COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ELECTRONIC APPLICATION OF THE MEADE COUNTY )

WATER DISTRICT FOR A CERTIFICATE )
OF PUBLIC CONVENIENCE AND )
NECESSITY TO CONSTRUCT A SYSTEM ) Case No. 2026 - 00063
IMPROVEMENTS PROJECT AND AN ORDER )

APPROVING A CHANGE IN RATES AND
AUTHORIZING THE ISSUANCE OF SECURITIES
PURSUANT TO KRS 278.023

S e’ e

APPLICATION

This Electronic Application of the Meade County Water District ("Meade County District”),
respectfully shows:

1. That Meade County District is a water district created and existing under and by
virtue of Chapter 74 of the Kentucky Revised Statutes.

2. That the post office address of Meade County District is:

Meade County Water District

c/o Mr. Brett Pyles, General Manager

1003 Armory Place

Brandenburg, Kentucky 40108

Phone: (270) 422-5006

Fax: (270) 422-5006

email address: BPylesi@meadecountywater.com

~

3. That Meade County District, pursuant to the provisions of KRS 278.023, seeks (i) a
Certificate of Public Convenience and Necessity permitting Meade County District to construct
improvements to its existing water system (the "Project"); (ii) an Order approving increased rates,
and (iii) authorization to issue securities.

4. That the Project Description and Necessity is attached hereto as Exhibit "A".



5. That Meade County District proposes to finance the construction of the Project
through (i) the issuance of $7,659,000 of its Waterworks Revenue Bonds, Series 2026; and (ii) a
Meade County District contribution in the amount of $100. Meade County District has a
commitment from RD to purchase said $7,659,000 of Bonds maturing over a 40-year period at an
interest rate not to exceed 4.25% per annum as set out in the RD Letter of Conditions filed herewith
as an Exhibit.

6. That Meade County District does not contemplate having the Project constructed with
any deviation from minimum construction standards of this Commission.

7. That Meade County District files herewith the following Exhibits pursuant to
807 KAR 5:069, Section 2 in support of this Application:

A. Copy of RD Letter of Conditions and Form RD 1940-1 Request for Obligation of
Funds (Exhibit “B”).

B. Copy of RD Letter of Concurrence in Contract Award (Exhibit “C”).

C. Copy of Preliminary Engineering Report, Final Engineering Report with certified bid
tabulations and Plans and Specifications on electronic storage medium in .pdf format.

D. Certified statement from the Chairman (Exhibit “D”), based upon statements of the
Engineers for Meade County District, concerning the following:

(1) The proposed plans and specifications for the Project have been designed to
meet the minimum construction and operating requirements set out in 807
KAR 5:066 Section 4(3) and (4); Section 5(1); Sections 6 and 7; Section 8(1)
through (3); Section 9(1) and Section 10.

2) All other state approvals or permits have been obtained;

(3) The proposed rates of Meade County District shall produce the total revenue
requirements recommended in the engineering reports; and

4) Setting out the dates when it is anticipated that construction will begin and
end.

8. That Meade County District has complied with the “public postings™ requirement of
807 KAR 3:069, Section 3(1)(a) and (b) by posting a copy of the Notice of Proposed Rate Change
(the “Notice™) (i) at its place of business; and (ii) within five (5) business days of the date this
Application is submitted to the Commission, on it’s website (www.meadecountywater.com) along
with a hyperlink to the location on the Commission’s website where the case documents are
available. Meade County District has also arranged for the publication, prior to or at the same time




this Application is filed, of the Notice pursuant to 807 KAR 5:069, Section 3(2) in the newspaper
of general circulation in Meade County District's service area. Said Notice sets out the content
requirements of 807 KAR 5:069, Section 3(4). A copy of said Notice is filed herewith as Exhibit
“E”. Meade County District shall file with this Commission no later than fifteen (15) days from the
date this Application was initially filed, an affidavit and tearsheet from the publisher as required by
807 KAR 5:069 Section 3(3)(b).

9. That the foregoing constitutes the documents necessary to obtain the approval of this
Commission in accordance with Section 278.023 of the Kentucky Revised Statutes and in
accordance with the "Filing Requirements" specified in 807 KAR 5:069, Section 2.

LI



WHEREFORE, Meade County Water District asks that the Kentucky Public Service
Commission grant the following:

a. A Certificate of Public Convenience and Necessity permitting Meade County District
to construct improvements to its existing water system.

b. An Order authorizing the issuance of securities, viz., $7,659,000 of bonds maturing
over a 40-year period at an interest rate not to exceed 4.25% per annum.

c. An Order approving the proposed rates as set out in Section II(5) of the RD Letter of
Conditions filed herewith as an Exhibit.

Meade County Water District

Chairman
Board of Water Commissioners

AL ,ijﬂg%é/ »F')fw

W. Randall/Jones, Esq. ]
Rubin & Hays

Kentucky Home Trust Building
450 South Third Street
Louisville, Kentucky 40202
Phone: (502) 569-7534

Fax: (502) 569-7555
wrjones/rubinhays.com




COMMONWEALTH OF KENTUCKY )
) SS:
COUNTY OF MEADE )

The undersigned, Doug Cornett, being duly sworn, deposes and states that he is the Chairman
of the Board of Commissioners of the Meade County Water District, Applicant, in the above
proceedings; that he has read the foregoing Application and has noted the contents thereof; that the
same is true of his own knowledge, except as to matters which are therein stated on information or
belief, and as to those matters, he believes same to be true.

IN TESTIMONY WHEREOF, witness the signature of the undersigned on this March 24,
2026.

_ oug Cornett, Chairman
Meade County Water District

Subscribed and sworn to before me by Doug Cornett, Chairman of the Board of
Commissioners of the Meade County Water District on this March 24, 2026.

My Commission expires: /i 4 7 E '3 p
Enthn Spicai e Yhcthesw

Notary Public

<Y NP JIS4HS

Notary Public ID Number




EXHIBIT A

Project Description and Necessity



Project Necessity

During the winter of 2023, the Meade County Water District (MCWD) experienced a significant loss of
flow and pressure across portions of its water distribution system. These conditions were caused by a
combination of increased water demand during freezing temperatures, numerous system breaks and
leaks, and reduced pumping capacity resulting from lower hydraulic grade line (HGL) conditions at the
District's primary interconnect with its wholesale water supplier.

As a result of these combined factors, MCWD was unable to maintain adequate water levels in the
Payneville water storage tank, which led to a boil water advisory for customers served by that portion of
the distribution system. During the same period, MCWD also struggled to maintain the desired operating
level in the Garrett water storage tank.

The events experienced during the winter exposed several vulnerabilities within the MCWD water
distribution system, including limited pumping capacity, insufficient transmission main conveyance, and
operational challenges associated with maintaining adequate storage levels and water quality within
portions of the system.

Project Description

To reduce system vulnerability, improve operational reliability, enhance water quality, and support
continued system growth, MCWD is proposing a series of system improvements that include upgrades to
pumping capacity, transmission infrastructure, storage facilities, and system controls.

The improvements include the following components:

1. Transmission Main Improvements
Install approximately 15,600 linear feet of new 16-inch transmission main between the
Flaherty Tank and the Garrett Tank along Joe Prather Parkway and Garrett Road. This
improvement will increase transmission capacity and provide a more reliable water supply to the
Garrett Tank and the northern portion of the distribution system.

2. Flaherty Pump Station Capacity Upgrade
Upgrade the pumping capacity of the Flaherty Pump Station (the primary interconnection with
HCWD No. 1) from approximately 800 gpm to 1,200 gpm to improve system supply reliability
and support increased transmission capacity to the Garrett and Payneville service areas.

3. Payneville Pump Station Improvements
Decommission the existing Brandenburg Pump Station and construct a new Payneville Pump
Station with approximately 300 gpm capacity, including associated control valves. This
improvement will support improved tank turnover and system pressure management within the
Payneville service area.

4. Payneville Tank Rehabilitation
Rehabilitate the Payneville water storage tank by installing a new interior and exterior coating
system to extend the service life of the structure and maintain water quality.



5. Payneville Tank Mixing and Fill Improvements
Install a separate tank fill line and passive mixing system at the Payneville Tank to promote
improved water circulation, increase tank turnover, and enhance water quality within the storage
facility.

6. SCADA System Improvements
Upgrade the existing Supervisory Control and Data Acquisition (SCADA) system at multiple
locations throughout the MCWD service area to allow operators to more effectively monitor
system performance, manage tank levels, and respond quickly to operational issues.



EXHIBIT B

RD Letter of Conditions and Form RD 1940-1
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Doug Cornett, Chairman
Meade County Water District
1003 Armory Place
Brandenburg, Kentucky 40108

SUBJECT: Letter of Conditions
Project Name: FY25 - 2023 Water System Improvements
CFDA NUMBER - 10.760

Agency Loan: $7,659,000
Appheant: $100

Dear Chaiman Comett:

This fetter establishes conditions which must be understood and agreed to by vou betore further
constderation may be given to your application. The loan will be admimstered on behalt of the
Rural Uulities Service (RUS) by the State and Area staft of USDA Rural Development (RD).
both of which are reterred to throughout this letter as the Agency. Any changes in project cost,
source of funds, scope of project, or any other significant changes in the project or applicant
must he reported to and concurred with by the Agenev by written amendment to this letter, This
cludes any signiticant changes in the Applhicant's financial condition, operation, organizational
structure or executive leadership Any changes made without Agency concurrence shall be cause
for discontinumg processing of the application.

Fhis letter does not constitute loan approval, nor does it ensure that funds are or will be available
for the project. The funding 15 being processed on the basis ol a loan not to exceed $7,659,000.
I'he loan will be considered approved on the date Form RID 1940-1, “Request for Obligation ol
Funds™ 1s signed by the Agency approval otticial,

Ihe applicant will ensure projects are completed in a timely, efficient, and cconomical manner.
You must meet all conditions set forth under Section T Requirements Prior to Advertising for
Bids within 1 year of this tetter.

It you do not meel the conditions of this letter, the Ageney reserves the right to withdraw Apency
funding.

Rural Development + Kentucky State Office
771 Corporate Drive, Suite 200, Lesington. Kentucky 40502
Voice {859) 224-7300 -« Fax (855) 661-8335 - TTY (859) 224-7422

USDA 15 an equal opgortunily nrowider, employer and lenger.

