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REAL ESTATE MORTGAGE FOR .KENTUCKY

THISMORTGAGE is madeandentered intoby - [ ‘/\‘7\; 25 . )\OQ—%
'LAKE VILLAGE WATER ASSOCIATION, INC,, BY AND THROUGH ITS BOARD OF DIRECTORS,

AS EVIDENCED BY THE SIGNATURES BY ITS VICE-PRESIDENT AND SECRETARY, ACTING ON ITS BEHALF

BOYLE AND MERCER COUNTIES
residingin County, Kentucky, whosepostoffice

PO BOX 303, BURGIN 40310
address is , Kentucky -
herein called "Borrower,” and: /

WHEREAS Borrower is indebted to the United States of America, acting through the {Tnited States Depariment of Agricul-
ture, herein called the "Government,” asevidenced by one or more promissory notes or assumption agreements oranyshared
appreciation orrecapture agreement, hereincalled "note, "which hasbeen executed by Borrower, ispayable o the orderofthe
Government, authorizes acceleration of the entite indebtedness at the option of the Government upon any default by Borrower,
andisdescribedas fallows:

Annual Rate Due Date of Final
Date of Insfrument Principal Amount of Interest Installment
05/25/2023 2,089,290.00 2.375% 05/25/2063

(The interest rate for limited resource farm ownership or limited resource operating loans secured by this instrument may be
increased asprovided in the Government regutations or the note.)

And the note evidences aloanto Borrower, and the Government, at any time, may assign the note pursuant to the Consoli-
dated Farm and Rural Development Act, Title V of the Housing Act of 1949 or any other statute administered by the
Govermment;

And it is the purpose and intention of this instrument that, among other things, at all times when the note is held by the
Government, or inthe event the Government should assign this instrument, this instrument shall secure payment ofthe note;

Andthis instrument also securestherecapture ofanyinterest credit orsubsidy whichmaybe granted tothe Borrower by the
Government pursuant to42U.S.C. §1490z, or any amounts dueunder any Shared Appreciation Agreement/Recapture Agreement
entered into pursnant to 7U.S.C. §2001,

NOW, THEREFORE, in consideration ofthe loans and(a)atalltimes when the note is held by the Government, orinthe event
ihe Govemnment should assign this instrument, to secure prompt payment ofthe note andany renewals and extensions thereof and
any agreements contained therein, including any provision and(b}inany eventand at all times to secure the prompt payment of all
advances and expenditures made by the Government, with interest, ashereinafter described, andthe performance of every covenant
and agreement of Borrower contained herein ot in any supplementary agreement, Borrower does hereby sell, convey, and assign,
with general warranty, untothe Government the following praperty situated inthe Stateof Kentucky,

BOYLE AND MERCER COUNTIES

County or Counties of
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See Exhibit A

Beingthesame(orpartofthesame)land conveyed*

together with all rights (including the rights to mining products, gravel, oil, gas, coal or other minerals), interests, easements,
hereditaments and appurtenances thereunto befonging, the rents, issues and profits thereof and revenues and income therefrom, all
improvements, all water, water rights, and water' stock pertaining thereto, 2nd all payments atany time owing to Borrower by virtue
ofanysale, lease, transfer, conveyance, orcondemnation ofanypartthereoforinterestthere inallofwhichare herein called "the
propesty™; Allrents, profits and income from the property covered by this mortgagee arghereby assigned to the mortgagee forthe

purpose of discharging the debt hereby secured. Permission ishereby given tothe mortgagor, solongas nodefault exists hereunder,
tocollectsuchrents, profitsand income foruse inaccordance withregulations, *

TOHAVE AND TOHOLD the property unto the Government and itsassigns forever in feesimple.

BORROWER forBorrower's self, Borrower's heirs, executors, administrators, successors and assigns WARRANTS THE
TITLE tothe property fothe Govermnent against all [awful claims and demands whatsoever exceptany liens, encumbrances,
easements, reservations, or conveyances specified hereinabove, and COVENANTS AND AGREES as follows:

{1)Ta pay promptly when due any indebtedness to the Government hereby secured less the Government against any loss
under itsinsurance of payment ofthe note by reasonofanydefault by Borrower.

(2)Topaytothe Government such feesand othercharges asmay now orhereafter berequired by Governmentregulations.

(3))f required by the Government, o make additional monthly payments of 11120ofthe estimated annual taxes, assessments,
insurance premiums and other charges upon the mortgaged premises.

(4) The Government, may at any time pay any other amounts required herein to be paid by Borrower and not paid by
Borrowerwhen due, as wellasanycosts and expenses forthe preservation, protection, orenforcement ofthis lien, asadvances
forthe account of Borrower. Allsuch advances shall bear interest at therate borneby the notewhich hasthe highestinterest
rate.

(5) Alladvances by the Government asdescribed inthis instrument, with interest, shall be immediately due and payable by
Borrower to the Government without demand at the place designated in the latest note and shall be secured hereby. No such
advance by the Government shall relieve Borrower from breach of Borrower's covenant to pay. Any payment made by Borrower
may beapplied onthe nofe orany indebtedness tothe Government secured hereby, inanyorderthe Government determines,

(6) Tousetheloanevidenced by thenote soiely forpurposes authorized by the Government.

(7) To pay when due all taxes, liens, judgments encumbrances, and assessments lawfully attaching to or assessed against the
property, including all charges and assessments inconnection with water, water rights and water stock pertaining to orreason-
ably necessary to the use of the real property described above, and promptly deliver to the Government without demand receipts
evidencing such payments.

