
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ELECTRONIC APPLICATION OF THE MEADE COUNTY )
WATER DISTRICT FOR A CERTIFICATE )
OF PUBLIC CONVENIENCE AND )
NECESSITY TO CONSTRUCT A SYSTEM ) Case No. 2026 - 00063

IMPROVEMENTS PROJECT AND AN ORDER )
APPROVING A CHANGE IN RATES AND )
AUTHORIZING THE ISSUANCE OF SECURITIES )
PURSUANT TO KRS 278.023 )

APPLICATION

This Electronic Application of the Meade County Water District (“Meade County District),

respectfully shows:

1. That Meade County District is a water district created and existing under and by

virtue of Chapter 74 of the Kentucky Revised Statutes.

2. That the post office address of Meade County District is:

Meade County Water District
c/o Mr. Brett Pyles, General Manager
1003 Armory Place
Brandenburg. Kentucky 40108
Phone: (270) 422-5006
Fax: (270) 422-5006
email address: BPyles@meadecountywater.com

3. That Meade County District, pursuant to the provisions of KRS 278.023. seeks (i) a

Certificate of Public Convenience and Necessity permitting Meade County District to construct

improvements to its existing water system (the ‘Project); (ii) an Order approving increased rates;

and (iii) authorization to issue securities.

4. That the Project Description and Necessity is attached hereto as Exhibit “A”.



5. That Meade County District proposes to finance the construction of the Project

through (i) the issuance of S7,659,000 of its Waterworks Revenue Bonds. Series 2026; and (ii) a

Meade County District contribution in the amount of $100. Meade County District has a

commitment from RD to purchase said $7,659,000 of Bonds maturing over a 40-year period at an

interest rate not to exceed 4.25% per annum as set out in the RD Letter of Conditions filed herewith

as an Exhibit.

6. That Meade County District does not contemplate having the Project constructed with

any deviation from minimum construction standards of this Commission.

7. That Meade County District files herewith the following Exhibits pursuant to

807 KAR 5:069, Section 2 in support of this Application:

A. Copy of RD Letter of Conditions and Form RD 1940-1 Request for Obligation of

Funds (Exhibit “B”).

B. Copy of RD Letter of Concurrence in Contract Award (Exhibit “C”).

C. Copy of Preliminary Engineering Report. Final Engineering Report with certified bid

tabulations and Plans and Specifications on electronic storage medium in .pdfforrnat.

D. Certified statement from the Chairman (Exhibit “D”), based upon statements of the

Engineers for Meade County District, concerning the following:

(I) The proposed plans and specifications for the Project have been designed to

meet the minimum construction and operating requirements set out in 807

KAR 5:066 Section 4(3) and (4); Section 5(1); Sections 6 and 7; Section 8(1)

through (3); Section 9(1) and Section 10.

(2) All other state approvals or permits have been obtained;

(3) The proposed rates of Meade County District shall produce the total revenue

requirements recommended in the engineering reports; and

(4) Setting out the dates when it is anticipated that construction will begin and

end.

8. That Meade County District has complied with the public postings’ requirement of

807 KAR 5:069, Section 3(1)(a) and (b) by posting a copy of the Notice of Proposed Rate Change

(the “Notice”) (i) at its place of business; and (ii) within five (5) business days of the date this

Application is submitted to the Commission, on it’s website (www.meadecountywater.com) along

with a hyperlink to the location on the Commissions website where the case documents are

available. Meade County District has also arranged for the publication. prior to or at the same time



this Application is filed, of the Notice pursuant to 807 KAR 5:069, Section 3(2) in the newspaper
of general circulation in Meade County Districts service area. Said Notice sets out the content

requirements of 807 KAR 5:069, Section 3(4). A copy of said Notice is filed herewith as Exhibit

“E”. Meade County District shall file with this Commission no later than fifteen (15) days from the
date this Application was initially filed, an affidavit and tearsheet from the publisher as required by
807 KAR 5:069 Section 3(3)(b).

9. That the foregoing constitutes the documents necessary to obtain the approval of this
Commission in accordance with Section 278.023 of the Kentucky Revised Statutes and in
accordance with the ‘Filing Requirements” specified in 807 KAR 5:069, Section 2.

-I



WHEREFORE, Meade County Water District asks that the Kentucky Public Service

Commission grant the following:

a. A Certificate of Public Convenience and Necessity permitting Meade County District

to construct improvements to its existing water system.

b. An Order authorizing the issuance of securities, viz., S7.659,000 of bonds maturing

over a 40-year period at an interest rate not to exceed 4.25% per annum.

c. An Order approving the proposed rates as set out in Section 11(5) of the RD Letter of

Conditions filed herewith as an Exhibit.

Meade County Water District

Chairman
Board of Water Commissioners

W. RandalViones. Es’ T
Rubin & Hays
Kentucky Home Trust Building
450 South Third Street
Louisville, Kentucky 40202
Phone: (502) 569-7534
Fax: (502) 569-7555
wrj ones.rubinhavs.com
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COMMONWEALTH OF KENTUCKY )
) SS:

COUNTY OF MEADE )

The undersigned, Doug Cornett, being duly sworn, deposes and states that he is the Chairman

of the Board of Commissioners of the Meade County Water District, Applicant, in the above

proceedings; that he has read the foregoing Application and has noted the contents thereof; that the

same is true of his own knowledge. except as to matters which are therein stated on information or

belief, and as to those matters, he believes same to be true.

LN TESTIMONY WHEREOF, witness the signature of the undersigned on this March 24,

2026.

oug Cornett, Chairman
Meade County Water District

Subscribed and sworn to before me by Doug Cornett, Chairman of the Board of

Commissioners of the Meade County Water District on this March 24, 2026.

Mv Commission expires: / . ‘1

L’CLL4L)

Notary Public

k Y Ai iig’i

______

Notary Public ID Number
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EXHIBIT A

Project Description and Necessity



Project Necessity

During the winter of 2023, the Meade County Water District (MCWD) experienced a significant loss of

flow and pressure across portions of its water distribution system. These conditions were caused by a

combination of increased water demand during freezing temperatures, numerous system breaks and

leaks, and reduced pumping capacity resulting from lower hydraulic grade line (HGL) conditions at the

District’s primary interconnect with its wholesale water supplier.

As a result of these combined factors, MCWD was unable to maintain adequate water levels in the

Payneville water storage tank, which led to a boil water advisory for customers served by that portion of

the distribution system. During the same period, MCWD also struggled to maintain the desired operating

level in the Garrett water storage tank.

The events experienced during the winter exposed several vulnerabilities within the MCWD water

distribution system, including limited pumping capacity, insufficient transmission main conveyance, and

operational challenges associated with maintaining adequate storage levels and water quality within

portions of the system.

Project Description

To reduce system vulnerability, improve operational reliability, enhance water quality, and support

continued system growth, MCWD is proposing a series of system improvements that include upgrades to

pumping capacity, transmission infrastructure, storage facilities, and system controls.

The improvements include the following components:

1. Transmission Main Improvements

Install approximately 15,600 linear feet of new 16-inch transmission main between the

Flaherty Tank and the Garrett Tank along Joe Prather Parkway and Garrett Road. This

improvement will increase transmission capacity and provide a more reliable water supply to the

Garrett Tank and the northern portion of the distribution system.

2. Flaherty Pump Station Capacity Upgrade

Upgrade the pumping capacity of the Flaherty Pump Station (the primary interconnection with

HCWD No. 1) from approximately 800 gpm to 1,200 gpm to improve system supply reliability

and support increased transmission capacity to the Garrett and Payneville service areas.

3. Payneville Pump Station Improvements

Decommission the existing Brandenburg Pump Station and construct a new Payneville Pump

Station with approximately 300 gpm capacity, including associated control valves. This

improvement will support improved tank turnover and system pressure management within the

Payneville service area.

4. Payneville Tank Rehabilitation

Rehabilitate the Payneville water storage tank by installing a new interior and exterior coating

system to extend the service life of the structure and maintain water quality.



5. Payneville Tank Mixing and Fill Improvements

Install a separate tank fill line and passive mixing system at the Payneville Tank to promote

improved water circulation, increase tank turnover, and enhance water quality within the storage

facility.

6. SCADA System Improvements

Upgrade the existing Supervisory Control and Data Acquisition (SCADA) system at multiple

locations throughout the MCWD service area to allow operators to more effectively monitor

system performance, manage tank levels, and respond quickly to operational issues.



EXHIBIT B

RD Letter of Conditions and Form RD 1940-1



USDA
United States Department of Agriculture

May 22. 2025

Doug Cornett. Chai nuan
Meade County Water District
I 0(13 Armory Place
Brandenburg, Kentucky 40108

S U BI E(:T I_,etter o t’ Conditions
Project Name: FY25 2023 Water System Iniprovements
CFDA N(JMBER 10,760

Agency Loan: $7,659,000
Appi leant S I 00

Dear (,‘haiman Comett:

This letter establishes conditions which must be understood and agreed to by you hethre further
consideration may he given to your application. The loan will he administered on behalf of-the
Rural Iitilitics Service (RUS) by the State and Area staff of I l)A Rural Development (RD).
both of’ which are rc%sri’ed to throughout this letter as the Agency. Any changes in protect cost,
source 1 funds. scope of project, or any other sign i Ocant changes in the project or applicant
must he rCpoiiL’d to and concurred with by the \gencv by written amendment to this letter. This
ifl$iiiries my sigititicint changes to the AppiiLanu’s tiiy,ii’ictai Uondiiirrn, operation. om’eanizattonal

utrilci me or exeenti \‘e leadership Any changes made thorn Agency concurrence shal be cause
tbi’ divci’mtinuimmg processine of the application.

I his letter does not constitute loan approval, nor does it ensure that tunds are or will be available
for the project. ‘I lie Rmding 5 being processed on the basis ot a loan not to exceed S7,659.000.
I lie loan will be considered approved on the date Foriiu RI) I 040- I. “Rectuest for OhI igaticuru ut
bunds’ is signed by the Agency approval ottieial.

‘l’he applicant will eiisui’e pi’ojects are completed in a tiiuel. ci tieient, and economical manner,
You must meet all conditions set forth under Section Ill Requn’enients Prior to Advertising for
Rids withni I ear of tins letter.

It you do not meet the conditions ol’ this letter, the i\geiue reserves the right to withdraw Agency
tunding.

