
P.O. Box 1900 
EAREOURVILLE, KENTUCKY 40906 

HAND DELIVERED 

Mr Jeff Derouen 
Executive Director 
Public Service Commission 
21 1 Sower Boulevard 
Frankfort, KY 40602 

LAW OFFICES 

W. PATRICK HAUSER, P.S.C. 
200 KNOX STREET 

Telephone: (606) 546-3811 
Telefax: (606) 546-3050 

E-MAIL phauser@barbourville corn 

January 12, 2009 

Re. Cumberland Valley Electric, Inc 
PSC Case No 2008-004 13 

Dear Mr. Derouen: 

Please find enclosed for filing with the Commission in the above referenced case 
an original and five copies of the responses of Cumberland Valley Electric, Inc to the 
Commission Staffs Initial Data Request, dated December 19, 2008 

WPHldd 

Enclosures 



COMMONWEALTH OF ICENTUCICY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

APPLICATION OF CUMBERLAND VALLEY 1 
ELECTRIC, INC. TO PASS-THROUGH AN 1 CASE NO. 
INCREASE OF ITS WHOLESALE POWER 1 2008-0041.3 
SUPPLIER PURSUANT TO KRS 278.455(2) ) 

CERTIFICATE 

STATE OF ICENTUCICY ) 

COUNTY OF CLARK ) 
) 

.James C. Lamb, .Jr., being duly sworn, states that he has supervised Lhe 

preparation of the responses of Cuniberland Valley Electric, Inc, to the Public Service 

Cotiimissioii Staff Initial Data Request in the above-referenced case dated December 

19, 2008, and that the matters and things set forth therein are true and accurate to the 

best of his knowledge, information and belief, formed after reasonable inquiry 

to, Subscribed and SWOIII befoie me on this \& day of January, 2009 

My Commission expires: 8 &ooq 



COMMONWEALTH OF IaENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

APPLICATION OF CUMBERLAND VALLEY 

INCREASE OF ITS WHOLESALE POWER 
SUPPLIER PURSUANT TO KRS 278.455(2) 

ELECTRIC, INC. TO PASS-THROUGH AN 

CERTIFICATE 

STATE OF KENTUCKY ) 

COUNTY OF CLARK ) 
) 

1 

) 

1 CASE NO. 
1 2008-0041.3 

Am F. Wood, being duly sworn, states that she has supervised the preparation 

of the responses of Coinbeiland Valley Electric, Iiic to the Public Sei-vice 

Coiiiiiiissioii Staff Initial Data Request iii the above-referenced case dated December 

19, 2008, and that the matters and things set forth therein are true and accurate to the 

best of her luiowledge, information and belief, formed after reasonable inqtiiry. 

Subscribed and swoi-ii befole iiie on this qtRday of January, 2009 

My Coiiiiiiissioii expiies: 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF CUMBERLAND VALLEY ) 
ELECTRIC, INC. TO PASS-THROUGH AN ) CASENO. 

SUPPLIER PURSUANT TO I(RS 278.455(2) ) 
INCREASE OF ITS WHOLESALE POWER ) 2008-0041.3 

RESPONSES TO COMMISSION STAFF’S INITIAL DATA REQUEST 
TO CUMBERLAND VALLEY ELECTRIC, INC. 

DATED DECEMBER 19.2008 
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CUMBERLAND VALLEY ELECTRIC, INC. 

PSC CASE NO. 2008-00413 

INITIAL DATA REQUEST RESPONSE 

COMMISSION STAFF’S INITIAL DATA REQUEST DATED 12/19/08 

REQUEST 1 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: Cumberland Valley Electric, Ine. 

Request 1. Provide the workpapers, spreadsheets, etc. which show the 

calculation of the increase, by individual wholesale rate schedule, in Ctiiiiberland 

Valley’s cost of power from East Kentucky Power Cooperative, Inc. that Cumberland 

Valley is proposing to flow through to its customers. Include a brief narrative description 

of the data being provided. 

