
May 1,2009 

Mr. Jeff DeRouen 
Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
P. 0. Box 615 
Frankfort, KY 40602 

A NiSource Cornpan y 

2001 Mercer Road 
Lexington, KY 40511 

MAY 0 1 2009 
PUBLIC SERVICE 

COMNIISSION 

Re: Columbia Gas of K-entucky, Inc. 
General Rates Case No. 2009 - 00141 

Dear Mr. DeRouen: 

Pursuant to its Notice of Intent dated April 1, 2009, Columbia Gas of Kentucky, Inc. 
(“Columbia”) hereby submits and original and ten (10) copies of its Application for an 
adjustment in rates utilizing an historic test year. 

Very truly yours, 

StephLn B. Seiple 
Assistant General Counsel 

Enclosures 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

MAY 0 1 2009 
PUBLIC SERVICE In the matter of adjustment of rates of Columbia ) 

Case No. 2009-00141 cmfiaq ISSIO~ Gas of Kentucky, Inc. 1 

STATEMENT AND NOTICE 
QF COLUMBIA GAS OF KENTUCKY, INC. 

Columbia Gas of Kentucky, Inc. (“Columbia”) informs the Commission that it is engaged 

in the business of h s h i n g  natural gas services to the public in certain counties in the Com- 

monwealth of K.entucky, pursuant to authority granted by the Commission, and does hereby pro- 

pose to adjust its rates effective the thirty first day of May, 2009, in conformity with t h s  State- 

ment and Notice and the attached schedules. Columbia respectfully states: 

(A) Columbia is a corporation organized and existing under the laws of the Common- 

wealth of Kentucky. Columbia’s full n m e  is Columbia Gas of Kentucky, Inc. Its corporate head- 

quarters and principal Kentucky office are located at 2001 Mercer Road, Lexington, Kentucky, 

40.51 1-1018, and its mailing address is P.O. Box 14241, Lexington, ICY 40512-4241. Columbiais 

engaged in the distribution and sale of natural gas, as well as the transportation of customer-owned 

volumes of gas, in the following Kentucky communities: Ashland, Bellefonte, Catlettsburg, Coal 

Run, Cyntlziana, Flatwoods, Foster, Frankfort, Fullerton, Georgetown, Germantown, Greenup, 

Hindman, Inez, Imine, Lexington, Louisa, Maysville, Midway, Mt. Sterlkig, Paris, Raceland, Ra- 

venna, Russell, South Shore, South Williamson, Versailles, Warfield, Winchester, and Worthngton. 

Columbia also serves rural communities and areas in the following Kentucky counties: Bath, Bour- 

bon, Boyd, Bracken, Carter, Clark, Clay, Estill, Fayette, Floyd, Franklin, Greenup, Harrison, Jessa- 



mine, Johnson, ICnott, L,awrence, Lee, Letcher, Lewis, Madison, Martin, Mason, Menifee, Mont- 

gomery, Morgan, Nicholas, Owsley, Pendleton, Pike, Robertson, Scott, and Woodford. 

(B) Columbia’s last application to adjust rates was filed on February 1 , 2007 in Case No. 

2007-00008, which was resolved by a settlement agreement adopted by the Commission in an Or- 

der dated August 29, 2007. That case (Case No. 2007-0008) resulted in a $7,250,000 increase in 

Columbia’s m u a l  operating revenues, and utilized the twelve months ending September 30, 2006 

as the test period. The instant case will utilize the twelve months ending December 3 1, 2008 as the 

test period. During the two years between the two test periods, Columbia has added approxi- 

mately 1,120 new customers while losing approximately 3,005 customers. Since Columbia’s last 

rate case Columbia has incurred more than $22 million in capital expenditures, both to provide 

service to its new customers and to maintain its existing distribution facilities in good operating 

condition. The proposed rate adjustment is necessary to enable Columbia to continue providing rea- 

sonable and adequate service to its customers, and to afford Columbia a reasonable opportunity to 

earn a fair return on its investment in property whch is used to provide that service. 

(C) As authorized by KRS 5 278.192(1), and for the purpose of justifymg the rates 

proposed herein, Columbia has utilized a historic test period consisting of the twelve months ending 

December 3 1,2008. 

(D) Columbia’s annual reports, including the annual report for 2008, are on file with the 

Conxnission in accordance with 807 KAR 5:006, Section 3( 1). 

(E) Columbia hereby gives notice to the Public Senrice Coinmission of the adjustment 

of its rates as set forth in Schedule M in the total amount of $1 1’565,730 on an annual basis, to 

become effective with service rendered on and after May 3 1, 2009. The percentage of increase will 

approximate 7.03% to Columbia. The estimated amount of increase per customer class is as follows: 
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Residential $9,927,944 9.93% 

Commerci a1 $1,160,537 2.06% 

Industrial $57,300 0.78% 

Wholesale $9,084 4.30% 

Other $41 0,865 60.0 8% 

Schedule M contains a comparison of the existing and proposed rates. 

(F) That Columbia is a corporation, and a certified copy of Columbia’s articles of incor- 

poration was filed with the Commission in Case No. 2000-129. 

(G) A certificate of good standing issued by the Office of the Secretary of State on April 

6,2009 is found at Tab No. 5 of the filing requirements. 

(H) Columbia conducts business only under its real name: Columbia Gas of Kentucky, 

Inc. As a result, no certificate of assumed name is required pursuant to KRS $ 365.015. 

(I) The aggregate total revenue fiom Columbia‘s non-regulated incidental activities 

does not exceed the lesser of 2% of Columbia’s total revenues or $1 inillion annually, therefore, 

Columbia is not required to submit a cost allocation manual with this filing, pursuant to KRS $0 

278.2203 and 278.2205. 

