RECEIVED

COMMONWEALTH OF KENTUCKY MAR 0 5 2009

PUBLIC SERVICE
BEFORE THE PUBLIC SERVICE COMMISSION COMMISSION

In the Matter of:

Application of Kentucky Water )
Service Corporation of Kentucky ) Case No. 2008-00563
For an Adjustment of Rates )

APPLICATION FOR WATER RATE ADJUSTMENT

Water Service Corporation of Kentucky, by counsel, submits its application for an
increase in rates pursuant to KRS 278.190 to be effective April 15, 2009 or sooner if
allowed by the Commission.

1. Water Service Corporation of Kentucky is a Kentucky corporation, whose
stock is wholly owned by Utilities, Inc. The mailing address of Water Service is 2335
Sanders Road, Northbrook, lllinois, 60062.

2. A certified copy of the articles of incorporation was filed in Case No. 2002-
00142. A copy of its current Certificate of Authorization is attached as exhibit 1.

3. Water Service currently owns and operates water production, transmission,
and distribution facilities in both Middlesboro and Clinton. It serves approximately 7991
customers. It also has a contract with the city of Clinton to operate the city’'s wastewater

system. The wastewater system and operations are not part of this rate application.

4. Notice of intent to file a rate application was given to the Commission on

December 30, 2008.



5. The rates proposed are to recover operating expenses, debt service costs
and other operating expenses, depreciation, taxes and other expenses related to the
operation of both water systems. The reasons for the proposed increase are more fully

explained in the testimony included with exhibit 5.

6. The company’s Annual Reports have been filed with the Commission.
7. The company is not a limited partnership.

8. There is no assumed name.

9. Current and proposed tariffs are attached as exhibit 2.

10.  Notice is being given as required by 807 KAR 5:001 (1). A copy is attached
as exhibit 3.

11. A pro forma schedule of changes is attached as exhibit 4. A separate petition
for confidentiality has been filed for certain schedules included in this exhibit related to
allocations of salaries and benefits.

12.  Prepared testimony is attached as exhibit 5. Lena Georgiev, Pauline Ahern,
CRRA, John Williams and Martin Lashua are the witnesses supporting the rate adjustment,
rate design, cost of capital, tariff changes and overview of Kentucky operations.

13.  Estimated impact proposed rates will have on revenues is attached as exhibit

6.

14.  The effect of the proposed rates on the average customer’s bill is attached as
exhibit 7.

15. A billing analysis is attached as exhibit 8.

16. A summary of the calculation of the revenue requirements is attached as
exhibit 9.

17. A reconciliation of rate base and capital is attached as exhibit 10.

18. A current chart of accounts is attached as exhibit 11.



19. The independent auditor’s report is attached as exhibit 12. A separate
petition for confidentiality has been filed for this document.

20. There are no FERC or FCC audit reports.

21.  The company has not performed a depreciation study. An explanation of the
proposed depreciation rates is attached as exhibit 13.

22.  Alist of in house software is included in exhibit 14.

23.  Water Service has no stock prospectus.

24. Water Service has no report to shareholders.

25.  Monthly reports are attached as exhibit 15.

26.  Allocations to affiliates are explained in exhibit 16. A separate petition for
confidentiality has been filed for the Distribution of Expenses Report.

27. A cost of service study is not required due to the amount of the company’s
operating revenues.

28.  Anincome statement and balance sheet are attached as exhibit 17.

29. The most recent capital budget is attached as exhibit 18.

a. Pro forma adjustments related to plant additions are attached as
exhibit 19.

30. An operating budget is not prepared by the company.

31.  The number of new customers to be added to the test period is reflected in
exhibit 4.

32. The percentage change and dollar change in rates for each customer class is
in exhibits 4 and 7.

33. Present and proposed rates are reflected in the tariffs filed in exhibits 2 and 3.

34. The effect on the average customer’s bill is in exhibit 7.

35. A copy of the public notice is gontained in exhibit 3.



Based on the information filed, the company requests that the Commission approve
the proposed rate change. It also requests a deviation pursuant to 807 KAR 5:001(14)
from any requirement that might delay the review of the application if such requirement can
be considered as substantially met or as unnecessary for a complete review of the

proposed rates.

ub j}fd by X/
ohn N. Hughes
124 West Todd St.

Frankfort, KY 40601

Attorney for Water Service
Corporation of Kentucky

Certificate of Service:

A copy of this application was delivered to David Spenard of the Attorney General's
Office, 1024 Capital Center Dr, Frankfort, KY 406Q1 the 5th day of March, 2009.

@n N. Hughes/




KRS 278.180

807 KAR 5:001:
Section 8(1)

Section 8(2)

Section 10(1)(b)(1)

Section 10(1)(b)(2)

Section 10(1) (b)(3)
and (5)

Section 10(1)(b)(4)
and (5)

Section 10(1)(b)(6)

Section 10(1)(b)(7)

Section 10(1)(b)(8)

Section 10(1)(b}(9)

Section 10(2)

30 days' notice of rates to Commission (no effective date
means no notice given and this is acceptable)

Full name and post office address of applicant and a reference
to the particular provision of law requiring Commission
approval.

The original and 10 copies of the application with an additional
copy for any party named therein as an interested party.

A statement of the reason the adjustment is required.

A statement that the utility's annual reports, including the
annual report for the most recent calendar year, are on file
with the commission in accordance with 807 KAR 5:006,
Section 3(1)

if the utility is incorporated, a certified copy of the ultility's
articles of incorporation and all amendments thereto or out of
state documents of similar import. If the utility's articles of
incorporation and amendments have already been filed with
the Commission in a prior proceeding, the application may
state this fact making reference to the style and case number
of the prior proceeding and a certificate of good standing or
certificate of authorization dated within sixty (60) days of the
date the application is filed.

If applicant is a limited partnership, a certified copy of the
limited partnership agreement or if the agreement was filed
with the PSC in a prior proceeding, a reference to the style and
case number of the prior proceeding and a certificate of good
standing or certificate of authorization dated within sixty (60)
days of the date the application is filed.

A certified copy of a certificate of assumed name as required
by KRS 365.015 or a statement that such a certificate is not
necessary.

The proposed tariff in form complying with 807 KAR 5:011 with
an effective date not iess than thirty (30) days from the date
the application is filed.

Proposed tariff changes shown either by providing present and
proposed tariffs in comparative form or indicating additions by
italized inserts or underscoring and striking over deletions in a
copy of the current tariff.

Statement that notice given, see subsections (3) and (4) of 807
KAR 5:001, Section 10 with copy.

If gross annual revenues exceed $1,000,000 written notice of
intent filed at least four (4) weeks prior to application. Notice
shall state whether the application will be supported by
historical or a fully forecasted test period.

Effective date in application

Application

Provided

Application & Exhibit 5

Statement included in
Application

Exhibit 1

Not a partnership

No assumed name

Exhibit 2

Exhibit 2

Application & Exhibit 3

Filed 12/30/08



Section 10(6)(a)

Section 10(6)(b) &

()

Section 10(6)(d)

Section 10(6)(e)

Section 10(6)(f)

Section 106(6) (g)

Section 10(6)(h)

Section 10(6)(i)

Section 10(6)(j)

Section 10(6)(k)

Section 10(6)(1)
Section 10(6)(m)

Section 10(6)(n)

Section 10(6)(0)

Section 10(6)(p)

Complete description and quantified explanation for proposed
adjustments with support for changes in price or activity levels,
and other factors affecting the adjustment.

If gross annual revenues exceed $1,000,000, prepared
testimony of each witness who will support the application. If
less than $1,000,000, prepared testimony of each witness who
will support application or statement that utility does not plan to
submit prepared testimony.

Estimate of effect that new rate(s) will have on revenues
including, at minimum, total revenues resulting from increase
or decrease and percentage of increase or decrease.

If electric, gas, water or sewer utility effect upon the average
bill for each customer classification to which change will apply.

If local exchange company, effect upon the average bill for
each customer class for change in basic local service.

Analysis of customers’ bills in such detail that revenues from
present and proposed rates can be readily determined for
each customer class.

Summary of determination of revenue requirements based on
return on net investment rate base, return on capitalization,
interest coverage, debt service coverage, or operating ratio,
with supporting schedules.

Reconciliation of rate base and capital used to determine
revenue requirements.

Current chart of accounts if more detailed than the Uniform
System of Accounts.

Independent auditor's annual opinion report, with any written
communication from auditor which indicates existence of
material weakness in internal controls.

The most recent FERC or FCC audit reports.

The most recent FERC Form 1 (electric), FERC Form 2 {gas),
or Automated Reporting Management Information System
Report (telephone) and PSC Form T (telephone).

Summary of latest depreciation study with schedules by major
plant accounts, except that telecommunications utilities
adopting PSC's average depreciation rates shall provide
schedule identifying current and test period depreciation rates
used by major plant accounts. If filed in another PSC case
refer to that case’'s number and style.

List of all commercial or in-house computer software,
programs, and models used to develop schedules and work
papers associated with the filing. Include each software,
program, or model; what each was used for; its supplier; brief
description and specifications for the computer hardware and
the operating system required to run the program.

Prospectuses of most recent stock or bond offerings.

Exhibit 4

Exhibit 5

Exhibit 6

Exhibits 7

Not a local Exchange Co

Exhibit 8

Exhibit 9

Exhibit 10

Exhibit 11

Exhibit 12

Not regulated by FERC

Deviation requested

See Exhibit 13

Exhibit 14

None



Section 10(6)(q)

Section 10(6)(r)

Section 10(6)(s)

Section 10(6)(1)

Section 10(6)(u)

Section 10(6)(v)

Section 10(7)(a)

Section 10(7)(b)

Section 10(7)(c)

Annual report to shareholders, or members, and statistical
supplements covering 2 years prior to application filing date.

Monthly managerial reports providing financial resulis for 12
months in test period.

SEC's annual report for most recent 2 years, Form 10-Ks and
any Form 8-Ks issued within past 2 years, and Form 10-Qs
issued during the past 6 quarters updated as current
information becomes available.

If utility had any amounts charged or allocated to it by affiliate
or general or home office, or paid any monies to affiliate or
general or home office during test period or during previous 3
calendar years, file:

1. Detailed description of method of calculation and
amounts allocated or charged to utility by affiliate or
general or home office for each charge allocation or
payment;

2. Explanation of how allocator for the test period was
determined; and

3. All facts relied upon, including other regulatory
approval, to demonstrate that each amount charged,
allocated or paid during test period was reasonable;

if gas, electric or water utility, whose annual gross revenues
exceed $5,000,000, cost of service study based on
methodology generally accepted in industry and based on
current and reliable data from a single time period.

Local exchange carriers with fewer than 50,000 access lines
need not file cost of service studies, except as specifically
directed by PSC. Local exchange carriers with more than
50,000 access lines shall file

1. Jurisdictional separations study consistent with Part 36 of
the FCC's rules and regulations; and

2. Service specific cost studies supporting pricing of all
services that generate annual revenue greater than
$1,000,000 except local exchange access:

a. Based on current and reliable data from a single time
period; and

b. Using generally recognized fully allocated, embedded, or
incremental cost principles.

Detailed income statement and balance sheet reflecting impact
of all proposed adjustments.

Most recent capital construction budget containing at least
period of time as proposed for any pro forma adjustment for
plant additions

For each proposed pro forma adjustment reflecting plant

None
Exhibit 15
Not applicable to non-

Stock company

Exhibit 16

Not Applicable

Not A LEC

Exhibits 17

Exhibit 18

Exhibit 19



Section 10(7)(d)

Section 10(7)(e)

Section 10(3)(a)

Section 10(3)(b)

Section 10(3)(c)

Section 10(3)(d)

Section 10(4)

additions the following information:

1. Starting date of the construction of each major component
of plant;

2. Proposed in-service date;
3. Total estimated cost of construction at completion;

4. Amount contained in construction work in progress at end
of test period,

5. Complete description of actual plant retirements and
anticipated plant retirements related to the pro forma plant
additions including the actual or anticipated date of
retirement;

6. Original cost, cost of removal and salvage for each
component of plant to be retired during the period of the
proposed pro forma adjustment for plant additions;

7. Explanation of any differences in amounts contained in the
capital construction budget and amounis of capital
construction cost contained in the pro forma adjustment
period; and

8. Impact on depreciation expense of all proposed pro forma
adjustments for plant additions and retirements;

Operating budget for each month of the period encompassing
the pro forma adjustments;

Number of customers to be added to the test period — end
level of customers and the related revenue requirements
impact for all pro forma adjustments with complete details and
supporting work papers.

Amount of change requested in dollar amounts and
percentage for each customer classification to which change

will apply.

Present and proposed rates for each customer class to which
change would apply.

Electric, gas, water and sewer utilities - effect upon average
bill for each customer class to which change will apply.

Local exchange companies include effect upon average bill for
each customer class for change in basic local service.

If copy of public notice included, did it meet requirements?

Exhibit 19
Exhibit 19

Exhibit 4

Exhibit 4

Exhibit 4

Exhibit 4

Exhibit 13

Exhibit 18

Exhibit 4

Exhibit 2,3

Exhibit 2, 3, 4

Exhibit 2,3

Not A LEC

Exhibit 3



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

Application of Water Service Corporation )
of Kentucky for an Adjustment of Rates ) Case No. 2008-00563
)

PETITION FOR CONFIDENTIALITY

Water Service Corporation of Kentucky (WSCK) petitions the Commission
(“Commission™), pursuant to 807 KAR 5:001, Section 7 and all other applicable law, for
confidential treatment of schedules provided with the Application, namely the Independent
Auditor’s Report, Exhibit 12, the Distribution of Expenses Report, Exhibit 16 and certain
schedules in Exhibit 4. In support of its Petition, WSCK states as follows:

In accordance with its rules and Kentucky law, the Commission requires certain
information to be filed in support of an application for rate adjustment. Based on the reasons set
forth below, the information in question is entitled to confidential treatment under 807 KAR
5:001, Section 7, and all other applicable law.

807 KAR 5:0018 10(6)(k) requires the filing of the independent auditor’s report. That
report contains detailed financial information about WSCK and its parent Utilities, Inc., which if
publicly disclosed could have adverse consequences to their competitive standing. Utilities, Inc.
is a privately held company operating in several states. The disclosure of detailed audit
information will provide its competitors with information that those competitors do not disclose
to Ultilities, Inc.

807 KAR 5:001 generally requires supporting schedules for pro forma adjustments to the
test year. Three of those schedules, included in exhibit 4 of the application, contain employee

sensitive information about wages and salaries. Because of the area where WSCK operates,



disclosure of this information will create public awareness of personal information of the
employees and will disclose wage rates that may impact the company’s ability to attract and
retain employees.

807 KAR 5:001 also requires information about the allocation of expenses among
affiliates. Four documents in exhibit 16, which provide the allocations for rate base and
expenses, contain information about the business practices and financial condition of Ultilities,
Inc, non-Kentucky affiliates and its allocation methods, which if disclosed would provide
valuable financial and internal accounting policy information to its competitors.

WSCK and Utilities, Inc. do not as a matter of company policy publicly disclose the
information described above, except as required by law or pursuant to a court order or subpoena.
The company’s internal policies are directed toward non-disclosure of the information in
question. In fact, the information will not be disclosed to any personnel, except those who need
to know in order to discharge their responsibilities. The information sought by the Commission
is not information customarily disclosed to the public and is generally recognized as confidential
and proprietary.

There is no significant interest in public disclosure of the attached information. Any
public interest in favor of disclosure of the information is outweighed by the competitive interest
in keeping the information confidential, enabling WSCK to successfully compete for business in
Kentucky and other states. Disclosure of the information in question would put WSCK at a
competitive disadvantage. Moreover, the public interest would be best served by the
nondisclosure of the materials in question because competition would thereby be promoted.

The information that WSCK seeks to be afforded confidential treatment also constitutes a
trade secret under the two prong test of KRS 365.880: a) the economic value of the information

is derived by not being readily ascertainable by other persons who might obtain economic value



by its disclosure; and, b) the information is the subject of efforts that are reasonable under the
circumstances to maintain its secrecy. Both of the statutory tests are met in this instance. Only
WSCK and Utilities, Inc. are in a position to know its business operations and financial
condition. The economic value of this information is derived by WSCK and it parent
maintaining the secrecy of the information, since its competitors could obtain economic value
through its disclosure.

Pursuant to 807 KAR 5:001, Section 7(3), temporary confidentiality for the enclosed
information should be maintained until the Commission enters an Order as to this Petition. Once
the Order regarding confidentiality has been issued, WSCK would have the opportunity to seek
alternative remedies pursuant to 807 KAR 5:001, Section 7(4).

WHEREFORE, WSCK petitions the Commission to treat as confidential all of the

information identified in this Petition. C L

hn N. Hughes
124 West Todd Street
Frankfort, Kentucky 40601
(502) 227-7270 (T)
(502) 875-7059 (F)

Attorney for Water Service
Corporation of Kentucky

Certificate of Service:

A copy of this petition was delivered to David Spenard of tﬁfﬁiﬁomey General’s Office, 1024

Capital Center Dr, Frankfort, KY 40601 the S “day of § 009. ¢7 /Zv
Jghy( N. Hughes /







Case No. 2008-00563
Exhibit 1



Commonwealth of Kentucky 2/23/2009
Trey Grayson, Secretary of State

Division of Corporations
Business Filings

P. 0. Box 718 Certificate of Existence
Frankfort, KY 40602
(502) 564-2848
hitp://mwww.sos.ky.gov

Authentication Number: 76835
Visit http://apps.sos.ky.gov/business/obdb/certvalidate.aspx to authenticate this certificate.

I, Trey Grayson, Secretary of State of the Commonwealth of Kentucky, do
hereby certify that accordmg to the records in the Offlce of the Secretary of State,

WATER SERVICE CORPORATION ]o}? KENTUCKY

is a corporation duly incorporated and existing under KRS Chapter 271B,
whose date of incorporation is April 12 2002 and whose penod of duration is
perpetual.

I further certify that all fees and penalties owed to the Secretary of State have
been paid; that articles of dissolution have not been filed; and that the most
recent annual report requlred by KRS 271B. 16—220 has been delivered to the
Secretary of State. e

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
Official Seal at Frankfort, Kentucky, this 23rd day of February, 2009.

"77-.63..

Trey Grayson
Secretary of State

Commonwealth of Kentucky
76835/0534921



http://w.sos




CASE NO. 2008-00563

EXHIBIT 2



CURRENT TARIFFS



Steve L. Beshear

David L. Armstrong
Governor

Chairman

Leonard K. Peters
Secretary .
Znergy and Environment Cabinet

James Gardner
Vice-Chairman

Commonweaith of Kentucky
Public Service Commission
211 Sower Bivd.

P.O. Box 615
Frankfort Kentucky 40602-0615
Telephone: (502) 564-3940
Fax: (502) 564-3460
psc.ky.gov

January 29, 2009

John W. Clay
Commissioner

John N. Hughes
124 West Todd Street
Frankfort, KY 40601

RE: Filing No. TFS2008-00396
Rates and Tariff revisions per Order in Case No. 2005-00325.

Dear John N. Hughes:

The above referenced filing has been received and reviewed. An accepted copy is enclosed for
sour files. You may also use the following link to access documents related to this filing.

http://psc.ky.gov/trf/TRFListFilings.aspx?ID=TFS2008-00396

Sincerely,

Bt

Dennis Brent Kittley
Tariff Review Branch Manager

KentudkyUnbridiedSpir&.com K(Jﬂll(’ky = An Equal Opportunity Emolover MF/D
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For Middlesboro, Clinton, and Adjacent Territory
P.S.C. K.Y. No. 2

Cancels P.S.C. K.Y. No. 1

Water Service Corporation of Kentucky

Rates, Rules, and Regulations for Furnishing

Water
At

Middlesboro (Bell County) Kentucky
Clinton (Hickman County) Kentucky

Filed with the Public Service Commission of Kentucky

Issued February 28, 2007 Effective Fehmary 28 2007

Issued by: Water

o o R

.i:: EFFECTIVE
By: é___ 6/10/2008
Steven. M. Lube ator§ A fisBr5:011
SECTION 9 (1)

S cutive Director




FOR Middlesboro and Clinton and Adjacent Territory
Community, Town or City

P.S.C.KY.NO.2

SHEET NO. 1

Water Service Corporation of Kentucky CANCELLING P.S.C.KY. NO. 1 (in its entirety)

(Name of Utility)

CONTENTS
INDEX
Sheet Number

Territory Served 4
Definitions Applicable to Rules and Regulations 5-6
Rules and Regulations 7-37

Rule No. Title

1. Rules and Regulations Governing Rendering of Service 7

2. Application for Water Service 8

3. Use of Water in Accordance with Application 9

4, Special Applications for Water Service 9

5. Customers’ Liability for Charges 9

6 Street Service Connections 10

7. Customers’ Service Pipes 11-12

8. Plumbing Must be Approved by Company 12

9. Meters and Meter Installation 13

10.  Meter Tests and Test Fees 14
DATE OF ISSUE February. 28, 2007

Month/ Date / Year
DATE EFFECTIVE February, 28, 2007 PUBLIC SERVICE COMMISSION
Month / Date /. 4 OF KENTUCKY
ear EFFECTIVE
ISSUED BY Steven M. Lubertozzi
(Signature of Officef PURSUANT TO 807 KAR 5:011
TITLE Chief Regulatory Officer SECTION 8 (,1 )
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
INCASENO.  2005-00325 DATED February 28, 2007 By i
X¥ecutive Director




FOR Middlesboro and Clinton and Adjacent Territory
Community, Town or City

P.S.C.KY.NO.2

SHEET NO. 2
Water Service Corporation of Kentucky CANCELLINGP.S.C. KY. NO. 1 (in its entirety)
(Name of Utility)
CONTENTS
INDEX — Cont’d
Sheet Number
11. Public Fire Hydrants 15-18
12. Private Fire Hydrants 15-18
13.  Fire Hydrants in Unincorporated Areas 15-18
14. Discontinuance of Water Service 19
15. Renewal of Water Service after Discontinuance 20
16. Tum-On Charge 21
17. Bills for Water Service 22
18. Terms for Payment 23
19. Abatements and Refunds 24
20.  Boiler and Engine Water Supply 24
21.  Interruption in Water Supply 25
DATE OF ISSUE February, 28, 2007
Month / Date / Year
DATE EFFECTIVE February, 28, 2007 PUBLIC %ElE:Ré/EICE COMMISSION
NTUCKY
Mouth / Date / Year S EFFECTIVE
ISSUED BY Steven M. Lubertozzi
(Signature of Offi ANT TO 807 KAR 5:011
TITLE Chief Regulatory Officer SECTION 8 (1)

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2005-00325 DATED February 28, 2007 By

sccutive Direcior




FOR Middlesboro and Clinton and Adjacent Territory
Community, Town or City

P.S.C.KY.NO.2

SHEET NO. 3
Water Service Corporation of Kentucky CANCELLING P.S.C. KY. NO. 1 (in its entirety)
(Name of Utility)
CONTENTS
INDEX — Cont’d.
22.  Liability of Company 25
23. Cross Connections and Interconnections 26
24. General 27
25.  Approval of Rules and Regulations 27
26.  Main Extensions 28
27.  Form of Extension Agreement 29-30
28.  Special Charges 31
29.  Customers Deposits 32.33
30.  Customer Bill of Rights 34
DATEOFISSUE - February, 28, 2007
Month / Date / Year
DATE EFFECTIVE February, 28, 2007 PUBLIC SERVICE COMMISSION
OF KENTUCKY
Month / Date / Year ) . EFFECTIVE
ISSUED BY _ Steven M. Lubertozzi : ;_&__\ﬂ s ‘ 6/10/2008
(Signature of Offider) RSUANT TO 807 KAR 5:011
TITLE Chief Regulatory Officer SECTION 9 (1)
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION B
- Yy
INCASENO.  2005-00325 DATED February 28, 2007 e Dirssior




FOR

Middlesboro and Clinton and Adjacent Territory
Community, Town or City

P.S.C. KY.NO.2

SHEET NO. 4
Water Service Corporation of Kentucky CANCELLING P.S.C. KY. NO. 1 (in its entirety)
(Name of Utility)
CONTENTS
INDEX — Cont’d.

Contract for Water Service 35-36
Customer Bill Form (all customers) 37
Monitoring of Customer Usage 38
Schedule of Special Service Charges 30-40
Classification of Service — Middlesboro — Rates 40
Classification of Service — Clinton — Rates 41
Customer Complaints, Handling 42

DATE OF ISSUE February, 28, 2007

Month / Date / Year
DATE EFFECTIVE Febtarv. 28. 2007 PUBLIC SERVICE COMMISSION

seoman. S5 20 , I OF KENTUCKY

Month / Date / Year ' EFFECTIVE
ISSUED BY Steven M. Lubertozzi «  6/10/2008

(Signature of Officdr) SUANT TO 807 KAR 5:011
TITLE Chief Regulatory Officer SECTION © (1 )
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION B
Y

IN CASE NO. 2005-00325 DATED February 28. 2007 tEcuiive Direcior




FOR Middlesboro and Clinton and Adjacent Territory
Community, Town or City

P.S.C.KY.NO.2
SHEET NO. 5

Water Service Corporation of Kentucky CANCELLING P.S.C. KY. NO. 1 (in its entirety)
(Name of Utility)

CONTENTS

TERRITORY TO WHICH RULES, REGULATIONS AND SERVICE CLASSIFICATIONS APPLY:

The Rules, Regulations, and Service Classifications contained in this tariff apply in the
following: ’

City of Middlesboro and contiguous territory in Bell County, Kentucky
City of Clinton and contiguous territory in Hickman County, Kentucky

DATE OF ISSUE February, 28, 2007

Month / Date / Year

PUBLIC SERVICE COMMISSION
DATE EFFECTIVE February, 28, 2007
OF KENTUCKY

Month / Date / Year §ti EFFECTIVE

ISSUED BY Steven M. Lubertozzi . 6/10/2008
(Signature of Offickr) RSUANT TO 807 KAR 5:011
. SECTION 9 (1)

TITLE Chief Regulatory Officer
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION B
IN CASE NO. 2005-00325 DATED February 28, 2007 y tEcutive Director




FOR  Middlesboro and Clinton and Adjacent Territory
Community, Town or City

P.S.C.KY.NO.2

SHEET NO. 6

Water Service Corporation of Kentucky CANCELLING P.S.C. KY. NO. 1 (in its entirety)

(Name of Utility)

CONTENTS

DEFINITIONS

DEFINITIONS APPLICABLE TO RULES AND REGUIL.ATIONS:

()

(b)

(©)

(d)

(e)

“Customer” shall mean any person, firm, corporation or municipality supplied by water
service pursuant to these Rules and Regulations.
“Bona fide prospective customer” shall mean any owner or lessee who is to be the

occupant of an existing development premises having a curb line abutting on that part of
a street or public highway in which there is, or is to be, located a distribution main of the
Company, who shall file a signed application for a new street service connection and for
water service to such premises to be occupied.

“Company” shall mean the Water Service Corporation of Kentucky acting through its
officers, managers, or other duly authorized employees or agents.

“Street service connections” shall mean a pipe with appurtenances used to conduct water
from a distribution main of the Company to the curb line of the premises.

“Premises” shall mean and include:

¢)) a building under one roof and occupied as one business or residence and served
through one street service connection; or

DATE OF ISSUE

D ATE EFFECTIVE Febraary. 28, 2007 PUBLIC SERVICE COMMISSION

ISSUED BY

TITLE

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
2005-00325 DATED - February 28, 2007

IN CASE NO.

February, 28, 2007
Month / Date / Year

OF KENTUCKY
Month / Date / Year g; . EFFECTIVE
Steven M. Lubertozzi 6/10/2008
(Signature of Officgr) ,@URSUANT TO 807 KAR 5:011
SECTION 9 (1)
Chief Regulatory Officer

By

S&cutive Director




FOR Middlesboro and Clinton and Adjacent Territory
Community, Town or City

P.S.C.KY.NO.2

SHEET NO. 7
Water Service Corporation of Kentucky CANCELLING P.S.C.KY. NO. 1 (in its entirety)
(Name of Utility)
CONTENTS
) a combination of buildings in common ownership in one common enclosure or

3)

@

(5)

©

on a single tract of land not crossed by public streets, roads, or ways and occupied
by one family or business and served through one street connection or through
more than one such connection if in the exclusive discretion of the Company,
multiple connections are advisable in providing service; or

one side of a double house having a solid vertical partition wall or each unit of a
series of what are commonly known as row houses, each unit being occupied by
one family or business and each served through one street service connection; or

a building having a number of apartments or offices and using halls and means of
entrance in common, and served through one street service connection; or

a building previously erected as a single family residence served through one
street service connection and subsequently converted into apartments or offices or
a combination of such, with two or more separate halls and means of entrance not
used in common, and where separate water supply plumbing would not be
practicable; or

each residential or business single occupancy unit, served through one street
service connection, in a building which is not a premises otherwise defined in
these Rules.
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(7)  Rates are based on single family residences or multi-family units and are not
applicable to other single family residences or multi-family units. Where two or
more residences or multi-family units are served through one street connection the
Company may allow service to be taken through one meter if the segregation of
plumbing on customer’s premises would involve undue expense to the customer,
but in this event the unit blocks and minimum bills of rate would be multiplied by
such number of residences or units.

PROVIDED: They are located on lots having curb line abutting on that part of a street or public

highway in which there is, or is to be, located a distribution main of the Company extending for at least
one-half of the frontage of the lot on said street or highway.
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1. RULES AND REGULATIONS GOVERNING RENDERING OF SERVICE:

(a) The Rules and Regulations in their entirety as hereinafter set forth or as they may
hereafter be altered or amended in a regular and legal manner shall govern the rendering
of water service and every customer upon signing of an application for water service or
upon the taking of water service will be bound thereby.

(b) Except fire and special temporary services, all service will be rendered on a meter basis.
Residential, commercial, industrial and municipal service is only regularly available for
single premises as “premises” is defined in these Rules. When the interests of other
customers would not be jeopardized or prejudiced, the Company’s President or a Vice
President may, by writing, authorize service at regular rates to governmental or political
corporations, districts, or authorities not qualifying as “premises” under these Rules. In
special cases, for good causes shown, the Public Service Commission may permit deviations
from this regulation.

2. APPLICATIONS FOR WATER SERVICE

(a) New Street Service Connection

Upon written application by the owner, or his properly authorized agent, on forms
furnished by  the Company, for the immediate and continuous supply of water to
premises having a curb line abutting on that part of a public street or highway in which a
distribution main of the Company is located, the Company will install, own and maintain
the street service connection to such premises. The company shall determine the size of

all street service connections.
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(b)

Existing Street Service Connection

When any person, firm or corporation, not theretofore taking water service from the
Company, applies for water service, the application shall be in writing on forms supplied
by the Company. When such application is accepted by the Company, it shall constitute a
contract between the applicant and the Company for service at the premises named in the
application and at any other premises at which named applicant may be securing service
unless a separate application for service to such other premises shall have been accepted

by the Company.

Any change in the location of the contracting customer to any other premises will require
notification of the Company by the Customer. The obligation of the customer to the
Company under the existing contract will continue in full force and effect at the new

location, premises or address.

The Company shall have the right to discontinue the supply of water to any premises if the
owner or occupant does not have a contract for such service with the company. Within
twenty-four (24) hours after such termination, the Company shall send written notification

to the Customer of the reason or reasons for the termination of service.
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3. USE OF WATER IN ACCORDANCE WITH APPLICATION:

No person or persons, corporation or partnership receiving water service from the
Company will be permitted to use water for any other purposes than that for which they
shall have contracted to pay as shown by their application, nor shall they supply water
in any way to any other party or parties without a written permit from the President or a
Vice President of the Company. An accepted application for water service to any
premises shall constitute a license to the applicant to take and receive a supply of water
for said premises but only for the uses specified in such applications and the supply shall

not be used except for the premises specified in the application.

4. SPECIAL APPLICATIONS FOR WATER SERVICE:

(a) Water for transient, temporary or special services must be specially applied for.

