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Question No. 88 
Columbia Gas of Kentucky Respondent:  P.R. Moul
BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY

PSC CASE NO. 2007-00008

INFORMATION REQUESTED BY THE ATTORNEY GENERAL

DATED APRIL 10, 2007
Question No. 88
The questions in this section refer to the testimony of Paul R. Moul:


With reference to page 16 and 17, please provide the individual company data used in computing the (1) coefficients of variation for the return on book equity, (2) operating ratios, (3) interest coverage ratios, and (4) internally generated funds ratio, for the Company and the gas group.  Please provide the data in both hard copy and electronic formats (Microsoft Excel), with all data and formulas in tact. 

Response of Columbia Gas of Kentucky:

(1), (2), (3), and (4) 
The coefficients of variation (standard deviation ÷ mean) of the rates of return on book equity are provided below.  Likewise, the operating ratios, interest coverage ratios and internally generated funds are shown on page 2.
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2004 2003 2002 2001 2000 Average Deviation of Variation

Coeffifients of Variation

COLUMBIA GAS OF KY, INC. 10.0% 10.6% 16.7% 15.7% 11.5% 12.9% 3.1% 0.240

AGL RESOURCES INC 12.9% 12.7% 15.6% 14.4% 13.7%

ATMOS ENERGY CORP 9.9% 8.6% 10.8% 9.9% 11.5%

LACLEDE GROUP INC 11.0% 11.0% 11.8% 7.8% 10.6%

NEW JERSEY RESOURCES CORP 15.8% 16.1% 16.6% 15.9% 16.3%

NICOR INC 17.4% 9.9% 14.7% 17.8% 17.2%

NORTHWEST NATURAL GAS CO 10.0% 9.4% 9.2% 8.7% 10.4%

PIEDMONT NATURAL GAS CO 11.6% 12.8% 12.1% 10.8% 12.0%

SOUTH JERSEY INDUSTRIES INC 13.1% 13.5% 12.8% 12.6% 12.7%

WGL HOLDINGS INC 11.8% 11.5% 14.2% 5.0% 11.0%

Group Average 12.6% 11.7% 13.1% 11.4% 12.8% 12.3% 0.7% 0.057

Operating Ratios

COLUMBIA GAS OF KY, INC. 92.0% 90.0% 86.0% 84.4% 90.9% 88.7%

AGL RESOURCES INC 83.7% 81.9% 75.4% 76.0% 80.1%

ATMOS ENERGY CORP 93.0% 93.4% 93.3% 83.7% 91.0%

LACLEDE GROUP INC 94.4% 93.6% 92.4% 92.1% 92.8%

NEW JERSEY RESOURCES CORP 95.7% 95.0% 95.2% 94.3% 95.1%

NICOR INC 94.9% 93.6% 92.9% 88.1% 90.7%

NORTHWEST NATURAL GAS CO 85.7% 84.5% 83.3% 81.9% 83.1%

PIEDMONT NATURAL GAS CO 89.9% 88.3% 88.3% 85.5% 88.4%

SOUTH JERSEY INDUSTRIES INC 88.9% 88.9% 88.8% 86.3% 91.8%

WGL HOLDINGS INC 86.9% 84.7% 82.6% 86.4% 86.2%

Group Average 90.3% 89.3% 88.0% 86.0% 88.8% 88.5%

Interest Coverage (Pre-tax)

