALVAGE SALVAGE
YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT AMOUNT PCT

1981 368 0 0 0
1982

1983

1984

1985

1986 1,479 860 58 0 860- 58-
1987

1988

1989 524 0 0 0
1990 1,958 660 34 0 660- 34-
1991

1992

1993

1994

1995

1996

1997

1998

1989

2000

2001

2002 12,230
2003 7,590
2004 12,100
2005

2006

2007

2008

[eNeNe]
O
(@}

TOTAL 36,249 1,520 4 0 1,520~ 4-

THREE-YEAR MOVING AVERAGES

81-83 123 0 0 0
82-84

83-85

84-86 493 287 58 0 287- 58-
85~87 493 287 58 0 287- 58-
86-88 493 287 58 0 287- 58-
87-89 175 0 0 0
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DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2050 STRUCTURES AND IMPROVEMENTS

SUMMARY OF BOOK SALVAGE

COST OF GROSS NET
REGULAR REMOVAL SALVAGE SALVAGE
YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT AMOUNT PCT

THREE-YEAR MOVING AVERAGES

88-90 827 220 27 0 220- 27~
89-91 827 220 27 0] 220- 27-
90-92 653 220 34 0] 220~ 34-
91-93
92-94
93-95
94-96
95-97
96-98
97-99
98-00
95-01
00-02 4,077
01-03 6,607
02-04 10,640
03-05 6,563
04 -06 4,033
05-07
06-08

[eNeNeNole)
OO OO0
[eNoNelloNel

FIVE-YEAR AVERAGE

04-08 2,420 0] 0 0
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YEAR

1980
1981
1982
1983
1984
1985
1986
1987
1588
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
19998
2000
2001
2002
2003
2004
2005
2006
2007
2008

TOTAL

DUKE ENERGY KENTUCKY

GAS PLANT

ACCOUNT 2110 LIQUID PETROLEUM GAS EQUIPMENT

SUMMARY OF BOOK SALVAGE

COST OF

REGULAR REMOVAL
RETIREMENTS AMOUNT PCT
1,767 32 2
11,185 1,007 9
2,570 708 28
19,808 2,210 11
8,627 0

538
925 0
338

1,234 226 18
42,666 766 2
5,162 0
1,722 0
79,428 0]
89,828 343 0
37,208 22,715 61
35,465 2,422 7
337,595 31,305 9

THREE-YEAR MOVING AVERAGES

80-82
81-83
82-84
83-85
84-86
85-87

4,317 346 8
3,728 ' 336 S
857 236 28
857 236 28
7,460 973 13

i-136

GROSS
SALVAGE

AMOUNT PCT

125-

125~

OO OO0

[eNe

NET
SALVAGE
AMOUNT PCT

32-  2-
1,007~ 9-
708- 28-
2,210- 11-
0

538-
0

338-
226- 18-
766~ 2~
125- 2-
0
0
343- 0
22,715~ 61~
2,422- 7~
31,430- 9-
346- 8-
336- 9~
236~ 28-
236~ 28-
973~ 13-



YEAR

DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2110 LIQUID PETROLEUM GAS EQUIPMENT

SUMMARY OF BOOK SALVAGE

COST OF GROSS NET
REGULAR REMOVAL SALVAGE SALVAGE
RETIREMENTS AMOUNT PCT AMOUNT PCT AMOUNT PCT

THREE-YEAR MOVING AVERAGES

86-88 6,603 737 11 0 737- 11~
87-89 9,478 737 8 0 737~ 8-
88-90 2,876 179 6 0 179- 6~
89-91 2,876 179 6 0 179- 6~
90-92 308 179 58 0 179- 58~
91-93 308 113 37 0 113- 37-
92-94 308 113 37 0 113- 37-
93-95 411 188 46 0 188- 46~
94-96 14,633 331 2 0 331- 2-
95-97 16,354 331 2 42~ 0 373~ 2~
96-98 15,942 255 2 42- 0 297- 2~
97-99 1,721 0 42- 2~ 42- 2~
98-00

99-01

00-02 574 0 0 0

01-03 27,050 0 0 0

02-04 56,993 114 0 0 114- 0

03-05 68,822 7,686 11 0 7,686- 11-
04-06 54,167 8,493 16 0 8,493- 16-
05-07 24,225 8,379 35 0 8,379~ 35~
06-08 11,822 807 7 0 807~ 7~
FIVE-YEAR AVERAGE

04-08 32,500 5,096 16 0 5,096~ 16~
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YEAR

1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
19950
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008

TOTAL

REGULAR

RETIREMENTS

297,448
96,963
101,423
56,366
69,904
99,714
162,431
208,624
74,281
144,904
374,020
325,319
309,776
401,462
145,620
169,197
379,558
280,831
120,612
478,232
309,772
951, 78¢
911,154
496,164
1,153,525
535,014
1,044,020
464,868
902,897

11,065,879

DUKE ENERGY KENTUCKY

THREE-YEAR MOVING AVERAGES

80-82
81-83
82-84
83 -85
84 -86
85-87

165,278
84,917
75,898
75,328

110,683

156,923

GAS PLANT
ACCOUNT 2760 MAINS
SUMMARY OF BOOK SALVAGE
COST OF GROSS NET
REMOVAL SALVAGE SALVAGE
AMOUNT PCT AMOUNT PCT AMOUNT PCT
63,990 22 226,938 76 162,948 55
31,862 33 137- 0 31,999- 33-
42,201 42 87,935 87 45,734 45
50,631 90 175,712 312 125,081 222
27,581 39 21,905 31 5,672- 8-
27,067 27 126,424 127 99,357 100
47,728 29 15,840 10 31,888~ 20~
47,610 23 9,107 4 38,503~ 18-
62,808 85 199,126 268 136,318 184
152,404 105 215,651 149 63,247 44
257,462 69 92,061 25 165,401~ 44-
210,093 65 1,374 0 208,719~ 64-
229,016 74 43,084- 14- 272,100- 88-
57,958 14 655,817 163 597,859 149
43,617 30 17,369 12 26,248- 18-
80,946 48 159,250 94 78,304 46
70,301 19 7,734 2 62,567~ 16-
82,481 29 20,990 7 61,491- 22-
129,207 107 5,348 4 123,859-103~-
87,369 20 14,793 3 82,576~ 17-
31,208~ 10- 2,048 1 33,256 11
380,571 40 342 0 380,229~ 40-
263,744 29 0 263,744~ 29-
74,211~ 15- 0 74,211 15
020,143 2 0 20,143- 2-
12,886 2 0 12,886~ 2~
820,972 79 0 820,972~ 79~
178,746 38 0 178,746~ 38-
78,631- 9- 0 78,631 9
3,305,344 30 2,012,547 18 1,292,797~ 12-
46,018 28 104,912 63 58,894 36
41,565 49 87,837 103 46,272 54
40,138 53 95,185 125 55,047 73
35,093 47 108,015 143 72,922 97
34,125 31 54,724 49 20,599 19
40,802 26 50,457 32 9,655 6

1-138



YEAR

THREE-~

86-88
87-89
88-90
89-~-91
90-92
91-93
92-94
93-95
94 -96
95-97
96-98
97-99
58-00
99-01
00-02
01-03
02-04
03-05
04-06
05-07
06-08

DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2760 MAINS

SUMMARY OF BOOK SALVAGE

CosT OF GROSS
REGULAR REMOVAL SALVAGE
RETIREMENTS AMOUNT PCT AMOUNT PCT

YEAR MOVING AVERAGES

148,445 52,715 36 74,691 50
142,603 87,607 61 141,295 99
197,735 157,558 80 168,946 85
281,414 206,653 73 103,029 37
336,371 232,190 69 16,784 S
345,519 165,689 48 204,702 59
285,619 110,197 39 210,034 74
238,760 60,840 25 277,479 116
231,458 64,955 28 61,451 27
276,528 77,909 28 62,658 23
260,333 93,996 36 11,357 4
293,225 103,019 35 13,710 5
302,872 65,123 22 7,396 2
579,928 148,911 26 5,728 1
724,235 204,369 28 797 0
786,366 190,034 24 114 0
853,614 69,892 8 0
728,234 13,728- 2- 0
910,853 284,667 31 0
681,301 337,535 50 0
803,928 307,029 38 0

FIVE-YEAR AVERAGE

04-08

820,065 190,823 23 0]

1-139

NET
SALVAGE
AMOUNT PCT
21,976 15
53,688 38
11,388 6
103,624~ 37~
215,406~ 64-
39,013 11
99,837 35
216,639 91

3,504- 2-
15,251- 6-
82,639~ 32~
89,309~ 30-
57,727~ 19-

143,183~ 25-
203,572~ 28-
189,920~ 24-
69,892- 8-
13,728 2
284,667- 31-
337,535~ 50~
307,029- 38-
190,823~ 23~



YEAR

1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
19%1
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008

TOTAL

DUKE ENERGY KENTUCKY

GAS PLANT

ACCOUNTS 2780 AND 2781 MEASURING & REGULATING
GENERAL - SYSTEM

SUMMARY OF BOOK SALVAGE

COST OF
REGULAR REMOVAL
RETIREMENTS AMOUNT PCT
25,901 14,529 56
1,913 930 49
65 - 3,167
12,087 3,716 31
44,778 2,356 5
42,349 10,457 25
8,059 5,502 68
54,330 6,734 12
6,389
7,057 7,981 113
2,007 566 28
16,129 273 2
20,980 0
30,954 2,672 9
14,005 0
24,878 0
4,363 0
5,278 5,939 113
28,480 6,131 22
54,620 2,738 5
398,103 80,080 20

THREE-YEAR MOVING AVERAGES

80-82
81-83
82-84
83-85
84-86

9,250 6,209 67
616 1,366 222
22- 1,056
4,029 1,239 31
18,955 2,024 11

i11-140

GROSS
SALVAGE
AMOUNT PCT
1,441 6
2,031 106

50 77-
11
409 3
3,776 8
6,680 16
765 S
1,198 2
3,604
49 1
3 0
48 0
19 0
0
90 -
0
0
0
0
0
0
19,994 5
1,174 13
697 113
20 91-
140 3
1,395 7

NET
SALVAGE
AMOUNT PCT
13,088~ 51-
1,101 58
3,117~
11
3,307~ 27-
1,420 3
3,777~  9-
4,737- 59-
5,536~ 10-
2,785~
7,932-112-
563- 28-
225- 1~
19 0
2,672~ 9-
90 -
0
0
0
5,939-113-
6,131~ 22-
2,738- 5~
60,086~ 15-
5,035- 54-
669-109-
1,036-
1,099- 27-
629- 3-



YEAR

ACCOUNTS 2780 AND 2781

REGULAR

RETIREMENTS

DUKE ENERGY KENTUCKY
GAS PLANT

GENERAL -

SYSTEM

SUMMARY OF BOOK SALVAGE

COST OF
REMOVAL
AMOUNT PCT

THREE-YEAR MOVING AVERAGES

85-87
86-88
87-89
88-90
89-91
90-92
91-93
92-94
93-55
94-96
95-97
96-98
97-89
98-00
99-01
00-02
01-03
02-04
03-05
04-06
05-07
06-08

33,072
31,729
34,913
20,797
20,462

3,021

8,398
13,038
12,369
17,311
10,318
10,318

4,668
12,961
14,415
11,507
12,707
29,460
27,700

FIVE-YEAR AVERAGE

04-08

18,548

5,509
6,105
7,564
6,209
7,035
4,979
2,940
280
91
891
891
891

1,980
4,023
4,936
2,956

2,962

17
19
22
30
34
165
35

W WU =N

17
32
17
11

16

H-141

GROSS

SALVAGE
AMOUNT PCT

3,622
3,740
2,881
1,856
1,617
1,219
33
23
22

30-
30-
30-

-
N

SO OO0 O m®

OO OCOOOO

MEASURING & REGULATING

NET

SALVAGE
AMOUNT PCT
1,887~ 6-
2,365~ 7-
4,683~ 13-
4,353~ 21-
5,418~ 26-
3,760-124-
2,907~ 35-
257~ 2-
69- 1-
885- 5~
921- 9-
921- 9~

30-

0

0

0
1,980~ 17-
4,023~ 32-
4,936- 17-
2,956~ 11-
2,962~ 16-



ACCOUNT 2782

YEAR

1580
1981
1982
1983
1984
1985
1986
1587
1288
1989
1990
1991
1992
1993
1994
1995
1996
1997
1598
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008

TOTAL

THREE-YEAR MOVING

80-82
81-83
82-84
83-85
84 -86
85-87

REGULAR

RETIREMENTS

2,308
5,034
1,629
1,002
14,822
3,257
5,959

2,724
4,437

5,557
6,941
2,924

8,705

5,462

123,301

194,062

2,990
2,555
5,818
6,361
8,013
3,072

DUKE ENERGY KENTUCKY

GAS PLANT

MEASURING & REGULATING - GENERAL

SUMMARY OF BOOK SALVAGE

COsT OF
REMOVAL
AMOUNT PCT

416 18
2,740 54
0
109 11
2,250 15
8,900 273
6,689 112
5,590 205
0

7,121
3,153 57
4,239 &6l
5,160 176
4,876 56
0
0
51,243 26

AVERAGES

1,052 35
950 37
787 14
3,753 59
5,946 74
5,196 169

{i-142

GROSS
SALVAGE
AMOUNT PCT

486 21
198 4

0
125 12
344 2
1,259 39
482 8
301
389 14
137 3
291
48 1
4 0
13
26 1
0
0
0
4,104 2
228 8
108 4
156 3
576 S
695 9
681 22

DISTRICT
NET
SALVAGE
AMOUNT PCT
70 3
2,541- 50-
0
16 2
1,906- 13-
7,641-235-
6,207-104~
301
5,201-191-
137 3
6,830~
3,105- 56-
4,235- 61-
13
5,134-176-
4,876- 56-
0
0
47,139- 24-
824- 28-
842- 33-
631- 11-
3,177- 50-
5,251- 66-
4,515-147-



ACCOUNT 2782

YEAR

REGULAR
RETIREMENTS

DUKE ENERGY KENTUCKY

GAS PLANT

MEASURING & REGULATING - GENERAL -

SUMMARY OF BOOK SALVAGE

COST

OF

REMOVAL
AMOUNT PCT

THREE-YEAR MOVING AVERAGES

86-88
87-89
88-90
89-91
90-92
91-93
92-94
93-85
94 -96
95-97
96-98
97-99
98-00
99-01
00-02
01-03
02-04
03-05
04-06
05-07
06-08

2,894
2,387
2,387
3,331
4,166
4,166
2,314

975

975
3,877
2,902
2,902

1,821
1,821
1,821
41,100
41,100

FIVE-YEAR AVERAGE

04-08

25,753

4,093
1,863
4,237
3,425
4,838
2,464
1,413
1,720
1,720
3,345
1,625
1,625

141
78
178
103
116
59
61
176
176
86
56
56

[eNeReNeRe]

11-143

GROSS

SALVAGE
AMOUNT PCT

390
276
272
159
114

22

13

g s
0w

OO O MM OMWWM

OO O oo

DISTRICT

NET

SALVAGE
AMOUNT PCT

3,703-128~
1,587- 66~
3,965-166~
3,266- 98~
4,724-113-
2,442- 59-
1,407~ 61-
1,707-175-
1,711-175~
3,336- 86~
1,625- 56~
1,625- 56-
0
0
0
0
0
0



YEAR

1980
1981
1982
1983
19584
1985
1986
1687
1988
1989
1990
1991
1992
1993
19954
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008

TOTAL

REGULAR
RETIREMENTS

135,656
302,302
149,937
238,055
112,911
106,308
140,701
147,848
157,350
186,402
265,841
204,646
217,280
166,165
164,178
223,270
218,739
172,654
285,837
390,999

298,851
748,583
751,729
1,175,885
1,326,366
2,016,660
1,207,953
1,910,520

13,423,626

DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2800

SERVICES

SUMMARY OF BOOK SALVAGE

COST OF
REMOVAL
AMOUNT PCT

50,083 37
62,979 21
64,940 43
76,514 32
65,364 58
64,400 61
80,731 57
74,281 50
143,746 91
84,688 45

97,991 37
113,540 55
73,083 34
82,826 50
68,270 42
70,646 32
84,035 38
62,567 36

127,759 45
136,649 35

0

180,819 24
491,114 65
126,107 11
767- 0
994,460 49
141,491 12
1,937 0

3,620,253 27

THREE-YEAR MOVING AVERAGES

80-82
81-83
82-84
83-85
84-86
85-87

195,965
230,098
166,968
152,425
115,973
131,619

59,334 30
68,144 30
68,939 41

68,759 45
70,165 58
73,137 56

111-144

[eNeNeBoBoNoNoNel

GROSS
SALVAGE
AMOUNT PCT
18,509 14
37,075 12
43,970 29
24,929 10
39,679 35
21,039 20
20,432 15
30,561 21
25,861 16
22,024 12
37,664 14
36,078 18
11,764 5
15,233 9
15,698 10
20,634 9
24,112 11
17,057 10
9,132 3
39,352 10

2,439
513,242 4
33,185 17
35,325 15
36,193 22
28,549 19
27,050 23
24,011 18

NET
SALVAGE
AMOUNT PCT
31,574~ 23-
25,904~ 9-
20,970~ 14-
51,585~ 22-
25,685- 23-
43,361~ 41~
60,299- 43-
43,720- 30-
117,885~ 75-
62,664~ 34-
60,327~ 23-
77,462~ 38-
61,319~ 28-
67,593~ 41-
52,572~ 32-
50,012~ 22~
59,923- 27~
45,510- 26-
118,627~ 42~
97,297- 25-

0

180,819~ 24-
488,675- 65-
126,107~ 11-
767 0
994,460~ 49-
141,491~ 12-
1,937- 0
3,107,011~ 23-
26,149- 13-
32,819- 14-
32,746~ 20-
40,210- 26-
43,115~ 36~
49,126- 37-



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2800 SERVICES

SUMMARY OF BOOK SALVAGE

COsT OF GROSS NET
REGULAR REMOVAL SALVAGE SALVAGE
YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT AMOUNT PCT

THREE-YEAR MOVING AVERAGES

86-88 148,633 99,586 67 25,618 17 73,968- 50-
87-89 163,867 100,905 62 26,149 16 74,756~ 46~
88-90 203,198 108,809 54 28,516 14 80,293~ 40-
89-91 218,963 88,740 45 31,922 15 66,818~ 31-
90-92 229,256 94,871 41 28,502 12 66,369~ 29-
91-93 186,030 89,816 46 21,025 11 68,791~ 35-
92-94 182,541 74,727 41 14,232 8 60,495~ 33-
93-95 184,538 73,914 40 17,188 S 56,726- 31-
94 -96 202,062 74,317 37 20,148 10 54,169~ 27-
95-97 204,888 72,416 35 20,601 10 51,815~ 25-
96-98 225,743 91,454 41 16,767 7 74,687~ 33~
97-99 283,163 108,992 38 21,847 8 87,145~ 31-
98-00 225,612 88,136 39 16,161 7 71,975~ 32-
89-01 - 229,950 45,550 20 13,117 6 32,433- 14-
00-02 349,145 60,273 17 0 60,273~ 17~
01-03 589,721 223,978 37 813 0 223,165~ 37-
02-04 892,066 266,013 30 813 0] 265,200- 30-
03-05 1,084,660 205,485 19 813 0 204,672~ 19~
04-06 1,506,304 373,267 25 0 373,267~ 25-
05-07 1,516,993 378,395 25 0 378,395~ 25-
06-08 1,711,711 379,296 22 0 379,296~ 22-
FIVE-YEAR AVERAGE

04-08 1,527,477 252,646 17 0 252,646~ 17-

11-145



YEAR

1980
1981
1982
1983
1984
1985
1586
1987
1988
1989
1990
1991
1992
1953
1994
1995
1996
1597
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008

TOTAL

REGULAR
RETIREMENTS

44,360
24,426
34,256
58,836
63,821
34,017
49,461
58,238
46,074
28,598
77,800
85,222
72,432
50,387
60,429
89,728
85,011
69,582
176,137
190,550

102,135
131,239
265,830
359,876
356,538

2,615,383

THREE-YEAR MOVING

80-82
81-83
82-84
83-85
84-86
85-87

34,347
39,173
52,304
52,225
49,100
47,239

DUKE ENERGY KENTUCKY

GAS PLANT

ACCOUNT 2810

METERS

SUMMARY OF BOOK SALVAGE

COST OF
REMOVAL

AMOUNT

769
805
1,091
1,673
738
678
1,064
1,086
1,034~
1,010
1,889
1,321
6,450
12,835
18,042
4,369
40
406
1,510
1,815
1,879
3,117
2,666
1,402
296

66,017

AVERAGES

922
1,223
1,167
1,030

827

943

PCT

2
3

HEFE R OUOUMWOUNNBNNNNRFEWWRN

COO0OOO

3

NN N W W

-146

GROSS
SALVAGE
AMOUNT PCT
15,015 34
8,646 35
12,800 37
15,702 27
10,694 17
7,340 22
9,448 19
3,347 6
6,303 14
8,864 31
1,666 2

0
841 1
2,612 5
19,727 33
18,263 20
18,808 22
29,350 42
33,876 19
38,022 20
1,685
2,244
2,330
4,371
6,885 7
0
0
0
0
278,839 11
12,154 35
12,383 32
13,066 25
11,245 22
9,161 19
6,712 14

NET
SALVAGE
AMOUNT PCT
14,246 32
7,741 32
11,708 34
14,029 24
9,956 16
6,662 20
8,384 17
2,261 4
7,337 16
7,854 27

223- 0
1,321~ 2-
5,609- 8-

10,223~ 20-
1,685 3
13,894 15
18,768 22
28,944 42
32,366 18
36,207 19
194~
873~
336~
2,969
6,589 6
0
0
0
0
212,822 8
11,232 33
11,160 28
11,899 23
10,215 20
8,334 17
5,769 12



DUKE ENERGY KE
GAS PLANT

ACCOUNT 2810
SUMMARY OF BOOK
COST OF
REGULAR REMOVAL
YEAR RETIREMENTS AMOUNT PCT

THREE-YEAR MOVING AVERAGES

86-88 51,258 372 1
87-89 44,303 354 1
88-90 50,824 622 1
89-91 63,873 1,407 2
S0-92 78,485 3,220 4
91-93 69,347 6,869 10
92-94 61,083 12,442 20
93-85 66,848 11,749 18
94 -96 78,389 7,484 10
95-97 81,440 1,605 2
96-98 110,243 652 1
97-99 145,556 1,244 1
98-00 122,362 1,735 1
99-01 63,650 2,270 4
00-02 2,554
01-03 2,395
02-04 34,045 1,455 4
03-05 77,791 . 566 1
04-06 166,401 99 0
05-07 252,315 0
06-08 327,415 0
FIVE-YEAR AVERAGE

04-08 243,124 59 0

11-147

NTUCKY
METERS
SALVAGE
GROSS
SALVAGE
AMOUNT PCT
6,366 12
6,171 14
5,611 11
3,510 5
835 1
1,151 2
7,726 13
13,534 20
18,933 24
22,141 27
27,345 25
33,750 23
24,528 20
13,984 22
2,086
2,881
4,528 13
3,752 5
2,295 1
0
0
1,377 1

NET

SALVAGE
AMOUNT PCT

5,994
5,817
4,989
2,103
2,385~
5,718~
4,716~
1,785
11,449
20,536
26,693
32,506
22,7893
11,714
468 -
586
3,073
3,186
2,196

1,318

12
13
10

3 -
8-
8-

15
25
24
22
19
18

OO = B W



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2811 METERS - LEASED
SUMMARY OF BOOK SALVAGE

COST OF GROSS NET

REGULAR REMOVAL SALVAGE SALVAGE
YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT AMOUNT PCT
2004 1,663 0 0 0
2005 28,313 0 0 0
2006 69,712 0 0 0
2007 67,007 0 0 0
2008
TOTAL 166,695 0 0 0
THREE-YEAR MOVING AVERAGES
04-06 33,229 0 0 0
05-07 55,011 0 0 0
06-08 45,573 0 0 0
FIVE-YEAR AVERAGE
04-08 33,339 0 0 0

11-148



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2820 METER INSTALLATIONS

SUMMARY OF BOOK SALVAGE

COST OF GROSS NET
REGULAR REMOVAL SALVAGE SALVAGE

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT AMOUNT PCT
1980 23,536 564 2 2,805 12 2,241 10
1981 14,897 6 0 3,134 21 3,128 21
1982 17,381 8 0 1,084 6 1,076 6
1983 31,237 2- 0 2,050 7 2,052 7
1984 33,973 68 0 2,486 7 2,418 7
1985 20,584 0 2,846 14 2,846 14
1986 17,419 0 1,618 9 1,618 S
1987 32,090 10 0 3,044 9 3,034 S
1988 20,095 0 2,581 13 2,581 13
1989 18,351 0 1,204 7 1,204 7
1990 57,234 0 1,969 3 1,969 3
1991 62,824 36 0 1,128 2 1,092 2
1992 52,537 0 33 0 33 0
1993 36,728 738 2 292 1 446~ 1
1994 32,931 6 0 89 0 83 0
1995 48,587 283 1 531 1 248 1
1996 25,275 0 0 0
1997 38,151 0 0 0
1998 80,727 0 0 0
1999 57,346 0 0 0
2000

2001

2002

2003

2004 44,579 0 0 0
2005 57,269 0 0 0
2006 199,280 0 0 0
2007

2008

TOTAL 1,023,031 1,717 0 26,894 3 25,177 2
THREE-YEAR MOVING AVERAGES

80-82 18,605 193 1 2,341 13 2,148 12
81-83 21,172 4 0 2,089 10 2,085 10
82-84 27,530 25 0 1,873 7 1,848 7
83 -85 28,598 22 0 2,461 9 2,439 9
84 -86 23,992 23 0 2,317 10 2,294 10
85-87 23,365 3 0 2,503 11 2,500 11

-149



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2820 METER INSTALLATIONS

SUMMARY OF BOOK SALVAGE

COST OF GROSS NET
REGULAR REMOVAL SALVAGE SALVAGE
YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT AMOUNT PCT

THREE-YEAR MOVING AVERAGES

86-88 23,202 3 0 2,414 10 2,411 10
87-89 23,512 3 0 2,276 10 2,273 10
88-90 31,893 0 1,918 ) 1,918 6
89-91 46,136 12 0 1,434 3 1,422 3
90-92 57,532 12 0 1,043 2 1,031 2
91-93 50,697 258 1 484 1 226 0
92-94 40,732 248 1 138 0] 110- O
93-95 39,416 342 1 304 1 38- O
94-96 35,598 96 0 207 1 111 0
95-97 37,338 94 0 177 0] 83 0
96-98 48,051 0 0 0
97-99 58,741 0 0 0
98-00 46,024 0 0 0
95-01 19,115 0 0 0
00-02

01-03

02-04 14,860 0 0 0
03-05 33,5949 0 0 0
04-06 100,376 0 0 0
05-07 85,516 0 0 0
06-08 66,427 0 0 0
FIVE-YEAR AVERAGE

04-08 60,225 0 0 0

-150



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2821 METER INSTALLATIONS - LEASED

SUMMARY OF BOOK SALVAGE

COST OF GROSS NET
REGULAR REMOVAL SALVAGE SALVAGE

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT AMOUNT PCT
2005 20,028 0 0 0]
2006 35,684 0 0 0
2007

2008

TOTAL 55,712 0 0 0

THREE-YEAR MOVING AVERAGES

05-07 18,571 0 0 0
06-08 11,895 0 0 0
FIVE-YEAR AVERAGE

04-08 11,143 0 0 0

I1-151



YEAR

1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008

TOTAL

REGULAR

RETIREMENTS

4,614
4,743
3,216
2,492
1,898
4,371
5,467
6,521
5,541
9,307

15,816

12,354

13,129

19,067

17,868

11,977

16,188

16,522

20,252
5,002

38,322
13,807
29,210

277,684

DUKE ENERGY KENTUCKY

GAS PLANT

ACCOUNT 2830 HOUSE REGULATORS

SUMMARY OF BOOK SALVAGE

COST OF
REMOVAL
AMOUNT PCT

29
455
435

T

28

41
155
39

67
885
1,006
683
928
1,135
437
752

fod
ANONOANAATLONOK WO O

272

1,294
1,169

843
3,303
8,199
2,049

]

o o U

24,204 9

THREE-YEAR MOVING AVERAGES

80-82
81-83
82-84
83-85
84-86
85-87

4,191
3,483
2,535
2,920
3,912
5,453

306
297
154
23
75
79

A - ON O

1-152

GROSS
SALVAGE
AMOUNT PCT

974 21
3,040 64
2,072 64
1,035 42

700 37
2,873 66
3,675 67
2,449 38
2,707 49
2,755 30

198 1

913 7
6,142 47
4,544 24
4,374 24
5,395 45
9,988 62
5,557 34
7,232 36
1,486 30

0

0

0

68,109 25
2,029 48

2,049 59

1,269 50

1,536 53

2,416 62

2,999 55

NET
SALVAGE
AMOUNT PCT

945 20
2,585 55
1,637 51
1,035 42

672 35
2,832 65
3,520 64
2,410 37
2,640 48
1,870 20

808- 5-

230 2
5,214 40
3,409 18
3,937 22
4,643 39
9,988 62
5,285 32
7,232 36

192 4
1,169-

843~
3,303-
8,199~
2,049~ 5-
-0
0
43,905 16
1,723 41
1,752 50
1,115 44
1,513 52
2,341 60
2,920 54



YEAR

REGULAR

RETIREMENTS

DUKE ENERGY KENTUCKY

GAS PLANT

ACCOUNT 2830

SUMMARY OF BOOK SALVAGE

COoST OF
REMOVAL
AMOUNT PCT

THREE-YEAR MOVING AVERAGES

86-88
87-89
88-90
89-91
50-92
91-93
92-94
93-95
94 -96
95-397
96-98
97-99
98-~00
99-01
00-02
01-03
02-04
03-05
04-06
05-07
06-08

5,843

7,123
10,222
12,492
13,766
14,850
16,688
16,304
15,344
14,896
17,654
13,925

8,418

1,667

12,774
17,376
27,113
14,339

9,737

FIVE-YEAR AVERAGE

04-08

16,268

87
330
653
858
872
915
833
775
397
341
91
522
821
1,102
1,772
4,115
4,517
3,416

683

410

AOHLHNWULUOOJO WUV

OV b

-153

HOUSE REGULATORS

GROSS
SALVAGE
BMOUNT PCT
2,943 50
2,637 37
1,887 18
1,289 10
2,418 18
3,866 26
5,020 30
4,771 29
6,586 43
6,980 47
7,592 43
4,758 34
2,906 35
495 30

0
0
0
0
0
0

NET
SALVAGE

AMOUNT PCT
2,856 49
2,307 32
1,234 12
431 3
1,546 11
2,951 20
4,187 25
3,996 25
6,189 40
6,639 45
7,501 42
4,236 30
2,085 25
607- 36~

1,772~

4,115~
4,517~ 35-
3,416~ 20~
683- 3~
0
0
410- 3-



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2840 HOUSE REGULATOR INSTALLATIONS

SUMMARY OF BOOK SALVAGE

COsT OF GROSS NET

REGULAR REMOVAL SALVAGE SALVAGE
YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT AMOUNT PCT
1980 978 122 12 154 16 32 3
1981 1,881 1 0 134 7 133 7
1982 1,242 0 191 15 121 15
1983 885 0 109 12 109 12
1984 1,356 16 1 63 5 477 3
1985 1,373 0 133 10 133 10
1986 1,389 0 104 7 104 7
1987 1,590 1 0 213 13 212 13
1588 1,863 0 163 S 163 9
198% 4,144 Q 223 5 223 5
1990 4,359 0 255 6 255 6
1991 3,797 0 73 2 73 2
1992 3,857 0 4 0 4 0
1993 8,943 499 6 42 0 457- 5
1994 6,023 26 0 19 0 7- 0
1985 3,549 36 1 46 1 10 0
1996 4,700 0 0 0
1997 14,562 0 0 0
1998 10,239 0 0 0
1999 2,701 0 0 0
2000
2001
2002
2003
2004 34,397 0 0 0
2005 17,871 0 0 0
2006 35,211 0 0 0
2007
2008
TOTAL 167,010 701 0 1,926 1 1,225 1
THREE-YEAR MOVING AVERAGES
80-82 1,367 41 3 159 12 118 S
81-83 1,336 O 144 11 144 11
82-84 1,161 5 0 121 10 116 10
83-85 1,205 S 0 102 8 97 8
84-86 1,373 5 0 100 7 95 7
85-87 1,450 0 150 10 150 10

11-154



YEAR

DUKE ENERGY KENTUCKY

GAS PLANT

ACCOUNT 2840 HOUSE REGULATOR INSTALLATIONS

SUMMARY OF BOOK SALVAGE

CosT OF
REGULAR REMOVAL
RETIREMENTS AMOUNT PCT

THREE-YEAR MOVING AVERAGES

86-88 1,614 0
87-89 2,532 0
88-90 3,455 0
89-91 4,100 0
90-92 4,037 0
91-93 5,565 166 3
92-94 6,308 175 3
93-95 6,172 187 3
94-96 4,757 20 0
95~97 7,604 i2 0
96-98 9,833 0
97-99 9,167 0
98-00 4,313 0
95-01 800 0
00-02

01-03

02-04 11,466 0
03-05 17,423 0
04 -06 29,160 0
05-07 17,694 0
06-08 11,737 0
FIVE-YEAR AVERAGE

04-08 17,496 0

11i-155

GROSS
SALVAGE

AMOUNT PCT

160
200
214
184
111
40
22
36
22
15

OO0 OO O WO

cNeNoNoRe!

NET

SALVAGE
AMOUNT PCT

160
200
214
184
111
126-
153~
151-

OO OO0



YEAR

1980
1981
1982
1983
19584
1985
1986
1987
1588
1989
19380
1991
1992
1993
1994
1995
1996
1997
1598
1999
20060
2001
2002
2003
2004
2005
2006
2007
2008

TOTAL

ACCOUNT 2850

REGULAR
RETIREMENTS

452
561

3,542

4,743
1,602
7,866
2,149
22,374
23,687
3,001
6,490
1,746
4,370
1,367

5,041
6,340

895,431

DUKE ENERGY KENTUCKY

GAS PLANT

INDUSTRIAL MEAS.

& REG. STATION EQUIP.

SUMMARY OF BOOK SALVAGE

THREE-YEAR MOVING AVERAGES

80-82
81-83
82-84
83-85
84-86
85-87

371
1,401
1,181
1,181
1,581
2,115

COST OF
REMOVAL
AMOUNT PCT

0
226 34
0

569
622 13
95 6
1,009 13
799 37
2,351 11
1,821 8
161 5
1,252 19
0
1,800 41
501 37
207 4
214 3
11,727 12
75 20
75 5
190 16
190 16
397 25
239 11

HI-156

GROSS

SALVAGE
AMOUNT PCT

18
39

290

331
329
470
356

22
389

36

52

2,347

19
13
97
97
207
220

4
6

XS]

[
O ORFRONO IO

< O

O w0 @ Ut

=

NET

SALVAGE
AMOUNT PCT

18
187-

279~

291-
234
535-
443 -
2,329~
1,532~
153~
1,216~
5
1,748-
501-

207~
214 -

9,380-

56-
62-
93 -
93 -
190-
19-

4
28~

0

6 -
15
7=
21~
10~
6 -
5 -
19~
0
40 -
37-

4 -
3~

10~

15-
4-
8 -
8-

12~
1-



YEAR

DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2850 INDUSTRIAL MEAS. & REG. STATION EQUIP.

SUMMARY OF BOOK SALVAGE

COST OF GROSS NET
REGULAR REMOVAL SALVAGE SALVAGE
RETIREMENTS AMOUNT PCT AMOUNT PCT AMOUNT PCT

THREE-YEAR MOVING AVERAGES

86-88
87-89
88-90
89-91
90~92
91-93
92-94
93-95
94 -96
95-97
96-98
97-99
98-00
99-01
00-02
01-03
02-04
03-05
04-06
05-07
06-08

4,737 576 12 376 8 200- 4-
3,872 634 16 385 10 249- 6-
10,796 1,386 13 283 3 1,103- 10~
16,070 1,690 11 256 2 1,434~ 9~
16,354 1,478 9 140 1 1,338- 8-
11,059 1,111 10 144 1 967- 9-
3,746 471 13 17 0 454~ 12-
4,202 1,017 24 32 1 985- 23-
2,494 767 31 20 1 747- 30~
1,913 767 40 17 1 750~ 39-
2,136 236 11 0 236- 11-
3,794 141 4 0 141- 4-
3,794 141 4 0 141- 4-
2,113 71 3 0 71- 3~

FIVE-YEAR AVERAGE

04-08

m-157



YEAR

1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1890
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008

TOTAL

DUKE ENERGY KENTUCKY

GAS PLANT

ACCOUNT 2921

TRANSPORTATION EQUIPMENT -

SUMMARY OF BOOK SALVAGE

COST OF

REGULAR REMOVAL
RETIREMENTS AMOUNT PCT
6,372 0
4,767 0
3,073 91 3
1,328 0
19,604 0]
35,144 91 0

THREE-YEAR MOVING AVERAGES

80-82
81-83
82-84
83-85
84-86
85-87

3,713 0
1,589 0
1,589 0
1,024 30 3
1,024 30 3

1i-158

‘GROSS
SALVAGE
AMOUNT PCT

0
1,545 32
1,850 60
0

67
6
3,462 10
515 14
515 32
515 32
617 60
617 60

TRAILERS

NET
SALVAGE
AMOUNT PCT

0

1,545 32
1,759 57
0

67

0

3,371 10
515 14
515 32
515 32
587 57
587 57



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2921 TRANSPORTATION EQUIPMENT - TRAILERS

SUMMARY OF BOOK SALVAGE

COST OF GROSS NET
REGULAR REMOVAL SALVAGE SALVAGE
YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT AMOUNT PCT

THREE-YEAR MOVING AVERAGES

86-88 1,024 30
87-89 443
88-90 443
89-91 443
S0-92 22 22
91-93 22 22
92-94 22 22
93-95
94-96
95-97 6,535
96-98 6,535
97-99 6,535
98-00
99-01
00-02
01-03
02-04
03-05
04-06
05-07
06-08

617 6 587 5

OO0 O W
o eRele]
OO0 0O

O OO
OO O
OO0

FIVE-YEAR AVERAGE

04-08
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DUKE ENERGY KENTUCKY
COMMON PLANT

ACCOUNT 1701 AMI METERS - LEASED

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM.
YEAR COST ACCRUED RESERVE ACCRUALS LIFE
(1} (2) {3) (4} (5) (6}

SURVIVOR CURVE.. IOWA 20-S0.5
NET SALVAGE PERCENT.. O

2008 601,512.93 21,414 28,121 573,392 13.56

601,512.93 21,414 28,121 573,392

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 13.6

I-161

. ANNUAL
ACCRUAL
{7)

42,286

42,286



DUKE ENERGY KENTUCKY
COMMON PLANT

ACCOUNT 1900 STRUCTURES AND IMPROVEMENTS

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL
{1} (2) (3) (4) (5) (6} (7

FLORENCE SERVICE BUILDING

INTERIM SURVIVOR CURVE.. IOWA 100-R1
PROBABLE RETIREMENT YEAR.. 6-2041
NET SALVAGE PERCENT.. 0O

2006 6,447.49 542 636 5,811 27.26 213

KENTUCKY SERVICE BUILDING - 19TH & AUGUSTINE
INTERIM SURVIVOR CURVE.. IOWA 100-R1
PROBABLE RETIREMENT YEAR.. 6-2012

NET SALVAGE PERCENT.. 0

1939 213.98 204 214
1947 498,843.32 472,455 498,843
1949 7.874.04 7,450 7,874
1950 2,833.13 2,669 2,833
1951 610.66 576 611
1953 4,989 .45 4,708 4,989
1955 121.96 115 122
1956 313.02 294 313
1957 1,480.66 1,388 1,481
1958 91.02 85 91
1959 1,5905.03 1,782 1,905
1961 3,761.02 3,502 3,761
1964 1,660.34 1,537 1,660
1965 2,410.30 2,233 2,410
1966 478.18 443 478
1967 8,188.75 7,544 8,189
1969 4,337.05 3,992 4,337
1970 1,925.44 1,764 1,925
1972 4,634.39 4,229 4,634
1973 8,585.30 7,833 8,585
1974 6,637.72 6,023 6,638
1975 6,319.85 5,716 6,320
1976 337.18 305 337
1977 975.57 879 976
1978 23,626.36 21,186 23,626
1979 39,938.23 35,701 39,938
1980 11,560.66 10,313 11,561
1981 33,194.05 29,486 33,194
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YEAR
(1)

KENTUCKY SERVICE BUILDING -
INTERIM SURVIVOR CURVE..
PROBABLE RETIREMENT YEAR. .

ACCOUNT 1900 STRUCTURES AND IMPROVEMENTS

DUKE ENERGY KENTUCKY

COMMON PLANT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31,

ORIGINAL

COST
(2)

CALCULATED ALLOC. BOOK FUT. BOOK

ACCRUED

NET SALVAGE PERCENT.. 0

1982
1983
1984
1985
1986
1887
1988
1989
1990
1991
1992
1993
1994
1995
1996
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007

12,516

14,035.
42,353.
24,798.

443 .
12,451.
.39
35,301.

3,340.
38,025.
58,847.
59,866.
230,910.
.75

593

2,711

3,182.
26,943,
105,835.
208,595.
.30
65,033.
8,358.
.12

50,200

61,373

43,769.
10,412,
.53

124

1,797,869.

.21

96
87
14
45
85

47
07
34
35
03
34

30
53
05
64

55
45

17
19

71

1,

(3}

RESERVE
(4)

19TH & AUGUSTINE
IOWA 100-R1

6-2012
11,078 12,516
12,349 14,036
37,047 42,354
21,621 24,798
384 443
10,709 12,452
507 593
29,946 35,301
2,812 3,340
31,744 38,025
48,649 58,847
48,905 59,866
186,160 230,910
2,156 2,712
2,490 3,182
20,229 26,464
77,524 101,419
148,061 193,699
34,302 44,875
42,356 55,411
5,121 6,699
34,633 45,308
21,968 28,740
4,361 5,705
38 50
469,562 1,725,590

ERLANGER OPERATIONS CENTER

INTERIM SURVIVOR CURVE..
PROBABLE RETIREMENT YEAR..
NET SALVAGE PERCENT. .

2005
2007

2,100,000.
2,087,225,

4,187,225,

00
32

32

0

IOWA 100-R1

6-2065
166,110 195,050
78,897 92,642
245,007 287,692

11-163

ACCRUALS
(5)

480
4,416
14,897
5,325
9,623
1,659
16,065
15,029
4,707
75

72,276

1,904,950
1,994,583

3,899,533

2008

REM.
LIFE
(6)

.49
.47
.48
-48
.48
.48
.47
.47
.47
.47

Wi W wwwwwww

40.75
38.18

ANNUAL
ACCRUAL
{7)

138
1,273
4,281
1,530
2,765

477
4,630
4,331
1,356

22

20,803

46,747
52,242

98,989



DUKE ENERGY KENTUCKY
COMMON PLANT

ACCOUNT 1900 STRUCTURES AND IMPROVEMENTS

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL
(1) (2} (3) (4) (5) (6) (7)

MINOR STRUCTURES
SURVIVOR CURVE.. IOWA 40-R1

NET SALVAGE PERCENT.. -5

1999 5,371.46 1,565 1,838 3,802 24.75 154
5,996,913.98 1,716,676 2,015,756 3,981,422 120,159

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 33.1 2.00

H-164



DUKE ENERGY KENTUCKY
COMMON PLANT

ACCOUNT 1910 OFFICE FURNITURE AND EQUIPMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS LIFE  ACCRUAL
(1) (2) (3) (4) {(5) (6) (7)

SURVIVOR CURVE.. 20-SQUARE
NET SALVAGE PERCENT.. 0

1989 172,316.50 168,009 138,899 33,418 0.50 33,418
1990 74,248.83 68,680 56,780 17,469 1.50 11,646
1991 70,008.65 61,258 50,644 19,365 2.50 7,746
1992 6,353.10 5,241 4,333 2,020 3.50 577
1994 3,835.01 2,780 2,298 1,537 5.50 278
2000 33,068.30 14,054 11,619 21,449 11.50 1,865
2001 36,555.84 13,708 11,334 25,222 12.50 2,018
2008 6,169.61 154 127 6,043 19.50 310

402,555 .84 333,884 276,034 126,523 57,859
COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 2.2 14 .37

M-165



DUKE ENERGY KENTUCKY
COMMON PLANT

ACCOUNT 1930 STORES EQUIPMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL
YEAR CcosT ACCRUED RESERVE ACCRUALS LIFE ACCRUAL
{1} (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.., 20-SQUARE
NET SALVAGE PERCENT.. 0

1994 5,562.77 4,033 9,314 - 14,877 5.50 2,705
5,562.77 4,033 9,314~ 14,877 2,705
COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 5.5 48.63

111-166



DUKE ENERGY KENTUCKY
COMMON PLANT

ACCQOUNT 1940 TOOLS, SHOP AND GARAGE EQUIPMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS  LIFE  ACCRUAL
(1) (2) (3) (4) (s) (6) (7}

SURVIVOR CURVE.. 25-SQUARE
NET SALVAGE PERCENT.. 0

1984 3,301.79 3,236 3,001 301 0.50 301
1985 7,445 .60 6,999 6,490 956 1.50 637
1986 3,691.135 3,322 3,080 611 2.50 244
1987 786 .43 676 627 159 3.50 45
1988 7,153.00 5,865 5,438 1,715 4.50 381
1989 1,337.96 1,044 968 370 5.50 67
1990 2,813.16 2,082 1,930 883 6.50 136
1991 35,487.06 24,841 23,033 12,454 7.50 1,661
1992 18,669.09 12,322 11,425 7,244 8.50 852
1993 12,732.47 7,894 7,320 5,412 9.50 570
1994 8,260.17 4,791 4,442 3,818 10.50 364
1996 2,992.80 1,496 1,387 1,606 12.50 128
2002 4,465.70 1,161 1,077 3,389 18.50 183
2003 46,509.55 10,232 9,488 37,022 18.50 1,899
2005 2,964.11 415 385 2,579 21.50 120
2007 13,853.41 831 770 13,083 23.50 557
2008 6,230.65 125 116 6,115 24.50 250

178,694 .30 B7,332 80,977 97,717 8,395
COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 11.6 4.70

Hi-167



ACCOUNT 1570 COMMUNICATION EQUIPMENT

DUKE ENERGY KENTUCKY

COMMON PLANT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL

RELATED TO ORIGINAL COST AS OF DECEMBER 31,

ORIGINAL
YEAR COST
(1) (2)

CALCULATED ALLOC. BOOK
ACCRUED RESERVE
(3} (4)

SURVIVOR CURVE.. 15-SQUARE
NET SALVAGE PERCENT.. 0

2000 39,252.18
2006 1,347,260.59
2007 2,460,225.21

3,846,737.98

COMPOSITE REMAINING

22,244 39,252
224,588 467,223
246,023 511,815

492,855 1,018,290

LIFE AND ANNUAL ACCRUAL

I11-168

FUT. BOOK
ACCRUALS

880,038
1,948,410

2,828,448

RATE,

(5)

PCT. .

2008
REM.

LIFE
{6}

12.50
13.50

13.2

ANNUAL
ACCRUAL
{(7)

70,403
144,327

214,730



DUKE ENERGY KENTUCKY
COMMON PLANT

ACCOUNT 1980 MISCELLANEOUS EQUIPMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOCK REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL
(1) {2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. 15-SQUARE
NET SALVAGE PERCENT.. 0

2005 11,371.92 2,653 2,155 9,217 11.50 801
11,371.92 2,653 2,155 9,217 801
COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 11.5 7.04

11-169



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2041 RIGHTS OF WAY

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL
YEAR COsT ACCRUED RESERVE ACCRUALS LIFE ACCRUAL
(1) (2) (3y (4) {5) (6) (7)

SURVIVOR CURVE.. 50-SQUARE
NET SALVAGE PERCENT.. 0

1961 16,886 .85 16,043 16,887
1972 7,551.70 5,513 7,552
24,438.55 21,556 24,439
COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 6.0 0.00

H-170



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2050 STRUCTURES AND IMPROVEMENTS

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL
YEAR CosT ACCRUED RESERVE ACCRUALS LIFE ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 50-R4
NET SALVAGE PERCENT. . -5

1961 1,194,033.14 1,071,943 1,253,735

1963 1,741.01 1,522 1,828
1970 10,435.91 8,143 10,033 925 13.31 69
1971 23,663.21 18,076 22,272 2,574 14.05 183
1972 6,642 .53 4,965 6,118 857 14.78 58
1973 8,189.23 5,983 7,372 1,227 15.52 79
1974 4,680.08 3,340 4,115 799 16.26 49
1975 1,727.21 1,203 1,482 332 17.01 20
1977 15,661.74 10,413 12,831 3,614 18.25 198
1979 3,572.65 2,235 2,754 997 20.00 50
1981 379.83 224 276 123 21.52 6
1986 6,229.14 3,047 3,754 2,787 25.81 108
1989 1,326.34 568 700 693 28.34 24
1990 49,012.04 19,901 24,521 26,942 29.34 918
1991 3,324.02 1,283 1,581 1,909 30.12 63
1998 4,507.34 1,054 1,299 3,434 36.67 94
1999 11,206.91 2,370 2,920 8,847 37.67 235
2000 26,467.14 5,008 6,171 21,619 38.67 559
2001 7,831.50 1,307 1,610 6,613 39.67 167
2002 51,4590.30 7,450 9,180 44,885 40.67 1,104
2004 135,248.51 13,548 16,693 125,318 42.67 2,937
1,567,369.78 1,183,583 1,391,245 254,495 6,921
COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 36.8 0.44

M-171



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2110 LIQUID PETROLEUM GAS EQUILPMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM.
YEAR CosT ACCRUED RESERVE ACCRUALS  LIFE
1) (2) {3) {4) {5) (6)

SURVIVOR CURVE.. IQWA 40-S1.5

NET SALVAGE PERCENT.. -10

1961 976,983.87 918,863 972,908 101,785 8.06
1964 2,027.28 1,856 1,965 265 8.97
1965 2,019.79 1,836 1,944 278 9.13
1966 10,522.69 9,445 10,001 1,574 9.58
1968 3,462.69 3,039 3,218 591 10.26
1971 78,732.83 66,903 706,838 15,768 11.04
1972 27,026.69 22,571 23,899 5,830 11.58
1974 21,887.44 17,775 18,820 5,256 12.23
1975 106,105.55 84,853 89,844 26,872 12.58
1976 14,383.85 11,313 11,978 3,844 12.95
1977 7,625.84 5,893 6,240 2,148 13.34
1978 4,979.82 3,776 3,998 1,480 13.75
1979 65,554 .96 48,718 51,583 20,527 14.17
1980 58,352.96 42,441 44,937 19,251 14.60
1981 7,162.06 5,113 5,414 2,464 14.87
1984 11,031.84 7,285 7,713 4,422 16.31
1987 27,187.85 16,398 17,363 12,544 17.71
1989 60,099.34 33,650 35,629 30,480 18.81
1992 25,640.82 12,565 13,304 14,901 20.54
1993 10,880.49 5,065 5,363 6,606 21.13
1995 1,150.30 475 503 762 22.47
1996 73,370.31 28,352 30,020 50,687 23.09
1997 30,406.78 10,924 11,567 21,880 23.71
1998 41,149.54 13,593 14,392 30,872 24.47
1999 45,764 .19 13,773 14,583 35,758 25.22
2000 357,9876.15 97,065 102,774 291,000 25.98
2002 502,208.14 105,569 111,778 440,651 27.51
2003 458,720.78 82,148 86,980 417,613 28.28
2004 526,445 .47 77,424 81,978 497,112 29.17
2005 122,382.62 14,095 14,9524 119,697 29.94
2006 455,671.93 37,593 39,804 461,435 30.83
2008 36,622.48 608 644 39,641 32.72

4,173,547.35 1,800,977 1,906,906 2,683,994

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 24.5

M-172

ANNUAL
ACCRUAL
(7)

12,628
30

30

164

58
1,428
503
430
2,136
297
161
108
1,449
1,319
166
271
708
1,620
725
313

34
2,195
923
1,262
1,418
11,201
16,018
14,767
17,042
3,998
14,967
1,212

109,581



YEAR
(1)

SURVIVOR CURVE. .
NET SALVAGE PERCENT. .

1910
1919
1924
1925
1933
1952
1953
1954
1955
1956
1957
1958
1959
1960
1961
1962
1963
1964
1965
1966
1967
1968
1969
1970
1971
1972
1973
1874
1975
1976
1977
1978
1979
1980
1981
1982
1983

DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2741

RIGHTS OF WAY

~ GENERAL

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31,

ORIGINAL
CosT ACCRUED
(2) (3)
IOWA 65-R4

10,635.
1,621.
.50

8,823
678

5,568.
.39
1,826.
25.
27,640.
180.
.04
.05

1,342

15,131
308

1,946.
.84

1,108

7.019.

19,073
1,814

9,619

17,851.
.14
.62
16,960.
28,419.
.46
.90
.10

35,609
6,934

8,582
22,107
3,731

941.
15,885.
.34
.50
6,959.

5,112
44,454

46
43

47
76

75
70
73
45

26

04
27

.15
1,991.
134,989.
1,070.
12,722,
5,087.
3,480.
.27

19
37
30
90
66
98

13

64
62

95
32

60

10,635
1,582
8,500

652
5,213
1,085
1,460

20

21,444

138

11,456

230
1,436

801
5,001

13,393
1,247
1,347

89,849

696
8,131
3,173
2,131
5,777

10,501

20,408
3,865
9,245

15,043
4,407

11,074
1,810

442
7,244
2,249

18,849
2,858

CALCULATED ALLOC. BOOK

RESERVE
(4)

10,635
1,621
8,824

678
5,569
1,211
1,630

22

23,938

154

12.788

257
1,603

894
5,583

14,951
1,392
1,504

100,299
777
9,077
3,542
2,379
6,449

11,722

22,781
4,315

10,320

16,793
4,820

12,362
2,020

493
8,086
2,511

21,041
3,190

-173

FUT. BOOK
ACCRUALS
(5)

131
197

3,703
26
2,343
51

343
215
1,436
4,122
423
487
34,690
293
3,646
1,546
1,102
3,170
6,229
12,828
2,620
6,641
11,627
3,662
9,746
1,711
449
7,799
2,601
23,414
3,770

2008

REM.
LIFE
(6)

13.
.94
.46
15.
15.
.52
17.
.61
18.
19.
19.
20.
21.

13
14

16

17

21

23
24

27
28
28

31
32
33
34
35
36
36

43

46
99

a7

61
17
72
72
29

.86
22.

86

.44
.44
25.
25.
26.
.19
.19
.79
29.
30.
.39
.39
.39
.00
.00
.00
.61

01
60
60

79
79

ANNUAIL
ACCRUAL

(7)

10
14

240

142

19
12
75
209
20
23
587
13
156
63
44
124
234
472
93
231
390
119
310
53
13
229
74
650
103



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2741 RIGHTS OF WAY - GENERAL

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM.
YEAR COSsT ACCRUED RESERVE ACCRUALS LIFE
(1) (2) (3) (4) (5) (6)

SURVIVOR CURVE.. IOWA 65-R4
NET SALVAGE PERCENT.. O

1984 3,024.89 1,193 1,332 1,693 37.61
1985 10,039.09 3,799 4,241 5,798 38.61
1986 24,359.25 8,825 9,851 14,508 39.61
1987 21,569.99 7,513 8,387 13,183 40.23
1988 15,344.70 5,096 5,689 9,656 41.23
1989 69,914.21 22,086 24,655 45,259 42.23
1990 37,094 .33 11,117 12,410 24,684 43.23
1991 29,490.94 8,361 9,333 20,158 44.23
1992 180,997.49 48,381 54,008 126,988 45.23
1993 9,764 .91 2,452 2,737 7,028 46.23
1994 105,098.80 24,845 27,734 77,365 46.85
1995 909.60 200 223 687 47.85
1996 25,191.12 5,134 5,731 19,460 48.85
2005 2,674.77 153 171 2,504 57.85
2006 51,359.23 2,106 2,351 49,008 58.48
2008 10,163.32 83 93 10,070 60.48
1,084,353.52 454,736 505,277 579,075
COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 38.6

-174

ANNUAL
ACCRUAL
(7)

45
150
366
328
234

1,072
571
456

2,808
152

1,651

14
398

43
838
167

15,020



ACCOUNT 2750

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL

DUKE ENERGY KENTUCKY
GAS PLANT

RELATED TO ORIGINAL COST AS OF DECEMBER 31,

ORIGINAL
YEAR COST
{1) (2)

SURVIVOR CURVE. .

NET SALVAGE PERCENT..

19089 838.
1927 2,450.
1935 106.
1953 181
1960 481.
1971 40,333,
1972 13,340.
1973 26,902.
1974 3,422
1978 369
1980 22,083
1981 853
1986 9,563
1999 3,684
2000 30,027.
2003 3,874

158,514

ACCRUED

(3)

IOWA S50-R2.5

18
16
66

.28

63
78
47
59

.20
.00
.46
.89
.62
.93

79

.50

.14

COMPOSITE REMAINING

-5

880
2,474
105
164
410
29,222
9,459
18,754
2,331
229
13,020
4391
4,654
835
6,139
528

89,695

RESERVE
(4}

880
2,573
112
190
506
41,126
13,312
26,394
3,281
322
18,323
691
6,550
1,175
8,640
743

124,818

H-175

CALCULATED ALLOC. BOOK FUT. BOOK
ACCRUALS

{5)

1,224
695
1,854
312
65
4,865
206
3,492
2,694
22,889
3,325

41,621

LIFE AND ANNUAL ACCRUAL RATE, PCT..

2008

STRUCTURES AND IMPROVEMENTS - GENERAL

REM.

LIFE

(6)

i6.
.55
17.
18.

17

21
22

34

29.

85

g7
69

.05
.26
22.
26.
.55
35.
36.

75
04
17
87

ANNUAL
ACCRUAL
{(7)

73
40
103
17

219
134
78
651
90

1,417



YEAR
(1)

DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2761 MAINS - CAST IRON, COPPER AND ALL VALVES

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL
COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL
(2} (3) (4) (5) (6) (7}

SURVIVOR CURVE.. IOWA 41-R2.5

NET SALVAGE PERCENT.. -20

1915 57,663.56 69,196 69,196

1923 36.54 44 44

1925 31.63 38 38

1926 115.57 139 139

1927 1,106.38 1,328 1,328

1928 221.31 266 266

1929 295.51 355 355

1930 1,521.94 1,826 1,826

1931 1,769.39 2,123 2,123

1932 189.23 227 227

1933 1,381.45 1,652 936 722 0.26 722
1934 389.90 467 265 203 0.13 203
1935 1,680.60 2,001 1,134 883 0.57 883
1936 58.03 69 39 31 1.03 30
1937 4,188.17 4,959 2,811 2,215 0.96 2,215
1938 10,248.14 12,052. 6,832 5,466 1.44 3,796
1939 1,742.55 2,035 1,154 937 1.93 485
1840 1,279.16 1,493 846 689 1.92 359
1941 1,423.35 1,649 935 773 2.43 318
1942 902.18 1,044 592 491 2.46 200
1943 204 .96 237 134 112 2.52 44
1944 92.66 106 60 51 3.07 17
1947 98.69 112 63 55 3.44 16
1948 60 .82 69 39 34 3.60 9
1949 14,832.41 16,733 9,485 8,314 3.79 2,194
1950 2,893.92 3,250 1,842 1,631 4.00 408
1951 26,302.39 29,401 16,666 14,897 4.23 3,522
1952 3,364.35 3,741 2,121 1,916 4.48 428
1953 2,625.52 2,903 1,646 1,505 4.74 318
1954 19,228.06 21,126 11,976 11,058 5.02 2,211
1955 13,714 .81 14,968 8,485 7,973 5.32 1,499
1956 31,497.74 34,331 19,461 18,336 5.30 3,460
1957 118,252.72 127,897 72,500 69,403 5.64 12,305
1958 94,217 .64 101, 065 57,290 55,771 5.99 9,311
1959 52,106 .75 55,713 31,582 30,946 6.06 5,107
1960 13,14%9.59 13,929 7,896 7,884 6.45 1,222
1961 10,354.06 10,859 6,156 6,269 6.85 915

M-176



YEAR
(1)

DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2761 MAINS - CAST IRON, COPPER AND ALL VALVES

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL
COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL
(2) (3) (4) (5} (6} (7}

SURVIVOR CURVE.. IOWA 41-R2.5

NET SALVAGE PERCENT,. -20

1862 8,515.35 8,886 5,037 5,181 6.97 743
1963 10,946.39 11,297 6,404 6,732 7.41 909
1964 8,078.28 8,282 4,695 4,999 7.58 659
1965 3,417.21 3,461 1,962 2,139 8.05 266
1966 5,820.53 5,848 3,315 3,670 B.26 444
1967 617.76 612 347 394 8.75 45
1968 4,580.67 4,475 2,537 2,960 9.25 320
1969 4,786.47 4,628 2,623 3,121 9.52 328
1970 6,332.36 6,027 3,416 4,183 10.04 417
1971 7,566.23 7,116 4,034 5,045 10.34 488
1972 11,648.43 10,766 6,103 7,875 10.89 723
1973 10,051.27 9,121 5,170 6,892 11.45 602
1974 28,422 .68 25,417 14,408 19,689 11.80 1,669
1875 25,251.13 22,129 12,544 17,757 12.37 1,435
1876 2,592.82 2,225 1,261 1,850 12.95 143
1977 21,405.44 17,963 10,183 15,504 13.55 1,144
1978 48,406.97 39,866 22,598 35,490 13.94 2,546
1979 43,431.50 34,903 19,785 32,333 14 .55 2,222
1980 74,471.63 58,329 33,065 56,301 15.17 3,711
1981 46,421.90 35,3590 20,061 35,645 15.79 2,257
1982 39,631.38 29,491 16,717 30,841 16.24 1,899
1583 26,032.21 18,799 10,656 20,583 16.87 1,220
1984 38,499.45 26,939 15,271 30,928 17.52 1,765
1985 38,166 .46 25,831 14,643 31,157 18.17 1,715
1986 42,282.42 27,627 15,661 35,078 18.82 1,864
1987 12,620.73 7,978 4,522 10,623 19.31 550
1988 40,038.59 24,331 13,792 34,254 19.98 1,714
1989 19,529.91 11,380 6,451 16,985 20.66 822
1990 85,267.90 47,518 26,936 75,385 21.34 3,533
1991 34,654 .48 18,485 16,479 31,106 21.87 1,422
1992 12,115 32 6,141 3,481 11,057 22.56 490
19983 16,723.67 8,025 4,549 15,519 23.26 667
1994 9,537.02 4,315 2,446 8,998 23.9¢6 376
1995 11,765.39 5,013 2,842 11,276 24.52 460
1996 16,194 .08 6,438 3,649 15,784 25.23 626
1997 14,476.97 5,354 3,035 14,337 25.81 555
1998 58,388.34 19,864 il,260 58,806 26.54 2,216

-177



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2761 MAINS - CAST IRON, COPPER AND ALL VALVES

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL

RELATED TO ORIGINAL COST AS OF DECEMBER 31,

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK

YEAR COST ACCRUED RESERVE ACCRUALS
(1) (2) (3) (4) (5)

SURVIVOR CURVE.. IOWA 41-R2.5

NET SALVAGE PERCENT.. -20
1999 16,097.65 5,011 2,841 16,476
1,394,028.67 1,154,684 687,267 985,568

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT..

i-178

2008

REM.
LIFE
(6)

27.13

10.3

ANNUAL
ACCRUAL
(7)

607

95,769



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2762 MAINS - STEEL

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM.
YEAR COST ACCRUED RESERVE ACCRUALS  LIFE
(1) (2) {3) (4) (s5) (6)

SURVIVOR CURVE.. IOWA 55-R2.5

NET SALVAGE PERCENT.. -20

1917 54.79 64 60 5 2.84
1919 75.05 87 82 8 3.09
1921 246.11 284 267 28 3.41
1922 1.10 1 1

1923 157.30 181 170 19 3.79
1924 347.45 398 374 43 3.99
1925 161.25 184 173 21 4.22
1926 3,416.40 3,890 3,660 440 4.45
1927 10,414.93 11,816 11,117 1,381 4.71
1928 7,780.58 8,794 8,274 1,063 4.97
1929 14,585.40 16,419 15,447 2,055 5.25
1930 6.81 8 8

1931 8,546 .06 9,537 8,973 1,282 5.83
1933 106.31 118 111 17 6.47
1935 280.69 309 291 46 6.50
1941 6.97 7 7 1 826
1942 3,623.99 3,875 3,646 703 8.13
1943 161.24 171 161 32 8.57
1944 242.15 255 240 51 9.03
1945 21.58 23 22 4 8.96
1946 2,359.61 2,460 2,314 518 9.44
1947 1,151.70 1,190 1,120 262 9.93
1948 179.20 185 174 41 9.92
1949 118.78 121 114 29 10.43
1950 4,994 .31 5,084 4,783 1,210 10.46
1951 936 .26 943 887 237 10.%9
1952 1,691.63 1,686 1.586 444 11.52
1953 33,492.53 33,238 31,271 8,920 11.61
1954 14,883.00 14,600 13,736 4,124 12.17
13955 20,354 .47 19,733 18,565 5,860 12.72
1956 51,305.74 49,457 46,530 15,037 12.86
1957 50,908.98 48,451 45,584 15,507 13.44
1958 274,480.68 257,836 242,576 86,801 14.01
1959 187,917.56 175,259 164,887 60,614 14.19
1960 370,428.72 340,631 320,471 124,043 14.79
1961 268,523.63 243,379 228,975 93,253 15.39
1962 178,647.25 159,496 150,056 64,321 16.00

H-179

ANNUAL
ACCRUAL
(7)

(S}

11

99
293
214
391

220

55
26

116
22

39
768
339
461
1,169
1,154
6,196
4,272
8,387
6,059
4,020



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2762 MAINS - STEEL

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL

RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOCK REM.