{B) Tokeeptheproperty insured asrequired byand under insurance policies approved by the Government and, atitsrequest,
todeliver suchpoliciestothe Government,

(9 Tomaintain improvements in good repair and inake repairs required by the Government; operate the property inagood
and husbandmanlike manner; comply with such farm conservation practices and farm and home management plans as the
Government from time to titne may prescribe, and notto abandon the property, or cause or permit waste, lessening orimpair-
ment ofthe security covered hereby, or without the written consent ofthe Government, cut, remove, or lease anytimber, gravel,
oil, gas, coal, orotherminerals exceptasmaybenecessary forordinary domestic purposes.

(10) To comply with all laws, ordinances, and regulations affecting the property.

{11) Topay orreimburse the Government for expenses reasonably necessary orincidental to the protection ofthe ien and
priority hereof and to the enforcement of or the compliance with the provisions hereofand ofthe note and any supplementary
agreement{whether before orafter defaulf), including butnot limited to costs ofevidence oftitle toand survey ofthe property,
costs ofrecording this and other instruments attorneys' fees, trustees' fees, courtcosts, and expenses ofadvertising, selling, and
conveying the property. Upon termination ofthis morigage, afier payment in full, the mortgagee, atthe mortgagor's expense,
shall execute and file or record such instruments of release, satisfaction and termination in proper form pursuant to the
requirements contained in KRS 382.365.

(12) Except as otherwise provided by Government regulations, neither the property nor any poriion thereof or interest
thersin shall be leased, assigned, sold transferred, ot encumbered voluntarily orotherwise, without the written consent ofthe
Government, The Government shall have the sole and exclusive rights as morigagee hereunder, including but not fimitedto
the power fo grant consents, partial releases, subordinations, and satisfaction, and no insured bolder shall have anyright, title
or interestin orthe lien orany benefits hereof.




(13)Atallreasonable timesthe Government and its agents may inspect the property toascertain whether the covenants and
agreerments contained hetein or in any supplementary agreement are being performed.

(14) The Government may (a) adjust the interest rate, payment, terms orbalance due onthe loan, (b) increasethe mortgage
byanamountequaltedeferred interestonthe outstanding principal balance, () extend ordeferthe maturity of, and renew and
reschedule the payments on, the debtevidenced by the nofe or any indebtedness to the Government secured by this instrument,
(d) release any party who is liable under the note or for the debt from liability to the Government, (e) release portions of
the property and subordinate its lien and (f) waive any other of its rights under this instrument. Any and all this canand will be
done without affecting the lien or the priority of this instrument or Borrower's or any other party's liability to the
Government for payment of the note or debt secured by this instrument unless the Gevernment says otherwise in writing,
HOWEVER, any forbearance by the Government-whether once or often-in exercising any right or remedy under this
instrument, or otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or
remedy.

(15)if at any time it shall appear to the Government that Borrower may be able to obtain a loan from a production
credit association, a Federal Jand bank, or other responsible cooperative or private credif source, at reasonable rates and terms
forloans for similar purposes and periods of time, Borrower will, upon the Government's request, apply for and accept
such Joan in sufficientamount to pay the note and any indebtedness secured hereby and to pay forany stock necessary tobe
purchased ina cocperative fending agency in connection with such loan,

(16) Default hereunder shall constitute default under any other real cstate, or under any personal property, or other security
instrument held by the Government and executed or assumed by Borrower, and default under any such other security instrument
shall constitute defaulthereunder,

(17) SHOULD DEFAULT occur in the performance or discharge of any obligation in this instrument or secured by this
instrument, or should any one of the parties named as Borrower die or be declared an incompetent, or should any one of the
parties named as Borrower be discharged in bankruptey or declared an insolvent, or make an assignment for the benefit of
creditors, the Government, at its option, with or without notice, may: (a) declare the entire amount unpaid under the note and any
indebtedness tothe Government hereby secured immediately due and payable, (b) for the account of Borrower incurand pay
reasonable expenses forrepair or maintenance ofand take possession of, operate orrent the property, (¢)upon application by it
and production of this instrument, without other evidence and without notice ofhearing of said application, have areceiver
appointed for the property. with the usual powers of receivers inlike cases, (d) foreclose this instrument as provided herein or by
law, and (e) enforce any and all otherrights and remedies provided herein orby present or future law.

(18) The proceeds of foreclosure sale shall be applied in the following order to the payment of: (a) costs and expenses
incident to enforcing orcomplying withthe provisions hereof, (b) any prior liens required by laworacompetent court o be so
paid, (c) the debtevidenced by the note and all indebtedness to the Government secured hereby, (d) inferior liens of record
required by laworacompetent court tobe sopaid, (¢) at the Government's option, any other indebtedness of Borrower owing
tothe Government, and (f)any balance toBorrower. At foreclosure orothersate ofall orany pari of the property, the Govern-

.mentand its agentsmay bid and purchase asastranger and may pay the Govemment's share of the purchase price by crediting
such amount on any debts of Borrower owing lo the Government, in the order prescribed above.