If you wisnio file a Cial Rights program complaint of discamination. cempiete the USDA Pregram Discrirminaton Complant Form (POF). found online at
hitp /v aser usda govicomplaint_filing_cust.himi, or at any USDA cifice or call (866} 632-9992 to request the form. You may also wrile 3 letter
containing all of the information requested in the form. Send your completea complamnt form or letter 10 us by mait at U.S. Depariment of Agriculture
Director  Qifice of Adudicaton, 1400 Independence Avenua, SW.. Washington. B C. 202500410, by fas (2021} ©90-7442 or emait at
program wlake@usda gov
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It vou agree to meet the conditions set torth in this letter and desire further consideration be
given to vour application, please complete and return the following forms within 10 days:

Form RD 1942-46, ~Letter of Intent to Mect Conditions™
Form RD 1940-1, “Request tor Obligation of Funds™

All parties may access intormation and regulations referenced in this letter at our website located
at: Water andd Envivonmental Procvams | Rurval Development tusda gow)

['he conditions are as follows:

SECTIONI1 - PROJECT SCOPE

1. Project Description  Funds will be used to upsize the existing Flaherty pump station and
Flaherty transmission main. Additional improvements include a new pump station near the
Payneville tank and new control valves to facilitate water turnover within the Payneville tank.

Facilities will be designed and constructed in accordance with sound engineering practices and
must meet the requirements of Federal, State, and local agencres. The proposed facility design

must be based on the Preliminary Engineering Report (PER)Y. prepared by HDR dated February
5. 2025, as concurred with by the Agency.

2. Project Funding — The Agency is oftering the following funding tor vour project

Avency Loan - $ 7.059.000

This offer is based upon the following additional tunding being obtained
Apphecant Contribution - $ 100
TOTAL PROJECT COST - $ 7.659.100

Any changes in funding sources following obligation ot Agency funds must be reported to the
processing official. Prior to loan closing. any increase in non-Agency funding will be applied
first as a reduction to Agency grant funds, up to the total amount of the grant, and then as a
reduction to Agency loan funds.

The applicant must certify that they have exhausted all other funding avenues and have no
pending funding considerations from any other sources  Further, the applicant must certify that
they do not intend to apply anywhere else for funding for this project. If, after abligation of
Agency funds. other funding becomes available, the Agency reserves the right to deobligate any
and all funding for this project and to re-underwrite. This may result in the offering of a
different funding package to for this project.
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Prior to advertisement for construction bids, you must provide evidence ot apphcant
contributions and other funding sources. This cvidence should include a copy of the commitiment
fetter. Agency funds will not be used to pre-finance funds commatted to the project tfrom other
sources.

3. Project Budget Funding from all sources has been budgeted for the estimated expenditures
as tollows:

Project Costs: Total Budgeted:
Administration $ 15,000
Development 5,983.000
Contingency S98,300
Engineering Fees 820,800
Includes:
Planning 43,000
Design 338,500
Construction Administration 31,300
Resident Project Representation (Inspection) 271,000
Additional Services 85.000

Interest - Interim 190.000

L and and Rights-ot-Way 20,000

[ egal Fees 32.000

TOTAL RRIREN VY

Project teasibility and funding will be reassessed 1f there is a significant change in project costs
atter bids are recetved. Obligated toan funds not needed to complete the proposed project will be
deobligated. It actual project costs exceed the project cost estimates, an additional contribution
by the Owner may be necessary. An “Amended Letter of Conditions”™ will be issued for any
changes to the total project budget.

4. Project Timeline - T'o ensure that the project proceeds ina timely manner, key processing
milestones have been established in accordance with the PER or other Agency approved
documentation. Projects should be completed and Agency funds fully disbursed within
three yvears of obligation. By agreeing to the terms herein, you agree to comply with the
milestones identitied below. Tt for any reason, one or more of the milestones cannot be met, you
must notify the Agency in writing at least 30 days prior to the referenced date. Should your final
completion date become more than three years atter obligation the written request will follow the
procedures outlmed n Section V0 of'this letter, mctuding the submission of not less than 90 days
prior to the benchmark, The correspondence must contain a valid explanation as to why the
mitestone cannot be met and include a proposed revised project completion schedule. [ the
Agency agrees to the moditication, a wntten confirmation will be issued. The Agency reserves
the right to de-obligate loan and or grant funds. or take other appropriate action, it the
established or amended deadlines are not met
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Milestone Date
Land & Easement Acquisition February 2023
Plans & Specifications, and Design Complete  April 2025
Permits Acquisition Complete April 20235
Initial Advertisement for Bids May 2025
Awurd Contract(s) Inttiate Construction June 2025 Scptember
2025
Substantial Completion July 2020
Final Completion August 2026

SECTION 1 - RATES & TERMS

5. Rates & Charges - Rates and charges for facilities and services rendered by the District must
be at least adequate to meet cost of maintaining, repairing, and operating the water system and
meeting required principal and interest payments and the required deposits to debt service and or

depreciation reserve.

All Meter Sizes

Gallons (Minimum

First 2,000 Gallons For $32.50 Per Minimuam Rilh
Next 5,000 Gallons For $13.65 Per 1,060 Gallons
Next 10,000 Gallons For $13.20 Per 1L,OBO  Gallons
Next o 20,000 Gallons For $12.17 Der 1,000 Gallons
Apdeer o 3T000 0 Gallons I o 31672 tor LoD Gablons
Wholesale Doe Valley
Al Over 0 Gallons For S7.19 Per LO00 Galions

Wholesale Otter Creek & Fort Knox
Al Over 0 CGallons For $7.36 Per 1000 Gallons

0. Interest Rates and Loan Terms  The interest rate will be the lower of the rate in effect at
the time of Toan approval or the time of foan closing. unless vou request otherwise. Should the
interest rate be reduced, the payment will be recaleulated to the fower amount. The paviment due
date will be established as the day that the loan closes.

Your loan will be scheduled tor repayment over a period of 40 years. Payments will be equal
annual amortized installiments, beginning one_vear after closing. For planning purposes, use a
4.230% interest which provides for an annual payment ot $401.483. The preaise payment
amount will be based on the interest rate at which the foan s closed and may be ditterent than
the one above,
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7. Security  The loan will be secured by a Revenue bond with first lien position in the amount
0f' $7,659,000. The bond will be fully registered as to both principal and interest in the name of
the “United States ot America, Acting through the United States Departiment of Agriculture.”
Bond Counscl will be utihized in preparation of these documents,

The bond and any ordinance or resolution relating thereto must not contain any provision in
conflict with the Agency Loan Resolution. applicable regulations, or associated laws. There
must be no defeasance or refinancing clausce in conflict with the graduation requirements of 7
U.S.C. 1983.

Additional security requirements are contained in RUS Bulletin 1780-27, “Loan Resolution
(Public Bodies). A draft ol all sccurity mstruments. including dratt bond resolution. must be
reviewed and concurred in by the Agency prior to advertising for bids. Bond Toan resolutions
must be duly adopted and executed prior to loan closing,

8. Reserves  Reserves must be properly budgeted and set aside to maintain the {inancial
viability and sustamability ol any operation. Reserves are important to fund unanticipated
emergency repairs, to assist with debt service should the need arise, and tor the replacement of
assets which have a usetul lite less than the repayment period ot the loan. The following
reserves are required o be established as a condition of this loan:

4. Debt Service Reserve — As a part of this Agency loan proposal, you must establish a
debt service reserve fund cqual to at Teast one annual foan installment that accumulates at
o rate of T0% of one anmuad payiment pec s ear for ten vears or unti! the balance 1s equal
to one annual loan payment. For planming purposes. 0% of the proposed loan
instatlment would equal $3,350 per month; this amount should be deposited monthly
until a total of 402,000 has accumulated. Prior written concurrence from the Agency
must be obtamed before funds may be withdrawn from this account during the lite of the
loan. When funds are withdrawn during the life of the Toan, deposits will continue as
designated above until the fully funded amount 1s recached

b. Short-Lived Asset Reserve  In addition to the debt service reserve fund, you must
establish a short-lived asset reserve fund. Based on the PER, you must deposit at least
$547.700 into the short-lived asset reserve fund annually tor the life of the loan to pay for
repairs and or replacement of major system asscts. [t is your responsibility to assess your
tacility's short-lived asset needs on a regular basis and adjust the amount deposited to
meet those needs.

SECTION I -REQUIREMENTS PRIOR TO ADVERTISING FOR BIDS

9. Organization The Bond Counsel transcripts of proceedings must show that your
organization is a duly incorporated public body and has continued legal existence. Your
organization must have the authority to own, construct, operate, and maintain the proposed
facility, as well as tor borrowing money, pledging security und raising revenues.
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10, Suspension and Debarment Screening - You will be asked to provide mformation on the

principals of your organization. Agency statt must conduct screening for suspension and
debarment ot the entity, as well as its principals through the Do Not Pay Portal.
Principal

i, An ofticer. director. owner, partner. principal investigator, or other person

O

within a participant with management or supervisory responsibilities related to

4 covered transaction: or

i, A consultant or other person, whether or not employed by the participant or

paid with federal funds, who
Is in a posilion to handle federal funds;
[s i a position to intluence or control the use of those funds; or,

L PO —

perform the covered transaction. (2 CFR §180.995)

11. Environmental Requirements At the conclusion of the proposal’s environmental review

process, specitic action(s) were determined necessary to avoid or minimize adverse

cnvironmental impacts. As outlined in the Environmental Report (ER) dated July. 12, 2024, the
following actions are required for successful completion of the project and must be adhered to

during project design and construction:

Applicant is responsible for acquiring the necessary permits tor construction and

Occupies a technical or professional position capable of substantially
influencing the development or outcome of an activity required to

operation of the projects and adhering to all environmental commitments made regarding

construction and mamtenance of the proposed projects. An inadvertent discovery
s

nestison developed fnaccordance with 36 CER 3 SO0 3 by and (o) will be mcluded as

a conditon of obligation in order to address any historie properties which may be

imadvertently discovered or attected during project construction. The project shall be n
compliance with all requirements noted 1 the Ottice tor Local Development letter dated

April 23,2024 from Mx. Bithe R, Johnson

The project, as proposed, has been evaluated to be consistent with the National Environmental
Policy Act. Other Federal, State, tribal, and local Taws, regulations and or permits may apply or

be required. 11 the project or any project element deviates from or is moditied from the origimally

approved project, additional environmental review may be required.

