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$1,515,000

Kentucky Rural Water Finante Corporation
Public Projects Arvenue Rafunding Bondy
Lake Village Water Association
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Preliminary

$1,515,000

Kentucky Rural Water Finance Corporation
Public Projects Revenue Refunding Bonds
Lake Village Water Association

Sources & Uses

Dated 12/15/2014 | Dellvered 12/15/2014

Sources Of Funds

Par Amount of Boads

51,515,000.00

Teansfers from Prior Issue Debt Service Funds

87,204.57

Total Sources

41,602,204.57

Uses Of Funds

Tota! Underwriter's Discount {1.500%) 22,725.00
Costs of Issuance 31,740.00
Deposit to Current Refunding Fund 1,543,586.42
Rounding Amount . 4,153.15
Total Uses $1,602,204,57

Public Finance

Raymond James







prelimfnary
51,515,000

Kentucky Rural Water Finance Corporation
Public Projects Revenue Refunding Bonds
Lake Village Water Association

Debt Service Comparison

Date Total P+l Net New D/S Old Net B/S Savings
12/30/2034 . - - -
12/30/2015% 33,128.46 33,128.46 136,198.25 103,069.79
12/30/2016 127,369.75 127,369.75 136,198.63 882888
12/30/2017 126,383.50 126,383.50 136,198.15 9,814,685
12/30/2018 128,B86.50 129,886.50 136,2860.07 6,313.57
12/30/3019 128,022.50 128,022.50 136,198.30 8,175.80
12/30/2020 125,950.50 125,930.50 136,198.97 10,208.47
12/30/2021 128,656.75 128,656,715 136,200.52 1,543.77
12/30/2022 126,038.75 126,028.75 136,199.13 15,160.38
12/30/2023 128,162,350 128,162.50 136,198.71 8,036.22
12/30/2024 125,871.00 125,071.00 136,189.36 11,128.36
12/30/2025 126,586.75 126,588.75 136,198.38 9,611.63
12/30/2026 127,677.00 127,677.00 136,198.45 B,521.45
12/30/20%7 79,569.25 79,569.25 90,498.01 10,928.76
12/30/2028 82,263.50 $2,263.50 50,457.85 8,234.35
12/30/2028 79,857.50 79,857.50 90,498.14 10,640.64
12/30/2030 82,351.25 B2,351.25 90,458.22 8,146.97
12/30/2031 79,514.60 79,514,00 90,437.57 183,983.97
127302032 81,328.00 £1,328.00 90,497.80 5,1659.80
12/30/2033 82,906.00 82,506.00 50,498.59 7,592.58
12/30/2034 79,366.00 79,365.00 40,497.59 11,131.58
12/30/2035 7,478.00 7,478.00 1681665 9,338.65
12/30/2036 7,242.00 7.242.00 16,817.45 9,575.45
12/30/2037 7,006.00 7,006.00 16,816.80 9,810.80
12/30/2038 6,770.80 6,776.00 16,816.60 10,045.60
12/30/2034 6,534.00 6,534.00 16,816,600 10,282.69
12/30/2040 6,288.00 §,298.00 16817.50 10,518.50
12/30/2041 £,062.00 6,062.00 1£,816.90 10,754.80
12/30/2042 10,708.08 10,708.00 16,812.45 6,169.45
12/30/2043 10,236.00 10,236.00 1681660 £,580.60
12/30/2044 - - 16,816.85 16,816.85
12/30/2045 - - 16,817.50 16,817.50
12/30/2046 - 16,816.80 16,816.80

Total $2,148,463.46 $2,148,463.46 $2,560,174.80 £411,111.34

PV Analysls Summary (Net to Net)

