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ACTUAL

INTERCHANGE POWER STATEMENT
FOR THE MONTH OF
OCTOBER 2004

STATEMENT OF SETTLEMENT TO BE MADE
FOR ELECTRIC POWER AND ENERGY RECEIVED AND DELIVERED
APPLICABLE TO OCTOBER 2004 BUSINESS
.PursuanT to the Interconnection Agreement, dated July 6, 1951,
as Amended
by and among
Appalachian Power Company (APCo),
Columbus Southern Power Company (CSP),
Indiana Michigan Powe.r"Company, (I&M),
‘-Kem‘ucky Power Company (KPCo),
Ohio Power Company (OPCo),‘
and with
American Electric Power Service Corporation
as Agent,
Prepared by:.

AEP Energy Services
Wholesale Commercial Accoun‘hng Group
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ACTUAL:

October 2004

PAGE (1)

Awh 2]

MEMBER MEMBER AMOUNT DUE AMOUNT DUE
RECEIVED DELIVERED TO AGENT FROM AGENT

(SOURCE: PAGE 2) FROM POOL TG POOL (CHARGE) (CREDIT)
1 ACTUAL APCOD 1,430,277 403,120 32,201,163 9,059,585
BILLING KPCO : 184,968 152,298 5,215,130 2,550,157
AMOUNT LM 310,165 651,142 6,351,303 17,089,054
OPCO 260,394 1,596,398 5,479,340 42,448,904
! c5P 786,050 168,940 25,435,440 3,454,636
TOTAL 2,971,898 2,971,898 74,682,376 74,682,376
II. PREVIOUSLY APCO 1,423,825 395,434 30,523,443 8,582,253
ESTIMATED KPCO 198,342 180,783 5,247,063 2,665,441
BILLING Iam 327,484 766,095 6,376,071 16,926,493
AMOUNT Qrco 291,787 1,515,825 5,763,936 40,995,052
csp 812,728 196,029 25,014,154 3,755,428
TOTAL 3,054,166 3,054,166 72,524,667 72,924 667
113, ADJUSTMENT APCO 6,452 7.686 1,677,720 517,332
TO BE BOOKED-  KPCO (13,374) (28,485) (31,933) (75,244)
NEXT MONTH T&M (17,315) {114,953) (24,768) 162,561
(I - IT) oPco (31,393) 80573 (284,596) 1,453,852
: c5P (26,638) (27.089) 421,286 (300,792}
TOTAL (82,268) (B2,268) . 1,757.709 1,757,709
IV. ADJUSTMENT FOR TRANSMISSION ‘ APCO 3,759 0
SERVICE (PURCHASES) TO BE KrcQ 881 0
BOOKED NEXT MONTH : &M 5,658 1]
{SEE APPENDIX VI) 0OPCO g 12,460
csP 2,162 0
T TOTAL 12,460 12,460
V.  ADJUSTMENT TO ALLOCATION OF APCO (67,816) 0
TRADING & MARKETING REALIZATION KPCO (15,916} 0
TO. BE BOOKED NEXT MONTH T&M {43,619) o
" (SEE PAGE 6B) OPCO (54,473) 0
: csp {39,013) ]
West. AEP 0 (220,837)
TOTAL (220,837) {220,837)
VI. ADJUSTMENT FOR PTM CHARGES APCO 0 14,716
TRANSFERRED FROM KPCO 0 3,454
NMARKET TO AEE (NON-ECR) I&M 0 9,465
TO BE BOOKED NEXT MONTH oPCO 0 11,821
[SEE APPENDIX IX) csP [s] 8,465
East. AEP (Co. 28) 47,921 [¢]
TOTAL 47,921 47,921
VII. ADJUSTMENT FOR PTM CHARGES APCO 35,349 0
(NON-ECR) FROM INVOICE KPCO 8,296 0
TO BE BOOKED NEXT MONTH &M 22,737 0
(SEE APPENDIX IX) oPCO 28,395 0
csP 20,334 o}
East. AEP (Co. 2B) 0 115,111
TOTAL 115,111 115,111
VIIL. ADJUSTMENT FOR OFFSET OF APCO 53,658 0
BUCKEYE PASS-THROUGH CHARGES Kpco 12,553 0
ASSOCIATED WITH PTM IaM 34512 o
TO BE BOOKED NEXT MONTH QPCO 43,101 o]
[SEE APPENDIX X) csp 30,866 Q
East. AEP (Co. 28) 0 174,730
TOTAL 174,730 174,730




ACTUAL: October 2004

IX. ADJUSTMENT FOR BUCKEYE SHARE

OF PTM CONGESTION CHARGES
TO BE BOOKED NEXT MONTH
(SEE APPENDIX X)

ACTUAL THIS MONTH

{SEE APPENDIX VI)

{Net omounts due System Agent to
effect sharing by MLR in revenues
and cost of purchoses for AEP System
cash-settled transactions)

ESTIMATED THIS MONTH
(SEE APPENDIX VI)

XII. ADJUSTMENT TO BE MADE NEXT MONTH

theough the System Pool Account Agent.

APCO

KPCO

T&M

OPCO

CSP

East. AEP {Co. 28}
TOTAL

APCO .

KPCo

IaMm

orco

csp

East. AEP (Co.122)
TOTAL

APCO

KPCO

&M

OPCO

CSP

East. AEP (Co.122)
TOTAL

APCO

KPCO

I&M

orca

CSP

East. AEP (Co.122}

TOTAL

PAGE (1A)

(%)

AMOUNT DUE AMOUNT DUE
TO AGENT FROM AGENT

(CHARGE) {CREDIT)
0 25,222
" 5,919
0 16,223
o 20,260
0 14,509
82,133 0
82,133 82,133
0 20,357,562
0 4777 654
0 13,093,974
0 16,352,253
] 11,710,468
66,291,911 o
66,291,911 66,251,911
0 21,108,380
o 4,953,863
o 13,576,893
o 16,955,334
‘ 0 12,142,364
68,736,834 0
68,736,834 68,736,834
750,818 0
176,209 o
482,919 o]
603,081 C
431,896 o
0 2,444,923
2,444,923 2444523

NOTE: This statement provides amounts to be booked in accounts 555 and 447 and the settlement



ACTUAL:

I ACTUAL
BILLING
AMOUNT

II. PREVIOUSLY

ESTIMATED
BILLING
AMOUNT

III. ADJUSTMENT
TO BE BOOKED
NEXT MONTH

@ -1

L ACTUAL
BILLING
- AMOQUNT

II. PREVIOUSLY

ESTIMATED
BILLING
AMOUNT

IIT. ADJUSTMENT
TO BE BOOKED
NEXT MONTH

T -m

October 2004

SYSTEM ACCOUNT

RECAPITULATION OF CAPACITY, ENERGY, AND OTHER CHAREES

CAPACITY (PAGE 3)

$ CAPACITY (PAGE 3)

PAGE (2)

$ ENERGY (PAGE 4)

SURPLUS/ CHARGE CREDIT CHARGE CREDIT
(DEFICIT) RATE A/C 555 A/C 447 A/C B55 A/C 447
. kW $/kW (1) (2) (3) {(4)
APCO {1,217,200) 8.44 10,270,373 0 21,930,790 9,099,585
KPCO (220,100 8.44 1,857,139 0 3,357,991 2,590,197
T&M 522,900 13.18 0 6,891,822 6,351,303 10,197,232
OPCO 2,412,300 7.41 0 17,879,589 5,479,340 24,569,315
CSP (1,498 500) B8.44 12,643,899 0 12,791,541 3,454,636
TOTAL | 24,771,411 24,771,411 49,910,965 49,910,965
APCO 10,372,367 0 20,151,076 8,582,253
KPCO 1,875,582 0 3,371,481 2,665,441
T&M 0 7.078578 6,376,071 9,847,915
OPCO 0 17,938,836 5,763,936 23,056,216
CsP 12,7649 465 0 12,244,689 3,755,428
TOTAL 25,017,414 25,017 414 47907 253 47,907,253
APCO (101,994) 0 1,779,714 517,332
KPCO (18,443) 0 {13.490) (75,244)
I&M 0 {186,756) (24,768) 349 317
OPCO o] (59.247) (284,596) 1,513,099
CsP {125,566) 0 546,852 {300,792)
TOTAL (246,003) {246,003) 2,003,712 2,003,712
ENERGY MWh $ TOTAL OF ALL ABOVE
(PAGE 4) (PAGE 4) (1)+(3) (2)+(4)
CHARGE CREDIT
FROM PQOL TO POOL vg) (8)
APCO 1,430,277 403,120 32,201,163 9,099,585
XPCO 184,968 152,298 5,215,130 2,590,197
I&M 310,169 651,142 6,351,303 17,089,054
oPCO 260,394 1,596,398 5,479,340 42,448 504
csP 786,090 168,940 25,435,440 3,454,636
TOTAL 2,971,898 2,971,898 74,682 376 74,682,376
APCO 1,423,825 395,434 30,523,443 8,582,253
KPCO 198,342 180,783 5.247 063 2,665,441
&M 327.484 766,095 6,376,071 16,926,493
OPCO 291,787 1,515,825 5,763,936 40,995,052
csP 812,728 196,029 25,014,154 3,755,428
TOTAL 3,054,166 3,054,166 72524.667 72,924,667
APCO 6,452 7,686 1,677,720 517,332
KPCO (13,374) {28,485) (31,933) (75,244)
T&M (17,315) {114,953) (24,768} 162,561
oPCo (31,393) 80,573 (284,596) 1,453,852
csP (26,638) (27.089) 421,286 (300,792)
TOTAL (82.268) {82,268) 1,757,709 1,757,709



