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STATEMENT OF OPERATIONS
Electric Energy Revenues
Power Sales-Member Coops - Basic Rate

Power Sales-Member Coaps - Fuel Clause
Power Sales-Member Coops -

Power Sales-Member Coops - Steam
Power Sales - Off System

Wheeling Revenue

Other Operating Revenue - Income

Total Operating Revenue & Patranage Capital

Operation Expenses
Production Costs Excludes Fuel
Fuel
Other Power Supply
Transmission
Distribution
Customer Accounts
Customer Sarvice & information
Sales
Administration and Generaf
Total Operation Expenses

Maintenance Expenses
Production
Transmission Expense
Distribution Expense
General Plant
Total Maintepance Expenses

Fixed Costs
Depreciation/Amertization
Taxes
interest on Long-Term Debt
interest During Construction
Other Interest Expense
Other Deductions
Total Fixed Costs

Total Cost of Electric Service

Operating Margins

Non-Operating ltems
interest Income
Allowance for Funds used for Construction
Other Non-Operating income
Other Capital Credits/Patronage Dividends
Total Non-Operating ltems

NetF Capital & ins{Deficits}

East Kentucky Power Cooperative

Statement of Operations
Base Year Actual Results

February-08 March-08 April-08 May-08 June-08 July-08 August-08 September-08 October08 November-08 December-08 January-09
Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Totals
$59,986,494 $55,065,516 $43,759,307 $41,620,758 $51.200,821 $54,101.251 $52,015,498 $46.,227.753 $42,218.368 $51.562.587 $62,508.960 $68,082,514 $628,350,828
8.063,583 5,954,831 7.793.985 6,607,850 4.878.928 12.517.235 8833230 5.165.784 12,079.668 12,163,610 9,493,450 12.286.055 108,938,209
4222812 3,826,847 3,021,259 2,664,134 3,380,414 4,116,070 o 7432036 3.083.279 4,938,386 5,497,816 6,385,792 48,568,945
1,214.798 1,179,072 1,110,121 1.008,533 943,775 1,074,864 883,846 1,060,806 1.227.22% 1,271,665 1.269.468 1210514 13.644.791
1.385.050 275,937 113,358 107.143 783,528 348,480 £635.872 235612 341799 222613 148,171 205,282 4,800,855
29,210 25,832 21,155 21,456 28.200 30,044 29.140 25, 360 146,722 25,5668 28,658 31,884 443,025
214,788 207.684 171,200 208,469 181,084 212773 214 042 338059
575,116,735 §66,535,618 555,990,385 $72,400,726 $70,522,485
$4.560.287 £4,353783 $5,502,131 $3,029.,000 $5.467 035 $5.273.816 $5,220.004 $4.918.042 $4,648,307 $3,648,887 $5.891,511 $4.198,627 $56.713.432
25.519.285 21425750 17.730,799 17,668,369 27.430.102 26,083,661 28,883,360 28,940,116 23,910,131 28.233.774 29.064.640 31.555.233 306,423,230
15,949,718 23,369,523 14,251,143 12,216,635 18,116,700 17.356.320 11,754,407 8.990.688 10,403,694 11213791 7.188,296 23,184,792 174,995,907
2,866,531 2.078.030 2,306,808 2,452,064 2,696,433 2,532,837 1.798,669 2085874 2151773 1.944.441 2,261.790 2,054,654 27,211.006
