The Union Light, Heat and Power Company

Forecasted Test Period Filing Requirements

d/b/a Duke Energy Kentucky
Case No. 2006-00172
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[ H KRS 278.180 30 days’ notice of rates to PSC. . Sandra P. Meyer
| 2 | 807 KAR 5:001 Full name and P.O. address of applicant and Sandra P. Meyer
Section 8 (1) reference to the particular provision of law
requiring PSC approval.
| 3 | 807 KAR 5:001 The original and 10 copies of application plus Sandra P. Meyer
Section § (2) copy for anyone named as interested party.
1 4 | B07 KAR 5:001 Reason adjustment is required. Paul GG. Smith
Section 10
(D)1
l 5 {807 KAR 5:00t Staternent that utility's annuatl reports, including Dwight L. Jacobs
Section 10 the most recent calendar year, are filed with PSC.
{(1H()2) 807 KAR 5:006, Section 3 {1).
i 6 | 807 KAR 5:001 If utitity is incorporated, certified copy of articles Sandra P. Meyer
Section 10 of incorporation and amendments or out of state
(DY(Y3) and (5) documents of similar import. If they have already
been filed with PSC refer to the style and case
number of the prior proceeding and file a
certificate of good standing or authorization dated
' within 60 days of date application filed.
i 7 1 807 KAR 5:001 If applicant is limited partnership, certified copy of Sandra P. Meyer
Section 10 limited partnership agreement. If agreement filed
(PYDbX4) with PSC refer to style and case number of prior
proceeding and file a certificate of good standing
ot authorization dated within 60 days of date
application filed.
I g 807 KAR 5:001 Certified copy of certificate of assumed name Sandra P. Meyer
Section {0 required by KRS 365.015 or statement that
(1 Xb)(6) certificate not necessary,
i g | 807 KAR 5:01 Proposed tariff in form complying with 807 KAR Jeffrey R. Bailey
Section 10 5:011 effective not tess than 30 days from date
{DH(LXT) application filed. :
{ 10 | 807 KAR 3:001 Proposed tariff changes shown by present and Jeffrey R, Bailey
Section 10 proposed tariffs in comparative form or by
(1Xb)8) indicating additions in italics of by underscoring
and striking over deletions in cusrent tariff.
| i1 1 807 KAR 35:001 Statement that notice given, see subsections (3) Sandra P. Meyer
Section 10 and {4) of 307 KAR 5:001, Section {0 with copy.
(LX)
t 12 | 807 KAR 5:001 If gross annual revenues exceed 51,000,000, Sandra P. Meyer
Section 10 {(2) written notice of intent filed at least 4 weeks prior
1o application. Notice shall state whether
application will be supported by historical or fully |,
forecasted test period.
I 13 | 8G7 KAR 5:001 Sewer utilities shall give the required typewritten Sandra P. Meyer
Section 16 (4) (a) | notice by mail to all of their customers pursuant to
KRS 278.185.
1 i4 | 807 KAR 5:001 Applicants with twenty (20) or fewer customers Sandra P, Meyer
Section 10 (4)(b) | affected by the proposed general rate adjustment
shall mail the required typewritten notice to each
customer no later than the date the application is
187226
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filed with the commission.

807 KAR 5:001
Section 10 {4)(c)

Except for sewer utilifies, applicants with more

than twenty (20) customers affected by the

proposed general rate adjustment shali give the
required notice by one (i) of the following
methods:

{. A typewritten notice mailed to all customers
no later than the date the application is filed
with the commission;

2. Publishing the notice in a trade publication or
newsletter which is mailed to all customers no
later than the date on which the application is
filed with the commission; or

3. Publishing the notice once a week for three (3)
cousecutive weeks in a prominent manner in a
newspaper of general circulation in the utility’s
service area, the first publication to be made |
within seven {7) days of the filing of the
application with the commission.

Sandra P. Meyer

16

807 KAR 5:001
Section 10 (4)(d)

if notice is published, an affidavit from the
publisher verifying that the netice was published,
inctuding the dates of the publication with an
attached copy of the published notice, shall be
filed with the Commission no later than forty-five
(45) days of the filed date of the application,

Sandra . Meyer

17

807 KAR 5:001
Section 10 (4){e}

ifnotice is mailed, a written statement signed by

the utility’s chief officer in charge of Kentucky
operations verifying the notice was mailed shall be
filed with the Commission no later than thirty (30)
days of the filed date of the application.

Sandra P. Meyer

18

807 KAR 3:001
Section [0 (4)f)

All utilities, in addition to the above notification,
shall post a sample copy of the required
notification at their place of business no later than
the date on which the application is filed which
shall remain posted until the commission has
finally determined the utility’s rates.

Sandra P. Meyer

19

807 KAR 5:001
Section [0 (5}

Notice of hearing scheduled by the commission
upon application by a utility for a general
adjustment in rates shall be advertised by the
utility by newspaper publication in the areas that
will be affected in compliance with KRS 424.300.

Sandra P. Meyer

20

807 KAR 5:601
Section 10 (§)(a)

Financial data for forecasted period presented as
pro forma adjustmients to base period.

William Don Wathen, Jr.

21

807 KAR 5:001
Section 10 (8)(b)

Forecasted adjustments shall be limited to the 12
months immediately following the suspension
period.

William Don Wathen, Jr.

22

807 KAR 5:001

Section 10 (8¢}

Capitalization and net investment rate base shafl
be based on a 13 month average for the forecasted
period.

William Don Wathen, Jr.
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23

307 KAR 5:001
Section 10 (8)(d)

After an application based on a forecasted test
period is filed, there shall be no revisions to the
forecast, except for the correction of mathematical
errors, unless such revisions reflect statutory or
regulatory enactments that could not, with
reasonable diligence, have been included in the
forecast on the date it was filed. There shall be no
revisions filed within thirty (30) days of a
scheduled hearing on the rate application.

Witliam Don Wathen, fr.

74

807 KAR 5:004
Section 10 (8)e)

The commission may require the utility to prepare
an alternative forecast based on a reasonable
number of changes in the variables, assumptions,
and other factors used as the basis for the utility’s
forecast.

William Don Wathen, Jr.

25

807 KAR 5:001
Section 10 (8

Reconciliation of rate base and capigal used to
determine revenue requirements,

William Don Wathen, Jr.

26

807 KAR 5:00t
Section 10 {9)a)

Prepared testirnony of each witness supporting its
application including testimony from chief officer
in charge of Kentucky operations on the existing
programs to achieve improvements in efficiency
and productivity, including an explanation of the
purpose of the program.

All witnesses

27

807 KAR 5:001
Section 10 (9)(b)

Most recent capital construction budget containing
at minimum 3 year forecast of construction
expenditures.

Jim L. Stanley
John J. Roebel

28

807 KAR 5:001

Section 10 (9)c)

Complete description, which may be in prefiled
testimony form, of all factors used to prepare
forecast period. All econometric models,
variables, assumptions, escalation factors,
contingency provisions, and changes in activity
levels shall be quantified, explained, and properly
supported.

Brian P. Davey

29

207 KAR 5:001
Section 10 (N{d)

Anaual and monthly budget for the 12 months
preceding filing date, base period and forecasted
period.

Brian P. Davey

30

807 KAR 5:001
Section 10 (9)(e)

Attestation signed by utility’s chief officer in

charge of Kentucky operations providing:

{. That forecast is reasonable, reliable, made in
good faith and that all basic assumptions used
have been identified and justified; and

2. That forecast contains same assumptions and
methodologies used in forecast prepared for use
by management, or an identification and
explanation for any differences; and

3. That productivity and efficiency gains are
included in the forecast.

Sandra P. Mevyer

31

807 KAR 5:001
Section 10 (9)(D)

For each major construction project constituting
5% or more of annual construction budget within 3
year forecast, following information shall be filed:
{. Date project began or estimated starting date;

Jim L. Stanley
John J. Roebel
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2. Estimated completion date;

3. Total estimated cost of construction by year
exclusive and inclusive of Allowance for Funds
Used During construction (“AFUDC") or
Interest During construction Credit; and

4. Most recent available total costs incurred
exclusive and inclusive of AFUDC or interest
During Construction Credit,

32

2407 KAR 5.001
Section 10 (9)(g)

For all construction projects constituting less than
5% of annual construction budget within 3 year
forecast, file aggregate of information requested in
paragraph (f) 3 and 4 of this subsection.

Jim L. Stanley
John J. Roebel

33

807 KAR 5:001
Section 10 (9)(h)

Financial forecast for each of 3 forecasted years

included in capital construction budget supported

by underlying assumptions made in projecting

results of operations and including the following

information:

1. Operating income statement (exclusive of
dividends per share or earnings per share);

2. Balance sheet;

3. Statement of cash flows;

4, Revenue requirements necessary to support the

forecasted rate of return;
. Load forecast including energy and demand
(electric);

. Access line forecast (telephone);

Mix of generation (electric);

Mix of gas supply (gas);

. Employee level;

10.Labor cost changes;

[1.Capital structure requirements;

{2 Rate base;

13.Gallons of water projected to be sold (water);

4. Customer forecast (gas, water);

15.MCF sales forecasts {gas);

16.Toll and access forecast of number of calls and
number of minutes (telephone); and

17.A detailed explanation of any other information
provided.

LA

Brian P. Davey
Lynn J. Geod

Ho, #1316 & 117
Not applicable

34

807 KAR 5:001
Section 10 (9)(1)

Most receat FERC or FCC audit reports.

Dwight L. Jacobs

35

807 KAR 5:001
Section 10 (9)(§}

Prospectuses of most recent stock or bond
offerings. '

Lyan J. Good

36

807 KAR 5:001
Section 10 (9)(k)

Most recent FERC Form { (electric), FERC Form
2 (gas), or the Automated Reporting Management
Information System Report (telephone) and PSC
Form T (telephone).

Dwight L. Jacobs

37

807 KAR 5:001
Section 10 (9)(1)

Annual report to shareholders or members and
statistical supplements for the most recent 5 years
prior to application filing date.

Dwight L. Jacobs

187226

4.




The Union Light, Heat and Power Company

Forecasted Test Period Filing Requirements

d/b/a Duke Energy Kentucky
Case No. 2006-00172

Table of Contents

Vol, | Tab Filing Description Sponsoring
4 # Requirement Witness
3 38 | 807 KAR 5:001 Current chart of accounts if more detailed than Dwight L. Jacobs
Section 10 (9¥m) | Uniform System of Accounts charts,
3 39 | 807 KAR 5:001 Latest |2 months of the monthly managerial Brian P. Davey
Section 10 (9)(n) | reports providing financial results of operations in
comparison fo forecast,
3 40 1} 807 KAR 5:00% Complete monthly budget variance reports, with Brian ®. Davey
Section {0 (9} o) | narrative explanations, for the 12 months prior to
base period, each month of base period, and
subsequent months, as available.
4.7 41 [ 807 KAR 5:001 SEC’s annual report for most recent 2 years, Form Dwight L. Jacobs
Section {0 (9¥p} | 10-Ks and any Form §-Ks issued during prior 2
years and any Forra 10-Qs issued ducing past 6
quarters.
8 47 | 807 KAR 5:001 Independent auditor’s annual opinion report, with Dwight L. facobs
Section 10 (9)q) | any written communication which indicates the
existence of a material weakness in internal
controls.
8 43 | 807 KAR 5:001 Quarterly reports to the stockholders for the most Dwight L. Jacobs
Section 10 (9)(r) recent S quarters.
8 44 | 807 KAR 5:001 Sumimary of latest depreciation study with John 1. Spanos
Section 10 (9)(s) { schedules itemized by major plant accounts,
except that telecommunications utilities adopting
PSC's average depreciation rates shall identify
cwrent and base period depreciation rates used by
major plant accounts. 1f information has been
filed in another PSC case, refer to that case’s
number and style.
8 45 | 807 KAR 5:001 List all commercial or in-house computer William Don Wathen, Jr.
Section [0 {(9)(#) software, programs, and models used to develop
scheduies and work papers associated with
application. Include each software, program, or
model; its use; identify the supplier of each; briefly
describe software, program, or model;
specifications for computer hardware and
operating system required to run program
187226
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46

807 KAR 5:001
Section 10 (9Ku)

{f utility had any amounts charged or allocated to
it by affiliate or general or home office or paid any
monies to affiliate or general or home office
during the base period or during previous 3
calendar years, file:

1. Detailed description of method of calculation
and amounts allocated or charged 1o utility by
affiliate or general or home office for each
allocation or payment;

2. method and amounts allocated during base
period and method and estimated amounts to be
allocated during forecasted test period;

3. Explain how allocator for both base and
forecasted test period was determined; and

4. Al facts relied upon, including other regulatory
approval, to demonstrate that each amount
charged, allocated or paid during base period is
reasonable.

Carol E. Shrum

47

807 KAR 5:004
Section 10 (9)(v)

If gas, electric or water utility with annual gross
revenues greater than $5,000,000, cost of service
study based on methodology generaily accepted in
industry and based on current and reliable data
from single time period.

Paul . Ochsner

10

48

807 KAR 5:001
Section 10 (9)(w)

Local exchange carriers with fewer than 50,000
access lines need not file cost of service studies,
except as specifically directed by PSC. Local
exchange carriers with more than 50,000 access
lines shall file:
1. Jurisdictional separations study consistent with
Part 36 of the FCC's rules and reguiations; and
2. Service specific cost studies supporting pricing
of services generating annual revenue greater
than $1,000,000 except local exchange access:
a.  Based on current and reliable data from
single time period; and
b.  Using generally recognized fully
allocated, embedded, or incremental cost
principles.

Not applicable

10

49

807 KAR 5:001
Section £ (10)(a)

Jurisdictional financial summary for both base and
forecasted periods detailing how utility derived
amount of requested revenue increase.

William Don Wathén, Jr.

50

807 KAR 5:001
Section {0

(10j(b)

Jurisdictional rate base summary for both base and
forecasted pertods with supporting schedules
which include detailed analyses of each
component of the rate base.

William Don Wathen, Jr.

10

St

807 KAR 5:001
Section 10 (10}c)

Jurisdictional operating income summary for both
base and forecasted periods with supporting

-schedules which provide breakdowns by major

account group and by individual account.

William Don Wathen, Jr.

187226
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10 52 | 807 KAR 5:001 Summary of jurisdictional adjustments to William Don Wathen, Jr,
Section 10 operating income by major account with
(10)(d) supporting schedules for individual adjustroents
and jurisdictional factors,
10 53 {807 KAR 5:001 Jurisdictional federal and state income tax Keith G. Butler
Section 10 (10)(e) { summary for both base and forecasted periods with
all supporting schedules of the various components
of jurisdictional income taxes.
10 54 | 807 KAR 5:001 Summary schedules for both base and forecasted William Don Wathen, Jr.
Section 10 (10)(fy | periods (utility may also provide summary
segregating items it proposes to recover in rates) of
organization membership dues; initiation fees;
expenditures for country club; charitable
contributions; marketing, sales, and advertising;
professional services; civic and political activities;
employee parties and outings; employee gifts; and
rate cases.
10 55 | 807 KAR 5:001 Analyses of payroll costs including schedules for William Don Wathen, Jr,
Section 10 wages and salaries, employee benefits, payroll
(10)(g) taxes, straight time and overtime hours, and
executive compensation by title,
10 56 | 807 KAR 5:001 Computation of gross revenue conversion factor Wiltiam Don Wathen, Jr,
Section 10 for forecasted period.
(10)h) -
10 57 | 807 KAR 5:001 Comparative income statements {exclusive of Briait P. Davey
Section 10 (10)(1) | dividends per share or earnings per share}, revenue
statistics and sales statistics for 5 calendar years
prior to application filing date, base period,
forecasted period, and 2 calendar years beyond
forecast period.
10 S8 | 807 KAR 5:001 Cost of capital summary for both base and Lynn J. Good
Section 10 (10)(j) | forecasted periods with supporting schedules
providing details on each component of the capital
structure,
10 59 | 807 KAR 5:001 Comparative financial data and earnings measures Brian P. Davey
Section 10 for the 10 most recent calendar years, base period,
(10)K) and forecagt period.
10 60 | 807 KAR 5:001 Narrative description and explanation of all Jeffrey R. Bailey
Section 10 (10)(1) | proposed tariff changes.
10 61 1 807 KAR 5:001 Revenue summary for both base and forecasted Jeffrey R. Bailey
Section 10 periods with supporting schedules which provide
{10)(m) detailed billing aralyses for all customer classes.
10 62 | 807 KAR 5:001 Typical bill comparison under present and Jeffrey R. Bailey
Section 10 proposed rates for all customer classes,
(10)(n)
187226
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i 63 | 807 KAR 5:001 Amount of change requested in dollar amounts and Jeffrey R. Bailey

Section (103(3) percentage for each customer classification to
which change will apply.
a. Present and proposed rates for each customer
class to which change would apply.
b. Electric, gas, water and sewer utilitics-the effect
upon average bill for each customer class to
which change would apply.
c. Local exchange companies-include effect upon
average bill for each customer class for change
in basic local service.
10 64 1 807 KAR 5:001 If copy of public notice included, did it meet Sandra P. Meyer
Section 10 requirements?
(@ex(d)e)f)
10 65 | 807 KAR 5:001 Amount and kinds of stock authorized. Lynn J. Geod
Section 6{1)
10 66 | 807 KAR 5:001 Amount and kinds of stock issued and outstanding. Lyan ). Good
Section 6(2) .
10 67 | 807 KAR 5:001 Terms of preference of preferred stock whether Lynn F. Good
Section 6(3) cumulative or participating, or on dividends or
assets or otherwise.
g 68 | 807 KAR 5:001 Brief description of each mortgage on property of Lynn J. Good
Section 6(4) applicant, giving date of execution, name of
mortgagor, name of mortgagee, or trustee, amount
of indebtedness authorized 10 be secured thereby,
and the amount of indebtedness actually secured,
together with any sinking fund provisions.
i0 69 | 807 KAR 5:001 Amount of bonds authorized, and amount issued, Lyan §, Goed
Section 6(5) giving the name of the pubtic utility which issued
the same, describing each class separately, and
giving date of issue, face value, rate of interest,
date of maturity and how secured, together with
amount of interest paid thereon during the last
fiscal yeat.
10 70 | 807 KAR 5:001 Each note outstanding, giving date of issue, Lyan J. Good
Section 6(6) amount, date of maturity, rate of interest, in whose
favor, together with amount of interest paid
thereon during the last fiscal year.
10 71 | 807 KAR 5:001 Other indebtedness, giving same by classes and Lyon J. Good
Section 6(7) describing security, if any, with a brief statement
of the devolution or assumption of any portion of
such indebtedness upon or by person or
corporation if the original liability has been
transferred, together with amount of interest paid
thereon duting the last fiscal year.
10 72 { 807 KAR 5:00!1 Rate and amount of dividends paid during the five Lynn J. Good
Section 6(8) (5) previous fiscal years, and the amount of capital
stock on which dividends were paid each year.
10 73 | 807 KAR 5:001 Petailed income statement and balance sheet. William Don Wathen, Jr.
Section 6(9)
187226
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i1 - 807 KAR 5:001 Schedule Book (Schedules A-K) Various

Sction 10(10) {(a)
through (k)
12 - 807 KAR 5.001 Schedule Book (Schedules [-N) Various
Sction 10(10) (1)
through {(n)
3 - - Work papers Various
i4 - 807 KAR 5:001 Testimony (Volume § of 2) -
Section 10(9)(a)
15 - ] 807 KAR 5:001 Testimony (Volume 2 of 2)
Section 13{9)(a)
i6 - KRS 278.2205(6) { Cost Allocation Manual -
17 - 807 KAR 5:056 Coal Contracts -
Section {(7)
£87226
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DUKE ENERGY KENTUCKY
CASE NO. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS
KRS 278.180

KRS 278.180

Description of Filing Requirement:

Thirty-day notice of rates to Kentucky Public Service Commission.

Response:

See attached.

Sponsoring Witness: Sandra P. Meyer
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Bren B
Energy- |

Quke Energy Ohic

Duke Energy Kentucky
139 East Fourth Streel
Cincinnati, OH 45202

VIA OVERNIGHT MAIL 513 419 5499
X 513 419 5470 fox
Apnl 26, 2006 513 706 1065 cell
. spmeyer@duke-energy.com
Ms. Blizabeth O'Donnell

Executive Director RECE’ VED

Kentucky Public Service Commission

211 Sower Boulevard APR 27 20086
P.0. Box 615 L
Frankfort, Kentucky 40602-0615 PUBLIC sERyicE

COMMISSION

Re:  Notice of The Union Light, Heat and Power Company d/b/a Duke Energy
Kentucky's Intent to File a General Electric Rate Case —~. /D
Cace Mo 3006-00 17

Dear Ms. O'Donnell:

The Union Light, Heat and Power Company d/b/a Duke Energy Kentucky (“Duke
Energy Kentucky”) notifies the Comnnssaon that it will file a general electric rate cage in

four weeks or reasonably soon thereafter.! Duke Energy Kentucky will use a forward-
looking test period for this case,

The Commission has ordered Duke Energy Kentucky to file its next general
electric rate case such that, based on the applicable suspension penod the new rates will

become effective January 1, 2007 We must file our application in late May 2006 to
meet this requirement.”

We are providing a copy of this notice to the Attorney General's Utility
Intervention and Rate Division and io counsel for the other intervenors in our last general
electric rate case. We will work diligently with the Commission and our other
stakeholders to seek a constructive resolution. Thank you for your consideration.

Sincerely,

el I e

Sandra P, Meyer
President, Duke Energy Kentucky

‘ Duke Energy Kentucky provides this notice pursuant to Commuission regulation 807 KAR 5:001
Section 10(2).

2 See Finding No. 15 of the Commission's December 5 2003 Qrder in Case No. 2003-00252,

This late May 2006 application filing date is required by: (1) the Commission’s Order to effectuate
new rates by January 1, 2007; (2) the 30-day notice period for new rates under KRS 278.180; and (3) the
six-month suspension period for forward-looking test period cases under KRS 278.190.

]

184857 1

www.duke-energy.com
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CcC.
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Chairman Matk David Goss (via overnight mail)

Vice Chairman Theresa J. Hill (via overnight mail)
Commissioner W. Gregory Coker (via overnight mail)
Hon. Gregory D. Stumbo (via overnight mail)

Hon. Dennis G. Howard (via overnight mail)

Hon. Elizabeth E. Blackford (via ovemnight mail)
Hon. David F. Bochm (via overnight mail)

Hon. Michael L. Kurtz (via overnight mail)

Hon. Anthony G, Martin (via overnight mail)

Hon. Carl J. Melcher (via overnight mail)






DUKE ENERGY KENTUCKY
CASE NO. 2006-00172 '
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 8(1)

807 KAR 5:001, SECTION 8(1)

Description of Filing Requirement:

Full name and P.O. address of applicant and reference to the particular provision of law requiring

Kentucky Public Service Commission approval.

Response:

See notice and statement.

Sponsoring Witness: Sandra P. Meyer






DUKE ENERGY KENTUCKY
CASE NO. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 8(2)

807 KAR 5:001, SECTION 8 (2)

Description of Filing Requirement:

The original and 10 copies of application plus copy for anyone named as interested party.

Response:

Original and 10 copies filed with the Kentucky Public Service Commission. Copies provided to
interested parties listed on the Certificate of Service.

Sponsoring Witness: Sandra P. Meyer







DUKE ENERGY KENTUCKY
CASE NO., 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS

FR 10(1)(b)(1)

807 KAR 5:001, SECTION 10(1)(b)(1)

Description of Filing Requirement:
Statement of the reason the adjustment is required.

Response:

The primary reason for this requested rate incréase is summarized by a review of the forecasted test
period, the twelve months ending December 31, 2007, which indicates that the earned rate of return
on capitalization obtained from the electric operations of Duke Energy Kentucky is 3.68%. By any
reasonable measure, this level of earned return is insufficient to ensure the continued reliable and safe
‘provision of electric service to Duke Energy Kentucky’s customers.

Duke Energy Kentucky’s present electric rates and charges, which are based on costs incurred
during the twelve months ended July 31, 1991, were authorized by this Commission by Order dated
May 5, 1992, and rehearing Order dated June 11, 1992, in Case No. 91-370.

Between August 1, 1991, and the valuation date in this case, Duke Energy Kentucky's
investment in transmission and distribution facilities required to provide safe and reliable electric
service to custormners wiﬁ have more than doubled. In addition, Duke Energy Kentucky obtained
generating assets (“the plants™) from Duke Energy Ohio (“DEQO™) on January 1, 2006, at the net book
value of approximately $399 million. Duke Energy Kentucky should be allowed to earn a return on
the additional capital required to fund these substantial increases in plant over this 16-year period.

Other operating costs, exclusive of the cost of fuel, purchased power, and emission

allowances have increased by approximately $75 million on an annual basis. Duke Energy Kentucky

Page 1 of 2



807 KAR 5:001, SECTION 10(1)(b)1)

expects to incur emission allowance costs of $5 million and incremental transmission costs associated
with the Midwest ISO’s Day 2 market of $12 million. As a direct result of the increased capital
investment, depreciation expense has increased by approximately $29 million on an annual basis, and
taxes other than income taxes have increased by over $5 million. The projected fuel cost component
of base rates has increased approximately $20 million dollars over the amount currently reflected in
Duke Energy Kentucky’s fuel rate which has been frozen since 2001.

Additionally, Duke Energy Kentucky was ordered by the Commission in Case No. 2003-
00252 to file this application for ratés to be effective January 1, 2007. The purpose of this case is to
allow Duke Energy Kentucky the oppcrtuﬁity to recover its current costs to operate its electric utility
system in a safe and reliable manner and including a fair return on the investment made to serve

customers sufficient to maintain financial integrity, to attract capital, and to compensate sharcholders

for the use of their capital.

Sponsoring Witness: Paul G. Smith
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DUKE ENERGY KENTUCKY
CASE NO. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS

FR 10(1)(h)(2)

- 807 KAR 5:001, SECTION 10(1)(b)(2)

Description of Filing Requirement:
A statement that the utility's annual reports, including the annual report for the most recent calendar

year, are on file with the commission in accordance with 807 KAR 5:006, Section 3(1)
Response:

Duke Energy Kentucky certifies that its annual reports are on file with the Commission in
accordance with 807 KAR 5:006, Section (3)(1). Its most recent annual report for the year

ending 2005 was filed with the Commission on March 31, 2006.

D

Dwight L{Jacobs

Vice Presijent and Controller
Franchised Electric & Gas Operations
Duke Energy Corporation







DUKE ENERGY KENTUCKY
CASE NO. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(1)(b)(3)

807 KAR 5:001, SECTION 10(1)(b)(3)

Description of Filing Reqguirement:

A certified copy of the utility’s articles of incorporation.

Response:

A certified copy of Duke Energy Kentucky’s Articles of Incorporation and amendments
thereto is on file with the Commission in Case No. 2005-00042, styled “In The Matter of An

Adjustment of Gas Rates of The Union Light, Heat and Power Company.”

Sponsoring Witness: Sandra P. Meyer



DUKE ENERGY KENTUCKY
CASE NO. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 16(1)(b)(5)

807 KAR 5:001, SECTION 10(1)(b)(5)

Description of Filing Requirement:

If the utility is incorporated or is a limited partnership, a certificate of good standing or

certificate of authorization dated within sixty (60) days of the date the application is filed.

Response:
See attached.

Sponsoring Witness: Sandra P. Meyer



Commonwealth of Kentucky
Trey Grayson
Secretary of State

Certificate of Existence

I, Trey Grayson, Secretary of State of the Commonwealth of Kentucky, do
hereby certify that according to the records in the Office of the Secretary of State,

THE UNION LIGHT, HEAT AND POWER COMPANY

is a corporation duly incorporated and existing under KRS Chapter 2715,
whose date of incorporation is March 20, 1901 and whose period of duration is
perpetual. :

I further certify that all fees and penalties owed to the Secretary of State have
been paid; that articles of dissolution have not been filed; and that the most

recent annual report required by KRS 271B.16-220 has been delivered to the
Secretary of State.

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed my
Official Seal at Frankfort, Kentucky, this 1st day of May, 2006.

. Cetificate Number: 30391
Jurisdiction;  CT Comonation

Visit tip.//apps. sos ky govbusiness/obdb/cetvalidate aspx_ to wilidate the authenticity of this
certificate.

Trey Grayson E

Secretary of State

Commonweslth of Kentucky
30391/0052929







DUKE ENERGY KENTUCKY
CASE NO. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(1)(b)(4)

807 KAR 5:001, SECTION 10(1)(b)(4)

Description of Filing Requirement:

If the utility is a limited partnership, a certified copy of the limited partnership agreement and
all amendments thereto or out-of-state documents of similar import. If the utility's limited
partnership agreement and amendments have already been filed with the commission in a
prior proceeding, the application may state this fact making reference to the style and case

number of the prior proceeding

Response:

Duke Energy Kentucky is a corporation; therefore, this requirement does not apply.

Sponsoring Witness: Sandra P. Meyer






DUKE ENERGY KENTUCKY
CASE NO. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 16(1)(b)(6)

807 KAR 5:001, SECTION 10(1)(b)(6)

Description of Filing Requirement:

A certified copy of a certificate of assumed name as required by KRS 365.015 or a statement

that such a certificate is not necessary.

Response:
See attached.

Sponsoring Witness: Sandra P. Meyer



Trey Gl?ayson
Secretary of State

Certificate

I, Trey Grayson, Secretary of State for the Commonwealth of Kentucky, do
hereby certify that the foregoing writing has been carefully compared by me
with the original thereof, now in my official custody as Secretary of State and
remaining on file in my office, and found to be a true and correct copy of

CERTIFICATE OF ASSUMED NAME OF

DUKE ENERGY BEING ADOPTED BY THE UNION LIGHT, HEAT AND POWER
COMPANY FILED MARCH 7, 2006.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
Official Seal at Frankfort, Kentucky, this 18th day of May, 2006.

AT TR



MAR-BE~20085  18:20 CT CORP, 513 621 0116 P.34-85

013 621 01186 Ghance
COMMONWEALTH OF KENTucky 005292904 oo
TREY GRAYSON Secretary of State

Received and Filed
03/07/2006 12:55:56 PM

Fee Receipt: $20.00

CERTIFICATE OF ASSUMED NAME

This certifies that the assumed name of

Duke Energy

{reaens wmcer wdvty B bt vl e conckiche )

has been adopted by 1 N€ Union Light, Heat and Power Company

eyt T T
ek htme « KRS 363,081

which is the “real name” of  [YOuU MUST CHECK ONE}

Da Domestic General Partnership *E;ia Foreign Genera! Partnership
l—__—' a Domestic Registered Limited Liability Partnership L:_tn___a Foreigh Registered Limited Liability Partnership
l——l' a Domestic Limited Partnership _E a Foreign Limited Partnership
__,___ﬁ a Domestic Business Trust ‘ ___r:_a Foreign Business Trust
:r?_*'!_a Domestic Corporation wmr;gwa Foreign Corporation
[_—" a Domestic Limited Liabitity Company w@a Foreign Limited Liability Company
:a Joint Venture
organized and existing in the state or country of Kentu(:ky . and whose address is

139 E. 4th Street, Cincinnati, Ohio 45202

Steel addrass. i gy Tity Btete Zip Gece

The certificate of assumed name is executed by

el [Sp0

. el yratus a::'mu
Richatd-G. Beach, Asst. Secretary
Vewn o4 e #iama Ao BYT P OF type F8IT0 W B
DO
Date -

S8C-226 17/88) {See anached shoet for instructions)

Received Time Mar. 6. 6:21PN



Trey Grayson
Secretary of State

Certificate

I, Trey Grayson, Secretary of State for the Commonwealth of Kentucky, do
hereby certify that the foregoing writing has been carefully compared by me
with the original thereof, now in my official custody as Secretary of State and
remaining on file in my office, and found to be a true and correct copy of

CERTIFICATE OF ASSUMED NAME OF
DUKE ENERGY KENTUCKY, INC. ADOPTED BY THE UNION LIGHT, HEAT AND
POWER COMPANY FILED MARCH 3, 2006.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
Official Seal at Frankfort, Kentucky, this 2nd day of May, 2006.



COMMONWEALTH OF KENTUCKY
TREY GRAYSON
SECRETARY OF STATE

CERTIFICATE OF ASSUMED NAME

This certifies that the assumed name of

Duke Energy Kentucky, Inc.

0052929.04 "3
Trey Grayson
Secretary of State
Received and Filed
03/03/2006 1:20:060 PM

Fee Receipt: $20.00

[Name snder which the business wil be condiried)

has been adopted by The Union Light, Heat and Power Company

[Real name - KRS 365.055(1)]

which is the “real name” of  [vOU MUST CHECK ONE)

__ ./ a Domestic General Partnership

L

—

r | a Domestic Business Trust

[ . Foreign Limited

__a Domestic Limited Partnership

-

| B

S

!‘/ . a Domestic Corporation

o

l...-. a Domestic Limited Liability Comnpany i_a Foreign Limited

I \\\\\ ' a Joint Venture

Kentucky

organized and existing in the state or country of

I Foreign General Partnership

i a Domestic Registered Limited Liability Partnership ...t @ Foreign Registered Limited Liability Partnership

Partnership

a Foreign Business Trust

[. _.ia Foreign Corporation

Liability Company

, and whose address is

139 E. 4th Street, Cincinnati, Ohio 45202

Strect address, i any Sty

The certificate of assumed name is executed by

Tetcise

State Zip Code

174
Richard((:"s‘./Bea

Bighature
Pimt of type nhtve shd ttie

Signature

ch, Asst. Secretary
3- 2~ Olp

Date

Print of lype name andg §lie

S5C-226 (7/98) {See attached sheet for instructions}

Dsle






DUKE ENERGY KENTUCKY
CASE NO. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS

FR 10(1)(®)(7)

807 KAR 5:001, SECTION 10(1)()(7)

Description of Filing Requirement:
The proposed tariff in a form which complies with 807 KAR 5:011 with an effective date not less

than thirty (30) days from the date the application is filed.

Response:

The proposed tariffs are at Schedule L-1.

Sponsoring Witness: Jeffrey R. Bailey






DUKE ENERGY KENTUCKY
CASE NO. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(1)(b)(8)

807 KAR 5:001, SECTION 10(1)(b)(8)

Description of Filing Requirement:

The utility's proposed tariff changes, identified in compliance with 807 KAR 5:011,

shown either by:

a. Providing the present and proposed tariffs in comparative form on the same sheet
side by side or on facing sheets side by side; or

b. Providing a copy of the present tariff indicating proposed additions by italicized
inserts or underscoring and striking over proposed deletions.

Response:

The proposed tariff changes are at Schedule L-2.1 (current tariffs with proposed additions
in red-line format and underscored with strike-through of proposed deletions) and

Schedule L-2.2 red-lined version of proposed tariffs.

Sponsoring Witness: Jeffrey R. Bailey






DUKE ENERGY KENTUCKY
CASE NO. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(1)(b)(9)

807 KAR 5:001, SECTION 10(1)(b}9)

Description of Filing Requirement:
A statement that customer notice has been given in compliance with subsections (3) and (4) of

this section with a copy of the notice.

Response:
See attached.

Sponsoring Witness: Sandra P. Meyer



» Duke SANDRA P, MEYER
I W Energy'@ | President

Duke Energy Ohio

Duke Energy Kentucky
139 East Fourth Street
Cincinnali, OH 45202

VIA OVERNIGHT MAIL 513 419 5499
. 513 419 5470 fax
April 26, 2006 513 706 1065 celf
] spmeyer@duke-energy.com
Ms. Elizabeth O'Donnell

Executive Director RECE!VED

Kentucky Public Service Commission

211 Sower Boulevard APR 27 20056
P.0.Box 615 L
Frankfort, Kentucky 40602-0615 PUBLIC SERvICE

COMMISSION

Re:  Notice of The Union Light, Heat and Power Company d/b/a Duke Energy
Kentucky's Intent to File a General Electric Rate Case
Caoe Mo 3006-001732

Dear Ms. ODonnell:

The Union Light, Heat and Power Company d/b/a Duke Energy Kentucky (“Duke
Energy Kentucky”) notifies the Commission that it will file a general electric rate case in

four weeks or reasonably soon thereafter.! Duke Energy Kentucky will use a forward-
looking test period for this case.

The Commission has ordered Duke Energy Kentucky to file its next general
electric rate case such that, based on the applicable suspension period, the new rates will

become effective January 1, 2007.>2 We must file our application in late May 2006 to
meet this re*quimment.3

We are providing a copy of this notice to the Afiorney General's Utility
Intervention and Rate Division and to counsel for the other intervenors in our last general
electric rate case. We will work diligently with the Commission and our other
stakeholders to seek a constructive resolution. Thank you for your consideration.

Sincerely,

Sandra P. Meyer
President, Duke Energy Kentucky

! Duke Energy Kentucky provides this notice pursuant to Commission regulation 807 KAR 5:001
Section 10(2).

? See Finding No. 15 of the Commission's December 5, 2003 Order in Case No, 200300252,

3 This late May 2006 application filing date is required by: (1) the Commission’s Order to effectuate
new rates by January 1, 2007; (2) the 30.day notice period for new rates under KRS 278.180; and (3) the
six-month suspension period for forward-looking test period cases under KRS 278.190.

184857 1

www. duke-energy. com



SPM/sew

cer

184857

Chairman Mark David Goss (via overnight mail)

Vice Chairman Theresa J. Hill (via overnight mail)
Commissioner W. Gregory Coker (via overnight mail)
Hon. Gregory D. Stumbo (via overnight mail)

Hon. Dennis G, Howard (via overnight mail}

Hon. Elizabeth E. Blackford (via overnight mail)
Hon, David F. Boehm (via overnight mail)

Hon. Michael L. Kurtz (via overnight mail)

Hon. Anthony G. Martin (via overnight mail)

Hon. Carl J. Melcher (via overnight maif)



CERTIFICATE OF NOTICE TO THE PUBLIC OF CHANGE
IN TARIFF WHICH RESULTS IN INCREASED RATES

To the Public Service Commission, Frankfort, Ky.

Pursuant to the Rules Governing Tariffs, [ hereby certify that T am President of The Cincinnati Gas &
Electric Company d/b/a Duke Energy Ohio (“Duke Energy Ohio™) and President of The Union Light, Heat
and Power Company d/b/a Duke Energy Kentucky, a utility furnishing gas and electric service within the
Commonwealth of Kentucky, which on or about the 31st day of May, 2006 issued its new Electric Tariff
KY.P.S.C. No. 1, cancelling its former Electric Tariff KY.P.S.C. No. 1, to become effective July 1, 2006
and that notice to the public of the issuing of the same is being given in all respects as required by Section 8
of said administrative regulation, as follows:

On the 31st day of May, 2006, the same will be exhibited for public inspection at the offices and places of
business of the Company in the territory affected thereby, to wit, at the following places: 1697A Monmouth
Street, Newport, Kentucky 41071, and that the same will be kept open to public inspection at said offices
and places of business in conformity with the requirements of Section 8 of said administrative regulation.

That more than 20 customers will be affected by said change by way of an increase in their rates or charges,
and on or about the 3 Ist day of May, 2006 there will be delivered to the Kentucky Enquirer and Kentucky
Post, newspapers of general circulation in the communities in which the customers affected reside, for
publication therein once a week for three consecutive weeks prior to the effective date of said change, a
notice of the proposed rates or administrative regulations, a copy of said notice being attached hereto, A
certificate of the publication of said notice will be furnished to the Public Service Commission upon the
completion of the same in accordance with Section 9(2), of said administrative regulation.

Given under my hand this 225 day of May, 2006

Sandra P. Meyer 5

President, Duke Energy Ohio
President, Duke Energy Kentucky
139 East Fourth Street

P.O. Box 960

Cincinnati, Ohio 45201-0960

#185911
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Soits of Sesondary Wiing:

For cach increment of 25 foot of sacondary wirlng beyond the G 25 feet
trom the poto, the ollowing phioe &t ponlts shal be added lo the price por
month fret S170ut Hghting und: $0.7§

Ramefucl Gogl
A Kigwtiohowts shall bo sibjoct 1o 0 charge of 30024619 per kiovai
fiour refiecliog the base sost ol fuel.

ing S5 b

{Electric Tarlfl Sheet No. €1}
Cuirent Rate
\Whees Ihe Company supplies energy onty, all kilowatl-hatrs shall be biflad
2 3.09 pents per kitowalt hout.
Whep tha Compsny supplies endegy from & Separately molered source
and the Company hat agreed to piovldo imited maktenance for ol
signal equipmant. 3t ¥Rowar-hours chall bo bdled Bl 1.80 certs por
Kpgwatthtr,
Where the Company supphes enargy and ass agreed to provide limited
maintenance lor ireffic tignat cquipment, ail Klowal -t thak bo bitng
&1 489 cenls pet kilowsthaur.
Propesed Rate
Whara the Company supplics grergy onfy, ait kiowallhiovrs shall be biled
o1 $0,0357196 por kiowalt-hour,
Whate the Compeny suppics encigy flom 3 Separsiely metered sowee
and the Sompany bas agreed Lo provide Kmitcd maintenance (ot traffic
skgaal squipment, 88 Kkwatbhours shalf be bifed ot 0020695 per
kitowati-hour,
Whore the Company supplies erelgy and has egraed to provide Similed
maipienanta o ralfic vignat cquipment. aik Kiowstt-hours shatl be bifled
ot $0.055892 per Xdowali-hour.

ting £ = Ralg QOIS
(Electzic Tarfl Sheet No.62)
& ate
ARl K¥Vh 3.04¢ pet KWh
Proposed Bats
“AltkAh $0.034621 por k¥h
door, = Hat
{Eluiric Farlit Bhoct No. 65)
Compnr Bate
tamp W At
Erivate Outdeor Lahind tndn liminae K% Ratefuol
Standand Fixtures {Cobira Head)
Meroary Vapor
7000 humcn {Open Refrattor) |75 Q5 853 $5.93
000 kuene: Q210 B §0.04
10000!5}1!!:!: 250 0292 1215 SR04
21,000 fumop 400 D456 914 59090
Sodium Vaper
ssooa.-mcn{t)pen Retractary 106 N7 487 57
9,500 fu 108 4117 487 3770
IGDDOIurMn 150 0171 Tiy 30,40
22,000 luman fand Q25 942 82N
$0.600 fumen #00 04t 185 $03
Degorative Fixtufes (4}
Morcury Vapor
7000 lumen {Town & Country} (75 G205 B3 006
7000 lumen {Hologhane) 175 02t BT4 §13.2
7,000 lumen {Gan Replica) 176 0210 B74 $3408
7000 lumen (Aspen) 175 Q0 e 3RO
Sodkim Vapor
9500 fumen. (Town & Counliy} 100 onT 487 BIT.98
9,500 ke {Holopheno) 00 0128 532 §1060
9,500 trman {eeilinear) W o117 487 31530
2500 unen {Gas Raptica) 09 [N B
9500 fumen (Aspany 100 8120 432 26
22,000 lumen {Recineer} 20 GR46 1023 BT
58000 lumen {Reckiinear) 44:0 4471 1950 006
58,000 tumen [Selback} o471 1,950 53432
A, Figod lighting units senvedin ovm\ew detindion 2reas {FLY:
Metculy Vapor
21,600 tumen 400 0450 1514 5100
Sodlam Vapor
22000 Tuten 20 0.248 1023 ®B4
50,200 fumen 400 D483 1997 1958

Bagn Fuol Costi
Al shall be subjed 10 3 charge of 1.9091 conts par Kihh raflectfng the
brar cott of fuel.

Progosed Rate
Lamp vt Annual
Prvate Quidoor Lighting Veils Yty fuminake WG Refeled
Blande Sixlures {Cobra Head}
Marcury Vopol
7000 !umen (Opah Rohactor} l ?S 4G a3 30.88
P00 uman 0210 073 3924
1080 turmen 250 0282 1218 N039
21,000 lumen 400 0860 1984 31284
Hciat Hatigo
14,000 lmen 75 o0 674 $9.24
20.500 huraon 250 aszel 1LaE 1038
36000 tumen 00 4480 15814 $1Z264
Sodium Vapar
smmum {Cpan Refracion 100 DAL R 857
500 ki 104 RHT a7 §0.85
1590041:"1!» 150 0578 m 3068
22.000 fumen 0 020 948 §I0D3E
27,500 fumon 250 0.228 948 $10.30
50,000 lumen 400 D471 1,958 51038
Decorntive Fitiies (a)
Merawy Vapor
7.000 lumen (Town & Counliy) 135 425 B3 1145
7.000 iuman {Holophane) 178 €210 BT $1520
7.000 lumen {Gas Replict} 175 96 B4 $39.08
7000 tusnen {Aspan) (i3 025 674 §3GT
Metal Hatide .
14,000 jumon (Trad@onaire) 176 05 85 HA4S
14000 hamen {{icarviie Acorn} 175 0210 ard Sy
14000 hmen {Gas Reptlea) 175 020 874 RO
Sggitim Yapor
9,500 hemen {Town & Gounlryy 300 0147 BT $1975
9,500 lunen {Hotophane) A 912 532 32130
4500 nen (Sectingar) i ond a7 hvag
9,500 uman (Ges Replica) 1% 0128 §32 84208
5,500 tumen (Aspan} 100 0128 32 IE03
5,500 umen {Traditlongka) 100 0147 48T 516995
9:500 fumen {Granvitie Ageta) 100 6A28 932 52809
22,000 lumen (Reclhlneas) 00 0248 1023 HeM
50,000 wmon (Rectlonns 400 QAT :950  §EMG8
50000 wmen (Setback) 0 QAT1 1999 §20.40
A Flo0d tighting units sorved in overhend disiibation areus (FLY
Mercury Vogor
21,000 lumen 400 0460 183 31285
Mala! Kalige
20,500 tumon 250 G307 1S F10.28
34.000 lumen Lo 0460 1814 $I265
Sedum Vapar
22,000 lemon 20 o240 1023 31013
30000 lumen =0 32 1025 §I043
SO0 lopan 400 2480 1007 B

Bpsr Fyel Costt
AN KWvh st be subjedd 10 a chaige of 30021619 pir KWh reliscting (e
base st of fuel,

iy o Nop-5te = Rate N
Electrlc Tarlf? Shast No, 66)
Cuerenl Rale
Lawrgy Anpuzl
Compiny-Owned Unts Wolly SYYRIOR Bivh Raledol
Bouktvard units senved undargiaunes
. 2500 lumen fncandescent - Series 148 018 BIG §4.42
&, Z500 lumen Mitatdescent « Mulliple 188 0169 T80 3475
Hofophane Decorative fixture on $7-fool
fiberglans polo sobyed UAdelgeoumd
with dirnd burled cable
= 10000 ks Marcuty Vapor 250 0297 L25 $1224

The cable tpan charge of 5.65 par each Wetemont of 25 fest of
seobndary Wiing shall be added to the Ratolurd ohaige for gach
mcrament of secondaly wilng boyord the first 25 foel from the pala
bass,

Shiset fight «odls scived overherd gigiitntion
@ 2.500 fumon Incandescon], 183
. 2500 lunven Matcury Vapor

0189 W6 §4T0
196 009 453 HA95

., 21,000 fumen Merory Vipor 400 Q.480
Customer owned
Seel bowlovard ynlls sonved
undprground with Kmited
maintenance by Gompany
#, 2500 kimen ncandoscont - Sgres 148 0148
b. 2,500 kimen incandescent - Maltiple 188 0,109

1814 579

18 58
T §455

as Fuel Cosl !
A rilowalt-hours shall b subjeet to 4 chadge of § S0B14 per kifowatt-hour
refiecting the basa cost of fust,

Rrepased fale

Company swhed

Lamp
Ynfts
Boulovard unte served underpound

Aasal
KV S Baladlint

». 2500 fuman Incandascent - Seckes 148 0148 616 %784
5, 2,500 umen Incandestent ~Mutiplat8s  DIRD 786 3546
Hofaphane Gecorative fxlure on 17400t
Roorglass poke sarad undasground with
direed Sured cabie
3. 10000 Junkgn fprcary Vapar /O 022 1S P67

The cable $pon charge of §.75 per pagh increment of 28 feet of sooondary
witing shell be addod lo the Retefund chirge for gach incremont of
S0oniary it boyond tha first 25 fest fram tha pola base.

Strent High! units torved ayithend diuribution

a, 2,500 umon Inczndoscenl 185 D4R TG 540
b. 2,500 hamon Mescury Vepor 100 0598 453 15460
. 24,000 lemman Meiciry Vapor 400 0480 1814 WK

Custamar awned
Steet hovlovard unils senred urdeiground with Gmited makfenancs by
LCompany

a. 2500 kaman Inﬂnﬂ:mn‘! - Berfes 46 D140
b, 2,500 kimen incandossecd - MuRipla 189 0,169

616 §4.12
T IBIY

Basn Fuol Cogt
All Klowalt-naurs thall e subjecd o o charge of $0.021610 per kiowatl-
ot rofleoting the bass tost of hugl

Piivate iddosr Lighting lor Non-Standsrd Units - Rals NP
(Electric Tarifl Sheel No. 87}

Cyitreryt Ruty
A, Privale putdod fighting unity:
The [lowing menthly chargn will be sssessed for siuting faciliting, but
s unlt witl nol b availabie to any now suttomus alter May 15, 1973
Lamp il

Woltn Yt bh RatelUnd
250G lumen Mereury, Open Relraclor 300 G115 478 3584
2509 luman Metery, Enclosed Rotacior 100 D.$45 476 .2

B, Ordoat lighing units served i Laderground residentizl detribution arsgs:
The Rollowlsg monihly chargn with be assresed for oxisting fducon
which includn fmp eod heminalve, controfied swiormalicatty. with an
wntlergrokid Sanvice wirs nol lo exceed 35 faet from the tenden poim.
bt thorss uhits whi nol bo avsilzbie 10 now customors afier Msy 8, 1592

KW Ansl

Lamp

o Balo/int
7.000 lumens Morouy, Mounted
of & 17+iaot Fiborplass Pole. 7S 0205 853 $i095
7,500 Romen Mercuty, Mousted ona
171001 Mot Laminated Pole {a} WS 6205 B2 3096
7,000 lumen Mescury, Mouated
o b 30-loot Voo Pots 175 0208 853 000
9.500 tumen Sadium Vapor, TG I00R 100 0357 467 873

(a) Nota: Hew or (aplacoment potes afe not availabie.
. Flood kghting whds served i overhaad diglibulion areas:
The foliowing monthly charge will bo assassed for each axisting fixtuse,
wihich Inciudes tsmp &nd Aininaire, sontrofiad autematically, mountsd
ona ullity pole, as spociiod by the Compony, with 2 span f wita agtle
exernd 120 foot, bid thase unite wik nol be available after Moy 5, 1992
Lanp KA Annual

0

Walts  Fhiue K Entefunt
52,000 lumen Mercury
{3590l Voo Pola} 3000 LKL 4584 §1647
52,000 lumen Meicury
-0t Wood Pale) 1000 5302 4584  HI955
$6,000 mon Sodlum Vapar 400 0471 1058 %1353

Sk Fual Cost
Al kilowntihgure shali de cubject ko a charge of 190912 pef klovwnali-bivwy
seflecting tho base cost of fuol.

058

Sustomer Qyned a0e Malolaingd Linits
Al sToll be Okied ol 064 pot KWh pius applcabie rders.

Bass Fust Gost 5
AR kiiovrathhowrs shall be subject 1o b charge of 1 50314 per kifowmit-haur
cafiacting the base cost of Rl

Propased Rate
Lamp Andnal
Ereluin Destiolion SRS kWh  Balernd
Standand Frctizra (Cobia Hoad)
Meroury Vapor
7,000 fumen. 1S 183 503 1259
0,000 fumen 50 0215 1144 §305
21,000 fumsn 00 0.430 1,789 $3.85
#atal Hatida
14.00¢ lumen 175 0193 A% 2.5
20,500 temon 250 Q2¥6 114 3306
lumen w00 QA0 1785 385
Sadium Vapat
9,500 ey 100 607 @87 5398
16,000 fumen 15¢ 44N kALl 5421
22,000 fumen. 200 0228 $48 £4.28
27,500 fumen x50 0228 o0& 3428
50,000 fumen Lirs] 0474 1,359 §447
Dicaralivs Fixture
Mercuty Vapar
7.000 lumen (Holophano) 175 0210 674 3359
7000 kiman (Town & Courtey) 175 0.205 B53 3358
T000umen (Sax Repica) 175 0210 814 359
7000 utnon (ALpan) 175 o2t BPE  §3E
bota) Malide
14,000 fumen (Tradtionakn) 175 0205 B53 §3.59
14,000 kumen (Granvite Acom) 175 210 474 §358
14,000 lumen {Gas Replica) 17§ 0.210 ars §359
Setluin Vepor
9,500 iumen. {Town & Counlry} 300 ftsr 407 38
4,500 fwinan {Traddionnke) 300 0837 4 359
9,500 fumon {Graswile Acora) 100 Q.28 532 452
9,500 eman {Rectltinear) 109 0317 487 368
9,500 lumen (Azpon) 100 0128 532 .12
9500 amen (Halophana} 100 DI 532 $447
9500 fumen {Gos Roptica) 100 0126 83 3432
22000 luenan (Rediknete) 00 0246 1523 8451
50,000 hengn (Reciinesr) 400 0471 1,559 3476
Egle.Boscrietion gl Tupe EnleFol
Wooul
Ifont Wi §531
35-fogl WS 3436
Ap-fat W L bk

Sustemar Owped and Wialmeinad Uoits
All W ahall ba bilind at $.034521 per Kih plos applicable tdars.

BaseFuel Cosl
AR Wiowatiholn shat be subjecd to o chirge of 30.021612 por kilowatt-
haur refiacting the busa cost af fueh,

Sireetdighting Ser fRete SE
(Efectiic T&/fr Shect Ho. 65)
ConentRade
tamp Annaal
Elsdury. Dogoriation Walts  RAVol kb BaloAdht
Decoralive Fidures
Marcury Vapar
000 kg {Town & Govetry} 175 0205 853 3475
7.000 umen (Holophaso) 175 0210 &7 B4ATS
7.000umon {Gas Ropllce} 175 ©¢.210 874 $4.75
T,900 fzmen Pupen) 175 Lk DA L] 5475
Sedium Vopor

G500 Wmen (Towe & Countey} 100 0447 407 1595
9,500 lurmen (Helophano} 0 o4z 52 §5.85
9.500 wumen {Redilthaen L) 0377 aay $5.55
500 wmen {Gas Replcal 100 0.526 532 5555
9,500 iumen {Aspen} [oi] 0128 532 $5.95
22,000 Wnon (Rectltinear) 200 0246 1622 o7
SO0 lemen (Reakinea 00 04T 1868 £0.52
50,000 tumor {Selback) 400 Q471 1550 052

Gaze Fuel Cost
AR iowat-hows shall o subject to o charge of L9091 ¢ pas kilowatl-haoe
rofocting the base cosl of fust,

£ Privals auideor hgmgunﬁs Eropozad fiale Lamp A
The follawing mo: charge wif G adsae60d for existing faciitios, but At
i ul will st 5o avaiiabla to any now cuslenie(s aher May 16, 1973 & Cidue Resalintion alis KU Balofink
o NG Anneal Decorive Fitiros
Voma g Mopoary Vaper
e Herouy, O 7.000 hmen (Town & County) 175 0205 853 3546
ﬁ’gﬂ‘m" tey, Opth W os 47 " 7,600 ke n (Hotephano) 175 0210 574 §5.40
alrnclor g . To00lumen (Gas Rephoa} 175 0210 674 5546
2.500 lumen Mereaty, Enclosad T200 lumon {Aspena} 175 0210 874 $5.48
Refractor 10 0H6 478 1983 et Naldo
B. Gutdoat Bghtiog wnits sorved rvsidential cstrilxrtk (7 L 175 c206  BS3 H45
Tho Iofiowing monthly chargd vl be essassod for oxslng fituics 14000 kron {Ooie Acom) 175 0210 874 8.
which incfude famp and fetinaio, controliod avigmatically, with an 4,000 lomen (Gas Replica} 376 9210 B4 5546
urdergreund servica vire ol to expeat 35 feet from the serviog poit, | Sadium Vapar
but ihese s wilinot b avadable to now customers afler May S, 1992: 9500 wmen {Town & Gountay) 100 0157 487 3684
anp W Aot 500 men irlolophanc} 100 0528 532 8684
Ul ko 9,500 kimon {Rectifnear) 100 QUT 487 $684
2,000 hanen Marsry, Mourtad on 9500 kmen (Gesfepia) 100 0126 532 684
8 17-foct Fiberglaas Pos W5 oae 68 m2se Fomhmenlaper) e o oie o B
1,000 tumen Maroury. Mbualed on 5509 fimen (mma':aafgm; e g sm e
u 17400l Woodt Latmialed Pole (8) 476 005 853 §28¢ o000 kmen (Roclfinest) 200 Gd6 1023 SE18
T000 lumen Mercary, Mounied on 50,000 kemen (Rectlinant) 40 0474 1958 53095
2 30-foot Waod Fole 7S 0205 53 S1L51 50,000 furen (Setoack) 900 047t 1959 06
2,500 umen Sodium Vapor, TG 1008 100 0.117 487  $10.04

{a) Nats: Mony or raplacoment pelod aro nol availatie,
€. Flood lighting binkts served fn overhand distioulion ateas:
The (ofiowing monthly charge will be nssessod far oach existing fodure,
which Inchafes kimp and (uminsie, contialed aulomatically, mountod
on b Uty pole, 85 specified by tho Company. vith & 5pan o wire sl o
mrered 120 feel, ut thaso unfis witl not b aveliabte after May 5, 19920
Lafnp W Anpual

X wats Eblure Kih Rulefdoll
52,000 timen Mescury
(35-fo0l Wood Pole) 1000 102 4584 31884
52,000 ko h Moicury
(50-toot Wood PaTe} 1,000 1182 4534 2248
0,000 rmon Sothm Vapor 400 ©4TT LO3D TISSE

23 st
Al Kowatl-bours shall be sublect to 8 chaege of SO.021659 per Kilawalt-
hour rafteeting thi base cos! of fusd,

Stzeet Lighting Seryles Custority Owosd - Rato SC
(Etastric Tasiif Sheet No. 68)
Gurrend flatn
Lamp Aanual
Ebitvca Decariplion GMUNL Kb Bateddot
Standard Fixlure {Cobra Head)
ety Vape
7,000 himoby 175 £152 803 $235
16,000 tumen 250 9215 1544 3260
24,000 humen ADD 0430 1,708 3339
Sodsm Vapor
9.500 umen 100 (%11 w7 §348
6,000 lumen 150 Q871 T 5366
22,000 lumen 20 Qb 84 $37%
F0.000 lumen 400 G471 5989 588
Deeorative Fidure
Marcury Vapor
7000 fuman {Holephene) 475 0zi0 et $i2
7,000 emen (Yown & Cotntry) 175 ©205 853 s
7,000 tumen (Gas Light Ropika) 175 210 874 8342
7.000 lumnan (Azpeny &.210 874 42
Sadium Vapat
8,500 dumen (Town & Counlry) 100 07 487 347
9.500 fumen (Recifnoar) 100 oIy 7
9,500 amon {Aspan) 106 0528 832 $358
9,500 himan (Fol 106 Q28 537 3.5
500 uman (Gas Light Roplica) 106 DIz S32 3858
Z200 homon {Rectilingar 20 0248 1023 B
50000 kenan {Radtilinoar) W00 0471 1559 3414

Where a streol Hghting fedure sorvod overecd fe to be inctatted on
anottier WiY's pofa o0 which the Campany Doos ael have 1 conlact, &
monthly pﬂh ohbrgewﬁ be 132088eS,

Vit a
3-foot Vo 3275
35-taot W35 278
4f-foot WD $4.54

Base.Fusl.osl
Al Kgwoll-hotrs sl o subicl to 3 charge of 0021619 per kiowal-
haur tefocting the buse casl of fuel,

R’ | = {23
(Erectrtc Tarilf Shest No, 3)

Current Rt This figer o curanily nol avakabia.
fyopased fate
(Gppioabidy

Applicsbie o 2¥ furtedktional telefl custorars it the Comphy's cledric
sEivioe afod.

Whesover the avarags oo of ransassion charged lo the Company by
#5 Heglonal Tansmisshn Organizalion is greatar or kss then the
average <ot of this ransmisslon inchaded por kilowatt-nour of skt in
tha base petiod, (here shalt ba added Lo or subimctect dom Lhe nol
monthly bill to which Ihls Ridat is appilcable, st amount delamingd by
cntiplylng 1 number of kioweil-houra constimed by the antomes far
which the Bill s fondeted by o Rider YCRM sdjsiment.

1, The charge por Klowalthour deliveted under the fale schodue to
whicts this adjustmenl i epgiloable shall b increpned or decreased
dutng anch yeer in zecordance with Ihe fobawing formutal

I I
Agjustment Factor = Sy} S(b)
Whoro
5T is the bransmisslon relalod Midwest 150 cosis billed fo Duke

Enetgy Kentucky.
b.*5" is thae kilovaT-hour sakes.
.y s the cinemt year.

d, 0" s the basa year.

Digtivery Point Ga) Ridse - Rigey
{Esecirie Tart! Sheet No. 24}
CuereiiRate  This rider i cmentty not avakisbie.

FroporudRate

The Company wit normaly Supply servicd To ane premines al oo
s\amafd voftage al oo delivery point snd through one metor 1o o Hon-
nilal Customer i accordance with the provislent of the
tppﬁcabtn rete schodui ang e Electre Servicr Regulations.  Upsn.
customer foquest, Gompany will muke availabic 6 a Non-Reslderiisl
Cuctomor edgiliona? delivery polnts In acscrdancs with tha rates, terms.

&nd caniftions of this fider BOP.

Hint Moninty 81

1. Goanactlon Fro: Tha Cofineclion Fee applios onty If an addtional
matering paintis required.

2. Monlidy chargas will bo based ua e unbundied dstitition andior
transmisson fales of the customer's mosl appRcabis folo ehiedule
end tha contraced 1or 75eive backu dsiivery palnt capacty,

2. the Cuslomar chell a5 ba respossible for the acoxleration of cosls,
# any, that wouid a0t heve offerwise boon cired by Company




abgont such (equnst for edditional detivery points, The terms of
papment may be made intktly of ever 8 pro-determined term
muAually aprecatle to Company and Customers thal shall nol axcsod
the minimum term, In 2ach regquest for service undor this Rider.
Company snginesrs vil condudt 3 therough roview of the cuslomers
request shd the cicuds pfiected by the raquest.  The customer’s
ohpacty negds will be welghtd againg the capacty svaiibie on the
clheud. sntlcipated Joud grovAls on the ciguli, ang any fture
consiruction piang thal may be edvancad by tho reguett,

nPows =
Btttk Tartlf Sheet No, BB}
e {il]
Applgmiing
Agolicable 1 38 customers who wan! o contrbula 16 8 Cosipany-
sponsoied “Gragn Povier fund. Tha femn of Uxs piot pragram is thies
{3} years,

itk Pawey Inclades posrgy postraled from environmentatly frendiy
soucer. inchading, but nel Gwited o0 hydioelectdc genarstion,
phatovolale goneration, solar theqmal generatioh, wind gonerdion,
bioats fencrstion, and malhang fecovery.
11 Monibly Bl

Customers wha paricipaie in s Ridor vall be Biled for eleciAc sovice
wrider 2l Wendatd Spplcabie Gfts and rdors. Tha cuslomer’s
contribatkin to the Groon Powas fund will b sdded 1o the cuslomer's bit
for plactic sorvice.

Proposed Rale

Applicable o 3l sustamars who wish to purchane “Grocn Power” fam
the Company-spansared “Grean Power' program.  This dder will by
avaitably untd Gecember 31, 2068,

Dsfizition ol Graun Fower
Groon Power Inchudes enelgy gonorated from (ongweble andior
envirohmonlally flondly sources, Inchuding: Ynd, Solar Pholovoilake,
Biomass Co-firing of Agricutursl Grops and Af enorgy oops, Hydio -
as cortlicd by the Low impacl Hydro Instuta, Incrementst
improvernonts tn Large Scale Hydte. Goal Mino Methens, Landfli Gas.
Slogas Diyostors, Bromass Go-fring of Al Woody Waste inchuding bl
Feskiva, it puciuding printed of treated henbef.
Greent Powny fochatus the puichss of Rencnably Sncegy Sedificates
andlor Carbon Gredits flem the Solnces descibed above.

1, Rate RS
For aff Gigan Powst Kah, Iluting casbon oeodits, puchased pet
month $0.025 per KWwh. Snimun: purchase 19 200 Ik, Adddionet
purchascd to be mada In 100 KWk Sack mcrements.

2. A0 oW rales
individuely caicuiotod Green Power Rote por senvios sgrecment
which say alag Inciude cathon eedils.

Nest oloring Ridee - Ridar N1y
{Electric Tarll Sheet Ne. 89}
Curgertie
b

et stalorng is provided upon taquest and o & frstooms, Ard-sarved
bazis, Mot Metering is avaibable to sustomers with 2 capacky of 15 kW
g0 s, The total ratig of 41 Gusl under net
mictering la imited to ona-percent {1%) of tho Company's iotal poak
sytlem load,

to) a

Avpiiabilly
Kel Metering is providod vpon fefiue? snd on o fret-come, frst-oerved
bass, et Matering fo avaltablo to cirstomicrs wilh a capachty of 15 kW
or fags, At a sole dlscretion, Company may pravide Nel Meleting 1o
other cusiomers on a cane-by-cise babls, Tha tolal nameplate rating of
oH cusiomor-grnotalers under ot malering Is mites 1o one-parsent
{1%} of the Gompany s tolal posk systom boad.

[+ cthon o

(Electric Tarlf! Sheet No. BY)

Current Rate

A The thoannection chatge for sanics whith has been dinceanecisd dug
to ohforcement of Ride 3 shall be twenty-five daltars {$26.00)

0.The tcconmecion chargs for cervica which hoo been chesnnecied
wilhin tha preceding Wotve months sl the request of the custorer $hlf
bo twenty-five dolars ($25.00).

G sevie 43 iscontinuod bucause of Mauduient uze thereof, the
Company may chirge and cofodt in addition 1o the (eoobhedtion charga
ol twenly-fivo gollars ($25.00} the expanae incurred by the Gempany by
t03ron of such frsudulen uo. phes st aitimaled bil for olecliclly urad,
priot 1 he feronnection of savice.

. both the gas und eledtde sarvoes ate feconneciod 2 ons timne, th
tolat choige shall not axcaad thity-aipht doliars ($38.90},

8t

A Tha reconnection charge for oefvien whith hag been discennected due
To enforcernent of Ruk 3 shall ko twenty-fve datizre {$25.00).

B.The seconneclion charge for servke which has besn dlsosnnecled
wilthin tho preceding twelve months at e requast of the customor shafl
bi: bwonty-five gattacs ($25.00).

C.If sorvico i dlsoontinuod becouze of freudulonl usa thoreel, the
Gompany mey thaege 4nd coliatd it addlion to Ihe sconneclion chatge
ot iwanty-five doliars (§25.00) the expanto incuntd By tha Sampany by
toaton of suph freuduien) 5o, plug an astimated bif for singiicly used.
priar o the reconnacton of servicn,

£,1f bt the gas ond eloctic somvices are recannecied al ora time. the
woiad charge shall ot excaed DWity-aight dottars ($3B.00).

E Whete olelilc sovice was disconnectnd st the pole bocause the
Company was unabie 10 gain aooess fo Lhe meter, the iscannecin
charge shofl be Eidy.five dolisrs (F55.001. I the gas wevice be 3l
reoonnacled iho charge shall bo nlacly Safiers {300.00),

F, If the Company rocolvas fiotlce after 12:30 9.m, of 2 customer’s dosiro
for sy day reinstalement of sarvico #nd il e service carnol be
performed during normal business hours, tha alter hours froenhoction
shaege for connectlon st tha meter shalt b Rty doliars (§50.00}. The
afer hours charge for reeonnection at the poko 3hill be ninety dollars
(520.00}.

G.If 2 Company eimployen, whaso onglnal purpose was o disconnad e
senvioe, has pravited tha cuslomer 3 means Lo avoks disconnaction,
service which dthemics would have bacn divcontedied shall remain
Waet, and no recpodection tharpe shall ba assessed. Hovavar, 8
caftection ghargo of Eflean dotlers (415,00} may be assarsod.

Co a i 2 ! =
00 0V or L
(Eectrie Tadt Shent Mo, 93)

Cuwze)
Ratos iov Purchases hom qualfying faciities:

Furchate Rato shailbe 1.9540Wh for 3l Kilkwatthours detiverod,
Propose:
Rales o1 Purehases from qualilying foctitles:

Furchaze Rute shall be $6.0007 B0 for all lowntt-tours delivered.

LT and SmaL e on Sals. agf-
Girgates Than 500 KW
(Esectric Tay Sheel No. 84)
Cunest Bates
Bale Schey;

]
Rates lor Purchage from guattylng facitlas)
The Purchase Rate for 4 Kifewamhours deivered shad e
golowmined pecarding to the Handard calouletion of avolded costs s
st forth horeln.
Rates lor Sales io qualifylng faciitios will bo sccomphshed thigugh
existhing Al schicduies on fie with tha Ky. PSC.

Salotisfion of Avolded Cosl -
The methodology Lo dotarming avolded cust kwalves the usa of the
Elclrc Gensration Exponsion Anstysts System, (EGEAS) 1o develop
difterential lang ruh merglaal costs batwren Duke Energy Ohio/Duke
Enorgy Kanlucky's oplimum base case gencration expansion plan and
an oplinum expanaisn plan including the GF. The Xey feeture of the

ulogy Is the compmelt of tha base caee
sKpansion plan frchiting capitzl costs, tuel oost, and apamlien ond
maintonance oxpenses %0 nstvo WL the mitepayer Wil remain
Indillecent toward the capaclty and energy oost of aky cogensraler of
2mall power producar.

$ampie Rales,
Totat
CoganSpp Capagly  Weghted Energy  Gogen/Spp Codit
Conttvgl Lgogth  Componenl  Componest  (efiHows)
Ear DBIEKNMY 1,95¢0Wh 2IE4RE
10y LESewh LE5EARWh EARTE
By [ 195¢mWh 350400
wrve 2.880hchh 1.85¢A00 ABTERAR

Propoyed Rales:

Tale Sohuides

Ralos for Purchase flom guaiyng eoktles:
The Purcharo Rato fo 31 Khowattdour dekvered shall bo the
tocationst marginal prico for power purchated thicugh he Midwext IS0
day-ahead enargy markel, inclusive of tha ercrgy, sobgestion and
Wrisen chargon. delivered to the Duke Eooigy Kentucky commercial
price; pade.

Ratas (ot Sshes to quaiiiyng facitics Wil be accompished thiotgh

exiating Ll schodules on Sle with the Kentucky PSC.

cal #ricing Brogmam -
(Bsectrls Toritl Snoet No, 38
Guirent faly
ENERGY DELIVERY CHARGE
Chawga (Gragit) For Each KW Per Howr From Tho CBL
Secondory Service $0.004800 por KW Pet Hout
Primary Servioo $0.004800 per KW Per Hobr
Transmizalen Servioe 30001600 par KW Per Hout
ANCILLARY SERVICES CHARGE
Chasgs {Cead) For Each W Por Hour From The CBL
Spcondary Dolivery $0.0007T60 per KW Pes Hour
Prirary Dotivary 0000740 pet KW Per Hour
Tranemission Defvery $0.00GT21 pet kWY Per Kour
OSMR CHARGE

All ikiAh, zdjusted fo reflact fogquired metering adjustments under this
e schedwts, shall be subjes! 1o spptication of (ha amolnt per KWWY
slatnd on Shost Ho. T8, Rider DSMR. Domand Side Management Rale
(DSMRY

PROGRAM CHARGE
Lompany wil plovics Io1ons) based communication nofiwate lo e

£.A% used borein, the letm “Bced oulages” meant el none
fosses of or S5ON Which Kquire
substitite pover for 8 confinugus pered i excess of six {6) hours,
Whero forond ouinges afe nol b3 A st of Taully eavlpment,
fauly menufsciure, fauly dosign, fauly instafiniiens, fagty
oporation, of filly satintenancs, bl are Acls of God, riot,
nsurroetion, of acls of the public cnemy, then the Company may,
upon propoi showlng, with the approval of the Commission,
Intluda the fuet cost of subslitute endsgy in tho adjuztment
4, Sates {8 shol bo delermined in kiewathots as fellows:

A

A, nel generation

B, putchases

C. infarchange in

Sublrach:

Duinfer-sydtem sals Inchafing soonomy entegy and other snargy
s0id on an economie dispatch basls,

E. fobs! sysom oxaes

Duke Energy Kenlucky proposes the foliowing now il schedutes: Higet
0P, backup Detivery Point Gepacdy Rider, ans, Rider TORM,

i Gost Reoevedy The L3t seliethte s
e proposad fa ba elmitaled: Sheel No. 70, Rider SES. Sndby of
Emerponcy Sorvice: Sheol Mo, 74, Ridor 1S, interupiivia Sorvice Ridor:
Sheet No. 78, Rider TES, Thamia! Erncify Stomygs Rider; and, Sheel No,
79, Rider EGP-RTP, Enargy Caill Option Pragram.

In addiion. Duke Envigy Kentusky propesas to change the toxt of tha
Faliowing tadff schedulom Sheet No. 20, Service Regulations, Seathn | .
Seevica Agreerenl, Shoet Ro, 21, Sevice Heguiations, Section IV -
Compeny's Inslaliation, Sheet Me. 7. Rider PLM, Peak Lowd
Management Ridet,

The forogoing Talas refiact o proposed icianse i tiaclic (evenues of
apploxknatsly $56.6 millon or 27.6% ovar currert lotal clectis rovenuss
1o Buke Encegy Kentucky. Tho eriimsted amount of s [ncroate par rate
<35 I3 shawn baizw., The avorage manthly bl for ench rele clacs to
which the proppecd [ake will 2pply a1e also shown in W tatde below:

A
a5d b provide Culenior vith Ihe Pos Quolon. Customer will ba
tomonsiito for providiog RS awn Intemel accass, A chalgn of $1SD00 | TeiDesciivn o Posent  Dofars  Pooury
PEF BifEing poiiod por 64o shall 54 sddad Lo Curomer's Hill to cover the o L k} B
aditionat bbing, ., &nd eout of o hourly Raw RS, Restiontial wEMEN N4 1948 we
Prica Quotes aasadpled with e RTP Progam. Somios
$PEQIAL TERMS AND CORDITIONS Tl Revigooial Costomst s eqapoe  map 194 B0
Evcopt as provided in this Rate RTP, Al torms, conditions, rates and | 07
:‘h‘waa meined & lhe Standard Rate Scheduls wil apply, F PRI
e {FP Program wit not atiect Customer’s obiigations fot eieetde n 05, Drttbertion ¥
eeniics sndet Ihe Standard Rate Schoduls, Voltngs Service sress  we 128 Bo
Tustomers receiving sendve under Rklor 35 of a special contract thal fialo DY, TOO Ao Pt w8
ot an inarupits senios ool Lo e b patata Disbaion Votnge - im0 B sweN WO
4 RYP Program. Adustments wil bo mado to the CBL fo teflect he | Kate BT, TOD Riefor
idtesruptinie soice. DitbutoaVotage -Soe, oot 26 5. W
Gustometz who (nminate thelt sonica agreement under Tnis Rider RTP Raic EF, Cpiotal Ekeeic
ater tho ksl ono (1} yeat teem shalf by Inefgiic {o et lo the | Space Hemimy Rt R A
Pugram far bwatea {12) morths from tha lenninotion date. Haln 30, Seazonsl Sporis
The neimary tom of service I3 ona (¥) yoar bansistiog of 2 4B UK o we
e monih perod. Rt GSF1. S Fixed wae IE0 3% 14
Sqlnlamfs selurniog to the slandard toritl chall have shy Misladcal toxdflak - -
mande I excass of tho CBL, watved for purposes of calcllating Fra
a03ieabio bifing demands. o oy ay Velo w0 BEm M4 w2
The supplylng mt bilfing for servica and a¥ canditions applying thatelo, Tetal Dukbution Dinteme:
Mo subjest lo the [risdicion of the Kenueky Puldic Sendon St LAt ar
G;ernlsaicn. and 1o e Compamy's Service Regulations currently in
offoct, 5 Bt with the Kentucky Pubiic Senios Gonmd e
Rep T, Tansmision 1aE0 W BERN 2
Sh0; Yotagn Servioe
ENERGY DELIVERY CHARGE Toud Tranemission 1405, W eERN 62
Chargn {Crodi) For Each KW Per Kow From The GRL Gustomes Oy o : N
Savondaty Setviet $0.006074 per KW Fer Hour ';::“H‘"’*“ .- Redl wED 28 nz 14
Pmaty Sarvicn 30.D05559 por KW Par Hour
Teangemdsalon Servies 0005 perkW P o | (e st wer  am o W% 28
ANGILLARY SERVICES CHARGE e -
o BGRTP - Rest Lo
Charga (Crodi) For Eash KW 2ot Howr Fiom The CSL Pricing 246 3% W k1]
Secondary Dethary $.C00760 ot KW Par Hour Ratg TTRIP - Roat Tene & g5 8 5000 12
Pdmary fativery $0.000740 per W Per Hour Pec i ) N
Transmission Dofivary 30000775 pet kWé Par Hour Towl Rod Tie Pricing. WS 240 5468 1
PROGRAM CHARGE Cagtorner Gloss : '
Compatty Wil provids intomel besed communication $0fwaie (0 b -
used [o provide Gustomer willh $ho Price Quoles. Cuslomes will ba Aaig 8., SrearLightng I 28 18 175
Tesponsiile o1 provkling ds own inlomel dootss. A charg: ol $154.00 Servio i
Por biflng peded par s#e shall by added Lo Customar's biit ta covat e Ridor 11, Tnfic Lightiag
Bdaienel Hing, . 508 0081 0 jeating tho houry | Sowiee M N 082 209
Fiice Quotes arsociated with 1ha RTP Progam, it LS, Urersrod PP oo
SPECIAL TERMS AND CORDITIONS Ovigior L ifhling Sevios u3
Except an provkied in ibis Mate RYP, o terms, condidans, mles snd Ridot DL, Okridods Lighling P 1% T 6
Chatges dublined in tho Standard Rats Scheduio will apply. F Fervioy -
B the RIP Progrmm wit nel afiect Cuslomec's obigations fat electdle Ridos HOU, SEeatLighwg ;
Sefvion underthy Stangars Rate Schedulo. ApnSundd o ATy 16 2
Gustomers who lerminate thaif seivice Agreamont under this Ridor RTF Tidor N5, Cutdoar
At the infiat gno {1} year toim sholl bo ineligibie 1o relum to the Lightig~ Non-Standard 7437 1BE 5.4 66
Sragram o1 twehed (12) months from the terminalion date. Lipits
The pinary term of sarvica 16 00 (1) year conmitting of 4 consecutive Rt 5C, SuectLightng -
Hyratvo manth poriod. S Saorl s 0 240 b 20
Gustomers retmniog 1o the stancerd lactf shall have @y bhiorical R S, Skaptiighting -
Gemands in ascoss ol the CBE. waked fe purpotes of cakcutating Oretmat et B WN o s
AppHeabls bitlng demands. [P — o e 7 iy
The cupphing and biting 1or service and at sanditions applying thereto, Chss ; :
risdictior

Gt subjoct 1o the n of e Kenlugky Public Senice
Commigsion, ard 1o e Company's Servico Reguilions curtenty &
Gifect, aw Bise wiih the Kantucky Pubtle Servics Commisclon.

{Edsclric Taritt Shaet No. 85}
Sorpent Rata
! hos boert defermingdt that tho bana poriod fued cosl [FELNSILY &5 of
Avpurt 1, 198248 1.9001 conte pes Miwslh-how.
Motwihstanding the Ebove Fust Gosl Adjustment provisions, tho
toMpany's FAG ralo shall be fixed al (D.2525) tente par ialowatthou
Moctive with Biltag Sycks 1, Jung 2001,

Ptpposad Ain (now tited Fider FAC)

fuiol Aglysiment Catoutation

1. The montbly smozst comptied wnter £ach of the rete schedulos (o
which this Kiel ckause {8 spplcable shill be incroused of {decronsad)

Tho retes comeked I 1his noticy are thy retes proposad by Duke Enargy
Kantucky; hawaver, the Kentuciy Pubfic Sorvico Commission may order
rales 40 bo charged that differ from tha proposed rates conlained in this
notice, Such aclien may (o5t i rales for consumers othar than the raiss
i this nolka.

Any coiporation. dssoditon, body poltic of persan with & subsigntioh
intorost in the matter may, by witton regques! within hiry (30 days after
publicatkir of iy notica of ha proposed rate changes, mquest lesve 1o
intoevona; intervantion may be grented beyord the iRidy (30) day porked
fot goud caust shawn, Such metion ehall bo submitted lo tho Kaplucky
Public Service Commisslon, P. O, Box G5, 2% Sower Buylevard,
Frankfort, Kentucky 40662-0519, nnd shaf set farth the (iounds for the
sequest inchading the watus and intarest of the pary.

Intarvanara may sblaln coplos of the application and other fings mads by
Iha Cormpahy by contacing Ms. Anits Schaler of Duka Energy Kontucky at
the addtess specificd bolavr or by elopnont H (513) 2073642, A sopy of

ala tale per Bbur of monthty n with
tha following formula:

£
Fuel Cosl Adjustmgnt = S(m}

G216T0

Whots ¥ 55 tha expanca of fuel ih th Bebond precading month and &
is tha 53k In tha second preceding month. ot dofined holovr.

2. Fuel costa F) shall be tho cotl of

A, Fossit fusl consemed In the Gompary's plaids plug the cost af el
which wouks have been used In Plants gulfering forced genciatiin
of trentmisson owlages, bid fass the ooft of Riel reizted to
sbbatdue genenation, plus

B. Tha aoteal ddaatifabie lreo and avcfoar fust costs asseeiniad with
ontrgy purchiosed for saasona gthor then kanthed & poragraph,
{5} of this subseotion, bl oxcluding tis cosl of fuel rotated 1
puirchases fo substitte or the foreed outages! phut

€. Tha et onergy cont of eiorgy plithises, sxclusive of capacity or
demusndd charges frespacive of the designation astigned to pach
yansaction) when tuch energy i purchased on an aconamic
dispaich babis, lnciudod Bartin 410 Such gusts 25 tha chargee for
econby ororgy purchases and tha charges a3 3 fesult of
schoduled putspes, 21 Such Kinds of onergy Balng purchased by
the Gompany to subsiiute for ks ot highe cotl anqrgy, 80, fesy

D.Tha cost of feesd hal ecoversd trough infor-oysiem sales
Ineludiog the fual costs folated (o scanomy enargy satos and other
energy soid on an economic batls,

A8 fuet cosls thall ba based on & wolghtod-avorege Hwemory
casting. The cost of Tossil huel shal Inclidde ne Aems oihef han
the weice prico of huo! fess any cash or gthar discounts, The
Invoice prics of fual incudas the 604l of fue! Asell and necozsary
charges (o trnsportation of fuet lrom tha polat of soguktion lo
tho unloading poinl, ax iisted @ Azpount 151 of the FERC tinform
Syslam of Accounts for Public Utiities and Likonsoss,

the sodd olther fiings made by Iho Company [ vaiable for
public inspaction 6l ihe Commisiion's oo In Frankien, Kantucky, and at
he ipkowing Company offices: 1897 A Mormouth Seat, Nowgor, KY
asels.

For further information contacl:

FUBLIC SERVIGE COMMISSION
COMMONWEALTH OF KERTUCKY

P, O, BOXBIS

211 SOWER BOULEVARD
FRANKFORT, KENTUCKY S0602-0645
{502) 5643940

DUKE ENERGY KENTUCKY
1647 A MONMOUTH STRTET
KEWPORT, KENTUGKY 43071
(510) 287-3842







DUKE ENERGY KENTUCKY
CASE NO. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 102)

807 KAR 5:001, SECTION 10(2)

Description of Filing Requirement:

Notice of intent. Utilities with gross annual revenues greater than $1,000,000 shall file
with the commission a written notice of intent to file a rate application at least four (4)
weeks prior to filing their application. The notice of intent shall state whether the rate
application will be supported by a historical test period or a fully forecasted test period.

