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Section 8 (2) 
807 KAR 5:001 
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Description 
- 

W n i i Z G i & Z P S C .  

Sponsoring 
P P  

Witness 
--- Sandra P. Meyer 

Full name and P.O. address of applicantand 
reference to the particular provision of law 
requiring PSC approval. --- 
The original and 10 copies of application plus 
copy for anyone named as interested party. 
Reason adjustment is required. 

--- 
Statement that utility's annual reports, including 
the most recent calendar year, are filed with PSC. 
807 KAR 5:006, Section 3 (1). 
If utility is incorporated, certified copy of articles 
of incorporation and amendments or out of state 
documents of similar import. If they have already 
been filed with PSC refer to the style and case 
number of the prior proceeding and file a 
certificate of good standing or authorization dated 
within 60 days of date application filed. 
If applicant is limited partnership, certified copy of 
limited partnership agreement. If agreement filed 
with PSC refer to style and case number of prior 
proceeding and file a certificate of good standing 
or authorization dated within 60 days of date 
application filed. - 
Certified copy of certificate of assumed name 
required by KRS 365.0 15 or statement that 
certificate not necessary. 
Proposed tariff in form complying with 807 KAR 
5:011 effective not less than 30 days fiom date 
application filed. 
Proposed tariff changes shown by present and 
proposed tariffs in comparative form or by 
indicating additions in italics or by underscoring 
and striking over deletions in current tariff. 
Statement that notice given, see subsections (3) 
and (4) of 807 KAR 5:00 1, Section 10 with copy. 

If gross annual revenues exceed $1,000,000, 
written notice of intent filed at least 4 weeks prior 
to application. Notice shall state whether 
application will be supported by historical or fully 
forecasted test period. 
Sewer utilities shall give the required typewritten 
notice by mail to all of their customers pursuant to 
KRS 278.1 85. 

Sandra P. Meyer 

- 
Sandra P. Meyer 

Paul G. Smith 

Dwight L. Jacobs 

Sandra P. Meyer 

Sandra P. Meyer 

Sandra P. Meyer 

Jeffrey R. Bailey 

JefEey R. Bailey 

Sandra P. Meyer 

Sandra P. Meyer 

Sandra P. Meyer 

Sandra P. Meyer 



-- -- 
The Union Light, Heat and Power Company 

d/b/a Duke Energy Kentucky 
Case No. 2006-00172 

Forecasted Test Period Filing Requirements 
Table of Contents 

Filing 
Requirement 

- 
807 KAR 5:001 
Section 10 (4)(c) 

Description 
- 

filed with the commission. 
Except for sewer utilities, applicants with more 
than twenty (20) customers affected by the 
proposed general rate adjustment shall give the 
required notice by one (1) of the following 
methods: 
1. A typewritten nohce mailed to all customers 

no later than the date the application is filed 
with the commission; 

2. Publishing the notice in a trade publication or 
newsletter which is mailed to all customers no 
later than the date on which the application is 
filed with the commission; or 

3. Publishing the notice once a week for three (3) 
consecutive weeks in a prominent manner in a 
newspaper of general circulation in the utility's 
service area, the first publication to be made 
within seven (7) days of the filing of the 
application with the commission. - 

807 KAR 5:001 1 If notice is published, an affidavit from the 
Section 10 (4)(d) publisher verifying that the notice was published, 

including the dates of the publication with an 
attached copy of the published notice, shall be 
filed with the Commission no later than foW-five 

Section 10 (4)(e) 

(45) da s of the filed date of the application: 
- & a e d ,  a written statement signed by 

the utility's chief officer in charge of Kentucky 
operations verifying the notice was mailed shall be 
filed with the Commission no later than thirtjr (30) 

- 

Sponsoring 
Witness 

Sandra P. Meyer 

Sandra P. Meyer 

Sandra P. Meyer 

I days of the filed date of the application. --- 
807 KAR 5:001 1 A11 utilities, in addition to the above notification, Sandra P. Meyer 
Section 10 (4)(9 shall post a sample copy of the required 

notification at their place of business no later than 
the date on which the application is filed which 
shall remain posted until the commission has 

Section 10 (5) 

807 KAR 5 9 0  1 

I finally determined the utility's rates. 
- 

upon application by a utility for a general 
adjustment in rates shall be advertised by the 
utility by newspaper publication in the areas that 

807 KAR 5:00 1 1 Notice of hearing scheduled by the commission 

. *  * 

will be iffected in compliance with -- KRS 424.300. 
Financial data for forecasted period presented as 

Sandra P. Meyer 

William Don Wathen, Jr. 
Section 10 (8)(a) I pro forma adjustments to base period. 
807 KAR 5:001 1 Forecasted adjustments shall be limited to the 12 1 William Don Wathen, Jr. 

1 Section 10 (8)(b) I months immediately following the suspension I 

Section 10 (8)(c) 

eriod. 
:apitalization and net investment rate base shall 
be based on a 13 month average for the forecasted 
~er iod .  

William Don Wathen, Jr. 
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Section 10 (8)(e) an alternative forecast based on a reasonable 
number of changes in the variables, assumptions, 
and other factors used as the basis for the utility's 
forecast. 

1 807 KAR I 5:001 Reconciliation of rate base and capital used to 

Filing Description 
Requirement 

807 KAR 5:001 After an application based on a forecasted test 
Section 10 (8)(d) period is filed, there shall be no revisions to the 

forecast, except for the correction of mathematical 
errors, unless such revisions reflect statutory or 
regulatory enactments that could not, with 
reasonable diligence, have been included in the 
forecast on the date it was filed. There shall be no 
revisions filed within thirty (30) days of a 
scheduled hearing on the rate application. 

807 KAR 5:001 The commission may require the utility to prepare 

programs to achieve improvements in efficiency 
and productivity, including an explanation of the 

sponsoring 
Witness 

William Don Wathen, Jr. 

William Don Wathen, Jr. 

Section 10 (9)(c) 

- 
1 

Section 10 (9)(d) 

30 807 KAR 5:0017 
Section 10 (9)(e) T I  

27 

kr__ Section 10 (9)(f) 

807 KAR 5:001 
Section 10 (9)(b) 

William Don Wathen, Jr. 

All witnesses -1 
purpose of the program. 
Most recent ca~ital  construction budget containing I Jim L. Stanley 

included in the forecast. 
For each major construction 
5% or more of annual John J. Roebel 
year forecast, following information shall be filed: 
1. Date project began 

- - 
at minimum 3 year forecast of construction 
expenditures. 
Complete description, which may be in prefiled 
testimony form, of all factors used to prepare 
forecast period. All econometric models, 
variables, assumptions, escalation factors, 
contingency provisions, and changes in activity 
levels shall be quantified, explained, and properly 
supported. 
Annual and monthly budget for the 12 months 
preceding filing date, base period and forecasted 
periotl. 
~ttestation signed by utility's chief officer in 
charge of Kentucky operations providing: 
1. That forecast is reasonable, reliable, made in 

good faith and that all basic assumptions used 
have been identified and justified; and 

2. That forecast contains same assumptions and 
methodologies used in forecast prepared for use 
by management, or an identification and 
explanation for any differences; and 

3. That productivity and efficiency gains are 

John J. ~ o e b e l  

Brian P. Davey 

Brian P. Davey 

Sandra P. Meyer 
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Sponsoring 
- Witness 

------. 
Jim L. Stslnley 
John J. Roebel 

Brian P. Davey 
Lynn J. Good 

#6, #13, #16 & #17 
Not applicable 

Dwight L. Jacobs 

Lynn J. Good 

Dwight L. Jacobs 

Dwight L. Jacobs 

Description 

2. Estimated completion date; 
3. Total estimated cost of construction by year 

exclusive and inclusive of Allowance for Funds 
Used During construction ("AFUDC") or 
Interest During construction Credit; and 

4. Most recent available total costs incurred 
exclusive and inclusive of AFUDC or Interest 
During Construction Credit. 

For all construction projects constituting less than 
5% of annual construction budget within 3 year 
forecast, file aggregate of information requested in 
paragraph (f) 3 and 4 of this subsection. 
Financial forecast for each of 3 forecasted years 
included in capital construction budget supported 
by underlying assumptions made in projecting 
results of operations and including the following 
information: 
1. Operating income statement (exclusive of 

dividends per share 01' earnings per share); 
2. Balance sheet; 
3. Statement of cash flows; 
4. Revenue requirements necessary to support the 

forecasted rate of return; 
5. Load forecast including energy and demand 

(electric); 
6 .  Access line forecast (telephone); 
7. Mix of generation (electric); 
8. Mix of gas supply (gas); 
9. Employee level; 
10.Labor cost changes; 
1 1 .Capital structure requirements; 
12.Rate base; 
13.Gallons of water projected to be sold (water); 
I4.Customer forecast (gas, water); 
15.MCF sales forecasts (gas); 
16.Toll and access forecast of number of calls and 

number of minutes (telephone); and 
17.A detailed explanation of any other information 

rovided. 
M:t recent FERC or FCC audit reports. 

Prospectuses of most recent stock or bond 
offerings. 
Most recent FERC Form 1 (electric), FERC Form 
2 (gas), or the Automated Reporting Management 
Information System Report (telephone) and PSC 
Form T (telephone). 
Annual report to shareholders or members and 
statistical supplements for the most recent 5 years 
prior to application filing date. 

- 4 -  
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33 

34 
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35 

36 

37 

Filing 
Requirement 

807 KAR 5:001 
Section 10 (9)(g) 

807 KAR 5:001 
Section 10 (9)(h) 

807 KARSOOI 
Section 10 (9)(i) 
807 KAR 5:001 
Section 10 (9)(j) 
807 KAR 5:001 
Section 10 (9)(k) 

807 KAR 5:001 
Section 10 (9)(1) 
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Requirement 

Section 10 (9)(m) 

Section 10 (9)(n) 

40 807 KAR 5:001 
Section 10 (9)(0) Tpxmr Section 10 (9)(p) 

Section 10 (9)(q) 

43 1 807 KAR 5:001 

1 Section 10 (9)(r) 
44 807 KAR 5:001 

Section 10 (9)(s) 

Section 10 (9)(t) 

Description 
-- ".-. .-- 
Current chart of accounts if more detailed than 
Uniform System of Accounts charts. 
Latest 12 months of the monthly managerial 
reports providing financial resuits of operations in 
comparison to forecast. 
Complete monthly budget variance reports, with 
narrative explanations, for the 12 months prior to 
base period, each month of base period, and 
subsequent months, as available. 
SEC7s annual report for most r e c e a  years, Farm 
10-Ks and any Forni 8-Ks issued during prior 2 
years and any Form 10-Qs issued during past 6 
quarters. 
Independent auditor's annual opinion report, with 
any written communication which indicates the 
existence of a material weakness in internal 
controls. 
Quarterly reports to the stockholders for the most 
recent 5 quarters. .--- 
Summary of latest depreciation study with 
schedules itemized by major plant accounts, 
except that telecommunications utilities adopting 
PSC's average depreciation rates shall identify 
current and base period depreciation rates used by 
major plant accounts. If information has been 
filed in another PSC case, refer to that case's 
number and stvle. 
List all commercial or in-house computer 
software, programs, and models used to develop 
schedules and work papers associated with 
application. Include each software, program, or 
model; its use; identify the supplier of each; briefly 
describe software, program, or model; 
specifications far computer hardware and 

xe ra t i ng  system required to run program 

Sponsoring 
- Witness 

Dwight L. Jacobs 

-- 
Brian P. Davey 

Brian P. Davey 

Dwight L. Jacobs 

- 
Dwight L. Jacobs 

Dwight L. Jacobs 
- 

John J. Spanos 

William Don Wathen, Jr. 
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Tab 
# - 
46 

- 
47 

- 
48 

Filing 
Requirement 

807 KAR 5:001 C 
Section 10 (9)(u) 

807 KAR 5:001 
Section 10 (9)(v) 

807 KAR 5:.001 
Section 10 (9)(w) 

I Description 

If utility had any amounts charged or allocated to 
it by affiliate or general or home office or paid any 
monies to affiliate or general or home office 
during the base period or during previous 3 
calendar years, file: 
1. Detailed description of method of calculation 

and amounts allocated or charged to utility by 
affiliate or general or home office for each 
allocation or payment; 

2. method and amounts allocated during base 
period and method and estimated amounts to be 
allocated during forecasted test period; 

3.  Explain how allocator for both base and 
forecasted test period was determined; and 

4. All facts relied upon, including other regulatory 
approval, to demonstrate that each amount 
charged, allocated or paid during base period is 
reasonable. 

If gas, electric or water utility with annual gross 
revenues greater than $5,000,000, cost of service 
study based on methodology generally accepted in 
industry and based on current and reliable data 
from single time period. 
Local exchange carriers with fewer than 50,000 
access lines need not file cost of service studies, 
except as specifically directed by PSC. Local 
exchange carriers with more than 50,000 access 
lines shall file: 
1. Jurisdictional separations study consistent with 

Part 36 of the FCC's rules and regulations; and 
2. Service specific cost studies supporting pricing 

of services generating annual revenue greater 
than $1,000,000 except local exchange access: 
a. Based on current and reliable data from 

single time period; and 
h. Using generally recognized fully 

allocated, embedded, or incremental cost 

- 
807 KAR 5:001 
Section 10 (10)(a) 

807 KAR 5:001 
Section 10 
(1 o)@) 

principles. 
Jurisdictional financial summary for both base and 
forecasted periods detailing how utility derived 
amount of requested revenue increase. 
Jurisdictional rate base summary for both base and 
forecasted periods with supporting schedules 
which include detailed analyses of each 

I 

Sponsoring 

com onent of the rate base. 

Section 10 (10)(c) 

Witness - 
Carol E. Shrum 

I 

1 10 1 5 1 1 807 KAR 5:001 " Jurisdictional operating income summary for both 
base and forecasted periods with supporting 
schedules which provide breakdowns by major 
account group and by individual account. 

Paul F. Ochsner 

-- 
Not applicable 

William ~ o n w a t h e n ,  Jr. 

-- 
William Don Wathen, Jr. 

William Don Wathen, Jr. 
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Filing 
Requirement 

807 KAR 5:001 
Section 10 
( 1 O)(d) 

807 KAR 5:001 
Section 10 (1 O)(e) 

54 1 807 KAR 5:001 

807 KAR 5:001 
Section 10 
(1 O)(g) 7 Section 10 

I (lO)(h) 
57 807 KAR 5:001 

58 8 0 7 K A ~ T f i -  
Section 10 (10)o) T 
Section 10 

Section 10 
-i")(m) 

62 807 KAR 5:001 
Section 10 I (lO)(n) 

--- 
Description Sponsoring 

Witness 
Summary ofjurisdictional adjustments to William Don Wathen, J~F 
operating income by major account with 
supporting schedules for individual adjustments 

Jurisdictional federal and state income tax Keith G. Butler 
summary for both base and forecasted periods with 
all supporting schedules of the various components 
of jurisdictional income taxes. 
Summary schedules for both base and forecasted 
periods (utility may also provide summary 
segregating items it proposes to recover in rates) of 
organization membership dues; initiation fees; 
expenditures for country club; charitable 
contributions; marketing, sales, and advertising; 
professional services; civic and political activities; 
employee parties and outings; employee gifts; and 

William Don Wathen, Jr. 

rate cases. - 
Analyses of payroll costs including schedules for I ~il l iamOon Wathen, Jr. 
wages and salaries, employee benefits, payroll 
taxes, straight time and overtime hours, and 
executive compensation by title. 
Computation of gross revenue conversion factor 
for forecasted period. 

dividends per share or earnings per share), revenue 
statistics and sales statistics for 5 calendar years 
prior to application filing date, base period, 
forecasted period, and 2 calendar years beyond 

-- 
William Don Wathen, Jr. 

-- 
Brian P. Davey 

forecast Pe i i~d .  
1 

- 
Cost of capital summary for both base and Lynn J. Good 
foreca~ted'~eriods with-supporting schedules 
providing details on each component of the capital 
stnrcture. 

p- 

Comparative financial data and earnings measures 
for the 10 most recent calendar years, base period, 
and forecast ~eriod.  

Brian P. Davey 

Narrative deicription and explanation of all '1- R. Bailey 
proposed tariff changes. 
Revenue summary for both base and forecasted 
periods with supporting schedules which provide 
detailed billing analyses for all customer classes. 
Typical bill comparison under present and 
proposed rates for all customer classes. 

Jeffrey R. Bailey 

Jeffrey R. Bailey 
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807 KAR 5:00 1 
Section (1 0)(3) 

807 KAR 5:00 1 
Section 10 

Description 

Amount of change requested in dollar amounts and 
percentage for each customer classification to 
which change will apply. 
a. Present and proposed rates for each customer 

class to which change would apply. 
b. Electric, gas, water and sewer utilities-the effect 

upon average bill for each customer class to 
which change would apply. 

c. Local exchange companies-include effect upon 
average bill for each customer class for change 
in basic local service. 

If copy of public notice included, did it meet 
requirements? 

Section 6(2) 
807 KAR 5:001 Terms of preference of preferred stock whether 
Section 6(3) cumulative or participating, or on dividends or 

assets or otherwise. 
807 KAR 5:001 Brief description of each mortgage on property of 
Section 6(4) applicant, giving date of execution, name of 

mortgagor, name of mortgagee, or trustee, amount 
of indebtedness authorized to be secured thereby, 
and the amount of indebtedness actually secured, 

Section 6(6) 

10 

807 KAR 5:001 
Section 6(7) 

,& Section 6(8) 

69 
together with any sinking fund provisions. 
~ m o i n t  of bonds authorized, and amount issued, 
giving the name of the public utility which issued 
the same, describing each class separately, and " 

giving date of issue, face value, rate of interest, 
date of maturity and how secured, together with 
amount of interest paid thereon during the last 

807 KAR5:001 
Section 6(5) 

fiscal year. 
Each note outstanding, giving date of issue, 
amount, date of maturity, rate of interest, in whose 
favor, together with amount of interest paid 
thereon during the last fiscal year. 
Other indebtedness, giving same by classes and 
describing security, if any, with a brief statement 
of the devolution or assumption of any portion of 
such indebtedness upon or by person or 
corporation if the original liability has been 
transferred, together with amount of interest paid 
thereon during the last fiscal year. 
Rate and amount of dividends paid during the five 
(5) previous fiscal years, and the amount of capital 

I stock on which diiidends were paid each year.- 
10 1 73 1 807 KAR 5:00 1 I Detailed income statement and balance sheet. 
- 1 Section 6(9) 

Sponsoring 
Witness 

Jeffrey R. Bailey 

~ a n d r a ' ~ .  Meyer 

Lynn J. Good 

Lynn J. Good 

Lynn J. Good 

-- -- 
Lynn J. Good 

Lynn J. Good 

Lynn J. Good 

Lynn J. Good 

Lynn J. Good 

William Don Wathen, ~ r -  



The Union Light, Heat and Power Company 
d/b/a Duke Energy Kentucky 

Case No. 2006-00172 
Forecasted Test Period Filing Requirements 

Table of Contents 

I through (n) .o 
13 1 - - Work papers 
14 / - 1 807 KAR 5 : K  1 ~ G i m o n y  (volume 1 of 2) 

Vol. 
# 

1 1  

12 

Filing 
Requirement 

807 KAR 5:001 
Sction 1 O(10) (a) 
through (k) 
807 KAR 5:001 
Sction 1 O(10) (1) 

Tab 
# 
- 

- 

15 

16 
17 

Description 

Schedule Book (Schedules A-K) 

Schedule Book (Schedules L-N) 

Sponsoring 
Witness 
Various 

Various 

- 

- 
- 

Section 10(9)(a) 
807 KAR 5:00 1 
Section 10(9)(a) 
KRS 278.2205(6) 
807 KAR 5:056 
Section l(7) 

Testimony (Volume 2 of 2) 

Cost Allocation Manual 
Coal Contracts 
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DUKE ENERGY KENTIJCKY 
CASE NO. 2006-00172 

FORECASTED TEST PERIOD FILING REQIJIREMENTS 
FR 10(9)(q) 

807 KlAR 5:001, SECTION 10(9)(q) 

Description of Filing Requirement: 

The independent auditor's annual opinion report, with any written communication fiom 

the auditors to the utility which indicates the existence of a material weakness in the 

utility's internal controls. 

Response: 

See attached. 

Sponsoring Witness: Dwight L. Jacobs 



INDEPENDENT AUDITORS' REPORT 

Deloitte &Touche LLP 
250 East Fifth Street 
Suite 1900 
P.O. Box 5340 
Cincinnati, OH 45201-5340 
USA 

Tel: +1 513 784 7100 
www.deloine.com 

The Union Light, Heat and Power Company 
Covington, Kentucky 

We have audited the balance sheet .- regulatory basis of The Union Light, Heat and Power Company 
as of December 3 1,2005, and the related statements of income - regulatory basis; retained earnings - 
regulatory basis; cash flows - regulatory basis; and accumulated other comprehensive income, 
comprehensive income, and hedging activities - regulatory basis for the year then ended, included on 
pages 1 10 through 123 of che accompanying Federal Energy Regulatory Commission Form 1. These 
financial statements are the responsibility of the Company's management. Our responsibility is to 
express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. An audit includes 
consideration of internal control over financial reporting as a basis for designing audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company's internal control over financial reporting. Accordingly, we express no 
such opinion. An audit also includes examining, on a.test basis, evidence supporting the amounts and 
disclosures in the financial statements, assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall financial statement presentation. 
We believe that our audit provides a reasonable basis for our opinion. 