33,464 39,029 52,285 81.300 75941 92,831 48,560 £3.745 87.172 57,603 45,881 51,446 720367
o o 4 0 0 o 0 0 0 o o 0 o
88.558 198,876 126,612 131.435 104,207 80,949 100,816 93.082 645.675 283,534 478,132 145718 2,475,596
1,543 2,053 1.684 2,148 1.650 1724 1921 1,334 4,124 1.242 1.457 847 21728
1,788,063 1,859,893 1,911.678 1,897,296 1,038,722 2.796.082 1,638,085 1.773.841 2,029,242 2,207,677 1,843,836 2,381,539 23,266,963
$50,808,461 $53.427.938 541,883,151 §37,476,247 $55,930.731 $54,198,220 549,445,831 $46,848,022 $43,880,119 $47,590,849 546,773,644 $63,573,857 $591,837.228
$2.513.720 $3,486,154 $6.864,728 $8.571.826 $7.700,938 $2.316.676 $7.888,975 $3.573.146 $1,382,324 $1,820,132 $3.610515 $1,315271 $51,144,408
254,162 258,668 361,362 381,960 362,270 281,819 180,688 660,748 288,088 324,307 434,913 188,165 3.998.250
93,968 93,694 104,482 76.331 117,798 174,734 89,168 88,483 101,285 78275 47079 85,289 1,150,580
86,284 48,244 52,148 63,585 55308 108,026 90.776 55472 40118 41,880 102,018 40752 744812
$2.948,134 $3,886,761 $7,382,720 49,093,703 $8,236,315 52,891,354 $8,309.608 $4,377.850 $1.812,820 $2,264,593 $4.194,526 $1,639.477 $57.037,860
$3,442,237 $3.460,188 $3.544,371 $3,391,804 $3.489.217 $3.417,768 $3,393.608 $3,378.028 $3,389.238 $34216186 $3.423,598 $3.912615 $41674,389
(8.452) 9,252 0 o a 0 0 g [ 0 a o 800
8.504.201 8,002,520 8.530.089 8,898,220 8,847,599 9,096,952 8,272,395 9,216,080 9.865.518 9.614.904 8,925678 9,899,310 110.673,555
Q 0 g o o o a o o [ o 0 o
Q 1,420 1,623 2358 1,353 1778 2.089 598 6,683 o 6,067 a 24.548
90,571 150.264 153478 {185,368 78.169 91,178 111483 71,082 111,848 136,141 7.549.539 (5,892} 8,338,484
$12.028,558 $12,623,644 $12,229,761 $12.093,115 $12,426,338 $12,607,678 $12.779,555 $12,666,188 $13,373,287 $13,172,750 $20,304,881 $13,808.033 $160,711.788
$65,785,152 $69,938,343 $61,495,632 $58,663,084 $76,593,444 $69,697,252 $70,534,993 $63,892,059 $59.066,226 $63,028,282 §71,873.051 $79.018,367 $809,586,876
$9.331.582 (§3.402,724} {$5,505,247) 86,334,720} {815,096,714} $2,703.475 86,823,265} {$3,494,962) $356,236 $7,484,193 $7.021,943 $9,420,151 {$4.330,052)
$422.382 $508.932 $419,255 $448,387 $555,526 $422244 $480.880 $469,784 $455.808 $445,008 $417.897 $285,400 $5,330.510
2,536,398 2438416 2,561,669 2576670 2,748.252 22727110 2.874,747 3,019,293 1,555,346 1.624.057 1593.762 1.681.697 27,957,476
{288) {2.792) 5.854 (1772} 35.576 (1.522) (4,016} 44 3,331 (6.468) (2817 14.822 40,083
g 37,177 1.596 it} 787 2,568 280 6410 94088 556 87 200 144771
$2.958.503 $2,979.733 $3,008,496 $3,024.285 $3,340,191 $3,150,501 $3,351,891 $3,495,531 $2,108.471 $2,063,150 $2,008,939 $1,982,120 $33,472,809
512,290,085 {422,992} {§2,496,752 {$3.310,436) {$11,756,522) $5,853,875 {§3,471,374 $570 $2.465,706 $9,557.343 $9,030,882 $11,402,271 §29,142.756