(J) Columbia will comply with 807 KAR 5:011, Section 8(2) and 807 KAR S:OO1, Sec- 

tion lO(3) and (4), by delivering to newspapers of general circulation in its service area, a copy of 

the Notice identified as Tab No. 11 in the filing requirements, for publication once a week for three 

consecutive weeks in a prominent manner, the first of said publications to be made w i t h  seven (7) 

days of May 1,2009. 
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(K) Columbia has filed with the Public Service Commission a written notice of its inten- 

tion to file this rate application. The notice stated that the application would be supported by a his- 

toric test period, and was filed with the Commission on April 1, 2009, at whxh time a copy was 

served upon the TJtility Intervention and Rate Division of the Attorney General’s office, as required 

by 807 KAR 5 5:001, Section lO(2). A copy of that notice is identified as Tab No. 10 in the filing 

requirements. 

(L) As required by 807 KAR 5 5:001, Section 10(4)(f), Columbia will post a copy of the 

notice contained in Tab No. 11 of the filing requirements at its place of business on May 1, 2009, 

and it will remain posted until the Commission has finally determined Columbia’s rates. 

This filing consists of the following eight volumes: 

Volume Na Description 

1-5 Filing Requirements 
5 Schedules A through N 
7 Testimony 
8 W orkp ap ers 

Columbia proposes to implement the following programs and policy changes in 

conjunction with an adjustment to rates, all of which are more fully explained in the testimony that 

is part of this application: 

1. An Accelerated Mains Replacement Program cost recovery mechanism to 

recover over a period of thuty years the costs to accelerate the replacement of 

approximately 525 miles of cathodically protected and unprotected bare steel, 

cathodically unprotected and ineffectively coated steel and cast iron mains 

that are continuously subjected to corrosion, ground movement, and other 

external forces. Additionally, cost recovery under the AMRP will include 
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replacement of all metallic service lines, service lines which do not meet current 

material and construction standards, and associated facilities and appurtenances; 

2. A two-year phased in adoption of a Straight Fixed Variable rate design; 

3. A prograni to encourage customers to conserve their consumption of natural gas 

and help reduce their natural gas energy bills through the implementation of a 

Demand Side Management Program and cost recovery mechanism; 

4. Accounting treatment that would pennit Columbia to defer pension and other 

post-retirement employee benefit expenses, along with the approval of a cost 

recovery mechanism to recover the deferred costs; 

5. A separate volumetric charge referred to as the “Gas Cost Uncollectible 

Charge” to recover the amount of uncollectible expense attributable to 

Columbia’s commodity cost of gas billed to customers; in lieu of traditional 

fixed recovery based on the commodity cost of gas at the time base rates are 

approved in this rate case; and, 

6. Price Protection Service and Negotiated Sales Service products for customers 

who want to elect to purchase their natural gas based on a fixed or indexed 

price for a fixed period of time. 

This Statement and Notice is filed under the provisions of KRS $8 278.180 and 278.190, 

and 807 KAR $ 5:001, Section 10. Columbia respectfully asks the Comnission to find that the 

proposed rates are fair, just, and reasonable pursuant to KRS 278.030( 1). 
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Dated at Columbus, Ohio, this first day of May, 2009 

Respectfully submitted, 

COLUMBIA GAS OF kXNTUCKY, INC. 

Steplfen B. Seiple I 

Assistant General Counsel 

Stephen B. Seiple, Assistant General Counsel 
Daniel A. Creelmur, Counsel 
200 Civic Center Drive 
P.O. Box 117 
Columbus, Ohio 43216-01 17 
Telephone: (6 14) 460-4648 

Email: sseiple@nisource.coin 
Email: dcreekmur@nisource.com 

Fax: (614) 460-6986 

Richard S. Taylor 
225 Capital Avenue 
Frankfort, KY 40601 
Telephone: (502) 223-8967 
Fax: (502) 226-6383 
Email: attysrnitty@aol.com 

Attorneys for 
COLUMBIA GAS OF KENTUCKY, INC. 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF AN ADJUSTMENT ) 
OF GAS RATES OF COLUMBIA GAS ) 
OF KENTUCKY, INC. 1 

VOLUME 1 

FILING REQUIREMENTS 

CASE NO. 2009-00141 



Columbia Gas of Kentucky 
Case No. 2009-00141 

Table of Contents 
Volume I 

Description ~~~ 

Requirement 
Responsible 

Witness 

Reason adjustment is required 
Statement that annual reports are on 
File with the Commission 
Certified copy of Articles of 
Incorporation or case reference 
NIA 

Herbert A. Miller Jr. 

Herbert A. Miller Jr. 

Herbert A. Miller Jr. 
NIA 

2 

4-c I 1  

1-2 1 

3 
4 
5 

1-3 I 
I -4 1 
1-5 1 Certificate of good standing 

Certificate of assumed name or 
statement that it is not necessary 
Proposed tariff 
Proposed tariff changes shown by 
:om pari son 
Statement that customer notice has 
been aiven with CODV of notice 

I 23 I 6-e I 1  

Herbert A. Miller Jr. 

Herbert A. Miller Jr. 
Judy M. Cooper 

Judy M. Cooper 

Herbert A. Miller Jr. 

6 
7 

8 

9 

1-6 1 
1-7 1 

1-8 1 

1-9 1 
Written notice of intent 
Notice to customers 
N/A 
NIA 
Manner of customer notification 
Publisher's Affidavit 

None 
None 
NIA 
NIA 

None 
None 15 

16 

17 

4-d 1 
4-e 1 

4-f 1 

NIA I NIA 

Dublication 

1 None 
Post copy of notice until final 
determination 
Notice of hearing newspaper 

None 

Description and quantified explanation 
Df proposed adjustments 
Prepared testimony 
NIA 
Effect of new rates on revenues, 
including percent increase 
Effect on average bill for each 
wstomer class 
NIA 
Zevenues from present and proposed 
-ates by customer class 

James F. Racherl Mark 
P. Balmert 

All 
N/A 

Mark P. Balmert 

Mark P. Balmert 
NIA 

Mark P. Balmert 

I 19 I 6-a 

6-c 

1 
1 
I 

22 - 6-d 1 

24 

25 

26 

6-f 1 

6-g I 

6-h 1 

27 
28 

6-1 1 
6-j 1 



Columbia Gas of Kentucky 

Historical Test Period Filing Requirements 
Filing Requirement #I-1 

CASE NO. 2009-00141 

Description of Filing Requirement: 

A statement of the reason the adjustment is required. 

