CONTRACT AMENDMENT

This CONTRACT AMENDMENT made and entered into this?;ﬂfday of
M‘-—h# , 2020, by and between the CITY OF DANVILLE, KENTUCKY, a
Municipal Corporation of the Third Class, situated in Boyle County, Kentucky, hereinafter
referred to as “SELLER”, and the LAKE VILLAGE WATER ASSOCIATION, INC,, a non-
profit corporation serving Danville, Boyle County, and Harrodsburg, Mercer County, Kentucky,

hereinafter referred to as “PURSCHASER”,

WITNESSETH:

WHEREAS, the parties hereto did on May 29, 1969 enter into an Agreement under which
the Seller agreed to supply unto the PURCHASER a maximum of 2,000,000 gallons of water per
month for a term of thirty (30) years with the option of extending the Agreement for a second

thirty (30) year term upon expiration of the first thirty (30) year term; and

WHEREAS, the original contract has been amended periodically (on or about December
30, 1969; on or about April 27, 1982; and on or about February 14, 2013) to increase the
maximum amount of water PURCHASER may purchase from SELLER each month and to
adjust the amounts PURCHASER agrees to pay for water purchased each month from SELLER;

WHEREAS, the original contract was amended on or about July 25, 2016, to increase the

term of the contract for a period of forty (40) years commencing August 1, 2016;

WHEREAS, under the language of the Contract Amendment dated July 25, 2016, the
Agreement between PURCHASER and the SELLER will expire in 2056, with no additional

option to extend said Agreement;

WHEREAS, the PURCHASER is undertaking a certain capital project and is now
requested by its lender (Rural Development) to obtain a forty (40) year Agreement to purchase

water from SELLER; and

WHEREAS, both parties desire to continue their good working relationship, and
SELLER is of the opinion it can comply with the PURCHASER’s request,




NOW THEREFORE, in consideration of the mutual promises and obligations in the
original Agreement, dated May 29, 1969, as well as in the amendments which followed as

mentioned herein, the parties agree as follows:

1. Numerical paragraph 1 of the Contract Amendment, dated July 25, 2016, is hereby
deleted in its entirety and amended to read as follows: The term of this contract shall be
for a period of forty (40) years commencing August 1, 2020.

2. The parties specifically acknowledge that all other items and conditions of the original
agreement and amendments thereto shall remain in full force and effect and are

incorporated herein by reference.

SELILER: PURCHASER:
CITY OF DANVIL ENTUCKY LAKE VILLAGE WATER ASSOCIATION
<A77 8¢ foen NS 2R el
h/ - 7
MIKE PERROS, MAYOR JI OYD, PRESIDENT

ATTEST: ATTEST, /{/?\

CITY CLERK ANDREA GROSS, SECRETARY
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1. Effective March 15, 1982, the Purchaser shall be entitled
to purchase from the Seller 8,000,000 gallons of water per month &t noryal
ratea, v.vhich rates and s.rmndmntls thereof are provided for in dgaid Agi-eanent
of May 29, 1969; however, all water purchased in any one month which exceeds
8,000,000 gallons shall incur a penalty of 50% gf'the basic charge, Net-
withstanding the inclusion of the penalty provision, nothing contained herein
shall be construed as creating an obligation upon the Seller to provide
water in excess of 8,000,000 gallons per month and, further, the Seller may
At its option clhocse not to ,mz‘aply water exceeding 9,000,000 gallons per
month; any sale of water by Beller in excess of 8,000,000 gallons per
month ghall not constitute a waiver of the limitation and shall not prohibit
the Beller from enforcing the limitation during suhsequent ronths.