ACTUAL:

MEMBER

APCO
KPCO
I&M
OPCO
cSP
TOTAL

MEMBER

APCO
KPCO
TaM
OPCO
€SP

QOctober 2004

PAGE (3)

CALCULATION OF MEMBER PRIMARY CAPACITY
SURPLUS/(DEFICIT) kW AND $ SETTLEMENT

MEMBER PRIMARY
PRIMARY MEMBER CAPACITY kW SURPLUS
CAPACITY kW LOAD RATIO RESERVATION (DEFICIT)
(APPENDIX II) (APPENDIX I) (SYS. kW) * (2) CAPACITY kW
1) (2) (3) (4)=(1)-3)
5,899,000 0.30709 7.116,200 (1,217 200)
1,450,000 0.07207 1,670,100 lpez(}oo (220,100) 37"
-5,100,000 0.19752 4,577,100 522,900
8,129,000 0.24667 5 716,100 2,412,900
2,595,000 0.17665 4,093,500 . (1,498 500)
23,173,000 1.00000 23,173,000
MEMBER CAPACITY $ SETTLEMENT
SURPLUS CAPACITY 'CREDIT
(DEFICIT) RATE (CHARGE) **
CAPACITY kW $/kW * $
(1) (2) (3) -
(1,217,200) xxnan . xxnx (10,270,373)
(220'100) Yoo e e + AHKKK (1,857,139)
522,900 8.75 . 4.43 6,891,822
2.412.900 5.18 2.23 17,879,589
(1,498 500) *xnkn Koxxkx (12,643 899)

EQUALTZATION CAPACLTY RATE:
(This is the average $/kW rate paid by deficit members.)

NOTES:

8.4377038627

* The sum of the Member's Primary Capacity Investment Rate (Appendix ITI) and the Member's Capacity Fixed
Operating Rate (Appendix IV & V) applicable to Members having @ Member Primary Capacity Surplus.

** Credits should be recoreded in Account 447, Sales for Resale.
Charges should be recorded in Account 555, Purchased Power.



ACTUAL: October 2004

SYSTEM ACCOUNT

SUMMARY OF ENERGY SETTLEMENT

L

PAGE (4)

I. AEP EXTERNAL ENERGY '(MLR SHARE)

ENERGY COST
RECOVERY AND MLR

ALLOCATION FOR ALL

AEP SYSTEM
DELIVERIES TO

NON-AFFILIATED COS.

ADJTUSTMENT TO

PREVENT RECOGNITION

OF SALES BY POOL
MEMBERS TO
THEMSELVES
(PAGE 7)

SUBTOTAL
AEP EXTERNAL
ENERGY

APCO
KPCO
&M

OPCO .

CsP
AEP

APCO
KPCO
I&M

QPCO

' CSP

AEP

APCO
KPCO
TaM
opPCo
CSP
AEP

II. INTERNAL ENERGY AMONG POOL MEMBERS

PRIMARY
ENERGY
V(PAGE 8)

ECONOMY
ENERGY
(PAGE 9)

APCO
KPCO
&M
OPCO
€SP -
AEP

"‘APCQ

KPCO
TaM
OPCO
C5P
AEP

TII. TOTAL SYSTEM ACCOUNT ENERGY

I +ID)

APCO
KPCO
&M

. QPCO

C5P
AEP

2,971,898

MWH $
RECEIVED DELIVERED CHARGE MEMBER CREDIT MEMBER
FROM POOL TO POOL A/C 555 A/C 447
(AS SUPPLIED) (MLR SHARE) (AS SUPPLIED)
905,141 948 567 23,636.546 25,893,664
212 147 175,770 5,547,188 4,508,989
579,410 410,443 15,203,004 11,579,160
723,811 980,397 18,986,053 23,450,991
510,225 415557 . 13,596,652 11,536,639
2,930,734 2,930,734 76,969,443 76,969,443
(545,451) (545,451) (16,794,153) (16,794,153)
(92,728) (92,728) (3.104,042) (3,104,042)
(270,876) (270,876) (8,873,944) (B,873,944)
(463,417) (463,417) (13,506,713) (13,506,713)
(246,617) (246,617) (8,082.003) (8,082,003)
(1,619,089) {1,619,089) (50,360,855) (50,360,855)
359,690 ‘403,116 6,842,393 9,099 511
119,419 83,042 2,443,146 1,404 947
308,534 139,567 6,329,060 2,705,216
260,394 516,980 5,479,340 9,944,278
263,608 168,940 5,514,649 3,454,636
1,311,645 1,311,645 26,608,588 26,608,588
1,070,587 4 15,088,397 74
65,549 69,256 914,845 1,185,250
1,635 511575 22,243 7,492,016
0 1,079,418 0 14,625,037
522,482 0 7,276,892 0
1,660,253 1,660,253 23,302,377 23,302,377
0 0 0 0
0 0 0 0
0 0 0 )
0 0 0 0
0 0 ] 0
) 0 0 0
1,430,277 403,120 21,930,790 9,099 585
184,968 152,298 3,357,991 - 2,590,197
310,169 651,142 6,351,303 10,197,232
260,394 1,596,398 5,479,340 24,569,315
786,090 168,940 12,791,541 3,454 636
2.971,898 49.910,965 49,910,965

NOTE: (*) Source of data is "Summary - System Account Settlement for AEP System Deliveries” in the ECR#MLR
report. The MWh and $ CREDIT AMOUNTS labeled "As Supplied" carrespond to the MWh and COST
columns associated with the "Tetal All Source Allocation”. The MWh and $ CHARGE AMOUNTS labeled
"MLR SHARE" correspond to the MWh and COST columns associated with the "Total All MLR Allocation",
Not included are any demand charge portions of purchased power out-of-pocket costs allocated to AEP
System deliveries (such demand costs would have no net effect in the System Account because they are
incurred and allocated in identical MLR preportion, thus netting zero). Also, see NOTE (1), page 6.



ACTUAL: October 2004 | PAGE (5)

SYSTEM ACCOUNT
RECONCILIATION OF INTERRUPTIBLE CUSTOMERS
BUY-THROUGH ALLOCATION OR INTERNAL CUSTOMERS IN GENERAL
WHEREBY POOL ENERGY IS SPECIFICALLY ALLOCATED

MWH $

RECEIVED DELIVERED CHARGE CREDIT

FROM POOL. TO POOL - MEMBER MEMBER

I. AEP POOL ENERGY * " (AS SUPPLIED) A/C 555 A/C 447
(AS SUPPLIED)
ENERGY AND ENERGY APCO 0 0 0 0
COST RECOVERY KPCO 0 0 0 0
ALLOCATED TO T&M 0 0 0 0
SPECIAL SERVICE OPCO 0 0 0 0
CUSTOMERS CSP 0 0 0 0
AEP 0 0 0 0
PREVIQUSLY APCO 0 0 0 0
ESTIMATED KPCO 0 0 0 0
AMOUNT T&M 0 0 0 0
OPCO 0 0 0 0
CsP 0 0 0 0
AEP 0 ) 0 0
ADJUSTMENT . APCO 0 0 0 0
TO BE BOOKED KPCO 0 0 0 0
NEXT MONTH &M o 0 0 0]
' OPCO 0 0 0 0
csP 0 0 0 0
AEP 0 0 0 0

'€ (*} Figures on this page are carried on to "Total System Account Energy", Item III, page 4.



ACTUAL: October 2004

PAGE (6)

AEP SYSTEM DELIVERIES TO OTHER COMPANIES
RECONCILIATION OF SYSTEM ACCOUNT COST EQUALTZATION

TOTAL AND NET REVENUES

Cost Equalization for AEP System Deliveries

in the System Account (Page 4, Item 1)

CHARGE MEMBER

CREDIT MEMBER (2)

CREDIT MEMBER (1) SYSTEM SALES EXCESS OF REVENUE

(MLR * COL. 2 TOT.) €COST RECOVERY REVENUES OVER ENERGY COSTS
($) $) $) %)
(n (2} (3) (4)=(3)-(1)
APCO 23,636,546 25,893,664 30,538,144 6,901,598
KPCO 5,547,188 4,508,989 7,166,901 1,619,713
I&M 15,203,004 11,579,160 19,642 115 4,439 111
OPCO 18,986,053 23,450,991 24 529,782 5,543,729
cSP 13,596,652 11,536,639 17,566,730 3,970,078
TOTAL 76,969,443 76.969 443 99 443 672 22,474,229
NET REVENUE REALIZED
DEMAND CHARGE BY THE MEMBERS (MLR)
PAID TO (L.E., EXCESS OF REVENUE MEMBER
THIRD PARTIES OVER INCURRED COSTS) LOAD RATIO
($) $) THIS MONTH
%) (6)=(4)-(5) (7
APCO 374,905 6,526,693 0.30709
KPCO 87,985 1,531,728 0.07207
T&M 241,139 4,197,972 0.19752
OPCO 301,143 5,242,586 0.24667
csP 215,660 3,754,418 0.17665
TOTAL 1,220,832 21,253,397 1.00000
NOTES:

(1) The variable energy costs, which are incurred by the members in supplying energy for AEP System deliveries to
non-affiliated companies are recovered as credits. Includes adjustment to account for the difference between
market price of $502.80/ton for SO2 emission allowance used in dispatch versus operating companies inventory

costs (see page 11).