Response: 

Please refer to the testimony of Herbert A. Miller, Jr. 

Responsible Witness: 

Herbert A. Miller, Jr. 



Columbia Gas of Kentucky 

Historical Test Period Filing Requirements 
Filing Requirement #I-2 

CASE NO. 2009-00141 

Description of Filing Requirement: 

A statement that the utility’s annual reports, including the annual report far the most 
recent calendar year, are on file with the Commission. 

Response: 

Columbia Gas of Kentucky’s annual reports are on file with the Commission. The 2008 
annual report was filed on March 31,2009. 

Responsible Witness: 

Herbert A. Miller, Jr. 



Columbia Gas of Kentucky 

Historical Test Period Filing Requirements 
Filing Requirement #I-3 

CASE NO. 2009-00141 

Description of Filing Requirement: 

A certified copy of the utility's Articles of Incorporation. 

Response: 

A certified copy of Columbia Gas of Kentucky's Articles of Incorporation has been filed 
with the Commission in Case No. 3470. 

Responsible Witness: 

Herbert A. Miller, Jr. 



Columbia Gas of Kentucky 

Historical Test Period Filing Requirements 
Filing Requirement #I-4 

CASE NO. 2009-00141 

Description of Filing Requirement: 

If the utility is a limited partnership, a certified copy of the limited partnership agreement 
and all amendments thereto or out-of-state documents of similar import. If the utility's 
limited partnership agreement and amendments have already been filed with the 
Commission in a prior proceeding, the application may state this fact making reference to 
the style and case number of the prior proceeding 

Response: 

NIA 

Responsible Witness: 

NIA 



Columbia Gas of Kentucky 

Historical Test  Period Filing Requirements 
Filing Requirement # I -5  

CASE NO. 2009-00141 

Description of Filing Requirement: 

A certificate of good standing or certificate of authorization dated within sixty (60) days of 
the date the application is filed. 

Response:  

Please refer to the attachment. 

Responsible Witness: 

Herbert A. Miller, Jr 



Commonwealth of Kentucky 41612 009 

Trey Grayson, Secretary of State 
Division of Corporations 

Business Filings 

P. 0. Box 718 
Frankfort, KY 40602 

http:l/www.sos.ky.gov 
(502) 564-2848 

Certificate of Existence 

Authentication Number 78797 
Jurisdiction Columbra Gas of Kentucky, Inc 
Visit http //apps.sos kv aov/business/obdb/certvalidate.aspx to authenticate this certificate 

onwealth of Kentucky, do 

recent m i u a l  report 
Secretary of State. 

elivered to the 

Trey Grayson 
Secretary of State 
Commonwealth of I<enttxcly 
78797/ 0010555 

http:l/www.sos.ky.gov


Columbia Gas of Kentucky 

Historical Test Period Filing Requirements 
Filing Requirement #I-6 

CASE NO. 2009-00141 

Description of Filing Requirement: 

A certified copy of a certificate of assumed name as required by KRC 365.01 5 or a 
statement that such a certificate is not necessary. 

Response: 

A certificate of assumed name is not necessary. 

Responsible Wit ness: 

Herbert A. Miller, Jr. 



Columbia Gas of Kentucky 

Historical Test Period Filing Requirements 
Filing Requirement #I-7 

CASE NO. 2009-00'l41 

Description of Filing Requirement: 

The proposed tariff in a form which complies with 807 KAR 5101 1 with an effective date 
not less than thirty (30) days from the date the application is filed. 

Response: 

The proposed tariffs have been included as Schedule L. 

Responsible Witness: 

Judy M. Cooper 



Columbia Gas of Kentucky 

Historical Test Period Filing Requirements 
Filing Requirement #I-8 

CASE NO. 2009-00141 

Description of Filing Requirement: 

The utility's proposed tariff changes, identified in compliance with 807 KAR 5101 1, shown 
either by: 

(a) 

(b) 

Providing the present and proposed tariffs in comparative farm on the same 
sheet side by side or facing sheets side by side; or 
Providing a copy of the present tariff indicating proposed additions by italicized 
inserts or underscoring and striking over praposed deletions. 

Response: 

The praposed tariff changes have been provided as Schedule L. 

Responsible Witness: 

Judy M. Cooper 



Columbia Gas of Kentucky 

Historical Test Period Filing Requirements 
Filing Requirement #I-9 

CASE NO. 2009-00141 

Description of Filing Requirement: 

A statement that customer notice has been given in compliance with subsections (3) and 
(4) of this section with a copy of the notice. 

Response: 

Columbia Gas of Kentucky has provided customer notice, as required. A copy of the 
customer notice is attached to Filing Requirement #3. 

Responsible Witness: 

Herbert A. Miller, Jr. 



Columbia Gas of Kentucky 

Historical Test Period Filing Requirements 
Filing Requirement #2 

CASE NO. 2009-00141 

Description of Filing Requirement: 

Written notice of intent to file a rate application at least four (4) weeks prior to filing the 
application. Notice should state what type af test periad will be used. 

Response: 

The notice of intent was provided, as required. A copy of the notice of intent is attached. 