®) Water for building construction purposes, when not furnished on an application for

regular metered service, will be supplied under special application.
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5. CUSTOMER'’S LIABILITY FOR CHARGES:

A customer who has made application for water service to any premises shall be held liable for
all water service furnished to such premises. Any customer desiring service terminated or
changed from one address to another shall give the Company three (3) working days’ notice in

person, writing, or by telephone.

6. STREET SERVICE CONNECTIONS:

(a) The Company will make all connections to its mains and will specify the size, kind and
quality of all materials entering into the street service connections.

®) The corporation cock, meter box and the street service pipe from the street main to the
curb line or meter box shall be furnished and installed by and shall be the property of the
Company and under its sole control and jurisdiction.

() Where a street service connection is already laid to the curb line, or meter box, the
Customer shall connect with the street service connection as laid.

(d)  The meter box shall be set in sidewalk or just inside customer’s property on a level with
the grade of sidewalk or yard and shall be kept accessible at all times.

(e) The street service connection from the main to and including the meter box will be
maintained by the Company at its expense.
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7. CUSTOMER'’S SERVICE PIPES:

(@

(b)

©

(d

e

®

(®)

The company will specify the size, kind and quality of the materials which shall be laid

between the curb line and the structure on the premises to be supplied.

The service pipe from the meter box to the place of consumption shall be furnished and
installed by the Customer at his expense and risk.

The Customer’s service pipe and all connections and fixtures attached thereto shall be
subject to the inspection and approval of the Company before the water will be turned on.

The service pipe shall be laid below the frost line at all points and shall be placed on firm
continuous earth so as to give unyielding and permanent support, and shall be installed in
a trench at least two feet in a horizontal direction from any other trench wherein are laid
gas pipe, sewer pipe, or other facilities, public or private, unless specifically authorized
and approved by the Company.

The customer shall install a stop and waste cock of a type approved by the Company on
the service pipe immediately inside the foundation wall of the building supplied, and to
be located so as to be easily accessible to the occupants and to provide proper drainage
for all of the pipes in the building.

The Customer shall make all changes in his portion of the service pipe reqmred on
account of changes of grade, relocation of mains or other causes.

No fixtures shall be attached to or any branch made in the service pipe between the
meter and the street main.
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(h) Each premises shall be supplied through an independent service pipe from a separate

®

®

(9]

meter box and the applicant for service shall be solely responsible for all water used on

and in said premises.

When more than one premises is supplied through a single service pipe, and violation of
the Rules and Regulations of the Company with reference to either or any of the said
buildings or premises shall be deemed a violation as to all and the water service shall

be discontinued after the customer has been given at least ten (10) days written
termination notice and reasonable opportunity allowed for each premises to attach their

pipes to separately controlled service connections.

Any repairs or maintenance necessary on the Customer’s service pipe or on any pipe or
fixture in or upon the Customer’s premises shall be performed be the Customer at his

expense and risk.

In those instances where the Customer requires water pressure which differs from the
standard pressure provided by the Company he shall be required to install and maintain at
his own expense the necessary equipment to provide the desired pressure.

Such equipment and the installation thereof to be approved by the Company. In no event,
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however, shall the pressure at the Customer's service pipe under normal conditions fall
below thirty (30) psig nor shall the static pressure exceed 150 psig.

8. PLUMBING WORK MUST BE APPROVED BY COMPANY:

All plumbing work done in connection with the Company’s water mains or appurtenances shall be
submitted for the inspection of the Company, and no underground work shall be covered up until
inspected and approved by the Company. Whenever the Company determines that a job of plumbing is
obviously defective, although not in direct violation of these Rules and Regulations, the Company will
insist upon its being corrected before the water will be turned on.

9. METERS AND METER INSTALLATIONS:
(a) The company shall specify the kind and size of meter to be installed.

(b) Meters will be furnished, installed, and removed by the Company and shall remain its
property.

(c) Each premises shall have a separate meter and the applicant for service shall be solely responsible for
all water used on and in said buildings or premises.

(d) Meters will be maintained by the Company at its expense insofar as ordinary wear is
concerned, but damage due to hot weather, freezing (as a result of Customer's
unauthorized removal of meter cover) or other external causes arising out of or caused by
the Customer's negligence or carelessness shall be paid for by the Customer.
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10. METER TESTS AND TEST FEES:

(2) All meters are accurately tested before installation and are also periodically tested in
accordance with the Public Service Commission's regulations. The Company may at any
time remove any meter for periodic tests or for repairs or replacement and may, at its
option and expense, test any meter when the Company has reason to believe that it is
registering inaccurately.

(b) The Company shall make a test of the accuracy of any meter upon written request of the
Customer, provided the Customer does not request such test more frequently than once

in twelve months. For such request test, the fee as estimated herein shall be paid in

advance by the complaint but should the said meter be found, upon said test, to be more
than two (2) percent incorrect to the prejudice of the Customer, the fee so charged shall

be returned to the complaint.

(c) For test of meters made upon request of the Customer and performed by the Company,
the following fees shall be paid:

Qutlet 1-inch or less $15.00

Outlet 2-inches and over 1 -inch Cost of Test
Outlet 3-inches and over 2-inches Cost of Test
Outlet 4-inches and over 3-inches  Cost of Test
Outlets greater than 4-inches Cost of Test
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(d) In addition to the request tests of meters performed by the Company, the Customer may,
upon formal written application to the Public Service Commission accompanied by
payment of the fees as set forth, have a test conducted by the Company in the presence
of an employee of the Commission, or by an employee of the Commission. Should the
meter by found, upon said test, to be more than two (2) percent incorrect to the prejudice
of the Customer, the total cost of such test shall be assumed by the Company and the
amount of the fee paid shall be returned to the Customer.

(e) For test of meters made upon complaint of the Customer and performed by the Public
Service Commission, the charges therefore shall be in conformity with the rules and

charges prescribed by the Commission.
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11, 12, & 13. PUBLIC FIRE HYDRANTS (including Private Fire Hydrants) and
(Fire Hydrants in Unincorporated Areas)

Fire Protection Generally
1. On or after the effective date (June 7, 1992) of administrative regulation 807
KAR 5:066 Section 10(2) fire hydrants may be installed by a Utility only if:

a. A Professional engineer with a Kentucky registration has certified that the
system can provide a minimum free flow of 250 gallons per minute; and

b. The system supporting this flow has the capability of providing this flow
for a period of not less than two (2) hours plus consumption at the maximum
daily rate.

2. The location, installation, and the responsibility for maintenance of fire hydrants,
public and private fire protection facilities, connecting mains, and their ownership may
be subject to negotiation between the Utility and the applicant. Fire hydrants and
public and private fire protection facilities shall be installed as required by the Utility
and if owned by the Utility shall by subject to any conditions the Public Service
Commission may impose, based upon the compensation received for this service.

Fire Departments Any city, county, urban-county, charter county, fire protection district,

or volunteer fire protection district (“User”) may withdraw water from the utility’s water
distribution system for the purpose of fighting fires or training firefighters at no charge on
the condition that it maintains estimates of the amount of water used for fire protection and
training during the calendar month and reports the amount of this water usage to the utility no
later than the 15’ day of the following calendar month.
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Any city, county, urban-county, charter county, fire protection district, or volunteer fire
protection district that withdraws water from the utility’s water distribution system for fire
protection or training purposes and fails to submit the required report on water usage in a timely
manner shall be assessed the cost of this water.

A non-reporting user’s usage shall be presumed to be 0.3 percent of the utility’s total water
sales for the calendar month. A non-reporting user may present evidence of its actual usage
to rebut the presumed usage. The utility shall consider this evidence and may adjust the
presumed usage amount accordingly.

The non-reporting user shall be billed for this usage at the lowest usage block rate
regardless of customer classification that the utility charges.

A. Non-reporting user shall also be assessed a penalty of $20.00 for each failure to submit a report ina
timely manner

B. 14, DISCONTINUANCE OF WATER SERVICE:
(a) Service rendered under any application, contract or agreement may be discontinued by
the Company after proper notification in accordance with 807 KAR 5:006, Section 14

for any of the following reasons:

(1) For willful or indifferent waste of water.
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(2) For failure to protect the meter and its connections from injury or damage, or for failure
to protect and maintain the service pipe or fixtures on the property of the Customer in a
condition satisfactory to the Company.

(3) For molesting or tampering by the Customer. or others with the knowledge of the
Customer’ with any meter’ connections, service pipe’ seal or any other appliance of
the Company controlling or regulating the Customer's water supply.

(4) For failure to provide the Company's employees free and reasonable access to the
premises supplied or for obstructing he way of ingress to the meter or other
appliances controlling or regulating the Customer's water supply.

(5) For non-payment of any account for water service or for meter or service
maintenance or for any other fee or charge accruing under the contract

(6) In case of vacancy of the premises unless the owner requests that water is
left on
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and pays a minimum monthly bill.

) For violation of any rule or regulation of the Company.

(b) The water service will be discontinued to any premises on account of temporary
vacancy upon request of the Customer, without in any way affecting the agreement in
force, after the payment of all charges and fees due as provided for in the rates, rules and

regulations of the Company.

(©) Discontinuing the supply of water to any premises for any reason shall prevent the
Company from pursuing lawful remedies by action at law or otherwise for the collection

of moneys due from the Customer.

15. RENEWAL OF WATER SERVICE AFTER DISCONTINUANCE:

When water service to any premises has been terminated for any reason other than
temporary vacancy, it will be renewed after the acceptance of a new application and
when the conditions, circumstances or practices which caused the water service to be
discontinued are corrected to the satisfaction of the Company, and upon the payment
of all charges due and payable by the Customer in accordance with the rates, rules and
regulations. The Company will then reconnect existing service within twenty-four (24)
hours, and shall install and correct new service within seventy-two (72) hours.
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16. TURN-ON CHARGE

(a) When it has been necessary to discontinue water service to any premises because
of a violation of the Rules and Regulations or on account of the non-payment of
any bill; a change will be made to cover the expense of turning on water, and this
charge together with any arrears that may be due the Company for charges against
the Customer must be paid before the water will again be turned on.

(b) If at the time of such discontinuance of service, the Customer does not have a
deposit with the Company, the Company may require a deposit as a guarantee of the payment of future
bills before the water will be turned on.

17. BILLS FOR WATER SERVICE:

(2) Customers are responsible for furnishing the Company with their correct address. Failure to receive
bills will not be considered an excuse for non-payment nor permit an extension of the date when the
account would be considered delinquent.

(b) All bills will be sent to the address entered in the application unless the Company is
notified in writing by the Customer of any change of address.

(c) If requested in writing by the Customer, the Company will send bills to and will receive payments
from agents or tenants. However, this accommodation will in no way relieve the Customer of the
liability for all water charges. The Company shall notify the Customer of the non-payment of water bills
by such agents or tenants pursuant to applicable regulations.

(d) Payments shall be made at the office of the Company or at such other places
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conveniently located as may be designated by the Company.

(e) The company will not be bound by bills rendered under mistake of fact and to the
quantity of service rendered.

® The use of water by the same customer in different premises or localities will not be

combined, and each installation shall stand by itself.

18.  TERMS OF PAYMENT:
(a) Special charges shall be payable upon demand.

) Bills for metered service shall be rendered monthly and are due and payable when
rendered.

©) Bills for private fire service shall be rendered monthly in advance and are due and
payable when rendered.

(d) If a bill is not paid within ten days after its due date, the Company may discontinue the
water service. The Company will give at least five (5) days notice before termination for
nonpayment and that service will not be terminated before 20 days after the mailing date
of the original bill.

19. (a) There shall be no abatement of the minimum rates due to the extended absence of the
Customer without proper notice having been given to the Company. No abatement
shall be made for leaks or for water wasted by improper or damaged service pipes or
fixtures belonging to the Customer.

DATE OF ISSUE February, 28, 2007

Month / Date / Year

PUBLIC SERVICE COMMISSION
EFFECTIV Feb! 28, 2007

DATE E Febreary, 25,2007 OF KENTUCKY

Month / Date / Year EFFECTIVE
ISSUED BY Steven M. Lubertozzi gﬁ:@f ¢y ' 6/10/2008

(Signature of Offickr) PORSUANT TO 807 KAR 5:011
SECTION 9 (1)

TITLE Chief Regulatory Officer
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 5
IN CASE NO. 2005-00325 DATED February 28, 2007 y &cutive Director




FOR Middlesboro and Clinton and Adjacent

Territory
Community, Town or City
PS.C.KY. NO. 2
__SHEET NO. 23
Water Service Corporation of Kentucky CANCELLINGP.S.C.KY.NO.___1
(Name of Utility)
CONTENTS

(b) If test results on a Customer's meter show an average error greater than two percent (2%) fast or
slow, or if a Customer has been incorrectly billed for any other reason, except in an instance where a
Company has filed a verified complaint with the appropriate law enforcement agency alleging fraud or
theft by a Customer, the Company shall immediately determine the period during which the error has
existed, and shall recompute and adjust the Customer's bill to either provide a refund to the Customer or
collect an additional amount of revenue from the underbilled Customer. The account adjustment shall be
performed according to 807 KAR 5:006 Section 10(2) with corrected billing or refund as directed
therein.

20. BOILER AND ENGINE WATER SUPPLY:

The Company does not guarantee a sufficient or uniform pressure, or an uninterrupted supply of water,
and Customers are cautioned to provide a sufficient storage of water where an absolutely umnterrupted :
supply must be assured; such as for steam boilers, hot water systems, gas engines, etc.

21. INTERRUPTIONS IN WATER SUPPLY:

The Company may at any time shut off the water in the mains in case of accident, or for the purpose of
making connections, alterations, repairs, changes, or for other reasons, and may restrict the use of water
to reserve a sufficient supply for the public fire service or other emergencies whenever the public
welfare may require it.
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22. LIABILITY OF COMPANY:

(a) The company will undertake to use reasonable care and diligence in order to prevent and
avoid interruptions and fluctuations in the service, but it cannot and does not guarantee
that such will not occur.

(b) The Company shall in no event be liable for any damage or inconvenience caused by
reason of any break, leak or defect in the Customer’s service pipe or fixtures.

23. CROSS CONNECTIONS AND INTERCONNECTIONS:

(@) A cross-connection is any pipe, valve, or other arrangement or device connecting the
pipelines of the Company or facilities directly or indirectly connected therewith to and
with pipes of fixtures supplied with water from any source other than the lines of the
Company directly connected.

(b) An interconnection is a plumbing arrangement, other than a cross-connection, by
which continuation might be admitted or drawn into the distribution system of the
Company, or into lines connected therewith, used for the conveyance of potable water.

(©) No cross-connection or interconnection will be made by Customer w1thout the
approval of the State Health Department and the Company.
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24. GENERAL

(@

(b)

©

(@

e

The service pipes, meters and fixtures on the Customer’s premises shall at all reasonable
hours be accessible to the Company for observation or inspection.

No person shall turn the water on or off at any street valve, corporation cock, meter or
other street connections, or disconnect or remove any meter without the consent of the
Company. Penalties provided by law for any such action will by rigidly enforced.

Employees or agents of the Company are expressly forbidden to demand or accept any
compensation for and service rendered to its Customers except as covered in these Rates,
Rules and Regulations.

No employee or agent of the Company shall have the right or authority to bind it by any
promise, agreement of representation contrary to the letter or intent of these Rules and
Regulations.

Any complaint against the service or employees of the Company should be made at the
office of the Company and preferably in writing. If a complaint either written, in person
or by telephone is not resolved, the Company shall advise the complaint of his right to
file a complaint with the Public Service Commission and provide him/her with their
address and telephone number.

25. APPROVAL OF THE RULES AND REGULATIONS:

All Rules and Regulations of the Company are subject to the approval of the Public Service
Commission of the State of Kentucky and if any part thereof should be adjudged to be in
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violation of any rule or order made by the Commission, then that particular part shall be in-
effective but without in any way affecting the other portions thereof.

26. MAIN EXTENSIONS:

(a) The company will extend existing distribution mains a distance of fifty (50) feet for
each bona fide prospective customer, making application for service connection and
water service therefrom for a period of one year or more under these Rules and
Regulations. Such extensions will be made without cost to such customer(s).

(b) ‘When an extension greater than fifty (50) feet in length for each bona fide prospective
customer is required or requested such extension will be made under the terms of an
“Extension Deposit Agreement” as hereinafter set forth. The Company shall have the
exclusive right to determine the type and size of mains to be installed and of the related
facilities required to render adequate service.

© In determining the length of any extension required pursuant hereto the terminal point of
such extension shall, in all cases, be at that point in the curb line of the last lot on which
is located a premises to be served which is equidistant from the side property lines of
said lot.

(d) Before water lines are laid in new subdivisions, the subdivider shall furnish the Water
Company with a plat (or plan) or the subdivision approved by the City-County Planning
and Zoning Commission, and the plat (or plan) shall have been recorded in the County

Court.
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27. FORM OF EXTENSION AGREEMENT:
THIS CONTRACT made and entered into this the day of

by and between Water Service Corporation of Kentucky, hereinafter referred to as the Company

and , hereinafter referred to as the
Customer.
WITNESSETH
WHEREAS, Customer desires water service be made available to
which is located on the
as shown on the attached print and marked Exhibit A,
and
WHEREAS, the Company is willing to make this water main extension from their
existing main located on the , as shown on the
attached Exhibit A.
NOW, therefore for and in consideration of the above premises the mutual agreement and
benefits herein contained, parties hereto agree as follows:
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1. The Company agrees that it will secure the necessary material and install the main

extensions hereinafter described and shown on the attached print and marked
Exhibit A.

The amount and size of pipe and fittings required are as follows:

It is further agreed that for each customer connected to this main extension the
Company will refund to the Customer a sum equivalent to the cost of
50’ of this extension, or per customer connected to said

extension.

This contract applies only to customers connected to above size pipe, and shown
on attached plan, Exhibit A.

Such refund to Customer shall be made in December of each year for water
customers connected to this water main extension, but in no event shall the

refund be extended beyond ten (10) years from the date of this contract, and
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in the event that the total amount deposited by the Customer with Company is not
refunded under the terms specified hereinbefore within said ten (10) years period
the Company shall not be required to pay or refund the difference between the
total amount of refund and the total amount deposited by Customer, any balance

remaining in its hands shall belong to the Company.

6. The Company shall not be required to pay interest on the deposit or any part of

unpaid balance thereof.

7. Nothing in this agreement shall give the Customer any right, title or interest in the
owner- ship or operation of this water main extension or facilities to be installed

by Company, as herein provided.
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IN WITNESS WHEREOF the parties hereto have executed this agreement this

day and year written above.

WITNESS: WATER SERVICE CORPORATION
OF KENTUCKY
WITNESS: CUSTOMER
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28.

29.

SERVICE CHARGE:

The following charges will be made by the Company to cover the cost incurred in reconnecting
the meter or service when the Customer’s service has been disconnected:

(@  Fornon-paymentofbills....... ... ... .. . $20.00

(b) For violation of the Company’s Rules and Regulations after the Customer has
qualified for and requested that the service be reconnected

© At his request and at any time subsequently within 12 months is reconnected
at the same location

These charges are to be paid by customer before or at the time service is reconnected.

CUSTOMER’S DEPOSITS:

The Company may require a minimum cash deposit other guarantee to secure payment of bills.
Service may be refused or discontinued for failure to pay the requested deposit. Interest, as
prescribed by KRS 278.4601, will be paid annually either by refund or credit to the Customer’s
bill, except that no refund or credit will be made if the Customer’s bill is delinquent on the
anniversary date of the deposit.

The deposit may be waived upon a Customer’s showing of satisfactory credit or payment history,
and required deposits will be returned after one (1) year if the Customer has established a
satisfactory payment record for that period. If a deposit has been waived or returned and the
customer fails to maintain a satisfactory payment record, a deposit may then by required. The
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Company may require a deposit in addition to the initial deposit if the Customer’s classification
of service changes or if there is a substantial change in usage. Upon termination of service, the
deposit, any principal amounts, and any interest earned and owing will be credited to

the final bill with any remainder refunded to the Customer.

In determining whether a deposit will be required or waived, the following criteria will be

considered:

1. Previous payment history with the Company. If the Company has no previous history
with the Company, statements from other utilities, banks, etc. may be presented by the

Customer as evidence of good credit.

SNk L

for an amount equal to the required deposit.

Whether the Customer has an established income or line or credit.

Length of time the Customer has resided or been located in the area.

Whether the customer owns property in the area.

Whether the customer has filed bankruptcy proceedings within the last seven years.
Whether another customer with a good payment history is willing to sign as a guarantor

If a deposit is held longer than 18 months, the deposit will be recalculated at the Customer’s
request based on the Customer’s actual usage. If the deposit on account differs from the
recalculated amount by more than $10.00 for a residential customer or 10 percent for a non-
residential customer, the Company may collect any underpayment and shall refund any
overpayment by check or credit to the Customer’s bill. No refund will be made if the
Customer’s bill is delinquent at the time of the recalculation.
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Equal Deposits

All residential, small business and small commercial customers will pay equal deposits in the
amount of $40.00. This amount does not exceed the average bill of residential customers served
by the Company and is equal to 2/12 of the average annual bill. (3/12 where bills are rendered
bimonthly or 4/12 where bills are rendered quarterly.)

Calculated Deposits

Large Business/Commercial or Industrial Customer’s deposits shall be based upon actual usage
of the Customer at the same or similar premises for the most recent 12-month period, if such
information is available. If usage information is not available, the deposit will be based on the
average bills of similar Customers and premises in the system. The deposit amount shall not
exceed 2/12 of the Customer’s actual or estimated annual bill where bills are rendered monthly,
3/12 where bills are rendered bimonthly, or 4/12 where bills are rendered quarterly.

30. CUSTOMER BILIL OF RIGHTS
As a residential Customer of a regulated public utility in Kentucky, you are guaranteed the
following rights subject to Kentucky Revised Statues and the provisions of the Kentucky Public
Service Commission Administration Regulations:
- You have the right to service, provided you (or a member of your household whose debt
was accumulated at your address) are not indebted to the utility.
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- You have the right in inspect and review the utility’s rates and tariffed operating

procedures during the utility’s normal office hours.

- You have the right to be present at any routine utility inspection of your service

condition.

- You must be provided a separate, distinct disconnect notice alerting you to a possible

disconnection of your service if payment is not received.

- You have the right to dispute the reasons for any announced termination of your service.

- You have the right to negotiate a partial payment plan when your service is threatened by

disconnection for non-payment.

- You have the right to maintain your utility service for up to thirty (30) days upon

presentation of a medical certificate issued by a health official.

- You have the right to prompt (within 24 hours) restoration of your service when the cause

for discontinuance of the service has been corrected.
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- You have the right to contact the Public Service Commission regarding any dispute that

you have been unable to resolve with your utility (Call Toll Free 1-800-772-4636).)

CONTRACT FOR WATER SERVICE
DATE

NAME ADDRESS
PHONE
SOCIAL SECURITY OR OTHER LD. NO.

Application for water service is accepted by and between the undersigned and the
with the following stipulations and agreements:

1. Public Service Commission rules and regulations as set forth in 807 KAR 5 and Kentucky
Department for Natural Resources, Division of Water standards and laws must be observed
and adhered to, and may be viewed upon request by the applicant.

2. The applicant agrees to pay a $ meter deposit, which will be refunded with
interest when the applicant ceases to be a water customer and all accounts are paid in full.

3. One household may be served by one meter. The company reserves the right to terminate
service at the meter if addition of other houses or mobile homes is suspected.

4. Company employees, possessing proper identification have right of egress and ingress for
meter reading, maintenance and repair activities as they are warranted.

5. Water bills are due to be paid between the first and the tenth of each month at the Company
office. If not paid by the tenth, a ten percent penalty is added to the amount due. If not paid
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in full by the twentieth, service is subject to disconnection. An additional meter deposit may
be required and a service charge must be paid before service may be restored.

6. The water customer is responsible for water service lines from the meter to the dwelling.
Installation, repair, and water loss are the responsibility of the Customer.

7. Customer service lines and connections must be inspected by Company personnel to insure
against cross-connections and inadequate materials for drinking water.

8. Customer service lines shall be of at least 34 inch pipe or larger, and shall be at least 160
pounds pressure with 200 psi preferred. Service line shall be buried at least 24 inches to
prevent freezing.

9. No galvanized fittings may be used on Customer lines.

10. A cut-off valve outside the meter box must be installed on the Customer’s service line for the
Customer’s use. "

11. A check valve to prevent back flow in case of water outage must be installed in Customer’s
service line.

12. A plumbing inspection permit from the local Health Department must be shown before
installation of a meter.

13. The company agrees to supply potable water with adequate pressure to the Customer meter.
If water must be off for a planned outage Customers will be notified. In case of emergency
water line repair or unforeseen water outage, the Company will restore service as soon as
possible.

14. Upon fulfilling contract terms and desiring to discontinue water service, the Customer must
give written notice in person or via telephone pursuant to 807 KAR 5:006 Section 12(1) of
discontinuance at the Company office at least three days prior to the date on which
disconnection is desired. If such notice is not given, the customer will remain liable for
water used and service rendered to the premises by the Company until said notice is received
by the Company office.
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CUSTOMER BILL FORM (All Customers)
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EfEilities, Inc

! *“‘1‘1?1'7!266@**“’ l
Nam Primary Telephcne # (606G | Previous 145400 10/15/2008
Service Address MIDDLESBORO:'KY 40965 : : S
- Activity Since Last Bill

Previous Balance $15.32

Payments received as of 11/17:2008 $-15.32

Balance as of 11/17/2008 $0.00
Residential Water Service

1,000 gallons at $6.74 per 1.000 gallons $6. 74

Next 3.600 galions at $2.71 per 1,000 gallons Sg 76

City School Tax at 3% 50 50

Total Residential Water Service $17.00
Total Amount Due : $17.00

The payment for this bill is due upon receipt. -
Make check payable to: Water Service Corp of Kentucky

Messages

Utilities, Inc

2335 Sanders Road

T ) o . Meter Reading Meter # 43437
——;---~634311096&~-—~[——42f45f2968-————w———$4¥-69————~—. ‘ 1 . : . N

Water Service Corp of Kentucky
Prone (606; 248-5730
Collecnons: (6063 248-£730
Customer Service: (508) 248-5730 -
www.uiwater.com

Current 150000 11/13/2008

. Usage 4,600 Galions
Number of Days: 28
Average Daily Use: 158 Galions
Average Daily Cost: $ 0.59

Billing History

UIENHHIE R
UNEURN RN B DTN BR

Northbrook. it 60062 Account Numbr—ﬁﬁﬂSi sviwivivi o " _
Due Dale: PUBNERGERVICE BOMNIPSsION

Please Pay $ 17.06)FE|§FEEC:T%LIJV%KY
6/1

PURSUANT TO 807 KAR 5:03 1
Water Bervice Corp of BEBIIERN 9 (1)

MIDDLESBORO KY 40365 PO BOK 2¢
Charlce'N

tolillepBY

Mlnhh’

cutive Director
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FOR  Middiesboro and Clinton and Adjacent Territory
Community, Town or City

P.S.C.KY.NO.2

SHEET NO. 3%

Water Service Corporation of Kentucky CANCELLING P.S.C. KY. NO. 1 (in its entirety)
(Name of Utility)

CONTENTS

MONITORING OF CUSTOMER USAGE

At least once annually the Company will monitor the usage of each Customer according to the
following procedure:

1)

(2)

3)

4

5)

(6)

The Customer’s annual usage for the most recent 12-month period will be compared with
the annual usage for the 12 months immediately preceding that period.

If the annual usage for the two periods are substantially are same or if any difference is
known to be attributed to unique circumstances, such as unusual weather conditions,
common to all Customers, no further review will be done.

If the annual usages differ by twenty (20) percent or more and cannot be attributed to a
readily identified common cause, the Company will compare the Customer’s monthly
usage records for the 12-month period with the monthly usage for the same months of
the preceding year.

If the cause for the usage deviation cannot be determined from analysis of the Customer’s
meter reading and billing records, the Company will contact the Customer by telephone
or in writing to determine whether there have been changes such as different number of
household members or work staff, additional or different appliances, changes in business
volume, or known leaks in the Customer’s service line.

Where the deviation is not otherwise explained, the Company will test the Customer’s
meter to determine whether it shows an average error greater than 2 percent fast or slow.

The Company will notify the Customers of the investigation, its findings, and any refunds
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FOR Middiesboro and Clinton and Adjacent Territory
Community, Town or City

P.S.C.KY.NO. 2
SHEET NO. 40

Water Service Corporation of Kentucky CANCELLING P.S.C. KY. NO. 1 (in its entirety)
(Name of Utility)

CONTENTS

or backbillling in accordance with 807 KAR 5:006, Section 10(4) and (5).

In addition the the annual monitoring, the Company will immediately investigate usage

deviations brought to its attention as a result of its on-going meter reading or billing process or
customer inquiry.

SCHEDULE OF SPECIAL SERVICE CHARGES

The following charges for special services shall be made:

1. Service Reconnection Charge. A charge of $20.00 shall be made for all service reconnections

made during regular working hours, except that there shall be no connetion charges made for
service on the original installation of facilities.

2. Meter Reading Recheck Charge. A charge of $20.00 shall be made for a trip to recheck a meter

reading when the Customer requests the meter to be rechecked for a correct reading and meter
was not misread.

3. Meter Test. Upon request and payment of $15.00 the Customer may have his meter tested
provided request by the Customer is not more frequent than once each twelve months. If such
test shows the meter to be more than two percent fast, a refund of $15.00 charge shall be made
and bill adjusted accordingly. If the periodic testing requirement of 807 KAR 5:006 has not been
met for the meter tested, no charge will be made for the test regardless of results of the test.
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FOR Middlesboro and Clinton and Adjacent Territory
Community, Town or City

P.S.C.KY.NO.2

SHEET NO. 41
Water Service Corporation of Kentucky CANCELLING P.S.C. KY. NO. 1 (in its entirety)
(Name of Utility)
CONTENTS
4. PSC Meter Test Complaint. Any Customer of the Company may request a meter test by

written application to the Kentucky Public Service Commission.

APPENDIX C

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE COMMISSION IN CASE
NO. 2005-00325 DATED February 28, 2007

The following rates and charges are prescribed for the customers in the area served by Water Service
Corporation of Kentucky. All other rates and charges not specifically mentioned herein shall remain the
same as those in effect under authority of the Commission prior to the effective date of this Order.

Monthly Water Rates
Middlesboro

Consumption

First 1,000 gallons $6.74 Minimum bill

Next 9,000 gallons 2.71 per 1,000 gallons

Next 15,000 gallons 2.47 per 1,000 gallons

Next 25,000 gallons 2.35 per 1,000 gallons

Next 50,000 gallons 2.10 per 1,000 gallons

All Over 100,000 gallons 1.92 per 1,000 gallons
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FOR

Middlesboro and Clinton and Adjacent Territory
Community, Town or City

P.S.C.KY.NO. 2

SHEET NO. 42
Water Service Corporation of Kentucky CANCELLING P.S.C. KY. NO. 1 (in its entirety)
(Name of Utility)
CONTENTS
Minimum Monthly Charge
5/8” or 3/4” meter $6.74 1,000 gallons
1” meter 20.29 6,000 gallons
1 1/2” meter 38.54 13,000 gallons
2” meter 59.29 21,400 gallons
3” meter 165.57 68,400 gallons
4” meter 284.73 127,500 gallons
6” meter 580.41 281,500 gallons
Clinton
Consumption
First 1,000 gallons $9.02 Minimum bill
Next 9,000 gallons 5.11 per 1,000 gallons
Next 15,000 gallons 4.69 per 1,000 gallons
Next 25,000 gallons 4.27 per 1,000 gallons
Next 50,000 gallons 3.79 per 1,000 gallons
All Over 100,000 gallons 3.31 per 1,000 gallons
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FOR Middlesboro and Clinton and Adjacent Territory
Community, Town or City

P.S.C. KY.NO.2

SHEET NO. 43
Water Service Corporation of Kentucky CANCELLING P.S.C. KY. NO. 1 (in its entirety)
(Name of Utility)
CONTENTS
Minimum Monthly Charge
5/8” or 3/4 “ meter $ 9.02 1,000 gallons
1"meter 30.99 5,300 gallons
1 1/2" meter 60.64 11,200 gallons
2” meter 90.65 17,600 gallons
3” meter 262.05 57,900 gallons
4 meter 423.93 100,700 gallons
6" meter 919.77 250,500 gallons
Monthly Fire Protection Charges
Private Hydrants or Sprinkler Systems $ 15.00 per hydrant or sprinkler
Clinton municipally owned hydrants 3.33 per hydrant
Middlesboro municipally owned hydrants 3.33 per hydrant
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FOR  Middlesboro and Clinton and Adjacent Territory
Community, Town or City

P.S.C.KY.NO.2

SHEET NO. 44
Water Service Corporation of Kentucky CANCELLING P.S.C. KY. NO. 1 (in its entirety)
(Name of Utility)
CONTENTS
CUSTOMER COMPLAINTS

Complaints may be made to the Area Manager whose decision may be appealed to the Water Service
Corporation of Kentucky Regional Manager. Such appeal shall be in writing within ten (10) days of the
date of the decision by the Manager stating the nature of the complaint and supporting evidence. These

decisions may be brought before the Public Service Commission in accordance with 807 KAR 5:006,
Section 9.