This notice shall be served upon the Attorney General, Utility Intervention and Rate

Division.

Response:

See attached.

Sponsoring Witness: Sandra P. Meyer



/o

SANDRA P. MEVER
DUKe President
Energy- |

Duke Energy Ohio

Dyke Energy Kontiscky
139 East Fourth Street
Cincinnati, QH 45202

VIA OVERNIGHT MAIL

513 419 5459

. 513 419 5470 fax
April 26, 2006 513 706 1065 cell

. spmeyer@duke-energy.com
Ms. Blizabeth O'Donnell

Executive Director RECE' VED

Kentucky Public Service Commission

211 Sower Boulevard APR 27 2005
P.O.Box 615 , WBUCSER

- i
Frankfort, Kentucky 40602-0615 COMMISG) OINCE

Re:  Notice of The Union Light, Heat and Power Company d/b/a Duke Energy
Kentucky's Intent to File a General Eleotric Rate Case
Caoe M- 200l-D0 172

Dear Ms. O'Donnell; ‘

The Union Light, Heat and Power Company d/b/a Duke Energy Kentucky (“Duke
Energy Kentucky”) notifies the Commission that it will file a general electric rate case in

four weeks or reasonably soon thereafter.’ Duke Energy Kentucky will use a forward-
looking test period for this case. .

The Commission has ordered Duke Energy Kentucky to file its next general
electric rate case such that, based on the applicable suspension period, the new rates will

become effective January 1, 20072 We must file our application in late May 2006 to
meet this requirement.’

We are providing 2 copy of this notice to the Attomey General's Utility
Intervention and Rate Division and to counsel for the other intervenors in our last general
electric rate case. We will work diligently with the Commission and our other
stakeholders to seek a constractive resolution. Thank you for your consideration.

Sincerely,

Sandra P, Meyer
President, Duke Energy Kentucky

! Duke Energy Kentucky provides this notice pursuant to Commission regulation 807 KAR 5:001
Section 10(2).

2 See Finding No. 15 of the Commissions December 5, 2003 Order in Case No. 2003-00252.

‘This late May 2006 application filing date is required by: (1) the Commission’s Order to effectuate
new rates by January 1, 2007; (2) the 30-day notice period for new rates under KRS 278.180; and (3} the
six-month suspension period for forward-looking test period cases under KRS 278,190,

3
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Chairman Mark David Goss (via overnight mail)
Vice Chairman Theresa J. Hill (via overnight mail)
Commissioner W. Gregory Coker (via overnight mail)
Hon. Gregory D. Stumbo (via overnight mail)

Hon. Dennis G, Howard (via overnight mail)

Hon. Elizabeth E. Blackford (via overnight mail)
Hon. David F. Boehm (via overnight mail)

Hon. Michael L. Kurtz (via overnight mail)

Hon. Anthony G. Martin (via overnight mail)

Hon. Carl J. Melcher (via overnight mail)






DUKE ENERGY KENTUCKY
CASE NO. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(4)(a)

807 KAR 5:001, SECTION 10(4)(a)

Description of Filing Requirement:
Sewer utilities shall give the required typewritten notice by mail to all of their customers

pursuant to KRS 278.185.

Response:

ULH&P is not a sewer utility; therefore, this section does not apply.

Sponsoring Witness: Sandra P. Meyer






DUKE ENERGY KENTUCKY
CASE NO. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(4)(b)

807 KAR 5:001, SECTION 10(4)(b)

Description of Filing Requirement:
Applicants with twenty (20) or fewer customers affected by the proposed general rate
adjustment shall mail the required typewritten notice to each customer no later than the

date the application is filed with the commission.

Response:

Duke Energy Kentucky has more than 20 customers; therefore, this section does not
apply. '

Sponsoring Witness: Sandra P. Meyer






DUKE ENERGY KENTUCKY
CASE NO. 2006-00172 -
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(4)(c)

807 KAR 5:001, SECTION 10(4)c)
Description of Filing Requirement:

Except for sewer utilities, applicants with more than twenty (20) customers affected by
the proposed general rate adjustment shall give the required notice by one (1) of the
following methods:

L. A typewritten notice mailed to all customers no later than the date the application
is filed with the commission;

2. Publishing the notice in a trade publication or newsletter which is mailed to all
customers no later than the date on which the application is filed with the
commission; or

3, Publishing the notice once a week for three (3) consecutive weeks in a prominent
manner in a newspaper of general circulation in the utility's service area, the first
publication to be made within seven (7) days of the filing of the application with
the commission.

Response:

Duke Energy Kentucky delivered to the local newspapers the notice to customers in the

manner required by this section. Within forty-five (45) days of this application, Duke

Energy Kentucky will file an affidavit of publication as required.

Sponsoring Witness: Sandra P. Meyer



HOTICE
The Union Light, ezl ahe Pawer Company dbe Duke Energy Kentucky,
me, ("‘Duke Enargy Kenlucky™ or “CGompdny’) hetiby gives notice that 4
secks eppfoval by fhe Ksalucky Public Saevies Commissioh of an

Optiapal Urenetered Genesn Service fate
Foz Small Fixarttoa ads ~ Rate GSFL
{Etectric Tasilf Sheet Ho, 48)

adjustmint of elecidc rates 1o beceme atfaclive o5 and afler July 1, 2008, Sxegl Rate
The Camnmission has docketed ihfa proceoding ai Cose Ne. 2006-50172 For loaus b2sed on a renge of 540 o 720 hours use per month of the
The propbacd tlecic talas are appEcable 1 the foliswing packy of the 6,791 ¢ por KWh
Alexzndna Elsmara Ludioke For loadn of ks than S40 hats usa 507 manth of the fated opachy of the
Bellvie Eriangor cted ag 4 7.828¢ per kv
foans County Fairdew Hewpard - )
Bronvioy Florgncs Park HEs Mlinlmum; $2.50 pes Flred Load Location per onth,
Tampbeh County Forl Michelt Pongleten County £ Prepesod Raty
Cata Spring Fort Thomaa yland Holghls  § £or oygn based on a range of 540 o T20 hours uzo por manth of the
Cuavinglon For Wrkght L ookeut Holghts  Siver Giove rzted cagacity of the conpocted equlpment $0.07065G por Kivh.
Cresconl Park Grant County Saouthgale

y For losds of lens than 540 hours uga per momth of Wt 1t c3pacity of tha
Ctozcent Springs Highiand Halghts Saylor ME connecied sqpmant L 16.001557 pes
Crostvigw Indeparndonce Ynlon |
Grostviow Hils Kenton Gounty Villy Hitg Mimmum: §2.63 por Fixed Lead Localion par aignth.
Crittondon #enton Vale Visalm
Dayton Lakesks Pak Walon Service 3t Primary Distribdion Voflage Applicahility = Rale DP
firy Ridge Lakeview Witgar (Electric Taritl Sheet Mo, 46}
Edgewoad Latoris Lirkos Woadiawn

¥ PRESEN

ia} Se = Rat
{Efectrlc Tarit Shaet No. 30)
Cutyerd Rate
Customas Charge $3,75 per manth
Erpigy Chatge
Susimer Hale.
Flrst 1,000 Wiowatl-hauts 8,562¢ per ¥Wh
Adgitionn! Kiiowotl-honre 40754 por Kih
Wintet Rato
First 1,000 kilowatt-houins 6.5624 per k¥
hddaionyt kEowali-howrs 50504 pot K
o)
Customer Charps $600 por raonth
Enargy Ghatgo
AN kidowatl-hours 30081799 per iWh
113 Distpnutio; - Rat
{Elzctic Taill Shorl No, #0)
Curent Baty
Custorer Chags por manth
Singte Phusa Seivice $5.00 per montly
Throp Phase Servica $40.00 par manlh
Domiing Charge
First 15 kowalls $0.0¢ par kW
Agdionat kiiowalits $8.53 por kW
Enorgy Charge
Firel 6,000 KiWh 6.8064 pot kvl
Hext 300 Rhiy 42104 pur KWWh
Agditionb] k¥ 3.40TE per vh
Slandmd "Cag” Rate 19.030F par kWh
Chuteh ‘Cap” Kalo 11 2964 per kWh
Propoyed Rate
Custormner haro per manth
Singlo Phese Senvios $7.50 per month
Thipe #hase Servica $55.60 por month
Demand Chargs
Fired 15 kiowatts. 0,00 par kW
Addionat Kicwatie $8.00 por AW
Enargy Chatge
First 5,000 kWh 40080731 pet kWh
Rt 200 KARKIA 30043510 por K¥Wh
Adgrions Kb 30040727 per Wh
Standard "Cap” Ralo $0.235249 per Kivh
Chutch “Cap” Ralg $0.1 09607 prr ivh
ik oy St trity =
{Ftagtric Tarift Sheel No, £1}
cury ate
Cuslamer Gherge
Singte Phasa 45.00 par month
Thieo Phase $10,00 pat month
Pimary Voliage Service $100.00 pei miontk
Drznand Chamo
Bummel
On Feak kW $8.71 per vy
O Perk SV $1.00 per kW
Winlo?
Gn Pazk K $6.03 por kW
Off Poak KW 5100 per ki
Enorgy Thange
Vith BH19E por K

L Nopde icoent
First 1,000 %W of On Pook bilkng demand al 39,50 per KW,
Adddiona! KW of On Prak billag dervand o1 § &35 par .

FProposad Hale
&aro Rala
Cuglomer Chakg
Singls Phase 57.50 per monith
Thive Fhase §35.00 pot monih
Frimary Voltags Serdce $100.00 paf month
Domand Charge
Sumbel
On Peak LG per KW
Off Peak oy $1.19 pre KW
Winter
On Peak KA 015 por kW
CH Foak kA $E08 per kW
Enasgy Chargo
Al H3.041927 par ki

Primnary Vottago Divcounl
Flrst 1,000 KW of O Peak biting demand al 90.65 pat i,
Additionat KW ol On Peak biking domand pt $0.50 per kW,

inal 3 gating - Rt
(Elcctd: Tastft Sheet Mo, 42)
Coren) Rty
fuiintes Pedod
Cuslomer harge
Blogla Phase Sorvka $5.00 per manth
Fraeo Phato Seivicen $10.00 po morth
Primary Volingy Servlce $100.00 per month
Demand Ghirge
AR $0.80 par KWW
Energy Sharge
Aiwan 5.150¢ per Kvvh

. Summel 3king Peried
For enotgy used during the Siwnmer poriod, the kBewall damand and
Kiowenti-hour uss shall be biled in accordancy vith the provisions of the
appReable Rale DS of Rato BP,

Bigposed Rate
f.vintar Parand
Cutlomer Charge
Singie Phasa Sarvica 37,50 per tronth
Three Phare Serdea $15.09 pox month
Primary Voltnge Seevico $100.00 per menth
Enetgy Chorge
A 30.06TII2 per Kivh

. Swmmar Bk Perked
Far tpergy used during the simimer perod, lhe klowall domend snd
Kilowalt-howr 15 shail bo 9iiked in accoidanta whh the provisions of
Rata OF o Rale H7,

Sporis «
(Eroctrle Tasit] Sheet Ko, 43}
Quizzent Bats
Guslomer Chargo 3500 par manih
Enengy Chargh

B.SI0 pet Kih
A chaiga of $10.00 is appicable to each season do cover i part the
oo of reconnoddion of sorvica.

&3

Cuelomer Shatgo $7.50 pet month.

Ennigy Charga $O0U3THL par KW

A chatgo of $25.00 ks spplicable to sach seaton lo caver in padt the
cont of reconnection of satvice.

Qurcent Rete
Customet Charge per monlh
Pdimaty Voltsge Servica (12,5 of 3¢5 kv) $100.00 per month

Demand Charga

Al klowntt $5.08 pee kW
Enaigy Chistge

First 30 i 4.252¢ pot A

Addalonail Ky 3.510f por bh
Eroppsed Rale
Cuslomer Chargn per month

Primary Vollsio Sorvice (125 or I45XV} $100.00 pes menth
Pomang Chetgo

Al il watts $7.50 par KW
Emegy Ghalge

Firgt 300 kwh SO.DH1707 per KW

Agithnel A $0.043448 sar KWW

! i at Transemisclol = Rt

{Esectsic Taiil Shoet No. §1)

s ALY
Custemar Ghalge $o1 mont $500.00 por menth

Qemand Chage:
Summer
O Poak KW $6,52 par KW
O Poak kW 31.00 per W
Wdnter
On Peak kKW $5.29 par kW
O Peak kW # 100 por KW
Enorgy Charpe
AR AN 3.495¢ pee Kivh
Pronoyed Rate
Custemer Ghalga pol fanth 350000 per month
Damand Charge
Sunwnat
On Poak kW $7.20 por kW
Off Pesk kW $1.41 por kW
Wintot
On Penk & $5.98 por kW
OF Poak KXW SLIL por KW
Enargy Chargo
prpes $0.038697 pet kivh
Gencration Support Service - Rider GSS

{Electric Tarifl Sheet No. §6}
e
1. Adminigtrathes Chargo 35000 par inopih
2. Worthiy Distiibulion Reseneation Chargs
a, fate BS - Secondaty Diskibution Sewvica $2.0056 par KW

b, Rate DY - TOU Secondaty Distridution Service $2.9056 per
$2.4570 per W

. Rate 9P - Frimaty Disiibition Sorvics

d. Rata TT - Transmiesion Seivics $0.4440 por KA
3. vontkly Transmbsslon Rezarvation Charge

8. Rata DS - Bucohdary Distabution Sendoe $1.0230 por kv

b, Rale DY -~ TOU Secondary Distrbution Service $3.0230 per i

c. Rata BP - Pritmary Distibution Sarvice $1.1950 por kW

. Rate TT - Transtiszion Servics 34,2480 por kYA
4, Monthiy Anclizry Services Roserabion Chiargn

& Rate 1§ - Secondary Distributien Service $0.5260 par kW

b, Rate DT - TOU Secondary Distribution Service $0.5240 per kW

& Rato DF « Primary Dlatiibution Service $G.5260 pet kv
¢, Rata 1T ~ Transmistion Secvica $0.4550 por kWA
od Rate
1, Adminldrative Chargt 350.00 por month
2. Monthly Disifution Resorvation Ghetge
a. Rato DS « Secondary Distbiutien Sarvice FEEEIT por kW

b. Rate DT - TOU Sosendary Distiibition Sorvice $2.4716 par kv

- Rate BP - Py Distribition Sawvice FRBB19 par KW

¢. Rate ¥ -~ Transmission Servica $0.00 pet KA
3. Konthiy Transmisslon Reservation Charge

o, B3l DS ~ Secondsry Distribution Sarvice $1.3153 pot KV

b. Rale BT - TOU Secondary Distribution Servica $4.3097 per kW

. Rutg PP - Frimary Distebudion Seiviee SLET10 por kW

d. Rato 1T - Transdesion Service $1.2355 por WA
4, Monthiy Anciltary Servicas Recervation Chaige

5. Ralo S ~ Sacondary Distibation Sanvico $0.5240 per W

b Rote DT - TOU Socondary Distibubion Sorvice $0.524% par kW

©. Rata P = Primary Distribution Seavice 50.5240 por KW
¢, Hate YT - Tansmission Sewvica 30,4560 pat WA
Rea clng = Market-Based Priclng .« Rals RTP-45
{Electiic Yot Sheet Ne, 62)
Gurcent Bate

Secondary Service 310.00 per month

Primary Servics 310000 pot manth

Fraromission Service $500.00 per month

Enargy Dettvery Chaige
Gharge Fot Each KW Per jiour:

Secandary Sanico 30040363 pot KW per Howr
Primary Servien $0008562 pet KW par How
Tranomission Serrice $0.002533 pet KW per How

Anciiary Services Charge shall bo applied on an hour by hour basls.
Anciteny Servions Chasrga for Each kW Per Hour

Secordary Dolvery 30.001002 pet kKW par Howr
Frimary Balvery 30.000003 per KW por Hawr
Transmibsion Defvery $0.000773 par kW potr Row
Propesed Rate,
Seoondily Senvice $15.00 per month
Primary Servico $109.00 por month
Transimizsion Sorvice $500.00 pet Momh
Enargy Dafivory Chitrge
Charge For Each kW Per Hour,
Seoondary Service 30.006074 par KW por How
Primary Service $O005553 por KWW par Hour
Transmigsken Service 0002015 per kKW par Howr

Anciiary Servicas Charga shall bo appied on anhou by hour basts.
Anchlary Scrvices Charge tor Exch %W Per Hour:

Spoondzry Defvery 5. 000760 per kW pa Hour
Pdroaty Defvery SO.0007AT par XNV por Hour
Tranamission Defivery S0.000T21 per kW per How
Stree! Lighting Servce - Rute 31,
{Electric Tardf Sheet N 66}
Currenl Rate
QVERHEAD DISTRIBUTION ARER
Lamg Ansual
Ebtute Gossriplion Wats AU ah  Reledid
Slandard Fldure {Cabea Head)
Meizury apw
7.000 fume 179 4183 B0 $4T5
7.000 kmn {Opﬂn fetador) 175 DS 853 3346
HL00G b e 4205 148 $5.11
21,000 iuman w00 0436 1783 5640
Sodium Vaper
9,560 lumen 100 017 487 5595
9,560 kienan (Opon Refraclor 160 G147 487 3435
164K furwn 150 oart T 15.16
2200 3uman n nzs e .87
50,000 lumes 400 0475 1058 $952
Deeucative Fiduiog
Sodlum Vapor
9,500 lumm(ﬂadsﬂn:nl) 109 G174 SED
22000 henan {Roctlinear) €0 0245 1,023 1867
$0,000 limon (Rectilooen) 400 04T 1850 $10.43
50,000 umen (Satback) 00 farr 189G SI0

Whate a shreet lighting fitite terved ovishsad ia lo be instafied on
another ubtity's pole on which Ihe Campany does not Ivave % Sonact, 3
monthly pois charge witl bo sssessed.

Bosns.el Sesendary Yrng:

For sadh lncrement of 50 feet of secondans witing buyond the frst $50 feet
Fomhe poln, the [HGwIng prics fef month snall be 3dded to the price per
manih por strent ghllng unit; $0.4S.

UNDERGROUNG DISTRIBUTION ARES
] Laing At
Eistute Degsiotion Bataiod
Standard Pixiure {Cobea Head)
Morgiry Yopor
1000 hmety 0210 874 $4.75
7000 umon (Opcn Refroctor} |'n‘" Q206 852 5366
10000 tum 250 0.202 1,288 $6.01
2I.€)00!m\:{\ A0 4460 1914 $6.40
Sodium Vepot
4,500 fuinon 0.447 46T $5.95
2,500 furan (Opan Refration) eoe 0417 467 3425
16.000 furmen 0971 ™ .46
22.000 fumen 200 0228 948 $7.97
48,000 lumen 400 4474 1,950 $9.52
Decorativn Fldums
Mercury Vaper
7,000 umert (Town & Counlry) 175 0206 65 P66
T.000 ki {Holophana) 175 o210 @74 38,61
TH00 lumon {Gat Rephoa) 175 0210 BT 5504
7000 hurnan {Aspon) 75 0210 874 WS
Soglma Vapor
sﬂ)ﬂﬁmthuwn&Gamrﬂ 100 017 487 3555
9,500 fimer (Holaphane) 0128 5312 3000
9500 hemen {Rocifnear) 100 o417 4T $7.EC
9,500 men {Gas chikm) 160 Q426 532 18X
9,500 hemen {Aspes 1 o1ze 532 $|09l
22000 mmen (Rcahimnl} 200 2246 1023
$0.000 himen {Rectiloean) 500 0471 1959 $10 “3
S0.600 humen (Seiback) 400 0471 5950 BILIE
POLECHARGES
d
176001 (Wood Laminated) {2} WiT 80
30-font Wit $3.75
35-feal WiE .78
40-faat W 455
Almipum
124001 {decorativa) 12 $10.41
20-f001 AL 56.1
20-fcol (hoavy duty) A28 $6.05
30fonl (anchor busal A30 mes
Flborglass
17400t F7 $38¢
12-fo0t (gocotalive) F12 L
A-foat (bronze) F30 37.29
35-fool (bronze} FI5 $7.dg
Slood
20-font {11 gauits) §27 3384
2740t {3 paugn) 27H 1463

Snensol fssondany Widng:

For aach Intrement of 25 Tool of secondsty whing boyond tho firsl 25 leet
Fram tha pole, tho following price per marth shall be added to the prioe pol
month pe? seet Ighting uadt: 30.

Dase fuslGost
At ilawatbhairs shall be subiect 1o a charge of 1.9091¢ pe¢ kitawali-hour
toRecting the baso cost of fued,

Propgsed Rale

QUERKEAD DISTRIBUNION AREA

Lamp Anakal
Epdure Descitition Veatls  kiRni Rafpftinh
Standacd Fiture (Cobm Head)
Marcury Vapor
T 000 kemon 175 0193 503 5548
7,000 luerwn {Opon Rofradtord 175 0. 853 §azi
$0.400 fumen 250 0275 1,544 §oae
2LEKR iumen Lo 0430 1.7BY §7.36
Helal Halide
14,000 lumen e €193 £03 $5.46
20.500 tumeh 250 G275 L1 $5.68
365.000 lumnen 400 Q3G 178 3736
Sodhum Vapor
9,500 fumen 00 031y 467 §65.84
£560 fuman (Qpon Refractor) 100 0117 487 -4k
18,000 lumen 150 04T TN $7.08
22,000 fumnen 200 0226 G948 b1k
27500 umen 2350 0278 948 30.16
59000 {umen 40G 0471 1859 3109%
Decarstive Fixtures
Sadhim Vapor
9,500 fumen {Rectnearn 19 G187 487 0,74
22,000 twmen (Reellinoar) 200 S2es 1023 3057
0000 hunan (Rectlinear) 00 0471 1959 @
SO000 fumon (Setbick) Lol 0471 595%  #AT

Whe @ sireet dighting Bdure sereed overbead s to be dnctafied on
anglhor wilty's pofe on which tho Gommpaay Sacs #ot hive & canlach, 1
emonthly pote charga wilt ba assacsad.

$enan.pl Aecondan oo

For each increment of 55 feat of secondsny wirng beyend the firet 150 foet
Tromthe pala, the toowlng price por month shiali be agded 1o the pdco per
ronih per strect lighting unit; $0,52.

UNDERGROUND DISTIBUTION AREA
ia

i Anaual
Firture Desertelion WU B Salelnd
Slandaed Fiture (Cobm Haxd)
Mercuty Vapor
7,000 luman 175 0210 874 55.48
T000 lumen (Opon Fefiactor) 175 0.206 853 #4624
$0.000 fuman 250 0202 1215  §5.88
21,000 umen: Lrs] G460 1.pi4 $7.36
Matsi Hallde
14.000 lumen 175 Q21 B4 $5.408
20,500 lumen 280 02 328 15.60
36,000 linan 400 0.460 184 8736
Sodhum Vaper
500 umen 100 QuT 487 5684
500 ke (Dpen Refeaclon 100 oi7 487 3489
16,000 e 150 Q.17 " $7.08
22m!mn 200 0220 640 39.16
50,000 fumen 405 0474 1953 31085
Ouncorptive Fixtures
Mescury Vispor
7,000 fumen {Town & Gountry) 175 S5 B53 5575
7.000 e {Haiophens) 175 0250 B4 37.60
7.000 umen {Sas Rephea) 1735 Q219 674 $19.59
7000 umeh (Granwtbe) 175 0206 #5385
000 ene s (Aspan} 175 e2e 474 SHLTG
Mela! Hullde
14,000 lemen {Tradfanaie) 175 Q05 853 35.13
14000 kanien (Geanvile Agom} 175 020 875 S178
14,000 kxnen (Gas Ropliea) 175 0M0  BT4  $B5§
Sadam Vaper
9500 kb n (Town & Sounlry) 100 oy 487 §98B
9500 jumen {Holg b 0128 532 5068
9 500 jumen {Rectinead) 00 o417 a7 .75
9,500 lurven {Gas Realica) 100 Q128 532 F2.04
6,500 lumeh {Aspon) 100 0428 &R 3254
9,500 lmen (Traditionake) 100 0¥1T 487 39.08
8,500 lomen (Granvilie Acora) 100 0326 5317 1254
22,000 lumen {Recktnanr) 20 ozeE 1023 §907
50000 kemen (Recilinear) 400 0471 1950 S1199
50,000 lumen (Setback) 400 0471 1 959 §18.73
EQLE CHARGES
Pals Dezetlotion BoleTyvpe Ratoifole
Weod
17000t {Waot Laminatod) (n}WiT 3437
W-loot $4.31
35-fant W35 $4.36
4ot WD 55
Adurninum
$2hool {decormtive) AL2 5197
o A3 585
Z8-foot {hoavy duly) B28H 35.96
Moot (enchor base) A S187E
Floguglass
17-foot F1¥ 437
12+f00] {decorstive} Fi2 128
30-foel {oranza) 3 $8.20
35-feot {bronza) #as 5660




Stect
2ndoat {1¥ gavge)
210l {3 gaugen)
Aring:
For aach increment of 25 feel of sacondary witkig beyond the first 25 foel
from the pola. the fellowing oo per mienth thall ba added o the groc per
manth por strect dghing nd; 3075

27
$ETH

3110
31705

Basy FuetCost
All kiabvall-hours shall be subjecl lo & charge of SDOZ16Q per kilowal,
Hour efiecting Ihe base cost of fuel.

=Rale,
{Electric Teriff Sheet Ko, 6)

Current Bate

Whott the Campany supplies anorgy only, 2% iigwatihaurs shofl be biled

1 3.09 conis per kilowall hour

Whero the Company wppies encigy 19m 2 sepsitloly metercd $9urco

and the Company has sgread to provide {umked molntenance for 1allic

signal couipment, all kHowalt-howrs shafl bo Bied 3t 1.8 cenis prr

kitoweatl-nour,

Whore the Company suppllos sncrgy and has agrosd to provide Hmiled

wiintzeance for alhc signa! eguipment, a2l kiawatl-bours shad 9 biliod

&l 4.89 cents per kifewolt-hour,

Praposed Rate

Where the Company suppiles Epargy only, alt kilowiti-howrs shall be bilos

&1 §0:035195 por Klizwali-hour.

VWhore the Company luvpﬂcs eneqgy rom 3 sapatalaly meterpd sauwce

and the Cempany e #gweod fo povide Enkind malatsaance for traflic

signal cquipment, oH Kicwstt-hows ehall be bifed at 30020605 por

Kilawatl-nour.

‘Whert the Company eupplos sncigy and has agracd fo piovida Hmifod

mamteasnce far fraMc signal equipment, all Klowalt-hours shall be biled

a1 $0.055692 phr kbowatt-hour,

Y Quidagr L ctrle =
(Btectic Tarifl Stheet Ho, 92
Cumeal Bate
AR K 1042 pos Wh
Eronosed Rate
Al $0.034623 por KW
! -1 =
{E3ectric Tarllf Shest No, €6)
Fsent Rate
lamp KW Annusl
Ervele Dagdoor Ushting Units  Yoalte lusiinale K Ralod)ph
Hlandahd Fixtures (Cobm Hoad)
Mercury Vepar
2.000 wmen {Opeh Refaclar) |?5 945 8% 5.5¢
TH00 umen 021G 874 094
10.000 fumen 250 0297 1245 .04
21,000 tuman L] 0460 1.9¥6  $108%
Sodium Vapor
§.500 uinien {Open Refmctor) 100 01T 487 5.1
9500 fumen. 04 ONT 48T $1.70
16,000 furnen 156 Xk " 5840
pxx DDU!UIMD 200 0.228 L] 3001
54.000 fum! w00 Parr 1959 902
Becotalive iclwcs Q)
Morouty Vapod
7000 umon (Town & Counlry} 175 G205 853 30.06
T 000 lymon (Moiophana) 175 G20 BTd 31322
7000 iman (Gas Replicay 175 o0 AT4 4
7000 humen {Aspen) 378 9210 374 050
Sodum Vapsr
9.5 man (Town § Caundry} 100 047 487 §1T14
9,500 wmen (Holaphane) 00 0.528 §32  $E&0
8,500 lumeh {Rectifnear) 100 Q4T 48 $I5K
9,500 umen {Gas Roplics) 00 i 532 &0
9,500 firnan (Aspen) 106 9428 532 52182
22000 wman {Rectilivar} 200 0246 1,023 §iTM
$0,00G fumen {Rectilnoan) ) Q47T 1559 32086
50000 innen {Sctback} 400 VAT 1958 $M43
Af unity served In il atoas {F1)
Meroury VEpor
21,000 tarmen o 0460 TH14 1109
Sadium Vapor
22,000 tumen 00 0248 1023 $8.8¢
50.000 lumen 400 0480 1597 065

Pasg Fuel Costi
A RV shafl bo subjecd 1o a chaigo of 1.9091 cenls per Kh reflecling the
bage tost of funt,

Fropased Rale,
iamp K Annuat
Frivals Ootdoor Liatiina s Walle luminaie AR Ratednd
Standard Fhdures ([Gobm Hoad)
Muscury Veper
70040 lumen {Open Refractor) !75 Q205 8% seEg
7,000 jumsh 0.250 B4 9.2
10.000 fumen 256 0202 1215 3030
21,000 lumen Lovd 0460 1H4 $17264
Meetsi Hatido
4,000 luman 175 024 eiq §0.24
20506 jumen 250 Q307 75 4438
6000 umen 00 £460 1914 51284
Sodun Vagor
250G lumen {Open Roftacter) 100 Q.17 48F 85T
24500 luman 100 OAt7 407 3885
16009 fumpn 150 gt ™M 3958
22,000 fumen 20 Q948 3036
27,50 lumen 250 0228 348 $1036
50,000 luman 0 04T 1959 $1034
Decorative Fixtures (a}
Mercury Vapar
2.000 fumen (Towm 4 Country) 175 0E5E 853 $i148
7004 uman (Holophane} 175 0210 BTA 1520
7,000 umen {Gas Repheay 175 0210 BT4 53844
7.000 lumen {Aspar) 575 0210 874 32BST
Huoiat Helide
14900 lumen {Trodikiondire} 175 0206 853 §ihas
14,000 iumen {Granville Acom) 175 0210 BT§ $2357
14,000 &imon (Gas Repica) 175 QR0 Br4 £330
Sadium Vapor
9.500 tatnan {Tawn & Country) 100 ei17 48T 51975
$.500 fumen (Hofophane) 00 0126 W2 $219¢
2,500 umen {Retlimear) il aiIT 487 T8
500 lermen (Gas Repica) 100 0428 632 34206
D500 Sumsn {Aspany 150 0928 €32 I/
9,500 iymen {Traditionske} 00 bsIT 487 H1975
8500 {untarn (Granvils Acorn) 100 0126 532 2504
22,000 wmen {Ractillneas} 200 0246 1003 $16.94
50,000 lumen {(Ractiinear) 400 0475 1,659 32088
50,600 [umon {Selback) 400 0471 1,959 §39.46
A Flood fighting units served In ovarhord distritution arens {FLY,
Morcury Vapor
21,000 fumon 00 0450 5914 $1TES
Molol Hatkia
20,500 uman 250 0.30T 123 31038
36,000 lurnen 400 0.466 1014 1258
Sedrim Vapar
22,000 fumen 200 0245 1023 F0.43
30,500 fumes %0 312 1023 $5043
50,000 lurean 400 0450 1997 $HLt

Haen Pyt Cosf,
Al K £halt be subject to 3 charge of 30021819 per Iivh reltecting tha
‘basa cost of fuel.

Stresd Llahting Sprvica for MerStandard Units - Rute MSL
{Electsic Tarlf Sheet No. 58)
Curgent Bale
iamg Anpaat
Company.Owned Units ety kWU K Ratedingd
Boulevard uads sarvad undorground
2. 2500 umen thwdndescent ~ Serdes 148 0148 635 $B.82
b 2500 ien incandesoont - Mullipla 189 0589 TO6 TS
Rolopiwane Decorntiee flum on $7-f001
Rberginas paio zerved undorground
dlrect Durked cable
2. 10,000 famen Mecsay Vapor 250 0262 115 1224

Tho ¢sble span charge of 5,65 per sach lntvermard of 25 Yeot of

secondary wirnp shali be Jdded to tie Relefund charge for cach

Inocament of secandary wirlng beyond the first 26 #eel om the pol

base,

Straol Spht untts seived pvamead m‘mtbulhm
2.2.500 meti Incandesornd 189

b RSO0 hinen Marcury Vepar e

D463 P86 3470
0308 453 S455

€. 21,000 lumen Mersuty Vapor D0 0.460
Customer swed
Gtea! boutevard inils werved
undoiground with kmitad
malntonanca by Company
a, 2500 himen ncandagcant - Series 188
b. 2500 tumen Incandascent - Widtipla 183

18934 3579

0548
RE

616 958
TG 5455

B Fuel Cosl
AR Kliowatl-hawss shall ba subjlecd 10 3 charga of 19091 per kiovntt-hour
reBicling the bace cosl of fual,

Esonesed Raty

Company owned
Bovevard Gnds sarvig undesglound

Lamp Anwal
vt g R ER L

#2500 lumag incandoscdtd ~ Seclos 146 0,146 656 $T.04
b. 2500 umen Incandescant « Mullipio18% 0288 786 $5.46
Helophane Decarative fixture on 17-foct
HbargTase polo sorved undedound wih
disact burad catio
2. 79,000 men Meccury Vapos /e 0202 1,215 407

The catre tpan charge of $.75 per sash inciomant of 25 feot of secondary

whing ehatl be added lo the Ratelund charge for gach inctement of
fefary wiring beyend tha st 25 fopt from o poto base.

Straot ight unity teryod overbend dHetibution

&, 2,500 Ranbn incandesoenl 189 DARY 785 1540
. 2 500 wmen Morouty Vapor 100 0.108 453 $569
©. 21,800 kamah Kermary Vapor WG 0460 1914 663

Customel oWhed
Stee) bouevard units served undergroung wih Hindted maislennnce by
Company
8. 2,500 uxnen Intandescent - Sedes 148
b. 2500 henen Incandescent - Muliplo 183

0448
0.459

616 34.12
THE 5.8

Dase Ehn) St
A Kiowali-hotre shall 40 subject 1o a chargd of $0.021639 per Kilowat-
Hauif fefleding [ho basa coot of funi,

vala Ouldoot Lighting Tor Non.Stengard Unie » Rate NS§
{Elcctric Tarit Shert No, 67)

Curtent Rate
A, Prvato ouddoot ikghling units;
The ToRowiny menthly charge wil be acsessad for oxistiig faciitis, bt
this unlt will not bo availsble to any now Gistomots aftes May 15, 1973:
Annal

Yatig Mol EA falefnl
2500 umen Mercuty, Open Rofradter 100 0145 4f6 $584
R.500 heneh Mercury, Enciones Retrocter 560 D118 478 S0
. Cutdoor fghving units seeved M Lnde rgrowd residentiat distribution aroag:
Tho folkowing monthly chargp wil be asseseed for axislng fidwes
which inthrle Jamp and huminaie. conlolied automatically, whih an
undarground service witt hol le oxcesd 3% fect fram tha servica point,
ut thaze wnits will no! be availabis to acw customers afles May 5, 1992

Lamp KW Anfwst

@

Watts  Usi W Rulenil
7,008 iraans Meeoury, Mountsd
oR 3 1i-{o0t Fibarglass Fol, 7S 0208 853 51098
TR00 hutnien Matoury, Movnled on a
17foal Wond Laminzted Pole {a} 175 0205 653 §10.9%
7.000 knen Morcury, Moualed
on 3 30-fost Wood Pale 178 028 853 51004
9,500 lumen Sodium Vaper, TG 100R 100 D1¥7 467 w2

() Hate: Now of roplacement poles ara nat avaliziza.
C.Fiood kghting units servad in overnand distribution areas
The foliowing monthly chacge wil Ho arsossed for each axisting Rutute,
which Inciudes tamp and kenlngla, controlled automaticaly, meuntyd
o0 B ity poke, 25 spacified by the Company, with a spen of wire nol to
onteed 120 fenl, but thede unlts wid not B avalladle sfter May §, 1992:
Lamp KW Annuat

Watts  Eiue kA RalefUnd
2060 humnen Mercury
{35100t Wopd Pola) 1000 1402 4564 51647
52000 umen Wascury
{50-fout Woodf Polo) OO0 102 4534 S1055
80,000 fumen Sodlur Vispor 400 04T 1999 51053

Bass Fyal Cost
Al Kioweti-hours thall be subject to a charge o1 1.9031¢ par Kiowatt-hour
rofietlag tho base cost of fuel,

Broposed fiate
A, Privale puidops Bghling units:
The Tattowing menthly charge vl bo assossed for exlsting nckivoes, bt
g kil will not be avaiisbia 1o any new cusoimols after May 15, 1973:
Lamp AT Annust

Yy Mok Kéd Batelst
2,500 fumen Mercury, Opan
Rafsedor 00 Qs 4T3 6.7
2.500 umen Moroury, Erdosed
Relracor 0 ons a8 59.53
8. Outdoor Ughting voctiy

The fokiewing monihly sharge wil bs zssotsed for exising faturey

which inthude g and juminaie, conbrofled auwfomatically, with en

undergroung Soivich Wit nat to excood 35 famt rom the service pois,

bt those tnky witt not ba availabio to Mow custensers aer May S, 1992
v

Lamp nnuat

Wt Und KM Saterund
T00G Wsndn Meroury, Mounted on
8 17-lool Fiberglese Pok WE NS BS3 1259
7,000 tumen Marcury, Meunted on
B 17400t Wood Laminated Pole o) 175 G208 853  $17.59
7,000 lumen e roary, Moustsd gn
& 3-lool Woad Pole wWe 08 851 S
9,500 fienon Sodhum Vaper, TCI00A G 0917 &7 1044

{a} Note: Now a1 roplacamenl poles aro 2ol avidioble.

€. Flood Yghlitg Lrils sarved in overheed dishibubion aroas:
Thia fatiawing monthly
which ingludes fsmp a0d kiminaba, conliolisd atdomatically, mounted
o0 a utiky pole, a6 $pacified by the Company, with a span of wire nat o
exceed 120 fhet, bad those units will ol bo avalisbie alter May 5, 1692

1amp Annual

Wi Eltwe WO Ralefdod
52,090 imen Morcury
(F5-Iocl Waood Pale) 1000 1152 4584 $38.84
52,000 herven Mer
{SD:doot Wood Pole) 1000 1102 4584  §2248
40,000 hanar Sadium Vapar A Q4TT LBGD FISES

Baso Fuel Gost
AR kiwatl-hours shall by 2ubjee fo & chargo of $0.029699 por Kowatt-
Bour raRoctag the base ol of fuef.

t y - i]
{Eloctric Taritt Shett Ho. 88)
Craeeni fale.
) Luinp Annvuel
Exgure Deecrdntipn HWAE e Baie/Unt
Slandard Firure {Coties Haad)
Hercury stpo
7. K e 0153 803 3
|0000}um¢n 258 0.275 L4 5288
24,000 lumen 400 080 tLiee 235
Sogium Vapor
9,500 lumea 190 0.457 487 $5.48
16,000 kimen 160 0371 Kkl $3.66
22,600 tumven 0 9728 848 $3T2
SD00T lumnan w00 0471 1058 5389
Deogrative Fixtue
Mstoury Vapor
7,000 furmen {Holophane} 173 0210 874 312
7000 uraan (Town & Coupley} 175 0.205 883 $3.8%
TO00tumen (Gas Light Regilca) 175 Q0§74 iz
7.000 lumen (Aspen) ¢ 0210 E74 35312
Badiym Vapor
0.500 %smah {Towm & Counlty) 100 0157 487 s3.47
9,500 isman {Ractinear; 00 8457 457 A7
S.500 umen [Aspen) 0o QiR 83 RS
9500!\1:00:1 {Molophara} 100 o428 82 .53
famen {Gas tighl Replica) 100 0128 532 5358
22‘000 hrnen (Rodtiinpar} 600 0246 1023 362
50000 lumen {Reckilngat) 400 047t 1959 4.4

Whom a street (ghting (o ferved overhoad fs 10 o Ingfalied on
znother iilty's pole on which the Company Does vat have 8 contad, &

nonthiy pok chamge wit be acsossed.
EoleTapn RateiPoly
Wood
3foot W30 5.7
3500t Wik .
40-foat Wag 3454

will ba ascessod for auch oxisting fixture,.

Cuglomer Qenad and Msinteined Ynity
AR chatl bo Bited ! 3.04¢ por kWWh plus spplicable riders,

Dase Fucl Gost
Afi kikswatl-hours shall bo subject 1o a charga of 190814 per Kilgwsill-haur
refiocing thi base cost of Asel,

QRS u
tamg Annuat
Ehituce Dozaigtion Watls  Hind Baredini
Standard Fhitice (Cobra Hoag)
MWetouty Vapor
7,000 wimen 175 9.193 B3 250
0,008 umen o 0275 1544 306
21000 fumae 400 0.430 1,789 §3.65
Hotai Halide
14,000 tume 175 0192 803 5259
20,500 {umen 250 4278 1444 306
36.000 1umen o 0430 1788 52305
Sodis Vapor
9,506 lumen 100 4017 AT 3308
16,600 tamen 350 LATE 711 s42t
22000 lumen 0 QX® 948 ELE]
27500 lumon 50 0.228 948 $4a28
50.000 fumen A 0471 1954 $4.47
Decorative Fiduro
Mercury Vapor
7.000 lurmeh {Holophana) 175 0 2 874 525
7.000 lumen {Towm & Counlry} 175 B3 s
T.000 hwoon [Gas Regloa) 175 o 20 874 $I50
7,000 furmen (Aspan} W D0 873 359
Meelai Hatids
16,000 lumen (Tradiionako) 175 4205 053 3356
14,000 omen (Graavito Acom) 175 0210 e7e 1358
19,000 imen {Gas Ropika) 175 o2g  evd 25
Sadium Vapser
8,500 lemen (Town & Counlry] 100 G457 4a7 3399
9804 eman (Traditionatee) ivd Q.17 @7 .59
9 500 fumen {Granviie Acotr) 100 01 Ga2 52
9,500 fumen {Re ctifineat) 100 0117 48T 13,99
1,500 furean (Adpen) 100 0128 532 34,12
9,500 umes (Holophana) 00 o120 532 54,82
9,500 kaman {Gas Ropica) 100 0128 532 §ai2
22000 {oemsn (Rectilnear) 200 2246 1023 451
F0.800 fumen (Rectiinear) 400 0471 1958 .76
Pate Dassription Eole Yxpe
Edins Raleffoln
3o b $4.3}
5-font oG 343G
401901 g 35,23

Sustomer Cuned end Maidaingd ndts
AT kW shall be bitiod a1 $0.034531 par Vi plus appticably idaes.

Base Fusl Cost
AN Wilgreatl-hours shall bo sibjeel 4o a charge of SQ.O2164H por Kifowatl
hout reflecting 1he basa cosl of huei,

Sueetbohling Seevice O afe it - Rt
(Edecrrls Tariti Shoet No. 68}
Gyrrent Rate
Lamp Annual
Fhtuto Doncdolion Watts lyiUnl  KWh  Retehdodt
Decorative Fistures.
Meigury Vispor
7,000 iuman (Town & Gountry} 175 0205 053 45
7000 umen (Holophana} 175 o2t ers §4.75
T 000 tumen {Gas foples) 475 0210 874 78
7,000 fuman {Aspen) 175 0710 Bra 3475
Sttlum Vapor
9 mmmn (Town & Gountry] 100 QU7 AT $6.95
100 0173 5% 3595

5.500 hmen {feciinessy 300 Q%7 487 595
4,500 lumen {Gus Replicay 09 028 537 §8.06
9500 Jumon (Aspent 00 0178 522 $5.08
22000 lumen (Reciitnoasy w00 4245 1023 707
50,600 lumon {Reinuar Lo 0475 1960 1952
50,006 bamon (Selbagk) 400 DA47) 1955 $9.52

fasa FuciCoxl
Al Kknsati- s shall ba subject o  ehatge of E909LE per kiowatl-ow
sofiecting tho base cost of fual,

Beopnsed Baty
tamp et
Eoturg Doreralion il ittt
Decorative Fdures
Hibteuny Vapor
7,000 umen {Yown & Counlay} 175 2,205 853 .46
7,000 kiprwen {Hologhane) 75 0210 874 5546
7.000 iumen {Ges Replicat 175 0210 BT 3546
1000 uman (Azpon} 175 Q210 BT4 545
Melal Hatido
14,000 temen { Tradionake) 175 0205 853 $5.48
14,000 fumen {Granyite Acoin) 175 9210 84 548
14,000 kienon {Gas Raplica) 175 o 874 5546
Sodlumn Vapar
9,500 fumen (Yown & Country} 100 01T 487 $684
9,500 flame n {Holophana) 0o o SR 6584
8,500 lumen (Rectitingar) 100 DT A7 5684
500 finon {Gas Repllea) HXJ Q.15 832 .84
2500 men (Agpen) 0328 632 B84
9,500 ke (Traddionaine} QOO P57 437 35.84
9,500 temen {Granvlile Acorty 100 Q428 S 544
22,000 iumen (Roctiinear) s 0246 1023 $9.16
50,000 lumen (Recliknear) 400 GAT1 1959 $10.95
S0.000 luemen (Seiback) L] LATT 1959  $1095

Bage Fuel Cost
Al kilewainowrs shall Da subec! to 3 chavge of SOO21619 per Kiiows!-
haur reBodting the bosa cosd of fuel,

Trananlision Cost Resovery M - ¥
{Electric Tatllf Stoot No. 83}

Cuprent Rale  This tider Is currently not avaitabie.

Broposed Bate
il

Applicaia o all
servlon aroa,
Yhonoves the xvarage cosl of irsnsassion chargod 16 the Company by
Hs Reglnsl Transmisshan Organizalion is grosler or less than the
B¥einge cost of this kaasniseion inciuded pet kiliwali-how of tales in
tho Pase pored, (Nbfe shall by etided 10 or sublracied fom the ne)
aanthly bl 1o which this Riger b applicatio, an smount delemnined by
muRiplying the aumber of Kicwait-hours consumed by the ausiemmer for
whict the bill iz rendered by o Rider TORM sdjustment,

rotad

in the Company’s vieciic

§. Tho charge per Kiowatthour detivertd under (he rale schodule fo
which ihie adjustiant & appiitatie shall Do Increased or decreased
during oagh yras in accordance with (he folowing formula;

15 )]
Adjustmant Fagtot = S{y) ~ S(b}

a 'T' s the dmmumission retsted Midvast 150 costs Siked ta Duke
Enargy Ken
b. "S* 44 kilowal_hovr safes.

n " s tho cunent your.

d. 0" is the baso yoar,

Packup Delivery Point Gapacity Riday « Fider BOP
{Elactrc Farlif Sheet No. 84}
Gurrent Raje  This fdor ts cumently not avadablo,
Bropozed Hate
Eaghup Lelyory Zoitl Canachy Bider

Tha Gompany Wil normally supply servito to one premises Bl ono

dandard vatige ot ono daliviey point and through one fater lo & Non-

Rosidfontial Customes i accerdunce with the provisions of the

applleatie ral schedule and the Ekcire Servico Regulations, Upon

cubtomaer Fequest, Company will ake available o & Non-Rezkigntial

Cuslomet sdditional gefivery palnts in aocacdance witl the miles, tenms

and condiions of this Rider BOP,

i

1 Coanection Fea: The Connccion Fee applios onty H an adaiions!
rtering polot is reguired,

2. Monthly charges will b based on the unbundiod distribution axdlor
ransmistion rates of the customer's most applicabla rate cchaduia
end Iy contliacted [o1 resarve Hackup delvery poinl tapschy.

3, The Customer ghed ako bo respensivln for the sooglenstion of cods,
¥ any, thal would nel have oiherwisa beon incured by Company




absont swch sequest for addtional deSvery polnts, The lerms of
paymeol may be mads isdisly of aver & pro-determined ferm
malvally ageeaable to Company and Customors that shad sl excasd
tha minimun term,  fn each reques! for servica under s Ridet,
Compatiy engineers will condwet a thamugh rovkyw of the customer's
foquest and the Circuls affected by the request, The wustomer's
capasity neads wit he wirighed againat the capacity available on (ho
cireul, anticipated foad gmwm on tha droull, and any dture

plans that may be xdy i by the roqued.
Beon £+ Rider GP
(Electric TarHl Sheet No. 88}
Curcent Role
AuiehEgy

Appbozblo fo aft custornars whe wont to donlibite to a Company.
spontoted “Given Power” fund, The lorm af s kot progearm Is thiea
{3} yeare.

ofinition ol G0 Loviar
Grenn Powsr ciudes onet)y generated from envionmenially flandly
soweas. inchiding, DUl mal Umcted oo Bydropleciic  paaosation,
phalavolulc unumlmn. wofor heima! generition, windg gendtation,

racovery,

GCustomers who pedizipate {n this Rider vill o biled for eloptic sanvice
under o standard appilcabla aiffls and sders, Tho cuslomors
contritution 1o the Groon Pover fnd wil b added to the cuglomer's ol
for glocidc semvicn,

Propesed Rate

AasliabEgy
Appliczble fo ot customers who wish to purchaze “Green Pawer” hom
Who Company-spenseres "Green Fower program,  This rider wit be
avaliable betd Docomber 31, 2086,

1

Groch Powet incluges snergy ganemind Wom tenowable endior
envlroomentally fendly souttes, Inehiding: Wind, Solar Photovaltaic,
Blomwss Go-fiing of Agricutural Craps and All anergy Sops, Hydio -
a5 cortifled the Eaw lepact Hydro  dnsiitule, Incromental
improvements in Large Scele Hydo, Goal Mine Methans, Landil Gas,
Biogae Digestors, Blomass Co-fidnp of Al Woody Wasdte inchsding mil
residun, bt oxcluding painted of Healed Ranber,
Ctoen Power inciudes the purchass of Ronowatie Erergy Cerificates
andlor Garbon Cradds tom tha wrurces doseribod above.

LE;
1, Rote RS
For a8l Greon Power kwvh, incluging caon cradits,

Enmpte Aates
Totad
CoponiSap r‘capacﬁy Weighted Energy Oonwsx:uv c‘l'mﬁl
Conlzggt Lopgth 4
§Yr o816 L 9540 2T6LAN
10, 118¢RW £934IV EXRIZENCS
15 ¥, 1LE3MAR 1958 F5B0WE
20Yr 252660 JELTANN EAn
fraposed Bates;

Bate Schoeduls

Rates for Purchare frem quatitying facidies!
The Purhase Rate for s kowatihaurs delivored shall be the
Tocationz! marginal prica for powat purchased thréugh the Miiwes! 150
dayahead praigy sarket, Incksive of the entrgy, cangostion and
ossos chirges, delivated 10 e Duke Evorgy Konlucky commercial
price made,

Reton for Salos lo quoliying faciltles wil b aeaemplishod tusugh

olsting tafil schedules on file with tha Kantucky PEC,

2 Pilgi ram .- Rate TP
{Eleciac Tart! Sheet No, 89)
Gsmrend Rate
ENERGY DELIVERY CHARGE
Charge {Credd) For Sach KW Per How From The CBL
Secandary Sarvica $0,000800 por KW Per Hour
Pilwary Servio $0.004600 per KW Per Howr
Transidssion Senvs $0.00160C por M Par Hour
ANGILLARY SERVICES CHARGE
Charge (Cred#t} For Exnch KW Paer How From The CBL
Seoandary Dalvery SO0GEE0 per kW Per Hour
Primarty Dolvary DH00TAD por KW Per Hour
Fransmission Dafiveny $0.000721 per kWY Par Hour
DSMR CHARGE

Al KWh, adjusted fo roficct soquited melerlig #ujustmanis under thin
o schadule, shall be sublect o application of the amount per kKiwh
stalod on Shoat No, 78, Riser DSMR, Derand Side Manzgement Rate
[LEEN

PROGRAM CHARGE
Company wit provide Intersel based communication toftwarn fo be

month $0.825 por #h, Rinimun purchasa is 200 kKWh, Addﬂbnn%
purchases to be mada in H00 i) block increaments,

2. AMiothar ralos
indvidoatly cakulated Groen Power Rete per sarvice agretmont
whith ma alse indluda carboh cro:

-~
(Electric Taritf Sheel Ko. 59)
Qapaeid Rate

Aypkabitly
Hel Moterag is provided upon request and an a firs-colma, ftst-sarvad
basis, Mot Metering £ svaliabls to cuslorarn with a capacily of 15 5W
ar less, Tho ratiag of oR cush under nel
mieteting 18 kmHed lo ono-poreast (1%) of Tho Companyn tolal peak
ayetemjond.

23h)

Hel Metering [s provkied upon tequast and oh o Rist-commn, firsd-served
taelq, Med Mloring bs avalioble lo cusiomers with a capachy of 15 kW
or Wss, AL s sold distretion, Compuny mav provldo ot Meloting ta
othar GLsts 15 0N a by basls,

oH tustomergenerntors under net m:lmng i Ymitod to one-prrcent
{1%} of the Compamy's tolal peak system kad.

Charge for feco o
(Eluctrls Tast! SheetNo. 81}

Current Rata

A, it (ecorneclion chaigo for sarvice which has baen disconnciod due
1a enforcermant of Rule 3 shall be twenty-fiva dolturg {$25.00),

B, Tho secennectieh chargn for snavice which has been disconnectad
within the preceding teelve months al the roquast of the customer shall
bo twanty e doiters (525,00}

C,H gervics fs dlscontinued bocouse of #andulent uth lhefce! the

F. A5 used hareim, the lerm “Torocd sulages™ wicana all ooae
scheduled ksces of genasmtion or tranumission which requir
subrstifute power fof & conkinueus period in bxoess of sic () houss,
Where forcod outages are nat 25 3 rerult of faully equipment,
fauRy eanafaciure, fauty dosign. faulty ingiattations, Rty
operalion, or foully maklcrance, bul ate Acts of God, Rl
ingurcection, or acls of the pubke enamy, then the Company may,
upon proper sheidog, with the approvd of the Comvmission,
inchida tha fuel cost of substiule oncrgy in tha edjuslment

3. Sates (5} shat be detnminsd in Keowalhouws as iokews:

Add:

A.nolgenetation

8.purchases

. dnlerchangs o

Subteact

D.ister-system sales & ceoRoRYy erergy ahe othet snaigy
#okd on 8h econonic diopatch basis,

E£.4olal systom fosses

Duke Energy Kantucky proptsos tha [oflowing naw tartt schedufes: Rider
BOP, Sackup Delivery Pold Capachy Rider and, Ridw TCRM,

Cosl Recovedy h The fokiowing tatl sehedulas
are proposed lo by eliminated: Sheet Ho. 70, fikder SES, Standby of
Emenganey Sovice: Sheet Mo, 74, Ridor 1, Ineraplivle Service Ridern:
Sheel Mo, 70, Rider TES, Yharma! Enargy Storge Ridor; and, Shact No.
79, Ridger EQP-RTP, £nergy Caldl Oplion Peogram.

in addiion, Duke Enorgy Kenlutky proposes lo change tha text of the
foRawing tariff schoduies: Shaet No. 20, Service Regulations, Section | -
Servica Agresment; $hoet No. 23, Servies Regutations, Soclion 1V -
Company's Inelafiaion; Sheel No. 77, Rider PLM. Frek Lead
Manageenant Ridsr,

The foregeing talss refisc! o proposed Incroase in glsclic revenues o
approxienataly 5668 midBon or 27 B% over cunent latal eleclic seveues
to Duke Enorgy Kentusky. The cotitmated amowil of 16 InGroasn per rate
clans Is ghown . The aversge monthly bili for ench rate class ta
which the proposed rata will spply are slso shown in the table below,

Gomphay ray chargs and collact in addition to the
of twenty-fivs dodlars ($25.00) the expersn sxcurmed by the Gwspany ny
roaton of such fravdutent wia, plus an astimated Wil {0 olectdslly ubed,
prigr lo e sonmieslon of sondcs

0.4 bath the gas and claclic services are reconnacied ol ohe dme, he
{olal charge sha® nol pxoesd thidy.eight gotinr (330,00},

froposed Raly
A, The recarnection charge for senvdoe which has 2een glsconnectad duo
of Ruly 3 shafl be twenty-five dofars (325.00).

e“mo fecennection chargo for sorvice which hos beeh discotnodied
wlthin tho preceding fwalve months o the requst of tho castomer shail
be hegnty-lve doliars (325,00}

G parvice Is discontinued because of Maududenl ure thorool, the
Gompany may chzige and colieet in addition (o the fecannecion charge
of twenty-five doliars ($25.00) the expense incurred by the Company by
rsaton of such frpuduienl usa, plad an estimated bl for eloclrcily uted,
prtor o the reconnection of sorvice.

0.4 bolh tho gas 3nd eloctie Baivices 818 recbnhnocied 2 ong tme, tha
1olnl sharge shefi nol proaed thirty-aight doliars (338,00,

£ Whore sketic sarico wos dissohnetied 8t the pofa basausa lhe
Compshy was unable L pain kcooss fo (ha moler, the tosonncclion
charge shaf ba slety-fve dollue {S85.00) 4 the gas service bs 3lso
rocannacled the chatgs shall bo rinety dolats ($30.00).

F.H e Company (ecebsan notica after 12:30 g, of 2 cuslomer's deslre
Tar sarce day roinstatamenl of servicn and If he sorvieo cannot bo
pecoanod duslng fotmad busite s howrs, the afor houss recennection
charge for cannection at tho metor shalt be ity doilars ($50.00). The
afler hwrs charge for roconnetion el the pole shald be ninely doliars
{$90.00;

Gita (‘mmpmy eenpioyen, whose onginal purpone wes ta disconnacl the
shivios, his provided the custome! & means 1o wvoks disonsacion,
wervico whith otherwice woukd have been o thali remalin

are subject o the jurisdition af the Kontutky Futdie Serdos
Commissen, and 1o 1he Company’s Sorvice Regulations cuatenly i
offecs, 25 Med wih the Kentuoky Pubtks Servict Gannission,

Cos! - .
(Edectric Tanl Sheet No, 80)
Gurrent fizte
# has been determingd that thy basa period fuet cast |F{b¥Sin)| o3 of
Auglist 1, 1983 in 1.2091 conts pet iweit-bow,

Intacl, and no roconocctian chige Shid bo assessed. Howaver, 3
wutection thyiga of leen dalkis (515.00) may be assessod.
Coy I Power Prody -
{Ekeciric Tariit Bhoel Ne. 534
[
Rate for Purchazes fam qualllying facliities:
Purchaze Rato shall be +.95 ¢ for 2l kilowalt-ioues dafivaced,

Progescd Rafe
Ratos fot Purchaers from quatifylng fackities:
Purchasg Rate shatt bo 30.03078%Wh For ult idiowatt-hiours dufivered.

and Small Powe 2 £ 000
{Electsic Tasiff Sheet N, 34)
Curer Rates

]
Rates tor Purchase from guakfylng faciios:
The Puchase Rala for af Kiowalthows dokvired shal be
detuimined acerrding 1o the standard calculztion of avolded cosls g
et farth basain,
Rates for Sales o qualiylng fcittios wid ba sccomplishod thiough
axlsting i schoduis on file with the Ky. PSC.
1

The methodology o dotermine avaided cost ¥valves the vso of the
Eleciie Generstion Exparsion Analysis Syslem, {EGEAS)Y to dovelop
differentint long un maryinat costs batween Duka Energy OhiofDukn
Entirgy Kanlucky's aplimum base casa mmlaihn expansion plan sad
a0 optbnua oxpemslon ﬁhn including the OF, The key feature of the
5 the me batn
expangion plan lncm)ng capi.li costs, fuel cost, and openstich ohd
maklenance expensss lo kisuo $hat the miopayer wil remain
Indifferent toward the capaclly wnd coaigy o8t of dny opgerdralor or
Enadi pravor produces.

the atovo Fuol Cost Adjustment provisions, tha
company’s FAC rale shail bo fixed sl {0.2525) cents por igwathhigur
blfsctive with BREng Cyaks 1, June 2001

E;m,ﬁm {rew ttlad Ridar FAG)
Eusl Aty
%, The fmnwy sraeuiil Lompited wder aach of the rpls schedules lo
which iis fuel clause is spplicable shall be ncensed of (ueanused}
#1 a r3ko per kiwalthour of monlhly in

&
uzed fo provide Gustemer with ha Piice Guoles, Cusiomer witt be m—&mmﬁm Dot P
reaponsible lor providing e own ntarmet accoss. A sharge of $150.00 Tt Doscription It o I o
e bigng porod par sie thall by added to Cudomar's bifl to cover the T R
addtiannl biting, . andt eutt of tha hourty Rulo RS, Rackieanst WEMEN  BAZ 94 00
1 with the R Progrem, St
SPECIAL TERMS AND CONDITIONS SullemenialCuiost pewgn  Be  we B
Lxcapl ok provided I this Rate RTE, & towms, condiions, raley znd
charges owifined in the Standard Ralo Schedulo will apply. .
i e RTP Proprae wil nol wfoct Cu;lomers ohligations. for eloctic Raw 03, Dtsbarion 57255 OO 126 g
sarvice undef the Standerd Aate Schodide. Vollage Sorica
Customets (ecaiving sanvics undor Rider 500 speclal contrect that Rato OF. FOD Rate ot 208878 %08 SIAW %0
contains en Inermsplisie soivior pravizkon Wil bo Lrisble (o partclpata I 2:“5’;“:;'0& oprn, S .
tha RTP Program, Adjusimants will ke made le the CHL lo reficct the a Y, i fof
Interruplivle seivive, Ditrbuion Vollagn - Sec. BATEIN 652 SHA no
Customers who lorminate thalr terves agreemant under this Rider RTP Hake £l Optional Bt
afer the nilish ohw (1) fear et Shad be Wedghle (o mturn fo the | Space HexingRate qom wE O Imm W
program for twebva §12) months from the termination date, g,ﬂ, gp_smm.sm PP ot s
The pamany tem of servicn ks one {1} year vonsisting of a N i
tueive month periad. Rah GS-‘L Smak Facd 6,178 %7 35 4
Guolomers reluining to the standard Ll shatl hove any hivterlcal Loxiftsk " ) '
demands In exoess of tho COL, wiived [or purposes of cakeulating Rals DP, Prenary Veitagn
aplicabla bifing domands. Serves s WE MM M
Yho suppiving end bitting for senvice and af conditions applying theseto, Total Dersrbabon LAsimer
we subject o the jurisdiclion of Ue Kertucky Publie Sendes |  Class EECE I SR
Commission, and dp (s Company's Seivice Regulxlions curontly n
reting of effeed, as flod with Iha Kentisky Public Service o 11 Transgnioiion [ e s 62
PropassdRate vohogo Service B i
ENERGY DELVERY CHARGE low’mé'lzﬂsm VARG T S6UE00 152
Chargs {Greui) For Each KW Fet Hour From Yha GBL C“"‘“’:" 2
Secondary Servko $0.008074 pes oy Par Hour | SR DERIR - e Wep 249 nim M
Primary Sorvice 30.005559 por kKW Pet Haur o BT Se  Toasl
TFrunsmisshon Survico SL.002G%6 per kW Por Hour Yo Brich Rk 24 k) B3 28
ANGRUARY SERVICES CHARGE R'—‘wwwmp_ et e "
Chatgn (Crealt) For Each KW Por Hour From The CBL Pricg 3
Socondary Defivory 30000760 par KW P Howl P TT4AT0 - Raai Tem P i
Primary Ootirory S0.000740 per kW P toue | Prickg ws  He souw 2
Octivery $0.000721 por kY Por Hour Toial Reat Teng Prcig WEG 241 S45Em 0
FROGRAM CHARGE Cuntores Coss
Company wil provide Internel based communication software o be - -
used 16 provics Customor with (he Prico Quoies, Customor will bo §  Rake SE, Swoel Lightiog nEH 9N (£ s
responsible lor providing Ks ov Infamct stoess. A shalge of $150.00 Servme
per bitting pariod prr s £hall by added to Customer's bifl te cova the Rder T Triffe Tighting I 0% ™ P
sddiona] bifing. ant coet of tho howdy Sonvion - .
Price Quotes sscacialod whh he RTP Pragram, R-duuots Unmelered & o o8 23
SPECIAL TERMS AND CONDITIONS Durdoor L : ;
Excnpt as plovided in this Rate R¥P, ol terms, sondftons, rsles ang Fhideor O, Dubdoox Lighting PO ) in e
charges aullined intha Standard Rate Scheduic will apply. Particlpatian Seocn -
i the RTP Progiem wil not affodt Guslomor's clligations for elachic. Fickor FISLY, Shroa Lighkog ™ w i 1 w1
Borvice undiof the Standsrd Rate Schedule, - KoarBiandurc Units
Gustomers whe terminate thelr saivied sgreemant undor this Rider RTP Ridcd NSP. Outcoor
after the Indial one (1} year toem shal bo inchigibk 10 Tetulh To the Lighting - NonStandard RO ] 14 155
prefEam for twalve {121 months fiom the temmination dats. Unin
The peimary lexm of sondce ks ona (}) yoar ponsisting of & conseculive Rak 5C, Froal Lighting -
bkt month poriod. Sustomet-Owned 0 uw 03 %0
Customers retuming 1o the elandard tarif hail have any hu.(uvio'a! PRaw SE, Sveut Lighiing -
demands I axcess of the CBL, walved for purposes of Oveitiond Soaviet F=ltd ] 1ie kN
sppicabie bilng demands. o Lighteng Gustomat
Tha suppiying and bl lor Senica and all condiions applying thereto, | Class wa v e

The rates contalied In this nelioa aie tho rates propased by Duke Energy
Kentucky: howover, Iha Kentucky Pubtic Servico Commission may ertar
Fates (o be charged |hat gifier from the proposed ratee contained i this.
nolice, Such aetion may rosult in rates fof consumors othar than the sles
in this notice,

Any torperation, asseclstion, body putlic of persan with a subslaniial
intesael In the matier may, by writien requart within thirty (30} doys ahet
pubiicstion of this netice of the proposed rale changos, mauest leave Lo
intervena; Intorvention may bo gianted beyond e Bty (30) day petiod
lor good caue shown, Such molion shalff be submilied {0 the Kenlucky
Puble Service Gommission, P. O, Bux B15. 211 Sower Boulvasi,
Frankfor, Kontucky $0E02-06L5, and shall s2l forth tha grounds far the
request Inciuding the slatus and interost of tha party.

Intoryenong may obtzin coples of the appEcaikn and olhar fings mode by
the Compuny by contatling Ms, Anita Sehafer of Duks Erosgy Kontucky sl
e adiress spacifisd belvw or by telsphone al (513} 287-3842, A vopy of
the

the fofowing mwia:

Efm
Futl Godl Adfustment = S{m}

30.021619

Whora F 38 1o axpehta of luel In the secord piecsding monthand S
I8 Iha 5akos in the second preceding month, s dafinod akew:

2 Fuel caste {F) shal be tha cost of;

A, Fosail fuel cansamed in the Company’s plants plus the cosl of huct
‘which wotld have bean used in Plants suforing forced goneration
of tansmission puteges. but less the coed of fuel reluted to
substite genpration, plus

8. The actual Sentifintha fessll and nucioar fuat cosls assoclsted whh
enogy purchased (o ronsans othet than Kentiied in paragmph
{6} of this subsotion, bul oxtluding (he ool of fuel related to
putchares (o tubstilite for the forced Gutagen; Fus

C.Tho not obaigy cost of enaigy purchases, axclusivn of capacity or
demand charges (recpactivs of the dosignatioh dzsignad 10 each
transaciion) when Guch onergy s purchosed on an oconomic
dispatch basto, Inctaded thertin 810 Rich coRts as the charges fo
ncpacwy enongy purchases and tha chuiges as a fesull of
acheduied ournges, all auch Yinds of anergy belng purchased by
the Company |6 sUlstitito fof #s awn Highr 008t enorgy, and! leas.

D.Te cont of fossl fued racavernd Uwaugh inter-system safoe
Including the Rl cowts relsled 10 ecanainy pasigy sakes and oty
gnergy bokd on an econcic basts,

E.All fun} cosls sha® bo Dased on o wolgldad-avarmge ventoy
cosing. The cout of festll fuot shall inciue no Homs other then
tha weiee prica of fiel feps any cash ar othor discounts. The
Invoics prica of fucl includes tha cest of ket Heall and necassary
chargos for tansportation of fuol fom the point of acquisiten o
the unkeading peinl, 68 leded in Account 151 of tha FERC Uniform
Systam ol Accounts for Public Likties a6E Lioensdhs.

and other fings made by the Compary is avatlsbin for
publlc Inspacticn ot the Commission's ofios In Franklon, Kentucky, and at
the fofowing Company affices: 1697 A Monmouth Strael. Newpiit, iKY
41071,

For turiber Inforrmation contact:

PUBLIC SERVICE COMMISSION
COMMONWEALTH OF KENTUGKY
P.0.BOXGSS

211 SOWER BOULEVARD
FRANKFORT, KENTUGKY 406020615
{507) 564-3040

DUKE ENERGY KENTUGRY
1867 A MOHMOUTH STREET
HEWPORT, KENTUSKY 41671
{633 2873842







DUKE ENERGY KENTUCKY
CASE NO. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(4)(d)

807 KAR 5:001, SECTION 10(4)(d)

Description of Filing Requirement:

If notice is published, an affidavit from the publisher verifying that the notice was
published, including the dates of the publication with an attached copy of the published

notice, shall be filed with the Commission no later than forty-five (45) days of the filed

date of the application.

Response:
Duke Energy Kentucky delivered to the local newspapers the notice to customers in the
manner required by this section. Within forty-five (45) days of this application, Duke

Energy Kentucky will file an affidavit of publication as required.

Sponsoring Witness: Sandra P. Meyer







DUKE ENERGY KENTUCKY
CASE NO. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS
' FR 10(4)(e)

807 KAR 5:001, SECTION 10(4)(e)

Description of Filing Requirement:

If notice is mailed, a written statement signed by the utility’s chief officer in charge of
Kentucky operations verifying the notice was mailed shall be filed with the Commission

no later than thirty (30) days of the filed date of the application.

Response:

The customer notice was published; therefore, this section does not apply.

Sponsoring Witness: Sandra P. Meyer






DUKE ENERGY KENTUCKY
CASE NO. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(4)(f)

807 KAR 5:001, SECTION 10(4)(f)

Description of Filing Requirement:

All utilities, in addition to the above notification, shall post a sample copy of the required
notification at their place of business no later than the date on which the application is
filed which shall remain posted until the commission has finally determined the utility’s

rates,

Response:
Duke Energy Kentucky has posted a sample copy of the required notifications at its place
of business, as required. The locations of the Company’s offices are at 1697-A

Monmouth, Newport, Kentucky.

Sponsoring Witness: Sandra P. Meyer



CERTIFICATE OF NOTICE TO THE PUBLIC OF CHANGE
IN TARIFF WHICH RESULTS IN INCREASED RATES

To the Public Service Commission, Frankfort, Ky.

Pursuant to the Rules Governing Tariffs, I hereby certify that I am President of The Cincinnati Gas &
Electric Company d/b/a Duke Energy Ohio (“Duke Energy Ohio”) and President of The Union Light, Heat
and Power Company d/b/a Duke Energy Kentucky, a utility furnishing gas and electric service within the
Commonwealth of Kentucky, which on or about the 3[st day of May, 2006 issued its new Electric Tariff
KY.P.5.C. No. 1, cancelling its former Electric Tariff KY.P.S.C. No. 1, to become effective July 1, 2006
and that notice to the public of the issuing of the same is being given in all respects as required by Section 8
of said administrative regulation, as follows:

On the 31st day of May, 2006, the same will be exhibited for public inspection at the offices and places of
business of the Company in the territory affected thereby, to wit, at the following places: 1697A Monmouth
Street, Newport, Kentucky 41071, and that the same will be kept open to public inspection at said offices
and places of business in conformity with the requirements of Section 8 of said administrative regulation.

That more than 20 customers will be affected by said change by way of an increase in their rates or charges,
and on or about the 31st day of May, 2006 there will be delivered to the Kentucky Enquirer and Kentucky
Post, newspapers of general circulation in the comununities in which the customers affected reside, for
publication therein once a week for three consecutive weeks prior to the effective date of said change, a
notice of the proposed rates or administrative regulations, a copy of said notice being attached hereto. A
certificate of the publication of said notice will be furnished to the Public Service Commission upon the
completion of the same in accordance with Section 9(2), of said administrative regulation.

Given under my hand this _Z4 day of May, 2006

Sandra P, Meyer 6

President, Duke Energy Ohio
President, Duke Energy Kentucky
139 East Fourth Street

P.O. Box 960

Cincinnati, Ohio 45201-0960

#185911






DUKE ENERGY KENTUCKY
CASE NO. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(5)

807 KAR 5:001, SECTION 10(5)

Description of Filing Requirement:
Notice of hearing scheduled by the commission upon application by a utility for a general
adjustment in rates shall be advertised by the utility by newspaper publication in the areas

that will be affected in compliance with KRS 424.300,

Response:
Duke Energy Kentucky will publish notice of hearing after the Commission has

established the schedule for the héaring.

Sponsoring Witness: Sandra P. Meyer






DUKE ENERGY KENTUCKY
CASE NO. 200600172
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(8)(2)

807 KAR 5:001, SECTION 10(8)(a)

Description of Filing Requirement:
Financial data for the Forecasted Period shall be in the form of adjustments to the Base

Period.

Response:

See Schedules D-2.1 through D-2.14.

Sponsoring Witness: William Don Wathen, Jr.






DUKE ENERGY KENTUCKY
CASE NO. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(8)(b)

807 KAR 5:001, SECTION 10(8)(b)

Description of Filing Requirement:

Adjustments fimited to twelve months immediately following the suspension period.

Response:
See Schedules D-2.15 through D-2.35 for adjustments to the forecast period.

Sponsoring Witness: William Don Wathen, Jr.






DUKE ENERGY KENTUCKY
CASE NO. 2006-00172 -
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(8)(c)

807 KAR 5:001, SECTION 10(8)(c)

Description of Filing Requirement:
Capitalization and Net Investment Rate Base shall be based on a thirteen month average

for the Forecasted Period.

Response:
Capitalization and Net Investment Rate Base for the Forecasted Period are based on a

thirteen-month average.

Sponsoring Witness: William Don Wathen, Jr.






DUKE ENERGY KENTUCKY
CASE NO. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR10(8)(d)

807 KAR 5:001, SECTION 10(8)(d)

Description of Filing Requirement:

After an application based on a forecasted test period is filed, there shall be no revisions
to the forecast, except for the correction of mathematical errors, unless such revisions
reflect statutory or regulatory enactments that could not, with reasonable diligence, have
been included in the forecast on the date it was filed. There shall be no revisions filed

within thirty (30) days of a scheduled hearing on the rate application.

Response:

The Company will comply with this requirement.

Sponsoring Witness: William Don Wathen, Jr.



DUKE ENERGY KENTUCKY
CASE NO. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(8)(e)

807 KAR 5:001, SECTION 10(8)(e)

Description of Filing Requirement:
The Commission may require the utility to prepare an alternative forecast based on a
reasonable number of changes in the variables, assumptions, and other factors used as the

basis for the utility's forecast.

Response:

The Company will prepare an alternative forecast if requested by the Commission.

Sponsoring Witness: William Don Wathen, Jr.






DUKE ENERGY KENTUCKY
CASE NO. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(8)(H)

807 KAR 5:001, SECTION 10(8)(f)

Description of Filing Requirement:

The utility shall provide a reconciliation of the rate base and capital used to determine its

revenue requirements.

Response:

See attached.

Rate Base exceeds capitalization by $33,828,759 for the forecasted period, which is a
difference of 5.72%. One reason for the difference is that, per Commission precedent,
the annualized depreciation adjuétment is reflected as a rate base adjustment but is not
included in the calculation of the electric rate base ratio. The remaining difference
between the rate base and capitalization is also due to the fact that rate base is financed
with certain balance sheet accounts, in addition to the sources of financing for
capitalization, which consist of long-term debt, preferred equity, common equity, and
capital made available in the form of accumulated deferred income taxes. This difference

in sources of financing cannot be attributed to any one particular item.

To the extent that balance sheet accounts such as cash, accounts payable, taxes payable,
efc., have balances greater than zero, these items would finance a portion of rate base but
would not be included in capitalization. Some of the difference between rate base and
capitalization is attributable to these sources of capital which finance rate base (e.g., cash,

accounts payable, erc.) but which are not included in capitalization.

Sponsoring Witness: William Don Wathen, Jr.



DUKE ENERGY KENTUCKY
CASE NO. 200600172
RECONCILIATION OF CAPITALIZATION AND RATE BASE
AS OF DECEMBER 31, 2007

DATA: BASE PERIOD "X FORECASTED PERIOE- FR 10({8)f)
TYPE OF FILING: *X" ORIGINAL UPDATED REWISED PAGE 1 OF 1
WORK PAPER REFERENCE NO{S).: WITNESS RESPONSIBLE:
W. D. WATHEN
Electric Elactric
Line Rate Base Capltaiization Total
No. ASSETS {Scheduie 8-1) {Schedule J-1) Other ULHEP
§ 3 $ $
1 UTILITY PLANT:
2 UTILITY PLANT IN SERVICE 1,127,085,000 348,994,267 1476,079,267
3 LESS: ACCUMULATED PROVISION FOR DEPRECIATION 540,093,766 112,318 858 652,413,625
4 NETUTILITY PLANT 586,901,234 [ 236,674,408 823,665,842
5
8 QTHER PROPERTY AND INVESTMENTS
7 NONUTRITY PROPERTY - NET 0 0
8 LESS: ACCUMULATED PROVISION FOR DEPR, & AMORT. 1] o]
9 OTHER INVESTMENTS ¢ [¢] 3,491,585 3,491,585
10 SPECIAL FUNDS 0 1]
11 TOTAL OTHER PROPERTY AND INVESTMENTS g 0 3.491885 3,491,585
12
13 CURRENT AND ACCRUED ASSETS:
14 CASH 13,862,791 1,817,305 15,780,186
15 SPECIAL DEPOSITS i} 0
16 WORKING FUNDS 0 o
17 TEMPORARY CASH INVESTMENTS 0 o
18 NOTES AND ACCOUNTS RECEIVABLE - NET 20,711,576 20,711,576
19 NOTES RECEIVABLE FROM ASSOCIATED COMPANIES 0 1]
20 RECEIVABLES FROM ASSOCIATED COMPANIES 1] 0
21 MATERIALS, SUPPLIES AND FUEL 17,341,822 5,609,938 22,951,760
22 EMISSION ALLOWANCES 5,919,968 {5,919,568) 1]
23 GAS STORED - CURRENT. 8,407,070 8,407,070
24 PREPAYMENTS 6,669,569 1,185,481 7,885,050
26 MISCELLANEOUS CURRENT AND ACCRUED ASSETS | {8,232,405) (8,232,405)
26 RENTS RECEIVABLE b o
27 TOTAL CURRENT AND ACCRUED ASSETS 43,924,150 i 23,670,087 67,503,237
28
28 DEFERRED DEBITS:
30 UNAMORTIZED DEBT EXPENSE 0 4]
31 OTHER REGULATORY ASSETS o) 18,965,076 18,855,076
32 CLEARING ACCOUNTS 0 0
33 MISCELLANEOUS DEFERRED DEBITS ¢ 0
34 UNAMORTIZED LOSS ON REACQUIRED DEBT 0 Q
35 ACCUMULATED DEFERRED INCOME TAXES 0 0
i+ UNRECOVERED PURCHASED GAS COSTS 0 o
37 TOTAL DEFERRED DEBITS [ 1] 18,955 076 18,955,076
38  TOTAL ASSETS AND OTHER DEBITS 630,915,384 1] 282,700,156 213,615,540
39
40 LABILITIES
41
42  PROFRIETARY CAPITAL 1] 286,140,760 58,252 562 345,393 322
43
44  |LONG TERM DEBT Q 223,518,365 40,705,528 264,223 891
45 '
46  OTHER NONCURRENT LIABILITIES 1] 33,581,210 (13,408.800) 20,177,310
&7
48  CURRENT AND ACCRUED LIABILITIES:
48 NOTES PAYABLE 13,135,334 20,368,604 33,504,028
50 CURRENT PORTION OF LONG TERM DEBT 0 o
54 ACCOUNTS PAYABLE 656,629,360 65,629,360
52 NOTES PAYABLE TO ASSOCIATED COMPANIES o] 0
53 ACCOUNTS PAYABLE TO ASSOCIATED COMPANIES 0 0
54 CUSTOMER DEPOSITS 0 0
55 TAXES ACCRUED 18,851,698 18,951,698
56 INTEREST ACCRUED 4,500,646 4,500,646
57 TAX COLLECTIONS PAYABLE {944,030} (944,030)
58 MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES 0 ¢
59 TOTAL CURRENT AND ACCRUED LIABRITIES 0 13,135334 108,508,368 121,641,702
60
&1 DEFERRED CREDITS:
62 CUSTOMER ADVANCES FOR CONSTRUCTION 0 0 0
63 ACCUMULATED DEFERRED INVESTMENT TAX CREDITS 1] 699,033 6,242,111 6,941,144
64 OTHER DEFERRED CRETS 7,345,600 7,345,660
66 OTHER REGULATORY LIABIITIES 11,767,489 11,767,488
66 ACCUMULATED DEFERRED INCOME TAXES 40006923 96,119,069 136,124 992
67 TOTAL DEFERRED CREDITS 40,005,523 699,033 121,474,359 162,178,315
68  TOTAL LIABILITIES AND OTHER CREDITS 40,005,923 557,080,702 316,628,815 813,616,540
69
70 TOTAL £90.909.461 (557,080, 702) (33,828,759} 0







DUKE ENERGY KENTUCKY
CASE NO. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 1009)(a)

807 KAR 5:001, SECTION 10(9)(a)

Description of Filing Reguirement:

The prepared testimony of each witness the utility proposes to use to support its
application which shall include testimony from the utility's chief officer in charge of
Kentucky operations on the existing programs to achieve improvements in efficiency and

productivity, including an explanation of the purpose of the program.

Response:
All Testimony is provided under separate cover.

Sponsoring Witness: All Witnesses






DUKE ENERGY KENTUCKY
CASE NO. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(9)(b)

807 KAR 5:001, SECTION 10(9)(b)

Description of Filing Requirement:

The utility's most recent capital construction budget containing at minimum a three (3)

year forecast of construction expenditures.

Response:

See attached.