12. Engineering Services - You have been required to complete an Agreement for Engineering

Services, which should consist of the Engineers Joint Contract Documents Commitiee

(EJCDC) documents as indicated 1 RUS Butletin 1780-26. *Guidance for the Use of EJICDC
Documents on Water and Waste Projects with RUS Financial Assistance,” or other approved

form of agreement. The Agency will provide concurrence prior to advertising for bids and

must approve any modifications to this agreement
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13. Contract Documents, Final Plans, and Specifications- All development will be completed
by contract in accordance with applicable provisions of RUS Instruction 1780, Subpart C
Planning, Designing, Bidding, Contracting, Constructing and Inspections, (copy avaitable upon
request), and in compliance with all statutory requirements. You are responsible to share this
with yvour engineer before pre-design.

a. The plans and specifications and all proposals required by law must be approved by
Kentucky Division of Water.

b, Inpreparing final design and providing service to the planned project arca, you and your
engineer will comply with all zoning and planning requirements of the appropriate
governing bodies where service 15 to be provided.

¢. The Agency will need to concur in the plans and specitications prior to advertising for
bids. The Agency may require an updated cost estimate il a significant amount ol time
has elapscd between the origmal project cost estumate and advertising for bids.

d. Fhe use of any procurcment method other than competittve sealed bids must be requested
m writing and approved by the Agencey.

¢, The contract documents must consist of the EJCDC construction contract documents as
indicated in RUS Bulletin 1780-20 or other Agency-approved forms of agrecment.

14. Build America, Buy America (BABAA) Requirements- Recipients ol an award of

Federal Spancial assistance oy a program for infrasivucture are hereby aotified that none of

the funds provided under this award may be used for a project for mfrastructure unless:

a. all iron and steel permanently installed in the project are produced i the United States--
this means all manutacturing processes, from the initial melting stage through the
application of coatings, occurred in the United States;

b, all manutactured products permanentty installed in the project are produced in the United
States  this means the manufactured product was manufactured in the United States: and
the cost of the components of the manutactured product that are mined, produced, or
manutactured in the United States s greater than 35 percent of the total cost of all
components of the manufactured product, unless another standard for determining the
minimuwm amount of domestic content ot the manutactured product has been estabhished
under appheable law or regulation: and

¢ all construction materials permanently installed are manufactured in the United States
this means that all manutacturing processes for the construction material oceurred in the
United States

The BABAA requirement applies to the entirety of an infrastructure project even if only a
portion of the project is funded by Federal funds.
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Fhe Buy America preference only applies to articles, materials, and supplies that are consumed
in, mcorporated into, or affixed to an infrastructure project. As such, it does not apply to tools.
cquipment, and supplies. such as temporary scattolding. brought to the construction site and
removed at or betore the completion of the infrastructure project. Nor does a Buy America
preference apply to equipment and furnishings, such as movahle chairs, desks, and portable
computer equipment, that are used at or within the finished infrastructure project but are not an
integral part of the structure or permanently atfixed to the infrastructure project.

Weaivers

When necessary, recipients may apply for. and the agency may grant. a waiver from these
requirements. The agency should notity the recipient for intormation on the process tor
requesting a waiver from these requirements.

When the Federal agency has made a determination that one of the tollowing exceptions applies.
the awarding ofticial may waive the application ot the domestic content procurement preference
in any case in which the agency determines that:

A applying the domestic content procurement preference would be inconsistent with the
public interest:

b, the types of tron, steel, manutiactured products, or construction materials are not produced
in the United States in sutficient and reasonably available quantities or of a satisfactory
quality; or

¢. the inclusion ol ron. steel. manufactured products. or construction materials produced in
the United States will tnercase the cost ot the overall project by more than 23 percent.

A request to warve the application of the domestic content procurement preference must be in
writing. The ngeney witl provide mstructions on the formut, contents. and supporting materials
required for any waiver request. Waiver requests dre subject to public comment pertods of no
less than 15 days and must be reviewed by the Made i America Oftice.

Definitions
“Construction materials™ includes anarticle, materal, or supply  other than an ttem of primarily
iwon or steel; a manutactured product; cement and cementitious matertals: aggregales such as
stone, sand, or gravel; or aggregate binding agents or additives  that 1s or consists primartly of:
o non-ferrous metals:
e plastic and polymer-based products (including polyvinylehloride. composite buildig
materials, and polymers used i fiber optic cables);
e glass (including optic glass):
e lumber or
o drywall

“Domestic content procurement preference’ means all iron and steel used in the project are
produced in the United States; the manufactured products used in the project are produced in the
United States; or the construction materials uscd in the project are produced 1 the United States.
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“Infrastructure” includes, at a minimum, the structures, facilities, and equipment for, in the
United States, roads, highways, and bridges; public transportation; dams, ports, harbors, and
other maritime tacilities; intercity passenger and freight railroads: freight and intermodal
facilities; airports; water systems, including drinking water and wastewater systems; electrical
transmission facilities and systems; utilities; broadband infrastructure; and buildings and real
property. Infrastructure includes facilities that generate, transport, and distribute energy.

“Project’ means the construction, alteration, maintenance, or repair of infrastructure in the
United States.

Owners are ultimately respousible for compliance with the evidence standards as outhned in the
Build America Buy Amcrnca (BABAA) appendix to this Letter. Owners are required to maintain
records as specified in thetr loan or grant agreement, but in all cases, they should maintain
records tor a mmimum ot three years after the final expenditure report. Minimum records
include certifications from manutacturers, the architect engineer, and the prime contractor.
Supporting documentation includes purchasing records and notes and photos taken by the
Resident Project Representative (RPR). Further guidance regarding certifications will be
provided by the Agency.

15. Legal Services A legal services agreement is required with your attorney and bond counsel.
ifapplicable. for any legal work needed in connection with this project. The agreement should
stipulate an howrly rate for the work, with a “not to exceed™ amount for the services, ncluding
reimbursable expenses. RUS Bulletin 1780-7, “Legal Services Agreement.” or similar formal
v be vsed The Agency will pros ile concwrence prior to advertising for bids. Anv changes
to the fees or services spelfed vut m the ortgimal agreement must be retlected in an amendment to
the agreement and have prior Agency concurrence.

16. Property Rights - Prior to advertising for bids. you and vour legal counsel must furnish
satistactory evidence that vou have adequate continuous and vahd control over the lands and
rights-of-way needed for the project. Acquisitions of necessary land and rights must be
accomphshed i accordance with the Uniform Relocation Assistance and Real Property
Acyuisition Policies Act. Such control over the lands and rights will be evidenced by the
following:

a. Right-of-Way Map  Your engineer will provide a map clearly showing the location of
all lands and rights-of-way needed for the project. The map must designate public and
private lands and rights and the appropriate legal ownership thercof.

b. Form RD 442-20, “Right-of-Way Easement”  This torm. or similar format, may be
used to obtain any necessary casements for the proposced project.

¢. Form RD 442-21, “Right-of-Way Certificate™  You will provide a certification on this
form that all right-ot-way requirements have been obtained for the proposed project,

d. Form RD 442-22, “Opinion of Counscl Relative to Rights-of-Wav™  Your attorney
will provide a certification and Tegal opinton on this form addressing rights-otf-way.
casenients, and title.
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¢. Preliminary Title Work (Title Opinion)  When applicable, your attorney or title
company will provide a preliminary title opinion for any property related to the facility,
currently owned and to be acquired, along with copies of deeds, contracts or options for
purchasing said property. Form RD 1927-9, “Preliminary Title Opinion.” may be used.

c. Title Work (Title Insurance when a security mterest is not taken in the real estate)  When
applicable, your attorney or title company will secure an Owners’ Title Insurunce policy
on all real estate to be acquired in connection with this project. This policy should be in
an amount equal to the market value of the property as improved.

[he approving otficial may waive title defects or restrictions, such as utility casements, that do
not adversely attect the suitability, successtul operation, sccunty value, or transterability ot the
facthity. Any such waivers must be provided by the approving official in writing prior to closing
or the start of construction, whichever occurs first.

You are responsible for the acquisition of all property rights necessary for the project and for
determming thar prices paid are reasonable and fair. The Agency may require an appraisal by an
independent appraiser or Agency emplovee in order to validate the price to be paid.

17. Svstem Policies, Procedures, Contracts, and Agreements — The facility must be operated
on a sound business plan which involves adopting policies, procedures, and or ordinances
outltning the conditions of service and use of the proposed system. Mandatory connection
policies should be used where enforceable. The policies. procedures, and ‘or ordinances must

contain an eftective collection policy for accounts not paid in tull within a specified ninber of
days after the date ot bilhing. They should include appropriate late fees, specified timeframes ftor
Bsconnection o User tee, and reconnecton tees. A dralt of these policies, procedures. and or
rdimanees must be subnntted for Ageney review and concurrence, along with the documents
below. hetore closing instructions may be issued unless otherwise stated.

a. Conflict of Interest Policy  Prior to obligation of funds, you must certify i writing that
yvour organization has in place up-to-date wntten standards of conduct covering conflict
ot interest. The stundards of conduct must include disciplinary actions in the event ota
violation by otticers, cmployees, or agents of the borrower. The standards identified
hercin apply to any parent, attiliate or subsidhary organization ot the borrower that 15 not
a state or local government, or Indian Tribe. Policics and accompanying documents shall
be furnished to Rural Development upon request,

You must also submit a disclosure of planned or potential transactions related to the use
of Federal tunds that may constitute or present the appearance of persenal or
organizational conflict of interest. Disclosure must be i the form of a written letter
signed and dated by the applicant’s ofticial. A negative disclosure i the same format 1s
required i no contlicts are anticipated.
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Sample contlict of interest policies may be found at the National Council of Nonprofits
website, hittps A www . counatlofnonprofits ory tools-resources/contlict-ot-interest, or
Internal Revenue Service Form 1023, Appendix A, “Sample Conflict of Interest Policy,”
at http: www s govepub | F1L023.pdf Though these examples reference non-profit
corparations, the requirement applies to atl types of Agency borrowers,

Assistance in developing a conflict ot interest policy 1s available through Agency-
contracted technical asststance providers if desired.