Net FV Cashflow Savings 411,711.34
Gross PV Debt Senvice Savings 221,547,657
Net Py Cashllow Savings @ 4.426%{AlC) 221,547.57
Transfers from Priar Issue Debt Serviee Fund 178,736.14}
Contingency or Rounding Amaunt 3,7459.84
Net Present Value Bensfit 5146,561.27
Mey PV Benehit [ 51,486,766 Refunded Principal 9.858%
Net Future Value Benefit $336,725.04
Net PV Benefit / $1,515,000 Refunding Principal 9.574%
Average Annval Cash Fiow Savings 12,476.10
Refunding Bond Information

Refunding Dated Date 12/15/2014
Refunding Dekvery Date 12/15/2014

Public Finance
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Pretiminary

$825,000

Lake Village Water Association
Series 1992 (Loan 91-06)

Total Refunded Debt Service

Date Principal Coupon Interest Total P+
04/12/2015 17,890.60 5.500% 34,309.22 52,199.22
04/12/2016 18,874.00 5.500% 33,325.27 52,199.27
04/12/2017 19,512.00 5.500% 32,287.20 52,158.20
04/12/2018 21,008.00 5.500% 31,192.04 52,200.04
pA/12/2019 22,163.00 5.500% 30,036.60 52,199.60
04/12/2020 23,382.00 5.500% 28,817.64 52,199.64
04/12/2021 24,668.00 5.500% 27,531.63 52,199.63
04/12/2022 26,025.00 5.500% 26,174.85 52,199.89
04/12/2023 27456.060 5.500% 24,743.51 52,199.51
04/12{2024 28,966.00 5.600% 23,233.43 52,199.43
04/12/2025 30,555.00 : 5.500% 21,640.30 52,199,30
04/12/2026 32,240.00 5.500% 19,959.56 52,199.56
o4fi2f2027 34,013.00 5.500% 18,1B6.36 52,199.36
04/12/2028 35,884.00 5.500% 16,315.64 52,195.64
04/12/2029 37,857.00 5.500% 14,342.02 52,1589.02
04/12/2030 39,940.00 5.500% 12,259.8% 52,199.89
04/12/2031 42,136.00 5.500% 10,063.19 52,195.19
04/12/2032 44,454,00 5.500% 7,745.71 52,189.71
04/12/2033 46,899.00 5.500% 5,300,754 52,199.74
04/12/2034 £9,478.00 5.500% 2,721.29 52,195.29

Total $623,804.00 - $420,186.13 $1,043,850,13

Yield Statistics

Base date for Avg. Life & Avg. Coupon Caleufation 12/15/2014
Average Life 11,572 Years
Average Coupon 5.5000006%
Weighted Average Matuzity [Par Basls) 11.572Years
Refunding Bond information

Refunding Dated Date 12/15/2014
Aefunding Jelivery Date 12/15/2014

Public Finance

Raymond James




Preliminary

$520,000

Lake Village Water Association
Series 1983 (Loan 91-05)

Total Refunded Debt Service

Date Printipal Coupon Interest Total P+l
02/13/2015 17,405.00 £375% 28,291 84 45,700.84
02/13/2016 18,867.00 B.375% 26,833,884 45,700.84
02/13/2017 20,447.00 B.375% 25,253.72 45,700,72
02/13/2018 22,160,00 B.375% 23,541.29 45,701.29
02/13/2019 24,015.00 8.375% _.21,685.3¢ 45,700.39
02/13/2020 26,027.00 B.375% 19,674.13 45,701.13
02/13/2023 28,207.00 B.375% 17,494,357 45,701.37
02/13/2022 30,569.00 8.3715% 15,132.03 45,701.03
02/13/2023 33,128.00 B.375% 12,571.88 45,700.88
02/13/2024 35,804.00 B.a75% 9,797.33 45,701.33
02/13/2025 38,910.00 B.375% 6,790.37 45,700.37
02/13/2026 42,168.00 8.375% 3,531.65 45,700.65

