
an company 

Mr. Jeff DeRouen 
Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
P.O. Box 61.5 
Frankfort, Kentucky 40602-06 15 

May 4,2009 

RE: The application of Kentucky IJtilities Company for an Order 
Authorizing the Issuance of Securities and the Assumption of 
Obligations (Case No. 2008-00426) 

Dear Mr. DeRouen: 

Pursuant to Ordering Paragraph No. 8 of the Commission’s Order in the 
aforementioned proceeding, Kentucky TJtilities Company (,‘KTJYy) hereby files 
an original and three ( 3 )  copies of information related to an issuance under said 
Order. 

On April 24, 2009, KU borrowed $SO million from Fidelia Corporation in 
accordance with the order issued November 5 ,  2008 in the above-referenced 
case. The details of the loan are shown below: 

Borrower: 
Lender: 
Amount: 
Maturity Date: 
Interest Rate: 
Price Paid: 
Proceeds: 
Commissions Paid: 
Legal Costs: 
Security for Loan: 
Interest Payments: 

Kentucky Utilities Company 
Fidelia Corporation 
$SO million 
April 24,20 17 
5.28% 
100% 
$SO million 
None 
None 
None 
October 24 and April 24 of each year 
commencing October 26,2009 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.eon-us.com 

Rick E. Lovekamp 
Manager - Regulatory Affairs 
T 502-627-3780 
F 502-627-3213 
rick.lovekamp@eon-us.com 

The proceeds of the loan were used to fund capital projects described in the 
application. 
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Mr. Jeff DeRouen 
May 4,2009 

Low bid above seven-year treasury 

All-in cost 
Average bid above ten-year treasury 
Ten-year treasury rate 
All-in cost 

Seven-year treasury rate 

The interest rate was set using the lowest rate quoted to KTJ at 2.85% above the 
yield on the seven-year treasury bond (2.43%). The supporting price indications 
from the investment banlcs are attached along with a copy of pages from 
Rloomberg showing the yield on seven and ten year treasury bonds. The lowest 
rate quoted to KTJ by the investment banks was lower than the average bid 
quoted to E. ON A.G. Once again, the supporting price indications are attached. 
The bids are summarized in the table below: 

2.85% 
2.43% 
5.28% 

3.533% 
2.890% 
6.423% 

I KU Pricing: I EON AG Pricing: 1 

Issuer 
Moody's I 

S&P Maturity Spread 

The 285 basis point spread for this eight year borrowing is comparable to that 
of recent five and ten year issuances from other energy companies with similar 
credit ratings. (See table below along with attached support documentation). 

S. California Edison Co. 
PECO Energy Co. 

A 2 / A  911 5/20 14 + 220 bps 
A2/ A- 10/1/2014 + 340 bps 

Duke Energy Ohio 
Idaho Power Co. 

A3/A 4/1/2019 1-2-50 bps 
A3IA- 4/1/2019 +340b p s 

Please confirm your receipt of this information by placing the File Stamp of 
your Ofice on the enclosed additional copy and returning it in the envelope 
provided. Should you have any questions regarding this transaction or this 
information, please contact me or Don Harris at (502) 627-2021. 

Sincerely, 

Rick E. Lovekamp 
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KU Fidelia Borrowing 
E ON AG Rate Quotes 

4/22/2009 

5Year 10Year 
Bank - Spread Spread 

Citi 
MS 
B a rc I a y's 

Average Spread 

325 350 
325 350 
369 388 

8 Year 
Interpolated 

Spread -- 
340 
340 
380 

._1--..1-. 

353 



<#ELF> f o r  e x p l a n a t i o n ,  d I E N U >  for similar func t ions .  C u r n c y P X 6  
4‘ - v i e l d  ca l cu la t ions  are done  t o  c a l l .  

1.54 ‘ O O t  

1.58 f 01 
1.57 + 01 

1.59 L 01 
1.62 + 01+ 
1 . 6 0  + 01 

1.69 - 00- 
1 . 7 2  - 01 
1.71  + 01 

3.67 - -  

4 i 0  7 YEAR NOTE P R I C E S  Page 6/8 15:22 
3/13 1103-24 / 2 4 + - ~ ~ 1 2 3 ) ~ - 1 1 / 1 4  7112-00 /02 1.95 01+ 

2411’4 2/15 

26) 4’8 5/15 

28) 4’4 8/15 
29) 9’8 11/15 

3U 9’4 2/16 
32 3’2 2/16 
33) 2‘8 2/16 

25) 4 2/15 

2n105~ 8/15 

30) 41 11/15 

1106-03 /OS 
1108-00 /02 
1107- 17+/19+ 
7107-05 /07 
1107-05 /07 
1110-30 /oo 
ilO6-01 /03 
i 106 - 0 l-/Oh 
i104-13 /15 
i 111-01+-/03+ 
i101-02+/04+ 1.74 + 01- 
1 33-24 /26 1.76 A 01 
7 99-21-/23-  1.81 7 02  