YEAR COST ACCRUED RESERVE ACCRUALS LIFE
(1) (2) {(3) (4) (5) (6)

SURVIVOR CURVE.. IOWA 55-R2.5
NET SALVAGE PERCENT.. -20
1963 441,650.82 390,649 367,529 162,452 16.23
1964 301,586.77 262,525 246,988 114,916 16.85
1965 548,272.54 469, 365 441,586 216,341 17.48
1966 401,321.07 337,736 317,748 163,837 18.10
1967 312,105.37 259,584 244,221 130,305 18.38
1968 639,987.27 522,537 491,611 276,374 19.02
1969 645,731.67 517,309 486,693 288,185 19.67
1970 538,404 .61 422,863 397,836 248,250 20.32
1971 408,854.12 316,453 297,724 192,901 20.64
1972 551,509.51 417,934 393,195 268,612 21.30
1973 253,940.34 188,231 177,091 127,637 21.97
1974 383,126 .88 277,598 261,169 198,583 22.64
1975 395,616.66 281,521 264,860 209,880 22.99
1976 255,768 .24 177,554 167,046 139,876 23.68
1977 244,491.98 165,443 155,652 137,738 24.36
1978 653,751.1¢0 430,691 405,201 379,300 25.06
1879 1,262,492.11 813,398 765,258 749,733 25.45
1980 2,260,824.39 1,415,095 1,331,345 1,381,644 26.14
1981 1,270,387.85 771,380 725,727 798,738 26.85
1982 1,549,781.28 911,829 857,864 1,001,874 27.55
1983 1,694,758.11 964,589 907,501 1,126,208 28.26
1984 840,945.67 464,807 437,298 571,837 28.69
1985 1,689,370.42 900,502 847,207 1,180,038 29.41
1986 2,021,5968.88 1,037,270 975,881 1,450,482 30.13
1987 3,691,803.13 1,828,772 1,720,539 2,709,625 30.58
1988 4,986,688.56 2,367,879 2,227,740 3,756,286 31.31
1989 4,857,202.04 2,204,975 2,074,477 3,754,165 32.05
1990 9,183,352.62 3,976,024 3,740,709 7,279,314 32.78
1991 5,054,311.09 2,091,272 1,967,503 4,097,670 33.26
1992 2,473,567.11 969,737 912, 344 2,055,937 34.01
1893 1,127,314.63 417,332 392,633 960,145 34.75
1994 100,534.25 35,167 33,086 87,555 35.25
1995 67,159.85 21,977 20,676 59,916 36.00
1996 238,056.33 72,845 68,534 217,134 36.52
1997 209,312.00 59,227 55,722 195,452 37.28
1998 750,806 .14 195,870 184,278 716,689 37.81
1999 2,189,164.73 519,095 488,373 2,138,625 38.58

111-180

ANNUAL
ACCRUAL
(7)

10,009
6,820
12,376
9,052
7,089
14,531
14,651
12,217
9,346
12,611
5,810
8,771
9,129
5,907
5,654
15,136
29,459
52,856
29,748
36,366
39,852
19,932
40,124
48,141
88,608
119,971
117,135
222,066
123,201
60,451
27,630
2,484
1,664
5,946
5,243
18,955
55,434



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2762 MAINS - STEEL

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM.
YEAR COsT ACCRUED RESERVE ACCRUALS LIFE
(1) (2) (3) (4) (5) (6}

SURVIVOR CURVE.. IOWA 55-R2.5

NET SALVAGE PERCENT.. -20

2000 177,928.65 38,112 35,856 177,658 39.12
2001 3,620,995.02 690,886 649,997 3,695,197 39.67
2002 2,171,316.77 362,436 340,986 2,264,594 40.23
2003 1,871,688.84 266,828 251,036 1,994,991 40.80
2004 1,178,197.73 139,404 131,154 1,282,683 41.16
2005 3,462,549.63 322,848 303,740 3,851,320 41.55
2006 1,058,398.25 71,759 67,512 1,202,566 41.75
2007 131,607.54 5,496 5,171 152,758 41.60
2008 23,870.23 352 331 28,313 40.31

69,705,083.01 30,785,326 28,963,345 54,682,756

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 32.2

1-181

ANNUAL
ACCRUAL
{(7)

4,541
93,148
56,291
48,897
31,163
92,691
28,804

3,672

702

1,698,731



YEAR
(1)

SURVIVOR CURVE. .
NET SALVAGE PERCENT. .

1965
1968
1970
1971
1972
1973
1974
1875
1976
1977
1978
1979
1980
1981
1983
1984
1986
1887
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1989
2000
2001
2002
2003
2004
2005
2006

DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2763

MAINS -

PLASTIC

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31,

ORIGINAL

COST
(2)

1,138.
.29

6,773

104,417.
174,591.
181,430.
118,585.
62,519.
67,549.
28,717.
7,535.
60,352.
99,965.
167,549.
36,078.
9,656.
40,567.
27,908.
.10
12,114.
71,356.
59,290.
172,385.
1,260,850.
.53
3,854,557.
3,082,427,
.36
4,276,861.
3,516,801.
2,630,140.
.16

59,341

2,396,094

3,560,873

3,339,785

6,813,455
11,178,538.
10,271,564.
15,477,732,
10,748,535.

9,969,661.

CALCULATED
ACCRUED
(3}

IOWA 60-R2.5

83

04
00
57
66
56
70
99
44
85
21
18
51
60
85
80

41
28
45
94
85

B4
32

35
19
44

97
09
26
97
56
51

-20

921

5,201
77,185
126,502
128,736
82,351
42,448
44,810
18,592
4,757
37,110
59,811
97,413
20,361
5,113
20,753
13,339
27,252
5,335
30,055
23,828
65,886
456,932
820,039
1,247,489
933,975
1,004,194
1,115,748
846,564
575,685
660,877
1,196,170
1,718,365
1,349,684
1,688,311
920,935
622,107

ALLOC. BOOK FUT. BOOK

RESERVE
(4)

890

5,028
74,616
122,291
124,451
79,610
41,035
43,318
17,973
4,599
35,875
57,820
94,170
19,683
4,943
20,062
12,895
26,345
5,157
29,055
23,035
63,693
441,722
792,743
1,205,964
902, 886
970,768
1,078,608
818,385
556,522
638,878
1,156,353
1,661,166
1,304,757
1,632,113
890,280
601,399

-182

ACCRUALS
{5)

477
3,100
50,684
87,218
93,266
62,693
33,988
37,742
16,489
4,444
36,548
62,138
106,889
23,611
6,645
28,619
20,596
44,864
9,380
56,573
48,114
143,170
1,071,299
2,082,570
3,419,505
2,796,027
3,302,400
4,053,626
3,401,776
2,599,647
3,368,864
7,019,794
11,753,080
11,021,120
16,941,167
12,007,963
11,362,195

2008

REM.
LIFE
(6)

21

22.
24 .
24 .
25.
25.
26.
27.
27.
28.
29.
29.
30.
30.
32.
.87
33.
.68

32

34

35.
.06
.75
.45
38.
-85

36
36
37

38

39.
39.
40.
.41

41

41.
.58
.05

42
43

43.
44.
44.
45 .
45.
45.

.01

79
00
61
23
85
48
10
74
38
02
67
32
98
30

99

36

14

26
97
69

85

78
26
75
00
52
58

ANNUAL
ACCRUAL
{7}

23

136
2,112
3,544
3,697
2,425
1,284
1,393
594

157
1,259
2,094
3,525
762

206

868

606
1,294
265
1,569
1,309
3,823
28,089
53,605
87,099
69,953
81,160
97,890
81,285
61,053
78,255
160,342
265,546
246,282
376,470
263,795
249,280



YEAR

(1}

DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2763 MAINS - PLASTIC

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM.
COST ACCRUED RESERVE ACCRUALS  LIFE
(2) (3) (4) (5) (6)

SURVIVOR CURVE.. IOWA 60-R2.5

NET SALVAGE PERCENT.. -20
2007 8,866,507.04 340,474 329,141 10,310,667 45.45
2008 12,643,436.16 171,445 165,738 15,006,385 43.75

115,457,749.96 16,606,753 16,053,967 122,495,333

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 43.7

[1-183

ANNUAL
ACCRUAL
(7)

226,857
343,003

2,802,909



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2765 MAINS - STEEL - FEEDER LINES

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS  LIFE  ACCRUAL
(1) (2) (3) (4) (5) {6) (7)

SURVIVOR CURVE.. IOWA 55-R2.5

NET SALVAGE PERCENT.. -20

1910 280.88 335 337

1917 575.29 670 690

1924 2,027.03 2,323 2,396 36 3.99 9
1931 545.02 608 627 27 5.83 5
1933 482 .94 534 551 29 6.47 4
1941 494 .82 529 546 48 8.26 6
1948 58,787.56 60,605 62,505 8,040 9.92 810
1949 2,55%9.74 2,655 2,738 382 10.43 37
1852 2,217.47 2,210 2,279 382 11.52 33
1953 181,290.46 179,913 185,554 31,995 11.61 2,756
1954 10,565.19 10,364 10,689 1,989 12.17 163
1955 1,268,412.13 1,229,700 1,268,253 253,842 12.72 19,956
1857 103,172.26 98,191 101,269 22,538 13.44 1,677
1958 50,018.88 46,986 48,459 11,564 14.01 825
1959 103,888.28 96,890 99,928 24,738 14.19 1,743
1960 17,556.33 16,144 16,650 4,418 14.79 299
1961 34,149.53 30,952 31,922 9,057 15.39 588
1962 378.20 338 349 105 16.00 7
1963 16,583.27 14,668 15,128 4,772 16.23 294
1965 1,450,381 .46 1,241,643 1,280,571 459,887 17.48 26,309
1966 55,642.70 46,827 48,295 18,476 18.10 1,021
1867 151,128.22 125,636 129,637 51,717 18.38 2,814
1968 754,530.17 616,059 635,374 270,062 19.02 14,199
1969 207,404.98 166,156 171,365 77,521 19.67 3,941
1970 473,297.22 371,728 383,382 184,575 20.32 9,083
1971 872,553.68 675,357 696,531 350,533 20.64 16,983
1972 698,029.84 528,967 545,551 292,085 21.30 13,713
1973 25,412.14 18,836 19,427 11,068 21.97 504
1974 1,049,518.35 760,439 784,280 475,142 22.64 20,987
1975 625,756.86 445,289 459, 250 291,658 22.99 12,686
1976 13,686.47 9,501 9,739 6,625 23.68 280
1877 329,108.36 222,701 229,683 165,247 24.36 6,784
1978 297,173.39 195,778 201,916 154,692 25.06 6,173
1979 168,226.15 108,385 111,783 90,088 25.45 3,540
1980 157,817.66 88,781 101,878 87,503 26.14 3,347
1982 304,506.14 179,159 184,776 180,631 27.55 6,556
1983 6,359.69 3,620 3,733 3,899 28.26 138

11-184



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2765 MAINS - STEEL - FEEDER LINES

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNURL
YEAR CosT ACCRUED RESERVE ACCRUALS  LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 55-R2.5

NET SALVAGE PERCENT.. -20
1984 85,903.13 47,480 48,969 54,115 28.69 1,886
1985 61,378.46 32,717 33,743 39,911 29.41 1,357
1986 543,546.90 278,840 287,582 364,674 30.13 12,103
1987 291,365.54 144,331 148,856 200,783 30.58 6,566
1988 241,711.23 114,774 118,372 171,681 31.31 5,483
1989 2,975,315.65 1,350,674 1,393,021 2,177,358 32.05 67,936
1990 14,881.18 6,443 6,645 11,212 32.78 342
1991 1,509,182.77 624,439 644,016 1,167,003 33.26 35,087
1992 829,086.79 325,035 335,226 659,678 34.01 19,397
1993 322,475 .21 119,380 123,123 263,847 34.75 7,593
1994 416,165.13 145,575 150,139 349,259 35.25 9,908
1995 12,293.53 4,023 4,149 10,603 36.00 295
1996 22,720.37 6,952 7,170 20,094 36.52 550
1997 46,408.75 13,132 13,544 42,147 37.28 1,131
1998 50,313.62 13,126 13,538 46,838 37.81 1,239
1999 402,825.52 95,518 98,513 384,878 38B.58 9,976
2000 492,608.82 105,517 108,825 . 482,306 39%9.12 12,329
2001 39,174.95 7,475 7,709 39,301 39.67 991
2002 137,974 .83 23,031 23,753 141,817 40.23 3,525
2003 1,353,379.73 192,938 198,987 1,425,069 40.80 34,928
2004 27,767.86 3,285 3,388 29,933 41.16 727
2005 315,688.70 29,435 30,358 348,468 41.55 8,387
2006 992,081.04 67,263 69,372 1,121,125 41.75 26,853
2007 1,363,831.72 56,954 58,739 1,577,859 41.60 37,929
2008 1,742,342.91 25,717 26,523 2,064,288 40.31 51,210
23,784,983.14 11,443,591 11,802,361 16,739,618 535,998
COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 31.2 2.25

-185



YEAR
(1)

SURVIVOR CURVE. .
NET SALVAGE PERCENT. .

1835
1947
1949
1953
1955
1956
1957
1958
1959
1960
1961
1963
1965
1966
1968
1969
1970
1971
1972
1973
1974
1975
1976
1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989

ACCOUNT 2780

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL

DUKE ENERGY KENTUCKY

GAS PLANT

MEASURING & REGULATING
EXCLUDING ELECTRONIC EQUIPMENT

- GENERAL

RELATED TO ORIGINAL COST AS OF DECEMBER 31,

ORIGINAL

COST
(2)

551

38.
.75
.91

5,140
6,318

4,215.
3,666.
2,466.
.62

950

16,126
.63

777

14,423.
.00
.54
.66

2,407
6,794
573

9,868.
10,808.
11,399.
.16

143,726

104,820.
.46
.67

24,099
24,300

19,958.
16,271.
.34

6,663

35,146.
.20

102,232

62,660.
15,708.
31,839.
.23

12,135

104,987.
.91

32,413

168,441 .
17,871.
.57

91,972

130,358.

CALCULATED
ACCRUED

{3)

IOWA 40-R1.5

.98

20

97
39
84
69

75

62

68

90

96

63

59

27

23

74

46

92

53
30

56

~15

616

41
5,417
6,494
4,280
3,697
2,469
944
15,883
759
13,947
2,292
6,322
527
8,871
9,575
9,944
123,964
88,877
20,171
19,959
16,071
12,893
5,166
26,753
76,301
45,592
11,179
22,028
8,185
68,928
20,673
104,176
10,693
53,127
72,498

ALLOC. BOOK FUT. BOOK
RESERVE

(4)

635

a4
5,912
7,267
4,848
4,216
2,837
1,093
18,546
894
16,587
2,768
7,642
637
10,724
11,575
12,021

149,855
107,439

24,384
24,128
19,428
15,586

6,245
32,340
92,237
55,114
13,514
26,629

9,894
83,324
24,991

125,934

1-186

12,926
64,223
87,639

ACCRUALS
(5)

172

23

625
855
1,089
15,430
13,105
3,330
3,818
3,524
3,126
1,418
8,078
25,330
16,945
4,551
9,986
4,062
37,412
12,285
67,774
7,626
41,545
62,273

SYSTEM

2008

REM.

LIFE

(6)

10.
10.
11.
11.
12.
12.
13.
.28
.81
14.
.67

13
13

14

15.
15.
15.
16.
l6.
17.
17.
18.
18.
19.
19.
20.
20.

26
69
31
78
26
50
00

34

23
58
S5
55
94
55
98
42
87
34
82
31
82

ANNUAL
ACCRUAL
(7

17

55

73

89
1,234
1,008
251
276
246
213
93
518
1,588
1,024
269
569
226
2,031
651
3,504
385
2,046
2,991



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2780 MEASURING & REGULATING - GENERAL - SYSTEM
EXCLUDING ELECTRONIC EQUIPMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM . ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAIL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 40-R1.5

NET SALVAGE PERCENT.. -15
1990 8,312.92 4,440 5,367 4,193 21.34 196
1991 98,325.65 50,262 60,759 52,315 21.87 2,392
1992 39,710.09 19,440 23,500 22,167 22.26 996
1993 51,130.83 23,791 28,760 30,040 22.81 1,317
1954 26,094 .62 11,532 13,941 16,068 23.23 692
1995 21,534 .86 8,995 10,874 13,891 23.67 587
1997 23,285.48 8,561 10,349 16,429 24.47 671
1998 76,364.82 26,100 31,551 56,269 24.83 2,266
1999 46,330.76 14,578 17,623 35,657 25.22 1,414
2000 708,154 .11 202,861 245,229 569,148 25.63 22,206
2001 87,520.20 22,646 27,376 73,272 25.83 2,837
2002 52,988.25 12,163 14,703 46,233 26.07 1,773
2003 135,076.69 26,920 32,542 122,796 26.24 4,680
2004 79,222.14 13,329 16,113 74,992 26.27 2,855
2005 131,278.90 17,754 21,462 128,509 26.26 4,932
2006 309,856.07 31,357 37,906 318,428 25.91 12,290
2007 340,100.24 22,059 26,667 364,448 25.10 14,520
2008 45,298 .36 1,136 1,373 50,720 22.49 2,255
3,522,723.85 1,417,236 1,710,171 2,340,957 98,238
COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 23.8 2.79

ih-187



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2781 MEASURING & REGULATING - GENERAL - SYSTEM

ELECTRONIC EQUIPMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL

RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM.
YEAR COosT ACCRUED RESERVE ACCRUALS LIFE
(1} (2) (3} (4) (5) (6)

SURVIVOR CURVE.. IOWA 20-51.5

NET SALVAGE PERCENT.. -15 '

1976 9,321.74 10,139 10,720

1986 135,429.25 130,357 145,877 9,867 4
1987 31,052.72 29,329 32,821 2,890 4
1988 27,683.04 25,583 28,629 3,206 5
1994 54,049.86 41,639 46,596 15,561 7
1995 3,799.69 2,796 3,129 1,241 7
1996 28,084 .62 19,663 22,004 10,293 8
1997 28,631.08 18,932 21,186 11,740 8
1998 13,128.47 8,117 9,083 6,015 9
2002 6,270.87 2,621 2,933 4,279 11
2003 19,539.19 7,044 7,883 14,587 12
2004 11,995.27 3,595 4,023 9,772 12
2005 57,526.67 13,585 15,213 50,943 13
2006 99,210.95 16,943 18,960 95,133 14
2007 73,922.63 7,642 8,552 76,459 15
2008 28,347.51 981 1,098 31,502 16

627,993.56 338,976 378,707 343,488

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 11.

11-188

.38
.68
.01
.15
.60
.03
.50
.03
.39
.04
.77
.53
.34
.19
L1l

ANNUAL
ACCRUAL
(7)

2,253
618
640

2,176
163

1,282

1,381
666
376

1,212
765

3,765

6,634

5,034

1,955

28,820



YEAR
(1)

DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2782 MEASURING & REGULATING - GENERAL - DISTRICT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM.
cosT ACCRUED RESERVE ACCRUALS LIFE
(2) (3) (4) (5) (6)

SURVIVOR CURVE.. IOWA 53-R2

NET SALVAGE PERCENT.. -25

1909 1,324.10 1,655 1,655

13810 790.42 988 988

1930 683 .94 799 855

1937 2,128.52 2,416 2,661

1938 1,351.39 1,524 1,689

1939 1.99 2 2

1948 1,403.07 1,496 1,754

1549 1,423.51 1,503 1,779

1952 15,020.07 15,488 18,775

1953 12,006.48 12,245 15,008

1955 4,216.45 4,230 5,271

1959 2,520.47 2,433 3,151

1960 2,832.87 2,697 3,541

1961 4,752.05 4,458 5,940

1963 2,049.31 1,877 2,562

1964 4,478.32 4,036 5,598

1965 2,336.22 2,083 2,920

1966 6,971.70 6,112 8,715

1969 172.23 145 215

1970 8,163.68 6,719 10,205

1971 4,561.64 3,678 5,693 g 20.64
1972 1,878.25 1,491 2,308 40 20.97
1973 26,665.90 20,7089 32,054 1,278 21 .64
1974 10,564 .00 8,064 12,482 723 21.99
1975 21,000.40 15,653 24,228 2,023 22.68
1976 18,501.10 13,529 20,940 2,186 23.06
1977 2,257.00 1,609 2,490 331 23.75
1978 50,274.91 35,079 54,296 8,548 24.14
19795 20,187.49 13,697 21,200 4,034 24.85
1980 24,713.69 16,376 25,347 5,545 25.26
1981 31,356.29 20,158 31,201 7,994 25.97
19882 11,678.95 7,312 11,318 3,281 26.41
1983 10,848.54 6,570 10,165 3,392 27.13
1984 17,235.44 10,134 15,685 5,859 27.58
1985 21,620.50 12,321 19,071 7,955 28.05
1986 19,391.30 10,636 16,462 7,777 28.78
1989 44,358.02 21,735 33,642 21,806 30.25

11-189

ANNUAL
ACCRUAL

(7)

59
33
89
95
14
354
162
220
308
124
125
212
284
270
721



YEAR
(1)

DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2782 MEASURING & REGULATING - GENERAL - DISTRICT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAIL
CosT ACCRUED RESERVE ACCRUALS LIFE ACCRUAL
(2) (3) {4) (5) (6} (7}

SURVIVOR CURVE.. IOWA 53-R2

NET SALVAGE PERCENT.. -25
1990 24,859.96 11,613 17,975 13,100 31.00 423
1992 13,666.49 5,807 8,988 8,095 32.04 253
1996 11,583.38 3,873 5,895 8,484 34.23 248
2003 44,747.25 7,199 11,143 44,791 37.24 1,203
2004 26,197 .41 3,524 5,454 27,293 37.34 731
2005 36,565.03 3,903 6,041 39,665 37.48 1,058
2007 125,470.12 6,148 9,516 147,322 36.81 4,002
2008 165,982.93 2,967 4,592 202,887 34.59 5,865
860,792.78 336,691 501,574 574,418 16,855
COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 34.1 1.96

-190



YEAR
(1)

SURVIVOR CURVE. .
NET SALVAGE PERCENT. .

1935
1936
1937
1938
1939
1940
1941
1946
1947
1948
1949
1950
1951
1952
1953
1954
1955
1956
1957
1958
1959
19640
1961
1962
1963
1964
1965
1966
1967
1968
1969
1970
1971
1972
1973
1974
1975

ACCOUNT 2801

DUKE ENERGY KENTUCKY

SERVICES

GAS PLANT

- CAST IRON, COPPER AND VALVES

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31,

ORIGINAL

CosT
(2)

108.
99.
3,988.
.29
853.
3,933.
369.
520.
3,269.
8,004.
9,054.
9,444 .
3,626.
.30
8,195.
11,712.
5,711.
12,987.
12,533.
25,774,
.46
73,717.
102,169.
85,932.
.68
.73
129, 228.
103,835.
128,923.
111,912.
171,723,
143,070.
111,073.
39,305.
11,554,
2,869.
2,974.

1,953

3,424

61,296

111,683
120,393

ACCRUED

{33

IOWA 35-R1.5

87
29
66

16
40
96
96
25
06
80
73
75

37
76
41
46
40
07

28
55
52

46
93
56
74
51
96
18
96
75
36
24

-25

136

124
4,986
2,442
1,191
4,884
456

627
3,921
9,564
10,775
11,188
4,275
4,015
9,552
13,565
6,608
14,916
14,282
29,125
69,027
82,232
113,447
94,408
121,969
130,597
138,436
110,326
135,773
116,711
176,360
145,289
111,420
38,918
11,280
2,760
2,815

RESERVE
{4)

136

124
4,986
2,442
1,191
4,917
462

651
4,087
10,005
11,319
11,801
4,509
4,235
10,075
14,308
6,970
15,733
15,064
30,719
72,806
86,734
119,658
99,576
128,646
137,747
146,015
116,366
143,206
123,101
186,015
153,243
117,520
41,049
11,897
2,911
2,969

1-191

CALCULATED ALLOC. BOOK FUT. BOOK
ACCRUALS

(5)

24

45

169
333
169
501
603
1,499
3,815
5,413
8,054
7,840
10,971
12,745
15,521
13,429
17,948
16,790
28,639
25,596
21,321
8,083
2,546
676
749

bt et

2008

REM.
LIFE
{6)

QO QO W WY WYWOWM-IDNI LA UV U S DB DWW W

.23
.48
.74
.02
.32
.30
.64
.99
.36
.45
.85
.97
.41
.58
.78
.26
.50
.76
.04
.58
.89
.23
.58
.95
.34
.75

ANNUAL
ACCRUAL
(M

12

42

77

39
108
121
280
700
925
1,349
1,223
1,667
1,880
2,138
1,791
2,313
2,088
3,338
2,879
2,310
844
256
65

70



YEAR
(1)

DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2801 SERVICES - CAST IRON, COPPER AND VALVES

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM.
COST ACCRUED RESERVE ACCRUBLS  LIFE
(2) (3) (4) (5) {6)

SURVIVOR CURVE.. IOWA 35-R1.5

NET SALVAGE PERCENT.. -25

1976 488.56 455 480 131 11.17
1977 5,243.72 4,790 5,052 1,503 11.60
1978 9,482.39 8,532 8,989 2,854 11.87
1980 7,111.09 6,131 6,467 2,422 12.82
1981 5,626.67 4,739 4,998 2,035 13.31
1982 1,848.80 1,525 1,608 703 13.66
1983 2,214.57 1,779 1,876 892 14.18
1984 2,067.74 1,615 1,703 882 14.71
1985 1,59%96.18 1,214 1,281 714 15.11
1986 1,436.93 1,059 1,117 679 15.67
1987 1,365.30 976 1,029 678 16.09
1588 2,132.49 1,475 1,556 1,110 16.54
1989 4,017.71 2,674 2,820 2,202 17.13
1990 4,389.31 2,812 2,966 2,521 17.60
1993 999 .46 562 593 656 18.98
1998 1,996.68 826 871 1,625 21.24
1999 1,021.27 389 410 867 21.65
2003 356 .81 87 92 354 22.83
2006 2,128.22 263 277 2,383 22.82
2007 71,323.84 5,661 5,971 83,184 22.14
2008 931,703 .47 28,533 30,097 1,134,532 19.91

2,695,893.03 1,824,497 1,923,456 1,446,411

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 16.3

in-192

ANNUAL
ACCRUAL
(7)

12
130
240
189
153

51

63

60

47

43

42

67
129
143

35

77

40

16
104

3,757
56,983

88,905



YEAR
(1}

SURVIVOR CURVE. .

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL

DUKE ENERGY KENTUCKY

ACCOUNT 28

GAS PLANT

02 SERVICES

STEEL

RELATED TO ORIGINAL COST AS OF DECEMBER 31,

COST
(2)

ORIGINAL

CALCULATED ALLOC. BOOK FUT. BOOK

ACCRUED
(3)

IOWA 38-R1.5

NET SALVAGE PERCENT.. -25

1930 8,244.78 10,306
1931 77.96 97
1832 94 .70 118
1933 93.44 116
1934 243.63 302
1935 1,489.09 1,833
1936 842.15 1,038
1937 878.15 1,075
1938 162.72 198
1939 1,008.24 1,219
1940 1,178.29 1,423
1941 433 .64 520
1942 572.86 686
1943 348.33 416
1944 68.36 81
1948 153.92 179
1951 730.21 840
1952 2,671.31 3,056
1953 915.68 1,042
1954 1,756.13 1,986
1955 3,073.24 3,453
1956 8,780.61 9,796
1957 12,578.47 13,928
1958 16,744 .13 18,391
1859 14,784 .09 16,192
1960 18,271.23 19,829
1961 10,410.90 11,189
1962 2,425.09 2,580
1963 2,318.58 2,453
1964 5,730.95 5,993
1965 39,298.00 40,816
1966 14,979.83 15,360
1967 13,338.08 13,493
1968 10,480.31 10,505
1969 28,270.55 27,917
1970 15,608.87 15,250
1971 15,243 .84 14,649

RESERVE

[11-193

(4)

10,306
97

118
117
305
1,861
1,053
1,098
203
1,262
1,473
539
712
432

84

186
871
3,170
1,081
2,060
3,582
10,162
14,449
19,079
16,798
20,571
11,608
2,677
2,545
6,217
42,343
15,935
13,998
10,898
28,961
15,820
15,187

ACCRUALS
{5)

[T

169
64
135
260
814
1,274
1,851
1,682
2,268
1,406
354
353
947
6,780
2,790
2,675
2,202
6,377
3,691
3,858

2008

REM.

LIFE

(6)

e e
H Qoo o

W WYWweooom ISl T b Wi NN

ANNUAL
ACCRUAL

32

12

24

43
129
192
266
241
308
181

43

43
109
766
300
274
220
607
343
342



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2802 SERVICES - STEEL

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. TOWA 38-R1.5

NET SALVAGE PERCENT.. -25
1972 17,458.25 16,568 17,188 4,635 11.58 400
1973 4,039.49 3,782 3,923 1,126 11.89 95
1974 3,355.56 3,083 3,198 996 12.45 80
1975 2,342 .66 2,119 2,198 730 12.80 57
1976 5,739.15 5,106 5,297 1,877 13.16 143
1977 4,579.66 3,985 4,134 1,591 13.75 11le
1978 7,300.44 6,235 6,468 2,658 14.14 188
1979 45,075.30 37,734 39,145 17,199 14.55 1,182
1980 60,606.42 49,659 51,517 24,241 14.98 1,618
1981 47,010.68 37,656 39,065 19,698 15.42 1,277
1982 36,651.71 28,533 29,600 16,215 16.05 1,010
1983 41,016.40 31,116 32,280 18,991 16.52 1,150
1984 65,943.18 48,674 50,495 31,934 16.99 1,880
1985 73,867.56 52,945 54,925 37,409 17.48 2,140
1986 88,458.41 61,700 64,008 46,565 17.82 2,613
1987 100,536.05 67,824 70,361 55,309 18.34 3,016
1988 97,972.25 63,768 66,153 56,312 18.87 2,984
1989 218,493.65 136,886 142,006 131,111 19.41 6,755
1990 238,117.54 143,734 149,111 148,536 19.81 7,498
1991 274,124 .69 158,307 164,229 178,427 20.38 8,755
1992 129,494 .95 71,578 74,255 87,614 20.81 4,210
1993 281,060.00 148,119 153,660 197,665 21.26 9,298
1994 147,721.19 73,898 76,662 107,989 21.73 4,970
1995 111,689.80 52,773 54,747 84,865 22.21 3,821
1996 106,895.11 47,608 49,389 84,230 22.59 3,729
1997 110,475.32 45,902 47,619 90,475 23.10 3,917
1998 87,899.98 34,039 35,312 74,563 23.40 3,186
1999 75,282.61 26,819 27,822 66,281 23.83 2,781
2000 50,966.23 16,570 17,190 46,518 24.18 1,924
2001 3,214.79 944 979 3,039 24.45 124
2003 1,070.42 242 251 1,087 24.89 44
2005 311.18 48 50 339 24.21 14
2006 656,184 .70 75,461 78,284 741,947 24.67 30,075
2008 239,858.39 6,836 7,092 292,731 21.48 13,628
3,689,115.08 1,828,576 1,896,481 2,714,912 129,165
COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 21.0 3.50

111-194



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2803 SERVICES - PLASTIC

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL
YEAR COoST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL
(1) (2) (3) (4) (5) (6) (7

SURVIVOR CURVE.. IOWA 42-R1.5

NET SALVAGE PERCENT.. -25

1965 5,744 .92 5,685 5,899 1,282 11.45 112
1966 884 .05 864 897 208 11.85 18
1967 1,470.39 1,419 1,472 366 12.26 30
1968 14,352.85 13,660 14,174 3,767 12.69 297
1969 14,338.48 13,451 13,957 3,966 13.13 302
1970 24,563.08 22,6596 23,550 7,154 13.58 527
1971 90,616.54 82,404 85,506 27,765 14.05 1,976
1972 236,888.78 212,933 220,949 75,162 14.26 5,271
1973 200,703.48 177,246 183,918 66,961 14.75 4,540
1974 167,878.05 145,529 151,007 58,841 15.25 3,858
1975 186,691 .04 158,711 164,685 68,679 15.76 4,358
1976 127,061.33 106,334 110,337 48,490 16.04 3,023
1977 170,873.76 139,946 145,214 68,378 16.58 4,124
1978 148,984 .24 119,281 123,771 62,459 17.12 3,648
1979 409,853.93 321,940 334,059 178,258 17.45 10,215
1980 576,771.58 441,807 458,438 - 262,526 18.01 14,577
1981 469,535.40 350,273 363,459 223,460 18.58 12,027
1982 458,282.28 333,973 346,545 226,308 18.95 11,942
1983 331,279.64 234,422 243,247 170,853 19.55 8,739
1984 334,494 .88 230,509 239,186 178,933 19.94 8,974
1985 462,335.78 309,649 321,305 256,615 20.36 12,604
1986 566,558.68 366,493 380,289 327,909 20.98 15,630
1987 840,993.04 526,672 546,498 504,743 21.42 23,564
1988 1,051,645.15 635,982 659,923 654,633 21.87 29,933
1989 1,459,704 .30 850,460 882,475 942,155 22.34 42,173
1950 2,149,938 .34 1,203,159 1,248,451 1,438,972 22.82 63,057
1991 2,042,952.68 1,095,023 1,136,244 1,417,447 23.31 60,809
1992 1,751,322.52 895,801 929,522 1,259,631 23.82 52,881
1993 2,049,230.81 996,695 1,034,214 1,527,325 24 .34 62,750
1994 2,112,657.64 976,576 1,013,338 1,627,484 24.71 65,863
1995 1,673,390.05 731,481 759,017 1,332,721 25.11 53,075
1996 1,572,275.18 646,205 670,531 1,294,813 25.52 50,737
1997 2,024,295.74 777,077 806,329 1,724,041 25.95 66,437
1598 2,566,636.33 913,081 947,453 2,260,842 26.40 85,638
1999 1,957,9889.09 641,731 665,888 1,781,598 26.73 66,652
2000 768,973.33 230,404 239,077 722,140 26.96 26,786
2001 769,139.62 207,668 215,485 745,940 27.22 27,404

11-195



YEAR

(1)

SURVIVOR CURVE. .

DUKE ENERGY KENTUCKY

ACCOUNT 280

GAS PLANT

3 SERVICES

PLASTIC

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31,

ORIGINAIL

cosT
(2)

CALCULATED
ACCRUED
(3)

IOWA 42-R1.5

NET SALVAGE PERCENT.. -25
2002 3,320,774.91 793,250
2003 2,206,147.05 458, 051
2004 415,226.21 72,665
2005 223,518.82 31,600
2006 38,321,551.32 4,038,133
2007 4,168,375.05 281,365
2008 3,528,287.21 91,735
81,975,187.55 20,884,038

ALLOC. BOOK

RESERVE
{4)

823,111
475,294
75,400
32,790
4,190,144
291,957
95,188

21,670,193

FUT. BOOK
ACCRUALS
(5)

3,327,858
2,282,390
443,633
246,609
43,711,795
4,918,512
4,315,171

80,798,793

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT..

1-196

2008

REM.
LIFE
(6)

27.
27.
27.
27.
27.
26.
.54

23

26.

51
61
65
46
17
28

ANNUAL
ACCRUAL
(7)

120,969
82,665
16,045
8,981
1,608,826
187,158

183,312

3,112,507



YEAR
(1)

SURVIVOR CURVE. .
NET SALVAGE PERCENT..

1904
1905
1908
1909
1910
1811
1913
1914
1916
1917
1919
1920
1922
1924
1925
1926
1928
1929
1930
1931
1932
1933
1934
1935
1936
1937
1938
1839
1940
1942
1943
1946
1947
1949
1950
1952
1953

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL

DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2810

METERS

RELATED TO ORIGINAL COST AS OF DECEMBER 31,

978 .
205.
104.
222.
386.
279.
.45
5.
.74
45.
.23
.39
.06
365.
62.
.40

64

1,353

24
184

.283

118.
.98
.01
1,058.

101.

557,
1,417.
4,304.
1,070.
.81
.16
5,026.
2,642,

615.

171.

157.
1,100.
2,131.

438.
3,580.
2,299.

1,012
883

5,473
2,906

82
40
98
55
18
35

43

37

11
65

88

04
52
39
97
39
55

14
63
55
81
91
23
82
15
68
59

ORIGINAL
CosT ACCRUED
(2) {(3)
IOWA 37-R3

979
205
105
223
386
279

64

1,354
45

24
184

365
63
283
119
1,013
883
1,058
102
557
1,418
4,304
1,071
5,474
2,906
5,026
2,643
616
172
158
1,096
2,106
431
3,500
2,234

RESERVE

1-197

(4)

979
205
105
223
386
279

64

1,354
45

24
184

365
63
283
119
1,013
883
1,058
102
557
1,418
4,304
1,071
5,474
2,906
5,026
2,643
616
172
158
749
1,440
295
2,393
1,527

CALCULATED ALLOC. BOOK FUT. BOOK
ACCRUALS
(5)

351
692
143
1,188
773

2008

REM.

LIFE

(6)

B HH OO

.23
.74
.02
.30
.64

ANNUAL
ACCRUAL

351
692
140
914
471



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2810 METERS

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL
(1) (2) (3) (4) {(5) (6) (7)

SURVIVOR CURVE.. IOWA 37-R3
NET SALVAGE PERCENT.. O

1954 2,235.22 2,156 1,474 761 1.99 382
1956 8,411.70 8,037 5,494 2,918 2.45 1,191
1957 7,979.02 7,602 5,197 2,782 2.55 1,091
1958 5,998.43 5,665 3,872 2,126 2.97 716
1959 5,944 .24 5,591 3,822 2,122 3.13 678
1960 1,656.43 1,551 1,060 596 3.31 180
1961 4,636.00 4,316 2,950 1,686 3.52 479
1962 13,234.83 12,248 8,372 4,863 3.75 1,297
1963 7,844 .86 7,210 4,929 2,916 4.00 729
1964 4,245.25 3,873 2,647 1,598 4.28 373
1965 39,722.78 35,941 24,568 15,155 4.58 3,309
1966 11,751.30 10,539 7,204 4,547 4.89 930
1967 17,175.76 15,257 10,429 6,751 5.23 1,291
1968 31,957.13 28,087 19,200 12,757 5.58 2,286
1969 48,358.71 42,024 28,727 19,632 5.95 3,299
1970 42,611.07 36,586 25,009 17,602 6.34 2,776
1971 66,303.01 56,192 38,412 27,891 6.75 4,132
1972 28,173.81 23,550 16,098 12,076 7.17 1,684
1973 30,547.60 25,488 17,423 13,525 7.60 1,780
1974 16,241.32 13,168 9,001 7,240 8.05 899
1975 651.35 519 355 296 8.52 35
1876 7.,625.83 5,973 4,083 3,543 8.99 394
1977 15,295.30 11,756 8,036 7,259 9.48 766
1978 17,183.00 12,892 8,813 8,370 10.15 825
1979 78,562.67 57,712 39,451 39,112 10.66 3,669
1980 142,664.05 102,461 76,040 72,624 11.18 6,496
1981 141,942 .13 99,147 67,7174 74,168 11.87 6,248
1982 62,058.70 42,268 28,893 33,166 12.41 2,673
1983 87,491 .24 58,007 39,652 47,839 12.896 3,691
1984 48,363.22 31,044 21,221 27,142 13.67 1,986
1985 73,832.83 45,983 31,433 42,400 14.23 2,980
1986 88,432.85 53,130 36,318 52,115 14.95 3,486
1987 56,529.55 32,697 22,351 34,179 15.67 2,181
1988 120,325.25 67,093 45,863 74,462 16.26 4,579
1989 346,957.41 185,379 126,721 220,236 17.00 12,955
1990 442,479.55 225,930 154,440 288,040 17.73 16,246
1991 396,728.43 193,722 132,424 264,304 18.34 14,411

1-198



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2810 METERS

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM.
YEAR COST ACCRUED RESERVE ACCRUALS LIFE
(1} (2) (3) (4) (5) (6)

SURVIVOR CURVE.. IOWA 37-R3
NET SALVAGE PERCENT.. O

1892 122,629.96 56,864 38,871 83,759 19.09
1993 310,304 .05 136,130 93,055 217,249 19.83
1994 293,695.98 121,385 82,976 210,720 20.59
1995 213,266.43 B2,641 56,491 156,775 21.34
1996 480,815.51 173,719 118,750 362,066 22.10
1997 604,809.11 202,430 138,377 466,432 22.86
1998 579,221.73 178,227 121,832 457,390 23.63
1999 1,745.30 489 334 1,411 24.40
2000 44,131.10 11,143 7.617 36,514 25.17

5,214,819.32 2,575,282 1,770,556 3,444,262

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 16.7

I1-199

ANNUAL
ACCRUAL
(7)

4,388
10,956
10,234

7,347
16,383
20,404
19,356

58

1,451

206,268



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2811 METERS - LEASED

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM.
YEAR COoSsT ACCRUED RESERVE ACCRUALS LIFE
(1) (2) (3) (4} (5) (6)

SURVIVOR CURVE.. IOWA 37-R3
NET SALVAGE PERCENT.. 0

1999 499,801.84 140,094 103,702 396,100 24 .40
2000 1,163,675.46 293,829 217,502 946,177 25.17
2001 201,655.86 45,231 33,481 168,175 25.94
2002 286,827.74 56,132 41,551 245,277 26.72
2003 330,468.17 54,891 40,632 289,836 27.61
2004 1,174,386.11 160,656 118,823 1,055,463 28.39
2005 173,007.23 18,529 13,716 159,291 29.18
2006 391,299.66 30,247 22,390 368,910 29.86
2007 541,405.90 25,338 18,756 522,650 30.55
2008 767,658.59 12,206 9,035 758,624 30.95
5,530,190.56 837,153 619,688 4,910,503
COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 27.8

11-200

ANNUAL
ACCRUAL
(7}

16,234
37,581

6,483

9,180
10,498
37,177

5,459
12,355
17,108
24,511

176,596



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2820 METER INSTALLATIONS

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL
(1} (2} (3) {4) (5) (6) (7}

SURVIVOR CURVE.. IOWA 39-S2.5
NET SALVAGE PERCENT.. 0

1937 1,018.35 1,005 944 74 0.96 74
1938 782 .66 767 720 63 1.44 44
1940 270.69 265 249 22 1.43 15
1941 2,494 .92 2,425 2,277 218 1.94 112
1942 561.63 545 512 50 1.99 25
1943 815.87 791 743 73 2.07 35
1944 1,923.36 1,849 1,736 187 2.61 72
1945 1,398.09 1,341 1,259 139 2.72 51
1946 226 .60 217 204 23 2.86 8
1947 533.17 508 477 56 3.01 19
1948 1,354 .46 1,287 1,209 145 3.18 45
1549 3,111.06 2,943 2,764 347 3.39 102
1950 1,017.67 959 901 117 3.61 32
1953 809.58 755 709 101 4.02 25
1954 448.83 416 391 58 4.32 13
1955 307.42 285 268 39 4.30 9
1956 14.75 14 13 2 4.64

1957 22.45 21 20 2 4.68

1960 6,182.60 5,548 5,210 973 5.55 175
1961 3,187.47 2,846 2,673 514 5.69 90
1962 4,704.80 4,179 3,924 781 5.85 134
1963 12,967.83 11,447 10,750 2,218 6.05 367
1964 6,197.98 5,406 5,077 1,121 6.52 172
1965 8,492.18 7,352 6,904 1,588 6.75 235
1966 14,363.80 12,331 11,580 2,784 7.00 398
1967 14,697.50 12,505 11,743 2,955 7.28 406
1968 18,281.73 15,409 14,470 3,822 7.58 504
1969 26,889.26 22,412 21,047 5,842 7.89 740
1970 20,570.50 16,948 15,915 4,656 8.23 566
1971 19,705.26 16,036 15,059 4,646 8.58 541
1972 26,085.20 21,043 19,761 6,324 8.75 723
1973 30,024 .12 23,875 22,420 7,604 9.14 832
1974 9,264.28 7,256 6,814 2,450 9.55 257
1975 3,338.90 2,573 2,416 923 9.98 92
1977 2,267.12 1,685 1,582 685 10.87 63
1978 3,980.28 2,902 2,725 1,255 11.34 111
1979 23,262.25 16,607 15,595 7,667 11.82 649

-201



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2820 METER INSTALLATIONS

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM.
YEAR cosT ACCRUED RESERVE ACCRUALS LIFE
(1) (2} (3) (4) (5) {6)

SURVIVOR CURVE.. IOWA 39-S2.5
NET SALVAGE PERCENT.. O

1980 47,092.87 32,885 30,881 16,212 12.31
1981 37,124.38 25,319 23,776 13,348 12.82
1982 27,788.62 18,485 17,358 10,430 13.34
1983 23,710.54 15,357 14,421 9,290 13.87
1984 31,546 .88 19,865 18,655 12,892 14.41
1985 45,613.85 27,765 26,073 19,541 15.11
1986 42,270.07 24,918 23,400 18,870 15.67
1987 74,118.56 42,070 39,507 34,612 16.38
1988 94,859.93 51,926 48,762 46,098 16.95
1989 69,595.99 36,510 34,286 35,310 17.67
1990 184,343.24 92,430 86,799 97,544 18.40
1991 151,877.25 72,294 67,890 83,987 19.26
1982 71,300.40 32,235 30,271 41,029 20.00
1993 253,813 .60 108,581 101, 966 151,848 20.73
1994 283,878.19 114,034 107,086 176,792 21.60
1995 349,569.78 131,194 123,201 226,369 22.47
1996 649,484 .44 226,540 212,738 436,746 23.34
1997 954,176 .47 307,245 288,527 665,649 24.21
1998 504,167.75 148,780 139,715 364,453 25.09
1999 134.30 36 34 100 26.09
2004 422 .51 54 51 372 30.83
2008 118,864 .68 1,688 1,585 117,280 34.83

4,287,338.93 1,754,964 1,648,044 2,639,296

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 21.4

i-202

ANNUAL
ACCRUAL
(7)

1,317
1,041
782
670
895
1,293
1,204
2,113
2,720
1,998
5,301
4,361
2,051
7,325
8,185
10,074
18,712
27,495
14,526
4

12
3,367

123,182



YEAR
(1)

SURVIVOR CURVE. .
NET SALVAGE PERCENT..

1999
2000
2001
2002
2003
2004
2005
2006
2007
2008

ACCOUNT 2821

DUKE ENERGY KENTUCKY

GAS PLANT

METER INSTALLATIONS - LEASED

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL

RELATED TO ORIGINAL COST AS OF DECEMBER 31,

ORIGINAL

COSsT
(2)

765,507.
1,137,757.
72,012.
29,205,
295,391,
276,065,
.36
951, 690.
.77

466,657

459,243

118,864.

4,572,396.

CALCULATED
ACCRUED

(3)

IOWA 39-82.5

29
77
01
99
59
86

49

70

83

204,390
272,721
15,231
5,374
45,992
35,171
46,246
67,380
19,518
1,688

713,711

ALLOC. BOOK FUT. BOOK

RESERVE
(4)

156,362
208,636
11,652
4,111
35,185
26,906
35,379
51,547
14,932
1,291

546,001

2008

REM.
ACCRUALS LIFE

(5] (6)
609,145 26.09
929,122 26.96
60,360 27.96
25,095 28.83
260,207 29.83
249,160 30.83
431,278 31.83
900,143 32.83
444,312 33.83
117,574 34.83

4,026,396

29.8

COMPOSITE REMAINING LIFE AND ANNUAIL ACCRUAL RATE, PCT..

Hi-203

ANNUAL
ACCRUAL
7

23,348
34,463
2,159
870
8,723
8,082
13,549
27,418
13,134
3,376

135,122



YEAR
(1)

SURVIVOR CURVE. .

1926
1927
1929
1930
1931
1932
1935
1936
1937
1938
1939
1940
1941
1942
1943
1945
1946
1947
1948
1949
1950
1951
1952
1953
1954
1955
1956
1957
1958
1959
1960
1961
1962
1963
1964
1965
1966

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL

DUKE ENERGY KENTUCKY

ACCOUNT 28

GAS PLANT

30 HOUSE REGULATORS

RELATED TO ORIGINAL COST AS OF DECEMBER 31,

COST
(2}

21
3

4,090.
210.
214.
.55
35.
169.
299.
.33
325.
139.
471.
327.
.85
.52
686 .
828.
2,779.
4,546 .
7,236.
10,576.
5,261.
5,299.
.49

.27

13

503

42

4,382
6,061

5,907.
2,889.
.80
.93
.15
.04

8,696
7,162
6,047
6,390

10,018.
10,557.
13,506.
.76
15,030.

7,931

ORIGINAL

CALCULATED
ACCRUED
(3)

IOWA 43-R2.5
NET SALVAGE PERCENT.. O

.13
.20

71
99
25

25
10
27

13
15
74
90

60
72
78
24
11
43
09
47

70
36

13
69
13

11

21

4,091
210
213

13

34
164
291
486
314
133
452
312

41

644
775
2,590
4,220
6,688
9,730
4,815
4,824
3,965
5,448
5,273
2,559
7,642
6,276
5,250
5,494
8,525
8,887
11,299
6,556
12,265

ALLOC. BOOK FUT. BOOK

RESERVE

111-204

(4)

21

4,091
176
178

11

28
137
243
406
262
111
378
261

34

538
648
2,165
3,527
5,590
8,132
4,024
4,032
3,314
4,553
4,407
2,139
6,387
5,245
4,388
4,592
7,125
7,427
9,443
5,479
10,250

ACCRUALS
(5)

35
36

32
56
97
63
28
94
67

149

181

615
1,019
1,646
2,444
1,237
1,267
1,068
1,508
1,501

750
2,310
1,918
1,659
1,798
2,883
3,131
4,063
2,453
4,780

2008

REM.

LIFE

(6)

[Xa Vo « B o RNe SRR BEEN o AR A« AN o NI - ATRR 6 TS AN O BN G 1 B S W~ S ~ SR UURNE VIR (G TN G I O T (ST T S I S e B )

.24
.63
.02
.68
.13
.03
.49
.44
.93
.92
.43
.46
.07
.17
.29
.44
.60
.79
.00
.23
.48
.74
.02
.32
.64
.87
.99
.36
.75
.14
.55
.69
.13
.58

ANNUAL
ACCRUAL

(7)

35
36

15
28
39
26
10
32
20

36

42
139
222
344
489
237
231
186
250
238
113
331
274
225
232
355
366
468
269
499



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2830 HOUSE REGULATORS

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM.
YEAR COsT ACCRUED RESERVE ACCRUALS LIFE
(1) (2} (3) (4) {5) (6)

SURVIVOR CURVE.. IOWA 43-R2.5
NET SALVAGE PERCENT.. 0

1967 9,903.57 7,973 6,663 3,241 10.05
1968 8,990.11 7,136 5,964 3,026 10.52
1969 19,524.50 15,270 12,762 6,763 11.01
1970 20,555.15 15,908 13,295 7,260 11.25
1971 21,829.60 16,619 13,889 7,941 11.76
1972 13,527.35 10,123 8,460 5,067 12.28
1973 7,710.11 5,666 4,735 2,975 12.81
1974 9,506.23 6,855 5,729 3,777 13.34
1975 1,393.63 985 823 571 13.89
1976 1,018.32 705 589 429 14.45
1977 753.01 510 426 327 15.01
1978 4,054.31 2,684 2,243 1,811 15.58
1979 24,554.24 15,864 13,258 11,296 16.16
1980 75,103.07 47,307 39,537 35,566 16.75
1981 19,076 .59 11,700 9,778 9,299 17.34
1982 6,029.97 3,596 3,005 . 3,025 17.94
1983 16,639.13 9,632 8,050 8,589 18.55%
1984 9,829.07 5,515 4,609 5,220 19.17
1985 12,307.18 6,682 5,585 6,722 19.79
1986 45,826.84 24,027 20,081 25,746 20.42
1987 44,998.50 22,738 19,003 25,996 21.05
1988 54,922.57 26,687 22,304 32,619 21.69
1989 120,324 .93 56,083 46,872 73,453 22.34
1990 85,190.32 37,986 31,747 53,443 22.99
1991 71,843.71 30,677 25,638 46,206 23.48
1992 39,960.72 16,220 13,556 26,405 24.15
1983 53,085.43 20,406 17,054 36,031 24.82
1994 109,838.18 39,816 33,276 76,562 25.50
1995 99,894 .90 33,984 28,402 71,493 26.18
1996 60,709.68 19,275 16,109 44,601 26.87
1997 96,589.37 28,436 23,766 72,823 27.56
1998 182,708.66 49,697 41,535 141,174 28.11
1999 212,445.70 52,687 44,033 168,413 28.81
2004 463,094.83 57,516 48,069 415,026 31.73
2008 119.16 2 2 117 31.76
2,172,527.71 837,475 700,596 1,471,932
COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 23.7

11-205

ANNUAL
ACCRUAL
(7)

322
288
614
645
675
413
232
283
41

30

22
116
699
2,123
536
169
463
272
340
1,261
1,235
1,504
3,288
2,325
1,968
1,093
1,452
3,002
2,731
1,660
2,642
5,022
5,846
13,080

62,193



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2831 HOUSE REGULATORS - LEASED

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM.
YEAR COST ACCRUED RESERVE ACCRUALS LIFE
(1) (2) (3} (4) (5) (6)

SURVIVOR CURVE.. IOWA 43-R2.5
NET SALVAGE PERCENT.. O

2004 1,012,230.79 125,719 119,013 893,218 31.73
2005 541,960.53 53,112 50,279 491,682 32.21
2006 394,784 .93 28,148 26,647 368,138 32.59
2007 545,470.81 24,001 22,721 522,750 32.63
2008 697,724 .16 10,815 10,238 687,486 31.76
3,182,171.22 241,795 228,898 2,963,274
COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 32.1

1-206

ANNUAL
ACCRUAL
(7)

28,151
15,265
11,296
16,021
21,646

92,379



YEAR

(1)

SURVIVOR CURVE..
NET SALVAGE PERCENT. .

1937
1938
1939
1940
1941
1942
1943
1946
1947
1948
1549
1950
1951
1952
1953
1954
1955
1956
1857
1958
1958
19640
1961
1962
1963
1964
1965
1966
1967
1968
1969
1970
1971
1972
1973
1974
1875

ACCOUNT 2840

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL

DUKE ENERGY KENTUCKY

GAS PLANT

HOUSE REGULATOR INSTALLATIONS

RELATED TO ORIGINAL COST AS OF DECEMBER 31,

279.
580.
404.
207.
279.
450.
10.
1,113.
2,115.
1,777,
2,542 .
2,737.
3,349
5,749,
4,248.
5,746 .
.15
.62
3,974,
14,567.
15,937.
3,801.
.03
9,379.
2,565.
4,045,
1,524.
3,810.
3,495,
2,529.
4,559.
2,644.
5,590.
4,290.
.09
255,
895.

5,754
5,463

1,733

4,010

72
16
04
20
72
66
36
85
82
05
42
62
98
72
15
17

00
32
62
55

48
74
32
47
53
84
49
49
82
65
07

53
84

ORIGINAL  CALCULATED
COST ACCRUED
(2) (3)

IOWA 48-R2

262
544
376
192
257
414

1,002
1,887
1,581
2,239
2,402
2,900
4,971
3,631
4,885
4,833
4,561
3,295

11,918

12,938
3,061
1,375
7,371
1,996
3,096
1,154
2,850
2,568
1,834
3,260
1,853
3,858
2,913
2,676

167
573

ALLOC. BOOK FUT. BOOK

RESERVE

H-207

(4)

280
580
404
207
280
451
10
1,114
2,116
1,777
2,542
2,738
3,320
5,673
4,144
5,575
5,515
5,205
3,760
13,600
14,764
3,493
1,569
8,412
2,278
3,533
1,317
3,252
2,931
2,093
3,720
2,115
4,403
3,324
3,054
121
654

ACCRUALS

(5)

30

77
104
171
239
259
214
967
174
309
164
967
288
512
207
559
565
436
839
530
188
966
956

65
242

2008

REM.
LIFE
(6)

v o ®

10

12
12

15

17

.72
.86
.44
.60
.19
10.
10.
11.
11.
11.
12.

39
61
23
48
74
38

.67
.98
13.
13.
14.
14.
15.
.75
16.
16.
.26
17.
18.
18.

64
97
32
99
36

45
85

69
41
85

ANNUAL
ACCRUAL

(7)

11
18
23
25
20
86
102
26
13
76
22
38
15
39
38
28
53
32
71
56
54

13



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2840 HOUSE REGULATOR INSTALLATIONS

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM.
YEAR COST ACCRUED RESERVE ACCRUALS  LIFE
(1) (2) {(3) (4) (5) (6)

SURVIVOR CURVE.. IOWA 48-R2
NET SALVAGE PERCENT.. O

1976 51.59 32 37 15 19.31
1977 48.49 30 34 14 19.78
1978 92.60 56 64 29 20.26
1979 6,689.45 3,907 4,459 2,230 21.01
1980 14,921.49 8,505 9,706 5,215 21.50
1981 5,334.23 2,963 3,381 1,953 22.00
1982 1,198.48 648 739 459 22.52
1983 2,927.66 1,538 1,755 1,173 23.04
1984 5,274.24 2,688 3,067 2,207 23.58
1985 2,429.75 1,199 1,368 1,062 24.12
1986 15,646.19 7,463 8,517 7,129 24.67
1987 33,874.35 15,514 17,704 16,170 25.45
1988 31,678.10 14,027 16,007 15,671 25.80
1989 98,092.50 41,699 47,585 50,508 26.37
1990 44,208.10 17,993 20,533 23,675 26.95
1991 34,711.13 13,485 15,389 19,322 27.55
1992 90,701.02 33,523 38,255 52,446 28.14
1993 52,980.28 18,559 21,179 31,801 28.75
1594 124,271.55 41,271 47,097 77,175 29.17
1995 120,757.75 37,664 42,981 77,777  29.79
1936 70,840.36 20,721 23,646 47,194 30.24
1997 92,249.31 25,036 28,570 63,679 30.87
1998 118,457.75 29,733 33,930 84,528 31.34
1999 103,519.68 23,799 27,159 76,361 31.82
2000 134,278.60 27,970 31,919 102,360 32.31
2001 82,165.15 15,348 17,515 64,650 32.66
2008 118,864.70 1,866 2,129 116,736 31.45
1,538,685.79 512,948 585,119 953,567
COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 29.5

111-208

ANNUAL
ACCRUAL
(7}

106
243
89

20

51

94

44
289
635
607
1,915
878
701
1,864
1,106
2,646
2,611
1,561
2,063
2,697
2,400
3,168
1,979
3,712

32,357



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2841 HOUSE REGULATOR INSTALLATIONS - LEASED

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL
YEAR CosT ACCRUED RESERVE ACCRUALS LIFE ACCRUAL
(1) (2) (3) (4) (5) (6) (7}

SURVIVOR CURVE.. JOWA 48-R2
NET SALVAGE PERCENT.. O

1999 344,085.08 79,105 62,011 282,074 31.82 8,865
2004 1,449,088.43 170,268 133,475 1,315,613 33.81 38,912
2005 539,690.40 50,461 39,557 500,133 33.95 14,731
2006 285,473.32 19,641 15,397 270,076 33.86 7,976
2007 715,836.45 30,709 24,072 691,764 33.47 20,668
2008 118,864.70 1,866 1,463 117,402 31.45 3,733

3,453,038.38 352,050 275,975 3,177,062 94,885
COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 33.5 2.7175

1-209



YEAR
(1)

SURVIVOR CURVE. .
NET SALVAGE PERCENT..

1852
1953
1954
1955
1959
1962
1963
1965
1966
1967
1968
1969
1970
1971
1972
1973
1978
1980
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993

1994’

1995
1996
1997
1998
1999
2000
2001

ACCOUNT 2850

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL

DUKE ENERGY KENTUCKY
GAS PLANT

INDUSTRIAL MEAS.

RELATED TO ORIGINAL COST AS OF DECEMBER 31,

ORIGINAL CALCULATED
COST ACCRUED
(2) (3)

IOWA 35-R2
-10
250.87 265
1,403.07 1,473
106 .00 111
309.42 322
1,029.10 1,042
1,004.94 997
743.50 733
2,026.70 1,969
536 .44 517
1,344.27 1,283
553.04 520
37,218.79 34,607
1,375.85 1,264
4,894 .93 4,463
2,142.73 1,927
157.82 140
1,335.60 1,066

13,904 .37 10,855

20,354 .71 14,789

12,728.85 8,988

8,568.64 5,870
9,813.01 6,534
5,535.59 3,561

11,789.80 7,312

6,120.05 3,663

68,931.92 39,558

25,260.80 13,907

16,357.02 8,610

21,598.41 10,791

16,831 .84 7,974

17,312 .42 7,739

10,462.79 4,388

7,822.30 3,068

19,439 .49 7,050

38,358.37 12,789

14,472 .84 4,372

10,892.69 2,957

ALLOC. BOOK FUT. BOOK

RESERVE

Hi-210

(4}

276
1,543
117
340
1,132
1,105
818
2,229
590
1,479
608
40,941
1,513
5,384
2,357
173
1,321
13,450
18,325
11,137
7.273
8,096
4,412
9,060
4,539
49,015
17,232
10,669
13,371
9,880
9,589
5,437
3,802
8,735
15,847
5,417
3,664

ACCRUALS
(5)

1

148
1,845
4,065
2,865
2,153
2,698
1,677
3,909
2,193
26,810
10,555
7,324
10,387
8,635
9,455
6,072
4,803
12,648
26,347
10,503
8,318

& REG. STATION EQUIP.

2008

REM.

LIFE

(6)

8.
11.
11.
13.
13.
14.
14.
15.
15.
.34
16.
17.
17.
18.
19.
19.
20.
20.
.35

16

21

21.
22.
22.

55
15
66
11
67
23
67
26
86

96
47
98
63
17
72
29
76

85
46
89

ANNUAL
ACCRUAL
(7)

13
158
310
210
151
184
110
246
134

1,581
604
407
558
450
479
299
231
592

1,206
468
363



YEAR
(1}

DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2850 INDUSTRIAL MEAS. & REG. STATION EQUIP.

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAIL CALCULATED ALLOC. BOOK FUT. BOOK REM.
COST ACCRUED RESERVE ACCRUALS LIFE
(2) (3) (4) (5) (6)

SURVIVOR CURVE.. IOWA 35-R2

NET SALVAGE PERCENT.. -10

2002 118.73 28 35 96 23.44
2003 3,371.40 696 862 2,847 23.82
2004 11,015.52 1,898 2,352 9,765 24.24
2005 2,158.71 296 367 2,008 24.59
2006 10,031.84 1,013 1,255 9,780 24.75

439,685.18 241,405 295,747 187,907

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 19.3

i1-211

ANNUAL
ACCRUAL
(7)

120
403

82
3585

9,758



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2851 INDUSTRIAL MEAS. & REG. STATION EQUIP. - COMM.

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL
(1) (2) (3) (4) (5) (6) (7}

SURVIVOR CURVE.. IOWA 20-R2.5

NET SALVAGE PERCENT.. -10

1993 29,106 .64 22,582 21,439 10,578 6.48 1,632

1995 12,620.37 8,865 8,416 5,466 7.64 715

2007 23,063.81 2,306 2,189 23,181 15.00 1,545
64,790.82 33,753 32,044 39,225 3,892

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 10.1 6.01

I-212



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2870 OTHER EQUIPMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM.
YEAR COST ACCRUED RESERVE ACCRUALS  LIFE
(1) (2) (3) (4) (5) (6)

SURVIVOR CURVE.. IOWA 15-L3
NET SALVAGE PERCENT.. 0

1999 108,083.69 69,206 76,146 31,938 5.34
108,083.69 69,206 76,146 31,938
COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 5.3

1-213

ANNUAL
ACCRUAL
(7)

5,981

5,981



YEAR

(1)

DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2871 OTHER EQUIPMENT - STREET LIGHTING

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM.

COST ACCRUED RESERVE ACCRUALS LIFE
(2} (3) (4) (5) (6)

SURVIVOR CURVE.. IOWA 30-S2.5
NET SALVAGE PERCENT.. 0

1996 9,616.81 4,292 4,264 5,353 15.51
1997 15,626.37 6,452 6,410 9,216 16.35
1998 5,168.06 1,959 1,946 3,222 17.20
30,411.24 12,703 12,620 17,791
COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 16.2

-214

ANNUAL
ACCRUAL
(7}

345
564
187

1,096



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2910 OFFICE FURNITURE AND EQUIPMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL
YEAR CosT ACCRUED RESERVE ACCRUALS LIFE ACCRUAL
(1) {2} (3} (4) (5} (6) (7)

SURVIVOR CURVE.. 20-SQUARE
NET SALVAGE PERCENT.. O

1987 3,298.66 3,299 3,299
1990 439.86 407 432 8 1.50 5
1991 1,549.87 1,356 1,439 111 2.50 44
1992 757 .64 625 663 95 3.50 27
1994 3,100.88 2,248 2,386 715 5.50 130
2000 13,861.47 5,891 6,251 7,610 11.50 662
23,008.38 13,826 14,470 8,539 868
COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 3.8 3.77

l-215



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2821 TRANSPORTATION EQUIPMENT - TRAILERS

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM.
YEAR COosT ACCRUED RESERVE ACCRUALS LIFE
(1) (2) (3) (4) {5) (6)

SURVIVOR CURVE.. IOWA 11-R2

NET SALVAGE PERCENT.. +5

1995 2,620.51 2,188 2,489

1996 3,852.04 3,115 3,659

1997 32,725.30 25,422 31,089

1998 8,890.83 6,590 8,296 150 2.96

1999 26,146.76 18,264 22,981 1,848 3.42

2000 3,385.80 2,207 2,778 439 3.89

2001 18,536.57 11,094 13,966 3,644 4.40
96,157.81 68,880 85,268 6,081

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 4.0

f1-216

ANNUAL
BCCRUAL
(7)

51
540
113
828

1,532



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2940 TOOLS, SHCOP AND GARAGE EQUIPMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS  LIFE  ACCRUAL
(1) {2) (3) (4) (5) (6) {7)

SURVIVOR CURVE.. 25-SQUARE
NET SALVAGE PERCENT.. 0

1984 30,942.21 30,323 29,716 1,226 0.50 1,226
1985 35,194.82 33,083 32,420 2,775 1.50 1,850
1986 36,427.26 32,785 32,128 4,299 2.50 1,720
1987 29,595.19 25,452 24,942 4,653 3.50 1,329
1988 65,725.50 53,895 52,816 12,910 4.50 2,869
1989 70,750.82 55,186 54,081 16,670 5.50 3,031
1930 155,656.54 115,186 112,879 42,778 6.50 6,581
1991 81,130.64 56,791 55,653 25,478 7.50 3,397
1982 77,467.87 51,129 50,105 27,363 8.50 3,219
1993 106,967.79 66,320 64,992 41,976 9.50 4,419
1994 106,202.42 61,597 60,363 45,839 10.50 4,366
1995 52,706.44 28,461 27,891 24,815 11.50 2,158
1996 61,434.72 30,717 30,102 31,333 12.50 2,507
1997 109,714.40 50,469 49,458 60,256 13.50 4,463
1598 193.10 81 79 114 14.50 8
1999 440,538.41 167,405 164,052 276,486 15.50 17,838
2001 57,006.96 17,102 16,760 40,247 17.50 2,300
2002 42,172.04 10,965 10,745 31,427 18.50 1,699
2003 18,721.21 4,119 4,037 14,684 19.50 753
2004 46,609.77 8,390 8,222 38,388 20.50 1,873
2005 54,739.69 7,664 7,510 47,230 21.50 2,197
2007 18,357.55 1,101 1,079 17,279 23.50 735
2008 110,147.47 2,203 2,159 107,988 24.50 4,408

1,808,402.82 910,424 892,189 916,214 74,946
COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 12.2 4.14

n-217



DUKE ENERGY KENTUCKY

ACCOUNT 2960

GAS PLANT

POWER OPERATED EQUIPMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31,

ORIGINAL  CALCULATED
YEAR COST ACCRUED
(1) (2) (3)

SURVIVOR CURVE.. IOWA 11-R2.5
NET SALVAGE PERCENT.. 0
1996

47,220.92 41,144

47,220.92 41,144

ALLOC. BOOK FUT. BOOK

RESERVE ACCRUALS
(4) (5)
47,221
47,221

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAIL RATE, PCT..

111-218

2008

REM.
LIFE
(6}

ANNUAL
ACCRUAL

(7)

.00



DUKE ENERGY KENTUCKY
GAS PLANT

ACCOUNT 2980 MISCELLANEOUS EQUIPMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2008

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM.
YEAR COoST ACCRUED RESERVE ACCRUALS  LIFE
(1 (2) (3) (4) (5) (6)

SURVIVOR CURVE.. 20-SQUARE
NET SALVAGE PERCENT.. O

2004 125,560.68 28,251 34,550 91,011 15.50
125,560.68 28,251 34,550 91,011
COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 15.5

-219

ANNUAL
ACCRUAL
{7

5,872

5,872

4.68






DUKE ENERGY KENTUCKY
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(9)(t)

807 KAR 5:001, SECTION 10(9)(t)

Description of Filing Requirement:

A list of all commercially available or in-house developed computer software, programs, and

models used in the development of the schedules and work papers associated with the filing of

the utility's application. That list shall include each software, program or model; what the

software, program or model was used for; a brief description of the software, program or model;

the specifications for the computer hardware and the operating system required to run the

program.

Response:

Microsoft Office 2007. This suite of products includes Excel, Word and Access which
were used to prepare various documents utilized in this filing. Access was also used for
capital modeling.

Hyperion. This application suite was used to create the budget data and forecast data
used in the development of the base and forecasted test year.

PowerPlant and PowerTax. The applications are used to maintain records of fixed assets
including book and tax deprecation and associated deferred taxes. The vendor is
PowerPlan Consultants.