WATER SHORTAGE RESPONSE PLAN
Water Service Corporation of Kentucky

Middlesboro, Kentucky, Clinton, Kentucky

This Water Shortage Response Plan is adopted pursuant to the recommendations of the Kentucky Public
Service Commission and the Commission’s Model Water Shortage Response Plan, as herein modified,

which was transmitted to all jurisdictional water utilities by letter from the Commission dated July 12,
1988.

Section 1. Purpose. The purpose of this Plan is to provide for the declaration of official
phases of water supply shortages and the implementation of voluntary and mandatory water
conservation measures throughout the area served by Water Service Corporation of Kentucky
in the event of a shortage is declared.

Section 2. Definitions. These terms are applicable only for this Plan unless specifically
noted.
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FOR  Middlesboro and Clinton and Adjacent Territory
Community, Town or City

PS.C.KY.NO. 2

SHEET NO. 45
Water Service Corporation of Kentucky CANCELLING P.S.C. KY. NO. 1 (in its entirety)
(Name of Utility)
CONTENTS
(a) “Customer” shall mean any person or entity using water for any purpose from

the Water Service Corporation of Kentucky water distribution system and for
which either a regular charge is made or, in the case of bulk sales, a cash charge
is made at the site of delivery.

) “Raw Water Supplies” shall mean all water potentially available to persons in the
Water Service Corporation of Kentucky.

(©) “Treated Water” shall mean water that has been introduced by the Water Service
Corporation of Kentucky into its water distribution system, including water
offered for sale. Uses of treated water are classified as follows:

Essential Water Uses (Class 1 ):

The following uses of water, listed by site or user type, are essential.

Domestic:

- water necessary to sustain human life and the lives of domestic pets, and to main-
tain minimum standard of hygiene and sanitation.

Health Care Facilities:

- patient care and rehabilitation, including related filling and operation of

swimming pools.

Water Hauling:

- sales for domestic use where not reasonably available elsewhere.
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FOR  Middlesboro and Clinton and Adjacent Territory
! Community, Town or City

P.S.C.KY.NO.2

SHEET NO. 46
Water Service Corporation of Kentucky CANCELLING P.S.C. KY. NO. 1 (in its entirety)
(Name of Utility)
CONTENTS
Public Use:
- firefighting,

- health and public protection purposes, if specifically approved by health officials.

Socially or Economically Important Uses (Class 2):

The following uses of water, listed by site or user type, are socially or economically
important.

Domestic:

- personal, in-house water use including kitchen, bathroom and laundry.
Water Hauling:

- non-domestic, when other sources are not reasonably available elsewhere.
Commercial and Civic Use:

- commercial car and truck washes.

- Laundromats.

- restaurants, clubs, and eating places.

- schools, churches, motels/hotels, and similar commercial establishments.
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FOR  Middlesboro and Clinton and Adjacent Territory
Community, Town or City

P.S.C.KY.NO.2
SHEET NO. 47

Water Service Corporation of Kentucky CANCELLING P.S.C. KY. NO. 1 (in its entirety)
(Name of Utility)

CONTENTS

Outdoor Non-Commercial Watering:
- minimal watering of vegetable gardens.
- minimal watering of trees where necessary to preserve them.

Outdoor Commercial or Public Watering (using conservation methods and when other
sources of water are not available or feasible to use):

agricultural irrigation for the production of food and fiber or the maintenance
of livestock.

- watering by arboretums and public gardens of national, state, regional, or
community significance where necessary to preserve specimens.

- watering by commercial nurseries at a minimum level necessary to maintain stock

- watering at a minimum rate necessary to establish or maintain revegetation or
landscape plantings required pursuant to law or regulation.

- watering of woody plants where necessary to preserve them.
- minimal watering of golf course greens.
Recreational:

- operation of municipal swimming pools and residential pools that serve more
than 25 dwelling units.
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FOR Middlesboro and Clinton and Adjacent Territory
Community, Town or City

P.S.C.KY.NO.2

SHEET NO. 48
Water Service Corporation of Kentucky CANCELLING P.S.C. KY. NO. 1 (in its entirety)
(Name of Utility)
CONTENTS
Air Conditioning:

refilling for startup at the beginning of the cooling season.
makeup of water during the cooling season.

refilling specifically approved by health officials where the system has been
drained for health protection or repair services.

Non-Essential Use (Class 3):

Any waste of water, as defined herein, is non-essential. The following uses of water,
listed by site or user type, are non-essential.

Public Use:

use of fire hydrants (excluding Class 1 and Class 2 uses), including use of
sprinkler caps, testing fire apparatus, and fire department drills.

flushing of sewers and hydrants except as needed to ensure public health and
safety as approved by health officials.

Commercial and Civic Use:

serving water in restaurants, clubs, or eating places, except by customer request.

failure to repair a controllable leak.

increasing water levels in scenic and recreational ponds and lakes, except for the
minimum amount required to support fish and wildlife.
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FOR Middlesboro and Clinton and Adjacent Territory
Community, Town or City

P.S.C.KY.NO.2
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Water Service Corporation of Kentucky CANCELLING P.S.C. KY. NO. 1 (in its entirety)

(Name of Utility)

CONTENTS

Ornamental Purposes:

fountains, reflecting pools, and artificial waterfalls.

Outdoor Non-Commercial Watering:

i

use of water for dirt control or compaction.

watering of annual or non-woody plants, lawns, parks, golf course fairways,
playing fields, and other recreational areas.

washing sidewalks, walkways, driveways, parking lots, tennis courts, or other
hard-surface areas.

washing down buildings or structures for purposes other than immediate fire
protection.

flushing gutters or permitting water to run or accumulate in any gutter or street.

Outdoor Commercial or Public Watering:

expanding nursery facilities, placing new irrigated agricultural land in production
or planting of landscaping except when required by site design review process.

use of water for dirt control or compaction.

watering of lawns, parks, golf course fairways, playing fields, and other
recreational areas.
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FOR Middlesboro and Clinton and Adjacent Territory
Community, Town or City

P.S.C.KY.NO. 2
SHEET NO. 50

Water Service Corporation of Kentucky CANCELLING P.S.C. KY. NO. 1 (in its entirety)
(Name of Utility)

CONTENTS

- washing sidewalks, walkways, driveways, parking lots, tennis courts or other
hard-surface areas.

- washing down buildings or structures for purposes other than immediate fire
protection.

- flushing gutters or permitting water to run or accumulate in any gutter or street.
Recreational uses other than those specified in Class 2.
Non-commercial washing of motor and other vehicles.
Air Conditioning (see also Class 2 purposes):
- refilling cooling towers after draining.

(d) “Base Entitlement” shall mean the monthly usage for a customer during the same month
of the preceding calendar year or the average per customer usage for each class of service

during the same month of the preceding year.

(e) “Curtailed Entitlement” shall mean the monthly usage for a customer after any
curtailment percentage has been applied.

® “Curtailment” shall mean the reduction in entitlement by some percentage to meet
-anticipated water shortages.

(2 Water Shortage Response Phases:
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FOR Middlesboro and Clinton and Adjacent Territory
Community, Town or City

P.S.C.KY.NO. 2

SHEET NO. 51

Water Service Corporation of Kentucky CANCELLING P.S.C.KY. NO. 1 (in its entirety)

(Name of Utility)

CONTENTS

“Advisory” shall mean that conditions exist which indicate the potential for serious raw
or treated water supply shortages.

“Alert” shall mean the raw or treated water supplies are consistently below seasonal
averages, and if they continue to decline, may not be adequate to meet normal needs.

“Emergency” shall mean that raw or treated water supplies are below the level necessary
to meet normal needs and that serious shortages exist in the area.

(h) “Rationing” shall mean that procedures must be established to provide for the equitable
distribution of critically-limited raw or treated water supplies, in order to balance demand
and limited available supplies, and to assure that sufficient water is available to
preserve public health and safety.

Section 3. Applicability. The provisions of this Plan shall apply to all retail and wholesale
Customers of the Water Service Corporation of Kentucky. When implemented, this Plan
becomes Water Service Corporation of Kentucky’s Water Shortage Response Regulation.

Section 4. Entitlements. Entitlements shall be established for each customer by adjusting the
base entitlement to reflect any known change in usage pattern.

Section 5. Determination of Water Shortage. Water supply and usage shall be monitored on a
continuous basis. Unrestricted demand shall be projected from past records and adjusted for
charges such as new developments and weather conditions on a regular basis. (Note: A sample
calculation page is attached as Appendix A to assist in determining overall water levels. It is
important that accurate water measurements be used.) Water shortages generally occur for two
reasons: a reduction in available supplies or a system failure. Each of these has a distinct
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FOR Middlesboro and Clinton and Adjacent Territofv
Community, Town or City

P.S.C.KY.NO. 2
SHEET NO. 52

Water Service Corporation of Kentucky CANCELLING P.S.C. KY. NO. 1 (in its entirety)
(Name of Utility)

CONTENTS

influence on the nature and duration of the conservation program implemented. Official
declaration of a water shortage stage and implementation of the measures necessary to curtail
water use shall be approved by the President of Water Service Corporation of Kentucky.

Section 6. Term of Water Shortage Declaration. Any water shortage declaration shall remain in
effect until water supplies and service conditions have returned to normal. A final determination
as to terminating a water shortage declaration shall be made by the President of Water Service
Corporation of Kentucky.

Section 7. Water Shortage, Criteria, Conservation, and Curtailment Measures.

A. Advisory Stage:

(1) Criteria: A water advisory shall be declared when the amount of treated water or
raw  water available for treatment is projected to be no more than 15 percent
above demand, or there are periods of low water pressure in one or more areas of
the distribution system due to system failure or inadequacies or the State Division
of Water issues a Water Shortage Watch which includes the areas from which the
Water Service Corporation of Kentucky draws water.

2) Conservation and Curtailment Measures:

(a) Declare a Water Shortage Advisory.

(b) Provide proper notice to all customers and to all local news media.
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Water Service Corporation of Kentucky CANJCIELLH\IG P.S.C. KY. NO. 1 (in its entirety)
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©) Eliminate all water leaks.
(d) Request voluntary conservation of all non-essential (Class 3) water use.

(e) Request wholesale customers also issue request for voluntary conservation
by0 their customers of all non-essential (Class 3) water use.

B. Alert Stage:

)] Criteria: A water alert shall be declared when the amount of treated water
available is projected to be no more than 10 percent above demand, and raw
water supplies are consistently below seasonal averages and if they continue to
decline, may not be adequate to meet normal needs.

) Conservation and Curtailment Measures:

(a) Declare a Water Shortage Alert.

(b) Provide proper notice to all customers and to all local news media.
©) Eliminate all water leaks.

(d) Prohibit all non-essential (Class 3 ) water uses.

e) Curtail elements to all customers by the same percentage as the projected

shortage.
® Begin billing all customer water usage in excess of curtailed entitlement
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Water Service Corporation of Kentucky

(Name of Utility)

FOR

Middlesboro and Clinton and Adjacent Territory
Community, Town or City

P.S.C.KY.NO.2
SHEET NO. 54

CANCELLING P.S.C. KY. NO. 1 (in its entirety)

CONTENTS

at the normal rate plus an excess usage charge of $7.50 per 1,000 gallons.

C. Emergency Stage:

1. Criteria: A Water Emergency shall be declared when the amount of treated water
available is projected to be no more than 5 percent above demand, and there are
periods of no water in one or more areas of the distribution system due to low
water supply or raw water supplies below the level necessary to meet normal

needs.

2. Conservation and Curtailment Measurements:

()

Declare a Water Shortage Emergency.

(b) Provide proper notice to all customers and to all local news media.
(©) Eliminate all water leaks.
(d) Prohibit all Class 3 uses of water.
e Prohibit all Class 2 uses of water except Domestic uses for kitchens,
bathrooms, and laundries.
® Curtail all commercial and industrial entitlements (except Health Care
Facilities) by 100%.
(2) Curtail Residential entitlements by the same percentage as the
projected shortage.
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Water Service Corporation of Kentucky CANCELLING P.S.C. KY. NO. 1 (in its entirety)
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(h) Curtail entitlements to all wholesale customers by the same percentage
as the projected shortage.

6] Begin billing all customer water usage in excess of curtailed entitlement at
the normal rate plus an excess usage charge of $8.50 per 1,000 gallons.

D. Rationing Stage:

1. Criteria: Treated water available is below demand and raw water supplies are no
more than 3 percent above the level necessary to meet essential needs, and in the
opinion of the President and/or Manager of Water Service Corporation of
Kentucky, mandatory rationing is required to insure adequate water is available
to maintain public health and safety.

2. Conservation and Curtailment Measures:

(a) Declare Water Shortage Rationing.

(b) Provide proper notice to all customers and to all local news media.

© Eliminate all water leaks.

(d) Prohibit all Class 3 and Class 2 uses of water.
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(e) Curtail all commercial and industrial entitlement (except Health Care
Facilities) by 100%.

® Curtail all residential and wholesale entitlements by the same percentage
as the projected shortage.

(2) Implement service interruptions to portions of system in accordance with
approved published schedule. The schedule shall be provided to all local
media.

(h) Begin billing customer water usage in excess of curtailment entitlement at the normal
rate plus an excess usage charge of $9.50 per 1,000 gallons.

Section 8. Enforcement of Water Restriction. Any person who violates the provisions of this
Plan, who fails to carry out the duties and responsibilities imposed by this Plan, or who impedes
or interferes with any action undertaken or ordered pursuant to this Plan shall be subject to the
following:

(@) If the utility official charged with implementation and enforcement of this Plan
learns of any violation of any water use restriction imposed, a written notice of
the violation shall be affixed to the property where the violation occurred and
mailed to the customer of record. Said notice shall describe the violation and
order that it be corrected, cured, or abated immediately or within 48 hours.

(b)  The notice will inform the customer of his or her right to appeal by requesting a
hearing before the utility’s designee. If a hearing is requested by the customer, he
or she shall be given full opportunity to be heard before termination. The
governing body shall make findings of fact and decide whether service should
continue or terminate.
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(c) Any customer whose water service is terminated for violating provisions of this
water curtailment plan shall be subject to the approved reconnection fee prior to
reconnection of service.

(d) Any residential or non-residential water customer who exceeds the allotments
established pursuant to this water shortage response plan will be subject to excess-
use charges.

(1) “Excess-use charges” will be collected based on the amount by which a
customer’s use exceeds the water allotments established pursuant to this
Water Shortage Response Plan.

(2) Any monies collected through excess-use charges shall not be accounted
for as income, but shall be placed in a reserve account that is dedicated to
addressing water shortage problems and water conservation initiatives.

3) However, the excess usage charge billing provisions of this Plan shall not
be put in effect if a county of city ordinance containing penalty provisions
is in effect to assist enforcement of this Plan.

Section 9. Request for Exception.

(a) Exception to water use restrictions: If compliance with any curtailment measure auth-
orized herein would cause a customer to bear extraordinary hardship, that individual or
entity may apply to the Water Service Corporation of Kentucky for an exception. For
these purposes, “extraordinary hardship” shall be defined as a condition which may
threaten health and safety, or cause property or economic losses, each of which must be
shown to be substantially more severe than the sacrifices borne by other users. If extra-
ordinary hardship is found to exist, then an exception shall be granted and a written
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waiver issued to the customer. If an appeal is made, water service shall be continued
until a decision is announced. Any person aggrieved by the decision may file a complaint
with the Public Service Commission.

b) Exception to curtailment surcharge: Exceptions to excess use charges shall not be
considered or granted.

Section 10.  Severability. If any provision of this Plan is declared invalid by the courts, the
remainder of the Plan and its applicability to other persons and circumstances shall not be affected by
that declaration.

Section 11.  Effective Date. This Plan shall take effect immediately upon approval by the Public
Service Commission.
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Water Service APPENDIX A

Corporation of Kentucky
Middlesboro, Kentucky and Clinton, Kentucky

PROJECTED DEMAND WORKSHEET FOR

(Month) (Year)

The information below would be used to estimate projected demand for one (1) month.

Calculations will done at the beginning of each month.

Average use in

for the past 5 years:

(Last Month)
Average use in for 2 years ago:

(Last Month)
Average use in for 1 year ago:

(Last Month)
Average use in for current year:

(LLast Month)
Average use in for the past 5 years:

(This Month)
Average use in for 2 years ago:

(This Month)
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Average use in for 1 year ago:
(This Month)
Usage Notes:
Weather Notes:
Average projected use for
Without conservation measures: gpd
With advisory conservation measures
(reduction) gpd
With alert conservation measures
(More than reduction) gpd
With emergency conservation measures
(More than reduction) gpd
With rationing conservation measures
(More than reduction) gpd
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INDEX
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Territory Served 4
Definitions Applicable to Rules and Regulations 5-6
Rules and Regulations 7-37

Rule No. Title

1. Rules and Regulations Governing Rendering of Service 7

2. Application for Water Service 8

3. Use of Water in Accordance with Application 9

4. Special Applications for Water Service 9

5. Customers’ Liability for Charges 9

6. Street Service Connections 10

7. Customers’ Service Pipes 11-12

8. Plumbing Must be Approved by Company 12

9. Meters and Meter Installation 13

10. Meter Tests and Test Fees 14
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TERRITORY TO WHICH RULES, REGULATIONS AND SERVICE CLASSIFICATIONS APPLY:

The Rules, Regulations, and Service Classifications contained in this tariff apply in the
following:

City of Middlesboro and contiguous territory in Bell County, Kentucky
City of Clinton and contiguous territory in Hickman County, Kentucky
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DEFINITIONS APPLICABLE TO RULES AND REGULATIONS:

(@)

(b)

(c)

(d)

(e)

“Customer” shall mean any person, firm, corporation or municipality supplied by water
service pursuant to these Rules and Regulations.
“Bona fide prospective customer’ shall mean any owner or lessee who is to be the

occupant of an existing development premises having a curb line abutting on that part of
a street or public highway in which there is, or is to be, located a distribution main of the
Company, who shall file a signed application for a new street service connection and for
water service to such premises to be occupied.

“Company” shall mean the Water Service Corporation of Kentucky acting through its
officers, managers, or other duly authorized employees or agents.

“Street service connections” shall mean a pipe with appurtenances used to conduct water
from a distribution main of the Company to the curb line of the premises.

“Premises” shall mean and include:

¢)) a building under one roof and occupied as one business or residence and served
through one street service connection; or
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(2) a combination of buildings in common ownership in one common enclosure or

3)

4

(%)

(6)

on a single tract of land not crossed by public streets, roads, or ways and occupied
by one family or business and served through one street connection or through
more than one such connection if in the exclusive discretion of the Company,
multiple connections are advisable in providing service; or

one side of a double house having a solid vertical partition wall or each unit of a
series of what are commonly known as row houses, each unit being occupied by
one family or business and each served through one street service connection; or

a building having a number of apartments or offices and using halls and means of
entrance in common, and served through one street service connection; or

a building previously erected as a single family residence served through one
street service connection and subsequently converted into apartments or offices or
a combination of such, with two or more separate halls and means of entrance not
used in common, and where separate water supply plumbing would not be
practicable; or

each residential or business single occupancy unit, served through one street
service connection, in a building which is not a premises otherwise defined in
these Rules.
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(7 Rates are based on single family residences or multi-family units and are not
applicable to other single family residences or multi-family units. Where two or
more residences or multi-family units are served through one street connection the
Company may allow service to be taken through one meter if the segregation of
plumbing on customer’s premises would involve undue expense to the customer,
but in this event the unit blocks and minimum bills of rate would be multiplied by
such number of residences or units.

PROVIDED: They are located on lots having curb line abutting on that part of a street or public
highway in which there is, or is to be, located a distribution main of the Company extending for at least
one-half of the frontage of the lot on said street or highway.
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1. RULES AND REGULATIONS GOVERNING RENDERING OF SERVICE:

(a) The Rules and Regulations in their entirety as hereinafier set forth or as they may
hereafter be altered or amended in a regular and legal manner shall govern the rendering
of water service and every customer upon signing of an application for water service or
upon the taking of water service will be bound thereby.

(b) Except fire and special temporary services, all service will be rendered on a meter basis.
Residential, commercial, industrial and municipal service is only regularly available for
single premises as “premises” is defined in these Rules. When the interests of other
customers would not be jeopardized or prejudiced, the Company’s President or a Vice
President may, by writing, authorize service at regular rates to governmental or political
corporations, districts, or authorities not qualifying as “premises” under these Rules. In
special cases, for good causes shown, the Public Service Commission may permit deviations
from this regulation.

2. APPLICATIONS FOR WATER SERVICE

(a) New Street Service Connection

Upon written application by the owner, or his properly authorized agent, on forms
furnished by  the Company, for the immediate and continuous supply of water to
premises having a curb line abutting on that part of a public street or highway in which a
distribution main of the Company is located, the Company will install, own and maintain
the street service connection to such premises. The company shall determine the size of
all street service connections.
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(b) The Company reserves the right to specify the size of the service connection for each

(c)

installation. When application for a service connection installation is made, a service

connection fee shall be paid according to the following schedule:

Less thanl inch connection $1,434.00

1 inch and greater connection Actual cost

Existing Street Service Connection

When any person, firm or corporation, not theretofore taking water service from the
Company, applies for water service, the application shall be in writing on forms supplied
by the Company. When such application is accepted by the Company, it shall constitute a
contract between the applicant and the Company for service at the premises named in the
application and at any other premises at which named applicant may be securing service
unless a separate application for service to such other premises shall have been accepted

by the Company.

Any change in the location of the contracting customer to any other premises will require

notification of the Company by the Customer. The obligation of the customer to the
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(d)

Company under the existing contract will continue in full force and effect at the new

location, premises or address.

The Company shall have the right to discontinue the supply of water to any premises if the
owner or occupant does not have a contract for such service with the company. Within
twenty-four (24) hours after such termination, the Company shall send written notification

to the Customer of the reason or reasons for the termination of service.

A customer account set up fee of $27.00 shall be charged for each new account.

3. USE OF WATER IN ACCORDANCE WITH APPLICATION:

No person or persons, corporation or partnership receiving water service from the
Company will be permitted to use water for any other purposes than that for which they
shall have contracted to pay as shown by their application, nor shall they supply water
in any way to any other party or parties without a written permit from the President or a
Vice President of the Company. An accepted application for water service to any
premises shall constitute a license to the applicant to take and receive a supply of water
for said premises but only for the uses specified in such applications and the supply shall

not be used except for the premises specified in the application.
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4. SPECIAL APPLICATIONS FOR WATER SERVICE:

(a) Water for transient, temporary or special services must be specially applied for.

(b) Water for building construction purposes, when not furnished on an application for

regular metered service, will be supplied under special application.
5. CUSTOMER’S LIABILITY FOR CHARGES:

A customer who has made application for water service to any premises shall be held liable for
all water service furnished to such premises. Any customer desiring service terminated or
changed from one address to another shall give the Company three (3) working days’ notice in

person, writing, or by telephone.

6. STREET SERVICE CONNECTIONS:

(a) The Company will make all connections to its mains and will specify the size, kind and
quality of all materials entering into the street service connections.

(b) The corporation cock, meter box and the street service pipe from the street main to the
curb line or meter box shall be furnished and installed by and shall be the property of the
Company and under its sole control and jurisdiction.
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(©) Where a street service connection is already laid to the curb line, or meter box, the
Customer shall connect with the street service connection as laid.

(d) The meter box shall be set in sidewalk or just inside customer’s property on a level with
the grade of sidewalk or yard and shall be kept accessible at all times.

(e) The street service connection from the main to and including the meter box will be
maintained by the Company at its expense.

7. CUSTOMER’S SERVICE PIPES:

(a) The company will specify the size, kind and quality of the materials which shall be laid

between the curb line and the structure on the premises to be supplied.

(b) The service pipe from the meter box to the place of consumption shall be furnished and
installed by the Customer at his expense and risk.

(c) The Customer’s service pipe and all connections and fixtures attached thereto shall be
subject to the inspection and approval of the Company before the water will be turned on.

(d) The service pipe shall be laid below the frost line at all points and shall be placed on firm
continuous earth so as to give unyielding and permanent support, and shall be installed in
a trench at least two feet in a horizontal direction from any other trench wherein are laid
gas pipe, sewer pipe, or other facilities, public or private, unless specifically authorized
and approved by the Company.
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(e) The customer shall install a stop and waste cock of a type approved by the Company on
the service pipe immediately inside the foundation wall of the building supplied, and to
be located so as to be easily accessible to the occupants and to provide proper drainage
for all of the pipes in the building.

H The Customer shall make all changes in his portion of the service pipe required on
account of changes of grade, relocation of mains or other causes.

(2) No fixtures shall be attached to or any branch made in the service pipe between the
meter and the street main.

(h) Each premises shall be supplied through an independent service pipe from a separate
meter box and the applicant for service shall be solely responsible for all water used on
and in said premises.

(1) When more than one premises is supplied through a single service pipe, and violation of
the Rules and Regulations of the Company with reference to either or any of the said
buildings or premises shall be deemed a violation as to all and the water service shall
be discontinued after the customer has been given at least ten (10) days written
termination notice and reasonable opportunity allowed for each premises to attach their
pipes to separately controlled service connections.

)] Any repairs or maintenance necessary on the Customer’s service pipe or on any pipe or
fixture in or upon the Customer’s premises shall be performed be the Customer at his
expense and risk.

(k) In those instances where the Customer requires water pressure which differs from the
standard pressure provided by the Company he shall be required to install and maintain at
his own expense the necessary equipment to provide the desired pressure.
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Such equipment and the installation thereof to be approved by the Company. In no event,
however, shall the pressure at the Customer's service pipe under normal conditions fall
below thirty (30) psig nor shall the static pressure exceed 150 psig.

8. PLUMBING WORK MUST BE APPROVED BY COMPANY:

All plumbing work done in connection with the Company's water mains or appurtenances shall be
submitted for the inspection of the Company, and no underground work shall be covered up until
inspected and approved by the Company. Whenever the Company determines that a job of plumbing is
obviously defective, although not in direct violation of these Rules and Regulations, the Company will
insist upon its being corrected before the water will be turned on.

9. METERS AND METER INSTALLATIONS:
(a) The company shall specify the kind and size of meter to be installed.

(b) Meters will be furnished, installed, and removed by the Company and shall remain its
property.

(c) Each premises shall have a separate meter and the applicant for service shall be solely
responsible for all water used on and in said buildings or premises.

(d) Meters will be maintained by the Company at its expense insofar as ordinary wear is
concerned, but damage due to hot weather, freezing (as a result of Customer's
unauthorized removal of meter cover) or other external causes arising out of or caused by
the Customer's negligence or carelessness shall be paid for by the Customer.

10.  METER TESTS AND TEST FEES:

(a) All meters are accurately tested before installation and are also periodically tested in
accordance with the Public Service Commission's regulations. The Company may at any
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time remove any meter for periodic tests or for repairs or replacement and may, at its
option and expense, test any meter when the Company has reason to believe that it is
registering inaccurately.

(b) The Company shall make a test of the accuracy of any meter upon written request of the
Customer, provided the Customer does not request such test more frequently than once
in twelve months. For such request test, the fee as estimated herein shall be paid in
advance by the complaint but should the said meter be found, upon said test, to be more
than two (2) percent incorrect to the prejudice of the Customer, the fee so charged shall
be returned to the complaint.

(c) For test of meters made upon request of the Customer and performed by the Company,
the following fees shall be paid:

Outlet 1-inch or less $15-060 $20.00

Outlet 2-inches and over 1 —~inch Cost of Test
Outlet 3-inches and over 2-inches  Cost of Test
Outlet 4-inches and over 3-inches  Cost of Test
Outlets greater than 4-inches Cost of Test

(d) In addition to the request tests of meters performed by the Company, the Customer may,

upon formal written application to the Public Service Commission accompanied by
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payment of the fees as set forth, have a test conducted by the Company in the presence
of an employee of the Commission, or by an employee of the Commission. Should the
meter by found, upon said test, to be more than two (2) percent incorrect to the prejudice
of the Customer, the total cost of such test shall be assumed by the Company and the

amount of the fee paid shall be returned to the Customer.

(e) For test of meters made upon complaint of the Customer and performed by the Public
Service Commission, the charges therefore shall be in conformity with the rules and

charges prescribed by the Commission.

11,12, & 13. PUBLIC FIRE HYDRANTS (including Private Fire Hydrants) and
(Fire Hydrants in Unincorporated Areas)

Fire Protection Generally
1. On or after the effective date (June 7, 1992) of administrative regulation 807
KAR 5:066 Section 10(2) fire hydrants may be installed by a Utility only if:

a. A Professional engineer with a Kentucky registration has certified that the
system can provide a minimum free flow of 250 gallons per minute; and

b. The system supporting this flow has the capability of providing this flow
for a period of not less than two (2) hours plus consumption at the maximum
daily rate.
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2. The location, installation, and the responsibility for maintenance of fire hydrants,

public and private fire protection facilities, connecting mains, and their ownership may
be subject to negotiation between the Utility and the applicant. Fire hydrants and
public and private fire protection facilities shall be installed as required by the Utility
and if owned by the Utility shall by subject to any conditions the Public Service
Commission may impose, based upon the compensation received for this service.

Fire Departments

Any city, county, urban-county, charter county, fire protection district,

or volunteer fire protection district (“User”) may withdraw water from the utility’s water
distribution system for the purpose of fighting fires or training firefighters at no charge on
the condition that it maintains estimates of the amount of water used for fire protection and
training during the calendar month and reports the amount of this water usage to the utility no
later than the 15’ day of the following calendar month.

Any city, county, urban-county, charter county, fire protection district, or volunteer fire
protection district that withdraws water from the utility’s water distribution system for fire
protection or training purposes and fails to submit the required report on water usage in a timely
manner shall be assessed the cost of this water.

A non-reporting user’s usage shall be presumed to be 0.3 percent of the utility’s total water
sales for the calendar month. A non-reporting user may present evidence of its actual usage
to rebut the presumed usage. The utility shall consider this evidence and may adjust the
presumed usage amount accordingly.

The non-reporting user shall be billed for this usage at the lowest usage block rate
regardless of customer classification that the utility charges.
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A. Non-reporting user shall also be assessed a penalty of $20.00 for each failure to submit a

report in a timely manner.

(a)

(b)

(c)

(d

DISCONTINUANCE OF WATER SERVICE:

Service rendered under any application, contract or agreement may be
discontinued by the Company after proper notification in accordance with 807
KAR 35:006, Section 14 for any of the following reasons:

(1) For willful or indifferent waste of water.

(2) For failure to protect the meter and its connections from injury or damage,
or for failure to protect and maintain the service pipe or fixtures on the
property of the Customer in a condition satisfactory to the Company.