Response 1.  

wholesale billing units for all meiiibers for tlie test year by the EKPC existing rates to 

determine reventie before the rate increase. The revenue increase was then proportioned 

to EIQC rate classes in order to develop proposed rates. After the proposed wholesale 

rates were developed, the new rates were applied to the same projected billing units 

proportionally among all rate classes. These rates were then applied to the prqjected 

wholesale billing units of each inember system, in  order to determine their proportionate 

share of EICPC’s revenue requirements. 

Please see page 2 of this response. EICPC multiplied tlie projected 

Please note that the wholesale increase of $3,012,840 on page 2 of this response is 

slightly liighei thai the ietail increase of $3,011,327 in the pass-though filing dated 

Octobei 31,2008 (Exhibit 3 ,  Page 1 of 6 )  
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CUMBERLAND VALLEY ELECTRIC, INC. 

PSC CASE NO. 2008-00413 

INITIAL DATA REQUEST RESPONSE 

COMMISSION STAFF’S INITIAL DATA REQUEST DATED 12/19/08 

REQUEST 2 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: Cumberland Valley Electric, Inc. 

Reauest 2. 

page 2 of2.  The deiiiand charge for Schedule V is shown as $5.97. However, the 

deiiiaiid charge is shown as $5.98 in Exhibit 2. Explain the discrepancy. 

Refer to Exhibit 1 of the application, page 6 of 8, and Exhibit 5, 

Response 2. 

Deiiiaiid charge for Schedule V should be $5 97 Attached ale ievised copies of Exhibits 

2 and 5 of the application 

I n  the original Exhibit 5, there was a typogiaphical eiror The 
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EXHIBIT 2 
Page 1 of 1 
Revised 

The piesent and proposed iates stiuctiiies of Cuiriberlarid Valley Electtic, liic ale listed below: 

Rate Class 
Scli 1: Residential, Schools Sr Cliurclics 
Customer ciiai,ge per montli 
All ltWh $0 07261 
OR-peak mariteling rate $0 04357 
Scli 11: Small Commercial Sr Small Power 
Single phase customer charge per month $5 13 
Single pliase energy cliarge - First 3,000 kWli $0.081 16 
Single phase eneigy chaige - Over 3,000 kWli $0 07544 
Three piiase customer cliaige per month $5 13 
Three phase demand charge per ItW $3 78 
Three phase energy charge - First 3,000 kWIi $0.081 I 6  
Three phase energy charge - Over 3,000 ItWIi $0 07544 

Scli 111: All Three Pliase Scliools 61 Cliurches 
All ItWIi $0.06682 

Scli IV: Large Power - Industrial 
Demand charge per kW $5,86 
All energy per kWh $004127 

Scli IV-A: Lrg Pwr Rate 50 ItW to 2,500 kW 
Demand charge per kW $378 
E.ireigy chalge per kWh 

Scli V: 1,000 to 2,500 ItW 

$5 13 

$0 05039 

Consomer charge $549.$3 
Demand charge per kW - Contract $5 53 

$8 03 Demand charge pet ItW - Excess 
Energy charge per kWh $0,04647 

Sclr V-A: Large Power- Industrial 
Consumer charge $1,097.63 

Demand charge per kW - E,xcess 
E.iiergy charge per kWIi 

Scli VI: Outdoor Lighting - Security Lights (rate per niontli) 
Mercury Vapor Lamps 

400 watt $10 01 
Other L.amps (rate per month) 
100 watt Open Bottom $7 12 
100 wilt Colonial Flood $8 07 
100 watt Directional Flood $8 70 
400 watt Directional Flood $13,70 
400 watt Cobra I-iead $13 70 

Demand clratge per ItW - Contract $5.53 
$8 03 
$0 03994 

175 watt $7.11 

Proposed 

$5 53  
$0 07833 
$0 04700 

$5 53 
$0 08756 
$008138 
$5 53 
$4 08 
$0 08756 
$0 08138 

$0 07209 

$6 32 
$0 04452 

$4 08 
$0 05436 

$592 62 
$5 97 
$8 66 
$0 05013 

$1,184 12 
$5 97 
$8 66 
$0 04309 

$7 67 
$10 80 

$7 68 
$8 71 
$9 39 
$14 78 
$14 78 
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E.XI-IIBIT 5 (Revised) 
Page 1 of 2 