As discussed in Note 1 (d), these financial statements were prepared in accordance with the 
accounting requirements of the Federal Energy Regulatory Commission as set forth in its applicable 
Uniform System of Accounts and published accounting releases, which is a comprehensive basis of 
accounting other than accounting principles generally accepted in the United States of America 

In our opinion, such financial statements present fairly, in all material respects, the assets, liabilities 
and proprietary capital of The Union Light, Heat and Power Company as of December 31,2005, and 
the results of its operations and i t .  cash flows for the year then ended in accordance with the 
accounting requirements of the Federal Energy Regulatory Commission as set forth in its applicable 
Uniform System of Accounts and published accounting releases. 

This report is intended solely for the information and use of the board of directors and management of 
The Union Light, Heat and Power Company and for filing with the Federal Energy Regulatory 
Commission and is not intended to be and should not be used by anyone other than these specified 
parties. 

February 17,2006 

Member of 
Deloitte Touche Tohmatsu 





DUKE ENERGY KENTUCKY 
CASE NO. 2006-00172 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 10(9)(r) 

807 KAR 5:001, SECTION 10(9)(r) 

Description of Filing Requirement: 

The quarterly reports to the stockholders for the most recent five (5) quarters. 

Response: 

Duke Energy K.entucky has not issued any quarterly reports to sharehoIders since the 2nd 

quarter of 2002. Duke Energy Kentucky has included the quarterly reports from the 5 

most recent quarters up until the 2nd quarter of 2002. 

Sponsoring Witness: Dwight L. Jacobs 



To Cinergy Corp. shareholders: 

We have recently augmented our management team with the additions of Frederick 
J. Newton, 111, as executive vice president and chief administrative officer, Theodore R. 
Murphy, 11, as senior vice president and chief risk officer, and Ronald Reising as vice 
president of finance. 

These additions continue to strengthen our leadership team, bringing new analytic 
and management capabilities to an already strong organization. In the choppy waters of 
the energy marketplace, our dedicated and committed management team is focused on 
providing value for all stakeholders through conservative financial management and 
public policy leadership. 

On July 24, the board of directors of Cinergy Corp. declared a quarterly dividend of 
45 cents per share on outstanding shares of common stock. The dividend is payable 
August 15,2002, to shareholders of record at the close of business on August 5,2002. 

James E. Rogers 
Chairman, President, and 
Chief Executive Officer 

Financial and Operating Highlights 

For the Period Ended June 30,2002* 
Revenues 
Net Income Applicable to Common Stock 
Diluted Earnings Per Share 
Average Shares Outstanding 
Electricity Trading Volumes (Mwh) 
Electric Retail Sales and Transportation (Mwh) 
Gas Retail Sales and Transportation (mcf) 

% Change 
-32.3% 
-27.0% 
-49.0% 

5.2O/o 
-35.6% 
7.9% 

-2.8% 

Cinergy Corp.'s operating earnings for the second quarter 2002 were $0.51 per 
share on a diluted basis, excluding one-time charges totaling $0.25 per share for costs 
associated with a voluntary early retirement program, a separate employee severance 
program and charges related to certain investments. This compares with second 
quarter earnings of $0.51 per share on a diluted basis in 2001. Reported earnings for 
the second quarter 2002 including the onetime charges were $0.26 per share on a 
diluted basis. 

The voluntary early retirement and severance programs and related costs resulted 
in a charge of $0.18 per share with approximately 300 employees accepting the 
various offerings. A charge of $0.07 per share included a write-off of certain 
investments in technology and equipment. 

Operating earnings before onetime charges from the Regulated Business segment 
were $0.30 per share, $0.05 per share below last year. Lower gross margins and 
higher property taxes and depreciation accounted for the decrease. 

The Energy Merchant segment's operating earnings for the quarter excluding the 
one-time charges were $0.25 per share compared with $0.18 per share for the second 
quarter last year. Increased gross margins from regulated retail power purchase 
agreements and wholesale origination, marketing and trading accounted for the 
majority of the increase. 

Results from the Power Technology and Infrastructure Services segment prior to 
one-time charges were down $0.02 per share from the prior year. 

*Dollnrs rortnded to thortsnrrds, except per slrnre nino~t~rts 



S&P AFFIRMS CINERGY CORPORATE The increase amounts to an average 
CREDIT RATING; ASSIGNS STABLE impact of 81 cehts per month for a 
OUTLOOK residential customer using '1,000 kilowatt- 

Standard & Poor's affirmed Cinergy 
Corp.'s BBB+ corporate credit rating, the 
A-2 rating of the company's commercial 
paper program, and the A- senior secured 
debt ratings of the subsidiary companies 
(The Cincinnati Gas & Electric Co. and PSI 
Energy, Inc.), while lowering the corporate 
credit ratings on the subsidiary companies 
and other issuances. S&P removed all of 
the ratings from Credit Watch negative 
and assigned a stable outlook. 

"We are pleased that S&P maintained 
its ratings in these three important areas 
and assigned a stable outlook for the 
company and its subsidiaries," said R. 
Foster Duncan, executive vice president 
and chief financial officer. "The other 
rating changes announced by S&P are 
consistent with their emphasis on a 
consolidated credit methodology. Clearly 
with the assignment of a stable outlook, 
S&P has recognized our stated 
commitment to credit quality and our 
continued successful execution of that 
commitment." 

STATE REGULATORS APPROVE PSI 
COST RECOVERY FOR 
ENVIRONMENTAL FINANCING 
CHARGES 

The Indiana Utility Regulatory 
Commission has allowed PSI Energy, a 
subsidiary of Cinergy Corp., to begin 
recovering a portion of the c ~ s t s  it is 
incurring to comply with federal and state 
environmental mandates. Initially this 
rate adjustment will result in an 
approximate 1 percent increase for PSI 
Energy customers overall. 

Between 2001-2005, PSI is investing up 
to $650 million in nitrogen oxide emission 
reduction equipment due to more 
stringent federal and state"environrnenta1 
laws. Some of the environmental projects 
at PSI'S power plants include selective 
catalytic reduction equipment and low- 
nitrogen oxide burners, which reduce 
nitrogen oxide emissions and bum coal 
cleanlier. In the IURC order, PSI received 
approval to recover a portion of the costs 
already incurred--the financing charges - 
on these environmental investments made 
through December 31,2001. 

V .  

hours of electricity. PSI can file with state 
regulators to adjust these rates for 
pollution control construction every six 
months. 

CG&E RECEIVES FIRST NATURAL 
GAS BASE RATE INCREASE IN SIX 
YEARS 

The Cincinnati Gas and Electric Co., 
an affiliate of Cinergy Corp., announced 
that it has received approval from the 
Public Utilities Commission of Ohio 
(PUCO) for an increase in the base rate for 
natural gas service. 

This increase covers significant 
investments made to the natural gas 
delivery system, including higher 
maintenance and operation costs. The total 
increase is 3.7 percent and is the first such 
increase in six years, during which the cost 
of living has increased by nearly 15 
percent. The new rates went into effect in 
June. 

The commission also approved an 
annual cost recovery mechanism for 
implementing the Accelerated Main 
Replacement Program (AMRP), a major 
construction and maintenance program 
designed to improve the reliability and 
safety of the natural gas distribution 
system. The AMRP focuses on replacing 
aging cast iron and bare steel gas main 
throughout CG&E1s Southwest Ohio 
service territory. 

SHAREHOLDER ASSISTANCE 
- - 

Cinergy Corp. & transfer agent for 
Cinergy common stock. Correspondence 
regarding accounts and records, dividend 
payments, stock transfers, and other 
inquiries should be sent to: 

Cinergy Corp. 
Shareholder Services 
P.O. Box 900 
Cincinnati, Ohio 45201-0900 

Shareholders may call toll free from 
anywhere in the United States, Monday 
through Friday, from 9:00 a.m. to 4:00 p.m. 
Eastern Time. The toll-free number is 800- 
325-2945. In greater Cincinnati, call 287- 
1940. 



To Cinergy Corp. shareholders: 

In the first quarter, we continued efforts to strengthen its balance sheet with a 
common stock offering of 6.5 million shares. This offering raised over $200 million and 
was used to reduce short-term debt. The increase in shares lowered first quarter 
earnings per share by $0.02 compared with 2001. On April 19th, Moody's Investor 
Service removed the company from credit watch, assigned an outlook of stable, and 
reaffirmed the current credit ratings of Cinergy Corp. and its subsidiaries. 

In addition, as part of our on-going cost control program, the company offered a 
voluntary early retirement program to approximately 280 employees. Actual results 
will depend on the number of employees accepting the offer and will be reflected in 
second quarter results. 

On May 2, the board of directors of Cinergy Corp. declared a quarterly dividend of 
45 cents per share on outstanding shares of common stock. The dividend is payable 
May 15,2002, to shareholders of record at the close of business on May 8,2002. 

James E. Rogers 
Chairman, President, and 
Chief Executive Officer 

Financial and Operating Highlights 

For the Period Ended March 31,2002' 
Revenues 
Net Income Applicable to Common Stock 
Diluted Earnings Per Share 
Average Shares Outstanding 
Electricity Trading Volumes (Mwh) 
Electric Retail Sales and Transportation (Mwh) 
Gas Retail Sales and Transportation (mcf) 

% Change 
-40.8% 
.-20.4% 
-22.7% 

3.3% 
16.0% 
-1.7% 
-5.9% 

Cinergy Corp reported first quarter 2002 earnings of $0.58 per share on a diluted 
basis, compared with earnings of $0.75 per share on a diluted basis in the first quarter 
2001. First quarter results include a one-time charge of $0.02 per share far 
unrecoverable costs from a gas distribution rate order. The quarter ended with 
Cinergy's common stock price closing at $35.75, a new 52-week high. 

Results for the first quarter 2002 from the Regulated Operations segment were $0.44 
per share, compared with $051 per share a year earlier. Gross margins from 
regulated sales were down $0.05 per share mainly attributable to the mild winter and 
the economy. Regulated service territory heating degree-days were more than ten 
percent lower than the same period last year causing retail gas sales to decrease by 
almost six percent. The economy appears to be slowly improving, but industrial 
electric sales for the quarter were still down 1.3 percent from last year. In addition, 
the business segment took a one-time charge of $0.02 per share related to 
unrecoverable costs related to the UL.H&P gas distribution rate order. 

Energy Merchant segment earnings were $0.17 per share for the quarter compared 
with $0.27 in the same period in 2001. Gross margins were down $0.03 per share from 
existing contracts with retail regulated franchises due to the weather and the 
economy. Origination, marketing and trading gross margins were down only $0.03 
per share even though quarterly average on-peak electricity power prices at the "into 
Cinergy" trading hub were 45 percent lower and natural gas commodity prices were 
63 percent lower than in the first quarter of 2001. 



CINERGY SELECTS DELOITTE & ULH&Pts last base rate increase for 
TOUCHE AS INDEPENDENT gas distribution service was in 1993. 
ACCOUNTANTS 

The increase reflects the company's 
On April 30, Cinergy Corp. announced inveshnent of more than $60 rnifion in 

that its board of directors has selected facilities to enhance the safety and 
Deloitte & Touche as its independent reliability of service to its Northern 
public accountant for the year 2002. Kentucky gas customers, as well as higher 
Deloitte & Touche replaces Arthur operation and maintenance expenses in 
Andersen LLP. the period of nearly nine years since rates 

were last set. 
The board acted upon the 

recommendation af its audit committee The PSC also approved a rider that 
which had reviewed the qualifications of will enable the company to reflect the rate 
other "Big Five" accounting firms as part of impact of the capital costs associated with 

its on-gOing governance process- the company's accelerated $112 million gas 
in the year, the said it replacement program. The rider will 

was engaged in a review of b, a monthly charge and will be adjusted 
concerning Andersen and was hacking each year for the next three years based on 
closely the uncertainty the the costs incurred in the prior year. The 
firm, as well as developments affecting all replacement propam will improve the 
auditing firms. reliability of the distribution system and 

help keep future operation and 
we have received an maintenance costs at the lowest reasonable 

level of service from Andersen's Cincinnati level. The charge is not expected to begin 
office, the uncertainties facing Andersen before June 2002. 
led us to conclude that this action is in the 
best interest of the company at this time," ULH&P had filed its application with 
said R. Foster Duncan, executive vice the PSC in May, 2001 seeking a $7.3 
president and chief financial officer of million increase in annual revenues. The 
Cinergy. "Deloitte & Touche has shown PSC held a public hearing on the case in 
our board and management that it has the late November, 2001. uLH[&~ serves 

of and as approximately 86,000 gas customers in six 
well as high quality people, to dedicate to Northern ~~~~~k~ counties 
our account. The transition to Deloitte & 
Touche will begin in May." 

The change of independent public SHAREHOLDER ASSISTANCE 
accountants is not the result of any 
disagreement between the company and Cinergy Corp. is transfer agent for 
Andersen on matters of accounting Cinergy common stock. Correspondence 
principles or practices, financial statement regarding accounts and records, dividend 
disclosure or auditing scope and payments, stock transfers, and other 
procedure. inquiries should be sent to: 

Cinergy Corp. 
Shareholder Sewices 

ULH&P GRANTED NATURAL GAS P.O. Box 900 
BASE RATE INCREASE Cincinnati, Ohio 45201-0900 

Cinergy Corp. affiliate, The Union Shareholders may call toll free from 
Heat and Power CO. (CILHbrP). has anywhere in fie United States, Monday 

been granted a $2-7 million, Or 2.8 percent, through Friday, from 9:00 a.m. to 4:00 p.m. 
increase in annual base rates for natural Eastern Time. The number is 800- 
gas service the 325-2945. In greater Cincinnati, call 287- 
Public Service Commission. 1940. 



To Cinergy Corp. shareholders: 

The growth of our core businesses in the third quarter reflected the value of our 
balanced, integrated corporate portfolio. We were able to increase customer origination 
o n  the wholesale side as well as meet the record demand of our retail customers. Our 
demand has continued to grow and by adding about 1,800 megawatts of generating 
assets over the past two years, we have positioned ourselves to meet growing customer 
needs in both the retail and wholesale markets. Our solid quarter results increase our 
confidence in our ability to meet our 2001 earnings goal of $2.75 per share. 

On October 12, the board of directors of Cinergy Corp. declared a quarterly 
dividend of 45 cents per share on outstanding shares of common stock. The dividend is 
payable November 15,2001, to shareholders of record at the close of business on 
October 22,2001. 

James E. Rogers 
Chairman, President, and 
Chief Executive Officer 

Financial and Operating Highlights 

For the Period Ended September 30,2001* 
Revenues 
Net Income Applicable to Common Stock 
Diluted Earnings Per Share 
Average Shares Outstanding 
Electricity Trading Volumes (Millions of Mwhs) 
Electric Retail KWH Sales and Transportation 
Gas Retail MCF Sales and Transportation 

% Change 
44.5% 
46.4% 
37.9% 
0.1% 

150.0% 
3.6% 

-10.8% 

Earnings for the third quarter 2001 was $0.80 per share on a diluted basis, a 38 percent 
increase over 2000 earnings of $0.58 per share. 

The higher third quarter results were attributed to continued growth in origination, 
marketing and trading grass margins within the Energy Merchant segment. In addition, 
Cinergy realized higher gross margins from customer growth, increased customer usage, and 
warmer weather in the Regulated Operations segment. Net income in the third quarter 2001 
was $128.5 million, up from $93.8 million in the comparable period a year ago. For the nine 
months ended September 30,2001, net income and diluted earnings per share were $331.7 
million and $2.06, respectively, compared with $307.4 million and $1.92 in the same period a 
year ago. 

Cinergy set a new record service area peak for electric demand of 11,094 megawatts on 
August 8, exceeding the previous peak of 10,873 megawatts set in July 1999. Peak loads in 
excess of 10,000 megawatts were reached on 20 days in the third quarter, compared with four 
days in the third quarter of 2000. 

Energy Merchant segment earnings were $0.37 per share for the quarter, more than 
doubling last year's quarterly results. Origination, marketing and trading gross margins were 
u p  $0.07 per share over the third quarter 2000 for a total increase of $0.27 per share year to 
date. Electricity trading volumes increased about 150 percent with physical and financial gas 
trading volumes up 160 percent over the same time period. Cinergy Solutions, the segment's 
cogeneration business, added $0.03 per share in the quarter and is up $0.06 per share year-ta- 
date. 

Results for the quarter from the Regulated Operations segment were $0.48 per share, $0.02 
above last year. Gross margins improved due to increased customer demand from service 
territory growth and warmer weather. This was offset slightly by increased operations and 
maintenance and interest expenses. Results from the Power Technology and Infrastructure 
Services segment were down $0.02 from the prior year. 

*Rortr~ded to tlro~csnrlds, except per slrnre nrrrorrirts 



THOMAS, ESAMANN NAMED TO 
LEAD PSI ENERGY 

Cinergy Corp. (NYSE:CIN) announced 
today that the appointment of Larry E. 
Thomas and Douglas F. Esamann as vice 
chairman and president, respectively, of 
its subsidiary, PSI Energy, Inc., effective 
October 1,2001. 

Thomas is currently CEO of Cinergy's 
Power Technology and Infrastructure 
Services business unit and Esamann is 
currently vice president and chief financial 
officer of the Energy Merchant business 
unit. Combined, they have more than 50 
years of service to Cinergy and PSI. 

"The appointment of Larry and Doug 
to these critical positions underscores our 
continued commitment to our customers 
and to the state of Indiana," said James E. 
Rogers, chairman, president and chief 
executive officer of Cinergy. "Indiana faces 
several major issues related to energy 
policy and environmental protection. 
Larry and Doug have extensive 
background and experience that will be 
valuable in shaping the state's response to 
these issues." 

Esamann joined PSI Energy in 1979 
and served in financial positions of 
increasing responsibility. With Cinergy, he 
has held positions in corporate 
development, business development and 
finance and assumed his current position 
in March 1999. He is a lifelong resident of 
Indiana and holds a BS degree from 
Indiana University. Esamann succeeds 
Vicky A. Bailey, who resigned to join the 
Bush Administration as Assistant 
Secretary of Energy. 

Thomas joined PSI Energy in 1967 and 
has held management positions 
throughout the organization. At the time 
of the merger to form Cinergy, he was 
PSI'S senior vice president and chief 
operations officer. At Cinergy, he served 
in several capacities including president of 
the energy delivery business unit prior to 
being named to his current position in 
February 2001. He graduated from Tri- 
State University with a degree in business 
and attended the advanced management 
program at Harvard Business School. 

CINERGY IS ONLY UTILITY NAMED 
TO LIST OF 100 BEST COMPANIES 
FOR WORKING MOTHERS 

Cinergy Corp.(NYSE:CIN) was the 
only company in the energy utilities sector 
named by Working Mother magazine to 
its 2001 list of America's 100 Best 
Companies for Working Mothers. 

This is the fifth consecutive year 
Cinergy has appeared on the list. 

Working Mother magazine, which has 
compiled the list for 16 years, based its 
2001 selections on a number of criteria, 
including: leave for new parents, 
flexibility, child care support, work/life 
balance, percentage of women in the 
workforce, and opportunities for women 
to advance. Editors looked at a range of 
company offerings, including 
telecommuting, support for sick childcare, 
and extras such as on-site gyms and other 
conveniences. 

"Companies such as Cinergy 
understand that human resources are their 
most valuable asset and that employees 
need solutions to make juggling work and 
home easier," said Carol Evans, chief 
executive officer and president for 
Working Mother Media. 

The magazine cited Cinergy's 
programs supporting back-up/sick 
childcare and home computers for 
employees. 

SHAREHOLDER ASSISTANCE 

Cinergy Corp. is transfer agent for 
Cinergy common stock. Correspondence 
regarding accounts and records, dividend 
payments, stock transfers, and other 
inquiries should be sent to: 

Cinergy Corp. 
Shareholder Services 
P.O. Box 900 
Cincinnati, Ohio 45201-0900 

Shareholders may call toll free from 
anywhere in the United States, Monday 
through Friday, from 9:00 a.m. to  4:00 p.m. 
Eastern Time. The toll-free number is 800- 
325-2945. In greater Cincinnati, call 287- 
1940. 



To Cinergy Carp. shareholders: 

Our emphasis on adding new customers a n d  expanding n e w  products and services 
to our existing customers continues to serve us well, evidenced by the new transactions 
and our strong origination, marketing and trading results. We a r e  o n  track to meet our  
earnings target of $2.75 per share for 2001, and we feel t he  strategy of maintaining a 
balanced portfolio while leading with customer origination will enable us to achieve 
longer-term sustainable earnings growth. 

On July 19, the board of directors of Cinergy Corp. declared a quarterly dividend of 
45 cents per share on outstanding shares of common stock. T h e  dividend is payable 
August 15,2001, to shareholders of record a t  the close of business on July 30,2001. 

James E. Rogers 
Chairman, President, and 
Chief Executive Officer 

Financial and Operating Highlights 

Revenues $ 3,642,092 $ 1,769.514 . 105.8% 
Net Income Applicable 16 Common Stock $ 82,967 $ 75.115 10.5% 
Diluted Earnings Per Share $ 0.51 $ 0.47 8.5% 
Average Shares Outstanding 159,061 158.923 0.1% 
Electricity Trading Volumes (Millions of Mwhs) 59,306,652 42,984.789 38.0% 
Electric Retail KWH Sales and 'Transportation 11,531.003 11,980.01 2 -3.7% 
Gas Retail MCF Sales and Transportation 14,657 15.253 -3 9% 

Earnings for the second quarter 2001 were $0.51 per share on a diluted basis, compared with 
2000 second quarter earnings of $0.47 per share, which included a previously reported one- 
time charge of $0.04 per share. 

