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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

ELECTRONIC JOINT APPLICATION OF 
OHIO VALLEY GAS CORPORATION AND 
VALLEY GAS INC. FOR APPROVAL OF 
OHIO VALLEY GAS CORPORATION'S 
ACQUISITION OF VALLEY GAS, INC.’S 
UTILITY ASSETS IN BRECKINRIDGE 
COUNTY, KENTUCKY AND APPROVAL TO 
RECOVER AN ASSOCIATED ACQUISITION 
ADJUSTMENT 

) 
) 
) 
) 
)   CASE NO. 2026-00120 
) 
) 
) 
) 

VALLEY GAS, INC.’S RESPONSE TO COMMISSION STAFF’S 
SECOND REQUEST FOR INFORMATION 

Valley Gas, Inc. submits its Response to Commission Staff’s Second Request for 

Information.  

Dated: July 24, 2026  Respectfully submitted, 

______________________________ 
W. Duncan Crosby III 
Stoll Keenon Ogden PLLC 
400 West Market Street, Suite 2700 
Louisville, Kentucky 40202 
Telephone: (502) 560-4263 
Fax: (502) 333-6099 
duncan.crosby@skofirm.com 

Counsel for Valley Gas, Inc. 
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CERTIFICATE OF SERVICE 

In accordance with 807 KAR 5:001, Section 8, and the Public Service Commission’s Order 
of July 22, 2021 in Case No. 2020-00085, I certify that this document was transmitted to the Public 
Service Commission on July 24, 2026 and that there is currently no party that the Public Service 
Commission has excused from participation by electronic means in this proceeding.  

_______________________________________ 
Counsel for Valley Gas, Inc. 



VALLEY GAS, INC. 

Response to Commission Staff’s Second Request for Information 
Case No. 2026-00120 

Question No. 2-1 

Responding Witnesses: Legal Counsel/Kerry Kasey 
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Q-2-1.  Refer to Valley Gas’s response to Commission Staff’s First Request for Information 
(“Staff’s First Request”), Item 4. Refer also to the Joint Application at 11 which 
states that Ohio Valley Gas Corporation (“Ohio Valley Gas”) seeks authority to 
defer on Valley Gas’s books and subsequently recover, in Valley Gas’s base rates 
over a 10-year period with a return at Valley Gas’s weighted average cost of capital 
(“WACC”), a Gross Plant Acquisition Adjustment (“GPAA”). Provide Valley Gas’s 
weighted average cost of capital and explain how it was calculated. 

A-2-1. Please see the response of Ohio Valley Gas Corporation to Commission Staff’s Second 
Request for Information No. 11.  As explained therein, the reference to “Valley Gas” in 
the cited portion of the Joint Application was not intended to refer to Valley Gas, Inc. 

Please note that the Commission has used the operating ratio methodology to determine 
Valley Gas, Inc.’s revenue requirements in Valley Gas, Inc.’s three most recent rate 
cases.  Therefore, Valley Gas, Inc. did not calculate a current weighted average cost of 
capital structure at any time before or during its negotiations with Ohio Valley Gas 
Corporation, and it has not attempted to do so since then.  

Finally, upon completion of the transaction, Valley Gas, Inc. will not own the assets at 
issue, provide natural gas service to the public, or be a utility under Kentucky law. Valley 
Gas, Inc.’s capital structure, therefore, will not affect the proposed gross plant acquisition 
adjustment or its recovery.  



VALLEY GAS, INC. 
 

Response to Commission Staff’s Second Request for Information 
Case No. 2026-00120 

 
Question No. 2-2 

 
Responding Witness: Kerry Kasey 
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Q-2-2. Refer to Ohio Valley Gas’s response to Staff’s First Request, Item 7. Provide the 
rates currently charged to Valley Gas by Constellation for Valley Gas’s natural gas 
supply. 