2, The parties acknowledge that Purcheser is indebted to Seller
for penalties inourred prior to and up to March 15, 1982, in the mun of
317, 618 83 which sum shall be payable, together with interest at the rate
of 10% per annum from the 15th day of Ma.rch 1982 until paid; the Purchaser
shall pay unto Saller the accimilated interest on the unpaid balance each
month, plus $1,000.00 per month on the principal amount due, the said
interest -a.nd pfincipal payments to commence June %, 1082 and to continue
until the entire unpaid balance, both principal and interest, is paid
in full,

3, The parties do further aclmowled%casﬁléaé:m\‘lece C&l?“?éaé?gﬂ charges
imposed by Seller prior to and up to March 15, 1982 Q@ﬁ,ﬁéﬁ»‘%ﬁm arount
of §16, 408 53, and én overcharge previously imposed by the Seller upon
the Purcheser in the total aum of 82,446,538 shall ggioiggeiggiach against
the other, and neither party shall be entitled t UANTTO%?%S:::?O%

i BY: . (hucon. €, ﬂfmﬁ.
other any portion of said amounts. FORTIIE RO R oA ot i Foom
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4, The parties aclmowledpge 'tha.t Seller obtains its raw water
from the Herrington Lake pursuant to an afreement with Kentucky Utilities
Corpeny dated April 14, 1970, under which agreement the increase in the
limit of .the Purchaser herein may be subject to the approval oy disnpprova.l_
of said Kentueky Utilities’ Company; 3in the event the Kentucky Utilities
Campeny refuses to grant approval of the inerease provided for herein,
or in the event ‘the Kentucky Utilitiés Company grants approval but
subsequently revokes such approval, then this agreement shall be null
and void, )

S. It is further aclmowledged between the paTties that the
authority of the Purchaser to enter into this Agreement is subject.to
the approval or disapproval of the Public Service Camigsion of the
Cormonwealth of Kentucky and, in the event the said Public Service
Cormission should disapprove of the execution of this Agreement, or the
content hereof, then this Agreement shall be mill and void,

" 8, Except where specitically modified herein, the Agreement of

~ May 29, 19692 between these parties is reaffirmed.

IN TESTIMONY WHEREOF, the barties hereto, acting under the

suthority of their respsctive governing bodies, have caused this Contract

to be executed in duplicate originala,
CITY OF DANVILLE, KENTUCKY

,
ATTEST: OCT 06 1994
. ' PURSJAAH‘ 10 8
Aoty Varn 8. 0.8, S a:mim}? so1t,
% TIDER, CITY BY:

l', ‘||

B e
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A

LAXE VILYIAGE WATER ASSOCIATION, INC.

BY:
PRES

ATTEST: |

PUBLIC SERVISE COMMISSION
OF KENTUCKY
EFFECTIVE

CCT 06 1994

PURSUANT TO 807 KAR 5011,
o -\HK}H ﬁ )
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NOW THERE tts. for and in eonn!.dlncton at t:ha'mbu.l. graat,
promives, covensnts and dgredtwnts hon:lnntter sat fo:r.h, the Parties
agrea &8 .‘.ollw}% Y, '

L. m ydllor agroed i‘.o furutlh the t’urchnar at the point

¥ lof delivesy hareinafcer aplctﬂud duri.n; t:ha term of this concract:
or any venswal or extonslons t&uno!, al.l o! frn Mtﬂl for potable
trented water woating applunbh puri.ty utandard- of the . K,em:ucky
Department of Bul.t.h and Purnhuur nhﬂ.t purchaan ftoa the Beuar

all of its naeds for filtared wnl:or lutnble for hmn vonsumption

in such quantity as may ba M hy chn Purchaser not to axcead
e bmw: two n.tlucm gailum pm.* month. ; ' '
2, Tha uaur to be soid haraundar wu’l be !'utnubed at a

:easonnbly comtam: preuuu ulcullud at ul‘xhy plt !rrn an existing

twelve inch madn supply at 4 wi.m: looatad at f.h- tntuma to Malrose - -

Parm on U. B, Highway 27, and & mlw {inch mln mly at a point
on Kentucky Highway 33, neax the bmvi.'l.l.u cxty x:um:u.. 1£ & greater
pressure than that normally available at the polrt of duuwry is
required by thl Pfurchasar, the wast of ptovidm sch swnter
prasauce lh.n!.l. ba bom- by tha Purclunr, Emrpmy tauumn of
pressurs or pupply due to ﬂn uun supply u,m hnm. powsr fnilurea,
flood, fire and yed of water. to ‘2ight five, oarth@uﬂh or other
catastrophe shall excuse ha htht from this p:ovhi.on for such
veasocnable parviopd of time as Yy he mcoauury tg nuton nwieo.