Business Objects. This application is used to query accounting data from the Company’s
accounting system.

PeopleSoft. This Application is used for the Company’s accounting system.

Sponsoring Witness: Robert M. Parsons







DUKE ENERGY KENTUCKY
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(9)(u)

807 KAR 5:001, SECTION 10(9)(u)

Description of Filing Requirement:

If the utility had any amounts charged or allocated to it by an affiliate or general or home office

during the base period or during the previous three (3) calendar years, the utility shall file:

1. A detailed description of the method and amounts allocated or charged to that utility by
the affiliate or general or home office for each allocation;

2. The method and amounts allocated during the base period and the method and estimated
amounts to be allocated during the forecasted test period,;

3. An explanation of how the allocator for both the base period and the forecasted period
test period were determined; and

4, All facts relied upon, including other regulatory approval, to demonstrate that each
amount charged, allocated, or paid during the test period was reasonable.

Response:

See attached.

Sponsoring Witness: David L. Doss




FR 9(u)
Page 1 of 4

DUKE ENERGY KENTUCKY

Basis for Allocating Duke Energy Business Services, Inc.’s Costs To Affiliates
For Those Items Which Cannot Be Charged Direct

Prior to the merger of Cinergy Corp (Cinergy) and Duke Energy Corp (Duke Energy) on April 3, 2006, Cinergy
had one service company, Cinergy Services, Inc., which was approved and audited by the SEC. Duke Energy
was not a holding company and had no SEC-approved service company, but it did have a subsidiary, Duke
Energy Business Services, LLC (DEBS), that provided certain non-power goods and services to Duke Energy
affiliates. On the merger date Duke Energy Corporation became a holding company, and from April 3, 2006
until June 30, 2008, Duke Energy’s service company was actually composed of two entities: Duke Energy
Shared Services, Inc. (f/ka/ Cinergy Services, Inc.), and DEBS. On July 1, 2008 these two entities merged with
the surviving entity being DEBS. DEBS provides a variety of administrative, management, and support
services to Duke Energy and its affiliates pursuant to two agreements: the Utility Service Agreement and the
Non-Utility Service Agreement. Under the Utility Service Agreement, DEBS provides services to and on
behalf of Duke Energy’s utility operating companies, including Duke Energy Kentucky. Under the Non-Utility
Service Agreement, DEBS provides services to and on behalf of Duke Energy’s non-utility companies. These
affiliate companies receiving services from DEBS are referred to as “Client Companies.”

Under the provisions of these agreements (as amended September 1, 2008), the services that DEBS may provide
to the Client Companies are grouped into the following Functions:

Utility Service Agreement Non-Utility Service Agreement
Information Systems Information Systems

Meters Meters

Transportation Transportation

System Maintenance Human Resources

Marketing and Customer Relations Facilities

Transmission & Distr. Engineering & Constr. Accounting

Power Engineering and Construction Public Affairs

Human Resources Legal

Materials Management Finance

Facilities Internal Audit

Accounting Investor Relations

Power and Gas Planning and Operations Planning

Public Affairs Executive

Legal Energy-Related Facility Maintenance
Rates Engineering and Construction
Finance Marketing and Customer Relations
Rights of Way Materials Management

Internal Auditing Fuels

Environmental, Health and Safety Environmental, Health and Safety
Fuels Rates

Investor Relations Rights of Way

Planning Energy-Related System Operations

Executive



FR 9(u)
Page 2 of 4

The above mentioned service agreements provide the basis for how costs for services will be assigned,
distributed or allocated between companies. To the extent costs are allocated, these agreements specify the
appropriate allocation methods for services provided by each of the above mentioned Functions. The current

allocation methods (Ratios) include:

Utility Service Agreement

Sales Ratio

Electric Peak Load Ratio

Number of Customers Ratio

Number of Employees Ratio

Construction Expenditures Ratio

Miles of Distribution Lines Ratio

Circuit Miles of Electric Trans. Lines Ratio
Number of CPU Seconds Ratio

Revenues Ratio

Inventory Ratio

Procurement Spending Ratio

Square Footage Ratio

Gross Margin Ratio

Labor Dollars Ratio

Number of PC Work Stations Ratio
Number of Information Servers Ratio
Total Property, Plant and Equipment Ratio
Generating Unit MW Capability Ratio
Number of Meters Ratio

0O&M Expenditures Ratio

Non-Utility Service Agreement

Revenues Ratio

Number of Employees Ratio
Construction Expenditures Ratio
Number of CPU Seconds Ratio

Sales Ratio

Electric Peak Load Ratio

Number of Customers Ratio

Inventory Ratio

Procurement Spending Ratio

Square Footage Ratio

Gross Margin Ratio

Labor Dollars Ratio

Number of PC Work Stations Ratio
Number of Information Servers Ratio
Total Property, Plant and Equipment Ratio
Generating Unit MW Capability Ratio

Depending on the type of service provided, the cost may be allocated using a single Ratio, or it may be allocated
using a weighted average of two or more Ratios. Each of the service agreements provides an example of how a

weighted average ratio is calculated.

Supplemental Information

Amounts assigned to DE-Kentucky from the service companies during the years ended December 31, 2006,
2007, 2008, the base period, and forecasted test period are provided by method of assignment in the attached

Schedule FR9-u-2(2) of 4.



Duke Energy Kentucky

Analysis of Amounts Allocated to Duke Energy Kentucky from Service Company (DEBS & DESS)
summarized by Allocation Basis
For the Years Ended December 31, 2006, 2007 and 2008, Base Period, and Forecasted Test period

years Ended

December 31, Forecasted Test
Allocation Basis 2006 2007 2008 Base Period (1) period {2}

Construction S 568,234 S 601,290 § 928,642 S 1,601,321 S 1,649,361
Circuit Miles 27,637 157,393 200,959 449,264 462,742
Electric Peak Load 663,745 361,066 313,305 304,744 313,887
Generation Capacity 657,883 1,088,280 1,114,902 1,247,121 1,284,535
Interest 51,432 476,573 154,308 121,087 124,720

Inventory 825 2 1,525 - -
Workstations 56,384 129,472 360,725 491,008 505,739
CPU Seconds 21,603 100,166 166,284 475,419 489,681
Customers 4,102,241 3,534,193 4,182,896 5,306,831 5,466,036
Employees 4,562,456 3,733,145 4,314,692 3,739,779 3,851,973
Servers 432,113 1,226,473 1,200,447 1,020,244 1,050,851
Procurement 143,926 198,215 428,366 531,521 547,467
Sales 742,935 1,398,307 1,243,378 1,118,141 1,151,686
Square Footage 1,004,423 2,110,921 2,034,204 2,548,399 2,624,851
Three Factor 16,694,116 17,195,162 17,048,288 16,750,542 17,253,058
Customers & Employees 6,634 87,373 80,532 82,980 85,469
Circuit Miles and Electric Peak Load 38,728 57,776 82,715 26,723 27,525

Misc 48,860 25,646 18,625 - -
29,824,181 $ 32,481,452 S 33,874,800 35,815,127 $ 36,889,580

{1) Base period represents October 2008 - March 2009 Actuals

(2) Forecasted test period represents February 2010 - January 2011

and April 2009 - September 2008 Budget

FRO-u-2(a) of 4
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DUKE ENERGY KENTUCKY

Basis for Allocating Charges Between Duke Energy Ohio
and Duke Energy Kentucky for Those Items Which Cannot Be Charged Direct

Certain of Duke Energy Ohio departments provide services to Duke Energy Ohio and Duke Energy Kentucky.
To the extent that the charges from those departments cannot be direct charged to a particular company, they are
allocated. The bases for such allocations are determined by a review of the work activities performed by each
department. The costs associated with each activity are distributed to the appropriate company based on a
quantitative measure related to the work being performed. The primary quantitative measures include:

1. Number of Customers Ratio.
2. Sales Ratio.

Various departments of Duke Energy Ohio provide services to Duke Energy Ohio and Duke Energy Kentucky.
Whenever possible, the costs of these services are charged direct to the company for which the services were
performed. In some cases, however, there is no reasonable basis for direct charging an expense to either Duke
Energy Ohio or Duke Energy Kentucky, so the expense must be allocated between the two companies.
Examples of such expenses are the Marketing Department’s expense for preparing bill inserts for both Duke
Energy Ohio and Duke Energy Kentucky customers and the Customer Services Department’s expense for credit
and collection activity provided to both Duke Energy Ohio and Duke Energy Kentucky. These are activities
that benefit both Duke Energy Ohio and Duke Energy Kentucky, but cannot be directly charged to either one, so
the cost of these activities is allocated between the two companies.

Most costs can be directly charged, such that the need to allocate costs only arises for a small percentage of
Duke Energy Kentucky’s total costs. When costs must be allocated, the functional activities of each department
are matched with the allocation method that most closely relates to the nature of the work performed.
Departments are provided an allocation code to pool the costs to be allocated. The various pools will be
allocated between gas and electric based on the above methods when costs cannot be directly charged. The
amounts allocated by Duke Energy Ohio to Duke Energy Kentucky during the year ended December 31, 2008,
2007 and 2006, the base period and forecasted test period are provided by allocation code in the attached
Schedule FR9-u-3(a) of 4.

The allocation codes provided in the attached Schedule FR9-u-3(a) of 4 are based on the two primary
quantitative measures listed above. Each department is responsible for periodically reviewing the activities it
performs and for determining a quantitative measure for allocating its common costs, based on the nature of the
work being performed. In so doing, the goal is to select the quantitative measure that most closely relates to the
nature of the work performed, such that the quantitative measure used to allocate common costs is reasonable.

For the majority of costs, Duke Energy Ohio department general managers select the Number of Retail Gas and
Electric Customers as the method for allocating common costs, which as of December 31, 2008 was split
approximately 83% - Duke Energy Ohio and 17% Duke Energy Kentucky.



Duke Energy Kentucky

Analysis of Amounts Allocated to Duke Energy Kentucky from Duke Energy Ohio
For the Years Ended December 31, 2006, 2007 and 2008, Base Period, and Forecasted Test Period

Years Ended

December 31, Forecasted Test
Allocation Code (1} 2006 2007 2008 Base Period (2) period (3)
CCcu s 1,433,167 S 534,829 S 123,721
MCU 411,807 545,132 305,434
Scu 131 152 -
COK1 119,770 35,305 36,365
COK3 21,466 152,167 156,732
MOK4 100,707 102,826 105,910
S 1,845,105 S 1,080,113 S 671,098 S 290,298 S 299,007

(1) These codes allocate between Duke Energy Ohio and Duke Energy Kentucky based on number of gas & electric customers (ccu, COK1 and COK3)
and total gas sales (SCU, MCU and MOK4).

(2) Base period represents October 2008 - March 2009 Actuals and April 2009 - September 2009 Budget.

{3) Forecasted test period represents February 2010 - January 2011

FR9-u-3(a) of 4
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DUKE ENERGY KENTUCKY

Basis for Allocating Customer and Administrative and General Charges Between Gas and Electric Expense
For Those Items Which Cannot Be Charged Direct

To the extent that Duke Energy Kentucky’s Customer and Administrative and General (A&G) costs cannot be
directly charged to gas and/or electric expense, they are allocated using a subset of the bases specified in the
Utility Service Agreement. Department costs are then distributed based on quantitative measures associated
with the activity performed. The allocation methods utilized during the year ended December 31, 2008 are as
follows:

1. Labor Dollars Ratio.
Number of Customers Ratio.
Total Property, Plant and Equipment Ratio (PPE).

Three Factor Formula.

A

Revenues Ratio.

The Three Factor Formula uses a weighted average of three ratios. The Three Factor Formula shown above
uses 34% PPE, 33% Labor Dollars Ratio and 33% Gross Margin Ratio to allocate gas and electric charges.

The functional activities of each department are matched with the allocation method that most closely relates to
the nature of the work performed. Departments are provided an allocation code to pool the cost to be allocated.
The various pools will be allocated between gas and electric based on the above methods when costs cannot be
directly charged. The amounts allocated by Duke Energy Kentucky to gas and electric during the year ended
December 31, 2008, 2007 and 2006, the base period and forecast test period are provided by allocation code in
the attached Schedule FR9-u-4(a) of 4.

Examples of Customer and A&G departments that could allocate gas / electric costs include: Meter Reading
and Planning.



Duke Energy Kentutky

Customer and Adminsitrative and General Charges Alfocated batween Gas and Electric Expense Accounts

For the Years Ended December 31, 2006, 2007 and 2008, Base Parlod, and Forecasted Test Period

Account Account 12/31/2006 12/31/2007 12/31/2008 Base Perlod {1} Farecasted Test Period (2}

Number Description Electric Gas Tota] Electric Gas Total Electric Gas Total Elactric Gas Total Electric Gas Total
901000} Supervision-Cust Accts 32,096 22,561 54,858 24,798 17,561 42,359 11,261 7.967 19,228 BB 62 150 %0 64 155
$02000{ Meter Reading Expense 1,083,342 483,640 1,564,781 933,492 562,531 1,496,022 837,412 548,698 1,586,111 1,418,434 1,004,866 2,423,300 1,460,987 1,035,012 2,495,999
903000| Cust Records & Collection Exp 3,332,632 1,939,573 5.272,205 3,247,759 2,125,486 5,373,245 2074471 1,373,850 3,448,362 568,097 401,569 970,066 585,140 414,028 959,168
903100] Cust Contracts & Orders-Local - - 27380 18,350 46,740 140,257 99,383 239,640 144 464 102,364 246,825
9032004 Cust Billing & Actct - 29,451 20,807 50,257 140,373 99,459 239,833 144,585 102,443 247.028
903300] Cust Coltecting-Local - 67,068 47,255 114,322 186,850 132,350 318,190 192,445 136,323 328,766
903400 Cust Racelv & Coliect Exp-Edp - - . 18,197 12,898 31,095 18,743 13,285 32,028
904000 Cust Acctg - Uncloll Accounts Exp 137,707 1,585 139,262 77,574 1,700 79,274 46,271 46,271 N . .
804003 Cust Acctg-Loss On Sale-A/R 2,205,559 1,401,963 3,607,522 2,625,815 1,450,817 4,076,732 1,278,121 567,509 1,846,630 1,137,836 806,518 1,944,354 1,171,971 830,714 2,002,685
9050001 Cust Reltns Bfl/Coll 6,343 {28,343} (22,008} 75,852 67,550 143,443 (46,241}, {14,990} {61,231} B - .
508000 Corporate Planning Cust Asst 102,387 184,049 286,436 374,142 293,662 667,803 140,017 78,415 218432 - -

908160] Cust Assist Exp-General N - 8,185 5,783 13,968 N

909000} Mise Cust Serv and info 68,309 48,046 116,355 75,167 58,769 133,435 12580 1,260 - - -

910000] Mise Cust Serv/inform Exp 418,538 252,337 670,877 431,958 368,674 800,629 353,797 274,605 628,402 313181 221,850 535,030 322,576 228,505 $51,081

511000] Supv Marketing Operatlons 10,711 3,326 14,037 2,572 53 2,625 555 20 574 B B .

913000/ Advs Exp-Mrkting/Cust Reitns 303 232 513 -

91600C] Misc Sales Exp 1,830,702 1,543,147 3,173,849 {2,608} {2,606}, - . . -

520000} ARG Salarins 6,789,308 2,691,047 9,480,355 8,399,165 4,734,769 13,133,933 3,882,429 1,944,281 5,826,710 99,495 53,044 152,539 102,480 54,635 157,115

920450] ARG Labar - Elec - Biilad DPL {59.232) (59.232) - - . . - .

921000} A&G Office Suppiles and Exp 4,260,858 2,234,017 6,494,876 3,622,318 2,986,509 6,608,827 1,570,085 674,655 2,244,740 - - - -

921100} Employee Expenses {76,865) {37,259 {114,124} 162,614 112,087 274,702 228,824 110,778 339,602 34,223 24,230 58.453 35,250 24,957 60,206

921110 Relocation Expenses - - 227 27 - - - .

921200] Office Expenses - 19,873 13,881 33,760 39,286 22,814 87,100 40.464 28,649 69,113

921450{ A&G Mat/Exp-Elec - Bilied DPL {377,738), {377,738} {455,142) {455,142 {235,108} (235,108} B - B B

921540 Computer Rent (GO only) - . 2,016 1,424 3,440 3,482 2,458 5,349 3,596 2,531 5,128

922000 Admin Exp Transfer {27,975} {5,956) (33,931) (6,805} 1129 15,675} {153,131} (50.459) (203,590} . . . .

923000} Outside Services Employed 1,810,472 1,075,581 2,986,052 2,393,027 1,494,703 3,887,730 3,003,440 902,850 3,906,289 23,801 16,848 40,650 24,515 17,354 41,869

923200] Commissions/Brokerage Expense 18,625 18,625 - - - N . -

924000{Property Insurance 147,000 147,000 {58,011) 72,733 14,723 26,588 54,387 83,575 . -

924500] Property insurance- DPL CCO {120,730} {120,730) . - -

924503| Praperty Insurance- Dena 1/C 632,434 632,484 285,714 286,286 572,000 387,000 387,000 - - .

925000 Injuries and Damages 4432 112,241 116,673 (72,825} 5,704 {67,122) 200,053 59,690 259,742 8,475 4,025 12,500 8,729 4146 12,875

925503}1/C 1&D Insurance Amorization - Duke 705,904 705,504 284,987 284,987 - B - .

925390| Genl Frog Benfits Frm PSi-Jaint 1118 32 1,147 3493 397 3,891 3,989 384 4,353 - - -

926000{ Emplovee Pensions and Benefits 794,927 589,993 1,384,919 509,352 88,489 $97,842 1,404,832 555,815 1,960,746 3,982,087 1,822,951 5,805,038 4,101,549 1,877.640 5,979,189

526110} Employee Fringe Benefits Load 9,122,488 2,657,546 11,780,034 2,943,105 2,957,749 12,900,854 3,850,451 1,181,136 5,081,587 B - .

926590{Ermpl Benft Lbr Billed DPL CSP {917,781} {917,751} {718,772) {718,772} (440.896) {440,896} B

528000 State Reg Comm Proceeding 1,054,501 337,366 1,392,266 1,880,761 646,947 2,527,708 924,580 309,667 1,234,246 -

928020{Fad Energy Reg Com Proceed 241,486 16,954 258,440 240,045 240,045 83,343 83,343 - B

829000 Service Used Own Dept Cr {247,277) {247,277} (122,985) {122,985} {83,526) {83,526) -

929030 Jobbying Qverheads {1,122) {121} (1,243), {1,186} {317} {1,504); (635} (127} {762} - -

930100} General Advertising Expenses 1,664 725 2,383 - 2,543 2,543 - -

930200{ Misc. General Expenses 397,337 272,908 670,245 - - . . .

930202} A/G Misc General Expense - 507.546 160,002 667,547 366,995 113,043 480,038 - .

930940{ Ganeral Expenses - - - - - N -

931001 |Rents - ALG 1,751,305 667,726 2,418,831 2,268,959 1,142,108 3,411,108 1,249,324 596,858 1,846,182 (153,864} {108,816) {262,680} {158,480}, {112,081} {270,561}

931011 ]Rent Expensa 1/C 30,225 30225 120,901 120,901 20,150 20,150 - - B

934 - Interco 107484 80,268 187,752 107,484 80,268 187,752 53,742 40,134 93,876 -

931400{Rents - Eluctrlc - Blled DPL (5,338); {5,338} - - .

531500 Rents - Affilatad Companlas 24,633 17,273 41,906 - - - .

335000{ Malnt of General Plant 381,701 77,397 459,038 461,024 115,621 $76,645 250,268 61,554 311,823 - - .
35,570,557 1 § 16639793 | § 52,210,357 | § 376204271 % 15,831,535 57,451,963 | § 21,587,350 9,610,067 31,197,417 1 § 7,960,297 | § 4,621,910 | § 12582207 1 $ 8,199,105 1 $ 4,760,567 1 § 12,959,673

{3) Base Perlod represents October 2008 - March 2009 Actuals and April 2009 « September 2009 Budget

{2) Forecasted Test Perlod reprasents February 2010 - January 2013

FR9-u-d{a} of 4






DUKE ENERGY KENTUCKY
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(9)(v)

807 KAR 5:001, SECTION 10(9)(v)

Description of Filing Requirement:

If the utility provides electric, gas or water utility service and has annual gross revenues greater
than $5,000,000, a cost of service study based on a methodology generally accepted within the

industry and based on current and reliable data from a single time period.

Response:

See attached FR 10(9)v-1 through FR 10(9)v-5 for an Average and Excess cost of service study

by rate class. See attached WPFR 10(9)v-6 for workpapers supporting the cost of service study.

Sponsoring Witness; Donald L. Storck
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DUKE ENERGY KENTUCKY FR-10(9)v-1
COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 31, 2011 DONALD L. STORCK

GAS CASE NO: 2009-00202

TOTAL
AT ISSUE

TOTAL

RS GS FT 17
RESIDENTIAL GENERAL SERV FIRM TRANS INTERRUPT TRANS

W

GROSS GAS PLANT N SERVICE GP11 288,986,305 277,183,024 §7,505,785 16,720,073 7,577,423 388,086,305
TOTAL DEPRECIATION RESERVE DR11 (106,403,991 (75,808,174) (23,725,982 (4,680,525) @189,3100 06,403,891
TOTAL RATE BASE ADJUSTMENTS RB71 (29,456,349) (20,777,257) 16,947,127 (1,264,357 (467,608) (29,456,349)
W """ RBJ 553 425,065 180,597,593 5832676 10,775,191 7520505 553,125,965
CAPITALIZATION ALLOC TO GAS OPER GCAP 253 750,235 181,043,179 56,972,003 10,802,148 4.932,905 253,750,235
OPERATING EXPENSES
TOTAL O3M EXPENSE om31 97,656,713 64,324,114 22,324,667 797,954 509,978 97,956,713
TOTAL DEPRECIATION EXPENSE DEM 11,657,827 8.320,709 2,612,051 496,773 228,204 14,657,827
TOTAL OTHER TAX & MISC EXPENSE 1591 4,089,172 2,927,570 903,726 174,692 83,244 4,089,172
opsi 173,703,712 75,572,393 55840,444 1469,359 557,516 T75.703,712
NET FED INCOME TAX EXP ALLOWABLE 1879 7848518 5,601,847 1.758,134 335,573 152,961 7848515
NET STATE INCOME TAX EXP ALLOWABLE Ja79 1,447,800 1,033,455 324,185 61,900 28,260 1,447 800
AFUDC OFFSET LO33  Cw29 (289,745) (206,391) (5,604) (289.745)
OPEX 373,710,283 57,001,304 1854,298 153 710,282
RETURN ON CAPITALIZATION RC51 19,465,181 13,887,823 4,370,322 828,633 378,403 19,465,181
TOTAL OTHER OPERATING REVENUES Qoz27 (743,924) (501,779) (222,651) (13,679) (5,815) (743.924)
———rGTAL GAS COST OF SERVICE ——"""CS$08 147,431,540 55,357, 47.005.2
PROPOSED REVENUES RE02 42.005,213 2,669,206 1,389,748 141,431,759
T EYCESS REVENUES T XREV CE] (5 7 750
TOTAL RETURN EARNED RETE 19,465,315 13,887,973 4,370,318 828,605 378,418 19,465,316
RATE OF RETURN EARNED ON CAP RORE 0.076710 0.076710 0.076710 0.076710 0.076713 0.07671
TOTAL RATE OF RETURN ALLOWABLE RORA 0.076710 0.076710 0.076710 0.078710 0.076710 0.07871
RETURN EARNED ON COMMON EQUITY REOE 0.11000 0.11000 0.11000 0.41000 0.11000 0.11000
ALLOWED RETURN ON COMMON EQUITY AROE 0.11000 0.11000 0.11000 0.11000 0.11000 0.11000
PRESENT REVENUES R600 123,937,423 80,675,805 39,810,798 2,460,892 1,059,928 123,937.423
REVENUE INCREASE JUSTIFIED RID 17494117 14,811,543 2.194,420 178,360 309,793 17,494,116
PER UNIT PRES REV RIJP 0.14115 0.18382 0.05512 0.07160 0.29228 014115
REVENUE INCREASE REQUESTED RIRD 17 494,336 14,811,787 2,194,415 178,314 309,820 17,494,336
PER UNIT PRES REV RIRP 0.14115 0.18382 0.05512 0.07158 0.29230 014115

COSTSERY



DUKE ENERGY KENTUCKY

COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2008-00202

PAGE 2 OF 23

FR-10{9)v-1

WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL RS GS FT T TOTAL
ITEM  ALLO GAS RESIDENTIAL GENERAL SERV FIRM TRANS INTERRUPT TRANS AT ISSUE
A E Zchedule 2
PRODUCTION PLANT
PRODUCTION PLANT pi00 K205 2,094,949 1,368,295 726,654 0 0 2,094,949
“~PRODUCTION PLANT IN SERVIEE —piz21 5,004,549 1,368,295 776,654 0 0 5,094,949
TRANSMISSION PLANT
TRANSMISSION PLANT T100
—~RANSMISSION PLANT 1N sERVICE it 0 0 0 0 (3] (]
TOTAL PROD & TRANS PLANT PT21 2,094,949 1,368,295 726,654 0 0 2,094,949
DISTRIBUTION PLANT
SYSTEM M&R - (2780, 2781) D100 K203 4,272,913 2,504,781 1,331,867 308,291 127.974 4,272,913
DIST REG - 2782 D102 K203 1,107 447 649,188 345191 79,902 33,168 1,107,447
LARGE IND M&R - (2850, 2851) D104 K595 504,476 (5) 53,989 237,124 213,368 504,476
MAINS - {2761, 2762, 2763, 2765, 2767, 2768) D106 K203 196,666,446 115,285,871 51,300,831 14,189,484 5,890,160 196,666,446
MAINS - (2764, 2762, 2763, 2765, 2767, 2768) p107 K401 34,705,843 32,145,246 2,527,974 23,947 8,676 34,705,843
SERVICES - (2801, 2802, 2803, 2804, 2805-2807) D108 K403 401,262,272 93,466,089 7,056,968 459,731 279,484 101,262,272
MTRS & MTR INST (2810, 2811, 2820, 2821) D110 K413 21,006,025 14,261,830 5,526,475 633,332 584,388 21,006,025
LAND, R OF W STRUCT & IMPROV, OTH, SL (274,275,2: D112 K203 1,126,430 660,349 351,127 81,276 33,738 1,126,490
HOUSE REG & INSTALL (2830-2831, 2840-2841) D114 K417 12,534,431 6,929,534 5,449,595 113,938 41,364 12,534,431
ASSET RETIREMENT COST FOR DISTRIBUTION PLAN1D118 K415 1,014,039 646,136 279,753 62,292 25,858 1,014,039
WE D141 574,200,382 366,549,017 84,223,870 76,189,317 7,238,178 374,200,382
TOTAL TRANS & DIST PLANT TD21 374,200,382 266,549,017 84,223,870 16,189,317 7,238,178 374,200,382
TOTAL GROSS PTD PLANT PD21 376,295,331 267,917,312 84,950,524 16,189,317 7,238,178 376,295,331
GENERAL & INTANGIBLE PLANT
PRODUCTION PLANT G100 Ka1g 142,219 90,854 51,365 0 ) 142,219
PRODUCTION PLANT COMMODITY G102  Kaz21 175,243 111,851 63,202 Q 0 175,243
DISTRIBUTION PLANT G104 K423 1,869,168 1,228,208 427,946 131,029 81,982 1,869,166
CUSTOMER ACCOUNTING G106 K428 956,786 831,533 111,580 7,243 6,430 956,786
CUSTOMER SERVICE & INFORMATION G108 K427 165,547 153,334 12,058 114 44 165,547
SALES G110  Ka29 0 0 0 0 0 Q
GEN & INTANG PLANTIN SERVICE - G121 3,308,961 3 415,881 566,241 738,386 88,453 3,308,961
COMMON & OTHER PLANT
PRODUCTION PLANT c100 K419 403,239 257,801 145,638 0 0 403,239
PRODUCTION PLANT COMMODITY ctoz K42t 496,871 317,416 179,455 0 ] 496,871
DISTRIBUTION PLANT Cc104 K423 5,299,712 3,482,388 1,213,369 371,510 232,445 5,299,712
CUSTOMER ACCOUNTING c106 K425 2,712,809 2,357,675 316,368 20,536 18,230 2,712,809
CUSTOMER SERVICE & INFORMATION c108 K427 469,382 434,751 34,190 324 117 469,382
SALES Cc110  Ka28 0 0 0 ) Q 0
=OMMON & OTHER PLTIN SERVICE T ¢121 5,362,013 5,649,831 1,888,020 592,370 750,792 9,382,013
GROSS GAS PLT IN SERVICE GP11 388,966,305 277,183,024 87,505,785 16,720,073 7,577,423 488,986,305

COSTSERV



DUKE ENERGY KENTUCKY
COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011

GAS CASE NO: 2009-00202

PAGE 3 OF 23

FR-10(9)v-1

WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL RS GS FT T TOTAL
ITEM  ALLO GAS RESIDENTIAL GENERAL SERV FIRM TRANS INTERRUPT TRANS AT ISSUE
‘DEPRECIATION RESERVE Schedule 3
PRODUCTION PLANT
PRODUCTION PLANT P150 K205 1,215,841 794,114 421,727 0 0 1,215,841
“TOTAL PROD DEPREC RESERVE P71 71,215,841 794,114 477,727 0 0 1,215,841
TRANSMISSION PLANT
TRANSMISSION PLANT T168
E T171 0 ] 0 0 [} 0
DISTRIBUTION PLANT
SYSTEM M&R - (2780, 2781) D150 K203 1,800,852 1,055,659 561,326 129,931 53,936 1,800,852
DIST REG - 2782 D152 K203 564,368 330,832 175,914 40,719 16,903 564,368
LLARGE IND M&R - (2850, 2851) D154 K595 355,267 (4 38,021 166,990 150,260 355,267
MAINS - (2761, 2762, 2763, 2765, 2767, 2768) D156 K203 51,715,904 30,315,864 16,119,847 3,731,302 1,548,891 51,715,904
MAINS - (2761, 2762, 2763, 2765, 2767, 2768) D157 K401 9,126,336 8,452,995 664,762 6,297 2,282 9,126,336
SERVICES - (2801, 2802, 2803, 2804, 2805-2807) D158 K403 27,067,013 24,983,124 1,886,300 122,884 74,705 27,067,013
MTRS & MTR INST (2810, 2811, 2820, 2821) D160 K413 5,067,978 3,434,084 1,330,703 152,498 140,713 5,057,978
LAND, R OF W STRUCT & IMPROV, OTH, SL (274,275,2D162 K203 593,117 347,685 184,875 42,793 17,764 593,117
HOUSE REG & INSTALL (2830-2831, 2840-2841) D164 K417 2,373,116 1,311,953 1,031,760 21,572 7,831 2,373,116
GAS DISTRIBUTION - RWIP D168 D149 (751,231) (535,117) (169,087) (32,498) (14,529) (751,231)
“TOTAL DIST DEPREC RESERVE D191 97,902,720 60,697,055 27,824,421 4,382,488 1,898,756 97,802,720
GENERAL & INTANGIBLE PLANT
PRODUCTION PLANT G150 K419 69,755 44,562 25,193 0 0 69,755
PRODUCTION PLANT COMMODITY G152 K421 85,952 54,909 31,043 0 0 85,952
DISTRIBUTION PLANT G154 K423 900,951 592,005 206,273 63,157 39,516 900,951
CUSTOMER ACCOUNTING G156 K425 477,002 414,558 55,628 3,611 3,205 477,002
CUSTOMER SERVICE & INFORMATION G158  Kaz7 87,895 81410 6,402 61 22 87,895
SALES G160 K429 1,402 1,402 0 0 0 1,402
“TOTAL GENDEPREC RESERVE G171 1,622,957 1,188,846 324,539 66,829 42,743 1,622,957
COMMON & OTHER PLANT
PRODUCTION PLANT C150 K419 347,680 222,109 125,571 0 0 347,680
PRODUCTION PLANT COMMODITY c152  Kazti 294,113 187,888 106,225 0 0 294,113
DISTRIBUTION PLANT C154 K423 3,121,226 2,050,926 714,605 218,798 136,897 3,121,226
CUSTOMER ACCOUNTING C156 K425 1,613,513 1,402,288 188,168 12,214 10,843 1,613,513
CUSTOMER SERVICE & INFORMATION C158 K427 284,539 263,546 20,726 196 71 284,539
SALES c160 K429 1,402 1,402 0 0 0 1,402
“TOTAL COM & OTHER PLT RESERVE ci71 5662,473 4,128,159 1,155,295 231,208 147,817 5,662,473
TOTAL DEPRECIATION RESERVE DR11 106,403,991 75,808,174 23,725,982 4,680,525 2,189,310 106,403,991
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NETGAS PLANT Schedule 4
PRODUCTION PLANT

PRODUCTION PLANT IN SERVICE Pi21 2,094,949 1,368,295 726,654 0 0 2,094,949

TOTAL PROD DEPRC RESERVE P171 (1.215,841) (794,114) 421,727 0 0 (1,215,841)

“NET PRODUCTION PLANT P221 878,108 574,181 304,927 0 0 879,108
TRANSMISSION PLANT

TRANSMISSION PLANT IN SERVICE T121 0 0 0 0 0 0

TOTAL TRANS DEPREC RESERVE T171 0 ] 0 0 0 0

“NET TRANSMISSION PLANT T221 0 ] 0 0 3] 0
DISTRIBUTION PLANT

DISTRIBUTION PLANT IN SERVICE D141 374,200,382 266,549,017 84,223,870 16,189,317 7,238,178 374,200,382

TOTAL DIST DEPREC RESERVE D191 (97,902,720) (69,697,055) (21,824,421) (4,382,488) (1,998,756) (97,902,720)

TNETDISTRIBUTION PLANT D241 276,297,662 196,851,962 62,300,449 11,806,829 5,239,422 276,207,662
NET PTD PALNT NT31 277,176,770 197,426,143 62,704,376 11,806,828 5,239,422 277,476,770
NET TRANS & DIST PLANT NT21 276,297,662 196,851,962 62,399,449 11,806,829 5,239,422 276,297,662
GENERAL & INTANGIBLE PLANT

GEN & INTANG PLANT IN SERVICE G121 3,308,961 2,415,881 666,241 138,386 88,453 3,308,961

TOTAL GEN & INTG DEPREC RESERVE G171 (1,622,857) (1,188,846) (324,539) (66.,829) (42,743) (1,622,957)

“NET GENERAL & INTANG PLANT G221 71,686,004 1,227,035 341,702 71,557 45,710 1,686,004
COMMON & OTHER PLANT

COMMON & OTH PLT IN SERVICE c121 9,382,013 6,849,831 1,889,020 392,370 250,792 9,382,013

TOTAL COM & OTH DEPREC RESERVE c171 (5,662,473) (4,128,159) (1,155,295) (231,208) (147.811) (5,662,473)

“NETCOMMON & OTHER PLANT c221 3,719,540 2,721,672 733,725 161,162 102,981 3,719,540

NET GAS PLANT IN SERVICE NP21 282,582,314 201,374,850 63,779,803 12,039,548 5,388,113 282,582,314
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RATEBASE Schedule 5
RATE BASE ADJUSTMENTS
BSUBTRACTIVE ADJUSTMENTS
ACCUM DEF INC TAXES (282)
LIBERALIZED DEPRECIATION B200  NP23 42,242,421 30,102,794 9,534,114 1,799,850 805,563 42,242,421
OTHER - CIAC, CAP INT B202  NP29 1,566,332 1,116,200 353,521 66,741 29,870 1,566,332
“TOTAL ACCOUNT 282 8221 43.808,753 31,218,994 0,887,635 1,866,691 835,433 43,808,753
ACCUM DEF INC TAXES (283)
MISC DEFERRALS B222 K41 2,942,665 2,148,470 592,476 123,062 78,657 2,942,665
UNRECOVERED PURCHASED GAS COST B224 K301 295,400 188,710 106,690 0 0 295,400
TOTAL ACCOUNT 283 B243 3,238,065 2,337,180 699,166 123,062 78,657 3,238,065
OTHER SUBTRACTIVE ADJUSTMENTS
CUSTOMER ADV FOR CONSTR (ACCT 252) 8244  NP29 1,638,646 1,167,732 369,842 69,823 31,249 1,638,646
ITC (ACCT 255) B246  NP29 8,280 5,800 1,869 353 158 8,280
CTIVE ADJS B285 1,646,926 1,173,632 371,711 70,176 31,407 1,646,926
TOTAL SUBTRACTIVE ADJUSTMENTS B287 48,693,744 34,729,806 10,958,512 2,059,929 945,497 48,693,744
ADDITIVE ADJUSTMENTS
ACCUM DEF INC TAXES (190)
VAC PAY ACC, POST RET, PEN BEN, DEF COMP V200 K411 12,828,932 9,366,532 2,582,977 536,506 342,917 12,828,932
TOTAL ACCOUNT 190 V221 12,828,932 9,366,532 2,582,877 536,506 342,917 12,828,932
OTHER
V233 0 ] 0 0 0 0
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RATE BASE &chedule 5 2
R
PRODUCTION - CWIP v234  P129 0 0 0 0 0 0
DISTRIBUTION - CWiP v236 D149 3,777,154 2,690,542 850,162 163,400 73,050 3,777.154
COMMON - CWIP (GAS) v238  C129 0 ] 0 0 0 0
GENERAL - CWIP v240 G128 0 Q 0 0 0 0
V255 3.777,154 7,690,542 850,162 163,400 73,050 3777,154
TOTAL ADDITIVE ADJUSTMENTS V289 16,606,086 12,067,074 3,433,139 699,906 415,967 16,606,086
NET ORIGINAL COST RATE BASE RB21 250,494,656 178,702,118 56,254,430 10,679,525 4,858,583 250,494,656
WORKING CAPITAL
FUEL SUPPLIES
~tOTAL EUELSTOCKS we41 0 0 0 0 4] 0
PLANT MATERIALS & SUPPLIES
PROPANE we4s2 K205 355,804 232,390 123,414 o 0 355,804
OTHER SUPPLIES we44  NP29 (95.694) (68,193) (21,598) 4,078) {1,825) (95,694)
X w659 260,110 164,197 101,816 (4.078) (1,825 260,110
TOTAL MATERIALS & SUPPLIES Wes1 260,110 164,197 101,816 (4,078) {1.,825) 260,410
PREPAYMENTS
wer4a K01 0 0 0 0 0
~FOTAC PREPAYMENTS W687 ] 0 g 0 3 ]
CASH WORKING CAPITAL
. W705 0 0 [} ] [§] )
AUTO CALC (O&M-GAS COST)8 w711 2,371,199 1731,278 476,430 99,744 63,747 2,371,199
TOTAL WORKING CASH wr21 2,371,198 1,731,278 476,430 99,744 63,747 2,371,199
MISCELLANEOUS WORKING CAPITAL
GAS STORED UNDERGROUND w730 K205 0 0 0 0 0 0
—TOTAL MISC WORK CAPITAL W747 [} 0 0 5 0 0
TOTAL WORKING CAPITAL WC71 2,631,309 1,895,475 578,246 95,666 61,922 2,631,309
PRELIMINARY SUMMARY
TOTAL SUBTRACTIVE ADJUSTMENTS B287 (48,693,744} (34,729,806) (10,958,512) (2,059,929) (945,497) (48,693,744
TOTAL ADDITIVE ADJUSTMENTS V289 16,606,086 12,057,074 3,433,139 699,906 415,967 16,606,086
TOTAL WORKING CAPITAL WCT71 2,631,309 1,895,475 578,246 95,666 61,822 2,631,309
~TOTAL RATE BASE ADJUSTMENTS RB71 (29,456,349) (20,7771,257) 6.947,127) (1,264,357} @67,608) (25,456,349)
RATE BASE CALCULATION
NET GAS PLANT IN SERVICE NP21 282,582,314 201,374,850 63,779,803 12,039,548 5,388,113 282,582,314
TOTAL RATE BASE ADJUSTMENTS RB71 (29,456,348) (20,777,257) (6.947.127) (1,264,357) (467,608) (29,456.349)
~TOTAL RATE BASE RB91 253,125,965 180,597,593 56,832,676 10,775,191 4,920,505 553,125,965
CAPITALIZATION ALLOC TO GAS OPER GCAP RBS2 253,750,235 181,043,179 56,972,003 10,802,148 4,932,905 253,750,235
TOTAL RATE OF RETURN ALLOWABLE RORA 0.0787100000 0.0767100000 0.0767400000 0.0767100000 0.0767100000 0.0767100000
RETURN ON CAPITALIZATION RCS1 19,465,181 13,887,823 4,370,322 828,633 378,403 19,465,181
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DEMEXPENSES Schedule 6
PRODUCTION D&M
COMMODITY RELATED O&M
NATURAL GAS FIELD LINE PURCHASES (801) P300 K301 72,785,458 46,497,534 26,287,924 0 0 72,785,458
PURCHASED GAS EXPENSE (807) pa02 K301 589,496 376,588 212,908 0 0 589 496
—TOTAL ENERGY RELATED P41 73.374,954 46,574,122 76,500,832 g 0 73,374,954
DEMAND RELATED PROD O8M
ANNUALIZED GAS COST p3s2 K301 6,153.909 3,931,302 2,222,607 0 0 6,153,909
~TOTAL DEMAND RELATED P391 " §,153,809 3,931,302 7,922,607 0 s} §.153,809
OTHER THAN COM/DEM RELATED
PRODUCTION EXPENSES (111,712, 747.728, 735,736, P400 K205 350,697 229,054 121,643 0 0 350,697
£LIM OTHER THAN DE-KY PORTION pao2 K205 (32,821) (21,437) (11,384) 0 0 (32,821)
W PAdt 317,876 207817 110,259 (] ) 317,876
TOTAL PRODUCTION O&M P45t 79,846,739 51,013,041 28,833,698 0 0 79,846,739
TRANSMISSION O & M
TRANSMISSION O & M 7318
—IOTAL TRANSMISSION O & M T341 [} 3 0 0 0 0
DISTRIBUTION O & M
LOAD DISPATCH, RENTS (871, 881) D300 K300 494,675 246,986 139,632 56,878 51,179 494,675
MAINS & SERVICES OPER (874) D302 K667 1,643,396 1,189,589 350,635 72,605 30,567 1,643,396
M & R STATION (875, 889) D304 K203 87,270 51,157 27,202 8,297 2,614 87,270
CUSTOMER INST & OTHER (879, 880) D306 K415 1,439,732 917,383 357,193 88,443 36,713 1,439,732
METERS & HOUSE REG (878, 833) D308 K697 192,641 121,340 63,552 4,228 3,521 192,641
MAINS (887) D310 K203 837,340 490,849 260,999 60,414 25,078 837,340
MAINS (887) D311 Kaot 447,766 136,864 10,763 102 37 147,766
SERVICES (892) D312 K403 708,338 653,803 49,364 3,216 1,855 708,338
SUPV, ENG & OTHER (870, 885, 894} p314 D248 153,640 109,464 34,698 6,565 2,913 153,640
M & R, INDUSTRIAL (876, 890) D316 K595 236,847 2) 25,347 111,328 100,174 236,847
ELIM OTHER THAN DE-KY PORTION (874, 887) p318 D148 {239,604) (170,675) (53,930) (10,365) (4,634) (239,604)
—TOTAL DISTRIBUTIONO &M D34t 5702,041 3,746,758 1,305,455 399,711 550,117 5702,041
CUSTOMER ACCOUNTING
TOT CUST ACCT EXP EXCLUD UNCOLL EXP C300 K405 2,714,400 2,346,354 326,814 21,851 19,381 2,714,400
UNCOLLECTIBLE EXP (904) ©302 K406 1,403,255 1,323,985 79,270 0 0 1,403,255
ANNUALIZED UNCOLL EXP ADJ C304 K408 {1,280,335) (1,208,009) (72,326) 0 o (1,280,335)
UNCOLLECTIBLES ON INCREASE K406 47,758 45,080 2,698 0 Q 47,758
WWW ca1? 5.885,0/8 7.507,390 336,456 71,851 19,381 5 885,078
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GEWEXPENSES Schedule 6 2
TOTAL CUST SERVICE & INFO C320 K407 §32,529 493,240 38,789 367 133 532,529
ELIMINATION OF EXPENSE c322 K407 (855) (792) (62 5 0 (855)
W. 3 —— (331 531,674 492,448 38,727 368 133 531,674
SALES
SALES EXPENSE §300 K408 0 0 0 0 o Q
ELIMINATION OF EXPENSE 302 K408 0 0 ] 0 0 0
= OTALSALES EXPENSE 8317 0 [} () 0 ] 0
ADMINISTRATIVE & GENERAL
ADMINISTRATIVE & GENERAL
PRODUCTION PLANT DEMAND A300 K302 423,843 270,764 153,079 ] 0 423,843
PRODUCTION PLANT COMMODITY A302 K303 522,260 333,635 188,625 0 ] 522,260
DISTRIBUTION PLANT A304 K304 5,570,510 3,660,326 1,275,368 390,493 244,323 5,570,510
CUSTOMER ACCOUNTING A306 K305 2,851,425 2.478,145 332,533 21,585 19,162 2,851,425
CUSTOMER SERVICE & INFORMATION A308 K306 493,366 456,966 35,937 340 123 493,366
SALES A310 K307 0 ] 0 0 0 0
TOT ADMIN & GEN LESS REG EXP A312 §.861,405 7,199,837 1,085,542 412,418 563,608 5,861,405
RATE CASE EXPENSE A3l4 K41 86,667 83,276 17,450 3,624 2,317 86,667
ELIMINATE VARIOUS EXPENSES A316  Kamt (2,139) {1,562) 431 (89) (57 (2,139)
INCENTIVE COMPENSATION A318 K4l (616,501) (450,114) {124,1286) (25,782) (16,479) (616,501
ANNUALIZE KYPSC MAINT TAX A318 K41t (48.067) (35,004) (9,678) (2,010) (1,285) (48,087)
£LIM MERGER CREDITS & AMORT A320 K4t (290,184) (211,868) (58,426) (12,135) (7.757) (290,184)
-memmﬂmm A337 §.991.181 5.564,477 1,810,331 376,026 240,347 §.891,181
TOTAL O & M EXPENSE om31 97,956,713 64,324,114 32,324,667 797,954 509,978 97,956,713
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Schedule 7
CIATION

PRODUCTION DEPRECIATION P460  P229 41,775 27,285 14,490 0 0 41,775

“TOTAL PRODUCTION DEFREC EXP. P48t 21,775 27,285 13,480 0 0 41,775
TRANSMISSION DEPRECIATION 0 0 0 0 0 0

“TOTAL TRANSMISSION DEP. EXP. T481 0 0 0 0 0 ]
DISTRIBUTION DEPRECIATION

DISTRIBUTION DEPRECIATION D460 D249 8,621,123 6,142,292 1,946,994 368,381 163,456 8,621,123

DEPRECIATION EXP ADJ D462 D249 2,061,951 1,469,078 465,671 88,107 39,095 2,061,951

. ECEXP. D481 70,683,074 7,611,370 2.412,665 456,488 202,551 10,683,074

GENERAL DEPRECIATION

GENERAL DEPRECIATION G460 G229 158,383 115,268 32,099 6,722 4,294 158,383

GENERAL DEPRECIATION EXP ADJ G476 G229 0 0 0 0 0 0

“fOTAL GENERAL DEPREC EXP. G481 158,383 175,268 32,099 6,722 4,294 158,383
COMMON AND OTHER DEPRECIATION

COMMON DEPRECIATION C460 G229 774,595 566,786 152,797 33,563 21,449 774,595

COMMON DEPRECIATION EXP ADJ c476 €229 0 0 0 0 ] 0

“TOTAL COM & OTHER DEPRECEXP. c484 774,595 566,786 152,797 33,563 21,448 774,595
TOTAL DEPRECIATION EXPENSE DE41 11,657,827 8,320,709 2,612,051 496,773 228,204 11,657,827
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STHER TAXES & MISCEXPENSES Schedule 8
TAXES OTHER THANTRC & REV
STATE AND OTHER TAXES
PROPERTY TAX & KY HIGHWAY USE L500  NP29 4,390,640 3,128,858 990,967 187,085 83,730 4,390,640
ANNUALIZE PROPERTY TAX 1502  NP29 (894,566) (637,486) (201,904) (38,117) (17.059) (894,566)
TTOTAL REALEST & PROP TAX 1521 3496074 7,491,372 789,063 148,968 66,671 3,496,074
INSURANCE CONTRIBUTION L5680 K411 637,163 465,200 128,286 26,646 17,031 637,163
ELIM OTHER THAN DE-KY PORTION 1562 K411 (4,440) (3,241) (894) (186) (119) (4,440)
ELIM OTHER THAN DE-KY PORTION L564  Kg01 (67.616) (43,959) (21,720) (1,359) (578) (67.,616)
“TOTAL MISCELLANEOUS TAXES L581 565,107 418,000 105,672 25,101 16,334 565,107
MISCELLANEOUS EXPENSES
KYPSC ON INCREASE Ls60 K801 27,991 18,198 8,991 563 239 27,991
“TOTAL MISCELLANEOUS EXPENSES L581 27,991 18,198 8,991 563 239 27.991
TOTAL OTHER TAX & MISC EXPENSE 4,089,172 2,927,570 903,726 174,632 83,244 4,089,172
PRELIMINARY SUMMARY
" TOTAL O&M EXPENSE om31 97,956,713 64,324,114 32,324,667 797,954 509,978 97,956,713
TOTAL DEPRECIATION EXPENSE DE41 11,657,827 8,320,709 2,612,051 496,773 228,294 11,657,827
TOTAL OTHER TAX & MISC EXPENSE L591 4,089,172 2,927,570 903,726 174,632 83,244 4,089,172
“TOTAL OP EXP EXCTT &REVTAX oP61 113,703,712 75,572,393 35,840,444 1,469,359 821,516 113,703,712
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INCOME TAX BASEDONRETURN Schedule 9
FEBERAL INCOME TAX DEDUCTIONS
INTEREST DED Y751 RB99 4,388,840 3,131,306 985,382 186,833 85,319 4,388,840
NSE Y783 4,388,640 3,131,306 985,382 186,833 §5.319 4,388,840
OTHER DEDUCTIONS
DEPREC EXCESS TAX-BOOK Y790  DE48 5,349,903 3,818,494 1,198,698 227,959 104,751 5,349,903
AMORT OF 1.OSS ON REACQUIRED DEBT Y792  NP28 (122,590) (87,359) (27.669) (5,224) (2,338) (122,590)
PERMANENT DIFFERENCES Y794 K301 68,552 43,793 24,759 0 0 68,552
OTHER Y796  NP29 (1,311,530) (934,623) (296,012) (55,884) (25,011) (1,311,530
“TOTAL OTHER DEDUCTIONS Y823 3,884,335 2,840,305 898,777 166,851 77,402 3,084 335
NET DEDUCTIONS AND ADDITIONS Y871 8,373,175 5,971,611 1,885,159 353,684 162,721 8,373,175
FEDERAL INCOME TAX ADJUSTMENTS
FED PROV DEF INC TAX (410.1)
LIB DEPRECIATION 2750  DE4g 1,277,249 911,636 286,180 54,424 25,009 1,277,249
AMORT OF LOSS ON REACQUIRED DEBT 2752 NP29 Q o 0 0 0 o]
DEFERRED FUEL COST - PGA Z754 K301 0 0 0 0 ] 0
BEF IT (410.1) 2781 1,277,249 511,636 286,180 54,424 25,009 1,277,249
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TNCOME TAX BASED ONRETURN Schedule 9 2
“FED PROVDEF INC TAX (411.7)
“TOTALFED PROVDEFIT (411.1) 2811 0 0 ] 0 ] ]
AMORT INV TAX CREDIT & SERV CO. ALLOC TAX CR. NP29 72,657 51,776 16,398 3,006 1,386 72,857
“TOTAL AMORTIZED 1TC & SERV COALLOC 2815 72,657 51,776 16,399 3,096 1,386 72,657
TEST YEAR INV TAX CREDIT
“TEST YEAR INV TAX CREDIT 2823 ] 0 4 0 0 0
PRELIMINARY SUMMARY
TOTAL FED PROV DEF IT (410.1) 2781 1,277,249 911,636 286,180 54,424 25,009 1,277,249
TOTAL FED PROV DEF IT {411.1) 2811 0 0 0 0 0 0
TOTAL AMORTIZED ITC & ALLOC SERV CO CR 2815 (72,857) (51,776) (16,399) (3,096) (1.386) (72,657)
Al 2863 1,204,592 859,860 269,781 51,326 23,623 71,204,592
FEDERAL INCOME TAX COMPUTATION
RETURN ON CAPITALIZATION RC51 19,465,181 13,887,823 4,370,322 828,633 378,403 19,465,181
NET DEDUCTIONS AND ADDITIONS Y871 (8,373,175) (5,971,611) (1,885,159) (353,684) (162,721) (8.373,175)
TOTAL FEDERAL TAX ADJUSTMENTS 2863 1,204,592 859,860 269,781 51,328 23,623 1,204,592
TOTAL STATE PROV DEF IT (410.1 & 411.1) 2311 331,863 236,867 74,357 14,141 6,498 331,863
AFUDC OFFSET 2933 (288,745) (208,391) (65,216) {12,534) (5,804) (289,745)
UATION 1865 12,338,716 8,806,548 7,764,085 527,884 740,199 12,338,716
FIT FACTOR K190/(1-K190) 1867 0.53846 0.53846 0.53846 0.53846 0.53846
PRELIM FED INCOME TAX 1869 6,643,924 4741,987 1,488,353 284,245 129,338 6,643,923
TOTAL FEDERAL TAX ADJUSTMENTS 2863 1,204,592 859,860 269,781 51,328 23,623 1,204,592
“NETFED INCOME TAX ALLOWABLE 1879 7.848,516 5.601,847 1,758,134 335,573 152,961 7,848,515
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WITNESS RESPONSIBLE:
DONALD L. STORCK

FEDERAL INCOME TAX PAYABLE

PRELIM FEDERAL INCOME TAX

STATE INCOME TAX

KY TAXABLE INCOME ADJUSTMENT

—BEBUCTIONS INADD 10 Y871
STATE INCOME TAX ADJUSTMENTS

STATE PROV DEF INC TAX (410.1)
LIB DEPRECIATION
AMORT OF LOSS ON REACQUIRED DEBT
DEFERRED FUEL COST - PGA
—TGT STATE PROVDEFIT

STATE PROV DEF INC TAX (411.1)
—TOT STATE PROV DEF [T (411

OTHER SIT ADJUSTMENTS

TOTAL RS GS FT T TOTAL
ITEM ALLO GAS RESIDENTIAL GENERAL SERV FIRM TRANS INTERRUPT TRANS AT ISSUE
Schedule 893
1869 6,643,924 4,741,987 1,488,353 284,245 129,338 6,643,923
1889 6,643,924 4,741,987 1,488,353 784,245 129,338 5,643,923
NP29 1,499,627 1,068,664 338,466 63,899 28,598 1,499,627
Yot 1,499,627 1,068,664 338,466 63,899 28,598 1.499,627
2890 DEA49 334,863 236,867 74,357 14,141 6,498 331,863
2892 NP29 0 ¢] o] 0 ] 0
Z896 K301 0 0 0 0 0 0
{410.1) 2915 331,863 736,867 74,357 14,141 6,498 331,863
K} 2939 0 [§} 0 [¢] 0 [}
2941 0 4] 0 [§] [} 0
2951 331,863 236,867 74,357 14,141 6,498 334,863

TOTAL STATE INC TAX ADJUSTMENT
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WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL RS GS FT IT TOTAL
ITEM ALLO GAS RESIDENTIAL GENERAL SERV FIRM TRANS INTERRUPT TRANS AT ISSUE
Schedule 94
[CUCATION
RETURN ON CAPITALIZATION RC51 19,465,181 13,887,823 4,370,322 828,633 378,403 19,465,181
NET FED INCOME TAX ALLOWABLE 1879 7,848,516 5,601,847 1,758,134 335,573 152,961 7,848,515
NET FED. AND STATE DED. AND ADDITIONS Y871 (9.872,802) (7,040,275) (2,223,625) (417,583) (191,319) (9,872,802)
AFUDC OFFSET Y3811 (289,745) (206,391) (65,216) (12,534) (5,604) (289,745)
TOTAL STATE INC TAX ADJ 2957 331,863 236,867 74,357 14,141 6,498 331,863
~BASE FOR SIT COMPUTATION J965 17,483,013 12,479,871 3913972 748,230 340,939 17,483,012
SIT FACTOR K192/(1-K192) J967 0.063830 0.063830 0.063830 0.063830 0.063830 0.063830
PRELIMINARY STATE INCOME TAX Joes 1,115,937 796,588 249,828 47,759 21,762 1,115,937
TOTAL STATE INCOME TAX ADJ. 2957 331,863 236,867 74,357 14,141 6,498 331,863
Al Jare 1,447,800 1,033,455 324,185 €1,800 28,260 1,447,800
STATE INCOME TAX PAYABLE
PRELIMINARY STATE INCOME TAX J969 1,115,937 796,588 249,828 47,759 21,762 1,115,937
OTHER SIT ADJUSTMENTS 2955 0 0 0 0 0 0
Jose 1,115,987 796,588 245828 47,759 21,762 1.115,937
COMPOSITE TAX RATE CTAX 0.38900 0.38900 0.38900 0.38900 0.38300 0.38900
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TOTAL RS GS FT IT TOTAL
ITEM  ALLO GAS RESIDENTIAL GENERAL SERV FIRM TRANS INTERRUPT TRANS AT ISSUE
TOST OF SERVICE COMPUTATION Schedule 10
‘OTHER OPERATING REVENUES
INTERDEPARTMENTAL Q000 K901 43,376 28,200 13,933 872 371 43,376
MISC SERVICE REVENUE Q002 K401 0 0 0 0 0 0
BAD CHECK, FIELD COLLEC & RECONNCTION CHARG Q004 K401 35,832 33,188 2,610 25 9 35,832
OTHER MISC REV Q006  Ka01 29,844 27,842 2,174 21 7 29,844
REVENUE TRANSP OF GAS ASSOC COS Qo008 K901 600,696 390,530 192,956 12,074 5,136 600,696
RENT LAND & BUILDINGS - ASSOC Q024 K901 34,176 22,219 10,078 687 292 34,176
“TOTAL OTHER OPERATING REVS Q027 743,924 501,779 222,651 13,679 5815 743,024
COST OF SERVICE COMPUTATION
TOTAL OP EXP EXC INC & REV TAX OP61 113,703,712 75,572,393 35,840,444 1,469,359 821,516 113,703,712
RETURN ON CAPITALIZATION RC51 19,465,181 13,887,823 4,370,322 828,633 378,403 19,465,181
NET FED INCOME TAX ALLOWABLE 1879 7,848,516 5,601,847 1,758,134 335,573 152,961 7,848,515
NET STATE INCOME TAX ALLOWABLE J979 1,447 800 1,033,455 324,185 61,900 28,260 1,447,800
TOTAL OTHER OPERATING REVENUES Qo27 (743,924) (501,779) (222,651) (13,679) (5,815) (743,924)
Ccs03 147,721,285 §5,593,739 47,070,434 2,681,786 1,375,325 747,721,284
TOTAL OTHER OPERATING REVENUES Qo027 743,924 501,779 222,651 13,679 5815 743,924
LESS: REVS EXCL FROM REV TAX CALC REXC 0 0 0 0 0 0
~ OTHER OPERATING REVS TO BE TAXED OORT 743,924 501,779 222,651 13,679 5815 743,924
REVENUE TAX FACTOR L030 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
REVENUE TAX ON OTHER OPER. REVS 1.031 0 0 0 0 0 0
AFUDC OFFSET L032  Cw29 (289,745) (206,391) (65.216) (12,534) (5.604) (289,745)
~—"OTHER DEDUCTION COST TO SERVICE L033 (289,745) (206,391) {65.276) (12,534) (5.604) (289,745)
T TOTAL GAS COST OF SERVICE CS05 141,431,540 95,387,348 32,005,218 2,669,252 1,369,721 141,431,539
PROPOSED REVENUES R602 141,431,758 95,387,592 42,005,213 2.669,206 1,369,748 141,431,759
TOTAL GAS COST OF SERVICE CS05 (141,431,540) (95,387,348) (42,005,218) (2,669,252) (1,369,721) (141,431,539)
EXCESS REVENUES XREV 219 244 (5 (46) 27 220
COMPOSITE TAX RATE CTAX 0.38800 0.38900 0.38900 0.38800 0.38900 0.38900
EXCESS TAX XTAX 85 94 V) (18 11 85
EXCESS RETURN XRET 134 150 3) (28) 16 135
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WITNESS RESPONSIBLE:
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TOTAL RS GS FT T TOTAL
ITEM ALLO GAS RESIDENTIAL GENERAL SERV FIRM TRANS INTERRUPT TRANS AT ISSUE
ROR, TAX RATES & SPEC FACTORS Schedule 11
RATE OF RETURN
CAPITALIZATION AMOUNTS RATIO RATIO RATIO RATIO RATIO
LONG TERM DEBT K100 367,408,791 0.4458 0.4458 0.4459 0.4459 0.4459
PREFERRED STOCK K102 0 0.0000 0.0000 0.0000 0.0000 0.0000
COMMON STOCK K104 411,218,278 0.49901 0.4980 0.4990 0.4990 0.4990
SHORT TERM DEBT K106 45,441,090 0.05514 0.0551 0.0551 0.0551 0.0551
UNAMORTIZED DISCOUNT K108 0 0.0000 0.0000 0.0000 0.0000 0.0000
TOTAL K115 824,068,159 1.0000 1.0000 1.0000 1.0000 1.0000
COST OF CAPITAL
LONG TERM DEBT K120 0.04657 0.04657 0.04657 0.04657 0.04657 0.04657
PREFERRED STOCK K122 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
COMMON STOCK K124 0.11000 0.11000 0.11000 0.11000 0.11000 0.11000
SHORT TERM DEBT K126 0.01928 0.01928 0.01928 0.01928 0.01928 0.01928
UNAMORTIZED DISCOUNT K128 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
WEIGHTED COST OF CAPITAL
LONG TERM DEBT K141 0.02076 0.02076 0.02076 0.02076 0.02076 0.02076
PREFERRED STOCK K143 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
COMMON STOCK K145 0.05489 0.05489 0.05489 0.05489 0.05489 0.05488
SHORT TERM DEBT K147 0.00108 0.001086 0.00108 0.001086 0.00108 0.00106
UNAMORTIZED DISCOUNT K149 0.00000 0.00000 0.00000 0.00000 0.0Q000 0.00000
RORA 0.07671 0.07671 0.07671 0.07671 0.07671 0.07671
TAX RATES AND SPECIAL FACTORS
SHORT TERM DEBT COST K180 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
FEDERAL INCOME TAX RATE K190 0.35000 0.35000 0.35000 0.35000 0.35000 0.35000
STATE INCOME TAX RATE K192 0.06000 0.08000 0.06000 0.08000 0.06000 0.06000
REVENUE TAX RATE K196 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
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TOTAL RS GS FT IT TOTAL
ITEM GAS RESIDENTIAL GENERAL SERV FIRM TRANS INTERRUPT TRANS AT ISSUE
WW Schedule 12
TION
TOTAL GAS COST OF SERVICE cS05 141,431,540 95,387,348 42,005,218 2,669,252 1,369,721 141,431,539
TOTAL OTHER OPERATING REVENUES Qo27 743,924 501,779 222,651 13,679 5815 743,924
cso07 142,175,464 55,669,127 42.727,868 7,682,931 1,375,536 142,175,463
TOTAL OP EXP EX INC & REV TAX oP61 (113.703,712) (75,572,393) (35,840 ,444) (1,469,359) (821,516) (113,703,712)
FIRM SERVICE REVENUE TAX RTXP 0 0 0 Q 0 0
“NETINCOME Nio1 98471,152 70,316,734 5,387,425 1,213,672 554,020 28,471,751
ADJUSTMENTS TO NET INCOME
TOTAL INTEREST EXPENSE Y783 (4,388,840) (3,131,306) (985,382) (186,833) (85,318) (4,388,840)
TOTAL OTHER DEDUCTIONS Y823 (3,984,335) (2,840,305) (899,777) (166,851) (77.402) (3,984,335)
“FR‘EUMINWTKXKEEE‘NCGME — " Ti01 50,098,577 14,345,123 3,502,266 559,888 391,299 20.098,576
STATE INCOME TAX COMPUTATION
PRELIMINARY TAX ABLE INCOME (INCL AFUDC) Ti01 20,098,577 14,345,123 4,502,266 859,888 391,299 20,098,576
DEDUCTIONS IN ADD TO Y871 Y911 (1,499,627) (1,068,664) (338,466) (63,899) (28,598) (1,499,627)
~STATE TAXABLE INCOME ™ 5101 18,598 950 13,276,459 7,163,800 795,989 362,701 18,598,949
STATE INCOME TAX PAYABLE
STATE INCOME TAX RATE K192 0.06000 0.06000 0.06000 0.06000 0.06000 0.06000
PRELIM SIT = S101 * K192 ST01 1,115,937 796,588 249,828 47,759 21,762 1,115,937
OTHER SIT ADJUSTMENTS 2955 0 0 0 0 0 0
~STATEINCOME TAX PAYABLE SP0O1 1.115,037 706,588 743,828 47,159 21,762 1,115,937
SIT ALLOWABLE
STATE INCOME TAX PAYABLE SPO1 1,115,837 796,588 249,828 47,759 21,762 1,115,937
TOTAL STATE PROV DEF 1T(410.1) 2911 331,863 236,867 74,357 14,141 6,498 331,863
TOTAL STATE PROV DEF IT(411.1) 2833 0 0 0 0 0 0
—Ngmmmmm SA01 7,447,800 1,033,455 324,185 61,900 28,260 1.447,800
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TOTAL RS GS ET IT TOTAL
ITEM  ALLO GAS RESIDENTIAL GENERAL SERV FIRM TRANS INTERRUPT TRANS AT ISSUE
INCOME TAX BASED ON REVENUES Schedule 12 2
‘FEBERAL INCOME TAX COMPUTATION

PRELIMINARY TAXABLE INCOME (INCL AFUDC) Tio1 20,098,577 14,345,123 4,502,266 859,888 391,299 20,098,576
STATE INC TAX PAYABLE sSPO1 (1,115,937) (796,588) (249,828) (47,759) (21,762) (1,115,937)
Flo1 18,582,640 14,548 535 4952438 812,129 369,537 18,962,639

FEDERAL INCOME TAX RATE K190 0.35000 0.35000 0.35000 0.35000 0.35000 0.35000
PRELIMINARY FIT = Fi01 * K180 FT01 6,643,924 4,741,988 1,488,353 284,245 129,338 6,643,924
TOTAL FED PROV DEF IT (410.1) 2781 1,277,249 911,636 286,180 54,424 25,009 1,277,249
TOTAL FED PROV DEF IT (411.1) 2803 0 0 0 0 0 0
TOTAL AMORTIZED ITC & SERV CO ALLOC CR 2813 (72,657) (51,776) (16,399) (3,096) {1,386) (72,657)
~NET FED INC TAX ALLOWABLE FAO1 7,848,516 5.601,848 1,758,134 335573 152,861 7,848,516

FEDERAL INCOME TAX PAYABLE
PRELIM FIT FT01 6,643,924 4,741,988 1,488,353 284,245 129,338 6,643,924
TEST YEAR INV TAX CREDIT 2823 0 0 0 0 0 0
“FEDINC TAX PAYABLE FPO1 6.643,924 4,741,988 1,488,353 784,245 126,338 6.643,924
PRELIMINARY SUMMARY

NET INCOME (EXCL AFUDC OFFSET) NI01 28,761,497 20,523,125 6,452,641 1,226,106 559,624 28,761,496
NET FED INC TAX ALLOWABLE FAO1 (7,848,516) (5.601,848) (1,758,134) (335,573) (152,961) (7,848,518)
NET STATE INC TAX ALLOWABLE SA01 {1,447,800) (1,033,455) (324,185) (61,900) (28,260) (1,447,800)
~6VERALL RETURN EARNED-SCH 12 RETU 19,465,181 13,887,822 4370322 878,633 378,403 19,465,180
RATE OF RETURN EARNED-SCH 12 RORX 0.07671 0.07671 0.07671 0.07671 0.07671 0.07671
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ALLOCATORS

cheduie 13

DEMAND ENERGY & SPEC. ASSIGN
FIRM MCF SALES
RATIO TO TOTAL GAS
DEM PK DAY INCLIT(AVG & EXCESS)
RATIO TV TOTAL GAS
DEM PK DAY EXCLFT,IT& {AVG & EXCESS)
RATIO TO TOTAL GAS
TOTAL ANNUAL MCF SALES
RATIO TO TOTAL GAS
PURCHASED MCF SALES
RATIO TO TOTAL GAS
PRODUCT\ON-DEMANO 0o&M
RATIO TO TOTAL GAS
PRODUCTlONCOMMODTW oM
RATIOTC TOTAL GAS
DISTRIBUTION PLANTO &M
RATIO TO TOTAL GAS
CUSTOMER ACCOUNTING
RATIO TO TOTAL GAS
CUSTONER SERVICE & INFORMATION
RATIO TO TOTAL GAS

SALES
RATIO TO TOTAL GAS
TOTAL CUSTOMERS
RATIO TO TOTAL GAS

TD CUSTOMERS - SERVICES
RATIO TO TOTAL GAS
CUST ACCTG £XPENSE
RATIOTO TOTAL GAS
UNCOLLECT\BLE EXP
RATIO TO TOTAL GAS
CUST SERVICE & INFORMATION EXP
RATIOTO TOTAL GAS
CUSTOMER SALES EXPENSE
RATIO TO TOTAL GAS
COMBINED CUST ACCTG EXP
RATIO TO TOTAL GAS
A&G FACTOR
RATIO TO TOTAL GAS
METER COSTS
RATIC TO TOTAL GAS

ALLO

K201

w203

K205

K300

K30t

K302

K303

K304

K305

K306

K307

K401

K403

KAOS

K408

K407

K408

K409

K4t

K413

PAGE 19 OF 23

TOTAL RS
GAS RES\DENT\AL

42,367,338 5,881,884
4.00000 0.55690
1.00000 058620
1.00000 0.58620
1.00000 0.65314
1.00000 0.65314

13,783,358 6,861,884
1.00000 0.49928

10,772,554 6,881,884
41.00000 0.63883

6,153,909 3,931,302
4.000000 £.63883
73,374,954 46,874,122
1.000000 0.63883
5,702,041 3,748,158
4.000000 0.65709
2,885,078 2,507,390
1000000 ©,864808
534,674 482,448
4.000000 0.92622
0 0
1.000000 0.00000
95,386 88,348
4.00000 0.92622
95,717 88,348
1.,00000 0.92301
2,634,458 2,277,242
1.00000 0.86441
4,196,497 1,128,907
4.00000 0.94351
563,346 521,782
1.00000 £.92622
20 19
1.00000 0.95000
4,394,321 3,827,950
4.00Q00 ©£.89387
9,861,406 7,199,837
1,00000 0.73011

10,745,008 7,295,204
4.00000 067894

GS
GENERAL SERV

3,890,670
0,31485
0.31470
0.31170
0.34686
0.24686

3,890,670
0.28227

3,890,670
a.38117

2,222,807
0.36117

26,500,832
0.36117

4,308,455
0.22895
336,456
0.11662

38,727
0.07284
!

