| g EASTKENTUCKY POWER COOPERATIVE

REGEIVED

JAN 0§ 2009

BLIC SERVIGE
P OMMISSION

January 8, 2009

Mr. Jeff Derouen
Executive Director
Public Service Commission

211 Sower Boulevard
Frankfort, Kentucky 40602

Re: PSC Case No. 2008-00409
Dear Mr. Derouen:

Please find enclosed for filing with the Commission in the above-referenced case an
original and nine copies of the responses of East Kentucky Power Cooperative, Inc.
(“EKPC”) to the Commission Staff’s Second Data Request, dated December 16, 2008.
An original and nine copies of EKPC’s Responses to the First Data Request of Kentucky
Industrial Utility Customers, Inc. (“KIUC™), and the Attorney General’s (“AG™) Initial
Requests for Information, both dated December 15, 2008, are also enclosed.

_ Very truly yours,

David . Smart
General Counsel
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COMMONWEALTH OF KENTUCKY JAN 0 g 2009
PUBLIC SERVICE
BEFORE THE PUBLIC SERVICE COMMISSION COMMISSION
IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.
OF EAST KENTUCKY POWER ) 2008-00409
COOPERATIVE, INC. )
CERTIFICATE
STATE OF KENTUCKY )

)
COUNTY OF CLARK )

James C. Lamb, Jr., being duly sworn, states that he has supervised the preparation of
the responses of East Kentucky Power Cooperative, Inc. to the Kentucky Industrial Utility
Customers, Inc. First Set of Data Requests in the above-referenced case dated December 15,
2008, and that the matters and things set forth therein are true and accurate to the best of'his

knowledge, information and belief, formed after reasonable inquiry.

\ A

\

W

Subscribed and sworn before me on this (o

day of January, 2009.

Bt
NotaryPtib

My Commission expires: M A 009
J




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.
OF EAST KENTUCKY POWER ) 2008-G0409
COOPERATIVE, INC. )
CERTIFICATE

STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Craig A. Johnson, being duly sworn, states that he has supervised the preparation of
the responses of East Kentucky Power Cooperative, Inc. to the Kentucky Industrial Utility
Customers, Inc. First Set of Data Requests in the above-referenced case dated December 15,
2008, and that the matters and things set forth therein are true and accurate to the best of his

knowledge, information and belief, formed after reasonable inquiry.

77

Subscribed and sworn before me on this "\'bk day of January, 2009.

LY

Notary Pébﬁc S SE’

My Commiission expires: M& 3 aOOS]



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.
OF EAST KENTUCKY POWER ) 2008-00409
COOPERATIVE, INC. )
CERTIFICATE

STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Robert M. Marshall, being duly sworn, states that he has supervised the

preparation of the responses of East Kentucky Power Cooperative, Inc. to the Kentucky

Industrial Utility Customers, Inc. First Set of Data Requests in the above-referenced case

dated December 15, 2008, and that the matters and things set forth therein are true and

accurate to the best of his knowledge, information and belief, formed after reasonable

- N Z
Subscribed and swom before me on this [9%9“ day of January, 2009.

Notary gﬁ Eﬁls i; | 5

My Commission expires: ML Q & 009

inquiry.




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES )} CASE NO.
OF EAST KENTUCKY POWER ) 2008-00409
COOPERATIVE, INC. )
CERTIFICATE

STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Frank J. Oliva, being duly sworn, states that he has supervised the preparation of the
responses of East Kentucky Power Cooperative, Inc. to the Kentucky Industrial Utility
Customers, Inc. First Set of Data Requests in the above-referenced case dated December 15,
2008, and that the matters and things set forth therein are true and accurate to the best of his

knowledge, information and belief, formed after reasonable inquiry.

fm///. O,

Subscribed and sworn before me on this lo.‘&" day of January, 2009.

My Commission expires: wm_ % Q009
M Fi



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.
OF EAST KENTUCKY POWER ) 2008-00409
COOPERATIVE, INC. )

CERTIFICATE
STATE OF KENTUCKY )
)
COUNTY OF CLARK )

William Steven Seelye, being duly sworn, states that he has supervised the
preparation of the responses of East Kentucky Power Cooperative, Inc. to the
Kentucky Industrial Utility Customers, Inc. First Set of Data Requests in the above-
referenced case dated December 15, 2008, and that the matters and things set forth
therein are true and accurate to the best of his knowledge, information and belief,

formed after reasonable inquiry.

Subscribed and sworn before e on this joﬁday ofé‘ecember, 2008.

Notary ?Fl?glg % i 5

My Commission expires: @MMNQ,% Q , = ()Dq




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.
OF EAST KENTUCKY POWER ) 2008-00409
COOPERATIVE, INC. )
CERTIFICATE

STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Ann F. Wood, being duly sworn, states that she has supervised the preparation of the
responses of East Kentucky Power Cooperative, Inc. to the Kentucky Industrial Utility
Customers, Inc. First Set of Data Requests in the above-referenced case dated December 15,
2008, and that the matters and things set forth therein are true and accurate to the best of her

knowledge, information and belief, formed after reasonable inquiry.

Ly F b

Subscribed and sworn before me on this zo.w“day of January, 2009.

Notary ﬁﬁi& % fj
My Commission expires: @gggﬂ Q,ga N A009




COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:

GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.
OF EAST KENTUCKY POWER ) 2008-00409
COOPERATIVE, INC. )

RESPONSES TO FIRST SET OF DATA REQUESTS OF
KENTUCKY INDUSTRIAL UTILITY CUSTOMERS, INC,
TO EAST KENTUCKY POWER COOPERATIVE, INC,
DATED DECEMBER 15, 2008






KIUC Request 1

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 1
RESPONSIBLE PERSON: William Steven Seelye
COMPANY: East Kentucky Power Cooperative, Inc,
Request 1, Please provide an electronic copy (in excel format with formulas

intact) of each of the exhibits of Company witness Steven Seelye. (This request includes

exhibits 6 and 7, the functional and class cost of service studies).

Response 1. Please see the Seelye Exhibits on the attached CD Response 29 to
Attorney General’s First Data Request.






KIUC Request 2

Pagel of 2
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2608-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 2
RESPONSIBLE PERSON: William Steven Seelye/Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 2. Please provide a full reconciliation (with explanation) of each of

the following three amounts:

1} The amounts in accounts 501, 509, 547, 555

2) The Pro-Forma Operating Revenue Adjustments “To Remove
Base Fuel Revenue” and “To Remove FAC Revenue”

3) The Adjustments to Operating Expenses “To Remove Fuel
Expense Recoverable Through FAC” and “To Remove Purchased Power Expense

Recoverable Through the FAC”

Response 2. 1-3. A reconciliation of amounts in accounts 501, 547, and 555
to the referenced FAC operating revenue and expense adjustments is included on page 2

of this response. Note that account 539 is not applicable to the FAC.



