














LIST OF ATTACHMENTS
NORTH LOGAN WATER
DISTRICT #1

. Customer Notice of Proposed Rates Adjustments.

. Reasons for Application (Attachment SR — Reasons for Application).

. Current and Proposed Rates.

. Statement of Adjusted Operations (Attachment SAO-W — Schedule of Adjusted
Operations).

. Revenue Requirements Calculation (Attachment RR-OR — Operating Ratio
Calculation Form).

. Billing Analysis (Attachment BA_DB — Billing Analysis Form — Declining Block
Rates).

. Depreciation Schedule.

. Statement of Disclosure of Related Party Transactions (ARF FORM-3).



Attachment #1



NOTICE

On or about July 31, 2026, North Logan Water District #1 will file an application with the Kentucky
Public Service Commission to adjust its monthly rates for water service. North Logan Water District #1
is making this application to comply with the Kentucky Public Service Commission’s Order of February
12, 2025, in Case No. 2025-00003. North Logan Water District #1’s application will be filed pursuant to
the procedures set forth in 807 KAR 5:076. Under those procedures, the proposed rates may not be placed
into effect until the Kentucky Public Service Commission has issued an order approving the proposed
rates or six (6) months from the date of the filing of the application, whichever occurs first.

North Logan Water District #1 proposes the following rates for water service:

CURRENT AND PROPOSED RATES
Proposed Rates

Current Rates Change ($)|Change (%)

5/8" x 3/4" Meter 518" x 3/4" Meter

First 2000 $ 26.15 MinimumBill |  First 2000  $ 3349 MinimumBill | $  7.34| 28.07%
Next 2,000  0.01195 pergallon Next 2,000  0.01530 per gallon $ 0.00335| 28.03%
Next 6,000  0.00764 pergallon Next 6,000  0.00978 per gallon $ 0.00214 | 28.01%
Next 15000  0.00725 per gallon Next 15000  0.00929 per gallon $ 0.00204 | 28.14%
Over 25,000 0.00685 per gallon Over 25,000 0.00877 per gallon $ 0.00192 | 28.03%

If the Public Service Commission approves the proposed water rate, the increase in a customer’s monthly
bill will be:

Monthly [ Monthly | Monthly
Cust Average Bill at Bill at Bill
ustomer Usage Current | Proposed | Increase
(gals) Rates Rates (%)  |$ Increase
5/8" x 3/4" meter 7054 ($ 7338|% 93.96 28.04%| $ 20.58

The Kentucky Public Service Commission has established Case No. 2026-00195 to review North Logan
Water District #1’s application. Any person may examine this application at North Logan Water District
#1’s office, 3221 Lewisburg Road, Russellville, Kentucky 42276, Monday through Friday, 8:00 a.m. to
4:00 p.m., or at the Kentucky Public Service Commission’s offices at 211 Sower Boulevard, Frankfort,
Kentucky, Monday through Friday, 8:00 a.m. to 4:30 p.m., or through the Public Service Commission’s
Web site at https://psc.ky.gov/Case/ViewCaseFilings/2026-00195.

Comments regarding the application may be submitted to the Kentucky Public Service Commission
through the Commission’s Web Site at https://psc.ky.gov/Case/SearchCasesPublicComments or by e-mail
to psced@ky.gov or by mail to the Public Service Commission, P.O. Box 615, Frankfort, Kentucky 40602.



The rates contained in this notice are the rates proposed by North Logan Water District #1. However, the
Kentucky Public Service Commission may order rates to be charged that differ from the proposed rates.
Such action may result in rates for consumers other than the rates in this notice.

A person may submit a timely written request for intervention to the Kentucky Public Service
Commission, P.O. Box 615, Frankfort, Kentucky 40602, establishing the grounds for the request including
the person’s status and interest. If the Kentucky Public Service Commission does not receive a written
request for intervention within thirty (30) days of the initial publication of notice, it may take final action
on the proposed rates.

North Logan Water District #1
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REASONS FOR APPLICATION
(In the space below list all reasons why the Applicant requires a rate adjustment. Describe any
event or occurrence of significance that may affect the Applicant's present or future financial
condition, including but not limited to excessive water line losses, regulatory changes, major
repairs, planned construction, and increases in wholesale water costs.)