Sponsoring Witness: Jim L. Stanley / John J. Roebel
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Duke Energy Kentucky Page tof4
Case No, 200600172
Capital Exponditures Budget
Years 2008-2008
cwie
Line Balance Frojected Expeanditures
No. Project ID / Description & 1213105 2008 2007 2008
1 EB1152 - EBS FGD 08 LNDFIL CONC SPILWAY $ - $ - $ . $ 27,781
2 EB1412 « Cooling Tower Gear Box (2006) B 97.979 - -
3 EB81422 - Cooling Tower Goar Box 2007 - - 100,922 -
4 EB1462 - Cooling Tower Fan Blades-2006 32,625 60,645 1] -
5 EB1472 - Cooling Tower Fan Blades-2007 . - 61,805 0
-] EB1482 - Cooling Towar Fan Blades{2008) - . B 83,176
7 EB1912 - EBS-2 Misc Vaives 108,270 145,081 245,063 151,325
8 EB1922 -EBS-2 General Equipment 156,375 138,548 180,453 145,554
8 EB1942 - £BS Replace Rappers 200,218 762,014 - -
10 EB200453 - Instalt Ash Pond Liner - - 500,803 484,494
11 EB200531 « inst Thick Tunl Emer Sump Pump - 5,837 6,286 6,950
12 EB200578 - Turbine Bearing Flre Suppress. “ - 150,204 1
13 EB201218 - Cooling Tower Mator Replace-06 - 88,251 1] -
14 EB201216 - Cooling Tower Motor Replace-07 - - 81,444 0
15 EB201220 - Cooling Tower Motor Replace-08 - - - 88,673
16 EB201221 - Repl pug mill dust collect 2-1 - 144 854 - -
17 EB2012532 - 2 Ash Sluics Pump Motor Repl - 525 557 89,415
18 EB201262 - Pulverizer Fead Chute . 157,178 - .
19 EB201267 - 502 MONITOR REPLACEMENT - 86,422 - -
20 EB201268 - NOx MONITOR REPLACEMENT - - 56,976 -
21 EB201260 - CO2 MONITOR REPLACEMENT - - “ 58,508
22 EB201291 - Scrubber Upgrades 12,347,559 180,334 - -
23 EB201292 - New East Bend Landfill 314,346 168,879 41,568 43,508
24 EB201203 - Upgrade 3500Hp FD Fan Motor - - 142,086 1]
25  EB201204 - Install bndfl Cell P15 & P16 139,525 4,611,060 22 -
6 E8201312 - Service Water Fllters - 287,011 - -
27 EB201314 - Replace Precip Electrodes - - 860,841 5
8 EB201315 - Economizer Larding - 35,457 . -
29 EB201316 - Preclp Koy System - - 204 043 -
30 EB201318 - Replace B.AH. Refractory - - 389 814 -
31 EB201318 - Repiace Demin Actd Tank - 28,804 - -
az EB201328 - Rep! LPT L-2 Blading - 324,171 1,386,322 -
33 EB201329 - Upgrade CEMS computer to XML - 33,711 - .
34 EB201331 - Replace Service Water Pump 2-2 - - - 242,038
35 EB201334 - Replace 2-1 Prec. In, Exp. Jnt . B 194 884 ]
36 EB201337 - SAH Circumfarential Seals - - 187,637 1
37 EB201341-FGD Lab - - - 30,231
38 EB201350 - C Convayor Piping Replacement - 48,057 - -
39 EB201351 - Raplace B Module Damister Trys - - 261,195 -
40 EB201353 - Replace Thickener Rake Arms - 185,483 185,333 -
41 EB201356 - Demin Sump Piping Replace - - - 98,732
42 E8201358 - Pulverizer Gbx Replace-2007 - - 534 534 2
43 EB201359 - Pulverizer Gbx Replace-2008 - - - 541,581
44 EB201362 - Cooling Tower Gearbox 2008 - - - 51,057
45 EB201367 - CT Breaker Replacement-2008 - - - 65,187
46  EB201389 - Replace Ash Siuice Motor-2007 - - 84,854 0
47 EB201370 - install Stack Lining - 36,615 877,248 .
48 EB201373 - WSP Discharge Conveyor Scale - 24,507 - -
49 EB201374 - DCS Evergreen Upgrade - 327,152 - -
50 EB201378 - WSP Capacity Enhancement - 205,686 - .
51 ER2542 - Foam Fire Protection System - - - 441,080
52 EB2782 - FGD Landfll Conc Splliway 06 - 52,948 1] .
53 EB2022 - ER2-3rd Catalyst Bed-Addition - “ - 272,767
54 M5801200 - REPLACE SERV. BLD. HVAC RTU-4 - 7,038 - -
55 ME801206 - Install Cathode Protection - - 31,934 0
56  MBB01207 - Study for Cathodic Protection - 5462 4} .
§7  MBB01210- MF Ash Pond Rim Ditch - 878 12,722 -
58 MB801212 - MF Service Bldg Celiing Insuta - 480 - -
59 MS5BO1214 « Add Auto SW Sparging Vaives - 6,101 - -
80 MCYD1201 - Replace A-walghtometer - - 7.036 ]
81 MCY01208 - Replate CBU Var.DC MTR Drives - 1,780 28,468 -
82 MCYO1 207 - MF CBU Feeder Bed Restraint - 2488 - .
83 MF1236 - 8 INSTALL FGC SYSTEM - 1,356,820 - -
84  MF2088 - US Bumer Front Fire Protect. . - 98,117 o
85 MF3056 - MFS-6 LNCFSi! 455,248 3,676,634 - -
66 MF3346 - Replace Sample Room Chiller - 92,403 . -
67  MF380 - CCY HEATING 8YS RETURN LINE -

16,630
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Capital Expenditures Budget
Years 20082008
CWiP
Line Balance Projected Expenditures
No. Project 1D [ Description @ 12131105 2006 2007 2008
88 MF401C - Installt Ground Water Well - 22,481 1] -
69  MF4407 - MFS-CFCD General Equipment 1,057 8,466 17,334 8,830
70 MF441C - MFS 5&6 Misc Vaives 33,811 93475 63,785 162,496
71 MF442C - MFS 586 General Equipment 4,503 36,522 28,041 45,713
72 MF5506 - U8 PLC in Chem Sample Rm - 106,648 - -
73 MF800811 - MFS-6 REPL. COND, QUTLET VLV. - 174,636 - -
74 MFED0D62 - UG Replace Alrheater Baskets - - - 586,555
75 MFB0D0280 - Replace Boller Rm Sump Pumps - 101,880 “ -
76 MFE01004 - U Replace Weightometer “ 79,571 0 “
77 MF601012 - REPLACE UB SCOTBLOWER CONTROLS - 419,876 - -
78  MFB01047 . Us REPL MILL EXHAUSTER WHEELS - - - 317,569
79 MFE01060 « UG Replace Heater Drain Pumps 4,246 97,051 - -
80 MFB01260 - Rept. SAHM Racks & Pinion Gears u - “ 72,807
81 MF801201 - U6 Replace SW Strainer & 180 - - 16,262 126,878
82  MFE01202 - US Ins Coal Bunker Alr Cannons - . - 372,116
83  MF601207 - Separate BWCP Seal Water Loop - 560,158 288,737 -
84  MFe01208 - Replace Unit & igniters - 505,140 " B
85  MFB01213 - SAH Gas infet Dampers - - 850,925 1,226,343
86 MFB01216 - CONVEYOR "14" - REPLACE DRIVE - 81,873 - -
87 WMFB01219 - Us LPHP HEATER LEVEL CONTROLS - 272,697 - B
88 MF801223 - Raplace 02 Control Unit - 52,451 - -
8¢ MFCO0363 - SWITCHYARD LIGHTING IMPROVMNTS - 28,404 - -
j:1i] MFC00888 - Replace Cribhouse Sump Pumps - 12,863 0 -
1 MFCOH 205 - Repl Cribhouse Bucket Hoist - - 44 H5g .
92 MFC01209 - Locker room HVAC replacement - - - 25,228
93 MFCOM210 - Low Pressure Compressor - 44,426 1 -
94 MFCO1212 . MFS-REPLACE TRAVELING SCREENS - 64,926 - -
85 MFCO1213 - MFS-REPLACE TRAVELING SCREENS - - 66,467 -
06 MFCO01214 - MFS-REPLACE TRAVELING SCREENS - - - 86¥,722
o7 MFC01216 - STUDY-3168 INTAKE RULES - 7,650 - -
88  MFCO1224 - MF Replace Locker Rm Roof . - 7,969 -
80 MFKO0741 - MF Coat Conveyor H12 - 210,404 475,434 -
100 - MFKEe1205 . CONVEYCOR "11" - REPLACE DRIVE - 104,435 - -
101 MFKD1208 - CONVEYOR 12" - REPLACE DRIVE - 63,208 - -
102 MFK01210 - REPLACE CONVEYOR “G" FEEDER - - 60,284 -
103  MFK01211 - REPLACE CONVEYOR "G" CRUSHER - - 169,828 -
104 MFKO1214 - MFS U5 & UB CEMS Upgrade - 51,464 o -
165 MFK01215 - Vent Fans unit 586 Tripper Rm - 116,008 1 -
106  MFK01216 - Avian Systems Bird Relocation - 28,356 0 -
107 WC301201 - WGC CT3 WASH DRAIN UPGRADE - 33,802 - -
108 WC501202 - WASH HEADER/DRAIN UPGRADE - 33,892 - -
100  WGO191 - WGES-CT1 Major "C* Overhaul #1 2,462,527 3,839,060 - -
110 WE0244 - WGES-CT4 Major “C* Overhaul #1 (8,052) - 2,748,667 14,816,805
111 WGU47C - WGES General Equipment 2367 24,837 25425 25,808
112 WG048C - WGES Misc. Valves - 43,439 49,588 50,524
113 WGES01202 - CT1-8 WDPF Controls Upgrade - - - 576,392
114 WGS01204 - CT1-8 Egatrol Upgrade - - - 385,733
115 WGES01205 - Security Camera System - 43,232 - -
116 WGS01206 - Black Start Controls Upgrade B 129,845 . -
117 WGS01208 - Cyber Security - 16,216 343,881 56,811
118 WGES01210 - Sulfuric Acld Line Upgrade - 10,710 . »
148 WGES01211 - WGES CT1-8 i LAN Seperation - 11,332 [} .
120 302C767¢ - Empire- XFMR #3 Tran - 30207679 - - 24,678 56,493
121 30207778 - Blackwell Sub-inst 138-60 kV Tr-3 148,428 1,745,512 a7y -
122 30207808 - Buffinglon-FB8761 Relays - 30207808 24,166 88,049 - -
123 302E7903 - Dry Ridge-inst Trans for new 10.5- 1,848 21,063 55,282 -
124  302E7923 - Thomas Morae Inst Transmission - 302 25,569 33,103 - .
126 303AT12Y - Verona Substation Upgrd - 303A7127 587,169 167,765 - -
126 303B7343 - Mt Zion 22 AMVATE - 30387348 658,287 545,161 B -
127 30357879 - Empire- Inst. XFMR #3 - 10.6mva -3 - - 152,002 448,653
128 303E7890 - Ft Mitchell Sub-Ret apd remove - 50 - 85,248 0 -
128 303E7923 - Thomas More-Inst 22,4 MVA Tr. 303E 1,163,766 216,807 - -
130 303ZANLG - Analop Clreult Replacement CP3 Dist 124,736 22,204 50,050 “
131 3047678 - FB763 Empire Sub Loop - 30407678 - - - 10,400
132 304C7708 - F6763 Emplre ROW -~ 304C7709 - 78,714 - -
183 304D7782 - F6761-Loop Through Ruark - 304D7782 17,4682 75,507 . -
134  304E7802 - F6T&1 Loop through Dry Ridge - 304E . 61,183
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No. Project ID / Desecription @ 12/34/06 2008 2007 2608

136 304E7924 - FO86- Loop through Thomas More - 30 1,376 43,764 - -
138 304FB8346 - FE761 Loop through Verona - 3047834 11,512 180,684 - .
137 310ZNB - ZULHEP NEW BUSINESS SOUTH AREA - 4,875,959 5,084,011 5,144,588
138 312ZLL - ZULM&P LIGHTS SOUTH AREA 424,151 447,078 457,683 462,228
13 314BT344 - Mt Zion 41 & 42 Feeder Exits - 3148 20,492 151,459 - -
Mo 3MCTERD - Verona 41 Recondudior - 31407600 242 100,145 - -
141 314C7680 - Empire 43 - 314C7680 . - 83,981 146,122
142 314C7731 - Verona North Reconductor - 314CT7731 25,878 288,17t - -
143 314E7805 - Harnds 45- Reconductor - 314E7905 10,488 189,935 . -
144  314E7908 - Dry Ridge 41 & 42 Feeder Exits - 31 - . 35,381 -
t45  314ET92D - Kanton 41 Extend-Orphanage Rd - 314 - - 6,578 162,230
146 314E7921 - Richwood 42- Recond Mt Zion Rd - 31 10,084 364,960 - -
147  314E7922 - Thomas More 41-42 Feeder Exits - 31 15,353 167,695 - -
148  314FB344 - Verona 41 & 42 Feeder Exits - 314F8 1,340 180,722 “ “
149 314ZDA - ZULHAP DIST ASSESS SOUTH AREA 434 91,230 93,384 94,322
160 342G - ZULHEP LG DIST IMPR SOUTH AREA 133,149 327,609 335,382 338,712
151 314ZRL - ZULHEP RL DIST IMPR SOUTH AREA 758,350 463,085 474,060 478,758
162 314206 - ZULHP UG CABLE RPLC SOUTH AREA 93,762 69,484 71,133 71,830
153 314ZUR « ZULHEP UR DIST IMPR SOUTH AREA 570,016 1,061,450 1,088,632 1,097,423
154  315ZBG - ZULHEP BLDGS/GRNDS SOUTH AREA 19,104 27,934 135,144 137,604
155  316ZCE - ZTOOLS ULHEP GEN EQUIP SOUTH 12,425 28,572 29,536 30,084
156  S03GO604 - ULHERP MINOR DIST FAILURES 13,018 64,249 12120 74,656
157 B03G0534 - ULHAP MAICR DIST FAILURES 170,142 34,554 38,787 40,151
158  BO3(G7986 - ULHP DISTRIBUTION BATTERIES w 8,076 10,187 10,545
159 G06FO502 - ULH&P DISTR TRANSFORMERS 1,083,528 1,346,415 1,378,357 1,302,044
160 92460500 - ULHEP ELECTRIC METERS 354,264 671,305 511,312 516,360
181  ISOD3ULM - ISO DAY 3 ULHP . 45,474 4,939 -
162  NERC13BG - NERC 1300 CYBER SECURITY - 61,870 157,646 105,827
163  NERC13XX - NERC 1300 SUBSTATION SECURITY - 63,480 27,281 27,785
164  TOOLU0Z - TOOLS ULHER TRANSPORTATION 1,632 70,858 5,807 1,204
166  TRLERULH - TRAILERS & CONST EQUIP ULHAP . 21420 21,830 21,630
186 LH0227903 - ULHP MINOR TRANS SUB FAILURES - 11,216 11,482 11,608
167  UDGZ7688 - MISC DIST SUB NON-BUDGET WORK - 102,718 115,302 119,357
168 U03Z7972 - MISC NON BUDGET CARRYOVER - 53,597 62,880 63,913
160 UD4ZGM - ZULHEP GOV MAND TRANS IMPR 85,3682 215,813 220,933 227,186
170 UD4ZUR - ZULHEP UPGR/REPL TRANS IMPR 34,307 54,103 55,386 ' 56,954
171 1477690 - MISC DIST LINE NON-BUDCGET WORK - 424,507 1,040,692 1,802,525
172 U14Z7973 - MISC NON BUDGET CARRYOVER - 36,348 38,046 41,865
173 UM4ZGLZ - ULH GLIT DISTRIBUTION - 186,839 102,912 193,274
174 UH4ZGM - ZULHEP GOV MAND DIST IMPR 863,578 1,267,274 1,207,340 1,310,223
175 UH4ZKVZ « ULHMEP DIST LINE CAPACITORS 162,256 368,360 378,123 381,878
178 \MEZMTRE - TODLS ELEC MTR OPS ULHP 388 15,670 18,198 16,505
177 U24E8252 - AUTOMATED METER DISCONNECT ULH&P - - 116,876 0
178 ULHSTORM - ULH&P STORM BUDGET 111,667 170,740 174,780 176,526
179 X02UB310 - Buffington - Replace CB 682 - X02U8 - - 172,850 1
80 XO3UT988 - Wikder 138-13kV Transformer - X03U - 1,098,974 258,556 -
181 ZUO3HROT - 803 BUDGET ADJUSTMENT 2007 - u 982,037 4
182 ZUD3HROB - 803 BUDGET ADJUSTMENT 2008 - - - 1,203,883
183 ZUDAVHDT - 804 BUDGET ADJUSTMENT 2007 “ - 378,703 1
184  ZU04VHOS - 804 BUDGET ADJUSTMENT 2008 - - - 381,331
185 AMS3 - SMALL WORLD UPGRADE T0O 3-3 - 15,175 133,887 2
188  AVAYAUPG - EMAIL CHAT UPGRADE - 20,578 - -
187 AXIOMO? - URPGRADE AXIOM MOBILITY - - 132,10 1
188 AXIOMODS - UPGRADE AXIOM MOBILITY - - - -
189  BATMNT - BATGENMAINT - 8,573 3,904 4,458
189  CAMWIRE - CAMPLIS WIRELESS “ 14,832 v} -
191 CAQRMUP - CAO RM upgrade - 21,258 0 -
162 CINMAN - cincinnati MAN - 15,506 19,821 28,684
193  CMSGEN - CMS Genera! - 113,021 86,680 2
194  COMCWOS - Common CW for 2005 - 9,168 53,289 4
185  DBR6 - SMEWORLD DESIGN BUILD REL. 8 - 6,190 Co- -
186  DBR7 - SMLWORLD DESIGN BLDREL 7 - 9,840 - -
187  DBRS - SMLWRLD DES BLD REL 8 - - - 18,742
198 DESBUILD - designated bidg replace sys - 23,378 1,696 -
193  DMS - upgrade from DM to DMS - 5,388 - .
200 DOCGEN - DOCUMENT GENERATION - 7874 - -
201 DPSMIDWR - DPSMIDDLEWAER LINK UPGRD - - 1672 0
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202  EWPPHA3 - EIPFPHASE 3 - 3,176 0 -
203 EMCUPG - EMC UPGRADE - - 24,738 1,872
204  ERRSPOS - ros rate stabllization - 0,751 - -
205  FAXGATE - FAXING SOFTWARE FOR SUPPLY - 2,643 o] -
206  IDENMOD - UPQ mob data units - - 18,454 7]
207 INFPRDSW - INFRASTRUCTURE SOFTWARE - 16,339 . -
208 IPCTURR - IPC TURRET UPGRADE - 5427 - -
208  ITRON - replace ltron handhelds units - - 158,802 -
210 VRPRO -WVR pors - - 14,302 -
211 IVRSPECH - speech racoy integration IVR - - 48,708 -
212 JET2008 - UPGRADE TO JOB DESIGN TOOL - “ 85,184 -
213 LEGATO47 « LEGATO4.7 UPGRADE - 12,359 - -
214 LOADRDPS - LOAD RESEARCH TIED TO DPS - - 16,947 0
215 MAXSUB - CIN-10 MAX INTRFC PASS &LDC - - 3877 -
216 MDM - meter mgmt system . 406,838 2 -
217 MITRA3 - MITRATECH INTERFACES . 12,088 - .
218 MKISUPGD - mkis upgrade - 28,106 . -
218 MOBDAT1T - MOB DATA INTERFACE - 26,051 46,0714 46,058
220 MTS - meter tracking system - 52,820 - -
221 MWREPL - microwave replacement - 94,797 85,135 106,785
222 NOPAPER - NO PAPER - 7,880 - -
223 NTBBUPG - NETWORK BACKBONE UPGRADE - 13,221 14,706 16,219
224  P3E2007- P3IE ENH 2007 - « 31,840 -
225  PASIBDUR . PASSPORT IBD UPGRADE - - 114,780 1
228 PHYNTSEC - PHYSICAL NETWORK SECURITY . 9,080 14,941 7,287
227 RADBACK - radio backhaul - 8,837 14,507 13,786
228  RADIOEST - RADIO REFLACEMNT PROGRAM EAST - 763,726 ] -
228 RADIOSE6 - RADIO REPLACEMENT PROGRAM - 202,084 . -
230  RFID - RADIO FREQ ID FOR PASSPORT - - - -
231 RFUPGRA - RF UPGRADE FOR PASSPORT - - 38,133 0
232 SASSERVR - SAS Bl SERVER - 14,923 - -
233  SECEQUIP « Security Equipmerd 1,661 2,720 3,141 3,575
234 SMWEBSSE - SUMMATION WEB ) - 6423 - -
235  SMWLDATA - SMALLWORLD DATA MIGRATION - 31471 ] -
2386 STRCWIRE - structured wiring - 12,152 33,831 26,308
237 STRNODES - structure nodes snh for smi wild 9,256 4,005 - -
238  SUBEXRV - SUBDIV EXCESS REVENUE SYS REPL - - 20,584 -
239  TCOM2G05 - TROQUBLE CALL UPGRADE - 13,503 - -
240 TCOM2008 - TCOMS UPG 2008 - - - 380,244
241 TELWPS - telephony upyrades - 83,545 45,062 -
242 UMSY - UMS IMPROVEMENTS - - 43,873 1]
243 VENONRAM - VENDOR ON RAMP - 3,178 [} -
244 VIRTHOLD - add virtual hokd feature - - 11,085 -
245  VIRTUAL - CALL CENTER VIRTUAL ROUTING - 18,721 - -
246  VOIP - volce over IP - 348 54,344 143,752
247 WANDIV - wan diversity - 4,330 6,330 5,728

TOTAL $ 24,018,358 $ 41,878 561 3 30,763,385 3 39,552 508







PUKE ENERGY KENTUCKY
CASE NO. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(9)(c)

807 KAR 5:001, SECTION 10(9)(c)

Description of Filing Requirement:

A complete description, which may be filed in prefiled testimony form, of all factors used
in preparing the utility's forecast period. All econometric models, variables, assumptions,
escalation factors, contingency provisions, and changes in activity levels shall be

quantified, explained, and properly supported

Response:

Attached is a copy of the Budget Guidelines for 2006 and a summary of the assumptions
used in developing the projected data in the base and forecasted test periods.
Descriptions of the forecast factors used in preparing the forecasted test period are also

incorporated in each witness’ pre-filed testimony.

Sponsoring Witness: Brian P. Davey
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Assumptions
Forecasted Base Period Months (March 1, 2006- August 31, 2006)
Forecasted Test Period (January 1, 2007-December 31, 2007)

General Assumptions:

1. The base period consists of actual data for the six months ending February
28, 2006 and forecasted data for the six months ending August 31, 2006.
The initial balances for the balance sheet portion of the forecasted six
months of the base period were obtained from the February 28, 2006
balance sheet.

2. The Company’s 2006 Annual Budget was used as the basis for the
forecasted test period data, with certain adjustments as noted in the
specific assumptions section below, following the Company’s normal
budgeting and forecasting guidelines to develop such adjustments
(hereinafier referred to as “revised 2006 budget”).

3. Available inputs from the Company’s 2006 budgeting and forecasting
process were also used for the forecasted test period data for this
proceeding. To the extent that data was not available from the inputs from
the Company’s budgeting and forecasting process, the data described in
section 2, above, was escalated as described in the specific assumptions

section below,
Specific Assumptions:
1. Revenues
a The Company’s Market Analysis Department prepares gas sales

and electric load forecasts on a monthly basis for each customer
class covering a ten-year period. These forecasts are based on ten-
year weather normals. These forecasts were used to obtain the gas
and electric operating revenues for the revised 2006 budget and for
the forecasted test period, by applying the tariff charges to these
forecast numbers for gas customers and for residential electric
customers. The projected revenues for non-residential electric
customers were calculated by using average realizations.

b. The Company’s revised 2006 budget and forecasted test period
includes the merger credits approved by the Kentucky Public
Service Commission’s November 29, 2005 Order in Case No.
2005-00228 for the period beginning May 2006. The forecasted
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2. Expenses

a.

test period includes an assumed full recovery of fuel cost through a
Fuel Adjustment Clause covering the period beginning January 1,
2007. No general electric rate case increase was assumed for the
2006 revised budget or for the forecasted test period.

Certain Other Operating Revenues for 2006 were obtained from
the 2006 Annual Budget. The “other revenues” for periods after
2006 were obtained by using a 1.5% escalation, unless a better
estimate was available. The revenues for the off-system sales for
the 2006 revised budget and for the forecasted test period were
based on an economic dispatch using the Company’s Commercial
Business Model, which uses projected market prices, production
costs and generating availability, including an adjustment for the
off-system sharing mechanism approved by the Commission in
Case Nos. 2003-00252 and 2005-00228

The fuel, purchased power, emission allowances and purchased gas
expenses for the revised 2006 budget and the forecasted test period
were obtained from the 2006 Annual Budget and adjusted as
follows. The purchased gas expense for the revised 2006 budget
and the forecasted test period was obtained from the Company’s
Gas Commercial Operations group as part of the 2006 budgeting
and forecasting process. The Commercial Business Model was
used to derive the fuel, purchased power and emission allowances
expense by using the electric sales forecast from the Market
Analysis Department, as updated with current market prices and
fuel costs to model the least cost dispatch to meet the Company’s
native load requirements for 2007. The expense for the NOx
emission allowances for the Commercial Business Model run was
obtained by assuming that emission allowances would be required
for a five-month summer period (covering the months of May
through September) in 2006 and 2007 and that the vintage 2006
emission allowances that were unused at the end of 2006 were
assigned a 50% tonnage value for use in 2007

The non-union labor expense from the 2006 Annual Budget was
escalated by 4% to obtain the 2007 forecasted test period data.
The escalation factor used for union labor expense for the
forecasted test period data was 3.3%. Non-labor expenses were
escalated by 1.5%, except as noted below.

The loadings rates used for the 2007 forecasted test period are the
same loading rates used in the 2006 Annual Budget, as follows:
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Fringe benefits 42%
Indirect labor
Non-union  21%
Union 32%
Payroll taxes 7.5%

The regulatory assets were amortized according to the amortization
schedules as approved by the Kentucky Public Service
Commission’s prior orders.

Transmission expenses for the revised 2006 budget and the
forecasted test period were derived as follows. The Schedules 1
through 3 and Schedule 9 charges were obtained by applying the
tariff rates to the eleciric load forecast. The charges for MISO
Schedule 10-FERC, Schedules 10, 16 and 17 were derived by
applying the Midwest ISO’s projected charges to the electric load
forecast. The transmission expenses for the remaining Midwest
ISO Transmission and Energy Markets Tariff’s revenues and
charges was derived by using Duke Energy Ohio’s historical
information for the months of April 2005 through November 2005,
and allocating these revenues and charges to Duke Energy
Kentucky using Duke Energy Kentucky’s load ratio.

Inter-company rent expense for the Duke Energy Ohio and Duke
Energy Indiana headquarters and the Miami Fort 6 step-up
transformer, typically not budgeted due to the inter-company
relationship, were added for the revised 2006 budget and the
forecasted test period.

The assignment and/or allocation of common expenses were
obtained from the 2006 Annual Budget and were extended to the
forecasted test period using the applicable labor and non labor
escalation rates noted above,

The book and tax deprecation expense was obtained by applying
composite depreciation rates (based on current applicable
depreciation rates) to existing and new depreciable plant, based on
the 2006 annual capital budget. The book and tax depreciation
expense for the generating plants was obtained by using Duke
Energy Ohio’s depreciation rates for the plants in effect as of
January 1, 2006, the effective date of the plant transfer. The newly
leased Erlanger facility and the additional build-out construction
project for that facility were added to the revised 2006 budget and
the forecasted test period in calculating the book and tax
depreciation expense.
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The property tax expense and other taxes expense were obtained
from the 2006 Annual Budget, The property tax expense for the
forecasted test period was obtained by applying projected property
tax rates to the most recent valuations as approved by the
Kentucky Department of Revenue, as updated for projected
additions, retirements, and additional depreciation. The property
tax expense was projected on a calendar year basis and then
levelized over the twelve months of the forecasted test period.

income Taxes

a.

For the forecasted test period, the state and federa! statutory
income tax rates (5.8% and 35%, respectively) were used to
determine the income tax expense.

Financing assumptions

a.

The short-term debt and investment rates range, on an annualized
basis, from 4.7% to 4.9% for 2006 were obtained from the 2006
Annual Budget. For the forecasted test period, 5.5-5.8% annualized
interest rates were used.

The long term debt issued March 7, 2006 is included in the revised
2006 budget. :

The dividend levels used for the revised 2006 budget assume a 0%
payout ratio on earnings for the 2006 calendar year and a 35.0%
payout ratio for the forecasted period, consistent with the
Company’s objective for a balanced capital structure.

The interest component of the capital leases for equipment was
obtained from the lease agreements, and this amount was used for
the revised 2006 budget and the forecasted test period.

Balance sheet assumptions

a.

The actual balance for the sale of accounts receivable balance was
used as of February 28, 2006, and balance for the sale of accounts
receivable for the revised 2006 budget and the forecasted test
period was determined by assuming continuing sales of accounts
receivable at the current maximum levels.

The principal and interest payments for the capital lease payments
were adjusted to include the December 2005 capital lease for
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newly leased meters and regulators and the Erlanger facility for the
revised budget and forecasted test period.

The balances were updated to include the build-out construction
project for the Erlanger facility for the revised 2006 budget and the
forecasted test period.

The balances for the generating station coal, oil, gas, emission
allowance and materials and supplies inventories were updated to
reflect forecasted changes for the revised 2006 budget and the
forecasted test period.
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1.1 General Guidelines
For the 2006 plan year, you are required to prepare a 1-year Departmental Expense Budget (2006) - completed via the
Responsibility Center (RC) Budget Tool & Employee Labor Budgeting Tool {ELB).

'The Labor Pool will be downloaded on July 5th and will include all labor updates made to the HRIS database through June
30th. The various loading rates will be updated throughout the 2006 planning process. Please reference Appendix I for the
cirrent Plan Year Loading Rates.

The following tools are used for responsibility center budget development:
Employee Labor Budget (ELB) Tool

¢ Used to maintain your employee labor pools such as adding or deleting employees from your center; adding
summer help, co-ops, etc.
The ELB Tool is accessed from the BDMS Main Menu.
Management Reporting
o Provides a direct and fully-loaded dollar views as well as labor hours using excel pivot table capabilities
o Head Count Report that shows the FTEs by organization (union, non-union, incremental, replacement,
etc.)

Responsibility Center (RC) Budget Tool

¢  The available worked labor hours and losttime hours are passed from the ELB Tool to the RC Budget Tool.
Used to enter the available worked hours across the code block elements. Please note that you can only
budget hours for labor in the RC Budget Tool, you cannot budget dollars,
QOvertime can only be entered in hours,
Also used to enter Non-labor dollars.

Responsibility Center (RC) Budget Reporting Tools

+ RC Budget Report Dashboard
o Used for budget input verification and to ensure data accuracy
o Provides flexibility in analyzing data via Excel spreadsheet capabilities
¢ Used primarily for your direct reporting requirements, but can be used with your fully loaded analysis
and troubleshooting,
+ Hyperion Standard Reports
o Canned reports that provide drilldown capabilities
o Used for labor utilization reporting
o Used for fully loaded standard reporting
o Used to view new Income Statement / Balance Sheet Standard Report and finalize budget

Available for reference is the Responsibility Center Budgeting User’s Guide which includes instructions for using the
Employee Labor Budgeting (ELB) tool and the Hyperion Planning RC Budget Tool. You can access the RC Budgeting
User’s Guide by going into IPower (opening Internet Explorer), click on “Communities™ drop down list, click on “Finance &
Accounting”, click on sub-community “Budget & Forecasts”. You’ll find the “RC Budget User Guide” under “Reference
Documents”.
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+  Budgeting for 2006 Pian Year only,
»  Zero-based budgets.
»  Security will be administered by B&F- see Section 1.8 for process and Appendix VII for form.

» Al vacancies will be added by B&F only with the exception of summer-help and co-ops — see Section 3.3 for
process and Appendix VI for form.

¢ ELB will now load into the RC Budget Tool every 5 minutes; requires an aggregation (o be performed (see
ELB Budgeting section 3.1).

¢+  Removal of the two year Business Rule for copy labor & nen-labor function due to 1 year budget,

¢  STD (Short Term Disability) — budget as a cost pool item to accounts 184600 and 184610, STD is part of the
indirect labor cost pool.

+  Revenues will be entered as a negative dollar amount.

¢ Tool available between 6:00 a.m. and 9:00 p.m. daily.

¢  Reports on Direct and Fully Loaded views only; loaded views have been eliminated.
s 2005 Budget data retained in ELB Management Reporting Tool only,

¢ Transportation Resources reduced from 38 to 7 and will budget in doHars instead of hours — see Section 4.6
for the new listing of transportation resources

»  “Services” have been reduced (eliminated all the ‘direct’ service members).
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sneh Business Rules - Microsoft Inkernet £xph

o ;‘,:- Kt &
Fess 4] htip:/[fadey? 18300 /HyperionPlanning/BusiassRules. jsp7Application=R CBudget &F ormmAdii % 26-+Grel4-SrvesBPagewCorp._SOO%ZERC,_ECE2CACTY_ ADMNSTRIE] i
1Hvperion® Planning

Plan Type
F. plan1
W plan2
W planz

Businass Rules

Fland - Aqpeegale - by Resplly
Plan1 - Aggregate - ELB

Plant « Direct Spread - Labor Hrs
Plan1 - Direct Spread - Transportation

What is a business rule?

¢  Logical expressions or formulas that are created within an application to produce a desired set of resulting
values. What does this mean? Basically it automates certain functions (like spread labor dollars) that an end-
user would want to perform.

s Also gives the users the ability to spread their labor hours and transportation dolars across the months based
on available hours in a month.

The following is a definition for each of the business rules shown above:

*  Aggregate — by RespCtr — Apgregation of data means that subtotals have been calculated and budget
information is totaled in order for the user to begin analysis on the budget data. Once a user is done budgeting
for the appropriate plan year, they need to aggregate their data; you can also use this Business Rule and
aggregate at a summary center level. (For example, a user may budget 35,000 to the resource 2432 — Contract
Materials using the activity OSSER and another $5,000 to the activity STBLDGRN. Until the user aggregates
the information, only $5,000 will total in the resource 2432 — Contract Materials. The user must launch the

“Aggregate — by RespCtr"” business rule before the true amount of $10,000 is reflected in the resource 2432 —
Contract Materials.)

**An overall Cinergy aggregation will occur once in the overnight processing.
+ Aggregate - ELB —~ once you have adjusted your labor pool in the ELB Tool and after the 5 minute interface
from ELB to RC Budgeting Tool has occurred. Log into the RC Budget tool and run this aggregation, which

will cause the labor utilization report to update the indirect labor hours as a result of the changes that were
made in the ELB Tool.
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o  Direct Spread — Labor Hrs — When the user enters labor hours as a “Year Total” the system will spread the
hours across the months using a designated percentage (i.e. the percentage of hours available to be worked in
that particular month),

»  Direct Spread — Transportation — will spread transportation dollars across the months using the same
designated percentage as direct labor hours (see above). Runming this business rule is optional. If you opt not
to run it, and you budget a ‘total’ doHar amount, your transportation dollars will spread evenly in each month,

Please reference section 4.1 of the RC Budgeting User’s Guide for more information on business rules.

All Hyperion tools are a front-end to a database called “Essbase” which stores and retrieves data. For example,
Hyperion Planning serves as a mechanism for users to enter data that is sent to the Essbase database. Essbase is a
multidimensional database software product that supports multiple views of data sets for users who need to analyze the
refationships between data categories (i.e. budgeting across the code block elements). In Essbase, the code block
elements are referred to as “dimensions” which contain an unlimited number of “members”. For example, Activity is
a dimension and ADMNSTRA is a member within the Activity dimension.

Hyperion Essbase Spreadsheet Add-In is a sofiware program that merges seamlessly with Microsoff Excel. Software
will be installed on the end-user’s computer to allow them to access their budget data housed in Essbase via Microsoft
Excel directly, This is what we call the RC Budget Report Dashboard. See the User guide section to find out how to
have Hyperion Essbase Spreadsheet Add-in loaded on your PC.

Please reference Appendix IT for an example of the difference between direct and fully loaded reporting,

Definitions

¢ Direct — Dollars as they were input info the RC Budgeting tool without any loadings.

e  Fully Loaded — All labor loadings, LOB allocations and cost assignment allocations have occurred in the fully
loaded view.
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1.4 Financial Coordinator List
If you have a question that is not answered in these guidelines, please call your Financial Coordinator:

Commercial Business Unit: Todd Lovegrove 419-5145
Tonia Murphy 419-5310
Yelena Neizvestny 419-5827
Keith Baldwin 419-5016
Regulated Businesses: Lisa Steinkuhl 287-2254
Diane Kittrell 2872571
Jacqueline McGhee 2872710
Ann Harley 287-2700
Brian Price 287-3248
Dave Schafer 287-2822
Power Technology & Infrastructure Services: Chad Ream 287-2605
Corporate Center: Jon Kelly 287-1066
Rebecca Kreissl 287-5771
Dawn Merritt 2872738
Jepmifer Mulligan 287-2041
Doug Schwerman 287-3865
Shared Services Jacqueline Calloway — 287-2857

Administrative Services (DAS) — Brian Vance
Corporate Communications {157) — Joe Hale
CIN-10 Initiative (155) — Craig Weida
Brian Callahan 287-1341
Human Resources (HR 1) — Tim Verhagen
Labor Management (HSS) — Caryn Riggs
Alison Heckel (or Jacqueline Calloway)
287-3317
Accounts Payable — Lisa Carver
Payrolt - Lisa Carver
Christina Johnson 287-1993
IT Opers & Management Expenses (IT1) — Bennett Gaines
Incentive Compensation (069) — Karen Feld

Barb Zupan 838-1126

IT Capital Projects (ICR) - Bennett Gaines
Dennis Sunberg 287-5676

SSFO Manager
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1.5 Key Planning Dates

Bate

July 1

July 5

July 11

July 11 — Aug 3

July 14— Aug §
July 25

Angust 1
August 3
August 8
August 10
August 17
September 1
September 2
September 19
September 26
Sept 28 ~ 30
October 1011
Nov1-4
November 9
November 16
November 18
December 15

August 2005

Description

Preliminary Joint Owner Exchange

HRIS Labor Pool Download into ELB reflecting employee headcount through June 30%,

ELB Tool opened for input

BU’s work labor pools in ELB; also identifying any vacancies by completing
proper form and approvals.

ELB and RC Budget Tool Training

RC Budget Tool opened to coordinators to allow time to update Input Forms and
make any other needed changes

RC Tool epened for input

VP / President approved vacancy forms sent to B&F

B&F has all approved vacancies entered inte ELB Tool

Final approval of vacancies by Jim Rogers

Gibson Unit 5 exchange

CD/CCD Joint owner budget exchanges

Budgeting Systems Closed - Preliminary

RC Budget Tool Reopens

RC Budget Tool Closed — Final

Board Retreat

Preliminary BU CFO Review Meetings (CBU, RBU, CC and S8)

Final BU CFO Review Meetings (CBU, RBU, CC and S§)

Budget Review with Tumner

Budget Review with Rogers

Budget Final

Board Meeting — Budget Approved
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1.6 Budget Development

Below is an outline of the steps to follow when preparing & entering your budget.

Day1
1.

S

N &

10,
11
12.
13,

14

15.
18,

17.

Access [Power and under the Communities menu, click on Finance and Accounting and click the Budget &
Forecasts sub-community. Within the Budget & Forecasts community, upper left corner, click the BDMS Main
Menu to access ELB. When you've accessed ELB, set up the center’s defaults for Corporation and Line of Business
(LOB}. These defaults are used to establish the center’s indirect labor.

Select Adjust Labor Pool button and make any necessary changes for each labor class

Run Head-Count report to verify FTEs

Interface between ELB and RC Budget Tool will run every 5 minutes

Access the RC Budget Tool via IPower. Under the Communities menu click on Finance and Accounting and click
the Budget and Forecasts sub-community. Click on the RC Budget tool link in the top left corner.

Launch Aggregate ELB business rule.

Run the Labor Utilization Report for your RC and verify the remaining hours that need to be budgeted (this is the
difference between available hours and the indirect labor cost pool (vacation, holidays, etc.) hours).

Open your budget input form in Hyperion Planning,

Select code block intersections for budgeting (i.e. activity, account, LOB, ¢tc.)

Budget remaining labor hours based on the labor utilization report and input the non-labor doliars

Launch business rule Direct Spread — Labor Hours,

Launch business rule Aggregate — by RespCtr

Rerun the Labor Utilization Report to ensure all labor hours were budgeted (remaining labor hours for year total
should be zero); if not go back to step 8

Access [Power. Under the Communities menu click on Finance and Accounting and click the Budget and Forecasts
sub-community. Click on the RC Budget Reports Dashboard link in the top left corner.

Log into the RC Budget Reports Dashboard to view the RC Budget Detail Reports

Run a direct RC Budget Detail Report to verify accurate input of labor hours and dollars; if needed, go back to step
8 and make changes

Wait overnight to access fully loaded data.

Access [Power. Under the Communities menu click on Finance and Accounting and click the Budget and Forecasts
sub-community. Click on the RC Budget tool link in the top left corner.

. Log into RC Budget Tool and access Hyperion Standard Reports
. Run the Financial Statement View report; if further analysis is not needed skip to step 25
. Access [Power, Under the Communities menu click on Finance and Accounting and click the Budget and Forecasts

sub-community. Click on the RC Budget Reporis Dashboard link in the top left corner.

. Log into the RC Budget Reports Dashboard to view RC Budget Detail Reports

. Run Fulfy-Loaded RC Budget Detail Reports

. If changes are needed to fully loaded labor hours and/or dollars return to step 8 of day 1
. Submit budget for approval

. Repeat until budget is approved / finalized
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1.7 ELB/RC Budget Tool Security Process

Due to Sarbanes Oxley requirements, a form has been developed to gain security to either the ELB Budget toot or the RC
Budget tool. (See Appendix VII for form or print a hard copy available on the Budget and Forecasts sub-community from the
Finance & Accounting Reference Documents). Here are some general rules for filling out the form:

1. This form is to be used for detail and summary centers.
2. Hyou need access to all detail centers that roll to a summary center only fill out a form for the summary center.
3. If you need security to multiple detail or summary centers that have different rollup security levels, please fill in a separate
column for each.
4. The security approval process is as follows:
¢ Any level of access must be approved by the user’s manager.
«  If Manager approves, form is sent to your BU Financial Coordinator.
*  Access to salary information and/or visibility to view budget data for a BU or Consolidated requires additional
approval by the BU CFO.
¢ BU Financial Coordinator sends approved form to Budgets & Forecast
«  All security updates will be performed by B&F,
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2.1 Code Block Overview

B e R e

The following code block elements are used in the budget process;
e Respcorp
Resp Ctr
LOB
Service - all indirect services have been eliminated. Used by CC and S8 centers ONLY
Resources
Activity
Project — optional for O&M budgeting - (other than NOPROJ)
Account

. & o & & & @

2.2 Adding New Code Block Eleménts
The following BDMS 3.0 tables will be passed nightly to the RC Tool.

Corporation
© Centers *
Activities
Projects *
Accounts *
Line of Business (LOB)

. & © * o

* Have a ‘Pass to HP” flag in BDMS 3.0 which limits the members to be passed to the budget tools.
The following tables will be manually maintained in the RC Tool with no feeds from BDMS 3.0 tables,
»  Services
s  Resources

Any request for new Service or Resource values should be sent to #RC Budget Tool Owners.
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3.1 Enhancements to ELB for 2006 Plan Year

In Center Setup — You not only select your defauit LOB but you have the option to pick a Corporation other than the default.
interface between ELB and the RC Budget Tool will run every 5 minutes.

3.2 Setup Center Defaults
The ELB Too} awtomatically calculates the indirect Iabor hours for a center based on the number of vacation, holiday, and
personal days entered info the ELB labor pool screens. Indirect labor is the total number of losttime (non-worked) hours for a

center. It’s the hours not available to be worked. Based on the total number of indirect labor hours and the center’s average
hourly rate for each employee class, the ELB Tool will pass the indirect labor dollars to the RC Budget Tool.

Each center is required to have a default LOB and corporation that will be charged for these indirect iabor doflars. The
guidelines are as follows:
¢ Ifyou are a Corp 500 or 010 employee you are required to use LOB ALP for indirect labor.
« Ifyou are a Corp 070 or 100 employee it is recommended that you use the ALP LOB for indirect labor, however,
you may use any applicable LOB.

¢ Ifyouare an employee of any other corp you are required to nse the LOB associated with that corporation. (For
further direction, please contact your Financial Coordinator).

3.3 Adjuist Labor Pool

All labor information will be downloaded into the ELB tool from the Human Resources Information System (HRIS) on July
5™ This download will include all updates to the HRIS database through June 30th. Each center’s Labor Pool is divided into
three resources; exempt, non-exempt, and union. The purpose is to identify all internal resources needed for the current Plan.
Contractor Resources are not in this section (see Contracts in Section 4.3).

The foliowing vacancy positions will be required to go through a formal approval process. Centers will not have access to
enter these vacancies into their budgets. All input will be completed by B&F after final approvals are submitted.

+ Replacement — a position that is added to replace an employee that is no longer with Cinergy. The employee
has not been hired vet and will not increase Cinergy’s headcount.

¢ Replacement Hired — an employee that is added because they have already been hired in 2005 to replace an
employee that is no longer with Cinergy. This is not an increase to Cinergy’s headcount. The employee name is
required to be entered.
Incremental — employees that have not been hired yet and are going to be an addition to Cinergy’s headcount.
Incremental Hired — Employees who have already been hired in 2005 and will be an addition to Cinergy’s
headcount., The employee name is required to be entered.

o  CIN10 Staff Addition — positions that have been approved as part of the CIN10 initiative. These are increases
to the centers headcount.

»  CIN10 Staff Reduction —positions that have been identified as headcount to be cut due to the CIN10 initiative.

Please reference section 2.2.2 of the RC Budgeting User’s Guide for a complete listing of the “organizations”
available. If you have questions regarding these organizations please contact your BU Coordinator.

Listings showing CIN10 additions and deletions, by center, will be provided from the CIN10 group. These listings
will be reviewed by the BU Financial Operation groups. The BU Financial groups will provide these listings to each
center owner who will be responsible for adding to their vacancy request forms.

June 30 — all employees within the HRIS system will be loaded into the budget system (ELB Tool). B&F will ensure that this
load ties to the HR employee census reports shown on [Power.

July 11 — the ELB Tool will be placed into production.
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August 3 — BU’s will have consolidated review and summary of all vacancies completed and approved by the appropriate
President / Vice President. Final approved listings will be sent to B&F for input.

RBU - Iohn Procario / Greg Ficke / Kay Pashos
CBU - Michae] Cyrus

PTIS — Greg Wolf

SS - Fred Newton

CC Finance — Jim Tumer

CC Legal — Marc Manly

CC Procurement — Ron Reising

CC Global Risk — Ted Murphy

* & ® @ & » » ®

August 8 — B&F will have all vacancies entered into the ELB Tool.
Note: If approvals are received by July 27", B&F will have vacancies entered into the ELB Tool by August 1%,

August 10" (1:00 — 2:30) - Meeting with Jim Rogers, Jim’s direct reports will present their vacancy requests with
explanations and justifications. Final approval from Jim is required for vacancies to be entered in to the budget system.

NOTE: Anyone seeking vacancy approvalis after this meeting will need to coordinate getting Jim’s signature
independently. If you need assistance with this process, please contact Tim Verhagen.

The Vacancy Request Form can be accessed via the IPower Web at Communities / Accounting & Finance / Budget &
Forecasts/ Reference Documents. See Appendix VI for a copy of the vacancy request form.

Note: When adding any vacancy the stop date of 209912 should be used in the employee labor pool detail screen, unless the
applicable date is known,

Centers will still have security to enter;
s  Summer Help — Typically high school students that work during the summer months only.
¢ Co-ops - College students that work 3 months then return to school for 3 months throughout the year,

s  Other Adjustments — Lump sum dollar amount that affects salaries (i.e. one-time salary adjustment for merit
increase)

e Shared Resources - {i.e., borrowed/toaned employees). The number of FTEs, and their beginning and end dates is
information that is required for budgeting shared resources.

»  Staff Reductions - Any staff reductions. The beginning date is required for budgeting staff reductions. To ensure
the appropriate employee headcount and labor dolars for part time employees, each Full Time Equivalent (FTE)
will be budgeted as 1 and their salary at 100%; then reduced 1 FTE by using the Staff Reduction organization.
Only use Staff Reductions or Other Adjustments for items that will affect the entire center labor pool.

Other considerations when updating your labor pools include:

s The ELB tool will automatically calculate annual labor increases. The labor rate increase for each type of labor
will be input by your BU coordinator. The planned labor increase for Union employees will be based on their
contract agreement. The rate 3.8% is assumed for non-union employees is for planning purposes only and is
not meant to be interpreted as the labor rate increase for 2006,

¢ Please be sure to enter the 40 hours pre-paid sick for the applicable unions in your employee labor pool.

»  Please be sure to un-claim any employees that will not be part of your responsibility center 1/1/06 or after.
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Your labor dollar pool will need to be adjusted for the total amount of merit increases, promotions, and shift differential. The
following is a list of examples that may necessitate an adjustment to your Labor Pool or Budgeted Labor Hours:

Anticipated Promotions

Special Lump Sum Bonuses

Shift/Sunday Premium for Union Work

Additional $350 per month for Exempt Shift Worker
Holiday Premium Overtime Pay

Guaranteed Holiday Pay

12Hours Shift Schedules

s & % & ¢ 5 B

Please contact your Financial Coordinator for assistance in budgeting these items.

Based on the information you input into the RC Budget Labor Pools, an average hourly rate per month for each employee
labor class is calculated. See Appendix III for an example of how the monthly average hourly rate is caiculated.

Vacation / Holiday / Other Personal Day Entitlements:

The labor pools are automatically populated with the proper number of days for holiday, vacation, personal days, diversity
days, and floaters for every employee. Appendix IV shows the allotted number of days for exempt, non-exempt, and each
union. Any exceptions should be manually entered into ELB. Please be sure to decrease your labor pool for any vacation
bank time you are aware that employees may take. You can reference the latest vacation, holiday, and other time off
entitlements under the Human Resources IPeople website also.
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4.1 Labor

To reiterate, all labor information will be downloaded into the ELB tool from the Human Resources Information System
(HRIS) on July 5th and includes all labor updates made to the HRIS database through June 30™, After updating all
information in your Labor Pools, run your labor utilization report to determine the number of available hours to be budgeted
for each employee labor class. Only internal Cinergy labor should be budgeted to the labor resource.

All labor will be budgeted by hours, not dollars, The dollars will be calculated based on the number of hours entered and the

average hourly rate for each center / employee labor class. Labor, the majority of the time, should be budgeted to the activity
ADMNSTRA.

Labor can also be adjusted for overtime. Overtime can only be entered through the budget entry screen in the RC Budget
tool. Overtime will be spread based on the hours available to be worked in the month.

1111 - Labor Exempt

1121 — Over time Labor ~ Exempt
1112 ~ Labor — Non-Exempt

1122 — Overtime Labor — Non-Exempt
1113 — Labor — Union

1123 — Overtime Labor ~ Union

1131 — Special Pay — Other - Special pays that include tuition reimbursement, non-exempt and union overtime meals,
executive car allowances, etc, :

1132 — Special Pay - Sal&Wag — Special pays to be included in Salaries & Wages reports such as incentive compensation
payments.

4.2 Company:Materials

2111 Stock Materials — Material that has a catalog ID in Passport, Material purchases are to be budgeted to the Stock
Materials resource (2111) regardless of whether or not they will be issued from a company storeroom or directly defivered
to the job site. SF&H and minor material loadings are applied to stock material purchases (excluding CBU).

2112 Non-stock material — Materials that are acquired for work which are not stocked in the Cinergy Inventory System (no

catalog ID). SF&H loadings are applied to non-stock material purchases (excluding CBU). Minor material loadings are not
applied.

4.3 Contracts

2431 Contract Labor - is work that is being outsourced. Examples include tree trimming, programmers, DSM inspections,
and station maintenance work. Contractor labor does not include research results (EPRI), EE!I dues, or iobbying time for
IEA. Contractor work can be seasonal, specialized and/or infrequent. Contractor work is typically budgeted directly to the
client company (i.e. Corp 010 for a contractor engineer hired to do project work for CG&E) and NOT budgeted to Corp 500
(Service Company). Please do not budget in the contractor resource costs for services that are required to meet external
requirements and cannot be performed by company employees due to independence, agreement or ordered requirements (i.e.,
D&T financial audit); these costs are to be budgeted in the 2411 - Outside Service resource. If you are not certain whether to
budget costs to Contractor Labor or Outside Services, please call your Financial Coordinator.

IMPORTANT NOTE: Consulting Services are considered to be an “Outside Service” and are to be budgeted in the 2411 -
Qutside Service resource.

2432 Contract Material - is material that is delivered by a vendor to the contractor for the contractor’s use, The company
reimburses the contractor for the material. Contractor Material purchases are to be budgeted to the 2432 - Contract Material
resource and to the specific client company (i.e. Corp 010 for material purchased for a CG&E project).
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4.4 Payables

2411 - Outside Service — Outside Service is work performed by contractors or external resources that cannot be performed

by Cinergy employees due to independence, agreement, or ordered requirements (i.e., D&T financial audit). Budget to the
OSSER activity.

IMPORTANT NOTE: If you are planning to budget outside legal services, please contact Terri Haussin in the Legal
department before entering your dollars. Generally, all outside legal services are budgeted by the Legal Department. In order
for Legal to accomplish their CIN-10 targets, all legal services should be discussed and approved through Legal.

2412 - Political Contributions* — Contributions miade to a political cominittee or citizen group

2413 - Business Meals* — Includes costs for any business meals (breakfast, lunch, or dinner) including gratuities, or
entertainment for employees and their guests,

2414 - Employee Expenses* - Includes expenses such as travel costs, personal car mileage, and lodging,

2415 - Payables — Other - The primary resource used when budgeting assorted expenses such as office supplies, computer
costs, vehicle expenses, general expenses such as membership dues, event tickets, advertising, etc. These are examples and
are not considered to be an inclusive list.

*Resource codes 2412, 2413, and 2414 above are not required for budgeting purposes, but are available if the user would like
to see actual vs. budget reports at this level of detail,

45 Other

2421 — Journal Entries & Other — This resource code is used for miscellaneous dollars that do not fit with any other

resoutce code. It is the default resource code within the journal entry tool. Amortizations would be budgeted to this
resource.

2422 - Journal Entries — No Constr OH - This resource should not have any budgeted dollars. This is used by Fixed Asset
Accounting for closing out work orders.

2423 — Salvage - This resource should not have any budgeted dollars. Used when recording salvage related charges.

2424 - Non-Cash Items - This resource should not have any budgeted doHars. This resource is used by Fixed Asset
Accounting,
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4.6 Transportation (excluding Commercial Business Unit)

e  Transportation Usage

Transportation will be entered in dollars, not hours, for the 2006 budget. Please notice that not all transportation resources
will be used for budgeting; only the 7 classes shaded below. (Please refer to the Transportation Services web page
(http://web/transportation/fleet.htm) for the most up to date Vehicle Class Loading Rates and Descriptions.)

New Transportation Resource Hterarchy .
2600 - Transportation

] 2601 CEass1 Sedans

2612 - 1B Basic Sedan (Commuting)

2613 - 1C Executive Class Sedan

2619 - 10 Luxury Executive Class Sedan
2602 Ciassz SUVs

2615 - 25 Base SUV (Commuting)
2616 - 2C Exec, Class SUV

2603 - Class 3V ns

s
2618-38 Fu!E-Slze Van
2604 - Class 4 Plckup Trucks
S

2632 4B Compact PU 4x4 (Ncn~oornrnut)
2633 - 4C Compact PU (Commuting)
2634 - 4D Full - PU 4x2 (Non-commut)
2635 - 4E Fuli - PU 4x4 (Non-commut)
2636 - 4F Full - PU {Commuting)

2637 - 4G Fuli - PU 4x2 (Commuting}

2605 - Class 5 Utifity Trucks and Other Equip
2652 5B Utility Body Heavy Duty
2653 - 5C HD Utit 4x4; Tract,Dump;Sve
2654 - 5D Stake wiMtd Derr;Trk Tract
2655.- 5E Bucket Truck 4x2 (Over 40"
2656 - 5F Mil Handler/Line Trks 4x2
2657 - 5G Ml Hndlr Bkis 6x4/Line Trk
2660 - 5H Util Body 4x4 under 1 ton (Non Com)
2661 - 51 Utii Body 4x2 under 1 ton (Com)
2662 - 5J Utility Body 4x4 under 1 ton {Comy}
2664 - 5X HD Util 4x4 Tractors; Hd Dump Trucks - PS]
2665 - 5Y Material Handlers/Line Trucks 4x2 - PSi
2663 - 5R Rental Bucket and Derric Trks

2606 - Class 6 Step Vans

2659 - 6B Step Vans wimounted equip
2607 - Class 7 Hea Equipment

2672 78 Sweep,Frklﬂ Bkhoe Tench
2673 - 7C HD Construction Equipment
2674 - 7D High Expense Constr Equip
2675 - 7E Very High Exp Constr Equip
2677 - TF Low Expense Constr Equip
2676 - 9 Trailers & Misc Other Veh
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Recommended approach when budgeting for existing vehicles:

Review actua} transportation dollars that have been charged to your center. Reviewing this information will heip
determine the dollar amounts to be budgeted to the seven different transportation categories. A review of the 2005
budgeted transportation dolars will also help validate the reasonableness of your estimates,

if additional vehicles need to be budgeted for 2006 please refer 1o the annual dollar amounts by budgeted vehicle class to
determine the appropriate dollar amount to budgeted (See Appendix VIII).

¢ Executive Vehicles

Executives will participate in the car allowance program that provides a monthly cash spend intended to take care of all
vehicle related costs, such as lease payment, gasoline and insurance. When budgeting for executive car allowance please use
the Activity “CARALLOW?”. If you have a question regarding a specific executive’s situation or ailowance, please contact
Lisa Gregory, Manager Executive Compensation at 287-3934.

If you do not participate in the Car Allowance program but have your vehicle leased through the Wheels program please

budget those dollars to the Activity “WHEELSEC”. If you have questions regarding the Wheels Program please contact
Ronnie Benzing at 287-1164.

e Helicopter Usage

Helicapter expense is budgeted by dollar amount. Please use the rate of $1,000 per hour in your calculation.
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5.1 Redeploynient Pool

A central budget within HR will be established for redeployment. This centralized budget will be used to account for iabor
once an employee is assigned to redeployment. If you foresee that employees who are cwrrently in your budget may be
assigned to redeployment, continue to budget them under your department through their release date fo redeployment.
Human Resources will budget the employee from the release date until the time the employee is redeployed into a full-time
position elsewhere. Human Resources will also budget for non-labor expenses related to redeployment.

* If you are filling a budgeted vacancy with a redeployed employee, continue to budget as you normally wouid for
that position. Human Resources will prepare a calculation to determine if there is any excess labor expense. 1f
there is an excess labor expense, this expense will be budgeted in the centralized redeployment budget for an
agreed upon period of time. It is our goal not to double-budget labor expense.

Nicha Flick, the pool administrator, will need to know who is being assigned to redeployment and approximately when that
will happen. Please contact Nicha at 513-287-4404 with names and/or numbers of employees being assigned to redeployment
50 she may budget accordingly. Also, contact Nicha if you need specific information about redeployed employees.

5.2 Navigator MBA Rq A
HR will budget the labor for the Navigator program in 2006. However, if a Navigator is currently assigned to your area or if
you anticipate having one work in your area next year, you should budget for the associated expenses in your responsibility
center budget. This would include items such as PC’s, cell phones, subscriptions, etc. The Navigator program will continue
to be administered through Deborah Battista. If you have any questions, including the availability of Navigator employees,
timing of rotational assignments, or costs of the program, please contact Deborah Battista at 513-287-2809,

5.3 Business Unit Incentive Plans
HR Conmpensation & Benefits will budget for all CBU, RBU, PTIS, Corporate Center and Shared Services employess eligible
for the AIP and UEIP incentive plans. HR Compensation & Benefits will also budget for the LTIP and stock option

expenses. Business Units should only budget incentive plan dollars for any specific plan payouts that would be in addition to
the CBU, RBU, PTIS, Shared Services or Corporate Center AIP and UEIP plans.

The incentive plans should be based on a corporate level 2 achievement.
5.4 Executive (GM and above) Benefits

On 1/1/03, Cinergy changed its administration of the executive benefits. Each executive will be paid a lump sum to
compensate them for the value of their executive benefits in the month of January. This lump sum allowance will not include
reimbursement for car allowance. This amount will be grossed up for taxes based on the state in which they reside. Each
center will be responsible for the lump sum amount plus the FICA taxes from a budgeting standpoing,

Please budget in the month of January to the Resource “Special Pay - Other” and the Activity “SBENADMIN”,
Please cail Damon Porter at 287-2432 if you have questions regarding the specific dollar amounts that will need to be
budgeted for your center.
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6.1 Facility Costs
Facilities Services will budget all facility costs (i.e., janitorial services, cleaning supplies, lease payments, parking, utilities)
for the corporate offices in Cincinnati, Houston, Plainfield and Regulated Businesses centers for 2006, Personnel moves that

benefit Cinergy as a whole or as a result of other moves will be budgeted within Site Services. Personnel moves requested by

a department or group should be budgeted within the department’s budget. Please call Tim Ryan 287-3065 for estimates on
moves.

Facility projects are charged to the appropriate work definition as provided by the customer. In-house labor and materials are
used to the extent possible and remain in facility centers. However, special projects that require over-time or outside
contractors are charged directly to the customers center. This may also include minor materials, In circumstances that require

a direct charge to the customer, the customer will be informed and provided an estimate of the charge prior to agreeing to
provide the service.

6.2 Other Misc. Equipnient/Service
¢ Overnight Freight (United Parcel Service, FedEx, Airborne)

You are responsible for budgeting all overnight package delivery to your center. If you have any questions, please
contact Don Schrantz at 287-3218.

s  EPRI Fees

EPRI fees are to be budgeted by the Business Units. Use the activity ASSOCDUE. Also, please remember to
select the appropriate LOB to allocate the dollars between PSI and CG&E.
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7.1 General Guidelines

Business Units are responsible for budgeting the following:

PC Hardware and Software — existing, replacement, additional units, and upgrades
Sales, use, and property taxes for all PC equipment
PC Software Annual Maintenance and Desktop Management products
Mainframe software maintenance and purchased items
National Pagers
Blackberries
CG&E Private Pager Units
Cell Phones
Servers for Capital Projects
Server Maintenance Time and Materials Cost (if not on Maintenance Contract)
(Contact Frank Cook, Information Systems Operations, 287-3841 if you are not sure.)
o Phone Systems in remote locations (i.e., all offices outside of the Cincinnati 4th and Main complex and Plainfield CO)

® & @ ® & = & 5 " »

Information Technolegy will budget the following, based on your requirements and input:

e Standard Pagers — SBC (formally Ameritech) Tri-State Regional Coverage Only. Indiana, Ohio and Northern Kentucky

»  Server Hardware (unless you specifically request to budget the hardware in your own Responsibility Center(s))

»  Server Maintenance Contracts

s Server Software (unless you specifically request to budget the software in your own Responsibility Center(s))

o Server Software Maintenance (unless you specifically request to budget the maintenance in your own Responsibility
Center(s))

IT Contacts:

General Manager Sundance Office: Ken Roth 513-419-5798

Regulated Business Non-Operating: Sue O’Leary 513-287-3124

Regulated business Operational Conny Toler 513-287-3886

Corporate Center: Shirley Brown 513-287-3649

Shared Services Shirley Brown 513-287-3649

Power Operations: Mike Kehling 513-287-1932

Cincinnati Trading Mike Schultz 513-419-5478

Houston Trading Darrell Masseingale 713-393-6965
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PC’S AND RELATED EQUIPMENT

The acquisition of PC hardware, sofiware and associated computer equipment (i.e., PC Desktops, Laptops, handheld units,
etc.) is a centralized service performed by the IT organization. The RC Budget Tool has a link (“View PC Equipment”
button} to the Remedy Assei Management System, which after entering your Responsibility Corp and Responsibility Center
will display existing data of all PC computer equipment and associated software being leased. This link will display the
dollar amount that should be budgeted to your Responsibility Center in 2006. Please keep in mind that this is real time data
and the doliar amount is subject to change becanse equipment can be transferred to or from your Responsibility Center.
Important note: In addition to this dollar amount, you must add 12% to cover sales, use, and property {axes.

Budget $415 per PC (leased or purchased) in your Responsibility Center for annual Microsoft software maintenance and

associated Desktop management products. This $415 should be budgeted in January for every PC in your Responsibility
Center.

While reviewing the data in the Remedy Asset Management System, you determine that changes need to be made to
equipment within your Responsibility Center you will have to submit an information change request by clicking on the
“Request Accounting Transfer” button on the Remedy Asset Inventory Query Screen. This is the only process for
assuring the data will be up to date.

Note for Service Company Centers: Please budget PC lease costs to account 93 Ixxx.

In addition, you may still need to make adjustments to your Responsibility Center’s 2006 Plan as follows:

*  Additional PCs that you will need for your Responsibility Center through December 2005 will need to be added to your
budget. If you expect your Responsibility Center will add new employees or have increased PC needs for existing

employees, you will need to budget for the monthly lease payments for these new PCs.

For example, if you add new equipment in September 2005 you should budget 12 months of lease payments in the 2006
Budget. If you add new equipment in February 2006, you should budget lease payments starting March, 2006,

» PCs with & lease that will terminate between now and December 2005 will need to be added to your budget.
For example, if you have equipment that goes off lease in September 2005 and you plan on replacing it, you should
budget 12 months of lease payments in the 20056 Budget. If you have equipment that goes off Iease in February 2006
and you plan on replacing it, you should budget lease payments starting March, 2006.

e Lease costs for new PCs for year 2006 continue to be based on a three-year leasing term, as they currently are for 2005.

When budgeting for new or lease replacement PCs. use the following monthly, annual. or one-time cost:

e New Standard Desktop PC - $32 per month or $384 per year (includes system unit, memory, new or used monitor, &
sales, use, and property taxes).

¢ New Standard Laptop PC ~ $49 per month or $588 per year {includes standard laptop configuration, memory & sales,
use, and property taxes only; does not include docking station, floppy drive, keyboard, or monitor, which are non-
standard). New Standard Laptop PC with docking station and monitor - $61 per month or $732 per year (includes

standard laptop configuration, memory, docking station, floppy drive, keyboard, monitor & sales, use, and property
taxes).

¢ In addition, budget a one-time charge of $181 for a lock, mouse, spare power cord, carrying case, and sales tax.
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- Budget $415 per PC (leased or purchased) in your Responsibility Center for annual Microsoft software
maintenance and associated Desktop management products and services. This $415 should be budgeted in January

for every PC in your Responsibility Center.

- Budget for any specific software or software maintenance that your  Responsibility
Center incurs each year (i.e. SAS, Power Builder, Hummingbird Exceed, etc.).

- Clients outside of Cinergy’s service territory (Ohio, Indiana, Kentucky) will be responsible for budgeting shipping
costs to send lease return items to Plainfield, Indiana. This cost will be dependent on the location you are shipping

from.

If your PC related hardware or sofiware requirements are not met by the equipment listed above, please contact Sandy

Stanfield at 513-419-5729.

Other IT Items

Mainframe

Budget for mainframe sofiware maintenance and new purchases using Standard Activity SWCOMPTR.

Pagers

Blackberries

IT Service Providers

Cingular

Voice Equipment

Equipment (cell phone & accessories) - Note 1 $0.00
Base Monthly Charge £0.00
Usage Charge per minute $0.087
Roaming charge per month — Note 2 $0.00
Long Distance charges $0.00
Text Message TO cell phone (i.e. from Outlook) per message  $0.00
Text Message FROM cell phone $0.10

Data Equipment
Blackberry & ‘standard accessories’ — one time purchase price  $150.00

Unlimited Data per month — add $5 to monthly service fee
For all providers if Data only $0.00

August 2005 23

National pagers - will continue to be administered by Central IT and service charges will continue to be directly charged
to the local Responsibility Center. Cost is $60 per month.

CG&E Private Paging — The paging units for the CG&E Private Paging System will be a one time direct charge of
$100.00 per unit. These charges are for any new or replacement units.

All costs associated with blackberries are the responsibility of each Responsibility Center and must be budgeted using the
activity code PAGRCELL. The Blackberry device is on one time charge of $150 - $190 depending upon the provider
(See schedule below for IT Service Providers), Monthly charges for the data and voice should be budgeted as shown for
your provider.

CBW Verizoni
$0.00 $0.00
$2.99 $9.99
$0.070 $0.080
$0.00 $0.00
$0.00 $0.00
$0.00 $0.02
$0.10 $0.10

$150.00 $190.00

$30.00 $40.00
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Note 1: Zero cost applies to Cinergy Standard Equipment ONLY. Verizon will ONLY provide the phone and a/c
adapter at $0.00 cost. The Verizon vehicle power adapter, holster and ear bud costs approximately $50 to purchase.

Note 2: Verizon will charge $0.69 per minute if roaming on a non-Verizon network. This situation is somewhat rare
but can happen within the US,

¢ Cell Phones

All costs associated with cell phones are the responsibility of each Responsibility Center and must be budgeted by each
Responsibility Center. Use the activity code PAGRCELL {0 budget cell phones.  Basic cell phone cost information will

vary based on actual minutes used (See Appendix IX for provider costs). Central IT does NOT maintain data on a client’s
historical usage.

Please contact the IT Help Center (287-4357 or 838-2100) if you are in need of a cell phone to be turned off, name change,
new accounting, etc.

e  Phone Systems or other phone needs

All offices or locations outside of the Cincinnati 4th and Main complex and Plainfield CO should continue to budget for all
additions, maintenance, move activities or the procurement of new phone equipment for the year 2006. If you need help
developing a plan to meet your needs, please contact your Business Unit IT General Manager who will assist you in getting
the appropriate members of the Central IT infrastructure team involved.

7.3 Expetis eted by Centr

Unless specificaily directed otherwise, I'T will budget and pay for the following:
» Pagers

SBC (formally Ameritech) Tri-State Regional Coverage Pagers —~ coverage includes Indiana, Chio and Northern
Kentucky. Central IT will budget and pay for all pagers in 2006. These costs will be allocated to the Business
Units.

s  Servers
Hardware:
1) Al lease payments for currently existing servers
2) Projected lease payments for new server acquisitions anticipated, providing that IT is made aware of these
purchase plans in time to include the dollars in the budgeting cycle
3) Hardware maintenance, providing that a maintenance contract is selected. Any servers not covered under a
maintenance contract will be subjected to Time & Materials charges should the server require repair. Any
time and materials costs incurred will be charged to your individual Responsibility Center. Time &
Materials charges will not be budgeted by Information Technology.
Software;
1} Al lease payments for currently existing software
2) Projected lease payments for new software purchases anticipated, providing that IT is made aware of these
purchase plans in time to include the dollars in the budgeting cycle
3) Software maintenance,

If you have any questions as to whether IT has budgeted for your servers, please contact Frank Cook, Information Systems
Operations at 513-287-3841.
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If you are currently paying for hardware or software out of your individual Responsibility Center, please notify the General
Manager of the Sundance Office or CRM representative to determine if these costs should be incorporated within the Central
IT budget.

Other IT Needs and Projects

Please consult the General Manager of the Sundance Office or CRM representative if you are planning fo:

o [Initiate any new IT projects which will require new PCs, servers, mainframe capacity, network upgrades, other IT
infrastructure, efc.

¢ Deploy any new technology that is currently not part of the corporate standards.

¢ Acquire new hardware or software. New software acquisitions may be eligible for accounting treatment as lease,
purchase, or capitalization of costs,

¢ Budget license maintenance on existing mainframe software.
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8.1 Captta!stxpense

General Equipment Purchases

The purchase of general equipment (i.e., tools, office furniture and equipment, store's equipment, etc.) must have a unit price
of $1,000 or more to be classified as a capital expenditure. When the cost of an item is less than $1,000 per item, these costs
must be charged to an operating expense activity.

Other Property Purchases

To determine whether an expense should be charged to construction (capitalized) or charged to expense, the Property Unit
Catalog is to be reviewed. Expenditures for the acquisition or replacement of property units as defined in the Property Unit
Catalog are to be budgeted to a construction project. Plan expenditures for non-capital work (as defined in the Catalog) are to
be charged to an operating expense activity.

8.2 Capitalized Compuiter Software

Cinergy regularly incurs costs for the acquisition and/or development of business systems applications and/or other internal
use software that may be used by one or more companies or organizational units within the Cinergy group.

Whenever the cost of acquiring, developing and/or implementing new computer software will exceed $100,000 and the
expected useful life of the software exceeds 5 years, certain costs of such software are to be capitalized:

1. Acquisition cost of purchased software
All internal labor refated costs, including the cost of fringe benefits and payroil taxes,
of team members dedicated to the project. An employee is dedicated to a Capital software project when
the employee spends a2 minimum of 500 hours on the project.
3. Cost of hardware and software devoted exclusively o the development
and/or implementation of software
4. Consultant fees directly related 1o the project
5. Out of pocket expenses of team members dedicated to the project
6. Allowances for Funds Used during Construction (AFUDC)

Pleage refer to the following Software Policy for guidance:

https://web.cinergy.com/faa/Policies%20&%20Procedures/ComputerSoftwarePolicy 1998 _.doc

Administrative and General Costs and Training Costs should not be capitalized.

Data conversion costs are not capitalized except for the cost to develop or obtain sofiware that allows for access or
conversion of old data.

Internal use computer software that Is included in research and development activities is to be expensed. Research and
development includes software utilized in a particular research and development project, software that is a pilot project, or the
formulation, design and testing of possible internal use computer software project alternatives.
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Costs incurred during the Preliminary Project Stage are not capitalized. These costs include conceptual formulation of
alternatives, evaluation of alternatives, determination of existence of needed technology, final selection of alternatives
including vendor and consultant selections.

Labor costs and incidental expenses of employees occasibnaliy assisting in the development of the software are not to be

capitalized. These costs include focus group participation, interviews and time spent on supplying information to an
implementation team.

Costs incarred after the software’s in-service date (date when the system is used in the day-to-day operations of the
company including completion of all substantial testing) should not be capitalized, unless such costs are a “major
enhancement”, as defined in the following paragraph.

Major enhancements to existing systems are to be capitalized if they meet the same criteria described above for new systems.

Recurring minor costs of maintaining or updating existing software and minor costs of new software should be charged
directly to expense.

Costs for systems applicable to the day-to-day functions performed by the Service Company should be capitalized on the books of
the Service Company. Costs applicable to the day-to-day operations of one or more operating companies should be capitalized on
the books of the operating company or companies which include the functions responsible for the administration of the system.
Any questions regarding the appropriate company for capitalization of costs, or which costs should be capitalized, should be
directed to the Fixed Assets, Please contact Amy Dean in Cost Accounting prior to budgeting capital items on the Service
Company.

The designated project manager is responsible for ensuring that all applicable expenditures are charged to the proper
Company and capital or expense accounts in accordance with this policy.

Any questions regarding the appropriate company for capitalization of costs, or which costs should be capitalized, should be
directed to Brenda Melendez at 287-1554,
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9.1 Labir dnd Employee Related Expenses
Each Service Company fimction is responsible for budgeting its individual departmental expense (Jabor and employee related

expenses) using Corp Code 500, and their individual respongibility center. To assign costs to the appropriate Client

Companies and/or Lines of Business (1LOB), you must use an LOB code. Please contact your BU coordinator for the
appropriate LOB code to use.

9.2 Contracted Services and Materials
All non-employee related expenses (services and/or materials) are to be budgeted directly to the Client Company and /or LOB

those benefits from these services andfor materials. To budget directly to a Client Company, use the appropriate Client
Company corporation code (not Corp Code 500), your individual responsibility center, and the appropriate LOB code

If you have any guestions about the Service Company guidelines or not sure whether you should budget to the Service
Company, please contact your Financial Coordinator for assistance or Amy Dean in Cost Accounting at 838-6972. For
additional information on accounting for Service Company charges please refer to Section 5.1, Service Company Accounting,
of the Accounting Policy and Procedure manual located on the Cinergy Intranet (hitp://web/plantacct/policy.htm).
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Due to the results of CIN-10, a variety of corporate wide activities were assessed and new policy and procedure changes were
implemented. The following discusses the changes that impact the budgeting process. Total CIN-10 savings in 2005 were
$50M and a total savings of $80M in 2006. In 2005 $50M in CIN-10 savings were removed from the budgets. Only the
incremental $30M in CIN-10 savings is to be removed from the 2006 budgets.

Upper management has been clear about the need that all CINI0 savings continue fo be visibly tracked and reported.

Therefore, the following procedure was established for entering CIN10 savings/additions into each responsibility center
budget for 2006:

Labor
e Two “organizations” exists in the Employee Labor Pool screen. They are CIN16 staff reduction and CIN10 staff
addition.
»  Ifacenteris to reduce an FTE, a CIN10 staff reduction line should be added to their center labor pool.
s If acenter is to add an FTE, a CIN10 staff addition line should be added 1o their center labor pool.
¢ A center needs to put in the net of the additions and subtractions.
[ ]

Actual employees should not be claimed or unclaimed due to CIN-10. Positions only shouid be added or reduced by

adding one of the above “organizations” under the vacancy category.

¢ [f you have employee transfers between departments, the receiving department should code the “CIN10 Addition”,
the departing center should code the “CIN-10 Reduction”. Again, these are positions, not actual employees being
transferred.

¢ Only the employee labor poois in the ELB Tooi will be updated with CINi0 labor impacts. No input will be
required in the RC Budget Tool.

*  Centers can not add any vacancies, including CIN-10 vacancies, until their BU president / vice president approval is
given via the vacancy request form.

s Vacancy request forms will be run through the BU Financial Groups.

Non-Labor
s  The project “CIN10” was established and should continue to be used.
»  Each center will choose the project (CIN10) via their budget input screen. Under this project credits will be entered
for each Activity / Corp / LOB / Account combination shown on their center report.
¢  Budgets should be developed with Pre-CINI0 doliars with CIN10 adjustments being made to the “CIN10” project.

Example

A CIN10 idea for center XXX is to eliminate $5,000 of relocation expenses in 2005 and $16,000 in 2006.
Center XXX had budgeted a net $20,000 to the activity relocation in the 2005 budget ($25,000 less 2005
savings of $5,000). Therefore, in the 2006 budget, they will enter $20,000 under the relocation activity,
Under the “CIN-10” project and the relocation activity they will enter a credit of $11,000. The net result will

be $9,000 budgeted to the activity relocation in 2006. (Incremental difference between 2005 and 2006
savings.)

*  The business only needs to budget for the incremental amount from 2005 to 2006.
*  Q1-Q6 (Q3 2004 — Q4 2005) ideas will be budgeted a1 their incremental full-run rate in 2006. If your center has an

idea which is a Q7 or Q8 (Q1 2006 or Q2 2006) idea, you will be only budgeting a partial incremental run-rate
which will be shown in the '06 incremental columnn of the NPE Report.
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10.1 Center Specific Changes

The following is an example of a personnel / FTE report that will be produced from the CIN10 Implementation Tracking

System. This report will show each responsibility center the personnel FTE/Headcount and dollars to be reduced and/or
added to their 2006 budget.

The dollars on the PE spreadsheet are average direct dollars. The business can choose to put in the exact direct dollars for the
CIN-10 additions / subtractions in lieu of the average.

cost orig
group, center salary add /
BU W id cost,_center Job_titie band bandavg Salary capture_actlon capture_timing subtrac
cC 11 GEN Corporate Accounting Analyst 6 63.7¢ 49,0567 Aftrit Q8 Add
cC " GEN Corporate Accounting Sr Analyst 6 63.M1 49,0667 Aftrit Q8 Add
cC 11 CVl Cinergy Ventures Investments  Mgr Investments 3 12042 92,7234  Select Filled Qs subtrac
CC 11 145 Corporate Development Mgr Originalion 3 12042 927234  Select Filled Q8 subftracl

You will have to estimate the number of vacation, holidays, or any other losttime to enter with each position.

Presented below is an exp]e of a center report that will be produced from the CIN10 Implementation Tracking System.
This report will show each responsibility center the non-personnel dollars to be reduced and/or added to their 2006 budget.

23 LEGAL
Ingremental
Business Unit Center Astivity Timing | Corn | LE Attoc | RBU CBU TS Work T Amount | 2008 2006 .. 2008 200
171 9692 CompCir 23 LEGAL JADMNSTRA Q1 500 -3 LEG G.201 6,73 007} Opsrations 1800 18.00F  18.00 - 0.00 .18
175 5701 CopCir | 23 LEGAL IADMNSTRA - - Q3 _ J600 - LEQ 134F  084)  0.02] Operatons Zo0) 1.5 0] 025 i
187 0783 CopClr | 231EGAL JADMNITRA Q7 f50.0  LEG 362] 28E[  0.03]  Operatons - 630 304 e.aol 2.3 ]
" 1188 _876% Corp Cir 23 LEGAL OFFICSUP - OFFICE SUP&E.X? Q3 1500- LEG 14.381  10.51 A 2500 21.87 25.00] . 312 26
172 9694 Comp Cir 23 LEGAL JOFFICSUP - OFFICE SUP S EXP Q2 }500 - LEG 8.18 A2E 0,80 0,381 £.30) 0.00 0
176 9703 Comp Cir 23 LEGAL QFFICSUR - OFFIGE SUP & EXP Q1 1500 LEG . 2,02 461 iﬁ‘ 3.50 ﬁqi 0,00
1649748 CopClr | 20 LEGAL JOFFICSUR - OFFIGE SUP & EXP | G mg LEG A8 08 60| 2601 260 0.00
198 8801 Comotr 23 LEGAL OSSE.T - QUTSIDE SERVICES | ~ L 1.le 401 2,40 2,40/ 8.00
200 8803 Corp O 23 LEGAL TOSSER - OUTSIDE SERVICES 12| 0.08; 0,20 0.20 0.20 0.00
1986704 CopClr | 23 LEGAL |OSSER . OUTSIDE SSRVICES 035] 025 G80] 080 60 0.90
197 6787 CopClr | 23LEGAL JOSSER - OUTSIDE SERVICES D06 04 636 0.0 10 0.00 G
183 9742 Corp G 22 LEGAL JOSBER - DUTSIDE SERVICES .78 .30 3, gl 2.4 A9 0.38 3
[261 70451 CorpCr | g3l GAh OBSER . GUTGIDE SERVICES 61 18 2.80 76780 1,05, 2
202 1 @ Corp Cir 23 LEG, QSSER - QUTSIDE BERVICES, -0, 8%, 3.5 «4. 40/ -0.B7! ~1.40} -ogg -1
777 5708 CorpClr | 241 GA [SUBSCRE - PUBLICATION SUB FED 87 ) ) ) Y ) 4
178 9708 Corp Clt 23 LEGAL SUBSCRE - PUBLIGATION sUR ! 0,981 71[ 1.70. 170 170 0.00 k]
182 8722 Comctr 23 LEGAL | SUBSCRP ~ PUBLICATION SUB 012 .08, A . 0.20 0,20/ 0.2 0,00 1]
185 8747 Corp Cir 23 L-!‘iGAL, {SUBSCRP « PUBLICATION SuB -g 0.28) &21 X .?Qt 0.50 0. 0.00 I3
208 8742 CompCr { 231 LEGAL ESWNPURCH SOFTWARE PURC G 500 - LEG ~23.00f 16,82 A 40.00f -35.00] -40. 500 1 40
Total Amm_a_m 28.50] 28,24 9.8 1.68 20

Note: All amounts are shown in thousands. Positive amounis are to be entered as reductions in the budget. Negative
amouts are to be entered as additions to the budget. {(+) = Savings / (-) = Costs.

Explanation of the fields on the report:
Business Unit - this represents what business unit your center belongs to.
Center — this is the responsibility center in which all of your CIN10 reductions/additions will occur.
Activity — what work or service you are performing or receiving.
Timing -~ Q1 = 3™ quarter, 2004
Q2 = 4" quarter, 2004
Q3 = 1st quarter, 2005
Q4 = 2nd quarter, 2005
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Q5 = 3rd quarter, 2005
Q6 = 4™ quarter, 2005
Q7 = 1st quarter, 2006
Q8 = 2nd quarter, 2006

The savings within a quarter are spread as follows: month 1 = 0%; month 2 = 50%; month 3 = 100%

For example, if an idea was being implemented in Q7 with an amount of $2,000 the savings for this idea would be
spread as follows:

$2,000/12 = $167 / month

January, 2006 =0

February, 2006 = $167 x 50% = $83

March — December, 2006 = $167/month or a total of $1,667
Total for 2006 = $83 + $1,667=§1,750

Corp - identifies what corporation should be budgeted

LEAlloc — This is used only for corp 500 transactions. This allocator tells the system how to allocate the dollars from corp
500 to a final corporation. The user will need to convert the LEAlloc to the new LOB code block structure. Please consuit
your Financial Coerdinator for assistance with this conversion.

