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COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

 
In the Matter of: 

Electronic INVESTIGATION INTO THE RATES 
AND SERVICES OF EAST KENTUCKY 
MIDSTREAM, LLC 

Case No. 2026-00121 

East Kentucky Midstream, L.L.C. Response to Commission Staff’s 
Second Request for Information 

East Kentucky Midstream, L.L.C. (“EKM”) herewith submits its Response to the 

Commission Staff’s Second Request for Information.  Signed verifications for this Response 

appear on the following pages.  Documents or other attachments referenced in response to a 

particular Staff request (2 PSC ___) have been “stamped” with identifying information and 

attached in sequence at the end of the respective response. 

 Respectfully submitted, 
/s/  Katherine K. Yunker  
Katherine K. Yunker 
Jason R. Bentley 
McBRAYER PLLC 
201 East Main Street, Suite 900 
Lexington, KY 40507 
(859) 231-8780 
kyunker@mcbrayerfirm.com 
jbentley@mmlk.com 
ATTORNEYS FOR EKM 
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Request 
1. Refer to East Kentucky Midstream’s response to Commission Staff’s First Request for 

Information (Staff’s First Request), Item 6.  Provide a list of all industry associations of 
which East Kentucky Midstream is a member. 

 
Response 

The Kentucky Oil & Gas Association is the only industry association of which EKM is a 

member. 
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Request 
2. Refer to East Kentucky Midstream’s response to Staff’s First Request, Item 4.  Describe 

what East Kentucky Midstream defines as “service installation/reconnection” as used in the 
response. 

 
Response 

In responding to 1 PSC 04, EKM reported from its records that there were eight (8) requests 

for service installation/reconnection in 2024 and again in 2025 and that these were customers 

new to EKM (compared to the months prior to the request); however, the request for service 

might be to resume service through a preexisting tap and meter — a reconnection — or might 

require initial or re-installation by EKM of the meter — an installation.  It is EKM’s experi-

ence that service to a location-connection may stop or the volumes metered may be zero in a 

given month because the property is temporarily or permanently unoccupied, the connection 

has been closed, the gas-using equipment has been shut off, or the owner/occupant has 

chosen to stop service to the property during the warm-weather months.  In some of these 

circumstances, EKM may remove the meter or close the connection from its end, but in all of 

these circumstances, EKM does not consider resumption of service to be a “new connection.”  

Sometimes, it is the same person (usually the property owner) who requests from EKM that 

service be resumed after it has been disconnected, closed off, or zeroed out; at other times 

after meter reads of zero usage, service usage may resume at the end-user location without 

any request to or action by EKM. 
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Request 
3. Refer to East Kentucky Midstream’s response to Staff’s First Request, Item 8(a).  Provide 

the length and terms of each indebtedness listed, including but not limited to interest rate.  
Provide an amortization schedule of each indebtedness listed. 

 
Response 

As for information provided in response to1 PSC 08.a, EKM redacts confidential information 

in the publicly-filed version of this response and requests confidential treatment for the 

redacted information in a concurrently-filed motion. 

Lender Date of 
Issue 

Amount at 
Issue ($) 

Nom’l 
Annual 

Rate 

Term at 
Issue 

as of 1/1/26, 
rem’g principal / 

months 

Eagle Well In-
vestments, LLC 

     

Eagle Well 
Service, Inc. 

     

EWS, Inc.      

EWS, Inc.      

Sandy Valley 
Gas, Inc. 

     

* —redacted— —redacted— —redacted— —redacted— —redacted— —redacted— —
redacted— —redacted— —redacted—. 

† —redacted— —redacted— —redacted— —redacted— —redacted—.   
• —redacted— —redacted— —redacted— —. 

An amortization schedule applicable to the loans from Eagle Well Service, Inc. and Sandy 

Valley Gas, Inc. is submitted confidentially and concurrently herewith. 
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Request 
4. Refer to East Kentucky Midstream’s response to Staff’s First Request, Item 22.  Provide 

the monthly and annual usage for each special contract customer, for the three most recent 
calendar years. 

 
Response 

Please refer to the table provided herewith as Attachment 1 for the MCFs delivered to 

EKM’s two special contract customers each month during calendar years 2023, 2024, and 

2025.  The yearly totals for each of EKM’s special contract customers were as follows: 

Customer 2023 MCFs 2024 MCFs 2025 MCFs 

City of West Liberty 61,643 55,445 58,754 

Kentucky Frontier Gas 99,246 106,657 116,454 

 



MCF MCF
West Liberty Ky Frontier

Jan-23  10,069  16,655 
Feb-23  7,879  17,270 
Mar-23  7,750  13,312 
Apr-23  4,420  7,372 

May-23  3,488  2,879 
Jun-23  2,565  2,296 
Jul-23  2,407  1,838 

Aug-23  2,329  1,803 
Sep-23  2,278  1,922 
Oct-23  4,000  4,784 
Nov-23  6,707  12,627 
Dec-23  7,751  16,488 

CY 2023 TOTAL  61,643  99,246 
Jan-24  10,735  27,642 
Feb-24  7,656  16,925 
Mar-24  5,854  11,884 
Apr-24  3,920  6,766 

May-24  2,894  2,908 
Jun-24  2,222  1,874 
Jul-24  2,102  1,897 

Aug-24  1,875  1,759 
Sep-24  1,989  2,034 
Oct-24  2,926  5,132 
Nov-24  4,492  8,066 
Dec-24  8,780  19,770 

CY 2024 TOTAL  55,445  106,657 
Jan-25  12,737  31,002 
Feb-25  8,679  20,585 
Mar-25  6,447  12,032 
Apr-25  3,266  6,392 

May-25  2,500  2,617 
Jun-25  1,826  1,600 
Jul-25  1,648  2,012 

Aug-25  1,748  1,535 
Sep-25  1,864  2,125 
Oct-25  3,115  4,555 
Nov-25  5,493  11,910 
Dec-25  9,431  20,089 

CY 2025 TOTAL  58,754  116,454 

Ky. PSC No. 2026-00121 
2 PSC 04 Attachment 1  
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Request 
5. Refer to East Kentucky Midstream’s response to Staff’s First Request, Item 24.  Explain if 

East Kentucky Midstream has a policy regarding late fees.  If so, provide the policy.   