(2) The total of the credits reported in the ECR#MLR report for System Sales for Resale (A/C 447).
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T ACTUAL:

October 2004

PAGE (7)

CALCULATION OF ADJUSTMENT TO PREVENT RECOGNITION OF SALES

BY POOL MEMBERS TO THEMSELVES

I. GENERATION SUPPLIED TO THE POOL FOR SYSTEM SALES (1)

COST (2) MLR ADJUSTMENT
MWh ($) (APPENDIX I) MWh COST (%)
APCO 376,871 6,905,101 0.30709 115,733 2,120,487
KPCO 81,508 1,394,876 0.07207 5,874 . 100529
T&M 87,593 1,363,008 0.19752 17,301 269,221
OPCO 490,528 7,605,262 0.24667 120,999 1,875,990
CSP 147,451 2,496,898 " 0.17665 26,047 441,077
TOTAL 1,183,951 19,765,145 1.00000 285,954 4,807,304
II. AEG AND OVEC PURCHASES SUPPLIED FOR SYSTEM SALES (1)
COST MLR ADJUSTMENT
MWh $) (APPENDIX I) MWh COST ($)
APCO 204,901 6,227,211 0.30709 62,923 1,912 314
KPCO 7.983 119,150 0.07207 575 8,590
T&M B6,326 2,008,061 0.19752 17,051 396,632
oPCco 195,732 5,595,166 0.24667 48,281 1,380,160
€SP 57,735 1,698,931 0.17665 10,199 300,116
15,648 559 1.00000 139,029 3,957,812

TOTAL 552,677

IIT. PURCHASED POWER SUPPLIED FOR SYSTEM SALES (3)

APCO
KPCO
T&M
oPCO
csp
TOTAL

IV, TOTAL ADJUSTMENT (I + IT + III)

APCO
KPCO
T&M
OPCO
C5P
TOTAL

NOTES:

AS ALLOCATED

MWh COST (%)
366,795 12,761,352
86,279 2994923
236,524 8,208,091
294,137 10,250,563
210,371 7,340,810
1,194,106 41,555,739

TOTAL ADJUSTMENT

TO PAGE 4
MWh COST ($)
545,451 16,794,153
92,728 3,104,042
270,876 8,873,944 -
463,417 13,506,713
246,617 8,082,003
1,619,089 50,360,855

(1) The source of the MWh and COST data is the "Allocated Sources by Operating Companies - Summary -

All Deliveries - Cash "from the ECR#MLR report,

(2) See Note (1), page 6.

(3) Excludes OVEC and AEG purchases allocated to System Sales (shown in IT above).
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" ACTUAL:

DELIVERING
MEMBER

O s W

0 © N o

KPCO
I&M

. OPCO

CSP

. TOTAL

APCO
&M

. OPCO

csp

. TOTAL

APCO
KPCO
OPCO
CSP
TOTAL

APCO
KPCO
IaMm
Cc5P
TOTAL

APCO
KPCO
I&M
OPCO
TOTAL

October 2004

RECEIVING
MEMBER

APCO
APCO
APCO
APCO
APCO

KPCO
KPCO
KPCO
KPCO
KPCO

I&Mm
I&M
I&M
I&M
TaM

OPCO
OPCO
OPCO
OPCO
OPCO

CspP
CcsP
CsP
csP
CsP

TOTAL ALL MEMBERS RECEIVED

TOTAL
DELIVERED
BY MEMBER

APCO
KPCO
I&Mm
CPCO
csP

SUM OF LINES

6,11,16, & 21
1,12,17, & 22
2,7,18,&23
3,813,424
4,9,14, 419

TOTAL ALL MEMBERS DELIVERED:

PRIMARY ENERGY

MWh

48,034
322,279
700,274

0

1,070,587

-2
24,372
41,175
0

65,549

0

19
1,616
0

1,635

QO O OO0

2

21,203
164,924
336,353

522,482

1,660,253

MWh

4
69,256
511,575
1,079,418
0

1,660,253

PAGE (8)

RECEIVED ENERGY

$/MWh

18.333
14.644
13.549

0.000

14.094

18.823
14.644
13.549

0.000

© 13957

" 0.000
18.333
13.549
0.000

13.604

0.000
0.000
0.000
0.000

0.000

18.823
18.333
14,644
13.549

13.928

14035

CHARGE
(%)

880,607
4719776
9,488,014

0

15,088,397

37
356,928
557,880

0

© 914845

0]
348
21,895

22,243

OO0 OO0

37
304,295
2,415,312
4,557,248

7,276,892

23,302,377

. DELIVERED ENERGY

$/MWh

18.823
18.333
14 644
13549

0.000

14.035

© CREDIT

#

74
1,185,250
7492016
14,625,037
0

23,302,377

SOURCE: The ECR computer program calculates Primary energy deliveries and associated charges for each hour
of the month and aggregates such MWh and Charges for the month as reporfed above. The $/mWh
used in the hourly calculations are derived in APPENDIX V.



ACTUAL: October 2004 PAGE (9)

ECONOMY ENERGY
RECEIVED ENERGY

k]

DELIVERING RECEIVING CHARGE

MEMBER MEMBER MWh $/MWh ($)
1. KPCO APCO 0 0.000 0
2. T&M APCO 0 0.000 0
3. OPCO APCO o] 0.000 0
4, CSP APCO 0 0.000 0
5. TOTAL APCO 0 0.000 0
6. APCO KPCO 0 0.000 0
7. T&M KPCO 0 0.000 0
8. OPCO KPCO 0 0.000 0
9. CSP KPCO 0] 0.000 0
10. TOTAL KPCO 0 0.000 0
1. APCO &M 0 0.000 0
12. KPCO T&M 0 0.000 0
13. OPCO T&M 0 0.000 0
14, ¢sP . TE&M 0 0.000 o]
15, TOTAL T&aMm 0 0.000 o}
16. APCO oPcO 0 0,000 0
17. KPCO oPCO 0 0.000 0
18, I&M OPCO o] 0.000 0
19, CSP OPCO o] 0.000 0
20. TOTAL OPCO 0 0.000 0
21. APCO csP 0 0.000 0
22. KPCO CsP 0 0.000 0
23. T&M CSP 0 0.000 0
24, OPCO cSP 0] 0.000 0
25. TOTAL CSP 0 0.000 0
26. TOTAL ALL MEMBERS RECEIVED 0 0.000 0

TOTAL ' DELIVERED ENERGY

DELIVERED CREDIT

BY MEMBER SUM OF LINES MWh $/MWh $)
27. APCO 6,11, 16, & 21 0 0.000 0
28. KPCO 1,12,17, & 22 0 0.000 0
29. T&M 2.7.18, & 23 0 0.000 0
30. OPCO 3,8,13,424 0 0.000 0
31 CSP 4,9 14, & 19 o] 0.000 0
32. TOTAL ALL MEMBERS DELIVERED: 0 0.000 0

SOURCE: The ECR computer program calculates for each hour of the month the MWh of ECONOMY deliveries
and the associated charges and credits based upeon an equal sharing of the savings in production
expense, then aggregates such hourly data for the menth to arrive at the totals reporfed above.