The water service will be discontinued to any premises on account of temporary
vacancy upon request of the Customer, without in any way affecting the
agreement in force, after the payment of all charges and fees due as provided for
in the rates, rules and regulations of the Company.

Discontinuing the supply of water to any premises for any reason shall prevent the
Company from pursuing lawful remedies by action at law or otherwise for the
collection of moneys due from the Customer.

Water service may be terminated for non-payment per section 18(d)

15.  RENEWAL OF WATER SERVICE AFTER DISCONTINUANCE:

When water service to any premises has been terminated for any reason other than
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temporary vacancy, it will be renewed after the acceptance of a new application and
when the conditions, circumstances or practices which caused the water service to be
discontinued are corrected to the satisfaction of the Company, and upon the payment
of all charges due and payable by the Customer in accordance with the rates, rules and
regulations. The Company will then reconnect existing service within twenty-four (24)
hours, and shall install and correct new service within seventy-two (72) hours.

16.  TURN-ON CHARGE

(a) When it has been necessary to discontinue water service to any premises because
of a violation of the Rules and Regulations or on account of the non-payment of
any bill; a change will be made to cover the expense of turning on water, and this
charge together with any arrears that may be due the Company for charges against
the Customer must be paid before the water will again be turned on.

(b) If at the time of such discontinuance of service, the Customer does not have a
deposit with the Company, the Company may require a deposit as a guarantee of the
payment of future bills before the water will be turned on.

17. BILLS FOR WATER SERVICE:

(a) Customers are responsible for furnishing the Company with their correct address. Failure
to receive bills will not be considered an excuse for non-payment nor permit an extension
of the date when the account would be considered delinquent.
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(b) All bills will be sent to the address entered in the application unless the Company is

(d)

(e)

¢y

notified in writing by the Customer of any change of address. The Company may when
possible at a future date provide for the option for Customers to have their bills sent by
electronic mail upon request, which will replace paper bills, except for purposes of notice
of disconnection.

If requested in writing by the Customer, the Company will send bills to and will receive
payments from agents or tenants. However, this accommodation will in no way relieve
the Customer of the liability for all water charges. The Company shall notify the
Customer of the non-payment of water bills by such agents or tenants pursuant to
applicable regulations.

Payments shall be made at the office of the Company or at such other places
conveniently located as may be designated by the Company. The Company may allow
payments to be made with cash, check, credit/debit card. Customers who choose to
pay by credit/debit card or online shall be charged a per transaction fee plus a fee of a
percentage of amount to be paid. The fees shall be based on the bank fees billed to the
Company for such payments.

The company will not be bound by bills rendered under mistake of fact and to the
quantity of service rendered.

The use of water by the same customer in different premises or localities will not be

combined, and each installation shall stand by itself.

18.  TERMS OF PAYMENT:

(a) Special charges shall be payable upon demand.
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(b)

(c)

(d)

(e)

19. (a)

(b)

Bills for metered service shall be rendered monthly and are due and payable when
rendered.

Bills for private fire service shall be rendered monthly in advance and are due and
payable when rendered.

If a bill is not paid within ten days after its due date, the Company may discontinue the
water service. The Company will give at least five (5) days notice before termination for
nonpayment and that service will not be terminated before 20 days after the mailing date
of the original bill.

If a customer has two returned checks for non-sufficient funds, all subsequent bills must
be paid in cash for a period of six months or until the credit score is returned to an
acceptable level, whichever comes first..

There shall be no abatement of the minimum rates due to the extended absence of the
Customer without proper notice having been given to the Company. No abatement

shall be made for leaks or for water wasted by improper or damaged service pipes or
fixtures belonging to the Customer.

If test results on a Customer's meter show an average error greater than two percent (2%)
fast or slow, or if a Customer has been incorrectly billed for any other reason, except in
an instance where a Company has filed a verified complaint with the appropriate law
enforcement agency alleging fraud or theft by a Customer, the Company shall
immediately determine the period during which the error has existed, and shall recompute
and adjust the Customer's bill to either provide a refund to the Customer or collect an
additional amount of revenue from the underbilled Customer. The account adjustment
shall be performed according to 807 KAR 5:006 Section 10(2) with corrected billing or
refund as directed therein.

20. BOILER AND ENGINE WATER SUPPLY:
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The Company does not guarantee a sufficient or uniform pressure, or an uninterrupted supply of water,
and Customers are cautioned to provide a sufficient storage of water where an absolutely uninterrupted
supply must be assured; such as for steam boilers, hot water systems, gas engines, etc.

21. INTERRUPTIONS IN WATER SUPPLY:

The Company may at any time shut off the water in the mains in case of accident, or for the purpose of
making connections, alterations, repairs, changes, or for other reasons, and may restrict the use of water
to reserve a sufficient supply for the public fire service or other emergencies whenever the public
welfare may require it.

22.

23.

LIABILITY OF COMPANY:

(a) The company will undertake to use reasonable care and diligence in order to prevent and
avoid interruptions and fluctuations in the service, but it cannot and does not guarantee
that such will not occur.

(b) The Company shall in no event be liable for any damage or inconvenience caused by
reason of any break, leak or defect in the Customer’s service pipe or fixtures.

CROSS CONNECTIONS AND INTERCONNECTIONS:

(a) A cross-connection is any pipe, valve, or other arrangement or device connecting the
pipelines of the Company or facilities directly or indirectly connected therewith to and
with pipes of fixtures supplied with water from any source other than the lines of the
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(b)

(©)

(d)

Company directly connected.

An interconnection is a plumbing arrangement, other than a cross-connection, by
which continuation might be admitted or drawn into the distribution system of the
Company, or into lines connected therewith, used for the conveyance of potable water.

No cross-connection or interconnection will be made by Customer without the
approval of the State Health Department and the Company.

The Company shall require the use of an approved protective device on the service line
serving the premises to assure that any contamination that may originate in the
customer’s premises is contained therein. The methods of installation of backflow
protective devices shall be approved by the Company. Any and all cost incurred with the
installation and maintenance of cross-connection control devices and appurtenances shall
be borne by the customer

24.  GENERAL

(a)

(b)

(©)

The service pipes, meters and fixtures on the Customer’s premises shall at all reasonable
hours be accessible to the Company for observation or inspection.

No person shall turn the water on or off at any street valve, corporation cock, meter or
other street connections, or disconnect or remove any meter without the consent of the
Company. Penalties provided by law for any such action will by rigidly enforced.

Employees or agents of the Company are expressly forbidden to demand or accept any
compensation for and service rendered to its Customers except as covered in these Rates,
Rules and Regulations.

DATE OF ISSUE

March 5. 2009
Month / Date / Year

DATE EFFECTIVE April 15, 2009

ISSUED BY

TITLE

Month / Date / Year
John Hoy

(Signature of Officer)

Chief Regulatory Officer

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO.

2008-00563 DATED



FOR Middlesboro and Clinton and Adjacent Territory
Community, Town or City

P.S.C.KY.NO.3
SHEET NO. 25
Water Service Corporation of Kentucky CANCELLING P.S.C. KY. NO. 2 (in its entirety)
(Name of Utility)
CONTENTS
(d) No employee or agent of the Company shall have the right or authority to bind it by any

(e)

promise, agreement of representation contrary to the letter or intent of these Rules and
Regulations.

Any complaint against the service or employees of the Company should be made at the
office of the Company and preferably in writing. If a complaint either written, in person
or by telephone is not resolved, the Company shall advise the complaint of his right to
file a complaint with the Public Service Commission and provide him/her with their
address and telephone number.

25.  APPROVAL OF THE RULES AND REGULATIONS:

All Rules and Regulations of the Company are subject to the approval of the Public Service
Commission of the State of Kentucky and if any part thereof should be adjudged to be in
violation of any rule or order made by the Commission, then that particular part shall be in-
effective but without in any way affecting the other portions thereof.

26. MAIN EXTENSIONS:

(a) The company will extend existing distribution mains a distance of fifty (50) feet for
each bona fide prospective customer, making application for service connection and
water service there from for a period of one year or more under these Rules and
Regulations. Such extensions will be made without cost to such customer(s).

(b) When an extension greater than fifty (50) feet in length for each bona fide prospective
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(c)

(d)

customer is required or requested such extension will be made under the terms of an
“Extension Deposit Agreement” as hereinafter set forth. The Company shall have the
exclusive right to determine the type and size of mains to be installed and of the related
facilities required to render adequate service.

In determining the length of any extension required pursuant hereto the terminal point of
such extension shall, in all cases, be at that point in the curb line of the last lot on which
is located a premises to be served which is equidistant from the side property lines of
said lot.

Before water lines are laid in new subdivisions, the subdivider shall furnish the Water
Company with a plat (or plan) or the subdivision approved by the City-County Planning
and Zoning Commission, and the plat (or plan) shall have been recorded in the County
Court.

27. FORM OF EXTENSION AGREEMENT:

mmafterreferred taac the

here P
PRESASZ U F NN 20 MAUH S N A2 0 L A au e 2 2 ¥ A

citomer

C
A

Ty TOTTIIVTY

JAL

ITANESCSGET
[ S S G I ey W e S

\AJ

Tx

DATE OF ISSUE

March 5, 2009

Month / Date / Year
DATE EFFECTIVE April 15. 2009
Month / Date / Year
ISSUED BY John Hoy
(Signature of Officer)
TITLE Chief Regulatory Officer

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO.

2008-00563 DATED



FOR  Middlesboro and Clinton and Adjacent Territory
Community, Town or City

P.S.C.KY.NO. 3
SHEET NO. 27

Water Service Corporation of Kentucky CANCELLING P.S.C. KY. NO. 2 (in its entirety)
(Name of Utility)

CONTENTS

E
evictinocmatndacated-onthe ac choawn-an-the
CXTS U S TR TOUatotor e s Ao oo v IO ti©

DATE OF ISSUE March 5, 2009
Month / Date / Year
DATE EFFECTIVE April 15, 2009
Month / Date / Year
ISSUED BY John Hoy
(Signature of Officer)
TITLE Chief Regulatory Officer

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2008-00563 DATED



FOR  Middlesboro and Clinton and Adjacent Territory
Community, Town or City

P.S.C.KY.NO. 3
SHEET NO. 2§

Water Service Corporation of Kentucky CANCELLING P.S.C. KY. NO. 2 (in its entirety)
(Name of Utility)

CONTENTS

eviencion
CATCITOTUTIS

DATE OF ISSUE March 5, 2009
Month / Date / Year
DATE EFFECTIVE April 15, 2009
Month / Date / Year
ISSUED BY John Hoy
(Signature of Officer)
TITLE Chief Regulatory Officer

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2008-00563 DATED



FOR  Middlesboro and Clinton and Adjacent Territory
Community, Town or City

P.S.C.KY.NO.3

SHEET NO. 29

Water Service Corporation of Kentucky CANCELLING P.S.C. KY. NO. 2 (in its entirety)
(Name of Utility)

CONTENTS

ac-herein-nravaded
Oy CUITipant y3 ao v v provTaoas

hxve-Cormbanss

ahave

1
T TOovOsT

o

DATE OF ISSUE March 5, 2009
Month / Date / Year
DATE EFFECTIVE April 15, 2009
Month / Date / Year
ISSUED BY John Hoy
(Signature of Officer)
TITLE Chief Regulatory Officer

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO.

2008-00563 DATED



FOR Middiesboro and Clinton and Adjacent Territory
Community, Town or City

P.S.C.KY.NO.3
SHEET NO. 30
Water Service Corporation of Kentucky CANCELLING P.S.C. KY. NO. 2 (in its entirety)
(Name of Utility)
CONTENTS
Water Service Corp. of Kentucky
Extension Deposit Agreement
Developer Extension

This Contract made and entered into this the day of

,200 by and between Water Service Corporation of Kentucky, referred to as the Company, and

referred to as the Customer.

Whereas, Customer desires water service to be made available to , which is located as shown

on the attached plat, and which has been approved by all local, state or other regulatory, planning and zoning, or other
governmental agencies prior to submission to the Company and,
Whereas, Company is willing to allow Customer to construct and install this water main extension from its existing

main located on as shown on the attached map or plat,

NOW, THEREFORE, the Company and Customer mutually agree:

Prior to construction, Customer shall provide Company with the engineering plans and specifications for the
proposed main extension. All plans and specifications must conform to the Company’s tariffs and any other requirements of
applicable regulatory agencies. The Company shall have the exclusive right to determine the feasibility of the extension, the
type, location and size of mains to be installed and any related facilities or modifications to existing facilities necessary to
render adequate service consistent with its tariffs and Public Service Commission regulations.

The Customer shall reimburse Company all expenses incurred in the review of the proposed plans prior to beginning

construction. The estimated cost of this review is $

The Customer, afier approval by the Company of the plans, shall install at its cost all facilities necessary for the

extension of service to the designated development.
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The Company shall have the right to inspect the installation of the facilities and the materials at all times during
construction. No facilities shall be covered or backfilled until approved by the Company.

If the Customer fails to complete the project or fails to complete the project according to the approved plans, the
Company may complete the project or correct any deficiencies in workmanship or materials. The Company shall give
Customer sixty (60) days notice to correct any deficiencies. The Customer shall be liable for any costs incurred by the
Company for completion of such work.

The final project cost for the extension shall be the actual invoiced cost of materials, equipment, labor and other
associated costs. Final documentation of the total project costs shall be presented to the Company within ninety (90) days of
completion of the construction, along with “as built” plans of the construction certified by the Customer’s engineer that all
construction was performed as required by the plans and specifications. Upon receipt of the final project costs from the
Customer, the Company shall review those costs and once accepted shall approve the project costs as the amount to be
refunded as specified below.

No later than tt the time of completion of the construction, the Customer shall provide Company an easement
sufficient to install, repair or construct facilities and to distribute water to the customers connected to the main extension.
The grant of easement may be included in the recorded plat. The Customer shall also provide written notification to the
Company of the contribution and dedication of the facilities to the Company for use in providing water service.

For each customer connected to this main extension, the Company will refund to Customer a sum equivalent to fifty
(50) feet of the final project cost of this extension. Total refunds shall not exceed the final project cost. This refund applies
only to customers connected to the water main shown on the attached plat.

Refunds to the Customer shall be made in December of each year for those customers connected to this water main
extension. It shall be the Customer’s responsibility to notify the Company no later than November 1 of each year of the
names and addresses of the customers connected to the extension in that year. In no event shall the refund be extended
beyond ten (10) years from the date of this contract. The Company shall not be required to refund a sum greater than the

final project cost.

DATE OF ISSUE March 5, 2009
Month / Date / Year
DATE EFFECTIVE April 15, 2009
Month / Date / Year
ISSUED BY John Hoy
(Signature of Officer)
TITLE Chief Regulatory Officer

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2008-00563 DATED



FOR  Middlesboro and Clinton and Adjacent Territory
Community, Town or City

PS.C.KY.NO. 3
SHEET NO. 32

Water Service Corporation of Kentucky CANCELLING P.S.C. KY. NO. 2 (in its entirety)
(Name of Utility)

CONTENTS

Nothing in this agreement shall give any right, title or interest in the ownership or operation of this water main

extension or facilities installed by the Company.

IN WITNESS WHEREQOF, the parties have executed this agreement.

WATER SERVICE CORPORATION OF KENTUCKY

BY: WITNESS:
CUSTOMER
BY: WITNESS:

COMMONWEALTH OF KENTUCKY

COUNTY OF:

The foregoing instrument was signed before me by and
after each was sworn and each acknowledged the signature to be his free

act and in accord with law.
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Notary Public

My commission expires:

Water Service Corp. of Kentucky
Extension Deposit Agreement
Developer Extension

This Contract made and entered into this the day of

,200 by and between Water Service Corporation of Kentucky, referred to as the Company, and

referred to as the Customer.

Whereas, Customer desires water service to be made available to , which is located as shown

on the attached plat, and which has been approved by all local, state or other regulatory, planning and zoning, or other
governmental agencies prior to submission to the Company and,
Whereas, Company is willing to allow Customer to construct and install this water main extension from its existing

main ocated on as shown on the attached map or plat,

NOW, THEREFORE, the Company and Customer mutually agree:

Prior to construction, Customer shall provide Company with the engineering plans and specifications for the
proposed main extension. All plans and specifications must conform to the Company’s tariffs and any other requirerents of
applicable regulatory agencies. The Company shall have the exclusive right to determine the feasibility of the extension, the
type, location and size of mains to be installed and any related facilities or modifications to existing facilities necessary to

render adequate service consistent with its tariffs and Public Service Commission regulations.
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The Customer shall reimburse Company all expenses incurred in the review of the proposed plans prior to beginning

construction. The estimated cost of this review is $

The Customer, after approval by the Company of the plans, shall install at its cost all facilities necessary for the
extension of service to the designated development.

The Company shall have the right to inspect the installation of the facilities and the materials at all times during
construction. No facilities shall be covered or backfilled until approved by the Company.

If the Customer fails to complete the project or fails to complete the project according to the approved plans, the
Company may complete the project or correct any deficiencies in workmanship or materials. The Company shall give
Customer sixty (60) days notice to correct any deficiencies. The Customer shall be liable for any costs incurred by the
Company for completion of such work.

The final project cost for the extension shall be the actual invoiced cost of materials, equipment, labor and other
associated costs. Final documentation of the total project costs shall be presented to the Company within ninety (90) days of
completion of the construction, along with “as built” plans of the construction certified by the Customer’s engineer that all
construction was performed as required by the plans and specifications. Upon receipt of the final project costs from the
Customer, the Company shall review those costs and once accepted shall approve the project costs as the amount to be
refunded as specified below.

No later than tt the time of completion of the construction, the Customer shall provide Company an easement
sufficient to install, repair or construct facilities and to distribute water to the customers connected to the main extension.
The grant of easement may be included in the recorded plat. The Customer shall also provide written notification to the
Company of the contribution and dedication of the facilities to the Company for use in providing water service.

For each customer connected to this main extension, the Company will refund to Customer a sum equivalent to fifty
(50) feet of the final project cost of this extension. Total refunds shall not exceed the final project cost. This refund applies

only to customers connected to the water main shown on the attached plat.
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Refunds to the Customer shall be made in December of each year for those customers connected to this water main
extension. It shall be the Customer’s responsibility to notify the Company no later than November 1 of each year of the
names and addresses of the customers connected to the extension in that year. In no event shall the refund be extended
beyond ten (10) years from the date of this contract. The Company shall not be required to refund a sum greater than the
final project cost.

Nothing in this agreement shall give any right, title or interest in the ownership or operation of this water main

extension or facilities installed by the Company.

IN WITNESS WHEREOF, the parties have executed this agreement.

WATER SERVICE CORPORATION OF KENTUCKY

BY: WITNESS:
CUSTOMER
BY: WITNESS:

COMMONWEALTH OF KENTUCKY

COUNTY OF:
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The foregoing instrument was signed before me by and

after each was sworn and each acknowledged the signature to be his free

act and in accord with law.

Notary Public

My commission expires:

28. SERVICE CHARGE:

The following charges will be made by the Company to cover the cost incurred in reconnecting
the meter or service when the Customer’s service has been disconnected:

(a) Fornon-paymentofbills................ ... . ... ... ..... $20-60 $27.00

(b) For violation of the Company’s Rules and Regulations after the Customer has

qualified for and requested that the service be reconnected . .. .... .. 20-00- $27.00
(c) At his request and at any time subsequently within 12 months is reconnected
atthesame 1ocation . . ... ..ot i $20:00 $27.00

These charges are to be paid by customer before or at the time service is reconnected.

29. CUSTOMER’S DEPOSITS:
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The Company may require a minimum cash deposit other guarantee to secure payment of bills.
Service may be refused or discontinued for failure to pay the requested deposit. Interest, as
prescribed by KRS 278.4601, will be paid annually either by refund or credit to the Customer’s
bill, except that no refund or credit will be made if the Customer’s bill is delinquent on the
anniversary date of the deposit.

The deposit may be waived upon a Customer’s showing of satisfactory credit or payment history,
and required deposits will be returned after one (1) year if the Customer has established a
satisfactory payment record for that period. If a deposit has been waived or returned and the
customer fails to maintain a satisfactory payment record, a deposit may then by required. The
Company may require a deposit in addition to the initial deposit if the Customer’s classification
of service changes or if there is a substantial change in usage. Upon termination of service, the
deposit, any principal amounts, and any interest earned and owing will be credited to

the final bill with any remainder refunded to the Customer.

In determining whether a deposit will be required or waived, the following criteria will be
considered:

1. Previous payment history with the Company. If the Company has no previous history
with the Company, statements from other utilities, banks, etc. may be presented by the
Customer as evidence of good credit.

Whether the Customer has an established income or line or credit.

Length of time the Customer has resided or been located in the area.

Whether the customer owns property in the area.

Whether the customer has filed bankruptcy proceedings within the last seven years.
Whether another customer with a good payment history is willing to sign as a guarantor
for an amount equal to the required deposit.

SNk Wb

If a deposit is held longer than 18 months, the deposit will be recalculated at the Customer’s
request based on the Customer’s actual usage. If the deposit on account differs from the
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recalculated amount by more than $10.00 for a residential customer or 10 percent for a non-
residential customer, the Company may collect any underpayment and shall refund any
overpayment by check or credit to the Customer’s bill. No refund will be made if the
Customer’s bill is delinquent at the time of the recalculation.

Caleulated Deposits

Large Business/Commereial-or-Industrial Customer’s deposits shall be based upon actual usage

of the Customer at the same or similar premises for the most recent 12-month period, if such
information is available. If usage information is not available, the deposit will be based on the
average bills of similar Customers and premises in the system. The deposit amount shall not
exceed 2/12 of the Customer’s actual or estimated annual bill where bills are rendered monthly,
3/12 where bills are rendered bimonthly, or 4/12 where bills are rendered quarterly.

30. CUSTOMER BILL OF RIGHTS
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As a residential Customer of a regulated public utility in Kentucky, you are guaranteed the
following rights subject to Kentucky Revised Statues and the provisions of the Kentucky Public

Service Commission Administration Regulations:

- You have the right to service, provided you (or a member of your household whose debt

was accumulated at your address) are not indebted to the utility.

- You have the right in inspect and review the utility’s rates and tariffed operating

procedures during the utility’s normal office hours.

- You have the right to be present at any routine utility inspection of your service

condition.

- You must be provided a separate, distinct disconnect notice alerting you to a possible

disconnection of your service if payment is not received.

- You have the right to dispute the reasons for any announced termination of your service.

- You have the right to negotiate a partial payment plan when your service is threatened by

disconnection for non-payment.

DATE OF ISSUE March 5, 2009
Month / Date / Year
DATE EFFECTIVE April 15,2009
Month / Date / Year
ISSUED BY John Hoy
(Signature of Officer)
TITLE Chief Regulatory Officer

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2008-00563 DATED



FOR  Middlesboro and Clinton and Adjacent Territory
Community, Town or City

PS.C.KY.NO.3
SHEET NO. 40

Water Service Corporation of Kentucky CANCELLING P.S.C. KY. NO. 2 (in its entirety)
(Name of Utility)

CONTENTS

- You have the right to maintain your utility service for up to thirty (30) days upon

presentation of a medical certificate issued by a health official.

- You have the right to prompt (within 24 hours) restoration of your service when the cause

for discontinuance of the service has been corrected.

- You have the right to contact the Public Service Commission regarding any dispute that

you have been unable to resolve with your utility (Call Toll Free 1-800-772-4636).)

CONTRACT FOR WATER SERVICE

DATE

NAME ADDRESS
PHONE

SOCIAL SECURITY OR OTHER LD. NO.

Application for water service is accepted by and between the undersigned and the
with the following stipulations and agreements:

L. Public Service Commission rules and regulations as set forth in 807 KAR 5 and Kentucky
Department for Natural Resources, Division of Water standards and laws must be observed
and adhered to, and may be viewed upon request by the applicant.
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2. The applicant agrees to pay a $ meter deposit, which will be refunded with
interest when the applicant ceases to be a water customer and all accounts are paid in full.

3. One household may be served by one meter. The company reserves the right to terminate
service at the meter if addition of other houses or mobile homes is suspected.

4. Company employees, possessing proper identification have right of egress and ingress for
meter reading, maintenance and repair activities as they are warranted.

5. Water bills are due to be paid between the first and the tenth of each month at the Company
office. If not paid by the tenth, a ten percent penalty is added to the amount due. If not paid
in full by the twentieth, service is subject to disconnection. An additional meter deposit may
be required and a service charge must be paid before service may be restored.

6. The water customer is responsible for water service lines from the meter to the dwelling.
Installation, repair, and water loss are the responsibility of the Customer.

7. Customer service lines and connections must be inspected by Company personnel to insure
against cross-connections and inadequate materials for drinking water.

8. Customer service lines shall be of at least % inch pipe or larger, and shall be at least 160
pounds pressure with 200 psi preferred. Service line shall be buried at least 24 inches to
prevent freezing.

9. No galvanized fittings may be used on Customer lines.

10. A cut-off valve outside the meter box must be installed on the Customer’s service line for the
Customer’s use.

11. A check valve to prevent back flow in case of water outage must be installed in Customer’s
service line.

12. A plumbing inspection permit from the local Health Department must be shown before
installation of a meter.
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13. The company agrees to supply potable water with adequate pressure to the Customer meter.

If water must be off for a planned outage Customers will be notified. In case of emergency
water line repair or unforeseen water outage, the Company will restore service as soon as
possible.

14. Upon fulfilling contract terms and desiring to discontinue water service, the Customer must
give written notice in person or via telephone pursuant to 807 KAR 5:006 Section 12(1) of
discontinuance at the Company office at least three days prior to the date on which
disconnection is desired. If such notice is not given, the customer will remain liable for
water used and service rendered to the premises by the Company until said notice is received
by the Company office.

CONTRACT APPROVED BY:

Applicant/Customer

Company Representative
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CUSTOMER BILL FORM (All Customers)

See Attached
MONITORING OF CUSTOMER USAGE
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At least once annually the Company will monitor the usage of each Customer according to the
following procedure:

(1)

)

3)

4)

%)

(6)

The Customer’s annual usage for the most recent 12-month period will be compared with
the annual usage for the 12 months immediately preceding that period.

If the annual usage for the two periods are substantially are same or if any difference is
known to be attributed to unique circumstances, such as unusual weather conditions,
common to all Customers, no further review will be done.

If the annual usages differ by twenty (20) percent or more and cannot be attributed to a
readily identified common cause, the Company will compare the Customer’s monthly
usage records for the 12-month period with the monthly usage for the same months of
the preceding year.

If the cause for the usage deviation cannot be determined from analysis of the Customer’s
meter reading and billing records, the Company will contact the Customer by telephone
or in writing to determine whether there have been changes such as different number of
household members or work staff, additional or different appliances, changes in business
volume, or known leaks in the Customer’s service line.

Where the deviation is not otherwise explained, the Company will test the Customer’s
meter to determine whether it shows an average error greater than 2 percent fast or slow.

The Company will notify the Customers of the investigation, its findings, and any refunds
or back billling in accordance with 807 KAR 5:006, Section 10(4) and (5).

In addition the annual monitoring, the Company will immediately investigate usage
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deviations brought to its attention as a result of its on-going meter reading or billing process or
customer inquiry.

SCHEDULE OF SPECIAL SERVICE CHARGES

The following charges for special services shall be made:

1. Service Reconnection Charge. A charge of $26-:00 $27.00 shall be made for all service
reconnections made during regular working hours, except that there shall be no  connection
charges made for service on the original installation of facilities.

2. Meter Reading Recheck Charge. A charge of $20:006 $27.00 shall be made for a trip to recheck
a meter reading when the Customer requests the meter to be rechecked for a correct reading and
meter was not misread.

Non Sufficient Funds Charge: Any check returned for NSF shall incur a charge of $15.00

4. Tampering Fee: Applies when it is deemed a customer willfully took action to interfere, alter or
compromise the accuracy, registration or indication of a service meter or service facility or
willfully caused damage to such a device of facility to obtain illicit service. $27.00

5. Meter Test. Upon request and payment of $35-80 $20.00 the Customer may have his meter
tested provided request by the Customer is not more frequent than once each twelve months. If such
test shows the meter to be more than two percent fast, a refund of $15.00 charge shall be made
and bill adjusted accordingly. If the periodic testing requirement of 807 KAR 5:006 has not been
met for the meter tested, no charge will be made for the test regardless of results of the test.
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4. PSC Meter Test Complaint. Any Customer of the Company may request a meter test by

written application to the Kentucky Public Service Commission.

RATES

The following rates and charges are prescribed for the customers in the area served by Water Service
Corporation of Kentucky. All other rates and charges not specifically mentioned herein shall remain the
same as those in effect under authority of the Commission prior to the effective date of this Order.

Monthly Water Rates
Middlesboro
Consumption
First 1,000 gallons 310.16 Minimum bill (I)
Next 9,000 gallons 4.09 per 1,000 gallons (I)
Next 15,000 gallons 3.72 per 1,000 gallons (I)
Next 25,000 gallons 3.54 per 1,000 gallons (I)
Next 50,000 gallons 3.17 per 1,000 gallons (1)
All Over 100,000 gallons 2.90 per 1,000 gallons (1)
Minimum Monthly Charge
3/8” or 3/47 meter 10.16 1,000 gallons (1)
17 meter 30.60 6,000 gallons (I)
11/2"" meter 58.12 13,000 gallons (I)
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2" meter 89.41 21,400 gallons (1)

3" meter 249.68 68,400 gallons (1)

47 meter 429.37 127,500 gallons (1)

6" meter 875.26 281,500 gallons (1)

Clinton
Consumption
First 1,000 gallons $13.60 Minimum bill (1)
Next 9,000 gallons 7.71 per 1,000 gallons (I)
Next 15,000 gallons 7.07 per 1,000 galions (1)
Next 25,000 gallons 6.44 per 1,000 gallons (1)
Next 50,000 gallons 5.72 per 1,000 gallons (1)
All Over 100,000 gallons 4.99 per 1,000 gallons (1)
Minimum Monthly Charge
5/8" or 3/4 * meter $13.60 1,000 gallons (1)
1 "meter 46.73 3,300 gallons ()
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1 172" meter 91.45 11,200 gallons (1)
2" meter 136.70 17,600 gallons (I)
6" meter 1,387.01 250,500 gallons (1)
Monthly Fire Protection Charges
Private Hydrants or Sprinkler Systems $ 22.62 per hydrant or sprinkler (I)
Clinton municipally owned hydrants 5.03 per hydrant (I)
Middlesboro municipally owned hydrants 5.03 per hydrant (1)
CUSTOMER COMPLAINTS
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Complaints may be made to the Area Manager whose decision may be appealed to the Water Service
Corporation of Kentucky Regional Manager. Such appeal shall be in writing within ten (10) days of the
date of the decision by the Manager stating the nature of the complaint and supporting evidence. These
decisions may be brought before the Public Service Commission in accordance with 807 KAR 5:006,
Section 9.

WATER SHORTAGE RESPONSE PLAN
Water Service Corporation of Kentucky
Middlesboro. Kentucky, Clinton, Kentucky

This Water Shortage Response Plan is adopted pursuant to the recommendations of the Kentucky Public
Service Commission and the Commission’s Model Water Shortage Response Plan, as herein modified,
which was transmitted to all jurisdictional water utilities by letter from the Commission dated July 12,
1988.

Section 1. Purpose. The purpose of this Plan is to provide for the declaration of official
phases of water supply shortages and the implementation of voluntary and mandatory water
conservation measures throughout the area served by Water Service Corporation of Kentucky
in the event of a shortage is declared.

Section 2. Definitions. These terms are applicable only for this Plan unless specifically
noted.

(a) “Customer” shall mean any person or entity using water for any purpose from
the Water Service Corporation of Kentucky water distribution system and for
which either a regular charge is made or, in the case of bulk sales, a cash charge
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is made at the site of delivery.

(b) “Raw Water Supplies” shall mean all water potentially available to persons in the
Water Service Corporation of Kentucky.