3, Tha watar putahnud and ‘sold undar thu azromnt shall
be auwm by Purchaser at the polntn deugmud in hxnaraph 2,
and thare nh.au b2 xun l:tu.-magh wa cn ‘to manuu t:ho quantity of
watar dalivered to the runchalaa. ’lhc Purd mn racelve thn\'
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but the type, ntyla “and adequacy of t:he m%%mn L oﬂmject t:o

Saller's approval. The tatexe shall be galthrd 5%9, sted for
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not more than two peteent above or below the tost réaults nhal} be

deemed to be accurate.
by test to be inaccurate shall be corracted for the
pravicus to such teets in accordanca with the perce

found by such tasts. 1If any meter faile to reglatep

The previous readings of any meter disclosad

three monthe

'for any period,

the amount of watey dalivard in the cortilpondtng period inmadiately

priov te tha .failuva, unlena Ballcr nnd Pu:ohaper »
1 dLfferant amount,
regulox basis, not less than once pvat? two mdnthn.

. I '
official of tha Purchascr at altl rentonab[¢ tihea 8

.\

' W ,_
to the meter for the purpose of verifytng ins, tendi

, 1
4, The Seller sghall furnish che Purchaser

with an ftomieed statetmont of the amount of wqtnr

h&ll aaree upon

The me:ertng ﬂquipment shnli ba - zesd on a

‘An appropriate

811 have AGCUAS

v tha abava addroess

enished the

' purchaser during the preceeding pericd for which che meter was renJ,

JI’
which billing procedure shall follow not mnrc.than
i

- I,
The Purchaser agress to pay to the!felld

the date of such reading.
"5,

‘recoiving # bill thérefore for water dalivaved, 1

tiftaen (15) dnys

éxlonthly upon

aacurdnnea with

‘the following schadule of rates, plus npplinaﬁle llatq salea and usp

taxca! W
Firge 150;000 gallons at !ortb;élght (E;} oy
galloni, (winioum bill eiut;-two dolla;;‘(aﬂ
Raxt 600 000 paijons at thlrtyntno (32) cen!
gallons. 'r,

Next 750,000 gallona nt twenty-five nud pix

centi per thousond 3n11¢n;. . 'L

Rext 3,750,000 gallons at twunty-cwo dnd ihur tenths (22 ,4)

ﬁtg'per thousani
2.00),

8 pex thousardd

‘tantche (25,6)

he

cants per thousand aallonu."f "
HmU0&3
All ovex 7,500,000 gauona at Bixteen |(!.69°. :

gallons,
CLF
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6. The Purchabe.r will pay as an asreed cost 4 ucnnecti,m\ fao
ro cénnace tm Sal‘larn ayst:em with the gystem of the Purchnser. the
sum nf Twenty. Thousdnd Dollnrn (§20,000.00), which shall cover any
and all costs of t:he Baller a8 8 nsull: of ‘the two gervice aonnectinna
provided for herof,n, ’

7. This cqncraat shall entend for & torm of t:hirr.y (30) yenrs
baginning ‘ ’ 1969, - At the expiration of the

thirty (30) yesr term of this Agrasment, the. Purchaser ahall have
(the option to extend tha term thereof for an 'nldduional thivey (30)
years, which option will be nutomatical&y exarcined by ﬁﬁe Purchascy,
unluas the Purchaser shall, not: léss than ninety (90) days ptiur to
the uxpiral:ion of rthe first l:h!.rl:y (30) year term, servae writeen
notice by registered mail upon the than Mayor of the S¢11er, of the
, Purchaser's intantion not to exerciss maid option. Said option
shanll ba upon'l:-t;e samg torms and eén;i;.tionu as this contrack, ' .
‘ "8, Bixty (60) 'dnys PELOX to the uti.mntod date of complotinn
of constructfon of the Purchaser's watex aupply dhtribu:ion ayu:um, :
tho Purchaser will natify the sallor in wx!.ting t:ht date for the
initial dauvery of watey,

