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An inventory listing the systems I areas (with boundaries) where you have asbestos. 
* The approximate degree to which any system has already been removed 1 abated or is 

planned to be removed. 
Programs in place to proactively replace asbestos insulation going forward. 
Any additional information you believe beneficial in order to develop an estimate. 

Please provide quantities if known or readily defined. For this estimate, we would anticipate the 
predominance of asbestos is in the form 1 function of insulation. But other uses, such as in siding, 
should be identified as well. You do not need you to quantify all gasketing that contains 
asbestos. 

I would appreciate feedback yet this week as to the level to which you think you have the 
requested information and will be able to respond. The data would be needed by October 27th. 

Please let me know should you have questions or need clarification. 

- - dale 

From: Wilson, Dale 
Sent: Friday, September 02, 2005 11:28 AM 
To: Hofmann, Mike 
Cc: Moreland, Bob; Thorp, Jim; Baker, Daniel E (Miami Fort); Stevens, George; Glenn, Erica; Sheppard, 

Amy 
Subject. RE: Asbestos Removal Costs 

Mike - - Thanks for the offer. The first step is to recap by station what costs S&L has within 
their previous reports for asbestos abatement - - with all the assumptions and particulars. We'll 
try to pull that together next week and review with Accounting - - then likely touch base with S&L 
to see what sanity they might offer. 

- - dale 

From: Hofmann, Mike 
Sent: Friday, September 02,2005 7:40 AM 
To: Wilson, Dale " 

Subject: RE: Asbestos Removal Costs 

Let me know if you need our help Dale. Thanks. 

From: Wilson, Dale 
Sent: Friday, September 02, 2005 8:27 AM 
To: Moreland, Bob 
Cc: Stevens, George; Thorp, Jim; Baker, Daniel E (Miami Fort); Roebel, John; Pulskamp, Bany; Hofmann, 

Mike 
Subject: RE: Asbestos Removal Costs 

Bob - - Already on it. George and I have a meeting with Erica Glenn (who reports to Amy I 
Brett) in about 30 minutes. I asked George to attend this meeting based upon his prior 
coordination of our "decommissioning" studies performed by S&L. 

- - dale 

w- 

From: Moreland, Bob 
Sent: Friday, September 02, 2005 7:17 AM 
To: Wilson, Dale 
Subjea FW: Asbestos Removal Costs 
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Would you have time to coordinate our efforts for pulling this together? Lets discuss. 

From: Pulskamp, Barry 
Sent: Thursday, September 01,2005 10% AM 
To: Moreland, Bbb 
Cc: Roebel, John; Hofmann, Mike; Ritchie, Brett; Sheppard, Amy 
Subject: Asbestos Removal Costs 

I just spoke to Brett Ritchie and Amy Sheppard from accounting. There is a new accounting 
standard that requires us to estimate future asbestos removal costs. I think the best way to 
handle is thru the Investment Engineers. Could you please have Dale, Jim and Dan work on this. 
If you need assistance from the plants work thru Mike Hofmann. 

Brett and Amy will be starting with Dale. 
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Welles, Sarah 

From: Melendez, Brenda 

Sent: Wednesday, January 04,2006 4:28 PM 

To: Faris, Brett; Reynolds, Jaime 

Cc: Laub, Peggy 

Subject: RE: Asset Retirement Obligations - lnterpretation No. 47 

Brett, 
There isn't a memo on the implementation of FIN47; but, we are currently working on the entries. Right now, it 
appears that on CG&E, we're going to have a cumulative effect of $5-6M. On PSI, it appears as though the 
entire effect is going to reside in the 182303 regulatory asset account. We're still working through PSI'S ultimate 
accounting with Accounting Research. Peggy has asked General Accounting to set up a couple of new accounts 
to record the tax effects on the cumulative effect. Jaime can provide you with additional details on the amounts 
and accounts and the numbers will be firmed up in the next day or two, The IIS account being charged on CG&E 
is 435300. 

From: Faris, Brett 
Sent: Wednesday, January 04, 2006 4:08 PM 
To: Melendez, Brenda 
Subject: RE: Asset Retirement Obligations - Interpretation No. 47 

Brenda: Did you have a chance to consider this? I know you're busy but I wanted to see if we needed to book 
anything for the close. Thanks. 

From: Faris, Brett 
Sent: Monday, December 19,2005 5:26 PM 
To: Melendez, Brenda 
Subject. Asset Retirement Obligations - Interpretation No. 47 

Brenda: 

The 10Q states that Cinergy will adopt lnterpretation 47 on 12/31/05. Sometimes in the past, write-ups have been 
prepared that describe the book accounting treatment in detail, and provide' a detailed description of what 
accounts will be used. Does anything like this exist for the upcoming change in accounting principle? We have 
one existing tax adjustment that we recorded when FASl43 was implemented, but I need to determine if 
lnterpretation 47 will follow, add to, or change our original adjustment. Do you have an estimate of the magnitude 
of this accounting change? 

Let me know if you would like to discuss this. It might be easier to talk about it face to face. Thank you. 
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I 0: 
Cc: 
Subject: 

Jett, Joseph 
Tuesday, November 15,2005 9:48 AM 
Reynolds, Jaime; Ryan, Timothy; Ruehlmari, Steve 
Glenn, Erica 
RE: Cinergy-Facilities-Asbestos.xls 

Jamie, I have reviewed the information and to the best of our knowledge it is accurate. 

- - - - -  Original Message----- 
From: Reynolds, Jaime 
Sent: Tuesday, November 15, 2005 9:36 AM 
To: Ryan, Timothy; Ruehlman, Steve; Jett, Joseph 
Cc: Glenn, Erica 
Subject: FW: Cinergy-Facilities-Asbestos.xls 

Tim, Joe, Steve 

I've gone through Tim's list and added a tab where I removed the substations, gen. 
stations, headquarter buildings and microwave sites. What is left is what I believe to be 
the district offices and miscellaneous buildings. In the ifasbestos Y/N" column, Tim had 
yes's where he is aware of asbestos, I've added in green, yes's where T believe there to 
be asbestos based on the surveys Joe provided. Can you all do one last review to make 
sure we have a complete list and accurate asbestos information, to the best of your 
knowledge? Once this is final, we can move on with the materiality determination and close 
the book on the subject. 

Thanks for your help. . . Jaime 

- - - -  -Original Message----- 
From: Ryan, Timothy 
Sent: Friday, November 11, 2005 1:54 PM 
To: Reynolds, Jaime 
Subject: Cinergy-Facilities-Asbestos.xls 

Jamie, this is what we have to date and this report includes generating stations that we 
do not manage and the microwave sites that we do manage. 
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From: Stevens, George --. z 

Sent: Friday, December 30, 2005 8:34 AM 

To: Reynolds, Jaime 

Cc : Glenn, Erica; Bloemer, John; Wilson, Dale 

Subject: RE: East Bend & Killen asbestos location 

Attachments: V1 FASB FIN 47 Accounting Data 122105.xls 

Jaime: 

Attached is also a copy of my latest data to Erica. East Bend is on line 29 and Killen is on line 46. 

George 

From: Reynolds, Jaime 
Sent: Thursday, December 29, 2005 2:38 PM 
To: Stevens, George; Glenn, Erica 
Subject: East Bend & Killen asbestos location 
Importance: High 

George 
I don't have an updated schedule of asbestos remediation costs that has the FERC codes (31 1, 312??) for 
East Bend and Killen. Can you provide that information? 
Thanks. 



Asbestos Remediation Cost Estimates for FASB FIN 47 

T d m  
C m o n  P m  

Totaltmm hclllti.. 0 FERC Code PersMt Permnl Percard T d l o r  FERC Total for FERC Tot4 for FERC Tobl for FERC T d  lot FERC 
&rgm(ud Allosmdtouch 311 FERC Cod. FERC Code FERC Coda Cod. 311 Tots1 for FERC Code314 T m l  for FERC Check hvnsnhtp Cod. 311 C o b  312 Code 314 Total lor FERC 

Unit LundyReport ~ n n  sbuchrm' 312 BOIW 314 Tusbln 116 MIsr ~ lnsc~ww Cod. 312 Bolkn T m b h  Coda316Mlrr Total Patce*pe Shushnos Bolbn Turblw cod.318 Misr ~ot. .  

Beckjord f 
Beckjord 2 
Beckjord 3 
Beckjord 4 
Beckjord 5 
Beckjord 6 
Beckjord All 
Station Total 

$ 503,936 0% 78.89% 21.11% 0% $ - $ 397,555 $ 106,381 $ - $ - 100% $ - $ 397,555 $ 106,381 $ - 
$ 544,876 0% 78.89% 2t.111 0% $ - $ 429,853 $ 115,023 $ - $ - 100% $ - $ 429,853 $ 115,023 $ - 
$ 460,213 0% 78.89% 21.11% 0% $ - $ 378.840 $ 101.373 $ - $ - 100% $ - $ 378.840 $ 101,373 $. - 
16 1,238,322 0% 78.89% 21.11% 0% $ - $ 976.912 $ 261,410 $ - $ - 100% $ - $ 976.912 $ 261,410 $ - 
$ 477,465 0% 78.89% 21.11% 0% $ - $ 376,672 $ 100,793 $ - $ - 100% $ - $ 376,672 $ 100.793 $ - 
$ 672.877 0% 87.84% 12.16% 0% $ - $ 591,055 $ 81,822 $ - $ - 37.5% $ - $ 221,646 $ 30,683 $ - 
$ 
$ 3,917,689 Note I 

Cayuga 1 $ 759,449 $ 759,449 0.00% 87.84% 12.16% 0.60% $ - $ 667.100 $ 92.349 $ - $ - 100% $ - $ 667.100 $ 92,349 $ - 
Cayuga 2 $ 759,449 $ 759,449 0.00% 87.84% 12.16% 0.00% $ - $ 667,100 $ 92,349 $ - $ - 100% $ - $ 667,100 $ 92.349 $ - 
Cayuga All 5 - $  
Station Total $ 1,518,898 $ 1,518,898 Note 2 

Conesville 4 $ 406,682 $ 406,682 0.00% 87.84% 12.16% 0.00% t - 16 357.229 $ 49,453 $ - $ - 40% $ - $ 142,892 $ 19,781 $ - Note3 

East Bend 2 $ 853,875 $ 853,875 0% 0% 100% 0 % S  - $ - $ 853,875s - $ - 69.0% $ - $ - $ 589,174 $ - Note4 

Edwardsport6 
Edwardsport 7 
Edwardsport8 
Edwardsport Ail 
Station Total 

Gallagher 1 
Gallagher 2 
Gallagher 3 
Gallagher 4 
Gallagher All 
Station Total 

Gibson 1 
Gibson 2 
Gibson 3 
Gibson 4 
Gibson 5 
Gibson Ail 
Station Total 

Miami FOR 3 
Miami Fort 4 

Note 6 

Note 7 

Note 8 

V l  FASB FIN 47 Accounting Data 122105.xls 
FASB DATA 
811 812006 
324 PM 
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Percent percent Percent 
Boller Boiler Boiler Total - Turbine Grand Boiler Turbine Structure Percent 

Unit Piping Surface 312 Piping 314 Structures 311 Misc 316 Total 312 314 s 311 Misc 316 

Cayuga 1 
Cayuga 2 

Add Directs and Indirects 

Cayuga I - $ 667,084 $ 92,364 - -" 756,448 87.84% 12.16% 0.00% 0.00% 
Cayuga 2 - $ 667,084 $ 92,364 - .759,448 87.84% 12.16% 0.00% 0.00% 

Total 1,334,168 184,729 - 1,518,897 

V1 FASB FIN 47 Accounting Data 122105.xls 
Cayuga data 
8/18/2006 
5:24 PM 
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Percent Percent Percent 
Boiler Boiler Boiler Total - Turbine Grand Boiler Turbine Structure Percent 
Piping Surface 312 Piping 314 Structures 311 Misc 316 Total 312 314 s 311 Misc 316 

. - 
East Bend - 5 - $ 621,000 - - 621,000 0% 100% 0% 0% 

Add Directs and lndirects 

East Bend 485.152 - $ - $853,875.00 - 853,875 0 00% 100 00% 0.00% 0 00% 

Total 853.875 - 853,875 

lndirects 
Premium 

V1 FASB FIN 47 Accounting Data 122105.xls 
East Bend data 
811 812006 
524 PM 
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lurblne Percent Percent Percent 
Boiler Boiler Boiler Piping Grand Boiler Turbine Structure Percent 

Unit Piping Surface Total - 312 314 Structures 311 Misc 316 Total 312 314 s 311 Misc 316 

Edward~port 6 485,152 - 485,152 141,750 - 626,902 
Edwardsport 7-8 404,488 - 404,488 212,670 617,158 
Edwardsport ALL $ 114,604 $ 180,000 294,804 

Reallocate 311 and 316 to units 

Edwardsport 6 485,152 - - 485,152 141.750 57,751 90,705 775,358 63% 18% 7% 12% 
Edward~port 7-8 404,488 - 404,488 212,670 56,853 89,295 763,306 53% 28% 7% 12% 

Add Directs and lndirects 

Edwardsport 6 485.1 52 - 867,084 194,906 79,407 124,719 i,066,117 62 57% 18.28% 7 45% 11.70% 
Edwardsport 7-8 404,488 - 556,171 292,421 78,173 122,781 1,049,546 52 99% 27 86% 745% 11 70% 

Total 1,223,255 487.328 157.581 247,500 2,115,663 

V1 FASB FIN 47 Accounting Data 122105 xls 
Edwardsport data 
811 812006 
5:24 PM 



KyPSC Case No. 2006-00172 
Attachment AG-DR-02-028 

Page 410 of 608 

Percent Percent Percent 
Boiler Boiler Boiler Total - Turbine Grand Boiler Turbine Structure Percent 

Unit Plplng Surface 312 Piping 314 Structures 311 Misc 316 Total 312 314 8 311 Miac 316 -. 
Galalgher 1 1,240,279 1,240,279 157.635 - -1-1197,914 
Galalgher 2 1,240,279 1 1,240,279 157.635 1,397L914'3 
Galalgher 3 1,240,279 1,240,279 157,635 '1,397,914 ' 
Galalgher 4 1,240,279 1,240,279 157,635 & 1,397;'514' 
Galalgher All $ - $ 262,980 - :,262,980 

5,854,636 
Reallocate 311 and 316 to units 

Galalgher 1 1,240,279 1,240,279 157,635 65,745 <463,659 
Galalgher 2 1,240,279 1,240,279 157,635 65,745 1,483,659 a 

Gafelgher 3 1,240,279 1,240,279 157,635 65,745 1,463,659 
Galalgher 4 1,240,279 1,240,279 157.635 65,745 1,463,659 

5,654,636 
Add Directs and Indirects 

Galalgher 1 
Galalgher 2 
Galalgher 3 
Galalgher 4 

Total 3,410,767 433,496 160.799 8,050,125 

V1 FASB FIN 47 Accounting Data 122105.xls 
Gallagher data 
811 812006 
524 PM 
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Percent Percent Percent 
Boiler Boiler Boiler Total - Turbine Grand Boiler Turbine Structure Percent 
Piping Surface 312 Piping 314 Structures 311 Misc 318 Total 312 314 s 311 Misc 316 

Mimi  Fort 3 1,240,279 - $ 121,968 $ 153,765 $ 4,288 $ - . 200.02T- 
Miami Fort 4 1,240,279 - $ 121.968 9 153,765 $ 4,288 $ - 280$21 
Miami F0fl5 1,240,279 - $ 1,092,795 $249,885 $ 34,170 $ - .'1,376,850 
Miami Fort 6 1,240,279 - $ 653,400 $ 621,000 $ 308,200 $ - 1.582,- 

3,519,492 
Add Directs and Indirects 

Miami Fort 3 
Miami Fort 4 
Miami Fort 5 
Mimi  Fort 6 

Total 2,401,018 1,197,467 470,759 - 4,839,302 

V1 FASB FIN 47 Accounting Data 122105.xls 
Miami Fort data 
811 812006 
524 PM 
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Turbine Percent Percent Percent 
Boiler Boiler Boiler Piping Grand Boiler Turbine Structure Percent 

Unit Piping Surface Total - 312 314 Structures 311 Misc 316 Total 312 314 s 311 Misc316 

Noblesvile 1 and 2 485,152 - 214,698 255,690 43,590 - 513,978 42% 50% 8% 0% 

Add Directs and Indirects 

Noblesvile I and 2 485,152 - 295,210 351.574 59,936 - 706.720 41.77% 49.75% 8.48% 0.00% 

V1 FASB FIN 47 Accounting Data 122105.xls 
Noblesville data 
811 812006 
5:24 PM 



Unit 

Wabash River 1 
Wabash River 2 
Wabash River 3 
Wabash River 4 
Wabash River 5 
Wabash River 6 

Percent Percent Percent 
Boiler Boiler Boiler Total - Turbine Grand Boller Turbine Structure Percent 
Piping Surface 312 Piping 314 Structures 311 Misc 316 Total 312 314 s 311 Misc 316 

Add Directs and Indirects 

Wabash River 1 
Wabash River 2 
Wabash River 3 
Wabash River 4 
Wabash River 5 
Wabash Rver 6 

Total 
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906,048 202.323 - 3,523,521 Average 1-2-34-5 

V1 FASB FIN 47 Accounting Data 122105.xls 
Wabash River data 
8/18/2006 
524 PM 
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From: Reynolds, Jaime 

Sent: Thursday, October 27, 2005 4:10 PM 

To: Jett, Joseph; Glenn, Erica 

Cc : Trammel, Fred; Shelton, Ray; Tyler, Darrell; Enderle, Fred; Bova, John; Ryan, Timothy 

Subject: RE: Facilities wl  asbestos 

Tracking: Recipient Delivery Read 

lett, Joseph Delivered: 10/27/2005 4:10 PM 

Glenn, Erica Read: 10/27/2005 6:07 PM 

Trammel, Fred Delivered: 10/27/2005 4:10 PM Read: 10/27/2005 4:18 PM 

Shelton, Ray Delivered: 10/27/2005 4:10 PM Read: 10/27/2005 4:30 PM 

Tyler, Darrell Read: 10/27/2005 4 5 5  PM 

Enderle, Fred Read: 10/28/2005 7 5 1  AM 

Bova, John Delivered: 10/27/2005 4:10 PM Read: 10/28/2005 10:04 AM 

Ryan, Timothy Delivered: 10/27/2005 4:10 PM Read: 10/27/2005 4:21 PM 

Joe 
By sending out this list I wanted to verify that we do indeed have the complete and up to date list of facilities 
in one place rather than depending on the individual survey files. I'm hoping that my list had all the facilities 
included and there are none to be added. As far as square footage, we are thinking of breaking down the 
facilities by size and if there needs to be any sampling done we can choose from each size group. 
Erica - Anything to add? 

From: Jett, Joseph 
Sent: Thursday, October 27,2005 8:50 AM 
To: Reynolds, Jaime 
Cc: Trammel, Fred; Shelton, Ray; Tyler, Darrell; Enderle, Fred; Bova, John; Ryan, Timothy 
Subject: RE: Facilities w/ asbestos 

Jamie, the survey that I provided you should be an accurate listing of locations that contain asbestos. Is there 
a problem with utilizing that information? I also am curious how square footage of locations will assist you 
with financial obligations of asbestos removal? Can you enlighten me? 

From: Ryan, Timothy 
Sent: Thursday, October 27,2005 8:45 AM 
To: Bova, John 
Cc: Reynolds, Jaime; Jett, Joseph; Trammel, Fred; Shelton, Ray; Tyler, Darrell; Enderle, Fred 
Subject: MI: Facilities w/ asbestos 

John, Still waiting to hear from Jamie whether leased buildings should be included, so please generate a 
Archibus report that shows interior and external gross areas along with the appropriate supervisors name for 
each of our owned and leased properties in Ohio, Indiana and Kentucky. Also add two separate 
columns titled "asbestos YIN" and one for "comments". Once completed issue.the report to all our supervisors 
so they can verify their buildings and the asbestos content in them. 

Jamie, What is the street address for the Florence Service building .... are we reporting both owned and 
leased facilities .... and when do you need this back? 
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Thanks, 
Tim 

From: Reynolds, Jaime 
Sent: Wednesday, October 26, 2005 3:00 PM 
To: Ryan, Timothy 
Subject: Facilities w/ asbestos 

Tim 
You may be aware that the accounting research area and fixed asset accounting are looking into our financial 
obligations regarding asbestos removal at any of our facilities. This is due to a new accounting 
pronouncement we must have in place by year end. We've met with Joe Jett, Steve Ruehlman and Brian 
Vance regarding this. Currently, we are trying to get a handle on how district ofices we own and how many 
of them contain asbestos. I was given your name by Tammy Jett for help with this list. I've attached a 
spreadsheet with a tab for east and west side facilities. (There are also tabs for subs, but I've got some other 
folks working on that for me.) Would you be able to look at these lists and a) let me know if I'm missing any 
buildings, b) give me the square footage of each facility, and c) identify the facilities containing 
any asbestos? 
If there is someone else I should go to for help with this or if you've got any questions, please let me know. 
Thank you. 
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Welles, Sarah 
From: Melendez, Brenda 
Sent: Wednesday, January 04,2006 9:36 AM -. , 
To: Laub, Peggy; Henson, Kelly; Reynolds, Jaime 
Subject: RE: Fyi - Cum. Effect of Change . . . 

The cumulative effect will hit Corp 010 and 100. Jaime is still working through the numbers; but, 
CG&E appears to be in the $5-$6M range and PSI is yet to be determined. For PSI, we're trying 
to determine how much will be charged to the reg asset 182303 ARO Other Regulatory Asset vs. 
how much will be charged to Cum. Effect. Right now, the max looks to be about $8.2M; but, not 
sure how much will hit the IIS. 

From: Laub, Peggy 
Sent: Wednesday, January 04,2006 9:24 AM 
To: Henson, Kelly 
Cc: Melendez, Brenda 
Subject: RE: Fyi - Cum. Effect of Change :. . 
Kelly, 

Instead of 409998 and 409999 please set up 410998 and 410999 for this cumulative 
effect. 

Brenda - we need to know the amounts and corps as soon as possible so we can book deferrals 
on these amounts. Can you tell us which corps will possibly be affected and the approximate 
dollar amounts? 

thanks 

From: Henson, Kelly 
Sent: Wednesday, January 04,2006 8:32 AM 
To: Laub, Peggy . 
Subject: FW: Fyi - Cum. Effect of Change . . . 
Importance: High 

Peggy - will you need separate accounts for this? 
I did not see any tax accounts associated with Cum Effect ARO. These accounts would need to 
be mapped to a separate line. I need to set these accounts up today, so if you could let me know 
as soon as possible I would appreciate it. It looks like in the old system, the accounts were 
409998and409999. 
Thanks. 

Kelly 

From: Melendez, Brenda 
Sent: Wednesday, October 05, 2005 5:49 PM 
To: Henson, Kelly; Conley, Theresa 
Cc: Pate, Gwen; Lilly, Kathy 
Subject: Fyi - Cum. Effect of Change . . . 

Just fyi. By year-end, we have to implement FIN47 Accounting for Conditional Asset Retirement 
Obligations. There will be a cumulative effect of change in accounting principle involved if it's 
determined that we have to book something. We're working with Accounting Research now. 
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This is not retroactive to the beginning of the year so no restatements! We would just book in 
December. But, I wanted to give you a heads up to check the statements and HFM to verify that 
we have that line included on the financial statements and that the accounts are established. I 
think things are probably ok; but, wanted to give you some lead time to check. 

Let me know if any questions. Thanks. 

Brenda R. Melendez 
Fixed Asset and Cost Accounting 
Phone (5 13) 287- 1554 
Fax (5 13) 287-4 14 1 
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From: Frushour, Doug 

Sent: Friday, October 28, 2005 2:26 PM 

To: Reynolds, Jaime 

Subject: RE: Substation List & Asbestos 

Attachments: Asbestos Survey.xls 

Here is my spreadsheet with a list of the substations where we maintain equipment, extracted from our 
Maximo substation maintenance management system - it shows a total of 313 substations on the East and 
592 on the West. Some of these stations are owned by other utilities, municipalities, customers, etc. and I've 
included a column noting any foreign ownership that Maximo shows (I would not put too much faith in the 
ownership informatign being absolutely correct). 

As we discussed, I will send this list out to the substation maintenance supervisors and ask them to 
indicate which stations in their area include buildings (i.e. control buildings, etc.), and where they are aware of 
asbestos. That survey will probably take 1-2 weeks to get responses from everyone and back to you. In the 
meantime, please don't hesitate to call me with any questions. - 
Supervisor, Substation Services 
(5 1 3) 287-2704 

From: Reynolds, Jaime 
Sent: Wednesday, October 26, 2005 2:53 PM 
To: Frushour, Doug 
Cc: Isaack, Keitii; Owens, David 
Subject: 

Doug 
I think you may be aware that the'ac~ountin~ research area and fixed asset accounting are looking into our 
financial obligations regarding asbestos removal at any of our facilities. This is due to a new accounting 
pronouncement we must have in place by year end. Currently, we are trying to get a handle on how many 
subs we own and how many of them contain asbestos. I was given your name by Tammy Jett for help with 
substation listings. I've attached a spreadsheet with a tab for east and west side subs, as well as facilities. I 
think I've got the east side subs complete with the help of Keith Isaack, but can you look at this list and let me 
know if all subs are listed and the ones marked containing asbestos are correct? I've also got a west side 
sub list, but I'm not sure it is exhaustive and I don't know which contain asbestos. Can you take a look and 
add any subs I've missed and label the ones with asbestos? 
If you are not the right person for this, can you direct me to someone who may be able to help? Please let 
me know if you've got any questions. Thanks. 

Don't worry about the facilities tabs, I'll go to someone else for that. 
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CornDany 

CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGgE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
COBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 

Distrtct Code 

BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECQN 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECQN 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
BRECON 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QlJEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 

Malnt Dlstrict Sub Code 

Brawn Area AICHOLTZ 
BrawnArea AMELLA 
BrewnArea BANTAM 
B m  Area BATAVlA 
Brecon Area BECKJORD 
Bremn Area BERKSHRE 
B m A r e a  BETHEL 
BremnArea BLAIR 
BremnArea BLUEASH 
BrewnArea BRANCH 
Bream Area BRECONCB 
Brewn Area BRECONTB 
Brecon Area BRECN 
BreconArea BROWN 
BrewnArea BUCKWHT 
BreconArea BUFORD 
BrewnArea BURNS 
B m  Area CEDARVLE 
B m n  Area ClNClAFTON 
Brawn Area CINCIMTORAB 
Bream Area CLERMNT 
Brewn Area CLERTOMA 
Brawn Area 
Brewn Area 
Brewn Area 
Brewn Area 
Brewn Area 
Brewn Area 
Brewn Area 
Brawn Area 
Brecon Area 
Brawn Area 
Brewn Area 
Brewn Area 
Brewn Area 
Brewn Area 
Brewn Area 
Brewn Area 
Brecon Area 
Brewn Area 
B m n  Area 
Brawn Area 
Brewn Area 
Bremn Area 
Brecon Area 
Brewn Area 
Bremn Area 
Bmwn Area 
Brawn Area 
B m n  Area 
Brawn Area 
Brewn Area 
B m  Area 
Brewn Area 
Brewn Area 
Brewn Area 
Brewn Area 
Brewn Area 
Bremn Area 
Brewn Area 
B m n  Area 
Bream Area 
Brecon Area 
Brawn Area 
Brecon Area 
Bream Area 
Brecon Area 
Brewn Area 
Brawn Area 
Bremn Area 
Queensgare 

CORNELL 
EASTWOOD 
FAIRFAX 
FELDMAN 
FELICITY 
FORDBATAV 
GEORGETN 
GLENESTE - 
GSHEN 
GREENBSH 
HAMERSVL 
HAMLET 
HOPEWELL 
LOVELAND 
MADEIRA 
MARKLEY 
MCMANN 
MILFORD 
MONTERN 
MONTGMRY 
MOSCOW 
MTORAB 
MTREPOSE . 
MlwASH 
NEWHOPE 
NWRICHMD 
NEWOWN 
NICKOLVL 
NORTHPOL 
OWENSVLE 
PERlKlWN 
PIERCE 
PLNVILLE 
REMINGTN 
RICH 
RIPLEY 
RUSSLVLE 
SBETHEL . 
SllMMERSD 
SUTTON 
TERRACE 
TOBASCO 
2OMlLE 
VERCRUZ 
WBETHEL 
WlLLMBRG 
WlTHAMS 
ZlMMER 

DlslALEX4NDRIA 
Queensijale Dlsl ASHLAND 
Queensgate Disl AUGTINE 
Queensoate Disl AVONDLE 
Clueensgate Dsl BARR 
Queensgate Disl BEAVER 
Queensgate Disl BEEKMAN 
Queensgate Gist BELL 
Queensgate Disl BRACKEN 
Queensgate Oisl BRIDGE 
Queensgate Dsl BRIGHTON 
Queenssate Disl BROWER 
~ueens~ate  Disl BUFFTON 
Queensgate Disl CAMPWASH 
Queensgale Disl CHARLES 
Queensgate Disl CHASE 
Queensgate Disl CHEVORN 
Queensgate Disl CHEVIOT 

Substation 

Alcholtc Sub ID# 362 
Amelia Sub ID# 141 
Bantam Sub ID# 183 
Batavia Sub ID# 139 
Beckjord Sub ID# 18 
Berkshire Sub ID# 318 
Bethel Sub ID# 116 
Blairville Sub ID# 310 
Blue Ash Sub ID# 298 
Branch Hill Sub ID# 105 
B m  Storage Area Circuit Breakers 
Brewn Storeage Area Transfmmers 
Bremn Sub ID# 154 
Brown Sub ID# 58 
Buckwheat Sub ID# 172 
Bufwd Sub ID# 326 
Bums Sub ID# 354 
Cedarville Sub ID# 29 
Cindnnati M i l a m  Afton Sub ID# 538 
Cindnnati Milaaon Mt-Orab Sub IWI 722 
C l e m t  Sub ID# 43 
Clertoina Sub I W  178 
Cornell Sub ID# 204 
Eastwood Sub ID# &l 
Fakfax Sub ID# 283 
FeMman Sub ID# 265 
Feiidty Sub ID# 359 
Fwd Batavia Sub ID# 588 
GeMgetown Sub ID# 249 
Glen Este Sub ID# 192 
Goshen Sub fD# 149 
Greenbush Sub ID# 197 
Hamersville Sub ID# 114 
Hamlet Sub ID# 71 
Hopewell Sub ID# 180 
Loveland Sub ID# 153 
Madeira Sub ID# 257 
MarWey Sub ID# 51 
McMann Sub ID# 209 
Milfwd Sub ID# 100 
Monterey Sub ID# 113 
Montgomery Sub ID# 137 
Moscow Sub ID# 301 
Mount Orab Sub ID# 142 
Mount Repose Sub ID# 195 
Mwnt Washington Sub ID# 206 
New Hope Sub ID# 129 
New Richmond Sub ID# 143 
Newtown Sub ID# 92 
Nicholsville Sub ID# 341 
North Pole Sub ID# 106 
Owensvllle Sub ID# 163 
Penntmvn Sub ID# 343 

Forelan O ~ n e I 8 h f ~ 7  ,'i Asbestos 7 

Customer-owned 
Customer-owned 

Customer-owned 

Pierca Sub ID# 506 (Customer Owned) Foreign Utiitty-owned 
Plainville Sub ID# 107 
Remington Sub ID# 94 
Rich Sub ID# 173 
Ripley Sub ID# 102 
Russellville Sub ID# 117 
South Bethel Sub ID# 81 
Summerside Sub ID# 69 
Sutton Sub ID# 126 
T e w  Pa* Sub ID# 167 
Tobasw Sub ID# 63 
Twenty Mile Sub ID# 176 
Vera Cruz Sub ID# 122 
West Bethel Sub ID# 234 
Williamsburg Sub ID# 104 
W&amsville Sub ID# 145 
Zimmer Sub la# 14 
Alexandria South Sub ID# 205 
Ashland Sub ID# 11 
Augustine Sub ID# 76 
Avondale Sub ID# 136 
Banier Dam Sub ID# 521 
Beaver Sub ID# 86 
Beekman Sub ID# 270 
Bellewe Sub ID# 131 
Bracken Sub ID# 297 
Bridgetown Sub ID# 93 
Brighlon Sub IWI 21 
Bmwer Sub ID# 186 
Buffmgton Sub ID# 67 
Camp Washington Sub CG3WO No Eledrical Equiprr Customer-owned 
Charles Sub In# 13 
Chase Sub IWt 226 
Chevemn Gul Refinery Sub ID# 554 Customerowned 
Cheviot Sub ID# 229 
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ComDanv DIsMct Code 

CGBE QUEENS 
CGBE QUEENS 
CGBE QUEENS 
CGBE QUEENS 
CGBE QUEENS 
CGBE QUEENS 
CG&E QUEENS 
CGBE QUEENS 
CGBE QUEENS 
CGBE QUEENS 
CGBE QUEENS 
CGBE QUEENS 
CG&E QUEENS 
CGBE QUEENS 
CGBE QUEENS 
CGBE QUEENS 
CGBE QUEENS 

~ a ~ n t  Dlsrnct sub Code 

Queensgate Dlsl ClNClGEAR 
Queensgate Disl CWW CAL 
Queensoate Disl CWW MAIN 
Quaensgate Disl CWW TENN 
Queensgate Disl CWW WEST 
Queensgate Disl CLARVLLE 
Queensoate DISI CLDSPRNG 
~ueensiate CONSTNCE 
Queensgata Disl COVEDALE 
Queensgate Disl CRESCENT 
Queensgate Dial CRlT 
Queensgata Disl CUMMINS 
Queensgate Disl DAMONKY 
Queensgate Disl DECORSN 
Queensgate Disl DELHI 
Queensoate Disl DIXIE 
Queensiele Disl DONALD 

SubstatJon Forelon Ownershlo? Asbestos ? 

Cincinnati Gear Sub ID# 727 was customer-cuwned. Cinergy buy 8 rename as Atlas 
Cinti Water Works California Sub ID# 532  customer^ 
Cinti. Water Works Main Sub ID# 530 Customeramed 
Cinti. Water Works Tennyson Sub ID# 531 Customer-ownad 
Clnti. Water Works Western Hills Sub ID# 600 Customer-cuwnad 
Claryvitle Sub ID# 147 
Cold Spring Sub ID# 132 
Constance Sub ID# 42 
Covedale Sub ID# 266 
Crescent Sub ID# 70 
Ccittenden Sub ID# 124 
Cumminsville Sub ID# 64 
Dayton Sub CG3W3 No Electrical Equipmenl 
Demursey Sub ID# 299 
Delhi Sub ID# 267 
Wde Sub ID# 89 
Donaldsan Sub ID# 55 

CGBE QUEENS Queensgate Disl EASTBND East Bend Sub ID# 20 
CGBE QUEENS Quaensgate Disc EASTBENDTRANS East Bend Transmission Sub ID# 66 
CGBE QUEENS Quwnsoate Disl EASTGP Eastern Ave Gas Plant Sub ID# 541 
CGBE QUEENS Queenspate Dist EBENZR Ebenezar Sub ID# 68 
CGBE QUEENS ~ueensgate MSI EUBTH ~tuabe~htown sub ID# 121 
CGBE QUEENS Queensgate Dis1 EMPIRE Empire Sub ID# 289 
CGBE QUEENS Queensoate Disl ERLANGER Edanoer GP Sbb I W  585 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CG&E 
CGBE 
CGBE 
CGBE 
CGBE 

- CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 

QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
QUEENS 
'TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 

~ueensiate ~ i s l  FERGSN 
Queensgate Disc FLORENCE 
Queensgate Disl FRDRDBNK 
Queensgate Disr FTMlTCHL 
Queenssata Disl GRANT 
Queensgate Dig GRNDALE 
Queensgate Disl HANDS 
Queensoate Disl HEBRON 
Queensgate Msl HILLSIDE 
Queensgate Disl KENTON 
Queensgate Disl KY UNlV 
Q ~ ~ n S g a l 8  Disl LAFARGE GYPSUM 
Queensgate Disl LATONlA 
Queensgate Disl LIMABURG 
Queensgate Disl LINNEMAN 
Queensgate Disl LlNWWD 
Queensgate Disl LONGBRANCH 
Queensgata Dlsl LUDLOW 
Queensgata Disl MACK 
Queensgate Dlsl MARStiALL 
Queensgate Disl MFGT 
Queensgete Disl MIAMI FT 
Queensgate Disl MDWAY 
Queensoate Disl MTAUBLJRN 
Queenspate Did MTLWK 
Quwns~ate Disl MTJDE 
Queensgate Msl NEBRASKA 
Queensoate Did NUEMAN 
Queens& D~SI N KY SANITATION D 
Quaensgale Disl OAKBROOK 
Queensgate Disc PRICE 
Queensgata Dlsl PROSPECT 
Quwnsgate Disc QGATE 
Queensgate Disl RICHWOOD 
Queensgate Disl ROCHELLE 
Queensgate Disl RYAN 
Quwnsgate Disl SAYLOR 
Queensgata Disl SILVER 
Queensgate Disc VERONA 
Queensgate Disl VlLlA 
Queensgete Disl WALNUT 
Queensgata Disl WESTEND 
Queensgate Disl WESTERN 
Queensoate Disl WESWD 
~uwnsgate WI WHITETRW 
Quaensgate Dlsl WILDER 
Queensgate Disl YORK 
Hartwell Area AMBERLY 
Hartwell Area ARGUS 
Hartwell Area BANNING 
HartweY Area BARNSBRG 
Hartwell Area BRENTWOD 
Hartwell Area 
Hartwell Area 
Hsrtwell Area 
Hartwell Area 
Hartwell Area 
Hartwell Area 
Hartwell Area 
Hsrtwell Area 
Hartwell Area 
Hartwell Area 
Hartwell Area 
Hartwell Area 

CENTRAL 
CHESTER 
COLLEGE 
CONPLASCT 
COQPER 
DEER PRK 
DiLLlON 
ELMWWD 
EVANSTON 
EVNDALE 
FERNALD 
FINNEY 

IST 

Customer-owned 

h erg ti on Sub ID# 285 
Flmnce Sub ID# 241 
Ford Red Bank Sub ID# 547 
Foct Mitchell Sub IWI 120 
Grant Sub ID# 161 
Greendale Sub ID# 502 
Hands Sub ID# 128 
Hebron Sub ID# 152 
Hillside Sub ID# 146 
Kenton Sub ID# 9 
Kentucky University Sub ID# 287 
LaFarge Gypsum Plant. Silver Grove Kentucky Sub ll Customer-owned 
Letonia Sub ID# 225 
Umaburg Sub ID# 189 
Unneman Sub ID# 255 
Unwwd Sub ID# 27 
Lowbranch Sub ID# 98 
Ludlow Sub CG3004 No Electrical Equipment Custmer.owned 
Mack Sub ID# 230 
Marshall Sub ID# 358 
Miernl Fort Gas Tufbina Sub ID# 28 
Miami Fort Sub ID# 16 
Midway Sub ID# 96 
MT Auburn Sub ID# 224 
MT Lookout Sub ID# 247 
MT ST Joseph Sub ID# 716 
Nebraska Sub ID# 256 
Neumann Sub ID# 181 
Northern Kentucky Sanitation District Pump Stations Custome~amed 
Oakbrook Sub ID# 210 
Price Hill Sub ID# 5 
Prosped Sub ID# 127 
Queensgate Sub ID# 293 
R i  Sub ID# 199 
Racheile Sub ID# 82 
Ryan Sub ID# 7 
Sayler Park Sub ID# 223 
Silver Grove Sub ID# 62 
Verona Sub ID# 125 
Villa Sub ID# 243 
Walnut Hills Sub ID# 3 
West End Sub ID# 15 
Western Hills Plaza Sub ID# 248 
Was- Sub IWt 254 
White Tower Sub ID# 304 
Wilder Sub ID# 59 
York Sub ID# 77 
Ambertey Sub 1[3# 284 
Argus Sub 11M 240 
Banning Sub ID# 272 
Barnesburg Sub ID# 156 
Brantwood Sub ID# 295 
Central Sub 1W 39 
Chester Sub ID# 91 
College Hill Sub ID# 246 
Continental Plastic Container Sub ID# 746 
Cooper Sub ID# 44 
Deer Park Sub ID# 26 
Dillion Sub ID# 260 
Elmvmod Sub ID# 6 
Evanston Sub ID# 22 
Evendaie Sub ID# 46 
Fernaid Sub ID# 157 
Rnneylown Sub ID# 47 
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Comoany 

CGBE 
CGBE 
CGBE 
CGBE 
CGSE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGSE 
CGBE 
CGSE 
CGBE 
CGSE 
CGBE 
CGBE 
CGBE 
CGBE 
CGSE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 
CGBE 

District Code 

TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL. 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL. 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMjNAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TERMINAL 
TOD 
TOD 
TOD 
TOD 
TOD 
TOD 
TOD 
TOD 
TOD 
TOD 
TOD 
TOD 
TOD 
TOD 
TOD 
TOD 
TOD 
TOD 
TOD 
TOD 
TOD 
TOD 
TOD 
TOD 
TOO 
TOD 
TOD 
TOD 
TOD 
TOD 
TOD 
TOD 
TOD 
TOD 
TOD 
TOD 
TOD 
TOD 

Mala ~ ~ a t r l c t  sub code 

Hartwell Area FUHRMAN 
Hartwell Area GALBRTH 
Hartwell Area GLENDALE 
Hartwell Area GLENSHADE 
Hartwell Area GLENVlEW 
HartwellArea GOLF 
Hartwell Area HARISON 
Hartwell Area HENKEL 
Hartwell Area HYDE PARK 
Hartwen Area INTERPAP 
Hartwell Area IVORY 
Hartwell Area KEMPER 
Hartwell Area KENWOOD 
Hartwell Area KlLBY 
Hartwell Area KLEEMAN 
Hartwell Area LATERAL 
Hartwell Area LINCON 
Hartwell Area MAPLKNOL 
Hartwell Area DOW 
Hartwell Area MIAMI TWN 
Hartwell Area MICA 
Hartwell Area MTCHEL 
Hartwell Area MONFORT 
Hartwellha MORGAN 
Hartwall Area MTHEALTH 
Hartwell Area MULHUS 
Hartwell Area NBALTIMR 
HartwellArea NBURLNGT 
Hartwell Area NGREEN 
Hartwell Area NORWOOD 
Hartwell Area OAKLY 
H a M l  Area PADDOCK 
Hartwell Area PIPPIN 
Hartwell Area PLEASANT 
Hartwell Area READING 
Hartwell Area REDBANK 
Hartwell Area ROSSMOYNE 
Hartwell Area RYBOLT 
Hartwell Area SAWBROOK 
Hartwell Area SILVERTON 
Hartwell Area SPRNGDLE 
Harfwell Area TERMNLI 
Hartwell Area TERMNK 
Hartwell Area SHARONVlLLE PO 
Hartwell Area WHITEOAK 
Hartwell Area WLEY 
HartweflArea WlNTON 
Hartwell Area WOODFORD 
Hartwell Area WOODLAWN 
Hartwell Area WYSCARVR 
Todhunter Area 3DlNDUST 
TodhunterArea AKSTEEL 
TodhuntarAma ALLEN 
Todhunter Area AMANDA 
TodhunterArea ARMCOIC 
Todhunter Area ASTORIA 
TodhunterArea GOODRICH 
Todhunler Area BETHANY 
TodhunterArea BISHOP 
Todhunter Area BLKHAWK 
Todhunter Area BLNCHSTR 
Todhunter Area CARLSLE 
Todhunter Area CHAMPPAP 
TodhunterArea CHAMPWASTE 
Todhuntar Area ClNClMlL 
Todhunler Area HAMILTON 
Todhunter Area LEBNON 
Todhuntar Area MONROE-RD 
Todhunter Area COLLINVL 
Todhunter Area CG0507 00 
Todhunter Area CWWBOLT 
Todhunter Area DAWSON 
Todhuntar Area DAYPLAST 
Todhunter Area DlCKS 
TodhunterArea DCGEN 
Todhuntar Area DlMMlCK 
Todhunter Area FAIRFLD 
Todhunter Area FOSTER 
Todhunter Area FRNKLIN 
Todhunter Area GASTON 
Todhunter Area GILMORE 
Todhunter Area HALL 
Todhuntar Area HENSLEY 
Todhunter Area INTPAPMASON 
Todhuntar Area JACKSON 
TodhunterAma KINGMIL 
Todhunter Area LC1 
Todhunter Area  LOCUS^ 

Fuhrman Sub ID# 323 
Galbrailh Sub ID# 276 

Forelan Ownerahlo? Blda') Asbestos ? 

Glendale Sub ID# 357 
Glenshade Sub ID# 45 
Glenview Sub ID# 72 
Golf Manw Sub ID# 130 
Hanison Sub ID# 151 
Hankel Subslation Sub ID# 542 (Customer Owned) Customer-ownad 
Hyde Pa& Sub ID# 244 
International Paper Springdale Sub ID# 747 
lvwydale Sub ID# 48 
Kemper Sub ID# 99 
Kenwood Sub ID# 263 
Kilby Sub ID# 184 
Kleeman Sub ID# 61 
Lateral Sub ID# 41 
unwln Sub ID# 95 
Mapleknoll Sub ID# 36 
Marion Mamll Dow Sub ID# 583 
Mlamjtown Sub ID# 123 
Mica Sub ID# 140 
M[lbwllAva Sub ID# 12 
Monfort Heights Sub ID# 282 
Morgan Sub ID# 49 
Mwnt Healthy Sub ID# 79 
Mulhauser Sub ID# 25 
New Baltimore Sub ID# 216 
New Burlington Sub ID# 119 
Northgreen Sub ID# 52 
Norwood Sub ID# 73 
Oaldey Sub ID# 8 
Paddock Sub ID# 201 
Pippin Sub ID# 190 
Pleasant Rldgf, Sub ID# 259 
Reading Sub IIM 346 
Red Bank Sub ID# 74 
Rossrnoyne Sub ID# 264 
Rybolt Sub ID# 165 
Sawbrook Steel sub ID# 574 
Silvern Sub ID# 290 
Spingdala SubiD# 165 ' 
Terminal Sub ID# 17-1 
Terminal Sub ID# 17-2 
US Poslal Senrice (Shemnville) Sub ID# 587 
W h i  Oak Sub ID# 277 
Wllay Sub ID# 97 
Wlnton Sub ID# 282 
Woodford Sub ID# 202 
Woodlawn Sub ID# 288 
Wyscarvar Sub ID# 268 
3-0 Industries Sub ID# 745 Customer-mvned 
A K Steel (Maple) Sub ID# 518 Customer-mvned 
Aibn Sub ID# 21 1 
Amanda Sub ID# 250 
~rmw 1C Sub ID# 519 customer-owned 
Astoria Sub ID# 351 
8. F. GwmicNOhio Valley Flooring Mason, OH Sub ID # 741 
Bethany Sub M 40 
Bishop Sub ID# 551 
Blackhawk Sub ID# 118 
Blanchaster Sub ID# 101 
Cadisle Sub ID# 37 
Champion Paper Sub ID# 526 Custornar-owned 
Champion Waste Sub ID# 742 
Cincinnati Milacron Siemens Sub ID# 537 
City of Hamilton Sub ID# M) Muni-owned 
City of LabanotVGlosser Rd. Sub ID# 414 Muni-owned 
City of Lebanon Monme Road Sub ID # 4003 Muniowned 
Collinsvilb Sub ID# 90 
Contreras Metering Station ID # 507 
CWW Bdton Sub ID# 719 Customer-owned 
Dawson Sub ID# 174 
Dayton Plastics Sub ID# 731 
Dicks Creek Gas Plant Sub ID# 269 
Dicks Creak Generating Slation Sub ID# 19 
Dimmick Sub ID# 133 
FairliaM Sub ID# 57 
Foster Sub ID# 54 
Franklin Sub ID# 34 
Gaston Sub ID# 296 
Gilmore Sub ID# 353 
Hall Sub ID# 166 
Hensley Sub ID# 208 
International Paper (Mason) Sub I W  748 Custorner-owned 
Jackson Sub ID# 65 
Kings Mills Sub ID# 85 
Lebanon B Wamn Correctional Institute Sub ID# 759 Customer-owned 
Locust Sub ID# 232 
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ComDanv ~ ~ s t r l c t  Code 

CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
COBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
CGBE TOD 
PSI ENER AlTlCA 
PSI ENER AlTICA 
PSlENER ATTICA 
PSlENER ATTICA 
PSlENER ATTICA 
PSlENER ATTICA 

, PSI ENER ATTICA 
PSlENER ATTICA 
PSI ENER ATTICA 
PSI ENER ATTlCA 
PSlENER ATTlCA 
PSI ENER ATTICA 
PSlENER ATTlCA 
PSI ENER ATTICA 
PSlENER ATTICA 
PSI ENER BEDFORD 
PSI ENER BEDFORD 
PSI ENER BEDFORD 
PSI ENER BEDFORD 
PSI ENER BEDFORD 
PSI ENER BEDFORD 
PSI ENER BEDFORD 
PSI ENER BEDFORD 
PSI ENER BEDFORD 
PSI ENER BEDFORD 
PSI ENER BEDFORD 
PSI ENER BEDFORD 
PSI ENER BEDFORD 
PSI ENER BEDFORD 
PSI ENER BEDFORD 
PSI ENER BEDFORD 
PSI ENER BEDFORD 
PSI ENER BEDFORD 
PSI ENER BEDFORD 
PSI ENER BEDFORD 
PSI ENER BEDFORD 
PSI ENER BEDFORD 
PSI ENER BEDFORD 
PSI ENER BEDFORD 

Melnt District Sub Code 

Todhunter Area MAD GEN 
Todhunter Area MNCHSTR 
Todhunter Area MASON 
Todhunter Area MAUD 
Todhunter Area' MCGUFFY 
Todhunter Area M!AMIUl 
Todhunter Area MIDDLEBORO 
Todhunter Area M D L M  
Todhunter Area MILLER 
Todhunter Area MlLLlKlN 
Todhunter Area MILLVLE 
Todhunter Area MONROE 
Todhunter Area MORROW 
Todhunler Area NMIAMI 
Todhunter Area NILES 
Todhunter Area HAMILTONOLD 
TodhunterArea OTTER 
Todhunter Area OXFORD 
Todhunter Area PARK 
TodhunterArea PISGAH 
Todhunter Area PLSNTPLN 
TodhunterArea PLSNTVALY 
Todhunter Area POSTlWN 
Todhunter Area PORN 
Todhunter Area PRlNCTN 
Todhunter Area RED 
Todhunter Area RVRCRCLE 
Todhunler Area ROACHESTER 
Todhunter Area 7MILE 
Todhunter Area SWARD 
Todhunter Area SIMPSON 
TodhunterArea SOCIAL 
Todhunter Area SPRNGBRW 
Todhunter Area ST-CLAIR 
Todhunter Area STlLLWEL 
Todhunter Area SYMMES 
TodhunterArea TODHNTR 
TodhunterArea TRENTON 
Todhunter Area TURTLE 
TodhunterArea M E R M E  
Todhunter Area M U S  
Todhunter Area UNION 
Todhunter Area VENICE 
Todhunter Area VOA 
TodhunlerArea WARREN 
Todhunter Area WESTBOR 
TodhunterArea WOODSDLE 
Todhunter Area WOODULLE 
TodhunterArea WORTHSTL 
AtticaDisbid ATTlCA2 
Anita DIsW ATTICAGB 
Alka District FLEXEL 
Attica Distrid CVMMUNl 
Alka District CVNGTN W 
Attica District CRWFDSVL 
Attica DisMd DARLNGTN 
AWca District HARRISON 
Attica DisMd MARSHFLD 
AWcaDisbid NEWTON 
Attica District ROBERTS 
Amca Distrid THORNTWN 
Alka Dialrid 8TH ST 
Attica District MRSBRGE 
Altica Disbid WRSBRGW 
Bedford Distrid ABYDEL 
Bedfwd District 25TH ST 
Bedford BDFRD345 
Bedford District BOYDLN 
Bedford Disbid BDCTLFDY 
Bedford Distrid CNTLFDRY 
Bedford District FRENCHLK 
Bedford District FNCHLK 
Bedfwd District FRNCHLKS 
BedfordDisMcl HARTLW 
' Bedford District LEESULL 
Bedford Distrid MTCHLLEH 
Bedford Distrid MTCHLLR 
Bedford Distrid MITCHL 
Bedford District OOLITIC 
Bedford MsMd ORLNSESS 
Bedford Districl ORLNSROQ 
Bedford District ORLNSSOU 
Bedford District PAOLIMUN 
Bedford District PAOLl 
Bedford District S W W K  
Bedford District SHOALS 
Badfwd Dlstrid SHUSGYP 
Bedford District TXEAl3 

Substation 
Madison Gen Stetion Sub ID# 50 
Manchester Sub ID# 83 
Mason Sub ID# 155 
Maud Sub ID# 187 
Mffivlley Sub ID# 233 
Miami U l  Sub ID# 584 
Middleborn Sub ID# 751 
Middletown Sub ID# 33 
Miller Sub ID# 182 
MllliWn Sub ID# 24 
Mlllville Sub ID# 103 
Monroe Sub ID# 158 
M o m  Sub ID# 138 
New Miami Sub CG3W2 No Electrical Equipment 
Nilles Sub ID# 363 
Old Hamillon Sub CG3Wl No Electrical Equipment 
Ottertwin Sub ID# 322 
Oxford Sub ID# 235 
Park Sub ID# 320 
Pisgah Sub ID# 164 
Pleasant Plsin Sub ID# 198 
Pleasant Valley Sub ID# 215 
Poasttown Sub ID# 352 
Port Union Sub ID# 38 
Princetonsub ID# 355 
~ e d  Lion Sub ID# 344 
Rwer Cirde Sub ID# 207 
Roachester Sub ID# 316 
Seven Mile Sub ID# 115 
Sward Sub ID# 330 
Simpson Sub ID# 191 
Sodalville Sub ID# 175 
Springborn Sub ID# 179 
St Clair Sub ID# 135 
Stillwall Sub ID# 327 
Symmes Sub ID# 183 
Todhunter Sub ID# 56 
Trenton Sub ID# 32 
Turtle Creek Sub ID# 361 
Tylenville Sub ID# 150 
Tytus Sub ID# 236 
Union Sub ID# 162 
Venica Sub ID# 171 
Vo'w ol America Sub ID# 522 
Warren Sub ID# 196 

Fonlun Ownenrhl~? Asbestos 7 

Y 

Customer-owned 
Customerawed 

Munkrrmed 

Customerawed 

Westborn Sub In# 144 
Woodsdale Sub ID# 30 
Woodwlle Sub ID # 188 
Worthfngton Steel Corp Sub ID# 739 
Attica 230 Sub ID# 160 00 
Atbca 69 Sub ID# 548 OD 
Cowngton Flexel Smbching Stebn Sub ID# 153 00 
Cowngton Munldpal Sub ID# 663 W Munknmwd 
Cownglon West Sub ID# 523 W REMC-owned 
Crswfordsvllle Sub ID# 173 00 
Darlington Sub ID# 431 W MunCowned 
Hadson Steel Sub ID# 835 00 
Manhfield Sub ID# 326 W REMC-owned 
Newtown Sub ID# 719 W REMC-owned 
Roberts Sub ID# 504 W REMCawed 
momtown sub ID# 159 w 
Veedersburg 8lh Sbeel Sub ID# 403 00 
Veedersbum East Sub ID# 792 00 
~eedersbu6 West Sub ID# 163 W REMCowned 
Abydel Sub ID# 502 00 
Bedfwd 25W St Sub ID# 499 W 
Bedford345 KV Sub ID# 186 W 
Bedford Boyd Lane Sub ID# 274 00 
Bedford Central Foundry Sub ID# 568 00 
Central Foundry Sub ID# 453 W 
French bck 138 KV Sub ID# 186 00 
French Lkk 34 5 KV Sub IW691 W 
French bck South Sub In# 412 W 
HaMayvllle Sub ID# 753 W 
Leesvtlle Sub ID# 567 W 
Mitchell Lehlgh Portlend Sub ID# 243 W 
M~tcheil Lost Rwer Sub ID# 298 W 
Mitchell Sub ID# 757 W 
Oolitic Sub ID# 351 W 
0rteans ~ s s i x  Wire Sub ID# 429 W 
Orleans Rwsevelt Rd Sub ID# 492 00 
Orleans South Sub ID# 637 00 
Paoli Munidpal Sub ID# 494 01 
Paoli Sub ID# 494 W 
Shamwck Sub ID# 764 W 
Shoals Sub ID# 174 00 
Shoals U S Gypsum Sub ID# 345 W 
Texas Eastern Trans #13 Sub I W  219 00 

Foreign Utility-owned 

Muni-owned 
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PSI ENER BEDFORD 
PSI ENER BLMNGTN 
PSI ENER BLMNGTN 
PSI ENER BLMNGTN 
PSI ENER BLMNGTN 
PSI ENER ' BLMNGTN 
PSI ENER BLMNGTN 
PSI ENER BLMNGTN 
PSI ENER BLMNGTN 
PSI ENER BLMNGTN 
PSI ENER BLMNGTN 
PSI ENER BLMNGTN 
PSI ENER BLMNGTN 
PSI ENER BLMNGTN 
PSI ENER BLMNGTN 
PSIENER BRZL 
PSIENER BRZL 
PSIENER BRZL 
PSI ENER BRZL 
PSIENER BRZL 
PSIENER BRZL 
PSI ENER BRZL 
PSIENER BRZL 
PSIENER BRZL 
PSI ENER CARML 
PSI ENER CARML 
PSI ENER CARML 
PSI ENER CARML 
PSI ENER CARML 
PSI ENER CARML 
PSI ENER CARML 
PSI ENER CARML 
PSI ENER CARML 
PSI ENER CARML 
PSI ENER CARML 
PSI ENER CARML 
PSI ENER CARML 
PSI ENER CARML 
PSIENER CARML 
PSI ENER CARML 
PSI ENER CARML 
PSIENER CLNTN 
PSIENER CLNTN 
PSIENER CLNTN 
PSIENER CLNTN 
PSIENER CLNTN 
PSIENER CLNTN 
PSIENER CLNTN 
PSI ENER CLNTN 
PSIENER CLNTN 
PSIENER CLNTN 
PSIENER CL.NTN 
PSIENER CLNTN 
PSI ENER CLNTN 
PSIENER CLNTN 
PSIENER CLNTN 
PSIENER CLNTN 
PSIENER CLNTN 
PSLENER CLNTN 
PSlENER CLMN 
PSI ENER CLNTN 
PSIENER CLNTN 
PSI ENER CL RKSVLE 
PSI ENER CLRKSME 
PSI ENER CLRKSME 
PSI ENER CLRKSVLE 
PSI ENER CLRKSVLE 
PSI ENER CLRKSVLE 
PSI ENER CLRKSVLE 
PSI ENER CLRKSME 
PSI ENER CLRKSVLE 
PSI ENER CLRKSME 
PSI ENER CLRKSVLE 
PSI ENER CLRKSME 
PSI ENER CLRKSME 
PSI ENER CLRKSVLE 
PSI ENER CLRKSVLE 
PSI ENER CLRKSVLE 
PSI ENER CLRKSME 
PSI ENER CLRKSVLE 
PSI ENER CLRKSVLE 
PSI ENER CNRSMLE 
PSI ENER CNRSMLE 
PSI ENER CNRSVLLE 
PSI ENER CNRSMLE 
PSI ENER CNRSMLE 
PSI ENER CNRSVLLE 
PSI ENER CNRSMLE 

Malnt Dlshlct Sub Code 

Bedford Disbid WILLIAMS 
Blwminglon Ms BLMN230 
Blwminglon Dis DILLMANR 
Blwmington Dis DUNN ST 
Bloominglon Dis BLMGTNGE 
Bloomington Dls BLMGTNIU 
Blwmington Dis MEADWPK 
Bloominaton Dki BLMGNW 
Blwmln~on Dis OTIS E1.E 
Bloomlngton Dls ROGERSST 
Bloominolon Dis SMlMRD 
~1oornin;;ton 0 s  BLMG WST 
Blwminglon Dis WHT).1ALLP 
Blwminglon Dis ELLETSM 
Blwmington Dis HRRDSBG 
Brazil Distrid AMAXCHIN 
Brazil DisMd BRAZLE 
BrazilDistrid BRAZL 
Brazil Disbid CARBN34 
Brazil Disbid CARBN69 
Brazil Dlslrld CARBONW 
Brazil District CENTERPT 
Brazil Mstrid STAUMARA 
Brazil Distrid STAUNTON 
Camel District 146M ST 
C a m 1  Dlshid GUILFORDRD 
Came! Dismd CSHLOIL 
Camel Dishid CRMLSE 
C a m l  Disbid SPRINGML 
Camel Disbid CRMEL 
C a m l  Disbid CARMELTWN 
Camel Disbid EAGLEWORTH 
Camel District HOMEPLC 
Camel Disbid LEB ENT 
C a m l  Dlsbid LEBANON 
Camel Disbid WSTFLDDKCH 
Camel Distrid WHTSTN 
Camel Disbid WHSTN69 
C a m l  Dlstrid ZIONSVL 
Carmel Disbid ZIONSVL BGTH 
Camel Dislrld TKYFTRD 
Clinton District BRIDGTN 
Clinton Disbid CRBNSHLL 
Clinton District CAYGA345 
Clinton Distrid CAY 69 
Clinton Disbid CAYUGA CT 
Clinton Distrid CAYLJGA 
Clinton Disbid INLNDCON 
Clinton Distrid CLNTN230 
Clinton Disbid CLINTN69 
Clinton D i s W  ELlLlLLN 
Clinton Dislrld ELlLlLLY 
Clinton Dlslrld COXVILLE 
Clinton Disbid DANAJCT 
Clinton Distnd KINGMAN 
Cilnlon nisbid MONTUMA 
Clinton Disbid NEW GOSH 
Clinton Dlsbid NONPTARM 
Clinton District ROCKVILL 
Clinton Disbid ROSEDL 
Clinton Disbict ROSEDALE 
Clinton Distrid VERMlLLlON 
Clarksville Dlsbii CHARLSTN 
Clarksville Mstrit CHRLSTN 
Clarksville Disbii CLMTCNT 
Clarksville Disbic CLARKSM 
Clarksville Disbii GAL 
Clarksville Disbic JFSMl38 
Clarksville Disbii KEMUCKY 
Clarkswlle Dishc MOMGOM 
Clarksvilla Dlshi POllERRD 
Clarksville D~sbic NEWALBNY 
Clarksville Distric NACENTRL 
Clarksville Mslrii GRANTLN 
Clarksville Disbic GRNVLYRD 
Clarksville Dislrii SIATERUN 
Clarksville Disbii RIVERNOR 
Clarksville Distrii INDARSNLS 
Clarksville M s a  SELLRSBG 
Clarksville Disbic LOUSVLCM 
Clarksville Dislric SPEED 
Connersville Dis BILNGSM 
Connersville Dis LTLCEDR 
Connersville Dis B R O O M  
Connersville Dis CMBDGCTY 
Connersville Dis MCMINNRD 
Connersville Dlu CTRMTN 
Connersville Dis 12TH ST 

Williams Sub ID# 684 W 
Bloomlnglon230 KV Sub ID# 158 00 
Blwmlnaton Dillman Rd Sub ID# 681 00 
Bloomin~on Dunn St Sub ID# 441 00 
Blwmington G E. Sub ID# 472.00 
Bloomington 1.U Sub ID# 6W.W 
Blwmington Meadmv Park Sub ID# 440.00 
Bloomlngton Norlhwsl Sub ID# 770.00 
Bloomin~on Oils Elev Sub In# 367 W 
Bloomington Rogers St Sub In# 205 W 
Bloominaton Smith Rd Sub In# 685 00 
Blwmlngton West Sub ID# 288 00 
Blowninglon Wh~tehall P~ke Sub ID# M: 
Elle115wlle Sub ID# 439 00 
Hanudsbum Sub ID# 442 00 
Amax Chinwk Mine Sub ID# 741 W 
Brazil East Sub ID# 555 W 
Brazil Sub ID# 485 00 BSC 652 
Carbon 34 Sub ID# 179 02 
Carbon 69 Sub ID# 179 01 
Carbon West Sub ID# 699 00 
Center Point Sub ID# 782 00 
Staunton Marathon Sub ID# 748 W 
Staunton Sub ID# 265 00 
C a m l  146lh Street Sub In# 281 00 
Camel Guilford Road Sub la# 545 W 
C a m l  Shell Oil Sub ID# 479 W 
Camel Southeast Sub ID# 444 00 
Camel Spnng Mill Rd Sub ID# 547 00 
Cannel Sub ID# 425 00 
Carrnel Town Rd Sub In# 560 00 
Eagle Worlh Sub ID# 198 02 
Homeplaw Sub ID# 430 00 
Lebatw Enterprise Sub ID# 1349 00 
Lebanon Sub ID# 71 1 W 
WesbWld Ddch Rd Sub ID# 401 00 
Whitestown 345 KV Sub ID# 188 00 
Whiiaslown 69 KV Sub ID# 647 00 
Bonsville 69 KV Sub ID# 553 00 

Forelan Ownershl~? Asbestos ? 

Zionsmlle 96th St Sub ID# 329 00 
Zionsville Turkeyfoot Rd Sub ID# 576 W 
Bndgeton Sub ID# 347 W 
Carbon Shell 011 Sub W 621 00 
Myuga 345 KV Sub ID# 240 00 
Cayuga 69 KV Sub ID# 535 00 
Cayuga CT Switchyard Sub ID# 201 00 
Cayuga Gen Sta Sub ID# 212 00 
Cayuga Inland Contelner (Premier Box) Sub ID# 617 00 
Clinton 230 KV Sub ID# 251 00 
Clinton 69 KV Sub ID# 213 W 
CIlnton Eli Lilly North Sub ID# 202 00 
Clinton Eli Lilly South Sub ID# 258 00 
Coxvllle Sub ID# 445 W 
Dana J d  Sub ID# 785 W 
finaman Sub ID# 379 W 
~or;tezuma Sub ID# 760 W 
New Goshen Sub ID# 718 00 
Newporl Amy AmmunlUon Sub ID# 299 06 
Rodrvilie 138 Sub ID# 177 W 
Rosedala Marathon Sub ID# 631 00 
Rosedala Sub ID# 583 00 
Vem~l l in  Energy Facility Sub M 1364 00 
Challestwm J d  Sub ID# 278 00 
Chahstown Sub ID# 771 00 
Clark Maritime Cenbe Sub ID# 709 00 
Clarksvilla Sub ID# 327.00 
Gallagher Gen Sla Sub ID# 151 00 
Jeffirsonvilie 138 KV Sub ID# 501 00 
Jeffirsonville Kenlucky Ave Sub ID# 517 W 
Jeffenonville Montgomery Sub ID# 700 00 
Jeffersonville Poner Rd Sub ID# 602 00 
New Albany 138 Sub ID# 269.00 
New Albany Cenlral Sub ID# 424 00 
New Albany Grant Line Rd (H.E Owned ezwpt 138h 
New Albany Green Valley Rd Sub ID# 619.00 
New Albany Slate Run Rd Sub ID# 755.00 
River Ridge Norlh Sub ID # 299 05 
River Ridge South Sub (Customer Cwned)Sub ID# 2! 
Seilersburg Sub ID# 304 00 
Speed Louisville Camenl Sub(Customer Owned) la# 
Speed Sub ID# 167.00 
Billingsvilla Sub ID# 416.00 
Bmakville LiW Cedar Sub ID# 590 00 
Bmokvilla Sub ID# 756.00 
Cambridge City Sub ID# 514.00 
Centewille McMinn Rd Sub ID# 337 00 
Centewille Town Sub ID# 421 . O  
Connersville 12th St Sub ID# 407 00 BSC 842 

777 

Yes? 