() “Treated Water” shall mean water that has been introduced by the Water Service
Corporation of Kentucky into its water distribution system, including water
offered for sale. Uses of treated water are classified as follows:

Essential Water Uses (Class 1 ):

The following uses of water, listed by site or user type, are essential.

Domestic:

water necessary to sustain human life and the lives of domestic pets, and to main-
tain minimum standard of hygiene and sanitation.

Health Care Facilities:

- patient care and rehabilitation, including related filling and operation of
swimming pools.

Water Hauling:

- sales for domestic use where not reasonably available elsewhere.

Public Use:
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- firefighting,

- health and public protection purposes, if specifically approved by health officials.

Socially or Economically Important Uses (Class 2):

The following uses of water, listed by site or user type, are socially or economically
important.

Domestic:

- personal, in-house water use including kitchen, bathroom and laundry.
Water Hauling:

- non-domestic, when other sources are not reasonably available elsewhere.

Commercial and Civic Use:

commercial car and truck washes.

Laundromats.

restaurants, clubs, and eating places.

schools, churches, motels/hotels, and similar commercial establishments.

Outdoor Non-Commercial Watering:
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- minimal watering of vegetable gardens.
- minimal watering of trees where necessary to preserve them.

Outdoor Commercial or Public Watering (using conservation methods and when other
sources of water are not available or feasible to use):

agricultural irrigation for the production of food and fiber or the maintenance
of livestock.

- watering by arboretums and public gardens of national, state, regional, or
community significance where necessary to preserve specimens.

- watering by commercial nurseries at a minimum level necessary to maintain stock

- watering at a minimum rate necessary to establish or maintain revegetation or
landscape plantings required pursuant to law or regulation.

- watering of woody plants where necessary to preserve them.
- minimal watering of golf course greens.
Recreational:

- operation of municipal swimming pools and residential pools that serve more
than 25 dwelling units.

Air Conditioning:

- refilling for startup at the beginning of the cooling season.
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makeup of water during the cooling season.

- refilling specifically approved by health officials where the system has been
drained for health protection or repair services.

Non-Essential Use (Class 3):

Any waste of water, as defined herein, is non-essential. The following uses of water,
listed by site or user type, are non-essential.

Public Use:

- use of fire hydrants (excluding Class 1 and Class 2 uses), including use of
sprinkler caps, testing fire apparatus, and fire department drills.

- flushing of sewers and hydrants except as needed to ensure public health and
safety as approved by health officials.

Commercial and Civic Use:
- serving water in restaurants, clubs, or eating places, except by customer request.

- failure to repair a controllable leak.

increasing water levels in scenic and recreational ponds and lakes, except for the
minimum amount required to support fish and wildlife.

Ornamental Purposes:
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fountains, reflecting pools, and artificial waterfalls.

Outdoor Non-Commercial Watering:

use of water for dirt control or compaction.

watering of annual or non-woody plants, lawns, parks, golf course fairways,
playing fields, and other recreational areas.

washing sidewalks, walkways, driveways, parking lots, tennis courts, or other
hard-surface areas.

washing down buildings or structures for purposes other than immediate fire
protection.

flushing gutters or permitting water to run or accumulate in any gutter or street.

Outdoor Commercial or Public Watering:

expanding nursery facilities, placing new irrigated agricultural land in production
or planting of landscaping except when required by site design review process.

use of water for dirt control or compaction.

watering of lawns, parks, golf course fairways, playing fields, and other
recreational areas.

washing sidewalks, walkways, driveways, parking lots, tennis courts or other
hard-surface areas.
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- washing down buildings or structures for purposes other than immediate fire
protection.

- flushing gutters or permitting water to run or accumulate in any gutter or street.
Recreational uses other than those specified in Class 2.
Non-commercial washing of motor and other vehicles.
Air Conditioning (see also Class 2 purposes):
- refilling cooling towers after draining.

(d) “Base Entitlement” shall mean the monthly usage for a customer during the same month
of the preceding calendar year or the average per customer usage for each class of service

during the same month of the preceding year.

(e) “Curtailed Entitlement” shall mean the monthly usage for a customer after any
curtailment percentage has been applied.

® “Curtailment” shall mean the reduction in entitlement by some percentage to meet
anticipated water shortages.

(2) Water Shortage Response Phases:

“Advisory” shall mean that conditions exist which indicate the potential for serious raw
or treated water supply shortages.
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“Alert” shall mean the raw or treated water supplies are consistently below seasonal
averages, and if they continue to decline, may not be adequate to meet normal needs.

“Emergency” shall mean that raw or treated water supplies are below the level necessary
to meet normal needs and that serious shortages exist in the area.

(h) “Rationing” shall mean that procedures must be established to provide for the equitable
distribution of critically-limited raw or treated water supplies, in order to balance demand
and limited available supplies, and to assure that sufficient water is available to
preserve public health and safety.

Section 3. Applicability. The provisions of this Plan shall apply to all retail and wholesale
Customers of the Water Service Corporation of Kentucky. When implemented, this Plan
becomes Water Service Corporation of Kentucky’s Water Shortage Response Regulation.

Section 4. Entitlements. Entitlements shall be established for each customer by adjusting the
base entitlement to reflect any known change in usage pattern.

Section 5. Determination of Water Shortage. Water supply and usage shall be monitored on a
continuous basis. Unrestricted demand shall be projected from past records and adjusted for
charges such as new developments and weather conditions on a regular basis. (Note: A sample
calculation page is attached as Appendix A to assist in determining overall water levels. It is
important that accurate water measurements be used.) Water shortages generally occur for two
reasons: a reduction in available supplies or a system failure. Each of these has a distinct
influence on the nature and duration of the conservation program implemented. Official
declaration of a water shortage stage and implementation of the measures necessary to curtail
water use shall be approved by the President of Water Service Corporation of Kentucky.
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Section 6. Term of Water Shortage Declaration. Any water shortage declaration shall remain in
effect until water supplies and service conditions have returned to normal. A final determination
as to terminating a water shortage declaration shall be made by the President of Water Service
Corporation of Kentucky.

Section 7. Water Shortage, Criteria, Conservation, and Curtailment Measures.

A. Advisory Stage:

(1) Criteria: A water advisory shall be declared when the amount of treated water or
raw  water available for treatment is projected to be no more than 15 percent
above demand, or there are periods of low water pressure in one or more areas of
the distribution system due to system failure or inadequacies or the State Division
of Water issues a Water Shortage Watch which includes the areas from which the
Water Service Corporation of Kentucky draws water.

(2) Conservation and Curtailment Measures:

(a) Declare a Water Shortage Advisory.
(b) Provide proper notice to all customers and to all local news media.
(c) Eliminate all water leaks.

(d) Request voluntary conservation of all non-essential (Class 3) water use.
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(e) Request wholesale customers also issue request for voluntary conservation
by0 their customers of all non-essential (Class 3) water use.

B. Alert Stage:

(D) Criteria: A water alert shall be declared when the amount of treated water
available is projected to be no more than 10 percent above demand, and raw
water supplies are consistently below seasonal averages and if they continue to
decline, may not be adequate to meet normal needs.

2) Conservation and Curtailment Measures:

(a) Declare a Water Shortage Alert.

(b) Provide proper notice to all customers and to all local news media.
©) Eliminate all water leaks.

(d) Prohibit all non-essential (Class 3 ) water uses.

(e) Curtail elements to all customers by the same percentage as the projected
shortage.

) Begin billing all customer water usage in excess of curtailed entitlement
at the normal rate plus an excess usage charge of $7.50 per 1,000 gallons.
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C. Emergency Stage:
1. Criteria: A Water Emergency shall be declared when the amount of treated water

available is projected to be no more than 5 percent above demand, and there are
periods of no water in one or more areas of the distribution system due to low
water supply or raw water supplies below the level necessary to meet normal

needs.
2. Conservation and Curtailment Measurements:

(a) Declare a Water Shortage Emergency.

(b) Provide proper notice to all customers and to all local news media.

(©) Eliminate all water leaks.

(d) Prohibit all Class 3 uses of water.

(e) Prohibit all Class 2 uses of water except Domestic uses for kitchens,
bathrooms, and laundries.

® Curtail all commercial and industrial entitlements (except Health Care
Facilities) by 100%.

(2) Curtail Residential entitlements by the same percentage as the

projected shortage.
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(a)

(b)

©

(d)

O

(h) Curtail entitlements to all wholesale customers by the same percentage
as the projected shortage.

(i) Begin billing all customer water usage in excess of curtailed entitlement at
the normal rate plus an excess usage charge of $8.50 per 1,000 gallons.

Rationing Stage:

Criteria: Treated water available is below demand and raw water supplies are no
more than 3 percent above the level necessary to meet essential needs, and in the
opinion of the President and/or Manager of Water Service Corporation of
Kentucky, mandatory rationing is required to insure adequate water is available
to maintain public health and safety.

Conservation and Curtailment Measures:

Declare Water Shortage Rationing.

Provide proper notice to all customers and to all local news media.
Eliminate all water leaks.

Prohibit all Class 3 and Class 2 uses of water.

Curtail all commercial and industrial entitlement (except Health Care
Facilities) by 100%.
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® Curtail all residential and wholesale entitlements by the same percentage

as the projected shortage.

(2) Implement service interruptions to portions of system in accordance with
approved published schedule. The schedule shall be provided to all local

media.

(h) Begin billing customer water usage in excess of curtailment entitlement at the normal
rate plus an excess usage charge of $9.50 per 1,000 gallons.

Section 8.

Enforcement of Water Restriction. Any person who violates the provisions of this

Plan, who fails to carry out the duties and responsibilities imposed by this Plan, or who impedes
or interferes with any action undertaken or ordered pursuant to this Plan shall be subject to the

following:

(@

(b)

(c)

If the utility official charged with implementation and enforcement of this Plan
learns of any violation of any water use restriction imposed, a written notice of
the violation shall be affixed to the property where the violation occurred and
mailed to the customer of record. Said notice shall describe the violation and
order that it be corrected, cured, or abated immediately or within 48 hours.

The notice will inform the customer of his or her right to appeal by requesting a
hearing before the utility’s designee. If a hearing is requested by the customer, he
or she shall be given full opportunity to be heard before termination. The
governing body shall make findings of fact and decide whether service should
continue or terminate.

Any customer whose water service is terminated for violating provisions of this
water curtailment plan shall be subject to the approved reconnection fee prior to

DATE OF ISSUE

DATE EFFECTIVE

ISSUED BY

TITLE

March 5. 2009
Month/ Date / Year

April 15, 2009
Month/ Date / Year

John Hoy

(Sig_nature of Officer)

Chief Regulatory Officer

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2008-00563 DATED



FOR  Middlesboro and Clinton and Adjacent Territory
Community, Town or City

P.S.C.KY.NO.3

SHEET NO. 62

Water Service Corporation of Kentucky CANCELLING P.S.C. KY. NO. 2 (in its entirety)
(Name of Utility)

CONTENTS

reconnection of service.

(d) Any residential or non-residential water customer who exceeds the allotments
established pursuant to this water shortage response plan will be subject to excess-
use charges.

(1) “Excess-use charges” will be collected based on the amount by which a
customer’s use exceeds the water allotments established pursuant to this
Water Shortage Response Plan.

2) Any monies collected through excess-use charges shall not be accounted
for as income, but shall be placed in a reserve account that is dedicated to
addressing water shortage problems and water conservation initiatives.

3) However, the excess usage charge billing provisions of this Plan shall not
be put in effect if a county of city ordinance containing penalty provisions
is in effect to assist enforcement of this Plan.

Section 9. Request for Exception.

(@)

Exception to water use restrictions: If compliance with any curtailment measure auth-
orized herein would cause a customer to bear extraordinary hardship, that individual or
entity may apply to the Water Service Corporation of Kentucky for an exception. For
these purposes, “extraordinary hardship” shall be defined as a condition which may
threaten health and safety, or cause property or economic losses, each of which must be
shown to be substantially more severe than the sacrifices borne by other users. If extra-
ordinary hardship is found to exist, then an exception shall be granted and a written
waiver issued to the customer. If an appeal is made, water service shall be continued
until a decision is announced. Any person aggrieved by the decision may file a complaint
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with the Public Service Commission.

(b) Exception to curtailment surcharge: Exceptions to excess use charges shall not be
considered or granted.

Section 10.  Severability. If any provision of this Plan is declared invalid by the courts, the
remainder of the Plan and its applicability to other persons and circumstances shall not be affected by
that declaration.

Section 11.  Effective Date. This Plan shall take effect immediately upon approval by the Public
Service Commission.
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Water Service APPENDIX A
Corporation of Kentucky

Middlesboro, Kentucky and Clinton, Kentucky

PROJECTED DEMAND WORKSHEET FOR

(Month) (Year)

The information below would be used to estimate projected demand for one (1) month.

Calculations will done at the beginning of each month.

Average use in

(L.ast Month)

Average use in for 2 years ago:

(L.ast Month)

Average use in for 1 year ago:

(Last Month)

Average use in for current year:

(Last Month)

Average use in

(This Month)

Average use in for 2 years ago:

(This Month)

Average use in for 1 year ago:

for the past 5 years:

for the past 5 years:
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(This Month)
Usage Notes:
Weather Notes:

Average projected use for

Without conservation measures:

With advisory conservation measures

(reduction)

With alert conservation measures

(More than reduction)

gpd

gpd

With emergency conservation measures

(More than reduction)

With rationing conservation measures

(More than reduction)

gpd

apd
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WATER SERVICE CORPORATION OF KENTUCKY
CLINTON AREA
NOTICE TO CUSTOMERS
WATER RATE ADJUSTMENT

Pursuant to the regulations of the Public Service Commission (Commission), Water Service Corporation of Kentucky
(WSCK) gives notice to its customers in Clinton that it intends to adopt an increase/decrease in its water rates. The rates listed below
are to be effective April 15, 2009, or sooner if approved by the Commission. The average customer bill for all meter sizes is shown
below. Further information may be obtained from the Commission or WSCK. The rates proposed in this Notice may be modified by
the Commission. Such action by the Commission may result in the rates being higher or lower than those proposed by the WSCK.

Any corporation, association, body politic or person may by timely motion, within 30 days of this Notice, request intervention
in this case. Intervention beyond the 30 day period may be granted for good cause shown. The Motion must be submitted to the Public
Service Commission, 211 Sower Blvd., Box 615, Frankfort, Ky. 40602 and should state the grounds for the request, including the
interest and status of the party. Intervenors may obtain copies of the Application and any testimony filed by contacting WSCK at the
address below. A copy of the Application is available for public review at the office of WSCK and at the Public Service Commission,
211 Sower Blvd., Frankfort, Ky. 40601, (502) 564-3940.

John Hoy

Water Service Corporation of Kentucky
2335 Sanders Road

Northbrook, Illinois 60062

(847) 498-6440

Local Office:

100 East Jackson Street
".0.Box 178

Jlinton, Kentucky 42031
(270) 653-3621

Avg Bill Dollar Avg Bill %
Current Rates (per 1,000 gallons): Proposed Rates (gal): Inc/(Dec): Inc/(Dec):
5/8” meters First 1,000 (minimum)  $9.02 $13.60 $11.59 50.80%
3/4" meters Next 9,000 $5.11 $7.71
Next 15,000 $4.69 $7.07
Next 25,000 $4.27 $6.44
Next 50,000 $3.79 $5.72
Over 100,000 $3.31 $4.99
1” meters  First 5,300 (minimum)  $30.99 $46.73 $36.56 50.80%
Next 3,700 $5.11 $7.71
Next 15,000 $4.69 $7.07
Next 25,000 $4.27 $6.44
Next 50,000 $3.79 $5.72
Over 100,000 $3.31 $4.99
1 %” meters First 11,200 (minimum) $60.64 $91.45 $130.15 50.80%
Next 13,800 $4.69 $7.07
Next 25,000 $4.27 $6.44

Next 50,000 $3.79 $5.72



Over 100,000 $3.31 $4.99

2” meters  First 17,600 (minimum)  $90.65 $136.70 $157.29 50.80%

Next 7,400 $4.69 $7.07

Next 25,000 $4.27 $6.44

Next 50,000 $3.79 $5.72

Over 100,000 $3.31 $4.99
6” meters  First 250,500 (minimum) $919.77 $1,387.01 $467.24 50.80%

Over 250,500 $3.31 $4.99

Avg Bill Dollar Avg Bill %
Current Rates (flat): Proposed Rates (flat): Inc/(Dec): Inc/(Dec):
Hydrant (private) $15.00 $22.62 $7.62 50.80%
5/8” sprinkler (private) $15.00 $22.62 $7.62 50.80%
Hydrant (municipal) $3.33/hydrant $5.03/hydrant $1.69 50.80%
Current Rates Proposed Rates

Tap/Connection Fees

Less than or Equal to 1 inch connection $1,434.00

Greater than a 1 inch connection Actual Cost
Tampering Fee $27.00
Non Sufficient Funds Charge $15.00
Adding a Meter Fee

Less than or Equal to 1 inch connection $50.00

Greater than a 1 inch connection Actual Cost of Meter
Service Reconnection Charge $20.00 $27.00
New Customer Account Setup Fee $27.00
Service Charges $20.00 $27.00
Meter Testing Fee

Only for 5/8” or %" residential meter $15.00 $20.00

Larger meter testing Actual Cost



Pursuant to the regulations of the Public Service Commission (Commission), Water Service Corporation of Kentucky (WSCK) gives notice to its customers in Middlesboro that it
intends to adopt an increase in its water rates. The rates listed below are to be effective April 15, 2009, or sooner if approved by the Commission. The average customer bill for
all meter sizes is shown below. Further information may be obtained from the Commission or WSCK. The rates proposed in this Notice may be modified by the Commission.

WATER SERVICE CORPORATION OF KENTUCKY

MIDDLESBORO AREA
NOTICE TO CUSTOMERS
WATER RATE ADJUSTMENT

Such action by the Commission may result in the rates being higher or lower than those proposed by the WSCK.

Any corporation, association, body politic or person may by timely motion, within 30 days of this Notice, request intervention in this case. Intervention beyond the 30 day period
may be granted for good cause shown. The Motion must be submitted to the Public Service Commission, 211 Sower Blvd., Box 615, Frankfort, Ky. 40602 and should state the
grounds for the request, including the interest and status of the party. intervenors may obtain copies of the Application and any testimony filed by contacting WSCK at the address
below. A copy of the Application is available for public review at the office of WSCK and at the Public Service Commission, 211 Sower Bivd., Frankfort, Ky. 40601, (502) 564-

3940.

John Hoy

Water Service Corporation of Kentucky
2335 Sanders Road
Northbrook, Hlinois 60062

(847) 498-6440

Local Office:

1221 East Cumberland Avenue

P.O.Box 818

Middiesboro, Kentucky 40965

06) 248-5730

5/8” meters

1 meters

1 1/2” meters

Current Rates (per 1,000 gallons):

First 1,000 (minimum)
Next 9,000

Next 15,000

Next 25,000

Next 50,000

Over 100,000

First 6,000 (minimum)
Next 4,000

Next 15,000

Next 25,000

Next 50,000

Over 100,000

First 13,000 (minimum)
Next 12,000

Next 25,000

Next 50,000

Over 100,000

$6.74
$2.71
$2.47
$2.35
$2.10
$1.92

$20.29
$2.71
$2.47
$2.35
$2.10
$1.92

$38.54
$2.47
$2.35
$2.10
$1.92

Average Bill Average Bill

Proposed Rates (gallonage): Dollar Increase: Percentage Increase:

$10.16 $8.02 50.80%
$4.09
$3.72
$3.54
$3.17
$2.90

$30.60 $35.19 50.80%
$4.09
$3.72
$3.54
$3.17
$2.90

$58.12 $59.78 50.80%
$3.72
$3.54
$3.17
$2.90



~" meters

3" meters

4” meters

6" meters

First 21,400 (minimum)
Next 3,600

Next 25,000

Next 50,000

Over 100,000

First 68,400 (minimum)
Next 31, 600
Over 100,000

First 127,500 (minimum)
Over 127,500

First 281,500 (minimum)
Over 281,500

$59.29
$2.47
$2.35
$2.10
$1.92

$165.57
$2.10
$1.92

$284.73
$1.92

$580.41
$1.92

Current Rates (flat):

Industrial city special

Commercial city sprinkler

‘ustrial city sprinkler

Commercial city special

Commercial county special

Commercial county special

$118.58

$15.00

$15.00

$30.00

$45.00

$315.00

$89.41
$3.72
$3.54
$3.17
$2.90

$249.68
$3.17
$2.90

$429.37
$2.90

$875.26
$2.90

Average Bill
Proposed Rates (flat):

Dollar Increase;

Government city special

Government city special

Commercial city special

Commercial city special

Industrial city sprinkler

Industrial city special

Government city hydrant

$30.00

$105.00

$45.00

$60.00

$60.00

$75.00

$3.33/hydrant

$178.82 $60.24
$22.62 $7.62
$22.62 $7.62
$45.24 $15.24
$67.86 $22.86
$475.02 $160.02
$45.24 $15.24
$158.34 $53.34
$67.86 $22.86
$90.48 $30.48
$90.48 $30.48
$113.10 $38.10
$5.02/hydrant $1.69

$83.77

$204.38

$144.64

$845.30

Average Bill

Percentage Increase:

50.80%

50.80%

50.80%

50.80%

50.80%

50.80%

50.80%

50.80%

50.80%

50.80%

50.80%

50.80%

50.830%

50.80%

50.80%

50.80%

50.80%



Current Rates Proposed Rates

ip/Connection Fees

Less than or Equal to I inch connection $1,434.00

Greater than a 1 inch connection Actual Cost
Tampering Fee $27.00
Non Sufficient Funds Charge $15.00
Adding a Meter Fee

Less than or Equal to 1 inch connection $50.00

Greater than a 1 inch connection Actual Cost of Meter
Service Reconnection Charge $20.00 $27.00
New Customer Account Setup Fee $27.00
Service Charges $20.00 $27.00

Meter Testing Fee
Only for 5/8" or % residential meter $15.00 $20.00
Larger meter testing Actual Cost
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Customers
Water
Avail

Sub Total
Sewer
Avail
Sub Total
Total

7,991

7,991

7,991

Utility

TYE

[T TER SERVICE )
CORPORATION OF
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I June 30, 2008)




Woxk -
Papers

Print

Schedules .

alance 1 bal i ] yes |
mﬂmmmmmm, T Yes ]
Iﬁo—éﬂlpncmcmmils,' 1 YES
Water
ate Hase 0.53%)
Present Equiy -8.12%
Rate Base 5.06%)
Proposed [eoy TT85%
Qperating Margin Water
{Proposed | 13.81%
Revenues Water
Present TS 1.631.079 |% Increase
Proposed [§ 2.447.180] 50.03%
RBates Water,
MIDBLESBORO
16001 - 5/B" city w/ school tax - Mi ©
16011 - 5/8™ commercial city w/ school tax and KY state sales tax - Middlesboro
16012 - 3/4™ commercial city w/ school tax and KY state xales tax - Middiesboro
16031 - 5/8" county w/ school tax - Middlesboro
16841 - 5/8" commerdial connty w/ school tax and KY state sales tax - Middiesboro
16071 - 5/8" industrial city w/ school tax and KY miate sales tax - Middieshboro
16081 - 5/8" commercial city w/ school tax ~ 0
Presenl  HE051 - 518" government city w! achool tax -
First 1,000 1,000} $ 6.74
Next 9.000 S 2.71
Next 15,000 H 247
Next 25,000 S 235
Next 50,000 5 2.10
Over 100,000 . S 192
16003 - 1" residential city w/ school tax - Middiesboro
16013 - 1" commercial city w/ school tax and KY staie sales tax - Middlesboro
16033 - 17 county w/ school tax - Middlesboro
16043 - 1" commercial county w school tax and KY state sales tax - 0
16073 - 1" industrial city w/ school tax and KY state sales tax - Middlesboro
16082 - 1" commercial city w/ school tax - Middlesborn
Present  [16092 - 1" government city w/ school tax - Middlesboro
First 6,000 ( charge} 5 20.29
Nexi 4.000 S 2.71
Next 15.000 S 2.47
Next 25,000 S 2.35
Nexi 50,000 5 2.10
Over 100,000 S 1.92
16015 - 1 172" commercial clty w/ school tax and KY state sales tax - Middlesboro
16045 - 1 1/2" commercizl county w/ school tax and KY state sales tax -
16075 - 1 172" industrial ddty w/ school tax and KY state sales tax -
16093 - 1 172" government city w/ school tax - Middlesboro
Present First 13,000 charge) S 38.54
Next 12,000 $ 2.47
Next 25,000 S 2.35
Next 50.000 5 2,10
Over 100,000 S 1.92
16016 - 2" commercial city w/ school tax and KY state sales tax - Middlesboro
16076 - 2" city w/ school tax and KY state zales tax - 0
16083 - 2" commercisl city w/ school tax - Middleshoro
16094 - 2" povernment city w/ school tax - Middlesboro
Present First 21.400 ( charge) S 55.29 |
Next 3,600 S 2.47
Next 25.000 S 2.35
Next 50,000 S 2.10
Over 100,000 H 1.92
16017 - 3" commerdial city w/ school tax and KY state sales tax - Middiesboro
16077 - 3" industrial city w/ school tax and KY state sales tax - Middlesboro
16090 - 3" commercisl Pineville w/ school tax - Middleshoro
Presemt {16095 - 37 g city w/ school tax - Middlesboro
First 68,400 charge) 5 165.57
Next 31.600 S 2.10
Over 100,000 s 1.92
16018 - 4" commercial city w/ school tax and KY state sales tax - Middleshoro
16078 - 4" industrial city w/ school tax and KY state sales tax -
Present  [16096 - 4" government city w/ school tax - O
First 127,500 gallons charge) S 284.73
Over 127,500 gatlons S 1.92
16019 - 6" commereial city w/ school tax and KY state sales tax -




CLINTON
16204 - 5/8" commercial w/ school tax and KY siate sales tax - Clinton
16205 - 5/8” w/ school tax - Cllnton
16206 - 5/8" public w/ school tax - Clinton
16214 - 3/4" commercial w/ school tax and KY state sales tax - Clinton
[16234 - 374" commercial oaf of ¢ty wi/ school tax and KY state sales tax - Clinton
16235 - 5/8" wi school tax - Clinton
16236 - 3/4" public suthralty out of ¢ity w/ school tax - Clinton
16242 - 3/4" commercial w/ school tax - Clinton
16246 - 3/4" public authority w/ school tax - Clintoa
16263 - 3/4" w/ school tax and KY state sales tax - Clinston
16265 - 3/4" out of city w/ school tax - Clinton
16272 - 3/4" multi commercial w/ school tax - Clinton
16275 - 3/4" multl commercial wir - Clinton
Present  [16276 - 3/4" Multi cornmercial wir - Clinton
16287 - 5/8" multi commercial w/ school tax and KY state sales tax - Clinton
16290 - 3/4™ Public authority Wir out of city
16293 - 3/4™ Water commercial out of city - Clinton
16294 - 3/4" commerclal water - Clinton
16295 - 3/4" water - Clinton
16296 - 3/4" water cut of city
16297 - 3/4" multi commercial w/ school tax and KY state sales tax- Clinton
First 1,000 ( charge} S 9.02
Nexi 9,000 S 5.1
Next 15,000 S 4.69
Next 25,600 S 4.27
Next 50.000 S 3.79
Over 100,000 $ 3.31
16208 - 1" public authority w/ school tax - Clinton
16230 - 1" commercial out of city w/ school tux and KY state sales tax - Ciinton
16244 - 1" commercial w/ school tax and KY state sales tax - Clinton
16247 - 1" multi s w/ school tax and KY state sales tax - Clinton
16279 - 1" Multl Wtr - Clinton
16292 - 1" Wtr Com Out City - Clinton
Present Firs1 5300 1 Charge) S 3659
Next 3,700 5 5.11
Next 15,000 s 4.69
Next 25,000 $ 4.27
Next 50,000 H 3.79
Qver 100,000 H 3.31
16238 - 1 12" poblle w/ school tax - Clinton
16252 - 1 1/2" industrial city w/ school tax and KY state saies tax - Clinton
16254 -1 172" commercial w/ school fax and KY state sales 1ax - Clinton
First 11,200 $ 60.64
Present Nexi 13,800 5 a69 ]
Next 25,000 S 4.27
Next 50.000 S 3.79
Qver 100,000 S 3.31
16248 - 2" public suthority w/ school tax - Clinton
16257 -2" multi r w/ school tax and KY state sales tax - Ciinton
16262 - 1" industrial w/ school tax and KY state sales tax - Clinton
16264 - 2" commercial w/ school tax and KY state sales tax - Clinton
16278 - 2" Multl Wir - Clinton
Present  [16291 - 2" Pub Auth Wir - Clinton
First 17,600 s 90,65 |
Next 7,400 S 4.69
Next 25,000 S 427
Nexi 50,000 H 3.79
Over 100,000 S 331
16280 - 6" commercial w/ school tax and KY state sales tax - Clinton
Present First 250,500 $ 919,77
Over 250,500 S 333
11.85%|)  Present {16285 - Hydrani - private - Clinton s 15.00
Presen| 16286 - 5/8" - private - Clinton S 15.00
Present  [16299 - Hydrant - municipal - Cliaton s 333




lncreass Faclors MIDDLESBORO %% Increase
[T TEO0T - ¥7B" resldential dlty w/ school tax - Middiesboro T T0.16 NIA
T.30800 76011 - §/8" commercial city w/ kchool tax and KY state sales tax - Middlesboro 10.16 N/A
——"T30800 | Proposed |16012 - 3/4" commercial city w/ school fax and KY state sales tax - Middlesboro 6.16] NA
T.50800 Base T6631 - 5/8" residential county w/ school 1ax - Middlesboro 10.16 N/A
T30800 Facility [16041 - S/B° commercial connty w/ 5chool (ax and KY state sales tax - Middleshoro Bi6] wa
T30800 Charge [16071 - 78" Industrial city w/ school tax and KY state sales tax - Middiesboro 1016 N/A
30800 76081 - /8" commercial ity W/ school tax - Midalesboro 10,16 N/A
T.50800 16091 - 578" government city W/ schoal tax - Middlesboro 10.16 N/A
1-30800 Next 9.000 T 309
130800 Next 15,000 g 372
130800 Fext 25,060 3 353
T30800 Next 50.000 B 117
T.30800 Over 100,000 H 790
T SUS" YEOUS =Y resldendal ciy w/ school (ax - MIddlesbore T JOE] NA
T.50800 16013 - 17 commercial ity w/ school tax and KY wiaie sales (ax - Middiesboro J060] WA
30800 Proposed [7gg33~ 1" residential county w/ school 1ax - Middiesboro 0E0) NA
30800 Base  HERISTY" commercial conty w 5chool 1aX and KV giaie sales tax - Middiesboro 30,60 N/A
30300 Facility T naustrial city w/ s6hool fax and KY iaic sales tax - MIddlesboro 060 NA
T30 Charge i =1 commercial ity w schoal tax - Middlesbore T6E0| NA
T 30800 16092 - 1" government cily w/ school tax - Middlesboro 060 WA
130800 Fext 4,000 509
T30800 Nexi 15,000 ENE
130800 Next 25,000 759
T30800 Wext 50,000 A7
130500 Over 100,000 750
130800 Troposcd | J6015 -1 172" commercial clty Wi school tax and KV state sales tax - Middlesboro TTURETZ] WA
T.30800 Base 76045 - 1 172" commercini connty w/ scitool tax and KY state sales tax - Middiesboro 58,12 N/A
["T30800 ] Facility |[T6075-11/2" industrial city w/ school (ax aud KY Haté saies (ax - Middlesboro 812} NA
T30800 Charge {16093~ F 1/2” government city w/ school tax - Middiesboro SE1Z N/A
150500 et 12,000 371
T30800 Rt 23,000 35%
TR Nexi 50,000 T17
T30800 Over 100,000 2.90
136800 Froposed [16016 - 21 commercial Gity w/ school tax and KY state sales tax - Middlesboro T 8941 N/A
T.50800 Base  |16076- 2 industrial city wi 1ciool tax And KY siaie sales tax - Middiesboro 8941 N/A
30800 Facility 16083 2" commercial clty w school tax - Middlesboro 89.41 NIA
30800 Charge {16094 - 2" government city w/ school tax - Middlesboro 89.41 N/A
T30 ‘Next 3,600 EXE
130800 Next 25,000 353
130800 Wexi 50,000 337
T30800 Over 106,000 750
T.50800 Proposed {16017 - 3" commerclal city w/ school 1ax and KY state sales tax - Middlesboro S 249,68 N/A
T30800 Base  |T6077< 3" industrial city W/ #chool tax and KY siate saies tax - Middiesboro 749.68 N/A
130800 Facility |16090 - 3° commercial Pinevilie W/ 8¢h00] (ax - Middiesboro Ti568| NA
T30800 Charge  [16095 - 3" government city w/ school tax - Middlesboro 249.68 N/A
150800 Nexi 31,600 337
T.30800 Gver 106,000 790
1,50800 Fropos 16018 - 4" commercial city w/ school tux and KY state sales tax - Middiesboro s 42937 N/A
1.50800 Fiﬁzy 16078 - 4" indostrial city w/ school tax and KY stste sales tax - Middlesboro 429.37 NIA
1.50800 Charse 16096 - 4" government city w/ school tax - Middiesbaro 429.37 N/A
1.50800 Over 127,500 gallons 2.90
1.50800 Base 16019 - 6" commercial city w/ school 1ax and KY state sales tux - Middiesboro S 875.26 N/A
1.50800 ?:;::Z 16079 - 6" industrial city w/ school tax and KY state sales tax - Middleshoro 87526 NiA
150800 Gver 281,500 7.90
T30800 Proposed |16010 - Indusirial city special w/ school tax and KY tiate sales iax - Migdiesboro 3 79
30800 Proposed_[16037 - Commercial city sprinkler - T 7767
130800 Proposed {16039 - <ity sp - ] T 7762
T.30500 Proposed [16640 - C ity speial - s 3574
1.30800 Proposed 16050 - Commertial county special - Middlesboro 3 57.86
T.30800 Proposed |160%5 - Commercial couaty special - Middiesboro T Ta75.02
50800 Propased {1605 - Goverament dity special - Middlesboro 3 35.24
T35800 Proposed 16058 - Government city special - Middlesboro S 158.34
T.50800 Proposed_|10060 - C Gty special - o 3 67.86
130800 Proposed {16070 - C city special - T 50.48
T30500 Proposed | 16088 - ity 3p - o 3 55.48
[ T30800 1 Froposcd |16089 - clfy special - S
T 30800 Proposed 16098 - Goverment ety Bygrant - Middiczboro T 502
CLINTON
1.50800 16204 - /8" commerdial w/ school tax and KY state sales tax - Ciinton S 13.60
136800 16305 - §78" residential wi school tax - Cllnton 5 13,60
T30800 16306 - 5/8" public authority w/ school tax - Ciinton S 13.60
T 30800 [16314 - 3/4" commerdial w/ school tax and KV state saies tax - Clinton 5 13760
TI0R00 16234 - 3/47 commercial ont of city w/ school tax and KY state sales tax - Clinton K 13.60

wonow
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28473
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1500
1500
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4500
31500
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10500
4500
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60060
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$