Total revenues more than doubled, primarily the result of increased gas and electric trading 
volumes in the Energy Merchant segment. In addition, Energy Merchant originated and 
consummated 28 term energy transactions with wholesale and industrial customers during the 
secorid quarter. 

While the Energy Merchant segment equaled last year's earnings of $0.18 per share, 
origination, marketing and trading were up $0.09 per share aver the second quarter 2000 for a 
total increase of $0.20 per share year to date. The increase for the second quarter was offset by 
lower market sales from generation due in part to environmental control equipment 
installation at the company's largest power plant and by increased coal costs due primarily to 
the replacement of tonnages not delivered under ane of its coal supply contracts. 

Increased interest, primarily associated with the company's larger portfolio of peaking 
generation, also affected earnings for the quarter. Iltilization of these assets occurs primarily 
during the summer peaking season and will be reflected in third quarter results, as previously 
announced. 

Results for the quarter from the Regulated Business segment were $0.35 per share, $0.04 
above last year. Last year's results reflected a previously reported one-time charge relating to 
a limited early retirement program as mentioned above. Lower gross margins resulting from 
reduced industrial demand and milder weather were offset by reductions in operations and 
maintenance costs from continued emphasis on productivity improvements. 

Results from the Power Technology and Infrastructure Services segment were unchanged 
from the prior year. 

Net income for the second quarter 2001 was $83.0 million, compared with $75.1 million in 
the second quarter a year ago. For the six months ended June 30,2001, net income was $203.2 
million, or $1.26 per share, compared with $213.6 million, or $1.34 per share for the 
comparable period a year ago. 

Wortrtded to flroasasds, except per slrnre ntnorilrts 



CINERGY CAPITAL & TRADING, I N C  
AND DUKE ENERGY NORTH 
AMERICA ANNOUNCE 
PARTNERSHIP CHANGE IN 
OHIO/INDIANA 

Cinergy Capital and Trading, Inc. 
(Cinergy) and Duke Energy North 
America (DENA) have signed an 
agreement through their respective 
subsidiaries providing for the dissolution 
of VMC Generating Company (VMC). 
VMC is a general partnership in which 
affiliates of Cinergy and DENA each own 
a fifty percent interest. VMC was formed 
in September 1999 and owns 100 percent 
of CinCap VlI, LLC (Cadiz), Duke Energy 
Vermillion, LLC (Vermillion), and Duke 
Energy Madison, LLC (Madison). 

Pursuant to the agreement, VMC's 100 
percent interest in Madison and Cadiz, 
will be transferred to Cinergy Capital and 
Trading, Inc. VMC's 100 percent interest in 
Vermillion will be transferred to an 
affiliate of DENA. The dissolution is 
subject to obtaining all necessary 
regulatory approvals. 

Financial terms of the transaction are 
not being disclosed. 

Michael J. Cyrus, CEO of Cinergy's 
Energy Merchant business unit, said, 
"Cinergy continues it's strong relationship 
with Duke Energy and we're certainly 
pleased with the benefits the partnership 
has netted since it's inception. This 
restructuring however creates greater 
operational and financial flexibility for 
both organizations." 

Vermillion owns a 640-megawatt 
simple cycle generation facility in 
operation, located in Vermillion County, 
Indiana. Madison owns a 640-megawatt 
simple cycle generation facility in 
operation, located in Butler County, Ohio. 
Cadiz owns a 129-megawatt simple cycle 
generation facility under development in 
Henry County, Indiana. 

CINERGY AFFILIATES FILE TO 
INCREASE NATURAL GAS BASE 

seeking to increase base rates for natural 
gas distribution service by $7.3 million, or 
8.4 percent, annually. 

Likewise, The Cincinnati Gas & 
Electric Co., an affiliate of Cinergy Corp, 
intends to file an application with the 
Public Utilities Commission of Ohio to 
increase base rates for natural gas 
distribution service by approximately $26 
million, or 5.7 percent, annually. 

Both affiliates have initiated a major 
gas main replacement project to improve 
the reliability of the gas distribution 
system over the next ten years. ULH&P 
will expend approximately $112 million on 
this capital improvement program, which 
it will seek to recover in future years 

, 

through a monthly charge on customers' 
bills. CG&E's replacement project is 
estimated to cost approximately $715 
million and is requesting that the costs 
associated with the main replacement 
capital improvements be recovered in 
rates over the next ten years through an 
additional monthly customer charge for 
residential and firm commercial customers 
and through an additional throughput 
charge for large volume interruptible 
users. 

tJLH&P, which expects the new rates 
to take effect in late fall, serves 
approximately 83,000 natural gas 
customers in six Northern Kentucky 
counties. CG&E, which expects the new 
rates to take effect in the spring of 2002, 
serves approximately 400,000 natural gas 
customers in southwestern Ohio. 

SHAREHOLDER ASSISTANCE 

RATES 

The Union Light, Heat and Power 
Company, an affiliate of Cinergy Corp, has 
filed an application with the Kenhicky 
Public Service Commission (KPSC) 

- - 

Cinergy Corp. is transfer agent for 
Cinergy common stock. Correspondence 
regarding accounts and records, dividend 
payments, stack transfers, and other 
inquiries should be sent to: 

Cinergy Corp. 
Shareholder Services 
P.O. Box 900 
Cincinnati, Ohio 4520 1-0900 

Shareholders may call toll free from 
anywhere in the IJnited States, Monday 
through Friday, from 9:00 a.m. to 4:00 p.m. 
Eastern Time. The toll-free number is 800- 
325-2945. In greater Cincinnati, call 287- 
1940. 



To Cinergy Corp. shareholders: 

The balance in our energy merchant segment was highlighted in the first quarter as  
origination, marketing and trading continued its growth trajectory and compensated for 
some of the effects of the Ohio transition plan as well as  reduced generation availability. 
Our completed acquisition of 1,000 megawatts of peaking capacity in the South is a key 
element of our growth by extending our  regional leadership position beyond the 
Midwest. 

O n  May 1, the board of directors of Cinergy Corp. declared a quarterly dividend of 
45 cents per share on outstanding shares of common stock. The dividend is payable 
May 15,2001, to shareholders of record at  the close of business on May 8,2001. 

James E. Rogers 
Chairman, President, and 
Chief Executive Officer 

Financial and Operating Highlights 

For the Period Ended March 31, 20014 
Revenues 
Net Income Applicable to Common Stock 
Diluted Earnings Per Share 
Average Shares Outstanding 
Electricity Trading Volumes (Millions of Mwhs) 
Electric Retail KWH Sales and Transportation 
Gas Retail MCF Sales and Transportation 

% Change 
134.1% 
-1 5.9% 
-13.8% 
0.0% 

105.9O/o 
2.9% 

-1 .O% 

Cinergy's earnings for the first quarter 2001 were $0.75 per share on a diluted basis, 
compared with 2000 first quarter earnings of $0.87 per share. Revenues for the quarter were up 
134% primarily from the energy merchant segment led by a doubling of electricity trading 
volumes, a 24-fold increase in gas trading volumes, and origination and consummation of 
seven new wholesale contracts. 

While the energy merchant segment equaled last year's earnings per share, the origination, 
marketing and trading portion added $0.11 per share. The company also continued to expand 
its energy merchant base through the completion of the acquisition of two natural gas-fired 
peaking facilities in Tennessee and Mississippi and the agreement to build two cogeneration 
power projects with BP in Texas. In addition, the Indiana Utility Regulatory Commission 
(IURC) approved construction of a 130-megawatt gas-fired peaking facility in Henry County, 
Indiana. The company owns 50% of this facility. 

These gains were offset by a decrease in the generation component of residential rates in 
Ohio and less generation available to market due to environmental control equipment 
installation at the company's largest power plant. In addition, the energy merchant segment's 
supply portfolio has changed, as  a favorable mark-to-market contract length in 2000 has been 
replaced by owned megawatts of gas-fired asset peaking length in 2001. Utilization of these 
assets will occur primarily during the summer peaking season and will be reflected in third 
quarter results. 

Results from the regulated segment were $0.09 cents below last year due to increased 
regulatory asset amortization and lower gross margins as reduced industrial demand offset 
favorable weather. The increased amortization is the result of certain existing regulatory asset 
recovery periods being compressed into the ten-year recovery period approved in the Ohio 
transition plan. 

Results for the power technology and infrastructure services segment were $0.03 lower 
primarily because of higher operating costs and interest expense related to new investments. 
The segment continues to add new customers and transactions more than twice the level of the 
previo~~s year. 

'Rounded to tlrozisat~ds, except per slurre arnoriilts 



R. FOSTER DUNCAN APPOINTED 
EXECUTIVE VP AND CFO 

On February 7,2001, Cinergy Corp. 
announced the appointment of R. Foster 
Duncan to executive vice president and 
chief financial officer, effective February 
12,2001. 

Duncan most recently served as 
executive vice president and chief 
financial officer of LG&E Energy 
Corporation in LouisviIle, Ky. He joined 
LG&E in January 1998 and was 
instrumental in that company's strategic 
growth and recent merger with the United 
Kingdom-based Powergen plc. 

Duncan succeeds Charles J. Winger, 
who has been acting chief financial officer, 
in addition to vice president, corporate 
development. Winger will continue with 
his responsibilities in corporate 
development. 

CINERGY SOLUTIONS AND BP 
FINALIZE COGENERATION 
AGREEMENT 

Cinergy Solutions Inc., a Cinergy 
Corp. affiliate specializing in cogeneration 
and energy outsourcing for large 
industrial customers, has finalized an 
energy services agreement with BP to 
construct, own, and operate two state-of- 
the art natural gas cogeneration projects to 
be located in Texas. Combined, the 
projects will produce more than 800 
megawatts of electricity and 3.5 million 
pounds of steam per hour for BP's Texas 
City and Chocolate Bayou refining and 
chemicals sites. 

The new cogeneration projects will be 
built through a joint venture between 
Cinergy Solutions and BP. The Chocolate 
Bayou project is scheduled to be 
commercial in 2002. The Texas City project 
will be operational in 2004. 

Cinergy Solutions' focus is 
cogeneration, energy services and utility 
outsourcing for large industrials, 
municipalities and other large energy 
consumers. The company specializes in 
reducing energy costs, lowering emissions, 
conserving energy, and improving 
efficiency for its customers, some of which 
include Kodak, General Motors, 
Millennium Chemicals, the University of 
Maryland College Park and the city of 
Orlando. Cinergy Solutions currently has 
projects in operation or under 
development in 12 states. 

CINERGY CAPITAL & TRADING 
COMPLETES ACQUISITION OF 
MERCHANT GENERATING PLANTS 

Cinergy Capital & Trading, Inc., an 
energy merchant-focused affiliate of 
Cinergy, has completed the acquisition of 
two merchant generating facilities in the 
Southeast US. from Enran North America. 

The two companies announced in 
December, 2000, that they had signed a 
definitive agreement subject to regulatory 
approvals, which have now been received. 
Terms of the transaction were not 
disclosed. 

"This purchase of 1,000 megawatts of 
natural gas-fired capacity is another key 
milestone for the asset development 
segment of our energy merchant business. 
It will directly contribute to our target of 
growing our energy merchant earnings at 
a 10-12 percent average rate as part of our 
three-year corporate target of seven to 
eight percent," said Michael J. Cyrus, CEO 
of Cinergy's energy merchant business 
unit and president of Capital &Trading. "It 
also gives our business merchant 
capability in another energy trading hub 
that will complement our leadership status 
in the 'Into Cinergy' energy trading hub." 

The acquisition consists of Enron's 494  
megawatt Brownsville generation facility 
located in Haywood County, Tennessee 
and the 504-megawatt Caledonia 
generation facility located in Lowndes 
County, Mississippi. Brownsville has four 
natural gas-fired combustion turbines and 
Caledonia has six. 

SHAREHOLDER ASSISTANCE 

Cinergy Corp. is transfer agent for 
Cinergy common stock. Correspondence 
regarding accounts and records, dividend 
payments, stock transfers, and other 
inquiries should be sent to: 

Cinergy Corp. 
Shareholder Services 
P.O. Box 900 
Cincinnati, Ohio 4520'1-0900 

Shareholders may call toll free from 
anywhere in the United States, Monday 
through Friday, from 9:00 a.m. to 4:00 p.m. 
Eastern Time. The toll-free number is 800- 
325-2945. In greater Cincinnati, call 287- 
1940. 
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DUKE ENERGY KENTUCKY 

DEPRECIATION STUDY 

CALCULATED ANNUAL DEPRECIATION ACCRUALS 
RELATED TO ELECTRIC AND COMMON PLANT 

AS OF DECEMBER 31,2005 

PART I. INTRODUCTION 

SCOPE 

This report presents the results of the depreciation study prepared for the Duke 

Energy Kentucky ("Company") as applied to electric and common plant in service as of 

December 31, 2005. It relates to the concepts, methods and basic judgments which 

underlie recommended annual depreciation accrual rates related to current electric and 

common plant in service. 

The service life estimates resulting from the study were based on informed judgment 

which incorporated analyses of historical plant retirement data as recorded through 

December 2005; the net salvage analyses of historical plant retirements data recorded 

through December 2005; a review of Company practice and outlook as they relate to plant 

operation and retirement; and consideration of current practice in the electric industry, 

including knowledge of service life and salvage estimates used for other electric properties. 

PLAN OF REPORT 

Part I includes brief statements of the scope and basis of the study. Part II presents 

descriptions of the methods used in the service life and salvage studies and the methods 

and procedures used in the calculation of depreciation. Part Ill presents the results of the 

study, including summary tables, survivor curve charts and life tables resulting from the 

retirement rate method of analysis; tabular results of the historical net salvage analyses; 

and detailed tabulations of the calculated remaining lives and annual accruals. 



BASIS OF STUDY 

Depreciation 

For most accounts, the annual depreciation was calculated by the straight line 

method using the equal life group procedure and the remaining life basis. For certain 

General Plant accounts, the annual depreciation was based on amortization accounting. 

The calculated remaining lives and annual depreciation accrual rates were based on 

attained ages of plant in service and the estimated service life and salvage characteristics 

of each depreciable group. 

Survivor Curve Estimates 

The procedure for estimating survivor curves, which define service lives and 

remaining lives, consisted of compiling historiel service life data for the plant accounts or 

other depreciable groups, analyzing the historical data base through the use of accepted 

techniques, and forecasting the survivor characteristics for each depreciable account or 

group. These forecasts were based on interpretations of the historical data analyses and 

the probable future. The combination of the historical data and the estimated future trend 

yields a complete pattern of life characteristics, i.e., a survivor curve, from which the 

average service life and remaining service life are derived. 
' 

The historical data analyzed for life estimation purposes were compiled through 

December 2005 from the Company's plant accounting records. Such data included plant 

additions, retirements, transfers and other activity recorded by the Company for each of 

its plant accounts and subaccounts. 



The estimates of net salvage by account incorporated a review of experienced costs 

of removal and salvage related to plant retirements, and consideration of trends exhibited 

by the historical data. Each component of net salvage, i.e., cost of removal and salvage, 

was stated in dollars and as a percent of retirement. 

An understanding of the function of the plant and information with respect to the 

reasons for past retirements and the expected causes of future retirements was obtained 

through discussions with operating and management personnel. The supplemental 

information obtained in this manner was considered in the interpretation and extrapolation 

of the statistical analyses. 

Calculation of De~reciation 

The depreciation accrual rates were calculated using the straight line method, the 

remaining life basis and the equal life group depreciation procedure. The continuation of 

amortization accounting for certain accounts is recommended because of the 

disproportionate plant accounting effort required when compared to the minimal original 

cost of the large number of items in these accounts. An explanation of the calculation of 

annual and accrued amortization is presented on page 11-34 of the report. 



PART II. METHODS USED IN 

THE ESTIMATION OF DEPRECIATION 



PART 11. METHODS USED IN 
THE ESTIMATION OF DEPRECIATION 

DEPRECIATION 

Depreciation, as defined in the Uniform System of Accounts, is the loss in service 

value not restored by current maintenance, incurred in connection with the consumption 

or prospective retirement of electric plant in the course of service from causes which are 

known to be in current operation and against which the utility is not protected by insurance. 

' Among the causes to be given consideration are wear and tear, decay, action of the 

elements, inadequacy, obsolescence, changes in the art, changes in demand, 

requirements of public authorities, and, in the case of natural gas companies, the 

exhaustion of natural resources. 

Depreciation, as used in accounting, is a method of distributing fixed capital costs, 

less net salvage, over a period of time by allocating annual amounts to expense. Each 

annual amount of such depreciation expense is part of that year's total cost of providing 

utility service. Normally, the period of time over which the fixed capital cost is allocated to 

the cost of service is equal to the period of time over which an item renders service, that 

is, the item's service life. The most prevalent method of allocation is to distribute an equal 

amount of cost to each year of service life. This method is known as the straight line 

method of depreciation. 

The calculation of annual depreciation based on the straight line method requires 

the estimation of average life and salvage. These subjects are discussed in the sections 

which follow. 



SERVICE LIFE AND MET SALVAGE ESTIMATION 

Avera~e Service Life 

The use of an average service life for a property group implies that the various units 

in the group have different lives. Thus, the average life may be obtained by determining 

the separate lives of each of the units, or by constructing a survivor curve by plotting the 

number of units which survive at successive ages. A discussion of the general concept of 

survivor curves is presented. Also, the Iowa type survivor curves are reviewed. 

Survivor Curves 

The survivor curve graphically depicts the amount of property existing at each age 

throughout the life of an original group. From the survivor curve, the average life of the 

group, the remaining life expectancy, the probable life, and the frequency curve can be 

calculated. In Figure 1, a typical smooth survivor curve and the derived curves are 

illustrated. The average life is obtained by calculating the area under the survivor curve, 

from age zero to the maximum age, and dividing this area by the ordinate at age zero. The 

remaining life expectancy at any age can be calculated by obtaining the area under the 

curve, from the observation age to the maximum age, and dividing this area by the percent 

surviving at the observation age. For example, in Figure 1, the remaining life at age 30 is 

equal to the crosshatched area under the survivor curve divided by 29.5 percent surviving 

at age 30. The probable life at any age is developed by adding the age and remaining life. 

If the probable life of the property is calculated for each year of age, the probable life curve 

shown in the chart can be developed. The frequency curve presents the number of units 

retired in each age interval and is derived by obtaining the differences between the amount 

of property surviving at the beginning and at the end of each interval. 



Age In Years 

Figure 1. A Typical Survivor Curve and Derived Curves 



lowa T v ~ e  Curves. The range of survivor characteristics usually experienced by 

utility and industrial properties is encompassed by a system of generalized survivor curves 

known as the lowa type curves. There are four families in the lowa system, labeled in 

accordance with the location of the modes of the retirements in relationship to the average 

life and the relative height of the modes. The left moded curves, presented in Figure 2, are 

those in which the greatest frequency of retirement occurs to the left of, or prior to, average 

service life. The symmetrical moded curves, presented in Figure 3, are those in which the 

greatest frequency of retirement occurs at average service life. The right moded curves, 

presented in Figure 4, are those in which the greatest frequency OCCUR$ to the right of, or 

after, average service life. The origin moded curves, presented in Figure 5, are those in 

which the greatest frequency of retirement occurs at the origin, or immediately after age 

zero. The letter designation of each family of curves (L, S, R or 0) represents the location 

of the mode of the associated frequency curve with respect to the average service life. The 

numbers represent the relative heights of the modes of the frequency curves within each 

family. 

The lowa curves were developed at the lowa State College Engineering Experiment 

Station through an extensive process of observation and classification of the ages at which 

industrial property had been retired. A report of the study which resulted in the 

classification of property survivor characteristics into 18 type curves, which constitute three 

of the four families, was published in 1935 in the form of the Experiment Station's Bulletin 

125.' These type curves have also been presented in subsequent Experiment Station 

'Winfrey, Robley. Statistical Analvses of Industrial Properh, Retirements. lowa 
State College, Engineering Experiment Station, Bulletin 125. 1935. 









Figure 5. Origin Modal or "0" Iowa Type Survivor Curves 



bulletins and in the text, "Engineering Valuation and Depre~iation."~ In 1957, Frank V. B. 

Couch, Jr., an lowa State College graduate student, submitted a thesis3 presenting his 

development of the fourth family consisting of the four 0 type survivor curves. 

Retirement Rate Method of Analvsis 

The retirement rate method is an actuarial method of deriving survivor curves using 

the average rates at which property of each age group is retired. The method relates to 

property groups for which aged accounting experience is available or for which aged 

accounting experience is developed by statistically aging unaged amounts and is the 

method used to develop the original stub survivor curves in this study. The method (also 

known as the annual rate method) is illustrated through the use of an example in the 

following text, and is also explained in several publications, including "Statistical Analyses 

of Industrial Property Retirements," "Engineering Valuation and Depre~iation,"~ and 

"Depreciation Systems."" 

The average rate of retirement used in the calculation of the percent surviving for 

the survivor curve (life table) requires two sets of data: first, the property retired during a 

period of observation, identified by the property's age at retirement; and second, the 

2Marston, Anson, Robley Winfrey and Jean C. Hempstead. Enaineerincf Valuation 
and De~reciation, 2nd Edition. New York, McGraw-Hill Book Company. 1953. 

3Couch, Frank V. B., Jr. "Classification of Type 0 Retirement Characteristics of 
Industrial Property." Unpublished M.S. thesis (Engineering Valuation). Library, lowa State 
College, Ames, lowa. 1957. 

4Winfrey, Robley, Supra Note I .  

'Marston, Anson, Robley Winfrey, and Jean C. Hempstead, Supra Note 2. 