Rurai Development Kentucky Slate Office
771 Corporate Ore, Suite 200, Levrrglerr. Kit’ ucrvy 40502

Voc o3o9i 22$-7300 °a< (8551 668335 TTY(8501 224-7422

USDA 5 an equal opvil-,rviy Oroud’vr erolayer and Ini

If you ‘nun to file a Cii RejOs procjru” complaint cf discrrmnai,on cumpmtn lire USDA Prc’jvm Drrnaor Compla.nr Form (PDF) found onine SI
r:lpIir’u’u’ n’rcr uSda govicornplarnl h’ng nest l-4m1, or at any USDA cihce or call (064 632-5092 is request ne form You may also wide a letter

corrlarnrrlg all of lbs rnfomalorr requested ri lire form. Send your coflrplelec complaint form or idler io us by mail ci U S Depar’tmeni ol Agriculture,
Orrecror Dune of AdjuricaSon. 400 ldrspsrrdence Avenue. S W . h’iauf’rrgtorr C C. 20250-0110, by ru 2021 890-7442 or email 31
5-09cm ir’lake0usda gun



Nl eade County ‘vVater District

it’ you agree to meet the conditions set furtli in this letter and desire further consideration he
given to our application, please complete and return the following forms within 0 days:

1-orin R[) 1942—46, “Letter of Intent to Meet Conditions’’
Form RD 1940—1, “Request bar Obligation of Funds’’

All parties may access intormation and regulations refrenced in tins letter at our \vebsite located
at: Wato and Envir iirnral Programs Rural Revelopmcnt (usda.c’ov)

Ihe conditions are as follows:

SECILON I - PROJECT SCOPE

1. Project Description Funds will be used to upsize the existing Flaberty pip station and
Flaherty transmission main. Additional improvements include a new pump station near the
Paynevi lIe tank and new control valves to ffici I itate water turnover v ithin the Paynevi lie tank.

Facil ties will he designed and constrLicted in accordance with sound engineering practices and
must meet the requirements of Federal, State, and local agencies. The proposed fucility design
must be based on the Prelimniary Engineering Report (PER). prepared by H DR dated February
5. 2025, as concurred with by the Agency.

2. Project Funding 1 lie Agency is offering the ballo\ving tunduig br your project:

Aoency Loan - S 7.659,00))

1 Ins oftr is based upon the ballowing additional funding being obtained.

Applicant Contribution — S I 00

FOlA I. PROJ FCl’ COST - 5 7.659.109

Any changes in fUnding sources fbI lowing obligation of Agency funds must he reported to the
processing official. Prior to loan closing, any increase in non-Agency funding will he applied
first as a reduction to Agency grant funds, up to the total amount of the grant, and then as a
reduction to Agency loan Funds.

‘[he applicant must certi I’ that they have exhausted all other funding avenues and have no
pending funding considerations from any other sources. Further, the applicant must certi f that
they do not intend to apply anywhere else for funding bar this project. If’. after obligation of
Agency funds, other funding becomes available, the Agency reserves the right to deobligate any
and all funding for this proj ect and to re-underwn Ic. ‘this may result in the offering of a
diftdrent funding package to fUr this project.



Meade County Water District

Prior to advertisement for construction h id,vou must provide evidence of appl leant
contributions and other funding sources. Ibis evidence should include a copy of the commitment
letter. Agency hinds will not he used to pie- finance bands committed to the project from other
sources.

3. Project Budget Funding from all sources has been budgeted for the estimated expenditures
as follows:

Project Costs: Total Budgeted:

Administration S 15,000
Development 5,983.000
Contingency 598,300
Engineering Fees 820,500

Includes:
Planning 45,000
Design 338,500
Construction Administration $1 ,30()
Resident Project Representation (Inspection) 271 ,000
Additional Services 85,000

Interest — Interim I 90(300
I and and Rights—of—Way 20(300
legal Fees 32.000

Project fuasibil ity and funding will be reassessed if there is a significant change in project costs
ifler bids are received OH igated loan funds not needed to complete the proposed prcqect vi II be
deubligated. If actual project costs exceed the project cost estimates, an additional contribution
by the Owner nay he necessary. An “Amended Letter of Conditions” will be issued fur any
changes to the total proj eet budget.

4. Project Timeline
-- 1 o ensure that the project proceeds in a timely manner, key processing

milestones have been established in accordance with the PER or other Agency approved
documentation, Projects should he completed and Agenc funds fulls disbursed within
three ears of obligation. By agreeing to the terms herein, you agree to comply Oh the
milestones identified below. I b for any reason, one or more of the milestones cannot he met, you
must noli l’ the Agency in writing at least 30 clays prior to the referenced date, Should your final
completion (late become more than three years aftei obligation the written request will fbI low the
procedures outlined in Section VI oh’ tIns letter, including the sLibnlission oh not less than 90 days
prior to the benchmark, ‘lhe correspondence must contain a valid explanation as to vh the
milestone cannot be met and mclude a proposed revised project completion schedule. [I’ the
Agency agrees to the modi heation, a written eon hirmiiation will be issued, ‘I’hc Agency reserves
the right to dc-obligate loan and or giant funds, or take oilier appropriate act ion, if the
established or amended deadlines are not met.



Meade County Water District 4

Milestone
Land & Easement Acquisition
Plans & Specifications. and Design Complete
PenTlits Acquisition Complete
Initial Advertisement for Bids
Award Contract(s) Initiate Construction

Substantial Completion
F i cia I Corn I eli on

Date
February 2025
April 2025
April 2025
May 2025
June 2025 September
2025
July 2026
August 2026

S:CTION II — RATES & TERMS

5. Rates & (‘harges — Rates and charges for facilities and services rendered by the District must
he at least adequate to meet cost o mat ntaining, repairing, and operating the water system and
meeting required principal and interest payments
depreciation reserve.

All Meter Sizes
tHrsi 2,000 Gallons Hr $32.50

Nsi 5,000 Gallons For $13( Per

NCX1 10,000 Gallons For S 13.20 Pci

Wholesale Doe Valley
\ll Her 0 (ittons Hr $7.1 ) Per

and the requned deposits to debt service and or

V Gallons ( Minimum
mini (liii

Per Bill)

1,000 Gallons

1,000 Ga lions

1,000 Gatton

1,000

1,000 Gallons

Wholesale Otter Creek & Fort Knox

6. Interest Rates and Loan Terms The interest rate will be the lower of the rate in effect at
the time of loan approval or the tine of loan closing, unless you request otherwise. Should the
interest rate be reduced, the pa nient ill be recalculated to the lower amount. [he payment due
date will be established as the day that the loan closes

Your loan will be scheduled (or repayment over a period of 40 years, Payments wil I he equal
annual amortized installments, beginning one vearaflerclosigg. For planning purposes, use a
4.2 SOo interest which FO\ ides fbr an annual payment of S401 .485. The precise payment
amount ill he based on the interest rate at ‘. hich the loan is closed and may he different than

Ncxt 20,000 Gallons

(5. er 37,000 GalLons

For $12.17 Per

M )2 i’cr

Alt O\er (t (altomis l:or $7.30 l’er 1,1)00 Gal Ions

the one abo\ C.



Meade County Water District

7. Security ‘l’hc loan will be secured by a Revenue bond with tirst lien position in the amount
ol’ $7,659,000. The bond will be fully registered as to both principal and interest in the name of
the “United States of /-\merica, Acting through the United States Department of Arieulture.”
Bond Counsel will he utilized in preparation ot’ these documents.

‘Ihe bond and any ordinance or resolution relating thereto must not contain any lro\sion in
conflict with the Agency Loan Resolution, applicable regulations, or associated laws. There
must be no defeasance or refinancing clause in conflict with the graduation requirements of 7
U.S.C. 1983,

Additional security requirements are contained in RUS Bulletin 1 780—27. “l_.oan Resolution
(Public Bodies). A draft of all security instruments, including draft bond resolution, must be
reviewed and concuiTed in by the Agency prior to advertising l’br bids. Bond loan resolutions
must he duly adopted and executed prior to loan closing.

8. Reserves Reserves must he properly budgeted and set aside to maintain the financial
viability and sustainability of any operation. Reserves ai’c important to fund unanticipated
emergency repairs, to assist with debt service should the need aiise, and br the replacement of

assets which have a useful Ii l less than the repayment period ot the loan. 1 he hollowing
reserves are required to he established as a condition of this loan:

a. Debt Service Reserve — As a pail of this Agency loan proposal. you must cstabl sb ii

debt service reserve lund equal to at least one annual loan installment that accumulates at
f’.e rote ct I ofotie ornu.d paymeni pcr\eo: fbi’ ten e,ti’ ci’ unHi the holonce equol
to one oiinuol loon pmcio. l’oi’ planninu pLn’poeS. I O’ ot’ the proposed loan
installment would equal S .3 50 month; this amount should be deposited monthly
until ii total of $402,000 has accumulated. Prior written concurrence Born the Agency
must he obtained be hire funds may be withdrawn horn this account during the life of the
loan. \‘Vhen funds’ are withdrawn during the life of the loan, deposits will continue as
designated above until the lid I y funded amount is reached.

h. Short—Lived Asset Reserve In addition to the debt service reserve fund, von must
establish a short-lived asset reserve Bind. Based on the PER, you must deposit at least
$547,700 into the short-lived asset reserve fund annually fur the life of the loan to pay for
repairs and or replacement of major system assets, It is our responsibility to assess your
thci lily’s short-lived asset needs on a regular basis and adj List the amount deposited to
meet those needs.

SECTION III -RFQUJRFMENTS PRIOR TO ADVERTISING FOR BIDS

9. Organization The Bond Counsel transcripts of pi’oceedings must .sho\v that your
organization is a duly incorporated public body and has continued legal existence. Your
organization must have the authority to own, construct, operate, and maintai ii the proposed
facility, as well as tbr borrowing money. pledging security and i’aisi ng revenues.



Mmdc County Water District 6

10. Suspension and Debarment Screening You will be asked to provide in formation on the
principals ot your organization. Agency sta ft must conduct screening fr suspension and
(lebarment of the entity, as well as its principals through the Do Not Pay Portal.

Principal
\n c fleer, director, owner. partner. principal investigator, or other person
within a participant with management or supervisory responsibilities related to
a eo\ ered transaction or

n. A consultant or other person. hether or not employed by the participant or
paid wtth tederal funds, who

Is in a position to handle federal finds
2. Is in a position to influence or control the use (it those tmnds or,
3 Occupies a technical or profrssional position capable of substantially

in P uencing the development or outcome of an activity required to
perfonu the covered ti ansaction. (2 CFR I 0.905)

11. Ln’ironmentaI Requirements At the conclusion of the proposal’s environmental review

process. specific action(s) were determined necessary to avoid or minimize adverse
environmental impacts. As outi ned m the Environmental Report (ER) dated July. I 2. 2024, the
fol kiwi itg actions ire req umred for successful completion of the pro ect and must he adhered to
during proicet design and construction:

\pplictntt is responsible Gr acqLmlring the necessary permts for construction and
operatiou of the projects and adhering to all environmental coittiltitments made recarding
construct ion and ntai utenanee of the proposed proi ects. An inadvertent (Ii scoveR’
:vis’.t. dc\ei, ned in itnee a :f o Cl P. ‘it I 3tbt and teL be iiteuiied .t

a conditi ii at oblicatton in order to address anr htstoric propertleN \ Itich may be
inadvertently discovered or atlected during project construction. The project shall be in
contpliaitee with all requiemnents noted in the Office Or Local De elopmneut letter uated
Aprit 23. 2024. from Ms. Billie R. Johnson,

The project. as proposed. has been evaluated to he eunsiNtcnt with the N ational En ‘. ronmental
Policy Act. Oilier I ederal. State, tribal, and local laws, regulations and or permits nay apply or
he required. 11 the project or any project element deviates from or is modified trout the originally
approved pr ect. additional envi roninental review nay be required

12. Engineering Services You have been required to complete an Agreement liar Engineering
Services, which should consist of the Engineers ,iomnt Contract Documents Committee