BORROWER DESIGNATION

USDA - REA
Kentucky 89 & 63 GT Fayette
OPERATING REPORT - FINANCIAL PRRIOD ENDED REA USE ONLY
September 30, 2008
SECTION B, BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
. Tatal Utility Plant In Service, _2,095,337,733 |32, Memberships.
2, Constraction Worlk in Progress 1,048,067,260 {33, Patronage Capital
3. Tatal Utility Plang (1 + 2) 3,143,404,993 a. Assigned and Assignable
4, Accmn, Provision for Depreciation & Awmaort. 771,940,305 b. Retived This Year
5. Net Utility Plant (3 - 4) . 2,371,464,688 | ¢ Retired Prior Years
6. Non-Ltility Property - Net 820 d. Net Patronage Capital . ]919_90 310
7. Investments in Subsidiary Companies R 0 34 Operating Marging - Prior Years . . . . . (99,588,443)
8. Invest in Assoc, Org. - Patronage Capital . . .. 1,000,815 [35. Operating Margins - Current Year, . (19,787,375}
9. Tovest. In Assoc, Org, - Other - General Funds 21,086,520 136, Non- -Operating Margins 107,628,113
10. Invest. In Assoc. Org. -~ Other - Non-General Funds . 0 [37. Other Margins and Equities . 15,475,899W
11. Investments in Economic Development Projects R 0138, Total Margins & Equities (32, 33d thx u 37) 169,390,104
12, Other Investments. 25 986,3’6 39. Long-Term Debt - REA (Net) . B 40,679,297
13, Special Funds . R 26,063,612 140, Long-Term Debt-FFB - RUS Guaranteed. . . . 1,570,399,605
14, Total Other Property & Investiments (b tluu 13) 74,138,003 [41. Long-Term Debt-Other-REA Guaranteed R 0
e 42, Long-Term Debt-Other-(Net) mgm
15, Cash - General Funds . 671,774 |43, Long-Term Debt-RUS - Econ Devel (Net) 0
16. Cash - Construction Funds - Trustee 500 |44. Payments - Unapplicd (31,802\6_97)“
17. Special Deposits _ 425 [45. Total Long-Term Debt (39 thra 44) __2,333237,685
18. Temporary Investments o 14.342,059 |46. Obligations Under Capital Leases - Nonewrent . 0|
19. Netes Reeeivable (Net) . I 0 |47. Accunulated Operating Provisions ., 6 325747)
20, Accounts Receivable - Sales of Iinergy (\c 60,804,604 {48, Total Other Noncurvent Liabilities (46 -+ 47) . m'ﬁﬁﬁi’z’io
21. Accounts Receivable - Other (Net) . e 1 206,579 149, Notes Payvable ”6—
22, Fuel Stock . _______"__59_(_)_81_1%? 50, Accounts Payable. . . R - 66 249,576
23, Materials and Supplics - Other - 37,060,016 {51, Cuvrent Maturities Long-Term l)cbt LT 1]
24, Prepayments . R 1,053,680 152, Cwrrent Maturities Long-Term Debt-Raral Pevel ..._(r
25, Other Current and Acerued Assets . ] 354,438 153, Curvent Maturities Capital Leases. . . . 0
26. Total Corrent and Acerned Assels (15 thru 25) . 195581,808 [54. Taxes Acerued “"""""""""“s‘fo,sso
i 55. lnterest Accrued . 720,816 |
27. Gunamartized Debt Dise. & Extraord. Prop. Losses 3,137,654 |56. Other Curvent & Accrued L mblhuLs ““““““““““ 4,873,8(3»-
28. Regulatory Assets. 0157, Total Curvent & Acerued Liabilities (49 thru ‘%6) T 75,301,085
29, Other Deferred Debits . 35,871 [58. Deferred Credits . _‘n 0
30, Accumulnied Deferred Income Taxes 59. Accumulated Deferved lnLome l’\\Ls e T
31. Total Assets & Other Debits (5+14+26 tlu u 30) . Total Liabilitics and Other Credits :,..*_ ~~~~~~
(38H454BE5T thru 59) . . . . . 2,644,358,114 |

THEF SPACE BELOW IS PROVIDED FOR INPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT.

(18 ADDITIONAL SPACE IS NEEDED, USE SEPARATE SHEET)

Interest. other applicable Guaneing costs, and inferest earnings on the canceled Smith Station Project were $397,523.19 in September 2008, and
$3,728,516.51 year-to-date.

Fast Kentucky Power provides steam service o Intand Container, a veeyele papermill adjacent to East Kentueky Power's Spurlock generating
station near Mavsville, Kentueky. The steam Is sold wholesale to Fleming Mason RECC. For veporting purpoeses, steam is converted to cquivalent
demand and energy sold and generation produced, using British Thermal Units and a moving twelve-month weighted average lieat rate.

September 2008 DemanWMINBTU  303.200 Energy\VINBTU  183.158.00 '
Year-to-date Energy\WINIBTU 1.820,211.10

*'his computer-generated data form is identical in form and substance to REA Forms 12a-i, "Operating Report - Financial," approved by the
Office of Management and Budget (OMB) under the OMB approval number 0572-0017.
REA FORM 122 (Rev. 12-93)  *This is a computer-generated form,

PAGE20F 2



USDA - REA BORROWER DESIGNATION
Kentucky 59 & 63 GT Fayette
OPERATING REPORT - FINANCIAL PERIOD ENDED REA USE ONLY
October 31, 2008
SECTION B. BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS

1. Total Utility Plant In Service. . . . . . . 2,099,941,618 {32, Memberships, . . . . . . . . 1,600
2, Construction Work in Progress . . . . . . 1,068,059,771 {33, Patronage Capital
3. Total Utility Plant 1 +2) . . . . . . . 3,168,001,389 a, Assigned and Assignable . . . ., 165,660,310
4. Accum. Provision for Depreciation & Amort. . . . 775,330,742 b, Retived This Year . . . . . . . 0
5. Net Utility Plant (3 - 4) e e e 2,392,670,647 c. Retived Prior Years . . . . . . . 0|
6. Non-Utility Property-Net . . . . . . . . 820 d. Net Patronage Capital. . . . . . 165,660,310
7. Investments in Subsidiary Companies . . . . . 0 }34. Operating Margins - Prior Years . . . . . (99,588,443)
8. Invest. in Assoc. Ovg. - Patronage Capital . . . . 978,248 135, Operating Margins - Current Year, ., . {19,336,151)
9. Invest. In Assvc. Org, - Other - General Funds . . . 21,050,291 36, Non-Operating Margins . . . ., . . 109,642,595
10. Invest. In Assoc, Org. - Other - Non-General Funds . o 0 |37, Other Marging and Equities . . . . . . 15,403,129
11. Investments in Economic Development Projects . . 0 {38, Total Margins & Equities (32, 33d thru 37) . . 171,783,040
12, Other Investments. . . . . . . . . 25,852,661 {39, Long-TermDebt-REA(Net) . . . . . 41,547,975
13. Special Funds . . . 26,122,039 [40. Long-Term Debt-FFB - RUS Guaranteed. . . . 1,582,499,605
14. Total Other Property & Invcstments (6 thru 13) . 74,004,059 [41, Long-Term Debt-Other-REA Guaranteed . . . 0|

42. Long-Term Debt-Other-(Net) . . . . . 792,459,886
15. Cash - General Fupds, . . . . . . . 607,556 |43. Long-Term Debt-RUS - Econ Devel.(Net) . . 0
16. Cash - Counstruction Funds - Trustee . . . RN 500 {44, Payments - Unapplied (31,936,700)
17. Special Deposits . . . . . . . R 425 145, Total Long-Term Debt 39 thruddy . ., . . 2,383,570,766
18. Temporary Investments . . . . . . . . 39,659,625 |46. Obligations Under Capital Leases - Noncurrent | 0
19. Notes Receivable (Nety . . . . . . . 0 [47. Accumulated Operating Provisions . . . . 66,713,707
20. Accounts Receivable - Sales of Energy (Nety . . . 59,604,932 148, Total Other Noncurrent Liabilities (46 +47). . 66,713,707
21, Accounts Receivable - Other (Net). . . . . . 1,459,879 |49, Notes Payable . . . . . . . . . 0
22, Fuel Stock . . . e e e e 81,822,378 150, Accounts Payable. . . . . . . . . 54,580,240
23. Materials and Supplies - Othcr P 37,362,331 |51, Cwrrent Maturities Long-Term Debt . . ., 0
24, Prepayments. . . e e 1,937,565 {52. Current Maturities Long-Term Debt-Rural Devel 0
25. Other Current and Aurued Asscts . . 174,412 153. Current Maturitics Capital Leases. . . ., 0
26. Total Current and Accrued Assets (15 th|u25) P 222,629,603 |54, Taxes Acerned . . . . . e e 356,366

55, Interest Acorued « . . . 0 o . L 10,809,483
27. Unamortized Debt Dise. & Extraord. Prop. Losses 2,898,455 [56. Other Current & Accrued Liabilities . . . . 4,425,033
28. Regulatory Assets. . . . . .« o« . . 0 157, Total Current & Accrued Lnblllues (49 thru 56) . 70,171,122
29, Other Deferred Debits. . . e e e e 35,871 |58, Deferred Credits . . . . e e e 0
30. Accumulated Deferved Income Taxes . . . 0 159, Accumniated Deferred Income lm«u e e e 0
31. Total Assets & Other Debits (5+14+26 thru 30) . 2,692,238,635 |60. Total Liabilities and Other Credits

(38+45+48+57 thrus9) . . . . . . 2,692,238,635

SECTION C. NOTES TO FINANCIAL STATEMENTS

THE SPACE BELOW [S PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT.
(IF ADDITIONAL SPACE IS NEEDED, USE SEPARATE SHEET.)