342

1631

1958
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8411

294.85

508
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50 80P%
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130800 Next 50,000 S 572
130800 Over 100,000 3 299
130800 Proposed [16208 - 1™ public autherity w/ school tax - Clinton $ 46.73
T.50800 Base [16230- 1" commercial out of city w/ school tax and K Y SIate sales tax - Clinton 5 36,73
T 30800 Facility [16244 - 1° commercial w/ school {ax and KY siate sales tax - CG10D 3 3673
130800 Charge  [16247- 17 mult residentinl w/ school iax and KY state sales 1ax - Chinton 3 36,73
730800 16279 -1° Mulll Wir 3 4673
130800 16191 - 1" Wir Com Out City 3 3673
T.30800 Nex1 3,700 3 771
T.30800 Next 15,000 ¥ 707
135800 Next 25,0600 T 644
T.30800 Next 50,000 3 577
T30800 Over 100.000 3 799
1.50800 16238 - 1 1/2" public authority w/ school tax - Clinton s 91.45

Proposed
FBa'iic 16252 - 1 172" industrial city w/ school tax and KY state sales tax - Clinton s 91.45

acility
Charge  [16254 - 1 1/2" commercial w/ school tax and KY state sales tax - Clinton $ 91.45
Nexi 13,800 3 767
Nexi 25,000 S 6.44
Next 50,000 5 573
Over 100,000 5 799
Proposed |16248 - 2' public authority w/ school tax - Clinton S 136.70
Base 16257 <27 multi residential w/ school 12x and KY state sales tax - Clinton S 136.70
Facility [16262-2" industrial w/ school tax and KY state sales tax - Ciloton S 136.70
Charge {16264~ 2" commercial w/ school tax and KY state sales tax - Cliaton 3 136.70

16278 2" Muitl Wir § 136,70 |

16291 -2" Pub Atth Wir 13670
Nex1 7,400 S 7.07
Next 25,000 S 6.44
Nex1 50,000 S 572
Over 100,300 g 499

Proposed

Base

Facility
1.50800 Charge 116280 - 6" commercial w/ school tax and KY state sales tax - Clinton S 1,387.01
T.30800 Over 250,500 § 155
30500 Proposed | 16265 - Hydrant - private - Chinton T 2767
T30800 Proposed [16286 - 5/8" sprinkier - private - Chnton 3 7762
30500 Proposed 116299 - Hydrant - mupicipal - Clinton 3 503

$
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3059

60 64

90 65

N9 77

1500
1500
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3081

4605

46724

762
762
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WATER SERVICE CORPORATION OF KENTUCKY

Trisl Bulance U6/30/08
ol Crgamaation
Tt Land & Lund Reghts Genera)
i Structures & Imptoscinents (Soure Sup)
1uss Srructutes & hinprovemens (Water TPy
tpns Nruchies & mprotemetns fuen Pl
Frikgt Wells & Springs
Hns Eledine Pumping Equpiment
THg Electric Pumpmy Equipmen: Trans
iiss Water Treatment Equipmunt
(RN Dustrib Reservaurs & Standpipes
128 Trunsmisston & Distrbutton Mains
Hig Service Lines
s Mewrs
HE Mewr Installations
148 Hydrants
118 Office Siructures & Impeasements
Hxn Office Furnuure & Equipments
H9s f.abaratory Equipment
[SL0 Tools, Shop, & Misc Equipment
1308 Commumcatian Equipment
£2s Water plant allocated
Sub-Total
1145 Sewer Foree MunSve Le
1150 Sewer Gravity Mam'Manwhele
s Sewer Gravity Mam'Manw hole
Sub-Total
1558 Transporianion
1550 Mainframe Computer WTR
1585 Mt Counputers
1560 Camp Sys Cost Wir
1593 Mizre Sys Cast
Computers
Tatal Plant
1699 Water Plant i Progess
1769 Othes Plam i Process
1799 Deferred Plant m Process

Wark i Process

GL GiL
Waier Yr End W &S Tonl Adjusied Water Sewer
0630:08 6/30/2008 Other 06/30/08
128,114 12801 128,111 128,114
22,700 22,700 22,708 22,100
12,737 102,737 0,n? 102,737
451,428 451,425 451,428 451,428
125834 129,836 129.836 129,836
468,531 468.533 48,533 468,533
593,362 593,362 593362 593,362
4,610 4,600 4,600 4,600
566,000 566,000 566,000 566,000
s109M s20971 520971 520971
2,899,781 2,899,781 2.899,78¢ 2,899,784
665,522 665,522 665,522 665,522
636,450 636,410 636,410 636410
312,248 312,248 312248 312,248
374,536 374,536 374,536 374,536
147,984 147.984 147,984 147,984 -
99.278 99,278 99,278 9,278 -
43327 43327 41327 43327 -
255,896 255,896 255,89 255,896 -
5423 54,231 s4231 54,231 -
69876 69,976 69,976 69,976
4,547,465 8,547,456 - 8,547,465 8,547,465 -
212 2 232 m
i3 3 103 103
233 23 233 233
368 33 - 35 T =
477,956 477,956 471,956 477,956 -
15972 15972 15,972 15972 .
76,357 76.357 76,357 76,357 .
406,916 406,916 406916 406,916 -
18,882 18,882 18,882 18,882 .
518,128 518,128 0 ST8.128 518,128 -
9,544,117 9,544,117 ! - - 9,544,117 9,544,117 -
1,978 1,978 1978 1,918
{30,266} 130.206) {30,266} (30,266) -
69,451 69,051 69,051 69,051 -
30,763 40,763 B 40,753 w0, I

Allocatinn

Method

Actual
Actual
Actual
Actual
Actuat
Actual
Actuat
Actus}
Actual
Actusl
Actust
Actusi
Actusl
Actual
Actual
Actual
Actual
Actual
Actusl
Actual
Actusl

Acwal
Actual
Actual

Actual

Actual
Actual
Actus!
Actual

Actual
Actual
Actual



(L35
[ERE
1RS1
Fandd
1874
Tyon
fyns
Igin
1918
tENY
1923
[
198
P840
1974
1978
1985
1595
R
2t
iy
2108
Hm
2185
At
20
m3
gy
s
iRt

2400
24

3728

ACUUM DEPR - ORGANIZATION

ACLUM DEPR STRUCT AND IMPV SRU

ACTUM DEPR STRUCT IMPRV WTR

ALULM DEPR STRUCT AND IMPV GEN

ACU DEI'R WELLS

ACC DEPR ELECT PUMP

ACC DEFR-ELECT PUMP EQPT
MU DEPR WTR TREATMENT
ACU BEPR DIST RESV STAND

ACC DEPR TRANS AND DISTR
ACC DEPR SERVICE LINES

ACC DEPR METERS

AUC DEPR METERS INSTALLS
ACC DEPR IYDRANTS

ACU DEPR OFFICE STRUCTURES
ACC DEPR OFFICE FURN

ACC DEPR TOOLS

AUC DEPR ELECT PUMP

ACC DEPR-COMMUNICATION EQMT
ACC DEPR-OTHER TANG PLT WA
AUC DEPR-URGANIZATION

AUC DEPR-SEWER FORCE MAIN
ACC DEPR-SEWER GRVTY MAIN
MU DEPR-TREAT:DISP EQP LA
ALC DEPR-TRANSPORTATION WA
ACL DEPR-MAINFRAME COMP WT
ACU DEPR-MINICOMP WTR
COMP SYS$ AMURTIZATION WTR
MICRO SYS AMORTIZATION WTR
AUC DEPR-LABORATORY EQUIP
Taoial AD

Net Lhiliy PAA - Water
Accum Prov U] PAA - Waier

Net Uiy PAA - Water Plant

Cush Cnopplicd-NSFs
Cish my Bank
Subtotul

Spret Deposis

o221 13221 (3.221) (3.221)
(18.298) (18.298] (18,298) (18,298)
129,468} $120,60%} (129,668) (129,668)
{1.516) 1316 (1.516) (1.516)
(47.149) 4703 (47,149) (47,149)
(60,009) ibU1Nn 160,009} 160,009)
46} 14 (46) (46}
{173.689) 1173,6m9) (171,689) (173,689)
(205,357 Q05,357 (205,357 (208357
(1.180,145) 0, 180.145) (1,180,145) {1,180,143)
(535.935) (535.915) 1535.935) (535,935)
(389,278) {34%.278)] (389,278) (389,278)
(154,796) (153.796) (154,796) (154,796)
130,569) 130.569) (30,569) (30,569)
146,072) (46.072) (46,072) 146,072)
119.446) 79,4400 (719.446) {79,446)
(104.235) (104,215) 1104,235) (104,235)
. ] - .
{44.298) (44,208 144,298) (44,298}
15,596) 15,501 15,596) {5,596)
1" 17 17 "7
) 12 ) (2
(hy i m {)
i [1¥ 1] [$4]
(416.829) EIEXADY) (416,829) 1416,829)
(14,315) (13.31%) (14,315) {14.315)
(47.028) 1HT.02K) (47,028) (47,028)
(49.449) 149,449} (49,449) (49,449)
(11,57 (37N (11,571 1,57
(25,380) (333509 (25,380) (25,380)
(3,773,784) (3773, 7h3) (3.773,784) 3.7713,184)
(183.025) (B8 (183,025) (183,025
20,133 20,133 20,133 20,1313
- 0 - -
(162,892) 1163501 (162.892) (163,892)
(a1 1) {41) 140
HIRI 117.814 117,814 117,814
. 0 . .
117814 117,814 117,814 117,814
6.100 6,100 6,100 £.100

Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actual
Actus!
Actual
Actual
Actual
Actual
Actual
Acluzl
Actual
Actual
Actual
Actual
Actuzl
Actuzl
Actual
Actual
Actusl
Actunl
Actual
Actual
Actual
Actusl

Actuat
Actual
Actual

Actual

Actual
Actual

Actual



2875
e
26k5
p

25

914
448
2420
NI
Ym
2940

pET
9463
2980
s
s
g
1l
s
W75
Rti0)
Hen

Tutal Assety

437
4178
43717
4183
4187

FER
1421
4425
1427
4417

478

ATR0

RELE

A998
499y

AR - Customerny

AR Assoe Cos

AR Customers Refusds
AR - Customer Accrual
Total A R

Acy fatedt Provision - Uneuoileetih

Prepard Rennbussements
Prepayments

Rate Cuse In Pragress

Rug Exp bemg Amortized
Rote Cuse being Amurtized
Onig Cost Eapense

Rate Case Aceum Amant
Onig Cust Accwn Amont
Regulatony Exp Bemg Amon

Def Chys - Tank Mamt & Rep
Def Chgs - Relocation Expenses
Def Chgs - Ewnp Fees

Def Chys - Vocational Tesung
Def Chygs-PR Washdet Sur M
Amort - Tank Maint & Rep
Amaort - Relocation Exp
Amon - Employce Fees

Acc Amort (hher Tang Pht
Amart - PR Wash-Joi Swr Ma
Amort - Vocattoma! Vesting
Othier Deferred Charges

171 Fed -Other

DT Fed - Tap Fees

DA Fed - Rate Case
D.T Fed - Dol Maint
D:T Fed - Org Exp
DT Fed - Deprecranon
Tust FED LT

DTST - Ong

DT ST - Tap Fee Post 300
D7F ST - Rate Case

DT ST Def M

7T ST - Deprectation
Tual 8T DT

Common Stock
Pand fa Caputa)
Mixe Paid tn Capital

Retained Earmsngs-Current
Retumed Eamimgs-Pror

231815 231,815 231,815 231,815 .
170,790 (L9 170,790} (170,7190)
3.090) 3,000 (3,090) (3.090)
168,854 168,854 168,854 168,854 -
326,789 326,189 336,789 336,159 .
. 0 - - -
(300) (300) o) (300) -
(300 300) {300) 300} 5
12.286 12,286 12,286 12,286 .
76,428 86,428 86,428 86,428 .
10,907 10,907 10,907 10,907 -
- o - - .
{4297 .29 {4,297 (4.297) -
(61) 1o1) (61) (61) -
105,262 105,267 105,263 103,262 -
30257 302,572 302,572 302,572
3048 3,045 3,045 3,045
1,788 1,788 1,788 1,788
L760 1,760 1,760 1760 .
350 150 380 350 .
(248,647 (245.047) (248,647) (248,647)
(1701 (1.701)) (1,701 (1780
11,224) .324)] (1,228 (1,224)
8.926 8,926 8926 8,926 .
(23) 23 29 (23) .
(1.851) (L8114 (1811 (1,811} -
65.015 65,008 65,035 63,035 .
6.163.863 6,168,863 6,168,863 6,168,863 -
. 0 . . .
66 66 66 66 .
(29.067) 129,067 (29,067} (29,067) .
(26,699) 126,097 (26.699) (26.699) -
148,157 K157 (48,15T) (48,157
202,433 202433 (202,433} (202,433) -
306,390 T, 39 T308,290) 1308,290) -
(5.382) (3,332 (5.382) (5,382 .
14 “ 14 14 .
(6.434) 16,4341 (6,434) (6.:439) .
{5.907) {5,907) (5.907) 5,907 -
10,084 10,684 10,684 10,684 .
{7,025} (70335 {1,025} {1.025) -
{1,000) [FELVS (1,000) {1,000) -
{2.834,076) 12.534.076)) {2.834,076) {2,834,076) .
(1,889,943) (LRRO94Y) (1,869,943) (1.889,943) -
220,423 220,123 220,123 220,123 .
48,356 48,356 48,356 48,356 -

Actual

Actusl

Actual

Actual

Actual
Actual
Actual
Actusl
Actua}

Actual
Actual
Actusl
Actust
Actual
Actual
Aclual
Acgal
Actual
Actual
Actual

Actusl
Actual
Actual
Actual
Actus]
Aciust

Actual
Actual
Actual
Actual
Actua!
Actual
Actusl

Actual

Actual

1:0:1900



EESES
4520
s
45827

1565
4515

4595

4612
4628
1601
4634
M5
407
By
<nix

e
39D
KBRS
Ik

AP Trade

AP retirement plans

AP trade acerual

AP Trade Res Nt Vouch
Accounts Payashic Trade

Advances from LY
AP - Intercompany
AP Assov Cos

Customer Depostts

Acenied Tanes
Accrued Reat Estate Tax
Accrued Siate Income Tax
Averuad Use Tax
AUCRUED USE TAX
Accrued County Tax B
Averued Coy Tax B
ACCRUED CITY TAX
Total Acoiued Times

Ascrued Cust Dep interest

Ady In Aud of Constr-Water

CIAL - Waier

Ace Amurt Watet - CIAC Tup
CIAC < Water Tap

Ave Aman CIA Water

NET CIAC - Water

CIAC Other Tangible PIt
CIAC - Tap

Ave Amert CIA Sewer
NET CIAC Sewer

Total Luabihuies & Equity

s
Suw
suis
Sud0
S5
060

Sny
S48
505
Stie

a4
RREL]
3443

1155
5460

Water Revenue-Metervd

Water resenue Accruals

Water Revenue -Commi

Waler Revepus-Industral

Water Revenue-Public Authonty
Puhlic Fire Protection

Witer Revenue

Sewer Revenue

Sewer Salids Pumping Charge
Sewer Revenue Acvrual
Sewer Revenve - Commt
Sewer Revenus

Forreited Disenunts

Misc Senvace Revenues

Rov From Mgnn Services
Income From Mymt Services
Mise Ing Non Unt

Misc Senice Resonues

Purchupsed Water-Water Sy
Putchased Wates-Sewer Sys
Purchined Water - Bitlings
Purchased Water

Purchased Sewer Trimnt
Purchased Sewer - Billmgs
Purchased Scwer

{15,106} 45.106) (15,106) (15,106 -
(12418) 172.41%) {72,418) (12,418) -
16,653) (0,653 (6,653) 6.653) -
(49.457) {48,457} (49.457) (49,457) -
1143,633) (133013} 143.634) (143.634) -
457615 457,635 457,635 457,635 -
{1,648,004) (1,645.0104 {1,648,004) {1,648,004) -
(1,150.369) NERE] (1,190,365) (1,190,563 -
{98,086} 194.080) {98.086) {98,086) -
27452 27452 27.452 27452 -
2,500 (2,500 2,500} {2,500) -
7935 1935 1935 1935 -
(17.656) 76508 17,656} (17.656) -
115) 128 {25) {25)
148} 343 (48) 148)
{1519 {1,519y (1.519) (.59 -
(2.955) 24554 {2,955} 12,955} -
10,685 111,685 10,683 10,685 -
(1461 RS (11,460} {11.460) -
(13,0813 (HiTon (113,084) (113,081)
(14,378} 74,370 (14,378) €74,378)
H it iy 1]
{221 {224y 221) 2213
. 0 - .
TTA38R) TN TIA3E8) sy T
. 0 . -
. o . -
- I . .
- [ M N -
(6,438,743) §6,438,743) (6,438,743) (6,438,743) - -
(269 5R0) TR0 e (360,880)
11.536.463) (1336468 (1.536,463) (1,536,463) -
1,550 1,550 1,550 1,550 -
(54,293} (54,2933 154,293} (54,293) -
(165) i765) (76%) (16%) -
33,923) 138923 €38,923) (38.923) -
(1,454) {1,454)) £1,454) (1,454) -
(1,630,339) (1,630,345}, (1,630,349} (1,630,349) -
[d .
- o - .
404y o) 404) {404) -
- [ - -
1404) {404)) {404) {4D4) -
(43,186} 43,150 (43,186} (43,186) -
(11,008) LK) (11,008) (11,008)
{84.156} (84,1561 (84,156} (84,156} -
(46,796} 140,796} (46.756} (46,796) -
- 0 . . .
(141,9607 ANELT (141,960) 131,560y -
B6,H12 36,112 86,112 86,112
- f - .
. 0 - - .
86,112 86,112 86,112 ®6,112
- 0 .
- 0 -

0

Actua)

Acwal
Actual

Actus!

Acual
Actual
Actual
Actual
Actual
Actusl
Actuzl
Actua}

Acwal

Actual

Actual
Actual
Actual
Actual

Actual
Actual
Actual

Actual
Actual
Actual
Actual
Actual
Actual

Actual
Actual
Actusl
Actual

Revenues

Revenues
Revenues
Actusl
Customers

Actual
Actual
Actusl

Actual
Actual



68 Efecine Power-Water System 69302 69,302 69,302 69,302 Actual
470 Electrte Power - Gas F-Munt Op 25713 .5n 2,573 2,513 Actual
8371 Fleetrie Powet-Other - ] . - - Custamers
Electric Poucr-$ew ot Svatem - [ - - Actual
Tutat 71873 . 71,875 - 71,878 71873 -
SR Chlonne 38,258 38258 38,255 IR,285 - Customers
a9 Other Tremtment Chemicals RLRAE] T8R4 78,814 18,814 . Customers
E1her L hemealy . 0 - - ~ Customers
Totat TT7.069 g 117,069 - 117,069 0% -
LAY Metes Reading 4.200 - 4,200 4,200 4200 - Actual
155 Salanes - Operations Olfice 0.9 10,901 10,90¢ 10,901 - Customers
615 Sulanes - Adman 499 4999 4,999 4999 - Customerns
alitd Salanes Chyd 1o P11 - WSC {72.686) {72.680)] (72,686} {72,686) - Customners
6l Salanes Officers 12846 32846 32,846 12,846 - Customers
6128 Satanes - HR 7327 13127 1327 1327 - Customers
6130 Salanes - MIS 10,963 10,964 10,964 10,564 - Customers
6133 Safanes - Lesdership OPS 11.255 11,258 11,255 11,255 - Customery
6110 Salanes - AccountngFmance 28,702 28,702 28,702 28,702 - Customers
[3Ed] Salanes - Regulatory 1723 17,231 17,231 17,231 - Customers
YR Salanes - Operattons 484,230 484,230 484,230 464,230 - Customers
sins Cap Tine Ady 159,751} 159,751 {59751} {59,751) - Customers
6148 Salanes - Office 86,933 86,933 86,933 86,933 . Customens
(3133 Salanes - System Project 7526 7.526 7,526 7,526 - Customers
foal TT0.476 B TIATE " 36T AT -
E331i Unwollcetble Accounts 17,798 17,798 17,795 17793 - Revenues
5508 Agency Bepense 360 360 360 360 - Revenues
18,156 - 18,156 I 18,156 18,156 -
240 Camputer supphes 2,801 2,808 2,801 2,801 - Customers
A2 fegal Fees 3,603 3,603 3,603 3,603 - Customers
5758 Aficrotibmng 17 [¥] m [¥}} - Customers
blIS Accountig Studics 5,486 5486 5,486 5486 - Customers
a4 s Temporany Empioyinent B.565 B.565 B.565 8,565 - Customens
700 Website des clopment 1144 113 19 19 - Customers
satn Awmtit Fees 5.665 5,665 5,665 5,665 - Customers
sms Compuler Mantonance 10,081 30.081 30,081 30,08¢ - Customers
OIS Einploy finder fees 2,794 2,794 2794 2,794 - Customers
[0 Payroil Services 1,655 1,655 1,658 1,655 B Customers
ASH Other matside services 4922 4922 4922 4922 . Customers
%0 Dnterner Supplier 740 49 740 740 - Customers
S0 Tux Return Revtew 1.664 1,664 1,664 i.664 Customen
Fatal 68,266 - 68,266 - - 68,266 68.266 -




5628
5p15
Sedn
S680
L5585
S66S
5hd3
S6%n
S6m
675
Soki
shyo
511§
St

ai6s

Lt

Skas
Sk
5885
SK78
SRED
3ERS
§340
5843
AR
A39n
§310
§535
Sxon
SRy
528
975
x93
Sani

hvali]
94
5913
5948
Suat

3y
5988
S9kit
$950
Sua8

Shin
SHES
3820
s$mn
sxo0
a3
K23

6188
Lot
HIRS
€290
628
alon

KRR
£345
A0l

[l
3R
63nit

JCESOP Contnbuttons
Dental Insurance Reimbursements
Emp Penston & Benefits
Heahh Costs & Other
Ugalth Ins. Rumbuniements
Pension Contributions
Employee tns Deducuon
Dental Premums

Tenn Lifs Insurance

Tertm Life Insurance - Opt
Depend Life Ins - O
Turtion

fnsursnce - ather

Other Emp Pens & Benefits
Total

Ratc Case Expomse

Rent
Total

Copy Muchine

Halidav EvemsPicmcs
Answenng Service
Kuchen Supphies

Office Supphy Stores
Printing & Hlueprinis
Rething posiage

Customet Scrsies Prnting
Uniforms
Weather-Hunicane Costs
By computer supplics
Bulling e elopes
Cleamng Supphies

Publ Subscnphions

Bl Stock

Office Machine

Shippng Charges

Other Otfice Expenses
Total

Office Blecne
Office Water
Oftice Uns
Office Telgcom
Alann

Tastal

Office Cleaning Service
Landscuping, Mowing & Snowphey
irther Office Uthties

Office Garhage Remaval

Other Otfice Muwntcnance

Total

Mumberslups Campany
Penshies

Tramnng

Bank Churges

Letter of Credit Fee
Licenae Fees

Other Misc. General
Total

Deterred Mamtenance eapense
Water-(iher Maimnt Eap
Water-Mawmienante Supphias
Water-Mantenance Repains
Water At Broaks
Wauier-Fiex Equip Repase
Tatat

Sewer-Mamn Breaks
Sewer-Other Mamt Exp
Sewer-Sewer Radding
Tota}

Oper contracted warkers
Reapus & Mamt, Land
Cummumeation Exp
Tutal

14,582 14.582 14,582 14,582
100 5,100 5,100 5100
3 3 3 3
2040 2,040 2,040 2,040
82,791 82,191 82,791 82,991
10,351 10.353 10,353 10,353
(17.235) 17,335 (17,235) (17,235)
656 656 656 656
2,445 2,445 2445 2,448
18) &8 {8} 8
«@n ) “n “4n
666 666 666 666
56,158 56,158 $6.158 36,158
9,991 9,991 9991 9,99
167,493 T6T 453 167495 167495
4.358 4358 4,358 4358
17,870 17870 17,870 17,870
17,870 17,870 7870 17,870
m ™m 2 m
386 386 386 386
418 418 418 418
14 14 14 14
1836 1,836 1836 1,536
1,797 1,797 1,797 1,797
NY75 31975 31975 31,978
2364 2,364 2364 2,364
7507 1.507 1,507 7507
@ @ 2 )
430 450 450 450
1342 3342 3342 1342
106 106 106 106
132 132 132 5]
1,259 1259 1.259 1,259
kT 348 348 348
5898 5,898 5,898 5,898
50,713 50,713 50,713 50,713
105,118 109,315 109,315 109,315
4626 4626 4626 4626
696 696 696 696
2750 2,750 2,750 2,750
48,499 48,499 48,499 48,499
4317 4317 4317 4317
60,388 60,888 CO.888 60,858
5337 5337 5337 5337
5671 5671 5671 5671
229 229 229 229
952 952 952 (173
2911 2911 2,911 2911
15,100 15,100 15,100 15,100
4,166 4,166 4,166 4,166
s s 5 s
4,465 4,465 4465 4,465
6,595 6,595 6,595 6,595
246 246 246 246
1163 1163 1,163 Li63
34020 3,020 3,020 3,020
19,650 19,658 19,659 9.659
0,378 70,378 70,378 70,378
32,507 32,507 32,507 32,507
8070 6,070 6,070 6,070
617 8617 8617 8,617
2,709 2709 2,709 2,709
4,766 4,766 4,766 4,766
125,047 125,047 125,047 123,047
425 425 415 425
41 41 L1 41
3.500 3,500 3,500 3,500
3966 3,966 3.966 3566
1,765 1,765 1,765 1,768
i,028 1,025 1,028 1,025
13,681 13,681 13,681 13,681
16371 16,471 16,471 16471

L | SHE ! R ST

Salanes
Salanies
Saisries
Salarics
Salanics
Salanes
Salanes
Salaries
Saluries
Salarses
Salasics
Salaries
Salanes
Selarics

Customens

Customers

Customers
Customers
Customers
Customers
Customers
Customers
Customers
Customers
Custamers
Customers
Customens
Cuwstomers
Customens
Customess
Customcry
Customers
Customers
Customens

Customers
Customers
Customers
Customers
Customaers

Customers
Customers
Customers
Customers
Customery

Customers
Customens
Customers
Customers
Customers
Customers
Customers

Actual
Actual
Aciual
Actual
Actual
Actual

Actual
Actual
Actual

Customiers
Customcrs
Customers



a23%
K240
6265

627

(3]
6220
alus
aton
6195
6200
6203
6228

6230

[E T
60
RS
£700
a6t
A48
hdRS
#3558
6508
6540
6515
&doth
A471
6520
RS25
[3R 11
6338
H840
h82s
#5850
H3KD
L3NS
[
(]
%95
[
6958
5345
A61H)

7inn

63

ant

Water Tests

Tesing Equipment & Chemicals
Safe Water Drinking Test

Sewer Tests

Toal

Fuel

Auto Repair

Travel Lodging

Travel Airfare

Travel Transpuranon
Travel Muals

Travel Eorentainment
Autn Licenses
Operators Trans Reymh
Towd

Deprecoation-Organization

Deprecinion-Sewer Force Main SR
Deprecution-Sewes Gravaty Mam

Deprecranion TreatDip Equip LA

Deprectaton. Other Tang Pl Water

Depsecation - Urganization

Deprecration - Wells & Spangs

Depreciation - Stroctures & Tmpras ements (Pump Pl
Deprezmnan - Elvetric Pumping Equipment
Deprectauon-Elee Pump Eqp WTP
Deprecanon-Elee Pump Eqp Trans

Depreciation - Structures & Imsprosements (Water TP)
Deprecration-Struct & hnprv Gen

Deprecishun - Water Treatment Equipment
Deprecration - Distribution Reservoues & Standpipes
Deyp -T & Distnib Mamy
Depreciation - Senace Lines

Depreciation - Meiars

Deprecranion « Meter tnstallations

Deprecinon - Hydrants

Deprectation-Office Structurey

Deprectatsm-Office Fumiure
Deprecratun.Transponiation

Deprecanion-Uomputer

Depretcatsen - Tools. Shap, & Miscellancous Equipment
ey - Laboratory B

Amarzation - Qrgamezation

Compuicr-Amon & Prag Costs

Dep - Eq

Total

Amon-Qther Tungible Pt Woter
Amoit - Water Tap

Amort of Uil - PAA - Warey

313513 13,513 13513 33,513
19.715 14,7158 (i)} 14715 14,718
1.650 1.650 1.650 1,650
1.528 1,528 1y 1.528 1,528
37,405 3103 3708 ITA03
21,67 2167 21,671 271,671
10,799 10,799 10,799 10,799
14,364 14,364 14,364 14,364
2393 2,393 2393 2,193
736 13 736 736
1,502 1902 1.902 1,902
177 127 127 127
72 222 222 p23)
2,064 2,064 2,064 2,064
80178 ¥ 0278 3
tHn [TiE2 mn I
2 2 2 2
! t 1 1
' 1 1
209 2,099 2099
3260 1260 3,260
9371 9311 9,371
2004 2,004 2,004
15,384 (5,384) (3.384)
17,236 17,236 12,236
+6 46 46
B.590 8,590 8,590
1508 1,516 1,516
11,313 11,313 13
HL4t7 10,417 10,417 10,417
57,167 §7,167 57,167 57,167
13,287 13,287 13,287 13,287
12336 12336 12336 12,336
5525 5529 5529 5,529
7208 7208 7,205 7,208
253 2531 2531 2,531
1.687 1,687 1,687 1,687
£3.262 63.282 63282 63,282
30,307 30,307 30.307 30,307
5,004 5,004 5,004 5,004
#67 867 867 867
00 800 80O 800
3306 3,306 3,306 3,306
967 967 967 967
764,633 263,633 264,633 264,633
(2,309} 2.309) (2,309) (2.309)
) 12y 14) “
{3.660) 13 600 {3,660) {3,660)

Actua]
Customers

Actual

Customens
Customens
Customers
Customers
Customers
Customers
Customens
Customens
Custamers

Actual
Actual
Actal
Actual
Actual
Actual
Actual
Actual
Actust
Actual
Actus}
Actuat
Actual
Actusl
Actual
Actuai
Aciual
Actual
Actual
Actual
Customers
Customers
Customers
Customers
Customers
Customers
Customers
Cuitomers
Customers

Actual

Actual

Aciual



B FICA Expense

80 57 Uncmploy ment Tax
815 Federal Uncmploymenl Tux
Tawal
5 Lhtity Comnussion Tax
550 Property and Qther General Taxes
7585 Real Estuic Tax
7548 Petsanal Properts Tan
1564 Sales * Use Tax
7515 Franchise Tax
Total
7395 Def Incame Tuves-Fed
Trtm e lncome T
o3 focame Tawes-Federal
R Hcome Yaxes-Suie
Tomt
ip Interest Expense - interen
1IN0 fnterest Dunng Construction
ms S-7 int Exp Customer Depearts
mi 5T Int Exp Chueges
735 ST Int Exp Other

Shon Tenn Interest Expense

NetIncome
* of Net Incoine WES

Tnal Balanve Vanuee

Total Balance Sheet
Total income Statement
Tulal Trial Bulance

NETINCOME

52688 52,685 52,685 52,685 .
447 4,471 44M 447t .
995 995 995 995 .
38,1350 $8,130 s 38130 B0 -
2415 2415 2415 2415 .
126,353) 26,354 (26,353} (26,353) .
41,052 41,082 41,082 41,052 .
6,130 6.130 6,130 6130 -
150 150 150 150 .
6,476 6,476 6,476 6,476 -
39,871 25,871 T 29,871 29,871 -
(52,570 (52,570) (52,570} {52,570 .
(HL.63R) (11618 (11.638) (11,638) .
(89.776) 159,770 (89,776) (89.776) -
386 386 386 386 -
7153.598) T1E3,59%) 1133,598) 11%3.598) -
263,822 263,822 263,822 263,822 -
(15.229) 115,229 (15,229) {15,229 -
1490 1190 719 i .
33 659 639 659 -
(107) (1075 (167 (107) .
7,742 7,742 . 7142 7,742 -
{221 3H) {131,534} - - {221,524) (221,534) - -
T00.00% 0.00%

{209 %8

221,524

[ELRATY
(221,524} (2313245 - (221,524} (221,524) -

Salancs
Salanes
Salanes

Revenues
Customery
Customers
Customers
Revenues
Customcrs

Revenues
Revenues
Revenucs
Revenues

Net Plant
Net Platt
Customers

Customers
Custamens



Revenue Customens
Actual £ Actual A
Water {1,536,463) 100.00% 1991 100.00%
Sener - 0.00% - 0.00%
Tual 1,536,463) 100.00% 7994 100.00%
Plant in Survice Net Plant
Actusl Y Actust %
Water 9544417 100.00% 571030 100.00%
Semer . a.00% - 2.00%
Tl 9544117 100.00% 5770333 100.00%
Delermed Musntenance CIAC
Actual % Actual %
Water 170,297 100.00% {74,588) 100.00%
Sewer . 0.00% - 0.00%
Total 170,297 100.00% {74,588) 100.00%
Nutgs:

(1} Moved scwer testing costs it testing and chemicals, since WSC of KY docs not have 8 sewer system.