{19) Borrower agrees that the Government will notbe bound by any present or future State laws, (a) providing for valuation,
appraisal, homestead or exemption of the property, (b) prohibiting maintenance of an action for a deficiency judgment or
limiting the amount thereof or the time within which such action may be brought, (c) prescribing any other statute of limitations,
{d) allowing any right of redemption or possession following any foreclosure sale, or (¢) limiting the conditions which the
Government may by regulation impose, including the interest rate it may charge, as acondition of approving atransfer ofthe
property to anew Borrower. Borrower expressly waives the bencfit of any such State law. Borrower hereby relinquishes,
waives, and conveys all rights, inchoate orconsummate, of descent. dower, and curtesy,

(20) Ifany partofthe loan forwhich this instrument is given shall beused to finance the purchase, construction orrepair of
property to be used asan owner-occupied dwelling (herein called "the dwelling”) and if Borrower intends to sell orrent the
dwelling and has obtained the Government'sconsent todo so(a) neither Borrower nor anyone authorized to act for Borrower
will, afterreceiptofabonafideoffer, refusetonegotiate forthe saleorrental ofthe dwelling orwill otherwise make unavailable
or deny the dwelling to anyone because of race, color, religion, sex, handicap, familial status, age or national origin, and (b)
Borrower recognizes asitlegal and hereby disclaims, and will not comply with or attempt to enforce any restrictive covenants on
the dwelling relating to race, color, religion, sex, handicap, familial status, age or national origin.

(21)Borrower furtheragreesthat the loans secured by thisinstrumentwill be indefault shouldany oanproceeds be used for
a purpose that will contribute to excessive erosion of highly erodible land or to the conversion of wetlands to produce an
agricultural commodity, as prohibited by 7 C.F.R. part 1940, subpart G.

(22) This instrument shall be subject tothe present Govermment regulations and to its future regulations not inconsistent with
the express provisions hereof.

(23) Notices given hereunder shall be sent by-certified roail, unless otherwise required by law, and addressed,
unless and until some other address is designated in a notice so given, in the case of the Government to,

65 BREIGHTON BLYD, SHELBYVILLE, KY 40085 and in the case of Borrower to the address shown in the Government's
Finance Office records (which normally will be the same as the post office shown above),

{24) If any provision of this instrument or application thereof to any person or circumstances is held invalid, such in
invalidity will not affect other provisions or applications of the instrument which can be given effect without the invalid
provision or application, and to that end the provisions hereof are declared to be severable. !
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Beforeme, ol l 0 n\S& § ,aNotary Publicinandfor
Mercer
the County of personally appeared KENNY CAREY, VICE PRESIDENT OF THE BOARD OF
DIRECTORS OF LAKE VILLAGE AND ANDREA GROSS, SECRETARY and 2
who acknowledged that they executed the foregoing instrament onthe 25th
MAY 29
dayof 20 ,astheir freeactand deed.
25th MAY 23
WITNESS my hand and official sealthis dayof ,20

Notary Public

(SEAL)
Myecommissionexpires: 5{ 5/-2 0:21{’
PREPARER'S STATEMENT

The form of this instrument was drafied by the Office of the General Counsel of the United States Department of Agriculture, and the
material in the blank spaces inthe form was inserted by or under the direction of

CHRISTOPHER J. TUCKER

(rame),
114 SCUTH FOURTH STREET, DANVILLE, KY 40422

Clrf K~en ) /—\4 N

\.J - ﬁfgnqrur;)
REGORDER'S SIGNATURE : :
STATEOF KENTUCKY }s.r.'
COUNTY OF
I, - ,Clerkofthe County Court forthe Countyaforesaid, docertify
that the foregoing mortgage was on the day of .20 ,lodgedforrecordat

o'clock __ M., whereupon thesame, with the foregoing andthiscertificate, have beenduly recorded inmy office.

+20

Givenundermy handthis dayof

Clerkof County Court
BY

U 5. GOVERNMENT PRINFING OFFICE: 1997-551-495



EXHIBIT A

PARCEL NO. 1:

Beginning at an iron pin set (5/8" iron rebar with an aluminum survey cap bearing PLS #3118
typical for all set comer momiments), said point being approximately 1.10 miles from the
intersection of TJS 127 and Adams Lane and being on the edge of a 30" Right-of-Way of Adams
Lane and the Southeast Corner of Tract 10 of the 1.C. James, 1V, and Elizabeth James LeBlanc
Subdivision Plat (Plat Cab. B, Slide 503) and being the Northeast Corner of Emily Braden (D.B.
91, P, 28); thence with the division line of Emily Braden (D.B. §1, Pg. 2E) and Tract 10 (Plat
Cab. B, Slide 109) N 88° 30' 08" W- 2325,00' to and iron pin set, said point being the Southeast
Corner of the Tract being ereated and being on the division line of Emily Braden and being the
POINT OF BEGINNING for this description; thence leaving Emily Braden (DB, 91, Pg 28)
and with a new line to the Parent Tract of Tract 10 N ¢1° 28" 52" E- 250.00, to an iron pin set,
said point being the Northeast Corner of the tract being created; thence with a new line to the
Parent Tract, N 88° 30" 08" W- 200,00 to an iron pin set, said point being the Northwest comer
of the tract being created; thence with a new line to the Farent Tract, § 09° 26" 52" W- 250.00" w0
an iron pin set, ssid point being the Southwest Corner of the tract being ercated and being on the
division line of Emily Braden; thence with the division line of Emily Braden and the Parent
Tract, $ 88° 30' 08° E- 200.00' o the POINT OF BEGINNING. Contaimng [.148 acres by

survey.

