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Edmonson County Water District 

Response to Commission Staff’s First Request for Information 

Case No. 2026-00136 

 

Witness: Daniel Brown 

 

Q 1-1. Refer to the Application, page 8, Item 34. Following the proposed 

closing of this transaction, confirm that Edmonson District would no 

longer serve any residential, commercial, or industrial sewer customers 

and would no longer be providing any sewer services of any kind 

whatsoever. If not confirmed, explain. 

A 1-1. Confirmed. Following the closing of this transaction, Edmonson 

District will no longer serve any residential, commercial, or industrial 

sewer customers and will no longer be providing any sewer services of 

any kind whatsoever. 

 

  



 

 

Edmonson County Water District 

Response to Commission Staff’s First Request for Information 

Case No. 2026-00136 

 

Witness: Daniel Brown 

 

Q 1-2. Refer to the Application, page 5, Item 18, and refer to the Application, 

Exhibit I, Operating Agreement. Identify and explain any instances of 

degradation of service, reliability, or any other issues with the 

Edmonson District sewer system since the time Caveland 

Environmental Authority (Caveland) began operating the sewer system 

pursuant to the Operating Agreement dated January 27, 2026. 

A 1-2. Caveland began operating the Edmonson Sewer System in March 2026, 

pursuant to the Operating Agreement that is Exhibit I to the Joint 

Application. To Edmonson District’s knowledge, there have been no 

instances of degradation of service, reliability, or any other issues with 

the Edmonson Sewer System while Caveland has been operating it.  

  



 

 

Edmonson County Water District 

Response to Commission Staff’s First Request for Information 

Case No. 2026-00136 

 

Witness: Daniel Brown 

 

Q 1-3. Refer to the Application, page 7, Item 28. Explain how Caveland can 

operate the Edmonson District sewer system more efficiently. 

A 1-3. Caveland already owns and operates other sewer systems, including 

another sewer system in Edmonson County, and owns and operates the 

City of Brownsville wastewater treatment plant that treats the sewer 

flow from the Edmonson Sewer System. Caveland has substantially 

lower customer rates, more effective equipment and tools for sewer 

system operation and maintenance, and more employees with 

experience operating sewer systems. The Edmonson Sewer System will 

be operated in conjunction with Caveland’s existing systems. The 

resulting economies of scale should improve the overall efficiency of 

operations. 

  



 

 

Edmonson County Water District 

Response to Commission Staff’s First Request for Information 

Case No. 2026-00136 

 

Witness: Daniel Brown 

 

Q 1-4.  Provide the anticipated journal entries by Uniform System of Accounts 

(USoA) Account Numbers to record the selling transactions. 

A 1-4. For illustrative purposes, the anticipated journal entries would be as 

follows: 

 

The accumulated depreciation amounts shown above are as of 

December 31, 2025, which are the most recent amounts shown on 

Edmonson District’s books. The bond payable amount is as of the date 

of this response.  

 

The final purchase price will be determined at the time of closing, and 

the accumulated depreciation will be subject to adjustment depending 

on when the closing occurs. Consequently, the anticipated journal 

entry set out above is provided for illustrative purposes only.  

 

Edmonson District understands that Commission Staff’s First Request 

for Information to Caveland included, at Item 1.7(c), a request to 

provide the net book value of each of the listed assets proposed to be 

transferred, as of the most recent practicable date prior to closing. 

Edmonson District provides the following net book values, as of 

December 31, 2025: 



 

 

 

 
 

A copy of the pertinent portion of Edmonson District’s general ledger 

showing the cost and depreciation for the assets proposed to be 

transferred, as of December 31, 2025, is attached as Exhibit A to this 

response. The assets that are proposed to be transferred are highlighted 

in yellow. 

  



 

 

Edmonson County Water District 

Response to Commission Staff’s First Request for Information 

Case No. 2026-00136 

 

Witness: Daniel Brown 

 

Q 1-5. Refer to the Application, page 8, Items 21 and 33. Provide the current 

outstanding principal and accrued interest of Edmonson District’s RD 

Sewer Bond. 

A 1-5.  The current outstanding principal and accrued interest of Edmonson 

District’s RD Sewer Bond, as of the date of this response, is $68,900. 