Assets
Plant In Service
Water
Sewer

Total

Accumulated Depreciation- Water
Accumulated Depreciation-Sewer

Total

Net Utility Plant

Plant Acquisition Adjustment-Water
Plant Acquusition Adjustment-Sewer

Total

Construction Work In Process-Water
Construction Work In Process-Sewer

Total
Current Assets
Cuash
Accounts Receivable - Net

Other Current Assets

Total

Deferred Charges

TOTAL ASSETS

WATER SERVICE CORPORATION OF KENTUCKY Schedule A

Balance Sheet
June 30, 2008

$ 9,544,117

et st bttt

9,544,117

(3,773,784)

(3,773,784)
— 2,773.784)

5,770,333

(162,892)

R e —

(162,892)

40,763

et e e

40,763

117,773
226,789
5,800

350,362

170,297

¥ 6,168,863
e

Liabilities and Other Credits

Capital Stock and Retained Earnings

Comman Stock and Paid In Capital 3 4,725,019
Retained Earnings (490,003)
Total 4,235,016

Current and Accrued Liabilities

Accounts Payable-Trade 143,634
Taxes Accrued (10,685)
Customer Deposits 98,086
Customer Deposits - Interest 11,460
A/P - Assoc. Companies 1,190,369
Total 1,432,863

Advances In Aid of Construction

Water 113,081
Sewer
Total 113,081

Contributions In Aid of Construction

Water 74,588
Sewer .
Total 74,588

Accumulated Deferred Income Tax
Unamortized ITC

Deferred Tax - Federal 306,290
Deferred Tax - State 7,025
Total 313,316

TOTAL LIABILITIES AND OTHER CREDITS h) 6,168,863
b ]

b



WATER SERVICE CORPORATION OF KENTUCKY
Income Statement
June 30, 2008

ng Revenues
Service Revenues - Water
Service Revenues - Sewer
Miscellaneous Revenues
Uncollectible Accounts

Total Operating Revenues

Maintenance Expenses
Salaries and Wages
Purchased Power
Purchased Water
Maintenance and Repair
Maintenance Testing
Meter Reading
Chemicals
Transportation/Travel/Meals
Operating Exp. Charged to Plant
Outside Services - Other

Total

General Expenses
Salaries and Wages
Office Supplies & Other Office Exp.
Regulatory Commission Exp.
Pension & Other Benefits
Rent
Insurance
Office Utilities
Miscellancous

Total
T stion
1 ther Than Income

Income Taxes - Federal

Income Taxes - State

Defer. Inc Taxes - Fed

Defer. Inc Taxes - State

Expense Reduction Related to Clinton Sewer Operations
Amortization of PAA

Amortization of CIAC and AIAC

Total
Total Operating Expenses
Net Operating Income

Interest During Construction
Interest on Debt

Net Income

Schedule B
Pagelof2
Per Pro Forma Pro Forma Proposed Pro Forma
Books Adjustments Present increase Proposed
3 1,630.349 $ 730 8§ 1631079 3 816,101 [a] $ 2,447,180
404 404 404
54,195 54,195 54,195
(18,156) (18,156) {9.084) [b] (27,240)
1,666,792 730 1,667,522 807.017 2,474,539
484,230 {79.240)  [c] 404,991 404,991
71875 2,526 5] 74,400 74,400
86,112 3.026 ) 89,138 89,138
145,484 4,530  [j}{n} 150,014 150,014
51,405 1,806 [ 53,212 53,212
4,200 148 1] 4,348 4,348
117,069 4,114 1] 121,183 121,183
60,278 1,252 {jln) 61,530 61,530
(132,437) 12,911 13 (119.526) (119,526)
68,266 145 [jlin] 68411 68,411
956,482 (48,784) 907,698 - 907,698
218,683 (23,805) [c] 194,878 194,878
127,721 2,993 [j]n] 130,714 130,714
4,358 39379 [d] 43,737 43,737
111,337 26,471 [c] 137,808 137,808
17,870 609  [j}in] 18,479 18,479
56,158 8,989  [n] 65,147 65,147
60,888 1,399 [jlin] 62,287 62,287
19,659 44 [jjin] 19,703 19,703
616,674 56,079 672,754 - 672,754
261,323 2,391 [e] 258,932 258,932
88,021 (10,271)  [f] 77,751 11,210 [f} 88,960
(89,776) (60,580) (g} (150,356) 256,638 [g] 106,283
386 (18,812) (g} (18,426) 40,989 {g] 22,563
(52,570) (52,570) (52,570)
(11,638) (11.638) (11,638)
€130,952) 59719 [m] (71,233) (71,233)
. - [e] - -
(2,309) (872) [e] (3,181) (3,181)
62,486 (33.207) 29,279 308,837 338,116
1,635,642 (25911) 1,609,731 308,837 1,918,568
3 31,150 $ 26641 M 57,791 § 498,180 b 555,971
(15229) 15,229 [h] - -
271,564 (57.347)  [i] 214,217 214,217
$  (225,185) $ 68,759 $ (156,426) $ 498,180 $ 341,754




WATER SERVICE CORPORATION OF KENTUCKY Scheduie B
Explanation of Adjustments to Income Statement Page 2 of 2
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Revenues are annualized at proposed rates using the actual test year customers.

“'ncollectible accounts are adjusted based on the percentage of uncollectible accounts to revenues in

. test year applied to pro forma proposed revenues.

Salaries, wages and benefits are adjusted accordingly to reflect upcoming increases in salaries.

Regulatory commission expense has been adjusted to reflect the cost of the current rate case over 3 years.

Depreciation and amortization expense are annualized. Depreciation expense represents gross depreciable plant at 6/30/08
plus actual and estimated general ledger additions, actual and estimated net capital projects additions,

and actual and estimated capitalized time additions, multiplied by the depreciation rate of 2 00% for water plant, and 25% for vehicles and 12.50% for computers,

Taxes other than income are adjusted for annualized payroll taxes, utility commission taxes,
real estate taxes, and gross receipts taxes.

Income taxes are computed on taxable income at current rates (34% federal and the stepped state rate).
AFUDC is eliminated for rate making purposes.

Interest on debt has been computed using a 46.97% / 53.03% debt / equity ratio and a
6.58% cost of debt. The 53.03% and 6.58% are multiplied by pro forma present rate base to determine interest on debt.

A 3.514% adjustment has been made to account for the increase in the consumer price index since acquisition.

Operating expense charged to plant has been adjusted for projected increases in salaries, taxes, and benefits for operators.
Revenues are adjusted to bring present revenues to the amount calculated from consumption information.

Expenses for Clinton sewer operations have been reduced to actual expense reductions.

Reallocations of WSC and regional expenses based on the change in ERC factor.



Unlities Inc
incame Statement - CSV Output

Year to Date Actual 1Q 2008 W! 1Q 2008 WSC 1Q 2008 Reglonal 2Q 2008 Regions! §/30/2008 Total
For the $ix Months Ending June 30, 2008 Per Books Reatiocath ! Reatlocation State Allocations Realk Adj
Object Account  Description
BILUING & CUSTOMER SERVICE - . . . R - .
5525  BuLSTOCK 509.39 343.15 A 122.25 A - - . 465.40 {43.99}
5530 BHLING COMPUTER SUPPLIES 107.42 93.26 A 14.82 A - - 98.08 19.34)
5535  BILLING ENVELOPES 1,914.03 $38.26 A 1,215.8¢ A - - - 1,754.10 {159.93}
5540 BLLLING POSTAGE 12,573.15 5,658.82 A 5,839.30 A - - - 1149813 {1,075.02)
5545  CUSTOMER SERVICE PRINTING 661,64 19.52 A 573.36 A . 9.86 A . 602.74 {58.90}
BHLING & CUSTOMER SERVICE 15,765.63 6,.643.02 A 7,765.587 A - . 14,408.5% 11,352.04)
INSURANCE EXPENSE . . . - R
5700 INSURANCE-VEHICLE - - - . .
5705  INSURANCE-GEN LIAR . . . - . .
5710 INSURANCE-WORKERS COMP - - - . . -
5715 INSURANCE-OTHER 34,921.88 16,873.06 B 15,036.80 B - - - 31,909.86 (3.014.02)
INSURANCE EXPENSE 34.923.88 16,873.08 B 15,036.80 B - - - 31,909.86 3,014.02)
T DEPARTMENT
5735 COMPUTER MAINTENANCE 11,406.91 7,125.70 ¢C 3,296.31 C - - - 10,422.62 {984.29)
5740 COMPUTER SUPPLIES 2.291.99 587.62 ¢ 1,509.11 ¢ - - - 2,096.73 1195.26)
5745 COMPUTER AMORT & PROG COST 12.59 (773.281 ¢ 706.50 C - - §9.93 ¢C 2.17 10.58
5750 INTERNET SUPPLIER 360.36 145.53 ¢ 184.05 ¢ - - - 329,58 {30.78}
5755 MICROFILMING 71.15 62.95 ¢ 1.88 ¢ - - - 64.85 16.30}
5760 WEBSITE DEVELOPMENT 63.91 58.27 ¢ . ¢ - . s8.27 {5.64)
1T DEPARTMENT 14,206.91 7,206.85 C 5,698.44 C - - 89.93 ¢ 12.995.22 {1,211 69)
MiSCELLANEOUS EXPENSE
$785  ADVERTISING/MARKETING . R R R . .
5790 BANK SERVICE CHARGE 4,716.27 3,899.15 D 414.28 D - 4,303.43 (412,88}
$795  CONTRIBUTIONS . . .
5800 (ETTER OF CREDIT FEE 246.01 22¢4.25 b D - - 22429 {2172}
5805  LICENSE FEES . R . . . . .
5810  MEMBERSHIPS 8.53 3.36 b 4.57 D - 7.83 0 70)
5815 PENALTIES/FINES 10.45) - . - - - . 045
SB20  TRAINING EXPENSE 1.831.21 1.296.24 D 320.22 D 56.61 - . 1.673.08 (158.13)
$825  OTHER MISC EXPENSE 625.64 259.69 D 312.38 D - - - 572.07 5357}
MISCELLANEOUS EXPENSE 7,427.21 5,672.63 D 1,061.46 D 56.61 - - 6,780.70 (646.51}
OFFICE EXPENSE
5855  ANSWERING SERVICE 31.14 28.38 B - E - - . 28.38 1276}
S860  CLEANING SUPPLIES 51.77 24.10 B 23.06 E - - - 47.24 1453}
SB6S  COPY MACHINE 57.34 52.21 E - E - - - 52.27 15.07)
5870 HOUIDAY EVENTS/PICNICS - E . € - . - - -
3875 KITCHEN SUFPLIES 14.08 - € 12.81 E . 1281 (1.29)
5880  OFFICE SUPPLY STORES £0.30 21,17 @ 28.39 E 528.83 1522.51) E . 56.48 {3.82)
SRES  PRINTING/BLUEPRINTS §6.50 27.92 E 3.1 - - - 61.03 (557}
5890  PUBL SUBSCRIPTIONS/TAPES 52.16 2131 g 26.46 € - - - 47.82 {4.34)
5835  SHIPFING CHARGES 3.46 0.22 E 8.50 E . - B.72 074}
5300 OTHER OFFICE EXPENSES 1.272.68 $99.82 & 559.21 E 3.47 - - 1,162.55 {110.13
OFFICE EXPENSE 1,615.50 775.93 E §91.60 € 532.30 (522.51) E - 1,477.31 {138 19}
OFFICE UTILITIES/MAINTENANC
5930  OFFICE ELECTRIC 492.51 219.05 F 211.06 F - - - 45012 {42.39)
5935  OFFICE GAS 138.73 76,72 F §0.26 F - B - 126.98 {11.75)
5340  OFFICE WATER 15.18 8.58 438 F . - - 12.96 {1.22)
3945 OFFICE TELECOM 6,288.10 2,505.87 ¥ 2,891.93 F 17.7% - 384.55 F 5,780.10 (508.00)
5950 OFFICE GARBAGE REMOVAL 72.29 57.95 P 7.98 F - - - 65.98 {6.31}
5955  OFFICE LANDSCAPE / MOW /P 356.39 261.58 P §3.61 P . - - 325.19 {(31.20)



5960
5965
5970
5975
5980
5985

6003
6010
6015
6020
8025
6030
6033
6040
6045
605C

6090

6185
6190
6195
6200
6205
6207

6215
6220
6225
6230

6255
6355
6360
6365
6370
8375
6380
6385
6350

7535
7540
7545
7550
7555
7560
7565
%70

OFFICE ALARM SYS PHONE EXP
OFFICE MAINTENANCE

OFFICE CLEANING SERVICE
OFFICE MACHINE/HEATACOOL
OTHER OFFICE UTILITIES
TELEMETERING PHONE EXPENSE
GFFICE UTILUITIES/MAINTENANC

GUTSIDE SERVICE EXPENSE
ACCOUNTING STUDIES
AUDIT FEES

EMPLOY FINDER FEES
ENGHNEERING FEES
LEGALFEES
MANAGEMENT FEES
PAYROLL SERVICES

TAX RETURN REVIEW
TEMP EMPLOY - CLERICAL
OTHER OUTSIDE SERVICES
OUTSIOE SERVICE EXPENSE

RENT EXPENSE
RENT
RENT EXPENSE

TRAVEL EXPENSE

TRAVEL LODGING

TRAVEL AIRFARE

TRAVEL TRANSPORTATION
TRAVEL MEALS

TRAVEL ENTERTAINMENT
TRAVEL OTHER

TRAVEL EXPENSE

FLEET TRANSPORTATION EXPENS
FUEL

AUTO REPAIR/TIRES

AUTO LICENSES

OTHER TRANS EXPENSES

FLEET TRANSPORTATION EXPENS

MANTENANCE TESTING
TEST-WATER

DEFERRED MAINT EXPENSE
COMMUNICATION EXPENSE
EQUIPMENT RENTALS

OPER CONTRACTED WORKERS
OQUTSIDE LAB FEES-LAB,LAND
REPAIRS & MAINT-MAINT,LAND
UNIFORMS
WEATHER/HURRICANE COSTS
MAINTENANCE-WTRESWR PLANT

PROPERTY & OTHER TAXES
FRANCHISE TAX

GROSS RECEIPTS TAX

PERSONAL PROPERTY/ICT TAX
PROPERTY/OTHER GENERAL TAX
REAL ESTATE TAX

SALES/USE TAX EXPENSE
SPECIAL ASSESSMENTS
UTILITY/COMMISSION TAX
PROPERTY & OTHER TAXES

i

564.
510.
342.

8,981

2,243

9.

1,30¢.

870.

1,140

3,164,
3,091,

11,825

6,508

6,505

2,857,

938
353

377.
34.

4,461,

17,145

4,839,
4.

22,066,

5,013

3.

2
5.036

47,

932

.40 3103.85
87 238.62
32 276.37
B4 59.9%8
i 4
51 1,827.69
.29 2.681.73
57 -
83 149.08
73 433.3¢6
.79 513.73
24 942.54
k13 2,242.47
231 6,963.98
34 -
34 -
i3 2,351.40
-40 243.51
42 226.20
T 75.15
53 17.23
g 2,813.49
.21 126.733
k11 13.32)
e 1.985
.89 -
84 {28.10}
.58 124.52
52 -
74 1.58
.02} -
.79 -
€5 1.50
(13 {404.37)
-23 849.91
.54 447.05

mow o m oMo

anooo0oaano0a

T Z XL EEX

O e ke e

6.87
277.55
196.01
254.07

3,957.73

1643.88)
[N 3
1.049.76
452.68
517.64
1,953.38
581.05
3,918.41

316.28
302.37
52.4%
217.24
14.34

302.72

4,451.35

4,451.3%

450.40

Mg om oMo

o000 o0ann0

2 mxE T xmox

236.08
236.08

56.61
160.25
43.20
53.63

313.7¢

Gt

R

73,59

73.59

71.60
71.60

F

F

1

6,250
6,250

17,174,
4,842,

22,017

.00
.00

110.72
516.16
466.38
31305

7359

¥ 8,241.22

2,037.8¢
8.81

1,198.86

887.04
1,031.43
2,895.89
2,823.53

10.883.39

Gt 6,486.08
[+ €,486.08

2,624.19
706.13
32180
346.01

3187

4,029.90

1 17,147.80
1 4,839.57
438

71.60

1 22,063.34

4,575.87
ER3)

158
4,454.56

150

46.02
843.91

897 44

{10.68}
{a8.81}
{43.58)
{29.78)

16.19)

{740.29)

{205.45}
076}

{105.97}

183.63}
{109.36)
(263.85)
{267.83}

(1,041.92)

{19.26}
{19.26}

{233,048}
{132.27}
{31.52)
{31.69}
{2.96}

{431.48)

259
0.33
{0.42)
{5.99}
(3.50)

{457.68)
031}

{0.16}
202
{582.23}

{0.15)

{1.64)
(82.32}

{84.10)



WATER SERVICE CORPORATION OF KENTUCKY
Rate Base and Rate of Return
June 30, 2008

Net Operating Income

Gross Plant In Service

Accumulated Depreciation

Net Plant In Service

Cash Working Capital

Contributions In Aid of Construction
Advances in Aid of Construction
Accumulated Deferred Incomce Taxes
Customer Deposits

Reduction for Transportation Equipment
WSC/regional - rate basc adjustment
CCB - new billing system

Total Ratc Base

Return on Ratc Base

$

$

3

Schedule C

Page 1 of

Effect of

Per Pro Forma As Proposcd

Restatement Adjustments Adjusted Increasc
31,150 26,641 s 57,791 555,971
9,580,400 [a] 103,527  [f} 9,683,927 9.683,927
(3.332,923) [b] (2,071) [e] (3,334,993) (3,334,993)
6,247,477 101,457 6,348,934 6,348,934
207,647 72) ] 207,275 207275
(45,962) [b} 872 [b} (45,089) (45,089)
(84.684) [b] - (84,684) (84,684)
(313,316) - (313,316) (313,316)
(109,546) - (109,546) (109,546)
- (6,036) [g] (6,036) (6,036)
(36,911) [h] (36,911) (36,911)
178,715 [d] 178,715 178,715
5,901,617 § 237,725 8 6,139,342 % 6,139,342
0.53% 0.94% 9.06%

{a] Gross plant in service has been restated to account for an asset that was not booked at the time of acquisition.

[b] Accumulated depreciation, CIAC, and ATAC have been restated to reflect a 2% depreciation rate from the time the assets or liabilities

were put in service.

{[c] Working capital is calculated based on pro forma maintenance expenses. pro forma general expenses, and taxes other than income.

[ ~"&B - new billing system allocated based on ERCs closed out in July of 2008.

{e] Accumulated depreciation is adjusted for planned additional capital investments, invoiced and estimated additions to gross plant in service,

and completed and estimated additions to capitalized time.

[f] July 2008 through March 2009 actual invoiced general ledger and capitalized time additions, plus estimated invoiced general ledger additions through the hearing date.

This is only an estimate. The Company will only be requesting rate base treatment on actual capital expenditures through the hearing date.

{g] Transpertation equipment has becn reduced due to operator time for Clinton sewer operations.

[h] WSC/regional rate base adjustment.



WATER SERVICE CORPORATION OF KENTUCKY

Test Year/Present Revenues

June 30, 20018

MIDBLESBORO

IS
16031
16601
16001
16041
160}
16011
16011
16012
16031
16031
16031
16631
1a04§
16041
16041
16071
16071
16071
16081
1608}
160K}
16081
16093
16091
Tou91
16091

16003
16003
16003
16013
16012
16013
16013
16032
16043
16073
16082
16052
160K2
160K2
16092

170 38" residenual oty wi school tax

171 56" restdential oty we schuol tax

" residential city wi school tax

" residenttal caty wi school tax

170 §°8" commareial ey w/ school tax and KY state sales tax
171 5:8" commercial eity w/ school tax and KY state sales tax
172 5/8” commercial city w/ school tax and K'Y state sales tax
173 38" commercial csty w? school tax and KY state salcs tax
171 34" commeraal ety w! school tax and KY statc sales tax
170 $:8" residential county wi school tax

171 58" residential county w7 school tax

172 5:8" residential county w/ school 1ax

173 58" residential county w/ schoo! tax

171 5:8” commereial county w/ school tax and KY staic sales tax
172 SR commcrcial county w/ school tax and KY state sales tax
173 58" commercial county w.’ school tax and KY state sales tax
170 28" industnal city w.’ school tax and KY state sales tax

171 S8 ndustnal city w* schoof tax and KY state sales tax

173 4" industnal city w. school tux and K state sales tax

170 58" commercial city we school tax

171 5.¥" commercral city w? schoot tax

172 88" commeraial ety w school tax

173 38" commarciat cuy wi school tax

170 58" goveenment aity ! school tax

171 -8 government city wi school tax

S-B" government ity wi school tax

173 38" government ety wi' school tax

Rates per 1,000 galions (nuannum 1.000):
First 1,000

Next 9,000

Next 15,600

Next 25,000

Nexit 50,000

Over 100.000

P70 17 residential city wi schoof tax

171 1" residential ey w! school fax

172 1" residenual cuy wy school tax

170 1" conwmercial city wi school tax and KY state sales tax
171 1" commercial city we school tax and KY state sales tax
172 1" commercial city w school tax and KY state sales tax
173 1" commercial city w/ school tax and KY state sales tox
170 1 residential county w? school tax

170 1" commercial county w/ school tax and KY state sales tax
170 1™ industrial ety w schoal 1ax and KY state sales tax

170 1" commercial ey wi school tax

171 17 cominercial city we' schoo! taa

172 17 commercial city w! school tax

173 1" commercial city w. school tax

170 1" government ety wr schoal tax

Rates per 1.000 pallons tminimun 6,600):
Furst 6.000

Next 4.000

Neat 15,000

Neat 15,000

Next 30.000

Over 100,000

Schedule D
Total Water Revenue

Gallonage Units Reveaue Revenue per T/B Difference

71519923 17,328 $ 203404 $ 203404 - s 203404

61,642,000 13,893 222,343 222343 - 222343

46,876,500 11,187 173,118 173,118 - 173,118

38,897,270 9,839 145,724 145,724 - 145,724

11,071,289 2415 32,102 32,102 - 32,102

4,546,900 856 15,730 15,730 . 15,730

5,544,400 1,084 19,340 19,340 - 19,340

4,402,600 1,460 18,305 18,305 - 18,305

43,200 4] 424 158 - 158

4,597,200 823 15,363 15,363 - 15,363

1,549,000 300 5431 5431 - 5431

12,254,800 2453 42,570 42,570 - 42,570

16,377.800 4.051 61,041 61,041 - 61,041

2,400 t 74 74 - 74

77.400 ) 239 239 - 239

- 23 1,557 1,557 - 1,557

371.000 61 980 980 - 9860

545,200 11 1313 1IN - 131

58,600 11 204 204 - 204

1,082,400 242 3615 3,618 - 3615

579,400 132 2,124 2,124 - 2124

63,800 66 514 514 - 514

198,800 89 912 912 - 912

135,200 55 653 653 - 653

1,600,800 33 1,702 3,702 - 3702

54,200 25 280 280 - 280

68,800 22 276 276 - 276

389,360,882 86,697 S OTI5E 397132 - $ 071132
$ 6.74
an
247
235
210
1.92

617,960 122 H 2,883 S 2883 - s 2,843

832,600 85 3770 3770 - 1770

380,200 44 765 765 - 765

6,649,189 361 17,012 17,012 - 17,012

428,400 55 L741 1,741 - 1,741

7.181,600 253 21,546 21,546 - 21,546

249.000 13 896 856 - 896

154,800 22 56% 568 - 568

183.600 11 659 659 - 659

51,600 12 229 229 . 229

448,400 3 1.624 1624 - 1624

549,600 i 1,523 1,523 - 1,523

9.800 3] 223 223 23

9.000 1 359 359 359

413,200 36 1,407 1,407 - 1.407

18,138,93 1,100 § 35005 § 33.205 - § 33,203
$ 2029

o

247
235
2.10



16015
16015
1601s
1601¢
o048
16075
16073
16093
16093
160393

tole
16016
{6016
1601e
16076
16076
16083
160K3
16094
16094
16094
16094

16017
16017
16077
16043

16018
16078
16096

16019
16079

170 1 172" commieraial caty w/ school tax and KY state sales tax
171 1 12" cammcrciat city wi school tax and KY state sales ax
1721 1:2" commerceml city w school tax and KY statc sales tax
173 1 12" commercial aity wr school tax and KY state saics tax
173 1 12" commicrcial county wi' school tax and KY statc sales tax
170 1 12" industnial ety w school tox and KY state sales tax

§71 1 12" industnal oty wr school tax and KY state sales lax

170 1 12" government city w/ school tax

172 1 1/2" goveroment ety w/ school tax

173 1 172" goverument euty w/ school tax

Rates per 1.600 gallons {nunimum 13.000):
First 13,000

Newt 2,000

Next 25,000

Next 50,000

Qver 100,000

170 2" conumerctal city wr school tax and KY statc sales tax
171 2" commercial ety wr schoot tax and KY state sales tax
172 2" commetcial city wi school tax and KY state sales tax
173 27 commercial ety w/ school tax and KY slate sales tax
170 27 industrial ciy w! school tax and KY stae sales tax

171 2" industria) ciy w/ school tax and KY state sales tax
171 2° commercial esty w schoof tax
172 2" commercaal ity w* school tax

170 27 gorernnient city we schoof tox
171 2* povernment city w.’ school tax
172 1" government city w/ school tax
173 2" government city wi school tax

Rutes per 1,000 gallons (nunimum 21.400):
First 21,400

Next 3,600

Next 25,080

Next 50,000

Over 100,000

170 3" commareal city w: school fax and KY state sales tax

72 3" commerctal city w? schoul tax and K state sales tax
171 3" indusinal city w/ school tax and KY state sales tax
172 3" government ity w! school tax

Rates per 1,000 gattons tminmum 68,400):
First 68,400

Next 31,600

Over 100,000

172 4" commercial city w/ school tax and KY state sales tax
170 4" industrtal city wi school tax and KY state sales 1ax
170 4" goverment ety w: schoul tax

Rates per 1,000 gallons (nunimum 127.500):
First 127,500
Over 127500

170 6" commercial cuy w: school tax and KY state salcs tax
171 6" industrial ety w school 1ax and KY state sales tax

Rates per 1,600 gallons (sunsmum 281,500):
First 281,500
Over 281,500

2,957,800 69 s 6,217 6.217 s s 6217

938,800 33 2,864 2,864 [ 2,864

2,459,200 44 4,868 4,868 3 4,868

1,901,000 44 5028 5028 $ 5,028

60,800 i 424 424 424,00

732,000 13 1,506 1,506 H 1.506

966,400 11 2221 2.221 s 2221

2,562,800 25 5,492 5,492 s 5,492

450,000 2 1,582 1,582 s 1,562

8,000 1t 424 424 [ 424

13,036,800 283 § 30,606 30826 3 5 16636

38.54
247
235
210
192

6,626,600 104 $ 11,649 11,649 $ s 11,649

1,026,400 33 3,114 3114 3114

6.587,000 99 16,096 16,096 16.096

4,417,800 $5 10,157 10,157 10,157

288,000 27 1,304 1,304 1,304

311,000 1 839 %39 %39

129,200 1 652 652 652

8,235,400 33 17,041 17,041 17,048

2,858,051 79 6,012 6,012 6,012

247,800 13 1979 1979 1,979

5,078,600 13 17,585 17,585 17,585

3,205,800 55 8,244 8,244 §,244

39,011,651 573 § 94572 94,672 3 3 93,672
§9.29
247
235
2.10
192

344,200 Is 5 1,821 1,821 s s 1821

3,047,400 22 6,881 6,881 6.881

11,231,400 1 30,132 30,132 30,032

4,440,600 53 13,930 13,930 13.930

15,063,600 101 § 32,764 53,764 3 5 52,764

165.57
2.10
192

1,662,000 12 s 3,695 3,605 H s 3,695

1,464,200 1 3,603 3,603 3,603

304,600 1 3,132 3.132 3,132

3,430,800 13 § 10430 16,430 3 3 10,330
284.73
192

2,219,000 2 s 12769 12,769 s s 12.769

25,694,200 1 15,212 15212 15212

913,200 13 § 27081 27981 |3 3 27981
580.41

i.92



16010 171 Industnial caty special we school tax and K'Y state sales tax $ 1858 - 14 s 1,304 s 1304 s - H 1,304