Customer-owned 
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PSI ENER CNRSVLLE 
PSI ENER CNRSVLLE 
PSI ENER CNRSVLLE 
PSI ENER CNRSVLLE 
PSI ENER CNRSVLLE 
PSI ENER CNRSVLLE 
PSI ENER CNRSVLLE 
PSI ENER CNRSMLE 
PSI ENER CNRSVLLE 
PSI ENER COLUMBUS 
PSI ENER COLUMBUS 
PSI ENER COLUMBUS 
PSI ENER COL.UMBUS 
PSI ENER COLUMBUS 
PSI ENER COLUMBlJS 
PSI ENER COLUMBUS 
PSI ENER COLUMBUS 
PSI ENER COLUMBUS 
PSI ENER COLUMBUS 
PSI ENER COLUMBUS 
PSI ENER CoLuMaus 
PSI ENER COLUMBUS 
PSI ENER COLUMBUS 
PSI ENER CORYDON 
PSI ENER CORYDON 
PSI ENER CORYDON 

PSI ENER CORYDON 
PSI ENER CORYDON 
PSI ENER CORYDQN 
PSI ENER CORYDON 
PSI ENER CORYDON 
PSI ENER CORYWN 
PSI ENER CORYWN 
PSI ENER CORYDON 
PSI ENER CORYWN 
PSI ENER CORYDON 
PSI ENER CORYDON 
PSI ENER CORYDON 
PSI ENER FRANKLIN 
PSI ENER FRANKLIN 
PSI ENER FRANKLIN 
PSI ENER FRANKLIN 
PSI ENER FRANKLIN 
PSI ENER FRANKLIN 
PSI ENER FRANKLIN 
PSI ENER FRANKLIN 
PSI ENER FRANKLIN 
PSI ENER FRANKLIN 
PSI ENER FRANKLIN 
PSI ENER FRANKLIN 
PSI ENER FRANKLIN 
PSI ENER FRANKLIN 
PSI ENER FRANKLIN 
PSI ENER FRANKLIN 
PSI ENER FRANKLIN 
PSI ENER GRNCSTLE 
PSI ENER GRNCSTLE 
PSI ENER GRNCSTLE 
PSI ENER GRNCSTLE 
PSI ENER GRNCSTLE 
PSI ENER GRNCSTLE 
PSI ENER GRNCSTLE 
PSI ENER GRNCSTLE 
PSI ENER GRNCSTLE 
PSI ENER GRNCSTLE 
PSI ENER GRNCSTLE 
PSI ENER GRNCSTLE 
PSI ENER GRNCSTLE 
PSI ENER GRNCSTLE 
PSI ENER GRNCST1.E 
PSI ENER GRNCSTLE 
PSI ENER GRNCSTLE 
PSI ENER GRNCSTLE 
PSI ENER GRNCSTLE 
PSI ENER GRNCSTLE 
PSI ENER GRNCSTLE 
PSI ENER GRNCSTLE 
PSI ENER GRNCSTLE 
PSI ENER GRNCSTLE 
PSI ENER GRNCSTLE 
PSI ENER GRNCSTLE 
PSI ENER GRNCSTLE 
PSI ENER GRNSBRG 
PSI ENER GRNSBRG 
PSI ENER GRNSBRG 
PSI ENER GRNSBRG 
PSI ENER GRNSBRG 

Malnt Dlstrlct Sub Code 

Connersville Dis CNSVLl38 
Connersville Dis 30TH ST 
Connersville Dis CNVLFRD 
ConneIsviIle Dis ILLNOSAV 
Connersville Dis CONRVL 
Connersville Dis STHSEST 
Connersville Dis LAUREL 
Connersville Dis LIBERTY 
Connersville Dis RSBGSW 
Columbus Ares AZALIA 
Columbus Area COL 345 
Columbus Area CLlFFYCR 
Columbus Area COMMERC 
Columbus Area DENOISCR 
Columbus Area COL EAST 
Columbus Area GLADSTN 
Columbus Area MICHGNAV 
Cdumbus Area NCENTRAL 
Columbus Area NORTH 
Columbus Area COL SOlJT 
Columbus Area COL WEST 
Columbus Area NASHVlL 
Columbus Area WALESBOR 
Cwydon Dislrid BCHWD 
Corydk Dislrid BORDEN 
Cwydon District CRYDON 
Cowdm District GRGEMM 
Corydon District GRENM 
Cwydon nislrid HRDNSBG 
Corydon District KOSSUM 
Cowdon Distrid MARENGO 
Corydon Dislrid MLTN138 
Cowdon District M'ITABOR 
Cwydon District NWPEKIN 
Corydon District RAMSEY 
Corydon Dislrid SLINPK 
Cwydon Dlsbid SALEM 
Corydon District TEMPLE 
Cwvdon Mslrid TOWER 
~ranklin District JOHARRD 
Franklin District CPATER 
Franklin District EDNBG 
Franklin Disbid ESSWGR 
Franklin District FLAT ROCK 
Franklin Dislrid FRANCISCRK 
Frankl~n Dislnd FRNKL230 
Franklin Dislrid EARLWOOD 
Franklin Disbid FRSYTHST 
Franklln Dlsblct AVRrCROAD 
Franklin Disbid CLARKlWP 
Franklin District GRNWDNORlM 
Franklin Dislrid VALVISTA 
Franklln Dislrict GRNWDWEST 
Franklln Dislnd HOPESUB 
Frankl~n Dlsbid JNSNHOSP 
Franklin District WHITELNO 
Greencastle Disl AMAGG 
GreencasUe Disl BAINBRDG 
Greencastle Dist BARNARD 
GraencasUe Disl CLVRDLE 
Greencastle Msl CLVRNW 
Greencastle Disl FILLMORE 
Greencastle Dtsl FRSTNPUI 
GreenmsUe Disl GRNCS138 
GreencasUe Disl ChTlRYRD 
GreencasUe Disl GRNCSEA 
Greencastla Disl GINDPK 
GreencasUe Disl ~ D P K  
Greencastle Dist MADNST 
GreencasUe Disl GRMFGCO 
Greencastle Disl GRNCSTN 
Greencasne Disl HERTGLK 
Greencastle Disl LADOGA 
Greencastle Disl LEAR 
GreencasUe Disl MIDWAY 
Greencastle Disl NLJCORSTEEL 
Graencastle Disl NUCORST 
GreencasUe Disl REELSVL 
Greencastle Disl RCHDLE 
GreencasUe Disl RUSIVLE 
GreencasUe Disl STATEPRM 
Graencastle Dlsl WHTSMSO 
GreencasUe Dls1 WHTSM 
Greensburg Dist AURORA 
Greensburg Disl BATSVl.345 
Greensbum Disl BATSMHLB 
~ reensbu i  Disl BATSVLNRTH 
Greensburg Disl GREENDALE 

Substation 

Connersville 138 KV Sub ID# 155.00 
Connersville 3WI St. Sub ID# 470.00 
Connersvik Ford Sub ID# 341.00 
Connersville Illinois Ave Sub ID# 655.00 
Connersville Peakers Sub ID# 155. 
Connersville Southeast Sub ID# 428.00 
Laurel Sub ID# 476.00 
Liberty Sub ID# 468 00 
Roseburg Switching Sla Sub ID# 287.00 
Aralia Sub ID# 750.00 
Columbus 345 Sub ID# 268 00 
Columbus Cltfly Creek Sub ID# 375.00 
MIumbw Commem Park Sub IWt443.00 
Columbus Denols Creek Sub ID# 291.00 
Columbus East 25th St Sub ID# 307.00 
Columbus Gladstone Ave Sub ID# 422 00 
Columbus M i i g m  Ave Sub ID# 720.00 
Columbus North Central Sub ID# 515 00 
Columbus North Sub ID# 258.00 
Columbus South Sub ID# 393 00 
Columbus West Sub ID# 640 00 
Nashville Sub ID# 549.00 
Walesbam Sub ID# 717.00 
Beechwwd Sub ID# 353.00 
M e n  Sub lW571.00 
Corydon Sub ID# 334 00 
Georgetown Sub ID# 467.00 
Greenville Sub ID# 317.00 
Hardinsburg Sub ID# 452.00 
Kossuth Sub ID# 508 W 
Marengo Sub ID# 324.00 
Milltown 138 KV Sub ID# 195.00 
Mt Tabw Sub ID# 528.00 
New Pekln Sub ID# 697.00 
Ramsey Sub ID# 649.00 
Salem Industrial Park Sub ID# 460.00 
Salem Sub ID# 786.00 
Temple Sub ID# 781 00 
T m  Sub ID# 322 00 
Bargersville Joe Harmd Sub ID# 1120 00 
Camp Alterbury Sub ID# 497 00 
Edinburgh Sub ID# 415.00 
Essex Swilch Gear Sub ID# 178.03 
Flat Rodc Sub ID# 791.00 
Frands Creek Sub ID# 339 00 
Franklln 230 KV Sub ID# 178.00 
Franklin Eartywwd Sub ID# 402.00 
Franklln Fwsythe SL Sub ID# 371.00 
Greenwood AveriH Rd Sub ID# 41 1.00 
Greenwood Clan Township Sub ID# 279 00 
Greenwood North Sub ID# 543.00 
Greenwood Velle Vista Sub ID# 758.00 
Greenwood West Sub ID# 446 00 
Hope Sub ID# 417.00 
Johnson Co. Hospilal Sub ID# 178.02 
Whileland Sub ID# 767.00 
American Aggregates Sub M 136800 
Bainbridge Sub ID# 466.m 
Bamerd Sub IWt810.00 
Cloverdale 138 Sub ID# 168.00 
Cloverdale NwVmest Sub ID# 677.00 
Fillmore Sub ID# 372.00 
France Stone Putnamville Sub ID# 657.00 
Greencastle 138 KV Sub ID# 152.00 
GreencasUe Cemgtery Rd Sub ID# 323.00 
Greencastle East Sub ID# 726 00 
GraencasUe Ind Park E JC Sub ID# 237 00 
GreencasUe Industriel Park Sub ID# 561 00 
GraencasUe Madison St Sub ID# 625 00 
Greencastle Mfg Co Sub ID# 586.00 
GraencasUe North Sub ID# 346.00 Foreign Utilily.awned 
Heritage Lake Sub ID# 587.00 Foraipn Utility-wmed 
LedogeSubID#62000 
Lear Corporation Sub ID# 1372.00 
Midway Sub ID# 373.00 Fmign Utilky-owned 
Numr Slwl Inc. Sub ID# 1356.00 (Customer Owned) Customer-owoed 
Numr Steel Sub ID# 254.00 
Reelsville Sub ID# 740.00 Foreign Utilily-owned 
Roachdale Sub ID# 190 00 
Russellville Sub ID# 738.00 Foreign Utilityawned 
Slate Fern Sub ID# 1029.00 
Whltesvilb SwVl Sub ID# 191.00 Foreign Utilky-owned 
Whltesville Sub ID# 328 00 
Aurora Sub ID# 387 00 
Balesville 345 KV Sub ID# 170 00 
Batesvilb Hillenbrand Sub ID# 609.00 
Batesville North Sub ID# 629 W 
Greendale Sub ID# 171 00 

Forelan O ~ n e r s h l ~ ?  Asbestos 7 
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C o m ~ n v  Dlsblct Code 

PSI ENER GRNSBRG 
PSI ENER GRNSBRG 
PSI ENER GRNSBRG 
PSI ENER GRNSBRG 
PSI ENER GRNSBRG 
PSI ENER GRNSBRG 
PSI ENER GRNSBRG 
PSI ENER HUNTINGTON 
PSI ENER HUNTINGTON 
PSI ENER HUNTlNGTON 
PSI ENER HUNTINGTON 
PSI ENER HUNTINGTON 
PSI ENER HUNTINGTON 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSI ENER KOKOMO 
PSlENER LAF . 
PSIENER LAF 
PSlENER LAF 
PSIENER LAF 
PSIENER LAF 
PSIENER LAF 
PSIENER LAF 
PSIENER LAF 
PSlENER LAF 
PSIENER LAF 
PSlENER LAF 
PSIENER LAF 
PSlENER LAF 
PSlENER IAF 
PSlENER LAF 
PSlENER LAF 
PSIENER LAF 
PSlENER LAF 
PSlENER LAF 
PSlENER LAF 
PSIENER LAF 
PSlENER LAF 
PSIENER LAF 
PSIENER LAF 
PSIENER LAF 
PSlENER LAF 
PSlENER LAF 
PSlENER LAF 
PSIENER LAF 
PSlENER LAF 
PSIENER LAF 
PSIENER LAF 
PSlENER LAF 
PSlENER LAF 
PSIENER LAF 
PSI ENER MADISON 
PSI ENER MADISON 
PSI ENER MADISON 
PSI ENER MADISON 
PSI ENER MADISON 
PSI ENER MADISON 
PSI ENER MADISON 
PSI ENER MADISON 

Mslnt DlsMct Sub Code 

Greensburg Dlst GRNSBR138 
Greensburg Dist WASHTN 
Greensburg Dlst MILANSUB 
Greensburg Dist OSGOOD 
Greensburg Dlst STPAUL 
Greensbum Dlst TXEATR15 
~reensburg Dlst WLMINGTN 
Huntington Dsbi ANDREWS 
Huntinoton Disln HUNT138 
Huntinijton Disbi HGOWCT 
Huntington Distri HUNTNO 
Huntington Dlsbi tfTRIMK 
Huntinaton Disbi STAlEST 
K&O& Disbid CONVERSE 
Kokomo Disbid DRCRK 
Kokomo District GRNMAPLE 
Kokomo Dlsbid GRNTN 
Kokomo Disbid AEROPLEX4 
Kokomo Dlsbid GRISSOM 
Kokomo Disbid KlRKLlN 
Kokomo District CRYSLNO 
KOkOmo Disbid KOCHRYS 
Kokomo Disbid DELCOEL 
Kokomo Disbid KOEAST 
Kokomo Disbid KOKOHAY ' 
Kokomo District HIGHLAND 
Kokomo District JUDSONPK 
Kokomo Disbid SOMAIN 
Kokomo Disbid KOKOSE 
Kokomo Disbid TOBYPK . 
Kokomo Disbid UNIVSTL 
Kokomo District WEBSTER 
Kokomo District LINCOLN 
Kokomo Disbid COPLAYCE 
Kokomo Disbid LOGSPSO 
Kokomo District LGNSPSW 
Kokomo Disbid MCHlWN 
Kokomo Disbid MDLFK 
Kokomo District NWLDNSW 
Kokomo District POlTAW 
Kokomo Cisbid RSHAVL 
Kokomo Disbid SHARPSVL 
Kokomo Disbid TIPTON 
Kokomo District WALTON 
Kokomo District WNDFALL 
Lafayene Disbid BRINGHRS . 
Lafayette Districl BURROWS 
Lafayene ~ i i t r i c l  CLARKSHILL 
Lafayen8 Distrid COLBURN 
Lafayefie Disbid DELWLS 
Lafayen8  isb bid FRANKFOR 
Lafayen8 Distrid FRNKFl69 
Lafayene Dlstricl FRANKBUR 
Lafavette Districl FKWSWST 
~afayene DISM~ HAGGERT 
Lafayene Dlsbid ALTONBX 
Lafayette Disbid JEFFERSON 
Lafayen8 Dlsbid LAF230 
Lafayene Disbid AESTALEY 
Lafayette Disbid LAFALCOA 
Lafayen8 Dlstrid CATERPLR - 
Lafayette Disbid ClNClNNA 
Lafayetla Dlsbid CONCORDR 
Lafayen8  isb bid LAFINDSO 
Lafayene Districl REAMAGNET 
~afeyene ~ i s t r i d  LAFSO 
Lafayette Disbid SOUTHEST 
Lafayene Disbid SUBlSll 
Lafeyene Disbid TIPPELAB 
Lafavene Disbid I OCKPORT 

1.afayene  ism ROCKFIEL 
Lafayene Distnd ROSSVL 
Latavene D~stnd SAGOP 
~afaiene ~ isb ic l  SDELPHI 
Lafayene Disbid SPRINGBORO 
Lafayene Disbid CMBLNDAV 
Lafayene DisMd WLPURDU 
Lefayene Oistrid WCAFAY 
Lafayefie Dlstricl WSTWD 
Madison Distrid AUSTINOR 
Madlson Dlsbict AUSTIN 
Madison Disbid BETHLEHM 
Madison Dlsbid BLOCHER 
Madison Distfid FAIRVIEW 
Madison Disbid HAN0138 
~ad ison District HANO34 5 
Madison Distnd LTLYORK 

Substation 

Grwnsburg 138KV Sub IWI 225.00 
Grwnsburg Washington Sub ID# 319 00 
Milan Sub ID# 713.00 
Osgood Sub IWI 690 00 
Salnt Paul Sub IWI 338 W 
Texas Eastern Trans #15 Sub IWI 215.00 
Wilmington Sub IWI 157.00 
Andrews Sub IWI 551.W 
Huntington 138 KVSub IWI 164 00 
Huntington Goblesville J d  Sub ID# 233.00 
Huntington North Sub ID# 308.00 
Huntington Riverfork Sub ID# 423 00 
Huntinaton Slate St Sub ID# 695 00 
converse Sub lWI638.W BSC #422 
Deer Creek Sub IWI 397.00 
Greentown Maple St Sub IWI 727 00 
Greentw Sub ID# 210 W 
Grissom Aemplex 4 Sub IWI 683.00 
Grissom Air Force Base Sub IN 343.00 
Kirldii Sub IWI 572 00 
Kokomo Chrysler North Sub ID# 382.00 
Kokomo Chryskr South Sub W 376 W 
Kokomo D e b  Elecbuniw Sub IWt 512 00 
Kokomo East Sub ID# 297.00 
Kokomo Haynes International Sub ID# 188.00 
Kokomo Hiahland Park Sub IWI 234.00 
Kokomo ~udson P~ke Sub IWI 503 W 
Kokomo South Main St Sub IWI 763 W 
Kokomo SwVleast Sub IWI 557 00 
Kokomo Toby P~ke Sub IWI 350 W 
Kokomo Un~effial Steel Sub IWI 630 00 
Kokomo Webster St Sub M 272 00 
hnwln Sub ID# 395 00 
Loaanswrt Coolay Cement Sub ID# 607 00 
~Ganspwt  south-sub ID# 299 02 
Logansport Switching Sla Sub IWI 236 00 
Michioantw Sub IWI 574.00 
 idd die fork Sub IWI 189.00 
New London Switching Sla Sub ID# 194 00 
Pottewatofnk Sub IWI 538 W 
Russiaville Sub IWI 520 W 
Shatpsville Sub ID# 363 00 
Tipton Sub ID# 742 W 
wanon sub IWI 185 w 
Windfall Sub IWI 584 W 
Bringhurst Sub ID# 427 00 
B u m  Sub IWI 193 00 
Clarks Hill Sub IWI 352 W 
Colbum Sub ID# 381 00 
Delphi Wells St Sub IWI 597.00 
Frankfort 230 Sub IWI 227 W 
Frankfort 69 KV Sub ID# 565 W 
Frankfad Burlington Sub 1WI 1302 00 
Frankfort Westside Switching Sta Sub IWt 1301 
Haggeriy Lane Sub ID# 798 W 
Jefferson SmurM Sub IWI 1010 00 
Jefferson Sub IWI 5MI W 
Lafayene 230 KV Sub IWI 161 00 
I.afayene A. E Slaky Sub ID# 789 00 
Lafavene A h a  Sub IWI 224 w 
~afaiette Caterpillar Sub IN 154.00 
~afaiene ~indnnati St Sub IWI 314 W 
Lafayene concord ~d sub IN 536 00 
Lafavene lndusbv SouM Sub ID# 331 00 
~afaiene Rea ~ i g n e t  sub IWI 149 01 
Lafayen8 south sub IWI 463 00 
Lafayetla Southeast Sub ID# 285 W 
Lafayene subaru-lsuzu sub la# 284 00 
Lafayen8 mppecanoe Labs Sub ID# 271 00 
Lockport Sub IWI 459 00 
Potato Creek Sub ID# 435 00 
Rodmeld Sub 1WI 546 W 
Rossv~lle Sub IWI 736 W 
Sagamore Operations-Slaley Sub IWt 312 00 
South Delphi Sub M 491 00 
Springborn Sub M 141 00 (Lafayene) 
W. Lefayene Cumberland Ave Sub M 483 00 
West Lafayene Purdue Sub IWI 365 00 
West iafayene Sub ID# 594 00 
Westwood Sub IWI 220 W 
Ausbn North Sub ID# 592 00 
Ausbn Sub IWI 639 W 
Bethlehem Sub ID# 561 W 
Blocher Sub ID# 641 W 
Fslw~ew Sub IWI 21 1 W 
Henover 138 KV Sub M 689 00 
Hanover 34 5 KV Sub In# 330 W 
Uttle York Sub la# 562 W 

Decommissioned? 

Muni-owned 
REMC-omwd 

Muni-owned 

Muniowned 
.W' Muni-owned 

Customer-owned 

REMC-ownBd 
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Companv Dlsttict Code 

PSI ENER NOBLE 
PSlENER PLFD 
PSlENER PLFD 
PSlENER PLFa 
PSI ENER PLFD 
PSlENER PLFD 
PSI ENER PI.FD 
PSI ENER PLFD 
PSlENER PLFD 
PSlENER PLFD 
PSlENER PLFD 
PSlENER PLFD 
PSlENER PLFD 
PSlENER PLFD 
PSlENER PLFD 
PSlENER PLFD 
PSlENER PLFD 
PSlENER PLFD 
PSlENER PLFD 
PSlENER PLFD 
PSlENER PLFD 
PSI ENER PRNCTN 
PSI ENER PRNCTN 
PSI ENER PRNCTN 
PSI ENER PRNCTN 
PSI ENER PRNCTN 
PSI ENER PRNCTN 
PSI ENER PRNCTN 
PSI ENER PRNCTN 
PSI ENER PRNCTN 
PSI ENER PRNCTN 
PSI ENER PRNCTN 
PSI ENER PRNCTN 
PSI ENER PRNCTN 
PSI ENER ROCHESTER 
PSI ENER ROCHESTER 
PSI ENER ROCHESTER 
PSI ENER ROCHESTER 
PSI ENER ROCHESTER 
PSI ENER ROCHESTER 
PSI ENER ROCHESTER 
PSI ENER SEYMOUR 
PSI ENER SEYMOUR 
PSI ENER SEYMOUR 
PSI ENER SEYMOUR 
PSI ENER SEYMOUR 
PSI ENER SEYMOUR 
PSI ENER SEYMOUR 
PSI ENER SEYMOUR 
PSI ENER SEYMOUR 
PSI ENER SEYMOUR 
PSI ENER SEYMOUR 
PSI ENER SEYMOUR 
PSI ENER SEYMOUR 
PSI ENER SEYMOUR 
PSI ENER SEYMOUR 
PSI ENER SEYMOUR 
PSI ENER SEYMOUR 
PSI ENER SEYMOUR 
PSI ENER SEYMOUR 
PSI ENER SEYMOUR 
PSI ENER SEYMOUR 
PSI ENER SEYMOUR 
PSI ENER SEYMOUR 
PSI ENER SEYMOUR 
PSI ENER SHLBYVLE 
PSI ENER SHLBWLE 
PSI ENER SHLBWLE 
PSI ENER SHLBWLE 
PSI ENER SHLBYVLE 
PSI ENER SHLBWLE 
PSI ENER SHLBYVLE 
PSI ENER SHLBYVLE 
PSI ENER SHLBWLE 
PSI ENER SHLBYVLE 
PSI ENER SHLBYVLE 
PSI ENER SHLBYVLE 
PSI ENER SHLBYVLE 
PSI ENER SHLBYVLE 
PSI ENER SHLBYVLE 
PSI ENER SHLBWLE 
PSI ENER SULLIVAN 
PSI ENER SULLIVAN 
PSI ENER SULLIVAN 
PSI ENER SULLIVAN 
PSI ENER SULLIVAN 
PSI ENER SULLIVAN 
PSI ENER SULLIVAN 

Malnt Dlstrlct Sub Code 

Noblesvine Diibi WESTFLD 
Plainfield Danvill ADVANCE 
Plalnfield Danvill AIRWEST 
Pbinfietd Danvin AM0 
Plalnfield Danvlll AMOCLAY 
Plainfield Danvill AVONEAST 
Plainfield Danvill AVON SOUTH 
Plainfield Danvill BELLVLE 
Plainfield Danvill BROWNSBGN 
Plainfield Danvill BRWNSBG 
Plalnfield Danvill DANWLLE 
Plainfield Danvill JAMMARA 
Plaintield Danvill JMSTWNMU 
Plalnfield Danvill PTSBORO 
Plainheld Danvill PITTSBOR 
Plainfield Danvill PLFD69 
Plainfield Danvill PLFDEST 
Plainfield Danvill PLFDSO 
Plainfield Danvill PRSTWCK 
Plainfield Danvill QUALSTML 
Plainfield Danvill STLSVL 
Princeton Disbic ELBRFLDN 
Princaton Disbic ELBFLDSO 
Princeton Disbic GIBSON CLMN 
Princaton Disbic GlBSN 
Princeton Dlsbic IRELNDW 
Princeton Dislric MACKEY 
Princeton Distric MlSC-PRNCTN 
Princeton Disbic OAKLND 
Princeton Disbic OWNSME 
Princeton Disbic PTSBGIND 
Princeton Distric PTRSBG 
Princeton Distric POSEYVL 
Princeton Disbic PRINCETN 
Rochester Disbit AKRON 
Rochester Distric DEVL345 
Rochester Disbic LUCERNE 
Rochester Disbic MACY 
Rochester Dlstric METEA 
Rochester Dlsbic METALPRO 
Rochester Disbic ROCHSTR 
Seymour Disbict BROWNSTN 
Seymour District BRNSWST 
Seymour Distrid CHESTNUT 
Seymour Distrid CORTIAND 
Seymour Distrid CROTSVL 
Seymour District DUDLYTJC 
Seymour District D U D L W  
Seymour Disbict HAYDEN 
Seymour District HOUSTNMI 
Seymour District MEDORA 
Seymwr D i c t  MUSCCOL 
Seymour District NVERNON 
Seymour District NVERNJCTN 
Seymour District NVMAINST 
Seymour Distrid NV WEST 
Seymour District PLEASNTG 
Seymour District REDNGTN 
Seymour Disbid SEYMR138 
Seymour Disbict AIRPoRTR 
Seymwr Disbict SEYCUMEN 
Seymour District ESTINDPK 
Seymour District OBRIENST 
Seymour District SPURGCNR 
Seymour District TXEATRl4 
Shelbyville Disbi ANDERSNV 
Shelbyville DisW FIVEPTS 
Shelbyville Disbi FOUNTIN 
Shelbyville Distri GLENWWD 
Shelbyville Disbi GWNVLE 
Shelbyville Disbi MORRISTN 
Shelbyville Distri NWPALES 
Shelbyville Disbi NRlNTAT 
Shelbyville Distri PRESCOll 
Shelbyville Disbi RUSHVLINT 
Shelbyville Disbi RUSHWLLE 
Shelbyville Disbi LlBOWFO 
Shelbyville Distri SHELNOB 
Shelbyville Disbi SHELBYNE 
Shelbyville Dktri SHLBYNRD 
Shelbyville Disbi SHELSOW 
Sullivan Oiitrid AMAX 
Sullivan Distrid BLOOMFLD 
Sullivan District BUCKCRK 

" Sullivan District BLJCKTWN 
Sullivan Disbict CLAY C N  
Sullivan District COALMONT 
Sullivan Disbict DUGGER 

Substation 

Wesffield Sub ID# 370.00 
Advance Sub ID# 668.00 
Aiiwtst Sub ID# 475.00 
AM0 345 Sub ID# 308 00 
ArnoClaylon Une Regs Sub ID# 1116.00 
Avon East Sub ID# 766 00 
Avon South Sub ID# 603.00 
Belleville Sub ID# 660.00 
B m b u r g  North Sub ID# 418.00 
Brawnsburg Sub ID# 471 W 
Danville Sub ID# 382.00 
Jarneslown Maralhon Oil Sub ID# 6W 00 
Jarnestown Muniupal Sub ID# 1002 00 
Pillsbom 69 Sub ID# 369 00 

Forelqn Ownershlo? Asbestos 7 

Foreign UUlity-owwd 

Foreign Utilityamed 

PittSbwo T M  Sub ID# 1003 00 
Plainfield 69 Sub ID# 539.W 
Plainfield East Sub ID# 729 00 
Aainfiald South Sub ID# 163 00 
Prestwick Sub ID# 575.00 Forelgn Utility-awned 
Qualitech Steel Mill (Steel Dynamics) Sub ID# 176.00 
Stilesville Sub ID# 197.00 
Elberfeld North Sub ID# 692 MI 
Elberfeld South Sub ID# 667.00 
Gibson County Coal Mine Sub ID# 299 20 CustomsfmW 
Gibson Gen Sta Sub ID# 232 00 
Ireland West Sub ID# 252 00 
Madtev Sub 1W 449 00 
~ isce~anews  - Princeton Distrid 
Oakland City Sub In# 242 00 
Owensville Sub IWI 493 00 
Patersburg Ind Park Sub ID# 588 W 
Petemburg Sub ID# 725 00 
Poseyville Sub ID# 374 00 
Princeton Sub ID# 156 00 
Akron Sub ID# 578 00 
Deedsvllle 345 KV Sub ID# 245 W 
Lucame Sub ID# 658 00 
Macy Sub ID# 457 00 
Metea Sub ID# 573 00 
Rochester Metal Pmduds Sub ID# 368 00 
RochesteWuti ID# 726'00 
Bmwnstown Sub ID# 405 W 
Brawnstown Switching Sla Sub ID# 181 00 
Chestnul Ridge Sub ID# 308 00 
cortland Sub ID# 464 00 
cmmerswlle Sub ID# 665 00 
Dudleylown Jct Sub ID# 507 00 
DudleytM Sub ID# 354 00 
Hayden Sub ID#611 00 
Houston Micmwave Sub ID# 1201 00 
Medm Sub ID# 477 00 
Muscaletuck Colony Sub ID# 530 00 
NwVI Vernon 138 KV Sub ID# 229 00 
North Vernon Jd Sub ID# 275 00 
NwUl Vernon Main St Sub ID# 488 00 
North Vernon West Sub ID# 359 W 
Pleasanl Grove Sub ID# 263 00 
Reddington Sub ID# 340 00 
Seymour 1% W Sub ID# 267 W 
Seymour Airport Rd Sub ID# 693 00 
Seymour Cummins Engine Sub ID# 788 00 
Seymour Eastside Ind Park Sub ID# 664 00 
Seymour VBrien St Sub ID# 577 W 
Spurgeon C m r  Sub ID# 783 00 
Texas Eastern Trans #14 Sub ID# 208 W 
Andemonwlle Sub ID# 672 00 
F N ~  Points Sub ID# 165 00 
Founta~ntown Sub IWt 383 00 
Glenwwd Sub ID# 305 00 
Gwynneville Sub ID# 273 00 
Momstwm Sub ID# 462 00 
NEW Palesbne Sub ID# 349 00 
NR Rushvllla lntat Sub ID# 473 CO 
~resmt i  sub ID# 230 00 Mun imed  
Rushville lntat Sub ID# 473 00 Customermed 
Rushvllle Sub ID# 454 00 
Shelbyville Ubbey Owens Ford Sub M 484 00 
Shelbyvilla Noble St Sub ID#615 00 
Shelbyville Northeast Sub ID# 203 W 
Shelbyville Norihndge Sub ID# 437 W 
Shelbyvilla Southwest Sub ID# 180 W 
Amax Mlnniehaha Mlne Sub ID# 696 W 
Bloomfield Sub ID# 204 00 
Buck Creek Coal Inc Sub ID# 388 00 
BucMown Sub ID# 482 00 
Clay City Sub ID# 779 00 
Coalmont Sub ID# 559 00 
Dugger Sub In# 694 00 





Comsanv Dlstrlct Code 

PSIENER VNCEN 
PSIENER VNCEN 
PSlENER VNCEN 
PSlENER VNCEN 
PSlENER VNCEN 
PSI ENER- VNCEN 
PSIENER VNCEN 
PSlENER VNCEN 
PSI ENER WABASH 
PSI ENER WABASH 
PSI ENER WABASH 
PSI ENER WABASH 
PSI ENER WABASH 
PSI ENER WABASH 
PSI ENER WABASH 
PSI ENER WABASH 
PSI ENER WABASH 
PSI ENER WABASH 
PSI ENER WABASH 
PSI ENER WABASH 
PSI ENER WABASH 
PSI ENER WABASH 
PSI ENER WABASH 

-PSI ENER WABASH 
PSI ENER WABASH 

Malnt olsrnct sub Code 

Vincennes Dibia MAIN ST 
Vincennes Dstrh V SO 6TH 
Vincennes Disbi* VlNCUNl 
Vinwnnes D i s ~  VlGO ST 
Vincennes D~strh WSHMUN 
Wncennes Dbbin WHT1.NDE 
V i n w ~ e s  Disbk WHEATLND 
Vincannes DisM WHlTFlEL 
Wabash Dishid COLLAMER 
Wabash Disbid DEEDSVL 
Wabash Dislrid W HOPEWELL 
Wabash Disbid LAGRO 
Wabash Disbid NM9THSTR 
Wabash Disbid NMANFDRY 
Wabash Disbid NMANCHST 
Wabash Disbid NMANSWST 
Wabash Disbid PERUMUN 
Wabash Disbid PERUSOEA 
Wabash Disbid ROANN 
Wabash  isb bid SOWHIT 
Wabash Disbid TREATY 
Wabash Disbid URBANA 
Wabash Dlsbid WABSHl38 
Wabash Disbid CHIPPEWA 
Wabash Disbid GENERLTR 

Substation 

Vinwnnes Main St Sub ID# 302.00 
Vincennes South 6th St Sub ID# 313.00 
Vinwnnes University Sub ID# 325.00 
Vincennes V i  St Sub ID# 745.00 
Washington Mundpal 10th Sub ID# 394.00 
Wheatlend East Sub ID# 434.00 
Wheatland Sub ID# 773 00 
W e l d  Sub ID# 628.00 
Collamer Sub ID# 438.00 
Deedsville 69 KV Sub ID# 391.00 
Hopewell Sub ID# 1365.00 
Lagm Sub ID# 552.00 
North Manchaster 9th St Sub ID# 759.00 
North Manchaster Foundry Sub ID# 626.W) 
North Mandwster Sub ID# 721.00 
Nwth Manchester Sw Sta Sub ID# 294 00 
Pew Munidpal J d  Sw Sta Sub ID# 259 00 
Pew Southeast Sub ID# 231 00 
Rwnn Sub ID# 580.00 
South Whitlay Sub ID# 399.00 
Treaty Sub ID# 793.00 
Urtrana Sub ID# 398.00 
Wabash 138 Sub ID# 270.00 
Wabash Chippewa Sub ID# 481.00 
Wabash General Tire Sub ID# 612.00 
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Sent: Friday, December 30, 2005 1 1 :40 AM 
To: Glenn, Erica 
Cc: Reynolds, Jaime; Bloemer, John; Wilson, Dale 
Subject: RE: V1 FASB FIN 47 Accounting Data 1221 05.xls 

l~ttachments: V2 FASB FIN 47 Accounting Data 123005.xls 

V2 FASB FIN 47 
Accounting Data ... 
Erica: 

Here is the updated spreadsheet. Last week I wrote the note about Conesville correctly and then 
failed to update the values. 

Thanks, George 

From: Glenn, Erica 
Sent: Wednesday, December 28,2005 10:28 AM 
To: Stevens, George 
Cc: Reynolds, Jaime 
Subject: RE: V1 FASB FIN 47 Accounting Data 122105.xls 

George, 

I think this spreadsheet needs to be updated for AEP's adjustment to their Conesville estimate to 
324,480 (see attached email). 

Thanks, 
Erica 

<< Message: RE: Conesville Unit 4 Asbestos Estimate >> 

From: Stevens, George 
Sent: Wednesday, December 21,2005 9:10 AM 
To: Glenn, Erica; Sheppard, Amy 
Cc: Bloemer, John; Wilson, Dale 
Subject: V1 FASB FIN 47 Accounting Data 122105.~1s 

<< File: V1 FASB FIN 47 Accounting Data 122105.xls >> 
Erica and Amy: 

This is the updated file showing the cooling tower fill at East Bend (and likewise assumed to be at 
Killen). 

George 



Asbestos Remediation Cost Estimates for FASB FIN 47 

wwk Unii whcrie unn who* ~ n t ~  mole ~ n n  8 1 n n ~ n t t  ~ h a r e ~ n n  SharsUnn Shtnuni t  

T o b l r n  
Common P e w  

Tom hDm hdlltk. (IIlL) FERCCods P m n d  P.& Pwrafd Tobl for FERC Tobl for FERC Total for FERC TDW for FERC Total for FERC 
s a r g w t ~ d  Al loatwdlouh 311 FERC cod. FERC cod. FERC cede cod. 111 ~ o h i  for FERC cod. at4 ~ o b l  iot FERC Cheek Cwmnhlp cod. 111 codr 142 cod. 311 T ~ P I  for FERC 
hndyReport Unn Smr(rtru Slz Boikn 114Turbln 316 Mbs. Struchms Cod. St2 Bollen Turbim Cod.fl6Mfsc. Total P~rerntsgo 86ucluru eo1hn Turbine cod. 118 Mkc. N- Unit 

Beckjord I 
Beckjord 2 
Beckjord 3 
Beckjord 4 
Beword 5 
Beckjord 6 
Beckjord All' 
Station Total Note 1 

Cayuga 1 
Cayuga 2 
Cayuga All 
Station Total Note 2 

40% $ - $ 114.009 $ 15,783 $ - Note 3 Conesville 4 

East Bend 2 $ 853,875 $ 853,875 0% 0% 100% 0% $ - $ - $ 853,875 $ - $ - 69.0%$ - $ - $589.174 $ - Note4 

Edwardsport 6 
Edwardsport 7 
Edwardsport 8 
Edwardsport All 
Station Total Note 5 

Gellagher 1 
Gellagher 2 
Gallagher 3 
Gellagher 4 
Gallagher All 
Station Total 

Note 6 

Gibson ! 
Gibson 2 
Gibson 3 
Gibson 4 
Gibson 5 
Gibson All 
Station Total 

Note 7 

Killen 2 $ 853,875 $ 853.875 0% 0% 100% O % $  - $ - $ 853,87516 - 8 - 33.0% $ - $ - $ 281,779 $ - Note 8 

Miami Fort 3 $ 385,029 $ 385.029 1.53% 43.56% 54.91% 0.00% $ 5.891 $ 167,719 S 211,419 $ - (6 - 100% $ 5,891 $ 167,719 $ 211,419 $ - 
Miami Fort 4 $ 385.029 $ 385,029 1.53% 43.56% 54.91% 0.00% $ 5.891 $ 167.719 $ 211,419 $ - $ - 900% $ 5,891 $ 167,719 $ 211,419 $ - 

V2 FASB FIN 47 Accounting Data 123005.~1s 
FASB DATA 
8/1812006 
5:26 PM 



Asbestos Remediation Cost Estimates for FASB FIN 47 

Miami Fort 5 $ 1,893,169 $ 1,893,169 2.48% 79.37% 18.15% 0.00% $ 46,951 $ 1,502,608 $ 343.610 $ - 5 (0) 100% $ 46,951 $1,502,608 B 343.610 $ - 
Miami Fort 6 $ 2,176.075 $ 2.176.075 19.47% 41.29% 39.24% 0.00% $ 423,682 $ 898,501 $ 853,892 8 - $ - 100% $ 423,682 $ 898,501 $ 853,892 $ - 
Miami Fort 7 $ - $  0% 0% 0% 0 % $  - $  - $  - $  - 6 4 % $  - 8  - $  $ - 
Miami Fort 8 $ - $  0% 0% 0% 0 % $  - $  - $  - $  - 6 4 % $  $ - $  - $  - 
Miami Fort All 8 - $  
Station Total $ 4,839,302 8 4,839,302 Note 9 

Noblesville 1 $ - $ 235,573 8.48% 41.77% 49.75% 0.00% 0 19,977 $ 98.399 $ 117.198 $ - $ - 100% $ 19,977 $ 98,399 $ $17,198 $ - 
Noblesville 2 $ - $ 235,573 8.48% 41.77% 49.75% 0.00% $ 19,977 $ 98,399 $ 117.198 $ - $ - 100% 8 19,977 $ 98,399 $ 117,198 $ - 
Noblesville 3 $ - $ 235,573 8.48% 41.77% 49.75% 0.00% 8 19,977 $ 98.399 $ 117.198 $ - $ - 100% $ 19,977 $ 98.399 $ 117.198 $ - 
Noblesvilie All $ 706,720 $ 
Station Total $ 706,720 $ 706,720 Note %O 

Stuart 1 $ 1,575.175 5 2,376,017 100% 0% 0% 0% $ 2,376,017 $ - $ - $ - $ - 39% $ 926.647 $ - $ ' - $ - 
Stuart 2 $ 1,575,175 $ 2,376,017 100% 0% 0% 0% $ 2,376,017 $ - $ - 16 - $ - 39% $ 926,647 $ - $ - $ - 
Stuart 3 $1,575,175$2,376,017 100% 0% 0% 0%$2,376.017$ - $ - $ - $ - 39% $ 926,647 $ - $ - $ - 
Stuart 4 $ 9,575,175 % 2,376,017 100% 0% 0% 0% S 2,376,017 $ - 8 - $ - S - 39% $ 926.647 $ - $ - $ - 
Stuart All $ 3,203,370 $ 
Station Total $ 9,504,070 $ 9,504,070 Note 11 

Wabash River 1 
Wabash River 2 
Wabash River 3 
Wabash River 4 
Webash River 5 
Wabash River 6 
Wabash River All 
Station Total 

Zimmer 

PSI CT Units 
CGE CT Uniils 
UHLBP CT Uniits 

Notes: 
1 Beckjom data is from the Sargent and Lundy report dated Dec. 19,2005; assume FERC code percentages are similar to a comparable Wabash River unit 
2 Cayuga data IS from the Sargent and Lundy report dated Dec. 19,2005 
3 Conesville data IS from AEP email dated Dec. 19,2005; assume FERC code percentages are similar lo the Cayuga units which have same vintage 
4 East Bend data IS from the Sargent and Lundy Dewmissconing Cost Estimate report dated October 31,2005 
5 Edwardsport data is from the Sargent and Lundy report dated Dec. 19.2005 
6 Gallagher data IS from the Sargent and Lundy report dated Dec. 19.2005 
7 Gibson date IS from the Sargent and Lundy report dated Dec. 19.2005 
8 Killen IS assumed to be similar to East Bend since no data was received hcm DP8L 
9 Miami Fort 545-6- data is from the Sargent and Lundy report dated Dec. 19,2005; Miami Fort 7 and 8 are assumed to be asbestos free for this estimate. 

10 Noblesville data IS from the Sargent and Lundy report dated Dec. 19,2005 
11 The Stuart units are assumed to be similar to the Gibson units since no data was rececved from DP8L 
12 Wabash River data is from the Sergent and Lundy report dated Dec. 19,2005 
13 Zimmer data is from the Sargent and Lundy report dated Dec. 19.2005; assume cooling tower fill is in FERCawunt 316 
14 All CTand CT/CC units were found to be asbestos free for this estimate 

Note 14 
Note 14 
Now 14 

V2 FASB FIN 47 Acaunting Data 123005.xls 
FASB DATA 
8/18/2006 
526 PM 



KypSC Case No. 2006-00172 
Attachment AGDR-02-028 

Page 433 of 608 

Percent Percent Petcent 
Boiler Boiler Boiler Total - Turbine Grand Boiler Turbine Structure Percent 

Unit Piping Surface 312 Piping314 Structures 311 Misc 316 Total 312 314 s 311 Misc 316 

Cayuga 1 
Cayuga 2 

Add Directs and Indirects 

Cayuga I - $ 667,084 5 92,364 
Cayuga 2 - $ 667,084 S 92,364 

Total 1,334,168 184,729 - 1,518,897 

V2 FASB FIN 47 Accounting Data 123005.xls 
Cayuga data 
8/18/2006 
526 PM 



KyPSC Case No. 2006-00172 
Attachment AGDR-02-028 

. Page 434 of 608 

Percent Percent Percent 
Boiler Boiler Boiler Total - Turbine Grand Boiler Turbine Structure Percent 

Unit Piping Surface 312 Piping 314 Structures 311 Misc 316 Total 312 314 s 311 Misc316 
-. r 

East Bend - $ - $ 621,000 - 62%,000' 0% 100% 0% 0% 

Add Directs and Indirects 

East Bend 485,152 - $ - $853,875.00 - 853,875 0.00% 100.00% 0.00% 0 00% 

Total 853,875 - 853,875 

Indirects 
Premium 

V2 FASB FIN 47 Accounting Data 123005.xls 
East Bend data 
811812006 
5:26 PM 



KyPSC Case No. 2006-00172 
Attachment AGDR-02-028 

Page 435 of 608 

Turbine Percent Percent Percent 
Boiler Boiler Boiler Piping Grand Boiler Turbine Structure Percent 

Unit Piping Surface Totai - 312 314 Structures 311 Mlsc 316 Total 312 314 s 311 Misc316 

Edwardsport 6 485,152 - 485,152 141,750 - - h6i%,902 
Edwardsport 7-8 404,488 - 404,488 212,670 '. 617,158 
Edwardsport ALL $ 114,604 $ 180,000 294,604 

Reallocate 311 and 316 to untts 

Edwardspori 6 485,152 - 485,152 141,750 57,751 90,705 - 775,358 63% 16% 7% 12% 
Edwardsport 7-8 404,488 - 4!J4,488 212,670 56,853 89,295 763,306 53% 28% 7% 12% 

Add Directs and lndirects 

Edwardsport 6 485,152 - 667.084 194,906 79,407 124,719 1,086,117 62.57% 18.28% 7 45% 11 70% 
Edwardsport 7-8 404,488 - 556,171 292,421 78,173 122,781 1,049,546 52.99% 27 86% 7 45% 11 70% 

Total 1,223,255 487,328 157,581 247.500 2,115,663 

V2 FASB FIN 47 Accounting Data 123005.xls 
Edwardsport data 
811 812006 
5:26 PM 



KyPSC Case No. 2006-00172 
Attachment AGDR-02-028 

Page 436 of 608 

Percent Percent Percent 
Boiler Boiler Boiler Total - Turbine Grand Boiler Turbine Structure Percent 

Unit Piping Surface 312 Piping 314 Structures 311 Misc 316 Total 312 314 s 311 Misc 316 

Galalgher 1 1,240,279 1,240,279 157,635 - .1,397,914 
Galalgher 2 1,240,279 1,240,279 157,635 'I ,397,914 
Galalgher 3 1,240,279 1,240.279 157,635 1,397,914 
Galalgher 4 1,240,279 1,240,279 157.635 1,397,914 
Galalgher All S - $ 262,980 262,980 ' 

5,854,636 
Reallocate 311 and 316 to units 

Galalgher 1 1,240,279 
Galalgher 2 1,240,279 
Galalgher 3 1,240,279 
Galalgher 4 1.240.279 

Add Directs and Indirects 

Galalgher 1 
Galalgher 2 
Galalgher 3 
Galalgher 4 

V2 FASB FIN 47 Accounting Data 123005.~1s 
Gellagher data 
811 812006 
5:26 PM 



KyPSC Case No. 2006-00172 
Attachment AGDR-02-028 

Page 437 of 608 

Percent Percent Percent 
Boiler Boiler Boiler Total - Turbine Grand Boiler Turbine Structure Percent 

Unit Piping Surface 312 Piping 314 Structures 311 Misc 316 Total 312 314 s 311 Misc 316 

Miami Fort 3 1,240,279 - $ 121,968 $ 153,765 $ 4,288 $ - ' 280,021 
Miami Fort 4 1,240.279 - $ 121,968 $ 153,765 $ 4,288 $ - 280.021 
Miimi Fort 5 1.240.279 - $ 1,092,795 $ 249.885 $ 34,170 $ - 1,378,850 
Miami Fort 6 1,240,279 - $ - 653,400 $ 621,000 $ 308,200 0 - 1,582,600 

3,519,492 
Add Directs and lndlrects 

Miami Fort 3 
Miimi Fort 4 
Miami Fort 5 
Miami Fort 6 

Total 2,401,018 1,197,467 470,759 - 4,839,302 

V2 FASB FIN 47 Accounthg Data 123005.xls 
Miami Fort data 
811812006 
5:26 PM 



Unit 

KyPSC Case No. 2006-UUUL 
Attachment AG-DR-02-028 

Page 438 of 608 

Turbine percent percent percent 
Boiler Boiler Boiler Piplng Grand Boiler Turbine Structure Percent 
Piping Surface Total - 312 314 Structures 311 Misc 316 Total 312 314 s 311 Misc316 

Noblesvile 1 and 2 485,152 - 214.698 255,690 43,590 - 513,978 42% 50% 8% 0% 

Add Directs and Indirects 

Noblesvile 1 and 2 485,152 - 295,210 351,574 59,936 - 706,720 41.77% 49.75% 8.48% 0.00% 

V2 FASB FIN 47 Accounting Data 123005.xls 
Noblesville data 
811 812006 
5:26 PM 



Unit 

Wabash River 1 
Wabash River 2 
Wabash River 3 
Wabash River 4 
Wabash River 5 
Wabash River 6 

Percent Percent Percent 
Boiler Boiler Boiler Total - Turbine Grand Boiler Turbine Structure Percent 
Piping Surface 312 Piping 314 Structures 311 Misc 316 Total 312 314 s 311 Misc 316 

Add Directs and indirects 

Wabash River 1 
Wabash River 2 
Wabash River 3 
Wabash River 4 
Wabash River 5 
Wabash River 6 

Total 

~ y p s c  Case No. 200640111 
Attachment AGDR-02-028 

Page 439 of 608 

906,048 202,323 - 3,523,521 Average 1-2-345 

V2 FASB FIN 47 Accounting Data 123005.xls 
Wabash River data 
8H 812006 
5:26 PM 



KyPSC Case No. 2006-00172 
Attachment AGDR-02-028 

Page 440 of 608 

I ~ttachments: River Structures AROs.xls 

River Structures 
AROs.xls 

Erica Glenn 
Cinergy Corp. 
Accounting Research 
(31 7) 838-2280 



Old 143 Infl Fcts and Disc Rts 

KyPSC Case No. 2006-00172 
Attachment AGDR-02-028 

Page 441 of 608 

Assumed rate of inflation: 

Inflation Factors 

# Periods Into Future 
0.5 

Factor 
1.0149 
1.0453 
1.0767 
1.1090 
1.1423 
1.1765 
1.21 18 
1.2482 
1.2856 
1.3242 
1.3639 
1.4048 
1 .#70 
1.4904 
1.5351 
1.5812 
1.6286 
1.6775 
1.7278 
1.7796 
1.8330 
1.8880 
1.9446 
2.0030 
2.0631 
2.1250 
2.1 887 
2.2544 
2.3220 
2.3917 
2.4634 
2.5373 
2.6134 
2.691 8 
2.7726 
2.8558 
2.9414 
3.0297 
3.1206 
3.2142 
3.3106 

Discount Rates 
PSI - - -  

Risk-free Credit Discount 
Rate 
1.206% 

Spread Rate 
1.35% 2.556% 



CGandE River Structures Obllgatlon 

Inflation fador: 2.25% 
AcsrsUon ARC ARC Total 

Anlidpaled Probabili Atsignad Abetament Cost 5% S Diswunlad to S Diswun!ed to Cumulative DepmuaIion Acwm Depmc Cumulative Cin % CSP % DPBL % 
plant IrrSsw~ca M Settlement M to Settlement M (2003 Sd inflated S Diswunt Rate 12/31/2005 5-Apr-84 Effed Psriod(mo3 12/31/2005 Effed Owned Owned Owned 

East Bend 1981 2041 100% 2,465.000 5.677.947 681 0 0 69% 31% 

Miami Fort (Unils 5) 1949 2038 100% 878,750 1,482,495 

Miami Forl (Unib 7 8 8) 1975 2038 100% 1.357.500 2,924,989 

Miami Forl (Unit 8) 1949 2038 100% 678,750 1,462.495 

Stuart -' 1 m  
Stuart 



PSI River Structures Obligation 

Inflation factor: 2.25% 
Accretion ARC ARC Total 

Anticipated Abatement Cost $ Dismunted to $ Discounted to Cumulative Deprec~atior Accum Deprec Cumulative Cin % WVPA IMPA 
Plant InServite D l  Settlement D l  (2003 $s) Inflated $ D i s ~ u n t  Rate 12/31/2005 5-Apr-84 . Effect Penod (mos: 12/31/2005 Effect Owned Owned Owned 

Cayuga 1970 2032 1,509,000 2,845.075 . 573 0 0 

1958 2021 '1,373,000 2,026,649 441 0 0 Gallegher 

Gibson (Unit 5) 1975 2042 92,200 217,154 
Total Gibson 461,000 1,085,772 

Wabash River 1953 2028 2,401,000 4,141,364 

Dresser Excluded - stmctures are against bank of river (not obstructive), !herefore, likely never asked to remove 

includ 
Total PSI 



KyPSC Case No. 2006-00172 
Attachment AGDR-02-028 

Page 444 of 608 

, December 28,2005 1054 AM 
Reynolds, Jaime 

Subject: Updated Fin 47 files 

I ~ttachments: PowerPlant lnput - Summary file.xls; Test file - Excel Calcs to PowerPlant.xls 

Jaime, 

Attached is a cleaned up Input file. I have moved the test items to a separate file and included a 
line to drop in the PowerPlant results for comparison. Please let me know if you see any 
significant differences. Please note the asbestos amount for Conesville. I am not sure which 
versions of the input file had the most updated amount from AEP. 

I am out after this morning but feel free to call me at home. I can get on the network from there 
to look at scenarios or answer questions. My home number is 3 17-538-1 8 12 and my cell phone 
number is 3 17-509-4109. I won't necessarily be sitting by the phone but will be in and out. 

Thanks, 

Erica Glenn 
Cinergy Corp. 
Accounting Research 
(317) 838-2280 

PowerPlant Input - Test file - Excel 
Summary fil ... Calcs to Pow ... 



Infl Factors and Disc Rates 

KyPSC Case No. 2006-00172 
Attachment AGDR-02-028 

Page 445 of 608 

Assumed rate of inflation: 2.50% a 

Inflation Factors Discount Rates - - - - - - - - - - - - - 

CGE, PSI, and ULHP 
b c 

Risk-free Credit Discount 
# Periods Into Future Factor Rate Spread Rate 

2006 0.5 1.0124 2006 4.47% 0.68% 5.20% 



Infl Factors and Disc Rates 

Assumed rate of inflation: 2.50% a 

Inflation Factors 

# Periods Into Future Factor 
45.5 3.0756 

KyPSC Case No. ZUU6-UU17L 
Attachment AGDR-02-028 

Page 446 of 608 

Discount Rates 
CGE, PSI, and ULHP 

b c 
Risk-free Credit Discount 

Rate Spread Rate 
4.74% 1.55% 6.30% 

a Rate of inflation obtained from Jon Gomez, Manager - Power Operations 
Financial Analysis. Rate based on historical CPI. 

b Rate obtained from Bloomberg report run by Ed Bowen, Treasury. Average 
~f bid and ask.price used, where different, from an approximate midpoint of 

c Credit spread obtained from Barclays Capital report provided by Larry Riffe, 
Treasury. Interpolated where necessary. Midpoint used when reoffer spread 
was a range. 



Asbestos Remediation Cost Estimates for FASB FIN 47 

b c c 
Share Unit 

Total with 
Common 
facilities (ALL) 
Allocated to each Ownership 
Unit Percentage Notes 

Common 50% prob 50% prob 
facilities (ALL) Settlement Settlement 
Allocated to each Date - Depr Date - Depr 
Unit Vintage date Dt Dt * 20 years company PSI Unit 

Beckjord 1 
Beckjord 2 
Beckjord 3 
Beckjord 4 
Beckjord 5 
Beckjord 6 
Beckjord All 
Station Total 

$ 503,936 100% 
$ 544,876 100% 
$ 480,213 100% 
$ 1,238,322 100% 
$ 477,465 100% 
$ 672,877 37.5% 
$ 
$ 3,917,689 Note I 

Cayuga 1 
Cayuga 2 
Cayuga All 
Station Total 

613012032 613012052 PSI 
613012032 613012052 PSI 

Note 2 

40% Note 3 Conesville 4 

East Bend 2 69.0% Note 4 

613012006 613012026 PSI 
613012006 613012026 PSI 
613012006 613012026 PSI 

Edwardsport 6 
Edwardsport 7 
Edwardsport 8 
Edwardsport All 
Station Total Note 5 

Gallagher 1 $ 2,012,531 100% $ 2,012,531 11120/1990 613012021 613012041 PSI 
Gallagher 2 $ 2,012,531 100% $ 2,012,531 1112011990 613012021 613012041 PSI 
Gallagher 3 $ 2,012,531 100% $ 2,012,531 1112011990 6/3012021 613012041 PSI 
Gallagher 4 $ 2,012,531 100% $ 2,012,531 1112011990 613012021 6130/2041 PSI 
Gallagher All $ - $ - 

Powerplant Input - Summary file.xls 
Asbestos 
811 812006 
527 PM 



Asbestos Remediation Cost Estimates for FASB FIN 47 

N O D  OD 
T;S% 

$35  
Z Q  , 
6 3  %' z $ &  

9 "E 
u .do 
Z 8 s4 

Station Total 

. Gibson I 
Gibson 2 
Gibson 3 
Gibson 4 
Gibson 5 
Gibson All 
Station Total 

Note 6 $ 8,050,122 

100% $ 2,430,947 1 112011990 613012042 613012062 PSI 
100% $ 2,430,947 1112011990 613012042 613012062 PSI 
100% $ 2,367,527 1112011990 613012042 613012062 PSI 
100% $ 2,367,527 1112011990 613012042 613012062 PSI 

50.05% $ 1 ,I 84,947 1112011990 613012042 613012062 PSI 
$- 

Note 7 $10,781,897 

Killen 2 $ 853,875 33.0% Note 8 $ 281,779 1 112011990 613012042 613012062 CG&E $ 281,779 

Miami Fort 3 $ 385,029 100% $ 385,029 1112011990 613012038 613012058 CG&E 
Miami Fort 4 $ 385,029 100% $ 385,029 1 112011990 613012038 613012058 CG&E 
Miami Fort 5 $ 1,893,169 100% $ 1,893,169 1112011990 613012038 613012058 CG&E 
Miami Fort 6 $ 2,176,075 100% $ 2,176,075 1112011990 613012038 613012058 CG&E 
Miami Fort 7 $ - 64% $ - 1 112011990 613012038 613012058 CG&E 
Miami Fort 8 $ 64% $ - 1 112011990 613012038 613012058 CG&E 
Miami Fort All $ 
Station Total $ 4,839,302 Note 9 $ 4,839,302 

Noblesville 1 $ 235,573 100% $ 235,573 1112011990 6130/2038 613012058 PSI 
Noblesville 2 $ 235573 100% $ 235,573 1112011990 613012038 61301205'8 PSI 
Noblesville 3 $ 235.573 100% $ 235,573 1 112011990 613012038 613012058 PSI 
Noblesville All $ 
Station Total $ 706,720 

Stuart 1 $ 2,376,017 39% $ 926,647 1 112011990 613012034 613012054 CG&E 
Stuart 2 $ 2,376,017 39% $ 926,647 1 112011990 613012034 6J3012054 CG&E 
Stuart 3 $ 2,376,017 39% $ 926,647 1 112011 990 613012034 613012054 CG&E 
Stuart 4 $ 2,376,017 39% $ 926,647 1 112011990 613012034 613012054 CG&E 
Stuart All 
Station Total Note 11 $ 3,706,587 

Wabash River 1 $ 542,278 : 100% $ 542,278 1 112011990 613012028 613012048 PSI 
Wabash River 2 $ 586,333 100% $ 586,333 1112011990 613012028 613012048 PSI 
Wabash River 3 $ 700,206 100% $ 700,206 1112011990 613012028 613012048 PSI 
Wabash River 4 $ 586,333 100% $ 586,333 1112011990 613012028 613012048 PSI 
Wabash River 5 $ 480,213 100% $ 480,213 1112011990 613012028 613012048 PSI 

Powerplant Input - Summary file.xls 
Asbestos 
811 812006 
5:27 PM 



Asbestos Remediation Cost Estimates for FASB FIN 47 

Wabash River 6 $ 628!157 
Wabash River All $ 
Station Total $ 3,523,520 

100% $ 628,157 1112011990 613012028 613012048 PSI 

Note 12 $ 3,523,520 

Zimmer $ 5,039,793 46.5% Note 13 $ 2,343,504 12/31/1991 613012051 6/3012071 CG&E $ 2,343,504 

$53,212,483 
PSI CT Units 
CGE CT Uniits 
UHL&P CT Uniits 

$42,084,097 
Note 14 
Note 14 ' 

Note 14 

totes: 
1 Beckjord data is from the Sargent and Lundy report dated Dec. 19,2005; assume FERC code percentages are similar to a comparable Wabash River unit 
2 Cayuga data is from the Sargent and Lundy report dated Dec. 19,2005 
3 Conesville data is from AEP email dated Dec. 19,2005; assume FERC code percentages are similar to the Cayuga units which have same vintage 
4 East Bend data is from the Sargent and Lundy Decomissioning Cost Estimate report dated October 31,2005 
5 Edwardsport data is from the Sargent and Lundy report dated Dec. 19,2005 
6 Gallagher data is from the Sargent and Lundy report dated Dec. 19,2005 
7 Gibson data is from the Sargent and Lundy report dated Dec. 19, 2005 
8 Killen is assumed to be similar to East Bend since no data was received from DP&L 
9 Miami Fort 3-4-5-6- data is from the Sargent and Lundy report dated Dec. 19, 2005; Miami Fort 7 and 8 are assumed to be asbestos free for this estimate. 

10 Noblesville data is from the Sargent and Lundy report dated Dec. 19,2005 
11 The Stuart units are assumed to be similar to the Gibson units since no data was received from DP&L 
12 Wabash River data is from the Sargent and Lundy report dated Dec. 19,2005 
13 Zimmer data is from the Sargent and Lundy report dated Dec. 19, 2005; assume cooling tower fill is in FERCaccount 31 6 
14 All CT and CTICC units were found to be asbestos free for this estimate 

a Provided by George Stevens. 

b Based on late; of  1990 regulations revisions (per Randy Born) or in service date. 

c Based on discussion with Engineering and most recent depreciation study information. 

Powerplant Input - Summary file.xls 
Asbestos 
811 812006 
5:27 PM 



CG&E 
Beckjord Unit 1 
Beckjord Unit 2 
Beckjord Unit 3 
Beckjord Unit 4 
Beckjord Unit 5 
Beckjord Unit 6 
East Bend 
Miami Fort Unit 5 
Miami Fort Unit 6 
Miami Fort Unit 7 
Miami Fort Unit 8 
Zimmer 
Stuart 
Killen 

PSI 
Cayuga 
Gallagher 
Gibson 
Gibson (Unit 5) 
Wabash River 
Dresser 

Vintage 1 50% prob 50% prob 
In-sewice Settlement Settlement 

Date: Date - Depr Dt Date - Depr Dt + 30 yrs 

Removal 
Cost 

2003 %s 

b 
Cin Owned 

Removal Removal 
Cost Ownership Cost 

12/31/05 %s Yo 12/31/05 %s 

a Removal costs obtained from 2003 S&L study. 

b 2003 costs inflated (using monthly compounding) to 2005 for input into PowerPlant. 

c Dresser not being recorded based on expectation never have to remove based on river structure 
location per conversation with Dale Wilson, Investment Engineer. Also, estimated cost to remove 
in 2003 dollars was $391,000. 

d Estimate of enforcement provided by Tim Hayes. 

Likelihood 
Removal 
Enforced 

At 25% 
probability 

of enforcement 

e In-service dates obtained from Dale Wilson, Engineering, and confmed with Jaime Reynolds, 
Fixed Assets. 



Estimated removal cost per (m3): $ 750 b 
a b b b 

100% Est. Owned Portion Estimated 
Vintage Size (m3) ternoval Cost (2005 $s Ownership % st Removal Cost (2005 $ Settlement Dt 

CGE 
East Bend 

Catalyst A 
Catalyst B 

Miami Fort 7 
Catalyst A 
Catalyst B 

Miami Fort 8 
Catalyst A 
Catalyst B 

Zimmer 
Catalyst A 
Catalyst B 
Catalyst C 

Stuart 1 
Catalyst A 
Catalyst B 

Stuart 2 
Catalvst A 5/1/2004 500 $ 

Stuart 3 
Catalyst A 5/1/2004 500 $ 375,000 39.00% $ 146,250 4/1/2013 

Catalyst B 5/1/2004 500 $ 375,000 39.00% $ 146?250 4/1/2015 

Stuart 4 
Catalyst A 5/1/2004 500 $ 375,000 39.00% $ 146,250 4/1/2009 

Catalyst B 5/1/2004 500 $ 375,000 39.00% $ 146,250 4/1/2013 

CatalystC 31112005 500 $ 375,000 39.00% $ 146,250 4/1/2015 

Killen 
Catalvst A 5/1/2004 203 $ 

PSI 
Gibson 1 



2 
do* 
0 w 33; 
a?: 
L y  Estimated removal cost per (m3): $ 750 b 

: 3 
a b b b 

U E  . 100% Est. Owned Portion Estimated 
u 5 
rA a 
h t: 
g4 Catalyst A 5/1/2005 403.2 $ 302,400 100.00% $ 302,400 4/1/2011 

Catalyst B 5/1/2005 403.2 $ ' 302,400 100.00% $ 302,400 4/1/2013 
Gibson 2 

Catalyst A 7/1/2002 403.2 $ 302,400 100.00% $ 302,400 4/1/2009 
Catalyst B 7/1/2002 403.2 $ 302,400 100.00% $ 302,400 4/1/2011 
Catalyst C 6/1/2004 403.2 $ 302,400 jOO.OO% $ 302,400 4/1/2013 

Gibson 3 
Catalyst A 71112002 403.2 $ 302,400 100.00% $ 302,400 4/1/2008 
Catalyst B 7/1/2002 403.2 $ 302,400 100.00% $ 302,400 4/1/2010 
Catalyst C 6/1/2004 403.2 $ 302,400 100.00% $ 302,400 4/1/2012 

Gibson 4 
Catalyst A 7/1/2003 403.2 $ 302,400 100.00% $ 302,400 4/1/2007 
Catalyst B 7/1/2003 403.2 $ 302,400 100.00% $ 302,400 4/1/2009 
Catalyst C 6/1/2004 201.6 $ 151,200 100.00% $ 151,200 4/1/2013 

Gibson 5 
Catalyst A 5/1/2005 403.2 $ 302,400 50.05% $ 151,351 4/1/2010 
Catalyst B 5/1/2005 403.2 $ 302,400 50.05% $ 151,351 4/1/2012 

$ 3,780,000 $ 3,477,902 

a Vintage (in-service) dates provided by Mike O'Connor and verified with Jaime 
Reynolds, Fixed Assets. 

b Data obtained from Mike O'Connor. 



Discounts Rates for Different Settlements Dates 

Powerplant only allows a single credit-adjusted risk-free rate to be entered. Therefore, where probabilities 
are used regarding settlements the average rate of the two estimated settlements will be used (based on 
the minimal differences). The difference in Edwardsport (asbestos) was deminimus between the 2 
methods. Edwardsport (asbestos) had the most significant rate difference. 

, 

Station 
CGE 

Beckjord 
Conesville 
East Bend 
Killen I 
Miami Fort 

, 

Settlement A 

613012029 
613012033 
613012041 
613012042 
613012038 
613012034 
613012051 

613012032 
613012006 
613012021 
613012042 
613012038 
613012028 

Stuart 
Zimmer 

PSI 
Cayuga 

--- 

Settlement B 

613012049 
613012053 
613012061 
613012062 
613012058 
613012054 
613012071 

613012052 
613012026 
613012041 
613012062 
613012058 
613012048 , 

Settlement A 

613012029 

613012041 
613012042 
613012038 
613012034 
613012051 

613012032 

613012021 
613012042 

613012028 , 

Edwardsport 
Gallagher 
Gibson / 
Noblesville 
Wabash Rive 

Settlement B 

613012059 

613012071 
613012072 
613012068 
613012064 
613012081 

613012062 

613012051 
613012072 

613012058 , 

Asbestos 

, 

Settlement B 
Discount Rate 

, 

Settlement A 
Discount Rate 

- 6.30% 
6.30% 
6.30% 
6.30% 
6.30% 
6.30% 
6.30% 

6.30% 
5.20% 
6.40% 
6.30% 
6.30% 
6.40% 

Difference: 

River Structures 

Average: 
Settlement A 
Discount Rate 

6.30% 

6.30% 
6.30% 
6.30% 
6.30% 
6.30% 

6.30% 

6.40% 
6.30% 

6.40%. 

6.30% 
6.30% 
6.30% 
6.30% 
6.30% 
6.30% 
6.30% 

6.30% 
5.80% 
6.35% 
6.30% 
6.30% 
6.35%, 

6.30% 
6.30% 
6.30% 
6.30% 
6.30% 
6.30% 
6.30% 

6.30% 
6.40% 
6.30% 
6.30% 
6.30% 
6.30%, 

Settlement B 
Discount Rate 

6.30% 

6.30% 
6.30% 
6.30% 
6.30% 
6.30% 

6.30% 

6.30% 
6.30% 

6.30%, , , 

Difference: 

0.00% 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

0.00% 

0.10% 
0.00% 

0.1 0%. 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

0.00% 
-1.20% 
0.10% 
0.00% 
0.00% 
0.1 0%, 

Average: 

6.30% 

6.30% 
. 6.30% 

6.30% 
6.30% 
6.30% 

6.30% 

6.35% 
6.30% 

6.35% 





Edwardsport - Asbestos - Different Rates for Different Settlements 

inservice date 
Estimated settlem 

$ 5  
; fi Closure Cost $ Discounted to $ Discountbd to Accretion 

(2005 $) Inflation factor Inflated $ Discount Rate 12/31/2005 11/2011990 Cum Catch m B 
&'< 613012006 2,115,662 1.0124 2.141.945 0.052 2.088.771 970.377 1.1 18.394 

Per Powerplant: 
Difference: 

Monthly accretion schedule: 
613012006 Settlement 

Beginning Monthly Ending 
ARO 

I 970,377 1 
974,428 
978,633 
982,855 
986,685 
990,942 
995,080 
999,373 

1,003,546 
1,0077876 
1,012,225 
1,016,451 
1,020,837 
1,025,099 

, 1,029,522 
1,033,964 
1,038,137 
1,042,616 
1,046,969 
1,051,487 
1,055,877 
1,060,433 
1,065,008 
1,069,455 
1,074,069 
1,078,554 

Accretion 
4,052 
4,204 
4,223 
3,830 
4,257 
4,137 
4,293 
4,173 
4,330 
4,349 
4,226 
4,386 
4,262 
4,423 
4,442 
4,173 
4,479 
4,353 
4,517 
4,390 
4,556 
4,575 
4,447 
4,614 
4,485 
4,654 

6130120% Settlement 
Beginning Monthly Ending 

Accretion 
1,967 
2,043 
2,054 
1,865 
2,075 
2,018 
2,096 
2,039 
2,118 
2,130 
2,072 
2,152 
2,093 
2,174 , 

2,186 
2.055 
2,208 
2,148 
2,231 
2,170 
2,254 
2,266 
2,204 
2,290 
2,227 
2,314 

ARO 
386,805 
388,848 
390,903 
392,767 
394,842 
396,861 
398,957 
400,996 
403,115 
405,244 
407,316 
409,468 
411,561 
413,735 
415,920 
417,975 
420,183 
422,331 
424,562 
426,733 
428,987 
431,253 
433,458 
435,747 
437,975 
440,289 

Depreciation 
Cum Catch 

Monthly 
depreciation 

3,604 
3,604 
3,604 
3,604 
3,604 
3,604 
3,604 
3,604 
3,604 
3,604 
3,604 
3,604 
3,604 
3,604 
3,604 
3,604 
3,604 
3,604 
3,604 
3,604 
3,604 
3,604 
3,604 
3,604 
3,604 
3,604 



Edwardsport - 

1,087:881 
1,092,120 
1,096,832 
1,101,412 
1,106,164 
1,110,782 
1,115,575 
1,120,389 
1,125,066 
1,129,921 
1 ,I 34,638 
1,139,534 
1,144,451 
1,148,910 
1,153,867 
1,158,685 
1,163,684 
1,168,543 
1,173,585 
1,178,649 
1,183,570 
1,188,677 
1'1 93,640 
1 ,I 98,790 
1,203,962 
1,208,653 
1,213,868 
1,218,937 
1,224,196 
1,229,307 
1,234,611 
1,239.938 
1,245;116 
1,250,488 
1,255,709 
1,261,127 
1,266,568 
1!271,680 
1,277,167 
1,282,499 
1,288,033 
1,293,411 
1,298,992 
1,304,596 
1,310,043 

Asbestos - Different Rates for Different Settlements 



Edwardsport - Asbestos - Different Rates for Different Settlements 



Edwardsport - Asbestos - Different Rates for Different Settlements 



1,916,436 
1,924,437 
1,932,741 
1,940,810 
1,949,184 
1,957,595 
1,965,768 
1,974,250 
1,982,493 
1,991,047 
1,999,637 
2,007,429 
2,016,090 
2,024,508 
2,033,243 
2,041,732 
2,050,542 
2,059,389 
2,067,988 
2,076,911 
2,085,582 
2,094,581 
2,103,619 
2,111,815 
2,120,927 
2,129,782 
2,138,972 

June 30,2006: 
Jun-06 

Edwardsport - Asbestos - Different Rates for Different Settlements 
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Edwardsport - Asbestos - Different Rates for Different Settlements 



Edwardsport -Asbestos - Different Rates for Different Settlements 

2,834,673 
2,849,648 
2,863,241 
2,878,367 
2,893,080 
2,908,364 
2,923,231 
2,938,673 
2,954,197 
2,969,298 
2,984,984 
3,000,243 
3,016,092 
3,032,025 
3,047,006 
3,063,103 
3,078,761 
3,095,025 
3,110,846 
3,127,280 
3,143,800 
3,159,871 
3'1 76,563 
3,192,801 
3,209,668 
3,226,623 
3,242,015 
3,259,141 
3,275,802 
3,293,106 
3,309,940 
3,327,426 
3,345,003 
3,362,102 
3,379,863 
3,397,140 
3,415,086 
3,433,127 
3,449,504 
3,467,726 
3,485,453 
3,503,865 

June 30,2026: 
Jul-26 



N C Q W  ' 

2 2 % 
0 ' c  o g  0 
$ & % 

b, In-service date 
6 3 3 Estimated settlement date 
Z * &  

Diff from specific rts scenario 

Per Powerplant: 
Difference: 

Monthly accretion schedule: 

Edwardsport - Asbestos - Average rate for Different Settlements 

Closure Cost (avg bln settlemer $ Discounted to $ Discounted to Accretion 
(2005 $) Inflation factor Inflated $ Discount Rate 1213112005 11/20/1990 Cum Catch 

613012006 Settlement 6/30/2026 Settlement 
Beginning Monthly Ending Beginning Monthly Ending 

ARO Accretion ARO ARO Accretion ARO 

I 887,896 1 4,124 892,020 470,750 1 2,187 472,937 I 
892.020 4,282 896,302 472,937 2,270 475,207 

Depreciation 
Cum Catch 

Monthly 
depreciation 

3,613 
3,613 
3,613 
3,613 
3,613 
3,613 
3,613 
3:613 
3,613 
3,613 
3,613 
3,613 
3,613 
3,613 
3,613 
3,613 
3,613 
3,613 
3,613 
3,613 
3,613 
3,613 ~ 

3,613 
3,613 
3,613 



Edwardsport - Asbestos -Average I .ate for Different Settlements 
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Edwardsport - Asbestos - Average rate for Different Settiements 

2,986,639 
3,000,975 
3,014.91 3 
3,029,385 
3,043,456 
3,058,064 
3,072,743 
3,086,538 
3,101,353 
3,115,758 
3,130,714 
3,145,255 
3,760,352 
3,175,522 
3,190,271 
3,205,584 
3,220,473 
3,235,932 
3,251,464 
3;265,557 
3,281,232 
3,296,472 
3,312,295 
3,327,680 
3,343,653 
3,359,702 
3,375,307 
3,391,508 
3,407,261 
3,423,616 
3,440,049 
3,454,959 
3,471,543 
3,487,668 
3,504,408 

June 30,2026: 
Jun-26 



Beckjortl l-5 - Rlvsr Stnrclum - Specific Rates for Dlffamnt Senlament Dates 

In-sswiw date 613~1952 
Esllmsted satlen 613012029 

cloaum Coat S Dlscountad to S Discounted to AcMtlon 
(2005 5) Inflation fador Inflated S Dlsmunt Rste 12i31R005 11RWi990 Cum cat& 

DapmclaUon 
cum catch 

Per Powefflanl: 
Diffamncs: 

. ... . 
615W2029 Senlsmant 

Beginning Monthly 
ARO hrst lon 

) 547.106 1 2,754 
549,860 2,861 

Ending 
ARO 
549.880 
552.721 

613012059 ~enlsmem 
Beginning Monthly Endinn 



BeckJord 1-5 -River S i ~ d u m  - Spedflc RPtss for Dlffamnt Sstllament Dates 



Becklord 1-5 - Rlver S(rudum - SpsclRc Rates for Dlffemnt Sstllsmanl Dates 



Backlord 1-5 - River Sin~ctum - SpaUnc Rmss for Dlffemnt Sa(lamant Ontsr 



Bsckjord 1-5 - Rlver Stnrdun - SpaclRc Ratas for Different Saltlament Dates 



BacUofd 1-5 - Rlvsr SLNdt IW - SpecMc Rates for Dlffemnt SstUernem Detss 



BockJomI 1-5 - River hmdum - Specfffo Rabs for Dlnemnt settlomsm ~ e t s s  

5,672,192 
5,698,629 
5.728.476 
5,757,314 
5.787.m 

June 30.2029 
Jun-29 
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of years and make this number much more accurate. Attachment AGDR-02-028 
Page 568 of 608 

Let me know if I can do anything else or if you would like to discuss in greater detail. 
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Welles, Sarah 

From: Hebbeler, Gary 

Sent: Thursday, January 26,2006 2:05 PM 

To: Glenn, Erica 

Cc: Ritchie, Brett 

Subject: RE: Gas mains ARO 

Yes 
Gary 

From: Glenn, Erica 
Sent: Thursday, January 26,2006 1:59 PM 
To: Hebbeler, Gary 
Cc: Ritchie, Brett 
Subject: Gas mains ARO 

When you say "cost of removal" and "abandon the facility", you mean the purge, cap, and seal process 
in accordance with the Department of Transportation regulations, correct? 

. . 
Thanks again, 
Erica 

From: Hebbeler, Gary 
Sent: Thursday, January 26,2006 1:53 PM 
To: Glenn, Erica; Ritchie, Brett 
Cc: Dlugokecki, Amy; Walker, Patty; Kemper, Nancy 
Subject: RE: 

The projected footage should be 71 1,580 wich equates to $2.33/ft. Sorry about the mistake. 
Gary 
- 

From: Hebbeler, Gary 
Sent: Thursday, January 26,2006 1:46 PM 
To: Glenn, Erica; Ritchie, Brett 
Cc: Dlugokecki, Amy; Walker, Patty; Kemper, Nancy 
Subject: 

Erica 
Per your request, I'm submitting to you our projected cost of removal for replacement projects that is in the 2006 
budget. The methodology used to develop these numbers is as follows: The 2004 actuals are used and split out 
by resource and converted to a percentage. One of the resource categories is the cost of removal. We use 
historical data along with known specific projects to determine footages and number of services to be replaced 
during the budget year. A three year average cost is applied to the projected footages and number of services. 
This is calculated for each project in the budget. This will provide a total dollar amount. Percentages are used 
based off 2004 actuals., as mentioned above, to obtain the resource breakdown. The total cost of removal for the 
categories as indicated for both ~entucky and Ohio is $1,658,949 and projected footage is 71 9,001. Therefore, 
an average cost per foot for the cost of removal is $2.31 per foot. 
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Your original question on Thursday January 19 was in regard to the cast iron and bare steel replacement 
program. The annual cost provided were preliminary estimates based of the replacement program in Ohio using 
2005 preliminaries and were not cost for other replacement projects. These cost will vary from year to year. 

The KO Transmission estimate of $20,000 per year were derived at by using the following methodology for the 
river crossing AM4. It is my assumption that we will abandon one of the four lines each year starting in 2007. It 
will cost about $20,000 dollars to dig a hole on each end and abandon the facility. 100% of these cost would go 
to the cost of removal. Therefore we would spend about $20,000 to purge and cap the facility each of the four 
years. 

If you need any additional information, please call. 
Gary 
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From: Hayes, Tim 

Sent: Monday, December 19,2005 10:08 AM 

To: Glenn, Erica 

Cc: Born, Randall; Nispel, Debbie 

Subject: RE: SOS - Asbestos - Date of Legal Obligation 

Erica, per our phone conversation today, my guess would be about a 25% chance the Corps or Engineers or 
Coast Guard would require the removal of structures in the river. If mooring cells or other structures become 
unsightly or unsafe they may make us remove or demolish them. I know of a couple retired stations (Cane Run 
on the Ohio river and the Breed Plant on the Wabash river) owned by other power companies where all the 
structures are still place. 

At the abandoned Marble Hill plant on the Ohio river, we did remove the intake structure there but I think we did 
this on our own to keep from having to maintain a lighted marker buoy. Also, the Marble Hill intake structure 
extended way out in the middle of the Ohio river channel. 

Keep in mind that the 25% guess is just a guess on my part. I hope this helps. If you have any questions or need 
additional information, please let me know. 

Tim 

. . 
From: ~lenn,  Erica 
Sent: Monday, December 19,2005 9:17 AM 
To: Hayes, Tim 
Subject: FW: SOS - Asbestos - Date of Legal Obligation 

- - - - 

From: Born, Randall 
Sent: Friday, December 16, 2005 11:07 AM 
To: Glenn, Erica; Sheppard, Amy 
Cc: Hayes, Tim 
Subject: RE: SOS - Asbestos - Date of Legal Obligation 

The 1990 revisions to the asbestos regulations (40 CFR Part 61.140-157 (Subpart M)) were published 
in the Federal Register on November 20, 1990. 

TITLE 40--PROTECTION OF ENVIRONMENT CHAPTER I--ENVIRONMENTAL PROTECTION AGENCY (CONTINC 

As to the likelihood that we will ever be required to remove structures from the river: 
I can only say it seems logical that if we decided to abandon a riverfront property the COE might require 
the removal of structures that could impact navigation. However, I am not the department expert on 
COE regulation. Tim Hayes is our department authority in that arena, and I will defer to him to provide 
you with a more conclusive answer. 