0.00000
6,048
007284
6,670
0.06969
217,182
0.12040
67,590
0.05649
41,034
007284
1

0.05000
425,807
0.09690
1,985,542
£.20134
2,826,934
0.26308

FT
FIRM TRANS

4,584,782
0.42825
0.07215
0.0721%
0.00000
0.00000

1,584,782
0.11498

Q

0,00000
0
0.00000
0

0.00000
399,711
0.07010
21,851
0.00757
366
0.00068
0

0.00000
S8

0.00069
435
0.00454
21,219
0.00805
g
©.00000
389
0.00089
]

0.00000

24,608
0.00492
412,418
0.04182
123,923
0.03015

T
INTERRUPT TRANS

g
0.00000
0.02995
0.02995
£.00000
0.00000

1,426,022
0,10346
0

0.00000
0
£.00000

0.00000
250,117
0.04386
19,381
0.00672
433
0.00025
1]

0.00000
24
0.00025
264
©.00278
18,815
0.00714
Q

0.00000
141
0.00025
]

0,00000

18,956
0.00431
263,608
0.02673
298,951
0.02782

WITNESS

FR-10(9Iv-1
RESPONS&BLE:

DONALD L. STORCK

TOTAL

AT ISSUE

12,367,336
4.00000
1.60000
1.00000
1,00000
1.00000

43,783,358
4.00000

10,772,554
1.00000

6,453,909
1.00000

73,374,954

4.00000

5,702,041
1.00000
2,885,078
4.00000
531,674
4.00000

e

0.00000
96,386
4.00000
95,747
1.00000
2,634,458
4.00000
1,196,497
1.00000
563,346
4.00000
20
4.00000
4,394,321
1.00000
9,861,405
4.00000

10,745.008
4.00000

ALL
OTHER

]
0.00000
0.00000
0.0U000
$.00000
0.00000

o
0.00000
]
0.00000
¢
0.00000
o
0.00000
0
0.00000
[
0.00000
Q
0.00000
]
4,60000
o
0.00000
¢
0.00000
]
0.00000
Q
0.00000
0
0.00000
Q
¢.00000
0
0.00000
)
0.00000
Y

0.00000
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WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL RS GS FT it TOTAL ALL
ALLOCATORS ALLO GAS RESIDENTIAL GENERAL SERV FIRM TRANS INTERRUPT TRANS AT ISSUE OTHER

Schedule 132

BLENDED CUSTOMER-DEMAND AVG & EXCESS 100.000 83.719 27.588 6.143 2.550 100.000 0.000
RATIO TO TOTAL GAS K415 1.00000 0.63718 0.27588 0.06143 0.02550 1.00000 0.00000
WEIGHTED CUST - REGULATORS 159,808 88,348 69,480 1,452 528 159,808 0
RATIO TO TOTAL GAS K417 1.00000 0.55284 0.43477 0.00909 0.00330 1.00000 0.00000
A &G PROD-DEMAND EXCL REG EXP 423,843 270,764 153,079 0 0 423,843 ]
RATIO TO TOTAL GAS K418 1.00000 0.63883 0.38117 0.00000 0.00000 1.00000 0,00000
A &G PROD-COMMODITY EXCL REG EXP 522,260 333,635 188,625 ] [} 522,260 0
RATIO TO TOTAL GAS K421 1.00000 0.63883 0.36117 0.00000 0.00000 1.00000 0.00000
A& G PROD-DISTRIBUTION EXCL REG EXP 5,570,510 3,660,326 1,275,368 390,493 244,323 5,570,510 0
RATIO TO TOTAL GAS K423 1.00000 0.65708 0.22895 0.07010 0.04386 1.00000 0.00000
A &G PROD-CUST ACCTG EXCL REG EXP 2,851,425 2,478,145 332,533 21,585 18,162 2,851,426 1]
RATIO TO TOTAL GAS K425 1.00000 0.86908 0.11662 0.00757 0.00672 1.00000 0.00000
A &G PROD-CUST SERV & INFO EXCL REG EXP 493,366 456,966 35,937 340 123 493,366 ¢
RATIO TO TOTAL GAS K427 1.00000 0.92622 0.07284 0.00089 0.00028 1.00000 0.00000
A & G PROD-SALES EXCL REG EXP 4] [4] (1] 0 0 [ 1]
RATIO TO TOTAL GAS K429 1.00000 0.00000 0.00000 0.00000 9.00000 0.00000 1.00000
LARGE CUSTOMERS 7.038 [ 6,948 66 24 7,038 0
RATIO TO TOTAL GAS K431 1.00000 0.00000 0.98721 0.00838 0.00341 1.00000 0.00000
ASSIGN 100% TO TRANSPORTATION 0 0 0 66 24 80 o
RATIO TO TOTAL GAS K433 1.00000 0.00000 0.00000 0.73333 0.26667 1.00000 0.00000
GS INDUST, FTIT TRANSP 3,374,622 ] 360,818 1,584,782 1,426,022 3,371,622 0
RATIO TO TOTAL GAS K595 1.00000 0.00000 0.10702 0.47004 0.42295 1.00001 (0.00001)
ASSIGN 100% TOIT 1 Q 0 1] 1 1 4]
RATIO TO TOTAL GAS K597 1.00000 0.00000 0.00000 0.00000 4.00000 4.00000 Q.00000Q
PLANT ACCTS 2761-2763, 2765 & 2801- 2803 244,725,308 177,145,223 52,214,964 10,812,679 4,552,442 244,725,308 0
RATIO TO TOTAL GAS K667 1.00000 0.72386 0.21336 0.04418 0.01880 4.00000 0.00000
PLANT ACCTS 2810, 2811, 2820, 2821, 2830, 2840 26,109,362 16,445,347 8,613,607 573,200 477,208 26,109,362 ]
RATIO TO TOTAL GAS K697 1.00000 0.62987 0.32990 0.02195 0.01828 4.00000 3.00000
PRESENT REVENUES 123,937,423 80,575,805 39,810,798 2,490,892 1,059,928 123,937,423 0
RATIO TO TOTAL GAS K901 1.00000 0.65013 0.32122 0.02010 0.00855 1.00000 0.00000
DSM REV & COST ALLOC - RESIDENTIAL 1 1 0 o] 0 1 0
RATIO TO TOTAL GAS K902 1.00000 1.00000 0.00000 0.00000 0.00000 4.00000 0.00000
PRESENT REVENUES-HARD CODED FROM SCHEDULE M R600 123,937,423 80,575,805 39,810,798 2,490,892 4,059,928 123,937,423 ]
PROPOSED REVENUES R602 141,431,759 95,387,592 42,005,213 2,669,206 1,369,748 141,431,759 +]
PROPOSED INCREASE 17,494,336 14,811,787 2,194,418 178,314 308,820 17,494,336 0
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COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2009-00202
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FR-10(8)v-1

WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL RS GS FT 18 TOTAL ALL

ALLOCATORS ALLO GAS RESIDENTIAL GENERAL SERV FIRM TRANS  INTERRUPT TRANS AT ISSUE OTHER
Schedule 133

WEIGHTED ALLOCATORS

SPECIAL ALLOCATOR INFO FOR K667
MAINS GROSS PLANT 231,372,289 147,431,117 63,828,905 14,213,431 5,898,836 234,372,289 0
SERVICES GROSS PLANT 101,262,272 93,466,089 7.056,968 459,731 279,484 101,262,272 [+}
MAINS ACCUM RESERVE (60,842,240} (38,768,859) (16,784,609} (3,737,599) {1.561,173) (60,842,240} 0
SERVICE ACCUM RESERVE (27,067,013} (24,983,124} (1,886,300) (122,884) {74,705) {27,067,013) 0
TOTAL 244,725,308 177,145,223 52,214,964 10,812,679 4,552,442 244,725,308 0

SPECIAL ALLOCATOR INFO FOR K697
MTRS & MTRINST PLANT 21,006,025 14,261,830 5,526,475 633,332 584,388 21,006,025 0
HOUSE REG & INST PLANT 12,534,434 6,929,534 5,449,595 113,938 41,364 12,534,431 0
MTRS & MTRINST ACCUM RES (5,057.978) (3.434,064) (1,330,703) (152,488) (140,713) (5,057,878} 0
HOUSE REG & INST ACCUM RES (2,373,116) (1,311,953) (1,031,760) {21,872) {7.831} (2,373,116} Q
TOTAL 26,109,362 16,445,347 8,613,607 573,200 477,208 26,108,362 0

GROSS GAS PLANT IN SERVICE
WTD GROSS PROD PLANT RATIOS P129 1.00000 0.65314 0.34686 0.00000 0.00000 1.00000 0.00000
WTD GROSS TRANS PLANT RATIOS T129 1.00000 1.00000 0.00000 0.00000 0.00000 1.00000 0.00000
WTD GROSS P & T PLT RATIOS PT29 1.00000 0.65314 0.34686 0.00000 0.00000 1.00000 0.00000
WTD GROSS DIST PLANT RATIOS D143 1.00000 0.71232 0,22508 0.04326 0.01934 1.00000 0.0000C
WTD GROSS TRANS & DIST RATIOS TD28 1.00000 0.71232 0.22508 0.04326 0.01934 1.00000 0.00000
WTD GROSS PTD PLT RATIOS PD29 1.00000 0.71199 0.22578 0.04302 0.01924 1.00000 0.00000
WTD GROSS G & | PLT RATIOS G128 1.00000 0.73011 0.20134 0.04182 0.02673 1.00000 0.00000
WTD GROSS C & O PLANT RATIOS c128 1.00000 0.73011 0.20134 0.04182 0.02673 1.00000 0.00000
WTD GROSS PLANT RATIOS GP19 1.00000 0.71258 0,22496 0.04298 0.01948 4.00000 0.00000
WTD DISTR ACCUM RESERVE D199 1.00000 0.71190 0.22282 0.04476 0.02042 1.00000 0.00000
WTD TOTAL DEPRC RES RATIOS DR19 1.00000 0.71245 0.22298 0.04399 0.02058 1.00000 0.00000

NET GAS PLANT
WTD NET PROD PLANT RATIOS P229 1.00000 0.65314 0.34686 0.00000 0.00000 1.00000 0.00000
WTD NET TRANS PLANT RATIOS T228 1.00000 0.00000 0.00000 0.00000 0.00000 0.00000 1.00000
WTD NET DIST PLANT RATIOS D249 1.00000 0.71247 0.22584 0,04273 0.01896 1.00000 0.00000
WTD NET TRANS & DIST RATIOS NT29 «1.00000 0.71247 0.22584 0.04273 0.01896 1.00000 0.00000
WTD NET G & I PLT RATIOS G229 1.00000 0.72778 0.20267 0.04244 0.02711 1.00000 0.00000
WTD NET C & O PLANT RATIOS c229 1.00000 0.73172 0.19726 0.04333 0.02769 1.00000 0.00000
WTD NET PLANT RATIOS NP2 1.00000 0.71262 0.2257C 0.04261 0.01907 1.00000 0.00000



PAGE 22 OF 23

DUKE ENERGY KENTUCKY FR-10(9)v-1
COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 31, 2011 DONALD L. STORCK

GAS CASE NO: 2009-00202

TOTAL RS GS T iT TOTAL ALL
ALLOCATORS ALLO GAS RESIDENTIAL GENERAL SERV FIRM TRANS  INTERRUPT TRANS AT ISSUE OTHER
Schedule 13 4
RATE BASE ADJUSTMENTS
WORKING CAPITAL
WTD MATERIAL & SUPPLY RATIOS wees 1.00000 0.63127 0.39143 {0.01568) (0.00702) 1.00000 0.00000
WTD PREPAYMENTS RATIOS wess 1.00000 0.00000 0.00000 0.00000 0.00000 0.00000 1.00000
WTD CASH WORKING CAP RATIOS W718 1.00000 0.73014 0.20092 0.04206 0.02688 1.00000 0.00000
WTD TOTAL WORKING CASH RATIOS w728 1.00000 0.73014 0.20082 0.04206 0.02688 1.00000 0.00000
WTD TOTAL MISC WRKNG CAP RATIO w748 1.00000 1.00000 0.00000 0.00000 0.00000 1.00000 0.00000
WTD TOTAL WRKNG CAP RATIOS wWC79 1.00000 0.72035 0.21976 0.03636 0.02353 1.00000 0.00000
RATE BASE
WTD NET OCRB RATIOS RB29 1.00000 0.71340 0.22457 0.04263 0.01940 1.00000 0.00000
WTD TOTAL RATE BASE RATIOS RBSS 1.00000 0.71347 0.22452 0.04257 0.01944 1.00000 0.00000
WTD CWIP RATIO cw2g 1.00000 0.71232 0.22508 0.04326 0.01834 1.00000 0.00000
WEIGHTED RATIOS
O & M EXPENSES
WTD PROD ENERGY EXP RATIOS P348 1.00000 0.63883 0.36117 0,00000 0.00000 1.00000 0.00000
WTD TRANS O&M EXP RATIOS T348 1.00000 0.00000 0.00000 0.00000 0.00000 0.00000 1.00000
WTD DIST O&M EXP RATIOS D349 4.00000 0.65708 0.22895 0.07010 0.04386 1.00000 0.00000
WTD CUST ACCT EXP RATIOS ci19 1.00000 0.86809 0.11662 0.00757 0.00672 1.00000 0.00000
WTD SALES EXP RATIOS S318 1.00000 1.00000 0.00000C 0.00000 0.00000 1.00000 0.00000
WTD A&G EXP RATIOS A339 1.00000 073010 0.20135 0.04182 0.02673 1.00000 0.00000
WTD O&M EXP RATIOS OM3s 4.00000 0.65665 0.32899 0.00815 0.00521 1.00000 0.00000
DEPRECIATION EXPENSES
WTD PRODUCTION DEPREC RATIOS P489 1.00000 0.65314 0.34686 0.00000 0.00000 1.00000 0.00000
WTD TRANS DEPREC RATIOS T48% 1.00000 0.00000 0.00000 0.00000 0.00000 0.00000 1.00000
WTD DIST DEPREC RATIOS D489 1.00000 0.71247 0.22584 0.04273 0.01886 1.0000C 0.00000
WTD GENERAL DEPREC EXP RATIOS G488 1.00000 0.72778 0.20267 0.04244 0.02711 1.00000 0.00000
WTD COM & OTHER DEP EXP RATIOS £489 1.00000 0.73172 0.19726 0.04333 0.02769 1.00000 0.00000
WTD TOT DEPREC EXP RATIOS DE49 1.00000 0.71375 0,22406 0.04261 0.01958 1.00000 0.00000
OTHER TAXES & MISC EXPENSES
WTD R. E. & PROP TAX RATIOS 1529 4.00000 0.71262 0.22570 0.04261 0.01807 1.00000 0.00000
WTD MISC TAX RATIOS i.589 1.00000 0.73969 0.18699 0.04442 0,02890 1.00000 0.00000
WTD OTHER TAX RATIOS 1598 1.00000 0.71593 0.22100 0.04274 0.02036 1.00000 0.00000
WTD OP EXP EX IT & REV RATIOS OP&9 1.00000 0.66464 0.31521 0.01292 0.00723 1.00000 0.00000
INCOME TAXES
WTD TOTAL GAS REVENUE CS09 1.00000 0.67448 0.29700 0.01887 0.00968 1.00000 0.00000
OPERATING EXPENSES
WTD PROD O&M EXP RATIOS pass 1.00000 0.63889 0.36111 0.00000 0.00000 1.00000 0.00000
WTD TRANS O&M EXP RATIOS T348 1.00000 0.00000 0.00000 0.00000 0.00000 0.00000 1.00000
WTD DIST O&M EXP RATIOS D349 1.00000 0.65708 0.22895 0.07010 0.04386 1.00000 0.00000

WTD C S & | EXPENSE RATIOS Cc3n 1.00000 0.92622 0.07284 0.000€8 0.00025 1.00000 0.00000
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DUKE ENERGY KENTUCKY

INTERCLASS SUBSIDY CALCULATION
TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2003-00202

FR-10({9)v-1

WITNESS RESPONSIBLE:
DONALD L. STORCK

Proposed Proposed
Gross {nterclass interciass Rate Revenues Reflecting increase Reflecling
Present f izati fon of Proposed Efimination of ROR
Present Net Operating Present At Average Overcotiected Times Aliocated on 100% of Interciass Percent 100% of Interciass At Proposed Revenue
Rate Class Capitalization Revenues {ncome ROR ROR {(Undercollected)” 100% Capitalizati idi Increase Subsidization Rates Distribution
(A} 8 (S} ) (E) (F} (6} {H} U] 5] (L} (K} M
Screg 1 COS  set peasant
ovenaes, sl e (A * (A} Line 8) - (G} / (A7 (A) Line )} *
Schedule 1 COS Schedule 1 COS samed (C1/ (A {A)Line 11) + (B} B - (E) {F1* 100% {H) Line 6) (H}H{G1+(B) {UHBIB) {H}- (G} {(L){Line TIHCHMA) (1) Line 6
Rate RS 181,043,179 80,575,805 4,837,972 2.8723000% 82,905,852 (2,330,047 (2,330,047) 12,481,528 95,387,380 18.38220% 14,811,575 7.67100% 67.44420%
Rate GS 58,872,003 39,810,798 3,028,531 5.3176000% 38,077,415 1,733,383 1,733,383 3,827,778 42,005,194 5.51210% 2,194,388 7.87100% 28.70000%
Rate FT-L 10,802,148 2,480,892 719,855 6.8621000% 1,024,522 566,370 568,370 744,725 2,668,247 7.16030% 178,358 7.67100% 1.88730%
Rate IT 4,932,805 1,059,928 189,119 3.8338000% 1,028,634 30,2084 30,204 340,086 1,389,720 29.22760% 308,792 7.67100% 0.96850%
otal ;ﬁmﬁ?ﬁ 750,235 123,837,423 8776277 3.4586000% 123,937 423 0 1] 17,454 117 141,431,540 14.11530% 17,494 117 7.6710% 100.000%
e
Avg. Present
Rate of Retum 3.4588000%

Tax
Caomplement

61.100000%

(1-composite tax
rate)

(Undercollectad) means that ciass is being subskiized by other classes.
Ovarcoliected means that class Is subsidizing other classes.

Pro Rev Dist FR-9v Pg 23



DUKE ENERGY KENTUCKY
COST OF SERVICE STUDY
TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2009-00202

PAGE 1 OF 20

FR-10{9)v-2

WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
ITEM ALLO GAS RS COMMODITY DEMAND CUSTOMER AT ISSUE
SUMMARY OF RESULTS Schedule 1
NET INCOME COMPUTATION
GROSS GAS PLANT IN SERVICE GP11 277,183,024 429,367 123,579,304 153,174,363 277,183,024
TOTAL DEPRECIATION RESERVE DR11 (75,808,174) (242,796) (34,057,757) (41,507,821 (75,808,174)
TOTAL RATE BASE ADJUSTMENTS RBT4 (20,777,257) 307,057 {10,022,331) (11,061.983) (20,777,257)
TOTAL RATE BASE RB91 180,597,593 493,628 79,499,216 100,604,749 180,597,583
CAPITALIZATION ALLOC TO GAS OPER GCAP 181,043,179 494,248 79,695,207 100,853,724 181,043,179
OPERATING EXPENSES
TOTAL O&M EXPENSE OM31 64,324,114 47,277,881 7,735,395 9,310,838 64,324,114
TOTAL DEPRECIATION EXPENSE DE4 8,320,709 32,332 3,599,869 4,688,508 8,320,709
TOTAL OTHER TAX & MISC EXPENSE L5s1 2,927,570 7,798 1,224,704 1,695,068 2,927,570
TOTAL OP EXP EXC INC & R TAX OP61 75.572,393 47,318,011 12,559,968 15,694,414 75,572,393
NET FED INCOME TAX EXP ALLOWABLE 879 5,601,847 (9.376) 2,481,331 3,129,892 5,601,847
NET STATE INCOME TAX EXP ALLOWABLE Jors 1,033,455 (1,489) 456,945 577,999 1,033,455
AFUDC OFFSET 1033 KNET_CwiP (206,391} 0 (92.721) {113,670} (206,391)
TOTAL OPERATING EXPENSE OPEX 82,001,305 47,307,146 15,405,523 19,288,635 82,001,304
RETURN ON CAPITALIZATION RC51 13,887,823 37,915 6,113,419 7,736,489 13,887,823
TOTAL OTHER OPERATING REVENUES Qo27 (801.779) (310.244) (111,345) (80,190) (501,779)
TOTAL GAS COST OF SERVICE Cs05 96,387,348 47,034,817 21,407,597 76,944,934 95,387,348
PROPOSED REVENUES R602 95,387,592 49,818,246 13,377,026 32,191,320 95,387,592
EXCESS REVENUES XREV 243 2,784,429 (8,030,571} 5,246,386 244
TOTAL RETURN EARNED RETE 13,887,973 1,738,202 1,206,740 10,942,031 13,887,973
RATE OF RETURN EARNED ON CAP RORE 0.076710 3.518880 0.015140 0.108480 0.07671
TOTAL RATE OF RETURN ALLOWABLE RORA 0.076710 0.076710 0.076710 0.076710 0.076714
RETURN EARNED ON COMMON EQUITY REOE 0.11000 7.00800 (0.01340) 0.17368 0.11000
ALLOWED RETURN ON COMMON EQUITY AROE 0.11000 0.11000 0.11000 0.11000 0.11000
PRESENT REVENUES R600 80,575,805 49,819,246 17,880,031 12,876,528 80,575,805
REVENUE INCREASE JUSTIFIED RIJD 14,811,544 (2,784,429) 3,527,566 14,068,406 14,811,543
PER UNIT PRES REV RUP 0.18382 (0.05589) 0.19729 1.09256 0.18382
REVENUE INCREASE REQUESTED RIRD 14,811,787 o (4,503,005) 19,314,792 14,811,787
PER UNIT PRES REV RIRP 0.18382 0.00000 (0.25185) 1.50000 0.18382

RS COSTSERV
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DUKE ENERGY KENTUCKY FR-AOIN-2
cOSTOF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 31, 2011 DONALD L. STORCK

GAS CASE NO: 2009-00202

TOTAL TOTAL
GASRS COMMODITY DEMAND CUSTOMER AT ISSUE

GROSS GAS PLTIN SERVICE
PR

ODUCTION PLANT
PRODUC‘T\ON PLANT p100 KPROD 4,368,295 0 1,368,295 Q 1,368.295
PRODUG UL N BLANT IN ERVICE Pt 1,368,295 [¢] 1,368,295 0 1,368,295
TRANSM!SSKON PLANT
T NSMISSIO! PLANT T100
TRA SMISSION PLANT | SERVICE ™an [ 0 [4] Q 0
TQTAL PROD & TRANS PLANT PT21 4,268,285 0 1,368,295 0 1,368,285
DlSTRIBUTlON PLANT
SYSTEM MaR - (2780, 2781) D100 KDIST_STR.D 2,504,781 0 2504781 0 2.504,781
DIST REG - 2782 D102 KDIST_STR.D 649,186 g 649,186 0 649,186
LARGE (ND ME&R - (2850, 2851} 0104 KD(ST.LRG\ND__D {5 o 5} 0 &)l
MAINS - (2761, 2762, 2763, 2765, 2167, 2768) pemand D106 KDIST._MAD 145,285,871 Q 115,285.871 ] 115,286,871
MAINS - (2761, 2762, 2763, 2765, 2767, 2768) customer 0107 KDIST_MA_C 32,445248 o 32,145,246 32,145,246
SERVICES - (2801, 2802, 2803, 2804, 2805-2807) D108 KSERV_CUS 93,466,089 0 0 93,466,089 93,466,089
MTRS & MTRINST (2810, 2811, 2820, 2821} 0110 KMTRS_CUS 14,261,830 0 Q 14,261 830 14,261,830
LAND, ROF W STRUCT & IMPROV, OTH, Sk D42 KDIST__STR_D 660,348 0 660,349 0 660,349
HOUS REG & INSTALL (2830-2831, 2840-2841) D114 KMTRS_CUS 6,929,534 0 0 6.929.534 ,029,5%4
GAS DlSTRIBUT!ON _COMPLETED NOT CLASS D118 KDIST_MAD 846,136 0 646,138 0 646,136
O RIBUTION BPLANT IN SERVICE D141 756,549,017 Q 119,146,318 746,802.699 766,549,017
TOTAL TRANS & DIST PLANT D21 266,549,017 Q 119,746,318 146,802,699 266543017
TOTAL GROSS PTD PLANT pp21 267917312 o 121414813 146,802,698 267917312
GENERAL & lNTANG\BLE PLANT
PROD\!CT\ON PLANT G100 KA&G_PROD 90,854 0 90,854 0 90,854
PRODUCT\ON PLANT COMMODITY G102 KA&G_PROD_C 411 951 111,851 ¢] s} 141,951
DlSTRlBUTlON PLANT G104 KA&G_DIST 1,228,209 ()] 551,773 676,436 1,228,209
CUSTOMER ACCOUNT!NG G106 KASG_CA 831,533 ¢ 831,533 831,533
CUSTOMER SERVICE & \NFORMAT!ON G108 KA&G_CS_\NF 453,334 0 0 153,334 153,334
SALES G110 K.A&G__SALES Q 0 0 0
GEN & INTANG BLANT (N SERVICE G121 5 415.881 111,851 6542627 7661,303 7 415,881
COMMON & OTHER PLANT
PRODUCTION PLANT Cc100 KA&G_PROD 257,801 ()] 267,801 0 257 601
PRODUCT!ON PLANT COMMODITY c102 KA&G_PROD_C 317416 317416 Q Q 317,416
DISTRIEUTION PLANT cA04 KASG_DIST 3,482,388 ) 1,564,463 1,917,925 3482388
CUSTOMER ACCOUNTING c106 KABG_CA 2,357,675 0 0 2,357,875 2357675
CUSTOMER SERVICE & lNFORMATION c1i08 KA&G_CS__lNF 434,751 o 0 434,751 434,751
SALES c110 KA&G_SALE.S 0 a 0 0 Q
OMMON & THER PLT IN SERVICE cizt 5,849,631 377,416 18220 3,710,301 6.840,831
GROSS GAS PLTIN SERVICE GP11 277,483,024 428367 123,579.304 153,174,353 277,183,024

RS COSTSERY
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DUKE ENERGY KENTUCKY FR-10{9)v-2
COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 31, 2011 DONALD L. STORCK

GAS CASE NO: 2009-00202

TOTAL TOTAL
ITEM ALLO GAS RS COMMODITY DEMAND CUSTOMER AT ISSUE
DEPRECIATION RESERVE Schedule 3
PRODUCTION PLANT
PRODUCTION PLANT P150 KPROD 794,114 0 794,114 0 794,114
TOTAL PROD DEPREC RESERVE Pi71 794,114 0 794,114 0 794,114
TRANSMISSION PLANT
TRANSMISSION PLANT T168
TOTAL 1RANS DEPREC RESERVE T171 0 8] 0 0 0
DISTRIBUTION PLANT
SYSTEM M&R - (2780, 2781) D150 KDIST_STR_D 1,055,659 0 1,055,659 0 1,055,659
DIST REG - 2782 D152 KDIST_STR_D 330,832 o 330,832 0 330,832
LARGE IND M&R - (2850, 2851) D154 KDIST_LRGIND_D 4) 0 (4) 0 (4)
MAINS - (2761, 2762, 2763, 2765, 2767, 2768) Demand D156 KDIST_MA_D 30,315,864 0 30,315,864 0 30,315,864
MAINS - (2761, 2762, 2763, 2765, 2767, 2768) Customer D157 KDIST_MA_C 8,452,995 ] 0 8,452,995 8,452,995
SERVICES - (2801, 2802, 2803, 2804, 2805-2807) D158 KSERV_CUS 24,983,124 0 0 24,983,124 24,983,124
MTRS & MTR INST (2810, 2811, 2820, 2821) D160 KMTRS_CUS 3,434,064 0 0 3,434,064 3,434,064
LAND, R OF W STRUCT & IMPROV, OTH, SL D162 KDIST_STR_D 347,685 0 347,685 0 347,685
HOUSE REG & INSTALL (2830-2831, 2840-2841) D164 KMTRS_CUS 1,311,953 0 0 1,311,953 1,311,953
GAS DISTRIBUTION - RWIP D168 KGROS_DIST (535,117) 0 (240,401) (294,716) (635,117)
TOTAL DIST DEPREC RESERVE D191 69,697,055 [i] 31,808,635 37,887,420 69,697,055
GENERAL & INTANGIBLE PLANT
PRODUCTION PLANT G150 KA&G_PROD 44,562 © 44,562 0 44,562
PRODUCTION PLANT COMMODITY G152 KA&G_PROD_C 54,909 54,909 0 0 54,909
DISTRIBUTION PLANT G154 KA&G_DIST 592,005 0 265,958 326,047 592,005
CUSTOMER ACCOUNTING G156 KA&G_CA 414,558 0) 0 414,558 414,558
CUSTOMER SERVICE & INFORMATION G158 KA&G_CS_INF 81,410 {0y 0 81,410 81.410
SALES G160 KA&G_SALES 1,402 0 0 1,402 1,402
TOTAL GEN DEPREC RESERVE G171 1,188,846 54,909 310,520 823,417 1,188,846
COMMON & OTHER PLANT
PRODUCTION PLANT C150 KA&G_PROD 222,108 (0) 222,108 0 222,108
PRODUCTION PLANT COMMODITY c152 KA&G_PROD_C 187,888 187,888 0 0 187,888
DISTRIBUTION PLANT C154 KA&G_DIST 2,050,926 &)} 921,379 1,129,548 2,050,926
CUSTOMER ACCOUNTING C156 KA&G_CA 1,402,288 0 0 1,402,288 1,402,288
CUSTOMER SERVICE & INFORMATION C158 KA&G_CS_INF 263,546 o] 0 263,546 263,546
SALES C160 KA&G_SALES 1,402 Q 0 1,402 1,402
TOTAL GOM & OTHER PL1T RESERVE Ci7m 4,128,158 187,887 1,143,488 2,796,784 4,128,159
DEPRECIATION EXPENSE ANNUALIZATION ADJUSTMENT KDEPREC_EXP Y 0 0 0 0
TOTAL DEPRECIATION RESERVE DR 75,808,174 242,796 34,057,757 41,507,621 75,808,174

RS COSTSERV



DUKE ENERGY KENTUCKY

COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2008-00202

PAGE 4 OF 20

FR-10{9)v-2

WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
ITEM ALLO GAS RS COMMODITY DEMAND CUSTOMER AT ISSUE
NET GAS PLANT Schedule 4
PRODUCTION PLANT
PRODUCTION PLANT IN SERVICE P121 1,368,295 0 1,368,295 0 1,368,295
TOTAL PROD DEPRC RESERVE P71 (794,114) 0 (794,114) 0 (794,114)
NET PRODUCTION PLANT P221 574,181 0 574,181 0 574,181
TRANSMISSION PLANT
TRANSMISSION PLANT IN SERVICE Ti121 0 o] 0 4} 0
TOTAL TRANS DEPREC RESERVE T171 0 0 0 0 0
NET TRANSMISSION PLANT T221 0 0 1] 0 [i]
DISTRIBUTION PLANT
DISTRIBUTION PLANT IN SERVICE D141 266,549,017 0 119,746,318 146,802,699 266,549,017
TOTAL DIST DEPREC RESERVE D191 (69,697,055) 0 (31,808,635) (37,887,420) (69,697,055)
NET DISTRIBUTION PLANT D241 196,851,862 0 87,936,683 108,915,279 196,851,962
NET PTD PALNT NT3 197,426,143 o] 88,510,864 108,915,279 197,426,143
NET TRANS & DIST PLANT NT21 196,851,962 0 87,936,683 108,915,279 196,851,962
GENERAL & INTANGIBLE PLANT
GEN & INTANG PLANT IN SERVICE G121 2,415,881 111,951 642,627 1,661,303 2,415,881
TOTAL GEN & INTG DEPREC RESERVE G171 {1,188,846) (54,909) (310,520) (823,417) {1,188,846)
NET GENERAL & INTANG PLANT G221 1,227,035 57,042 332,107 837,886 1,227,035
COMMON & OTHER PLANT
COMMON & OTH PLT IN SERVICE c121 6,849,831 317,416 1,822,064 4,710,351 6,849,831
TOTAL COM & OTH DEPREC RESERVE C171 (4,128,159) (187,887) (1,143,488) (2,796,784) (4,128,159)
NET COMMON & OTHER PLANT ca221 2,121,672 129,529 678,576 1,913,567 2,721,672
NET GAS PLANT IN SERVICE NP21 201,374,850 186,571 89,521,547 111,666,732 201,374,850

RS COSTSERV
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DUKE ENERGY KENTUCKY FR-10(8)v-2
COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 31, 2011 DONALD L. STORCK

GAS CASE NO: 2009-00202

TOTAL TOTAL
ITEM ALLO GAS RS COMMODITY DEMAND CUSTOMER AT ISSUE
RATE BASE Schedule 5
RATE BASE ADJUSTMENTS
SUBTRACTIVE ADJUSTMENTS
ACCUM DEF INC TAXES (282)
LIBERALIZED DEPRECIATION 8200 KNET_PLNT 30,102,794 27,996 13,382,197 16,692,601 30,102,794
OTHER - CIAC, CAP INT 8202 KNET_PLNT 1,116,200 1,038 496,207 618,955 1,116,200
TOTAL ACCOUNT 282 B221 31,218,994 29,034 13,878,404 17,311,556 31,218,994
ACCUM DEF INC TAXES (283)
MISC DEFERRALS B222 KA&G_CA 2,148,470 0 0 2,148,470 2,148,470
UNRECOVERED PURCHASED GAS COST B224 KPROD_COM 188,710 188,710 4] 4] 188,710
TOTAL ACCOUNT 283 B243 2,337,180 188,710 0 2,148,470 2,337,180
OTHER SUBTRACTIVE ADJUSTMENTS
CUSTOMER ADV FOR CONSTR (ACCT 252) B244 KNET_PLNT 1,167,732 1,086 519,115 647,531 1,167,732
ITC (ACCT 255) B246 KNET_PLNT 5,900 5 2,623 3,272 5,800
TOTAL OTHER SUBTRACTIVE ADJS B285 1,173,632 1,091 521,738 650,803 1,173,632
TOTAL SUBTRACTIVE ADJUSTMENTS 8287 34,729,806 218,835 14,400,142 20,110,829 34,728,806
ADDITIVE ADJUSTMENTS
ACCUM DEF INC TAXES (190)
VAC PAY ACC, POST RET, PEN BEN, DEF COMP V200 KA&G_FUNCT 9,366,532 434,045 2,491,498 6,440,989 9,366,532
TOTAL ACCOUNT 190 vaz1 9,366,532 434,045 2,491,498 6,440,989 9,366,532
OTHER
OTHER V233 [4] 0 4] 0 0

RS COSTSERV



DUKE ENERGY KENTUCKY
COST OF SERVICE STUDY
TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2009-00202

PAGE 6 OF 20

FR-10(9)v-2

WITNESS RESPONSIBLE:
DONALD L. STORCK

: TOTAL TOTAL
ITEM ALLO GAS RS COMMODITY DEMAND CUSTOMER AT ISSUE
RATE BASE Schedule 5 2 .
CONSTRUCTION WORK IN PROGRESS
PRODUCTION - CWIP V234 KGROS_PROD 0 0 0 0 0
DISTRIBUTION - CWIP V236 KGROS_DIST 2,690,542 0 1,208,726 1,481,816 2,690,542
COMMON - CWIP (GAS) V238 KGROS_COM 0 o] 0 0 0
GENERAL - CWIP V240 KGROS_GEN 0 0 0 0 0
TOTAL RATE BASE CWIP V255 2,690,542 Q 1,208,726 1,481,816 2,690,542
TOTAL ADDITIVE ADJUSTMENTS V289 12,057,074 434,045 3,700,224 7,922,805 12,057,074
NET ORIGINAL COST RATE BASE RB21 178,702,118 401,781 78,821,629 99,478,708 178,702,118
WORKING CAPITAL
MATERIALS & SUPPLIES
FUEL SUPPLIES
TOTAL FUEL STOCKS we41 0 0 a 0 1]
PLANT MATERIALS & SUPPLIES
GAS ENRICHER LIQUID w642  KPROD 232,390 o] 232,390 o} 232,390
OTHER SUPPLIES W644  KNET_PLNT (68,193) (64) (30,315) (37.814) (68,193)
TOTAL PLANT MATS. & SUPPLIES W658 164,197 (64) 202,075 (37,814) 164,157
TOTAL MATERIALS & SUPPLIES W661 164,197 (64) 202,075 (37.814) 164,197
PREPAYMENTS
KY. PSC MAINTENANCE TAX W674  KFUNC_REV Q 0 0 0 0
TOTAL PREPAYMENTS w687 0 0 0 0 0
CASH WORKING CAPITAL
TOTAL GAS, PP & OTHER W705 [1] 0 0 0 0
AUTO CALC (O&M-GAS COSTY8 W71 1,731,278 91,911 475,512 1,163,855 1,731,278
TOTAL WORKING CASH w721 1,731,278 91,911 475,512 1,163,855 1,731,278
MISCELLANEOUS WORKING CAPITAL
GAS STORED UNDERGROUND w730  KPROD 0 0 0 0 0
TOTAL MISC WORK CAPITAL W747 0 0 0 3] 0
TOTAL WORKING CAPITAL WC71 1,895,475 91,847 677,587 1,126,041 1,895,475
PRELIMINARY SUMMARY
TOTAL SUBTRACTIVE ADJUSTMENTS B287 (34,729,8086) (218,835) (14,400,142) (20,110,829} (34,729,806)
TOTAL ADDITIVE ADJUSTMENTS V289 12,057,074 434,045 3,700,224 7,922,805 12,057,074
TOTAL WORKING CAPITAL WCT71 1,895,475 91,847 677,587 1,126,041 1,895,475
TOTAL RATE BASE ADJUSTMENTS RB71 (20,777,257} 307,057 (10,022,331) (11,061,983) (20,777,257}
RATE BASE CALCULATION
NET GAS PLANT IN SERVICE NP21 201,374,850 186,571 89,521,547 111,666,732 201,374,850
TOTAL RATE BASE ADJUSTMENTS RB71 (20,777,257) 307,057 {10,022,331) (11,061,983} (20,777,257)
TOTAL RATE BASE RB91 180,597,593 493,628 79,499,216 100,604,749 180,597,593
CAPITALIZATION ALLOC TO GAS OPER GCAP KRATE_BASE 181,043,179 494,248 79,695,207 100,853,724 181,043,179
TOTAL RATE OF RETURN ALLOWABLE RORA 0.0767100000 0.0767100000 0.0767100000 0.0767100000 0.0767100000
RETURN ON CAPITALIZATION RC51 13,887,823 37,915 6,113,419 7,736,489 13,887,823
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DUKE ENERGY KENTUCKY

COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2009-00202

NSES

&M EXP
PRODUCTION O&Mm
COMMODITY RELATED O8M
ANNUALIZED GAS COST - COMMODITY
ED GAS & OTHER

PURCHAS

TGTAL ENERG RELATED

DEMAND RELATED PROD 0&M
ANNUALIZED GAS COST - DEMAND
TOTAL DEMAND RELATED

OTHER THAN COM/DEM RELATED
PRODUCTION EXPENSES
ELIM OTHER THAN ULH&P PORTION
TOTAL PROD OTHER THAN GONIDEM

TOTAL PRODUCTION O&M

TRANSMISSION o&M
TRANSM\SS‘ON g&M
TOTAL TRANGMISSION O &M

DISTRIBUTION osM
1.OAD DISPATCH, RENTS
MAINS & SERVICES OPER
M & R STATION
CUSTOMER INST 8 OTHER
METERS & HOUSE REG
MAINS
MAINS
SERVICES
SUPV,ENG & OTHER
M&R, INDUSTRIAL
£LIM OTHER THAN ULH&P PORTION
TOTAL DISTRIBUTION O &M

pemand
Customer

CUSTOMER ACCOUNTING

TOT CUST ACCT EXP EXCLUD UNCOLL EXP
UNCOLLECTKBLE EXP
ANNUALIZED UNCOLL EXP ADJ

UNCOLLECTIBLES ON INCREASE
TOTAL TUSTOMER ACCT EXPENSE

T318
1344

D300
D302
D304
D306
DIce
D310
D311
D312
D314
D316
D318
D3

c300
c302
c304

c317

PAGE 7 OF 20

KPROD_COM
KPROD_COM

KPROD

KPROD
KPROD

KNET_PLNT_DIST
KDIST_MA_D
KDIST_STR_D
KMTRS_CUS
KMTRS_CUS
KDIST_MA_D
KDIST_MA_C
HKSERV_CUS
KNET_PLNT_DIST
KDIST_LRGIND_D
KNET_PLNT_DIST

KCUST_ACCTG
KFUNC_REV
KFUNC_REV
KEUNC_REV

FRAMSN2
WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
GAS RS COMMODITY DEMAND CUSTOMER AT ISSUE
46,497,534 46,497,534 0 0 46,497,534
376,588 376,588 Q 0 376,588
46,674,122 36,814,122 0 0 35,674,122
3,931,302 (0) 3,931,302 0 3,931,302
3,631,302 [} 7831302 [9] 5,031,302
229,054 0 229,054 Q 229,054
(24.437) 9 (21,437) Q (21.437)
207,617 0 207,617 [¢] 207,617
51,013,041 46,874,122 4,438,919 0 51,013,041
[4] [¢] 0 0 0
246,986 0 110,331 136,855 246,986
4,489,589 0 1,189,589 Q 1,189,589
54,157 0 51157 o] 51,157
917,383 0 o] 917,383 917,383
124,340 0 0 121,340 121,340
490,848 o] 490,849 a 490,848
136,864 Y] 0 136,864 136,864
653,803 0 0 653,803 653,803
109,464 Q 48,899 60,565 108,464
[¥3) 0 2) O (2}
(170.675) Q (76,242) (94,433} (170,675}
3,746,798 4] 7,814,581 1932377 3,746,758
2,346,354 0 0 2.346,354 2,346,354
4,323,985 818,607 293,792 211586 1,323,985
“ ,208.009) (746,900} (268.057) (193,052) (1,208,009
45,060 27,860 9,999 7.201 45,080
7,507,390 99,567 35,734 7312089 2.507,390

RrS COSTSERV
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DUKE ENERGY KENTUCKY FR-10(8)v-2
COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 34, 2011 DONALD L. STORCK

GAS CASE NO: 2008-00202

TOTAL TOTAL
ITEM ALLO GAS RS COMMODITY DEMAND CUSTOMER AT ISSUE
Schedule 6 2

&M EXPENSES
CUSTOMER SERVICE & INFORMATION

TOTAL CUST SERVICE & INFO c320 KCUST_INFO 493,240 0 Q 493,240 493,240

ELIMIN OTHER THAN ULH&P PORTION c3z22 KCUST_INFO (792) 0 0 (792) (792)

¥OTAL CUSTOMER SERV. & INFO. €331 492,448 1] [ 492 448 452,448

SALES

SALES EXPENSE $300 KCUST_SALES 0 Q 0 [ 0
ELIMINATION OF EXPENSE $302 KCUST_SALES 0 0 0 0 Q

TOTAL SALES EXPENSE 8317 0 0 0 0 0

ADMINISTRATIVE & GENERAL
ADMINISTRATIVE & GENERAL
PRODUCTION PLANT A300 KARG,_PROD 270,764 0 270,764 0 270,764
PRODUCTION PLANT COMMODITY A302 KA&G_PROD_C 333,635 333,635 o o 333,635
DISTRIBUTION PLANT A304 KARG_DIST 3,660,326 Q) 1,644,402 2,015.925 3,660,326
CUSTOMER ACCOUNTING A306 KARG_CA 2,478,145 0 s} 2,478,145 2,478,145
CUSTOMER SERVICE & INFORMATION A308 KA&G_CS_INF 456,966 0 e 456,966 456,966
SALES A310 KASG_SALES 0 0 g 0 Q
TOT ADMIN & GEN LESS REG EXP A312 7,199,837 333,635 1,615,166 %.851.036 7,199,837
RATE CASE EXPENSE A314 KASG_FUNCT 63,276 2,933 18,831 43,512 63,276
ELIMINATE VARIOUS EXPENSES A316 KA&G_FUNCT (1,562} (73 {415) (1,074) (1,562)
INCENTIVE COMPENSATION A318 KABG_FUNCT (450,114) (20,859) {119,730) (309,525) (450,114)
ANNUALIZE KYPSC MAINT TAX A319 KASG_FUNCY (35,094) (1,626) (9,335 (24,133) (35,094)
ELIM MERGER CREDITS & AMORT A320 KA&G_FUNCT (211,866) (9,818} (56,358) (145,692) (211,866)

TOTAL ADMIN. & GENERAL A337 6,564,477 304,192 1,746,161 4514124 6,564,477

TOTALO &M EXPENSE OmM31 64,324,114 47,277,881 7,735385 9,310,838 64,324,114

RS COSTSERV



DUKE ENERGY KENTUCKY

COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2008-00202
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FR-10(9)v-2

WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
{TEM ALLO GAS RS COMMODITY DEMAND CUSTOMER AT ISSUE
DEPRECIATION EXPENSE Schedule 7
PRODUCTION DEPRECIATION
PRODUCTION DEPRECIATION P460 KNET_PLNT_PROD 27,285 [¢] 27,285 0 27,285
TOTAL PRODUCTION DEPREC EXP. P481 27,285 [§ 27,285 0 27,285
TRANSMISSION DEPRECIATION 0 0 0 Q 0
TOTAL TRANSMISSION DEP. EXP. T481 4 ] 0 0 [¢]
DISTRIBUTION DEPRECIATION
DISTRIBUTION DEPRECIATION D460 KNET_PLNT_DIST 6,142,292 0 2,743,823 3,398,469 6,142,282
DISTRIBUTION DEPRECIATION EXP ADJ D462 KNET_PLNT_DIST 1,469,078 0 656,252 812,826 1,469,078
TOTAL DIST. DEPREC EXP. D481 7.611,370 [1] 3,400,075 4,211,285 7,611,370
GENERAL DEPRECIATION
GENERAL DEPRECIATION G460 KNET_PLNT_GEN 115,268 5,359 31,198 78,711 115,268
GENERAL DEPRECIATION EXP ADJ G476 KNET_PLNT_GEN 0 0 0 0 0
TOTAL GENERAL DEPREC EXP. G481 115,268 5,359 31,198 78,711 115,268
COMMON AND OTHER DEPRECIATION
COMMON DEPRECIATION 460 KNET_PLNT_COM 566,786 26,873 141311 398,502 566,786
COMMON DEPRECIATION EXP ADJ ca76 KNET_PLNT_COM 0 0 Q 0 0
TOTAL COM & OTHER DEPREC EXP. C481 566,786 26,973 141,311 398,502 566,786
TOTAL DEPRECIATION EXPENSE DE41 8,320,709 32,332 3,599,869 4,688,508 8,320,709

RS COSTSERV



DUKE ENERGY KENTUCKY
COST OF SERVICE STUDY
TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2009-00202
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£R-10(9)v-2
WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
ITEM  ALLO GAS RS COMMODITY  DEMAND CUSTOMER AT ISSUE
OTHER TAXES & MISC EXPENSES Schedule 8
TAXES OTHER THAN INC & REV
REAL ESTATE & PROPERTY TAX
REAL ESTATE & PROPERTY TAX L500  KNET_PLNT 3,128,858 2,910 1,390,934 1,735,014 3,128,858
ANNUALIZE PROPERTY TAX 1502  KNET_PLNT (637.486) (593) (283,394) (353,499) (637,486)
TOTAL REAL EST & PROP TAX L1524 2,491,372 2317 7,107,540 1,381,515 2,491,372
MISCELLANEOUS TAXES
PAYROLL & HIGHWAY L560  KA&G_FUNCT 465,200 21,558 123,743 310,899 465,200
ANNUALIZED PAYROLL TAXES L562  KA&G_FUNCT (3.241) (150} (862) (2.229) (3,241)
KYPSC MAINTENANCE ADJ L564  KFUNC_REV (43,959) (27,179) (9,755) (7,025) (43,959)
TOTAL MISCELLANEOUS TAXKES L581 478,000 EREE)) 713,126 310,645 216,000
MISCELLANEOUS EXPENSES
KYPSC ON INCREASE 1560  KFUNC_REV 18.198 11,252 4,038 2,908 18,198
TOTAL MISCELLANEOUS EXPENSES L584 18,198 11,252 2,038 2,508 18,168
TOTAL OTHER TAX & MISC EXPENSE 2,927,570 7.798 1,224,704 1,695,068 2,927,570
PRELIMINARY SUMMARY
TOTAL O&M EXPENSE oM3t 64,324,114 47,277,881 7,735,395 9,310,838 64,324,114
TOTAL DEPRECIATION EXPENSE DE41 8,320,709 32,332 3,599,869 4,688,508 8,320,709
TOTAL OTHER TAX & MISC EXPENSE Lso1 2,927,570 7,798 1,224,704 1,695,068 2,927,570
TOTAL OP EXP EXC IT & REV TAX oP61 75.572.393 37318011 12,550,968 15.604.414 J5.572.393

RS COSTSERV



DUKE ENERGY KENTUCKY
COST OF SERVICE STUDY
TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2009-00202
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FR-10(9)v-2

WITNESS RESPONSIBLE:
DONALD L. STORCK

INCOME TAX BASED ON RETURN

FEDERAL INCOME TAX DEDUCTIONS
AUTOMATIC INTEREST CALCULATION
AUTO PROC INTEREST DED

TOTAL INTEREST EXPENSE

OTHER DEDUCTIONS
DEPREC EXCESS TAX-BOOK
AMORT OF LOSS ON REACQUIRED DEBT
DEFERRED FUEL COST - PGA
ADJUSTMENT FOR NON JURISDICTIONAL ACCT

TOTAL OTHER DEDUCTIONS
NET DEDUCTIONS AND ADDITIONS
FEDERAL INCOME TAX ADJUSTMENTS
FED PROV DEF INC TAX (410.1)
LIB DEPRECIATION

AMORT OF LOSS ON REACQUIRED DEBT
DEFERRED FUEL COST - PGA

TOTAL FED PROV DEF IT (410.1)

TOTAL TOTAL
ITEM ALLO GAS RS COMMODITY DEMAND CUSTOMER AT ISSUE
Schedule 8
Y7514 KRATE_BASE 3,131,306 8,548 1,378,401 1,744,357 3,131,306
Y783 3,131,306 8,548 1,378,401 1,744,357 3,131,306
Y790 KDEPREC_EXP 3,818,494 14,854 1,652,033 2,151,607 3,818,494
Y792 KNET_PLNT (87.359) (82) (38,835) (48,442) (87,359)
Y794 KPROD_COM 43,793 43,793 ] 0 43,793
Y796 KNET_PLNT (934,623) (869) (415,487) (518,267) (934,623)
Y823 2,840,305 57,696 1,197,711 1,584,898 2,840,305
Y871 5,971,611 66,244 2,576,112 3,329,255 5,971,611
2750 KDEPREC_EXP 911,636 3,546 394,410 513,680 911,636
2752 KNET_PLNT 0 0 o 4] o]
2754 KPROD_COM 0 0 Q 0 0
2781 911,636 3,546 394,410 513,680 911,636

RS COSTSERV



DUKE ENERGY KENTUCKY

COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2009-00202
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FR-10(9)v-2
WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
ITEM ALLO GAS RS COMMODITY DEMAND CUSTOMER AT ISSUE
TNCOME TAX BASED ON RETURN Schedule 9 2
FED PROV DEF ING TAX (411.1)
TOTAL FED PROV DEF IT #11.1) 7811 [¥] 0 [¢] [¢] 1]
AMORT INV TAX CREDIT & SERV CO. ALLOC TAX CR. KNET_PLNT 51,776 48 23,017 28,711 51,776
TOTAL AMORTIZED ITC & SERV GO ALLOC z815 51,776 48 23,017 28,711 51,776
TEST YEAR INV TAX CREDIT
FEST YEAR INV TAX CREDIT 2823 0 [ 0 4] 0
PRELIMINARY SUMMARY
TOTAL FED PROV DEF IT (410.1) Z781 911,636 3,546 394,410 513,680 911,636
TOTAL FED PROV DEF IT (411.1) 2811 0 ] 0 0 Q
TOTAL AMORTIZED ITC & ALLOC SERV CO CR 2815 (51,776} (48) (23,017) (28,711) (51,776}
TOTAL FEDERAL TAX ADJUSTMENTS 2863 859,860 3,498 371,393 484,969 853,860
FEDERAL INCOME TAX COMPUTATION
RETURN ON CAPITALIZATION RCS1 13,887,823 37,815 6,113,419 7,736,489 13,887,823
NET DEDUCTIONS AND ADDITIONS Y871 (5,971,611 (66,244) (2,576,112) (3.329,255) (5971611}
TOTAL FEDERAL TAX ADJUSTMENTS 2863 859,860 3,498 371,393 484,969 859,860
TOTAL STATE PROV DEF 1T (4101 & 411.9) z911 236,867 922 102,478 133,467 236,867
AFUDC OFFSET 2833 (206,391) 0 (92,721} (113,670 (206,391)
BASE FORFIT COMPUATION 1865 8,806,548 (23,909} 3,918,457 4,912,000 §,806,548
FIT FACTOR K180/(1-K1 90) 1867 0.53846 0.53846 0.53846 0.53846
PRELIM FED INCOME TAX 1869 4,741,987 {12,874} 2,109,938 2,644,923 4,741 987
TOTAL FEDERAL TAX ADJUSTMENTS 2863 859,860 3,498 374,383 484,969 859,860
1879 5,601,847 (9.376) 2,481,331 3,129,892 5,601,847

NET FED INCOME TAX ALLOWABLE

RS COSTSERV



DUKE ENERGY KENTUCKY
COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011

GAS CASE NO: 2009-00202
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WITNESS RESPONSIBLE:
DONALD L. STORCK

INCOME TAX BASED ON RETURN

FEDERAL INCOME TAX PAYABLE
PRELIM FEDERAL INCOME TAX
TEST YEAR INV TAX CREDIT

NET FED INCOME TAX PAYABLE

STATE INCOME TAX

KY TAXABLE INCOME ADJUSTMENT

DEDUCTIONS IN ADD TO Y871
STATE INCOME TAX ADJUSTMENTS

STATE PROV DEF INC TAX (410.1)
LIB DEPRECIATION

DEFERRED FUEL COST - PGA

TOT STATE PROV DEF IT (410.1)

STATE PROV DEF INC TAX (411.1)

TOT STATE PROV DEF IT (411.1)

OTHER SIT ADJUSTMENTS

OTHER SIT ADJUSMENTS

TOTAL TOTAL
ITEM ALLO GAS RS COMMODITY DEMAND CUSTOMER AT ISSUE
Schedule 93
1869 4,741,987 (12,874) 2,109,938 2,644,923 4,741,987
2823 0 0 0 [¢] 0
1889 4,741,987 {12,874) 2,109,938 2,644 923 4,741,987
KNET_PLNT 1,068,664 993 475,075 592,596 1,068,664
Y811 1,068,664 993 475,075 592,596 1,068,664
2830 KDEPREC_EXP 236,867 922 102,478 133,467 236,867
AMORT OF LOSS ON REACQUIRED DEBT 2892 KNET_PLNT ] o] [¢] 0 0
2896 KPROD_COM 0 4] a 0 Q
2915 236,867 922 102,478 133,467 236,867
2929 Q 1] 9] 0 0
2941 0 4] 0 0 0
2951 236,867 922 102,478 133,467 236,867

TOTAL STATE INC TAX ADJUSTMENT
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DUKE ENERGY KENTUCKY
COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011

GAS CASE NO: 2009-00202
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TNCOME TAX BASED ON RETURN

SUMMARY OF SiT CALCULATION
RETURN ON CAPITALIZATION
NET FED INCOME TAX ALLOWABLE

AFUDC OFFSET
TOTAL STATE INC TAX ADJ

BASE FOR SIT COMPUTATION

SIT FACTOR K192/{1-K192)

PRELIMINARY STATE INCOME TAX

STATE INCOME TAX PAYABLE

PRELIMINARY STATE INCOME TAX

OTHER SIT ADJUSTMENTS

TOTAL TOTAL
ITEM ALLO GAS RS COMMODITY DEMAND CUSTOMER AT ISSUE
Schedule 94
RC51 13,887,823 37,915 6,113,419 7,736,489 13,887,823
1879 5,601,847 (9,376) 2,481,331 3,129,892 5,601,847
NET FED. AND STATE DED. AND ADDITIONS Y871 (7,040,275) (67,237 (3,051,187) (3,921,851) (7,040,275)
Y811 (206,391) 0 (92,721) {113,670) (206,381)
2957 236,867 922 102478 133,467 236,867
J965 12,479,871 37.776) 5,563,320 6,964,327 12,479,871
J967 0.063830 0.063830 0.063830 0.063830 0.063830
Jo6g 796,588 (2411) 354,467 444 532 796,588
TOTAL STATE INCOME TAX ADJ. 2957 236,867 922 102,478 133,467 236,867
NET STATE INC TAX EXP ALLOWABLE J979 1,033,455 (1,489) 456,945 577,999 1,033,455
J969 796,588 (2,411} 354,467 444,532 796,588
Z955 0 0 Q Q 0
NET STATE INCOME TAX PAYABLE Jo8se 796,588 (2,411) 354,467 444,532 796,588
CTAX 0.38900 0.38900 0.38900 0.38900 0.38900

COMPOSITE TAX RATE

FR-10(9)v-2

WITNESS RESPONSIBLE:
DONALD L. STORCK

RS COSTSERV



DUKE ENERGY KENTUCKY

COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 34, 2041
GAS CASE NO: 2008-00202
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WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
{TEM ALLO GAS RS COMMODITY DEMAND CUSTOMER AT ISSUE
TOST OF SERVICE COMPUTATION Schadule 10
OTHER OPERATING REVENUES
L ATE PAYMENT CHARGES Qooo KFUNC_REV 28,200 17,435 6,258 4,507 28,200
MISC SERVICE REVENUE Qo002 KFUNC_REV 0 0 0 0 0
BAD CHECK & RECONNCTION CHARGES Qoe4 KFUNC_REV 33,188 20,520 7.364 5,304 33,188
OTHER MISC REV Q006 KFUNC_REV 27,642 17,091 6,134 4,417 27,642
REVENUE TRANSP OF GAS ASSOC cos Qoo KFUNC_REV 390,530 241460 86,659 62,411 390,530
INTERDEPARTMENTAL Qo24 KFUNC_REV 22,219 13,738 4,930 3,561 22,219
TOTAL OTHER OPERATING REVS Qo27 501,779 310,244 111,345 80,180 501,779
COST OF SERVICE COMPUTATION
TOTAL OP EXP EXC INC & REV TAX oPé1 75,572,393 47,318,011 12,559,968 15,694,414 75,572,393
RETURN ON CAPITALIZATION RCS51 13,887,823 37915 6,113,418 7,736,489 13,887.823
NET FED INCOME TAX ALLOWABLE 1879 5,601,847 (9.376) 2,481,331 3,129,892 5,601,847
NET STATE INCOME TAX ALLOWABLE Jor9 1,033,455 (1,489} 456,945 577,999 1,033.455
TOTAL OTHER OPERATING REVENUES Qo27 (501,779} (310,244) (111,345) (80,190} (501,779)
SUBTOTAL B Cs03 95,593,740 47,034,817 21,500,318 27,058,604 95,593,739
TOTAL OTHER OPERATING REVENUES Qoz27 501,779 310,244 111,345 80,190 501,779
LESS: REVS EXCL FROM REV TAX CALC REXC 0 0 0 0 0
BGTHER OPERATING REVS TO BE TAXED OORT 501,779 310,244 111,345 80,190 501,779
REVENUE TAX FACTOR Lo3c 0.00000 0.00000 0.00000 0.00000 0.00000
REVENUE TAX ON OTHER OPER. REVS L0314 o] 0 0 0 Q
AFUDC OFFSET 1032 (206,391) o] (92,721) (113,670) (206,391)
OTHER DEDUCTION COST TO SERVICE L033 {206,351) 0 (92,721} (113,670) (206,381)
TOTAL GAS COST OF SERVICE Cs05 95,387,349 47,034,817 21,407,597 26,944,934 95,387,348
PROPOSED REVENUES R602 95,387,592 49,819,246 13,377,026 32,191,320 95,387,592
TOTAL GAS COST OF SERVICE Cs05 (95,387,349} (47,034,817) (21,407,597) (26,944,934) (95,387,348)
EXCESS REVENUES XREV 243 2,784,428 (8,030,571) 5,246,386 244
COMPOSITE TAX RATE CTAX 0.38900 0.38900 0.38900 0.38800 0.38900
EXCESS TAX XTAX g4 1,083,142 (3,123,892) 2,040,844 94
EXCESS RETURN XRET 150 1,701,287 (4,906,679} 3,205,542 150

RS COSTSERV
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COST OF SERVICE STUDY
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FR-10(9)v-2
WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
ITEM ALLO GAS RS COMMODITY DEMAND CUSTOMER AT ISSUE
ROR, TAX RATES & SPEC FACTORS Scheduie 11
RATE OF RETURN
CAPITALIZATION AMOUNTS RATIO RATIO RATIO RATIO
LONG TERM DEBT K100 367,408,791 0.4459 0.4459 0.4459 0.4459
PREFERRED STOCK K102 0 0.0000 0.0000 0.0000 0.0000
COMMON STOCK K104 411,218,278 0.49901 0.4890 0.4980 0.4980
SHORT TERM DEBT K106 45,441,090 0.05514 0.0551 0.0551 0.0551
UNAMORTIZED DISCOUNT K108 0 0.0000 0.0000 0.0000 0.0000
TOTAL K115 824,068,159 1.0000 1.0000 1.0000 1.0000
COST OF CAPITAL
LONG TERM DEBT K120 0.04657 0.04657 0.04657 0.04657 0.04657
PREFERRED STOCK K122 0.00000 0.00000 0.00000 0.00000 0.00000
COMMON STOCK K124 0.11000 0.11000 0.11000 0.11000 0.11000
SHORT TERM DEBT K126 0.01928 0.01928 0.01928 0.01928 0.01928
UNAMORTIZED DISCOUNT K128 0.00000 0.00000 0.00000 0.00000 0.00000
WEIGHTED COST OF CAPITAL
LONG TERM DEBT Ki41 0.02076 0.02076 0.02076 0.02076 0.02076
PREFERRED STOCK K143 0.00000 0.00000 0.00000 0.00000 0.00000
COMMON STOCK K145 0.05488 0.05488 0.05488 0.05488 0.05488
SHORT TERM DEBT K147 0.001086 0.00108 0.00106 0.00106 0.00108
UNAMORTIZED DISCOUNT K148 0.00000 0.00000 0.00000 0.00000 0.00000
TOT RATE OF RETURN ALLOWABLE HARD CODE RORA 0.076710 0.07671 0.07671 0.07671 0.07671
TAX RATES AND SPECIAL FACTORS
SHORT TERM DEBT COST K180 0.00000 0.00000 0.00000 0.00000 0.00000
FEDERAL INCOME TAX RATE K180 0.35000 0.35000 0.35000 0.35000 0.35000
STATE INCOME TAX RATE K182 0.06000 0.06000 0.06000 0.06000 0.06000
REVENUE TAX RATE K196 0.00000 0.00000 0.00000 0.00000 0.00000

