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January 8, 2009

Mr. Jeff Derouen
Executive Director

Public Service Commission
211 Sower Boulevard
Frankfort, Kentucky 40602

Re: PSC Cage No. 2008-00409
Dear Mr. Derouen:

Please find enclosed for filing with the Commission in the above-referenced case an
original and nine copies of the responses of East Kentucky Power Cooperative, Inc.
(“EXPC”) to the Commission Staff’s Second Data Request, dated December 16, 2008.
An original and nine copies of EKPC’s Responses to the First Data Request of Kentucky
Industrial Utility Customers, Inc. (“KIUC™), and the Attorney General’s (“AG”) Initial
Requests for Information, both dated December 15, 2008, are also enclosed.

_ Very truly yours,

David W Smart
General Counsel

Enclosures

Cc: Parties of Record
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COMMONWEALTH OF KENTUCKY RECEIVED

BEFORE THE PUBLIC SERVICE commission  JAN 08 2003
PUBLIC SERVICE

IN THE MATTER OF: COMMISSION
GENERAL ADJUSTMENT OF ELECTRIC RATES } CASE NO.
OF EAST KENTUCKY POWER ) 2008-00409
COOPERATIVE, INC. )
CERTIFICATE

STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Gary T. Crawford, being duly swom, states that he has supervised the pr‘eparatian
of the responses of East Kentucky Power Cooperative, Inc to the Public Service
Commission Staff Second Data Request in the above-referenced case dated December
16, 2008, and that the matters and things set forth therein are true and accurate to the best

of his knowledge, information and belief, formed after reasonable inquiry.

Subseribed and sworn before me on this '*l . day of January, 2009.

Notary Pubti ?g % %i
My Commission expires: w



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.
OF EAST KENTUCKY POWER ) 2008-00409
COOPERATIVE, INC. )
CERTIFICATE

STATE OF VIRGINIA )

)
COUNTY OF FAIRFAX )

Jonathon Andrew Don, being duly sworn, states that he has supervised the
preparation of the responses of East Kentucky Power Cooperative, Inc. to the Public Service
Commission Staff Second Data Request in the above-referenced case dated December 16,
2008, and that the matters and things set forth therein are true and accurate to the best of his

knowledge, information and belief, formed after reasonable inquiry.

LN

Subscribed and sworn before me on this day of January, 2009 4 @M
Aboptrtn . Thtroefd
Notary Public

My Comrmission expires:

CREETH BIRSUHE
Notory Pubilic
Commonweaith of Virginio
7120373

¥ My mmlsslon Explres Sep




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.
OF EAST KENTUCKY POWER ) 2008-00409
COOPERATIVE, INC. )
CERTIFICATE

STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Ricky L Drury, being duly sworn, states that he has supervised the preparation of the
responses of East Kentucky Power Cooperative, Inc. to the Public Service Commission Staff
Second Data Request in the above-referenced case dated December 16, 2008, and that the
matters and things set forth therein are true and accurate to the best of his knowledge,

information and belief, formed after reasonable inquiry.

Subscribed and sworn before me on this Zgﬁ" day of January, 2009.

Notar b

My Commission expires: MA g 3009



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES } CASE NO.
OF EAST KENTUCKY POWER ) 2008-00409
COOPERATIVE, INC. )
CERTIFICATE

STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Craig A. Johnson, being duly sworn, states that he has supervised the preparation of
the responses of East Kentucky Power Cooperative, Inc. to the Public Service Commission
Staff Second Data Request in the above-referenced case dated December 16, 2008, and that
the matters and things set forth therein are true and accurate to the best of his knowledge,

information and belief, formed after reasonable inquiry.

S

Subscribed and sworn before me on this "I & day of January, 2009.

*

My Commission expires: Q&ﬂ.ﬂm\&@% 3/ C&Q@q




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.
OF EAST KENTUCKY POWER ) 20608-00409
COOPERATIVE, INC. )
CERTIFICATE

STATE OF KENTUCKY )

)
COUNTY OF CLARK )

James C. Lamb, Jr., being duly swomn, states that he has supervised the
preparation of the responses of East Kentucky Power Cooperative, Inc. to the Public
Service Commission Staff Second Data Request in the above-referenced case dated
December 16, 2008, and that the matters and things set forth therein are true and accurate

to the best of his knowledge, information and belief, formed afier reasonable inquiry.

. _ o (o Januar
Subscribed and sworn before me on this day of January, 2009.

@WW& . %A%%::’
Notary PROES

My Comimission expires: M\. %) &.OOOL




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.
OF EAST KENTUCKY POWER )} 2008-00409
COOPERATIVE, INC. )
CERTIFICATE

STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Robert M. Marshall, being duly swom, states that he has supervised the
preparation of the responses of Fast Kentucky Power Cooperative, Inc. to the Public
Service Commission Staff Second Data Request in the above-referenced case dated
December 16, 2008, and that the matters and things set forth therein are true and accurate

to the best of his knowledge, information and belief, formed after reasonable inquiry.

Straskoapp

Subscribed and sworn before me on this Lgc&&’ day of January, 2009.

Notary %S‘éhg i%;lj

My Commission expires: .00




COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.
OF EAST KENTUCKY POWER ) 2008-00409
COOPERATIVE, INC. )
CERTIFICATE
STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Frank J. Oliva, being duly sworn, states that he has supervised the preparation of the
responses of East Kentucky Power Cooperative, Inc. to the Public Service Commission Staff
Second Data Request in the above-referenced case dated December 16, 2008, and that the
matters and things set forth therein are true and accurate to the best of his knowledge,

information and belief, formed after reasonable inquiry.

St} O

Subscribed and swomn before me on this IQ'EQ\‘ day of January, 2009,

Notary ﬁglg % %

My Commission expires: M 2 , 2009




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.
OF EAST KENTUCKY POWER ) 2008-00409
COOPERATIVE, INC. )
CERTIFICATE

STATE OF KENTUCKY )

)
COUNTY OF CLARK )

William Steven Seelye, being duly sworn, states that he has supervised the
preparation of the responses of East Kentucky Power Cooperative, Inc. to the Public
Service Commission Staff Second Data Request in the above-referenced case dated
December 16, 2008, and that the matters and things set forth therein are true and accurate

to the best of his knowledge, information and belief, formed after reasonable inquiry.

Subscribed and sworn before me on this .304}/ ol'éecembex, 2008.

Notary ?pl?glg 5 ij
My Commission expires: Qg A0 qugé 2 A 609




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASENO.
OF EAST KENTUCKY POWER ) 2008-00409
COOPERATIVE, INC. )

CERTIFICATE
STATE OF VIRGINIA )
)
CITY OF RICHMOND )

Daniel M. Walker, being duly sworn, states that he has supervised the preparation of
the responses of East Kentucky Power Cooperative, Inc. to the Public Service Commission
Staff Second Data Request in the above-referenced case dated December 16, 2008, and that
the matters and things set forth therein are true and accurate to the best of his knowledge,

information and belief, formed after reasonable inquiry.

C 290

Subscribed and sworn before me on thi 5 day of January, 2009.

\J\Q,‘RQ@J \m,% O

o B i o
Eo/iﬁrff Public
My Commission expires: Jlﬁ#\ﬂ ggmng
COMMONWEALTH OF VIFGINER
SION EXPIRES FEB.28, 2010
MY mM%Mtsston 351077




COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.
OF EAST KENTUCKY POWER ) 2008-00409
COOPERATIVE, INC. )
CERTIFICATE
STATE OF KENTUCKY )

)
COUNTY OF CLARK )

Ann F. Wood, being duly sworn, states that she has supervised the preparation of the
responses of East Kentucky Power Cooperative, Inc. to the Public Service Commission Staff
Second Data Request in the above-referenced case dated December 16, 2008, and that the
matters and things set forth therein are true and accurate to the best of her knowledge,

information and belief, formed after reasonable inquiry.

(7S

Subscribed and sworn before me on this lpﬂ"day of January, 2009

Notary ﬁl@]g S%,j

My Commission expires: _g_g,g Mq
4




COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:
GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO.

OF EAST KENTUCKY POWER ) 2008-00409
COOPERATIVE, INC. )

RESPONSES TO COMMISSION STAFF’S SECOND DATA REQUEST
TO EAST KENTUCKY POWER COOPERATIVE, INC.
DATED DECEMBER 16, 2008






PSC Request 1

Page 1 of 3
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO., 2008-00409
SECOND DATA REQUEST RESPONSE
COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 1
RESPONSIBLE PERSON: Frank J. Oliva/Ann F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Request 1. Refer to the information at Tab 19 in Volume 1 of East Kentucky's
application which shows the financial data for the forecasted test period as adjustments to
the base period.
Reguest 1a, The first line under Operations Expenses shows Production Costs -

Excludes Fuel increasing by $10.4 million, or nearly 18 percent, from the base period to
the forecasted test period. Explain thoroughly why this cost category is expected to

increase by this magnitude.

Response 1a. The $10.4 million increase can be attributed to the start up of
Spurlock Unit # 4 in April, 2009, Unit # 2 Scrubber in January, 2009, and Unit # 1
Scrubber in July, 2009 Limestone expense will increase $7.7 million and magnesium
expense will increase $2.2 million. This $9.9 million is 95% of the $10.4 million

increase between base period and forecast period.

Request 1b, All 12 months of the forecasted test period include the operation of
Spurlock Unit No. 4 ("Spurlock 4), which is described elsewhere as resulting in East
Kentucky reducing its reliance on purchased power to meet its members' demands.

Provide a detailed description of the process used to develop the forecasted level of (1)



PSC Request 1
Page 2 of 3

fuel costs, which 1s 42 percent ($126.7 million) greater than the level of fuel costs in the
base periad and (2) purchased power, which is 55 percent ($94.7 million) less than the

level of purchased power in the base period.

Response 1b. EKPC uses the RT Sim model for detailed production cost
projections. This program simulates real time system operation on an hourly,
chronological basis. Fuel prices included in the model analysis were based on the most
recent fuel price forecast from Energy Ventures Analysis (EVA). Purchased power price

projections included in the model were provided by ACES Power Marketing.

Request 1c, The level of administrative and general expenses in the forecasted
test period of $26.7 million is 11 percent greater than the level included in the base period
of $24.0 million. Explain thoroughly why this expense is expected to increase by this

amount.

Response le. The level of administrative and general expenses in the forecasted
test year is approximately $2.6 million or 11% greater than the level included in the base

period.

This is an increase i1t the following: regular time labor - $650,000; defined benefit
retivement plan - $567,000; 401K employer contributions - $281,000; medical insurance
PPO - $519,000; maintenance & service agreements - $523,000; and employee education

including training on new financial software - $518,000.

Request 1d., Production maintenance expense is $48.7 million in the forecasted
test period, which is nearly 19 percent lower than the $60.0 million included in the base

period. Explain thoroughly why this expense is expected to decrease by this amount.



PSC Request 1
Page 3 of 3

Response 1d. Production maintenance expense in the forecasted test period is
$11.3 million or 19% lower than the base period due to the Spurlock Unit #2 ten-year

overhaul being completed in 2008.

Request le. Depreciation/amortization expense is $20.7 million (47 percent)
greater in the forecasted test period than in the base period. Provide a breakdown of this
increase which identifies how much is related to Spurlock 4 or other items of utility plant
which go into service after the base period, and how much is for the normalization of

depreciation expense on plant in service by the end of the base period.

Response le. As reflected in Application Volume 1, Tab 19, East Kentucky's

increase in depreciation of $29.7 million is broken down as follows:

Depreciation amount in Test

Project Period
Spurlock Unit 4 $13,120,212
Spurlock 1 Scrubber $5,532,800
Spurlock 2 Scrubber $0,175,682
CT's $3,059,635
Misc projects added to plant $1,811,671
$29,700,000

Because Application Volume 1, Tab 19, reflects a “difference” between the base and

forecasted periods, normalization is not applicable.






PSC Request 2

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
SECOND DATA REQUEST RESPONSE
COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 2
RESPONSIBLE PERSON: Robert M. Marshall
COMPANY: East Kentucky Power Cooperative, Inc.
Request 2. Refer to the first complete sentence on page 5 of the Testimony of

Robert M. Marshall ("Marshall Testimony") concerning East Kentucky's possible failure
to meet its 2009 debt covenants if an increase n its rates is delayed even a month or two.
Reconcile this statement with item 2 of East Kentucky's response to the data requests

made at the November 13, 2008 informal conference held in this case.

Response 2, The reconciliation is contained in EKPC’s response to Item la of
the Commission Staff’s First Data Request regarding EXPC’s request to establish a

Regulatory Asset in this case.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08

REQUEST 3

RESPONSIBLE PERSON: Robert M. Marshall

COMPANY: East Kentucky Power Cooperative, Inc.
Request 3. Refer to the answer beginning on line 19 of page 6 and continuing

to line 1 on page 7 of the Marshall Testimony. Provide a detailed description of each of

the cost containment initiatives identified in the answer.

Response 3. Please {ind below a detailed description of each cost containment

mitiative identified in the Marshall Testimony.

Reduction in defined benefit plan level — EKPC’s defined benefit plan is only available

to employees hired before January 1, 2007. Effective January 1, 2008, the benefit level
was reduced from a 2.0 cost of living adjustment {COLA) benefit to a 1.8 non-COLA
benefit.

Increase in employee medical plan contributions — Employee contributions were
required for the first time January 2007. Employees pay 10% for single and 15% for

dependents. The percentage is based on the funding required for each employee In
2008, the employee contribution did not increase; however, the 2009 contribution will

increase by 5%.

Elimination of salary increases in 2007 — No salary increases were given in 2007.



PSC Request 3
Page 2 of 2

Improvements in the competitive bidding process — EKPC has placed a greater emphasis

on supply chain, with improved focus on negotiations on price, delivery, warrantees, and

other non-price conditions.

Materials standardization — EKPC is standardizing and aggregating the purchase of

selected items, consolidating suppliers to achieve volume discounts, and expanding

suppliers lists where appropriate.

Improvements in power plant efficiencies — EKPC continues to blend fuels, optimize its

plant maintenance scheduling, and identify non-fuel opportunities. EKPC is pursing

using non-original equipment manufacturers (OEM) for plant maintenance outages.

Deferring computer software upgrade — EKPC has deferred the upgrading of its
PeopleSoft financial software. The implementation date of the PeopleSoft financial

software was January 1, 1999.
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Page 1 of 2

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 4

RESPONSIBLE PERSON: William Steven Seelye
COMPANY: East Kentucky Power Cooperative, Inc.
Request 4. Refer to the answer in the middle of page 9 of the Marshall

Testimony, which refers 1o East Kentucky's new rates being passed through on a
proportional basis when they are implemented in this case and "[a]dopting a new cost-

based rate structure beginming one year later."

Request 4a. Explain whether East Kentucky intends for the Commission to rule
on the proposed cost-based rate structure, which is referred to elsewhere in the

application as Phase Two Rates, in this proceeding.

Response 4a. Yes. East Kentucky intends for the Commission to rule on the

proposed cost-based rate structure (Phase Two Rates) in this proceeding.

Request 4b. The pass-through applications filed by East Kentucky's sixteen
member cooperatives do not include Phase Two retail rates. When, approximately, are

their applications for authority to implement Phase Two rates expected to be filed?

Response 4b. KRS 278.180, which is referenced by 807 KAR 5:007 (Filing and

notice requirements for a generation and transmission cooperative or a distribution
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cooperative to decrease rates or for a distribution cooperative to change rates to reflect a
change in the rates of its wholesale supplier), requires a 30 day notice to be filed with the

Commission. EKPC would adhere to that requirement on behalf of its member systems.

The reason that EKPC filed notice on behalf of many of its member systems of the Phase
I rates (and not the Phase 1l rates) was that the Phase I rates were filed with an effective
date of December 1, 2008. Because the Phase 1l rates would not be implemented until 12
months after the implementation of the Phase I rates, it was not necessary to file the pass-
through of the Phase Il rates at the same time as the Phase 1 pass-through to meet the 30-

day filing requirement of KRS 278.180.
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Page 1 of2
EAST KENTUCKY POWER COOPERATIVE, INC,
PSC CASE NO. 2008-004069
SECOND DATA REQUEST RESPONSE
COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 5
RESPONSIBLE PERSON: David G, Eames
COMPANY: East Kentucky Power Cooperative, Inc.
Request 5. Refer to page 2 of the Testimony of David G. Eames ("Eames

Testimony") concerning the basis for East Kentucky's requested increase in rates.
Among other things, the answer beginning on line 10 refers to the scheduled installation
of two combustion turbines ("CTs™} at the Smith Station in October of 2009. That
installation will occur five months into East Kentucky's proposed test year. Explain
whether the proposed forecasted test year includes 12 months of costs for the two CTs or
only costs for the period October 2009 through May 2010. Provide references to

documents, schedules, etc. in the application which support the explanation.

Response 5. The proposed forecasted test year includes costs for the two CTs at
Smith Station for the nine months beginning in September 2009, At the time the budget
was prepared, that was the projected operational date. At a later time the operational date

was changed to October 1™.