501
501
501
501
501
501
501
501
501
501
501
501
501

547
547
547
547
547

585

50120 Fuel Coal Dale
50121 Fuel Qil Dale
50130 Fue! Coal Cooper
50131 Fuet Oil Cooper
50141  Fuel Coal Splk 1
50142 Fuel Coal Splk 2
50144 Fuel Coal Gitbert
501445 Fuel Coal Splk 4
50145 Fuel TDF Gilbert
50146 Fuel Oil Splk 1
50147 Fuel Oil Splk 2
50148 Fuel Qil Gilbert
50149 Fuel Qil Splk 4

54710 Fuel Diesel Genr Cooper

54711 Fuet CT Oll

54712 Fuel Diesel Genr Cagles

54721 Fuel CT Gas

54761 Fuel Landfill Gas/Meth Gas

Subtotal

Less: Fuel Handling Expense

34,506,418
698,694
62,043,719
564,588
69,280,765
117,473,328
51,835,515
47,343,357
B2279
471,366
555,066
548,066
555,966

386,058,027

4,400
4,813,001
2,000
36,246,427

Less: Fuel Costs Assigned to Off-
System Sales

Fuel Costs Recoverable Through FAC

55500 Purchased Power
Assigned to Forced Outages
Purchased Power Recoverable Through the FAC
as adiusted based on Commission Staff Second
Pata Request 25b
Total FAC-Related Expenses
FAC Base Rate Revenue
FAC Billings
Total FAC-Related Revenue

A-B

40,878,558
426,937 485

14,327,494

9,168,189

KIUC Response 2(1-3)

Source:
Source;
Source;
Source:
Source:
Source:
Source:
Source:
Source:
Source:
Source:
Source:
Source:

Source:;
Source:
Source:
Source:
{287.270) Source:

Page 2 of 2

Application Volume 5, Tab 48
Application Volume 5, Tab 48
Application Volume 5, Tab 48
Apptication Volume 5, Tab 48
Application Volume 5, Tab 48
Application Volume 5, Tab 48
Application Voiume 5, Tab 48
Application Volume 5, Tab 48
Application Velume 5, Tab 48
Application Volume 5, Tab 48
Application Volume 5, Tab 48
Application Volume 5, Tab 48
Application Volume 5, Tab 48

Application Volume 5, Tab 48
Application Volume 5, Tab 48
Application Volume 5, Tab 48
Application Volume 5, Tab 48
Application Volume 5, Tab 48

Eames Exhibit 1, Line 26

403,441,802

64,242,370

10,000,000

54,242,370

457,684,172

360,719,383
108,692,230

459,411,613

Seelye Exhibit 2, Schedule 1 .01

Seelye Exhibit 2, Schedule 1 01

Source: Application Volume 5, Tab 48

See Response to KIUC 4

Revised Seelye Exhibit 2, Scheduie 1 03

A

Seelye Exhibit 2, Schedule 1 01
Seelye Exhibit 2, Schedule 1.01
B

{1,727,441) Represents Lag in Recovery







KIUC Request 3

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 3
RESPONSIBLE PERSON: William Steven Seelye
COMPANY: East Kentucky Power Cooperative, Inc.
Request 3. Please explain the basis for classifying $8,143,096 of expenses in

accounts 920 through 935 as “Production Energy.” For each A&G account (for example,
920) in which a portion of the expense has been classified as Production Energy, please

provide a narrative explanation for the classification.

Response 3. The A&G accounts are functionally assigned and classified on the
basis of (i) functionally assigned and classified labor expenses, (i1} functionally assigned
and classified total utility plant, or (i11) functionally assigned and classified general plant.
A portion of each A&G account that was functionally assigned and classified on the basis
of labor expenses (specifically, Accounts 920, 921, 923,925, 926, 929, and 930} was
classified as energy-related because a portion of total labor expenses was classified as
energy-related. In particular, production operation and maintenance labor expenses were
classified as either energy-related or demand-related in accordance with the FERC
predominance methodology. See response to Staff-33 for a description of the FERC

predominance methodology.






KIUC Request 4

Pagelof 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 4
RESPONSIBLY, PERSON: William Steven Seelye/Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Reguest 4. Please provide a discussion of the methodology used to develop

the “Purchased Power Assigned to Forced Outages” amount of $10,000,000 (Seelye
Exhibit 2). Also provide all supporting workpapers used ta develop the monthly amounts

shown in the Exhibit.

Response 4. Please see Response 37a. Because it is impossible to predict when

forced outages will occur, the $10 million was spread evenly over 12 months.






KIUC Request 5

Page 1 of 3
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 5
RESPONSIBLE PERSON: William Steven Seelye/Ann F. Wooed/Frank J. Oliva
COMPANY: East Kentucky Power Cooperative, Inc.
Reguest 5. Please provide all supporting workpapers used to develop the test

year “Total Purchased Power™ amount of $64,242,370 (Seelye Exhibit 2). Please provide
an explanation of the classification of this expense as 100% energy related. Please
include the projected on-peak and off-peak prices comprising the forecasted purchase

expense.

Response 5. There were no demand charges projected during the forecast test

period; therefore, “Total Purchased Power” was classified as 100% energy related.

Please see the workpaper used to develop test year “Total Purchased Power” on pages 2

and 3 of this response.



June

July

Algust

September

October

November

December

SEPA

Greenup Hydro
Story Go. Wind
Forced Outage Purch
OTHER

SEPA

Greenup Hydro

Story Co. Wind
Forced Outage Purch
OTHER

SEPA
Greenup Hydro
Story Co. Wind

Forced Outage Purch.

OTHER

SEPA
Greenup Hydro
Story Co. Wind

Forced Outage Purch.

OTHER

SEPA

Greenup Hydro

Story Co. Wind
Forced Outage Purch
OTHER

SEPA
Greenup Hydro
Story Co Wind

Forced Outage Purch.

OTHER

SEPA
Greenup Hydro
Story Co. Wind

Forced Outage Purch.

OTHER

kWh

kKWh - 19,682,000.00
kWh - 26,272,000.60
KWh - 1,856,000 00
kWh - 10,000,000.00
kWh - 14,781,000.60
72,701,000.00

kKWh - 26,555,000.00
kWh - 30,179,000 00
kWh - 1,778,000.00
kKWh - 10,000,000.00
kWh - 23,653,000.00
92,065,0600.00

kWh - 20,881,000 00
kKWh - 30,242,000 00
kKWh - 1,715,000.00
kWh - 10,000,000.00
kWh - 25,443,000.00
§8,281,000.00

kWh - 18,969,000.00
kWh - 28,058,000.00
kWh - 2,190,000.00
kWh - 16,000,000 .00
kWwh - 12,904,000.00
73,121,000 00

kWh - 15,124,000.00
kWi - 27,340,000 00
kWh - 3,107,000 00
kWh - 10,000,000.00
kWh - 14,099,000.00
69,670,000 00

kWh - 16,641,000 00
kwh - 26,215,000 00
kWh - 2,804,000.00
kwh - 10,000,000 00
kWh - 87,414,000.00
143,074,000.060

kWwh - 25,877,000.00
kWh - 23,947,000.00
kWh - 3,446,000 .00
kWh - 10,000,000.00
kWh - 66,870,000.00

130,140,000 00

Rate

0.01267
0.0555002
0.0456933

0.08333
00839671

0 01267
0.0654996
0045712
008333
0.1015092

001267
60555007
0.645698
0.08333
0.0824778

0.01267
(.05655

0 0457064
0.08333
00743377

001267
0.0555004
0.0456975

0.08333
00657328

G.01267
0.0554997
0 0456969

0.08333
0.0555614

001267
00555005
0.0456997

0.08337
00730574

KIUC Request 5
Page 2 of 3

Purchased Power
Expense

249,498

1,458,101

89,376

833,300

1,241,118

3,871,393

336,452
1,674,822
81,276
833,300
2,390,846

5,316,796

264,562
1,678,452
78,372
833,300
2,352,913

5,207,599

240,337
1,612,719
100,097
833,300
959,254

3,745,707

191,621
1,517,381
141,982
833,300
826,767

3,611,051

210,841
1,454,925
128,134
833,300
4,856,844

7,484,044

327,862
1,329,070
157,481
833,700
4,885,348

7,533,462



January

February

March

April

May

Totals

SEPA

Greenup Hydro

Story Co. Wind
Forced Qutage Purch
OTHER

SEPA

Greenup Hydro
Story Co. Wind
Foreced Outage Purch
OTHER

SERPA
Greenup Hydro
Story Co. Wind

Forced QOutage Purch.

OTHER

SEPA
Greenup Hydro
Story Co. Wind

Forced Qutage Purch.

