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November 5,2008 
FEDEX 

Ms. Stephanie Stuinbo 
Public Service Commission 
2 1 1 Sower Boulevard 
Frankfort, Kentucky 40601 

TELEPHONE 

,270,825.3981 

TELEFAX 

(7.70) 026-8672 

w dkgnlaw corn 

N O V  0 6 2008 
PUBLIC SEiiViCE 

COMMISSION 

Re: PSC Case No. 2007-00455 

Dear Ms. Stuinbo: 

Enclosed for filing please find the original and six (6) copies of 
Response of Member Cooperatives to Attorney General's Supplemental Requests for 
Information (dated October 24, 2008). The undersigned hereby certifies that I am the 
preparer or the person supervising the preparation of this response and that each response 
therein is true and accurate to the best of my knowledge, information and belief formed after 
reasonable inquiiy. 

Your assistance in this matter is appreciated. 

Very truly yours, 

DORSEY, ICING, GRAY, NORMENT & I-IOPGOOD 
A 

Counsel for Kenergy Corp. i 
FNICJr/cds 
Encls. 
COPY/w/encls.: Service List 

MI. Burns Mercer 
Mr. G. Kelly Nuckols 
Mr. Sanford Noviclc 
Mr. Jack D. Gaines 
Ms. Melissa Yates 



co ‘IMONWEALTH O F  

BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY 

In tlie Matter of: 

The applications of Big Rivers Electric 1 
Corporation for: 1 
(I) Approval of Wbolesale Tariff Additions 
for Big Rivers Electric Corporation, (11) 

to Issue Evidences of Indebtedness, and (IV) ) 
Approval of Amendments to Contracts; and ) 

Of E.ON lJ.S. LLC, Western Kentucky 
Energy Corp. and LG&E Energy Marketing,) 

) 

Approval of Transactions, (111) Approval ) CASE NO. 2007-00455 

1 

1 Inc. for Approval of Transactions 

RESPONSE O F  MEMBER COOPERATIVES TO 
ATTORNEY GENERAL’S SUPPLEMENTAL REQUESTS 

FOR INFORMATION 
{dated October 24, Z O O S )  

REQUEST 1. Please update responses to all previous data requests froin the Office of 

Attorney General with any additional responsive documents and information since the 

date of the last response to such data requests. If no update exists for a specific question, 

the responses indicating that fact can bc grouped iii a joint response 

RESPONSE: 

The following (i) identifies each data request propounded to the Member Cooperatives by 
the Attorney General in this matter, and (ii) states whether or not an itein in the data 
request should be updated in this response. If an item is updated, the reference to the 
updated itein is indicated. If the response is “No update required,” that m a n s  the 



RESPONSE OF MEMBER COOPERATIVES TO 
ATTORNEY GENERAL’S SUPPLEMENTAL R E Q U m  

FOR INFORMATION 
ldated October 24,2008) 

CASE NO. 2007-00455 

inforination provided by the Member Cooperatives or Big Rivers in response to the 
original data request, taken together with subsequent infomation filed by the Member 
Cooperatives or Big Rivers in this case, is complete. 

Attorney General’s Initial Request for Information 
To Member Cooperatives dated Februaw 1, 2008 

1. The only update is that the downgrades to AMBAC and AIG have affected the Member 
Cooperatives’ view of the existing deal and its associated risks which contributed to a 
renewed support for the unwind transaction even though projected costs of the unwind 
have increased. There are no other updates required. 

2. No update required. 
3 .  No update required. 

Attorney General’s Supplemental Requests for Information 
To Member Cooperatives dated Februaw 27.2008 

1 Copies of the power point presentations to the time Member Coopeiative boards of 
directors are provided. They are: “Comparative IJiiwind Economics, 9/30/08-.JPE,” 
“Comparative Unwind Economics, 9/.30/08--I<energy,” and “Compamtive Unwind 
Economics, 9/30/08-Meade.” No other updates are required. 

Witnesses: Burns Mercer 
G. Kelly Nuckols 
Sanford Noviclc 
Jack D. Gaines 
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RESPONSE OF MEMBER COOPERATIVES TO 
ATTORNEY GENERAL’S SUPPLEMENTAL REQUESTS 

FOR INFORMATION 
(dated October 24, ZOOS) 

CASE NO. 2007-00455 

REQUEST 2. Please state whether or not any further agreeinents or understandings exist 

between the ineinber cooperatives and any other party or entity regarding the proposed 

transaction which have not been explicitly identified or presented to the Corninission 

which could be construed or understood as a “side deal” as that term is coininonly 

understood. If any such “side deal” does exist, identify each one and describe it in detail. 

RESPONSE: 

None. 

Witnesses: Burns Mercer 
G. Kelly Nuclcols 
Sanford Noviclc 
Jack D. Gaines 

3 



CASE NO. 2007-00455 

REQUEST 3. Please quantify the amount of additional equity capital which the member 

cooperatives currently could invest in BREC, and the source of such additional equity 

capital from the member cooperatives. 