RBU / CBU / PTIS — Shown in thousands, This identifier is used by Corporate Center and Shared Service groups only. This
entry identifies how much should be allocated to each of the BU’s (RBU, CBU, or PTIS)

Waork Type — the work type will help identify what account should be budgeted.

Amoupt ~ Shown in thousands, This identifies the annual savings amount for an idea.

2005 / 2006 / 06 _incremental to be budgeted / 2007 — Shown in thousands. This shows the savings and/or additional
dollars that should be reduced/added to the center budget for each year shown. For the 2006 budget only reduce / add the
dollars shown in the “’06 incremental fo be budgeted” column.

[MANAGERTAX

sineas Un Center Activity - Timing | Corp | LEAtioc | RBU | CBU | PUS | WorkType | Amount | 2004 ‘ 2005 | 2006 | 2007
p Glr PRETXING - PROPERTY TAXES AND INSUR (03 3010 - THE[NIA 1 -S03.00f 5800 0.00[Maintsnance | -558.00 £.00) 55000 B.O0) [
wp Clr 34 MANAGER TAX___JPRPIXING - PROPERTY TAXES ANDINSUR __ jab 100 - PSI [N/A 401,40] -44.80]  OOOITaxes - Other §  -445.00 000 445,00 0.00 0.0
tal Amount -1,ons.eo| 6.00] 1,005G0f 0.00] 0.0

One time costs — Only 2006 information is shown as this is the final year a business would have CIN-10 one-time costs.
Negative dollars are costs and positive dollars are savings on the spreadsheet.

One time:

(+) = Savings
{-)=Cost
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10.2 Non-Center Specific. Changes

The following describes CIN10 ideas that were not identified to a specific center and for which savings span across the entire
Cinergy organization, The savings for these initiatives will either be captared at the BU level or at the Center level. The
Financial Operations group for each business unit will determine how these savings will be implemented for their
organization. Presented below are descriptions and the associated savings for each of these initiatives.

Piease note to only budget differential between 2005 and 2006. For example, for subscriptions Shared Services would
budget a $30,000 savings in 2006 (difference between $50,000 in 2005 and $80,000 in 2006). Another example would be
wireless initiative where Shared Services would not have to budget any incremental dollars in 2006 since 2005 and 2006 are
the same amount.

e [ i
The amount of individual external training was addressed through the CIN10 initiative. A study will be completed sometime
during the fall of 2005 to determine how much external training is occurring across the business units. Once assessed and
implemented, sometime in 2006, a cap for external training for each employee will be established and a policy implemented.
With the conclusion of the study, the allocation of the 2006 budget reduction to the business units will be determined and
communicated. For budgeting purposes, the business units will share the 2006 reduction equally.

All savings should be made to the TRAINREC Activity.

Any questions about this initiative should be directed to Steve Allen at 419-6936.

Individual responsibility centers should budget as normal (assuming no reduction), a high level credit will be entered
at the BU level.

2005 2006 | Incremental 2007
Corporate Center 0 62,500 62,500 (62,500
CBU 0 62,500 62,500 62,500
RBU 0 62,500 62,500 162,500
Shared Services _0_ 62.500 62.500 162,500
Total 0 250,000 250,000 250,000

The discount idea is to move from a NET 30 company to a 2%, 10 day, NET 45 company. This means that we would take a
discount of 2% for payments within ten days and otherwise pay in 45 days.
This idea has three components:
o First, build the capabilities of taking discounts and to move as many invoices to electronic transactions as
possible.
¢  Secondly, take all discounts of 2% in ten days. This piece is separated between capital and O&M with the
capital portion accounting for 10% of the capital spend and the O&M portion accounting for 50% of the spend.
¢ Thirdly, move the remaining payables from NET 30 days to NET 45 days.

The net total for this idea is $7.6 million. To put this in perspective with $1.9 billion in spend, taking a 2% discount on all of
this spend would yield $38 million. This idea represents 20% of the total potential of that spend.

These are one-time costs that need to be de-budgeted by the business units. It is important for the business units to approve
all electronic invoices in less than 10 days to assure that these savings are occurring.

The Activity in which these savings will be captured should follow the same accounting as the original invoicing.
Any questions about this initiative should be directed to Lisa Carver at 838-1937.

Individual respounsibility centers should budget as normal (assuming no reduction), a high level credit will be entered
at the BU level.
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Q3, 2005 Q35, 2005 Q8. 2006
Corporate Center 219,600 219,600 329,400
CBU 1,342,000 1,342,000 2,013,000
RBU 756,400 756,400 1,134,600
Shared Services 122.000 122,000 183.000
Total 1,220,000 1,220,000 3,660,600

™ 4
Cinergy has almost 7,000 wireless devices including cellular phones, pagers, and blackberries. IT continues to work with the
business units to eliminate unnecessary wireless devices.

All savings were be made to the PAGRCELL Activity in the 2005 budget, No incremental savings required to be entered in
2006. Questions about this initiative should be directed to Gail Farwick at 287-3422.

7 2003 2006 2007
Corporate Center 72,960 72,900 72,900

CBU 172,300 172,300 172,300
RBU 347,800 347800 347,800
Shared Services 72,900 72900 72900
Total 665,900 665,900 665,900
.

IT ctmues to enforce the current standards policy for purchasing PC’s and eliminate any unnecessary peripherals and

equipment on PC’s, All savings were be made to the HWCOMPTR Activity in the 2005 budget. No incremental savings
required to be entered in 2006.

Any questions about this initiative should be directed to Gail Farwick at 287-3422.

2003 2006 2007
Corporate Center 13,000 13,000 13,000

CBU 26,000 26,000 26,000
RBU 26,000 26,000 26,000
Shared Services 13.000 13,000 13.000
Total 78,000 78,000 78,000

Approximately $500,000 in contributions are made annually to not for profit organizations, including schools, hospitals,
community groups, eic. This is above and beyond the $6.5M that the Cinergy Foundation Board approves through the
Corporate Foundation. The Cinergy Foundation Board asks that ALL charitable giving occur through the approved Cinergy
Foundation guidelines and budget. Therefore all charitable donations should be removed from the individual center budgets.
All savings should be made to the DONATENC Activity.

Any questions about this initiative should be directed to Joe Hale at 287-2410,

Individual responsibility centers should not budget for donations.

All savings were entered in the 2005 budget. No incremental savings required to be entered in 2006.

2003 2006 2007
Corporate Center 25,000 25,000 25,000

CBU 25,000 25,000 25,000
RBU 25,000 25,000 25,000
Shared Services 25000 25000 25000
Total 100,000 100,000 100,000
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o B s
Components of the relocation package provided to exempt employees who relocate due to a job change or whe are newly

hired will be changed to reflect current market conditions. For example, both the reimbursement to an employee for costs

incurred in selling his or her home and the miscellaneous expense allowance associated with moving to a new location will be
changed.

The Company will continue to have sole discretion in determining the circumstances when a relocation package should be
offered.

All dollars were budgeted to the RELADMIN Activity in the 2005 budget. No incremental savings required to be entered in
2006,

Any questions about this initiative should be directed to Sue Gray at §38-1142,

2005 2006 2007
Corporate Center 71,0600 71,000 72,000

CBU 173,200 173,200 173,200
RBU 5,700 5,700 5,700
Shared Services 0 0 0

Total 249,900 249,900 249,900
.

P

The exemt overtime {T) meal allowance was eliminated.

All savings were made to the ADMNSTRA Activity in the 2005 budget. No incremental savings required to be entered in
2006.

Any questions about this initiative should be directed to Karen Feld at 287-2729.
Individual responsibility centers should not budget for exempt overtime meal allowance.

2005 2006 2007
Corporate Center 9,000 9,000 9,000

CBU 37,800 37,800 37,800
RBU 10,560 10,500 10,500
Shared Services 1,500 1,500 1,500
Total 58,800 58,800 58,800
.

This is the implementation of the CIN-10 idea to eliminate redundant and duplicate paid print and electronic subscriptions
throughout Cinergy. The new subscription policy adds an accountability component that requires GM’s and above to confirm
that each subscription ordered has a legitimate business purpose, thus eliminating duplicate subscriptions. Secondly, it
enables better tracking and reporting of total subscription spends by having all new subscriptions processed by Strategic
Sourcing. Effective immediately, no paid subscriptions will be processed via employee expense reports.

All savings should be made to the SUBSCRP Activity.

Any questions about this initiative should be directed to Mark Craft at 287-2066.

Individual responsibility centers should budget as normal (assuming no reduction), a high level credit will be entered
at the BU level.

2005 2006 Incremental
Corporate Center 65,600 105,000 | 39,400

CBU 65,900 105,500 | 39,600
RBU 65,900 105,500 | 39,600
Shared Services 50.000 §0.000 |[_30.000
Total 247400 396,000 | 148,600
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e
During the CIN-10 process, a proposal to reduce the reliance on paper throughout the company was approved. This initiative
focused on workflow improvements and consolidation of printing/copying devices. The industry average ratio of printing

devices to employees is 10:1, Cinergy is currently at 3.7:1. Over the next two years our goal is to get as close to the industry
average as possible.

ey

One of the first steps in this process is to consolidate all costs associated with printing, copying and faxing. For the 2006
budget cycle you should not budget for any printers, copiers, fax machines or associated consumables such as toner, ink
cartridges or paper. The dollars for these items will be budgeted centrally.

Al items budgeted centrally will be allocated back based on actual use as this process moves forward. For example when
you make a print the print spooler behind the scenes will keep track of your user id and the details of your printing request.
This information will be consolidated and used to bill back the costs associated with that job. An online monthly report will
be available to managers that detail their groups copying and printing volumes.

All savings should be made to the OFFEQUIP Activity.

Any questions about this initiative should be directed to Steve Hinkel at 419-3345,

Individual responsibilify centers should not budget for printers, copiers, fax machines, or associated consumables.

A high level debit and credit will be entered by Corporate IT,

2005 2006 | Incremental | 2007
Corporate Center 5200 10,300 5,100 10,300
CBU 49,800 124,600 74,800 124,600
RBU 55,500 186,500 | 131,000 186,500
Shared Services 34900 1071001 72200 107,100
Total 145400 428,500 | 283,100 428,500

]2
Cinergy will reimburse employees at a maximum daily rate of $56.00 for meal costs they have incurred when staying

overnight in a location that is not their regularly assigned work location. If meal costs exceed the $56.00 meal cap, it will
be the employee’s responsibility to cover the difference between what has been spent and the $56.00 meal cap.

This meal cap is different from a meal per diem. Employees who spend less than the $56.00 a day for meals will not
be entitled to the difference between what they spend and the $56.00 rate. This meal cap reimbursement should be
reviewed periodically and updated as necessary. Recommended breakdown of meal costs:

Meal Amount
Breakfast $12.00
Lunch $16.00
Dinner $28.00

All reimbursement costs which exceed the $56.00 meal cap, must be accompanied with a receipt and will require manager

approval.

All savings should be made to the ADMNSTRA Activity.

Any questions about this initiative should be directed to Dale Butler at 287-3191.
Individual responsibility centers should budget as norma) (assuming no reduction), a high level eredit will be entered

at the BU level,

2005 2006 | Incremental | 2007
Corporate Center 14,000  112,500| 98,500 112,500
CBU 4,500 35,7007 31,200 35,700
RBU 12,000  96,400f 84,400 96,400
Shared Services 14.000 112,500 98.500 112,500
Total 44,500  357,100) 312,600 357,100
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Beginning with the 2005 budget process, the IT Depariment assumed the budget for all capital and O&M IT dollars. The
business units will still budget their own labor dollars in respect to any IT project that will occur during the budgeting
process. Each group will need to work with their respective Customer Relationship Managers (CRM’s) to identify scope
estimate and identify business value of both O&M and capital projects in 2006. This will be needed so they can be reviewed
and approved by the respective business units before being placed in the budget. The CRM for Corporate Center and Shared
Services is Shirley Brown (287-364%), RBU Operations is Conny Toler (287-3886), RBU is Sue (’Leary (287-3124), CBU
Trading Operations is Greg Schultz (419-5478) and CBU Power Operations / Generation is Mike Kehling (287-1932),
Therefore, the business units should not budget for O&M or capital IT dollars,

Any questions about this initlative should be directed to Ken Roth at 419-5798.

Effectwe 1/ 1/05 Executives (GM’s and above) began paying for the parking benefit that they receive from the company.
These charges will be deducted from their paychecks. Therefore centers should not budget for these expenses.

***The following is the process to budget for manager parking, but was not part of the CIN-10 process ***
Cinergy will continue to pay for managers who park at the 3™ & Main parking garage. Real Estate Services will pay the
consolidated bill for manager parking at 3 & Main and the costs will be distributed to the individual Center through a
journal entry in 2006. Each center should budget $140/month per manager for 3™ and Main Parking for 2006

Parking expenses should be budgeted to the ADMNSTRA Activity and PARKING project.
Any questions about this initiative should be directed to Steve Ruehlman at 287-3043,
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11.1 Stores, Freight and Handling Cost Pool (exeluding Commercial Business Unit)
The costs associated with buying, receiving, storing and issuing materials are aggregated in the Stores, Freight and Handling

cost pool and loaded out by attaching an additional charge to material issuances. This additional charge is known as the
stores, freight and handling (SF&H) loading.

Please budget all storeroom related costs, including, but not limited to, the following:

Storeroom labor and expenses
Purchasing

Maintenance of stores equipment
Inventory record keeping
Handling of scrap materials
Freight

Obsolete materials

» & & & & 92 »

Important Note: The Commercial Business Unit does not budget ANY cost to the SF&H Cost Pool. All costs associated
with buying, receiving, storing and issuing materials are budgeted and charged directly to expense.

11.2 Transportation Cost Pool (exeliigiiig Commereial Business Uni)
The costs associated with acquiring, storing, operating and maintaining the Company’s fleet of vehicles are aggregated in the
Transportation cost pool and loaded out by applying a cost rate (loading) to the hours of use of the vehicle fleet,

These costs include, but are not limited to, the following items:

Fleet lease expenses (payments, terminations)

Maintenance costs (parts and iabor)

Operating costs (Fuel costs and costs of providing fuel to vehicles)
Tax, licensing and registration costs

Fleet administration

* & & & @

All costs except lease costs, insurance, licenses and taxes (which are centrally budgeted by Transportation Services) related to
the company’s fleet of vehicles are to be budgeted to the Transportation Cost Pool using the activities identified in Appendix

V in the respective cost pool centers. These cost pool centers include the Cincinnati central garage, Plainfield central garage
and the West districts.

Transportation loading rates are developed to clear out the cost pool based on vehicle utilization (number of hours per
month). Please see Section 4.6 (Transportation) for instructions on budgeting dollars of usage for vehicles.

Important Note: The Commercial Business Unit does not budget ANY cost to the Transportation Cost Pool, Al costs
associated with acquiring, storing, maintaining and issuing fleet vehicles are budgeted and charged directly to expense.
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11.3 Construction Overhead
Construction Overheads consist of two major categories: A&G overheads and Functional overheads.

Administrative and General (A&G) Cbnstruction Overhead

A&G construction overheads are the costs associated with the work that A&G functions perform for capital projects. In
general, the costs of administrative and general functions (i.e., accounting, purchasing, and accounts payable) are charged
100% te A&G expense. However, these functions perform a certain level of work associated with capital projects. Cost
Accounting performs an annual study by center to determine the percentage of A&G costs that are allocated to capital. Cost
Accounting will budget for indirect A&G construction overhead costs utilizing the annnal A&G Cost Study. .

If you have any questions concerning the allocation of A&G costs to construction overhead, please contact your Financial
Coordinator or Brad Clayton at 838-2058.

Funectional Construction Overheads:

Departments that provide direct and indirect construction support, such as Engineering & Construction, will budget a portion
of their labor to budget schedules 898 and/or 899, These schedules contain projects that are required when budgeting. For
assistance, please contact your Financial Coordinator.

The general guidelines for being able to charge construction overheads is that anyone directly involved in construction
activities can charge construction overheads. Anyone who directly supports those who are directly involved in construction
activities can also charge construction overheads. However, anyone who supports someone who supports those directly
involved in construction activities should not be charging the overhead pool. This is the general “2-levels-away” concept we
have been trying to comply with, coming from construction accounting GAAP for non-regulated entities.

This schedule is used by departments that provide direct construction support to construction projects, For example, if a
person (or department) is assigned 100% to support the construction of an SCR at Gibson Station then all of that person’s (or
departments) labor will be charged directly to that construction project, via Schedule 898. This schedule is used to identify
capital work that will be charged directly to capital projects/work orders throughout the year. Following below is a
standardization that has been established for the Account\Corp\Project to help users budget correctly for their direct

functional construction overheads. If you don’t know the appropriate combination to use please consult your Financial
Coordinator.

Frojects ]
AIRST | TGRS | MIGLE L SOIGUE | JCTIRN
15 X % X ¥ X %
X X X X X X X
100 X X % X X ]
F 1i f@ X X X X % X X
1 107508} - NON-REC CWIP . ELECTRIC NONREG X
2 167505 NONREE CWIP - ELECTRIC - CA , 15 X
10753] - NON -REG CWIP . OTHER INOIERES % X
107530 - NON-REG CWIF - DTHER X X
z 107535 - NON-REG CWiP - GTHER - CA, X X
167850 - NGN-UTILTY CWIP X X
2 107852 - NONUTRATY CWiP - DTHER X X
2 107855 - NONAUTILITY GWIP - CA X F
1 108410 - RWAF - UTILITY PLANT X X % X X p
b 108415 - RWIP - UTILITY PLANT . CA S % X X X X %
1 X

References

1} Mapped to Balance Sheet on client companies

2) For Cost Assignment (CA), mapped to Income Statement on Corp 500
3) Mapped to Balance Sheet on Corp 500
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This schedule is used by departments that provide construction support to a number of construction projects. For example, a
person works in T&D engineering and they perform engineering related work for numerous T&D construction projects
throughout the year wifl budget to the proper function of schedule 899, This schedule contains projects that are established to
associate capital overhead work with the proper fimction. This schedule is for overhead costs that will pot be charged directly
to capital project work orders but are truly “overhead” in nature. As always, please budget capital costs (in Budget Schedule
898) to be charged directly to specific projects when at all possible to reduce the amount of dollars that is included in the
capital overhead pool. Following below is a standard that has been established for the Accounf\Corp\Project to help users
budget correctly for their indirect functional construction overheads. If you don’t know the appropriate combination to use
please consult your Financial Coordinator.

Budgeting your time to the appropriate functional overhead project {e.g., transmission, distribution, production, gas) will
allow the costs to be spread over all of the direct capital projects budgeted to that function. Your Construction Overhead
(899) work codes are also to be set up in BDMS to point to the projects to which you budgeted.

Following is a breakdown of the 899 accounts and associated projects that should be used for budgeting:

Account — Account Deseription Corp 107DSTOH | 107GASOH | 107GLPOH | 107TPRDOV | 107SUBOH | 107TRNOH
107000 - CWIP Utility Plant 010, 070, 100 X X X X X X
107005 - CWIP Utility Plant CA 500 X X X X X X

Service Company (Corp. 500) Employees: When you are supporting both East and West construction, please allocate using a

LOB Allocator code. Budgeting and charging accordingly will allow us to manage the overhead pool and maintain one
overhead rate per function.

Please direct questions concerning functional capital overheads to Dave Schafer at 287-2822 for RBBU and Susan Miller at
419-5442 for EMBU. Please direct questions concerning A&G overheads to Brad Clayton at 838-2058.

11.4 Indiréct Labor Cost Pool
Indirect Labor is a cost associated with employees’ non-productive time (ex. Vacation, Holidays) that is aggregated in a cost
pool and loaded out by attaching an additional charge to the direct labor dollars.

The ELB tool will automatically calculate your indirect labor cost pool for vacations, holidays, and personal days., The ELB
tool will also calculate the provision of the union labor agreement for an additional 40 hours of sick pay. This pay will be
reflected in the January indirect labor cost pool budget for each regular Union employee in vour center. Individual

departments may budget for any additional Sick Time, such as a planned operation, which the user wants to reflect in the
plan,

40 hours sick pay is calculated by taking all Union emplaoyees with IBEW, IUU, USW (formerly USWA -excludes
USWA 8183 and PACE) and sums the total of FTEs for that center. It takes the 40 hours sick pay Xs January’'s
average hourly rate and Xs it by the total rumber of FTEs. It loads the payroll tax and the fringe bengfit rate to

get the loaded rate. Then it’s put into the table to show up under the cost pool worktype. This will not affect your
labor utilization report.

In addition, the Business Units and Corporate Center departments will budget to the Indirect Labor Cost Pool using the
standard activities listed in Appendix V.
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(Direct Dollars)

ry
a single Responsibility Center. This tool is recommended to be used for budget input
verification purposes only: all analysis should occur the next day on fully loaded dollars.

Hyperion Reports
{Direct Dollars)

Various reports can be run to view budget data (direct dollars) previously entered by the
user. All of these reports can be found under the “Budget Input Verification” folder
within Hyperion Reports. These reports are idea if the user wishes to view their direct
dollars using two or three code block dimensions. .

Summary Dashboard
{Direct Doliars)

Warning! Not real-time reporting! The overall database aggregation oocurs hightly;
therefore, this tool should only be used for a single Responsibility Center, The user can
view their detall Responsibility Center data using the code block hierarchies.

ELB Management Warning! Not real-time reporting! Information entered in the RC Budget tool is fed
Reports {Direct nightly to the ELB Management reports; therefore, all direct dollar reporting reflects the
Doliars) information as of close of business the day before. This is a relational reporting ool

Hyperion Reports

that allows the users to query on direct dollars using pivot tabie functionality.
Fully Loaded Reporting (Budget Analysis) - - '

Financial Statement Report (Standard View) — This report should be generated the
following morning (after budget input is complete) so users can view their impact to
Cinergy financial statement line items. This is the report that will be used by
management fo hold users accountable. Found under the “Financial Statement Stmt
View Reports” folder.

Budget Analysis Reports — There are various reports under the “Budget Analysis” folder
that users should access to perform analysis on the budget data. There are numerous
reports targeted for the Responsibility Center, Line of Business (LOB), or Project owner
to view how direct or indirect charges affect their bottom line.

Budget Input Verification — Just as there are budget input verification reports for “direct”
doliars, the users can view their budget data in the same manner for “fully loaded”
dollars. These reports are ideal if the user wishes to view their budget using two or
three code block dimensions. These reports are found under the “Budget Input
Verification Reports” foider.

Detail Dashboard
(Fully Loaded Dollars)

Warning! The Detail Dashboard is not {o be used to view massive amounts of data
(i.e., BU-levels or summary rollups at the lowest level). This ad-hoc reporting tool
aliows the user to view data for analysis purposes.

Summary Dashboard
(Fully Loaded Dollars)

This ad-hoc reporting tool allows the Center, LOB, or P’i'oject owner to analyze their
budget data using the code block hierarchies (i.e., start at a high-level and driti-down to
focus analysis).

ELB Management Relational reporting tool that allows the users to query on fully loaded budget data using
Reports (Fully Loaded | pivot table functionality.

Dollars)
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Al training simulations and eLearning courses can be accessed via the IPower Web at Communities / Finance & Accounting /
Budget & Forecasts / Training Materials.

Simulations

Establish center defaults and input labor information

Launch Aggregate — ELB business rule and run Labor Utilization Report
Enter labor hours / non-labor dollars and launch other business rules
Run the RC budget detail dashboard report

Run the Standard Financial Statement View report

s & 8 & @

eLearning courses

s RC Overview
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14.1 CBU'Generating Stations & Resource

Labor and Emplovee Related Expenses ~ Generation Resources
All Exempt, Non-Exempt & Union empioyees under Generation Resources will be in Corp 500.

Labor and Employee Related Expenses — Generating Stationg
All Non-Exempt and Union employees will be in either Corp 010 (CG&E) or Corp 100 (PSI) with the exception of Power
Services and Optimization & Employee Development who will ALL be in Corp 500 (exempt, union & non-exempt). Please

note: for budgeting, you may budget to the corp that your costs would altimately end up on rather than trying te split
your budget between corp 500 for exempt and client corp for all others.

Contracted Services and Materials

All non-employee related expenses (services and/or materials) are to be budgeted directly to the Client Company that benefits
from these services and/or materials. To budget directly to a Client Company, uvse the appropriate Client Company
corporation and your individual responsibility center.

Specific Budget Items

*  Switchyard Equipment: As in past years, Regulated Business Unit budgets the labor associated with work on the
switchyard equipment {i.e, Step-Up Transformers) owned by Commercial Business Unit and CBU budgets the materials,
Any materials budgeted for work that Regulated Business Unit will be doing should be budgeted to the applicable
aotivities and accounts.
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PI: You should include dollars in your budget for Plant Information (data archive systemn that records data from plant
controls and sensors at the station) annual maintenance. Budget the same amount as in 2005 plus a 5% increase to activity
FTSUPPRT. The allocation of costs is based on the value of the software that was purchased by each station. For more

information vou can contact Don Zalac, at 287-1906. This is an annual charge and should be budgeted in the month of
March.

Following are the projected 2006 PI (Plant Information) annual maintenance amounts:

Location Pct Usage Cost
Beckjord 7.3% $ 1925485
Brownsville 2.1% $ 5,554.04
Caledonia 2.0% $ 5,274.09
Cayuga 7.6% $ 20,215.69
East Bend ‘ 7.0% $ 18,623.20
EMS West N/A $ 14,651.44
EMS East N/A $ 15,842.90
Florence Trading Center N/A ] -
Gallagher 5.8% $ 15,401.63
Gibson 12.0% $ 31,709.23
Henry County 4.4% $ 11,601.87
Madison 5.6% $ 14,839.61
Miami Fort 7.3% $ 19,221.08
Noblesville 3.1% $ 8,218.52
Performance Diagnostic Center 4.2% $ 11,168.57
Texas City 9.1% $ 24,112.52
Tuscola 1.7% $ 442579
Wabash River & Repower 12.1% $ 32,046.86
Woodsdale 3.6% $ 9,559.19
Zimmer 5.2% § 13,768.33
Total 100.0%  $295,489.42
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PTR+: You should include dollars in your budget for PTR (safety and tagging sofiware)} annual maintenance. The

amount to be budgeted is $60,000 to activity ITSUPPRT., The projected purchase price is $400,000 plus a 15%
maintenance fee. The allocation of costs is based on capacity at each station. For more information you can contact Don
Zalac, at 287-1906. This is an annual charge and should be budgeted in the month of March.

Following are the projected 2006 Safety and Tagging Software Maintenance Fee:

August 2005

Pct Usage
26.50%
10.91%
10.44%

9.44%
8.44%
5.61%
5.37%
5.37%
5.04%
4.70%
3.88%
2.20%
1.34%
0.76%
100.00%

Corp Center

100
10
10
10

100

100

100

100
10

100

210
10

100

100

278
PZT
PM3
PBT
287
246
MDP
2RP
PE2
256
VMP
PWi
226
236

LOB
GBC
ZiM
MFC

BJ§
CCY
W26

MDC
WRR
EB2
CGA
3PT
WGS

EDW
NBB

Cost
15,900.00
6,546 .00
6,264.,00
5,664.00
5,064.00
3,366.00
3,222.00
3,222.00
3,024.00
2,820.00
2,328.00
1,320.00
804.00
456.00
60,000.00
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o Maximo: The following is the allocation of costs to be used for budgeting the Maximo Software Maintenance fees. It is
based on the number of users per station. Budget the same amount as in 2005 plus a 5% increase to activity ITSUPPRT.
This is an annual charge and should be budgeted in the month of March,

._i. -:_ e

Gibson 100 2T8 EMITSPST GBC 24%  $41,280.00
Miami Fort 010 PM3 EMITSPST MFC 12%  $20,640.00
Zimmer 010 PZT EMITSPST ZIM 2%  $20,640.00
Beckjord 010 PB2 EMITSPST BIJS 10%  $17,200.00
Cayuga 100 CCYy EMITSPST CCY 7%  $12,040.00
East Bend 010 EB2 EMITSPST EB2 7%  $12,040.00
Wabash (Wabash River) 100 W26 EMITSPST W26 7%  $12,040.00
Gallagher 100 CGA EMITSPST CGA 6%  $10,320.00
Edwardsport 100 EDW EMITSPST EDW 2% $3,440.00
Noblesville 100 NBB EMITSPST NBP 2% $3,440.00
Dresser 100 380 DRSOMITSP NSB 1% $1,720.00
Markland 100 MAC EMITSPST MAC 1% $1,720.00
Beckjord CT's 010 BCP CTITSUPP BCS 1% $1,720.00
Brownsville 617 BRT CTITSUPF BRC 1% $1,720.00
Henry County 100 CDC CTITSUPP CDC 1% $1,720.00
Caledonia 618 CAL  CTITSUPP CAC 1% $1,720.00
Cayuga CT 100 CPR CTITSUPP  4CY 1% $1,720.00
Madison 100 MDC CTITSUPF MDC 1% $1,720.00
Vermillion 210 3PT IPOFFSUP  3PT 1% $1,720.00
Wabash (Repower) 100 WRR CTITSUPP WRR 1% $1,720.00
Woodsdale 010 WGS CTITSUPP WGS 1% $1,720.00
Connersville 0% $0.00

¢  Environmenta) Permits: Questions regarding these fees can be directed to Steve Pearl, Environmental, at 838-1758.
Budget to ENVROAIR for air permits and ENVWATER for water permits. (See schedule below)
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Environmental
Permits & Fees

Cayuga

Alr
Asbestos
NPDES
Edwardsport Alr
Asbestos
NPDES
Stem. Wiy,
Gailagher Air
Asbestos
NPDES
Gibson Alr
Asbestos
8id. Waste
Noblesville Alr
Asbestos
NPDES
Wabash Rvr. Air
Asbestos
NPDES
Destec Strm. Witr.
Universal Mine Strm. Wir,
Connersville Alr
Miami Wab. A
Markiand NPDES
Henry County  Air
NPDES
KENTUCKY FACILITIES
East Bend Alr
water
August 2005

2006
$226,000
$750
$32,000

$226,000
$750
$16,000
$135

$226,000
$750
$32,000

$226,000
$750
$32,000

$226,000
$750
$12,000

$226,000
$750
$32,000
$135
$750

$27,000

$20,000

$525

$20,000

$334,000

2006
$230,000
$760
$34,000

$230,000
$750
$17,000
$150

$230,000
$750
$34,000
$230,000
$750
$34,000
$230,000
$750
$14,000
$230,000
$750
$34,000
$150
$800
$29,000
$25,000
$650

$25,000

$350,000
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2007
$235,000
$750
$36,000

$235,000
$750
$18,000
$150

$235,000
$750
$36,000

$236,000
$750
$36,000

$235,000
$750
$15,000
$235,000
$750
$36,000
$150
$900
$32,000
$30,000
$600

$30,000

$368,000
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OHIO FACILITIES

Beckjord Air $420,000 $446,000 $473,000
NPDES $28,000 $30.0600 $32,000

Miami Fort A $372,000 $393,000 $420,000
NPDES $27,000 $30,000 $32,000

Lawrencbrg Lndfil. NPDES

Zimmer Air $420,000 $446,000 $472,000

NPDES $25,000 $30,000 $35,000

Zimmer Landfilt air

Water
Woodsdale  Air $18,000 $19,000 $20,000
NPDES $1,800 $2,000 $2,500
Dicks Creek  Air $18,000 $19,000 $20,000
Madison Air $18,000 $19,000 $20,000

s ESC CEMS Software Maintenance Contract: This maintenance contract should be budgeted in 2006 and beyond.
The price will remain constant throngh the payments in 2005 and 2006, as a 3-year commitment with ESC was signed to
hold the price steady during the 3 years. In 2007 and beyond the payments will increase somewhat. The yearly contract
payment is a lump sum payment paid late May or early June. (See schedule below)

2005-2006 Sh-age of total amount Payable amount

Cayuga $10,845.00 6.06% $10,845.00
Cayuga CT $5,422.50 3.03% $5,422.50
Connersville $10,845.00 6.06% $10,845.00
Edwardsport $21,690.00 12.12% $21,690.00
Gallagher $21,690.00 12.12% $21,690.00
Gibson $32,535.00 18.18% $32,535.00
Henry County $16,267.50 8.08% $16,267.50
Noblesville CT  $16,267.50 9.08% $16,267.50
Wabash River  $16,267.50 9.09% $16,267.50
Wabash $27,112.50 15.16% $27,112.50
Repowering
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Obsolete Material: For the 2006 budget, we will be budgeting for obsolete materials. Stations and Storerooms will be

responsible for identifying and reviewing obsolete material. Obsolete material provision will need o be established and
budgeted for,

Centers using Pay-for-Service Methodology for Dresser Shop

Stations should budget any work utilizing Dresser Shop as follows:
o  Station center and LOB
o Contract Labor resource
o Contract Material resource

The Center 380 budget will be established based on all expected labor expenses and shop overhead operating expenses.
All expenses will be budgeted to Center 380. As services are requested by the stations and during the work in process
(WIP), all costs associated with the work will be charged to Center 380, account 186992, Upon job completion all
costs, including labor, will be transferred via journal entry to the appropriate station center, station workcode, and

station LOB. In the journal entry all labor will be charged to the Contract Labor resource and all materials will be
charged to the Contract Material resource.

Planned Outages

Any “Scheduled” outages should be budgeted to applicable outage project. If you have any questions, please contact
Mike Hofimann (287-2886).
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Below are the loading rates to be used at the beginning of the budgeting process. These rates will be reviewed during the
course of the budget cycle and updated as necessary.,

Fringe Benefits 41.00% for 2006
Indirect Labor:
Union 32.00%
Non-Union ' 20.00%
Payrol]l Taxes 7.50%
Stores, Freight and Handling (SF&H):
Non-Production 8.00%
Minor Material:
CG&E ' 5.00%
PSI 6.00%
ULH&P 5.00%
Helicopter $1,000 (per hour)
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Direct

Resource

1113 - Labor - Union

Fully Loaded

1913 - Labor - Union

2111 - Stock Materials

$431 - Contract Labor

1253 - Payroll Taxes - Union
1213 - Fringe Benefits - Union
1233 - Indirect Labor - Union
2121 - 8F&H

Difference between Direct and Fully Loaded

Account
1113 - Labor - Union Direct Dollar 502000 - Steam Expenses

2111 - Stock Materials
2431 - Contract Labor

" 1 allocations HAVE occurred.
- . loaded doilars are updated in a nightly baich job.

By Account

By Line item
Jirect

Sully Loaded

August 2005

$20,000
502000 - Steam Expenses $500
502000 - Steam Expenses $200
- $20;700.
184610 - indirect Labor Clearing - Union $3.000 *The $3,000 is the indirect fabor doliars that are assigned
to the cost pool found on the balance sheet
Salary = Direct + Indirect (20,000 + 3,000 = 23,000)
502000 - Steam Expenses $20,000
502000 - Steam Expenses $500
502000 - Steam Expenses $200
408220 Account - Payroll Taxes - Nonutitity $20,000 X $1.818
226000 Account - Employee Pension & Benefits $20,000 X $9,902
502000 - Steam Expenses $20,000 X $4,380
502000 - Stearn Expenses $500 X = $50
. 536,850
Labor Loadings
Payroll Taxes 7.5% +1.68% = 9.1%
Fringe Bensfits 41.0% +8.51% = 49.5%
Indirect Labor 32.0% -1.59%- 8.51% = 21.9%
{502000) {926000) (408220} {184600)
Taxes Other
Then Misc
Admin & income Clearing
Production Operation General Taxes Accounts Total
$20,700 $3,000 $23,70
$25,130 $9,902 $1,818 $36,85
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Average Hourly Labor Rate Calculation for 2606 Plan Year:

2006 Plan Departmental Guidelines

The monthly average hourly labor rates used in the RC Budget Tool are calculated as foliows:

For this example, let's assume a center has 16 full-time Exempt FTE's. Their total Base wages as shown in
the “Adjust Labor Pool” screen is $1,118,256. Their annual increase amount is $37,275 (starts in March,

2006).

The following shows the number of worked hours in each month during 2006.

Hours Per Month
Jan 176
Feb 160
Mar 184
Apr 160
May 184
Jun 176
Jul 168
Aug 184
Sep 168
Oct 176
Nov 176
Dec 168
2,080

Average Hourly Rate Calculation:

January and February:

Base Dollars / 12 Months / Hours in Month / # of Employees in Center

Janvary  $1,118,256 /12 = $93,188 / 176 hours = $529.48 / 16 = $33.09
February $1,118,256/ 12 = $93,188 / 160 hours = $582.43 / 16 = $36.40

March thru December:
(Base Dollars / 12 Months) + (Annual Increase Dollars / 10 Months) = Total Monthly Base

Total Monthly Base / Hours in Month / # of Employees in Center

March  ($1,118,256 / 12 = §93,188) + (837,275 / 10 = $3,727.50) = $96,915.50

$96,915.50/ 184 = $526.71/16 = $32.92

Augkst 2005
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Vacation Entitlement:

¢  Number of years is based on the service date (adjusted employment date).

Exception: For employees hired during the year, the incremental process uses the effective hire date.

¢ For employees rehired during the year, the incremental process calculates their vacation based on service date using the
standard rules. The employee actually receives 1/12 of those calculated hours for each full month he/she will be here this
year. For example, if hired June 15™, the employee will receive 6/12 or just half of their calculated vacation hours.
These hours are given to the employee immediately.

»  For most benefit plans, the individual receives the additional week of vacation when reaching the milestone length of
service anytime within the year. A few plans force the employee to wait until after their service anniversary before being
eligible to take the additional week.,

¢ For most benefit plans, employees meeting a milestone are entitled to the additional time as of the beginning of the year.
They do not have to wait until their anniversary date before receiving the additional time.

» Part-Time employees are not eligible for vacation in every benefit plan. They may be required to work a certain number
of hours a week before being eligible.

»  The entitlement for full or part time people working less than 40 hours a week is reduced based on the number of hours
they are scheduled to work each week. For example, if working 24 hours a week and entitled to 2 weeks of vacation, the
individual receives 48 hours of vacation. If the proration results in a fractional hour, the final result is always rounded up
to the next whole hour. For example, 22.2 is changed to 23 hours.

» Employees will accrue 1/12" of current year’s vacation entitlement per month. Active regular employees may use
current year vacation at any time during the year as approved by management. Upon terminating employment during the
year, employees will be paid the accrued amount less what vacation has already been taken.

¢ Nonunion and IBEW 1347 became entitled to six weeks of vacation after 32 years of service effective January 1, 2005,
USWA 12049 and 5541-06 IBEW 1393 and UWUA will be entitled to six weeks of vacation after 32 years of service
effective January 1, 2006. However, the additional week must be banked for retirement in years 32 thru 34,

Less than ! i day 1 day
per month | per month
(max 10} {max 10)

1 day
permonth | per month per month
(max 10} (max 14) (max 10}

1 2weeks | 2weeks | 2weéks. | 2wecks | 2weeks | 2wecks | 1week | 2weeks

2-6 2weeks | 2weeks 2 wetks | 2weeks | 2weeks | 2weeks | 2wecks | 2 weeks

7 3 weeks 3 weeks Iweeks :] 3 weeks Iweeks | 3weeks | 2weeks [ 3 weeks

814 3wecks | 3wecks | Jweeks | 3weeks | 3weeks | 3weeks | 3weeks | 3 weeks

15-16 4 weeks 4 weeks 4 weeks 4 weeks 4weeks | dweeks § Iweeks | 4 weeks

1720 4 weeks 4 weeks | ‘dweeks 4 weeks dweeks | 4weeks | 4weeks | 4 weeks

21-24 | Sweeks | Sweeks |iSweeks | Sweeks | Sweeks | Sweeks | 4weeks | S weeks

25-33 | Sweeks | Swosks | Sweeks | Sweeks | Swecks | Swecks | Swecks | 5 weeks

34 and weeks® | Gwoeks | Sweeks | 6wecks | 6weeks* | Gweeks | Sweeks | 6 weeks
above RIS

Part-Time Yes No T Ne Yes No No No No

Eligibitity No : if20 or
minimum ‘ .| more hrs/
Lo wk
Effective Jan 1® Jan 1™ | Jani® Jan 1 Jan 1# Jen 1# Service Jan 1*#
Ca afterthe ] Anniversa
first year y
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Holiday Entitlement:

¢ This category reflects the maximum number of holiday pay a person may receive for a year. Any employes, full or part
time, is only eligible to receive holiday pay if the holiday falls on a day they normally are scheduled to work.

There is no prorating for people working less than 40 hours a week.

This category is only used by the budgeting application.

Holiday entitlement is not calculated within the incremental process.

Part time employees are eligible in selected benefit plans.

In one benefit plan, the person must be employed for a minimum length of time before being eligible for holiday pay.
The length of service is based on the service date (adjusted hire date),

. & & & O

*Eligibility is really dependent on probationary status rather than 9 months. Using “9 months” for consistent terminology
across all categories.

Holidays: 8 days 8 days 11 days 6 days 8 days
Minimum No No 9 months* No No
Taployment
vart-Time Yes No No No No . |
Eligibility
Part-Time Yes None None None None
Entitlement
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Other Entitlement:

¢ Part time employees are not eligible in any benefit plan.

¢ In most benefit plans, the person must have been employed for a minimum length of time before being eligible for this
type of paid time off. The length of service is based on the inputted date and service date (adjusted hire date). The
incremental process ignores the service date for employees hired / rehired during the year.

¢  Personal days for non-union and PACE employees hired / rehired in the current year are adjusted based on their hired
date. This is only checked within the incremental process.

¢ The entitlement is based on the 8 hours worked per day unless otherwise specified. Employees working 10 hour days
and entitled to 4 personal days actually receive 40 hours of personal time. Someone working 4 twelve hour days would
receive 48 personal hours and a 12 hour diversity day,

Personal Days:

Minimum No 6
Employment months months
Diversity 1 day 1 day 1 day 1 day I day None 1 day
Days:
nimum No 6 S 6 6 ) 9months 1 year
aployment months | months | months | months ‘
Floaters: None None | None | None None ¥ day 2days § None
Minimum None None :'jﬁé‘x‘lé " None None 9 months None None
Employment L
Retirement | week 1 week 1 week 1 week 1 week No No
Bank age 51— | age5t- age5! | age S5t~ | ageSl-
S6upto | S6upto ~56up | S6upto 56 upto
entitleme | entitieme | 1o entitleme | entitlemen
nt.Can | nt.Can {71 entitle | nt Can t. Can
startat | statat |, n0 . ment | startat start at
age 47 aged7? {0 o4 Can age 47 age 47
el start 8t
o] agedl
Minitum No | N/Afor |/ No | NAfor | N/Afor | N/A for
Employment new | 1 new new new hires
hires hires hires after
after after after 1/H06
171/06 - 116 1/1/06

s  Employees hired between April 1* and June 30" of current year only receive 3 personal days. Employees hired between

July 1% and September 30™ of current year only receive 2 personal days. Employees hired on or afier October 1 of current year only receive 1 personal day.
Employees hired before April 1% get the entire 4 personal days.

PACE employees are also reduced based on the month they are hired even though they do not actually receive any personat days until their first service
anniversary.
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Indirect Labor Cost Pool

Activity Activity Description

ADLEAVE Adoption Leave - Union and Non-Union

DPLEAVE Domestic Partner Leave — Union and Non-Union

FMLEAVE Family Medical Leave - Union and Non-Union

HOLIDAYS Holidays — Union

LOSTTIME Lost Time (Vacation, Sick, Holidays) — Non - Union

OTHPDAB Other Paid Absences/Voluntary Off - Union

PTLEAVE Paternity Leave — Union and Non - Union

RETBANK Retirement Bank

SCHDMTG Scheduled Safety and Training Meetings - Union

SICKNESS Sickness ~ Union

STDIS Short Term Disability

UNIONBUS "Union Business — Union

VACATN Vacations — Union

WEATHOTH Inclement Weather - Other - Union

WEATHTRN Inclement Weather - Training - Union

WRKCOMP Workers Comp - Union and Non-Union
Transportation Cost Pool

Activity Activity Description

ADMNSTRA Administration & General

LEASERNT Leasing / Rentals

VDEPR Vehicle Depreciation

VFUELOH Fuel Over / Under

VFUEL Vehicle Fuel Purchases

VMAINT Vehicle Maintenance - Chassis

VHYD Vehicle Maintenance - Hydraulic

VRENT Equipment rental in the Transportation Services Fleet

VPROCESS Processing of New and Old Vehicles

VGARAGE General Garage Activities

VMISC Miscellaneous Transportation Department Expenses

VEHINS Vehicle Insurance

VEHREG License Fees and Taxes

VLEASE Lease Rental Cost
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Decuments

This form can also be accessed via [Power / Communities / Finance & Accounting / Budget & Forecasts / Reference

Vacancy Request Form

Submitted By:
Approved By
Riroudy
Approved
Salary Vacation | by Jim L
Centar } Crganization Title/Position lLabor Gluss | {untosded) | ¢TE | Personsl | Holldeys | From Date | To Date ] Sick Time (] _Comments/Justification
Avallable in drop down box,
incremental Exempt
Incrementalidired Non-Exempt
Replacement Union
ReptacementHired
Cin-10 Addiion
CiN-10 Reduction
August 2005 56
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This form can be accessed via the IPower Web at Communities / Finance & Accounting / Budget & Forecasts /
Reference Documents - RC Budget Tool Security Form’

ELB/RC BUDGET TOOL SECURITY FORM

Ysgor Name
User D
Manager Name

BU CFO * Plaase click the drop down box for CFO list.

ELB BUDGET TOOL

1st Centar 2nd Center 3rd Canter 4th Centar §th Center

4. What center {detail or summary} do you need security o7

2. Do you need to update employee labor records?

2. Do you need 1o view employee salaries?

4. Do you need the abilty (o Close/Open a center?

§. Do you need 1o run reports?

Ploase note:
#f in guestion 1, you need access to 001, 002, 003, 004, 008 or
§5G, you wifl nead approval from your manager and BU CFO.

if you answered "YES' 1o question 3, you will need approval from
your manager and BU CFO,

RC BUDGET TOOL_

14t Center 2nd Center 3rd Centor Ath Center 5th Centar

6. What center {datall or summary) do you need security to?

7. Do you need aceess to Input the budget

8. Do you need access o run reports

All security must be approved by your manager and BU CFO if applicable from above.

When Completed:

1. User - forward this worksheet 1o your manager for approval

2, Manager - i no BU GFO approval required, forward tivs workshaet to #CC Finance
 8U CFO approval required, forward this worksheat to them

3. BU CFO - forward this workshee! 1o # CC Finance
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- 2006 TRANSPORTATION COST - -~

ANNUAL COST
TOTAL
ANNUAL, MONTHLY
2600 - Transpartation RATE HOURS COsT COST
2601 - Class 1 Sedans
2611 - 1A Basic Sedan (Non-commuting) $3.50 2080 $ 7.280.00 $ 606.67
2612 - 1B Basic Sedan (Commuting) $4.25 2080 $ 8,840.00 § 73667
2613 - 1C Executive Class Sedan $6.00 2080 $ 12,480.00 $ 1,040.00
2619 - 1D Luxury Executive Class Sedan $8.25 2080 $ 17,160.00 $ 1,430.00
2602 - Class 2 SUVs
2614 - 2A Base SUV (Non-commuting) $5.28 2080 $ 10,920.00 $ 91000
2615 - 2B Base SUV {Commuting) $6.75 2080 $ 14,040.00 $ 1,170.00
26816 - 2C Exec, Class SUV $7.50 2080 $ 15600.00 $ 1,300.00
2603 - Class 3 Vans
2817 - 3A Mini Van $4.55 2080 $ 967200 $ 806.00
2618 - 3B Full-8ize Van $5.65 2080 $ 11,752.00 $ 97933
2604 - Class 4 Pickup Trucks
2631 - 4A Compact PU 4x2 (Non-commut) $4.75 2080 $ ©.880.00 $ 82333
2632 - 48 Gompact PU 4x4 (Non-commut) $5.25 2080 $ 1092000 $& 91000
2633 - 4C Compact PU (Commuting) $5.50 2080 $ 1144000 $ 95333
2634 - 4D Full - PU 4x2 (Non-commut) $4.50 2080 $ 9,380.00 $ 780.00
2635 - 4E Ful - PU 4x4 (Non-commut) $5.50 2080 $ 11,440.00 $ 95333
2636 - 4F Full - PU {Commuting) $7.25 2080 $ 15,080.00 $ 1,256.67
2637 - 4G Full - PU 4x2 (Commuting) $5.50 2080 $ 11,440.00 $ 95333
2605 - Class 5 Utility Trucks and Other Equip
2651 - 5A Utility Body 4x2 Under 1 Ton $7.50 2080 $ 1560000 $ 1,300.00
2652 - 58 Utility Body - Heavy Duty $7.75 2080 $ 16,120.00 $ 1,343.33
2653 - 5C HD Ut 4x4; Tract Dump;Sve $11.00 2080 $ 22,880.00 $ 1,80667
2664 - 50 Stake wivitd Derr; Trk Tract $11.65 2080 $ 2423200 $ 2,019.33
2655 - 5E Bucket Truck 4x2 {Over 40') $12.50 2080 $ 26,000.00 $ 2,186.67
2656 - 5F Mt Handler/Line Triks 4x2 $15.30 2080 $ 31,824.00 $ 2,652.00
2657 - 563 Mti Hndlr Bkts 6x4/Line Trk $17.50 2080 $ 36,400.00 $ 3,033.33
2660 - 5H Uil Body 4x4 ander 1 ton {(Non Cor $6.50 2080 $ 13,520.00 $ 1,126.67
2661 - 5! Util Body 4x2 under 1 ton (Com) $6.15 2080 $ 12,782.00 $ 1,066.00
2662 - 5J Utility Body 4x4 under 1 ton (Com) - $7.00 2080 $ 14,560.00 $ 1,213.33
2664 - 5X HMD Ut 4x4 Tractors; Hd Dump True  $13.00 2080 $ 27.040.00 $ 2,253.33
2665 - 5Y Material Handlers/Line Trucks 4x2 - $17.00 2080 $ 35,360.00 $ 284667
2663 - 5R Rental Bucket and Derric Trks $32.00 2080 $ 66,560.00 $ 5,546.67
2606 - Class 6 Step Vans ‘
2658 - 6A Step Vans $9.00 2080 $ 18,720.00 $ 1,860.00
2659 - 6B Step Vans w/mounted equip $13.00 2080 $ 27,040.00 $ 2,253.33
2607 - Class 7 Heavy Equipment
2671 - 7A Puiler tensioners $2.75 2080 $ 572000 $ 4reeay
2672 - 7B Sweep;Frkift;Bkhoe; Trnch $4.75 2080 $ 988000 $ 82333
2673 - 7C HD Construction Equipment $20.00 2080 $ 41,600.00 $ 3,466.67
2674 - 7D High Expense Constr Equip $37.00 2080 $ 76,960.00 $ 6,413.33
2675 - TE Very High Exp Constr Equip $72.00 2080 $ 149,760.00 $12,480.00
$

2677 - TF Low Expense Constr Equip $1.26 29_80_ % “2,600.00

216.67
2676 - ¢ Trailers & Misc Other Veh S e

v+ Cor vehicles that follow LDCS - Do not forget to add hours for overtime/storm work!i
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DUKE ENERGY KENTUCKY
CASE NO. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(9)(d)

807 KAR 5:001, SECTION 10(9)(d)

Description of Filing Requirement:

Annual and monthly budget for the 12 months preceding the Filing Date, the Base Period,

and Forecasted Period.

Response:

See the attached for the Company’s official 2005 and 2006 budgets which include the 12
months preceding the Filing Date (May. 2005-Apr. 2006) and the Base Periold (Sep 2005-
Aug 2006). The requested annual budget for the 12 months of the forecasted test period
is provided in Schedules C-1. The monthly revenue and monthly O&M amounts are
shown in workpapers WPC-2¢c and WPC-2.1a, respectively. This data is comprised of
the Duke Energy Kentucky’s 2006 annual budget as adjusted by Mr. Davey in his

testimony and the extension for 2007 (Jan-Dec) also described in Mr. Davey’s testimony.

Sponsoring Witness: Brian P. Davey



FR E0{9X0)

Pagt 10f2
Duke Energy Kenfucky
Income Statement
DEK Electric Rate Case - 2005 Budget

2005 008 2008 2005 2008 2005 2005 208 2005 1008 200% 008 Toted

Jun Feb Mar Apr May Jun Sul Ang Sep Oct Nov Pet 12 Months
Operating Revenues
Retail Revenues 20467 17,681 18,6656 16,706 18,636 22337 25,678 24812 20,617 17,501 17,682 20,137 140928
Sales for Resale Revess - - g - - - - - - . . “ .
OHF Systern Sales - . - - - - - N - - - . -
“Fransfer Revenue/Bxpense - . . . . .- - - - - - - -
CQther Electric Revenues H 1 i1 2383 £G25 541 949 1281 535 1,500 1,200 1,172 10,719
"Tolst Electric Revenues 20477 17,692 18,677 16,688 19,662 22,978 26,627 26093 21,152 9,011 18,882 21308 2sL647
Firm Sales 30,091 20,086 13374 4,236 951 3,163 3,513 3,539 3,837 7.293 15,165 28,751 133,999
“Transportation 446 443 380 291 24 1m7 170 168 182 205 273 339 3,334
Oher (s Reveues 26 25 26 2 b 27 26 25 28 27 26 31 34,
Towi Gas Revenues 30,562 20555 13,779 4,556 L1 3356 3,708 3,732 4,647 7,526 15,464 29,170 [37.657
Other Gperating Revenues - - - - .« n - - - - - - -
“Totsl Opersting Revenues 51,040 38,246 32456 23,644 20,452 26,344 30,335 29,526 25,199 26,537 346 50470 369304
Qperating Bxpenses .
Fuel used in elecisic production 965 788 315 4,343 4,510 4,712 5,823 5977 4,340 4,031 3,945 4,537 44,549
Purchasod and exchanged power 15010 13,160 13,100 859 1533 3221 4,578 4,103 2,842 1,573 1,594 1579 63.554
Total Bsmission Aflowances - s - - 428 111 32 28 54 25 213 203 179 1,214
Totah Electric Cos1 of Goods Sold 15,976 13,948 13675 5,633 6,156 7,966 19,528 10,134 7.208 5817 5742 6,694 109,478
Lias purchpsed 22,638 14,647 8,141 [ XH (590) 1,5t8 1,824 1,871 2414 5,127 11,332 21967 92,246
Cihet Operasions & Mainienance Towak 4,764 4,460 4,184 5,234 6362 6,589 5,511 6,466 6,560 5,735 6,721 6,269 75,296
Depreciation 1,61E 1614 1532 3196 3208 3238 3259 3,267 3272 3277 3,283 3302 34,158
Propeny tax expiise 379 379 319 (33 611 6t 61} 651 611 611 611 611 6,635
Payrolt 1 expense i16 tog 12 173 16% i65 164 157 164 170 168 167 1,825
Revenge tex cxpense , 1 “ - 1 - . 1 - - t - - 3
Oiher 1ax expense . - = - - e - “ = - T " - -
Texes ather than income taxes fotal 456 483 481 785 780 776 s 768 s 781 T 7 8443
Todst Operatiog Expenses 45,488 3556 16,720 0399 16,316 10,687 pr X 22508 20,569 21,739 17,858 39,510 319,640
Pretax Opereiing locome 5,555 3691 3737 4245 4,537 6,257 1437 a1 4,630 4,798 6,488 10,969 65,664
incomne Taxes
State ncome Tax kYL 223 227 218 234 373 470 462 243 256 394 761 4,235
Federal Inoome Tax 1,520 254 268 218 999 1,519 1,881 1,854 1,031 1,082 1,602 2,976 17,324
Income ‘Faxes Total 1,894 1,176 1,196 1,156 1,233 1,892 2,351 2306 1214 1338 1,996 3,737 21,559
Operating Incomt 3,661 515 154t 3,089 3304 4,365 L0686 5,008 3386 3460 4497 7231 48,108
Oibier Yncome (Expeise), Net
Abowance for quity finds used during construcsion 10 14 16 i 21 1% i7 19 23 26 2% 20 231
Equity in eamnings (los56s) ofunvonselidated subsidiaries - - - - - - - - - - - - -
Cihey income -3 & 6 2 - - - . - - . . a3
Less: Cther expensts (54) 54 {58) £54) 34} {4) 54 (54) (54} (54} (54) (54} (650)
Less: Tncome taxes below the line 71 70 76 [ [ 68 68 63 68 1] [ &8 822
‘Totat Ozher frcome (Expense). Net 1 4 k) § 7 5 3 [ 9 12 15 7 82
Foterest and Other Cherges
interest on long-terma debt 502 502 502 1,163 1,165 1,165 1,164 1,K67 1,169 168 1LY L1706 §2,006
Shory.term interest 16 - - 54 8 102 97 73 61 H 80 67 133
Other intercst 60 60 59 59 58 58 58 57 57 37 56 56 €95
Amonization of deb? iems 23 23 23 34 k2 34 34 34 34 34 34 34 4
Lass: [nseress income - - - - - - - - - - - - -
Less: Atiowatice for bomowed fusds used during construcsion i1 I5 18 130 89 54 46 S50 54 59 62 40 627
Total interest and other charges 599 576 567 1179 1,276 1,306 1,305 1282 1,267 1,214 1,278 1287 13,181
Minority Interest - - - - - B - - - - - - -
Preferred dividend requirements of subsidiaries - - - - - . - . - - - - -
Inctme before Dise Opy, Change in Acoly Principles 3,972 1,949 1,981 1915 2,035 3,065 3,783 3,729 2,099 2,189 3228 595 35,005
Disconginued operations, net of tax . - - - - - - . - - - - -
Change in accling principles, net of B . - - - B - - - - - - -
Net iocome 2,072 h?_d') _1_981 13915 2=035 3,065 2,783 3,729 2;099 2.!!99 3&23 5‘95! 35@96




Qperating Revenues
Reuwil Revenues

Sales for Resale Revenues
Qff System Safes

Teansfer Revenue/Expense
Osher Eleerric Revenues
Total Electric Revenuzs

Firm Sales
Transporiation
Qther (ias Revenuss
Total fas Revenues

Other Operating Revenues
Total Operating Revenues

Operating Expenses

Fuel used in electric production
Purchased and exchanged power
Tolal Emission Allowances

Total Electric Cost of Goods Sotd

Gas purchased
Other Operztions & Maintenance Total
Depreciation

Property tax expense

Fayroll tax expense

Revenue tax expense

Qlher tax expense

Taxes othey than income taxes total

Tota! Operating Expenses .
Pretax Operating krcome

Income Taxes
State Income Tax
Federal income Fax
Income Taxes Total

Operathig Income

Other ncome (Expense), Net

Alowanee for equity Rinds used during constrection
Equity In earnings (losses) of upconsolidated subsidiaries
Other income

Less: Other expenses .

Less: Incorne taxes below the line

Total Other Income (Expense), Net

Interest and Other Charges

Interest on long-term debt

Shon-term interest

Other intezest

Amortization of debt items

Less: Interest income

Less: Allowante for borrowed fiunds used during construgtion

Totat isterest and other charges
Minority Interest
Preferred dividend requt of subsidiaries

Encome before Dise Ops, Change in Acetg Principles

Discontinued operations, net of tax
Change in zcating principles, net of tax

Net Income

FR10(9Kd)

Page20f2
Duke Energy Kentucky
Income Statement
DEK Electric Rate Case - 2006 Budget
2066 2006 606 2006 2006 006 2006 2006 2006 2006 2006 608 ‘Fotak
daa Feb Mar Apr __ May Jun Jul Aug Sep Qct Nov Bee 12 Months
19,711 18,750 18,466 16,613 18,223 21481 23,363 24,377 19,324 17,526 17.451 19,884 235,068
2,035 2947 3458 1,293 1054 463 338 477 405 1,260 1,091 597 15,518
31,846 21,697 21924 17006 19276 21,945 23,701 24,855 19729 18,786 18542 20487 250686
49,704 32,683 17815 7691 881 3,550 4428 4,684 5376 10,074 22,362 40,235 199484
k73] £33 437 345 253 217 199 203 207 238 7 431 3869
37 50 43 37 27 31 27 4 21 43 43 34 419
50,262 33243 18296 8,073 LI6L 3,798 4655 4911 5604 10,355 22,713 40,700 203,772
72,508 54,940 40,219 35979 20,438 26,742 25,356 29,764 25333 29,141 41255  G6L,181 454488
7,565 6,555 6867 3916 5451 6,574 8399 83557 5324 5,233 5236 6,031 75,708
1,216 865 Bi% 5057 1224 2,788 3,017 2,787 2210 £,508 1,554 £831 24,874
660 T35 786 247 520 354 392 102 168 482 465 380 6,479
9381 4,154 B472 9220 7,204 9,756 11,807 12,046 8,302 7222 1,258 8,242 107,060
40,567 25,582 12,752 4461 (122) 2,120 2927 3182 3,700 7,73 18,178 33,139 153487
8345 7,838 7687 9359 8236 7946 7421 7374 7,982 7,663 7,669 7,568 94,688
3,297 3,304 331 3317 3319 3329 3373 337 3,382 3,389 3404 3,431 49,231
644 644 644 644 644 644 644 644 644 644 644 644 1730
21 204 197 206 196 196 186 138 198 201 197 i%6 2,316
1 - B 1 . - 1 5 - 1 " - g
855 848 841 851 8an 840 41 838 842 846 84t B840 0,124
62446 45726 33064 27,208 18,877 13892 16369 26,786 23808 26,850 31344 £3320 405650
9662 8214 W86 {(3229) 1,561 1,750 1,957 2979 1,525 2,291 301 7,961 48,767
392 563 420 (165) 29 37 S50 121 19 2 186 466 2,391
2,832 2694 201 (792) 141 179 240 579 92 347 892 2,233 13446
3423 3256 2431 (95 170 216 290 700 13 420 1,078 2,700 13,837
6,239 958 4ns @y 1390 1.534 1,698 2278 1415 1,871 2,833 5,261 34,930
1] 0 [ 0 0 o 6 0 i 4] 0 0 2
{38) (36) (39 (38) (108) (107) (116) (108} (108) (109 (o7 {136)  (1051)
&t 60 5] 61 88 8% 91 38 &8 g0 1:3:] 100 964
(22) (24) {22} (23} 20 19 4 20 20 i1 |34 ” 53
1312 1312 1312 R312 1,312 1312 132 1312 1,312  c] i 1,312 1,312 5,13
(193) (21 (213)  (212) (188) (343} (126) (140} (129) (118) (2n (109) (1501
36 36 36 kL 36 36 E1d 36 36 35 36 36 430
57 74 93 1t4 132 58 60 68 77 85 83 53 559
1,098 1,061 1,042 1,022 1,030 1,107 1,163 1,140 1,142 1,144 1,139 1,186 13.273
5119 4,873 3668 (1,317} 380 446 560 1,158 193 747 1713 4,112 21,745
3119 4873 3661 (1 S17) 380 446 560 1158 293 747 1,713 4,112 21,745







DUKE ENERGY KENTUCKY
CASE NO, 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(9)(e)

807 KAR 5:001, SECTION 10(9)(e)

Description of Filing Requirement:

A statement of attestation signed by the utility’s chief officer in charge of Kentucky

operations which shall provide:

1. That the forecast utilized in Case No. 200600172 by Duke Energy Kentucky
is, in my opinion, reasonable, reliable, made in good faith and that all basic
assumptions used in the forecast have been identified and justified; and

2. That the forecast contains the same assumptions and methodologies as used in
the forecast prepared for use by management of Duke Energy Kentucky; and

3. That productivity and efficiency gains are included in the forecast.

Response: See attached.

Sponsoring Witness: Sandra P. Meyer



State of Ohio

County of Hamilton

AFFIDAVIT OF SANDRA P. MEYER

)
) SS:
)

Now comes Sandra P. Meyer, President of The Cincinnati Gas & Electric

Company d/b/a Duke Energy Ohio (“Duke Energy Ohio”) and President of The Union

Light, Heat and Power Company d/b/a Duke Energy Kentucky (“Duke Energy

Kentucky”), and as required by 807 KAR 5:001, Section 10(9)(e), hereby attests as

follows:

1.

the forecast used in Case No. 2006-00172 by Duke Energy Kentucky is
reasonable, reliable, made in good faith and that all basic assumptions used in
the forecast have been identified and justified; and

the forecast contains the same assumptions and methodologies as used in the
forecast prepared for use by management, or an identification and explanation
for any differences that exist; and

productivity and efficiency gains are included in the forecast; and

merger savings are reflected in Duke Energy Kentucky’s proposed rates
through the proposed continuation of the merger savings sharing mechanism,
as required by the Commission’s November 29, 2005 Order in Case No.
2005-00228.

Further affiant sayeth naught.

< h

Sandra P. Meyer, Affiant©

—fh
Sworn and subscribed before me by Sandra P. Meyer on this;';jé ’6@ of May,

2006.

Mafﬁ W

{
Nofhgh Public?” v

My Commission Expires:







DUKE ENERGY KENTUCKY
CASE NO. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(9)(D

807 KAR 5:001, SECTION 10(9)(f)

Description of Filing Requirement:

For each major construction project which constitutes five (5) percent or more of the

annual construction budget within the three (3) year forecast the following information

shall be filed:

1. The date the project was started or estimated starting date;

2. The estimated completion date;

3. The total estimated cost of construction by year exclusive and inclusive of allowance

for funds used during construction ("AFUDC") or interest during construction credit;
and

4. The most recent available total costs incurred exclusive and inclusive of AFUDC or
interest during construction credit.

Responge:

See attached.

Sponsoring Witness: Jim L. Stanley / John J. Roebel



Fifing Requirement FR 10{SKH

fage 1of1
Duke Energy Kentucky
Case No. 2008-00172
Major Construction Prolects
Constituting 5% or More of Annual Budgst
Years 2008-2008
Retuat ar Profectad Acheal Costs Actuzti Casls
Line Projected Comypietion Estimated Costs incluging AFUDC Estimatad Costs Excluding AFUDC To Date To Date
MNo. Project 1D / Description Start Date Daty F006 2007 2009 7006 2007 2008 Ingl AFUDC excl AFUDC
i EB201294 - Install Engft Cell P-15 & P18 Jan05 Dec-08 $ 4611058 3 2 % - $ 4497068 $ - 5 - 3 317,583 $ 3706
2 MP3056 - MFS-8 LNCFSH . Oec-04 Jun-06 3,876,634 - - 3844070 - - 1,625,712 1,818,323
3 WGEO191 - WGS-CT1 Major "C” Querhaul #1 Dec-0d J08 3,939,060 - - 3,683,527 - - 2,879,638 2,787,683
4 WiG0244 - WES-CT4 Major “C™ Qverhaul #1 JanF Jun-08 - 2,748,887 14,616,905 - 2616698 142768713 {6,052} {6,052}
8 F10ZNB -~ ZULHEP NEW BUSINESS SOUTH AREA Jan-6 Dec-50 4,975,959 5,084,011 5,144 508 4,975,959 5,004,011 5,144,598 2219097 2215948
$ 17402712 b 7!842!7{}0 $ 19{3’81& § 16871 ,ig_L 3 T.?!OE‘ID% $ 19!423571 $ 7503552?7' $ 6!9295603

TOTAL Praiatd






DUKE ENERGY KENTUCKY
CASE NO. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 1009)(g)

807 KAR 5:001, SECTION 10(9Xg)

Description of Filing Requirement:

For all construction projects which constitute less than five (5) percent of the annual
construction budget within the three (3) year forecast, the utility shall file an aggregate of

the information requested in paragraph ()3 and 4 of this subsection

Response:

See attached.

Sponsoring Witness: Jim L. Stanley / John J. Roebel



Filing Requirement FR 10(9)g)

Page 1 of1
Buke Energy Kentucky
Case No, 2006-00172
Major Construction Projects
Constituting Less Than 5% of Annual Budgset
Years 2006-2002

Actuator Projected Agtual Casts Actual Cosls
Line ) Projacted Compietion Estimated Costs Including AFUDC Estimated Costs Excluding AFUDD To Gale Ta Date
Mg Profect 10 / Description Start Date Date 2008 2007 2008 2008 2007 20068 incl AFUDC axcl AFUDC

1 Sum of & projects not included on FR 1030 $ 2447588 § 22020686 2§ 16781002 § 24,125258 § 22,429,331 % 19214095 $ 27901360 § 27136042






DUKE ENERGY KENTUCKY
CASE NO. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(9)(h)

807 KAR 5:001, SECTION 10(9)(h)

Description of Filing Requirement:

A financial forecast corresponding to each of the three (3) forecasted years inciuded in the
capital construction budget. The financial forecast shall be supported by the underlying
assumptions made in projecting the results of operations and shall include the following

information:
1, Operating income statement (exclusive of dividends per share or earnings per share),
2. Balance sheet;

3. Statement of cash flows;

4. Revenue requirements necessary to support the forecasted rate of return;

5. Load forecast including energy and demand (eleciric);

6. Access line forecast (telephone);

7. Mix of generation (electric);

8. Mix of gas suppiy (gas);

9. Bmﬁloyee level;

10. Labor cost changes;

11. Capital structure requirements;

12. Rate base;

13. Gallons of water projected to be sold (water);

14. Customer forecast (gas, water);

i5. MCF sales forecasts (gas);

16. Toll and access fofecast of number of calls and number of minutes (telephone); and

17. A detailed explanation of any other information provided;



Response: Items 6, 13, 16, and 17 are not applicable to Duke Energy Kentucky. For all other
items see attached.

Sponsoring Wiiness:

Brian P. Davey, Items 1, 2, 3,4, 8,9,10, 12, 14 and 15
Douglas F. Esamann, liem 7

Lynn J. Good, Item 11

Dr. Richard D. Stevie, Item 5



FR16(8)h)(1)

Duke Energy Kentucky

Case No. 2006-00172
Projected Income Statement 2006-2008

Line ‘
No. | | Description i 2006 | | 2007 | | 2008  §

1 Operating Revenue

2 Electric Revenue $249,143 $289,946 $291,576

3  Gas Revenue 164,021 182,553 170,457

4 Other Revenue - - .

5 Total Operating Revenue $413,164 $472,499 $462,033

6 Operating Expenses

7 Fue! & Purchased Power $108,869 $127,459 $128,021

8 Gas Purchased 120,612 133,579 119,993

9  Operation & Maintenance 116,731 118,602 117,102
10  Deprectation & Amortization 41,138 43,990 45,374
11 Taxes Other Than Income 10,138 10,823 11,463
12  Operating Expenses before Income Tax $397,488 $434,453 $421,953
13 Pre-Tax Operating income $15,676 $38,046 $40,080
14 Other Income $2,898 $636 $1,970
15 Interest Expense $16,613 $15,207 $17,398
16 State Income Taxes $0 $1,257 $1,358
17 Federal Income Taxes 292 7,063 7,644
18  Total Income Taxes $292 $8,320 $9,002
19  Income Available for Common Dividends $1,669 $15,155 $15,650
20 Average Common Equity $328,715 $345,393 $350,183

21 Earned Return 0.51% 4.39% 4.47%



FR 10(9)(h)(2)

Duke Energy Kentucky

Case No. 2006-00172
Projected Balance Sheet 2006-2008

Line
No. | | Description | | 2006 P 2007 | B 2008 |

1 Assets
2 Utility plant in service $1,444,589 $1,494,120 $1,553,324
3 Construction work in progress 3,375 6,437 4,681
4 Total Utility Plant $1,447,964 $1,500,557 $1,558,005
5 Non-regulated property, plant, and equipment %0 50 $0
6 Accumulated depreciation 632,705 671,232 707,624
7 Net Property, Plant, and Equipment $815,259 $828,325 $850,381
8 Cumrent Assets $81,260 $80,856 $76,738
9 Other Assets $14,814 $16,517 $17 411

10 Totai Assets $911,333 $926,608 $044,530

Liabilities

11 Total Current Liabilities $136,606 $142,369 $158,135

12  tong-term debt $264,834 $263,603 $262,120

13 Accumulated deferred income {axes 132,614 134,412 134,076

14 Unamortized invesiment tax credits 7,333 6,549 5,772

15  Other 31,863 31,927 31,888

16 Total Non-Current Liabilities $436,744 $436,491 $433,867

17  Total Common Stock Equity $337,983 $347,838 $352,528

18  Total Liabilities $911,333 $926,698  $944,530

T




Duke Energy Kentucky

Case No. 2006-00172
Projected Cash Fiow Statement 2006-2008

FR 10{2)(h}(3)

Line
No. Description 1{ 2006 | | 2007 0 2008 |
1 Netlincome $1,669 $15,155 $15,650 -
2 Other Operating Activities 46,558 52,132 56,543
3 Cash from Operating Activities 48227 87,287 72,193
‘4 Financing Activities
& Change in contributed capital $139,855 $0 $0
6  Change in short-term debt 13,531 (2,594) 8,779
7 Issuance of jong-term debt 175,322 - 20,000
8  Change in non-current capital leases - (1,304) (1,545)
2  Redemption of long-tetm debt (14,905) N (20,000)
10 Dividends on common stock - {5,300) {10,960)
11 Cash from Financing Actitivies 313,803 (9,199) {5,726)
12 Investing Activities
13 Construction Expenditures (net of AFUDC) {$65,051) ($58,088) {$66,467)
14  Acquigitions and other investments {306,855) - -
15 Cash from Investing Actitivies {371,206) {58,088) (66,467)
16  Netincrease/(Decrease) in Cash ($9,876) $0 $0




FR 10(9}h)4)

Duke Energy Kentucky

Case No. 2006-00172
Revenue Requirements 2006-2008

Line
No. | | Description | 2006 [ 2007 I | 2008 |

Refer to FR 10{9)(h}(1) for revenue requirements.



FR 10(9)(h)(5)

Duke Energy Kentucky
Case No. 2006-00172
Load Forecast 2006-2008
Line
No. | | Description |1 2006 | | 2007 ]| 2008 i
1 KW Demand - Coincident Pegk
2
3 January 748 753 758
4  February 699 703 708
5 March 658 663 867
6 April 598 802 506
7 May : 700 709 714
8 June 860 870 877
9 July 901 812 919
10  August 901 812 919
11 September 809 819 825
12 Qctoher . 618 626 630
13 November 663 668 672
14 December 720 725 730
15
16 KWH Sales
17 - )
18  January . 359,736 364,699 367,053
18 February 336,001 340,765 342,955
20 March 315,069 318,484 321,484
21 April 204,749 298,870 300,724
22 May 284,353 288,351 290,118
23  June ‘ 323,856 328,405 330,448
24 July 367,370 372,428 374,832
25 August 378,589 383,773 386,259
26 September 361,704 366,753 369,094
27. Qctober 298,520 302,549 304,447
28 November 291,784 285,715 297,575

289 December 340,176 344,703 346,924



FR 10(@)(h)(7)

Duke Energy Kentucky

Case No. 2006-00172
Mix of Generation 2006-2008

Line

No. | | Description I i 2006 | | 2007 | | 2008 |
1 Coal 3,575,200 3,362,297 3,625,646
2  Natural Gas 47,061 42,563 41,673
3 Oil 0 0 . 0
4 Total Generation (MWH) 3,622,351 3,394,860 3,667,219



Duke Energy Kentucky
Case No. 2006-00172
Mix of Gas Supply 20606-2008

10(9)(h)(8)

Line
No. { | Description | 2006 | | 2007 11 2008 |
1 Columbia Gas Trans - No Notice 1,041,661 1,041,661 1,041,661
2 Undetermined 11,100,123 11,064,604 11,220,380
3 Propane - Air 33,000 33,000 33,000
4 Total Suppily - MCF 12,174,784 12,139,265 12,295,041
5
6
7
8 .
9 Columbia Gas Trans - No Notice $ 8,883,225 $ 10,537,908 $ 9425272
10 Undetermined 141,803,413 120,161,166 106,469,057
11 Propane - Air 203,039 203,039 203,039
12 Demand Costs 4,986,508 4,837,183 5,074,755
13 Total Cost $ 155,876,185 $ 135,739,386 $121,172,123



FR 10(9)(h)9)

Duke Energy Kentucky

Case No. 2006-00172
Number of Employees 2006-2008

Line
No. | | Description | | 2006 | | - 2007 i 2008 |

1 Number of empioyees 309 309 309

This count includes only direct employees of ULHE&P.



Duke Energy Kentucky

Case No. 2006-00172
Labor Cost Changes 2006-2008

FR 10(9)h}(10)

Line
No. | | Description R 2006 | | 2007 P 2008 i
1 Total Labor Costs:
2
3 Gas O&M Expense $7.115,900 $7,369,200 $7.663,968
4 Electric O&M Expense 21,787,117 22,678,628 23,481,774
5 Total O&M 28,003,107 29,947,829 31, 145.742
6
7 Gas Capital 3,457,864 3,486,446 3,630,977
8 Electric Capital 6,264,755 5,975,434 6,241,256
9  Non-jurisdictional Capital 0 0 0
10  Total Capital 9,722,619 9,461,880 9,772,233
11
12 Total $38,625,726 $39,409,709 $40,917,975

" Includes direct and indirect labor costs.




FR 10(9)(h)(11)

Duke Energy Kentucky

Case No. 2006-00172
Capital Structure Requirements 2006-2008

Line

No. | | Description 1] 2006 || 2007 | | 2008 |}

Refer to FR 10(9)(h)}{2) and 10{9)}(h){3).



FR 10(9¢h)(12)

Duke Energy Kentucky
Case No. 2006-00172
Rate Base 2006-2008
Line :
No. | | Description F 2006 | | 2007 1 2008 |
1 Rate Base at December 31, __ $604,587,184 $500,909,461 (A)__ $508,430,417

(A) Source: Schedule B-1.



FR 10(9)(h)(14)

Duke Energy Kentucky

Case No. 2006-00172
Customer Forecast 2006-2008

Line
No. | | Description 11 2006 | | 2007 || 2008 i

1 Residential 118,154 119,697 120,672
2 Commercial 13,119 13,364 13,546
3  Industrial 397 3g7 397
4 Ofher 1,277 1,297 1,307
5  Total Electric Retail 132,947 134,655 135,922
6
7 Residential 86,244 87,667 88,867
8 Commercial 6,936 6,958 7.063
9  Industrial 237 235 238

10 Other 3Bz 381 386

" Total Full Requirements 93,789 95,241 96,554

12

13  Transportation

14  Commercial 24 24 24

18 Industrial 45 45 45

16 Other 9 9 2]

17 Total Transportation 78 78 78

18

19 Total Gas Retail 93,877 95,319 96,632



Duke Energy Kentucky
Case No. 2006-00172
MCF Sales Forecast 2006-2008

10(9)(h)(15)

Line
No. | | Description 1] 2006 2007 2008
1 Residential 7,512,511 7,447,363 7,526,118
2 Commercial 3,262,209 3,310,298 3,349,543
3  Industrial 508,537 562,443 578,585
4 Other 512,227 517,001 521,544
Interdeparimental 6,899 6,999 6,899
5  Total Retail 11,892,483 11,844,194 11,281,789
8 Transportation
7  Commercial 414,229 415,445 425,331
8  Industial 1,583,321 1,484,859 1,671,482
9  Other 269,642 272,204 274,546
10 Total Transportation 2,267,192 2,172,508 2,271,359
11 Total Sales 14,159,675 14,016,702 14,253,148







DUKE ENERGY KENTUCKY
CASE No. 2006-00172
FORECASTED TEST PERIOD FILING REQUIREMENTS
FR 10(9){})

807 KAR 5:001, SECTION 10(9)(i)

Description of Filing Requirement:
The most recent Federal Energy Regulatory Commission or Federal Communications

Commission audit reports.

Response:

See attached.

Sponsoring Witness: Dwight L. Jacobs
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In Reply Refer To:
N OCA~DOA
Docket No. FAS3-~64-000

6T 17 1994

The Union Light, Heat and Power Company
Attention: Mr. Daniel R. Herche
Controller
139 East Fourth Street
Cincinnati, OH 45202

Il
lLadies and Gentlemen:

The Division of Audits of the O0ffice of Chief Accountant has
examined the books and rescords of The Union Light, Heat and Power
Company for the par;od January 1, 1990 through Decembar 31, 1982.
. The purpose ef the ewxamination was to evaluate your Company’s

compliance with Commission accounting and reporting regulations
contained in the Uniform System of Accounts, Annual Report FERC
Form No. 1, and the related regulatiens. The examinaticn
included selective tests of the ‘adcounting records, review of the
internal coffrol structure, and other tests and procedures
considered- nacessary under the circumstances.

The Diwvision of. Andlts recommendeéd corrective actians on
certain findings of noncompliance with the cComnmission’s
accounting; financial reporting, and/er related regulations. The
enclosed .aidit report describes the findings, reecmmendatxcns,
and correat;ng entries. By letter dated Septamber 20, 1994, your
Company agxeea to adopt the recommended corrective acticns. I
hereby apprave and direct the recommended corrective actions.

The Kentucky public Service commission did not respond with
any objections to the roragoxng matters.

The Commission delegated authority to act in this matter to
the Director, Division of Audits under 18 C.¥F.R. § 375.303.  This
letter order constitutes final agency action on the corrective
actions approved and directed in this report. Within 30 days of
the date of this order, your Company may file a request for
rehearing by the Commission under 18 C.F.R. § 385.713.



The Unicn Light, Heat and Power Company g . -2

This letter ordex is ‘without prejudice to the Commission’'s
right to reguire hereafter any adjustments it may consider proper
from additienal information that may come to its attention.

Sincerely,

LA e
Jose: A. mwe .
Director, Division of Audits

Enclosure
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The Onion Light, Heat and Power Company
Docket No. FA93~864~000
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Conducted by

Division of Aundits
Office of Chief Accountant
Federal Energy Regulatory Commission
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The Union Light, Heat and Power Company e

COMPLIANCE . EXCE PTIONS

The Unien Light, Heat and Power Company (Company) agreed to
adopt the recommended corrective actions in the following
,ccmpl:.an::e natters:

1. Accounting for PCB Disposal Costs

The campany inproperly accounted for costs associated wz.th
the disposal of Pelychlorinated Biphenyl (PCB; wcant:aminatea
materials removed from plant equipment. - -

Background of Is'sue

The Company undertook a program to dispose of

- PCB-~contaminated materials and equipment (transformers,
capacitors, €tc.) in accordance with guidelines issued by the
Environmental Protection Agency. 2As a result, the Company
retired certain of:the PCB-contaminated equipment. Alse, it
retrofilled )/ other equipment and later reused the equipment.

For accounting purposes, the Company classified the e.xpensas
elated to PGB cleanup and di$pcsa1 either in maintenance expense
accounts or as cost of removal in Account 108, Accumulated |
Provision for Depreciation of Electric Utility Plant. During the
period 1990 through 1992 the Cr.mpa.ny recorded in Account 108
about $62, Sm incurred in the PCB disposal progran, for cleanup

and d:.sposal costs related to certain equipment that was not
retired, but’ he}.d for subsecduent use.

¢
Digscussion cf nceount:’.ng" n'equi.ranents

Electric Plant Instruction No. 10 (c) of the Unizarm System
of Accounts states, in part:

(3) When.a minor item of depreciable property is replaced
independently of the retirement unit of which it is.a part,
the cost of replacament shall be charged to the naintenance
account appropriate for the item . . . .

i/ Ratrof:.llz.ng essentially consists of draining all PCP
contaninated dielectric fluids from installed equipment,
flushing the ecquipment with a non-PCB contaminated fluid,

and refilling the aquipment with a non—?ca dielectric
coolant. '



The Union Light, Heat and Power Company = -2

Also, a@exating Expense Instruction No. 2A provides a list
of maintensnce work operations appllcable generally to utmlxty
plant. Twu ‘of the items on the list are as follows:

‘3. chk.perfcrmed specifically for the purposa of preventing
failure, restorlng servzcaability or maintaining life of the
plant.

