Case No. 2026-00066
Crittenden-Livingston County Water District
Responses to Commission Staft’s First Request for Information

Request for Information 1-1:

Refer to the Response to Order and Motion for Acceptance of Water Purchase Contract

(Response), pages 2-3. Explain whether Ledbetter Water District (Ledbetter District) was the only
water district affected by the decision to delay the implementation of wholesale rates. If any other
wholesale customer was affected identify the affected customers and explain how they were
affected.
Response: Crittenden-Livingston County Water District (“Crittenden-Livingston”) provides
wholesale water service to the City of Smithland, the City of Grand Rivers, the Caldwell County
Water District, the Webster County Water District, the Lyon County Water District, the Ledbetter
Water District, the City of Salem, the City of Marion. The Crittenden-Livingston Board of
Commissioners met on November 24, 2025 for its monthly meeting at which it discussed the
Public Service Commission’s (the “Commission”) Order establishing a wholesale rate increase.
The Board made the decision to delay the implementation of increased wholesale rates for all
wholesale customers until March 2026 to provide ample notice of the rate increase. Crittenden-
Livingston notified all wholesale customers by letter in December 2025 to inform them of the
increased rate that would take effect in March 2026. Crittenden-Livingston has now implemented
the increased rate to all wholesale water customers.

Witness: Abbie Adamson



Case No. 2026-00066
Crittenden-Livingston County Water District
Responses to Commission Staft’s First Request for Information

Request for Information 1-2:

Refer to the Response, page 5. Provide the notice of the rate increase for each wholesale
customer.
Response: Please see Attachment 1-2.

Witness: Abbie Adamson



Attachment 1-2
Response to RFI-1

CRITTENDEN-LIVINGSTON
COUNTY WATER DISTRICT

620 E. Main St. » Salem, Kentucky 42078 Phone (270) 988-2680 + Fax (270) 988-4892

December 23, 2025

To The City of Smithland:

* This letter is to inform you of an upcoming increase of 13.07% to our water rates for
wholesale customers. The new rate for wholesale customers will be $0.00378 per gallon
and will be effective as of March 27, 2026.

I have inctuded an update rate sheet and will be happy to answer any questions in regards
to this increase.

Thank You,

OJNMJ M&J/\W\J

Abbie Adamson,
Superintendent
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" CRITTENDEN-LIVINGSTON
COUNTY WATER DISTRICT

620 E. Main St. « Salem, Kentucky 42078 Phone (270) 988-2680 - Fax (270) 988-4892

December 23, 2025
To The City of Grand Rivers:

This letter is to inform you of an upcoming increase of 13.07% to our water rates for
wholesale customers. The new rate for wholesale customers will be $0.00378 per gatlon
and will be effective as of March 27, 2026.

| have included an update rate sheet and will be happy to answer any questions in regards
to this increase.

Thank You,

Odade Qplampet~
Abbie Adamson,
Superintendent
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CRITTENDEN-LIVINGSTON
COUNTY WATER DISTRICT

620 E. Main St. - Salem, Kentucky 42078 Phone (270) 988-2680 - Fax (270) 988-4892

December 23, 2025
To The Caldwell County Water District:

This letter is to inform you of an upcoming increase of 13.07% to our water rates for
wholesale customers. The new rate for wholesale customers will be $0.00378 per gallon
and will be effective as of March 27, 2026.

| have included an update rate sheet and will be happy to answer any questions in regards
to this increase.

Thank You,

Abbie Adamson, '
Superintendent



Attachment 1-2
Response to RFI-1

CRITTENDEN-LIVINGSTON
COUNTY WATER DISTRICT

620 E. Main St. - Salem, Kentucky 42078 Phone (270) 988-2680 - Fax (270) 988-4892

December 23, 2025
To The Webster County Water District:

This letter is to inform you of an upcoming increase of 13.07% to our water rates for
wholesale customers. The new rate for wholesale customers will be $0.00378 per gallon
and will be effective as of March 27, 2026.

| have included an update rate sheet and will be happy to answer any questions in regards
to thisincrease.

Thank You,

Abbie Adamson,
Superintendent



Attachment 1-2
Response to RFI-1

CRITTENDEN-LIVINGSTON
COUNTY WATER DISTRICT

620 E. Main St. - Salem, Kentucky 42078 Phone (270) 988-2680 + Fax (270) 988-4892

December 23, 2025
To The Lyon County Water District:

This letter is to inform you of an upcoming increase of 13.07% to our water rates for
wholesale customers. The new rate for wholesale customers will be $0.00378 per gallon
and will be effective as of March 27, 2026.

| have included an update rate sheet and will be happy to answer any questions in regards
to this increase. ‘

Thank You,

Abbie Adamson, ‘
Superintendent



Attachment 1-2
Response to RFI-1

CRITTENDEN-LIVINGSTON
COUNTY WATER DISTRICT

620 E. Main St. - Salem, Kentucky 42078 Phone (270) 988-2680 - Fax (270) 988-4892

December 23, 2025
To The Ledbetter Water District:

This letter is to inform you of an upcoming increase of 13.07% to our water rates for
wholesale customers. The new rate for wholesale customers will be $0.00378 per gallon
and will be effective as of March 27, 2026.

| have included an update rate sheet and will be happy to answer any questions in regards
to this increase.

Thank You,

IV Ol oo
Abbie Adamson,
Superintendent
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Response to RFI-1

CRITTENDEN-LIVINGSTON
w COUNTY WATER DISTRICT

820 E. Main St. - Salem, Kentucky 42078 Phone (270) 988-2680 » Fax (270) 988-4892

December 23, 2025

To The City of Salem:

This letter is to inform you of an upcoming increase of 13.07% to our water rates for
wholesale customers. The new rate for wholesale customers will be $0.00378 per gallon
and will be effective as of March 27, 2026.

| have included an update rate sheet and will be happy to answer any questions in regards
10 this increase.

Thank You,
Abbie Adamson
Superintendent
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Response to RFI-1

CRITTENDEN-LIVINGSTON
COUNTY WATER DISTRICT

620 E. Main St. » Salem, Kentucky 42078 Phone (270) 988-2680 - Fax (270) 988-4892

December 23, 2025
To The City of Marion:

This letter is to inform you of an upcoming increase of 13.07% to our water rates for
wholesale customers. The new rate for wholesale customers will be $0.00378 per gallon
and will be effective as of March 27, 2026.

| have included an update rate sheet and will be happy to answer any questions in regards
to this increase.

Thank You,

Abbie Adamson,
Superintendent



Case No. 2026-00066
Crittenden-Livingston County Water District
Responses to Commission Staft’s First Request for Information

Request for Information 1-3:

Refer to the Response, generally. Refer also to the Response, page 5. “Crittenden-
Livingston now submits with this Response copies of each water purchase agreement, including
the Contract with Ledbetter, with revised rate schedules, for Commission review.”

a. Explain whether Crittenden-Livingston District intended to file all water purchase
agreements with its response.

b. Confirm that all water purchase agreements, effective at the time of filing, were
filed with Crittenden-Livingston District’s response.

c. If unable to confirm, identify and submit any water purchase agreements that were
omitted.

Response: Crittenden-Livingston County Water District (“Crittenden-Livingston”) intended to
file all water purchase agreements with its response. In an oversight, it did not attach all agreements
to the response. Please see Attachment 1-3.

Witness: Abbie Adamson



Attachment 1-3
Response to RFI-1

 WATER PURCHASE CONTRACT

TH:iS ‘CONTRACT, made and entered inte “this M day of
..Zﬂz__., 2000, by and between the cmrremnsu—uumsswn
COUNTY wnTER DISTRICT, & municipal eurpnration organized as a -
water- distdet under Chapter 74 of the Kantud«y Revised
Statutes,, a party of the first part, herama,ftw mfnrred to

as the "Baller“. and the ¢ f_Smithland Vo 40 L <.
the seconr.i part, hereinafter refamd tn as the "Pumtmser“s

. b

4

‘ uxrns'ss'e‘*ruu .

NHERERB. the Seller-isg in the progess af awanning “the , . .
constructinn of an addition to the waterworks system, o
includ:lng an énlarnaunt of the water tmat-ent plant and
extendinq “their dzstribution systen and to ‘Finance the gosts’
{not uthamxae provided) of such cnnstrucbmn. .

NHERERS. the Purchaur is in nnd of an additional
sour-ca of uaterv to serve the citizens and residents of its
sarvice area, and ’ ’

. NHEREQS, upon completion of the ai’aﬂsaid addition to
tht'z‘gngtar system, the seller will have a water. plant or
man_t.e; of sufficient capacity to pmvii:l‘e for the currently
antiéipated needs and requiresaents of the cu'st;mnrs of the
Se:;er‘:an | Purther %o se;we'the Purchaser h tinipun of
. gallons per month with no set Maxiguny of the~

water needeﬁ by the Pumhaser, and .
’ WHEREAB, the Seller is ummg to sell tho Purchaser 1RECE|VED

winiaua - Supply of 1 mil I Cpanions of available water] 2/20/2019

_ PUBLIC SERVICE
‘ COMMISSION
_‘ OF KENTUCKY
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Response to RFI-1

:whiel:\ 1s‘rea;0nably axpected to be‘avaﬂaﬁle to Seller after
providing for the reasumb'ly" ﬂnﬂcipatw kater; service
obugations of the Seller to its own residents, and

wHEREnS. the governing bodies of the Purchaser and of
the Seller have ‘duly authorized the axecution of, tms |

Bontrar:t,
' unw. THEREFORE, in considevation of the presises, of the’

uutual covenants and agreenents herein ‘contained, of the
pr-unpt péyunt of the rates as harein nnr-ead tv and set out,
and of the prompt delivery of the wate_y supply as heiein
agreed to and s‘;‘et,-, out, the parties 'he.rﬁto‘mi‘ué agreed as
f'u}.'lqtyst. . ;
'“"1._. The Seller aAgrees to sell and deliver to the ’ ,

Pur'd\aser, ami the, Puirchaser agrees to purdzase and veceive

from the Seller, a sinimus of A ﬁa;nms per month

with no set saximum Ffor whitever pu’rpc;ses desired by the

Purchaser and for such others as the Puw:haser may contract

with for the fumishrng of water, subjec:t to the teras and

conditions set out herein. ' . s

‘2 This Contract shall become effective upon the

couqi_etim; of the construction of the addition to the

waterworks system of the Seller to the gxtent sufficient to

enable 'bhe Seller to begin serving water to the Pwechaser,

and shan continue for a period of M ai’ar-s certain

thw‘aaﬂ-ev-; provided, that in the event any cnur't of

cnupetenv juriﬁdif-‘tion shatl ever hold thae ehe duration of RECEIVED
, PAGE 2 S | 2/20/2019
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,;-\ttachment 1-3
Response to RFI-1

X

atts of God, stmkes, or other 4nstanc*as beynnd the
Peasnnabla cnni:r-ul af the Belier.