RS COSTSERV
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WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
ITEM  ALLO GAS RS COMMODITY  DEMAND  CUSTOMER AT ISSUE
TNCOME TAX BASED ON REVENUES Scheduls 12
NET INCOME COMPUTATION
TOTAL GAS COST OF SERVICE cso0s 95,387,349 47,034,817 21,407,507 26,944,934 95,387,348
TOTAL OTHER OPERATING REVENUES Qoz7 501,779 310,244 111,345 80,190 501,779
“TOTAL GAS REVENUE cso7 95,669,128 477345061 21518,942 57,025,124 95,669,127
TOTAL OP EXP EX INC & REV TAX oPs1 (75572,393)  (47.318.011)  (12.569.968)  (15504,414) (75.572,393)
FIRM SERVICE REVENUE TAX RTXP 0 o 0 0 0
NET INCOME NIO1 50,316,734 37,050 8,658,974 17,330,710 30,316,734
ADJUSTMENTS TO NET INCOME
TOTAL INTEREST EXPENSE Y783 (3,131,306) (8.548)  {1,378,401)  {1,744,357) (3,131,306)
TOTAL OTHER DEDUCTIONS Y823 (2,840,305) (57,696)  (1,197,711)  (1,584,898) (2,840,305)
“BRELIMINARY TAXABLE INCOME Tiot 14,345,123 (39,794 5,362,862 8,001,455 14,345,123
STATE INCOME TAX COMPUTATION
PRELIMINARY TAX ABLE INCOME (INCL AFUDC} Tio1 14,345,123 (39,194) 6,382,862 8,001,455 14,345,123
DEDUGTIONS IN ADD TO Y874 Y911 (1,068,664) (993) (475,075) (592,536) (1,068,664)
STATE TAXABLE INCOME Sto1 13,276,459 {40,187) 5,907,787 7,408,850 13,276,458
STATE INCOME TAX PAYABLE
STATE INCOME TAX RATE K192 0.06000 0.06000 0.06000 0.06000 0.06000
PRELIM SIT = SI01 * K192 STO1 796,588 (2,411) 354,467 444,532 796,588
OTHER SIT ADJUSTMENTS 2956 0 0 0 0 0
STATE INCOME TAX PAYABLE SPO1 796,588 VESE) 354,467 348 532 796,588
SIT ALLOWABLE
STATE INCOME TAX PAYABLE SP01 796,588 @411 354,467 444,532 796,588
TOTAL STATE PROV DEF IT{410.1) z911 236,867 922 102478 133 467 236.867
TOTAL STATE PROV DEF IT(411.1) 2933 0 0 0 0 0
NET STATE INC TAX ALLOWABLE SA01 7,033,455 {1,489 456,545 577999 7,033,455

RS COSTSERV
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WITNESS RESPONSIBLE:
DONALD L. STORCK

INCOME TAX BASED ON REVENUES

FEDERAL INCOME TAX COMPUTATION
PRELIMINARY TAXABLE INCOME (INCL AFUDC)
STATE INC TAX PAYABLE

NET FEDERAL TAXABLE INCOME
FEDERAL INCOME TAX RATE
PRELIMINARY FIT = F101 * K190
TOTAL FED PROV DEF IT (410.1)
TOTAL FED PROV DEF IT (411.1)
TOTAL AMORTIZED ITC & SERV CO ALLOC CR

NET FED INC TAX ALLOWABLE

FEDERAL INCOME TAX PAYABLE
PRELIM FIT
TEST YEAR INV TAX CREDIT

FED INC TAX PAYABLE

PRELIMINARY SUMMARY
NET INCOME (EXCL AFUDC OFFSET)
NET FED INC TAX ALLOWABLE
NET STATE INC TAX ALLOWABLE

OVERALL RETURN EARNED-SCH 12

RATE OF RETURN EARNED-SCH 12

Schedule 12 2

TI01
SPO1
Fio1
K190
FTo1
2781
Z803
2813
FAO1

FT01
2823
FPo1

Nio1
FAO1
SA01
RETU

RORX

TOTAL TOTAL
GAS RS COMMODITY  DEMAND  CUSTOMER AT ISSUE
14,345,123 (39,194) 6,382,862 8,001,455 14,345,123
(796,588) 2,411 (354,467) (444 532) (796,588)
13,548,535 (36.789) 6.028,395 7,556 923 13,548,535
0.35000 0.35000 0.35000 0.35000 0.35000
4,741,987 (12,874) 2,109,938 2,644,923 4,741,987
911,636 3,546 394,410 513,680 911,636
0 0 0 0 0
(51,776) (48) (23.017) (28,711) (51,776)
5601 847 ©.376) 2,481,331 319,892 5,601,847
4,741,987 (12,874) 2,109,938 2,644,923 4,741,987
0 0 0 0 0
7,741,987 (2874 7,109,938 7,644,923 7,741,987
20,623,125 27,050 9,051,695 11,444,380 20,523,125
(5,601,847) 9,376 (2,481,331)  (3,128,892) (5,601,847)
(1,033,455) 1,489 (456,945) (577,999) (1,033,455)
13,867,623 57915 6,113,419 7,736,489 13,887,823
0.07671 0.07671 0.07671 0.07671 0.07671

RS COSTSERV
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COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2009-00202

FR-10(9)v-2
WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL
ALLOCATORS ALLO GAS COMMODITY DEMAND CUSTOMER TOTAL

Schedule 13 1 2 3 4 5

PRODUCTION DEM 1 ] 1 0 1
RATIO TO TOTAL GAS KPROD 1.00000 0.00000 1.00000 0.00000 1.00000
PRODUCTION COM 1 1 0 1} 1
RATIO TO TOTAL GAS KPROD_COM 1,00000 1.00000 0.00000 0.00000 1.00000
DISTR LAND, STRUC & EQUP DEM 1.00 0.00 1.00 0.00 1
RATIO TO TOTAL GAS KDIST_STR_D 4.00000 0.00000 4.00000 0.00000 1.00000
DISTR LAND, STRUC & EQUP CUS 1 ] o 1 1
RATIO TO TOTAL GAS KDIST_STR_C 1.00000 0.00000 0.00000 4.00000 1.00000
LARGEINDM&R 1.00 0.00 1.00 Q.00 1
RATIO TO TOTAL GAS KDIST_LRGIND_D 1.00000 0.00000 1.00000 0.00000 1.00000
DISTRIBUTION MAINS DEMAND 1.00 0.00 1.00 0.00 1
RATIO TO TOTAL GAS KDIST_MA_D 1.00000 0.00000 1.00000 0.00000 1.00000
DISTRUBUTION MAINS CUSTOMER 1 o 0 1 1
RATIO TO TOTAL GAS KDIST_MA_C 1.00000 0.00000 0.00000 1.00000 1.00000
SERVICES 1 0 ¢ 1 1
RATIO TO TOTAL GAS KSERV_CUS 1.00000 ©.00000 0.00000 1.00000 1.00000
METERS & HOUSE REG 1 0 ] 1 1
RATIO TO TOTAL GAS KMTRS_CUS 1.00000 0.00000 0.00000 1.00000 1.06000
CUSTOMER ACCOUNTING 1 1] 0 1 1
RATIO TO TOTAL GAS KCUST_ACCTG 1.00000 0.00000 0.00000 1.00000 1.00000
CUSTOMER SERV & INFOR SYSTEMS 1 [ 1] 1 1
RATIO TO TOTAL GAS KCUST_INFO 1.00000 0.00000 0.00000 1.00000 1.00000
CUSTOMER SALES 1 [ 0 1 1
RATIO TO TOTAL GAS KCUST_SALES 1.00000 0.00000 0.00000 1.00000 1.00000
A & G PRODUCTION 1 0 1 ] 1
RATIO TO TOTAL GAS KA&G_PROD 1.00000 0.00000 1.00000 0.00000 1.06000
A & G PRODUCTION COM 1 1 1} 0 1
RATIO TO TOTAL GAS KA&G_PROD_C 1.00000 1.00000 0.00000 0.00000 1.00000
A & G DISTRIBUTION 266,549,017 0 119,746,318 146,802,698 266,549,017
RATIO TO TOTAL GAS KA&G_DIST 1.00000 0.00000 0.44825 0.55075 1.00000
A & G CUST ACCOUNTING 1 0 0 1 1
RATIO TO TOTAL GAS KA&G_CA 1.00000 0.0000C 0.00000 1.00000 1.00000
A & G CUST SERV & INFO SYS 1 0 [} 1 1
RATIO TO TOTAL GAS KA&G_CS_INF 1.00000 0.00000 0.00000 1.00000 1.00000
A & G SALES 1 [ ] 1 1
RATIO TO TOTAL GAS KA&G_SALES 1.00000 ¢.0ecec 0.00000 1.00000 1.00000
FUNCTIONAL AR G 7.199,837 333,635 1,915,166 4,951,036 7.199,837
RATIO TO TOTAL GAS KA&G_FUNCT 1.00000 0.04634 0.26600 0.68766 1.00000
CUST ACCTG, BILLING & COLLECTION SERV 1.000 0.000 0.000 1.000 1
RATIO TO TOTAL GAS KCA_BIL_COL 1.00000 0.00000 0.00000 1.00000 1.00000
PRESENT REVENUES BY FUNCTION SCHEDULE M-2.2P.2 80,575,805 49,819,246 17,880,031 12,876,528 80,575,805
RATIO TO TOTAL GAS KFUNC_REV 1.00000 0.61829 0.22190 0.15981 1.00000
PROPOSED REVENUES BY FUNCTION SCHEDULE M-2.3 P.2 85,387,592 49,819,246 13,377,026 32,191,320 95,387,592
RATIO TO TOTAL GAS KFUNC_PROREV 1.00000C 0.52228 0.14024 0.33748 1.00000
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DUKE ENERGY KENTUCKY FR-10(3)v-2
COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 31, 2011 DONALD L. STORCK

GAS CASE NO: 2008-00202

TOTAL

ALLOCATORS GAS COMMODITY DEMAND GUSTOMER TOTAL

Schedule 132

WEIGHTED FUNCTIONAL ALLOCATORS
GROSS PLANT

WTD GROSSC & © PLANT RATIOS KGROS_COM 1.00000 0.04634 0.26600 0.68766 1
WTD GROSS DIST PLANT RATIOS KGROS_DIST 1.00000 0.00000 0.44925 0.55075 4
WTD GROSS G & | PLT RATIOS KGROS_GEN 1.00000 0.04634 0.26600 0.68766 1
WTD GROSS PROD PLANT RATIOS KGROS_PROD 1.00000 0.00000 4.00000 0.00000 1
NET PLANT
COST OF SERVICE KCOS 1.00000 0.48309 0.22442 0.28248 1
WTD TOT DEPREC EXP RATIOS KDEPREC_EXP 1.00000 0.00388 0.43264 0.56347 1
WTD TOTAL CWIP RBRATIOS KNET_CWIP 4.00000 0.00000 0.44925 0.55075 1
RATIO TOTAL NP GAS KNET_PLNT 1.00000 0.00083 0.44455 0.55452 1
WTDNETC&O PLANT RATIOS KNET_PLNT__COM 1.00000 0.04759 0.24932 0.70309 1
WTD NET DIST PLANT RATIOS KNET,PLNT_D\ST 1,00000 0.00000 0.44671 0.55329 1
WTDNETG &1PLT RATIOS KNET__PLNT_GEN 1.00000 0.04649 0.27086 0.68285 1
WTD NET PROD PLANT RATIOS KNET_PLNT_PROD 1.00000 0.00000 1.00000 0.00000 1
WTD TOTAL RATE BASE RATIOS KRATE_BASE 1.00000 0.00273 0.44020 0.55707 1
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DUKE ENERGY KENTUCKY FR-10(9)v-3
COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 31, 2011 DONALD L. STORCK

GAS CASE NO: 2009-00202

TOTAL TOTAL
ITEM  ALLO GAS GS COMMODITY  DEMAND  CUSTOMER AT ISSUE
SUMMARY OF RESULTS Schedule 1
NET INCOME COMPUTATION
GROSS GAS PLANT IN SERVICE GP11 87,505,785 242,747 65,827,152 21,435,886 87,505,785
TOTAL DEPRECIATION RESERVE DR11 (23,725.982) (137.268)  (18220,73%)  (5.367.975) (23.725,982)
TOTAL RATE BASE ADJUSTMENTS RB71 (6.947,127) 170,382 (5.218907)  (1898512) (6.947,127)
TOTAL RATE BASE RBS1 56.692,676 375.861 27,387,416 74,169,399 55,692,676
CAPITALIZATION ALLOC TO GAS OPER GCAP 56,972,003 276,314 42,491,429 14,204,260 56,972,003
OPERATING EXPENSES
TOTAL O&M EXPENSE omM31 32,324,667 26,679,857 4,107,689 1,537,121 32,324,667
TOTAL DEPRECIATION EXPENSE DE41 2,612,051 18,280 1,921,451 672,320 2,612,051
TOTAL OTHER TAX & MISC EXPENSE L591 903,726 4,104 658,026 241,596 903,726
~$OTAL OF EXP EXC INC & R TAX oP61 TEB40.444 26,102,241 6,667,166 7451,037 35,640,444
NET FED INCOME TAX EXP ALLOWABLE 1879 1,758,134 (5.404) 1,322,636 440,902 1,758,134
NET STATE INCOME TAX EXP ALLOWABLE Jar9 324,185 (862) 243,623 81,424 324,185
AFUDC OFFSET LO33  KNET_CWIP (65,216) 0 (49,295) (15,921) (65.216)
~rOTAL OPERATING EXPENSE OPEX 37857547 76,695,975 8,204,130 5557 442 37857 547
RETURN ON CAPITALIZATION RCH 4370322 21,195 3,250,518 1,089,609 4,370,322
TOTAL OTHER OPERATING REVENUES Qo27 (222,651) (162,672) (45.830) (14,149) (222,651)
TOTAL GAS COST OF SERVICE cso0s 42,005,218 36,554,498 17417.818 032,802 47,005,218
PROPOSED REVENUES R602 42005213 29,086,273 8,913,075 4,005,865 42,005,213
EXCESS REVENUES XREV & 3531775 (2.504.743) 07030 &
TOTAL RETURN EARNED RETE 4,370,319 1,568,110 1,729,120 1,073,089 4,370,319
RATE OF RETURN EARNED ON CAP RORE 0.07671 567510 0.04068 0.07555 0.07671
TOTAL RATE OF RETURN ALLOWABLE RORA 0.07671 0.07671 0.07671 0.07671 0.07671
RETURN EARNED ON COMMON EQUITY RECE 0.11000 11.32900 0.03780 0.10767 0.11000
ALLOWED RETURN ON COMMON EQUITY AROE 0.11000 0.11000 0.11000 0.11000 0.11000
PRESENT REVENUES R600 39,810,798 29,086,273 8,194,505 2,530,020 39,810,798
REVENUE INCREASE JUSTIFIED RIJD 2,194,420 (2.531,775) 3,223,313 1,502,882 2,194,420
PER UNIT PRES REV RIJP 0.05512 (0.08704) 0.39335 0.59402 005512
REVENUE INCREASE REQUESTED RIRD 2,494 415 0 718,570 1,475,845 2,194,415
PER UNIT PRES REV RIRP 0.05512 0.00000 0.08769 0.58333 0.05512
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WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
ITEM ALLO GAS GS COMMODITY DEMAND CUSTOMER AT ISSUE
GROSS GAS PLT IN SERVICE Scheduie 2
PRODUCTION PLANT
PRODUCTION PLANT P100 KPROD 726,654 0 726,654 0 726,654
PRODUCTION PLANT IN SERVICE P121 726,654 [¢] 726654 0 726,654
TRANSMISSION PLANT
TRANSMISSION PLANT T100
TRANSMISSION PLANT IN SERVICE T121 o] o] [¢] 0 0
TOTAL PROD & TRANS PLANT PT21 726,654 0 726,654 0 726,654
DISTRIBUTION PLANT
SYSTEM M&R - (2780, 2781) D100 KDIST_STR_D 1,331,867 0 1,331,867 0 1,331,867
DIST REG - 2782 D102 KDIST_STR_D 345,191 0 345,191 0 345,191
LARGE IND M&R - (2850, 2851) D104 KDIST_LRGIND_D 53,989 o] 53,989 o] 53,989
MAINS - (2761, 2762, 2763, 2765, 2767, 2768) D106 KDIST_MA_D 61,300,931 ¢] 61,300,931 0 61,300,931
MAINS - (2761, 2762, 2763, 2765, 2767, 2768) D107 KDIST_MA_C 2,527,974 Q ¢] 2,527,974 2,527,974
SERVICES - (2801, 2802, 2803, 2804, 2805-2807) D108 KSERV_CUS 7,056,968 Q 0 7,056,968 7,056,968
MTRS & MTR INST (2810, 2811, 2820, 2821) D110 KMTRS_CUS 5,526,475 o] 0 5526475 5,526,475
LAND, R OF W STRUCT & IMPROV, OTH, SL D112 KDIST_STR_D 351,127 o] 351,127 o] 351,127
HOUSE REG & INSTALL (2830-2831, 2840-2841) D114 KMTRS_CUS 5,449,595 0 0 5,449 595 5,449,595
GAS DISTRIBUTION - COMPLETED NOT CLASS D118 KDIST_MA_D 279,753 [¢] 279,753 0 279,753
DISTRIBUTION PLANT iN SERVICE D141 84,223,870 Q 63,662,858 20,561,012 84,223,870
TOTAL TRANS & DIST PLANT TD21 84,223,870 0 63,662,858 20,561,012 84,223,870
TOTAL GROSS PTD PLANT PD21 84,950,524 0 64,389,512 20,561,012 84,950,524
GENERAL & INTANGIBLE PLANT
PRODUCTION PLANT G100 KA&G_PROD 51,365 0 51,365 0 51,365
PRODUCTION PLANT COMMODITY G102 KA&G_PROD_C 63,292 63,292 0 o] 63,292
DISTRIBUTION PLANT G104 KA&G_DIST 427,946 0 323,476 104,470 427,946
CUSTOMER ACCOUNTING G106 KA&G_CA 111,580 0 0 111,580 111.580
CUSTOMER SERVICE & INFORMATION G108 KA&G_CS_INF 12,058 0 0 12,058 12,058
SALES G110 KABG_SALES 0 0 [ Q 0
GEN & INTANG PLANT IN SERVICE G121 666,241 63,292 374,841 228,108 666,241
COMMON & OTHER PLANT
PRODUCTION PLANT c100 KA&G_PROD 145,638 0 145,638 Q 145,638
PRODUCTION PLANT COMMODITY c102 KA&G_PROD_C 179,455 179,455 0 0 179,455
DISTRIBUTION PLANT C104 KA&G_DIST 1,213,369 o] 917,161 296,208 1,213,369
CUSTOMER ACCOUNTING C1086 KA&G_CA 316,368 o] 0 316,368 316,368
CUSTOMER SERVICE & INFORMATION c108 KA&G_CS_INF 34,190 0 0 34,190 34,190
SALES c110 KA&G_SALES 0 0 0 0 Q
COMMON & OTHER PLT IN SERVICE <121 1,889,020 179,455 1,062,799 646,766 1,889,020
GROSS GAS PLT IN SERVICE GP11 87,505,785 242,747 65,827,152 21,435,886 87,505,785

GS COSTSERV
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WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
ITEM ALLO GAS GS COMMODITY DEMAND CUSTOMER AT ISSUE
DEPRECIATION RESERVE Schedule 3
PRODUCTION PLANT
PRODUCTION PLANT P150 KPROD 421,727 0 421,727 0 421727
TOTAL PROD DEPREC RESERVE P171 421,727 0 421,727 9] 421,727
TRANSMISSION PLANT
TRANSMISSION PLANT T168
TOTAL TRANS DEPREC RESERVE T1714 0 8] o] [¢] 0
DISTRIBUTION PLANT
SYSTEM M&R - (2780, 2781) D150 KDIST_STR_D 561,326 0 561,326 [¢] 561,326
DIST REG - 2782 D182 KDIST_STR_D 175914 0 175,914 Q 175,914
LARGE IND M&R - (2850, 2851) D154 KDIST_LRGIND_D 38,021 0 38,021 0 38,021
MAINS - (2761, 2762, 2763, 2765, 2767, 2768) Demand KDIST _MA_D 16,119,847 0 16,118,847 ] 16,119,847
MAINS - (2761, 2762, 2763, 2765, 2767, 2768) Customer KDIST_MA_C 664,762 0 Q 664,762 664,762
SERVICES - (2801, 2802, 2803, 2804, 2805-2807) D158 KSERV_CUS 1,886,300 0 0 1,886,300 1,886,300
MTRS & MTRINST (2810, 2811, 2820, 2821) D160 KMTRS_CUS 1,330,703 0 0 1,330,703 1,330,703
LAND, R OF W STRUCT & IMPROV, OTH, SL D162 KDIST_STR_D 184,875 0 184,875 o] 184,875
HOUSE REG & INSTALL (2830-2831, 2840-2841) D164 KMTRS_CUS 1,031,760 a 0 1.031.760 1.031,760
GAS DISTRIBUTION - RWIP D168 KGROS_DIST (169,087) 0 (127,809) (41.278) (169,087)
TOTAL DIST DEPREC RESERVE D191 21824421 [¢] 16,952,174 4872247 21,824.421
GENERAL & INTANGIBLE PLANT
PRODUCTION PLANT G150 KA&G_PROD 25,193 [¢] 25,193 [¢] 25,193
PRODUCTION PLANT COMMODITY G152 KA&G_PROD_C 31,043 31,043 0 [ 31,043
DISTRIBUTION PLANT G154 KA&G_DIST 206,273 [¢] 165,918 50,355 206,273
CUSTOMER ACCOUNTING G156 KA&G_CA 55,628 0 0 55,628 55,628
CUSTOMER SERVICE & INFORMATION G158 KA&G_CS_INF 6,402 o] 0 6,402 6,402
SALES G160 KA&G_SALES 0 0 Q 0 Q
TOTAL GEN DEPREC RESERVE G171 324,539 31,043 181,111 112,385 324,539
COMMON & OTHER PLANT
PRODUCTION PLANT C150 KA&G_PROD 125,571 0 125,571 0 125,571
PRODUCTION PLANT COMMODITY Cc152 KA&G_PROD_C 106,225 106,225 Q 0 106,225
DISTRIBUTION PLANT C154 KA&G_DIST 714,605 0 540,156 174,449 714,605
CUSTOMER ACCOUNTING C156 KA&G_CA 188,168 0 a 188,168 188,168
CUSTOMER SERVICE & INFORMATION c1s8 KA&G_CS_INF 20,726 0 ] 20,726 20,726
SALES C160 KA&G_SALES 0 o] 0 Q 0
TOTAL COM & OTHER PLT RESERVE ci71 1,155,295 106,225 665,727 383,343 1,165,285
DEPRECIATION EXPENSE ANNUALIZATION ADJUSTMENT KDEPREC_EXP 0 0 0 0 o]
TOTAL DEPRECIATION RESERVE DR11 23,725,982 137,268 18,220,739 5,367,975 23,725,982
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WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
ITEM ALLO GAS GS COMMODITY DEMAND CUSTOMER AT ISSUE
NET GAS PLANT Schedule 4
PRODUCTION PLANT
PRODUCTION PLANT IN SERVICE P121 726,654 [¢] 726,654 0 726,654
TOTAL PROD DEPRC RESERVE P171 (421,727) 0 (421.727) 0 (421.727)
NET PRODUCTION PLANT P221 304,927 0 304,927 0 304,927
TRANSMISSION PLANT
TRANSMISSION PLANT IN SERVICE T121 [¢] o] o] Q [¢]
TOTAL TRANS DEPREC RESERVE TI71 0 0 0 0 0
NET TRANSMISSION PLANT T221 Q Q 0 [¢] [¢
DISTRIBUTION PLANT
DISTRIBUTION PLANT IN SERVICE D141 84,223,870 0 63,662,858 20,561,012 84,223,870
TOTAL DIST DEPREC RESERVE D191 (21,824,421) 0 (16,952,174) (4,872,247 (21,824,421)
NET DISTRIBUTION PLANT D241 62,398,449 0 46,710,684 15,688,765 62,399,449
NET PTD PALNT NT31 62,704,376 4] 47,015,611 15,688,765 62,704,376
NET TRANS & DIST PLANT NT21 62,399,449 o] 46,710,684 15,688,765 62,399,449
GENERAL & INTANGIBLE PLANT
GEN & INTANG PLANT IN SERVICE G121 666,241 63.292 374,841 228,108 666,241
TOTAL GEN & INTG DEPREC RESERVE G171 (324,539) (31.043) (181.111) (112,385) (324,539)
NET GENERAL & INTANG PLANT G221 341,702 32,249 193,730 116,723 341,702
COMMON & OTHER PLANT
COMMON & OTH PLT IN SERVICE c121 1,888,020 179,455 1,062,799 646,766 1,889,020
TOTAL COM & OTH DEPREC RESERVE c171 (1,1556,285) (106,225) (665.727) (383,343) (1,155,295)
NET COMMON & OTHER PLANT ca21 733,725 73,230 397,072 263423 733,725
NET GAS PLANT IN SERVICE NP21 63,779,803 105,479 47,606,413 16,067,911 63,779,803
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DUKE ENERGY KENTUCKY FR-10(S)v-3
COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 31,2011 DONALD L. STORCK

GAS CASE NO: 2008-00202

TOTAL TOTAL
ITEM ALLO GAS GS COMMODITY DEMAND CUSTOMER AT ISSUE
RATE BASE Schedule 5
RATE BASE ADJUSTMENTS
SUBTRACTIVE ADJUSTMENTS
ACCUM DEF INC TAXES (282)
LIBERALIZED DEPRECIATION B200 KNET_PLNT 9,534,114 15,732 7,116,453 2,401,929 9,534,114
OTHER - CIAC, CAP INT B202 KNET_PLNT 353,521 583 263,875 89,063 353,521
TOTAL ACCOUNT 282 B221 9,887,635 16,315 7,380,328 2,490,992 9,887 835
ACCUM DEF INC TAXES (283)
MISC DEFERRALS B222 KA&G_CA 592,476 4] 0 592,476 592,476
UNRECOVERED PURCHASED GAS COST 8224 KPROD_COM 106,690 106,690 0 0 106,680
TOTAL ACCOUNT 283 8243 699,166 106,690 0 592 476 699,166
OTHER SUBTRACTIVE ADJUSTMENTS
CUSTOMER ADV FOR CONSTR (ACCT 252) B244 KNET_PLNT 369,842 611 276,057 93,174 369,842
{TC (ACCT 255) B246 KNET_PLNT 1,869 3 1,395 471 1,869
TOTAL OTHER SUBTRACTIVE ADJS B285 371,711 614 277,452 93,645 371,711
TOTAL SUBTRACTIVE ADJUSTMENTS B287 10,958,512 123,619 7.657,780 3,177.113 10,958,512
ADDITIVE ADJUSTMENTS
ACCUM DEF INC TAXES (190)
VAC PAY ACC, POST RET, PEN BEN, DEF COMP V200 KABG_FUNCT 2,582,977 245,382 1,453,235 884,360 2,582,977
TOTAL ACCOUNT 190 V221 2,582,977 245,382 1,453,235 884,360 2,582,977
OTHER
OTHER V233 0 0 0 0 0
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WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
ITEM ALLO GAS GS COMMODITY DEMAND CUSTOMER AT ISSUE
RATE BASE Schedule 52
CONSTRUGTION WORK IN PROGRESS
PRODUCTION - CWIP V234 KGROS_PROD [ ¢] 0 0 0
DISTRIBUTION - CWIP V236 KGROS_DIST 850,162 0 642,620 207,542 850,162
COMMON - CWIP (GAS) V238 KGROS_COM 0 [¢] o 0 0
GENERAL - CWIP V240 KGROS_GEN 0 Q 0 Q 0
TOTAL RATE BASE CWIP V255 850,162 0 642,620 207,542 850,162
TOTAL ADDITIVE ADJUSTMENTS V289 3,433,138 245,382 2,095,855 1,091,802 3,433,139
NET ORIGINAL COST RATE BASE RB21 56,254,430 227,242 42,044 488 13,982,700 56,254,430
WORKING CAPITAL
MATERIALS & SUPPLIES
FUEL SUPPLIES
TOTAL FUEL STOCKS w641 [¢] 0 0 0 0
PLANT MATERIALS & SUPPLIES
GAS ENRICHER LIQUID w642 KPROD 123414 0 123414 0 123414
OTHER SUPPLIES w644  KNET_PLNT (21,598) (36) (16,121) 5.441) (21,598)
TOTAL PLANT MATS. & SUPPLIES w659 101,816 (36) 107,293 {5.441) 101,816
TOTAL MATERIALS & SUPPLIES w661 101,816 (36) 107,293 (5.441) 101,816
PREPAYMENTS
KY. PSC MAINTENANCE TAX w674  KFUNC_REV 0 g 0 0 0
TOTAL PREPAYMENTS wes? 0 0 0 4 0
CASH WORKING CAPITAL
TOTAL GAS, PP & OTHER W705 [9] [ 0 0 Q
AUTO CALC (O&M-GAS COST)/8 w711 476,430 48,655 235,635 192,140 476,430
TOTAL WORKING CASH wr21 476,430 48,655 235,635 192,140 476,430
MISCELLANEOUS WORKING CAPITAL
GAS STORED UNDERGROUND w730 KPROD 0 0 ¢ 0 0
TOTAL MISC WORK CAPITAL W747 0 0 0 0 0
TOTAL WORKING CAPITAL wWCT1 578,246 48,619 342,928 186,698 578,246
PRELIMINARY SUMMARY
TOTAL SUBTRACTIVE ADJUSTMENTS B287 (10,858,512) (123,619) (7,657,780) (3,177.113) (10,958.512)
TOTAL ADDITIVE ADJUSTMENTS vass 3,433,13¢ 245,382 2,095,855 1,091,802 3,433,139
TOTAL WORKING CAPITAL WC71 578,246 48,618 342,928 186,699 578,246
TOTAL RATE BASE ADJUSTMENTS RB71 (6,947,127) 170,382 (5,218,897) (1,898,512) (6.847,127)
RATE BASE CALCULATION
NET GAS PLANT IN SERVICE NP21 63,779,803 105,479 47,606,413 16,067 911 63,779,803
TOTAL RATE BASE ADJUSTMENTS RB71 (6,947.127) 170,382 {5,218,987) (1,898,512) (8,947,127)
TOTAL RATE BASE RB91 56,832,676 275,861 42,387,416 14,169,399 56,832,676
CAPITALIZATION ALLOC TO GAS OPER GCAP KRATE_BASE 56,972,003 276,314 42,491,429 14,204,260 56,972,003
TOTAL RATE OF RETURN ALLOWABLE RORA 0.0767100000 0.0767100000  0.0767100000 0.0767100000 0.0767100000
RETURN ON CAPITALIZATION RC51 4,370,322 21,195 3,259,518 1,089,609 4,370,322
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DUKE ENERGY KENTUCKY FR-10(9)v-3
COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 31, 2011 DONALD L. STORCK

GAS CASE NO: 2008-00202

TOTAL TOTAL
ITEM ALLO GAS GS COMMODITY DEMAND CUSTOMER AT ISSUE
O&M EXPENSES Schedule 6
PRODUCTION O&M
COMMODITY RELATED O&M
ANNUALIZED GAS COST - COMMODITY P300 KPROD_COM 26,287,924 26,287,924 0 a 26,287,924
PURCHASED GAS & OTHER P302 KPROD_COM 212,808 212,908 o] 0 212,908
TOTAL ENERGY RELATED P34t 26,500,832 26,500,832 1] 0 26,500,832
DEMAND RELATED PROD Q&M
ANNUALIZED GAS COST - DEMAND P352 KPROD 2,222,607 0 2,222,607 Q 2,222,607
TOTAL DEMAND RELATED P391 2,222,607 0 2,222,607 Q 2,222,607
OTHER THAN COM/DEM RELATED
PRODUCTION EXPENSES P400 KPROD 121,643 0 121.643 0 121,643
ELIM OTHER THAN ULH&P PORTION P402 KPROD (11.384) 0 (11,384) 0 (11,384)
TOTAL PROD OTHER THAN COM/DEM P44 110,259 [ 110,259 0 110,259
TOTAL PRODUCTION O&M P451 28,833,698 26,500,832 2,332,866 0 28,833,698
TRANSMISSIONO &M
TRANSMISSIONO & M T318
TOTAL TRANSMISSIONO & M T341 Q [¢] 8] 0 0
DISTRIBUTIONO & M
LOAD DISPATCH, RENTS D300 KNET_PLNT_DIST 139,632 0 104,526 35,108 139,632
MAINS & SERVICES OPER D302 KDIST_MA_D 350,635 0 350,635 0 350,635
M & RSTATION D304 KDIST_STR_D 27,202 Q 27,202 0 27,202
CUSTOMER INST & OTHER D306 KMTRS_CUS 397,183 o] 0 397,193 397,193
METERS & HOUSE REG D308 KMTRS_CUS 63,552 Q 0 63,652 63,552
MAINS Demand KDIST_MA_D 260,998 0 260,999 ¢ 260,999
MAINS Customer KDIST_MA_C 10,763 o] 0 10,763 10,763
SERVICES D312 KSERV_CUS 49,364 0 0 49,364 49,364
SUPV, ENG & OTHER D314 KNET_PLNT_DIST 34,698 Q 25,974 8724 34,698
M & R, INDUSTRIAL D316 KDIST_LRGIND_D 25,347 o] 25,347 ¢ 25347
ELIM OTHER THAN ULH&P PORTION D318 KNET_PLNT_DIST (53,930) 0 (40.371) (13.559) (53,930)
TOTAL DISTRIBUTION O & M D341 1,305,455 0 754,312 551,143 1,305,455
CUSTOMER ACCOUNTING
TOT CUST ACCT EXP EXCLUD UNCOLL EXP C300 KCUST_ACCTG 326,814 0 o] 326,814 326,814
UNCOLLECTIBLE EXP C302 KFUNC_REV 79,270 57,915 16,317 5,038 79,270
ANNUALIZED UNCOLL EXP ADJ C304 KFUNC_REV (72,326) (52,842) (14,888) (4,586) (72.326)
UNCOLLECTIBLES ON INCREASE KFUNC_REV 2,698 1.972 555 171 2,698
TOTAL CUSTOMER ACCT EXPENSE <317 336,456 7,045 1,984 327,427 336,456
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COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 31, 2011 DONALD L. STORCK

GAS CASE NO: 2009-00202

TOTAL TOTAL
ITEM ALLO GAS GS COMMODITY DEMAND CUSTOMER AT ISSUE
O&M EXPENSES Schedule 6 2
CUSTOMER SERVICE & INFORMATION
TOTAL CUST SERVICE & INFO €320 KCUST_INFO 38,789 o] 0 38,789 38,789
ELIMIN OTHER THAN ULH&P PORTION Ca22 KCUST_INFO (62) 0 0 (62) (62)
TOTAL CUSTOMER SERV. & INFO. C33t 38,727 0 0 38,727 38,727
SALES
SALES EXPENSE S300 KCUST_SALES 0 o] o] 0 0
ELIMINATION OF EXPENSE S§302 KCUST_SALES 0 0 0 0 Q
TOTAL SALES EXPENSE S317 0 0 0 0 [¢)
ADMINISTRATIVE & GENERAL
ADMINISTRATIVE & GENERAL
PRODUCTION PLANT A300 KA&G_PROD 163,079 0 153,079 0 153,079
PRODUCTION PLANT COMMODITY A302 KA&G_PRCD_C 188.625 188,625 0 4] 188,625
DISTRIBUTION PLANT A304 KA&G_DIST 1,275,368 [¢] 964,025 311,343 1,275,368
CUSTOMER ACCOUNTING A306 KA&G_CA 332,533 0 0 332,533 332,533
CUSTOMER SERVICE & INFORMATION A308 KA&G_CS_INF 35,937 ] Q 35,937 35837
SALES A310 KA&G_SALES 0 0 0 0 Q
TOT ADMIN & GEN LLESS REG EXP A312 1,985,542 188,625 1,117,104 679,813 1,985,542
RATE CASE EXPENSE A314 KA&G_FUNCT 17,450 1,657 9,818 5875 17,450
ELIMINATE VARIOUS EXPENSES A316 KA&G_FUNCT (431) 41 (242) (148) (431)
INCENTIVE COMPENSATION A318 KA&G_FUNCT (124,126) (11.792) (69,836) (42,498} (124,126)
ANNUALIZE KYPSC MAINT TAX A319 KA&G_FUNCT (9,678) (919) (5.445) (3,314) (9,678)
ELIM MERGER CREDITS & AMORT A320 KA&G_FUNCT (58,426) (5,550) (32.872) (20,004) (58.426)
TOTAL' ADMIN. & GENERAL A337 1,810,331 171,980 1,018,627 619,824 1,810,331
TOTAL O & MEXPENSE OM31 32,324,667 26,679,857 4,107,689 1,537,121 32,324,667
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COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 31, 2011 DONALD L. STORCK

GAS CASE NO: 2009-00202

TOTAL TOTAL
ITEM ALLO GAS GS COMMODITY DEMAND CUSTOMER AT ISSUE
DEPRECIATION EXPENSE Scheduie 7
PRODUCTION DEPRECIATION
PRODUCTION DEPRECIATION P460 KNET_PLNT_PROD 14,490 0 14,480 0 14,490
TOTAL PRODUCTION DEPREC EXP. P481 14,490 0 14,490 0 14,490
TRANSMISSION DEPRECIATION 0 [ 0 0 0
TOTAL TRANSMISSION DEP. EXP. T481 0 9] [¢] [¢] 0
DISTRIBUTION DEPRECIATION
DISTRIBUTION DEPRECIATION D460 KNET_PLNT_DIST 1,946,994 0 1,457 481 489,513 1,946,994
DISTRIBUTION DEPRECIATION EXP ADJ D462 KNET_PLNT_DIST 465,671 0 348,592 117,078 465,671
TOTAL DIST. DEPREC EXP. D481 2,412,685 [¢] 1,806,073 606,592 2,412,665
GENERAL DEPRECIATION
GENERAL DEPRECIATION G460 KNET_PLNT_GEN 32,098 3,029 18,199 10,871 32,099
GENERAL DEPRECIATION EXP ADJ G476 KNET_PLNT_GEN 0 0 0 0 0
TOTAL GENERAL DEPREC EXP. G481 32,099 3,029 18,198 10,871 32,009
COMMON AND OTHER DEPRECIATION
COMMON DEPRECIATION c460 KNET_PLNT_COM 152,797 15,251 82,689 54,857 152,797
COMMON DEPRECIATION EXP ADJ Ca76 KNET_PLNT_COM 0 0 0 0 0
TOTAL COM & OTHER DEPREC EXP. c481 152,797 15,251 82,689 54,857 152,797
TOTAL DEPRECIATION EXPENSE DE41 2,612,051 18,280 1,921,451 672,320 2,612,051
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DUKE ENERGY KENTUCKY FR-10(9)v-3
COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 31, 2011 DONALD L. STORCK

GAS CASE NO: 2009-00202

TOTAL TOTAL
ITEM  ALLO GAS GS COMMODITY  DEMAND  CUSTOMER AT ISSUE
"GTHER TAXES & MISC EXPENSES Scheduls 8
TAXES OTHER THAN INC & REV
REAL ESTATE & PROPERTY TAX
REAL ESTATE & PROPERTY TAX L500  KNET_PLNT 990,967 1,635 739,678 249,654 990,967
ANNUALIZE PROPERTY TAX L502  KNET_PLNT (201,904) (333) (450,705) (50,866) (201,804)
TOTAL REAL EST & PROP TAX L1521 789,063 1,302 588,973 198,788 789,063
MISCELLANEOUS TAXES
PAYROLL & HIGHWAY L560  KA&G_FUNCT 128,286 12,187 72,176 43,923 128,286
ANNUALIZED PAYROLL TAXES 1562  KA&G_FUNCT (894) (85) {503) (306) (894)
KYPSC MAINTENANCE ADJ L564  KFUNC_REV (21,720 (15,869) (4.471) (1,380) (21,720)
~TOTAL MISCELLANEOUS TAXES L581 105,672 G767 67.202 37737 105,672
MISCELLANEOUS EXPENSES
KYPSC ON INCREASE 1560  KFUNC_REV 8,991 6,569 1,851 571 8,991
~TOTAL MISCELLANEOUS EXFENSES L581 3,991 6,560 1851 571 8,991
TOTAL OTHER TAX & MISC EXPENSE 903,726 4,104 658,026 241,596 803,726
PRELIMINARY SUMMARY
TOTAL O&M EXPENSE omat 32324667 26,679,857 4,107,689 1,537,121 32,324,667
TOTAL DEPRECIATION EXPENSE DE41 2.612,051 18,260 1,921,451 672,320 2,612,051
TOTAL OTHER TAX & MISC EXPENSE L591 903.726 4,104 658,026 241,596 903,726
TOTAL OP EXP EXC IT & REV TAX 0oP61 35,840 444 26.702.241 6,687,166 2,451,037 35840 444
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WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
ITEM ALLO GAS GS COMMODITY DEMAND CUSTOMER AT ISSUE
INCOME TAX BASED ON RETURN Schedule 9
FEDERAL INCOME TAX DEDUCTIONS
AUTOMATIC INTEREST CALCULATION
AUTO PROC INTEREST DED Y751 KRATE_BASE 985,382 4,780 734927 245,675 985,382
TOTAL INTEREST EXPENSE Y783 985,382 4,780 734,927 245,875 985,382
OTHER DEDUCTIONS
DEPREC EXCESS TAX-BOOK Y790 KDEPREC_EXP 1,198,699 8,391 881,775 308,533 1,198,699
AMORT OF LOSS ON REACQUIRED DEBT Y792 KNET_PLNT (27.669) (45) (20.653) (6,971) (27.669)
DEFERRED FUEL COST - PGA Y794 KPROD_COM 24,759 24,759 0 0 24,759
ADJUSTMENT FOR NON JURISDICTIONAL ACCT Y796 KNET_PLNT (296,012) (489) (220,849) (14,574} (296.012)
TOTAL OTHER DEDUCTIONS Y823 899,777 32,616 640,173 226,988 899,777
NET DEDUCTIONS AND ADDITIONS Y871 1,885,158 37,396 1,375,100 472,663 1,886,159
FEDERAL INCOME TAX ADJUSTMENTS
FED PROV DEF INC TAX (410.1)
L1B DEPRECIATION Z750 KDEPREC_EXP 286,180 2,003 210,517 73,660 286,180
AMORT OF LOSS ON REACQUIRED DEBT 2752 KNET_PLNT ] 0 0 0 0
DEFERRED FUEL COST - PGA Z754 KPROD_COM 0 0 0 0 0
TOTAL FED PROV DEF IT (310.1) 2781 286,180 2,003 210,517 73,660 286,180
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TOTAL TOTAL
ITEM ALLO GAS GS COMMODITY DEMAND CUSTOMER AT ISSUE
INCOME TAX BASED ON RETURN Schedule 82
FED PROV DEF INC TAX (411.1)
TOTAL FED PROV DEF IT (411.1) Z811 0 0 4] 0 0
AMORT INV TAX CREDIT & SERV CO. ALLOC TAX CR. KNET_PLNT 16,399 27 12,241 4,131 16,399
TOTAL AMORTIZED ITC & SERV CO ALLOC Z815 16,398 27 12,241 4131 16,399
TEST YEAR INV TAX CREDIT
TEST YEAR INV TAX CREDIT 2823 8] 0 0 0 0
PRELIMINARY SUMMARY
TOTAL FED PROV DEF IT (410.1) 2781 286,180 2,003 210,517 73,660 286,180
TOTAL FED PROV DEF IT (411.1) 2811 0 0 4] o] 0
TOTAL AMORTIZED ITC & ALLOC SERV CO CR 2815 (16,399) (27) (12,241) (4,131) (16,399)
TOTAL FEDERAL TAX ADJUSTMENTS 2863 269,781 1,976 198,276 69,529 269,781
FEDERAL INCOME TAX COMPUTATION
RETURN ON CAPITALIZATION RC51 4,370,322 21,195 3,259,518 1,089,608 4,370,322
NET DEDUCTIONS AND ADDITIONS Y871 (1,885,159) (37,396) (1,375,100 (472,663) (1,885,159)
TOTAL FEDERAL TAX ADJUSTMENTS 2863 269.781 1.976 198,276 69,529 269,781
TOTAL STATE PROV DEF IT (410.1 & 411.1) 2911 74,357 520 54,698 19,139 74,357
AFUDC OFFSET Z933 (65.218) Q (49,285) (15.821) (65.216)
BASE FOR FIT COMPUATION 1865 2,764,085 (13,705) 2,088,097 689,693 2,764,085
FIT FACTOR K180/(1-K190} 1867 0.53846 0.53846 0.53846 0.53846
PRELIM FED INCOME TAX 1869 1,488,353 (7,380) 1,124,360 371,373 1,488,353
TOTAL FEDERAL TAX ADJUSTMENTS Z863 268,781 1,876 198,276 69,629 269,781
NET FED INCOME TAX ALLOWABLE 1879 1,758,134 (5.404) 1322636 440,902 1,758,134

GS COSTSERV



PAGE 13 OF 20

DUKE ENERGY KENTUCKY FR-10(9)v-3
COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 31, 2011 DONALD L. STORCK

GAS CASE NO: 2009-00202

TOTAL TOTAL
ITEM ALLO GAS GS COMMODITY DEMAND CUSTOMER AT ISSUE
INGOME TAX BASED ON RETURN Schedule 9 3
FEDERAL INCOME TAX PAYABLE
PRELIM FEDERAL INCOME TAX 1869 1,488,353 (7,380 1,124,360 371,373 1,488,353
TEST YEAR INV TAX CREDIT 2823 0 Q 0 0 0
NET FED INCOME TAX PAYABLE 1889 1,488,353 (7,380) 1,124,360 371,373 1,488,353
STATE INCOME TAX
KY TAXABLE INCOME ADJUSTMENT KNET_PLNT 338,466 558 252,638 85,270 338,466
DEDUGTIONS IN ADD TO Y811 Y911 338,466 558 252,638 85,270 338,466
STATE INCOME TAX ADJUSTMENTS
STATE PROV DEF INC TAX (410.1}
118 DEPRECIATION 2890 KOEPREC_EXP 74,357 520 54,898 19,139 74,357
AMORT OF LOSS ON REACQUIRED DEBT 2892 KNET_PLNT [ [¢] 0 o o]
DEFERRED FUEL COST - PGA 2896 KPROD_COM 0 0 0 0 0
TOT STATE PROV DEF IT (410.1) 2915 74,357 520 54,698 18.139 74357
STATE PROV DEF INC TAX (411.1)
TOT STATE PROV DEF 1T (411.1) Z939 Q 0 9] 8] 0
OTHER SIT ADJUSTMENTS
OTHER SIT ADJUSMENTS 2941 [¢ 8] ¥ 0 0
TOTAL STATE INC TAX ADJUSTMENT 2951 74,357 520 54,698 19,139 74,357
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TOTAL TOTAL
ITEM ALLO GAS GS COMMODITY DEMAND CUSTOMER AT ISSUE
INCOME TAX BASED ON RETURN Schedule 94
SUMMARY OF SIT CALCULATION
RETURN ON CAPITALIZATION RCS51 4,370,322 21,195 3,259,618 1.089,609 4,370,322
NET FED INCOME TAX ALLOWABLE 1879 1,768,134 (5,404) 1,322,636 440,902 1,768,134
NET FED. AND STATE DED. AND ADDITIONS Y871 (2,223,625) (37,954) (1.827,738) (557.933) (2,223,625)
AFUDC OFFSET Y911 (65.216) ¢ (49,295) (15,921) (65,216)
TOTAL STATE INC TAX ADJ Z957 74,357 520 54,698 19,139 74,357
BASE FOR SIT COMPUTATION J9gs 3,913,972 (21,643) 2,959,819 975,796 3,913,972
SIT FACTOR K192/(1-K182) Je67 0.063830 0.063830 0.063830 0.063830 0.063830
PRELIMINARY STATE INCOME TAX J969 249,828 (1,382} 188,925 62,285 249,828
TOTAL STATE INCOME TAX ADJ. Z957 74,357 520 54,608 19,139 74,357
NET STATE INC TAX EXP ALLOWABLE J979 324,185 (862) 243,623 81424 324,185
STATE INCOME TAX PAYABLE
PRELIMINARY STATE INCOME TAX J969 249,828 (1.382) 188,925 62,285 249,828
OTHER SIT ADJUSTMENTS 2955 0 0 0 0 (¢
NET STATE INCOME TAX PAYABLE Jogs9 249,828 (1,382) 188,925 62,285 248,828
COMPOSITE TAX RATE CTAX 0.38900 0.38900 0.38900 0.38900 0.38800

ER-10(9)v-3
WITNESS RESPONSIBLE:
DONALD L. STORCK

GS COSTSERV



DUKE ENERGY KENTUCKY

COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO. 2009-00202

COST OF SERVICE COMPUTATION
OTHER OPERATING REVENUES
LATE PAYMENT CHARGES
MISC SERVICE REVENUE
BAD CHECK & RECONNCTION CHARGES
OTHER MISC REV
REVENUE TRANSP OF GAS ASSOC COS
INTERDEPARTMENTAL
TOTAL OTHER OPERATING REVS
COST OF SERVICE COMPUTATION
TOTAL OP EXP EXCINC & REV TAX
RETURN ON CAPITALIZATION
NET FED INCOME TAX ALLOWABLE
NET STATE INGOME TAX ALLOWABLE
OTAL OTHER OPERATING REVENUES

___TOTAL OTHER OPERATING REXZE22 —————

SUBTOTALB

TOTAL OTHER OPERATING REVENUES
LESS: REVS EXCL FROM REV TAX CALC

OTHER OPERATING REVS 10 BE TAXED

REVENUE TAX FACTOR
REVENUE TAX ON OTHER OPER. REVS
AFUDG OFFSET

THER DEDUCTION COST TO SERVICE

—OTHER DEDUCTION COS oo

TOTAL GAS COST OF SERVICE

PROPOSED REVENUES
TOTAL GAS COST OF SERVICE
EXCESS REVENUES
COMPOSITE TAX RATE
EXCESS TAX

EXCESS RETURN

ITEM

Schedule 10

Q000
Qoo2
Qoo4
Qo06
Qoo8
Qo024
Qoz27

oPé61
RCS1
1879

J978
Qo7
cs03

Q027
REXC
OORT

1030
1031
L032
1033
CS05

RE02
Cs05
XREV
CTAX
XTAX
XRET

ALLO

KFUNC_REV
KFUNC_REV
KFUNC_REV
KEUNC_REV
KFUNC_REV
KFUNC_REV

PAGE 15 OF 20

TOTAL TOTAL
GAS GS COMMODITY DEMAND CUSTOMER AT ISSUE
13,933 10,180 2,868 885 13,033
0 0 Q 0 0
2,610 1,907 537 166 2,610
2,174 1,588 447 138 2474
192,956 140,976 39,718 12,262 192,956
10978 8,020 2,260 698 10.978
222,651 162,672 45,830 14,149 222851
35,840,444 26,702,241 6,687,166 2,451,037 35,840 444
4,370,322 21,185 3,259,518 1,089,608 4,370,322
1,758,134 (5.404) 1,322,636 440,802 1,768,134
324,185 (862) 243,623 81.424 324,185
(222.651) (162.672) (45,830 (14.149) (222,651)
32,070,434 76,554,498 11,467,113 4,048,823 472,070,434
222,651 162,672 45,830 14,149 222,651
0 0 0 Y 0
222851 162,672 45,830 14,149 222651
0.00000 0.00000 0.00000 0.00000 ©.00000
a 0 0 0 0
(65,2186) 0 (49,295) {15.921) (65,216}
(65.,216) [ (49,295) (15,921) (65.216)
42,005.218 76,554,498 11,417,818 4,032,902 42,005,218
42,005,213 29,086,273 8,913,075 4,005,865 42,005,213
(42,005.218) (26,554,498) (11.417,818) (4,032,802) (42,005,218)
(5) 2,531,775 (2,504,743) (27,037) 5
0.38800 0.38900 0.38900 0.38900 0.38900
) 984,860 (974,345} (10.517) @)

GS COSTSERV

FR-10(9)V-3
WITNESS RESPONSIBLE:
DONALD L. STORCK

3 1,546,915 (1,530,398) (16,520) 3
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DUKE ENERGY KENTUCKY FRA0(9)V-3
COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 31, 2011 DONALD L. STORCK

GAS CASE NO: 2008-00202

TOTAL TOTAL
GAS GS COMMODITY DEMAND CUSTOMER ATISSUE

ROR, TAX RATES & SPEC EACTORS
RATE OF RETURN
CAPlTAL\ZATION AMOUNTS RATIO RATIO RATIO RATIO
LONG TERM DEBT K100 367,408,791 0.4459 0.4459 §.4459 §.4459
PREFERRED STOCK K102 0 0.0000 0.0000 0.0000 0.0000
COMMON STOCK K104 411,218,278 0.49901 0.4990 0.4990 0.4990
SHORT TERM DEBT K106 45,441,080 0.05514 0.0551 0.0551 0.0551
UNAMORT!ZED DISCOUNT K108 0 0.0000 0.0000 0.0000 0.0000
TOTAL K115 894,068,159 10000 7.0000 1.0000 10000
COSTOF CAPITAL
LONG TERM DEBT K120 0.04657 0.04657 0.04657 0.04657 0.04657
PREFERRED STOCK K122 0.00000 0.00000 0.00000 ©0.00000 0.00000
COMMON STOCK K124 0.11000 0.11000 0.11000 0.41000 0.11000
SHORT TERM DEBT K126 0.01928 0.01928 0.01928 0.01928 0.01928
UNAMORT!ZED DISCOUNT K128 0.00000 0.00000 0.00000 0.00000 0.00000
WEIGHTED COSTOF CAPITAL
LONG TERM DEBT K141 0.02076 0.02076 0.02076 0.02076 0.02076
PREFERRED STOCK K143 0.00000 0.00000 0.00000 0.00000 ©0.00000
COMMON STOCK K145 0.05488 0.05488 0£.05488 0.05488 0.05488
SHORT TERM DEBT K147 0.00106 0.00106 0.00106 0.00106 0.00106
UNAMORTIZED DISCOUNT K148 0.00000 0.00000 ©0.00000 0.00000 0.00000
TOT RATE OF RETURN ALLOWABLE HARD CODE RORA G.676710 007671 0.07671 0.07671
0.00000 0.00000 0.00000 0.00000
TAX RATES AND SPECIAL FACTORS
SHORT TERM pEBT COST K180 0.00000 0.00000 5.00000 0.00000 5.00000
FEDERAL INCOME TAX RATE K180 0.35000 0.35000 0.35000 0.35000 0.35000
STATE INCOME TAX RATE K192 0.06000 0.06000 0.06000 0.06000 0.06000
REVENUE TAX RATE K196 ©0.00000 0.00000 0.00000 0.00000 0.00000

GS COSTSERV



DUKE ENERGY KENTUCKY

COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31,2011
GAS CASE NO: 2008-00202

PAGE 17 OF 20

FR-10(9)v-3
WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
ITEM ALLO GAS GS COMMODITY DEMAND CUSTOMER ATISSUE
TNCOME TAX BASED ON REVENUES Schedule 12
NET INCOME COMPUTATION
TOTAL GAS COST OF SERVICE Cs08 42,005,218 26,554,498 11,417,818 4,032,902 42,005,218
TOTAL OTHER OPERATING REVENUES Qo27 222,651 162,672 45,830 14,149 222,651
TOTAL GAS REVENUE Ccso07 42,227 869 26,717,170 11,463,648 4,047,051 42,227.869
TOTAL OP EXP EX INC & REV TAX OP61 (35.840,444) (26,702,241) (6,687,166) (2,451.037) (35,840,444)
FIRM SERVICE REVENUE TAX RTXP 0 Q 0 0 0
NET INCOME Nio1 6,387,425 14,929 4,776,482 1,596,014 6,387,425
ADJUSTMENTS TO NET INCOME
TOTAL INTEREST EXPENSE Y783 (985,382) (4,780) (734,927) (245,675) (985,382)
TOTAL OTHER DEDUCTIONS Y823 (898,777) (32,616) (6840,173) (226.,988) (898.777)
PRELIMINARY TAXABLE INCOME Tio1 4,502,266 (22.467) 3,401,382 1,123,351 4,502,266
STATE INCOME TAX COMPUTATION
PRELIMINARY TAX ABLE INCOME (INCL AFUDC) TIo1 4,502,266 (22,467) 3,401,382 1,123,351 4,502,266
DEDUCTIONS IN ADD TO Y&71 Y911 (338,466) {558) (252,638) (85,270) (338,466)
STATE TAXABLE INCOME Slo1 4,163,800 (23.025) 3,148,744 1,038,081 4,163,800
STATE INCOME TAX PAYABLE
STATE INCOME TAX RATE K192 0.06000 0.06000 0.06000 0.06000 0.06000
PRELIM SIT = Si01 * K152 ST01 249,828 (1,382) 188,925 62,285 249,828
OTHER SIT ADJUSTMENTS 2955 0 0 0 0 0
STATE INCOME TAX PAYABLE SP01 249,828 (1,382) 188,925 62,285 249,828
SIT ALLOWABLE
STATE INCOME TAX PAYABLE SPo1 249,828 (1,382) 188,925 62,285 249,828
TOTAL STATE PROV DEF IT(410.1) Z911 74357 520 54,698 19,139 74357
TOTAL STATE PROV DEF IT(411.1) Z933 0 0 0 0 0
NET STATE INC TAX ALLOWABLE SA01 324,185 (862) 243,623 81,424 324,185

GS COSTSERV
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DUKE ENERGY KENTUCKY FR-10(8)v-3
COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 31, 2011 DONALD L. STORCK

GAS CASE NO: 20098-00202

TOTAL TOTAL
ITEM ALLO GAS GS COMMODITY DEMAND CUSTOMER ATISSUE
INCOME TAX BASED ON REVENUES Schedule 122
FEDERAL INCOME TAX COMPUTATION
PRELIMINARY TAXABLE INCOME (INCL AFUDC) Tio1 4,502,266 (22,467) 3,401,382 1,123,351 4,502,266
STATE INC TAX PAYABLE SP01 (249,828) 1,382 (188,925) (62,285) (249,828)
NET FEDERAL TAXABLE INCOME Flo1 4,252,438 (21,085) 3,212,457 1,061,066 4,252,438
FEDERAL INCOME TAX RATE K190 0.35000 0.35000 0.35000 0.35000 0.35000
PRELIMINARY FIT = Fl01 * K180 FT01 1,488,353 (7.380) 1,124,360 371373 1,488,353
TOTAL FED PROV DEF IT (410.1) 2781 286,180 2,003 210517 73,660 286,180
TOTAL FED PROV DEF IT (411.1) 2803 Q o] o] 0 0
TOTAL AMORTIZED ITC & SERV CO ALLOC CR 2813 (16,389) (27) (12,241) (4,131) (16,399)
NET FED INC TAX ALLOWABLE FAO1 1,768,134 {5,404) 1,322,636 440,902 1,758,134
FEDERAL INCOME TAX PAYABLE
PRELIM FIT FTO1 1,488,353 (7,380) 1,124,360 371,373 1,488,353
TEST YEAR INV TAX CREDIT 2823 0 o] 0 o 0
FED INC TAX PAYABLE FPO1 1,488,353 (7,380) 1,124,360 371,373 1,488,353
PRELIMINARY SUMMARY
NET INCOME (EXCL AFUDC OFFSET) NIo1 6,452,641 14,929 4,825,777 1,611,835 6,452,641
NET FED INC TAX ALLOWABLE FAQ1 (1.758,134) 5,404 (1.322,636) (440,902) (1,758,134)
NET STATE INC TAX ALLOWABLE SA01 (324,185) 862 (243,623) (81,424) (324,185)
OVERALL RETURN EARNED-SCH 12 RETU 4370322 21,185 3,259,518 1,089,609 4,370,322
RATE OF RETURN EARNED-SCH 12 RORX 0.07671 0.07671 0.07671 0.07671 0.07671

GS COSTSERV



DUKE ENERGY KENTUCKY
COST OF SERVICE STUDY

U
TWELVE MONTHS ENDING JANUARY 31, 2011

GAS CASE NO: 2009-00202

PAGE 19 OF 20

FR-10(8)v-3

WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL
ALLOCATORS ALLO GAS COMMODITY DEMAND CUSTOMER TOTAL

Schedufe 13 1 2 3 4 5

PRODUCTION DEM 1 e 1 Y 1
RATIO TO TOTAL GAS KPROD 1.00000 0.00000 1.00000 0.00000 1.00000
PRODUCTION COM 1 1 1] 0 1
RATIO TO TOTAL GAS KPROD_COM 1.00000 1.00000 0.00000 0.00000 1.00000
DISTR LAND, STRUC & £QUP DEM 1.00 0.00 1.00 0.00 1
RATIO TO TOTAL GAS KDIST_STR_D 1.00000 0.00000 1.00000 0.00000 1.00000
DISTR LAND, STRUC & EQUP CUS 1 0 ] 1 1
RATIO TO TOTAL GAS KDIST_STR_C 1.00000 ©.00000 0.00000 1.00000 1.00000
LARGEINDM &R 1.00 0.c0 4.00 0.00 1
RATIO TO TOTAL GAS KDIST_LRGIND_D 1.00000 0.00000 1.00000 0.00000 1.00000
DISTRIBUTION MAINS DEMAND 1.00 0.00 1.00 0.00 1
RATIO TO TOTAL GAS KDIST_MA_D 1.00000 0.00000 1.00000 0.00000 1.00000
DISTRUBUTION MAINS CUSTOMER 1 0 0 1 1
RATIO TO TOTAL GAS KDIST_MA_C 1.00000 0.00000 0.00000 1.00000 1.00000
SERVICES 1 0 ] 1 1
RATIO TO TOTAL GAS KSERV_CUS 1.00000 0.00000 0.00000 1.00000 1.00000
METERS & HOUSE REG 1 o 0 1 1
RATIO TO TOTAL GAS KMTRS_CUS 4.00000 0.00000 0.00000 1.00000 1.00000
CUSTOMER ACCOUNTING 1 o Q 1 1
RATIO TO TOTAL GAS KCUST_ACCTG 1.00000 0.00000 0.00000 1.00000 4.00000
CUSTOMER SERV & INFOR SYSTEMS 1 0 o 1 1
RATIO TO TOTAL GAS KCUST_INFO 1.00000 0.00000 0.00000 4.00000 1.00000
CUSTOMER SALES 1 a [ 1 1
RATIO TO TOTAL GAS KCUST_SALES 1.00000 0.00000 0.00000 1.00000 1.00000
A & G PRODUCTION 1 0 1 1] 1
RATIO TO TOTAL GAS KA&G_PROD 1.00000 0.00000 1.00000 Q.00000 1.00000
A & G PRODUCTION COM 1 1 0 0 1
RATIO TO TOTAL GAS KA&G_PROD_C 1.00000 1.00000 0.00000 0.00000 1.00000
A &G DISTRIBUTION 84,223,870 0 63,662,858 20,561,012 84,223,870
RATIO TO TOTAL GAS KA&G_DIST 1.00000 0.00000 0.75588 0.24412 1.00000
A&GCUST ACCOUNTING 1 (] 0 1 1
RATIO TO TOTAL GAS KARG_CA 1.00000 0.00000 0.00000 1.00000 1.00000
A8 GCUSTSERVE INFO SYS 1 ] ] 1 1
RATIO TO TOTAL GAS KA&G_CS_INF 1.00000 0.00000 0.00000 1.00000 1.00000
A& G SALES 1 4] 0 1 1
RATIO TO TOTAL GAS KA&G_SALES 1.00000 0.00000 0.00000 1.00000 1.00000
FUNCTIONALA &G 1,985,542 188,625 1,117,104 679,813 1,985,542
RATIO TO TOTAL GAS KA&G_FUNCT 4.00000 0.09500 0.56262 0.34238 1.00000
CUST ACCTG, BILLING & COLLECTION SERV 1.000 0.000 0.000 1.000 1
RATIO TO TOTAL GAS KCA_BIL_COL 1.00000 0.00000 0.00000 1.00000 4.00000
PRESENT REVENUES BY FUNCTION SCHEDULE M-2.2 P.3,4,5 39,810,798 29,086,273 8,194,505 2,530,020 39,810,798
RATIO TO TOTAL GAS KFUNC_REV 4.00000 0.73061 0.20584 0.06355 1.00000
PROPOSED REVENUES BY FUNCTION SCHEDULE M-2.3 P.34.5 42,005,213 29,086,273 8,913,075 4,005,865 42,005,213
RATIO TO TOTAL GAS KFUNC_PROREV 1.00000 0.69244 0.21218 0.09837 1.00000



DUKE ENERGY KENTUCKY
COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011

GAS CASE NO: 2009-00202

PAGE 20 OF 20

FR-10(9)v-3

WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL

ALLOCATORS ALLO GAS COMMODITY DEMAND CUSTOMER TOTAL
Scheduie 13 2

WEIGHTED FUNCTIONAL ALLOCATORS
GROSS PLANT
WTD GROSS C & O PLANT RATIOS KGROS_COM 1.00000 0.09500 0.56262 0.34238 1.00000
WTD GROSS DIST PLANT RATIOS KGROS_DIST 1.00000 0.00000 0.75588 0.24412 1.00000
WTD GROSS G & | PLT RATIOS KGROS_GEN 1.00000 0.09500 0.56262 0.34238 1.00000
WTD GROSS PROD PLANT RATIOS KGROS_PROD 1.00000 0.00000 1.00000 0.00000 1.00000
NET PLANT
COST OF SERVICE KCOS 1.00000 0.63217 0.27182 0.09601 1.00000
WTD TOT DEPREC EXP RATIOS KDEPREC_EXP 1.00000 0.00700 0.73561 0.2573¢ 1.00000
WTD TOTAL CWIP RB RATIOS KNET_CwiP 1.00000 0.00000 0.75588 0.24412 1,00000
RATIO TOTAL NP GAS KNET_PLNT 1.00000 0.00168 0.74642 0.25193 1.00000
WTD NET € & O PLANT RATIOS KNET_PLNT_COM 1.00000 0.09981 0.54117 0.35902 1.00000
WTD NET DIST PLANT RATIOS KNET_PLNT_DIST 1.00000 0.00000 0.74858 0.25142 1.00000
WTD NET G & | PLT RATIOS KNET_PLNT_GEN 1.00000 0.09437 0.56696 0.33867 1.00000
WTD NET PROD PLANT RATIOS KNET_PLNT_PROD 1.00000 0.00000 1.00000 0.00000 1.00000
WTD TOTAL RATE BASE RATIOS KRATE_BASE 1.00000 0.00485 0.74583 0.24932 1.00000
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DUKE ENERGY KENTUCKY FR-10(9)v-4
COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 31,2011 DONALD L. STORCK

GAS CASE NO: 2009-00202

TOTAL TOTAL
1TEM ALLO GAS FT COMMODITY DEMAND CUSTOMER AT ISSUE
SUMMARY OF RESULTS Schedule 1
NET INCOME COMPUTATION
GROSS GAS PLANT IN SERVICE GP11 16,720,073 0 15,422,700 1,207,373 16,720,073
TOTAL DEPRECIATION RESERVE OR11 (4,680,525) ] (4,342,226) (338,299) (4,680,525)
TOTAL RATE BASE ADJUSTMENTS RB71 (1,264.357) [4)] (1,087,428} {176.930) (1,264.357)
TOTAL RATE BASE RB9N 10,775,191 (1) 9,993,048 782,144 10,775,191
CAPITALIZATION ALLOC TO GAS OPER GGCAP 10,802,148 (@] 10,018,048 784,101 10,802,148
OPERATING EXPENSES
TOTAL O&M EXPENSE OmM31 797,954 o} 628,508 169,446 797.954
TOTAL DEPRECIATION EXPENSE DE41 496,773 o] 455,801 40,972 496,773
TOTAL OTHER TAX & MISC EXPENSE 1591 174632 a 159,593 15,038 174,632
TOTAL OP EXP EXC INC &R TAX OP61 1,469,359 Q 1,243,902 225,457 1,469,359
NET FED INCOME TAX EXP ALLOWABLE 1879 335,573 0 311,348 24,223 335,572
NET STATE INCOME TAX EXP ALLOWABLE Jg79 61,800 Q 57,090 4810 61,900
AFUDC OFFSET LO33  KNET_CWIP (12,534) o] (11,581) (953) (12,534)
TOTAL OPERATING EXPENSE OPEX 1,854,298 0 1,600,760 253,537 1.854,297
RETURN ON CAPITALIZATION RCS51 828,633 0 768,484 60,148 828,632
TOTAL OTHER OPERATING REVENUES QQ27 (13,679) 0 (11,270} (2,409) (13.679)
TOTAL GAS COST OF SERVICE CcS0s 2,669,252 0 2357974 311,276 2,669,250
PROPOSED REVENUES R602 2,669,206 0 2,230,606 438,600 2,669,208
EXCESS REVENUES XREV (46) 0 (127.368) 127,324 (44)
TOTAL RETURN EARNED RETE 828,605 1 690,662 137,943 828,606
RATE OF RETURN EARNED ON CAP RORE 0.07671 (1.00000) 0.06894 0.17593 0.07671
TOTAL RATE OF RETURN ALLOWABLE RORA 0.07671 0.07671 0.07671 0.07671 0.07671
RETURN EARNED ON COMMON EQUITY REOE 0.11000 (2.04770) 0.08440 0.30883 0.11000
ALLOWED RETURN ON COMMON EQUITY AROE 0.11000 0.11000 0.11000 0.11000 0.11000
PRESENT REVENUES R600 2,480,892 o] 2,052,292 438,600 2,490,892
REVENUE INCREASE JUSTIFIED RISD 178,360 0 305,682 (127,324) 178,358
PER UNIT PRES REV RIJP 0.07160 0.00000 0.14895 (0.29030) Q.07160
REVENUE INCREASE REQUESTED RIRD 178,314 0 178,314 ¢ 178,314
PER UNIT PRES REV RIRP 0.07158 0.00000 0.08689 3.00000 0.07158