'Wolf, Frank K. and W. Chester Fitch. De~reciation Svstems. lowa State University 
Press. 1994 



property exposed to retirement at the beginnings of the age intervals during the same 

period. The period of observation is referred to as the experience band, and the band of 

years which represent the installation dates of the property exposed to retirement during 

the experience band is referred to as the placement band. An example of the calculations 

used in the development of a life table follows. The example includes schedules of annual 

aged property transactions, a schedule of plant exposed to retirement, a life table and 

illustrations of smoothing the stub survivor curve. 

Schedules of Annual Transactions in Plant Records. The property group used to 

illustrate the retirement rate method is observed for the experience band 1996-2005 during 

which there were placements during the years 1991-2005. In order to illustrate the 

summation of the aged data by age interval, the data were compiled in the manner 

presented in Tables 1 and 2 on pages 11'-12 and 11-1 3. In Table I ; the year of installation 

(year placed) and the year of retirement are shown. The age interval during which a 

retirement occurred is determined from this information. In the example which follows, 

$10,000 of the dollars invested in 1991 were retired in 1996. The $10,000 retirement 

occurred during the age interval between 4% and 5% years on the basis that approximately 

one-half of the amount of property was installed prior to and subsequent to July I of each 

year. That is, on the average, property installed during a year is placed in service at the 

midpoint of the year for the purpose of the analysis. All retirements also are stated as 

occurring at the midpoint of a one-year age interval of time, except the first age interval 

which encompasses only orie-half year. 

The total retirements occurring in each age interval in a band are determined by 

summing the amounts for each transaction year-installation year combination for that age 





TABLE 2. OTHER TRANSACTIONS FOR EACH YEAR 1996-2005 
SUMMARIZED BY AGE INTERVAL 

Experience Band 1996-2005 Placement Band 1991-2005 

Acauisitions, Transfers, and Sales. Thousands of Dollars 
Year Durina Year Total During Age 

2003 2004 2005 Aae Interval Interval Placed 1996 1997 1998 1999 2000 2001 2002, - 
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (1 3) 

a 

b 
Transfer Affecting Exposures at Beginning of Year. 

C 
Transfer Affecting Exposures at End of Year. 
Sale with Continued Use. 
Parentheses denote Credit amount. 



interval. For example, the total of $143,000 retired for age interval 4%-5% is the sum of 

the retirements entered on Table I immediately above the stairstep line drawn on the table 

beginning with the 1996 retirements of 1991 installations and ending with the 2005 

retirements of the 2000 installations. Thus, the total amount of 143 for age interval 4%5% 

equals the sum of: 

10+12+13+11+13+13+15+17+19+20.  

In Table 2, other transactions which affect the group are recorded in a similar 

manner. The entries illustrated include transfers and sales. The entries which are credits 

to the plant account are shown in parentheses. The items recorded on this schedule are 

not totaled with the retirements, but are used in developing the exposures at the beginning 

of each age interval. 

Schedule of Plant Exposed to Retirement. The development of the amount of plant 

exposed to retirement at the beginning of each age interval is illustrated in Table 3 on page 

11-1 5. 

The surviving plant at the beginning of each year from 1996 through 2005 is 

recorded by year in the portion of the table headed "Annual Survivors at the Beginning of 

the Year." The last amount entered in each column is the amount of new plant added to 

the group during the year. The amounts entered in Table 3 for each successive year 

following the beginning balance or addition are obtained by adding or subtracting the net 

entries shown on Tables 1 and 2. For the purpose of determining the plant exposed to 

retirement, transfers-in are considered as being exposed to retirement in this group at the 

beainnina of the vear in which they occurred, and the sales and transfers-out are 

considered to be removed from the plant exposed to retirement at the beainninq of the 



TABLE 3. PLANT EXPOSED TO RETIREMENT JANUARY 1 
OF EACH YEAR 1996-2005 SUMMARIZED BY AGE INTERVAL 

Experience Band 1996-2005 Placement Band 1991 -2005 

Exposures. Thousands of Dollars Total at 
Annual Survivors at the Beginning of the Year Beginning 

Year of Age Age 
Placed 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 Interval Interval 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (1 0) (1 1) (1 2) (1 3) 

' Additions during the year. 



followina vear. Thus, the amounts of plant shown at the beginning of each year are the 

amounts of plant from each placement year considered to be exposed to retirement at the 

beginning of each successive transaction year. For example, the exposures for the 

installation year 2000 are calculated in the following manner: 

Exposures at age 0 = amount of addition = $750,000 
Exposures at age % = $750,000 - $8,000 = $742,000 
Exposures at age 1% = $742,000 - $18,000 = $724,000 
Exposures at age 2% = $724,000 - $20,000 - $19,000 = $685,000 
Exposures at age 3% = $685,000 - $22,000 = $663,000 

For the entire experience band 1996-2005, the total exposures at the beginning of 

an age interval are obtained by summing diagonally in a manner similar to the summing 

of the retirements during an age interval (Table 1). For example, the figure of 3,789, shown 

as the total exposures at the beginning of age interval 4%-5%, is obtained by summing: 

Oriainal Life Table. The original life table, illustrated in Table 4 on page 11-17, is 

developed from the totals shown on the schedules of retirements and exposures, Tables 

I and 3, respectively. The exposures at the beginning of the age interval are obtained from 

the corresponding age interval of the exposure schedule, and the retirements during the 

age interval are obtained from the corresponding age interval of the retirement schedule. 

The retirement ratio is the result of dividing the retirements during the age interval by the 

exposures at the beginning of the age interval. The percent surviving at the beginning 

of each age interval is derived from survivor ratios, each of which equals one minus the 



TABLE 4. ORIGINAL LIFE TABLE 
CALCULATED BY THE RETIREMENT RATE METHOD 

Experience Band 1996-2005 Placement Band 1991 -2005 

(Exposure and Retirement Amounts are in Thousands of Dollars) 

Percent 
Age at Exposures at Retirements Surviving at 

Beginning of Beginning of During Age Retirement Survivor Beginning of 
Interval Aae Interval Interval Ratio Ratio Aae Interval 

(1) (2) (3) (4) (5) (6) 

Total 

Column 2 from Table 3, Column 12, Plant Exposed to Retirement. 
Column 3 from Table 1, Column 12, Retirements for Each Year. 
Column 4 = Column 3 divided by Column 2. 
Column 5 = 1.0000 minus Column 4. 
Column 6 = Column 5 multiplied by Column 6 as of the Preceding Age Interval. 



retirement ratio. The percent surviving is developed by starting with 100% at age zero and 

successively multiplying the percent surviving at the beginning of each interval by the 

survivor ratio, i.e., one minus the retirement ratio for that age interval. The calculations 

necessary to determine the percent surviving at age 5% are as follows: 

Percent surviving at age 4% - - 88.15 
Exposures at age 4% = 3,789,000 
Retirements from age 4% to 5% = 143,000 
Retirement Ratio = 143,000 + 3,789,000 = 0.0377 
Survivor Ratio - - 1 .OOO - 0.0377 = 0.9623 
Percent surviving at age 5% = (88.15) x (0.9623) = 84.83 

The totals of the exposures and retirements (columns 2 and 3) are shown for the 

purpose of checking with the respective totals in Tables 1 and 3. The ratio of the total 

retirements to the total exposures, other than for each age interval, is meaningless. 

The original survivor curve is plotted from the original life table (column 6, Table 4). 

When the curve terminates at a percent surviving greater than zero, it is called a stub 

survivor curve. Survivor curves developed from retirement rate studies generally are stub 

curves. 

g. The smoothing of the original survivor curve 

eliminates any irregularities and serves as the basis for the preliminary extrapolation to 

zero percent surviving of the original stub curve. Even if the original survivor curve is 

complete from 100% to zero percent, it is desirable to eliminate any irregularities, as there 

is still an extrapolation for the vintages which have not yet lived to the age at which the 

curve reaches zero percent. In this study, the smoothing of the original curve with estab- 

lished type curves was used to eliminate irregularities in the original curve. 



The lowa type curves are used in this study to smooth those original stub curves 

which are expressed as percents surviving at ages in years. Each original survivor curve 

was compared to the lowa curves using visual and mathematical matching in order to 

determine the better fitting smooth curves. In Figures 6, 7, and 8, the original curve 

developed in Table 4 is compared with the L, S, and R lowa type curves which most nearly 

fit the original survivor curve. In Figure 6, the L1 curve with an average life between 12 and 

13 years appears to be the best fit. In Figure 7, the SO type curve with a 12-year average 

life appears to be the best fit and appears to be better than the L l  fitting. In Figure 8, the 

R1 type curve with a 12-year average life appears to be the best fit and appears to be 

better than either the L l  or the SO. In Figure 9, the three fittings, 12-L1,12-SO and 12-R1 

are drawn for comparison purposes. It is probable that the 12-R1 lowa curve would be 

selected as the most representative of the plotted survivor characteristics of the group, 

assuming no contrary relevant factors external to the analysis of historical data. 

Service Life Considerations 

The service life estimates were based on judgment which considered a number of 

factors. The primary factors were the statistical analyses of data; current Company policies 

and outlook as determined during conversations with management; and the survivor curve 

estimates from previous studies of this company and other electric utility companies. 

For 18 of the 40 plant accounts and subaccounts for which survivor curves were 

estimated, the statistical analyses resulted in good to excellent indications of the survivor 

patterns experienced. These accounts represent 65 percent of depreciable plant. 

Generally, the information external to the statistics led to no significant departure from the 









AGE I N  YEARS 



indicated survivor curves for the accounts listed below. The statistical support for the 

service life estimates is presented in the section beginning on page 111-7. 

COMMON PLANT 
1900 Structures and lmprovements 

STEAM PRODUCTION PLANT 
31 10 Structures and lmprovements 
31 20 Boiler Plant 
3140 Turbogenerator Units 

TRANSMISSION PLANT 
3530 Station Equipment 
3550 Poles and Fixtures 
3560 Overhead Conductors and Devices 

DISTRIBUTION PLANT 
3620 Station Equipment 
3640 Poles, Towers and Fixtures 
3650 Overhead Conductors and Devices 
3670 Underground Conductors and Devices 
3680 Line Transformers 
3682 Line Transformers - Customer 
3692 Services - Overhead 
3700 Meters 
3731 Street Lighting - Overhead 
3733 Street Lighting - Customer Poles 

GENEML PLANT 
3960 Power Operated Equipment 

Account 3640, Poles, Towers and Fixtures and Account 3680, Line Transformers, 

are used to illustrate the manner in which the study was conducted for the groups in the 

preceding list. Account 3640 represents 4 percent, and Account 3680 represents 5 

percent, of the total depreciable plant. Aged plant accounting data have been compiled 

for the years 1956 through 2005. These data have been coded in the course of the 

Company's normal record keeping according to account or property group, type of 

transaction, year in which the transaction took place, and year in which the electric plant 



was placed in service. The retirements, other plant transactions, and plant additions were 

analyzed by the retirement rate method. 

The survivor curve estimate is based on the statistical indications for the periods 

1956 through 2005 and 1975 through 2005. The lowa 44-R0.5 is an excellent fit of the 

original survivor curve. The 44-year service life is within the typical service life range of 35 

to 50 years for poles. The 44-year life reflects the Company's continued practices of steady 

retirements for all vintages. The previous estimate was the lowa 35-Rl . 

The survivor curve estimate for Account 3680, Line Transformers, is the 35-Rl and 

is based on the statistical indication for the period 1956 through 2005. The 35-Rl is an 

excellent fit of the significant portion of the original survivor curve as set forth on page 111-95 

and consistent with management outlook for a continuation of historical experience, and 

within the typical service life range of 30 to 45 years for line transformers. 

The life span estimates for major structures in Account 1900, Structures and 

Improvements, and most assets in Accounts 3110 through 3460, which represent 47 

percent of depreciable plant, were based on the type construction, attained age, observed 

features and conditions at the time of the field visits, life span estimates of other electric 

utilities for similar units and the plans of management. 

The survivor curve estimates for the remaining accounts were based on judgment 

incorporating the statistical analyses and previous studies for this and other electric utilities. 

Salvaae Analvsis 

The estimates of net salvage by account were based in part on historical data 

compiled through 2005. Cost of removal and salvage were expressed as percents of the 

original cost of plant retired, both on annual and three-year moving average bases. The 



most recent five-year average also was calculated for consideration. The net salvage 

estimates by account are expressed as a percent of the original cost of plant retired. 

Net Salvaae Considerations 

The estimates of future net salvage are expressed as percentages of surviving plant 

in service, i.e., all future retirements. In cases in which removal costs are expected to 

exceed salvage receipts, a negative net salvage percentage is estimated. The net salvage 

estimates were based on judgment which incorporated analyses of historical cost of 

removal and salvage data, expectations with respect to future removal requirements and 

markets for retired equipment and materials. 

The analyses of historical cost of removal and salvage data are presented in the 

section titled "Net Salvage Statistics" for the plant accounts for which the net salvage 

estimate relied partially on those analyses. 

Statistical analyses of historical data for the period I990 through 2005 

contributed significantly toward the net salvage estimates for 17 plant accounts, 

representing 27 percent of the depreciable plant, as follows: 

COMMON PLANT 
1900 Structures and lmprovements 

TRANSMISSION PLANT 
3530 Station Equipment 
3532 Station Equipment - Major 
3550 Poles and Fixtures 
3560 Overhead Conductors and Devices 

DISTRIBUTION PLANT 
3601 Rights of Way 
361 0 Structures and lmprovements 
3620 Station Equipment 
3640 Poles, Towers and Fixtures 
3650 Overhead Conductors and Devices 
3660 Underground Conduit 
3670 Underground Conductors and Devices 
3680 Line Transformers 



3700 Meters 
3731 Street Lighting - Overhead 
3732 Street Lighting - Boulevard 
3733 Street Lighting - Customer Poles 

Account 3650, Overhead Conductors and Devices, is used to illustrate the 

manner in which the study was conducted for the groups in the preceding list. Net salvage 

data for the period 1990 through 2005 were analyzed for this account. The data include 

cost of removal, gross salvage and net salvage amounts and each of these amounts is 

expressed as a percent of the original cost of regular retirements. Three-year moving 

averages for the 1990-1992 through 2003-2005 periods were computed to smooth the 

annual amounts. 

Cost of removal was high during the early 1990s and in the years 1997, 2003 

and 2005. The high removal cost in the early 1990s related to practices during that time. 

The high removal more recently related to location of the assets. Cost of removal for the 

most recent five years averaged 45 percent. 

Gross salvage has diminished drastically since 1999. The most recent five-year 

average of 2 percent gross salvage reflects recent trends of minimal salvage value for 

conductor. 

The net salvage percent based on the overall period 1990 through 2005 is 29 

percent negative net salvage. The range of estimates made by other electric companies 

for overhead conductor is negative 20 to negative 50 percent. The net salvage estimate 

for overhead conductor is negative 30 percent, is within the range of estimates for other 

electric companies and reflects the trend toward more negative net salvage. 

The net salvage estimates for steam production accounts were based on the 

decommissioning cost study performed by Sargent and Lundy. The net salvage percents 



for the remaining accounts were based on judgment incorporating estimates of previous 

studies of this and other electric utilities. 

CALCULATION OF ANNUAL AND ACCRUED DEPRECIATION 

After the survivor curve and salvage are estimated, the annual depreciation 

accrual rate can be calculated. In the average service life procedure, the annual accrual 

rate is computed by the following equation: 

Annual Accrual Rate, Percent = (1 00% Net Salvage, percent) 
Average Service Life 

The calculated accrued depreciation for each depreciable property group represents that 

portion of the depreciable cost of the group which will not be allocated to expense through 

future depreciation'accruals if current forecasts of life characteristics are used as a basis 

for straight line depreciation accounting. 

The accrued depreciation calculation consists of applying an appropriate ratio 

to the surviving original cost of each vintage of each account, based upon the attained age 

and the estimated survivor curve. The accrued depreciation ratios are calculated as 

follows: 

Ratio = ( I  - Average Remaining Life Expectancy ) - Net 
Average Service Life 

The application of these procedures is described for a single unit of property and 

a group of property units. Salvage is omitted from the description for ease of application. 



Sinale Unit of Property 

The calculation of straight line depreciation for a single unit of property is 

straighifomvard. For example, if a $1,000 unit of property attains an age of four years and 

has a life expectancy of six years, the annual accrual over the total life is: 

looO = $1 00 per year. 
(4 + 6) 

The accrued depreciation is: 

6 $1,000 (1 - -) = $400. 
10 

G r o u ~  De~reciation Procedures 

When more than a single item of property is under consideration, a group 

procedure for depreciation is appropriate because normally all of the items within a group 

do not have identical service lives, but have lives that are dispersed over a range of time. 

There are two primary group procedures, namely, average service life and equal life group. 

Averase Service Life Procedure. In the average service life procedure, the rate 

of annual depreciation is based on the average service life of the group, and this rate is 

applied to the surviving balai~ces of the group's cost. The accrued depreciation is based 

on the average service life of the group and the average remaining life of each vintage 

within the group derived from the area under the survivor curve between the attained age 

of the vintage and the maximum age. 

A characteristic of this procedure is that the cost of plant retired prior to average 

life is not fully recouped at the time of retirement, whereas the cost of plant retired 

subsequent to average life is more than fully recouped. Over the entire life cycle, the 

portion of cost not recouped prior to average life is balanced by the excess cost recouped 

subsequent to average life. The recovery of cost is complete at the end of the life cycle, 



but the distribution of capital cost to annual expense does not match the consumption of 

service value of plant. 

Eaual Life Group Procedure. In the equal life group procedure, also known as 

the unit summation procedure, the property group is subdivided according to service life. 

That is, each equal life group includes that portion of the property which experiences the 

life of that specific group. The relative size of each equal life group is determined from the 

property's life dispersion curve. The calculated depreciation for the property group is the 

summation of the calculated depreciation based on the service life of each equal life unit. 

This procedure eliminates the need to base annual depreciation expense on 

average lives, inasmuch as each group has a single life. The full cost of short-lived items 

is accrued during their lives, leaving no deferral of accruals required to be added to the 

annual cost associated with long-lived items. The depreciation expense for the property 

group is the summation of the depreciation expense based on the service life of each equal 

life group. 

The table on the following page presents an illustration of calculation of equal 

life group depreciation using the Iowa 842.5 survivor curve, net salvage of 0 percent and 

a December 31, 2005 calculation date. 

In the table, each equal life group is defined by the age interval shown in 

columns I and 2. These are the ages at which the first and last retirement of each group 

occur, and the group's equal life, shown in column 3, is the midpoint of the interval. For 

purposes of the calculation, the computer is programmed to divide each vintage into equal 

life groups arranged so that the midpoint of each one-year age interval coincides with the 

calculation date, e.g., December 31 in this case. This enables the calculation of annual 

accruals for a twelve-month period centered on the date of calculation. 



DETAILED COMPUTATION OF ANNUAL AND ACCRUED FACTORS USINGTHE EQUAL LIFE GROUP PROCEDURE 

INPUT PARAMETERS: 
CALCULATION DATE.. 12-31-2005 
SURVIVOR CURVE .... 8-S2.5 

RETIREMENTS GROUP SUMMATION AVERAGE 
AGE INTERVAL DURING ANNUAL YEAR OF ANNUAL PERCENT ANNUAL ACCRUED 
BEG END LIFE INTERVAL ACCRUAL INST ACCRUALS SURVIVING FACTOR FACTOR 
(1) (2) (3) (4) (5)=(4)/(3) (6) 0 (8) (9) (1 0) 

TOTAL 

The retirement during the age interval, shown in column 4, is the size of each 

equal life group, and is derived from the Iowa 8-R2.5 survivor curve. It is the difference 

between the percents surviving at the beginning and end of the age interval. 

Each equal life group's annual accrual, shown in column 5, equals the group's 

size (column 4) divided by its life (column 3) and multiplied by the quantity one minus the 

net salvage percent with the exception of 2005 installations. For 2005 installations, the 

group annual accrual is equal to the retirements during the interval multiplied by one minus 

the net salvage percent. 

Columns 6 through 10 show the derivation of the annual factor and accrued 

factor for each vintage based on the information developed in the first five columns. The 

year installed is shown in column 6. For all vintages other than 2005, the summation of 

annual accruals for each year installed, shown in column 7, is calculated by adding one- 



half of the group annual accrual (column 5) for that vintage's current age interval plus the 

group annual accruals for all succeeding age intervals. For example, the fgure 

13.7651474841 3 for 2004 equals one-half of 0.1 0968666667 plus all of the succeeding 

figures in column 5. Only one-half of the annual accrual for the vintage's current age 

interval group is included in the summation because the equal life group for that interval 

has reached the year during which it is expected to be retired. 

The summation of annual accruals (column 7) for installations during 2005 are 

'calculated on the basis of an in-service date at the midpoint of the year, i.e., June 30. 

Inasmuch as the overall calculation is centered on December 31,2005, the first figure in 

column 7, for vintage 2005, equals all of the group annual accrual for the first equal life 

group plus the accruals for all of the subsequent equal life groups. 

The average percent surviving, derived from the Iowa 8-R2.5 survivor cuke, is 

shown in column 8 for each age interval. The annual factor, shown in column 9, is the 

result of dividing the summation of annual accruals (column 7) by the average percent 

surviving (column 8). 

The accrued factor, shown in column 10, equals the annual factor multiplied by 

the age of the group at December 31,2005. 

REMAINING LIFE ANNUAL ACCRUAL RATES 

The annual depreciation accrual rates are calculated as of December 31,2005, 

and based on the straight line remaining life method using the equal life group procedure. 