COLUMBIA GAS OF KY, INC. 4.33x 4.84x 6.74x 5.86x 3.28x 5.01x

AGL RESOURCES INC 3.84x 4.42x 3.94x 2.87x 2.72x

ATMOS ENERGY CORP 2.59x 3.05x 2.95x 2.55x 2.83x

LACLEDE GROUP INC 3.00x 2.93x 2.99x 2.35x 2.57x

NEW JERSEY RESOURCES CORP 6.92x 8.28x 8.54x 6.46x 5.16x

NICOR INC 4.55x 3.52x 5.48x 5.75x 4.82x

NORTHWEST NATURAL GAS CO 3.39x 3.11x 2.84x 2.92x 3.21x

PIEDMONT NATURAL GAS CO 4.39x 4.15x 3.92x 3.34x 3.27x

SOUTH JERSEY INDUSTRIES INC 4.93x 4.50x 3.82x 3.40x 2.96x

WGL HOLDINGS INC 4.83x 4.60x 4.92x 2.58x 3.81x

Group Average 4.27x 4.28x 4.38x 3.58x 3.48x 4.00x

Internally Generated Funds

COLUMBIA GAS OF KY, INC. -351.8% 75.7% 172.1% 64.8% 615.6% 115.3%

AGL RESOURCES INC 113.9% 87.5% 131.9% 115.3% 91.0%

ATMOS ENERGY CORP 72.0% 80.3% 101.2% 80.2% 88.4%

LACLEDE GROUP INC 64.8% 99.4% 99.1% 56.1% 56.0%

NEW JERSEY RESOURCES CORP 96.9% 100.1% 133.8% 91.6% 107.2%

NICOR INC 64.6% 99.5% 171.0% 144.4% 115.1%

NORTHWEST NATURAL GAS CO 65.9% 70.7% 59.4% 109.3% 75.1%

PIEDMONT NATURAL GAS CO 72.2% 95.8% 162.4% 98.4% 64.9%

SOUTH JERSEY INDUSTRIES INC 47.0% 89.6% 118.9% 59.8% 52.9%

WGL HOLDINGS INC 124.4% 137.1% 135.4% 26.0% 96.5%

Group Average 80.2% 95.6% 123.7% 86.8% 83.0% 93.9%


Page 2 of 2

_1238331187.xls
Sheet1

																														Standard				Coefficient

						2004				2003				2002				2001				2000				Average				Deviation				of Variation

		Coeffifients of Variation

		COLUMBIA GAS OF KY, INC.				10.0%				10.6%				16.7%				15.7%				11.5%				12.9%				3.1%				0.240

		AGL RESOURCES INC				12.9%				12.7%				15.6%				14.4%				13.7%

		ATMOS ENERGY CORP				9.9%				8.6%				10.8%				9.9%				11.5%

		LACLEDE GROUP INC				11.0%				11.0%				11.8%				7.8%				10.6%

		NEW JERSEY RESOURCES CORP				15.8%				16.1%				16.6%				15.9%				16.3%

		NICOR INC				17.4%				9.9%				14.7%				17.8%				17.2%

		NORTHWEST NATURAL GAS CO				10.0%				9.4%				9.2%				8.7%				10.4%

		PIEDMONT NATURAL GAS CO				11.6%				12.8%				12.1%				10.8%				12.0%

		SOUTH JERSEY INDUSTRIES INC				13.1%				13.5%				12.8%				12.6%				12.7%

		WGL HOLDINGS INC				11.8%				11.5%				14.2%				5.0%				11.0%

		Group Average				12.6%				11.7%				13.1%				11.4%				12.8%				12.3%				0.7%				0.057

		Operating Ratios

		COLUMBIA GAS OF KY, INC.				92.0%				90.0%				86.0%				84.4%				90.9%				88.7%

		AGL RESOURCES INC				83.7%				81.9%				75.4%				76.0%				80.1%

		ATMOS ENERGY CORP				93.0%				93.4%				93.3%				83.7%				91.0%

		LACLEDE GROUP INC				94.4%				93.6%				92.4%				92.1%				92.8%

		NEW JERSEY RESOURCES CORP				95.7%				95.0%				95.2%				94.3%				95.1%

		NICOR INC				94.9%				93.6%				92.9%				88.1%				90.7%

		NORTHWEST NATURAL GAS CO				85.7%				84.5%				83.3%				81.9%				83.1%

		PIEDMONT NATURAL GAS CO				89.9%				88.3%				88.3%				85.5%				88.4%

		SOUTH JERSEY INDUSTRIES INC				88.9%				88.9%				88.8%				86.3%				91.8%

		WGL HOLDINGS INC				86.9%				84.7%				82.6%				86.4%				86.2%

		Group Average				90.3%				89.3%				88.0%				86.0%				88.8%				88.5%

		Interest Coverage (Pre-tax)

		COLUMBIA GAS OF KY, INC.				4.33		x		4.84		x		6.74		x		5.86		x		3.28		x		5.01		x

		AGL RESOURCES INC				3.84		x		4.42		x		3.94		x		2.87		x		2.72		x

		ATMOS ENERGY CORP				2.59		x		3.05		x		2.95		x		2.55		x		2.83		x

		LACLEDE GROUP INC				3.00		x		2.93		x		2.99		x		2.35		x		2.57		x

		NEW JERSEY RESOURCES CORP				6.92		x		8.28		x		8.54		x		6.46		x		5.16		x

		NICOR INC				4.55		x		3.52		x		5.48		x		5.75		x		4.82		x

		NORTHWEST NATURAL GAS CO				3.39		x		3.11		x		2.84		x		2.92		x		3.21		x

		PIEDMONT NATURAL GAS CO				4.39		x		4.15		x		3.92		x		3.34		x		3.27		x

		SOUTH JERSEY INDUSTRIES INC				4.93		x		4.50		x		3.82		x		3.40		x		2.96		x

		WGL HOLDINGS INC				4.83		x		4.60		x		4.92		x		2.58		x		3.81		x

		Group Average				4.27		x		4.28		x		4.38		x		3.58		x		3.48		x		4.00		x

		Internally Generated Funds

		COLUMBIA GAS OF KY, INC.				-351.8%				75.7%				172.1%				64.8%				615.6%				115.3%

		AGL RESOURCES INC				113.9%				87.5%				131.9%				115.3%				91.0%

		ATMOS ENERGY CORP				72.0%				80.3%				101.2%				80.2%				88.4%

		LACLEDE GROUP INC				64.8%				99.4%				99.1%				56.1%				56.0%

		NEW JERSEY RESOURCES CORP				96.9%				100.1%				133.8%				91.6%				107.2%

		NICOR INC				64.6%				99.5%				171.0%				144.4%				115.1%

		NORTHWEST NATURAL GAS CO				65.9%				70.7%				59.4%				109.3%				75.1%

		PIEDMONT NATURAL GAS CO				72.2%				95.8%				162.4%				98.4%				64.9%

		SOUTH JERSEY INDUSTRIES INC				47.0%				89.6%				118.9%				59.8%				52.9%

		WGL HOLDINGS INC				124.4%				137.1%				135.4%				26.0%				96.5%

		Group Average				80.2%				95.6%				123.7%				86.8%				83.0%				93.9%