FT COSTSERV



DUKE ENERGY KENTUCKY

COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2009-00202

PAGE 2 OF 20

FR-10{9)v-4

WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
ITEM ALLO GAS FT COMMODITY DEMAND CUSTOMER AT ISSUE
GROSS GAS PLT IN SERVICE Schedule 2
PRODUCTION PLANT
PRODUCTION PLANT P100 KPROD 0 0 0 Q 4]
PRODUCTION PLANT IN SERVICE £121 0 [§ 0 Q 9]
TRANSMISSION PLANT
TRANSMISSION PLANT T100
TRANSMISSION PLANT IN SERVICE T121 0 0 0 [9) 0
TOTAL PROD & TRANS PLANT PT21 Q 0 0 [¢] 0
DISTRIBUTION PLANT
SYSTEM M&R - (2780, 2781) D100 KDIST_STR_D 308,291 0 308,291 0 308,291
DIST REG - 2782 D102 KDIST_STR_D 78,902 o] 79,802 ] 79,902
LARGE IND M&R - (2850, 2851) D104 KDIST_LRGIND_D 237,124 ] 237,124 o] 237,124
MAINS - (2761, 2762, 2763, 2765, 2767, 2768) KDIST_MA_D 14,189,484 0 14,188,484 Q 14,189,484
MAINS - (2761, 2762, 2763, 2765, 2767, 2768) KDIST_MA_C 23,847 o] o] 23,847 23,947
SERVICES - (2801, 2802, 2803, 2804, 2805-2807) D108 KSERV_CUS 459,731 0 [¢] 458,731 459,731
MTRS & MTR INST (2810, 2811, 2820, 2821) D110 KMTRS_CUS 633,332 0 0 633,332 633,332
LAND, R OF W STRUCT & IMPROV, OTH, SL D112 KDIST_STR_D 81,278 [¢] 81,276 o] 81,276
HOUSE REG & INSTALL (2830-2831, 2840-2841) D114 KMTRS_CUS 113,938 0 o] 113,938 113,938
GAS DISTRIBUTION - COMPLETED NOT CLASS D118 KDIST_MA_D 62,292 0 62,292 0 62,292
DISTRIBUTION PLANT IN SERVICE D141 16,189,317 0 14,958,369 1,230,948 16,189,317
TOTAL TRANS & DIST PLANT TD21 16,189.317 0 14,958,369 1,230,948 16,189,317
TOTAL GROSS PTD PLANT PD21 16,189,317 0 14,958,369 1,230,948 16,189,317
GENERAL & INTANGIBLE PLANT
PRODUCTION PLANT G100 KA&G_PROD 0 0 0 0 0
PRODUCTION PLANT COMMODITY G102 KA&G_PROD_C o 0 0 0 0
DISTRIBUTION PLANT G104 KA&G_DIST 131,029 0 121,067 9,962 131,029
CUSTOMER ACCOUNTING G106 KA&G_CA 7,243 0 ¢] 7,243 7,243
CUSTOMER SERVICE & INFORMATION G108 KA&G_CS_INF 114 o] 0 114 114
SALES G110 KA&G_SALES 0 a 0 Y Q
GEN & INTANG PLANT IN SERVICE G121 138,386 [} 121,067 17,319 138,386
COMMON & OTHER PLANT
PRODUCTION PLANT c100 KA&G_PROD 0 o] 0 [¢] 0
PRODUCTION PLANT COMMODITY c102 KA&G_PROD_C 0 0 0 0 o]
DISTRIBUTION PLANT C104 KA&G_DIST 371,510 0 343,264 28,246 371,510
CUSTOMER ACCOUNTING Cc106 KA&G_CA 20,536 1] 0 20,536 20,536
CUSTOMER SERVICE & INFORMATION c108 KA&G_CS_INF 324 0 ¢] 324 324
SALES c110 KA&G_SALES 0 0 ] 0 0
COMMON & OTHER PLT IN SERVICE c121 392,370 0 343,264 49,106 392,370
GROSS GAS PLT IN SERVICE GP11 16,720,073 0 15,422,700 1,297,373 16,720,073

FT COSTSERV



DUKE ENERGY KENTUCKY

COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2008-00202

PAGE 3 OF 20

FR-10{8)v-4
WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
ITEM ALLO GAS FT COMMOQODITY DEMAND CUSTOMER AT ISSUE
DEPRECIATION RESERVE Schedute 3
PRODUCTION PLANT
PRODUCTION PLANT P150 KPROD 4 0 0 Q 0
TOTAL PROD DEPREC RESERVE P71 9] [8] Q [¢) [9]
TRANSMISSION PLANT
TRANSMISSION PLANT T168
TOTAL TRANS DEPREC RESERVE T171 1] 0 Q 9] 0
DISTRIBUTION PLANT
SYSTEM M&R - (2780, 2781) D150 KDIST_STR_D 129,931 ] 128,931 0 129,831
DIST REG - 2782 D152 KDIST_STR_D 40,719 ¢ 40,719 0 40,719
LARGE IND M&R - (2850, 2851) D154 KDIST_LRGIND_D 166,990 Q 166,990 0 166,990
MAINS - (2761, 2762, 2763, 2765, 2767, 2768) KDIST_MA_D 3,731,302 0 3,731,302 0 3,731,302
MAINS - (2761, 2762, 2763, 2765, 2767, 2768) KDIST_MA_C 6,297 o] o] 6.297 6,297
SERVICES - (2801, 2802, 2803, 2804, 2805.2807) D158 KSERV_CUS 122,884 [¢] 0 122,884 122,884
MTRS & MTR INST (2810, 2811, 2820, 2821) D160 KMTRS_CUS 152,498 0 0 152,498 152,498
LAND, R OF W STRUCT & IMPROV, OTH, SL D162 KDIST_STR_D 42,793 0 42,793 0 42,793
HOUSE REG & INSTALL (2830-2831, 2840-2841) D164 KMTRS_CUS 21,572 [s] 0 21,572 21,572
GAS DISTRIBUTION - RWIP D168 KGROS_DIST (32,498) g (30,027) (2471 {32,498}
TOTAL DIST DEPREC RESERVE D191 4,382,488 9] 4,081,708 300,780 4,382,488
GENERAL & INTANGIBLE PLANT
PRODUCTION PLANT G150 KAZG_PROD 0 ] 0 0 0
PRODUCTION PLANT COMMODITY G152 KA&G_PROD_C 0 [¢] 0 Q 4]
DISTRIBUTION PLANT G154 KA&G_DIST 63,157 Q 58,355 4,802 63,157
CUSTOMER ACCOUNTING G156 KAZG_CA 3,611 o 0 361 3611
CUSTOMER SERVICE & INFORMATION G158 KA&G_CS_INF 61 g 0 61 61
SALES G160 KA&G_SALES 0 Q 0 Q 0
TOTAL GEN DEPREC RESERVE G171 66,829 [¢] 58,355 8,474 66,829
COMMON & OTHER PLANT
PRODUCTION PLANT C150 KA&G_PROD ] o] 0 Q 0
PRODUCTION PLANT COMMODITY C152 KA&G_PROD_C 0 0 o] 0 0
DISTRIBUTION PLANT C154 KARG_DIST 218,798 0 202,163 16,635 218,798
CUSTOMER ACCOUNTING C156 KA&G_CA 12,214 Q 0 12,214 12,214
CUSTOMER SERVICE & INFORMATION <158 KA&G_CS_INF 196 (o] o] 196 196
SALES c160 KA&G_SALES 0 0 0 0 Q
TOTAL COM & OTHER PLT RESERVE c171 231,208 0 202,163 29,045 231,208
DEPRECIATION EXPENSE ANNUALIZATION ADJUSTMENT KDEPREC_EXP 0 0 0 0 o]
TOTAL DEPRECIATION RESERVE DR11 4,680,525 0 4,342,226 338,299 4,680,525

FT COSTSERV



DUKE ENERGY KENTUCKY
COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011

GAS CASE NO: 2008-00202

PAGE 4 OF 20

FR-10(9)v-4

WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
ITEM ALLO GAS FT COMMODITY DEMAND CUSTOMER AT ISSUE
NET GAS PLANT Schedule 4
PRODUCTION PLANT
PRODUCTION PLANT IN SERVICE P121 0 0 0 0 0
TOTAL PROD DEPRC RESERVE P71 0 0 0 0 0
NET PRODUCTION PLANT p221 3] Q 0 4] [
TRANSMISSION PLANT
TRANSMISSION PLANT IN SERVICE T121 0 0 0 0 o]
TOTAL TRANS DEPREC RESERVE Ti7T1 0 0 Q 0 Q
NET 1RANSMISSION PLANT T221 Q 0 4] 0 0
DISTRIBUTION PLANT
DISTRIBUTION PLANT IN SERVICE D141 16,189,317 0 14,958,369 1,230,948 16,189.317
TOTAL DIST DEPREC RESERVE D191 (4,382,488) 0 (4,081,708) (300,780) (4,382,488)
NET DISTRIBUTION PLANT D241 11,806,829 Q 10,876,661 930,168 11,808,829
NET PTD PALNT NT31 11,806,829 0 10,876,661 930,168 11,808,829
NET TRANS & DIST PLANT NT21 11,806,829 0 10,876,661 930,168 11,806,829
GENERAL & INTANGIBLE PLANT
GEN & INTANG PLANT IN SERVICE G121 138,386 ¢] 121,067 17318 138,386
TOTAL GEN & INTG DEPREC RESERVE G171 (66.829) 0 {58,355) (8.474) (66.829)
NET GENERAL & INTANG PLANT G221 71,557 3] 62,712 8,845 71,557
COMMON & OTHER PLANT
COMMON & OTH PLT IN SERVICE c121 392,370 0 343,264 49,106 392,370
TOTAL COM & OTH DEPREC RESERVE cimM (231.208) 1] (202.163) (29,045) (231,208)
NET COMMON & OTHER PLANT ca221 161,162 0 141,101 20,061 161,162
NET GAS PLANT IN SERVICE NP21 12,039,548 0 11,080,474 959,074 12,039,548

FT COSTSERV



DUKE ENERGY KENTUCKY

COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2009-00202

PAGE 5 OF 20

FR-10(9)v-4
WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
ITEM ALLO GAS FT COMMODITY DEMAND CUSTOMER AT ISSUE
RATE BASE Schedule 5
RATE BASE ADJUSTMENTS
SUBTRACTIVE ADJUSTMENTS
ACCUM DEF INC TAXES (282)
LIBERALIZED DEPRECIATION 8200 KNET_PLNT 1,799,950 o] 1,656,585 143,385 1,799,850
OTHER - CIAC, CAP INT 8202 KNET_PLNT 66,741 Y 61,424 5,317 66,741
TOTAL ACCOUNT 282 B221 1,866,691 8] 1,717,989 148,702 1,866,691
ACCUM DEF INC TAXES (283)
MISC DEFERRALS B222 KA&G_CA 123,062 0 o] 123,082 123,062
UNRECOVERED PURCHASED GAS COST 8224 KPROD_COM 0 0 Q 0 0
TOTAL ACCOUNT 283 B243 123,062 0 Q 123,062 123,062
OTHER SUBTRACTIVE ADJUSTMENTS
CUSTOMER ADV FOR CONSTR (ACCT 252) 8244 KNET_PLNT 69,823 0 64,261 5,562 69,823
ITC (ACCT 255) B246 KNET_PLNT 353 0 325 28 353
TOTAL OTHER SUBTRACTIVE ADJS B285 70,176 0 64,586 5,580 70,176
TOTAL SUBTRACTIVE ADJUSTMENTS B287 2,059,929 0 1782575 277,354 2,059,929
ADDITIVE ADJUSTMENTS
ACCUM DEF INC TAXES (190)
VAC PAY ACC, POST RET, PEN BEN, DEF COMP V200 KA&G_FUNCT 536,506 Q 469,362 67,144 536,508
TOTAL ACCOUNT 130 va21 536,506 o] 469,362 67,144 536,506
OTHER
OTHER V233 0 [ [ 0 Q

FT COSTSERV
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DUKE ENERGY KENTUCKY FR-10(S)v-4
COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 31, 2011 DONALD L. STORCK

GAS CASE NO: 2008-00202

TOTAL TOTAL
ITEM ALLO GAS FT COMMODITY DEMAND CUSTOMER ATISSUE
RATE BASE Schedule 5§ 2
CONSTRUCTION WORK IN PROGRESS
PRODUCTION - CWIP V234 KGROS_PROD 0 [¢] 0 o] Q
DISTRIBUTION - CWIP V236 KGROS_DIST 163,400 0 150,876 12,424 163,400
COMMON - CWIP (GAS) v23s KGROS_COM 0 o] Q 0 0
GENERAL - CWIP V240 KGROS_GEN 0 0 0 0 [¢]
TOTAL RATE BASE CWIP V255 163,400 0 150,976 12,424 163,400
TOTAL ADDITIVE ADJUSTMENTS vasas 699,906 0 620,338 79,568 699,906
NET ORIGINAL COST RATE BASE RB21 10,679,525 ¢ 9,918,237 761,288 10,679,525
WORKING CAPITAL
MATERIALS & SUPPLIES
FUEL SUPPLIES
TOTAL FUEL STOCKS w641 0 0 0 [¢] Q
PLANT MATERIALS & SUPPLIES
GAS ENRICHER LIQUID w642 KPROD ¢} 0 0 o] o]
OTHER SUPPLIES W44  KNET_PLNT (4,078) 0 (3,753) (325) (4.078)
TOTAL PLANT MATS. & SUPPLIES W659 (4,078) 0 (3,763) (325) (4,078)
TOTAL MATERIALS & SUPPLIES wee1 (4,078) 0 (3,7563) (325) (4,078)
PREPAYMENTS
KY. PSC MAINTENANCE TAX W674  KFUNC_REV 0 o] Q [¢] 0
TOTAL PREPAYMENTS Wes?7 0 Q 0 0 0
CASH WORKING CAPITAL
TOTAL GAS, PP & OTHER W705 Q 0 [§] [¢] 4]
AUTO CALC (O&M-GAS COST)/8 W711 99,744 h 78,564 21,181 99,744
TOTAL WORKING CASH W721 99,744 Q)] 78,564 21,181 99,744
MISCELLANEOUS WORKING CAPITAL
GAS STORED UNDERGROUND W730 KPROD Q 0 0 0 0
TOTAL MISC WORK CAPITAL W747 Q 0 0 Q 0
TOTAL WORKING CAPITAL WC71 95,666 Q)] 74,811 20,856 95,666
PRELIMINARY SUMMARY
TOTAL SUBTRACTIVE ADJUSTMENTS 8287 (2,059,929) 0 (1,782,575) (277,354) (2,059,929)
TOTAL ADDITIVE ADJUSTMENTS V289 698,906 Q 620,338 79,568 698,906
TOTAL WORKING CAPITAL WCT71 95,668 (@] 74,811 20,856 95,666
TOTAL RATE BASE ADJUSTMENTS RB71 (1.264,357) m (1.087,426) (176.930) (1,264,357)
RATE BASE CALCULATION
NET GAS PLANT IN SERVICE NP21 12,039,548 0 11,080,474 959,074 12,039.548
TOTAL RATE BASE ADJUSTMENTS RB71 (1.264,357) Q)] {1,087.428) (176,930 (1,264,357)
TOTAL RATE BASE RBY1 10,775,191 [Q] 9,993,048 782,144 10,775,191
CAPITALIZATION ALLOC TO GAS OPER GCAP  KRATE_BASE 10,802,148 ¢)} 10,018,048 784,101 10,802,148
TOTAL RATE OF RETURN ALLOWABLE RORA 0.0767100000 0.0767100000 0.0767100000 0.0767100000 0.0767100000
RETURN ON CAPITALIZATION RCs1 828,633 0 768,484 60,148 828,632

FT COSTSERV



DUKE ENERGY KENTUCKY

COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2008-00202

PAGE 7 OF 20

FR-10({9)v-4
WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
ITEM ALLO GAS FT COMMODITY DEMAND CUSTOMER AT ISSUE
O&M EXPENSES Scheduie §
PRODUCTION O&M
COMMODITY RELATED O&M
ANNUALIZED GAS COST - COMMODITY P300 KPROD_COM 0 0 0 0 o
PURCHASED GAS & OTHER P302 KPROD_COM 0 0 0 4] 0
TOTAL ENERGY RELATED P341 9] 0 0 0 ]
DEMAND RELATED PROD O&M
ANNUALIZED GAS COST - DEMAND pas2 KPROD 0 0 0 0 o]
TOTAL DEMAND RELATED P391 Q 0 [1] 0 0
OTHER THAN COM/DEM RELATED
PRODUCTION EXPENSES P400 KPROD 0 0 [¢] 0 0
ELIM OTHER THAN ULH&P PORTION P402 KPROD 0 0 0 0 0
TOTAL PROD OTHER THAN COM/DEM P44l 0 0 4] 1] 0
TOTAL PRODUCTION O&M P451 0 0 Q o} [0}
TRANSMISSIONO & M
TRANSMISSION O & M T318
TOTAL TRANSMISSION O & M T341 0 4] 0 0 0
DISTRIBUTIONO &M
LOAD DISPATCH, RENTS D30 KNET_PLNT_DIST 56,878 ¢] 52,397 4,481 56,878
MAINS & SERVICES OPER D302 KDIST_MA_D 72,605 0 72,605 0 72,605
M & R STATION D304 KDIST_STR_D 6,297 o} 8,297 o 6,297
CUSTOMER INST & OTHER D306 KMTRS_CUS 88,443 0 0 88,443 88,443
METERS & HOUSE REG D308 KMTRS_CUS 4,228 0 0 4,228 4228
MAINS Demand KDIST_MA_D 60,414 4} 60,414 0 60,414
MAINS Customer KDIST_MA_C 102 0 0 102 102
SERVICES D312 KSERV_CUS 3,216 0 o] 3,216 3216
SUPV, ENG & OTHER D314 KNET_PLNT_DIST 6,565 0 6,048 517 8,565
M & R, INDUSTRIAL D316 KDIST_LRGIND_D 111,328 0 111,328 0 111,328
ELIM OTHER THAN ULH&P PORTION D318 KNET_PLNT_DIST {10,365) 0 (9,548) {817) (10,365)
TOTAL DISTRIBUTIONO & M D341 388,711 [¢] 299,541 100,170 399,711
CUSTOMER ACCOUNTING
TOT CUST ACCT EXP EXCLUD UNCOLL EXP €300 KCUST_ACCTG 21,851 o] o] 21,851 21,851
UNCOLLECTIBLE EXP C302 KFUNC_REV 0 0 o] o] o]
ANNUALIZED UNCOLL EXP ADJ C304 KFUNC_REV 0 0 0 4] 0
UNCOLLECTIBLES ON INCREASE KFUNC_REV 0 0 0 0 0
TOTAL CUSTOMER ACCT EXPENSE C317 21,851 [} 0 21,851 21.851

FT COSTSERV
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DUKE ENERGY KENTUCKY

COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 200800202

FR-10(S)v-4
WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
ITEM ALLO GAS FT COMMODITY DEMAND CUSTOMER AT ISSUE
O&M EXPENSES Schedule 6 2
CUSTOMER SERVICE & INFORMATION
TOTAL CUST SERVICE & INFO C320 KCUST_INFO 367 0 0 367 367
ELIMIN OTHER THAN ULH&P PORTION Cc322 KCUST_INFO (W] 0 0 [©)] 1
TOTAL CUSTOMER SERV. & INFO. C331 366 [¢ 0 366 366
SALES
SALES EXPENSE $300 KCUST_SALES 0 [¢] Q o] Q
ELIMINATION OF EXPENSE S§302 KCUST_SALES ] Q 0 0 o]
TOTAL SALES EXPENSE 8317 [¢] [#] [¢] 0 0
ADMINISTRATIVE & GENERAL
ADMINISTRATIVE & GENERAL
PRODUCTION PLANT A360 KA&G_PROD o] 0 0 o] [¢]
PRODUCTION PLANT COMMODITY A302 KA&G_PROD_C 0 0 0 0 o]
DISTRIBUTION PLANT A304 KA&G_DIST 390,483 ¢] 360,804 29,689 390,493
CUSTOMER ACCOUNTING A306 KA&G_CA 21,585 o] 0 21,585 21,585
CUSTOMER SERVICE & INFORMATION A308 KA&G_CS_INF 340 Q ¢ 340 340
SALES A310 KA&G_SALES 0 Q ] 0 0
TOT ADMIN & GEN LESS REG EXP A312 412,418 9] 360,804 51,614 412,418
RATE CASE EXPENSE A314 KA&G_FUNCT 3,624 0 3,170 454 3,624
ELIMINATE VARIOUS EXPENSES A316 KA&G_FUNCT (89) [¢] (78) (1 (89)
INCENTIVE COMPENSATION A318 KA&G_FUNCT (25,782) o] (22,555) (3.227) (25,782)
ANNUALIZE KYPSC MAINT TAX A31S KA&G_FUNCT (2,010) 0 (1.768) (252) (2.010)
ELIM MERGER CREDITS & AMORT A320 KA&G_FUNCT (12,135) 0 (10,616) (1,518) (12,135)
TOTAL ADMIN, & GENERAL A337 376,026 0 328,967 47,059 376,026
TOTAL O & M EXPENSE Om31 797,954 0 628,508 169,446 797,954

FT COSTSERV
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DUKE ENERGY KENTUCKY FR-10(3)v-4
COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 31, 2011 DONALD L. STORCK

GAS CASE NO: 20098-00202

TOTAL TOTAL
ITEM ALLO GAS FT COMMODITY DEMAND CUSTOMER AT ISSUE
DEPRECIATION EXPENSE Schedule 7
PRODUCTION DEPRECIATION
PRODUCTION DEPRECIATION P460 KNET_PLNT_PROD 0 0 0 o] 0
TOTAL PRODUCTION DEPREC EXP. P481 1] Q 0 0 [
TRANSMISSION DEPRECIATION 0 Q 0 0 [
TOTAL TRANSMISSION DEP. EXP. T481 0 0 0 3] 0
DISTRIBUTION DEPRECIATION
DISTRIBUTION DEPRECIATION D460 KNET_PLNT_DIST 368,381 0 339,358 29,022 368,381
DISTRIBUTION DEPRECIATION EXP ADJ D462 KNET_PLNT_DIST 88,107 0 81,166 6,941 88,107
TOTAL DIST. DEPREC EXP. D481 456,488 0 420525 35,963 456,488
GENERAL DEPRECIATION
GENERAL DEPRECIATION GASO KNET_PLNT_GEN 6,722 Q 5,891 831 6.722
GENERAL DEPRECIATION EXP ADJ GATE KNET_PLNT_GEN 0 Q 0 Q 0
TOTAL GENERAL DEPREC EXP. G481 6,722 [¢] 5,891 831 6,722
COMMON AND OTHER DEPRECIATION
COMMON DEPRECIATION C460 KNET_PLNT_COM 33,563 o] 29,385 4,178 33,563
COMMON DEPRECIATION EXP ADJ CATS KNET_PLNT_COM Y 0 0 Q 0
TOTAL COM & OTHER DEPREC EXP. c481 33,563 Q 29,385 4,178 33563
TOTAL DEPRECIATION EXPENSE DE41 496,773 0 455,801 40,972 496,773

FT COSTSERV
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DUKE ENERGY KENTUCKY FR-10(9)v-4
COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 31,2011 DONALD L. STORCK

GAS CASE NO: 2009-00202

TOTAL TOTAL
ITEM  ALLO GAS FT COMMODITY  DEMAND _ CUSTOMER AT ISSUE
GTHER TAXES & WISC EXPENSES Schedule 8
TAXES OTHER THAN INC & REV
REAL ESTATE & PROPERTY TAX
REAL ESTATE & PROPERTY TAX L5006  KNET_PLNT 187,085 0 172,182 14,903 187,085
ANNUALIZE PROPERTY TAX 1802 KNET_PLNT (38,117) 0 (35,081) (3.036) (38,117
TOTAL REAL EST & PROP TAX L1521 148,968 0 137,101 11,867 145,868
MISCELLANEOUS TAXES
PAYROLL & HIGHWAY L560  KA&G_FUNCT 26,646 0 23311 3335 26546
ANNUALIZED PAYROLL TAXES L562  KA&G_FUNCT (186) o (163) (23) (186)
KYPSC MAINTENANCE ADJ 1564  KFUNC_REV (1,359) 0 (1,120} (239) (1.359)
FOTAL MISCELLANEOUS TAXES 1581 25.101 0 22,028 3073 25.101
MISCELLANEOUS EXPENSES
KYPSC ON INCREASE 1560  KFUNC_REV 563 0 484 99 563
~TOTALMISCELLANEOUS EXPENSES L581 563 ) 464 59 563
TOTAL OTHER TAX & MISC EXPENSE 174632 0 159,593 15,039 174,632
PRELIMINARY SUMMARY
TOTAL O&M EXPENSE oM3t 797,954 0 628,508 169,446 797,954
TOTAL DEPRECIATION EXPENSE DE41 496,773 0 455,801 40,972 498,773
TOTAL OTHER TAX & MISC EXPENSE L1591 174,632 o 159,593 15,039 174,632
TOTAL OP EXP EXC IT & REV TAX oPs1 1,460,350 0 1243902 555457 17469,350

FT COSTSERV



DUKE ENERGY KENTUCKY

COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2009-00202

PAGE 11 OF 20

FR-10(9)v-4
WITNESS RESPONSIBLE:
DONALD L. STORCK

INCOME TAX BASED ON RETURN

FEDERAL INCOME TAX DEDUCTIONS

AUTOMATIC INTEREST CALCULATION
AUTO PROC INTEREST DED

TOTAL INTEREST EXPENSE

OTHER DEDUCTIONS
DEPREC EXCESS TAX-BOOK
AMORT OF LOSS ON REACQUIRED DEBT
DEFERRED FUEL COST - PGA

ADJUSTMENT FOR NON JURISDICTIONAL ACCT

“TOTAL OTHER DEDUCTIONS
NET DEDUCTIONS AND ADDITIONS
FEDERAL INCOME TAX ADJUSTMENTS

FED PROV DEF INC TAX (410.1)
LIB DEPRECIATION

AMORT OF LOSS ON REACQUIRED DEBT
DEFERRED FUEL COST - PGA

TOTAL FED PROV DEF IT (410.1)

TOTAL TOTAL
ITEM ALLO GASFT COMMODITY DEMAND CUSTOMER AT ISSUE
Schedule 8
Y751 KRATE_BASE 186,833 Q 173271 13,562 186,833
Y783 186,833 [ 173,271 13,562 186,833
Y790 KDEPREC_EXP 227,959 0 209,158 18,801 227959
Y792 KNET_PLNT (5,224) 0 (4,808) (416) (5,224}
Y794 KPROD_COM 0 0 0 0 0
Y796 KNET_PLNT {55,884) Q (51,432) (4,452} (55,884)
Y823 166,851 1] 152,918 13,933 166,851
Y871 353,684 ¢ 326,189 27,495 353,684
2750 KDEPREC_EXP 54,424 0 49,935 4,489 54,424
2752 KNET_PLNT ] 0 0 ] o]
Z754 KPROD_COM 0 0 0 0 0
2781 54,424 0 49,935 4,489 54,424

FT COSTSERV



DUKE ENERGY KENTUCKY

COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2009-00202

PAGE 12 OF 20

FR-10(9)v-4

WITNESS RESPONSIBLE:
DONALD L. STORCK

INCOME TAX BASED ON RETURN

FED PROV DEF INC TAX (411.1)

TOTAL FED PROV DEF IT (411.1)

AMORT INV TAX CREDIT & SERV CO. ALLOC TAX CR.

TOTAL AMORTIZED ITC & SERV CO ALLOC

TEST YEAR INV TAX CREDIT

TEST YEAR INV TAX CREDIT

PRELIMINARY SUMMARY
TOTAL FED PROV DEF IT (410.1)
TOTAL FED PROV DEF 1T (411.1)
TOTAL AMORTIZED ITC & ALLOC SERV COCR

TOTAL FEDERAL TAX ADJUSTMENTS

FEDERAL INCOME TAX COMPUTATION
RETURN ON CAPITALIZATION
NET DEDUCTIONS AND ADDITIONS
TOTAL FEDERAL TAX ADJUSTMENTS
TOTAL STATE PROV DEF IT (410.1 & 411.1)
AFUDC OFFSET

BASE FOR FIT COMPUATION

FIT FACTOR K190/(1-K190}
PRELIM FED INCOME TAX
TOTAL FEDERAL TAX ADJUSTMENTS

NET FED INCOME TAX ALLOWABLE

TOTAL TOTAL

ITEM ALLO GAS FT COMMODITY DEMAND CUSTOMER AT ISSUE
Scheduie 92
2811 0 0 0 [¢] 0

KNET_PLNT 3,096 [ 2,849 247 3,096
2815 3,006 0 2,849 247 3,096
2823 4] 0 [§] [} 0
2781 54,424 o 49,935 4,489 54,424
2811 0 ¢] ¢ 0 [¢]
2815 (3,096) 0 (2,849) (247) {3,096)
2863 51,328 4] 47,086 4,242 51,328
RCS1 828,633 o] 768,484 60,148 828,632
Y8714 (353,684) [o] (326,189) (27,495) (353,684)
2863 51,328 o] 47,086 4,242 51,328
Z911 14,141 ] 12,975 1,166 14,141
2933 (12,534) 0 (11,581) {953) (12,534)
1885 527,884 3] 490,775 37,108 527,883
1867 0.53846 0.53846 0.53846 0.53846
1869 284,245 4] 264,263 19,981 284,244
2863 51,328 0 47,086 4,242 51,328
1878 335573 0 311,349 24223 335,572

FT COSTSERV
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DUKE ENERGY KENTUCKY FR-10(9)v-4
COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 31, 2011 DONALD L. STORCK

GAS CASE NO: 2009-00202

TOTAL TOTAL
{TEM ALLO GAS FT COMMODITY DEMAND CUSTOMER ATISSUE
INCOME TAX BASED ON RETURN Schedule 93
FEDERAL INCOME TAX PAYABLE
PRELIM FEDERAL INCOME TAX 1869 284,245 o] 264,263 19,981 284,244
TEST YEAR INV TAX CREDIT 2823 0 0 Q 0 0
NET FED INCOME TAX PAYABLE 1889 284,245 3] 264,263 19,981 284,244
STATE INCOME TAX
KY TAXABLE INCOME ADJUSTMENT 63,899 Q 63,899 0 63,899
DEDUCTIONS IN ADD TO Y871 Y911 63,899 0 63,899 [¢] 63,899
STATE INCOME TAX ADJUSTMENTS
STATE PROV DEF INC TAX (410.1)
LIB DEPRECIATION 2890 KDEPREC_EXP 14,141 0 12,975 1,166 14,141
AMORT OF LOSS ON REACQUIRED DEBT 2892 KNET_PLNT 0 0 4] Q [¢]
DEFERRED FUEL COST - PGA 2896 KPROD_COM 0 0 (4] 0 0
TOT STATE PROV DEF T (410.7) 2915 14,141 0 12,975 1166 14,141
STATE PROV DEF INC TAX (411.1)
TOT STATE PROV DEF IT (411.1) Z939 0 0 0 9 9]
OTHER SIT ADJUSTMENTS
OTHER SIT ADJUSMENTS Z941 [¢] [9) [¢] 0 9]
TOTAL STATE INC TAX ADJUSTMENT 2951 14,141 0 12,975 1,166 14,141

FT COSTSERV



DUKE ENERGY KENTUCKY

COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2008-00202

PAGE 14 OF 20

TNCOME TAX BASED ON RETURN

SUMMARY OF Si1 CALCULATION
RETURN ON CAPITALIZATION
NET FED INCOME TAX ALLOWABLE
NET FED. AND STATE DED. AND ADDITIONS
AFUDC OFFSET
TOTAL STATE INC TAX ADJ

BASE FOR SIT COMPUTATION

SIT FACTOR K192/(1-K182)
PRELIMINARY STATE INCOME TAX
TOTAL STATE INCOME TAX ADJ.

NET STATE INC TAX EXP ALLOWABLE

STATE INCOME TAX PAYABLE
PRELIMINARY STATE INCOME TAX
OTHER SIT ADJUSTMENTS

NET STATE INCOME TAX PAYABLE

COMPOSITE TAX RATE

FR-10(9)v-4

WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
ITEM ALLO GAS FT COMMODITY DEMAND CUSTOMER AT ISSUE
Schedule 94
RC51 828,633 Q 768,484 60,148 828,632
1879 335,573 4 311,348 24,223 335,572
Y871 (417.583) 0 {380,088) (27,495) (417.583)
Yot (12,534) ] (11,581) (953) (12,534)
2957 14,141 Q 12,975 1,166 14,141
J965 748,230 0 691,138 57,089 748,228
JO67 0.063830 0.063830 0.063830 0.063830 0.063830
Jg69 47,758 o] 44115 3644 47,759
2957 14,141 Q 12,975 1,166 14,141
Jers 61,900 0 57,090 4810 61,900
Joes 47,759 0 44,115 3,644 47,759
2958 0 o] Q0 0 Q
Joss 47,759 1] 44115 3,644 47,759
CTAX 0.38900 0.38900 0.38900 0.38900 0.38900

FT COSTSERV
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DUKE ENERGY KENTUCKY FR-10(9)v-4
COST OF SERVICE STUDY WITNESS RESPONSIBLE!
TWELVE MONTHS ENDING JANUARY 31,2011 DONALD L. STORCK

GAS CASE NO: 2009-00202

TOTAL TOTAL
ITEM  ALLO GAS FT COMMODITY  DEMAND  CUSTOMER AT ISSUE
COST OF SERVICE COMPUTATION Schedule 10
OTHER OPERATING REVENUES
LATE PAYMENT CHARGES Q000  KFUNC_REV 872 0 718 154 872
MISC SERVICE REVENUE Q002  KFUNC_REV 0 0 0 0 0
BAD CHECK & RECONNCTION CHARGES Qo004  KFUNC_REV 25 0 21 4 25
OTHER MISC REV Q006  KFUNC_REV 21 0 17 4 21
REVENUE TRANSP OF GAS ASSOC COS Q008  KFUNC_REV 12,074 0 9,948 2,126 12,074
INTERDEPARTMENTAL Q024  KFUNC_REV 687 0 566 121 687
TOTAL OTHER OPERATING REVS Qo27 13679 ) 71270 5400 135679
COST OF SERVICE COMPUTATION
TOTAL OP EXP EXC INC & REV TAX oP§1 1,469,359 0 1,243,802 225,457 1,469,359
RETURN ON CAPITALIZATION RC51 828,633 0 768,484 60,148 828,632
NET FED INCOME TAX ALLOWABLE 1879 335,573 0 311,349 24,223 336,572
NET STATE INCOME TAX ALLOWABLE Jara 61,900 o 57,090 4810 61,900
TOTAL OTHER OPERATING REVENUES Qo27 (13.679) 0 (11,270) (2,409) (13.679)
SUBTOTALB CS03 2,681,786 0 2,369,555 312,229 2,681,784
TOTAL OTHER OPERATING REVENUES Qo27 13,679 0 11,270 2,409 13,679
LESS: REVS EXCL FROM REV TAX CALC REXC 0 0 0 0 0
—GTHER OPERATING REVS TOBE TAXED OORT 13679 §) 11,270 3409 13,670
REVENUE TAX FACTOR 1030 0.00000 0.00000 0.00000 0.00000 0.00000
REVENUE TAX ON OTHER OPER. REVS 1031 0 0 0 0
AFUDC OFFSET 1032 (12,534) 0 (11,581) (953) (12,534)
— BTHER DEDUGTION COST TOSERVICE 1033 (12.538) 0 (17.581) (©53) (12538
TOTAL GAS COST OF SERVICE cs05 7660252 0 5357974 311,276 5,660,250
PROPOSED REVENUES R602 2,669,206 0 2,230,606 438,600 2,669,206
TOTAL GAS COST OF SERVICE cso05 (2.669,252) 0 (2,357 974) (311.276) (2,669,250)
EXCESS REVENUES XREV (46) 0 (127,368) 127,324 (a4)
COMPOSITE TAX RATE CTAX 0.38900 0.38900 0.38900 0.38900 0.38900
EXCESS TAX XTAX (18) o (48,546) 49,529 (18)
EXCESS RETURN XRET (28 1 (77.822) 77,795 (26)

FT COSTSERV



DUKE ENERGY KENTUCKY

COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31,2011
GAS CASE NO: 2009-00202

PAGE 16 OF 20

FR-10(9)v-4

WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
\'TEM ALLO GAS FT COMMODITY DEMAND CUSTOMER AT ISSUE
HOR, TAX RATES & SPEC FACTORS Scheduie 11
RATE OF RETURN
CAPITALIZATION AMOUNTS RATIO RATIO RATIO RATIO
LONG TERM DEBT K100 367,408,791 0.4458 0.4459 0.4458 0.4459
PREFERRED STOCK K102 0 0.0000 0.0000 0.0000 0.0000
COMMON STOCK K104 411,218,278 0.49901 0.4990 0.4980 0.4990
SHORT TERM DEBT K106 45,441,090 0.05514 0.0551 0.0551 0.0551
UNAMORTIZED DISCOUNT K108 0 0.0000 0.0000 0.0000 0.0000
TOTAL K115 624,068,159 1.0000 1.0000 1.0000 1.0000
COST OF CAPITAL
LONG TERM DEBT K120 0.04657 0.04657 0.04657 0.04657 0.04657
PREFERRED STOCK K122 0.00000 0.00000 0.00000 0.00000 0.00000
COMMON STOCK K124 0.11000 0.11000 0.11000 0.11000 0.11000
SHORT TERM DEBT K126 0.01928 0.01928 0.01928 0.01928 0.01928
UNAMORTIZED DISCOUNT K128 0.00000 0.00000 0.00000 0.00000 0.00000
WEIGHTED COST OF CAPITAL
LLONG TERM DEBT K141 0.02076 0.02078 0.02076 0.02076 0.02076
PREFERRED STOCK K143 0.00000 0.00000 0.00000 0.00000 0.00000
COMMON STOCK K145 0.05488 0.05488 0.05488 0.05488 0.05488
SHORT TERM DEBT K147 0.00108 0.00106 0.00108 0.00106 0.00108
UNAMORTIZED DISCOUNT K149 0.00000 0.00000 0.00000 0.00000 0.00000
TOT RATE OF RETURN ALLOWABLE HARD CODE RORA 0.076710 0.07671 0.07671 0.07671 0.07671
0.00000 0.00000 0.00000 0.00000 0.00000
TAX RATES AND SPECIAL FACTORS
SHORT TERM DEBT COST K180 0.00000 0.00000 0.00000 0.00000 0.00000
FEDERAL INCOME TAX RATE K190 0.35000 0.35000 0.35000 0.35000 0.35000
STATE INCOME TAX RATE K192 0.06000 0.06000 0.06000 0.06000 0.06000
REVENUE TAX RATE K186 0.00000 0.00000 0.00000 0.00000 0.00000

FT COSTSERV



DUKE ENERGY KENTUCKY

COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2014
GAS CASE NO: 2009-00202

PAGE 17 OF 20

ER-10(9}v-4

WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
ITEM ALLO GAS FT COMMODITY DEMAND CUSTOMER AT ISSUE
TNCOWE TAX BASED ON REVENUES Schedule 12
NET INCOME COMPUTATION
TOTAL GAS COST OF SERVICE £s05 2,669,252 0 2,357,974 311,276 2,669,250
TOTAL OTHER OPERATING REVENUES Qo27 13,679 0 11,270 2409 13,679
TOTAL GAS REVENUE cs07 2,682,931 8] 2,369,244 313,685 2,682,929
TOTAL OP EXP EX INC & REV TAX oPé1t (1,469,359) o] (1.243,902) (225,45T) (1.469,359)
FIRM SERVICE REVENUE TAX RTXP 0 0 Q o] [
NET INCOME N0t 1,213,572 0 1,125,342 88,228 1,213,570
ADJUSTMENTS TO NET INCOME
TOTAL INTEREST EXPENSE Y783 {186,833) Q (173,271) (13,562} (186,833)
TOTAL OTHER DEDUCTIONS Y823 (166,851) a (152,818} (13,933) (166,851)
BRELIMINARY TAXABLE INCOME Tiot 859,888 0 799,153 60,733 859,886
STATE INCOME TAX COMPUTATION
PRELIMINARY TAX ABLE INCOME (INCL AFUDC) Ti01 859,888 0 799,153 60,733 859,886
DEDUCTIONS IN ADD TO Y871 Yol (63,899) 0 (63,899) 0 (63,899)
STATE TAXABLE INCOME Si01 795988 8] 735,254 60,733 795,987
STATE INCOME TAX PAYABLE
STATE INCOME TAX RATE K182 0.06000 0.06000 0.06000 0.06000 0.06000
PRELIM SIT = Si01 * K182 STOo1 47,758 0 44,115 3,644 47,759
OTHER SIT ADJUSTMENTS 2955 0 0 0 Q 0
STATE INCOME TAX PAYABLE SPO1 47,759 0 44,115 3,644 47,759
SIT ALLOWABLE
STATE INCOME TAX PAYABLE SPO1 47,759 0 44115 3,644 47,759
TOTAL STATE PROV DEF IT(410.1) Zst1 14,141 Q 12975 1,166 14,141
TOTAL STATE PROV DEF IT(411.1) Z933 0 Q 0 0 0
NET STATE INC TAX ALLOWABLE SA01 61,900 Q 57,090 4,810 61,900

FT COSTSERV



DUKE ENERGY KENTUCKY

COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2009-00202

PAGE 18 OF 20

FR-10(9)v-4

WITNESS RESPONSIBLE:
DONALD L. STORCK

INCOME TAX BASED ON REVENUES

FEDERAL INCOME TAX COMPUTATION
PRELIMINARY TAXABLE INCOME (INCL AFUDC)
STATE INC TAX PAYABLE

NET FEDERAL TAXABLE INCOME
FEDERAL INCOME TAX RATE
PRELIMINARY FiT = F101 * K190
TOTAL FED PROV DEF IT (410.1)
TOTAL FED PROV DEF IT (411.1)
TOTAL AMORTIZED ITC & SERV CO ALLOC CR

NET FED INC TAX ALLOWABLE

FEDERAL INCOME TAX PAYABLE
PRELIM FIT
TEST YEAR INV TAX CREDIT

FED INC TAX PAYABLE

PRELIMINARY SUMMARY
NET INCOME (EXCL AFUDC OFFSET)
NET FED INC TAX ALLOWABLE
NET STATE INC TAX ALLOWABLE

OVERALL RETURN EARNED-SCH 12

RATE OF RETURN EARNED-SCH 12

TOTAL TOTAL
ITEM ALLO GAS FT COMMODITY DEMAND CUSTOMER AT ISSUE
Schedule 122
Tio1 859,888 0 799,153 60,733 859,886
SPO1 (47.759) 0 (44,115) (3.644) (47,759)
Flo1 812,129 ] 755,038 57,089 812,127
K190 0.35000 0.35000 0.35000 0.35000 0.35000
FT01 284,245 1 264,263 19,981 284,245
2781 54,424 ¢ 49,935 4,489 54,424
Z803 Q o] 0 0 0
Z813 {3,086) Q (2,849) (247) (3,096)
FAO1 335573 1 311,349 24,223 335573
FT01 284,245 1 264,263 19,981 284,245
2823 0 0 4] 0 0
FPO1 284,245 1 264,263 18,981 284,245
Ni01 1,226,106 0 1,136,923 89,181 1,226,104
FAO1 (335,573) [©)] (311,349) (24.223) (335,573)
SA01 (61,800) 0 (57,080) (4.810) (61,800)
RETU 828,633 )] 768,484 60,148 828,631
RORX 0.07671 1.00000 0.07671 0.07671 0.07671

PT COSTSERV
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DUKE ENERGY KENTUCKY FR-10(3)v~4

COST OF SERVICE STUDY WITNESS RESPONSIBLE:

TWELVE MONTHS ENDING JANUARY 31, 2011 DONALD L. STORCK

GAS CASE NO: 2009-00202

TOTAL

ALLOCATORS ALLO GAS COMMODITY DEMAND CUSTOMER TOTAL
Schedule 13 1 2 3 4 5
PRODUCTION DEM 1 ] 1 1] 1
RATIO TG TOTAL GAS KPROD 1.00000 0.00000 1.00000 0.00000 1.00000
PRODUCTION COM 1 1 1] 1] 4
RATIO TO TOTAL GAS KPROD_COM 1.00000 1.00000 0.00000 0.00000 1.00000
DISTR LAND, STRUC & EQUP DEM 1.00 0.00 1.00 0.00 1
RATIO TO TOTAL GAS KDIST_STR_D 1.00000 0.00000 1.00000 0.00000 1.00000
DISTR LAND, STRUC & EQUP CUS 1 1] 0 4 1
RATIO TO TOTAL GAS KDIST_STR_C 1.00000 0.00000 0.00000 1.00000 1.00000
LARGEINDM &R 1.00 0.00 1.00 .00 1
RATIO TO TOTAL GAS KDIST_LRGIND_D 1.00000 0.00000 1.00000 0.00000 1.00000
DISTRIBUTION MAINS DEMAND 1.00 0.00 1.00 0.00 1
RATIO TO TOTAL GAS KDIST_MA_D 1.00000 0.00000 1.00000 0.00000 1.00000
DISTRUBUTION MAINS CUSTOMER 1 0 ] 1 1
RATIO TO TOTAL GAS KDIST_MA_C 1.00000 0.00000 0.00000 1.00000 1.00000
SERVICES 1 ] [ 1 1
RATIO TO TOTAL GAS KSERV_CUS 1.00000 0.60000 0.00000 1.00000 1.00000
METERS & HOUSE REG 1 ] [+] 1 1
RATIO TO TOTAL GAS KMTRS_CUS 1.00000 0.00000 0.00000 1.00000 1.00000
CUSTOMER ACCOUNTING 1 [ 0 1 1
RATIO TO TOTAL GAS KCUST_ACCTG 1.00000 0.00000 0.00000 1.00000 4.00000
CUSTOMER SERV & INFOR SYSTEMS 1 [+] 0 1 1
RATIO TO TOTAL GAS KCUST_INFO 1.00000 0.00000 0.000C0 1.00000 1.00000
CUSTOMER SALES 1 [+ 0 4 1
RATIO TO TOTAL GAS KCUST_SALES 1.00000 0.00000 0.00000 1.00000 1.00000
A & G PRODUCTION 1 0 1 [¢] 1
RATIO TO TOTAL GAS KAS&G_PROD 1.00000 0.000006 1.00000 0.00000 1.00000
A & G PRODUCTION COM 1 1 0 0 1
RATIO TO TOTAL GAS KA&G_PROD_C 1.00000 1.00000 0.00000 0.00000 1.00000
A & G DISTRIBUTION 16,189,317 0 14,958,368 1,230,948 16,189,317
RATIO TO TOTAL GAS HALG_DIST 1.00000 0.00000 0,92397 0.07603 1.00000
A & G CUST ACCOUNTING 1 0 0 1 1
RATIO TO TOTAL GAS KA&G_CA 1.00000 0.00000 0,00000 1.00000 1,00000
A & G CUST SERV & INFO SYS 1 0 0 1 1
RATIO TO TOTAL GAS KA&G_CS_INF 1.00000 0.00000 0.00000 1.00000 1.00000
A & G SALES 1 0 g 1 1
RATIO TO TOTAL GAS KA&G_SALES 1.00000 0.00000 0.00000 1.00000 1.00000
FUNCTIONAL A &G 412,418 ] 360,804 51,614 412,418
RATIO TO TOTAL GAS KA&G_FUNCT 1.00000 0.00000 0.87485 0,12515 4.00000
CUST ACCTG, BILLING & COLLECTION SERV 1.000 0.000 0.000 1.000 1
RATIO TO TOTAL GAS KCA_BIL_COL 1.00000 0.00000 0.00000 1.00000 1.00000
PRESENT REVENUES BY FUNCTION SCHEDULE M-2.2P. 6 2,490,892 0 2,052,292 438,600 2,490,892
RATIO TO TOTAL GAS KFUNC_REV 1.00000 0.00000 0.82392 0.17608 4.00000
PROPOSED REVENUES BY FUNCTION SCHEDULE M-2.3P, 6 2,668,206 [4} 2,230,606 438,600 2,669,206
RATIO TO TOTAL GAS KFUNC_PROREV 1.00000 0.00000 0.83568 0.16432 1.00000



DUKE ENERGY KENTUCKY
COST OF SERVICE STUDY
TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2009-00202

PAGE 20 OF 20

FR-10(9)v4

WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL

ALLOCATORS ALLO GAS COMMODITY DEMAND CUSTOMER TOTAL
Schedule 13 2

WEIGHTED FUNCTIONAL ALLOCATORS
GROSS PLANT
WTD GROSS C & O PLANT RATIOS KGROS_COM 1.00000 0.00000 0.87485 0.12515 1
WTD GROSS DIST PLANT RATIOS KGROS_DIST 1.00000 0.00000 0.92397 0.07603 1
WTD GROSS G & | PLT RATIOS KGROS_GEN 1.00000 0.00000 0.87485 0.12515 1
WTD GROSS PROD PLANT RATIOS KGROS_PRCD 1.00000 0.00000 1.00000 0.00000 1
NET PLANT
COST OF SERVICE KCOS 1.00000 0.00000 0.88338 0.11662 1
WTD TOT DEPREC EXP RATIOS KDEPREC_EXP 1.00000 0.00000 0.91752 0.08248 1
WTD TOTAL CWIP RB RATIOS KNET_CWIP 1.00000 0.00000 0.92397 0.07603 1
RATIO TOTAL NP GAS KNET_PLNT 1.00000 0.00000 0.82034 0.07966 1
WTD NET C & O PLANT RATIOS KNET_PLNT_COM 1.00000 0.00000 0.87652 0.12448 1
WTD NET DIST PLANT RATIOS KNET_PLNT_DIST 1.00000 0.00000 0.92122 0.07878 1
WTD NET G & | PLT RATIOS KNET_PLNT_GEN 1.00000 0.00000 0.87639 0.12361 1
WTD NET PROD PLANT RATIOS KNET_PLNT_PROD 1.00000 0.00000 1.00000 0.0000C 1
WTD TOTAL RATE BASE RATIOS KRATE_BASE 1.00000 {0.00000) 0.92741 0.07259 1



DUKE ENERGY KENTUCKY

COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2009-00202

PAGE 1 OF 20

FR-10(8)v-5

WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
ITEM ALLO GASIT COMMODITY DEMAND CUSTOMER AT ISSUE
SUMMARY OF RESULTS Schedule 1
NET INCOME COMPUTATION
GROSS GAS PLANT IN SERVICE GP11 7,577,423 Q 6,598,993 978,430 7577423
TOTAL DEPRECIATION RESERVE DR11 (2,189,310) ¢] (1,929,198) (260,112) (2,189,310)
TOTAL RATE BASE ADJUSTMENTS RB7 (467,608) (1) (361,829) (105.778) (467,608)
TOTAL RATE BASE RB91 4,920,505 [§)] 4,307,966 612,540 4,920,505
CAPITALIZATION ALLOC TO GAS OPER GCAP 4,932,905 Q)] 4,318,822 614,084 4,932,905
OPERATING EXPENSES
TOTAL O&M EXPENSE om31 509,978 0 396,012 113,966 509,978
TOTAL DEPRECIATION EXPENSE DE41 228,294 0 196,742 31,552 228,294
TOTAL OTHER TAX & MISC EXPENSE 1591 83,244 o] 71,180 12,064 83,244
TOTAL OF EXP EXCINC & R TAX OP61 821,516 0 663,924 157.582 821,516
NET FED INCOME TAX EXP ALLOWABLE 1879 152.961 0 134,013 18,948 152,961
NET STATE INCOME TAX EXP ALLOWABLE Jore 28,260 0 24,503 3,757 28,260
AFUDC OFFSET L033 KNET_CWIP (5,604) 0 (4,896) (708) (5,604)
TOTAL OPERATING EXPENSE OPEX 997,133 [§ 817,554 179,579 997,133
RETURN ON CAPITALIZATION RCS1 378,403 0 331,297 47,108 378,403
TOTAL OTHER OPERATING REVENUES QO27 (5,815) Y (5,136) (679) (5.815)
TOTAL GAS COST OF SERVICE CS05 1,369,721 [¢] 1,143,715 226,006 1,369,721
PROPOSED REVENUES R602 1,369,748 0 1,245,908 123,840 1,369,748
EXCESS REVENUES XREV 27 0 102,193 (102,166) 27
TOTAL RETURN EARNED RETE 378,419 [€)] 393,737 (15317 378,419
RATE OF RETURN EARNED ON CAP RORE 0.07671 1.00000 0.09117 (0.02494) 0.07671
TOTAL RATE OF RETURN ALLOWABLE RORA 0.07671 0.07671 0.07671 0.07671 0.07671
RETURN EARNED ON COMMON EQUITY REQE 0.11000 1.96020 0.13900 (0.09371) 0.11000
ALLOWED RETURN ON COMMON EQUITY AROE 0.11000 0.11000 0.11000 0.11000 0.11000
PRESENT REVENUES R600 1,069,928 [¢] 936,088 123,840 1,069,928
REVENUE INCREASE JUSTIFIED RIJD 309,793 o] 207,627 102,166 309,793
PER UNIT PRES REV RIJP 0.29228 0.00000 0.22180 0.82498 0.29228
REVENUE INCREASE REQUESTED RIRD 309,820 0 309,820 0 308,820
PER UNIT PRES REV RIRP 0.29230 0.00000 0.33087 0.00000 0.29230

1T COSTSERV



DUKE ENERGY KENTUCKY

COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2009-00202

PAGE 2 OF 20

TOTAL TOTAL
ITEM ALLC GAS IT COMMODITY DEMAND CUSTOMER ATISSUE
GROSSGASPLTIN SERVICE Scheduie 2
PRODUGTION PLANT
PRODUCTION PLANT £100 KPROD 0 Q 0 0 o]
PRODUCTION PLANT INSERVICE Pi21 0 0 [4] a 0
TRANSMISSION PLANT
TRANSMISSION PLANT T100
TRANSMISSION PLANT IN SERVICE Ti24 0 0 [1] [¢] 0
TOTAL PROD & TRANS PLANT PT21 0 0 o] 0 4]
DISTRIBUTION PLANT
SYSTEM M&R - (2780, 2781) D100 KDIST_STR_D 127,974 0 127,974 s} 127,974
DIST REG - 2782 D102 KDIST_STR_D 33,168 o] 33,168 0 33,168
LARGE IND M&R - (2850, 2851) D104 KOIST_LRGIND_D 213,368 0 213,368 0 213.368
MAINS - (2761, 2762, 2763, 2765, 2767, 2768) pemand KDIST_MA_D 5,890,160 0 5,890,160 Q 5,890,160
MAINS - (2761, 2762, 2763, 2765, 2767, 2768) Customer KDIST_MA_C 8676 v} Q 8.676 8,676
SERVICES - (2801, 2802, 2803, 2804, 2805-2807) D108 KSERV_CUS 279,484 0 0 279,484 279,484
MTRS & MTRINST (2810, 2811, 2820, 2821) D110 KMTRS_CUS 584,388 0 0 584,388 584,388
LAND, ROF W STRUCT & IMPRQV, QOTH, SL D112 KDIST_STR_D 33,738 o] 33,738 Q 33,738
HOUSE REG & INSTALL (2830-2831, 2840-2841) D114 KMTRS_CUS 41,364 0 a 41,364 41,364
GAS DISTRIBUTION - COMPLETED NOT CLASS D118 KDIST_MA_D 25,858 0 25,858 0 25,858
DISTRIBUTION PLANT INSERVICE D141 7,238,178 0 6,324,266 913912 TI38/AT8
TOTAL TRANS & DIST PLANT TD21 7,238,178 6,324,260 913912 7,238,178
TOTAL GROSS PTD PLANT pD21 7,238,178 6,324,266 913,912 7,238,178
GENERAL & INTANGIBLE PLANT
PRODUCTION PLANT G100 KA&G_PROD 0 0 0 0 [¢]
PRODUCTION PLANT COMMODITY G102 KA&G_PROD_C 0 0 0 o] 0
DISTRIBUTION PLANT G104 KARG_DIST 81,982 0 71,631 10,351 81982
CUSTOMER ACCOUNTING G108 KA&G_CA 6,430 o] 0 6,430 6,430
CUSTOMER SERVICE & INFORMATION G108 KA&G_CS_INF 41 o 0 41 41
SALES G110 KASG_SALES 0 0 Q "] 0
GEN & INTANG PLANTIN SERVICE G121 88,453 9] 71631 16,822 88,453
COMMON & OTHER PLANT
PRODUCTION PLANT c100 KARG_PROD Q 0 o] 0 a
PRODUCTION PLANT COMMODITY c102 KA&G_PROD_C 0 0 0 0 Q
DISTRIBUTION PLANT <104 KARG_DIST 232,445 0 203,096 29,349 232,445
CUSTOMER ACCOUNTING G106 KA&G_CA 18,230 a o] 18,230 18,230
CUSTOMER SERVICE & INFORMATION ci08 KAKG_CS_INF 117 a o] 117 117
SALE c110 KA&G_SALES 0 Q 0 0 o]
COMMON & OTHER PLT INSERVICE ci21 250,792 [¢] 203,086 47,896 250,792
GROSS GAS PLTIN SERVICE GP11 7577423 0 6,598,993 978,430 7,577.423

FR-10(9)v-5

WITNESS RESPONSIBLE!
DONALD L. STORCK

1T COSTSERV




DUKE ENERGY KENTUCKY

COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2009-00202

PAGE 3 OF 20

FR-10{9)v-5
WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
ITEM ALLC GASIT COMMODITY DEMAND CUSTOMER AT ISSUE
DEPREGIATION RESERVE Schedule 3
PRODUCTION PLANT
PRODUCTION PLANT P150 KPROD 0 0 0 0 o]
TOTAL PROD PEPREC RESERVE P11 0 3] 4] 4] Q
TRANSMISSION PLANT
TRANSMISSION PLANT Ti68
TOTAL TRANS DEPREC RESERVE T174 1] 0 0 0 0
DISTRIBUTION PLANT
SYSTEM M&R - (2780 2781) D150 KDIST_STR_D 53,936 0 53936 0 53,936
DIST REG - 2782 D152 KDIST_STR_D 16,903 ] 16,903 0 16,903
LARGE IND M&R - (2850, 2851) D154 KDIST_LRGIND_D 150,260 0 150.260 Q 150,260
MAINS - (2761, 2762, 2763, 2765, 2767, 2768) Demand KDIST_MA_D 1,548,891 [¢] 1,548,891 o] 1,548,891
MAINS - (2761, 2762, 2763, 2765, 2767, 2768) Customer KDIST_MA_C 2,282 ¢] 0 2,282 2,282
SERVICES - (2801, 2802, 2803, 2804, 2805-2807) D158 KSERV_CUS 74,705 o] 0 74,705 74,705
MTRS & MTRINST (2810, 2811, 2820, 2821) D180 KMTRS_CUS 140,713 0 [¢] 140,713 140,713
LAND, R OF W STRUCT & IMPROV, OTH, SL D162 KDIST_STR_D 17,764 0 17,764 Q 17,764
HOUSE REG & INSTALL (2830-2831, 2840-2841) D164 KMTRS_CUS 7.831 0 0 7.8 7.831
GAS DISTRIBUTION - RWIP D168 KGROS_DIST {14,528) 0 (12,695 (1,834) (14,529)
OTAL DIST DEPREC RESERVE 0191 1,998,756 ) 1,775,059 723897 1898,756
GENERAL & INTANGIBLE PLANT
PRODUCTION PLANT G150 KA&G_PROD 0 Q 0 0 o]
PRODUGTION PLANT COMMODITY Gis2 KA&G_PROD_C 0 o] 0 Q 0
DISTRIBUTION PLANT G154 KA&G_DIST 39,516 9 34,527 4,989 39,516
CUSTOMER ACCOUNTING G158 KA&G_CA 3,205 0 0 3,205 3,205
CUSTOMER SERVICE & INFORMATION G158 KA&G_CS_INF 22 0 Q 22 22
SALES G160 KABG_SALES 0 0 o Q Q
TOTAL GEN DEPREC RESERVE G171 42,743 1] 34,527 8.216 42,743
COMMON & OTHER PLANT
PRODUCTION PLANT c150 KA&G_PROD 0 g 0 o] 0
PRODUCTION PLANT COMMODITY c152 KA&G_PROD_C ] 0 Q Q 4]
DISTRIBUTION PLANT C154 KA&G_DIST 136,897 0 119,612 17,285 136,897
CUSTOMER ACCOUNTING C156 KA&G_CA 10,843 Q 4] 10,843 10,843
CUSTOMER SERVICE & INFORMATION c158 KA&G_CS_INF 71 o] 0 7 7
SALES C160 KA&G_SALES 0 0 0 0 Q
TOTAL COM & OTHER PLT RESERVE ciT 147,811 Q 119,612 28,199 147811
DEPRECIATION EXPENSE ANNUALIZATION ADJUSTMENT KDEPREC_EXP 0 0 o] o]
TOTAL DEPRECIATION RESERVE DR11 2,189,310 Q 1,929,198 260,112 2,189,310

IT COSTSERV
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DUKE ENERGY KENTUCKY FR-10(9)v-5
COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 31,2011 DONALD L. STORCK

GAS CASE NO: 2008-00202

TOTAL TOTAL
ITEM ALLO GAS IT COMMODITY DEMAND CUSTOMER AT ISSUE
NET GAS PLANT Schedule 4
PRODUCTION PLANT
PRODUCTION PLANT IN SERVICE P121 0 0 0 0 Q
TOTAL PROD DEPRC RESERVE Pi71 0 0 0 Q 0
NET PRODUCTION PLANT P221 Q 0 0 0 0
TRANSMISSION PLANT
TRANSMISSION PLANT IN SERVICE T121 0 o] 4] 0 0
TOTAL TRANS DEPREC RESERVE Ti71 0 0 0 0 0
NET TRANSMISSION PLANT T221 [¢ 0 0 [¢] 0
DISTRIBUTION PLANT
DISTRIBUTION PLANT IN SERVICE D141 7,238,178 0 6,324,266 913,912 7,238,178
TOTAL DIST DEPREC RESERVE D191 (1,998,756) 0 {1,775.0589) (223,697) {1,998,756)
NET DISTRIBUTION PLANT D241 5,239,422 0 4,549,207 690,215 5,239,422
NET PTD PALNT NT31 5,239,422 1] 4,549,207 690,215 5,239,422
NET TRANS & DIST PLANT NT21 5,239,422 0 4,548,207 690,215 5,239,422
GENERAL & INTANGIBLE PLANT
GEN & INTANG PLANT IN SERVICE G121 88,453 0 71631 16,822 88,453
TOTAL GEN & INTG DEPREC RESERVE G171 (42,743) 0 (34,527) (8,216) (42,743)
NET GENERAL & INTANG PLANT G221 45,710 0 37,104 8,606 45710
COMMON & OTHER PLANT
COMMON & OTH PLT IN SERVICE c121 250,792 ¢ 203,096 47,696 250,792
TOTAL COM & OTH DEPREC RESERVE C171 (147.811) Q (119,612) (28,199) (147.811)
NET COMMON & OTHER PLANT ca21 102,981 [¢] 83,484 19,497 102,981
NET GAS PLANT IN SERVICE NP21 5,388,113 Q 4,669,795 718,318 5,388,113

IT COSTSERV
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DUKE ENERGY KENTUCKY FR-10(9)v-8
COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 31, 2011 DONALD L. STORCK

GAS CASE NO: 2008-00202

TOTAL TOTAL
ITEM ALLO GASIT COMMODITY DEMAND CUSTOMER AT ISSUE
RATE BASE Schedule §
RATE BASE ADJUSTMENTS
SUBTRACTIVE ADJUSTMENTS
ACCUM DEF INC TAXES (282)
LIBERALIZED DEPRECIATION 8200 KNET_PLNT 805,563 o] 698,169 107,384 805,563
OTHER - CIAC, CAP INT 8202 KNET_PLNT 29,870 0 25,888 3,982 29,870
TOTAL ACCOUNT 282 8221 835,433 ) 724,087 111,376 835,433
ACCUM DEF INC TAXES (283)
MISC DEFERRALS B222 KARG_CA 78,657 0 o] 78,657 78,657
UNRECOVERED PURCHASED GAS COST 8224 KPROD_COM 0 0 ¢ 0 o]
TOTAL ACCOUNT 283 8243 78,657 0 [¢] 78,657 78,657
OTHER SUBTRACTIVE ADJUSTMENTS
CUSTOMER ADV FOR CONSTR (ACCT 252) 8244 KNET_PLNT 31,249 o] 27,083 4,166 31,249
ITC (ACCT 255) B246 KNET_PLNT 158 0 137 21 158
TOTAL OTHER SUBTRACTIVE ADJS 8285 31,407 [¢ 27,220 4,187 31.407
TOTAL SUBTRACTIVE ADJUSTMENTS 8287 945,497 o] 751,277 194,220 945,497
ADDITIVE ADJUSTMENTS
ACCUM DEF INC TAXES (190)
VAC PAY ACC, POST RET, PEN BEN, DEF COMP V200 KA&G_FUNCT 342,917 0 277,701 65,216 342,917
TOTAL ACCOUNT 190 V221 342,917 [ 277701 65216 342917
OTHER
OTHER V233 0 [¢] [1] 0 0

IT COSTSERV



DUKE ENERGY KENTUCKY

COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2009-00202

PAGE 6 OF 20

FR-10{9)v-5

WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
ITEM ALLO GASIT COMMODITY DEMAND CUSTOMER AT ISSUE
RATE BASE Schedule 52
CONSTRUCTION WORK IN PROGRESS
PRODUCTION - CWIP V234 KGROS_PROD 0 o] [¢] 0 1}
DISTRIBUTION - CWIP V236 KGROS_DIST 73,050 0 63,827 9,223 73,050
COMMON - CWIP (GAS) V238 KGROS_COM 0 o} o} o] 0
GENERAL - CWIP V240 KGROS_GEN 0 0 0 0 0
TOTAL RATE BASE CWIP V255 73.050 0 63,827 9,223 73,050
TOTAL ADDITIVE ADJUSTMENTS v28s 415,967 aQ 341,528 74,438 415,967
NET ORIGINAL COST RATE BASE RB21 4,858,583 0 4,260,046 598,537 4,858,583
WORKING CAPITAL
WATERIALS & SUPPLIES
FUEL SUPPLIES
TOTAL FUEL STOCKS w641 [ 0 0 [§] 0
PLANT MATERIALS & SUPPLIES
GAS ENRICHER LIQUID w642  KPROD 0 [¢] 0 0 o]
OTHER SUPPLIES Wé44 KNET_PLNT {1,825) 4] {1,582) (243) (1,825}
TOTAL PLANT MATS. & SUPPLIES W659 (1.825) [ {1.582) (243) (1.825)
TOTAL MATERIALS & SUPPLIES Weé1 (1,825) 0 (1,582) (243) (1,825)
PREPAYMENTS
KY. PSC MAINTENANCE TAX W674  KFUNC_REV Q 0 Q 0 0
TOTAL PREPAYMENTS w687 9] 0 [1] 0 0
CASH WORKING CAPITAL
TOTAL GAS, PP & OTHER W705 0 0 [ [1] 0
AUTO CALC (O&M-GAS COST)/8 w711 63,747 [€}) 49,502 14,246 63,747
TOTAL WORKING CASH w721 63,747 (O] 49,502 14,246 63,747
MISCELLANEOUS WORKING CAPITAL
GAS STORED UNDERGROUND W730 KPROD 0 Q 0 0 0
TOTAL MISC WORK CAPITAL W747 1] [1] ) [§] 4]
TOTAL WORKING CAPITAL WC71 61,922 (€] 47 920 14,003 61,922
PRELIMINARY SUMMARY
TOTAL SUBTRACTIVE ADJUSTMENTS B287 (945,497) o (751.277) (194,220) (945,497)
TOTAL ADDITIVE ADJUSTMENTS V289 415,967 0 341,528 74,439 415,967
TOTAL WORKING CAPITAL WCT71 61,922 (1) 47,920 14,003 61,922
TOTAL RATE BASE ADJUSTMENTS RB7 (467.608) M (361,829) (105,778) {467,608)
RATE BASE CALCULATION
NET GAS PLANT IN SERVICE NP21 5,388,113 0 4,669,795 718,318 5,388,113
TOTAL RATE BASE ADJUSTMENTS RB71 (467,608) 1 (361,829) (105,778) (467,608)
TOTAL RATE BASE RB91 4,920,505 (&3] 4,307,966 612,540 4,920,505
CAPITALIZATION ALLOC TO GAS OPER GCAP KRATE_BASE 4,932,905 {1 4,318,822 614,084 4,932,905
TOTAL RATE OF RETURN ALLOWABLE RORA 0.0767100000 0.0767100000 0.0767100000 0.0767100000 0.0767100000
RETURN ON CAPITALIZATION RC51 378,403 0 331,297 47,108 378,403

IT COSTSERV



DUKE ENERGY KENTUCKY

GOST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31,2011
GAS CASE NO: 2008-00202

PAGE 7 OF 20

[TEM  ALLO
M EXPENSES Scnedule 8
PRODUCTION O&M
COMMODITY RELATED O&M
ANNUALIZED GAS COST - COMMODITY p30o  KPROD_COM
PURCHASED GAS & OTHER p302  KPROD_COM
FOTAL ENERGY RELATED P34l
DEMAND RELATED PROD O&M .
ANNUALIZED GAS COST - DEMAND pas2  KPROD
TOTAL DEMAND RELATED P3s1
OTHER THAN COM/DEM RELATED
PRODUCTION EXPENSES paco  KPROD
£LIM OTHER THAN ULH&P PORTION pap2  KPROD
TOTAL PROD OTHER THAN COMIDEM Pa4t
TOTAL PRODUCTION O&M P4sY
TRANSMISSION O & L
TRANSMISSIONO & M T318
TOTAL TRANSMISSION O & M T341
DISTRIBUTIONO & M
LOAD DISPATCH, RENTS D300 KNET_PLNT_DIST
MAINS & SERVICES OPER D302 KDIST_MA_D
M & R STATION D304 KDIST_STR_ D
CUSTOMERINST & OTHER D3IV6 KMTRS_CUS
METERS & HOUSE REG D308 KMTRS C us
MAINS Demand KDIST_MA D
MAINS Customer KDIST_MA_C
SERVICES D342 KSERV_CUS
SupV, ENG & OTHER DA KNET_PLNT_DIST
M & R, INDUSTRIAL D316 KDIST_LRGIND_D
ELIM OTHER THAN ULH&P PORTION D318 KNET_PLNT_DIST
TOTAL PISTRIBUTION O & M D341
CUSTOMER ACCOUNTING
TOT CUST ACCT EXP EXCLUD UNCOLL EXP c300  KOUST, _ACCTG
UNCOLLECTIBLE EXP c302 KFUNG_REV
ANNUALIZED UNCOLL EXP ADJ Cc304 KFUNC_REV
UNCOLLECTIBLES ON INCREASE KFUNC_REV
TOTAL CUSTOMER ACCT EXPENSE ca7?