There s also created this day, & 30' permanent access easement through the parent tract for the
benefl of the property being conveyed and is mere panicularly described as follows:

BEGINNING at an iron pin set (5/8" iron rebar with an aluminum survey cap bearing PLS #3118
typical for all set corner monuments), said point being on the edge of a 30" Right-of-Way of
Adams Lane and the Southeast carner of Tract 10 of the LC. James 1V and Elizabeth James
LeBlanc Subdivision Plat (Plat Cab, B, Slide 503), and being the Northeast Corner of Emily
Braden (D.B. 91, Pg. 28), and being the POINT OF BEGINNING for the description; thence
with the divisior line of Emily Braden (D.B, 91, Pg. 28) and Tract 10 {Plat Cab, B, Slide 10%) N
88° 30° 08" W- 2325.00 to an iron pin set; thence Jeaving Emily Braden (D.B. 91, Pg. 28) and
with the East Edge of the Parcel being conveyed, W 01* 29' 52" E- 30.00' to a point on the line of
the Tract being created; thence S 88° 30’ 08" B- 2327.66' (o a point on the Right-of-Way of
Adams Lane; thence § 06° 33" 44" W- 30,12 to the POINT OF BEGINNING for the description.

Being the same real property conveyed to Leke Village Water Association, Inc., by deed of 1, C.
Jarnes, IV, et al. dated the 10th day of January, 2002, and of record in Deed Book 290, page 240,
in the office of the Mercor County Clerk,

PARCELNO. 2:

Beginning at a point in the east margin of an existing gravel drive, which point is § 02E 45' 00"
W, 2,573.88 feet from KY Hwy 152; thence from this point of beginning along a pew division
line of Waggener § B7E 00" 00" E, 100.19 feet to an iron pin; thence continuing slong the new
division line of Waggener § 02E 45' 00" W, 100.44 feet to am iron pin in the line of
Montgomery; thence with the line of Montgomery N 87E 00 00" W, 100,19 feet 10 the corner of
Waggener and Montgomery; thence N 02E 45' 00" E, 100.44 feet {o the point of beginning and




containing 0.23 acres, more of Jess, as per survey of Howard W, Cruse, IT, RL.S. #3115, dated
the 22nd day of December, 1992,

Being the same real property conveyed to the Lake Village Water Association, Inc., a Kentucky
corporation, by deed of James W. Waggener and Pegpy Waggener, his wife, dated the 19th day
of July, 1993, and of record in Deed Book 245, page 443, in the office of the Mercer County
Clerk.of December, 1992,

PARCEL NO. 3:

Beginning at a point in the centerline of Moores Lane, corner to JLW, Isham and the northwest
corner of the praperty of the Grantors; theoce § 878 30" 00 W, along the north property line of
Grantors a distance of 16.6 fect, more or less, acrass the county night-of-way, to an iron pin and
being the point of beginning; thence along the west sight-of-way of Moores Lane § 9E 06' 35°
W, 50.33 feet to an won pin; thence along a new division line of the Grantors N §7E 30' 00" W,
50.33 feet to an iron pin; thence continuing along a new division line of the Grantars N 9E 06°
35" E, 50.33 feel 10 an iron pin in the ling of isham; thence with Isham S 87E 30' 00" E, 50.33
feet 1o the point of beginning and contains 0,058 acres, more of less, as per survey of Howard W

Cruse, II, R1..S. #3115, dated the 215t day of December, 1992,

Being the same real property conveyed to the Lake Villape Water Association, Inc, & Kentucky
corporation, by deed of Joe Hurt and Eflen Cunningbam Hurt, his wife, dated the 12th day of
July, 1993, and of record in Deed Book 2435, page 381, in the office of the Mercer County Clerk.

PARCEL NO. 4! !

Beginning at a point in the centerline of Ison Road, which peintis South 06% 51' 00" West 182,40
feet from 1he Southwest corner of the Lake Village Estates Subdivision; thence from this paint of
beginning, South 07% 23' 57¢ West along the centerline of Ison Road a distance of 208,72 fest 1o
an iron pin; thence North 83E 09 ' 00" West a distance of 208.72 feet to an iron pin; thence North
07%23' 57" East a distance of 208 72 feet 1o an iron pin; thence Sowth 83% 09" 00* East a distance
of 208,72 feet to the point of beginning, containing one (1) acre, more or less, as per survey of
JefT S. Ransdell, RLS #2982, dated the Ist day of August, 1990,

Being the same real property conveyed to the Lake Village Water Association, Inc., # Kentucky
corporation, by deed of William O, May el ai., dated the 10th day of December, 1990, and of
record in Deed Book 233, page 523, in the office of the Mercer County Clerk.

PARCEL NO. &

Beginning at the intersection of the east right-of-way line of Kentucky Highway 33 and the
center fine of Old Kentucky Highway 33 corner to Brows, thence with the east margin of
Kentucky Highway 33 Nosth 45E 38' W 138.9 feet to & point; thence N 62E 58' W 100 feet to a
poin; thence N 68E 05' W 130 feet to a point; thence N 57E 58' W 100 feet to a point in the
south right-of-way line of the Southern Railway System, theace with the south right-of-way of
the Southern Railway System N 63E 33' E 266.6 feet to 2 point in the center line of Old




Kentucky Highway 33 corner to Brown; thence with the center line of Old Kentucky Highway
33 south 30E 45 B 172.5 feet to a point; thence § 23E 10" E 234.0 feet to the point of beginning
and containing 1,19 acres more or less as per survey of Charles Thaomas R.L.S. #1918 dated the
19th day of November, 1979.