A-2-2. See Attachment 2-2.
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HOW WE CALCULATED YOUR BILL

See reverse side for detailed description of charges  

BILLED VOLUME HISTORY

Previous Balance:

$9,241.75

Payments Applied:

$9,241.75

Unpaid Balance:

$0.00

Account Adjustments:

$0.00

Total New Charges:

$8,744.75

VALLEY GAS, INC

401 SOUTH 1ST STREET

IRVINGTON, KY 40146

Gas Supply Charges

$6,943.81

Taxes

$0.00

Other Gas Related Charges

$1,800.94

Monthly Invoice

Invoice Date: 07/10/26 Account ID: BG-170748

Invoice Number: 4631469

Due Date: 07/27/26

Total Amount Due

$8,744.75

JUNE SUMMARY BILLED VOLUME

2,070.0 Dth

0.0% Previous Billed Volume

You can also pay your bill online - go to https://account.constellation. com to get started. It's fast, simple and secure.

Detach stub and enclose with your payment in return envelope. All checks should be made payable to Constellation NewEnergy-Gas Division, LLC. Please write your Account ID on your check.

Please do not include any messages, notes or letters with your payment. All correspondence can be sent to Gascustomercare@Constellation.com.

Thank you for your payment!

Account Adjustments

$0.00

$8,744.75

Total New

Charges

Current month's volume is

Highlighted.

JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN

0

1500

3000

4500

6000

Previous Billed Volume

2,070.0 Dth

PO Box 4911

Houston, TX 77210-4911

CONSTELLATION NEWENERGY - GAS DIVISION, LLC

PO BOX 5473

CAROL STREAM IL 60197-5473

VALLEY GAS, INC

401 SOUTH 1ST STREET

IRVINGTON KY 40146

107000000000000BG17074804631469002026072700008744753

Invoice Date: 07/10/26 Account ID: BG-170748

Invoice Number: 4631469 Due Date: 07/27/26

Total Amount Due

$8,744.75

AMOUNT

ENCLOSED

$
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Online

Manage your account at:

https://account.constellation.com

Phone

Call 844.309.7092 for our 24/7

phone payment option

ACH/Wire

Other Ways to Pay Your Bill

Constellation NewEnergy-Gas Division, LLC

Bank Name: Wells Fargo

ACH ABA #121000248 / Acct #4883615726

Wire ABA #121000248 / Acct #4883615726

PAYMENTS@CONSTELLATION.COM

For Customer Care:

Email

GasCustomerCare@constellation.com

Phone

(844) 200-3427

Website

www.constellation.com

SUMMARY CHARGES

Gas Supply Charges $6,943.81

Other Gas Related Charges $1,800.94

Taxes $0.00

Account Adjustments $0.00

Total New Charges

$8,744.75
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 Invoice Date: 07/10/26 Account ID: BG-170748

 Invoice Number: 4631469

Due Date: 07/27/26

Total Amount Due

$8,744.75

Message Center

Access your account 24/7 with Constellation’s enhanced digital

platform. Simplify billing and payment tracking, view billing history,

download invoices and manage multiple accounts in one place. Visit

account.constellation.com.

SITE DETAILS

Irvington Gas Company, Inc.

401 S 1st St, Irvington, KY 40146-7241 

LDC Account: SGT940

Customer ID: RG-158576

Service for Jun-2026 - Actual

1

Quantity

2

Rate

3

Amount

Gas Supply Charges

Managed Portfolio Service with Fixed Commodity 575.00 Dth $3.02950 $1,741.96

Managed Portfolio Service with Fixed Commodity 1,495.00 Dth $3.47950 $5,201.85

Subtotal Gas Supply Charges 2,070.00 Dth $6,943.81

Other Gas Related Charges

Disbursement - Transport Commodity  $1,800.94

Subtotal Other Gas Related Charges $1,800.94

Total Current Site Charges

$8,744.75
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Billed Volume History
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 Invoice Date: 07/10/26 Account ID: BG-170748

 Invoice Number: 4631469

Due Date: 07/27/26

Customer ID Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26

RG-158576 2092.0 1980.0 1890.0 1936.0 1350.0 3450.0 5562.0 5900.0 2160.0 4680.0 2070.0 2070.0

**Any volumes not billed by Constellation not included
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VALLEY GAS, INC. 