Interest, other applicable financing costs, and interest eavnings on the canceled Smith Station Project were $414,403.39 in October 2008, and
$4,142,919.90 year-to-date.

East Kentucky Power provides steam service to Inland Container, a recycle papermill adjacent to East Kentucky Power's Spurlock generating
station near Maysville, Kentucky. The steam is sold wholesale to Fleming Mason RECC. For reporting purposes, steam is converted to equivalent
demand and energy sold and generation produced, using British Thermal Units and a moving twelve-month weighted average heat rate,

October 2008 Demand\MMBTU  336.600 Energy\MMBTU  194,765.20
Year-to-date Energy\MMBTU  2,014,976.30

*This computer-generated data form is identical in form and substance to REA Forms 12a-i, "Operating Report - Financial," approved by the
Office of Management and Budget (OMB) under the OMB approval number 0572-0017.
REA FORM 12a (Rev.12-93) *Thisis a computer-generated form. PAGE2O0OF 2




USDA - REA BORROWER DESIGNATION
Kentucky 59 & 63 GT Favelte
OPERATING REPORT - FINANCIAL PERIOD ENDED REA USE ONLY
November 30, 2008
SFCTION B, BALANCE SHEET

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS

[. Totat Utility Plant In Serviee. . . . . 2,111,306,003 |32, Memberships, -~ . . o . . . . 1600 |
2. Construction Work in Progress . . . . . . 1091,798,854 |33. Patronage Capital N
3. Total Bty Plant (0+2y . . . . .« . 3.203,104,857 w. Assigned and Assignable . . . 165,660,310 |
4, Accum. Provision for Depreciation & Amort, . . . 778960,501 | b. Retived This Year . . .« . . . ] .
5. Net Utitity Plant @-4) . . . . .« . . 2424144356 | e Retived Prior Years .. . o oo 0 |
6. Non-titility Property -Net . . . . . . o . 80] d Net Pateovage Capital . . 0 o . . . 165,660,310 |
7. Investments in Subsidiary Companies . . . . . 0134 Operating Margins - Prior Years . . . . . (99,548,443)
$. Invest. In Assoc. Org, - Patronage Capital . . . . 978,248 135, Operating Marging - Curvent Year. . . . . (11,841,402)|
9, Invest. I Assoe. Org. - Other - General Funds . . _‘ﬁ_gg_gggﬁg_% 36. Non-Operating Mavgins L 1,705,189
10. Invest. In Assoc. Org, - Other - Non-Generad Funds . i 0 j37. Other Margins and Equities . . . . 15,402,008
11, Investments in Feonomic Development Prajects . - 0 |38. Tatal Margins & Equitics (32, 33d thru '57) .. 181,339.352 |
12, Other Investments. . .« . . - . . - 25,796,194 |39. Long-Term Debt - REA(Net) . . . . . 39,791,101 |
13, Special Funds . . . . . 26,167,176 |40. Long-Term Debt-FFB - RUS Guaranteed . . . . 1,632,499,605
t4. Total Other Property & Investments ((> thiru H) S 73,932,820 |41, Long-Term Debt-Other-REA Guaranteed . . . 0 0

42 LongTerm Debt-Other-(Net) . . . . . 792,441,265
15, Cash - General Fuads. . . . . . . . 727,662 {43, Long-Term Debt-RUS - Eeon Devel.(Net) . . 0
16, Cash - Construction Funds - Troustee . . . .. 500 {44. Payments - Unapplied (32,066.381)
17, Special Deposits . . . . . . e 425 145, Total Long-Term Debt (39 thrudd) . . . . 2,432,605.590
18, Temporary Investments . . .« . . . . 69,294,625 |46, Obligations Under Capital Leases - Noncurrent . 0
19. Notes Reecivable (Net) P i b Accumulated Opevating Provisions . . . 67,138,976
20. Accounts Receivable - Sales of Euergy (Nety . . .~ 71,331,208 |48, Total Other Noncurrent Liabilities (46 +47). . 67,138,976
21. Accounts Receivable - Other (Net). v« « . _’_._...___.J:Li:i‘z;l.‘. 49, Notes Payable . . . . . . . PR 0
22. Fuel Stoek . o R e 80,314,339 _S(). Accounts Payable. . . . . ,
23. Materials and Supplics - ()lhm e 37,014,954 |51, Current Maturities Long-Term DLI)( .
240 Prepayments. - .« . o« 1.696,071 152, Curvent Maturities Long-Term Debt-Rural Devel ) 0
25, Other Curvent and Acerued Assets .« .+ 261,423 |53, Current Maturities Capital Leasces . T
26. Total Corrent and Acerued Assets (15 hra 25) . . . 261,786,938 |54. Taxes Acerued .