Randall Born . 
6eneratrbn Resources 
Water Qualiiy b Waste Management Group 
51 3-287- 3234 
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-----Original Message----- 
From: Glenn, Erica 
Sent: Thursday, December 15,2005 4 5 5  PM 
To: Born, Randall 
Cc: Sheppard, Amy 
Subject: RE: SOS - Asbestos - Date of Legal Obligation 
Importance: High 
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Randy, 

Per my voicemail, could you let me know the date in 1990 the more stringent 
regulations went into effect? 

Also, we would like to discuss the likelihood that we would ever be asked to remove 
our river structures by the U.S. Army Corp of Engineers. Who should we contact in 
Environmental on this topic? 

Thank you, 
Erica 

- - - - -  Original Message----- 
From: Born, Randall 
Sent: Wednesday, November 30, 2005 11:36 AM 
To: Glenn, Erica 
Cc: Pearl, Steve 
Subject: RE: SOS - Asbestos - Date of Legal Obligation 

Vanderwerffls summary is very good. 

The asbestos rules first became effective in 1973, and at that time there was a 
legal obligation to follow.those rules. However, until 1990 the rules were narrow 
in scope and following them was not costly. In 1990, the rules were modified to 
cover a broader spectrum of activities and they were made much more stringent with 
respect to work practices. This imposed a new legal obligation on the regulated 
entity and the associated costs became dramatically higher. 

The legal obligation started in 1973, the big expenses started in 1990. 

RPB 
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From: Born, Randall 
Sent: Friday, December 16, 2005 11~07 AM 
To: Glenn, Erica; Sheppard, Amy 
Cc: Hayes, Tim 
Subject: RE: SOS - Asbestos - Date of Legal Obligation 

The 1990 revisions to the asbestos regulations (40 CFR Part 61.140-157 (Subpart M)) were published 
in the Federal Register on November 20, 1990. 

TITLE 40--PROTECTION OF ENVIRONMENT CHAPTER I--ENVIRONMENTAL PROTECTION AGENCY (CONTINC 

As to the likelihood that we will ever be required to remove structures from the river: 
I can only say it seems logical that if we decided to abandon a riverfront property the COE might require 
the removal of structures that could impact navigation. However, I am not the department expert on 
COE regulation. Tim Hayes is our department authority in that arena, and I will defer to him to provide 
you with a more conclusive answer. 

Randall Born 
Generation Resources 
Water Quality b Waste Management Group 
51 3-287- 3234 

-----Original Message----- 
From: Glenn, Erica 
Sent: Thursday, December 15,2005 455 Ph4 
To: Born, Randall 
Cc: Sheppard, Amy 
Subject: RE: SOS - Asbestos - Date of Legal obligation 
Importance: High 

Randy, 

Per mjr voicemail, could you let me know the date in 1990 the more stringent 
regulations went into effect? 

Also, we would like to discuss the likelihood that we would ever be asked to remove 
our river structures by the U.S. Army Corp of Engineers. Who should we contact in 
Environmental on this topic? 

Thank you, 
Erica 

- - - - -  Original Message----- 
From: Born, Randall 
Sent: Wednesday, Novembex 30, 2005 11:36 AM 
To: Glenn, Erica 
Cc: Pearl, Steve 
Subject: RE:" SOS - Asbestos - Date of Legal Obligation 

Vanderwerffls summary is very good. 
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The asbestos rules first became effective in 1973, and at that time there was a 
legal obligation to follow those rules. However, until 1990 the rules were narrow 
in scope and following them was not costly. In 1990, the rules were modified to 
cover a broader spectrum of activities and they were made much more stringent with 
respect to work practices. This imposed a new legal obligation on the regulated 
entity and the associated costs became dramatically higher. 

The legal obligation started in 1973, the big expenses started in 1990. 

RPB KyPSC Case No. 2006-00172 
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Welles, Sarah 
From: Glenn, Erica 
Sent: Wednesday, January 04,2006 6:30 PM 
To: Glenn, Erica 
Subject: Ongoing asbestos remediation immateriality 
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From: Stevens, George 
Sent: Monday, December 19,2005 2:18 PM 
To: Glenn, Erica; Sheppard, Amy 
Cc: Bloemer, John; Wilson, Dale 
Subject. FASB FIN 47 Accounting Data 121605.xls 

Amy and Erica: 

Attached is the file with the asbestos remediation costs estimates for total remediation at the time 
the station (unit) is demolished. 

We also discussed the amount of ongoing remediation from now to when a station (unit) is 
demolished. We think an annual decrease of 1% of the ARO is a reasonable assumption for the 
following reasons: 

1 - Most of the asbestos containing areas that would be remediated during routine maintenance 
(piping inspections and replacements, boiler casing repairs, etc.) have already been remediated;. 

" . 
2 - Normally our capital budgeting process does not provide for an ongoing remediation program 
due to limited capital funds; and 

3 -We would expect to do the majority of the remediation work on the remaining asbestos at the 
time of demolition; and 

Please forward any questions to me. I should be around most of the time during the holidays. 

George 
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From: Meiers, Jim 
Sent: Wednesday, November 02,2005 10:58 AM 
To: Glenn, Erica 
Cc : Nispel, Debbie 
Subject: RE: Follow up question related to ash ponds and asset retirement obligations 

Hi Erica, 

If ash is removed from one of our ponds for a structural fill or a similar applications, this work is 
usually done to gain an economic advantage for the station, a net positive. The economic benefit 
comes from off-setting the cost of final disposal of the ash that is reused and 1 or from off-setting 
the cost of the purchase and delivery of natural fill materials which. It is very hard to clearly 
identify what is the dollar amount associated with the economic advantage and it is not often 
documented. The advantage can be minimal because most projects are subsidized by the plant 
up to the estimated cost for final disposal of the coal ash. The cost to complete these projects 
with natural materials would be higher. I have identified two other examples of ponded ash 
reuse, but there are others I have not identified. 

One example is the use of coal ash from the ash pond at the Wabash River Station. The 
beneficial application here was to use coal ash in the construction of the berms for 
expanding ash storage capacity at the site. If coal ash was not used in the construction, clay 
type soils would have been used. Approximately 600,000 tons of coal ash was beneficially 
reused in the construction of these berms. 
Another example is the use of bottom ash for road base at the Gibson Station. The bottom 
ash from the ash ponds has been beneficially reused as road base in the construction of a 
haul roads at the station. The use of these materials off set the need to use rock or other 
aggregate in the road construction. 

I hope this answers your questions, please don't hesitate to let me know if you need more detail 
or have additional questions. 

Jim 

--- 
From: Glenn, Erica 
Sent: Monday, October 24,2005 4:39 PM 
To: . Meiers, Jim 
Subject: Follow up question related to ash ponds and asset retirement obligations 

Jim, 

You wrote the attached memo on ash ponds some time ago to assist Christa Barnhart with the 
implementation of SFAS 143, Accounting for Asset Retirement Obligations. An interpretation of 
the original SFAS 143 was issued this year. We have a follow up question on ash ponds for aur 
work around this new interpretation. 

Your memo mentions the ash can be used beneficially elsewhere (e.g. structural fill). The 
question is as follows: When we use the ash elsewhere, are we at a net positive or net negative? 
That is, if we had to get structural fill from another source, would it be more or less expensive 
than doing the work to use our own ash? Are there examples where we used the ash other than 
for structural fill (what was the net dollar impact if so)? ' 

Please feel fiee to call me if this question is unclear. 



KyPSC Case No. 2006-00172 
Attachment AGDR-02-028 

Page 577 of 608 

Thank you for your assistance, 
Erica Glenn 
Cinergy Corp. 
Accounting Research 
(31 7) 838-2280 
44 File: FAS 143 ash Ponds.doc >> 
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vel conversations with subject matter experts. These amounts do not take into account any inflation to 

Real Estate - Main Buildings and District offices " 

Real   state - substations 
PCB contaminated equipment 
Mercury - residential regulators 
Retired real estate sites 

455,000 a 
296,640 b 
860,000 c 

. 945,000 d 
NIA e 

As of 9130105 
Total assets Total assets I A Total liabilities Total liabilities I A 

Cinergy 17,466,207,000 0.01 % 12,993,504,000 0:02% 
CG&E 7,619,094,000 0.03% 5,726,354,000 0.04% 
PSI 5,995,293,000 0.04% 4,075,030,000 0.06% 
ULH&P 470,159,000 0.54% 268,322,000 0.95% 

a 91 total buildings (main buildings and district offices) that either are known to contain asbestos, or there 
is uncertainty, times $10,000 divided by two (as $10,000 was given as the ceiling) based on memo 
from Joe Jett. 

.b The average of costs of two known abatements * 64 substations that either are known to contain 
asbestos, or there is uncertainty, times 90% (as not necessarily all 64 substations will have asbestos) 
based on information from Tammy Jett and Doug Frushour. 

c $86,000 per year historical average times 10 remaining years (based on midpoint of lives of equipment, 
30-50 years, and that the company would have stopped using PCB contaminated equipment around 
1/1/76). Information primarily from Pat McKee, Environmental, and Jim Dean, Fixed Assets. 

d $90,000 approximate per year times 10.5 remaining years (midpoint between 8-13 years) based on 
information from Kerri Buhrlage. 

e High level estimate not deemed necessary based on historical pattern of insignificant costs. 
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!nt: Friday, August 18,2006 10:51 AM . 0: Finnigan, John 
Subject: RN: Fin 47 Supporting documentation - ATTN: Carolyn 

Attachments: RE: Fin 47 - question and request; rates.pdf; CIN Spreads 12-14-05.pdf; Discount rates.xls; 
RE: Catalyst Disposal Cost - Documentation question; SCR Catalysts ARO Data.xls 

Here is one more e-mail (in addition to the ones saved on the R drive as mentioned in a earlier e-mail) for AG-DR-02-28, 
29. 

Kelly 

From: Reynolds, Jaime 
Sent: Friday, August 18,2006 10:49 AM 
To: Henson, Kelly 
Subject: MI: Fin 47 Supporting documentation - A l T N :  Carolyn 

Jaime 

From: Glenn, Erica 
cent: Wednesday, January 25, 2006 5:57 PM 

*: Deloitte Auditors; Karageorges, Carolyn - smtp 
,c: Reynolds, Jaime 
Subject: Fin 47 Supporting documentation - A m :  Carolyn 

Carolyn, 

Attached is requested Fin 47 supporting documentation as discussed. The items are as follows: 

1. email from AEP for Conesville 
2. risk free rate data from Treasury 
3. credit spread information from Treasury (go to last page and use the reoffer spread row) 
4. spreadsheet combining 2 and 3 for use 
5. email from Mike O'Connor regarding SCR catalysts estimates 
6. spreadsheet compiling information from Mike 

I will have to follow up regarding S&L qualifications. 

Please let me know if you have additional questions/requests. 

Thanks, 

Erica Glenn 
Cinergy Corp. 
Accounting Research 
(317) 838-2280 . 



RE: Fin 47 - rates.pdf (491 KB) CIN Spreads Discount rates.xls RE: Catalyst SCR Catalysts ARO 
nllestion and requ ... .2-14-05.pdf (88 K.. (37 KB) Disposal Cost - D. .. Data.xls (31 ... 
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From: smhannis@aep.com 

Sent: Friday, January 13, 2006 1:42 PM 

To: Glenn, Erica 

Cc: temitchell@aep.com 

Subject: RE: Fin 47 - question and request 

Erica, 
Our asbestos estimate was an internal calculation. The cubic yards of asbestos remaining per unit was estimated 
by plant personnel based on plant records and gross MW output. Then an estimated market price per cubic yard 
was applied for asbestos removal and disposal. The $324,480 is the estimated cubic yards (270.4) times the 
estimated price per cubic yard ($1,240). 
- Susannah 
(614) 716-1172 

"Glenn, Erica" cErica.Glenn@Cinergy.COM> 

0111 112006 08:44 AM 

To <smhannis@aep.corn> 
CC 

Subject RE: Fin 47 - question and request 

Susannah, 

Thanks for the data. Could you send me some additional language regarding the calculation below for 
our files. I believe this is an internal estimate but could you confirm? Also, haw do I get to the ' 
$324,480 using the data given below? 

Please feel fiee to call me at 3 17-838-2280 if you prefer to discuss. 

Thanks again, 
Erica 

-- -- - 

From: smhannis@aep.com [mailto:smhannis@aep.com] 
Sent: Tuesday, January 10,2006 5:48 PM 
To: Glenn, Erica 
Cc: temitchell@aep.com 
Subject: Re: Fin 47 - question and request 

Erica, 
Sorry we didn't get back to you sooner. We have also tentatively concluded that the FIN 47 entries don't need to 
be filed with the FERC, but we are still discussing with our Legal department. 
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Below is our calculation of the Conesville unit 4 estimate. Let me know if you need anything else. 

~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ . ~ ~ ~ ! . ~ ~ ~ ~ ~ a ~ , : ~ ~ r e ~ ~ ; ~ ~ ~ ~ ~ ~ ~ . ~ @ ~ ; ~ ~ ; ~ ~ : ~ , ~ ~ ~ ~ ~ ~ - ~ ~ ~ ~ f ~ ~ ~ ~ ~  z; ~,,,:.$.cc,,z :,:;:+:.::; cF..;y $$~D~~i<j~~;i.~~+:k.. ,.-,.- $$:. ,:{!&.4~:;$g+=.d: t2 :a. . :$; i.---.?,r?. . 
. , . . ..,; ;;;;;,t+t. ... . ., ,,,,,., ::;., ,, , : , . ' v ~ ~ ~  ,.., ,;-.::, . p , $ ? ~ y , $ i  I.T.~ ,. -.:i;., ,;i~.LG:~+;;:.:;~i<tn. ir:r;i;+;>i;,:'.t7?i,.'l'.:-' 

Q;~~. . . : , . ' ,  .,.,, g:,G.,f~~~;!.~~~~~~c~~;k~~,~~$ij~;~;~;~:;~;5~j~;~~~~I~j~~:~ix~~~~~. ., .,- .. ,-.-.. ! : ~ ; i h ~ ~ i  ~-:~er-fi&~;i4i~&lc;+j::~&~Val. af!i!itj -::. : .- ,. . .  :;.::-.?,. ., , ..,, ,..-7e,L . -.,,, .:,:+t,y+ . , ,,.-+. -i;,7.T,::.;;,i: :~ : , ,~ ,~~~~;< . t~~~>~$~@$$~~~~,~; .~ ;~ ! ,w~+3:~  ,:;y4.j-;,::,7:h2;!:y!.! . 2ctp+;:yz:ti.:;:..;:;:-:ig 
? ~ & ~ ~ ~ ~ . ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ , ~ ~ ~ ; j ~ : . ~ i z e ~ ~ ~ ~ ~ ~ ~ y ~ ~ j ~ ~ ~ . ~ ~ ~ ~ ~ ~ ~ $ ; F ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ; , ~ ~ ~ ~ ~ ~ , ~ , ~ ; ~ : ~ ~ w & ~ ; ~ , ~ ~ ~ ~ w ~ ~ ~ ~ ~ , : ~ ~ ~ :  . . ,. 

Conesville CV-4 800 C 1973 2045 5 270.4 $324,480 

Thanks, 
Susannah 
(614) 716-1172 

"Glenn, Erica" <Erica.Glenn@Cinergy.COM> 

To ctemitchell@aep.com>, <srnhannis@aep.corn> 

CC 

Subject Fin 47 - question and request 

Tom and Susannah, 

We spoke previously regarding whether the Fin 47 entries would need to be filed with the FERC under 
Order 63 1. We have tentatively concluded that the Fin 47 entries do not need to be filed. Is this AEP's 
conclusion also? 

Secondly, could you provide me support for the Conesville asbestos ARO estimate for our files? 

Thank you, 

Erica Glenn 
Cinergy Corp. 
Accounting Research 
(31 7) 838-2280 
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<HELP> f o r  explanation, N247 Govt  GOVT 
ENTER # <GOVT> <GO> TO SELECT SECURITY 

GOVERNMENT SECURITIES Page 6 o f  I f  
SECURITY B I D  ASK ASKPRC DUR -RISK PSRC ' 

1) STRIP PRINC 11/30/05 
2) STRIP PRINC 12/31/05 8,728 8,728 99.79 0,03 0.02 BFV 
31 STRIP PRINC 1/31/06 4.440 4,440 99.52 0.11 0.11BFV 
4) STRIP PRINC 2/15/06 3,753 3,733 99,45 0.15 Om15BGN 
5) STRIP PRINC 2/28/06 3,890 3,870 99.28 0,19 0,19 BGM 
6) STRIP PRINC 3/31/06 4.145 4.145 98.89 0,27 0,27BFV 
71 STRIP PRINC 4/30/06 4.252 4.252 98,51 0.36 0.35BFV 
8) STRIP PRINC 5/15/06 4.279 4.259 98.33 0.40 0.38BGN 
9) STRIP PRINC 5/31/06 - 4;374 4,374 98.11 0.44 0.42 BFV 

101 STRIP PRINC 6/30/06 4.469 4.469 97.71 0.52 0.50BFV 
111 STRIP PRINC 7/15/06 4.468 4.468 97.53 0.57 0.54BFV 
12) STRIP PRINC 7/31/06 8.372 8.372 95,18 0.60 0.55BFV 
131 STRIP PRINC 8/15/06 4,424 4.404 97,21 0 , 65 0, 62 BGN 
14) STRIP PRINC 8/31/06 4.474 4.474 97.00 Om69 0.65 BFV 
19 STRIP PRINC 9/30/06 4.480 4.480 96.64 0.77 0.73BFV 
18 STRIP PRINC 10/15/06 4.484 4.484 96.46 0,81 0.77 BFV 
in STRIP PRINC 10/31/06 4.489 4.489 96.27 0.86 0.81 BFV 
18) STRIP PRINC 11/15/06 4.472 4.452 96.12 0.90 0.84BGN 
191 STRIP PRINC 11/30/06 4,498 4.498 95.91 0.94 0.88BFV 
20) STRIP PRINC 12/31/06 4.502 4.502 95.54 1.02 0.96 BFV 
211 STRIP PRINC 
Australia 61 2 9777 8600 

1/31/07 4.495 4.495 95.19 1.11 1.03BFV 
Brazil 5511 3048 4500 Europe 44 20 7330 7500 Gerncrql 49 69 920410 

Hong Kong 852 2977 6000 Japan 81 3 3201 8900 Singapore 65 6212 IWO U.S. 1 212 318 2000 Co ight 2005 Blwlrberg L.P. 
~1g358-0 21-Deo-05 11 : 12 120 



KyPSC Case No. 2006-00172 
Attachment AGDR-02-028 

Page 584 of 608 

<HELP> f o r  explanation. N247 Govt GOVT 
ENTER # <GOVT> <GO> TO SELECT SECURITY. 

GOVERNMENT SECURITIES Page 7 o f  11 
SECURITY B I D  ASK ASKPRC DUR -RISK. PSRC 

11 STRIP PRINC 2/15/07 4.437 4.417 95.10 1.15 1.07BGN 
21 STRIP PRINC 2/28/07 4,489 4.489 94.86 1.19 1.10BFV 
3) STRIP PRINC 3/31/07 4.482 4.482 94.52 1.27 1.18BFV 
4) STRIP PRINC 4/30/07 4.475 4.475 94.17 1.36 1.25BFV 
9 STRIP PRINC 5/15/07 4.414 4,394 94.11 1.40 1.29BGN 
6) STRIP PRINC 5/31/07 4.469 4.469 93.84 1.44 1.32BFV 
7) STRIP PRINC 6/30/07 4,463 4.463 93.49 1.52 1.39 BFV 
8) STRIP PRINC 7/31/07 4.458 4.458 93.15 1.61 1.47 BFV 
9) STRIP PRINC 8 /15 /07 '  4.430 4,410 93;06 1.65 1.50BGN 

10) STRIP PRINC 8/31/07 4.453 4,453 92.84 1.69 1,5,3 BFV 
I11 STRIP PRINC 9/30/07 4.448 4,448 92.50 1.77 1.60BFV 
1D STRIP PRINC 10/31/07 4.444 4,444 92.17 1.86 1.67 BFV 
13 STRIP PRINC - 11/15/07 4.440 4.420 92.04 1.90 1.71BGN 
18 STRIP PRINC 11/30/07 4.439 4.439 91.84 1.94 1.74BFV 
19 STRIP PRINC 2/15/08 4.402 4.382 91.10 2.15 1,92BGN 
161 STRIP PRINC 5/15/08 4.454 4,434 90.02 2.40 2.11BGN 
17) STRIP PRINC 8/15/08 4.445 4,425 89.05 2.65 2.31BGN 
181 STRIP PRINC 9/15/08 4,445 4,445 88.69 2.73 2.37 BFV 
131 STRIP PRINC 10/15/00 4,446 4,446 80.36 2.01 2.43 BFV 
201 STRIP PRINC 11/15/08 4.448 4,428 88,08 2.90 2.50BGN 
211 STRIP PRINC 
Furstralia 61 2 9777 8600 

12/15/08 4,449 4.449 87.71 2.98 2.56 BFV 
Brazil 5311 3048 45M) Euro 44 20 7330 7500 Germany 49 69 920410 

Hong Kcng 852 2977 6000 Japan 81 3 3201 8900 Singapore 65 6212 1000 r ~ .  1 212 318 2000 Copyright 2005 Bloombwg L.P 
Hl33-358-0 21-Dec-05 11:12r2i) 
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<HELP> f o r  explanat ion,  N247 G o u t  G O V T  
EMTER I <GOVT> <GO> T O  SELECT SECURITY 

GOVERNMENT SECURITIES . Paae 8 o f  11 
SECURITY BID ASK ASKPRC DUR -RISK PSRC 

1) STRIP PRINC 1/15/09 4.449 4.449 87.38 3.07 2.62BFV 
D STRIP PRINC 
31 STRIP PRINC 
4) STRIP PRINC 
5) STRIP PRINC 
6) STRIP PRINC 
7) STRIP PRINC 
81 STRIP PRINC 
9) STRIP PRINC 

101 STRIP PRINC 
111 STRIP PRINC 
12) STRIP PRINC 
131 STRIP PRINC 
14) STRIP PRINC 
151 STRIP PRINC 
16) STRIP PRINC 
17) STRIP PRINC 
181 STRIP PRINC 
19) STRIP PRINC 
201 STRIP PRINC 

87.21 3.15 2.69BGN 
86.75 3.23 2.74BFV 
86.43 3.31 2.80 BFV 
86.18 3.40 2.86 BGN 
85.79 3.48 2.92BFV 
85,48 3.57 2.98BFV 
85.26 3.65 3-04BGN 
84.86 3.73 3.10 BFV 
84.54 3.81 3.15 BFV 
84.16 3.90 3.21 BGN 
83.92 3.98 3-27BFV 
83.62 4.07 3-33BFV 
83-39 4.15 3.39BGN 
83.06 4.23 3.44 BFV 
82.77 4.31 3.49BFV 
82.51 4.40 3.55BGN 
82.21 4.48 3,60BFV 
81.92 4.57 3.66 BFV 
81.68 4.65 3.72BGN 

21) STRIP PRINC 
Australia 61 2 9777 8600 

9/15/10 4,405 4.405 81.38 4.73 3.77BFV 
Brmil 5511 3048 4500 Europe 44 20 7330 7500 Sennary 49 69 920410 

Hong Kong 852 2377 6000 Japan 81 3 3201 8900 Singapore 63 6212 1OOO U.S. 1 212 318 2000 Copyri ht 2005 Blmberg L.P. 
H133-28-0 21-Dew05 11 : 12 : 21 
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<HELP> f o r  explanation. N247 Govt GOVT 
ENTER # <GOVT> <GO> TO SELECT SECURITY 

GOVERNMENT SECURITXES Page 9 o f  11 
SECURITY B I D  ASK ASKPRC DUR RISK PSRC 

1) STRIP PRINC 10/15/10 4,400 4.400 81.10 4.81 3.82 BFV 
2) STRIP PRINC 11/15/10 4.420 4.400 80.80 4.90 3.87 BGN 
3) STRIP PRINC 12/15/10 4.389 4.389 80.55 4.98 3.93BFV 
4) STRIP PRINC 2/15/11 4.430 4.410 79.88 5.15 4.02 BGN 
5) STRIP PRINC 8/15/11 4.442 4.422 78.11 5.65 4.32BGN 
61 STRIP PRINC 2/15/12 4,430 4.410 76.47 6.15 4.60BGN 
7) STRIP PRINC 8/15/12 4,465 4.445 74.65 6.65 4.86 BGN 
8) STRIP PRINC 11/15/12 4.460 4.440 73.87 6.90 4.98 BGN 
9) STRIP PRINC 2/15/13 4,477 4.457 72.97 7.15 5.10 BGN 

10) STRIP PRINC 5/15/13 4.465 4.445 72.24 7.40 5.23BGN 
11) STRIP PRINC 8/15/13 4.425 4.405 71.66 7.65 5.36 BGN 
12) STRIP PRINC 11/15/13 4.550 4.530 70.20 7.90 5.42BGN 
13) STRIP PRINC 2/15/14 4.447 4,427 69.99 8.15 5.58BGN 
14) STRIP PRINC 5/15/14 4,500 4.480 68.93 8.40 5.66 BGN 
15) STRIP PRINC 8/15/14 4,515 4.495 68.08 8.65 5.76 BGN 
161 STRIP PRINC 11/15/14 4.470 4,450 67.60 8.90 5.88BGN 
17) STRIP PRINC 2/15/15 4,590 4.570 66.14 9.15 5.92BGN 
18) STRIP PRINC 5/15/15 4.585 4.565 65.43 9.40 6.01BGN 
19) STRIP PRINC 8/15/15 4,582 4.562 64.71 9.65 6.11BGN 
201 STRIP PRINC -11/15/15 4,612 4.592 63.80 9.90 6.17BGN 
21) STRIP PRINC 
Australia 61 2 9777 8600 

2/15/16 4.626 4.596 63.05 10.15 6.26 BGN 
Brmi 1 5511 3040 4900 Europe 44 20 7330 7500 Gemaqj 49 69 920410 

H m g  Kcmg 852 2977 6000 Japan 81 3 3201 8900 Singapwe 65.6212 1000 U.S. 1 212 318 2000 Copyright i3XE BlOOlnkerg L.P. 
H133-358-0 21-De~-05 11112x22 



KYPSC Case No. 2006-00172 
Attachment AGDR-02-028 

Page 587 of 608 

<HELP> for explanation. N247Govt GOVT 
ENTER # <GOVT> <GO> TO SELECT SECURITY 

GOVERNMENT S E C U R I T I E S  Page 10of 11 
SECURITY . B I D  QSK ASKPRC DUR -RISK PSRC 

1) STRIP PRINC 5/15/16 4.641 4.611 62.25 10.40 6.33BGN 
2) STRIP PRINC 
3) STRIP PRINC 
4) STRIP PRINC 
5) STRIP PRINC 
6) STRIP PRINC 
7) STRIP PRINC 
8) STRIP PRINC 
9) STRIP PRINC 
10) STRIP PRINC 
11) STRIP PRINC 
121 STRIP PRINC 
13) STRIP PRINC 
141 STRIP PRINC 
19 STRIP PRINC 
1b) STRIP PRINC 
in STRIP PRINC 
18) STRIP PRINC 
19) STRIP PRINC 
20) STRIP PRINC 

6.46 BGN 
6.58 BGN 
6.64 BGN 
6.80 BGN 
6.90 BGN 
6.94 BGN 
7.02 BGN 
7.09 BGN 
7.12 BGN 
7.15 BGN 
7.21 BGN 
7.23 BGN 
7.26 BGN 
7.28 BGN 
7.36 BGN 
7.38 BGN 
7.41 BGN 
7.45 BGN 
7.51 BGN 

21) STRIP PRINC 
Wtra l ia  61 2 9777 8600 

2/15/25 4,845 4.815 40.21 19.15 7.52BGN 
Brmil 5511 3040 4500 Europe 44 20 7330 7500 Germcny 49 69 920410 

ttong K q  852 2977 6000 Japan 81 3 3201 8900 Singapore 65 6212 1000 U.S. 1 212 318 2000 Copyright 2005 Bloornberg L.P. 
H133-358-0 21-Dec-05 11112122 
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<HELP> f o r  explanation. N247 Govt  GOVT 
ENTER # <GOVT> <GO> TO SELECT SECURITY 

GOVERNMENT SECURIT IES  Pane l l o f  11 
SECURITY BID ASK ~ S K P R C  . DUR -RISK PSRC 

11 STRIP PRINC 8/15/25 4.840 4.810 39.30 19.65 7.54 BGN 
D STRIP PRINC 
31 STRIP PRINC 
4 STRIP PRINC 
9 STRIP PRINC 
61 STRIP PRINC 
7) STRIP PRINC 
8) STRIP PRINC 
91 STRIP PRINC 

10) STRIP PRINC 
111 STRIP PRINC 
12) STRIP PRINC 
131 STRIP PRINC 

4.827 4.787 38.55 20.15 7.59BGN 
4.835 4.795 37.59 20.65 7.58BGN 
4.831 4.791 37.18 20.90 7.59BGN 
4.823 4,783 36.80 21.15 7.60BGN 
4.817 4,777 35.99 21.65 7.61 BGN 
4.814 4,774 35,59 21.90 7.61BGN 
4,795 4,755 34.49 22.65 7,63BGN 
4.786 4,746 34.16 22.90 7.64BGN 
4.786 4,746 33.76 23.15 7.63 BGN 
4,776 4.736 33.06 23.65 7.64BGN 
4.757 4.717 32.06 24.40 7.64 BGN 
4,645 4.605 31.82 25.15 7.82BGN 

Wtral ia  61 2 9777 8600 Brazil 5511 3048 4500 Eur e 44 20 7330 7500 Germmy 49 69 920410 
Hong Kong 852 2977 6000 Japan 81 3 3201 8900 Singapwe 65 6212 1000T.s. 1 212 310 2000 Cc 

H l B x  
t 2005 Bloolabwg L.P. 
-0 21-Dec-05 11:12:23 
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<HELP> f o r  exp lanat ion ,  N247 Govt  GOVT  
EHTER R <GOVT>- <GO> TO SELECT SECURITY 

GOVERNMENT SECURITIES Page 9 o f  16 
SECURITY BID ASK ASKPRC DUR RISK PSRC ' 

1) STRIPS 12/31/05 8.730 8,730 99.79 0.03 0.02BFV 
2) STRIPS 
3) STRIPS 
4) STRIPS 
5) STRIPS 
6) STRIPS 
7) STRIPS 
8) STRIPS 
9) STRIPS 

10) STRIPS 
11) STRIPS 
12) STRIPS 
13) STRIPS 
14) STRIPS 
15) STRIPS 
16) STRIPS 
17) STRIPS 
18) STRIPS 
19) STRIPS 
20) STRIPS 

99.75 0.07 0,06 BGN 
99.52 0.11 0.11 BFV 
99.44 0.15 0.15 BGN 
99.29 0.19 0.19BGN 
99.06 0.23 0.23 BFV 
98.89 0.27 0.27 BFV 
98.70 0.32 0.31BFV 
98,51 0.36 0.35 BFV 
98.36 0.40 0.38BGN 
98.11 0.44 0.42 BFV 
97.91 0.48 0.46BFV 
97.71 0.52 0.50BFV 
97.73 0.57 0.54BGN 

7/31/06 4.462 4.462 97.35 0.61 0.58BFV 
8/15/06 4.295 4.275 97.29 0.65 0.62 BGN 
8/31/06 4.474 4.474 97.00 0.69 0.65BFV 
9/15/06 4.477 4.477 96.82 0.73 0.69BFV 
9/30/06 4,480 4.480 96.64 0.77 0.73BFV 

10/15/06 4.484 4.484 96.46 0.81 0.77 BFY 
21) STRIPS 
Rustralia 61 2 9777 8600 

10/31/06 4.489 4.489 96.27 0.86 0.81 BFV 
Brazil 5511 3048 4500 Europe 44 20 7330 7500 Geraanv 49 69 920410 

Hong Kong 852 2977 6000 Japan 81 3 3201 8900 Singapore 65 6212 1000 U.S.  1 212 318 2000 Copyright 2005 Blooldbwg L.P. 
H133-358-0 21-Der05 11112r46 
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<HELP> f o r  explanat ion.  N247 Gout GOVT 
ENTER # <GOVT> <GO> TO SELECT SECURITY 

GOVERNMENT S E C U R I T I E S  Page l O o f  16 , 

SECURITY . B I D  ASK ASKPRC DUR RISK. PSRC 
1) STRIPS 11/15/06 4,342 4.322 96.23 0.90 0.85BGN 
2)  STRIPS 11/30/06 4.498 4.498 95.91 0.94 0.80 BFV 
3) STRIPS 12/15/06 4.503 4.503 95.73 0.98 0.92 BFV 
4) STRIPS 12/31/06 4.502 4.502 95.54 1.02 0.96 BFV 
9 STRIPS 1/15/07 4,499 4,499 95.37 1.07 0.99BFV 
6) STRIPS 1/31/07 4.495 4,495 95,19 1.11 1.03 BFV 
3 STRIPS 2/15/07 4.350 4.330 95.20 1.15 1.07BGN 
8) STRIPS 2/28/07 4.489 4,489 94.86 1.19 1.10BFV 
91 STRIPS 3/15/07 ' 4,360 4.340 94;86 1.23 1.14 BGM 

10) STRIPS 3/31/07 4.482 4.482 94.52 1.27 1.18BFV 
11) STRIPS 4/15/07 4.478 4,478 94.35 1.31 1.2lBFV 
12) STRIPS 4/30/07 4,475 4,475 94.17 1.36 1.25 BFV 
13) STRIPS 5/15/07 4,387 4,367 94.14 1.40 1.29 BGN 
14) STRIPS 5/31/07 4,469 4.469 93.84 1.44 1.32BFV 
15) STRIPS 6/15/07 4.466 4,466 93.67 1.40 1.36BFV 
16) STRIPS 6/30/07 4.463 4.463 93.49 1.52 1.39BFV 

. 171 STRIPS 7/15/07 4.460 4,460 93.33 1.57 1.43BFV 
18) STRIPS 7/31/07 4.458 4.458 93.15 1 6 1  1.47BFV 
19) STRIPS 8/15/07 4.400 4.300 93.10 1.65 1.50BGN 
201 STRIPS 8/31/07 4.453 4.453 92.84 1.69 1.53BFV 
21) STRIPS 
Rustralia 61 2 9777 8600 

9/15/07 4.451 4.451 92.67 1.73 1.57BFV 
Brazil 5911 3048 4500 Ewwe 44 20 7330 7500 49 69 920410 

Hong Kong 852 2977 6000 J ~ p a n  81 3 3201 8900 Singapwe 65 6212 1000 U.S. 1 212 318 2000 Cop r i g r a  Blrranberg L . P .  
~138-398-0 21-Oeo-05 11112:47 
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<HELP> f o r  exp lanat ion .  
ENTER # <GOVT> <GO> TO SELECT SECURITY 

N247 Govt  GOVT 

GOVERNMENT SECURITIES Page l l o f  16 
SECURITY BID ASK ASKPRC ' DUR -RISK PSRC 

11 STRIPS 9/30/07 4.448 4.448 92.50 1.77 1.60BFV 
2) STRIPS 
3) STRIPS 
8 STRIPS 
5) STRIPS 11/30/07 4.439 4.439 91.84 1.94 1.74 BFV 
6) STRIPS 12/15/07 4.436 4.436 91.68 1.98 1.78BFV 
a STRIPS 1/15/08 4.436 4.436 91.34 2.07 1.8SBFV 
8) STRIPS 2/15/08 4,432 4,412 91.05 2.15 1.91 BGN 
9) STRIPS 3/15/08 4.438 4.438 90.68 2.23 1.98BFV 

10) STRIPS 4/15/08 4.439 4.439 90.34 2.31 2.04 BFV 
11) STRIPS 5/15/08 4,438 4.418 90.05 2.40 2.11 BGN 
12) STRIPS 6/15/08 4,441 4.441 89.68 2.48 2.18 BFV 
13) STRIPS 7/15/08 4.442 4.442 89.34 2.57 2.24BFV 
14) STRIPS 8/15/08 4.411 4.391 89.13 2.65 2.31 BGN 
15) STRIPS 9/15/08 4.445 4.445 88.69 2.73 2.37BFV 
16) STRIPS 10/15/08 4.446 4,446 88.36 2.81 2.43BFV 
17) STRIPS 11/15/08 4.452 4.432 88.07 2.90 2.50BGN 
18) STRIPS 12/15/08 4.449 4.449 87.71 2.98 2.56BFV 
191 STRIPS 1/15/09 4.449 4.449 87.38 3.07 2.62BFV 
20) STRIPS 2/15/09 4.445 4.425 87.12 3.15 2.6BBGN 
21) STRIPS 
Australia 61 2 9777 8M)O 

3/15/09 4.450 4.450 86.75 3.23 2.74BFV 
Brazil 5511 3048 4500 Europe 44 20 7330 7500 " Germany 49 69 920410 

Hong Kong 852 2977 6000 Japan 81 3 3201 8900 Singapore 65 6212 1000 U.S. 1 212 318 2000 Copyright 2005 Bloonberg L.P. 
H133-358-0 21-b-05 11:12147 
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<HELP> f o r  exp lana t ion ,  N247 Govt GOVT 
ENTER il <GOVT> <GO> TO SELECT SECURITY 

GOVERNMENT SECURITIES Page  120f 16 
SECURITY B I D  fiSK ASKPRC DUR RISK PSRC 

1) STRIPS 4/15/09 4.450 4.450 86.43 3,31 2.80BFV 
2) STRIPS 
3) STRIPS 
4) STRIPS 
51 STRIPS 
61 STRIPS 
7) STRIPS 
8) STRIPS 
9) STRIPS 

10) STRIPS 
11) STRIPS 
12) STRIPS 
13) STRIPS 
14) STRIPS 
15) STRIPS 
16) STRIPS 
17) STRIPS 
18) STRIPS 
191 STRIPS 
201 STRIPS 

3-40 2.86BGN 
3-48 2,92BFV 
3.57 2.98BFV 
3.65 3.04 BGN 
3,73 3.10 BFV 
3 -81  3,15BFV 
3.90 3.21 BGN 
3.98 3.27BFV 
4,07 3.33BFV 
4.15 3.39BGN 
4.23 3.44 BFV 
4.31 3.49BFV 
4.40 3.56BGN 
4.48 3.60BFV 
4.57 3.66BFV 
4.65 3.73BGN 
4.73 3.77BFV 
4.81 3.82BFV 
4.90 3.90BGN 

211 STRIPS 
Australia 61 2 9777 8600 

12/15/10 4.389 4.389 80.55 4.98 3.93 BFV 
W a i l  5511 3048 4500 Europe 44 20 7330 7500 6ermany 49 69 920410 

Hmg Kong 852 2977 6000 Japan 81 3 3201 8900 Singapore 65 6212 1000 U.S. 1 212 318 2000 C right 2005 Blooedwrg L.P. 
ti%-358-0 21-Dew05 11 5 12:48 
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<HELP> f o r  explanation. N247 Govt  GOVT 
ENTER # <GOVT> <GO> TO SELECT SECURITY 

GOVERNMENT SECURIT IES  Page 13of 16 
SECURITY - BID ASK ASKPRC DUR -RISK PSRC 

1) STRIPS 2/15/11 4.440 4.420 79.84 5.15 4.02 BGN 
2) STRIPS 5/15/11 4.336 4.316 79.41 5.40 '4.20 BGN 
3) STRIPS 8/15/11 4.443 4.423 78.10 5.65 4.32BGN 
0 STRIPS 11/15/11 4.348 4.328 77.68 5.90 4.48BGN 
5) STRIPS 2/15/12 4.479 4,459 76.25 6.15 4.59 BGN 
6) STRIPS 5/15/12 4.459 4.439 75.51 6.40 4.73 BGN 
7) STRIPS 8/15/12 4.487 4,467 74,55 6.65 4,85 BGN 
81 STRIPS 11/15/12 4.506 4.486 73.64 6.90 4.97BGN 
9) STRIPS 2/15/13 4.535 4.515 72.67 7.15 5:08BGN 

10) STRIPS 5/15/13 4.560 4.540 71.74 7.40 5.19 BGN 
11) STRIPS 8/15/13 4.568 4,548 70.89 7.65 5.30BGN 
12) STRIPS 11/15/13 4.578 4.558 70.05 7.90 5.41BGN 
13) STRIPS 2/15/14 4.595 4.575 69.17 8.15 5.51BGN 
14) STRIPS 5/15/14 4.613 4.593 68.29 8.40 5.61BGN 
15) STRIPS 8/15/14 4.623 4.603 67.46 8.65 5.70 BGN 
16) STRIPS 11/15/14 4,637 4.617 66.62 8.90 5.79BGN 
17) STRIPS 2/15/15 4.633 4,613 65.00 9.15 5.89 BGN 
18) STRIPS 5/15/15 4.602 4.582 65.33 9.40 6.00BGN 
19) STRIPS 8/15/15 4.632 4.612 64.40 9.65 6.07 BGN 
20) STRIPS 11/15/15 4,653 4.633 63.55 9.90 6.15BGN 
211 STRIPS 
FIustrcllia 61 2 9777 8600 

2/15/16 4.676 4.646 62.74 10,15 6.22BGN 
Brazil 5511 3048 4500 Eur 44 20 7330 7500 Germany 49 69 920410 

Hong Kong 852 2977 6000 Japan 81 3 3201 8900 Singapore 65 6212 1000v~. 1 212 316 2000 w i g h t  2005 Bl~mberg L.P 
H133-358-0 21-Dw-05 11:12:48 
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<HELP> for explanation. N247 Govt GOVT 
ENTER # <GOYT> <GO> TO SELECT SECURITY 

GOVERNMENT SECURITIES Page 14of 16 
SECURITY B I D  ASK ASKPRC DUR RISK PSRC 

1) STRIPS 5/15/16 4,686 4.656 61,97 10.40 6.30 BGN 
2) STRIPS 8/15/16 4.696 4.666 61.19 10.65 6.37BGN 
31 STRIPS 11/15/16 4,708 4,678 60.42 10.90 6,43 BGN 
4) STRIPS 2/15/17 4.718 4.688 59.65 11.15 6,SOBGN 
51 STRIPS 5/15/17 4,741 4.711 58.82 11.40 6.55BGN 
6) STRIPS 8/15/17 4.746 4.716 58.10 11.65 6.61BGN 
n STRIPS 11/15/17 4.761 4.731 57.33 11.90 6.66BGN 
81 STRIPS 2/15/18 4,770 4,740 56.60 12.15 6.72BGN 
9) STRIPS 5/15/18 4.773 4.743 55.92 12.40 6.77BGN 

10) STRIPS 8/15/18 4.786 4.756 55.18 12.65 6,82BGN 
111 STRIPS 11/15/18 4.791 4,761 54.51 12.90 6.87 BGN 
12) STRIPS 2/15/19 4.803 4,773 53.78 13,15 6.91BGN 
131 STRIPS 5/15/19 4.810 4.780 53.11 13.40 6.95 BGN 
14) STRIPS 8/15/19 4.801 4.771 52.54 13.65 7.01BGN 
151 STRIPS 11/15/19 4.814 4.784 51.84 13.90 7.04BGN 
16) STRIPS 2/15/20 4,825 4.795 51.15 14.15 7.07BGN 
17) STRIPS 5/15/20 4.837 4,807 50.46 14.40 7.10BGN 
18) STRIPS 8/15/20 4,845 4,815 49.81 14.65 7.12BGN 
191 STRIPS 11/15/20 4.849 4.81.9 49.19 14.90 7,16BGN 
20) STRIPS 2/15/21 4.848 4.818 48.61 15.15 7.19 BGN 
21) STRIPS 
Rustralia 61 2 9777 8600 

5/15/21 4.857 4.827 47.98 15.40 7.21BGN 
Brazil 5511 3048 45W Europe 44 20 7330 7500 Gwmary 49 69 920410 

Hong Kong 852 2977 6000 Japan 81 3 3201 8900 Singapore 65 6212 1000 U.S 1 212 318 2000 Gowight 2005 Bloomberg L.P. 
H133-358-0 21-Deo-05 11:12:49 
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<HELP> for explanation. N247 Gout GCIVT 
ENTER # <GOVT> <GO> TO SELECT SECURITY 

GOVERNMENT SECUR1TI.ES Page 15of 16 
SECURITY B I D  ASK A S ~ ~ R C  DUR RISK PSRC 

1) STRIPS 8/15/21 4.863 4,833 47.36 15.65 7.24BGN 
2) STRIPS 11/15/21 4.869 4.839 46.76 15.90 7.26 BGN 
31 STRIPS 2/15/22 4,856 4.826 46.30 16.15 7.30BGN 
4l STRIPS 5/15/22 4,855 4,825 45.76 16.40 7.33BGN 
5) STRIPS 8/15/22 4.840 4,810 45.32 16.65 7.37BGM 
61 STRIPS 11/15/22 4.868 4.838 44.58 16.90 7.36 BGN 
7) STRIPS 2/15/23 4.851 4,821 44.18 17.15 7.40BGN 
8) STRIPS 5/15/23 4.859 4.829 43.60 17.40 7.41BGN 
91 STRIPS 8/15/23 ' 4:859 4.829 43.08 17.65 7.42BGN 

10) STRIPS 11/15/23 4.864 4.834 42.53 17.90 7.43BGN 
11) STRIPS 2/15/24 4.863 4.033 42.03 10.15 7.45BGN 
12'1 STRIPS 5/15/24 4,867 4.837 41.51 18.40 7.46BGN 
13) STRIPS 8/15/24 4,862 4.832 41.05 18.65 7.48BGN 
18 STRIPS 11/15/24 4,867 4.837 40.53 18.90 7.48BGN 
19 STRIPS 2/15/25 4.862 4,832 40.08 19.15 7.49BGN 
16) STRIPS 5/15/25 4.865 4.835 39.58 19.40 7.50BGN 
17) STRIPS 8/15/25 4.859 4,829 39.16 19.65 7.51BGN 
181 STRIPS 11/15/25 4.056 4.826 38.72 19.90 7.52BGN 
19) STRIPS 2/15/26 4.851 4.811 38.37 20.15 7.55 BGN 
20) STRIPS 5/15/26 4,857 4.817 37.87 20.40 7.54 BGN 
21) STRIPS 
Australia 61 2 9777 8600 

8/15/26 4.859 4,819 37.41 20.65 7.54 BGN 
Brazil 5511 3048 4500 Europe 44 20 7330 7500 Germany 49 69 920410 

Hcrng Kong 852 2977 6000 Japm 81 3 3201 8900 Singopwe 65 6212 1000 U.S. 1 212 318 2000 Copyright 2005 Bloomberg L.P. 
H133-358-0 21-Deo-09 11:12150 
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1 Govt G O V T  
Screen Printed 

GOVERNMENT SECURITIES Page 15of 16 
SECURITY . BID ASK ASKPRC DUR RISK-PSRC 

1) STRIPS 8/15/21 4,863 4.833 47.36 15.65 7.24 BGN 
2) STRIPS 
3) STRIPS 
4) STRIPS 
5) STRIPS 
6) STRIPS 
7) STRIPS 
8) STRIPS 
9) STRIPS 

10) STRIPS 
111 STRIPS 
12) STRIPS 
13) STRIPS 
18 STRIPS 
19 STRIPS 
16) STRIPS 

. 171 STRIPS 
18) STRIPS 
191 STRIPS 
20) STRIPS 
211 STRIPS 

7,26 BGN 
7.30 BGN 
7.33 BGN 
7.37 BGN 
7.36 BGN 
7.40 BGN 
7.41 BGN 
7.42 BGN 
7.43 BGN 
7.45 BGN 
7.46 BGN 
7.40 BGN 
7.48 BGN 
7.49 BGN 
7.50 BGN 
7,51 BGN 
7.52 BGN 
7.55 BGN 
7.54 BGN 
7.54 BGN 

Flustralia 61 2 9777 8600 Brazil 5511 3048 4500 Europe 44 20 7330 7500 &many 49 69 920410 
Hong Kong 852 2977 6000 Japan 81 3 3201 8900 Singapore 65 6212 1000 U.S. 1 212 318 Copyright 2005 BlOornbcrg L.P.  

H133-358-0 21--05 11:12~53 
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2 
S c r e e n  P r i n t e d  

Gout GOVT 

GOVERNMENT SECURITIES . Page 15of 16 
SECURITY B I D  ASK ASKPRC DUR RISK PSRC 

1) STRIPS 8/15/21 4.863 4.833 47.36 15.65 7.24BGN 
2) STRIPS 
3) STRIPS 
8 STRIPS 
9 STRIPS 
6) STRIPS 
7) STRIPS 
8) STRIPS 
91 STRIPS 
101 STRIPS 
11) STRIPS 
121 STRIPS 
13) STRIPS 
14) STRIPS 
15) STRIPS 
16) STRIPS 
17) STRIPS 
10) STRIPS 
19) STRIPS 
20) STRIPS 

7.26 BGN 
7.30 BGN 
7.33 BGN 
7.37 BGN 
7.36 BGN 
7.40 BGN 
7.41 BGN 
7.42 BGN 
7.43 BGN 
7.45 BGN 
7.46 BGN 
7.48 BGN 
7,48 BGN 
7.49 BGN 
7.50 BGN 
7.51 BGN 
7.52 BGN 
7.55 BGN 
7.54 BGN 

21) STRIPS 
Australia 61 2 97?7 8600 

8/15/26 4,859 4.819 37.41 20.65 7.54BGN 
Brazil 5511 3048 4500 Eur e 44 20 7330 7500 Gemany 49 69 920410 

Hong Kong 852 2977 6400 Japan 81 3 3201 8900 Singapore 65 6212 1000?.~. 1 212 318 2000 Copyright 2005 Blowabe*g L.P 
H133-358-0 21-Dec-05 11a12:58 
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<HELP> for e x p l a n a t i o n ,  
EHTER # <GOVT> <GO> TO SELECT SECURITY 

N247 Gout GOVT 

GOVERNMENT SECURITXES Page 160f 16 
SECURITY B I D  ASK ASKPRC DUR RISK PSRC 

1) STRIPS 11/15/26 4.850 4.810 37.04 20,89 7.56BGN 
2) STRIPS 
3) STRIPS 
4) STRIPS 
5) STRIPS 
6) STRIPS 
n STRIPS 
8) STRIPS 
9) STRIPS 

10) STRIPS 
11) STRIPS 
12) STRIPS 
13) STRIPS 
14) STRIPS 
19 STRIPS 
16) STRIPS 
17l STRIPS 

36.70 21.15 7.58 BGN 
36.20 21.40 7.56BGN 
35.87 21.65 7.59BGN 
35.45 21.90 7.58BGN 
35.12 22.15 7.60 BGN 
34.75 22.39 7.60 BGN 
34.36 22.65 7.60 BGN 
34.03 22.90 7.61 BGN 
33.50 23.15 7.58 BGN 
33.19 23.39 7.58 BGN 
33.05 23.65 7.64 BGN 
32.57 23.90 7.60 BGN 
32.41 24.15 7.64 BGN 
31.98 24.39 7.62BGN 
32,02 24.65 7.71 BGN 
30.96 25.15 7.61 BGN 

Australia 61 2 9777 8600 Brazil 5511 3048 4500 Euro 44 20 7330 7500 G e m m g  49 69 920410 
hng Kcng 852 2977 6000 Japan 81 3 3201 8900 Singapore 65 6212 1000 Fs. 1 212 318 2000 Copyright 2005 Bloomberg L.P 

H133-358-0 21-Dee45 11:12:59 
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Indicative New Issue Pricing: CG&E/PSI/ULH&P Notes (Baal IBBBU) 

Benchmark and reoffer spreads as of 72/14/2005. 

@!# BARCLAYS 
CAPITAL 



Infl Factors and Disc Rates 

Discount Rates 
CGE, PSI, and ULHP 

a b 
Risk-free Credit Discount 

Rate Spread Rate 
4.47% 0.68% 5.20% 
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Infl Factors and Disc Rates 

Discount Rates 
CGE, PSI, and ULHP 

a b 
Risk-free Credit Discount 

Rate Spread Rate 
2052 4.74% 1.55% 6.30% 

a Rate obtained from Bloomberg report run by Ed Bowen, 
Treasury. Average of bid and ask price used, where different, 
from an approximate midpoint of each year. Interpolated where 
necessary. 
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b Credit spread obtained from Barclays Capital report provided by 
Larry Riffe, Treasury. Interpolated where necessary. Midpoint 
used when reoffer spread was a range. 
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%om: 
ent: 

Co: 
Subject: 

O'Connor, Mike 
Thursday, January 05,2006 9:46 AM 
Glenn, Erica 
RE: Catalyst Disposal Cost - Documentation questioli 

Erica, 
I'm in conference calls this morning, and will answer in greater detail if needed 

later today. In summary, you are correct that I assumed that around 50% of the disposals 
would be as noxmal waste and the rest as hazardous waste (with higher cost). At this 
point, it is all a best information assumption due to limited Cinergy specific or industry 
data. We will be sending some samples out for analysis over the next 12-18 months to 
develop a better estimate. 

Mike 0 

- - - - -  Original Message----- 
From: ~lenn', Erica 
Sent: Thursday, January 05, 2006 8:21 AM 
To: OIConnor, Mike 
Subject: RE: Catalyst Disposal Cost - Documentation question 
Importance: High 

Mike, 

I am working on our final documentation for the adoption of FIN 47, the interpretation on 
asset retirement obligations. We wanted to add a more specific comment regarding the $750 
estimate and that it takes into account that a percentage of the total catalysts will be 
deemed hazardous waste (and the rest will fall under normal disposal). . . 

,ased on the information below, it looks like your estimate assumes somewhere between 50% 
and 75% of the catalysts will be deemed hazardous waste. Is this an accurate statement to 
include in our documentation? Did you have a more precise percentage or range in mind 
when you developed your estimate? 

Thank you, 
Erica 

- - - - -  Original Message----- 
From: OIConnor, Mike 
Sent: Wednesday, August 17, 2005 12:49 PM 
To: Glenn, Erica 
Subject: RE: Catalyst Disposal Cost estimate - follow up questions 

$750 per cubic meter should cover all costs, including transportation. To be 
conservative, you could count it as today's dollars and escalate it. 

Per your question on the debate that effects the disposal of catalyst. The disposal is 
dictated by Hazardous Waste (RCRA) regulations. We will test the catalyst (with flyash 
inside it) prior to disposal. to categorize whether it will be a hazardous waste or not. 
Catalyst itself is not a Hazardous Waste, however, the flyash inside the catalyst could 
turn i.t into such a waste. At that point, I may have the catalyst cleaned rather than 
dispose of as a hazardous waste. I based my dollar estimate on the assumption that some 
of our catalyst will be need to cleaned or disposed of as a Hazardous Waste and the rest 
will fall under normal disposal. This assumption is as valid as possible, note that with 
7 scrubbers being built and coal changes expected on these units, there is good deal of 
unknown at this time. Some other utilities are opting to dispose of all catalyst as 
hazardous waste and this could run expected costs up to $1000- $1500/ cubic meter. Other 
utilities are not even testing and disposing of all as normal waste on the premise they 
.lave already characterized their flyash to be non-hazardous. I am responsible for 
recommending SCR budgets to the Stations and very familiar with Haz Waste regulations and 
have also discussed with Randy Born of Environmental Services. I am comfortable with 
costs as listed knowing as we change coals we will do some analysis over the next couple 

1 



of years and make this number much more accurate. 
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Let me know if I can do anything else or if you would like to discuss in greater detail. 



Estimated removal cost per (m3): $ 750 b 
a b b 

100% Est. 
b 

Owned Portion Estimated 

CGE 
East Bend 

Catalyst A 
Catalyst B 

Miami Fort 7 
Catalyst A 
Catalyst B 

Miami Fort 8 
Catalyst A 
Catalyst B 

Zimrner 
Catalyst A 
Catalyst B 
Catalyst C 

Stuart 1 
Catalyst A 
Catalyst B 

Stuart 2 
Catalyst A 
Catalyst B 

Stuart 3 
Catalyst A 
Catalyst B 

Vintage Size (m3) Removal Cost (2005 $s) Ownership % st Removal Cost (2005 $ Settlement Dt 

Stuart 4 
Catalyst A 5/1/2004 500 $ 375,000 39.00% $ 146,250 4/1/2009 

Catalyst B 5/1/2004 500 $ 375,000 39.00% $ 146,250 4/1/2013 
Catalyst C 311 12005 500 $ 375,000 39.00% $ 146,250 4/1/2015 

Killen 
Catalyst A 5/1/2004 203 $ 152,250 33.00% $ 50,243 4/1/2008 

Catalyst B 5/1/2004 203 $ 152,250 33.00% $ 50,243 4/1/2010 
$ 6?132,075 $ 2,792,645 

PSI 
Gibson 1 



Estimated removal cost per (m3): $ 750 b 
a b b 

100% Est. 
b 

Owned Portion Estimated 

Catalyst A 
Catalyst B 

Gibson 2 
Catalyst A 
Catalyst B 
Catalyst C 

Gibson 3 
Catalyst A 
Catalyst B 
Catalyst C 

Gibson 4 
Catalyst A 
Catalyst B 
Catalyst C 

Gibson 5 
Catalyst A 

Vintage Size (m3) Removal Cost (2005 $s) Ownership % st Removal Cost (2005 $ Settlement Dt 
5/1/2005 403.2 $ 302,400 100.00% $ 302,400 4/1/2011 

a Vintage (in-service) dates provided by Mike O'Connor and verified with Jaime Reynolds, 
Fixed Assets. 

b Data obtained from Mike O'Connor. 





Attorney General Second Set Data Requests 
Duke Energy Kentucky Case No. 2006-00172 

Date Received: August 09,2006 
Response Due Date: August 23,2006 

REQUEST: 

29. Provide complete copies of all correspondence with the following parties 
regarding the Company's implementation of FASB Statement No. 143, FIN 47 
and the FERC NOPR and Order 63 1 in RM02-7-000: 

a. External auditors and other public accounting firms. 

b. Consultants 

c. External counsel 

d. Federal and State regulatory agencies 

e. Internal Revenue Service 

RESPONSE: 

See Attachment AG-DR-02-029 and Attachment AG-DR-02-029 Supplemental. This 
response consists, in part, of documerits produced by Duke Energy Kentucky in response 
to a similar data request in Case No. 2005-00042. 

WITNESS RESPONSIBLE: Carl J. Council, Jr. 



Non-L,egal Cost of Removal - SEC Update Page 1 of I 

KyPSC Case No. 2006-00172 
AG-DR-02-029 Suppleniental 

Page 1 of 1 

Finnigan, John 

From: Ritchie, Brett 

Sent: Friday, February 20, 2004 1108 PM 

To: Barnhart, Christa; Laub, Peggy; Dean, James; Pate, Gwen; Howe, Lee 

Subject: FW: Non-Legal Cost of Removal - SEC Update 

-----Original Message----- 

From: Umbaugh, Jan (US - Raleigh) 

Sent: Friday, February 20, 2004 12:16 PM 
Subject: 

We just heard back from the SEC and they are standing firm in their requirement that non-legal cost of removal 
amounts in accumulated depreciation that have been retained as regulatory liabilities must be reclassified out of 
accumulated depreciation to a separate regulatory liability account. They indicated that if amounts are not 
reclassified in 2003 financial statements they will require restatement. We understand they have called PWC and 
a representative of EEI today, but are not sure at this point what additional communications they plan to make, if 
any. 

Jan A. IJmbaugh 
Deloitte & Touche LLP 

+1-919-546-8030 

Fax - 704-409-5125 

jumbaugh@deloitte.com 

www.deloitte.com 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. 



KyPSC Case No. 2006-00172 
Attachment AG-DR-02-029 

Page 1 of 286 

Attorney General First Set Data Requests 
ULH&P Case No. 2005-00042 
Date Received: April 6,2005 

Response Due Date: April 19,2005 

REQUEST: 

70. Please provide complete copies of all correspondence with the following parties - 

regarding the Company's implementation of FASB Statement No. 143 the FERC 
NOPR and Order 63 1 in RMO2-7-000: 

a. External &tors and other public accounting firms, 
b. Consultants, 
c. External counsel, 
d. Federal add State regulatory agencies, and 
e. Intemd Revenue Service. 

RESPONSE: 

See Attachment KyAG-DR-01-070. ULH&P had no correspondence with the Intgmal 
Revenue Service regarding the items referenced above. 

WITNESS RESPONSIBLE: a through d -- Peggy J. Laub 
e -- Alexander J. Torok 



FW: FASB Educational Session on SOP on PP&E and Decision on Interpretation o f  FAS ... Page 1 o f  3 

Case No. 2005-00642 
AG-DR-01-070 

Page 1 of 172 

Laub, Peggy 
KyPSC Case No. 2006-00172 

From: Ritchie, Brett Attachment AGDR-02-029 

Sent: Monday, April 12,2004 7:28 PM 
Page 2 of  286 

To: Bamhart, Christa 

Cc: Sheppard, Amy 

Subject: FW: FASB Educational Session on SOP on PP&E and Decision on Interpretation of FAS 143 

Tracking: Recipient Read 

Bamhart, Olrista Read: 4/13/2004 8:59 AM 

Sheppard, Amy Read: 4/13/2004 725 AM 

Note the second part below re: the FSP on FAS 143: Bad news. 
----Original Message-- 
From: Bitter, Robert (US - Cincinnati) [mailto:rbitter@deloitte.corn] 
Sent: Monday, April 12,2004 5:03 PM 
To: Ritchie, Brett; Chong, Amy 
Cc: Good, Lynn 
Subject: FW: FASB ~ducational Session on SOP on PP&E and Decision on Interpretation of FAS 143 

--Original Message- 

From: ~mbaugh, Jan (US - Raleigh) ' 

Sent: Monday, April 12, 2004 9:46 AM 

To: US National Energy Managers and Seniors; Zaegel, Robert (US - McLean); Adams, Craig (US - Orlando); Adams, James (US - San Frandsco); 
Mi, Gregory (US - Mdean); Aughton, 3effery (US - Detroit); Baldwin, Lany (US - Houston); Barton, Trevor (US - Omaha); Battey, William H. (US - 
Charlotte); Bell, Dave (US - Atlanta); Benesh, Kay (US - Detroit); Bitter, Robert (US - Cincinnati); Bitton, Val (US - Chicago); Black, John (US - 
Atlanta); Bomch, Kevin (US - Piiurgh); Eub, Scott (US - Houston); Camazzi, Christine (US - Columbus); Carpenter, Jim C (US - Louisville); 
Caspenen, Robyn (US - Seattle); Condon, Patrick 3 (US - Chicago); Curran, John E (US - Hartford); D'Andrea, Chip (US - Houston); Man, Kevin P (US - Atlanta); Dowds, Joseph (US - Dallas); Durand, Daniel T. (US - Houston); Edmunds, Mark (US - San Frandsm); Eichelberger, Tom (US - Atlanta); 
England, John (US - Houstan); Enoch, Jason (US - Charlotte); Erken, William (US - Detroit); Fike, Andrew (US - Houston); Foote, William G (US - New , 
York); Fredericks, William (US - Parsippany); Giannuni, John L (US - Charlotte); Gibbs, Brian (US - Atlanta); Gillam, Tim (US - Raleigh); Golden, 
Tracey (US - Wibn); Gordon III, Bob P. (US - Chicago); Gorin, Davkl (US - New York); Graf, William P. (US - Chicago); Hahn, Charles (US - Phoenix); 
Hahne, Robert (US - MQt?ah); Hall, Robert S (US - Mdean); Harrington, Dennis (US - New York); Harrison, Jay Q (HK - Hong Kong); Hamrood, Stwe 
(US - Los Angeles); Henderson, Marjorie (US - Hartford); Heys, Ed (US - Atlanta); Hlgglns, Karen (CA -Toronto); Hoffman, Cl i  (US - Minneapolis); 
Hoover, Tom (US - Seattie); Horak, Paul (US - Houston); Homer, Dennis (US - Dallas); Hudgens, Dan (US - Houston); Hutrhinson, Michael (US - 
Denver); Ihlan, Thomas (US - Portland); Johnston, Randy (US - McLean); Jones, Daniel (US - Houston); Jones, Jeff (US - San Francisa)); Jones, LmY 
(US - Houstan); Keefe, Tom (US - New Orleans); Kilkenny, Thomas (US - Milwaukee); Kirkland, Jeff (US - Charlotte); Kurek, Gerard (US - Mdean); 
Laflcworthy, Richard (US - M a n ) ;  Layton, Mark (US - Dallas); Lonbom, Alan (US - Atianta); Lauw, Adrian (US - Stamford); Malloy, Michael (US - 
New York-); Mathewsf Dwight (US -Atlanta); Mawnt, Robert (US - New York); Maynard, Paul A. (US - MinneapollsJ; McComack, Debbie'(US - 
Mdean); McKnight, Benjamin A (US - Chicago); Milbury, Tom (US - Boston); Monroe, Kevin (US - Mdean); Montag, Jeffrey (US - Houston); Montag, 
Kim (US - Houston); Moseley, Fred (US - Chicago); Muha, Charles (US - San Diego); Newton, Todd (US - Minneapolis); Nicholson, Chris (US - 
Mdean); Odom, Dan (US - Dallas); Olsen, C l i  (US - Columbus); Omberg, Thomas (US - Parsippany); Pakin, James (US - Seattle); Phillips, Henry 
(US - Wilton); Pimentel, Armando (US - West Palm Beach); Poche', Tim (US - Houston); Pdacek, Steven L (US - Minneapolis); Poroch, David (US - 
Atlanta); PNnty, Patrick (US - Minneapolis); Radlick, Patricia (US - Indianapolis); Ray, Gail (US - West Palm Beach); Rayson, Rick W. (US - Phoenix); - Reisner, Troy (US - Denver); Rich, Tom (US - Salt Lake City); Riggs, Don (US - Portland); Robinson, Jack (US - Charlotte); Roff, Don (US - Dallas); 
Roger, Nick (US - Parsippany); Rmberg, Lawrence (US - New York); Rosenblwm, Richard (US - San Francisco); Rouch, James (US - Omaha); 
Roush, Gary (US - San Antonio); Seelagy, Greg (US - San Francisco); !Shehorn, John (US - Indianapolis); Shepherd, Donald (US - New Orleans); Slyh, 
John (US - Boston); Smith, Scott (US - San Francisco); Stenvick, Tim (US - Sacramento); Stephens, Sondria (US - Los Angekr); Stevens, Mark (US - 
Salt Lake City); StDkx, Randy (US - Dallas); Starer, Glen (US - Boise); Strange, William (US - Houston); Suddeth, Nate (US - S t  Louis); Sullivan, Gary 
(US - Columbus); Sullivan, John 6. (US - Houston); Tanguay, Tom (US -Atlanta); Terhark, Chris (US - Des Moines); Theuer, Stephen (US - 
Richmond); Thompson, Stephen (US - Los Angeles); T i ,  Laurie (US - Seattle); Travers, George (US - New York); Uffelman, Bernard (US - Austin); 
Umbaugh, Jan (US - Raleigh); Vichot, Julie (US - Omaha); Wehman, 3. David (US - Philadelphia); Wilson, Todd (US - Chicago); Wiltsie, Karen (US - 
Detroit); Wmiewski, Carisa (US - San Diego); Woifson, John (US - Wilton); Yankee, David 3. (US - Chicago) 

Subject: FW: FASB Educational Sealon on SOP on PP&E and Decision on Interpretation of FAS 143 

All Al3fln5 



FW: FASB Educational Session on SOP on PP&E and Decision on Interpretation o f  FAS ... Page 2 o f  3 

Jan A. Umbaugh 
Deloitte & Touche U P  

+1-919-546-8030 

Fax - 704-409-5125 

Case No. 2005.00042 
AGDR-01d70 

Page 3 of 172 

KyPSC Case No. 2006-00172 
Attachment AG-DR-02-029 

Page 3 of 286 

Below is a brief summary of the FASB's Educational Session on the AcSEC project on PP&E. Here are the 
highlights of the meeting that elicited the most amount of discussion. In addition to the brief summary AcSEC also 
provided a powerpoint handout that if any of you are interested in could be forwarded onto you. 

Planned Major Maintenance - A significant discussion was held regarding the potential for divergence 
between this SOP and IAS 16. IAS 16 would suggest that the Planned Major Maintenance activities could . 
be treated as a separate asset and therefore capitalized. This SOP would not allow for Planned Major 
Maintenance being treated as a separate asset and therefore expense as incurred. 
Component Accounting - The Board expressed objections to the amount of management discretion 
allowed in determining the level of component accounting. In addition, the Board was extremely uneasy 
concerning the concept of a "Functional Unit". In the example presented to the Board an airplane would be 
considered the-functional unit so at the very least assets would need to be capitalized at that level. The 

- 

Board questioned why the airplane's engines could not be considered a functional unit. 
o A significant discussion ensued regarding practical examples and what in AcSEC's mind constituted 

a functional unit and an appropriate level of component accounting. 
o AcSEC believes that the anti-abuse provision inherent in the SOP is that if companies set their level 

of component accounting too high that heir future operating results could be significantly impacted 
by large one-time costs being charged to future period earnings. A high threshold for component 
accounting would likely cause large swings in companies' future operating results that will cause . 
them to exercise a greater amount of diligence in setting their level of component accounting at a 
reasonably low level. 

o One Board member specifically did not like that ability for a company, because of a management's 
ability in setting their level of component accounting, to expense something in the future that would 
clearly be considered an asset under existing GAAP. For example, if management set their level of 
component accounting at a building level, if in 10 years time the company needed to replace the 
elevator within the building, the elevator would presumably be expensed. In the Board Members 
view the elevator is clearly an asset as it provides benefit to the company that is greater than one 
year. 

e Mass Asset - The was a bit of a discussion surrounding what was considered a homogenous asset in 
order to qualify for the mass asset method. For instance, could an airplane company group all of their 
airplane seats together, among all of their planes, and account for them as one asset. 

-At the wndusion of the educational session one Board member made an ovewiding comment with regard 
to the SOP. If the FASB Board is later expected to take on a PP&E project to converge US GAAP and IAS 
does it make sense for the FASB Board to approve this SOP? The question was left open with discussion 
expectedaat this coming week's Board meeting. 
Other topics discussed that did not elicit significant discussion included: 1 .) Overview of the project, 2.) 
Project Stage Framework, 3.) Accounting for cost incurred-in the-stages, 4.) G&A costs, 5.) Removal 
Costs, 6.) Presentation and disclosure, 7.) Transition, and 8.) Effective Date 

The Board agreed to the following with respect to the FAS 143 project in lieu of the FSP related to asbestos: 

I )  FAS 143 does require an entity to recognize a liability for a legal obligation to perform asset retirement 
activities when the retirement of the asset is conditional upon a future event. 



FW: FAST3 Educational Session on SOP on PP&E and Decision on Interpretation of FAS ... Page 3 of 3 F o O -  i? 
0 'c 9 2  0 232 
RL?M 

2) The effective date of the interpretation of FAS 143 will be for fiscal years ending after December 15,2005 6 w I z  
Z b 

(December 31.2005 for Calendar Companies). X a 

3) The transition and measurement provisions will be consistent with FAS T43. 

The Board expects to issue the interpretation in May with a 45 day comment period in anticipation that the final 
interpretation will be issued by September. KYPSC Case NO. 2006-00172 

Attachment AG-DR52-029 
If you have any questions or comments please feel free to contact me. Page 4 of 286 

John 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action'based . 
on it, is strictly prohibited. 
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Laub, Peggy 
KyPSC Case No. 2006-00172 

-om: Ritchie, Brett Attachment AGDR-02-029 
ant: Thursday, April 01,2004 8:38 AM Page 5 of 286 

To: Pate, Gwen; Howe, Lee 
Cc: Lawler. Sarah 
Subject: FW: FERC Form 1 classification of non-143 cost of removal costs 

Attachments: Form 1 Classification of non- FAS 143 accumulated cost of removal.doc; RE: Form I 
Classification of non- FAS 143 accumulated cost of removal 

Form 1 RE: Form 1 
asdfication of non- Classifition of n... 

See attached, I also included the Cinergy response. 

-Original Message--- 
From: David Stringfellow [mailto:DStringfellow@eei.org] 
Sent: Wednesday, March 31,2004 314 PM 
To: Accounting Standards Committee 
Subject: FERC Form 1 classification of non-143 cost of removal costs 

TO: EEI Accounting Standards Committee Members 

Attached is the summary of the Committee survey on the FERC Form 1 classification of non-Statement 143 cost of 
removal costs. I sent this summary to Jim Guest at the FERC. 

avid Stringfellow 
Edison Electric Institute 

Tracking: Recipient 

Pate, Gwen 

Read 

Read: 4/1/2004 250 PM 

Howe. Lee 

Lawler. Sarah Read: 4/1/2004 8:40 AM 
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KyPSC Case No. 2006-00172 
Attachment AG-DR-02-029 

Page 6 of 286 

TO: EEI Accounting Standards Committee Members 

As everyone is likely very aware, the SEC staff has definitively said that for its filings 
(Form 10K and 10Q) the non-Statement 143 accumulated cost of removal for 
operations that continue to be subject to the provisions of Statement 71 should be 
broken out from accumulated depreciation and reclassified as a regulatory liability on .- 

the balance sheet. 

What is still uncertain is whether this same format should be used for the FERC Form 1 
for 2003. The FERC staff has not issued any definitive guidance on whether the SEC 
preference should be followed for the FERC Form 1 balance sheet. 

I have informally spoken with Jim Guest at the FERC. He asked if I could receive some 
feedback on how companies would prefer to report this non-143 accumulated cost of 
removal - leave it in Account 108 or reclassify it as a regulatory liability for the FERC 
Form 1 balance sheet. 

I can pass on your comments on a summary basis (no company names used) back to 
Jim Guest at the FERC. This would help the FERC in issuing some guidance on this 
issue. 

Thank you. 

David Stringfellow 
Edison Electric Institute 
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Page 7 of 286 

Twenty-one responses (some respondents are at the holding company level 
representing several operating companies) support leaving the accumulated cost of 
removal in Account 108. 

Among the comments received - 
The Commission in Order 631 specifically chose not to require reclassification. 

I believe that non-ARO accumulated cost of removal should continue to be classified in 
account 108 for regulatory accounting and reporting purposes. Reclassifying such 
amounts as a regulatory liability in the FERC Form 1 may have unintended 
consequences with various state commissions that follow the FERC U.S. of A. Do we 
want each state commission independently debating whether non-ARO accumulated 
cost of' removal is really a regulatory liability and coming to different conclusions? 
Nothing has changed from the industry's historical regulatory accounting and reporting 
model except that someone at the SEC has successfully used SFAS 143 as an 
opportunity to force a pet agenda item upon the industry without bothering to follow a 
due process that includes public comment. Let sleeping dogs lie. For your - 

background, [my company] is planning to report non-ARO accumulated .cost of removal 
in account 108 in our FERC Form 1. We are including a footnote on page 123 of the 
FERC Form 1 that explains the difference between how non-ARO accumulated cast of 

. . 
removal is treated in the FERC report versus in our 10-K. 