Total $337,813.00 - $210,557.84 $548,410.84

Yield Statistics

Base date for Avg. Life & Avg. Coupon Catculation 12/15/2014
Average Life 6.605 Years
Average Coupon B.3750002%
Weighted Average Maturity {Par Basis) 6.605 Years
Refunding Bond Information

fefunding Dated Date 12/15/2014
Refunding Delivery Date 12/15/2014

Public Finance

Raymond James




Preliminary

$345,000

Lake Village Water Association
Series 1994 B {Loan 91-07)

\
Total Refunded Debt Service
Date Principal Coupon Interest Total P+
04/12/2015 7.533,00 5.375% 13,842.59 21,481.59
04/12/2016 7.944.00 5.375% 13,537.37 21,481.37
04/12/2017 8,371.00 5.375% 13,110.38 21,481.38
04/12/2018 8,821.00 5.375% 12,660.44 21,481.44
04/12/201% 9,295.00 5.375% 12,186.31 21,481.31
04/12/2020 2,795.00 5.375% 11,686.70 21,481.70
04/12/2021 10,322.00 5.375% 11,160.22 21,482.22
04/13/2022 10,876.00 5.375% 10,605.41 21,481.41
04/12/2023 11,461.00 5.375% 10,026.83 21481.83
04/12/2024 12,077.00 5.375% 9,404.80 21,481.80
04/12/2025 12,726.00 5.375% 8,755.65 21,481.66
04/12/2026 13,410.00 5.375% 8,071.64 25,481.64
04/12/2027 14,131.00 5.375% 7,350.85 21,481 B5
04/12/2028 14,890.00 5.375% 6,591.31 21,481,31
04/12/2029 15,691.00 5.375% 5,750.97 21,481.97
04/12/2030 16,534,00 5.375% 4,947.58 21,481.58
04/12/2031 17,423.00 5.375% 4.058.88 21,481.88
04/12/2032 18,353.00 5.375% 3,122.39 21,481.3%
0441272033 19,346.00 5.375% 2,135.60 21,481.60
04/12/2034 20,386.00 5.375% 1,095.75 21,481.75
Tota! $259,352.00 . $170,235.68 $420,632.68

Yield Statistics

Base date for Avg. Life & Avg, Coupen Calculation 12/15/2014

Ayerage Life 11,535 Years

Average Coupon 5.3750008%

Welghted Average Maturity {Par Basis) 11.535 Years

Refunding Bond Inforimation

Refunding Dated Date 13/15/2014

Refunding Delivery Date 12/15/2014

Raymond James

Public Finance




Preliminary

$284,000

Lake Village Water Assoclation
Series 1997 { Loan 91-08)

Total Refunded Debt Service

Date Principal Coupen Interest Total P+l i
12/01/2015 3,529.00 5.000% 13,287.60 16,816.60
12/01/2016 3,706.00 5.000% 13,111.18 16,817.15
12/01/2017 3,891.00 5.000% 12,925.85 16,816.85
12/01/2018 4,088.00 5.000% 12,731.30 16,817.30
12/01/2019 4,290.00 5.000% 12,527.00 16,817.00
12/01/2020 4,504.00 5.000% 12,312.50 16,816.50
12/01/2021 4,730.00 5.000% 12,087.30 16,817.30
12/01/2022 4,966.00 5.000% 11,850.80 16,816.80 1
12/01/2023 5,214.00 5.000% 11,602.50 16,816.50
12/01/2024 5,475.00 5.000% 11,341.80 16,816.80
12/01/2025 5,74%.00 5.000% 11,068.05 16,817.05
12/01/2026 5,035.00 5.000% 10,780.60 16,816.60
12/01/2027 5,338.00 5.000% 10,478.80 16,816.80
12/01/2028 6,655.00 5.000% 10,161.90 15,816.90
12/01/2028 6,988.00 5.000% 9,829.15 16,817.15 :
12/01/2030 71.337.00 5.000% 8479.75 16,816.75
12/01/2031 7,704.00 5.000% 9,112.90 16,816.20
12f01/2032 8,089.00 5.000% B,727.70 16,816.70
12/01/2033 8,494.00 5 600% 3,323.25 16,817.25
12/01/2034 8,918.00 5.6000% 7,898.55 16,816.55
12/01/2035 9,364.00 5.000% 7,452.65 16,B16.65
12/01/2036 9,833.00 5.000% 6,584.45 i6,817.45
12/01/2037 10,324.00 5.000% 6,492.80 15,816.80 !
12/01/2038 10,840.00 5.000% 5,976.60 16,816.60 |
12/01/203% 11,382.00 5.000% 5,434.60 16,816.60
12/01/2040 11,952.00 5.000% 4,865.50 16,817.50
12/01/2043 12,549.00 5.000% 4,267.90 16,816.30
12/01/2042 13,177.00 5.000% 3,640.45 16,817.45
12/0172043 13,835.00 5.000% 2,981.60 16,816.60
12/01/2044 14,527.00 5.000% 2,289.85 16,816.85
12/01/2045 15,254.00 5.000% 1,563.50 16,817.50
12/01/2046 16,016.00 5.000% 800.80 16,816.80
Total $265,752.00 - $272,389.15 $538,141.15
Yield Statistics
Base date for Avg. Life & Avg. Coupon Calculation 12/15/2014 E
Average Life 20,461 Years
Avarage Coupon 5.0000000% i
Weighted Average Maturity (Par Basls) 20,461 Years !
Refunding Bond Information
Refunding Dated Date 12/15/2014
Refunding Delivery Date 12/15/2014