1100-05 /07 1.83 + 01 
1 99-16+/17 1.85 A 01 
!100-24+/26- - .35 01 
Tl14-01 /03 1.82 + 01 
1103-26 /28 ,18 - Ol+ 
T111-25+/27+ 1.89 01  

i110-02 /04 1.80 + 00- 

T149-17 /19 
T110-13 /15 
?1?1-10./12+ 
T148-29 /31 
lli2-10 /a2 
i145-14 /10 
J 114-04+ /06+ 
1 142-09+/11* 
1113-23+/2S; 
?101-13+ /15+ 

2.13 - 01+ 
2.08 + 01 
2.11 + 01. 
2.26 + 01 
2.14 02 
2 , 3 5  - 02 
2-17 - -  
2,46 - -  
2.30 T 047 
2.39 + 02 

IZUll’q 1 l / l4* i106-08+/10+ .44 - O O t  I 
Guctrollo 6 1  i 5 7 7 7  € 6 0 0  6rozil 5 5 1 1  3 0 4 0  4 5 0 0  furape 4 4  20 7331) 7 5 0 0  Gvrnon” 49 6 9  9204  1210 Honu Konu E g -  
Jarran 8 1  3 3 Z O :  E800 Slnpaporo 6 5  6 2 1 2  1000 U S 1 2 1 2  318 2000 Copvr loht  2009 Bloomberg Flnancs L P 

St4 5613075 G4?3-111-1  2 2 - R D ~ - 2 0 0 9  16 2 2 i 4 6  



{ t iELP> for explanation, t t IENU> for similar functions. Corp PX-7 

7 T O  15 YEAR M / 5  P R I C E S  
1 u 71q 5/36 -1i29-28+/30+ 2.58 + oo+ 
2 5 I o  5/16 ii17-20~/22+. 2.39 + 05 

! 4 7 1  11/16 1132-11+/13t 2.73 - 02 

I 

’ 3) 4’8 8/16 T116-05~/07+ 2.44 + 04+ 

I 5) 4’9 11/16 7114-21 /23 2,48 + 03+ ’ 6) 4’8 2/17 7114-17 /19 2 .55  + 02 I 2 E34 5/17 T142-08*/10* 2,84 + 02 

j 9) 878 5/17 7143-27 /29 2.89 + 01+ 
!io) 434 S/17 TllS-07+/09+ 2.68 + 02 
Ill 4$ 11/17 1111-20 /22 2,71 1- 01 

! 8 4‘2 5/17 j%13-15i/17+ 2.62 + 02 

12) 3’1 2/18 1105-17+/19+ 2.78 4, 01 
113) 9ls 5/18 ?149-02i/04+ 2.91 + O O t  
114 37s 5/18 13.08-17 /19 2.79 + 01+ 
‘i5) 4- 5/1S T109-07+/09+ 2.86 + 02+ 
10 9 11/18 T149-04+/06+ 3.03 4- 001. 

jl8) 8’8 2/19 T148-07+/09+ 3.12 + 02+ 
17) 334 11/18 7107-05 /07 2.88 + 02+ 

i9j 2$ 2/19 T 9a-25+/26+ z,s9 + 02+ 
2 U  8’8 8/19 7142-1.7 /19 3.23 + 01 
ZU 8% 2/20 1146-19+/21+ 3.33 + 04 
23 S34 5/20 1149-11 /13 3.36 + 03 
f p s t r n l i o  6 1  2 5 1 7 7  8600 B r 0 1 . 1 1  5 5 1 1  3048 1500 Europo 1 4  2 0  
v u ~ o n  @ I  3 3201 8900 Blnsopore 6 5  6212  1000 L I  3 

Page. 7/23 15:2; 
2 3  3:: 8/20 1149-19 /21- 3.4.2 + 02 
24 778 2/21 i142-01 /03  3.49 + O l d -  

26) 8$ 8/21 1145-09 / I I  3.55 + Ol+ 
25) 8$ 5/21 1144-29 /31 3.52 + Ol+ 

27) 8 11/21 1144-36+/18+ 3.57 + 01; 
28) 7’4 8/22 i137-19 /21 3.65 + 02 
29) 75t3 11/22 i142-04 106 3.65 + 02 

31) 61% 3/23 T127-26+/27+ 3,72  * 03 
.OTHER MARKETS 

32)US?ong(CBT) 15:12 T 125-23 t- 02 

30) 7’8 2/23 T136-26 /25 3.69 + 02 

33)lOY FuS(CBT) 15:12 .1 122-171- + 04+ 
33)EURO$ (IMM) 15:RZ T 95.900 +.040 
3SiSfkP 500 Ind  yd 850.08 - -  
3fJNASDAq CGnlp yd 1643.85 - -  
3’i)DowJones l n d  yd 7969 I56 ’- - 
3QGold (CHX) 15:22 T 887.22 +3.42 
39NYM WTI Crd 14:52 1 48.39 -,16 

7530 7500 Qornong 4 9  6 9  5201 1210 Hono K Q i i g 3 x W  
1 2 1 2  318 2000 Copyrlnht 2009 Blaomboro Flnencs L P. 
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