(EtC DC) documents as indicated in RU S Bulletin I 7X0-26. “Guidance br the Use of EJCDC
Documents on Water and Waste Projects with RU S Financial Assistance, or other approved
form of agreelucut. I ftc Agency will prov mdc concurrence prior to advertisimig liar bids and
must approve any noW lientions to this agreement
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13. Contract Documents, Final Plans, anti Specifications— All development will he completed
by contract in accordance with app! cable provisions of RUS Instruction 7(t. Subpar C
Planning, Designing. Bidding, Contracting, Constructing and Inspections. (copy available upon
request), and in compliance vitli all statutory requirements. tou are responsible to share this
with your engineer hegire pm-design.

a. The plans and speci lications and all proposals required by law rnut he approved by
Kentucky Division of Water.

ii In preparing final design and providing service to the planned project ar-ca, you arid your
engineer will comply with all zoning and planmig requrreirreirts of tire appropriate
governing bodies v here service is to be provi tied.

c. The Agency will need to concur in tire plans and specitcatious prior to advertising far

bids. The Agency may require air updated cost estimate ii a signi licant amount of time
has elapsed between tire original project cost estimate and ath ertisirig bar bids.

d The use u! any procurement rirethud other than conipetiti ye scaled bids must he requested
in \vri 0 up and approved by the Agency.

e. lire contract documents umust consist of the EJC’DC’ construction contract documents as
indicated m R C S 13u I let ri l 7ti-26 or other Agency-approved banns of agreeme nt

14. Build America, Bu America (BABAA) Requirements— Recipients ol an award of
-:-‘aL 1:i.since f:m a irr.mn fa: nt*i reita:c arc hc:ch, ;iutitici noac of
the funds nrnvidl under this award ma be ncd for a project br infrastructure unless:

all iron amid steel permanently installed in the prmect are produced in the nited States-
thiN means all niamrntaeturine horn the initial nmebing stage through the
application o[coatmngs, occurred in the I Jnited States:

b. all manufactured products permanently iistai cd in the project ale produced in the United
States this means the manufactured product was manufactured iii the U ni ted States: and
the cost at the components of the manufactured product that are mired. produced, or
manufactured in the U nited States is greater than 55 percent of the total cost of all
components of the manufactured product, unless another standard bar dcternr i ning the
in inimum amount of domestic content of tire manutactured product has been established
tinder applicable law or regulation: and

c. all c instruction materials permanently in aled are manufactured in the Jiim ted States
this means that all manufacturing processes far the construction material occurred in the
Jnited Statev

The BA A reqn rcinerlt applies to the eirtr rety cit an ni trastruc ture proj CCt C\ en if unIv a
portion of the project is fancied by hederal funds.
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[1w Buy America preference only applies to articles, materials, and supplies that ate ConSumed
in, incorporated into, or affixed to an in hastrueture proleet. As such, it (loes not apply to tools,
eqtupmcnt, and supplies, such as temporary scat’tiddmng. brought to the construction site and
remo\ ed at or heibre the completion of the in ti’astructure project Nor does a Buy America
preference apply to equipment and furnishings, such as movable cliai rs, (lcSkS, and portable
computer equipment, that are used at or within the finished infrastructure proj ect hut are not an
integral part of the structure or pennanently altixed to the infrastructure protect.

U i/i cr.s

Whemi necessary, recipients may apply for, and the agency may grant, a waiver from these
requm reincnts, [he agency should notify the recipient Or in formation oii the process tor
requestine a waiver from these requirements.

When the Federal agency has made a determination that one of the fbI lowing exceptions applies.
the awarding off cml may waive the applicatto of the domestic content procurement preference
in any case in which the agency determines that:

a. applying the domestic content procurement prefurenee would he inconsistent with the
public interest:

b. the types of ircn, steel, manufactured products, or construction materials are not produced
in the United States in sufficient and reasonably available quantities or ofa satisfbctory
q ual itr’: or

c. the inclusion of iron, steel, manufuctured products, or construction materials produced in
thìe [ nited Sijtc ss ill miLre:ise the cost ol the oscrahl project b’. more thiati 5 percent.

\ request to ss u e the application or the domestic content procurcincilt prelerenee must he in
writing. I he agency will pioside instructions on tIme tbrmnat. contents, and supportiiig nmateri:mls
required br an \s aiver request. Waiver requests ame subject to public e ii uncut periods of no
less tlhIml I 5 days and must be reviewed he the Made in America Office.

/ )ofoo 1101 is

“Construction materials” includes an article, material, or supply other than an item of primarily
non or steel: a inanutbetured product: cement and cenientitious materials: aggregates such as
stone, sand, or gravel or aggregate binding agents or additives that is or consists pri niari l of:

• non— ferrous iii efal s:
• plastic and polemer-hased products fuieludmnu poly vmnvlehilurmdc. composite building

material s, and polyniers Lised in fiber optic cables):

• class (including optic glass):

• lumber: or
• (lrSwall.

“Domestic content procurement preferemiec’ means all iron and steel used in the project are
produced in the U muted States: the nianu factured products used in the protect are produced in the
U nited States: or tIme construction materials used iii time project are produced in the United States.
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“Infrastructure includes, at a minimum. the structures, tacilities. and equipment bar, in the
Liii ted States, roads, Ii ie,h ways, and bridees: public transportation dams, ports, harbors, and
other maritime thcilities; intercity passenger and feigIit railroads: ticight and interinodal
fiici lilies: airports, water systems, including drmki ug water and wastevater systems: electrical
transmission flicilities and systems; utilities; broadband inlrastructure; and buildings and real
property. Infrastructure includes facilities that generate, transport, and distribute energy.

“Protect’’ means the construction, alteration, mainteilartee. or repair ot infrastructure in the
Lii ted States,

tiers are ultimately responsible for compliance with the evidence standards as outlined in the
Build America Buy America (BABAA) appendix to this Letter. Owners are required to maintain
records as specitied in their loan or grant agreement, hut in all eases, they should maintain
records fhr a minimum of’ three years afler the final expenditure report. Minimum records
include certifications from nianufhcturers, the architect engineer, and the prime contractor.
Supporling documentation includes purchasing records and notes and photos taken by the
Resident Project Representative (RPR ). Further guidance regarding certifications will be
provided b the /\gency.

I S ISei’’ice A legal services agreement is required with your attorney and bond counsel,
if applicable. fuir any legal woi’k needed in connection with this jirojeet The agreement should
stipulate an hourly rate bar the ork, with a “not to exceed amount bar the services, including
reunhursable expenses. Rf iS Bulletin I 7S0-7, “legal Services Agreement” or similar format
m’. I’.’ ccd Thc \uenc

‘. ill oru\ dc cati,ii cuc pro to kl\ crtisiuc for hids \iy changes
to tIle Ives or er ices spelled out in the oriuin,il agreement must be rL’deetccl iii an anceucluicnt to
the aerceilient and have prior Agency concurrence.

16. Iroperl Rights — Prior to advertising fir bids, you and your legal counsel nicist furnish
satislitclory evidence that you have adequate continuous and valid control over the lands and
rights-u f -way needed for the project. Acquisitions of necessary land and rights must he
acconipl shed in accordance with the Liii farm Relocation Assistance and Real Property
Acuuisitii ni PolicIes Act. Such control over the lands and rights vii l be evidenced by the
following:

a. Right—of—a riap Your engineer will provide a map clearly showing the location of
all lands and rights-of-wan needed bar the proj cci. The map must designate public and

pri\atc lands and rights and the appropriate legal ownership thereof.

b. Form RI) 442—20. Righit—of—’’ av Fasemeiit” Thts tbrin, or sian lar barmat, m:iv be
used to obtain any necessary easements for the pmpuscd protect.

e. Foriii RI) 442—21. “Right—of—Way Certificate” You will provide a certification on this

I orni that all ri ght-o flvay requirements hai c been obtained bar the proposed project.
d Form RI) 442—22, Opinion of (‘ounsci Relative to Rights—of—%’ a;” N our attorne

will provide a certification and legal opinion on this farm addressing rights-ofv\ ay,
easeillerts. and title.
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c. Preliminary Title Work (Title Opinion) When applicable, your attorney or title

company will provide a preliminary title opinion fur any property related to the facility,
currently owned and to be acquired. along with copies of deeds, contracts or Options for
purchasing said property. Form RI) 1 927—9, Preliminary Title Opinion.’’ may he used.

e. Title Work (Title Insurance when a security interest is not taken in the real estate) When
applicable, your attorney or title companY will secure an Owners’ Title Insurance policy
oii al real estate to he acquired in connection with this project. This policy should he in
au amount equal to the market value of the property as unproved.

I he approving o flicial nay waive title delcts or restrictions, such as utility easements, that do
not adversely affect the suitability, successful operation. security value, or transferability of the
hiculity. Any such waivers must he provided by the approving official iii writing prior to closing
or the start of construction, whichever occurs first.

‘You are responsible fur die acquisition of all property rights necessary fur the project and fur
deterini in ng that prices paid arc reasonable and fair. 1 he Agency may require au appraisal by an
independent appraiser or Agency employee in order to validate the price to he paid.

17. System Policies, Procedures, Contracts, and Agreements —- The fucility must he operated
on a sound business plan which involves adopting policies, procedures, and or ordinances
outlining the conditions of service and use of the proposed system. Mandatory connection

p Ices should be used where enfurceable. The policies, procedures. and or ordinances must
contain an effective collection policy fur accounts not paid in lull within a specified number of
days afler the date of billing. They should include appropriate late fees, sped tied ti mcframes for
Jonu.ioit of er’ ice. ud rccunllccticin Adr ,ifi of these poi1cie. procUurcs. ar1 or
ordiuianccs must he uhmittcd fur Agency u eview and concurrence, along with the documents
below. bethre closing instructions may he issued unless otherwise stated.

a. ( onflict of interest Policy Prior to obligation of funds, you must certify in vri ting that
your organization has in place’ up-to-date written standards of conduct covering conflict
of interest. fhe standards of’ conduct must include disciplinary actions in the event of a
violation by officers, employees, or agents of the horro\ver. ) he standards identi tied
herein apply to any parent, affiliate or subsidiary organization of the borrower that is not
a state or local government, or Indian Tribe. Policies and accompanying documents shall
be furnished to Rural Development upon request.

You must also submit a disclosure of planned or potential transactions related to the use
of Federal funds that may constitute or present the appearance of personiI or
organizational conflict of’ interest. Disclosure must be in the form of a written letter
signed and dated by the applicant’s otlicial. A negative ci isclosurc in the same fbrmat is
required if no conflicts are anticipated.
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Sample conflict of interest policies may be found at the National Council of Nonprohts
\ Lhsitc https oun I lo I nonpi oh t oi tool i soui L C LontI ict of tutU cst 01 in
Internal Revenue Service Form I 023. Appendix A, “Sample Conflict of Interest Policy.”
at http: ‘ irgov pub irs-ndf I 1023.pdi’. Though these examples refurence non-profit
corporations, the requirement applies to all types of Agency borrowers.