8. Replacing or adding ninor items of plant which do not
canst tnte a retirement unit.

The ;nstructxans to Account 570, Malntenance of station
Equipment, state Ln part:

_This gccount shall 1nclude the cost of labor, materials used
and: expenses incurred in maintenance of station equipment
the Bpowk cost of which is includible in account 353; Station
Equlpmeﬂt. .

The - instructzons to Account 595, Maintenance of Line .
Transformers, pronde similar raqu:remants ralated to llne :
transfsrm&r equipment

“Under . the circumstances prasent here, the casts incurred to -
retrofill fhe eguipment were prapexly assigned to maintenance
expense. ‘Therefore, the Company should have recorded thie costs

incurred in the retrofilling of certamn equlpment in Accounts 570
and 595, as appropriate.

Reccmnendations
We recommend the Company:

(1) revise accounting procedures to ensure it accounts for
the cost of future PCB cleanup cperations in accordance
- with the requirements of the Uniform System of
Accounts;

(2) review its records of PCB dispesal costs incurre& prior
: o 1950 for similar amounts improperly charged to
Account 108; and

(3) record a correcting entry by charglng maintenance
" expense and crediting Account 108 with any costs
related to retrefilling of PCB contaminated equ;pmant.

The Coampany shall submit a copy of the correcting entxy to the
Office of Chief Accountant.




The Thjon Light, Heat and Power cmPé.ny -

2. hce-nunﬁing for Deferred Income Taxes

The Company did not record certain Qeferred income taxes in
its accounts related teo book/tax differences collected in '
vholesale Tate levels.

' Bac’:kgrgmnd of Izaue

The Company did not record deferred income taxes related to
book/tax d;ﬁ‘:ﬁ‘arences covering the following items:

-

. Gif’t_ ertifa.cates
. Q‘l:ha?: spall itens

The cmpany did not receive provisions for normalized inc:::me.
taxes for the previously merntioned items in establishing retail
rates. However, the Company's ra:has subject to the jurisdiction
of FERC ind;l.cuded a prevision for income taXes based on

normalization for all book/tax d.).fﬁerences.

Buring 1993 the Campany adopted the provisions of Statement
of Financial Accounting Standard [SFAS) No. 109, Accounting for
Income Yaxeés. -Upon adoption of SFAS 109, the C:mpany established
deferred income taxes Lfor the prev:.ously mentioned bhodk/tax
differencesi. At the same time it recorded a regulatory asset in
Account 182.3, Other Ragulatory Assets, for the book/tax effects
subject to mc jurisdiction.

Discuss:.nn zf m:caun't::,ng Requirements :

General Instruction No. 18, Comprehensive xnterper:t.od Income
Tax Allocafien, of the Uniform System of Accounts redquires a
utility to -establish deferred. inceme taxes to the extent that
normalized income taxes are provided in the rate levels .
established by each requlatory jurisdiction.

Prior to 1993, the Company should have applied cumprehensive
interperied income tax allocation procedures for the affact of ;
any book/tax differences ralated to rates subject to FERC
jurisdiction. Upon adoption of SFAS 109, the Cempany should not
have established a regulatory asset for the tax effects of any
amounts previously subjected to FERC rates.

Recommendations

We recommend the Company:



The Union Light, 'Heat and Pover Company ~d—

(1) re.vn.se procedures to ensure that it records deferred -
income takes consistent with the provisions of General
Instruction No. 183 and ,

(2) zrecord a correcting ent:y to remove any. regulatory
asset and to charge income tax expense for any amounts
- preiriously provided for under x:ates subject te FERC
]ur‘isdu:tion.

The Company : shall submit a copy of the correcting entry to the
office o:f chie.f Accountant.




$115,000,000

THE UNION LIGHT, HEAT AND
POWER COMPANY

5775% Debentures Due 2016
6.20% Debentures Due 2036

OFFERING MEMORANDUM
MARCH 7, 2008

SOLE BOOK-RUNNER
KrYBANC CAPITAL MARKETS
CO-MANAGER

LASALLE CAPITAL MARKETS

OFFERING MEMORANDUM
$115,000,000

THE UNION LIGHT, HEAT AND
POWER COMPANY
5.75% Debentures due 2016
6.20% Debentures due 2036

We are offering $215,000,000 aggregate principal amount of Debentures with $50,000,000 prineipal amount of
5,75% Debentures due 2616 (the “Series A™) and $65,000,000 principal amount of £.20% Debentures due 2036
(the “Series B and zogether with Series A, the "Debentures™}. The Debentures will mature on March 10, 2016
and March 10, 2036, respectively, We will pay interest on the Debentures on March 10 and September 10 of each
year, beginning on September 10, 2006,

The Debentures will be unsecured and will renk equally with alf of our other unsecured senior indebtedness from
sime to time outstanding. We may redeem some or zll of the Debentures at any time by paying the sum of the
principal amount of the Debentures, the applicable “make whele™ amount, if any, and accrued and unpaid interest,
See "Description of the Deb Optional Redemption by ULHEP™ in this Offering Memorandum.

THE DEBENTURES HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF
1933, AS AMENDED (THE “SECURITIES ACT"), OR ANY STATE SECURITIES LAWS AND,
UNLESS 80 REGISTERED, MAY NOT BE OFFERED OR SOLD EXGEPT PURSUANT TO AN
EXEMPTION FROM, OR IN A TRANSACTION NOT SUBJECT TO, THE REGISTRATION
REQUIREMENTS OF THE SECURITIES ACT AND APPIICABLE STATE SECURITIES LAWS,
ACCORDINGLY THE DEBENTURES OFFRRED HERERY ARE BEING OFFERED AND SOLD
ONLY 10O QUALIRIED INSTITUTIONAL BUYERS, AS DEFINED IN AND BV RELIANCE ON
RULE 1444 UNDER THE S3BCURITIES ACT.

Proceeds to

Inizial Purchasers” Company Before
Offering Price(}) Discount enses
Por Sesies A .. oot 96940 0.65% 96.260%
Series AToral - ... .. i il $49,970,000.00 $325,000.00 $4%,645,000.00
PerSeres B. ... ... ... . . il 99.434% 0.875% 98.55%%
Sertes BTetal .. ... .. .. v $64,632,100.00 $568,750.00 $64,053,350.00
Total. . e e $114,602,100.00 $893,750.60 $113,708,350.0%

{1) Plus accrued interest, if any from March 16, 2006

‘The Initial Purchasers expect to deliver the Pizhentures on or about March 16, 2006, through the book entry
facifities of The Depository Trust Company,

SOLE BOOK-RUNNER
KeEYBANC CAPITAL MARKETS
CoO-MANAGER
LASATLE CAPITAL MARKETS

March 7, 2006
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{This page has been loft blank intenticnally.}

The Initial Purchasers participating in this effering may engage in tr 3 that stabili
maintain or otherwise affect the price of the Debentures, For a description of these activities, see
“Man of Distribution.”

The offering is being made in reliance upon an exemption from vegistration under the Securities

Act for an offer and sale of securities which does not involve a public offering. Each puschaser of the
Debentures offered hereby in making its purchase will be deemed to have made certain
acknowledgmants, representations and agreements as set forth under “Transfer Restrictions.” The
Debentures have not been registersd under the Securities Act or any state securities laws and, unless so
registered, may not be offered or sold except pursuant 10 an exemption from, or in a transaction not

bject to, the registration requir s of the Securities Act and applicable state securities laws,
Prospective purchasers are hereby notified that seliers of the Debentures may be relying on the
exemption from she provisions of Section 5 of the Securities Act provided by Rule 144A. For cerfain
restrictions on resales, see “Transfer Restrictions.”

This Offering Memorandum s submitted on a highly confidential basis to a limited number of
inssitationa inwestors for informational use solefy in connection with the consideration of the purchase
of the Debentures. Tts use for any other purpose is not authorized. It may not be copied or reproduced
in whole or in part nor may it be distributed or any of its contents be disclosed to anyone other than
the prospective investors to whom it is submitted.

In making an investment decision regarding the Debentores offered hereby, prospective invesiors
must rely on their own examination of the Company and the terms of the offering, including the merits
and risks involved. The contents of this Offering Memorandum are not to be construed as legal,
business or tax advies. Fach prospective investor should consuft its own counsel, accountant and other
advisors as to legal, tax, business, financial and related aspects of a purchase of the Debentures,
Nothing contained in this Offering Memorandum is, or shall be relied upon as, a provaise or
representation by the Initial Purchasers as to the past or the future.

The distribution of the Offering Memorasdum ang the offer or sale of the Debentures may be
restricted by law in certain jurisdictions. Persons into whose possession this Ofering Memorandam or
any of the Debentures comes must inform themselves about, and observe, any such restrictions. See
“Plan of Distribution™ and “Transfer Restrictions.” MNeither the Company, the Initiai Purchasers nor
any of their respective representatives are making any representation to any offerse or purchaser of the
Drebentures regarding the legality of an investment therein by such offeree or purchaser under
appropriate legal investment or similar laws. Each prospective purchaser of the Diebentures must
comply with alf applicable Jaws and regulations in force in any jurisdiction in which it purchases, offers
or sells the Debentures or possesses or distributes this Offering Memorandum and must obtain any
consent, approval or permission requirest by it for the purchase, offer or sale by it of the Debentures
under the laws and regulations in force in the jurisdiction to which ¥ js subject or in which it makes
such purchases, offers or sales, and none of the Company {or any stockholder thereof) or the Initial
Purchasers shall have any responsibility therefor.

Al inquiries relating to this Offering Memorandum and the offering contemplated herein should
be directed to the Initial Purchasers. Prospective investors may obtaie such additional information from
the Initial Purchasers or the Company as they may reassnably require in connection with the decision
to purchase any of the Debentures,

The Debeatures described herein have not been registered with, recommended by or approved by
the Securities and Exchange C ission (the “Commission™) or any other federal or state securities
comumission or regniatory anthority, nor fias any such commission or regulatory authorily passed upon
the accoracy or adequacy of this Offering Memorandum. Any representation o the confrary is a
criminal offense,




The offering can be withdrawn at any time before the closing and is specifically made subject to
the terms described in this Offering Memorandum and the Purchase Agreement {described in “Plan of
Distribution™).

We have agreed that, for so tong as any Debentares remain outstanding or during any period in
which the Company is not subject to Section 13 or 15(d) under the Bxchange Act, we will furmish to
the holders and prospective investors, upon their request, the information required to be delivered
pursuant to Rule 144ALE)(4) under the Securisies Act. Any such request should be directed 4o the
addeess referred o under “Awailable Information.”

MNOTICE TO NEW HAMPSHIRE INVESTORS

NEITHER THE FACT THAT A REGISTRATION STATEMENT OR AN APPLICATION FOR
A LICENSE HAS BEEN FILED UNDER CHAPTER 421-B OF THE NEW HAMPSHIRE
UNIFORM SECURITIES ACT WITH THE SECRETARY OF STATE OF NEW HAMPSHIRE
NOR THE FACT THAT A SECURITY IS EFFECTIVELY REGISTERED OR A PERSON 15
LICENSED IN THE STATE OF NEW HAMPSHIRE CONSTITUTES A FINDING BY THE
SECRETARY OF STATE THAT ANY DOCUMENT FILED UNDER RSA 421-B IS TRUE,
COMPLETE AND NOT MISLEADING, NEITHER ANY SUCH FACT NOR THE FACT THAT
AN BEXEMPTION OR EXCEPTION I8 AVATLABLE FOR A SECURITY OR A TRANSACTION
MEANS THAT THE SECRETARY OF STATE HAS PASSED IN ANY WAY UPON THE MERITS
OR QUALIFICATIONS OF OR RECOMMENDED OR GIVEN APPROVAL TO, ANY PERSON,
SECURITY OR TRANSACTION. 1T IS UNLAWFUL TO MAKE, OR CAUSE TO BE MADE, TO
ANY PROSPECTIVE PURCHASER, CUSTOMER, OR CLIENT ANY REPRESENTATION
INCONSISTENT WITH THE PROVISIONS OF THIS PARAGRAPH,

The Debentures will be available initially only in book-entry form. The Company expects that the
Debentures sold 10 Qualified Institutional Buyers will be fssued in the form of Global Debentures. The
Global Debeatures will be deposited with, or on behalf of, the Depository and registered in its name or
in the name of Cede & Co., its nominee. Beneficial interests in the Global Debentures will be shown
on, and transfers thereof will be effected through, records maintained by the Depository and its
Participants {as defined herein). See “Description of the Debeatures—Giobal Securities™ for further
discussion of these matters and for definitions of certain of the defined terms vsed in this paragraph.

AVAILABLE INFORMATION

Untess we have indicated otherwise, or the context otherwise requires, references in this Offering
Memorandum to “OLH&E” “Union Light” “the Company,” “we,” “us™ and “owr™ or similar terms are
to The Unior: Light, Heat & Power Company.

ULH&P previonsty filed seports and other information with the Commission pursuant to the
Securities Exchange Act of 1934, as amended (the “Exchange Act’). Certain information conceming
directors and officers, their remuneration, and any material interest of such persons in transactions with
ULH&P, as of particolar dates, was disclosed in ULH&P’s Annual Report on Form 10-K filed on
March 2, 2006, with the Commission for the period ending December 31, 2005. Such reports and other
information can be inspected and copied at the public reference facilities maintained by the
Commissien. The Commission mainlains a Web site that contains reports, proxy and information
statements and other information regarding issuers, such as ULH&F, that file electranically with the
Commission and the address of such Web site is hupi/fwew.sec.gov, Copies of such materiat can also be
obtained at prescribed rates from the Public Reference Section of the Commission at its principal offiee
at 100 F Street, NE, Washington, D.C. 20549, Such materiaf ¢an also be inspected at the offices of the
New York Stock Exchange.

(This pags has been left blank intentionally.}



LEGAL MATTERS

‘The validity of the Debentores will be passed npon for us by Thompson Hine LLP, Cincinnaii,
Ohio. Davis Polk & Wardwell wili pass upon certain matters for the Initial Purchasess. Davis Polk &
‘Wardwell has acted as counsel in some matters for us and some of our affiliates.

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The financial statements and financial statement schedule as of December 31, 2005 and 2004, and
for each of the three years in the period ended December 31, 2605, incorporated in this offering
memorandum by reference from the Company’s Anaual Report on Form 10-K for the year ended
December 31, 2005, have been audited by Deloitie & Touche LIF an independent registered public
accounting firm, as stated in their report dated Febroary 17, 2006 relating to the financial statements
and financial statement scheduie of the Company (which report expresses an ungualified opinion on
the Company’s financial statements and Includos an explanatory paragraph refersing to the Company’s
adoption of Financial Accounting Standards Board Interpretation Mo, 47, “Accovmting for Conditional
Asset Retirement Obligations” in 2005 and adoption of Statement of Financial Accounting Standards
No. 143, “Accounting for Asset Retirement Obligations,” in 2003) which is iscorporated herein by
reference.

As of January 1, 2006, ULH&P ceased 10 be subject to the reporting requirements of
Section 13(a} or 15{d) of the Exchange Act, ULH&P is considering discontinuing fifing reports and
other information with the Commission under such sections.

The principaj executive and business office of the Company is located at 139 Bast Fourth Street,
Cincinnati, Ohio 45202 {telsphone 533-421-95607,

Bach purchaser of the Debentures from the Initiat Purchasers will be faraished with a copy of this
Offering Memorandum and any related amengmenis or supplements to this Offering Memorandum,
Each person recsiving this Offering Memorandum acknowledges that (§) such person has been afforded
an opporlanity to request from the Company and o review and has received, afl additional information
considered by it to be necessary to verify the accuracy and completeness of the information herein,

(ii) such peyson has not relied on the Initial Purchasers or any person affiliated with the Initial
Purchasers in connection with its investigation of the accuracy of such information or its investment
decision and (iii) except as provided pursuant to () above, no person has been authorized to give any
information or to make any representation concerning the Debentures offered hereby other than those
contained herein, and, if given or made, such other information or representation should nos be reljed
ipon as having been authorized by the Company or the Initial Purchasers, While any Debentures
remain cutstanding, ULH&P wilt make available, upon request, to any benefictal owner and any
prospective purchaser of Debentures the information required pursusnt o Rule 144A(d)[4) vnder the
Securisies A<t during any period ia which ULH&P is not subject to Section 13 or 15 (d) of the
Exchange Act. Any such request should be directed to the Vice President and Treasurer, The Union
Lignt, Heat and Power Company, 139 East Fourth Street, Cincinaati, Ohio 45202 (1elephone
513-421.5500)



INCORPORATION OF CERTAIN DOCUMENTS BY REFERENCE

We are “incorporating by refercnce™ certain information we fited with the Commission, which
means that we are disclosing inmportant information 1o you by referring you to those documents. The
information incorperated by reference js an impoytant part of this Offering Memorandum. We hercby
incorporate by reference the documents listed beiow and any future filings made with the Commission
under Sections 13(a), 13(c), 14 or 15{d) of the Exchange Act afier the date of this Offering
Memorandum vntil we sell all of the Debentures and any such document shalf become a part hereof
from the date of filing of such document:

= Current Report on Form 8-K dated January 31, 2006; and
+ Asnnual Report on Form 10.X for the year ended December 31, 2005.

ULE&P hereby undertakes to provide without charge to ¢ach person to whom a copy of this
Offering Memorandom has been delivered, on the written or oral request of any snch person, a copy of
any or all of the documents refesred to above which have been or may be incorporated in this Offesing
Memorandum by reference, other than exhibits to such documents, You may request a copy of these
fitings at no cost, by writing or telephoning the office of Wendy 1. Asmiller, Vice President and
‘Treasurer, The Union Light Heat & Power Company, 139 East Fourth Street, Cincinnati, Ohio 45202,
telephone number (513) 421-9300.

STATEMENT AND, IN EACH CASE, IN ACCORDANCE WITH THE APPLICABLE
SECEJRITIES LAWS OF ANY STATE OF THE UNITED STATES OR ANY OTHER
APPLICABLE JURISDICTION; AND

{3} AGREES THAT IT WILL DELIVER TO EACH PERSON TO WHOM THIS
DEBENTURE OR AN INTEREST HEREIN IS TRANSFERRED A NOTICE
SUBSTANTIALLY TO THE EFFECT OF THIS LEGEND.

THE INDENTURE CONTAINS A PROVISION REQUIRING THE TRUSTEE TO
REFUSE TO REGISTER ANY TRANSFER OF THIS DEBENTURE IN VIQOLATION OF
THE FOREGOING.

(3) The purchaser represents and covenanis that it is not, and js not acquiring the
Debentures with the assets of, or for or on bebalf of, and will aot seil or otherwise transfer the
Debentures to, any employee benefit plan (as defined jn Section 3(3) of the Employee Retirement
Income Security Act of 1974, as amended ("ERISA"Y) or other arrangement that is subiect to
ERISA or Section 4975 of the Cede (a “Plan”) or any entity whose underlying assets include
assets of & Pian pursuant to 29 C.ER. Section 2510.3-1G1 or otherwise, except to the extent that
the acquisition and holding of the Debentures:

{a)(i} are made solely with the assets of a bank collective nvestment fund and
(ii} satisfy the requirements ang conditions of Prohibited Transaction Class Exemption 91-38
issued by the Department of Labor; .

(bY(3) are made solely with assets of an insurance company pooled separate account and
{if) satisfy the requirements and conditions of Prohibited Transaction Class Exemption 90-1
issued by the Depariment of Labor,

{c)(i) are made solely with assets managed by a qualified professional asset manager and
(i) satisfy the requirements and conditions of Prohibited Transaction Class Exemption 84-14
issued by the Department of Labor;

{d) are made solely with assets of a governmental plan (as defined in Section 3{32)
of ERTSA} which is not subject 1o the provisions of Section 401 of the Cods;

(e}i) are made solely with assets of an insurance company general account and
{if) satisly the requirements and conditions of Prohibited Transaction Class Exemption 95-60
issued by the Department of Labor; or

(f)(iy are made solely with assets managed by an in-house asset manager and {ii) satisfy
the requirements and conditions of Frohibited Transaction Class Exemption 96-23 issued by
the Department of Labor.
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TRANSFER RESTRICTIONS DISCLOSURE ABOUT FORWARD-LOOKING STATEMENTS

Each purchaser of Debentures, by its acceptance thereof, will be deemed to have acknowledged, This Offering Memorandum contains or incorporates by reference statements that do not divectly
represented to, warranted and agreed with the Company and the Initial Purchasers as fotlows: or exclasively relale to historical facts. These types of statements are forward-jooking statements within
the meaning of the Private Securities Litigation Reform Act of 1995, They represent our intentions,
plans, expectations, assumptions and beliefs about future events. Forward-lcoking stalements involve
risks and uncertainties that may cause actual results to be materiafly different from the results
predicted. Factors that could cause actual resulis to differ are often presented with forward-looking
statements. In addition, other factors could canse actual results to differ materially from those indécated
in any forward-locking statement. These inciude:

{1} The Debentures are being offered for resale in a transaction not involving any public
offering in the United States within the meaning of the Securities Act. The Debentures have not
been registerad nader the Secarities Act or any ULS. securities laws and they are being offered for
resale in transactions not requiring registration wnder the Securities Act. The Debentures may not
be reoffered, resold, pledged or otherwise tzansferred except () 10 a person whom the purchaser
reasonably believes is a qualified institutional buyer in a transaction meeting the requirements of
Tule 1444, (if) pursuant to an exemption from registeation under the Secarities Act provided by ’ + Factors affecting operations, such as:
Rele 144 thevennder (if available), {iii) to the Company or (iv) pursuant to an effective registration
statement under the Securities Act, and, in each case, in accordance with all applicable U.S. state
securities Iaws, The purchaser will, and will inform each subsequent holder that such subsegquent » Unscheduled generation outages;
holder is required 1o, notify any subsequent purchaser from it of the resale restrictions set forth in
the preceding sentence. No representation is being made as to the availability of the exemption
provided by Rule 144 for resales of the Debentures. + Unanticipated changes in costs;

= Unuswal weather conditions;
= Unusual maintenance oy repairs;

{2y 1t is not an “affiliate™ (25 defined in Rule 144 under the Securities Act) of the Company, . + Environmental incidents; and
it is not acting ox: behalf of the Company and it is a “Qualified Instinstional Buyer” within the
meaning of Rule 144A promulgated under the Securities Act and is aware that any sale of
Debentures to it will be made in reliance on Rufe 144A. Such acquisition will be for its own + Legistative and regulatery initiatives and legal developments including costs of compliance with
account or for the acegunt of another Qualified Institutional Buyer. existing and future environmental requirements.

* Blectric szansmission or gas pipeline system constraints.

{3y It is relying on the information contained in this Offering Memorandum in making its
investment decision with respeet to the Debentares. It acknowledges that no representation or
warzanty is made by the Initia} Purchasers as to the accuracy or completeness of such materials. It
further acknowledges that none of the Company or the Initial Purchasers or any person Politicat, legat and economic conditions and developments in the coumtries in which we have a
representing the Company er the Injtial Purchasers has made any representation 10 it with respect presence.

1o the Company or the offering or sale of any Debentures other than the information contained in
this Offering Memorandusms. It has had access $o such financial and other information coaceming

Additional competition in electric or gas markets and continued industry censolidation.

Finaneial or regulatory accounting principles.

-

Changing market conditions and other factors related o physical energy and (inancial trading

the Company and the Deb es as it has d d necessary in connection with jts decision fe activities
purchase any of the Debentures, including an opportunity 1o ask questions of and request + The performance of projects undertaken and the success of efforts to invest in and develop new
information from the Company and the Initial Purchasers. opporlunities.

{4) The purchaser understands that, unless registéred under the Securities Act, the
Debentures wiil bear a legend to the following effect unless otherwise agreed by the Company and
the holder thereof.

“THIS DEBENTURE {OR ITS PREDECESSOR) HAS NOT BEEN REGISTERED UNDER ventres
THE US. SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT™), AND, .
ACCORDINGLY, MAY NOT BE OFFERED, S0LD, PLEDGED OR OTHERWISE Costs and effects of legal and administrative proceedings, settiements, investigations and claims.
TRANSFERRED, RXCEPT AS SET FORTH IN THE NEXT SENTENCE. BY ITS ACQUISFTRHON
HEREOEF OR OF A BENEFICIAL INTEREST HEREIN, THE HOLDER:

Availability of, or cost of, capital.

Employee workiorce factors.

Delays and other obstacles associated with mergers, acquisitions and investments in joimt

.

The approval process for the pending merger of Duke Energy Cosporation and ULH&P's

ultimate parent company, Cinergy Corp,, couid delay the consummation of the pending merger
(1) REPRESENTS THAT IT IS A “QUALIFIED INSTITUTIONAL BUYER” (AS or impose conditions that could materially impact the combined company and ULH&F
DEFINED IN RULE 1444 UNDER THE SECURITIES ACT) (A “QIB"); AND + Dusiness ancertainties, contracival restrictions, and the potential irability to altract and retain
(%) AGREES THAT IT WILL NOT RESELL OR OTHERWISE TRANSFER THIS key personnel due {o the pending merger.

DEBENTURE EXCEPT (A) TO THE COMPANY OR ANY OF 1TS SUBSIDIARIES,
(B} TO A PERSON WHOM THE SELLER REASONABLY BELIEVES IS A QIB
PURCHASING FOR ITS OWN ACCOUNT OR FOR THE ACCOUNT OF A QIBIN A
TRANSACTION MEETING THE REQUIREMENTS OF RULE 1444, (C) IN A
TRANSACTION MEETING THE REQUIREMENTS OF RULE 144 UNDER THE
SECURITIES ACT OR (D) PURSUANT TO AN EFFECTIVE REGISTRATION

These and other factors are discussed in our reporis previously fited with the Commission, We are
a0t required to revise or update forward-looking statements (whether as a result of changes in actual
results, changes i assumptions or other factors affecting the statements). Qur forward-looking
statemnents reflect our best beliefs as of the time they are made and may not be updated for subsequent
developments,
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SUMMARY

This QOffering Memorandum summarizes the terms of this offering of Debentures,

The Issuer

The following information s furnished solely to provide limited introductory information abowt ULH&P
and does not purport 1o be comprehensive. Such information is qualified in their entirely by reference fo
detntled information and finarcial satements appearing in e documents incorporuted herein by reference
and, therefore, such information should be read together with this Offering Memorandum.

The Company, a Kentucky corporation, is an electric and gas otility, We are primarily engaged in
the generation of electric erergy and in the transmission, distribution, and sale of electric energy and
the sale and rransporiation of naturat pas in Nerthern Kentucky, The area we serve covers
approximately 560 square miles, has an estimated population of 345,000 people, and inchudes the cities
of Covington, Flotence and Mewport in Kentacky,

‘The Company is a wholly-owned subsidiary of The Cincianati Gas & Elecwric Company
(“CG&E"). CG&R is a wholly-owned subsidiary of Cinergy Corp,

Our principal executive offices are locased at 139 East Fourth Street, Cincinnati, OF 45202, Qur
telephone aumber s (313) 423-9500.

Recent Developments

On Janaary 25, 2006, ULH&P completed the acquisition of CG&E's approximately §9 percent
ownership interest in the Bast Bend Station, located in Boore County, Kentucky, the Woodsdale
Station, located in Butler County, Ohio, and one generating unit at the four-unit Miami Fort Station,
located in Hamilton County, Ohio {totaling approximately 1,100 MWs of generating capacity), and
associated transactions. The iransaction was effective as of Januvary 1, 2008, at 2 net book value of
approwimately $376 mitlion for the generating assets, and approximately $24 mitlion in inventory and
ofher assets. The transaction dosed fellowing recsipt of the last of the reguired regulatory approvals,
that of the Commission under the Utitity Holding Company Act of 1933 (repealsd effective February 8,
2006), which approved the transaction in November 2005. The Kentucky Public Service Commission
and the Federal Bnergy Regulatory Commission had earlier issved orders approving aspects of the
fransaction. At the closing, CG&E transferred its interests in the plants to ULH&Y al net book vale.
The transaction wifl not atfect carrent electric rates for ULH&P’s customers. Updated rates are
expecied to be implemented January 1, 2007 pursuant to 2 Taie case that incorporates the value of
these assets into ULH&P's rate bass.

In conneclion with the transfer of these assets, ULH&P accepied 2 capital contribution of
approximately $140 milfion from CG&E and assumed cerlain liabilities of CG&E. In particular,
ULH&P agreed to assume froms CG&E all payment, performance, and other obligations of CG&E,
with respect to (i) approximately $77 miilion of tax exempt poilution control debt currently shown on
the balance sheet of CG&R and {ji) approximately $90 million of CG&E’s cutstanding accounts
payabte to affitiated companies, and {ii) certain asset retirement obligations of CG&E totaling
approximately $2 million. Furthepmore, approximately $51 million in deferted tax liabilities were
assumed by ULH&P ULH&P intends to repay the assumed lax exempt obligations with the proceeds
from the issuance of tax exermpt debt a1 ULH&P The accounts payable obligations were paid with the
proceeds from short term borrowings.

No action has been taken in any jurisdiction (including the United States) by the Company or the
Initial Purchasers that wouid permit a public offering of the Debentures offered hereby in any
jurisdiction: where action for that purpose is required. The Debentures offered hereby may not be
offered or sold, directly or indirectly, nor may this Offering Memorandum or any other offering
material or advertisements in connection with the offer and sale of the Debentures be distribuled or
published in any jurisdiction, except under circumstances that will zesalt in compliance with the
zpplicable rules and regulations of such jurisdiction. Persons into whose possessicn this Offering
Memorandam comes are advised to inform themselves about aad to observe any restrictions relating to
the Offering and the distribution of this Offering Memorandum. This Offering Memorandum does not
constitute an offer 10 purchase or a solicisation of an offer to sell any of the Debengures offered herehy
in any jurisdiction in which such an offer or a solicitation is unlawful.

Certain of the Initial Purchasers oOr their ajffliates may engage from time fo time in various genesal
financing and banking transactions with the Company and its affilfates.
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PLAN OF DISTRIBUTION

Subject to the terms and conditions et forth in the Porchase Agreement dated March 7, 2006, we
have agreed to sefl to each of the Initial Purchasers named below, and each of the Initial Purchasers
has agreed to purchase from us, the respective amount of the Debentures set forth opposite its name
belove:

Principal Amount  Principal Amount

Undenvriters of Series A of Series B

KeyBanc Capital Markets, a Division of McDonald Investments Inc. . $49,000,080 $52,000,008

LaSalle Financial Services, Jnc. ... ... i iiinniaiinenvan.s $16,000,000 $13,000,000
2% 2 A PN $50,000,000 $65,000,000

The Purchase Agreement provides that the obiigation of the Initial Purchasers to purchase and
accept delivery of the Debentures offeved hereby is subject to the approval by their counse! of certain
legal matters and to certain other conditions. The Initiai Purchasers are obligated o purchase and
accspt delivery of all of the Debentures if any are purchased.

The Initial Purchasers propose to otfer the Debentuses for resale in transactions not requiring
registration under the Securities Act or applicable state securdties laws. Specifically, each nitial
Purchaser will only offer or sell the Debentares to persons it reasonably believes 1o be “gualified
institutionai buyers™ (as defined in Rule 144A under the Securities Act) in reliance on Rule 144A
under the Securities Act. Each purchaser of the Debentures offered hereby will, by its purchase, be
deemed 1o have made cerfain acknowledg b tions, warranties and agréements as set
forth under “Transfer Restrictions.” The Initiaj Purchasers propose to offer the Debentures for resale
initially at the offering price set forth on the cover of this Offering Memorandum. The offering price
and other selling terms may be changed at any time without notice.

‘The Company has agreed to indemnify the Initial Purchasers against certain liabifities, including
lishilizies vnder the Securities Act, or 1o contribute to payments that the Initisl Purchasers may be
required to make in respect thereof.

In order to facilitate the offering of the Diebentures, the Initial Purchasers may engage in
transactions that stabilize, maintain or otherwise affect the price of the Debentures. Specificaily, the
Initial Porchasess may over-allot in connection with the offering, erealing a short position in the
Debentures, for their own accounts. In addition, to cover over-aliotments or stabilize the price of the
Debentures, the Initial Purchasers may bid for, and purchase, the Debeniures in the open market.
Finally, the Initial Purchasers may reclaim selling concessions allowed to dealers for distributing the
Debentures in the offering, if the Initial Purchasers repurchase previously distributed Debentures in
transactions to cover short positions, in stabilizatien transactions or otherwise. Any of these activities
may stabilize or maintain the market price of the Debentures above independent market levels, The
Initial Purchasers are not required to engage in these activities, and may end any of these activities at
any time.

Fhe Diebeniures have not been repistered under the Securities Act and 1eay net be offered or sold
within the United States except in certain transactions exempt from or not subject to the registration
requirements of the Securities Act. There is no public market for the Debentures and the Company
does not intend to apply for lsring of the Debearures on any national securities exchange or for the
quotation of the Debentures on any automated dealer quotation system. There can be no assurance as
10 the liguidity of any market that may develop for the Debentures, the ability of the holders of the
Debentures to sell their Debentures or the price af which holders would be able to sefl their
Pebentures, The Company has been advised by the Initial Purchasers that the Initial Purchasers intend
1o make & market in the Debentures, subject to the limits imposed Dy the Securities Act and the
Exchange Act; however, the Initial Purchasers are not obligated to do so, and may discontinug such
market-making at any time withous notice.
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The following table summarizes this transaction for ULH&P:

(i millions)
Assets Recelved

Generating ASSBIS .o oottt i 5376
IOVEDEOIY . o v vttt it e e e i e 24
Fotol Assefs Received . ... ... oo .t i 3400

Liabilities Assumed
1.1 T % 77
Accounts paysbie to affiliated companies cae 96
Deferred tax lisbifities . ... ... ... s . 91
OIEF ..o 2
Fotal Liabilities Assmmed ... .. .. o ol i 5268
Contributed Capital from CG&E . . ..., ... . i, $340
puladig

As part of this transaction, CG&E and ULH&Y terminated the long-ters wholesale power contract
under which CG&E had previously suppiied power to ULH&E Farther, CG&E also proposed to
supply and ULH&P agreed 1o purchase back-up power from CG&E for planned and unplanned
outages of the three generating plants through December 31, 2009 purseant to a draft contract. The
parties never executed this draft contract and ULH&P currently purchases back-up power, when
needed, through the Midwest IS0 energy markets. Given changes in circumstances, including the
implementation of the Midwest ISO Fnergy Markets Tariff, CG&E ard ULH&P are planning to
propose an allémative arrangement for sopplying back-ap power to ULH&R A¢ ¢his time, whether and
the conditions under which the KPSC may allow ULH&P to recover any increased costs for an
altemative arrangement for the supply of back-up power are unknown and CG&E and ULH&P cannot
determine the magnitude of any potential increased costs for back-up power.

ULH&P retait generation rates, including fuel cost recovery, are frozen until January 1, 2007.
During 2006, fluctuation in fuel costs will cause volatility in ULH&F’s eamnings.

‘With respect to the transfer of the gencrating assets described above, we have not included in this
Offering Memorandem pro forma financial statements giving effect to such transfer for 2005, ‘We do
not yet have financial information for the generating assets prepared in accordance with GAAP In
additon, we have not yet prepared pro forma financial information giving effect to the transfer of the
generating assets. The final financial information for the generating assets may be matesially different
from the mfermation we now have available.
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The Offering

The Union Light, Heat and Power Company

$115,000,000 aggregate principal amount of Debentures with
$50,000,600 of 5.75% Debentures due 2016 Series A and
565,000,000 of 6.20% Debentures due 2036 {Series B) {collectively,
the “Debentures™)

Series A will mature on March 10, 2016 and Series B will mature
on March 10, 2036.

5.75% on Series A and 6.20% on Series B
Each March 10 and September 10, commencing September 10, 2006
One business day before the relevant interest payment date

We will have the right 1o redeem the ‘Debentures, in whote or from
time 1o time in paft, 31 our option on not less than 30 nor more
than 60 days’ notice, a1 a redemption price equat to the sum of

(i) the principal amounl of the Debentores being redeemed plus
accrned and wnpaid interest thereon to the redemption date, and
(i) a make-whole amoust, if any, as more fully described in
“Description of the Debentures—Opticaal Redemption by
TILH&P” on pages 13 and 14 of this Offering Memoranduam.

The Debentares will be senior unsecured indebtedness of the
Company and wifl rank equally with all of cur other senior
unsecured and unssbordinated indebtedness.

We will not iist the Debentures on any securities exchange of
inciuds them in any automated quotation systen.

We taay from tme to lime, without notice 1o or the consent of the
registered holders of the Debentures, create and issue additional
debt seeurities having the same LIms as, and ranking equally and
ratably with, the Debentures in ail respects. In addition, we may
from tims to fime, without netice to o the consent of the
registered holders of the Debentures, create and jssue secured debi
securities pursuant to a first mortgage trust indenture {yet (o be
concluded} which would have priority over ansecured debt with
respect 0 the assets secured by the first moztgage trust indenture.

We estimate that we will reccive nel proceeds from this offering,
after deducting expenses and initial Purchasers’ discount, of
approximately $113.7 mitlion, which we intend to use 10 yepay
gutstanding shori-term indebtedness including short-term debt
arising from the transfer of generating assets from CG&E 10
ULH&P as described under “Recent Developmenis™ in the
Summary section of this Offering Memorandum, for the redemption
of Jong-ierm debentures in the amount of $15,000,000, and for
other corporate pusposes. The short-terms debt consists of
borrowings at variable interest rates.

Deutsche Bank Trust Company Americas.
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the principal of and any premium and interesl on the Debentures of the series as {hey become due, We
will alsa be required, among other things, to deliver to the trusiec an opinion of counsel to the effect
that holders of such Debentures will niot recognize gain or loss for federal income tax purrposes as 2
result of such deposit and defeasance of certain obligations and wilt be subject to federal income tax on
the same amonn, in the same manner and at the same imes as would have been the case if such
deposit and defeasance did not occur. 1f we were to exercise this option with respect to either series of
the Debentures and the Debentures subsequently were declared due and payable because of the
accurrence of any event of defauit, the amount of money and U.S. Government Ouligations geposited
in trust wonld be sufficient Lo pay amonnis due on the Debentures of the sexies at the time of their
respective stated maturities bat might not be sufficient to pay the amounts due upon acceleration
resuiting from the event of default. Tn that case, we would remain Jiable for those payments.

Title

Union Light and the Trustee, and any ageat of Union Light or the Trustee, may treal the person ia
whose name a Debenture is registered as the absclute owner thereof fwhether or not the debt security
may be overdue} for the purpose of meking payment and for all other purposes.

Governing Law

The Indenture and the Debentures will be govemned by, and construed in accordance with, the laws
of the State of New York.

Conrcerning the Trustee

Deutsche Bank Trust Company Americas s the trastee ender the Indenture. Deuische Bank also
acts as the trustee for certain debt securilies of one of our affiliates. Devische Bank makes loans 1o,
and performs other financial services for, us and our affiliztes, in the normat course of business.
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impair the right to institute suit for the enforcement of any payment on or with respect to the
Debenture;

-

reduce the percentage in agpregate principal amount of ovtstanding Debentures of either series,
the consent of whose holders is required for modification or amendment of the Indenture;

»

reduce the percentage in aggregate principal amount of outstanding Debentures of either series
necessary for waiver of compliance with certain provisions of the Indenture or for waiver of
certain defauits; or

*

modify the provisions relating to modification and waiver.

The holders of not less than a majority in aggregate principal amount of the outstanding
Debentures of either series may waive, with respect 10 that series, our compliance with certain
restrictive provisions of the Indenture. The holders of a majority in aggregate principai amount of the
outstanding Debentures of either series may waive, with respect fo that series, any past default under
the Indenture, except 2 defauht in the payment of principal, premium, or interest and certain covenants
and provisions of the Tndenture which cannot be madified or amended without the consent of the
holder of each outstanding Debenture of the sesies affected.

Generatly, we will be entitied to set any day as a record date for the purpose of determining the
Tholders of outstanding Debentures entifled to give or take arny direction, nofice, consent, waiver, or
other action under the Indenture, in the manner and subject to the lmitations provided in the
Indenture. Tn certain limited circemstances, the trustee will be entitled to set a record date for action
by holders. If a record date is set for any action fo be taken by holders of a particular series, the action
may be taken ealy by persons who are helders of outstanding Debentures of that series on the record
date. To be effective, the action must be taken by holders of the requisite aggregate principal amount
of the Debentures within 180 days following the record date, or such other sherter period as we {or the
trustee, if it sets the record date) may specify.

Defeasanece and Covenant Defeasance

The Debentures of each sexles will be subject to defeasance and covenant defeasance as provided
in the Indenture,

We will be discharged from all our obligations with zespect to those Debentures (except for certain
obligations to exchange or register the transfer of Debentures, 10 replace stolen, lost or mutilated
Debentures, 16 mzintain paying agencies and to hold moneys for payment in trest) upon the deposit
with the Frustee in trust for the benefit of the holders of such Debentures of money or U.5.
Government Obligations, or bath, which will provide money sufficient to pay the principal of and any
Make-Whole Amount and interest on the Debentures as they become due. This defeasance or
discharge may oceur only if, among other things, we have delivered to the frustee an opiznicn of counsel
to the effect that we have received from, or there has been published by, the United States Intemnal
Revenue Service a reling, of there has been a change In tax law, in either case 10 the effect that
holders of the Debentures will not recognize gain or loss for federal income tax purposes as a result of
the deposit, defeasance, and discharge and will be subject to federal income tax on the same amount,
in the same manner and at the same times as would have been the case if the deposit, defeasance and
gischarge did not oceur.

Defeasance of Certain Covenants.

We have the right to omit to comply with certain restrictive covenants that may be described under
the Indenture, and the occurrence of certain events of default with respect to those resirictive
eovenants wilt no longer be applicable to a series of Debeatures. En order to exercise this option, we
will be required to deposit with the Frustee, in trust for the benefit of the holders of the Debentuzes of
the series, money or U.S. Government Obligations, or both, which wili provide money sufficient to pay
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Events of Pefaslt .. ...

Transfer Restrictions

Each of the following will constituse an Bvent of Default under the
Indenture with respect o the Debentures: (a) failuse 10 pay
principat of or any make-whole amount on any Debenture when
due; (b) failure to pay any interest on any Debentuse when duse and
continuance of sach default for a pericd of 30 days; (¢) failure to
perform any other covenant of the Company in the Indeature,
continued for 99 days sfler written notice has been given by the
Trustee or the Holders of at least 35% in principal amount of the
Debentures, as provided in the Indenture; and {d) certain events of
bankruptey, insolvency or reorganization, See “Description of the
Debentures—FEvents of Default.”

The Debentures will not be registered uader the Securities Act and
may not be offered or sold within the United States 1o or for the
benefit of United States persons, except pussuant o an exemption
from, or in a transaction not subject 1o, the registration
reguirements of the Securities Act. See “Transter Restrictions”,
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USE OF PROCEEDS

We: estimate that we will receive net proceeds from this offering, after deducting expenses and
Initial Purchasers’ discount, of approximately $113.7 million, which we intend to use to repay
outstanding short-ferm indebredness including short-term debt arising from the transfer of generating
assets from CG&R 1o ULH&P as described under “Recent Developments” in the Summary section of
this Offering Memorandum, for the redemption of long-term debentures in the amount of $15,000,000,
and for other corporale pirposes. The short-lerm debt consists of borrowings at variable interest rates.

SELECTED FINANCIAL INFORMATION

The following table shows selected financial information of ULH&P, but it does not reflect the
transfer of generating station asserts by CG&E to ULH&P effective as of January 1, 2005, as described
veder “Summary—Recent Developments™ above. This information is derived from our histerical
results. See “Incorporation of Certain Documents by Reference™ on page 6 of this Offering
Memorandum. Al dollar amounts are in thousands.

Seclecied Income Information (in 008%)
12 Moxnths Ended Decomber

2065 2084 2003
Operating Reventes .. ... .ttt iiin e $388,127 $334,543 3332153
Operating TNCOMIE . . ..ottt in st c e r i an $ 26434 §33,380 3 31376
Interest Charges L. % 8903 % 5179 %8 6,127
NetIncome ........veeiiiiinrarerurnnas .. 514645 5 38638 $ 19,029
Ratio of Barmnings 10 Fixed Charges 398 37 306
Capitalizafion
Outstanding as af
December 38, 2805
%o of
Amount Capitalization
(thowsands}
Total Debt(I) . ..o e $136,513 41.0%
Common Stock Equity .. ., 196,459 56.0%
Total Capitalizalion . . .. ., .. i e $332,972 180.0%

{1} Capital leases in the amount of $12,327 are included in the total debt numbers.
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with respect to the outstanding Debentures of either series occurs, the principal amount of afl the
Debentures of that series wifl automatically, and without any action by the Trustee or any holder,
become immediately duc and payable. After any such aceeleration, but before a judgment or decrec
based on acceleration, the holders of a malority in aggrepate principal amount of the ocutstanding
Debentares of that sexies may, under certain cireumstances, rescind and annui the aceeleration if alf
events of defavlt, other than the non-payment of accelerated principal, have been cured or waived as
provided in the Indenture. For information as to waiver of defaults, see “Modification and Waiver.”

Subiect (o the provisions of the Indenture relating to the duties of the Frustes, if an event of
default oceurs, the Trustee will be under no obligation to exercise any of its rights or powers under the
Indentare at the request or disection of any of the hoiders, unless she holders shall have offered to the
‘Trusice reasonably satisfactory indemnity. Subject to these provisions for the indemnification of the
Trustee, the holders of a majority In apgregate principal amount of the outstanding Debentares of
either series will have the right 1o direct the time, method and place of conducting any proceeding for
any remedy available 1o the trustes, or exercising any tmst or power conferred on the trastee, with
respeci to the Debentures of that series.

HNo heider of a Debentare of either series will have any right o instityte any proceeding with
Tespect to the Indenture, or for the appointment of a receiver or a trustes, or for any ofher remedy
thereunder, uniess:

{a) the holder has previously given to the Trustee written notice of a continuing event of default
with respact 1o the Debentares of that series;

{b) the holders of &t least 35% in apgregate principai amonnt of the outstanding Debentures of
that series have made written request, and have offered reasonably satisfactory indemaity, to the
Trustes to institute a proceeding as trusies; and

(¢} the Trustee has failed to institute a proceeding, and has not received from the holders of a
majorily in aggregate principal amount of the outstanding Debenture of that series a direction
inconsistent with such request, within 60 days after veceipt by the Trustee of the initial notice, written
request and offer of indemnity. However, these fimitations do not apply to a suit instituted by a holder
of a Debenture for the enforcement of payment of the principal of or any Make-Whole Amount or
interest on the Debenture on or after the applicable due date specified in the Debenture,

We will be required to furnish to the trustee annually a statement by certain of ovr officers as o
whether or not we, to our knowledge, are in defauit in the performance or observance of any of the
terms, provisions and conditions of the Indenture and, if so, specifying ail known defaults.

Moedification and Waiver

Modifications and amendments of the Tadenture may be made by us and the trustee with the
congent of the holders of not less than a majority in aggregate principal amount of the cutstanding
Debentures of each series affected by the modification or amendment; provided, howsever, no
madification or amendment may, without the conseat of the holder of each cutstanding Pebenture
affected:

+ change the stated maturity of the principal of, or any installment of principal of or interest on,
the Debenture;

-

reduce the principal amount of, or any Make-Whole Amount or interest on, the Debenture;

reduce the amount of principal of payable upon acceleration of the maturity thereof;

change the place or currency of payment of principal of, or any Make-Whole Amount or interest
on, the Debenture;

-

affect the applicability of the subordination provisions to the Debenture;
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Exchange, Register and Transfer
The Debentures will be issuable only in fully registered form without conpens.

The Debentures may be presented for exchange or registration of transfer in the manaer, at the
phaces and subject to the restrictions set forth in the Debentures. Subject to the limitations noted in the
Indenture, you wili net have to pay for these services, except for any taxes or other governmental
charges associated with these services.

Payment and Paying Agents

Payment of interest on a Debenture on any interest payment date will be made to the pesson in
whose name the Debenture is registered at the close of business on the regular record date for the
interest paymest,

Principal of and any premium and inferest on the Debentures wilt be payable at the effice of the
paying agent designated by us. However, we may elect to pay interest by check mailed to the address of
the person entitled o the payment at the address appearing in the security register. The corporate trust
office of the Trustee in the City of New York will be designated as our sole paying agent for payments
with respeet to Debenrures of each series, We may at any time designate additional paying agents or
yescind the designation of any paying agent or approve a change in the office through which any paying
agent acts, except that we will be required to maintain a paying agent in each place of payment for the
Debentures.

All moneys paid by s to a paying agent for the payment of the principal of or any Make-Whole
Amount or i on the Deb which remain unclaimed at the end of 18 months after the
principai, Make-Whole Amount or interest has become due and payable wili be repaid to us, and the
holder of the debt security thereafter may look only to us for payment.

Consolidation, Merger, and Sale of Assels

The Indenture does not contain any provision that restricss our ability to merge or consolidate with
or into any other entity, seil or convey all or substantially all of our assets to any person or entity or
otherwise engage in restructuring fransactions, provided that the successor entity assumes due and
punctual payment of the principal, Make-Whole Amount, i any, and interest on the Debentures.

Lyents of Default

Each of the following s defined as an event of default under the Indenturs with respect to the
Debentures of either series:

= failure 30 pay principal of or any Make-Whote Amount on any Debentures of that series when
due;

* faiture to pay any interest on any Debengures of that sefies when due, continued for 30 days;

* failure to perform any other of our covenants in the Indenture (other than a covenant included
in the Indentare solely for the benefit of a series other than that series), continuing for 50 days
after writlen notice has been given by the trustee, or the holders of ar feast 35% i aggregate
principal amount of the outstanding Debentures of that series, as provided in the Indenture; and

+ certain events of bankruptey, insolvency or reorganization.

1f an event of defauit (other than a bankruptey, insolvency or seorganization event of default) with
respect o the outstanding Debentures of either serics ocours and is continuing, either the Trustee or
the holders of a3 Jeast 35% in aggregate principal amount of the outstanding Debentures of that series
by notice as provided in the Indenture may declare the printipal amount of the Debentares of that
series 10 be due and payable immediately. I 2 bankruptcy, insolvency or reorganization event of defanit
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DESCRIPTION OF THE DESENTURES

The following is only a summary of certain provisions of the Indenture and, therefore, is not
complete. You should read the Indenture in its entivety for provisions that may be importans o you.

General

We are lssuing $115,800,006 of Debentures, of which the Series A will mature on March 16, 2016
and the Series B will mature on March 10, 2036, The Debemuzes will be issued under the Indenture
dated as of December 1, 2004, between ULH&P and Deutsche Bank Trust Company Americas, as
Trustee, as amended and supplemented by the First Supplemental Indenture dated March 7, 2006 (the
“Indenture™). The Debentures will be designated as specified on the cover of this Offering
Memorandum.

The Debentures will be issued only in fully registered form in denominations of $1,000 and
integrai multiples of $1,060.

Interest

We will pay interest at an annual rate of 5.75% on Series A due 2016 and 6.20% on Series B due
2036 on March 10 and September 10 of each year commencing September 10, 2006. Interest will accrue
from March 10, 2006.

The amount of intsrest payable for any period will be computed based on & 360-day year of twelve
30-day months. Interest wilt be paid to holders of record on the business day immediately preceding the
interest payment date.

If any interest payment date is not a business day, then interest payable on that date will be paid
on the next business day. No additional interest or other payment wifl be paid due o the delay.

Ranking

The Debentures will be unsecured and will rank equally with all of our unsecured and
unsubordinated debt and other obligations from time to time outstanding.

Further Issues

‘We may from time to time, without natice to or the consent of the registered holders of the
Debentures, create and issue additional debt securities having the same or similar terms as, and ranking
equatly and ratably with, the Debentures in alf respects (or in all respects except for the payment of
interest accruing prior 10 the issue date of such additional debt securities or except for the fisst
payment of interest following the issue date of such additional debt securities}. In addition, we may
from time 1o thme, withowt notics 10 or $he consent of the registered holders of the Debentures, creare
and issue seeured debt securities pursuant fo a first morlgage trust indentuze (yet 1o be concluded)
which would have priority over unsecured debt with respect to the assets secared by the first mortgage
trust indenture,

Optional Redemption by ULH&P

Subject to the terms of the Indenture, we wili have the right to redeem each series of the
Debentures, i whole or from time to time in part, until maturity (such redemption, a “Make-Whole
Redemption,” and the date thereof, the “Redemption Date”), at a redemption price equal o the sum
of (i) the principal amount of the Pebentures being redeemed plus acened and unpaid inerest
thereon to the Redemption Date, and (ii) the Make-Whele Amount (as defined below), if any, with
resprect & the Rebemtures being redoamed.
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“Make-Whole Amount™ means the excess, if any, of (i) the sum, as determined by a Quotation
Agent, of the present value of the principal amount of the Debentures to be redeemed, together with
scheduled paymenis of interest thereon from the Redemption Date to the maturity date of the
Debenture series 10 be redeemed (not including any portion of such payments of interest accrued as of
the Redemption Date), in each case discounted to the Redemplion Date on a semi-annual basis
{assurmning a 360-day year consissing of rwelve 30-day months) at the Adjusted Treasury Rate over
(i} 160% of the principaf amount on: the Redemption Date of the Debentures to be redeemed.

“Adjusted Treasury Rate” means, with respect to any Redemption Date for a Make-Wholg
Redemption, the rate per annum equal to the semi-annual equivalent yield to matarity of the
Comparable Treasury Issue, calculated using a price for the Comparable Treasury Issue {expressed as a
percentage of #s principal amount) equal to the Comparable Treasury Price for such Redemption Date,
calcutated on the third business day preceding the Redemption Date, plus 0.20% and §.30% for
Series A and Series B respectively (20 and 39 basis points).

“Comparable Treasury Issue” means the United States Treasury secarity selected by the Quotation
Agent 3s having a matuzity comparable to the remaining term from the Redemption Date to the Stated
Maturity of the Debentures that would be utilized, at the time of selection and in accordance with
customary financial practice, in pricing new issues of corporate debt securities of comparable maturity
to the remaining term of the Debentures,

“Quotation Agent” means the Reference Treasury Deater selected by the Company after
consnitation with the Trustee.

“Reference Treasary Dealer” means a primary U5, Government secarities dealer.

“Comparable Treasury Price” means, with respect to any Redemption Date for a Make-Whole
Redemption, (i) the average of the bid and asked prices for the Comparable Treasury issue (expressed
in each case as a percentage of its principal amount} on the third business day preceding such
Redemption Date, as set forth in the daily statistical release designated “H.15 (or any successor
release) published by the Board of Governors of the Federal Reserve System or (if) if such refease (or
any successor release) is not published or does not contain such pricss on such business day, {A) the
average of the Reference Treasury Dealer Quotations for such Redemption Date, after excludiag the
highest and fowest of such Reference Treasary Dealer Quotations, or (B} if the Trustee 55 provided
fewer than three such Reference Treasury Peaier Quotations, the average of such Quotations,

“Reference Treasury Dealer Quotations” means, with respect to sach Reference Treasary Dealer
and any Redemption Date for a Make-Whole Redemption, the average of the bid and asked prices for
the Comparable ‘Treasury Tssue (expressed in each case as a percentage of its principal amount) quoted
in writing o the Company and the Frustee by such Reference Treasury Dealer at 5:00 pam., New York
City time, on the third business day preceding such Redemption Date.

Notice of any redemgption wil! be mailed by us at least 30 days bat not mose than 60 days before
any Redemption Date 10 each holder of Debentures to be redeemed. If less than ali the Debentures
are to be redeemed at our oplion, the Depositary shall select the Debentures of such series te be
redeemed in whole or in part in accordance with its standard procedures.

Unless we default in payment of the Redemption Price, on and afier any Redemption Date,
interest wifl cease o accrue on the Debentures or partions theseof called for redemption.

The Debentures will not be redeemable at the option of any hokler prior to matusity and will not
be sabject to any sinking fand.
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Global Securities

We will issue the Debentures in book-entry only form, which means that they will be represented
by one permanent global certificate registered in the name of The Depository Trast Company, New
York, New York (the “Depository” or “IDFC"}, or its nominge.

DTC will keep a computerized record of its participanis (for example, your broker) whose clients
purchased the Debentures. The participant wilt then keep a record of its clients who purchased the
Debentures. The global cestificate representing the Debentures may not be transferred, except thal
DTC, its nominees and their successors may transfer the entire global certificate 10 one another.

By using book-entry only form, we will not issue cestificates to individual holders of the
Drebentures or register the ownership interests in the Debentures of individual holders. Beneficial
interests in the global certificate will be shown on, and transfers of interests in the global certificate will
be made only through, records maintained by DTC and its participants.

DTC has advised us that it is a limited-purpose trust company ¢reated 10 hold securities for its
participating crganizatiens {“Direct Participants™) and to facilitate the clearance and settlement of
transactions in those secorities between Divect Participants through electronic book-entry changes in
aceonats of Direct Participants. Direct Participants include securities brokers and dealers (includiag the
tnitial Purchasers), banks, trust companies, clearing corporations and certain other crganizations.
Access $0 DTC’s system is also availabie to other entities that clear through or maintain a direct or
indisect, custodial rejationship with a Disect Participant {“Indirect Participants” and, together with
Divect Pasticipants, “Participants”). DTC may hold securities beneficially owned by other persons only
through its Participants and such other persons’ ownership interests and transfer of ownership interests
witl be recorded only on the records of Participants, and not on the records mainzained by DTC.

We will wire principal and interest payments to DTC’s nominee. We and the Trustes will treat
DTC's nominee as the owner of the plobal certificate for all purposes. Accordingly, we wili have no
direct responsinility or lability to pay amounts due on the Debentures to owners of beneficial interests
in the globat cestificate.

It is DTC’s current practice, upon receipt of any payment of principal and interest, to credit Direct
Participants’ accounts on the payment date according to their respective holdings of beneficial interests
in the global certificate as shown on DTC’s records. In addition, it #s DTC’s current practice 1o assign
any consenting or voting rights 1o Direct Participants whose accounts are credited with Debentures on a
record date by using an omnibus proxy. Payments by Participants to owness of beneficial interests in the
glabat cersificate, and voting by Participanis, will be governed by the customary practices between the
Participants and owners of beneficial interests, as is the case with securities held for the account of
customers registered in “street name.” However, these payments will be the responsibifity of the
Participants and not of DTC, the Trustee or ULH&P

Withdrawal of Drepository

If DTC notifies us that it is unwilling or unable to continue as depository or ¢eases 10 be eligible
under applicable taw, and a successor depository s not appointed within 90 days, Debentures in
definitive form will be issued in exchange for the relevant global security. In addition, we may at any
time and in our sole discretion determine not to have any of the Diebentures of a series represented by
one or more globat securities and, in such event, Debentures of the series in definitive form will be
jssued in exchange for all of the global security or global securities representing the Debentures. Any
Debentures issued in definitive form in exchange for a global security wilt be registered in the name or
names that DTC gives to the Trustee. We expect that the instructions will be based upon dizections
received by DTC from participanis with respect te ownership of beneficial interests in the globat
security.
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De I o itte : ’ Deloitte & Touche LLP

250 East Fifth Street

Suite 1900

£0. Box 5340

Cincinnati, OH 45201-5340
USA

Tel: +1 513 784 7100
INDEPENDENT AUDITORS' REPORT www.deloitte.com

The Union Light, Heat and Power Company
Covington, Kentucky

‘We have audited the balance sheet - regulatory basis of The Union Light, Heat and Power Company
as of December 31, 2005, and the related statements of income — regulatory basis; retained earnings —
regulatory basis; cash flows — regulatory basis; and accumulated other comprehensive income,
comprehensive income, and hedging activities — regulatory basis for the year then ended, included on
pages 110 through 123 of the accompanying Federal Energy Regulatory Commission Form 1. These
financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on these financial statements based on our andit.

‘We conducted our audit in accordance with auditing slandards generally accepted in the Uniled States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
consideration of internal control over financial reporting as a basis for designing audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control over financial reporting. Accordingly, we express no
such opinion. An audit atso includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presemtation.
We believe that our audit provides a reasonable basis for our opinion.

As discussed in Note 1 {(d}, these financial statements were prepared in accordance with the
accounting requirements of the Federal Encrgy Regulatory Commission as set forth in its applicable
tniform System of Accounts and published accounting releases, which is a comprehensive basis of
accounting other than accounting principles generally accepted in the United States of America.

In our opinion, such financial statements present fairly, in all material respects, the assets, liabilities
and proprietary capital of The Union Light, Heat and Power Company as of December 31, 2005, and
the results of its operations and its cash flows for the year then ended in accordance with the

accounting requirements of the Federal Energy Regulatory Commission as set forth in its applicable
Uniform System of Accounts and published accounting releases.

This report is intended solely for the information and use of the board of directors and management of
The Union Light, Heat and Power Company and for filing with the Federal Energy Regulatory

Commission and 1s not intended to be and should ot be used by anyone other than these specified
parties.

AP 3 Fowebe —L£47

February 17, 2006

Member of
Deloitte Touche Tohmatsu






FERC FORM NO. 1/3-Q:
REPORT OF MAJOR ELECTRIC UTILITIES, LICENSEES AND OTHER

IDENTIFICATION
01 Exact Legal Name of Respondent 02 Year/Period of Report
Union Light, Heat and Power Company, The ' End of 2005/Q4
3 Previous Name and Date of Change (if name changed during year)
{1
04 Address of Principal Office at End of Period (Streef, Cily, State, Zip Code)
1697 A, Monmouth St., Newport, KY 41071
05 Name of Contact Person 06 Title of Contact Pérson
David L. Wozny VP Finance & Controller
"107 Address of Contact Person (Street, City, State, Zip Code)
139 East Fourth Street, Cincinnati, Ohio 45202
08 Telephone of Contact Person,/ncluding| 09 This Report Is 10 Date of Report
Area Code {(1)[X] AnOriginal ~ (2) [[] A Resubmission - (Mo, Da, Yr)
(513) 287-2213 : I}

ANNUAL CORPORATE OFFICER CERTIFICATION

The undersigned officer certifies that:

| have examined this report and to the best of my knowledge, Information, and belief all statements of fact contained in this report are correct statements
of the business affairs of the respondent and the financial statements, and cther financial information contained in this report, conform in all material
trespects to the Unlform System of Accounts.

01 Name ‘ 03 Signature ‘ ' 04 Date Signed
e Hbis 5
02 Title '

Executive Vice President and CFO

Title 18, U.5.C. 1001 makes it a crime for any person to knowingly and willingly to make to any Agency or Depanment of the Uhited S‘a(as any
false, fiotitious or fraudulant statements as to any matter within its jurisdiction.

FERC FORM No.1/3-Q (REV. 02-04) Page 1






Name of Respondent T1I'sis Report Is:
Union Light, Heat and Power Company, The (1)

EﬁAﬂ Original
@ A Resubmission

LIST OF SCHEDULES {Electric Utility)

Date of Report
{Mo, Da, Y1)

i1

Year/Period of Report

End of

2005/Q4

jEnter in column (c) the terms "none,” "not applicable,” or "NA," as appropriate, where no information or amounts have been reported for
© tain pages. Omit pages where the respondents are "none,” "not applicable,” or "NA".

Line Title of Schedule Reference Remarks
No. Page No.
(a) (b) {©)
1| General Information o
2 | Control Over Respondent 102
3| Corporations Controlled by Respondent 103
4} Officers 104
51 Directors 106
6] important Changes During the Year 108109
7| Comparative Balance Sheet 110-113
8/| Statement of Income for the Year 114-117
9| Statement of Retained Eamings for the Year 118-119
10 | Statement of Cash Flows 120121
11} Notes to Financlal Statements 122-123
12§ Statement of Accum Comp Income, Comp Income, and Hedging Activities 122{a){b)
13| Summary of Utility Plant & Accumulated Provisions for Dep, Amort & Dep ‘ 200-201
14 | Nuclear Fuel Materials 202-203 NIA
- 15] Electric Plant in Service 204-207
16 | Electric Plant Leased to Others 213 N/A
+7 | Electric Plant Held for Future Use 214 N/A
18 Construction Work in Progress-Electric 216
18] Accumuiated Provision for Depreciation of Electric Utifity Plant 219
20 | Investment of Subsidiary Companies 224-225 N/A
211 Materials and Supplies 227
22 | Allowances 228-229 NIA
23 | Extraordinary Properly Losses 230 N/A
24§ Unrecovered Plant and Regulatory Study Costs 230 N/A
25| Other Requlatory Assets 232
26| Miscellaneous Deferred Debits 233
27 | Accumulated Deferred Income Taxes 234
28 | Capital Stock 250-251
291 Other Paid-in Capital 253
301 Capltal Stock Expense 254 N/A
31{ Long-Term Debit 256-257
32 | Reconciliation of Reported Net Income with Taxable Inc for Fed inc Tax 261
33| Taxes Accrued, Prepaid and Charged During the Year 262-263
34} Accumulated Deferred Investment Tax Credits 266-267
35| Other Deferred Credits 269
6 | Accumutated Deferred Income Taxes-Accelerated Amortization Property 272-273 N/A,

FERC FORM NO. 1 (ED. 12.96) Page 2




Name of Respondent '(rt;is Report Is: Date of Report YeariPericd of Report

] An Original Mo, Da, Yl
Undon Light, Heat and Power Company, The ) AR(::g:)r:Issien ¢ Iy 2, Yr) End of ,,_____2,9_?3"_?_1

LIST OF SCHEDULES (Electric Utliity) {(continued)

Enter in column {c) the terms "none," "not applicable,” or "NA," as appropriate, where no information or amounts have been reported for
certain pages. Omit pages where the respondents are "none,” "not applicable,” or "NA". '

Line Tils of Schedule Reference : Remarks
No. Page No.
(@) (b) : (c)
37 1 Accumulated Deferred income Taxes-Other Property 274275
38 | Accumulated Deferved Income Taxes-Other 276-277
39 { Other Regulatory Liabilities 278
40 1 Electric Operafing Revenues 300-301
41 | Sales of Electricity by Rate Schedules 304
42 | Sales for Resale : 310-311 N/A
43 | Electric Operation and Maintenance Expenses ' 320-323
44 | Purchased Power 326-327
45 { Transmission of Electricity for Others 328-330
46 | Transmission of Electricity by Others : 332
47 | Miscellaneous General Expenses-Electric 335
48 | Depreciation and Amortization of Electric Piant 336-337
49 | Regulatory Commission Expenses © 350-351
50 | Research, Development and Demonstration Activities 352-353 N/A
51 | Distribution of Salaries and Wages 354-355
52 § Common Utility Plant and Expenses 356
53 | Purchase and Sale of Ancillary Services 398
54 | Monthly Transmission System Peak Load 400
66 | Electric Energy Account 401
56 | Monthly Peaks and Output 401
57 | Steam Electric Generating Plant Statistics 402-403 N/A
58 Hydroelecﬁc Generating Plant Statistics 406-407 N/A
59 | Pumped Storage Generating Plant Statistics 408-409 NIA
60 | Generating Plant Statistics Pages 410-411 N/A
61 | Transmissicn Line Statistics Pages 422-423
82 | Transmission Lines Added During the Year - 424-425
63 | Substations 426-427
64 | Footnote Data ' 450
Stockholders' Reports Check appropriate box:
|:| Four copies will be submitted
[] No annual report to stockholders is prepared
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Name of Respondent This Report Is: Date of Report Year/Period of Report

Union Light, Heat and Power Company, The (1 -An Original (Mo, Da, Yr)
(2) [0 A Resubmission Iy, End of 2006/Q4

GENERAL INFORMATION

1. Provide name and title of officer having custody of the general corporate books of account and address of
office where the general corporate books are kept, and address of office where any other corporate books of account
are kept if different from that where the general corporate books are kept.

DAVID 1. WOZNY
VICE PRESIDENT FINANCE ARD CONRTROLLER

135 EAST FOURTH STREET
CINCINNATI, CHIO 45202

2. Provide the name of the State under the laws of which respondent is incorporated, and date of incorporation,
If incorporated under a special law, give reference to such law. f not incorporated, state that fact and give the type
of organization and the date organized.

INCORPORATED UNDER THE LAWS OF THE COMMONWEALTH OF KENTUCKY ON MARCH 20, 1901

3. if at any time during the year the property of respondent was held by a receiver or trustee, give (a) name of
recelver or trustee, (b) date such receiver or frustee took possession, (¢) the authority by which the receivership or
trusteeship was created, and (d) date when possession by receiver or trustee ceased.

NOT APPLICABLE

4. State the classes or utility and other services furnished by respondent during the year in each State in which
the respondent operated.

KENTUCKY -~ GAS AND ELECTRIC

5. Have you engaged as the principal accountant to audit your financial statements an accountant who is not
the principal accountant for your previous year's certified financial statements?

'} [[] Yes..Enter the date when such independent accountant was initially engaged:
2) No

FERC FORM No.1 (ED, 12-87} PAGE 101




Name of Respondent
Union Light, Heat and Power Company, The

This Report Is:

(1) An Original
(@) [ A Resubmission

Date of Report
(Mo, Da, Yr)

i1

Year/Period of Report

End of 2005/Q4

CONTROL OVER RESPONDENT

1. If any corporation, businass trust, or similar organization or a combination of such organizations jointly held
control over the repondent af the end of the year, state name of controiling corporation or organization, manner in
which control was held, and extent of control. If control was in a holding company organization, show the chain
of ownership or control to the main parent company or organization. if controf was held by a trustee(s), state
name of trustee(s), name of beneficiary or beneficioaries for whom trust was maintained, and purpose of the trust.

§ CINERGY CORP. OWNS 100% OF THE OUTSTANDING COMMON STOCK OF THE CINCINNATI GAS & ELECTRIC COMPANY
(THE RESPONDENT'S PARENT COMPANY). THE CINCINNATI GAS & ELECTRIC COMPANY OWNS 100% OF THE
OUTSTANDING CAPITAL STOCK OF THE RESPONDENT. ‘

FERC FORM NO. 1 (ED. 12-96)

Page 102



Name of Respondent This Report is: Date of Report Year/Period of Report

Original Mo, Da, Y
Unien Light, Heat and Power Company, The g; ﬁnReggtIu:issi on { I?’ 2, Y1) End of ______7—’_9_9_5{9:',

CORPORATIONS CONTROLLED BY RESPONDENT

1. Report below the names of all corporations, business trusts, and similar organizations, controlled directly or indirectly by respondent
“* any ime during the year. If control ceased prior to end of year, give particulars (details) in a footnote.

iif control was by other means than a direct holding of voting rights, state in a footnote the manner in which confrol was held, naming
any intermediaries involved.
3. if control was held jointly with one or more other interests, state the fact in a footnote and name the other interests.

Definitions

1. See the Uniform System of Accounts for a definition of contrel,

2. Direct control is that which is exercised without interposition of an intermediary,

3. Indirect control is that which is exercised by the inferposition of an intermediary which exercises direct control,

4. Joint controf is that in which neither interest can effectively control or direct action without the consent of the other, as where the
voting control is equally divided between two holders, or each party holds a veto power over the other. Joint control may exist by
mutual agreement or understanding between two or more parties who together have contro! within the meaning of the definition of
control in the Uniform System of Accounts, regardiess of the relative voting rights of each party.

Line Name of Company Controlled Kind of Business Percent Voting Footrote
No. ‘ Stock Owned Ref.
(=) (b) ) ()
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Name of Respondent
Union Light, Heat and Power Company, The

This Report Is:
1 An Original

(2) DA Resubmission

Date of Report
{Mo, Da, Y1}

i

Year/Period of Report
End of 2005/Q4.

OFFICERS

1. Report below the name, title and salary for each executive officer whose salary is $50,000 or more. An "executive officer" of a
respondent includes its president, secretary, treasurer, and vice president in charge of a principal business unit, division or function
(such as sales, administration or finance), and any other person who performs simitar policy making functions.

2. It a change was made during the year in the incumbent of any position, show name and total remuneration of the previous
incumbent, and the date the change in incumbency was made.

Line
No.

Title
(a)

Name of Officer
{b)

Salary
for Year
(©

CHAIRMAN OF THE BOARD AND CHEIF EXECUTIVE OFFICER

JAMES E. ROGERS

EXECUTIVE VICE PRESIDENT

MICHAEL J. CYRUS

EXECUTIVE VICE PRESIDENT

WILLIAM J. GREALIS

EXECUTIVE VICE PRESIDENT

R. FOSTER DUNCAN

EXECUTIVE VICE PRESIDENT AND CHIEF LEGAL OFFICER

MARC E. MANLY

EXECUTIVE VICE PRESIDENT AND CHIEF ADMINISTRATIVE OFFICE

FREDERICK J. NEWTON Hi

EXECUTIVE VICE PRESIDENT

JAMES L. TURNER

SENIOR VICE PRESIDENT AND CHIEF RISK QFFICER

THECDORE R. MURPHY H

Qi N RO} b W] N

PRESIDENT

GREGORY C. FICKE

—
(=

VICE PRESIDENT AND CONTROLLER

DAVID L. WOZNY

-
ey

SECRETARY AND CHIEF COMPLIANCE OFFICER

JULIA 8. JANSON

-
[h5]

EXECUTIVE VICE PRESIDENT AND CHIEF FINANCIAL OFFICER

LYNN J. GOOD

-k
&

—
E-9

SEE DISCLOSURE OF CHANGES ON PG 108-109,

-
5]

-
o

NOTE:

-
~

AMOUNT IN COLUMN (C) REPRESENTS TOTAL

-
oo

BASE SALARY, NOT RESPONDENT'S ALLOCATED
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Name of Respondent 'l:lhks Rey %rrt‘ 18 inl Dh?te gf R\?pcrt Year/Period of ?{epon
Union Light, Heat and Power Company, The :2; A Re:t?g:sission (Ic;, a, Yr) Endof __2005/Q4
BIRECTORS

"“as of the directors who are officers of the respondent,

1. Report below the information called for conceming each director of the respondent who held office at any time during the year. Include in colizmn (a), abbreviated

Designate members of the Executive Committee by a triple asterisk and the Chalrman of the Execulive Commitiee by a double asterisk.

Name (an& iﬁtle) of Director

Principal Btﬁi?ess Address

JAMES E. ROGERS (CHAIRMAN OF THE BOARD AND CEQ}

139 EAST FOURTH STREET

CINCINNATI, OHIO 45202

JAMES L. TURNER { EXECUTIVE VICE PRESIDENT)

139 EAST FOURTH STREET

CINCINNATI, OHIO 45202

MICHAEL. J. CYRUS (EXECUTIVE VICE PRESIDENT)

139 EAST FOURTH STREET

25
olo{i~|ojelp]lwlin|+ @

CINCINNAT!, OHIO 45202

-
(=)

GREGORY C. FICKE {PRESIDENT)

139 EAST FOURTH STREET

—
-l

CINCINNATI, OHIO 45202

-
N

13 | NOTE: THERE IS NO EXECUTIVE COMMITTEE

14

15

16

17

18

19

20

21

"2

23

24

25

26

27

28

29

30

H

32

33

35

36

7

a8

39

40

41

| HIRI&ID

47
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Name of Respondent This Report Is: Date of Report Year/Period of Report-

Union Light, Heat and Power Company, The | (1) [X] An Original py Endof  2005/Q4
(2) [] AResubmission [

IMPORTANT CHANGES DURING THE QUARTER/YEAR

Give particulars (details) conceming the matters indicated below. Make the statements explicit and precise, and number them in
accordance with the inquiries. Each inguiry should be answered. Enter "none,” "not applicable,” or "NA" where applicable. if
information which answers an inquiry is given elsewhere In the report, make a reference to the schedule in which it appears.

1. Changes in and important additions to franchise rights: Describe the actual consideration given therefore and state from whom the
franchise rights were acquired. If acquired without the payment of consideration, state that fact.

2. Acquisition of ownership in other companies by reorganization, merger, or consolidation with other companies: Give names of
companies involved, particulars concerning the transactions, name of the Commission authorizing the transaction, and reference to
Commission authorization.

3. Purchase or sale of an operating unit or system: Give a brief description of the property, and of the transactions relating thereto,
and reference fo Commission authorization, if any was required. Give date journal entries called for by the Uniform System of Accounts
were submitted fo the Commission. ]

4. Important leaseholds (other than leaseholds for natural gas lands) that have been acquired or given, assigned or surréendered: Give
effective dates, lengths of termis, names of parties, rents, and other condition. State name of Commission authorizing lease and give
reference to such authorization. ,

5. Important extension or reduction of transmission or distribution system: State territory added or relinquished and date operations
began or ceased and give reference to Commission authorization, if any was required. State also the approximate number of
customers added or lost and approximate annual revenues of gach class of service. Each natural gas company must also state major
new continuing sources of gas made available to it from purchases, development, purchase coniract or otherwise, giving location and
approximate total gas volumes available, period of contracts, and other parties to any such amangements, etc.

6. Obligations incurred as a result of issuance of securities or assumption of liabilities or guarantees including issuance of short-term
debt and commercial paper having a maturity of one year or less. Give reference to FERC or State Commission authorization, as
appropriate, and the amount of obligation or guarantee.

7. Changes in articles of incorporation or amendments to charter: Explain the nature and purpose of such changes or amendments.
8. State the estimated annual effect and nature of any important wage scale changes during the year.

9. State briefly the status of any materially important legat proceedings pending at the end of the year, and the results of any such
proceedings culminated during the year.

10. Describe briefly any materially important transactions of the respondent not dtsc!osed elsewhere in this report in which an officer,
director, security holder reported on Page 106, voting trustee, associated company or known associate of any of these persons was a
party or in which any such person had a material interest.

11. {Reserved.)

12. If the important changes during the year relating to the respondent company appearing in the annual report to stockholders are
applicable in every respect and fumish the data required by Instructions 1 to 11 above, such notes may be included on this page.

13. Describe fully any changes in officers, directors, major security holders and voting powers of the respondent that may have
occurred during the reporting period,

14. In the event that the respondent participates in a cash management progranys) and its proprietary capital ratio is less than 30
percent please describe the significant events or transactions causing the proprietary capital ratio to be less than 30 percent, and the
extent to which the respondent has amounts loaned or money advanced to its parent, subsidiary, or affiliated companies through a
cash management program(s). Additionally, please describe plans, if any {0 regain at least a 30 percent proprietary ratio.

PAGE 108 INTENTIONALLY LEFT BLANK
SEE PAGE 109 FOR REQUIRED INFORMATION,

/y—" 5
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Name of Respondent , This Report is: Date of Report | Year/Period of Report
{1) X An Original {Mo, Da, Yr)
Linion Light, Heat and Power Company, The {2) - A Resubmission /i - 2005/Q4

IMPORTANT CHANGES DURING THE QUARTER/YEAR (Continued)

1. None

2. See Note 2 of the "Notes to the Financial Statements”
3. See Note 12 of the "Notes to the Financial Statements”
4, None

5. Installation of .04miles of 69kv transmission line located in Kentucky, completed 06/01/05. No additional customers
added to revenue. ‘

6. No obligation have been incurred or assumed by respondent as guarantor. For details on respondent issuances and
redemption of long term debt and other short term debt, see Notes to the Financial Statements - - Section 4, Long-Term
Debt and Section &, Notes Payable.

7. None

8. Employees bargained for by the United Steelworkers Local 12049 received a 3 percent wage increase effective May 16,
2005. Employees bargained for by the international Brotherhood of Electrical Workers Local 1347 received a 3 percent
wage increase effective April 1, 2005. The manual and technical employees and the full-time clerical employees
bargained for by the Utility Workers Union of America Local 600 received a 3 percent and 2.5 percent increase,
respectively, effective April 4, 2005. Changes due to the above and wage scale adjustments during the year resuited in an
estimated annual wage increase of $413,300. Changes in supervisory, administrative, and professional employees
resulted in an estimated annual wage increase of $40,300 '

9. None

10. None

11. Reserved

12. N/A

13.

Board of Director Change:

Effective June 1, 2005:

Grerry C. Ficke replaces Michael J. Cyrus as a member of the Board of Directors
Officer Changes:

Effective February 2, 2005:

Wendy L. Aumiller is appointed Vice President and Treasurer,

Lynn J. Good is appointed Vice President-Finance and Controller.
Bradley C. Arnett is appointed Assistant Treasurer.

‘Effective February 28, 2005:

Bernard F. Roberts, Vice President, retired.

Effective May 4, 2005:
|FERC FORM NO. 1 (ED. 12-96) Page 109.1 - |




Name of Respondent

Unlon Light. Heat and Power Company, The

This Report is:
(1) X An Original
(2) __ A Resubmission

Date of Report
(Mo, Da, Yr)
!

Year/Period of Report

2005/Q4

Brian P. Davey appointment as Assistant Controller ends.

Effective June 1, 2005:

R. Foster Duncan, Executive Vice President, resigned

William J. Grealis, Executive Vice President, retired

Effective August 24, 2005:

IMPORTANT CHANGES DURING THE QUARTER/YEAR {Continued)

Lynn J. Good was appointed as Executive Vice President and Chief Financial Officer. Ms. Good succeeds James L.
Turner as CFO. Upon Ms. Good's appointment, Mr. Turner's sole position is Executive Vice President.

David L. Wozny was appointed as Vice President and Controller. Mr. Wozny succeeds Lynn J. Good in both roles.

