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In the Mattcr of: 

APPLICATION OF ATMOS ENERGY C‘QRYOFIATION 
pro EXTEND ITS DEMAND-SIDE MANAGEMENT PROGRAM 

AS AMENDED, FOR ‘THBJXE (3) YEARS 

) 
1 CASE NO. 
) 2008-004913 
1 

AS AMENDED, AND COST RECOWRY MECHANISPd 

the Commission’s September 2,2009, Ordcr approviilg Atmot;’ proposed modifications 

to its demand-sidc rniuiagavnent tariff. A ~ ~ X J S  respect fir11 y requests the Cmmission to 

deny the Attorncy General’s appIication for rehearing for [he rcasons set f?Owlh bclow. 

01s. December 2, 2008, Atmos filed its applicaiiot1 with Llle Commission scekhg 

approval to modify <and extend it!: Demandm~sicla Managenmi (“‘IXM”) program through 

December 31,201 1 .  ‘l‘he AG was granted intcrvenlion on Dcccmber 30,2008. 

Pursuant to the Commission’s procedural trrder, Iho hG and the Commission’s 

staff (“Staff”) kikd extensive data requests on Atnlirs regarding the requested 

rnodiiications to the DSM program. Atnins responded hilly In the data requests af both 

the AG aud Staff. No complaint was imdirte by thc AG or  Staff concerning Atmas’ 

rcsponses to its data requests. 

on March 30, 2009, the AG lilcd 16s writteu cummenl$ to which Atmos fled its 

response 011 April I O ,  2009. 

Based upon the diswvery requests of the Aci and Skid€ and A?~nos’ rr;sponses 

thereto, as well as the written commenls of tlie AG md Atmos, the Cornniission entered 
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its order in this proceeding on September 2: 2009. On September 21,2009, the AG filed 

it5 application for rehearing. 

Al-tC-3 i h@NJ 

The A@" application for rehearing sf~cinld he dc-nicd because it raise5 fiO I" 

mgu~nerlts or issues canceming the merits ot' the requested tmdificatiolls to A ~ ~ o s ,  DSM 

progm. The AG's application essentially rehashes and rcslates the arpments 

previously ma& by the AG in its writtwr cwiiiiiieiits filed on M s c h  30, 2009. The 

Commission has previously considered those issues mid iirgclmcnts and ncrrhing new has 

becn raised to suggest that, those issues or ::tl.guments slinuld Lie revisited. 

Additionally, the AG's application for rehearing contains stmments which need 

to be clarified. First, 011 page 5,  the A.G states that: Atmos is proposing to increase the 

program budget fix low-incorne weatheri;;r.ation fintn $200,000.00 per year to 

$300,000.00 per yem. As noted in Atmnlos's previously filed .IPcs(u.est for Clarification, it 

was nut Atmas' intent to proposc B rriaximwn rillowable amount for weatherization each 

year. The $300,000.00 was simply an csl;irntl.te based on a projection that there would be 

100 qualifying customers at $3,000.00 per cwtcmer. This was a11 estimate only. 

The AG also complains about the nielhoiiology uri.Iizc:d hy Abnns in performing 

the California Test. The rncthodology used by .4miou in conn.ection with the California 

Test i s  the smie methodology previously approved by the Commission, In Re: Q&g 

._ N m a l  ,Gas Casts No, 2008-00062. htrnos is uimware of ihc. AC; having raised any issue 

or objection with the methodology used in t k  'It case. 

Lastly, on page 9 of its q p h a t i c q  1:hc A(; states tliaf .the projected administrative 

costs for the edrtcation component of the X:GM prograin i s  Y; 12,900.00 or approxjnititely 



65% of the $20,000.00 budgeted fcv this cornponcnt. I'hc $12,900.00 overhead 

projection is for the entire DSM program not .just the ediicarion component, 

Atmos Iins worked closcly with its co1,laborallive board to develop the 

modifications to lhc DSM program which were approvcd by the Chnmission in its 

September 2, 2009 order. Thcse programs a.re desigiicd to p~ovick ~nem.ifigfhl energy 

savings assistance TO as m m y  qualifying households as posssjble. The AG's office has 

been an active member and pMicipant 011 thc collaborative board. The hG has provided 

valuable inpui to the collaborative board lbr which the company is appreciative. Atrno~ 

must, however, rcspectfully disagree with ~12c AG's rcquesi l i ~ r  a reheaing. 

Amos accordingly rcquests the Comnission to dcny the AG's application for 

rehearing. Atmus fiwther requests the C'csnimission to clarify thal thlcre is no ~naximum 

mount ol' weathcrization assistance available each ycar under htrnos' DSM program as 

modified and extended. 

Respectively submitted this -I,.,,.,.- clay of' October? 2009. 
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I, Mark A. Mart& being duly sworn untla oath state that 1 am Vice President of 
Rates and Regulatory Affairs for httmx; Energy Corporitiun. KeatuckyMidstates 
Division, and that lhc statements contained in the fkmgoing Petjlion wt? true as 1 verily 
believe. 

I hereby CeTti,fy that 011 the zz* d,ay of Oc.tober, 2009, the original of this 
Response, together with cleven (1 1) copies, were filed with the Kentucky Public Service 
Commission, 21 1 Sower Blvd, P.0. Bar; 61 5, Fr;mkfort, Kwtucky 40206 and upon 
Dennis Howard, Office of A(?, 1023 Capital Center Lkive, Suite 200, Frankforl, 
Kentucky 4060 1. 

TOTFtL P.05 
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