For the purpose of calculating the composite remaining life accrual rates as of December 

31, 2005, the book reserve for each plant account is allocated among vintages in 

proportion to the calculated accrued depreciation for the account as of December 31,2005. 

The remaining life annual accrual for each vintage is determined by dividing future book 



accruals (original cost less book reserve) by the composite remaining life for the surviving 

original cost of that vintage. The composite remaining life is derived by compositing the 

individual equal life group remaining lives in accordance with the following equation: 

('Oak x Remaining Life) 
Composite Remaining Life = Life 

Book Cost 
Life 

The book costs and lives of the several equal life groups which are summed in the 

foregoing equation are defined by the estimated future survivor curve. 

Inasmuch as book cost divided by life equals the whole life annual accrual, the 

foregoing equation reduces to the following form: 

Composite Remaining Life = Whole Life Future Accruals 
Whole Life Annual Accruals 

Composite Remaining Life = Book Cost Calc. Resenfe 
Whole Life Annual Accrual 

The composite remaining life calculations were made using computer software that utilizes 

detailed ELG calculations of whole life future accruals and annual accruals in order to 

derive the vintage composite remaining lives. The annual accrual rate for each account 

is equal to the sum of the remaining life annual accruals divided by the total original cost. 

The composite remaining life is calculated by dividing the sum of the future book accruals 

by the sum of the remaining life annual accruals. 



CALCULATION OF ANNUAL AND ACCRUED AMORTIZATION 

Amortization, as defined in the Uniform System of Accounts, is the gradual 

extinguishment of an amount in an account by distributing such amount over a fixed period, 

over the life of the asset or liability to which it applies, or over the period during which it is 

anticipated the benefit will be realized. Normally, the distribution of the amount is in equal 

amounts to each year of the amortization period. 

The calculation of annual and accrued amortization requires the selection of an 

amortization period. The amortization periods used in this report were based on judgment 

which incorporated a consideration of the period during which the assets will render most 

of their service, the amortization periods and service lives used by other utilities, and the 

service life estimates previously used for the asset under depreciation accounting. 

Amortization accounting is appropriate for certain General Plant accounts that 

represent numerous units of property, but a very small portion of depreciable electric plant 

in service. The accounts and their amortization periods are as follows: 

Account 

Office Furniture and Equipment 
Stores Equipment 
Tools, Shop and Garage Equipment 
Communication Equipment 
Miscellaneous Equipment 
Office Furniture and Equipment 
Tools, Shop, Garage Equipment 
Communication Equipment 

Amortization 
Period, 
Years 

For the purpose of calculating annual amortization amounts as of December 31, 

2005, the book or ratemaking book depreciation reserve for each plant account or 

subaccount is assigned or allocated to vintages. The reserve assigned to vintages with an 

age greater than the amortization period is equal to the vintage's original cost. The 



remaining reserve is allocated among vintages with an age less than the amortization 

period in proportion to the calculated accrued amortization. The calculated accrued 

amortization is equal to the original cost multiplied by the ratio of the vintage's age to its 

amortization period. The annual amortization amount is determined by dividing the future 

amortization (original cost less allocated book reserve) by the remaining period of 

amortization for the vintage. 



PART Ill. RESULTS OF STUDY 



PART Ill. RESULTS OF STUDY 

QUALIFICATION OF RESULTS 

The calculated annual depreciation accrual rates are the principal results of the 

study. Continued surveillance and periodic revisions are normally required to maintain 

continued use of appropriate annual depreciation accrual rates. An assumption that 

accrual rates can remain unchanged over a long period of time implies a disregard for the 

inherent variability in service lives and salvage and for the change of the composition of 

property in service. The annual accrual rates were calculated in accordance with the 

straight line remaining life method of depreciation using the equal life group procedure 

based on estimates which reflect considerations of current historical evidence and 

expected future conditions. 

The annual depreciation accrual rates are applicable specifically to the electric 

and common plant in service as of December 31, 2005. For most plant accounts, the 

application of such rates to future balances that reflect additions subsequent to December 

31,2005, is reasonable for a period of three to five years. 

DESCRIPTION OF STATISTICAL SUPPORT 

The service life and salvage estimates were based on judgment which 

incorporated statistical analyses of retirement data, discussions with management and 

consideration of estimates made for other electric utility companies. The results of the 

statistical analyses of service life are presented in the section titled "Service Life Statistics". 

The estimated survivor curves for each account are presented in graphical form. 

The charts depict the estimated smooth survivor curve and original survivor curve(s), when 



applicable, related to each specific group. For groups where the original survivor curve 

was plotted, the calculation of the original life table is also presented. 

The analyses of salvage data are presented in the section titled, "Net Salvage 

Statistics". The tabulations present annual cost of removal and salvage data, three-year 

moving averages and the most recent five-year average. Data are shown in dollars and 

as percentages of original costs retired. 

DESCRIPTION OF DEPRECIATION TABULATIONS 

A summary of the results of the study, as applied to the original cost of electric 

and common plant at December 31,2005, is presented on pages 111-4 through 111-6 of this 

report. The schedule sets forth the original cost, the book reserve, future accruals, the 

calculated annual depreciation rate and amount, and the composite remaining life related 

to electric and common plant. 

The tables of the calculated annual depreciation accruals are presented in 

account sequence in the section titled "Depreciation Calculations." The tables indicate the 

estimated survivor curve and salvage percent for the account and set forth for each 

installation year the original cost, the calculated accrued depreciation, the allocated book 

reserve, future accruals, the remaining life and the calculated annual accrual amount. 



DUKE ENERGY KENTUCKY 
SUMMARY OF ESTIMATED SURVIVOR CURVES, NET SALVAGE, ORIGINAL COST, BOOK RESERVE AND CALCULATED 

ANNUAL DEPRECIATION RATES AS OF DECEMBER 31,2005 

NET CALCUIATED 
SURWOR SALVAGE ORIGINAL BOOK FUTURE ANNUAL ACCRUAL 

ACCOUNT CURVE PERCENT COST RESERVE ACCRUALS AMOUNT RATE 
(1) (2) (3) (4) (s) (s) (71 (8)=(7)1(4) 

COMPOSrn 
REMAINING 

LIFE 
(9)=(8)l(7) 

COMMON PLANT 
1900 STRUCTURES & IMPROVEMENTS 

ERLANGER OPERATIONS CENTER 15-SQ 0 2,100,000.00 35,018 2.084.982 142,413 6.78 
FLORENCE SERVICE BUILDING 100-R1 (10) 4,438,063.97 1,383,068 3,498,802 112,773 2.54 
KENTUCKY SERVICE BUILDING - I9TH & AUGUSTINE 100-R1 ' (10) 1,776,849.99 1,279,475 675,060 105,459 5.94 
MINOR STRUCTURES 40-R1 0 5,371.46 1,088 4,305 1 72 3.20 

TOTAL STRUCTURES & JMPROVEMENTS 8,320.285.42 2,698,825 6,243,149 360,847 4.34 

1910 OFFICE FURNITURE AND EQUIPMENT 
1930 STORES AND EQUIPMENT 
1940 TOOLS, SHOP AND GARAGE EQUIPMENT 
1970 COMMUNICATION EQUIPMENT 
1980 MISCELLANEOUS EQUIPMENT 

TOTAL COMMON PLANT 8,980,087.92 2,905,123 8,676,434 430.445 4.80 

- - 
b STEAM PRODUCTION PLANT 

MIAMI FORT UNIT 6 
31.10 STRUCTURES AND IMPROVEMENTS 
3120 BOILER PLANT 
3122 BOILER PLANT - RETROFIT PRECIPITATORS 
3140 TURBOGENERATOR UNITS 
3150 ACCESSORY ELECTRIC EQUIPMENT 
3160 MISCELLANEOUS POWER PLANT - EXCLUDING SHOP 

TOTAL MIAMI FORT UNIT 6 

EAST BEND 
31 10 STRUCTURES AND IMPROVEMENTS 
3120 BOILER PLANT 
3123 BOILER PLANT - CATALYST 
3140 TURBOGENERATOR UNITS 
3150 ACCESSORY ELECTRIC EQUIPMENT 
3160 MISCELLANEOUS POWER PLANT - EXCLUDING SHOP. 

TOTAL EAST BEND 

TOTAL STEAM PRODUCTION PLANT 482,700,300.86 249,080,210 331,485,711 15,351,087 3.18 



DUKE ENERGY KENTUCKY 
SUMMARY OF ESTIMATED SURVIVOR CURVES, NET SALVAGE, ORIGINAL COST, BOOK RESERVE AND CALCUUTED 

ANNUAL DEPRECIATION RATES AS OF DECEMBER 31,2005 

NET 
SURVIVOR SALVAGE 

CALCULATED 
ANNUAL ACCRUAL 

COMPOSITE 
REMAINING ORIGINAL BOOK 

RESERVE 
(5) 

FUTURE 
ACCOUNT 

(1) 
CURVE PERCENT 

(2) (3) 
COST 

(4) 
ACCRUALS 

(6) 
AMOUNT RATE 

m (8P(r)44) 

OTHER PRODUCTION PLANT 
3401 RIGHTS OF WAY 
3410 STRUCTURES AND IMPROVEMENTS 
3420 FUEL HOLDERS, PRODUCERS AND ACCESSORIES 
3430 PRIME MOVERS 
3440 GENERATORS 
3450 ACCESSORY ELECTRIC EQUIPMENT 
3460 MISCELLANEOUS POWER PLANT EQUIPMENT 

40-SQ 0 
SQUARE (4) 
SQUARE (4) 
SQUARE (9) 
70-R2.5 (6) 
55-52 * 0 

40-R2.5 0 

TOTAL OTHER PRODUCTION PLANT 

TRANSMISSION PLANT 
3501 RIGHTS OF WAY 
3520 STRUCTURES AND IMPROVEMENTS 
3530 STATION EQUIPMENT 
3532 STATION EQUIPMENT - MAJOR - - 3535 STATION EQUIPMENT - ELECTRONIC - 3550 POLES AND FIXTURES 

6 3560 OVERHEAD CONDUCTORS AND DNICES 

TOTAL TRANSMISSION PLANT 

DISTRIBUTION PLANT 
3601 RIGHTS OF WAY 
3610 STRUCTURES AND IMPROVEMENTS 
3620 STATION EQUIPMENT 
3622 STATION EQUIPMENT - MAJOR 
3635 STATION EQUIPMENT - ELECTRONIC 
3640 POLES, TOWERS AND FIXTURES 
3650 OVERHEAD CONDUCTORS AND DEVICES 
3660 UNDERGROUND CONDUIT 
3670 UNDERGROUND CONDUCTORS AND DEVICES 
3680 LINE TRANSFORMERS 
3682 LINE TRANSFORMERS - CUSTOMER 
3691 SERVICES - UNDERGROUND 
3692 SERVICES - OVERHEAD 
3700 METERS 
3701 LEASED METERS 
3720 LEASED PROPERTY ON CUSTOMER PREMISES 
3731 STREET LIGHTING - OVERHEAD 
3732 STREET LIGHTING - BOULEVARD 
3733 STREET LIGHTING - CUSTOMER POLES 

TOTAL DISTRIBUTION PLANT 



DUKE ENERGY KENTUCKY 
SUMMARY OF ESTIMATED SURVIVOR CURVES, NET SALVAGE, ORIGINAL COST, BOOK RESERVE AND CALCULATED 

ANNUAL DEPRECIATION RATES AS OF DECEMBER 31,2005 

NET 
SURWOR SALVAGE ORIGINAL BOOK 

ACCOUNT CURVE PERCENT COST RESERVE 
(1) (2) (3) (4) (5) 

GENERAL PLANT 
3900 STRUCTURES AND IMPROVEMENTS 
3910 OFFICE FURNITURE AND EQUIPMENT 
3921 TRAILERS 
3940 TOOLS, SHOP AND GARAGE EQUIPMENT 
3960 POWER OPERATED EQUIPMENT 
3970 COMMUNICATION EQUIPMENT 

TOTAL GENERAL PLANT 

TOTAL DEPRECIABLE PLANT 1.044,907,842.65 489,868,540 

NONDEPRECIABLE PLANT 
1030 MISCELLANEOUS INTANGIBLE PLANT 
1890 LAND 
3030 MISCELLANEOUS INTANGIBLE PLANT 
3100 LAND 
3400 LAND 
3500 LAND 
3600 LAND 

TOTAL NONDEPRECIABLE PLANT 

TOTAL COMMON AND ELECTRIC PLANT 

FUTURE 
ACCRUALS 

(6) 

CALCULATED COMPOSITE 
ANNUAL ACCRUAL REMAINING 

AMOUNT RATE LIFE 
m c81=nlc41 (s).p(s)rm 

Curve shown is interim survivor curve. Each facility In the account is assigned an individual probable retirement year. 



SERVICE LIFE STATISTICS 





DUKE ENERGY KENTUCKY 

ACCOUNT 1900 STRUCTURES AND IMPROVEMENTS 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1939-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT Rl3TIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE W R G Y  KENTUCKY 

ACCOUNT 1900 STRUCTURES AND IMPROVEMENTS 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1939-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL FLAT10 RATIO INTERVAL 



AGE IN YEARS 



DUKE ENERGY KENTUCKY 

ACCOUNT 3110 STRUCTURES AND IMPROVEMENTS 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1949-2005 EXPERIENCE BAND 195 6 - 2 0 0 5 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3 11 0 STRUCTURES AND IMPROVEMENTS 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1949-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV, 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF' 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 





DUKE ENERGY KE:NTUCKN 

ACCOUNT 3120 BOILER PLANT 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1949-2005 EXPERIENCE BAND 19 5 6 - 2 0 0 5 
AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3120 BOILER PLANT 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 194 9 - 2 0 0 5 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 





DUKE ENERGY KEINTUCKY 

ACCOUNT 3122 BOILER PLANT - RETROFIT PRECIPITATORS 
ORIGINAL LIFE TABLE 

PLACEMENT BAND 1976-1995 EXPERIENCE BAND 1976-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 





DUKE ENERGY KENTUCKY 

ACCOUNT 3123 BOILER PLANT - CATALYST 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 2002-2002 EXPERIENCE BAND 2002-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 





DUKE ENERGY KENTUCKY 

ACCOUNT 3140 TURBOGFZNERATOR UNITS 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1949-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVALI RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3 14 0 TURBOGENERATOR UNITS 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 194 9 - 2 0 0 5 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



RGE IN YERRS 



DUKE ENERGY KENTUCKY 

ACCOUNT 3150 ACCESSORY ELECTRIC EQUIPMENT 

ORIGINAL LIFE TAElLE 

PLACEMENT BAND 1949-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3150 ACCESSORY ELECTRIC EQUIPMENT 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1949-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 





DUKE ENERGY KENTUCKY 

ACCOUNT 3160 MISCELLANEOUS POWER PIANT - EXCLUDING SHOP 
ORIGINAL LIFE TABLE 

PLACEMENT BAND 1960-2005 EXPERIENCE BAND 1960-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3160 MISCELLANEOUS POWER PLANT - EXCLUDING SHOP 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1960-2005 EXPERIENCE BAND 1960-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



AGE IN YEARS 



DUXE ENERGY KENTUCKY 

ACCOUNT 3440 GEXERATORS 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1971-2005 EXPERIENCE BAND 1971-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 





DUKE: ENERGY KENTUCKY 

ACCOUNT 3450 ACCESSORY ELECTRIC EQUIPMENT 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1992-2002 EXPERIENCE BAND 1992-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



AGE IN TEARS 



DUKE: ENl3RGY KENTUCKY 

ACCOUNT 3 4 60 MISCELLANEOUS POWER PLANT EQUIPMENT 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1978-2005 EXPERIENCE BAND 19 7 8 - 2 0 0 5 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



AGE IN YEFIRS 



DUKE ENERGY KENTUCKY 

ACCOUNT 3501 RIGHTS OF WAY 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 19 2 6 - 19 9 6 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3501 RIGHTS OF WAY 

ORIGINAL LIFE TABLE, COW. 

PLACEMENT BAND 1926-1996 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 





DUKE ENERGY KENTUCKY 

ACCOUNT 3520 & 3610 STRUCTURES AND IMPROVEMENTS 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1902-2004 EXPERIENCE BAND 195 6 - 2 0 0 5 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3520 & 3610 STRUCTURES A .  IMPROWMENTS 

ORIGINAL LIFE TABLE, CONT . 
PLACEMENT 1902-2004 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3520 & 3610 STRUCTURES AND IMPROVEMENTS 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 19 0 2 - 2 0 04 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 





DUKE ENERGY KENTUCKY 

ACCOUNT 353 0 STATION EQUIPMENT 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1926-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE: EXfERGY KlWfTUCKY 

ACCOUNT 3530 STATION EQUIPMENT 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1926-2005 EXPERTENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



RGE IN YEARS 



DUKE W R G Y  KENTUCKY 

ACCOUNT 3532 STATION EQUIPMENT - MAJOR 
ORIGINAL LIFE TABLE 

PLACEMENT BAND 1943-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL, INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3532 STATION EQUIPMENT - MAJOR 
ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1943-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 







DUKE ENERGY KENTUCKY 

ACCOUNT 3550 POLES AND FIXTURES 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1910-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3550 POLES AND FIXTURES 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1910-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KIDJTUCKY 

ACCOUNT 3550 POLES AND FIXTURES 

ORIGINAL LIFE TABLE 

PTACEMENT BAND 1922-2005 EXPERIENCE BAND 1977-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3550 POLES AND FIXTURES 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1922-2005 EXPERIENCE BAND 1977-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT S W  BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 





D m  ENERGY KENTUCKY 

ACCOUNT 3 56 0 OVERHEAD CONDUCTORS AND DEVICES 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1910-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3560 OVERHEAD CONDUCTORS AND DEVICES 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1910-2005 EXPERZENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



AGE IN YEARS 



DUKE ENERGY KENTUCKY 

ACCOUNT 3601 RIGHTS OF WAY 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1936-2000 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3601 RIGHTS OF WAY 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1936-2000 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 





DUKE: ENERGY mNTUCKY 

ACCOUNT 3620 STATION EQUIPMENT 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1925-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL, 



DUKE ENERGY KENTUCKY 

ACCOUNT 3620 STATION EQUIPMENT 

ORIGINAL LIFE TABLE, CONT. 

PTACEMENT BAND 1925-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 





DUKE ENERGY KENTUCKY 

ACCOUNT 3622 STATION EQUIPMENT - MAJOR 
ORIGINAL LIFE TABLE 

PLACEMENT BAND 1950-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



ACCOUNT 3622 STATION EQUIPMENT - MAJOR 
ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1950-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO =TI0 INTERVAL 







DUKE ENERGY KENTUCKY 

ACCOUNT 3640 POLES, TOWERS AND FIXTURES 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1905-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVALI 



DUKE ENERGY KENTUC'KY 

ACCOUNT 3640 POLES, TOWERS AND FIXTURES 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1905-2005 EXPERIENCE BAND 19 5 6 - 2 0 0 5 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3640 POLES, TOWERS AND FIXTURES 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1905-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3640 POLES, TOWERS AND FIXTURES 

PLACEMENT 

AGE AT 
BEGIN OF 
INTERVAL 

ORIGINAL LIFE TABLE 

BAND 1905-2005 EXPERIENCE BAND 1975-2005 

EXPOSURES AT RETIREMENTS PCT SURV 
BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3640 POLES, TOWERS AND FIXTURES 

ORIGINAL LIFE TAE3LE, CONT. 

PLACEMENT BAND 1905-2005 EXPERIENCE BAND 1975-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3640 POLES, TOWERS AND FIXTURES 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1905-2005 EXPERIENCE BAND 1975-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 





DUKE ENERGY KENTUCKY 

ACCOUNT 3650 OVERHEAD CONDUCTORS AND DEVICES 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1905-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3650 OVERHEAD CONDUCTORS AND DEVICES 

ORIGINAL( LIFE TABLE 

PLACEMENT BAND 1905-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3650 OVERHEAD CONDUCTORS AND DEVICES 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1905-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENlJ3RGY KENTUCKY 

ACCOUNT 3650 O V E R H W  CONDUCTORS AND DEVICES 

ORIGINAL LIFE TABLE 

PLACEMEllNT BAND 1912-2005 EXPERIENCE BAND 1974-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVALI RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3650 OVERHEAD CONDUCTORS AND DEVICES 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1912-2005 EXPERIENCE BAND 1974-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



0 10 20 30 50 60 70 80 90 100 110 120 
AGE I N  YEARS 



DUKE E m R G Y  KENTUCKY 

ACCOUNT 3 6 6 0 UNDERGROUND CONDUIT 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1911-2005 EXPERIENCE BAND 195 6 - 2 0 0 5 
AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3 66 0 UNDERGROUND CONDUIT 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1 9 11 - 2 0 0 5 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3660 UNDERGROUND CONDUIT 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BANI3 1911-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL . INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3 66 0 UNDERGROUND CONDUIT 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1911-2005 EXPERIENCE BAND 1980-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY Kl3NTUCKY 

ACCOUNT 3660 UNDERGROUND CONDUIT 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1911-2005 EXPERIENCE BAND 1980-2005 

AGE AT EXPOSURES AT RETImMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3660 UNDERGROUND CONDUIT 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1911-2005 EXPERXENCE BAND 1980-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



AGE IN YEARS 



DUKE ENl3RGY KENTUCKY 

ACCOUNT 3670 UNDERGROUND CONDUCTORS AND DEVICES 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1911-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3 6 7 0 UNDERGROUND CONDUCTORS AND DEVICES 

ORIGINAL LIFE TABLE, COW. 