There is EXCEPTED, however, from said Parcel No. 5 those three tracts of land conveyed to
the Commonwealih of Kentucky ex rel. Transporiation Cabinet by deed of the Mortgagor dated
the Tih day of April, 1998, and of record in Deed Book 270, page 650, in the office of the Mercer
County Clerk

Being the same real property conveyed to the Lake Village Water Association, Inc., a Kentucky
corporation, by deed of Truman C. Bridges and Joan L. Bridges, his wife, dated the 4th day of
December, 1979, and of record in Deed Book 200, page 302, in the office of the Mercer County,
Clerk.

PARCEL NO. &

Beginning at an ifon pin at the intersection of the norihwest right-of-way of Keatucky Highway
33 and the south right-of-way of Cheatman Lare; thence N 56 degrees 29 minutes W 33’ {o an
iron pin in the south right-of-way of Cheatman Lane; thence 8 52 degrees 51 minutes West 85' o
an iron pin, new comer to Duncan; thence 56 degrees 29 minutes E 33' to an iron pin in the
northwest right-of-way line of Kentucky Highway 33, thenoe with the northwest right-of-way
line of Kentucky Highway 33 N 52 degrees 51 minutes E 85' 1o the point of beginning and
containing 0.055 acres, more or less, as per survey of LB. Curlis, Jr,, R 1.8. No. 2292, dated the
19th day of November, 1984,

i
Being the same real property conveyed to the Lake Villane Water Association, Inc; a Kentcky
corporation, by deed of Harvey D. Duncan and Alice Juanita Duncan, his wife, dated the 10th
day of February, 1986, and of record in Deed Book 217, page 354, in the office of the Mercer
County Clerk,

PARCEL NG. %

A parcel of land 130 feet by 50 feet, located adjacent to Kentucky Highway 33, and extending
Westward into the property of the Grantors, said parcel being more fully described as beginning
at a point in the West right-of-way line of Kenfucky Highway 33, said point being 175 feet South
of a fence comner and 1160 feet, more or less, South from the intersection of Kentucky Highway
33, with Hogue Road; thence for the following calls: South 5 degrees 0 minules West 5C feet,
riore or Jess, along the West right-of-way of Keniucky Highway 33; thence North 85 degrees 0
minutes West 130 feet, more or less, thence Nonh § degrees 0 minutes East 50 feet, more or less,
thence South 85 degrees 0 minutes East 130 feet, more or Jess, o the point of the beginaing, said
parcel containing .10 acres

Being the same real property conveyed to the Lake Village Water Association, Inc, a Kentueky
corporation, by deed of James L. Campbell and Blanche Campbell, his wife, dated the 28th day
of July, 1969, and of recard in Deed Book 165, page 599, in the office of the Mercer County
Clerk
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PARCELS NOS. 8 & 9:

Permanent easements with all rights to ingress and egress over the following deseribed property
in Mercer County, Kentucky, located on the West side of Highway 33:

Lv143

A strip of land, 10 feel wide, lying $ feet either side of a centerline, which centerline begins at a
point designated as Station 0+00 and which point is located 20 feet West of the James L.
Campbel] East property line and 35 feet North of the centerline extended of Hogue Road; thence
parallel to and 20 feet West of the James L. Campbell East property line, a distance of 1,195 feet,
more or less, o & point in the North property line of the parcel of real estate above described,
which point is designafed Station 11495 on said centerline, and which point is located 20 feet
West of the Northeast property comer of the parcel of real estate above described,

LV144

A strip of land 30 feet wide lying $ feel either side of a centerline, which centertine begins at a
point in the South properiy line of the parcel of real estate above described, which point is
designated as Station 12445 on such centerline, and is located 20 feet West of the Southeast
property corner of the parce! of real estate above described; thence parallel to and West of the
James L. Campbell East property line a distance of 60 feet, more or less, to a point in the James
L. Campbell South property line designated as Station 22+03 on said centerline, which point is
located 20 feet West of James L. Campbel} Southeast property corner.

Parcels 7 & 8 being the same property as described in the conveyance recorded in Deed Book
166, page 599, in the Office of the Clerk of Court of Mercer County, Kentucky.

N ADDITION:

All right, title, and inierest of the Borrower in any property, real, personal, mixed, tangible, or
intangible, of every nature and kind whatsoever consisting of sites, 1anks, pumping stations,
pipeline, meters, and all fixed equipment and appurtenances thereto including easements,
permits, franchises and licenses obtained or to be obtained from private, public, or semi-public
agencies, bodies or individuals in the Counties of Mercer and Boyle, State of Kentucky, and all
such properties and assets that the Borrower may hereafter acquire, with like effect as though
now owned by the Borrower and as though covered and conveyed hereby by specific and apt
descriptions, together with sll revenues and service charges which may arise or be had from the
operation of the business of the Bomower and any and all extensions and additions thereto,




UNITED STATES DEPARTMENT COF AGRICULTURE

SECURITY AGREEMENT

I. THIS SECURITY AGREEMENT IS MADE THIS 28h day of May R
2023 , between the United States of Bumerica acting through the
United States Department of Agriculture (herein called Secured Party)

and Lake Vilage Water Assoclation a corpcration organized and

existing under the laws of the State of Kentucky, whose mailing

address is 80t Pleasant Hil Drive, Burgin, KY 40330 ,

County of Mercer State of Kentucky (herein called Debtor).