 
Response 

EKM does not charge late fees to its gas-service customers, whether they are tariff-only or 

special-contract customers.  To the extent that EKM has a written policy regarding late fees, 

it is its tariff, KY PSC No. 1, which does not provide for late fees to be charged. 
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Request 
6. Refer to the filing made on August 10, 2026, specifically PDF page 5.  Explain if natural 

gas service is guaranteed to the 17 commercial and industrial customers, by customer. 

 
Response 

Please note that the referenced page is page 2 of 2 to the 2025 Report – EKM (“2025 Re-

port”), for which a corrected filing was made by EKM on August 12, 2026.  This response 

refers to the corrected page 2 of 2 of the 2025 Report. 

EKM’s farm-tap tariff, PSC KY No.1 (eff. 5/20/24), Orig. Sheet No. 2.1, classifies customers 

by the mutually exclusive categories of residential and non-residential; there is also a third 

classification of service conditional upon and subject to a special contract with the cus-

tomer.  The 2025 Report was modeled on the annual reports submitted by Class C and D gas 

utilities to the Commission, in which the corresponding three categories are named 

Residential, Commercial & Industrial, and Sales for Resale.  Thus, the 2025 Report of an 

average number (17) of Commercial & Industrial customers and 16 such customers at the 

end of 2025 is for non-residential customers served under the tariff.  See also the response 

to 1 PSC 22, in which EKM lists the average number of customers in 2023, 2024, and 2025, 

for the three customer types — residential, non-residential, and special contract. 

Service is not guaranteed to any of the non-residential/ “commercial and industrial” custom-

ers in that category on the 2025 Report or the response to 1 PSC 22.  The EKM Tariff (Orig. 

Sheet No. 4.3) expressly provides that EKM is not liable to a customer or any corresponding 

end user(s) for discontinuance or reduction in service due to a wide variety of supply con-
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ditions (Rule 3.d), and EKM “is under no obligation to supply any specific quantity or 

quality of gas” (Rule 3.e).   
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Request 
7. Refer to East Kentucky Midstream’s response to Staff’s First Request, Item 1a, Trial 

Balances.  Provide an explanation of the revenues/expenses included in each of the 
categories below: 

a. Severance Tax Reimbursed;  
b. Misc Income;  
c. Producer Statement;  
d. Leased Employee Expenses;  
e. Amortization Expense;  
f. Outside Services;  
g. Professional Fees; and  
h. Taxes. 

 
Response 

Please note that the referenced Trial Balances (response to 1 PSC 01.a) were filed non-

publicly with a request for confidential treatment.  This request (2 PSC 07) makes public 

reference to certain rows of the Trial Balances table provided with “monthly, yearly, and 

two-year total trial balances of income and expenses for 2024 and 2025.”  This response is 

intended to explain the referenced categories without disclosing confidential information.  

a.  Severance Tax Reimbursed; This “revenue” journal entry is to correct for that portion of 

purchase revenue entries in which payment is made to EKM for gas net of the severance 

tax due on the associated gas, but for which EKM has paid a gross price (including the 

severance tax due) on the same gas.  Without the reimbursement journal entry, EKM’s 

financial statement would undercount its revenues due to what would be in effect a 

double deduction for the severance tax due on that gas. 
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b.  Misc. Income:  EKM bookkeeping software will not allow for voiding checks after a 

certain point.  This journal entry is to offset for checks which were voided, but had 

already been accounted for as expenses on a cash basis. 

c.  Producer Statement:  This includes the same type of expense for gas supply as for the 

“Gas Purchases” category; the distinction is that these gas supply expenses are with 

respect to producer-suppliers that were added to EKM’s system by the acquisition of 

Jefferson Gas assets in 2021.  Expenses/purchases from other, already established 

producer-suppliers are included in the “Gas Purchases” category. 

d.  Leased Employee Expenses:  This is a journal entry at the end of the calendar year for a 

truck owned by an EKM affiliate used by EKM employees in their work for EKM.  

e.  Amortization Expense: This is a journal entry at the end of the calendar year for 

payments on loans to EKM by Eagle Well Service Inc., and Sandy Valley Gas, Inc.  See 

response to 1 PSC 08.a.  

f.  Outside Services:  This consists of payments to individuals reimbursing them for damage 

to their property.  It was a journal entry at the end of the 2025 calendar year to re-classify 

payments that had been booked as Supplies. 

g. Professional Fees: This includes payments to attorneys, CPAs, consultants, and third-

party technical specialists (such as United Technologies International).  There were 

December 2025 journal entries to reclassify (to Professional Fees) payments that had 

been entered as May 2025 Professional Dues. 
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h. Taxes:  This does not include any federal taxes.  It does include school taxes due on 

revenues, property taxes (real and tangible), and franchise fees.   
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Request 
8. State the last time East Kentucky Midstream performed a Cost-of-Service Study (COSS).  

If a COSS was performed, provide the COSS. 

 
Response 

EKM has not performed a cost-of-service study and, on due inquiry, is unaware of any such 

study being performed in the past 12 years with respect to the gas service supplied through 

assets it acquired from Jefferson Gas in 2021. 
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Request 
9. State the last time East Kentucky Midstream implemented a rate increase.  Provide an 

explanation for how the revenues required were determined and costs were allocated when 
that rate increase was calculated. 

 
Response 

The last time EKM implemented a change in rates, which increased charges for nearly all its 

existing customers was in Case No. 2023-00112, with a tariff, PSC KY No.1, approved by 

final Order issued May 20, 2024, and effective that same date.  As stated in EKM’s Applica-

tion for Approval of Proposed Farm Tap Tariff submitted May 31, 2025 (attached hereto, 

without its exhibits), the proposal would effect a change to the structure of rates, not just their 

levels; most notably, there would be (1) a monthly per-account customer charge instead of 

the existing minimum bill which charged a customer for at least one MCF, even if no gas was 

used that month and (2) a fixed volumetric (per MCF) usage charge instead of one that fluc-

tuated with the monthly Inside FERC TCo Appalachian Index.  Application p.2 ¶6.  Because 

the proposed rates for customer charges and usage did not exceed the highest average volu-

metric rate then charged by a local gas distribution utility, and as allowed by 807 KAR 5:026 

¶§9(1)(a)(2), EKM supported its proposed tariff not by establishing a revenue requirement 

and costs allocation, but by submitting costs data which supported rates at no less than the 

levels proposed.  See Application pp.3-4, ¶¶ 8-9.  