Raymond James

Public Finance







Lake Village Water Association, Inc.

Statement of Assets, Liabilities, and Members' Equity-Statutory Basis
December 31, 2013

{With comparative Totals for December 31, 2012)

ﬁgse;g
Current Assels:
Cash (Note 3)
Accounts Receivable (Net of Allowance)

Inventory (Note 2)
Prepaid Expenses (Note 2)

Total Current Assels

Restricted Assets:
Cash (Note 3)

Property & Equipment, net {Note 2 and 4)

Total Assets

2013

$ 93,582
113,304
18,914
18,251

244,051

273,555

6,227,093

$ 6,744,699

2012

§ 159,588
109,642
19,928
18,095

307,253

322,124

5,301,131

$ 5,930,508

The accompanying notes are an integral part of the financial statements.
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Lake Village Water Association, Inc.

Statement of Assets, Liabilities, and Members' Equity-Statutory Basis

{With comparative Tolals for December 31, 2012)

Liabilitics & Equity
Current Liabilities:
Current Portion - Debt (Note 5)
Cash Overdraft (Note 3)
Accounts Payable
Due to Mercer Sanitation District

Accrued Inierest
Other Cusrent Liabitities

Total Current Liabilities
Long - Term Debt (Note 5)
Total Liabilities
Members' Equity:
Memberships
Contributions in Aid of Construction
Retained Deficit

Total Equity

Total Liabilities & Members' Equity

December 31, 2013

2013

$ 98,723
67,954
40,368
1,462

109,034

38,677

366,218

3457082

3,823,280

619,551
3,665,469
(1,423,601}
2,921,419

$ 6,744,699

2012

$ 93,100
59,780
42,364
13,135

120,268
37,083

365,730
3,548,482

3,914,212

675,851
2,398,369
(1,258,0249)

2,016,296

$ 5,930,508

The accompanying notes ore an integral part of the financial statements,
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Lake Village Water Association, Inc.

Statement of Operations-Statutory Basis
For the Year Ended December 31, 2013

(With Comparative Totsls for the Year Ended December 31, 2012)

Operating Revenue:
Waler Sales

Management Fee Income
Other Operating Revenue

Total Operating Revenue
Operating Expenses

Net Operating Income Before
Depreciation

Depreciation (Note 2)
Net Operating Income
Nen-Operating Income (Expenses);

Interest Income
Interest Expense

Total Nen-Operating Income (Expenses):

Net Insoms {Loss)

2013

$ 1,219,580
25,000
18,239

1,262,819

993,926

268,893

267,332

1,564

1,126
(168,264)

(167,138)
§ (183,577)

2012

$ 1,108,639
25,000

51,835
1,185,474

906,951

278,523

262,053

16,470

3,051
{173,080}

(170,029)
§ (153,559

The accompanying notes are an integral part of the financial statements,

5




Balance af January 1, 2012
2012 Net Loss

Capital Contribution -
Government

Memberships

Balance at December 31, 2012

2013 Net Loss

Capital Contribution -
Govermnren!