7 The Sellar s-han uge veasdnable ‘d’ilirganee and care .
to providé a vregular amd lmintaﬂ'uptad supply of water to the
Purchasér* and to avoid any shm*tane onr intw‘i‘uption of ‘
service thareof. The ainimus adount which the B’enerv pust
fumish duﬂnn any sonth shall be not less that a tntal -of
/. The sinisus asount uhicﬂ Benﬁr must f‘urmsh )

dur-ing any 2& hour per‘ioﬂ shall by anh amount hot less than a

total nf gallins of water for such ‘24 hour

" period o ‘not to be leds than a rate .of * ' gallons

per sinute duﬂny any 84 hnw period. . The Seller shall not

be’ liable for any *Faﬂut*e, interruption, or shurtage of water
or any loss o dalumr resulting thernfrol. occasioned in
whole -or in part by sy cause beyond the reasonable emtr‘nl
of the Seller, ' "

' 8. That the Seller will, at all tines, operate and
maintain its s;ysté'n in an efficient sanner and v;wiil take sur.'h.
acti"o‘n a'g .may be ne‘n‘éssary to furnish the Purchaser with '
quantities of water vequired by the Purchaseér. Tesporary o
partial failures to deliver water shall be rededied with all
pus‘sibl;: dispatch. In the event of an e:gt_'gﬂded shortage of
water, or the supply of water available to the Seller is
_atherwise timinished over an axtended period uf tine, the

supply of water %o Pu}*chaser*s conguners ahan be reduced

diminished in the same ratio or proportion as thae - supply % ECEIVED
g PAGE 4 L 2/20/2019
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Attachment 1-3
Response to RFI-1

Sellem's - consugers is reduced or diminished.

9.. If the Sellpr fails to provide to thﬂ Purchaser the
quantity of watev- as stated in this cap!;ra«:t or fails %o
conply with state standanls concerning the quality of the
watev provided, the s«suar agreas to pay tn the Purchasery
the dlffe!“e_nce in the cost of purchasing. uat.er "from the
Seiler..;andA from the Seller and from a third party and
exceeding ihe‘ Purchaser’s reasonable ability tp- aake,

ie. The Seller’s boundaries shall mwet thu Purchaser's
boundaries in accordance with the metes and bounds
descri__ption .attached hereto as Attacheent A. -

11 A master meter or meters (the "I"la-st‘er ‘Mli'qr") shall
be furnished and installed at the ‘expense of the Seller and
shall be located within the boundaries of the Purchaser at’
the' Eol.mgnt,an Paint. .Such Master Meter ‘shall be equipped
(also at the expense .of the, Seller) with @ chech valve or
Qalves which shall be lorcated at a végs.ona.b.lg place or places
at or near the cnnn-nc'binn Paint, as shall be mutually agreed
uPDﬂ by the’ partmsn Sul:h Hastaf Mater and :’ah'qc:k valve(s)
shan nasure the quantity of water fumismd by the Beller'
and used by the Purchaser, on a uunthly basis. and will
deternine the -nnthly amounts to be paid by the Purchaser to
the Seller for such- -waters subject to all. appl;lcable
conditions and limitations specified herein:

12. The Master Meter shall be checked by bnth the Seffler

and thé Purnhaser through their author‘ized anenttﬁl or
' PAGE 5 '

IRECEIVED

2/20/2019

PUBLIC SERVICE
COMMISSION
OF KENTUCKY




Attachment 1-3
Response to RFI-1

esployeets), and said Master Meteér shall be saintained and
tested according to any ap‘pncabla riles and ﬁahuiatian-s of
the F"ublic Bervio:e Couissicm of Kentucky, and if found ta be
ina;:curaté. shall he cnﬂ‘ented 48 soon as practicable {and
adjust-ents based dn sut:h neter testings shall be @ade in
prwious panents to conforu tp the results of 5uch tests).

'13._ The Master Meter shall mpasure the water furnished
by the Seller and used by the Pum‘has-w,&n a daily basis, and
will daéeﬁum.e" ‘the monthly aiount-s to be paid by thé
Purchaser to'the Seller for such water Said Master Meter
shall be read perlodically;at leask once each teh days, by
an n’l‘fic‘.:iény : d'esignategl eaployee of ‘the Seller and such a ,
Master Meter shall be écn&siib’te at all reasanable tiwes to
an offic:iany designated- e-plnyee of the Pumhasur for the
© purpose of' readmn and checling ﬁane. The official readings,
which wﬂl _determine the besis of the ;‘Hhr‘g‘aé rendered to the
Puw:hasef-. will be the readings made by the Seller.

14.,' The Seller agrees that at its ovm explmse. it will ‘
prncure. fumish, install, operate, and -mntain thp
necessary facilities, right-of-ways, and. easements required
to furnish the water s’ﬂrv’icayeenﬁr*g y;‘:o Qe;)‘":if“ﬁ the
Connactim Paint., | '

15 “The Purchaser anraes to pay For- the water so0 sold

and delivun‘d to the Cnn-nauﬁon Point, for the ﬂr‘st two

year-s after the date of the ini&iai delivery uf water by the
Sener to the Pumhasar', which initial ddlivery shail begin RECE'VED
PRBE & " 2/20/2019
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Response to RFI-1

+

no later than July 1, 2001, at the rate of $1.83 per 1,000
gallons; provided homevqr. that upon the efkpii?atidn of such
initial twa-year period and in any year thereafter for the
extent o;' this Contract, such rate may be ac‘l'just'od by i:he
Seuer upon 9% days' notice froam the 5911” to the Purchasar,
as fnllcms' . * '

Upon ‘written request of either party, made at least
ninéty !.9;6)" days in advance 'of the proposed effactive date of
such adj:i;st'nent. which requests shall not be ;aade nore
frequently than once 'per year, such rates shall be adjusted,
‘based on any.increase of decrease in the costs borne by the
Seller’ since the beginning of the¢ initial effective period of
such 'r_at_gs,-' or since the last adjustment in r:atas- betwesn the-”
parﬂu;s,' whichaver is later, the cost incﬁa&ses ‘8p taken into
aceount beinq -the casts of praducing and deli.varinn water to
the Mastar Meter of the Purchaser, such costs to be
dﬁtem@ned. based upon the certified audit of th-;a recovds of
the Seller by a certified pubfir: accountant, a‘ capy of which
..auc,lit' séman be furnished to the Purchaser. J-iny- adjustment in -
rates shall be subject to review and final appr‘d;ra;i by the
Public Service Cummission of Kentucky. Such costs per 1,000
gallons of producing. water shall he ‘pased ori the total number
of gall.uné n.f water pt;odu,ced by the Sellar, regardless of ihe
amount.of water sold by the Seller to the Purchaser.

As set put above, any increase or decrease in rates
shall be l?as;ed. on a demonstrable increase or decrsase in hECElVED
" pAGE 7 . , o 2/20/2019
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casts or perf'oruam:‘e hereunder, but suih . eosts shall not

include incw‘aased papitalization (being - defined as “heveased
va‘luatmrf qi‘thout capital exp?nditurz'!). off the Seller's

systes. . "~'A‘1i provisions q;f this contract say ,bq_‘ i-o_difig‘dt o v
altered by Bubual sgreswent. .

. 1& . The Purchaser agrées to maintain and repair, and
keeap. qll 'c.:f_ its wains, pipes, services, and facilities in
reasonably gootl mci’i.ﬁon %o enable it to cuntinue purchasing
water from the Seller. " ' .

"17.. The Purchaser assumes all respbhsibinﬁy For its own
bining and for waintenance of its uvm systan, the Yo
respongibility of the Seller heing solely “to denver- water to
the Purchasbr*- at the l:onneetion Point.. The Purchaser will
assuge the burdﬁ'n and -cost of distﬂbution of the witer to
its custnuars from the pomt of the Master Meter, including
the cost of all electric power, insuranne,m pumping, storage,
and y-éla‘%e_di-expense. _If any boaster pusping .sta'ﬂzio‘n is
raqui_’r".e.d"yby the Purchieer in ovder tu_é?farﬂ: the distribution
of v&a‘ibw purc‘r;ased from the Seller from the point of tha' '
Master Meter o the custoners of the nurchasar, the entire
cost nf such booster pumpivg station will be bame by the
Purchasey, pmvmed, howevar, that if and to thé extent that
any suc.-h boostw punping statioh shall be requirad in order

to enable -l:he Seller to deliver water at ‘the Connection

Point, the coﬁt thersof will be borne by the Seuer. I -
8. ' In the event that the pnpulatzbn of the “territory RECE'VED
| PAGE 8 2/20/2019
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the"ée'uer should increase to such an extent that the -
existing facilities of the Seller cannot adequataly serve
satd population, and if same should occur bhfom existing
facilities can be expanded by the Seller tn- aget such
c;nntiﬁgéncy, the quantity of water supplied to ;;h.e Purchaser .
way then be reduced by the same percentage 'p;q-lpmh guantity
is red.uceg‘:l ?6 all other custommsrs of the Suller, for a pei"‘ind':‘ ‘
of time Quéf’icient to enable the Geller to eipand.

1‘9.. The construction of the add.i,tinig- to th.'c_. plant and
water supply distribytion systems by the Seller is being
_financed by- a loan made or insured by, and/or a.grant from, -
the United States of. Aaerica, acting thrc;unh ti‘;é - Rural
Developunt ngsociation of the United statu Departunent of
nm"icultur'e, and the ,pv'ovisinns hereof pertaini.ng to the
undertikings of the Seller ars conditwr_le'd upan the approval, -
in writing, of the State Director of the Rural Davelopment -
Association. 'All rights of the Seller herein are hereby
assigned to the Rural Development Association so loppg aw it
is the owhar of all of tha outstanding Bnnds of the Sellery
_ provided thai_:- if and whenever any on all of such Bonds shall
~be sold to a different ouner or oumws. s‘uch jr-iyht's shall
vest 1n auch nrther owngrs in propoﬂiou to the amgunt of
Bonds owned by such bther owners. The Seller furthar agrees .

to transfer to any bona ﬂde Receiver or nthw subuquent

operator of the Seller's system, pursuani; to any valid Couné

order ‘in_a. p;"nt;pédinq brought. to enforce call:el;‘tinn o RECE'VED
‘ PAGE 9 . .' ‘ 2/20/2019
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Attachmen,t 1-3
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payﬁ'qné of %he BGeller's obligatidns under “any” Bonds
nai‘:‘uta;id;ir;n ‘qgni:n"sﬁ the B‘elle"r's systen, 4311 vights of the
Seller tﬁwdér this Contract, cnhzutidna'lly,“'for- s;.-td-n time only
as such Receiver or operabor shail opnrnte by authoﬂby of
the Bour‘t. ,

'ad;' ‘Nothing c:nneniﬂed in this t:oﬁ{:raat is tp ‘be -
cunstrued ‘o intenided by the parties as d:lvesting the Public ~
Snwiee Comnission of Rentucky of nny of. its authority,
jurisdichon, contrdl, oy preropatives in cnnnacﬁnn with
either of the parties: e

2&{ That in‘the event bf any occurvénce rendeving the
Purchaser ihcapable of perfarsing under this ‘Contract, any
suet:es‘sm; of the Purchéser, whether the result of Tegal
prncess. assibnnn#. or otherwise, shall succeed to the
rights nf the Purehaser hamunddm

22, If any section, pavagraph, or clause of this
Contract be hew‘ihv’alid‘. the invalidity of such section,
par:'agéaph; or clause shall mﬂ; effect any of ‘the’ remaining
pv-wis_idn;s of this Contract. . '

iN WITNESS wH'Ei?EQF, the Seller, by resolution duly ‘
adtipte,ci' By its Board of ~Coﬁ-uis-§ioﬁeﬂ_s, a'xi‘i’:hor"‘:liinﬁ its -
Chairnan and its Saciretary, and the PuMasar, by Ordinance
duly enar.'ted by its cmniuim. wthor.izing its Mayor and its
City Clerk to affix their Mspeatiw signatur‘as, ‘Engether

with thg s,eajs of said respective parties, have hereunto %
'e'xécute‘d' tbi'g Contract, as of the date f;-rétj hereinabave RECE'VED
FABE 10 2/20/2019
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RESOLUTION