EKM’s supporting cost data included its historical gas costs for each month during the period 

January 2022 – March 2023 (the Inside FERC TCo Appalachian Index) and ordinary ex-

penses for calendar year 2022 non-gas-cost categories that were allocable to farm-tap service 

operations directly or on a relatively straightforward basis.  These categories did not include 
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depreciation, amortization of debt, or compressor expense.  If the proposed rates had been 

charged in 2022, then the revenues obtained would have totaled $344,409, an amount which 

would have covered the subset of ordinary non-gas-cost expenses and contributed $5.88 per 

MCF toward gas costs.  See the Supplemental and Revised Application Exhibit D (Cost Jus-

tification for proposed Rates) filed with a Notice by EKM in Case No. 2022-00112 on June 

29, 2023 (attached hereto).   
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COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

Electronic APPLICATION OF EAST 
KENTUCKY MIDSTREAM, LLC FOR 
APPROVAL OF A PROPOSED TARIFF 
UNDER 807 KAR 5:026, SECTION 9 

) 
) 
) 
) 

Case No. 
2023-00112 

Application for Approval of Proposed Farm Tap Tariff 

East Kentucky Midstream, LLC (“EKM”) files this application for approval of its farm 

tap tariff pursuant to KRS 278.485 and 807 KAR 5:026. The facts on which the Application is 

based are contained in Application Exhibits A-D and other information accompanying this 

Application and in the following statements: 

I. Applicant

1. East Kentucky Midstream, LLC is the full name of the applicant.  EKM is a

limited liability company organized under the laws of Kentucky.  It is in good standing with 

the Kentucky Secretary of State.  

2. EKM’s mailing address is P.O. Box 1666, Salyersville, Kentucky 41465.  The

electronic mail addresses to be used for EKM for purposes of this proceeding are: 

jbentley@mmlk.com, kyunker@mcbrayerfirm.com, and keckert@mcbrayerfirm.com. 

3. EKM is a gas gathering system company.  EKM acquired the assets of certain

portions of former Jefferson Gas in March 2021.  See Application Exhibit A1 (redacted asset 

1 A motion for confidential treatment has been filed concurrently with this Application; unredacted documents will 
be provided under seal. 

`      

Attachment 1

Katie Yunker
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purchase agreements). EKM’s first full month of operating the gathering system was April 

2021.  As part of these operations, EKM provides service to certain farm tap customers, 

continuing to charge them as its predecessor did. This is the initial tariff filing on behalf of 

EKM for its farm tap service.  

4. EKM has prepared a proposed tariff attached hereto as Application Exhibit B.  In 

compliance with 807 KAR 5:026 Section 9(1)(a) and 9(2), respectively, this tariff has a 

proposed effective date of August 1, 2023, thereby providing the requisite 60 days’ notice to 

the Kentucky Public Service Commission (“PSC”) for the rates and 30 days’ notice for the 

non-recurring charges.  

5. In compliance with 807 KAR 5:026 Section 9(1)(d), notice to customers has been 

provided as follows.  EKM mailed a notice letter to its farm tap customers, a copy of which is 

attached hereto as Application Exhibit C.  This letter was mailed via standard US Mail on 

May 3, 2023; it contains the language required in 807 KAR 5:026 Section 9(1)(d) and 

Section 9(4).  Id.  

II. Proposed Tariffed Rates for Farm Tap Customers 

6. In the proposed tariff (Application Exhibit B), EKM provides for recurring and 

non-recurring charges to two different classes of customers served.  Changes to existing charges 

include (1) a per-month, per account customer charge instead of the existing minimum bill which 

charges the customer for at least one Mcf, even if no gas is used that month; (2) distinguishing 

between accounts for residential and non-residential, small-volume use for the customer charge; 

(3) changing to a fixed (per Mcf) usage charge instead of a usage charge that increases or 

decreases month-to-month depending on changes to the monthly Inside FERC TCo Appalachian 

Index, and (4) addition of a non-recurring Seasonal/Temporary disconnect charge.  
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7. Because the proposed tariff would effect a change to the structure of rates, not just 

to their levels, a straightforward comparison between present rates and proposed rates is not 

possible.  In addition, because of changes in the TCo Appalachian Index each month, the 

proposed charges are less compared to the per-Mcf rates charged in 2022, the proposed tariff 

rates would result in an increase for:  

a. a residential customer using 4 Mcfs of gas each month of $9.07 (16.82%) per month; 

b. a non-residential customer using 10 Mcfs of gas each month of $17.18 (12.73%) per 

month.  

8. The proposed rates for customer charges and usage do not exceed the highest 

average volumetric rate for a local gas distribution utility approved by the Commission in 

accordance with KRS ch. 278 and 806 KAR ch. 5 and in effect on the date the proposed EKM 

Tariff is filed.  See 807 KAR 5:026, Section 9(1)(a)(2). On this date, the volumetric rates 

approved and in effect in the tariff for Sentra Corporation are $21.2112 per Mcf for residential 

customers, $21.2112 for non-residential customers from 0-50 Mcf and $19.2112 for non-

residential customers over 50 Mcf.2   

9. If the proposed percentage increase in the tariff filing exceeds the percentage 

change in the price index, in compliance with 807 KAR 5:026, Section 9(1)(a)(2), the Applicant 

has herewith submitted, along with its proposed tariff, cost data which supports the proposed 

rates.3  See 807 KAR 5:026, Section 9(1)(b). In Application Exhibit D, EKM shows the cost data 

 
2 On April 14, 2023, the PSC responded to EKM’s 807 KAR 5:026 Section 9(1)(a)(2) request with a letter filed in 
Ky. PSC Case No. 2022-00238 In re Electronic Investigation of the Jurisdictional Status of East Kentucky 
Midstream, LLC and of its Compliance with KRS Chapter 278, 807 KAR Chapter 005, and 49 CFR Parts 191 and 
192. This letter identified the highest prevailing gas rate approved by the PSC as of that date to be the $23.7756 per 
Mcf rate in the approved tariff for Sentra Corporation.  In Ky. PSC Case No. 2023-00103 Purchased Gas 
Adjustment of Sentra Corporation, the rates listed in paragraph 8 above were approved with change effective May 1, 
2023, and are still in effect.   
3 A request for deviation and exception from the 807 KAR 5:026 Section 9 filing requirements has been filed 
concurrently with this Application. 
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support rates at no less than the levels proposed.  Although the data would support higher rate 

levels, restructuring the rates to not be purely volumetric and to offer a fixed usage rate is the 

more important step.  Experience with the restructured rates can guide any later adjustments in 

rate levels to more fully recover direct and allocated costs of farm-tap service and provide 

appropriate pricing signals to customers.  