Assistance in developing a conflict of interest poi icy is available through Agency—
contracted technical assistance providers if desired

#b. Water Purchase Contract — iou propose to purchase water services twin Ilardin
County Water District No. 1. This purchase arrangement must he evidenced by a water
purchase contract A draft of the proposed contract must be submitted to the Agency fur
rev iev and concurrence prior to advertising for bids. The (iraft contract must meet the
requirements of? (FR I 780.62.

#c. Water User Agreement Projects not involving mandatory connection require users to
execute a Water Users Agreement. The draft agreement must receive Agency
concuiTence prior to advertising fur bids. RUS Bulletin I 780-9, “Water Users
Agreement.” or similar fur nat may he used.

#d. contracts for Other Scrvices/[.case Agreement Drafts of any contracts or other
forms of agreements fur other services. i nd uding audit, management, operation, and
nountcnancc, or lease agreements covering real property essential to the successful
operation of the f’acil ity. must be submitted to the Agency for review and concurrence

to udverting for bids

ILlI U exucuied copies of any policies. procedures. ordinances. contracts, or agreements above
inrist be submitted prior to loan closing, with the exception of the conflict of interest policy.
which must be in place prior to obligation of funds.

18. Closing Instructions lime Agency will prepare closing instructions as soon as the
requirements of’ the previous paragraphs are complete, as v cli as a draft of the security
instrument(s). Roth your bond and legal counsel must comply with these instructions when
closing the Agency loan/giant

19, S stem Users This letter of conditions is based upon your indication at application that
there will he at least 5,454 residential users. 268 non-residential users, and 3 bulk wholesale
users on the existing system when construction is completed.

Befure the Agency can agree to the project being advertised for construction bids, you must
certify that the number of users indicated at application are currently using the system or signed
up to use the system once it is operational.
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If the actual number ot existing and or proposed users that have signed up fur service is less than
the number ndicated at the time of application, you must pro ide the Agency with I\Vritten Pliifl
on how ou will obtain the necessary revenue to adequately cash flow the expected operatloiL
maintenance, debt service, and reserve requirements of the proposed p ,pcct (cc.. increase user
rates, sign up an adequate number of other users, reduce prot cct scope. etc.). Sum lar action is
required if there is cause to modify the anticipated flows or voluiiies presented following
approval

a. Positive Program to Encourage Connections “oLL must provide a positive program to
encourage connection by all users as soon as service is available. The program will he
reviewed by the Agency prior to advertising for bids. A guide br developing your
positive program is avail able from the Agency.

h. Water User Agreements — Users will be required to execute a Water Users Agreement
prior to advertising for construction bids. The amount of cash contributions required will
be set by you and concurred with by the Agency. Contributions should be an amount
lu gh enough to indicate sincere interest on the part of the potential user, hut not so high as
to preclude service to low-income fanii lies, and must have a deadline for the contribution
to be used or fbrfeited. RUS Bulletin I 750-9, “Water t)sers Agreement.” or simi ar
agreem cut may be used V

c. Service Declination Statement Each potential user ‘.‘ho is located along planned lines
and declines the offered service will he pro’idecl an opportunity to sign a “Service
I )eclination Statement’’

20. Construction Account — A separate construction account is not requi red fur p ect hinds.
iivc’e ‘he recipient mast he able tu separitci’. idcntii\ ‘L”Oit md account hr ill Federal

including the receipt. obligation and cxpendiiure of tuiid in accordance with 2 (“pR
200. (i Ihese funds must be deposited in a bank with Federal Deposit Insurance Coiioration
11)1(V) inuranee coverage. If the balances at the financia’ institution here federal funds
ill he deposited exceeds the FDIC insurance coverage, (lie excess amount must he

collaterally secured up to 100 pet-cent of the highest amount of funds expected to be
deposited in the account at an one time, per the Department ol lreasur regulations and
req U ire merits.

21. Interim Financing l’he Agency ‘s polic V is to util ic interim financing (hr all loans
e.\eeed ing 55t)(i,000. Prcpavillcnt penalties on interim financing are not allowed V Borrowers are
rcqinred to seek interim financing initially from private or cooperative lenders if funds can be
borrowed at reasonable interest rates on an i nterun basis troiii those sources for the construction
period. I lie tact that a commercial lender’s rates arc higher than current Agency interest rates
does not necessarily mean that the commercial rate is not reaonablc

22. Proposed Operating Budget You must establish and or manitani a rme schedule that
provides adequate income to meet the iliumimnunm requirements

fbi
operiition and maintenance (0

and M). debt service, and reserves. Prior to advertising fur bids you ni ut submit a proposed
annual operating budget to the Agency. as well as your proposed rate schedule.
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ihe operating budget should he based on a typical year cash flow after completion of the
construction phase and should he signed by the appropriate oflicial of your organization. Form
RD 442-7. “Operating Budget,” or similar harmat may be utilized fhr this purpose. It is expected
that 0 and M expenses will change over each successive year and user rates will need to he
adjusted on a regular basis.

Technical assistance is available at no cost to help you evaluate and complete a rate analysis on
your system. This assistance is avai able bee to your organization If you are intereste:l, please
contact our office tbr information.

23. Permits The owner or responsible party will be required to obtain all applicable permits fl)r
the project, poor to advertising bar bids. The consulting engineer must submit written evidence
that all applicable pennits required prior to construction have been obtained with submission to
the Agency ol the final plans, specifications, and hid documents

24. Risk and Resilience Assessment/Emergency Response Plan (RRA/Ef Fhe Agency
requires all financed water and wastewater systems to have a RRA ERP in place. New water or
wastewater systems must pro ide a certi fication that an ER P is complete prior to the start of
operation, and a certification that an R RA is complete oust he subniitted within one year of the
start of operation. Borrowers with existing systems must provide a certification that an
RRA ER P has been completed prior to advertising bar bids. Technical assistance is available in
preparmg these documents at no cost to you.

Before funds are drawn, you should have in place a cybersecurity p1 an, a supply chain plan, and
I ninnR hh c nrit rcqnircmentN n[’the N/atnmal nshtn:a t Science and

lechnolng and the Cbersecurity and lntastructure Security Administration. These items
should be addressed in the RRA FRP.

The R l<:\ FR P documents tlieniselves are not submitted to the Agency, ‘l’he R RA ERP must
address potential impacts from natural disasters and other emergency events. It should include
plans to address impacts of flash flooding in areas where severe drought or wi ldtires occur. The
documents should he reviewed and updated every Ii \ e years at a in i niinuin.

25. Bid Authorization Once all the conditions outlined in Section III of this letter have been
met, the Agency will authorize you to advertise the project for construction bids. Such
advertisement must he in accordance with applicable State statutes.

SECTION IV REQUIRFiMEN’I’S PRIORI’0 STAR1’ OF CONSTRUCTION

26. Disbursement of Agency Funds — Agency funds will he disbursed electronically into the
construction account as they are needed. S F .388 I , “AC’ 11 Vendor Miscellaneous Payment
Enrollment Form,” must be completed and submitted to the Agency prior to commencement of
coil st rue 00 n.
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I’he order of’ disbursement is as follows: I) Applicant contribution, 2) other funding sources. 3)
interim financing or Agency loan funds, and 4) Agency giant Rinds. Interim financing or
Agency loan funds will be expended after all other funding sources unless a written agreement is
reached with all other funding SOUVCCS on how funds are to be disbursed prior the first
disbursement. Interim tinancing funds or Agency loan funds must he used prior to the use of
Agency grant funds. Agency Grant funds must not be disbursed prior to loan funds except as
authorized in 7 CFR 1 70.45(d).

27. Bid Tabulation Immediately after bid opening. you must provide the Agency with the bid
tabulation and your engineer’s evaluation of bids and recommendations for contract awards. It
the Agency agrees that the construction bids received are acceptable. adequate funds arc
available to cover the total project costs, and all the requirements of Section Ill of this letter have
been satisfied, the Agency will authorize you to issue the Notice of’ Award,

a. Cost Overruns — If bids are higher than expected. or if unexpected construction
problems are encountered, you imist utilize all Options to reduce cost overruns.
Negoli ations. redesign. use of bidding alternatives. rehiddi ng or other means will he
considered prior to commitment of sLibsequent funding by the Agency. Any requests fur
subsequent funding to cover cost overruns will he contingent on the availability of funds.
(:‘ist overruns exceeding 20 percent of the development cost at time of loan or giant
approval or where the scope of the original purpose has changed \ ill Compete fur funds
with all other applications on hand as of that date.

ii. Excess Funds It’ bids are lo\er than anticipated at time of obligation, excess funds must
dcobiigateil prior to tjrt ot’ e ntruticIi eseent hi lie cic .iJdrcsud ii 1hi

paragraph. In cases where the orignial PER for the project included items that \\ei’e not
bid, or were bid as an alternate, the State Office official may modi t’ the project to fully
utilize obligated funds fur those items. Amendments to the P ER, ER, and Letter of
Conditions may be needed for any worE not included in the original i’oject scope. ln all
cases, prior to start of construction, excess funds will he deobhigated, with grant funds
being dcohligatcd first. Excess funds do not include contingency funds as described ni
this letter.

2. Suspension and I)cbarment Screening In accordance with 2 CFR Part 1 80. Subpart C, as
a condition of the transaction and the responsibilities to at the next lower tier with whom
you enter into transactions, you must conduct screening far suspension and debarment of’ lower
tier recipients (e.g., vendors, contractors, etc.).

29. Contract Review — Your attorney will cciii tv that the executed contract documents.
including performance and payment bonds, if’ req Lured, are adequate and that the lson
executing these documents have been properly authorized to do so in accordance with 7 C FR
I 780.61(h).

Once your attorney has cciii tied that they are acceptable, the contract documents will he
submitted to the Agency tiai’ concurrence. Construction cannot commence until the Agency has
concurred in the construction contracts,
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30. Final Rights of Va Your attorney or title company must furnish a separate final title
opinion or Title Insurance Policy on all real property related to the Cteility, flow owned and to be
acquired tir this project, as of the day of loan closing or start ol construe lion, wlucliever occurs
first. Form RI) I I P. “Final Title Opinion” may he used.

Ifans’ of the right-of-way forms listed previously in this letter contain exceptions that do not

adversely afflct the suitability successtil operati oii, security value, or transtrahi I ity of the
Ficility. the approving official must provide a written waiver prior to the issuance of the Notice
to Proceed

31 Insurance and Bonding Requirements — Prior to the start of construction or loan closing.
whichever occurs first, you must acquire and submit to the Agency proof of the types of

insurance and bond coverage Far the borrower shown below. l’he use of deductibles may he
allowed, providing you have the financial resources to cover potential claims requiring payment
of the deductible. he Agency strongly recommends that you have your engineer, attorney, and
insurance provider(s) review proposed types and amounts of coverage, including any exclusions
and deductible provisions. It is your responsibi Ii ty and not that of the Agency to assure that
acleq nate insurance and fidelity bond coverage is maintained.

a. General ldahilit Insurance Include vehicular coverage.
11. Workers’ Compensation In accordance with appropriate Stale laws.
c. (;Ln1raiit’ or I’idelitv Insurance (‘overage (or all persons who have access to funds.

iacludng persons working under a contract or niinlagement agreement. (‘o erage may he
pro\tieil either Fir all individual positions or persoils. or through “blanket” coverage

j’’’’ idiro pr,nee:ii- ‘n ill appropini:c cnpL\ee Leii poiiioa t’ insurcl in
amount equal to 11e maximum ainouiit of tiids expected to be under the control of that
psition at any one time. lhe nunimuni cm erage allowed will be an anionilt equal to the
total annual debt service anleilt on the Agency loans. The coverage nay he increased
(luring construction based on the antictpaied monthly advances.

d. National Flood Insurance — It— the project involves aequiitiOil or construction in a
designated special flood area, the community ni \vlnch the acquisition or construction is
situated mist be cuiTently participating in the national flood insurance program.