ER-10(9)V-5
WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL
GAS IT

TOTAL

COMMODITY DEMAND CUSTOMER AT ISSUE

0 0 o 0 0
0 0 0 0 0
(o ¢ (i G (]
] 0 0 0 0

o ) [ 0 (!

o 0 0 0 0

0 8 0 o o

] (] [l 0 )

0 9 o 0 o

] )} (] il G

51,179 o 44,437 6,742 51,179

30,567 o 30,567 0 30,567

2,614 0 2,614 0 2614

16,713 Q 36,713 36,713

3,521 o 0 3,521 3521

25,078 o 25078 0 25078

37 0 0 37 a7

1955 0 0 1,955 1,955

2913 a 2,529 384 2813

100,174 0 100,174 0 100,174
(4,634) g (4,024) (6510) (4,634)

350,111 S 701,375 48,742 750117

19,384 o 0 19,381 19,381

0 o o 0 o

0 qQ 0 0 o

0 o 0 0 0

15,381 o 8 19,381 19381
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DUKE ENERGY KENTUCKY FR-10(9)v-5
COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 31, 2011 DONALD L. STORCK

GAS CASE NO: 2008-00202

TOTAL TOTAL
ITEM ALLO GASIT COMMODITY DEMAND CUSTOMER AT ISSUE
O&M EXPENSES Schedule 6 2
CUSTOMER SERVICE & INFORMATION
TOTAL CUST SERVICE & INFO C320 KCUST_INFO 133 o 0 133 133
ELIMIN OTHER THAN ULH&P PORTION c322 KCUST_INFO 0 o 0 0 0
TOTAL CUSTOMER SERV. & INFO. Ca3t 133 0 0 133 133
SALES
SALES EXPENSE §300 KCUST_SALES 0 0 0 Q o]
ELIMINATION OF EXPENSE S§302 KCUST_SALES 0 Q Q 0 0
TOTAL SALES EXPENSE 8317 [¢] 0 4] 1] Q
ADMINISTRATIVE & GENERAL
ADMINISTRATIVE & GENERAL
PRODUCTION PLANT A300 KA&G_PROD o] o] 0 0 0
PRODUCTION PLANT COMMODITY A302 KA&G_PROD_C 0 Q 0 Q 0
DISTRIBUTION PLANT A304 KA&G_DIST 244,323 0 213475 30,848 244,323
CUSTOMER ACCOUNTING A306 KA&G_CA 19,162 ¢] ] 19,162 19,162
CUSTOMER SERVICE & INFORMATION A308 KA&G_CS_INF 123 0 0 123 123
SALES A310 KA&G_SALES 0 0 0 0 0
TOT ADMIN & GEN LESS REG EXP A312 263,608 0 213,475 50,133 263,608
RATE CASE EXPENSE A4 KA&G_FUNCT 2,317 0 1.876 441 2317
ELIMINATE VARIOUS EXPENSES A316 KA&G_FUNCT (57) 0 (46) (1n (57)
INCENTIVE COMPENSATION A318 KA&G_FUNCT (16,479) 0 (13,345) (3,134) (16.479)
ANNUALIZE KYPSC MAINT TAX A319 KA&G_FUNCT {1,285} 0 (1,041) (244) (1.285)
ELIM MERGER CREDITS & AMORT A320 KA&G_FUNCT (7,757) 0 (6,282) (1.475) (7.757)
TOTAL ADMIN, & GENERAL A337 240,347 0 194,637 45,710 240,347
TOTAL O & M EXPENSE Om31 509,978 0 396,012 113,966 509,978

IT COSTSERV
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DUKE ENERGY KENTUCKY FR-10(8)v-5
COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 34, 2011 DONALD L. STORCK

GAS CASE NO: 2008-00202

TOTAL TOTAL
ITEM ALLO GASIT COMMODITY DEMAND CUSTOMER AT ISSUE
DEPREGIATION EXPENSE Schedule 7
PRODUCTION DEPRECIATION
PRODUCTION DEPRECIATION P460 KNET_PLNT_PROD 0 0 0 Q 0
TOTAL PRODUCTION DEPREC EXP. P48t 0 0 0 9] 1]
TRANSMISSION DEPRECIATION 0 0 0 0 0
TOTAL TRANSHMISSION DEP. EXP. T481 0 [¢] 4] [¢] 0
DISTRIBUTION DEPRECIATION
DISTRIBUTION DEPRECIATION DA60 KNET_PLNT_DIST 163,456 0 141,923 21,533 163,456
DISTRIBUTION DEPRECIATION EXP ADJ D462 KNET_PLNT_DIST 39,095 0 33,845 5,150 39,085
TOTAL DIST. DEPREC EXP. D481 202,551 3] 175,868 26,683 202,551
GENERAL DEPRECIATION
GENERAL DEPRECIATION G460 KNET_PLNT_GEN 4,294 s} 3,486 808 4,294
GENERAL DEPRECIATION EXP ADJ G476 KNET_PLNT_GEN 0 0 0 0 0
TOTAL GENERAL DEPREC EXP. G481 4,294 Q 3,486 808 4,294
COMMON AND OTHER DEPRECIATION
COMMON DEPRECIATION C460 KNET_PLNT_COM 21,448 o] 17,388 4,061 21,449
COMMON DEPRECIATION EXP ADJ C476 KNET_PLNT_COM 0 0 0 0 0
TOTAL COM & OTHER DEPREC EXP. [o2:2:3] 21,449 3] 17,388 4,081 21,449
TOTAL DEPRECIATION EXPENSE DE41 228,284 0 196,742 31,552 228,294

1T COSTSERV



DUKE ENERGY KENTUCKY

COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2009-00202

PAGE 10 OF 20

FR-10(8)v-5
WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
ITEM ALLO GASIT COMMOQDITY DEMAND CUSTOMER AT ISSUE
OTHER TAXES & MISC EXPENSES Schedule 8
TAXES OTHER THAN INC & REV
REAL ESTATE & PROPERTY TAX
REAL ESTATE & PROPERTY TAX L500 KNET_PLNT 83,730 o] 72,568 11,162 83,730
ANNUALIZE PROPERTY TAX L502 KNET_PLNT (17,059) Q (14,785) (2.274) (17.059)
TOTAL REAL EST & PROP TAX L521 66,671 0 57,783 8,888 66,671
MISCELLANEOQUS TAXES
PAYROLL & HIGHWAY 1.560 KA&G_FUNCT 17,031 ¢] 13,792 3,239 17,031
ANNUALIZED PAYROLL TAXES L562 KA&G_FUNCT (119) o] (986) (23) (119)
KYPSC MAINTENANCE ADJ L564 KFUNC_REV (578) 0 (510) (68) (578)
TOTAL MISCELLANEOUS TAXES L5681 16,334 0 13,186 3,148 16,334
MISCELLANEOUS EXPENSES
KYPSC ON INCREASE L560 KFUNC_REV 239 0 211 28 239
TOTAL MISCELLANEOUS EXPENSES Ls81 239 0 21 28 239
TOTAL OTHER TAX & MISC EXPENSE 83,244 o] 71,180 12,084 83,244
PRELIMINARY SUMMARY
TOTAL O&M EXPENSE Oom31 508,978 0 396,012 113,966 509,978
TOTAL DEPRECIATION EXPENSE DE41 228,294 ¢ 196,742 31,552 228,294
TOTAL OTHER TAX & MISC EXPENSE 1581 83,244 0 71,180 12,064 83,244
TOTAL OP EXP EXCIT & REV TAX OoP61 821,516 0 663,934 157,582 821,516

iT
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DUKE ENERGY KENTUCKY FR-10(8)v-5
COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 31, 2011 DONALD L. STORCK

GAS CASE NO: 2008-00202

TOTAL TOTAL
ITEM ALLO GASIT COMMODITY DEMAND CUSTOMER AT ISSUE
INCOME TAX BASED ON RETURN Schedule 9
FEDERAL INCOME TAX DEDUCTIONS
AUTOMATIC INTEREST CALCULATION
AUTO PROC INTEREST DED Y751 KRATE_BASE 85319 0 74,698 10,621 85,319
TOTAL INTEREST EXPENSE Y783 85,319 0 74,698 10,621 85319
OTHER DEDUCTIONS
DEPREC EXCESS TAX-BOOK Y790 KDEPREC_EXP 104,751 0 90,274 14,477 104,751
AMORT OF LOSS ON REACQUIRED DEBT Y792 KNET_PLNT (2,338) 0 (2,026) (312) (2,338)
DEFERRED FUEL COST - PGA Y794 KPROD_COM 0 a 0 [¢] ]
ADJUSTMENT FOR NON JURISDICTIONAL ACCT Y796 KNET_PLNT (26,011) 0 (21,677) (3.334) (25.011)
TOTAL OTHER DEDUCTIONS Y823 77,402 0 66,571 10,831 77.402
NET DEDUCTIONS AND ADDITIONS Y871 162,721 o] 141,269 21,452 162,721
FEDERAL INCOME TAX ADJUSTMENTS
FED PROV DEF INC TAX (410.1)
LiB DEPRECIATION 2750 KDEPREGC_EXP 25,009 0 21,553 3,456 25,008
AMORT OF LOSS ON REACQUIRED DEBT Z752 KNET_PLNT 0 0 o] 0 0
DEFERRED FUEL COST - PGA Z754 KPROD_COM 0 Q 4] 0 0
TOTAL FED PROV DEF IT (410.1) 2781 25,009 0 21,553 3,456 25,009

IT COSTSERV



DUKE ENERGY KENTUCKY

COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31,2011
GAS CASE NO: 2009-00202

PAGE 12 OF 20

FR-10{9)v-5

WITNESS RESPONSIBLE:
DONALD L. STORCK

TNCOME TAX BASED ON RETURN

FED PROV DEF INC TAX (411.1)

TOTAL FED PROV DEF T (411.1)

TEST YEAR INV TAX CREDIT

TEST YEAR INV TAX CREDIT

PRELIMINARY SUMMARY
TOTAL FED PROV DEF IT (410.1)
TOTAL FED PROV DEF IT (411.1)

FEDERAL INCOME TAX COMPUTATION
RETURN ON CAPITALIZATION
NET DEDUCTIONS AND ADDITIONS

AFUDC OFFSET

HASE EOR FIT COMPUATION

FIT FACTOR K190/(1-K190)
PRELIM FED INCOME TAX

TOTAL TOTAL
ITEM ALLO GAS IT COMMODITY DEMAND CUSTOMER ATISSUE
Schedule 9 2
2811 [4] 0 3] Q Q
AMORT INV TAX CREDIT & SERV CO. ALLOC TAX CR. KNET_PLNT 1,386 0 1,201 185 1,386
TOTAL AMORTIZED I1C & SERV CO ALLOC 2815 1,386 0 1.201 185 1,386
2823 [¢] 0 Q 0 4]
2781 25,009 0 21,653 3,456 25,009
2811 o] o] Q [¢] [¢]
TOTAL AMORTIZED ITC & ALLOC SERV COCR 2818 (1,386} 0 (1,201) (185} (1,386)
TOTAL FEDERAL TAX ADJUSTMENTS 2863 23,623 [§] 20,352 3271 23623
RCS1 378,403 0 331,297 47,106 378,403
Y871 (162,721) o] (141,269) {21.452) (162,721)
TOTAL FEDERAL TAX ADJUSTMENTS Z863 23,623 g 20,352 3,271 23,623
TOTAL STATE PROV DEF IT (410.1 & 411.1) 2911 6,498 0 5,600 898 6,498
23933 (5.604) 0 (4,896) (708) (5,604)
1865 240,199 0 211,084 28,118 240,199
1867 0.53846 0.53846 0.53846 0.53846
1869 129,338 Q 113,661 15,6877 129,338
TOTAL FEDERAL TAX ADJUSTMENTS 2863 23,623 0 20,352 3,271 23,623
1879 152,961 4] 134,013 18,948 152,961

NET FED INCOME TAX ALLOWABLE

IT COSTSERV
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DUKE ENERGY KENTUCKY FR-10(8)v-5
COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 31, 2011 DONALD L. STORCK

GAS CASE NO: 2008-00202

TOTAL TOTAL
ITEM ALLO GASIT COMMODITY DEMAND CUSTOMER AT ISSUE
INCOME TAX BASED ON RETURN Scheduie 93
FEDERAL INCOME TAX PAYABLE
PRELIM FEDERAL INCOME TAX 1869 129,338 0 113,661 15,677 129,338
TEST YEAR INV TAX CREDIT Z823 0 0 0 0 0
NET FED INCOME TAX PAYABLE 1889 129,338 [¢ 113,661 15,677 129,338
STATE INCOME TAX
KY TAXABLE INCOME ADJUSTMENT 28,598 o 28,598 0 28,598
DEDUCTIONS IN ADD TO Y871 Y911 28,598 0 28,598 0 28,598
STATE INCOME TAX ADJUSTMENTS
STATE PROV DEF INC TAX (410.1)
LIB DEPRECIATION Z890 KDEPREC_EXP 6,498 ¢ 5,600 898 6,498
AMORT OF LOSS ON REACQUIRED DEBT Z892 KNET_PLNT 0 ¢ 0 0 0
DEFERRED FUEL COST - PGA 2896 KPROD_COM 0 0 0 0 Q
TOT STATE PROV DEF IT (410.1) 2915 6,498 1] 5,600 898 6,498
STATE PROV DEF INC TAX (411.1)
TOT STATE PROV DEF IT (411.1) 2939 Q Q 4] [ 0
OTHER SIT ADJUSTMENTS
OTHER SIT ADJUSMENTS 2941 Q [¢] [¢] 9] 0
TOTAL STATE INC TAX ADJUSTMENT 2951 6,498 o] 5,600 898 6,498

IT COSTSERV



DUKE ENERGY KENTUCKY

COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2009-00202

PAGE 14 OF 20

TNCOME TAX BASED ON RETURN

SUMMARY OF SIT CALCULATION
RETURN ON CAPITALIZATION

AFUDC OFFSET
TOTAL STATE INC TAX ADJ

SIT FACTOR K192/(1-K1 92)

STATE INCOME TAX PAYABLE

OTHER SIT ADJUSTMENTS

FR-10(8)v-5

WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
ITEM ALLO GASIT COMMODITY DEMAND CUSTOMER AT ISSUE
Schedule 94
RCH1 378.403 0 331,297 47,106 378,403
NET FED INCOME TAX ALLOWABLE 1879 152,961 0 134,013 18,848 152,961
NET FED. AND STATE DED. AND ADDITIONS Y871 (1913119 Q (169,867} (21.452) (191,319)
Y911 (5.604) o] (4.896) (708) (5.804)
2957 6,498 0 5,600 898 6,498
BASE FOR SIT COMPUTATION J965 340,939 Q 296,147 44,792 340,939
Jo67 0.063830 0.063830 0.063830 0.063830 0.063830
PRELIMINARY STATE INCOME TAX J969 21,762 Q 18,903 2,859 21,762
TOTAL STATE INCOME TAX ADJ. 2957 6,498 0 5,600 898 6,498
NET STATE INC TAX EXP ALLOWABLE Je79 28,260 4] 24,503 3,757 28,260
PRELIMINARY STATE INCOME TAX Joes 21,762 0 18,903 2,859 21,762
2955 Q 0 0 Q 0
NET STATE INCOME TAX PAYABLE Josg 21,7162 Q 18,903 2,858 71,762
CTAX 0.38900 0.38900 0.38900 0.38900 0.38900

COMPOSITE TAX RATE

1T COSTSERV



DUKE ENERGY KENTUCKY

COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2009-00202

PAGE 15 OF 20

FR-10(8)v-5
WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
ITEM ALLO GAS IT COMMODITY DEMAND CUSTOMER AT ISSUE
COST OF SERVICE COMPUTATION Schedule 10
OTHER OPERATING REVENUES
LATE PAYMENT CHARGES Q000 KFUNC_REV 371 0 328 43 371
MISC SERVICE REVENUE Qo002 KFUNC_REV o o] 0 o [
BAD CHECK & RECONNCTION CHARGES Qoo4 KFUNC_REV 9 0 8 1 9
OTHER MISC REV Qo006 KFUNC_REV 7 o] <] 1 7
REVENUE TRANSP OF GAS ASSOC COS Q008 KFUNC_REV 5,136 o] 4,536 600 5,136
INTERDEPARTMENTAL Q024 KFUNC_REV 292 Q 258 34 292
TOTAL OTHER OPERATING REVS Qo027 5815 0 5,136 679 5815
COST OF SERVICE COMPUTATION
TOTAL OP EXP EXC INC & REV TAX OoP&1 821,516 ¢ 663,934 167,582 821,516
RETURN ON CAPITALIZATION RC51 378,403 o] 331,297 47,108 378,403
NET FED INCOME TAX ALLOWABLE 1879 152,961 0 134,013 18,948 162,961
NET STATE INCOME TAX ALLOWABLE J979 28,260 0 24,503 3,757 28,260
TOTAL OTHER OPERATING REVENUES Qo27 (5.815) 0 (5,136) (679) (5,815)
SUBTOTAL B Cs03 1,375,325 4] 1,148,611 226,714 1375325
TOTAL OTHER OPERATING REVENUES Qoz27 5815 o] 5.136 679 5,815
LESS: REVS EXCL FROM REV TAX CALC REXC 0 [ 0 0 [
OTHER OPERATING REVS TO BE TAXED QORT 5815 9] 5,136 679 5815
REVENUE TAX FACTOR L030 0.00000 0.00000 0.00000 0.00000 0.00000
REVENUE TAX ON OTHER OPER. REVS L031 0 0 0 0 [¢]
AFUDC OFFSET Lo32 (5,604) 0 (4,896) (708) (5,604)
OTHER DEDUCTION COST TO SERVICE 1.033 (5.604) [¢] (4,896) (708) {5,604)
TOTAL GAS COST OF SERVICE CS05 1,369,721 Q 1,143,715 226,006 1,369,721
PROPOSED REVENUES R602 1,369,748 [¢] 1,245,908 123,840 1,369,748
TOTAL GAS COST OF SERVICE Cso0s (1,369,721) 0 (1,143,715) (226,006) (1,369,721)
EXCESS REVENUES XREV : 27 Q 102,193 (102,166) 27
COMPOSITE TAX RATE CTAX 0.38900 0.38900 0.38900 0.388900 0.38900
EXCESS TAX XTAX 11 1 38,753 (39,743) "
EXCESS RETURN XRET 16 (@] 62,440 (62.423) 16

IT COSTSERV
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DUKE ENERGY KENTUCKY FR-10(9)v-5
COSTOF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 31,2011 DONALD L. STORCK

GAS CASE NO: 2009-00202

TOTAL TOTAL
\TEM ALLO GAS IT COMMODITY DEMAND CUSTOMER AT ISSUE

ROR, TAX RATES & SPEC FACTORS Gehiedule 11
RATE OF RETURN
CAPITALIZATION AMOUNTS RATIO RATIO RATIQ RATIO
LONG TERM DEBT K100 367,408,791 0.4459 0.4459 0.4459 0.4459
PREFERRED STOCK K102 0 0.0000 0.0000 0.0000 0.0000
COMMON STOCK K104 411,218,278 0.49901 0.4990 0.4890 0.4990
SHORT TERM DEBY K108 45,441,090 0.05514 0.0651 0,0551 0.0551
UNAMORTIZED DISCOUNT K108 0 0,0000 0.0000 0.0000 0.0000
FOTAL K118 624,068,159 1.0000 1.0000 1.0000 1.0000
COST OF CAPITAL
LONG TERM DEBT K120 0.04657 0.04657 0.04657 0.04657 0.04657
PREFERRED STOCK K122 0.00000 0,00000 0.00000 0.00000 0.00000
COMMON STOCK K124 0.11000 0.11000 0.11000 0.11000 0.11000
SHORT TERM DEBT K126 0.01928 0.01928 001928 0.01928 0.01928
UNAMORTIZED DISCOUNT K128 0.00000 0.00000 0.00000 0.00000 0.00000
WEIGHTED COST OF CAPITAL
LONG TERM DEBT K141 0.02076 0.02076 0.02076 0.02078 0.02076
PREFERRED STOCK K143 0.00000 0.00000 £.00000 0.00000 0.00000
COMMON STOCK K145 0.05488 0.05488 0.05488 0.05488 0.05488
SHORT TERM DEBT K147 0.00106 0.001086 0.00106 0.00106 0.00108
UNAMORTIZED DISCOUNT K149 0.00000 0.00000 0.00000 0.00000 0.00000
TOT RALE OF RE URN ALLOWABLE HARD CODE RORA 0.076710 §.07671 0.07671 0.07671 0.07671
0.00000 0.00000 0.00000 0.00000 0.00000
TAX RATES AND SPEGIAL FACTORS
SHORT TERM DEBT COST K180 0.00000 0.00000 0.00000 $.60000 0.00000
FEDERAL INCOME TAX RATE K180 0,35000 0.35000 0.35000 0.35000 0.35000
STATE INCOME TAX RATE K192 0.06000 0.06000 0.06000 0.06000 0.08000
REVENUE TAX RATE K186 0.00000 0.00000 0.00000 0.00000 0.00000

1T COSTSERV



DUKE ENERGY KENTUCKY

COST OF SERVICE STUDY

TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2008-00202

PAGE 17 OF 20

FR-10(9)v-5

WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL TOTAL
ITEM ALLO GASIT COMMODITY DEMAND CUSTOMER ATISSUE
INCOME TAX BASED ON REVENUES Schedule 12
NET INCOME COMPUTATION
TOTAL GAS COST OF SERVICE CS08 1,369,721 Q 1,143,718 226,006 1,368,721
TOTAL OTHER OPERATING REVENUES Qo27 5,815 0 5,136 679 5815
TOTAL GAS REVENUE CSso7 1,375,536 0 1,148,851 226,685 1,375,536
TOTAL OP EXP EX INC & REV TAX OP61 (821,516) 0 (663,934) (157.582) (821,516)
FIRM SERVICE REVENUE TAX RTXP o] 0 0 0 0
NET INCOME NI01 554,020 Q 484,917 69,103 554,020
ADJUSTMENTS TO NET INCOME
TOTAL INTEREST EXPENSE Y783 (85,319) ] (74.698) {10.621) (85,319)
TOTAL OTHER DEDUCTIONS Y823 (77.402) [¢] (66.571) (10.831) (77.402)
PRELIMINARY TAXABLE INCOME Ti01 391,289 1] 343,648 47,651 391,299
STATE INCOME TAX COMPUTATION
PRELIMINARY TAX ABLE INCOME (INCL AFUDC) TIo1 391,289 0 343,648 47,651 391,299
DEDUCTIONS IN ADD TO Y871 Y911 (28.598) [ (28,598) 0 (28,598)
STATE TAXABLE INCOME slot 362,701 1] 315,050 47,651 362,701
STATE INCOME TAX PAYABLE
STATE INCOME TAX RATE K192 0.06000 0.06000 0.06000 0.06000 0.06000
PRELIM SIT = SI01 * K182 ST 21,762 o] 18,903 2,859 21,762
OTHER SIT ADJUSTMENTS 2955 0 0 Y] o] 0
STATE INCOME TAX PAYABLE SPO1 21,762 0 18,903 2,859 21,762
SIT ALLOWABLE
STATE INCOME TAX PAYABLE SPO1 21,762 0 18,903 2,859 21,762
TOTAL STATE PROV DEF iT(410.1) Z911 6,498 0 5,600 898 6,498
TOTAL STATE PROV DEF IT(411.1) 2933 0 0 0 0 0
NET STATE INC TAX ALLOWABLE SA01 28,260 [ 24,503 3,757 28,260

IT COSTSERV
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DUKE ENERGY KENTUCKY FR-10(8)v-5
COST OF SERVICE STUDY WITNESS RESPONSIBLE:
TWELVE MONTHS ENDING JANUARY 31, 2011 DONALD L. STORCK

GAS CASE NO: 2009-00202

TOTAL TOTAL
{TEM ALLO GAS IT COMMODITY DEMAND CUSTOMER AT ISSUE
TNCOME TAX SASED ON REVENUES Schedule 122
FEDERAL INCOME TAX COMPUTATION
PRELIMINARY TAXABLE INCOME (INCL AFUDC) Tio1 391,299 0 343,848 47,851 391298
STATE INC TAX PAYABLE SPO1 (21,762) 0 (18,803) (2,859) (21.762)
NET FEDERAL TAXABLE INCOME FI01 369,537 0 324,745 44,792 368,537
FEDERAL INCOME TAX RATE K180 0.35000 0.35000 0.35000 0.35000 0.35000
PRELIMINARY FIT =Fl01* K180 F101 129,338 0 113,661 15,677 129,338
TOTAL FED PROV DEF (T (410.1) Z781 25,008 0 21.553 3,456 25,009
TOTAL FED PROV DEFIT 411.1) Z303 0 ¢] 0 o] 0
TOTAL AMORTIZEDITC & SERV CO ALLOC CR Z813 (1,386) 0 (1,201) (185) (1,386)
NET FED INC TAX ALLOWABLE FAO1 152,961 [§] 134,013 18,948 152,961
FEDERAL INCOME TAX PAYABLE
PRELIM FIT FT01 129,338 0 113,661 15,677 128,338
TEST YEAR INV TAX CREDIT zZ823 O Q Q 0 o]
FED INC 1AX PAYABLE £Po1 129,338 [9] 113,661 15,677 129,338
PRELIMINARY SUMMARY
NET INCOME (EXCL AFUDC OFFSET) NI01 559,624 0 488,813 69,811 559,624
NET FED INC TAX ALLOWABLE FAQ1 (152.961) 4] (134,013) (18,948) (152,961}
NET STATE INC TAX ALLOWABLE SAOt (28,260) 0 (24,502) {3,757) (28,260)
OVERALL RETURN EARNED-SCH 12 RETU 378403 0 331,297 47,1086 378,403
RATE OF RETURN EARNED-SCH 12 RORX 0.076871 0.00000 007671 0.07671 0.07671

IT COSTSERV



DUKE ENERGY KENTUCKY
COST OF SERVICE STUDY
TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2009-00202

PAGE 19 OF 20

FR-10(9)v-5
WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL
ALLOCATORS ALLO GAS COMMODITY DEMAND CUSTOMER TOTAL

Schedule 13 1 2 3 4 5
PRODUCTION DEM 1 [ 1 Q 1
RATIO TO TOTAL GAS KPROD 1.00000 0.00000 1.00000 0.00000 1.00000
PRODUCTION COM 1 1 0 0 1
RATIO TO TOTAL GAS KPROD_COM 1.00000 1.00000 0.00000 0.0000C 1.00000
DISTR LAND, STRUC & EQUP DEM 1.00 0.00 1.00 0.00 1
RATIO TO TOTAL GAS KDIST_STR_D 1.00000 0.00000 1.00000 0.00000 1.00000
DISTR LAND, STRUC & EQUP CUS 1 e Q 1 1
RATIO TO TOTAL GAS KDIST_STR C 1.00000 0.00000 0.00000 1.00000 1.00000
LARGEINDM &R 1.00 0.00 1.00 0.00 1
RATIO TO TOTAL GAS KDIST_LRGIND_D 1.00000 0.00000 1.00000 0.00000 1.00000
DISTRIBUTION MAINS DEMAND 1.00 0.00 1.00 0.00 1
RATIO TO TOTAL GAS KDIST_MA_D 1.00000 0.00000 1.00000 0.00000 1.00000
DISTRUBUTION MAINS CUSTOMER 1 0 ¢ 1 1
RATIO TO TOTAL GAS KDIST_MA_C 1.00000 0.00000 0.00000 1.00000 1.00000
SERVICES 1 0 ) 1 1
RATIO TO TOTAL GAS KSERV_CUS 1.00000 0.00000 0.00000 4.00000 1.00000
METERS & HOUSE REG 1 Y 0 1 1
RATIO TO TOTAL GAS KMTRS_CUS 1.00000 0.00000 0.00000 1.00000 1.00000
CUSTOMER ACCOUNTING 1 0 ] 1 1
RATIO TO TOTAL GAS KCUST_ACCTG 1.00000 0.00000 0.00000 1.00000 1.00000
CUSTOMER SERV & INFOR SYSTEMS 1 ¢ Q 1 1
RATIO TO TOTAL GAS KCUST_INFO 1.00000 0.00000 0.00000 1.00000 1.00000
CUSTOMER SALES 1 0 o 1 1
RATIO TO TOTAL GAS KCUST_SALES 1,00000 0.00000 0.00000 1.00000 1.00000
A & G PRODUCTION 1 0 1 [¢] 1
RATIO TO TOTAL GAS KA&G_PROD 1.00000 0.00000 1.00000 0.00000 1.00000
A & G PRODUCTION COM 1 1 4] 1] 1
RATIO TO TOTAL GAS KA&G_PROD_C 1.00000 1.00000 0.00000 0.00000 1.00000
A & G DISTRIBUTION 7,238,178 ] 6,324,266 913,912 7,238,178
RATIO TO TOTAL GAS KA&G_DIST 1.00000 0.00000 0.87374 0.12626 1.00000
A & G CUST ACCOUNTING 1 0 a 1 1
RATIO TO TOTAL GAS KA&G_CA 4.00000 0.00000 0.00000 4.00000 1.00000
A & G CUST SERV & INFO SYS 1 ¢} ] 1 1
RATIO TO TOTAL GAS KA&G_CS_INF 1.00000 0.00000 0.00000 1.00000 1.00000
A & G SALES 1 0 0 1 1
RATIO TO TOTAL GAS KA&G_SALES 1.00000 0.00000 0.00000 1.00000 1.00000
FUNCTIONALA &G 263,608 0 213,475 50,433 263,608
RATIO TO TOTAL GAS KARG_FUNCT 1.00000 0.00000 0.80982 0.19018 1.00000
CUST ACCTG, BILLING & COLLECTION SERV 1.000 0.000 0.000 4.000 1
RATIO TO TOTAL GAS KCA_BitL_COL 4.00000 0.00000 0.0000C 1.00000 1.00000
PRESENT REVENUES BY FUNCTION SCHEDULE M-22P.7 1,059,928 [ 936,088 123,840 1,059,928
RATIO TO TOTAL GAS KFUNC_REV 1.00000 0.00000 0.88316 0.11684 4.00000
PROPOSED REVENUES BY FUNCTION SCHEDULE M-23P.7 1,369,748 0 1,245,908 123,840 1,369,748
RATIO TO TOTAL GAS KFUNC_PROREV 1.00000 0.00000 0.90959 0.09041 1.00000



DUKE ENERGY KENTUCKY
COST OF SERVICE STUDY
TWELVE MONTHS ENDING JANUARY 31, 2011
GAS CASE NO: 2009-00202

PAGE 20 OF 20

FR-10(9)v-5

WITNESS RESPONSIBLE:
DONALD L. STORCK

TOTAL

ALLOCATORS ALLO GAS COMMODITY DEMAND CUSTOMER TOTAL
Scheduie 132

WEIGHTED FUNCTIONAL ALLOCATORS
GROSS PLANT
WTD GROSS C & O PLANT RATIOS KGROS_COM 1.00000 0.00000 0.80982 0.19018 1.00000
WTD GROSS DIST PLANT RATIOS KGROS_DIST 1.00000 0.00000 0.87374 0.12626 1.00000
WTD GROSS G & I PLT RATIOS KGROS_GEN 1.00000 0.00000 0.80982 0.19018 1.00000
WTD GROSS PROD PLANT RATIOS KGROS_PROD 1.00000 0,00000 1.00000 0.00000 1.00000
NET PLANT
COST OF SERVICE KCOS 1.00000 (0.00000} 0.83500 0.16500 1.00000
WTD TOT DEPREC EXP RATIOS KDEPREC_EXP 1.00000 0.00060 0.86179 0.13821 1.00000
WTD TOTAL CWIP RB RATIOS KNET_CWIP 1.00000 0.00000 0.87374 0.12626 1.00000
RATIO TOTAL NP GAS KNET_PLNT 1.00000 0.00000 0.86668 0.13332 1.00000
WTD NET C & O PLANT RATIOS KNET_PLNT_COM 1.00000 0,00000 0.81067 0.18933 1.00000
WTD NET DIST PLANT RATIOS KNET_PLNT_DIST 1.00000 0.00000 0.86827 0.13173 1.00000
WTD NET G &1 PLT RATIOS KNET_PLNT_GEN 1.00000 0.00000 0.81173 0.18827 1.00000
WTD NET PROD PLANT RATIOS KNET_PLNT_PRCD 1.00000 0,00000 1.00000 0.00000 1.00000
WTD TOTAL RATE BASE RATIOS KRATE_BASE 1.00000 {0.00000) 0.87551 0.12449 1.00000
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DUKE ENERGY KENTUCKY

COST OF SERVICE WORKPAPERS
GAS CASE NO: 2009-00202
TWELVE MONTHS ENDING DECEMBER 31, 2008

DATA: 12 MONTHS ACTUAL AND 0 MONTHS ESTIMATED

ALLOCATION FACTORS

Line
No.

WD PN -

Total Annual Firm MCF Sales

Rate Class

RS - Residential

GS - General Service
FT - Firm Transportation
(T - Inter. Transportation

Total

MCF_(a) Ratio
(K201)
6,881,884 55.690%
3,890,670 31.485%
1,584,782 12.825%
- 0.000%
12,357,336 100.000%

Average and Excess Demand - Peak Day (based on 2007 MCF & Load Research data)

Rate Class

RS - Residential

GS - General Service
FT - Firm Transportation
IT - Inter. Transportation

Tota!

Total Annual MCF Sales

Rate Class

RS - Residential

GS - General Service
FT - Firm Transportation
IT - Inter. Transportation

Totai

Total Annual Firm MCF Sales (RS & GS only}

Rate Class

RS - Residential

GS - General Service
FT - Firm Transportation
IT - Inter. Transportation

Total

Ave Customers (K401}

Rate Class

RS - Residential

GS - General Service
FT - Firm Transportation
IT - Inter. Transportation

Total

(a) WPFR-9v-6, Page 9
(b} WPFR-9v-6, Page 4

Ratio (b} Ratio (b)

(K203) {K205)

58.620% 65.314%

31.170% 34.686%

7.215% 0.000%

2.995% 0.000%

100.000% 100.000%
MCEF (a) Ratio
{K300)

6,881,884 49.929%

3,890,670 28.227%

1,584,782 11.498%

1,426,022 10.346%

13,783,358 100.000%
MCF (a) Ratio
{K301)

6,881,884 63.883%

3,890,670 36.117%

- 0.000%

- 0.000%

10,772,554 100.000%
Customers (a) Ratio
{K401)

88,348 92.622%

6,948 7.284%

66 0.069%

24 0.025%

95,386 100.000%

WPFR-9v-6

WITNESS RESPONSIBLE:
DONALD L. STORCK
Page 1 of 27

6/18/20095:41 PM



DUKE ENERGY KENTUCKY WPFR-9v-6
COST OF SERVICE WORKPAPERS WITNESS RESPONSIBLE:
GAS CASE NO: 2009-00202 DONALD L. STORCK
TWELVE MONTHS ENDING DECEMBER 31, 2008 Page 2 of 27
DATA: 12 MONTHS ACTUAL AND 0 MONTHS ESTIMATED
ALLOCATION FACTORS
Line
No.
1 Weighted Customers - Services
2 Weighted
3 Rate Class Customers{a} Weight Fac, {b) Customers Ratio
4 (K403}
§ RS - Residential 88,348 1.00 88,348 92.301%
6 GS - General Service 6,948 0.86 6,670 6.969%
7 FT - Firm Transportation 66 6.59 435 0.454%
8 IT - Inter. Transportation 24 10.99 264 0276%
9
10 Total 95,386 95,717 100.000%
11
12 Customer Accounting Expense Allocation Factor - (K405)
13
14 Act 901 (c) Acct 902 (c) Acct 903 (c) Acct 905 (c) Total Ratio
15 Res $ 9328 $ 447111 § 1,834,683 § (13,880) $ 2,277,242 86 441%
16 GS $ 734§ 173,256 § 144,284 $ (1.092) § 317,182 12.040%
17 FT $ 79 19,855 § 1367 % {10) $ 21,219 0.805%
18 11 3 3 % 18321 § 495 $ 4 $ 18,815 0.714%
19
20 Total $ 100727% 658543 % 1,880,829 % {(13.8986) § 2,634,458 700.000%
21
22 Customer Accounting Uncollectible Expense Allocation Factor - (K408}
23
24 {Acct 904} (c} Ratio
25 Res $ 1,128,907 94.351%
26 GS $ 67,590 5.649%
27 FT ¥ - 0.000%
28 13 $ - 0.000% ;
29
30 Total 3 7,156,497 TOU000%
31
32 Customer Service & Information Altocation Factor - (K407)
33
34 Act 907 (c} Acct 908 (c) Acct 809 (c) Acct 910 (c) Total Ratio
35 Res $ - $ 129876 $ - $ 391,806 $ 521,782 92.622%
36 GS $ - $ 10214 § - $ 30820 $ 41,034 7.284%
37 FT $ - $ 97 $ - $ 292 % 389 0.069%
38 T $ - $ 35 3 - $ 106 $ 141 0025%
39 -
40 Total 3 B 3 140,2227°% - $ 423928 F 563,346 T00.000%
41
42 Sales Expense Allocation Factor - (K408)
43
44 Act 911 {c} Acct 812 (c) Acct 913 {c) Total Ratio
45 Res $ 19 3 - 3 - $ 19 95.000%
46 GS $ 13 - $ - $ 1 5.000%
47 FT $ - $ - 3 - $ - 0.000%
48 T $ - $ - $ - $ - 0.000%
49
50 Total ¥ 207§ - 3 - ¥ 20 100.000%
51
52
53 (a) WPFR-9v-6, Page 1
54 {b) WPFR-9v-6, Page 22
55 (c) WPFR-9v-6, Page 25

6/18/20095:41 PM



DUKE ENERGY KENTUCKY
COST OF SERVICE WORKPAPERS
GAS CASE NO: 2009-00202

WPFR-9v-6
WITNESS RESPONSIBLE:
DONALD L. STORCK

TWELVE MONTHS ENDING DECEMBER 31, 2008 Page 3 of 27
DATA: 12 MONTHS ACTUAL AND 0 MONTHS ESTIMATED
ALLOCATION FACTORS
Line
No,
1 Combined Customer Accounting Expense Allocation Factor - (K409)
2 Totai (a}) Ratio
3 Res $ 3927950 89.387%
4 GS $ 425,807 9 690%
5 FT $ 21,608 0.492%
6 IT $ 18,956 0.431%
7
8 Total ¥ 4394321 100000%
9
10
11 Meter Cost Aliocator
12 Meter Cost
13 Rate Class Per Study (b) Ratio
14 (K413)
15 RS - Residential $  7,285204 67.894%
16 GS - General Service $ 2,826,931 26.309%
17 FT - Firm Transportation $ 323,923 3.015%
18 IT - Inter. Transportation $ 298,951 2.782%
19
20 Total $ 10,745,009 100.000%
21
22 House Regulators & Installations
23 Weighted
24 Rate Class Ave. Cust (c) Welaht Fac. {(d} Customers Ratio
25 (K417}
26 RS - Residential 88,348 100 88,348 55.284%
27 GS - General Service 6,948 10.00 69,480 43.477%
28 FT - Firm Transportation 66 22.00 1,452 0.909%
29 iT - Inter. Transportation 24 22.00 528 0.330%
30
31 Total 95,386 159,808 100.000%
32
33
34 Large Industrial Measuring & Reguiating Stations
35 Rate Class Mcf Sales (e} Ratio
36 (K595)
37 GS - Industrial 360,818 10.701%
38 FT - Firm Transportation 1,584,782 47.004%
39 iT - Inter. Transportation 1,426,022 42.295%
40
a1 Total 3371822 T00.000%
42
43
44 Welghted Customer & Demand Allocation Factor
45 used to allocate completed constr not classified Peak & Avg.
46 Avg Customer {K412) {Peak Day) {K414) Customer !
47 Rate Class Ratio {c) Customer Ratlo (f) Ratio (c) Demand Ratio {f) Demand Ratio
48 {K401}) 15% (K203) 85% (K415)
49 (1) (2) (3) (4) (5)
50 15% * Col (1) 85% *Co! (3} Col (2) + Col (4)
51 RS - Residential 92.622% 13.893% 58.620% 49.826% 63.719%
52 GS - General Service 7.284% 1.093% 31.170% 26.495% 27.588%
53 FT - Firm Transportation 0.069% 0.010% 7.215% 6.133% 6.143%
54 IT - Inter. Transporiation 0.025% 0.004% 2.995% 2.546% 2.550%
55
56 Totai T {00.000% T{00.000% TTTTTAG0.000%
57 E——— T —— B bl
58 (a) WPFR-9v-6, Page 2, sum of totals for allocators 405, 406, 407, and 408
59 (b) WPFR-9v-6, Page 19
60 (c} WPFR-9v-6, Page 1
61 (d) WPFR-9v-6, Page 14
62 (e} WPFR-9v-6, Page 1§
63 (f) Customer and demand ratios from WPFR-9v-6, Page 16

6/18/20095:41 PM



DUKE ENERGY KENTUCKY
COST OF SERVICE WORKPAPERS
GAS CASE NO: 2009-00202
TWELVE MONTHS ENDING DECEMBER 31, 2007

Line

10
1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

WPFR-9v-6

WITNESS RESPONSIBLE:

DONALD L. STORCK

Page 4 of 27
DATA: 12 MONTHS ACTUAL AND 0 MONTHS ESTIMATED
ALLOCATION FACTORS
Average & Excess - (K203)
Number Days in Year 365
Total Annual Mcf 13,281,195  col (1), line 17
Max Ann. Mcf = Peak Day * 365 127,685 * 365 = 46,605,025  col (2) line 17 * line 1
Load Factor (Ann Mcf / Max Ann Mcf) 28.519% line 2/fine3
Liass vveigniea
Annual Usage System Peak Coincident Excess Daily Excess Daily Weighted Avg. Excess Daily Avg. & Excess
Class of Service (a) Day Avg Daily Mcf Avg Daily Mcf Peak Mcf Mcf Daily Mcf Mcf Demand
{Mcf) {Mcf / Day) {Mcf / Day) {Ratio} (Mcf / Day) (Mcf / Day) (Ratio} (Ratio) (Ratio} (Ratio)
28.519% 71.481%
Q] ) ()] 4 (5 (6) " (8 ()] (10)
See note (a) See notes (a) (b) Col (1) /365 Ratio of Col (3) Sea note {aj Cal (5) - Col (3) Ratio of Col {6) Col (4) * 28.519% Col (7) * 71.481% Col {8) + Col (8)
Residential 6,452,453 NA 17,678 48.548% 77,591 59,913.0 62.638% 13.845% 44.775% 58.620%
General Service 3,832,625 NA 10,500 28.835% 41,205 30,705.0 32.102% 8.223% 22.947% 31.170%
Firm Transportation 1,610,340 NA 4,412 12.116% 9,442 5,030.0 5.259% 3.456% 3.759% 7.216%
{nterruptible Transportation 1,395,777 0.0 3,824 10.501% 5,996 0.0 0.000% 2.995% 0.000% 2.995%
Total 13,291,195 127,685 36,414 100.000% 134,234 95,648.0 100.000% 28.519% 71.481% 100.000%
Teo
WPFR-9v-§
Page 1
Average & Excess - (Exclud. Firm Trans., Interruptible) (K205}
Number Days in Year 365
Total Annual Mcf 10,285,078  col (1), line 70
Max Ann. Mcf = Peak Day * 365 118,796 * 365 = 43,360,540  col (2} line 70 * fine 54
{.oad Factor (Ann Mcf / Max Ann Mcfh 23.720% line 55/ fine 56
Liass vveigniea
Annual Usage System Peak Coincident Excess Daily Excess Daily Weighted Avg. Excess Daily Avg. & Excess
Class of Service (a Day Avg Daily Mcf Avg Daily Mcf Peak Mcf Mct Daily Mcf Mcf Demand
(Mch (Mcf / Day) (Mct/ Day) (Ratio} (Mcf / Day) (Mcf / Day) (Ratio} (Ratio} {Ratio) (Ratio)
23.720% 76.280%
[ (2) 3 (4) (5 (6) (N 8 (9) (10)
Sea note {a) See notas (a) (C) Col (1)/365 Ratio of Cot (3) See note (a) Col (5) - Cof (3} Ratio of Col (6) Col (4)* 23.72% Col (7} * 76.28% Cot (8} + Col (9}
Residential 6,452,453 NA 17,678 62.737% 77,591 59,913 66.116% 14.881% 50.433% 65.314%
General Service 3,832,625 NA 10,500 37.263% 41,205 30,705 33.884% 8.839% 25.847% 34.686%
Firm Transportation - 0 . 0.000% - - 0.000% 0.000% 0.000% 0.000%
Interruptible Transportation - [t} - 0.000% - - 0.000% 0.000% 0.000% 0.000%
Total 10,285,078 118,796.0 28,178 100.000% 118,796 90,618 100.000% 23.720% 76.280% 100.000%
(aj WPFR-9v-§, Pages6&7 To
(b} Excludes interruptible WPFR-9v-6
(c) Excludes Interruptibie and Firm Transportation Page 1

6/18/20095:41 PM



Line No.

WD hRWON -

DUKE ENERGY KENTUCKY WPFR-9v-6

COST OF SERVICE WORKPAPERS WITNESS RESPONSIBLE:
GAS CASE NO: 2009-00202 DONALD L. STORCK
TWELVE MONTHS ENDING DECEMBER 31, 2008 Page 5 of 27

DATA: 12 MONTHS ACTUAL AND 0 MONTHS ESTIMATED
ALLOCATION FACTORS

fFunctional Accumuiated Accumulated
Labor Dollars Labor  Original Cost Depreciation Original Cost Depreciation A&G

{a) Ratic  General Plant Generai Plant Common Plant Common Plant  Expenses
Prod Plant Dem 222,906 4.298% 142,219 68,551 403,239 237,485 423,843
Prod Plant Com Related 274,645 5.296% 175,243 84,468 496,871 292,629 522,260
Trans Plant - 0.000% - - - - -
Dist Plant 2,929,456 56.488% 1,869,166 900,951 5,299,712 3,121,226 5,570,510
Customer Accty 1,499,518 28.915% 956,786 461,178 2,712,809 1,597,688 2,851,425
Cust Service & Info 259,475 5.003% 165,547 79,795 469,382 276,439 493,366
Sales - 0.000% - - - - -
Totai O&M excl A&G 5,186,000  100.000% 3,308,961 1,694,943 9,382,013 5,525,468 9,861,405 SFR Model
A&G 2,460,550 3,308,961 1,594,943 9,382,013 5,525,468 9,861,405
Total O&M 7,646,550

To FR-9v-1

(a) From WPFR-9v-6, page 24

6/22/20091:46 PM



DUKE ENERGY KENTUCKY

COST OF SERVICE WORKPAPERS

GAS CASE NO: 2009-00202

WPFR-9v-6

WITNESS RESPONSIBLE:

DONALD L. STORCK

TWELVE MONTHS ENDING DECEMBER 31, 2007
DATA: 12 MONTHS ACTUAL AND 0 MONTHS ESTIMATED

PEAK DAY DEMANDS

Non-weather

Page 6 of 27

normalized
Rate RS, Residential calendar month
Line DE-Kentucky Monthly . System Coin Peak (CP) System Coin Peak Class Coincident Class Coincident
No. Month Days Peak Day Mcf (a) Avg Daily Usage Load Factor (b) Day Demand Peak Day L. F. (b) Peak Day Dem
(1) @) ) (4} (5) (6) (7) (8)
3/ (4)/ ((5)/100) (4) 1 ((71100)
1 Jan 07 3 01/28/07 1,058,731 34,153 58.5306 58.5306 58,351
2 Feb 02/05/0 1:874 CaiBATAO s 0 70.5104 i 77891
3 34 03/04/07 787,108 25,391 45, 44,3660 ) 57,231
4 30 04/07/07 542,316 18,077 39.0286 39.0296 46,316
5 31 05/17/07 186,080 6,003 64.1485 57.2643 10,483
6 30 06/05/07 125.542 4,185 96.9722 74.7788 5,597
7 Jul 31 07/05/07 121,987 3,935 100.5422 85,3495 4,610
8 Aug 31 08/01/07 114,923 3,707 104.9284 55.2985 6,704
9 Sept 30 09/04/07 117,461 3,915 102.7583 74,1917 5,277
10 Oct 31 10/11/07 184,073 5,938 108.5775 37.4208 15,868
11 Nov 30 11/29/07 511,102 17,037 63.4973 59.5623 28,604
12 Dec 31 12/17/07 1,171,256 37.782 65.2842 65.2842 57,873
13 6,452,453 77,591
14
15 Non-weather
16 Rate GS, General Service normalized
17 {includes Interdepartmental) calendar month
18 DE-Kentucky Monthly Systern Coin Peak (CP) System Coin Peak Class Coincident Class Coincident
19 Month Days Peak Day Mcf (a) Avg Dally Usage Load Factor (b) Day Demand Peak Day L. F (b) Peak Day Dem
20 (€2} [3] 3) 4) (5) (6) 7) (8)
21 @ym (4) 7 ((5)/100) (4) 7 ((7)/100)
22 Jan 07 31 01/28/07 602,209 66.7002 29,124 64.1515 30,281
23 F : 2/05/0 841,046 i 05 72.8965 i 41,205
24 Mar 03/04/07 434,082 53.8230 53.7407 26,057
25 Apr 30 04/07/07 321,022 51.6347 20,724 49.3278 21,694
26 May 31 05/17/07 125,547 70.1291 5,775 70.1291 5,775
27 Jun 30 06/05/07 103,679 . 85.1306 4,080 85.1306 4,060
28 Jul 31 07/05/07 107,507 3,468 95.6515 3,626 90.4420 3,835
29 Aug 31 08/01/07 105,006 3,387 95.0643 3,563 92.3474 3,668
30 Sept 30 09/04/07 104,468 3,482 97.7080 3,564 86.8585 4,009
31 Oct 31 10/11/07 166,410 5,368 88.0690 6,095 53.6171 10,012
32 Nov 30 11/29/07 305,792 10,193 64,1933 15,879 64.1933 15,879
33 Dec 31 12/17/07 615,856 19,866 66.6044 29,827 66.6044 29,827
34 3,832,625 41,208 41,205

35 (a) WPFR-9v-6, Page 8. Includes billed and unbiiied Mcf.

36 (b} WPFR-9v-6, Pages 10-11.

6/18/20095:41 PM



DUKE ENERGY KENTUCKY

COST OF SERVICE WORKPAPERS

GAS CASE NO: 2009-00202

TWELVE MONTHS ENDING DECEMBER 31, 2007

DATA: 12 MONTHS ACTUAL AND 0 MONTHS ESTIMATED
PEAK DAY DEMANDS

Line
No.

WD DN

WPFR-9v-6

WITNESS RESPONSIBLE:
DONALD L. STORCK

Page 7 of 27

Non-weather
normalized
Rate FT, Firm Transportation calendar month
DE-Kentucky Monthly System Coin Peak (CP) System Coin Peak Class Coincident Class Concident
Month Days Peak Day Mct (a) Avg Dally Usage Load Factor (b) Day Demand Peak Day L. F. (b} Paak Day Dem
m (2) ) @ [E]] ) (@] (8)
[ RRS)] {4) 7 ((5)/100) ) /{700
Jan 07 01/28/07 188,051 6,421 86.5010 71.7380 8,951
/ o 5 ( 79.6930 8,116
B 65.2910 4,756
04107107 125,674 88,6260 69.3000 8,040
May 05/17/07 63,248 2,040 74.6270 2,734 74.6270 2,734
Jun 08/05/07 74,932 2,498 82.0780 3,043 82.0780 3.043
Jul 07/05/07 86,574 2,793 106.4620 2,623 77.8380 3,588
Aug 0g/01/07 95,798 3,090 86.0300 3,592 86.0300 3,592
Sept 09/04/07 90,248 3,008 92.6910 3245 80.7450 3,725
QOct 10/11/07 167,730 5,088 85.2090 5,971 74,1540 6,861
Nov 11128107 201,192 8,706 75.8500 8,841 75.8500 8,841
Dec 12117107 216,323 6,978 73.9050 9,442 73.9050 ph i -.9,442
1,610,340 8,889 9,442
Non-weather
nommalized
Rate IT, Interruptibite Transportath calendar month
DE-Kentucky Monthly System Coin Peak (CP) System Coin Peak Class Coincident Class Coincident
Month Days Peak Day Mcf (a) Avg Daily Usage Load Factor (b} Day Demand Peak Day L. F. (b} Peak Day Dem
(@) [#3) [€) @) & ) @
(3)/ (1) (4) 1 ((51/100) (4 / (7)/100)
Jan 07 31 01/28/07 128,478 79.8240 5211
{0ZH0510; 130,542 84.2410 5,534
Mar 31 03/04/Q7 114,464 752920 4,904
Apr 30 04/07/07 115,024 79.7980 4,805
May 31 051707 105,816 67.8910 5027
Jun 30 08/05/07 103,180 76.6140 4,490
Jul 31 07/05/07 108,157 75.3080 4,675
Aug 31 08/01/07 106,521 80.4030 4,273
Sept 30 08/04/Q7 104,733 75.3800 4,631
Oct 31 10/11/07 117,928 77.8910 4,884
Nov 30 11/29/07 134,303 81,8720 5,462 74,6670 i 15,998
Dec 31 121707 125,621 79.0710 5,125 73.0240 5,549
1,395,777 5,534 5,996
Non-weather
normalized
Total calendar month
DE-Kentucky Monthily System Coin Peak (CP} System Comn Peak Rate Class Rate Class
Month Days Peak Day Mct () Avg Daily Usage Load Factor (b} Day Demand Paak Day L. F. (b} Peak Day Dem
J 01/28/07 88,469 64,144 102,784
5] : ‘ 133,446
R 92,948
Apr 04/07/07 1,103,838 36,798 78,855
May 05117107 480,681 16,508 24,018
Jun 06/05/07 407,343 13,579 17,180
Jul Q7105107 425225 13,717 16,708
Aug 08/01/07 422,248 13,620 18,237
Sept 09/04/07 416,909 13,898 17,642
Oct 10/11/07 626,141 20,188 37,625
Nov 11/28/07 1,152,388 38,413 59,320
Dac 12117107 2,129,056 68,678 102,267 102,681
13,291,185 133,218

(a) WPFR-9v-6, Page 8. Includes billed and unbilled Mcf.
{b) WPFR-9v-6, Pages 12-13,



DUKE ENERGY KENTUCKY

COST OF SERVICE WORKPAPERS

GAS CASE NO: 2009-00202

WPFR-9v-6

WITNESS RESPONSIBLE:

DONALD L. STORCK

TWELVE MONTHS ENDING DECEMBER 31, 2007 Page 8 of 27
DATA: 12 MONTHS ACTUAL AND 0 MONTHS ESTIMATED
MONTHLY MCF AND CUSTOMERS
Line
No. dJan Feb Mar Apr May Jun Jul Aug Sept Qct Nov Dec Total
1 Mcf
2 RS 1,058,731 1,531,874 787,108 542,316 186,080 125,542 121,987 114,923 117,461 184,073 511,102 1,171.286 6,452,453
3 GS 601,504 840,103 433,623 320,869 125,541 103,535 107,492 105,004 104,448 166,400 305423 615113 3,829,055
4 FT 199,051 203,423 96,249 125,574 63,248 74,932 86,574 95,798 90,246 157,730 201,492 216,323 1,610,340
5 IT 128,478 130,542 114,464 115,024 105,816 103,190 109,167 106,521 104,733 117928 134,303 125621 1,395,777
6 Inter Dept 708 943 459 153 6 144 15 2 21 10 369 743 3,570
7
8 1,988,469 2,706,885 1,431,903 1,103,938 480,691 407,343 425725 422,248 416,909 626,141 1,152,389 2,129,056 13,291,195
9
10 To WPFR-SV»%, Page 4 6,7
11 Source; Company Billing Records. Calendar month Mcf includes billed and unbilled.

6/18/20095:41 PM



DUKE ENERGY KENTUCKY

COST OF SERVICE WORKPAPERS

GAS CASE NO: 2009-00202

MONTHLY MCF AND CUSTOMERS

Line

r4
O

mmﬂmmhun-\!.

Mcf

RS

GS

FT

IT

inter Dept

Customers
RS

GS

FT

IT

inter Dept

WPFR-9v-6

WITNESS RESPONSIBLE:

DONALD L. STORCK

TWELVE MONTHS ENDING DECEMBER 31, 2008 Page 9 of 27
DATA: 12 MONTHS ACTUAL AND 0 MONTHS ESTIMATED
Jan Feb Mar Apr May Jun Jul Aug Sept QOct Nov Dec Total
1,266,770 1,283,873 1,184,481 661,508 262,550 169,335 131,786 107,984 119,608 128,017 412,118 1,153,854 6,881,884
699,121 701,032 647,415 358,792 175,722 102,180 90,483 79,454 91,894 101,912 234,508 603,604 3,886,118
203,826 191,564 163,527 124,445 94,983 94,385 71,554 83,077 90,460 121,514 149,772 195,675 1,584,782
140,598 127,715 127,429 113,693 112,841 101,328 100,455 108,952 112,646 1311445 123,770 125,450 1,426,022
947 896 769 250 212 1 73 12 18 61 363 950 4,552
2,311,262 2,305,080 2,123,621 1,258,688 646,308 467,231 394,351 379,479 474,625 482,648 620,532 2,079,533 13,783,358
To WPFR-QLV-B, Page 1
Average
88,866 88,896 88,926 88,714 88,447 87,989 87,860 87,673 87,863 87,820 88,375 88,747 1,060,176 88,348
7,068 7,076 7.081 7,031 6,948 6,868 6.855 6,836 6,826 6,836 6,929 7,017 83,372 6,948
64 65 63 64 63 65 64 65 65 65 75 79 797 €6
26 33 25 22 26 23 19 23 21 28 21 24 291 24
0 0 0 0 0 0 0 0 0 0 0 0 0 0
96,025 96,070 96,085 95,831 95,484 94,945 94,798 94 5397 94,775 94,749 95,400 85,867 1,144,636 95,386

Source: Company Billing Records.

To WPFR-8v-6, Page 1}2, 3

6/18/20095:41 PM



DUKE ENERGY KENTUCKY

COST OF SERVICE WORKPAPERS

GAS CASE NO: 2009-00202

TWELVE MONTHS ENDING DECEMBER 31, 2007

DATA: 12 MONTHS ACTUAL AND 0 MONTHS ESTIMATED

MONTHLY STATISTICS
RS RATE GROUP

Line # of AVERAGE
No. DATE CUSTOMERS USAGE CLASS COINCIDENT DEMAND "' SYSTEM COINCIDENT DEMAND @

MCF MCF DAY MCF DAY
1  January 127 13.134 0.724 01/28/07 0.724 112812007
2
3 February 138 16.600 0.841 02/05/07 0.841 2/5/2007
4
5 March 135 7.612 0.553 03/03/07 0.541 31412007
6
7 April 143 6.063 0.518 04/07/07 0.518 41712007
8
9 May 149 1.693 0.085 05/18/07 0.085 §/17/2007
10
11 June 150 1.425 0.064 06/07/07 0.049 6/512007
12
13 July 150 1.290 0.049 07/29/07 0.041 71612007
14
15 August 151 1.296 0.076 08/30/07 0.040 8/1/12007
16
17 September 151 1.255 0.056 08/15/07 0.041 81412007
18
19 October 149 2.443 0.211 10/29/07 0.073 10/11/2007
20
21  November 149 7.514 0.420 11/23/07 0.394 1112912007
22
23 December 146 12.202 0.603 12/117/07 0.603 121712007
24
25
26
27
28

29 (1) Class Coincident Demand is demand of the rate class as a whole at one point in time within the month.
30 (2) System Coincident Demand is the demand of the rate class at the time of the system peak.

32 Source: ioad Research
33 Note: All hours are based on the Gas Day definition: 10:01 to 10:00.

WPFR-9v-6

WITNESS RESPONSIBLE:
DONALD L. STORCK

Page 10 of 27

COINCIDENT LOAD FACTORS

RATE CLASS "

58.6306

70.5104

44,3660

39.0296

57.2643

74.7788

85,3495

§6.2985

74,1917

37.4208

69.5623

65.2842

To

WPFR-9v-6

Page 6

SYSTEM @

58.5306
70.5104
45.4188
39.029¢6
64.1485
96.9722
100.5422
104.9284
102.7583
108.5778
63.4973

65.2842

b

WPFR-8v-§
Page 6

6/18/20095:41 PM



DUKE ENERGY KENTUCKY WPFR-9v-6

COST OF SERVICE WORKPAPERS WITNESS RESPONSIBLE:
GAS CASE NO: 2009-00202 DONALD L. STORCK
TWELVE MONTHS ENDING DECEMBER 31, 2007 Page 11 of 27
DATA: 12 MONTHS ACTUAL AND 0 MONTHS ESTIMATED
MONTHLY STATISTICS
Rate GS
Line No. DATE # of CUSTOMERS AVERAGE USAGE  CLASS COINCIDENT DEMAND ™ SySTEM COINCIDENT DEMAND COINCIDENT LOAD FACTORS
MCF MCF DAY MCF DAY RATE CLass system @
4 January 188 88.327 4.440 01/30/07 4.271 112812007 64.1516 66.7002
2
3 February 199 112.744 5.522 02/05/07 5.522 21812007 72.8965 72.8965
4
§  March 201 §5.118 3,308 03/03/07 3.303 3(4/2007 53.7407 53.8230
6
7  April 202 42,443 2.867 04/05/07 2.739 41712007 49,3278 54,6347
8
9 May 201 18.247 0.839 05/17/07 0.839 511712007 70.1291 70.1291
10
11 Jure 202 15,391 0.602 06/08/07 0.602 6/5/12007 85.1306 85.1306
12
13 July 200 14,246 0.508 07/11/07 0.480 7152007 90.4420 95.6515
14
15  August 200 14.505 0.507 08/30/07 0.492 8/1/2007 92.3474 95,0643
16
17  September 200 14.141 0.543 09/17/07 0.482 9/4/2007 86.8585 97.7080
18
19  October 199 21.067 1.267 10/29/07 0.771 10/11/2007 53.6171 88,0690
20
21 November 200 46.990 2.439 11/29/07 2.439 1112912007 64,1933 64.1933
22
23 December 189 78.400 3.79% 12117107 3.796 12/17/2007 66.6044 6.6044
24 i
25 To To
26 WPFR-9v-6 WPFR-9v-6
27 Page & Page §
28

29 (1) Class Coincident Demand is demand of the rate class as a whole at one point in time within the month.
30 (2) System Coincident Demand is the demand of the rate class at the time of the system peak.

32  Source: Load Research
33 Note: Alt hours are based on the Gas Day definition: 10:01 10 10:00.

6/18/20095:41 PM



DUKE ENERGY KENTUCKY

COST OF SERVICE WORKPAPERS

GAS CASE NO: 2009-00202
TWELVE MONTHS ENDING DECEMBER 31, 2007
DATA: 12 MONTHS ACTUAL AND 0 MONTHS ESTIMATED

MONTHLY STATISTICS
Line # of
No. DATE

1 January 52
2

3  February 52
4

5 March 52
6

7 April 53
8

9 May 53
10

11 June 53
12

13 July 53
14

15 August 53
16

17 September 55
18

19  October 55
20

21 November 55
22

23 December 55
24

25

26

27

28

29

30

31

32 Source: Load Research
33

CUSTOMERS AVERAGE USAGE

MCF

3,623.319
3,951.789
2,796.868
2,465.768
1,797.232
1,647.075
1.627.705
1,810.213
1,662.035
2,054,303
2,719.502

3,194.011

FT RATE GROUP

CLASS COINCIDENT DEMAND

MCF

162.885
177.055
138.150
120.855
77.668
66.874
67.439
67.859
71.184
90.998
119.482

139.377

(1)

DAY

01/30/07
02/15107
03/05/07
04/04/07
05117107
06/05/07
07131107
08/01/07
09/11/07
10/29107
11/29/07

12/17107

SYSTEM COINCIDENT DEMAND @

MCF

135.088
172.649
117.260
94.501
77.668
66.874
49.308
67.859
62.010
80.686
119.482

139.377

(1) Class Coincident Demand is demand of the rate class as a whole at one point in time within the month.
(2) System Coincident Demand is the demand of the rate class at the time of the system peak.