For reporting this item in .our FERC Form I, [my company] prefers to keep the 
accumulated cost of removal in Account 108. We believe moving this to a regulatory 
liability will create difficulties in rate cases before the state commissions, and may be a 
catalyst to consumer advocates suggesting rapid refunds to customers. 

[My company] would prefer to leave it in account 108 for Form 1 purposes - 
one of our operating company rate plans is based on a retum on asset formula. and 
moving these amounts would trigger a rate change unless otherwise excluded. 

We believe the FERC has already addressed the issue. Our understanding is that the 
FERC Order 631, Par. 36 still requires "removal costs that are not asset retirement 
obligations are included as a component of the depreciation expense and recorded in 
accumulated depreciation". It would seem to me that the FERC would need to go 
through a formal rulemaking process to change this (but then the SEC didn't go through 
a rulemaking process to redefine GAAP either). There have been various times in the 
past where SEC disclosure and FERC reporting have been different, such differences 
have been handled in other disclosures in the Form 1. 
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We're not even sure why companies are asking this question based on paragraphs 37 
& 38 of FERC's order on acctg. for AROs. Para. 37 says that non-legal retire. 
obligations, such as cost of removal, aren't in the scope of FERC's rule. Para. 38 
instead requires companies to maintain subsidiary records for cost of removal for non- 
legal retire. obli. recorded in accum. depr. Based on FERC's rule, Acct. 108 is where 
COR should remain for FERC reporting so in our mind, FERC has already told us what 
to do. 

We would say a reclassification with regards to FERC reporting is not necessary: 
1) COR is included in our depreciation rates as approved by the states. 
2) COR as presented in the SEC documents is based on a theoretical amount of COR 
included in accumulated depreciation. 
3) Most (all?) companies do not and will not have systems in place to capture this 
information through their existing fixed plant systems. * 

4) If COR is reclassified, then should COR as it is incurred be re-pointed against the 
liability account? 

We think FERC should NOT change the current requirements regarding accounting and 
reporting for cost of removal. Property taxes in some jurisdictions are calculated under 
the cost approach based on net plant values. Some taxing authorities use FERC forms 
to calculate the taxable base. If FERC requires non-aro removal costs to be recorded 
as a regulatory liability, property taxes could increase for some utilities. Additionally, 
some regulators could use this as an opportunity to require utilities to refund some or all 
of the removal amounts to customers even though companies will still continue to incur. 
costs to removelretire assets. 

Three respondents support breaking out the accumulated cost of removal as a 
regulatory liability or asset. 

Among the comments received - . 
[Clonform to the SEC presentation. It's one less thing to reconcile between the FERC 
form and our external financial presentation. 

.. . 

[My] company is planning to show as a regulatory liability for Form 1. 

One respondent favored using Account 108 for 2003, but-change for future years - 
We have classified the non-ARO COR in a subaccount of Account 108 consistent with 
FERC's April 2003 accounting ruling. Since our FERC Form 1 is the basis of our state 
Form 1 (which is due 3/31/04) we are nearing'completion of our filing & would not 
support change at this point for the 12/31/03 filing. However, I do support this change 
going forward. 



Case No. 200100042 
AGDR-Ol-O?O 
Page15of172 

"rom: 
~ent: 

To: 
Subject: 

KyPSC Case No. 2006-00172 
Ritchie, Brett Attachment AGDR-02-029 
Monday, March 29,2004 2:20 PM Page 9 of 286 
'David Stringfellow (E-mail)' 
RE: Form 1 Classification of non- FAS 143 accumulated cost of removal 

Cinergy would prefer to leave the amount in 108 

-Original Message--- 
From: David Stringfellow [mailto:DStringfellow@eei.org] 
Sent: Wednesday, March 24,2004 10:23 AM 
To: Accounting Standards Committee 
Subject: Form 1 Classification of non- FAS 143 accumulated cost of removal 

TO: EEI Accounting Standards Committee Members 

As everyone is likely very aware, the SEC staff has definitiiely said that for its filings (Form 10K and IOQ) the non- 
Statement 143 accumulated cost of removal for operations that continue to be subject to the provisions of Statement 71 
should be broken out from accumulated depreciation and reciassified as a regulatory liability on the balance sheet. 

What is still uncertain is whether this same format should be used for the FERC Form 1 for 2003. The FERC staff has not 
issued any definitive guidance on whether the SEC preference should be followed for the FERC Form 1 balance sheet. 

I have informally spoken with Jim Guest at the FERC. He asked if I could receive some feedback on how companies 
would prefer to report this non-143 accumulated cost of removal - leave it in Account 108 or reclassify it as a regulatory 
liability for the FERC Form 1 balance sheet. . . 

can pass on your comments on a summary basis (no company names used) back to Jim Guest at the FERC. This would 
nelp the FERC in issuing some guidance on this issue. 

Thank you. 

David Stringfellow 
Edison Electric Institute 

- .  
You are currently subscribed to asc as: [brett.ritchie@cinergy.wm] To unsubscribe, forward this message to leave- 
asc-32506W@ls.eei.org 
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Barnhart, Christa 
Case No. 2005-00042 

From: hub, Peggy . AC-DR-01-070 

Sent: Friday, April 1 1,2003 2:16 PM 
To: Deloftte Auditors. 

Cc: Ritchie, Brett 

Page 17 of 172 

KyPSC Case No. 2006-00172 
Attachment AG-DR-02-029 

Page 10 of 286 
Subject: FAS 143- Attention Trisha 

Trisha, 
This is a short description of the process that John Spanos went thru to determine the historical cost of 

removal. 

Let me know if you have any questions. 
---0rlglnal Message--- 
From: Spanos, John J. [maI~jspanosQGFNET.com] 
Sent: Monday,   arch 24,2003 1:58 PM 
To: Laub, Peggy 
Subject: Aro theqy 

Peggy: 

The breakdown of the book reserve between true depreciation expense and depreciation expense related to cost 
of removal and gross salvage was conducted and sent to you for all companies. In order to complete the 
assignment in a timely and economic manner wlthout losing the ability to maintain reasonable estimates of cost of 
removal, a theoretical approach was performed. 

The theomtical approach included a determination of d e  best survivor curve and net salvage percent by account 
to apply to the December 31,2002 original cost. The life and salvage parameters were estimates as it was not 
possible to calculate the amounts on a yearly basis all the back to the inception of each company. Once the net 
salvage parameter was established then the cost of removal and gross salvage components were determined. 
These percentages were determined based on historical activity of each company and h e  results of industry 
averages by account. Each cost of removal and gross salvage component was multiplied by the original cost to 
determine the amount of cost of removal or gross salvage had been accrued over time. Then the amwnt of cost 
of removal and gross salvage incurred over time was subtracted from the accrued amount to get the amount of 
cost of removal or gross salvage was embedded into the present book reserve amount. In the case of complete 
data such as Zimmer facilities an actuarial study was conducted. 

This methodogy was applied to all companies with a few mlnor exceptions. 

John 
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,- --- . From: 
\Sent: 
To: 

Cc: . 
Subject: 

Laub, Peggy 
Saturday, April 05,2003 1:33 PM 
Deloitte Auditors; Karageorges, Carolyn; Carlson, Kim; Bosse, Nancy; O'Brien, Sean; 
Douglas, Diana 
Barnhart, Christa; Dean, James; Ritchie, Brett KYPSC Case NO. 2006-00172 
Entries for FAS 143 Attachment AGDR-02-029 

Page 11 of 286 

Here is a summary of the accounting entries related to FAS 143 -Asset Retirement Obligation. 

Summwy Account 
435~ds 

Please contact Chmta Bamhart for any details on the entries for the international corps. . h y  other questions can be 
directed to Jim Dean or myself. 

Peggy Laub 
F~ed Asset Accounting 
51 3-287-429 1 
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Cot? (Fixed Asseb) 

g m CGE Non-Rep - Hlslorlml Coal of Removal Ma&, 2003 FA100 78,882',18.00 (1) 
8 g %  78.882,858.00 

S d c ]  -RWP @12/31R002 Ml~ch, 2003 FA880 6,474,743.60 (2) 
Ma&, 2003 FA881 

0,474,743.69 
4,080,112.08 (2) % Q  8, 8,080.112.08 

$i 2 Eaat Bend ARO Fob 2003 FAIDO, FA804 484,281.84 8.6H.85 1,388.73 622,686,81 a 4 Zlmmer ARO 177.878.83 338.174.02 
Mar 2003 FA600 453,880.70 10,732,08 4,270.83 828,182.68 

Mleml Fort ARO Mar 2003 FA600 -118.283.78 2,742.8l 526.83 180.886.63 28,622.43 87,318.46 
48,491.61 718,078.88 

5: Adjuat Power plant antrlra lor J#nd Fab depmc Mar 2003 FA882 3.107.72 
t: Adjual Power plant antties for Jan 6 ~ e b  ~ c c n ~ ~ w ,  ~ a r  2003 FABBI P" 8,981,lO 

Total for COE 84,382,705.81 CR 22,328.82 DR b183.I'D~ 1~612,783,62 CR 14.564,866.87 CR 78,182,868.00 DR 263.282.77 CR 1,122,460.06 DR 

Jan 
Feb 
Mar 

PSI (Flxed Asseb) 
Crdlz (ARO) 
Qlbaon (ARO) 
Nobleaville (ARO) 

Tolal for PSI 

6(,31,706:81 7,374.32 1,606.05 1,797,811.32 Adhrlty 1 4 , 8 6 7  78,602.069.00 248,725.43 1,122,489.08 
7.470.25 2,283.67 7,47096 BAL 2,26367 
7,47836 2,283.07 7,470.26 BAL 2,283.87 

0,oo 

Aeoounll82303 ACWUIII 230800 A& 106600 Aed 101800 
Reg &art Mx? R e r f w  - ARO Plan1 - ARO 

iie,ew.zo n7,3~1.74 3 a , a ~ . w  e m , 4 ~ 1 . ~  
1,486,869.86 ' 2,333,824.67 310,991.34 1,168,866,06 
2,657,482.61 3,844,895.63 2,431,817,66 3,719,280.27 

4,183,018.98 DR 8.958.111.94 CR 2,781,802.88 CR 6,574,507.87 DR 

Fsb Acllvlly 188,780.35 22,062.15 148,738.20 
Manh Acllvlly 188,780.31 22,062.16 148.738.20 

Intemstional (Chrlsta Bsrnhardt) 
COP 420 Mar 2003 CAB88 
COP 428 Mar 2003 CAB88 
Cop  427 Mar 2003 CA888 

(I)-N~ plant on 1032 mport wlll Inmale by UIli amounl 
(2) W show up a8 d e m a u  In mn~lwcllon expendkuna on mnslfucllon export ad~eddle 

8 AMmlonal Nolea: * The wmulallw affect enWea am e W l w  a* of January 1,2003 
M E  depmdatlon expmae for COE pmdueUon wlll dema8r aboul434,WO par month. Annual decrease of S5.2M. 
R* 1.3 M draaare for IM (M 9u(lr(~ wHI a l  be bookad In March -----.---- - - .-- -- -.--.- mu dOCrOale In depmclellon expense wn be m a t  by MI expenah# of cumnt mat of removal malr on CGE'a book~. 
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Cromer, Bcacky 

(- 'i ~mm:  
Sent: 
To: 
Subject: 

Ritchie, Brett K ~ P S C  Case No. 2006-00172 

Tuesday, March 18,2003 352 PM Attachment AG-DR-02-02!) 

Barnhart, ChrJsta Page 13 of 286 

RN: SEC posRion regarding FAS 143 pro foma disdosures 

We need to get with Peggy on this as it may accelerate the need for this - let's discuss. 

--Original Message- 
From: Bitter, Robert (US - Cincinnati) [mailto:rbitter@deloitte.com] 
Sent: Tuesday, March 18,2003 3:30 PM 
To: Roberts, Bemie; Blackwell, Bany 
k Ritchie, Brett; Cadson, Kim; Good, Lynn (US - Cincinnati); Lonbom, 
Alan (US - Atlanta) 
Subject MI: SEC position regarding FAS 143 pro forrna disclosures 

Attached below is some information regarding a position the SEC has taken 
- with regard to SFAS No. 143 pro forma diidosures. This looks like another 

item that should be included in the restated annual financial statements 
that the Company is contemplating filing on Form 8-K. 

Please call me if you would like to discuss. 

! Thanks, 

-Original Message- 
From: Cannon, Albert (US - Cincinnati) 
Sent: Tuesday, March 18,2003 1:54 PM 
To: #Cincinnati Audit Managers (US); #Cincinnati Audit Ptrs Dirs Prin at 
DTT.US.NO.REPLY; Carpenter, Jim C (US - Louisville) 
Subject: FW: SEC posion regarding FAS 143 pro forma disdosures 

FYI . - - " -  - 

-Original Message- 
From: Wolfson, John (US - Wilton) 

- -- - 
I 0: ITSYmmlona rradlce ulr 

At the March 11,2003, AlCPA SEC Rqulations Committee rneetig, (he 
\. <f6EGiak 

. - -  . -. -" - - __l.-P_l.-.- -,.- -1.. - :, -4 -,-- -. - -.,.--..- .-. 

~ ~ ~ w i l h i h e ~ ~ : s t a f F .  T h @ ~ ~ l w h m w ~ ,  
described below, is consistent with their views regarding the transitional 



Pm 
forma disclosures required by paragraph 61 of SFAS 142, GoodwiU and Other 
Intangible Assets. Registrants that are contemplating filing a registration 
ctatement in the next year should consider induding the FAS 143 pro forma 

sclosures in their 2002 Form 10-K or 2003 Forms 10-Q. These pro forma 
disclosures provided in the Form 10.K or Form 1042 should be pmvided for 
the 
latest three fiscal years and any subsequent interim periods. . 

Topic: Transitional pro Forma Disdosures under FASB Statement No. 143, 
Accounting for Asset Retirement Obliiations (FAS 143) 

Question: Should annual financial statements issued prior to the adoption of 
FAS 
143 that are induded in a registration statement be revised h indude the . 
transitional diisclosunts described in paragraph 27 of FAS 143 if the . 
negistration statement also indudes interim financial statements which 
reiied 
the adoption of FAS 1437 Would the conclusion be different if these 
previously 
issued annual financial statements are incorporated by reference, rather 
than 
included, in a registration statement? 

Background: Paragraph 27 of FAS 143 states the following: 

... an entity shall compute on a pro forma basis and disclose in the 
footnotes to 
the financial statements for the beginning of the earliest year presented 
and at 
the end of all years presented the amount of the liability for asset 
retirement 
obligations as if this Statement had been applied during all years affected. 
The pro forma amounts of that liability shall be measured using cumnt 
(that 
is, as of the date of adoption of this Statement) information, current 
assumptions, and current interest rates. 

Cnse No. 2 0 0 5 a f  I- ;' 
AGDRdl-070 
Page 24 of 172 

KyPSC Case No. 2006-00172 
Attachment AG-DR-02-029 

Page 14 of 286 ) 

FAS 143 is effective for fiscal years beginning after June 15,2002. 
Eadier 

---- -- - 
enutys nsca year. it ~ASf43 IS aaopMpRR% me 

year, 
dl prior hterlm periods of that fiscal year shall be restated. 

-#d16.1dM.;;am - - ' f - -  I 

=&§ b ) 
143 are reissued and induded in a registration statement subsequenf 0 tha 

0geo3-~2()483 
2 - - 
- 



issuance of interim financial statements reflecting the initial adoption of 
FAS 

-- . 143, the annual financial statements should be revised to include the 
paragraph 
27 transitional disclosures, if the amounts involved are material. This 
viewis 
based on paragraph 27, which states that disclosure of pm forma information 
should be provided '...for the beginning of the earliest year presented and 
at 
the end of all years presented.' This view is consistent with the SEC, 
Stars 
position on transitional disclosures required by paragraph 61 of FASB 
Statement 
No. 142, Goodwill and Other Intangible Assets (FAS 142). 

KyPSC Case No. 2006-00172 
Attachment AG-DR-02-029 

Page 15 of 286 

If annual financial statements issued prior to the adoption of FAS 143 are 
reissued via incorporation by reference into a regisbation statement that 
also 
incorporates by reference interim financial statements reflecting the 
adoption 
of FAS 143, it is not clear whether those annual financial statements should 
be 
revised to include the transitional disclosures required by FAS 143. 

Committee Recommendation: The committee felt that the annual financial 
statements generally need not be revised to indude the . traniitional . 
disclosures 
required by FAS 143. However, the determination of whether the annual 
financial 
statements should or should not be revised to include the transitional 
d i i u r e s  required by FAS 143 is an assessment that must be made by a 
registrant and its auditors. Depending on the outcome of that assessment, a - 
registrant may be able satisfy the disclosure requirements by one of the 
following: 

1. . Including the transitional disdosures in the registration statement 
(data for only the three most recent years and interim periods would 
suffice, - - .  
even if the transitional disclosures are included in a fiveyear table); 

2. Filing the required diidosures or filing the annual financial 
statements, revised to indude the transitional disclosures, in a Form 8-K ----- 

--- - - --- 
is incorporated by reference inkI the reaistradion statement; or --- -- 

3. Including the transitional diosures in a Form 1 O-Q that is 
incorporated by reference into the registration statement 



The SEC agrees with the Committee Recommendation. Irrespective of the 
method a 
registrant chooses for providing the transitional disclosures, the 
disclosures 
houM be robust and transparent and should cover all periods for whicb 

financial statements are presented. The disclosures should include (or - 7 

mss 
reference to) the date that SFAS 143 was adopted, a brief description of the 
standard, a discussion of the impact that adoption had on the financial 
statements, and the disclosures required by paragraph 27 . 
This message (including any attachments) contains confidential infonation 
intended for a specific individual and purpose, and is protected by law. If 
you are not the intended recipient, you should delete this message. Any 
disclosure, copying, or distribution of this message, or the taking of any 
action based on it, is strictly prohibited. 

AGDR-01-070 
Page 26 of 172 

KyPSC Case No. 2006-00172 
Attachment AG-DR-02-029 .i Page 16 of 286 



r. 

Cromer, Becky 
,-- 

I From: Rltchie, Brett 

. Sent: Friday, February 07,2003 Q:42 AM 

To: Barnhart, Christa 

Subject: FW: SFAS No. 143 - Q&A with FASB Staff 

Case No. 200540042 
AGDR-01-070 
Page 27 of 172 

KyPSC Case No. 2006-00172 
Attachment AG-DR-02-029 

Page 17 of 286 

More support for Item 3. 

---Original Message---- 
From: Umbaugh, Jan (US - Raleigh) 
-It: Thursday, Februafy 06,2003 1:02 PM 
TO: Adam, Cralg (US - Orlando); ad am^, James (US - San Frandsoo); Aliff, Greg* (US - MdRan); A~ghfM1, JetTery (US 
- Deboit); Baklwin, Larry (US - Houston); Barton, Trevor (US - Omaha); Batbey, William H. (US - Charlotte); Bell, Dave 
(US - Atlanta); Benesh, Kay (US - Detrdt); BIUer, Robert (US - Cincinnati); Bitton, Val (US - Chicago); Blade, John (US - 
Atlanta); MI Kevin (US - Pittsburgh); Bub, Scdt (US - Houstnn); Caspetsen, Robyn (US - Seattle); Condon, P a W  J 
(US - Chkago); Curran, John E (US - Hartfonl); D'Andrea, F. Craig (US - Houston); Denn, Peter (US - Seattle); DesParte, 
Dkne M. (US - Chbago); Dowds, Joseph (US - San Diego); Durand, Daniel T. (US - Houston); Edmunds, Mar& (US - San 
Frandsao); Ekhelbetger, Tom (US - Atlanta); England, John (US - Houston); Enoch, Jason (US - Columbia); Foote, 
Wnliam G (US - New York); Fmhidcs, Willlam (US - Parsippany); Glannuni, John L (US - Charlotte); GibbsI Brian (US - 
Atlanta); Gillam, Tim (US - Raleigh); Golden, Tracey (US - Wnton); Good, Lynn (US - CIncinnaU); Gorin, Davkl (US - Nevy 
York); Graf, Willlam P. (US - Chicago); Hahn, Chartes (US - Phoenix); Hahne, Robert (US - Mci.ean); Hall, Robert S (US - 
Mchn); Hanison, Jay (FR - Neuilfy); Hamrood, Steve (US - L6S Angeles); Henderson, Marjorie (US - Hartford); Heys, Ed 
(US - Atlanta); Hlggins, Karen (CA - Toronto); Hoffinan, C l i i  (US - Minneapolis); Hoover, Tom (US.- Seattle); Horak, Paul 
(US - Housbwr); Homer, Dennis (US - Dallas); Hutd\inson, Michael (US - Denver); Ihlan, Thomas (US - Portland); 
Johnston, Randy (US - Mclean); Jones, Daniel (US - Wih); Jones, JefF (US - San Francisco); Jones, Larry (US - 
Houston); W e ,  Tom (US - New Orleans); Mlkenny, Thomas (US - Milwaukee); Kurek, Gerard (US - McLean); 

' LaI'kWofthy, Richard (US - McLean); Layton, Mark (US - Dallas); Lonbom, Alan (US - Atlanta); Malloy, Michael (US - New 
York); Mathewst Dwight (US - Atlanta); Maxant, Robert (US - New York); Maynard, Paul A. (US - Minneapolk); McKnight 
Benjamin A (US - Chlcago); Milbury, Tom (US - Boston); Monroe, Kevin (US - McLean); Montag, Je&ey (US - Houston); 
M-g, Kim (US - Houston); Mosdey, Fred (US - Chicago); Muha, Charles (US - Dallas); Newton, Todd (US - 
Minneapolis); Nicholson, Chris (US - Richmond); Odom, Dan (US - Dallas); Olsen, Uifford (US - Columbus); Omberg, 
Thomas (US - Parsippany); Parkin, James (US - !3eattle); Phillips, Henry (US - Wiltan); Pimentel, Armando (US - West 
Palm Beach); Poche', Tim (US - Houston); Poiamk, Steven L. (US - Minneapolis); Prunty, Patrick (US - Minneapolis); 
Quay, Deborah (US - Raleigh); Ray, Gail (US - West Palm Beach); Rayson, Rick W. (US - Phoenbc); Rkh, Tom (US - Salt 
Lake City); Robinson, Jadc (US - Chadotte); Roger, Nick (US - Parsippany); Rosenberg, Lawrence (US - New York); 
RMIch, James (US - Omaha); Roush, Gary (US - San Antonio); Seelagy, Greg (US - San Frandxo); Shehorn, John (US - 
Indianapolis); Shepherd, Donald (US - New Orleans); Slyh, John (US - Bostrm); Smith, Soott (UK - landon); mvkk,  Tim 
(US -- sacr~mento); Stephens, Sondria (US - Los Angeles); Stevens, Mark (US - Salt Lake City); S b I g  Randy (US - 
Dallas); Sborer, Glen (US - Mi); Strange, William (US - Houston); Suddeth, Nate (US - St. Louis); Sullivan, Gary (US - 
Columbus); Sullhmn, John 0. (US - Houston); Tanguay, Tom (US - Atlanta); Theuer, Stephen (US - Rkhrnond); 
Th~nIpsot~ Stephen (US - Los Angeles); Tighe, John (US - New York); Tih, Laurie (US - Seatile); TraVeISI George (US - - 

New York); Uffelman, Bernard (US - Austin); Umbaugh, Jan (US - Raleigh); Viehman, J. David (US - Philadelphia); Wilson, 
Todd (US - Chlcago); Wlltsie, Karen (US - DebaIt); WlsniewsW, Carisa (US - San Dlego); Zaegel, Robert (US - McLean) 
Subfed= W: Is the Removal of Asbestos-Containing Materials In the Scope of FA! 143? 

patagirsph A15 and aEd=noffthat guguidance to the r~~ of asbestw from a bu3ding.-'The a s k t o 8  example was 

the FASB staff might want to issue more fixmal guldance. W l e  we cannot determine If or when the FASB wfll issue 
anything more fonnal, we and at least E&Y and PWC have been telling our dients to follow thk guidance. 

._-.___, _ _ .̂,_-" --.-- _ .- _ ." ._ - .-.,- -.. .. .". ., -" .--. -- - -.-" . . --.".-- - .. - I  ".. .I.*%.. ..-.l.i- -.-. I" 
..*.. , t - 

o.;"*L.. --. . . -  -.. -. - .-..-e - . -  ... - .. ' .-.,.. . - -. :* , . . , . " " -,..-. . - " - I  - -.--. . -" . . . .  

-' ~ ~ ~ a i s g w ~ a l l ,  , - 
' 

San Wednesday, December 18,8,-2002 1O:OO AM 
,To: Carl Gilbert - KPMG; Richard M a t h y  - Phetps Dunbar; Umbaugh, Jan (US - Ralelgh) 09603-020486 



Subject: RE: Is the Removal of Asbestos-Containing Materials In the Scope of FAS 1437 Case No. UH)SMH)42 
ACrDR-01-070 
Page 28 o f  172 

c c  mlchael.barrett04@ey.com 
SubJect: W Is  the Removal of Asbestos-Contalnlng Materfals In the Scope of FAS 1437 

Bill and Casey, 

Here is the response we got from the FASB staff on the asbestos/brick 
removal (paragraph A15) issues. I would think a similar conclusion would be 
reached for the telephone pole coating example. Please let me know your 
thoughts. 

Regards, 
Mike 

Michael J. Doss 
National AABS Professional Practice - Accounting Standards 
Phone: (212) 773-8673 Fax: (212) 773-2361 
EYComm: 4863677 
----- Forwarded by Michael J. Doss/Accounting/National/EYLLP/US on 
10/31/2002 02:18 PM ----- 

Sam Lynn 

<solynn@f ash. org To : "'michael.doss@ey.com'" 
<michael. doss@ey . &om> 

> cc : carlo.pippolo@ey.com 

Subject: RE: Is the Removal" of Asbestos- 
Containing Materials in the Scope of FAS 1.43? 

10/22/2002 11:35 

The obligating event occurs when. the building is demolished or renovated 
(or 
Legally required ta be d d i s ~  or rmmp:a.ted) -Normal oDerati~lt9 QT 

- ?.. . - "' bnainess pruct- m;ay indicate the -need to rsmnatsar-mknd?d-a imi3ding. ..- - -  , - 
containing asbestos, but in and of +$helf does not e~&e an . 6~11igatiOFi. . - - - - - . - - - ( ,  ' 1  

Paragraph A15 of Statement 143 addresses a similar situation by providing 
an 



- 
Case No. 2005-00042 

example of bricks in a kiln that are periodically replaced and must be AC-DR-01-070 
disposed of in a certain manner. That paragraph says: "...state law Page 29 of 172 

requires that WHEN the bricks are removed, they must be disposed of at a -., special hazardous waste site. The obligation to dispose of those bricks is 
within the scope of this Statement." It is not clear in the paragraph KyPSC Case No. 2006-00172 
whether the "obligation to dispose of " the bricks should be accounted for Attachment AG-DR-02-029 

lt Page 19 of 286 

inception of operations (based on the business plan for removing the bricks 
every five years) or only when the bricks are removed. The FASB staff . 

believes the obligation should be accounted for under 143 when the 
obligation is incurred (when the bricks are removed). 

----- Original Message----- 
From: michael. doss@ey. com [mailto :michael . doss@ey. comj 
Sent: Wednesday, October 09, 2002 7:00 PM 
To : solynne f asb . org 
Cc: carlo.pippolo@ey.com 
Subject: Is the Removal of Asbestos-Containing Materials in the Scope of 
FAS 143? 

As we discussed, here is brief write-up of the issue of whether or not the . 
requirements governing asbestos removal give rise to an asset retirement 
obligation. Thanks for taking 'a look at this. 

Background Information 

The Clean Ai:r Act (CAA) requires the EPA to develop and enforce regulations 
to protect the general public from exposure to airborne contaminants that.. 
are known to be hazardous to human health. In accordance with Section 112 . . 
of the CAA, the EPA established National Emissions Standards for Hazardous 
Pir Pollutants (NESKAP) to protect the public. Asbestos was one of the 
:irst hazardous air pollutants regulated under Section 112. On March 31, 
1971, EPA identified asbestos 8s a hazardous pollutant, and an April 6, 
1973, EPA first promulgated the Asbestos NESHAP in 40 CFR Part 61. 

The Asbestos NESHAP regulations protect the public by minimizing the 
release of asbestos fibers during activities involving the processing, 
handling, and disposal of asbestos-containing material (ACM). Accordingly, 
the Asbestos,NESHAP specifies work practices to be followed during 
demolitions and renovations of all structures, installations, and buildings 
(excluding residential buildings that have Four or fewer dwelling units). 
In addition, the regulations require the owner of the building and/or the 
contractor to notify applicable State and local agencies and/or EPA 
Regional Offices before all demolitions, or before renovations of buildings . -.- - - 
that contain a certain threshold amount of asbestos. 

Accounting Under Statement 143 09603-020488 

N w l v  &l structures built b e w e  1980 c o n t a i n e r  the A&a$os -- 
ALY I 

and disposal of ACM must be followed, if a bililding with ACM is.demolished .--. -- -- 
Asbestos NESHAP give rise to an asset retirement obligation (ARO). The key 
question is what is the obligating event? The promulgation of the 
regulation in 1973 (later amended in 1990) or the demolition of renovation 
ef a 8-w nit+ AGU? -Fs+r, if. a R j r r  eals&&isiw& a khd~%35.t3( fo r  
e v i ~ ~ " E ~ a 1  03 Tit% wfwn the regtilation was proxihigated a d  few, if 
any, companies established liabilities for the removal of ACM upon the 
.cquisition of structures with a known asbestos problem. Statement .l43 
addresses legal obligations "associated" with the retirement of long-lived 



case No. U)05-0001 
AGDR-014 

page ,l'?isgf 
f 

assets. Usually, however, the scope of Statement 143 is interpreted to mean 
that the Statement applies when the company is legally obligated to retire 
the asset itself, not activities that would be required if the company 
chose to retire the asset when it is not otherwise obligated to do so. 

ETF 89-13 addresses the accounting for the cost of asbestos removal. Under 
che consensuses reached, the costs of asbestos treatment incurred within a 
reasonable time period after the acquisition of a property with a known 
asbestos problem should be capitalized as part of the cost of the acquired 
property and the costs incurred in the treatment of asbestos for an K ~ P S C  case No. 2006-00172 
existing property may be capitalized as a betterment. Attachment A G - D R - O ~ ~ ~ ~  

page 20 of 286 
Do the requirements dealing with the removal of ACM constitute an ARO? 

When there otherwise is no legal obligation to retire a building with ACM, ' 

we believe that the obligating event occurs when the building-is demolished 
or renovated. If the building is demolished, then we believe the costs of 
asbestos removal should be expensed as incurred (assuming the required 
activities occur within a single reporting period). If the building is 
renovated, then we believe the costs of asbestos removal may be capitalized 
in accordance with EITF 89-13. On the other hand, in cases where there is a 
legal obligation to retire a building with A M ,  then we believe the costs 
of complying with the regulations governing the removal of ACM should be 
included in estimating the fair value of the liability for the ARO. 

We'd appreciate your views on this issue because it is not clear from 
Statement 143 whether the FASB intended for companies to recognize 
liabilities for the costs associated with activi.ties that are required only 
if the asset (for which there otherwisa is no asset retirement obligation) 
is retired. 

Pegards , 
dike 

Michael J. Doss 
National AABS Professional Practice - Accounting standards 
Phone: (212) 773-8673 Fax: (212) 773-2361 
EYComm: 4863677 ' 

The infomation contained in this message may be privileged and 
confidential 

- and protected from disclosure. If the reader of this message! is not the .- -.-.- 
nr nt hle fOT rialive&q thin _ _ - _  _- 

-message to the intended recipient, you are hereby notified.that any 
d i s s w t i o n .  dlswution or co~vzns or t ~ s  communlcatlon la atr lc t ly  - _ -  
prohibited. If you have received this communication in error, please notify . 
us immediately by replying to the message and deleting it from your 
computer. Thank you. Ernst & Young U P  

The information contained in this message may be privileged and confidential and 



7 :, Page 5 of  5 
CION w e t -  

* protected from disclosure. If the reader of this message is not the intended recipient, $2; 
or an employee or agent responsible for delivering this message to the intended 8ein 
recipient, you are hereby notified that any dissemination, distribution or copying of Bc? g - 
this communication is strictly prohibited. If you have received this communication in gqk 
error, please notify us immediately by replying to the message and deleting it from your 
computer. Thank you. Ernst & Young LLP u 

KyPSC Case No. 2006-00172 
Attachment AG-DR-02-029 

Page 21 of 286 

-- - -- - - - - - - - -- - - - - - 

The information transmitted is intended only for the person or-entity to which it is addressed and may contain 
confidential and/or privileged material. Anyereview, retransmission, dissemination or other use of, or taking of 

any action in reliance upon, this information by persons or entities other than the intended recipient is - 

prohibited. If you received this in error, please contact the sender and delete-the material from any computer. 

This message (induding any attachments) contains confidential information intend@ for a specific individual and purpose, 
and is protected by law. If you are not the intended recipient, you should delete this message. Any disdosure, copying, or 
disttibution of thismessage, or the taking of any action based on it, is strfctiy prohibited. 
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Case No. 200540042 
Barnhart, Christa ~ ~ ~ ~ - 0 1 - 0 7 0  

..", 
From: Ritchie, Brett 

Sent: Monday, October 21,2002 9:32 AM 

To: Barnhart, Christa 

Subject: NV: ARO Q&A document 

Page 33 of 172 

KyPSC Case No. 2006-00172 
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FYI 

---Original Message--- 
Fmm: Bitter, Mbert (US - anclnnati) [malltn:rM~deloitbe.oomJ 
Sent: Mday, October 18,2002 1:46 PM 
To: RJtchle, Brett 
Subject: FW ARO Q&A document 

I think he  answer to your ARO question is in here (third question - bottom of page 2) 

---Oriplnal Measge--  
W. Umbaugh, Jan (US - RaWgh) 
Sent: M a y ,  OcWer 06,2002 6:19 PM 

To: .Adam% Cdg (US -Orlando); Adamr, James (US - San FSandsco); MI Gregory (US - Mdean); Aughtan, kdfery (US - Debdt); 
eddwln, lany (US - Hwsbon); Bmton, T m  (US -Omaha); Batkey, WilUam H. (US - Chbtte); Be& Dave (US - Atlanta); Eenesh8 IW (US - 
DebdtX 6iUef1Robert(US-anQMati); Wbn,Val(US-Chkago); R&ck,khn(US-Atlanta); Bomch8Kevln(US- Pittsburgh); Casper#?n, 
Robyn (US - Seattfe); Condon, Pabidt 3 (US - Chkago); Curran, John E (US - Hartford); DIAndrea, F. Oalg (US - Hwston); Denn, Pf9.W (US - 
SmW); D ~ ~ ~ I I B ,  D m  M. (US - CMolpo); Dowdr, Joseph (US - San Olego> Ourand, oardel T. (US - Houstmr); Edm~md% Mark (US - San 
FrandsclD); -IT~(US-Athnta); ~ 8 l d u r . ( U s - ~ ) ;  Enoch,Jason(W-Columbia); Foabe,WlUbmG(US-New 
York); Frederldcs, Wbm (US - Parslppany); Gia~lml, John L (US - Charktte); GIWs, Brhn (US - &am); GMam, l l m  (US - Rdelgh); 
Golden, Tracqr (US - Wilton); Good, Lynn (US - ancinnati); Goffn, Davkl (US - New York); Graf, William P. (US - Chkago); Hahn, Charles (US 
- Phbenlx); Hahne, Robert (US - Mcbmk Halt, Robert S (US - Mdean); Hwrkon, 3ay (FU - Ne\dWX Hawood, Steve (US - Las Angelesh 
Hendersm, M a w  (US - Hartford); Heys, Ed (US -Manta); Hlgglns, Karen (UI. - Tamnto); HoRman, Qiff (US - Mlnneapolls); Hoover, Tom 
(US - Seattle); Horak, Paul (US - Hwston); Homer, Der#ds (US - Dallas); Hutchlnm, Mlchael(OS - Denvw); mn, Thomas (US - Portland); 1 
lohnston, Randy (US - Mdean); Jones, Daniel (US - Wilbon); Jones, JeR (US - San FrandsoD); Jones, Lany (US - Horoton); Keefe, Tom (US - 
New Orleans); KUkenny, Thomas (US- Milwaukee); Kurek, Geranl (US - Mbean); Larkwwtty, RIhRkhanl (US - Mdean); Layton, Mark (US - 
Ddhs); Lonkwn, Alan (US -Atlanta); Maky8 Michael (US - New York); Mafiem, Dwlght (US - Ubntr); Maxant Rabert (US - N e w  York); 
Maynard, Pard A. (US - Mlnneapdls); McKnlgM, Benjamln A (US - Chkago); Milbury, Tom (US - Boston); Monroe, Kevln (US - Mdean); 
Montag, kffrey (US - H o w ) ;  Montagf Ktm (US - Houston); Moseley, Fred (US - CNrago); Muha, Charles (US - Dallas); Newton, Todd (US - Mhmeapoils); Nkhoison, Uwk (US - RManond); Odom, Dan (US - Dalbs); Olsen, attrwd (US - Cot-); Omberg, fhomas (US - 
Panlppany); Partdn, James (US - Seattle); PMIRps, Henry (US - Wabon); Phrenbel, Armando (US - West Pahn Beach); Fod~e', Tlm (US - 
Housbon); PdaQk, Steven L (US - Mlnneapdfs); Prunty, Pabkk (US - MlmeapoRs); Quay, Deborah (US - RaWgh); Ray, Gall (US - West Palm 
Beach); Rayson, RM( W. (US - Phoenix); Rkh, Tom (US - Salt lake sty); Rablr\son, 3ad( (US - Charbthe); Roger, Nkk (US - Pan$pwry); 

Lamence (US - New York); Roud~, hmes (US -Omaha); Roush, Gary (US - SM Antonlo); Seelagy, Gw (US - San Frandsoo); 
SbhMn, MII (US - Indbnapdls); Shephd, Donald (US - New -); Slyh, (US - Boston); SfflRh, Scott (UK - London); SbenvWC 
rTh(US-Swam-); StephenSSondrb(US-LwAngeles); StEvens,Mallc(US-SaltMa!City);~ Randy(US-Wa~); SOWIGlen 
' (US - Bolre); Strange, Wllllam (US - Houston); Sudd&t~, Nate  (US - St. Lauls); Sulllvim, Gary (US - Columbus); SuUhmn, John 0. (US - 

HouskmL Tanguay, Tom (US -Atlanta); Theuer, Stephen (US - R I M ) ;  Thwnpwn, -hen (US - Cas Angeles); Tighe, John (US - New 
York); TW, Latub (US - Seatlde); Tmets, Gegle (US - N e w  York); Wman, Bernard (US - Austln); Un!baugh, Jan (US - Raleigh); 
VleImm, 3. David (US - PtWladelpMa); Wilson, Todd (US - Chkago); Wilt& Karen (U5 - Debon); Wisnkwdd, Carlsa (US - h n  Diwo); 
' Zaegel, Robert (US - Mdean) 

- ---- 
Retiremat Obligation web conference. The answers included herein were prepared by Carisa 
Wisniewski and by Jan Umbaugh, National Audit Partner - Utility Industry. We have not received 
final comments back from Natioyl Office, ff thffe %re gy c&qggg <I rwlt ~f thm f in~I I a - - " .... - - 

~ t h r s ~ ~ m ~ e m o - e ) t ~ .  I I 
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SFAS143 "Accounting for Asset Retirement 
Obligations" 

Web Conference - Questions and Answers: 

Recognition - Removal Costs - 
Asked: Many component parts have special disposal requirements, but if there is - 

DO leaal requirement to retlre or remove the component in -the first place, we 
feel that there is no ARO. For example, oil-filled equipment has disposal 
requirements, but no legal requirement to r a r e  or remove. Do you agree? 
Answered: The definition of retirement within the standard (footnote 2) 
indudes the "abandonment, recycling or disposal in some other manner". 
Paragraph A15 indudes an example of components that wear out after a period 
of time and that when removed has a special (legal) disposal requirement. The . 
Standard concludes that the costs associated with the legal obligation for 
dis~osal are within the soope of the standard even though there is no legal 
obligation to remove the component. If there were no legal obligation to remove 

- the component, then removal costs would be within the scope of the 
standard. 

A15. An asset retirement obligation may exist for component parts of a 
larger system. I n  some arcumstances, the retirement of the component 
parts may be required before the retirement of the larger system to which the 
component parts belong. For example, mnsider an aluminum smelter that 
owns and operates several kilns lined with a special type of brick. The kilns 
have a long useful life, but the bricks wear out after approximately five years 
of use and are replaced on a periodic basis to maintain optimal efficiency of 
the kilns. Because the bricks become contaminated with hazardous chemicals 
while in the kiln, a state law requires that when the bricks are removed, they 
must be disposed of at a special hazardous waste so&. The gbliaation to ' 
dispose of those bricks is within the scope of this Statement The cost of the 
replacement bricks and their installation are not part of that obligation. 

Asked: If the company has not implemented SFAS 143 and consummates a 
business combination, how would removal costs be treated? If the company has 
implemented SFAS143, would the treatment be any different? 

the assets and liabllitiks acquired at fair value at the date of the ac;quisitlon in 
--- 

acqulrer would be required to inventory the legal obligations of the acquiree and - 
determine if there are unrecorded legal obligations. To the extent legal 
ablaatlnnsexlst-m-- 
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+-If a tangible long-lived asset with an existing asset retirement obligation Is 
acquired, a liability for that obligation shall be recognized at the asset's 
acquisition date as if that obligation were incurred on that date. 

If the acquisition is-completed after the implementation of SFAS 143, the assets 
acquired (including PP&E) and llabiillties assumed (including any ARO) would be 
recorded at fair value in accordance with SFAS 141 and SfAS 142. 

Asked (2 questions): Classification of removal cost recovered through rates - 
should the g m  amount be reclassed out of Accumulated Depreciation whether 
or not related amounts fall under the scope of FAS 143? 
Answered: The following example should demonstrate the situation where a 
company has a anent decommissioning accrual based on amounts recovered . 
through rates that is comprised of both contaminated and non-contaminaw 
retirement costs: 

* Current Decommissioning accrual - contam $70 (AD) 
* Current ~mmissioning a m a l  - Non contam $30 (AD) 
* Implementation 143 - legal obllgatio ARO for contaminated $150 

(since It has been in -ce) "\! 
* Net asset upon Implementation: $40 (Accreted ARC) 
* Cum E f k t  Expense of $40 = New ARO ($150) miinus new asset ($40). 
(= New net balance sheet of $110) - Removal of old Contam liability . 
($70) 
* If Regulated, Cum Effect IE>cpense recorded as Regulatory asset $40 
* $30 related to the non-contaminated portion of the facility would be 
removed to Reg. Liability (or quantify and disclose amount of Reg. 
Liability in A/D) 
* Net impact is a reclassification 

Assuming the company is regulated since It is recovering costs through rates, the 
liability associated with removal costs that do not have a legal obligation would 
be considered a regulated liability. Tbe regulated liability could be maintained in 
accumulated depreciation. The l e t i o n  and amount would need to be disclosed 
in the footnotes to the financial statements. I f  the removal costs are determined 
to be related to a legal obligation, the ARC and ARO amounts should be recorded 
in accordance with the standard and the existing Contaminated Accrual removed 
from Accumulated DBpreciatbn (A/D). 

-- Asked: If removal cost is being mvered  in rates for distribution lines but the 

or assets? 
Answered: As a point of clarification, if a company has a long-lived asset with 
an Indeterminate llfe, the ARO would not be able to be calculabed untll the 
4 x m l p m y b a s - ~ ~ r r m . . t f t n f t q J * ~ ~  
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B19). Therefore, no ARO would be recorded currently if there is no information 
as to ARO settlement. If the removal cost is a legal obligation, the amount 
currently recorded .should be removed from Accumulated Depredation (FERC 
account 108) and should be disclosed in the footnotes as an indefinite Ilfe 
liability. If it is being recovered in rates, the amount removed wlll likely be a 
regulatory liability. If there is no legal obllgation, see the response to the 
previous question. It should be noted that the FERC has not provided a general 
approval for removal costs to be reclassified from amount 108 as a result of 
SFAS143. 

Interim Retirement - 
Asked (3 questions): Paragraph 817 &'that interim retirements fall within 
the scope. Does this mean we should mTCI an ARO liability for these items? An 
argument has been made that because gas distribution systems have an 
indefinite file, FAS 143 does not apply to interim retirements. Would llke some 
guidance on tfils. 
Answered: Footnote 22 to paragraph 817 cites distribution systems (utility 
poles and thus gas distribution components) as an example of an interim 
property retirement and replacement that "may or may not have associated 
asset retirement obligations." SFAS143 relates to legal obligations associated 
with retirements and replacements. I f  the portion of the gas distribution system 
that has an associated ARO has an indefinite life (after consideration of all 
information available -see B19), no asset retirement obligation for the system 
would be recorded at this time. Companies should be reminded of the disclosure 
requirements outlined in paragraph 22 for assets with indeterminate lives. 

However, if the life of the component can be estimated and there is a legal 
obligation to replace the component, there could very well be a legal obligation 
for interim removal of the component that would have to be recorded currently. 
See paragraph A15 in the standard. 
I f  there is no legal obligation to remove the component or to dispose of the , 

removed component, then no ARO exists. On the other hand, an ARO would be 
recorded, for the respective costs, if there is a legal obligation to either remove 
or to dispose of the component. 

-- 
Asked: What Is the lessee's treatment for plant that has an operating lease wlth 
the lessee responsible for removal? 
.Answered: Paragraphs 17/18 and B66 indicate that the mst of removal that 
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standard, to the extent the removal responsibilities are not contemplated in the 
minimum lease payments or contingent rentals. This would result in the 
recording of an ARO and' an ARC (capital lease) or an immediate charge to the 
income statement (operating lease). . The ARO would be accreted and adjusted 
in accordance with the standard. However, many removal obligations under 
leases would be considered either minimum lease payments or contingent rentals 
and thus would not be subject to SFAS 143. Such obligations would instbd 
continue to be accounted for in accordance with SFAS 13 as amended. 

Promissory Estoppel - 
Asked: Does the recovery through rates of Mure removal costs create a legal 
obligation under the docblne of promissory estoppel? 
.Answered: We do not believe that recovery through rates in and of itself 
creates an ARO. Recovery through rates may result in a regulatory liability if no 
removal costs are ultimately incurred. The definition of Promissory estoppel 
("The prindple that a promise made without consideration may nonetheless be 
enforced to prevent injustke if the promisor should have reasonably expected 
the promisee to rely on the promise and if the promisee did actually rely on the 
promise to his or her dettiment.")ndudes reliance on the promise and the 
.incurrence of a dettiment to the ppmisee. A review of regulatory proceedings 
should be done to determine that no "promise to remove" the asset was made in 
order to get the 'regulator to approve the recovery of the costs in rates as this 
would result in promissory estoppel. This should be discussed with legal counsel. 

Asked (2 questions): Do MGP sites that have not k n  operation for years 
continue to be accounted for under SOP 96-1 and not subject to 143? 
Answered: If the site is idle but operational and an asset remains to be retired, 
there may be an obligation under either or both standards. The obligation would 
be accounted for under either standard depending on nature of the costs. I f  the 
costs were from the improper use of an asset, they would be accounted for 
under SOP96-1. I f  the costs are associated with the Mure retirement of an 
existing operational asset and were incurred through the normal operations of 
the asset they would be accounted for under SFAS 143. However, such costs 
would likely be expensed immediately as the asset is no longer being operated. 
Note: Paragraph A6 indicates that an asset is considered retired if the asset is 
no lonas r ca~ab le of tg&g used. If the a a  - 

nue m M! 

Measuremerit - Inte 
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appropriate to use a rate that Is based on an average of the U.S. Treasury rate 
over recent history or do you have to use the current U.S. Treasury Rate plus 
your credit spread. 
Answered: While the current interest rates are low, the standard does not 
provide for averaging or smoothing of the interest rate. Neither the Standard 
nor Concept 7 address modification of the risk free rate for perceived economic 
anomalies. The standard provides guidance as to when a modification would be 
appropriate. It is assumed that the zero-coupon U.S. Treasury instrument would 
take into account economic conditions. 

FAS143 Footnote 18--In determining the adjustment for the effect of Its 
credit standing, an entity should consider the effects of all terms, collateral, 
and exlstlng guarantees that would affect the amount required to settle the 
liability. 

The risk-free interest rate is the interest rate on monetary assets that am 
essentially risk free and that have maturtty dates that coincide with the 
expect@ timing of the estimated cash flows required to satisfL the asset 
retirement obligation. 19 

FAS143 Footnote 19-In the United States, the risk-free rate is the rate for 
zero-coupon U.S. Treasury instruments. 

Asked: How should we determine the appropriate interest rate given our current 
status as a debtor in possession? What process should we go through to obtain 
this rate? What will D&T view as reasonable support for our interest rate 
assumptions once a rate has been determined? 
Answered: The standard does provide for the modification of the risk free rate 
for the company's spedfic aedit standing which, in this case, would result in the 
company using the current debtor in possession rate. We encourage you to 
discuss the specific audit evidence that will be requested with your engagement 
team. 

FAS143 Footnote 18-In determhlng the adjustment for the effect of its 
credit standing, an entity should consider the effects of all terms, collateral, 
and existing guarantees that would affect the amount required to settle the , 

liability. 

D&T would generally look bo the same support as that used to support 
incremental bomwim rates for other ~un>oses,.such as recent -- -- -- 
or 0 I . I ex* 

Asked: The company is considering using the 10-year treasury note rate 
adjusted f i r  a credit spread or the 30 year treasury note rate adjusted for a 
t m t a q m s ~ 8 R m M m - m - - c Q P g ~  

09603-02O497 
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wondering if this is reasonable or if D&T feels another methodology is more 
appropriate. 

- .Answered: Approach appears reasonable. 

Asked: Additionally, should one rate be used for the entire entity or should 
different rates be used for different countries, segments, or to a level of entities 
issuing in financial statements? 
Answered: The rates should be specific for each entity for which the long-lived 
asset is owned and will be the party settling the obligation. The rate should take - 
into consideration not only the crediit standing of the entkythat will be settling 
the obligation, but the counbrj and any other specific facts. (See FAS143 
Footnote 18 above) 

Asked: The Standard requires the entity to use its credit adjusted risk free rate. 
What if the entity is not publicly traded? How can one determlnelgo about 
adjusting for the risk considering today's energy environment. (Partlcularfy IPP's) 
Answered: The Company could use the same source that is used for obtaining 
discount rates for mark-to-market calculations or determining incremental 
borrowing rates for leases or other purposes. For example, banks, other 
potential lenders or comparable public companies might be sources of 
information. 

Measurement - Cost estimates - 
Asked: I n  applying Concept 7 to SFAS 143 in determining the cash flows related 
to retirement obligations, we are struggling with varying views in the company as 
to how to apply the provisions: 
One view is that cash flow assumptions are calculated based on varying'degrees 
of remediation effort to determine various costs. Those costs (efforts) are 
assigned probabilities that will be weighted to arrive at an estimated probable 
cash flow. This amount will constitute the ARO. 

A second view is that cash flow assumptions are calculated based 0.n one level of 
remediation effort to determine a cost. That cost is adjusted based on various 
pmbabilitles as to ultimate out m e  and rigor around the estimate. Those 
probabilities will be used to determine the ultimate weighted average probable 

- -- cost. 
p..,.----...- 

A&2#kp.-v-- - -- 
estimate is based on a level of effort agreed to by the commlsslon. 
Answered: 'The first vlew would be the most appropriate interpretation of Con 
7 and SFAS 143. Paragraph 8 of SFAS 143 states that the ARO estimate should 
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Additionally in paragraph 8, there is a conclusion that "the expected cash flow . 
approach will usually be the only appropriate technique for an asset retirement 
obllgation". 

Asked: In converting internal cost estimates to dismantle to third party market 
rates to dismantle assumptions need to be made around risk premlum and 
contingencies. Some advocate that in the intemal cost estimates to dismantle 
used In determining depreciation rates, there 1s a 10% cushion for contingencies. 
They would argue this contingency should be equhmlent to the risk premium. Is - 

this acceptable? 
Answered: The company needs to go back k, the cost study to make sure the 
calculations are in accordance with SFAS 143 and make sure that third party, 
costs, profit: and risk premium assumptions are appropriate. It would be 
inappropriate just to assume the 10% contingency approximates the risk 
premlum. 

Asked: Doesn't the probabilii weighting automatically create an error? My point 
is that if the requirements of 143 mandate the use of a probability weighting 
(which I have no problem with) and we use the (30-70) example of ($100/200) 
in 2010 or 2030, our result is $130 in year 2016. I f  the actual event occurs in 
2010 or 2030, our weighted estimate cannot be correct. 
Answered: The probability-weighted cash flows provide the best estimate as of 
the date the liability is incurred. As soon as it becomes known to the company 
that the license will or will not be extended beyond 2010, it would be considered 
a triggering event to re-evaluate the ARO. 

Impact from Ratemaking - 
Asked: In a regulated public utility world, what rate making impact do you see? 
Answered: We are hopeful that there will not be a significant rate making 
Impact. FERC is expecttid to issue guidance by the end of 2002 and appears to 
want to make the standard revenue neutral. The Florida PSC has also issued 
draft guidance to maintain revenue neutrality. In a significant number of 
jurkdictions, the accrual of retirement obligations already exists. -me standard '. 
attempts to provide consistency in the calculation of a portion of those costs, 
those with legal obligations. To the extent the calculation results In a different 

- obligation than previously calculated for ratemaking purposes, we believe that 
-- --..-- --- -----..--- 

--- MAS 71. There mavbe adiustments durlna the next rate case 
---- 

in some instances. 
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Asked: Would it be fair to state that 143 would indirectly requireldictate 
companies to create components for such related tangible asset upon 
implementation of the SOP on PPE 
Answered: SFAS 143 and the SOP on PPE were originally intended to be issued 
with corresponding effective dates. The delay of the SOP has created some 
confusion with respect to interim retirements and components of larger systems 
as the SOP is expected to require componentization irrespective of SFAS 143. 

Asked: Is there any indication of when SOP on PPE will be ''finalized"? 
Answered: We are still expecting the SOP on PPE to be effective by the end of 
2003. AcSK: still needs to discuss several issues in October and December 
2002. The SOP then needs to be sent to the FASB for consideration and 
approval. 
- -  - -- - 

Other - 
Asked: Assuming you've seen the draft of the AGA/EEI white paper, do you 
agree with its conclusions? 
Answered: As of now, we have not been requested to review or provide 
comment on the AGA/EEI white paper. We have seen a very preliminary draft 
and have responded to questions as requested. We do expect to see a copy of. . 
this paper in October prior to it being finalized. . . 
-- - 

Questions submitted.for survey - 
-- - - - -- 

Asked: Are our clients getting updated cost studies for estimating the ARO 
liability or are they relying on the cost studies that they have on hand that were 
used for their most recent rate study (which may be two or three years old). 
Answered: Results of Survey circularized within D&T (the results of the survey 
do not indicate D&T agreement or disagreement with the results): 

It would appear that most companies are examining their existing cost 
studies and evaluating the need 'to obbin new studies on a case-by-case basis: 

(1) Using fairly recent study and comparing W to SFAS143 calculation standards 
(12 companies) 

(2) Obtalnlng new cost study (4 companies) - 
(3) Not obtaining new cost study & plan was unclear from response (2 

companies) 
(4) NA (2 companies) 

-- --- 
I - -  

- --- 
updated to reflect the ARO calculation based on third party costs as required by 
SFAS 143. 
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Asked: Can you circularize a survey as to the number of utility companies 
that consider any of the following as an ARO (whlch wlll be recorded and not 
only disclosed): Disposal'of distribution poles, disposal of PCB oil from 
transformers, and gas distribution pipe. 
Answered: Results of the Suwey circularized within D&T (the results of the 
suwey do not indicate D&T agreement or disagreement with the results): 

Disposal of distribution poles 
Yes 2; No 12; NA 3; In pmcess 4; Indefinite life 1 

Disposal of PCB oil from transformers 
Yes 7; No 4; NA 5; I n  process 6 

Gas distribution pipe 
Yes 1; No 13; NA 2; I n  process.5; Indefinite life 1 

&indicated above, removal or disposal costs related to retirement of long-lived 
' 

assets for which there is a legal obligation represent ARO's that would need to be 
recorded unless the timing of removal or disposal is indefinite and thus cannot 
be measured currently. 

-- -- - 

Asked: We have determined that our MGP sites are excluded from FAS 143. 
Have your UiXl clients come to a consensus on this subject? 
Answered: ~esults of Suwey circularized within D&T T (the results of the 
suwey do not indicate D&T agreement or disagreement with the results): 

There are no long-term assets to retire so they are excluded from 
SFAS 143. 
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ARO Webconference . . 
/--* 

Cromer, Becky 

From: Ritchie, Brett 

Sent: Thursday, August 01,2002 5:40 PM 
To: Barnhart, Christa 

Subject: MI: ARO Webconference 

Importance: High 

Page 1 of 2 

KyPSC Case No. 2006-00172 
Attachment AG-DR-02-029 

Page 38 of 286 

We'll plan on attending. 

---Original Message---- 
Fmm: Bm, Robert (US - Cincinnati) [malltD:rbitber@deIoitte.com] 
Sent= Thursday, August 01,2002 539 PM 
To: Ritchie, Brett; Carlson, Kim; Roberts, Bernie . 
Cc: @md, Lynn (US - Cincinnati); Karagewges, Carolyn (US - CJndnnati); Pemberbon, TrMa (US - Indianapolis) 
Subject: ARO Wekonfhnce 
Importance: High 

Brett, Kim and Bemie - 
As per the e-&il attached below, our f i n  will be hosting a web conference on September 5 to discuss the latest 
developments regarding FASB Statement No. 143. If you are interested in participating, we could plug in together 
as a group. Please let me know. 

- Bob 

-.0rlginalMesage-- - 
horn: Wlbn, Sally (US - Mdean) On Behalf Of Wlmlemkl, Carls (US - h n  Dlego) 

Sent: Tuesdsy, M y  30,2002 233 PM 

To: Wen, Whard (US - Housbon); hbmslo, Mkhael (US - Parslppany); AmstmgI John (US - San Ramon); Bald?, Jefhv (US - San Dlego); 
eenins, Zig (US - Odcago); Bettlnger, Donn (US - BOStM); 8lttET, Robert (US - andnnaU); WPheny, Mark (US - Cedar Rapids); QUtmt, Alan (US - 
Mdean); Conceni, Pat (CA - Taanbo); Unuad, R o d ;  Harris, Mkhael (US -Seattle); Hker, Dennis; Hoffman, Frank (US - D m ) ;  Jadoon, Daryl (US 
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Energy Practice will be hosting a web conference to discuss SFAS 143, Accounting 
for Asset Retirement Obligcrtions on September 5, 2002 from 1:OO pm - 2:00 pm 
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reporting for obligations associated with the retirement o f  tangible long-lived assets 
and the associated asset retirement costs. A limited number of lines are available. 
so we ask that you bring groups of people together to participate in this web 
conference . 
Please find attached a summary of SFAS 143 Asset Retirement Obligation 
Consultations Version 2 addressed to  date. As companies are just now beginning t o  
inventory their long lived assets with potential asset retirement obligations, questions 
are expected to  continue and guidance evolve. I f  you have any questions or 
comments, please contact Carisa Wisniewski 619-237-6528.- 

This message (including any attachments) contains confidential information intended for a spedfic indiiual and 
purpose, and is protected by law. If you are not the intended recipient, you should delete this message. Any ' 

disclosure, copying, or distribution of W i  message, w the taking of any action based on it, is strictly prohibited. 
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Version 2 

Asset Retirement Oblipations 
Statement of Financial Accountine Standards No. 143 
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A number of implementation concerns have been highlighted through various recent 
consultation questions on the implementation and application of SPAS No. 143 "Asset 
Retirement Obligations" ("SFAS 143"). While each client should review their specific facts 
and circumstances in connection with their legal and regulatory departments, this general 
guidance along with audit evidence should be used to evaluate the d l e n e s s  of any 
adjustments recorded. Implementation questions should be submitted to ~isniewski 
so that tbis document can be updated periodically. 

There are a number of organhtions, including the American Gas Association ("AGA") and 
Edison Electric Institute ("EEI"), that are working to address these issues and provide 
consistency throughout the industry however, we wanted to distribute our p h i n a r y  
conclusions with resped to these items. 

Additionally, we have included selected questions and responses submitted to the PERC in 
accordance with their i n h d o n a l  request RM02-7-000. ?he Fl?RC is considexing the 
information gathered both fn,m written comment letters as well as at the RM02-7-000 
discussion panel held on May 7,2002. 

The following topics are included here: 
General Comment about Legal Obligation and Promissory Estoppel 
Calculation of an Asset Retirement Obligation 

* Interaction of SFAS 143 imd Proposed Statement of Position on Property Plant and 
Equipment (SOP-PP&E) 

* No legal obligation but a plan to dismantle included in depreciation rates 
e Interaction with Regulated Entities under SFAS 71 

Removal of previously accrued costs currently classified as a contra asset (within 
Accumulated Depreciation) that are determined to be a legal obligation 
Changes in Market value of SFAS 1 15 "Accounting for Certain Investments in Debt 
and Equity Securities" investmeat included in a Decommissioning Trust - 

e Risk-& interest rate used in the calculation of nuclear decommissioning obligations 
Valuation of costs of decornminsioning nuclear plants 
Gas pipeline and transmission systems that are detennhed not to have a legal 
obligation to retire. 

* Environmental from normal operations 
Component part of a larger system - 

* Component part of larger system 
As submitted to the FERC in accordance with RM02-7-00 

* Spent nuclear fuel and storage casks 
Updated.subsequent to the PERC response in accordance with RM02-7-000 

-..---- w 

- - o b ~ m s  
--- - - 

ARO, be immediately written om 
rnCP0cus: 
9- .limcwdRanovalwuls a~t3(1'jr!??F~~ 
L -wm iii-i rn W-oiira iirat in m 8  
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Interim retirements and other removal costs for which there was not a legal 
obligation 
Classification of ARC within Account 303 Intangible property 
Accretion Expense 
Issues raised by KPMG and PWC at FERC hearing . 
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Generd Comment about Legal Obligation and Promissory Estoppel 

An Asset Retirement Obligation VARO'') exists when the company determines it has a legal 
obligation to retire a tangiile long-lived asset. SFAS 143 includes the following definition of 
a legal obligation: 

As used in this Statement, a legal obligation is an obligation that a party is required to - 

settle as a result of existbg or enacted law, statute, o d h h ~ ,  or *tten or oral 
contract or by legal c o m o n  of a contract under the doctrine of promissory 
estoppel. 

Footnote 3 - ~la$'s Law Dictionary, seveath edition, &16nespromissory estoppel as, 
"Zhe principle that a pmise  made without consideration may nonetheless be 
enforced to p a t  injustice if the promism should have d l y  expwted 6 
promisee to rely on the promise and if the promisee did adually rely on the promise 
to his or her detriment." 

FAS 143 Footnote 2-In this Statemeat, the term retirement is defined as the other- 
than-&mpomy removal of a long-lived asset from semice. That tenn cncompesses 
sale, abandonment, recycling, or disposal in some other manner. However, it does 
not encompass the temporary idling of a long-lived asset. ~. 

The d-on of a legal obligation is not generally within the skill set of the accounting 
departmeah. Several preliminary assessmeats in the utility industry have determined that 
few circums&nces an: believed to have created such legal obligations. The existence of a 
legal obligation under the principle of promissory estoppel is based upon legal interpretation 
of contracts, public statements, etc. and would generally require the assistance of attorneys. 

Calculation of an Asset Retirement Obligation 

An ARO is required to be recognized if a reasonable estimate of fair value can be made in the 
H o d  the asset retirement obligation is incurred. If a reasonable estimate canwt be made, 

' 

there is a disclosure req-eat but m ARO is not recorded until a reasonable estimate can 
be made. Fair value shall be based on the best information available in the c ~ c e s ,  
including prices h r  similar liabilities and the results of present value tecbhpes. Statement 

- of Financial Accounting Concepts No. 7: Using Cash Flow Infonuation aud Present Value in 
Accounting Mewmemats ("CON 7 9  includes guidance on the calculation of fair value: 

-...--- -- - -- a ~ n ~ a t u ~ a ~ e o r t  
flows at different times. Fn - In complex measuremeats, such as rneasmmc~ts of 
liabiities settled by providing mmices, . cash . flow estimates necessarily include 
elrtments*l 

b. E q E a m m f ~ ~  fa*--- 
1 
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c. The time vdue of money, represented by the risk-& rate of interest 
d. The price for bearing the uncertainty inherent in the asset or liability 
e. Other, sometimes unidentifiable, fadom including illiquidity and market 

imperfections. 

24. Existing accounting conventions diffea in the extent to which they incoprate those 
five elements. 

a Fair value captures al l  five elements using the estimates and expectations that 
marketplace participants would apply in determining the amount at which that asset 
(or liability) could be bought (or incurred) or sold (or settled) in a current transaction 
between willing parties. 

Interaction of SPAS 143 and proposed ~ta&ment of position on Property Plant and 
Jlquipment (SOP-PP&E) 

There were two acceptable accounting practices for fecogoition of removal costs prior to the 
issuance of SFAS 143. The accrual of probable removal cost obligations over the life of the 
asset (either as a component of depreciation or as a separate liabiity) was acceptable or 
recarding the cost (expense) as the asset was removed ("PAYGO") were acceptable under 
genkally accepted accounling principles ("GAAP") for non-regulated entities prior to the 
isstknce of SFAS 143. SFAS 143 does not address accounting for removal costs that are not 
legal obligations. As a result, the current accounting practice should be continued until 
SFAS 143 is implemented and the current practice would be p d # e d  to continue after the 
implementation of SFAS 143 for those removal costs not covered by SFAS 143 (see 
diqcussion below on the potential balance sheet reclassification of the cumulative amounts 
au%%d for amounts that are not SFAS 143 AROs). Tfie current draft of the AICPA's SOP- 
PP&E indicates that legal obligations should be accounted for in accordance with SFAS 143 
and that other removal costs should be expensed on lhe P A Y 0  method once that SOP- 
PP&E becomes effective. It is reasonable to conclude that the exposure draft SOP-PP&E 
would not have addressed accounting for removal costs when a SFAS 143 legal obligation 
does not exist if SFAS 143 addressed those costs. SFAS 143 previously exists and is a 
higher level of GMP.  

We believe that the current method of recognizing removal costs cannot be changed without 
implementing SFAS 143 because SPAS 143 has been issued, could be adopted, and 
prescribes a specific accounting method for at least some removal costs (those for which a . 
legal obligation exists). Thus, it would be inappropriate to adopt a new accounting method 
for removal costs that represent legal obligations that would be inconsistat with SFAS 143. 
it would also be inappmpriate to piecemeal adopt a new accounting policy only ibr seleded 
removal costs (those for which a legal obligation does not eqist) prior to implementing SFAS 

----- - - 
separate B C C O ~  policies for removal costa based on *-ether legal o b ~ o h s  do and do --- 

-.----- -- 

Once SFAS 143 has been adopted, but prior to the issuance of the SOP-PP&E, we believe 
that the PAYGO accounting policy for removal costs would be deemed 'pferable GAAP. 
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draft. Thus companies could adopt the PAYGO method as preferable if they are now 
acauiag over time, but could not begin acaual over time if they are not currently accnriag 
such costs. Companies need to consider their ibcts and circm&mces with respect to their 
comideration and documentation of p r e f d i t y .  Subsequent to adoption of SPAS 143 and 
prior to the issuance of SOP-PPBGE, SEC registrants would need to obtain what is generally 
r e f d  to as a preferability letter &om the F h  [SEC Regulation S-X Rule 10-01(b)(6)]. 
"Preferability le#ersyy must be reviewed and approved by && SEC Services and Accounting 
Research. 

No legal obligation but a plan to dismantle included in depreciation rates 

We believe there may be companies cummtly depreciating their plant icrcluding an 
anticipated amount of cost for the c v m  d h m d b g  of the plant. In 0 t h  words, when 
the p h i  is completely depffciated, t h m  will be a d t  balm& fix dimad& included in 
accumulated d-on. There is perally no legal obligation to dhmantle W the 
company plans b di.smantle the plant. As them is no legal obligation this is not addressed in 
SPAS 143. However SPAS 143 does included the ibllowiug ref'ce to SPAS 19 
"Financial Accounting and Reporting by Oil and Gas Producing Companies" and 
disrnantiement: 

B22. Paragraph 37 of Statement 19 states that "estimated dismantlement, restoration, 
and abandonment costs. . . shaU be taken into account in determining amortization 
and depreciation rates." Application of &at paragraph has the e f f '  of accruing an 
expense irrespective of the requirements for liability recognition in the FASB 
Concepts Statements. In doing so, it results in recognition of accumulated 
depreciation that can exceed the historical cost of a long-lived asset. The Board 
concluded that an entity should be precluded &om including an amount for an asset 
re&ment obligation in the d w a b l e  base of a long-lived asset d c s s  that amount 
also meets the recognition criteria in this Statement When an entity recogaizes a 
liability for an asset xetiremm obligation, it also will recognize an increase in the 
carrying amount of the related long-lived asset. Conseauentfv. &reciation of that 
mset will not result in the recopition of accumulated deureciation in m a s s  of the 
historical cost of a long-lived (1ssetJ33nphasis added] 

While SFAS 19 applies only to oil and gas producing activities, it would appear that by 
analogy> that the amount associated with the dismantlement should be reclassified to a 
separate liabiity. If the company determines classification of the liabiliff ai a contra asset ' 
is appropriate as a regulatory liability* the mount should be appropriately disclosed in the 
footnotes to the financial statements 

B73. M y  rate-mgulated d e s  amtatty provide f ix  the costs related to asset 
8 
0 

. -  . t . --  

i i 
5 

'. 
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- 
with* the scope of this Statement; others are not within the scope of this Statement 
and, therefore, cannot be recognized as liabilities under its provisions. The objective 
of including those mounts in rates currently charged to customers is to allocate costs 
to cuStamers over the lives of those assets. The amount charged to customers is 
adjusted periodically to reflect the excess or deficiency of the amounts charged over 
the amounts incurred for the relimneat of long-lived assets. The Board concluded 
ti& if asset retirement costs are charged to customers of rate-regulated entities but no 
liability is recognized [under the provisions of SPAS 1431, a regulatory tiability 
should be recognized if the requhments of Statement 71 &met. 

Removal of previously a c e ~ e d  costs currently classified as a contra asset (within 
Accumulated Depreciation) that are determhned to be a legal obligation 

Some companies have determined that they have a legal obligation associated with the 
retinmeat of taagi'ble long-lived assets. For those tangiile longlived assets, the oonipany 
may have been colledkg in rates and mmntly have a d t  included within accumulated 
depreciation. 

There is considerable discussion within the industry groups about the appmpriateness of 
removing the gross amount or the net (liability - salvage value) amount. We believe the 
gross amount of the a d  should be removed from accumulated depreciation and 
reclassified as a liability. Salvage value,.as applicable, should be considered in the 
detemhation of depreciation expense. 

It would appear if there is not a legal obligation, the company should look to the PP&E SOP 
when issued or see abo-ve on dismantlement. 

Changes in Market value of SFAS 115 "Accounting for Certain Investments in Debt 
and Equity Securities" investment included in a Decommissioning T m t  

Most companies currently record the changes in the market value of investments in debt and 
equity s d t i e s  within Decommissioning Trusts as increases or decreases to the 
Decommissioning Trust asset and accumulated depreciation or decommissioning liability 
based on analogy to EITF Topic M I .  As the liability will now represent the fair value of 
the decommissioning costs, the changes in the market value would be more appropriately 
classified as a regulatory asset or liabiity or Accumulated Other Comprehensive Income 
depending on whether the entity is regulated and under SFAS 71. - 

B64, in part - This Statement provides for immediate recognition of changes in 
estimated cash flows related to asset retirement obligations. Changes in certain assets 

-- --. .- 

Statement No. 115, Accounting for Certain Investmeds: in Debt and Wty 
-- - -. 

recomutlon midmce). The B o d  decided that it should not provide an exception to 
the general h c i p l e  for offsetting in this Statement. [emphash added] 
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Risk-free interest rate used in the calculation of nuclear decommissioning obligations 

In determining the risk-fke intetest to use in the calculation of the ARO, SFAS 143 provides 
for adjustment of the credit-ad- risk-free rate when a method for providing settlement 
assurance exists. We have received a number of questions as to the appropriate rate w i t .  
resped to a nuclear decommission ARO where a nuclear deammisicming tnrst exists. Aftar 
considering their specific fads and ckmstmces, companies should be directed to paragraph 
16 and B60. While these pmgraphs do not give speci£ic guidance @s to how much 
adjustment should be rnade if a decommissioning txust exists, it does provide for 
modification 

16. h v i d i n g ~ c e t b a t a n e n t i t y w i l l b e a b l e t o s a t i s f y i ~ e s s e t ~ e n t  - obligation does not satisfy or ex- the related liabiity. Meth.ods of providing 
assurance W e  mwty bonds, insucancepoliaes, letters of dt, pmutees by 
other entities, and estabhbmeat of trust h d s  or idcnfification of other assets 
dedicated to satisfy the asset reiiremat obligation. The ei&bme of funding and 
asmmmce provisions may a8F& the detedminaton of the credit-adjusted risk-fke rate. 
For a pmviousIy recognized asset mfhment obligation, clump in fimding and 
assurance provisions have no eff& on the initial measurement or a d o n  of that 
liability, but may a&ct the aedit-ad- risk-ftee rate used to discount u p d  
revisions in undiscounted cash flows fbr that obligation. Costs d a t e d  with 
complying with funding or assurance provisions are accounted for separately h m  the 
asset retirement obligation. 

Valuation of costs of decommissioning nuclear plants 

Currently, in the case of decommissioning, most cost studies represent the best estirnate of 
the timing and amounts of cash flows. Those studies generally may not develop a complex 
probability-weighting scheine, but usually do include a point estimate that is adjusted by a 
contingency f h o r  to recognize that the actual cost wil l  likely vary h m  the point estimate. 
In the absence of market prices, the expected present value model must include various 
assumptions that would reflect the "marketplace assessment" of the costs and timing of cash 
flows associated with the ARO. 

SFAS 143 requires companies to revisit their assumption (see paragraph A26) but the 
standard is unclear as to how often such assessment is required. It would ipp& that a new ' 
valuation would be required at inception of the application of FAS 143 if the previous 
methodology 8iffw then use the FASl211144 model of revisiting the assumptions when a 
triggaing event has occunred (e.g., changes in NRC requkxnents) or each 4 -5 years as 

Gns pipeline md trammidon systems thrjt are determined not to have a legal 
obligation to retire. 
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Several entities in the industry have determined that they are not legally obligated to retire 
gas pipelines and transmission systems. There may be a specific expectation either through 
statute or other means that provides for the pipelines or systems to be abaadoned rather than 
removed. In many geographies companies are only required to drain the pipes and cap them 
at the end of life. The pipes would then be monitored into perpetuity and this would be 
considered maintenance which is outside the scope of SFAS 143. * The conclusion that there 
is not an ARO associated with the abandonment of gas pipetines and tmsdssion systems 
&odd be discussed with the Company's regulatory and legal departments. 