PLACEMENT BAND 1911-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3 6 7 0 UNDERGROUND CONDUCTORS AND DEVICES 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1911-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3670 UNDERGROUND CONDUCTORS AND DEVICES 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1911-2005 EXPERIENCE BAND 19 8 1 - 2 0 0 5 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3 67 0 UNDERGROUND CONDUCTORS AND DEVICES 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1911-2005 EXPERIENCE BAND 1981-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY ICENTUCKY 

ACCOUNT 3670 UNDERGROUND CONDUCTORS AND DEVICES 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1911-2005 EXPERIENCE BAND 1981-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 





DUKE ENERGY KENTUCKY 

ACCOUNT 3 6 8 0 LINE TRANSFORMERS 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1899-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KJ3NTUCKY 

ACCOUNT 3680 LINE TRANSFORMERS 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1899-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3 6 8 0 LINE TRANSFORMERS 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1899-2005 EXPERIENCE BAND 1956-2 00 5 

AGE AT E X P O S W S  AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 





DUKE ENERGY KENTUCKY 

ACCOUNT 3682 LINE TRANSFORMERS - CUSTOMERS 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1924-1990 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3682 LINE TRANSFORMERS - CUSTOMERS 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1924-1990 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 





DUKE ENERGY KENTUCKY 

ACCOUNT 3691 SERVICES - UNDERGROUND 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1922-2004 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3691 SERVICES - UNDERGROUND 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1922-2004 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 





D m  ENERGY KENTUCKY 

ACCOUNT 3692 SERVICES - OVERHEAD 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1905-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAI; INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3692 SERVICES - OVERHEAD 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1905-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3692 SERVICES - OVERHEAD 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1905-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN O F  
INTERVAL AGE INTERVAL INTERVAL R A T I O  R A T I O  INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3692 SERVICES - OTERHEAD 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1909-2005 EXPERIENCE BAND 1974-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3692 SERVICES - OVERHEAD 
ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1909-2005 EXPERIENCE BAND 19 7 4 - 2 0 0 5 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3692 SERVICES - OVERHEAD 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1909-2005 EXPERXENCE BAND 1974 -2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 





DUKE ENERGY mNTUCKY 

ACCOUNT 3700 METERS 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1899-1999 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3700 METERS 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1899-1999 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3700 METERS 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1899-1999 EXPERIENCE BAND 1956 - 2 0 05 
AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY mNTUCKY 

ACCOUNT 3700 METERS 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1916-1999 EXPERIENCE BAND 1986-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3700 METERS 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1916-1999 EXPERIENCE BAND 198 6 - 2 005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3700 METERS 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1916-1999 EXPERIENCE BAND 1986-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 





DUKE ENERGY KENTUCKY 

ACCOUNT 3701 LEASED METERS 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1999-2005 EXPERIENCE BAND 1999-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 







DUKE ENERGY KENTUCKY 

ACCOUNT 3731 STREET LIGHTING - OVERHEAD 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1905-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3731 STREET LIGHTING - OVERHEAD 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1905-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE mTMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3731 STREET LIGHTING - OVERHEAD 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1905-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



AGE IN YERRS 



DUKE ENERGY IGNTUCKY 

ACCOUNT 3732 STREET LIGHTING - BOULEVARD 
ORIGINAL LIFE TABLE 

PLACEMENT BAND 1922-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIRENENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3732 STREET LIGHTING - BOULEVARD 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1922-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3732 STREET LIGHTING - BOULEVARD 
ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1922-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



AGE I N  YEARS 



DUKE ENERGY KENTUCKY 

ACCOUNT 3733 STREET LIGHTING - SECURITY 

ORIGINAL L I F E  TABLE 

PLACEMENT BAND 1961-2004 EXPERIENCE BAND 1990-2005 

AGE AT EXPOSURES' AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN O F  
INTERVAL AGE INTERVAI; INTERVAL RATIO R A T I O  INTERVAL 



DUKE ENERGY KENTUCKY 

ACCOUNT 3733 STREET LIGHTING - SECURITY 

ORIGINAL LIFE TABLE, CONT . 
PLACEMENT BAND 1961-2004 EXPERIENCE BAND 1990-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 





DUKE ENERGY KENTUCKY 

ACCOUNT 3900 STRUCTURES AND IMPROVEMENTS 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1948-2005 EXPERIENCE BAND 1956-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



DUKE m R G Y  KENTUCKY 

ACCOUNT 3900 STRUCTURES AND IMPROVEMENTS 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 194 8 - 2 0 0 5 EXPERIENCE BAND 195 6 - 2 0 0 5 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 





DUKE: ENERGY KENTUCKY 

ACCOUNT 3960 POWER OPERATED EQUIPMENT 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1971-1990 EXPERIENCE BAND 1971-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 



NET SALVAGE STATISTICS 



DUKE ENERGY KENTUCKY 

ACCOUNT 19 0 0 STRUCTURES AND IMPROVEMENTS 

S-Y OF BOOK SALVAGE 

COST OF GROSS NET 
REGULAR REMOVAL SALVAGE SALVAGE 

YEAR RETIREIVENTS AMOUNT PCT AMOUNT PCT AMOUNT PCT 

TOTAL 2,782,996 792,867 28 156 0 792,711- 28- 

THREE-YEAR MOVING AVERAGES 

FIVE-YEAR AVERAGE 

01-05 491,557 56,074 11 



DUKE ENERGY KENTUCKY 

ACCOUNT 3110 STRUCTURES AND IMPROVEMENTS 

S-Y OF BOOK SALVAGE 

COST OF GROSS 
REMOVAL SALVAGE 

AMOUNT PCT AMOUNT PCT 

NET 
SALVAGE 

AMOUNT PCT 
REGULAR 

RETIREMENTS YEAR 

TOTAL 545,044 

THREE-YEAR MOVING AVERAGES 

FIVE-YEAR AVERAGE 



DUKE m R G Y  KENTUCKY 

ACCOUNT 3120 BOILER PLANT 

SUMMARY OF BOOK SALVAGE 

COST OF GROSS NET 
REGULAR REMOVAL SALVAGE SALVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT AMOUNT PCT 

TOTAL 23,096,250 1,220,923 5 54,200 0 1 ,166 ,723 -  5- 

THREE-YEAR MOVING AVERAGES 

FIVE - YEAR AVERAGE 



DUKE ENERGY KENTUCKY 

YEAR 

ACCOUNT 3140 TURBOGENERATOR UNITS 

SUMMAR.Y OF BOOK SALVAGE 

COST OF GROSS 
REG- REMOVAL SALVAGE 

RETIREMENTS AMOUNT PCT AMOUNT PCT 

TOTAL 4,341,454 43,075 1 

THREE-YEAR MOVING AVERAGES 

FIVE-YEAR AVERAGE 

NET 
SALVAGE 

AMOUNT PCT 



DUKE ENERGY IU3NTUCKY 

ACCOUNT 3150 ACCESSORY ELECTRIC EQUIPMENT 

SUMMARY OF BOOK SALVAGE 

COST OF GROSS 
REGULAR REMOVAL SALVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT 

NET 
SALVAGE 

AMOUNT PCT 

TOTAL 1,408,265 

THREE-YEAR MOVING AVERAGES 

FIVE-YEAR AVERAGE 



ACCOUNT 3160 MISCELUllNEOUS POWER PLANT - EXCLUDING SHOP 

SUMMARY OF BOOK SALVAGE 

COST OF GROSS NET 
REGULAR REMOVAL SALVAGE SALVAGE 

YEAR RETImMENTS AMOUNT PCT AMOUNT PCT AMOUNT PCT 

TOTAL 348,821 

THREE-YEAR MOVING AVERAGES 

FIVE -YEAR AVERAGE 



DUKE ENERGY KENTUCKY 

ACCOUNT 3530 STATION EQUIPMENT 

SIJMMARY OF BOOK SALVAGE 

COST OF GROSS 
REGULAR REMOVAL SALVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT 

TOTAL 55,971 2,985 5 0 

THREE -YEAR MOVING AVERAGES 

FIVE -YEAR AVERAGE 

NET 
SALVAGE 

AMOUNT PCT 



DUKE ENERGY KENTUCKY 

ACCOUNT 3532 STATION EQUIPMENT - MAJOR 
SUMMARY OF BOOK SALVAGE 

COST OF GROSS 
REGULAR REMOVAL SALVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT 

TOTAL 855,016 ' 79,769 9 0 

THREE-YEAR MOVING AVERAGES 

FIVE-YEAR AVERAGE 

Nr3T 
SALVAGE 

AMOUNT PCT 



DUKE ENERGY KENTUCKY 

ACCOUNT 3550 POLES AND FIXTURES 

S-Y OF BOOK SALVAGE 

COST OF GROSS NET 
REGULAR REMOVAL SALVAGE SALVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT AMOUNT PCT 

TOTAL 541,742 126,596 23 217,445 40 90,849 17 

THREE-YEAR MOVING AVERAGES 

FIVE-YEAR AVERAGE 



DUKE ENERGY KENTUCKY 

ACCOUNT 3 5 6 0  0VElRHEA.D CONDUCTORS AND DEVICES 

S-Y O F  BOOK SALVAGE 

COST O F  GROSS NET 
REGULAR REMOVAL SALVAGE SALVAGE 

YEAR R E T I m M E N T S  AMOUNT P C T  AMOUNT PCT AMOUNT PCT 

TOTAL 4 6 7 , 3 0 0  2 7 , 9 8 5  6 2 3 , 3 8 3  5 4 , 6 0 2 -  1- 

THREE-YEAR MOVING AVERAGES 

FIVE-YEAR AVERAGE 



DUKE ENERGY KENTUCKY 

ACCOUNT 3 6 0 1  RIGHTS OF WAY 

SUMMARY OF BOOK SALVAGE 

COST OF GROSS 
R E G W  REMOVAL SALVAGE 

Y M  FSTIREMENTS AMOUNT PCT AMOUNT PCT 

rnT 
SALVAGE 

AMOUNT PCT 

TOTAL 6 3 , 1 5 2  725 1 0 

THREE-YEAR MOVING AVERAGES 

FIVE-YEAR AVERAGE 



DUKE ENERGY KENTUCKY 

ACCOUNT 3610 STRUCTURES AND IMPROVEMENTS 

SUMMARY OF BOOK SmVAGE 

COST OF GROSS 
REGULAR REMOVAL SALVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT 

TOTAL 39,476 1,838 5 

THmE-YEAR MOVING AVERAGES 

FIVE-YEAR AVERAGE 

NET 
SALVAGE 

AMOUNT PCT 



DUKE ENERGY KENTUCKY 

ACCOUNT 3620 STATION EQUIPMENT 

SUMMARY OF BOOK SALVAGE 

COST OF GROSS 
REGULAR REMOVAL SALVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT 

TOTAL 2,082,056 234,196 11 3,506 0 

THREE-YEN? MOVING AVERAGES 

FIVE-YEAR AVERAGE 

NET 
SALVAGE 

AMOUNT PCT 



DUKE ENERGY KENTUCKY 

ACCOUNT 3622 STATION EQUIPMENT - MAJOR 

SUMMARY OF BOOK SALVAGE 

COST OF GROSS 
REGULAR REMOVAL SALVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT 

TOTAL 69,082 2,907 4 0 

THREE-YEAR MOVING AVERAGES 

FIVE-YEAR AVERAGE 

NET 
SALVAGE 

AMOUNT PCT 



DUKE ENERGY KENTUCKY 

ACCOUNT 3640 POLES, TOWERS AND FIXTURES 

S-Y OF BOOK SALVAGE 

COST OF GROSS 
REGULAR REMOVAL SALVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT 

TOTAL 5,301,882 1,381,966 26 1,511,804 29 

THREE-YEAR MOVING AVERAGES 

FIVE-YEAR AVERAGE 

NET 
SALVAGE 

AMOUNT PCT 



DUKE ENERGY KENTUCKY 

ACCOUNT 3650 0VEFUBW.D CONDUCTORS AND DEVICES 

SUMMARY OF BOOK SALVAGE 

COST OF GROSS NET 
REGULAR REMOVALI SALVAGE SALVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT AMOUNT PCT 

TOTAL 5,819,958 2,671,555 46 978,915 17 1,692,640- 29- 

THREE-YEAR MOVING AVERAGES 

FIVE --YEAR AVERAGE 



DUKE ENERGY KENTUCKY 

ACCOUNT 3660 UNDERGROUND CONDUIT 

SUMMARY OF BOOK SALVAGE 

COST OF GROSS 
REGULAR REMOVAL SALVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT 

ImT 
SALVAGE 

AMOUNT PCT 

TOTAL 60,534 22 ,271  37 9,654 16 

THREE -YEAR MOVING AVERAGES 

FIVE-YEAR AVERAGE 



DUKE ENERGY KENTUCKY 

ACCOUNT 3 6 7  0 UNDERGROUND CONDUCTORS AND DEVICES 

SUMMARY OF BOOK SALVAGE 

COST OF GROSS Nl3T 
REGULAR REMOVAL SALVAGE S W A G E  

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT AMOUNT P C T  

TOTAL 9 8 0 , 1 8 8  2 9 3 , 6 2 6  3 0  1 2 9 , 9 9 1 -  13- 4 2 3 , 6 1 7 -  43- 

THREE-YEAR MOVING AVERAGES 

FIVE-YEAR AVERAGE 



DUKE ENERGY KENTUCKY 

ACCOUNT 3680 LINE TRANSFORMERS 

SUNMARY OF BOOK SALVAGE 

COST OF GROSS 
REGULAR REMOVAL SALVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT 

TOTAL 5,891,162 906,876 15 1,794,873 30 

THREE-YEAR MOVING AVERAGES 

FIVE-YEAR AVERAGE 

NET 
SALVAGE 

AMOUNT PCT 



DUKE ENERGY KENTUCKY 

ACCOUNT 3 692 SERVICES - OVERHEAD 

SUMMARY OF BOOK SALVAGE 

COST OF GROSS 
REGULAR REMOVAL SALVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT 

TOTAL 1,155,728 517,798 45 92,371 8 

THREE-YEAR MOVING AVERAGES 

FIVE-YEAR AVERAGE 

NET 
SALVAGE 

AMOUNT PCT 



DUKE ENERGY KENTUCKY 

ACCOUNT 3700 METERS 

SUMMARY OF BOOK SALVAGE 

COST OF GROSS 
REGULAR REMOVAL SALVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT 

TOTAL 4,167,715 222,744 5 691,123 17 

THREE-YEAR MOVING AVERAGES 

FIVE - YEXR AVERAGE 

NET 
SALVAGE 

AMOUNT PCT 



DUKE ENERGY KENTUCKY 

ACCOUNT 3731 STREET LIGHTING - OVERHEAD 
SUMMARY OF BOOK SALVAGE 

COST OF GROSS 
REGULAR REMOVAL SALVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT 

TOTAL 921,278 82,228 9 70,126 8 

THREE -YEAR MOVING AVERAGES 

FIVE-YEAR AVERAGE 

NET 
SALVAGE 

AMOUNT PCT 



DUKE ENERGY mNTUCKY 

ACCOUNT 3732 STREET LIGHTING - BOULEVARD 

S-Y OF BOOK SALVAGE 

COST OF GROSS 
REGULAR REMOVAL SALVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT 

TOTAL 230,488 35,628 15 39,704 17 

THREE-YEAR MOVING AVERAGES 

F I V E - Y W  AVERAGE 

NET 
SALVAGE 

AMOUNT PCT 



DUKE ENERGY KENTUCKY 

ACCOUNT 3733 STREET LIGHTING - SECURITY 

SUMMARY OF BOOK SALVAGE 

COST OF GROSS NET 
REGULAR REMOVAL SALVAGE SALVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT AMOUNT PCT 

TOTAL 644,558 146,367 23 28,146 4 118,221- 18- 

THREE-YEAR MOVING AVERAGES 

FIVE-YEAR AVERAGE 



DEPRECIATION CALCULATIONS 



DUKE ENERGY KENTUCKY 

ACCOUNT 1900 STRUCTURES AND IMPROVEMENTS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2 1 (3) (4) (5) (6) 

ERLANGER OPERATIONS CENTER 
SURVIVOR CURVE.. 15-SQUARE 
NET SALVAGE PERCENT.. 0 

FLORENCE SERVICE BUILDING 
INTERIM SURVIVOR CURVE.. IOWA 100-R1 
PROBABLE RETIREMENT YEAR. . 6-2041 
NET SALVAGE PERCENT.. -10 

KENTUCKY SERVICE BUILDING - 19TH & AUGUSTINE 
INTERIM SURVIVOR CURVE.. IOWA 100-R1 
PROBABLE RETIREMENT YEAR. . 6- 2012 
NET SALVAGE PERCENT.. -10 

ANNUAL 
ACCRUAL 

(7) 



D m  ENERGY KENTUCKY 

ACCOUNT 1900 S!lXUCTURES AM) IMPROVEMENTS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK 
YEAR COST ACCRUED RESERVE ACCRUALS 
(1) (21 (3) (4 1 (5) 

ICESI'UCKY SERVICE BUILDING - 19TH & AUGUSTINE 
INTERIM SURVIVOR CURVE. . IOWA 100-R1 
PROBABLE RETIREMENT YEAR.. 6-2012 
NET SALVAGE PERCENT. . - 10 

REM . 
LIEE 
(6) 

ANNUAL 
ACCRUAL 

(7 1 



DUKE EXmRGY KEtaucKjl 

ACCOUNT 1900 STRUCTURES AND IMPROVEMENTS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULAmD ALLOC. BOOK FUT. BOOK REN. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) ( 2 )  ( 3 )  (4) (5) (6) 

KEWJ!UCKY SERVICE BUILDING - 19TH & AUGUSTINE 
INTERIM SURVIVOR CURVE.. IOWA 100-R1 
PROBABLE RETIREMENT YEAR. . 6 - 2 b 12 
NET SALVAGE PERCENT.. -10 

MINOR STRUCTURES 
SURVIVOR CURVE.. IOWA 40-R1 
NET SALVAGE PERCENT.. 0 

ANNUAL 
ACCRUAL 

(7 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 17.3 4.34 



ACCOUNT 1910 OFFICE E'URNITURE AND EQUIPMENT 

CAL'CULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6 

SURVIVOR CURVE. . 2 0 -SQUARE 
NET SALVAGE PERCENT.. 0 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 5.0 

ANNUAL 
ACCRUAL 

(7) 



~ U k c E l  ENERGY KE&TUCKY 

ACCOUNT 1930 STORES EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACmUAL 
WLATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
?%?St COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(11 (2 1 (3) (4 1 (5) ( 6 )  (7)  

SURVIVOR CURVE.. 20-SQUARE 
NET SALVAGE PERCENT.. 0 

5,562.77 3,199 17,351- 22,914 2,696 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 8.5 48.47 



DUKE ENERGY KENTUCKY 

ACCOUNT 1940 TOOLS, SHOP AND GARAGE EQUIPMEWT 

CALCULATED REMAINING L I F E  DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK F'UT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS L I F E  ACCRUAL 
(1 (2) (3) (4) (5) (6 (7) 

SURVIVOR CURVE.. 25-SQUARE 
NET SALVAGE PERCENT.. 0 

0.50 
i'. 50 
2.50 
3.50 
4.50 
5.50 
6.50 
7.50 
8.50 
9.50 

10.50 
11.50 
12.50 
13.50 
15.50 
20.50 
22 -50 
23.50 
24.50 

COMPOSITE FWMAINING L I F E  AND ANNUAL ACCRUAL RATE, PCT. . 9.4 6.27 



DUKE ENERGY KENTUCKY 

ACCOUNT 1970 COMMUNICATION EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6 1 (7 

SURVIVOR CURVE. . 15 - SQUARE 
NET SALVAGE PERCELNT. . 0 

39,252 -18 17,008 6,193- 45,445 5,346 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 8.5 13.62 



DUKE ENERGY KENTUCKY 

ACCOUNT 19 8 0 MISCELLANEOUS EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ZmNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4 1 (5 1 (61 (7) 

SURVIVOR CURVE.. 15-SQUARE 
NET SALVAGE PERCENT. . 0 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT . . 14.5 6.65 



DUKF, EN'ERGY KEXXVCICY 

ACCOUNT 3110 STRUCTURES AND IMPROVEMENTS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CAL-TED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) ( 3 )  (4) (5) (6) 

MIAMI FORT UNIT 6 
INTERIM SURVIVOR CURVE.. IOWA 100-R2.5 
PROBABLE RETIREMENT m.. 6-2020 
NET SALVAGE PERCENT.. -5 

EAST BEND 
INTERIM SURVIVOR CURVE:.. IOWA 100-R2.5 

- PROBABLE RETIREMENT YEAR. . 6 -2041 
NET SALVAGE PERCENT.. -8 

ANNUAL 
ACCRUAL 

(7) 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 32.9 



DUKE W R G Y  KENTUCKY 

ACCOUNT 3 1 2 0  BOILER PLANT 

CALCULATED FS3MAINING L I F E  DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2 0 0 5  

ORIGINAL CALCULATED U L O C .  BOOK PUT. BOOK REM. 
YEAR COST ACCRUED RESER.VE ACCRUALS LIFE 

( 1 )  ( 2 )  ( 3 )  ( 4  ( 5 )  (6 )  

MIAMI FORT UNIT 6 
INTERIM SURVIVOR CURVE.. IOWA 4 5 - S 1  
PROBABLE RETIREMENT YEAR. . 6 - 2 0 2 0  
NET SALVAGE PERCENT.. -15 

m A L  
ACCRUAL 

( 7 )  



DUKE ENERGY ~ C K Y  

ACCOUNT 3120 BOILER PLANT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FOT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS L I F E  

