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Re:  Inthe Matter of an Adjustment of the Electric Rates of The Union Light, Heat and Power
Company d/b/a Duke Energy Kentucky, Inc.
Case No. 2006-00172

Dear Ms. O’Donnell:

I would like to correct one matter in my letter dated October 16, 2006. That letter stated
we would request the testimony of our case-in-chief witnesses to be stipulated to by the other
parties.  After discussing this matter with Commission Staff and the other parties, my
understanding is that the parties will not stipulate to the admission of our case-in-chief
testimony. Instead, we will simply offer Mr. Smith to support the reasonableness of the
settlement agreement, and we will rely on the fact that the other witnesses’ testimony will be
accepted into evidence as part of the record in this proceeding. If the Commission asks for other
witnesses to be present at the hearing, we will have such witnesses available with adequate
notice.

Thank you for your consideration in this matter.
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