Responsible Witness: 

None 



A NiSource Company 

APR 0 %  2009 
PUBLIC SERVICE 

CQNiMJSSlORd 

0- ?OD$?-. oo/c// 

March 30,2009 

M i .  Jeff R. Derouen 
Executive Director 
Kentucky Public Service Commission 
2 1 1 Sower Boulevard 
P. 0. Box 615 
Franldort, KY 40602 

Dear Mr. Derouen, 

Pursuant to ICRS Section 278.180(1), 807 KAR 5:OOl Section lO(2) and 807 K;4R 5:Oll Section 
8(1), Columbia Gas of Kentucky, Inc. (“Columbia”) provides notice to the Commission of Columbia’s 
intention to file an application for an increase in its base rates. The application will be filed no sooner than 
thirty days after the date of this letter -- i.e., on or after May 1 , 2009. The adjusted rates are proposed to be 
effective for bills rendered on and after May 31,2009. Columbia’s application will be based upon an 
historical test year, utilizing the twelve months ended Decernber 3 1,2008. 

Columbia is providing a copy of this notice to the Attorney General’s office. 

Very truly yaws, 

Stephen B. Seiple 
Assistant General Counsel 

cc: Hon. Richard S. Taylor 



Columbia Gas of Kentucky 

Historical Test Period Filing Requirements 
Filing Requirement #3 

CASE NO. 2009-00141 

Description of Filing Requirement: 

Notice to customer shall include the following information: 

Amount of the change requested in both $ amounts and % changes for each 
customer class to which the proposed rate changes will apply; 
The present and proposed rates for each customer class to which the proposed 
rates will apply; 
The effect upon the average bill for each customer class to which the proposed 
rate change will apply; 
Local exchange companies shall include the effect upon the average ... : 
Statement that the rates are only proposed ...; 
Statement that any person, association, etc., with a substantial interest in the 
matter may, by written request, within thirty (30) days after publication of this 
notice request to intervene; 
Statement that any person granted intervention may obtain copies of the rate 
application and any other filings made by contacting the utility; 
Statement that any person may examine the rate application.. . at the main office 
of the utility or at the Commission’s office. ..; 
The Commission may grant ...p ermission to use an abbreviated form of published 
notice of the proposed rates provided the notice includes a coupon which may be 
used to obtain all of the information required herein. 

Response: 

A copy of the notice is attached. The customer notice was provided ta local newspapers 
for publication, as required. 

Responsible Witness: 

None 



NOTICE 

Notice is hereby given that Columbia Gas of Kentucky, Inc., a Kentucky Corporation has asked 
the Public Service Comnission, Frankfort, Kentucky, for approval of an adjustment of rates to 
become effective May 31, 2009, for service rendered on and after May 31, 2009. The present 
rates charged in all territory served by Colmnbia are as follows: 

RATE SCHEDULES GS 
Residential (GSR) 
Customer Charge per billing period. 
Delivery Charge per Mcf. 
E M  Rider 
NGR&D Rider 

Commercial or Industrial (GSO)' 
Customer Charge per billing period. 
Delivery Charge per Mcf 
First 50 Mcf per Mo. 
Next 350 Mcf per Mo. 
Next 600 Mcf per Mo. 
Over 1,000 Mcf per Mo. 
NGR&D Rider 

RATE SCHEDULE IS - 
INTERRUPTIBLE SALES SERVICE 
Customer Charge per billing period. 
Delivery Charge per Mcf 
First 30,000 Mcf 
Over 30,000 Mcf 
NGR&D Rider 
Firm Service Demand Charge 
Demand Charge times Daily Firm Volumes 
(Mcf) in Customer Agreement 

RATE SCHEDULE IUS - INTRASTATE 
UTILITY SERVICE' 
Customer Charge per billing period. 
Delivery Charge per Mcf. 
NGR&D Rider 

Base Rate 
Charge 

$ 

9.30 
1.8715 
0.0525 
0.0124 

23.96 

1.8715 
1.8153 
1.7296 
1.5802 
0.0124 

547.37 

0.5467 
0.2905 
0.0124 

255.00 
0.5905 
0.0124 

Gas Cost Gas Cost Total 
Adjustment Acljustment Billing 

Demand Commodity __ Rate 
$ $ $ 

9.30 
1.2343 8.8881 11.9939 

0.0525 
0.0124 

23.96 

1.2343 8.8881 12.9939 
1.2343 8.888 1 11.9377 
I .2343 8.8881 11 .8520 
1.2343 8.8881 11.7026 

0.0124 

547.37 

8.8881 9.4348 
8.8881 9.1786 

0.0124 

6.5672 6.5672 

255.00 
1.2343 8.8881 10.7129 

0.0124 



RATE SCHEDULE SS - STANDBY 
SERVICE 
Standby Service Demand Charge per Mcf 
Demand Charge times Standby Service 
Volumes (Mcf) in Customer Agreement 

RATE SCHEDULE DS - DELIVERY 
SERVICE 
Administrative Charge per billing period 
Customer Charge per billing period2 

Customer Charge - Intrastate Utility only 

55.90 
547.37 

Customer Charge - Grandfathered Service 
only 23.96 

255.00 
Delivery Rate per Mcf' 

First 30,000 Mcf 0.5467 
Over 30,000 Mcf 0.2905 

Delivery Rate - Grandfathered Service only 
First 50 Mcf per Mo. 
Next 350 Mcf per Mo. 
Next 600 Mcf per Mo. 
Over 1,000 Mcf per Mo. 