#b. Water Purchase Contract — You proposc to purchasce water serviees from Hardm
County Water District No. L. This purchase arrangement must be evidenced by a water
purchase contract. A draft ot the proposcd contract must be submitted to the Agency for
review and concurrence prior to advertising for bids. The dratft contract must meet the
requirements of 7 CFR 1780.62

fie. Water User Agreement  Projects not involving mandatory connection require users to
execute a Water Users Agreement. The draft agreement must receive Ageney
concuwrrence prior to advertising for bids. RUS Bulletin 1780-9. »Water Users
Agreement,” or similar format may be used.

ftd. Contracts for Other Services/Lease Agreement  Drafts of any contracts or other
forms of agreements tor other services. including audit. management, operation, and
maintenance, or lease agreements covering real property essential to the successtul
operation of the facility. must be submitted to the Agency tor review and concurrence
poor o adsertising oy bids,

Fully exceuted copies of any policies. proceduares, ordinances, contracts, or agreenments above
must be submitted prior to loan closing. with the exeeption of the contlict ol interest policy.
which must be in place prior to obligation of funds

18. Closing Instructions  The Agency will prepare closing instructions as soon as the
requirements of the previous paragraphs are complete, as well as a draft of the sccurnty
instrument(s). Both your bond and legal counsel must comply with these instructions when
closing the Agency loan/grant.

19. System Users  This letter of conditions 1s based upon your indication at application that
there will be at least 5,454 residential users, 268 non-residential users, and 3 bulk  wholesale
users on the existing system when construction is completed.

Before the Agency can agree to the project being advertised for construction bids, you must
certity that the number of users indicated at application are currently using the system or signed
up to use the system once it 1s operational,
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It the actual number of existing and or proposed users that have signed up for service 18 less than
the number indicated at the time of application, you must provide the Agency with a written plan
on how you will obtain the necessary revenue to adequately cash flow the expected operation,
maintenance, debt service, and reserve requirements of the proposed project (e.g.. increase user
rates. sign up an adequate number of other users, reduce project scope. ete.). Similar action is
required if there is cause to modify the anticipated lows or volumes presented tollowing
approval.

a. Positive Program to Encourage Connections  You must provide a positive program to
encourage connection by all users as soon as service s available. The program will be
reviewed by the Agency prior o advertising for bids. A guide for developing your
positive program 1s avarlable from the Agency.

b, Water User Agreements — Uscrs will be required to exceute a Water Users Agreement
prior to advertising for construction bids. The amount ot cash contributions required will
be set by you and coneurred with by the Ageney. Contributions should be an amount
high enough to indicate sincere interest on the part of the potential user, but not so high as
to preclude service to low-income families, and must have a deadline for the contribution
to be used or forfeited. RUS Bulletin 1780-9, “Water Users Agreement,” or similal
agreement may be used,

¢. Service Declination Statement  Each poetential user who is focated along planned hines
and declines the oftered service will be provided an opportunity to sign a “Service
Dechnation Statement.”

20. Construction Account — A scparate construction account is not required tor project funds.
Flowe crthe reciprent mast be able to separately ident e report and wecount for atl Federul
funds, mcluding the recept. obligation and expenditure of funds. in accordance with 2 CFR
200.305. These funds must be deposited in a bank with Federal Deposit Insurance Corporation
(FDICY insurance coverage. If the balances at the tinancial institution where federal funds
will be deposited exceeds the FDIC insurance coverage, the excess amount must be
collaterally secured up to 100 percent of the highest amount of funds expected to be
deposited in the account at any one time, per the Department of Treasury regulations and
requirements,

21, Interim Financing  The Agencey’s policy is to utilize interim financing for all loans
exceeding $500.000. Prepaviment penaltics on interim financing are not allowed. Borrowers are
required to seek interim financing initially {from private or cooperative lenders it funds can be
borrowed at reasonable interest rates on an interiim basts from those sources for the construction
period. The fact that a commercial lender’s rates are higher than current Agency mterest rates
does not necessarily mean that the commercial rate is not reasonable

22. Proposed OQperating Budget  You must establish and or maintaimn a rate schedule that
provides adequate income to meet the minimumn requirements for operation and maintenance (O
and M), debt service, and reserves. Prior o advertising for bids, you must submit a proposcd
annual operating budget 1o the Agency, as well as your proposed rate schedule.
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['he operating budget should be based on a typical year cash flow after completion of the
construction phase and should be signed by the appropriate official of your organization. Form
RD 442-7, *Operating Budget.” ov similar format may be utilized for this purpose. It is expected
that O and M expenses will change over each successive vear and user rates will need to be
adjusted on a regular basis.

Technical assistance 1s available at no cost to help vou evaluate and complete a rate analysis on
your systeny, This assistance is available free to your organization. If you are interested, pleasc
contact our office for information.

23, Permits  The owner or responsible party will be required to obtain all applicable permits tor
the project, prior to advertising tor bids. The consulting engineer must submit writlen evidence
that all applicable permits required prior to construction have been obtained with submission to
the Agency ol the tinal plans. specifications, and bid documents.

24, Risk and Resilience Assessment/Emergency Responsce Plan (RRA/ERP) The Agency
requites all financed water and wastewater systems to have a RRACERP in place. New water or
wastewater systems must provide a certification that an ERP is complete prior to the start of
operation, and a certification that an RRA is complete must be submitted withi one year ot the
start of operation. Borrowers with existing systems must provide a certification that an
RRAERP has been completed prior to advertising tor bids, Technical assistance is available in
preparing these documents at ne cost to you.

Before funds are drawn, you should have in place a cybersecurity plan, a supply chain plan, and
Coban e comply with eyborsecurite regriremonts o7 the Nattonal institeie of Sctence and
Pechnology and the Cybersecurity and Intrastructure Sceurity Admuistration: These ttems
should be addressed in the RRA ERP.

The RRA ERP documents themsclves are not submitted to the Agency. The RRA ERP must
address potential impacts from natural disasters and other emergency events. [t should include
plans to address impacts of flash flooding in areas where severe drought or wildtires occur. The
documents should be reviewed and updated every five years at a minimum.

25, Bid Authorization - Once all the conditions outhined in Section HI of this letter have been
met, the Agency will authorize vou to advertise the project tor construction bids. Such
advertisement must be in accordance with applicable State statutes.

SECTION 1V - REQUIREMENTS PRIOR TO START OF CONSTRUCTION

26. Disbursement of Agency Funds - Agency funds will be disbursed electronically into the
construction account as they are needed. SF 38R “ACH Vendor Miscellaneous Payment
Enrollment Form.™ must be completed and submitted to the Ageney prior to commencement of
construction,
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[he order of disbursement is as follows: 1) Applicant contribution, 2) other funding sources, 3)
interim financing or Agency loan tunds, and 4) Agency grant funds. [nterim financing or
Ageney loan funds will be expended after all other funding sources unless a written agreement is
reached with all other funding sources on how funds are to be disbursed prior the first
disbursement. Interum financing funds or Agency loan tunds must be used prior to the use of
Agency grant funds. Agency Grant funds must not be dishursed prior to loan funds except as
authorized in 7 CFR 1780.45(d).

27. Bid Tabulation lmmediately after bid opening. you must provide the Agency with the bid
tabulation and your engineer’s evaluation of bids and recommendations for contract awards. [t
the Agency agrees that the construction bids received are aceeptable. adequate funds are
available to cover the total project costs, and all the requirements of Section 1 of this letter have
been satistied, the Agency will authorize you to issuc the Notice of Award.

a. Cost Overruns — 1f bids are higher than expected. or if unexpected construction
problems are encountered, you must utilize all options to reduce cost overruns.
Negotiations, redesign, use ot bidding alternatives, rebidding or other means will be
considered prior to commitment of subsequent fundimg by the Agency. Any requests tor
subsequent tunding to cover cost overruns will be contimgent on the availability of tunds,
Cost overruns exceeding 20 percent of the development cost at time of loan or grant
approval or where the scope of the original purpose has changed will compete for tunds
with all other applications on hand as of that date.

b, Excess Funds - [ bids are lower than anticipated at time of obligation, excess funds must

e deobligated privy o start of constructivi except 1n the cases addressed i this

paracraph. In cases where the ortginal PER for the project meluded tems that were not
bid, or were bid as an alternate, the State Oftice official may modity the project to tully
utitize obligated funds for those items. Amendments to the PER, ER, and Letter of
Conditions may be needed for any work not included i the original project scope. Inall
cases, prior to start of construction, excess funds will be deobligated. with grant funds
being deobligated first. Excess funds do not include contingency funds as deseribed m
this letter,

28. Suspension and Debarment Scereening  [n accordance with 2 CER Part 180, Subpart €| as
a condition of the transaction and the responsibilities to persons at the next lower tier with whom
vou cnter into transactions, you must conduet screcning for suspension and debarment of lower
tier recipients (¢.g.. vendors, contractors, cte.).

29, Contract Review - Your attorney will certity that the executed contract documents,
including pertormance and payment honds, if required, are adequate and that the persans
executing these documents have been properly authorized to do so in accordance with 7 CFR
1780.61(b).

Once your attorney has certitied that they are acceptable, the contract documents will be
submitted to the Agency for concurrence. Construction cannot commence until the Agency has
concurred in the construction contracts,
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30. Final Rights of Way  Your attorney or title company must furnish a separate final title
opinion or Title Insurance Policy on all real property related to the facility, now owned and to be
acquired for this project, as of the day of loan closing or start of construction, whichever oceurs
tirst. Form RD 1927-10, “Final Title Opinion™ may be used.

[t any of the right-of-way forms listed previously in this letter contain exceptions that do not
adversely aftect the suitability, successful operation, seeurity value, or transferability of the
tacility. the approving ofticial must provide a written waiver prior to the issuance of the Notice
to Proceed.

31, Insurance and Bonding Requirements - Prior to the start of construction or loan closing.
whichever oceurs first, you must acquire and submit to the Agency proof of the types of
insurance and bond coverage tor the borrower shown below. The use of deductibles may be
allowed, providing you have the financial resources to cover potential claims requiring payment
of the deductible. The Agency strongly recommends that you have vour engimeer, attorney. and
insurance provider(s) review proposed types and amounts of coverage, including any exclusions
and deductible provisions. [t is vour responsibihity and not that of the Agency to assure that
adequate insurance and fidelity bond coverage is maintained.

a  General Liability Insurance  Include vehicular coverage.

h. Workers® Compensation  In accordance with appropriate State laws.