NOTICE OF PROPOSED RATE CHANGE 

In accordance with tlie requirements ofthe Public Service Coinmissiori of tlie Comnionwealtli of 
I<entocby as set forth in 807 KAR 5907,  Section 3, of tlie Rules and Regulations of tlie Public Service 
Cornniission, notice is liereby given to tlie member consiiiiiers of Cumberland Valley Electric, Inc. of a 
proposed late adjustment. An Application for A~ipioval ofAd,justment to Rates will be filed with tlie 
Public Seivice Commission on October 3 I ,  2008, Case No 2008-00413 Tlie rates are being revised to 
reflect a change i n  wliolesale rates pursuant to KRS 278.455(2). This adjustment will result i n  a general 
rate increase to tlie nieiiiber-coiisiiineis of Cumberland Valley Electric, Inc. Tlie amount and percent of 
increase by rate class are listed below 

Rete Clnss 
Scl i  I :  Residential, Schools Sr CliuIclics 

Al l  kWh 
Customer charge per month 

Rate Class 
Sch I :  Residential, Scliools Sr Churches 

Present Proposed 

$5.13 $5.53 
$0.07261 $0.07833 

Scii I: H-I Marite& Rote 
Scli 11: C-I Small Commercial 
Scli 11: C-2 Small Comiiiercial 
Sch 111: AI1 Three Phase Schools Sr Churches 
Scli IV:  L.arge Power - Industrial 
Scli IV-A: Lrg PIVI Rate 50 kW to 2,500 kW 
Sch VI: Outdoor Lighting - Secui.ily Lights 

Increase 
$1,956,329 

$4,07 1 
$89,959 
$70,673 
$87,738 

$206,935 
$5 1 1,469 

$84,154 

Percerlt 
6.96% 
6 77% 
6 98% 
1 0 3 %  
6 88% 
6 77% 
6 83% 
7 43% 

Tlie effects of tlie proposed rates on tlie average montlily bill by rate class are listed below: 

Rate Class 
Scli I :  Residential. Schools Sr Churches 
Sch I :  H-1 Marketing Rate 
Sch 11: C-I Small Commeicial 
Scli 11: C-2 Small Com~nercial 
Sch 111: A l l  Thee  Phase Schools & Ciiurches 
Sch IV:  Large Powei - lndusti ial 
Scli IV-A: L.rg Pwr Rate 50 kW to 2,500 kW 
Scli VI: Outdoor L.ig1iting - Security Lights 

$ Inciease 
$7 29 
$6 96 
$6 20 

$41 65 
$200 77 

$8,622 28 
$522 44 

$0 65 

Percent 
6 96% 
6 77% 
6 98% 
7 03% 
6 88% 
6 71% 
6 83% 
7 43% 

The piesent and pioposed rates sti iictirres of Cuiiiberland Valley Elect1 ic, Inc ale listed below: 
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The rates contained i i i  tliis notice ale tlie rates pi,oposed by Cumberland Valley Hectric, Inc. lion 
tlie Public Service Cominission inay oi.der rates to be cliarged that differ froin tlie proposed rates 
contained in tliis notice Sucli actions may iestilt in rates forconswiiers otlier tliari tlie rates in tliis 

Aiiy peison may esaiiiiiie the rate applicalioii at tlie iiiaiii office of Cumbei land Valley Electric, In 
following address: 

Cumberland Valley Electric, Inc 
liigliway 25E 
Gray, ICY 40734 
(h06) 589-442 1 

Aiiy peisoii may also exaiiiiiie the rate application at the office of tlie Public Service Commission, 
Sower Boulevard, Franltfott, ICentticLy 

lever, 

notice. 

c.  at tlie 

21 I 
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CUMBERLAND VALLEY ELECTRIC, INC. 

PSC CASE NO. 2008-00413 

INITIAL DATA REQUEST RESPONSE 

COMMISSION STAFF'S INITIAL DATA REQUEST DATED 12/19/08 

REQUEST 3 

RESPONSIBLE PERSON: James C. Lamb, Jr./Ann F. Wood 

COMPANY: Cumberland VaIleg Electric, Inc. 