10. In accordance with 807 KAR 5:026, Section 9(1)(c), to the extent that the 

proposed Tariff increases rates, the proposed effective date is not less than one (1) year later than 

the last Commission-approved increase. 

III. Conclusion 

 WHEREFORE, Applicant East Kentucky Midstream, LLC respectfully requests that the 

Commission issue a final order regarding this Application, granting: 

(1) Approval of the proposed farm tap tariff submitted hereto as Exhibit B to this application; 

and, 

(2) all other relief to which Applicant may be entitled. 

Respectfully submitted, 

  /s/ Kathryn A. Eckert  

Jason R. Bentley 
jbentley@mmlk.com  
Katherine K. Yunker 
kyunker@mcbrayerfirm.com 
Kathryn A. Eckert 
keckert@mcbrayerfirm.com 
MCBRAYER PLLC 
201 East Main Street; Suite 900  
Lexington, KY 40507-1310  
859-231-8780 
fax: 859-960-2917 



COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

Electronic Application of East Kentucky 
Midstream, LLC for Approval of a 
Proposed Tariff under 807 KAR 5:026, 
Section 9 

) 
) 
) 
) 

Case No. 
2023-00112 

Notice of Filing to Cure Deficiencies 

Please take notice that East Kentucky Midstream, LLC submits the attachments hereto as 

a supplemental filing for its Application, to cure the deficiencies identified by the 6/12/23 PSC 

Letter with respect to the following Application Exhibits:  

Application Notice Attachment 

807 KAR 5:026, 
§ 9(1)(b) Exhibit D Supp./Rev. Exhibit D – Cost Justification 

for Proposed Rates 

807 KAR 5:026, 
§ 9(4) Exhibit C Exhibit E –  Supplemental Notice of Proposed 

Rate Change, dated 6/26/23 

Supplemental and Revised Exhibit D expands the previous Exhibit D to include cost data current 

within 90 days of the proposed tariff’s filing date.  The four-page Supplemental Notice of Pro-

posed Rate Change was mailed to EKM’s farm-tap customers via first-class U.S. Mail on June 

26, 2023, and expressly provides the identified information about present and proposed rates. 

Respectfully submitted, 
/s/ Katherine K. Yunker 
Katherine K. Yunker, kyunker@mcbrayerfirm.com 
Jason R. Bentley, jbentley@mmlk.com 
Kathryn A. Eckert, keckert@mcbrayerfirm.com 
McBrayer PLLC 
201 E. Main Street, Suite 900 
Lexington, KY 40507 
(859) 231-8780
Counsel for East Kentucky Midstream, LLC

Attachment 2

Katie Yunker
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COST JUSTIFICATION for Proposed Rates 

EKM expects that the proposed rates will not fully recover all the costs incurred to provide farm-

tap service, illustrating this by using 2022 expense and customer data.  In 2022, EKM had no 

more than 315 farm-tap customers per month, of which 10 were non-residential.1  Farm-tap 

customers together averaged 1932.75 Mcf usage per month during 2022.   

The cost of the gas supplied by EKM was (and is) the Inside FERC TCo Appalachian Index, 

which is stated in Dekatherms (Dth); to convert to the volumetric units (Mcfs) in which gas is 

supplied to farm-tap customers, EKM multiplies by 1.1837.  The TCo Appalachian Index prices 

for each month in 2022 and the first three months in 2023,2 per Dth and per Mcf, were as 

follows: 

Month  per Dth  per Mcf 
Jan. 22 3.300 3.906 
Feb. 22 5.800 6.865 
Mar. 22 3.920 4.640 
April 22 4.630 5.481 
May 22 6.580 7.789 
June 22 8.140 9.635 
July 22 5.720 6.771 
Aug. 22 7.870 9.316 
Sept. 22 8.030 9.505 
Oct.22 4.890 5.788 
Nov. 22 4.020 4.758 
Dec. 22 5.890 6.972 
Jan. 23 3.960 4.687 
Feb. 23 2.480 2.936 
Mar. 23 2.080 2.462 

 
1 EKM estimates that 4-6 of these non-residential customers would have been served in the Non-Residential, Small 
Volume classification if it had been in effect during 2022. 
2 Source: Gas Pricing Information, available at https://gatherco.com/documents/PRICING_1.pdf (last visited June 
28, 2023).  
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The per-Mcf cost in 2022 thus ranged between $3.906 and $9.635; the simple average is $6.786 

and the median is $6.818.3 

EKM then examined its ordinary expenses for 2022 and focused on non-gas-cost categories 

directly allocable to farm-tap service operations or allocable on a relatively straightforward basis 

(e.g., proportion of customers, revenues, or volumes).  The 2022 EKM unallocated totals for this 

subset of ordinary expenses are as follows:  

 2022  
5200 Wages 322,899.20 
5210  Workers Comp  18,565.15 
5215  Payroll Taxes 26,547.72 
60200  Automobile Expense 119,746.25 
6040  Credit Card Fees 404.40 
61700  Computer / Internet Expenses 2,382.87 
6330 Insurance Expense 26,505.95 
6331 Health Insurance 79,258.76 
64300 Meals and Entertainment 58.01 
64900 Office Supplies 4,038.60 
66700 Professional Fees 107,569.74 
67201 Pipeline repairs 525,719.66 
67205 Vehicle 85,855.44 
68100  Telephone Expense 4,425.93 
68405  Taxes 13,184.56 
68600  Utilities 25,395.98 
TOTAL 1,362,558.22 

The overall allocator to farm-tap service operations for these categories in 2022 is 0.153, which 

yields a (partial) operating expense for those operations of $ 207,930.24.  Note that this subset of 

expenses does not include such categories as depreciation, amortization, or compressor expense. 