.......... 55. Inferest Acerned . . . .,
27, Unamorfized Debt Dise. & Extraord, Prop, Losses . 2,766,339 156. Other Current & Accrued Liabilities
28, Regulatory Assets. . .« .« . 0 ]57. Total Current & Accrued Liabilities (49 thra S(») .
29. Other Deferved Debits . . e e 35,871 |58, Deferved Credits .
30. Accumulated Deferved tncome Taxes « o o . . 0 159, Accamulated Deferred lucome ld\t.‘
31. Total Assets & Other Debits (3414426 thru 30) . 2,762,666,324 160. Total Liabilities and Other Credits

(38+45+48+57 thru 59y . . . . . . 2,762,606,324 |
SECTION C.NOTES TO FINANCIAL STATEMENTS

FHE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT.
(HF ADDITIONAL SPACE IS NEEDED, USE SEPARATE SHEELT.)

Tuterest, other applicable financing costs, mud fnterest earnings on the canceled Smith Station Project were 3414,410.61 in November 2008, and
$4,557.330.51 year-to-date.

East Kentucks Power provides steam seevice (o Inland Container, a reeycle papermill adjacent to East Kentucky Power's Spurlock generating
station near Maysville, Kemtucky. The steam is sofd wholesale to Fleming Mason RECC, For reporting purposes, steam is converted to equivalent
demand and energy sold and generation produced, using British Thermal tnits and a moving Gvelve-month weighted average heat rate.

November 2008 Demand\WIMBTU - 359.000 FnergWMMBTU - 205,664.50
Yoear-to-date Fnerg AMMBTU  2,220,640.80

#This computer-generated data form is identical in form and substance to REA Forms 12a-i, "Operating Report - Financial," approved by the
Office of Management and Budget (OMB) under the OMB approval number 0572-0017.

REA FORM 122 (Rev. 12-93)  #*This is a computer-generated form, PAGE 2QF 2



USDA - REA BORROWER DESIGNATION
Kentucky 59 & 63 GT Fayette
OPERATING REPORT - FINANCIAL PERIOD ENDED REA USE ONLY
December 31, 2008
SECTION B. BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS

1. Total Utility Plant In Serviee. . . 2,119,371,789 132, Memberships, ~ . . . . - 1,600
2. Construction Work in Progress . . .+ .« 1,131,657,318 [33. Patronage Capital
3, Total Utility Plant (1 +2) .+ + .+ o+ .+ 3,251,029,107 |  a. Assigned and Assignable . . . . . 174,966,536
4. Accan. Proviston for Depreciation & Amort, . . 780,846,487 b. Retived ThisYear . . .« « .+ + 0
S, NetUtlllty Plant (3-4) . .+ .« .+ + .+ 2,470,182,620 | c. Retived Prior Years . . . .+ . .« 0
6. Nou-Utility Property ~Net .+« + « « + 820 | d.NetPatronage Capital. . . . . . . 174,966,536
7. Investments in Subsidiary Companies . .+ . 0 |34, Operating Margins - Prior Years . . . . 0
8. Invest. in Assoc, Org, - Patvonage Capital .+ . 978,248 |35. Operating Margins - Current Year, . . 0
9, Invest. In Assoc, Org. - Other - General Funds . . 21,052,007 |36, Non-Operating Margins . . . . . . 0
10. Ynvest. In Assoc. Org, - Other - Non-General Funds . 0 |37. Other Margins and Equitles . . . . ., 13,355,634
11, Investments in Economic Development Projeets « . 0 |38. Total Margins & Equities (32, 33d thru 37) , 188,323,770
12, Other Investments. .+« + « « 25,837,350 |39, Long-Term Debt-REA(Net) « .« .+ 36,012,555
13, SpecialFunds  + .+« o« 4 26,317,998 {40. Long-Term Debt-FFB -« RUS Guaranteed. . . . 1,577,174,963
14, Total Other Property & Investments (6 thru 13) . 74,186,423 [41. Long-Term Debt-Other-REA Guaranteed . . 0