1.8715 
1.8153 
1.7296 
1.5802 

6.5672 

Delivery Rate .- Intrastate Utili& onlv 
All volumes per billing period 0.5905 

Banlung and Balancing Service 
NGR&D Rider 0.0124 

0.0208 

6.5672 

55.90 
547.37 

23.96 
255.00 

0.5467 
0.2905 

1.8715 
1.8153 
1.7296 
1 S O 2  

0.5905 
0.0208 
0.0124 

RATE SCHEDULE MLDS - MAINLINE 
DELIVERY SERVICE 
Administrative Charge 55.90 55.90 
Customer Charge per billing period 200.00 200.00 

Banlung and Balancing Service 0.0208 0.0208 

Delivery Rate Per Mcf 0.0858 0.0858 
NGR&D Rider 0.0124 0.0124 

The proposed rates to be charged in all territory served by Columbia Gas of Kentucky, Inc. are as 
follows: 

Gas Cost Gas Cost Total 
Base Rate Adjustment Adjustment Billing 

Charge Demand Commodity 
$ $ $ $ 

RATE SCHEDULES GS 
Residential (GSR)3,5 (Efective for..first 



year. onZy) 
Customer Delivery Charge per Billing 
Period 
Delivery Charge per Mcf 
E M  Rider 
NGR&D Rider 
Gas Cost Uncollectible Charge 
A m  Rider 
POM Rider 

Residential (GSR)”.’ (Efleective after. first 
year. onZy) 
Customer Delivery Charge per Billing 
Period 
Delivery Charge per Mcf. 
EAP Rider4 
NGR&D &der4 
Gas Cost Uncollectible Charge4 
AMRP Rider4 
POM Rider4 

Commercial or Industrial (GSO)395 
Customer Charge per billing period. 
Delivery Charge per Mcf 
First 50 Mcf per No. 
Next 350 Mcf per Mo. 
Next 600 Mcf per Ma. 
Over 1,000 Mcf per Mo. 
NGR&D Rider 
Gas Cost Uiicollectible Charge 
AMRP Rider 
POM Rider 

RATE SCHEDULE IS - 
INTERRUPTIBLE SALES SERVICE 
Customer Charge per billing period. 
DeIivery Charge per Mcf 
First 30,000 Mcf 
Over 30,000 Mcf 
NGR&D Rider 
Firm Service Demand Charge 

Volumes (Mcf) in Customer Agreement 
Gas Cost Uncollectible Charge 
AMRP Rider 
POM Rider 

Demand Charge times Daily Firm 

17.92 
1.4604 
0.0525 
0.0124 
0.0964 
0.0000 
0.0000 

26.53 
0.0000 
0.0525 
0.0124 
0.0964 
0.0000 
0.0000 

28.28 

1.8715 
1.8153 
1.7296 
1.5802 
0.0124 
0.0964 
0.0000 
0.0000 

620.18 

0.5467 
0.2905 
0.0124 

1.2343 8.8881 

1.2343 8.8881 

1.2343 8.8881 
1.2343 8.8881 
1.2343 8.8881 
1.2343 8.8881 

6.5672 
0.0964 
0.0000 
0.0000 

8.8881 
8.8881 

17.92 
1 1 .%28 
0.0525 
0.0124 
0.0964 
0.0000 
0.0000 

26.53 
10.1224 
0.0525 
0.0124 
0.0964 
0.0000 
0.0000 

28.28 

11.9939 
1 1.9377 
1 1 A520 
1 1.7026 
0.0124 
0.0964 
0.0000 
0.0000 

620.18 

9.4348 
9.1786 
0.0124 

6.5672 
0.0964 
0.0000 
0.0000 



RATE SCHEDULE IUS - INTRASTATE 
UTILITY SERVIC&5 
Customer Charge per billing period. 
Delivery Charge per Mcf 
NGR&D Rider 
Gas Cost Uncollectible Charge 
AMRP Rider 
POM Rider 

RATE SCHEDULE SS - STANDBY 
SERVICE 
Standby Service Demand Charge per Mcf 
Demand Charge times Standby Service 
Volumes (McQ in Customer Agreement 

RATE SCHEDULE DS - DELIVERY 
 SERVICE^ 
Administrative Charge per billing period 
Customer Charge per billing period2 
Customer Charge - Grandfathered Service 

Customer Charge - Intrastate Utility only 
Delivery Rate per Mcf:! 

only 

First 30,000 Mcf 
Over 30,000 Mcf 

Delivery Rate - Grandfatliered Service 

First 50 Mcf per Mo. 
Next 350 Mcf per Mo. 
Next 600 Mcf per Mo. 
Over 1,000 Mcf per Mo. 

onlv 

Delivew Rate - Intrastate Utility only 
All volumes per billing period 

Banking and Balancing Service 
NGR&D Rider 
AMRP Rider 
POM Rider 

RATE SCHEDULE MLDS - MAINLINE 
DELIVERY SERVICE 
Administrative Charge 
Customer Charge per billing period 
Delivery Rate Per Mcf 

33 1.50 331.50 
0.8729 1.2343 8.8881 10.9953 
0.0124 0.0124 
0.0964 0.0964 
0.0000 0.0000 
0.0000 0.0000 

55.90 
620.18 

28.28 
33 1.50 

0.5467 
0.2905 

1.8715 
1.8153 
1.7296 
1.5802 

6.5672 

0.8729 

0.0124 
0.0000 
0.0000 

0.0208 

55.90 
200.00 
0.0858 

6.5672 

55.90 
620.18 

28.28 
33 1.50 

0.5467 
0.2905 

1.8715 
1.8153 
1.7296 
1.5802 

0.8729 
0.0208 
0.0124 
0.0000 
0.0000 

55.90 
200.00 
0.0858 



NGR&D Rider 
Banlung and Balancing Service 
POM Rider 

0.0124 

0.0000 
0.0208 

MISCELLANEOUS TARIFF CHANGES 
Miscellaneous Fees 

Columbia is proposing to increase tlie following fee as indicated: 

Reconnect Fee (after nonpayment of bills 
or for violation of tariff) 

Reconnect Charge (after disconnection at 
customer request)- GS 

GS Residential (GSR) (Efectivefor 
$i-st year onlj)) 
GS Residential (GSR) (EJjcective after 

$i-st year oialy) 
GS Commercial or Industrial (GSO) 

0.0124 
0.0208 
0.0000 

Current Proposed 

$25.00 $60.00 

Current Proposed 

$74.40 $143.36 

$74.40 $212.24 
$1 91.68 $226.24 

Late Pavment Penalty 
Columbia is proposing to assess a late payrnent penalty of 5%, only once if a customer 

fails to pay bill by the due date shown on Customer’s bill for Residential Service in the same 
manner as it currently does for Commercial and Industrial senrice. 

