WATER PURCHASE AGREEMENT

‘This WATER PURCHASE AGREEMENT rmade and entered into this i day Dfﬁ%
2005, by and between the LAKE VILLAGE WATER ASSOCIATION, INC,, anon-ssock, nou-profit
Kentucky corporation, P.O. Box 303, Burgin, Kentucky 40310, hercinnfter referred to as Seller; and
THE CITY OF BURGIN, KENTUCKY, » municipal corporation of the sixth elass, City Hall,
Burgin, Kentucky 40310, hereinafter referred to as Purchaser;

WITNESSETH:

WHEREAS Seller owns and operates a transmission system fox the delivery and nl'edfpmble
water in Boyle and Mercer Counties, Kentucky; and

WHEREAS Purchaser owns and operates a fransmission system for the delivexy and sale of
potable water to the citizens of the City of Burgin, Mercer County; Kentucky; and,

WHEREAS Purchaser's primary supply of potable water is purchased from the City of
H @dsburg; and,

WHEREAS Purchaser desires to secure an emergency source of supply for potable water tronghy
a connection to the transinission system of Seller and an agreesnent for the purchase of water from Selier,

NOWTHEREFORE, for and in consideration ofthe termis mdomdﬁ:mhetehmu forth, |

itis agreed by and between the parties hereto as follows:

gt

1, ThatSellashnliﬁnrnishwrmcm«mhepointofdel!vuynhmimﬁuduim, ‘-3:':

duringthe term of this agreement and any extensions or renewals ﬂ:uaof, pmbleuwedwdumﬁlﬁ:
purity standards equal to the quality of the water when delivered to Sul]erby its mpplm lnd in sueh

i

quantities as Purchascr shall require, not to exceed S miltion gallons permomh
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2, "Fhat Seller shall ﬁnnid;wdwmagtnumblymw!tpxﬁssme, which shall be not
Jess than the minimum mandated by the Public Service Commission, from Seller's existing 6 inch Hine

located on Daniel Drive, Burgin, Mercer County, Kentucky.

3. That,inmcevcnthhmrslnllmdmmtuprummmnmmd\ywdmn@,{? ;

poiotofdeliveryorin the event the existing pressure st the polat of delivery shall be grester thanatiowable
for proper operation of either system, all costs of providing such greates or icsser pressure shall beborne
i;y the Purchaser,

4, That emergency failures of pressure or supply due to main supply breaks, powqfﬁluu,
flood, fire or use of water to fight fire, eacthquake or other simijar catastrophes shall relieve Sciler from this
provision for such time as is reagsonably necessary to resiore smmc

5. ThatPurchaser shall construct and provide atits sole cost and expense atl labor, lines,
micters (inchuding the hereinatter described master meter), meter vaults, pressureveducing valves, and other
structures or appustenances necessary to allow the delivery of said wﬁm from the delivery poiut to
Purchaser's facilities.

6. Thatsaid watershall be provided to Purchaser through a naaster meter reasonably desigaed

to accurately mensure the quantity of water passing through the meter at all volumes.

7. That Seller will test and calibrate said master meter whenever requested by Purchaserbat -

not more froquently than once every 12 months. Testremults with a varisnce of no more than 2% plus or

minus shall be deemed acciurate, thmmawimavwimmofmﬂmrﬁwﬂlbemm{ *

and bills issued for 3 months prior to the test shall beadjusted toreflectthe percentage aivor. intheevem

the meter shall fail to register for any period, the mmﬁt of water furnished during that period shall be
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doamed to be the same as the amount of water furnished for the corresponding period immediately
preceding the failure.

8, Thiat the master meter shail be read onthe 15thday of each month. Purchaser shall have
the right to be present at each such reading.

9. That Seller shall provide to Purchaser onor before the 15t day of the foﬂowmmﬁhm

itemized statement of the amount of water fumnished during the preceding month.

10.  That Purchaser shall pay for the water fumishednot Iater than the § Sthdsyofthemonth -

following the reading. Failureto payon orbefore said dage shall result in Sefler taking all such lc-tioqei _

is perritted under the terms of its tarif¥ then in effect. ‘ e el

M. ThatPurchascrshall pay Sellor a flat rate of $1.85 per onethousand (1,000) gallons for
all water purchased with a monthiy minimum bill of $20.00 or 10,000 gallons. In sddition, Purchsser shall
pay all taxes or other levies imposed upon the sale of said water.

LI ¥ o

12, That, inthe event the rate or rates charged to Seltes shall be increased by its suppletor
AT R T "(

suppliers, theratecha:gedbyScl!utothms!ullbemcrmemananmleqmltoﬂw

increase incumred by Seller,

13.  That,inthcevent Seller's system-wide usage exceeds jts maximum allowmleammtmd

LT ¥

incurs a penalty or surcharge as a result, the price paid by Purchaser shalt be incressed to reflect the

percentage increase in the cost to Seller due to the excess usage.

14. That,mmewanthesuppiyofwm“u!hblewseﬂxlhﬂbemduwdordhﬁmﬂﬁfor
Wi Ky,

whatever rcason, the supply of water to Purchaser under this Agreement mly be puﬁdlyoxwholiy'

:anﬁnated,mﬁncsolcdiscreﬁonofsmer,mdedmﬁantelyw!ctymiummﬁumSen«
wh eem
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shali imve po liability to Purchaser, or anyone claiming theough Purchiaser, for any loss of damage that
resuit, either directly or indirectly, from any interruption of or decrease in service.

15.  Thatthis Agroement shall extend foraperiod of 10 yoars from the date hereofand may
thereaficr be renewed or extended for such term as may be agreed to by the parties hum

16.  Thatthis Agreement shall automatically renew for an additional 10 year term unless & notice
of termination is sent in writing by either party herelo to the other not less than $0 days prior to the
eipiration of the then existing term.

17.  Thatthis Agreement is subject to such rules, roguistions or laws of miry regulatory sgency,
including the Public Servioe Commission, asmay be applicable t sirnilat agroements in this Commonwealth
and the Seller and Purchaser shail collaboratein obtaining such permite, certificates, and authorizations as

may be required to cffect this Agreement,

18, Thatthis Agrocment shall be bindinguponthe partics hereto, their respective suocors and
Assigns.

19. Thatthis writing contains the cntiro sgreement between the parties and shatl not be altered -

or amended except in wriling executed s done herein,

WHNESSEIHmesig:momnpmﬁesm,pmmmmhoﬂtywedsmmdby

law,

SELLER: PURCHASER:

LAKE VILLAGE WATER THE CITY OF BURGIN, KENTUCKY,
ASSOCIATION, INC,

» municipal corperation of the tixth tiuss

M% BV;/MQ_/_
suthorized offl
“"W'*“W"“'“Wmhn:mc:wﬂn ' HON. JOHND. BROWN! M""
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