OTHER

SEPA
Greenup Hydro
Story Co. Wind

Forced Qutage Purch

OTHER

kWh

kWh - 31,640,000 00
KWh - 21,122,000.00
kWh - 4,244,000 00
kWh - 10,000,000 00
kWh - {17,801,000.00
184,807,000 00

kWh - 21,543,000 00
kWh - 19,073,000.60
kWh - 3,137,000.00
kWh - £0,000,000.00
kWh - 71,543,000.00
125,296,000 00

kWh - 24,348,000 00
KWh - 21,140,600 00
kWh - 3,615,000.00
kWh - 10,000,000 .00
kWh - 22,280,000.00
81,384,000 00

KWh - 20,918,000.00
kWh - 23,347,600 .00
kWh - 3,404,000.00
kwh - 10,000,000.00
kKWh - 17,476,000.00
75,145,000.060

kWh - 15,526,000.00
kwWh - 24,194,000 00
kWh - 2,692,000.00
kwh - 10,080,600.00
kWh - 15,770,000.00

68,182,000.00

1,203,866,000.00

Rate

001267
$.05549595
D 0465589

008333
00587065

0.01267
0.0555001
0.0465534

0.08333
0.0658916

0.01267
0 0555008
00465629
( 08333
0.0735986

0.01267
0 0555005
00465614
0.08333
00627397

001267
00554908
00465605

008333
0 0566226

KIUC Request 5
Page 3 of 3

Expense

400,879
1,172,260
197,596
833,300
6,680,082

0,284,118

272,850
1,058,553
148,038
833,360
4,714,083

7,024,924

308,502
1,173,287
168,325
833,300
1,839,777

4,123,190

265,031
1,295,770
158,495
833,300
1,096,439

3,649,035

196,714
1,342,762
125,341
833,300
882,938

3,391,056

64,242,375







KIUC Reqiiest 6

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 6
RESPONSIBLE PERSON: Frank J. Oliva
COMPANY: East Kentucky Power Cooperative, Inc.
Request 6. Is it the Company’s position that it will not incur any capacity

related costs associated with purchased power during the forecasted test year? If'so,

please explain.

Response 6. EKPC does incur demand-telated capacity or option costs
associated with purchased power, when such purchases provide an economic alternative
to potentially high-cost generation or energy purchases. The vast majority of EKPC’s

power purchases are energy-related charges and are shown as such in the budget.






KIUC Request 7

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 7
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 7. During the most recent 36 month period, did EKPC incur any

purchased power expenses based on a capacity or kW demand charge. If so, please
provide each and every such purchase, the amount of the total purchase, the dollar portion
associated with capacity or kW demand, the dollar portion associated with energy, the

kW demand purchased, the MWh purchased and the date of the purchase.

Request 7. The detail of EKPC purchases for the period December 2005~

November 2008 is included on the attached CD






KIUC Request 8

Page 1 of 2
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 8
RESPONSIBLE PERSON: James C. Lamb
COMPANY: East Kentucky Power Cooperative, Inc.
Request 8. Please provide, by month for the test period, the Company’s

expected load and capability balance. This should include, at a minimum, owned
generation resources, firm purchases, sources of load (sales to members, firm off-system

sales, etc.) and the reserve margin.

Response 8, Please see page 2 of this response.



KIUC Request 8

Page 2 of 2
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KIUC Request 9

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 9
RESPONSIBLE PERSON: William Steven Seelye
COMPANY: East Kentucky Power Cooperative, Inc,
Request 9. Please provide all supporting workpapers and documents used to

develop the assumed $550 per kW installed cost of peaking capacity used in the

development of the interruptible rate credit, as shown in Seelye Exhibit 8.

Response 9. The $550 per kW estimate was determined by applying a 10
percent escalating rate to the overnight cost of a conventional combustion turbine
(including contingencies) of $500 per kW reported in the Energy Information
Administration's (EIA's) Electricity Market Module report released in June 2008.
Attached 1s a copy of the relevant page from the EIA report.



KIUC Request &
Attachment
Page 1 of 1

Table 38. Cost and Performance Characteristics of New Central Station Electricity Generating Technologies

- Comingency Facloes -0

Heatrate |

: S ‘Onfine :'.':éi'ia Contingoncy.. Oplimism - MR 2“;;;
- Jechrology - S Yearl s mWy S Paclort T Fagler U W) (BlulWh) (Brulie) |
Serbbad Coal Naw’ 20%1 60D 4 1434 167 105 1.534 446 26 79 .200 B 740
Inlegrated Ceal-Gasification
Gombined Cycte (1GCCY 2011 550 4 1657 107 140 1772 284 37 62 8.765 7.450
’Ssi’;:’;i’:rif;z"” 2011 380 4 2362 107 103 2537 432 27 10781 B30T
Conv Sas!Oil Comb Gycle 010 250 3 683 105 160 747 201 1214 7186 6.600
Adv GasiOll Comb Gycle (CG) 2010 400 3 654 108 100 706 185 1138 6.752 £.333
ADY CC wilh Carbon
Sequaslration 2010 400 3 1.254 108 104 1.400 286 1636 6613 7.453
Conv Combustion Turbine® 2008 160 2 476 105 100 500 347 178 MBI 0450
Adv Combustion Turbine 2009 230 2 450 105 100 473 308 024 92y 8.550
Fuei Calls 010 10 3 4553 105 110 5.374 4662 550 7.30 6.960
Advanced Nuclear 2096 1350 8§ 2,143 110 108 2475 048 6605 10400 10400
Distributed Generation -Base 2008 5 2 972 108 100 1023 593 15 5% 8200 8500
Distributed Generation -Peak 2040 2 3 1.168 105 100 1.287 693 1558 857 950D
Siomass 2013 80 4 2,490 107 105 2809 653 6270 8911 8911
MEW - Landfill Gas 2610 30 3 1773 107 140 1.897 o0 11915 13648 13548
Geotirarmai ™? 21 5D 4 1.057 105 100 1.110 000 16098 35376 33729
Gonvantional Hydropower’ 2013 500 4 1440 110 140 1.55% 34 13 58 10.022 no0z2
Wind 2010 50 3 1340 107 100 1434 000 20648 10022 10422
Wind Oitshore 2041 160 4 2547 110 103 2472 000 8705 19022 10022
Sotar Thermal” 2010 100 3 3469 107 100 3744 Gao 5524 .02z 822
Photovaliald 2009 5 2 5,960 108 1,00 5,649 0.00 1137 10022 10022
s e

'Online year represents the first year that 2 new unit could be completed, given an order date of 2007

A contingency allewance is defined by the American Association of Cest Engineers as the “specific provision for unforeseeable
elements if cosls within a defined project scope; paricularly importent where previous experience has shown that unforeseeable
evenls which will increase costs are likely to ocour ™

*The technological oplimism factor is applied to the first four units of a new, unproven design | reflects the demonstrated fendency
to underestimate actual costs for a first-of-a-kind unit

*Overnight capital cost including contingency factors. excluding regional mulipliers and leaeing effects. Interest charges are also
exciuded These represent costs of new projects inittated in 2007

*0&M = Operations and maintenance

®Far hydro. wind. and solar technologies. the heatrale shown represents the average healrate for conventional thermal generalion
as of 2006. This is used for purposes of calculating primary energy consumption dispiaced for these resources. and does nol imply
an estimale of their aclual energy conversion efficiency

7Capilai costs are shown before investment lax credits are applied
®Combustion turbine unils can be buiit by the model prior to 2009 if necessary to meet & given regien's reserve margin

9Bacause geothermal and hydro cost and perfermanca characteristics are specific for each site, the table entries represent the cost
of (he least expensive plant that could be built in the Northwest Power Pool region. where most of the proposed sites are located

Sources: The values shown in this lable are developed by {he Energy information Adminjstration. Office of integrated Analysis and
Forecasting. from analysis of reporis and discussions with various sources frem industry, government. and the Department of
Energy Fuel Offices and Nalional Laboratories. They are not based on any specific technology model, but rather, are meant to
represent the cost and performance of typical plants under normal operaling conditions for each plant type  Key sources reviewed
are listed in the Notes and Sources’ seclion at the end of the chapter
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 10
RESPONSIBLE PERSON: William Steven Seelye/Frank J. Oliva
COMPANY: Fast Kentucky Power Cooperative, Inc.
Request 10. Please provide all supporting workpapers used to develop the

forecasted amount of off-system sales revenue in Seelye Exhibit 2

Response 10. Please see page 2 of this response.