Attachment 1-3 o
Response to RFI-1 “

WHEREAS, thccayomethlandm inneed of‘adepezﬂable, long-term source of

drinking water, and,

WHEREAS, thcﬂnttendmhvhgsﬁonWaterDM:smﬂmpmmofe@mdmg
facilities to enable said District fo supply water to Smithland and other corarmumnitiss, and,

WHEREAS, 4 water puirchiase conitact between the Crittenden-Livingston Water

Dmmctmdﬂ:ec‘uyofsmithhndmdemdmmsmy

NOW, THEREFORE, be it resolved that H. Clay Elrod and Hiriam P, Smith,
mmmmmbeappomdmmbwmmhmmmﬂaﬁomm City

Commnmapptovalofampmmsecomwwwemthcnyofsmmdmd

the Crittenden-Livingston Water Disizict.
Appmved and adopwdﬁns 20% day of January, 2000

RECEIVED|

2/20/2019
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&7 of Q'M_Dﬂffdﬂ! Response to RFI-1

122 West Cumberlaind Avenue * P.O. Box 265 » Grand Rivers, Kentucky 42045
(502) 362-8272

June 16, 2000

Mz, Donnic Beavers, District Superintendent
Crittenden ~Livingston County Water District
Post Office Box 495

Salem, Kentucky 42078-0495

Re: Phase VI Improvements
Grand Rivers Water System
Letter of Intent

Dear Mr. Beavers:

It is the intent of Grand Rivers to begin purchasing water from the Crittenden-Livingston
County Water District immediatcly upon completion of the Phase VI Improvements. We
are committing for a minimum of 60 million gallons per year (S million per month) and
macmahtywewxnbepmhmmgalldmwaterneedsnohtenhmm&

Sincerely,
CITY OF GRAND RIVERS

RECEIVED

2/20/2019
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WATER PURCHASE CONTRACT
THIS CONTRACT, made and entered into this zz/__%ay of 7,
2000, by and between the CRITTENDEN-LIVINGSTON COUNTY WATER
DISTRICT, organized as a water district under Chapter 74 of the Kentucky
Revised Statutes, party of the first part, hereinafter referred to as the “Seller”, and
the CITY OF GRAND RIVERS, KENTUCKY, a municipal corporation of the 5*
class, under the laws of the Commonwealth of Kentucky, party of the second part,
hereinafter referred to as the “purchaser”,
WITNESSETH :
WHEREAS, the Seller is in the process of arranging the construction of an
addition to the waterworks system, including an enlargement of the water
treatment plant and extending their distribution system, fo serve across the South
Side of the Cumberland River, and to finance the cost (not otherwise provided) of
such construction. _
WHEREAS, the Purchaser is in need of an additional source of water to serve the
citizens and residents of its service area, and |
WHEREAS, upon completion of the aforesaid addition to the water system, the
seller will have a water plant or plants of sufficient capacity to provide for the
currently anticipated needs and requirements of the customers of the Seller and
further to serve the Purchaser a minimum of five (5) million gatlons per month
with no set maximum, of the water needed by the Purchaser, and
WHEREAS, the Seller is willing to sell the Purchaser a minimum supply of five
(5) million gallons of available water which is reasonably expected to be available
to the seller after providing for the reasonably anticipated water service
obligations of the Seller to its own residents, and
WHEREAS, the goveming bodics of the Purchaser and the Seller have duly
authorized the execution of this contract,

NOW, THEREFORE, in consideration of the premises, of the munnlcovenants
anfi agreements herein contained, of the prompt payment of the rate BE:@E lVED
2/20/2019
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agreed to and set out, and of the prompt delivery of the water supply as herein
agreed to and set out, the parties hereto have agreed as follows:

The Seller agrees to sell and deliver to the Purchascr, and the Purchaser agrees to
purchase and receive from the Seller, a minimum of five (5) million gallons per
month with no set maximum for whatever purposes desired by the Purchaser and
for such others as the Purchaser may contract with for the furnishing of water,
subject to the terms and conditions set out herein.

This Contract shall become effective upon the completion of the construction of
the addition to the waterworks system of the Seller to the extent sufficient to
enable the Seller to begin serving water to the purchaser, and in no event later
than July 1, 2001, and shall continue for a period of forty (40) years certain
thereafter; provided, that in the event any court of competent jurisdiction shall
ever hold that the duration of this Contract is illegal by reason of being in excess
of twenty (20) years, then it is agreed by the partics that this Contract shall be
_ effective for a period of twenty (20) years or for such shorter period as shall be
determined to be valid by a final decision of such court; provided further,
however, this clause is not to be construed as indicating any doubt as to the
validity or effectiveness of said forty (40) years® provision or any other provisions
of this Contract.

The effectivencss of this Contract is subject to the award by the Seller of contracts
for the construction of the addition to its waterworks system after approval by the
Public Service Commission of Kentucky, and the effectiveness of this Contract is
also subject to the approval of said Public Service Commission and the Rural
Development Administration.

The quality of water delivered by the Seller to the Purchager hereunder shall mect
the standards of the United States Public Health Service Limitations for Drinking
Water.

The Seller shall install a twelve (12) inch water line from its water tank located on
Heater Store Road, to its intersection with Ky. Hwy. 453, then south

with Ky. Hwy. 453 to Newbem Rd. then an eight (8) inch water line p
Ky. Hwy. 453 to the “Connection Point” at or near Jake Dukes Rd.

2/20/2019
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side of the Cumberland River, which Connection Point will intersect with the
existing ten (10) inch water line of the Purchaser at Highway 453 and Jake Duke
. The Seller shall maintain water pressure of not less than 50 pounds per square
inch at the Connection Point at all times, except in cases of unavoidable casualty,
acts of God, strikes, or other instances beyond the reasonable control of the Seller.
. The Seller shall use reasonable diligence and care to provide a regular and
uninterrupted supply of water to the Purchaser and to avoid any shortage or
interruption of service thereof. The minimum ambnnt, which the Seller must
furnish during any month, shall not be less than a fotal of five (5) million gallons.
The minimum amount which the Seller must furnish during any 24 hour period
shall be an amount not less than a total of seven hundred twenty thousand
(720,000) gallons of water for such 24 hour period or not to be less than a rate of
five hundred (500) gallons per minute during any 24 hour period. The Seller shall
not be liable for any failure, interruption, or shortage of water or any loss or
damage resulting therefrom occasioned in whole or in part by any cause beyond
the reasonable control of the Seller.

. That the Seller will, at all time, operate and maintain its system in an efficient
manner and will take such action as may be necessary to furnish the Purchaser
with quantities of water required by the Purchaser. Temporary or partial faiture to
deliver water shall be romedied with all possible dispatch. In the event of an
extended shortage of water, or the supply of water available to the seller is
otherwise diminished over an extended period of time, the supply of water to
Purchaser's customer or consumer shall be reduced or diminished in the same
ratio or proportion a8 the supply to the Seller’s customer or consumer is reduced
. If the Seller fails to provide to the Purchaser the quality of water as stated in this
contract or fails to comply with state and or federal standards concerning the
quality of the water provided, the Seller agrees fo pay to the Purghaser, the

differcnce in the cost of purchasing water from the Seller adheracho—\ /P 1

2/20/2019
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purchasing water from a third party and exceeding the Purchaser’s reasonable
ability to make.

10. The Seller’s boundaries shall meet the Purchaser’s boundaries in accordance with
the mietes and bounds description attached hereto as Attachment A.

11. A master meter or meters (the “Master Moter™) shall be furnished and installed at
the expense of the Seller and shall be located within the boundarics of the
Purchaser at the connection point. Such master meter shall be equipped (also at
the expense of the Seller) with a check valve or valves which shall be located at a
reasonable place or places at or near the Connection Point, as shall be mutually
agreed upon by the partics. Such Master Meter and check valve(s) shall measure
the quantity of water fumished by the Seller and used by the Purchaser, on a
monthly basis, and will determine the monthly amounts to be paid by the
Purchaser to the Seller for such water, subject to all applicable conditions and
limitations specified herein. |

12. The Master Meter shall be checked by both the Seller and the purchaser through
their authorized agent(s) or cmployee(s), and said Master Meter shall be
maintained and tested according to any applicable rules and regulations of the
Public Service Commission of Kentucky, and if found to be inaccurate, shall be
corrected as soon as practicable (and adjustments based on such meter testings
shall be made in previous payments to conform to the resulis of such tests).

13. The Master Meter shall measure the water fumnished by the Seller and used by the
Purchaser on a daily basis, and will determine the monthty amounts to be paid by
the Purchaser to the Seller for such water. Said Master Meter shall be read
periodically, at least once each ten days, by an officially designated employee of
the Seller and such Master Meter shall be accessible at all reasonable times to an
officially designated employee of the Purchaser for the purposc of reading and
checking same. The official reading, which will determine the basis of the
charges rendered to the Purchaser, will be the readings made by the Seller.

14. The Seller agrees that at its own expense, it will procure, furnish, install, operate,

and maintain the necessary facilitics, right-of-way, and casements JQ?CENED

2/20/2019
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furnish the water service neccssary to serve the Purchaser to the Connection
Point.

15. The Purchaser agrees to pay for the water so sold and delivered to the Connection
Point, for the first two years afier the date of the initial delivery of water by the
Seller to the Purchaser, which initial delivery shall begin no later than July 1,
2001, at the rate of one dollar eighty-three cents ($1.83) per one thousand (1,000)
gallons; provided however, that upon the expiration of such initial two-year
period and in any year thereafter for the extent of this contract, such rate may be
reviewed and/ or adjusted by the Seller upon 90 days’ notice from either party to
the other party, as follows:

16. Upon written request of either party, made at least ninety (90) days in advance of
the proposed effective date of such adjustment, which requests shall not be made
more frequently than once per year, such rates shall be adjusted based on any
increase or decrease in the costs borne by the Seller since the beginning of the
initial effective period of such rates, or since the last adjustment in rates between
the parties, whichever is later, the cost increases or decreases so taken into
account being the costs of producing and delivering water to the Master Meter of
the Purchaser, such costs to be determined based upon the certified audit of the
records of the Seller by a certified public accountant, a copy of which audit shall
be furnished to the Purchaser. Any adjustment in ratos shall be subject to review
and final approval by the Public Service Commissjon of Kentucky. Such Costs
per 1,000 gallons of producing water shall be based on the total number of gallons
of water produced by the Seller, regardless of the amount of water sold by the
Seller to the Purchaser.