IT. WHEREAS, Debtor is justly indebted to Secured Party as
evidenced by a certain promissory note, herein called the note,

dated May 25w, 2023 , For the principal sum

OF  twa millien eighty-nine thousand two hundred ninety Dollars

(5 2,089,280 Yy, with interest at the rate of twoandtressighs

per cent { 2375 &), per annum, executed by Debtor and payable

to the Order of Secured Party; and

WHEREAS, the note evidences a loan to Debtor in the principal
amount specified therein, made with the purpose and intention that
Secured Party, at any time, may assign the note and insure the payment
thereof pursuant to the Consolidated Farm and Rural Development Act ox
Title V of the Housing Act of 1949, as amended, or any other statute
administered by the United States Department of the Agriculture; and

WHEREAS, when payment of the note is insured by Secured Party, it
may be assigned from time to time and each holder of the insured note,
in turn, will be the insured lender; and

WHEREAS, when payment of the note is insured by Secured Party,
Secured Party will execute and deliver to the insured lender along
with the note an insurance endorsement insuring the payment of the
note fully as to the principal and interest; and

WHEREAS, at all times when payment of the note is insured by
Secured Party, Secured Party by agreement with the insured lender set
forth in the insurance endorsement will be entitled to a specified
portion of the interest payments on the note, to be designated the
“annual charge”; and

WHEREAS, a condition of the insurance of payment of the note will
he that the holder will forego its rights and remedies against Debtor
and any others in connection with said loan, as well as any henefits
of this instrument, it will accept the benefits of such insurance in
lieu thereof, and upon Secured Party’s request will assign the note to
Secured Party; and



WHEREAS, it is the purpose and intent of this instrument that,
among other things, at all times when the note is held by Secured
Party, cr in the event Secured Party should assign this instrument
without insurance of the note, this instrument shall secure payment of
the note, but when the ncte is held by an insured lender, this
instrument shall not secure payment of the note or attach to the debt
evidenced thereby, but as to the note and such debt, shall constitute
an insurance endorsement by reason of any default by Debtor;

NOW, THEREFORE, in consideration of said loan and (a) at all
times when the note is held by Secured Party, or in the event Secured
Party should assign this instrument without insurance of the payment
of the note, to secure prompt payment of the note and any renewals and
extensions thereof and any agreements contained therein, (b) at all
times when the note is held by an insured lender, to secure
performance of Debtor’s agreement herein to indemnify and save
harmless Secured Party against loss under its insurance endorsement by
reason of any default by Debtor and (c} in any event and at all times
to secure the prompt payment of all advances and expenditures made by
secured Party, with interest, as hereinafter described, and the
performance of every covenant and agreement of Debtor contained herein
or in any supplementary agreement;

DERTOR HEREBY GRANTS to Secured Party a security interest in its
interest in the following collateral, including the proceeds thereof,
located or to be located in the County of Mercer State of Kentucky.

All of the personal property, equipment, fixtures, revenues,
fees, charges, assessments, all income from whatever source
derived, accounts receivable and other choses in action of
whatever nature in connection with the operation of the
facilities of the Debtor.

Disposition of such collateral is not hereby authorized
ITI. DERTOR WARRANTS, COVENANTS, AND AGREES THAT:

A. Debtor is the absolute and exclusive owner of the above-
described collateral, and such collateral is free from all liens,
encumbrances, security and other interesits except {1) any
existing liens, encumbrances, security or other interests in favor of
Secured Party which shall remain in full force and effect, and (2)
other liens, encumbrances, security or other interests as follows:

None.

and Debtor will defend the collateral against the claims and demands
of all other persons. Reference to +he above liens, encumbrances,
security and other interests is for warranty purposes only and does
not indicate their priority.




B. Statements contained in Debtor’s loan application(s) are true
and correct; and Debtor will (1) use the loan funds for the purpocse
for which they are advanced, (2) care for and maintain the collateral
in a good and husbandlike manner, (3) insure the collateral in such
amounts and manner as -may be required by Secured Party, and if Debtor
fails to do so, Secured Party, at its option, may procure such
insurance, (4} permit Secured Party to inspect the collateral at any
reasonable time, {5) not abandon the collateral or encumber, conceal,
remove, sell or otherwise dispose of it or of any interest therein, or
permit others to do so, without the prior written consent of Secured
Party, and (6) not permit the coliateral to be levied upon, injured or
destroyed, or its value to be impaired.

C. Debtor will pay promptly when due all (1) indebtedness to
Secured Party secured hereby, (2) rents, taxes, insurance premiums,
levies, assessments, liens, and other encumbrances, and costs of lien
searches and maintenance and other charges now or hereafter attaching
to, levied on, or otherwise pertaining to the collateral of this
security interest, (3) filing or recording fees for instruments
necessary to perfect, continue, service, oY terminate this security
interest, and (4) fees for inspection and appraisal and delinquency
charges now or hereafter required by regulations of the United States
Department of Agriculture. AL all times when the note is held by an
Insured lender, Debtor shall continue to make payments on the note to
Secured Party, as collection agent for the holder of the note.

D. Debtor will indemnify and save harmless Secured Party against
any loss under its insurance of payment of the ncte by reason of any
defauvlt by Debtor.

E. Secured Party is authorized to file financing statements
describing the collateral, to file amendments to the financing statements
and to file continuation statements.

¥, At a1l times when the note is held by an insured lender, any
amount due and unpaid under the terms of the note, less the amount of
the annual charge, may be paid by Secured Party Lo the holder of the
note as provided in the note and insurance endorsement for the account
of Debtor. Any amount due and unpaid under the terms of the note,
whether it is held by Secured Party or by an insured lender, may be
credited by Secured Party for the account of the Debtor. Any advance
by Secured Party as described in this paragraph shall bear interest
set at the note rate from the date on which the amount of the advance
was due to the date of payment to Secured Party.