If the $ 207,930.24 in allocated operating expenses were to be recovered from 315 farm-tap 

customers in a monthly customer charge, that charge would have had to be $55.01 per month — 

 
3 Over the 15 months January 2022 – March 2023, the simple average is $6.101 and the median is $5.788. 



Case No. 2023-00112 
Supplemental and Revised 

Application Exhibit D 
page 3 of 4 

 
an amount greater than most of the monthly bills sent to residential customers in 2022, and 

without including a charge for the gas used.  On the other hand, if these operating expenses were 

to be recovered solely through a volumetric charge, that would require a base charge of $8.97 per 

Mcf — again before including any gas-cost recovery.  

If the proposed rates had been charged in 2022 to 315 customers, then the revenues obtained 

would have totaled $344,409.00: 

305 residential customers x 12 mos. x $11.00/mo. customer charge  = $40,260.00 

10 non-residential customers x 12 mos. x $22.00/mo. customer charge = 2,640.00 

1932.75 Mcfs/mo. x 12 mos. x $13.00 per Mcf  = 301,509.00 

TOTAL $344,409.00 

This would cover all the allocated subset of operating expenses, and leave $ 136,478.76 to 

contribute to gas costs.  For the 23,193 Mcfs total of gas usage in 2022 (1932.75 Mcfs/mo. x 

12 mos.), this is only $ 5.88 per Mcf — lower than the average and median of the TCo Index in 

2022. 

Supplement for January-March 2023 non-gas costs 

The following are the EKM unallocated monthly totals in January-March 2023 for the same 

subset of ordinary expenses as were presented above (p.2) for calendar year 2022: 

 Jan-23 Feb-23 Mar-23 1st Q 2023 
5200 Wages 24,777.70 26,592.10 33,856.85 85,226.65 
5210  Workers Comp  3,035.28 1,529.04 1,946.72 6,511.04 
5215  Payroll Taxes 1,597.17 3,162.34 3,316.81 8,076.32 
60200  Automobile Expense 47,674.44 9,104.72 9,104.72 65,883.88 
6040  Credit Card Fees 39.95 1,099.95 39.95 1,179.85 
61700  Computer / Internet Expenses 131.20 131.20 4,242.40 4,504.80 
6330 Insurance Expense 639.85 639.85 639.85 1,919.55 
6331 Health Insurance 8,092.43 8,092.43 8,115.86 24,300.72 
64300 Meals and Entertainment 0.00 0.00 0.00 0.00 
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 Jan-23 Feb-23 Mar-23 1st Q 2023 
64900 Office Supplies 173.51 261.33 179.35 614.19 
66700 Professional Fees 10,950.00 59,019.92 22,466.84 92,436.76 
67201 Pipeline repairs 6,405.90 4,761.06 6,777.98 17,944.94 
67205 Vehicle 7,154.62 7,154.62 7,154.62 21,463.86 
68100  Telephone Expense 143.53 684.40 324.35 1,152.28 
68405  Taxes 1,564.15 891.63 888.55 3,344.33 
68600  Utilities 3,316.14 5,456.29 3,658.55 12,430.98 
TOTAL 115,695.87 128,580.88 102,713.40 346,990.15 

 
Applying the full-year 2022 allocator for farm-tap operations (0.153) to these totals yields a 

(partial) operating expense for those operations of $52,951.68 for the first quarter of 2023. 
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DATE OF SUPPLEMENTAL NOTICE:  June 26, 2023 

SUPPLEMENTAL NOTICE OF PROPOSED RATE CHANGE 

East Kentucky Midstream, LLC has started a case, Case No. 2023-00112, at the Public Service 

Commission to request an increase in its rates effective for service rendered on and after August 

1, 2023.  The rates contained in this supplemental notice and in the initial notice, dated May 3, 

2023 (copy enclosed) are the rates proposed by East Kentucky Midstream.  However, the Public 

Service Commission may order rates to be charged that differ from the rates in these notices. 

Any corporation, association, body politic or person may file written comments or a written 

request for intervention in Case No. 2023-00112 within thirty (30) days of the date of this notice 

with the Public Service Commission, 211 Sower Boulevard, P.O. Box 615, Frankfort, Kentucky 

40602.  Copies of the request for an increase in rates may be obtained by contacting East 

Kentucky Midstream at 525 George Road, P.O. Box 565, Betsy Lane, Kentucky 41605.  A copy 

of the request for an increase in rates, filed with the Public Service Commission on May 31, 

2023, is available for public inspection at this address as well as online at 

http://www.psc.ky.gov/Case/ViewCaseFilings/2023-00112. 

In accordance with instructions from the Public Service Commission, East Kentucky Midstream 

supplements the Notice dated May 3, 2023 (copy enclosed), as follows: 

Present Minimum Bill and Usage Charge:  The present minimum bill and usage charge change 

each month because they follow the month’s Inside FERC TCo Appalachian Index.  The Notice 

dated May 3, 2023, compares the proposed charges to the minimum bill and usage charges for 

January and June 2022; this Supplemental Notice also includes minimum bill and usage charges 

for May and June 2023, when the Notice and Supplemental Notice (respectively) were issued. 

• Minimum Bill:  The present monthly minimum bill makes no distinction between

customer types and charges the customer for at least one (1) Mcf even if no gas is used

that month.  In comparison with the proposed monthly customer charge of $11.00

(residential) and $22.00 (non-residential), the monthly minimum bill charge levels

were/are for the following months:

January 2022 June 2022 May 2023 June 2023 

$11.05 $15.89 $9.52 $9.28 
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• Usage Charge:  The present usage charges are for every Mcf in addition to the one (1) 

Mcf included in the minimum bill.  In comparison with the proposed usage charge of 

$13.00 per Mcf (all tariff customers), the usage charge levels per Mcf were/are for the 

following months: 

January 2022 June 2022 May 2023 June 2023 

$11.05 $15.89 $9.52 $9.28 

 

Proposed and Present Installation Fee and Deposit: At present, and in the proposed tariff,  

• the installation fee for initial installation of the meter is $25.00. 