IMPACT OF PROPOSED RATES 
The foregoing proposed rates designed to recover Columbia’s revenue deficiency reflect 

an increase of approximately 7.03% to Columbia. The estimated amount of increase per 
customer class is as follows: 

Residential 
Cornmercial 
Industri a1 
Wholesale 
Other 

$9,927,944 9.93% 
$1,1607S37 2.06% 

$57,300 0.78% 
$9,084 4.30% 

$410,865 60.08% 

The average monthly bill for each customer class to which the proposed rates will apply 
will increase approximately as follows: 

Residential 
Commercial 
Industrial 
Wliolesale 

$6.73 8.2% 
$7.21 1.9% 

$33 .OS 0.9% 
$3 78.40 4.3% 



The rates contained in this notice are the rates proposed by Columbia; however, the 
Public Service Commission may order rates to be charged that differ from the proposed rates 
contained in this notice. In addition to the adjustment of rates described above, Columbia is also 
seeking Public Service Cornrnission approval of the following: 

the implementation of an Accelerated Main Replacement Prograin (“AMW”) rider that 
would enable Columbia to recover the its costs as it accelerates the replacement of the 
aging pipes and facilities on Columbia’s system in order to maintain safe and reliable 
service for customers. 
a change in Columbia’s rate design for the GSR and residential SVGTS rate schedules, 
whch would replace, after a one-year phase-in period, the current Customer Charge and 
volumetric rate with a fixed Customer Delivery Charge. 
the implementation of a Demand Side Management (“DSM”) program to encourage 
customers to conserve their consumption of natural gas and help reduce their natural gas 
energy bills, along with an automatic Energy Efficiency Conservation (EEC) adjustment 
mechanism to recover the costs of the program. Pursuant to KRS 278.285, Columbia is 
permitted to recover estimated costs associated with its DSM program. The proposed 
monthly EEC rider for residential customers is $0.76 and is $0.00 for commercial 
customers per meter per billing period and is not reflected in the rates designed to recover 
Columbia’s base rate revenue deficiency. 
the implementation of an automatic Pension and OPEB Mechanism (POM) adjustment 
clause that would pernit Columbia to recover pension and other post-employment benefit 
expenses. 
The implementation of a Gas Cost Uncollectible Charge to recover the amount of 
uncollectible expense attributable to Columbia’s commodity cost of gas billed to 
customers. 
the implementation of a Price Protection Service and a Negotiated Sales Service that will 
permit Columbia to offer customers a fixed or index price commodity service option in 
place of the Gas Cost Adjustment. 

0 

0 

0 

0 

0 

0 

Any corporation, association, or person with a substantial interest in this matter may, by 
written request, within thrty (30) days after publication of t h s  notice of the proposed rate 
changes, request to intervene; intervention may be granted beyond the thrty (30) day period for 
good cause shown. Requests to intervene should be submitted to the Public Service Commission 
at the address listed below. 

Any person who has been granted intervention by the Commission may obtain copies of 
the rate application and any other filings made by the utility by contacting Cynthia Benham at: 

Columbia Gas of Kentucky, Inc. 
2001 Mercer Road 
Lexington, Kentucky 405 1 1 - 1 0 1 8 
(859) 288-0261 

Any person may examine the rate application and any other filings made by Columbia at 
the offices of Columbia or the Cornmission, as listed below: 

Columbia Gas of Kentucky, Inc. 
2001 Mercer Road 
Lexington, Kentucky 405 1 1 - 1 0 1 8 
1-800-432-9345 



Public Service Commission of ICentuclcy 
2 1 1 Sower Boulevard 
Frankfort, Kentucky 40602 
(502) 564-3940 

' Customers tahng Small Volume Gas Transportation Service are charged the base rate charge and all applicable 
riders only. 

Applicable to all Rate Schedule DS customers except those served under Grandfathered or Intrastate LJtility 
provisions 

Customers electing Small Volume Gas Transportation Service are riot charged the gas cost adjustment or Gas Cost 
Uncollectible Charges. 

Riders and gas cost rates after the first year will be determined by subsequent filings subject to Public Service 
Commission approval. Only the fixed Customer Delivery Charge and Delivery Charge Per Mcf effective after the 
first year will be determined in this filing. 

Charge. PPS customers will be charged a fixed or indexed commodity option. 

Charge. NSS customers will be charged a fixed or indexed commodity option. 

Customers electing Price Protection Service (PPS) are not charged the gas cost or the Gas Cost Uncollectible 

Customers electing Negotiated Sales Service (NSS) are not charged the gas cost or the Gas Cost TJncollectible 



Columbia Gas of Kentucky 

Historical Test Period Filing Requirements 
Filing Requirement #4-a 

CASE NO. 2009-00141 

Description of Filing Requirement: 

Sewer utilities shall give the required typewritten notice by mail. 

Response:  

Columbia Gas of Kentucky is not a sewer utility. Therefore, this section does not apply. 

Responsible Witness: 

NIA 



Columbia Gas of Kentucky 

Historical Test Period Filing Requirements 
Filing Requirement #4-b 

CASE NO. 2009-00141 

Description of Filing Requirement: 

Applicants with twenty (20) or fewer customers affected 

Response: 

Columbia Gas of Kentucky has more than 20 customers. Therefore, this section does 
not apply. 