G. Whether or not the note is insured by Secured Party, Secured
Party may at any time pay any other amounts required herein to be paid
by Debtor and not paid by it when due, including any ccsts and
expenses for the preservation or protection of the collateral or this
security interest, as advances for the account of the Debtor. All
such advances shall bear interest at the note rate until paid to
Secured Party.




H. A1l advances by Secured Party as described in this
instrument, with interest, shall be immediately due and payable by
Debtor to Secured Party without demand at the place designated in the
note and shall be secured hereby. No such advance by Secured Party
shall relieve Debtor from breach of its covenant to pay. Such
advances, with interest, shall be repaid from the first available
collections received from Debtor. Otherwise, any payment made by
Debtor may be applied on the note or any indebtedness to Secured Party
secured hereby, in any order Secured Party determines.

I. In order te secure or better secure the aforesaid obligations
or indebtedness, Debtor will execute and deliver to Secured Party at
any time, upon demand, such additional security instruments on such
real and personal property as Secured Party may require.

IV, IT IS FURTEER AGREED THAT:
A, Until default Debtor may retain possession of the collateral.

B. Defaulit shall exist hereunder if Debtor fails to perform or
discharge any obligation or to pay promptly any indebtedness hereby
secured or to observe or perform any covenants or agreements herein
contained, or if any of Debtor’s representations or warranties herein
prove false or misleading, or upon the dissolution, bankruptcy,
insolvency or incompetency of Debter. Upon any such default:

1. Secured Party, at its option, may (a) declare the unpaid
palance on the note and any indebtedness secured hereby immediately
due and payable, (b) enter upon the premises and take possession of,
repair, improve, use, and operate the collateral or make equipment
unusable, for the purpose of protecting or preserving the collateral
of this lien, or preparing or processing the collateral for sale, and
(c) exercise any sale or other rights accorded by law.

2. Debtor hereby (a) agrees to assemble the collateral and
make it available to Secured Party at such time(s) and places(s) as
designated by Secured Party, and (b) walives all notices, exemptions,
compulsory disposition and redemption rights.

3. A default shall exist under any other security
instrument held or insured by Secured Party and executed or assumed by
Debtor on real or personal property. Likewise, default under any guch
other security instrument shall constitute default hereunder.

C. Proceeds from disposition of collateral shall be applied
first on expenses of retaking, holding, preparing for sale, selling
and the like and for payment of reasonable attorneys’ fees and legal
expenses incurred by Secured Party, second to the satisfaction of
indebtedness secured hereby, third to the satisfaction of subordinate
security interests to the extent required by law, fourth to any other
obligations of Debtor owing to or insured by Secured Party, and fifth

4



to Debtor. Any proceeds collected under insurance policies shall be
applied first on advances and expenditures made by Secured Party, with
interest, as hereinabove provided, second on the debt evidenced by the
note, unless Secured Party consents in writing to their use by Debtor
under Secured Party’s direction for repair or replacement of
collateral, third on any other obligation of Debtor owing to or

insured by Secured Party, and any balance shall be paid to Debtor
unless otherwise provided in the insurance contract. Debtor will be
liable for any deficiency owed to Security Party after such disposition
of proceeds of collateral and insurance.

D. It is the intent of Debtor and Secured Party that to the
extent permitted by law and for the purpose of the Agreement, no
collateral covered hereby is or shall become realty or accessioned to
other goods.

E. This Agreement is subject to the present regulations of the
United States Department of Agriculture, and to its future regulations
not inconsistent with the expense provisions hereof.

F. If any provision of this Agreement is held invalid or
unenforceable, it shall not affect any other provisions hereof, but
this Agreement shall be construed as if it had never contained such
invalid or unenforceable provision.

G. The rights and privileges of Secured Party under this
Agreement shall inure to the benefit of its successors and assigns.
All covenants, warranties, representations, and agreements of Debtor
contained in this Agreement are joint and several and shall bind its
representatives, successors, and assigns.

H. If at any time it shall appear to Secured Party that Debtor
may be able to obtain a loan from responsible cooperative or private
credit sources, at reasonable rates and terms for loans for similar
purposes and periods of time, Debtor will, upon Secured Party’s
request, apply for and accept such loan in sufficient amount to pay
the note and any indebtedness secured thereby.

T; Secured Party shall have the sole and exclusive rights as the
secured party hereunder, including but not limited to the power to
grant or issue any consent, release, subordination, continuation
statement or termination statement, and no insured lender shall have
any right, title, or interest in' or to the security interest created
by this Agreement or any benefits thereof.

Lake Village Water Association
Name of Corporation

Vief Presid®nt
Attest: .

Secretary (Seal)




FORM RD-KY 1780-13A Non-Profit Association
(Revised September 1997)

CERTIFICATE OF NO-LITIGATION AND OF
OUTSTANDING INDEBTEDNESS

We, Kenny Carey , Vice-President, _ Andrea Gross , Secretary, do hereby certify that we
are the officers respectively indicated above of the Association constituting the governing body of the
Lake Village Water Association in  Mercer County, Kentucky, and that in pursuance of law
and the resolution adopted by said Association on _June 9  ,20_20 , there have been heretofore
lawfully authorized an indebtedness in the aggregate amount of $_2,089,290 , bearing date hereafter to
be established.

We further certify that no controversy of litigation is pending, prayed or threatened, involving the
creation, organization, existence or boundaries of said Association or the titles of any of its officers to
their respective positions, or the power and duty of said Association, to construct, own and operate

Water Distribution System , as a revenue producing undertaking, and to provide and apply
adequate revenues therefrom for the full and prompt payment of the principal and interest of the
indebtedness herein before described and that none of the proceedings or authority for the undertaking
of said indebtedness has been repealed, revoked, rescinded, modified, changed or altered in any manner.