Refer to Eames Exhibit 1 in the Application of this case. The depreciation expense on Row
17 increases by $340,105 in September 2009, The change in September includes the first

month's depreciation for the two CT's which is $339,960 per month. Nine months
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of depreciation on the two CTs were included in the Test Year budget totaling

approximately $3,059,640.
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Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08

REQUEST 6

RESPONSIBLE PERSON: David G, Fames

COMPANY: East Kentucky Power Cooperative, Inc.
Request 6. Refer to Eames Exhibit 1. Provide this exhibit in at least a 10

point font.

Response 6. Please see the response on the enclosed CD.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08

REQUEST 7

RESPONSIBLE PERSON: Jonathon Andrew Don

COMPANY: East Kentucky Power Cooperative, Inc.
Request 7. Refer to pages 4-5 of the Testimony of Jonathan Andrew Don

regarding his discussion of the conditions of the credit markets since September 2008.

Request 7a. Identify and describe any changes, positive or negative, in credit
markets since late October of 2008, which Mr. Don believes would impact the basis point
spread or the closing fees he believes would have applied to East Kentucky as of October

20, 2008.

Response 7a. The credit markets are not significantly different in December
2008 from the conditions that existed in October 2008. Attachment 1 shows two charts
which depict the significant drop off experienced in the syndicated loan market in
calendar year 2008 as compared to prior years (the levels for 2008 represent volume
through December 23, 2008). The number of active participants in the credit markets
continues to be very limited and credit is only being provided by banks and other
financing institutions to those companies/ borrowers with which the bank or institution
has had a long and profitable business relationship. Capital continues to remain very
scarce and significantly increased due diligence is being conducted by any lender that is

even considering providing capital. Those lenders that are approving credit at the
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current time are mainly looking to roll-over or renew existing credit facilities with no
new money being made available to borrowers. In addition numerous lenders are using
any form of request (amendment or modification request) from a borrower to either re-
price an existing transaction or reduce exposure levels. Attachment 2 details the loan
pricing / credit spreads for the indicated utility companies and is representative of the

credit facility transactions that were closed in the fourth quarter of 2008.

Request 7b. Explain in detail why Mr. Don believes a new credit facility would
be for a term: of only one year as compared to the five-year term of East Kentucky's

existing private credit facility.

Response 7b. Attachment 2 contains a representative sample of the syndicated
loans made to energy based and utility companies in the 4" quarter of 2008. As depicted,
the tenors of the facilities range in maturity from five to twelve months The majority of
the utilities listed have ratings that are equal to or better than the expected rating of East

Kentucky if East Kentucky were to seek a credit rating from the rating agencies.
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PSC Request 7
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2008 Syndicated Lending Charts

Overall U.S. Syndicated Lending
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Attachment 2
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08

REQUEST 8

RESPONSIBLE PERSON: Daniel M. Walker

COMPANY: East Kentucky Power Cooperative, Inc.
Request 8. Refer to page 4 of the Testimony of Daniel M. Walker (“Walker

Testimony”) and Exhibit DMW-2. For each of the five categories that ratings agencies
use to evaluate cooperative utilities, provide a direct comparison of East Kentucky’s

category profile with those of the other cooperatives in the reference group.

Response 8. Please see page 2 of this response.
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EAST KENTUCKY POWER COOPERATIVE, INC,

PSC CASE NO. 2008-00409
SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’'S SECOND DATA REQUEST DATED 12/16/08

REQUEST 9

RESPONSIBLE PERSON: Daniel M. Walker

COMPANY: East Kentucky Power Cooperative, Inc.
Request 9, Refer to the text on page 6 of the Walker Testimony, specifically,

the discussion under the heading Flexibility to Change Rates/Regulatory Environment.

Request 9a. Provide a copy of the Moody’s document that supports the
statement, “In Moody’s evaluation of risk, financial performance and rate flexibility

account for 60% of the credit evaluation.”

Response 9a, Attached is the published Moody’s rating matrix. Please note that
Factor 2: Rate Flexibility is 20% and Factor 4: 3-Year Average G&T Financial Metrics is
reported to be 40%. The combination of Factor 2 and 4 result in 60% of the ratings

evaluation.

Reguest 9b. Earlier in the testimony, Mr. Walker refers to the other major
rating agencies, Standard & Poors (“S&P”) and Fitch. Provide the percentages of their

credit evaluations which S&P and Fitch assign to these two evaluation areas.

Response 9b. Neither S&P nor Fitch publishes a matrix similar to Moody’s.

However, my experience would suggest they use similar rating measures.
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Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08

REQUEST 10

RESPONSIBLE PERSON: David G. Eames

COMPANY: East Kentucky Power Cooperative, Inc.
Request 10. Refer to the text on page 6 of the Walker Testimony, specifically,

the discussion under the heading Long-term Wholesale Contracts.
Request 10a. The second sentence states that the trend in the industry is to
extend existing contracts for 30 years or more. Provide the term (length) of East

Kentucky’s existing wholesale power contracts with its member cooperatives.

Response 10a. East Kentucky’s existing wholesale power contracts with its

member cooperatives are effective until January 1, 2041
Request 10b. If the term of East Kentucky’s existing wholesale power contracts
15 less than 30 years, identify and describe what steps East Kentucky is taking, if any, to

extend the terms.

Response 10b. The remaining term is greater than 30 years.






PSC Request 11

Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
SECOND DATA REQUEST RESPONSE
COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 11
RESPONSIBLE PERSON: Daniel M. Walker
COMPANY: East Kentucky Power Cooperative, Inc.
Request 11, Refer to the table on page 10 of the Walker Testimony, which

compares East Kentucky’s average Times Interest Earned Ratio (“TIER”) for the years
2005-2007 with those of five generation and transmission cooperatives which have at
least a “BBB” debt rating from one of the three major debt rating agencies. Explain
whether Mr. Walker is aware of East Kentucky’s alleged violations of the Clean Air Act
with respect to the Dale Generating Station and the impact the alleged violations had on
its TIERs during the period of time used in his comparison, i.c., TIERs that are found in
the response to item 24 of the Cominission Staff’s First Data Request (“Staff’s First

Request™).

Response 11, Mr. Walker is aware of the impact on TIER. The rating agencies
would discount the TIER earned in 2007 and likely consider a TIER of only 1.25x for
that year and also restate the TIER 1n 2005. Thus, when they consider the three year
average without the effect of the alleged violation the three year average of 1.14x would

most likely be insufficient to achieve a rating between BBB+ and A+
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Page 1 of 1
EAST KENTUCKY POWER COOPERATIVLE, INC,
PSC CASE NO. 2008-00409
SECOND DATA REQUEST RESPONSE
COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 12
RESPONSIBLE PERSON: Frank J. Oliva
COMPANY: East Kentucky Power Cooperative, Inc.
Request 12. Refer to the Walker Testimony at pages 11-12 and Exhibit DMW-3
Request 12a, Identify which Fast Kentucky lenders require AHowance for Funds Used
During Construction ("AFUDC”) accounting treatment of construction costs.
Response 12a. Absent current recovery through rates, the accrual of AFUDC is
required by the RUS Uniform System of Accounts.
Regquest 12b. Provide an explanation of exactly how draws from the $650

million private credit facility have been utilized since the test year in East Kentucky’s
2006 rate case, including whether any have been used to provide short-term bridge-type
financing to enable construction to proceed while the Rural Utilities Service (“RUS”) or

sonie other permanent lender provides final long term loans.

Response 12b. Proceeds of EKPC’s $650 million Credit Facility have been used
to provide bridge-type financing for various capital projects, including the construction of
Spurlock Unit #4, Spurlock Unit #2 Scrubber, Spurlock Unit #1 Scrubber, pre-

construction costs for Smith Unit #1 CFB, and for general corporate purposes.
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Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08

REQUEST 13

RESPONSIBLE PERSON: David G. Eames

COMPANY: East Kentucky Power Cooperative, Inc.
Request 13, Refer to the Walker Testimony at page 12.

Request 13a. Explain how East Kentucky is currently anticipating financing the

coal-fired generating unit at its Smith Station.

Response 13a. EKPC has applied to the RUS for a lien accommodation, which

will allow EKPC to secure financing of the Smith CFB unit through private sources.

Request 13b. If private financing is being contemplated, explain whether

AFUDC accounting treatment will still be employed for construction costs.

Response 13b. In the current proceeding, EKPC is requesting the Commission to

approve the recovery of all interest costs through current rates. This will eliminate the
need for EXPC to employ AFUDC accounting treatment for interest related to

conslruction costs,






PSC Request 14
Page 1 of 2

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

SECOND DATA REQUEST RESPONSE

COMMISSION STAFEF’S SECOND DATA REQUEST DATED 12/16/08

REQUEST 14

RESPONSIBLE PERSON: Daniel M. Walker

COMPANY: East Kentucky Power Cooperative, Inc.
Request 14. Refer to the Walker Testimony at page 14.

Request 14a. Explain whether ratings agencies automatically downgrade either

an investor-owned electric utility or an electric cooperative if it is regulated.

Response 14a. Downgrades are likely to occur as the result of specific regulatory

orders rather than just being regulated.

Request 14b, Explain why it is valid to compare East Kentucky to unregulated

electric cooperatives.

Response 14b. Each of the cooperatives listed on Exhibit DMW-1 must compete

to attract capital in the capital markets whether their rates are regulated by a state or

federal regulated authority or solely regulated by their board.

Request ]4c. For Oglethorpe, explain whether the Generation and Transmission
utility (“G&T”) owns its distribution cooperatives or whether the distribution

cooperatives own the G&T.



PSC Request 14

Page 2 of 2
Response 14c¢. Oglethorpe is owned by its members.
Request 14d. Explain why Oglethorpe’s members renegotiated the contracts to

allow individual members to be responsible for their own load growth and whether this

means that they can purchase power from a different power supplier.

Response 14d. These renegotiated contracts covered a number of 1ssues of which

power supply was the most significant issue. The contract renegotiation occurred in the
era of national debate on the deregulation of wholesale electric markets. It is my
understanding that several of Oglethorpe’s members felt, at the time, they could do better
purchasing their individual future load on the market rather than from Qglethorpe. Each
of Oglethorpe’s members contracted individually with alternative power suppliers after

the contracts were changed.
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Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08

REQUEST i5

RESPONSIBLE PERSON: Daniel M. Walker

COMPANY: East Kentucky Power Cooperative, Inc.

Request 15, Refer to the Walker Testimony at page 14 and Exhibit DMW-3.
Request 15a, 1dentify which of the electric cooperatives have to file rate cases in

order to increase their rates.

Response 15a. Only Chugach and Arkansas have to file rate cases to raise base

rates. All other G&Ts raise rates either as needed or as part of their annual budget

process.
Request 15b. Of these electric cooperatives, identify which have rate adjustment
mechanisms similar to East Kentucky’s fuel adjustment clause (“FAC”) and

environmental surcharge.

Response 15b. It is my understanding that all the G&Ts have fuel adjustment

mechanisms except Associated. It is also understood that all the rated cooperatives

recover environmental related costs in a timely manner through base rates.
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Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
SECOND DATA REQUEST RESPONSE
COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 16
RESPONSIBLE PERSON: Frank J. Oliva
COMPANY: East Kentucky Power Cooperative, Inc.
Request 6. Refer to the Walker Testimony at Exhibit DMW-3. Explain why
the exhibit shows that the entire $650 million credit facility is being utilized.
Response 16. Fast Kentucky Power Cooperative, Inc. is projecting the need for

the entire amount, either through the credit facility or other financing means, as of
5/31/2010. The majority of these expenditures are expected to provide bridge financing

for capital projects, such as the Cooper air quality control system and Smith Unit #1
CFB.






PSC Request 17
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NQO. 2008-00409
SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 17

RESPONSIBLE PERSON: James C. Lamb, Jr.
COMPANY: East Kentucky Power Cooperative, Inc.
Request 17. Refer to page 3 of the Testimony of Gary T. Craw{ord (“Crawford

Testimony™). Mr. Crawford states that, in addition to coal, a circulating fluidized bed
(“CFB”) plant can burn biomass and tires. Explain whether the forecasted test year fuel
amount of $403,441,802 deducted from expenses in William S. Seelye Exhibit 2,
Schedule 1.01, includes biomass and tires. If yes, by generating unit, provide the

projected quantity and cost for biomass and included in the test year fuel amount.

Response 17. Biomass and tires were not included in the forecasted test year’s

fuel amount
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Page 1 of 2

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 18

RESPONSIBLE PERSON: Gary T. Crawford
COMPANY: East Kentucky Power Cooperative, Inc.
Request 18. Refer to pages 3-6 of the Crawford Testimony, specifically the

discussion of the most recent cost estimates of the Spurlock 4 and Smith 9 and 10
construction projects, which are less than the cost estimates included in East Kentucky's

2009 budget approved by its board of directors.

Request 18a. Provide the date that East Kentucky's 2009 budget was approved
by its board of directors.

Response 18a. East Kentucky’s 2009-2011 budget was approved by its board of

directors on September 9, 2008,

Request 18b. Explain whether the costs estimates included in East Kentucky's
forecasted test year are those included in the 2009 budget or the more recent, lower costs
estimates identified in the Crawford Testimony. Provide references to documents,

schedules, etc. in the application which support the explanation.

Response 18b. The cost estimates of $532,220,813 for Spurlock 4, and

$162,500,632 for Smith 9 & 10 as included in East Kentucky’s forecasted test year are



PSC Request 18
Page 2 of 2

included in the 2009-2011 budget and was previously submitted as Gary Crawford
Testimony Exhibit GTC-A.

Reguest 18c. Refer to pages §-9 of the Crawford Testimony. Provide the date
on which East Kentucky filed its request for a lien accommodation from RUS to enable it

to seek financing for the Smith 1 Generating Unit from a source other than RUS.

Response 18c. East Kentucky filed its request for a lien accommodation from

RUS on November 5, 2008 to enable it to seek financing for the Smith Unit 1 Generating

Unit from a source other than RUS.
Reguest 18d. Refer to lines 19-20 on page 9 of the Crawford Testimony.
Provide the detailed cash flow which has been developed for the Smith 1 project based on

a January 1, 2010 date to start Construction.

Response 18d. Attached is the detailed cash flow which was developed for the

Smith Unit 1 Project based on a January 1, 2010 date to start construction.



PSC Request 18(d)
Attaclhiment

P e Page 1 of 14
Stanley Consultants wc
SMITH STATION UNIT 1
ESTIMATED CASH FLOW - AUGUST 2008
UNIT 1 ESTIMATED{ Total Thru Aug Sep

CONTRACT COST(2) July 2008 | 2008 2008
TURBINE GENERATOR 38,000,000  25569,139 | 74,517 74,517
SITE IMPROVEMENTS 6,100,000 - - -
FEEDWATER HEATERS 1,684,665 1,516,199 - -
DEAERATOR 450,000 - - -
CONDENSER 2,661,835 2,395852 - -
CIRCULATING WATER PUMPS 1,100,000 - - -
CONDENSATE PUMPS 450,000 - - -
BOILER FEED PUMPS 2,962,378 2,666,140 - -
DISTRIBUTED CONTROL SYSTEM 2,650,000 - - ;
FANS 4,400,000 - - -
ASH HANDLING EQUIPMENT 5,200,000 - - -
TURBINE BRIDGE CRANE 650,000 - - -
ALLOY PIPING 4,400,000 2,800,000 - -
LARGE POWER TRANSFORMERS 3,400,000 - - -
MEDIUM POWER TRANSFORMERS 1,600,000 : - -
SMALL POWER DISTRIBUTION TRANSFORMERS 850,000 - - -
GENERATOR BREAKER & |SOPHASE 3,300,000 - - -
SWITCHGEAR 6,000,000 - - -
BOILER ISLAND 264,000,000 81,403,500 | 100,000 100,000
EMISSIONS MONITORING 450,000 - - -
COAL/LIMESTONE HANDLING 55,400,000 - - -
CHIMNEY 7,600,000 - - -
COOLING TOWER 3,900,000 - - -
CIRCULATING WATER PIPE 5,500,000 - - -
CONCRETE BATCH PLANT® 6,000,000 - - -
SUBSTRUCTURE 18,100,000 . - -
SUBSTRUCTURE I 9,400,000 - - -
ASH SILOS 12,700,000 - - -
TURBINE BUILDING STRUCTURAL STEEL 8,900,000 - - -
BUILDING & MECHANICAL WORK 109,700,000 - - -
ASH HANDLING INSTALLATION 4,600,000 - - -
RIVER WATER INTAKE & PUMPHOUSE 6,800,000 - - -
ELECTRICAL & INSTRUMENTATION WORK 28,500,000 - - -
PAINTING 4,200,000 - - -
ENGINEER - STANLEY CONSULTANTS 22,130,000 7,516,600 | 10,000 _ 10,000
BUDGETED CONTINGENCY'Y 45 520,000 B - R