Responsible Witness: 

NIA 



Columbia Gas of Kentucky 

Historical Test Period Filing Requirements 
Filing Requirement #4-c 

CASE NO. 2009-00141 

Description of Filing Requirement: 

Manner of notification: applicants with more than twenty (20) customers affected by the 
proposed general rate adjustment shall give the required notice by one of the following 
methods: 

(1) 

(2) 

Typewritten notice mailed to all customers no later than the date the application 
is filed with the Commission; 
Publishing the notice in a trade publication or newsletter which is mailed to all 
customers no later than the date on which the application is filed with the 
Commission; 
Publishing the notice once a week for three (3) consecutive weeks in a prominent 
manner in a newspaper ... the first publications to be made within seven (7) days 
of the filing of the application with the Commission. 

( 3 )  

Response: 

The customer notification is being published, as required, in the following papers: 
Lexington Herald-Leader, State-Journal (Frankfort), Ashland Daily Independent, The 
Ledger-Independent (Maysville), and Floyd County Times. 

Responsible Witness: 

None 



Columbia Gas of Kentucky 

Historical Test Period Filing Requirements 
Filing Requirement #4-d 

CASE NO. 2009-00141 

Description of Filing Requirement: 

If notice is published, an affidavit from the publisher verifying the notice was published, 
including the dates of the publication with an attached copy of the published notice, shall 
be filed with the Commission no later than forty-five (45) days of the filed date of the 
application. 

Response : 

Affidavits from the publishers will be filed with the Commission within forty-five (45) days 
of this application, as required. 

Responsible Witness: 

None 



Columbia Gas of Kentucky 

Historical Test Period Filing Requirements 
Filing Requirement #4-e 

CASE NO. 2009-00141 

Description of Filing Requirement: 

If the notice is mailed, a written statement signed by the utility’s chief officer in charge of 
Kentucky operations verifying the notice was mailed shall be filed with the Commission 
no later than thirty (30) days of the filed date of the application. 

Response: 

The customer notice was published. Therefore, this section does not apply. 

Responsible Witness: 

NIA 



Columbia Gas of Kentucky 

Historical Test Period Filing Requirements 
Filing Requirement #4-f 

CASE NO. 2009-00141 

Description of Filing Requirement: 

All utilities ... shall post. a sample copy of the required notifications at their place of 
business no later than the date on which the application is filed which shall remain posted 
until the Commission had finally determined the utility’s rates. 

Response: 

The notification is posted at the Company’s office, as required. The location of the 
Company’s office is below: 

Columbia Gas of Kentucky 
2001 Mercer Raad 
Lexington, Kentucky 4051 1-1 01 8 

Responsible Witness: 

None 



Columbia Gas of Kentucky 

Historical Test Period Filing Requirements 
Filing Requirement #5 

CASE NO. 2009-00141 

Description of Filing Requirement: 

Notice of hearing scheduled by the Commission upon application. ..shall be advertised by 
the utility by newspaper publication in the areas that will be affected. 

Response: 

Columbia Gas of Kentucky will publish notice of the hearing after the Commission 
schedules the hearing. 

Responsible Witness: 

None 



Columbia Gas of Kentucky 

Historical Test Period Filing Requirements 
Filing Requirement #6-a 

CASE NO. 2009-00141 

Description of Filing Requirement: 

All applications supported by a historical test year period shall include the following 
information or a statement explaining why the required information does not exist and is 
not applicable to the utility’s application: 

A complete description and quantified explanation for all proposed adjustments with 
proper support for any proposed changes in price or activity levels, and any other factors 
which may affect the adjustment. 

Response: 

Please refer to Schedules A, B, C, D, E, H, J,  and M and the testimony of the responsible 
witnesses. 

Responsible Witness: 

James F. Racher, Panpilas W. Fischer, Paul R. Moul and Mark P. Balmert 



Columbia Gas of Kentucky 

Historical Test Period Filing Requirements 
Filing Requirement #6-b 

CASE NO. 2009-00141 

Description of Filing Requirement: 

If the utility has gross revenue greater than $1,000,000, the prepared testimony of each 
witness the utility proposed to use to support its application. 

Response: 

Witness testimony is contained in Volume 7 of this filing. 

Responsible Witness: 

Herbert A. Miller, Jr. 
David E. Mueller 
Steven Vitale 
Judy M. Cooper 
Steve Seelye 
James F. Racher 
Paul R. Moul 
Marl; P. Balmert 
Amy L. Efland 
Panpilas W. Fischer 
John J. Spanos 
June M. Kanold 
Eric A. Evans 



Columbia Gas of Kentucky 

Historical Test Period Filing Requirements 
Filing Requirement #6-c 

CASE NO. 2009-00141 

Description of Filing Requirement: 

If the utility has gross annual revenue less than $1,000,000, the prepared testimony of 
each witness the utility proposes to use to support its application or a statement that the 
utility does not plan to submit any prepared testimony. 

Response: 

Not applicable. 

Responsible Witness: 

NIA 



Columbia Gas of Kentucky 

Historical Test Period Filing Requirements 
Filing Requirement #6-d 

CASE NO. .2009-00141 

Description of Filing Requirement: 

A statement estimating the effect that the new rate(s) will have upon the revenues of the 
utility including, at minimum, the total amount of revenues resulting from the increase or 
decrease and the percentage of the increase or decrease. 

Response: 

The proposed rates will increase Columbia Gas of Kentucky's revenues by approximately 
$ 11,565,730 or 7.03% (See Schedule M, page '2 of 2). 

Responsible Witness: 

Mark P. Balmert 



Columbia Gas of Kentucky 

Historical Test Period Filing Requirements 
Filing Requirement #6-e 

CASE NO. 2009-00141 

Description of Filing Requirement: 

If the utility provides electric, gas, and water or sewer service the effect upon the average 
bill for each customer classification to which the proposed rate change will apply. 

Response: 

The average monthly bill for each customer classification will increase (decrease) as 
shown in Schedule N. 

Responsible Witness: 

Mark P. Balmert 



Columbia Gas of Kentucky 

Historical Test Period Filing Requirements 
Filing Requirement #6-f 

CASE NO. 2009-00141 

Description of Filing Requirement: 

If the utility is a local exchange company the effect upon average bill for each customer 
class for the proposed rate change in basic local service. 