Environmental contamination h m  normal operations 

Environmental contamhtion from nonnal operation would generally be something that can ' 

be e x p d  For example, if anticipated operation of an ash pond or coal pile would 
ultimately require removal, this would be f b m  n o d  operations aad SFAS 143 would 
apply. However, if an attorney has concluded that ash ponds do not require 
~ e m o v a V h e n t  unless they contaminate the ground water then the clean up oost would 
not be within the scope of SFAS 143 but subject to the pn,visions of AICPA SOP 96-1, 
''3hvironmental Remediation ]Liabilities'' because the contaminaton arose fiom improper use 
and not tiom nonnal operations. The liability would then be accrued as i n d  

C6mponent parts of i Larger system 

SFAS 143 does apply to Component parts of a larger system: 

A15. An assef retirement obli~ation may &t for corn-mnent llartr of a larger 
system. In some circumstances, the retirement of the component parts may be 
required before the xdirement of the larger system to which the component parts 
belong. For example, consider an aluminum smelter.. .[.in part, Emphasis added] 

Additionally during the deliberation of SFAS 143 the Board considered concerns about 
interim property r + k n ~ t  in B 17 and footnote 22 thereto: 

Footnote 22-Examples of intairn property retirements and replacements for 
component parts of larger systans are components of transmission and distribution 
systems (utility poles), raiimad tits, a single oil well that is part of a larger oil field, 
and aircraft engins. The assets in those examples may or may not have associated 
retirement obligations. - 

The Board believes that that is no conceptual difference between interim property 
retirements and nplacrments d those retirements that occur in c i rmmbces  in 
which the retired asset is not replaced. Therefore, any asset rdimnent obligation - - - - 
part of a larger systan qualifies for recognition provided that the OW+ meets the 

- - - - - - - 

added). 

It should be noted that there must be a legal obligation for replacement of the component part . . . . 
w f l b -  . . 
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that the adoption of SFAS I43 will require additional systems or system modiication if a 
Company debmines that it has component parts with legal obligatiom apart &om the larger 
srystem. See FERC response to RM02-7-000 for aggregation comment. 

Component part of larger syotem 
Am mubmlU& to the FERC in accordance with RMO2-7-000 

15. If an existing componedlt part of a larger system asset has a l e d  obligation associated 
with its retiiwnenf and the component% useM life is shorter than the lifk of the larger system 
asset of which it is a part, must a liability for the asset retinmeat obligation be recognized fbr 
the component and the asset retirement costs be depreciated over the component userl life? 
At the date of adoption will there be suiEcient infoxmation and records related to such 
components to recog&e and measure the related asset retkment obligations? Please , 

=Plain. 

.I(r#rponse: 
Oivedl the fUds provided in the question that a legal obligation exists for the qAimmentofthe 
component part, an ARO would be recognized for the existhng cormponent and the asset 
retirement cost ("ARC') would be depreciated ova  the remaiaiog ass& life (useful life). 

We believe that the ARC should be depreciated ova  the life of the depreciable component to 
which it relates. We do not believe that M e r  breakdown of components into those that . . . 
have legal retirement obligations and those that do not would be necewuy. For example, 
nuclear plants have radioactive par@ that are reqnired to be retired and non-radioactive pacts 
thai may not have a legal obligation fbr retirement.' If the radioactive and non-radioactive 
'parts were included within the same depreciable component, no fiuther det-on of 
separate depreciable life far the radioactive parts would be required. 

FAS 143 provides for aggregation of components with legal obligations (paragraph A22) and 
the use of "estimates and computational shortcuts'* in computing ARO's related to 
components. Given the ability to use such &ate8 and reasonable computational short cuts, 
.we believe the information and records necessary to recognize and measure the related ARO 
would be available. 

Spent nuclear fuel and storage casks 
Updated subsequent to the FERC response in accordance with.RMO2-7-000 - -  . - 

18. Does "spent nuclear fheln and "storage casks used for interim storage of spent fuel" 
d t  m legal asset mtimnent obligations? If so, under the Uniform Systems of A.ccounts, 
what new or existing balance sheet and incoltne statement accounts should be used to record 

the --.- 
ln 

We believe that there is a legal liability to m o v e  and dispose of spent h l .  Additionally, 8 
0 
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the estimated ARO recorded at the time the &el is inserted in the reactor (this pmbably has 
the benefit of making the amortization a recoverable fuel cost under many FACs). The ARC 
would be amortized consistent with nuclear fief amortization and the ARO would be reduced 
as the 1 mill fee is paid to the DOE. If the fee is only payable as generation occuts (once the 
spent fuel is moved h m  the reactor no additional fee would be incurred regardless of the 
unused capacity of the fuel), then the fee should be accmxi and expensed immediately as the 
generation occurs (similar to current practice). At the time spemt fbel is removed h m  the 
reador, the peamanent disposal is the DOE'S obligation. We do not believe the interim 
storage firom the date of removal h m  the reactor until the governme& takes it is an ARO 
and would not be covered by FAS 143. Dr. Pottea, the former FASB practice fellow on 
this project, agreed with this position at the FERC hearings. The PERC has not issued any 
conclusions h m  their ruleasaking yet . 

Calculation of &e ARC md ARO of a long-lived asset acquired with an exlstlng legal 
obligation 

For example, Company A acquhd Company By an SEC filer with public debt, in 2000. 
Company B has legal obligations d a t e d  with ceEtain long-lived assets that were placed in 
service in 1990. Company A did not apply push down accounting to their acquisition of 
Company B. Given this set of facts, how should Company A and Company B calculate and 
account for the ARO and ARC? Paragraph A1 1, refers to the liability layeas that are created 
by tfie acquisition of a long lived asset that has incurred a legal obligation and will incur 

- - additional legal obligations as it operates. 
- 
. . Paragraph A1 1 : 

";whether an obligation results from the aquisition, construction, or development of a 
long-lived asset should, in most circumstances, be clear. For example, if an entity 
acquires a landfill that is already in operaton, an obligation to p d o m  capping, 
closure, and post-closure activities results fiom the acquisition and assumption of 
obligations related to past nonnai operations of the landfill. Additional obligations 
will be incurred as a result of future operations of the landfill. 

Assume dl of the obGgation was incurred prior to acquisition: Company B is still on its 
historical cost basis and would calculate its ARC as of 1990 and depreciate it forward to 
1/1/03 for transition purposes. [Appendix I) - Example 23 

- - 

In this example, Company A would have first incurred an ARO obligation upon its 
acquisition of Company B in 2000 (prior to the application of FAS 143). Therefore, upon 
applying FAS 143 it would calcul@e its ARC as qf 2000 and depreciate it forward to 1/1/03 . 

Company A and Company B had difkrmt risk pmfZ1es and thns d i f f k t  credit adjmted 
risk-* discount rates at 1/1/03, 
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Can the increase in a long-lived asset (ARC), which is the result of recording an ARO, 
be immediately written ofi? 

SPAS 143 in paragraph 1 1 includes a requirement for a company "to allocate the asset 
rethment cost (ARC) to expense using a systematic and rational method over it usefid life." 
SFAS 143 goes on to include a footnote (1 0) as fillows: 

For example, assume an d t y  acquires a long-lived asset wi$ an estimated life of 10 - 

years. As that asset is operated, the entity incura one-tenth of the liability for an asset 
- 

retirement obligation each year. Application of a qv&mmtic rational allocation 
method would not preclude that entity from. capitaking and then expemhg one-tenth 
of the asset retirement costs each year. 

The ~acltgrou0.d InfDrmation included in Appendix B paragraphs B44- B46 provides the 
Board's consideration of distinguishing between which ARC should be capitalized and which 
should be ~~ as an expense of the period. Since the Board could not develop a 
rationale-for dMphWg between these types of costs, they concluded that all ARC 
ans&ts would be capitalized and allocated over a qmhmtic and rational method over 
periods in which the related asset is expected to provide benefit. This may result in the 
company capitaking and expensing a like amount in each period if the ARO is recognized 
over a period of time. 

. P.aragraph 11 quires a l l  AROfs to initidy be &pitalized as a cost of the related long-lived . 
asset. While it then requires that capitalized amount to be a m o M  in a "systematic and 

.rational methodn, it goes on to state that does not preclude amortizing an equal amount (to 
the amount capitalized) to expense the same accounting period Thus for ARO's that are 
incurred in total upon placing the plant in service the initial ARO amount would be 
capitalized. This capitalized ARC could not be expensed immediately but would be 
amortized on a straight-line basis ova the life of the asset (or &me othex systematic and 
rational basis). 

Concerns were also raised about situations such as those identified in footnote 10 where the 
liabiity might be accrued somewbat ratably ova the asset's life. As a practical matter, most. 
ARO's are not incurred ratably ova the plant life (landm may be an exception) and few, 
such as nuclear decommissioning may increase in a declining pattem over the early years 
(e.g., 80% of activation, 15% ova the next year, and 5% over the second year). Therefore, it 
would seem rare for a company to recognize the same amount capitalized-&d expensed each' 
year. As a result, the company would recognize the expense on a straight-line basis over the 
lifkofthe esset. 

-- 
- --- 

(or jmtcmtially awe an impaimat evgl greater tfian the ARC). Comprmies should refpa to 
FASB Stat- 144 to determine the appropriate criteria 



AGDR-01-070 
Page 81 of I72 

n_ _ _  -'I. -nnr nnn a- 

KyPSC Case No. 2006-00172 
Attachment AG-DR-02-029 

Page 52 of 286 

FERC Focns and Summary of discussion at FERC information hearing (discnssion of 
RIM 027-000 on May 7,2002): 

Removal of costa fnim Account 108 - 
PERC Unifonn System of Accounts requires approval to remove amounts from account 108 
for other than &ement payments. Thus all companies proposing to r e m o v d ~ f e r  
mounts k r n  account 108 to regulatory liability upon adoption of SW 143 may require 
IERC approval. This concern was included in discussions with FERC at their iofozmational 
harings on SFAS 143 impleme&tion issues on May 7,2002. The expe&ation is that PERC 
w& provide guidance prior to SFAS 143 becoming effective. 

What types of removal costs would result in ARO's 

During the FERC discwsion evexpne agreed that this was a legal interpretation Each of the 
accounting firms agreed that nuclear dewmmhioning was the d y  ARO that was fairy 
certain. . In many other dases, even if there is a legal obligation, the timing of removal was 
uncertain or indefinite so that in most cases Company's were not likely to record ARO's 
under SJ?AS 143. Them would be a disclosure requirement associated with those legal 
obti@tion that are not &able. 

. - 
S Z T  . .& Interim retirements and other removal costs for which there was not a legal obligation 
- - -- 

Chk wiitten comments to the FERC (RM02-7-000) indicated that SFAS 143 did not address 
and *us did not change current accounting (except for the deletion of portions of SFAS 19) 
for rerh3val costs for which there was not a legal obligation It was bigblighted that the 
AcSEC draft SOP on PP&E still would not permit acaual of such removal costs in advance 
and could be effective by 2004 with earlier application pmitted. As a result the FERC 
should address this issue in the current rulemaking. The fact that AcSEC was addressing this 
issue was M e r  evidence this was not addressed in SFAS 143. Most felt that these costs 
could still be acuued for regulatory purposes and recorded as regulatory liabilities. This 
would work in many instances, but the FERC needed to address the funddental issue as to 
whether all entities subject to their +ation could still record regulatory assets or liabilities 
if they had ceased applying SFAS 71 to all or portions of their operations and may not even 
meet the FERC requirements for regulatory assets and liabilities. It may be that these 
amounts could be deemed to be deferred revenue (revenue that has been billed to cover the 
cost but not yet earned) rather than regulatory liabilities in order to avoid this problem in the 
case of liabiities. 

Classification of ARC within Account 303 Intangible property 

Our &mment letter suggests that account 303 or some other intangible property amount be 
.- -- - -- - -- - -- 

numy states base prom tax valuations on book values of ptoperty excluding intangible 
propesty and cettain other specific exclusions. me FERC rate staff was also concerned 
about the property tax impact. Jim Guest (assistant chief accountant) questioned whether it 
wm 
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D&T indicated that in this instance property tax relief could be easily accomplished within 
m3RCs existing accounting stnrcture. 'Dr. Porter (former FASB practice fellow) confirmed 
that FASB, when indicating the ARC was a property cost rather than a separated intangible 
was focused only on wisethis it should be recorded as a separate intangible and not to 
preclude it from being recorded as an intangiile witbin the property acc~unts~ 

This is a siepisamt concern to mafly companies. At least one company has been contaciexl 
by the state authorities and notified that any inmewe to their propeaty accounts must be 
added to the tax base fir the calculation of i n m e d  property taxes. 

Accrelion Expense 

FERC questioned whether accretion atpatpease could be recorded as an element of depreciation 
fbr F k C  teporting. D&T indiwkd that it was a norwmh dharge that SPAS 143 required to 
be in operating apewe, but did not spec@ what component of aperatiag -, the 
amount just needs to be dklosed (whit& Dr. Porter agreed with and said PASB had no 
pdemn~e  as' to what line item of opgatiag e&am$... D&T i a d i d  the d o n  element 
of nuclear demmmkionhg'is now comprehended in the depredation and demm&&cming 
expease line itan and that since it was still related to the property could still be included as 
depreciation, if depedation is dedbed to include accretion 

Issues raised by KPMG and PWC at FlERC hearing 

KPMG1s primary issue was whether the regulatory assets could be recorded for ARO's 
because the cost might not be an incurred cost (because it included elements of third party 
profit and ovdeads based on PAS 143 measurement requirements) and might not be 
probable of recovery (because regulators would not permit rate recovery of the 3rd party 
costs tbat the company would not expect to incur if they would actually do the removal work 
themselves and because the probability weighted cash flow measure requit4 by FAS 143 
might not result in costs that were even probable of being incurred let alone recoverable as 
"probablew is used in FAS 143). 

PWC only raised concerns about the impact of FAS 143 in situafions where plants had been 
subjected to pmvious plant disallowances under FAS 90, impairments under FAS 121, or 
plants that had been recently acquired and subjected to purchase accounting valuations. They 
seem to believe that FAS 143 more significantly impacts entities in these situations. It is 
unclear as to whether this is a serious issue or not. - 
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Example - ~nventory of Potential SFAS 143 Obligations 

Item Research Conchtslon Measurement 
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Below is a list of items that FAS 143 indicates should be taken into consideration when developing cost estimates. We 
wanted you to have this list to make sure you were aware of everything that needs to be reflected in the cost estimates you 
are preparing for us. (We have not included the full text of FAS 143 as part of this message, as it is primarily accounting 
and legal speak that we thought might be more confusing than helpful. Rather, we opted to send a summary of the 
guidance within FAS 143 on developing cost estimates, as we thought that might be more relevant information for you. 
However, if you would like us to send you the full standard, we can certainly do that.)- 

The costs that a third party would incur to assume responsibility for the removal activity, including management of the 
removal project. 

0 Other amounts a third party would include in determining their contract price (for example, overhead, equipment 
charges, prd t  margin, technology advances, etc.). 
A market-risk premium that a third party would build into a contract to &ver unforeseen circurnstanc8s. For example, 
how much would a third party add to the conbrad price to make sure it is adequately compensated in the event that the 
removal project requires additional activities or costs not originally anticipated? 

We would like to have a copy of the detail that supports the final cost estimates for our files (at a minimum. we would like 
to see the total estimates broken down by labor, materials, and risk premium components). 

We will also need to know what inflation factors to use for each of these components. Part of the accounting standard 
requires that we take the cost estimate as if all the activities were being completed in the current year and inflate it up to 
the year when we anticipate the removal activities will take place. We complete some additional calculations after that. As 
such, we will need to know the appropriate way in which to inflate the cost estimates you provide to us. 

Also, below is the language from the regulatory order approving the construction of the Henry County plant relating to our 
removal obligation once we are no longer using the plant. 

"Future Abandonment Issues. CinCap committed that, upon cessation of operation of the plant, it will dismantle the plant 
completely. induding the concrete foundations. and will restore the land to a conforming use under the County 
Comprehensive Plan." 

Thanks for your assistance, and let me know if you have any questions regarding the above. 

Christa Bamhart 
Cinerg y 
Accounting Research 
(317) 838-2193 
Tracking: Reclptent Read 

Wchard.a.)erch@sargenflundy.axn' 

RI-le, Brett 

Wilson, Oak? Read: 1 PM - 
-- -- --- - - 
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In addition, S&L completed the totaI plmt demolition cost estimate for stnrctutes and 
equipmeat amciated with the Hemy County peakjng plant 

The demolitiou cost estimate and associafed scope of work basis for eaoh station is 
enclosed Brief scapc summaries and estimated associated river structure demolition 
cods am as follows. 

Damnlish and remove enclosed masomy pump house, equipment and 
d a k d  river h t  bay of boiler building and associated 
materials and eq@ma& electrid power traasfonners and equipment in 
S w i t c ~ d  below OIIWL, coal and fie1 oil barge unloading facilities 
Iocated within river and all river barge cells. 

Total Demolition Cost Esthate: $8,333,000 
SBZL Estimste No. 21031B (lB1103) 

Srnricelcirculati& water pump house remains in place. Intake channel 
filled, associated sheet pile and concrete removed and intake piping 
plugged. Coal unioading, limestone unloading situated on piles with 
river and all river barge cells removed. 

Total Demolition Cost Estimate: $3,696,000 
SBEL Estimate No. 21030A (1/21/03) 

Miami Pod 

Demolish and remove masomy mi house, equipment and associated . - 

substnrcturc. Intake and discharge tunnels below OHWL removed, CW 
piping plugged and abadmed in place. Coal unload@ hi l i ty  and all 
coal barge ti= cells nmowd. 
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abandoned, Charmel area back-filled, Coal and l b + m e  

-- cells remowd. - - 
- $2.465.000 --- 

S&L Estimate No. 21022B (1131m3) 

Demolish and remove masomy pump house, equipment and associated 
substructure. Intake piping and channel area fined and or plugged. 

Tokl Demolition Cost Estimate: Sl,SO9,OOO 
S&L No. 13240-9R (113 1/03) 

SW intake piping plugged and abandoned. Intake area back-filled and 
restored. 

Total Demolition Cost Estimate: $46 1,000 
S&L Estimate No. 14242-8R (1/10/03) 

Gallagher 

Screen house remains in place. Intake channel area back-filled and CW 
piping plugged Chimneys remain in place. Coal unlading facility in 
river and barge cells removed. 

Total Demolition Cost Estimate: $1,373,000 
S&L Estimate No. 13347-8R (1/10/03) 

Demolish and remcive CW plume structure, pump house fore bay and 
rmbstruckne. Circulating water piping plugged and abandoned. 

- " 

Total Demolition Cost Estimate: $2,401,000 
S&L Estimate No. 13348-1 0 (113 1/03) 

----. - 
Remove remaining rivecside structures. Plug and abandon CW piping. 

- - - ---- - , -- " --------- --- 
Total Demotition Cost- $391,000 
SstL Estimate No. 21033B (10 1/03) 
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-- 

.- - 
S&L Estimate No. 21034B (Zl W03) 

. . 

if you have any questions concaning these estimm, please do not hesitate to call. 

R A JA~ 
Project Manager 

RAk 
Copie~. 
RResnak 111 
P . ~ O e n s  1/1 
0. KOmBnduri 111 
Project File 111 
S n U n l b r t a / c i n a g y l d ~ t i l c ~ ~  



SARGENT &' LUNDY 
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Eetimate No: 13240-8 
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Xgmt  L ~udy B A 8 1.5 o f  B 8 T X Y ' A T  l!! P-: I 35 
Chicrip -. c 4 u R a  -7 - - --,--rt" -.- -. - Preps& by: PAQ/BJD/ 

DEHOLfTIa# OF 'RIVeR STRUCTURES 
Estimate Dater 31JM03. 

SCREEN HOUSE STRUCNRE, AND DEIKILITIOW AND RElWV4 OF UllMRflTER CONCRETE I N  - 
FOREBAY. 

SEE ASSWPTIOHS flELOU 

- PLANT GUADE EL. 505FT. OHWL. EL; 474FT. 

- ALL "ABQM GRADE ITEW AT THE SITE ARE DUiOLlSHED AUD DlSPOSED OF 01 SITE, AND . . 
HAVE NO S W  VALUE UMLESS IWOICAfED OTHERUISE I N  THE ESTIMATE - TRAWsPORTATIOtI OF SCRAP MTERIAL TO A PROCESSOR I S  HOT IHcWED' - ALLSOIL Ml lROUXAiERlM I S  FRO(OW SIT€ . .  - 8- OW 40 HOUR UOWEEK 

1. ~ c u i u a e n t / W a t e r i a l  Cost . . 
THE W E D  PRICES FOR llETAL"SCRAP VALUES ARE: 

.- WPER $1400.00 PER TON - STEEL res.00 PER TON ,, '3. j 
2. Labor Uane Rates 

THE FOLLOUING VALUES INCLUDE LUGES, DWOLlTlOW EQUIPMENT, ON-SITE 
TRANSPORTATION; DISPOSAL, INStmAHCE COSTS, A@ aVERHUD & PROFIT: 

- URECKING CREW S 70.30/hr - ~ s s ~ s r o s  c P q  VoRK SlW.W/hr - EARTHUORK S 139.27/hr - saDIwG r MULCHING S 42.23lhr - ELECTRICIAN S 50.70/hr - CARPEWTER S 41.50/hr 

3. kabor Crews 

S L L STAM)ARD FOR THIS TYPE OF WORK 

. - . .  - .. . - 
AS THOSE APPLIW TO INDIANA 

CINEROY INDIRECT EXPENSES - 10% OF TOTAL DIRECT COHStRUCTlOW COST 
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I?roert 
Q - .. - , ,- 

~sttmate lo: 13240.933 

~;-rcfr\ 'Bsafr C- 

8.  Eacalrtian Rated (Set Cw nrm#lrv for rrtcJZ --- - 
MOT 1YCLUIED..ESCAUTIOII RATE EXPECTED TO BE 3% P-A* 

SEE COST SUMUARY FOR RATES 
' 
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C O B T  S U M M A R Y  R E P O R T  Peorr 3 
- ... - .... EatimSe Net -13W-PR . , ?LZ+ ' . -  m c f  1P61 mmu3 - Prepared  by: PAG/IJD/ 

On#KlTIW OF -RIVER STRUCfURES 
E 8 t b t t t  Date: 31 JAR03 . 

r fcelavel :2002 - 

T O W  TOTAL TOTAL 
ACt3.W. BESCRlPTlW . ' EWIPHENT WST W T E R l M  COSY UBOR COST . YOYM COST . . . . 

314 TURBINE PLANT 

315 ELECTRICAL P U N T  

INDIRECT EXPENSES .' 157,000 
E S W T I O I  
SALES/USE TAX 
C O l N I ~  . . 

TOTAL PROJECT COST 1 ,539,000 
: SALVAGEVALUE 

-30,000 . 

gWlD TOTAL COST . 1.509,wo 

FINANCIAL ASWTIOWS:  
ESUUTIOH RATES: E q u i g k n t  0.000% 

I 
Material 3.000% 
Laknr 3.000% 
Indirects 3.000% 

SALES/USE TAX RATES: E q u i p a t  0.000% naterial O.OMn: 
COWTlNGEWCY RATES: Equipnent 0.0% Naterlel 25.0% L e r  .@.OX Indirects 25.0% 
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E g ge I-M: A 96--3~- I E ~ - P ~ . ~ - x . ~ H  E E T 
i ,. 

;argent Z e t i i  - e ~ a ~ .  L- -A.. . f -- - 
Chlcreo ClltULBI 88tiaute No: 13240-9~ uworr uwtts 1 i 2 project NO: PWO-(#EI 

cost E-. Prcpartd by: PMIBJD/ 
OUlOCITIPY OF "RIVER 6lRUCIURES " 

.-- Ltiaate Dlte: 31~~11(13 
'rice level: ZOO2 - 
r,.i. tm -to next &llm 

r Y  I * A_.. . * . I  
L 

- mK . mimtfi; ;P;I~& ~ ~ T ~ I A L  wwt ~ 1 \ 6 ~  U B ~ R  vow. 
UCCQUWt NO. PACKAGE MSCRlPTlOtl OTY U( RIITE COST COST RATE WWHRS RATE - CO8l 'aim 

STRUCTURES AND 
IMPROVEHENTS - DWOLITIM 
AND WQIIFIUTIOIS 

311.1 SITE STRUCTURES 
. O ~ I T ~ ~  

311.14 F l u  SITE AREAS WERE 25000 CT 0.025 . 625 139.27 meO0O 87,wo 
REWIRED ' 

311.15 PLUG CIRWTINP UATUI . 1 LS 29Ow 29,000 425.000 4& 70.30 -30,000 59,004 
P I S 5  Ylf# SUlRRY L PLACE 
CQlCRETE AT RiDS (NO 
1W LINES, 1OOLF UCH,  
5WI GI) 

311.16 SEE0 L WlCW SITE 2 AC 1100.00 2,000 30.000 60 42.23 3,000 5eoQO 
lUUlmII6 1WW)IL 

311.17 PLUG OEICIWG L W l N G  1 1s 33000 33,000 400;OW 400 70.30 . 28,000 61,000 - - 
. PIPE YITU SLURRY 6 P U Q  . . - & 

WCRETE AT ENDS (120. 
LINE, 3 0 0 ~ ~ ~  PW) n) i 

? 

311.18 RIP RAP (AT INTAKE 6 800 SV 35.00 28,000 1.000 800 42.23 34,000 - 62,ok 

. - DISCXIIRGE) 

SUB TOTAL 311.1 92,000 2,310 182,000 274,pOO . . 
311.2 OUnYlMG MIUllNGS 

OEmKlfIoN 

311.21 CRIB HOUSE SUPERS-245000 CF 0.006 1470 70.30 103,000 l m , ~ ~  

31 1.22 QItB HOUSE SlJ8STRUCllRE 5f00 0.800 2960 10.30 top,OOO 208,0@ 

311.23 CRIB WISE FOREBAY AWD 1100 n 2.400 2640 10.30 l h , ~  166,000 
NIIWELS 

31 1.24 CRIB HaUSE FOREMY S f W 3  REHAINS JN PLACE 
PlLllG 

311.25 CRl0 HOUM I ISC.  20 fl 3.000 60 70.30 4,000 C,OfJ(J 

.. .. . sn#w:TuREs 

(irl8 MfAL 311.2 7,130 501,000 501,000 

--------4MQ----- 08.000 1.000 HOD m.30 77,000 165,000 -- 
PLW S l F  

TOTAL 3ir.s 1,100 n8m 165,000 - .. , 

-- tmAL 311 . 180,oOO 10,540 760,WO %Oem _ _ _  a-- -rz----.--.._C_ _ -...,-_ 
- 
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Page 68 of 286 

ote: Extcndqd iostc arc rounded up to next thourend doll:: , 
H A T  E.R. IAL * * * .  . + c  L A B - O R  i i *  

MERIAL EOUIPMEYT WATERIAL WHHR LUGE UBaR TOTAL 
WOIU: 

Q T T U I  MTE COST cog( RATE WHRS RATE Q)ST COST 

i14 

283 111 . . 3.000 869 70.30 60,000. 60,000 -. 

114.22 SERVICE WATER W S  30 TW 3.000 90 70.30 6,Odo 6nm 

SCREENS AH) SCREMUASH SO TW 
EWf PltENl 
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Page 69 of 286 

ote: Emtended colt8 are r e e d  y, to next thwud.dollrr8 * * *   ATER RIAL * * *  * * *  L A B O R  * * *  
UDlw MTERlAl EPUIWWT MTERfAL WHR f I K  

-h 
- U B O ~ ~  

m - 
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E S T I M A T E  W O R H S H E E T  Pagat 7 
bPtlfflatlllP: 13tlP108 .,. -- 

iote: Extended costs are r0unded.w to next thousand dallerc 
* * *  H A T E R t A L  * * *  * * *  L A B O R  * * *  

UOrUI HATERIAL EWlPUENl MATERIAL UNHR W E '  LABOR TOTAL 
\CUMIT  #O. PMXAGE DESCRlPTIW OTY W RATE COST COST RATE MHRS - RATE cObl . C O S I  

. . . . -.. . --, 

517 SCRAP VALUE (RE BASIS) 

517.12 SCRAP VALUE OF COPPER " 10TH 

I;UB TOTAL 317.1 . 
TOTAL 317 
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Page 71 of 286 . .. > 

tote: E x t m l d  costs ere rou\ded Y, to next thousand dollen 
a * +  , M A T E . R . : A L  * * * .  . * * *  L A B O R  * * *  

UORK . 1IATERIL EPUIPI#WT MTERIAL HNHR WOE UBOd T ~ A L  
am- m u '  cam CDST - RATE WHRS RAa - . Con 

. . 
. . 

XI0 IMOIRECT EXPENSES . -- -- 
WO; 1 C I Y E U ~  INDIRECT 

WHlbES 

PERHITTIN6 . 1 1s . .. S O  - 50.000 900.11 

11s ' . : lQI,W#)' ' im,ooo 900.12 PROJECT MIIIUISTRATIOW 

SUB T O W  900.1 l!i7,WO - 157,W 

TOTAL 900 rn,ooa in,m 

TOTM DIRECT L IIIOIRECT lB0,OM) 12,629 l;c#l,oa~ 1 , 2 3 1 , ~  

met Page of Estimate 
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CAYUOA STATION, INDIANA ,.-. ... en..- .,an.- 

PERMr'lNG AND DEMOLITION FOR RIVER STRUCTURES 
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• Page 73 of 286 

PRBPARED FOR 

CImRGY 
GIBSON - UNITS 1, 2,  3 ,  4 f 5 

SARoENT & LUNDY 
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Case No. 2005-00042 

KyPSC Case No. 2006-00172 
Attachment AC-DR-02-029 

AGDR-01-070 
Page 104 of 172 

Page 75 of 286 
; 

-wm1 - 
E8timate lo: 13242-8R 
P r o j e c t  lo: 9910-003 

Prcpsred by: PAWBJD/ 

E 8 t i m t e  Date: 10JAHO3 
P r i c e  level: ZOO2 ---- 

SEE ASUMPTIONG BELOW 

- PLANT W E  EL. m F T ,  LEVEE HT EL. 403. OM. 380FT. 
. " 

- ALL U W E  ITEllS AT THE SITE A R E ~ D ~ ~ S H B )  AND DISPOSED OF ON SITE, AH0 
WAVE 110 sCRAP V A U  WESS INDiCATED OTflERUISE I Y  THE ESTIMATE - TUNWORTATION OF SCRAP MATERIAL TO A PRQCEISSOR I S  MOT INCLUDED - ALL SOIL BORW HATERIAL I S  FROn cW SITE - wsm on 40 H#IR u m m ~  

1. E w i m e n t / n a t e r i a l  Cost 

THE W E D  PRICES FOR HElAL SCRAP VALUES ARE: 

- WPPER S1400.00 PER TON - STEEL $85.00 PER ' 

2. Lsbor Mane Rates 

THE FOLLOWING VALUES INCLUDE WAGES, DEHOLlTIOW EQUIPWNT, ON-SITE 
TWSWRTATIOU, DISPOSAL, INSURANCE OOSTS. AND OVERHEAD I PROFIT: 

- YRECKING CREU S 70.30lhr - ASBESTOS a PCB UORK S100.40/hr - URT#UORK S139.27hr - SEEDINGLMJLCHING S 4 2 . a / h r  - ELECTRICIAN S 50.70/hr 
-, CARPENTER S 41.50/hr 

S L L STANDARD MR THIS TYPE OF UORK 

4. p r o d u c t i v i t y  

AS THOSE APPLIED TO INDIANA . -.. .. " 

EASED #I S & L GENERAL ARRANGWENT DRAUIIGS, RIVER STRUCTURE DRAUINGS AND 
PHOTOGRAPHS. 

CINERPY IN DIRE^ EXPENSES - 10X OF TOTAL DIRECT COWSTRUCTIOH COST 



-- - - -  -- 
A G D R - O ~ ~ ~ O  

KYPSC Case No. 2006-00172 Page 105 of 172 
Attachment AG-DR-02-029 . _ _ _  .. -....- an.. .- 

Page 76 of 286 

8. gecalatlon Rater (See Coet Slpmzlrv for rrtesJ 

HOT INCURED, ESCALATION RATE EXPECTED TO BE 3% P A .  -- 
9. $ a l s o N s e  Texea (See c o s t  Sumrsrv tor reteal 

10. $ontinncncv tsar Coot Summw for rates1 

SEE COST bUU(ARY FOR RATES 
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Page 77 of 286 
\ 

5 
ii ._ 

C O S T  S U W g & Y  R E P O R T  -3 - . 
E ~ t l ~ t e  No: 13242-8R 

61esON - W I T 8  1, 2, 3, 4 L 5 P r o j e c t  Nor 9940-003 - P m r d  by: PAWBJDI 
DMOLITlOll OF .RIYER STRUCIIIREB" 

E 8 t h t e  Date: 10JANa3 
P r i c e  level: 2002 -. --------- 

TOTAL TOTAL 
ACCr.WO. OESCRIPTIOU 

21 1 STRUCTURES All0 
mmmn - DMOLITIOW 
1WD MODIFICATIONS 

3 1 4  TURBINE PLANT 8,000 8, WO 

3 1 5  ELECTRICAL PUNT 14,000 . 14,000 

317 !XWVALUE(SEEBASIS) 

TOTAL CWISTRUCTIW COSTS 98, 191,000 

IWDIRECT EXPENSES 
ESCAUITIM. 

S0,ooq 

ULES/USE TAX 
CQlTlltUICY 92,000 

TOTAL PROJECT COST 461,000 
AfWC 

GRAND TOTAL COST 661,000 
-"% 

FINANCIAL ASWPTIOWS: 
ESCALATION RATES: Equlpamt 0.000% 

H a t e r i a l  3.000% 
L a b o r  3.00(# 
I n d i r e e t a  3.000% 

ULES/USE TAX RATES: Equlpont 0.000% M a t e r i a l  0.000% 
CONTIUGENCY RATES: E q u i p m t  0.0% Material 25.0% Labor 25.0% I n d i r e c t s  25.0% 



,.,a- 8.". ..VV-.YW.* 

AGDR-01-070 
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Attachment AG-DR-02-029 - 
Page 78 of 286 

sargsnt & lwdy 
Ch f cago 

E S T I M A T E  W O R X B H E E T  
Ertilnste iio: 
lvo=TK: " 

Prepmrad by: PAOIBJDI 
- . ". 

P r i c e  l e v e l :  2002 

Mote: E x t d e d  m t s  are r- - 
- * * *  N A T E R I A L  * * *  * * *  L A B O R  * * *  

WU[ MATERIAL EWfPHENT MATERIAL HNHR 
ACCDUWT NO. m-- WAGE 

COh W I  RS RAE E09t 

311 STRWlURES AND 
IWPROVMEWTS - OatOLITION 

SITE STRUCTURES 
DEmKlT IOU 

F ILL  SITE AREAS WERE 3'100 CY 
REWIRED . 

rrm6 WOE WATER M-U UATER 1 L S  84000 
PIPE UIM SLURRY & PUCE 
CglCRETE AT ENDS 
< 1400LF %IN LINE 2600CY 
1 

311.16 SEW & MILCH SITE 2 AC 1100.00 2,000 30.000 60 42.23 3,000 5,000 
lNCWOIWG TWSOlL 

SUB TOTAL 311.1 86,000 1,053 79,000 l(CIi,OOO 

OUILYING BUILDINGS . 
DDllOI.11 Ion 

LAKE WATER I(U PlUP HWSE 5000 CF 
SUPERSTRUCTURE 

RUUlNS IN PLACE 

LAKE WATER W PUMP HWSE 600 CY 
SUBSTRUCTURE 

REMAINS I N  PLACE 

LAKE WATER HU INTAKE 240 CY 
STRUCTURE 

UKE WATER MJ INTAKE 1 LT 4000.00 
TMPORARY COFFERDAM 

REMOVE 200' OF 96m PIPE 1 LT 
(SOIL EXCAVATION AWD PIPE . 
REMOVAL) 

311.27 UKE WATER MU VALVE P I T  150 CY REMAINS INPLACE , 

STRUCTURE - - 
Sue TOTAL 311.2 12,000 1,352 90,000 102,000 

TOTAL 311 p8,m 2,405 169,000 267,000 
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2\ 

wt 4 LUndy E S T I M A T E  W O B K S R E E T  , ,., ., ... ;,.----.,x;s-- . . .-.. . E8timtr No: 13242-8R 

Note: &tended eortc a r t  rwxlad up to next thowand dollam 
* * *  H A T E R l A L  * * *  * * *  L A B O R  * * *  

NmK HATERIAL' EQIIPWUIT MATERIAL MHHR UAE LUBCR TOTAL 
ACWUIT NO. PACKAGE OESCRlPTlall _ _  amw RATE C O S ~  can R A E - & - -  T 

314 NABlNE PUWT 

JVm . . 3.000 90 70.30 6,000 6eOOo 

w'UATER MU PIPES MID 10 Ill 
VMVES 

FUB TOTAL 314.2 120 &oO0 B e r n  
-- - 

TOTAL 314 



- -- . .... -"".,-.,"-,, 
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Page 80 of 286 

-6. -- - 
  oh: Extended coatr are rounded up to next thowend doltan 

* * *   ATER RIAL * * *  * * *  L A B O R  * * *  
WORK MTERIAL EWIPWENT IUTERIAL CWHR UAGE LABOR TOTAL 

ACWUNT NO. PACKAGE MSCRIPrlOH QTY UM ME -1 C031 RATE HNHRS RATE COST COSf 

315 

TOTAL 315 200 14,000 - 115,000 



'gent 6 Lvrdy 
' 

Lase NO. LUUS-2 
AGDR-01470 

KYPSC Case No. 2006-00172 Page 1 10 of 172 

Attachment AG-DR-02-029 - _ _  __-_ ---.- 
Page 81 of 286 

3. 
%. 

Hots: Extended costs rrr rauwkd y, to nsxt thousand dollerr 
* * '  H A T E R l A L  * * *  * * *  L A B O R  * * *  

V#U: MTERIAL EQ11PWEHV W E R I A L  WllR UAGE UBOR TOTAL 
ACMOHT WO. PllCKMiE DESCR1PTI~  (m W U T E  COOT CO6T -t MPT 

317 SCRAP VMUE (SEE BASIS) 

SVS TOTAL 317.1 

TOTAL 317 
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Page 82 of 286 

~ r g r n t - L  LW E S T I Y A T P  W B R A B H S E T  P w e r  a 
Chlc.ga E s t l w t r  WOK 132$2-8R 

- - * , . -_, " ...* --.-- r..- -. -. - .. . C .. 1 --.,---\ 
Note: ~xtended costs are rounded up to pext thousand d o l l a r s  

I * *  n A T E R f A L  * * *  * * *  L A B O R  * I*  
WORK HATERIAL EQUIPMNT IUTERIAL MNHR WAGE UBOR 

ACCOUNT NO. PACKAGE DESCRIPTION 
TOTAL 

PTV W RATE COST COST RATE HNHRS RATE COST M S T  

900.12 PROJECT ADMI WISTRATIW 1 LS 30,000 30,000 
- 

SUB TOTAL 900.1 80,000 80,060 

. TOTAL 900 80,000 80,000 

. TOTAL DIRECT & INDIRECT Cogs 98,ooo %f25 2 7 1 , O ~  369,000 

Last Page of Estimate 



. KyPSC Case No. 200600172 Case yd-i",zJ: , 

1 P CJNEROY Attachment AG-DR-02-029 l l  

OIBSON STATION, INDIANA Page 83 of 286 

PERwmffi AND REII?1Qw@N FOR Rive- Sf"f'UCTURES -" - 
I 1 1 B -.. wwtt.emm-*' -e-' 

... . . PLANT GRADE ELEVATION, 408:FT. 

LEVEE STAYS IN PLACE 

. ! . (..-*wIi;a;i ..hi,lPMEKT 

: ELECTREAL EQUIPMENT I :  
lw- . 
lAlG PIPING, VALVES " ' 

PUMPS, STFWNERS 
'TRANSFORMERS. DISTRIB EQFT 
.PLUG WITH CONCRETE AT BOTH ENDS AND 
:ABANDON IN PLACE 

UPFER SECTION OF 
, USE CAVITY FOR RLL 

: 'NOTREQD . . 
. - 
r. 

i .J 

.-.-- " ,  . - .  . , - 

,NOT REQD 

?-i-?----*n-.-.- -.-l -i.-,,-r-ri-'. - . . - .-- -- - 
- *  ........ s~&fiismhlo REQU&MENTS 

: .- ..(. 0 '  

PER US ARBdY Rl%AdTs 
PER LOCAL AND STAE REQMTS 

t 
- (. 2 
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PRlj'PARED FOR 

CINERGY 
GALLAGHER - UNITS 1, 2,  3 & 4 
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B A S I S  af 3 8 T I M A T E  

p r e p i r e d  by: PAW.ID/ 
DEmXITlOl  OF WRIMR STRUCfllRESn 

/ E s t i m a t e  Date: 10JAn03 
Pr ice  icvel: 2002 

DISHAIITLIIG UH) RU#WAL OF M L  EW1PM)IT UID PIPINQ, DBWLITION AND R W A L  OF 

SCREEN ROUSES REWIN I N  PUCE. 

-cat 6q& 

SEE M W T I O I I S  BELOU 

- PLANT GRADE ELEV. VARIES 440 TO 460FT. O W .  W F T .  

- ALL ABOVE UUDE ITEMS AT THE SITE ARE DMOLISHED AND DISPOSED OF ON SITE, AND 
HAVE )Kt SCRAP VMUE UNLESS INDICATED OTHERWISE Ill THE ESTIHATE - TRANSPORTATI.ON OF SCRAP IIATERSN TO A PROCESSOR I S  MOT INCLUDED - ALL SOIL BORRaU HATERIM I S  FRW on SlTE - BASED on 40 HOUR mKuEEa 

ccrmrerdal  Bas ts  

1. Ewlunent /Weter le [  Cost 

THE W T E O  PRICES FOR HETAL SCRAP VALUES ARE: 

- COPPER S14W.00 PER TON 
- STEEL S85.00 PER TON 

2. Labor Wage R w  

THE FOLLWllG VALUES lNCUDE UAGES, DEHOLlTlON EQUIPMENT, OH-SITE 
TRANSPORTATION, DIBPOSN, lWSUUWCE COSTS, AND OVERHEAD & PROFIT: 

3. Labor Crew% 

AS THOSE APPLIED TO IYDIAWA - ". - 

5. Q u a n t i w  Saurm 

W E D  OH S k 1 CEHEW, M R A w r o r w T  DRAWINGS, RIVER STRUCTURE DRAWINGS AND 
PIIOTOGRAPHS. 

CINERPY IW)IRL(n MPMSES - 10% OF TOTAL DIRECT CONSTRUCTION CbST 
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8. Elcatstion Retam ( $ 4 ~  COlt S ~ l l l l l l N  for r@tw& 
- 

P A 
- "- . . 

9. @leaNse (See Cast S U ~ ( ~ I ~ N  for rat-) ---- 
IIOR IICCUIBD 

10. Contlnnencv (See Cost S U ~ W  tor rate42 

SEE COST S W W Y  MR RATES 



r r u u m - u l - V I U  
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KypSC Case No. 2006-00172 - - - -  -'- *nne nnn*- 

Attachment AGDR-02-029 . 
Page 88 of 286 

m t  r C 0 8 T  S U M M A R Y  R E P O R T  m a :  3 
Ch l c q o  , C!!!m E a t i r t a  MQ; lS47-&? - 3 . .  rru#libclwroot.1,-*.&+. * Pwme*- - Prapered  by: P W J D /  

DWOLItI(XI OF 41MR STRUCWESn 

P r i c e  level: 2002 

- .. . 
7 ----FeFIH-- 

ANT-NO. DESCRlPTtOW EQUIPWIT COST MATERIM. COST LABOR COW TOTAL COST 
- -- - - - - 

311 STWKTWES 1WD 55,000 939,000 rnmm 
I I I P R ~ S  - OMOCITIOW 
AND WODIFIWIIlOWS 

315 ELECTRICAL PLANT 11,000 14,000 

312 SCRAP VALUE (SEE BASIS) S B E W  

TOTAL COWSliWCTIOW costs =,m 953,000 1,008,000 

IMIIRECT EXPENSES 150,000 
E S W T l O W  
SMES/USE TAX 
COHTI HGENCY 2w,000 

TOTAL PROJECT COST 1,448,'.m 
ARmC -75,000 

. . 
FINANClAL ASSWTIONS: 

ESCALATlOW RATES: Equtpnent  0.000% a 

H a t a r i a 1  3.000% 
Labor 3.000% 
I n d i r e c t s  3.000% 

SALESNSE TAX RATES: Equipant 0.000% W a t e r i a l  0.000% 
CONTINGENCY RATES: Equ ipaen t  0.0% W e t e r i a l  25.0% Labor 25.0% Indirects 25.0% 
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V ~'mcsgo &W.- ...- --- E 8 T I X r L T 4 - . + & l L B _ H 1 E T  orslu A. ... 

.: 3 - - 
C I  ERN E s t l m t e  No: 13347-BR 

GALUWIER - W I T S  1, 2, 3 & 4 P r o j e c t  No: 9940-003 - Prepsred by: PAWBJD/ 
DGIIOLITIaW OF *RIVER STRUCTURES* 

E a t i n e t a  Date: lOJANO3 

~ o t e :  Extended cost8 a r e  rounded q~ t o  next thousand d o t i a m  
r q r  u r t - ~ n  * . r  +.t * -  ..* ..-. 

WU[ WATERIAL E W I W l T  MATERIAL HNHR UAGE LABOR TOTAL 
ACC<UNl NO. PACKAGE DESCRIPTION QTY W RATE #)ST CQ9T RATE WMHRS RATE COST COST 

STRWnClRES AWD 
IMfRWEIII1ITS - DEllQLlTION 
AND WODIFICAIIONS 

SITE STR-ES 
DMOLITION 

FILL SITE AREAS WERE 11100 CT 
RWUIRB, < IBTAKE AWD 
DIICHAR6E STRUCTURES ) 

SEE0 L MftCH SITE 2 AC 1100.00 
tNCLto[NG ToPSOIL 

311.17 RIP RAP 1500 ST 35.00 53,000 1.000 1500 42.23 63,000 116,000 
( INTAME AND DISCHARGE 
STRUCTURES ) 

SUB TOTAL 311.1 55,000 1,763 94,000 149,000 

1.21 (21 CRIB mxlSE / CNIMNEY REMAINS Ill PUCE 
: 3 

COAL UIlLaADER STEEL 100 TN 
STRUCRJRE AND EUJIPNENT 

COAL UNLWER CONCRETE 2 0 0 C I  
STRUCTURE 

CML UNL CELLS AN0 1 LT 
DEUWU( ( REMOVAL OF 9 
ZOFT DIA CELLS AND 
PARTIAL REMOVAL OF 8 
DEUDlRN) * 

DlSCHARGE CELLS ( RMOYAL 1 LT 
OF 7 CELLS ) 

311.26 (2) INTAKE STRUCTURES 240 n 
SHEET PILING AND 
STRUCTURAL STEEL COVER 
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'qrg(Mt (i L w d y  
Chics~a 

E S T I M A T E  W O R X S B E E T  P w :  5 

.. . . 2 ,A 
Eatfmat. '43 1%?:!g! 

Note: Extended costa am r o u d e d  rp t o  next thousend doilarr 
* * *  M A T E R I A L  * * *  * * *  L A B O R  * * *  

WRK HATIRIM EWlPl(e)CT MATERIAL UNHR UMiE LABOR TOTAL 
ACWUWT NO. PAWAGE DEECRlPTlOH OW UI RATE c09T CO3T RATE WHRS RATE cob1 COST - ---- -- 

314.26 C1RUJLATIWC WATER W S  R M A l H  I N  PLACE 

TOTAL 314 
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Page 91 of 286 - ,  
- l: 

note: Extended costs are randed rp to  next thousand dollarc 
* * *  H A T E R  I A L  * * *  * * *  L A B O R  * * *  

M ~ K  MATERIAL EWIPHENT MATERIAL WHR UAGE UBaR TOTAL 
aE -la a n  w rUTe A a s L  M19T IUTEIIUWRS...En?n- 

315 ELECTRICAL PWlT - 
315.26 lWtSFQUIEI18, SUITCHOUU, 1 LT 200.000 200 7B.30 14,000 14,000 

YIRIW. #mou~r, uqiaxw 
AT COAL UTL 

TOTAL 315 200 14,000 14,000 
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B 8 T I W A T B  W O R R B R E g T  Page: 7 
- - Eetlmtr No1 13j344PlNJ. 

Note: Extended costs arc rouded up to next thatsend &(tars 
* * *  H A T E R I A L  * * *  * * *  L A B O R  * * *  

UWlK MATERIAL MllPHENT HAIERIAL HNHR UAGE U 8 0 R  TOTAL 
ACCUJNT NO. PACKAGE DESCRIPTIOH QTY UH RATE Cosr COST RATE WHRS RATE -1 COST 

---++?- 'I BELW 

317.11 SCRAP VALUE OF STEEL 640 T l  

317.12 SCRAP VALUE OF COPPER 10  Tsl 

TOTAL 317' 
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. -3 
. R M w  II.. .. . ,- '; 

-. 

~8tlmate Nor 13347-BR 

Note: Extended caets a n  rwnded yr t o  next thous& dollarc 
* * *  M A T E R I A L  * * *  * * *  L A B O R  * * *  

UWIK WATUIAt E W I P W N T  C(ATUI1AL WHR YAGE LABOR TOTAL 
WY IlM M P  CaST PPSf CMT (r#T 

-- - 

9 0 0  IIIDlRECT EMPENSES 
---, 

90.1 ". ClERQY IWBIRECT EXPENSES 

900.12 PROJECT M M l  NISTRATIW 1 LS 100,OOO l ~ , ~  

SUB TOTAL 900.1 150,000 1 5 0 , m  

TOTAL 900 150,000 150,000- 
- - - - - 

TOTM DIRECT & IVDIRECT mi 

Laet Page of Estimate 



~~C~LLECT~ON REQD 
. . I S.= ~REQD 

.... ; CONEWE-. 

" I : M E  i COPPER. ' . 

~,RECYCU* , 
i :REQD 

; STEEL , . I , ~REW ..........-....-... . .  . . (?YCR-EF . " I REQD 
!' ' COPPER I 

~ 8 s e  LIV. LWKWNUVL 
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Attachment AG-DR-02-029 Page 123 of 172 
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O W H E R  STATION, INDIANA 
PERMlTLlNQ AND DEMOUnON FOR RNER STRUCTURES 

? - . - " . ,  " .  . "  .~ 
...... -......... .,... . .-. .....". - - - - -  .....-. 

. E Q ~ ! W I  RmD I FEs-.Tr!U?KSs ETC')" I ." ..,," ^. . .. I W G E  EQUIPMENT R M D  ( CRANES. TRUCKS. FT!: ) i 

. TEMPORARY CONSTRUCTION ( SHEET PIUNG. COFFE~DAM ) 

- 

- 

! 
im6 " " -. 

. I  - :RGQD 
:NOT REQD 
NOT REQO 
NOT REQD 

t 
. . i S T R ~ p ~ ~ f l F ! E C ~ D ,  BY HiH WVTER 

i 
1 -2. -.-,.,.--"I---" ---- 

................ . . . . . . . . . . .  -. I .-. --- 
I 

-. ..:..- !YPP!! .F.RUcruRE.S. . 
1 

SCREEN (PUMP) HOUSES "CHIMNEY. REMAINS IN PLACE 

--- 
1 CEU8 . ---- .?- ' - - -  

i COAL UNLOADINB~ .i i (REMOVE STRUCTUW STEEL STRUCNRE j .- 
i : REWE G~~NCRETE STRUCTURE I - ~HSCH&~E T~JNNEL ~OOHLONO f ; $HIMNEVS REMAINS IN PLACE CHlMNEYS.(4fiD FOUNDAnONS . , 

, .I..--.. -.-..- i 
i ! -. -1. ....................... .. - . I i 1 

" 1  --.- % 

, 1, R ~ O ~ & - O F  P@T PRIOR TO o@oun.o~ . . i ... ... 

! ~ B L E S  AT COAL UNL 1 ELECTRICALBULKS 
, MECHANlCALBW<S " AtG PIPING. VALVES AT COAL UNL 
i i 

~!~%~!Y.*E~u!PMM ........ .,.- . . . . .  - ! .. ~ E C I ~ X L E Q U I P M ~ ~ .  ...--.,. -... ............ ...... ....................... 

2 . 

CRC WATER LlNE .____-_______._-.  ----..--. ---..--- -- .- .- . . . . . . . . .  . .  ...-....-......- --..--..---- - ....... 
. . ! 

DEMolmON METHOD --..-.. , , .............. 
-1.- ~ ~ - N E S . .  .......... . " ,  .-.." ."  ... 

HAMMER WIJH LONG BMM' ' 
: :w REQD 

. !  ...... 
~ O N A L  HAMMER 1 C* 'REQD 

I PULLPILES . .NOT REQD 
: W U C U L S  :REQD 
j P~LSHEETPIUNG . . . REQD 
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Page 97 of 286 - - .'. 
B A S 1 8  ef t.&.Luldy . r, 1-9 A T E - .  - b 

kd  %d.SG- 
WII RIVER W I N  1,2,3,4,5,6 ProJac t  Nor  9940.005 - proparad by: PWIIJD/ 

Da(OClTlOn OF "RIVER ST-S " 
E ~ t h t e  Date: 31 JAN03 

Prl- • . - -- 

-- 
DlSHAllN.1NO AWD R E W K  OF .AU ELECTRICIM. LWIIPWM. DUlOLITIOW AMJ 
EMWM O f  fOREBAYS AUD DICHARGE TUNNEL. SCREEN HOUSE REWINS I #  PLACE U1TM 
l W L n  OPUll lOS PLUQGED. 

SEE ASSUIPTIOHS BELW 

- &I. AGOVE GRADE ITEMS AT TIE SITE M E  OEUUISHB) AYD DlS- OF OW SITE, AWD 
RAVE YD SCRAP VAUE UNLESS IWDlCATED OlNERUlSE I N  THE EMlMTE - TRMSPoRTATlDW Of SgUP I(ATERIhL TO A PRQCESS[IR I S  WOt- INCURED - &L SOIL BORW MTERIAL I S  FROH ON SITE " .  

.. - 8 A S E D o U S O ~ ~ E K  

I. pculunent/Materlrl Cost 

THE QWTEO PRICES FOR HETM SCRAP VALUES ARE: 

--  COPPER S1400.00 PER TW - STEEL U15.00 PER TOW 

. 2. Labor Wage Rates. 

THE FOLLOUING VALUES INCLWE WAGES. DEHOl.tTIOM EOUIP1(EWT, OW-SlTE 
TRANSPORTATION, DISPOSAL, INSURANCE COSTS, AND OVERHEAD & PROFIT: 

- VRECKING CREU - ASBESTOS L PCB WORK - EARTMoRK - SEEDING L WtlCHlNG - ELECTRIClAN - CARPENTER 

3. &sbor Crm 

s & L STANDARD FOR THIS TYPE OF WOAK 

MSED a S & L (iUIERAL ARRAtiaEHENT DRAWIIGS, R I W  STRUCTURE DRAWINBS AI(D 
. PHqra6luPHs.. -- 

6- emsumw2 
. -----..- --.----. r r r r r u r r r w . . . . - . - - '  ' - -'---.--.---I- "A' ' - -  - -- - 

. CllERGY lWDlREq EXPENSES - 10X OF TOTAL DIRECT COWSTRUCtlOn COST' 
- - -  . - * 



u s e  No. 2005-00042 
AGDR-01-070 
Page 127 of 172 

a r g e n t  L turdy ' B A G I S  of E B T I M A T L  P ~ I  2 
Chicago Eatlam- Hot 13348-to . 
.----.- ,a- - . _. L. - 

" '  --- 

8. gscsletfon Rates (bee Coat -'for r o t a  
KyPSC Case No. 2006-00172 
Attachment AG-DR-02-029 

IKn IWCLWEO, ESCALATION RATE EXPECTED 70 8E 3% P.A. Page 98 of 286 
I 

t burmerv fw r 9. Sstssmrie T~XIB <See Coc st- . . 
- WT 1- -- 

. . 
10. Sontlnaentv (Sm Wt Stmaw for ratest 

SEE COST SupuRY .FOR RATES . 
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1 
C O S T  B U M W A R Y  R E P O R T  P a p :  3 

--4sw=# 
4 

. - .-wEnm. - .- - .- - 
RIVER W178 1,2,3,4,5,6 CroJact No: 9940-003 

P n p e r t d  b/: PAWBJD/ " 

E e t l a s t e  Oate t  . ~ ~ J A # o )  
pr ice \we\: 2002 . -- --- 

TOTAL COST - - 
. . 

317 SCRAP VAUJE (SEE BASIS) 

TOTAL C O I I S T R ~ I O W  COSTS 76,000 l,=ha 1,701,004 

IlDIRECT EXPENSES tZ0,oOo 
fSCMAT ION 
SAlEsiUSE thx 
WllTlYGENcY -,& . - 
TOTAL PROJECT m S T  2.401.000 

SALVAGE VALUE 

GRAM0 TOTAL COST 2,40l8000 . . '. 
FINANCIAL ASSWTIWS:  

ESULATIOM RATES: E q u l m  0.000% 
U a t e r i m l  3.0001 

p 
Labor 3.0002 

SMESflSE TAX RATES: E q u l p m t  0 . W  W . t e r i s l  O.OMIX 
CONIINGEIICY RATES: E q u i p m t  0.0% U a t e r l a l  25.0% Labor 25.a I n d i r e c t s  25.0% 
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I-.^ - _ ... ....a,. an.. .- 
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ireent .L Lvwfy B S T 1 H A T . E  W Q R K 8 I J g E T  P(illC:l 4 
Chicago . - 6WR6Y E l t h t *  NO8 l w * O  

. . .,* . . _ - -4-  - - caPirrtJLrU.- 
1.m E S T I n q g  Prepared by: PAWBdDI 

F *RIVER STNJCfUREs * 
Eutimte Date: 31JAN03 

price levels ZOO2 

- - -IsV.* M A T E R I A L  * * *  r C r  L A B O R  * * *  
UoRK M T E R l M  EQUIPWENT WTERIAL MNHR - UAGE- LUHYI TOTAL 

COU - -. . 't ODsr 

SITE STRUCTURES 
DBIOLIT1WI 

FILL SITE ARUS UHERE 2500 CY 
REWIRED 

CIR#luTING UTER PIPE 

SCREEN HaLaE INLET 
CtlNcRETE P L W  

SEE0 6 MULCH SlTE 
rnctwrre TOPSOIL 

FOREBAY LOG CELLS 1 LT 
(63M1SF) 

FOREBAY CELL GRAVEL 1800 CY 

FOReBAY W l  / DREDGE -1500 CY 

FOREBAY EXCAVATE / DREDGE 19500 CY 

H~RE&Y FILL 

DISCHARGE TUNNEL CONCRETE 290 CT 
(WFT LUNG) 

OISCIURGE RW CELLS 24 a 
( E W l V  24 CELLS 20FT 
LOHG , 1600SF SHEET 
PILE. 3 0 W  GRAVEL ) 

11 a 2 9  BARGE RENTAL 1 LT 40;000 40,000 

SU8 TOfM 311.2 21,053 1,519,000 1,519D000 

9 -- 78.090 22.326 1.602.000 1.MK1.000 - 
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en! k..LuidY 
-;;r - 
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E S T I M A T E  W O R I t S j l H E . B T  Pwes f 3 

:.:L--.-. -L-- c- . hthahpm -to 

Mote: Extenw cwts I r e  rwnded up to next thousand dolllm . 
* * *  - H A T E R  I A L  a . e  a * * .  L A B O R  * * *  

UORK MTERIAL EQUIPMEW IUTERIAL MlHR YAOE LABOR TrnAL. 
A-1 NO. . PACKAGE DESCRIPTlaW QTV W RATE COST COSl . RATE lOlHRS RATE ' COST C061 
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E S T I M A T E  # O $ E S B & B T  P w t  '6 '' 

E a t l m t r  Nor 13348.10 
.2 .a.: -. -. Not*: .-C up 'i'F &I'lrir 

* * *  H A T E R I A L  * * *  * * *  L A B O R  * * *  
WRK MIERIAL EPUIPHENT M E R 1 M  HNHR . WAGE LllBOR TOTAL 

ACWUWT NO. PACKME DESCRIPTION QTV U RATE EC#I COST RATE HIIHRS RATE COST W S T  

315- - 
315.26 TRAWSF(IRWU13, MTCHGEAR, 1 LT 300.000 300 70.30 21,000 21,000 - 

- .  
TOTAL 315 300 21,000 21 ;000 



Case No. 2005-00042 
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Page 103 of 286 

tote: Extended cost. ere rovdcd y, to next t h d  dollem - 
* * *  H A T E R I A L  ' * '  * * *  L A B O R  * * *  

WIU: )IAERIAL' EWIPWEW WERIAL WWHR -uw.. UBOR T o m .  
-1 NO. . PMXM# DESCRIPTIOW- QTY UI R A E  C081 COW RAVE WHRS .RATE ' COgT COST 

-. 

$17.12 SCRAP VALUE BF COPPER fW 

1oiru 317.1 
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-- - - -...I- . -r ., *.- - 
rat. arc romUed up to naxf-ousand dottarr not5i-Extcndecr 

* * * '  M A T E R I A L  * * *  * * *  L A B O R  * * a .  
WRK MATERIAL EWIP)(ENT M E R I A L  WHR WAGE UBOR TOTAL 

ACCOUNT NO. PACKAGE DE6CRlPTION P l Y W  RATE COST COST RATE HHHRS RATE POST COST 

k0.t ClHERaV INDIRECT 
C 

900.11 . kntnrwa 1 LS , . ~0,000 50,000 

900.12 - PROJECT ADHlUl3TRATlaW 1 18 1M,000 170,006 

6UB T(nM 900.1 ZH),M]O U0;oOO 

TOTAL 900 ZH),MH) 220,000 

- r w n L  QIRECT L IWIRECT m s  78,000 22,626 i,u43;m. I,&I ,m 

Last Page of Eetimte 
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Etstfme No: 259- 
' p 

Report Page 

B a s i s  of Estimate ................:... . 1 ............................. Summary. 3 ................. Work Sheet Details. ; . 4 

ad. .: .. -‘P___ -.-y ~i?raarr-~:---: r *zr --flp--nrr - 



Lase no. LUVJ-VVWL 

KyPSC Case No. 2006-00172 AGDR-01-070 
I 

Attachment AG-DR-02-029 Page 137 of 172 
Page 108 of 286 .. ,,,, ,,, ., 

\rol#t I; Lundy B A S 1 8  o f  E I T T M A T I  PWC 1 
Chlcego C m w  . E l t l ~ e t .  ZlOiUb -.- .- - .-_- .....-,-.- ~ y . k . ~ -  

$ ~ C € P ~  Pr;spered by8 P W B J D I  
DMOLITIOY OF *RIVER 6TRUCNRES . 

Eatl~mte D m :  31JANO3 
P r i c e  leveI:ZOOOOi! . 

T h d c r l  Berta . .  

- SEE A ~ t l O l l S  BELW 

- ALL ABOVE GRADE STENS AT THE S I R  ARE OEMULISHED AND DISPOSE0 OF-Oll Sf=, AND 
HAVE NO SQUP VALUE UIILESS INDICATED OTHERWISE I N  THE ESTIIIRTE - TRAWSPQRTATlQII W SCRAP HATERIAL TO A PILQCESOR I S  flQT INCLUDED - ML SOIL WRM6l WTERIAL I S  Fltai S I R  - WE0 QI 4 0  lWXlll WR#AIEw 

. - THE I T A I N I H Q  WALL ALONG THE S W E  LINE R W I I S  I N  PLACE. 

$omnerdat B ~ l p  

THE WOTED PRICES FOR WFIAL SCRAP VALUES ARE: 

- =PER $1400.00 PER Tacl - STEEL $85.00 PER TOW 

2. &a,bor Vase Rstcq  

THE FCKLWING VMUES INCLUDE UAGES. DEMOLITION EQUIPHEIT, OH-SITE 
TRANSPORTATIOW; DISPOSAL, lNSURAWCE MSTS, AND OVERHEAb & PROFIT: 

- m~c rc i~  cREU S 70.30hr - ASBESTOS C PCB WORK S100.50/hr - EARTHUoRT Sl39.27lhr - SEEDIWG t IIU~CHING S U.Pl/hr - ELECTRICIAII S 50.7Whr - URPEHlER S 4 1  .Whr 

S L L STANDARD FOR THIS TYPE OF UORK 

AS TUOSE APPLIED 10 I W I M A  

BASED OW 6 L L AUD CINERBY GENERM ARRMOMEWf DRAWINGS, RIVER STRUCTURE 
DRAVIWBS AWD PWTOGRAPHS. 

CIWERIIT ~ W I R E ~  EIBEWSES - PEWIITTXNG FEE UWCE OF S O , ~  uo 
PROJECT ADHIAfSTRATlOH MPEWSS OF 10% OF TOT& DIRECT .eQISIRUCTIOW COST 
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"\ 

8. pscoi~t lon  R I ~ M  (fie0 Cost Smmw for rmt-1 

10. Contlrr9snr;v (See Epllt Sumarr fw rstes1 

SEE COST SUMWRY FOR RATES 
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C O S T  S U M M A R Y  R E P O R T  PW: 3 
- e ~ w  ~ l t l m t e  NO: 2toue 

. --- a..- lk4ukJk.- 
~ ~ C E P T U N  m ~ I I ( A T E  ~reparrd by: PAUBJDI 

DEIIQLITIQU OF rRlm ~TRUCTURE~ a 
Estfmte Data: 3 1 ~ ~ ~ 0 . 3  

- -- 
ACCT.RO. DESCRlPllON TOTAL COST 

--- - - 
311 SrHKlUWW a,m 212,000 238,000 

IIIPROMIEYTP - oEWOL1r1O# 
AND naDIfIUTIOHS 

317 SCRAP VALUE <SEE BASIS) 

TOTAL COWSTRUCIIW COSTS . 26,000 212,000 238,000 

FINANCIAL ASSWTIONS: 
ESCALATIW RATES: Eq~ipaant 0.000% 

rtaterlal 3.000% 
Labor 3.000% 
lndirscts 3.000% 

SALES/USE TAX RATES: Equipment 0.000% #ateri tll 0.000% 
COK(1NGENCY RATES: Equipnent 0.0% Hatertat 25.0% Lebor 25,OX Indirects 25.0% 



Case No. UIU5UW142 
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Page 11 1 of 286 --.. 

m --- CLurfy .-.. .- E ' a T I M A T E  - .  - x s H E . E T  - pro.: 4 *, X 
-2ftUm -e 

Note: Extended costc'sre rovdd rg to next thousand d o l l i n  
' 

* * *   ATER RIAL *.* * * *  L A B O R  * + *  
M R K  HAT lM E A 1  

CoSr RATE WHRS MTt' . COST 
-Tmr- ep PTYUI  ME am COST 

SITE STRUCTURES 
OE4ml.ITIaJ 

F I U  SITE AREAS MERE H W ) O C T  
RWUIRErJ 

CIIC~KATIHG WER PIPES - 1 LS tzooo i 2 , m -  ao.ooo. 250 .m.m - ra ,m mro,M . 
P W  UlT# CQllCRETf5 AT 
Em0 (TUO l a m  LINES) 

SEED L llULCH SITE 2 AC 1100.00 2,000 30.000 60 42.U 3, !Lo00 
rwciwr HG ToPsor L 

311.17 RIP RAP 350 ST 35.00 12,000 1.0d0 350" 42.23 95,000 n,ooo 
SW TOTAL "31 1 .l 26,000 * 710 53,000 69,000 

. r .23 H~SCELUNEOUS STRUCTURES 1000 CT 2.400 2400 70.30 169,000 169,Ob. 

SUB TOTAL 311.2 2,400 . 169,000 169,000 
. . 

TOTAL 311 26,000 3,110 212,000 ZU1,ooO 



Lase no. L V M ~ ~ ~ W L  

AG-DR-O 1-070 
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Attachment AG-DR-02-029 . _- - ,  _, ., 
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tote: &'t- ~ ~ a i % & i i I  up. t6 Gt fh6iih%ifiEttiift -.--., . 
* * *  U A r E R l A L  ' * ? -  * * *  L A B O R  * ' *  

UORK 1UlERIAL EWlPWNT MTERIAL WHR WOE UBaR TOTAL 
\CcOWT NO. PACKAGE DESWI9TlOY OTV W4 RATE COST COST RATE MNHRS RATE COST cOST 

'117 
. . 

tEDAp (SEE @ M I S )  - 
Il7.ll SCRAP VALUE OF STEEL TN 

--- .. . - 
117.12 SCRAP VALUE OF COPPER TW 

arS TOTAL 317.1 

. TOTAL 317 
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~ o t e :  ~ m t c r r k d  t o r t s  ere r d e d  y, t o  next thwrlnd datiwr 
* *  I I A T ~ ~ R I A L  * * *  * * *  L A B O R  * * *  

YORK MATERIAL EOUIPWeWT NAtfRlM WHR ua6f: LA& mTAL 
ACCOUNT NO. P A W .  OESCRJPTIW OTY U4 RATE COST am RATE MHRS RATE COBT COST 

900 lW IRECT EXPENSES . . 

.-. 
-01 . 

M P I I S E S  

900.11 PERnlrClNG 1 1s . 50,000 - 50,000 

900.12 . . 
. - - ~ O J E C T  MWINISTM~~W 1 LS 25,000 - 25,m 

a SIB T O W  900.1 . . . n,ooo =,m 
TOTAL 9oa 75,ooO 75,OOo 

.TOTAL DIRECT & INDIRECT COSTS 26.000 3,110 267,000 313,OW 

Last Page of Estimate 
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P 

B A L L  I a &,.ISYILZ.-Z'YA T 1~ --a buwy bmw? - .R . - 
bricrgo C x l m l m  B u t i u t e  Ro: 910348 

H B l C R Y ~ O A B r m t 8 1 6 1 8 P L N W  RYQjWC Yo1 9940-003 - P.tp.red by: PMllaTDI 
D&W(&ITlW O? 01, MOm (3) Q UOD M m  OP PLMFT 

lbtiaats Data: lOPBBO3 
- - - - - + ~ 3 0 0 1 - - - -  ----.- - -- - --- 

Caaasrcial Basin . . 

- ODPpgR $1400.00 PER MN - 6Tmld $85.00 Peu TOW 

THE POLWUIWQ VAUIBB RiCUlDg WLWS. DWJLXTICW WI-, ON-SLTE 
IRAITGWRTATIOI.' DtflPOSAL, 1-CB COSTS, AND OYHUIgAD L PROFIT: 

- M l M U R O  CILgW $ 03.33/hr - WIBID8 L PCB WORK $100.00/hI - IUIM*ORK $127. 88/hr - ~ & ~ l i ~  S4O.W/hr - KLE~ICIAW $ 61.27/hI 
-CARigMgR $ 45.55/hr 

3. labor Crws 

S & t m ~ W R I R I s m Q 1 1 0 5 1 (  
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B A B I S  of E S T I M A T E  
. . -. 0 

8 .  -a* 1%. cast ,- for mtad 

llOT IIICIQ#LD. -09 Mm PrPPCRD TO 39 35 P.A. 
s--.- 

NOT X I C U I D Q ,  
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C 0 8 T  S V X I A P  , . P : I I , B O R T  .,-La 
olicago CI~DBROT g . t i u t m  mot n i o ~ r e  

HlmilY amW aAB TORB1)og PxUW ProjOCt Wo: 9P40-003 - Prepand by: P A O I W  
tuwanowwaABnBlllm (31 CIUPPBAWL#CBWD~AH~ 

wtlaute Date: 10PPB03 
------ --- -- - 

PllIARCUUl A8W)(PIIORGr 
EsQUIAII&I RAfBS: Lqulpmm e.0001 

Mntmrl.1 3 .OOO1 
&bor 3.0001 
I I I ~ ~ N C U  3.0001 

=/WE TAX klWSs -1- 0.0001 h t a r l a l  0.000t 
RATIYI: DpuipaL 0.01 )*Iterial 15.Ot &bor 2S.Ot Indirects 25.0l 
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@ Gunnett Fleming 
- 

L -- 

VIA FEDERAL-EXPRESS 

Ms. ~ & g y  Laub 
Manager, Fixed Asset Accounting 
Cinemy Corporation 
139 East Fourth Street 
Cincinnati, OH 45202 

Dear Peggy: 

The Valuation and Rate Division of Gannett Fleming, lnc. was retained by Cinergy 
Corp. to perform a study that would result in a determination of the portion of Account 108, 
Accumulated Provision for Depreciation, that relates to cost of removal as of December 31, 
2002. The results of the study are presented in the attached tabulations. In our opinion, the 
amounts set forth on the attachments provide a reasonable estimate of the net amount of 
the historical acdumulated accruals and charges related to ~ o s t  of removal. The remhinder 
of this. Je.tter provides background on this issue and the 'methods "that we,.used to estimate 
the portion of accumulated depreciation related to cost of removal. 

Cinergy Corp. has for many years provided for and charged the cost of removing 
plant in serviae to Account 108, Accumulated Provision for Depreciation. Su~h  entries were 
in accordance with both the Unlform System of Accounts as promulgated by the Federal 
Energy Regulatory Commissfon and Generally Accepted Accounting Principles (GAAP) as 
defined by the Financial Accounting Standards Board (FASB). With the issuance of FAS . 
143, Accauntiog for Asset Retirement Obliiations (ARO), the W B  has changed GAAP for 
"legal obligations associated with the retirement of long-lived assets ..." FAS 143 requires 
that the liability for the ARO be recognized at fair value when it is incurred and that asset 
retirement costs be capitalized as part of the asset. The amount to be reported as the 
cumulative effect of implementing this financial standard is the difference between the 
amounts previously recognked, i.e., the cost of removal entries recorded to Account 108, 
and the net amount to be recognked pursuant to the statement. 

There are two altemattves for the determination af the portion af the Accumulated 

t d  
P 

depreciation. This approach Is neither practical nor feasible. The time required to research 
such entries over a period of at least 60 years would exceed the time limits of 
implementation. Further, it Is questionable if the records required for such a determination -wbd@mw- .--, -. - --.. --" - - 0.- -,,. , ---- 
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The second alternative is to estimate the net amount of these entries using two - 

- calculations of the theoretical accumulated depreciation. one that includes and one that 
excludes a factor for cost of removal. The theoretical accumulated deprecigltlon is also 
referred to as the theoretical reserve or the calculated accrued depreclatlon. The 
theotetical calculation is used regularly to measure the adequacy of he book accumulatd 
depredation. Although it represents the portion of service value (original cost less net 
salvage) that will not be recovered through future depreciation expense if the current 
estimates of service life and net salvage are used for the remaining life of the plant in 
service. (the prospedive view), it also can be considered as a measure of the accumulation . 
of historical entries of acc~als, retirements, cost of removal and gross salvage (the 
retrospective view). This is particularly true when the overall hktory is the primary basis for 
the estimates of service life and net salvage. By calculating the theoretical reserve with and 
without an adjustment for cost of removal, ihe ratio of the difference between these two 
calculations to the calculation with cost of removal can be applied to the actual book amount 
as an estimate of the portion of the accumulated depreciation that refates to cost of removal 
entries. 