““TUAL: October 2004

APCO AMOS 1
AMOS 2
AMOS 3
CLINCH RIVER 1
CLENCH RIVER 2
CLINCH RIVER 3
GLENLYN 51
GLENLYN 52
GLENLYN 6
KANAWHA RIVER 1
KANAWHA RIVER 2
MOUNTAINEER 1
SPORN 1
SPORN 3
TOTAL

KPCO BIG SANDY 1
BIG SANDY 2
ROCKPORT 1 (AEG)
ROCKPORT 2 (AEG)
TOTAL

&M ROCKPORT 1
ROCKPORT 1 (AEG)
ROCKPORT 2
ROCKPGRT 2 (AEG)
TANNERS CREEK 1
TANNERS CREEK 2
TANNERS CREEK 3
TANNERS CREEK 4
TOTAL

AEP SYSTEM

ALLOWANCES CONSUMED FOR SALES

TO NON-AFFILIATED SYSTEMS (a)

PAGE (10-1)

GENERATION
ALLOCATED
TO SALES TO SYSTEM 502 502 EMISSION
NON-AFFILIATED TOTAL SALES EMISSION ALLOWANCES
SYSTEMS GENERATION ALLOCATION ALLOWANCES EXPENDED FOR
(MWh) (MWh) FACTOR (b SYSTEM SALES
8] (2 (3)=(1)/(2) 4 (5)=(3)~(4)

43924 364,955 0.1204 2,166 260.6880

37,897 413,221 0.0917 2,447 2244173

36,997 175,645 0.2106 1,036 218.2180

31,498 117,305 0.2685 602 161.6452

24,530 100,322 0.2445 538 1315478

26,637 80,990 0.3289 148 48,6761

2,803 15,920 0.1760 187 32.9199

4,016 22,815 0.1760 268 471793

34,375 111,780 0.3075 726 223.2622

27,498 95,004 0.2894 722 . 208.9760

23,780 86,057 0.2763 573 158.3362

7,269 25,917 0.2805 250 70.1181

16,672 51,090 0.3263 409 133.4674

22,579 66,366 0.3402 513 1745325

340,475 1,727,387 01971 10,585 2,093.9840

30,366 76,866 0.3951 489 193.1800

51,142 348,545 0.1467 2,111 309.7470

3,634 112,376 0.0323 305 9.8630

4349 110,444 0.0394 200 11.8132

89,491 648,231 0.1381 3,205 524.6032

12,111 374,530 0.0323 1,017 32.8862

BA76 262,144 0.0323 712 23.0214

7496 189,590 0.0395 515 20.3620

10,161 257,385 0.0395 698 27.5555

14,860 63,189 0:2352 384 . 90.3043

18,229 63,859 0.2855 388 1107573

22,573 81,961 0.2754 504 138.8074

12,324 305,318 0.0404 4,406 177.8459

106,230 1,597,976 0.0665 B,624 621.5400



ACTUAL:

oPCO

CsP

NOTES:

October 2004

AMOS 3
CARDINAL 1
CARDINAL 2
CARDINAL 3
GAVIN 1
GAVIN 2
KAMMER 1
KAMMER 2
KAMMER 3
MITCHELL 1
MITCHELL 2
MUSKINGUM 1
MUSKINGUM 2
MUSKINGUM 3
MUSKINGUM 4
MUSKINGUM 5
SPORN 2
SPORN 4
SPORN 5
TOTAL

BECKTORD 6
CONESVILLE 1
CONESVILLE 2
CONESVILLE 3
CONESVILLE 4
CONESVILLE 5
CONESVILLE 6
PICWAY b
STUART 1
STUART 2
S5TUART 3
STUART 4
ZINMER 1
TOTAL

(a) As per Section 4.3 and Appendix E of the Interim Allowance Agreement.
(b) From Continuous Emission Monitoring System monthly data.

AEP SYSTEM

ALLOWANCES CONSUMED FOR SALES
TO NON-AFFILIATED SYSTEMS (a)

PAGE (10-2)

GENERATION
ALLOCATED
TO SALES TO SYSTEM 502 502 EMISSION
NON-AFFILTATED TOTAL SALES EMISSION ALLOWANCES
SYSTEMS GENERATION ALLOCATION ALLOWANCES EXPENDED FOR
(MWh) (MWh) FACTOR SYSTEM SALES
B (2) (3)=(1/(2) (B)=(3)"(4)

76,312 356,613 0.2140 2,268 485.3318

40,469 318,349 0.1271 4,397 558.9532

63,841 63,841 1.0000 444 4439572

35,497 . 35,497 1.0000 300 3001110

3,062 834,808 0.0037 1,167 4.2805

1,471 715,713 0.0021 1,335 2.7438

5,033 102,497 0.0491 1,133 55.6347

4943 53,935 0.0916 588 53.8886

7.441 95,740 0.0777 1,051 816847

45,328 309,085 0.1467 2,243 328.9409

40,948 401,027 0.1021 2,870 293.0495

20,337 82,362 0.2469 2,002 4943381

21,362 95,057 0.2247 2,346 527.2126

27.815 97.440 0.2855 2,287 652.8418

21,356 B4,464 0.2528 1,930 . 487.9840

16,349 219,509 0.0743 2,886 214.5579

15,800 43184 0.3659 339 124.0320

17,179 68,047 0.2525 542 136.8322

25,985 155,380 01672 1,820 304.3680
490,528 4,132,948 0.1187 31,948 5,550.7425

5,891 22,314 0.2640 250 66.0012

5,098 30,634 0.1664 466 77.5500

0 0 0.0000 (3) 0.0000

11,235 57,300 0.1961 913 179.0149

0 0 0.0000 1 0.0000

32,948 201,916 0.1632 415 $7.7184

38,897 201,780 0.1928 406 78.2644

11,716 30,509 0.3840 484 185.8646

3,334 62,126 0.0537 535 28.7108

7,316 62,200 0.1176 473 556345

16,291 67,111 0.2427 512 124.2865

11,541 58,833 0.1962 449 88.0783

3,184 204 807 0.0155 584 9.0791

147 451 999,530 0.1475 5,485 960.2027



" ACTUAL: = October 2004 PAGE (11)

SYSTEM ACCOUNT
SUMMARY OF ENERGY SETTLEMENT
ADJUSTMENT TO ACCOUNT FOR
MARKET PRICE (1) vs. INVENTORY COST (2)
DIFFERENTIAL OF EMISSION ALLOWANCES

ACCOUNT 509

SOURCE ALLOCATION

I. AEP EXTERNAL ENERGY (3) SO2 COST ($) 502 COST ($) $
(AS SUPPLIED) {ADJUSTED) 502 ADJUSTMENT
1 (2). (3%(2)-(1)
APCC 969 375 248,515 (720,860}
KPCO 273,703 36,985 (236,718)
&M 272,578 40,897 (231,681)
OPCO 2,616,879 447 897 (2,168,982)
C5P 508,179 60,282 (447,897)
AEP 4,640,714 834576 (3,806,138)
NOX COST ($) NOX COST ($) $
(AS SUPPLTED) (ADJUSTED) NOX ADJUSTMENT
4 (5 (6)=(5)-(4)
APCO 0 0 0
KPCO 0 0 0
I&m 0 ] 0
oPCO 0 el 0
CsP o C 0
AEP Q. 0] 0
SOURCE SOURCE
ALLOCATION ALLOCATION
(UNADJUSTED) (ADJUSTED)
(7) (8)=(7r(3)+(6)
APCQ 26,614,524 25,893,664
KPCO 4 745,707 4,508,989
I&m 11,810,841 11,579,160
OPCO 25,619,973 23,450,991
csP 11,984 536 11,536,639
AEP 80,775,581 76,969,443
502 NOX
NOTES: (1) Market Price ($/allowance): 502.80
(2) APCO allowance: 60.60 0.00
KPCO allowance: 70.50 0.00
I&M allowance: 65.80 0.00
OPCQ allowance: 77.41 0.00
C5P allowance: 148.70

62.78

(7} From ECR/MLR report "Allocated Sources by Operating Companies - All Deliveries"



APPENDICES

SUPPORTING COST AND OPERATING DATA

SYNQOPSIS OF CONTENTS

MEMBER LOAD RATIO SUMMARY : I
- Member Load Ratio (MLR) for each month

- List of maximum MLR demands in each of past 12 months

- Maximum MLR demands experienced in the past 12 months

SYSTEM PRIMARY CAPACITY | II
- Kilowatts of Primary Capacity, listed by station

PRIMARY CAPACITY INVESTMENT COSTS AND RATES, BY STATION, -
APPLICABLE TO MEMBERS WITH PRIMARY CAPACITY SURPLUS IIT
- Kilowatts of capacity as of January 1 ' _

- Installed cost of production plant

- Weighted average investment cost, $/KW

- Member Primary Capacity Investment Rate, $/KW

PRIMARY CAPACITY NET PRODUCTION EXPENSES, BY MEMBER v
- Net Generation in megawatt-hours (MWH)

- Total Net Production Expenses

- Fuel Expenses, Account 501

- Maintenance Expenses, Accounts 510-515

CALCULATION OF RATES BASED UPON THIS MONTH'S WEIGHTED
COSTS v
- Member Primary Energy Rates