We further certify that the indebtedness herein before described represents the only indebtedness
or other obligations of said Association outstanding which by its terms are in any manner secured by or
payable from the revenues of said _Water Distribution System _ this _ 25th day of _May , 2023 ,
except for the following described outstanding indebtedness:

Payable to NONE Unpaid Balance$ _ 0 .
Payableto Unpaid Balance $ :
Payable to Unpaid Balance $

IN WITNESS WHEREOF, We have hereunto affixed our respective official signatures and the

corporate seal of said Association this _25th day of May , 2023
%‘M} &“"“7
Vice-President” =4
(SEAL)

Secretary




Form RD 442-21 UNITED STATES DEPARTMENT OF AGRICULTURE FORM APPROVED
(Rev. 12-95) . RURAL DEVELOPMENT OMB NO. 0575-0015

RIGHT- OF - WAY CERTIFICATE

The undersigned, Lake Village Water Association
hereby certifies except as noted in item 4 below: \

I. That the undersigned has acquired and presently holds continuous and adequate rights-of-way on private lands needed for the
construction, operation, and maintenance of the facilities to be installed, repaired, or enlarged with the proceeds of a loan made or
insured by, and/or a grant from, United States Department of Agriculture and such omissions, defects, or restrictions as may exist
will in no substantial way or manner endanger the value or the operation of the facilities.

2. That the undersigned has acquired the necessary permits, franchises, and authorizations or other instruments by whatsoever name
designated, from public utilities and public bodies, commissions, or agencies authorizing the construction, operation, and mainte-

nance of the facilities upon, along or across streets, roads, highways, and public utilities.

3. That the attached "Right-of-way Map" shows the location and description of all land and rights-of-way acquired by right of use
or adverse possession and by legal conveyances such as right-of-way or easement deeds, permits, or other instruments.

4. Exceptions:

WITNESS WHEREQF, applicant hereunto affixes its name and corporate seal this 25th day of

May , 20 23

e, lacees,

7 7 7

By Kenny Carey

Attest:

Title Vice—President

(Secretary)

(Affix Corporate Seal Here)

Public reporting burden for this collection of information is estimated 1o average 1 hour per response, including the time for reviewing instructions, searching existing data sources, gathering and
maintaining the data needed, and completing and reviewing the collection of information. Send comments regarding this burden estimate or any other aspect of this collection of information,
including suggestions for redicing this burden, to U.S. Department of Agriculture, Clearance Officer, OIRM, AG Box 7630, Washington, D.C. 20250 Please DO NOT RETURN this form to this
address. Forward fo the local USDA office only. You are not required to respond to this collection of information unless it displays a currently valid OMB control number.

RD 442-21 (Rev. 12-95)



FORM RD-KY 1780-15A
(Revised September 1997)

CERTIFICATE OF THE OFFICIAL SEAL
AND SIGNATURE IDENTIFICATION

We, the undersigned, Vice-President and Secretary, of the Lake Village Water Association
(Association), Mercer County, Kentucky, do hereby certify that the seal affixed below |
is the official seal of said Association.

(SEAL)

We further certify that we are the duly elected, qualified and acting officers of the Association
and that the following signatures are true and genuine signatures:

Beginning of Term Expiration of Term
Date Date
Vice-President _ Kenny Carey % 5: / Z‘(// = April 2025
Secretary Andrea Gross @ q/ I ! A April 2025
I, the undersigned, Mike Sanford of _Mercer County P

Kentucky, do hereby certify that I am personally acquainted with the persons whose signatures, each known to
be genuine, are signed to the foregoing certificate, and that I know that the persons aforesaid are the officers of
the Lake Village Water Association(Association), Mercer County, Kentucky, named in said certificate,
indicated respectively by the titles prefacing their signatures.

WITNESS my official signature.

Date this ___ 25th day of May , 2023 , at _Mercer County , Kentucky.




UCC FINANCING STATEMENT

Name Brd Sk &5t o] I

Sheehan, Barnett, Dean, Pennington, Dexter &
Tucker

114 South Fourth St

Danville, KY 40422

2023-3272423-80.01
Kentucky Secretary of State

File Date  7/17/2023 11:39:17 AM
Stalus Active

Fee $5.00

This document is a representation of &
filing made elecironically at the
Kentucky Secretary of Sfate's web site

DEBTOR'S EXACT FULL LEGAL NAME

. CHGANRATION'S HAYE )
Lake V. age“Water Association, Inc

h. INDMIDUAL'S SURNAME FIRST PERSONAL NAME JADDITIONAL NAME{SMINITIAL(S) SUFFX
MALING ADDRESS GITY POSTAL CODE COUNTRY
PO, Box 303 Burgin KY| 40330 Us
SECURED PARTY'S NAME (or NAME of ASSIGNEE of ASSIGNCR SECURED PARTY)
a. GAN!ZATEON"SNflﬁ )
SDA Rural Development

b, NDMDUAL'S SURNAME IFERST PERSONAL NAME [ADD ITIONAL NASIE(S)ANITIALLS) IsueFc
 MAILING ADDRESS IC| N FOSTALCODE COU}!TRY
°65 Breighton Blvd Bhelbyville Ky [ 40065 o8

4. This FINANCING STATEMENT covers the following collateral:

The Association pledges all asseis including cash on hand, accounts receivable, and all property owned

by the Association.