14, None

{FERC FORM NO. 1 (ED. 12-96)

Page 109.2




THIS PAGE WAS INTENTIONALLY LEFT BLANK



Name of Respondent This Report Is: Date of Report Year/Period of Report
Unien Light, Heat and Power Company, The (1) An Criginal (Mo, Da, Yr)
(2) I3 A Resubmission 11 Endof 2005/Q4
. COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)
Line Current Year Prior Year
No Ref. End of Quarter/Year End Balance
’ Title of Account Page No. Balance 12431
' (a) {b) . {c) (d)

1 UTILITY PLANT
2 | Utilily Plant (101-106, 114) 200-201 602,623,797 566,078,910
3 { Construction Work in Progress (107) 200-201 12,840,088 6,070,516
4 [ TOTAL Utility Plant (Enter Total of lines 2 and 3) 615,463,885 572,149,426
5 {(Less) Accum. Prov. for Depr. Amort, Depl. (108, 110, 111, 115) 200201 214,273,344 201,255,639
6 {Net Utility Plant (Enter Total of line 4 less 5) 401,190,541 370,893,787
7 | Nugclear Fuel in Process of Ref., Conv,,Enrich., and Fab. (120.1) 202-203 0 0
8 | Nuclear Fuel Materials and Assemblies-Stock Account (120.2) 0 0
8 | Nuclear Fuel Assemblies in Reactor (120.3) 0 Q
10 | Spent Nuclear Fuet (120.4) 0 0
11 { Nuglear Fuel Under Capital Leases (120.6) 0 0
12 ] (Less) Accum. Prov. for Amort. of Nuck. Fue! Assemblies (120.5) 202-203 0 0
13 | Net Nuclear Fuel {Enter Total of lines 7-11 less 12) 0 0
14 | Net Utility Plant (Enter Total of lines 6 and 13) 401,190,541 370,803,787
15 | Utility Plant Adjustments (116) 122 0 0
16 | Gas Stored Underground - Noncurrent (117) 0; 0
17 OTHER PROPERTY AND INVESTMENTS
18 | Nonutility Property {121} 18,614,66! 18,591,765
19 | {Less) Accum. Prov. for Depr, and Amort. {122) 6,363,598 6,008,725
20 | investments in Associated Companies (123) 0 ‘ 0
21 | Investment in Subsidiary Companies (123.1) 224-225 0 0
22 | (For Cost of Account 123.1, See Footnote Page 224, line 42) ]
23 | Noncurrent Portion of Aflowances 228-229
24 | Other Investments (124) 2,500 3,068
25 | Sinking Funds (125) 0 0
26 | Depreciation Fund (126) it Q
27 | Amortization Fund - Federal (127} Q 0
28 | Other Special Funds (128) 0 Y
29 | Special Funds (Non Major Only) {129) 0 0
30 {long-Term Portion of Derlvative Assets (175) Q Q
31 JLong-Temn Portion of Derivative Assets — Hedges (176) 0 0
32 I'TOTAL Other Property and Investments {Lines 18-21 and 23-31) 12,253,571 13,591,108
33 CURRENT AND ACCRUED ASSETS
34 | Cash and Working Funds {Non-malor Only) (130) 0 0
35 {Cash (131) 9,873,128 4,195,084
36 | Special Deposits (132-134) 0 0
37 | Working Fund (135) 2,500 2,500
38 | Temporary Cash Investments (136} 0 0
39 | Notes Receivable (141) O 0
40 | Customer Accounts Receivable (142) 1,654,134 1,260,728
41} Other Accounts Recelvable (143) ) 125,468] 202,158
42 |(Less) Accum. Prov. for Uncollectible Acct.-Credit (144) 161,732 12,593
43 | Notes Receivable from Associated Companies (145) 29,268,666 20,674,884
44 | Accounts Recelvable from Assoc. Companies (146) 6,567,1961 5,671,436
45 [ Fuel Stock {151) 227 1,841,070 1,991,462
46 | Fuel Stock Expenses Undistributed (152) 227 0 0
47  {Residuals (Elec) and Extracted Products (153} 227 0 0
48 ] Plant Materials and Operating Supplies {154) 227 396,154 384,240]
49 _{Merchandise (165) 227 | 0
50 | Other Materials and Supplies {156) 227 0 0
§1 | Nuclear Materiats Held for Sale (157} 202-203/227 0 0
62 {Allowances {158.1 and 158.2) 228-229 g 0
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Name of Respondent This Report Is: Date of Report Year/Period of Report
Union Light, Heat and Power Company, The (1) An Original (Mo, Da, Yr)
(2) [ A Resubmission I End of 2005/4
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)Contirued)
@ Current Year Prior Year
Ref, End of Quarter/Year End Balance
o Title of Account Page No. Balance 12131
(@) () (©) @)
53 i{Less) Noncurrent Portion of Allowances 0 1]
54 |Stores Expense Undistributed (163) 227 20,743 21,322
55 1Gas Stored Underground - Current (164.1) 8,509,260] 6,102,507
56 [Lliquefied Natural Gas Stored and Held for Processing (164.2-164.3) 0 0
57 [Prepayments (165) 4,499,648 284,770
58 | Advances for Gas (166-187) 0 0
59 |interest and Dividends Recelvable (171) G 0
60 |Renis Receivabie (172) 601
61 | Accrued Utility Revenues {173} 0
62 | Miscellaneous Current and Accrued Assets (174} 0
63 | Derivative Instrument Assets (175) 0
64 |{Less) Long-Term Portion of Derivative Instrument Assels {175) 0
65 | Dervative Instrument Assets - Hedges (176) 0
66 |{Less) Long-Term Portion of Derivative Instrument Assets - Hedges (176 0
- §7 | Tolal Current and Accrued Assets (Lines 34 through 66) 40,779,187
68 DEFERRED DEBITS .
69 {Unamoriized Debt Expenses (181) 972,807, 1,039,587
70 iExiraordinary Property Losses (182.1) 230 0 0
71 1 Urnrecovered Plant and Regulatory Study Costs (182.2) 230 0 0
72 | Other Regulatory Assets (182.3) 232 40,155,802 41,562,613
73 | Prelim. Survey and Investigation Charges (Eleclric) (183) 0 . Y
74 | Prefiminary Natural Gas Survey and investigation Charges 183.1) 0 0
5 | Other Prefiminary Survey and Investigation Charges (183.2) 0; 0
/6 | Clearing Accounts (184) 47,450 50,958
77 | Temporary FacHities (185) ~-128,109 -102,678
78 | Miscellaneous Deferred Debits (186} 233 : 1,731,850 1,809,937
79 §Def. Losses from Disposition of Utility Pit. (187} 0 0
80 | Research, Devel. and Demonstration Expend. {188) 362-353 0 g
81 jUnamortized Loss on Reaquired Debt (189) 2,137,887 2,319,315
82 | Accumulated Deferred Income Taxes (190) 234 6,243,543 7,005,341
83 | Unrecovered Purchased Gas Costs {191} 1,282,227 -318,744
84 | Total Deferred Debits (lines 69 through 83) 52,443,447 53,366,320
85 | TOTAL ASSETS (fines 14-16, 32, 67, and 84) , 528,482,395 478,630,411
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Name of Respondent This Report is:
Union Light, Heat and Power Company, The (1} Ix] An Original

(2) ] ARresubmission

Date of Report Year/Period of Report
{mo, da, yr)
i1 end of 2005/Q4

COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)

Line Current Year Prior Year
No, Ref. End of Quarter/Year End Baiance
Title of Account Page No. Balance 12131
{a) )] (¢} {d)

1 |PROPRIETARY CAPITAL

2 | Common Stock issued (201} 250-251 8,779,995 8,779,995
3 {Preferred Stock Issued (204} 250-251 O ¢
4 | Capital Stock Subscribed {202, 2058} 252 0 o
5 |Stock Liability for Conversion (203, 208) 252 G 0
6 {Premium on Capital Stock {207) 252 18,838,946; 18,838,946
7 | Other Paid-in Capital (208-211) 263 4,920,874} 4,616,415
8 | Installments Received on Capital Stock (212) 252 0 0
8 |{Less) Discount on Capital Stock {213) 254 0 0
10 | {Less) Capital Stock Expense (214) 254 Q 0
11 | Retained Eamings (215, 215.1, 216) 118-119 166,241,880 161,562,305
12 {Unappropriated Undistributed Subsidiary Eamings (216 1) 118-119 0 0
13 ](Less) Reaquired Capital Stock (217} 250-251 0 Q
14 | Noncarporate Proprietorship (Non-major only) (218) 0 0
15 |Accumuiated Other Comprehensive Income (219) 122(a)b) -2,322,809 -1,285,814
168 i Total Proprietary Capital (lines 2 through 15) 196,458,896 192,511,847
17 ] LONG-TERM DEBT

18 jBonds (221) 266-257 0 0
18 [ {Less) Reaquired Bonds (222} 256-257 0 0
20 | Advances from Assoclated Companies (223) 256-257 0 0
21 |t Other Long-Term Debt (224} 256-257 95,000,000 95,000,000
22  [Unamortized Premium on Long-Term Debt (225} 0] 0
23 [(Less) Unamortized Discount on Long-Term Debt-Debit (226) 590,531 660,326
24 [ Total Long-Term Debt {lines 18 through 23} 94,409,469 094,339,674
25 [OTHER NONCURRENT LIABILITIES
26 | Obligations Under Capital Leases -~ Noncurrent (227) 11,093,557 8,334,846
27 | Accumuiated Provision for Property insurance (228.1) 0 0
28 | Accumulated Provision for injuries and Damages {228.2) 450,888 668,673
29 | Accumulated Provision for Pensions and Benefils (228.3) 7,062,514 6,451,794
30 | Accumulated Miscellaneous Operating Provisions (228.4) 2,019,334 2,019,558
31 | Accumulated Provision for Rate Refunds (229) 1,245,000 0
32 |Long-Term Portion of Derivative Instrument Liabifites O (4]
33 {Long-Term Portion of Dervative instrument Liabilities - Hedges 0 G
34 | Asset Retirement Obligations (230) 6,305,777 0
35 | Total Other Noncurrent Liabilities (lines 26 through 34) 28,177,180 17,474,868
36 |CURRENT AND ACCRUED LIABILITIES
37 |Notes Payable (231) 0 0
38 | Accounts Payable (232} 26,206,228 16,027,742
39 | Notes Payable to Associated Companies (233) 29,777 470 11,245,745
40 | Accounts Payable fo Associated Companies (234) 26,815,087, 22,236,348
41 | Customer Deposits (235) 4,003,247 3,622,812
42 | Taxes Accrued (236) 262-263 6,768,547, -570,525
43 }interest Accrued (237) 1,374,046] 1,369,973
44 | Dividends Declared (238} 0 0
45 | Matured Long-Term Debt (239) 0 0
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Union Light, Heat and Power Company, The

Name of Respondent This Report is:

(1) [x] An Original
(2) [0 A Rresubmission

Date of Report
(mo, da, yr)
I

end of

Year/Period of Report

2005/Q4

COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDIT®)ntinued)

/ Current Year Prior Year
Ref. End of Quarter/Year End Batance
- Title of Account Page No. Balance 12131
(a) (b) {0) (d)

48 | Matured Interest (240) 0] 0
47 }Tax Collections Fayable (241) 2,153,119 1,540,858
48 | Miscellaneous Current and Accrued Liabilities (242) 1,563,172 1,614,094
49 i Obligations Under Capita! Leases-Current (243) 1,233,028 802,146
50 ]Derivative instrument Liabfities (244) 0 0
51 |{iess)Long-Term Portion of Derivative instrument Liabiliies 0 0
52 | Derivative Instrument Liabilities - Hedges (245) O 0
§3 |(Less) Long-Term Portion of Derivative Instrument Liabiliies-Hedges 0 0
54 | Total Current and Accrued Liabilities {lines 37 through 53) 099,803,941 57,888,994
55 |DEFERRED CREDITS .

56 | Customer Advances for Construction (252) 2,373,628 2,721,042
57 I Accumulated Deferred investment Tax Credits (255) 266-267 2,372,760, 2,625,788
58 |Deferred Gains from Disposition of Utility Plant (256) 0 0
59 | Other Deferred Credits (2563) 269 12,365,823 11,829,298
60 | Other Regulatory Liabilifies (254) 278 33,386,968 33,811,402
61 |Unamortized Gain on Reaguired Debt (257) 0 0
62 | Accum. Deferred income Taxes-Accel. Amort.(281) 272277 Q g
63 | Accum. Deferred Income Taxes-Other Property (282) 57,739,975 63,913,454
64 {Accum. Deferred Income Taxes-Other (283) 1,303,757, 1,514,044
65 [ Total Deferred Credits (lines 56 through 64) . 109,542,909 116,415,028
668 |TOTAL LIABILITIES AND STOCKHOLDER EQUITY (lines 16, 24, 35, 84 and 65) 528,482,395 478,630,411
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Name of Respondent Ehis m is: ‘ainal Dh?ge gf Rsp)ort Year/Period of Report
Union Light, Heat and Power Company, The (2; | A Re:gilann?issi on . ( / " a1 End of 2005/Q4

STATEMENT OF INCOME

Quarerly .

1. Enter in column {d) the batance for the reporting quarter and in column (e} the balance for the same three month periad for the prior year.

2. Report in column (f} the quarter {o date amounts for electric utility function; in column (h) the quarter to date amounts for gas utility, and in (j) the
quarter o date amounis for ather utility function for the current year quarter.

3. Report in column {g) the quarter to date amounts for electric utility function; in column (i} the quarter to date amounts for gas utility, and in (k) the
guarter to date amounts for other utility function for the prior year quarter.

4. |f additional columins are needed place them in a footnote,

Annual or Quartery if applicable

5. Do not report fourth quarter data in columns (e) and (f)

6. Report amounts for accounts 412 and 413, Revenues and Expenses from Utility Plant Leased to Others, in another utility columnin a similar manner to
a utility department. Spread the amount(s) over lines 2 thru 26 as appropriate. Include these amounts in columns (c) and (d) totals.

7. Report amounts in account 414, Other Utility Operating income, in the same manner as accounts 412 and 413 above,

8. Report data for lines 8, 10 and 11 for Natural Gas companies using accounts 404.1, 404.2, 404.3, 407.1 and 407.2.

B '/):2-;\5

Line Tolal Towl | Current3 Manths | Prior 3 Monfis
No. Current Year fo Prior Year to Ended Ended
(Ref) |DateBalancefor | DaleBalancefor | Quarterty Only Quartery Only
Title of Account Page No. | Quarer/Year Quarter/Year No 4th Quarter No 4th Quarter
‘ ‘ (a) _ (&) {c) {d) {8) )
1 UTILITY OPERATING INCOME ‘
2 Oparaing Rovones (00 woar | wedmse] stasste] | ]
3| Operating Expenses -
4| Operation Expenses (401) 320323 328,640,926 289,616,466
§| Maintenance Expenses (402} 32038 5,895,908 7,156,077
6] Depreciation Expense {403) 336-337 17,038,206 16,531,713
7 | Depraciation Expense for Asset Refirement Costs (403.1) 336337
8} Amori. & Depl. of Utility Plant (404-405) 336-337 2206788] 2143542
9 Amort. of Utility Plant Acq. Ad). (406) 336-337
10 Amort. Property Losses, Unrecov Plant and Regulatory Study Costs {407}

11| Amort. of Conversion Expenses (407)

12 { Regulatory Debits (407.3)

13 {Less) Regulatory Credits (407 4)

14§ Taxes Other Than Income Taxes (408.1) 262-263 - 4,689,534 3,136,049
15 Income Taxes - Federai {409.1) 262-263 3,106,170 2,673,008}
16 ~ Other (409.1) 262-263 532,325 394,037
17 | Provision for Defered Income Taxes (410.1) - 234, 212577 8,225,074 8,064,784
18]{Less) Provision for Deferred Income Taxes-Cr. (411.1) 234, 272-277 6,266,096 1,240,832
19| Investment Tax Cred#t Adi. - Net (411.4) 266 -253,028 -252,863

20 {Less) Gains from Disp. of Utility Plant (411.6)

21 | Losses from Disp. of Utilily Plant {411.7)

22| (Less) Gains from Disposition of Aliowances (411.8)

23}Losses from Disposifion of Allowances (411.9)

24 [ Accrefion Expense {411.10}
25| TOTAL Utility Operating Expenses (Enter Total of (es 4 thru 24) 363,845,807 327473808
26 | Net 1t Oper Inc (Enter Totline 2 less 25} Cany to Pg117.line 27 22,620,757 23825323
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Name of Respondent This Report is: Date of Report Year/Period of Report

il Mo, Da, Y1
Union Light, Heat and Power Company, The g; ﬁnRgzgg:::sslon ( ]‘3 a, ¥r) ‘End of ____2005/04

STATEMENT OF INCOME FOR THE YEAR (Continued)

9. Use page 122 for important notes regarding the statement of income for any account thereof.
10. Give concise explanations concerning unsettied rate proceedings where a contingency exists such that refunds of a material amount may need fo be

e to the ulilify’s customers or which may resuit in material refund fo the utility with respect to power or gas purchases. State for each year effecied
...& gross revenues or cosls to which the contingency relates and the tax effects together with an explanation of the major factors which affect the rights
of the utility to retain such revenues or recover amounts paid with respect to power or gas purchases.
11 Glve concise explanations conceming significant amounts of any refunds made or received during the year tesulting from setflement of any rate
proceeding affecting revenues received or costs incurred for power or gas purches, and a summary of the adjustments made o balance sheet, income,
and expense accourts.
12. If any noles appearing in the report to stokholders are applicable to the Statement of Income, such notes may be included at page 122.
13. Enter on page 122 a concise explanation of only those changes in accounting methods made during the year which had an effect on nef income,
including the basis of allocations and apportionments from those used in the preceding year. Also, give the appropriate doliar effect of such changes.
14. Explain in a footnote if the previous year's/quarter’s figures are different from that reported in prior reports.
15. If the columns are insufiicient for reporiing additional utility departments, supply the appropriate account titles report the information in a footnote to
- fthis schedule.

ELECTRIC UTILITY GAS UTILITY OTHER UTILITY .
Current Year to Dale | Previous Year (o Date Current Year io Date | Previous Year to Date | curent Year @ Date | Previods Year to Date | -ine
(in doflars) {in doflars) (in dofiars) (in dolars) {in doflars) ’ {in dollars} No.

(Q) (h) U] @i k) 0]
1
238,305,657 227,211,811 148,160,907 124,087,320 2
3
209,418,915 195,595,660 119,222,011 94,020,806 4
3,978,328 5,464,493 1,917,580 - 1,731,584 5
9,336,586 8,928,792 7,701,620 7,602,921 6
T
1,208,309 1,328,646 1,018,479 814,896 8
9
19
1
12
13
2,373,876 1,730,333 2,315,668 1,405,716 14
185,074 -2,287,322 2,921,096 4,960,331 15
-136,933 -650,973 669,258 256,936 16
2,631,594 4,531,871 5,593,480 3,532,913 17
4,856,120 877,896 4,399,876 362,936 18
176,447 178,744 -16,581 -74,219 19
20
21
22
23
24
223,963,182 213,584,860 139,682,625 113,888,048 25
14,342,475 13,626,951 8,278,282 10,198,372 26
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Name of Respondent This Report Is: Date of Report Year/Period of Report
Union Light, Heat and Power Company, The g; QnRgzgg;::ssion (?3' Da, Y1) £nd of 2005/Q4
STATEMENT OF iINCOME FOR THE YEAR (continued)

Line - TOTAL Current 3 Months | Prior 3 Months

- No. Ended Ended
o (Ref.) Quartery Only Quarterly Only

Titie of Account Page No. | Current Year | Previous Year| NodihQuarter No 4th Quarter
{a) (b) c) (d) (e) {n

27 {Net Utility Operating Income (Carried forward from page 114) 22,620,757 23,828,323
28] 0ther Income and Deductions
291 0ther Income
30§ Nonutilty Operating Income
31]Revenues From Merchandising, Jobbing and Contract Work (415) 869,203 794,052
32{(Less) Costs and Exp. of Merchandising, Job. & Contract Work (416) 384,178 242,744
331 Revenues From Nonutility Operations {417) 4,586 2418
34{{Less) Expenses of Nonutilily Operations (417.1) 460,532
35 Nonoperating Rental Income (418) 573,798 1,080,751
36] Equity in Eamings of Subsidiary Companies (418.1) 119
37 Interest and Dividend Income {419) 2,525,516 1,583,291
38| Allowance for Other Funds Used During Construction (418.1} 642,187 -18,1868
39| Miscellaneous Nonoperating income (421) 11,826 3,467
401 Gain on Disposition of Properly (421.1) - 9,260} 116,918
411 TOTAL Other Income (Enter Total of lines 31 thru 40) 3,124,611 2,879,438
421 0ther Income Deductions
431Loss on Disposition of Property (421.2) 60,081 168,597
A4 Miscellaneous Amortization {(425) 340
45| Donatlons {426.1} 340 17,146 28,084
46} Life lnsurance (426.2)
A7} Penalties (426.3) 791
48| Exp. for Certain Civic, Poliical & Related Activities {4264} 145,117 177,235
49} Other Deductions (428.5) 1,230,379 579,479
50§ TOTAL Other income Deductions (Total of lines 43 thry 49) 1,453,514 953,375
51 | Taxes Applic. to Other income and Deductions
52§ Taxas Other Than Income Taxas (408.2) 262-263 265,089 407 479
53 | income Taxes-Federal (409.2) 262-263 1,884,356 385,043
54 ]income Taxes-Ofher (409.2) 262-263 148,663} 141,163
55| Provision for Deferred inc. Taxes (410.2) 234, 272.277 445 260 1,008,802
56 (Less) Provision for Deferred Income Taxes-Cr. (411.2) 234, 272:217 -20,201
57 Hinvestment Tax Credit Adj.-Net (411.5}
581 (Less) Investment Tax Credits (420)
59| TOTAL Taxes on Other Income and Deductions (Total of lines 52-58) 2,743,378 1,933,878
601 Net Other income and Deductions {Total of iines 41, 50, 59) -1,072,281 -7,815
61| Interest Charges
62 { Inferest on Long-Term Debt (427) 6,052,870 4,154,537
63| Amort. of Dabt Disc. and Expense (428) 136476 61,544
64 { Amorfization of Loss on Reaquired Debt {428.1) 181428 181,428
851 (Less) Amort. of Promium on Debt-Credit (429)
66§ {Less) Amortization of Gain on Reaquired Debt-Credit (429.1).
67 [ Interest on Debt to Assoc. Companies (430) 40 69,069 267 806
68 | Other Interest Expense (431) 340 686,962 560,287
69 [{Less) Allowance for Borrowed Funds Used During Consruction-Cr. (432} 223434 46,712
70 | Net interest Changes {Total of lines 62 thru 65) 6,803,371 5,179,200
71 {Income Before Extraordinary ltems (Tetal of lines 27, 60 and 70) 14,645,105 18,638,218
72| Extraordinary lems
73] Extraordinary Incomie (434)
74 (Less) Extracrdinary Deductions {435)
75| Net Extraordinary ems (Total of line 73 less line 74}
76| Income TaxesFederai and Giher (409.3) 262-263
77 | Extraordinary Hems After Taxes (fine 75 less line 76)
781 Net Income (Tota of line 71 and 77) 14,645,105 18,638,218
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Name of Respondent ‘!;his Rﬁ%ﬂ I(%rl inal I%;n:xte gf R$port Year/Periad of Report
Union Light, Heat and Power Company, The zZ; AnResSbr::ission ¢ / DI' a, Y1) End of M
STATEMENT OF RETAINED EARNINGS

1. Do not report Lines 49-53 on the quarterly version.
2. Report all changes in appropriated retained eamnings, unappropriated retained earnings, year to date, and unappropriated

3. Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts 433, 436
- 439 inclusive). Show the contra primary account affected in column (b)

4. State the purpose and amount of each reservation or appropriation of retained earnings.

5. Listfirst account 439, Adjustments to Retained Eamings, reflecting adjustments to the opening balance of retained eamings. Follow
by credit, then debit items in that order.

6. Show dividends for each class and series of capital stock,

7. Show separately the State and Federal income tax effect of items shown in account 439, Adjustments to Retained Earnings.

8. Explain in a footnote the basis for determining the amount reserved or appropriated. If such reservation or appropriation is to be
recurrent, state the number and annual amounts to be reserved or appropriated as well as the totals eventually to be accumulated.

9. If any notes appearing in the report to stockholders are applicable to this statement, inciude them on pages 122-123.

Current Previous
Quarter/Year Quarter/Year
Contra Primary Year to Date Year to Date
Line .. ftem Account Affected Balance Balance
No. ’ {a) (1) (d)

UNAPPROPRIATED RETAINED EARNINGS {Account 216)
Balance-Beginning of Period

Changes

Adjustmenis to Retained Eamings (Account 439)

12

15} TOTAL Debits to Retained Eamings {Acct. 439)
16} Balance Transferred from Income {Account 433 less Account 418.1)
171 Appropriations of Retained Eamnings (Acct. 436)

221 TOTAL Appropriations of Retained Earnings {Acct. 436)
231 Dividends Declared-Preferred Stock (Account 437)
24 ‘
25
26,
27
28|
281 TOTAL Dividends Declared-Preferred Stock (Acct. 437)
301 Dividends Declared-Common Stock (Account 438)
31§ Payable to the Cincinnati Gas & Electric Company
32
33]
- 34
35] o ‘
38} TOTAL Dividends Declared-Common Stock (Acct. 438) 0,965,520 { 14,600,005}
37{ Transfers from Acct 216.1, Unapprop. Undistrib. Subsidiary Earnings
38| Balance - End of Period (Total 1,9,15,16,22,29,36,37) ‘ 166,241,880 161,562,305
APPROPRIATED RETAINED EARNINGS (Account 215)

-9,965,520 { 14,600,000}

=
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Name of Respondent T1h#s Rﬁ?\r{ !(s) nal Date gf Report Year/Period of Report
Union Light, Heat and Power Company, The 22; Af;i e:Sg:Tatlssion ¢ / (:,' & End of __2925..{.9_?.

STATEMENT OF RETAINED EARNINGS

1. Do not report Lines 49-53 on the quarterly version.
' -Report all changes in appropriated retained eamings, unappropriated retained earnings, year to date, and unappropriated

distributed subsidiary earnings for the year.

3. Each credit and debit during the year should be identified as to the retained earnings account in which recorde‘d (Accounts 433, 436

- 439 inclusive). Show the contra primary account affected in column (b)
4, State the purpose and amouni of each reservation or appropriation of retained eamings.

5. List first account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of refained eamings. Follow

by credit, then debit items in that order.
6. Show dividends for each class and series of capital stock.

7. Show separately the State and Federal income tax effect of items shown in account 438, Adjustments to Retained Earnings.

8. Explain in a footnote the basis for determining the amotint reserved or appropriated. If such reservation or appropriation is to be
recurrent, state the number and annual amounts to be reserved or appropriated as well as the totals eventually {o be accumulated.
9. if any notes appearing in the report to stockholders are applicable to this statement, include them on pages 122-123.

Line
No.

Hem

(a)

Conira Primary
Account Affected

(b)

Previous
Quarter/Year
Year to Date Year to Date

Balance Balance

(© (d)

Current
Quarter/Year

39

40

41

42

43

44

45

TOTAL Appropriated Refained Earnings (Account 215)

APPROP. RETAINED EARNINGS - AMORT. Reserve, Federal (Account 215.1)

16

TOTAL Approp. Retained Eamings-Amort. Reserve, Federal {Acct. 215.1)

47

TOTAL Approp. Retained Eamings {Acct. 215, 215.1) {Total 45,46)

TOTAL Retained Earnings (Acct. 215, 215.1, 218) (Total 38, 47) (216.1)

UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (Account

Report only on an Annual Basis, no Quarterly

48

Balance-Beginning of Year {Debit or Credit)

166,241,880 161,562,305

50

Equity in Eamnings for Year {Credit) (Account 418.1)

51

{Less) Dividends Received (Debit)

52

53

Balance-End of Year (Total lines 48 thru 52)
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Name of Respondent T{ais Rﬁo}\r{t‘ I&i inai "E")h?te gf R$port Year/Period of Report
Union Light, Heat and Power Company, The 52; A Rostbrssion { o b2 ) End of 2005/Q4
STATEMENT OF CASH FLOWS

(1} Codes to be used:(a) Net Proceeds or Payments;(b)Bonds, debentures and other fong-term debt: (¢} Include commercial paper; and (d} identify separately such items as
investments, fixed assels, intangibles, etc. 4
(2) Information about noncash investing and financing activitles must be provided In the Notes o the Financial statements. Also provide a reconciltation between "Cash and Cash’
Equivalents at End of Period® with refated amounts on the Balance Sheet.
{3) Operating Activities - Other: Include gains and losses pertaining to operating activities only. Gains and iosses pertaining to investing and financing activities should be reported
in those activiies. Show in the Notes to the Financials the amounts of interest paid {net of amount capitalized) and income taxes paid. j
{4) Investing Activities: Include at Other {fine 31) net cash outflow to acquire other companies, Provide a reconclliation of assets acquired with llabilities assumad in the Notes to
the Financiad Statements. Do not include on this statement the dollar amount of leases capitalized per the USofA General Instruction 20; Instead provide a reconciliation of the
dollar amount of leases capitalized with the plant cost.

Current Year to Date

Pravious Year fo Date

iﬂ;:a Description (See Instruction No. 1 for Explanation of Codes) QuarterYear Quarter/Year
(@) b)
1 |Net Cash Flow from Operating Aclivities: :
2 |Net income {Line 78(c) on page 117)
3 [Noncash Charges (Credits) to Income: !
4 |Depreciation and Depletion 17,038,206 16,531,713
5 |Amortization of;
6 |Piant items 2,226,788 2,143,542
7 {Debt Discount, Premium, Exp, Loss on Reaquired Debt 317.904 243,372
8 {Deferred Income Taxes (Net) 2,414,268 7,854,145
9 [investment Tax Credit Adjustment (Net) -253,028 -252,963
10 |Net (Increase} Decrease in Receivables -8,655,121 -3,025,975
11 |Net {Increase) Decrease in Inventory -2,267,606 -563,232
12 [Net (Increase) Decrease in Allowances Inventory
13 [Net Increase (Deciease) in Payables and Accrued Expenses 23,473,222 3,738,402
14 [Net {Increase) Decrease in Other Regulatory Assets 439,800 -2,005,364
16 |Net Increase (Decrease) in Other Reguiatory Liabilities
16 |(Less) Allowance for Other Funds Used During Construction 642,187 -18,186
17 [{Less) Undistributed Eamings from Subsidiary Companies
18 [Other (provide details in footnote): -3,481,786 2,063,150
19
20
21 ‘
22 {Net Cash Provided by (Used in) Operating Activities (Total 2 thru 21) . 44,255,565 45,383,194
23
24 {Cash Flows from investment Activities:
25 JConstruction and Acquisition of Plant (including land):
26 |Gross Additions to Utitity Plant (less nuclear fuel) -44,124,811 -32,327,983
27 1Gross Additions to Nuclear Fuel ‘
28 |Gross Additions to Common Utility Plant 3,661,670 -1,511,326
29 |Gross Additions to Nonutility Plant
30 {(Less} Allowance for Other Funds Used During Construction 842,187 18,186
31 {Other (provide details in footrote):
32
33
34 tCash Qutflows for Plant (Totatl of lines 26 thns 33) -47,144,294
a5
36 |Acquisition of Other Noncurrent Assets (d)
37 IProceeds from Disposal of Noncument Assets {(d)
38
39 finvestments in and Advances to Assoc. and Subsidiary Companies
40 {Contributions and Advances from Assoc. and Subslidiary Companies
41 ]Disposition of investments In (and Advances to)
42 |Assecialed and Subsidiary Companies
43
44 [Purchase of investment Securities (a)
45 [Proceeds from Sales of Investment Securities (a)
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Name of Respondent
Union Light, Heat and Power Company, The

(2)

This Reportls:
(1) Eﬁﬂm Original

A Resubmission

Date of Report
{Mo, Da, Y1)

!

Year/Period of Report
End of 2005/Q4

STATEMENT OF CASH FLOWS

{1} Codes to be used:(a) Net Proceeds or Payments;(b)Bonds, debentures and other fong-term debt; {¢} Include commercial paper; and (d) dentify separately such items as
=siments, fixed assels, intangibles, etc.
Information about noncash investing and financing activities must be provided in the Notes fo the Financial statements. Also provide a reconciliation between "Cash and Cash

wquivalents at End of Pericd" with related amounts on the Balance Sheet.

{3) Operating Activities - Other: clude gains and losses pertaining to operating activities only. Galns and losses pertaining to investing and financing activities should be reporied

in those activities. Show in the Notes to the Financlals the amounts of interest paid {net of amotmt capitalized) and income taxes paid.

{4) investing Activities: Include at Other (line 31) net cash outflow to acquire other companies. Provide a reconcitiation of assets acquired with Habilities assumed In the Notes to

the Financlal Statements. Do not include on this statement the doflar amount of leases capltalized per the USofA General Instruction 20; instead provide a reconciliation of the

dollar amount of leases caplitalized with the plant cost.

Line
No.

(a)

Description {See Instruction No. 1 for Explanation of Codes)

Current Year to Date
Quarter/Year
(b}

Previous Year to Date
Quarter/Year

{c)

46

Loans Made or Purchased

47

Collections on Loans

48

49

Net (Increase) Decrease in Recelvables

50

Net {Increase ) Decrease in inventory

51

Net (increase) Decrease in Allowances Held for Speculation

52

Net Increase (Decrease) in Payables and Accrued Expenses

53

Other (provide details in footnote):

54

55

56

|Net Cash Provided by (Used in) Investing Activities

57

Total of lines 34 thru 55)

58

59

Cash Flows from Financing Activities:

60

Proceeds from Issuance of;

61

Long-Term Debt (b)

39,360,800

2

Preferred Stock

Common Stock

63
64
65

Other (provide details in footnote):

66

Net increase in Short-Term Debt (¢}

18,531,725

67

Other (provide details in footnote):

68

69

70

Cash Provided by Outside Sources (Total 61 thru 68).

18,531,725

39,360,800

7

72

Payments for Retirement of:

73

[Long-term Debt (b}

74

fPreferred Stock

75

Common Stock

76

Other {provide details in footnote):

7

78

Net Decrease in Short-Term Debt (c)

33,987,651

79

80

Dividends on Preferred Stock

8

-

Dividends on Common Stock

-9,965,520

82 [Net Cash Provided by (Used In) Financing Activities

83

(Total of lines 70 thru 81)

8,566,205

-14,600,000

-9,226,851

84

85 {Net Increase (Decrease) in Cash and Cash Equivalents

16

(Total of ines 22,57 and 83)

a7

88

Cash and Cash Equivalenis at Beginning of Period

89

80

Cash and Cash Equivatents at End of period

9,875,628

4,197,584 1,808,748

4,197,584
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Name of Respondent This Report is: Date of Report |Year/Period of Report
‘ (1) X An Original (Mo, Dz, YT)
Unlon Light, Heat and Power Company, The (2) __ A Resubmission /! 2005/Q4
FOOTNOTE DATA

ISchedule Page: 120 Line No.: 18  Column: b

Other Items:

Unrecovered Purchased Gas Costs

{1,600,971)

Prepayments (4,214,878)
Clearing Accounts 3,508
Miscellaneous Deferred Debits 78, 387
Obligations under Capital Lease Non-Current 2,758,711
Accumulated Provisions 1,637,824
Customer Advances for Construction (347,514)
Other Deferred Credits 536, 625
Temporary Facilities 25,431
Net Utility Plant and Nonutility Property 1,858,697
Cost of Removal (1,187,895}
Paid-in-Capital 304, 459
Deferred Income Taxes (2,297,175)
Accumulated Other Comprehensive Income {1,036, 995)

‘ (3,481,786)
(Schedule Page: 120 _Line No.: 18 Column:
Other Itens:
Unrecovered Purchased Gas Costs 3,244,383
Prepayments {5,864)
Clearing Accounts 27,571
Miscellaneous Deferred Debits (1,457,212)

. Obligations under Capital Lease Non-Current 1,215,234 {
Accumulated Provisions (228,516) '
Customer Advances for Construction {359,03606)
Other Deferred Credits ' 715,410
Temporary Facilities {11, 343)
Net Utility Plant 127, 642
Net Monubtility Property 1,358,753
Cost of Removal (1,588,088}
Long Term Debt (150, 000)
Paid-in-Capital {85,867)
Deferred Income Taxes 56,690
Accumulated Other Comprehensive Incone (796,653)
: 2,063,150

ISchedule Page: 120 Line No.: 53 Column: b

Voluntary Employees' Beneficiary Association (VEBA) Investment Trust 568 -
ISchedule Page: 120 _Line No.: 53 Column:
Voluntary Employees’ Beneficiary Association (VEBA) Investment Trust {12)

[FERC FORM NO. 1 (ED. 12-87)
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Name of Respondent This Report Is: Date of Report Year/Period of Report

Union Light, Heat and Power Company, The (1) [X] An Original /1 End of 2005/Q4
_ (2) [] AResubmission —

NGTES TO FINANCIAL STATEMENTS

1. Use the space below for important notes regarding the Balance Sheet, Statement of Income for the year, Statement of Retained
Eamings for the year, and Statement of Cash Flows, or any account thereof. Classify the notes according to each basic statement,
providing a subheading for each statement except where a rote is applicable to more than one statement.

2. Furnish particulars (detaiis) as to any significant contingent assets or liabilitles existing at end of year, including a brief explanation of
any acfion initiated by the Internal Revenue Service involving possible assessment of additional income {axes of material amount, or of
a claim for refund of income taxes of a materia! amount initiated by the utility. Give also a brief explanation of any dividends in arrears
on cumiative preferred stock.

3. For Account 116, Utility Plant Adjustments, explain the origin of such amount, debits and credits during the year, and plan of
disposition contemplated, giving references to Cormmission orders or other authorizations respecting classification of amounts as plant
adjustments and requirements as to disposition thereof.

4. Where Accounts 189, Unamortized Loss on Reacquired Debt, and 257, Unamortized Gain on Reacquired Debt, are not used, give
an explanation, providing the rate treatment given these items. See General Instruction 17 of the Uniform System of Accounts.

5. Give a concise explanation of any retained earnings restrictions and state the amount of retained earnings affected by such
restrictions. : ‘

6. Ifthe notes to financial statements relating to the respondent company appearing in the annual report to the stockholders are
applicable and furnish the data required by instructions above and on pages 114-121, such notes may be included herein.

7. For the 3Q disclosures, respondent must provide in the notes sufficient disclosures so as to make the interim information not
misleading. Disclosures which would substantially duplicate the disclosures contained in the most recent FERC Annual Report may be
omitted.

8. Forthe 3Q disclosures, the disclosures shall be provided where events subsequent to the end of the most recent year have occurred
which have a material effect on the respondent. Respondent must include in the notes significant changes since the most recently
completed year in such items as: accounting principles and practices; estimates inherent in'the preparation of the financial statements;
status of fong-term contracts; capitalization including significant new borrowings or modifications of existing financing agreements; and
changes resulting from business combinations or dispositions. However were material contingencies exist, the disclosure of such
matters shall be provided even though a significant change since year end may not have occurred.

9. Finally, if the notes fo the financial statements relating to the respondent appearing in the annual report 1o the stockholders are
applicable and furnish the data required by the above instructions, such notes may be included herein.

PAGE 122 INTENTIONALLY LEFT BLANK
SEE PAGE 123 FOR REQUIRED INFORMATION.
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NOTES TO FINANCIAL STATEMENTS

In this report Cinergy which.includes Cinergy Corp. and all of our regulated and non-regulated subsidiaries.
1. Organization and Summary of Significant Accounting Policies

(a) Pending Merger

On May 8, 2005, Cinergy Corp. entered into an agreement and plan of merger with Duke Energy Corporation (Duke), a2 North Carolina
corporation, whereby Cinergy Corp. will be merged with Duke. Under the merger agreement, each share of Cinergy Corp. common
stock will be converted into 1.56 shares of common stock of the newly formed company, Duke Energy Holding Corp. (Duke Energy
Holding).

The merger agreement has been approved by both companies’ Boards of Directors. Consummation of the merger is subject to
customary conditions, inciuding, among others, the approval of the sharcholders of both companies and the approvals of various
regulatory authorities. See Note 2 for further information regarding the pending merger.

(b Nature of Operations

Cinergy Corp., a Delaware corporation organized in 1993, owns all outstanding common stock of The Cincinnati Gas & Electric
Company (CG&E) and PSI Energy, Inc. (PS]), both of which are public utilities, as well as Cinergy Investments, Inc. (Investments), its
non-regulated investment holding company. The Union Light, Heat and Power Company (ULH&P), a Kentucky corporation
organized in 1901, is a wholly-owned subsidiary of CG&E. ULH&P (1) transmits and distributes electricity, and (2) sells and
transports natural gas, primarily within the northern Kentucky area. See Note 12 for further discussion of the transfer of certain
generating assets from CG&E to ULH&P in January 2006.

(c) Repeal of the Public Utility Holding Company Act of 1935 (PUHCA 1935) and Establishment of the Federal Energy
Regulatory Commission (FERC) Public Utility Holding Company Act of 2005 (PUHCA 2005)

Because Cinergy is a utility hoiding company, we are registered with the Securities and Exchange Commission (SEC) and were subject
to regulation under the PUHCA. 1935. The Energy Policy Act of 2005, among other provisions, repealed the PUHCA 1935 and
replaced it with the PUHCA 2005, under the jurisdiction of the FERC, effective February 8, 2006. The net effect of these legislative
changes was to abolish the regulatory regime imposed under the PUHCA 1935, while at the same time, enhancing the FERC’s
authority over books and records of holding companies, in order to assist the FERC and state utility regulators in protecting customers
of regulated utilities. In December 2005, the FERC adopted final rules further implementing the provisions of the PUHCA 2005.
Among other things, these rules impose certain limited filing and reporting obligations on holding companies such as Cinergy. At this
time, it is too early to predict the overall impact that the Energy Policy Act of 2005 will have on our financial position or results of
operations,

(d) Presentation

The accompanying financial statements are prepared on the regulatory basis of accounting in accordance with the requirements of the
FERC, which is a comprehensive basis of accounting other than generally accepted accounting principles (GAAP). This basis of
accounting differs from GAAP in that a complete statement of changes in proprietary capital has not been presented and the
classification of certain balance sheet and income statement accounts does not conform with GAAP. This basis of accounting reflects
the accounting and the ratemaking treatment authorized by the FERC and the Kentucky Public Service Commission (KPSC) in
ULH&Ps historical rate proceedings. '

Management makes estimates and assumptions when preparing financial statements. Actual results could differ, as these estimates and
assumptions involve judgment about future events or performance. These estimates and assumptions affect various matters, including:

o the reported amounts of assets and liabilities in ULH&P’s Comparative Balance Sheets at the dates of the financial
statements;
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NOTES TO FINANCIAL STATEMENTS (Continued)

» the disclosure of contingent assets and liabilities at the dates of the financial stétements; and
» the reported amounts of revenues and expenses in ULH&P’s Staternents of Income during the reporting periods.

(e) ~ Regulation

ULH&P must comply with the rules prescribed by the SEC under the PUHCA 1935, through February 8, 2006. The PUHCA 1935
was replaced with the PUHCA 2003, under the FERC’s jurisdiction, as previously discussed in (c). ULH&P must aiso comply with
the other rules prescribed by the FERC and the KPSC.

ULH&P uses the same accounting policies and practices for financial reporting purposes as non-regulated companies under GAAP.
However, sometimes actions by the FERC and the KPSC result in accounting treatment different from that used by non-regulated
companies, When this occurs, ULH&P applies the provisions of Financial Accounting Standards Board (FASB) Statement of
Financial Accounting Standards (SFAS) No. 71, Accounting for the Effects of Certain Types of Regulation (Statement 71}, In
accordance with Statement 71, ULH&P records regulatory assets and liabilities (expenses deferred for future recovery from customers
or amounts provided in current rates to cover costs to be incurred in the future, respectively) on its Comparative Balance Sheets.

As of December 31, 2005, ULH&P continues to meet the criteria to apply Statement 71. If Kentucky was to implement deregulation
legislation, the application of Statement 71 would need to be reviewed. Based on ULH&P’s current regulatory orders and the
regulatory environment in which they currently operate, the recovery of regulatory assets recognized in the accompanying Comparatlve
Balance Sheets, as of December 31, 2005, is probable.

ULH&P’s regulatory assets, liabilities, and amounts authorized for recovery through regulatory orders at December 31, 2005 and
2004, were as follows:

2095 2004 K .
{in thousands)
Regulatory assets

Amounts due from customers - income taxes $ 31500 § 37664
Otber 8,656 3,899
Total Regulatory assets § 40,156 § 41,563

Regulatory labilities :
33,387 3 33811

Amounts due from customers - income taxes ]
Total Regulatory liabilities § 33387 3 333811
Tatal $ 6,769 § 7,752
Unamortized cost of reacquiring debt 2,138 2,319
Tota} net regulatory assets $  8%07 $§ 10071
Authorized for recovery(l) _ $ 7168 § 8,508

wAt December 31, 2005, these amounts were being recovered through rates charged to
Customers over mmai.uing Eﬂ'iods ranging from I to 15 vears for ULH&P

® Revenue Recognition

ULH&P records Operating Revenues (Account 400) for electric and gas service when delivered to customers, Customers are billed
throughout the month as both gas and electric meters are read. ULH&P recognizes revenues for retail energy sales that have not yet
been billed, but where gas or electricity has been consumed. This is termed “unbilled revenues”™ and is a widely recognized and
accepted practice for utilities. In making our estimates of unbilled revenues, we use systems that consider various factors, including
weather, in our calculation of retail customer consumption at the end of each month. Given the use of these systems and the fact that
customers are billed monthly, ULH&P believes it is unlikely that materially different results will occur in future periods when these
amounts are subsequently billed. Unbilled revenues for ULH&P as of December 31, 2005 and 2004 were $27 million and $23
million, respectively.
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) Energy Purchases and Fuel Costs

The expenses associated with electric and gas services include electricity purchased from parent company (CG&E), natural gas
purchased from others, and the associated transportation costs. These ¢xpenses are shown in ULH&P’s Statements of Income as
Operation Expense (Account 401).

(h) " Cash and Cash Equivalents

ULH&P defines cash and cash equivalents as investments with maturities of three months or less when acquired, which includes Cash
(Account 131) and Working Fund (Account 135).

During 2005 and 2004, ULH&P made cash interest payments of $6.6 million and $4.8 million (net of amounts capitalized), -

respectively. ULH&P had a cash income tax receipt of $2.7 million in 2005 and mad a cash income tax payment of $2.8 million in
2004.

(i) Inventory

ULH&P’s inventories are accounted for at the lower of cost or market, with cost being determined using the weighted-average
method.

Materials and supplies inventory is accounted for on a weighted-average cost basis.
1)) Utility Plant

Utility Plant (Accounts 101-106 and 114) includes the utility and equipment that is in use, being held for future use, or under
construction. ULH&P reports our Utility Plant at its original cost, which includes:

materials;

contractor fees; .

salaries;

payroll taxes;

fringe benefits;

allowance for funds used during construction (AFUDC) (described in (i)); and
other miscellaneous amounts.

. & & 92 v @

ULH&P capitalizes costs for utility plant that are associated with the replacement or the addition of equipment that is considered a
‘property unit. Property units are intended to describe an item or group of items. The cost of normal repaits and maintenance is
expensed as incurred. When utility plant is retired, ULH&P charges the original cost, plus cost of removal, less salvage, to
Accumulated provision for depreciation (Account 108}, which is consistent with the composite method of depreciation. A gain or loss
is recorded on the sale of utility plant if an entire operating unit, as defined by the FERC, is sold.

(i}  Depreciation

ULH&P determines the provisions for depreciation expense using the straight-line method. The depreciation rates are based on
periodic studies of the estimated useful lives and the net cost to remove the properties. ULH&P uses composite depreciation rates.
These rates are approved by the KPSC. The average depreciation rates for Utility Plant, excluding software, was 3.4 percent and 3.5
percent for 2005 and 2004, respectively.

(i)  AFUDC

ULH&P finances construction projects with borrowed funds and equity funds. The KPSC allows ULH&P to record the costs of these
funds as part of the cost of construction projects. AFUDC is calculated using a methodology authorized by the KPSC, These costs are
credited on the Statements of Income to Other Income (Account 419.1) and Other Interest Expense (Account 431) for the equity and
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borrowed funds, respectively. The equity component of AFUDC was $0.6 million for 2005. The borrowed funds component of
AFUDC, which is recorded on a pre-tax basis, was $0.2 million and $0.1 million for 2005 and 2004, respectively.

(k) Impairments of Long-Lived Assets

In accordance with SFAS No. 144, Accounting for the Impairment or Disposal of Long-Lived Assets, ULH&P evaluates long-lived
assets for impairment when events or changes in circumstances indicate that the carrying value of such assets may not be recoverable.
So long as an asset or group of assets is not held for sale, the determination of whether an impairment has occurred is based on an
estimate of undiscounted future cash flows (including related tax effects) attributable to the assets, as compared with the carrying value
of the assets. If an impairment has ocourred, the amount of the impairment recognized is determined by estimating the fair value of the
assets and recording a provision for an impairment loss if the carrying value is greater than the fair value. Once assets are classified as
held for sale, the comparison of undiscounted cash flows to carrying value is disregarded and an impairment loss is recognized for any
amount by which the carrying value exceeds the fair value of the assets less cost to sell.

@ Asset Retirement Obligations '

In accordance with SFAS No. 143, Accounting for Asset Retirement Obligations (Statement 143), ULH&P recognizes the fair value of
legal obligations associated with the retirement or removal of fong-lived assets at the time the obligations are incurred and can be
reasonably estimated. The initial recognition of this lability is accompanied by a corresponding increase in Utility Plant. Subsequent
to the initial recognition, the liability is adjusted for any revisions to the expected value of the retirement obligation (with

corresponding adjustments to Utility plant), and for accretion of the liability due to the passage of time (recognized as Operation
Expenses). Additional depreciation expense is recorded prospectively for any utility plant increases.

See (p) for a discussion of our December 31, 2005 adoption of FASB Interpretation No, 47, Accountmg for Conditional Asset
Retirement Obligations (Interpretation 47), an interpretation of Statement 143, {

ULH&P ratably accrues the estimated retirernent and removal cost of rate regulated property, plant, and equipment when removal of
the asset is considered likely, in accordance with established regulatory practices. The accrued, but not incurred, balance for these
costs is classified as Regulatory liabilities, under Statement 71.  Tor ULH&P’s rate-regulated assets where our tariff rate includes a
cost of removal component, we recognize Hability {or estimated costs of removal under Siatement 71,

Approximately $2 million of asset retirement obligations were transferred to ULH&P from CG&E in January 2006 in conjunction
with the transfer of generating assets. See Note 12 for additional information.

(m) Income Taxes

Cinergy and its subsidiaries, including ULH&P, file a consolidated federal income tax return and combined/consolidated state and
local tax returns in certain jurisdictions. Cinergy and its subsidiaries, including ULH&P, have an income tax allocation agreement; the
corporate taxable income method is used to allocate tax benefits to the subsidiaries whose investments or results of operations provide
those tax benefits. Any tax liability not directly atiributable to a specific subsidiary is aliccated proportionately among the

subsidiaries, inchiding ULH&P, as required by the agreement.

SFAS No. 109, dccounting for Income Taxes, requires an asset and liability approach for financial accounting and reporting of income
taxes. The tax effects of differences between the financial reporting and tax basis of accounting are reported as Accumulated Deferred
Income Taxes assets {Account 190) or liability (Accounts 281, 282 and 283) in ULH&P’s Comparative Balance Sheets and are based
on currently enacted income tax rates. We evaluate quarterly the realizability of our deferred tax assets by assessing our valuation
allowance and adjusting the amount of such allowance, if necessary.

Investment tax credits, which have been used to reduce ULH&P’s federal income taxes payable, have been deferred for financial
reporting purposes. These deferred investment tax credits are being amortized over the useful lives of the property to which they are (
related. For a further discussion of income taxes, see Note 10.

"y
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(n) Contingencies

In the normal course of business, ULH&P is subject to various regulatory actions, proceedings, and lawsuits related to environmental,

tax, or other legal matters. We reserve for these potential contingencies when they are deemed probable and reasonably estimable
liabilities. However, these amounts are estimates based upon assumptions involving judgment and therefore actual results could differ.
For further discussion of contingencies, see Note 11,

(0) Pension and Other Postretirement Benefits

Cinergy, including ULH&P, provides benefits to retirees in the form of pension and other postretirement benefits. Our reported costs
of providing these pension and other postretirement benefits are developed by actuarial valuations and are dependent upon numerous
factors resulting from actual plan experience and assumptions of future experience. Changes made to the provisions of the plans imay
impact current and future pension costs. Pension costs associated with Cinergy’s defined benefit plans are impacted by employee
demographics, the level of coniributions we make to the plan, and earnings on plan assets. These pension costs may also be
significantly affected by changes in key actuarial assumptions, including anticipated rates of retum on plan assets and the discount
rates used in determining the projected benefit obligation. Changes in pension obligations associated with the previously discussed
factors are not immediately recognized as pension costs on the Statements of Income but are deferred and amortized in the future over
the average remaining service period of active plan participants to the extent they exceed certain thresholds prescribed by SFAS No.
87, Employers’ Accounting for Pensions (Statement 87).

Other postretirement benefit costs are impacted by employee demographics, per capita claims costs, and health care cost trend rates
and may also be affected by changes in key actuarial assumptions, including the discount rate used in determining the accumulated
postretirement benefit obligation (APBO). Changes in postretirement benefit obligations associated with these factors are not
immediately recognized as postretirement benefit costs but are deferred and amortized in the future over the average remaining service
period of active plan participants to the extent they exceed certain thresholds prescribed by SFAS No. 106, Employers’ Accounting for
Postretirement Benefits Other Than Pensions (Statement 106},

Cinergy reviews and updates its actuarial assumptions for its pension and postretirement benefit plans on an annual basis, unless plan
amendments or other significant events require earlier remeasuremnent at an interim period. For additional information on pension and
other postretirement benefits, sce Note 9.

{p) Accounting Changes - Asset Retirement Obligations

In March 20035, the FASB issued Interpretation No. 47, an interpretation of Statement 143. Statement 143 requires recognition of fegal
obligations associated with the retirement or removal of long-lived assets at the time the obligations are incurred. Interpretation 47
clarifies that a conditional asset retirement obligation (which occurs when the timing and/or method of setflement are conditional on a
future event that may or may not be within the control of the entity) is a legal obligation within the scope of Statement 143. As such,
the fair value of a conditional asset retirement obligation must be recognized as a liability when incurred if the liability’s fair value can
be reasonably estimated. Interpretation 47 also clarifies when sufficient information exists to reasonably estimate the fair value of an
asset retirement obligation.

ULH&P adopted Interpretation 47 on December 31, 2005 and recorded multiple asset retirement obligations as a result. These asset
retirement obligations primarily related to obligations associated with retiring gas mains, recorded by ULH&P.

The effect of adoption for ULH&P included balance sheet reclassifications of approximately $5 miilion from Regulatory liabilities.
See discussion of Regulatory liabilities previously disclosed in (¢). The increase in asset retitement obligations from adopting
Interpretation 47 was $6 million for ULH&P.

Pro-forma results as if Interpretation 47 was applied retroactively for the years ended December 31, 2005 and 2004, are not materially
different from reported results. The December 31, 2004 pro-forma liabilities for asset retirement obligations recorded as a result of the
adoption of Interpretation 47 are not materially different than the December 31, 2005 balances.
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() Related Party Transactions

Services provides ULH&P with a variety of centralized administrative, management, and support services in accordance with
agreements approved by the SEC under the PUHCA 1935. The costs of these services are charged to our companies on a direct basis,
or for general costs which cannot be directly attributed, based on predetermined allocation factors, including the following ratios:

s sales;

»  number of employees;

» number of customers; and
» construction expenditures.

These costs were $31 million and $21 million for the years ended December 31, 2005 and 2004, respectively:

Through December 31, 2005 ULH&P purchased energy from CG&E pursnant to a contract effective January 1, 2002, which was
approved by the FERC and KPSC. This five-year agreement is a negotiated fixed-rate contract with CG&E. ULH&P purchased
energy from CG&E for resale in the amounts of $168 million and $162 million, for the years ended December 31, 2005 and 2004,
respectively. These amounts are reflected in the Statements of Income for ULH&P as Operation Expenses. This contract was
terminated effective December 31, 2005, in connection with the transfer of generating assets from CG&E to ULH&P. For information
on the transfer of generating assets to ULH&P on January 1, 2006, see Note 12.

CG&F and ULH&P enter into various agreements with Cinergy Marketing & Trading, LP (Marketing & Trading) to manage their
interstate pipeline transportation, storage capacity, and gas supply contracts. Under the terims of these agreements, Marketing &

Trading is obligated to deliver natural gas to meet CG&E’s and ULH&P’s requirements. Payments under these agreements for the
years ended December 31, 2005 and 2004 were approximately $102 million and $79 million, for ULH&P. These amounts are (
recorded in the Statements of Income for CG&E and ULH&P as Operation Expenses. :

ULH&P terminated its agreement with Marketing & Trading, and on December 29, 2003, entered into an agreement with an unrelated
third party to manage their interstate pipeling transportation, storage capacity, and gas supply contracts. '

ULH&P pariicipates in a money pool arrangement with Civergy Coip., Services, PSI and CG&E and their subsidiaries to better
manage cash and working capital requirements. These amounts are reflected in ULH&P’s Comparative Balance Sheets as Notes
Payable to Associated Companies (Account 233) and Notes Receivable from Associated Companies (Account 145). For a further
discussion of the money pool agreement, see Note 6.

2, Pending Merger

On May 8, 2005, Cinergy Corp. entered into an agreement and plan of merger with Duke, a North Carolina corporation, whereby
Cinergy Corp. will be merged with Duke. Under the merger agreement, each share of Cinergy Coxp common stock will be converted
into 1,56 shares of the newly formed company, Duke Energy Holding.

The merger agreement has been approved by both companies’ Boards of Directors. Consummation of the merger is subject to
customary conditions, including, among others, the approval of the shareholders of both companies and the approvals of various
regulatory authorities.

Immediately following consummation of the merger, former Cinergy sharcholders will own approximately 24 percent of Duke Energy
Holdmg § common stock_ Paul Anderson, Duke’s CEO and Chalrman of the Board will remain Chalrman of the combined company

Duke Energy Holdmg board will be comprised of 10 memb&rs appointed by Duke and five members appointed by Cmergy

The merger will be recorded using the purchase method of accounting whereby the total purchase price of approximately $9 billion
will be allocated to Cmergy s identifiable tanglhie and intangible assets acquired and lisbilities assumed based on their fair values as oﬁ
the closing of the mierger.
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The merger is expected to close in the first half of 2006. However, the actual timing is contingent on the receipt of several approvals
incliding: FERC, Federal Communications Commission (FCC), Nuclear Regulatory Commission (NRC), state regulatory

commissions of Ohio, Indiana, Kentucky, North Carolina, and South Carolina, and shareholders of each company. The status of these
matters is as follows:

Completed:

*  On August 11, 2005, the United States Department of Justice and the Federal Trade Commission granted early
termination of the waiting period imposed by the Hart-Scott-Rodino Antitrust Improvements Act of 1976.

+ InNovember 2005, the KPSC approvéd Duke’s and Cinergy’s application seeking approval of a transfer and acquisition
of control of the Union Light, Heat and Power Company (ULH&P).

¢ InNovember 2005, the state utility regulatory agency in South Carolina approved Duke’s application requesting
authorization to enter into a business combination,

* InDecember 2005, the Public Utilities Commission of Obio (PUCO) approved Cinergy’s application of a change in
control with respect to CG&E. The PUCO affirmed the approval in February 2006.

¢ InDecember 2005, the FERC approved Duke’s and Cinergy’s application requesting approval of the merger and the
subsequent internal restracturing and consolidation of the merged company.

s In February 2006, the NRC approved Duke’s application requesting approval of the merger.
»  The FCC has approved assignment of ali eight Cinergy wireless telecommunications licenses.

e Inlight of the repeal of the PUHCA 1935, as amended, effective February 2006, the merger will no longer require SEC
authorization under the PUHCA 1935.

& In March 2006, the sharcholders of both companies voted to approve the merger.

+  In March 2006, the ITURC approved an agreement resolving all issues related to the commission's review of Cinergy's
planned merger with Duke.

e In March 2006, the North Carolina Utility Regulatory Commission issued an order approving the merger, subject to

several regulatory conditions. In March 2006, Duke and Cinergy accepted the regulatory conditions set forth in the
order.

The merger agreement also provides that Duke and Cinergy will use their reasonable best efforts to transfer five generating stations
located in the midwest from Duke to CG&E. This transfer will require regulatory approval by the FERC and, with respect to one plant
located in Indiana the TURC. The FERC approved this transaction in December 2005. CG&E and the Duke affiliate that owns the
interest in the Indiana plant filed an application with the IURC requesting approval for the transfer (as well as the declination by the
IURC of jurisdiction over CG&E following the transfer) in October 2005. A final order approving the transfer and the TURC’s
declination of jurisdiction over CG&E was received in February 2006. Duke and Cinergy intend to effectuate the transfer as an equity
infusion into CG&E at book vafue, In conjunction with the transfer, Duke Capital LLC, a subsidiary of Duke, and CG&E intend to
enter into a financial arrangement covering a multi-year period, o eliminate any potential cash shortfalls that may result from CG&E
owning and operating the five stauons At this time, we cannot predict the outcome of this mafter.

The merger agreement contains certain termination rights for both Duke and Cinergy, and further provides that, upon termivation of
the merger agreement under specified circumstances, a party would be required to pay the other party's fees and expenses in an amount
not to exceed $35 million and/or a termination fee of $300 miilion in the case of a fee payable by Cinergy to Duke or a termination fee
of $500 mitlion in the case dF a fee payable by Dukes {o Ciniergy. Any terriination fee would be reduced by the amount of any fees and
expenses previously reimbursed by the party required to pay the termination fee.
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In May 2005, a purported shareholder class action was filed in the Court of Common Pleas in Hamilton County, Ohio against Cinergy
and each of the members of the Board of Directors. The lawsuit alleged that the defendants breached their duties.of due care and
loyalty to shareholders by agreeing to the merger agreement between Duke and Cinergy and was seeking to either enjoin or amend the
terms of the merger. Cinergy and the individual defendants filed a motion to dismiss this lawsuit in July 2005, which was granted in
November of 2005. An appeal was not filed by the plaintiffs and the case is closed.

Although Management believes that the merger should close in the first half of 2006, the actual timing of the transaction could be
delayed or the merger could be abandoned by the parties in the event of the inability to obfain one or more of the required regulatory
approvals on acceptable terms.

3. Common Stock

(a) Common Stock Outstanding

CG&E holds all of the ULH&P’s common stock.
(b) Merger-Related Obligations

Several of the company’s benefit plans contain “change-in-control” clauses that provide enhanced, and/or accelerate the payment of,
benefits to management level employees in the event of a qualifying transaction such as would occur upon the consummation of the
proposed merger with Duke as discussed in Note 2. These include benefits paid pursuant to the Long-Term Incentive Compensation
Plan (LTIP) and certain payments under Cinergy’s Annual Incentive Plan, Certain employees will also be entitled to additional
severance and benefits in the event they are involuntarily terminated without “cause” or voluntarily terminate for “good reason” (as
such terms are defined in their employment agreements) in connection with or following the merger.

On December 30, 2005, Cinergy entered into agreements with 28 employees to accelerate the payment of a portion of the amounts
discussed above, otherwise expected to be paid after December 31, 2003, in order to mitigate the Company’s taxes and related
expenses. Payments olaling $70 million were made in December pursuant to these agreements. The agreements amend the
employees’ employment agreements, and benefit plans in which they participate, to accelerate into 2005 the payment of certain
amounts that they have previously earned or are expected to eamn afier December 31, 2005. Among other things, the Company prepaid
performance shares under the LTIP and severance payments for certain individuals. In the event an employee who received such
amounts voluntarily terminates his employment prior to the closing of the merger, the employee is obligated to repay all of the
payments, and if the merger does not close on or prior to December 15, 2006, the employee is obligated to repay half of the payments,
to reflect his or her estimated tax liability upon receipt of the accelerated payments; in each case, less any amounts that the employee
bas already earned through such date. By accelerating these payments, the Company will mitigate taxes and related expenses that it
would otherwise incur if it had waited until after 2005 to make these payments.

The majority of these payments have been recorded as prepaid compensation in Prepayments. Approximately haif of these payments
are being accounted for as a retention bonus and will be expensed over the period between January 1, 2006 and the estimated closing
of the pending merger with Duke. The remainder, representing the half that executives must repay if the merger is never
consummated, will remain in Prepayments until the merger closes,

In addition to payments made in December, based on certain assutoptions and using our current best estimates, the Company’s
remaining contractual obligations that will be triggered upon merger consummation, and due shortly thereafier, including severance
payments for those executives that have indicated their intention to terminate for “good reason”, is expected to be approximately $73
million. These amounts will be accounted for when the merger closes. This estimate only includes amounts payable pursuant to
existing benefit arrangements and employment contracts and does not include the value of accelerated stock options, retirement
benefits owned prior to the merger, and amounts payable under severance plans that Duke and Cinergy are considering to reduce
redundant positions after the merger closes.
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4. Sales of Accounts Receivable

In February 2002, CG&E, PSI, and ULH&P entered into an agreement to sell certain of their accounts receivable and related
collections. Cinergy Corp. formed Cinergy Receivables Company, LLC (Cinergy Receivables) to purchase, on a revolving basis,
nearly all of the retail accounts receivable and related collections of CG&E, PSI, and ULH&P. Cinergy Corp. does not consolidate
Cinergy Receivables since it meeis the requirements to be accounted for as a qualifying special purpose entity. The transfers of
receivables are accounted for as sales, pursnant to SFAS No. 140, Accounting for Transfer and Servicing of Financial Assets and
Extinguishments of Liabilities — a replacement of FASB Statement No. 125 (Staterment 140).

The proceeds obtained from the sales of receivables are largely cash but do include a subordinated note from Cinergy Receivables for
a portion of the purchase price (typically approximates 25 percent of the total proceeds). The note is subordinate to senior loans that
Cinergy Receivables obtains from commercial paper conduits controlled by unrelated financial institutions. Cinergy Receivables
provides credit enhancement related to senior loans in the form of over-collateralization of the purchased receivables. However, the
over-collateralization is calculated monthly and does not extend to the entire pool of receivables held by Cinergy Receivables at any
point in time. As such, these senjor loans do not have recourse to all assets of Cinergy Receivables. These loans provide the cash
portion of the proceeds paid to CG&E, PSI, and ULH&P.

This subordinated note is a retained interest (right to receive a specified portion of cash flows from the sold assets) under Statement
140 and is classified within Notes Receivable from Associated Companies in the accompanying Comparative Balance Sheets of
ULB&P. In addition, Cinergy Corp.’s investment in Cinergy Receivables constitutes a purchased beneficial interest (purchased right
to receive specified cash flows, in our case residual cash flows), which is subordinate to the retained interests held by CG&E, P8I, and
ULH&P. The carrying values of the retained interests are determined by allocating the carrying value of the receivables between the
assets sold and the interests retained based on relative fair value, The key assumptions in estimating fair value are credit losses and
selection of discount rates, Because (a) the receivables generally turn in less than two months, (b) credit losses are reasonably
predictable due to each company’s broad customer base and lack of significant concentration, and (¢) the purchased beneficial interest
is subordinate to all retained interests and thus would absorb losses first, the allocated bases of the subordinated notes are not
materially different than their face value. Interest accrues to CG&E, PSI, and ULH&P on the retained interests using the accretable
yield method, which generally approximates the stated rate on the notes since the allocated basis and the face value are nearly
equivalent. Cinergy Corp. records income from Cinergy Receivables in 2 similar manner. 'We record an impairment charge against the
carrying vatue of both the retained interests and purchased beneficial interest whenever we determine that an other-than-temporary
impairment has oceurred (which is unlikely unless credit losses on the receivables far exceed the anticipated level).

‘The key assumptions used in measuring the retained interests are as follows (all amounts are averages of the assumptions used in sales
during the period):

2005 2004
Anticipated credit loss rate L1% 1.2%
Discount rate on expected cash flows 8.7% 3.8%
Receivables tumover rate(1) 123% 129%

(1) Receivables at each month-end divided by annualized sales for the
month,

The hypothetical effect on the fair value of the retained interests assuming both a 10 percent and 20 percent unfavorable variation in
credit losses or discount rates is not material due to the short tumover of receivables and historically low credit loss history.

CG&E retains servicing responsibilities for its role as a collection agent on the amounts due on the sold receivables. However,
Cinergy Receivables assumes the risk of coliection on the purchased receivables without recourse to CG&E, PSI, and ULH&P in the
event of a loss, 'While no direct recourse to CG&E, PSI, and ULH&P exists, these entities risk loss in the event collections are not

sufficient to allow for full recovery of their retained interests. No servicing asset or liability is recorded since the servicing fee paid to
CG&E spprokimates a market rate.
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The following table shows the gross and net receivables sold, retained interests, purchased beneficial interest, sales, and cash flows
during the periods ending December 31, 2005 and 2004.

2005 2004
{in millions)
Receivables sold as of period end 3 " 3 54
Less: Retained interests 29 21
Net receivables sold as of period end s 4 $ 33
Purchased beneficial interest - 5 -
Sales during period
Receivables sold $ 406 $ 367
{.08s recognized on sale 6 4
Cash flows during period
Cash proceeds from sold receivables $§ In $ 360
Coliection fees received - -
Return received on retained interests 2 2
5. Long-Term Debt
December 31
2085 2004

{doliars in thousands)

Other Long-term Debt:
6.50 % Debentures due April 30, 2008 $ 20,000 $ 20,000
7.65 % Debentures due July 15, 2025 15,800 15,000
7875 % Debentures due September 15, 2009 20,000 20,000
5.60 % Debentures due December 15, 2014 40,800 40,040
Total Gther Loug-term Debt 95,800 95,000
Unamortized Premium and Discount - Net (591) (660}
Tetal Long-term Debt $ 94,409 $ 94,340

In December 2004, ULH&P issued $40 miilion principal amount of its 5.00% Debentures due December 15, 2014 (effective interest
rate of 5.26%). Proceeds from this issuance were used for general corporate purposes and the repayment of outstanding indebtedness.

In January 2006, ULH&P assumed responsibility for principal and interest payments on $61 million of CG&E’s long-term pollution
control bonds in conjunction with the transfer of certain generating assets to ULH&P. The bonds will still remain on CG&E’s balance
sheet and ULH&P's obligation will be reflected as an intercompany note payable from ULH&P to CG&E. See Note 12 for additional

information.

In January 2006, ULH&P assumed responsibility for principal and interest payments on $16 million of CG&B’s redeemable variable
rate pollution control bonds in conjunction with the transfer of certain generating assets to ULH&P. The bonds will sfill remain on
CG&E’s balance sheet and ULH&P’s obligation will be reflected as an intercompany note payable from ULH&P to CG&E. See

Note 12 for additional information,
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The following table reflects the long-term debt maturities for ULH&P excluding any redemptions due to the exercise of call provisions

or capital lease obligations. Callable means we have the right to buy back a given security from the holder at a specified price before
maturity.

Long-term
Debt

Maturities

{in millions)
2006 b3 -
2007 -
2008 20
2009 20
20610 -
Thereafier 55
Total $ 95

6. Notes Payable and Other Short{-term Obligations

() Short-tersm Notes

In September 2005, Cinergy Corp., CG&E, PSI, and ULH&P entered into a five-year revolving credit facility with a termination date
of September 2010, which can be extended twice, each extension for an additional one-year period. The new credit agreement replaces
two existing credit agreements, one dated April 2004 and one dated December 2004.

The new credit agreement provides that the pending merger between Duke and Cinergy Corp. will not be considered a fundamental
change or a “Change of Control” for purposes of the credit agreement,

For purposes of making borrowings the new credit agreement does not require certain environmental, legal or material adverse change
representations and warranties that were in the credit agreements it replaced.

ULH&P has a $100 million borrowing sublimit on this facility which was increased from $65 million in conjunction with its
transaction with CG&E in which ULH&P acquired interests in three of CG&E’s electric generating stations. See Note 12 for further
information regarding this transaction.

[{i}] Money Pool

ULH&P participates in a money pool arrangement to better manage cash and working capital requirements. Under this arrangement,
those companies with surplus short-term funds provide short-term loaus to affiliates {other than Cinergy Corp.) participating under this
arrangement. This surplus cash may be from internal or external sources. The amounts outstanding under this money pool
arrangement are shown as a component of Notes Receivable from Associated Companies and/or Notes Payable to Associated
Companies on the Comparative Balance Sheets of ULH&P, Any money pool borrowings outstanding reduce the unused and available
short-term debt regulatory authority of ULH&P. ULH&P had money pool borrowings of $30 million and $11 million at December
31, 2005 and December 31, 2004, respectively.
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7. Leases
(a) Operating Leases

Cinergy, including ULH&P, has entered into operating lease agreements for various facilities and properties such as computer,
commuaication and transportation equipment, and office space. ULH&P’s total rental payments on operating leases for years ended
December 31, 2005 and 2004 were 32 million and $4 million, respectively. ULH&P’s annual future minimaum lease payment required
for these operating leases are immaterial.

¢33 Capital Leases

In each of the years 1999 through 2005, ULH&P entered into capital lease agreements to fand the purchase of gas and electric meters,
and associated equipment. The lease terms are for 120 months commencing with the date of purchase and contain buyout options
ranging from 105 to 108 months. The first buyout will occur in December 2008 and each year thereafier. It is ULH&P’s objective to
own the meters and associated equipment indefinitely and ULH&P plans to exercise the buyout option at month 105, As of December
31, 2005, Cinergy’s effective interest rate on capital lease obligations outstanding was 6.1 percent. The meters and associated
equipment are depreciated at the same rate as if owned by ULH&P. ULH&P recorded a capital lease obligation on its Comparative
Balance Sheets.

ULH&P’s total minimum lease payments and the present values for these capiial lease items are shown below:

~ Total
Minimum
Lease a
Fayments \
(in millions)
Total minimum lease payments¢1) $ 16
Less: amount representing interest 4
Present value of minimum lease payments 5 i2
(1)Apnual minimum lease payments are
immaterial.
8. Financial Instruments
(a) Fair Value of Financial Instruments

The estimated fair values of ULH&P’s financial instruments were as follows (this information does not claim to be a valuation of the
companies as a whole):

December 31, 2008 December 31, 2004
. Carrying Fair  Camying Fair
Financial Instruments Amount - Value Amount Value
(in millions)
ULH&P ‘
Other long-term debt - 5 94 § 9% $ 9 $ 99

4

The following methods and assumptions were used to estimate the fair values of each major class of instruments:

() Cash and working funds l/

)

Due to the short period to maturity, the carrying amounts reflected on ULH&Ps Comparative Balance Sheets approximate fair values.
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(ii} Long-term debt

The fair values of long-term debt issues were estimated based on the latest quoted market prices or, if not listed on the New York
Stock Exchange, on the present value of future cash flows. The discount rates used approximate the incremental borrowing costs for
similar instruments.

) Credit Risk

Credit risk is the exposure to economic loss that would occur as a result of nonperformance by counterparties, pursuant to the terms of

their contractual obligations. Specific components of credit risk include counterparty default risk, collateral risk, concentration risk,
and settlement risk.

QOur concentration of credit risk with respect to ULH&P’s trade accounts receivable from electric and gas retail customers is limited.
The large number of customers and diversified customer base of residential, commercial, and industrial customers significantly reduces
ULH&P’s credit risk. At December 31, 2003, we believe the likelihood of significant losses associated with credit risk in our trade
accounts receivable or physical power portfolio is remote.

9, Pension and Other Postretirement Benefits
Cinergy Corp., including ULH&P, sponsors both pension and other postretirement benefit plans.

Cinergy’s qualified defined benefit pension plans cover substantially all United States employees meeting certain minimum age and
service requirements. During 2002, eligible Cinergy employees were offered the opportunity to make a one-time election, effective
January 1, 2003, to either continue to have their pension benefit determined by the traditional defined benefit pension formula or to
have their benefit determined using a cash balance formula. A similar election was provided to certain union employees at a later time.

The traditional defined benefit program utilizes a final average pay formula to determine pension benefits. ‘These benefits are based
o

s years of participation;
e age at retirement; and
¢ the applicable average Social Security wage base.

Benefits are accrued under the cash balance formula based upon a percentage of pension eligible earnings plus interest. In addition,
participants with the cash balance formula may request a hump-sum cash payment upon termination of their employment, which may
result in increased cash requirements from pension plan assets. At the effective time of the election, benefits ceased accruing under the
traditional defined benefit pension formula for employees who elected the cash balance formula. There was no change to retirement
benefits earned prior to the effective time of the election. The pension benefits of all non-union and ceriain union employees hired
after December 31, 2002 are calculated using the cash balance formula. At December 31, 2005, approximately 81 percent of
Cinergy’s employees remain in the traditional defined benefit program.

The introduction of the cash balance features to our defined benefit plans did not have a material effect on our financial position or
results of operations.

Funding for the qualified defined benefit pension plans is based on actuarially determined contributions, the maximum of which is
generally the amount deductible for tax purposes and the minimum being that required by the Employee Retirement Income Security
Act of 1974, as amended. The pension plans’ assets consist of investtnents in equity and debt securities.

Cinergy’s investment strategy with respect to pension assets is designed to achieve a moderate Ievel of overall portfolio risk in keeping
with our desired risk objective, which is established through careful consideration of plan liabilities, plan funded status, and corporate
financial condition. The portfolio®s target asset allocation is 60 percent equity and 40 percent debt with specified allowable ranges
around these targets. Within the equity segment, we are broadly diversified across domestic, developed international and emerging
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market equities, with the largest concentration being domestic. Further diversification is achieved through allocations to growth/value
and small-, mid-, and large-cap equities, Within the debt segment, we principally maintain separate “core plus” and “core” portfolios.
The “core plus” portfolio makes tactical use of the “plus” sectors (e.g., high yield, developed international, emerging markets, etc.)
while the “core” portfolio is a domestic, investment grade portfolio. In late 2004, Cinergy commenced the implementation of
alternative investment strategies in its investment program. The initial allocation incorporated an investment in a hedge fund of funds
in conjunction with an S&P 500 swaps and futures overlay program and is classified as part of our large-cap United States equity
allocation. In 2005, a commitment was made to a private equity fund of funds with funding expected to occur over an approximate
three-year petiod. Fund of funds are limited partnership vehicles that allocate invested capital to underlying funds (e.g. hedge funds or
private equity) that pursue various investment strategies. Other than the bedge fund of funds strategy, the use of derivatives is
currently limited to collateralized mortgage obligations and asset-backed securities. Investment risk is measured and monitored on an
ongoing basis through quarterly investment portfolio reviews, annual liability measurements, and periodic asset/liability studies,

Cinergy uses a September 30 measurement date for its defined benefit pension plans. The asset allocation at September 30, 2005 and
20604 by asset category was as follows:

Percentage of Fair Value of

Asset Categery ' Plan Assets at September 30
2605 2004

Equity securities(1) 62 % 62 %
Debt securities(2) 3 % 38 %
Cash I % ' - %
Iy The portfolio’s target asset allocation is 60 percent equity with an allowable range of 50 percent to 70

percent.
@) The porsfolic’s target asset allocation is 40 pexcent debt with an allowable range of 30 percent to 50

perceint.

s

In addition, Cinergy Corp. sponsors non-qualified pension plans (plans that do not meet the criteria for certain tax benefits) that cover
officers, certain other key employees, and non-employee directors. We began funding certain of these non-qualified plans through a
rabbi trust in 1999. This trust, which consists of equity (64 percent) and debt (36 percent) scourities at December 31, 2005, is not
restricted to the payment of plan benefits and therefore, not considered plan assets under Statement 87. Trust assets were
approximately $10 million, for both the years ended December 31, 2005 and 2004, and are reflected in Cinergy’s Balance Sheets as
other investments.

Cinergy Corp. provides certain health care and life insurance benefits to retired United States employees and their eligible dependents.
These benefits are subject to minimum age and service requirements. The health care benefits include medical coverage, dental
coverage, and prescription drugs and are subject to certain limitations, such as deductibles and co-payments. Neither CG&E nor
ULH&P pre-fund their obligations for these postretirement benefits. In 1999, PSI began pre-funding its obligations through a grantor
trust as authorized by the JTURC. This trust, which consists of equity (65 percent) and debt (35 percent) securities at December 31,
2005, is not restricted to the payment of plan benefits and therefore, not considered plan assets under Statement 106. At December 31,
2005 and 2004, trust assets were approximately $74 million and $71 million, respectively, and are reflected in Cinergy’s Balance
Sheets as other investments.

Qualified pension benefit contributions for 2005 were $102 million. Based on preliminary estimates, we expect 2006 contributions of
approximately $120 million for qualified pension benefits. As discussed previously, we do not hold “plan assets” as defined by
Statement 87 and Statement 106 for our non-qualified pension plans and other postretirement benefit costs, and therefore contributions
are equal to the benefit payments presented in the following table.
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The following estimated benefits payments, which refiect future service,'are expected to be paid:

Other
Qualified Non-Qualified Postretirement
Pension Benefits Pension Benefits Benefits
(in millions)
2006 3 7 $ 10 $ 25
2007 79 10 26
2008 81 10 27
2009 83 14 28
2010 86 10 29
Five years thereafter 508 56 166

Cinergy’s benefit plans” costs for the past three years included the following components;

Other
Qualified Non-Qualified Postretirement
Pension Benefits Pension Benefits Benefits
2005 2004 2005 2004 2005 2004
(in millions)
Service cost § 38 $ 35 3 6 $ s $ 6 3 3
Interest cost 96 89 7 7 23 22
Expected return on plans’ asseis . (88) 81 - - - -
Amortization of transition (asset) obligation - (B - - i 1
Asmortization of prior service cost 5 5 2 2 n -
Recognized actuarial gain 8 2 2 2 i1 8
Voluntary carly retireinent costs (Statemens $8)(1) - - - - - -
Net periodic benefitcost - $ 59 $ 49 § 17 $ 16 % 40 $ 36

{1}  SFAS No. B8, Employers’ Accounting for Settlements and Curtailments of Defined Benef it Pension Plans and for
Termination Benefits (Statement 88).

The net periodic benefit cost for ULH&P for the years ended December 31, 2005 and 2004, was as follows:

Other
Qualified Nor-Qualified Postretirement
Pension Benefits Pension Benefits Benefits

2005 . 2004 2005 2004 2085 2004
(in millions)

ULH&P .8 1 % 1 $§ -  § - $ 1§ 1
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The following table provides a reconciliation of the changes in the plans’ benefit obligations and fair value of assets for 2005 and
2004, and a statement of the funded status for both years. Cinergy uses a September 30 measurement date for its defined benefit

peasion plans and other postretirement benefit plans.

Other
Qualified Non-Qualified Postretirement
Pension Benefits Pension Benefits Benefits
2005 2004 2605 2004 2005 2004
(in millions)
Change in benefit obligation
Benefit obligation at beginning of period 8 1,578 § 1458 8 20 % 103 $ 409 § 399
Service cost 38 35 [ 5 & 5
Interest cost 9% 88 7 7 23 22
Amendments w m 3 ] @) 24)
Actuarial (gain) loss 120 69 19 - 3 27
Beniefits paid (36} {71) {8} (8 (20} {20)
Benefit obligation at end of period 1,751 1,578 147 120 414 409
Change in plan assets
Fair value of plan assets at beginning of period 1,021 877 - - - -
Actual return on plan assets. | 127 98 - - - -
Employer contribution 102 117 8 8 19 20
Benefits paid (81) (70 ) (8) (19) (20)
Fair value of plan assets at end of period 1,169 1,021 - - - -
Funded status (582) 357 147 (120) “14) (409)
Unrecognized prior service cost 24 30 19 19 (3} 2)
Unrecognized net actuarial loss 378 304 56 38 175 189
Unrccognized net transition (assct) obligation - - - - 2 4
Employer contribution - - 2 2 6 5
Acerued benefit cost at December 31 3 (180) § (223) $ T $ 61 § (233) § 213
Amounts recognized in balance shests
Accrued benefit liability $ (366) & (365) $ (130) 3 (109 8 (@33 § 213)
Intangible asset 24 30 19 19 - -
Accumulated other comprehensive income (pre-tax) 162 113 41 29 - -
Net recognized at end of period ¥ (1s8o) § (223 $ (O 3 6l) 8 {233 5 (213)

The accumulated benefit obligation for the qualified defined benefit pension plans was approximately $1,535 million and

approximately $1,387 million for 2005 and 2004, respectively. The accumulated benefit obligation for the non-qualified defined

benefit pension plans was approximately $132 million and $111 million for 2005 and 2004, respectively.

The weighted-average assumptions used to determine benefit obligations were as follows:

P W

Qualified Non-Qualified Other
Pension Benefits Postretirement
Pension Benefits Benefits
2005 2004 2605 2004 2805 2004
Discount rate 575 % 625 %% 8715 % 625 % 550 % 575 %
Rate of future compensation increase 4.00 4.00 4.00 4.00 N/A N/A
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The weighted-average assumptions used to determine net periodic benefit cost for the years ended December 31, 2005 and 2004 were
as follows:

Other
Quatified Non-Qualified Postretirement
Pension Benefits Pension Benefifs Benefits
2005 2004 2005 2004 2005 2004
Discount rate 575 % 625 % 5875 % 625 % 550 % 625 %
Expected return on plans’ assets 8.50 8.50 N/A NIA N/A N/A
Rate of future compensation increase 4,00 4.06 4,00 400 N/A N/A

Qur discount rate is determined by matching the anticipated payouts under our pension and postretirement plans to the rates from a
hypothetical spot rate yield curve. The curve is created by deriving the rates for hypothetical zero coupon bonds from high-yield
double A coupon bonds of varying maturities. Non-callable bonds and outliers {defined as bonds with yields outside of two standard
deviations from the mean} are excluded in computing the yield curve.

The calculation of Cinergy’s expected long-term rate of return is a two-step process. Capital market assumptions (e.g., forecasts) are
first developed for various asset classes based on underlying fundamental and economic drivers of performance. Such drivers for
equity and debt instruments include profit margins, dividend vields, and interest paid for use of capital. Risk premiums for each asset
class are then developed based on factors such as expected Hquidity, credit spreads, inflation uncertainty and country/currency risk.
Cugrent valuation factors such as present interest and inflation rate levels underpin this process.