42, Long-Term Debt-Other-(Net) . . .+ . . 774,269,078
15, Cash-General Funds. . . . . . . 558,194 |43, Long-Term Debt-RUS - Econ Devel.(Net) . 0
16, Cash - Construction Funds - Trustee . . f 500 |44, Payments - Unapplied {478,832)
17, Special Deposits . . . . . . . 425 |45. Total Long-Term Debt 39 thrudd) . . . . 2,386,977,764
18, Temporary Investments . .+ + .+ « .+ 54,319,625 |46, Obligations Under Capital Leases - Noncurrent 0|
19, Notes Recefvable (Net) . . . . . 0 {47, Accumulated Operating Provistens . ., . . 74,126,160
20. Accounts Receivable - Sales of Energy (th) 79,975,071 |48. Total Otlier Noncurrent Liabilitles (46 +47). 74,126,100
21. Accounts Receivable- Other (Net), . .« .+ « 1,087,622 |49, Notes Payable . . .+ + . .+ .« .+ . ]
22, FuelStock . . « + .+ .« o« o 76,725,578 |50, Accounfs Payable. . . . e 80,667,121 ‘
23, Materials and Supplles-Other . . . .+ . 37,981,862 |51, Current Maturities Long—Term Debt [N 71,995,143
24, Prepayments. . . . .« 1,380,882 |52, Current Maturities Long-Term Debt-Rural Devel 0|
25. Other Current and Acerued Assets .+« « .+ 310,019 153, Current Matuvitics Capital Leases. 0
26. ‘Total Current and Acerued Assets (15 thru 25) . 252,339,778 |54, Taxes Acorued . « + « o .+ . 227,913

55, Tuterest Aecrued . .+ . . .« . 4,394,829 |
27. Unamortized Debt Dise, & Extraord, Prop. Losses . 2,934,555 |56, Otlier Current & Acerued Liabilities 5,267,803
28, Regulatory Assets. .« « « .+« . . 12,301,196 |57, Total Curvent & Accrued Liabilities (49 thru 56) . 162,552,809
29, Other Deferred Debits, . . 35,871 |58, Deferred Credits .+« «  « o v . 0
30. Accumulated Deferved Income Taxes . . . 0 [59. Accumulated Deferred Income Taxes .« . . . 0
31, Total Assefs & Other Debits (5+14+26 thru 30) . 2,811,980,443 |60, Total Liabltitles and Other Credits

(38+45+48+57 thru89) . . . . . . 2,811,980,443

SECTION C. NOTES TO FINANCIAL STATEMENTS

THE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT.

(¥ ADDITIONAL SPACE IS NEEDED, USE SEPARATE SHEET.)

Interest, other applicable financing costs, and Interest earnings on the canceled Smith Station Project were $426,575.57 in December 2008, and

$4,983,906.08 year-to-date.

East Kentucky Power provides steam service to Inland Container,  recycle papermili adjacent to East Kentucky Power's Spurlock generating
station near Maysville, Kentucky, The steam is sold wholesale to Fleming Mason RECC. For reporting purposes, steam is converted to equivalent
demand and energy sold and genevation praduced, using British Thermal Units and a moving twelve-month weighted average heat rate.