However, when there has been a trend in the historical data such as the ever 
inmasing levels of mst of removal as a percent of the original cost retired, the results of 
applying the ratio developed from the theoretical accumulated depredation calculations 
described above require adjustment. That is, the use of the forecasted cost of removal 
percent that is used in depreciation studies overstates the level of historical entries that 
occurred when cost of removal was not as great. The adjustment in this case is the 
deduction of identifiable cost of removal charges to the accumulated depreciation account. 

We believe that the result of the calculation described above including the 
adjustment for actual cost of removal entries provides a reasonable estimate of the portion 
of Account 108, Accumulated Provision for Depreciation, that relates to cost of removal. 

Very truly yours, 

- JwN J. SPANOS ..-- 
vice .Y-dent 

- - - * -- - - - - -. ------ --- Valuation.and Rater DMslon --  - - -  - 
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From: Laub, Peggy 

Sent: Friday, July 01, 2005 9:52 AM 

To: Melendez, Brenda; Glenn, Erica; Sheppard, Amy 

Subject: RN: ARO White Paper - Final Review 

Follow Up Flag: Follow up 

Due By: Friday, July 08, 2005 1:00 AM 

Flag Status: Red 

Attachments: FIN 47 Whitepaper-063005.doc 

FYI 

From: Allen, Doug [mai l to:~~l len@a~a.or~] 
Sent: Friday, July 01, 2005 9:35 AM 
To: Rocha, Alina; Breyer, Anne; McFarland, Annette; Reese, Mary Beth.; Mincer, Betty; Ross, Bill; Fitzpatrick, 
Brian; Little, Brian; Bollert, Bruce; Shrein, Carol; Perron, Carole; Schwartz, Cathy; Ralston, Denise; Mistry, Dinyar; 
Allen, Doug; Capomacchio, Edward; Mendel, Elena; Stanbrough, Frank; Sciullo, Gregory A.; Heiner, Gregory; 
Geisenheimer, Howard; Timmennan, Jack L.; Hackbarth, James; Davis, James A.; Dore, Jay; Oakes, Jeanne; 
Heinrichs, Jeffrey; Vineyard, Jerry; Janow, Jerry; Keith, John V.; Brown, John; Croshier, Joseph; Golden, Joseph; 
Syta, Joseph 3.; White, Kathy; Menge, Ken; Poore, Lawrence; Delozier Jr, Leonard A.; Perkett, Lisa H.; Dabello, 
Lisa; Patton, Lon; Sicotte, Luc; Morrison, Margaret; Walker, Mark; Cresalia, Marty; Clausen, Panela R.; Fitzgerald, 
Patrick; Davenport, Patrick; Baird, Paul; Laub, Peggy; Cappiello, Peter; Berger, Richard; Kriner, Robert G.; 
Harrington, Sabra; Loredo, San Juanita; Jennings, Scott; Madison, Scott; Maggard, Stephanie; Warsinske, Steven 
W.; Cushman, Steven W.; Stringer, Susan; Lassiter, Wayne; Fleming, Terrence; Greenberg, Thomas; Cox, 
Thomas; Baglini, Thomas; Cranford, William L. 
Cc: Martin, Joe; David Stringfellow (E-mail) 
Subject: ARO White Paper - Final Review 

Here is the latest draft of the ARO white paper after comments were received from the committee and sent back 
to the task force for a final review. Most of the revisions were minor but the discussion on subsequent accounting 
for indeterminate AROs under the effective date section was changed substantially. 

This white paper should be in its final form but we're submitting it for a few days of final high-level review. Please 
submit your comments to Lisa Perkett at lisa.h.~erkett@xcelener~.com and Doug Allen at dallen@aaa.org by 
noon on Friday, July 8th. 

After this final go-round, we will prepare the document for final review and approval by the top committees at AGA 
and EEI. 

Thank you. 

Douglas C. Allen 
Director, Finance & Accounting 
American Gas Association 
400 N. Capitol Street, NW 
Washington, D.C. 20001 

Phone: (202) 824-7261 Fax: (202) 824-7085 
E-mail: dallen@,aga.org 
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American Gas Association 

FASB Inteqweta tion No. 47 
Accounting for Conditional Asset Retkement Obfigations 

An Industry White Paper 

Reasons for an Intepretation ..................... .. ............ ... . . . .......... . ........ 3 

SutEcl'ent Infoma tion.. . . . .... .. . . . . . . . . . . .. . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 

Change in the Way Disposal is Viewed... ............................. . . . . . ........ 4 

Date of Obeating Event ......................... ................. ........................ . . 6 

IndejCZtLtfe m e  ................................................................................................ 7 

Materiality.. . . . . . . . . . . , . . . . . . . . . . . . . . . . . . . . . . . . . . . . , . . . . . . , . . . . . . . . . . . . . . . . . , . . . . . . . . . . . . . . . . . . . . . , , . . . . . 8 

Hydro Generation ........................................................................................ 28 

Overall Recommendation.. . . . , . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , . . . . . . . . . . . . . . . . . . . . . . 2 9  

Effective Date ............................................................................................ 30 

Introduction 

"This Interpretation clarifies that the term conditional asset retirement obligation as used in FASB Statement 
No. 143, Accounting for Asset htirement Oblgations, refers to a legal obligation to perform the asset 
retirement activity in which the timing and (or) method of settlement are conditional on a future event 

Page 1 



FIN 47, Accounting for Conditional AROS KyPsc Case No. 2006-00172 InduSq White Paper 
------------- Attachment AG-DR-02- -- 

Page 146 of 286 

that may or may not be within the control of the entity. The obligation to perform the asset retirement 
activity is unconditional even though uncextainty exists about the timing and (or) method of settlement. 
Thus, the timing and (or) method of settlement may be conditional on a future event." 

This white paper has been written with an eye toward the Electric and Gas utility business. It is intended 
to assist one in doing the investigation and review necessary to properly r e c o p e  and disclose any new 
asset retirement obligations resulting from the adoption of this Interpretation. Each company will need to 
work through their particular issues and review all assumptions with their legal staff to assure proper 
representation of this topic. At fixst glance, this Interpretation can appear overwhelming. But one needs 
to approach this in a thoughtful and reasonable manner that represents the intent and purpose of the 
Interpretation without getting so lost in the details that the accounting becomes impossible to maintain 
within a cost effective manner. Without careful thought to the intent and the process to achieve it, the 
accounting for this Interpretation may not be manageable as the issue moves throughout time. 

Another white paper was prepared by EEI and AGA shortly after SFAS 143 was issued. This white paper 
is supplemental to that earlier one. The following terms and acronyms are used throughout this 
document. 

ARC 

ARO 

FERC Order 631 

FERC Order 552 

FIN 47 or Interpretation 

FSP 

SAB 99 

Asset Retirement Cost (Plant Asset) 

Asset Retirement Obligations 

Accounting, Financia1 Reporting, and Rate 
F h g  Docket No. RM02-7-000, 
Requirementsfor .Asset Retinment 0 bligattioons 

Revision to Uniform Systems of Accounts 
to Account for Allowances under the Clean 
Air Act Amendments of 1990 arid 
Regulatory-Created Assets and Liabilities 
and to Form Nos. 1, 1-F, 2 and 2-A 

FASB Interpretation No. 47, .Accounting for 
C'onditional.Asset Retinment Obhgations 

FASB Statement of Position 

SEC Staff Accounting Bulletin No. 99, 
Materialip 

FASB Statement No. 7 1, .Accounting for the 
Efects of Certain .Types of Regulation 

FASB Statement No. 143, Accounting for 
Asset Retinment Obligaions 

Page 2 
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Reasons for an Inteqretation 

Diverse accounting practices have been developed with respect to the thing of liability recoption for 
legal obhgations associated with the retirement of a tangible long-lived asset when the timing and (or) 
method of settlement of the obligation axe conditional on a future event. For example, some entities have 
recognized the fair value of the abhgation prior to the retirement of the asset with the uncertainty about 
the timing and (or) method of settlement incorporated into the liability's fair value. Other entities, 
however, have recognized the fair value of the obligation only when it is probable the asset will be retired 
as of a specified date using a specified method or when the asset is actually retired. 

The Interpretation clarifies that an entity is required to recognize a liability for the fair value of a 
conditional ARO when incurred if the liability's fair value can be reasonably estimated. The Interpretation 
clarifies when an entity would have sufficient information to reasonably estimate the fair value of the 
ARO. This clarification should improve the relevance, reliability, and comparability of the amounts 
recognized in the financial statements. 

The FASB believes application of the Interpretation will result in a more consistent recognition of 
liabilities relating to AROs, in more information about expected future cash outilows associated with 
those obhgations, and in more information about investments in long-lived assets because additional asset 
retirement costs will be r e c o p e d  as part of the carrylng amounts of the assets. At the January 26,2005 
meeting, the FASB addressed a request to reconsider the entire concept of recording AROs (see FASB 
Board minutes at ~vww.fasb.owlboard meeting mintiteslboard meetinp minutes.shtm/). This discussion provides 
sipticant insight to the FASB's expectations and considerable support for the role of management's 
judgment and reasonableness in the recognition of AROs. In summary, the FASB essentially establishes 
what disclosure is expected whenever there is an ARO while also narrowing the circumstances in which 
the measurement could be avoided. 

SufiFcient Information 

In SFAS 143, the term retirement is defined as the other-than-temporary removal of a long-lived asset from 
service. The term retirement encompasses sale, abandonment, recycling, or disposal in some other manner. 
The term does not encompass the temporary idling of a long-lived asset. 

e "If an entity has sufficient information to reasonably estimate the fair value of an asset 
retirement obligation, it must r e c o p e  a liability at the time the liability is incurxed. An asset 
retirement obligation would be reasonably estimable if (a) it is evident that the fair value of the 
obligation is embodied in the acquisition price of the asset, @) an active market exists for the 
transfer of the obligation, or (c) sufficient information exists to apply an expected present 
value technique." This is from paragraph 4 of the Interpretation. 

e The Interpretation states that when the method of settlement and settlement date have been 
specified by others such as in a law, regulation or contract, the entity has sufficient information 
to apply an expected present value technique. Therefore the ARO would be reasonably 
estimable and a liability must be recorded. The only uncertainty in these situations is whether 
performance will be required. 

Page 3 
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From paragraph Sa, "uncertainty about whether performance will be required does not defer 
the recopition of an asset retirement obligation becausea legal obligation to stand ready to 
perform the setirement activities still exists", and that uncertainty does not prevent the 
determination of a reasonable estimate of fair value. There are two possible outcomes in 
situations in which the only uncertainty is whether performance will be required-the entity 
will be required to perform or the entity will not. be required to perform. 

If there is no information about which outcome is more probable, paragraph A23 of SFAS 
143 requires SO percent likelihood for each outcome to be used until additional information is 
available. In certain cases, determining the settlement date for the obligation that has been 
specified by others is a matter of judgment that depends on the relevant facts and 
circumstances. 

In' situations where the date and method of settlement are not specified by others, if 
information is available to reasonably estimate (1) the settlement date or the range of potential 
settlement dates, (2) the method of settlement or potential methods of settlement and (3) the 
probabilities associated with the potential settlement dates and potential methods of 
settlement, the FASB believes sufficient information is present to apply an expected present 
value technique. Therefore, the ARO would be reasonably estimable and a liability must be 
recorded. 

Information that is derived from an entity's past practice, industxy practice, and management's intent can 
provide a basis for estimating the potential methbds of settlement. Entities fnust take into account only 
the methods of settling the obligation that are currently available to the entity. 

The ability of an entity to indefinitely defer settlement of an ARO does not relieve the entity of the 
obligation. Implicit in this conclusion is the belief that no tangible asset will last forever (except land) and, 
accordingly, the asset retirement activities will eventually be performed. Furthermore, the ability of an 
entity to sell the asset prior to its disposal does not relieve the entity of its present duty or xesponsibility to 
settle the obhgation. The sale would cause the buyer to assume the obligation, in tum affecting the sales 

. price. 

Change in the Way Disposal is Wewed 

The FASB believes that if a current law, regulation, or contract requires an entity to perform an asset 
retirement activity; there is an unambiguous requirement to perform the retirement activity even if that 
activity can be indefinitely deferred. As noted above, no tangible asset will last forever (except land) and, 
accordingly, the asset retirement activities will eventually be performed. Therefore, the obligation to 
perform the asset retirement activity is unconditional even though uncertainty exists about the timing and 
(or) method of settlement. 

A law or entity's promise may create a duty or responsibility, but that law or promise in and of 
itself may not be the obhgating event that results in an entity having little or no discretion to 
avoid a future transfer or use of assets. 

SFAS 143 states that the obligating event is the acquisition, construction, or development and 
(or) the normal operation of the long-lived asset when a law or promise exists that creates a 
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duty or responsibility relating to the retirement of the asset. At this point, the obligation 
cannot be realistically avoided if the asset is operated for its intended use. 

All companies are subject to federal and state solid waste disposal requirements for non-hazardous 
materials and refuse'. These laws require such materials to be disposed in a licensed public landfill with 
other household garbage. Although there is no legal obligation to retire assets under these solid waste 
laws, these retired and dismantled assets must be transported to licensed public landfills. Campanies 
regularly incur monthly expenses far use of these public landfills for disposal of non-hazardous materials 
and refuse (i.e. garbage) which in most cases would cover disposal of nan-hazardous retired assets. 

The scope of SFAS 143 and FIN 47 focuses on "special" requirements for disposal of retired assets that 
would add incremental costs to the retirement of those assets above what a company expenses monthly 

. for non-hazaxdous material and refuse disposal. This is evidenced by the re'ference to " s p e d y  
requirements in the examples to FIN 47 and the proposed FSP on SFAS 143 relating to the European 
Union @U) Directive on Waste Electrical and Electronic Equipment that requires EU members to adopt 
legislation for environmentally sound disposal of electrical and electronic waste equipment. 

This white paper assumes that even though some legal obligation may exist to dispose of non-hazardous 
materials and refuse resulting from retirements of hxed assets, the disposal costs for non-hazardous 
materials and refuse may be inconsequential for many assets and may not add significant incremental costs 
to the asset retirement activities. A company may decide that there is not a legal obligation for removal 
whereby an asset is disposed within the cost boundaries of the standard garbage fees and only incremental 
charges above this standard may constitute a removal obligation. Moreover, the incremental charge 
associated with additional service may be considered part of the standard costs. To illustrate this analysis 
with an example, consider the following removal activities typical for a treated and a non-treated pole: 

Pole Removal Exam~le - 
Non- 

treated Treated 

1. Labor to removal the pole and haul it to the yard $75 $75 

2. Grinding the pole into small pieces (not required by 0 10 
regular landfill) 

3. Transporting the pole to the landhll 15 15 

4. Landfill Fees 10 40 

The costs to remove and transport the pole, for both types of pole, would not be considered an ARO in 
this example. The landfill fees for the treated pole would be considered an ARO, but one would need to 
determine if the incremental cost would be the ARO basis or w d d  one use the total cost. If the landfill 
accepting the treated pole is different than the one accepting the non-treated pole, the total cost would be 
used and if the same facility then the incremental would be applicable. Lastly, the cost to grind the pole 
would be considered part of the ARO, as this cost is not incurred for non-treated poles. 

' These rules federal and state regulations are governed under Subtitle D of the Resource Conservation and Recovery Act. 
Subtitle D regulates garbage, refuse, sludge from waste treatment plants, non-hazardous industrial waste and other discard 
materials including solid, semi-solid and liquid materials resulting form commercial and industrial activities (e.g. 
demolition debris, mining waste, oil & gas waste). 
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As always, a full review of the company position on this issue is paramount to defining the magrutude of 
potential AROs. Each company needs to decide if these laws constitute a legal obligation in respect to the 
SFAS 143 and the Interpretation. In instances where the legal requirement relates only to the disposal of 
the asset subject to the ARO, the cost to remove the asset is not included in the ARO. However, if there 
were a legal requirement to remove the asset, the cost of removal would be included. 

Date of Oblrgating Event 

There has been some discussion around when the obligating event occurs. Quickly, most would point to 
the in-service date of the asset if a law, regulation, or contract creating the obligation was in place before 
the in-service date. Similarly, one would choose the date the law, regulation, or contract created the 
obhgation if it came to be after the in-service date. However, SFAS 143 refers to obligations that "result 
from the acquisition, construction, or development and (or) the normal operation of the long-lived asset". 
One could question if this infers the purchase of material during the construction process or to inventory. 
Whereby, the company may have incurred a legal oblrgation before the in-service date of the asset. 
Timing of the recognition of the ARO, as discussed in paragraphs 3-10 and B32-B41 of SFAS 143, is 
when all the following criteria are met: 

a The obhgation meets the definition of a liability in paragraph 35 of C:oncepts Statement 6. 

A future transfer of assets associated with the obhgation is probable. 

a The amount of the liability can be reasonably estimated. 

During construction of long-lived assets, such as a steam generating plant, legal obligations to eventually 
retire the plant may be incurred. and measurement of those obligations may be prudent during the 
construction phase. It is important to remember that the obligating event has to have already happened to 
create a liability. In the case of a nuclear power facility, the obligation to remove the facility may not exist 
until the facility is operated and contamination occurs. Thus, the contamination constitutes the oblrgating 
event. Along with these two instances provided, work performed on leased property also may create a 
legal obltgation during the construction phase. Furthermore, the amount of the liability may grow in 
subsequent periods as the construction of the asset continues. These changes in the amount of the 
original estimate may need to be recognized as an increase in the carrylng amount of the liability. 

Another example may be a treated pole purchased to inventory. One could argue that the obligating event 
has occurred at the purchase of the pole even though it is held for a time in the inventory account before 
moving through construction work in progress to plant in-service. The assumptioh presupposes that the 
manufacturer treated the pole before the company purchased it. The scenario would change if the 
company treats its poles itself. This component can add more complexity to an already multifarious 
process. 

The definition for the obligating date needs to be fully thought out and clear as to the materiality of and 
the ability to recognize the obligation before the in-service date. One may likely conclude that the 
obligation'will be flagged during construction or when in inventory only fox those exceptionally large 
items. Otherwise, the in-service date will prevail. For any decision, either for this section or for others 

Page 6 



KYPSC Case No. 2006-00172 
Attachment AG-DR-02-029 ~n Industly White Paper 

Page 151 of 286 a 

throughout this document, one needs to assure that it is legally reviewed and representative of 
management's judgment as to the correct application of the Interpretation and SFAS 143. 

IndeMte Life - 

FIN 47 does not eliminate the recognition of an indefinite life, but rather distinguishes uncertainty from 
indefirute. The &st sentence in paragraph B22 of the Interpretation provides specific gudance in three 
clauses where FASB considers an ARO is reasonably estimable, "if information is available": 

1. "To estimate the settlement date or the range of potential settlement dates," 

2. "The method of settlement or potential methods of settlement," and (emphasis added). 

3. ' "The probabilities assbciated with potential settlement dates and methods of settlement." 

The third clause would seem to imply that the probable service lives and estimated net salvage developed 
from utility depreciation studies could lead to the conclusion that an ARO is reasonably estimable. 
Paragraph B19 fhrough B27 also provided more specific language than oripally addressed in SFAS 143, 
which substantially narrowed the circumstance that would lead to a conclusion that an ARO is not 
estimable. 

The current utility industry position, prior to the release of this Interpretation, is that a compahy cannot 
calculate an ARO for the ultimate retirement of its distribution and transmission systems because each 
system has an indefinite life. A depreciation study develops probabilities of life and net salvage for a large 
group of sifdar assets, and that many cycles of replacements occur to the group or system. An example of 
the distinction between a "group of similar assets" versus a "system"; a power line or gas line between two 
points will probably have multiple retirements and replacement additions (items in a group), particularly if 
a portion of the line is moved for any reason, but the line itself generally continues long afterwards (as a 
system). In addition, it is part of a larger group of assets when life analysis is done; all similar power lines 
or gas lines are considered together. In other words, the probable lives in a depreciation study are on the 
interim retirements and additions to the line, and not representative of the probable life of the line (or the 
system). Further, it has been suggested that retirement of the system would invoke other accounting 
pronouncement governing status as an ongoing entity, impairment of an asset, or accounting for 
discontinued operations. 

Accordingly, sufficient information may not be available to reasonably estimate the ARO liability on the 
ultimate retirement of transmission or distribution property. The industry also does not believe that an 
ARO should be calculated for such interim retirements when there is not an obligation for that specific 
interim retirement or when a company cannot reasonable estimate when a specific interim retirement with 
an obligation would take place. The third characteristic of a liability is that the transaction or other event 
obligating the entity has already happened. One does not know what portion of a distribution or 
transmission system will be retired until an event such as a gas leak, storm damage, or a road widening 
requires work on the asset, making it difficult to estimate the costs and timing. This generally is corrected 
or recorded in the same accounting period so no liability would be accrued. 

However, FIN 47 provides further interpretation of FAS 143 that may require a reassessment of the 
indefinite life concept. Example 1 specifically addresses this mass asset system versus individual asset 
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contrast and clearly attempts to close the loophole that a system has an infinite life, therefore no ARO can 
be measured. FIN 47 requires that the fair value of an ARO be recognized when it can be reasonably 
estimated. It also clarifies when an entity would have sufficient information to reasonably estimate the fair 
value of an ARO. For some utilities, data derived from their most current depreciation study possibly 
could be a potential source to provide information to calculate an estimated ARO for distribution and 
transmission assets that constitute an entire system. This data is used to recover property costs (including 
removal cost) for regulatory purposes and also may serve as a platform for calculating the expected .ARO 
liability. Depreciation study data is used in the Snapshot example within the Mass Assets, Electic and 
Gas section of this paper. 

An argument also can be made that depreciation study data does not provide sufficient information to 
estimate a reasonable ARO liability. Depreciation data is utilized to provide for matching of existing 
property cost with the customer benefiting fiom that property cost. It is not designed, in concept, to 
provide an estimated liability for the permanent removal of !he entire distribution and transmission 
system. The assumption is the entity will continue to be a going concern. As such, depreciation study data 
may need to be used cautiously as it may not be an appropriate mechanism to use when calculating all 
ARO liabilities. Discarding the depreciation study data, no data may be available to reasonably estimate 
the ARO liability. 

Given this quandary, the indefinite life concept currently used by most utilities may continue in effect for 
the ultimate retirement of the system, but the individual assets comprising the system may not have 
indefinite life. Again, it was very clear that a "do nothing" scenario might not be a defendable position 
and that material obligations should be recognized or disclosed if a legal retirement obligation applies to 
the interitn retirement of a system and the timing and method of settlement can be reasonably estimated. 
Any conclusion needs to be supported with full documentation and justification for the indefinite life 
choice and should be disclosed. 

FIN 47 clearly states, "The provisions of this Interpretation need not be applied to immaterial items." 
However, many iinrnaterial items may constitute, in aggregate, a .  material item. Determination of 
materiality is company specific and ofien an issue-specific routine. It should be defined and documented 
for each segment of the business. Along with the materiality threshold, a company should define the way 
in whlch assets will be summed to test mateuty.  It is assumed that the test d be for balance sheet 
materiality, as most utilities will offset any income statement effect with regulatory accounting. When the 
ARO does impact the income statement, an income statement materiality test may be used. For example, 
one must decide if distribution assets will be combined with nuclear assets in determining materiality. 
Perhaps a company wiU sum al l  asset obligations relative to a segment of the utility business keephg the 

- nuclear AROs separate from the distribution calculation. Defining the materiality test to a lower level 
than function should be a decision based on propriety and not with the intent of avoiding this 
Interpretation. Additional guidance on materiality can be found in the Securities and Exchange 
Commission's SAB No. 99. 

For those companies that have more than one legal entity, the materiality should be done at the individual 
legal entity and not at the consolidated level. Now, one legal entity may have an ARO and another may 
not for the same class of assets because of the variety in the rules and regulation as well as the difference 
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in size of the companies. This white paper does not advocate a consolidated materiality review of AROs 
where multiple legal entities exist within the corporation. The obligation is clearly the responsibility of the 
originating legal entity and it should be maintained at that level. However, the disclosures may be more 
detailed on the utility reports and summarized at the parent level. 

Dectl'sion Tree 

In general, a more substantive review of regulations, laws, and contract obligations will be required to 
assure that conditional AROs are properly recognized. Each company will need to assess its particular 
facts and circumstances as the same general situation may play out differently depending on the legal 
documents and company policies that surround it. To help facilitate this review, a decision tree for 
analyzing each situation is provided below. 

Decision Tree Notes 
1. Paragraph 3 of FIN 47 advises to include all legal obligations to perform an asset retirement 

activity, even those in which the timing and (or) method of settlement are conditional on a 
future event that may or may not be within the control of the entity. The obhgation to 
perform the asset retirement activity is unconditional even though uncertainty exists about the 
thing and (or) method of settlement. 

Paragraph B7 of the Interpretation states, "As used in Statement 143, a legal obhgation is an 
obligation that a party is required to .set& as a result of an existing or enacted law, statute, 
ordinance, or written or oral contract or by legal construction of a contract under the doctrine 
of promissory estoppel." 

2. Paragraph 4 of the Interpretation references paragraph 17 of FASR Concepts Statement No. 7, 
Using Cash Flow Information and Pnsent Value in Accounting Measunment., which states, "If a price 
for an asset or liability or an essentially similar asset br liability can be observed in the 
marketplace, there is no need to use present value measurements. The marketplace assessment 
of present value is already embodied in such prices." 

3. Paragraph 3 of the Interpretation reiterates the SFAS 143 requirement that the fair value of an 
asset retirement obligation be recognized when the obhgation is incurred-generally upon 
acquisition, construction, or development and (or) through the normal operation of the asset. 

4. Present value techniques are discussed in paragraphs 39-54 and 75-88 of Concepts Statement 
7. These techniques, which incorporate uncertainty about the timing and method of 
settlement into the fair value measurement, should be used when the fair value of the liability 
cannot be estimated based on the acquisition price or on an observable market price. 

5. Far example, specified in a law, regulation or contract (Paragraph 5a of the Interpretation). 
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Determine if entity has sufficient information 
to reasonably estimate the fair d u e  of the 

is embodied in the acquisition price of the recognized at the  time the  liablilty is 
asset? incurred. 

Determine if sufficient information exists to 
apply an expected present value technique. 

Has the settlement date and method of Sufficient information exists to apply present 
settlement for obigation b.een specified value technique. ARO is reasonably 

by others? 

potential settlement dates be reasonably No- 
estimated? 

Sufficient information does not exitst to apply 
present value technique. Therefore, ARO 
cannot be reasonably estimated. Disclose 

description of obligation, the fact/reasons that 
the fair value cannot be reasonably estimated. 
liability should be recognized in period that 

sufficient information does become available. 

Yes 

Yes I 

the potential settlement dates and No 
potential methods of settlement be 

1 
reasonably estimated? 

A -0 
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Decision Tree Notes Continued: 

6. Paragraph 5a of the Interpretation states that uncertainty about whether performance will be 
required does not defer the recognition of an asset retirement obligation because a legal 
obligation to stand ready to perform the retirement activities still exists, and it does not 
prevent the determination of a reasonable estimate of fair value because the only uncertainty is 
whether performance will be required. 

There are two possible outcomes in situations in which the only uncertainty is whether 
performance will be required-the entity will be required to perform or the entity d not be 
required to perform. If there is no information about which outcome is more probable, 
paragraph A23 of Statement 143 requires 50 percent likelihood for each outcome to be used 
until additional information is available. 

In certain cases, determining the settlement date for the obhgation that has been specified by 
others is a matter of judgment that depends on the relevant facts and circumstances. For 
example, a contract that provides the entity with an ability to extend its term through renewal 
should be evaluated to determine whether the settlement date should take into consideration 
renewal periods. 

7. Paragraph 5b of the Interpretation states that the estimated economic life of the asset might 
indicate a potential settlement date for the asset retirement obhgation. However, the original 
estimated economic .life of the asset might not establish, in and of itself, that date because the 
entity may intend to make improvements to the asset that c o d  extend the life of the asset or 
the entity could defer settlement of the obligation beyond the economic life of the asset. In 
those situations, the entity would look beyond the economic life of the asset in determining 
the settlement date or range of potential settlement dates to use when estimating the fair value 
of the asset retirement obhgation. 

8. Paragraph 5b gives examples of information that is expected to provide a basis for estimating 
the potential settlement dates, potential methods of settlement, and the associated 
probabilities. Examples include, but are not limited to, information that is derived from an 
entity's past practice, industry practice, management's intent, or the asset's estimated economic 
life. 

9. Paragraph 5b of the Interpretation limits "potential methods of settlement" to those methods 
. that are currently available to the entity. Therefore, uncertainty about future methods yet to 

be developed would not prevent the entity from estimating the fair value of the asset 
retirement oblrgation. 

10. Paragraph 5b of the Interpretation states that the entity should have a reasonable basis for 
assignmg probabilities to the potential settlement dates and potential methods of settlement to 
reasonably estimate the fair value of the asset retirement obligation. If the entity does not have 
a reasonable basis of assigning probabilities, it is expected that the entity would still be able to 
reasonably estimate fair value when the range of time over which the entity may settle the 
obhgation is so narrow and (or) the cash flows associated with each potential method of 
settlement are so similar that assigmng probabilities without having a reasonable basis for 
doing so would not have a material impact on the fair value of the asset retirement obligation. 
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Four examples were included in FIN 47. This white paper discusses those examples in the context of the 
Electric and Gas utility business. The examples are as follows: 

1. Telecomrnunicatian poles 

2. Bricks in a kiln 

3. Factory with asbestos and regulations go into effect after purchase 

4. Factory with asbestos and regulations are in place at acquisition 

Basically, the premise put forward by the FASB in this Interpretation'was that no tangible asset, except ' 

land, would last forever and accordingly, asset retirement activities will eventually be performed. In 
completing the retirement work, if a company is required to dispose of the asset in a specific manner or 
could be required to perform any one of a number of different methods of settlement, to be chosen at 
some later date, the company will need to evaluate the asset's retirement obligations. The four examples 
provided were meant to cover various situations a company may face. To bring the examples into the 
context of the energy industry, the list has been tailored to the potential issues for the Elecmc and Gas 
business. The following are the asset issues discussed in the remaining document: 

1. Mass assets, electric and gas (Telecomunication poles) 

2. Minor Items (Bn'cks in a kiln) 

3. Asbestos, PCBs, and other contaminants (Factory with asbestos and regulations go into 
effect aiterpurchase or in place at acqw'sition) 

4. Rights-of-Way and franchises 

5. General equipment 

6. Hydro generation 

Mass Assets, Electric and Gas 

Example 1 of Appendix A, Illusttative Examples, provides specific discussion on wood pole treated with 
certain chemicals. However, the circumstances may be comparable to other utility property generally 
described as mass asset property. The following summarizes Example 1, followed by a discussion of 
comparability and applicability to other mass assets, and hally a discussion of various issues for utilities to 
consider in their implementation of FIN 47. 

Summarv of Exam~le 1 of AD~endix A 
Example 1 discusses a situation in which a utility is using treated wood poles and where there is existing 
legislation that requires special"disposal procedures in the state in which the utility operates. The example 
recognizes that the poles may be removed fxom the ground for a variety of operational reasons other than 
disposal, and further recognrzes that the disposal obhgation is not triggered by removal of the pole. Once 
a pole is removed from the ground, it may be disposed of, sold, or reused as part of other activities. In 
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this example, the disposal obhgation is not triggered by removal of the pole. Rased on that premise, 
Example 1 includes specific guidance that requires an assessment of AROs related to treated wood poles. 
That guidance suggests assessing the ARO and related accounting based on the following: 

1. The recognition point begins with the purchase of the pole, rather than when the pole was 
placed into service (in-service date is when the pole first became a long-lived tixed asset). See 
obhgating event and materiality above. 

2. That reuse does not change the obligation, only defers it (common industry practice is to 
retire the pole at time of removal, not track it while in inventory, and considered a new 
addition when reused and placed in the ground again). 

3. The utility alteady has the information necessary to estimate a range of settlement dates, 
methods of settlement, and the related probabilities based on entity-specific practices, 
industry practices, management's intent, or the asset's estimated economic life. (It is 
important to note that only in the example did the entity have sufficient information to 
estimate the fair value of the liability for the ARO. Each entity will have to make their own 
determination as to whether they have sufficient information.) 

4. The utility is not relieved of the obligation by selling the pole to another party through the 
assertion that the exchange price reflects the estimated fair value of the obligation. 

Im~act On Asset Retirement Obli~ations Accountiq 
Example 1 of FIN 47 represents a utility that has a legal requirement to follow special procedures for 
disposal of treated wood poles. In this example, the utility is presumed to have all the inforrnation 
necessary to calculate an asset retirement obligation and is expected to make appropriate disclosure. 
Therefore, the asset retirement obligation should be recognized when the entity purchases the pole. This 
may result in a sigruficant change from the requirements under FAS 143, where previous estimates and 
disclosures were not made because: 1) most disposal activities were performed by third parties so there 
were no future direct costs to be expended by the utility, 2) it was not reasonable to track the obligation 
(and settlement) due to reuse and different options for disposal, or 3) that the obligation was conditional 
due to circumstances known only at the time of removing the pole from the ground. There were no future 
costs because most utilities could give the poles away to third parties at no cost to the utility, but under 
FIN 47 even the ultimate disposal cost to a third paxty is to be considered (that net zero would be 
bifurcated into the avoided futuke disposal removal cost and the salvage - remember salvage is not 
recognizable for ARO purposes.) 

Example 1 could apply to other mass asset property where a portion of the asset may be subject to special 
disposal procedures. Some examples might be property containing PCBs, mercury, lead, or any chemical 
considered hazardous. In the case of natural gas pipelines, specific activities are legally mandated for 
abandonment or removal and disposal. The ARO may include the cost of testing, removal, disposal or 
decontamination of pipeline segments and liquids. In other words, FIN 47 requires that if a utility has a 
special procedure requirement at ultimate disposal, then the utility either would have a measurable ARO 
with all the related accounting requirements, which should be recognized if the entity has sufficient 
information to estimate the fair value of the obhgation. If the entity does not have sufficient inforrnation 
to reasonably estimate the obligation, the entity only has a disclosure requirement until sufficient 
information becomes available. 
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Concerns and Issues 
This raises several concerns and issues for both the individual utility and for the industry: 

1. Initial determination of l e d  obh t ion  - The language seems to indicate that if there is a 
special disposal procedure, that there will be a cost of performing that disposal activity and 
therefore, an asset retirement obligation. The legal obligation review may need to be expanded 
to other assets containing materials, which are considered hazardous wit31 special disposal 
procedures required by some legal mandate. 

2. Record kee~inp and re~orting. chanpes - Many if not most utilities track poles as assets from 
the date put in the ground until the next time it is removed rather than from purchase to 
disposal. Time in inventory (initially and upon salvage for reuse) is often not tracked - much 
less details on how many were tteated and what happened to the treated portion at disposal. 
An individual utility may have to develop such tracking details. 

3. Third Dartv dis~osal - Example 1 states that the "ability to sell the poles prior to disposal does 
not relieve the entity of its . . .obhgation", and states that "the assumption of the oblrgation 
affects the exchange price". This could be a srgnificant issue in compliance for some utilities. It 
implies that the utility is not relieved of the obhgation; and, therefore, should attempt to 
measure the ARO. 

The use of the pole would affect disposal requirements, as Example 1 clearly requires a 
company to identify future disposal costs. Therefore, unless there is a market price available, 
the company would need to apply present value techniques, estimating the life of the pole 
before disposal. Such information about that future transaction may be particularly hard to 
estimate when the utility purchases the pole and needs to record the obligation. 

4. SEC transfer of other ~rovisions for accrued cost of removal -- .Any change because of 
reassessing the .ARO for treated wood poles also would affect any recoption of the SEC 
interpretation on depreciation accruals for future removal costs. 

Background: SFAS 143 does not allow a provision for future removal costs to be included in 
depreciation reserves. FERC Order 631 provides that utilities that qualify to apply SFAS 71 , 

and if the requirements for Order 552 are met, any provisions for future removal cost would 
be transferred to a regulatory liability. However, FERC Order 631 continues to allow 
provision for future removal costs for assets that do not have an existing legal retirement 
obligation. A conflict may exist because many utilities also have adapted the unofficial SEC 
interpretation that SFAS 143 does not allow for accrual of future removal costs, and all 
provisions for future removal costs should be excluded from accumulated reserves (or 
transferred to a regulatory liability if eligible for SFAS 71). There is inherent contradiction for 
many utility assets whereby it needs to be r ecowed  in two different ways for reporting the 
same activity to the two different entities. 

FERC Order 631 requires that only for accounts mhere'an ARO is recognized, then previous 
provisions for future removal costs should be transferred from the accumulated reserve (and 
carried as a regulatoxy obligation under SFAS 71, if the requirements for Order 552 are met). 
Many utilities have also adopted the unofficial SEC interpretation that SFAS 143 does not 
allow for  an^ accrual of future removal costs', and all provisions for future removal costs 
should be excluded from accumulated reserves (or transferred to a regulatory liability if e b b l e  
for SFAS 71). 
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The cumulative effect adjustment for SEC reporting will be the difference between the 
amount previously recognized prior to FIN 47 and the amount r e c o p e d  following the 
advice in FIN 47 (as mentioned under Transition Accounting below). FERC reporting d be 
governed by any new advice that FERC may issue prior to adoption of FIN 47. 

Recommendation 
Since ARO compliance for this category of plant type, mass assets, may be quite onerous, a 
recommendation is offered for consideration to achieve the intent of the Interpretation without excess 
burden to the company and the accounting personnel. Each company will need to decide if the 
recommendation is feasible for their books and records. SFAS 143 (paragraph A22) permits the use of 
estimates and computational shortcuts that are consistent with the fair value measurement objective when 
computing an aggregate asset retirement obltgation for assets that are components of a larger group of 
assets. This is appropriate for large transmission and distribution utilities that use gxoup accounting. . 
Therefore, the recommendation is to approximate the literal compliance with FIN 47 with an 
approximation that uses a statistical based method in order to achieve the intent of the statements 
without incurring undue burden on the accounting personnel. 

1. Statistical Method - There are varying levels of information available to the individual utility 
from their depreciation studies from Simulated Plant Record to Equal Life Group study 
methods applied property data from individual accounts/sub accounts to functional categories 
like distribution plant. Even availability of details (such as separating net salvage into removal 
cost or into removal cost just for treated poles) d vary for different utilities. The following 
are general descriptions of possible approximation procedures that might be used: 

a. Modified mouD oro~ertv/modihed de~reciation studv. Using the latest available 
depreciation study, the utility could develop the percentage adjustments to indicated life 
and negative salvage estimates to approximate the timing and the amount of the future 
removal cash flow. Many utilities have property records that provide the age of existing 
property and combined with average age, a future cash flow estimate could be prepared 
for each vintage of property (average age less current age result in the time to expected 
removal). There may be a standard length of time between removal from service until 
actual disposal and that could be added to remaining life. 

It may be necessary to analyze the property in the pole account as riot all the units may be 
part of the retirement obligation and to identifg a percentage adjustment to approximate 
the proportion of obhgating poles that are treated to all others and adjust the future cash 
flows to represent only the legally required disposal. 

If dispersion curves were used in the study, the related retirement curves also could be 
used to approximate the period of disposal. When time estimates and future cash flows 
are estimated, then one can compute the various ARO elements (ARC, depreciation and 
accretion tables, and associated regulatory assets). For the first year, monthly entries are 
made based on that estimate only. In subsequent years and if vintaged retirements are 
available, it would be possible to go through the individual settlement calculations for 
each ARO vintage group plus recognize any layers if disposal cost estimates change or a 
new study is performed. If vintage retirement data is not available, do exactly the same 
calculation, but true up the components (which would eliminate all the subsequent 
measurements and layering). 
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b. Fin 47 reauires the use of current assum~tions. It may be necessary to perform a new 
depreciation study to obtain current information on expected lives and removal costs for 
existing property. Negative salvage estimates that have been taken from depreciation 
studies reflect previous assumptions. In other words, the study reflects removal costs that 
have already happened and may not even reflect costs or methods of disposal under a 
new or recent legal requirement (or only partially reflect it). To the extent that previous 
assurnptions are the same as current assumptions, the depreciation study may be used. 

The gross removal portion of the negative net salvage amount also may contain a removal 
component that may or may not be part of the retirement obligation. Use of the 
approved rate to determine the obligation under this Interpretation could result in an 
inflated obligation. In either case, it should be updated to reflect current assumptions, 

. based on management's intent, the asset's estimated economic life as well as entity and 
industry practices. Be sure to exclude gross salvage value from estimated removal.costs 
and to split the removal costs 'into its components in order to identify only those pieces 
that represent the retirement oblrgation. 

c. Snavshot. If immaterial or one is unable to modify or perform annual studies, work with 
what is available at the end of each year. Then compute the ARO by taking a snapshot 
each year and true up for differences. 

2. Detail Method - If detailed records exist or it is feasible to create detailed records and 
reporting just for treated wood poles (or like mass assets), and then it would be possible to 
fully comply with SFAS 143 and FIN 47. 

3. For either method, one may want to: 

a. Re-examine the legal oblrgation to determine if there is a specific oblrgation due to the 
type of treatment on the poles along with other mass assets and that complying will result 
in a cost. For some locations, there are no "special" disposal tracking or fees. Examine 
the disposal fee for poles to determine if it is related to special facilities or just additional 
cost for garbage service. No cost means no accruals need to be booked. 

b. Determine if the future fee could qualify as immaterial. For example, a $5 fee or a 50- 
cent information sheet to buyers could be immaterial on the surface. However, balance 
sheet materiality would apply and it is the fair value of the ARO items as grouped that 
may determine materiality. 

c. Review the adchtional reporting and record keeping requirements of the full application to 
determine if the cost of keeping records is unreasonable for the effort and that an 
alternative method may yield a reasonable estimate. For example, if one can match 
disposal to vintaged purchases, then one should be able to comply using the Detailed 
Method instead of developing a statistical approximation. 

d. Sirnilax to above, review whether the depreciation studies are reasonably compatible. 
Remember FIN 47 "example 1'' is concerned with "puxchase to disposal" total life versus 
studies based upon "site life" and in-service time (does not recognize reuse.) Similarly, 
then, approximation methods might be reasonable. Paragraph 2 of SFAS 143 states that 
this "applies to legal oblrgations associated with the retiremen? of a tangible long-lived asset 
that results from the acquisition, construction or development.. ." This sentence has 
two interpretations - the first half indicates it only applies to plant in-service, while the 
second half adds the purchase or construction to the point of application. This review 
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may want to include making a determination on the reasonableness and materiality of the 
difference between in-service date versus the date of construction or purchase. 

e. Alternative approaches also may be justified if one qualifies as a regulated utility. As a 
regulated utility, the entire ARO compliance effort may result only in balance sheet 
adjustments with no earning impacts. The most reasonable application of managerial 
judgment might involve only a lqh-level, rough estimate of the current obligation 
without all the various kinds of offsetting regulatory assets and regulatory liabilities. It 
may be that all those offsetting line items and calculations provides only confusion and a 
good description of the circumstances is the most appropriate disclosure, especially if 
preliminary efforts indicate that full compliance results in an immaterial impact. 

.An example of a possible "snapshoty' follows. Utilities with recent, extensive, and 'detailed studies may 
have such particulars and resources to develop a very close approximation of full ARO accounting. Many 
utilities will have very limited information available from latest depreciation studies and property records. 
This example is intended to show how to approximate an ARO calculation with the bare minimum of 
information. 

Assuming that the utility deprecbtion study only provides an average service life and net salvage (no basis 
for a split for removal costs), has a count or estimate of eeated poles in service, and vintage or estimate of 
age of those poles: 

For Year 1 (2005) the following applies: 

Surviving plant is equal to 100,000 poles, 

Average service life is estimated to be 50 years, 

Average age of existing poles is 30 years (assume the average remaining life is 20 years even 
though it most likely would be closer to 25 years using Iowa Curves) . Disposal cost is $15 per pole fee set by law in 2000 at a local waste management facility. 

.. Future removal cost in 20 years would be $1.5 d o n  ($15 times 100,000). Note, apply an 
inflation factor as well if disposal fee can increase due to inhtion, 

@ Apply a current discount rate (credit adjusted risk free rate) back to the year that the obltgation 
began (in this example it is the year 2000) to determine ARC, 

Set up schedules to determine ARC depredation, accumulated reserve, accretion table, and 
current value of ARO in year 2005 (also determine regulatory accounting to offset any 
expenses or income if ehgble for SFAS 71 treatment - FERC Accounts 182.3 and 407.4 for 
regulatory assets, FERC Accounts 254 and 407.3 for regulatory liabilities). 

For Year 2 (it is now 2006) the following occurs: 

S u ~ v i n g  plant has been reduced to 95,000 poles (additions and retirement led to a net 
reduction, 

Average service life is still estimated to be 50 years, 
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Average age of existing poles has changed due to the additions and retirements - and is now 
29.5 years (average remaining life is now 21.5 years) 

Disposal cost is stdl $15 per pole fee set by law at a local waste management facility back in 
year 2000 (watch for whether this should be inflated), 

Future removal cost in 21.5 years would be $1.425 million (15 times 95,000), 

Apply a current discount rate (credit adjusted risk-free rate) back to year 2000 to determine 
ARC (FERC account 359.1 or 374), 

Set up schedules to determine ARC depreciation, accumulated reserve, accretion table, and 
current value of ARO now in year 2006 (also determine regulatory accounting to offset any 
expenses or income if elqyble for SEAS 71 treatment - FERC .Accounts 182.3 and 407.4 for 
regulatory assets, FERC .Accounts 254 and 407.3 for regulatory liabilities). 

compareethe Year 2 (2006) results to Year 1 (2005) results: 

1. Adjust both the ARC asset, ARC accumulated reserve, and the ARO liability to the new 
numbers. 

2. The remaining differences (accretion, depreciation, and affect of the change upon the 
current) will be r e c o p e d  as a gain or loss or deferred under regulatory accounting 
(adjust previously recorded amount - difference may change the amount from an asset to 
a liability which should be a reversal of the prior year entry and a new entry in order to 
keep the connection between 407.3 and 254 or 407.4 and 182.3 as appropriate). 

3. Layering is being ignored for both because this is only an approximation and this does 
r e c o p e  that the forecast future date of cash flows has changed for all assets and in the 
long run will achieve a more appropriate obligation at the time of disposal. 

In the situation where more information is available (such as vintage data), and the effort reasonable, then 
the above "snapshot" approach could be applied to each vintage. If service life is estimated using 
dispersion curves such as Iowa Curves, another enhancement would be to use the "retirement rate" 
percentages from those curves to develop the estimated time for futuxe retirements. Such an enhancement 
may be unreasonable (especially if being computed manually) because it would be many times more 
complicated with the number of vintages involved and it may result in an immaterial difference to the 
results. These are issues subject to that managerial judgment discussed at the beginning of this document. 

Questions for Review: Mass Assets, Electric and Gas 
1. Which mass assets are subject to this section? 

2. 'What actuarial assumptions has the company been using with those assets identified as 
falling within FIN 47? 

3. Are the state laws or federal ones d e h g  the disposal restrictions related to any of 
these minor items? 

4. Can one determine a reasonable estimate the current disposal costs and does that apply 
to all or most in the mass asset group? 

5. ' Can one estimate the retirement possibilities such that the choices would meet current 
audit and accounting standards for supporting evidence? 
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6.  Is the ARO associated with this mass assets material enough to spur recognition in the 

books and records or should its presence just be disclosed? 

=or Items 

SFAS 143 applies to legal obligations associated with the retirement of a tangible long-lived asset that 
result from the acquisition, construction, development, or normal operations of the asset itself. In the 
utility business, property accountants break the huge investment in fixed assets into retirement units, 
whereby an-g less than a retirement unit is not significant enough to be a unit of property. These 
items that are less than a retirement unit are often called minor items. When construction ensues to install 
one or more retirement units, minor items directly associated with the retirement units are often part of 
the construction cost. However, a minor item is not replaced with future construction dollars jusi because 
its origmal cost was part of fixed assets. These items are replaced using maintenance dollars or the 
replacement is expensed at that time. Minor items to the utility business are basically our "bricks in a 
kiln". 

So it can easily be seen that these minor items can be a quandary when determining a conditional ARO. 
In some respects, these minor items can consist of the contaminants discussed below. Replacing these in 
the course of normal operations may be construed as impossible to determine as not enough facts are 
available to measure the conditional ARO. One would need to know when in the course of  pera at ions 
these minor items will be replaced. Mowevex, a more routine maintenance replacement may not be as 
drfficult to predict than an item that perchance could fail. For example, if oil is replaced after every certain 
number of'hours of operation, then one may be able to estimate the disposal obhgation. The bricks 
example infers that the disposal of these bricks, because it is known and routine, may constitute an ARO. 
A company needs to decide if any of the minor items, those that are part of the asset on installation, but 
are replaced on maintenance throughout the life of the asset, q u w  for conditional ARO treatment. 
Minimally, the proper removal of oil may be a legal obligation upon retirement of the asset. 

However, one keeps coming back to the idea that these items are not fixed assets in exclusio~ of the 
retirement unit. Oil sitting on the shelf (i.e. inventory) does not fall within the scope of SFAS 143. If the 
installation of the oil is expensed at the time it is added to the fixed asset, one could conclude that it is not 
part of the fixed asset cost and perhaps the only retirement obhgation is the one associated with the 
retirement of the asset either interim or final. Assuming this conclusion, the replacement of a minor item 
during operation in exclusion of the retirement unit would be considered normal maintenance and not 
subject to ARO accounting. Whereas, the retirement of the asset including the minor item could 
constitute an ARO, conditional or otherwise, if the minor. item causes the asset retirement to meet the 
rules of SFAS 143 or FIN 47. 

Recommendation 
Before minor items are recogruzed as an ARO, make sure that the component is not part: of an ARO 
established for the asset to which the minor item relates. For example, the bricks in the kiln were replaced 
many times over the life of the kiln's useful life. If an ARO exists for the final disposal of the kiln in its 
entirety, one would not want to set up an ARO for the disposal of the final set of bricks. Clearly define 
the minor items that should be included and test early on in this process for materiality. One may have 
bricks, but the bricks represent such a small component of one's balance sheet and income statement that 
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the inclusion of such in the ARO process may be immaterial at all times, especially if the asset (the kiln) 
has no ARO. Keep track of the asset to which these minor items relate in order to determine if a future 
ARO will be warranted by association. Lastly, document the minor items with possible AROs that are 
routinely replaced versus those where replacement cannot be predicted. 

Some Questions for Review: Minor Items 
1. Can the minor items be identified that could cause an ARO situation to occux when it is 

removed with the asset retirement? 

2. Does the company have a definitive list of minor units of property? 

3. Are the state laws or federal ones defining the disposal restrictions related to any of 
these minor items? 

4. Can a one make a reasonable estimate of when the asset will be retired and whether the 
minor item will exist as part of the asset at that retirement date? 

5. Does any of the pdance  fxom AICPA Statement of Position (SOP) 96-1, 
"Environmental Remediation Liabilities" supersede the application of SFAS 143 or FIN 
47? 

6.  Can one estimate the retirement possibilities such that the choices would meet current 
audit and accounting standards for supporting evidence? 

7. Is the ARO associated with this minor item material enough to spur recognition in the 
books and records? 

Asbestos, PCBs, and Other Contaminants 

Asbestos 
Assets constructed before 1980 may have used asbestos as insulation or fire retardant. Typical removal of , 

this substance involves extensive effort to protect workers and the environment Erom harm along with 
very specific disposal rules. For that matter, any asset with asbestos may have an ARO associated with it. 
The determination of whether the removal is performed as a part of normal ongoing maintenance during 
the life of the asset or is present at the time of retirement may need to be factored into the fair value 
analysis. 

For non-real property, the ability to determine the amount of contamination may be an issue and a costly 
one at that. The enpeering staff generally can determine if the asset being worked on contains asbestos, 
but determining the amount of contamination may not be feasible. This may make the process more 

- difficult in applymg FIN 47, but it may not preclude recognition in the financial statements. At the 
m.hirnum, disclosure may be necessary for specific assets that are contaminated. For instance, the amount 
of existing asbestos in a generating facility may not be known and the timing of the removal of it during 
normal maintenance may be difficult to forecast. 'The obligation, in this circumstance may be measurable 
only after the work has been defined. If the ARO is known, measurable, and satisfied all during the same 
accounting period, then perhaps only a disclosure is necessary for these instances. 

Real estate may be easier to estimate if one knows the extent of the contamination. It may be that when 
the building was &st constructed asbestos was throughout every floor. Many years later, some of the 
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asbestos may have been removed in past maintenance on various sections of the building. The engineers 
fandiar with the building should know the relative extent of the contamination. If the building has been 
through a recent assessment, it may be possible to estimate the loss in market value of the building 
because of the asbestos. However, asbestos abatement may not be comparable to the loss in market 
value, and this loss should be weighed with the potential for undertaking the removal oneself. 

Estimation of retirement, as with all assets falling within the scope of this Interpretation, can be quite 
difficult as some of the assets contaminated also are the longest living assets. Even with the loss in value 
due to selling the building with the contamination, one still may have a difficult time determining 
retirement parameters. Non-real property may be easier to estimate, as there often exists a manufacturing 
life on most retirement units. 

Polvchlorinated Bi~henvls (PCBs\ 
PCBS are man-mad; che&cal compounds previously used in the manufacture of products to make them ' 
flexible and heat resistant. Because of these fire retardant qualities, manufacturers sometimes used it in 
the insulating oil of capacitors, transformers and other electrical equipment. PCBs also can be found in 
hydraulic fluids, lubricants, paints, sealants, carbonless paper, ink, caulking compounds, and plastics. 

PCBs are very stable and do not readily break down in the environment and therefore require special care 
during handling and disposal. The use of PCBs is regulated under the Federal Toxic Substances Control 
Act fCSCA). The Environmental Protection Agency PPA) has set strict regulations regarding the 
manufacture, use, storage, transportation and disposal of specific levels of PCBs. PCB concentrations 
below sp;cified levels are not regulated under T S ~ A .  ' 

The existence of regulations related to disposal of PCBs creates a duty to dispose of PCBs in a prescribed 
manner. The obligation to perform this asset retirement activity is unconditional even though uncertainty 
may exist about the timing and (or) method of settlement. 

The Interpretation states an entity shall recognize a liability for the fair value of the conditional Asset 
Retirement Obhgation (ARO) if the fair value of the liability can be reasonably estimated. If one has 
assets that contain PCBs and one has sufficient information to reasonably estimate the fait. value of the 
ARO, then the PCB ARO must be recorded. Sufficient information needed to reasonably estimate the 
fair value includes: 

e Settlement date, or information to estimate a range of potential settlement dates 

Method of settlement or potential method of settlement, and 

* The probability associated with the potential settlement dates and method of settlement. 

The ability to defer settlement, such as storing PCB containing equipment, does not relieve the entity of 
the obhgation. The PCB will eventually need to be disposed of following EPA prescribed procedures. 
The obbgation to perform the asset retirement activity is unconditional even though uncertainty may exist 
about the timing or method of settlement. The PCB ARO is the cost to dispose of the PCBs as required 
by the EPA. 

Exarnple 1 included in Appendix A of the Interpretation indicates that the ability to sell the PCB 
containing equipment or facilit~~ prior to disposal does not relieve the entity of its present duty to settle the 
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obligation. The sale of the equipment or facility transfers the obligation to another entity. The 
assumption of the obligation by the buyer affects the sale price. Therefore, an ARO should be recorded 
once known; when the asset is sold, the ARO liability is debited and the sale price is adjusted to reflect the 
transfer of the ARO obligation. It is assumed that the utility has factored into the calculation of the ARO, 
the probability that not all of the assets may be contaminated upon sale. 

An entity does not have sufficient information to estimate the fair value of the ARO if: 

The settlement date is indeterminate (the range of time over which the entity may settle the 
obligation is unknown or cannot be estimated), 

o Method of settlement is unknown, and 

sufficient information is not available to apply an expected present value technique 

In this case, an entity will record an ARO when sufficient information exists. It current$ qualifies as an 
ARO, albeit not measurable, and it would be subject to certain accounting and disclosure requirements 
related to reserves and provisions for cost of future removal. Example 3 included in Appendix A of the 
Interpretation illustrates this point. However, paragraph 22 of Statement 143 requires that if the liability's 
fair value cannot he reasonably estimated, that fact and the reasons shall be disclosed. 

Electrical equipment damaged by a car, lightning or other incident, which result in a spill of insulating oil 
containing PCBs d be out-of-scope of this Interpretation since the spill is not considered normal 
operations. Paragraph 2 of the Interpretations states that "Statement 143 applies to legal obligations 
associated with the retitement of tangible long-lived assets that result from the acquisition, construction, 
or development and (or) the normal overation of a long-lived asset, except as explained in paragraph 17 of 
that Statement for certain obhgatibns of lessees." 

Other Contaminants 
As part of the normal operations for a utility, other contaminants may exist in fixed assets that would 
require "special" disposal procedures under federal and state regulations. Below are examples of these 
assets that may contain other contaminants: 

Generaabn 
Groundwater contamination in ash ponds from metals such as nickel, chromium and arsenic 

o Groundwater and soil contamination from &ed chemi'cal cleaning basins (i.e. boiler 
cleaning waste basins) 

Soil and ground water contamination associated with above and below ground storage 
tanks (i.e. petroleum ox other contamination) 

* Solid waste landlELls that require installation of a final cover system, grading the final cover, 
and establish vegetation on the final cover 

0 Septic tanks that must be drained and tilled with sand prior to closure 

Wastewater and sewage treatment facilities that may contain hazardous wastewater 
treatment sludge or sewage 
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Soil contamination from arsenic at substations 

Soil contamination from mineral oil at substations from non-PCB transformers 

Other 
0 Equipment containing sulfw: hexafluoride (SFJ gas 

This is not an exhaustive list of potentid contaminates resulting from norrnal operations of utilities. Each 
company should consult with environmental experts and legal counsel to properly assess these and other 
contaminants for potential .AROs. Care should be given to ensure that contaminants at these facilities do 

. not fall under the scope of SOP 96-1, Environmental Remediatian .Liabilities, and that these contaminants 
resulted from norrnal operations. 

Recommendation 
EEI and AGA issued a WErrte Paper entitled Asset Retirement 061gation Implementation White Paper late 2002, 
.which recommended a team approach to identifjmg and estimating AROs. That approach can be used 
for the implementation of FIN 47. Listed below are some of the main points included in the White Paper: 

TJse a team approach, ARO team members should include representatives from various company 
operating departments, 
Develop an inventoxy of potential AROs, 

o Accounting and Legal departments must review and discuss these potential AROs to determine if 
a legal obhption exists, 

e Once it is determined that the obligation falls within the scope of SFAS 143 and FIN 47, the next 
step is measurement of the ARO liability. The amount of the ARO liability is to be measured at 
fair value. 

Refer to the 2002 EEI and AGA White paper section entitled "Calculation Process Overview" for 
suggested ARO calculation guidelines and examples. The White Paper also includes journal entry 
examples and record keeping suggestions. 

Questions for Review: Asbestos, PCBs, and Other Contaminants 
1. Can all the assets be identified that contain asbestos, PCBs, or other contaminants and 

can the amount of asbestos that is contained in the asset be determined? 

2. Does the company treat these contaminants as a major or minor unit of property? 

3. Are the state laws more onerous than the federal ones? 

4. Can a market value of the asset be determined with and without the contaminant? 

5. Does any of the gpdance from AICPA Statement of Position (SOP) 96-1, 
"Environmental Remediation Liabilities" supersede the application of SFAS 143, 
~ k c o u n t i n ~  for Retirement Obligations or FIN 47? 

6. Can one estimate the retirement possibilities such that the choice's would meet current 
audit and accounting standards for supporting evidence? 
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Land is specifically excluded from scope of SFAS 143 and FIN 47. Rights of way and easements are land 
related intangible assets that also are excluded from the scope of SFAS 143 and FIN 47. However, 
consideration should be given to whether there is a conditional obligation that can be associated to 
specific, existing, long-lived assets within rights-of-way and franchise areas. It should be noted that there 
is no asset retirement obligation associated with the franchise (or right-of-way) itself. If it is determined 
that there is an ARO, it only will be with the assets located within that franchise (or right-of-way). 

Typically, utilities are granted franchises by each local jurisdiction in which they have distribution and 
transmission assets. Typically, the local jurisdiction retains the right to require the removal of the utility's 
assets, at the discretion of the local jurisdiction. Consequently, the wording in the franchise imposes 
certain requirements due to revocation of ordinances and road relocatidns. Just as typically, however, the 
intent of the utihty' and the local jurisdiction is for the utility to continue to provide service on a 
permanent basis in the service area, and the utility is required to remove its assets only when necessary to 
allow the local jurisdiction to perform some public work. 

Generally, the wording in such franchises indicates that there is a possibilitg that any individual asset could 
be required to be moved at any time, but the wording neither identifies specific assets to be removed nor 
sets a specific time that the removal is required. Furthermore, the franchise wording typically indicates 
that the franchise is either perpetual or renewable. 

Paragraph 3 of FASB Interpretation No. 47 states: 

"The term conditional asset ntirement oblgation as used in paragraph A23 of Statement 143 refers 
to a legal.,obligation to perform an asset retirement activity in which the tuning and (or) 
method of settlement are conditional on a future event that may or m y  not be within the 
control of the entity. The oblrgation to perform the asset retirement activity is unconditional 
even though uncertainty exist about the timing and (or) method of settlement." 

This definition identifies three variables: "If', "When" and "How/How Much". 

The "If' is satisfied if-it has been determined that an asset dl have to be retired at some 
future date', i.e. the oblrgating event has occurred. 

e The 'When" is the date or range of dates when the retirement will/must occur. 

e The "How" is the method (and by extension, the cost) associated with the retirement. 

In the case of franchises, the obhgating event would be the determination by the local jurisdiction that an 
asset or group of assets must be removed. In granting a franchise, however, the presumption by both the 
utility and the local jurisdiction is that this event will never occur. The fact that this event does occur on 
occasion (road widening, for example) is not sufficient to negate this presumption. 

In this situation, a conditional ARO does not exist, because the obligating event has not yet occurred. 
The possibility exists that the obligating event will occur, but the possibility alone is not itself an obligating 
event. The questions of "when" and "how/how much" do not even came into play, because it has not 
been established that any asset or group of assets will have to be removed. It is impossible to calculate an 
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asset retirement amount, so journal entries are not required. Furthermore, the possibility that an ARO 
could come into existence need not be disclosed in a footnote. 

It should be noted that franchise language typically requires a utility to remove its assets from a given 
location, not retire those assets; Theoretically, the utility could satisfy the requirements of the franchise by 
simply moving those assets. In the case of a road widening, for example, the utility could just pick up all 
of its poles and wires and move them. In reality, new poles and wire are installed and the old poles and 
wire are removed. Rut, the decision to install the new and then remove the old is a management decision, 
to allow for continuous service while the assets are being "relocated". And in some cases, those assets 
being removed could be re-used elsewhere (poles, for example). There is no asset retirement obligation, 
because there is no obligation to retire assets. 

This situation can change for major projects, however. If a jurisdiction notifies a utility that it must 
remove specific assets, for any reison, and assuming the utility will retire those assets, the obhgating event 
for those specific assets will have occurred, and an ARO would exist at that point. If th-e timing and 
method of removal can be reasonably estimated (and it probably could be), then the utility would be 
required to calculate and record an ARO. For example, if the utility is notified that a gven section of a 
subway system is to be extended in five years, and that the utility will have to relocate its poles, wires, 
buried cable or gas mains along the route of the subway extension, all of the requirements of an ARO will 
have been met. At this point the utility would be required to record an asset retirement obligation for 
these assets. 

It is not uncommon for local jurisdictions to reimburse the utility some or all of the cost of re&val when 
&at local jurisdiction requires that assets be relocated. Such reimbursements are not salvage; they are, in 
fact, a reduction of the cost of removal. Since the cost of removal is the basis for calculating the amount 
of the asset retirement obligation, any such reimbursement must be reflected (as a reduction) in the ARO 
calculation. This could substantially reduce the amount of the ARO (or in the case of a 100% 
reimbursement, totally eliminate it). 

Rights-of-Way are similar to franchises, but on a smaller scale. Rights-of-way typically are granted by 
individual citizens or companies, cover smaller areas of land, and may be for shorter periods than 
franchises. The logic in applylng the criteria for establishing an ARO is the same, however. If and when 
an obligating event occuts, an ARO would have to be r e c o p e d  if sufficient information exists to 
estimate the fair value of the obhgation or disclosed (if sufficient information does not exist). The 
determination that a Qht-of-Way will not be renewed would be an obligating event. IJntil that time, no 
calculations or disclosure by the utility would be required. 

If it is determined that an asset retirement obligation does exist, it is important that companies do not 
double-count or double-record the ARO amount. For example, companies may have a program to 
identify and track asset retirement obligations for the disposal of treated poles. If a treated pole is in a 
franchise area or right-of-way and must be removed, and it is deemed that an ARO does exist, the cost of 
disposing of the treated pole should not be counted twice - once under the program to identify costs of 
disposing of treated poles, and then again as paxt of the cost of removing an asset from a franchise area or 
right-of-way. Property accounting personnel should take care to coordinate the ARO identification and 
measurement efforts to ensure that all ARO costs are recorded, but that those costs are recorded only 
once. 
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Recommendation 
The costs of hanchises and rights-of-way do not themselves incur an asset retirement obligation. 
Generally, the assets within the franchise area or right-of-way do not incur an asset liability solely because 
those assets are subject to the hanchise or nght-of-way. Under certain circumstances, however, those 
assets could incur an asset retirement obhgation. If it is deemed that an asset retirement obligation does 
exist for certain assets in a franchise area or right-of-way, care should be taken not to include costs that 
have been included under another ARO identification program within the company. 

Questions for Review: Rights-of-way and Franchises 
1. Who maintains the file of all franchises and rights-of-way agreements? 

2. What is the exact wording in the franchises and rights-of.-way agreements? (Specifically, 
what do it require the company to do?) 

3. Can one identi* al of the assets in the franchise and riihts-of way areas? 

4. Are the assets in the franchise and nghts-of way areas covered under some other ARO 
identification program within the company? 

5. Do the company have procedures in place to make suxe that one is not double-counting 
the ARO? 

6. Can one reasonably estimate the amount of reimbursements the company will receive 
for any required cost of removal? 

General Property 

The possible changes in ARO accounting as indicated in the guidance and examples provided in FIN 47 
also may apply ta utility property classified under the General Plant function. Recently, the lead and 
mercury content in personal computers have been drawing attention of- lawmakers, environmental 
agencies, and disposal sites. There are other potential issues like the mercury in fluorescent hght bulbs and , 
chemicals in common batteries. Individual utilities may want to assess ARO requirements as modified by 
FIN 47. 

It may be possible that each of the four examples could apply depending upon the circumstances of the 
legal obligation and property accounting issues such as whether the abhgation relates to a retirement unit, 
a minor item, or a smaller portion of an asset. For example the coatings or trace elements in a personal 
computer might be comparable to the chemicals in the treated wood poles in Example 1 in Appendix A 
of FIN 47. If the obligation relates to specific components of the computer, Examples 3 and 4 may be 
more applicable. 

There may be an additional complication in applying FIN 4? to General Plant property. Many utilities 
have adopted amortization accounting (such as allowed under Federal Energy Regulatory Commission 
Accounting Release No. 15, "Vintage Year Accounting For General Plant Accounts"). A main objective 
of adopting amortization accounting was often to elirninate.the relatively unxeasonable cost of tracking the 
status of large volumes of low cost property. Under amortization accounting, the cost of the long-lived 
asset is given an assumed life and reporting of movement or disposition of the property ceases. 
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Whde there may be insufficient information in the property records, there may be alternative souxces of 
inforrnation. In the personal computer circumstance, a utility m y  already have a policy of storing the PC 
prior to disposal possibly to be in compliance or anticipation of compliance with disposal obhgation. 
The assessment of application of FIN 47 might include evaluation of the existing availability of such 
alternative inforrnation or of possibly creating such information to facilitate compliance with both the 
legal obligation and the accounting requirements. 

Recommendation 

1. Review the circumstances for each account - identify the legal obligation, availability of the 
information to determine the estimated future removal cost, and the property accounting 
method (item property, group property, or amortization accounting). 

2. Amortization accounting would represent a unique situation, 'because it was probably adopted . 
because of a determination that it was unreasonable to maintain detailed record keeping under 
group or item propegr. There may still be a basis for recording an ARO, if alternative 
inforrnation is available and the effort reasonable or not considered h a t e d .  

a. For example, company using amortization accounting with a policy that requires that 
unused PCs be returned to a central location for disposal with a known disposal cost. If 
quantities are kept with the unamortized period, then it is possible to estimate a total 
liability (quantity unamortized plus quantity waiting for disposal multiplied by the disposal 
fee). All that is necessary is to . estimate . the timing of the disposals. 

b. Some utilities may keep other records on such items outside of the accounting, which 
may provide sufficient information to calculate the exposure quantity and approximate 
timing of disposal. 

c. This accounting method is designed to alleviate the record keeping burden on small value, 
I g h  volume assets and one should attempt to maintain this simplicity in the ARO 
analysis and calculation. 

3. The possible situations are numerous, but if information is available and cost is large enough, 
then one of the methods described above (such as used for mass assets) may be applicable for 
making the calculation. 

Questions fox Review: General Property 
1.  Can one define the legal requirements for removal for the general assets? 

2. Does the company use AR-15, amortization of general property? 

3. Can one estimate potential future retirements? 

4. Are the obligations for this category material? 

5. If immaterial, is it appropriate to group these AROs with others to determine 
materiality? 

6 Can you estimate the retirement possibilities such that the choices would meet current 
audit and accounting standards for supporting evidence? 
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Hydro dams and facilities-fall into conditional obbgations primarily due to three factors: 

1. An exceptionally long life of the total facility, 

2. The large magnitude of costs and complications associated with removal, and 

3. The uneven probabilities involved. 

In some circumstances, however, the obligation may already provide the information to support recording 
an estimate. In other circumstances, there may be legitimacy in asserting that too much uncertainty exists 
to make a reasonable estimate. 

Hydro facilities (generation equipment, dam, reservoir, and other plant) typically have an extremely long 
life. That life may also involve multiple steps, in that the dam may continue to provide service long after 
generation ceases, and may be rebuilt or repaired multiple times in order to maintain the reservoir for 
conservation or flood control purposes. That combined total facility life may be so long that "there are no 
boundaries of time or an extremely lengthy period of time, that bears on a person's ability to make a 
reasonable estimate of the timing and the amount of the cash flows" ' Qvhutes of January 26,2005 Board 
Meeting, wwwfasb.org). Estimating life may be further complicated by whether the obbgation is identified 
(individually or overlapping) by multiple jurisdictions (a FERC license, a Corp of Engineers building 
permit, an act of Congress, state law, or even promissory estoppel). 

The exceptionally long life expectancy will typically represent the greatest obstacle to developing a 
reasonable estimate of ARO. Many reservoirs can be traced to the early history of the TJnited States, so it 
is reasonable for a total life of a hydro facility to be measured in hundreds of years. Another complication 
may be multiple legal jurisdictions involved in the obligation over different phases of that total life. 
Further, economics may support a ttuly indefinite life since the magmtude of a repair/rebuild may be the 
cleax option of choice compared to the magnitude of the cost of removal of the facility - at any point in 
time when a removal consideration is being faced. 

The long-life combined with the economics favoring indefinite repair over removal creates a time frame in 
which acts of gods (unprecedented floods, earthquake, etc.) would have to be included in setting 
probabilities of life. Statistical models may not be applicable when a long life would also involve such 
random factors - not only for the life, but also the wide range of possible methods of removal 
complicated by varying relationships to the cause of removal. 

Recommendation 
Understanding the nature and timing of the current legal obhgation is a critical first step, but one that may 
be particularly difficult to determine. With Hydro licenses, the requirement to remove the dam and 
flowage structure, albeit purportedly required by the FERC, may not occur if the environment has adapted 
and become accustom to the dam. One may have to rely more on local data that is in relation to a legal 
obligation to dehne the possible course of action. 

A conditional ARO is a judgment-based process and if it results in no ARO recogmtion, then 
documentation of such conclusion must be done. If a life or range of lives can be identified, the next step 
is to review the extent of possible methods for meeting the obligation. If life and method of settlement 
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Questions for Review: Hydro Generation 
1. What is the nature of the legal obligation(s) involved - does it apply to only a portion of 

the hydro or to the full facility? 

2. Can a life or a range of lives be reasonably identified with any degree of statistical 
validity? 

3. Can the methods of settlement be identified with reasonable estimates of probability? 

4. Can a market value of the asset be determined with and without asbestos? 

5 .  If all of the above exists, can costs and cash flows be reasonably estimable with any 
degree of statistical validity? 

6.  And, can inflation be reliably predicted from present to the time of removal? 

7. Does a risk-free interest rate exist for such a period and will credit adjustments be 
applicable to determine the rate necessary to convert the ARO into the capitalized asset 
retirement cost and accretion models necessary under SFAS 143? 

8. Can one estimate the retirement possibilities such that the choices would meet current 
audit and accounting standards for supporting evidence? 

O v e d  Reconunendation 

There will be no single way to estimate the conditional ARO on the property that was excluded in the 
earlier review. Several recommendations have been provided within this white paper, but as always, each 
company will need to decide the appropriate conditional ARO. This review includes the determination of 
the potential liability, the costing and probability of occurrence, the method for calculating the liability and 
asset, the materiality of the ARO, forward processing, and the appropriate disclosure. The basic concept 
throughout was to define the property and to encourage one to find a way to provide for the intent of the 
accounting without creating unbearable duress in doing the calculation. Also, the calculation for the first 
recoption at the end of this year should be one consideration, but the process used should d e h e  the 
ongoing revision of the conditional liability and the eventual settlement. 

The whole process used should be defined and documented to support audit review and to satisfy any 
Sarbanes/Oxley provisions within the company. Even if one chooses to disclose and not to account, the 
documentation for the first and subsequent measurements must be such that it will completely support 
that decision. Overall, proper management and design of the process keeping a keen site on the form and 
intent should enable one to fully represent the conditional AR.0 without creating a nightmare of a process. 
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Effective Date 
Paragraph 8 of the Interpretation specifies the effective date and states: 

The Interpretation shall be effective no later than the end of fiscal years ending after 
December 15, 2005 (December 3 1, 2005, for calendar-year enterprises). Retrospective 
application of interim financial information is permitted but is not required. Early adoption 
of the Interpretation is encouraged. 

Transition Accountizw: 
Paragraphs 9 and 10 of the Interpretation provide requirements for transitional accounting and state: 

"For amounts r e c o p e d  upon the initial application of the Interpretation, an entity shall 
r e c o p e  the following items in its statement of financial position: (a) a liability for any 
existing AROs adjusted for cumulative accretion to the date of adoption of the 
Interpretation, @) an asset retirement cost capitalized as an increase to the carrying amount 
of the associated long-lived asset(s), and (c) accumulated depreciation on that capitalized 
cost." 

"Amounts resulting from initial application of the Interpretation shall be measured using 
current (that is, as of the date of adoption of the Interpretation) information, current 
assumptions, and current interest rates. The amount recognized as an asset retirement cost 
shall be measured as of the date the asset retirement obligation was incurred. Cumulative 
accretion and accumulated depreciation shall be recorded for the time period from the date 
the liability would have been r e c o p e d  had the provisions of the Interpretation been in 
effect when the liability was incurred to the date of adoption of the Interpretation." 