Additionally, if the project involves acquisition or constriction in designated special flood
or mudsl ide prone areas, a flood insurance policy must he in plice at the time of loan
closing.

e. Real Property Insurance Fire and extended coverage will normally he maintained on
all structures except reservoirs, pipelines and other structures if such structures are not
normally insured, and subsurface Ii ft stations except Far the value of electrical and
pumping cqui pnleilt. The Agency will he listed as mortgagee on the po1 cv when the
Agency has a Ii en on the property. Prior to the acceptance of the facility from the
contractor(s). you must obtain real propert insurance (fire and extended covei agel on all
tacilities identFed above.

1 he Agency is to he I itd as “Other Insured” so as to receive notifications on il I insurance.
regardless of security. Insurance types described above arc ‘equired to be continued throughout
the life of the loan. See Section Vii.
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32. Initial Civil Rights Compliance Review The Agency will condLict an initial civil rights
compliance review ot the borrower prior to loan closing or start of construction, whichever
occurs first, in accordance with 7 Cl’R I 0() I, Subpart E. ‘You are expected to comply with the
completion of’ the review, mcI udi ng the furnishing of any documents, records, or other applicable
irmateiial.

SECTION V - REQUIREMENTS PRIOR TO CLOSING

33. Interim Financing. Interim financing is being used. Generally, loan closing will occur near
the end of construction when interim Rinds are hilly disbursed. Documents detailed above hum
Sections II and ill regarding security, electronic payments (I orm 3550-28). and system policies,
procedures, contracts, and agreements must be adopted and or executed and submitted to the
Agency prior to loan closing

34. Electronic Pavnicnts Payments will he made through an electronic preautlmorized debit
system. You will he required to complete Forum RI) 3550-28, “Authorization Agreement for
Preautliorized Payments,” far all new and existing indebtedness to the Agency prior to loan
closing

35. OIlier Requirements Al I requirements contained in the Agency’s closing instructions, as
well as any requirements of your bond counsel and or attorney, must be met prior to loan closing,

a. Sstem for Award Management. You will be required to maintain a Unique Entity IF)
E and maintain an ttive revistranoit u the SN stein far \, arc1 Manaeciticnt (S.-\Nl)

database. Renewal can he completed online at: llttp. sanngov. Ibis registration must he
renewed aiid revalidated every I 2 inontlis Icr as long as there is an active loan, grant, or
guaranteed loan with the Agency.

ho ens ore the in lbrmation is current, accurate and complete, and to prc\cnt the SAM
account expiration, the review and updates must he performed within 365 days of the
activation date, commonly rcfarred to as the expiration date. Fhe registration process
may take up to I 0 business (lays. (See 2 (‘FR Pail 25 and tIme “I lelp” section at
lmttp: sam .gov I.

b. Litigation. ‘You are required to noti iv the Agency within 30 days of receiving
notification of being uivolved in any type of litigation prior to loan closing or start of
construction, whichever occurs first. Additional documentation regarding the situation
and litigation may be requested by the Agency,

c. CertifIed Operator. Evidence must be provided that your system has or will have a
certi tied operator. as defined by applicable State or Federal requirements, available prior
to the system becoming operational. or that a suitable supervisory agreement with ii

certified operator is in effect.
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SECTION VI - REQUIREMENTS DURING CONSTRUCTION AND POST
Co N STRU CII ON

36. Construction Completion Timeframe Following the benchmarks established in Section 1.
Item 4, Project i’imeluie, all pmjects should be completed and Agency finds fully disbursed
within three yeats of thc (late of obligation. If funds are not disburser! within three years of
obligation and you have not already done so per Section I, Item 4, you must submit a \sritten
request for extension of tune to the Agency with adequate justification of the circumstances,
including any beyond your control, The request must be submitted at least 90 days prior to the
end of’ the three-year timefi’aine and include a revised estimated date of completion. ‘l’hc Agency
will typically only allow one extension. Subsequent requests for waivers beyond the initial
extension or requests that exceed five years from the initial date of oh! igation will he submitted
to the RUS, Water and Environmental Programs for consideration. The Agency retains the right
to dc-obligate any loan and/or grant monies, or take other appropriate action, related to
unl iquidated finds that exceed the timefi’ames above and are not under an active extension.

37. Resident Inspector(s) Full—lime inspection is required unless you request an exception.
Such requests must he made in writing and the Agency must provide written concurrence.
Inspection services are to be provided by the consulting engineer unless other arrangements are
requested ui writuw and concurred with by the Agency. A resume of qualifications of any
resident inspector(s) will he submitted to the owner and Agency for review and coucurrence
prior to the pre-construction con tbrence. ‘11w resident inspector(s) must altend the
prccoustrlmction conference.

3. Prcconstruction Oonlcrcncc A ne nstwelicn1 enCrenee ill be held prior in
issuance of the oticc to Proceed [lie consulti no engineer \vil I res mew tIme planned des elopinent

it lithe Agency, owner, resident nispector. attorney, contractor, oilier f’undei’s, and oilier
interested parties. and ss ill pi’ovide minutes of this meeting to the owner and Agency.

39. Lnspections - ihe Agency requires a pi’econstructioi conference, pie-b naP final, and
warranty inspections. Your engineer will schedule a warranty Inspection with the contractor and
the Agency before the end of the one-year warranty period to address and or resol se any
outstanding warranty issues, The Agency will conduct an inspection with you of your records

management system at the same tuiie and will continue to inspect the fici lily and your records
system every three years flr the Ii fè of the loan. See Section VI I of’ this letter,

40. Change Orders A Change Order must be submitted for all modifications to the approved
scope of work, including existing contracts. This includes non-physical modi t)eations such as
any time extension requests, Prior written Agency concurrence is required Far all Change
Ord cr5.

4 1 . Paments Prior Agency concui’reiice is requited for all invoices and requests for payment
hetiare Agency finds will he released. Requests Far payment related to a contract or service
agi’eemcnt will be signed by the owner, pro;ect engineer, and contractor or service provider prior
to !\geucy concurrence. Invoices not m’elated to a construction contract or service agreement will
include the owners written concurrence.
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42, Use of Remaining Funds ;-\S stated above. apphcant contribution and connection or tap
tees will he the tirst funds expended in the project. FlmdS remaining atter all costs incident to
the basic project have been paid or provided vill be handled as follows:

a, Funds remaining after the applicant contribution and connection fees may be considered
in direct proportion to the amounts of funding obtained from each source. The use of
Agency funding will he limited to eligible loan and grant purposes, provided the use will
not result in major changes to the origmal scope of work and the puiose of the loan and
giant remains the same.

b. Any reductions in the Agency funding will he first applied to the grant funds.
c. Grant funds not expended fbi authorized purposes will be cancel led (dc—obligated) within

I 50 days of final completion of project. Prior to actual cancellation, you, your attorney
and engineer will be notified of the Agency’s intent to cancel the remaining funds and
given appropriate appeal rights

d. Under no circumstances is it appropriate to use remaining thuds as contributions to a new
project outside the scope of the funded project.

e. loan funds that arc not needed vi 11 he cancel led (dc-obligated) prior to loan closing.

43. ‘I’echnicai, t\1anacrial and Financial (,‘apacitv — It is required that members of the Board
of Directors, City Council members, trustees, commissioners and othcr governing members
possess the necessaiy technical. managerial, and financial capacity skills to consistently comply
with pertinent Federal and State laws and requnements. It is recommended members receive
training witlu n one year of appointment or election to the governing board, and a refresher
ri:c:no :r all co’, ernmg ien1hoi’ m a rout:ne F:sis. The content and anlouct of traininu sitonlP
be tailored to the needs of the individual and the utilitvsvstem. Technical assistance providers
are available to provide this training for your organization, often at no cost, Contact the Agency
for additional in tbniiation.

44. Reporting Requirements Related to Expenditure of Funds ——_An annual audit under 2
CFR 200 is required if you expend 5750.000 or more in Federal financial assistance per tiscal
year. The total Federal funds expended lix in all sources shall be used to determine Federal
financial assistance expended. [.xgenWtw’gsofmterimimjicigamcoitsidered_Federal
expend it Li res,

All audits arc to he performed in accordance with 2 CFR Part 200, as adopted by USDA through
2 C FR, Part 400. Further guidance on preparing an acceptable’iudit can he obtained from the
Agency. ‘Ihe audit must he prepired by an nidependent licensed Certi lied Public Accountant, or
a State or Federal auditor it’ allowed by State law and must he suhnutted within 9 months of your
fiscal year end. Both the audit and accoinpaiiyi ng management report must be submitted fur
rey iew.

If an audit is reqtured, von must enter into a written agreement \Vith the auditor and submit a
copy of that agreement to the Agency prior to the advertisement of construction bids,
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[he audit agreement may mci ude tcniis and conditions that the borrower and auditor deem
appropriate: however, the agreement should include the tYpe of audit to he completed. the time
liame in which the and it wi I he completed, and how i rregul antics will be reported.

SECTION VII SERVICING RFQUIREMENTS DURING i’HE TERM OF TIlE LOAN

45. Prepayment and Extra 1avments — Prepaynients of scheduled installments, or any portion
thereof, may be made at any time at the option of borrower, with no penalty.

Security instruments, including bonding documents, must contain the following language
regarding extra payments, unless prohibited by State statute:

Picpoeiiicnis o/sc/icdii/ccl iiista//niciits. 0! 0110 p01/iou ilicucof, mac he umi Ic at alit’ lime

a! i/ic optioli of houroucu. Pc/nods, c’XllU pai’uncuils and Ioaui /210cc cc/c o/iiaiuicd/i’oiii

outside soiiiccs to, i/ic piiujosc 0/pa coig do ci ii 1/ic /lgclicc; c/c/it, s/ia/I, cl/Icr pacnicuit of

iuilcicsl, be app//cd 10 I/ic inslo//nicuns laSt to become chic uindeu i/i/s no/c’ aiid s/ia/I hOt

a///cl 1/ic obligation of bouro ocr to par I/ic rcniauulluig iuista//oicnis as .cc/icdiulcc/ in vouir

s edo i ii is/i i ouc ciu Is.

46. Annual Financial Reporting/Audit Requirements —- ‘iou aic required to submit an annual
Iiiiancial report at the end of each fiscal year. 1 lie annual report cvi II be certi fled by the
appropriate organlsation ollicial, and will consist of financial infurmation. a current rate
schedule, and 1 isting of hoard members cv ith their terms. Financial stateineiits must he prepared
on an ace rual basis of accounting in accordance cvi th generally accepted accounting principles
(C \ \P) The annual repOri will nCiL:d cpiirJtc repertmnu fur each cc mtcr .iccd c’ ostc iosa!
Lccclmtr. amid itemized cash accounts hr type debt service, shoit-lic ed assets. etc.) under each
hiemlity. All records, books and supporting material are to be retained fur three ears afler the
mssuancc of the annual report. Technical assistance is available, at no cost, with preparine
financial reports.