The assumptions are then modeled via a probability based multi-factor capital market methodology. Through this medeling process, a

range of possible 10-year annualized returns are generated for each strategic asset class. Those returns falling at the 50th percentile are
utilized in the calculation of Cinergy’s expected long-term rate of return,

The assumed health care cost trend rates were as follows:

2005 2004
Health care cost trend rate assumed for next ycar 700 % 300 %
Rate to which the cost trend rate is assumed fo decline (the ultimate trend rate) 500 % 500 %
Year that the rate reaches the ultimate trend rate 2008 2008

Assumed health care cost trend rates have a significant effect on the amounts reported for the health care plans. Our health care cost
trend is calculated using healtheare inflation rates, Gross Domestic Product growih, Medicare integration, allowances for plan design
variables, and other cost drivers. A one-percentage-point change in asswmed health care cost trend rates would have the following
effects:

One-Percentage-  One-Percentage-

Point Increase Point Decrease
] {in millions) _
Effect on total of service and interest cost components ] § 4 5 @
Effect on APBO 47 (42}

On December 8, 2003, President Bush signed into law the Medicare Prescription Drug, Improvement and Modernization Act of 2003
(the Act). The Act introduced a prescription drug benefit to retirees as well as a federal subsidy to sponsors of retiree health care
benefit plans that provide a prescription drug benefit that is actuariatly equivalent to the benefit provided by Medicare. We believe
that our coverage for prescription drugs is at least actuariafly equivalent to the benefits provided by Medicare for most current retirees
because our benefits for that grovp substantially éxceed the benefits provided by Medicare, thersby aliowing s to qualify for the
subsidy. We have accounted for the subsidy as a reduction of our APBO. The APBO was reduced by approximately $17 million and
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will be amortized as an actuarial gain over future periods, thus reducing future benefit costs. The impact on our 2004 and 2005 net
- periodic benefit cost was not material. Our accounting treatment for the subsidy is consistent with FASB Staff Position No. 106-2,
Accounting and Disclosure Requirements Related to the Medicare Prescription Drug, Improvement and Modernization Act of 2003,

In January 2004, Cinergy, including ULH&P, announced to employees the creation of a new retitee Health Reimbursement Account
(HRA) option, which will impact the postretirement heaithcare benefits provided by Cinergy. HRAs are bookkeeping accounts that
can be used to pay for qualified medical expenses after retirement. The majority of employees had the opportunity during the Fall of
2004 to make a one-time election to remain in Cinergy’s current retiree healthcare program or to move to the new HRA option.
Approximately 40 percent of Cinergy’s employees elected the new HRA option. The HRA option has no effect on current retirees
receiving postretirement benefits from Cinerpgy. As is the case under the current retiree health program, employees who participate in
the HRA option, generally, will become eligible to receive their HRA benefit only upon retirement on or after the age of 50 with at
least five years of service, We expect that the impact of the new HRA option will not be material to ULH&P’s other postretirement

benefit costs.

16. Income Taxes

The following table shows the significant componeats of ULH&P’s Accumulated Deferred Income Taxes asset (Account 190} and
liability (Account 281, 282 and 283) as of December 31:

ULa&e

2003

2004

Deferred Income Fax Liability

{in millions)

Utility plant $ 58 5 63
Other 1 2
Total Deferred Income Tax Liability 59 65
Beferred Income Tax Asset 6 7
Net Deferred Income Tax Liability 5 33 $ 38

Cinergy and its subsidiaries, including ULH&P, file a consclidated federal income tax return and combined/consolidated state and
local tax returns in certain jurisdictions. The corporate taxable income method is used to allocate tax benefits to the subsidiaries,
including ULH&P, whose investments or results of operations provide those tax benefits. Any tax liability not directly attributable to
a specific subsidiary is allocated proportionately among the subsidiaries, including ULH&P, as required by the agreement.

.-,"“-\‘\.
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NOTES TO FINANCIAL STATEMENTS (Continued)

The following table summarizes federal and state income taxes charged (credited) to income for ULH&P:;

2005 2004
(in millions)
Current Income Faxes
Federal § 5 $ 3
State 1 -
Total Current Income Taxes $. 6 $ 3
Peferred Income Taxes
Federal
Depreciation and other property, plant, and
equipment-related items S @ 3 7
Pension and other postretirement benefit costs 1 -
Fuel costs 1 [§3]
Other-net 3 -
Total Deferred Federal Income Taxes 3 1 $ 6
State i ]
Total Deferred Income Taxes 58 2 £ 7
Total Income Taxes $ 8 $ 10

The foliowing table presents a reconciliation of federal income taxes (which are calculated by multiplying the statutory federal income
tax rate by book income before federal income tax) to the federal income tax expense reported in the Statements of Income for
ULH&P.

2005 2004
(in millions)
Statutory federal income tax provision $ 7 5 ¢
Increases (reductions) in taxes resuiting
from:
Depreciation and other property, plant,

and equipment-related differences 1)) -

Federal Income Tax Expense § & $ 9

In January 2006, ULH&P completed the acquisition of certain generating assets of CG&E. The asset transfer, which occurred at net
book value, will increase the net deferred income tax liabilities related to these assets by approximately $7.4 million over the net
deferred tax liabilities recognized by CG&E as the result of the change in tax jurisdictions. See Note 12 for additional information on
the transfer.

11. Commitments and Ceontingencies
(a) Regulatory - ULH&P Gas Rate Case

In 2002, the KPSC approved ULH&P’s gas base rate case requesting, among other things, recovery of costs associated with an
accelerated gas main replacernent program of up to $112 million over ten years. The approval atlowed the costs to be recovered
through a tracking mechanism for an initial three-year period expiring on September 30, 2005, with the possibility of renewal for up to
ten years. ‘The tracking mechanism allows ULH&P to recover depreciation costs and rate of return annually over the life of the assets.
As of December 31, 2005, we have capitalized $61 million in costs associated with the accelerated gas main replacement program
through this tracking mechanism, of which ULH&P has recovered $8.9 million. The Kentucky Attorney General has appealed to the
Franklin Circuit Court the KPSC’s approval of the tracking mechanism and the tracking mechanism rates. In October 2005, both the
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Company and the KPSC filed with the Franklin Circuit Court, requesting dismissal of the case for failure to prosecute by the Kentucky
Attorney General. At the present time, ULH&P cannot predict the timing or outcome of this litigation.

In February 2005, ULH&P filed a gas base rate case with the KPSC requesting approval to continue the tracking mechanism in
addition to its request for a $14 million annual increase in base rates. A portion of the increase is attributable to including recovery of
the current cost of the accelerated main replacement program in base rates. The KPSC did not rule on the base rate case request or the
request to continue the tracking mechanism by October 1, 2005; consequently the initial tracking mechanism expired on September 30,
2005. Inaccordance with Kentucky law, ULH&P implemented the full amount of the requested rate increase on October 1, 2005. In
December 2005, the KPSC approved an annual rate increase of $8.1 million and reapproved the tracking mechanism through 2011.
Pursuant to the KPSC’s order, ULH&P filed 2 refund plan in January 2006 for the excess revenues collected since October 1, 2005.
In February 2006, the KPSC issued an additional order responding to a rehearing request made by the Attorney General. Its rehearing
order approved the Company’s refand plan which will result in refunds being provided to customers beginning in March 2006. In
February 2006, the Attorney General appealed the KPSC’s order to the Franklin Circuit Court, claiming that the order improperly
allows ULH&P to increase its rates for gas main replacement costs in between general rate cases, and also claiming that the order
improperly allows ULH&P to earn a return on investment for the costs recovered under the tracking mechanism which permits
ULH&P to recover its gas main replacement costs, At this time, ULH&P cannot predict the outcome of this litigation

b Other - Construction and Other Commitments

Forecasted construction and other committed expenditures for the year 2006 and for the five-year period 2006-2010 (in nomina}
dollars) are $67 million and $292 miltion, respectively.

12. Subsequent Event

In January 2006, ULH&P completed the transfer from CG&E of CG&E’s approximately 69 percent ownership interest in the East (
Bend Station, located in Boone County, Kentucky, the Woodsdale Station, located in Butler County, Ohio, and one generating unit at
the four-unit Miami Fort Station, located in Hamiltos County, Ohio, and associated transactions. The transaction was effective as of
January 1, 2006 at net book value. The final required regulatory approval was received in November 2005 from the SEC under the
PUHCA 0f 1935. The KPSC and the FERC had earlier issued orders approving aspects of the transaction. The transaction will not
affect current reail electric rates for ULH&P’s custemers, Updated raies are expected io be implemented January 1, 2007 pursuaat to
arate case to be filed in 2006 that incorporates the value of these assets into ULH&P’s rate base.

In connection with the transfer of these assets, ULH&P accepted a capital contribution from CG&E and assumed certain liabilities of
CG&E. In particular, ULH&P agreed to assume from CG&E all payment, performance, and other obligations of CG&E, with respect
to (i} certain tax-exempt pollution control debt currently shown on the balance sheet of CG&E, (ii} certain of CG&E’s outstanding
Accounts Payable to Associated Companies, and (iii) certain deferred tax liabilitics related to the assets. ULH&P intends to repay the
tax-exempt obligations with the proceeds from the issuance of tax-exempt debt at ULH&P. The accounts payable obligations will be
repaid initially with the proceeds from short-term borrowings and eventually through the issuance of long-term senior unsecured
debentures. The following table summnarizes this transaction for ULH&P:

(in millions)

Assets Received
Generating Assets § 376
Inventory 24
~ Total Assets Received $ 400
Liabilities Assumed
Debt $ 77
Accounts payable to affiliated companies 90
Deferred tax liabilities a1
Other 2 .
Total Liabilities Assumed $ 260 { !
Contributed Capital from CG&E 3 140 :
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As part of this transaction, CG&E and ULH&P terminated the long-term wholesale power contract under which CG&E had previously
supplied power to ULH&P. Further, CG&E also proposed to supply and ULH&P agreed to purchase back-up power from CG&E for
planned and unplanned outages of the three generating plants through December 31, 2009 pursuant to a draft contract. The parties
never executed this draft contract and ULH&P currently purchases back-up power, when needed, through the Midwest ISO energy
markets. Given changes in circumstances, including the implementation of the Midwest ISO Energy Markets Tariff, CG&E and
ULH&P are planning to propose an alternative arrangement for supplying back-up power to ULH&P. At this time, whether and the
conditions under which the KPSC may allow ULH&P to recover any increased costs for an alternative arrangement for the supply of
back-up power are unknown and CG&E and ULB&P cannot determine the magnitude of any potential increased cosis for back-up

power.
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COMPREHENSIVE INCOME, COMP

Date of Report
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REHENSIVE INCOME, AN

Yr

£nd of
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2005/Q4

D HEDGING ACTIVITIES

2. Report in columns {f} and {g) the amounts of other categories of other cash fiow hedges.

1. Report in columns (b).{c),(d) and () the amounts of accumulated other comprehensive income items, on a net-of-fax basis, where appropriate.

3. For each category of hedges that have been accounted for as *fair value hedges”, report the accounts affected and the related amounts in a footnote.

fine ttem Unrealized Gains and Minimum Pension Foreign Cusrency Other
No. Losses on Avaifable- Liabitity adjustment Hedges Adjustments
for-Sale Securities {net amount}
(a) ) (©) {d) (e)
1} Balance of Account 219 at Beginning of
Preceding Year { 489,193) 32
2| Preceding Qtr/Yr to Date Reclassifications
from Acct 2192 to Net Income
3] Preceding Quarter/Year to Date Changes in
Fair Vaiue { 796,621) { 32)
4] Totat (lines 2 and 3) { 796,621} { 32)
5| Balance of Account 219 at End of
Preceding Quarter/Year ( 1.285814)
61 Balance of Account 219 at Beginning of
Current Year : { 1,285314)
71 Current Qtr/Yr to Date Reciassifications
from Acct 219 to Net Income
8] Current Quarter/Year to Date Changes in
Fair Value { 1,036,995)
8] Total (lines 7 and 8) { 1,036,995)
10| Balance of Account 219 at End of Current
Quarter/Year { 2,322,809}
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This Reportis: - Date of Report Year/Period of Report
) Eﬁﬁm Original (Mo, Da, ¥7) End of 2005/Q4
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REHENSIVE INCOME, AND HEDGING ACTIVITIES

| ine
No,

Other Cash Flow
Hedges

Interest Rate Swaps

U]

Other Cash Flow
Hedges
[Specify]

(g)

Totals for each
category of items
recorded in
Account 219
{h)

( 489,161)

( 796,653)

{ 796,653)

N[ D] NE e

( 1,285,814)

( 1,285814)

8

{ 1,036,995)

{ 1,036,885)

10

{ 2.322,809)

Net Income {Carried
Forward from
Page 117, Line 78)

Q)

18,638,218

14,645,105

Total
Comprehensive
Income

@)

17,841,565

13,608,110
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Abandonment of Leases {(Natural Gas)
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N

Amott of Plant Acquisition Adj

Name of Respondent This Report ls: Daté of Report Year/Period of Report
Union Light, Heat and Power Company, The g; Q?Rgzg;)?::ssion ('}AOI' Da, Y1) End of 2005/Q4
SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS
FOR DEPRECIATION. AMORTIZATION AND DEPLETION
IReport in Column {¢) the amount for electric function, in calumn (d) the amount for gas function, in column (e}, (f), and (g) report other (specify) and in
column (f) common function.
. N Total Company for the .
I‘;lr:f Classification Curent Yean%u:rter Ended EI?{::)tnc
() (b)
4{ Utifity Plant
2iln Service
3| Plant in Service (Ciassified) 493,800,857, 278,153,947
4| Property Under Capital Leases 11,231,335 3,558,486
5| Plant Purchased or Sold
6| Completed Construction not Classified 97,591,605 17,316,152
7| Experimentai Plant Unclassified
8] Total (3 thru 7} 602,623,797 209,027,585
9{Leased to Others '
)| Heid for Future Use
11| Construction Work in Progress 12,840,088} 6,270,174
12| Acquisition Adjustments
13{ Total Utility Plant (8 thru 12) 615,463,885 305,297,759,
14| Accum Prov for Depr, Amort, & Depl 214,273,344 115,887,996
15] Net Utility Plant {13 less 14) 401,190,541 189,409,763
16| Detait of Accum Prov for Depr, Amort & Depl o
17]In Service:
18| Depreciation 203,426,341 114,606,622}
19{ Amonrt 8 Dep of Producing Nat Gas Land/Land Right ' ;
20| Amart of Underground Storage Landil.and Rights
21 [ Amort of Other Utility Plant 10,847,003 1,281,374
221 Total In Service {18 thry 21) 214,273,344 115,887,996,
23{Leased to Others 2
241 Depreciation
25} Amortization and Depletion
26{Total Leased to Others (24 & 25)
27 iHeld for Future Use
28{Depreciation
291 Amortization
30{Total Held for Future Use (28 & 29)

W
L2

Total Accum Prov (equals 14) (22,26,30,31,32)

214,273,344

115,887,996
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SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS

FOR DEPRECIATION. AMORTIZATION AND DEPLETION

Gas

Other {Specily)

(e)

Other {Specify)

()

Other (Specify)

(g)

Commaon .
Line

) Na.

1
¥ 2

191,126,058 24,520,852 3
5,572,849 2,100,000 4
5

80,208,985 67,468] 6
7

276,907,892 26,688,320, 8
9

. 10
4,064,356 1,606,568 14
12

281,872,248 28,293,878 13
87,196,852 11,188,498 14
194,675,396 17.105,382] 15
18

17}

86,175,683 2,644,036 18
' : e 19

20

1,021,169 8,544,460 21
87,196,852 11,188,498 22
23

24

25

26

27

28

20

30

31

‘ 32
87,196,852 11,188,496 33
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Name of Respondent - ;T‘;t;is Report Is: Date of Report Year/Period of Report

- ey
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ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106)

1. Report below the original cost of eleclric plant in service dccording to the prescribed accounts. ,

2. in addition to Account 101, Electric Plant in Service (Classified), this page and the next include Account 102, Electric Plant Purchased or Sold; /

Account 103, Experimental Electrc Plant Unclassified; and Account 108, Completed Construction Not Classified-Electric. ‘

3. Include in column {c) or (d), as appropriate, corrections of additions and retirements for the curent or preceding year.

4. For revisions to the amount of inltial asset retirement costs capitalized, included by primary plant account, increases in column (c) additions and

reductions in column {e) adjustments.

5. Enclose in parentheses credit adjusiments of plant accounts to indicate the negative effect of such accounts,

6. Classify Account 108 according to prescribed accounts, on an estimated basis if necessary, and include the entries in cofumn {c). Also to be included

in column (c) are entries for reversals of fentative distributions of prior year reported in cotumn (b). Likewise, if the respondent has a significant amount

of plant retirements which have not been classified to primary accounts at the end of the year, include in column (d) a tentative distribution of such

refirements, on an estimated basis, with appropriate conira entry to the account for accumulated depreclation provision. Include alse in column (d)

Line ACcount Balancs, Additions
Beginning of Year

No. @) b

1. INTANGIBLE PLANT

(301) Organization

{302) Franchises and Consents
{303) Misceltaneous Intangible Plant 1,943,776 138,455}
TOTAL intangible Plant (Enter Total of lines 2, 3, and 4) 1,943,776 138,455
2. PRODUCTION PLANT

A. Steam Production Plant

(310) Land and Land Rights
(314) Structures and Improvements

Wimi~N{ojOiih]@ING -

e
(=4

(312) Boiler Plant Equipment

-
e

(313} Engines and Engine-Driven Generators

{314) Turbogenerator Units

(315} Accessory Electric Equipment

(316) Misc. Power Plant Equipment

(317) Asset Refirement Costs for Steam Production

TOTAL Steam Production Plant (Enter Total of lines 8 thru 15)
B. Nuclear Production Piant

ity
b

b
L

-—b
-5

sk
o

-t
o
o, .

-—h
-}

-
o0

(320) Land and Land Rights

sl
w

(321} Structures and Improvements

n
(=]

{322} Reactor Plant Equipment
{323) Turbogenerator Units

N
wd

N

{324) Accessory Electric Equipment

s
[x)

{325) Misc. Power Plant Equipment

4

(326) Asset Retirement Costs for Nuctear Production
TOTAL Nuclear Production Plant (Enter Total of lines 18 thru 24)

3V ]
(4]

N
o

C. Hydraulic Production Plant

I
-

(330} Land and Land Rights
(331) Structures and improvements

]
o

N
o

{332) Reservoirs, Dams, and Waterways
(333) Water Wheels, Turbines, and Generators
(334) Accessory Electric Equipment

[
[=3

W
—

[
N

(335) Misc. Powsr PLant Equipment

w
L)

(336) Roads, Railrcads, and Bridges

(337) Asset Retirement Costs for Hydraulic Production

{TOTAL Hydrautic Production Piant (Enter Total of lines 27 thru 34)
D. Other Production Plant

(3490} Land and Land Rights

(341) Structures and Improvements

w
oS

&

28]
o

w
b

W
-]

[
©

(342} Fuel Holders, Products, and Accessories

3

{343) Prirtie Movers

-
—h

{344} Generators

-
[av )

{345} Accessory Electric Equipment
(346) Misc. Power Plant Equipment

.
L34
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ELECTRIC PLANT IN SERVICE {Account 101, 102, 103 and 106) (Continued)

distributions of these tentative classifications in columns (¢} and (d), including the reversals of the prior years tentative account distributions of these
sunts. Careful ohservance of the above instructions and the texts of Accounts 101 and 106 will avoid serious omissions of the reported amount of
jondent's plant actually in service at end of year.

/. Show in column {f} reclassifications or transfers within utility plant accounts. Include also in column {f) the additions or reductions of primary account

classifications arising from distribution of amounts initlaily recorded in Account 102, include in column (e} the amounts with respect to accumulated

proviston for depreciation, acquisition adjustments, etc., and show In column {f) only the offset to the debits or credits distributed in column {f) to primary

account classifications.

8. For Account 399, state the nature and use of plant included in this account and if substantial in amount submit a supplementary statement showing

subaccount classification of such plant conforming to the requirement of these pages.

9. For each amount comprising the reported balance and changes in Account 102, state the property purchased or sold, name of vendor or purchase,

and date of transaction. If proposed journal entries have been filed with the Commission as required by the Uniform System of Accounts, give also date

Retirements } Adjustments Transfers Balance at Lina
d End of Year No.

2,082,231

2,082,231
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tnion Light, Heat and Power Company, The g; ﬁnR(;:Sg:::ssion .‘(T{;’ Da, Y1) Endof __2005/Q4
ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 108) (Continued)
e Account Balance Additions :
No. Beginning of Year
_ (@) ()] (© ’
© 44 1{347} Asset Retirement Costs for Other Production RS
45 |TOTAL Other Prod. Plant (Enter Total of lines 37 thru 44)
48 | TOTAL Prod. Plant (Enter Tofal of lines 16, 25, 35, and 45)
47 | 3. TRANSMISSION PLANT
48 |(350) Land and Land Rights 1,121,636 -24,692
48 (352} Structures and Improvements 381,059
50 }(353) Station Equipment 10,271,858 783,729
51 }(354) Towers and Fixtures
52 {(355) Poles and Fixtures 4,792,274 359,228
53 |(356) Overhead Conductors and Devices 4,533,044 149,496
54 |(357) Underground Conduit
55 |(358) Underground Conductors and Devices
56 |(359) Roads and Trails
57 |(359.1) Asset Retirement Costs for Transmission Plant
58 ITOTAL Transmission Plant (Enter Total of lines 48 thru 57) 21,099,871
59 | 4. DISTRIBUTION PLANT
60 |(360) Land and Land Rights 7,307,310 252,772
61 | (361) Structures and Improvements 296,659 47,303
62 1(362) Station Equipment 30,230,829 2,894,143
63 |(363) Storage Battery Equipment
64 1(364) Poles, Towers, and Fixtures 42,343 487 1,313,159;
85 |(366) Overhead Conductors and Devices 56,585,652 5,712,666
66 | (366) Underground Conduit 14,452,912 -06,639
67 |(367) Underground Conductors and Devices 33,148,272 288,170 ( -
68 |(368) Line Transformers 48,464,098 54,671\
69 |(369) Services 9,108,090 1,809,807 -
70 |(370) Meters 13,900,485 383,249
71 |(371) Installations on Customer Premises
72 1(372) Leased Property on Customer Premises 9,647
73 |(373) Street Lighting and Signal Systems 6,141,672 1,295,549
74 | (374) Asset Retirement Costs for Distribution Plant
75 | TOTAL Distribution Plant (Enter Total of lines 60 thru 74}
76 | 5. GENERAL PLANT
77 |(389) Land and Land Rights
78 | {300} Structures and Improvements 39,190 -7,066]
79 |(391) Office Fumiture and Equipment 37,021
80 |(392) Transportation Equipment 96,658 2,941
81 |(393) Stores Equipment ‘ '
82 {(394) Tools, Shop and Garage Equipment 470,883 -3,776
83 1{395) Laboratory Equipment
84 1(396) Power Operated Equipment 47,352
85 [(397) Communication Equipment 84,462
86 |{398) Miscelianeous Equipment
87 | SUBTOTAL (Enfer Total of lines 77 thru 86) 775,566 -7,901
88 1{399) Other Tangible Property
89 1(389.1) Asset Retirement Costs for General Plant
80 | TOTAL General Plant {Enter Total of lines 87, 88 and 89) 775,566 -7,801
91 | TOTAL (Accaunts 101 and 106) 285,828,326 14,944,831/
92 }{102) Eleckic Plant Purchased (See instr. 8) b,
93 {{Less) (102) Electric Plant Sold (See instr. 8)
94 {(103} Experimental Plant Unclassified ‘
95 | TOTAL Electric Plant in Service (Enter Total of lines 91 thru 94) 285,828,326 14,944,831
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_ ELECTRIC PLANT iN SERVICE (Account 101, 102, 103 and 106) (Continued)
Retirements Adjustments Transfers Balance at Line
() (e) @ End ?gf)Year No.
44
45
48
47
43
381,059 49
78,856 -634,122 10,342,609 50
51
36,647 5,114,855 82
20,039 4,363,509 53
54
56
56
57
135,542 -634,122 21,298,976 58
59
6,014 7,554,068 60
34,703 309,259 61
156,622 1,017,512 33,085,862 62
63
656,916 27,1391 43,026,869 64
813,573 -1,814 61,492,931 65
22,393 18,799| 14,352,679 66
199,633 -5,270 33,231,539 67
563,012 1,441,512 49,287,027 68
146,322 10,772,575 69
576,514 -36,081 13,680,139 70
71
9,647 72
241,327 17,045 7,212,939 73
' 74
3,417,929 274,915,534 75
i 76
77
32,124 78
1,003 36,018 79
99,599 80
81
511 466,596 82
83
35,307 12,048 84
84,462 85
] 86
36,821 730,844 87
88
. 89
36,821 730,844 90
3,580,292 1,844,720 299,027,585 91
92
93
94
3,580,292 1,844,720 299,027,585 95
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Name of Respondent This Report is:

Union Light, Heat and Poewer Company, The

{1} ﬂAn Originat
(2) A Resubmission

Date of Report
(Mo, Da, Y1)

/1

Year/Period of Report

CONSTRUCGTION WORK IN PROGRESS - - ELECTRIC (Account 107)

1. Report below descriptions and balances at end of year of projects in process of construction (107)
2. Show items refating to "research, development, and demonstration” projects last, under a caption Research, Development, and Demonstrating (see
Aecount 107 of the Uniform System of Accounts)

3. Minor projects {5% of the Balance End of the Year for Account 107 or $100,000, whichever is less) may be grouped.

Line
No.

Description of Project

(a)

Construction work in progress -
Electric {Account 107}

b

RIGHT OF WAY - TURKEYFQOT - PT 3 - AUTUMN

127,166

BLACKWELL SUB - INSTALL AUTOTRANSFORMER AND TWO 69KV CIRCUITS

138,168

BEAVER SUB - REPLACE TB2 LEAKY RADIATORS

161,554

WILDER SUB - INSTALL CAPACITOR BANK ON 89KV BUS 2

167,813

UPGRADE OPS & CREW CENTRITITY SOFTWARE

314,461

DRY RIDGE SUB - PURCHASE 10-5 MVA 69-13KV WITH 2 EXITS

332,538

CINTI GEAR SUB - PURCHASE FROM NORTHERN KENTUCKY WATER DISTRICT

337.082

LONGBRAND 41 42 43 FEEDERS

371,339

DiMi~N]{Ojm AW -

THOMAS MORE - CONSTRUCT 22MVA SUBSTATION

456,331

-t
o

VERONA SUB - REBUILD SUBSTATION

594,254

" N
L=

MT. ZION - CONSTRUCT NEW SUBSTATION

679,008

wd
4+

THOMAS MORE SUB - 224MVA SUBSTATION

728,887

-
(9]

-
;-9

PROJECTS UNDER $100,000

1,863,573
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TOTAL

6,270,174
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ACCUMULATED PROVISION FOR DEPRECIATION OF ELECTRIC UTILITY PLANT {Account 108)

Name of Respondent “(1‘13';?5 Re ?\rt [8 il ?ﬁte gf R$p)ort Year/Period of Report
N . n Origina O, LJa, ¥r 2005’Q4
Union Light, Heat and Power Company, The A Resubmission /] End of

classifications.

1. Explain in a footnote any important adjustments during year.
s %xplain in a footnote any difference between the amount for book cost of plant refired, Line 11, column (c), and that reported for

strie plant in service, pages 204-2G7, column 9d), excluding retirerments of non-depreciable property.
3. The provisions of Account 108 in the Uniform System of accounts require that retirements of depreciable plant be recorded when
such plant is removed from service, If the respondent has a significant amount of plant retired at year end which has not been recorded
and/or classified to the various reserve functional classifications, make preliminary closing entries fo tentatively functionalize the book
cost of the plant retired. 1n addition, include all costs included in retirement work in progress at year end in the appropriate functional

4. Show separately interest credits under a sinking fund or similar method of depreciation accounting.

Section A. Balances and Changes During Year

FAv)

Depreciation Provislons for Year, Charged to

3| (403) Depreciation Expense

Tem El
e " SO | R | TerRgele | et O
: @) (b) () {d) €)
1t Balance Beginning of Year 109,287,213 109,287,213

9,200,984

2

{403.1) Depreciation Expense for Asset
Retirement Costs

(413) Exp. of Elec. Pk Leas. to Others

Transportation Expenses-Clearing

Other Accounts (Specify, details in footnote):

5
6§
7; Other Clearing Accounts
8
g

lines 3 thru 9}

10| TOTAL Deprec. Prov for Year (Enter Total of

11| Net Charges for Plani Retired:

9,200,984 9,200,984

footnote):

12| Book Cost of Plant Retired 3,588,778 3,588,775

13| Cost of Removal 742,965 742,965

14 Salvage (Gredit) 20,232 20,232

15| TOTAL Net Chrgs. for Piant Ret. {Enter Total 4,311,511 4,311,511
of lines 12 thru 14)

16} Other Debit or Cr. tems (Describe, detafls in 429,936)"

17]

18] Book Cost or Asset Retirement Costs Retired

10, 15, 16, and 18)

19| Balance £nd of Year (Enter Totals of lines 1,

114,606,622 114,606,622,

20| Steam Production

Section B. Balances at End of Year According to Functional Classification

21} Nuclear Production

22 Hydraulic Production-Conventional

23| Hydraulic Production-Pumped Storage

24! Other Production

25| Transmission 9,553,345 9,553,345
26| Distribution 105,017,589 105,017,589
17} General 35,688 35,688
28| TOTAL (Enter Total of fines 20 thru 27) 114,606,622 114,606,637

RS TADKE AP 4 OV 4901

Paage 219



Name of Respondent This Report is: Date of Report |Year/Period of Report
! ‘ (1) X An Original (Mg, Da, Yr)
Union Light, Heat and Power Company, The (2); A Resubmission Iy 2005/Q4 i
FOOTNOTE DATA T

ISchedule Page: 219 _ Line No.: 16 _ Column: ¢
Transfers and Adjustments 457, 686
Gain / L.osses {27,750}

Total Other Debit/Credit Items 429, 936

T

[FERC FORM NO. 1 (ED. 12-87) Page 450.1 | |




Name of Respondent T1his Re grt lcs) inal ?ﬁée Bfa R$?)ort Year/Period of Repori
Union Light, Heat and Power Company, The EZ; [ AnR 323;::2 ssion / I. ' End of 2005/Q4

MATERIALS AND SUPPLIES

1. For Account 154, report the amount of plant materiais and operating supplies under the prirmary funclional classifications as indicated in colurmn (a);
‘mates of amounts by function are acceptable. in column (d), designate the department or departments which use the class of material.

. Give an explanation of important inventory adjustments during the year (in a footnote) showing general classes of materiat and supplies and the

various accounts {operating expenses, clearing accounts, piant, etc.) affected debited or credited. Show separately debit or credits to stores expense

clearing, if applicable.

Line
No.

Account

(@

Balance
Beginning of Year

{b)

Balance
. End of Year

()

Pepartment or
Departments which
Use E\g?terial

Fuel Stock (Account 151}

1,991,462

1,841,070

Gas

Fue! Stock Expenses Undistributed {Account 152}

Residuals and Extracted Products (Account 153)

Plant Materials and Operating Supplies (Account 154}

Assigned to - Construction (Estimated)

351,387

362,283

Gas and Electric

Asslgned to - Operations and Maintenance

32,853

33.8M

Gas and Eleciric

Production Plant (Estmated}

Transmission Plant (Estimated)

i~ |MlbiW]IR] =

Distribution Piant {(Estimated)

-
[}

Assigned fo - Other (provide details in footnote)

-l
—

TOTAL Account 154 (Enter Total of iines 5 thru 10)

384,240

396,154

s
]

Merchandise {Account 155)

[y
[4+]

Other Materials and Supplies (Account 156)

"y
PN

Nudlear Materials Held for Sale (Accaunt 157) {Not
applic to Gas Util)

15

Stores Expense Undistributed (Account 163)

21322

20,743

Gas apd Electric

17

18

19

20

TOTAL Materials and Supplies (Per Balance Sheet)

2,387,024

2,257,967

FERG FORM NO. 1 (ED. 12-96)

Page 227




Name of Respondent : This Report is: Date of Report | Year/Period of Report
(1} X An Original (Mo, Da, Yr)
Union Light, Heat and Power Company, The (2) __ A Resubmission 1 2005/Q4
' FOOTNOTE DATA

\Schedule Page: 227 Line No.: 8 _Column: b

$17,617 of lines 5 and 6 is attributable to Transmission Plant on line §,

celunn (c).
\Schedule Page: 227 Line No.:8  Column; ¢

518,546 of lines 5 and 6 is attributable to Transmission Plant on line 8, column (c).

\Schedule Page: 227 LineNo.:9 Column: b

$218,767 of lines 5 and 6 13 attributable to Distribution Plant on line 9,

column {c¢).
Schedule Page: 227 Line No.:9 Column: ¢

$239,388 of lines 5 and 6 is attributable to Distribution Plant on line 9, column (c).

|FERC FORM NO. 1 (ED. 12-87) Page 450.1




Name of Respondent
Union Light, Heat and Power Company, The

This Report Is:

An Original
A Resubmission

"Date of Report
(Mo, Da, Yr)

1

End of

- Year/Period of Report

2005/Q4

T

HER REGULATORY ASSETS (Account 182.3)

1 Report below the particulars (details) called for concerning other regulatory assets, including rate order docket number, if applicable.
Yinor items (5% of the Balance in Account 182.3 at end of period, or amounts less than $50,000 which ever is less), may be grouped

., Classes. '

3. For Regulatory Assets being amortized, show period of amortization.

Line
No.

Description and Purpose of
Other Regulatory Assets

(a)

Balance at
Beginning of
Current
QuarterfYear
{b)

Debits

{c)

"~ WFEh off Durng |
the Quarter/Year
Account Charged

()

CREDITS

" WiTtter o bunng |
the Pertiod
Amount

(e)

Balance at end of
Curmrent Quarter/Year

)

STATEMENT OF FINANCIAL ACCOUNTING

STANDARDS NO. 103: ACCOUNTING

FOR INCOME TAXES

37,663,959

329,496

6,452,992

31,500,463

1992 WORKFORCE REDUCTION COSTS - GAS

{ AMORTIZED 36 MONTHS FEBRUARY 2002 -

JANUARY 2005 }

4,719

926

4,719

1802 WORKFORCE REDUCTION COSTS -

ELECTRIC

1.530,7

1,530,917

@ Jeo j o o b f N [

LIMITED EARLY RETIREMENT FROGRAM

-h
(=]

CASH COSTS - GAS { AMORTIZED 36 MONTHS

-
e

FEBRUARY 2002 - JANUARY 2005}

5,022

930.2

5,022

12

LIMITED EARLY RETIREMENT PROGRAM

13

DELAYED CASH COSTS - GAS

14

{ AMORTIZED 120 MONTHS FEBRUARY 2002 -

15

JANUARY 2012)

128,690

930.2

18,168

110,522

AMRP STUDY COSTS - GAS { AMORTIZED 120

MONTHS FEBRUARY 2002 - JANUARY 2012)

226,950

928

32,040

194,810

1

o

DEMAND SIDE MANAGEMENT COSTS

1425409

2,350,630

916

4,425,131

-649,602

19

RATE CASE EXPENSES - GAS { AMORTIZED 36

20

MONTHS FEBRUARY 2002 - JANUARY 2005 )

7,259

928

7,258

2

-

TRANSACTION CQSTS - ACQUISITION OF

22

GENERATION RESOURCES

538,367

72,3%

610,757

23

ULHEP 2005 GAS RATE CASE

31,321

151,888

1,742

181,468

24

ULHE&P 2005 ELECTRIC RATE CASE

27,00

271,010

25

ARC OTHER REGULATORY ASSET

5,195,675

5,196,675

26

2005 MERGER TRANSACTION CQOSTS

1,452,962

1,452,862

27

28

29

30

3

32

33

35

36

a7

38

46

41

42

TOTAL

41,562,613

9,580,452

Ara ey e om AL

[= LY TN

i

10,987,073

40,155,992




Name of Respondent This Report is: Date of Report |Year/Period of Report
(1} X An Criginal (Mg, Da, Y1)
. {_Union Light, Heat and Power Company, The (2) __ A Resubmission /! 2005/04
i FOOTNOTE DATA
\Schedule Page: 232 Line No.:3 _ Column: d
Accounts charged are 190, 254, 282, 283
|FERC FORM NO. 1 (ED. 12-87) Page 450.1




Name of Respondent
Union Light, Heat and Power Company, The

This Report Is:
2)

(1) [}_(ﬁAn Original
DA Resubmission

Date of Report Year/Period of Report
(9;!3 Da, ¥r) Endof  2005/Q4

MISCELLANEOQUS DEFFERED DEBITS (Account 186)

classes.

1. Report betow the particulars {details) called for conceming miscellaneous deferred debits.
“or any deferred debit being amortized, show period of amortization in column (a)
- Minor item (1% of the Balance at £nd of Year for Account 186 or amounts less than $50,000, whichever is less) may be grouped by

Line
No.

Description of Miscellaneous
Deferred Debits

@

Balance at
Beginning of Year

(b)

Debits

(©)

CREDITS

ACCOUN
Charged
(d

Amounit

(e}

Balance at
End of Year

6

MISC. DEFERRED DEBITS

77,403

340,057

VARIOUS

181,627

81,627

ITEMS DEFERRED PENDING

380,192

74,199

VARIOUS

476,859

-12,468

INVESTIGATION

INTANGIBLE ASSET - FAS 87

1,486,456

219

406,584

1,078,872

QUALIFIED PENSION

BOND EXPENSES

11,692

223,082

2,933

231,841

= s L A B

LT LEASE RECEIVABLE

352,278

362,278

? Misc. Work in Progress

48 Deferred Regulatory Comm.
Expenses (See pages 350 - 351)

49 | TOTAL

1,809,937

Ll e Y T L T

L T

T

1,731,550




Name of Respondent This Reportis: Date of Report Year/Period of Report
Union Light, Heat and Power Company, The §2§ TRESSE::%{O“ “}"3‘ Da, Yr) Endof __2005/Q4
ACCUMULATED DEFERRED INCOME TAXES (Account 190}
1. Report the information called for below concerning the respondent’s accounting for deferred income taxes.
2 At COther (Specify), include deferrals relating to other income and deductions. ( -
i;i‘r:f Description and Lacation Balaméﬁ t\)rfeg?gming Balag}c\? egtrEnd
(a) (b)
4 Electric
2 3,637,099 1,722,462
3
4
§
G
7 Other
8F TOTAL Electric (Enter Total of fines 2 thru 7) 3,637,008 1,722,462
9| Gas i
10 2,242,582
11
12}
13
14
15 Other
16] TOTAL Gas (Enter Total of lines 10 thru 15 2,510,888 2,242,582
17} Other (Specify): Non Utility 857,354 42278499
188 TOTAL {Acct 190) (Total of lines 8, 16 and 17) 7,005,341 6,243,543 B

I

Notes

FERC FORM NO. 1 {ED. 12-288)

Page 234



Name of Respondent This Report is: Date of Report |Year/Period of Report
_ {1} X An Original {Mo, Da, Yr)
Union Light, Heat and Power Company, The {2) — A Resubmission X 2005/Q4
FOOTNOTE DATA
[Schedule Page: 234 Line No.: 17 Column: ¢
Form 1
Schedule Page: 234 Line No 17
2005 2005
Beginning Ending
Balance Balance
Accum Deferred Income Tax 2,246 -
Minimum Pension Liability 870,507 1,478,843
MGB Hazardous Cleanup - 799,656
Grantor Trust {15, 399) -
: 857,354 2,278,499

{FERC FORM NO. 1 (ED. 12-87)

Page 450.1




Name of Respondent 1'1his RE%]noAr;t igﬂ inal i:;‘?te gf RiYaport Y €ar/Henod of Keport
Union Light, Heat and Power Company, The §2; A Resgbrziission ( / 3’ a, Y1) Endof __2005/Q4

CAPITAL STOCKS {Account 201 and 204)

1. Report below the particulars (details) cafled for concerning common and preferred stock at end of year, distinguishing separate
series of any general class. Show separate totals for common and preferred stock. If information to meet the stock exchange reporting
requirement outlined in column (a) is available from the SEC 10-K Report Form filing, a specific reference to report form (i.e., year and
company fitle) may be reported in column (a) provided the fiscal years for both the 10-K report and this report are compatibie.

2. Entries in column (b} should represent the number of shares authorized by the articles of incorporation as amended to end of year.

Line
No.

Class and Series of Stock and
Name of Stock Series

(=)

Number of shares
Authorized by Charter

(b)

Par or Stated
Value per share

(c)

Call Price at
End of Year

{d)

Common Stock (Account 201)

1,000,000

15.00

Total Common Stock 1,000,000

Total Preferred Stock

1
2
3
4
5| Preferred Stock {Account 204)
6
7
8
9

FERC FORM NO. 1 (ED. 12-91) Page 250



i Mo, Da,
Union Light, Heat and Power Company, The g; ﬁnR(;Sgg:;ssion { /(; 3 Yr)

Name of Respondent This Report Is: Date of Report Year/Period ot Report
End of

2005/Q4

CAPITAL STOCKS (Account 207 and 204} (Continued)

_twhich have not yet been issued,

-n-cumulative.
5. State in a footnote if any capital stock which has been nominally issued is nominally outstanding at end of year,

is pledged, stating name of pledgee and purposes of pledge.

3. Give particulars {details) conceming shares of any class and series of stock authorized o be issued by a regulatory commission

The identification of each class of preferred stock should show the dividend rate and whether the dividends are cumufative or

Give particuiars (details) in column (a) of any nominally issued capital stock, reacquired stock, or stock in sinking and other funds which

OUTSTANDING PER BALANCE SHEET HELD BY RESPONDENT

(Total amount outstanding without reduction

for amotints held by respondent) AS REACQUIRED STOCK (Account 217) IN SINKING AND OTHER FUNDS

Shases Amount Shases Cost Shares
e ] (g (D] ®

Amotint
®

Line
No.

585,333 8,779,005

586,333 8,779,985
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Name of Respondent

'l;his Report Is: vate of Keport Y SANFENuU Ut RPN,
Union Light, Heat and Power Company, The

An Criginal (Mo, Da, ¥r) £nd of 2005/Q4
(2) DA Resubmission 117 e

OTHER PAID-IN CAPITAL (Accounts 208-211, inc.)

Report below the balance at the end of the year and the information specified below for the respective other paid-in capital accounts. Provide a
subheading for each account and show a total for the account, as well as total of all accounts for reconciliation with balance sheet, Page 112. Add more
columns for any account if deemed necessary. Explain changes made in any account during the year and give the accounting entries effecting such
change.

{a) Donations Received from Stockholders (Account 208)-State amount and give brief explanation of the origin and purpose of each donation,

{v) Reduction in Par or Stated value of Capital Stock {Account 209): State amount and give brief explanalion of the capital change which gave rise fo
amounts reported under this caption including idenfification with the class and series of stock fo which related.

(c} Gain on Resale or Canceliation of Reacquired Capital Stack {Account 210): Report balance at beginning of year, credits, debits, and balance at end
of year with a designation of the nature of each credit and debit identified by the class and series of stock fo which related.

(d) Miscellaneous Paid-in Capital (Account 211)-Classify amotints included in this account according to captions which, tegether with brief explanations,
disclose the general nature of the transactions which gave rise to the reported amounts,

L 5

No. ’fgﬁ" A%unt
Account 208 Donations Received from Stockholders
Balance - Beginning of Year ‘ 4,772,609

Confribution from Parent for Reallocation of Taxes : . 304,459

Subtotai Batance - End of Year ‘ 5,077,068

D ~{ o] o} ] W]

Account 211 - Miscellanecus Paid - in Capital
Balance - Beginning of Year (Sharesaver) -156,194

—
(=]

ol
pry

ey
[

Subtotal Balance - End of Year (Sharesaver) -156,194
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40| TOTAL ' 4,920,874
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Name of Hespondent i1nis r&ilj\ﬂ gri nal a.ﬁw st n\tlwuu 1 RGHT TR VI IO
Union Light, Heat and Power Company, The EZ; = A';! o sgbr::ission ( / (;‘ 2. ¥r) End of 2005/Q4

LONG-TERM DEBT (Account 221, 222, 223 and 224}

1. Report by balance sheet account the particulars (details} conceming long-term debt included in Accounts 221, Bonds, 222,
Reacquired Bonds, 223, Advances from Associated Companies, and 224, Other iong-Term Debt.

2. in column (a), for new issues, give Commission authorization numbers and dates.

3.-For bonds assumed by the respandent, include in column (a) the name of the issuing company as well as a description of the bonds.
4. For advances from Associated Companies, report separately advances on notes and advances on open accounts. Designate
demand notes as such. fnclude in column (a) names of associated companies from which advances were received.

5. For receivers, certificates, show in column (a) the name of the court -and date of court order under which such certificates were
issued,

6. In column (b} show the principal amount of bonds or other fong-term debt originally issued.

7. In column (c) show the expense, premium or discount with respect to the amount of bonds or other long-term debt originally issued.
8. For column (c} the total expenses should be listed first for each issuance, then the amount of premium (in parentheses) or discount,
indicate the premium or discount with a notation, such as (P} or (D). The expenses, premium or discount should not be netted.

9. Fumish in a footnote particulars (details) regarding the treatment of unamortized debt expense, premium or discount associated with
issues redeemed during the year. Also, give in a footnote the date of the Commission’s authorization of treatment other than as
specified by the Uniform System of Accounts.,

Jtine Class and Series of Obligation, Coupon Rate Principal Amount Total expense,
No. (For new issue, give commission Authorization numbers and dates) Of Debt issued Premium or Riscount
(a) &) (©)
1| ACCOUNT 221 - NONE
2
3] ACCOUNTS 222 & 223 - NONE
4
5| ACCOUNT 224
6| UNSECURED DEBENTURES:
717.85% SERIES DUE IN 2025 15,000,000 904,818
8 ! 205650 D
9| 6.50% SERIES DUE IN 2008 20,000,000 -221,976
10 169,400 D
111 5.00% SERIES DUE IN 2014 40,000,000 410,000
12 379,200 D
13] 7.875% SERIES DUE IN 2009 20,000,000 170,547
14 51,600 D
15
16 SUBTOTAL ACCOUNT 224 95,000,000 2,159,239
17
18| SEE FOOTNOTE -
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33] TOTAL . 95,000,000 2,159,239

FERC FORM NO. 1 (ED. 12-96) Page 286
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FERC FORM NO. 1 (ED. 12-06)

[Name of Respondent This Report Is: Uate ot Report YEanFenoy B REpUIL
Union Light, Heat and Power Company, The gz; mﬁ“;;:gg::! ssion G)no,' Da, Y1) End of 20056/Q4
LONG-TERM DEBT {Account 221, 292, 223 and 224) {Continued)
10. Identify separate undisposed amounts applicable to issues which were redeemed in prior years.
111. Explain any debits and credits other than debited to Account 428, Amortization and Expense, or credited fo Account 429, Premium
"~ Debt - Credit,

. In a footnote, give explanatory (details) for Accounts 223 and 224 of net changes during the year. With respect to long-term
advancas, show for each company: (a) principal advanced during year, (b) interest added to princlpai amount, and (c) principle repaid
during year. Give Commission authorization numbers and dafes.

13. ifthe respondent has pledged any of its fong-term debt securities give particulars (details) in a footnote including name of pledgee
and purpose of the pledge.

14. if the respondent has any long-term debt securities which have been nominally issued and are nominally outstanding at end of
year, describe such securities in a footnote.

15. If interest expense was incurred during the year on any obligations retired or reacquired before end of year, include such interest
expense in column (i). Explain in a footnote any difference between the total of column (i) and the totat of Account 427, interest on
tLong-Term Debt and Account 430, Interest on Debt to Assoclated Companies.

16. Give particulars (details) conceming any long-term debt authorized by a regulatory commission but not yet issued.

Nominal Date Date of AMORTIZATION PERIOD (Yota! amgﬁ’yﬁ%‘ﬁ?{ﬁﬁg;ﬂg without interest for Year |Line

of Issue Maturity Date From Date To reduction for am%‘r’]‘ts held by Amount No.

@ © ® (9) PR ()

1

2

3

4

[

)

"5/95 07/15/25 07/15/95 07/15/25 15,000,000 1,147,500 7
8

04/30/98 04/30/08 04/30/98 04/30/08 20,000,000 1,300,000f 9
10

12/06/04 12/18/14 12/06/04 1241514 40,000,000 2,030,370] 11
12

08/15/89 - 09/15/09 09/15/99 08/15/09 20,060,000, 1,675,000 138
14

16

95,000,000 6,052,870 16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

85,000,000 6,052,870] 33
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Name of Respondent This Reportis: Date of Report | Year/Period of Report
, (1) X An Original (Mo, Da, Yr)
Union Light, Heat and Power Company, The _ _1(2) A Resubmission /! 2005/Q4
‘ ' FOOTNOTE DATA /-

\Schedule Page; 256 _Line No.: 18 _ Column: a

ULH&P'S SHELF REGISTRATION (NO. 333-127311) FILED WITH THE SECURITIES AND EXCHANGE
COMMISSION ON OCTOBER 21, 2005, HAS $125M REMAINING SHELF CAPACITY. ON DECEMBER 17, 2004,
ULH&P WAS GIVEN AUTHORITY TO ISSUE $500M OF LONG-TERM DEBT BY THE KPSC IN CAUSE NUMBER
2004-00435 WITH AN EXPIRATION DATE OF DECEMBER 31, 2006. THIS AUTHORITY HAS $500M
REMAINING TO BE ISSUED. LONG-TERM DEBT AUTHORIZED UNDER ULHGP'S BOARD AUTHORITY ON
SEPTEMBER 15, 2004, HAS $35M REMAINING TO BE ISSUED.

ST

[FERC FORM NO. 1 (ED. 12-87) Page 450.1




Name of Respondent This Re gft i&; il
Union Light, Heat and Power Company, The E2) n Ongina

Date of Report Year/Penoo of Keport

2005/1Q4
A Resubmission E—

RECONCILATION OF REPORTED NET INCOME WITH TAXABLE INCOME FOR FEDERAL INCOME TAXES

1. Report the reconclliation of reported net income for the year with faxable income used in computing Federal income tax accrusis and show
remputation of such tax accruals. inchude in the reconciliation, as far as practicable, the same detall as furnished on Schedule M-1 of the tax return for

! 'gar. Submit a reconciliation even though there is no taxable income for the year. Indicate clearly the nature of each reconciling amount.

.. « the utility Is a member of a group which files a consolidated Federal fax return, reconcile reported net income with taxable net income as if a

separate return were to be field, indicating, however, intercompany amounts to be eliminated in such a consolidated retum. State names of group

member, tax assigned to each group member, and basis of allocation, assignment, or sharing of the consolidated tax among the group members.

3. A substitute page, designed to meet a particular need of a company, may be used as Long as the data is consistent and meets the requirements of

the above instructions. For electronlc reporting purposes complete Line 27 and provide the substitute Page in the context of a footnote.

Tine Particulars (Detatls
No. {a) :

Net Income for the Year (Page 117)

Taxable income Not Reporied on Books

443,552

1
2
3
4
5 [Contributions in Ald of Construction
6
7
8
9

Deductions Recorded on Books Not Deducted for Retum

10 |SEE FOOTNOTE FOR DETAILS

11

12

13

14 [Income Recerded on Books Not Included in Retum

15 jAllowance for Funds Used During Construction 813,206
5 lJAmortization of Investment Tax Credit 253,028

I

18

19 [Deductions on Refurn Not Charged Against Book Income

20 [SEE FOOTNOTE FOR DETAILS

21

23

24

25

26

27 {Federal Tax Net Income

13,296,391

28 IShow Computation of Tax:

29 [SEE FOOTNOTE

30 [Taxabile Income

13,296,391

31

32 [Tax at 35%

4,653,737

33

34 |PLUS: ADJUSTMENTS OF PRIOR YEAR ACCRUALS - FIT

1,830,776

35 ILESS: SERVICE COMPANY TAXES ALLOCATED - FIT

-1,166,000

36 {LESS: CONTINGENCY ADJUSTMENTS

426,887

37 LESS: ADJUSTMENTS OF CURRENT YEAR TAX CREDIT - FIT

-1,001

38

39

0 ffotatl Current Provision

4,090,526

£

42

43

44
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Name of Respondent : o This Report is: Date of Report |Year/Period of Report
{1) X An Original (Mo, Da, Yr)
Union Light, Heat and Power Gompany, The (2) __ A Resubmission X 2005/Q4
sk FOOTNOTE DATA

\Schedule Page: 261 Line No.: 10 Column: b
Deductions Recorded on Books Not Deducted For Return:

Federal Income Tax 56,482,682
State Income Tax 1,603,101
Others ' 1,072,091
Total 9,164,874

Schedule Page: 261 Line No.: 20 _Column: b
Deductions on Return Not Charged Against Book Income:

Loss on Disposition of ACRS/MACRS Property 51,554,068
Uncollectible Accounts Provision 2,548
Depreciation Deducted in Excess of Amount Booked 957, 664
Puke Merger - Timing 5,084,498
Others : ‘ 2,292,129
Total 9,890, 307

Schedule Page: 261 _Line No.: 40 Column: b |
The respondent's taxable net income shown on line 30 will be included in the consclidated
federal tax return of Cinergy Corp.

The 2005 consolidated tax and the allocation have not been finalized, but it is expected
that ULHE's share of the consolidated taxes will equal its tax computed on a separate o
~return basis. (’ )

[FERC FORM NO. 1 (ED. 12-87) Page 450.1 . ]
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Name of Respondent H;is %OAI’:‘ Igﬂ ginal gﬁlée ga RYe?)ort Year/renog or Keport
Union Light, Heat and Power Company, The @) A Resubmission / ,‘ ) Endof _ 2005/Q4
TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR
1. Give particulars (details) of the combined prepaid and accnied tax accounts and show the total taxes charged to operations and other accounts during
the year. Do notinclude gasoline and other sales taxes which have been charged to the accounts to which the taxed material was charged. If the
actual, or estimated amounts of such taxes are know, show the amounts in a footnote and designate whether estimated or actual amounts. {
2. Include on this page, taxes paid during the year and charged direct to final accounts, (not charged to prepaid or accrued taxes.) .
Enter the amounts in both columns (d) and (e). The balancing of this page is not affected by the inciusion of these taxes. ‘
3. include in column {d) taxes charged during the year, taxes charged to operations and other accounts through (a) accruals credited to taxes accrued,
(blamaunts crediled to proportions of prepaid taxes chargeable to current year, and {(c) taxes paid and charged direct to aperations or accounts other
than accrued and prepaid tax accounts.
4. List the aggregate of each kind of tax in such manner that the total tax for each State and subdivision can readily be ascertalned.
|Eine Kind of Tax BALANCE AT BEGINNING OF YEAR RER. 15Xe5 Adiust-
N. (See instruction 5) s ey (zncluﬁreeﬁxa}{‘czoaﬁﬁf1s5) Ruring Ruring ments
@ () (d) (e) ()
1
2| FEDERAL
3
4
5| INCOME TAXES -3,191,976 4,990,526
6| FUEL TAXES -4,615 10,164 4,988
7] FEDERAL INSURANCE 12,964 : 1,140,657 1,142,391
8] UNEMPLOYMENT 13,819| 13,819
9
10
11| STATE
12
13| INCOME TAXES 2,123,745 680,988
4] FUEL TAXES ' 1,120 8,535 7,655
158 UNEMPLOYMENT 9,857 9,857 (
16} PROPERTY 15,596 801,707 761,301
17§ SALES AND USE TAX 403,879 207,104 778,106}
18| PUBLIC UTILITIES 284,71 578,105 586,669
19| FRANCHISE 7,100 3,600
20| LICENSE 305 308
21
22
23] OTHER
24
25| PROPERTY 68,762 2,838,017 2,740,128
26
27
28
291
30
39
32
a3
34
35
38
37
38
39
40
41) TOTAL -570,525 284,771 11,284,884 6,048,819 2,094,443

FERC FORM NO. 1 {(ED. 12-96) Page 262



Name of Respondent | NS Heporis: UEE Ut IEPUIL T BeH I UM Wl i
Union Light, Heat and Power Company, The g; :nRgggéﬁ;ssion (!\;k;' Da, Y1) Endof __2005/Q4
TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR (Continued)
5. If any tax {exchude Federat and State income taxes)- covers more then one year, show the required information separately for each tax year,
identifying the year in column (a).
o Enter :}ti adjustments of the accrued and prepaid tax accounts in column {f) and explain each adjustment in a foot- note. Designate debit adjustments
areniheses,
. Do not snc?ude on this page entries with respect to deferred income taxes or taxes collected through payroll deductions or otherwise pendmg
transmitta! of such taxes to the taxing authority,
8. Reportin columns (i} through (1) how the taxes were distributed. Report in column (1) only the amounts charged to Accounts 408.1 and 409‘1
pertaining to electric operations. Reportin column () the amounts charged to Accounts 408.1 and 109.1 pertaining to other utility departments and
amounts charged to Accounts 408.2 and 409.2. Also shown in colurnn {i) the taxes charged to utility plant or other balance sheet accounts.
9. For any tax apportioned to more than one utility department or account, state in a fooinote the basls (necessity} of apportioning such tax.
BALANCE AT END OF YEAR DISTRIBUTION OF TAXES CHARGED AT Line
(}ﬁ%s ?1 cgg.tse)d (tndﬁgﬁpﬁggf ?65) (Accounﬂ%%f“lc. 409.1) E’E‘A%gf,‘f}ﬂ?%g%")‘s Earm:;s (ﬁ'éfoﬁm?fés)i Other No.
() ) ) () 0
1
2
3
4
5,630,465 185,074 4,805,452 5
8,004 2,070 6
11,230 555,498 585,159 7
6,720 7.089 8
9
10
"
12
799,494 -136,933 817,821 13
3,980 2,555] 14
4,793 5,084 15
56,002 382,023 419,684| 16
101,205 207,104] 17
293,335 578,105} 18
3,500 6,879 2211 19
249 567 20
21
22
23
24
166,651 1,405,640 1,432,377 25
26
27
28
28
30
31
32
33
34
35
36
3
38
39
40
6,768,647 293,335 2422017 8,862,867 41
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Name of Respondent : This Report is: Date of Report | Year/Pertod of Report
(1} X An Original (Mo, Da, Yr)
Union Light, Heat and Power Company, The 1(2) A Resubmission i ] 2005/Q4
FOOTNOTE DATA
iSchedule Page: 262 Line No.: 5 Column: f
Details of Federal Adjustments
Service Company Allocation (953, 654)
Consolidated Tax Allocation (2,688,780)
Reclass Adjustment to Deferred Account ' (189,481}
Total Federal Income Tax Adjustment {3,831,915)
(Schedule Page: 262 Line No.: 6 _Column: f
Fuel Tax :
Transportation Expense Clearing 561
'Schedule Page: 262  Line No.: 13 Column: f
State Income Tax
Consolidated Tax Allocation 2,005,239
\Schedule Page: 262 Line No.: 17 Column: f
Sales and Use
Sales and Use Tax (268,328)
Schedule Page: 262 Line No.: 38 Column. | R i .
Kind of Tax (Col. a)
Federal Other Gas Accounts Other
‘ (1} 408.1-409.1 Accounts
Income Taxes 4,805,452 2,921,096 1,884,356
Fuel Taxes 2,070 2,070 0
Federal Insurance Contribution 585,159 449,382 135,777
Unemployment 7,099 5,436 1,663
Superfund 0 0 0
State
Incomes Taxes 817,921 669,258 148, 663
Fuel Taxes 2,555 2,555 0
Unemployment 5,064 3,877 ‘ 1,187
Property 419,684 419,684 .0
Sales and Use Tax 207,104 207,104
Public Service Commission 578,105 . 578,105
Franchise 221 ‘ 221
License 56 56 0
Other
City of Cincinnati 0 0 0
Property 1,432,377 1,432,377 0
Service Company Allccation 0 0 0
8,862,887 5,906,012 2,956,855
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Name of Respondent ‘ E;h)is Report is: Date of Report Year/Period of Report

. . An Originaf (MO, Da, Yl‘) 2005/Q4
Union Light, Heat and Power Company, The ) A Resubmission Iy End of

ACCUMULATED DEFERRED INVESTMENT TAX CREDITS {Account 255}

Report below information applicable to Account 255. Where appropriate, segregate the balances and transactions by utility and
nonutility operations. Explain by footnote any comrection adjustments to the account balance shown in column (g).Include in column (i)
the average period over which the tax credits are amortized.

Line Account Balance at Beginning
No. Subd(‘gisiens of Year

AIGCATGS [0

- tE:ieferred for Year Current Year's Income | Adjustments
CCOURENG. :

) i (@

1|Electric Utility
3%
4%
A7%
10% 1,108,882 4114 173,461

2
3 4,188 2,987

TOTAL 1,113,068 176,
Other (List separately
and show 3%, 4%, 7%,§
10% and TOTAL)
101Gas - 3% 43,827 411.4 7,450
H1iGas - 4% 73,642 411.4 5,203
12|Gas - 10% 1,395,251 . 4114 63,927
13
14 TOTAL 1,512,720 76,580
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30/
3
32
33
34
35
36
37
38
39
40
41
42
43
44
45}
48
47
48

5
6
7
8
9

FERC FORM NO. 1 (ED. 12-89) Page 266
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Name of Respondent

Union Light, Heat and Power Company, The

This Report Is: Date of Report Year/Period of Report
(1 An Original {Mo, Da, YT} £nd of 2005/Q4
{2 A Resubmission i1 T —

ACCUMULATED D

EFERRED INVESTMENT TAX CREDITS (Account 255) {continued)

datance at End
of Year

h

Average Period

of Allocation

ADJUSTMENT EXPLANATION Line

to income
i

No.

1,199

30 YEARS

935421

30 YEARS

36,377

LA e K A R el el

43 YEARS

68,439

46 YEARS

14

1,331,324

45 YEARS

12

13

1,436,140

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

1l

32

33

35

36

37

38

39

40

41

42

43

45

46

47

48
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Name of Respondent
Union Light, Heat and Power Company, The

i his Repaort is:
{1} An Qriginal

) A Resubmission

LJate Of Keport
(Mo, Da, Y1)

/1!

Tearrenga oF repon

End of 2005/Q4

OTHER DEFFERED CREDITS (Account 253)

1. Report below the particulars (details) called for concerning other deferred credits.
2. For any deferred credit being amortized, show the period of amaorlization.
3. Minor ifems (5% of the Balance End of Year for Account 253 ar amounts less than $10.000, whichever Is greater) may be grouped by classes.

e

Line
No.

Description and Other
Deferred Credits

(a)

Bafance at
Beginning of Year

{b)

DEBITS

Contra

Account
(c)

Amount
(d)

Credits
(e)

Balance at
End of Year

0

ADVANCE PAYMENTS

GAS REFUNDS AND/OR

RECONCILIATION DUE

CUSTOMERS

127,434

804,785

453,023

-324,328

PENSION COST ADJUSTMENT

7,984,050

1,860,830

1,627,755

7.750,984

SUPPLEMENTAL PENSION-

EXCESS PLAN

082,013

9,695

26,277

. 108,595

MISC. DEFERRED CREDITS

A R L S s sl

AND OTHER

9,270

12,478

-3,208

i
(=]

ADDITIONAL MINIMUM PENSION

.l
-t

LIABILITY-FAS 87 QUALIFIED

-t
Ny

PENSION

3,616,522

1,217,358

4,833,880

-
[

e
£

"y
o

ey
(=24

wh
-~

-t
o

P
©

g
o

3]
—

Iy
™

o~

Ny
[~3

R

R
(]

ha
(=]

]
~

N
&

N
b=l

C
(=]

(-3
-

L
N

[
o

)
£

o
1%

9
k]

(]
~

3]
[~:]

W
[7+3

FY
(=]

F-N
b

F-%
N

F-S
(2]

£

£
o1

LN

.
L=

47

TOTAL

11,829,298
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Name of Respaondent 1S Kg OA{;[‘ E{s): il Lﬁ“e 8! N‘?p}on T AT gliuu U Sepul
OI i
Union Light, Heat and Power Company, The (2§ A Re:sg::issi on { ¥, a, 1 End of 2005/Q4

ACCUMUUATED DEFFERED INCOME TAXES - OTHER PROPERTY {(Account 282)

1. Report the information called for below concerning the respondent's accounting for deferred income taxes rating to property not
subject to accelerated amortization '

2. For other (Specify)inciude deferrals relating to other income and deductions.

i ' CHANGES DURING YEAR
Py Account Bogiany o vear Amounts Debited Amounts Credited
o Account 410.1 to Account 411.1
(@ {b) (c) (@)
1| Account 282
2| Electric 422,034 4,120,229
3|{Gas 27,465,996 5,167,222 3,590,218
4| Other 12'255'759!
5| TOTAL (Enter Total of lines 2 thru 4) 5,689,256 7,710,447,
8| Non-Utility Depreciation
7
8 :
9i TOTAL Account 282 {Enter Total of lines 5 thru 63,913,454 5,589,256 7.710,447
10iClassification of TOTAL
11iFederal income Tax 53,241,623 4,932,391 6,908,665
12| State Income Tax 10,671,831 656,865 801,782
13| Local Income Tax

NOTES

FERC FORM NO. 1 (ED. 12-96) Page 274
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Name of Respondent

Unilon Light, Heat and Power Company, The

This Report Is:
n

2

Date of Report
[gﬁAn Orlginal {Ma, Da, Yr)
A Resubmission I

Year/Period of Report
End of 2005/Q4

ACCUMULATED DEFERRED INCOME TAXES - OTHER PROPERTY (Account 282) (Continued)

3. Use footnotes as required.

*,

CHANGES DURING YEAR ADJUSTMENTS
Amounts Debited | Amounts Credited Debits Credits Batance at Line
to Account 410.2 | to Account 411.2 Account Amount Account Ammount End of Year No.
(e) ® Cr?ggted ") Del?ited 0 ®
1
182 4,451,777190, 283 13,572,587 20,614,314 2
190, 283 2,049,73g182 2,267,852 29261,114 3
283 12,255,759 4
18,757,274 15,840,439 58,875,424 &
282 1,135,453 1,135,454 6
7
8
19,802,727 15,840,439 57,739,974 9
10
182, 180 12,672,964182, 283 12,485,010 51,077,398 11
182, 190 7,219,763182, 283 3,355,429 6,662,580 12
13

NOTES (Continued)
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Name of Respondent : This Report is: Date of Report | Year/Period of Report
{1} X An Original {Mo, Da, Yr)
Union Light, Heat and Power Company, The (2) __ A Resubmission N 2005/Q4
FOOTNOTE DATA ' ’

[Schedule Page: 274 Line No.: 2 Column: b ]
1. PURSUANT TO AGREEMENT REACHED IN FEDERAL ENERGY REGULATORY COMMISSION AUDIT FOR THE
YEARS 1982 THRU 1985, THE RESPONDENT AGREED TO TRANSFER THE BALANCE AS OF DECEMBER 31,
1985 FOR CERTAIN PROPERTY RELATED ITEMS, (PAYROLL TAXES CAPITALIZED & ALLOWANCE FOR FUNDS
USED DURING CONSTRUCTION) FROM ACCOUNT 283-ACCUMULATED DEFERRED INCOME TAXES-OTHER TO
ACCOUNT TO 282-ACCUMULATED DEFERRED INCOME TAXES-OTHER PROPERTY AND TO CONTINUE TO REFLECT
SUCH ACTIVITY IN ACCOUNT 282.

2. BEGINNING IN JANUARY 1987, THE RESPONDENT, IN ACCORDANCE WITH THE TAX REFORM ACT OF
1986, BEGAN TO CAPITALIZE INTEREST FOR TAX PURPOSES ON REQUIRED PROJECTS. THE RESPONDENT
DEFERRED IN ACCOUNT 282, THE FEDERAL AND STATE INCOME TAX EFFECTS OF THIS TIMING
DIFFERENCE.

iSchedule Page: 274 Line No.: 5 Column: b

1. BEGINNING IN 1987, IN ACCORDANCE WiTH THE TAX REFORM ACT OF 1986, THE RKSPONDENT
INCLUDED IN TAXABLE INCOME AND TAX DEPRECIABLE PLANT AMOUNTS RECEIVED AS CONTRIBUTIONS IN
AID OF CONSTRUCTION AND INCLUDED IN GAS TAXABLE INCOME AND GAS TAX DEPRECIABLE PLANT
AMOUNTS RECEIVED AS CUSTOMER ADVANCES FOR CONSTRUCTION. PURSUANT TO KY PUBLIC SERVICE
COMMISSION ORDER DATED APRIL 15, 1988 IN CASE NO. 313, THE RESPONDENT BEGAN INCLUDING IN
GAS AND ELECTRIC TAXABLE INCOME AND TAX DEPRECIABLE PLANT AMOUNTS RECEIVED AS
CONTRIBUTIONS IN AID OF CONSTRUCTION FOR GAS AND ELECTRIC OPERATIONS. THESE AMOUNTS WERE
PREVIOUSLY RECOGNIZED IN NON-UTLITY OPERATIONS. THE NON-UTILITY BALANCE WAS TRANSFERRED TO
THE GAS AND ELECTRIC ACCOUNT 282 BALANCES IN SEPTEMBER 1988. NONE OF THE ABOVE AMOUNTS ARE
RECOGNIZED AS INCOME FOR FINANCIAL REPORTING PURPOSES. THE RESPONDENT DEFERRED, IN ACCOUNT
282, THE FEDERAL AND STATE INCOME TAX EFFECT OF THIS TIMING DIFFERENCE.

2. BEGINNING IN 1993, THE RESPONDENT BEGAN TO DEFER IN ACCOUNT 282, THE FEDERAL AND STATE
INCOME TAX EFFECT OF FAS 109 WITH OFFSETTING ENTRIES TO REGULATORY ASSET AND REGULATORY {
LIABILITY ACCOUNTS.

|FERC FORM NO. 1 (ED. 12-87) Page 450.1 . , |
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Name of Respondent T?his Report Is:
Union Light, Heat and Powegr Company, The EZ;

An Original
A Resubmission

Date of Report
Mo, Da, Y1)

i1

Year/Period of Report
End of 2005/Q4

ACCUMULATED DEFFERED JINCOME TAXES - OTHER (Account 283)

recorded in Account 283.

2. For other (Specify),include deferrals refating to other income and deductions.

1. Report the information cafled for below conceming the respondent’s accounting for deferred income taxes relating to amounts

Line Account Balance at Amounts%iﬁi?e%es DURINimYStﬁEs Credited
No. @ Beginning of Year to Account 410.1 {o Account 411.1
1| Account 283
2{Elpctric
3 1,188,391 176,808 257,295
4
5
6}
7
8l
91 TOTAL Electric (Total of lines 3 thru 8) 1,188,391 -176,808 257,205!
10} Gas '
1 327,653 597,021 295,377
12
13
14
15
16 _
T7ITOTAL Gas (Total of lines 11 thru 16) 327,653 597,021 205,377 ( '

18

19| TOTAL (Acct 283) (Enter Total of lines 9, 17 and 18)

20 Classification of TOTAL

21| Federat Income Tax

1,058,730

420,213

632,673

552,672

454,978

22| State Income Tax

455,314

-212,460

097,694

23]1 ocal Income Tax

NOTES
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Name of Respondent T1his Re %fl ig el Dﬁte Bf R\t{eport Year/Period of Report
Union Light, Heat and Power Company, The §2§ A Romoomission { i L Endof __ 2005/Q4

ACCUMULATED DEFERRED INCOME TAXES - OTHER {Account 283) (Continued)

3. Provide in the space below explanations for Page 276 and 277. Include amounts relating to insignificant items listed under Other.
14, Use footnotes as required.

CHANGES DURING YEAR ADJUSTMENTS
Amounts Debited | Amounts Credited Pebits Credits
to Account 410.2 | to Account 411.2 Aceount Amount ATEOURT AMOUnt
i Del?l{ed .

h

Balance at
End of Year
K

Line
No.

1
5

721 236 189,481|130 © 268,127 830,213] 3
282 158,455 158,455] 4

5

6

7

8

721 347,936 268,127 671,758] @
0

1 190 660,936/282 663,637 631,908} 11
‘ 12

13

14

15

16

1 660,936 663,637 631,990| 17
18

720 1,008,872 931,764 1,303,757] 19

180, 236 496,414190, 282 300,203 1,039.584] 21}
190, 236 5124581190, 262 631,471 264173| 22
23

NOTES (Continued)
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Name of Respondent | This Reportis: Date of Report | Year/Period of Report
(1} X An Original (Mo, Da, Y1)
Union Light, Heat and Power Company, The (2} __A Resubmission | {1 i 2005/Q4
FOOTNOTE DATA g

\Schedule Page: 276 _ Line No.: 19 Column: b |
1. Beginning in 1893, the respondent began to defer in account 283, the federal and state

income tax effect of FASB 109 with offsetting entrles to regulatory asset and regulatory
liability accounts. _

2. Pursuant to KY Public Service Commission order in case no. 8373, the respondent began
in July 1982 to defer in account 283 the federal and state income tax effect of deferred
unrecovered purchased gas costs. Beginning in 1987, the respondent also began deferring
the federal and state tax effects of book/tax timing differences of unrecovered fuel costs
associated with unbilled revenue.

|FERC FORM NO. 1 (ED. 12-87) Page 450.1




Name of Respondent This Report is:

L e (1) An Original
Union Light, Heat and Power Company, The @ A Resubmission

Date of Report
{Mo, Da, Yr)

i1

Year/Period of Report

End of

2005/Q4

OTHER REGULATORY LIABILITIES (Account 254)

1. Reportt below the particulars (details) called for conceming other regulatory liabilities, including rate order docket number, if

anplicable.

inor items (5% of the Balance in Account 254 at end of period, or amounts less than $50,000 which ever is less), may be grouped

«, vlasses.
3. For Regulatory Liabilities being amortized, show period of amaortization.

Balance at Beginin
Line Bescription and Purpose of egining

DEBITS

of Current RSSO
Quarter/Year Credited

(a) (b) {©)

Ne. Other Regulatory Liabilities

Amount

(d)

Credits

(e)

Balance at End
of Current
Quarter/Year

]

STATEMENT OF FINANCIAL ACCOUNTING 33811402

1,247,455

823,019

33,386,966

STANDARDS NO. 108: ACCOUNTING FOR

INCOME TAXES

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

35

36

37

38

39

41 TOTAL 33,811,402

FERC FORM NO. 1/3-Q (REV 02-04} Page 278

1,247 455

§23.018
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Name of Respondent This Report is: Date of Report |Year/Period of Report
(1) X An Original (Mo, Da, Yr)
] Union Light, Heat and Power Company, The {2) - A Resubmission {1 2005/Q4
FOOTNOTE DATA
[Schedule Page: 278 Line No.: 1 Column: ¢ |
ACCOUNTS CHARGED 182.3, 196, 282 & 283
[FERC FORM NO. 1 (ED. 12-87) Page 450.1
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This Report is:
(1} An Original

(2} A Resubmission

Name of Respcndant
Union Light, Heat and Power Company, The

Date of Report Year/Period of Report
("f‘;' Da, Y1) Endof _ 2005/Q4

ELECTRIC OPERATING REVENUES (Account 460)

related {o unbilled revenues need not be reported separately as required in the annuat version of these pages.
2. 'Report below operating revenues for each prescribed ascount, and manufactured gas revenues in total.

each month.

1. The following instructions generally apply {o the annual version of these pages. Do not report quarterly data in columns (¢), (e), (f}, and (g}, Unbifled revenues and MWH

3. Report number of customers, columns {f) and (g), on the basls of meters, in addition to the number of flat rate accounts; except that where separate meter readings are added
for billing purposes, one customer should be counted for each group of meters added. The -average number of customers means the average of twelve figures at the close of

4. Hincreases or decreases from previous paried {columns (¢).(e}, and (g)), are not derived from previously reported figures, explain any inconsistencies in a footnote,

jLine Titie of Account Operating Revenues Year Operating Revenues
No. to Date Quarteriy/Annuat Previous year (no Quarterly)
a

1] Sales of Electricity = :
2[ (640 Rsidentl Sl
3}{442) Commerciat and Industrial Sales :
4| Small {or Comm.) {See Instr. 4) 80,642,414 77,997,098
5| Large (or Ind.} (See Instr, 4) 40,605,386 38,955,177
6 (444) Public Street and Highway Lighting 1,497,284 1,480,800
71(445) Other Sales to Public Authorities 17,446,942 16,685,591
8] (446) Sales to Rallroads and Railways
91 (448) inferdepartmental Sales 143,642 90,393

10} TOTAL Sales to Ultimate Consumers 238,001,998 226,150,201

11{(447) Sates for Resale

" 12| TOTAL Sales of Electricity 238,091,998 226,150,291

13| (Less) {449.1) Provision for Rate Refunds

14} TOTAL Revenues Net of Prov. for Refunds 238,091,998 226,150,201

16} Other Operating Revenues

------ 161 {450) Forfeited Discounts

17{{451) Miscellaneous Service Revenues 212,086 203,078

18{(453) Sales of Water and Water Power

19](454) Rent from Electric Property -276,633 687,600

201 (455) Interdeparimental Rents

21} (456) Other Electric Revenues 278,206 170,842

22

23

24

25

26| TOTAL Other Operating Revenues 213,659 1,061,520

271 TOTAL Eleciric Operating Revenues 238,305,657 227.211.811

- e

FERC FORM NO. 1 (ED. 12-96} Page 300



Name of Respondent

Union Light, Heat and Power Company, The

This Repott Is:
(1) An Original

(2) {:IA Resubmission

Date of Report
{Mo, Da, Y1)

i1/

Year/Period of Report
End of 2005/Q4

ELECTRIC OPERATING REVENUES {Account 400)

‘ootrote.)

+ee pages 108-109, Imporiant Changes During Period, for imporiant new territory added and important rate increase or decreases.
7. Forlines 2,4.5,and &, see Page 304 for amounts relating to unbilied revenue by accounts.
8. Include unmetered sales. Provide datalls of such Sales in a footnote.

5. Commercial and industrial Sales, Account 442, may be classified according fo the basis of classification (SméH or Commercial, and Large or industrial) regularly used by the
respondent if such basis of ¢lassification is not generally greater than 1000 Kw of demand. (See Account 442 of the Uniform System of Accounts. Explain basis of classification

MEGAWATT HOURS SOLD

AVG.NO. CUSTOMERS PER MONTH Line

(d)

’ 1,478,082 1,382,100 116,500

Year to Date Quartery/Annual

Amiotint Previous year (no Quarterly)

(e)

Current Year (no Quarterly)

()

Previous Year (no Quarterly) | No,

)

1

2

3

1,372,435 1,335,909 12,878 4
785,489 771,380} 396 305 5
18,776 18,742 281 274 6
310,899 302,5801 973 961 7
8

2,551 1,644 9
3,968,232 3,812,355 131,028 120,602] 10
T

3,968,232 3,812,355 131,028 129,602 12
13

3,968,232 3,812,355 131,028 120602] 14

-247 000 of unbilted revenues.

Line 12, column {b) includes $
Line 12, column {(d) inchudes

-3,998 MWH refating to unbifled revenues

FERC FORM NO. 1 (ED. 12-96)

Page 301



Name of Respondent ‘I;his ?ﬁo‘\ﬂ ics) inal Ei)\?te gf R$port " Year/Period of Report
Union Light, Heat and Power Company, The 8 o ion (o, a. YD Endof __2005/Q4

SALES OF ELECTRICITY BY RATE SCHEDULES

1. Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per
customer, and average revenue per Kwh, exciuding date for Sales for Resale which is reported on Pages 310-311.

2. Provide a subheading and tota! for each prescribed operating revenue account in the sequence fellowed in "Electric Operating Revenues,” Page
300-301. If the sales under any rate schedule are classified in more than one revenue account, List the rate schedule and sales data under each
applicable revenue account subheading.

3. Where the same cusiomers are served under more than one rate schedule in the same revenue account classification (such as a general residential -
schedule and an off peak water heating schedule), the entries in column (d) for the special schedule should denote the duplication in number of reported
customers.

4, The average number of customers should be the number of bills rendered during the year divided by the number of billing periods during the year {12
if all billings are made monthly}.

5. For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto,

6. Report amount of unbifled revenue as of end of year for each applicable revenue account subheading. :

Tine [ Number and [Hle of Rate scheduie MW Sold Revenue A\é‘%:gge NOmber W—W
No. (@) ®) © Yapmers e ®
11{440) RESIDENTIAL OR '
2IDOMESTIC SALES
3
A RESIDENTIAL SERVICE
5|SHEET 30 (1) 1,480,036} 116,500 . 12,704 0.0661
6 SHEET 32 (2)
T SHEET 40(3)
8| SHEET 41 (4)
9
10 OUTDOOR LIGHTING SERVICE
11 SHEET 85 (5) 969 119,880 0.1237
124 SHEET 67 (6) 105 17,235 0.1641
13 : ‘
14{UNBILLED REVENUE -3,028 -273,000 0.0902
15
16| TOTAL (440) RESIDENTIAL 1,478,082 97,756,330 116,500 12,687 0.0661
17
181
19
20
21
22
23
24|
25
26|
27
28
29;
36
31
32
33
34t
35
36
37
%)
-5
A0
&1 TOTAL Billed 3,872,230 238,338,998 131,028 30,316 0.0600%
42] Total Unbilled Rev.(See Instr. 6) -3,998 -247,000 0 [t 0.0618
43} TOTAL 3,968,232 238,091,098 131,028 30,285 0.0600

FERC FORM NO. f (ED, 12-85} Page 304



Name of Respondent :(f;riiéﬁe ort Is: Date of Report Year/Period of Report

An Criginal , Da, Yl
Unlon Light, Heat and Power Company, The @) AnRezsg::ésslcn ('}f‘; Pa, ¥1) £nd of 2005/Q4

SALES OF ELECTRICITY BY RATE SCHEDULES

1. Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per
customer, and average revenue per Kwh, excluding date for Sales for Resale which is reported on Pages 310-311.
‘Provide a subheading and total for each prescribed operating revenue account in the sequence followed in "Electric Operating Revenues,” Page
J-301. If the sales under any rate schedule are classified in more than one revenue account, List the rate schedule and sales data under each
applicable revenue account subheadting.
3. Where the same customers are served under more than one rate schedule in the same revenue account classification (such as a general residential
schedile and an off peak water heating schedule), the entries in column (d) for the speciat schedule should denote the duplication in number of reporied
customers. :
4. The average number of customers should be the number of bills rendered during the year divided by the number of billing periods during the year {12
if all billings are made monthiy).
5. For any rate schedute having a fuet adjustment clause state in a fooinote the estimated additional revenue billed pursuant thereto.
6. Report amount of unbilled revenue as of end of year for each applicable revenue account subheading.