• new customers are to provide a $100 deposit (waivable by East Kentucky Midstream) to 

initiate service. 
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Request 
10. Confirm whether all rates and charges included in East Kentucky Midstream’s current tariff 

on file with the Commission include the correct rates and charges being billed to East 
Kentucky Midstream customers.  If not, then explain the customer classification and 
provide the rates and charges being billed to these customers. 

 
Response 

Yes, it is correct that the rates and charges being billed to EKM customers are those in 

EKM’s current tariff on file with the Commission, PSC KY No. 1 (available at the URL: 

https://psc.ky.gov/tariffs/Natural%20Gas/Farm%20Taps/East%20Kentucky%20Midstream,

%20LLC/Tariff.pdf).     

In accordance with the Tariff, Orig. Sheet No. 2.1, EKM’s service to two customers who 

resell the gas supplied is subject to special contracts therefor; there are two contracts between 

EKM and the City of West Liberty (each dated May 23, 2022) and one contract between 

EKM and Kentucky Frontier Gas, LLC (dated May 20, 2021).  See also response to 2 PSC 24 

and the special contracts filed with EKM’s 8/10/26 Notice of Filings. 
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Request 
11. State whether East Kentucky Midstream serves or expects to serve any “free gas” 

customers who receive gas in exchange for pipeline crossing their property.  If so, provide 
the number and average annual usage for these customers and the lease or right-of-way 
agreement.   

 
Response 

EKM does not serve “free gas” customers, per se, in that EKM does not give away gas EKM 

has purchased to any customer.  Any person receiving “free gas,” though they may be con-

nected to EKM’s system, receives a supply of gas deducted from the amounts EKM purc-

hases from that local producer.  Those arrangements are between the producer and the land-

owner pursuant to producer lease agreements or in exchange for producer rights-of-way 

agreements, which are not in EKM’s possession.  Such amounts of gas are not purchased by 

EKM from that producer for delivery to other EKM customers or interstate markets.   

EKM is aware of 20 individuals with this producer arrangement, none of whom use signifi-

cant volumes of gas.  Prior to EKM acquisition, producers Basin Energy and Troublesome 

Creek had existing obligations to provide “free gas” at these locations in Breathitt and Wolfe 

Counties.  EKM understands that these locations began as farm taps from wells or gathering 

lines owned by predecessors of the current producers.  EKM reads customer-owned meters 

and subtracts their gas usage from the metered volumes from the producer, so EKM does not 

pay the producer for gas used by the producer’s “free gas” customers.  In warmer months, 

these customers use little to no gas, in colder months, they use no more than an average of 5-

12 units/month. 
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Request 
12. State whether East Kentucky Midstream purchases gas for redelivery to customers.  If so, 

provide details of the transactions involved in procuring gas for the customers, including 
volumes and number of customers involved.    

 
Response 

EKM purchases gas for redelivery to all farm tap and wholesale customers along the EKM 

system and for delivery to interstate markets.  The list of 28 producer meters from which 

EKM purchases gas was provided in Case No. 2022-00238 in response to 1 PSC 04 and in 

Case No. 2023-00112 in response to 1 PSC 11; the latter is attached hereto as Attachment 1.  

EKM currently has active producer purchase contracts with companies, fewer than those 

listed on Attachment 1 due to what may be temporary shut-in of wells or switch to selling to 

other gathering systems or customers.  A copy of EKM’s standard purchase contract is 

attached hereto as Attachment 2, and production volumes purchased by EKM for 2025 and 

2026 are set out in Attachment 3.   

EKM also both sells gas to and purchases through Southern Energy, LLC, for delivery to or 

receipt from the TransCanada-owned Columbia Gas Pipeline (“TCo”).  EKM has been 

unable to locate a written contract from Southern Energy currently in effect.  EKM (and 

Southern Energy) are price takers from TCo, and EKM pays Southern Energy a per-volume 

marketing fee. 
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Request 
11. Describe the source of the gas delivered to East Kentucky Midstream’s farm tap

customers.

Response (includes the response to 1 PSC 18): 

Gas delivered to EKM’s farm-tap customers and other (wholesale) customers supplied from 

the gathering system is primarily producer gas gathered on EKM’s system.  Producer gas is 

counted as first through the meter for farm-tap and wholesale customers.  For the period 

January 2022 – March 2023, the monthly receipts of producer gas into EKM’s gathering 

system have exceeded the monthly deliveries to its farm-tap customers.  EKM obtains gas 

from the following producers: 

Meter No. Producer 
A165 Apex Gas LLC 
A166 Apex Gas LLC #2 
A167 Apex Gas LLC #3 
A550 Arnett Acres 
B390 Burning Fork LLC 
C540 C&P Energy 
A222 County Line Resources 
N165 Diversified Energy 
H185 Hard Rock Energy 
H252 Hays Exploration 
C180 HTC Gas Company 
K390 Ky River Energy, LLC 
L300 Lakeview Gathering System 

Roy 90 Lawrence County Gas 
Roy 92 Levi Oil & Gas 
Roy 17 Mary Anne Johnson 
M350 MBM Production, LLC 
M355 Middle Fork Gas 
C159 Primrose Oil LLC 
K200 Quality Natural Gas 

Roy 97 Roberts Resources 

Attachment 1

Katie Yunker
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Meter No. Producer 

N250 Spirit Energy 
S285 Stinson Creek LLC 

Roy 80 Tackett & Sons 
Roy 100 Thealka Gas 

K117, Roy 18, 
T200 

Troublesome Creek Gas 

  
When customer demand exceeds producer gas supply, mostly in the winter months, addition-

al gas supplies are obtained from Columbia Gas Transmission Company (TCo) through 

Southern Energy, LLC, a marketer.  This “second-through-the meter” gas is delivered at 

TCo’s Means Measuring Station near the Menifee-Montgomery county line.  The price to 

EKM from both the producers and Southern Energy is at or above the Inside FERC TCo 

Appalachian Index.   