9. Whan vequeated by the Pux"qhani'r, the Sellez will make
Avallable to the contraoror at the point of 'd'au\mry-, ox other point
reaaonably_closa tharoto, water nu_fﬂcuﬁt for teating, filushing and
trench f11ling the syatem of the Purchaser during nonn-.ruct:!.on,
1rruspe¢t:1va of whather the mataring aqulpmenr ‘han baan 1mta11ed
at that time, a: a flat charge of. tuo hundred dolun (azen) which
'will be patd by tha tontracter, or, upon his fnuure to pay, by
the Purchager, . . ' |

10.. The Sellex will at all times operati: and m&%&,&mﬁ'

;
eyatem to the poinu of del:lvary to Puruhasnr ,{n an afﬁnP‘cth#%f 9‘?'9"

and will take auuh action as may ba nocessary 'nn fumistbﬁwoﬁ ]994,
Purchaser tedth quanti:iea of water requlrad by the Prmm%a ProYked

' harain, Temporary or partia) faipus Lo dauver wﬂﬁ“’ﬂl;sﬁf»m},w
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romedied with 511 possible dispatch. In the avent of an extended
shortage of water, or if the supply of water availsble to the Bellur
is ntﬁcruiae diminished over an extendad pariod of time, the,sépply

of water to Purchaser's consumore sh;ll be reduced or dimintabed in
:Se same Fatie or proportion as the supply to Beller's other

cus tomara located mitside ite.corporate limits is redupéd or diminrnlicd,
The obligation of the Sellexr to supply water is limited, howeuor, by
the undorstanding that while tha Bslléx shall uso resgonable caxe

and diligence in the operation and maintenanco of ite oxiuc}ng BYBLaN
to prevent and avoid interruption ot fluctuations in supply, but the
Salley doewn not guardantee thalt: auch 1nmrtupfiona and fluctuations
will not occur. Thw parties agree that the Soller shall not be iiable

for the curtailmwant of supply due to am‘t'génoiu ’ bi’uks, ‘leaka,

" defects, necessary repairs, firea, strikes, acts of God or other

causcs of unusual demand upon itk sytem, Furcha:.-ln cthe aveﬁt of
fire, storm, war, pestilenca, acts of God, or, pther emargency, Be!lev's
Ciey adminiatrator or’mQQC“:i;hout llﬁbtlity tttlahlng to the Seller,
and without notice, 'veduce ox tamporstuy diﬁaonth\ué such water
supply. In the event, the adminlacrntnt or managir of tha- Seller
be absent from the Baller's sity, ov be for any raaeen incapacitatad,
his powey to oxder reduction o¥ caoiutié@ Jf shpply shall vhst.in
fivet the Fire Chief of Danvillo; nﬁ& ié ha ﬁg sbeent ox ineapacitntod
in the 51{Pﬂﬂhfﬂndam: of Publie Wurkln of the Baller, In either evant,
the official daterminntion of emergeney nhall poradt such redueticn
or cessation during the pendency of tha umergunéamuﬁgﬁgﬁﬁﬁg By,
but shall ba mnmd as quickly as possibla, W“c""e

il, If at any tima duxlng the tern of r.hin %%&@4 ox
during the texm of this Agreement an axtended by t ﬁgﬁ%ﬁm&f ' w
the option set forth above, tha rates for 1nnaI éz;a!wfqiﬁggﬁa§mptlon'
wi:hin tha City of Denvilla, or charged to othor municipalities,~

lndependenc watey discriuku or privataly owned water companteu are . l

charged, eit'het' raiaad or lmred. the mta of charge o the Pu:chuer . |

ahall au:omatxcally ba change’ to confhrm to tha logel rates for

FITYNS (RFTH mm A
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commercinl consuaRrs within tha Ci.ty of Danville. or chargad to
" sthar municipaliciel, independent watar districts, or privately
owned watar companies eimilarily lingntad.