17. As set out above, any increase or decrease in rates shall be based on a
denionstrable inicrease or decrease in the costs of performance herennder, but such
costs shail not include increased capitalization (being defined as “increased
valuation without capital expenditure™) of the Seller’s system. All provisions of

2120712019
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18. The Purchaser agrees to maintain and repair, and keep all of its mains, pipes,
services and facilities in reasonably good condition to enable it to continue
purchasing water from the Seller. |

19. The Purchaser assumes all responsibility for its own billing and for maintenance
of its own system, the responsibility of the Seller being solely to deliver water to
the purchaser at the Connection Point. The Purchaser will assume the burden and
cost of distribution of the water to its customers from the point of the Master
Meter, including the cost of all-electric power, insurance, pumping, storage, and
related expense. If any booster pumping station is required by the Purchaser in
order to effect the distribution or water purchased from the Seller from the point
of the Master Meter to the customers of the Purchaser, the entiro cost of such
booster pumping station will be bome by the Purchaser, provided, however, that if
and to the extent that any such booster pumping station shall be required in order
to enable the Seller to deliver water to the Connection Point, the cost thereof will
be bome by the Seller. .

20. In the event that the population of the territory of the Seller should increase to
such an extent that the existing facilities of the Scller cannot adequately serve said
population, and if same should occur before existing facilities can be extended by
the Seller to meet such contingency, the quantity of water supplied to the
Purchaser may then be reduced by the same percenfage as such quantity is
reduced to all other customers and consumers of the Seller, for a period of time
sufficient to enable the Seller to expand.

21. The construction of the addition to the plant anid water supply distribution system
by the Seller is being financed by a loan made or insured by, and/or grant from,
the United States of America, acting through the Rural Development Association
of the United States Department of Agriculture, and the provisions hereof
pertaining to the undertakings of the Seller are conditioned upon the approval, in
writing, of the State Director of the Rural Development Association, All rights of
the Seller herein are hereby assigned to the Rural Development Asspciati

long as it is the owner of all of the outstanding Bonds of the Seller; p
if and whenever any or all of such Bonds shall be sold to a differer

ECEIVED

owner or
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owners, such righits shall vest in such other owners, The Seller further agrees to
transfer to any bona fide Receiver or other subsequent operator of the Seller’s
system, pursuant to any valid Court order in a proceeding brought to enforce
collection or payment of the Seller's obligations under any Bonds outstanding
against the Seller’s System, all rights if the Seller under this Contract,
conditionally, for such time only as such Receiver or operator shall operate by
authority of the Court. |

22. Nothing contained in this Contract is to be construed or intended by the partics as
divesting the Public Service Commission of Kentucky of any of its authority,
jurisdiction, control, or prerogatives in connection with cither of the partics.

23. That in the event of any occurrence rendering the Purchaser incapable of
performing under this Contract, any successor of the Purchaser, whether the result
of legal process, assignment, or otherwise, shall succeed to the rights of the
Purchaser hereunder.

24, If any section, paragraph, or clause of this Contract be held invalid, the invalidity
of such section, paragraph, or clause shall not affect any of the remaining
provisions of this Contract,

25. IN WITNESS WHEREOF, the seller, by resolution duly adopted by its Board of
Commissioners, anthorizing its Chairman and its Secretary, and Purchaser, by
Ordinance duly cnacted by its Commission, authorizing its Mayor and its City
Clerk to affix their respective signatures, together with the scals of said respective
parties, have hercunto executed this Confract, as of the date first hereinabove
written, ‘

(Seal of District) CRITTENDEN/LIVINGSTON
COUNTY WATER DISTRICT

RECEIVED

2/20/2019

PUBLIC SERVICE
7 | COMMISSION
OF KENTUCKY




Attachment 1-3
Response to RFI-1

(Seal of City) CITY OF GRAND RIVERS,

iy

RECEIVED

2/20/2019
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WATER PURCHASE CONTRACT

THIS CONTRACT, made and entered into this ﬁf’ﬁaylofﬁ 4eusT 2019 byand
between the CRITTENDEN-LIVINGSTON COUNTY WATER DISTRICT, a municipal
‘corporation organized as a water district under Chapter 74 of the Kentucky Revised Statutes,
party of the first part, hereinafter referred fo as the “Seller”, and the CALDWELL COUNTY
WATER DISTRICT, a municipal corporation organized under the laws of the Commonwealth of
Kentucky, ﬁarty of the second part, hereinafter referred to as the “Purchaser”,

WITNESSETH:

WHEREAS, the Seller has a waterworks system, including a water treatment plant and
distribution system, to serve residents of the territory embraced by the seller, and

3

WHEREAS, The Purchaser contemplates the need, in the foreseeable future, of an
additional source of water to serve the citizens and residents of its service area, and

WHEREAS,; the Seller has a water plant or plants of sufficient capacity to provide for the
currently anticipated needs and requirements of the customers of the Seller and further to serve
the Purchaser all of the necessary water needed by the Purchaser, and

WHEREAS, the Seller is willing to sell the Purchaser a supply of available water at such
times, as the Purchaser shall need water, which is reasonably expected to be available to the
Seller after providing for the reasonably anticipated water service obligations of the Seller to its
own residents, and

WHEREAS, the governing bodies of the Purchaser and of the Seller have authorized the
execution of this Contract,

NOW, THEREFORE, in consideration of the premises, or the mutual covenants and
agreements herein contained, of the prompt payment of the rates as herein agreed to and set out,
and of the prompt delivery of the water supply as herein agreed to and set out, the parties hereto
have agreed as follows:



o

L
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This contract shall become effective immediately upon its execution and the Purchaser
shall be entitled to receive water hereunder, at the option of the Purchaser, as needed, and
this contract shall continue for a period of _ | § years, at which time it may be
renegotiated or extended by mutual agreement of both parties.

The effectiveness of this Contract is sﬁbject to the approval of the Public Service
Commission of Kentucky. ‘

The quality of water delivered by the Seller to the Purchaser hereunder shall meet the
standards of the United States Public Health Service Limitations for Drinking Water.

The Seller shall maintain water pressure of not less than 50 psi at the Connection Point at

all times, except in cases of unavoidable casualty, acts of God, strikes, or other instances

“beyond the control of the Seller.

The Seller shall use reasonable diligence and care to provide a regular and uninterrupted
supply of water to the Purchaser and to avoid any shortage or'interruption of service
thereof. The maximum amount which the Seller must furnish during any twenty-four
(24) hour period shall be an amount not to exceed a total of 43,000 gallons of water for
such twenty-four (24) hour period or not to exceed a rate of 30 gallons per minute during
any twenty-four (24) hour period. The Seller shall not be liable for any failure,
interruption, or shortage of water or any loss or damage resulﬁng therefrom, occasioned
in whole or in part by any éause beyond the reasonable control of the Seller.

That the Seller will, at all times, operate and maintain its sySt‘em in an efficient manner
and will take such action as may be necessary to furnish the Purchaser with quantities of
water required by the Purchaser. Temporary or partial failures to deliver water shall be
remedied with all possible dispatch. In the event of an extended shortage of water, or the
supply of water available to the Seller is otherwise diminished over an extended period‘ of
time, the supply of water to Purchaser’s consumers shall be reduced or diminished in the
same ratio-or proportion as the supply to Seller’s consumers is reduced or diminished.

A master meter or meters-(the “Master Meter”) shall be furnished and installed at the
expense of the purchaser and shall be located at the present end-of the line in Caldwell
County at the intersection of Highway 139 and Blackburn Church Road. At or near the
connection point a flush hydrant shall be installed with a valve to control the flush

hydrant at the expense of the Purchaser. Such Master Meter shall measure the quantity of
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water furnished by the Seller and used by the Purchaser; on a monthly basis, and will
determine the monthly amounts to be paid by the Purchaser to the Seller for such water,
subject to all applicable conditions and limitations specified herein.

The Master Meter shall be checked by both the Seller and the Purchaser through their
authorized agent(s) or employee(s), and said Master Meter shall be maintained and tested
according to any applicable rules and regulations of the Public Service Commission of
Kentucky, and if found to be inaccurate, shall be corrected as soon as practicable (and
adjustments based on such meter testings shall be made in previous payments to conform
to the results of such tests if purchaser does not make a reasonable effort to correct the

problem in a timely manner):.

. “The Master Meter shall measure the water furnished by the Seller and used by the

Purchaser on a daily basis, and will determine the monthly amounts to be paid by the
Purchaser to the Seller for such water. Said Master Meter shall be read petiodically, at
least once a month, by an officially designated employee of the Seller and such Master
Meter shall be accessible at all reasonable \‘times to-an officially designated employee of
the Seller for the purpose of reading and checking same. The official readings, which
will determine the basis of the charges rendered to the Purchaser, will be the readings
made by the Purchaser.
The Seller will sell water to the Purchaser and will deliver same to the Connection Point,
and the Purchaser agrees to purchase no minimum gallons each month and pay for such
water at a rate of $2.83 for 1,000 gallons; provided, however, such rate may be adjusted
by the Seller upon 90 days’ written notice from the Seller to the Purchaser, as follows:
Upon written request of either party, made at least ninety (90) days in
advance of the proposed effective date of such adjustment, which requests
shall not be made more frequently than once per year, such rates shall be
adjusted based on ahy increase or decrease in the costs borne by the Seller
since the beginning of the initial effective period of such rates, or since the
last adjustment in rates between the parties, whichever is later, the cost
increases so taken into account being the costs of producing and delivering
water to the Master Meter of the Purchaser, such costs to be determined

based upon the certified audit of the records of the Seller by a certified
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public accountant, a copy of which audit shall be furnished to the
Purchaser. Any adjustment in rates shall be subject to review and final
approval by the Public Service Commission of Ke,ntuéi(y. Such costs per
1,000 gallons of producing water shall be based on the total number of
gallons of water produced by the Seller, regardless of the amount of water

sold by the Seller to the Purchaser.

As set out above, any increase or decrease in rates shall be based on.a
demonstrable increase or decrease in the costs of performance hereunder, but such costs

shall not include increased capitalization (being defined as “increased valuation without

“capital expenditure™) of the Seller’s system. Other provisions of this Contract may be

modified or altered by mutual agreement.

The Purchaser agrees to maintain and repair, and keep all of its mains, pipes, services,

-and facilities in reasonably good condition to enable it to continue purchasing water from

the Seller.

The Purchaser assumes all responsibility for its own billing and for maintenance of its
own system, the responsibility of the Seller being solely to deliver water to the Purchaser
at the Connection Point. The Purchaser will assume the burden and cost of distribution of
the water to its customers from the point of the Master Meter, including the cost of all
electric power, insurance, pumping, storage, and related expense. If any booster pumping
station is required by the Purchaser in order to effect the distribution of water purchased
from the Seller from the point of the Master Meter to the customets of the Purchaser, the
entire cost of such booster pumping station will be borne by the Purchaser, provided,
however, that if and to the extent that any such booster pumping station shall be required
in order to enable the Seller to deliver water at the Connection Point, the cost thereof will
be borne by the Seller.

[n the event that the population of the territory of the Seller increase to such an extent that
the existing facilities of the Seller cannot-adequately serve said population, and if same
should occur before existing facilities can be expanded by Seller to meet such

contingency, the quantity of water supplied to the Purchaser may then be reduced by the
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same percentage as such quantity is reduced to all other customers of the Seller, for a
period of time sufficient to allow the Seller to expand. |

14. Nothing contained in this Contract is to be construed or intended by tileparties as
divesting the Public Service Commission of Kentucky of any of its authority, jurisdiction,
control, or prerogatives in connection with either of the parties.

15. In the event of any occurrence rendering the Purchaser incapable of performing under
this Contract, any successor of the Purchaser, whether the result of legal process,
assignment, or otherwise, shall succeed to the rights of the Purchaset hereunder.