Response: 

Not applicable. 

Responsible Witness: 



Columbia Gas of Kentucky 

Historical Test Period Filing Requirements 
Filing Requirement #6-g 

CASE NO. 2009-00141 

Description of Filing Requirement: 

An analysis of customers’ bills in such detail that revenues from the present and 
proposed rates can be readily determined for each customer class. 

Response: 

Please refer to Schedule M of the filing for detail of present and proposed revenues by 
customer class. 

Responsible Witness: 

Mark P. Balmert 



Columbia Gas of Kentucky 

Historical Test Period Filing Requirements 
Filing Requirement #6-h 

CASE NO. 2009-00141 

Description of Filing Requirement: 

A summary of the utility’s determination of its revenue requirements based on return on 
net investment rate base, return on capitalization, interest coverage, debt service 
coverage, or operating ratio, with supporting schedules. 

Response: 

Schedule A contains the calculation of revenue requirements. 

Responsible Witness: 

James F. Racher 



Columbia Gas of Kentucky 

Historical Test Period Filing Requirements 
Filing Requirement #6-i 

CASE NO. 2009-00141 

Description of Filing Requirement: 

A reconciliation of the rate base and capital used to determine its revenue requirement. 

Response: 

Please refer to the attachment. 

Responsible Witness: 

James F. Racher 



COLUMBIA GAS OF KENTUCKY,INC. 

HISTORIC TEST PERIOD FILING REQUIREMENTS 
CASE NO. 2009-00141 

FINANCIAI. -----. 
LINE RATE BASE 
NO. DESCRIPTION (SCHED. B-I) CAPITALIZATION DIFFERENCE STATEMENT - 

ASSETS 

PROPERT/, PLANT AND EQUIPMENT 
GAS UTILITY AND OTHER PLANT 
LESS: ACCUM. DEPRECIATION 

NET PROPERTY, PLANT AND EQUIPMENT 

1,697,176 
0 

1,697,176 

2’74,605,441 
- 11 8,596,483 

156,008,958 

272,908,265 
118,596,483 
154,311,782 

0 
0 
0 

- 

5 
6 
7 
8 
9 

10 
11 
12 
13 

CURRENT ASSETS 
CASH 
ACCOUNTS RECEIVABLE 
GAS INVENTORY 
OTHER INVENTORIES 
PREPAYMENTS 
REGlJl-ATORY ASSETS 
OTHER 

TOTAL CURRENT ASSETS 

553,590 
38,884,386 
12,928,995 

49,757 
130,123 

3,434,276 

4,335,531 
38,884,386 
61,163,287 

49,757 
506,500 

3,434,276 
2,402,433 

110,776,170 

3,781,941 
0 

48,234,292 
0 

376,377 
0 
0 

52,392,610 
-_ 2,402,433 

58,383,560 
0 
0 

-~ 

14 INVESTMENT IN SUBSIDIARY 0 0 283,280 283,280 

1 4,172,117 14,172,117 

16,007,770 11,857,238 

86,393,371 297,248,295 

--- 

15 REGULATORY ASSETS - LONG TERM 0 0 

16 DEFERRED CHARGES & SPECIAL DEPOSITS & FUNDS 4.150.532 0 

TOTAL ASSETS 2 1 0,854,924 0 

CAPITALIZATIOK AND LlABlLiTIES 

18 
19 
20 
21 

CAPITALIZATION 
COMMON STOCK EQUITY 
LONG-TERM DEBT 

TOTAL CAPITALIZATION 

858,372 95,419,312 0 94,560,940 
0 
0 

~ . _ _ _ _ -  77,368,04 1 (5,313,030) 72,055,011 
171,928,981 (4,454,658) 167,474,323 

22 
23 
24 
25 
26 
27 
28 
29 
30 

CURRENT LIABILITIES 
ACCOUNTS PAYABLE 
ACCOUNTS PAYABLE TO ASSOC. COMPANIES 
ACCRUED TAXES 
ACCRUED INTEREST 
ESTIMATED RATE REFUNDS 
DEFERRED INCOME TAXES 
OTHER CURRENT LIABILITIES 

TOTAL CURRENT LIABILITIES 

14,374,Fjl I 
19,456,688 
7,108,554 

31,778 
2,160, I 76 

(25,301,887) 
21,200,149 
39,029,969 

14,374,511 
19,456,688 
7,108,554 

31,778 
2,160,176 
3,763,829 

_. 31,061,581 
77,957,117 

0 
0 
0 
0 
0 

29,065,716 
0 

29,065,716 

0 
0 
0 
0 
0 
0 

9,861,432 
9,861,432 

31 
32 
33 
34 
35 
36 

OTHER LIABILITIES AND DEFERRED CREDITS 
INCOME TAXES - NONCURRENT 
INVESTMENT TAX CREDITS 

OTHER LIABILITIES AND DEFERRED CREDITS 
TOTAL OTHER LIABILITIES AND DEFERRED CREDITS 

OTHER REGULATORY LIABILITIES - LONG TERM 

0 
0 
0 

28,065,388 28,065,388 
767,514 767,514 

3,839,921 3,839,921 
19,144,032 19,013,921 

51,686,744 51,816,855 
__.-- 

130,111 
130,111 0 

181,790,413 2 7  TOTAL CAPITALIZATION AND LIABILITIES 297,248,295 29,195,827 86,262,055 

38 TOTAL 181,659,097 (181,790,413) 131,316 0 
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Columbia Gas of Kentucky 

Historical Test Period Filing Requirements  
Filing RequirerneRt #S-j 

CASE NO. 2009-00’i41 

Description of Fiiing Requirement: 

A current chart of accounts if more detailed than the Uniform System of Accounts 
prescribed by the Commission. 

Response :  

Attached please find a current chart of accounts. 

Responsible  Witness:  

James F. Racher 