'12. Thig contract L& sublaot to such rulos, regulations or
lawa sa may ba.appllcable to iihtlar-asreamen;s.tn thé‘dommonweﬂlth'
of Kuntucky, and the Seller and Purchaser will collaborste in
oheajning such parmits, certificates, or othay doouments as nm& be
vequired to comply therewith. ' ‘

13, The éanncéuction of th; wntsr'dintriﬁution aystem of the
Purchnrer {n baing financed by s loan made or insured by, and/or a
grant for fhe United States of Amarics agting through the Pannars
Homs Administration of the United States Dapartment of Agriculture,
and the p}ovinicnu heraof pertaining tb-the”undqrcakinx of the
Purdhaser are coﬁditi;ned upon the aﬁpwoval in writing of the State
Dircctor of the Parmers Home Administration, |

%, It ie aontewplated that the Purohascxr shall vesell _tha
wator purchased undat this Agreepent to vesidents and subdivisions
lying North and Bant of tha City of Danvilla, Kéantucky, hut nena
shall be rasold 'to other municipalities, indepandont watey diucricta
or privatuly owasd vater conpanias. Nox will the Purohnapr under~
taka to furniah BaxXve or supply water to any indﬁ#tridt facilitios
or monufacturing pinm: located {n luch area which is not im urisveno o
a8 of this date or to any scinnriﬂ.c, -ducationnl, hénlch or n.manh
factlicy located any where ipn loyla County, Hnntueky wtehout the
expredsed -eonsent in uritins of tha city of Danvilla and uﬁaﬁﬁﬁﬁ

PUBLIC SERVICE
Ueilities Company, pursudnt to prnpqr ralolucion of

Q

0CT 06 1994 &

R rbw & byreach ox threaten bremeh o f ‘ﬁﬁmﬁﬁﬁ?ﬁﬂﬁ?ﬂhnéﬁf1‘h"
Agreomant, a rastraining order ur temporapy Or,wtr?ﬁﬁgn ﬁnjﬂgction

Teapective abve:nin; bodies.

u@u PRy R ynr-u

may Lssue, s&nd the parties agraa nnd intend by this Agreadent o
3

confoer on aach party a right of. apecific porformance of thil uonrrncc,
whether or not such partinn may otherwin have an adequata remady

-5:10“:' -. . ".z
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16, 1In conmecting with Sallet's syatems at the two points
of delivery provided in Raragraph Two (2), Purchaser ghall make 1its
éonnecltton by tapping Sullex's system at a point mot less than ?5
feot south of the northernmost terminue of nueﬁl 1ines and instail
gate values thueto.' '

IN TESTIMONY WHEREOF, tha Pagtios herato, acting under the

authority of the xeppactive govexning bodies, have causad this

contract to ba duly executad in __counterparts,

sach of which shall constitute an original,

. fl‘ﬂ oy DARVILLE. KENTUCKY

%;—/ o

MM‘OR

(S§EAL)

_ ATTEST:

Y ik

This contract is npptovﬁd on behalf of the Farmars Home

BECRE'FAR!