- Member Primary Capacity Fixed Operating Rates

SETTLEMENT WITH SYSTEM AGENT ASSOCIATED WITH MLR
ALLOCATIONS OF AEP SYSTEM RECEIPTS AND DELIVERIES  VI-VII

TRADING AND MARKETING REALIZATIONS FOR BASE YEAR AND
CURRENT MONTH --- BACKUP DATA FOR SERVICE SCHEDULE D

WITH WESTERN AEP VIII
SETTLEMENT OF PTM CHARGES NOT PROCESSED THROUGH ECR IX

SETTLEMENT OF BUCKEYE CHARGES FROM PTM X



AMERICAN ELECTRIC POWER SYSTEM
MEMBER LOAD RATIO SUMMARY

MONTH ENDING 8/31/2004

MEMBER LOAD RATIO

APPENDIX I

OCTOBER 2004
o7 5 30
APPALACHTAN KENTUCKY INDIANA QHIOQ COLUMBUS
0.30709 0.07207 0.19752 0.24667 0.17665
MLR MONTHLY MAXTIMUM
60-MINUTE INTEGRATED MEGAWATT DEMAND
EXCLUDE AEP SYSTEM SALES
TOTAL APPALACHIAN KENTUCKY INDIANA OHIO COLUMBUS
MO DA HR PEAK | DA HR |[PEAK] DA HR | PEAK| DA HR [ PEAK] DA | HR |[PEAK
T 17232 01 16| 4785 o1 17] 1060 15 15[ 3722 06 17[ 3102
19429 04 16| 5508] 03 16 1228 03 17| 4012} 03]" 74 1 03 17] 3822
07} 19230 13 16| 5366 13 15| 1209(E k22 54051 13 17] 4981} 3|iiio16]73623
06| 19053 17 15| 5322 17 14| 1174 3977{ 09 13| 4990 09 16] 3590
05| 17488] 25 14| s017[ 25 13[ 132 3396 14 12| 4563 21 15 3380
04| 158511 06 07] 4927 05 08| 1167 2974 13 12| 4248 01 20[ 2535
03] 17166 23 o8| 5557 23 08| 1351 3224 12 11| 4330 16 20} 2704
02| 18247| o2 09| 5734 16 09| 1391 3390] 04 20| 4881 03 19 2851
01f 194445507 7i6298 71478 3500 29 23| s018] 06 20| 3150
12[ 17774 5628 1267 3349 18 19| 4545 17 19 2985
1] 16490 5010] 25 08| 1210 3212 24 19| 4273 24 19[ 2785
10| 15194 03 07| 4592| - 03 08| 1038 2980 30 10] sus| 28 19| 2466
MLR MAXIMUM 60-MINUTE
INTEGRATED MW DEMAND EXPERIENCED
DURING PRECEDING 12-MONTHS
EXCLUDE AEP SYSTEM SALES
TOTAL APPALACHIAN KENTUCKY INDIANA QHIO COLUMBUS
7100 145
20509 6298 1478 4051 5059 3623
E/TIME 01/07 HR 08 01/31 HR 09 07/22 HR 15 08/03 HR 17 07/13 HR 16

Lo s>f




ACTUAL: October 2004

SYSTEM PRIMARY CAPACITY

STATION

APPALACHIAN POWER COMPANY
Amos
Clinch River
Glen Lyn
Kanawha River
Mountaineer
Sporn
TOTAL MEMBER STEAM-ELECTRIC PRIMARY CAPACITY
Smith Mountain (Hydro)
Others (including Summersville)
TOTAL MEMBER PRIMARY CAPACITY

KENTUCKY POWER COMPANY

Big Sandy

Rockport 1 {Purchase from AEG)

Rockport 2 (Purchase from AEG)
TOTAL MEMBER STEAM-ELECTRIC PRIMARY CAPACITY
TOTAL MEMBER PRIMARY CAPACITY

INDIANA MICHIGAN POWER COMPANY
Cook
Rockport 1 (T&M owned)
Rockport 1 (Purchase from AEG)
Rockport 2 (I&M leased)
Rockport 2 (Purchase from AEG)
Tanners Creek
TOTAL MEMBER STEAM-ELECTRIC PRIMARY CAPACITY
Others (Hydro)
TOTAL MEMBER PRIMARY CAPACITY

OHIO POWER COMPANY
Amos )
Cardinal
Gavin
Kammer
Mitchell
Muskingum River
Sporn
TOTAL MEMBER STEAM-ELECTRIC PRIMARY CAPACITY
Racine (Hydro)
Ohia's Deficit Capacity (Buckeye)
TOTAL MEMBER PRIMARY CAPACTTY

COLUMBUS SOUTHERN POWER COMPANY

Beckjord '

Conesville .

Picway

Stuart

Zimmer
TOTAL MEMBER STEAM-ELECTRIC PRIMARY CAPACITY
TOTAL MEMBER PRIMARY CAPACITY

TOTAL SYSTEM PRIMARY CAPACITY

SOURCE: kW RATINGS ARE ESTABLISHED BY THE OPERATING COMMITTEE.

APPENDIX IT

PRIMARY

CAPACITY kW

2,033,000
705,000
335,000
400,000

1,300,000
300,000

5,073,000

586,000
240,000

5,899,000

1,060,000
195,000
185,000

1,450,000

1,450,000 -

2,143,000
650,000
455,000
391,000
455,000
995,000

5,089,000

11,000

5,100,600

867,000
600,000
2,600,000
630,000
1,600,000
1,425,000
750,000

8,472,000

48,000
(391,000)

8,129,000

53,000
1,504,000
100,000
608,000
330,000

2,595,000

2,595,000

23,173,000



ACTUAL: APPENDIX ITT
October 2004

MEMBER WEISHTED AVERAGE INVESTMENT COSTS
AND MEMBER PRIMARY CAPACTITY INVESTMENT RATES

YEAR 2004
$
Installed Member Member
Cost of Weighted Primary
Generating Stations kw . Production Average Capacity
Other than Hydro Capability Plant * Investment Investment
Classified as Part of as of as of Cost Rate
Member Primary Capacity 12/31/2003 12/31/2003 : $/kW $/kW/Month
7 €] (2) (3)=(2)/(1) (4)=(3)*.0137
INDIANA MICHIGAN POWER COMPANY
Cook 2,143,000 1,800,318,839
Rockport 1 Ownership Share : 650,000 584,297,935
Rockport 1 Purchased from AEG 455,000 416,022,634
Rockport 2 Leased Shared 391,000 30,153,317
Rockport 2 Purchased from AEG 455,000 34,841,680
Tanners Creek 995,000 384,780,867
Indiana Total . 5,089,000 3,250,415,272 638.71 8.75
IO POWER COMPANY
Amos 867,000 336,754,145
Cardinal 600,000 335,534,225
Gavin 2,600,000 989,949 191
Kammer 630,000 257,699,906
Mitchell 1,600,000 473,025,193
Muskingum River 1,425,000 501,486,862
Sporn - 750,000 309,973.742
Ohio Total 8,472,000 3,204,423,264 378.24 5.18
KENTUCKY POWER COMPANY
Big Sandy 1,060,000 449,424 921
Rockport 1 Purchased from AEG 195,000 178,295,415
Rockport 2 Purchased from AEG 195,000 14,932,148
Kentucky Total 1,450,000 642,652,484 44321 6.07

* SOURCE: Line 16 of Schedule entitled "Steam-Electric Generating Plant Statistics (Large Plants)" in the FERC Form No. 1
for the year ending 12/31/2002. .



ACTUAL:
October 2004

PRODUCTION EXPENSES INCURRED

STEAM-ELECTRIC STATIONS ALLOCATED TO SYSTEM PRIMARY CAPACITY

APPALACHTAN POWER COMPANY

GLENLYN

SPORN (APCO)
KANAWHA RIVER
CLINCH RIVER
AMOS (APCO)
MOUNTAINEER
TOTAL

RATES:

KENTUCKY POWER COMPANY
BIG SANDY

ROCKPORT 1 (AEG)
ROCKPORT 2 (AEG)

TOTAL

RATES:

a

APPENDIX 1V

INDIANA MICHIGAN POWER COMPANY

TANNERS CREEK 1-3

TANNERS CREEK 4

TANNERS CREEK TOTAL
JCKPORT 1 (OWNED SHARE}

ROCKPORT 1 (AEG)

ROCKPORT 2 (AEE)

ROCKPORT 2 (LEASED SHARE)

COOK

TOTAL

RATES:

. OHIO POWER COMPANY
SPORN (OPCO)
MUSKINGUM
KAMMER
CARDINAL (OPCO)
MITCHELL
AMOS (OPCO)

GAVIN
TOTAL
RATES:

COLUMBUS SOUTHERN POWER COMPANY

CONESVILLE
PICWAY
BECKIORD
STUART
ZIMMER
JTAL
RATES:

SYSTEM TOTAL

TOTAL NET
NET PRODUCTION FUEL MAINTENANCE FUEL FUEL
GENERATION EXPENSES - A/C 501 A/C 510-515 A/C 151 A/C 152
MWh [£3)] (% €3] [E3)] [£3)]