The type of financial nfbni ation that must he submitted is specified below:

a. Audits -— An audit under the Single Audit Act is required if you expend S750.000 or more
m federal financial assistance per 6 seal year. The total Federal funds expended from all
sources shall he used to determine Federal financial assistance expended. lcpenditures
ofmtcrmifipgmng are consi der ederaL expenditures.

See Section VI for additional information regarding audits.

h. Financial Statements If you expend less than 5750.000 in Federal financial assistance
per fiscal year, you may submit financial statements in lieu of an audit cvhi ch include, at a
mniimum, a balance sheet and an income and expense siatenient. ‘You may use Form RD
4422. “Statement of Budget. Income and Equity,” and 442-3, “Balance Sheet,’ or
similar fhrmat to provide the financial infuniiation. The financial statements in ust be
signed hr the appropriate borrower offlciah and submitted within 60 days of your fi seal
year end.
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47. Annual Budget and Projected Cash Flow — Thirty days prior to the beginning of each fiscal
year, you will he required to submit an annual budget and projected cash flow to tins office. The
budget must be signed by the appropriate borro\ver official. Form R[) 442-2, “Statement ol
Budget, Income and Equity,” or similar ftwmat may be used.

Technical assistance is available at no cost to help you evaluate and complete a rate analysis on
your system, as well as completing the annual budget.

48. Graduation — By accepting this loan, you are also agreeing to refinance (graduate) the
unpaid loan balance in whole, or in pai’t, upon request of the Government, If at any time the
Agency determines you can obtain a loan for such pumoses horn responsible cooperative or

private sources at reasonable rates and terms, you will be requested to refinance. Your ability to

refinance will be assessed every other year fir those loans that are five years old or older.

49. Security/Operational Inspections — I he Agency will inspect the facility and conduct a
re\ jew o your operations and records inauagenieilt system and conflict of interest policy every
three years lir the Ii l o I’ the loan, ‘iou inList participate in these inspections and provide the
req uired i nli.mnatioii

50. System br Award Iariagcnient. You will be required to maintain a Unique Entit ID
(U F I) and maintain an active registration in the System fir Award Managenient (SAM) database.
Further in formation can be bound at paragraph 33 of this letter.

51. Risk and Rcsiliciic -sscssmentEmergenc Response Plan (RRA ‘FRP) The RRA ERP
is finther outlined under Section Il of this letter You \ ill be required to subittit a certification
to the ser’ icing otfice every five years that the RRA ERP is eunent and eo ers all sites related to

the t4eil ity. The ERA F RP documents themselves are not submitted to the Agency. flie
ER A ER P muct address potential impacts from natural ci isasters and other emergency events. It
should include plans to address impacts of hash flooding in areas where se\ crc drought or
\vildtires oceLir. Technical assistance is avai able in preparing these documents at no cost to you.

52. Insurance. - Insurance requirements are thither outlined in Section IV of’ this letter. You
will he required to maintain iitsui’anee on the Gel lity and employees as prc\’iously described in
this letter fbr the lifh of the loan,

53. Statutory and National Policy Requirements As a recipient of Feclei’al bonding. you ai’e
required to comply with U.S statutory and public policy requireittents, including but not limited
to:

a. Section 504 of the Rehabilitation Act of 1973 Under Section 504 of the Rehabilitation
Act of 1973, as amended (29 U.S.C. 704), nc) handicapped individual in the United States
shall, solely by reason of their handicap. be excluded from pai’ticipation in, be denied the
benefits ot. oi’ be subjected to discrimination under any program or activity i’eceivinu
Agency financial assistance.
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b. Civil Rights Act of 1964 All borrowers are subject to, and flici ties must be operated
in accordance with, Title VI of the Civil Rights Act of 1964 (42 U S.C. 2000d et seq.)
arid 7 CER I 901, Subpart F. particularly as it relates to conducting and reporting of
compliance reviews. Instruments of conveyance for loans and or giants subject to the
Act must contain the covenant required by Paragraph 1901.202(e) of this Title.

c. ‘l’he Americans with I)isabilities Act (ADA) of 1990 ‘1 his Act (42 USC’. 12101 et
p’hj discrimination on the basis of disability in employment. State and local

government services, public transportation. public accommodations. foci I ities, and
tel ecu in nun i cat ions.

d Age Discrimination Act of 1975 This Act (42 USC’. 6101 etse,g) provides that no
person in the J nited States shall on the basis of’ age, be excluded from participation in, be
dented the benefits of. or he subjected to discri inination under any program or activity
receiving Federal financial assistance,

e. Limited English Proficieiic (LEP) under Executive Order 13166 — I .EP statutes and
authorities prohibit exclusion from participation in, denial of benefits of. and
discrimination under Federally-assisted and or conducted programs on the ground (if

race, color, or national origin. Title VI of the Civil Rights Act of I )64 covers program
access for IT P pei’sons. I hP persons are i ndi vidLials who do not speak English as their
prntry language and who have a limited ability to read, speak. write, or understand
English. These individuals may he entitled to language assistance, lice of charge. You
must take i’eiisonahle steps to ensure that LET persons receive the language assistance
necessary to have mmmi ngflil access to USDA programs, services, and intinmatton your
agam/atluil prcvldcs. I liese protections arc pursuant to Executive (.)rdcr I 3 66 entitled.

“improving Access to Scr\ ices by Pcrson with limited English Proficiencs” and further
a) tinned in the USDA Depaitineittal Regulation 4330-005, ‘Prohibition Against National
Origni Discrimniattoit Affecting Persons with Limited English Proticieitcy in Progrants
and Activities Conducted by USDA.”

1’. Controlled Substances Act — Even though state law may allow some activities, as i

recipient of’ F ederal fniidnig, you ai’e subject to the Controlled Substances Act. Specific
questions about the Control led Substances Act should he directed to the Servicing
Official who will contact the Office of General Counsel. as appropriate.

54. (.:onliance Revie s and Data Collection Agency financial pi’ograitts must be extended
without regard to race, color, religion, sex, national origin, marital status. age. or pli\’sical or
mental haitdicap. You must display posters (provided by the Agency) in forming users of’ these
requirements, and the Agency will monitor vow’ compliance with these requirements during
regular compliance reviews.

The Agency will conduct regular compliance reviews of the bori’ower and its operation in
accordance with 7 CER Put 1 901. Subpart F. and 36 CER 1191, Americans with Disabilities Act
(ADA) Accessibility Guidelines for F3Liildings and Facilities; Arclntectui’al Barriers Act (ABA)
Accessibility Guidelines. Compliance reviews will typically be conducted in conjunction with
the security inspections described in this lettem’.
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if hene tjciaries (users) are required to complete an appl ication or scrceiling tr the use of the
fici lity or serce that you p vide. you must request and collect (lain by race (American Indian
or Alaska Nati c, Asian, Black or African American, Whiteb ethnicity (Ihspanic or Latino, Not
Hispanic or Latino): and by sex. The Agency will utilize this data as part of’ the required
compliance review

SECTION VIII — REMEDIES FOR NON-COiIPLLANCE

Non-compliance with the conditions in this letter or rcqulrenlents of your security documents
wI be addressed under the provisions of’ Agency regulations, statutes, and other applicable
policies

We look Rrward to working with you to complete this project II you have any questions, please
contact Melissa Melton at 270-207-0913 or by e-mail at mel i i.ineltono uda.eov,

Sincerely,

7 /
,

/

7
IRAVIS B( IRTON
State [)irc’ctur

cc’\c tnc \VE P lrograin Director. I esli (lill London. KY
Area Specialist. Melissa Mclwn Bo\vling (ireell. KY.
Skcctcrs, Beniiett, Wilson & I-luiuphrev. Duhtlii C H uiiiplire Radcli It’. KY.
lIMB. lv Wilson Paducali. KY.
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FORMS and BULLETINS:

Form AD-303 I “AssLiralice Regarding Felony Convictions or Tax Delinquent Status br

Corporate Applicants Item 30
Internal Revenue Service Form 1023, Appendix A, “Sample Contl Let cit Interest Policy” - Item

15
Form RD 440-22, “Pronllssory Note’’ Item 0

Form RD 442-2. “Statement of Budget, Income and Equity’’ Items 45 and 46

Form RD 442-3, ‘Balance Sheet” Item 45

Form RD 442—7, “Operating Budget’’ Item 20

Form RD 442-20,’’ Rioht—of—Way Easeincnt’’ Item 14

Form RD 442-21, “Right-of-Way Ceiliticate” Item 14

Form RD 442—22,’ Opinion of Counsel Re1atie to Riuhts—ot’—Way’’ Item 1 4

Lot m RD 1027—9, ‘‘Pret mu nary Title Opinion’’ Item 14

Form RD 1927-10. “Final ‘title Opinion” Item 28

Form RD I 940- I, “Request tbr Obligation of Funds” Pages 1 and 2

Form RD I 942-8, “Resolution of Members or Stockholders” Item (i

Form RD 1042-46, “Letter of’ Intent to Meet Conditions” Page 2

Form RI) 3 550-2.8. “Authorization Agreement far Preautliorized Payments” -- Items 32 and 33

Form UC’C- I. “Financing Statement” Item 0
Foim UCC’- I Ad, “I !C’C Fnianein Statement Addendum” item 6

S F 388 1, ‘AC H Vendor Miscellaneous Payment Enrollment Form” — Item 24

RUS Bulletin I 780-7, “Legal Services Agreement” Item IS

RU S 13(11 IcOn I 780-9, “Water Users Agreement” - items I S and I 7

F ‘S Ru! etin I ‘86-17. “\\‘atcr cad \Vastc System (3ruo Acreetnen!” Item 6

RE S Ru! eLm I 780-2o, “Guidance for the Ge ut EJC’DC Documents on \ ate and Waste

Projects s ith RUS Financial ,-\ssistance” items I I and 12

RUS Bulletin I 780-27, “Loan Resolution (Public Bodies)” item 6

S Bul let ui 1 780-28, “Loan Rcrlution Sceurmtv Agreentetit” — Iteni 0
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Appendix A
(INSTRUCTIONS TO FIELD)

A. Reporting ‘Iota! Compensation of Recipient Executives

In the rare instance in which all of the following apply, please contact your P(DB Specialist br
language to include in the L()C:

I. The total Federal funding authorized to date under this award is $30,000 or inure;

2. In the preceding fiscal year, the applicant received

(i\) XO percent or more of their annual gross revenues from Federal procurement
contracts (and suhcontracts) and Federal financial assistance subject to the
Transparency Act, as (IC fined at 2 CFR I 70.320 (and suhawards). and

(B) $25,000,000 or more in annual gross revenues from Federal procurement
contracts (and subcontracts) and Federal financial assistance subject to the
Iransparency Act, as cleimned at 2 (‘FR 1 70.320 (and subawards); and

3. The public does not have access to inharination about the conipensation of the executives
through periodic reports tiled under section 13(a) or 1 5(d) of the Securities Exchange Act of
1934 (15 U.S.C. 7m(a). 7o(d)) or section 6104 of the Internal Revenue (‘ode of I 956. (To
dctcrni ne (‘the public hs access to the compensatIon ntumi:iton. see the U S. Security and
Fchinge C oninussion total conipensatiun tilings at
http w w sec.gos answers execonip.htnl.)