(1) . (2) (3) (4) (5) (6) 

MIAMI FORT U N I T  6 
INTERIM SURVIVOR CURVE. . IOWA 45 -S1 
PR0BABI;E RETIREMENT YEAR. . 6 - 2 0 2 0 
NET SALVAGE PERCENT. . - 15 

EAST BEND 
INTERIM SURVIVOR CURVE. . IOWA 45 -S1 
PROBABLE RETIREMENT YEAR. . 6 -2041 
NET SALVAGE PERCENT. . -26 

ANNUAL 
ACCRUAL 

(7 



DUKE ENERGY KENTUCKY 

ACCOUNT 3120 BOILER PLANT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1 1 (21 (3) (4 1 (5 1 (6) (7) 

EAST BEND 
INTERIM SURVIVOR CURVE. . IOWA 45 -S1 
PROBABLE RETIREMENT YEAR.. 6-2041 
NET SALVAGE PERCENT.. -26 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 21.0 3.67 



DUKE ENERGY KENTUCKY 

ACCOUNT 3122 BOILER PLANT - RETROFIT PRECIPITATORS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 3 1, 2 005 

ORIGINAL CALCULATED AZILOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3 (4 (5) (6) (7) 

MIAMI FORT UNIT 6 
INTERIM SURVIVOR CURVE.. IOWA 50-S1.5 
PROBABLE RETIREMENT YEAR.. 6-2020 
NET SALVAGE PERCENT.. -15 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT . . 13 - 8  1.45 



DUKE ENERGY KEWNCKY 

ACCOUNT 3123 BOILER PLANT - CATALYST 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2 005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6) (7) 

EAST BE3D 
SURVIVOR CURVE.. IOWA 8-S2.5 
NET SALVAGE PERCENT. . 0 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT . . 4.0 15.28 



ACCOUNT 3140 TURBOGENERATOR UNITS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3 (4) (5 (6) 

MIAMI FORT UNIT 6 
INTERIM SURVIVOR CURVE.. IOWA 52-R2 
PROBABLE RETIREMEWI' YEAR.. 6-2020 
NET SALVAGE PERCENT.. -10 

EAST BEND 
INTERIM SURVIVOR CURVE.. IOWA 52-R2 
PROBABLE RETIREMENT YEAR.. 6-2041 
NET SALVAGE PERCENT.. -18 

ANNUAL 
ACCRUAL 

(7) 



DUKE ENERGY KENTUCKY 

ACCOUNT 3140 TURBOGENERATOR UNITS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELAmD TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 

. (1) (2) ( 3 )  (4) (5) (6) 

EAST BEND 
INTERIM SURVIVOR CURVE.. IOWA 52-R2 
PROBABLE RETIREMENT YEAR.. 6-2041 
NET SALVAGE PERCENT.. -18 

ANNUAL 
ACCRUAL 

(7 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 24.6 2.59 



DUKE ENERGY I@&UCKY 

ACCOUNT 3150 ACCESSORY ELECTRIC EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNTJAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRU2A.L 
(1) (2) (3 (4) (5) (6 (7) 

MIAMI FORT UNIT 6 
INTERIM SURVIVOR CURVE.. IOWA 55-R2.5 
PROBABLE RETIREMENT YEAR. . 6 - 2 0 2 0 
NET SALVAGE PERCENT. . - 5 

EAST BEND 
INTERIM SURVIVOR CURVE.. IOWA 55-R2.5 
PROBABLE RETIREMENT YEAR.. 6-2041 
NET SaVAGE PERCENT. . -9 



DUKE ENERGY KENTUCKY 

ACCOUNT 3150 ACCESSORY ELECTRIC EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL W ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEaR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5 1 (6) (7) 

EAST BEND 
INTERIM SURVIVOR CURVE.. IOWA 55-R2.5 
PROBABLE RETIREMENT YEAR.. 6-2041 
NET SALVAGE PERCENT. . -9 

COMPOSITE REMAINING LIFE ANTI ANNUAL ACCRUAL RATE, PCT. . 



DUKE ENERGY KENTUCKY 

ACCOUNT 3160  MISCELLANEOUS POWER PLATSIT - EXCLUDING SHOP 

CALCULATED REMAINING L I F E  DEPRECIATION ACCRUAL 
RELATED TO ORIGINAC COST AS OF DECEMBER 3 1 ,  2 0 0 5  

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS L I F E  

( 1 )  (2  ( 3 )  ( 4 )  ( 5 )  ( 6 )  

MIAMI FORT UNIT 6 
INTERIM SURVIVOR CURVE. . IOWA 5 5  -SO .5 
PROBABLE RETIREMENT YEAR.. 6 - 2 0 2 0  
NET SALVAGE PERCENT.. 0 

EAST BEND 
INTERIM SURVIVOR CURVE. . IOWA 5 5  - S O .  5 
PROBABLE RETIREMENT YEAR. . 6 - 2 0 4 1  
NET SALVAGE PERCENT.. 0 

m A L  
ACCRUAL 

( 7 )  



DUKE ENERGY KENTUCKY 

ACCOUNT 3160 MISCELLANEOUS POWER PLANT - EXCLUDING SHOP 

CALCULA- REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2 (3) (4) (5) (6) (7) 

EAST BEND 
INTERIM SURVIVOR CURVE.. IOWA 55-50.5 
PROBABLE RETIRE= YEAR. . 6 -2041 
NET SALVAGE PERCENT.. 0 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT. . 24.0 2.42 



DUKE ENERGY KENTUCKY 

ACCOUNT 3401 RIGHTS OF WAY 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6) (7) 

SURVIVOR CURVE.. 40-SQUARE 
NET SALVAGE PERCENT.. 0 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT. . 26.5 3 -63 



DUKE ENERGY KENTUCKY 

ACCOUNT 3410 STRUCTURES AND IMPROVEMENTS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCLWkTED ALLOC. BOOK FUT. BOOK REM. ?iNNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) ( 5 )  (6) (7) 

WOODSDALE 
INTERIM SURVIVOR CURVE. . SQUARE 
PROBABLE RETIREMENT YEAR. . 6 - 2 0 3 2 
NET SALVAGE PERCENT. . -4 

33,725,782.31 11,834,591 16,487,033 18,587,781 701,426 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 26.5 2.08 



DUKE ENERGY IQBS~UCKY 

ACCOUNT 3420 FUEL HOLDERS, PRODUCERS AND ACCESSORIES 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2 005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
rn COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

WOODSDALE 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YF4AR.. 6-2032 
NET SALVAGE PERCENT.. -4 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT ... 26.5 

ANNUAL 
ACCRUAL 

( 7 )  



DUKE ENERGY KENTUCKY 

ACCOUNT 3430 PRIME MOVERS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. AN'NUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2 1 (3 ) (4) ( 5 )  ( 6  1 (7) 

WOODSDALE 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR. . 6 -2 032 
NET SALVAGE PERCENT.. -9 

173,729.17 3,503 189,365 7,146 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 26.5 4.11 



DUKE ENERGY KENTUCKY 

ACCOUNT 3440 GENERATORS 

C A L m T E D  REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FTJT. BOOK REM. ANNUAL 
YEaR COST " ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1 1 (2) (3) (4) (5) (6) (7) 

WOODSDALE 
INTERIM SURVIVOR CURVE.. IOWA 70-R2.5 
PROWLE RETIREMENT YEAR.. 6-2032 
NET SALVAGE PERCENT. . .- 6 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 24.8 2.47 



DUKE ENERGY KENTUCKY 

ACCOUNT 3450 ACCESSORY ELECTRIC EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

WOODSDALE 
INTERIM SURVIVOR CURVE.. IOWA 55-52 
"PROBABLE RETIREMENT YEAR.. 6-2032 
NET SALVAGE PERCENT.. 0 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 24.0 

ANNUAL 
ACCRUAL 

(7) 



DUKE ENERGY ICENTUCKY 

ACCOUNT 3460 MISCELUUEOUS POWER PLANT EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6) (7) 

WOODSDALE 
INTERIM SURVIVOR CURVE. . IOWA 4 0 -R2.5 
PROBABLE RETIREMENT YEAR. . 6-2 032 
NET SALVAGE PERCENT.. 0 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 21.3 2 .I1 



DUKE ENERGY KENTUCKY 

ACCOUNT 3501 RIGHTS OF WAY 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4 (5) (6 (7) 

SURVIVOR CURVE.. IOWA 65-R4 
NET SALVAGE PERCENT.. 0 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 32.8 1.48 



D m  ENERGY KJ?&RJCICY 

ACCOUNT 3520 STRUCTURES AND IMPROVEMENTS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
FSLATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK m M .  
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) ( 3 )  (4) (5) (6) 

SURVIVOR CURVE.. IOWA 55-R3 
NET SALVAGE PERCENT.. -5 

COMPOSITE REMAINING LIFE AND ZU?NUAL ACCRUAL RATE, PCT.. 27.9 

ANNUAL 
ACCRUAL 

(7 



DUKE: ENERGY KENT'UCKY 

ACCOUNT 3530 STATION EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK F'UT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE: ACCRUAL 

(1) (2) (3) (4) (5) (6 (7) 

SURVIVOR CURVE.. IOWA 50-R1.5 
NET SALVAGE PERCENT. . -5 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 31.0 2.25 



DUKE ENERGY IU3NTUCKY 

ACCOUNT 3532 STATION EQUIPMENT - MAJOR 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK J?UT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2 (3) (4) (5) (6) 

SURVIVOR CURVE.. IOWA 45-R2.5 
NET SALVAGE PERCENT.. -10 

11,055 
io, 650 
4,203 

213,378 
23,760 
259,868 
55,347 
3,153 
8,605 

27,941 
17,150 
62,255 
63,358 
12,378 
41,822 
16,397 
80,548 
76,018 
3,591 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 29.2 

ANNUAL 
ACCRUAL 

(7 



DUKE ENERGY KENTUCKY 

ACCOUNT 3535 STATION EQUIPMENT - ELECTRONIC 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) ( 3  1 (4) (5) ( 6 )  (7) 

SURVIVOR CURVE.. IOWA 15-R2 
NET SALVAGE PERCENT. . 0 

13,820.02 64 0 221 13,599 1,320 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 10.3 9.55 



DUKE ENERGY KENTUCKY 

ACCOUNT 3550 POLES AND FIXTURES 

CALCULATED REMAINING L I F E  DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS L I F E  

( 1 )  ( 2 )  (3) (4) (5) (6) 

SURVIVOR CURVE. . IOWA 5 0  -R1.5  
NET SALVAGE PERCENT. . -25 

ANNUAL 
ACCRUAL 

( 7 )  



DUKE ENERGY KENTUCKY 

ACCOUNT 3550 POLES AND FIXTURES 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6) (7) 

SURVIVOR CURVE.. IOWA 50-R1.5 
NET SALVAGE PERCENT.. -25 

COMPOSITE REMAINING LIFe AND ANNUAL ACCRUAL RATE, PCT.. 29.8 2.28 



ACCOUNT 3560 OVERHEAD CONDUCTORS AND DEVICES 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK F'UT. BOOK REM. 
YE?B COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6 

SURVIVOR CURVE . . IOWA 44 -RO -5 
NET SALVAGE PERCENT.. -10 

ANNUAL 
ACCRUAL 

(7) 



DUKE ENERGY KENTUCKY 

ACCOUNT 3560 OVE- CONDUCTORS AND DEVICES 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALMC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1 (2) (3) (4) (5) (6) (7) 

SURVIVOR CURVE.. IOWA 44-R0.5 
NET SALVAGE PERCENT. . -10 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 23.9 2.31 



DUKE ENERGY KENTUCKY 

ACCOUNT 3601 RIGHTS OF WAY 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULAmD ALLOC. BOOK F'U!l!. BOOK REM. ANNU24.L 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6) (7) 

SURVIVOR CURVE. . IOWA 70 -R3 
NET SALVAGE P E R C m .  . 0 



DUKE ENERGY KENTUCKY 

ACCOUNT 3601 RIGHTS OF WAY 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2 005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1 (2) (3) (4) (5) (6) (7) 

SURVIVOR CURVE.. IOWA 70-R3 
NET SALVAGE PERCENT. . 0 



DUKE ENERGY KENTUCKY 

ACCOUNT 3610 STRUCTURES AND IMPROVEMENTS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (21 (3) ( 4 )  (5 1 (6 )  (7 1 

SURVIVOR CURVE.. IOWA 55-R3 
NET SALVAGE PERCENT.. -5 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 35.4 0 -94 



DUKE ENERGY KENTUCKY 

ACCOUNT 3620 STATION EQUIPMENT 

CALCULATl3D REMAINING LIFE DEPRl3CIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED =SERVE ACCRUALS LIFE 
(1) (2) (3) (4 (5) (6) 

SURVIVOR CURVE.. IOWA 46-R2 
NET SALVAGE PERCENT.. -10 

ANNUAL 
ACCRUAL 

(7) 



DUKE: ENERGY I&kIVcKY 

ACCOUNT 3620 STATION EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6 

SURVIVOR CURVE. . IOWA 46 -R2 
NET SALVAGE PERCENT.. -10 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 25.3 

ANNmL 
ACCRUAL 

(7) 



D m  ENERGY KENTUCKY 

ACCOUNT 3622 STATION EQUIPMENT - MAJOR 

CAL-TED RFMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULAm ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1 1 (2 1 (3 (4) (5) (6) 

SURVIVOR CURVE.. IOWA 45-R2.5 
MET SALVAGE PERCm.. -10 

ANNUAL 
ACCRUAL 

(71 



DUKE ENERGY KENTUCKY 

ACCOUNT 3622 STATION EQUIPMENT - MAJOR 

C!ALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGIN= CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3 )  (4) (5) ( 6  (7 

SURVIVOR CURVE.. IOWA 45-R2.5 
NET SALVAGE PERCENT.. -10 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 26.9 3.29 



DUKE ENERGY KENTUCKY 

ACCOUNT 3 63 5 STATION EQUIPMENT - ELECTRONIC 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2065 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2 )  (3) (4  ) (5 1 (6) (7 1 

SURVIVOR CURVE. . IOWA 15-R2 
NET SALVAGE PERCENT. . 0 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 10.3 9.65 



DUKE ENERGY KENTUCKY 

ACCOUNT 3 6 4 0  POLES, TOWERS AND FIXTURES 

CAL-TED REMAINING L I F E  DEPRGCIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 3 1 ,  2 0 0 5  

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 

( 1 )  ( 2  1 ( 3 )  ( 4 )  ( 5 )  ( 6 )  ( 7 )  

SURVIVOR CURVE.. IOWA 4 4 - R 0 . 5  
NET SALVAGE PERCENT. . -15 



DUKE ENERGY KENTUCKY 

ACCOUNT 3 6 4 0  POLES, TOWERS AND FIXTURES 

CAtCULATEJ3 REMAINING LIFE DEPRECIATION ACCRUAL 
REXATED TO ORIGINAL COST AS OF DECEMBER 3 1 ,  2 0 0 5  

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 

( 1 )  ( 2 )  ( 3 )  ( 4 )  ( 5 )  ( 6 )  

SURVIVOR CURVE.. IOWA 4 4 - R 0 . 5  
NET SALVAGE PERCENT.. -15 

ANNUAL 
ACCRUAL 

( 7 )  



DUKE ENERGY m C K Y  

ACCOUNT 3 6 4 0  POLES, TOWERS AND FIXTURES 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 3 1 ,  2 0 0 5  

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST A C C R m  RESERVE ACCRUALS L I F E  
(1 (2 ( 3 )  ( 4 )  (5) ( 6 )  

SURVIVOR CURVE.. IOWA 4 4 - R 0 . 5  
NET SALVAGE PERCENT. . -15 

ANNUAL 
ACCRUAL 

( 7 )  



DUKE ENERGY KENTUCKY 

ACCOUNT 3650 OVERHEAD CONDUCTORS AND DEVICES 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 3 1, 2 0 0 5 

ORIGINAL CALCULATED ALLOC. BOOK F U T .  BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) ( 2 )  (3)  (4) ( 5 )  (6 (7) 

SURVIVOR CURVE.. IOWA 44-R1 
NET SALVAGE PERCENT.. -30 



DUKE: ENERGY KENTUCKY 

ACCOUNT 3650 OVERHEAD CONDUCTORS AND DEVICES 

CALCLWiTED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGIN= COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
11) (2) (3) (4) (5) (6) 

SURVIVOR CURVE.. IOWA 44-R1 
NET SALVAGE PERCENT.. -30 

ANNUAL 
ACCRUAL 

(7) 

COMPOSITE REMAINING 'LIFE AND ANNUAL ACCRUAL RATE, PCT. . 25.7 3 -10 



DUKE rnRGY KENTUCKY 

ACCOUNT 3660 UNDERGROUND CONDUIT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2 1 (3) (4) (5) (6) (7) 

SURVIVOR CURVE.. IOWA 65-R3 
NET SALVAGE PERCENT.. -20 



DUKE ENERGY KENTUCKY 

ACCOUNT 3660 UNDERGROUND CONDUIT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

SURVIVOR CURVE.. IOWA 65-R3 
NET SALVAGE PERCENT.. -20 

ANNUAL 
ACCRUAL 

(7) 



DUKE ENERGY KENTUCKY 

ACCOUNT 3660 UNDERGROUND CONDUIT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DEC-ER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) ( 3  (4) (5) (6) 

SURVIVOR CURVE. . IOWA 65 -R3 
NET SALVAGE PERCENT. . - 20 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT . . 4 7 -9 

mzul 

ACCRUAL 
(7 



DUKE ENERGY KElhJcKY 

ACCOUNT 3 6 7 0 UNDERGROUND CONDUCTORS AND DEXICES 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEN? COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

SURVIVOR CURVE.. IOWA 60-R2 
NET SALVAGE PERCENT. . -4 0 

ANNUAL 
ACCRUAL 

(7 1 



ACCOUNT 3670 UNDERGROUND CONDUCTORS AND DEVICES 

CALCULATED REMAINING LIE73 DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRU33D RESERVE ACCRUALS LIFE ACCRUAL 

(11 (21 (3 1 (4 1 ( 5  1 (6) ( 7  1 

SURVIVOR CURVE.. IOWA 60-R2 
NET SALVAGE PERCENT.. - 40  

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL 

111-217 

RATE, PCT . . 



DUKE ENERGY KENTUCKY 

ACCOUNT 3680 LINE TRANSFORMERS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3 (4  1 (5) (6) (7) 

SURVIVOR CURVE.. IOWA 35-R1 
NET SALVAGE PERCENT.. -5 



DUKE ENERGY KENTUCKY 

ACCOUNT 3680 LINE TRANSFORMERS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK FLEM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2 (3) (4) (5) (6) 

SURVIVOR CNRVE.. IOWA 35-R1 
NET SALVAGE PERCENT.. -5 

ANNUAL 
ACCRUAL 

(7) 



DUKE ENERGY KENTUCKY 

ACCOUNT 3680 LINE TRANSFORMERS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3 (4) (5) (6) (7) 

SURVIVOR CURVE.. IOWA 35-R1 
NET SALVAGE PERCENT.. -5 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 19.5 3.00 



DUKE ENERGY KENTUCKY 

ACCOUNT 3682 LINE TRANSFORMERS - CUSTOMER 

CALCIWATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 3 1 ,  2 0 05 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRmD RESERVE ACCRUALS LIFE ACCRUAL 

(1 )  (2  (3)  (4 )  ( 5 )  ( 6  ( 7  

SURVIVOR CURVE.. IOWA 50-R1.5 
NET SALVAGE P E R C m . .  -5 



DUKE ENERGY ~ C K Y  

ACCOUNT 3 6 82 LINE TRANSFORMERS - CUSTOMER 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAT, 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6 1 (7) 

SURVIVOR CURVE.. IOWA 50-R1.5 
NET SALVAGE PERCENT.. -5 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 29.0 0.17 



ACCOUNT 3 6 9 1  SERVICES - UNDERGROUND 

CALCULATED REMAINING L I F E  DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 3 1 ,  2 0 0 5  

ORIGINAL W C U L A T E D  ALLOC. BOOK FUT. BOOK REM. ANNUAL 
Y?3AR COST ACCRUElD RESERVE ACCRUALS LIFE ACCRUAL 
(1) ( 2 )  ( 3 )  (4 ( 5 )  (6 )  (7) 

SURVIVOR CURVE.. IOWA 5 5 - R 2  
NET SALVAGE PERCBPT.. - 3 0  



DUKE ENERGY KENTUCKY 

ACCOUNT 3691 SERVICES - UNDERGROUND 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2 (3) (4) (5) (6) 

SURVIVOR CURVE.. IOWA 55-R2 
NET SALVAGE PERCENT.. -30 

COMPOSITE REMAINING LIFE: AND ANNUAL ACCRUAL RATE, PCT.. 35.6 

ANNUAL 
ACCRUAL 

(7) 



DUKE ENERGY KENTUCKY 

ACCOUNT 3692 SERVICES - OVERHEAD 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RGLATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6) ( 7 )  

SURVIVOR CURVE:. . IOWA 47-R1 
NET SALVAGE PERCENT.. -60 



DUKE ENERGY KENTUCKY 

ACCOUNT 3692 SERVICES - OVERHEAD 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3 (4) (5 1 (6 (7) 

SURVIVOR CURVE.. IOWA 47-R1 
NET SALVAGE PERCENT. . -60 

COMPOSITE R.EMAINTNG LIFE AND ANNUAL ACCRUAL RATE, PCT. . 27.3 



DUKE ENERGY KENTUCKY 

ACCOUNT 3700 METERS 

CAtCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FW'. BOOK REM. ANNUAL 
YELAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5 (6 (7) 