SUBTOTAL® 700,158,878 123,867,230 | 184,517 184,517
NOTES:

1 COMMERCIAL OPERATING DATE MAY 1, 2013

2 CONTRACT COSTS - SEE AUGUST 2008 PLANT COST ESTIMATE.
3 OWNER'S COSTS, IDC, SUBSTATION NOT INCLUDED

4 CONTINGENCY DISTRIBUTED AS % OF MONTHLY EXPENDITURES
5 INCLUDED WITH G261 IN RECENT COST ESTIMATE

Page 1 of 14
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Stanley Consultants nc

SMITH STATION UNIT 1
ESTIMATED CASH FLOW - AUGUST 200

Qct Nov Dec Jan Feb Mar
CONTRACT 2008 2008 2008 2008 2008 2009

TURBINE GENERATOR 745171 74,617 74517 745171 74517 74,517

SITE IMPROVEMENTS - - - - - -

FEEDWATER HEATERS - - - - - -

DEAERATOR - - - . - -

CONDENSER - - - - - -

CIRCULATING WATER PUMPS - - - - - -

CONDENSATE PUMPS - - . - . -

BOILER FEED PUMPS - - - - - -

DISTRIBUTED CONTROL SYSTEM - - - - - -

FANS - - - - - -

ASH HANDLING EQUIPMENT - - - - - -

TURBINE BRIDGE CRANE - - . - - -

ALLOY PIPING - - - - . -

LARGE POWER TRANSFORMERS - - - - - -

MEDIUM POWER TRANSFORMERS - - - - - -

SMALL POWER DISTRIBUTION TRANSFORMER: - - - - - -

GENERATOR BREAKER & ISOPHASE - - - - - -

SWITCHGEAR

BOILER ISLAND 100,000 | 100,000 100,000 100,000 | 100,000 100,000

EMISSIONS MONITORING - - - - - -

COAL/LIMESTONE HANDLING - . - - - -

CHIMNEY - - - - - -

COOLING TOWER - - - - - -

CIRCULATING WATER PIPE - - - - - -

CONCRETE BATCH PLANT® - - - - B -

SUBSTRUCTURE | - - - - - -

SUBSTRUCTURE !l - . - - - -

ASH SILOS - - - - - -

TURBINE BUILDING STRUCTURAL STEEL - - - - - -

BUILDING & MECHANICAL WORK - - - - - -

ASH HANDLING INSTALLATION - - - . - -

RIVER WATER INTAKE & PUMPHOUSE - - - . - -

ELECTRICAL & INSTRUMENTATION WORK - - - - - -

PAINTING

ENGINEER - STANLEY CONSULTANTS 10,000 | 10,000 10,000 20,000 30,000 50,000

BUDGETED CONTINGENCY'™ - . - . - -

SUBTOTAL 184,517 | 184,517 184,517 194517 | 204,517 224517

NOTES:

1. COMMERCIAL OPERATING DATE MAY 1, 2018
2. CONTRACT COSTS - SEE AUGUST 2008 PLA
3. OWNER'S COSTS, IDC, SUBSTATION NOT IN(
4 CONTINGENCY DISTRIBUTED AS % OF MON?
5. INCLUDED WITH G261 IN RECENT COST EST

Page 2 of 14
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SMITH STATION UNIT 1

ESTIMATED CASH FLOW - AUGUST 20C

PSC Request 18(d)
Attachment
Page 3 of 14

CONTRACT

May Jun Jul
2009 2008 2009

TURBINE GENERATOR

74,517 74,517 74517

SITE IMPROVEMENTS

FEEDWATER HEATERS

DEAERATOR

CONDENSER

CIRCULATING WATER PUMPS

CONDENSATE PUMPS

BOILER FEED PUMPS

DISTRIBUTED CONTROL SYSTEM

FANS

980,000

ASH HANDLING EQUIPMENT

TURBINE BRIDGE CRANE

ALLOY PIPING

80,000

LARGE POWER TRANSFORMERS

MEDIUM POWER TRANSFORMERS

SMALL POWER DISTRIBUTION TRANSFORMER: -

GENERATOR BREAKER & [SOPHASE

SWITCHGEAR

BOILER ISLAND

100,000

EMISSIONS MONITORING

COAL/LIMESTONE HANDLING

CHIMNEY

COOLING TOWER

CIRCULATING WATER PIPE

CONCRETE BATCH PLANT®

SUBSTRUCTURE |

SUBSTRUCTURE il

ASH SILOS

TURBINE BUILDING STRUCTURAL STEEL

BUILDING & MECHANICAL WORK

ASH HANDLING INSTALLATION

RIVER WATER INTAKE & PUMPHOUSE

ELECTRICAL & INSTRUMENTATION WORK

PAINTING

ENGINEER - STANLEY CONSULTANTS

60,000

60,000 60,000 80,000

100,000

150,000

BUDGETED CONTINGENCYY

51,400

105,700

31,600

NOTES:

SUBTOTAL 234,517

1. COMMERCIAL OPERATING DATE MAY 1, 2012
2. CONTRACT COSTS - SEE AUGUST 2008 PLAI
3. OWNER'S COSTS, IDC, SUBSTATION NOT IN(
4. CONTINGENCY DISTRIBUTED AS % OF MON1
5 INCLUDED WITH G261 IN RECENT COST EST

Page 3 of 14

234,517 234,517 701,917

1,450,217 436,117
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Stanley Consultants nc

SMITH STATION UNIT 1
ESTIMATED CASH FL.OW - AUGUST 200

Oct Nov Pec Jan Feb
CONTRACT 2008 2009 2008 2010 2010
TURBINE GENERATOR 74,517 74,517 74,517 74517 74,517
SITE IMPROVEMENTS - - - 1,350,000 | 2,070,000
FEEDWATER HEATERS - - - - -
DEAERATOR - - - - -
CONDENSER - - - - -
CIRCULATING WATER PUMPS - - - - -
CONDENSATE PUMPS - - - - -

BOILER FEED PUMPS - . - - -

DISTRIBUTED CONTROL SYSTEM - - - - -

FANS - - - - -

ASH HANDLING EQUIPMENT - - - - -

TURBINE BRIDGE CRANE - - -

240,000 240,000

ALLOY PIPING - - -

LARGE POWER TRANSFORMERS - - 153,000 153,000 | 153,000
MEDIUM POWER TRANSFORMERS - 72,000 72,000 72,000 -
SMALL POWER DISTRIBUTION TRANSFORMER: - 38,250 38,250 38,250 38,250
GENERATOR BREAKER & ISOPHASE - - - - -
SWITCHGEAR - - - - -
BOILER ISLAND 100,000 | 544,900 708,400 817,300 | 1,017,100
EMISSIONS MONITORING - - - - -
COAL/LIMESTONE HANDLING . - - - -
CHIMNEY - - - - -
COOLING TOWER - - . - -
CIRCULATING WATER PIPE - 247,500 396,000 396,000 | 396,000
CONCRETE BATCH PLANT™ - . - - -
SUBSTRUCTURE | - - - 171,900 | 343,800
SUBSTRUCTURE i - - - - -
ASH SILOS - - - - -
TURBINE BUILDING STRUCTURAL STEEL - - - 320,400 | 320,400

BUILDING & MECHANICAL WORK - - - - -

ASH HANDLING INSTALLATION - - - - -

RIVER WATER INTAKE & PUMPHOUSE - - - - -

ELECTRICAL & INSTRUMENTATION WORK - - - - -

PAINTING . - - - -
ENGINEER - STANLEY CONSULTANTS 200,000 | 250,000 250,000 300,000 | 400,000
BUDGETED CONTINGENCY"™ 29,000 96,000 133,600 309,900 | 398,500

SUBTOTAL 403517 | 1,323,167 1825767 4,243,267 | 5451,567
NOTES:

1. COMMERCIAL OPERATING DATE MAY 1, 201:
2. CONTRACT COSTS - SEE AUGUST 2008 PLA
3. OWNER'S COSTS, IDC, SUBSTATION NOT INC
4. CONTINGENCY DISTRIBUTED AS % OF MON1
5 INCLUDED WITH G261 IN RECENT COST EST

Page 4 of 14
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SMITH STATION UNIT 1
ESTIMATED CASH FLOW - AUGUST 200

Mar Apr May Jun Jul

CONTRACT 2010 2010 2010 2010 2010
TURBINE GENERATOR 74,517 74,517 74,517 74,517 74,517
SITE IMPROVEMENTS 2,070,000 610,000 -
FEEDWATER HEATERS - - - - -
DEAERATOR - - - 40,500 -
CONDENSER - ~ - - -
CIRCULATING WATER PUMPS - - - - -
CONDENSATE PUMPS - - - 40,500 -
BOILER FEED PUMPS - - - - -
DISTRIBUTED CONTROL SYSTEM - - - - -
FANS - - - - 2,178,000
ASH HANDLING EQUIPMENT - - - 187,200 187,200
TURBINE BRIDGE CRANE - - - - -
ALLOY PIPING 240,000 240,000 240,000 240,000 -
LARGE POWER TRANSFORMERS - - - - -
MEDIUM POWER TRANSFORMERS - - - - -
SMALL POWER DISTRIBUTION TRANSFORMER. - - - - -
GENERATOR BREAKER & ISOPHASE - - 148,500 148,500 -
SWITCHGEAR - - - - 540,000
BOILER ISLAND 1,216,900 4,341,000 1 4,286,500 9,644,700 6,575,000
EMISSIONS MONITORING - - - - -
COAL/LIMESTONE HANDLING 897,200 997,200 997,200 987,200 997,200
CHIMNEY - 168,750 168,750 168,750 168,750
COOLING TOWER - - - - -
CIRCULATING WATER PIPE 396,000 396,000 544 500 544 500 544 500
CONCRETE BATCH PLANT® 108,000 216,000 216,000 216,000 216,000
SUBSTRUCTURE | 343,800 859,500 858,500 859,500 859,500
SUBSTRUCTURE Il - - - - -
ASH SILOS - - - - 571,500
TURBINE BUILDING STRUCTURAL STEEL 320,400 320,400 320,400 320,400 320,400
BUILDING & MECHANICAL WORK - - - - 987,300
ASH HANDLING INSTALLATION - - - - -
RIVER WATER INTAKE & PUMPHOUSE - - 306,000 306,000 306,000
ELECTRICAL & INSTRUMENTATION WORK - - - - -
PAINTING - - - - -
ENGINEER - STANLEY CONSULTANTS 400,000 400,000 350,000 350,000 350,000
BUDGETED CONTINGENCY™ 486,000 631,700 671,900 1,163,900 1,174,800

SUBTOTAL 6,652,817 8,645,067 | 9,183,767 15912,167 16,050,667
NOTES:

1 COMMERCIAL OPERATING DATE MAY 1, 201¢
2. CONTRACT COSTS - SEE AUGUST 2008 PLAI
3. OWNER'S COSTS, IDC, SUBSTATION NOT INC
4. CONTINGENCY DISTRIBUTED AS % OF MON1
5 INCLUDED WITH G261 IN RECENT COST EST

Page 5 of 14
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SMITH STATION UNIT 1
ESTIMATED CASH FLOW - AUGUST 20¢
Aug Sep Oct Nov

CONTRACT 2010 2010 2010 2010
TURBINE GENERATOR 74517 74,517 74,517 74,517
SITE IMPROVEMENTS - - - -
FEEDWATER HEATERS - . - -
DEAERATOR - . - -
CONDENSER - - - -
CIRCULATING WATER PUMPS i 99,000 - -
CONDENSATE PUMPS - B . -
BOILER FEED PUMPS - - - -
DISTRIBUTED CONTROL SYSTEM 119,250 119,250 119,250 119,250
FANS - 396,000 - -
ASH HANDLING EQUIPMENT 187,200 187,200 - 327.600
TURBINE BRIDGE CRANE . 58,500 - 29,250
ALLOY PIPING - ; - -
LARGE POWER TRANSFORMERS - - - 306,000
MEDIUM POWER TRANSFORMERS - - - -
SMALL POWER DISTRIBUTION TRANSFORMER: . - 153,000 153,000
GENERATOR BREAKER & ISOPHASE - 148,500 148,500 148,500
SWITCHGEAR - - 270,000 -
BOILER ISLAND 4,550,000 5,212,800 7,973,600 | 8,536,700
EMISSIONS MONITORING - - - N
COAL/LIMESTONE HANDLING 1.094,400 1,004 400 1,094,400 | 1,994.400
CHIMNEY R - B -
COOLING TOWER 390,000 - : X
CIRCULATING WATER PIPE 544,500 544,500 - -
CONCRETE BATCH PLANT® 216,000 216,000 216,000 216,000
SUBSTRUCTURE | 859,500 859,500 859,500 859,500
SUBSTRUCTURE Il - - - -
ASH SILOS 571,500 428,625 428,625 428,625
TURBINE BUILDING STRUCTURAL STEEL 320,400 320,400 320,400 320,400
BUILDING & MECHANICAL WORK 987,300 1,974,600 1,074,600 | 1,974,600
ASH HANDLING INSTALLATION N R - y
RIVER WATER INTAKE & PUMPHOUSE 306,000 816,000 816,000 816,000
ELECTRICAL & INSTRUMENTATION WORK N - - -
PAINTING - R - -
ENGINEER - STANLEY CONSULTANTS 350,000 350,000 350,000 350,000
BUDGETED CONTINGENCY™" 1,106,300 1,189,200 1,339,200 | 1,416,600

SUBTOTAL 12,585,867 14,988,992 17,037,502 | 18,070,942
NOTES:

1. COMMERCIAL OPERATING DATE MAY 1, 201
2. CONTRACT COSTS - SEE AUGUST 2008 PLAI
3 OWNER'S COSTS, IDC, SUBSTATION NOT IN(
4. CONTINGENCY DISTRIBUTED AS % OF MON1
5. INCLUDED WITH G261 IN RECENT COST EST

Page 6 of 14
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ESTIMATED CASH FLOW - AUGUST 200
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Attachment
Page 7 of 14

Dec Jan Feb Mar

CONTRACT 2010 2011 2011 2011
TURBINE GENERATOR 74,517 74517 74,517 74517
SITE IMPROVEMENTS - - - B
FEEDWATER HEATERS 168,466 - - -
DEAERATOR - 20,250 121,500 -
CONDENSER 266,183 . - -
CIRCULATING WATER PUMPS 49,500 - - -
CONDENSATE PUMPS - 162,000 - -
BOILER FEED PUMPS 296,238 - - -
DISTRIBUTED CONTROL SYSTEM 119,250 178,875 178,875 178,875
FANS - - - -
ASH HANDLING EQUIPMENT 327,600 327,600 327,600 327 600
TURBINE BRIDGE CRANE - - - -
ALLOY PIPING - - - -
LARGE POWER TRANSFORMERS 306,000 306,000 306,000 306,000
MEDIUM POWER TRANSFORMERS - 144,000 144,000 144,000
SMALL POWER DISTRIBUTION TRANSFORMER. 153,000 153,000 - -
GENERATOR BREAKER & ISOPHASE 148,500 148,500 148,500 148 500
SWITCHGEAR - 1,350,000 - -
BOILER ISLAND 7,483,200 6,056,600 | 7,101,800 5,812,200
EMISSIONS MONITORING - - - -
COAL/LIMESTONE HANDLING 1994400 1,004,400 | 1,994400 1,994,400
CHIMNEY - - - 675,000
COOLING TOWER - 195,000 195,000 195,000
CIRCULATING WATER PIPE 550,000 - - -
CONCRETE BATCH PLANT® 216,000 324,000 324,000 324,000
SUBSTRUCTURE | 859,500 859,500 859,500 859,500
SUBSTRUCTURE I 84,600 169,200 972.900 972,900
ASH SILOS 428,625 428,625 428,625 428,625
TURBINE BUILDING STRUCTURAL STEEL 440,550 881,100 881,100 881,100
BUILDING & MECHANICAL WORK 1,974,600 2,961,900 | 2,961,900 2,961,900
ASH HANDLING INSTALLATION - - - -
RIVER WATER INTAKE & PUMPHOUSE 816,000 816,000 816,000 -
ELECTRICAL & INSTRUMENTATION WORK 513,000 513,000 769.500 769,500
PAINTING - - - -
ENGINEER - STANLEY CONSULTANTS 350,000 400,000 400,000 400,000
BUDGETED CONTINGENCY™ 1,491,000 1,628,000 1,600,000 1,577,000

SUBTOTAL 19,110,728 20,991,967 | 20,605,717 19,030,617

NOTES:

1. COMMERCIAL OPERATING DATE MAY 1, 2012
2. CONTRACT COSTS - SEE AUGUST 2008 PLAI
3. OWNER'S COSTS, IDC, SUBSTATION NOT IN(
4, CONTINGENCY DISTRIBUTED AS % OF MON?
5 INCLUDED WITH G261 IN RECENT COST EST

Page 7 of 14
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SMITH STATION UNIT 1
ESTIMATED CASH FLOW - AUGUST 200