North Logan Water District #1 files this application to comply with the Kentucky Public Service Commission's
Order of February 12, 2025 in Case No. 2025-00003, which directed it to file an application for rate adjustment no

later than July 31, 2026.
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CURRENT AND PROPOSED RATES

Current Rates

5/8" x 3/4" Meter

First 2,000
Next 2,000
Next 6,000
Next 15,000
Over 25,000

$ 26.15 Minimum Bill
0.01195 per gallon
0.00764 per gallon
0.00725 per gallon
0.00685 per gallon

Proposed Rates

5/8" x 3/4" Meter

First 2,000
Next 2,000
Next 6,000
Next 15,000
Over 25,000

$ 33.49
0.01530
0.00978
0.00929
0.00877

Minimum Bill
per gallon
per gallon
per gallon
per gallon

Change ($)

Change (%)

$ 7.34
$ 0.00335
$ 0.00214
$ 0.00204
$ 0.00192

28.07%
28.03%
28.01%
28.14%
28.03%
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SCHEDULE OF ADJUSTED OPERATIONS - WATER UTILITY
TYE 12/31/20 25

Test Year Adjustment Ref. Pro Forma
Operating Revenues
Sales of Water
Unmetered Water Sales 70,510.00 70,510.00
Metered Water Sales 415,945.00 415,945.00
Bulk Loading Stations 0.00
Fire Protection Revenue 0.00
Sales for Resale 0.00
Total Sales of Water 486,455.00 0.00 486,455.00
Other Water Revenues
Forfeited Discounts 0.00
Miscellaneous Service Revenues 0.00
Rents from Water Property 0.00
Other Water Revenues 11,544.00 11,544.00
Total Other Water Revenues 11,544.00 0.00 11,544.00
Total Operating Revenues 497,999.00 0.00 497,999.00
Operating Expenses
Operation and Maintenance Expenses
Salaries and Wages - Employees 139,184.00 139,184.00
Salaries and Wages - Officers 17,400.00 6,600.00 A 24,000.00
Employee Pensions and Benefits 6,611.00 6,611.00
Purchased Water 188,325.00 188,325.00
Purchased Power 6,383.00 6,383.00
Fuel for Power Production 0.00
Chemicals 0.00
Materials and Supplies 29,375.00 29,375.00
Contractual Services 51,122.00 51,122.00
Water Testing 4,224.00 4,224.00
Rents 0.00
Transportation Expenses 11,290.00 11,290.00
Insurance 31,428.00 31,428.00
Regulatory Commission Expenses 0.00
Bad Debt Expense 0.00



ARF FORM 1 - ATTACHMENT SAO-W - SEPTEMBER 2011

Miscellaneous Expenses 0.00

Total Operation and Maintenance Expenses 485,342.00 6,600.00 491,942.00
Depreciation Expense 82,896.00 -29,469.00 B 53,427.00
Amortization Expense 0.00
Taxes Other Than Income 12,517.00 505.00 A 13,022.00
Income Tax Expense 0.00
Total Operating Expenses 580,755.00 -22,364.00 558,391.00
Utility Operating Income -82,756.00 22,364.00 -60,392.00
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References

ARF FORM 1 - ATTACHMENT SAO-W - SEPTEMBER 2011

A. To adjust for number of Commissioners pay and taxes.

B. To adjust depreciation lives to commonly applied PSC rates.
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REVENUE REQUIREMENT CALCULATION - OPERATING RATIO METHOD

(Method commonly used by investor owned utilities and/or non-profit entities that do not have long-term debt outstanding.)

Pro forma Operating Expenses Before Income Taxes
Operating Ratio

Sub-Total

Less: Pro forma Operating Expenses Before Income Taxes

Net Income Allowable

Add: Provision for State and Federal Income Taxes, if Applicable (see footnote)

Interest Expense
Pro forma Operating Expenses Before Taxes
Cost of Natural Gas (water utilities should leave this blank)
Total Revenue Requirement
Less: Other Operating Revenue
Non-operating Revenue
Interest Income
Total Revenue Required from Rates for Service
Less: Revenue from Sales at Present Rates