16037 170 Commercial city sprinkler $ 15.00 - 122 $ 1,485 s 1,485 s - s i,445
16037 171 Commercial eny sprinkler $ 15.00 - 2 1 330 s 330 s - s 330
16037 172 Commercial cily sprinkler s 15.00 . 88 s 1,320 s 1,320 S - $ 1,320
16037 173 Commcecial enty sprinkler $ 15.00 - 33 N 498 $ 495 H - $ 495
1603 170 Industaal city sprinkler H 15.00 - 27 $ 330 s 330 H - s 330
16039 171 industaial cily sprinkler s 15.00 - 1 s 165.00 H 165.00 1 - ) 165.00
16040 174 Commercial aty special s 3000 . 22 $ 66000 $ 66000 s - $ 660.00
16040 173 Commwercral eity specal $ 3060 - 11 $ 330.00 $ 33000 s - S 33000
16050 173 Cominercial county spectal H 45.00 . 1 $ 495.00 s 455.00 S - s 495.00
16435 173 Commercial county specint $ 3500 - 1 § 346500 $ 3465.00 3 - s 3.465.00
16056 17} Government cily special 5 000 - I $ 330 $ 330 - - S 330
16050 173 Govemment cuty special $ 3000 - i 3 330 H 330 1 - s 330
1605% 172 Govenment cuty special S 10500 - 1 H 1,155 s 1,158 s - s 1,155
16066 17} Commercial city special s 45.00 - 11 $ 495.00 s 495.00 s - s 495.00
16070 §72 Canunereial city special $  60.00 . i1 $ 66000 3 660.00 s - s 660.00
16088 170 Industnial cuty special $ 60.00 - 1 b 660.00 H 660.00 s - S 660,00
16089 17} Industrial city special s 7500 - i1 S 82500 5 82500 s - § K25.00
1609% Government cily hydrant § 333 - 11 s 10,076 $ 10,076 s - s 10.076

June CCB Consumption per JDE Y 164,758 s 164,758 $ . 3 164,758



CLINTON

1eln
16208
16106
16214
16234
16238
16136
16242
16246
HO
16265
16272
16273
1627
16287
16290
162493
16204
16293
16296
16297

16208
16230
16244
16247
16279
16292

16235
16252

16254

S8 commercial w- school tax and KY state sales tax
58" restdenual wi school tax

5’8" public autharny wi school tax

3/4" conmmercial wi schoot tax and KY state sales tax

34" commercial out of city w/ school tax and KY stalc sales fax

3 4" residential we school tax

3.4" public authority out of ciy w/ schoof tax

19" commernial w, school tax

34" public authorily w! school tax

34" residential wi school tax and KY state sales tax
34" residential out of ity wr school tax

34" multi commereial w/ school tax

374 Mulii Com Wir

354 Mulu Com Wir

8™ multi commercial we school tax and KY state sales tax
34" Pub Auth Wir Qut Crty

3:4”" Wir Com Out City

34" Com Wir

374 Res Wir

3°4 Rest Wir Ouwt City - Sch

3:4" multi commercial w/ school and KY state safes tax

Rates per 1.000 galions tminimum 1,000):
First 1,000

Next 9,000

Next 15.000

Next 25,000

Next 30,000

Qver 100,000

1" public authenty w- school tax

17 commercial out of ety wi school tax and KY state sales tax
1" commercial w. school tax and KY statc salcs tax

1" mult residential w! school tax and KY state sales tax

1 Multi Wir - Sch & KY

1* Wir Com Out City

Rates per 1,000 gatlons iminimum 5,300):
First 5,300

Next 3,700

Neat 15,000

Next 25.000

Neat $0.000

Over 100,000

1 172" public authonity w/ schuot tax
1 1/2" industnal city wi school tax and KY state sales tax
1 172" commercial w/ school tax and KY state sales lax

Rates per 1,000 gallons ¢mimmum 11,200):
First 11,200

Next 13,800

Next 25,000

Next 50.000

Over 100.000

$ 9.02
S.1i
4.69
427
319
in

s 30.99
5.1
4.69
4.27
37
331

s 60.64
4.69
427
379
3.34

55,500 33 [ 3712 s n 372
913,674 254 5,280.00 5,280.00 5,280
17,200 24 204.00 204.00 204
1,708,174 530 9,856.00 9,856.00 9856
108,700 29 711,00 711.00 m
20,145,508 5,326 110,337.00 110,337.00 110,337
14,100 12 54.00 54.00 54
311,000 129 2,397.00 2,397.00 2397
176,700 55 1,138.00 1,138.00 14,138
11,400 8 93.00 93.00 93
1,853,300 433 11,118.00 11,118.00 1,18
6,700 6 54.00 54.00 54
9,000 6 45.00 45.00 45
93,700 25 573.00 573.00 573
200 5 45.00 45.00 45
23300 20 242,00 242.00 242
111,100 24 680.00 680.00 680
423,700 110 2,582.00 2,582.00 2,562
94,600 25 563.00 563.00 563
119,700 30 730.00 730.00 730
197 7,083 § 147073 1T 1371074
407,700 36 s 2,019 s 2,019 2,019
190,500 6 910 910 910
178,100 25 710 710 710
665,200 42 3,434 3,434 3,434
723,500 42 3,162.00 3,162.00 1162
129,300 H 613.00 613.00 613
354,31 158 ¥ 10,848 $ 10,848 10,848
1,336,700 24 [ 5,520 $ 5.520 5,520
1,334,000 24 5371 5,371 5371

TTT2.670,700 a8 § 10,891 § 10,891 16,891




164K
16257
16262
16264
16278
16294

162K

16265

16286

16293

" public authority wi school tax

" industrial w.' school tax and KY state sales wax

" commercial w/ school tax and KY state sales tx
" Multt Wir - Sch & KY

* Pub Auth Wir - Sch

[ SN

Rates per 1,060 gailons (nummum 17,600):
First 17,600

Nexi 7.400

Noxi 25000

Next 0,400

Over 100,000

6" commercial wo schoul tax and KY state sales tax

Rates per 1,000 gallans tsunimum 250,500)
Over 250,500

ydrant - private

5:8" sprinklicr - private

Hydrant - municipal

Total Water Service Corporation of Kentucky Present Revenucs

" mult residential wi school tax and KY state sales tax

5 90.65
4.6
427
379
331
§ 91977
kX
$ 15.00
$ 15.00
$ 333

3,855,800 62 S 159% S 15990 H - s 15,990
264,500 6 1,243 1,243 . 1,243
2,484,500 19 9,254 9,254 - 9,254
281,300 6 1,106.00 1,106.00 - 1,106

17,900 5 453.00 453.00 - 453

3 3% ¥ 1487 T 28487 3 B 3 26487

- - $ - ] - s - 3 -

B - 3 - 3 - H z T s

- 22 s 330 H 330 s - s 130

- 66 [ 990 s 990 s - s 950

- 1 H 1,980 H 1,980 s - H 1,980
44%,242,538 76,765 31,631,345 § 1631079 T 1630349 H 730

p—
0.04%



WATER SERVICE CORPORATION OF KENTUCKY

Proposed Revenues

June 30, 2008
MIDDLESBORO

1600}
Jebul
16001
16001
1601l
16011
166141
16011
16012
16031
16031
16031
16031
16041
16041
16041
1607)
16071
16071
160x1
L
16081
16UKT
16041
16093
16091
16091

16003
1a0u3
16003
16013
16013
16013
16013
16033
16043
16073
16082
16082
16082
16082
160y2

58" - 34"
Furst 1000
Next 9,000
Next 13,000
Next 25,000
Next 50500
Over 100.000

" residential cuty wi school 1ax
" residential ciy we school tax
resudential cuty wy school tax

73 38" remdentiad cny we schoof tax
170 38" commiereial enty wi school tax and XY state sales tax
8" conunercial eny wi schoo! tax and KY state sales tax
2 28" commercial oty wi' school fax and KY state safes fax
" commercial city w/ school tax and KY state sales tax
" commercial ety w school tax and KY state sales tax
" residential county wi schoot tax
" resrdential county w/ school tax
* residential county w? school tax
" residential county w/ school tax

industnal city w/ school tax and KY state sales tax
" industnal city w.’ school tax and K'Y state sales tax
R” industrial ¢y w school tax and KY state sales tax
<commerial oty wi school tax
" commeraial city wo schoot tay
" conumeronal city W schaot 1y
commercial ety w/ school tax
government city w.’ school ax
govermment city w/ schoal tax
govermnent caty wi schoo! tax
govermment ety w school tax

™
First 6,000
Next 4,000
Next 15,000
Noat 25,0060
Nexi 30,000
Over 110,000

170 1" residential cuy w schaol tax

171 1" residenual ety w! school tax

172 1" residenuial city wi schoof 1ax

170 1" commercial city wi schaol tax and KY staie sales tax
171 1" commerciaf city wi schoof tax and KY state sales tax
172 17 cammercigl city wi school tax and KY siate sales 1ax
173 1" commercial city w? school tax and KY state sales tax
170 1" residential county we' school 1ax

170 1" commercial county w? school tax and KY state sales tax

170 1" industrial city w+ school tax and KY state sales tax
170 1" commercial city w/ school tax
171 1" cammercial ety w? school tax
172 1" commercial city w: school lax
173 1" commereial city w' schaol tax
170 1" government vity w.' school tax

" commercial county w/ school tax and KY stalc safcs tax
<ommcreinl county w/ school tax and KY state sales tax
commercial county wi' school tax and KY state safcs tax

1016

n
3.54
kRY)
290

P A R Y

$ 30.60
409
in
354
7
2.90

Schedule E
Gallonage Usage Charge Units BFC Revenues
77.519923 s 2.90 17328 10.16 $ 306,733
61,042,000 250 13,893 10.16 335,293
46,876,500 2.90 11,187 10.16 261,062
38,897,270 290 9.839 10.16 219,752
11,071,289 290 2415 10.16 48,410
4,546,900 290 856 10.16 23721
5,544,400 290 1,084 10.16 29,165
4,402,600 290 i,460 i0.16 27,604
43,200 290 1 .16 238
4,597,200 290 823 10.16 23,168
1,549,060 2.90 300 10.16 8,189
12,254,800 150 2,453 10.16 64,195
16,377,800 2.90 4,051 10.16 92,049
2,400 290 1 10.16 112
77.400 290 8 10.16 360
- 2.90 23t 10.16 2,348
371000 290 61 10.16 1,477
545,200 2.90 1t 10.16 20M
58,600 290 11 10.16 308
1,082,400 2.90 242 10.16 5451
579,400 250 132 10.16 3,202
63,800 290 66 10.16 776
198,800 2.90 89 10.16 1,376
135.200 290 55 10.16 9K5
1,600.800 2.90 33 10.16 5.583
54,200 2.90 25 10.16 422
68,860 2.90 n 10.16 416
285,560,882 §6.607 1,464,465
617,960 5 2.90 122 30.60 s 4,347
832,600 290 85 3060 5,685
380,200 290 44 30.60 1,154
6,649,189 2.90 361 30.60 25,654
428,400 2.90 55 30.60 2,626
7,181,600 2.90 253 30.60 32,492
249,000 290 3 30.60 1,350
154,800 290 12 30.60 857
183,600 2.90 i 30.60 993
51,600 290 12 30.60 345
448,400 2.90 33 30.60 2,449
549,600 2.90 i 30.60 1,296
9,800 290 i1 30.60 337
9,000 2.90 H 30.60 541
413,200 2.90 36 30.60 2,122
TTIRISRG4T 1,100 NI



16015
16014
16015
16015
160458
16078
16078
16093
16093
16093

16016
16016
16016
16016
16076
16076
16083
16083
16094
16094
16094
168194

1em7?
16017
16077
16095

16K
16U7x
16096

16019
16079

i

First 13.000
Next12,000
Next 25,000
Neat $0.000
Over 100.000

12" comameraial eity w! school tax and KY state sales tax
172" commercsal vily ! school 1ax and KY siate sales tax
1:2" commercial esty w? school tax and KY stalc sales tax
122" commercial eity wi school 1ax and KY state saies tax
12" commercial couniy w! school tax and KY state sales tax
12" indusisial cuy w/ school tax and KY state sales tax
|
!
!
!

ndustrial city w’ school tax and KY state sales tax
governmient ety w/ school tax
3" government city wr schoof tax
* governient ety w schoal tax

o
First 21400
Next 3,600
Neat 25,000
Next 50,000
Over 100,000

170 2" commercial city w school lax and KY statc sales tax
171 2" commercial city ws school tax and KY statc sales iax
£72 2" commercial city w school tax and KY siate sales tax
173 2" commercial city w/ school tax and KY stale sales tax
170 2" indusiriai city wi’ school tax and KY staie sales tax
171 2" industrial city w/ school tax and KY state sales tax

171 2" commecreial ity w school tax
172 2" conmmcraaal aity w! schoot tox
170 2" government cily w.' school tax
F71 2" government eaty wi school tax
172 2" government city w’ schaol tax
173 2" government ey w' school tax

an
First 68,400
Next 31,600
Over 100,000

170 3" comunereial city w! school tax and KY state salcs tax
172 3 commercial ety ws school tax and KY state sales tax
171 3" industriai city w. school tax and KY state sales tax
172 3" government city we school tax

n
First 127,500
Oher 127,500

172 47 cammeraial ety we schaot tax and KY staic sales tax
170 4" industnal ity wr school tax and KY siale sales tax
170 4" government city w' school tax

I
First 281,300
Over 281,300

170 6" commerciai ety w? school tax and K'Y state sales tax
171 6" industrial city wr school lax and KY state saics tax

$ 58.12
n
154
kN
290

$ 89.41
in
3.54
347
290

$ 24968
kY
2.90

$ 42937
250

3 87526
290

2.957.800
938,800
2,459,200
1,901,000
60,800
732,000
966,400
2,562,800
450,000
8,000
13038800

6,626,600
1,026,400
6,587,000
4,417,800
288,000
311,000
129,200
£,235.400
2,858,051
247800
5.078,600
3,205,800
39,011,654

344,200
3,047,400
11,231,400
4,440,600
19085600

1,662,000
1,464,200

304,600
3,430,800

2,219,000
25,694,200
27,913,200

T ———

2.9
2.90

290
290

161

58.12
58.12
58.12
58.12
58.12
5812
58.42
s8.12
58.12
58.12

89.41
8941
8941
8941
89.4}
89.41
89.41
89.41
89.41
8941
89.41
89.41

249.68
249.68
249.6%
249.68

429.37
429.37
429.37

87526
87526

s 9378
4320
7,340
7,562
639
2
3.350
8,282
2,386
639
I e

$ 17,567
4,696
24273
15,317
1967
1265
984
25,698
9.065
2984
26,519
12,432

5 anues.

$ 2,746

10,377

45,439

21,006

3 79,568
CR—————

$ 5,571

5434

4,723
A

s 19.256

22,939

3 43,153
C——aress



16010

16037

16037

16037

16037

163y

16039

16040

16040

{6050

10055

1605

16056

16058

16060

16070

T60KR

16089

1609R

171 Industrial ity special w/ schoo! tax and KY state aales tax
£70 Commercial city sprinkler
171 Commercial ity sprinkler
172 Commercial city sprinkler
173 Commercial ey sprinkler
1 Indusinal city sprink ler
171 Industnial cuty sprinkler
171 Commercial city special
173 Commercial city special
173 Commercia county special
173 Commercial county special
171 Governmenl city special
§73 Govemment ciiy special
172 Govemment city special
173 Conumercial ety special
172 Commercial ¢ty special
170 Industrial city special
171 Industrial city special
Government ¢ity hydrant

June CCB Cansumption per JDE

}

s

H

$

$

s

s

178.82

2262

22,62

22.62

2262

262

22.62

45.24

45.24

6786

475.02

45.24

4524

158.34

6786

90.48

90.48

113.10

5.02

122

22

84

13

1,867.01
2,239.38
497.64
1.990.56
746.46
497.64
24882
995.28
497.64
5225.22
522522
497.64
497.64
1,741.74
746.46
995.28
995.28
1,244.10
55.24

248.455.06



CLINTON

16304
16205
16206
16214
16234
16235
1623
16242
16236
16263
16203
16272
16273
16276
162K7
162490
16293
16294
16295
16296
16297

16208
16230
16244
16247
16279
16292

16138
16252

16254

SR & 34T
First 1,000
Next 9.000
Next 15.000
Next 23,000
Nexi 50,000
Over 160,000

5/8" commercial wi school tax and KY staie sales tax
548" residential w schoof tax

58" public authority w7 school tax

34" commercial wy school tax and KY stale sales tax

314" commercial out of city w7 school tax and KY state sales tax

3.4" residential w* school tax

3:4" public authority out of city w- schoof tax

34" commereal w. school tax

3 4" pubhe authenty w schoul tax

A 3" residenunl v schoot tax and KY ste safes tax

3 4" residenual ot of enty we schoof tax

34" mulis commereal w! school tax

33 Mutti Com War

3.4" Multi Com Wir

S8 wulth commiercial w)' school tax and KY state sales tax
344" Pub Auth Wir Out Cuty

344" Wir Com Out City

¥4 Com Wir

34 Res Wir

3:4 Rest Wir Out Cy - Scbt

3:4" multi commerceal w/ schoof and KY state sales tax

I
First 5,300
Neat 3,700
Next 15,000
Nexi 25,000
Noxt 30,000
Over 160.000

1" public authority w; school tax

I conumercial vut of cily w/ school tax and K'Y state sales tax
1" commerciat w/ school tax and KY state sales tax

1" muhti residential wi school tax and K state sales tax

1 Multi Wir - Sch & KY

1" Wir Com Out Cay

[T

Fiest 11,200

Next 13,500

Next 25,000

Next 50600

Over 100.000

1 172" public authority w. school tax
112" industrial cuty w school tax and KY stale sales tax
1 152" commereial w' school tax and KY statc sales tax

LR I I A

s

H

13.60
11
7.07
6.44
sn
499

46.73
771
7.07
644
572
499

91.45
107
6.44
sn
499

Gallonage Usage Charge Units BFC Revenucs
55,500 - 499 33 H 13.60 H 560
913,674 - 499 254 H 13.60 $ 7,962
17.200 ] 4.99 24 S 13.60 S 307
1,708,174 H 4.99 s3o H 13.60 3 14,863
108,700 H 499 29 $ 13.60 $ 1.079
20,145,508 $ 4.99 5326 - 13.60 § 167,565
14,100 3 4.99 12 § i3.60 s 82
311,000 $ 49 129 S 13.60 s 3.641
176,700 s 499 55 s 13.60 $ 1729
11,800 $ 499 8 H i3.60 3 141
1,853,300 $ 4.99 433 H i3.60 S 16.884
6,700 S 499 6 s 13.60 s 82
9.000 H 4.99 6 s 13.60 $ 69
93,700 $ 4.99 25 s 13.60 s 870
- H 499 - $ 13.60 s -
200 H 4.99 5 H 13.60 ) 69
23,300 s 4.99 20 S 13.60 s 367
111,100 H 499 24 3 13.60 $ 1,033
423,700 s 4.99 110 H 13.60 $ 3922
94,600 3 4.99 25 H 13.60 3 855
119,700 s 4.99 30 s 13.60 s 1.109
TTI6,197656 7,083 AL
407,700 S 4.99 36 s 46.73 H 3,044
190,500 s 4.99 6 46.73 1373
178,100 - 4.99 25 46.73 1,079
665,200 $ 499 42 46.73 5214
723,500 s 4.99 42 s 13.60 s 4801
129,300 H 4.99 H S 13.60 $ 931
T 1794300 156 1641
1336,700 s 4.9% 24 H 9145 s 8325
- s 4.99 - s 91.45 -
1,334,000 s 4.99 24 - 9t.4s 5371
2,670,701 & ERES N



16248
16257
16202
16264
16278
16291

16250

16285

16286

16294

>
First 17,600
Next 7,400
Next 25,000
Next 50,000
Over 100,000

2" public authorty ws school tax

2" multi residential w? school tax and KY state salcs tax
2" industrial w; school tax and K'Y state sales tax

2" commercial w/ schoo! 1ax and KY state sales tax

2" Multi Wir - Sch & KY
2" Pub Auth Wir - Sch

o
First 250,500
Over 250,500

67 commrcial w. schoul tax and KY stote sales tax

Hydrant - private
K" spankler - private

Hydrant - municipal

Total Water Serviee Corporation of Kentucky Proposed Revenucs

$

136.70
107
6.44
512
4.99

1.387.01
4.99

22.62

22.62

5.03

3,855,800
264,900

2,484,500
281,300
17,900

4,
————c
———————
T———

448,242,938
O ——————r:

L I A Y

4.99
499
499
4.99

499

499

6,76

H

136.70
136.70
136.70
136.70
13.60
13.60

1,387.01

H 24,113

1875

13,955

s 1,668

3 684

3 43,294
A —

[ .

T
Co——E—

5 498

s 1,493

$ 55

2,447,180
Cor——C—



WATER SERVICE CORPORATION OF KENTUCKY
Uncollectible Accounts

Test Year / Present Revenues
Uncollectible Accounts

Uncollectible %

Proposed Revenues

Uncollectible %

Uncollectible Accounts

wip (a]

Water

3 1,631,079
e —————

3 18,156
e
1.11%

$ 2,447,180
1.11%

$ 27,240

b}



WATER SERVICE CORPORATION OF KENTUCKY
Calculation of Pro Forma Operating Expense Charged te Plant

Total Operating Expense Charged to Plant (from Schedule B)
Total Allocated Salaries, Taxes, and Benefits (from above)

Percentage of Pro Forma Salarics, Taxes, and Benefits to Charge to Plant
Pro Forma Salarics, Taxes, and Benefits for Operators (from w/p [b})
Percentage of Pro Forma Salarics, Taxces, and Benefits to Charge to Plant

Pro Forma Opcrating Expense Charged to Plant

(132,437
870,408

-15.22%

2%

785,556
-1522%

wip [b-2]

(119.526)

(119,526) W




WATER SERVICE CORPORATION OF KENTUCKY
Rate Case Expense

Legal Fees

Customer Notices (2 notices):
Postage 7,991 customers x $0.42
Stock 7,991 = notices x (.0526)

il

Fed Ex, mailings, postage, and miscellaneous costs

# of Trips/
Personnel Cost Nights
Travel
Airfare 2 350 3
~ Hotel/Meals 2 180 6
Rental Car 200
Water Service Personnel
hours rate $
LG 500 3 45 22,500
JH 200 $ 96 19,200
LY 800 $ 25 20,000
JN 50 $ 27 1,350
BS 100 5 29 2,900
DM 6 b 29 174

Total

Cost of Capital Witness (AUS Consultants)

Total Cost of current case

Amortized over 3 years

w/p [d]

Total
25,000
6,712
841

5,000

2,100
2,160
200

66,124

10,000

118,137



WATER SERVICE CORPORATION OF KENTUCKY
Calculation of Taxes Other Than Income Taxes

Test Year

Utility/Commission Tax
Real Estate Tax
Personal Property Tax
Gross Receipts Tax
Franchise Tax

Payroll Taxes

Total

Pro Forma ent

Payroll Tax Increase

Adjustment

Pro Forms Proposed

Gross Receipts Increase

Adjustment

utitity/Commission Tax Increase

wip le]

Water

$ 2,331
40,970

6,130

150.39

6,475

58,150

s 114,208

(10,271)

————————————

s (10271
Y SRR

3 297,666

3.00%
5 8,930
RIS

297,666
0.77%

2,280



WATER SERVICE CORPORATION OF KENTUCKY wip [f]
Depreciation Expense

Water
Gross Plant $ 9,580,400
Add:
Pro forma projects 19,784
Actual and estimated general ledger additions 83,743
Less:
Land (20,044)
Organization €164,394)
Computers (425,915)
Pro forma project retirements -
Vehicles (28,269)
WSC/regional Rate Base Adjustments (262)
Net: 5 9,045,043
Plant Depreciation @ 2.00% 3 180,901
Vehicles 28,269
WSCl/regional Rate Base Adjustments @27
Vehicle Depreciation @ 25.00% ) 7,000
Computers 425915
WSC/regional Rate Base Adjustments (36,378)
Computer Depreciation @ 12.50% $ 48,692
CC&B - new billing system 12.50% 22,339
Total Depreciation 3 258,932
p e
CIAC 3 (45,962)
Amortization @ 2.00% b (919)
femee e e e e
AlAC 3 (113,081)

Amortization @ 2.00% o (2,262)




WATER SERVICE CORPORATION OF KENTUCKY

Calculation of Income Taxes

v ATER
Suate Income Taxes
Total Revenue

Maintenance Expense

General Expense

Depreciation & Amortization

Taxes Other Than Income

Income from Management Services

Interest Expense

Taxable Income

State Tax Rate

First $25,000 @ 4.0%
$25,001 to $50,000 @ 5.0%
$50,001 to $100,000 @ 6.0%
$100,001 to $250,000 @ 7.0%
Over $250,000 @ 8.0%

Total State Income Taxes
Federal Taxes
Taxable Income before taxes
Less: State /T

al Taxable Income
Federal Tax Rate

Total Federal Taxes

wip lg]

Pro Forma Pro Forma
Present Proposed
1,667,522 2,474,539
907,698 907,698
672,754 672,754
255,751 255,751
77,751 88,960
0 0
214,217 214,217
(460,649) 335,159
(18,426) 1,000
1,250
3,000
10,500
6,813
(18,426) 22,563
(460,649) 335,159
(18,426) 22,563
(442,223) 312,596
34% 34%
(150,356) 106,283




UTILITIES, INC. AND SUBSIDIARIES

Capital Structure at June 30, 2008

COMMON SHAREHOLDERS' EQUITY:
Common shares, $.10 par value; authorized and
issued 1,000 shares
Paid-in capital
Retained earnings

Total Common Sharcholder's Equity

LONG-TERM DEBT:
Collateral trust notes -
6.58%, $9,000,000 duc in annual instaliments
beginning in 2017 through 2035
Total Long-Term Debt

TOTAL CAPITALIZATION

COST OF DEBT

$

$

$

$

w/p [h-1}
Unaudited Annual
June 30, Interest Capital
2,008 Expense Structure
100
98,111,656
61,331,058
159,442,814 46.97%
e e ————
180,000,000 11,844,000
180,000,000 11,844,000 53.03%

339,442,814

6.58%

100.00%



WAL BER DERVICE COKFOKA 1ION OF KENTUCKY

Pro Forma Intcrest Expensc

Pro Forma Present Rate Base
Debt Ratio

Embudded Cost of Debt

Pro Forma Interest Expense

Water

6,139,342

53.03%

6.58%

214,217

wip (h}



WATER SERVICE CORPORATION OF KENTUCKY wip [jl
Pro Forma Plant to be Included in Rate Case
Additional Total Estimated
Project Costs to Cost to Cost of Date of Database Project
Description Date Complete Project Completion  Number Status
Install Security Camera System $ 19,784 $ () 19,784 2004768  Closed (As of Sep. 08)

$ 19,784 $ 0 § 19,784

In service date 6/30/08



WATER SERVICE CORPORATION OF KENTUCKY wip [i}
Calculation of Working Capital

Water
Test Year
Maintenance Expenses 5 956,482
General Expenses 616,674
Taxes Other Than Income 88,021
Total 3 1,661,178
Working Capital 45/360 5 207,647
Pro Forma Present
Maintenance Expenses $ 907,698
General Expenses 672,754
Taxes Other Than Income 77,751
Total 3 1,658,202

Working Capital 45/360 $ 207,275




WATER SERVICE CORPORATION OF KENTUCKY
General Ledger Plant Additions

Invoiced Additions

1,674.87

Estimated Additions

wip i

Total Additions

Account Number Description July-Nov from Dec to March (Invoiced and Estimated)
1045 Land & Land Rights General Plt 3 2 5
1080 Wells & Springs 6,594 5,276 11,870
1090 Supply Mains 4,487 3,590 8,077
1105 Electric Pump Equip WTP 1,078 863 1,941
1110 Electric Pump Equip Trans 977 782 1,759
[11s Water Treatment Eqpt 1,696 1,357 3,052
120 Dist Resv & Standpipes 294 235 530
1123 Trans & Distr Mains 14,233 11,386 25,619
1130 Service Lines 2,129 1,703 3.831
1135 Meters 6,877 5,502 12,379
1140 Meters Installations 1,885 1,508 3,393
1145 Hydrants 5,717 4,574 10,291
175 Office Struct & Imprv 314 251 565
1180 Office Furn & Equipment 123 99 222
1190 Tool Shop & Misc Eqpt 105 84 189
1205 Communication Eqpt i1 8 19

Total 46,524 37219 83,743




WATER SERVICE CORPORATION OF KENTUCKY
Plant Restatement
Through Acquisition

Elam

Land

Land

Land

Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Common

Year Placed
in Service

1997
1997
1997
1997
1997
1997
1997
1997
1997

Date Acq.

1717198}
17141981
1/1/1981
11/21/1985
11/21/1985
112171985
11/21/1985
11/21/1985
172171985
H/21/1985
11/21/1985
11/21/1985
11/21/1985
11/21/1985
1172171985
1172171985
1172171985
11/21/1985
11/21/1985
11/21/1985
11/21/1985
11/21/1985
11/21/1985
11/21/1985
11/21/1985
§1/21/1985
13111997
731/1997
7311997
71341997
131/1997
773171997
73111997
71311997
7/31/1997
73171997
713171997

Cost

3,257.48
596 00
1.234.50
13.478.20
185.476.30
2,641.38
6.336.72
30.123 53
194,242.00
25.622.80
334.189.62
13,680.34
10.164.72
312,686 93
125.585.14
2,264,076.47
283.658.51
40,452.80
515.437.63
78.560.82
370,692.25
70.195.28
145.967.76
19,188.32
129.343.47
21,88534
6.000.81
677.84
39,951.2%
18,022.24
29.151.79
34,478.84
682.50
33,053.68
6,843.71
12,226.94
337.29

Years in
Service

Depr. Rate

Acc. Depr.

6,469.54
89.028 62
1.267.86
3.041 63
14.459.29
93.236.16
12.298.94
160.411.02
6,566.56
4,879.07
150.089.73
60,280 87
1,086,756.7}
136,156.08
19.417.34
247,410.06
37.709.19
177.932.28
33,693.73
70.064.52
9.210.39
62.084.87
10.504.96
1.440.19
162.68
9.588.29
432534
6,996.43
827492
163.80
793288
1,642.49
2,934.47
80.95

Net Plant

3.257.48
596.00
1.234.50
7.008.66
96.447 68
1,373.52
3.295.09
15,66424
101.005.85
13,323.86
173,778.60
7.113.78
5.285.65
162,597 20
65,304.27
1L177,319.76
147.502.43
21.035.46
268,027.57
40,851.63
192.759.97
36,501.55
75.903.24
9.977.93
67,258.60
11,380.38
4,560.62
515.16
30.362.92
13,696.90
22,155.36
26.203.92
518.70
25,120.80
5,201.22
9,292.47
256.34

wip lo}

Fully Deprec.



Year Placed

Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Common
Land
Land
Land
Land
Land
Land
Vehicle
Vehicle
Vehicle
Vehicle
Vehicle
Vehicle
Common
Vehicle
Vehicle