Oihe | Number and T1e of Rale scheqgale VIV SOlG Reévenue AVWWW
No. (@) ) © of Cuggfpmers or Qepromer )
1] COMMERCIAL AND INDUSTRIAL
2
3 RESIDENTIAL SERVICE
A SHEET 30 (7) 14,952] 1,799 8,311 0.0673,
5 .
6| DISTRIBUTION SERVICE _
7| SHEET 40 (8) 875,609]" 10,506 80,287 0.0638!
8| SHEET 42 (9) 6,485} 98| 66,173 0.0495
o SHEET 43 (10) 10 1 10,000, 0.0006
10| SHEET 44 (11) 5,958 103 57,845 0.0650
1
12l PRIMARY SERVICE
13| SHEET 45 (12) 25,445} 7 3,635,000 0.0528
n
5| TIME OF DAY DISTRIBUTION
16| SERVICES
17 SHEET 41 (13) 1,051,659 7 192 5,477,301 0.0503
18]
19l TIME OF DAY TRANSMISSION
20} SERVICE :
21 SHEET 51 (14) 142,300 . 7461210 5 28,478,000 0.0503
22
23l OUTDOOR LIGHTING SERVICE
24l SHEET 65(15) 3,524 £.0939
25| SHEET 67 (16) 156] 0.1616
26
27T TRAFFIC LIGHTING SERVICE
28| SHEET 61 (17) 1 1,000 0,0100
260
30{ STREET LIGHTING SERVICE
31| SHEET 60 (18) 96[ - - 28,039 30 3,200 0.3014)
32| SHEET 69 (19) 19 e 21,378 23 7,783 0.1194
33 ‘
3
35
36
37
38
g
40
41| TOTAL Billed 3,972,230 238,338,008 131,028 30,314 0.0600
42| Total Unbilled Rev.(See Instr. 6) -3,998 -247,000 4 [ 0.0618
43| TOTAL 3,968,232 238,001,998 131,028 30,285 0.0600

" FERC FORM NO. 1 (ED. 12-95) Page 304.1



Name of Respondent T1his F&ﬁoArt l(s)rl inal [ﬁite Bf R$port Year/Period ot Report
Union Light, Heat and Pawer Company, The §2; o AnR . sgbr:iission ( I{:" a, Y1) Endof __2005/Q4

SALES OF ELECTRICITY BY RATE SCHEDULES

1. Report below for each rate scheduls in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per
customer, and average revenue per Kwh, excluding date for Sales for Resale which is reported on Pages 310-311.

2. Provide a subheading and totai for each prescribed operating revenue account in the sequence followed in "Electric Operating Revenues,"” Page
300-301. !f the sales under any rate schedule are classified in more than one revenue account, List the rate schedule and sates data under each
applicable revenuse account subheading. ‘

3. Where the same customers are served under more than one rate schedule in the same revenue account classification (such as a general residential
schedule and an off peak water heating schedule), the entries in column (d) for the special schedule should denote the dupication in number of reported
customers.

4. The average number of customers should be the number of bills rendered during the year divided by the number of billing periods during the year (12
if all billings are made monthly).

5. For any rate schedule having a fue! adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto.

6. Report amount of unbllled revenue as of end of year for each applicable revenue account subheading. '
e | Number ard [1le of Rate schegule TV Sold REVERle Average Namper |

[T RWhol Sales | W
No. (a) {b) © of Cttgsomers Per ?éss{omer o 0

1

SPECIAL CONTRACTS

METERED (20}

LOAD MANAGEMENT RIDERS

SHEET 73(22) | ‘ 32,5144 2,137,942 109 208,204 0.0658

2
3
4
SIUNMETERED (21)
6
7
8
g

SHEET 74 (23} -58,320

10

11 UNBILLED REVENUE 1,054 -2.000 ' 0.0019

12

13| TOTAL. (442} COMMERCIAL 2,157,924 121,247,800 13,274 - 162,568 0.0562

14

15

16

17

18]

18

20

21

22
23

24

25

26

27

28

29

30

31
32

33

34

35
36
37
38
39

40

41l TOTAL Billed 3,972,230 238,338,998 131,024 30,316 0.0800,
42} Total Unbilled Rev.{See Instr, 6) -3,995 -247,000, 0 0 0.0618

43} TOTAL 3,968,232 238,091,998 31,028 30,284 0.0600
FERC FORM NO. 1 (ED. 12.95) Page 304.2
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Name of Respondent T1his Re %rt I&i inal Dﬁte gf R$port Year/Period of Report
Union Light, Heatand Power Company, The EZ; I ] AnR esgblxission ( / 3’ 2, Y1) End of W%Q.g?igi

SALES OF ELECTRICITY BY RATE SCHEDULES

1. Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per
r~tomer, and average revenue per Kwh, excluding date for Sales for Resale which is reported on Pages 310-311.

ovide a subheading and total for each prescribed operating revenue account i the sequence followed in "Electric Operaling Revenues,” Page
2uw-301. if the sales under any rate schedule are classified in more than one revenue account, List the rate schedule and sales data under each
applicable revenue account subheading.
3. Where the same customers are served under more than one rate schedule in the same revenue account classification (such as a general residential
schedule and an off peak water heating schedule), the entries in column {d) for the special schedule should denhote the duplication in number of reported
customers.
4. The average number of customers should be the number of bills rendered during the year divided by the number of billing periods during the year (12
if all billings are made monthly).
5. For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto.
6. Report amount of unbilled revenue as of end of year for each applicable revenue account subheading.

Tine T WNumber and Tihe of Rale scheie TWWh Soid —R'e'\_réﬁ'ﬁ"é_ A\é?rgjé'ﬁﬁ"rﬁﬁgr !é\gh chSt'S(;é'nf?ésr R‘%W
No. @ (o) © Yepmers @ ®
1|(444) PUBLIC STREET AND
2L HIGHWAY LIGHTING
3
4] DISTRIBUTION SERVICE
5| SHEET 40 (24) 1,322 15] 88.133 0.0662
6
7ISTREET LIGHTING SERVICE .
8| SHEET 60(25) 11,4971 165 69,679 0.0969|
9| SHEET 66(26) 415 "0.1300
10| SHEET 68 (27)
11| SHEET 69(28)
12
13| TRAFFIC LIGHTING SERVICE
14| SHEET 61 (20) 5,542 101 54,871 0.0436
- 16 UNBILLED REVENUE
17
18] TOTAL (444) PUBLIC STREET 18,776 1,497,284 281 66,519 0.0797
19
20
21
22
23|
24
25
26
27 ‘ .
28
29
30
31
32
a3
34
35
36
37
28
ag
41 TOTAL Biled 3,072,230 238,338,008 131,028 30,316 0.0600)
42| Total Unbilied Rev.{See instr. 6) -3,998 -247 600, g [+ 0.0618]
43| TOTAL 3,968,237 238,091,998] 131,028 30,285 0.0600

FERC FORM NO., 1 (ED. 12-95) Page 3043
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Name of Respondent This ReportIs: Date of Report Year/Period of Repor{
Union Light, Heat and Power Company, The gi Q"Rggggzz sion (“f?, Da, Y0 Endof ___ 2005/Q4
SALES (Qm'_mms
1. Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per
customer, and average revenue per Kwh, excluding date for Sales for Resale which is reported on Pages 310-311. ‘ -
2. Provide a subheading and total for each prescribed operating revenue account in the sequence foliowad in "Electric Operating Revenues," Page
300-301. if the sales under any rate schedule are classified in more than one revenue account, List the rate schedule and sales daia under each
applicable revenue account subheading.
3. Where the same customers are served under more than one rate schedule in the same revenue account classification (such as a general residential
schedule and an off peak water heating schedule), the entries in column (d) for the special schedule should dendte the duplication in number of reported
customers, ‘
4. The average number of customers should be the number of bills rendered during the year divided by the number of billing periods during the year (12
if all billings are made monthly).
5. For any rate schedule having a fue! adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto.
6. Report amount of unbilled revenue as of end of year for each applicable revenue account subheading.
W{; of Rete sthicdue | MV‘E;SGTG Re:r:)nue A\é?rg%gisgtf:rélrt;er té\é\;n ?z;s?é‘rﬁesr rﬁsw(%lgzcﬁer
1|(445} SALES TO OTHER PUBLIC
2| AUTHORITIES
3
4| RESIDENTIAL SERVICE
5 SHEET 30 (30} 2 9,000 0.0676
6
7| DISTRIBUTION SERVICE
"Bl SHEET 40(31) 829 135,362 0.0653]
9 SHEET 42(32} 18 392,108 0.0488
10| SHEET 43 (33) 26 15,885 0.0870
11 SHEET 44 (34) 42 4,524 0.0703
12;
13 PRIMARY SERVICE
141 SHEET 45 (35) 8,770 5 1,754,000 0.0530; ,
15 L
16 TIME OF DAY DISTRIBUTION o
171SERVICE
18|SHEET 41 (386) 134,252 28 4,794,714 0.0524
19
20| TIME OF DAY TRANSMISSION
21 SERVICE
22| SHEET 81 (37) 42,7800 4 10,695,250 0.0434)
23
24| QUTDOOR LIGHTING SERVICE
25| SHEET 65 (38) 7200 TG 0.0908
26|SHEET 67 (39) a6 0.1015,
27
28] SPECIAL CONTRACTS
20|METERED (40)
30
31LOAD MANAGEMENT RIDERS
32 SHEET 73 {41) ‘ 3,626j - 7 . 518,000 - 0.0667
 33SHEET 74 (42)
34| SHEET 61 (43) 3250 0 14,473 1 29,5485 0.0445;
35] . ‘ ]
36} UNBILLED REVENUE 84} 28,000, 0.3333
37 ,
38 TOTAL (445) SALES TO OTHER 310,889] 17,446,942 ar3 319,526 0.0561
39 PUBLIC AUTHORITIES :
40 S
41 TOTAL Billed 3,972,230} 238,338,998 131,028 30,316 0.0600)
421 Total Unbilled Rev.(See Instr. 6) . -3,998 -247,000 0 0 - 0.0618
431 TOTAL 3,868,232 238,001,998 131,028 30,285 0.0600



Name of Respondent H;is Report 1s: Date of Report Year/Period of Report

L An Criginal {Mo, Da, Yr
Union Light, Heat and Power Company, The @) E‘]’ A Re sgbmi ssion /1 ) End of 2005/Q4

SALES OF ELECTRICITY BY RATE SCHEDULES

1. Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per
. tstomer, and average revenue per Kwh, excluding date for Sales for Resale which is reported on Pages 310-311.

*rovide a subheading and total for each prescribed operating revenue account in the sequence followed in "Blectric Operating Revenues,” Page
-4U-301. if the sales under any rate schedule are ciassified in more than one revenue account, List the rate schedule and sales data under each
applicable revenue account subheading.

3. Where thi2 same customers are served under more than one rate schedule in the same revenue account classification (such as a general residential
schedute and an off peak water heating schedule), the entries in column {d) for the special schedule should denote the duplication in number of reported
customers,

4. The average number of customers should be the number of bills rendered during the year divided by the number of billing perieds during the year (12
if alt biflings are made monthiy). ’

5. For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto,

6. Report amount of unbilled revenue as of end of year for each applicable revenue account subheading.

[inel Number and Tille of Rate schedile W Soid Revenue AVETage NUmDer RWH BT Sales WT..T—H? der
No. (@) (o) © of Ciggpmers Per qapromer 0

{448) INTERDEPARTMENTAL 2,551 143,642 0.0563]
SALES (44)

TOTAL {448} INTER-DEPART 2,551] 143,642 0.0563

1
2
3
4
&
8
7|
8
o

10
L
12
13
14

5
16
17,
18
19
20
21
22}
23
24
25
26
27
28
29
30
31
32 :
33
34
a5
36
a7
38
58
40

41 TOTAL Bilied 3,972,230 238,338,998 131,028 30,316 0.0600
421 Total Unbliled Rev.(See Instr, 6) -3,988 -247,600 0 Q 0.061

43} TOTAL 3,968,232 238,091,998 131,024 30,285 0.0600
FERC FORM NO. 1 (ED. 12-95) Page 3045




Name of Respondent This Report is: Date of Report | Year/Period of Report
(1) X An Original (Mo, Da, Yr) ‘ '
|_Union Light, Heat and Power Company, The (2) — A Resubmission /1 2005/Q4
FOOTNOTE DATA

'Schedule Page: 304 Line No.: 5 Column: ¢

ALL FOOTNOTE REFERNCES REPRESENT THE DETAIL OF ADDITIONAL REVENUE NOT INCLUDED IN THE BASE
RATES FROM FUEL ADJUSTMENT CLAUSE

-3734693
\Schedule Page: 304.1 Line No.: 4 _ Column: ¢ |
-37746
\Schedule Page: 304.1 Line No.: 7 Column: ¢ ]
-2219254
ISchedule Page: 304.1 _Line No.: 8 Column: ¢ |
~16376
iSchedule Page: 304.1 LineNo.:9 Column:c |
-26
Schedule Page: 304.1 Line No.: 10 Column: ¢ |
~15045
Schedule Page: 304.1 LineNo.: 13 Column:c |
-64178
[Schedule Page: 304.1 Line No.: 177 Column: ¢ f
~2544265

"|Schedule Page: 304.1 Line No.: 21 Column: ¢

T -288559
\Schedule Page: 304.1 LineNo.: 24 Column: ¢
~8881
Schedule Page: 304.1 LineNo.: 25 Column:c . O
-391
\Schedule Page: 304.1 Line No.: 28 Column: ¢ B ~ e ]
-1
[Schedule Page: 304.1 Line No.: 31 _ Column: ¢ |
~241 :
\Schedule Page: 304.1 Line No.: 32 Column: ¢ !
-452
{Schedule Page: 304.3 Line No.: 5 Column: ¢ |
-3087
Schedule Page: 304.3 Line No.: 8 Column: ¢ |
-29033 :
Schedule Page: 304.3 Line No.: 9 Column: ¢
-1047 ‘
[Schedule Page: 304.3 _LineNo.: 14 Column:¢ ~~—~ =~ 7~ - N
-15145
Schedule Page: 304.4 Line No.:5 Column; ¢ ]
-45 .
[Schedule Page: 304.4 LineNo.:8 Column: ¢
-281914
\Schedule Page: 304.4 LineNo.:9 Column: ¢ i

Page 450.1

{FERC FORM NO. 1 (ED. 12-87)



Name of Respondent I This Report is: Date of Report | Year/Period of Report
{1) X An Original (Mo, Da, Y1)
Union Light, Heat and Power Company, The (2) — A Resubmission Iy 2005/Q4
FOOTNOTE DATA
-18811
.|Schedule Page: 304.4 Line No.: 10 Column: ¢
~1044
\Schedule Page: 304.4 Line No.: 11 Column: ¢
-481
Schedule Page: 304.4 _Line No.: 14 _Column: ¢
~21145
\Schedule Page: 304.4 Line No.: 18 Column: ¢
~-809314
\Schedule Page: 304.4 Line No.; 22 Column: ¢
=108021
Schedule Page: 304.4 Line No.: 25 Column: ¢
-1837
ISchedule Page: 304.4 Line No.: 26 Column: c.
~110
[Schedule Page: 304.4 Line No.: 32 Column: ¢
~6767
Schedule Page: 304.4 Line No.: 34 Column: ¢
-819
|FERC FORM NO. 1 (ED. 12-87) Page 450.2




Name of Respondent
Union Light, Heat and Power Company, The

ort is:
An Original

{2) A Resubmission

This Re
(1)

vate of Report
(Mo, Da, Y

i

Year/tenoa o1 Keport
End of 2005/Q4

ELECTRIC OPERATION AND MAINTENANCE EXPENSES

If the amount for previous year is not derived from prewous[y reported figures, explain in footnote.

Line
No.

Account
{a)

ém en?qear Prevfgﬁrs“Y%ar

1. POWER PRODUCTION EXPENSES

A, Steam Power Generation

Operalion

(500) Operation Supervision and Engineering

150

{801) Fuel

38

{502) Steam Expenses

132

{503) Steam from Other Sources

{Less) (504) Steam Transferred-Cr.

Wi [~ (D G [ho {ua

(508) Electric Expenses

Py
=]

(508) Miscellaneous Steam Power Expenses

4,526

'y
ad

{507) Rents

-k
[+

{509) Allowances

b
o

TOTAL Operation (Enter Total of Lines 4 thru 12)

4844

—
E-

Maintenance

—
o

(510) Maintenance Supervision and Engineering

e
/]

(511) Maintenance of Structures

-
-

{512) Maintenance of Boiler Plant

45

it
(=]

{613) Maintenance of Elechric Plant

1,985

-
w

(6514) Maintenance of Miscellaneous Steam Plant

a3
[=3

TOTAL Maintenance (Enter Total of Lines 15 thru 19)

2,030

[+
pay

TOTAL Power Production Expenses-Steam Power (Enfr Tot lines 13 & 20)

N
M

B. Nuclear Pawer Generation

]
a3

QOperafion

faed
s

{517) Operation Supervision and Engineering

™
[4:}

{518) Fuel

na
o

(519) Coolants and Water

N
-

(520) Steam Expenses

s
<0

(521) Steam from Other Sources

B
w

{Less) {522} Steam Transferred-Cr.

[
L]

{523) Electric Expenses

0w
et

{524) Miscellaneous Nuclear Power Expenses

[5)
N

{625) Rents

L]
w

TOTAL Operation (Enter Total of lines 24 thru 32)

£

Maintenance

Lo
an

{628} Maintenance Supervision and Engineering

[~
(=]

{529) Maintenance of Structures

L)
-~

{530} Maintenance of Reactor Plant Equipment

L2
[+-3

{531) Maintenance of Electric Plant

[£L)
w0

(532) Maintenance of Miscellaneous Nuclear Piant

-3
[~

TOTAL Maintenance (Enter Total of lines 35 thru 39)

L3
Py

TOTAL Power Production Expenses-Nuc. Power (Entr fot lines 33 & 40)

C. Hydraulic Power Generation

Operation

{635) Operation Supervision and Engineering

SIRIBIR

(536) Water for Power

{537y Hydraulic Expenses

47

{538) Electric Expenses

(539) Miscellaneous Hydraulic Power Generation Expenses

49

{540) Rents

50

TOTAL Operation (Enter Total of Lines 44 thru 49)

P

FERC FORM NO. 1 (ED. 12-93)

Page 320



Name of Respondent
Union Light, Heat and Power Company, The

This Report Is:
(1) An Original

(2) DA Resubmission

Date of Report
(Mo, Da, Y1}

it

Year/Period of Report
End of 2005/Q4

ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued)

If the amount for previous year is not derived from previously reported figures, explain in footnote.

Line

Account

(a)

d\‘moun or
urrent Yeay

(b)

W1

C. Hydraulic Power Generation (Continued)

52

Maintenance

53

{541} Mainentance Supervision and Engineering

Amount for
Previcus Year

(c)

54

(542} Maintenance of Structures

55

{543} Malntenance of Reservoirs, Dams, and Walerways

56

{544) Maintenance of Eleciric Plant

57

{545) Maintenance of Miscellaneous Hydraulic Plant

58

TOTAL Maintenance (Enter Total of lines 53 thru 57)

59

TOTAL Power Production Expenses-Hydraulic Power (tot of lines 50 & 58)

60

D. Other Power Generation

61

Operation

62

(846) Operalion Supervision and Engineering

63

{547) Fuel

64

(548) Generation Expenses

65

(649) Miscellaneous Other Power Generation Expenses

66

(650) Rents

87

TOTAL Operation (Enter Total of ines 62 thru 66)

68

Maintenance

69

{551) Maintenance Supervision and Engineering

70

{552) Maintenance of Structures

71

{553) Maintenance of Generating and Electric Plant

391

72

{854} Maintenance of Miscellaneous Other Power Generation Plant

73

TOTAL Maintenance (Enter Total of lines 69 thru 72)

74

TOTAL Power Production Expenses-Other Power {(Enter Tot of 67 & 73)

75

E. Other Power Supply Expenses

76

(555) Purchased Power

168,157,736

162,497,293

-

(556) System Control and Load Dispatching

3,517

53|

3 H{557) Other Expenses

79

TOTAL Other Power Supply Exp (Enter Total of lines 76 thru 78)

168,161,253

162,497,346

80

TOTAL Power Production Expenses (Total of lines 21, 41, 59, 74 & 79)

8112. TRANSMISSION EXPENSES
82 i Operation
83 (560) Operation Supervision and Engineering
84 ](561) Load Dispatching
85 | (562) Station Expenses
86 |(563) Qverhead Lines Expenses
87 |(564) Underground Lines Expenses
88 1(565) Transmission of Electricity by Others 16,253,2261 14,583,181
89 1(566) Miscelianeous Transmission Expenses 902,535 215,589
90 1{567) Rents 824
91 | TOTAL Operation (Enter Total of lines 83 thru 90} 15,846,674
92 | Maintenance
93 |{568) Maintenance Supervision and Engineering 12,154
94 | (569) Maintenance of Structures 8,370 27,342
95 1(570) Maintenance of Station Equipment 61,106 74,340
96 1{571) Maintenance of Overhead Lines - 117,031 71,036
97 1(572) Maintenance of Underground Lines
98 1(573) Maintenance of Miscellaneous Transmission Plant 1,038 8,318
99 I TOTAL Maintenance (Enter Total of lines 93 thru 98) 209,112 193,190
100 J TOTAL Transmission Expenses (Enter Total of lines 91 and 99) 18,584,1 16,039,864
101 ]3. DISTRIBUTION EXPENSES
102 { Operation
103

{580) Operation Supervision and Engineering

289,139

276,369,

FERC FORM NO. 1 (ED. 12-93)
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135 15. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES

136 jOperation

137 {807} Supervision

138 1(908) Customer Assistance Expenses 95,691 96,021
139 (909} Informational and Instructional Expenses 122,174

140 1(910) Miscellaneous Customer Service and Informational Expenses 428,969 268,715
141 | TOTAL Cust. Service and Information. Exp. (Total lines 137 thru 140) 646,834 364,736
142 |6. SALES EXPENSES

143 | Operation

144 }{911) Supervision 53,656 123,442
145 1(912) Demonstrating and Selling Expenses 5 426
148 1(913) Advertising Expenses 18,476¢ 10,338
147 1(916) Miscellaneous Sales Expenses 1,718,576) -288,136

148 | TOTAL Sales Expenses (Enter Total of lines 144 thru 147) 1,790,713 -153,930
1 14917. ADMINISTRATIVE AND GENERAL EXPENSES

150 | Qperation

151 [(920) Administrative and General Salaries 2,981,638 2,629,294

152 1(921) Office Supplies and Expenses 1,129,623 1,032,411|

153 | (Less) {922) Administrative Expenses Transfarred-Credit 13,147 9,084}

FERC FORM NO. 1 (ED. 12-93)
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Name of Respondent This Reportls: Date Bf Report Year/Period of Report
Union Light, Heat and Power Company, The 2) ﬁnﬂggf;’::ssm ('f“’,f a, Y1) Endof  2005/Q4
ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Conlintied)
if the amount for previous year is not derived from previously reported figures, explain in footnote.
[fine Acoourt et PR VR |
(a) (b) ) |

104 | 3. DISTRIBUTION Expenses (Continued)
105 £(581) Load Dispatching 184,072 187,047
106 §{582) Station Expenses 31,614 11,006
107 {(583) Overhead Line Expenses 287,367 229,396
108 §(584) Underground Line Expenses 130,275 131,554
109 }(585) Street Lighting and Signai System Expenses 2,338 516!
110 1{586) Meter Expenses 108,944 70,995
111 [(587) Customer Instaliations Expenses 388,542 322,131
112 | (588) Miscellaneous Expenses 215,911 154,914}
113 1{589) Rents 494,928/ 494 928
114 | TOTAL Operation (Enter Total of lines 103 thru 113) 2,140,128 1,878,856
115 | Maintenance

116 }(590) Maintenance Supervision and Engineering 186,749 144,124
117 |(591) Maintenance of Structures 25,539 21,036
118 | (592) Maintenance of Station Equipment 355,212 173,430
119 1(593) Maintenance of Qverhead Lines 2,273,444 4,069,524
120 [{594) Maintenance of Underground Lines 180,992 224,228
121 1(595) Maintenance of Line Transformers 95,806/ 123,369,
122 }(696) Maintenance of Street Lighting and Signal Systems 141,150 51,014}
123 ${597) Maintenance of Meters 164,973 94,514
124 1(598) Maintenance of Miscellaneous Distribution Plant 88,760] 91,464
125 | TOTAL Maintenance (Enter Total of lines 116 thru 124) 3,612,715 4,982,703
126 | TOTAL Distribution Exp (Enter Total of lines 114 and 125) 5,652,843 6,861,559,
127 j4. CUSTOMER ACCOUNTS EXPENSES - ;

128 | Operation

129 1{801) Supervision 44,887 208,472) ..
130 [{802) Meter Reading Expenses 986,537 861,922 '(
131 1(903) Customer Records and Collection Expenses 2,787,640 2,468,820 .
132 1(904) Uncollectible Accounts 3,312,738 2,304,269
133 |(905) Miscellaneous Customer Accounts Expenses 86,072 149,710
134 ITOTAL Customer Accounts Expenses (Total of lines 129 thru 133) 5,993,193



Name of Respondent T;his Re %rrt‘ !(s)ri inal [ﬁte Bf R$port Year/Period of Report
. N R r
Union Light, Heatand Power Comparny, The gz; Ei[j ARe sgbr:::ission ( / ?, a, Y1) End of 2005/Q4
' ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Confinued)

if the amount for previous year is not detived from previously reported figures, explain in fooinote.

e Aozoun Sy, PO Foar
(= (b ©)

154 17. ADMINISTRATIVE AND GENERAL EXPENSES (Continued)
165 §(923) Quiside Services Employed 1,018,193 1,061,840,
156 j(824) Properly Insurance 470,171 24,742
157 ](925) Injuries and Damages ‘432,183 291,947
158 1(926) Employee Pensions and Benefits 3,124,822 2,372,688
159 1(927) Franchise Reguirements
160 ]{928) Regulatory Commission Expenses 386,177 639,538
161 {{929) (Less) Duplicate Charges-Cr. 228,912 95,2641
162 1(930.1) Generaf Advertising Expenses
163 | (930.2) Miscellaneous General Expenses 362,081 186,386
164 [(931) Rents 1,410,436 1,034,197
165 § TOTAL Operation (Enter Total of lines 151 thru 164) 11,072,265 9,168,785
466 { Maintenance
167 1(935) Maintenance of General Plant 254,432 288,600

4168 | TOTAL Admin & General Expenses (Total of lines 165 thru 167) 11,326,697 9,457,385
168 | TOTAL Elec Op and Maint Expn (Tot 80, 100, 126, 134, 141, 148, 168} 213,397,243 201,060,153

FERC FORM NO. 1 (ED. 12-93}
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Name of Respondent This Report is: Date of Report | Year/Period of Report
_ (1) X An Originat (Mo, Da, Yr)
{ Union Light, Heat and Power Company, The (2) __ A Resubmission IR 2005/Q4
) FOOTNOTE DATA

\Schedule Page: 320 Line No.: 84 Column: b

$49,037 of account 561 can be further classified into account number 561.BA for Balancing Authority costs, incurred by
Control Area Operators as a result of implementing the Markets and Services pursuant to Midwest-1SO's scheduie 24.

{FERC FORM NO. 1 (ED. 12-87)

Page 450.1
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. 1 An Criginal Mo, Da, Yr
Union Light, Heat and Power Company, The gzg AnR eggt')?:issi on ( I?’ a, Y1} Endof __2005/Q4

Ef R
e o oty

Name of Respondent This ort is: Date of Report Year/Period of Report
X
]

{1. Report all power purchases made during the year. Also report exchanges of electricity (i.e., transactions involving a balancing of
{debits and credits for energy, capacity, etc.) and any setflements for imbalanced exchanges,

2. Enter the name of the seller or ather party in an exchange transaction in column (a). Do not abbreviate or truncate the name or use
acronyms. Explain in a footnote any ownership interest or affiliation the respondent has with the seller,

3. In column {b}, enter a Statistical Classification Code based on the ofiginal contractual terms and conditions of the service as follows:

RQ - for requirements service. Requirements service is service which the sdpptier plans to provide on an ongoing basis (i.e., the
supplier includes projects load for this service in its system resource planning). In addition, the reliability of requirement service must
be the same as, or second only to, the supplier's service to its own ultimate consumers.

LF - for long-term firm service. "lLong-term” means five years or longer and "firm" means that service cannot be interrupted for
economic reasons and is intended fo remain reliable even under adverse conditions {(e.g., the supplier must atternpt to buy emergency
‘energy from third parties to maintain deliveries of LF service). This category should not be used for long-term firm service firm service
which meets the definition of RQ service. For all transaction identified as LF, provide in a footnote the fermination date of the contract
defined as the earllest date that either buyer or seller can unilaterally get out of the contract.

IF - for intermediate-term firm service. The same as LF service expect that "intermediate-term” means longer than one year but less
than five years.

§F - for short-term service. Use this category for alt firm services, where the duration of each period of commitment for service is one
year or less,

LU - for long-term service from a designated generating unit. "Long-term” means five years or longer. The availability and reliability of
service, aside from fransmission constraints, must maich the availability and reliability of the designated unit.

U - for intermediate-term service from a designated generating unit. The same as LU service expect that "intermediate-term” means
longer than one year but less than five years.

EX - For exchanges of electricity. Use this category for transactions involving a balancing of debits and credits for energy, capachty, etc. -
and any settlements for imbalanced exchanges. \

08 - for other service. Use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature
of the service in a footnote for each adjustment.

Line | Name of Companyor Pudlc utorty | QLS| SEICRG | oty Biing [ - vetege
cation Tariff Number Demand (MW)  jMonthly NCP Demand Monthly CP Demand
@) (b) () (d) (e) i
1]ASSOCIATED UTILITIES
2 |LaFarge Gypsum 0s
3| THE CINCINNATI GAS & ELECTRIC CO Cs 56
3 ‘
§
8
7
8
9
10
11
12
13
14
Total

FERC FORM NO. 1 (ED. 12-90} Page 326




Name of Respondent “l;his Rey %rt |cs)rl inal Dl\?ta gf R\gpoﬂ Year/Period of Report
Union Light, Heat and Power Company, The () [x}An Origina (Mo, Da, ¥7) End of 2005/Q4

{2) A Resubmission 1]
Py e pﬂércgggg; gggg)(Contmued)

AD - for out-of-period adjustment. Use this code for any acéounting adjustments or "true-ups" for service provided in prior reporting
ars. Provide an explanation in a footnote for each adjustment.

4, In column {c), identify the FERC Rate Schedule Number or Tariff, or, for non-FERC jurisdictional sellers, include an appropriate
designation for the contract. On separate lines, list alt FERC rate schedules, tariffs or contract designations under which service, as
identified in column (b}, is provided.

5. For requirements RQ purchases and any type of service involving demand charges imposed on a monnthly (or longer) basis, enter
the monthly average biliing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the
average monthly coincident peak (CP) demand in column (f). For all ather types of service, enter NA in columns (d), (e) and (f). Monthiy
NCP demand is the maximum metered hourly {80-minute integration) demand it a month. Monthly CP demand is the metered demand
during the hour (60-minute integration) in which the supplier's system reaches its monthly peak. Demand reported in columns {e) and (f)
must be in megawatts. Footnote any demand not stated on a megawatt basis and explain.

6. Repont in column (g) the megawatthours shown on bills rendered to the respondent. Report in columns (h) and (i) the megawatthours
of power exchanges received and delivered, used as the basis for settlement. Do not report net exchange.

7. Report demand charges in column (), energy charges in column {k), and the fotal of any other types of charges, including
out-of-period adjustments, in column (1). Explain in a footnote all components of the amount shown in column (I). Report in column {m)
the total charge shown on bilis received as sefilement by the respondent. For power exchanges, report in column (m) the settlement
amount for the net receipt of energy. If more energy was delivered than received, enter a negative amount. if the settiement amount (f)
include credits or charges other than incremental generation expenses, or (2) excludes certain credits or charges covered by the
agreement, provide an explanatory footnote.

8. The data in column (g) through (m) must be totalled on the last line of the schedule. The total amount in column {g) must be
reported as Purchases on Page 401, line 10. The total amount in column (h} must be reported as Exchange Received on Page 401,
line 12. The total amount in column (i) must be reported as Exchange Delivered on Page 401, line 13.

9. Footnote entries as required and provide explanations following all required data.

MegaWaﬁ Hours POWER EXCHANGES COST/SETTLEMENT OF POWER . Line
Purchased MegaWatt Hours MegaWatt Hours | Demand Charges Energy Charges Other Charges Total {j+k+) No.
Received Delivered ) $ ® of Settlement {$)
(g} (h) {i) {) %k} 0] {m)
7
1,029 133,851 133,851 2
4,274,517 60,572,736 103,398,149 4,053,000 168,023,885 3
. ’ r}
5
6
7
8
g
10
1
12
13
14
4,275,546 60,572,736 103,532,000 4,053,000 168,157,736

-FERC FORM NO. 1 {ED. 12-90) Page 327




Name of Respondent ;I;r;is Re c;\rt i(ss o &a‘lte Bf R‘?p)ort ~ Year/Period of Repart
n Origina o, Da, Y1 2005/Q4
Unien Light, Heat and Power Company, The A Resubmission ) End of
TRANS RS (Account 456}

(including fransactions referred fo as ‘whealing')

1. Report all tansmission of electricity, i.e., wheeling, provided for other electric utilities, cooperatives, other public authorities,
qualifying faciliies, non-traditional utility suppliers and ultimate customers for the quarter.

2. Use a separate line of data for each distinct type of transmission service involving the entities listed in column (a), (b} and {c).

3. Report in column (a} the company or public authority that paid for the transmission service. Report in column (b) the company or
public authority that the energy was received from and in column (¢) the company or public authority that the energy was delivered to.
Provide the full name of each company or public authority. Do not abbreviate or fruncate name or use acronyms. Explain in a footnote
any ownership interest in or affiliation the respondent has with the entities listed in columns (), (b} or (c)

4. in column (d) enter a Statistical Classlification code based on the original contractuat terms and conditions of the service as follows:
FNO - Firm Network Service for Others, FNS - Firm Network Transmission Service for Self, LFP - "Long-Term Firm Point to Point
Transmission Service, OLF - Other Long-Term Firm Transmission Service, SFP - Short-Term Firm Point to Point Transmission
Reservation, NF - non-firm transmission service, OS - Other Transmission Service and AD - Qut-of-Period Adjustments. Use this code
for any accounting adjustments or “true-ups” for service provided in prior reporting periods. Prowde an explanation in a footnote for
each adjustment. See General Instruction for definitions of codes.

Wine Payment By Energy Received From Energy Delivered To Staﬁsti'cal
No {Company of Public Authority) (Company of Public Authority) {Company of Public Authority) Classifi-
: (Footnote Affiliation) (Footnote Affitiation) (Footnote Affiliation) cation
(a) (b) (c) {d)

Williamstown oS

TOTAL

FERC FORM NO. 1 (ED. 12.90) Page 328



TRA

QF EL
{Inciuding transactions reffered to as ‘whe

eling'’)

Name of Respondent T1his Re %r; E(s) i Dﬁte gf R$port Year/Period of Report
Union Light, Heat and Power Company, The §2; X A Re:l?br::ission { / 3’ 2, Yr) Endof __ 2005/Q4
coount 45bycontnued)

contract,

5. in column {e}, identify the FERC Rate Schedule or Tariff Number, On separate lines, list all FERC rate schedules or contract
ignations under which service, as identified in column (d), is provided. ‘
Report receipt and delivery focations for all single contract path, "point to point” transmission service. In column (f), report the
designation for the substation, or other appropriate identification for where energy was received as specified in the contract. In column
{g) report the designation for the substation, or ofher appropriate identification for where energy was delivered as specified in the

7. Repott in column (h) the number of megawatts of billing demand that is specified in the firm fransmission service contract. Demand
reported in column (h} must be in megawatts. Foolnote any demand not stated on a megawatts basis and explain.
8. Report in column (i) and (j) the total megawatthours received and defivered.

FERC Rate
Schedule of

Tariff Number
&)

Point of Receipt
(Subsatation or Gther

Designation)

0

Point of Dalivery
{Substation or Other
Designation)

{g)

Billing
Demand
(Mw)
()

TRANSFER OF ENERGY

Line

MegaWait Hours
Recﬁe)ived

Megawatt chrs
Deti{\jffred

No.

5/226

63,332

63,332

wiei~dja]m| bl w]D] -

-d
[=]

-
=N

amd
hy

-t
L

—
-

-
(5,

PN
&

s
~i

Ul 63,332

63,332
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This Report is: Date of Report Year/Period of Report

Name of Respondent An Origina {Mo, Da, Yr)
o, Da, Yr
Union Light, Heat and Power Company, The AnRe:L?b?:ission i End of oo

f coount 456 (Lontnued)
{Including fransactions reffered to as ‘wheeling’) :

9. In column {k} through (n), report the revenue amounts as shown on bills or vouchers. in column (k}, provide revenues from demand
charges related to the biling demand reported In column {h). In column (1}, provide revenues from energy charges related to the

out of period adjustments. Exptain in a footnote all components of the amount shown in column (m). Report in column (n) the total
charge shown on bills rendered to the entity Listed in column {(a). if no monetary settiement was made, enter zero (11011} in column
(n).dProvide a footnote explaining the nature of the non-monetary seitlement, including the amount and type of energy or service
jrendered.

10. The total amounts in columns (i) and (j) must be reported as Transmission Received and Transmission Delivered for annual report
purposes only on Page 401, Lines 16 and 17, respectively. :

11. Footnote entries and provide explanations following alf required data.

amount of energy transferred. in column {my), provide the total revenues from all other charges on bills or vouchers rendered, including -,

REVENUE FROM TRANSMISSION OF ELECTRICITY FOR OTHERS

Demand Charges Energy Charges _ {Other Charges) Tbtal Revenues ($) Line
% ® B {k++m) No.
(k} 0 (m) {n

278,206 278,206

Ol ol ~ioml o] ] wip]

ey
(=]

e
-

-y
[

el
Qo

e
b

—
L)

-
L]

-
~§

¢ 0 278,208 278,206

FERC FORM NO. 1 {(ED. 12-90) Page 330

P



Name of Respondent
Union Light, Heat and Power Company, The

(T1h}is Report Is: ‘ Date of Report Year/Period of Report

An Qriginal ‘ (Mo, Da, Yr) End of 2005/004
{2) A Resubmission ') —————

TRANSMISSION OF ELECTRICITY BY OTHERS (Account 565)

{Including fransactions referred to as "wheeling™
11, Report all transmission, i.e. wheeling or electricity provided by other electric utilities, cooperatives, municipalities, other public
© Thonties, quafifying facilities, and others for the quarter.

. column (a) report each company or public authority that provided transmission service. Provide the full name of the company,
abbreviate if necessary, but do not truncate name or use acronyms. Explain in a footnote any ownership interest in or affiliation with the
transmission service provider. Use additional columns as necessary to report ali companies or public authorities that provided
transmission service for the quarter reporfed.

3. In column {b) enter a Statistical Classification code based on the original contractual terms and conditions of the service as foliows:
FNS - Firm Network Transmission Service for Self, LFP - L.ong-Term Firm Point-to-Point Transmission Reservations. OLF - Other
Long-Term Firm Transmission Service, SFP - Short-Term Firm Point-to- Point Transmission Reservations, NF - Non-Firm Transmission
| Service, and 08 - Other Transmission Service. See General Instructions for definitions of siatistical classifications.

4, Report in column (c) and (d) the total megawatt hours received and delivered by the provider of the transmission service.

5. Report in column (e}, (f} and (g) expenses as shown on bilis or vouchers rendered fo the respondent. In column (e) report the
demand charges and in column (f) energy charges related to the amount of energy transferred. On column (g) report the total of ali
other charges on bills or vouchers rendered to the respondent, including any out of period adjustments. Explain in a footnote all
components of the amount shawn in column {g). Report in column (h} the total charge shown on bills rendered to the respondent. if no
monetary seftiement was made, enter zero in column (h). Provide a fooinote explaining the natuwre of the non-monetary setflement,
including the amount and type of energy or service rendered,

6. Enter "TOTAL” in column (a) as the last line.

7. Footnote entries and provide explanations following alt required data.

|Line TRANSFER OFEBMI_E_'F}?Y EXPENSES FOR 'é_RANSMiSS!ON OF ELECTRICITY BY OTHERS
) Magawatt- wiagawati- Liemand ne ther

" |t e ritone | clocsnocmon | FoRGs | oW | CAPS | Chapes | Chages ?%‘3;{;‘3%1?35

- (@) . b) (c) ) (e (f ) h
1] The Cincinnati Gas and 0s 4,274,517 16,253,226 16,253,226
2§ Electric Company
3
4
5
5}
7
8
9
10
11
12
13
14
15
16
TOTAL 4,274,517 16,253,226 16,253,226
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Name of Respondent
Union Light, Heat and Power Company, The

MISCELLAN

This rt is:
{1) An Original
(2} A Resubmission

Date of Report
Mo 54, Y9

i

I Year/Period of Report

EOUS GENERAL EXPENSES (Account 930.2) (ELECTRIC)

Line

Descri?tion
{a

Amount
(b)

No,

Industry Assoclation Bues

Nuclear Power Research Expenses

Other Expserimental and General Research Expenses

Pub & Dist Info fo Stkhidrs...expn servicing outstanding Securities

Cih Expn >=5,000 show purpose, reciplent, amount. Group if < $5,000

Union Ratification Bonus Accrual

128,000

Directors’ Fees and Expenses

62,673

ecimlNwjio|oiajwlnia

Materials and Supplies

24,336

e
<

Adveriising

12,77

-l
dh

Community Relations

10,119

-
s

Cinergy Services

8,991

—dy
L4

Postage

8,208

-
-

Other

1,166

—
(<]

-
™

(s
~

-t
o

-
w

3

fAh
s

»N
]

]
L%

A
&

r
3]

5

ay
~

N
[+-]

[4¥]
@

£
(=]

o3
—h

[
|53

L]
[X]

g

[
[ 4]

(]
[=1]

w
-3

ta
[+

(2]
=]

£
o«

L3
-

&IR|SI8

46

TOTAL

862,081
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Name of Respondent “{‘his lﬁs% lES)ri inal Date Bf R$port Year/Period of Report
Union Light, Heat and Power Company, The {5 AR esgbr::i ssion ) I 2. Y1) End of 2005/Q4

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Account 403, 404, 405)
{Except amortization of aquisition adjustments)

1. Report in section A for the year the amounts for : (b) Depreciation Expense (Account 403; (c) Depreciation Expense for Asset
“tirement Costs (Account 403.1; {d) Amortization of Limited-Term Electric Plant (Account 404); and (e) Amortization of Other Electric
ant (Account 405).

2, Report in Section 8 the rates used to compute amortization charges for eleciric plant (Accounts 404 and 405). State the basis used o

compute charges and whether any changes have been made in the basis or rates used from the preceding report year.

3. Report all available information called for in Section C every fifth year beginning with report year 1971, reporting annually only changes

fo columns (c) through (g} from the complete report of the preceding year.

Unless composite depreciation accounting for total depreciable plant is followed, list numerically in column (a) each plant subaccount,

account or functional classification, as appropriate, to which a rate is applied. Identify at the bottom of Section C the type of plant

included in any sub-account used.

In column (b} report all depreciable plant balances to which rates are applied showing subtotals by functional Classifications and showing

composite total. Indicate at the bottor of section C the manner in which column balances are obtained. If average balances, state the

method of averaging used.

For columns {¢), (d), and (e) report available information for each plant subaccount, account or functional classification Listed in column

(a). i plant mortality studies are prepared to assist in estimating average service Lives, show in column (f) the type mortality curve

selected as most appropriate for the account and in column (g), if avaifable, the weighted average remaining life of surviving plant, if

composite depreciation accounting is used, report available information catled for in columns (b) through (g) on this basis.
. If provisions for depreciation were made during the year in addition to depreciation provided by application of reported rates, state at
the bottom of section C the amounts and nature of the provisions and the plant items to which related.

A. Summary of Depreciation and Amortization Charges
Depreciation Amortization of
tine o Depreciation | Expense for Asset Limited Term | Amortization of
No Functional Classification Xpense Refirement Costs Electric Plant Other Electic Total
' {Account 403} {Account 403.1) {Account 404) Plant {Acc 405)
{a) {b) (c) (d) (&) {
1]Intangible Plant 207,544 207,544
2|Steam Production Plant
IINuclear Production Plant
4|Hydraulic Productions Piant-Conventional
5|Hydraulic Production Plant-Pumped Storage
6|Other Production Plant
7|Transmission Plant 666,124 666,124
8{Distribution Plant 8,528,706} 8,528,706
9lGeneral Plant 6,154 15,257 21,411
10jCommon Plant-Electric 135,602 985,508 1,121,410
11{TOTAL 9,336,586 1,208,309 10,544,895

B. Basis for Amortization Charges

Transportation Clearing Account

Page 336 does not include depreciation provided for Transportation, Power Operated Equipment, or Trailers as these amounts are charged fo a

The Respondent determines its monthly Provision for Depreciation by the application of rates fo the previous montiv-end balances of property capitalized
in each primary plant accourt plus property in Account 106-Completed Construction not Classified.

In 1997, the Respondent adopted vintage year accounting for General Plant Accounts in accordance with FERC Accouniing Research Release No. 15

FERC FORM NO. 1 (REV, 12-03)
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Year/Period of Report
End of 2005/Q4

Name of Respondent

T1his Report Is: Date of Report
Unien Light, Heat and Power Company, The ()

An Criginal {Mo, Da, Y1)
{2) DA Resubmission I

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Continued)

C. Factors Used In Estimating Depreciation Charges

Line
No. Account No,

{a)

Dépreciabile
Plant Base

Egtimated
Avg. Service
Life

{c}

Net
Salvage
{Percent)
{d)

Apphed Yt e
D(gpr. rates Curve

Average
Remaining

in Thousands) ercent T Life
) S 8 )

12

13

14

18

18

17

18;

19|

20}

21

23

24

25

26

27

29

30}

3

4

33

35

36

37

384

39

40

41

5 &IRI8|8

47

48

419

50
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Name of Respondent
Union Light, Heat and Power Company, The

This Report is:

{1t Eﬁg\n Qriginal

{2} A Resubmission

Date of Report
(Mo, Da, Yr)

i

Year/Pericd of Report
End of

2005/Q4

R

EGULATORY COMMISSION EXPENSES

1. Report particulars (details) of regulatory commission expenses incurred during the current year (or incurred in previous years, if
being amortized) relating to format cases before a regulatory body, or cases in which such a body was a party.
2. Report in columns (b) and (¢}, only the current year's expenses that are not deferred and the current year's amoriization of amounts
deferred in previous years.

Line
No.

Description

(Fumish name of regulatoty commission or body the
docket or case number and a description of the case)

(a)

Assessed by
Regulatory
Commission

(b)

Expenses
of
Utitity
{©)

Cugent Year

Total
Expense for

+(c
(d)

. Defarred
in Account

Begiggtzzig) A vear
(<]

KPSC Commission Expense

Gas Related

204,187

204,187

Electric Related

373,918

373,918

Federal Energy Regutatory Commission

Docket - N/A Annual Assessment

Pursuant to Federal Energy Regulatory

Commission Order Number 472

Clmi~djhin]{plWiN] -

Gas Related

-41,392

-41,392

10

Electric Related

-96,466

-96,466

"

12

Midwest Independent System Operator (MISO}

13

FERC Annuail Assessment

81,715

81,719]

14

15

Kentucky Public Service Commission

16

Case No, 2001-082

17

Request for Rate Increase-Gas

7,259

18

19

AMRP Rate Study Case No. 2001092

226,950

. 20

-2

-

Kentucky Public Service Commission

22

Case No. 2005-042

23

Request for Rate increase-Gas

150,147

150,147

31,321}

24

25

Kentucky Public Service Commission

26

Case No, 2008-000

27

Request for Rate Increase-Efectric

27,010

27,010

28

29

30

3

32

33

34

35

36

37

38

39

40

41

42

43]

44|

45

45

TOTAL

621,962

177,157

699,119

265,530]

FERC FORM NO. 1 (ED. 12-96}
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Name of Respondent
Union Light, Heat and Power Company, The

This Report is:
(1) IS_{EAn Original

(2) A Resubmission

Date of Report
(Mo, Da, Y7}

{i

Year/Period of Report
End of 2005/Q4

DISTRIBUTION OF SALARIES AND WAGES

Report below the distribution of fotal salaries and wages for the year. Segregate amounts originally charged to clearing accounts to
Utility Departments, Construction, Plant Removals, and Other Accounts, and enter such amounts in the appropriate lines and columns
provided. in determining this segregation of salaries and wages originally charged fo clearing accounts, a method of approximation
giving substantially comrect results may be used.

. . . A O
;;ﬁ: Classificalion DE{I%% !I;?h%g“ F(’: ?gg%i;, cc%%igcg%: ;f?sr Total
(@) b i) d)
1| Electric
2| Operation
3 | Production 8,087
4 | Transmission 241,203
5 | Distribution 1,261,145
& | Customer Accounis 2,561,351
7 | Customer Service and informational 347,209
8| Sales 42,578
91 Administrative and General 2,736,644
10 | TOTAL Operation (Enter Total of lines 3 thru 9) 7,198,217
11 { Maintenance
12 | Production 1,767
13 | Transmission 128,380
14| Distribution 1,569,438
15 | Administrative and General 154,033
16 | TOTAL Maint. (Total of lines 12 thry 15) 1,863,618
17 | Total Operation and Maintenance
18 | Production (Enter Total of lines 3 and 12) 9,854
19 | Transmission (Enter Total of lines 4 and 13} 369,583
20 I Distribufion (Enter Tolal of lines 5 and 14) 2,830,583
21 [ Customer Accounts (Transcribe from line 6) 2,561,351
22 | Customer Service and Informational (Transcribe from line 7) 347,209
23 | Sales {Transcribe from line 8) 42,578
24 | Administrative and General (Enter Total of lines 9 and 15} 2,890,677
25 | TOTAL Oper. and Maint. (Total of lines 18 thru 24) 9,051,835 776,879 9,828,714
26| Gas e 2 ; ;
27 | Operation
28 | Production-Manufactured Gas 186,342
29 1 Production-Nat. Gas (Including Expl. and Dev.)
30 | Other Gas Supply 216,938
31 | Storage, LNG Terminaling and Processing
32 | Transmission 853
33| Distribution 2,290,269
34 | Customer Accounts 1,565,308
35 | Customer Service and Informational 331,276
361 Sales 7,200
37 | Administrative and General 1,862,063
38 | TOTAL Operation {Enter Total of lines 28 thru 37) 6,460,250
'38{ Malntenance
40 | Production-Manufactured Gas 51,112
41 | Production-Naturai Gas
42 | Other Gas Supply
43 | Storage, L.NG Terminaling and Processing
44 | Transmission
45 i Distribution 1,006,130
46§ Administrative and General 65,113
47 | TOTAL Maint. (Enter Total of lines 40 thru 46) 1,122,355

FERC FORM NO. 1 (ED. 12-88}
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Name of Respondent This Report is: Date of Report Year/Period of Report
Uriion Light, Heat and Power Company, The 8; 2?;:3:::: ssion “f‘;' Da, Y1) End of 2005/Q4
DISTRIBUTION OF SALARIES AND WAGES (Continued)
ificati ; Aligcation of
o et B | opelome | T
(a) b c) d
48 | Total Operation and Maintenance
49 | Production-Manufactured Gas (Enter Total of lines 28 and 40} 237,454
50 | Production-Natural Gas (Including Expt. and Dev.) (Total lines 29,
51 ] Other Gas Supply (Enter Total of lines 30 and 42) 216,938
52 | Storage, LNG Terminaling and Processing (Total of lines 31 thru
53 | Transmission (Lines 32 and 44) 853
54 | Distribution (Lines 33 and 45) 3,296,389
55 | Customer Accounts {Line 34) 1,565,309
56 | Customier Service and Informational (Line 35) 331,276
57 { Sales (Line 36) 7,200
58 § Administrative and General {Lines 37 and 46) 1,927,176 !
59 ] TOTAL Operation and Maint. (Total of lines 49 thru 58) 7,582,605 13,871 7,596,476
60 | Other Utlility Deparimenis
61 | Operation and Maintenance
62 | TOTAL All Utility Dept. (Total of lines 25, 59, and 61) 16,634,440 780,750 17,425,180
63 | Utility Plant
64 | Construction (By Utility Depariments) : o
65 | Electic Plant 5,641,318 669,625 6,310,843
66 | Gas Plant 3,847,457 9,102 3,856,559
67 | Other (provide details in footnote).
Y] TOTAL Construction {Total of lines 65 thru 67) 9,488,775 878,727 10,167,502
49 { Plant Removal (By Utility Departments)
70 | Electric Plant 393,024 45,1989 438,223
71] Gas Plant 138,285 336 138,621
72 | Other (provide details in fooinote):
73 1 TOTAL Plant Removal (Total of lines 70 thru 72) 531,309 45,535 576,844
74 | Other Accounts (Specify, provide detalis in footnote): 82 487,882
75
76
77
78
79
80
81
82
83
84
85
86
a7
88
89
90
91
92
~3
" 95] TOTAL Other Accounts 487,882 487,882
96 | TOTAL SALARIES AND WAGES 27,142,406 1,515,012 28,657,418

FERC FORM NO. 1 (ED. 12-88)
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Name of Respondent This Report is: Date of Report |Year/Period of Report
(1) X An Original (Mo, Da, Yr)
Union Light, Heat and Power Company, The (2) _ A Resubmission /! 2005/Q4

FOOTNOTE DATA { '

L

Schedule Page: 354 Line No.: 74 Column: b |

Other Accounts: .

Merchandising, Jobbing, Contract 80,510
Misc, Deferred Debits 127,705
Miscellaneous 269,667
487,882

\v

{FERC FORM NO. 1 (ED. 12-87)
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Name of Respondent This Report is: Date of Report Year/Period of Report

Union Light, Heat and Power Company, The (1) Ap Original (Mo, Da, Yr)
' @ [ AResubmission . End of 2005/Q4

COMMON UTILITY PLANT AND EXPENSES

Jescribe the property carried in the ulility's accounts as common utility plant and show the book cost of such plant at end of year classified by
accounts as provided by Plant Instruction 13, Common Utility Plant, of the Uniform System of Accounts. Also show the allocation of such plant costs to
the respective departments using the common utility plant and explain the basis of atiocation used, giving the allocation factors.

2. Furnish the accumulated provisions for depreciation and amortization at end of year, showing the amounts and classifications of such accumulated
provisions, and amounts allocated to ulllity departments using the Common ufility plant to which such accumulated provisions refate, including
explanation of basis of allocation and factors used.

3. Give for the year the expenses of operation, maintenance, rents, depreciation, and amortization for cormmon ulility plant classified by accounts as
provided by the Uniform System of Accounts. Show the allocation of such expenses to the departments using the common utility plant to which such
expenses are refated. Expiain the basis of allocation used and give the factors of allocation.

4. Give date of approval by the Commission for use of the common utility plant classification and reference to order of the Commission or other
authorization.

1. COMMON UTILITY PLANT EXPENSE ACCOUNTS ARE NOT MAINTAINED, BUT SUCH EXPENSES ARE ALLOCATED TO GAS AND 7
ELECTRIC DEPARTMENTS PRINCIPALLY ON OKE OR MORE OF THE FOLLOWING BASIS :

FLCOR SPACE UTILIZED FOR BUILDINGS AND CFFICE EQUIPMENT
GENERAL LABOR ~ TOTAL COMPANY

NUMBER OF GAS AND ELECTRIC CUSTOMERS

IT OPERATIONS

2, PRIOCR TO ESTABLISHMENT OF ORIGINAL COST, MESSRS. BRENNER AND EILERS OF THE RESPONDENT AND CAMPBELL AND
SCHWARTZ FROM COLUMBIA SYSTEM MET WITH MR. SMITH OF THE FEDERAL POWER COMMISSION TO DISCUSS AMONGST OTHER
THINGS, THE FEDERAL POWER COMMISSION'S PERMISSION TO USE THE COMMON UTILITY PLANT ACCOUNTS. IT WAS POIRTED
QUT BY THE REPRESENTATIVES OF THE RESPONDENT THAT BECAUSE OF THE NATURE OF THE RESPONDENT'S OPERATICNS IT
WAS IMPOSSIBLE AND IMPRACTICAL TO ASSIGN CERTAIN TYPES OF EQUIPMENT DIRECTLY TO EITHER GAS OR ELECTRIC
UTILITY PLANT. BECAUSE OF THE FACTS PRESENTED, MR. SMITH GAVE THE RESPONDENT'S REPRESENTATIVES VERBAL
PEPMISSION TO USE THE COMMOM PLDNT RCCOUNTS.

BALANCE . BALANCE
BEGINNING END OF
ACCOUNT TITLE . OF YERR ADDITIONS RETIREMENTS TRANSHERS YEAR
COMMON PLANT TN SERVICE
Misc Intangible Plant 15,245,626 1,453,750 (160,98 16,538,389
Land 1,189,864 1,189,864
Structures & Improvements 6,268,227 2,119,990 (67,932) 8,320,28%
Office Furniture & Bgquip 687,158 38,556 (325,947) 397,767
Electronic Data Proc Equip 0 0
Transportation Eguipment C 8
Stores Equipment 5,563 5,563
Tools, Shop & Garage Equip 148,339 40,003 (2,514) 185,828
Communication Equipment 39,252 39,252
Miscellaneous Eguipment 0 11,372 11,372
Total Common Plant in Sexwvice 23,%84,029 3,661,671 {557,380) 26,688,320
Construction Work in Progress 1,514,000 81,558 1,60%,55%8
Total Common Utility Plant 25,088,02% 3,753,229 (557,380) 28,293,878

FERC FORM NO. 1 {ED, 12-87) Page 356



Name of Respondent This Report Is: Date of Report Year/Period of Report

Union Light, Heat and Power Company, The (1} An Original (Mo, Da, Yr)
(2) [C] A Resubmission /1 End of 2005/Q4

COMMON UTILITY PLANT AND EXPENSES

1. Describe the praperty carried in the utility's accounts as common utility plant and show the book cost of such plant at end of year classified by
accounts as provided by Plant Instruction 13, Common Utility Plant, of the Uniform System of Accounts. Also show the allocation of such plant costs to
the respective departments using the common utility plant and explain the basis of atlocation used, giving the allocation factors.

2. Fumnish the accumulated provisions for depreciation and amortization at end of year, showing the amounts and classifications of such accumulated
provisions, and amounts allocated o utility depariments using the Common utility plant to which such accumulated provisions relate, inciuding
expianation of basis of allocation and factors used. .

3. Give for the year the expenses of operation, maintenance, rents, depreciation, and amoriization for common utliity plant classified by accounts as
provided by the Uniform System of Accounts. Show the allocation of such expenses to the departments using the common utility plant to which such
expenses are related. Explain the basis of allocation used and give the factors of allocation.

4. Give date of approval by the Commission for use of the common ulility plant classification and reference to order of the Commission or other
authorization.

ALLOCATION OF COMMON FPLANT TO UTILITY DEPARTMENTS
Summary by Account Estimated as of 12/31/2005

Gas Department 38.13% 10,788,456
Elec Department 61.87% 17,505,422

166.00% 28,293,878

{1} Classification of Account 106, Completed Construction Not Classified, included in the Additions column.

Summary by Account Estimated as of 12/31/2005

Amount Included

Beginning In Additoens Ending
Account Balance & Transfers Coluans Balance
Structures & Improvements 53,922 2,062,922 2,116,844
Office Furniture & Equip
Tools, Shop & Garage Equip 4,465 (4,465) 0
Communication Egquipment 39,252 39,252
Miscellaneous BEquipment 0 11,372 11,372
Total Account 106 - Common 97,639 2,069,829 2,167,468

{2} The percentages used te allocate Common Plant to utility departments are the weighted average resulting
from the application of the individual allocation factors to the investment by varxious Common Plant accounts
as of 12/31/2004. The individual factors are based primarily on general labor and the number of customers
at 12/31/2004. '

FERC EORM NO. 1 (ED. 12-87) : page 356.1
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Name of Respondent This Rebort Is: Date of Report Year/Period of Report

Union Light, Heat and Power Company, The | (1) An Original (Mo, Da, Yr)
(2) [J A Resubmission - /1 End of 2005/Q4

COMMON UTILITY PLANT AND EXPENSES

S

jescribe the property camied in the ulility's accounts as common utllify plant and show the book cost of such plant at end of year classified by
ausounts as provided by Plant Instruction 13, Commen Utility Plant, of the Uniform System of Accounts. Also show the allocation of such plant costs to
the respeclive depariments using the common utifity plant and explain the basis of allocation used, giving the ailocation factors.

2. Fumish the accumulated provisions for depreciation and amortization at end of year, showing the amounts and classifications of sich accumulated
provisions, and amounts aflocated fo ufility departments using the Common utflity plant to which such accumulated provisions relate, including
explanation of basis of allocation and factors used.

3. Give for the year the expenses of operation, maintenance, rents, depreciation, and amortization for commoen utility plant classified by accounts as
provided by the Uniform System of Accounts. Show the allocation of such expenses to the depariments using the common utility plant to which such
expenses are reiated. Explain the basis of aliocafion used and give the factors of allocation,

4. Give date of approvat by the Commission for use of the common utifity plant classification and reference to order of the Commission or other
authorization. :

ACCUMULATED PROVISTION FOR DEPRECIATION AND AMORTIZATION OF COMMON UTILITY PLANT

Summary by Account Estimated as of 12/31/2004 9,610,470

Depreciation provision for the year charged to :

{403) bepreciation expense (1) 254,515
(404) amortization — Limited Term Plant 1,754,476
Transportation expense - clearing 0

2,008,921
Het Charges for Plant Retired:

Book cost of Plant retired (557,379}
Cost of Removal {31,868)
Salvage (Credit) (o)
Adjiustments 158,282

(436G, 965}

Balance -~ End of the Year 11,188,4%¢

ALLOCATION OF ACCUMULATED PROVISION FOR DEPRECIATIOR TO UTILITY DEPARTMENTS (3)

Gas Department 39.36% 4,403,792
Blec Department 60.64% 6,784,704
Total 100.00% 11,188,496

FERC FORM NO. 1 (ED. 12-87) Page 356.2



Name of Respondent This Report Is: Date of Report Year/Period of Report

Union Light, Heat and Power Company, The (1) An Qriginal (Mo, Da, Yr)
: (2) 7] A Resubmission Iy End of 2005/Q4

COMMON UTILITY PLANT AND EXPENSES

1. Describe the property carried in the utility's accounts as common utility plant and show the book cost of such plant at end of year classified by
accounts as provided by Plant Instruction 13, Common Utiiity Plant, of the Uniform System of Accounts. Also show the aflacation of such plant costs to
the respective depariments using the commaon utility plant and explain the basis of allocation used, giving the allocation factors. -

2. Fumish the accumulated provisions for depreciation and amortization at end of year, showing the amounts and classifications of such accumulated
provisions, and amounts allocated to utility departments using the Common utility plant to which such accumulated provisions relate, including
explanation of basis of allocation and factors used. ‘

3. Give for the year the expenses of operation, maintenance, rents, depreciation, and amortization for common utility piant classified by accounts as
provided by the Uniform System of Accounts. Show the allocation of such expenses to the departments using the common utility plant to which such
expenses are related. Explain the basis of allocation used and give the factars of allocation. .
4. Give date of approval by the Commission for use of the common utility plant classification and referance to order of the Commission or other
authorization.

METHOD OF DETERMINATION OF DEPRECIATION & AMORTIZATION

Common Plant in Service Rate
Miscellanecous Intangible Plant Note (2)
Structures & Improvements ‘ 3.97%
Office Furniture & Equipment Note (4}
Electronic Data Processing Eguipment Note (4)
Stores Eguipment Note (4)
Tools, Shop & Garage Equipment Note (4}
Communication Equipment 7.20%
Miscellaneous Equipment ) Note (4)

(1) The Respondent amortized its monthly provision for depreciaton by the applicaten of rates to the
rrevious month's balance of property capitalized in each primary plant account pius total Account 10¢ -
Completed Construction Not Classified. The rates became effective February 1, 2002, following the approval
of the Kentucky Public Service Commission in Case no. 2001-00092.

(2} The Respondent amortized its investment in Miscellaneous Intangible Plant equally over 60 months for
certain projects and 120 for other certain projects.

(3) The percentages used to allocate the Common Plant Accumulated Pyovision for Depreciation balances to
Utility Departments are the weighted averages resulting from the application of the allocation factors to
the balance of each primary account in the Common Plant Accumulated Prowvision at 12/31/2004. These factors
are the result in averages by primary plant accounts as determined from the allocation of the €ommon Utility
Plant in Service investment at 12/31/2005.

{4} In 1527, the Respondent adopted vintage year accounting foxr general plant accounts in accordance with
FERC Accounting Release Neo. 15.

FERC FORM NO. 1 (ED. 12-87) Page 356.3
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Name of Respondent This }%oAn ig | i%gte Sf R\t;port Year/Period of Report
Union Light, Heat and Power Company, The EZ; D AnR SSS:I:IS sion { / 3‘ a I, End of 2005/Q4
PURCHASES AND SALES OF ANCILLARY SERVICES

u« wolumns for usage, report usage-related billing determinant and the unit of measure.

Report the amounts for each type of ancillary service shown in column {a) for the year as specified in Order No. 888 and defined in the
respondents Open Access Transmission Tariff,
\

(1) On line 1 columns (b}, (¢}, (d), (e), (f) and (g) report the amount of ancillary services purchased and sold during the year.

{2) On ling 2 columns (b) {c), (d), (e), (1), and {g) report the amount of reactive supply and voitage controf services purchased and sold
during the year.

{3) On line 3 columns (b) (c), (d), (), (f), and {(g) report the amount of regulation and frequency response services purchased and sold
during the year.

{4) On line 4 columns (b}, {c), (), (&), (), and (g} report the amount of energy imbalance services purchased and sold during the year.

(5) On lines 5 and 6, columns (b), (c), {d), {e), {f), and (g) report the amount of operatmg reserve spinning and supplement services
ipurchased and sold during the period.

{6) On line 7 columns (b), (), (d), (&), (f), and {g) report the total amount of all other types anéiiiary sefvices purchased or sold during
the year. Include in a footnote and specify the amount for each type of other ancillary service provided.

Amount Purchased for the Year Amount Sold for the Year
tsage - Related Billing Determinant Usage - Related Billing Determinant
Unit of Unit of
(g Type of Anciliary Service Number of Units { Measure Doltars Number of Units Measure Dolars
- (a) {b) {c) {d) {e) {f (9)

1iScheduling, System Control and Dispatch

2|Reactve Supply and Voltage

3| Regulation and Fregquency Response

AiEnergy Imbalance

5| Operating Reserve - Spinning

6] Gperating Reserve - Supplement

TjOther

8jTotal (Lines 1 thru 7)

FERC FORM NO. 1 (New 2-04)
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[Name of Respondent !
Union Light, Heat and Power Company, The )

&)

‘This Report is:
An Originai
[ 1A Resubmission

Date of Report

{Mo, Da,

i

Yr)

Year/iferiod of Report

End of

- 2005/Q4

MONTHLY TRANSMISSION SYSTEM PEAK LOAD

the definition of each stafistical classification.

(1) Report the monthly peak load on the respondent’s transmission system. if the respondent has two or more power systems which are not physically
integrated, fumish the reguired information for each non-integrated system.
{2) Report on Column (b} by month tha transmission system’s peak load.

" 1(3) Report on Columns {c ) and (d) the specifled information for each monthly transmission - system peak load reported on Column (b).
(4) Report on Columns {e) threugh {j) by month the system' monthly maximum megawatt load by statistical classifications. See General instruction for

NAME OF SYSTEM:

Line Monthly Peak Hour of

No. ‘Month MW - Total

Day of

Peak Peak

b (c) (@)

(a)

\Fa'rm Network
Monthly | Monthiy| Service for Seif

Firm Network
Service for
Others

)

Long-Term Firm
Point-to-point
Reservations

(9)

Other Long-
Term Fimn
Sewvice

®

Short-Term Firm
Paint-4o-point
Reservation

0

Other
Senvice

4]

1jdanuary

2{Febriary

3| March

4| Total for Quarter

Agpril

May

June

Total for Quarler

IO~ hih

July

0] August

11 September

12} Tota! for Quater

13} Oclober

14} November

15{ Dacamber

18| Total for Quarter

17| Total for Yearto

FERC FORM NO. 1/3-Q (NEW. 07-04)
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Name of Respondent This Report is: Date of Report |Year/Period of Report
(1) X An Original (Mo, Da, YT)
Union Light, Heat and Power Company, The {2) __ A Resubmission {1 2005/Q4
FOOTNOTE DATA
|Schedule Page: 400 Line No.: 1___Column: b
ULH&P uses The Cincinnati Gas & Electric Company's transmission system. See The

Cincinnati Gas & Electric Compan'y FERC Form 1 for further details.
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Name of Respondent
Union Light, Heat and Power Company, The

This Report Is:
(1) BﬁAn Original

2)

A Resubmission

Date of Report
(Mo, Da, Y1)

11

Year/Period of Report

ELECTRIC ENERGY ACCOUNT

Report below the Information called for concerning the disposition of electric energy generated, purchased, exchanged and wheeled during the year,

Line Hem MegaWatt Hours Line ltem MegaWatt Hours
No. No.
(a) (b) {a) (b)
1SOURCES OF ENERGY 21|DISPOSITION OF ENERGY
2|Generation (Excluding Station Use): 22{Sales to Ulimate Consumaers {Including
3;Steam interdepartmental Sales)
4|Nuciear 23!Requirements Sales for Resale (See
5[Hydro-Conventional instruction 4, page 311.)
6[Hydro-Pumped Storage 24{Non-Requirements Sales for Resale (See
7i0ther instruction 4, page 311.)
8|Less Energy for Pumping 25|Energy Fumnished Without Charge
9]|Net Generation (Enter Total of lines 3 26{Energy Used by the Company (Electric 2,963
through 8) Dept Only, Excluding Station Use)
10|Purchases 42745171  27{Total Energy Losses 303,322
11]Power Exchanges: 28[TOTAL. (Enter Total of Lines 22 Through 4,274,517
12]Received 27) (MUST EQUAL LINE 20)
13jDelivered
14{Net Exchanges (Line 12 minus line 13)
15| Transmission For Other {(Wheeling)
16[Received
17|Delivered
18|Net Transmission for Other (Line 16 minus
line 17)

29[ Transmission By Others Losses

20{TOTAL (Enter Total of lines 9, 10, 14, 18 4,274,517
and 19)
FERC FORM NO. 1 (ED. 12-90) Page 401a



Name of Respondent

Union Light, Heat and Power Company, The

This Report is:
(1) An Original
{2) A Resubmission

Date of Report
{Mo, Da, Y1)

I

Year/Period of Report
End of 2005/Q4

MONTHLY PEAKS AND OUTPUT

{1) Report the monthiy peak load and energy output. If the respondent has two or more power which are not physically integrated, fumish the required

information for each non- integrated system. '
Report on line 2 by month the system’s output in Megawatt hours for each month.

_, Report on line 3 by month the non-requirements sales for resale. include in the monthly amounts any energy losses associaled with the sales.

(4) Report on line 4 by month the system's monthly maximum megawatt load (60 minute integration) associated with the system.

{5) Report on {ines 5 and & the specified information for each monthly peak load reported on fine 4.

NAME OF SYSTEM:

o R

No. Month Total Monthly Energy Associated Losses Megawatls (Seeinstr. 4) Day of Menth Hour

(a) (&) (c) {d) {e) )

291 January 318,330 674 18 800
30} February 368,237 600 10 2000
3t{March 343,713 695 2 800
32} Aprit 294,456 510 20 1600
33iMay 306,081 623 H 1700
34jJune 383,398 816 27 1600
35| July 440,448, 892 25 1600
36] August 433,008 855 4 1700
37 September 377,607 725 12 1700
38} Octlober 319,895 652 3 1600
38| November 318,349 589 17 2000
'0f December 369,905 717 g 1900
41 TOTAL 4,274,517

FERC FORM NO. 1 (ED. 12-90)
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Name or Respondent 1111S KepoiT is. tjate O7 mepar TEANTEN0a o Report

" Da, ¥
Union Light, Heat and Power Company, The g; mi‘“n‘z:fg::ssim “}“‘; 3, Y1) Endof  2005/Q4
T TRANSMISSION LINE STATISTICS

1. Repert information concerning transmission lines, cost of lines, and expenses for year. List each transmission line having nominal voltage of 132
{kilovalts or greater. Report transmission lines below these voltages in group totals only for each voltage.

2. Transmission lines include all lines covered by the definition of transmission system plant as given in the Uniform System of Accounts. Do not report
substation costs and expenses on this page.

3. Report data by individual lines for all voltages if so required by a State commission.

4. Exclude from this page any transmission lines for which plant costs are included in Account 121, Nonutility Property.

5. Indicate whether the type of supporting structure reported in column (e} is: (1) single pole wood or steel; (2) H-frame wood, or steel poles; (3) tower;
or {4) underground construction If a transmission line has mare than one type of supporting structure, indicate the mileage of each type of construction
by the use of brackets and extra lines. Minor portions of a transmission line of a different type of construction need not pe distinguished from the
remainder of the line,

6. Reportin columns (f) and (g) the total pole miles of each transmission fine. Show in column (f) the pole miles of line on structures the cost of which is
reported for the line designated; conversely, show in column {g) the pole miles of line on structures the cost of which is reported for another line. Repor!
pole miles of line on leased or partly owned siructures in column (g). In a footnote, explain the basis of such occupancy and state whether expenses with
respect to such structures are included in the expenses reported for the line designated.

oy

Line DESTGNATION YOI TAGE (RV) Tvoo of LENG]H (Pole miies)
| (i weel | G | o

80 arole 3 phase) Supporting report Circuit miles) Of
: " "On SHOchie | On STUGHres | Circuits
From To Operating Designed Structure of

of Lin nother
{a) (b) (©) @ ) Desra?a?ed q.(g:)e )

69KV TRANSMISSION POOL 64.00 69.00{POLE 10153 3.4

YORK STATION YORK STATION 0.04 69.00{POLE 2

36 ‘ ' TOTAL 10153 308 7

j—
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Name of Respondent This Reportls: Date of Report Year/Period of Report
Union Light, Heat and Power Company, The g; Dﬁnﬂgggg’:;ssion ' (I)ﬁo’. Da, Y1} End of 20056/Q4
TRANSMISSION LINE STATISTICS (Continued)
7. Do not report the same transmission line structure twice. Report Lower voltage Lines and higher voltage lines as one line. Designate in a footnote i
you do not include Lower voltage lines with highet voltage lines. If twa or more transmission line structures support lines of the same voltage, report the
‘2 miles of the primary structure in column (f) and the pole miles of the other line(s) in column (g}

Jesignate any transmission line or portion thereof for which the respondent is not the sole owner. If such property is leased from another company,
give name of lessor, date and terms of Lease, and amount of rent for year, For any transmission line other than a lsased line, or portion thereof, for
which the respondent is not the sole owner but which the respondent operates or shares in the operation of, furnish a succinct statement explaining the
arrangement and giving particulars {(defails) of such matters as percent ownership by respondent in the line, name of co-owner, basis of sharing
expenses of the Line, and how the expenses borne by the respondent are accounted for, and accounts affected. Specify whether lessor, co-owner, or
other party is an assoclated company.

9. Designate any transmission line leased to another company and give name of Lessee, date and terms of lease, annual rent for year, and how
determined. Specify whether lessee is ah associated company.
10. Base the plant cost figures called for in columns () to (1) on the book cost at end of year.
COST GF LINE {iniclude in Calumn () Land, EXPENSES, EXCEPT DEPRECIATION AND TAXES
Size of Land rights, and clearing right-of-way)
Conductor L i d Total Cost 1 Mai R
and Material = e come | TR O Expenses Exponses ente Exponses o1
(i) 0 () U] (m) (n) (©) @) |No
908,313 9,478,364 10,386,677, 2,101,583 138,636 924) 2,242,143 1
54 ACSR 2
3
4
5
6
7
8
g
10
1
12
13
i4
15
16
17
18
19
20
24
22
23
24
25
26
27
28
29
30
ki
32
133
34
135
908,313 9,478,364 10,386,677 2,101,583 139,636 924] 2,242,143 36
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Name of Respondent T1his Re %rt 1&1 inal Dﬂte gf RYeport Year/Period of Report
Union Light, Heat and Power Company, The ( n Urigna (Mo, Da, ¥) End of __2006/Q4

2) [:IA Resubmission [N

TRANSMISSION LINES ADDED DURING YEAR

1. Report below the information called for conceming Transmission fines added or aitered during the year. itis not necessary to report
minor revisions of lines.

2. Provide separate subheadings for overhead and under- ground construction and show each transmission line separately. If actual
costs of competed construction are not readily available for reporting columns (f) to (0), it is permissible to report in these columns the

Line [TNE DESIGNATION ™1~ SUPPORTING STRUCTURE CIRCUMTS PER STRUCTUR]
Length Average .
No. ‘ From To in Type Number per Present Ultimate
Wiles Miles
{a) (b) {c) (d) (e} ] (g)
york station york station 0.04{wp

™m

44| TOTAL 0.04'
FERC FORM NO. 1 {REV. 12-03) Page 424




Narne of Respondent
Union Light, Heat and Power Company, The

This Re|
(1
@

ort I5:

[ﬁ An Origiral
r‘} A Resubmission

Date of Report
(Mo, Da, Y1)

It

Year/Period of Report
End of 2005/Q4

TRANSMISSION LINES ADDED DURING YEAR {Continued)

costs. Designate, however, if estimated amounts are reported. Include costs of Clearing Land and Rights-of-Way, and Roads and
J¥rails, in column (1) with appropriate footnote, and costs of Underground Conduit in column (m).
if design voltage differs from operating voltage, indicate such fact by footnote; aiso where line is other than 60 cycle, 3 phase,
indicate such other characteristic.

CONDUG | ORS

Voltage

Size
(h}

Specification
U]

Configuration
and é)acing

LINE COST

KV
(Operating)

Land and
i.and(lF){Eghts

Poles, Towers
and Fixtures
{m)

Conductors
and Devices
{n)

Asset

Retire, Costs
{0)

Total
)

Line
No.

354

ACSR

{k)
69}

- d
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Name of Respondent This Report 1s; Date of Report " Year/Period of Report
Union Light, Heat and Power Company, The @ ?stgs::i[ssion (“f‘;- Endof _ 2005/Q4
SUBSTATIONS
1. Report below the information called for concerning substations of the respondent as of the end of the year.
2. Substations which serve only ane industrial or street railway customer should not be listed below. _
3.-‘Substations with capacifies of Less than 10 MVa except those serving customers with energy for resale, may be grouped according L(
to functional character, but the number of such substations must be shown. .
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended. Atthe end of the page, summarize according to function the capacities reported for the individual stations in
column (f).
Line VOLTAGE (In MVa)
No. Name and Location of Substation Character of Substation .
Primary Secondary Tertiary
(2) (&) (c) (@ {e)
1 JALEXANDRIA SOUTH-CAMPBELL CO UNATTENDED - D 69.00 13.20
2 JAUGUSTINE-COVINGTON, KY UNATTENDED - D 138.00¢ 13.20
3|BEAVER-BOONE CO. UNATTENDED - D 69,00 13.20;
4 IBELLEVUE-CAMPBELL CO. UNATTENDED - D 138.00, 13.20{
5 |BUFFINGTON-KENTON CO, UNATTENDED - T&D 138.00, 69.00 13.20;
8 |CLARYVILLE-CAMBELL CO. UNATTENDED - D £9.00] 13.20
7 |COLD SPRING-KENTON CO. UNATTENDED - D 138.00 13.20
8 |CONSTANCE-KENTON CO. UNATTENDED - D 138.00 13.20
9 [CRESCENT-KENTON CO. UNATTENDED - D 138.00 13.20
10 JCRITTENDEN-GRANT CO. UNATTENDED-D 69.00 13.20
11 |DECOURSEY-KENTON CO. UNATTENDED - D 69.00 13.20
12 | DIXIE-BOONE CO. UNATTENDED - B 69.00, 13.20
13 | DONALDSON-KENTON CO. UNATTENDED - D 138.00; 13.204
14 |EMPIRE - BOONE CO. UNATTENDED - D 69.00 13.20
1 5 | FLORENCE-BOONE CO. UNATTENDED -D 138.00; 13.20
16 | GRANT-GRANT CO. UNATTENDED -D 69.00, 13.20
17 | HANDS-KENTON CO. UNATTENDED - D 138.00 13.20
18 {HEBRON- BOONE CO. UNATTENDED -D 138.00 13.20
18 {KENTON-KENTON CO. UNATTENDED - T&D 138.00 13.20
20 {KY. UNIVERSITY-CAMP, CO. UNATTENDED - D 138.00 13.20
21 [LIMABURG-BOONE CO. i UNATTENDED - D 69.00 13.20
22 | LONGBRANCH- BOONE CO. UNATTENDED -D 138.00 13.20
23 [MARSHALL-CAMPBELL CO, UNATTENDED - D 69.00 13.20
24 JOAKBROOK - BOONE CO UNATTENDED -D 69.00, 12.20
25 |RICHWOQOD-BOONE CO. UNATTENDED -D 69.00 13.20
26 VILLA-CRESTVIEW HLS., KY. UNATTENDED -D 69.00 13.20
27 |WHITE TOWER-KENTON CO. UNATTENDED - D 62,00, 13.20
28 |WILDER-WILDER, KY. UNATTENDED - T&D 138.00, 69.00 13.20
29 | YORK-NEWPORT, KY. UNATTENDED - D 138.00; 13.20
30 {3 STATIONS UNDER 10 MVA UNATTENDED - D 68.00 4.30
K} :
3z
33 | Summary of Listed Stations Above
34 {(By Function) not including Commonly Owned
35 | Substations
36
37 JUNATTENDED - T&D
38 JUNATTENDED -D
39 JUNATTENDED - T
40 FATTENDED - T&D
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Name of Respondent T1his Report Ig ol [ﬁta g R$port "Year/Period of Report
o‘ ’
Union Light, Heat and Pawer Company, The 22; H A Resobmission (Mo, Da, 1) Endof __ 2005/Q4

SUBSTATIONS (Continued)

5. Show in columns (), (j), and (k) special equipment such as rofary converters, rectifiers, condensers, efc. and audliary equipment for
increasing capacity. i

© 'Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
sson of sole ownership by the respondent. For any substation or equipment operated under lease, give name of iessor, date and

period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name

of co~owner or other parly, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts

affected in respondent's books of account. Specify in each case whether lessor, co-owner, or other party is an associated company.

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT Line
Transformers Spare - - :
{ln Service) (In MVa) In Service Transformers Type of Equipment Number of Units TO&?L%\E}:?‘W No.
3] ) h) ] @ k)
11 1 ’ 1
72 2 2
21 2 3
45 2 4
328 5 5
32 3 6
33 2 7
45 2 8
45 2 g
21 2 10
11 1 1
42 2 12
45 2 13
25 2 14
87 3 15
21 2 6
45 2 17
22 1 18
165 3 19
22 1 20
31 3 21
22 1 22
11 1 23
22 1 34
32 3 25
45 2 26
1 1 27
134 2 28
22 1 28
18 5 30
3
3z
33
34
35
36
627 _ 37
838 . ; 38
T ‘ - X
40
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Name of Respondent
Union Light,- Heat and Power Company, The

This Report is: ) Date of Report
(1) An Qriginal (Mo, Da, Yr}
[ ]

) A Resubmission I

Year/Period of Report
End of 2006/Q4

SUBSTATIONS

column (f).

1. Report below the information called for concerning substations of the respondent as of the end of the year.
2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
fo functional character, but the number of such substations must be shown.
4. Indicate in column (b} the functional character of each substation, designating whether transmission or distribution and whether

attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in

Line
No. Name and Location of Substation

{a)

Character of Substation

VOLTAGE (In MVa}

Primary
(&) (c)

Secondary Tertiary
{d {e)

ATTENDED -D

ATTENDED -T

FERC FORM NO. 1 {ED. 12.96}
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Name of Respondent ?’{;is Rec‘;‘rt Ecs} - a%lte gf R$p)orl | Year/Period of Report
XA Onginax @ Da, YT 2005/Q4
Union Light, Heat and Power Company, The @ H A Resubmission Iy ‘ End of

SUBSTATIONS (Continued)

5. Show in columns (1), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for
tincreasing capacity.

" Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
ason of sole ownership by the respondent, For any substation or equipment operated under lease, give name of iessor, date and
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent's books of account. Specify in each case whether lessor, co-owner, or other party Is an associated company.

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT Line

, Transformers Spare " ;

{in Service) (in Mva) In Service Transformers Type of Equipment Number of Units Tot(?t (I':\f\r;g)mty No.
: n

® (9} (D) {i) 1) (k)
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