Reauest 3. 

various rate schedules with escalation percentages applied to tlie billing determinants. 

Explain the need for tlie escalation percentages and provide woikpapers, spreadsheets, 

etc. for the calculation of tlie percentages, as well as a narrative explanation of' how the 

percentages were deterininecl. 

Refer to Exhibit 3 of tlie application. The billing analysis shows 

Response 3. 

calculated based on projected billing determinants. In order to appropriately match retail 

rates to the forecasted test year used for wholesale rates, an escalation factor was used. 

Tlie escalated data was applied to Residential and Sinall Cornrnercial classes only due to 

the wide variance and unpredictable nature o f  the Large Coiiiiiiercial/Iiidustrial class. 

Since EICPC is using a forecasted test period, tlie increase is 

The Attachment shows the escalation percentages calculated by the Resource Planning 

Department of EICPC and the supporting calculations. 

EKPC prepares a load forecast by woiking jointly with its iiieinber systems in preparing 

their individual load forecasts. Factors considered in preparing the forecasts include 

national, regional, and local economic perforinaiice, appliance saturations and 
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efficiencies, population aiid housing trends, seivice area illdustrial development, electric 

price, household income, aiid weather. Each member system reviews the preliminary 

forecast for reasonability. 

The geiieral steps followed by EIQC in developiiig its load forecast are summarized as 

follows: 

EIQC subscribes to Global Insight, Inc., in  order to analyze regional economic 

performance. Global Insight provides EIQC projections for population, employment, 

and income as well as other vaiiables, 

EIQC prepares a preliminary forecast for each of its member systems for each 

classification using monthly data as reported on the Rural Utilities Services (RUS) Foiin 

7, which contains publicly available retail sales data for member systems. Tliese 

include: residential, seasonal, small commercial, public buildings, large cornmercial, and 

other EICPC's sales to member systems are then determined by adding distribution 

losses to total retail sales. Seasonal peak demands are deterniined by applying peak 

factors for heating, cooling, and water heating to energy. 

The supplementary spieadsheets in  the Attachment contain the data resulting fioin the 

above-described process. The growth iates for energy sales, winter peak demand, and 

customers are based upon the monthly forecasts for the test period. 
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Escalation - Cumberiand Valley 

Time Period MWH Sales 
May 2008 to April 2009 
May 2009 to April 2010 

526,159 
542,761 

Percent change 

Escalation - MW - Demand 
Time Period 

Winter 2009-20 10 
Winter 2010-201 1 

1.4% 

Escalation - Customers - Residential 

Time Period Customers 
Average Annual 

2009 22,335 
2010 22,527 

Percent change 0.9% 

Escalation - Customers - Small Commercial 

Time Period Customers 
Average Annual 

1,491 
2010 1,513 

Percent change 1.4% 
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CUMBERLAND VALLEY ELECTRIC, INC. 

PSC CASE NO. 2008-00413 

INITIAL DATA REQUEST RESPONSE 

COMMISSION STAFF’S INITIAL DATA REQUEST DATED 12/19/08 

REQUEST 4 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: Cumberland Valley Electric, Inc. 

Request 4. Refer to Exhibit 3 of the application. The billing analysis does not 

iiicIude an analysis of Rate Schedule V and Rate Schedule V-A. Are there any customers 

taltiiig service under these rates? If yes, explain why they are not iiicltided in the billing 

analysis and provide an updated analysis. 

Response 4. Tliel-e are cunently IIO customers taking service on Rate Scliedule 

V or Rate Schedule V-A. These rates were increased by the same percentage as the rates 

h a t  have active customers. 