 

  



 

 

Edmonson County Water District 

Response to Commission Staff’s First Request for Information 

Case No. 2026-00136 

 

Witness: Daniel Brown 

 

Q 1-6. Provide a breakdown of the revenue requirement impact of the 

proposed transaction including the following items. 

a. Operating revenue increase or decrease; 

b. Operating expense increase or decrease by expense component; 

c. Annual depreciation, including calculations, for each component for 

which there are different depreciation lives; 

d. Annual debt service; 

e. Twenty percent working capital on debt service amounts listed in 

Item 6 (d); and 

f. Total of all items above. 

A 1-6. As shown in the responses below, the sale of the Edmonson Sewer 

System to Caveland is estimated to have a positive revenue requirement 

impact for Edmonson District of approximately $9,234. 

A 1-6(a). Edmonson District anticipates a decrease in annual operating revenue 

of about $57,623. Operating revenue for 2025 for the Edmonson Sewer 

System was $57,623. Annual operating revenue following closing of 

the proposed transaction will be $0. 

A 1-6(b). Edmonson District anticipates a decrease in annual operating expense 

of about $28,444. Operating expenses for 2025 for the Edmonson 

Sewer System were $28,444. Annual operating expense following 

closing of the proposed transaction will be $0. 

A 1-6(c). The reduction in annual depreciation expense attributable to the sale of 

the Edmonson Sewer System to Caveland will be approximately the 

following, based on amounts as of December 31, 2025: 



 

 

 

A 1-6(d). Edmonson District’s current debt obligations relating to its sewer 

systems consist of one RD sewer bond. Annual debt service for that 

bond was $5,326 for 2025. That bond will be paid off at closing, which 

will reduce Edmonson District’s annual debt expense by approximately 

$5,326.  

A 1-6(e). Twenty percent working capital on the one RD sewer bond that will be 

paid off at closing was $1,065.20 for 2025. Thus, this transaction will 

reduce Edmonson District’s working capital by approximately 

$1,065.20. 

A 1-6(f). The total impact on the revenue requirement for Edmonson District 

from the proposed transaction is set out below. 

In total, revenue is expected to decrease by approximately $57,623, 

but expenses are expected to decrease by approximately $66,857, 

resulting in a net benefit to Edmonson District from the proposed 

transaction of approximately $9,234.  

A chart setting out this calculation appears on the next page. 



 

 

 

 

  



 

 

Edmonson County Water District 

Response to Commission Staff’s First Request for Information 

Case No. 2026-00136 

 

Witness: Daniel Brown 

 

Q 1-7. Refer to the Application, Exhibit I, Operating Agreement. Explain 

whether any employees will be transferred as part of the sale of the 

Edmonson District sewer system or whether they will remain employed 

by Edmonson District. 

A 1-7. No Edmonson District employees will be transferred to Caveland as 

part of the sale of the Edmonson Sewer System.  

  



 

 

Edmonson County Water District 

Response to Commission Staff’s First Request for Information 

Case No. 2026-00136 

 

Witness: Daniel Brown 

 

Q 1-8. Explain any anticipated benefits the 57 residential customers in the 

Hilltop area would realize due to the proposed transfer. 

A 1-8. The benefits that the 57 residential customers in the Hilltop area will 

realize due to the proposed transfer will include a substantial reduction 

in rates.  

 

The current sewer rates for Edmonson District are:  

Residential: First 1500 gallons = $38.82 plus $0.01468/gallon 

Commercial: First 1500 gallons = $58.22 plus $0.02195/gallon 

 Caveland has one rate for all customers:  

First 2000 gallons = $14.28 plus $0.00714/gallon.  

Following closing of the proposed transaction, Caveland will charge 

the 57 Hilltop customers for sewer service at Caveland’s lower rate. 

The Hilltop customers will also receive the benefit of having their sewer 

system operated and maintained by Caveland, which has more 

employees with extensive experience operating and maintaining sewer 

systems, as well as better equipment and tools for those purposes.  

 

  



 

 

Edmonson County Water District 

Response to Commission Staff’s First Request for Information 

Case No. 2026-00136 

 

Witness: Daniel Brown 

 

Q 1-9. Explain any anticipated benefits Edmonson District would realize due 

to the proposed transfer. 

A 1-9. Edmonson District will no longer have the burden of operating one 

small sewer system for little financial benefit. Edmonson District’s 

personnel will be free to focus entirely on serving the customers of its 

water system and maintaining and improving its water system facilities.  

 

 

 

 



 

 

EXHIBIT A 
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