150,515 4,439,196 2,956,878 1,034,707 2,785,029 211,849
117,456 2,923,536 2,425,934 236,781 2,349,695 76,239
181,061 5,455 455 3,686,765 1,454 811 3,496,727 190,038
298,617 6,162,021 4,657 670 1,110,140 4,454,830 202,840
955 417 16,268,665 13,925,231 1,527,344 13,396,006 529,225
25917 3,888,647 546,856 3,245,459 431,000 115,856
1,728,983 39,137,520 28,239,334 8,609,242 26,913,287 1,326,047
18.823 16.333 2.450 15,566 0.767
425,411 9,783,121 8,038,073 1,192,634 7,842,391 195,682
112,376 1,776,987 1,586,401 121,857 1,539,988 46,413
110,444 2,955,597 1,547,207 110,611 1527 864 19,343
. 648,231 14,515 705 11,171,681 1425102 10,910,243 261,438
18.333 17.234 1,099 16.831 0.403
209,009 3,661,685 3,437,201 224,484
305,318 4,404 667 4,095,160 309,507
514,327 9,959,141 8,066,352 1,155,711 7,532,361 533,991
374530 5,856,544 5,287,063 391,296 5,132,377 154 686
262,144 4,146,302 3,700,661 284,332 3,592,391 108,270
257,385 6,896,394 3,605,699 258,093 3,560,623 45,076
189,590 5,878,570 2,662,170 217,130 2,621,127 41,043
777,901 24,579 981 4,054 089 12,528,424 4,054,089 o
2375877 57,316,932 27,376,034 14,834,986 26,492,968 883,066
14,645 11523 3.122 11.151 0.372
266,611 7,286,181 5,402,160 1,360,850 5,243,289 158,871
579,232 9,449 207 $.972,076 1,389,579 6,976,934 {4,858)
252172 6,077,951 3,221,246 2,594,302 2,953,248 267,998
287,479 4,447,427 4,069,572 125,211 3,972,485 97487
710,112 12,420 641 10,420,716 1,173,835 10,208,244 212,472
355,017 5,812,988 5,209,380 192,919 5,079,491 129,889
1,550,521 27,647,414 14,652,035 1,687,266 14,002 811 649,224
4,001,144 73,141,809 49,947 585 8,524,002 48,436,502 1,511,083
13.549 12.484 1.065 12.106 0.378
491,630 11,677,074 7,700,375 1,476,802 6,890,314 810,061
30,509 773,653 499 669 78,804 . 471,343 28,326
22,314 432,203 343,395 56,263 335,341 8,054
250,270 5,183,268 4,330,384 352,686 4,279,353 51,031
204,807 3,991,315 2,413,023 538,807 2,218,858 194,165
999,530 22,057 513 15,286,846 2,503,362 14,195,209 1,091,637
16.546 15.294 1.252 14.202 1.092
9,753,765 206,169,479 132,021,480 35,896,694 126,948,209. 5073,271



ACTUAL:  October 2004

PRIMARY ENERGY RATES AND PRIMARY CAPACTTY FIXED OPERATING RATES

CALCULATION OF

PRODUCTION EXPENSES OF STEAM-ELECTRIC PRIMARY CAPACITY (FROM APPENDLX IV):

=

APPENDIX V

($) ($) ($) %)
TOTAL NET FUEL ~ FUEL ONE-HALF
PRODUCTION EXPENSE EXPENSE MAINTENANCE MAINTENANCE
COMPANY  EXPENSE (%) A/C 151 (%) A/C 152 EXPENSE EXPENSE
(1) (2) (3 (4) (5)
APCO 39,137,520 26,913,287 1,326,047 8,609,242 4,304,621
KPCO 14,515,705 10,910,243 | 261,438 1,425,102 712,551
I&M 57,316,932 26,492,968 883,066 14,834,986 7,417,493
OPCO 73,141,809 48,436,502 1,511,083 8,524,002 4,262 001
csP 22,057,513 14,195 209 1,091,637 2,503,362 1,251,681
TOTAL 206,169,479 126,948,209 5,073,271 35,896,694 17,948,347
CALCULATION OF MEMBER PRIMARY RATES:
($) UNADJUSTED ADJUSTED
UNADJUSTED NET NET
PART OF GENERATION GENERATION (%) PRIMARY
PRODUCTION MWh MWh ENERGY RATE
COMPANY EXPENSE (APPENDIX IV) (APPENDIX IV) MILLS/kWh
(6)=(3)+(5) (7} (8) (9)=6)/(7)
: +{(2)/(8) +(3)/(7)
APCO 5,630,668 1,728,983 1,728,983 18.823
KPCO 973,989 648,231 648,231 18.333
I&M 8,300,559 2,375,877 2,375,877 14,644
OPCO 5,773,084 4,001,144 4,001,144 13.549
cSP 2,343,318 999,530 999 530 16.546
TOTAL 23,021,618 9,753,765 9,753,765 15.375

CALCULATION OF MEMBER PRIMARY CAPACITY FIXED OPERATING RATES:

CAPABILITY OF

$) STEAM-ELECTRIC ($/kW)
TOTAL FIXED MEMBER PRIMARY  MEMBER PRIMARY
OPERATING CAPACITY, kW CAPACITY FIXED
COMPANY EXPENSE (APPENDIX IT) OPERATING RATE
(10)=(1)-(2)-(6) (1) (12)=(10)/(11)
APCO 6,593,565 5,073,000 1.30
KPCO 2,631,473 1,450,000 1.81
T&M 22,523,405 5,089,000 4.43
OPCO 18,932,223 8,472,000 2.23
csP 5,518,986 2,595,000 2.13
TOTAL 56,199,652 22,679,000 2.48
NOTE:

* Adjusted to exclude allocation of fuel costs (Acet. 151) associated with coal conversion services.



APPENDIX VI

ACTUAL: Oetober 2004
Page 1 of 2
SETTLEMENT WITH SYSTEM AGENT ASSOCTATED WITH MLR
ALLOCATIONS OF AEP SYSTEM RECEIPTS AND DELIVERIES
ACTUAL SETTLEMENT PREVIOUS ESTIMATE ADJUSTMENT AMOUNT
AMOUNT DUE  AMOUNT DUE  AMOUNT DUE  AMOUNT DUE  AMOUNT DUE  AMOUNT DUE
TO AGENT FROM AGENT  TO AGENT FROM AGENT  TO AGENT FROM AGENT
$ CHARGE 4 CREDIT $ CHARGE $ CREDIT $ CHARGE $ CREDIT
TRANSMISSION APCO 36,925 0 33,166 0 3,759 0
SERVICE KPCO 8,665 o 7,784 0 881 0
{PURCHASES) T&M 23,750 o 18,092 0 5,658 0
oPCO o 90,580 0 78,120 0 12.460
€sp 21,240 0 19,078 0 2,162 0
TOTAL 90,580 90,580 78,120 78,120 12,460 12,460
NET AMOUNT DUE APCO 0 16,129,969 o 17,006,073 876,104 0
FOR ALL SYSTEM KPCO 0 3785489 0 3.991,099 205,610 0
TRANSACTIONS T&M 0 10,374,791 0 10,938,301 563,510 0
(EXCEPT TRANS, opPco o 12,956 429 0 13,660,160 703,731 0
SERVICE) (1) csp 0 9,278,591 0 9,782 560 503,965
East. AEP (Co. 122) 52,525,269 o 55,378,193 o 0 2,852,924
TOTAL 52,525,269 52 525,269 55,378,193 55,378,193 2,852,924 2852924
THIRD PARTY APCO 414 508 4,642,101 416,070 4,518,377 3,991 129,277
SALES (2) KPCO 97,276 1,089,441 97 640 1,060,404 536 30,337
TaM 266,608 2.985791 267,620 2,906,212 2,566 83,157
0PCO 332,943 3728767 334,213 3,629,387 3,206 103,856
CcsP 238,437 2670314 239,339 2,599,143 2,295 74,368
East. AEP (Co. 122) 15,116 414 1349772 14,713,523 1,354,882 420,995 12.994
TOTAL 16,466,186 16.466,186 16,068,405 16,068,405 433,989 433,989
6ROSS TOTAL APCO 414 508 20,772,070 416,070 21524450 880,095 129,277
KPCO 97,276 4,874,930 97,640 5,051,503 206,546 30,337
TaM 266,608 13,360,582 267,620 13,844 513 566,076 83,157
oPco 332,943 16,685,196 334,213 17,289 547 706,937 103,856
CcsP 238,437 11,948,905 239,339 12,381,703 506,264 74,368
East. AEP (Co. 122) 67.641,683 1,349,772 70,091,716 1,354 882 420,995 2865918
TOTAL 68,991,455 68,991,455 71,446,598 71446598 3,286 913 3,286,913
NET TOTAL APCO 0 20,357,562 0 21,108,360 750,818 0
KkPco 0 4777 654 0 4,953 863 176,209 0
TaM 0 13,093,974 0 13,576,893 482,919 0
opPco 0 16,352,253 0 16,955,334 603,081 0
csP 0 11,710,468 0 12,142,364 431,89 0
East, AEP (Co. 122) 66,291.911 0 68,736.834 0 ) 2,444,923
TOTAL 66,291,911 66,291,911 68,736,834 68,736 834 2,444,923 2,444,923
NOTES: (1) Source is ECR#MLR report, MLR Allocation of System Transactions.