B .5 ubaward and Sn hrecipients

In the rare instance in which there is a subrecipient in the project, please contact your POB
Specialist for language to md Lidc in the FCC:

Subrecipient means an entity that:

i. Receives a sLiba\ ard from the recipient under this award and

ii. Is accountable to the recipient flr the use of the Federal funds provided by the
suhaward.

a. Suhaward means an award provided by a pass-through entity to a subrecipient for
the subrecipient to carry out part of a Federal award received by the pass-through
entity. It clues not include payments to a contractor or payments to an individual
that is a beneficiary of a Federal program.



Appendix B
Build America, Buy America Evidence Standards

:tiaii IIIULid 00/c

For each item to cc hich 13A13/\ A appi iCS (every item permanently installed on the project. e.\cept

tor aggregate and aggregate binding materials), a manufacturer’s certification letter or other
document demonstrating compi anee is requi red. It must, at a in i mm um, identi by the item being
certified (short written description as well as part number, if applicable) and aff rm that the item
complies with BABA A. This document must be signed by an authorized company
representati \ e.

fry //elects (i/Of b1!/1c’C).S

Compliance with BABAA will bc spelled out in agreements for services, construction contracts.
and Irocuremnent contracts. Generally, the A F contract should mci ude. as a basic service,
obtaining and manitaining all BABAA documentation (particularly inanufticturers’ certibcations)
durmg construction. cvhich slial I he transferred to the Owner upon completion of the project. The
archtec en engineer will need io certiby to this action at the project’s end.

Ri/cnt P/Oj0 I Rcf//(’,cc/iI(lIi 1 / /?esu/eiml I/i.pc’cIoi

i\ part of their duties, Resident Project Representative Resident Inspector should he instructed
to verit items delivered to lie site and nstalL’d are accompanied by documentaimeii of
compliance cc lb H,\B.\\ 1 h should photograph items as appropnate RVR RI datlc logs and
photographs cc ill become part of the construction record and can be used as supporting
information during audits. proc iding evidence for items that are buried or otherwise inaccessible.

Couh,aclor.c

Construction contract(s) must include a requirement to procure and install only items that
comply with [3!\BAA or are subject to an approved waiver, Contractors must proc ide
manufacturers’ certifications for all I3ABAA compliant items to the responsible party before a
request fbr reimbursement to the Agency is made. At completion. the contractor will be required
to certify that all items used on the contract complied with 13/\ BAA and that il I manufacturers’
certifications were provided.

Page t ot 25



USDA
United States Department of Agriculture

Rural Development November 14, 2025

Kentucky State Office Doug Cornett, Chairman
Meade County Water District

771 Corporate Drive, 1003 Armory Place

Suite 200 Brandenburg, Kentucky 40108

Lexington, KY
40503

SUBJECT: Amendment #1 to the Letter of Conditions dated May 22, 2025

Voice 859.2247300 Project Name: FY25 - 2023 Water System Improvements

Fax 859.224.7425 CFDA Number — 10.760
Tm’ 859.224.7422

Agency Loan: $7,659,000
Applicant: $100

This letter is to amend the Letter of Conditions dated August 3, 2023. This amendment is needed to
modify certain items. The terms thereof must be understood and agreed to by you. Please complete
and return the enclosed “Letter of Intent to Meet Conditions”, within the next 10 days, if you are
agreeable to this amendment.

The Letter of Conditions dated May 22, 2025, will be further amended to modify the following
paragraphs:

7. Security — The loan will be secured by a Revenue Bond with junior lien position in the amount of
$7,659,000, subject only to existing prior liens including bonds that are currently in parity position:
$2,000,000 Revenue Bond, $2,506,170 Revenue Bond, $753,447 Revenue Bond. and $2,070,000
Revenue Bond respectively. The bond will be fully registered as to both principal and interest in the
name of the “United States of America”. Bond Counsel will be utilized in preparation of these
documents.

The bond and any ordinance or resolution relating thereto must not contain any provision in conflict
with the Agency Loan Resolution, applicable regulations, or associated laws. There must be no
defeasance or refinancing clause in conflict with the graduation requirements of 7 U.S.C. 1983.

Additional security requirements are contained in RUS Bulletin 1780-27, “Loan Resolution”. A draft of
all security instruments, including draft bond resolution, must be reviewed and concurred in by the
Agency prior to advertising for bids. Bond/loan resolutions must be duly adopted and executed prior
to loan closing.

No other changes are authorized in the Letter of Conditions or prior Amendments.

T RAV’ S B U RTO N Digitally signed by TRAVIS BURTON
I Date: 2025.11.14 14:48:14 -0500’

Travis Burton
State Director

Enclosures

USDA is an equal opportunity provider and employer

If you wish to file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Form (PDF),
found online at http /Iwww ascr.usda gov/complaint_filing_cust.html, or at any USDA office, or call (866) 632-9992 to request the form
You may also write a letter containing all of the information requested in the form. Send your completed complaint form or letter to us by
mail at U S. Department of Agriculture, Director, Office of Adjudication, 1400 Independence Avenue, SW., Washington. D.C. 20250-9410,
by fax (202) 690-7442 or email at program.intake@usda.gov.





USDA

Form RD 1940.1 REQUEST FOR OBLIGATION OF FUNDS
FORM APPROVED

(Rev. 06-10)
0MB No. 0570-0062

INSTRUCTIONS-TYPE IN CAPITALIZED ELITE TYPE IN SPACES MARKED

Complete Items 1 through 29 and apolicable Items 30 through 34. See FMI.

1. CASE NUMBER LOAN NUMBER I FISCAL YEAR

ST CO BORROWER ID I
20082*****397S j 202

2. BORROWER NAME 3. NUMBER NAME FIELDS

Meade County Water District I23ft-eIkAI LI

4. STATE NAME

Kentucky

5. COUNTY NAME

Meade

GENERAL BORROWER/LOAN INFORMATION

6. RACE/ETHNIC 7. TYPE OF APPLICANT 1 8. COLLATERAL CODE I 9. EMPLOYEE
CLASSIFICATION I wej -NONPROFIT-SECULSB

2 YAAINERST,,P SECURED U UVES000K ONLY I
I - WHITE 4 HISPANIC I -CORPORATION

9 INDAN TRIBE I MOMBER OF FAITILS
8- NONPROFIT FATH BA/ED 7 REAC ESTATE B. CROPS ONLY I EMPLOYEE

B CRC OF FARMERS I. ESTATE . MACHINERY ONLY I RELATIONSHIP CODE

2-8LACE s-s
I ASSOC OF IS-PANE COLLEGE$JNIVER/.TY

CHATTEL 7 SECURED BY I 3- CLOSE BELSTIYE
LOTE ONLY OR BONDS

3. 4./AS
I 4 1 FARMERS I I.OTHER 7 CHATTEL ONLY 8- RIP ACCT I I 55500

ORGAN MALEOWNITO Iii. MARITAL STATUS I 12. VETERAN CODE I 13. CREDIT REPORT10. SEX CODE 3-FAMILYUNIT

,- l - MALE 5 ORGAN FEMALE OWNED I I I - MARRIED 3 UNMARRIED I NOLUQES I -YES I -YES

2 -FEMALE 6 - PUBLIC BODY I - SEPARATED WIDDWEDIDIVCRCED) 2 NO I 2 2 -NO

14. DIRECT PAYMENT r 15. TYPE OF PAYMENT 16. FEE INSPECTION

I - MONTHLY 3- SEMI-USUALLY I -YES
(SRO FM))

[ 2
2 - ANNUALLY 4 - QUARTERLY 2

2- 50

17. COMMUNITY SIZE 18. USE OF FUNDS CODE
I - IS CR LESS (FOR SPA RAS I See FEE)

- OVER 0550 HPG ONLY)

COMPLETE FOR OBLIGATION OF FUNDS

19. TYPE OF 20. PURPOSE CODE 21. SOURCE OF FUNDS 22. TYPE OF ACTION

ASSISTANCE I OBLOA/O,Y C/,Y

I 2- TBLOATICIYCHECY 7501./EST
,-,

._ I (See FM)) I I 1 3 - TC/RRECTIOI/ DY CAL GATICTIL/01

23. TYPE OF SUBMISSION 24. AMOUNT OF LOAN 25. AMOUNT OF GRANT

I - INITIAL I
2 -SUBSEQUENT I

21 7,t59,000.0 I
26. AMOUNT OF 1 27. DATE OF I 28. INTEREST RATE 29. REPAYMENT TERMS

MO DAY YR

IMMEDIATE ADVANCE APPROVAL I

27 2ji I 4.25% 40

COMPLETE FOR COMMUNITY PROGRAM AND CERTAIN MULTIPLE-FAMILY HOUSING LOANS

30. PROFIT TYPE
2 - LIMITED PROFIT

I - FULL PROFIT 3- NONPROFIT

COMPLETE FOR EM LOANS ONLY COMPLETE FOR CREDIT SALE-ASSUMPTION

31. DISASTER DESIGNATION NUMBER 32. TYPE OF SALE
7 ASSUMPTION 05/5 4 ASSUMPTiON WITH

j )So PAIl) -CRESI I SALE ONLY 3 CREDIT SALE WITH SUB5ECUENT LOAN SURSEOUES I

FINANCE OFFICE USE ONLY COMPLETE FOR FP LOANS ONLY

33, OBLIGATION DATE 34. BEGINNING FARMER/RANCHER

MO DA YR
__(SeFM).

I .,G,-.-i,Ii,,U,.,,-.,,,JI.i - -‘lI. iUSTII....I.Ii/......IV5p-I?ISI. . ‘hflI/I,ITI,Ii/.

POSICOC 2

ORIGINAL - Borrower’s Case Folder COPY 1 . Finance Office COPY 2 - Applicant/Lender COPY 3 - State Office

I,c,,,Uii5i,.Ih, )‘,1I’UR..1,...i.I,HLV/ ,/‘iV I nI,.’ ‘,,.‘,n,nY.,., I.i U’I, ...I/I./.i.n.’4.I/.../)IlU ,nnI —

VITA ..,.‘,In,I iIIV/,.,Ij.UI/O,,i,,I,Ij,,/I.nI ‘13/Il-VU) CRAd - p/C/C Un I III.l ,IT([.’I, - IS SSIiVI,YS-i/ -
- ‘‘V’ P ,ns, S’S. (5,555/ ii’, 15.55 Ii/.SlSSSVSS.. -

• ‘I’’IV5 5)-. ,1-r,s 5hIn,,/ - 5,USS,I,,I,,,SV/’I,,’n,i,,,,S,SI,./ •snI.Us ,,,n sn,) ns 5 -s.l lIn



CERTIFICATION APPROVAL

For All Farmers Programs EM, OL, FO, and SW Loans

This loan is approved subject to the availability of funds. If this loan does not close for any reason within 90 days from the

date of approval on this document, the approval official will request updated eligibility information. The undersigned loan

applicant agrees that the approval official will have 14 working days to review any updated information prior to submitting

this document for obligation of funds. If there have been significant changes that may aftèct eligibility, a decision as to

eligibility and feasibility will be made within 30 days from the time the applicant provides the necessary information.