Note: All hours are based on the Gas Day definition: 10:01 to 10:00.

WPFR-9v-6

WITNESS RESPONSIBLE:
DONALD L. STORCK
Page 12 of 27

DAY

112812007

21512007
31412007
4/712007
5/1712007
61512007
71512007
8/1/2007
91412007
10/11/2007
11/29/12007

12/17/2007

COINCIDENT LOAD FACTORS

RATE CLASS !

717390
79.6930
65.2910
69.3000
74.6270
82.0780
77.8380
86.0300
80.7450
74.1540
75.8500
73.9050
[o]

WPFR-9v-6
Page 7

sysTem @

86.5010
81.7270
76.9220
88.6260
74.6270
82.0780
106.4620
86.0300
92.6910
85.2090
75.8500

73.?50

To
WPFR-9v-6
Page 7

6/18/20095:41 PM



DUKE ENERGY KENTUCKY WPFR-9v-6

COST OF SERVICE WORKPAPERS WITNESS RESPONSIBLE:
GAS CASE NO: 2009-00202 DONALD L. STORCK
TWELVE MONTHS ENDING DECEMBER 31, 2007 Page 13 of 27
DATA: 12 MONTHS ACTUAL AND 0 MONTHS ESTIMATED
MONTHLY STATISTICS
IT RATE GROUP
No. DATE CUSTOMERS  AVERAGE USAGE DEMAND (! SYSTEM COINCIDENT DEMAND @ COINCIDENT LOAD FACTORS
MCF MCF DAY MCF DAY RATE CLASS " SYSTEM @
1 January 22 5,741.918 232.857 01/30/07 204.533 1/28/2007 79.5240 90.5370
2
3 February 22 5,735.979 243.119 02/05/07 243.119 21512007 84,2410 84.2410
4
5  March 22 5,130.984 219.778 03/07/07 179.943 3/4/2007 75.2920 91.9600
6
7 Apil 22 5.226.589 218.274 04/09/07 147.379 41712007 79.7980 118.1830
8
g May 22 4,873.798 231.521 05/07/07 187.053 5/17/2007 67.8910 84.0300
10
11 June 22 4,729.486 205.720 06/05/07 205.720 6/5/2007 76.6140 76.6140
12
13 July 22 4,979,395 213.237 07/31/07 124.772 71512007 75.3090 128.7040
14
15 August 22 4,766.099 191.170 08/01/07 191.170 8/1/2007 80.4030 80.4030
16
17  September 22 4,677.224 206.779 09/19/07 158.018 9/412007 75.3800 98.6400
18
19 October 22 5,251.058 217.417 10/30/07 190.696 10/11/2007 77.8810 88.8050
20
21 November 23 5,718.915 266.895 11/07/07 243.110 11/29/2007 74.6670 81.9720
22
23 December 23 5,353,887 247.195 12/05/07 228.291 1211712007 73.0240 79.;710
24
25 To o
26 WPFR-9v-6 WPFR-9v-6
27 Page 7 Page 7
28

29 (1) Class Coincident Demand is demand of the rate class as a whole at one point in time within the month.
30 (2) System Coincident Demand is the demand of the rate class at the time of the system peak.

32 Source: Load Research
33 Note: All hours are based on the Gas Day definition: 10:01 to 10:00.

6/18/20095:41 PM



DUKE ENERGY KENTUCKY

WPFR-9v-6
COST OF SERVICE WORKPAPERS WITNESS RESPONSIBLE:
GAS CASE NO: 2009-00202 DONALD L. STORCK
TWELVE MONTHS ENDING DECEMBER 31, 2008 Page 14 of 27
DATA: 12 MONTHS ACTUAL AND 0 MONTHS ESTIMATED
HOUSE REGULATORS Accounts 383 8384
Allocated
Hause

Line Account 3830 & 3840 Ratlo Aliocated “Other” Ragulators Total

No. Rate Class Gas Regulators by Size Quantity Cost ot Cost Acc 283 8284 Acc 284 2838 284 Unit Cost Waeighting

(1) {2} (3 (4) (5} {8 { (8
(21121 Hne3d {317 (2 line 42 (31 (2llne 48 (214 {4+ (5) @)1 (I (T line 12

1 RS Account 283 Gas regutator. Regulator, 114" 56 $1,265.47

3 Account 283 Gas reguiator. Relief Vaive, 1/4° 2 $45.40

3 Account 283 Gas rogulator: Reliat Valve, 112" 1 $16.99

4 Account 283 Gas requiator Regulator, 3/4" 430 $8,318.27

5 Account 263 Gas regulator, Regulator, 34" x 1" 50,707 $987,463.34

] Account 283 Gas regulatart Rellef valve, 3/4" 287 $3,689.41

7 Account 283 Gas regulator Ralief Valve, 314" x 1" 1,105 $52,753.65

8 Account 283 Gas regulator: Reguiatof, #1 536 $2,983.12

9 Account 283 Gas reguiator. Relief Vaive, 1" 532 $118,050.50

10 Account 283 Cas regulator: Regulatof, 1" 52,733,500.79

11 Account 283 Gas reguiator: Regulator.1 114" $231,106.47

12 RS Total 104,258 4,140,194 T To WPFR-9v-6, Page 3
13 GS Account 283 Gas regulator. Regulater, 1 172" 1,336 %315,443.16

14 Account 283 Gas regulatar: Regutator, 1" x2" [ $7.449.78

45 Account 283 Gas faguiaion Regulatef, 2 679 $378,309.37

4% Account 283 Gas regulator: Regulator, 2" x 4" 14 $11,660.03

17 Account 283 Gas regulator: Relief Vaive, 2" 198 $101,692.24

18 pAccount 283 Gas regulator: Relief Valve, 3" 103 $33,998.86

19 Account 283  Gas ragulator: Regulator, 3" 109 §75,794.08

20 Account 287 Gas regulator Relief Valve, 3" x 2" 1 $1,162.21

21 Account 283 Gas regulator: Relief Valve, 3" x 4" 1 $733.10

22 Account 283 Gas regulator: Reguiatar, 4" $80,754.29

23 Account 283 Gas regulator: Relief Valve, 4" $54,199.95

24 GS Total 2811 1, f 6.0 To WPFR.9v-6, Page 3
25 FT&T Account 283 Gas regulatot Regulator, §” 7 562,548.42

26 Account 283 Gas regulator: Regulator, 8" 11 $17,642.93

27 Account 283 Gas regulatat Raliet Valve, 8" 36 £14,7298.35

28 Account 283 Gas regulator: Relief Vaive, 68" x 8" 3 $4,929.70

29 Account283  Cas reguialor Relief Valve, 8" & $11,175.16

30 Account 283 Gas regulator: Regutator, 10" 2 $7,675.26

3 Account 283 Gas regulator: Reguiator, 16" 6 £10,818.31

32 FT&IT Tow 13 129,920.13 358 To WPFR-9v-6, Page 3
33 Total RS, G5, FT&IT 107,008 % 5,331,310.8

34

35 Other Account 283 Gas regulator: Regutator, Dummy code $8,583.84

36 Accoum 283 Gas regulator. Regulater, Hator cead $445.03

37 Account 283 Gas regulators Regulator, Pilot loading $501.70

38 Account 283 Gas ragulator Regulator, Vaive cage unit $348.26

k) Accourt 283 Adjustment for gas regulator from old system $22,271.17

40 Account 283 Non-unitized $238.32

41

42 Other Total $33,388.32

43

44 House regulatar instailayjons Account 284 $4,991,724.17

45 House reguiators Total §4.991,724.17

48

47 Grand Total

48

49

50

54 Source: AssetAccounting

Grand Total agrees to FERC 38

3 and 384, House Regulators and Instaliations in th

e DEK FERC Form 2, page 209,

6/18/20095:41 PM



DUKE ENERGY KENTUCKY WPFR-9v-6

COST OF SERVICE WORKPAPERS WITNESS RESPONSIBLE:
GAS CASE NO: 2009-00202 DONALD L. STORCK
TWELVE MONTHS ENDING DECEMBER 31, 2008 Page 15 of 27

DATA: 12 MONTHS ACTUAL AND 0 MONTHS ESTIMATED
INDUSTRIAL METERS & REGULATORS

Ratio
Line Mcf Alloc Fac.
No. Rate Class Sales (K595)
GS - Industrial Sales (a) 360,818 10.701%
Firm Transportation (b) 1,584,782 47.004%
Interruptible Sales (b) 1,426,022 42.295%

Total Mcf 3,371,622 100.000%

To WPFR-8v-6, Page 3

(a) Company Billing Records.
(b) WPFR-9v-6, Page 9.

T3 vooaue m.bwro-sl

6/18/20095:41 PM



DUKE ENERGY KENTUCKY WPFR-9v-6

COST OF SERVICE WORKPAPERS WITNESS RESPONSIBLE:
GAS CASE NO: 2009-00202 DONALD L. STORCK
TWELVE MONTHS ENDING DECEMBER 31, 2008 Page 16 of 27

DATA: 12 MONTHS ACTUAL AND 0 MONTHS ESTIMATED
CUSTOMER COMPONENTS OF MAINS Account 376

Demand
Customer Total 2008 Plastic Component {1 -
Line Component of Mains Book Cost Customer Customer Total (Customer
No. Description Mains (a) (FERC 37603) (b) Component Ratio Component} plus Demand}
(&)} (2) 3) (4) (5}

1 (1} 12} 3} +{4)
2 MINIMUM SIZE STUDY
3
4 Plastic Mains 14,134,472 94,083,241 15%
5
6
7
8
9
10  Minimum size customer and demand components 5% 85% 100%
11
12 To WPFR-SV{G, p.3 To WPFR—Qv*G, p.3
13 :
14 Test Year Mains GROSS PLANT 3 34,705,843 § 196,666,446
15 :
16 Test Year Mains ACCUMULATED DEPRECIATION $ 8,976,579 $ 50,867,283
17
18 Test Year Mains 0&M FERC 887 5 147,766 3 837,340
1 ! !
20 To FR-9v-1 To FR-9v-1
21
22
23
24 .
25 (a) FR-9v-6, Page 15. Used plastic mains only in study because majority of today’s installations are plastic.
26 (b) Plastic Mains $ 94,083,241
27 All Other Mains (Cast tron, Steel) 116,258,604
28 Tota!l Mains 2008 FERC 376 Form 2 page 20¢ $§ 210,341,845
29

6/18/20095:41 PM



DUKE ENERGY KENTUCKY

COST OF SERVICE WORKPAPERS
GAS CASE NO: 2009-00202
TWELVE MONTHS ENDING DECEMBER 31, 2008
DATA: 12 MONTHS ACTUAL AND 0 MONTHS ESTIMATED
CUSTOMER COMPONENTS OF MAINS - MINIMUM SIZE STUDY

Line No,

in-Service
Date {c)

12/1/1965
121111968
12/111970
121111971
121111972
1211973
121111974
121111975
12/111976
12/11977
12111978
121411979
121111880
12111981
127111983
121111984
12/171986
127111987
12/111988
12/1/1989
12/1/1990
12/1/1991
12111992
12/1/1893
12/111894
12/171995
121171896
12/411997
12/1/1998

11111998
12/1/1999

11142000

17412001

14112002

1/1/2003

1172004

171172005

17172006

142007

11112008

(a)
(v)

WPFR-9v-6

WITNESS RESPONSIBLE:
DONALD L. STORCK

MINIMUM SIZE STUDY - FERC 3763 PLASTIC MAINS

1" Plastic Mains 2008 Cost per Foot § 5.30
Cost Year 2008

Handy Whitman at Cost Year 467
Hanay-wnitman

Year (c) Quantity (a) Factor (b)
(1) 2)

1965 592 71.00
1968 3,762 78.00
1970 32,935 86.00
1971 49,074 9200
1972 44,134 96.00
1973 28,590 100.00
1974 9,622 112.00
1975 7.026 127.00
1976 3.171 135.00
1977 592 144.00
1978 7,635 155.00
1979 8,722 169.00
1980 12,732 187.00
1981 3,149 204 00
1983 1.295 22800
1984 4,344 233.00
1986 1,664 23900
1987 3.019 246.00
1988 585 258.50
1989 2,787 274.50
1990 2,583 28275
1991 10,044 28875
1992 79,820 292.75
1993 137,285 299,50
1994 186,467 306 50
1995 160,914 313.25
1996 192,856 320.50
1997 233,198 327.25
1998 172.889 33350
1999 84,043 339.50
1999 101,428 339.50
2000 193,323 346 .00
2001 277,628 355.50
2002 312,080 362.00
2003 329,155 370.00
2904 276,823 380.50
2005 256,845 404.50
2006 247433 426 50
2007 137,260 451.20
2008 16,614 467 00

3.633.986

(a)

(b)

Costin Year
]
Col (2)Line 3'Line 1

Customer Component

$0 81
3089
$0 98
$1.04
$109
113
$127
$144
$153
$1.63
$176
$192
$2.12
$232
$2.59
$2.64
$271
$279
$293
$312
$3.21
$328
$332
$3.40
3348
$356
$364
$371
$378
3385
$385
$393
$403
$4.11
$4 20
$4 32
$4 59
$4 84
$512
$530

Minimum Size Cost
4
(M3

$480
$3.348
$32,276
$51,037
$48,106
$32,307
$12,220
$10,117
$4,852
$965
$13,262
$16,746
$26,992
$7,306
$3,354
$11,468
$4,509
$8,423
$1714
$8,695
$8,291
$32,944
$265,002
$466,667
$648.905
$572,854
$701,996
$865,153
$653,520
$323,566
$390,502
$769,759
$1.118,841
$1.282,649
$1,382.451
$1,195,875
$1.178,919
$1,197 576
$702,771
$88,054

Page 17 of 27

To WPFR-9v-6, Page 16

Source: Asset Accounting data. Only plastic main included since majority of instafiations are now plastic,

WPFR-9v-§, page 17.
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DUKE ENERGY KENTUCKY WPFR-9v-6

COST OF SERVICE WORKPAPERS WITNESS RESPONSIBLE:
GAS CASE NO: 2009-00202 DONALD L. STORCK
TWELVE MONTHS ENDING DECEMBER 31, 2008 Page 18 of 27

DATA: 12 MONTHS ACTUAL AND 0 MONTHS ESTIMATED
CUSTOMER COMPONENTS OF MAINS - MINIMUM SIZE STUDY BACKUP

Plastic Main - 3763

ulility_account_id 127603 = |Mains only, excludes ball valves, & non-unitized
ufility_account_idZ~ |Plastic ™ ]

Line Surh of accum_quaniity HandyWhitman *
No. fin_service_year Total ] Year in Service Index
1 121177965 1965 71.00
2 12/1/1968 3,762 1968 78.00
3 12/1/1970 32,935 1970 86.00
4 12/1/1971 49,074 1971 92.00
5 12111972 44,134 1972 96.00
6 12/11973 28,590 1873 100.00
7 12/1/1974 9,622 1974 112,00
8 12/11975 7,026 1975 127.00
9 12/1/1976 3,171 1976 135.00
10 12/111977 592 1977 144.00
11 12/11978 7535 1978 155.00
12 12/1/1979 8,722 1979 169.00
13 12/1/1980 12,732 1980 187.00
14 12/1/1981 3,148 1981 204.00
15 12/1/1983 1,285 1983 228.00
16 12/1/1984 4,344 1984 233.00
17 12/1/1986 1.664 1986 239.00
18 12/1/1987 3,019 1987 246.00
18 12/1/1988 585 1988 258.50
20 12/1/1989 2,787 1989 274 50 To WPFR-9v-6, Page 17
21 12/1/1980 2,583 1980 282.75
22 127111991 10.044 1991 288.75
23 121111992 79.820 1992 29275
24 12/1/1993 137.255 1993 299 50
25 12/111994 186.467 1994 306.50
26 12/1/1985 160,914 1995 31325
27 12/1/1996 192,856 1996 320.50
28 12/1/1997 233,195 1997 327.25
29 12/1/1998 172,889 1998 333.50
30 1/1/1899 84,043 1999 339.50
31 121111999 101,429 1999 339.50
32 1/1/2000 193,323 2000 346.00
33 17172001 277,628 2001 355.50
34 1/1/2002 312,080 2002 362.00
35 111/2003 328,155 2003 370.00
36 11172004 276,823 2004 380.50
37 11172005 256,845 2005 404.50
38 1/1/2006 247,433 2006 426.50
39 11112007 137,260 2007 451.20
40 1/1/2008 16,614 2008 467.00
41 {Grand Tofal 3,633,586}
42
43
44
45

46 Source: Asset Accounling
47  * Handy Whitman Index for Gas Utility Construction, Northern Central Region.
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DUKE ENERGY KENTUCKY WPFR-9v-6

COST OF SERVICE WORKPAPERS WITNESS RESPONSIBLE:
GAS CASE NO: 2009-00202 DONALD L. STORCK
TWELVE MONTHS ENDING DECEMBER 31, 2008 Page 19 of 27
DATA: 12 MONTHS ACTUAL AND 0 MONTHS ESTIMATED
METER COSTS ALLOCATOR
Line Ratio

No. RATE GROUP GM Group Cost (a) Other Cost (b) TOTAL COST (c) K413

(1) (2) 3)
(1) +(2)

1 RS $ 6,933,384 361,820 $ 7,295,204 67.894%

2 GS 2,686,724 140,207 2,826,931 26.309%

3 FT 307.857 16,066 323,923 3.015%

4 T 284,124 : 14,827 298,951 2.782%

5

6 Total 3 10,212,089 $ 532920 $ 10,745,009 100.000%

7

8 To WPFR-9v-6, Page 3

9

10

1

12 (a) From Asset Accounting data. Asset Accounting data is divided into 7 different GM (gas meter) groups.

13 A CMS query was run to get # customers in each GM group by rate class. See WPFR-9v-6, p. 20.

14 (b) "Other" includes meter costs not specifically identified to an GM group: gauges, gas diaphrams, recorders and

15 non-unitized. Since "Other" is only 5% of total, allocated to rate class based on GM group cost (Column 1 above).
16 (c) Total cost agrees to DEK 2008 FERC Form 2 pag'e 209 line 101 FERC Account 381 Meters (may be minor rounding)

6/18/20095:41 PM
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DUKE ENERGY KENTUCKY

COST OF SERVICE WORKPAPERS

GAS CASE NO: 2009-00202

TWELVE MONTHS ENDING DECEMBER 31, 2008

DATA: 12 MONTHS ACTUAL AND 0 MONTHS ESTIMATED
METER COSTS ALLOCATOR

% Customer Class

WPFR-9v-6

WITNESS RESPONSIBLE:
DONALD L. STORCK
Page 20 of 27

Cost (b)
GM Group

Row Labels Count of C ACCTNG GRP (a) in each GM Code
GM1 86868 100% GM1
GS 4034 5% GS
RS 82834 95% RS
GM2 4680 100% GM2
GS 15 0% GS
RS 4665 100% RS
GM3 1629 100% GM3
GS 1041 84% GS
RS 588 36% RS
GM4 48 100% GM4
GS 1 2% GS
RS 47 98% RS
GM5 1432 100% GMS5
GS 1283 90% GS
IFT3 1 0% IFT3
RS 148 10% RS
GMé6 259 100% GMé6
GS 201 78% GS
IFT 52 20% IFT
IFT3 6 2% IFT3
GM7 34 100% GM7
GS 5 15% GS
IFT 5 15% IFT
1701 24 70% 1701
Grand Total 94950

(a) Source: CMS query. CMS query manually adjusted for number of IT & FT.
{b) Includes only those costs in FERC 381 Meters assigned to specific GM Code. See Page 21.

6,521,018
326,051
6,194,967
482,526

482,526
288,902
184,897
104,005
14,512
290
14,222
1,376,632
1,238,969

137,663
1,122,606
876,633
224,521
22,452
405,892
60,884
60,884
284,124

$ 710,212,088

eameemeﬂeqmmeﬁeﬂammmmeﬁwmmwmeﬁmmﬁ
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5%
95%

0%
100%

64%
36%

2%
98%

90%
0%
10%

78%
20%
2%

15%
15%
70%
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DUKE ENERGY KENTUCKY

COST OF SERVICE WORKPAPERS

GAS CASE NO: 2009-00202

TWELVE MONTHS ENDING DECEMBER 31, 2008

WPFR-9v-6
WITNESS RESPONSIBLE:

DONALD L. STORCK

DATA: 12 MONTHS ACTUAL AND 0 MONTHS ESTIMATED

METER COSTS ALLOCATOR

fong_description (All)

company_id (Ali)

description (All)
long_description2_2 (All)

long_description3 {All}

ulility_account_id 381

Data

fong_description2

Sum of accum_quantity Sum of accum_cost

GM Group 1 - Residential 115,639 $6,521,017.61
GM Group 2- Residential AMR 4,242 $482,526.43
GM Group 3 - Commercial 2,499 $288,901.87
GM Group 4 - Commercial AMR 75 $14,512.33
GM Group 5 - Small Industrial 1,866 $1,376,632.49
GM Group 6 - Medium Industrial 580 $1,122,606 43
GM Group 7 - Large Industrial 68 $405,892 49
Gauges 18 $14,217.89
Meter - Gas: diaphram, < 500 Cfh 3.277 $246,460.18
Meter - Gas: diaphram, > 500 < 1500 Cfh 191 $146,996.90
Meter - Gas: rotary, > 1500 Cih 119 $103,639.61
Non-unitized 1 $44,131.10
Recorders 3 $2,836.38
retirement unit setup to track adjustments from old system 3 -$25,361.83
Grand Total 128,691 $10,745,009.88

95% $10,212,089.65

Sum of GM Groups 1-7
All Other Costs

5%

Source: Asset Accounting. Grand tolal agrees to FERC 2008 Form 2 Account 381

Page 21 of 27

To WPFR-9v-6, Page 20

$532,920.23 To WPFR-9v-6, Page 21
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DUKE ENERGY KENTUCKY

COST OF SERVICE WORKPAPERS

GAS CASE NO: 2009-00202

TWELVE MONTHS ENDING DECEMBER 31, 2008

DATA: 12 MONTHS ACTUAL AND 0 MONTHS ESTIMATED

WPFR-9v-6

WITNESS RESPONSIBLE:
DONALD L. STORCK
Page 22 of 27

SERVICES ACCOUNT 380
2008 AVERAGE NUMBER
2008 AVERAGE NUMBER OF TOTAL NUMBER OF OF SERVICES
Line NUMBER OF CUSTOMERS SERVICES based on % AVE GROUPED BY TOTAL AVERAGE WEIGHTING
No. SIZE KIND CUSTOMERS (a) % of TOTAL CUSTOMERS {b} CLASS BY SIZE (c} {d} COST (d) cosT FACTOR
[{H] @) ] 4} &) (8} 4]
Col (1) Col (1) Line 47 Cot (2} * Col {3} Line 47 411 (5) Col (6)/ Col (6} Line 13
1 Rs
2 3/4” Gas Services: Plastic, 3/8” 1.00 $1,100.82 § 1,100.92
3 12" Gas Services: Plastic, 1/2° 993.00  $1,053,580.27 § 1.061.02
4 34" Gas Services: CU, 3/4” £,283.00 $1,072,117.04 § 170.64
5 318" Gas Services: Plastic, 34" 2,144.00 $471,262.43 § 218.81
6 5/8" Gas Services: Steel, 314" 300.00 $74,270.52 § 24757
7 314" Gas Services: Plastic, 5/8° 30.00 $27871.73 8 8929.06
8 1" Gas Services: CU, 1* 888.00 $147.453.26 $ 166.06
9 1* Gas Services: Plastic, 1° 77,106.00 $60,738,827.13 § 787.73
10 1" Gas Services: Steel, 1" 1,364.00 $52,013543.78 § 147621
11 11/4" Gas Services: Plastic, 1 1/4' 363000 $301512784 § 830.61
12
13 TOTAL 88,348 93% 92,739 92,739.00 68615,170.78 § 739.87 100 To WPFR.9v-6, Page 2
14
15 cs
16 1 1/4" Gas Setvices; Plastic, 1 1/4' 2,045.00 1,701,92742 $ 830.61
17 11/4" Gas Services: CU, 1 14" 2213.00 40544653 § 18321
18 1 1/4" Gaa Services: Steel, 11/4° 754.00 95,262.15 § 126.34
198 1172 Gas Services: Steel, 1 1/2" 770.00 7,351.77 § 9,55
20 2" Gas Services: CU,2" 148.00 6304063 5§ 42595
21 2" Gas Services: Steel, 2 345.00 §21,29237 § 149387
22 2" Gas Services: Plastic, 2" 83400 1,019,18033 § 1607.56
23 3" Gas Services: Plastic, 3° 122.00 52351946 $ 429114
24 3" Gas Services: Stesl, 3" 112.00 34987481 §  3,123.88
25 4" Gas Services: Plastic, 4" 104.00 386,534.45 § 371668
26 4" Gas Services: Castiron, 4” 1.00 59.73 § 59.79
27 4* Gas Services: Steel, 4" 37.00 109,798.81 § 2,967.54
28
29 TOTAL 6,948 T% 7,293 7.293.00 5,183,298.52 § 710.72 098 To WPFR-9v-6, Page 2
30
31 T
32 4" Gas Services: Steel, 4" 29.00 86,058.52 § 2,967.54 86,058.68
33 6" Gas Services; Plastic, 6" 2.00 $152,896.22 § 6949.83 152,896.28
34 6" Gas Services: Steef, 6" 18.00 $97,234.84 § 5401.94 97,234.92
35
36 TOTAL 66 0% 69 69.00 336,188.58 5§ 487231 6.59 To WPFR-9v-§, Page 2
37
38 T
39
40 € Gas Services: Steel, 6* 12.00 6482323 § 540194 €4,823.28
41 8" Gas Services: Plastic, 8" 6.00 62,623.32 § 10437.22 £2,623.32
42 8" Gas Services: Steel, 8" 8.00 8393628 5 1049204 83,936.32
43
44
45 TOTAL 24 0% 25 26.00 211,362.83 5 8,130.11 10.98 To WPFR-8v-6, Page 2
48
47 GRAND TOTAL 95,386 100% 100,127 100,127.00  74,346,041.7%
48
49
50
51 (a) WPFR-8v-6, page §
52 (b Total number of sesvices from FR-9v-6, page 23, excludes non-unitized
53 (C) Sizes grouped based on aliocated totals by class from Column 3, In some cases, sizes were split between ciasses to armve at correct alfocated tetal.
54 (d) WPFR-8v-6, page 23 :
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DUKE ENERGY KENTUCKY
COST OF SERVICE WORKPAPERS

GAS CASE NO: 2009-00202

WPFR-9v-6

WITNESS RESPONSIBLE:

DONALD L. STORCK

TWELVE MONTHS ENDING DECEMBER 31, 2008

DATA: 12 MONTHS ACTUAL AND 0 MONTHS ESTIMATED

Page 23 of 27

SERVICES ACCOUNT 380

long_description (All)

company_id (All)

description (Al SERVICES

long_description2_2 (Al

long_description3 (All)

utility_account_id (Multiple ltems) 380
Data

long_description2

Sum of accum_quantity

Sum of accum_cost

Average
Cost

Gas Services: Plastic, 3/8" 1 $1,100.92| $ 1,100.92
Gas Services: Plastic, 1/2" 993 $1,053,5690.27] $ 1,061.02
Gas Services: CU, 3/4" 6,283 $1,072,117.04] $ 170.64
Gas Services: Plastic, 3/4" 2,144 $471,262.43| $ 219.81
Gas Services: Steel, 3/4" 300 $74,270.521 $ 247.57
Gas Services: Plastic, 5/8" 30 $27,871.731 $ 929.06
Gas Services: CU, 1" 888 $147,459.26] $ 166.06
Gas Services: Plastic, 1" 77,106 $60,738,827.19] $ 787.73
Gas Services: Steel, 1" 1,364 $2,013,543.78{ % 1,476.21
Gas Services: Plastic, 1 1/4' 5,679 $4,717,055.06] $ 830.61
Gas Services: CU, 1 1/4" 2,213 $405,446.53] $ 183.21
Gas Services: Steel, 1 1/4" 754 $95,262.151 $ 126.34
Gas Services: Steel, 1 1/2" 770 $7,351.771 $ 9.55
Gas Services: CU, 2" 148 $63,040.63]{ $ 42595
Gas Services: Steel, 2" 349 $521,292.371 $ 1,493.67
Gas Services: Plastic, 2" 634 $1,019,190.33] $ 1,607.56
Gas Services: Plastic, 3" 122 $523,519.467 $ 4,291.14
Gas Services: Steel, 3" 112 $349,874811 § 3,123.88
Gas Services: Plastic, 4" 104 $386,534.45| § 3,716.68
Gas Services: Cast lron, 4" 1 $59.791 $ 59.79
(Gas Services: Steel, 4" 66 $195,857.33| $ 2,967.54
Gas Services: Plastic, 6" 22 $152,896.22|1 $ 6,949.83
Gas Services: Steel, 6" 30 $162,058.071 $ 5,401.94
Gas Services: Plastic, 8" 6 $62,623.32] $ 10,437.22
Gas Services: Steel, 8" 8 $83,936.28| $ 10,492.04
Non-unitized 299 $14,014,153.95] $ 46,870.08
Grand Total 100,426| $ 88,360,195.66 |$  879.85

Less Non-unitized

299 $14,014,153.95

Grand Total Excluding Non-unitized

100,127 § 74,346,041.71

Source: Asset Accounting. Grand Total agrees to 2008 FERC Form 2 Account 380, Services, page 209
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DUKE ENERGY KENTUCKY WPFR-9v-6

COST OF SERVICE WORKPAPERS WITNESS RESPONSIBLE:
GAS CASE NO: 2009-00202 DONALD L. STORCK
TWELVE MONTHS ENDING DECEMBER 31, 2008 Page 24 of 27

DATA: 12 MONTHS ACTUAL AND 0 MONTHS ESTIMATED
DISTRIBUTION OF SALARIES & WAGES

Line
No. Description Direct payroll
1 Production - Demand 222,906
2 Production - Supply 274,645
3 Transmission 549
4 Distribution 2,929,456
5 Customer Accounts 1,499,518
6 Customer Services & Informatic 259,475
7 Sales 0
8 Total 5,186,549
9
10 Administrative & General 2,460,550
11
12 Total O&M 7,647,099
13 I
14
15 To WPFR-9v-6, page §
16
17 Source: Distribution of Salaries & Wages, DEK 2008 FERC Form 2, page 355
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DUKE ENERGY KENTUCKY
COST OF SERVICE WORKPAPERS
GAS CASE NO: 2008-00202

TWELVE MONTHS ENDING DECEMBER 31, 2008
DATA: 12 MONTHS ACTUAL AND 0 MONTHS ESTIMATED

CUSTOMER ACCOUNTS

Line

No. FERC Description
1 901 Customer Accounts
2 902 Customer Accounts
3 803 Customer Accounts
4 904 Customer Accounts
5 805 Customer Accounts
6 807 Customer Service and Informational
7 9808 Customer Service and Informational
8 909 Customer Service and Informational
9 910 Customer Service and Informational

10 911 Sales
11 912 Sales
12 913 Sales
13 916 Sales

Specific Description

Supervision

Meter Reading

Customer records and Collection
Uncollectible Accounts
Miscellaneous
Supervision

Customer Assistance
Advertising

Miscellaneous
Supervision
Demonstrating and Selling
Advertising

Miscellaneous

RS Gs ET i Total (a)
9,328.00 734.00 7.00 3.00 10,072
447,111.00 173,256.00 19,855.00 18,321.00 658,543
1,834,683.00 144,284.00 1,367.00 495.00 1,980,829
1,128,907.00 67.590.00 0 0 1,196,497
(13,880.00) (1,092.00) (10.00) (4.00) (14.986)

- Q ¢ 0 -
129,876.00 10,214.00 97.00 35.00 140,222
391,906.00 30,820.00 292.00 106.00 423124
19.00 1.00 - - 20

- 0 0 0 -

- 0 0 o] -

- 0 0 0 -
3,927,850.00 425,807.00 21,608.00 18,956.00 4,394,371

21 (a) Totals agree to DEK 2008 FERC Form 2 Accounts 901-916, pages 324 and 325.

To WPFR-9v-6, Page 2

WPFR-9v-6

WITNESS RESPONSIBLE:
DONALD L. STORCK

Allocation Method

Total Customers
Meter Costs

Total Customers
Actual Write-offs
Total Customers

Total Customers
Total Customers
Total Customers
Totat Customers

Page 25 of 27

Allocator

K401
K413
K401
K406
K401

K401
K401
K401
K401

6/18/20095:41 PM



DUKE ENERGY KENTUCKY

COST OF SERVICE WORKPAPERS

GAS CASE NO: 2009-00202
TWELVE MONTHS ENDING DECEMBER 31, 2008

DATA: 12 MONTHS ACTUAL AND 0 MONTHS ESTIMATED

GAS WRITE-OFFS

Line

— o — Z
N_‘cwooxxmmnuw-\lc

WPFR-9v-6

WITNESS RESPONSIBLE:

To WPFR-9v-6, Page 2

Source: Credit and Collections

Gas (All) 2008

Mo (Al

Sum of Adj Gas Class

. |RCL N Grand Total

00 $2,621,915.00| $2,621,915.00

01 $11,499.16 $11,499.16

02 $155,006.82 $155,006.82

04 $2,651.39 $2,651.39

16 $20.38 $20.38

Grand Total $157,678.59 $2,633,414.16| $2,791,092.75
5.649% 94.351% 100.00%

GS RS

DONALD L. STORCK

Page 26 of 27
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DUKE ENERGY KENTUCKY

COST OF SERVICE WORKPAPERS

GAS CASE NO: 2009-00202

TWELVE MONTHS ENDING DECEMBER 31, 2008

DATA: 12 MONTHS ACTUAL AND 0 MONTHS ESTIMATED
ALLOCATION OF DEPR EXP ANNUALIZATION ADJUSTMENT TO FUNCTIONAL CATEGORY (THESE AMOUNTS USED TO ADJUST DEPR RESERVE ON FR-9V-1)

WPFR-9v-6
WITNESS RESPONS
DONALD L. STOR:
Page 27 of 27

Allocated
Depraciation Depreciation
Calculated Depr/Amort Expense Expense
Line No. altocator Expense Annualization Adj Annualization Adj
1 SFR Sch B-3.2 SFR WPC 2B
2 PRODUCTION PLANT
3 PRODUCTION PLANT 41,778 7,389
4 TOTAL PROD
5
6  TRANSMISSION PLANT
7 TRANSMISSION PLANT -
8 TA
]
10 DISTRIBUTION PLANT
11 SYSTEM M&R - (2780, 2781) 129,314 22,872
12 DIST REG - 2782 21,706 3,839
13 LARGE IND M&R - (2850, 2851) 13,655 2,415
14 MAINS - (2761, 2762, 2763, 2765, 2767, 2768) Demand 85% 4,787,921 848,621
15 MAINS - (2761, 2762, 2783, 2765, 2767, 2768) Customer 15% 846,602 149,757
16 SERVICES - (2801, 2802, 2803, 2804, 2805.2807) 3,828,803 677,212
17 MTRS & MTR INST (2810, 2811, 2820, 2821) 685,197 121,193
18 LAND, R OF W STRUCT & IMPROV, OTH, SL. (274,275,287) 19,682 3,481
19 HOUSE REG & INSTALL (2830-2831, 2840-2841) 340,104 60,155
20 GAS DISTRIBUTION - RWIP
21 TTOTAL DIST DEPREG 10,683,074 1,889,545 To FR-Gv-1
22 Schedule 3
23 GENERAL & INTANGIBLE PLANT
24 PRODUCTION PLANT WPFR:9v-6, P.5 4.3% 6,808 1,204
25 PRODUCTION PLANT COMMODITY WPFR-9v-6, P.5 5.3% 8388 1,484
26 DISTRIBUTION PLANT WPFR-9v-6, P.5 0.0% o .
27 CUSTOMER ACCOUNTING WPFR-9v-6, P.5 56.5% 89467 15,824
28 CUSTOMER SERVICE & INFORMATION WPFR-9v-6, P.5 28.9% 45796 8,100
29 SALES WPFR-9v-6, P.5 5.0% 7924 1,402
30 TTOTAL GEN DEPREC 158,363 28,014
31
32  COMMON & OTHER PLANT
33 PRODUCTION PLANT see above 4.3% 623,020 110,195
34 PRODUCTION PLANT COMMODITY see above 5.3% 8388 1,484
35 DISTRIBUTION PLANT see above 0.0% 0 -
36 CUSTOMER ACCOUNTING see above 56.5% 89467 15,824
37 CUSTOMER SERVICE & INFORMATION see above 28.9% 45796 8,100
38 SALES see above 5.0% 7924 1,402
39 TOTAL COM & OTHER PLT 774,595 137,005
40
41 TOTAL DEPRECIATION EXPENSE 11,657,827 2,061,951 7,061,953
42 CHECK 71,657,627

6/18/20095:41 PM






DUKE ENERGY KENTUCKY
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(9)(w)

807 KAR 5:001, SECTION 10(9)(w)

Description of Filing Requirement:

Local exchange carriers with fewer than 50,000 access lines shall not be required to file cost of
service studies, except as specifically directed by the commission. Local exchange carriers with
more than 50,000 access lines shall file:

1. A jurisdictional separations study consistent with Part 36 of the Federal Communications
Commission's rules and regulations; and

2. Service specific cost studies to support the pricing of all services that generate annual
revenue greater than $1,000,000, except local exchange access:

e Based on current and reliable data from a single time period; and

e Using generally recognized fully allocated, embedded, or incremental cost principles.

Response:

Not applicable.

Sponsoring Witness: Not applicable







DUKE ENERGY KENTUCKY
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(10)(a)

807 KAR 5:001 SECTION 10(10)(a)

Description of Filing Requirement;

Jurisdictional financial summary for both base and forecasted periods detailing how utility

derived amount of requested revenue increase.

Response:

See Schedule A of Schedule Book.

Sponsoring Witness: Robert M. Parsons







DUKE ENERGY KENTUCKY
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(10)(b)

807 KAR 5:001 SECTION 10(10)(b)

Description of Filing Requirement:

Jurisdictional rate base summary for both base and forecasted periods with supporting schedules

which include detailed analyses of each component of the rate base.

Response:

See Schedule B of Schedule Book.

Sponsoring Witness: Robert M. Parsons







DUKE ENERGY KENTUCKY
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(10)(c)

807 KAR 5:001 SECTION 10(10)(c)

Description of Filing Requirement:

Jurisdictional operating income summary for both base and forecasted periods with supporting

schedules which provide breakdowns by major account group and by individual account.

Response:

See Schedule C of Schedule Book.

Sponsoring Witness: Robert M. Parsons







DUKE ENERGY KENTUCKY
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(10)(d)

807 KAR 5:001 SECTION 10(10)(d)

Description of Filing Requirement;

Summary of jurisdictional adjustments to operating income by major account with supporting

schedules for individual adjustments and jurisdictional factors.

Response:

See Schedule D of Schedule Book.

Sponsoring Witness: Robert M. Parsons







DUKE ENERGY KENTUCKY
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(10)(e)

807 KAR 5:001 SECTION 10(10)(e)

Description of Filing Requirement:

Jurisdictional federal and state income tax summary for both base and forecasted periods with all

supporting schedules of the various components of jurisdictional income taxes.

Response:

See Schedule E of Schedule Book.

Sponsoring Witness: Robert M. Parsons







DUKE ENERGY KENTUCKY
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(10)(f)

807 KAR 5:001 SECTION 10(10)(f)

Description of Filing Requirement:

Summary schedules for both base and forecasted periods (utility may also provide summary
segregating items it proposes to recover in rates) of organization membership dues; initiation
fees; expenditure for country club; charitable contributions; marketing, sales, and advertising;
professional services; civic and political activities; employee parties and outings; employee gifts;

and rate cases.

Response:
See Schedule F of Schedule Book.

Sponsoring Witness: Robert M. Parsons







DUKE ENERGY KENTUCKY
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(10)(g)

807 KAR 5:001 SECTION 10(10)(g)

Description of Filing Requirement:

Analysis of payroll costs including schedules for wages and salaries, employee benefits, payroll

taxes, straight time and overtime hours, and executive compensation by title.

Response:

See Schedule G of Schedule Book.

Sponsoring Witness: Robert M. Parsons







DUKE ENERGY KENTUCKY
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(10)(h)

807 KAR 5:001 SECTION 10(10)(h)

Description of Filing Requirement:

Computation of gross revenue conversion factor for forecasted period.

Response:

See Schedule H of Schedule Book.

Sponsoring Witness: Robert M. Parsons







DUKE ENERGY KENTUCKY
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(10)(i)

807 KAR 5:001 SECTION 10(10)(i)

Description of Filing Requirement:

Comparative income statements (exclusive of dividends per share or earnings per share), revenue
statistics and sales statistics for 5 calendar years prior to application filing date, base periods,

forecasted period, and 2 calendar years beyond forecast period.

Response:

See Schedule I of Schedule Book.

Sponsoring Witness: Stephen R. Lee







DUKE ENERGY KENTUCKY
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(10)(j)

807 KAR 5:001 SECTION 10(10)(j)

Description of Filing Requirement:

Cost of capital summary for both base and forecasted periods with supporting schedules

providing details on each component of the capital structure.

Response:
See Schedule J of Schedule Book.

Sponsoring Witness: Stephen G. De May







DUKE ENERGY KENTUCKY
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(10)(k)

807 KAR 5:001 SECTION 10(10)(k)

Description of Filing Requirement:

Comparative financial data and earnings measures for the 10 most recent calendar years, base

period, and forecast period.

Response:
See Schedule K of Schedule Book,

Sponsoring Witness: Brenda R. Melendez
Robert M. Parsons
Stephen G. De May







DUKE ENERGY KENTUCKY
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(10)(1)

807 KAR 5:001 SECTION 10(10)(I)

Description of Filing Requirement;

Narrative description and explanation of all proposed tariff changes.

Response:

See Schedule L of Schedule Book.

Sponsoring Witness: James E. Ziolkowski







DUKE ENERGY KENTUCKY
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(10)(m)

807 KAR 5:001 SECTION 10(10)(m)

Description of Filing Requirement:
Revenue summary for both base and forecasted periods with supporting schedules which provide

detailed billing analyses for all customer classes.

Response:

See Schedule M of Schedule Book,

Sponsoring Witness; James E. Ziolkowski







DUKE ENERGY KENTUCKY
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(10)(n)

807 KAR 5:001 SECTION 10(10)(n)

Description of Filing Requirement:

Typical bill comparison under present and proposed rates for all customer classes.

Response:

See Schedule N of Schedule Book.

Sponsoring Witness: James E. Ziolkowski







DUKE ENERGY KENTUCKY
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(3)

807 KAR 5:001, SECTION 10(3)

Description of Filing Requirement:

Form of Notice to Customers. Every utility filing an application pursuant to this section shall
notify all affected customers in the manner prescribed herein. The notice shall include the
following information:

(a) The amount of the change requested in both dollar amounts and percentage change for each
customer classification to which the proposed rate change will apply;

(b) The present rates and the proposed rates for each customer class to which the proposed rates
would apply;

(c) Electric, gas, water and sewer utilities shall include the effect upon the average bill for each
customer class to which the proposed rate change will apply;

(d) Local exchange companies shall include the effect upon the average bill for each customer
class for the proposed rate change in basic local service;

(e) A statement that the rates contained in this notice are the rates proposed by (name of utility);
however, the Public Service Commission may order rates to be charged that differ from the
proposed rates contained in this notice;

(f) A statement that any corporation, association, or person with a substantial interest in the
matter may, by written request, within thirty (30) days after publication or mailing of this
notice of the proposed rate changes request to intervene; intervention may be granted beyond
the thirty (30) day period for good cause shown;

(g) A statement that any person who has been granted intervention by the commission may
obtain copies of the rate application and any other filings made by the utility by contacting
the utility through a name and address and phone number stated in this notice;

(h) A statement that any person may examine the rate application and any other filings made by
the utility at the main office of the utility or at the commission's office indicating the
addresses and telephone numbers of both the utility and the commission; and

(i) The commission may grant a utility with annual gross revenues greater than $1,000,000,
upon written request, permission to use an abbreviated form of published notice of the
proposed rates provided the notice includes a coupon which may be used to obtain all of the
information required herein.



Response:

A copy of the customer notice is attached. The customer notice was provided to local

newspapers for publication, as required.

Sponsoring Witness: James E. Ziolkowski




NOTICE

Duke Energy Kentucky, Inc. (Duke Energy Kentucky) hereby gives notice that it seeks approval by the
Kentucky Public Service Commission (Commission) of an adjustment of gas rates to become effective on and
after July 31, 2009. The Commission has docketed this proceeding as Case No. 2009-00202.

The proposed gas rates are applicable to the following communities:

Alexandria
Bellevue

Boone County
Bromley

Butler

Campbell County
Cold Spring
Covington
Crescent Park
Crescent Springs
Crestview
Crestview Hills
Crittenden
Dayton

Dry Ridge
Edgewood
Elsmere

Erlanger
Fairview
Falmouth
Florence

Fort Mitchell
Fort Thomas

Fort Wright-Lookout Heights
Gallatin County
Glencoe

Grant County
Highland Heights
Independence
Kenton County
Kenton Vale
Lakeside Park
Latonia Lakes
Ludlow

Melbourne
Newport

Park Hills
Pendleton County
Ryland Heights
Silver Grove
Southgate
Taylor Mill
Union

Villa Hills
Visalia

Walton
Warsaw
Wilder
Woodlawn
Williamstown

DUKE ENERGY KENTUCKY PRESENT AND PROPOSED RATES

The present and proposed rates charged in all territories served by Duke Energy Kentucky are as follows.

The current GCA Rate in effect as of July 1, 2009, is $0.5690 per Ccf.

Rate

Present Rates
Monthly Customer Charge:
All Cef

Proposed Rates
Moathly Customer Charge:
All Ccf

Present Rates

Monthly Customer Charge:

All Cef

Proposed Rates

Monthly Customer Charge:

All Ccf

Present Rates
Administrative Charge:
All Ccef

Base Rate +

Residential Service - Rate RS

$12.00
$0.26687

$30.00
$0.19966

General Service - Rate GS

$30.00
$0.20949

$47.50
$0.22786

Interruptible Transportation
Service - Rate IT

$430.00
$0.076260

GCA = Total Rate
$12.00
$0.5690 $0.83587
$30.00
$0.5690 $0.76866
$30.00
$0.5690 $0.77849
$30.00
$0.5690 $0.79686
$430.00

$0.076260



Proposed Rates
Administrative Charge: $430.00 $430.00
All Cef $0.1015 $0.1015

Firm Transportation Service-
Large - Rate FT-L
Present Rates

Monthly Customer Charge: $430.00 $430.00

All Cef $0.17713 $0.17713
Proposed Rates

Monthly Customer Charge: $430.00 $430.00

All Cef $0.19252 $0.19252

Rate MPS, Meter Pulse Service

Proposed Rates
Monthly Charge: Variable

Rate MPS is an optional program available to customers that request the Company to install gas meter pulse
equipment, a meter-related service not otherwise provided by the Company. Gas meter pulse equipment connects
the Company’s gas meter (used for billing) to the customer’s energy management system and provides an input
data signal that is proportional to the amount of gas consumed during a specific time interval. Duke Encrgy
Kentucky proposes to charge a basic one-time fee of $500 for the installation of the gas meter pulse equipment.
The Company may also charge to recover certain incremental costs, such as index replacement, meter replacement
if necessary or additional service calls, as outlined in the proposed tariff sheet. The customer must provide sither
a regulated 24 volts DC, or 120 volts AC electric supply, to an area 2’ x 2, approximately 20’ away from any gas
pipeline flanges or gas pressure relief devices.

[n addition, Duke Energy Kentucky proposes to change the text of the following tariffs:

Rider AMRP
Accelerated Main Replacement Program Rider
Proposed Rate
This tariff is hereby cancelled and withdrawn. Any references on individual tariffs were deleted.

Rider MSR-G
Merger Savings Credit Rider-Gas

Proposed Rate
This tariff is hereby cancelled and withdrawn. Any references on individual tariffs were deleted.

Gas Cost Adjustment Clause
Present Rate
DEFINITIONS

For purposes of this tariff:

(A) "Average Cost" means the cost of gas supplies, including associated transportation and storage charges
and propane, which results from the application of suppliers' rates currently in effect, or reasonably
expected to be in effect during the three-month period, on purchased volumes during the twelve-month
period ending with the reporting period, divided by the corresponding sales volume. This includes the
cost of all gas supplies acquired through hedging instruments, including the cost of the hedging



instruments themselves, acquired under a hedging plan approved by the Commission and under the terms
and conditions of this tariff.

Proposed Rate
DEFINITIONS

For purposes of this tariff:

(A) "Average Cost" means the cost of gas supplies, including associated transportation and storage charges
and propane, which results from the application of suppliers' rates currently in effect, or reasonably
expected to be in effect during the three- month period, on purchased volumes during the twelve-month
period ending with the reporting period, divided by the corresponding sales volume. This includes the
cost of all gas supplies acquired through hedging instruments, including the cost of the hedging
instruments themselves, acquired under a hedging plan approved by the Commission and under the terms
and conditions of this tariff. Also included are carrying costs for gas stored underground. In addition net
charge offs and collection fees less late payment charges related to gas costs billed to customers are
included.

Rate AS, Pooling Service For Interruptible Gas Transportation

Present Rate
LATE PAYMENT CHARGE

Payment of the total amount due must be received in the Company's office by the due date shown on the
bill. When not so paid, an additional amount equal to one and one-half percent (1.5%) of the unpaid balance is due
and payable.

Proposed Rate
LATE PAYMENT CHARGE

Payment of the total amount due must be received in the Company's office by the due date shown on the
bill. When not so paid, an additional amount equal to one and one-half percent (1.5%) of the unpaid balance is due
and payable.

IMPACT OF PROPOSED RATES

The foregoing proposed rates designed to recover Duke Energy Kentucky’s revenue deficiency reflect an
increase in electric revenues of approximately $17.5 million or 14.03% to Duke Energy Kentucky. The estimated
amount of this increase per customer class is as follows:

Rate RS — Residential Service $14,811,787 18.38%
Rate GS — Commercial Service $ 1,904,380 6.13%
Rate GS — Industrial Service $ 117,142 3.19%
Rate GS — Other Public Authority Service $ 172,893 3.42%
Rate FT-L — Firm Transportation Service § 178314 7.16%
Rate IT ~ Interruptible Transportation Service $ 309,820 29.23%

The average monthly bill for each customer class to which the proposed rates will apply will increase
approximately as follows:

Rate RS — Residential Service $ 1329 16.2%
Rate GS — Commercial Service $ 2468 6.1%
Rate GS — Industrial Service $ 4267 3.2%
Rate GS — Other Public Authority Service § 3883 3.4%
Rate FT-L — Firm Transportation Service $ 174.81 7.2%



Rate FT-L — Firm Transportation Service 5 17481 7.2%
Rate IT — Interruptible Transportation Service $1,075.75 29.2%

The rates contained in this notice are the rates proposed by Duke Energy Kentucky; however, the
Commission may order rates to be charged that differ from the proposed rates contained in this notice. Such action
may result in rates for consumers other than the rates in this notice.

Any corporation, association, or person may, by written request, within thirty (30) days after publication
of this notice of the proposed rate changes, request to intervene; intervention may be granted beyond the thirty
(30) day period for good cause shown. Requests to intervene should be submitted to the Kentucky Public Service
Commission, P. O. Box 615, 211 Sower Boulevard, Frankfort, Kentucky 40602-0615, and shall set forth the
grounds for the request including the status and interest of the party.

Intervenors may obtain copies of the application and other filings made by the Company by contacting
Ms. Dianne Kuhnell of Duke Energy Kentucky at 139 East Fourth Street, Rm 2500, AT II, Cincinnati, OH 45202
or by telephone at (513) 419-1837. A copy of the application and other filings made by the Company is available
for public inspection at the Commission's office in Frankfort, Kentucky, and at the following Company offices:
1697 A Monmouth Street, Newport, KY 41071.

For further information contact:

PUBLIC SERVICE COMMISSION DUKE ENERGY KENTUCKY
COMMONWEALTH OF KENTUCKY 1697 A MONMOUTH STREET
P.0.BOX 615 NEWPORT, KENTUCKY 41071
211 SOWER BOULEVARD (513) 287-3842

FRANKFORT, KENTUCKY 40602-0615
(502) 564-3940






DUKE ENERGY KENTUCKY
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(4)

807 KAR 5:001, SECTION 10(4)

Description of Filing Requirement:

If copy of public notice included, did it meet requirements?

Response:

Yes, it meets the requirements. See FR 10(3), 807 KAR 5:001, Section 10(3).

Sponsoring Witness: Julia S. Janson







DUKE ENERGY KENTUCKY, INC.
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 6(1)

807 KAR 5:001, SECTION 6(1)

Description of Filing Requirement:

Amount and kinds of stock authorized.

Response:

1,000,000 shares of Capital Stock $15 per share par value amounting to $15,000,000 par value.

Responsible Witness: Stephen G. De May






DUKE ENERGY KENTUCKY, INC.
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 6(2)

807 KAR 5:001, SECTION 6(2)

Description of Filing Requirement:

Amount and kinds of stock issued and outstanding.

Response:

585,333 shares of Capital Stock, $15 per share par value, amounting to $8,779,995 total par

value plus paid-in capital of $167,494,135.

Responsible Witness: Stephen G. De May






DUKE ENERGY KENTUCKY, INC.
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 6(3)

807 KAR 5:001, SECTION 6(3)

Description of Filing Requirement:

Terms of preference of preferred stock whether cumulative or participating, or on dividends or

assets or otherwise.

Response:

There is no preferred stock authorized, issued or outstanding.

Responsible Witness: Stephen G. De May






DUKE ENERGY KENTUCKY, INC.
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 6(4)

807 KAR 5:001, SECTION 6(4)

Description of Filing Requirement:

Brief description of each mortgage on property of applicant, giving date of execution, name of
mortgagor, name of mortgagee, or trustee, amount of indebtedness authorized to be secured

thereby, and the amount of indebtedness actually secured, together with any sinking fund provision.

Response:

Duke Energy Kentucky does not have any assets secured by a mortgage.

Responsible Witness: Stephen G. De May






DUKE ENERGY KENTUCKY, INC.
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 6(5)

807 KAR 5:001, SECTION 6(5)

Description of Filing Requirement:

Amount of bonds authorized, and amount issued, giving the name of the public utility which issued the
same, describing each class separately, and giving date of issue, face value, rate of interest, date of maturity

and how secured, together with amount of interest paid thereon during the last fiscal year.

Response:

The Company has one outstanding issue of unsecured senior debentures issued under an Indenture dated July
1, 1995, between itself and The Bank of New York Trust Company, N.A., as Trustee, (Successor Trustee to
Fifth Third Bank), as supplemented by four Supplemental Indentures. The Indenture, as amended, allows
the Company to issue debt securities in an unlimited amount from time to time. The Debentures issued
under the Indenture are the following:

Principal
Supplemental Amt. Auth. Principal Rate of Date of Interest Paid
Indenture Date of Issue  and Issued Amt. Qutstd. Interest Maturity Year 2008
R $ $
4" Supplemental 9/17/99 20,000,000 20,000,000 7.875% 9/15/09 1,575,000
20,000,000 1,575,000

The Company has three outstanding issues of unsecured senior debentures issued under an Indenture dated
December 1, 2004, between itself and Deutsche Bank Trust Company Americas, as Trustee, as
supplemented by one Supplemental Indenture. The Indenture allows the Company to issue debt securities in
an unlimited amount from time to time. The Debentures issued under the Indenture are the following;:

Principal
Supplemental Amt. Auth. Principal Rate of Date of Interest Paid
Indenture Date of Issue  and Issued Amt. Outstd. Interest Maturity Year 2008
$ $ $
Not Applicable 12/9/04 40,000,000 40,000,000 5.00% 12/15/14 2,000,000
1* Supplemental 3/10/06 50,000,000 50,000,000 5.75% 3/10/16 2,875,000
1* Supplemental 3/10/06 65,000,000 65,000,000 6.20% 3/10/36 4,030,000

155,000,000 8,905,000



The Company has two outstanding tax exempt bonds. The interest rate on the bonds resets
periodically.

Principal Rate of
Amt. Auth. Principal Interest Date of Interest Paid
Series Date of Issue and Issued Amt. Outstd. (12/31/08) Maturity Year 2008
$ $ $
2006B 7/26/06 26,720,000 26,720,000 0.94% 8/1/27 251,000
2008A 12/10/08 50,000,000 50,000,000 1.75% 8/1/27 875,000
76,720,000 1,126,000

Responsible Witness: Stephen G. De May






DUKE ENERGY KENTUCKY, INC.
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 6(6)

807 KAR 5:001, SECTION 6(6)

Description of Filing Requirement:

Each note outstanding, giving date of issue, amount, date of maturity, rate of interest, in whose

favor, together with amount of interest paid thereon during the last fiscal year.

Response:

Duke Energy Kentucky did not have outstanding notes as of 12/31/08.

Responsible Witness: Stephen G. De May






DUKE ENERGY KENTUCKY, INC.
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 6(7)

807 KAR 5:001, SECTION 6(7)

Description of Filing Requirement:

Other indebtedness, giving same by classes and describing security, if any, with a brief statement
of the devolution or assumption of any portion of such indebtedness upon or by person or
corporation if the original liability has been transferred, together with amount of interest paid

thereon during the last fiscal year.

Response:

Master Credit Facility
Description: Loan against master credit facility
Amount: Approximately $74 million

Initiation Date: September 30, 2008

Maturity Date:  Can be renewed until June 2012

Interest Rate: 2.26% at12/31/08 (variable rate based on one-month LIBOR )
2008 Interest:  Approximately $1.7 million

Capital Leases
Description: Meter Leases
Amount: Approximately $13 million

Initiation Date: Various (December 2000 — December 2007)
Maturity Date: ~ Various (September 2009 — September 2020)
Interest Rate: ~ Various (4.48% - 8.60%)

2008 Interest:  Approximately $737 thousand

Responsible Witness: Stephen G. De May






DUKE ENERGY KENTUCKY, INC.
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 6(8)

807 KAR 5:001, SECTION 6(8)

Description of Filing Requirement:

Rate and amount of dividends paid during the five (5) previous fiscal years, and the amount of

capital stock on which dividends were paid each year.

Response:
Dividends Paid
Year Ending Per Share Total No. of Shares Par Value of Stock
$ $ $

December 31, 2004 24.94 14,600,000 585,333 8,779,995
December 31, 2005 17.03 9,965,521 585,333 8,779,995
December 31, 2006 -()- -0- 585,333 8,779,995
December 31, 2007 -0- -0- 585,333 8,779,995
December 31, 2008 51.25 30,000,000 585,333 8,779,995

Responsible Witness: Stephen G. De May






DUKE ENERGY KENTUCKY
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 6(9)

807 KAR 5:001, SECTION 6(9)

Description of Filing Requirement:

Detailed income statement and balance sheet.

Response:

See attached income statement for the twelve months ended March 31, 2009, and the attached
balance sheet as of March 31, 2009.

Sponsoring Witness: Brenda R. Melendez



DUKE ENERGY KENTUCKY
CASE NO. 2009-00202
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 6 (9)
INCOME STATEMENT
FOR THE TWELVE MONTHS ENDED MARCH 31, 2009

UTILITY OPERATING INCOME:
OPERATING REVENUES

OPERATING EXPENSES:

807 KAR 5:001, SECTION 6(9)

Twelve Months Ended
March 31, 2009

OPERATION EXPENSE
MAINTENANCE EXPENSE
DEPRECIATION EXPENSE
AMORTIZATION AND DEPLETION OF UTILITY PLANT
REGULATORY DEBITS
TAXES OTHER THAN INCOME TAXES
INCOME TAXES - FEDERAL
- STATE

PROVISION FOR DEFERRED INCOME TAXES
PROVISION FOR DEFERRED INCOME TAXES - CREDIT
INVESTMENT TAX CREDIT ADJUSTMENT - NET
GAINS FROM DISP OF ALLOW - CREDIT
ACCRETION EXPENSE

TOTAL OPERATING EXPENSES
NET UTIITY OPERATING INCOME

OTHER INCOME AND DEDUCTIONS:
OTHER INCOME -
NONUTILITY OPERATING INCOME
INTEREST AND DIVIDEND INCOME
ALLOWANCE FOR OTHER FUNDS USED DURING CONSTRUCTION
MISCELLANEOUS NONOPERATING INCOME
GAIN ON DISPOSITION OF PROPERTY
TOTAL OTHER INCOME

OTHER INCOME DEDUCTIONS -
LOSS ON DISPOSITION OF PROPERTY
MISCELLANEOUS INCOME DEDUCTIONS
TOTAL OTHER INCOME DEDUCTIONS

TAXES APPLICABLE TO OTHER INCOME AND DEDUCTIONS
TAXES OTHER THAN INCOME TAXES
INCOME TAXES - FEDERAL
- STATE
PROVISION FOR DEFERRED INCOME TAXES
PROVISION FOR DEFERRED INCOME TAXES - CREDIT
INVESTMENT TAX CREDIT ADJ - NET
TOTAL TAXES ON OTHER INCOME AND DEDUCTIONS
NET OTHER INCOME AND DEDUCTIONS

INTEREST CHARGES:
INTEREST ON LONG TERM DEBT
AMORTIZATION OF DEBT DISCOUNT AND EXPENSE
AMORTIZATION OF LOSS ON REACQUIRED DEBT
AMORTIZATION OF PREMIUM ON DEBT - CREDIT
INTEREST ON DEBT TO ASSOC. COMPANIES
OTHER INTEREST EXPENSE

ALLOWANCE FOR BORROWED FUNDS USED DURING CONST - CREDIT

NET INTEREST CHARGES
NET INCOME

$

490,239,523

346,569,409
26,149,549
35,225,327

2,699,711
505,133
7,632,292

(147.670)
647,657
59,222,346
39,941,823

(211,656)
148,946
561

438,201,890

52 037,633

(345,214)
3,575,286
614,906
36,478
65,449

3,946,905

0
1,082,513

1,082,513

234,649
4,323,834
514,643
262,025

(4,667,076)

(561,035)

107,040

2,767,352

13,814,002
266,322
327,555

0

22,264

3,818,924
(211,556)

18,037,511

36,757,474
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As of
ASSETS March 31, 2009
$
UTILITY PLANT:
UTILITY PLANT IN SERVICE 1,490,683,719
CONSTRUCTION WORK IN PROGRESS 26,356,178
LESS: ACCUMULATED PROVISION FOR DEPRECIATION 652 878,338
NET UTILITY PLANT 864,161,559
OTHER PROPERTY AND INVESTMENTS:
NONUTILITY PROPERTY - NET 24,088,348
QOTHER INVESTMENTS 1,500
LESS: ACCUM. PROVISION FOR DEPR. & AMORT. 13,487,195
SPECIAL FUNDS 0
TOTAL OTHER PROPERTY AND INVESTMENTS 10,602,653
CURRENT AND ACCRUED ASSETS:
CASH 14,568,588
SPECIAL DEPOSITS 0
WORKING FUNDS 2,500
TEMPORARY CASH INVESTMENTS 80,000
NOTES AND ACCOUNTS RECEIVABLE - NET 11,114,359
NOTES RECEIVABLE FROM ASSOCIATED COMPANIES 29,838,407
RECEIVABLES FROM ASSOCIATED COMPANIES 130,942
MATERIALS, SUPPLIES AND FUEL 35,455,006
ALLOWANCES 4,252,583
GAS STORED - CURRENT 0
PREPAYMENTS 5,986,853
MISCELLANEOQUS CURRENT AND ACCRUED ASSETS 4,646,402
INTEREST AND DIVIDENDS RECEIVABLE 379,640
RENTS RECEIVABLE o]
DERIVATIVE INSTRUMENT ASSETS 0
TOTAL CURRENT AND ACCRUED ASSETS 106,455,280
DEFERRED DEBITS:
UNAMORTIZED DEBT EXPENSE 1,605,243
OTHER REGULATORY ASSETS 20,939,954
PRELIM. SURVEY AND INVESTIGATION CHARGES (ELECTRIC) 987,066
CLEARING ACCOUNTS 4,479
TEMPORARY FACILITIES (28,193)
MISCELLANEOUS DEFERRED DEBITS 38,153,639
UNAMORTIZED LOSS ON REACQUIRED DEBT 3,592,301
ACCUMULATED DEFERRED INCOME TAXES 15,941,302
UNRECOVERED PURCHASED GAS COSTS 440,043
TOTAL DEFERRED DEBITS 81,635,834

TOTAL ASSETS AND OTHER DEBITS

1,062 855,326
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LIABILITIES

PROPRIETARY CAPITAL:

CAPITAL STOCK - $15 PAR VALUE
AUTHORIZED - 1,000,000 SHARES
OUTSTANDING - 585,333 SHARES

PREMIUM ON CAPITAL STOCK

OTHER PAID-IN CAPITAL

RETAINED EARNINGS

ACCUMULATED OTHER COMPREHENSIVE INCOME

TOTAL PROPRIETARY CAPITAL

LONG TERM DEBT:
BONDS
OTHER LONG TERM DEBT
UNAMORTIZED PREMIUM ON LONG TERM DEBT
UNAMORTIZED DISCOUNT ON LONG TERM DEBT

TOTAL LONG TERM DEBT

OTHER NONCURRENT LIABILITIES:
OBLIGATIONS UNDER CAPITAL LEASES - NONCURRENT
ACCUMULATED PROVISION FOR INJURIES AND DAMAGES
ACCUMULATED PROVISION FOR PENSION AND BENEFITS
ACCUMULATED MISCELLANEQUS OPERATING PROVISIONS
ACCUMULATED PROVISION FOR RATE REFUND
LT PORTION OF DERIVATIVE INSTRUMENT LIABILITIES - HEDGES
ASSET RETIREMENT OBLIGATIONS

TOTAL OTHER NONCURRENT LIABILITIES

CURRENT AND ACCRUED LIABILITIES:
NOTES PAYABLE
ACCOUNTS PAYABLE
NOTES PAYABLE TO ASSQCIATED COMPANIES
ACCOUNTS PAYABLE TO ASSOCIATED COMPANIES
CUSTOMER DEPOSITS
TAXES ACCRUED
INTEREST ACCRUED
TAX COLLECTIONS PAYABLE
MISCELLANEQUS CURRENT AND ACCRUED LIABILITIES
OBLIGATIONS UNDER CAPITAL LEASES-CURRENT
DERIVATIVE INSTRUMENT LIABILITIES
TOTAL CURRENT AND ACCRUED LIABILITIES

DEFERRED CREDITS:
CUSTOMER ADVANCES FOR CONSTRUCTION
ACCUMULATED DEFERRED INVESTMENT TAX CREDITS
OTHER DEFERRED CREDITS
OTHER REGULATORY LIABILITIES
ACCUMULATED DEFERRED INCOME TAXES OTHER PROPERTY
ACCUMULATED DEFERRED INCOME TAXES OTHER
TOTAL DEFERRED CREDITS

TOTAL LIABILITIES AND OTHER CREDITS

As of
March 31, 2009

$

8,779,995
18,838,946
148,655,189
229,541,056
4]

405,815,186

0
326,088,539
0

571,017

0
325,517,522

10,267,385
0
7,640,970
2,019,334
7,517,628
6,550,135
6,471,550

40,457,002

0
26,332,159
0
19,025,056
6,653,180
9,163,029
2,345,379
1,608,521
5,550,763
2,431,116
34,758

73,143 961

1,638,646
4,281,158
25,809,669
1,061,671
170,056,031
15,074,480

217,921,655

1,062 855,326
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