(2) Source is Appendix VIL
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ACTUAL:

ENERGY
L ACTUAL
THIS MONTH

IT. PREVIQUS
ESTIMATE

III. ADJUSTMENT
(T-I)

EXERCISED
OPTIONS &
PREMIUMS

I ACTUAL
THIS MONTH

IT. PREVIOUS
ESTIMATE

III ADJUSTMENT
(EZ-13)

October 2004

(1
APCO
KPCO
Iam
OPCO
csp
TOTAL

APCO
KPCO
IaMm
OPCO
CSP
TOTAL

APCO
KPCO
Tam
QPCO
csp
TOTAL

(@)

APCO
KPCO
Iam
OPCO
€SP
TOTAL

APCO
KPCO
I&m
OPCO
CsP
TOTAL

APCO
KPCO
IaM
OPCO
cse
TOTAL

SETTLEMENT WITH SYSTEM AGENT ASSOCIATED
WITH MLR ALLOCATIONS OF AEP SYSTEM
OFF-SYSTEM THIRD PARTY

Mwh

%)

APPENDIX VII
Page 1 of 4

PURCHASES

ACCT. 4470010

SALES

ACCT . 4470.006

ALLOCATION BY MLR

TOTAL CO5TS
TO BE BOCKED
ACCT, 4470.010

TOTAL REVENUES
TO BE BOOKED
ACCT, 4470.006

4,610,059 4,819,855 170,406,758 174,998,604
1,081,926 1,131,152 39,992,234 41,069,880
2,965,202 3,100,119 109,605,467 112,558,938
3,703,052 3,871,542 136,879,205 140,567,604
2,651,901 2,772,557 98,024,533 100,665,939
15,012.180 15,655,225 554,908,197 569,860,965
4,606,950 4,828,002 170,248,884 174,713,015
* 1,081,190 1,133,069 39,955,183 41,002,856
2,963,182 3,105,360 109,503,922 112,375,248
3,700,531 3,878,089 136,752,393 140,338,206
2,650,095 2,777,248 97,933,718 100,501,658
15,001,948 15721768 554,394,100 568,930,983
3,149 (8,147) 157,874 285,589

736 (1.917) 37.051 67,024

2,020 (5,241) 101,545 183,650
2,521 (6,547} 126,812 229,398
1,806 (4,691) 90,815 164,281
10,232 (26,543) 514,097 929,982

ACCT. 4470.011

ACCT, 4470.007

TOTAL COSTS
TO BE BOOKED
ACCT. 4470.011

TOTAL REVENUES
TO BE BOCKED
ACCT. 4470.007

91,038 89,946 3,853,061 3,500,089
21,365 21,110 904,263 821,425
58,553 57,853 2,478 28BS 2,251,254
73,125 72,250 3,094,971t 2,811,446
52,369 51,741 2,216,429 2,013,386
296,450 292,900 12,547,010 11,397,600
91,038 89,946 3,853,061 3,500,089
21,365 21,110 - 904,263 821,425
58,553 57,853 2,478,286 2,251,254
73,125 72,250 3,094,971 2,811,446
52,369 51,741 2,216,429 2,013,386
296,450 292,500 12,547,010 11,397,600
0 0 o 0

0 0 0 0

0 0 o] 0

0 0] 0 o

0 0 0 0

0 o] 0 o



ACTUAL: October 2004 APPENDIX VII
4 Page 2 of 4
SETTLEMENT WITH SYSTEM AGENT ASSOCIATED
WITH MLR ALLOCATIONS OF AEP S5YSTEM
OFF-SYSTEM THIRD PARTY

ALLOCATION BY MLR (MWh) ALLOCATION BY MLR ($)
BELOW THE FINANCIAL PHYSICAL BOOKOUT GAIN FINANCIAL PHYSICAL BOOXOUT BAIN
LINE LOSSES PURCHASES REVENUES LOSSES PURCHASES REVENUES
ACCT. 4210.023 ACCT. 4210022 ACCT, 4210.018  ACCT. 4210.023 ACCT. 4210.022 ACCT, 4210.018
I ACTUAL APCO 0 820,755 820,797 387,061 35,332,288 35,768,167
THIS MONTH  KPCO ] 192,632 192,631 90,837 8,292,025 8,394 320
&M 0 527,935 ' 527,935 248,955 22,725,694 23,006 044
OPCO 0 659,303 659,305 310,901 28,380,655 28,730,769
csP 0 472,154 472,152 222 648 20,324,493 20,575,223
TOTAL 0 2,672,819 2,672,820 1,260,402 115,085 155 116,474,523
II. PREVIOUS APCO 0 820,771 } 820,773 387,061 35,327,935 35,767,562
ESTIMATE KrCo 0 192,627 . 192,626 90,837 8,291,004 8,394,178
T&M 0 527,920 527,520 248,855 22,722 895 23,005,655
oPCO 0 659,285 659,287 310,901 28,377,159 28,730,284
csp 0 472,141 472,139 222,648 20,321,950 20,574,875
TOTAL 7] 2672744 2,672,745 1,260.402 115,040,983 116,472 554
III  ADJUSTMENT  APCO 4] 24 24 0 4,353 - 605
(I-IT) KPCO o} 5 5 0 1021 142
T&M 0 15 15 o 2,799 389
QPCO 0 18 18 0 3,496 485
csp 0 13 13 0 2,503 348
TOTAL 0 75 75 0 14,172 1969
ALLOCATION BY MLR (§)
BROKERS' PURCHASE SALES
COMMISSIONS (3) COSTS REVENUES
ACCT. 4470.010 ACCT. 4470.006
I ACTUAL APCO 19,185 (42,351)
THIS MONTH  KPCO 4,504 (5.534)
TdM 12,342 (27,239)
OPCO 15,409 {34,009)
csp ' 11,037 (24,357)
TOTAL 62477 (137,885}
11, PREVIOUS APCO 20,694 (42.404)
ESTIMATE KPCO 4,853 {9.949)
TaM ‘ 13,306 (27,282)
oPCO ‘ 16,620 (34,068)
csP ‘ 11,501 (24,395)
TOTAL 67,374 (138,098)
TII.  ADJUSTMENT  APCO {1,509} 53
-1 XPCO (349} 15
T4M ) (964) 48
OPCO (1,211 59
cseP (864) 38

TOTAL {4,897) 213



ACTUAL:

POWER
SWAPS

I. ACTUAL
THIS MONTH

IT. PREVIOUS
ESTIMATE

III. ADJUSTMENT
(I-IT)

October 2004

APCO
KPCO
&M -
OPCO
CcsP
TOTAL

APCO
KPCO
&M
OPCO
cspP
TOTAL

APCO
KPCO
&M
CPCO
CSP
TOTAL

SETTLEMENT WITH SYSTEM AGENT ASSOCIATED
WITH MLR ALLOCATIONS OF AEP SYSTEM
OFF-SYSTEM THIRD PARTY

APPENDIX VII
Page 3 of 4

%
ALLOCATION BY MLR

TOTAL NET
TO BE BOOKED

ACCT. 4470.082
1,437

337

925

1,155

B26

4,680

1,680
394
1,081
1,350
966
5471

(243)

(57)
(156)
(195)
(140
(791)




" ACTUAL:

THIRD PARTY
SALES (1)

EXERCISED OPTIONS
4 PREMIUMS (2)

BELOW THE LINE

BROKERS'
COMMISSIONS (3)

POWER SWAPS

NET BOOKOUTS,
OPTIONS,

BROKERS'
COMMISSIONS,
SWAPS & SPARK GAS

NOTES:

QOctober 2004

APCO

KPCO

Tam

OPCO

csp

East. AEP (€0.122)
TOTAL

APCO

KPCO

T&M

arPCo

csP

East. AEP (Ca.122)
TOTAL

APCO
ko

TaM

oPco

csp

East. AP (C0.122)
TOTAL

APCO

KPCO

IaMm

OPCO

CSP

East. AEP [Ca.122)
TOTAL

APCO
Kkpeo

T&M

oPco

€sp

East. AEP {C0.122)
TOTAL

APCO
KPCO

TaM

oPCO

€SP

East. AEP {€0.122)
TOTAL

SETTLEMENT WITH SYSTEM AGENT ASSOCIATED
WITH MLR ALLOCATIONS OF AEP SYSTEM
BOOKOUTS AND OPTIONS

ACTUAL SETTLEMENT

PREVIOUS ESTIMATE

APPENDIX VII
Page 4 of 4

ADJUSTMENT AMOUNT

AMOUNT DUE  AMOUNT DUE  AMOUNT DUE  AMOUNT DUE  AMOUNT DUE  AMOUNT DUE
TO AGENT FROM AGENT TO AGENT FROM AGENT TO AGENT FROM AGENT
$ CHARGE $ CREDIT $ CHARGE $ CREDIT % CHARGE $ CREDIT

o 4,591,846 o] 4,464,131 o} 127,715
0 1,077 646 0 1,047,673 0 29,973
0 2,953,471 o 2,871,326 0 82,145
] 3,688,399 0 3,585,813 0 102,586
0 2,641,406 0 2,567.940 0 73,466
14,952,768 0 14,536,883 0 415,885 0
14,952,768 14,952,768 14,536,883 14,536,883 415,885 415,885
352,972 0 352,972 0 0 o
B2,838 0 82,838 0 0 o
227,032 0 227,032 0 o 0
283,525 0 283,525 0 0 0
203,043 0 203,043 0 0 0
0 1,149 410 0’ 1,149,410 0 ]
1,149,410 1,149,410 1,149,410 1,149,410 0 0
0 48,818 ] 52,566 3,748 0
o 11,458 ol 12,337 879 0
0 31,395 0 33.805 2,410 0
0 39,213 Q 42,224 3,011 ]
0 28,082 o 30,237 2,155 0
158,966 ] 171,169 0 ] 12,203
158,966 158,966 171,169 171,169 12,203 12,203
61,536 0 63.098 0 o 1,562
14,438 0 14,802 0 o 364
39,576 0 40,588 0 0 1012
49,418 0 50,688 0 0 1,270
35,394 ] 36,296 o 0 902
0 200,262 0 205,472 5110 0
200,362 200,362 205,472 205,472 5,110 5,110
0 1,437 ] 1,680 ,243 0
0 337 o 394 57 0
o 925 o 1,081 156 0
0 1,155 ¢ 1,350 195 0