RESPONSE: 

The Member Cooperatives have no additional equity capital that they could currently 
invest in Big Rivers. The Member Cooperatives expect to accuinulate equity capital, in 
the form of patronage capital, in Big Rivers over time. The Member Cooperatives’ only 
material means of raising additional equity capital would be to increase margins by 
increasing rates charged to their members. 

Witnesses: Burns Mercer 
G. Kelly Nuclcols 
Sanford Noviclc 
Jack D. Gaines 
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RESPONSE OF MEMBER COOPERATIVES TO 
ATTORNEY GENERAL’S SUPPLEMENTAL REOUESTS 

FOR INFORMATION 
(dated October 24,2008) 

CASE NO. 2007-00455 

REQUEST 4. Please provide a comparison of an average bill for a residential consumer 

in the member cooperative service area in 2009 (assuming modeled BREC rates) to most 

current average bills for residential consuiners in the service areas of other regulated 

retail electric providers in Kentucky. 

RESPONSE: 

The July Comparison of Residential Electric Bills as o i  7/1/08 as prepared by the Public 
Service Commission of Kentucky is attached. The rates shown for the Member 
Cooperatives will be unchanged in 2009 as a result of the unwind because the Member 
Rate Stability Mechanism will offset the effects of the other riders. 

Witness: Jack D. Gaines 

5 



RESPONSE OF MEMBER COOPERATIVES TO 
- ATTORNEY GENERAL’S SUPPLEMENTAL REQUESTS 

FOR INFORMATION 
/dated October 24,2008) 

CASE NO. 2007-00455 

REQUEST 5 .  Describe and quantify how revisions to the Smelter Agreements 

accomplisli “final resolution between Kenergy Corp and the Sinelters regarding certain 

pationage capital matters.” (Second Supplemental Testimony of C .  William Blackburn, 

at page 4.) 

RESPONSE: 

The patronage capital matters involved assurances for both Kenergy and the smelters 
regarding the allocation and retirement of capital credits. Matters pertaining to payments 
on account of property rights also were included. 

Proposed Smelter Agreements are included as Exhibit 81a and Exhibit 81b in Book 2 of 8 
of Applicants’ Motion to Amend and Supplement Application. Section 13.4 of each 
agreement contains identical provisions relating to patronage capital issues, and also to 
issues regarding payments on account of property rights. In sections 13.4.1 through 
13.4.4 Kenergy and each smelter have specifically agreed to certain matters. These cover 
most if not all of the issues we believe could likely develop between Kenergy and the 
smelters on these matters after the Smelter Agreements are effective. 

In section 13.4.5 Icenergy and each smelter recognize that the matters agreed upon in  
sections13 4.1 through 13.43 are not the exclusive provisions for determining a smelter’s 
entitlement to distributions of patronage capital or payments on account of property 
rights. Thus, if unanticipated issues develop later either Kenergy or a smelter would 
have the right to ta le  whatever action it deemed appropriate to enforce its position. 

Witness: Sanford Novick 
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RESPONSE OF MEMBER COOPERATIVES TO 
ATTORNEY GENERAL'S SUPPLEMENTAL REQUESTS 

FOR INFORMATION 
(dated October 24,2008) 

CASE NO. 2007-00455 

Melissa Yates 
DENTON&KEULER 
555 Jefferson Street, Suite 301 
Paducah, KY 42001 
(270) 443-8253 Telephone 
(270) 442-6003 Telefax 

and 

Frank N. King, Jr. 
DORSEY, KING, GRAY, NORMENT & HOPGOOD 
318 Second Street 
Henderson, Kentucky 42420 
(270) 826-3965 Telephone 
(270) 826-6672 Telefax 

ember Cooperatives 

h. 7. 
F&NK N. KING, m. 

CERTIFICATE OF SERVICE 

I hereby certify that the foregoing was served on the persons named in the 
attached service list by mailing true and correct copies of same this the 5"' day of 
November, 2008. 

A 

Frank N.kKing, Jr., 
Counsel for Member Cooperatives 
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PSC CASE NO. 2007-00455 
SERVICE LIST 

Hon. James M. Miller 
Sullivan, Mountjoy, Stainback & Miller 
Post Office Box 121 
Owensboro, KY 42402 
Attorneys foi Big Rivers EJectric 
Corporation 

Hon ICendriclc Riggs 
Stoll, ICeenon Ogden PLLC 
500 West Jefferson Street 
Louisville, ICY 40202 
Attorney for E.ON U S , LLC, 
West Kentucky Energy Corp. and 
LG&E Energy Marlceting, Inc. 