16. If any section, paragraph, or clause of this Contract be held invalid, the invalidity of such
section, paragraph, or clause shall not affect any of the rema'inin'g provisions of this

- “Contract.

IN WITNESS WHEREOF, the Seller, by resolution duly adopted by its Board of
Commissioners, authorizing its Chairman and its Secretary, and the Purchaser, by resolution duly
adopted by its Board of Commissioners, authorizing its Chairman and its Secretary to affix their
respective signatures, together with the seals of said respe’cti\}e parties, have hereunto executed

this Contract, as of the date first herein above wiitten.
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CRITTENDEN-LIVINGSTON COUNTY WATER DISTRICT

l/ { CZ Chairman

CALDWELL COUNTY WATER DISTRICT

By pﬁj:qx P j s L}“; o b ’g < R

“wo:Chairman
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INTERCONNECT AGREEMENT

This Agreement entered into this /€ day of_March 2011,
by and between the Webster County Water District (hereinafter “WCWD"”) and
the Crittenden/Livingston County Water District (hereinafter “CLWD”).

WITNESSETH:

WHEREAS, the WCWD represents and warrants that it is a Water District
utility, properly established by the Webster County Fiscal Court and applicable
Kentucky Revised Statutes with a mailing address of Post Office Box 320, Dixaon,
Kentucky 42409; and

WHEREAS, the CLWD represents and warrants that it is a water district
utility properly established by the Crittenden County Fiscal Court and the
Livingston County Fiscal Court operating under applicable Kentucky Revised
Statutes; and

WHEREAS; the parties have/will establish an interconnect of the water
district systems near Kentucky Highway 120 at The Tradewater River

WHEREAS, the parties are desirous of purchasing surplus water from the
other party to serve the emergency needs of its customers;

HEREAS, the WCWD by Resolution No. _#//=3  adopted
~3 // _ approved by this Agreemert and the CLWD approved this
Agreément by Resolution No. _/~ ! adopted 3-7—//;

AND WHEREAS, now therefore, for and consideration of the mutual
covenants, agreements and conditions contained herein, the Parties agree as
follows:

1. TERM OF THIS AGREEMENT:
The term of this Agreement shall be as follows:

a. Term of this Agreement shall be for an indefinite term and
shall commence on the date of execution of this agreement.

b. This Agreement may be terminated by either party by
providing six (6) months written notice to the address listed
above prior to the anniversary of the date of this Agreement
and each such anniversary thereafter.

2. WATER PURCHASE COMMITMENT:

Subject to all the terms and conditions hereafter set forth %ﬂ-ﬁmﬁ BRANGH
WCWD and the CLWD agrees to sell and purchase from El& E IV E D

water on an emergency basis.
3/29/2011

PUBLIC SERVICE
COMMISSION
OF KENTUCKY




e AftEERTRE A —— J
Response to RFI-1

. The use of this interconnect shall be for emergency use only and
must be authorized by the Superintendant of both the WCWD and
CLWD. Both parties shall have access to the locked master meter
vault at all times. Representatives of both water districts must be
present for the master meter to be turned on.

. RATES:

Both Parties agree to pay for all the water that it acquires from the
other Party in accordance with this Agreement at the regular rate of
$2.70 per thousand gatlons.

Not withstanding the above referenced rate provision, each Party
shall be entitled to repay the above referenced purchase of water
by supply of in kind water services to the other Party. This amount
shall be computated on a monthly basis on the first Monday on
each ending month. Whichever Party has acquired excess water
shall provide payment at that time.

. OWNERSHIP:

The parties acknowledge that both parties shall jointly own the vault
and meter. The WCWD and CLWD shall each be responsible for
the cost and maintenance of the equipment of said interconnect.

. PAYMENT:

Once the interconnect is opened up to transfer water between the
districts, the meter will be read daily but billing will only be on a
regular monthly schedule.

On the first Monday of each month at 9 a.m., a reépresentative of
both Parties shall jointly read the meter. Thereafter the Party owing
the other shall provide in-kind water or payment within thirty (30)
days.

. SYSTEM MAINTENANCE:

In the event that the other Party determines that it is necessary or
advisable for reason of emergency, routine operation, maintenance,
repair or replacement of any part of their facilities, the other Party
shall have the right and option to restrict water delivery to the other
Party. The applicable Party shall use its best efforis to co
any scheduled interruption of the delivery of water to the other TARIFF BRANCH

Party in order that the other available sources of water to FE@ E |V E D |
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will be adequate to meet the needs during such period of
maintenance, repair or replacement of any part of their facilities.

7. INDEMNIFICATION: :
The Water District supplying the water at any given time will be
responsible for maintaining the quality of the water being
transmitted in accordance with PSC and the Kentucky Division of
- Water guidelines.

The Parties hereby agree to indemnify, release and forever
discharge each Party and waive any right of or claim for damages
of any kind ar nature whatsoever under this Agreement arising out
of or resulting from force majeure, water quality, inadequate or
excessive pressure or restriction, interruption or stoppage of the
flow of water for any reason whatsoever, including, but not limited -
to, negligence. The term “Farce of Majeure” as used in the
Agreement shall mean emergency conditions reasonably beyond
the control of the Parties including, without limitation, the following:
strikes, lockouts or other industrial disturbances; acts of public
enemies; order of any kind of the government of the United States,
or any state or military authority, or any of their departments,
agencies or officials; acts of terrorism; fires; floods; pollution;
earthquakes; tornadoes; storms; other actions of God; breach of
contract by any vendor, confractor, subcontractor, laborer or
materialman; unforeseen failure of, or damage to equipment or
facilities; or any other similar cause or event not reasonably within
the control of the Parties.

8. INVALIDITY:

" The Parties agree that in the event any term or provision of the
Agreement shall be held to be invalid, illegal or unenforceable, all
other terms and provisions of this.-Agreement shall remainin full
force and effect, and this Agreement shall be construed as if not
containing the particular provision or provisions held to be invalid.

9. AMENDMENTS:
Except as otherwise provxded herein, the Parties shall not amend
modify or waive any provision of this Agreement without written
consent of both Parties hereto. This amendment may not be orally
modified or amended.

10. ENTIRE AGREEMENT:

Except as otherwise provided herein, this Agreement embai ‘
entire Agreement and understanding of the Parties hereto felating*"I"" BRANCH
to the subject matter thereof and supersedes all prior agre C E IV E D

understandings, representations and discussions.
' 3/29/2011

PUBLIC SERVICE
COMMISSION -
OF KENTUCKY
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11.CHOICE OF LAW:
This Agreement shall be construed and interpreted in accordance
with the laws of the Commonwealth of Kentucky.

12. NO AGENCY OR PARTNERSHIP:
Nothing contained in this Agreement shall be construed as to
render the Parties hereto joint ventures, partners or agents of each
other, and neither Party shall be liable for any debits, obligations,
acts, omissiaons, representations, or contracts of the otheras a
result of this Agreement.

IN WITNESS WHEREOF, the partles hereto have executed this
agreement.

BOARD OF COMMISSIONERS
WEBSTER COUNTY WATER DISTRICT

Vara

\(Qfm HOJW)W%‘L

Secretary

BOARD OF COMMISSIONERS
Crittenden County/Livingston County Water District

Higgledf LB o
AT

Becretary

3/29/2011

PUBLIC SERVICE
COMMISSION
"~ OF KENTUCKY
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WM CLINT PROW
Webster County Attorney
P.O. Box 308

Dixon, Kentucky 42409
(270) 639-7010

TARIFF BRANGCH

RECEIVED

3/29/2011

PUBLIC SERVICE
COMMISSION
OF KENTUCKY
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TEAM ’ ENERGY AND ENVIRONMENT CABINET
KE NTUKY DEPARTMENT FOR ENVIRONMENTAL PROTECTION
: ' ® DIVISION OF WATER, DRINKING WATER BRANCH

EMERGY AMD 300 SOWER BOULEVARD
ENVIRONMENT CABINET FRANKFORT, KENTUCKY 40601

Consecutive Connection Update

Use this document to notify Division of Water of the activation of a new master meter connection or
the inactivation of a current connection for purchasing/selling water from another water system.

To submit, you may email the document to the address provided below or submit the document as
an attachment to EEC eForm 169, Drinking Water Information and Data Submittal.

If you have any questions, please email us at DrinkingWaterCompliance@ky.gov.

You are not required to use this form; it is provided for your convenience. Systems may submit other forms
prepared by other entities or a letter, as long as the required information Is included.

pwsiD: KY0700532 This system is the Purchaser DSeller for this connection.
PWS Name: Crittenden-Livingston Water District
Contact person: Von Summers Phone: 270-988-2121 Email: vsummerswip@yahoo.com

Date submitted: 01/07/2026

Reason for form submission: Activation of a new master meter connection

System Connected To:
PWSID: KY 1170995

PWS Name: Webster County Water District

Information about the Master Meter(s):

Master Meter #1: Master Meter #2:
Effective date: 03/10/2011 Effective date:
Location (use decimal format): Location (use decimal format):
Latitude: 37.396780 Latitude:
Longitude: - 87.844530 Longitude:
- Use: Permanent (regular/frequent use) D Use: Permanent (regular/frequent use) D
Seasonal D Seasonal [:l
Emergency Emergency [_]
Can water be purchased and sold at this Can water be purchased and sold at this

Master Meter? goth purchased and sold [@ Master Meter?

Submit this form using eForm 169 and also notify the regional Technical Assistance Provider:

Region: Contact: (click name to email) Phone:

Northeastern  Matt Lipps 502-782-1649
Southeastern David Messer 606-330-2080
North Central Gabe Tanner 502-782-7088
South Central CJ Bailey 502-782-8984

Western Shane Hardison 502-764-2593
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RECEIED
0CT 05 1992
PUBLIC SERVICE

C‘OMMISSION
THIS CONTRACT, made and entered into this éé day of _ 4 i

WATER PURCHASE CONTRACT

1992, by and between the CRITTENDEN-LIVINGSTON COUNTY WATER DISTRICT, a munlclple
corporation organized as a water district under Chapter 74 of the Kentucky Revised
Statutes, party of the first part, hereinafter referred to as the “"Seller", and
the LYON COUNTY WATER DISTRICT, Eddyville Kentucky, a municipal corporation
organized under the laws of the Commonwealth of Kentucky, party of the second part,
hereinafter referred to as the "Purchaser",
WITNESSETH:

WHEREAS, the Seller has a waterworks system, including a water treatment
plant and distribution system, to serve the residents of the territory embraced
by the seller, and

WHEREAS, the purchaser contemplates the need, in the foreseeable future,
of an additional source of water to serve the citizens and residents of its service
area, and

WHEREAS, the Seller has a water plant or plants of sufficient capacity
to provide for the currently anticipated needs and requirements of the customers
of the Seller and further to serve the Purchaser all of the necessary water needed
by the Purchaser, and

WHEREAS, the Seller is willing to sell the Purchaser a supply of avail-
able water at such times, as the Purchaser shall need water, which is reasonably

expected to be available to the Seller after providing for the reasonably anticip-

VICE COMMISSION
F ENTUCKY

WHEREAS, the governing bodies of the Purchaser and of the TEEYTVE have

ated water service obligations of the Seller to its own r951deﬁﬂgﬂcé§3

authorized the execution of this Contract, NOV 4 1992

NOW, THEREFORE, in consideration of the premise5puﬁ§uﬁﬁﬁ'ﬂﬂiﬂﬁlkﬂﬁﬁ§ﬁaq§s

SECTION 9 {1}
and agreements herein contained, of the prompt nt'of the rates %? eed
prampt payme BY- 62: gfg?%g

"IBLIC SERVICE DMM’SSIOH MANAGTR
-1
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to and set out, and of the prompt delivery of the water supply as herein agreed
to and set out, the parties hereto have agreed as follows:

1. This Contract shall become effective immediately upon its execution
and the Purchaser shall be entitled to receive water hereunder, at the option of
the Purchaser, as needed, and this Contract shall continue for a period of

65@ years, at which time it may be renegotiated or extended by mutual
agreement of both parties.