SURVIVOR CURVE.. IOWA 28-SO 
NET SALVAGE PERCENT.. 0 



DUKE ENERGY IU3NTUCKY 

ACCOUNT 37 00 METERS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4 )  (5) (6) 

SURVIVOR CURVE.. IOWA 28-SO 
NET SALVAGE PERCENT.. 0 

ANNUAL 
ACCRUAL 

(7 



DUKE ENERGY KENTUCKY 

ACCOUNT 3700 METERS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK rmT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2 1 (3) (4) (5) (6) (7) 

SURVIVOR CURVE.. IOWA 28-SO 
NET SALVAGE PERCENT. . 0 

10,121,655.21 5,280,006 2,501,214 7,620,439 589,342 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 12.9 5.82 



DUKe ENERGY KENTUCKY 

ACCOUNT 3701 LEASED METERS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CAL-TED ALLOC. BOOK FUT. BOOK REM. ANNUAT; 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1 (2 1 (3) (4 )  (5) ( 6 )  (7) 

SURVIVOR CUR=. . IOWA 28 -SO 
NET SALVAGE PERCENT. . 0 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 16.8 5.61 



DUKE ENERGY KFWI'UCKY 

ACCOUNT 3720 LEASED PROPERTY ON CUSTOMER PREMISES 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) ( 3 )  (4 1 ( 5 )  ( 6  (7) 

SURVIVOR CURVE. . IOWA 25 -L2 
NET SALVAGE PERCENT.. 0 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT . . 0 .0 0.00 



DUKE ENERGY KENTLTCKY 

ACCOUNT 3731 STREET LIGHTING - OVERHEAD 

CALCULAm REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FOT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5 (6) (7) 

SURVIVOR CURVE.. IOWA 30-L1 
NET SALVAGE PERCENT.. -5 



DTJJKE ENERGY KENTUCKY 

ACCOUNT 3731 STREET LIGHTING - OVERHEAD 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1 1 (2) ( 3 )  (4 1 (5 (6) (7 

SURVIVOR CURVE:.. IOWA 30-L1 
NET SALVAGE PERCENT. . -5 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 18.5 0.92 



DUKE ENERGY ~ENTUCKY 

ACCOUNT 3732 STREET LIGHTING - BOULEVARD 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2 (3) (4) (5) (6) (7) 

SURVIVOR CUFtVE.. IOWA 30-L1 
NET SALVAGE PERCENT.. -5 



DUKE ENERGY KENTUCKY 

ACCOUNT 3732 STREET LIGHTING - BOULEVARD 

CALWL?iTED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3 (4) (5) (6) 

SURVIVOR CURVE.. IOWA 30-L1 
NET SALVAGE PERCENT. . - 5 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 16.6 

ANNUAL 
ACCRUAL 

(7) 



DUKE ENERGY KErnCKY 

ACCOUNT 3733 STREET LIGHTING - CUSTOMER POLES 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) ( 3 )  (4) (5 1 (6) (7) 

SURVIVOR CURVE.. IOWA 30-R1 
NET SALVAGE PERCENT.. -15 



DUKE ENERGY KENTUCKY 

ACCOUNT 3733 STREET LIGHTING - CUSTOMER POLES 

CALCULATED REMAINING LIF'E DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 3 1, 2 0 05 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5 ( 6  (7 

SURVIVOR CURVE.. IOWA 30-R1 
NET SALVAGE PERCENT. . - 15 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 



DUKE ENERGY KENTUCKY 

ACCOUNT 3900 STRUCTORES AND IMPROVEMENTS 

CALCULATED REMAINING LIFE DEPREKIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6) (7) 

SURVIVOR CURVE.. IOWA 35-R2.5 
NET SALVAGE PERCENT.. -5 

COMPOSITE REMAINING LIFE AND ATWUAL ACCRUAL RATE, PCT.. 25.9 1.77 



DUKE EW3RGY KENTUCKY 

ACCOUNT 3 910 OFFICE FURNITURE AND EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
rnLATI3D TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULAm ALLOC. BOOK F'UT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

SURVIVOR CURVE.. 20-SQUARE 
NET SALVAGE PERCENT.. 0 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT. . 2.6 

ANNUAL 
ACCRUAL 

(7) 



ACCOUNT 3921 TRAILERS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC . BOOK FUT. BOOK REM. ANJWAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2 (3) ( 4 )  (5) (6 (7 1 

SURVIVOR CURVE. . 15 -SQUARE 
NET SALVAGE PERCENT. . 0 

COMPOSITE REMAINING LIFE AND AhTNUAL ACCRUAL RATE, PCT ... 10.2 6.53 



DUKE &RGY KENTClcKY 

ACCOUNT 3940 TOOLS, SHOP AND GARAGE EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEaR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5 (6 (7 

SURVIVOR CURVE.. 25-SQUARE 
NET SALVAGE PERCENT.. 0 

COMPOSITE REMAINING LIFE AND KNNUAl, ACCRUAL RATE, PCT. . 13.0 4.14 



DUKE ENERGY KENTUCKY 

ACCOUNT 3 96 0 POWER OPERATED EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4 (5) (6) ( 7 )  

SURVIVOR CURVE. . IOWA 14 -R3 
NET SALVAGE PERCENT.. 0 

COMPOSITE REMAINING LIFE AND ANMJAL ACCRUAL RATE, PCT. . 0.0 0 .OO 



DUKE ENERGY KENTUCKY 

ACCOUNT 3970 COMMUNICATION EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4 (5 (6) ( 7 )  

SURVIVOR CURVE.. 15-SQUARE 
NET SALVAGE PERCENT.. 0 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 2.5 6.93 





DUKE ENERGY KENTUCKY 
CASE NO. 2006-00172 

FORECASTED TEST PERIOD FI1,ING REQUIREMENTS 
10(9)(t) 

807 KAR 5:001, SECTION 10(9)(t) 

Description of Filing Reauirement: 

A list of all commercially available or in-house developed computer software, programs, and 

models used in the development of the schedules and work papers associated with the filing of 

the utility's application. That list shall include each software, program or model; what the 

software, program or model was used for; a brief description of the s o h a r e ,  program or model; 

the specifications for the computer hardware and the operating system required to run the 

program. 

Response: 

Microsoft Excel 2003. This application was used to prepare the spreadsheet documents 
utilized in this filing. 
Microsoft Word 2003. This application was the word processor used to prepare this 
filing. 
Microsoft Access 2003. This .application is used in database management for the 
Company's internal accounting tools. 
Hyperion. This application suite was used to create the budget data and forecast data 
used in the development of the base and forecasted test year. 
Planning, Budgeting & Reporting Tool (PBR). This application was used to access 
accounting data used in the preparation of this filing. 
Microsoft Windows 2000 Professional operating system. 
Microsoft SQI, Server. This application was used for in house computer modeling. 
Powerplant and PowerTax are used to maintain records of fixed assets include book and 
tax deprecation and associated deferred taxes. The vendor is PowerPlan Consultants. 
nMarket. This application is used for the billing of charges from MISO. The Vendor of 
the program is Structure Group. 

sponsor in^ Witness: William Don Wathen, Jr. 





DUKE ENERGY KENTUCKY 
CASE NO. 2006-00172 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 10(9)(u) 

807 KAR 5:001, SECTION 10(9)(u) 

Description of Filing Requirement: 

If the utility had any amounts charged or allocated to it by an affiliate or general or home office 

during the base period or during the previous three (3) calendar years, the utility shall file: 

1. A detailed description of the method and amounts allocated or charged to that utility by 
the affiliate or general or home office for each allocation; 

2. The method and amounts allocated during the base period and the method and estimated 
amounts to be allocated during the forecasted test period; 

3. An explanation of how the allocator for both the base period and the forecasted period 
test period were determined ; and 

4. All facts relied upon, including other regulatory approval, to demonstrate that each 
amount charged, allocated, or paid during the test period was reasonable. 

Response: 

See attached. 

Sponsoring Witness: Carol E. Shmm 



Case No. 2006-00 172 
FR(9)(u) 

Page 1 of 4 

DUKE ENERGY KENTUCKY 

Basis for Allocating Cinergy Services, Inc.'s Costs Between Affiliates 
For Those Items Which Cannot Be Charged Direct 

Cinergy Services Inc. (Services), a wholly-owned subsidiary service company of Cinergy Corp. and an affiliate 
of Duke Energy Kentucky, was created to provide a variety of administrative, management and support services 
to both utility and non-utility affiliates under the terms of the IJtility Service Agreement and the Non-lJtility 
Service Agreement, as amended, dated March 1994 and February 1997, respectively. 

Under the provisions of these agreements, Services may provide the following services to utility and non-utility 
affiliates: Information Systems, Meters and Transportation, Electric System Maintenance, Marketing and 
Customer Relations, Electric Transmission and Distribution Engineering and Construction, Power Engineering 
and Construction, Human Resources, Materials Management, Facilities, Accounting, Power Planning, Public 
Affairs, Legal, Rates, Finance, Right of Way, Internal Auditing, Environmental Affairs, Fuels, Investor 
Relations, Planning and Executive. 

The above mentioned service agreements provide the basis for how costs for services will be assigned, 
distributed or allocated between companies. To the extent casts are allocated, these agreements specify the 
appropriate allocation methodologies (factors) for each of the above mentioned services. The allocation 
methodologies (factors) in these agreements include: 

Utilitv Service Aweement Non-Utility Service Agreement 

Sales Ratio Revenues Ratio 
Electric Peak Load Ratio Number of Customers Ratio 
Number of Customers Ratio Number of Employees Ratio 
Number of Employees Ratio Construction Expenditures Ratio 
Construction Expenditures Ratio Number of Central Processing Unit Seconds Ratio 
Circuit Miles of Electric Distribution Lines Ratio Direct Cost Ratio 
Number of Central Processing Unit Seconds Ratio 

The Service Agreements require all allocation methadologies to be reviewed and updated periodically (not less 
than annually). Pursuant to an SEC request, the Internal Auditing department conducts an independent review 
of all Service Company bills monthly. 

Amounts assigned to Duke Energy Kentucky from Services during the years ended December 3 1,2005,2004, 
2003, the base period, and forecasted test period are provided by method of assignment in the attached schedule. 

In April 2006, the merger between Cinergy Corp. and Duke Energy was consummated. Effective with that 
merger, Cinergy Services Inc. was renamed to Duke Energy Shared Services, Inc. Also effective with the 
merger, new Utility Service and Non-Utility Service Agreements were approved. These agreements included 
certain new allocation factors. These new cost allocation processes are not expected to have a material effect on 
Duke Energy Kentucky allocated amounts. The base period and forecasted test period data reflected herein is 
based upon the budgeting process and cost allocation methods used by Duke Energy Kentucky prior to the 
merger. 



Case No. 21 HI172 
Schedule FR(S)(u) l (a)  of 4 

Duke Energy Kentucky 

Analysis of Amounts Assigned to Duke Energy Kentucky from Cinergy Services, Inc. 
Summarized by Allocation Basis 

For the Years Ended December 31.2003.2004 and 2005. Base Period. and Forecasted Test Period 

Years Ended 

Allocation Basis 
Circuit Miles 
Construction 
CPU Seconds 
Customers 
Direct 
Employees 
Employees, Customers, and Construction 
Indirect 
Revenues and Sales 
Revenues. Sales and Construction 
Sales 
Peakload 
Grand Total 

December 31, 

Base Period (1) 
$ - 
$ 396,523 
$ 21,612 
$ 4,326,072 
$ 10,952,132 
$ 6,514,836 
$ 692,539 
$ 3,295,118 
$ 612,311 
$ 16,296,505 
$ 606,529 
$ 364,480 
$ 44,078,657 

(1) Base period represents September 2005 - February 2006 Actual and March 2006 - August 2006 Budget 
(2) Forecasted test period represents January 2007 - December 2007 Budget 

Forecasted Test 
Period (2) 

$ - 
$ 329,787 
$ 17,975 
$ 3,597,979 
$ 9,108,850 
$ 5,418,366 
$ 575,982 
$ 2,740,539 
$ 509,257 
$ 13,553,747 
$ 504,448 
$ 303,136 
$ 36,660,066 

Note: Amounts reflect all costs (operations, maintenance and construction) assigned to Duke Energy Kentucky. 



Case No. 2006-001 72 
FR9(u) 

Page 2 of 4 
THE UNION LIGHT, HEAT AND POWER COMPANY 

Basis for Allocating Charges Between The Cincinnati Gas & Electric Company 
And The Union Light, Heat and Power Company for Those Items Which Cannot Be Charged Direct 

Certain of CG&E departments provide services to CG&E and IJLH&P. To the extent that the charges from those 
departments cannot be direct charged to a particular company, they are allocated. The bases for such allocations 
are determined by a review of the work activities performed by each department. The costs associated with each 
activity are distributed to the appropriate company based on a quantitative measure related to the work being 
performed. The primary quantitative measures utilized prior to April 2005 include: 

1. Number of Retail Gas and Electric Customers. 
2. Number of Retail Gas Customers. 
3. Number of Retail Electric Customers. . 
4. Number of Retail Gas and Electric Meters. 
5. Number of Retail Gas Meters. 
6. Number of Retail Electric Meters. 

Various departments of CG&E provide services to CG&E and ULH&P. Whenever possible, the costs of these 
services are charged direct to the company for which the services were performed. In some cases, however, there 
is no reasonable basis for direct charging an expense to either CG&E or ULH&P, so the expense must be allocated 
between the two companies. Examples of such expenses are the Marketing Department's expense for preparing 
bill inserts for both CG&E and ULH&P customers and the Customer Services Department's expense for credit and 
collection activity provided to both CG&E and UL,H&P. These are activities that benefit both CG&E and 
ULH&P, but cannot be directly charged to either, so the cost of these activities is allacated between the companies. 

Most costs can be directly charged, such that the need to allocate costs only arises for a small percentage of 
ULH&P1s total costs. When costs must be allocated, the company utilizes cost causation principles, matching each 
item of expense with an activity that most reasonably applies to the function nature of the expense being allocated. 
The amounts allocated by CG&E to ULH&P during the years ended December 3 1,2005,2004 and 2003 are 
provided by allocation code in the attached Schedille FR9(u)2(a) of 4. For budgeting purposes, these casts have 
been direct charged. 

The allocation codes provided in the attached Schedule FR9(u)2(a) of 4 that were utilized prior to April 2005 were 
based on fixed percentage distributions between CG&E and UI,H&P. The "C" in the location code designates the 
portion of the costs allocated to CG&E, with the remainder allocated to ULH&P. For example, allocation code 
"C50" indicates that the costs were allocated 50% to CG&E and 50% to ULH&P; allocation code "C76" indicates 
that the costs were allocated 76% to CG&E and 24% to ULH&P, etc. 

Beginning in April 2005, with the implementation of a new Finance and Accounting system, an increased emphasis 
was placed on charging direct to the appropriate affiliate company whenever feasible. This resulted in a reduction 
in the number of allocation bases available for use to only include the following three methods: 

1. Number of Retail Gas and Electric Customers (CCU) 
2. Number of Gas Meters (MCU) 
3. Total Gas Sales (SCU) 

Each department is responsible for periodically reviewing the activities it performs and for determining an 
appropriate mechanism for allocating its common costs, based on the nature of the work being performed. In so 
doing, the goal is to select the quantitative measure that most closely relates to the nature of the work performed, 
such that the quantitative measure used to allocate common costs is reasonable. 

For the majority of costs, CG&E department general managers select the Number of Retail Gas and Electric 
Customers as the method for allocating common costs, which as of December 3 1,2005 was split approximately 
83% - CG&E and 17% IJL,H&P. 



Case No. 2C ~0172 
Schedule FR9 (u) 2(a) of 4 

The Union Light, Heat and Power Company 

Analysis of Amounts Assigned to ULH&P from CG&E 
For the Years Ended December 31,2003,2004,2005, Base Period, and Forecasted Test Period 

Years Ended 
December 31, 

Allocation 
Code (I) - 2003 - 2004 

C50 
C80 
C84 
C85 
C87 
C88 
C90 
C94 

ccu (2) 
MCU (2) 
scu (2) 

Total 

Forecasted Test 
2005 - Base Period (3) Period (4) 

(1) Allocation Code represents a fixed percentage split between CG&E and ULH&P. 
For example, "C84 would allocate the common cost between CG&E and ULH&P 
in the following proportions: CG&E 84%' ULH&P 16%. Amounts presented represent 
amounts allocated to ULH&P. 

(2) Effective in April 2005, use of the fixed percentage allocation codes was discontinued. These codes 
were replaced by CCU, MCU and SCU codes which allocate between CG&E and ULH&P based on 
number of gas & electric customers, number of gas mains and total gas sales, respectively. 

(3) Base period represents September 2005 - February 2008 Actual and March 2006 -August 2006 Budget.' 
Budget period amounts have been directly charged to ULH&P. 

(4) Forecasted test period represents January 2007 - December 2007 Budget. Budget period amounts 
have been directly charged to ULH&P. 



Case No. 2006-00172 
FR(9)(u) 

Page 3 of 4 

DUKE ENERGY KENTUCKY 

Basis for Allocating Administrative and General Charges Between Gas and Electric Expense 
For Those Items Which Cannot Be Charged Direct 

To the extent that Duke Energy Kentucky's A&G costs cannot be directly charged to gas and/or electric expense, they 
are allocated using the results of an annual study. The annual study consists of a general review of the activities 
performed by each department charging A&G accounts. Departmental costs are then distributed based on 
quantitative measures associated with the activity performed. The allocation methods utilized during the year ended 
December 3 1,2005 are as follows: 

1. Labor Dollars Charged by Qperating Department. 

2. Number of Retail Customers. 

3. Number of General Ledger Journal Entry Transaction Lines. 

4. Number of Accounts Payable Transaction Lines. 

5. Inventory L,evels by Operating Department. 

6 .  Number of Miscellaneous Accounts Receivable Journal Entry Transaction Lines. 

7. Revenue Dollars. 

The amount of A&G costs allocated between gas and electric during the years ended December 3 1,2005,2004,2003, 
the base period, and forecasted test period are provided by A&G account number in the attached Schedule FR9-u-2(a) 
of 3. 

The annual study referred to above is completed during the fourth quarter of each calendar year. The study includes a 
review of the departments charging A&G accounts during the year. The review consists of a survey questionnaire 
and / or interview and focuses on the services provided for the current year and significant changes forecasted for the 
upcoming year. The focus of the study is to determine what administrative functions provide support to the 
company's gas and electric operations and how these administrative functions benefit gas and electric operations. 
The study also contains a review of the seven categories of statistical data listed above, which is used to allocate A&G 
costs between gas and electric expense. These statistics are computed using various company sources (i.e., 
accounting and payroll systems, etc.) and represent the gaslelectric splits for the current year. 

Under cost causation principles, the functional activities of each department are matched with the allocation method 
that most closely relates to the nature of the work performed. Departments are assigned a gas / electric percentage 
(%) split allocation for their departments' predominant activity. In April 2005, effective with the implementation of 
the new Finance &Accounting system, Cinergy combined certain of its cost allocation processes into one process. 
Cinergy's combined cost allocation process, as it relates to Duke Energy Kentucky's electric operation, primarily 
reflects the combination of the old gas and electric cost allocation process and the Cinergy Services or new DESS cost 
allocation process. The results of these two independent studies have been linked, resulting in a combined allocation 
percentage for each specific transaction. 
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DUKE ENERGY KENTUCKY 

Basis for Allocating Administrative and General Charges Between Capital and Expense 
For Those Items Which Cannot Be Charged Direct 

To the extent that Duke Energy Kentucky's Administrative and General (A&) costs cannot be direct charged to 
construction activities, they are allocated using the results of an annual study. The annual study consists of a general 
review of the activities performed by each department charging A&G accounts. Qnce it is determined that an A&G 
departmental activity is in support of construction and cannot be charged direct, those applicable costs are then 
distributed based on quantitative measures associated with the activity performed. The allocation methods utilized 
during the year ended December 3 1,2005 are as follows: 

1 .  Number of General Ledger Journal Entry Transaction Lines 

2. Number of Accounts Payable Transaction Lines 

3. Number of Miscellaneous Accounts Receivable Journal Entry Transaction Lines 

4. Study of the Fixed Assets Department's Activities Performed in Support of Capital 

5 .  Study of the Legal Department's Activities Performed in Support of Capital 

6. Labor Dollars Charged by Operating Department 

The amount of the A&G costs capitalized for Duke Energy Kentucky during the years ended December 3 1,2005, 
2004 and 2003, were $620,399, $588,208, $864,691, respectively. 

Under cost causation principles, each department providing support to the capital program is matched with the 
allocation method that most reasonably applies to the functional nature of the A&G costs being capitalized. Based 
upon the allocation method, each department is provided with an A&G capitallexpense percentage (%) split. A 
monthly journal entry is created to allocate costs identified to support capital. 

The annual study referred to above is completed during the fourth quarter of each calendar year. The study includes a 
review of the departments charging A&G accounts during the year. The review consists of a survey questionnaire 
andlor interview and focuses on the services provided for the current year and significant changes forecasted for 
future periods. The focus of the study is to determine what administrative functions pravide support to the company's 
construction program. The study also contains a review of the six categories of statistical information listed above, 
which is used to apportion A&G costs between expense and capital accounts. These statistics are computed using 
various company sources (i.e., accounting and payroll systems, etc.) and represent the O&M/capital splits for the 
current year. 

Examples of A&G departments supporting the company's capital program include: Accounts Payable, Fixed Asset 
Accounting, and Purchasing. 