0 826 0 966 140 o
4,680 0 5,471 0 0 791
4,580 4,580 5,471 5,471 791 791
414,508 4,642 101 416 070 4,518,377 3,991 129,277
97,276 1,089,441 97,640 1.060,404 936 30,337
266,608 2,985,791 267,620 2,906,212 2566 83,157
332,943 3,728,767 334,213 3,629,387 3,206 103,856
238,437 2,670,314 239,339 2,599,143 2,295 74,368
15,116,414 1,349,772 14,713 523 1,354,882 420995 12,994
16 466 186 16,466 186 16,068,405 16,068,405 433,989 433989

(1) Power that did not enter into nor did it flow out of the AEP System, and is not included in the ECR/MLR report,

(2) Seld in previous period(s) and exercised in:

(3) Actual commissions paid in October 2004.

October 2004
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ACTUAL: October 2004

Western AEP - Trading and Marketing Realizations for Base Year

(July 1998 - June 2000) (from CSW Generation Resources)

Month
July-99
August-99
September-99
October-99
November-99
December-99
January-00
February-00
March-G0
April-00
May-00

June-00

Base Year Total

Amount
$14,422,489
$4,245,600
$1,840,715
$63,256
$175,651
$88.741
$842,661
$450,386
$84,263
$248,857

$2,016,489

~_$618,467

$25,095,575

Western AEP - Trading and Marketing Realizations for Year 2004
{from CSW Generation Resources)

Period
January-04
February-04

March-0.4
April-04
May-04
June-04
July-04
August-04
September-04
October-04
November-04

December-04

Cumulative Total

Notes:

(1} The February 2004 West realization has been reduced by $162,422 resulting from the 1/04 ICR

re-run of 3/31/04.

Realization
Amount

$1,125,810
$1.741,581
($926,685)
($235,847)
(3444,024)
$2,109,197
(54,617,951)

{$7.,505,000)

' (512,629,900)

(3$13,943,045)

{535,325,864)

Note 1

APPENDIX VIl
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ACTIAL: Octaber 2004 APPENDIX VIII
Page % of 9
Realization Sharing Calculations
East Detail Easl West Total West Share of East Share of Easlern Funds Account
Realizalon Reallzation Realizallon Realization Realization To West Number
Bookout Putchases (59,433,
Energy Purch. - B/O Margin Reclass {Nole 1) {5875.008).
"ases Commisslon
(3$554,970,874) (310,308,236)  (5585.279,010) ($163,613.554) (5401,865,456) {5153,305,218) 4470.010
Beokout Sales £
Less Tractebe! Sale
Energy Sales - B/0 Margin Reclass (Note 1)
Sales Commission
§573,421.709 $165,270,365 $407.451,244 3165,796,486 4470.006
Exerclsed Cplioa - Purchases
Exercised Purchasa Oplion Premiums. .
" {$13.520.449) (53,913,240 (59,607,109) (53,841,022} 4470.011
Exeretsed Optlon - Sales
Exercised Sales Opilon Premiums’ .
$11.642,145 $3,369,686 58,272,459 33,311,128 4470.007
Non-Dedicated Spark Gas Commisslon
Non-Uedicaled Spark Gas Parjoas Fulures
Non-Dedicated Swaps - Net
(59.766.742) (§13,703,083) (§3,866,201) {§8.736,882) ($49,860) 4470.081
Power Swaps - Net
Faribas Power Commissions
Power Fulures (REFCO)
Power Fulure Accryals (REFCO) 442}
{$632,836) {5255,153} {5888,089) (3257.047) {$631,042) {51,894) 4470,082
Dow Sales - Assoclated .
5864 ,088 5864,088 $250,100 $613,988 5250,100 4470088
Dow Purchases - Associaled
(§550.736) [5550,736) (5159,404) (5391.332) 8153,404)  5550,03W/5550.034
ECRACR Realizallons
Less Purchase Demand Charge .
Less Realization on Dedicated Transactions
Unll Power - CP&L
E02 Realizations
NOx Realizatons
Transmission Purchases
Tolal ECR/ICR Realizallon $18.457,857 576,657 $12,034,614 55,508,352 $13,525,262 $4,932.695 4470.002
Qperating Reserve Charge/Credil
$377.263 $377.263 5109,194 $268.069 £109.194 £4570.098
Capacity Credit Market .
58,539 58,539 52,472 36,067 52,472 4470098
Foint-1o-Point Transmisslon
{34.484,676) (54,484,876} (51.298,006) {$3,1B6,760) (51,298,086) 4470105
Other Suppon Fadiities Charges
30 50 $0 50 S0 4470107
miggion Owner System Control & Dispatch
{5116,679} (5116,679) 533,771) (582,908) (533,771) 4470,110
I ransmisslon Congestion Cradils
$65,000 565,000 518,814 $48,186 §18.814 4470.112
FTR Auclon Charges
77,701 §77.701) ($22,460) {555.211) (522,400) 5550,035
PJM Scheduling System Control & Dispatch
{3575,135) (§579.135) {3167 8§24) {3411.511) {5167 §24) 5560.002
Tolal 5205156.545 (_§1:l 943.045) 3$6,213.600 51.788.456 S4.41§_144 $15.741.501
Total West Reallzations KRR KN
Total AEFP Realizalions 46,213,600
Bealizati h 1l
Base Year $0 0.00%
Eastern AEP's Share of Total Reallzation £4,415,144 Capacity $6.213,600 100.00%
Western AEP's Share of Tolzl Realizallon 31,766,456 58,213,600 160.00%
35213500
Eastarn AEP Funds 10 Weslem AEP 515,741,501
Base Year Realizalions Capaclty (MW) Reafization Sharing
Easlem AEP Realization 5252 860,378 90.97% 24,503,000 T1.068%
Waslem AEP Reaslization $25.095,575 8.03% 9.981,000 28.94%
5277.955.65) 100.00% 34.484.%0 100.00%
EASTERN FUNDS TO WESTERN AEP ACCOUNT NO.
ALLOCATION BY OPERATING COMPANY ACCOUNT NO. ACCOUNT NQ. ACCOUNT NO. ACCOUNT NO, ACCOUNT NO. ACCOUNT NO. ACCOUNT NO. 2350.023 (0PCo) ACCOUNT NO.
MLR 4470.010 4470.006 4470.011 4470.007 4470.081 4470.082 4474,088 8330.034 (Other Cor.} 4470.002
APCO Q.3070% {47,078,499) (50,514,443} (1,118,125) (1L016,815) (15,312) {562) (76.803) {48,951) (1.514,781)
KPEO 007207 {11,048,707) (11,948,953) {262,409) {238,633) (3.593) {136) (18,025) (11,488} (355,499}
TaM 0.18752 (30,280,847} (32,748,122) 718,17 (654,014) (5.848) (374) (49,400) {31,488) (974,3086)
orco 0.24667 (37,815,798) {40,897,019) {858,133) (816,756) {12,259) (467} (61,492) (39,320) {1,216,748)
5P 0.17665 (27,081,357 (25,287,949} {643,188) (544,911} (8,808) (335) (44,180) (28,159) {871.361)
TOTAL 1.00000 (153,305,218) (165,796,486} (3.641,032) (3.311,129) (49.850) (1,894) {250.100) (159,404} (4.932,695)
' "ACTUAL
ACCOUNT NO. ACCOUNT NQ. ACCOUNT NO. ACCOUNT NGQ. ACCOUNT NO. ACCOUNT NO, ACCOUNT NO., ACCOUNT NO. TOTAL OF ALL
4470058 4470,099 4470106 470,107 4470.110 4470.112 5350,635 5560.002 ACCOUNTS
APCO (33.532) {759) 398,632 3] 10,371 (5.778) 6,906 51,475 (4,834.058)
YPCC {7,870} {178) 53,554 0, 2434 {1,356) 1621 12,081 (1,134,481}
Tém (21,568) (48B) 256,40C o 6,670 (3.716) 4,442 33,109 {3.10%,261)
oPco {26,935) {610) 320,201 Q 8,330 {4.641} 5,548 41,348 {3.882,957)
CsP {19,289) {437 229,309 ) 5,966 (3,323} 3973 29,611 {2,760,734}
TOTAL (109,194} {2,472} 4] ™ (18.814) 22,480 167,624 {15.741,501)

1,298,096

Nole 1: Current monlh margin reclasslied between trading and non-lrading due to non-irading wranzactions being baoked out with Irading transactions,
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