¢.  Guaranty or Fidelity Insurance -Coverage tor all persons who have access to funds,
including persons working under a contract or imanagement agreement. Coverage may be
provided either for all individual positions or persons. or through “blanket”™ coverage
providing procection tor b appropriate enployces Fach position s to b insured i az
amount equal to the masimum amount of tunds expected to be under the control of that
position at any one tune. The mimmmum coverage allowed will be an amount equal to the
total annual debt service payment on the Ageney loans. The coverage may be inercasced
durtng construction based on the anticipated monthly advances

d. National Flood Insurance - IF the project mnvaolves acquisition or construction m a
designated spectal flood arca, the community i which the acquisttion or construction 1s
sttuated must be currently participating in the national flood insurance program.
Additionally, 11 the project involves acquisition or constriction in designated special {lood
or mudslide prone arcas, a flood msurance policy must be in place at the time of loan
closing.

¢. Real Property Insurance  Fire and extended coverage will normally be maintained on
all structures except reservoirs, prpelines and other structures it such structures arc not
normatty msured, and subsurtace litt stations cxeept tor the value of electrical and
pumping cquipment. The Agency will be hsted as mortgagee on the policy when the
Agency has a lien on the property. Prior to the aceeptance of the tacility from the
contractor(s). you must obtain real property msurance (fire and extended coverage) on all
facilities identified above.

Fhe Agency s to be listed as *Other [nsured™ so as to receive notifications on all insurance,
regardless of security, Insurance types described above are required to be continued throughout
the life of the loan. See Scetion VL
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32, Initial Civil Rights Compliance Review - The Agency will conduct an initial civil rights
compliance review ol the borrower prior to loan closing or start ot construction, whichever
oceurs first. in accordance with 7 CEFR 1901, Subpart E. You are expected to comply with the
completion of the review, including the furnishing of any documents, records, or other applicable
material.

SECTION V - REQUIREMENTS PRIOR TO CLOSING

33, Interim Financing. Intenim financing is being used. Generally, loan closing will occur near
the end of construction when interim funds are fully disbursed. Documents detatled above from
Sections 1 and HI regarding security, clectronic payments (Form 3550-28), and system policices,
procedures, contracts, and agreements must be adopted and-or executed and submitted to the

Agency prior to loan closing

o

34, Electronic Pavments — Paviments will be made through an electronic preauthonzed debit
system. You will be required to complete Form RD 3350-28, “Authorization Agreement for
Preauthonzed Payments,” tor all new and existing indebtedness to the Agency prior to loan

closing.

35. Other Requirements  All requirements contained in the Agency's closing instructions. as
well as any requirements of vour bond counsel and or attorney, must be met prior to loan closing.

a. Svstem for Award Management. You will be required to maintain a Unique Entty 1D
e !

CUED and manmtion an active regisirdton tthe Systend Bor ovard Management (SAN
database. Renewal can be completed onhine at http. sani.gove This registration imust be

renewed and revalidated every 12 months (or as long as there s ann active loan, grant, o1
guaranteed loan with the Ageney.

To ensure the information is current, accurate and complete, and to prevent the SAM
account exptration, the review and updates must be performed within 365 days of the
activation date, commonly referred to as the expiration date. The registration process
may take up to 10 business days, (Sce 2 CEFR Part 25 and the “Help™ section at

http: sam.gov).

b. Litigation. You are required to notity the Agency within 30 days of receiving
notitication of being mvolved 1 any type of littgation prior to loan closing or start of
construction, whichever occurs first, Additonal documentation regardimg the situation
and litigation may be requested by the Agency.

(]

Certified Qperator. Evidence must be provided that your system has or will have a
certitied operator, as detined by applicable State or Federal requirements, available pror
to the system beconung operational, or that a suitable supervisory agreement with a
certified operator is in effect.
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SECTION VI - REQUIREMENTS DURING CONSTRUCTION AND POST
CONSTRUCTION

36. Construction Completion Timeframe - Following the benchmarks established 1n Section |,
Item 4, Project Timeline, all projects should be completed and Agency funds fully disbursed
within three years of the date of obligation. If funds are not disbursed within three years of
obligation and you have not already donc so per Section |, [tem 4, you must submit a written
request tor extension of time to the Agency with adequate justification of the circumstances,
including any beyond your control. The request must be submitted at least 90 days prior to the
end of the three-year timeframe and include a revised estimated date of completion. The Agency
will typically only allow one extension. Subsequent requests for waivers beyond the initial
extension or requests that exceed five years trom the inttial date of obligation will be submitted
to the RUS, Water and Environmmental Programs for consideration. The Agency retains the right
to de-obligate any loan and/or grant monies, or Ltake other appropriate action, related to
unliquidated funds that exceed the timeframes above and are not under an active extension,

37. Resident Inspeetor(s) — Full-time inspection is required unless you request an exception,
Such requests must be made in writing and the Agency must provide written concurrence.
Inspection services are to be provided by the consulting engineer unless other arrangements are
requested in writing and concurred with by the Agency. A resume of qualifications ofany
vestdent inspector(s) will be subnutted to the owner and Agency for review and concurrence
prior to the pre-construction conference. The resident inspector(s) must attend the
preconstruction conference.

38, Preconstruction Conferenee A proconstruction conterence witl be held prior tohe

issuance of the Notice to Proceed  The consulting engineer will review the planned development
with the Agency, owner, resident mspector, attorney., contractor, other tfunders, and other
interested partics, and will provide minutes of this mecting to the owner and Agency.

39. Inspections - The Agency requires a preconstruction conference, pre-final, final and
warranty inspections. Your engineer will schedule a warranty inspection with the contractor and
the Agency betore the end of the onc-year warranty pertod to address and or resolve any
outstanding warranty issues. The Agency will conduct an inspection with you of your records
management system at the same time and will continue to inspect the facility and your records
system every three vears for the lite of the loan. See Section VI of this letter.

40. Change Orders A Change Order must be submitted for all modifications to the approved
scope ot work, including existing contracts. This includes non-physical modifications such as
any time extension requests. Prior written Agency concurrence is required for all Change
Orders.

41. Payments  Prior Agency concurrence is required for all invoices and requests for payment
betore Agency tunds will be released. Requests for payment refated to a contract or service
agrecment will be signed by the owner. project engineer, and contractor or service provider prior
to Agency concurrence. Invoices not related to a construction contract or service agreement will
include the owner's written concurrence.
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42, Use of Remaining Funds  As stated above, applicant contribution and connection or tap
fees will be the first funds expended i the project. Funds remaining atter all costs incident to
the basic project have been paid or provided will be handled as follows:

a. Funds remaining after the applicant contribution and connection fees may be considered
in direct proportion to the amounts of funding obtained from each source. The use of
Agency funding will be limited to eligible loan and grant purposes, provided the use will
not result in major changes to the griginal scope ot work and the purpose of the loan and
grant remains the same.

b, Any reductions in the Ageney funding will be first applied to the grant funds.

¢. Grant funds not expended tor authorized purposes will be cancelled (de-obligated) within
180 days of final completion of project. Prior to actual cancellation, you, your attorney
and engineer will be notified ot the Agency’s intent to cancel the remaining funds and
given appropriate appeal rights.

d. Under no circumstances 1s it appropriate to use remanung funds as contributions to a new
project outside the scope of the funded project.

¢ Loan funds that are not needed will be cancelled (de-obligated) prior to loan closing,

43. Technical, Managerial and Financial Capacity - It is required that members of the Board
of Directors, City Council members, trustees. commissioners and other governing members
possess the necessary technical, managerial, and finaneral capacity skills to consistently comply
with pertinent Pederal and State faws and requirements. 1t 1s recommended members receive
training within one year of appoitment or election to the governing board, and a refresher

e S all zovernine members on a reutine basis, The content and amount of traning Sshould

be tatlored o the needs of the indnvidual and the utility svstem. Technical assistance providers
are avatlable 1o provide this aining for your organization, often at no cost. Contact the Agencey
for uddityonal information.

44. Reporting Requirements Related to Expenditure of Funds -- An annual audit under 2
CFR 2001y required 1f you expend $750.000 or more in Federal financial assistance per fiscal
year. The total Federal funds expended trom all sources shall be used to determine Federal
financial assistance expended. Expenditures of interum financing are considered Federal
expenditures.

All audits are to be pertormed in accordance with 2 CFR Part 200, as adopted by USDA through
2 CFR Part 400, Further guidance on preparing an acceplable audit can be obtamed from the
Ageney. The audit must be prepured by an independent licensed Certified Public Accountant, or
a State or Federal auditor of allowed by State Taw and must be submitted within 9 months of your
fiscal year end. Both the audit and accompanying management report must be submitted for
review

[Fan audit is required, you must enter into a written agreement with the auditor and submit a
copy of that agreement to the Agency prior to the advertisement of construction bids,
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The audit agreement may include terms and conditions that the borrower and auditor deem
appropriate; however, the agreement should mcelude the tvpe of audit o be completed, the time
frame in which the audit will be completed, and how irregularities will be reported.

SECTION VII - SERVICING REQUIREMENTS DURING THE TERM OF THE LOAN

45, Prepayvment and Extra Payments - Prepayments of scheduled installments, or any portion
thereof, may be made at any time at the option of borrower, with no penalty.

Security instruments, including bonding documents, must contain the following language
regarding extra paymeunts, unless prohibited by State statute:

Prepavments of scheduled installments, or any portion thereof. mav: be made at any time
at the option of borrower. Refunds, exira pavments and loan proceeds obtained from
outside sources for the purpose of paving down the Ageney debt, shall, after pavimeni of
interest, he applicd 1o the installments last to becorme due wnder this note and shall not
affect the obligation of borrower to pay the remaining installments as scheduled in vou
SCCUFTIV LRSI UMENTS.

46. Annual Financial Reporting/Audit Requivements - You are required to submit an annual
financial report at the end of cach fiscal year. The annual report will be certitied by the
appropriate organization ofticial, and will consist ot financial information. a current rate
schedule. and histing of board members with theiwr terms. Financial statements must be prepared
on an accrual basts of accounting i accordance with generally aceepted accounting principles

CGAARY The annual report will include separate reporting £ cack woater and waste ispo-dl
tacthity, and itenuzed cash accouits by tvpe tdebt service, short-hived asscts. ote ) under cach
tactlity. All records, books and supporting material ave to be retamed tor three vears atter the
sstance ot the annual report. Technical assistance 1s available. at no cost, with preparing
financial reports.