"An entity shall recognize the cumulative effect of initially applylng the Interpretation as a 
change in accounting principle. The amount to be reported as a cumulative-effect adjustment 
in the statement of operations is the difference between the amounts, if any, recognized in 
the statement of financial position prior to the application of the Interpretation and the net 
amount that is recognized in the statement of financial position pursuant to paragraph 9 of 
the Interpretation." 

Thus, the recognition of new AROs due to adopting this Interpretation is similar to the first recognition 
done for SEAS 143. Once the full accounting is established for an AR.0, the change in estimate routine 
from SEAS 143 is used for all subsequent layers. For mass assets and other AROs recognized in 
aggregate, the change in the obhgation acknowledged in the second and successive years may be defined as 
a new layer. This would have to be discussed and agreed upon by management and your auditors as an 
appropriate treatment. 

Subseauent Accountinp for Indeterminate AROs: 
As has occurred throughout this issue, a quandary seems to exist relating to subsequent recoption if a 
previously indeterminate ARO becomes measurable and material such that one must invoke the full 
accounting treatment, not just the disclosure part. The question that has been difficult to get a consensus 
on is as follows: 
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,Yhould transiton accounting be used in future-years to record the initial measurement o f  an ARO, which 
was previousEy treated as indeterminate or would the measurement o f  this ARO constitute a change in 
e~timate and thus the accountingfor a subsequent layer be applicable? 

There does not seem to be agreement on this point and it may be a common occurrence. A survey of 18 
EEI companies (by Constellation) showed responses that were split down the middle as to whether 
transition accounting would apply when asset retirement costs were first being measured (previously 
immeasurable) in years after adoption of FIN 47. 

It would seem that transition accounting would not be used in years following adoption of FIN 47. Both 
FAS 143's paragraph 25 and FIN 47's paragraph 9 on transitional accounting specifically refer to 
measuring an asset retirement cost (as of the date the oblrgation was incurred) and provide for 
accumdited depreciation "to the date of adoption of this Statement" or "Interpretation". Neither FAS 
143's paragraph B19 nor Fin 47's paragraph B27 specifically provide a method for asset re&ement costs 
when it states that oblrgations should be measured at the point where information becomes available. 

FIN 47 paragraph 9 ends by stating: "Cumulative accretion and accumulated depreciation shall be 
recorded for the time period from the date the liability would have been recognized had the provisions of 
this Interpretation been in effect when the liability was incurred to the date .of ado~tion of this 
Interoretation." (Emphasis added.) Since the date of subsequent measurement of a specific ARO is not 
the date of adoption of the pronouncement, it would seem that transition accounting would ~. not be 
applicable. TO rely on this premise, it is assumed that the following is true: 

1. An asset was dehed  as either having an ARO or not based on the legal review at time of 
adoption 

2. Of those assets with an ARO, the ones that were measurable and m a t e d  were accounted for 
and disclosed in the hancial statements 

3. The remaining assets with an .ARO were immeasurable, h m a t e d ,  or indeterminate in nature, 
such that only a disclosure was presented in the financial statements 

4. A new legal obligation created in the current period for an asset would start the ARO 
accounting in the current period and no transitional or layer would apply 

5. An asset with an ARO would use the cumulative-effect accounting upon adoption of FIN 47 
or did use this accounting upon adoption of SFAS 143 

6.  Any change in estimate, a new layer is created. With an asset where only a disclosure existed, 
the new layer is done based on a zero layer from adoption. 

FIN 47 seems to constitute new rules regarding the determination of when an ARO exists, and how (or 
what information can be used) to measure that ARO. When booking entries, which adopt these new 
rules, it explicitly directs one to discount the asset retirement cost back to the origination of the obligation. 
However, neither SFAS 143 nor FIN 47 requixes this when new facts result in a change in the 
measurement of an existing ARO. In future years, if an immeasurable ARO becomes measurable, this is 
due to a change in facts rather than a change in the rules. Therefore, it seems more closely aligned with 
the prospective treatment given to a new layer. It seems likely that if the FASB wanted transition 
accounting for this situation, it would have explicitly required it in SFAS 143 paragraph B19 and FIN 47 

Page 31 



KyPSC Case No. 2006-00172 

FIN 47, Accounting for Conditional AROs Attachment AG-DR-02-029 A, industry white paper 
Page 176 of 286 - 

paragraphs B19 and 27. This elucidation has not been tested through any audit and each company will 
need to decide if this accounting is appropriate for their financial statements. 

Transition Disclosures: 
Paragraph 11 of the Interpretation provides requirements for transitional disclosures and states: 

In addition to disclosures required by paragraphs 19(c), 19(d), and 21 of APB Opinion No. 
20, Accounting Changes, an entity shall compute on a pro forma basis and disclose in the 
footnotes to the financial statements for the beginning of the earliest year: presented and at 
the end of all years presented the amount of the liability for AROs as if the Interpretation 
had been applied during all periods affected. The pro forma amounts of that liability shall be 
measured using the information, assumptions, and interest rates used to measure the 
obhgation recognized upon adoption of the Interpretation. 

Until the Interpretation is implemented, there is a disclosure requirement for adoption of new accounting 
pronouncements (SAB 74). Basically, an entity is to provide qualitative or quantitative information, when 
available, about the expected impact of implementation, updated quarterly. 
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From: Perrin, Rachele [Rachele.Perrin@DPLINC.com] 

Sent: Friday, January 13, 2006 4:05 PM 

To: Glenn, Erica 

Subject: RE: Stuart Station -Fin 47 

Killen was built in after 1979 and contains no Asbestos material. 

The Stuart $$ are 2005 dollars. 

We worked with plant personnel to gain an understanding of our annual spending in asbestos clean up. They 
also provided information about the amount of cubic yards of asbestos remaining in the plant. 

Rachele L Perrin 
Fixed Asset Accountant 
Dayton Power & Light 
259-7893 Office 
259-7293 Fax 
mailto:rachele.perrin~dplinc.com 

~rom: Glenn, Erica [ r n a i l t o : ~ r i c a . ~ l e n n @ ~ ~ i n ~ r ~ ~ ~ ~ d ~ ]  
Sent: Friday, January 13, 2006 3:58 PM 
To: Perrin, Rachele 
Subject: RE: Stuart Station -Fin 47 

Rachele, 

Thanks for the data. Are you sending the data far Killen separately? Is the amount below in 2005 
dollars? Also, can you provide some detail regarding how the estimate was determined? 

Thanks, 
Erica 

From: Perrin, Rachele [mailto:Rachele.Perrin@DPUNCCcom] 
Sent: Friday, January 13, 2006 3:48 PM 
To: Glenn, Erica; smhannis@aep.com 
Subject: Stuart Station -Fin 47 

Here is our number. 

We went back to 1990. 

100% number for Asbestos at Stuart Station is $9,949,849. 

Sorry for the delay. 



w "Situart Station -Fin 47 

Rachele L Perrin 
Fixed Asset Accountant 
Dayton Power & Light 
259-7893 Office 
259-7293 Fax 
mailto:rachele.oerrin@dplinc.corn 
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- CONFIDENTIALITY NOTICE " 
This electronic mail message and any attachments to this electronic mail message contain confidential information belonging to the 
originator, and may be attorney client privileged or constitute inside information. It is intended only for the use of the individual(s) listed 
as the recipient@). If you are not one of the intended recipient@), you are hereby notified that any disclosure, copying, distribution, or 
the taking of any action in reliance on the contents of the electronically mailed information is strictly prohibited. If you have received 
this electronic mail message in error, please fonvard the electronic mail message to security@dplinc.com and then remove all traces 
of the electronic mail message from your system. 

-* DPL, Inc. - 



KyPSC Case No. 2006-00172 
Attachment AG-DR-02-029 

Page 179 of 286 

Sargent & Lundy LLC 
55 i% Monmc 
Chicago, IL 

Rlebnnl A. Jercb 
Project M m n ~  
Phone NO. 312-269-6860 
Fa. NO. 312-269-3871 
Emril: richnrda.jarch@sargentlmdy.com 

February 27,2003 
09940-003, -004 
Letter No. SLDM007 

mergv Corporation 

Subject: FA8143 Demolition Cmt Estimates 

Mr. Dale Wilson 
Cinergy Corporation 
1000 East Main Street 
Plainfield, IN 46168-1782 

Dear Mr. Wilson: 

Pursuant to your request, Sargent k Lundy LLC has completed the preparation of 
demolition cost estimates for power plant river structures situated along navigable rivers 
for Cinergy East and West stations. The estimates are present day and were prepared to 
satisfy current FAS 143 requirements. The estimates include the costs for demolition and 
removal of p o w  plant buildings, materials and equipment that is situated at or below the 
Ordinary High Water Level (OHWL) at each site, W h  applicable, costs to backfill 
intake charmel&, plug intake pipmg, grade and re-seed the impacted areas to return them 
to vegetated ground cover conditions are also included. 

The river structure demolitim cost estimates were prepsued for the following Cinergy 
stations: 
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The demolition cost estimate and associated scope of work basis for each station is 
enclosed. Brief scope summaries and estimated associated river slructure demolition 
costs are as fOllows. 

Demolish and remove enclosed masonry pump house, equipment and 
associated substructure, river front bay of boiler building and assooiated 
materials and equipment, electrical power txan&rmers and equipment in 
switchyard below O m ,  coal and he1 oil barge unloading facilities 
located within river and all river barge cells. 

Total Demolition Cost Estimate: $83333,m +(D Vnt'Ss' 13$6,833 
S&L Estimate No. 21031B (1131103) 

Se~cdcirculating water pump house remains in place. Intake channel 
filled, associated sheet pile and concrete removed and intake piping 
plugged. Coal unloading, limestone unloading situated on piles with 
river and all river barge cells removed. 

Total Demolition Cost Estimate: $3,696,000 
S&L Estimate No. 21030A (1/21/03) 

Miami Fort 

Demolish and remove masonry cni house, equipment and associated 
substructure. Intake and discharge tunnels below OHWL removed, CW 
piping plugged and abandoned in place.-Coal unloading facility and all 
coal barge river cells removed, 

Total Demolition Cost Estimate: $2,715,000 1; : 67 $ ,7GO 
S&L Estimate No. 21029B (10 1/03) 

Sawmt LG Lundv LLC 
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If you have any questions concetning these estimates, please do not hesitate to call. 

R A. ~ e d h  
Project Manager 

Rkl: 
Copia: 
R. Pnsnak 111 
P. Gana 111 
0;Kornanduri 111 
Project File 111 
S n l 3 d d a L a / ~ I d ~ t i / ~ p O n a f m c d D 6 . d o c  

Sargent & Lundy LLC 



Gary M. Ault 
Senior Project Manager 
(312) 269-3656 (Phone) 
(312) 269-5937 (Fax) 
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January 23,2006 

Subject: Asbestos Remediation Cost ~stimates 
Cinergy Coal-Fired Units 
S&L Project 09940-007 

Mr. George F. Stevens 
Principal Engineer 
Cinergy Corporation 
1000 East Main Street 
Plainfield, Indiana 46168 

Dear Mr. Stevens: 

Attached are Sargent & Lundy's (S&L's) estimates of the costs to remove Asbestos Containing 
Materials (ACM) from Cinergy Corp.'s coal-fired generating stations in Indiana and Ohio. Cinergy had 
already estimated the quantity of ACM remaining at all plants except Beckjord and Cayuga. That 
data was used to develop cost estimates directly. In the case of Beckjord and Cayuga, units with 
similar electrical output ratings were chosen and the ACM remaining was estimated using parametric 
estimating techniques. 

The rates used were all-inclusive, i.e., the rates include labor, asbestos disposal, material (such as 
vapor barriers and protective outerwear) and equipment required to ventilate the areas being 
remediated (such as HEPA filters and fans). The rates also include contractor profit and 
administrative expenses. 

Many of the Cinergy units have asbestos-bearing material in the form of high-temperature gaskets. 
These gaskets are conside~ed non-friable and their ultimate abatement costs are expected to be 
minimal. Therefore, no estimated removal costs were included for these gaskets. 

S&L did not visit the various sites as part of this effort. The decision to not schedule sites visits was 
agreed-upon with Cinergy based on the following considerations: 

1. Cinergy had already developed andlor agreed to develop ACM takeoffs which include a level 
of detail consistent with other decommissioning cost liability estimates. S&L believes further 
detail would add IMe or no vaiue'for the level of accuracy desired. 

2. The material quantity information developed by Cinergy is the best available short of a 
detailed sampling and inventory program. 

55 East Monroe Street Chicago, IL 60603-5780 USA 312-268-nl00 
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The various generating stations are listed below along with the approach we used to derive the cost 
estimates for each: 

W. C. Beckiord Generatinu Station 

Unit 6: Asbestos quantities were scaled up 8om Wabash River Unit 6 using 
the techniques of exponential costing. 

. . 

East Bend Unit 2 

S&L had provided an estimate of the costs to remove the remaining asbestos from this unit 
earlier in 2005. S&L used the earlier estimate in this report. 
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Miami Fort Generatina Station 

e unit 7: Cinergy stated that the only asbestos-bearing material believed to be 
present in this unit is in high-temperature gaskets as discussed 
above. 

a Unit 8: Cinergy stated that the only asbestos-bearing material believed to be 
present in this unit is in high-temperature gaskets as discussed 
above. 

Zimmer Generatina Station 

Cinergy developed detailed esiimates of the asbestos-bearing material remaining at the 
" 

station and the costs for its removal. S&L estimated the costs of removal based on order of 
magnitude confirmation of Cinergy estimates with other industry sources. 

When asbestos material quantities were based on other similarly-sized units, and no definitive 
estimates were available regarding the quantity of asbestos material remaining; S&L estimated the 
percentage remaining based on the unit used as a model. All data supplied by Cinergy was 
converted into standardized units to correspond with S&L8s cost models. For example, cubic feet of 
asbestos-oontaining boil& insulation was convezd into square feet based on the insulation 
thickness. 
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A summary table of the estimated costs to remove the ACM in 2005 dollars is attached. 

Yours very truly, 

,' 

Senior Project Manager 

Attachment 

DisMbutlon: Mel Baute 
Dale Wilson 
R. G. Presnak 
Project File 
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- 
EAST BEND 
EAST BEND 
EAST BEND TOTAL 

2 $ 853,875 
$ 853,875 
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ASBESTOS REMOVAL STUDY 
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Note (1): "ALL" indicates that the costs presented apply to all units. In most cases, these data 
represent facilities which are common to all units; In the case of Noblesville, individual 
unit data were not available for cost development. 
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From: smhannis@aep.com 

Sent: Monday, December 19,2005 9:09 AM 

To: Glenn, Erica 

Subject: RE: Conesville Unit 4 Asbestos Estimate 

Erica, 
The $406,682 was in 2005 dollars. However, we just revised the estimate to $324,480 (2005 dollars) and 
updated the estimated settlement date to 2045. 
Thanks, 
Susannah 
(614) 716-1 172 

"Glenn, Erica" <Erica.Glenn@Clnergy.COM> 

12/16/2005 02:11 PM 

Susannah, 

Is the $406,682 in 2005 dollars? 

Thanks, 
Erica 

To <smhannis@aep.com> 

CC 

Subject RE: Conesville Unit 4 Asbestos Estimate 

From: smhannis@aep.com [mailto:smhannis@aep.com] 
Sent: Friday, December 09, 2005 6:06 PM 
To: Glenn, Erica 
Cc: temitchell@aep.com; jehenderson@aep.com; dadavis@aep.com 
Subject: Conesville Unit 4 Asbestos Estimate 

- Erica, 
Our estimate of asbestos removalldisposal costs at Conesville Unit 4 is $406,682. This is 100% of the estimated 
cost, before an ownership percent is applied. We're using an estimated settlement date of 2041. Let me know if 
you have any questions. 
Thanks, 
Susannah 
(614) 716-1172 



Gary M. Ault 
Senior Project Manager 
(312) 269-3656 (Phone) 
(31 2) 269-5937 (Fax) 
<gary.m.ault@sargentLndy.com> 
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Subject: Asbestos Remediation Cost Estimates 
Cinergy Coal-Fired Units 
S&L Project 09940-007 

Mr. George F. Stevens 
Principal Engineer 
Cinergy Corporation 
1000 East Main Street 
Plainfield, lndiana 46168 

. . 
Dear Mr. Stevens: 

Attached are Sargent & Lundy's (S&Cs) estimates of the costs to remove Asbestos Containing 
Materials (ACM) from Cinergy Corp.'s coal-fired generating stations in lndiana and Ohio. Cinergy had 
already estimated the quantity of ACM remaining at all plants except Beckjonl and Cayuga. That 
data was used to develop cost estimates directly. In the case of Beckjord and Cayuga, units with 
similar electrical output ratings were chosen and the ACM remaining was estimated using parametric 
estimating techniques. 

The rates used were all-inclusive, i.e., the rates include labor, asbestos disposal, material (such as 
vapor barriers and protective outerwear) and equipment required to ventilate the areas being 
remediated (such as HEPA filters and fans), The rates also include contractor profit and 
administrative expenses. 

Many of the Cinergy units have asbestos-bearing material in the form of high-temperature gaskets. 
These gaskets are considered non-friable and their ultimate abatement costs are expected to be 
minimal. Therefore, no estimated removal costs were included for these gaskets. 

S&L did not visit the various sites as part of this effort. The decision to not schedule sites visits was 
agreed-upon with Cinergy based on the following considerations: 

1. Cinergy had already developed andlor agreed to develop ACM take-offs which include a level 
of detail consistent with other decommissioning cost liability estimates. S&L believes further 
detail would add little or no value for the level of accuracy desired. 

2. The material quantity information developed by Cinergy is the best available short of a 
detailed sampling and inventory program, 

55 East Monroe Street Chicago, IL 60603-5780 USA 312-269-2000 
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The various generating stations are listed below along with the approach we used to derive the cost 
estimates for each: 

W. C. Beckiord Generatina Station 

Unit 1: Asbestos quantities were scaled from Wabash River Unit 2 (a 
similarly-sized unit). 

Unit 2: Asbestos quantities were scaled from Wabash River Unit 2 (a 
similarly-sized unit). 

Unit 3: Asbestos quantities were scaled from Wabash River Unit 5 (the 
same size unit). " 

Unit 4: Asbestos quantities were scaled from Miami Fort 6 (a similarly-sized 
unit). 

Unit 5: Asbestos quantities were scaled down from the previous S&L . 
removal estimate for Wabash River Unit 6. 

Unit 6: Asbestos quantities were scaled up from Wabash River Unit 6 using 
the techniques of exponential costing. 

Cavuaa Generatina Station 

o Unit 1: Asbestos quantities were scaled up from Wabash River Unit 6 using 
techniques of exponential costing. 

* Unit 2: Asbestos quantities were scaled up from Wabash River Unit 6 using 
techniques of exponential costing. 

East Bend Unit 2 

S&L had provided an estimate of the costs to remove the remaining asbestos from this unit 
earlier in 2005. S&L used the earlier estimate in this report. 

Edwards~ort Generatina Station 

a Units 6-8: Asbestos-containing material take-offs developed by Great Barrier, 
Inc. The S&L estimate was based on GBl's take-offs. 

R. A. Gallaaher Generatina Station 

O Units 1-4: Cinergy developed estimates of the quantities of asbestos-bearing 
material that remain at each of the four units. S&L estimated the 
costs of removal based on Cinergy's quantity estimates. 

Gibson Generatina Station 

o Units 1-5: Cinergy developed an estimate of the asbestos-bearing material 
. which remains at the station. S&L estimated the costs of removal 

based on Cinergy's quantity estimates. 
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Miami Fort Generatina Station 

Unit 3: Cinergy developed estimates of the quantities of asbestos-bearing 
material that remain. S&L used the Cinergy quantity estimates to 
develop the costs of removal. 

Unit 4: Cinergy developed estimates of the quantities of asbestos-bearing 
material that remain. S&L used the Cinergy quantity estimates to 
develop the costs of removal. 

o Unit 5: Cinergy developed estimates of the quantities of asbestos-bearing 
material that remain. S&L used the Cinergy quantity estimates to 
develop the costs of removal. 

Unit 6: S&L had provided an estimate of the costs to remove the remaining 
asbestos from this unit earlier in 2005. S&L used the earlier estimate 
in this report. 

Unit 7: Cinergy stated that the only asbestos-bearing material believed to be 
present in this unit is in high-temperature gaskets as discussed 
above. 

Unit 8: Cinergy stated that the only asbestos-bearing material believed to be 
present in this unit is in high-temperature gaskets as discussed 
above. 

Noblesville Generatina Station 

o Units 1-2: Cinergy developed estimates of the quantities of asbestos-bearing 
material that remain at each of the units. S&L estimated the costs of 
removal based on Cinergy's quantity estimates. 

o Units 3-5: Cinergy stated that the only asbestos-bearing material believed to be 
present in this unit is in high-temperature gaskets as discussed 
above. 

Wabash River Generatina Station 

e Units 1-6: Cinergy has developed detailed estimates of the asbestos-bearing 
material remaining in all six units; Removal costs were based on 
these take-offs. 

Zimmer Generatina Station 

Cinergy developed detailed estimates of the asbestos-bearing material remaining at the 
station and the costs for its removal. S&L estimated the costs of removal based on order of 
magnitude confirmation of Cinergy estimates with other industry sources. 

When asbestos material quantities were based on other similarly-sized units, and no definitive 
estimates were available regarding the quantity of asbestos material remaining; S&L estimated the 
percentage remaining based on the unit used as a model. All data supplied by Cinergy was 
converted into standardized units to correspond with S&L1s cost models. For example, cubic feet of 
asbestos-containing boiler insulation was converted into square feet based on the insulation 
thickness. 
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A summary table of the estimated costs to remove the ACM in 2005 dollars is attached. 

Yours very truly, 

/,' 

Senior Project Manager 

Attachment 

Distribution: Mel Baute 
Dale Wilson 
R. G. Presnak 
Project File 
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I Sargent & Lundy LLC 
Chicago 

CINERGY 01 11 0106 
ASBESTOSREMOVALSTUDY 

CAYUGA TOTAL 1,518,897: 

EAST BEND 
EAST BEND 2 $ 853,875 
EAST BEND TOTAL $ 853,875 
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Note (1): "ALL" indicates that the costs presented apply to all units. In most cases, these data 
represent facilities which are common to all units; In the case of Notjlesville, individual 
unit data were not available for cost development. 

Sargent & Lundy LLC 
ASBESTOS REMOVAL STUDY 

-CONFIDENTIAL- 

GIBSON 
GIBSON TOTAL 

MlAMl FORT 
MIAMI FORT 
MIAMI FORT 
MIAMI FORT 
MIAMI FORT 
MIAMI FORT TOTAL 

ALL 

3 
4 
5 
6 

$ 4,004,212 
$ 11,964,475 

$ 385,029 
$ 385,029 
$ 1,893,169 
$ 2,176,075 
$ 4,839,302 
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EDWARDSPORT 
EDWARDSPORT 
EDWARDSPORT TOTAL 

RA GALLAGHER 
RA GALLAGHER 
RA GALLAGHER 
RA GALLAGHER 
RA GALLAGHER 
RA GALLAGHER 
RA GALLAGHER TOTAL 

7 & 8 
ALL 

1 
2 
3 
4 

ALL 

$ 848,592 
$ 405,080 
$ 2,115,661 

$ 1,922,131 
$ 1,922,131 
$ 1,922,131 
$ 1,922,131 
$ 361,598 
$ 8,050,122 
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Note (1): "ALL" indicates that the costs presented apply to all units. In most cases, these data 
represent facilities which are common to all units; In the case of Noblesville, individual 
unit data were not available for cost development. 

ASBESTOS REMOVAL STUDY 

-CONFIDENTIAL- 

MIAMI FORT 
MIAMI FORT 
MIAMI FORT 
MIAMI FORT TOTAL 

NOBLESVILLE 
NOBLESVILLE 
NOBLESVILLE TOTAL 

WABASH RlVER 
WABASH RIVER 
WABASH RIVER 
WABASH RIVER 
WABASH RIVER 
WABASH RIVER 

4 
5 
6 

ALL 

I 
2 
3 
4 
5 

$ 385,029 
$ 1,893,169 
$ 2,176,075 
$ 4,839,302 

$ 706,720 
$ 706,720 

$ 542,278 
$ 586,333 
$ 700,206 
$ 586,333 
$ 480,213 



Sargent & Lundy CiNERGY Project No.: 9940-007 
Chicago ASBESTOS STUDY Date: 9DEC05 

Revision No.: 1 

STATION 

WC BECKJORD 
WC BECKJORD 

WC BECKJORD 
WC BECKJORD 

WC BECKJORD 
WC BECKJORD 

,WC BECKJORD 
WC BECKJORD 

WC BECKJORD 
WC BECKJORD 

WC BECKJORD 
WC BECKJORD 

WC BECKJORD 
WC BECKJORD TOTAL 
ES~MATED INDIRECTS 
RISK PREMIUM 
WC BECKJORD TOTAL 

CAYUGA 
CAYUGA 

CAYUGA 
CAYUGA 

CAYUGA 
CAYUGA TOTAL 

- UNIT 

1 

1 
2 

2 
3 

3 
4 

4 
5 

5 
6 

6 

1 

1 
2 

2 

DESCRIPTION 

PIPE 

TOTAL EQUIP AND BOILER CASING 
PIPE 

TOTAL EQUIP AND BOILER CASING 
PIPE 

TOTAL EQUIP AND BOILER CASING 
PIPE 

TOTAL EQUIP AND BOILER CASING 
PIPE 

TOTAL EQUIP AND BOILER CASING 
PIPE 

TOTAL EQUIP AND BOILER CASING 

10% OF DIRECT COST 
25% OF LABOR AND INDIRECTS 

PIPE 

TOTAL EQUIP AND BOILER CASING 
PIPE 

TOTAL EQUIP AND BOILER CASING 

Quantltv 

1.303 

9,329 
1,965 

9,329 
2,035 

7,808 
5.493 

19.800 
939 

9,243 
1.323 

13,026 

1,493 

14.702 
1.493 

14,702 

Unit of 
Measure 

LF 

SF 
LF 

SF 
LF 

SF 
LF 

SF 
LF 

SF 
LF 

SF 

LF 

SF 
LF 

SF 

-CONFIDENTIAL- 

Unit Cos 

0.00 

0.00 
0.00 

0.00 
0.00 

0.00 
0.00 

0.00 
0.00 

0.00 
0.00 

0.00 

0.00 

0.00 
0.00 

0.00 

Total 
Eauloment 
or Material 
Cost 

$ - 

$ - 
$ - 
$ - 
$ - 

$ - 
$ - 
$ - 
$ - 

$ - 
$ - 

$ - 

$ - 

$ - 
$ - 

$ - 

Unit - - -  
Man- 
hours 
past?) 

0.45 

0.33 
0.45 

0.33 
0.45 

0.33 
0.45 

0.33 
0.45 

0.33 
0.45 

0.33 

0.45 

0.33 
0.45 

0.33 

Total 
Man- 
hours 
fBasel 

587 

3,078 
884 

3,078 
916 

2,577 
2,472 

6,534 
422 

3,050 
595 

4,298 
28,492 

672 

4,852 
672 

4.852 
11,047 

Revision Date: 

Crew 
Code 

ASBT 

ASBT 
ASBT 

ASBT 
ASBT 

ASBT 
ASBT 

ASBT 
ASBT 

ASBT 
ASBT 

ASBT 

ASBT 

ASBT 
ASBT 

ASBT 

Crew 
Wane 

100 

100 
100 

100 
100 

100 
100 

100 
100 

100 
100 

100 

100 

100 
100 

100 

Run Date: 

Total - 
Construct 

ion & 
Erection 
Cost 

58,654 

307,844 
88,429$ 

307,844 
91.582 

257.664 
247,198 

653,400 
42,233 

305,015 
59.517 

429,848 
2,849,228 

67,174 

485,152 
67,174 

485,152 
1,104,652 

Total Prolected 
Cost - 

$ 58,654 

$ 307,844 
88,429 

$ 307,844 
$ 91,582 

$ 257,664 
$ 247,198 

$ 653,400 
$ 42,233 

$ 305,015 
$ 59,517. 

$ 429,848 
$ 2,849,228 
$ 284,923 
$ 783,538 
$ 3,917,688 

$ 67.174 

$ 485$152 
$ 67.174 

$ 485.152 
$ 1,104,652 
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Revision No.: 1 
Revision Date: 

STATION 

ESTIMATED INDIRECTS 
RISK PREMIUM 
CAYUGA TOTAL 

EAST BEND 
EAST BEND 
EAST BEND TOTAL 
ESTIMATED INDIRECTS 
RISK PREMIUM 
EAST BEND TOTAL 

EDWARDSPORT 

- UNIT 

2 

6 

DESCRIPTION 

10% OF DIRECT COST 
25% OF LABOR AND INDIRECTS 

TRANSITE PIPE 

10% OF DIRECT COST 
25% OF LABOR AND INDIRECTS 

-- 
PIPE 

EDWARDSPORT 
EDWARDSPORT 

EDWARDSPORT 
EDWARDSPORT 
EDWARDSPORT 
EDWARDSPORT 
EDWARDSPORT TOTAL 
ESTIMATED INDIRECTS 
RISK PREMIUM 
EDWARDSPORT TOTAL 

RA GALLAGHER 
RA GALLAGHER 

RA GALLAGHER 
RA GALLAGHER 

RA GALLAGHER 

TOTAL EQUIP AND BOILER CASING 
PIPE 

TOTAL EQUIP AND BOILER CASING 
TRANSITE SIDING 
FLOOR TILE 
CEILING TILE 

10% OF DIRECT COST 
25% OF LABOR AND INDIRECTS 

PIPE 

TOTAL EQUIP AND BOILER CASING 
PIPE 

TOTAL EQUIP AND BOILER CASING 

6 
7 8 8 

7 8 8 
ALL 
ALL 
ALL 

1 

1 
2 

2 

Quantltv 

13,800 

3,150 

-CONFIDENTIAL- 

Unit Cost 

0.00 

000 

Unlt o f  
Measure 

LF 

LF 

14.702 
4,726 

12,257 
17,105 
7,500 
7,500 

3.503 

37,584 
3,503 

37,584 

0.00 
0.00 

0.00 
0.00 
0.00 
0.00 

0.00 

0.00 
0.00 

000 

SF 
LF 

SF 
SF 
SF 
SF 

LF 

SF 
LF 

SF 

Total 
Eaui~ment 
or  Material 

$ - 

$ - 

$ - 
$ - 

$ - 
$ - 
$ - 
$ - 

$ - 

$ - 
$ - 

$ - 

Unlt - - -  
Man- 
hours 
jBase1 

0.45 

0.45 

0 33 
0 45 

0.33 
0.07 
008 
0.16 

0.45 

0.33 
0.45 

0 33 

Total 
Man- 
hours 
IBase1 

6,210 
6,210 

1,418 

Crew 
Code 

ASBT 

ASBT 

4.852 
2,127 

4,045 
1.146 

600 
1,200 

21,597 

1,576 

12,403 
1,576 

12,403 

crew 
Wane 
&& 

100 

100 

ASBT 
ASBT 

ASBT 
ASBT 
ASBT 
ASBT 

ASBT 

ASBT 
ASBT 

ASBT 

100 
100 

100 
100 
100 
100 

100 

100 
100 

100 

Run Date: 

Total - 
Construct 

ion 8 
Erection 
Cost 

621,000 
621,000 

141,750 

Total Prolected - Cost 

$ I 1  0.465 
$ 303,779 
$ 1,518,897 

$ 621,000 
$ 621,000 
$ 62.100 
$ 170,775 
8 853,875 

$ 141,750 

485.152 
212,670 

404,488 
114,604 
60,000 

120.000 
2,159,663 

157,635 

1,240,279 
157,635 

1.240,279 

$ 485,152 
$ 212,670 

$ 404,488 
$ 1 14.604 
$ 60.000 
$ 120.000 
$ 3,246,413 
$ 324,641 
$ 892,764 
$ 4,463,818 

$ 157,635 

$ 1,240.279 
$ 157.635 

$ 1.240,279 



Sargent & Lundy uC CINERGY Prolect No.: 9940-007 
Chicago ASBESTOS STUDY Date: SDECO5 

Revlsion No.: 1 

STATION 

RA GALLAGHER 

RA GALLAGHER 
RA GALLAGHER 

RA GALLAGHER 
RA GALLAGHER 
RA GALLAGHER 
RA GALLAGHER TOTAL 
ESTIMATED INDIRECTS 
RISK PREMIUM 
RA GALLAGHER TOTAL 

GIBSON 
GIBSON 
GIBSON 
GIBSON 
GIBSON 
GIBSON 
GIBSON 
GIBSON 

GIBSON TOTAL 
ESTIMATED INDIRECTS 
RISK PREMIUM 
GIBSON TOTAL 

MIAMI FORT 
MIAMI FORT 

MIAMI FORT 
MIAMI FORT 
MIAMI FORT 

- UNIT 

3 

3 
4 

4 
ALL 
ALL 

1 
2 
3 
4 
5 

ALL 
ALL 

3 

3 
3 
4 

DESCRIPTION 

PIPE 

TOTAL EQUIP AND BOILER CASING 
PIPE 

TOTAL EQUIP AND BOILER CASING 
FLOOR TILE 
CEILING TILE 

10% OF DIRECT COST 
25% OF LABOR AND INDIRECTS 

TRANSITE SIDING 
TRANSITE SIDING 
TRANSITE SIDING 
TRANSlTE SIDING 
TRANSITE SIDING 
TRANSITE SIDING 
FLOOR TILE 

10% OF DIRECT COST 
25% OF LABOR AND INDIRECTS 

PIPE 

TOTAL EQUIP AND BOILER CASING 
TRANSITE SIDING 
PIPE 

Quantltv 

3,503 

37.584 
3,503 

37,584 
10.800 
10,800 

175,563 
175.563 
170,982 
170.982 
170.982SF 
351,980 
69,236 

3,417 

3,696 
640 

3,417 

Unit of 
Measure 

LF 

SF 
LF 

SF 
SF 
SF 

SF 
SF 
SF 
SF 

. 
SF 
SF 

LF 

SF 
SF 
LF 

-CONFIDENTIAL- 

Unit Cost 

0.00 

0.00 
0.00 

0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 

0.00 
0.00 
0.00 

Total 
Eaulprnen 
or Material 
Cost 

$ - 
$ - 
$ - 

$ - 
$ - 
$ - 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ - 

$ - 
$ - 
$ - 

Unlt - - -  
Man- 
hours 
jBase) 

0.45 

0.33 
0.45 

0.33 
0.08 
0.16 

0.07 
0.07 
0.07 
0.07 
0.07 
0.07 
0.08 

0.45 

0.33 
0.07 
0.45 

Revision Date: 

Total 
Man- 
hours 
(Base) 

1.576 

12.403 
1.576 

12,403 
902 

1.728 
58,546 

11,763 
11,763 
11,456 
11,456 
11,456 
23,583 
5,539 

87.01 4 

1,538 

1,220 
43 

1,538 

Crew 
Code 

ASBT 

ASBT 
ASBT 

ASBT 
ASBT 
ASBT 

ASBT 
ASBT 
ASBT 
ASBT 
ASBT 
ASBT 
ASBT 

ASBT 

ASBT 
ASBT 
ASBT 

Crew 
Wane 

100 

100 
100 

100 
100 
100 

100 
100 
100 
100 
100 
100 
100 

100 

100 
100 
100 

Run Date: 

Total - 
Construct 

ion & 
Erection 
Cost 

157,635 

1,240,279 
157,635 

1,240,279 
90,180 

172,800 
5,854,634 

1,176,269 
1,176,269 
1,145,582 
1,745,582 
1,145,582 
2,358,266 

553,888 

8,701,436 

153,765 

121,968 
4,288 

153.765 

Total Prolected 
Cost - 

$ 157,635 

$ 1,240.279 
$ 157,635 

$ 1,240,279 
$ 90.180 
$ 172,800 
$ 5,854,634 
$ 585,463 
$ 1,610,024 
$ 8,050,122 

$ 1,176,269 
$ 1.176.269 
$ 1.145,582 
$ 1,145,582 
$ 1,145,582 
$ 2,358,266 
$ 553,888 

$ 8,701,436 
$ 870,144 
$ 2,392,895 
$ 11,964,475 

$ 153,765 

$ 121,968 
$ 4,288 
$ 153,765 
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Sargent & Lundy LLc CINERGY Project No.: 9940-007 - 
Chicago ASBESTOS STUDY Date: 9DEC05 

Revision No.: I 
Revision Date: 

-CONFIDENTIAL- Run Date: 

STATION 

MIAMI FORT 

- UNIT 

4 

DESCRIPTION 

TOTALEQUIP AND BOILER CASING 

MIAMI FORT 
MIAMI FORT 
MIAMI FORT 
MIAMI FORT 

MIAMI FORT 
MIAMI FORT 
MIAMI FORT TOTAL 
ESTIMATED INDIRECTS 
RISK PREMIUM 
MIAMI FORT TOTAL 

NOBLESVILLE 
NOBLESVILLE Unit 1&2 

NOBLESVILLE Un~t 182 

640 
5,553 

33,115 
5,100 

13,800 

19.800 
46.000 

5,682 

6.506 
6,506 

Quantitv 

3,696 

5 
5 
5 
6 

6 
6 

ALL 

ALL 

SF 
LF 
SF 
SF 
LF 

SF 
SF 

LF 

SF 
SF 

PIPE 
TOTAL EQUIP AND BOILER CASING 
TRANSiTE SIDING 
PIPE 

TOTAL EQUIP AND BOILER CASING 
TRANSITE SIDING 

10% OF DIRECT COST 
25% OF LABOR AND INDIRECTS 

PIPE 

TOTAL EQUIP AND BOILER CASING 

NOBLESVILLE TOTAL 
ESTIMATED INDIRECTS 
RISK PREMIUM 
NOBLESVILLE TOTAL 

WABASH RIVER 
WABASH RIVER 

WABASH RIVER 
WABASH RIVER 

WABASH RIVER 

NOBLESVILLE Un~t 1&2 

LF 

SF 
LF 

SF 

Unit of 
Measure 

SF 

1 

1 
2 

2 

ALL 

0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
000 

0.00 

0 00 
0.00 TRANSITE SIDING 

0.00 

000 
0.00 

0.00 

UnitCos 

0.00 
43 

2,499 
10,928 

342 
6,210 

6,534 
3,082 

35,195 

2,557 

2,147 
436 

10% OF DIRECT COST 
25% OF LABOR AND INDIRECTS 

PIPE 

TOTAL EQUIP AND BOILER CASING 
PIPE 

TOTAL EQUIP AND BOILER CASING 

$ - 
$ - 
$ - 
$ - 
$ - 

$ - 
$ - 

$ - 

$ - 
$ - 

5,140 

631 

3,313 
952 

3.313 

Total 
Man- 
hours 
(Base1 

1.220 

1,403 

10,038 
2.115 

10,038 

0.07 
0.45 
0.33 
0 07 
045 

0.33 
0.07 

0.45 

0.33 
0.07 

$ - 

$ - 
$ - 

$ - 

Total 
Eaulpmen 
or  Material 

& 

$ - 
ASBT 
ASBT 
ASBT 
ASBT 
ASBT 

ASBT 
ASBT 

ASBT 

ASBT 
ASBT 

0.45 

0.33 
0.45 

0.33 

Unit - - -  
Man- 
hours 
IBase) 

0.33 

ASBT 

ASBT 
ASBT 

ASBT 

Crew 
Code 

ASBT 
100 
100 
100 
100 
100 

100 
100 

100 

100 
100 

100 

100 
100 

100 

Crew 
Wane 

100 
4.288$ 

249,885 
1,092,795 

34.170 
621,000 

653,400 
308,200 

3,519,492 

255,690 

214.698 
43.590$ 

4,288 
$ 249.885 
$ 1,092,795 
$ 34,170 
$. 621,000 , 

$ 653,400 
$ 308,200 
$ 3,519,492 
$ 351,949 
$ 967,860 
$ 4,839,302 

$ 255,690 

$ 214,698 
43,590 

513,978 

63 117 

331,267 
95.157 

331.267 

Total - 
Construct 

Ion & 
Erection 

Cost 

121,968 

$ 513,978 
$ 51,398 
$ , 141,344 
$ 706.720 

$ 63.117 

$ 331,267 
$ 95,157 

$ 331.267 

Total Prolected 
. - Cost 

$ 121,968 



Sargent & Lundy CINERGY Project No.: 9940-007 
Chicago ASBESTOS STUDY Date: 9DEC05 

Revlslon No.: 1 
Revision Date: 

STATION 

WABASH RIVER 

WABASH RIVER 
WABASH RIVER 

WABASH RIVER 
WABASH RIVER 

WABASH RIVER 
WABASH RIVER 

WABASH RNER 
WABASH RIVER TOTAL 
ESTIMATED INDIRECTS 
RISK PREMIUM 
WABASH RIVER TOTAL 

ZIMMER 
ZIMMER 
ZIMMER TOTAL 
ESTIMATED INDIRECTS 
RISK PREMIUM 
ZIMMER TOTAL 

- UNIT 

3 

3 
4 

4 
5 

5 
6 

6 

ALL 

DESCRIPTION 

PIPE 

TOTAL EQUIP AND BOILER CASING 
PIPE 

TOTAL EQUIP AND BOILER CASING 
PIPE 

TOTAL EQUIP AND BOILER CASING 
PIPE 

TOTAL EQUIP AND BOILER CASING 

10% OF DIRECT COST 
25% OF LABOR AND INDIRECTS 

COOLING TOWER FILL 

10% OF DIRECT COST I 

Quantity 

2,115 

12,548 
2.115 

10,038 
2,035 

7,808 
1,235 

12.160. 

8,604 

25% OF LABOR AND INDIRECTS $ 1,007,959 
$ 5,039,793 

Unit of 
Measure 

LF 

SF 
LF 

SF 
LF 

SF 
LF 

SF 

TN 

-CONFIDENTIAL- 

Unlt Cos 

0.00 

0.00 
0.00 

0.00 
0.00 

0.00 
000 

0.00 

0.00 

Total 
Eauipment 
or Materlal 
Cost 

$ - 

$ - 
$ - 

$ - 
$ - 

$ - 
$ - 
$ - 

$ - 

Unlt - - -  
Man- 
hours 
(Base) 

0.45 

0.33 
0.45 

0.33 
0.45 

0.33 
0.45 

0.33 

4.26 

I 

Total 
Man- 
hours 
(Base) 

952 

4,141 
952 

3.313 
916 

2,577 
556 

4.013 
25,626 

36,653 
36,653 

Crew 
Code 

ASBT 

ASBT 
ASBT 

ASBT 
ASBT 

ASBT 
ASBT 

ASBT 

ASBT 

Crew 
Wane 

100 

100 
100 

100 
100 

100 
100 

100 

100 

Run Date: 

Total - 
Construct 

ion & 
Erection 
Cost 

95,157 

414,084 
95,157 

331,267 
91,582 

257.664 
55,562 

401,280 
2,562,561 

3,665,304 
3,665,304 

Total Prolected 
Cost - 

$ 95,157 

$ 414,084 
$ 95,157 

$ 331.267 
$ 91.582 

$ 257,664 
$ 55.562 

$ 401,280 
$ 2,562,561 
$ 256,256 
6 704,704 
$ 3,523,521 

$ 3.665.304 
$ 3,665,304 
$ 366,530 
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Revision No.: 2 
CONFIDENTIAL- 

- - - - - - 

EDWARDSPORT TOTAL 

RA GALLAGHER 

RA GALLAGHER 1 

- - - - 

$1,538,663 

$1,397.914 

$1,397,914 

$ 1,397,914 

$1,397,914 
$ 262,980 
$5,854,634 

RA GALLAGHER 

RA GALLAGHER 

RA GALLAGHER 
RA GALLAGHER 
RA GALLAGHER TOTAL 

2 

3 

4 
ALL 

------ 
$ 153,866 

$ 139.791 

$ 139.791 

$ 139,791 

$ 139,791 
$ 26,298 
$ 585,463 

$ 423,132 

$ 

$ 2,115,661 

$ 1,922,131 

$ 384,426 

$ 384,426 

$ 384,426 
$ 72,320 
$ 1,610,024 

$ 1,922,131 

$ 1,922,131 

$ 1,922,131 
$ 361,598 
$ 8,050,122 
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P m 00 

ASBESTOSSTUDY 

DESCRIPTION Total Proiected Cost 

abash River Unit 6 

Wabash River Unit 1 

Wabash River Unt 1 

Wabash River Unit 5 

Miami Fort Unit 6 

Wabash River Unit 6 

Wabash River Unit 6 

t 

CAYUGA 1 2 
CAYUGA TOTAL I 
ESTIMATED INDIRECTS 
RISK PREMIUM 1 
CAYUGA TOTAL I 

TOTAL EQUIP AND BOILER CASING 

10% OF DIRECT COST 
25% OF LABOR AND INDIRECTS 

14,702 SF 0.00 $ - Wabash River Unit 6 0.33 4,852 
11,047 

ASBT 100 

I 1 $ 1,618,897 

485,152 
1,104,652 

$ 485.1 52 
$ 1,104,652 
$ 110,465 

/ -$ 303,779 . 
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3 Estimate No.: 219486 
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Revision No.: 2 
CD C1. Revision Date: 01110106 - 

-CONFIDENTIAL- Run Date: 

Total Projected Cost 

EAST BEND 
EAST BEND 
EAST BEND TOTAL 

ASBT 

EDWARDSPORT 
EDWARDSPORT 
EDWARDSPORT 

EDWARDSPORT 

Unlt 
Man- 
hours 
[Base) 

I 

2 

100 
100 

100 

EDWARDSPORT 
EDWARDSPORT 
EDWARDSPORT 
EDWARDSPORT 
EDWARDSPORT TOTAL 

Total -- 
Man- -- 
hours 
JBase) 

I 

100 

ESTIMATED INDIRECTS 
RISK PREMIUM I 
EAST BEND TOTAL I 

I 

ASBT 
ASBT 
ASBT 
ASBT 

RA GALLAGHER 
RA GALLAGHER 
RA GALLAGHER 
RA GALLAGHER 
RA GALLAGHER 

1 

Crew 
Wane Crew ' 

Code 

Total - 
Enulvm 
ent or - 

Material 
Cost Unlt Cost 

10% OF DIRECT COST 
25% OF LABOR AND INDIRECTS 

141.750 
212,670 

485.152 

i 

I 

7 & 8 
ALL 
ALL 
ALL 

ASBT 
ASBT 
ASBT 
ASBT 

Total - 
Construct 

ion 8 
Erection 

Cost Cost Develovment STATION 

621,000 
621,000 

. 

TRANSITE PIPE 

$ 141,750 
$ 212,670 

$ 485.152 

3.150 
4,726 

14,702 

6 
7 & 8 

6 

100 
100 
100 
100 

ESTIMATED INDIRECTS 
I RISK PREMIUM 

EDWARDSPORT TOTAL 
: 

1 0.331 12,4031 ASBT 1 1001 1,240,2791 $ 1,240,279 RA GALiAGHER 
I I i I I I I I I 

TOTAL EQUIP AND BOILER CASING 

RA GALLAGHER 

Quantltv 

$ 621,000 
$ 621,000 
f 62,100 
$ 170,775 
$ 853,875 

LF 

L 

13.800 

PIPE 
PIPE 

TOTAL EQUIP AND BOILER CASING 

10% OF DIRECT COST 
25% OF LABOR AND INDIRECTS 

TOTAL EQUIP AND BOILER CASING 
TRANSITE SIDING 
FLOOR TILE 
CEILING TILE 

100 
100 
100 
100 

I 

I 

ASBT 

Unl - 
tof 
Me - 
asu - 
re - UNIT 

LF 
LF 

SF 

404.488 
114,604s 
60,000 

120,000 
1,538,663 

I 

3,503 
3,503 
3,503 
3,503 

1 
2 
3 
4 

37.584 

2 

DESCRIPTION 

0.00 

$ 404,488 
114,604 

$ 60,000 
$ 120.000 
$ 1,538,663 
$ 153,866 
$ 423,132 
$ 2'1 15,661 

12.257 
17,105 
7,500 
7.500 

157.635 
157,635 
157,635 
157,635 

PIPE 
PIPE 
PIPE 
PIPE 

100 

RA GALLAGHER 

0.00 
0.00 

0.00 

$ 157,635 
$ 157.635 
$ 157.635 
$ 157,635 

LF 
LF 
LF 
LF 

SF 

TOTAL EQUIP AND BOILER CASING 

0.33 

$ - 

SF 
SF 
SF 
SF 

0.001 $ - I 

ASBT 

1,240,279 

3 12,403 

$ - 
$ - 
$ - 

0.00 
0.00 
0.00 
0.00 

$ 1,240,279 37,584 

0.45 

0.00 
0.00 
0.00 
0.00 

100 TOTAL EQUIP AND BOILER CASING 

6.210 
6,210 

Takeoffs by Great Barrier 
Takeoffs by Great Barrier 

Takeoffs by Great Barrier 

$ - 
$ - 
$ - 
$ - 

SF 

$ - 
$ - 
$ - 
$ - 

1,240.279 37,584 

0.45 
0.45 

0.33 

Takeoffs by 4,045 
Takeoffs by 1,146 
Takeoffs by 600 
Takeoffs by 1,200 

15,387 

0.45 
0.45 
0.45 
0.45 

$ 1,240,279 

0.00 

1.576 
1,576 
1,576 
1,576 

SF 

i 

$ - 

1,418 
2,127 

4,852 

0.00 

ASBT 
ASBT 

ASBT 

$ - 
0.33 12.403 



Estimate No.: 219488 
Sargent 8 Lundy CINERGY Prolect No.: 9940907 

, Chicago ASBESTOS STUDY Date: IOJANO6 
Revision No.: 2 

Date: 
Run Date: 

- Total 
Construct 

ion 8 
Erection 

Cost 

1,240.279 
90,180 

172,800 
5,854,634 

1,176,269 
1,176,269 
1,145,582 
1,145,582 
1,145,582 
2,358,266 

553,888 
8,701,436 

153.765 
153.765 
249,885 
621,000 

121,968 

121,968 
1.092,795 

653,400 

OlllOlO6 

Total Proiected Cost 

$ 1,240,279 
$ 90,180 
$ 172.800 
$ 5,854,634 
$ 585,463 
$ 1,610,024 
$ 8,050,122 

$ 1,176,269 
$ 1,176,269 
$ 1,145,582 
$ 1,145,582 
$ 1,145,582 
$ 2,358.266 
$ 553,888 

$ 8,701,436 
$- 870,144 
$ 2,392,895 
$ 11,964,475 

$ 153,765 
% 153,765 
$ 249,885 
$ 621,000 

$ 121,968 

$ 121,968 
$ 1,092,795 

$ 653,400 

Revlslon 

Unlt - Man- 
hours 
IBasel 

0.33 
0.08 
0.16 

-CONFIDENTIAL- 

' 

Unit Cost 

0.00 
0.00 
0.00 

0.00 
O.OO$ 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 

0.00 

0.00 
0.00 

0.00 

Unl - 
t of - 
Me - 
asu - 
re 

SF 
SF 
SF 

SF 
SF 
SF 
SF 
SF 
SF 
SF 

LF 
LF 
LF 
LF 

SF 

SF 
SF 

SF 

Quantltv 

37,584 
10,800 
10,800 

175,563 
175,563 
170.982 
170,982 
170,982 
351,980 
69,236 

3,417 
3,417 
5.553 

13,800 

3,696 

3,696 
33,115 

19,800 

STATION 

RA GALLAGHER 
-RA GALLAGHER 
RA GALLAGHER 
RA GALLAGHER TOTAL 

Total -- 
Man- 
hours 
(Basel 

12,403 
902 

1,728 
58,546 

fatal 
Eauipm 
ent or - 

Material 
Cost 

$ - 
$ - 
$ - 

$ - 
- 

$ - 
$ - 
$ - 
5 - 
$ - 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

Cast Development - UNIT 

4 
ALL 
ALL 

Crew 
Code 

ASBT 
ASBT 
ASBT 

DESCRIPTION 

TOTAL EQUIP AND BOILER CASING 
FLOOR TILE 
CEILING TILE 

0.07 
0.07 
0.07 
0.07 
0.07 
0.07 
0.08 

Crew 
Waae 

100 
100 
100 

ASBT 
ASBT 
ASBT 
ASBT 
ASBT 
ASBT 
ASBT 

10% OF DIRECT COST 
25% OF LABOR AND INDIRECTS 

TRANSITE SIDING 
TRANSITE SIDING 
TRANSITE SIDING 
TRANSITE SIDING 
TRANSITE SIDING 
TRANSIT€ SIDING 
FLOOR TILE 

10% OF DIRECT COST 
25% OF LABOR AND INDIRECTS 

i 

11,763 
11,763 
11,456 
11,456 
11.456 
23,583 

5,539 

87,014 

ESTIMATED INDIRECTS 
RISK PREMIUM 1 
RA GALLAGHER TOTAL 

100 
100 
100 
100 
100 
100 
100 

GIBSON 
GIBSON 
GIBSON 
GIBSON 
GIBSON 
GIBSON 
GIBSON 
GIBSON 

GIBSON TOTAL 

100 
100 
100 
100 

100 

100 
100 

100 

0.45 
0.45 
0.45 
0.45 

0.33 

0.33 
0.33 

0.33 

1 
2 
3 
4 
5 

ALL 
ALL 

MIAMI FORT 
MIAMI FORT 
MIAMI FORT 
MIAMI FORT 

MIAMI FORT 

MIAMI FORT 

MIAMI FORT 

ESTIMATED INDIRECTS 
RISK PREMIUM 
GIBSON TOTAL 

MIAMI FORT 
1,538 
1,538 
2,499 
6.210 

1,220 

1.220 
10.928 

6,534 

3 
4 
5 
6 

ASBT 
ASBT 
ASBT 
ASBT 

ASBT 

ASBT 
ASBT 

ASBT 

PIPE 
PIPE 
PIPE 
PIPE 

I 3 TOTAL EQUIP AND BOILER CASING 

4 
5 

6 

TOTAL EQUIP AND BOILER CASING 
TOTAL-EQUIP AND BOILER CASING 

.TOTAL EQUIP AND BOILER CASING 
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Cost Develo~ment STATION - UNIT 

MIAMI FORT 3 
MIAMI FORT 4 

Unlt 
Man- 
hours 
(Basel 

0.07 
0.07 
0 07 
0 07 

045 

0 33 
0 07 

0 45 
045 
0 45 

DESCRIPTION 

TRANSITE SIDING 
TRANSITE SIDING 

0 45 
0.45 
045 

0 33 

0 33 

0 33 

0 33 

Run Date: 

2,115 
2,035 
1,235 

10,038 

10 038 

12.548 

10,038 

Quantltv 

640 
640 

PIPE 
PIPE 
PIPE 

TOTAL EQUIP AND BOILER CASING 

TOTAL EQUIP AND BOILER CASING 

TOTAL EQUIP AND BOILER CASING 

,# TOTAL EQUIP AND BOILER CASING 

WABASH RIVER - 
WABASH RIVER 
WABASH RIVER 

WABASH RIVER 

WABASH RIVER 

WABASH RIVER 

5,100 
46.000 

5,682 

6.506 
6.506 

1.403 
2 , 1 1 5 ~ 1  
2,115 

TRANSITE SIDING 
TRANSITE SIDING 

10% OF DIRECT COST 
25% OF LABOR AND INDIRECTS 

PIPE 

TOTAL EQUIP AND BOILER CASING 
TRANSITE SIDING 

10% OF DIRECT COST 
25% OF LABOR AND INDIRECTS 

PIPE 
PIPE 
PIPE 

MIAMI FORT 5 
MIAMI FORT 6 
MIAMI FORT TOTAL 
ESTIMATED INDIRECTS 

4 
5 
6 

1 

2 

3 

4 

LF 
LF 
LF 

SF 

SF 

SF 

SF 

Unl - 
t of - 
Me - 
asu - 
re 

SF 
SF 

Total -- 
Man- -- 
hours- 
(Base) 

43 
43 

342 
3,082 

35,195 

952 
916 
556 

3,313 

3,313 

4,141 

3,313 

RISK PREMIUM 
MlAMl FORT TOTAL 

NOBLESVILLE 
NOBLESVILLE Unit 1&2 

NOBLESVILiE Un~t l&2 
NOBLESVILLE U n ~ t  l&2 
NOBLESVILLE TOTAL 

Crew 
Wane 
&j& 

100 
100 
100 
100 

SF 
SF 

LF 

SF 
SF 

LF 

LF 

Crew 
Code 

ASBT 
ASBT 
ASBT 
ASBT 

95.157 
91,582 
55,562 

331,267 
I 

331,267 

414,084 

331.267 

ALL 

ALL 
ALL 

0.00 
OOO$ 
0.00 

OOO$ 

OOO$ 

OOO$ 

OOO$ 

Unit Cost 

OOO$ 
OOO$ 

$ 95,157 
$ 91,582 
$ 55,562 

$ 331,267 

$ 331,267 

$ 414,084 

$ 331,267 - 

ASBT 
ASBT 
ASBT 

ASBT 

ASBT 

ASBT 

ASBT 

$ - 
- 

$ - 
- 
- 

- 
- 

- Total 
Equiom 
ent or - 

Material 
Cost 

- 
- 

OOO$ 
OOO$ 

OOO$ 

OOO$ 
OOO$ 

OOO$ 
OOO$ 
0 0 0 s  

2,557 

2,147 
436 

5,140 

631 
952 
952 

Total - 
Construct 

Ion & 
Erection 

Cost 

4,288 
4.288 

34.170 
308,200 

3,519,492 

100 
100 
100 

100 

100 

100 

100 

ESTIMATED INDIRECTS 

- 
- 

- 

- 
- 

- 
- 
- 1  

Total Prolected Cost 

$ 4,288, 
$ 4,288 
$ 34.170 
$ 308,200 
$ 3,519,492 
$ 351,949 
$ 967,860 

255,690 

214,698 
43,590 

513,978 

63,117 
95,157 
95,157 

RISK PREMIUM 
NOBLESVlLLE TOTAL 

WABASH RlVER 
WABASH RIVER 
WABASH RIVER 
WABASH RIVER 

$ 4,839,302 

$ 255,690. 

$ 214.698 
$ 43,590 
$ 513,978 
$ 51,398 
6 141,344 
$ 706,720 

$ 63.117 
$ 95.157 
$ 95,157 

ASBT 

ASBT 
ASBT 

ASBT 
ASBT 
ASBT 

1 
2 
3 

L 

100 

100 
100 

100 
100 
100 
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Total - 
Construct 

Ion & 
Erection 
Cost 

257,664 

401,280 
2,562,561 

Unit 
- Man- 
hours 
(Basel 

0.33 

0.33 

- 

Total Projected Cost 

$ 257,664 

$ 401,280 
$ 2,562,561 
$ 256,256 
$ 704,704 

Total - 
Eauiom 
ent or - 

Material 
Cost 

- 

$ - 

- 

Cost Develooment 

a 

Unl - 
t of - 
Me - 
asu - 
re 

SF 

SF 

- - - - -  
TN 

Quantitv 

7,808 

12,160 

8,604 

STATION 

WABASH RIVER 

WABASH RIVER- 
WABASH RIVER TOTAL 

Crew 
Waae 

100 

100 

-- Total 
Man- 
hours. 
[Basel 

2,577 

4,013 
25,626 

-CONFIDENTIAL- 

Unit Cosf 

OOO$ 

0.00 

OOO$ 

---- 

I $ 3,523,521 

100 

Crew 
Code 

ASBT 

ASBT 

- UNIT 

5 

6 

3,665,304 
3,665,304 

4.26 - 
RISK PREMIUM 
ZIMMER TOTAL 

PLANT TOTAL 
ESTIMATED INDIRECTS 

I RISK PREMIUM 
TOTAL 

DESCRIPTION 

TOTAL EQUIP AND BOlLER.CASlNG 

TOTAL EQUIP AND BOILER CASING 

. - -  

$ 3,665.304 
$ 3,665,304 
$ 366,530 
$ 1,007,959 
$ 5,039,793 

$ 30,930,949 
f 3,093,095 
f 8,506,011 
$ 42,530,055 

10% OF DIRECT COST 
25% OF LABOR AND INDIRECTS 

10% OF DIRECT COST 
25% OF LABOR AND INDIRECTS 

COOLING TOWER FILL 

ESTIMATED INDIRECTS 

36.653 
36,653 

RISK PREMIUM 
NOBLESVILLE TOTAL 

ZIMMER 
ZIMMER 
ZIMMER TOTAL 

ASBT ALL 





Ref. 

2 2 -  
P-Q 

5 B p-, U 
a" $ P-S 
&* P-T 

P-P 
P-Y 
P-AE 
P-AF 
P-AG 
P-AH 
P-AI 
P-AJ 
P-AK 
P- AL 
P-AM 
P-AN 
P-A0 
P-AP 
P-AQ 
P-AR 
P-AS 
P-AT 
P-AU 
P-AV 
P-AW 
P-AX 
P-AY 
P-AZ 
P-BA 
P-BB 

Location 

Unit 6 
Unit 6 
Unit 6 
Unit 6 
Unit 6 
Unit 6 
Unit 6 
Unit 6 
Unit 6 
Unit 6 
Unit 6 
Unit 6 
Unit 6 
Unit 6 
Unit 6 
Unit 6 
Unit 6 
Unit 6 
Unit 6 
Unit 6 
Unit 6 
Unit 6 
Unit 6 
Unit 6 
Unit 6 
Unit 6 
Unit 6 
Unit 6 
Unit 6 
Unit 6 

Insulation Subtotal Total 
Insulation Pipe + Cross Pipe Insulation Insulation lnsulation TOTAL 

Nominal Pipe OD Thickness Ins. OD Sectional Length Volume (cu. Volume (cu. Volume (cu. LENGTH 
Pipe Size (in.) (in.) (in.) Area (sq. in.) (feet) in.) ft-) Multiplier ft.) OF PIPE 

TOTAL 2570 2,406 L-1 

21 94892 Asbestos Study.xls 
Edwardsport Piping Unit 6 
811 712006 
2:19 PM 



Page 1 of 2 

Welles, Sarah 

KyPSC Case No. 2006-00172 
Attachment AG-DR-02-029 

Page 216 of 286 

From: Glenn, Erica 

Sent: Monday, December 19,2005 9:26 AM 

To: Stevens, George; Wilson, Dale 

Cc: Sheppard, Amy; Reynolds, Jaime 

Subject: FW: Conesville Unit 4 Asbestos Estimate 

FYI - AEP has made an adjustment to their Conesville cost estimate. 

Thank you, 
Erica 

From: smhannis@aep.com [mailto:smhannis@aep.com] 
Sent: Monday, December 19,2005 9:09 AM 
To: Glenn, Erica 
Subject: RE: Conesville Unit 4 Asbestos Estimate 

Erica, 
The $406,682 was in 2005 dollars. However, we just revised the estimate to $324,480 (2005 dollars) and 
updated the estimated settlement date to 2045. 
Thanks, 
Susannah 
(614) 716-1172 

"Glenn, Erica" cErica.Glenn@Clnergy.COM> 

12/1612005 02:ll PM 

Susannah, 

Is the $406,682 in 2005 dollars? 

Thanks, 
Erica 

To <smhannis@aep.com> 

CC 

Subject RE: Conesville Unit 4 Asbestos Estimate 

-- - 

From: smhannis@aep.com [mailto:smhannis@aep.com] 
Sent: Friday, December 09, 2005 6:06 PM 
To: Glenn, Erica 
Cc: temitchell@aep.com; jehenderson@aep.com; dadavis@aep.com 
Subject: Conesville Unit 4 Asbestos Estimate 
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Erica, 
Our estimate of asbestos removal/disposal costs at Conesville Unit 4 is $406,682. This is 100% of the estimated 
cost, before an ownership percent is applied. We're using an estimated settlement date of 2041. Let me know if 
you have any questions. 
Thanks, 
Susannah 
(614) 716-1172 
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'rom: 
:nt: 

io: 
Subject: 

Glenn, Erica 
Thursday, December 15,2005 2: 16 PM 
Reynolds, Jaime 
FW: FAS 143 

Attachments: FASl43 Demo Est l.pdf 

FAS143 Demo Est 
1 .pdf 

- - - - -  Original Message----- 
From: Wilson, Dale 
Sent: Tuesday, March 04, 2003 3:25 PM 
To: Barnhart, Christa 
Subject: FW: FAS 143 

- - - - - Original Message----- 
From: RICHARD.A.JERCH@sargentlundy.com 
[rnailto:~~~HARD.~.~~~~~@sargent~undy.com] 
Sent: Thursday, February 27, 2003 3:16 PM 
To: Wilson, Dale 
Subject: FAS 143 

dale, 

I am resending the estiamte files for your reference. Multiple files to be sent to pass 
your fire wall. 

Regards, 

Rick 

(See attached file: FAS143 Demo Est l.pdf) 
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DEMOLITION OF "RIVER STRUCTURES I' 

CONCEPTUAL COST ESTIMATE 

PREPARED FOR 

CINERGY 
MIAMI FORT STATION 

SARGENT & LUNDY . 

ESTIMATE NO. 21029B 
PROJECT NO. 9940-003 
January 31, 2003 

REVIEWED BY: 

APPROVED BY: 
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Estimate No: 21029B 
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>nt S Lundy  
r i c a g o  

' r i c e  l e v e l :  2002 

B A S I S  of E S T I M A T E  
C I NERGY 

MIAMI FORT STATION 
CONCEPTUAL COST ESTIMATE 

DEMOLITION OF "RIVER STRUCTURES " 

Scope 

Page: 1 
E s t i m a t e  No: 2 1 0 2 9 8  

P r o j e c t  No: 9 9 4 0 - 0 0 3  
P r e p a r e d  by: PAG/BJD/ 

' ~ s t i m a t e  Date :  31JAN03 

DISMANTLING AND REMOVAL OF ALL EQUIPMENT AND PIPING, DEMOLITION AND REMOVAL OF 
COAL UNLOADING STRUCTURE AND CELLS , CRIB HOUSE AND ACCESSORIES AND 
UNDERWATER CONCRETE INTAKE AND DISCHARGE STRUCTURES. 

T e c h n i c a l  B a s i s  

SEE ASSUMPTIONS BELOW 

- PLANT GRADE ELEV. VARIES 495FT. TO 506FT. OHWL 473FT. 

- ALL ABOVE GRADE ITEMS AT THE S l T E  ARE DEMOLISHED AND DISPOSE0 OF ON SITE, AND 
HAVE NO SCRAP VALUE UNLESS INDICATED OTHERWISE I N  THE ESTIHATE 

- TRANSPORTATION OF SCRAP HATERIAL TO A PROCESSOR I S  NOT INCLUDED - ALL SOIL  BORRW MATERIAL I S  FRON ON S l T E  - BASED ON 4 0  H W R  WORKWEEK 

c m r c i a l  B a s i s  

1. ~ q u i u n e n t / ~ a t e r i a l  C o s t  

THE QUOTED PRICES FOR HETAL SCRAP VALUES ARE: 

- COPPER $1400.00 PER TON - STEEL $85.00 PER TON 

2. L a b o r  U a q e  R a t e s  

THE FOLLOWING VALUES lNCLUDE WAGES, DEMOLITION EWIPHENT, ON-SITE 
TRANSPORTATION, DISPOSAL, INSURANCE COSTS, AND OVERHEAD 8 PROFIT: 

- WRECKING CREW S 58.10/hr - ASBESTOS & PCB UORK S 90.00/hr - EARTHUORK S l l 5 . l 0 / h r  - SEEDING 8 WLCHING S 34.90/hr - ELECTRICIAH t 41.90/hr - CARPENTER S 34.30 /h r  

3. L a b o r  C r e w s  

S 8 L STANDARD FOR THIS TYPE OF UORK 

4. P r o d u c t i v i t y  

AS THOSE APPLIED TO OHIO 

5. Q u a n t i t v  S o u r c e s  

BASED ON S 8 L GENERAL ARRANGEMENT DRAUINGS , RIVER STRUCTURE ORAUINGS AND 
PLANT PHOTOGRAPHS. 

6. P r o j e c t  S c h e d u l e  

6 MONTHS DURATION 

7. I n d i r e c t  E x p e n s e s  

CINERGY INDIRECT EXPENSES - PERMITTING FEE ALLOWANCE OF S 50,000 AND 
PROJECT ADMINISTRATION ALLOWANCE BASED ON 10% OF TOTAL DIRECT CONSTRUCTION 
COST. 



n t  & ~undy B A S ' I S  o f  E S T I M A T E  
dhicago 

C m r c i a l  Basis continued 

8. Escalation Rates (See Cost Sumnary fo r  rates) 

NOT INCLUDED, ESCALATION RATE EXPECTED TO BE 3% P.A. 

9. Sales/Use Taxes (See Cost Surmarv fo r  rates) 

NOT INCLUDED 

10. Continsency (See Cost SumnarY for  rates1 

SEE COST SUMMARY FOR RATES 

KyPSC Case No. 2006-00172 
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Page: 2 
Estimate No: 210298 



C O S T  S U M M A R Y  R E P O R T  
CINERGY 

M l A M l  FORT STATION 
, CONCEPTUAL COST ESTIMATE 

O E W L  I T ION OF "RIVER STRUCTURES 

P r i c e  l e v e l :  2 0 0 2  

ACCT.NO. DESCRIPTION 
TOTAL TOTAL TOTAL 

EQUIPMENT COST MATERIAL COST LABOR COST 
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Page: 3 
E s t i m a t e  No: 2 1 0 2 9 8  

P r o j e c t  No: 9 9 4 0 - 0 0 3  
P r e p a r e d  by: PAG/BJD/ 

E s t i m a t e  D a t e :  31 JAN03 

TOTAL (XIST 

311 STRUCTURES AN0 
IMPROVEMENTS - DEMOLITION 
AND MODIFICATIONS 

3 1 5  ELECTRICAL PLANT 

3 1 7  SCRAP VALUE (SEE BASIS) 

TOTAL CONSTRUCTION COSTS 

lNDIRECT EXPENSES 
ESCALAT l ON 
SALES/USE TAX 
CONTINGENCY 

TOTAL PROJECT Cost 2,835,000 

SALVAGE V A L U E  -120,000 

GRAND TOTAL COST 2,715,000 

FINANCIAL ASSUMPTIONS: 
ESCALATION RATES: E q u i p t e n t  .0.000% 

M a t e r i a l  3.000% 
L a b o r  3. 000% 
l n d i r e c t s  3.000% 

SALES/USE TAX RATES: E q u i p n e n t .  0.000% H a t e r i a l  0.000% 
CONTINGENCY RATES: E q u i p n e n t  0.0% M a t e r i a l  25.0% L a b o r  25.0% lndirects 25.0% 
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i t  8 Lundy 
.h i c a g o  

E S T I M A T E  W O R K S H E E T  page: 4 
CINERGY E s t i m a t e  No: 210298 

n l A u 1  FORT STATION 
CONCEPTUAL COST ESTIMATE 

DEMOLITION OF "RIVER STRUCTURES 'I 

P r o j e c t  NO: 9940-003 
P r e p a r e d  by: PAG/BJD/ 

E s t i m a t e  Date: 31JAN03 
P r i c e  Leve l :  2002 

Note :  Ex tended  c o s t s  a r e  rounded  up to n e x t  t h o u s a n d  dollars 
* * *   ATER RIAL * * *  * * +  L A B O R  * * *  

WORK MATERIAL EOUIPUENT HATERIAL MNHR WAGE LABOR TOTAL 
ACCWNT NO. PACKAGE DESCRIPTION OTY UN RATE COST COST RATE MNHRS RATE COST COST 

STRUCTURES AND 
IMPROVEMENTS - DEMOLITION 
AND MODlFICATlONS 

SITE STRUCTURES 
DEHOLITION 

F I L L  SITE AREAS WHERE 20000 CY 
REQUIRED 

PLUG SERVICE WATER INTAKE 600  CY 100.00 
AND DISCHARGE TUNNELS 

SEED B MULCH SITE 4 AC 
INCLUDING TOPSOIL 

R IP  RAP 700 SY 35.00 

SUB TOTAL 311.1 

COAL UNLOADING FAC lL lTY  6 0 0  CY 
CONCRETE 

COAL UNLOADING FACIL IT IES  8 EA 
CELLS 16FT D I A  X 6OFT 

COAL UNLDADINC FACIL IT IES  8 EA 
CELLS l 6 F T  D IA  X lOOFT 

311.28 DEADNEN PARTIAL REMOVAL 13 EA 85.000 1105 58.10 64,000 64,000 

SUB TOTAL 311.2 5,185 610,000 610,000 

311.31 CRIB HOUSE SUPERSTRUCTURE150000 CF 0.006 9 0 0  58.10 52,000 52,000 
ARCHITECTURAL CONSTR 

CRIB HWSE SUBSTRUCTURE 2660 CY 
CONCRETE CONSTR 

UNDERWATER INTAKE AND 2100 CY 
DISCHARGE STRUCTURE 
CONCRETE CONSTRUCTION 

OFFSHORE STRUCTURE DEBRIS 1 LT 
TRANSPORT TO HOLDING AREA 

BARGE RENTAL, 6 MO. 1 LT 
DURATION 

- - 

SUB TOTAL 3 1  1.3 11,548 971,000 971,000 

BARGE UNLOADING STEEL 100 TN 
STRUCTURE 

i f  1.54 BARGE UNLOADING EQUIPMENT 5 0  TN 
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E S T I M A T E  W O R K S H E E T  Page: 5 
Estimate No: 210298 

lote: Extended costs ere rounded up t o  next thousand dol tars 
* * *  M A T E R ~ A L  * * *  * * *  L A B O R  * * *  

WORK MATERIAL EQUIPMENT RATERIAL HNHR WAGE LABOR TOTAL 
tCCOUNT NO. PACKAGE DESCRIPTION QTY UM RATE COST COST RATE HNHRS RATE COST COST 

ill .55 MATERIAL HANDLING CRANE 50 TN 

SUB TOTAL 311.5 

BALANCE OF PLANT 100 TN 
EQUl PMENT 

TOTAL 311 85,000 21,758 1,883,000 1,968,000 
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\nt 8 ~ u n d y  E S T I M A T E  W O R K S H E E T  Page: 6 
,i i cago E s t i ~ t e  No: 210290 -. 