2. The effectiveness of this Contract is subject to the approval of
the Public Service Commission of Kenﬁucky.

3. The quality of water delivered by the Seller to the Purchaser
hereunder shall meet the standards of the United States Public Health Service
Limitations for Drinking Water.

4. 'The Seller shall install a six (6) inch water line from Dycusburg
to a point (the “Connection Point") near the Lyon County line at XY 295 in place
of the originally planned four (4) inch water line with the difference in cost
to be paid for by the Purchaser, as agreed, in the amount of $15,921.61, said

amount now due and payable as the line is installed.

5. The Sellei shall maintain water pressure of not less than 50 psi
at the Comnection Point at all times, except in cases of unavoidable casualty,
acts of God, strikes, or other instances beyond the control of the Seller.

6. The Seller shall use reasonable diliggnce and care to provide a
regular and uninterrupted supply of water to the Purchaser and to avoid any

shortage or interruption of service thereof. The maximum amount which the Seller
PUBLIC SERVICE COMMISSION
must furnish during any twenty-four (24) hour period shall be an amoGRiERHIGKY
EFFECTIVE
exceed a total of 35,000 gallons of water for such twenty-four (24) hour period

or not to exceed a rate of 50 gallons per minute during any twenty~¥gﬂé (fhﬂQ%%m'

period. The Seller shall not be liable for any failure, inteﬁuﬂﬁll&hézg%g%%%)ﬁéégﬁ .

BY: o,
Nt SERVINE SOMMISSION MANAGZS
-2
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of water or any loss or damage resulting therefrom, occasioned in whole or in part
by any cause beyond the reasonable control 6f the Seller,

7. That the Seller will, at all times, operate and maintain its system
in an efficient manner and will take such action as may be necessary to furnish
the Purchaser with quantities of water required by the Purchaser. Temporary or
partial failures to deliver water shall be remedied with all possible dispatch.

In the event of an extended shortage of water, or the supply of water available

to the Seller is otherwise diminished over an extended period of time, the supply
of water to Purchaser's consumers shall be reduced or diminished in the same ratio
or proportion as the supply to Seller's consumers is reduced or diminished.

8. A master meter or meters (the "Mastir Meter") shall be furnished
and installed at the expense of the Purchaser and shall be located at the present
end of the line in Livingston County just North of the creek at the Livingston
Lyon County boundary on KY 295 at the Comnection Point. Such Master Meter shall
be equiped (also at the expense of the Purchaser) with a check valve or valves
which shall be located at a reasonable place or places at or near the Connection
Point, as shall be mutually agreed upon by the parties. Such Master Meter and
check valve(s) shall measure the quantity of water furnished by the. Seller and
used by the Purchaser, on a monthly basis, and will determine the monthly amounts
to be paid by the Purchaser to the Seller for such water, subject to all applicable
conditions and limitations specified herein,

9. The Master Meter shall be checked by both the Seller and the Pur-
chaser through their authorized agent(s) or employee(s), and sai@ﬂugs;pgmypmﬁg@&‘
be maintained and tested according to any applicable rules and rewla%_:ﬁ%%‘t{:he \
Public Service Comission of Kentucky, and if found to be maccuratﬁovshé}ll 1532
corrected as soon as practicable (and adjustments based on such meter testings

| SUANT TO 807 KAR 5011,
shall be made in previous payments to conform to the results of sucSECHONB.(1)

~e. P
J »..(,,,...-,’m(;',/{: Locr

o

-3-
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10. The Master Meter shall measure the water furnished by the Seller

and used by the Purchaser on a daily basis, and will determine the monthly amounts
to be paid by the Purchaser to the Seller for sﬁch water. Said Master Meter shall
be read periodically, at least once each ten days, by an officially designated
employee of the Seller and such Master Meter shall be accessible at all reasonable
times to an officially designated employee of the Purchaser for the purpose of
reading and checking same. The official readings, which will determine the basis
of the charges rendered to the Purchaser, will be the readings made by the Seller.

11. The Seller agrees that it will procure,ifurnish, install, operate,
and maintain the necessary facilities, rights-of-way, and easements required to
furnish the water service necessary to serve the Connection Point, at cost, to be
paid for by the purchaser.

12. The Seller will sell water to the Purchaser and will deliver same
to the Connection Point, and the Purchaser agrees to purchase a minimum of 40,000
gallons each month and pay for such water at the rate of $1.50 per 1,000 gallons;
provided, however, such rate may be adjusted by the Seller, upon 90 days' written
from the Seller to the Purchaser, as follows:

Upon.written request of either party, made at least ninety (90)
days in advance of the proposed effective date of such adjustment, which requests
shall not be made more frequently than once per year, such rates shall be adjusted
based on any increase or decrease in the costs borne by the Seller since the begin-

. ey . - PUBLIC SERVICE COMMISSION
ning of the initial effective period of such rates, or since ghepnggtKediustment

EFFECTIVE
in rates between the parties, whichever is later, the cost increases so taken into

account being the costs of producing and delivering water thl¥e Mﬁsjc%ZMeter of

the Purchaser, such costs to be determined based upon Rﬂl&;ﬂmﬁiﬂﬁd’mﬁmﬁ:@ﬁ the
SECTION 9 (1)

records of the Seller by a certified public accoﬁntantBYa copg of whi dit shall
_ PUBLIC SERVICE CONMSSION ARG
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be furnished to the Purchaser. Any adjustment in rates shall be subject to review
and final approval by the Public Service Commission of Kentucky. Such costs per
1,000 gallons of producing water shall be- based on the total number of gallons of
water produced by the Seller, regardless of the amount of water sold by the Seller
to the Purchaser.

As set out above, any increase or decrease in rates shall be based
on a demonstrable increase or decrease in the costs of performance hereunder, but
such costs shall not include increased capitalization (being defined as "increased
valuation without capital expenditure™) of the Seller's system. Other provisions
of this Contract may be modified or altered by mutual agreement.

13. The Purchaser agrees to maintain and repair, and keep all of its
mains , pipes, services, and facilities in reasonably good condition to enable it
to continue purchasing water from the Seller.

14, The Purchaser assumes all responsibility for its own billing and
for maintenance of its own system, the responsibility of the Seller being soley
to deliver water to the Purchaser at the Connection Point. The Purchaser will
assume the burden and cost of distribution of the water to its customers from the
point of the Master Meter, including the cost of all electric power, insurance,
pumping, storage, and related expense. If any booster pumping station is required
by the Purchaser in order to effect the distribution of water purchased from the
Seller from the point of the Master Meter to the customers of the Purchaser, the
entire cost of such booster pumping station will be borne by theRiE<BaFRECOMMISSION
provided, however, that if and to the extent that any such booster g%%"é:{gggtlon

shall be required in order to enable the Seller to deliver water at the Connection

NOV 4 1992

PURSUANT TO 8C7 KAR 5011,
15. In the event that the population of the territory g@cﬁm&p@ﬂ)
7

Point, the cost thereof will be borne by the Seller.

increase to such an extent that the existing facilities of thgpY e oy
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adequately serve said population, and if same should occur before existing facilities
can be expanded by Seller to meet such contingency, the quantity of water supplied
to the Purchaser may then be reduced by the same percentage as such guantity
is reduced to all other customers of the Seller, for a period of time sufficient
to allow the Seller to expand.

16. The construction of the water supply distribution system’by the
Seller is being financed by a loan made or insured by, and/or a grant from, the
United States of America, acting through the Farmers Home Administration of the
United States Department of Agriculture, and the provisions hereof pertaining to
the undertaking of the Seller are conditioned upon the approval, in writing, of
the State Director of the Farmers Home Administration. All rights of the Seller
herein are hereby assigned to the Farmers Home Administration so long as it is
the owner of all of the outstanding Bonds of the Seller; provided that if and
whenever any or all of such Bonds shall be sold to a different owner or owners,
such rights shall vest in such other owners in proportion to the amount of Bonds
owned by such other owners. The Seller further agrees to transfer to any bona
fide Receiver or other subsequent operator of the Seller's system, pursuant to
any valid Court order in a proceeding brought to enforce collection or payment
of the Seller's obligations under any Bonds outstanding against the Seller's

system, all rights of the Seller under this Contract, conditionally, for such

time only as such Receiver of operator shall operatepijuyi@utiactBoMmiishisy Court.

, , . , ) OF XENTUCKY .
17. Nothing contained in this Contract is to kprgepggrued or intended

by the parties as divesting the Public Service Commissi f Kentucky of any of
Nov

4 1992
its authority, jurisdiction, control, or prerogatives in connection with either
‘ PURSUANT TO 8G7 KAR 5:011,
of the parties. SECTION 9 (1)
Z, A/

18. 1In the event of any occurrence re LA
of performing under this Contract, any successor of the Purchaser, whether the

result of legal process, assignment, or otherwise, shall succeed to the rights

P
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of the Purchaser hereunder.
19, If any section, paragraph, or clause of this Contract be held
invalid, the invalidity of such section, paragraph, or clause shall not affect

any of the remaining provisions of this Contract.

IN WITNESS WHEREOF, the Seller, by r;esolution duly adopted by its
Board of Commissioners, authorizing its Chairman and its Secretary, and the
Purchaser, by resolution duly adopted by its Board of Commissioners, authorizing
its Chairman and its Secretary to affix their respective signatures, together with
the seals of said respective parties, have hereunto executed this Contract, as

of the date first herein above written.

CRITTENDEN-LIVINGSTON COUNTY WATER DISTRICT

(Seal of District) 47 %C,é @
eal O 1S 1C ' , ' ,ZML")/ d )

Attest: / chal <
L - PUBLIC SERVICE COMMISSION
;_?¢ ST g_,z ¢ z,» — OF KENTUCKY
ecretary EFFECTIVE
NOV 4 1992

LYON CO ATER DISTRICT
BORSUANT o 807 KAR 5:011.
SECTION 9 (1)
oL ,

£

(Seal of District) ' By
Atppst: S '
Zf M%///Sn/:z/,/ d brtgle By Concumopre @%
) scretary 7 Jaypies A. lxtchér
mmunity and Business Programs Specialist
-k 2 ey i W .

(Date)

-7
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WATER PURCHASE CONTRACT

THIS CONTRACT, made and entered into this z_ﬁﬁ:day of%;f, 2025, by
and between the CRITTENDEN-LIVINGSTON COUNTY WATER DISTRICT, a
municipal corporation organized as a water district under Chapter 74 of the
Kentucky Revised Statutes, a party of the first party, hereinafter referred to as the
“Seller’”, and THE CITY OF SALEM, KENTUCKY, a City of the Home Rule Class,
organized and existing under the laws of the State of Kentucky, with offices at
111 Court Street, Salem, Kentucky 42078, party of the second part, hereinafter
referred to as the “Purchaser”,

WITNESSETH:

WHEREAS, the Seller is a water district organized under KRS Chapter 74;
and .