Fhe type of financial information that must be submitted is specified below:

a. Audits - An audit under the Single Audit Actis required 1f vou expend $750.000 or more
i Federal financial assistance per fiscal year. The total Federal funds expended trom all
sources shall be used to determine Federal financial assistance expended,Expenditures
of interim financing are considered Federal expenditures,

Sce Section VI for additional imformation regarding audits.

b Financial Statements - If you expend less than $750.000 in Federal financial assistance
per fiscal year, you may submit financial statements in liew of an audit which include, at a
minimum, a balance sheet and an imcome and expense statement. You may use Form RD
442.2, “Stratement of Budget, Income and Equity.” and 442-3, “Balance Sheet,” or
shimilar format to provide the financial information. The financial statements must be
signed by the appropriate borrower official and submitted within 60 days of your fiscal
year end.
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47. Annual Budget and Projected Cash Flow - Thirty days prior to the beginning of each fiscal
year, you will be required to submit an annual budget and projected cash tlow to this oftice. The
budget must be signed by the appropriate borrower official. Form RD 442-2, “Statement of
Budget, Income and Equity,” or similar format may be used.

Technical assistance is available at no cost to help you evaluate and complete a rate analysis on
yvour system, as well as completing the annual budget.

48. Graduation - By accepting this loan, you are also agreeing to refinance (graduate) the
unpaid loan balance in whole, or i part, upon request of the Government, If at any time the
Agency determines you can obtain a loan for such purposes from responsible cooperative or
private sources at reasonable rates and terms, you will be requested to refinance. Your ability to
reflinance will be assessed every other vear tor those loans that are five years old or older.

49Y. Security/Operational Inspections — The Agency will inspect the tacility and conduct a
review of your operations and records management system and conflict of interest policy every
three years for the life of the loan. You must participate in these mspections and provide the
required mformation.

S50, System for Award Management. You will be required to maintain a Unique Entity [D
(UED and mamtain an active registration in the System for Award Management (SAM) database
Further information can be found at paragraph 33 of this letier.

21, Risk and Resilieney Assessment'Emergency Response Plan (RRAVERP)  The RRA FRP
15 firther outhned under Sceton HE of this fetter. You will be requured to submit a certification
to the servicimg oftice every five years that the RRA ERP 18 curvent and covers all sites related to
the facthty. The RRA FRP documents themselves are not submitted to the Agency . The

RRA ERF must address potential impacts trom natural disasters and other emergency cvents. It
should include plans to address impacts of flash flooding in arcas where severe drought or
wildfires occur. Technical assistance is available in preparing these documents at no cost to you.

52. Insurance. — Insurance requirements are further outlined in Section 1V ot this letter. You
will be required to maintain msurance on the facility and employeces as previously described in
this letter for the hife of the loan.

53. Statutory and National Policy Requirements  As arecipient of Federal tunding, you are
required to comply with U.S. statutory and public policy requirements, including but not limited
to:

a. Section 504 of the Rehabilitation Act of 1973 Under Section 504 of the Rehabilitation
Actof 1973, as amended (29 U.S.C. 794), no handicapped mdividual in the United States
shall, solely by reason of their handicap, be excluded from participation in, be denied the
benetits of, or be subjected to discrimination under any program or activity receiving
Ageney financial assistance.
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b.

d.

Civil Rights Act of 1964 All borrowers are subject to, and facilities must be operated
in accordance with, Title VI of the Civil Rights Act ot 1964 (42 U.S.C. 2000d et seq.)
and 7 CFR 1901, Subpart E, particularly as it relates to conducting and reporting of
compliance reviews, Instruments of conveyance tor loans and‘or grants subject to the
Act must contain the covenant required by Paragraph 1901.202(e) of this Title.

The Americans with Disabilities Act (ADA) of 1990  This Act (42 US.C. 12101 et
seq.) prohibits diserimination on the basis of disability in employment, State and local
government services, public transportation, public accommodations, facilitics, and
telecommunications.

Age Discrimination Act of 1975 - This Act (42 U.S.C. 6101 et seq.) provides that no
person in the United States shall on the basis of age, be excluded trom participation in, be
denied the bencefits of, or be subjected to discrimination under any program or activity
receiving Federal financial assistance,

Limited English Proficiency (LEP) under Executive Order 131066 - LEP statutes and
authorities prohibit exclusion from participation in, deniat of benefits of. and
discrimination under Federally-assisted and or conducted programs on the ground ot
race, color, or national origin, Title VI of the Civil Rights Act of 1964 covers program
access for LEP persons. 1LEP persons are individuals who do not speak English as their
primary language and who have a limited ability to read, speak. write, or understand
English. These individuals may be entitled to language assistance, free of charge. You
must take reasonable steps to ensure that LEP persons receive the language assistance
necessary to have meaningful access to USDA programs. services. and information vour
vreantzation provides. These protections are pursuant to Executve Order 131006 entitled.
“improving Aceess w Services by Persons with Limited English Proficiency™ and further
afbrmed inthe USDA Departmental Regulation 4330-005. *Prohibition Against Natuonal
Origin Discrimiation Affecting Persons with Limited English Profictiency mn Programs
and Activities Conducted by USDA™

Controlled Substances Act - Even though state law may allow some activitics, as a
recipient of Federal fundimg, vou are subject to the Controlled Substances Act. Spectific
questions about the Controlled Substances Act should be directed to the Servicing
Otficial who will contact the Oftice of General Counsel, as appropriate.

54. Compliance Reviews and Data Collection  Agency financial programs must be extended

without regard to race, color. religion, sex, national ongin, marital status. age. or physical or
mental handicap. You must display posters (provided by the Agency) informing users ol these
requiremients, and the Agency will monitor your compliance with these requirciments during
regular compliance reviews,

The Ageney will conduct regular compliance reviews ot the borrower and its operation in
accordance with 7 CEFR Part 1901, Subpart E. and 36 CFR 1191, Amecricans with Disabilities Act
(ADA) Accessibility Guidelines for Buildimgs and Facilities; Architectural Barriers Act (ABA)
Accessibility Guidelines. Compliance reviews will typically be conducted in conjunction with
the security inspections described in this letter.
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If beneficiaries (users) are required to complete an application or screening for the use of the
facility or service that you provide. you must request and collect data by race (American Indian
or Alaska Native, Asian, Black or African American, White); ethnicity (Hispanic or Latino, Not
Hispanic or Latino); and by sex. The Agency will utilize this data as part of the required
compliance review.

SECTION VIII - REMEDIES FOR NON-COMPLIANCE

Non-compliance with the conditions i this letter or requirements of your security documents
will be addressed under the provisions of Agency regulations, statutes, and other apphicable
policics.

We look forward to working with you to complete this project. [ you have any questions. please
contact Melissa Melton at 270-207-0913 or by c-nmuul at mclissaaneltonsa usda.goy,

Sicerely.

4
-7 7
e b’/ A%

7

e

Vs
TRAVIS BURTON
State Director

Attachments

cel Acting WEP Program Divector. Lesh Gitl - London, KY'.
Area Specnalist, Melissa Melton - Bowling Green, KY.
Skecters, Bennett, Wilson & Humphrey, Dustin C. Humphrey  Radelift, KY.
HMB. ['y Wilson  Paducah, KY'
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FORMS and BULLETINS:

Form AD-2031 “Assurance Regarding Felony Convictions or Tax Delinguent Status for
Corporate Applicants™  ltem 30

Internal Revenue Service Form 1023, Appendix A, “Sample Conflict of Interest Policy™ - ltem
15

Form RD 440-22, “Promissory Note™  ltem 6

Form RD 442-2, “Statement of Budget, Income and Equity”™  Items 45 and 40

Form RD 442-3, “Balance Sheet™  Item 45

Form RD 442-7, “Operating Budget™  Item 20

Form RD 442-20, “Right-of-Way Easement™  ltem [4

Form RD 442-21, “Right-ot-Way Certificate™  ltem 14

Form RD 442-22_ ~Opinion of Counsel Relative to Rights-of-Way™  ltem 14

Form RD 1927-9, ~Prehiminary Title Opinion™  liem 14

Form RD 1927-10. ~“Final Title Opinton™ - ltem 28

Form RD 1940-1, “Request tor Obligation of Funds™  Pages L and 2

Form RD 1942-8, “Resolution of Membcers or Stockholders™ - Ttem 6

Form RD 1942-46, “Letter of Intent to Mcet Conditions™ - Page 2

Form RD 3550-28. “Authorization Agreement for Preauthorized Payments™ - ltems 32 and 33

Form UCC-1, “Financmg Statement”™  Item 6

Form UCC-1Ad, “UCC Financing Statement Addendum™ — ltem 6

SF 3881, "ACH Vendor Miscellancous Payment Enrothment Form™ - Ttem 24

RUS Bullctin 1780-7, “Legal Services Agreement™  tem 13

RUS Bulletin 1780-9, “Water Users Agreement” - ttems 15 and 17

RUS BUM otin 178012 S Water and Waste Svstem Grant Avreement’ - ltem 6

RUS Bulletin 1780-20, ~Guidance tor the Use of FJCDC Documents on Water and Waste
Projects with RUS Financial Assistance”™  Ttems 11 and 12

RLS Bulletin 1780-27, ~Loan Resotution (Public Bodies)™ - Ttem 0

RUS Bulietin 1780-28. "Loan Resolution Security Agreement™ - Item 6
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Appendix A
(INSTRUCTIONS TO FIELD)

A. Reporting Total Compensation of Recipient Executives

In the rare mstance in which all of the tollowing apply, please contact your POB Specialist for
language to include in the LOC:

I. The total Federal funding authorized to date under this award 15 $30.000 or more;
2. In the preceding fiscal year, the applicant recerved

(A) 80 percent or more of their annual gross revenues from Federal procurement
contracts (and subcontracts) and Federal financial assistance subject to the
Transparency Act, as defined at 2 CFR 170 320 (and subawards): and

(B) $25,000,000 or more in annual gross revenues from Federal procurement
contracts (and subcontracts) and Federal financial assistance subject to the
Transparency Act, as delined at 2 CFR 170.320 (and subawards); and

3. The public does not have access to information about the compensation of the executives
through periodic reports tiled under scetion 13(a) or F5(d) of the Securities Exchange Act of
1934 (15 U.S.C. 78m(a). 780(d)) or section 6104 of the internal Revenue Code of 1986, (To
determine i the public has access to the compensation infrrmation, see the U'S Securnty and
Exchange Conmussion total compensation filings at

hitp: wawvw sec.gov answers execomp.htm.)