PSC Request 18(d)
Attachment
Page 8 of 14

Apr May Jun Jul

CONTRACT 2011 2011 2011 2011
TURBINE GENERATOR 74,517 74,517 445,400 445,400
SITE IMPROVEMENTS - - - -
FEEDWATER HEATERS - - - -
DEAERATOR X 222,750 - R
CONDENSER - - - -
CIRCULATING WATER PUMPS - 841,500 - -
CONDENSATE PUMPS - - 202,500 -
BOILER FEED PUMPS - - - R
DISTRIBUTED CONTROL SYSTEM 178,875 178,875 178,875 178,875
FANS - - - -
ASH HANDLING EQUIPMENT 327,600 327,600 327,600 327,600
TURBINE BRIDGE CRANE - 497,250 - -
ALLOY PIPING - - - -
LARGE POWER TRANSFORMERS 306,000 306,000 306,000 153,000
MEDIUM POWER TRANSFORMERS 144,000 144,000 144,000 144,000
SMALL POWER DISTRIBUTION TRANSFORMER: - - - -
GENERATOR BREAKER & ISOPHASE 148,500 148,500 148,500 148,500
SWITCHGEAR - 3,240,000 - -
BOILER ISLAND 4,904,000 | 5,013,000 4,540,800 5,557,900
EMISSIONS MONITORING - - - -
COAL/LIMESTONE HANDLING 2,493000 | 2493000 2,493,000 2,493,000
CHIMNEY 675,000 675,000 675,000 675,000
COOLING TOWER 455,000 455,000 455,000 455,000
CIRCULATING WATER PIPE - - - -
CONCRETE BATCH PLANT®™ 324,000 270,000 270,000 270,000
SUBSTRUCTURE | 687,600 687,600 687,600 687,600
SUBSTRUCTURE |I 972,900 972,900 972,900 972,900
ASH SILOS 428,625 685,800 685,800 685,800
TURBINE BUILDING STRUCTURAL STEEL 440,550 320,400 320,400 320,400
BUILDING & MECHANICAL WORK 2,061000 | 3949200 3,949,200 4,936,500
ASH HANDLING INSTALLATION - - - X
RIVER WATER INTAKE & PUMPHOUSE - - 680,000 -
ELECTRICAL & INSTRUMENTATION WORK 769,500 769,500 1,282,500 1,282,500
PAINTING - - - -
ENGINEER - STANLEY CONSULTANTS 350,000 350,000 350,000 350,600
BUDGETED CONTINGENCY"™ 1,513,000 | 1,949,700 1,708,000 1,785,000

SUBTOTAL 18,154,567 | 24,572,082 20,823,075 21,868,975
NOTES:

1. COMMERCIAL OPERATING DATE MAY 1, 2012
2. CONTRACT COSTS - SEE AUGLIST 2008 PLAI
3. OWNER'S COSTS, IDC, SUBSTATION NOT INC
4, CONTINGENCY DISTRIBUTED AS % OF MON?
5 INCLUDED WITH G261 IN RECENT COST EST

Page 8 of 14
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SMITH STATION UNIT 1
ESTIMATED CASH FLOW - AUGUST 200
Aug Sep Oct Nov

CONTRACT 2011 2011 2011 2011
TURBINE GENERATOR 445 400 534,450 534,450 534 450
SITE IMPROVEMENTS - - - -
FEEDWATER HEATERS - . - -
DEAERATOR - " - -
CONDENSER - - - -
CIRCULATING WATER PUMPS - - - -
CONDENSATE PUMPS - - - -
BOILER FEED PUMPS - - - -
DISTRIBUTED CONTROL SYSTEM 178,875 178,875 178,875 -
FANS - - - -
ASH HANDLING EQUIPMENT 327,600 327,600 327,600 -
TURBINE BRIDGE CRANE - 65,000 - -
ALLOY PIPING - - - -
LARGE POWER TRANSFORMERS - - - -
MEDIUM POWER TRANSFORMERS 144,000 72,000 - -
SMALL POWER DISTRIBUTION TRANSFORMER: - - - -
GENERATOR BREAKER & ISOPHASE 148,500 297,000 297,000 297,000
SWITCHGEAR - - - -
BOILER ISLAND 5,031,200 5,049,400 6,230,000 | 6,738,000
EMISSIONS MONITORING . - - -
COAL/LIMESTONE HANDLING 2493000 1,994,400 1,894,400 | 1,994,400
CHIMNEY 675,000 675,000 675,000 675,000
COOLING TOWER 455,000 260,000 _ -
CIRCULATING WATER PIPE - - - -
CONCRETE BATCH PLANT®! 216,000 216,000 216,000 162,000
SUBSTRUCTURE | 515,700 515,700 515,700 343,800
SUBSTRUCTURE II 972,900 972,900 423,000 -
ASH SILOS 685,800 685,800 685,800 685,800
TURBINE BUILDING STRUCTURAL STEEL - - - -
BUILDING & MECHANICAL WORK 4936500 5923800 5,923,800 | 5,923,800
ASH HANDLING INSTALLATION - 207,000 372,600 372,600
RIVER WATER INTAKE & PUMPHOUSE - - - -
ELECTRICAL & INSTRUMENTATION WORK 1282500 1,539,000 1,539,000 | 1,539,000
PAINTING - - - -
ENGINEER - STANLEY CONSULTANTS 350,000 350,000 350,000 300,000
BUDGETED CONTINGENCY"™ 1,688,000 1,658,000 1,800,000 | 1,744,000

SUBTOTAL 20,545,975 21,521,925 22,063,225 | 21,309,850
NOTES:

1. COMMERCIAL OPERATING DATE MAY 1, 2012
2. CONTRACT COSTS - SEE AUGUST 2008 PLAI
3. OWNER'S COSTS, IDC, SUBSTATION NOT INC
4. CONTINGENCY DISTRIBUTED AS % OF MON1
5 INCLUDED WITH G261 IN RECENT COST EST

Page 9 of 14
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SMITH STATION UNIT 1
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Attachment
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Dec
CONTRACT 2011

Jan
2012

Feb
2012

Mar
2012

TURBINE GENERATOR 534,450

623,500

623,500

623,500

SITE IMPROVEMENTS -

FEEDWATER HEATERS -

DEAERATOR -

CONDENSER -

CIRCULATING WATER PUMPS -

CONDENSATE PUMPS -

BOILER FEED PUMPS -

DISTRIBUTED CONTROL SYSTEM -

FANS _

ASH HANDLING EQUIPMENT -

TURBINE BRIDGE CRANE -

ALLOY PIPING -

LARGE POWER TRANSFORMERS -

MEDIUM POWER TRANSFORMERS -

SMALL POWER DISTRIBUTION TRANSEORMER -

85,000

GENERATOR BREAKER & ISOPHASE -

SWITCHGEAR

BOILER ISLAND 8,155,000

6,663,000

6,874,000

6,375,000

EMISSIONS MONITORING

COAL/LIMESTONE HANDLING 1,994,400

1,994,400

1,620,450

1,620,450

CHIMNEY -

750,000

COOLING TOWER -

CIRCULATING WATER PIPE -

CONCRETE BATCH PLANT® 108,000

108,000

108,000

108,000

SUBSTRUCTURE | 343,800

343,800

343,800

343,800

SUBSTRUCTURE I

940,000

ASH SILOS 685,800

685,800

685,800

TURBINE BUILDING STRUCTURAL STEEL 890,600

BUILDING & MECHANICAL WORK 5,923,800

5,823,800

5,923,800

3,849,200

ASH HANDLING INSTALLATION 372,600

372,600

372,600

372,600

RIVER WATER INTAKE & PUMPHQUSE

ELECTRICAL & INSTRUMENTATION WORK 1,539,000

1,795,500

1,795,500

1,795,500

PAINTING

ENGINEER - STANLEY CONSULTANTS 306,000

300,000

300,000

300,000

BUDGETED CONTINGENCY™ 1,746,000

1,634,000

1,717,000

1,439,000

SUBTOTAL 22,582,850

NOTES:

1. COMMERCIAL OPERATING DATE MAY 1, 2012
2. CONTRACT COSTS - SEE AUGUST 2008 PLAI
3 OWNER'S COSTS, IDC, SUBSTATION NOT INC
4. CONTINGENCY DISTRIBUTED AS % OF MON1
5 INCLUDED WITH G261 IN RECENT COST EST

Page 10 of 14

20,444,400

21,304,450
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SMITH STATION UNIT 1
ESTIMATED CASH FLOW - AUGUST 20¢

PSC Request 18(d)
Attachment
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Apr
CONTRACT 2012

May
2012

Jun
2012

Jut
2012

TURBINE GENERATOR 623,500

623,500

623,500

623,500

SITE IMPROVEMENTS -

FEEDWATER HEATERS -

DEAERATOR -

CONDENSER -

CIRCULATING WATER PUMPS -

CONDENSATE PUMPS -

BOILER FEED PUMPS -

DISTRIBUTED CONTROL SYSTEM -

FANS

ASH HANDLING EQUIPMENT 260,000

TURBINE BRIDGE CRANE -

ALLOY PIPING -

LARGE POWER TRANSFORMERS

340,000

MEDIUM POWER TRANSFORMERS 160,000

SMALL POWER DISTRIBUTION TRANSFORMER: -

GENERATOR BREAKER & ISOPHASE -

SWITCHGEAR

600,000

BOILER ISLAND 5,857,000

5,748,000

3,687,000

EMISSIONS MONITORING

40,500

364,500

COAL/LIMESTONE HANDLING 1,620,450

1,620,450

CHIMNEY -

COOLING TOWER -

CIRCULATING WATER PIPE -

CONCRETE BATCH PLANT® _

600,000

SUBSTRUCTURE | -

1,910,000

SUBSTRUCTURE il -

ASH SILOS -

1,270,000

TURBINE BUILDING STRUCTURAL STEEL

BUILDING & MECHANICAL WORK 3,949,200

2,961,900

2,961,900

2,961,900

ASH HANDLING INSTALLATION 372,600

372,600

372,600

372,600

RIVER WATER INTAKE & PUMPHOUSE

ELECTRICAL & INSTRUMENTATION WORK 1,539,000

1,639,000

513,000

513,000

PAINTING 151,200

604,800

604,800

604,800

ENGINEER - STANLEY CONSULTANTS 300,000

300,000

300,000

300,000

BUDGETED CONTINGENCY™ 1,371,000

1,364,000

1,044,000

987,000

SUBTOTAL 16,203,850

NOTES:

1. COMMERCIAL OPERATING DATE MAY 1, 2012
2. CONTRACT COSTS - SEE AUGUST 2008 PLAI
3 OWNER'S COSTS, IDC, SUBSTATION NOT IN(
4. CONTINGENCY DISTRIBUTED AS % OF MON1
5 INCLUDED WITH G261 IN RECENT COST EST

Page 11 of 14
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SMITH STATION UNIT 1
ESTIMATED CASH FLOW - AUGUST 20C

PSC Request 18(d)
Attachment
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Aug
CONTRACT 2012

Sep
2012

Oct
2012

Nov
2012

TURBINE GENERATOR 356,300

356,300

356,300

150,000

SITE IMPROVEMENTS -

FEEDWATER HEATERS -

DEAERATOR -

CONDENSER -

CIRCULATING WATER PUMPS -

CONDENSATE PUMPS -

BOILER FEED PUMP3 -

DISTRIBUTED CONTROL SYSTEM -

FANS _

ASH FHANDLING EQUIPMENT -

TURBINE BRIDGE CRANE -

ALLOY PIPING -

LARGE POWER TRANSFORMERS -

MEDIUM POWER TRANSFORMERS -

SMALL POWER DISTRIBUTION TRANSFORMER: -

GENERATOR BREAKER & ISOPHASE -

SWITCHGEAR

BOILER ISLAND 2,597,300

544,900

480,500

EMISSIONS MONITORING

COAL/LIMESTONE HANDLING 2,770,000

CHIMNEY -

COOLING TOWER -

CIRCULATING WATER PIPE -

CONCRETE BATCH PLANT® B

SUBSTRUCTURE | -

SUBSTRUCTURE I -

ASH SILOS -

TURBINE BUILDING STRUCTURAL STEEL

BUILDING & MECHANICAL WORK 2,861,900

887,300

987,300

887,300

987,300

ASH HANDLING INSTALLATION 207,000

RIVER WATER INTAKE & PUMPHOUSE

ELECTRICAL & INSTRUMENTATION WORK 513,000

913,000

513,000

513,000

PAINTING 604,800

604,800

604,800

ENGINEER - STANLEY CONSULTANTS 300,000

300,000

300,000

300,000

300,000

BUDGETED CONTINGENCY"™ 914,000

313,000

251,000

197,000

140,000

SUBTOTAL 11,224,300

NOTES:

1. COMMERCIAL OPERATING DATE MAY 1, 2012
2. CONTRACT COSTS - SEE AUGUST 2008 PLAI
3. OWNER'S COSTS, IDC, SUBSTATION NOT INC
4 CONTINGENCY DISTRIBUTED AS % OF MON1
5 INGLUDED WITH G261 IN RECENT COST EST

Page 12 of 14
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SMITH STATION UNIT 1
ESTIMATED CASH FLOW - AUGUST 20C

Jan Feb Mar Apr May
CONTRACT 2013 2013 2013 2013 2013

TURBINE GENERATOR - - 839,883

SITE IMPROVEMENTS - - - - -

FEEDWATER HEATERS - - - - -

DEAERATOR . - - - .

CONDENSER - - - - -

CIRCULATING WATER PUMPS - - - - -

CONDENSATE PUMPS - - - - -

BOILER FEED PUMFS - - . - -

DISTRIBUTED CONTROL SYSTEM - - - - -

FANS

ASH HANDLING EQUIPMENT 260,000 - - - -

TURBINE BRIDGE CRANE - - - - -

ALLOY PIPING - - - - _

LARGE POWER TRANSFORMERS - - - - -

MEDIUM POWER TRANSFORMERS - - - - -

SMALL POWER DISTRIBUTION TRANSFORMER - -

GENERATOR BREAKER & ISOPHASE - - 330,000 - -

SWITCHGEAR

BOILER ISLAND 472,000 454,000 272,500 236,000 207,500

EMISSIONS MONITORING -

COAL/LIMESTONE HANDLING - 2,770,000 - - -

CHIMNEY - - - - -

COOLING TOWER - - - - -

CIRCULATING WATER PIPE - - - - -

CONCRETE BATCH PLANT® - . . B B

SUBSTRUCTURE | - - - - -

SUBSTRUCTURE I - - - . -

ASH SILOS - - . .

TURBINE BUILDING STRUCTURAL STEEL - -

BUILDING & MECHANICAL WORK 5,485,000

ASH HANDLING INSTALLATION 460,000 - - - -

RIVER WATER INTAKE & PUMPHOUSE -

ELECTRICAL & INSTRUMENTATION WORK 1,425,000 1,425,000

PAINTING 420,000

ENGINEER - STANLEY CONSULTANTS 250,000 250,000 200,000 150,000 150,000

BUDGETED CONTINGENCY™ 113,000 533,000 563,000 30,000 140,000
SUBTOTAL 1,555,000 5,852,000 7,690,383 416,000 | 1,922,500

NOTES:

1 COMMERCIAL OPERATING DATE MAY 1, 201
2. CONTRACT COSTS - SEE AUGUST 2008 PLA!
3 OWNER'S COSTS, IDC, SUBSTATION NOT IN(
4, CONTINGENCY DISTRIBUTED AS % OF MON1
5 INCLUDED WITH G261 IN RECENT COST EST

Page 13 of 14
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Jun Total

CONTRACT 2013
TURBINE GENERATOR - 38,000,000
SITE IMPROVEMENTS - 6,100,000
FEEDWATER HEATERS - 1,684,665
DEAERATOR 45,000 450,000
CONDENSER - 2,661,835
CIRCULATING WATER PUMPS 110,000 1,100,000
CONDENSATE PUMPS 45,000 450,000
BOILER FEED PUMPS - 2,962,378
DISTRIBUTED CONTROL SYSTEM 265,000 2,650,000
FANS 440,000 4,400,000
ASH HANDLING EQUIPMENT - 5,200,000
TURBINE BRIDGE CRANE - 650,000
ALLOY PIPING - 4,400,000
LARGE POWER TRANSFORMERS - 3,400,000
MEDIUM POWER TRANSFORMERS - 1,600,000
SMALL POWER DISTRIBUTION TRANSFORMER - 850,000
GENERATOR BREAKER & ISOPHASE - 3,300,000
SWITCHGEAR - 6,000,000
BOILER ISLAND 264,000,000
EMISSIONS MONITORING 45,000 450,000
COAL/LIMESTONE HANDLING - 55,400,000
CHIMNEY - 7,500,000
COOLING TOWER 390,000 3,900,000
CIRCULATING WATER PIPE - 5,500,000
CONCRETE BATCH PLANT® - 8,000,000
SUBSTRUCTURE | - 19,100,000
SUBSTRUCTURE i - 9,400,000
ASH SILOS - 12,700,000
TURBINE BUILDING STRUCTURAL STEEL - 8,900,000
BUILDING & MECHANICAL WORK 5,485,000 109,700,000
ASH HANDLING INSTALLATION - 4,600,000
RIVER WATER INTAKE & PUMPHOUSE - 6,800,000
ELECTRICAL & INSTRUMENTATION WORK - 28,500,000
PAINTING - 4,200,000
ENGINEER - STANLEY CONSULTANTS 103,400 22,130,000
BUDGETED CONTINGENCY"™ 547,000 45,520,000

SUBTOTAL 7,475,400 700,158,878
NOTES:

1. COMMERCIAL OPERATING DATE MAY 1, 201
2. CONTRACT COSTS - SEE AUGUST 2008 PLA!
3. OWNER'S COSTS, IDC, SUBSTATION NOT IN(
4 CONTINGENCY DISTRIBUTED AS % OF MON1
5. INCLUDED WITH G261 IN RECENT COST EST

Page 14 of 14






PSC Request 19
Page 1 of 3

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-60409
SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 19

RESPONSIBLE PERSON: James C. Lamb, Jr.
COMPANY: East Kentucky Power Cooperative, Inc.
Request 19. Refer to the Testimony of James C. Lamb, Jr., specifically pages 4-

6, which refer to East Kentucky's [oad forecast results, and Exhibits JCL-3, JCL-4 and
JCL-5.