June

July

Aupust

September

October

November

December

January

February

March

April

May

Source

Other Sales

Other Sales

Other Saies

Other Sales

Other Sales

Other Sales

Other Sales

Othe: Sales

Other Sales

Other Sales

Other Sales

Other Sales

EAST KENTUCKY POWER COOPERATIVE

Forecast Year - June 2009-May 2010
OFF-SYSTEM SALES

Kwh

37,252,000

28,995,000

30,683,000

36,829,000

28,333,000

6,293,000

6,903,000

9,617,000

10,708,060

28,948,000

23,452 000

19,479,000

Rate

0035766

0038626

0037796

0035617

0 035339

0 040301

0.0359466

0041422

0041024

0037871

(3036961

0037717

Revenue

1,332,340

1,119,946

1,159,704

1,311,731

1,001,815

253,615

272,436

398,354

439,280

1,096,284

866,814

734,687

KIUC Regquest 10
Page 2 of 2

Monthly Total

Kwh Revenue
37,252,000 1,332,340
28,995,600 1,119,946
30,683,000 1,159,704
36,829,000 1,311,731
28,333,000 1,001,815
6,293,000 253,615
6,903,000 272,436
9,617,000 198,354
10,708,000 439,280
18,948,000 1,096,284
23,452,000 866,814
19,479,000 734,687
267,492,000 9,987,006
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO., 2008-00409
FIRST DATA REQUEST RESPONSE

KIUC’S FIRST DATA REQUEST DATED 12/15/08

REQUEST 11

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc,

Request 11. Refer to the Company’s response to PSC-1-8.

Request 11a. Please provide a copy of all of the Company’s accounting policies,

procedures, and guidelines to the extent not provided in response to PSC-1-8, including,
but not limited to, accounting for outages, accounting for pension and other post-
retirement benefit expense, accounting for major maintenance that does not occur on

annual basis. If there are no responsive documents, please so state.

Response 11a. East Kentucky Power Cooperative adheres to the following

Statements of Financial Accounting Standards (SFAS) regarding accounting for pension

and other post-retirement benefit expense:

e SFAS 87 — Employers' Accounting for Pensions

e SFAS 88 — Employers' Accounting for Settlements and Curtailments of

Defined Benefit Pension Plans and for Termination Benefits

o SFAS 106 — Employers' Accounting for Postretirement Benefits Other Than

Pensions



KIUC Request 11
Page 2 of 3

e SFAS 132 - Employers' Disclosures about Pensions and Other Postretirement

Benefits-—an amendment of FASB Statements No. 87, 88, and 106

o SFAS 158 - Employers’ Accounting for Defined Benefit Pension and Other
Postretirement Plans-—an amendment of FASB Statements No. 87, 88, 106,
and 132(R)

Otherwise, there are no responsive documents in addition to those provided in response to

PSC-1-8.

Request 11b. Please provide a copy of all of the Company’s plant accounting
policies and procedures to the extent not provided in response to PSC-1-8, including, but
not limited to, list of retirement units, capital versus expense, capitalization of
engineering and administrative overheads, computation AFUDC and accounting for start
up costs and test generation revenues and costs. If there are no responsive documents,

please so state.

Response 11b. With regard to plant accounting policies and procedures covering

capital versus expense, miscellaneous tools, office furmture and equipment are

capitalized only if a particular piece costs over $5,000.

The following items should be charged to operation materials and supplies:

e Routine Operation Material & Supplies (2600}

e Janitorial Supplies (2600)

e Safety & First Aid Supplies (2600)

o Office Supplies (2600)

e Misc. Brochures and Books (not Subscriptions) (2600)
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e Records Management Supplies (2600)

e Photography Supplies (2600)

e Misc. Lab Supplies (2605)

e Small Tools & Equipment less than $5,000 each (2615)

e Office Equipment less than $5,000 each (2615)

e Office Furniture less than $5,000 each (2615)

e Computer Software, Software Upgrades, and Palm Pilots (2616)
o Personal/Laptop Computers less than $5,000 each (2617)

e Printers less than $5,000 each (2618)

o Printing Supplies (2620)

Attachment 1 provides definitions and the accounting treatment for materials and

supplies inventory, including sfock items, non-stock items, and capital spares.

Attachment 2 is Administrative Policy No. A024 — Capitalization of Interest During
Construction. This policy explains requirements of the Rural Utilities Service and which

projects to capitalize interest on during construction.

Otherwise, there are no responsive documents 1n addition to those provided in response to
PSC-1-8.
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East Kentucky Power Cooperative Page 1 of 1

Materials and Supplies Inventory
Definitions

Stock

Materials and supplies not put into immediate use or having a designated purpose and for
which physical accountability is necessary (i.e, knowing what parts we have, where they are,
how many we have, and how many we use). These include spare parts that may be hard-to-
get. Accounting treatment: charged out as used.

Non-Stoclg

(1) Consumables or routine operating supplies for which accountability is not essential. They
may be characterized as being less expensive than normal stock items, having a higher
turnover rate, and being easier to get. Examples include small tools, certain nuts and bolts,
janitorial supplies, lubricants, chemicals, and batteries. Accounting treatment: expensed in
the year purchased.

(2) Materials and supplies that are put to immediate use or have a designated purpose. If the
purpose is maintenance, the items are charged to expense as purchased. If the purpose is

construction, they are charged to work-in-progress.

Critical Spares

Those spares or spare parts for critical equipment (i.e., emergency items) Critical equipment
is equipment that, if it fails, will: (1) endanger health or safety, (2) affect generation or
transmission reliability, (3) have a high downtime cost, or (4) result in EPA or other
regulatory agency violations, Critical spares and spare parts may be further characterized as
being more expensive than normal stock items and having longer lead times and average
turnover intervals.

Non-Critical Spares

Materials and supplies not meeting the above definition. These include routine maintenance
parts.

Capital Spares

Those spares or spare parts meeting the following critera:

Meets the above definition for critical spares

Expensive - average unit cost of $10,000 or more

Not subject to normal periodic replacement - turnover rate of 0.167 or less (6 years or
more)

4. Not readily obtained - lead time of 6 months or longer

(VRIS

Accounting treatment: depreciated over the same period as the equipment with which they
are associated.
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Attachment 2
Page 1 of 1
FEAST KENTUCKY POWER COOPERATIVE
Administrative Policies and Procedures
No. AQ024
SUBJECT: Capitalization of Interest During Construction
POLICY: East Kentucky Power Cooperative ("EKPC™) will adhere to the

reporting requirements of the Rural Utilities Service ("RUS") as
its fending agency.

PROCEDURE: A. EKPC will capitalize interest during construction ("IDC"™) on only
those projects which take longer than one year to complete and
cost in excess of $100,000.

RESPONSIBILITY: President and Chief Executive Officer
Vice President, Finance and Planning
Accounting Supervisor

RELATED POLICIES:

APPROVED BY:

President and Chief Executive Officer

DATE ADOPTED: November 22, 1996

REVISION DATES: August i3, 2002
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO., 2008-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 12
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 12. Please describe the functional expense accounting for property

taxes, including the allocation of property tax expense to the functional O&M expense

accounts. Please provide a copy of all written documentation of this process.

Response ]12. Property taxes are estimated for the year based on the net book
value of electric plant as of December 31 of the prior year. Property tax expenses are
allocated monthly to various operation (but not maintenance) expense accounts. The
amount allocated to a particular operation expense account (e.g., 50230 — Steam
Expenses, Cooper Station) is based on the ratio of the net book value of the electric plant
account(s) most closely associated with the expense account (e.g., 31030 - Land and
Land Rights; 31130 — Structures and Improvements; 31230 — Boiler Plant Equipment;
and 31630 — Miscellaneous Power Plant Equipment, Cooper Station) to the total net book

value of electric plant.