3. Subaward and Subrecipients

In the rare instance in which there 1s a subrecipient in the project, please contact your PORB
Specialist for language to include in the L.OC:

Subrecipient means an entity that:
i, Receives a subaward trom the recipient under this award, and

ii. s accountable to the recipient for the use of the Federal funds provided by the
subaward.

a. Subaward means an award provided by a pass-through entity to a subrecipient for
the subrecipient to carry out part ot a Federal award received by the pass-through
entity. [t does not include payments to @ contractor or payments to an individual
that 1s a beneficiary ot a Federal program.



Appendix B
Build America, Buv America Evidence Standards

Manufactirers '
For each item to which BABAA applies (every item permanently installed on the project, exeept
for aggregate and aggregate binding materials), a manutacturer’s certification letter or other
document demonstrating compliance is required. [tmust, at a minimum, identify the item being
certified (short written description as well as part number, if applicable) and attivm that the item
complies with BABAA. This document must be signed by an authorized company
representative,

Architects and Engincers

Compliance with BABAA will be spelled out in agreements for services, construction contracts,
and procurement contracts. Generally. the A“E contract should include, as a basic service,
obtaining and maintaining all BABAA documentation (particularly manutacturers® certifications)
during construction, which shall be transferred to the Owner upon completion of the project. The
architect or engineer will need to certify to this action at the project’s end.

Resident Project Representative 7 Resident Inspector

As part of themr duties, Resident Project Representative Resident Inspector should be instructed
to vertfv tems delivered to the site and installed are accompanied by documentation of
comphiance with BABA A They should photograph tierms as appropriate. RPR/RT daily logs and
photographs will become part of the construction record and can be used as supporting
information during audits, providing evidence for items that are bursed or otherwisc inaccessible

Contractors

Construction contract(s) must include a requirement to procure and install only items that
comply with BABAA or are subject to an approved waiver. Contractors must provide
manufacturers’ certitications for all BABAA compliant items to the responsible party before a
request for reimbursement to the Agency is made. At completion. the contractor will be required
to certify that all items used on the contract complied with BABAA and that all manufacturers’
certilications were provided.

Page I ot 25



Rural Development
Kentucky State Office

771 Corporate Drive,
Suite 200

Lexington, KY
40503

Voice 869.224.7300

Fax 859.224.7425
TTY 859.224.7422

USDA

|
United States Department of Agriculture

November 14, 2025

Doug Cornett, Chairman
Meade County Water District
1003 Armory Place
Brandenburg, Kentucky 40108

SUBJECT: Amendment #1 to the Letter of Conditions dated May 22, 2025
Project Name: FY25 - 2023 Water System Improvements
CFDA Number - 10.760

Agency Loan:  $7,659,000
Applicant: $100

This letter is to amend the Letter of Conditions dated August 3, 2023. This amendment is needed to
modify certain items. The terms thereof must be understood and agreed to by you. Please complete
and return the enclosed “Letter of intent to Meet Conditions”, within the next 10 days, if you are
agreeable to this amendment.

The Letter of Conditions dated May 22, 2025, will be further amended to modify the following
paragraphs:

7. Security — The loan will be secured by a Revenue Bond with junior lien position in the amount of
$7,659,000, subject only to existing prior liens including bonds that are currently in parity position:
$2,000,000 Revenue Bond, $2,506,170 Revenue Bond, $753,447 Revenue Bond. and $2,070,000
Revenue Bond respectively. The bond will be fully registered as to both principal and interest in the
name of the “United States of America”. Bond Counsel will be utilized in preparation of these
documents.

The bond and any ordinance or resolution relating thereto must not contain any provision in conflict
with the Agency Loan Resolution, applicable regulations, or associated laws. There must be no
defeasance or refinancing clause in conflict with the graduation requirements of 7 U.S.C. 1983.

Additional security requirements are contained in RUS Bulletin 1780-27, “Loan Resolution”. A draft of
all security instruments, including draft bond resolution, must be reviewed and concurred in by the
Agency prior to advertising for bids. Bond/loan resolutions must be duly adopted and executed prior
to loan closing.
No other changes are authorized in the Letter of Conditions or prior Amendments.
TRAVI S B U RTON Digitally signed by TRAVIS BURTON

Date: 2025.11.14 14:48:14 -05'00'
Travis Burton
State Director

Enclosures

USDA is an equal opportunity provider and employer.

If you wish to file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Form (PDF),
found online at http://www.ascr.usda.gov/icomplaint_filing_cust.html, or at any USDA office, or call (866) 632-9992 to request the form.
You may also write a letter containing all of the information requested in the form. Send your completed comptaint form or letter to us by
mail at U.S. Department of Agriculture, Director, Office of Adjudication, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410,
by fax (202) 690-7442 or email at program.intake@usda.gov.






USDA
Form RD 1940-1
(Rev. 06-10)

REQUEST FOR OBLIGATION OF FUNDS

FORM APPROVED
OMB No. 0570-0062

INSTRUCTIONS-TYPE IN CAPITALIZED ELITE TYPE IN SPACES MARKED ( )
Complete Items 1 through 29 and applicable Items 30 through 34. See FMI.

CLASSIFICATION 1IN

2 - PARTNERSHIP

8 - ORG. OF FARMERS

DiVIDUAL 7 - NONPROFIT-SECULAR

8 - NONPROFIT FAITH BASED

1. CASE NUMBER LOAN NUMBER FISCAL YEAR
ST CO BORROWER ID
20-082-%*%**3975 2025
2. BORROWER NAME 3. NUMBER NAME FIELDS
Meade County Water District| | o 2oisommens
4. STATE NAME
Kentucky
5. COUNTY NAME
Meade
GENERAL BORROWER/LOAN INFORMATION
6. RACE/ETHNIC 7. TYPE OF APPLICANT 8. COLLATERAL CODE 9. EMPLOYEE

1. REAL ESTATE 4.
SECURED
2 REAL ESTATE 6 - CROPS ONLY

MACHINERY DNLY
5 - LVESTOCK ONLY

RELATIONSHIP CODE

1. EMPLOYEE

1 WHITE 4- HISPANIC 3-CORPORATION g \ynian TRIBE 2. MEMBER OF FAVILY
2. BLACK 5. APl 4 vPUBL(S 8CDY 10.PUBLIC. COLLEGEUNIVERSITY AND CHATTEL 7 - SECURED BY 3. CLOSE RELATIVE
| 3-soms s P Won 7| > SRS o A, RREC
10. SEX CODE 2:FAeay il e ownen 11. MARITAL STATUS |12, VETERAN CODE 13. CREDIT REPORT
1. MALE 5- ORGAN FEMALE OWNED * -« MARRIED 3 UNMARRIED { NCLUDES 1-YES V-YES
6 2 -FEMALE 6 - PLUBLIC BODY 7 - SEPARATED ‘WIDOWEDMIVCRIED; l 2-NO 2 I 2-NO
14. DIRECT PAYMENT 15. TYPE OF PAYMENT 16. FEE INSPECTION
3| Seerw ) 1;::‘33&:%& Camn |, | 3N
17. COMMUNITY SIZE 18. USE OF FUNDS CODE
1-10 000 ORLESS (FOR SFH AND See FM
2-OVER 10600  HPGCNLY) {See FMH)
COMPLETE FOR OBLIGATION OF FUNDS
19. TYPE OF 20, PURPOSE CODE 21. SOURCE OF FUNDS 22. TYPE OF ACTION
ASSISTANCE 1 -OBLIGATIGN ONLY
- OBLIGATIONICHECK R T
061 I {See FM1} 3 l 1 g »cc;agcgor?g; OBLEEG?\EFIIEOSN

23. TYPE OF SUBMISSION 24. AMOUNT OF LOAN 25. AMOUNT OF GRANT

1 INITIAL
l 2 -SUBSECUENT

7,659,006.90

26. AMOUNT OF 27. DATE OF 28, INTEREST RATE | 29. REPAYMENT TERMS
IMMEDIATE ADVANCE APPROVAL

MO DAY YR

B 7271 15 4.25 % |40 |

COMPLETE FOR COMMUNITY PROGRAM AND CERTAIN MULTIPLE-FAMILY HOUSING LOANS
30. PROFIT TYPE 2 - LIMITED PROFIT

1 FULL PROFIT 3 - NONPROFIT
COMPLETE FOR EM LOANS ONLY
31. DISASTER DESIGNATION NUMBER

COMPLETE FOR CREDIT SALE-ASSUMPTION
32. TYPE OF SALE

2 ASSUMPTION ONLY 4 -ASSUMPTICN WITH

(See FM)) | .CREDI1 SALE ONLY 3 .CREDIT SALE WITH SUBSECUENT LOAN SUBSEQUENT L0AN
FINANCE OFFICE USE ONLY COMPLETE FOR FP LOANS ONLY
33. OBLIGATION DATE 34. BEGINNING FARMER/RANCHER
MO DA YR
l {See FMl)
[t scosson cotassed abuove o die, fosnt result: o e, redun o o ang i of GSU Essistnn e, vo sy appcol e de i and B o g o SR gt e sl g
Please < i firm we dave metd ol jor s prsgios
Position 2

ORIGINAL - Borrower's Case Folder COPY 1 - Finance Office COPY 2 - Applicant/Lender COPY 3 - State Office

Hhe vdis
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CERTIFICATION APPROVAL

For All Farmers Programs EM, OL, FO, and SW Loans

35.

36

Date

Date

3.

This loan is approved subject to the availability of funds. If this loan does not close for any reason within 90 days from the
date of approval on this document, the approval official will request updated eligibility information. The undersigned loan
applicant agrees that the approval official wiil have 14 working days to review any updated information prior to submitting
this document for obligation of funds. [f there have been significant changes that may aftect eligibility, a decision as to
eligibility and feasibility will be made within 30 days from the time the applicant provides the necessary information.

If this is a loan approva! for which a lien and or title search is necessary, the undersigned applicant agrees that the
i 5-working-day loan closing requirement may be exceeded for the purposes of the applicant’s legal representative
completing title work and completing loan closing.

COMMENTS AND REQUIREMENTS OF CERTIFYING OFFICIAL
Approval of finaficial assistance is subject to the the Letter of Conditions dated

May 22, 2025, and any other admendments thereto.

| HEREBY CERTIFY that I am unable to obtain sufficient credit elsewhere to finance my actual needs at reasonable rates
and terms, taking into consideration prevailing private and cooperative rates and terms in or near my community for loans
for similar purposes and periods of time. | agree to use the sum specified herein, subject to and in accordance with
regulations applicable to the type of assistance indicated above, and request payment of such sum. | agree to report to
USDA any material adverse changes, financial or otherwise, that oceur prior to loan closing. | certify that no part of the sum
specified herein has been received. | have reviewed the loan approval requirements and comments associated with this loan
request and agree to comply with these provisions.