Hon. Allyson Sturgon 
220 West Main Street 
Louisville, ICY 40202 
Attorney for E,.ON US. ,  LLC 

Hon. Michael L. Icurtz 
Boehm, ICurtz & Lowry 
36 East Seventh Street - Suite 21 10 
Cincinnati, OH 45202 
Attorney for Kentucky Industrial Utility 
Customers 

Hon. David Brown 
Stites & Harbison, PL,LC 
1800 Aegon Center 
400 West Market Street 
Louisville, KY 40202 
Attorney for Alcaii Priinary Products 
Corporation and Century Aluminum of 
Kentucky General Partnership 

Ilon. Dennis Howard 
Assistant Attorney General 
Office of the Attorney General 
Utility & Rate Intervention Division 
1024 Capital Center Drive-Suite 200 
Frankfort. ICY 4060 1-8204 

C. William Blaclcburn 
Big Rivers Electric Corporation 
Post Office Box 24 
Henderson, KY 424 19 

Hon. John N. Hughes 
124 West Todd Street 
Frankfort, KY 4060 1 
Attorney for Henderson Municipal 
Power & Light 
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COMPARISON OF RESIDENTIAL ELECTRIC BILLS AS OF 07/01/08 

PURSUANT 
TO 

COMPANY Uti1 I D CASE NO 
I______-___________ _.I ______ ________ 

INVESTOR OWNED 
KENTUCKY POWER 300 2006-00507 
KENTUCKY UTILITIES 400 2006-00509 

DUKE KENTUCKY 800 2006-00172 
L G & E  500 2006-00510 

RURAL ELECTRIC 
Small - Less than 20,000 Customers 
BIG SANDY 
GRAYSON 
SHELBY ENERGY 
Medium - 20,000-30,000 Customers 
CLARK ENERGY 
CUMBERLAND ELECTRIC 
FARMERS 
FLEMING-MASON ENERGY 
INTER-COUNTY ENERGY 

I000 2006-00473 
1800 2006-00480 
3000 2006-00487 

1200 2006-00476 
1300 2006-00477 

1600 2007-00022 
2200 2006-0048 1 

1500 2006-00478 

JACKSON PURCHASE 2400 2007-001 16 

MEADE COUNTY 2600 2006-00500 
NOLlN 2700 2006-00466 
TAYLOR COUNTY 3200 2006-00489 
Large - 30,000 Customers and above 
BLUE GRASS ENERGY 2000200 2006-00475 
BGE-Fox Creek District 2006-00475 
HARRISON Elec customers 2000 2006-00475 

JACKSON ENERGY 2300 2007-00333 
KENERGY 2000100 2006-00369 

LICKING VALLEY 2500 2006-00483 

OWEN ELECTRIC 2800 2006-00485 
SALT RIVER ELECTRIC 2900 2006-00486 
SOUTH KENTUCKY 3100 2006-00488 

MIMIMUM 
BILL _______ 

$ 586  
$ 500 
$ 500  
$ 450  

$ 718  
$ 8 16 
$ 737  

$ 548  
$ 5 13 
$ 748  
$ 975  
$ 569  

$ 9 0 0  
$ 7 17 
$ 985  
$ 813  
$ 7 10 

5 544  
$ 553  
$ 910  
$ 950  
$ 9 9 1  
$ 564 
$ 7 9 1  
$ 820  

kWh Base FAC 
INCL Bill Charge _____ 

0 $7061 $11 31 
0 561 46 $090 
0 $68 89 $1 34 
0 $7774 $577 

0 $7692 $786 
0 $8684 $760 
0 $7985 $607 

0 $81 36 $7 26 
0 $7774 $826 

50 $7337 $606 
0 $8539 $631 
0 $79 11 $7 13 

0 $71 11 ** 
0 $8056 $6 06 
0 $6986 ** 

0 $81 54 $706 
0 $7662 $6 45 

a $7379 $7 11 
30 $7620 $7 11 
0 $8361 $7 11 
0 $95 13 $646 
0 $6987 ** 
0 $8097 $7 16 
0 $75 1 1  $5 87 
0 $8079 $7 17 

This schedule includes only the major components of a monthly residential electric bill as of April 1, 2008 
Additional credits andlor charges may apply 
* Does not participate in environmental surcharge mechanism 
**Does not participate in fuel adjustment charge mechanism 

Response 4 E x h i b i t  - J u l y  Comparison 



Environ Mo Bill for 
Surcharge 1,000 kWh 

$3 33 
$3 28 
$1 03 
* 

$3 49 
$3 75 
$3 96 

$3 51 
$3 68 
$3 54 
$4 51 
$3 26 

* 

$3 50 

$3 88 
$3 72 

$3 54 
$3 66 
$4 01 
$4 05 

$4 1 1  
$3 62 
$3 68 

* 

* 

$85 25 
$65 64 
$71 26 
$83 50 

$88 27 
$98 19 
$89 88 

$92 13 
$89 68 
$82 97 
$96 21 
$89 50 

$71 11 
$90 11 
$69 86 
$92 48 
$86 79 

$84 44 
$86 97 
$94 73 

$105 64 
$69 87 
$92 24 
$84 60 
$91 64 