Request 19a. Mr. Lamb indicates that East Kentucky believes that electric use
per-customer on its system wili continue to grow, but at a lower rate relative to historical
growth. He also indicates that East Kentucky’s 2008 load forecast is lower than its 2006
forecast. The exhibits provide various historical and forecasted load and energy data,
with the historical data going back to 1990. Provide a side-by-side comparison of East
Kentucky’s actual peak winter demands and total energy requirements and its forecasted
peak winter demands and fotal energy requirements from 1995 through the most recent
period available. Use the most recent East Kentucky forecast available at the time as the

source of the forecasted demands and energy requirements.

Response 19a. Please see attachment.
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Page 2 of 3

Request 19b. Based on the information in Exhibit JCL-3, East Kentucky’s
average load factor for the last 10 years reported (1998-2007) was 54.1 percent. Explain

why its forecasted load factor is consistently lower than this historical average.

Response 19b. The forecast is based upon the assumption of normal weather.
During a normal weather year, the minimum temperature is -3 degrees Farenheit. For the
time period 1998-2007, the temperature was below zero 2 years, 2003 and 2004. During
these years the load factor is 51% and 52% which is similar to the load factors for the

forecast period.

Request 19¢, Explain which of the growth rates contained in Table 2 of Exhibit
JCL-4 was used in developing the data used in East Kentucky’s proposed forecasted test

year.

Response 19¢. The growth rates presented in Table 2 of exhibit JCL-4 show the

expected growth rates for total requirements, residential sales, as well as commercial
sales, winter and summer peak demand for 5, 10, and 20 year projections. These show
the long term trends that are expected to be seen on the EKPC system in general, not

specifically related to the test period.

Reguest 19d. East Kentucky’s proposed test year is the 12 months from June of
2009 through May of 2010. The comparison of East Kentucky’s 2006 and 2008 load
forecasts in Exhibit JCL-5 shows a lower level of total energy requirements for calendar
year 2010 in the 2008 forecast as compared to the 2006 forecast, but higher net winter
and summer peak demands. Explain how these forecasted leveis for 2010 have been

built into East Kentucky’s proposed forecasted test year.



PSC Reguest 19
Page 3 of 3

Response 19d. All of the inputs for the test year are based upon the 2008 Load

Forecast. Monthly demands and energies were developed based upon the 2008 load

forecast and used to derive billing determinants for the test year.
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Attachment
Page 1 of 4
Winter Peak Demand
| (MW)
1994 1908 2002 2004 ! 2006 _ 2008

Year{ Actual ! ~ ‘ !
| Forecast ' JForecast | Forecast Yorecast : Forecast : Forecast

i

1995 1,621 | 1,683 | |

1996 1915 | 1,734 | | | |

1997| 1,953 | 1,801

1998 1,682 | 1,864 | |

1999 1,971 | 1913 | 2081 | |

2000] 2,140 1,973 2177 | |

2001 2,278 2,022 2255 |

2002 2,092 2,072 2314

20037 2,435 | 2,133 2370 | 2430

2004 2487 | 2187 | 2464 | 2,528

2005 2615 | 2231 | 2551 2631 | 2,659

2006] 2477 2,257 2,629 2,724 2,758

2007 2,749 | 233 2,719 | 2816 | 2,864

2008 2964 2408 2801 | 2903 | 2950 2848

2009 2469 | 2896 3007 | 3047 | 2938 | 296
2010 2517 2963 | 3108 | 3138 3021 | 3,029
2011 2591 | 3060 3206 | 3220 | 3004 | 3087
2012 } 2631 | 3166 | 3,29 3,305 i 3162 | 3,143
2013 2716 3271 3400 3413 0 3251 | 3215
2014 ; 3373 3517 3,500 | 3,326 3,275
2015 3482 3,623 3604 3398 3345
2016 ; 3,590 3,722 3,688 3468 | 3408
2017 ? 3705 | 3837 | 3801 | 3,560 | 3482
2018 | asn 3043 | 3906 3,638 | 3347
2019, | 4063 | 4021 3722 | 3617
2020 3 4174 | 4,124 35804 3,680
2021 | ‘ 4307 4,248 3,904 3,760
2022 | 4434 4359 3992 3833
2023 ‘ 4475 4078 3,904
2024 | | | 4574 . 4153 3,965
2026 | | 4248 | 4,052
2026 | j 4329 0 4125
2037 4,204
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Attachment
: Page 2 of 4
Total Energy Requirements
(GWH) | |
el | 1994 1998 | 2002 2004 | 2006 2008
Forecast | Forecast ' Forecast | Forecast Forecast | Forecast
| |

1995 7,761 8,010 |
1996] 8,505 8,270
1997| 8,850 8,531
1998 | 9,074 9,310 9,123
1999 | 9,826 9,510 9,524
2000, 10,521 9,727 9,873
2001 ] 10,751 9,936 10,674
20021 11,457 | 10,149 ! 10,956 | 11,152
2003| 11,568 | 10,377 | 11,196 = 11,616
2004| 11,866 = 10,596 11,564 | 12,122 | 12,056
2005, 12,528 | 10,798 | 11,896 = 12,548 | 12,506
2006 12,331 10,968 . 12,221 | 12,963 | 12,975
2007| 13,080 | 11,249 | 12,549 . 13,368 | 13,464 | 13,015
2008 11,517 12,869 | 13,777 | 13,890 | 13,399 | 13,173
2009 11,761 13,215 14,200 | 14,300 | 13,769 | 13,647
2010 11,987 | 13,494 | 14,645 | 14,701 14,139 | 13,959
2011 | 12,262 13,830 15,079 15,079 14462 | 142217
2012 12,480 « 14,190 : 15,509 ° 15497 - 14,799 = 14,512
2013 12,781 14,558 15,961 15,934 | 15,140 14,777
2014 | 14,953 | 16,421 16,363 | 15465 | 15,050
2015 15,336 16,891 16,789 | 15,787 . 15,336
2016 15,715 17,374 | 17,213 16,139 | 15,658
2017 16,118 . 17,837 17,666 = 16,477 = 15,930
2018 16,560 ' 18,318 18,134 | 16,824 | 16,222
2019 18,844 | 18,642 | 17,204 | 16,527
2020 ; 19,386 19,141 17,601 16,855
2021 19,920 | 19,633 | 17,98 | 17,158
2022 20,483 20,125 | 18,378 | 17,480
2023 20,634 18,761 17,784
2024, 21,165 1 19,149 | 18,106
2026 19,520 18,423
2026 19,874 | 18,751
2027 19,099
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2068-00409
SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 20

RESPONSIBLE PERSON: Craig A. Johnson
COMPANY: East Kentucky Power Cooperative, Inc.
Request 20. Refer to page 7 of the Testimony of Craig A. Johnson (“Johnson

Testimony™), specifically the comparison of East Kentucky’s O&M cost per
megawatthour (“MWh”) to the national average O&M cost per MWh from 2002 to 2007.
In 2002, East Kentucky’s cost per MWh was 2.2 percent greater than the national
average, while in 2007 its cost per MWh was 23 percent greater than the national
average. The national average O&M cost per MWh increased by 38 percent over this
period, while East Kentucky's O&M cost per MWh increased 67 percent. Provide a
summary of the results of any analysis East Kentucky has performed to determine why
the growth of its O&M cost per MWh so greatly exceeded the growth of the national

industry average.

Response 20. East Kentucky has not performed a formal analysis to compare its

O&M growth to that of the national industry average. However, an analysis of East
Kentucky’s O&M costs from 2002 to 2007 is provided in Response 18 to the First Data
Request of the Attorney General.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 21

RESPONSIBLE PERSON: Craig A. Johnson
COMPANY: East Kentucky Power Cooperative, Inc.
Request 21. Refer to the discussion on pages 7-8 of the Johnson Testimony

concerning how East Kentucky's forced outage rates compare to industry averages.
Mr. Johnson points out that the data collected by the North American Electric Reliability
Council does not distinguish between pulverized coal units and CFB umts. Is East
Kentucky aware of any “non-Gilbert" industry data which would separately report forced

outage information on CFB units? If yes, provide a summary of the information.

Response 21. No. EKPC is not aware of any industry data which separately

reports forced outage information on CFRB units.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 22

RESPONSIBLE PERSON: William Steven Seelye
COMPANY: East Kentucky Power Cooperative, Inc.
Request 22. Refer to the Testimony of William Steven Seelye ("Seelye

Testimony"), specifically the respective discussion on pages 4-5 of his qualifications and
on pages 7-9, of East Kentucky's choice to file its rate application based on a forecasted
test year due to the upcoming commercialization of Spurlock 4. Mr. Seelye was
employed in the Rate Department of Louisville Gas and Electric Company's ("LG&E")
from 1979-1996, during which time LG&E filed a rate application designed to fully
incorporate the costs of its Trimble County Unit 1 mto its electric rates, Case No. 1990-
00158. Describe the extent to which Mr. Seelye or others in his firm, The Prime Group,
LLC, advised East Kentucky concerning the type of test year on which it should base its

rate application.

Response 22. The statute under which EKPC filed its rate case application
supported by a fully forecasted test period, KRS 278.192, did not become effective until
July 14, 1992 LG&E’s rate case application in Case No. 1990-00158 was filed prior to
that date.

' Case No. 1990-00158, Adjustment of Gas and Electric Rates of Louisville Gas
and Electric Company, Order dated December 21, 1990.
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EKPC had concluded that it was necessary to file a rate case application supported by a
fully forecasted test year to prior engaging The Prime Group, LL.C, to provide assistance

with the rate case filing. Mr. Seelye agreed with EKPC’s conclusion.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 23

RESPONSIBLE PERSON: William Steven Seelye
COMPANY: East Kentucky Power Cooperative, Inc.
Request 23. Refer to Seelye Exhibit 2, page 1 of 2. The fuel costs recovered

through base rates and the FAC which are removed from revenues on lines 4 and 5 total
$459,411,613. The fuel costs removed from expenses on lines 15 and 16 total
$455,126,416. Explain why, with the use of a forecasted test period, the amount of fuel

cost revenue and the amount of fuel cost expense would not be the same.

Response 23, The fuel costs removed from expenses on lines 15 and 16 of Seelye
Exhibit 2, page 1 of 2, should be $457,684,172, and not $455,126,416 as shown in the
exhibit. See corrected exhibits provided in response to Staff 25(b). Therefore the

mismatch between FAC-related revenues and fuel expenses is $1,727,441.

In any given test period, irrespective of whether a forecasted or actual test year is utilized,
the revenue collected through the application of the FAC and base fuel costs will not
mateh fuel costs. In this instance, the $459,411,613 in FAC and base fuel cost revenues
were determined by applying the projected FAC rate and base fuel cost to the applicable
kWh and MMBTU (steam) sales. There is a one-month lag between the determination of
the FAC factor and the application of the FAC. Consequently, the FAC factors used to

determine the FAC revenue during the test year correspond to FAC factors determined



PSC Request 23
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for the 12 months ended April 2010, but the fuel costs removed from test-year operating
results correspond to projected cost for the 12 months ended May 2010 Therefore, FAC

revenues and FAC expenses will never match.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

SECOND DATA REQUEST RESPONSE

COMMISSION STAFE’S SECOND DATA REQUEST DATED 12/16/08

REQUEST 24

RESPONSIBLE PERSON: Frank J. Oliva

COMPANY: East Keatucky Power Cooperative, Inc,
Request 24, Refer to Seelye Exhibit 2, Schedule 1.01, which, among other

things, shows Pumping Station Fuel Cost Billings in the forecasted test year of
$9,142,011. Identify in which revenue category this amount is included on Eames

Exhibit 1, page 1.

Response 24. The Pumping Station Fuel Cost Billings in the forecasted test year
of $9,142,011 is included in the revenue category of “Power Sales-Member Coops -

Basic Rate”” on Eames Exhibit 1, page 1.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 25

RESPONSIBLE PERSON: Frank J, Oliva/Wiiliam Steven Seelye/Arn F. Wood
COMPANY: East Kentucky Power Cooperative, Inc.

Request 25, Refer to Seelye Exhibit 2, page 1 of 2, and Exhibit 2, Schedule

1.03.

Request 25a. It appears that the $10 million in purchased power assigned to

forced outages is a budgeted amount. If that is the case, explain how the amount was
determined. If that is not the case, explain how $10 million was chosen as the amount to

assign to forced outages.

Response 25a. The $10 million in purchased power assigned to forced outages is a

budgeted amount. EKPC assumes that $83 3,300 in monthly purchases relate to forced
outages. EKXKPC reviewed its level of forced outage costs for the past three years: $10.3
million in 2005; $5.3 million in 2006; and, $3.6 million in 2007, EXPC budgeted the
forced outage costs at the high end of the three-year trend. Please note that EKPC’s 2008

forced outage costs are $12 3 million.

Request 25b, The schedule shows total purchased power expense in the
proposed forecasted test year of $64,242,370 minus the $10 million in purchased power

expense assigned to forced outages, with the resulting amount of $51,684,614 shown as
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purchased power costs recoverable through East Kentucky's FAC. The $51,684,614 1s
then carried forward to Line 16 of Seelye Exhibit 2. It appears that the amount of
purchased power costs recoverable through the FAC is understated by roughly §2.5
million. Clarify whether this is the case and, if so, provide corrected versions of
Schedule 1.03 and Exhibit 2, and any other exhibits that may be impacted by the

correction.

Response 25b. There is a formula error in Schedule 1.03 of the Application;
purchased power costs recoverable through East Kentucky's FAC are understated by
approximately $2.5 million. Corrections to Seelye Exhibit 2 and Schedule 1.03 are

included on pages 3 through 5 of this response.
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EAST KENTUCKY POWER COQOPERATIVE, INC,
Adjustment to Remove Purchased Power Expense Recoverable Through the Fuel Adjustment Clause

June

July
August
Septlember
October
November
December
January
February
March
April

May

Total

2009
2009
2009
2008
2008
2009
2009
2010
2010
2010
2010
2010

Total Purchased
Power

3,871,392
5,316,797
5,207,600
3,745,707
3,611,051
7,484,043
7,533,457
9,284,117
7,024,925
4,123,190
3,649,035
3,391,056

64,242,370 §

Purchased Power
Assigned to
Forced Cutages

833,300
833,300
833,300
833,300
833,300
833,300
833,700
833,300
833,300
833,300
833,300
833,300

10,000,000 §

PSC Request 25(b)

Page S of §

Seelye Exhibit 2
Schedule 103

Purchased Power
Recoverable
Through the FAC

3,038,002
4,483,497
4,374,300
2,912,407
2,777,751
6,680,743
6,699,757
8,450,817
6,191,625
3,289,890
2,815,735
2,557,756

54,242,370

Revised
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO, 2008-00409
SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 26

RESPONSIBLE PERSON: William Steven Seelye
COMPANY: East Kentucky Power Cooperative, Inc.
Request 26. Refer to Seelye Exhibit 2, Schedule 1.14, which contains an

adjustment to remove Touchstone Energy Dues in the amount of $414,000, which is
identified as of January 2010. Explain whether this amount reflects East Kentucky's dues
for calendar year 2010 and, if so, whether this amount is representative of its Touchstone

Energy dues for its proposed test year, which includes only five months of 2010,

Response 26. On Seelye, Exhibit 2, Schedule 1.14, the Touchstone Energy Dues
in the amount of $414,000 does reflect EKPC's dues for the calendar year, as well as the
test year. The dues are paid annually and we do not anticipate an increase in these dues

between 2009 and 2010.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 27

RESPONSIBLE PERSON: Craig A, Johnson

COMPANY: East Kentucky Power Cooperative, Inc.
Request 27. Refer to Seelye Exhibit 2, Schedule 1.18.