Administration, this the day of » 1969,
. . . I,l
. Bygw . i e
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ORDINANCE NO. / I/O 7 ) AUBLIC SERVICE
—— COMMIBBION

AN QRDINANCE AMENDING CDO SROTION LB-79, ENTITLED "WATERWORKS AND WATER
DISTRYBUTION", REDUGING WATER RATES FOR CERTAIN WHOLEBALE AND INDUSTRIAL
CONBUMERS, : '

WHEREAS, the Board of Commissioners deems it necessary and approprldte
to meke gertain adjustments iu the weter rataas charged to wholegale consumers
and certain induatrisl consumaera; )

HOW, THEREPORE, BE IT ORDAINED BY THE CITY OF DANVILLE, KENTUCKY, AB
FOLLOWS s

SECTION QNE: €DO Section 18-79, entitled "Watarworke and watar
distribution', ig hereby amended ko vead as follows:

"Thera 1s heraby adopted, established and ordained, and thare shall
be nollected ax vevimed scheduls of ratas and chaxges for usa of the

services and facilities vendevad by tha municipsl waterworks and water

ddatribution system, except as otherwime provided by contract, as
follous: ‘ .

(1) Monthly water xates For residential and commerotal GONBUDErS.

Consumption " Reta
(Cu. ft!.) ($/100 cu, fl:-)
Fivec 300 1,35
Hext 1,500 1.01
Hexe 2,000 n.81
All over 3,800 0.79

The minioum monthly vate ia four dellars and five cents
(84.05) plus saway charge. '
1

(2) Monthly water rates for wholessle consumars.

Consumption ' Rate ~

“{Cu. f£t,) ($/100 eu. £t,)
Fivet 20,000 2r84 1.58
Next 80,000 -9 1.3%
Hext 100,000 w38 .05
Next 300,000 . ++08 0.9§
All over 500,000 i»28 0,91
cu. ft,

The minitwum menthly rate ig four hupdred forty eight
(9448,00),
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(3} Monthly Water Rates for Industrial Consumers

Gonsumptiogn Rata

 {Cu. ft.) : ‘ (/100 en, fe.)
Fivet 26,000 1.60

Haxt 80,000 1.28

Nexe 160,000 0.59

Haxk 300,000 0,83

4ll Over 300,000 8:80 0,50
au, f£t, , .

The minimum monthly rate is thrae hundred eventy dollars
($320.00) ¥

BECTIOR TW0: This Ordinnnne ehall bacoma affactive ag of

_ZKQKCM /; , 1988,

SECTION THREE: 1f any section, asentence, clause, or portion of thig

Ordinance iz for any xeeeon deglared {ilegsl, unconatitutional, or otherwiga

invalid, such declaration shall not atfeot tha remaining portion hereof,

GLVEN FIRST READING AND PABBED (P hde s /¢, )98 F .
OLVEN SECOND READING AND PASSED_(Q o fdee /7, /98F .
PUBLISHED BY DANVILLE ADVOCATE Hsssxuam_@géﬁfa 19, /288 . .

J‘DW.;W

- APPROVED:
W.D. BOWLING, MHAYOR

ATTEST

Vor S lblor

DOROTH GILDER, CITY OLEAK
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CARI - Charge Codes List ABCHG.LD2 Page 1
Changed.: 06/16/08
User,.,.: 00031
; lake village water co.
WATER SALES
- Hot taxable.
- Caleulated.
- Sales,
- Current,
- Hot allowed.
- Net altowed. f/f
- Hot allowed,
- Not 2llowed.
- Not 317oweaq.
Type Hinirua Maximum Unit Price
I .Qohe10 2C,000. 600000 .0168C0~ 33("60
I 20,000. 000001 100, 000.006000 2013500 e 2 4y .60
1 100, 00CG.000001 200,000, 000000 .010530-", O 00
: 230.000.000001 500, C00.000C0D -009600.7, & 0.0
I 500, 000, 006001 1,203,210.000000 009100, -
1 1,203,210.000G01 99,999,995, 299, DOO5O0 018200 .
E -
E

Taxable........: N
Rate structure
late type......: C
Amount. ...
Josting options
Posting type.,.: S
Post o peried,: C
Data entry optiens
Entar cesg.....: i}
Enter units..,.: N
Enter uait pre.: i
Enter amount...: K
Eater ¢/7% accs.: N
8)
1
2
3
4
5
8
7
8

Sumbze of Tines printed =

43
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End of report
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