WHEREAS, the Purchaser is a municipality of the Home Rule Class in
need of a source of water to serve the citizens and residents of its service area,
and, and

WHEREAS, the Seller is willing to sell the Purchaser a sufficient supply of
available water which is reasonably expected to be available to Seller after
providing for the anticipated water service obligations of the Seller to its own
residents, and

WHEREAS, the governing bodies of the Purchaser and of the Seller have
duly authorized the execution of this Contract,

NOW, THEREFORE, in consideration of the premises, of the mutual

covenants and agreements herein contained, of the prompt payment of the rates

Page 1 of 8



Attachment 1-3
Response to RFI-1

as herein agreed to and set out, and of the prompt delivery of the water supply as
herein agreed to and sét out, the parties hereto have agreed as follows:

7 The Seller agrees to sell and deliver to the Purchaser, and the
Purchaser agrees to purchase and receive from the Seller, a minimum of Ten
Million Two Hundred Thousand (10,200,000) gallons per year with no set
maximum for whatever purposes desired by the Purchaser and for such others
as the Purchaser may contract with for the furnishing of water, subject to the
terms and conditions set out herein.

2. This Contract shall become effective upon ratification by the parties
and shall continue for a period of 20 years certain thereafter.

3 This Contract is also subject to the approval of the Kentucky Public
Service Commission.

4. The quality of water delivered by the Seller to the Purchaser
hereunder shall meet the standards of the United States Environmental
Protection Agency/Kentucky Division of Water regulations for drinking water.

5. The Seller shall maintain water pressure sufficient to Purchaser at
the Connection Point at all times, except in cases of unavoidable casualty, acts
of God, strikes, or other instances beyond the reasonable control of the Seller.

F 8 The Seller shall use reasonable diligence and care to provide a
regular and uninterrupted supply of water to the Purchaser and to avoid any
shortage or interruption of service thereof. The minimum amount which the
Seller must furnish during any month shall be not less that a total of Eight

Hundred Fifty Thousand (850,000) gallons. The minimum amount which Seller

Page 2 of 8
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must furnish during any 24 hour period shall be an amount not less than a total of
Twenty-eight thousand (28,000) gallons of water for such 24 hour period or not to
be less than a rate of Twenty (20) gallons per minute during any 24 hour period.
The Seller shall not be liable for any failure, interruption, or shortage of water or
any loss or damage resulting therefrom, occasioned in whole or in part by any
cause beyond the reasonable control of the Seller.

8. That the Seller will, at all times, operate and maintain its system in
an efficient manner and will take such action as may be necessary to furnish the
Purchaser with quantities of water required by the Purchaser. Temporary or
partial failures to deliver water shall be remedied with all possible dispatch. In
the event of an extended shortage of water, or the supply of water available to
the Seller is otherwise diminished over an extended period of time, the supply of
water to Purchaser’s consumers shall be reduced or diminished in the same ratio
or proportion as the supply to Seller's consumers is reduced or diminished.

9. If the Seller fails to provide to the Purchaser the quantity of water
as stated in this contract or fails to comply with state standards concerning the
quality of the water provided, the Seller agrees to pay to the Purchaser, the
difference in the cost of purchasing water from the Seller and from the Seller and
from a third party and exceeding the Purchaser's reasonable ability to make.

10. A master meter or meters (the “Master Meter”) shall be furnished
and installed at the expense of the Seller and shall be located within the
boundaries of the Purchaser at the Connection Point. Such Master Meter shall

be equipped (also at the expense of the Seller) with a check valve and valves

Page 3 of 8
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which shall be located at a reasonable place or places at or near the Connection
Point, as shall be mutually agreed upon by the parties. Such Master Meter and
check valve(s) shall measure the quantity of water furnished by the Seller and
used by the Purchaser, on a monthly basis, and will determine the monthly
amounts to be paid by the Purchaser to the Seller for such water, subject to all
applicable conditions and limitations specified herein.

11.  The Master Meter shall be checked by both the Seller and the
Purchaser through their authorized agent(s) or employee(s), and said Master
Meter shall be maintained and tested according to any applicable rules and
regulations of the Public Service Commission of Kentucky, and if found to be
inaccurate, shall be corrected as soon as practicable (and adjustments based on
such meter testings shall be made in previous payments to conform to the results
of such tests).

12.  The Master Meter shall measure the water furnished by the Seller
and used by the Purchaser on a daily basis, and will determine the monthly
amounts to be paid by the Purchaser to the Seller for such water. Said Master
Meter shall be read periodically, at least once each ten days, by an officially
designated employee of the Seller and such Master Meter shall be accessible at
all reasonable times to an officially designated employee of the Purchaser for the
purpose of reading and checking same. The official readings, which will
determine the basis of the charges rendered to the Purchaser, will be the

readings made by the Seller.

Page 4 of 8
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13.  The Seller agrees that at its own expense, it will procure, furnish,
install, operate, and maintain the necessary facilities, right-of-ways, and
easements required to furnish the water service necessary to service the
Connection Point.

14.  The Purchaser agrees to pay for the water so sold and delivered to
the Connection Point, at the rate of $3.34 per 1,000 gallons; provided however,
that upon the expiration of such initial two-year period and in any year thereafter
for the extent of this Contract, such rate may be adjusted for the extent of this
Contract, such rate may be adjusted by the Seller upon 90 days’ notice from the
Seller to the Purchaser, as follows:

Upon written request of either party, made at least ninety (90) days in
advance of the proposed effective date of such adjustment, which requests shall
not be made more frequently than once a year, such rates shall be adjusted
based on any increase of decrease in the costs borne by the Seller since the
beginning of the initial effective period of such rates, or since the last adjustment
in rates between the parties, whichever is later, the costs increases so taken into
account being the costs of producing and delivering water to the Master Meter of
the Purchaser, such costs to be determined based upon the certified audit of the
records of the Seller by a certified public accountant, a copy of which audit shall
be furnished to the Purchaser. Any adjustment in rates shall be subject to review
and final approval by the Public Service Commission of Kentucky. Such costs

per 1,000 gallons of producing water shall be based on the total number of gallon

Page 5 of 8
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of water produced by the Seller, regardless of the amount of water sold by the
Seller to the Purchaser.

As set out above, any increase or decrease in rates shall be based on a
demonstrable increase or decrease in the costs or performance hereunder, but
such costs shall not included increased capitalization (being defined as
“increased valuation without capital expenditure”) of the Seller's system. All
provisions of this contract may be modified or altered by mutual agreement.

Payment to Seller shall be made monthly for the water consumed by
Purchaser for the prior month. On a semi-annual basis, the Seller shall
determine if Purchaser has met half of its minimum purchase requirement.
Should Purchaser fail to meet that requirement, then Seller shall invoice
Purchaser the difference between one-half of the minimum water to be
purchased and water purchased to date. This calculation shall be performed and
the amount due on January 1%t and July 1%t of each year. The first initial
payment shall not be due until this contract has been in force for a minimum of
six months.

15.  The Purchaser agrees to maintain and repair, and keep all of its
mains, pipes, services, and facilities in reasonably good condition to enable it to
continue purchasing water from the Seller.

16.  The Purchaser assumes all responsibility for its own billing and for
maintenance of its own system, the responsibility of the Seller being solely to
deliver water to the Purchaser at the Connection Point. The Purchaser will

assume the burden and cost of distribution of the water to its customers from the

Page 6 of 8
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point of the Master Meter, including the cost of all electric power, insurance,
pumping, storage, and related expense. If any booster pumping station is
required by the Purchaser in order to effect the distribution of water purchased
from the Seller from the point of the Master Meter to the customers of the
Purchaser, the entire cost of such booster pumping station will be borne by the
Purchaser, provided, however, that is and to the extent that any such booster
pumping station shall be required in order to enable the Seller to deliver water at
the Connection Point, the cost thereof will be borne by the Seller.

17.  Nothing contained in this Contract is to be construed or intended by
the parties as divesting the Public Service Commission of Kentucky of any of its
authority, jurisdiction, control, and prerogatives in connection with either of the
parties.

18.  That in the event of any occurrence rendering the Purchaser
incapable of performing under this Contract, any successor of the Purchaser,

whether the successor of the Purchaser, whether the result of legal process,

assignment, or otherwise, shall succeed to the rights of the Purchaser hereunder.

20. If any section, paragraph, or clause of this Contract be held unvalid,
the invalidity of such section, paragraph, or clause shall not effect any of the

remaining provisions of this Contract.

Page 7 of 8
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IN WITNESS WHEREOF, the Seller, by resolution duly adopted by its
Board of Commissioners, authorizing its Chairman and its Secretary, and the
Purchaser, by Ordinance duly enacted by its City Council, authorizing its Mayor
and its City Clerk to affix their respective signatures, together with the seals of
said respective parties, have hereunto executed this Contract, as of the date first

hereinabove written.

(Seal of District) CRITTENDEN-LIVINGSTON COUNTY
WATER DISTRICT

T TEN D

T.L. MADDUX, CHAIRMAN '

ATTEST:
SECRETAR
(Seal of City ) OF\SALEM, KENTUCKY
oS MAYOR GARY DAMRON
CAFTEST: <

MMJO% ot

PAIGE TAYLOR, CITY CLERK

Page 8 of 8
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CITY OF SALEM, KENTUCKY
ORDINANCE NO: 25-03

AN ORDINANCE ACCEPTING A WATER SUPPLY CONTRACT AND AUTHORIZING THE
MAYOR TO EXECUTE CONTRACT WITH CRITTENDEN-LIVINGSTON COUNTY WATER

DISTRICT

NOW, THEREFORE, BE IT ORDAINED, by the City Commission of the City of
Salem, Kentucky, as follows:

Section One:

Section Two:

Section Three:

Section Four:

CITY COMMISSIONERS

The Water Purchase Contract is incorporated herein by
reference as if set out in its entirety and is adopted by the
Commission. Further the Mayor is hereby authorized to
execute the Water Purchase Contract on behalf of the City.

Repealer. All ordinances or parts of ordinances in conflict
with the provisions of this ordinance are repealed to the extent
of such conflict.

Severability Clause. If any section, provision or part of
this ordinance shall be adjudged invalid or unconstitutional,
such adjudication shall not affect the validity of the ordinance
as a whole or any section, provision or part thereof not
adjudged invalid or unconstitutional.

Effective date: This order shall be in full force and effect
upon its passage by law pursuant to Kentucky Revised
Statutes.

<
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Craig Dossett
Brandon Deboe
Tiffany Newcomb
Darrel Chittenden

Gary Damron
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It appearing that ] City Commissioners voted for the adoption of the ordinance, and

(D voted against with O abstaining, the Mayor declared the ordinance adopted.

INTRODUCED AND PUBLICLY READ ON FIRST READING, this the ﬂ“-day
of June, 2025.

PUBLICLY READ AND FINALLY APPROVER ON SECOND READING, this the
215% saver_ Tiune. . 2025.