EKPC has no written documentation of the process.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

FIRST DATA REQUEST RESPONSE

KIUC’S FIRST DATA REQUEST DATED 12/15/08

REQUEST 13

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc,
Reqguest 13. Please describe the functional expense accounting for social

security and other payroll taxes, including the allocation of these payroll tax expenses to
the functional Q&M expense accounts. Please provide a copy of all written

documentation of this process.

Response 13. Per RUS guidelines, expenses for social security and other payroll
taxes are charged to non-utility operations, the specific functional operations,
maintenance and administrative expense accounts and to construction and retirement
activities on a basis related to payroll. As monthly social security and other payroll tax
expenses are recorded to their respective general ledger accounts in total, a month-end
allocation process is performed to spread the balances from these accounts to each
benefiting employee’s operation, maintenance and administrative expense accounts, in
the same percentages, as the employee’s salary. Please see pages 2 through 10 for

guidance provided by RUS.
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FUNCTIONMAL ACCOUNTING
SLGHESTED ALLOCATION PROCEDURES

With the issuance of the Federal Energy Reguiatory Commission's Orders 888 and 889
on open access, it is essential that rural electric cooperatives effectively and afficiently
cost their products and services to compete in an open market, Before products and
services may be effectively priced, management must have reliable financial
information concerning the sctual cost of the praducts and services it provides. Costs,
therafore, must be acoumuiated on a functional hasis. Salaries, materals, and many
other expenses incurred in utility operations are alteady accounted for on a funclional
basis. Employes pensiansg and benefits, payroll taxes, properly taxes, and insurance
costs, however, are not, except fo the extent that they are charged to construction and
retirement activities

An equitable allocation of these administrative costs {o the various operations,
maintenance, and administrative expense accounts should begin with a careful
examinaiion of the coat elemants involved to determine the best possible method of
allocation. Payroll-related costs such as health insurance, pensions and benefits, and
payroll taxas should be allocated using the specific identification method  Under the
specific identification method, each payrofl-related cost is identified to the benefiting
employes and the cost is alfocated to the same operations, maintenance, and
administrative expense accaunts, in the same percentages, as the employee’s salary
This ensures that labor and the associated overbead costs are charged in a similar
manner. If spacific identification is not possibie, payroli-related casts may be allocated
on the basis of other components of direct {ahor.

Properly-related cost factors such as insuranes and praperly taxes should be alincated
hased upon the specific class of property being taxed or insurad provided that such a
determination can e made, For those items far which spedific identification cannet be
made, the allocation should b based upon the balances in the primary plant accounts
Payroli- and property-retated taxes that cannat be specifically identified may be
afincated as discussed below,

Lifs Incurnnce:

If specilic idenlification of life insurance costs is not possible and the coverage is based
upon compensation, premivms should be aflocated on the biasis of direct labor dollars
chargad {0 each aparations, rmaintenance, and administrative axpense account. Life
insurance coverags that is not based upan compensation should be allocated to the
appropriaie aperations, malntanance, anrd administrative sxpense accounts on the
hasis of dirsct lahar hours less overtime hours.
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Hoalth Care and insuraiiqe Cosig!

Health care expenses including such costs as major medical and dertal insuranca, that
are specifically identifiable fo each employee should be charged, o the basis of direct
labor doflars, {0 the operations, maintenance, and administrative expense accounts to
which that employea's salary was charged. Premiums for most heallh care plans,
however, ara hased ugion the number of employees coverad rather than the lavel of
compensation. Under these circumstancas, health care costs should be aflocated on
the hasis of direct labor fowrs less overdime hows.

Pehsions and benofit::

Pensions and benefils include the casts of management incentive plans, pension plans,
dalerred compsansation plans such as 401(k) plans, and the current portion af
postretirement banefits expense. If specific dentification is not peasible, these costs
should be allocated on the basis of dirgct labor dollars charged to each aperatione,
mainienanca, and administrative expense account.

Faderal insuranca Gontributlon Act (FIGA) Tax:

FICA or Sucial Secunly tax is assessed at the current rate of 8.2% on the basis of
wages paid, up {6 an anhual salary cap. If specific identification is not possible, FICA
texes should be allocated on the basis of direct labor dollars charged to each
operations, maintenarnce, and admimistrative expense sccount,

Madicara:

Medicars is assessed al the currant rate of 1 45% on the basis of wages paid without
an annuaf salary cap. If specific identification is not pussible, Medicare costs should be
allocated on the basis of direct fahar dallars charged fo each operations, maintenanca,
and administrstive expense ancount.

State and Fadaral Unemployment Taxos:

State and Federal unemployment taxes are paid on a portion of each employea's
wages, The portion of wages upon which unemplayment insurance is cumently
calculatad varies from $7,000 to $6,500, depending upaon the alate in which an entity
operates. The state unemployment rate also varies based upon the entity's experience
rate, a meastie of the numbey of claims paid to former employess of the entity. (f
specific identification s nol possibie, state and Federl unemplayment taxes should be
allocated on the basis of direst tubor doflars charged to each operations, maintenansa,
and administrative expense account for each classification.
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Warkmen's Compensgation:

Worlmen's compensation payments vary based upon the job classifications of the
employees being covered. if specific identification is not possible, workmen's
compensation payments should first be identified by job classification and then
allocated on the basis of direct [abor dolfars charged to each operations, maintenance,
and administrative expense acoaunt.

Property Insurancae:

Praperty insurance should be allocated on the basis of either specific identification or
plant investment depending upon which allocation procedure provides the most
equitable distribution of costs. For example, if a generaling facility, specific piece of
equipment, or individual class of properly is insured separately, the cost of that
insurance premium shauld be charged directly to the appropriate aperations,
maintenance, or administrative expense accounts, Pramiums that are not directly
attributable ta specific insurable iterns should be charged ta the operations and
administrative expense based upon the balances in the associated primary plant
accounis. Ganaral liability insurance is usually not associated with a specific individual,
job classification, activity, or function and should, therefore, remain in Account 825,
Injuries and Damages.

Property Taxas:

Property taxes should be allocated on the basis of sither spacific identification ar plant
investment depending upon which allocation proceduie pravides the most equitable
distribution of costs. For example, if a generating facility, specific piece of equipment,
or individual class of property is taxed separately or at different rates, those taxes
shoulid be charged directly {o the appropriate operations, maintenance, and
administrative expense accounts. Taxes that cannot be directly attributable fo specific
plant items should be charged to the operations and administrative expense accounts
based upon the halances in the primary plant accounts.
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KIUC Request 14

Pagel of 5
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 14
RESPONSIBLE PERSON: Frank J. Oliva
COMPANY: East Kentucky Power Cooperative, Inc.
Request 14. Refer to the Company’s response to PSC-1-24. Please provide the

Company’s TIER and DSC, calculated in accordance with the requirements of the RUS
loan agreements for the twelve months ending each month during 2008 Please provide

the computations.

Response 14, Please see pages 2 through 5 of this response.
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KIUC Request 15

Page 1 of 2
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO., 2008-60409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 15
RESPONSIBLE PERSON: Frank J. Oliva
COMPANY: East Kentucky Power Cooperative, Inc.
Reguest 15, Please provide the Company’s estimate of the TIER and DSC for

calendar year 2008 and update these ratios for the actual for calendar year 2008 as soon
as available, calculated in accordance with the requirements of the RUS loan agreements.

Please provide the computations for the estimate and actual when available.