Customers

Memberships

Balance at December 31, 2013

Lake Vitlage Water Association, nc.
Statement of Members' Equity-Statutory Basis
For the Years Ended December 31, 2013 and 2012

Contributions
in Aid of Retained
Memberships Conslruction Deficil Total

3 668,301 § 2,565,469 $(1,104,465) 8 2,129,305
- - (153,559 {153,559)

- 32,900 - 32,900

7,650 - - 1,650

675,951 2,598,369  (1,258,024) 2,016,296
- - (165,577 {165,577)

- 317,100 - 317,160

. 750,000 - 750,000

3,600 - - 3,600

) 679,551 § 3,665,460 $(1,423,601) § 2,921,419

The accompanying notes are an inlegral part of the financial statements,
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Lake Village Water Association, Inc.

Statement of Operating Expenses-Siatutory Basis

For the Year Ended December 31, 2013

(With Comparative Totals for the Year Ended December 31, 2012)

Source of Supply Expense;
WalerlPu:chases

Total

Transmission & Distribution Expense:

Maintenance & Repairs

Total

Customer Accounts Expense:
Uncolleslible Agcounis
Supplies & Postage

Total

Administrative & General:
Saleries
Insurance
Utilities
Office Supplies & Expense
Transporiation Expense
Payroll Taxes
Staff Benefits
Lega! Expense
Audit & Accounting
Commissioners' Fees
Engineering Fees
Miscellaneous General Expense
Other Licenses & Taxes

Total Administrative & General

Total Opersling Expenses

2013

§ 421,605

421,603

28 483

28,483

100
14,902

15,002

288,839
26,598
24,205
26,898
17,436
23,591
73,242

3,225
4,850
24,000
2,201
11,635

2,116

528,836

§ 993,926

2012

$ 348,485

348,485

33,537

33,937

12,784

12,784

270,360
27,861
24,107
15,027
17,307
21,784
75,586

3,250
4,850
24,000
2,256
23,395
1,962

st e

511,745

$ 906,951

P ——

The accompanying notes are an integral part of the financial slatements,
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Lake Village Water Association, Inc.
Statement of Cash Flows-Statutory Basls
For the Year Ended December 31, 2013
(With Comparative Totals for the Year Ended December 31, 2012)

2013 2012
Cash Flows From Operating Activities
Net Loss $ (185577 $ (153,559)
Adjustments to Reconcile Net Loss to Net Cash Provided
by Operating Activities:
Depreciation 267332 262,053
Decrease {[ncrease) in Accounts Receivable {3,662) {18,082)
Decrease {Increase) in Inventory 1,014 1,304
Decrease {Increase) in Prepaid Expenses {156) 3,808
Increase {Decrease) in Accounts Payable (4,202) (1,926)
Increase (Decrease) in Due to Sanitation District {1,673) 6,774
Increase (Decrease) in Contractors Payable 2,206 10,660
Increase (Decrease) in Other Current Liabilities 1,594 453
Increase {Decrease} in Accrued Interest {11,234) (2,226)
Net Cash Provided By (Used In) Operating Activities 85,642 109,259
Cash Fiows From Investing Activities
Construction/Acquisition of Property & Equipment __(443,294) _ {76,972)
Net Cash Used in Investing Activities (443,294) {716,972)
Cash Flows From Financing Activities
Memberships (Tap Fees) 3,600 7,650
Cash Contributions - Government 111,100 32,500
Repayments of RD Loans (85,797 (72,075)
Net Cash Provided By (Used In) Financing Activities 234,903 (31,525)
Wet Increass (Decrease} in Cash {122,749) 762
Cash at Beginning of Year 421,932 421,170