Response to Commission Staff’s Second Request for Information 
Case No. 2026-00120 

Question No. 2-3 

Responding Witness: Kerry Kasey 
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Q-2-3.  Refer to the Application, generally. Explain Valley Gas’s plan if the Commission 
does not approve the proposed change of ownership. Additionally, estimate the level 
of investment Valley Gas would need to make to complete all necessary system 
improvements and upgrades if the transaction is not approved. 

A-2-3. If the Public Service Commission does not approve the proposed change of ownership, 
Valley Gas, Inc. will continue to seek an acquirer for its natural gas distribution system. 

The increasing burdens associated with operating a regulated natural gas utility led to 
Valley Gas’s decision to sell its natural gas distribution system. These burdens included 
the growing volume of regulatory paperwork and reporting requirements, the significant 
costs associated with legal representation and regulatory compliance, and constantly 
increasing safety and compliance obligations. The revenue from its rates for service has 
not adequately compensated Valley Gas, Inc. for this increased burden, and it is not 
expected to do so in the future. 

After a long and careful review of the natural gas distribution system’s finances and 
operations, the owners of Valley Gas, Inc. have determined that Valley Gas’s continued 
operation of the natural gas distribution system ownership not a financially viable 
alternative and is not in the best interests of the system’s customers. The proposed change 
of ownership will place the natural gas distribution system with an owner who has the 
financial resources, personnel, and operational infrastructure necessary to properly 
maintain and improve the system, to fully comply with all applicable regulatory and 
safety requirements, and to better serve the system’s customers. 

Valley Gas, Inc. has not undertaken a comprehensive review of required future system 
improvements and upgrades, but it believes that the investment necessary to modernize 
infrastructure, maintain regulatory compliance, and satisfy future safety requirements is 
substantial and exceeds Valley Gas’s available financial resources. 



VALLEY GAS, INC. 
 

Response to Commission Staff’s Second Request for Information 
Case No. 2026-00120 

 
Question No. 2-4 

 
Responding Witness: Kerry Kasey 
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Q-2-4. Refer to Valley Gas’s response to Staff’s First Request, Item 9. Provide a detailed 
explanation regarding how Ohio Valley Gas will recover any refund or credit that 
may be due to Valley Gas’s customers following the conclusion of Case Nos. 2025 
00389 [footnote omitted] and 2026-00149 [footnote omitted]. State whether Valley 
Gas and the Kasey Parties have secured, or intend to secure sufficient surety to 
cover any potential refund or credit. 

A-2-4. The final decisions in Cases No. 2025-00349 and No. 2026-00149, entered on July 10, 
2026, did not require refunds or credits to Valley Gas, Inc.’s customers. Therefore, 
neither Valley Gas, Inc. nor the Kasey Parties have secured or intend to secure any surety. 

 

 



VALLEY GAS, INC. 
 

Response to Commission Staff’s First Request for Information 
Case No. 2026-00120 

 
Question No. 2-5 

 
Responding Witness: Kerry Kasey 
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Q-2-5. Provide a detailed list of all known Valley Gas’s system safety violations for the 
years 2021 through 2026 present day, when they were identified, and whether Valley 
Gas has taken steps to remediate the violations. As part of the response, provide the 
expected cost of remediation broken down by each individual component. 

A-2-5. The Public Service Commission reviewed Valley Gas, Inc.’s compliance with state and 
federal gas safety regulations in Case No. 2022-00001. For a listing of the found 
violations existing in the period up to and including April 2023 and Valley Gas, Inc.’s 
actions to remediate those violations, see the Commission’s Order of April 5, 2023 in 
that proceeding. Valley Gas, Inc. incorporates by reference the record of that proceeding 
into this response.   

 Valley Gas, Inc. is not aware of any safety violations for the period 2021 through 2026 
other than those listed in the Order of April 5, 2023. There are presently no safety 
violations for which remediation is required. 
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