S

Gary Damkgn, Mayor

Attested by%ﬂﬁ Jr

Paige Taylor, City Clerk
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WATER PURCHASE CONTRACT _
, June
THIS CONTRACT, made and entered into this “g day of Pecember-

ﬂ 226-205%}3 and between the CRITTENDEN-LIVINGSTON COUNTY WATER
DISTRICT, a municipal corporation organized as a water district under Chapter
74 of the Kentucky Revised Statutes, a party of the first party, hereinafter
referred to as the “Seller”, and THE CITY OF MARION, KENTUCKY, a City of
the Home Rﬁle Class, organized and existing under the laws of the State of
Kentucky, with offices at 217 South Main Street, Marion, Kentucky 42064, party
of the second part, hereinafter referred to as the “Purchaser”,

WITNESSETH:

WHEREAS, the Seller is a water district organized under KRS Chapter 74;
and .

WHEREAS, the Purchaser is a municipality of the Home Rule Class in
need of a supplemental source of water to serve the citizens and residents of its
service area, and

WHEREAS, the Seller is willing to sell the Purchaser a sufficient supply of
available water which is reasonably expected to be available to Seller after
providing for the anticipated water service obligations of the Seller to its own
customers, and

WHEREAS, the governing bodies of the Purchaser and of the Seller have

duly authorized the execution of this Contract,
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NOW, THEREFORE, in consideration of the premises, of the mutual
covenants and agreements herein contained, of the prompt payment of the rates
as herein agreed to and set out, and of the prompt delivery qf the water supply as
herein agreed to and set out, the parties hereto have agreed as follows:

1. The Seller agrees to sell and deliver to the Purchaser, and the
Purchaser agrees to purchase and receive from the Seller on an as-needed
basis water, for whatever purposes desired by the Purchaser and for such others
as the Purchaser may contract with for the furnishing of water, subject to the
terms and conditions set out herein.

2. This Contract shall become effective upon ratification by the parties
and shall continue for a period of 5 years certain thereafter.

3. This Contract is also subject to the approval of the Kentucky Public
Service Commission.

4. The quality of water delivered by the Seller to the Purchaser
hereunder shall meet the standards of the United States Environmental
Protection Agency/Kentucky Division of Water regulations for drinking water,

5. The Seller shall maintain water pressure sufficient to Purchaser at
the Connection Point at all times, except in cases of unavoidable casualty, acts
of God, strikes, or other instances beyond the reasonable control of the Seller.

6. The water supplied by the Seller shall be supplemental to the
Purchaser’s own supply of water. As such there is no minimum purchase
amount, Seller shall use reasonable diligence and care to provide a supply of

water to the Purchaser and to avoid any shortage or interruption of service

Page 2 0of 7



Attachment 1-3
Response to RFI-1

thereof when requested. However, the Seller shall not be liable for any failure,
interruption, or shortage of water or any loss or damage resulting therefrom,
occasioned in whole or in part by any cause beyond the reasonable control of the
Seller and given the demands upon its system by its regular customers.

7. That the Seller will, at all times, operate and maintain its system in
an efficient manner and will take such action as may be necessary to furnish the
Purchaser with quantities of water required by the Purchaser.

8. A master meter or meters (the "Master Meter") shall be furnished
and installed at the expense of the Seller and shall be located within the
boundaries of the Purchaser at the Connection Point. Such Master Meter shall
be equipped (also at the expense of the Seller) with a check valve and valves
which shall be located at a reasonable place or places at or near the Connection
Point, as shall be mutually agreed upon by the parties. Such Master Meter and
check valve(s) shall measure the quantity of water furnished by the Seller and
used by the Purchaser, on a monthly basis, and will determine the monthly
amounts to be paid by the Purchaser to the Seller for such water, subject to all
applicable conditions and limitations specified herein.

9. The Master Meter shall be checked by both the Seller and the
Purchaser through their authorized agent(s) or employee(s), and said Master
Meter shall be maintained and tested according to any applicable rules and
regulations of the Public Service Commission of Kentucky, and if found to be

inaccurate, shall be corrected as soon as practicable (and adjustments based on
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such meter testings shall be made in previous payments to conform to the results
of such tests).

10.  The Master Meter shall measure the water furnished by the Seller
and used by the Purchaser on a daily basis, and will determine the monthly
amounts to be paid by the Purchaser to the Seller for such water. Said Master
Meter shall be read periodically, at least once each ten days, by an officially
designated employee of the Seller and such Master Meter shall be accessible at
ali réasonable times to an officially designated employee of the Purchaser for the
purpose of reading and checking same. The official readings, which will
determine the basis of the charges rendered to the Purchaser, will be the
readings made by the Seller.

11.  The Purchaser agrees to pay for the water so sold and delivered to
the Connection Point, at the rate of $3.78 per 1,000 gallons; provided however, in
any year thereafter for the extent of this Contract, such rate may be adjusted for
the extent of this Contract, such rate may be adjusted by the Seller upon 90
days’ notice from the Seller to the Purchaser, as follows:

Upon written request of either party, made at least ninety {90) days in
advance of the proposed effective date of such adjustment, which requests shall
not be made more frequently than once a year, such rates shall be adjusted
based on any increase of decrease in the costs borne by the Seller since the
beginning of the initial effective period of such rates, or since the last adjustment
in rates between the parties, whichever is later, the costs increases so taken into

account being the costs of producing and delivering water to the Master Meter of
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the Purchaser, such costs to be determined based upon the certified audit of the
records of the Seller by a certified public accountant, a copy of which audit shall
be furnished to the Purchaser. Any adjustment in rates shall be subject to review
and final approval by the Public Service Commission of Kentucky. Such costs
per 1,000 gallons of producing water shall be based on the total number of gallon
of water produced by the Seller, regardless of the amount of water sold by the
Seller to the Purchaser.

As set out above, any increase or decrease in rates shall be based on a
demonstrable increase or decrease in the costs or performance hereunder, but
such costs shall not included increased capitalization (being defined as
“increased valuation without capital expenditure”) of the Seller's system. All
provisions of this contract may be modified or altered by mutual agreement.

Payment to Seller shall be made monthly for the water consumed by
Purchaser for the prior month.

12.  The Purchaser agfees to maintain and repair, and keep all of its
mains, pipes, services, and facilities in reasonably good condition to enable it to
continue purchasing water from the Seller.

13.  The Purchaser assumes all responsibility for its own billing and for
maintenance of its own system, the responsibility of the Seller being solely to
deliver water to the Purchaser at the Connection Point. The Purchaser will
assume the burden and cost of distribution of the water to its customers from the
point of the Master Meter, including the cost of all electric power, insurance,

pumping, storage, and related expense. If any booster pumping station is
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required by the Purchaser in order to effect the distribution of water purchased
from the Seller from the point of the Master Meter to the customers of the
Purchaser, the entire cost of such booster pumping station will be borne by the
Purchaser,' provided, however, that is and to the extent that any such booster
pumping station shall be required in order to enable the Seller to deliver water at
the Connection Point, the cost thereof will be borne by the Seller.

14.  Nothing contained in this Contract is to be construed or intended by
the parties as divesting the Public Service Commission of Kentucky of any of its
authority, jurisdiction, control, and prerogatives in connection with either of the
parties.

15.  That in the event of any occurrenée rendering the Purchaser
incapable of performing under this Contract, any successor of the Purchaser,
whether the successor of the Purchaser, whether the result of legal process,
assignment; or otherwise, shall succeed to the rights of the Purchaser hereunder.

19.  When the Purchaser expands its sewage treatment to residences
served their water by Seller, Seller agrees to cooperate in a reasonable manner
with Purchaser in providing such sewer service and assist the Purchaser in billing
those residences for such sewer service.

20.  If any section, paragraph, or clause of this Contract be held unvalid,
the invalidity of such section, paragraph, or clause shall not effect ény of the

remaining provisions of this Contract.
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IN WITNESS WHEREOF, the Seller, by resolution duly adopted by its
Board of Commissioners, authorizing its Chairman'and its Secretary, and the
Purchaser, by Ordinance duly enacted by its City Council, authorizing its Mayor
and its City Clerk to affix their respective signatures, together with the seals of
said respective parties, have hereunto executed this Contract, as of the date first

hereinabove written.

(Seal of District) CRITTENDEN-LIVINGSTON COUNTY
WATER DISTRICT

AN

T.L. MADDUX, CHAIRMAN

ATTEST:

SECRETARY &

(Seal of City ) CITY OF MARION, KENTUCKY
MAYOR D’ANNA BROWNING tg

ATTEST:

b

CORTNY QPSBY Cl CLERK
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Case No. 2026-00066
Crittenden-Livingston County Water District
Responses to Commission Staft’s First Request for Information

Request for Information 1-4:

Explain what processes Crittenden-Livingston District has in place to ensure wholesale
customers get proper notice of a rate adjustment.
Response: Crittenden-Livingston notifies wholesale customers of rate adjustments in
various ways. First, the wholesale customers receive notice that Crittenden-Livingston has filed
for a rate adjustment with the Commission. Upon filing for a rate adjustment, wholesale
customers are on notice that the Commission may adjust the wholesale rates Crittenden-
Livingston will charge its customers. At the conclusion of a rate adjustment case, upon the
Commission’s issuance of an order establishing Crittenden-Livingston’s wholesale water rates,
Crittenden-Livingston will notify its wholesale water customers of the rate change via letter
from the Crittenden-Livingston Superintendent.

Witness: Abbie Adamson



Case No. 2026-00066
Crittenden-Livingston County Water District
Responses to Commission Staft’s First Request for Information

Request for Information 1-5:

Explain whether Crittenden-Livingston has considered revisions to its water purchase
agreements to pass through purchased water adjustment increases.
Response: Crittenden-Livingston has not considered revisions to its wholesale water purchase
agreements to address pass through mechanisms for wholesale customers. As the wholesale rates
are established by the Commission, wholesale water customers may seek a purchased water
adjustment or deviation for the rate it pays via application to the Commission.

Witness: Abbie Adamson



Case No. 2026-00066
Crittenden-Livingston County Water District
Responses to Commission Staft’s First Request for Information

Request for Information 1-6:

Explain what policies and procedures Crittenden-Livingston District has in place to ensure

that its staff and the Board of Commissioners are in compliance with applicable statutes,
regulations, and Commission Orders.
Response: The Crittenden-Livingston Superintendent is responsible for the submission of all
water purchase contracts to the Commission. As part of this duty, the Superintendent will request
the Board engage outside counsel to provide advice on compliance with operational requirements
and necessary filings with the Commission. The Superintendent will also engage with the Board
of Commissioners to ensure ongoing participation and awareness of pertinent matters. The Board
of Commissioners has committed to the Commission that each Commissioner will participate in
water commission training provided by the Public Service Commission.

Witness: Abbie Adamson



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ELECTRONIC INVESTIGATION OF )
CRITTENDEN-LIVINGSTON COUNTY WATER ) Case No. 2026-00066
DISTRICT FOR ALLEGED FAILURE TO COMPLY )

WITH KRS 278.160 AND COMMISSION ORDER

CRITTENDEN-LIVINGSTON COUNTY WATER DISTRICT’S
RESPONSE TO THE COMMISSION’S APRIL 1, 2026 ORDER

This is to certify that I have supervised the preparation of Crittenden-Livingston County
Water District’s responses to the Public Service Commission’s First Request for Information and
that the responses on which I am identified as a sponsoring witness are true and accurate to the
best of my knowledge, information, and belief after reasonable inquiry.

W22|24 O Oidpumnpam,

Date Abbie Adamson
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