December 2008 Demand\MMBTU 362,100
Year-to-date

Energy\MMBTU
EnergyWMBTU

226,926.10
2,447,566.90

*Tlhis computer-generated data form is tdentleal in form and substance to REA Forms 12a-i, "Operating Report - Financial," approved by the
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SECTION B. BALANCE SHEET
, ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1. Total Utility Plant In Service, . . . .+ .+ 2,319,675,838 |32, Memberships. . . . . . . . . — 1,600
2. Construction Workin Progress . . . . . . 934,924,072 [33. Patronage Capital .
3. Totad Uty Plant 1+2) . . .« .+ . . . 3,254,599,910 A, Assigned and Assignable . ., . 174,966,536
4, Accum, Provislon for Depreciation & Amort, . . . 784,873,006 b.Retired This Year . . . . . . . 0
5. Net Utility Plant 3-4) . . . . .+ .+ .+ . 2,469,726,904 ¢, Retived Prior Years . . . . . . . 0
6. Non-Utility Property -Net ., . . « o+ « 820 d. Net Patronage Capital, . . . . . . 174,966,536 |
7. Investments In Subsidiary Companies . . . . . 0 |34, Operating Margins - Prior Years . . . . . 9,420,351
8. Invest. In Assoc. Org. - Patvonage Capital . . ., 978,248 |35, Operating Margins - Current Year, , . . 1,981,920
9. Invest, In Assoc, Org. - Other - General Funds « . 28,216,651 [36. Non-Operating Margins . . . . ., . 13,226,043
10. Invest, In Assoc, Org. - Other - Non-General Funds , 0 137, Other Margins and Equities . . ., N 0
11. Investments in Economic Development Projects . 0 {38, Total Margins & Equitics (32, 33d thra 37) . 199,596,450
12, Other Investments. . «  «  + +  « . 25,727,804 |39, Long-Term Debt «-REA (Net) . . . . . 39,525,955 |
13, Special Runds . .« v« o+« o 26,244,393 |40. Long-Term Debt-FFB - RUS Guaranteed. . . . 1,628,991,822
14, Total Other Property & Investiments (6 thru 13y . 81,167,916 |41, Long-Term Debt-Other-REA Guaranteed . . . 0
42. Long-Term Debt-Other-(Net) . . . . . 847,904,456
15. Cash - General Funds. . . Ce 679,486 143. Long-Term Dcbt-RUS - Econ Devel(Net) . . 0
16. Cash - Construction Funds « Trustce e N 500 {44, Payments - Unapplicd (480,289
17. SpectalDeposits .+« . . . . . . 425 [45, Total Long-Term Debt 39 thrudd) . . . . 2,515,941,944
18, Temporary Investments ., . . . . . . . 103,258,625 {46, Obligations Under Capital Leases - Noncurrent . 0
19, Notes Receivable (Net) . . . .o 0 {47. Accumulated Operating Provisions ., . ., . 74,333,479 |
20, Accounts Receivable - Sales of Energy (Net) o 91,159,251 {48, Total Other Noncurrent Liabilities (46 +47). . 74,333,475
21. Accounts Recelvable-Other (Net). . . . . . 1,116,060 |49. NotesPayable . . . . . . . . . 0
22, FuelStock « . v+« v o« o 66,305,284 {50. Accounts Payable, . . . . . . . . 61,549,896
23. Materlals and Supplies-Other .+ . .« 38,320,192 (51, Current Maturities Long-Term Debt , ., . 0
24, Prepayments. « .+ .« o« e 0 . 1,061,472 |52, Current Maturities Long-Term Debt-Rural Devel 0
25, Other Current and Accrued Assets .+« + 393,207 |53. Current Maturities Capital Leases. . . . 0
26, Total Current and Accrued Assets (15 thru25) . ., 302,294,502 |54, Taxes Accvued . . . . . . . . 930,269
55. Inferest Accvuwed ., . . . . . . . . 10,821,192
27, Unamortized Debt Disc. & Extraord, Prop. Losses 2,688,894 (56, Other Current & Accrued Linbilitles . . . . 5,042,053
28. Regulatory Assets, . . . . . . . . . 12,301,196 [57. Total Current & Acerued Liabilities (49 thru 56) . 78,343,410
29, Other Deferred Debits. ., e e 35,871 |58, Deferred Credits . . + + . , . 0
30. Acceumulated Deferred Tncone T‘ues . . 0 159, Aecumulafed Deferved Tncome Taxes . . . ]
31, Total Assets & Other Debits (5+14+26 tln u 30) . 2,868,215,283 {60, Total Liabtlitles and Othier Credlts
(38+45+48+57 thrus9) . . . . . . 2,868,215,283

SECTION C.NOTES TO FINANCIAL STATEMENTS

THE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT.
(IF ADDITIONAL SPACE IS NEEDED, USE SEPARATE SHEET.}

Intevest, other applicable financing costs, and interest earnings on the canceled Smith Statlon Project were $418,712.09 in January 2009, and
$418,712.09 year-to-date.

East Kentucky Power provides steam service to Inland Container, a recycle papermill adjacent to East Kentucky Power's Spurlock gencrating
station near Maysville, Kentucky. The steam Is sold wholesale to Fleming Mason RECC, For reporting purposes, steam Is converted to cequivalent
demand and energy sold and generation produced, using British Thermal Units and 2 moving twelve-month welghted average heat rate,

January 2009 Demand\MMBTU 359,700 Energy\NMBTU  206,348.20
Year-to-date Energy\WMIMBTU  206,348.20

*This computer-generated data form Is tdentical in form and substance to REA Forms 12s-l, "Operating Report - Finaucial,” approved by the