Response 15. Page 2 of this response shows EKPC’s projected TIER and DSC
for calendar 2008, calculated in accordance with the requirements of the RUS loan
agreements. Please note that these projections do not include the effect of the creation of

the regulatory asset requested m Case No. 2008-00436.
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Page 2 of 2

East Kentucky Power Cooperative, Inc.
Projected TIER & DSC Calculations for year 2008

For 2008: Mortgage Agreement and Credit Agreement

TIER

ol
wn
!

|

{a) Net Margins
{b) Interest on Long Term Debt
TIER ={a) + (b} / (b) =

(a) Depreciation

{b) Interest on L-T Debt

(¢) Margins

(d) Interest + Principal
DSC=(a)+{b)+(c)/(d)=

13,000,000
110,023,000

123,023,000

41,273,000
110,023,000

13,000,000
172,030,000

0.955

/

110,023,000 =

1.118
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Page 1 of 5
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-06409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 16
RESPONSIBLE PERSON: Frank J. Oliva
COMPANY: East Kentucky Power Cooperative, Inc.
Request 16. Please provide the Company’s TIER and DSC, calculated in

accordance with the requirements of the credit facility for the twelve months ending each

month during 2008. Please provide the computations.

Response 16. Please see pages 2 through 5 of this response.
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KIUC Request 17

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 17
RESPONSIBLE PERSON: Frank J. Oliva
COMPANY: East Kentucky Power Cooperative, Inc.
Reqguest 17, Please provide the Company’s estimate of the TIER and DSC for

calendar year 2008 and update these ratios for the actual for calendar year 2008 as soon
as available, calculated in accordance with the requirements of the credit facility. Please

provide the computations for the estimate and actual when available.

Response 17. The attachment to the response to Item No.15 of this data request
shows EKPC’s projected TIER and DSC for calendar 2008, calculated in accordance
with the requirements of the Credit Facility. Please note that these projections do not

include the effect of the creation of the regulatory asset requested in Case No. 2008-
00436.
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Page 1 of 3
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 18
RESPONSIBLE PERSON: Frank J, Oliva
COMPANY: East Kentucky Power Cooperative, Inc.
Request 18, Please provide the Company’s actual members’ equity, calculated

in accordance with the requirements of the credit facility for calendar year 2006, calendar
year 2007 and each month during 2008. Continue to provide this information as each

additional month of actual information becomes available throughout this proceeding.

Response 18. Please see pages 2 and 3 of this response.
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KIUC Request 19

Page 1 of I
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 19
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 19. Please provide a copy of the Company’s monthly Form 12s for

each month January 2007 through November 2008 and each month thereafter continuing

throughout the pendency of this proceeding,

Response 19, Please see the enclosed CD for Form 12 reports from January 2007

through November 2008. As new reports are developed, they will be provided.
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Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 20
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 20, Refer to the response to PSC-1-29. Please identify and describe

each abnormal or nonrecurring expense included 1n the actual expenses by RUS account.

Response 20. Please see response 96a to the Attorney General’s First Data
Request.
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Page 1 of 11

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

FIRST DATA REQUEST RESPONSE

KIUC’S FIRST DATA REQUEST DATED 12/15/08

REQUEST 21

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: Fast Kentucky Power Cooperative, Inc.
Request 21. Refer to the response to PSC-1-29. Please provide this same

information in the same format for each month during calendar year 2007,

Response 21. Please see pages 2 through 11.
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Page 1 of 2
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 22
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 22. Refer to the Company’s response to PSC 1-31.

a. Please explain why the Company plans to increase the number
of headquarters employees in January 2009 from 262 to 271 full-time and from 19 to 22
part-time. Please describe the increase in work activities and requirements from
December 2008 to January 2009 that support these increases i employees.

b. Please indicate if it is the Company’s present intention to

increase the number of full-time employees and part-time employees in January 2009.

Response 22, a-b.  In 2009 EKPC planned for three new positions in supply
chain in support of the new unit at Spurlock Station and the construction of combustion
turbines and CFB plant at Smith Station. All these positions will not be filled in January.
During 2009 further evaluation and justification will be required before these positions

are filled.

The Receptionist position at EKPC headquarters is manned by two part-time employees.
EKPC will explore making this a full time position. This position will not be filled in
January and further evaluation and justification will be required before employment of a

full time position.



KIUC Request 22
Page 2 of 2

An engineer for Power Supply is for Transmission Planning. EKPC has started the
search for this individual, which will be an entry level position. The position should be

filled by the end of January 2009.

The other four positions (2 engineers, project accountant, and analyst) are all in support
of all the construction activities planned for through 2013. These positions will not be

filled in January and further evaluation and justification will be required.

The three additional part-time positions are in support of all the new planned construction
activities at Cooper and Smith Station. These positions are for clerical and administrative
duties and will eliminate the need for full time positions. These positions will not be

filled in January and further evaluation and justification will be required.
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EAST KENTUCKY POWER COOPERATIVE, INC,
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 23
RESPONSIBLE PERSON: Ann E. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 23. Refer to the Company’s response to PSC 1-36(a). Please provide

the Company’s computational support, including assumptions, data, and a copy of all
source documents relied on for all accounts listed in the response. Provide a copy of all

electronic spreadsheets with formulas intact.

Response 23, Please see information provided on enclosed CD.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE

KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 24
RESPONSIBLE PERSON: James C. Lamb, Jr./Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 24. Refer to the Company’s response to PSC-1-42.
Request 24a. Please provide this same information for each nionth during

calendar year 2008 and for the base period. Update this information as each additional

month of actual information becomes available.

Response 24a. Please see page 2 of this response.
Request 24b, Please indicate whether any of the purchases in 2005, 2006 and

2007 were for reliability purposes and were included in the Company’s reserve margin.

If s0, please describe and provide the MW ncluded.

Response 24b. EKPC had purchases in 2005, 2006, and 2007 that were for reserve

margin purposes. Please see the table below,

Year MWh
2005 63,600
20006 54,552

2007 272,448



2008 Actual By Monih
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Page 2 of 2

[Demand Net
nMwWh § Energy § inadvertent §
Jan 335,668 71 21,993.377 (87.750)
Feb 261,885 285,443  15.075,631 (1.382)
March 380.203 54.667 22,821,404 (8.422)
Apr 224,259 111,824  13.670,119 74,175
May 93.099 176 11.300.628 (331.267)
June 190,910 185  18.364.47B {168.368)
July 173.464 416  16,489.446 {208,946)
Aug 128,540 282 11.213,656 120,323
Sep 133,646 294 £.348.225 {16.024)
Oct 167,365 277 9,650,297 {440,677)
Nov 169,897 152,332 10.413,397 {82.420)
Base Period
Demand
MWh ] Energy $ inadvertent &
Feb-0B Actual 261885 285443  15.075.631 {1.382)
Mar-08 Actual 380,203 54667  22.821.494 {8.422)
Apr-08 Actual 224 250 111.624 13,670,119 74,575
May-08 Actual 193,009 176 11.300.628 {331.267)
Jun-08 Actual  e0.010 185  18,364.478 {188.368)
Jul-08  Actual 173,464 416  16.480.446 (208.946)
Aug-08 Actual 128540 282 11,213.656 120.323
Sep-08 Budget 142,152 - 7.511.203 -
Oct-08 Budget 142679 - 7,9B3.002 -
Nov-08 Budget 237,056 - 13.402,249 .
Dec-08 Budget 194,911 - 10,200.393 -
Jan-09  Budget 263974 - 14,913,468 -
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 25
RESPONSIBLE PERSON: Frank J. Oliva
COMPANY: East Kentucky Power Cooperative, Inc.
Request 25, Please provide a quantification of the fuel and purchased power

savings for the forecast period. Provide all data, assumptions and computations,

including electronic spreadsheets with cell formulas intact.

Response 25, For the forecast period of June 1, 2009 through May 31, 2010, the
EKPC budget projects that Spurlock Unit 4 will generate 1,750,042 MWh. Based on the
assumption that this generation will displace purchased power during on-peak hours, the
cost savings are estimated to be $40,782,000 for the forecast period. Monthly savings are

shown in the attached CD.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 26
RESPONSIBLE PERSON: Frank J. Oliva
COMPANY: East Kentucky Power Cooperative, Inc.
Request 26. Please provide a quantification of the increased off-system sales

revenues and margins during the forecast period resulting from the operation of Spurlock
4. Provide this information for the months during the forecast period and on an
annualized basis. Provide all data, assumptions and computations, including electronic

spreadsheets with cell formulag intact.