Cash at End of Year § 299,183 $ 421,932

The accompanying notes are an integral part of the financial statements.
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

in the Matter of:

APPLICATION OF THE LAKE VILLAGE

WATER ASSQCIATION, INC., TO

ISSUE SECURITIES IN THE APPROXIMATE
PRINCIPAL AMOUNT OF $1,515,000 FOR

THE PURPOSE OF REFUNDING CERTAIN
OUTSTANDING INDEBTEDNESS OF THE
ASSOCIATION PURSUANT TO THE PROVISIONS
OF KRS 278.300 AND 807 KAR 5:001

CASE NO.
2014-00445

Tt T Tt St St Vgt St g™

ORDER

On December 23, 2014, Lake Village Water Assoclation, Inc., ("Lake Village”)
applied to the Commission for approval to enter into an assistance agreement with the
Kentucky Rural Water Finance Corporation ("KRWFC") to borrow $1,515,000, subject to
an adjustment of up to 10 percent, to refund existing indebtedness.

Having considered the record and being otherwise sufficiently advised, the
Commission finds that:

1. Lake Village proposes to execute an assistance agreement with KRWFC
1o borrow $1,515,000, subject to an adjustment of up to 10 percent. The proposed loan
will have a 28-year term subject o interest rates of up to 4.72 percent.”

2. Lake Village proposes to use the proceeds from the assistance agreement

to fully refund outstanding promissory notes payable to the United States Department

' Application, Exhibit A.




of Agriculture Rural Development that are dated February 13, 1986, April 12, 1994
(Series A and B), and October 15, 1998.°

3. Lake Village estimates that its proposed refinancing will result in total
gross savings and net present value savings of $336,725 and $146,561, respectively.’®

4, Lake Village will expend $1,602,204 to refund the outstanding bonds and
to pay bond issuance costs.

5. Lake Village's proposed loan is for a lawful object within its corporate
purpose, Is reasonably necessary and appropriate for and consistent with the proper
performance of its service to the public, will not impair Lake Village's ability to perform
that service, and is reasonably necessary and appropriate for such purpose.

IT IS THEREFORE ORDERED that:

1. Lake Village is authorized to enter into an agreement with KRWFC to

borrow no more than $1,666,500° for the purpose of refunding the outstanding
indebtedness, but only under such terms and conditions that will produce both positive

gross savings and net present value savings.

2 The principal balance for each loan was provided in the Application at Exhibit D as summarized
below.

Principal Identified in App.

Loan Data Balance at Exh, D as:
February 13, 1986 $ 337,813 Series 1983
April 12, 1994, Series A 623,804 Series 1992
Series B 259,397  Series 1994 B
October 15, 1998 265,752 Series 1997

3 Application, Exhibit G. The utility identifies “gross savings” and “net present value savings” as
“net future value benefit” and “net present value benefit,” respectively.

* Application, Exhibit B. $22,725 (Total Underwriter's Discount} + $31,740 {Cost of Issuance) +
$1,543,566 (Deposit to Current Refunding Fund) + $4,1563 (Rounding) = $1,602,204. The Sources of the
Funds are $1.515,000 (Par Amount of Bonds) + $87,204 {Existing Debt Service Funds) = $1,602,204.

5 $1,515,000 x 110% = $1,666,500.

-2~ Case No. 2014-00445




2. If the actual terms and conditions of the agreement with KRWFC differ
from those set forth.in its application, Lake Village shall, within 30 days of executing the
loan agreement, file with the Commission amortization schedules and work papers
showing the actual gross savings and net present value savings that will result from the
refinancing.