If this is a loan approvat for which a lien and. or title search is necessary, the undersigned applicant agrees that the

15-working-day loan closing requirement may be exceeded for the purposes of the applicant’s legal representative

completing title work and completing loan closing.

35. COMMENTS AND REQUIREMENTS OF CERTIFYING OFFICIAL
Approval of financial assistance is subject to the the Letter of Conditions dared

May 22, 2025, and any other admendments thereto.

36. I HEREBY CERTIFY that I am unable to obtain sufficient credit elsewhere to finance my actual needs at reasonable rates

and terms, taking into consideration prevailing private and cooperative rates and terms in or near my community for loans

for similar purposes and periods of time. I agree to use the sum specified herein, subject to and in accordance with

regulations applicable to the type of assistance indicated above, and request payment of such sum. I agree to report to

USDA any material adverse changes, financial or otherwise, that occur prior to loan closing. 1 certify that no part of the sum

specified herein has been received. I have reviewed the loan approai requirements and comments assoctated with this loan

request and agree to comply with these provisions.

(For FP loans at eligible terms only) If this loan is approved, I elect the interest rate to be charged on no, loan to he the lower of the

interest rate in effect at the time of loan approval or loan closing. If I check “NO”, the interest rate charged on my

loan will be the rate speciFied in Item 28 of this form. YES NO

WARNING: Whoever, in any matter within the jurisdiction of any department or agency of the United States

knowingly and willfully falsifies, conceals or covers up by any trick, scheme, or device a material

fact, or makes any false, fictitious or fraudulent statements or representations, or makes or uses

any false writing or document knowing the same to contain any false, fictitious or fraudulent

statement or entry, shall be fined und this title or imprisoned not more than five years, or both.”

Date - 20 i2 C
Doug Corr(ett, Chairman of the Board

(Signatiuc ofApphcani)

Date , 20—

____________________
__________________

fSignorune o/ C’o -App/i’atntJ

37 I HEREBY CERTIFY that all of the committee and administrative determ;nations and certifications required by regulations

prerequisite to providing assistance of the type indicated above have been made and that evidence thereof is in the docket, and

that all requirements of pertinent regulations have been complied with. I hereby approve the above-described assistance in the

amount set forth above, and by this document, subject to the availability of Rinds, the Government agrees to advance such

amount to the applicant for the purpose of and subject to d’ regulations applicable to this type of

assistance. _/

(Sig000hn? of ,4pp,onong O//icmoI)

Typed or Printed Name: Travis Burton

Dale Approved. I 2O Title: State Director

38. TO THE APPLICANT: As of tIns datec ,this is notice that your application Rir financial assistance

from the USDA has been approved, as indicated above, subject to the availability of funds and other conditions required by

the USDA. It’you have any questions contact the appropriate USDA Servicing Office.



EXHIBIT C

RD Letter of Concurrence in Contract Award



USDA
United States Department of Agriculture

Rural Development March 19, 2026

Kentucky State Office
Meade County Water District

771 Corporate Drive, Mr. Doug Cornett, Chairman

Suite 200 1003 Armory Place

Lexington, KY Brandenburg, KY 40108

40503

Voice 859.224.7300

Fax 859.224.7425 Chairman Cornett,
TTY 859.224.7422

USDA-RD has reviewed the bidding documents for the subject project and hereby concur with the
Meade County Water District in the award of the following contract(s):

Contract A Dirt Works Unlimited, LLC $5,599,455.00
Contract B Weiser Industrial Coatings, Inc. $ 378,527.00

Per RD Engineer, Ms. Stephanie Hickerson’s concurrence, please find attached a copy of the revised
project budget as detailed within the attached Final Engineering Report (FER). Additionally, Meade
County Water District is being advised that the following items must be completed by the date of the
preconstruction conference.

1. Coordinate with USDA-RD staff, project engineer, the resident inspector, the contractors, and
respective job superintendent when scheduling the preconstruction conference.

2. A representative from the Kentucky Department of Highways District Office, along with the
representatives from the utility companies that could be involved with the subject project,
should also be invited by the engineer to attend the preconstruction conference.

3. The engineer must have available five (5) sets of contract documents for the contract to be
distributed as follows: USDA RD — one (1) electronic set (CD or Thumb Drive); Borrower - one
(1) set; Contractor - one (1) set; and the Project Engineer - one (1) set. Additional copies may
be provided as required by other interested parties.

4. A reproduced copy of the contractor’s bid.

5. The contract agreement, completed, signed by the contractor, and appropriately dated.

6. Performance and payment bonds in the amount of 100 percent of the contract amount and
appropriately dated and the payment bonds shall be notarized.

7. Certificate of Insurance evidencing that payment into Workers’ Compensation Fund is current.

8. Certificate of Insurance evidencing contractors’ general public liability and property damage
coverage in the amounts listed in the specifications and containing the provisions preventing
the cancellation without 15 days prior written notice to the owner. Coverage must be shown
for blasting if it will be done on the project.

9. Certificate of insurance evidencing contractual liability coverage so that the provisions of
Paragraph 24 of the General Conditions will be met. The contractors may provide an owner’s
protective liability policy if they choose.

10. Certificate of Insurance evidencing builder’s risk insurance coverage on a 100 percent basis
of the insurable portion of the project for the benefit of the owner and contractor as their
interest may appear.

USDA is an equal opportunity provider and employer,

If you wish to file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Form (PDF),

found online st http Ilwww ascr usda.gov/complaint_filing_cust.html. or at any USDA office, or call (866) 632-9992 to request the form

You may also write a letter containing all of the information requested in the form. Send your completed complaint form or letter to us by

mail at U.S. Department of Agriculture. Director, Office of Adjudication. 1400 Independence Avenue, SW., Washington, D.C. 20250-9410,

by fax (202) 690-7442 or email at program intake@usda gov.
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This correspondence is the District’s official notification of RD Letter of Concurrence in Bid Award and FER. If
you should have any questions, please contact Melissa Melton at (270) 936-6338 or MeIissa.Meltonusda.qov

Sincerely,
Digitally signed by Travis

Travis Burton Date: 2026.03.1911:20:32

-0400’
Travis Burton
State Director
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CERTIFICATE OF CHAIRMAN OF THE MEADE COUNTY WATER DISTRICT

AS TO STATEMENT REQUIRED BY SECTION 2(6) OF 807 KAR 5:069

I, the undersigned, hereby certify that I am the duly qualified and acting Chairman of the

Meade County Water District (the ‘District”), and that said District is in the process of arranging to

finance the construction of improvements to its water system (the “Project”), in cooperation with

HDR, Inc., Lexington, Kentucky, the Engineers for the District (the “Engineers”).

Based on information furnished to me by said Engineers, I hereby certify as follows:

1. That the proposed plans and specifications for the Project have been designed to meet

the minimum construction and operating requirements set out in 807 KAR 5:066 Section 4(3) and

(4); Section 5(1); Sections 6 and 7; Section 8(1) through (3); Section 9(1) and Section 10.

2. That all other state approvals and/or permits have been obtained.

3. That the rates proposed by the District in its current Application filed with the

Kentucky Public Service Commission are contemplated to produce total revenue requirements

recommended in the Engineering Reports prepared by such Engineers and filed with the Kentucky

Public Service Commission.

4. That it is now contemplated that construction of the Project will begin on or about

June 1, 2026. and will end on or about August 1. 2027.

EN TESTIMONY WHEREOF, witness my signature this March 24. 2026.

)
)SS

)

STATE OF KENTUCKY

COUNTY OF MEADE

Subscribed and sworn to before me by Doug Cornett, Chairman of the Board of

Commissioners of the Meade County Water District on this March 24. 2026.

Notary Public
In and For Said State and County

iYjV/ /M2/;-
Notary Public ID Number

Chairman
Meade County Water District
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Notice of Proposed Rate Change



NOTICE OF PROPOSED RATE CHANGE

In accordance with the requirements of the Kentucky Public Service Commission (“PSC”) as set out

in 807 KAR 5:069, Section 3, notice is hereby given to the customers of the Meade County Water

District (“District”) of a change in water rates for users of the District’s water system. The changes

in water rates are required by USDA, Rural Development (“RD”) in connection with a loan by RD to

the District in the amount of $7,659,000 to be evidenced by the issuance by the District of its water

revenue bonds in such amount, which RD has agreed to purchase provided the District meets certain

conditions of RD, including revising the water rates as set forth below:

Current Rate ScheduLe

All Residential Meter Sizes

First 2,000 Gallons $27.14 Mm. Bill

Next 5,000 Gallons $001319 per Gal.

Next 10,000 Gallons $001275 per Gal.

Next 20,000 Gallons $001177 per Gal.

Over 37,000 Gallons $001037 per Gal.

Wholesale Rates

Doe Valley $000698 per Gal.

Otter Creek and Fort Knox $000715 per Gal.

Proposed Rate Structure

Jncrese ($) Increase (%)

All Residential Meter Sizes

First 2,000 Gallons $32.50 Mm. Bill $5.36 19.7%

Next 5,000 Gallons $001365 per Gal. $0.00046 3.5%

Next 10,000 Gallons $001320 per GaL $000045 3,5%

Next 20,000 Gallons $001217 per Gal. $000040 3.4%

Over 37,000 Gallons $001072 per Gal. $000035 3.4%

Wholesale Rates

Doe Valley $000719 per Gal. $000021 3.0%

Otter Creek and Fort Knox $000736 per Gal. $000021



Comparison of Average Existing and Proposed BiLls

ncrease
Average Average Average . Increase in

In
Monthly Monthly Bill Monthly Bill Average

Customer Class
Usage Per (Current (Proposed Monthly

Customer I Rates) Rates)
Bill

Bill (%)

All Residential Meter

Sizes 3,634
$54.81 $10.44 23.5%

The proposed monthly water rates shall be effective for water sold after April 20, 2026, the

expected issue date of the final approving Order of the PSC. The Application for approval of the

rate change has been filed with the PSC and may be examined during normal business hours at

the following locations: (i] Meade County Water District, 1003 Armory Place, Brandenburg, KY

40108; (ii) PSC, 211 Sower Boulevard, Frankfort, Kentucky, Monday through Friday, 8:00 am. to

4:30 p.m., E.T.; and (iii) via the PSC website at http://psc.ky.gov. Comments regarding the

Application may be submitted to the PSC via its website or by mail to PSC, P.O. Box 615, Frankfort,

Kentucky 40602.

The proposed rates are required under the terms of an agreement between the District and RD

and KRS 278.023 does not grant the PSC any discretionary authority to modify or reject any

portion of the agreement between the District and RD, or to defer the issuance of all necessary

orders to implement the terms of the agreement. The RD loan proceeds will be used to finance the

costs of the Pump Station and Flaherty Transmission Improvements Project, which will include

improvements to the water distribution and transmission system, including pumps, tanks, and

line upgrades. Signed: Doug Cornett, Chairman, Meade County Water District.
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