Response 26. Page 2 of this response reflects the projected off-system sales for
the 2009 Budget and shows that January through April off-system sales are significantly
lower than those for May 2009 and beyond, subsequent to when Spurlock Unit #4 goes
into operation. It also shows an increase in revenue due this increased volume. Page 3 of

this response reflects the forecasted test year revenue and margins.



January
February
March
April
May
June

Tuly

August

September

October

November

December

Total

EAST KENTUCKY POWER COOPERATIVE

2009 BUDGET
INCREMENTAL MARGIN FOR OFF-SYSTEM SALES

KIUC Request 26
Page2 of 3

KWH Revenue Incremental Cost Incremental Margin
4,934,000 $229,621 $209,885 319,736
4,054,000 $187, 11 5171485 316,216
8,616,000 $373,633 $339,169 $34.464
7,097,000 $285,302 $256,914 328,388

24,635,000 $8R4 451 5785911 598,540
37,252,000 $1,332,340 $1,183,332 $149,008
28,995,000 31,119,946 31,003,960 $115,980
30,683,000 $1,159,.704 31,036,972 $122,732
36,829,000 $1,311,731 $1,164,415 $147,316
28,333,000 31,001,815 888 483 $113,332
6,293,000 $233,615 $228,443 525,172
6,903,000 $272,436 $244,824 527,612
224,624,000 38,412,295 37,513,799 $808.,496




June
Tuly

August

September

October
November
December
fanuary
February
March
April

May

Total

EAST KENTUCKY POWER COOPERATIVE
Forecast Year - June 2009-May 2010

KIUC Request 26
Page 3 of 3

INCREMENTAL MARGIN FOR OFF-SYSTEM SALES

KWH Revenue Incremental Cost Incremental Margin
37,252,000 51,332,340 51,183,332 £149,008
28,995,000 $1,119.946 $1,003,966 $115.980
30,683,000 51,159,704 $1,036,972 $122,732
36,829,000 $1,311,731 $1,164,415 $147.316
28,333,000 $1,001,815 $888,483 $113,332

6,293,000 $253,615 $228,443 525,172
6,903,000 3272436 $244.824 $27.612
9,617,000 $398,354 5359886 $38,468
10,708,000 5439280 $396,448 $42,832
28,948,000 $1,096,284 5980,492 $115,792
23,452,000 866,814 $773,006 $93,508
19,479,000 $734,687 36356,772 377,916
267,492,000 $9,987.006 $8,917,039 $1.069,967
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 20068-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 27
RESPONSIBLE PERSON: Frank J, Oliva
COMPANY: East Kentucky Power Cooperative, Inc.
Request 27. Please provide amount of fuel and purchased power expense not

recoverable through the fuel clause projected in the forecast period. Provide all data,
assumptions and computations, including electronic spreadsheets with cell formulas

intact,

Response 27. Please see Response 37a.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

FIRST DATA REQUEST RESPONSE

KIUC’S FIRST DATA REQUEST DATED 12/15/08

REQUEST 28

RESPONSIBLE PERSON: Frank J. Oliva/Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.

Request 28. Please reconcile the fuel and purchased power expense and the fuel

revenues included in base rates and the fuel adjustment clause for calendar year 2007,
each month during 2008, the base year and the projected year. Provide a detailed

description of each reconciling item.

Response 28. Please see the response on pages 2 through 10.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE

KIUC’S FIRST DATA REQUEST DATED 12/15/08

REQUEST 29

RESPONSIBLE PERSON: Bob Marshali

COMPANY: East Kentucky Power Cooperative, Inc.

Request 29, Refer to the Company’s filing requirement 807 KAR 5:001 Section

10{9)(e). Please identify, describe and gquantify all productivity and efficiency gains in
the base year compared to:

a. Calendar year 2007

b. Calendar year 2008

c. Base year

Response 29, The productivity and efficiency gains are contained within the
budget amounts for 2009-10. These gains are best characterized and quantified by the
North Star initiative begun in 2007, which involved setting budget targets. These targets
involved cost cutting and efficiency from a base year, the original 2007-08 Budget.
These reductions totaled $42.7M cumulative through the years 2008-2011.

a. These targets were not in effect for 2007

b. EKPC projected cost savings of $73.6M for 2008. However,
as a result of increased fuel costs, EKPC was able to show only a $32M savings over the
prior forecast for 2008.

c. The base year includes only 1 month difference from 2008 in

(b.) above, therefore the savings level remains relatively the same as shown in (b.).
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE

KIUC’S FIRST DATA REQUEST DATED 12/15/08

REQUEST 30

RESPONSIBLE PERSON: James C, Lamb/Frank J. Oliva

COMPANY: East Kentucky Power Cooperative, Inc.

Request 30. Refer to the Company’s filing requirement 807 KAR 5:001 Section

10(9)(h). Please provide the schedules in electronic format with all cell formulas intact.
Also provide all supporting schedules and electronic spreadsheets with cell formulas

inlact.

Response 30. Please see information on the enclosed CD.






KIUC Request 31
Page 1 of 2

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE

KIUC’S FIRST DATA REQUEST DATED 12/15/08

REQUEST 31

RESPONSIBLE PERSON:

COMPANY:

Reqguest 31,
10(9)(s).

Reqguest 31a.
for Gilbert.

Response 31a,

15 listed below.

Request 31b.
Gilbert.

Ann F, Wood

East Kentucky Power Cooperative, Inc.

Refer to the Company’s filing requirement 807 KAR 5:001 Section

Please provide the depreciation rates by plant account being used

Straight-line depreciation by plant account being used for Gilbert

Account

31144
31244
31444
31544
31644

End depreciation date

Tune 30, 2045
June 30, 2045
June 34, 2045
Tune 30, 2045
June 30, 2045

Please provide the gross plant in service by plant account for
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Response 31b. Listed below is the Gross plant in service
by plant account for Gilbert.

Account Gross Plant in Service

31144 134,474,965

31244 163,463,720

31444 74,830,004

31544 23,619,261

31644 196,710
Request 31c. Please provide the depreciation rates by plant account being
proposed for Spurlock 4.
Response 31c. Depreciation by plant account proposed for Spurlock 4 is listed
below.

Account End depreciation date

31145 Tune 30, 2049

31245 June 30, 2049

31445 June 30, 2049

31545 June 30, 2049

31645 June 30, 2049
Request 31d. Please provide the estimated useful service life for Spurlock 4.
Provide all supporting documentation, studies, and analyses relied on to make this
determination.
Response 31d. Both the Commission and RUS approved the 2005 Depreciation

Study. The study assigned a 40-year life to the Gilbert Unit (Spurlock 3) with
depreciation ending mid-year. Since Spurlock 4 is an identical unit, EKPC will use a 40-

year life, with depreciation ending mid-year 2049, which equals 483 accounting periods.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 32
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 32. Please provide the Company’s computation of depreciation

expense for the forecast period by plant account, subaccount and generating unit.

~ Provide the monthly balances of gross plant, depreciation rates used and resulting
depreciation expense. Provide this information in electronic spreadsheet format with
formulas intact. On the depreciation rates, show the net salvage rate separately from the

pure depreciation rate and the total depreciation rate.

Response 32. Please see the electronic response to Attorney General First Data
Request No. 43 (AG 43).
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 33
RESPONSIBLE PERSON: Ana F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Reguest 33. Please confirm that the Company’s forecast period includes no
depreciation expense based on SFAS 143,
Response 33. EKPC's forecast period contains no depreciation expense based on

SFAS 143 EKPC is not subject to SFAS 143.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 34
RESPONSIBLE PERSON: David G. Eames
COMPANY: East Kentucky Power Cooperative, Inc.
Request 34, Refer to page 7 of Mr. Eames’ Direct Testimony. Please provide

the Company’s estimated calendar year 2008 TIER and DSC with and without the
accounting order sought in Case No. 2008-00436.