3. Within 30 days of executing the proposed agreement, Lake Village shali
file a copy of the executed Assistance Agreement and any documents referenced in the
executed Assistance Agresment that Lake Village has not previously filed with the
Commission.

4. The proceeds from the Assistance Agreement shall be used only for the
lawful purposes specified in Lake Village's application.

5. Any documents filed pursuant to ordering paragraphs 2 and 3 of this Order
shall reference the number of this case and shall be retained in the utility's general
correspondence file.

Nothing contained herein shall be construed as a finding of value for any purpose
or as a warranty on the part of the Commonwealth of Kentucky or any agency thereof
as to the securities authorized herein.

By the Comm
ENTERED

JAN 13 2015

NTUCKY PUBLIC
SELVICE COMMISSION]

ATTEST;

|
Exe ttﬁé Pirector
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Henorable W, Randall Jones
Attomey at Law

Rubin & Hays

Kenlucky Home Trust Building
450 South Third Street
Lovlisville, KENTUCKY 40202

Mike Sanford
Executive Director

Lake Village Water Assoclailon, Inc.

801 Pieasent Hill Drive
P, O, Box 303
Burgin, KY 40310

Service List for Case 2014-00445




CERTIFICATE OF NOTEOWNER AS TO
CONSENT TO ISSUANCE OF A LOAN TO THE
LAKE VILLAGE WATER ASSOCIATION, INC.

RANKING ON A PARITY WITH

OTHER NOTES OF THE ASSOCIATION

Re: Loan in the amount of $1,160,000, dated March 10, 2015, to the Lake Village
Water Association, Inc. from the Kentucky Rural Water Finance Corporation
Public Projects Taxable Refunding Revenue Bonds (Flexible Term Program),
Series 2015C.

The Rural Development (the "RD") of the Department of Agriculture of the United States
of America hereby certifies that it is the owner of the following outstanding Notes (the "Prior
Notes"):

1. Lake Village Water Association Promissory Note, dated November 8, 2007, in the
original principal amount of $885,000, bearing interest at the rate of 4.50% per
annum, and

2. Lake Village Water Association Promissory Note, dated January 12, 2010, in the
original principal amount of $1,544,000, bearing interest at the rate of 4.00% per
annum.

The RD consents to the issuance of the above-referenced Series 2015C Loan in the
amount of $1,160,000, maturing in 2041, ranking on a parity as to security and source of
payment with the Prior Notes, without the necessity for establishing compliance with any of the
terms and conditions for the issuance of parity notes, other than this consent of the owner of the
outstanding Prior Notes; and the RD further consents to the affixing of a statement on the Prior
Notes owned by the RD, reading substantially as follows:

The holder of this Note has consented to the issuance of
$1,160,000 of Notes ranking on parity as to security and source of
payment with this Note,

IN TESTIMONY WHEREOF, witness the duly authorized signature of the Rural
Development this March _10 | 2015,

RURAL DEVELOPMENT

(&t
By\ e

Signature
Thomas G, Fern
Title State Director




COMMONWEALTH OF KENTUCKY )
) 8§
COUNTY OF FAYETTE )

Subscribed and swom to before me by Thomas G. Fern , as the duly
authorized official of the Rural Development on this March 10, 2015.

(Do d b

; NotaryPublic, State at Large, Kentucky
(Seal of Notary) Ann S, Rankin, State-at-Large
Notary ID: 455676

My Commission expires: November 29, 2015




OFFICE OF THE GOVERNOR
DEPARTMENT FOR LOCAL GOVERNMENT

Steven L. Beshear 1024 Capital Center Drive, Suite 340 Tony Wilder

Frankfort, Kentucky 40601 tegi
Governor Bhone (502) 573.2383 Commissioner

Fax (502) 573-2939
Tall Free {800) 346-5606
wyww.dlg. ky.gov

June 8, 2015

Mr. Christian L. Juckett

Rubin & Hays

Kentucky Home Trust Building
450 South Third Street
Louisville, KY 40202-1410

RE:  $1,160,000 Kentucky Rural Water Finance Corporation Public Projects Taxable
Refunding Revenue Bonds (Flexible Term Program) Series 2015C loan ta the Lake
Village Water Association, Inc., dated March 10, 2015
Dear Mr. Juckett:

This will acknowledge receipt of notification of the issuance of the above bonds in
conformity with KRS 65.117

The information received complies with the requirements of this office and the above
referenced statute.

if | can be of further assistance in this matter, please do not hesitate to contact me.