Request 27a. Provide the planned overhaul dates for the generating units listed

on the schedule other than the units that are scheduled to have overhauls during the

proposed test year.

Response 27a. Information provided on page 2 of this response.
Request 27b. Provide the dates and costs of the most recent overhauls of East

Kentucky's generating units.

Response 27b. Information provided on page 2 of this response.



PSC Reqguest 27(a-b)

Page 2 of 2
Last Major Overhaul
Scheduied Year
Budget Actual for
Next Major
Station Unit Year Cost Cost Overhaul Notes
Cooper 1 2000 | $3,225,000 | $3,078,415 2009 fail To be completed during test year
2 2003 | $5,698,000 | $5,086,636 2012
Dale 1 NA NA NA 2009 spring Turbine/Generator replaced in 1998
2 NA NA NA 2009 spring Turbine/Generator replaced in 1998
3 2007 | $6,600,000 1 $8,700,000 2017
4 2006 | 54,605,000 | $3,500.000 2016
Smith 1 2006 | $3,002,044 | $3,133,370 2012
2 2005 | $3,375,000 | $2477,864 2013
3 2007 | $1,540,818 | $7.055,453 2014
4 NA NA NA 2023
5 NA NA NA 2025
8 NA NA NA 2026
7 NA NA NA 2027
Spuriock Qutage was originally budgeted in 2005
at $4,100,000. Performed in 2004 due
to forced outage. Does not include cost
1 2004 30 $3,800,000 2014 of the generator rewind.
2 2008 | $8,500,000 | $13,950,000 2018
Gilbert NA NA NA 2015
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08

REQUEST 28

RESPONSIBLE PERSON: William Steven Seelye

COMPANY: East Kentucky Power Cooperative, Inc.
Request 28. Provide an electronic copy of Seelye Exhibits 6 through 10 with

the formulas intact.

Response 28. The Seelye exhibits are included on the attached CD as Response
29 to the First Data Request of the Attorney General.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 29

RESPONSIBLE PERSON: William Steven Seelye

COMPANY: East Kentucky Power Cooperative, Inc.
Reguest 29, Refer to Seelye Exhibit 6, page 1. Describe what the category
Steam Direct represents and explain how costs are functionalized and classified into this
category.

Response 29. Steam Direct includes power production plant costs that are

directly assigned to an industrial special contract customer that receives steam service
from EKPC’s Spurlock 1 & 2. Attached is the workpaper used to determine the specific

assignment.
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PSC Request 30
Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 30

RESPONSIBLE PERSON: William Steven Seelye
COMPANY: East Kentucky Power Cooperative, Inc.
Request 30. Refer to Seelye Exhibit 6, pages 13-14. Explain what the

Functional Vector TUP is and identify from where in the exhibit it is derived.

Response 30. The Funetion Vector TUP refers to Total Utility Plant and
references the amounts shown in the row designated “Total Utility Plant” (i e., the first
row) on pages 3 and 4 of Seelye Exhibit 6. Total Utility Plant for each functional

category is calculated in the bottom row of pages 1 and 2 of Seelye Exhibit 6.

{Piease note that the functional vectors shown in the column labeled “Functional Vector”

can be found in the column labeled “Name” of the cost of service study.)
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Page 1 of 2

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 31

RESPONSIBLE PERSON: William Steven Seelye
COMPANY: East Kentucky Power Cooperative, Inc.
Reguest 31, Refer to Seelye Exhibit 6, pages 19-25. Explain whether the

Functional Vector PDIST is identical to FO03, F023 and F024 and identify from where in

the exhibit it is derived.

Response 31, PDIST, F003, F023, and F024 are the same. Page 2 shows a
breakdown of EKPC’s distribution facilities which could be identified as Production,

Transmission, Distribution Substations, and Meters functional groups:
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Page 2 of 2

PLANT PERCENTAGE
FUNCTIONAL GROUP AMOUNT OF TOTAL
Production
{substations and meters recorded as $ 1,498,763 1.5442%
distribution
plant but used at power plants)
Transmission
(substations and meters recorded as $ 336,846 0.3471%
distribution
plant but used for transmission service)
Distribution Substations $ 91,000,654 93.7612%
Meters $ 4,219,536 4.3475%
Total $ 97,055,799 100.0000%

In the cost of service study, distribution costs were functionally assigned on the basis of

the above relationship.
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Page 1 of 1
EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
SECOND DATA REQUEST RESPONSE
COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 32
RESPONSIBLE PERSON: William Steven Seelye
COMPANY: East Kentucky Power Cooperative, Inc.
Request 32. Refer to pages 23-24 and 27-28 of Seelye Exhibit 6. Explain

whether the functional vector LBSUB9 is identical to LBSUB7 and identify from where

in the exhibit it is derived.

Response 32. LBSUBY and LBSUB7 are the same. In fact, LBSUB7 references
the values shown for LBSUBY. LBSUBSY is calculated at the bottom of pages 21 and 22
of Seelye Exhibit 6.






PSC Request 33
Page 1 of 2

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 33

RESPONSIBLE PERSON: William Steven Seelye
COMPANY: East Kentucky Power Cooperative, Inc.
Request 33. Refer to lines 2-4 on page 25 of the Seelye Testimony and Seelye

Exhibit 6, pages 27-28.

Regquest 33a. Identify from where in Exhibit 6 the vectors are derived.
Response 33a. PPROD refers to Production Plant and is calculated on pages 1 and

2 of Seelye Exhibit 6 (but is ultimately based on F001). PTRAN refers to Transmission
Plant and is calculated on pages 1 and 2 of Seelye Exhibit 6 (but is ultimately based on
F0G2). PDIST refers to Distribution Plant and is calculated on pages | and 2 of Seelye
Exhibit 6 (but is ultimately based on F003). PGP refers to (General Plant and is calculated
on pages 1 and 2 of Seelye 6 (but is ultimately based on PT&D - Production,
Transmission and Distribution Plant). TPIS refers to Total Plant in Service and is

calculated on pages 1 and 2 of Seelye Exhibit 6.

Reguest 33b. Explain whether the functional vectors F003, F023 and F024 are
identical and why some costs appear to be assigned and classified under Transmission

Demand.
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Response 33b. FO03, FO23 and FO24 are the same. As explained in the response to

Staff-31, some distribution substations and meters are used at power plants and to provide

transimission service.

Request 33c. Describe and define the functional vectors PROFIX and PROVAR.
Response 33c. PROFIX and PROVAR refers to production operation and

maintenance expenses classified respectively as either fixed or variable using the FERC
predominance methodology. Under the "FERC predominance methodology”, production
operation and maintenance accounts that are predominately fixed, i.e. expenses that the
FERC has determined to be predominately incurred independently of kilowatt hour levels
of output are classified as demand-related. Production operation and maintenance
accounts that are predominately variable, i.e., expenses that the FERC has determined to
vary predominately with output (kWh) are considered to be energy related. The
predominance methodology has been accepted in FERC proceedings for over 25 years
and is a standard methodology for classifying production operation and maintenance
expenses. For example, see Public Service Company of New Mexico (1980) 10 FERC
063,020, {llinois Power Company (1980), 11 FERC ¥ 63,040, Delmarva Power & Light
Company (1981) 17 FERC ¥ 63,044, and Ohio Edison Company (1983) 24 FERC §
63,0068.

Request 33d. Explain the difference in the functional vectors FOOI and FO17.
Response 33d, FOO01 classifies production plant costs as demand-related or

spectfically assigns the costs to steam service. FO17 would classify production costs as

energy-related, but is not actually used in EKPC’s cost of service study.






PSC Request 34
Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 34

RESPONSIBLE PERSON: William Steven Seelye
COMPANY: East Kentucky Power Cooperative, Inc.
Request 34, Refer to page 27 of the Seelye Testimony. Mr. Seelye states that,

“[s]ubsequent to developing this estimate, it was brought to my attention that this
avoided cost credit may be somewhat overstated because the capital cost of financing a
new combustion turbine would almost certainly be less than 7 percent”. Provide what

Mr. Seelye believes the appropriate capital cost to be.

Response 34. A combustion turbine would likely qualify for low-cost financing

from RUS. This rate 1s currently less than 4 percent.






PSC Request 35
Page 1 of 2

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/G8
REQUEST 35

RESPONSIBLE PERSON: William Steven Seelye

COMPANY: East Kentucky Power Cooperative, Inc.
Request 35. Refer to Seelye Exhibit 7, pages 1-2.

Request 35a. Explain why Mr. Seelye chose to use a coincident peak method to

allocate production demand and transmission plant costs as opposed to a different

method, such as the peak and average method or the average and excess method.

Response 35a. Increases in peak demand have been driving the need for new

generation capacity on the EKPC system. EKPC must have sufficient capacity to meet
the maximum demand placed on the system. Changes in EKPC’s average demand do not
have a material effect, if any, on EKPC’s production fixed costs, but changes in EKPC’s
system peak demand have a major effect on its fixed production costs. Because using a
CP allocator does not result in free-rider issues on EKPC’s system, Mr. Seelye believes

that a 6-CP allocation methodology is reasonable.

Request 35b. Explain why it is reasonable to use the 6 Coincident Peak (“CP)
method to allocate production demand rather than the 12CP method as was used to

allocate transmission plant.
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Response 35b. A 12-CP allocator for transmission costs is consistent with the

methodology used by EKPC in its Open Access Transmission Tariff (OQATT) which has
been accepted by the Federal Energy Regulatory Commission and is also an industry
standard approach for allocating transmission costs in OATTs. A 6-CP allocation
methodology is appropriate for allocating fixed production costs because these costs are

rimarily driven by changes in EKXPC’s winter and summer peak demands.
p Y y g P

Reguest 35c, Explain why the only costs allocated to Special Contract Pumping

Stations are transmission plant costs.

Response 35¢, The Pumping Station special contract was negotiated as a

transmission service agreement with power provided at market based rates.






PSC Request 36
Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 36

RESPONSIBLE PERSON: William Steven Seelye
COMPANY: East Kentucky Power Cooperative, Inc.
Request 36. Refer to page 21 of Seelye Exhibit 7. Explain the difference in the

aliocation vectors FACAL and FACEX.

Response 36, FACEX corresponds to the amount of FAC revenues billed to each
rate class. FACAL refers to the amount of fuel expenses assigned to each rate class,
including fuel expenses that were directly assigned to the Special Contract Pumping
Stations and fuel expenses allocated to all other classes on the basis of FACEX (but

excluding Pumping Stations).
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 37

RESPONSIBLE PERSON: William Steven Seelye

COMPANY: East Kentucky Power Cooperative, Inc.
Request 37. Refer to pages 25-26 of Seelye Exhibit 7.

Request 37a. Explain the difference between the Energy (EO1) allocator and the

Base Fuel Revenue Allocator (BSFL) and why Special Contract Pumping Stations

receive no cost allocation under BSFL.

Response 37a. The Energy (EO1) allocator includes energy sales to all customer

classes, whereas the Base Fuel Revenue Allocator (BSFL) includes energy sales to all
customer classes except the Pumping Station special contract, which does not have a base

fuel cost component in its rate.

Request 37b. For rate classes B, C, G and Large Special Contract and Special
Contract Pumping Stations, there are numbers below the BSFL entry for which there is

no identifier in the Description column. Explain what these numbers represent.
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Response 37h. The numbers below the BSFIL. entry for rate classes B, C, G, Large

Special Contact and Special Contract Pumping Stations are not used in the cost of service

study. They were used as a checkpoint,
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 38

RESPONSIBLE PERSON: William Steven Seelye
COMPANY: East Kentucky Power Cooperative, Inc.
Request 38. Refer to pages 27-28 of Seelye Exhibit 7. Provide a description of

each of the Production Energy Allocation factors and identify where in the cost of service
study the Total System numbers are obtained and from where the allocation factors are

dertved.

Response 38. The row labeled “Production Energy Residual Allocator”
(PENGA) references BSFL which represents the energy sales for each rate class, except
Special Contract Pumping Stations, whose purchased power and fuel costs are
specifically assigned. The row labeled “Production Energy Costs” refers to EKPC’s total
production energy costs as shown on page 7 of Seelye Exhibit 7. The row labeled
“Member Specific Assignment” refers {o the fuel costs billed to Special Contract
Pumping Stations pursuant to the agreement with that customer. This amount, which
corresponds to the sum of the Off Peak Fuel/Purchased Power Cost Recovery of
$3,306,725 and On-Peak Fuel Purchased Power Cost Recovery of $6,174,617 shown on
Seelye Exhibit 9, page 6, is specifically assigned to Special Contract Pumping Stations.
The row labeled “Production Energy Residual” is the total energy costs less the amount
specifically assigned to Special Contract Pumping Stations allocated on the basis of

PENGA. The row labeled “Production Energy Total” is the sum “Production Energy
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Residual” and “Member Specific Assignment” allocated to Special Contract Pumping
Stations. The row labeled “Production Energy Total Allocator™ is the allocation factor

calculated by dividing the class amount for “Production Energy Total” by the total

amount for all classes.






PSC Request 39
Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 39

RESPONSIBLE PERSON: Gary T. Crawford

COMPANY: East Kentucky Power Cooperative, Inc.
Regquest 39. Refer to page 2 under Tab 24 in Volume 3 of East Kentucky's
application.

Request 39a. Provide a detailed description of the wind farm project which

shows an estimated construction cost in 2010 of $45,580,000.

Response 39a. EKPC has been studying wind data in southeast Kentucky since
2003. At this time, no decision has been made as to whether EKPC will or will not
develop a wind project. The dollars budgeted for 2010 are a placeholder for development

of a 25 MW wind farm, if and when it can be justified.

Request 39b. Explain why wind farm generation is not included in the forecasted

generation mix on page 7 of 11 under Tab 30 of the application for either 2010 or 2011.

Response 39b. As noted in response 39a, at this time a wind farm has not been

justified or approved by EKPC.






PSC Request 40
Page 1 of 2

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08

REQUEST 40

RESPONSIBLE PERSON: Frank J. Oliva

COMPANY: East Kentucky Power Cooperative, Inc.
Request 40. Refer to Tab 36 in Volume 5 of East Kentucky's application. The

monthly budget variance reports show that budgeted production maintenance costs
ranged from $2.8 million to $5.1 million per month for the period September 2007 -
August 2008, while the monthly variances from the budgeted costs ranged from $826,000
to $5.4 million. Overall, actual costs of $63.2 million for the period exceeded budgeted
costs of $47.5 million for the period by $15.7 million, or 33 percent. The information at
Tab 37 refers to causes such as "[bloiler maintenance over budget" or "[t]urbine
maintenance over budget" at different generating units, but does not explain why a
specific maintenance project was over budget. Explam in detail why actual production

maintenance costs were so much greater than the levels budgeted by East Kentucky.

Response 40. The maintenance cost for Spurlock Station is over budget for
2008. This is primarily due to maintenance projects associated with the 10-year overhaul
of Spurlock Unit 2. The budget for this outage was approximately $8 5 million. The
actual cost for the outage was approximately $14 million. The money budgeted for these
maintenance projects were spread over a twelve-month period. The reason for dividing
the money equally over the twelve-month period is due to not knowing when the actual

invoices for the work will be billed. Invoices for materials required to perform
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maintenance projects may come in prior to an outage while invoices for labor and repair
services performed during an outage may lag by as much as five months. EKPC
performed a major overhaul in late 2007 on Smith Station Combustion Turbine Unit 3
that was more than extensive than expected and resulted in being over budget §2.5
million. The invoices for a substantial amount of this work was not submitted by the
contractor until the spring of 2008 making Smith Station over budget $3.0 million in
2008. [Note that at the completion of this project, the Smith Station overhaul was $5.5M
over budget ($2.5M in 2007, $3.0M in 2008.)] Dale Station Unit 3 turbine overhaul was
delayed until the fourth quarter of 2007 and, for the time period September 2007-August
2008, that project was over budget $2.5 million. (Note that at completion of the project,

the Dale Station Unit 3 turbine overhaul was under budget by $100,000.)






PSC Request 41
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08

REQUEST 41

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 41. Refer to Tab 52 in Volume 5 of East Kentucky's application.
Request 41a. For the base period, 86.5 percent of payroll is expensed and 13.5

percent is capitalized while, in the forecasted period, 89 4 percent is expensed and 10.6
percent is capitalized. Explain why the percentages in the forecasted period differ from

those in the base period.

Response 41a. The percentage of payroll expensed versus capitalized is dependent

upon the amount of construction projects that EKPC has underway. In the base period,
EKPC is constructing Spurlock Unit 4 and constructing scrubbers on Spurlock Units 1

and 2. The major construction projects will be completed prior to the forecasted period.
Therefore, it 1s reasonable that EKPC’s percentage of payroll capitalized is lower in the

base period than in the forecasted period.

Request 41b. The information at Tab 52 and the response to Item 40 of Staff's
First Request indicates that Mr. Robert Marshall is the only East Kentucky employee

whose compensation is included under the category of Executive Compensation, Explain
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why the compensation of East Kentucky's vice-presidents and its chief financial officer

are not mcluded.