Required Revenue Increase

Required Revenue Increase stated as a Percentage of Revenue at Present Rates

$558,391.00

0.88

634,535.23

-558,391.00

76,144.23

558,391.00

634,535.23

11,544.00

622,991.23

486,455.00

136,536.23

Provision for Income Taxes - Calculation of Tax Gross-Up Factor

Revenue

Less: 5% State Tax

Sub-Total

Less: Federal Tax, 15% of Sub-Total

Percent Change in NOI

Factor (Revenue of 1 divided by change in NOI)
Times: Allowable Net Income

Net Income Before Taxes

Difference Equals Provision for State and Federal Income Taxes

1

-0.05

0.95
-0.1425
0.8075
1.23839
76,144.23
94,296.26
18,152.03

28.07%

Notes: (1) Natural gas utilities should deduct their cost of natural gas from pro forma operating expenses before performing the operating
ratio calculation. The cost of natural gas should be added back and included in pro forma operating expenses when determining the total
revenue requirement. (2) A provision for state and federal income taxes should only be included in the calculation of revenue
requirements for utilities that file income tax returns and are liable for the payment of state and federal income taxes. Utilities whose
income flows through to its owner's income tax returns for tax purposes should not include a provision for income taxes. (3) The conversion
factor above is calculated using the minimum federal tax rate. Adjustment may be warranted where the actual federal tax rate exceeds the

minimum federal tax rate.
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CURRENT BILLING ANALYSIS - 2025 USAGE AND EXISTING RATES.
NORTH LOGAN WATER DISTRICT #1

SUMMARY
Gallons
No. of Bills Sold Revenue
5/8" X 3/4" Meters - Rate 1 7,028 49,575,180 $ 479,255
Totals 7,028 49,575,180 $ 479,255
5/8" X 3/4" METERS - RATE 1
First Next Next Next Over
Usage Bills Gallons 2,000 2,000 6,000 15,000 25,000 Total
First 2,000 2,274 2,552,200 | 2,552,200 2,552,200
Next 2,000 2,672 7,737,810 | 5,344,000 2,393,810 7,737,810
Next 6,000 1,717 10,076,710 | 3,434,000 3,434,000 | 3,208,710 10,076,710
Next 15,000 314 4,337,970 628,000 628,000 1,884,000 | 1,197,970 4,337,970
Over 25,000 51| 24,870,490 102,000 102,000 306,000 765,000 | 23,595,490 24,870,490
Totals 7,028 | 49,575,180 | 12,060,200 6,557,810 | 5,398,710 | 1,962,970 | 23,595,490 | 49,575,180
5/8" X 3/4" METERS - RATE 1 REVENUE BY RATE INCREMENT
Usage Bills Gallons Rates Revenue
First 2,000 7,028 12,060,200 | $ 26.15 | $183,782.20
Next 2,000 6,557,810 11.95 78,365.83
Next 6,000 5,398,710 7.64 41,246.14
Next 15,000 1,962,970 7.25 14,231.53
Over 25,000 23,595,490 6.85 161,629.11
Totals 7,028 | 49,575,180 $ 479,255




CURRENT BILLING ANALYSIS - 2025 USAGE AND PROPOSED RATES.
NORTH LOGAN WATER DISTRICT #1

SUMMARY
Gallons
No. of Bills Sold Revenue
5/8" X 3/4" Meters - Rate 1 7,028 49,575,180 $ 613,670
Totals 7,028 49,575,180 $ 613,670
5/8" X 3/4" METERS - RATE 1
First Next Next Next Over
Usage Bills Gallons 2,000 2,000 6,000 15,000 25,000 Total
First 2,000 2,274 2,552,200 | 2,552,200 2,552,200
Next 2,000 2,672 7,737,810 | 5,344,000 2,393,810 7,737,810
Next 6,000 1,717 10,076,710 | 3,434,000 3,434,000 | 3,208,710 10,076,710
Next 15,000 314 4,337,970 628,000 628,000 1,884,000 | 1,197,970 4,337,970
Over 25,000 51| 24,870,490 102,000 102,000 306,000 765,000 | 23,595,490 24,870,490
Totals 7,028 | 49,575,180 | 12,060,200 6,557,810 | 5,398,710 | 1,962,970 | 23,595,490 | 49,575,180
5/8" X 3/4" METERS - RATE 1 REVENUE BY RATE INCREMENT
Usage Bills Gallons Rates Revenue
First 2,000 7,028 12,060,200 | $ 33.49 | $235,367.72
Next 2,000 6,557,810 15.30 100,334.49
Next 6,000 5,398,710 9.78 52,799.38
Next 15,000 1,962,970 9.29 18,235.99
Over 25,000 23,595,490 8.77 | 206,932.45
Totals 7,028 | 49,575,180 $ 613,670
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*See Attached Excel Amortization Spreadsheets
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