Vote: Extended costs are rounded up t o  next thousand dol lars  
* * *  M A T E R I A L  * * *  * * *  L A B O R  * * *  

WORK MATERIAL EQUIPMENT MATERIAL MNHR WAGE LABOR TOTAL 
4CCOUNT NO. PACKAGE DESCRIPTION QTY UM RATE COST COST RATE MNHRS RATE COST COST 

315 ELECTRICAL PLANT 

315.26 TRANSFORMERS, SUI TCHGEAR, 1 LT 600.000 600 41.90 25,000 25,000 
UIRING, CONDUIT, LIGHTING - 

TOTAL 315 600 25,000 . 25,000 
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E S T I M A T E  W O R K S H E E T  Page: 7 
E s t i m a t e  No: 210290 

l o t e :  Extended c o s t s  e r e  rounded up t o  n e x t  thousand d o l l a r s  
* * *  H A T E R I A L  * * *  * * *  L A B O R  * * *  

WORK MATERIAL EQUIPMENT MATERIAL MNHR WAGE LABOR TOTAL 
\CCWNT NO. PACKAGE DESCRIPTION QTY UN RATE COST COST RATE HNHRS RATE COST COST 

I 1 7  SCRAP VALUE (SEE BASIS) 

117.11 SCRAP VALUE OF STEEL 1300 TN 

517.12 SCRAP VALUE OF COPPER 1 0  TN 
- 

SUB TOTAL 317.1 

TOTAL 317 
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E S T I M A T E  W O R K S H E E T  Page: 8 
E s t i m a t e  No: 210298 

N o t e :  E x t e n d e d  c o s t s  are rounded up t o  next thousand d o t t a r s  
* * *  M A T E R I A L  * * *  * * *  L A B O R  * * *  

WORK MATERIAL EQUIPMENT MATERIAL MNHR WAGE LABOR TOTAL 
ACCWNT NO. PACKAGE DESCRIPTION QTY W RATE COST COST RATE MNHRS RATE COST COST 

- -- 

INDIRECT EXPENSES 

CINERGY INDIRECT 
EXPENSES 

ADMINISTRATIVE EXPENSES 

SUB TOTAL 900.1 275,000 275,000 

TOTAL 900 275.000 275,000 . 
TOTAL DIRECT & INDIRECT COSTS 85,000 - 22,358 2,183,000 2,268,000 

Last Page of Estimate 
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PERMITTING AND DEMOLITION FOR RIVER STRUCTURES 

PLANT GRADE ELEVATION 491 FT 
I I 

-. 

I-- --- I I I 
I IREMOVE ENCLOSED MASONRY I 

I I ! CRIB HOUSE . . - - . - - --. ... - - . - - 

I LIMESTONE UNLOADING FACILITY ~- - " ------ -- I I 
I +t" APPLICABLE 1 

REMOVE C E L ~ L  HANDLING, 16 x 16' 

PUMPHOUSE AND CONCRETE 
SUBSTRUCTURE ONSHORE 
REMOVE UNDERWATER STRUCTURES 

INTAKE AND DISCHARGE TUNNELS 

INTAKE AND DISCHARGE TUNNELS 
COAL UNLOADING FACILITY 

, ABANDON IN PLACE -- , WATER TUNNEL TO RIVER REMOVE UP TO CRIB HOUSE 
I 

FROM CRIBHOUSE TO RIVER 
BELOW GRADE STRUCTURES FROM 
CRIBHOUSE TO PLANT - PLUG AND 
ABANDON IN PLACE 
REMOVE CELL MOUNTED STRUCTURE 

I I 

CELLS 
1 DEADMEN 

2;D gib- LLriioi3 h--..- b--.- 
- -  - -  

- -. - -- - - 
EXPLOSIVES CELL DEMOLITION IN SECTIONS 
HAMMER WITH LONG BOOM REQD FOR UNDERWATER TUNNELS - 

DEMOLISH SERV WATER PUMPHOUSE 
SUPERSTRUCTUREANDSUBSTRUCTURE' ' 

\ 

Dl A. ) 
PARTIAL REMOVAL 

TO BEDROCK - 
I PULL PILES NOT REQD 

-.--- i-_fLsCELLs - - - - - _ _ _ _  BOFT LONG CELLS PULLED IN SECTIONS . . 

_I" - 1 MATERIAL HANDLING CRANE 

I SlttL - 1 - CONCRETE 
I COPPER - - 

RUBISH REQD 
.- NONE 

REMOVE CELL MOUNTED 

1 ncuu --- - 
[REQD 
ICABLE 
I 

- 
- 

-- 
REQD 
REQD 

.. _I__- 

, - - A  - -  REQD 

4 

- -. 
RECYCLING -- 

STEEL --.---.------ ----- - .--- 
CONCRETE 

REQD -- -- 
REQD 

6 

I- ?Ixm PRECAUTION REQUIREMENTS 
-- 

COPPER 

i TEMPORARY CONSTRUCT!ON IEHEF-eE, COFFERDAM - REQD 
DIVERS 
DEWATERING ---A P 

OTHER 
-NT REQD ( CRANES. TRUCKS, ETC. ) 

BARGE EQUIPMENT REQD ( CRANES, TRUCKS, ETC ) 

NORMAL 
ABNORMAL 

 PERMITTING R ~ M E N T S  -- 
. - . - - . - -- -- 

.------- 

REQD 
TUNNEL WORK AND UNDERWATER WORK 

PER US COAST GUARD REQMTS 
PER US ARMY COE REQMTS 
PER LOCAL AND STATE REQMTS 

-t- - I I 
'CRIB HOUSE FILL. RESTORE S-N= 

I 

9 SITEWORK ORIGINAL CONDITION 
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Sargent & Lundy LLC 
55 E. Monroe 
Chicago, fL 

Richard A Jerrh 
Project Manager 
Phone No. 312-269-6860 
Fax. No. 3 12-269-387 1 
Email: richanl.a.jerch~rgentlundy.com 

February 27,2003 
09940-003, -004 
Letter No. SLDMOO7 

Cinergy Corporation 

Subject: FAS143 Demolition Cost Estimates 

Mr. Dale Wilson 
Cinergy Corporation 
1000 Ekst Main Street 
Plainfield, IN 46168-1782 

Dear Mr. Wilson: 

Pursuant to your request, Sargent & Lundy LLC has completed the preparation of 
demolition cost estimates for power plant river structures situated along navigable rivers 
for Cinergy East and West stations. The estimates are present day and were prepared to 
satisfy cment FAS 143 requirements. The estimates include the costs for demolition and 
removal of power plant buildings, materials and equipment that is situated at or below the 
Ordinary High Water Level (OHWL) at each site. Where applicable, costs to backfill 
intake channels, plug intake piping, grade and re-seed the impacted areas to return them 
to vegetated ground cover conditions are also included. 

The river structure demolition cost estimates were prepared fot the following Cinergy 
stations: 

Cinerpv East 
Beclcjord 
Zimmer 
Miami Fort 
East Bend 



Mr. Dale Wilson 
FAS 143 Cost Estimates 

02/2 7/03 
Page 2 

Cinerav West 
Cayuga 
Gibson 
Gallagher 
Wabash River 
Dresser 

In addition, S&L completed the total plant demolition cost estimate for structures and 
equipment associated with the Henry County peaking plant. 

The demolition cost estimate and associated scope of work basis for each station is 
enclosed. Brief scope summaries and estimated associated river structure demolition 
costs are as follows. 

Beckjord 

Demolish and remove enclosed masonry pump house, equipment and 
associated substructure, river front bay of boiler building and associated 
materials and equipment, electrical power transformers and equipment in 
switchyard below OHWL, coal and fuel oil barge unloading facilities 
located within river and all river barge cells. 

Total Demolition Cost Estimate: $8,333,000 
- S&L Estimate No. 21031B (1131103) . * 

Zimmer 

Service/circulating water pump house remains in place. Jntake channel 
filled, associated sheet pile and concrete removed and intake piping 
plugged. Coal unloading, limestone unloading situated on piles with 
river and all river barge cells removed. 

Total Demolition Cost Estimate: $3,696,000 
S&L Estimate No. 21030A (1121103) 

Miami Fort 

Demolish and remove masonry crib house, equipment and associated 
substructure. Intake and discharge tunnels below OHWL removed, CW 
piping plugged and abandoned in place. Coal unloading facility and all 
coal barge river cells removed. 

Total Demolition Cost Estimate: $2,7 15,000 
S&L Estimate No. 21029B (113 1103) 
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Sargent & Lundy LLC 
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East Bend -. c 

Intake structurelpump house remains in place. Intake piping plugged and 
abandoned. Channel area back-filled. Coal and limestone unloading 
facility, including foundations, removed. All river barge cells removed. 

Total Demolition Cost Estimate: $2,465,000 
S&L Estimate No. 21022B (16 1/03) 

Cayuga 

Demolish and remove masonry pump house, equipment and associated 
substructure. Intake piping and channel area filled and or plugged. 

Total Demolition Cost Estimate: $1,509,000 
S&L Estimate No. 13240-9R (1131103) 

Gibson 

SW intake piping plugged and abandoned. Intake area back-filled and 
restored. 

Total Demolition Cost Estimate: $461,000 
S&L Estimate No. 14242-8R (111 0103) 

Gallagher 

Screen house remains in place. Intake channel area back-filled and CW 
piping plugged. Chimneys remain in place. Coal unlading facility in 
river and barge cells removed. 

Total Demolition Cost Estimate: $1,373,000 
S&L Estimate No. 13347-8R (1110103) 

Wabash River 

Demolish and remove CW plume structure, pump house fore bay and 
substructure. Circulating water piping plugged and abandoned. 

Total Demolition Cost Estimate: $2,40 1,000 
S&L Estimate No. 13348-10 (113 1103) 

Dresser 

Remove remaining riverside structures. Plug and abandon CW piping. 

Total Demolition Cost Estimate: $391,000 
S&I, Estimate No. 21033B (113 1103) 
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Sargent & Lundy LLC 
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Henry County 

Demolish and remove three combustion turbine units, he1 system, tanks, 
switchyard, foundations and all ancillary equipment. 

Total Demolition Cost Estimate: $1,826,000 
S&L Estimate No. 21034B (2/10/03) 

If you have any questions concerning these estimates, please do not hesitate to call. 

R. A. ~ e d h  
Project Manager 

Rkl: 
Copies: 
R. Presnak 111 
P. G m  111 
G. Kornanduri tll 
Project File 111 
Sni3a/data/cinergy/demoesti/co~e~pondencdO6~dw 

Sargent & Lundy LLC 
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S - - l e n t  8 L u n d y  
: h i c a g o  

B A S I S  of E S T I M A T E  
CINERGY 

BECKJORD STATION 
CONCEPTUAL COST ESTIMATE 

DEMOLITION OF "RIVER STRUCTURES I' 

P r i c e  l e v e l :  2002 

Scope 

DISMANTLING AND REMOVAL OF ALL EQUIPMENT AND PIPING, DEMOLITION AND REMOVAL OF 
COAL AND FUEL O I L  UNLOADING STRUCTURES AND CELLS , (3) CRIB HWSES , DISCHARGE 
FLUME, (11 CONCRETE CHIMNEY AND ( 1 BAY ) RIVERSIDE PORTION OF BOILER BUILDING. 

T e c h n i c a l  B a s i s  

SEE ASSUHPTIONS BELOW 

A s s m o t  ions 

- PLANT GRADE ELEV. VARIES 490FT TO 515FT. OHUL 473FT. - PARTIAL BOILER BUILDING DEMOLITION FOR ACCESS TO THE DISCHARGE FLUME 
DEMOLITION - ALL ABOVE GRADE ITEMS AT THE S l T E  ARE DEMOLISHED AND DISPOSED OF ON SITE,  AND 
HAVE NO SCRAP VALUE UNLESS INDICATED OTHERWISE I N  THE ESTIMATE - TRANSPORTATION OF SCRAP MATERIAL TO A PROCESSOR I S  NOT INCLUDED - ALL SOIL  BORROW MATERIAL I S  FROM ON S l T E  

- BASED ON 4 0  H W R  WORKWEEK 

Comne'rc ia l  B a s i s  

1. E a u i m n t / M a t e r i a l  C o s t  

THE QUOTED PRICES FOR METAL SCRAP VALUES ARE: 

- COPPER $1400.00 PER TON - STEEL $85.00 PER TON 

2. L a b o r  Wane R a t e s  

THE FOLLOWING VALUES INCLUDE WAGES, DEHOLlTlON EQUIPMENT, ON-SITE 
TRANSPORTAT ION, DISPOSAL, INSURANCE COSTS, AND OVERHEAD 8 PROFIT: 

- WRECKING CREW t 58.10/hr - ASBESTOS 8 PCB WORK S 90.00/hr - EARTHWORK S l l S . l O / h r  
- SEEDING 8 MULCHING t 34.90/hr - ELECTRICIAN t 41.90/hr - CARPENTER t 34.3D/hr 

3. L a b o r  C r e w s  

S 8 L STANDARD FOR THIS TYPE OF WORK 

4. P r o d u c t i v i t y  

AS THOSE APPLIED TO OHIO 

5. O u a n t i t y  S o u r c e s  

BASED ON S & L GENERAL ARRANGEMENT DRAWINGS , RIVER STRUCTURE DRAWINGS AND 
PLANT PHOTOGRAPHS. 

6. P r o j e c t  S c h e d u l e  

9 MONTHS DURATION 

7. I n d i r e c t  E x p e n s e s  
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Page: 1 
E s t i m a t e  No: 210318 

P r o j e c t  No: 9 9 4 0 - 0 0 3  
P r e p a r e d  by: PAG/BJD/ 

E s t i m a t e  Date :  31JAND3 

CINERGY INDIRECT EXPENSES - PERMITTING FEE ALLOWANCE OF t 50,000  AND 
PROJECT ADMINISTRATION ALLOWANCE BASED ON 10% OF TOTAL DIRECT CONSTRUCTION 
COST. 



>nt 8 Lundy B A S I S  of E S T I M A T E  
,hicago 

Comnercial Basis continued 

8. Escalation Rates (See Cost S m r v  for rates1 

NOT INCLUDED, ESCALATION RATE EXPECTED TO BE 3% P.A. 

9. Seles/Use Taxes (See Cost Sunnaw for rates1 

NOT INCLUDED 

10. Contingency (See Cost S ~ n m a r ~  fo r  rates2 

SEE COST SUFIHARY FOR RATES 

KyPSC Case No. 2006-00172 
Attachment AG-DR-02-029 

Page 237 of 286 

Page: 2 
Estimate No: 210318 



- y e n t  & Lundy 
Chicago 

Pr i ce  level: 2002 

ACCT.NO. DESCRIPTION 

KyPSC Case No. 2006-00172 
Attachment AG-DR-02-029 

Page 238 of 286 

C O S T  S U M M A R Y  R E P O R T  Page: 3 
CINERGY Estimate No: 21031B 

BECKJORD STATION -. - Project No: 9940-003 
CONCEPTUAL COST ESTIMATE 

DEMOLlTION OF "RIVER STRUCTURES 'I 

TOTAL TOTAL TOTAL 
EQUIPMENT COST MATERIAL COST LABOR COST 

Prepared by: PAG/BJD/ 

Estimate Date: 31JANO3 

TOTAL COST 

311 STRUCTURES AN0 
IMPROVEMENTS - DEMOLITION 
AND MOOIFICATIONS 

315 ELECTRICAL PLANT 75,000 75,000 

317 SCRAP VALUE (SEE BASIS) 

TOTAL CONSTRUCTION COSTS 

1 NDIRECT EXPENSES 
ESCALATION 
SALES/USE TAX 
CONTINGENCY 

TOTAL PROJECT COST 8,513,000 

SALVAGE VALUE 
-180,000 

GRAND TOTAL COST 8,333,000 

FINANCIAL ASSUMPTIONS: 
ESCALATION RATES: Equipment 0.000% 

Material  3.000% 
Labor 3.000% 
Indi rects  3.000% 

SALES/USE TAX RATES: Equipment 0.000% Material  0.000% 
CONTINGENCY RATES: Equipnent 0.0% Materiel 25.0% Labor 25.0% Indirects 25.0% 
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E S T I M A T E  W O R K S H E E T  Page: 4 
CINERGY E s t i m a t e  No: 210318 

BECKJORO STATION P r o j e c t  No: 9 9 4 0 - 0 0 3  
CONCEPTUAL COST ESTIMATE P r e p a r e d  by: PAG/BJD/ 

DEMOLITIOW OF "RIVER STRUCTURES 1' 

E s t i m a t e  Date :  3 1  JAN03 
P r i c e  Leve l :  2002 

N o t e :  E x t e n d e d  c o s t s  e r e  r o u n d e d  up t o  n e x t  t h o u s a n d  d o l l a r s  
* "  M A T E R I A L  * * *  * * *  L A B O R  * * *  

UORK MATERIAL EGUIPMENT MATERIAL . MNHR WAGE LABOR ' TOTAL 
ACCWNT ND. PACKAGE DESCRIPTION QTY W RATE COST COST RATE NNHRS RATE COST COST 

STRUCTURES AND 
IMPROVEMENTS - DEHOLlTlON 
AND MODIFICATIONS 

S l T E  STRUCTURES 
DEMOLITION 

311.14 F I L L  S I T E  AREAS WHERE 3 5 0 0 0  CY 
REQUIRED 

0.025 875 115.10 101,000 101,000 

NOT REQUIRED 

30.000 120 34.90 4,000 4,000 

70,000 1.000 2 0 0 0  34.90 70,000 140,000 

PLUG SERVICE UATER INTAKE 
AND DISCHARGE TUNNELS 

SEED 8 KULCH S I T E  4 AC 
INCLUDING TOPSOIL 

111.18 R I P  RAP 2 0 0 0  SY 35.00 

SUB TOTAL 31 1.1 

COAL UNLOADING F A C I L I T Y  
CONCRETE (PIERS g FDN.) 

COAL UNLOADING F A C I L I T I E S  
CELLS 40FT D I A  X lOOFT 

FUEL O I L  UNLOADING 
FACIL ITY CONCRETE 

FUEL O I L  UNLOADING 
F A C I L I T I E S  CELLS 40FT 
D I A  X 100FT 

FUEL O I L  UNLOADING 
F A C I L I T I E S  CELLS ZOFT 
D I A  X lODFT 

11.28 . DEADMEN PARTIAL REMOVAL 

SUB TOTAL 311.2 

BOILER BUILDING ( 1 BAY )2920E3 CF 
SUPERSTRUC TURE 
ARCHITECTURAL 
CONSTRUCTION 

BOILER BUlLDlNG ( 1 BAY )650000 CF 
SUBSTRUCTURE CONCRETE 
CONSTRUCTION 

(2)  CRIB HOUSE 320000 CF 
SUPERSTRUC TURE 
ARCHITECTURAL 
CONSTRUCTION 
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E S T I M A T E  W O R K S H E E T  Page: 5 
Estimate No: 210318 

Uote: Extended costs are rounded up t o  next thousand d o l l a r s  
* * *  H A T E R I A L  * * *  * * *  L A B O R  * * *  

UORK MATERIAL EWIPMENT MATERIAL HNHR WAGE LABOR TOTAL 
4CCCUNT NO. PACKAGE DESCRIPTION OTY UM RATE COST COST RATE HNHRS RATE COST COST 

(31 CRIB HOUSE 12700 CY 
SUBSTRUCTURE CONCRETE 
CONSTRUCTION 

DISCHARGE FLUME CONCRETE 890 CY 

DISCHARGE FLUME SHEET 260 TN 
PILING 

(1 1 CH lMNEY CONCRETE 1 LT 
CONSTRUCTION 

OFFSHORE STRUCTURE DEBRIS 1 LT 
TRANSPORT TO HOLDING AREA 

BARGE RENTAL, 9 MO. 1 LT 
DURATION 

SUB TOTAL 311.3 72,355 4,655,000 4,655,000 

COAL UNLOADlNG STEEL 200 TN 
STRUCTURES 

ill .54 COAL UNLOADING EQUIPMENT 50 TN 2.700 135 58.10 8,000 8,000 

FUEL OIL UNLOADING STEEL 100 TN 
STRUCTURES 

;'I- -6 FUEL OIL UNLOADING 50 TN 2.700 135 58.10 8,000 8,000 
EWl PMENT - 

SUB TOTAL 311.5 3,870 556,000 556,000 

11.61 BALANCE UF PLANT 120 TN 2.700 324 58.10 19,000 19,000 
EQUl PMENT 

TOTAL 311 70,000 84,140 5,999,000 6,069,000 
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E S T I M A T E  W O R K S H E E T  Page: 6 
E s t i m t e  No: 210310 

Note: Extended costs ere r d  up t o  next thousand do l l a rs  
* * *  M A T E R I A L  * * *  * * *  L A B O R  * * *  

WORK MATERIAL EQUIPMENT MATERIAL MNHR WAGE LABOR TOTAL 
ACCOUNT NO. PACKAGE DESCRIPTION QTY UM RATE COST COST RATE MNHRS RATE COST COST 

315 ELECTRICAL PLANT 

TRANSFORMERS, SUITCHGEAR, 1 LT 
WIRING, CONDUIT, LIGHTING 

315.27 POUER BLOCK ELECTRICAL 1 LT 1200.000 1200 41.90 50,000 50,000 
EQUIPMENT REMOVAL 

SUB TOTAL 315.2 1,800 75,000 75.000 

TOTAL 315 1,800 75,000 75,000 
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E S T I M A T E  W O R K S H E E T  Page: 7 
E s t i m a t e  No: 210318 

Note: E x t e n d e d  c o s t s  a r e  rounded up t o  n e x t  t h o u s a n d  d o t l a r s  
* * *  M A T E R I A L  * * *  * * *  L A B O R  * * *  

WORK UATERIAL EQUIPMENT MATERIAL MNHR WAGE LABOR TOTAL 
4CCWNT NO. PACKAGE DESCRIPTION OTY W RATE COST COST RATE MNHRS RATE COST COST 

317 SCRAP VALUE (SEE BASIS) 

317.11 SCRAP VALUE OF STEEL ZOO0 TN 

317.12 SCRAP VALUE OF COPPER 30 TN 

SUB TOTAL 317.1 

TOTAL 317 
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E S T I M A T E  W O R K S H E E T  Page: 8 
E s t i m a t e  No: 210318 

Note :  E x t e n d e d  c o s t s  a r e  r o c n d e d  up t o  n e x t  t h o u s a n d  d o l l a r s  
* * *  M A T E R I A L  * * *  * * *  L A B O R  * * *  

WORK MATERIAL EQUIPMENT MATERIAL MNHR WAGE LABOR TOTAL 
ACCOUNT NO. PACKAGE DESCRIPTION QTY UH RATE COST COST RATE MNHRS RATE COST COST 

900 INDIRECT EXPENSES 

CINERGY INDIRECT 
EXPENSES 

900.11 PERMITS " 50,000 50,000 

900.12 ADMINISTRATIVE EXPENSES 616,000 616,000 - 
SUB TOTAL 900.1 666,000 666,000 

TOTAL 9 0 0  666,000 666,000 

TOTAL DIRECT B INDIRECT COSTS 70,000 85,940 6,740,000 6,810,000 

Last Page of Estimate 
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i .t 8 Lundy 
Chicago 

B A S P S  of E S T I M A T E  
C I  NERGY 

ZlHnER STATION 
CONCEPTUAL CO!3T E S T I ~ E  

DEMOLITION OF "RIVER STRUCTURES " 

Page: 1 
E s t i m a t e  No: 21030A 

P r o j e c t  No: 9940-003 
Prepared  by: PAG/BJD/ 

E s t i m a t e  Date: 21 JAN03 
, r i c e  l e v e l :  2002 

DISHANTLING AND REMOVAL OF ALL EPUlPHENT AND PIPING, DEMOLITION AND REMOVAL OF 
COAL AND LIME UNLOAOING STRUCTURES AND CELLS , INTAKE AND DISCHARGE STRUCTURES. 

T e c h n i c a l  B a s i s  

SEE A S W T I O N S  BELW 

A s s w t i o n a  

- PLANT GRADE ELEV. 520FT. OHVL 475FT. - SERVICE WATER PWPHUJSE AND EPUIPUENT REWAIW I N  PLACE. - ALL ABOVE GRADE ITEMS AT THE SlTE ARE DEMOLISHED AND DISPOSED OF ON SITE, AND 
H A M  NO SCRAP VALUE UNLESS INDICATED OTHERUISE I N  THE ESTIMATE - TRANSPORTATION OF SCRAP MATERIAL TO A PROCESSOR I S  NOT INCLUDED - ALL SOIL BORRW MATERIAL I S  FRW ON S lTE  - BASED ON 4 0  HOUR WORKUEEK 

C m r c i a i  B a s i s  

1. E a u i ~ m e n t / M a t o r i a l  Cost 

THE WoTED PRICES FOR RETAL SCRAP VALUES ARE: 

- COPPER S1400.00 PER TON - STEEL S85.W) PER TON 

2. Labor  ~ a n e  Ra tes  

THE FOLLOWING VALUE'S INCLUDE WAGES, DEWOLITION EQUIP%NT, ON-SITE 
TRANSPORTATION, DISPOSAL, INSURANCE COSTS, AND OVERHEAD 8 PROFIT: 

- WRECKING CREU S 58.10/hr - ASBESTOS & PCB WORK S 90.00/hr - EARTHWORK S l l 5 . l 0 / h r  - SEEDING 8 WLCHIWG 5 34.90/hr - ELECTRICIAN S 41.QO/hr - CARPENTER S 34.30/hr 

3. L a b o r  Crews 

S & L STANDARD FOR THIS TYPE OF UORK 

4. P r o d u c t i v i t y  

AS THOSE APPLIED TO OHIO 

5. a u a n t i t v  Sources 

BASE0 ON S dr L GENERAL ARRANGEMENT DRAWINGS , RIVER STRUCTURE DRAUINGS AND 
PLANT PHOTOGRAPHS. 

6. P r o i e c t  Schedule 

6 MONTHS DURATION 

7. I n d i r e c t  Exuenses 

CINERGY INDIRECT EXPENSES - PERMITTING FEE ALLWANCE OF S 50,000 AND 
PROJECT ADMlNl STRATION ALLOWANCE BASED ON 10% OF TOTAL DIRECT CONSTRUCTION 
WST. 



B A S I S  of E S T I M A T E  

Carmerciat Basis continued 

8. Escetetion Rates (See Cost ~ u n e r y  for rates2 

NOT INCLWEO, ESCALATION RATE EXPECTED TO BE 3% P.A. 

9. SatesIUse   exes (See Cost Surmarv for rates1 

NOT INCLUDED 

10. Contingency (See Cost S m r y  for rates1 
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Page: 2 
Estimate No: 21030A 

SEE COST SUMMARY FOR RATES 
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nt & Lundy C O S T  S U M M A R Y  R E P O R T  Page: 3 
Ch icago  CINERGY E s t i m a t e  No: 21030A 

Z l W R  STATION P r o j e c t  NO: 9940-003 
CONCEPTUAL COST ESTIUATE P r e p e r d  by: PAG/BJO/ 

DEMOLITIOW OF "RIVER STRUCTURES ' 
E s t i m a t e  Date: 21JAN03 

P r i c e  l e v e l :  2002 

TOTAL TOTAL TOTAL 
ACCT.NO. DESCRIPTION EPUlPnENT COST MATERIAL COST LABOR COST TOTAL COST 

311 STRUCTURES AND 
IMPROVEMENTS - D m L I T I w  
AND RDDIFICATIOWS 

315 ELECTRICAL P W T  25,000 25,000 

317 SCRAP VALUE (SEE BASIS) 

TOTAL CONSTRUCTION COSTS 

INDIRECT EXPENSES 
ESCALATION 
SALESAJSE TAX 
CON1 I NGENCY 

TMAL PROJECT COST 3,916,000 
.SALVAGE VALUE -220,000 

GRMO TOTAL -1 3,696,000 

FINANCIAL ASSUBTIONS: 
ESCALATION RATES: Equipment 0.000% 

. . 
M a t e r i a l  3.000% 
Labor  3.000% 
l n d i r e c t o  3.000% 

SALES/USE TAX RATES: E q u i p t e n t  O.WM: M a t e r i a l  0.0% 
CONTINGENCY RATES: Equ ipnen t  0.0% M e t e r i a l  25 .OX Labor 25.0% I n d i r e c t s  25.0% 
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nt B Lurid/ E S T I M A T E  W O R K S H E E T  Page: 4 
Ch icago  ClNERGY -. E s t i m a t e  NO: 21030A 

ZIHMER STATIOH P r o j e c t  No: 9940-003 
CONCEPTUAL COST EST IMATE P r e p r e d  by: PAG/BJD/ 

D E W I T I O N  OF "RIVER STRUCTURES 
E s t i m a t e  Date: 21JAN03 

t r i c e  Level:  ZOO2 

l o t e :  Ex tended  c o s t s  a r e  roclnded up t o  n e x t  thousend dot l e r s  
* * *  M A T E R I A L  * * *  * * *  L A B O R  * * *  

UORK HATERIAL EWIPHENT MATERIAL MNHR UAGE LABOR TOTAL 
\CCOUNT NO. PACKAGE OESCRI PT l  ON QTY UU RATE COST COST RATE HNHRS RATE COST COST 

STRUCTURES AND 
IMPROVEMENTS - DEMOLITION 
AN0 UCIDIFICATIONS 

SITE STRUCTURES 
DEMOLITION 

FILL SITE AREAS WHERE im cr 
REQUIRED 

PLUG SERVICE UATER INTAKE 
AND DISCHARGE TUNNELS 

SEED B WLCH SITE 4 AC 
INCLUDING TOPSOIL 

NOT REWIRED 

30.000 120 34.90 4,000 , 

. . 
SUB TOTAL 3 1  1 .1 , 5 4 5  53,000 53,000 

COAL AN0 LINE UNLOADING 600 CY 
FACILITY CONCRETE 

COALUNLOIU)INGFACILITIES 2 E A  
CELLS 40FT D IA  X lOOFT 

COAL UNLOADING FACILITIES 2 EA 
CELLS 30FT OIA X lOOFT 

COAL UNLOAOING FACILITIES 16 EA 
CELLS 1OFT DIA X lOOFT 

LIME UNLOADING FACILITIES 1 EA 
CELLS 40FT OIA X lOOFT 

111.26 LIME UNLOADING FACILITIES 6 EA 
CELLS 20FT DIA X 1OOFT 

L I E  UNLOADING FACILITIES 1 4  EA 
CELLS lOFT DIA X 1WFT 

511.28 DEADHEN PARTIAL REMOVAL 10 EA 70.000 700 58.10 41,000 41,000 

SUB TOTAL 311.2 11,560 1,604,000 1,604,000 

INTAKE STRUCTURE 330  TN 
SHEET PILING ( 150FT 
LONG X 1WFT LONG SHEET 
PILES 30000SF 1 

INTAKE STRUCTURE . 75 TN 
STRUCTURAL STEEL 

OFFSHORE STRUCTURE DEBRIS 1 LT 
TRANSPORT TO HOLDING AREA 

BARGE RENTAL, 6 MO. 1 LT 
OURAT I ON 
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L i & L u n d /  E S T I M A T E  W O R K S H E E T  Page: 5 
chicago Estimate No: 21030A 

ote: Extended wsts are rounded up to  next thousand dollers 
* * *  M A T E R I A L  * * *  * * *  L A B O R  * * *  

WORK HATERIAL EWIPMENT MATERIAL MNHR WAGE LABOR TOTAL 
CCWNT NO. PACKAGE DESCRIPTION PTY W RATE COST COST RATE HNHRS RATE COST COST 

SUB TOTAL 311.3 7,380 ' 729,000 729,000 

COAL UNLOADlNG STEEL 100 TN 
STRUCTURES 

COAL UNLOADING EQUIPMENT 50 TN 

LIME UNLOADING STEEL 100 TN 
STRUCTURES 

11.56 LIME UNLOADING EQUIPMENT 50 TN 2.700 135 50.10 8,000 8,000 

SVB TOTAL 311.5 2,670 376,000 376,000 

BALANCE OF PLANT 100 T I  
EWl PHENT 

TOTAL 31 1 22,425 2,778,000 2,778,000 



KyPSC Case No. 2006-00172 
Attachment AGDR-02-029 

Page 252 of 286 

i . e ~ u n d /  E S T I M A T E .  W O R K S H E E T  Page: 6 
~ n i  c a g o  E s t i m a t e  No: 21030A 

o t e :  E x t e n d e d  c o s t s  a r e  rounded up t o  n e x t  t h o u s e n d  d o l l a r s  
* * *   ATER RIAL " *  * * *  L A B O R  * * *  

WORK MATERIAL EQUJPHENT HATERJAL HNHR WAGE LABOR TOTAL 
CCOUNT NO. PACKAGE DESCRlPTlON QTY UM RATE COST COST RATE HNHRS RATE M I S T  COST 

15 ELECTRICAL PLANT 

TRANSFORMERS, SWITCHGEAR, 1 LT . 
WIRING, CONDUIT, LIGHTING 

TOTAL 315 600 25,000 25 ,000  
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E S T I M A T E  W O R K S H E E T  page: 7 
E s t i m a t e  No: 21030A 

o t e :  Ex tended  c o s t s  a r e  rorslded up t o  next t h o w e n d  d o l l a r s  
* * *  M A T E R I A L  * * *  * * *  L A B O R  * * *  

WORK MATERIAL EWIPHENT M E R I A L  HNHR UAGE LABOR TOTAL 
CCWNT NO. PACKAGE DESCRIPTION PTY I l l4 RATE COST COST RATE MNHRS RATE " COST COST 

17 SCRAP VALUE (SEE BASIS) 

i7.11 S C W  VALUE OF STEEL 2 M O  TW 

17.12 SCRAP VALUE OF COPPER 10 TH 

SUB TOTAL 317.1 . . 

TOTAL 317 
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,t s ~rPdy E S T I M A T E  W O R K S H E E T  
chicego 

Page: 8 
Estimate No: 21030A 

ote: Extended costs are rounded up to  next thousand dollars * * *  M A T E R I A L  * * *  * * *  L A B O R  * * *  - - 

VORK HATERIAL ECUIPUENT MTERIAL HNHR WAGE LABOR TOTAL 
CCWNT NO. PACKAGE DESCRIPTION PTY W RATE COST COST RATE MNHRS RATE cOST COST 

00 INDIRECT EXPENSES 

CINERGY INDIRECT 
EXPENSES 

00.12 ADUINISTRAT IVE EXPENSES 280,000 280,000 

WB TOTAL 900.1 330,000 330,000 

TOTAL 900 330,000 330,000 

TOTAL DIRECT a INDIRECT COSTS 23,025 ' 3,133,000 3,133,000 

Last Page of Estimate 
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/ S F K U ~ A F F E C T E D T Y  HIGH WATER LEVEL ( OHWL 1: 
--- ..- PLANT GRADE ELEVATION 
. i . .,.- ---- 

I - SERVlCE WATER PUMPHOUSE 

-7 SERVICE WATER INTAKE STRUCTURE - - " 

--- -.-. -COAL UNLOADING FACILITY 
LIMESTONE UNLOADING FACILITY 

I 

CELLS 
' DEADMEN --..-- 

. - i UNLOADING FAClLJT'Y .- .- - - 
- " - ,I .- 5 .--.-- 

REMOVAL OF PLANT PRIORTO DEMOLITION -"-- -. . --- 
-- 't-- t -- ELECTRICAL BULKS 

MECHANICAL BULKS ..* I - _ _  
I MECHANICAL EQUIPMENT 

-- I ELECTRICAL EQUIPMENT 

- i SERVICE WATER LINE TO PLANT 

-- , - .-- - ----- 

475 
520 

. 

- ? 

3 COLLECTION 
-- STEEL 

-- 

X~~~~O~LITION METHOD 
EXPLOSIVES 

5 .-- 

FT 
FT 

- 

A 

,--- HAMMER WITH LONG BOOM 
I 

..-- CONVENTIONAL HAMMER 
PULL PILES 

j - P_UU.l.EUS 

DISPOSAL ..-- 
RUBISH 
HAZMAn 

ENCLOSED PUMPHOUSE AND CONCRETE 
SUBSTRUCTURE - REMAINS IN PLACE 

- 

---- - 

REQD 
REQD 
REQD 

REQD 
REQD 
REQD 

REQD 
NONE 

REQD 
REQD 
NOT REQD 
NOT REQD 

. 
- - - 
-- - 

6 

- :_DEWATERING 

7 1 ~ ~ ~ a - y  PRECAUTION REQUIREMENTS 
1 N O R M  
( ABNORMAL 
I 

. . .- L - ---- 
8 PERMITTING REQUIREMENTS 

.* -J --.- ---- 
-. ------ -- 

U 
CONCRETE 
REMOVE CELL MOUNTED STRUCTURE 
REMOVE CELL MOUNTED STRUCTURE 
REMOVE COAL UNLG : 2 X 40FT DIA CELLS, 
2 X 30FT DIA CELLS, 16 X lOFT DIA CELLS. 
LIME UNLG: 1 X 40FT CELL, 6 X 20FT' D M  
CELLS, 14 X lOFT DIA CELLS. 
PARTIAL REMOVAL 

ABANDON IN PLACE 

NOT REQD 
NOTREQD , 

NOT REQD 
NOT REQD 
PLUG WITH CONCRETE AT BOTH ENDS AND' 
ABANDON IN PLACE ' 

NOT REQD 
NOT REQD 
DEMOLISH SERV WATER INTAKE 
STRUCTURE 
1 WFT LONG SHEET PILING PULLED 
100FT LONG SHEET PILING PULLED 

,- - " .*--- -.-- 
- _ - - -  
---I-.- 

OTHER 

NOT REQD 

- -  -- - 
REQD 

PER US ARMY COE REQMTS 
- 

I 

I 

I 
I 

I 

. - 

. ---- ." - 
I 9 SITEWORK , 

PER LOCAL AND STATE REQMTS 

RESTORE SHORELINE TO ORIGINAL 
,CONDITION 



KyPSC Case No. 2006-00172 
Attachment AG-DR-02-029 

Welles, Sarah Page 256 of 286 

From: 
rnt: 

r 0: 
Subject: 

Glenn, Erica 
Thursday, December 15,2005 2:16 PM 
Reynolds, Jaime -. " 

FW: jas 14313 

Attachments: FAS143 Demo Est 3.pdf 

FAS143 Demo Est 
3.pdf 

- - - - -  Original Message----- 
From: Wilson, Dale 
Sent: Tuesday, March 04, 2003 3:26 PM 
To: Barnhart, Christa 
Subject: FW: £as 143/3 

- - - - -  Original Message----- 
From: RICHARD.A.JERCH@sargentlundy.com 
[mailto:RICHARD.A.JERCH@sargentlundy.coml 
Sent: Thursday, February 27, 2003 3:17 PM 
To: Wilson, Dale 
Subject: £as 143/3 

.See attached file: FAS143 Demo Est 3.pdf) 
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SARGENT & LUNDY 

ESTIMATE NO. 21022B 
PROJECT NO. 9940-003 
January 31, 2003 

REVIEWED BY. Ad- 
APPROVED BY: 
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B A S I S  of E S T I M A T E  Page: 1 
CINERGY E s t i m a t e  No: 210220 

EAST BEND UNIT 2 
CONCEPTUAL COST ESTIMATE 

DEMOLITION OF "RIVER STRUCTURES I' 

P r o j e c t  No: 9940-003 
P r e p a r e d  by: PAG/BJD/ 

E s t i m a t e  Date :  31JAN03 
P r i c e  l e v e l :  2002 

Scope 

DISMANTLING AND REMOVAL OF ALL EQUIPMENT AND PIPING, DEMOLITION AND REMOVAL OF 
COAL AND LIME UNLOADING STRUCTURES AND CELLS AND UNDERWATER SERVICE WATER 
INTAKE PIPES. 

T e c h n i c a l  B a s i s  

SEE ASSUMPTIONS BELOW 

A s s u n p t  i om 

- PLANT GRADE ELEV. 500FT. OHUL 458FT. - ALL ABOVE GRADE ITEMS AT THE SITE ARE DEMOLISHED AND DISPOSED OF ON SITE, AND 
HAVE NO SCRAP VALUE UNLESS INDICATED OTHERWISE I N  THE ESTIMATE 

- TRANSPORTATION OF SCRAP MATERIAL TO A PROCESSOR I S  NOT INCLUDED - ALL SOIL BORROW MATERIAL I S  FROM ON S I T E  - BASED ON 4 0  HWR WORKWEEK 

C o m n e r c i e l  B a s i s  

1. E p u i c i n e n t / M a t e r i a l  C o s t  

THE QUOTED PRICES FOR METAL SCRAP VALUES ARE: 

- COPPER 51400.00 PER TON - STEEL 585.00 PER TON 

2. L a b o r  Waae R a t e s  

THE FOLLOWING VALUES INCLUDE WAGES, DEMOLITION EQUIPMENT, ON-SI TE 
TRANSPORTAT ION, D l  SPOSAL, 1 NSURANCE COSTS, AND OVERHEAD 8 PROF I T  : 

- WRECKING CREW 6 58.10/hr 
- ASBESTOS & PCB WORK $ PO.OO/hr - EARTHUORK $115.10/hr - SEEDING 8 MULCHING S 34.90/hr - ELECTRICIAN 5 4 1  .W/hr - CARPENTER S 34.30/hr 

3. L a b o r  Crews 
I 

S & L STANDARD FOR T H I S  TYPE OF WORK 

4. P r o d u c t i v i t y  

AS THOSE APPLIED TO OHIO 

5. Q u a n t i t y  S o u r c e s  

BASED ON S 8 L GENERAL ARRANGEMENT DRAWINGS . RIVER STRUCTURE DRAWINGS AND 
PLANT PHOTOGRAPHS. 

6. P r o j e c t  s c h e d u l e  

6 MONTHS DURATION 

7. I n d i r e c t  Expenses  

CINERGY INDIRECT EXPENSES - PERMITTING FEE ALLOUANCE OF 5 50,000 AND 
PROJECT ADMINISTRATION ALLOWANCE BASED ON 10% OF TOTAL DIRECT CONSTRUCTION 
COST. 



,nt & Lundy B A S I S  of E S T I M A T E  
.hi cago 

Comnercial Basis continued 

8. EscaIation Rates (See Cost Surmary fo r  rates) 

NOT INCLUDED, ESCALATION RATE EXPECTED TO BE 3% P.A. 

9. Sales/Use Taxes (See Cost Sumnary fo r  rates1 

NOT INCLUDED 

10. Continqencv (See Cost Surmarv fo r  rates1 

SEE COST SUMMARY FOR RATES 

KyPSC Case No. 2006-00172 
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Page: 2 
Estimate No: 210228 
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tn t  8 Lundy C O S T  S U M M A R Y  R E P O R T  Page: 3 
:hicago CINERGY Estimate No: 210228 

EAST BEN0 UNIT 2 Project No: 9940-003 
CONCEPTUAL COST ESTIMATE Prepared by: PAG/BJD/ 

DEMOLITION OF "RIVER STRUCTURES I' 

Estimate Date: 31 JAN03 
Pr i ce  level: ZOO2 

TOTAL TOTAL TOTAL 
ACCT .NO. DESCRIPTION EWIPMENT COST MATERIAL COST LABOR COST TOTAL COST 

311 STRUCTURES AND 
IMPROVEMENTS - DEMOL 1 T ION 
AND MWIFICATIONS 

315 ELECTRICAL PLANT 25,000 25,000 

317 SCRAP VALUE (SEE BASIS) 

TOTAL CONSTRUCTION COSTS 40,000 1,790,000 . 1,830,000 

INDIRECT EXPENSES 230,000 
ESCALATION 
SALESNSE TAX 
CONT INGENCY 515,000 

TOTAL PROJECT MIST 2,575,000 

~ALVAGE VALUE -110,000 

GRAND TOTAL COST 2,465,000 

FINANCIAL ASSUMPTIONS: 
ESCALATION RATES: Equipment 0.000% . . 

Material  3.000% 
Labor 3.000% 
lnd i  rects  3.000% 

SALES/USE TAX RATES: Equipnent 0.000% Material 0.000% 
COlTlNGENCY RATES: Equipnent 0.0% Uaterial  25.0% Labor 25.0% Indi rects  25.0% 
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: ~t 8 Lundy 
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E S T I M A T E  W O R K S H E E T  Page: 4 
ClNERGY 

..... - 
Estimate No: 210228 

EAST BEND UNIT 2 Project No: 9940-003 
CONCEPTUAL COST ESTIMATE Prepared by: PAG/BJD/ 

DEMOLITION OF "RIVER STRUCTURES " 
Estimate Date: 31JAN03 

Pr ice level: 2002 

Note: Extended costs are rounded up t o  next thousand do l l a rs  
* * *  M A T E R I A L  * * *  * * *  L A B O R  * * *  

WORK MAT ERl AL EQUIPMENT MATERIAL MNHR WAGE LABOR TOTAL 
ACCOUNT NO. PACKAGE DESCRIPTION QTY UM RATE COST COST RATE MNHRS RATE COST COST 

31 1 STRUCTURES AND 
IMPROVEMENTS - DEMOLlTlON 
AND MODIFICATIONS 

311.1 SITE STRUCTURES 
OEUOLITION 

311.14 FILL SITE AREAS WHERE 1000 CY 0.025 25 115.10 3,000 . 3,000 
REWIRED 

311.15 PLUG SERVICE WATER PIPE 1 LS 15000 15,000 300.000 300 58.10 ' 17,000 32,000 
W I T H  SLURRY 8 PLACE 
CONCRETE AT ENDS 
( 3 361N LINES ) 

311.17 SEED & WLCH SITE 2 AC 30.000 60 34.90 2,000 2,000 
INCLUDING TOPSOIL 

311.18 RIP RAP 700 SY 35.00 25,000 1 .OOO 700 34.90 24,000 49,000 

SUB TOTAL 311.1 40,000 1,085 46,000 86,000 

'1 COAL UNLOADING FACILITY 440 CY 1.200 528 58.10 31,000 31,000 
CONCRETE 

311.23 LIME UNLOADING FACILITIES 440 CY 1.200 528 58.10 31,000 31,000 
CONCRETE 

311.24 COAL UNLOADING FACILITIES" 2 EA 500.000 1000 150.00 150,000 150,000 
CELLS 40FT DIA 

311.25 COAL UNLOADING FACILITIES 12 EA 175.000 2100 150.00 315,000 315,000 
CELLS 2OFT DIA 

311.26 . LIME UNLOADING FACILITIES 1 EA 500.000 500 150.00 75,000 75,000 
CELLS 40FT DIA 

311.27 LIME UNLOADING FACILITIES 4 EA 1175.000 700 t50.00 105,000 105,000 
CELLS 2OFT DIA 

11 1.28 COAL & LIME UNLOADING 13 EA 100.000 1300 150.00 195,000 195,000 
CELLS 10FT DIA 

111.29 DEADMEN PARTIAL RENWAL 13 EA 70.000 910 58.10 53,000 53,000 

SUB TOTAL 311.2 7,566 955,000 955,000 

111.38 OFFSHORE STRUCTURE DEBRIS 1 LT 5160.000 5160 58.10 300,000 300,000 
TRANSPORT TO HOLDING AREA 

i11.39 BARGE RENTAL, 6 Mo. 1 LT 300,000 300,000 
DURATION - 

SUB TOTAL 31 1.3 5,160 600,000 600,000 
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E S T I M A T E  W O R K S H E E T  Page: 5 
E s t i m a t e  No: 2 1 0 2 2 6  

N o t e :  E x t e n d e d  c o s t s  e r e  r o u n d e d  up t o  n e x t  t h o u s a n d  d o l l a r s  
* * *  M A T E R I A L  * * *  * * *  L A B O R  * * *  

WORK MATERIAL EWIPHENT MATERIAL MNHR WAGE LABOR TOTAL 
ACCOUNT NO. PACKAGE DESCRIPTION PTY UM RATE COST COST RATE HNHRS RATE COST COST 

SERVICE WATER INTAKE PIPE 60 TN 
( UNDERWATER PORTION 
lWCLUNDlNG AIR LINES ) 

COAL UNLOADING STRUCTURE 1 0 0  TN 

COAL UNLOADING EQUIPHENT 5 0  TN 

LIME UNLOADING STRUCTURE 1 0 0  TN 

LIME UNLOADING EQUIPMENT 5 0  TN 

SUB TOTAL 311.5 

BALANCE OF PLANT 5 0  TN 
EQUIPHENT 

TOTAL 311 40,000 15,476 1,765,000 1,805,000 
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E S T I M A T E  W O R K S H E E T  Pege: 6 
Estimate No: 210228 

riote: Extended costs ere rounded up to next thousand dotlers 
* * *  M A T E R I A L  * * *  * * *  L A B O R  * * *  

WORK MATERlAL EQUIPMENT MATERIAL WNHR WAGE LABOR TOTAL 
4CCOUNT NO. PACKAGE DESCRlPTlON QTY UM RATE COST COST RATE MNHRS RATE COST COST 

ELECTRICAL PLANT 

315.26 TRANSFORMERS, SUITCHGEAR, 1 LT 600.000 600 41.90 25,000 25,000 
WIRING, CONDUIT, LIGHTING 

TOTAL 315 600 25,000 25,000 



e n t  8 L d y  
:hi cago 

KyPSC Case No. 2006-00172 
Attachment AG-DR-02-029 

Page 265 of 286 

E S T I M A T E  W O R K S H E E T  Page: 7 
E s t i m a t e  No: 210228 

Note :  Ex tended  costs a r e  r o u n d e d  up t o  n e x t  t housand  dol lars 
* * *  U A T E R I A L  * * *  * * *  L A B O R  * * *  

WORK MATERIAL EQUIPMENT MATERIAL HNHR WAGE LABOR TOTAL 
ACCOUNT NO. PACKAGE DESCRIPTION QTY UU RATE COST COST RATE MNHRS RATE COST COST 

3 1 7  SCRAP VALUE (SEE BASIS) 

317.11 SCRAP VALUE OF STEEL 1300 TN 

317.12 SCRAP VALUE OF COPPER TN 

SUB TOTAL 317.1 

TOTAL 317 
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E S T I M A T E  W O R K S H E E T  Page: 8 
Estimate No: 210220 

Note: Extended costs are rowded up t o  next thousand dol lars  
* * *  M A T E R I A L  * * *  * * *  L A B O R  * * *  

WORK MATERIAL EQUlPMENT MATERIAL HNHR WAGE LABOR TOTAL 
ACCOUNT NO. PACKAGE DESCRIPTION QTY UM RATE COST COST RATE MNHRS RATE COST COST 

900 INDIRECT EXPENSES 

ClNERGY INDIRECT 
EXPENSES 

900.11 PERMITS 

900.12 ADHINlSTRATIVE EXPENSES 180,000 180,000 

SUB TOTAL 900.1 230,000 230,000 

TOTAL 900 230,000 230,000 

TOTAL DIRECT 8 INDIRECT COSTS 40,000 16,076- Z,OZO,OOO 2,060,000 

Last Page of Estimate 
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Page: 1 
E s t i m a t e  No: 13240-98 

P r o j e c t  No: 9 9 4 0 - 0 0 3  
P r e p a r e d  by: PAG/BJD/ 

E s t i m a t e  Date:  31JAN03 
' r i c e  L e v e l :  2 0 0 2  

DISMANTLING AND REHOVAL OF ALL EQUIPMENT AND PIPING I N  SCREEN HOUSE, PLUGGING 
OF CW PIPING, DEICING PIPE B DISCHARGE CHANNEL, DEMOLITION AND REHOVAL OF THE 
SCREEN HOUSE STRUCTURE, AND DEHOLlTlON AND REMOVAL OF UNDERWATER CONCRETE I N  
FOREBAY. 

T e c h n i c a l  B a s i s  

SEE ASSUMPTIONS BELOW 

A s s m t  ions 

- PLANT GRADE EL. 505FT. OHWL EL. 474FT. 

- ALL ABOVE GRADE ITEMS AT THE S l T E  ARE DEMOLISHED AND DISPOSED OF ON SITE, AND 
HAVE NO SCRAP VALUE UNLESS INDICATED OTHERWISE I N  THE ESTIMATE - TRANSPORTATION OF SCRAP MATERIAL TO A PROCESSOR I S  NOT INCLUDED - ALL SOIL  BORROV M T E R I A L  I S  FROW ON S l T E  - BASED ON 4 0  HOUR WRKUEEK 

C o m n e r c i a l  B a s i s  

1. E a u i p m e n t / M a t e r f a l  C o s t  

THE QUOTED PRICES FOR METAL SCRAP VALUES ARE: 

- COPPER $1400.00 PER TON - STEEL $85.00 PER TON 

2. L a b o r  Wage R a t e s  

THE FOLLOWING VALUES INCLUDE WAGES, DEMOLITION EQUIPMENT, ON-SITE 
TRANSPORTATION, DISPOSAL, INSURANCE COSTS, AND OVERHEAD & PROFIT: 

- WRECKING CREW $ 70.30/ht - ASBESTOS & PCB WORK 6100.40/hr - EARTHWRK $139.27/hr - SEEDING & MULCHING $ 42.23/hr - ELECTRICIAN 8 50.70/hr - CARPENTER $ 41.50/hr 

3. L a b o r  C r e w s  

S B L STANDARD FOR THIS TYPE OF WORK 

4. P r d c t i v i t y  

AS THOSE APPLIED TO INDIANA 

5. O u a n t i t v  S o u r c e s  

BASED ON S B L GENERAL ARRANGEMENT DRAWINGS, RIVER STRUCTURE DRAWINGS AND 
PHOTOGRAPHS. 

6. P r o i e c t  S c h e d u l e  

3 MONTHS DURATION 

7. I n d i r e c t  Expenses  

CINERGY INDIRECT EXPENSES - 10% OF TOTAL DIRECT CONSTRUCTION COST 



~t & Lundy B A S I S  of E S T I M A T E  
,hi cago 

Comnercial Basis continued 

8. Escalation Rates (See Cost Sumnary for  r a t e s l  

NOT INCLUDED,- ESCALATION RATE EXPECTED TO BE 3% P.A. 

9. Seles/Use Taxes (See Cost Sunnary fo r  rates1 

NOT INCLUDED 

10. Contingency (See Cost S m r y  fo r  rates1 

SEE COST SUCIEIARY FOR RATES 
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Page: 2 
Estimate No: 13240-9R 
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C O S T  S U M M A R Y  R E P O R T  Page: 3 
CINERGY Estimate No: 13240.911 

CAYUGA - UNITS 1 8 2 Project No: 9940-003 
CONCEPTUAL COST ESTIMATE Prepared by: PAG/BJD/ 

DEMOLITION OF "RIVER STRUCTURES " 
Estimate Date: 31JAN03 

r i c e  level: 2002 

TOTAL TOTAL TOTAL 
ACCT .NO. OESCRf PTION EQUIPMENT COST HATERIAL COST LABOR COST TOTAL COST 

311 STRUCTURES AN0 
IMPROVEMENTS - DEHOLlTlON 
AN0 MODIFICATIONS 

314 TURBINE PLANT 102,000 102,000 

315 ELECTRICAL PLANT 32,000 32,000 

317 SCRAP VALUE (SEE BASIS) 

TOTAL COWSTRUCTION COSTS 180,000 894,000 1,074,000 

INDIRECT EXPENSES 157,000 
ESCALATION 
SALES/USE TAX 
CONTINGENCY 308,000 

TOTAL PROJECT COST 1,536 000 

SALVAGE VALUE 
-30,000 

GRAND TOTAL COST 1,509,000 

FINANCIAL ASSUMPTIONS: 
ESCALATION RATES: Equipnent 0.000% 

Mater ie l  3.000% 
Labor 3.000% 
Indi rects  3.000% 

SALES/USE TAX RATES: Equ ipxn t  0.000% Materiel 0.000% 
CONTINGENCY RATES: Equipnent 0.0% Material 25.0% Labor 25.0% Indi rects  25.0% 
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'rice Level: 2002 

E S T I M A T E  W O R K S H E E T  Page: 4 
CINERGY Estimate No: 13240-9R 

CAYUGA - UNITS 1 & 2 Project No: 9940-003 
CONCEPTUAL COST ESTIMATE Prepared by: PAG/BJD/ 

DEMOLITION OF "RIVER STRUCTURES " 
Estimate Date: 31JANO3 

Jote: Extended costs ere rounded up t o  next thousand dol lers  
* * *  M A T E R I A L  * * *  * * *  L A B O R  * * *  

WORK HATERIAL EQUIPMENT MATERIAL MNHR WAGE LABOR TOTAL 
4CCOUNT NO. PACKAGE DESCRIPTION QTY UW RATE COST COST RATE MNHRS RATE COST COST 

31 1 STRUCTURES AND 
IMPROVEMENTS - DEMOLITION 
AND m30lFICATIOWS 

SITE STRUCTURES 
DEWLI TION 

FILL SITE AREAS WHERE 25000 CY 
REWIRED 

PLUG CIRCULATING WATER 1 LS BOO0 
PIPES WITH SLURRY & PLACE 
CONCRETE AT ENDS (TWO 
12011 LINES, lOOLF EACH, 
580 CY) 

SEED & MULCH SITE 2 AC 1100.00 
INCLUDING TOPSOIL 

311.17 PLUG DEICING & COOLING 1 LS 33000 33,000 400.000 400 70.30 28,000 61,000 . PIPE WITH SLURRY & PLACE . . 
CONCRETE AT ENDS (120" 
LINE, SOOLF, 900 CY) 

311.18 RIP RAP (AT INTAKE & 800 SY 35.00 28,000 1.000 800 42.23 34,000 62,000 
DISCHARGE) 

SUB TOTAL 311.1 92,000 2,310 182,000 274,000 

WTLYING BUILDINGS 
DEMOLITION 

CRlB HWSE SUPERSTRUCTURE245000 CF 

311.22 CRIB HWSE SUBSTRUCTURE 3700 CY 0.800 2960 70.30 208,000 208,000 

CRIB HOUSE FOREBAY AND 1100 CY 
TUNNELS 

CRIB HWSE FOREBAY SHEET 
PILING 

REMAINS I N  PLACE 

311.25 CRIB HOUSE MISC. 20 TN 3.000 60 70.30 4,000 4,000 
STRUCTURES 

SUB TOTAL 311.2 7,130 501,000 501,000 

311.3 OUTLYING STRUCTURES 
CONSTRUCT ION 

311.37 DISCHARGE FLUME CONCRETE 1100 CY 80.00 88,000 1.000 1100 70.30 77,000 165,000 
PLUG 25LF 

SUB TOTAL 311.3 88,000 1,100 77,000 165,000 

TOTAL 311 180,000 10,540 760,000 940,000 
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,hi c a g o  E s t i m a t e  No: 13240-911 
-. < 

ote: E x t e n d e d  costs ere rMnded up t o  pext t h o u s a n d  dollers 
* ' *  M A T E R I A L  * * *  * * t  L A B O R  * * a  

VoRK MATERIAL EWIPMENT MATERIAL MNHR WAGE LABOR TOTAL 
CCWNT NO. PACKAGE DESCRIPTION QTY UM RATE COST COST RATE MNHRS RATE COST COST 

TURBINE PLANT 

C l R N L A T l N G  WATER PUMPS 283 TN 

SERVICE WATER PUMPS 30 TN 

SCREENS AND SCREENWASH 50 TN 
EQUIPMENT 

ABOVE GRWND PIPING 60 TN 

TOTAL 314 1,449 102,000 ' 102,000 
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E S T I M A T E  W O R K S H E E T  Page: 6 
Estimate No: 13240-911 

ote: Extended costs are rounded up t o  next thousand dollars 
* * *  H A T E R I A L  * * *  * * *  L A B O R  * * *  

WORK MATERIAL EQUIPMENT MATERIAL NNHR WAGE LABOR TOTAL 
CCOUNT NO. PACKAGE DESCRIPTION QTY UH RATE COST CaST RATE MNHRS RATE COST COST 

;IS ELECTRICAL PLANT 

i15.21 TRANSFORMERS, SWITCHGEAR, 1 LT 640.000 640 50.70 32,000 32,000 
WIRING, CONDUIT, LIGHTING 

TOTAL 315 640 32,000 32,000 
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E S T I M A T E  W O R K S H E E T  Page: 7 
E s t i m a t e  No: 1 3 2 4 0 - 9 1  

d o t e :  E x t e n d e d  c o s t s  e r e  r o u n d e d  up t o  n e x t  t h o u s a n d  dollars 
* * *  M A T E R I A L  * * *  * * *  L A B O R  * * *  

UORK MATERIAL EPUIPMENT MATERIAL MNHR WAGE LABOR TOTAL 
\CCWNT NO. PACKAGE DESCRIPTION OTY UM RATE COST COST RATE HNHRS RATE COST COST 

SCRAP VALUE (SEE BASIS)  

SCRAP VALUE OF STEEL 165 TN 

SCRAP VALUE OF COPPER 10 TN 

SUE TOTAL 317.1 

TOTAL 317 
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E S T I M A T E  W O R K S H E E T  Page: 8 
Estimate No: 13240-9R 

lote: Extended costs are rounded up t o  next thousand dol lers  
* * *  M A T E R I A L  * ' *  * * *  L A B O R  * * *  

WORK MATERIAL EWlPMENT MATERIAL HNHR WAGE LABOR TOTAL 
4CCOUNT NO. PACKAGE DESCRIPTION OTY UH RATE COST COST RATE MNHRS RATE COST COST . 

N O  INDIRECT EXPENSES 

C l  NERGY INDIRECT 
EXPENSES 

300.11 PERHITTING 1 LS 50,000 50,000 

900.12 PROJECT ADHINISTRATlON 1 LS 107,000 107,000 

SUB TOTAL 900.1 157,000 157,000 

TOTAL 900 157,000 157,000 

TOTAL DIRECT & INDIRECT COSTS 180,000 12,629 1,051,000 1,231,000 

Last Page of Estimate 
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DEMO REQMT COMR UST 3lJ91MUWGA1131m31135AM 

---- 
-- 

REMOVE ENCLOSED PUMPHOUSE WlTH 
CONCRETESUBSTRUCTUREONSHORE 
REMOVE UNDERWATER CONCRETE 
STRUCTURE 
REMAINS IN PLACE 
1OFT DIA PlPE - PLUG AT BOTH ENDS AND 
ABANDON IN PLACE 
REMAINS IN PLACE 
CONCRETE STRUCTURE - FlLL lOOLF WlTH 
CONCRETE 

- 
CABLES 
AIG PIPING, VALVES ---- 
SCREENS, PUMPS, STRAINERS 
TRANSFORMERS, DlSTRlB EQPT 
PLUG & FILL 1 OOLF- 

- 
NOT REQD 
NOT REQD 
DEMOLISH SCREEN HOUSE 
SUPERSTRUCTURE AND SUBSTRUCTURE 
TO RIVER BED 
NOT REQD 
NOT REQD 

--- 
REQD 
REQD 
CABLE 

--- 
-- 

REQD -------- 
REQD 
REQD 

REQD 
NONE 

--- 

REQD ---. 
REQD 
NOTREQD - 
REQD 
NOT REQD 

--- 
REQD 

PER US COAST GUARD REQMTS 
PER US ARMY COE REQMTS 
PER LOCAL AND STATE REQMTS 

- 
----a -- 

--- 
50FT LONG CONCRETE PLUG AT 
DISCHARGE FLUME RIVER END 

- .  
--- ISTRUCTURES AFFECTED BY HIGH WATER LEVEL ( OHWL ): 

I , -- . - - - . . -  - PLANT GRADE ELEVATION 
I 

1 SCREEN (PUMP) HOUSE 

474 
505 

- 

-. 

) 

- 

. - 

FT 
FT 

. 

T- DEWATERING _ 1 _ - ._ - ---- ------ 
-7 r s T F ~ ~ i g c _ ~ ~ o ~  REMENT 

I NORMAL -- 
-. ABNORMAL - 
*- -- .-- 

! ------ - 
8lPERMllTlNG REQUIREMENTS - . _ _ , - - -- 7 - 

I 

- ?' -- --- --- 
4 - --- ------- 

I - , --- 
I - - . - -- 

I Q~SITEWORK 

---- 
SCREEN HOUSE FOREBAY AND TUNNELS 
FOREBAY SHEET PILING ---- 

I 

I DEICING AND COOLING PlPE - -. - -- - . F.P. PUMPHOUSE - - - - - - ------ - 
DISCHARGE CHANNEL 

--.- 
1 .---* REMOVAL OF PLANT PRIOR TO DEMOLITION - 

ELECTRICAL BULKS ----- 
MECHANICAL BULKS ---A- --- 
MECHANICAL EQUIPMENT -- 

- j - E L E C ? ? R ~ C ~ ~ Q U ~ P M ~ T  
I ClRC WATERLINE - - j---- 

 DEMOLITION METHOD 
i EXPLOSIVES 
-KKMMER WITH LONG B ~ O M  

- - 

CONVENTIONAL HAMMER 
PULL PILES 
P!JLCCE!cs _--.- 

- -  - ----- 
. ~ICOLI,_EC_~_!~!!! - -- -- 

-- -- - ' STEEL -- 
CON%!% -- --_------- 
COPPER 

4 - -- RECYCLING -.- 
STEEL - 1 ------------ 
CONCRETE 

" I ..----.--.---.--- - ---- 
. - =  

- ---I:- 
. - % -- - -- 

RUBISH 
- -- . 
--.I ----.."-------- 

! -..----.- - 
- +--  -- 

6 OTHER 
LAND EQUIPMENT REQD ( CRANES, TRUCKS, ETC. ) 
BARGE EQUIPMENT REQD ( CRANES. TRUCKS, ETC ) 
TEMPORARY CONSTRUCTIOUHEET PILING, COFFERDAM 

" - -.-.- ----- -- 
- DIVERS 
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=ram: 
rnt: 

1'0: 
Subject: 

Glenn, Erica 
Thursday, December 15,2005 2:17 PM 
Reynolds, Jaime 
FW: fas 14314 

Attachments: FAS143 Demo Est 4.pdf 

FAS143 Demo Est 
4.pdf 

- - - - -  Original Message----- 
From: Wilson, Dale 
Sent: Tuesday, March 04, 2003 3:26 PM 
To: Barnhart, Christa 
Subject: FW: £as 143/4 

- - - - -  Original Message----- 
From: RICHARD.A.JERCH@sargentlundy.com 
[mailto:RICHARD.A.JERCH@sargentlundy.comI 
Sent: Thursday, February 27, 2003 3:17 PM 
To: Wilson, Dale 
Subject: £as 143/4 . . 

,See attached file: FAS143 Demo Est 4.pdf) 
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=lorn: 
!nt: 

r 0: 
Subject: 

Glenn, Erica 
Thursday, December 15,2005 2:17 PM 
Reynolds, Jaime -. 
FW: fas 14315 

Attachments: FAS143 Demo Est 5.pdf 

FAS143 Demo Est 
5.pdf 

- - - - -  Original Message----- 
From: Wilson, Dale 
Sent: Tuesday, March 04, 2003 3:27 PM 
To: Barnhart, Christa 
Subject: FW: £as 143/5 

- - - - -  Original Message----- 
From: RICHARD.A.JERCH@sargentlundy.com 
[mailto:RICHARD.A.JERCH@sargentlundy.coml 
Sent: Thursday, February 27, 2003 3:18 PM 
To: Wilson, Dale 
Subject: fas 143/5 

,See attached file: FAS143 Demo Est 5.pdf) 
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From: Glenn, Erica 

Sent: Monday, February 20,2006 3:56 PM 

To: 'Perrin, Rachele' 

Subject: RE: Fin 47 Conditional ARO - Jt Owner Communication 

Attachments: Reports for DPL.pdf 

Rachelle, 

Attached are the S&L reports for both the river structures and asbestos for your files. Information 
related to plants where DP&L is not a joint owner have been excluded. ?'he report assumes the 
remediation is at the settlement date. Our assumption is that intermediate remediation is immaterial 
based on discussions with our internal engineers. 

I will call you on your other question. 

Thanks, 
Erica 

From: Perrin, Rachele [mailto:Rachele.Perrin@DPUNC.com] 
Sent: Monday, February 20,2006 1:38 PM 
To: Glenn, Erica; smhannis@aep.com 
Cc: Thobe, Dan; Collis, Kevin 
Subject: FW: Fin 47 Conditional ARO - Jt Owner Communication 
Importance: High 

Erica could you forward a copy of the third party study for our records? 

Erica and Susannah, our auditors have ask a question about intermediate remediation for asbestos. Did your 
study assume that all asbestos remediation would occur at settlement date, without intermediate remediation 
occuring? Could you forward amortization schedules for the asbestos ARO's? I would like to include a copy in 
my ARO .supporting binder. Thanks for your help. 

Rachele L Perrin 
Fixed Asset Accountant 
Dayton Power & Light 
259-7893 Office 
259-7293 Fax 
maiIto:rachele.perrin@d~Iinc.com 
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From: smhannis@aep.com 

Sent: Friday, January 13,2006 1:42 PM 

To: Glenn, Erica 

Cc: temitchell@aep.com 

Subject: RE: Fin 47 - question and request 

Erica, 
Our asbestos estimate was an internal calculation. The cubic yards of asbestos remaining per unit was estimated 
by plant personnel based on plant records and gross MW output. Then an estimated market price per cubic yard 
was applied for asbestos removal and disposal. The $324,480 is the estimated cubic yards (270.4) times the 
estimated price per cubic yard ($1,200). 
- Susannah 
(614) 716-1 172 

"Glenn, Erica" <Erica.Glenn@Clnergy.COM> 

0111 1M006 08:44 AM 

csmhannis@aep.com, 

CC 

Subject RE: Fin 47 -question and request 

Susannah, 

Thanks for the data. Could you send me some additional language regarding the calculation below for 
our files. I believe this is an internal estimate but could you confirm? Also, how do I get to the 
$324,480 using the data given below? 

Please feel free to call me at 3 17-838-2280 if you prefer to discuss. 

Thanks again, 
Erica 

From: smhannis@aep.com [mailto:smhannis@aep.com] 
Sent: Tuesday, January 10,2006 5:48 PM 
To: Glenn, Erica 
Cc: temitchell@aep.com 
Subject: Re: Fin 47 - question and request 

Erica, 
Sorry we didn't get back to you sooner. We have also tentatively concluded that the FIN 47 entries don't need to 
be filed with the FERC, but we are still discussing with our Legal department. 
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Below is our calculation of the Conesville unit 4 estimate. Let me know if you need anything else. 

Thanks, 
Susannah 
(614) 716-1172 

"Glenn, Erica" <Erice.Glenn@Cinergy.COM> 

To <temitchell@aep.com>, <smhannis@aep.tpn> 

CC 

Subject Fin 47 - question and request 

. . 
Tom and Susannah, 

We spoke previously regarding whether the Fin 47 entries would need to be filed with the FERC under 
Order 63 1. We have tentatively concluded that the Fin 47 entries do not need to be filed. Is this AEP's 
conclusion also? 

Secondly, could you provide me support for the Conesville asbestos ARO estimate for our files? 

Thank you, 

Erica Glenn 
Cinergy Corp. 
Accounting Research 
(3 17) 838-2280 
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From: Stevens, George 

Sent: Tuesday, January 24,2006 8149 AM 

To: Glenn, Erica; Sheppard, Amy 

Cc: Wilson, Dale; Baute, Melvin; Bloemer, John; Moreland, Bob 

Subject: FW: Asbestos Abatement Cost Report 

Attachments: Asbestos Costs Report.pdf; 2194882 Asbestos Study.xls 

Erica and Amy: 

Attached is the final report from Sargent and Lundy for the FASB FIN 47 Asbestos ARO work. The pdf file prints 
out with Gary Ault's signature, so this file should be suitable for any hard copies you need to produce. Later this 
week, I will also transmit this report to John Roebel and Barry Pulskamp with a note coverjng the following: 

1 - The asbestos Asset Retirement Obligation (ARO) work is complete and the ARO is "booked"; 
2 -The S&L study is ready to transmit to the plants and that I would be glad to discuss the specifics of their 
estimates with any of the stations; and 
3 - Some discussion of the need for future tracking, possibly through the Investment Engineers, as asbestos is 
removed either on capital or O&M projects. 

It was a pleasure working with all of you on this project. 

George 

From: Gary Ault - smtp 
Sent: Monday, January 23,2006 5:38 PM 
To: Stevens, George 
Cc: ROBERT.G.PRESNAK@sargentlundy.com; ROBERT.C.M:NSINGER@sargentlundy.com 
Subject: Asbestos Abatement Cost Report 

George, 

Attached is the subject report and the cost analysis Excel spreadsheet. We incorporated Cinergy's comments 
conveyed in Ms. Glenn's January 18 E-mail. Per our discussion this date, S&L is not planning to send paper 
copies of this work. 

Please let me know if you have further questions, or if there are any other issues which need to be addressed. If 
not, it was a pleasure working with you and Dale and John on this assignment. I hope I'll other opportunities to 
support you in the future. 

Gary 
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From: 
!nt: 

I 0: 
Cc: 
Subject: 

Glenn, Erica 
Tuesday, November 29,2005 10: 12 PM 
Melendez, Brenda; Sheppard, Amy 
Reynolds, Jaime 
RE: SOS - Asbestos - Date of Legal Obligation 

Attachments: RE: Date Asbestos Regulations enacted question 

RE: Date Asbestos 
Regulations ... 

This does affect us as it will determine our vintage date for these AROs. 
However, our environmental folks gave me a different date than either of the two mentioned 
below (see attached email). I will follow up with them regarding the discrepancy. 

Also, as an FYI, Fin 47 was discussed today at the D&T conference. D&T (Bill Graf was 
presenter) has taken the position that all companies with asbestos issues should be 
recording a related ARO with the adoption of Fin 47 (i.e. no indeterminate life argument). 

Thanks, 
Erica 

- - - - - Original Message-----. 
From: Melendez, Brenda 
Sent: Tuesday, November 29, 2005 9:31 AM 
To: Glenn, Erica; Sheppard, Amy . . 
Cc: Reynolds, Jaime 
Ibject: FW: SOS - Asbestos - Date of Legal Obligation 

Erica/Amy , 
Fyi - this is a question posed about asbestos removal. They're questioning whether to use 
the 1973 date or a 1990 date. I don't know if this affects us. 

Original Message----- 
From: Martin, Joe [mailto:JMartin@aga.org] 
Sent: Monday, November 28, 2005 8:41 AM 
To: AGA Members 
Subject: SOS - Asbestos - Date of Legal Obligation 

Good morning, 

Greg Vanderwerff, Wisconsin Pubic Service Corporation has the following question about 
asbestos removal. Please respond directly to him and copy me on your responses. Findings 
will be summarized and sent to those responding. If you want your company listed as 
anonymous, please indicate so. 

Thanks 

Joe Martin 
jmartin@aga.org 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Subject - Asbestos - date of legal obligation 

Based upon this information obtained from our outside legal counsel we plan to use 1990 as 
the date our legal obligation to remove asbestos was created as this is the law under 
which our current.remova1 costs are calculated - this does not appear to be in agreement 
ith the 1973 date I've seen floating around (but the information below does describe the 
~ifference between the 1973 regs and the 1990 regs) - 1 would like to know what dates 
other companies are using?? 
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Craig Vanderwerff 
WPS Resources 
VANDER@wpsr. com 

ASBESTOS "... , 

With respect to asbestos. The federal government first promulgated standards for asbestos 
in 1973. The 1973 regulations applied only to the demolition of buildings containing 
friable asbestos. The rules required that before the building was demolished, that the 
friable asbestos be wetted and kept wet and not dropped and removed. See 38 Fed. Reg v. 
38, No. 66, p. 8819 (1973) creating 40 CFR section 61, see specifically 40 CFR 
61.22(d) (2). 

The 19 90 version (still current) regulates friable and non- f riable asbestos and asbestos 
containing materials (ACM). The regulations specify bagging, wetting, venting, etc. 
requirements, that are much more detailed than the "wet it and don't drop itt1 1973 
standard. 

An asset retirement obligation for asbestos in 1973, then, would be premised on the notion 
that you knew which buildings contained friable asbestos and the cost of wetting and not 
dropping the asbestos is a material cost. 

An asset retirement obligation for asbestos beginning in 1990 would be premised on the 
notion that you knew which buildings contained friable asbestos or non-friable asbestos 
containing materials (ACM) in sufficient quantities to trigger the federal handling 
requirements and the cost of properly handling and disposing of the asbestos is a material 
cost. 