Response 41b. EKPC interpreted “executive” to mean executive officer. EKPC’s

President and CEO is the only employee officer of EKPC.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08

REQUEST 42

RESPONSIBLE PERSON: Frank J. Oliva

COMPANY: East Kentucky Power Cooperative, Inc.
Request 42. Refer to Tab 54 in Volume 5 of East Kentucky's application, page

2 of 4 Explain the decrease in "Other Operating Revenue - Income" from $2.6 million in

2007 to $1.55 miilion in the base year to $399,000 in the forecasted test year.

Response 42. “Other Operating Revenue ~ Income” decreases from $2.6 million
in 2007 to $1.55 million in the base year to $399,000 in the forecasted test year due to the
non-budgeting of non-firm transmission revenue. EKPC plans to budget for this item in

the future.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08

REQUEST 43

RESPONSIBLE PERSON: Frank J. Oliva

COMPANY: East Kentucky Power Cooperative, Inc.

Reguest 43, Refer to Tab 55 in Volume 5 of East Kentucky's application.
Reguest 43a. It appears that most of the increase in East Kentucky's debt balance

from the end of the base period to the end of the forecasted period can be attributed to the
levels of Federal Finance Bank (“FFB™) notes and the National Rural Cooperative
Finance Corporation’s "Fast Track funding for Smith Units 9 and 10. ldentify the

specific projects for which the additional FFB funds will be used.

Response 43a. The additional FFB funds will be primarily used to retimburse

general funds for the construction of the Spurlock #1 & Spurlock #2 Scrubbers.

Request 43b, Provide a supplement to page 2 of 2 at Tab 55 which includes East
Kentucky’s forecasted equity levels at the end of the base period and the end of the

forecasted period.

Response 43b. The forecasted equity level at the end of the base period is

predicted to be $185,184,000, and at the end of the forecasted period is predicted to be
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$246,465,000. The ratio of equity to total assets for each of these periods is 6.56% and
7.77%, respectively.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 44

RESPONSIBLE PERSON: William Steven Seelye
COMPANY: East Kentucky Power Cooperative, Inc.
Request 44. Refer to the Steam Service section on page 6 of 6 at Tab 58 in

Volume 5 of East Kentucky’s application. Applying the rates to the billing units for both
the demand charge and energy charge do not produce the dollar amounts shown in the
column headed Current §. Provide clarification as to the calculations or a revised Steam

Service section based on the correct calculations.

Response 44. Please see page 2 of this response, which shows the actual
calculations for the Steam invoice for the base year. There is a Steam Adjustment Factor
applied each month. According to the contract, "Steam demand and steam energy and
FAC rates have been developed upon the basis of a standard measure of unit efficiency.
This standard measure of unit efficiency is a heat rate (Btw/kWh) of 10,250. However,
unit efficiency is a dynamic process in that it is constantly changing due to several
variables. Thusly, an adjustment for this change in unit efficiency is required to properly
measure the steam energy and steam demand and FAC. Steam demand and steam energy
and FAC will be adjusted monthly on a moving twelve-month weighted average of the

heat rate of Spurlock Unit No. 2 by the standard heat rate of 10,250."
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08

REQUEST 45

RESPONSIBLE PERSON: David G. Eames

COMPANY: Last Kentucky Power Cooperative, Inc.
Request 45. Refer to the response to Item 2 of Staff’s First Request. Identify

and describe the shorter-term budget changes which East Kentucky expects to adopt

permanently “[flor 2010 and beyond.”

Response 45. As indicated in the Direct Testimony of Robert M. Marshali in
Case No 2008-00409, East Kentucky has adopted permanently the following cost
containment initiatives: reduction in the defined benefit plan level, increase in employee
medical plan contributions, improvements in the competitive bidding process, materials
standardization, and improvements in power plant efficiencies. Please also note that
salary increases were eliminated in 2007 The effects of many of these initiatives will be

felt in 2010 and beyond.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08

REQUEST 46

RESPONSIBLE PERSON: Gary T. Crawlord

COMPANY: East Kentucky Power Cooperative, Inc.
Request 46. Refer to Attachment 1 of the response to Item 12 of Staffs First

Request, which is East Kentucky’s three-year construction work plan for the period 2007-
2009. The forecasted test year, as well as some of the construction activity included in
the forecasted test year, includes the first five months of 2010. Is there a work plan or

similar East Kentucky document for 20107 If yes, provide it.

Response 46. Yes. The 2008-2010 Three-Year Construction Work Plan is

provided on the enclosed CD.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO, 2008-00409
SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 47

RESPONSIBLE PERSON: Ricky L. Drury
COMPANY: East Kentucky Power Cooperative, Inc.
Request 47. Refer to Attachment 2 of the response to Item 12 of Staffs First

Request, which includes the 10-year construction schedules (2008-2018) for East
Kentucky’s planned transmission projects. Provide schedules showing separately (1) the
budgeted cost to be incurred in the proposed forecasted test year for each project with an
in- service date that falls within the forecasted test year and (2) the budgeted cost to be
incurred in the proposed forecasted test year for each project with an in-service date that

is after the end of the forecasted test year.

Response 47, Information provided on pages 2 through 7



PSC Request 47

Page 2 of 7

 abed

LOS'ZELS 8002/4/S 000 LYES 101aNpUe0ay del SiARIOIINIY M -de ) {lAPIDJUNIN M2
"Bl MWIOA BULOS QLCENIG 000°0¥LS ape:bdn) aul del ulles - 190 BIngos

Ui jou sem joaiosd siy ‘goog Bunr Ul paledald sem 126png 6002 341 UBLM
‘g0z W pa1efpng 8O0E JO pus U} Aq paya|diuod 8q;0% 6002/ LY Zy0'oess JOPRPUODaY 1BRSIY UBA - YOI ABID

o1 pajnpauds sem jaakoud SiU "gO0Z/S Ul pasedasd sem 126png B00Z UBUM
19 1GF'ES 60027112 O0D'EL8'ES OE] g ang VAW DL AY B9-BEL UIPIEH [BAUAD
0O0'0SE' LS 8002419 000'05E" LS de1 % QNS Zi Wed "PUl aAIT JBPED
‘paledaldios 8002116 005'BLE 1S IMOTpU0DaY 197 MOUS - BHIASERING

sem 120png gooz BUi uBUM DLOE//G 103 PaNPaYIS sem asloid sy,
005’0048 800ziTiy Doa'BL LS spesbdn gng sicela
g4 HOM 2L 08 8002/4/9 ‘lteAy 10N 1500 apeibdn jewls | sipaauog

s jou sem jaaicud siy 'go0E "eunr Ul paJsedald sem 185pNE BO0Z 8Y) UBUM
‘0L02/G 10916028 6002/4/5 000°0GZ LS apesbdn ANG9-BE) BlMBILILOG

10} PAINPBLDS SBM Palold sit '00zse Ul piedald sem 198png 007 UaUM
"g00z vl pejebpng GOOE S0 PUS 2t AQ pajaiduiod 29|05 B002/L/S BLE'CLLS Io1oNpLoday 13l ¥ ARID - 1Ar A spued

0} painpayos sem osloid s 'R00Z/S W pasedaid sem 198pnd 002 USUM
Qi6'1L98 800E/HEY 000'y¥ETS de] % ang g AY 2°E1-68 BZUBU0Y
000'155"Ls G6OGESLI9 0OO'ISS'LS dey g gng ¢off Leiag
an0'esgs 600Z/L/S D0O'ELES sei0e § [BuILa ] "0) UBlIEg
00G'0BS 0L0ZILG 060083 SpeIbdp 8UN d2), UMOHIEG
‘Ul WM B 0S OLOENIS 090°055% apesGdn ang g# veny

4l jou sem 1oslosd siy; 'giOE ‘aunf ul pasedeid sem 186pNg 60072 SHI UBUM,
T 5 . SLNIWNOD 6602 31va L03r0dd 40 JAVN LIFM0Ud

S ] 404 1800 | 30IANES-NI 1800 TWi0L
©.oiFoang o o )
SIWLdYD

Ieoz 1SSl DeasEOBISI UTUITM STTeF IVHI SIVQ B0TAISE 2 U

S3.1VA IDIAYAS NI HLIM 600Z 04 1800 Q3igoang

1ts aeax 3189p pesodoxd I03 3800 pajehpng

{0L0Z/LE/S NYHL 6002/1/9 ¥VIA L531)

£# WalWUseny




PSC Request 47

Page 3 of 7

z abeg

9G5'66E'YS B00Z/LE 000'a0Y ¥S JBLLDISUETL A 8€4 - GPE PUZ IIBISU] - YRS M1
pL1'EBE'GES  {BO0Z/LEE DOD'0SLT IS 3UIM “SUBIE AY GPE PIRUED "M - UILLS " °F
“HEd MO BUI0S 5002149 0O0'E01S apeiBan sUi alniliad - 190 wied juny

ul 10U ses 108loid Syl 'RO0E ‘BUNr W pasedard sem 186png 00T 8Ul USUM
LRI YOM BUHOS OLCESHG 000°CLE'ES Ioisnpuonay de . 8[IApICUNiA ) - de ) 8y 85J0H

141 J0u sem 1810:d SIYE 'gO0T "eunr Ui pasedaid sem 126png 007 8Ul UBUM
“ug| YoM SUI{ 08 6002/119 00020VS Bpeibdn sur] o) uyobel - eMeyIBIH

U 104 sem 108losd Syt REOOZ “Bun( Ul pasedald sem 186png o0z 8Ul UBUYM
Q00°E0Z8 a00g/LigE 000'€0ZS HYAN 219 jueg deJ ANGY siauenbpesp
‘UBcd SIOA 99108 B00Z/LIS Q00'204S apeibdp our BmasiR{iA - sieLenbpeaq

Ul 1ou sem 1oslosd sy "gO0g Bunr ut paiedaid sem 1abipng 6002 841 UaUM
"ueid HOM 2UH0S BOOLAHIL 000'865S de] § ORg Nsig PROY AobaiD

w1 10U Sem joaiold swy ‘goOZ "Bunr i paseda.d sem 186pna 5002 32Ul UBUA
000°68LSE 8002/19 Co0'6B1S BpeIBdn aul] spAUBBROY - S|2pUB|ID
‘800z W pE1Rbang| 0% B60CEFHOL 000'COL'FS SIBLIOBURIL VAN GO¥ ' AXDZ-GPE S0:edS i spopndg 3 oF Haqio
£28'eS GLOZILIS 000’5918 apelbar) sur peubids N - 1or bingsyaupal
0oe'0ss BO02NH/S 000’053 UOneInBiUioI8Y B8 -29S Jeaig AY 88 seimMed
"B00Z 16 pua ay) Aq paie(duwcd 8qi0s 8002/ iy 000 ¥B9CS AN B0 SBlRl 2| 18uA ] - 430 1B

0} panpayds seam 1o2ioud suji 'go0e/g u pasedald sem 1@Bpng 00T USUM
o00'on0'es 6002/LIEL 00000028 SfIoed [BUILLB L AY SHE Bl1Bilid NO3
‘UBld HIOM 2|05 600C/HIEE Jeay JON 158D "ang uonnGsiq ® buliey "ded Euie ) iUl NO3

Ui 10U sEm j3850)d SI} 'BO0Z SuUnp ul poiedaid sem 196png 6002 241 USYM
000'000°28 B00Z/L/EL 00G'000°ES SayIiIes [BUILLS )| ANGHE YHON umdigd NO3
000'920'€s 6002/1/E1 000'9zZ0'es piELIEDY ISBAA O] SUOU28UUNY) BUM AY GPE NO3
- SLNIWAOD 6002 - diva 133rodd 40 JWYN 103roud

A 1. W04 1500 | 30IANESNI 1800 vloL
laaang S
“IVLIdYD

10sx 380l POISRDSIOF UIUITA STIRY IBUY 93R(Q @DTAIBS B HITH IBAX 3sa] pesedoigd a0y 150D pejasbpng

(0102/1E/5 NYHL 600Z/L/9 MVIA LS3L)
S31Va IDIAHISNI HLIM 6002 404 1500 a313950and

Ef IUSLILIENY




PSC Request 47

Page d of 7

£ abed

‘sjebpnq [2uonesad o ur ae sjoalold asau | j0% 8002/1L/5 005'1S sueg de7 Xaptl 87ISaN
“s18bpnq IEuoeadlo Ut aue sioalosd asayt 0% §002/CiL, 00518 WUEQ OBO) SWBPY 'L H 22Isay
“Stabpnq jeuogeredio u ale 510800:0 3saY 1|08 60Nzl 00%'LS RUEq des ledgesis) azisey
“§jabpng [eUcneladio ul aie s)asfold asay] [0 B00ZILG 006°L8 WUeq deo binguouss] 259y
"518bpng [euokEIadio L ale sioalosd 55841 |08 BOCZIZI 0051S WUEG ‘den EUERJIUAD 92158y
“stebpnq jeuonesadio ui ase spaloid asayy ns BOOCIZIL 0ns'Ls jueg GET) ALB(y 2ziSay
“siebpng [2uoljeladio vl a8 spsiond 858U ) 108 6002/2/L 005'LS WUBR ‘BT IN € 821594
“s)abpnq reuongladio ur ase spelold asay ] |08 5002/L/S 008'¥S MURg “dE0) 9|AsU00g 84158y
“S1abpnq euonesadio w ale 51080 85841 {08 002/ L/G 005'LS Yueg del Sigp g azisey
"B002 Ut pajebpng palgAlap 10U 1ng ‘PasELaInd upag sey JSULCISURI]{0S 6COZ/LIE 000°000'%S FebisUEl; e1eds Sy AMBEL-GPE & @seuding
MeBpng §00z 90 Ul G00Z/L/Z L 10} p2npaLds sem 1eloid iyl |000'v90'5S BGOZ/HZL 000°685°9% Plingay BuAL - UOPUOT LUHON
000°E8E’LS OLoZ/LE DOO'LBELS de] ¥ ang usig Dungsueloly
"URL] 3OM BUN 0T 0L102/HG DO0'85TS APRIDON SUIM MBINBNIS - T1or BINGSIBINY
w1 j0u sem stosd sug 'gooz 'sunr Ui paledasd sem 1aBpng BO0F UL UBUA
WAL AQ pRSINGLLIR) 8q O} 51 1921040 SKL|0% 8002/1L19 0s PRy X08 A¥L91 AiunaD AesiDIl
§16'8% oLoe/Hs 000'e¥ES BpeIBh(] sUi 81015 suDiad - 98l My Auadly
D00TLLS GO0Z/L/OL 000°ZLLS de] 7 ang 1S Z# LISy
000" 251§ BOOZ/IZL £00'809'15 de] g gng NisIa AY G2-19) Z=qer
SLNIWWOD 6002 Awa 102rodd 40 . AWVN 103M0xd
HOd3 1500 | 3UAMISNI 1803 V.L0L :
139and = o :
YLIdVD

199E 489 POISEINI0NI UTHAITM STT2J IARYY ®3eg BOTAISE B 4Y3ITs IWBX 1598 pesodoxg 103 3sop pa3sbpng

{0102Z/LE/S NYHL 6002/1/9 MVIA 1831}

S$31VvaA ADIAYIS-NI HLIM 6002 HOd 1800 0313Dand

£ JuBLORNY




PSC Request 47

Page 5 of 7

» afied

000'968'6S BCOZILIEL noO 005 9s (ONESanG BURLDIMG A GYE PIRLED 1S9/
a00'02ES OLOZIMS DOO'GES'ES pEnaay 9O - BUAY|
000'992S 6002/ LS 000°0823 oA L7 0C Hueg deD ANES K aidway
"UBc WIOM BUH0S BOOZILIS 000°vFS SpBIRan aul peoy Uohed - ik adios],
10 jou sem 1pelosd Syl ‘goQe ‘aung Ul pasedad sEM 1efpng 60T 241 USUA
"2002 Ul pAIbpng sem pue go/i/zl 10} panpaus|os 8002/LCl o0o'0sES Py sayEaid ANBEL TBye g ASlUBIS
h.[ 000°ZELS BO0Z/L9 0002818 apeiban auln LOWaH - wao|ndg
0690'02% 0VOE/HS 000'028 SPEIban BUT | 0 BHINSIBUNLS
0% GDOZILIS 0006148 SUonoBLu0s SUr 04 # ¥ 64 R JoUHoisURIL Z# 1S MG GYE 1O unug
005209 LS 800274 60D 15e'1S dey g ong B M SE L-ag L poosuliy
“$i56pnq |[euonesadio U 2ie S)08l0.0 95au4L | 0% 8002/1iS Do LS Joeq GED IBUIS 82158y
SINGWWOD|  800T aiva 133r0¥d 40 JWYN LO3(0dd
L HO4 LSO | 30IAEIS NI L1800 VI0L .
moang BUEEEER B
S Y LIdYD

IpBy 1S9L PeISfEIRIOY BTUATA g7{e3 aeul °3ug ©ITAIB5 B yaTA XEBK 388 pesodoid 103