Sinierely, w k/@(ﬁ/\
TONYAAHLOER
Co gr and State Local Debt Officer

Kerttudkiy™

KentuckylUnbridledSpirit.com An Equal Opportunity Empfoyer M/F/D




RUbiﬂ & Hayg ATTORNEYS AT LAW

Kentucky Home Trust Building, 450 South Third Street, Louisville, Kentucky 40202-1410
Telephone (502) 569-7525 Telefax (502) 569-7555 www.lubinhays.com

CHARLES S. MUSSON
W. RANDALL JONES
CHRISTIAN L. JUCKETT

March 10, 2015

Kentucky Rural Water Finance Corporation Regions Bank
3251 Springhollow Avenue Corporate Trust Department
Bowling Green, Kentucky 42102-1424 150 Fourth Avenue North, Suite 900

Nashville, Tennessee 37219

Re: Loan in the amount of $1,160,000, dated March 10, 2015, to the Lake Village
Water Association, Inc. from the Kentucky Rural Water Finance Corporation
Public Projects Taxable Refunding Revenue Bonds (Flexibie Term Program),
Series 2015C.

We have examined a certified copy of the transcript of proceedings of the Lake Village
Water Association, Inc., a non-profit corporation of the Commonwealth of Kentucky (the
"Association") relating to the authorization and issuance of its Assistance Agreement, dated as of
March 10, 2015, (the "Assistance Agreement") by and between the Association and the
Kentucky Rural Water Finance Corporation, representing a loan in the aggregate principal
amount of $1,160,000 (the "Loan").

The Loan has been authorized and issued pursuant to the Constitution and laws of the
Commonwealth of Kentucky (the "Commonwealth"), including particularly Chapters 273 of the
Kentucky Revised Statutes (the "Act"), in accordance with the Assistance Agreement.

We have examined such portions of the Constitution, Statutes and laws of the United
States, the Constitution, Statutes and laws of the Commonwealth, and such applicable court
decisions, regulations, rulings and opinions as we have deemed necessary or relevant for the
purposes of the opinions set forth below.

We have also made such investigation as we have deemed necessary for the purposes of
such opinions, and relied upon certificates of officials of the Commonwealth and the Association
as to certain factual matters.

Based upon the foregoing, it is our opinion, under the law existing on the date of this
opinion, that:




L. The Association is a non-profit corporation, duly organized and validly organized
and existing as a water association under the laws of the Commonwealth and has the legal right
and authority to borrow the Loan.

2. The Assistance Agreement has been duly authorized, executed and delivered by
the Association and is a valid and binding obligation of the Association enforceable in
accordance with its terms.

3. The Loan has been duly authorized by the Association and is a valid and binding
limited and special obligation of the Association enforceable in accordance with its terms.

4, The Loan is payable as to principal, premium, if any, and interest from and is
secured by a pledge of and a lien on the revenues of the Association's System, as defined in the
Assistance Agreement.

Our opinion set forth above is subject to the qualification that the enforceability of the
Assistance Agreement, the Loan and agreements relating thereto may be limited by bankruptey,
reorganization, moratorium, insolvency, or other similar laws relating to or affecting the
enforcement of creditors’ rights, and to the exercise of judicial discretion in accordance with
general equitable principles.

This opinion is given as of the date hereof and we assume no obligation to update or
supplement this opinion to reflect any facts or circumstances that may hereafter come to our

attention or any changes in law that may hereafter occur, MA
Ly
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