(For FP loans at eligible terms only) {f this loan is approved, | elect the mterest rate to be charged on my loan to be the lower of the
interest rate in effect at the time of loan approval or loan closing. If [ check "NO", the interest rate charged on my
loan will be the rate specified 1n Item 28 of this form. YES NO

WARNING: Whoever, in any matter within the jurisdiction of any department or agency of the United States
knowingly and willfully falsifies, conceals or covers up by any trick, scheme, or device a material
fact, or makes any false, fictitious or fraudulent statements or representations, or makes or uses
any false writing or document knowing the same to contain any false, fictitious or fraudulent

statement or entry, shall be fined undex, this title or imprisoned not more than five years, or both.”
S5-21%-35 | 207z J;,LJ-_-{L_CELA_AQQ -

Doug Corrtett, Chairman of the Board
(Signanwre of Applicant}

20— .

(Signature of Co-Applicant)

| HEREBY CERTIFY that all of the committee and administrative determinations and certifications required by regulations
prerequisite to providing assistance of the type indicated above have been made and that evidence thereof is in the docket, and
that all requirements of pertinent regulations have been complied with. [ hereby approve the above-described assistance in the
amount set forth above, and by this document, subject to the availability of funds, the Government agrees to advance such

amount to the applicant for the purpose of and subject to the a ab&if%c/d}%y regulations applicable to this type of
assistance. 1

(Signature of Approving Official)

Typed or Printed Name: Travis Burton

Datc Approved: MQ\{ 2._' 10?_,6 Title: State Director

38.

TO THE APPLICANT: As of this date JUY\C L‘ 207/5 , this is notice that your application for financial assistance
trom the USDA has been approved, as indicated above subject to the availability of funds and other conditions required by
the USDA. If you have any questions contact the appropriate USDA Servicing Office.
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RD Letter of Concurrence in Contract Award



USDA
SOLA

—

_ United States Department of Agriculture

Rural Development March 19, 2026

Kentucky State Office
Meade County Water District

771 Corporate Drive, Mr. Doug Cornett, Chairman
Suite 200 1003 Armory Place
Lexington, KY Brandenburg, KY 40108
40503

Voice 859.224.7300

Fax 859.224.7425 Chairman Cornett,

TTY 850.224.7422

USDA-RD has reviewed the bidding documents for the subject project and hereby concur with the
Meade County Water District in the award of the following contraci(s):

Contract A Dirt Works Unlimited, LLC $5,599,455.00
Contract B Weiser Industrial Coatings, Inc. $ 378,527.00

Per RD Engineer, Ms. Stephanie Hickerson’s concurrence, please find attached a copy of the revised
project budget as detailed within the attached Final Engineering Report (FER). Additionally, Meade
County Water District is being advised that the following items must be completed by the date of the
preconstruction conference.

1. Coordinate with USDA-RD staff, project engineer, the resident inspector, the contractors, and
respective job superintendent when scheduling the preconstruction conference.

2. A representative from the Kentucky Department of Highways District Office, along with the
representatives from the utility companies that could be involved with the subject project,
should also be invited by the engineer to attend the preconstruction conference.

3. The engineer must have available five (5) sets of contract documents for the contract to be
distributed as follows: USDA RD - one (1) electronic set (CD or Thumb Drive); Borrower - one
(1) set; Contractor - one (1) set; and the Project Engineer - one (1) set. Additional copies may
be provided as required by other interested parties.

4. A reproduced copy of the contractor’s bid.
5. The contract agreement, completed, signed by the contractor, and appropriately dated.
6. Performance and payment bonds in the amount of 100 percent of the contract amount and

appropriately dated and the payment bonds shail be notarized.
7. Certificate of Insurance evidencing that payment into Workers' Compensation Fund is current.

8. Certificate of Insurance evidencing contractors’ general public liability and property damage
coverage in the amounts listed in the specifications and containing the provisions preventing
the cancellation without 15 days prior written notice to the owner. Coverage must be shown
for blasting if it will be done on the project.

9. Certificate of Insurance evidencing contractual liability coverage so that the provisions of
Paragraph 24 of the General Conditions will be met. The contractors may provide an owner's
protective liability policy if they choose.

10. Certificate of Insurance evidencing builder's risk insurance coverage on a 100 percent basis
of the insurable portion of the project for the benefit of the owner and contractor as their
interest may appear.

USDA is an equal opportunity provider and employer.

If you wish to file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Form (PDF),
found online at http://www.ascr.usda.gov/complaint_filing_cust.ntml, or at any USDA office, or call (866) 632-9992 to request the form.
You may also write a letter containing all of the information requested in the form. Send your completed complaint form or letter to us by
mail at U.S. Department of Agriculture, Director, Office of Adjudication, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410,
by fax (202) 690-7442 or email at program.intake@usda.gov.



This correspondence is the District's official notification of RD Letter of Concurrence in Bid Award and FER. If
you should have any questions, please contact Melissa Melton at (270) 936-6338 or Melissa.Melton@usda.gov

Sincerely,
Digitally signed by Travis
H Burton
TraVI S Bu rton Date: 2026.03.19 11:20:32
-04'00'

Travis Burton
State Director



EXHIBIT D

Certificate of Chairman



CERTIFICATE OF CHAIRMAN OF THE MEADE COUNTY WATER DISTRICT
AS TO STATEMENT REQUIRED BY SECTION 2(6) OF 807 KAR 5:069

I, the undersigned, hereby certify that I am the duly qualified and acting Chairman of the
Meade County Water District (the "District"), and that said District is in the process of arranging to
finance the construction of improvements to its water system (the "Project"), in cooperation with
HDR, Inc., Lexington, Kentucky, the Engineers for the District (the "Engineers").

Based on information furnished to me by said Engineers, [ hereby certify as follows:

1. That the proposed plans and specifications for the Project have been designed to meet
the minimum construction and operating requirements set out in 807 KAR 5:066 Section 4(3) and
(4); Section 5(1); Sections 6 and 7; Section 8(1) through (3); Section 9(1) and Section 10.

2. That all other state approvals and/or permits have been obtained.

3. That the rates proposed by the District in its current Application filed with the
Kentucky Public Service Commission are contemplated to produce total revenue requirements
recommended in the Engineering Reports prepared by such Engineers and filed with the Kentucky
Public Service Commission.

4, That it is now contemplated that construction of the Project will begin on or about
June 1, 2026, and will end on or about August 1, 2027.

IN TESTIMONY WHEREOF, witness my signature this March 24, 2026.

Chairman
Meade County Water District
STATE OF KENTUCKY )
) SS
COUNTY OF MEADE )

Subscribed and sworn to before me by Doug Cornett, Chairman of the Board of
Commissioners of the Meade County Water District on this March 24, 2026.

: {
E_Mﬂo%mu ew.,
Notary Public
In and For Said State and County

KYNA |45

Notary Public ID Number




EXHIBIT E

Notice of Proposed Rate Change



NOTICE OF PROPOSED RATE CHANGE

In accordance with the requirements of the Kentucky Public Service Commission (“PSC”) as set out
in 807 KAR 5:069, Section 3, notice is hereby given to the customers of the Meade County Water
District (“District”) of a change in water rates for users of the District’s water system. The changes
in water rates are required by USDA, Rural Development (“RD”) in connection with a loan by RD to
the District in the amount of $7,659,000 to be evidenced by the issuance by the District of its water
revenue bonds in such amount, which RD has agreed to purchase provided the District meets certain
conditions of RD, including revising the water rates as set forth below:

Current Rate Schedute

All Residential Meter Sizes

First 2,000 Gallons $27.14 Min. Bil
Next 5,000 Gatlons $0.01319 per Gal.
Next 10,000 Gallons $0.01275 per Gal.
Next 20,000 Gallons $0.01177 perGal.
Over 37,000 Gallons $0.01037 per Gal.

Wholesale Rates

Doe Valley $0.00698 per Gal.
Otter Creek and Fort Knox $0.00715 per Gal.

Proposed Rate Structure

Increase ($) increase (%)

All Residential Meter Sizes

First 2,000 Gallons $32.50 Min.Bill $5.36 19.7%
Next 5,000 Gallons $0.01365 perGal. $0.00046 3.5%
Next 10,000 Gallons  $0.01320 per Gal. $0.00045 3.5%
Next 20,000 Gallons  $0.01217 per Gal. $0.00040 3.4%
Over 37,000 Gallons  $0.01072 per Gal. $0.00035 3.4%
Wholesale Rates

Doe Valley $0.00719 perGal. $0.00021 3.0%

Otter Creek and Fort Knox $0.00736 per Gal. $0.00021 3.0%



Comparison of Average Existing and Proposed Bills

Average Average Average Incri(re]ase Increasein
Customer Class Monthly Monthly Bill | Monthly Bill Average Average
Usage Per (Current (Proposed Monthly Monthly
i 0
Customer Rates) Rates) Bill ($) Bill (%)
All Residential Meter
0,
Sizes 3,634 $44.37 $54.81 $10.44 23.5%

The proposed monthly water rates shall be effective for water sold after April 20, 2026, the
expected issue date of the final approving Order of the PSC. The Application for approval of the
rate change has been filed with the PSC and may be examined during normal business hours at
the following locations: (i) Meade County Water District, 1003 Armory Place, Brandenburg, KY
40108; (ii) PSC, 211 Sower Boulevard, Frankfort, Kentucky, Monday through Friday, 8:00 a.m. to
4:30 p.m., ET.; and (iii) via the PSC website at http://pscky.gov. Comments regarding the
Application may be submitted to the PSC via its website or by mail to PSC, P.0. Box 615, Frankfort,
Kentucky 40602.

The proposed rates are required under the terms of an agreement between the District and RD
and KRS 278.023 does not grant the PSC any discretionary authority to modify or reject any
portion of the agreement between the District and RD, or to defer the issuance of all necessary
orders to implement the terms of the agreement. The RD loan proceeds will be used to finance the
costs of the Pump Station and Flaherty Transmission Improvements Project, which will include
improvements to the water distribution and transmission system, including pumps, tanks, and
line upgrades. Signed: Doug Cornett, Chairman, Meade County Water District.
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