 



Ky. PSC No. 2026-00121 
2 PSC 12 Attachment 2 

Page 1 of 5



� � � � � � � � � � � � � � � � �
� � � � � � � � � � � � � �

� � � � � �
� � � � � � � � � � � � � � � �

� � �
� � � � � � � � � � � � � �

� �
� � � � � � � � � � � � � � � �

� � � � � � � � � � � � � � � �
� � � � � � � � � � � � �

� � � � � �

� � � � � � � � � � � � � � �
� � � � � � � � � � � � �

� � � � � � � � � � � � �
� � � � � �

� �

� � � � � � � � � � � � � � �
� � � � � � � �

� � � � � � � � � � � �
� � � � � � � �

� � � � � � � � � � � � � � �
� � � �

� � � � � � � � � � � � � �
� � � � � � � � � � �

� � � � � � � � � � �
� � � � � � � � � � � � � � �

� � � � � � � �
� � � � � � � � � � � � � � �

� � � � � � � �
� � � � � � � � � � � � � � �

� � � � � � � � � � � �
� � � � � � � � � � � � � � �

� � � � � � � � � � � � � � � �� � � � � � � � � � � � � � �� � � � � � � � � � � � �� � � � � �

� � � � � � � � � � � � � �� � � � � �
� � � � � � � � � � �� � � � � � � � � � � � � �

� � � � � � � � � � � �

�

Ky. PSC No. 2026-00121 
2 PSC 12 Attachment 2 

Page 2 of 5



�

� � � � � � � � � �
�

� � � � � � � � �
� � � � � � � � � � � � � �

� � � � � � � � � � � �
� � � � � � � � � � � � �
�

� � � � � � � � � � � � �
�

� � � � � � � � � � � �
� �

� � � � � � � � � � � � � � � �
� � � �

� � � � � � � � � � � � � � �
� � � � � � � � � � � � � � � �

� � � � � � � � � � � � � � � � � �
� � � � � � � � � � � � � �

� � � � � � � � � � � � � � � � �
� � � � � � � � � � � � �

� � � � � � � � � � � � � �
� � � � � � � � � � � � �
� � � � � � � � � � � � � �

� � � � � � � � � � � � �

� � � � � � � � � � � � � � � �
� � � � � � � � � � � � � � � �

� � � � � � � � � � � � � � �
� � � � � � � � � � � � �

� � � � � � � � � � � � �

�

� � �

� � � � � � � � � � � � � � � �
� � � � � � � � � � � � � � � �
� � � � � � � � � � � �

� � � � � � � � � � � � � � �� � � � � � � � � � � � � � � �
� � � � � � � � � � � � � � � �� � � �

� � � � � � � � � � � � � � � � � �� � � � � � � � � � � � � � �

Ky. PSC No. 2026-00121 
2 PSC 12 Attachment 2 

Page 3 of 5



� � � � � � � � � � � � � � �
� � � � � � � � � � � � � �

� � � � � � � � � � � � � � �
� � � � � � � � � � � �

� � � � � � � � � � � � � � � � �� � � � � � � �

� � � � � � � � � � � � � �
� � � � � � � � � � � �
� � � � �

� � � � � � � � � � � � � � �
� � � � � � � � � � � �

� � � � � � � � � � � � � � �
� � � � � � � � � � � � � �

� � � � � � � � � � � � � � � �
� � � � � � � � � � � � � � � �

� � � � � � � � � � � � � � � � � �
� � � � � � � � � � � � � � � � � �
� � � � � � � � � � � � � � �

� � � � � � � � � � � � � � � �
� � � � � � � � � � � �

� � � � � � � � � �

� � � � � � � � � � � � � � � �� � � � � � � � � � � � � �
�

� � � � � � � � � � � � � �� � � � � � � � � � � � � � �
� � � � � � � � � � � �

� � � � � � � � � � � �
� � � � � � � � � � � � � �

� � � � � � � � � � � � �� � � � � � � � � � � � � �
� � �

� � � � � � � � � � � � � � � � � � �� � � � � � � � � � � � � � �� � � � � � � � � � � � � � ��

� � � � � � � � � � � � � � �� � � � � � � � � � �� � � � � � � � � � � � � �

Ky. PSC No. 2026-00121 
2 PSC 12 Attachment 2 

Page 4 of 5



Ky. PSC No. 2026-00121 
2 PSC 12 Attachment 2 

Page 5 of 5



Producer Gas

Month MCF Month MCF
Jan-25  20,375 Jan-26  23,548 
Feb-25  20,300 Feb-26  18,987 
Mar-25  20,411 Mar-26  25,825 
Apr-25  24,618 Apr-26  28,627 

May-25  26,688 May-26  28,643 
Jun-25  22,786 Jun-26  30,908 
Jul-25  29,026 Jul-26

Aug-25  23,708 Aug-26
Sep-25  24,684 Sep-26
Oct-25  25,643 Oct-26
Nov-25  23,138 Nov-26
Dec-25  22,228 Dec-26

CY TOTAL  283,605 1stH TOTAL  156,538 

Ky. PSC No. 2026-00121 
2 PSC 12 Attachment 3  
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Request 
13. Describe the source of the gas delivered to East Kentucky Midstream’s customers.  If East 

Kentucky Midstream has an active contract with its suppliers, then provide those contracts. 

 
Response 

EKM receives native, Kentucky-produced gas from local wells and gathering systems 

attached to EKM’s system, which is delivered to farm tap and wholesale customers. At times, 

EKM purchases interstate gas from the TCO line by contract with Southern Energy, LLC, 

which is then co-mingled for delivery to customers.  A sample copy of the standard contract 

used for all producers is provided as Attachment 2 to the response to 2 PSC 12.  EKM 

purchases interstate gas from Southern Energy, LLC when local gas supplies are insufficient 

to meet customer demand. As noted previously, EKM has yet to locate a current written 

contract with Southern Energy.  
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Request 
14. Describe the quality of the gas supplied to East Kentucky Midstream’s customers.  The 

description should include, but not be limited to, whether dehydration equipment is used, 
whether the gas is odorized, and whether compression equipment is used to deliver the gas.   

 
Response 

Please see EKM’s response to 1 PSC 19 in Case No. 2023-00112, filed 9/1/23.  The gas sup-

plied to EKM’s customers is locally produced gas of the quality and composition produced in 

its natural state, co-mingled with pipeline-quality gas. The specific parameters for EKM pur-

chase of locally produced gas are set forth by contract (see Attachment 2 to the response to 2 

PSC 12, Sample Contract, Clause 5: Quality).  Locally produced gas is naturally odorized.  