Response 34, Page 2 of the response to Item No.15 of this data request shows
EKPC’s projected TIER and DSC for calendar 2008, not including the effect of the
creation of the regulatory asset requested in Case No. 2008-00436.

Page 2 of this response shows EKPC’s projected TIER and DSC for calendar 2008,
including the effect of the creation of the regulatory asset requested in Case No. 2008-

00436.
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East Kentucky Power Cooperative, Inc.
Projected TIER & DSC Calculations for year 2008
Including Effect of Creation of Regulatory Asset

For 2008: Mortgage Aoreement and Credit Agreement

TIER
(a) Net Margins
(b) Interest on Long Term Debt
TIER = (a) +(b) / (b) =

DSC

|

(a) Depreciation

(b} Interest on L-T Debt

(c) Margins

(d) interest + Principal

DSC = (a) + (b) + (¢) / (d) =

25,301,196
110,023,000

135,324,196

41,273,000
110,023,000

25,301,196
172,030,000

1.027

/

110,023,000

1.230
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 35
RESPONSIBLE PERSON: David G. Eames
COMPANY: East Kentucky Power Cooperative, Inc.
Request 35, Please describe the Company’s plans to include environmental

costs associated with the Smith 1 generating unit in the environmental surcharge.
Address the timing and the estimated dollar amount of construction cost that would

qualify.

Response 35. EKPC will amend the Environmental Surcharge Compliance Plan
to include the appropriate Smith CFB environmental costs. EKPC plans to request a
return on CWIP and file the Compliance Plan amendment in 2010. Because the total cost
of the plant is not yet finalized, the amount of costs that would qualify for the

Environmental Surcharge is not determinable at this time.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE

KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 36
RESPONSIBLE PERSON: Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 36. Refer to page 4 of Mr. Johnson’s Direct Testimony
Request 36a. Please explain why the Company does not include lime in the
environmental surcharge.
Response 36a. At the time that EKPC implemented the environmental surcharge,

EKPC was not aware that lime would be used in the generating process. EKPC failed to
include a request for lime as part of its 2008 environmental surcharge compliance plan
amendment. EKPC will include a request for recovering lime during its next

environmental surcharge compliance plan amendment request.

Regquest 36b. Is the Company opposed to including lime in the environmental

surcharge? If'so, why?

Response 36b. No. EKPC is not opposed to including lime in the environmental

surcharge. Please see the response to 36a.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 37
RESPONSIBLE PERSON: Craig A. Johnson
COMPANY: East Kentucky Power Cooperative, Inc.
Request 37, Please refer to pages 5-6 of Mr. Johnson’s Direct Testimony,
Request 37a. Please describe how the Company budgets and forecasts the costs

of forced outages. Please provide all data, assumptions, computations, and amounts in
O&M expense included in the base year and forecast year for forced outage expense,

excluding fuel and purchased power expenses.

Response 37a. Unrecovered EXPC forced outage costs have been $10.3 million

for 2005, $5.3 million for 2006, and $3 6 million for 2007, an average of $6.4 million per

year for the three-year period. In light of EKPC’s financial condition and in view of the
fact that forced outage costs would be unrecoverable through the Fuel Adjustment
Clause, EKPC decided to estimate forced outage costs at the high end of the recent three-
year trend. In developing EKP(C’s budget, therefore, this estimate was meant to reflect a
reasonable level of forced outage costs in order to avoid overstating budgeted net margins
for the year. As can be seen from the 2008 year-to-date forced outage cost of $12.3

million, the estimate of $10 million is reasonable.

Request 37b. Please provide the forced outage rates by unit assumed by the

Company in the base year and in the forecast year.



KIUC Request 37

Page 2 of 2

Response 37b. No specific unit-by-unit forced outage rates were used to compute
the projected forced outage budget.
Request 37¢c. Please provide a five year history of forced outage rates by
generating unit.
Response 37c. A five year history of forced outage rates by generating unit is
reflected below.

Plant YTD 2008 2007 2006 2005 2004 2003

Dale 1 2.45% 4.47% 3.32% 3 40% 0.65% 1.27%

Dale 2 3.42% 262%  2.15% 1.08% 0.88% 2.57%

Dale 3 0.97% 563% 1.73% 1.64% 2.93% 3.49%

Dale 4 581% 4.10% 1.68% 1.08% 2.04% 2.67%

Cooper 1 1.14% 1.51% 157% 7.27% 0.97% 1.32%

Cooper 2 3.08% 1.57% 3 24% 1.83% 1.51% 2.74%

Spurlock 1 1.18% 0.07% 0.02% 0.09% 32.46%  1.14%

Spurlock 2 1.71% 1.37% 022% 0.23% 194% 4.95%

Gilbert 5.72% 033% 1513% 11.34%
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 38
RESPONSIBLE PERSON: William Steven Seelye
COMPANY: East Kentucky Power Cooperative, Inc.
Request 38. Please confirm that the amortization of the proposed regulatory

asset for April and May 2009 billings is not included in the Company’s base rate increase

request of $67.9 million.

Response 38. The amortization of the proposed regulatory asset for April and
May 2009 billings is not included in EKPC's base rate increase request of $67.9 million.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 39
RESPONSIBLE PERSON: David G. Eames
COMPANY: East Kentucky Power Cooperative, Inc.
Request 39. Does the Company’s projection of debt and equity outstanding

included in the forecast year include the financing for the proposed regulatory asset?

Please explain why or why not.

Response 39, No. There is no financing required for the proposed regulatory

asset.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 40
RESPONSIBLE PERSON: William Steven Seelye
COMPANY: East Kentucky Power Cooperative, Inc.
Request 40. Please provide all workpapers, including electronic spreadsheets

with formulas intact, used to prepare Mr. Seelye’s Exhibit 2 and all supporting schedules.

Response 40. Please see CD response to AG First Data Request 29.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
FIRST DATA REQUEST RESPONSE
KIUC’S FIRST DATA REQUEST DATED 12/15/08
REQUEST 41
RESPONSIBLE PERSON: Frank J. Oliva
COMPANY: East Kentucky Power Cooperative, Inc.
Request 41, Please provide a computation of each of the tests under the credit

facility in 2009 and 2010, first assuming that the Company is granted the accounting
order in Case No. 2008-00436 and then assuming that the Company is not granted the
accounting order in Case No. 2008-00436. Provide the underlying data and

computations.

Response 41. Under the assumption that the Commission allows the creation of
the regulatory asset requested in Case No. 2008-00436 and concurrently allows EKPC to
amortize this asset and recover such amortization through rates, the granting of the
accounting order requested i Case No. 2008-00436 will have no effect on net margins,

TIER, or DSC for the years 2009 and 2010

Item 2, page 2 of 2 of EKPC’s responses to the Informal Conference questions in Case
No. 2008-00409 shows a projected TIER of 1.30 and a projected DSC of 1.14 for the
year 2009. Please see page 2 of this response for TIER and DSC projections for the year
2010. These projections are based on the assumption that EKPC is granted 100% of the
rate increase requested in its rate case. The net margin projections are also contingent on
ERPC’s load (sales) being at least at the budgeted level for the year and all other budget

assumptions holding up.
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East Kentucky Power Cooperative, Inc.
Projected TIER & DSC Calculations for year 2010

Assumes Full Amount of Requested Rate Increase Granted

For 2010: Mortgage Agreement and Credit Agreement Compliance Calculations

TIER (a) Net Margins 61,000,000

(b) Interest on Long Term Debt 145,500,000

TIER=(zx}+(b) /()= 206,500,000/ 145,500,000 = 1419
DSC {a) Depreciation 76,238,600

(b} Interest on L-T Debt 145,500,000

{c) Margins 61,000,000

{d) Interest + Principal 227,695,000

PDSC=my+ () + )/ ()= 1.242