{0L02/1/S NYHL 6002/1/9 ¥V3A 1S31)
ga11vd 3DIAYES NI HLIM 600C ¥O4 1502 a3lanang

+s0) polabpng

£4 walIeRyY




PSC Request 47

Page 6 of 7

¢ abed

000°028 0102/HS 000’028 apeshdn aul oe ) allASIBUIUG
uRid |68 aL0Z/LIS 009'42% apeibdn sul ce | sbuudg jssny

WIOAN By Ul jou Sem jooiosd siy 'gooz “eunt W poledaid sem 198png 600Z 841 UAUM
ueid| 08 oLOZILS 009'81S apedfdn sul PRy - 12l JI0PRY

WIoM 843 1 1o Seam 1aalosd Sy 'goge aung Ul pasedard sem 12Bpng 5007 8UI USUAR
uEld|0% 0LOCHIS 000’861 GpEIbas Bur] oT PRIbuLdS § - pRybuLgs N

HIOA BU) Ul JOU SEM 1matoud Sy 'go0g auny Ul paiedesd sem 1aBpnrg 600Z Y1 UBUM
ugldios oLOZLEL 0000825 WA 90 82 AUEE deD apasAudinpg

WIGAA BU) U Jou sem joelod S 'ge0g "Bunr U paupdaid sem 190png 8008 Sl UBUM
"800z 'eunr Ui paiedayd sem 1aBpng 500 alg Laym “800Z J0; painpayas Ajeuibug|0s 0LOGE/LE 000 LeE" LS de] g qng s Dingsueicyy
uBl 0% 0LOZ/HG 000'7LLS SpEIdN aur PICIPAE - UDHIA

WIOAA BL U Jou sEMm j0Blcd S '800T ‘aun w paiedard sem18Bpng 8002 U USUM
UE|4 |05 010218 000’8528 apeibdQ Bur) Mamapls - 127 Bngsmjn

HIDAA DU Lt 10U SEM 198t01d S1y} 'R00T Bunf Ul pasedeaid sem 196png 600Z a4 UBLUM
51588 [ 000'eves SpRIbOT BUlT BIDIG 5,u0Wed - d2) NY Adegn
ueldios LLOZIWIEZY 009'290°18 “qng uoluam S,NQ3 01 ang uied

HIOpA S Lt 10U sew 1931010 sy 'g00g ‘Bunt vl paedad sem aliong 5002 B4 USYM
LE2 GEVS 0LeE/ILG 200'0+9% de), 3 616 YAW v5/2 L1 A BE-B UNIS M
UE| | DS 0LozLIEL 829'010'LS UDIIBIS ‘MG AY 69 TI0F XSpu|

WIOAA B\ U 1ou sem 19alodd Syl 'Roog "sung Ul paiedasd sem 186png 00Z Y1 UBLM
uRid |08 L02ILiZL BZO'9L0LS RIS DUILDIMG AM BT 1BYERIT £ UK

HiOA4 S4) 41 jou sem joalod SIU ‘gQ0z TBunp L paiedaid sem jabphg GO0Z Ui USUM
uejct |08 LOZALS Q0D'0LE’IS TojoNpUOSEY BIEAPICIUA M - CBL BARD B5I0H

WIOA4 BY} Us 1ou s2Mm 1a9l0:d SIY1'goog aunt Ul pasedasd sesm 1a6png 6007 34 UBUM
PIcH U0 13310.4 0% LIOTIVS ‘HeAY 1CN 1507 SUB0auLGT) BUT) 3 PRY J8%ER.E BMELIIBH
AR} LLOT/HEL 00D'ELY ES BUr 'SUEI] ¥ GNS A% 60-8E L LoIQaH

$10A4 84 10U sem1oalosd Sl ‘'goDz aung L paladaid sem 1@5png 6O0E 2UI VAU
£28'5% GLOZ/LS 000'59¢5 apelBafy #up PERUBULES "N - TIr DINGSYIUPaI
ueid|0s oLGZ/LIS 26668 Bfesbdn eur ge L Uaseleal) - 8030 O3

NI0AA BU U1 OU SEM j0al0ud S} 'gREE Bunr Ll pasedasd sem 1e8png 6007 941 USUM
00000z LS QLGT/LLY 000'paz LS “|cBy 'jsuell 1SO T SieQ
ue(dios 0102715 000'0vLS Bpeibin; sur det LHpeD - 19f bingoD

WIGAA BU] LI j0L SEMm 103l0ad 5143 'R00Z "BuUnf paedold sem 126pnga 6002 34 HBLUM
uejd 0% oL02/LiG 0090'285 Bpelbdn au Ory, LOiEUCIH

HIOAA BYE Ul OU sEM R9l0d SIYL "BO0g Bunr W paiedeid sem 185p0E 00T U1 USYAM
ue|d|0s OLOEIZY 0009568 apeibdp 1axea1g AY 63-8E1 Bianaiod

WIOAA BYI UJ JOL SEM 10800 S 'BD0Z TBUnf Wi pesedasd sem 1a0png B00Z BUI UBUA
556°829°25 L LDE/E!L 008'SEL'ES ANGD Bur] sUErL 700y 5009 - ¥8al) bif
5762983 L102/LEL 000°304°ES TSanw 60 81 7 "8IS VAR VLZ L1 A 572168 mainalisd
000'083 oLOZILG 000'08% apesBdn) eur] de L umolieg
£10'9t3 FLOZ/LIS QO0'gLES I01ORpUODaY Of ABMOIOH - BUET JBHRg
UB|4|0% 0VaTiG 000'058% apeiBdn qng Z# UBdjY

Y304\ B4 W1 J0U SBM 10BI0Ad SiY) "g00E 'Bunf Ui pasedaid sem 186png 600T B4 YAUM
o . : S SINIWWNOD G102 3ivad 103ro¥d 10 3NVYN 123roud

. o HO4 1500 | 3DAYISNI | 1S02 101 o
1asang’ o S ’ ‘
T LIdVD

.1es; 389l PeISEOBIOg Byl JO pus Iyl ISIFe ST IRul 9Nwd BDTAIDS

$31va IDIAYIS-NI HLIM 0102 304 LS00 a3139aNng

-@r uE AT IEBX 3ser peiseoaxog pesodold Iyl UT PAIANDUT aq ol 3963 paisbpng
{0F0ZILE/S PYUHL 6062/1/0 HVYEA 15340

£ uspnaeny




PSC Request 47

Page 7 of 7

g abeg

OSE'EL0'ZS LL0Z/LS 000+5E'+S {au ¢ "gng "0) uoway) dei ¥ gng ASIG POy 191SG3M
uBld g OLOE/LG 00R'Ers apeibdn aur el JIopey - SACID SUIA
HIOAA SY) UL joU SEM UumMEn bHIH .mmmN ‘AUAC U Um._mn_ma SEM “wmnz.m_ BO0Z BUI UBLAA
9GELOLES  1OLOZ/LS O00'GES'ES PlinGay ayow - JBuks
YES'DOPS L LOCIEIS D00'26Y' LS SUCI28ULSD) DU % UONIRIG "MS 10T Joo ] Aawing
uE| |08 0L0Z/LG a0o'ors apesBdn aulT J818ly UBA - dB | uaseyas:i]
WIOM BU} L Jou SEM 13RIk SIY) ‘Ro0T Bunr ul paieded sem 12Bpng gO0EZ Bu UBUM
GrgLE0'ss 0302/Li2t 000’8628 UOHIPPY J8%EBIE "BIS MG BUBYL
uRid10% 0L0z1ig 000°es apesbdp sury de) dieyl
WIOAA 241 U1 10U sem oaload sy "gpgz sung u; paszdaud sem 1abpng 5002 8yl BBuM
: I : : o : SENIWWNOD|. . eL0Z 31va LO3roud 10 AWYN 103roud
- ¥O4 L1500 | ADIAMESNE |- 1S0DIVI0L S e
i3sangs | o Sl
CNAIYD

-xesx 3595 Polsesarol Y] 3O PUS SUI IDITIY HT JUYT IIPQ SOTAISF-UL UE YITA JBBX 1F3] PIISEIDIOL posodold Syl uI POLANDUT 8g ©3 3S0p peiebpng
{6LOZILEIS NMHL 6002149 YVEA 1831}

$31va IDIAYTS NI HLIM 0402 §0d 1S0D (31394ang

& JUsWyney
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Pagel of 2

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409
SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08
REQUEST 48

RESPONSIBLE PERSON: Gary T. Crawford
COMPANY: East Kentucky Power Cooperative, Inc.
Request 48. Refer to the response to Item 13 of Staffs First Request, which

indicates that East Kentucky's 10-year "slippage factor" on capital construction projects
for the period 1998-2007 was 88.3 percent and that it experienced a slippage factor below
100 percent in 8§ of those 10 years.

Request 48a. The amounts in East Kentucky's annual construction budgets are
substantially larger in the last seven years than in the first three years shown in the
response. Describe, generally, the factors, events, reasons, etc. which had the greatest
impacts during the period 2001-2007 on East Kentucky's actual annual construction costs

being less than the amounts budgeted in 6 of the 7 years.

Response 48a. The principal reason for the actual amounts being less than the

budgeted amounts is due to scheduling. A project slips if the necessary permitting to
begin construction is not obtained in accordance with the original schedule. Also, EKPC
delayed certain capital projects that did not impact immediate transmission reliability or

generation availability due to EKPC's financial condition.



PSC Request 48
Page 2 of 2

Request 48b. Part c. of the response states that East Kentucky did not recognize
a slippage factor in determining the capital additions reflected in its base period and
forecasted test period The Commission has consistently applied a slippage factor in all
litigated rate cases based on a forecasted test year since the enactment of KRS 278.192
allowed utilities to use a forecasted test I:Jr.el'io':l2 Explain why East Kentucky chose not to
recognize a slippage factor in developing its forecasted test year general

rate application.

Response 48b. By the end of the forecasted test period, EKPC will have

completed the construction of three major projects — Spurlock Unit #4 CFB, Spurlock #2
Scrubber, and Spurlock #1 Scrubber. Because these projects have been or will be
completed by then, EKPC does not anticipate any material slippage on its major
construction projects during the base and forecasted test periods. The primary purpose of
this rate case proceeding is to recover costs related to Spurlock's Unit 4 and EKPC is
confident that the costs projected for Spurlock Unit 4 and the timing of those costs are on
target. EKPC expects to complete all of its currently scheduled construction projects

without any slippage.

? Case No. 1992-00452, Notice of the Adjustment of Rates of Kentucky-
American Water Company, Order dated November 22, 1994; Case No. 1995-00554,
Application of Kentucky-American Water Company to Increase its Rates, Order dated
September 11, 1996; Case No. 1997-00034; Application of Kentucky-American Water
Company to Increase its Rates, Order dated September 30, 1997; and Case No. 2005-
00042, The Adjustment of the Gas Rates of The Union, Light, Heat and Power Company,
Order dated December 22,2005
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08

REQUEST 49

RESPONSIBLE PERSON: Frank J. Oliva

COMPANY: East Kentucky Power Cooperative, Inc.
Request 49, Refer to the response to Item 27 of Staffs First Request. Describe
the nature of the reclassifications identified in the asterisk for three of the scheduled loan
advances.

Response 49. The reclassifications are a routine approval process by RUS.

EKPC has submitted requests to use unutilized loan funds to reimburse general funds for
projects not included in a current loan. These dollar amounts represent the dollars
remaining in the transmission portions of these three loans and the reclassifications allow

RUS to more effectively allocate their loan funds.






PSC Request 50
Pagelof}

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08

REQUEST 50

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 50. Refer to line 17 on page 13 of the response to Item 29 b. of Staffs

First Request. From 2005 to the proposed base period, East Kentucky’s expense for
Maintenance of Boiler Plant increased 35 percent, from $21,844,674 to $31,975,457.

Describe thoroughly the reasons this expense increased by this magnitude.

Response 50. The main reason for this increase is the 2008 Spurlock 2 overhaul

which was in excess of $9 million.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08

REQUEST 51

RESPONSIBLE PERSON: Robert M. Marshall

COMPANY: East Kentucky Power Cooperative, Inc.
Request S1. Refer to the response to Item 34 of Staffs First Request.

Request Sla. Provide a thorough description of how the 5 percent and 3 percent

budgeted merit salary/wage increases for 2009 and 2010, respectively, were developed.

Response S1a. For 2009 EKPC assembled a budget in June of 2008. The 5.0

merit increase was forecasted from a 12 month CP1-U 0f 4.10%. The 3% for 2010 is an

estimate based on the economic downturmn. The CPI-U for October 07 through QOctober

0815 3.7.

Request S1b. Based on its normal practices, provide the approximate time of

year when the increases will go into effect in 2009 and 2010.

Response 51b. Merit increases are granted for the last pay period in October based

on an employee’s annual performance evaluation.
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Request 5ic. State the dollar amount of expense included in the forecasted test
year for the budgeted 2009 and 2010 wage/salary increases. Provide references to

documents, schedules, etc. in the application from which this amount can be determined.

Response 5lec. Budgeted wage increases for the test period total $828,070. This

amount 1s not specifically identified in the Application.

Request Sid. Given its present financial condition, explain why East Kentucky’s

management opted to budget these percentage increases for 2009 and 2010.

Response 51d. During the budgeting process in June 2008 EKPC planned for

allocating merit increases based on employee performance. Once again many factors are
explored before an actual merit amount is determined. However, compensation planning
is necessary to retain employees that possess the essential knowledge for continued

operation.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08

REQUEST 52

RESPONSIBLE PERSON: Robert M. Marshall

COMPANY: East Kentucky Power Cooperative, Inc.
Reguest 52, Refer to the response to Item 37 of Staffs First Request. Identify

the specific amendments in Policy No 505, Insurance Benefits, which have been made

since the test year in East Kentucky’s 2006 rate case.

Response 52. Amended 10-03-06: The Retirement and Security (RS) defined
benefit program was eliminated for employees hired on or after 01-01-07; and a new
enhanced 401k plan became available for all employees hired on or after 01-01-07. The
Supplemental Death Plan, which only pertains to the RS benefit, only applies to
employees hired prior to 01-01-07. Employees hired on or after 01-01-07 must have 20
years of service to receive the 50% discount on retiree medical premiums and the

coverage is only available to age 65.

Amended 09-11-07: The term “regular” employee was changed to “full-time” employee.
The 401k plan language was moved to the second page of the amendment. The retired
life insurance benefit was changed to be consistent with the retired medical plan
regarding the years of service requirement for the 50% discount. Executive positions

eligible for the $100,000 business travel benefit were clarified.
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Amended 11-13-07; The RS defined benefit program, which is only available to
employees hired prior to 01-01-07, was changed from a 2.0 COLA benefit to a 1.8 non-
COLA benefit effective 01-01-08.

Amended 12-10-08: Employees hired on or after 01-01-09 who worked at an NRECA
participating cooperative or employer that participates in the RS plan immediately
preceding their employment at EKPC will be allowed to participate in the EKPC RS plan

and corresponding 401k 2% matching plan.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00409

SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08

REQUEST 53

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Reguest 53. Refer to the response to Item 47.b. of Staffs First Request, which

shows that, for the 12 months ended September 30, 2008, the amount recorded by East
Kentucky in Account 930, Miscellaneous General Expenses, was $3.8 million, and that,
of that amount, $1.66 million was categorized as miscellaneous, meaning it did not fall
within one of the seven specific categories of expenses included in the response. For the
forecasted test year, provide the total expense amount that would be included in Account

930 and the portion of that total that would be categorized as miscellaneous.

Response 53, For the forecasted test year, the total expense amount that would be

included in account 930 and categorized as miscellaneous totals 52,633,859
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO, 2008-00409

SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08

REQUEST 54

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 54. Refer to the response to Item 47.c. of Staff's First Request.

Provide the schedule on page 2 of 2 of the response in at least a 10-point font.

Response 54. The requested schedule is included on the attached CD,
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2608-00409

SECOND DATA REQUEST RESPONSE

COMMISSION STAFF’S SECOND DATA REQUEST DATED 12/16/08

REQUEST 55

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 55. Refer to East Kentucky's response to Item 53 of Staffs First

Request. Last Kentucky did not provide a response to part d. of this question. Provide

the requested information.

Response 55. The response to 53d of the Commission Staff’s First Request was

inadvertently omitted. Please find the question and corresponding responses below.

Request 53d, (1) Provide the date that East Kentucky adopted SFAS 158.
(2) Provide the effect on the financial statements.
(3) Confirm whether the base period or forecast period includes

any impact of the implementation.

Response 53d. (1) East Kentucky adopted SFAS 158 in 2007.

(2) The 2007 effect of implementing SFAS 158 was an increase
in other comprehensive income of $12,136,000, and a corresponding decrease in
accrued postretirement benefit cost. This adoption is discussed in the footnotes to

the audited financial statements provided in Volume 5, Tab 39 of the Application.
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(3) Neither the base period nor forecast period includes any

impact of the implementation.