EKM owns a dehydration unit, but does not currently utilize or need the dehydration equip-

ment.  Compression is used at low levels to facilitate local production and keep gas flowing 

on the system.   
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Request 
15. State whether all of East Kentucky Midstream customers are served from gathering lines or 

from transmission lines carrying gas beyond their properties for sale to the wholesale 
market.   

 
Response 

Yes, all of EKM’s customers are served from gathering lines or transmission lines carrying 

gas beyond their properties for sale to the wholesale market.   
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Request 
16. Provide the amount of disconnects and explain the reasons for the disconnects performed 

by East Kentucky Midstream in the past three calendar years.   

 
Response 

EKM’s disconnections of farm taps (by plugging or removing the meter) in calendar years 

2023, 2024, and 2025 and the reasons therefor are as follows: 

Year / Total Reason 
2023 / 3 1 – occupant moved, house not liveable 

2 – occupant deceased, house torn down or 
trailer removed 

2024 / 4 1 – gas obtained from another company 
1 – non-payment 
2 – customer did not want gas anymore 

2025 / 7 1 – non-payment 
2 – house not liveable 
4 – house gone 

 
EKM’s tariff, PSC KY No. 1, Orig. Sheet no. 4.6, Rule 6 provides for termination and 

restoration of service.  Rule 6.e provides that EKM “may remove the meter, close the tap, or 

both for the respective point of service” upon any termination or discontinuance of service or 

an account — other than for a change in ownership of the served property or a seasonal or 

temporary disconnection requested by the customer.  
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Request 
17. Explain whether existing customer connections have been extended or divided to provide 

service to more than one customer.  If so, include supporting documentation.  

 
Response 

EKM’s policy is one meter for one customer.  EKM has not extended or divided any existing 

customer connections to serve more than one customer.   
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Request 
18. Explain whether East Kentucky Midstream employs anyone in its service territory to 

respond to emergencies.  If not, explain how East Kentucky Midstream responds to 
emergencies.   

 
Response 

As a gathering, “farm tap” system, EKM does not have a “service territory.”  However, 

EKM, along with local production companies from which it buys gas and other local natural 

gas industry service companies and contractors, employ multiple individuals to respond 

expeditiously to reported emergencies. 
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Request 
19. Provide a system map or maps that show East Kentucky Midstream’s natural gas system, 

including the location, size, category, and material of lines and the location of producing 
wells.   

 
Response 

See EKM’s response in Case No. 2023-00112 to 1 PSC 17 (filed 9/1/23) for maps and 

diagrams of the system, including 64 topographic quadrangle maps provided under seal. 
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Request 
20. Provide 12 months of NYMEX gas futures prices that could be used for determining the 

average wholesale gas cost.   

 
Response 

By email dated September 18, EKM counsel has requested clarification of this request.  

Natural gas futures are among the top three physical commodities most traded on NYMEX 

and are updated at least every 10 minutes with closing prices recorded daily.  Prices are 

affected by multiple factors such as weather, storage levels, and geopolitical events, and 

change continuously due to trading volumes and market conditions.    
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Request 
21. Provide the Btu factor of the gas East Kentucky Midstream delivers to its customers for 

both the most recent 12-month period and calendar year of 2025.   

 
Response 

East Kentucky Midstream does not deliver a specified quality of gas to its customers, and the 

Btu factor of gas delivered to a particular customer will be different, depending on the cus-

tomer location and the mix of producer gas and purchased pipeline gas being delivered.  The 

gas gathered by EKM from producers consistently has a Btu factor > 1.0 and delivered to the 

TransCanada-owned Columbia Gas Pipeline (“TCo”).  For example, below are the Btu fac-

tors measured by TCo at the South Means meter station in 2025: 

Month Btu Factor 

Jan 1.118 

Feb 1.076 

Mar 1.075 

Apr 1.084 

May 1.075 

Jun 1.075 

Jul 1.075 

Aug 1.075 

Sep 1.075 

Oct 1.075 

Nov 1.075 

Dec 1.075 
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Request 
22. Provide 12 months of the Appalachian differential, which is the difference between the 

NYMEX price at the Henry Hub and the Columbia Gas Transmission (TCO) Appalachian 
hub for both the most recent 12-month period and for calendar year of 2025.  

 
Response 

The NYMEX Henry Hub prices routinely run higher than the TCO Appalachian Index prices, 

reflecting a regional discount (negative basis spread).  According to the U.S. Energy Infor-

mation Administration (US EIA), this discount fluctuates dynamically based on pipeline 

capacity limits, season shifts, and infrastructure outages.  EKM does not routinely keep data 

about monthly average prices (spot, end-of-day, or futures settlement) or differences therein, 

and the TCO Appalachian Index prices are proprietary data that are not publicly available.  

However, EKM has been able to gather historical data for NYMEX and TCO Appalachian 

monthly indexes and calculate the difference for 2025 months as follows: 

Month NYMEX 
TCO-

Appal. Difference 
Jan  3.514 3.180 0.334 
Feb 3.535 3.300 0.235 
Mar 3.906 3.510 0.396 
Apr 3.950 3.230 0.720 
May 3.170 2.540 0.630 
Jun 3.204 2.450 0.754 
Jul 3.261 2.200 1.061 

Aug 3.081 2.530 0.551 
Sep 2.867 2.040 0.827 
Oct 2.835 1.710 1.125 
Nov 3.376 2.750 0.626 
Dec 4.424 3.940 0.484 
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Request 
23. State whether East Kentucky Midstream has any operator qualifications or operations and 

maintenance plans or performs leakage or patrolling surveys.  If so, provide the details.   

 
Response 

See attached listing of operator certifications/qualifications of EKM employees/contractors. 

EKM does not have formal operation and maintenance plans.  EKM surveys the condition of 

the system by walking lines. 
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Request 
24. Provide any copies of any contracts for service for East Kentucky Midstream, not included 

in any response or filing to this point in this matter.   

 
Response 

The three special contracts EKM has with West Liberty (2 contracts) and Kentucky Frontier 

Gas (1 contract) were filed in this case on August 10, 2026, with a Notice of Filings.  EKM 

has no other contracts for service; EKM’s farm-tap tariff, PSC KY No. 1 (eff. 5/20/24) sets 

out the terms and conditions for service to other customers. 

 


