THE PUBLIC SERVICE COMMISSION
COMMONWEALTH OF KENTUCKY
BEFORE IN THE MATTER OF: ELECTRONIC INVESTIGATION
INTO THE CITY OF ALBANY FOR ALLEGED
ASSESSMENT OF AN UNAPPROVED RATE FOR
CUMBERLAND COUNTY WATER DISTRICT
CASE NO.: 2025-00390

PROPOSED WATER
PURCHASE CONTRACT
WITH
MONTICELLO UTILITY
COMMISSION AT
RATE OF $3.50 PER
THOUSAND GALLONS



. Position 5 '
Form RD 442-30

UNITED STATBS DEPARTMENT OF AGRICULTURE FORM API;’;‘;V:?S
(Rov. 10-96) RURAL DEVELOPMENT OMB NO. 0575-00
WATER PURCHASE, CONTRACT
This contract for the sale and purchase of water is sntered into as of the day of

2025 , between the MONTICELLO UTILITY COMMISSION

1040 MAIN STREET, MONTICELLO ¢+ KENTUCKY 42633

{Address)
hereinafter referved to as the "Seller” and the CITY OF ALBANY

204 CROSS STREET, ALBANY, KENTUCKY 42602

(Address) '
hereinafter refeired to a3 the "Purchaser’,

WITNESSETH:

Whereas, the Purchaser Js organized and eatablished under the provisions of SECTION 74 of the
Code of KENTUCKY REDVISED STATUTES

> for the putpose of constructing and operating a water supply distribution
aystem serving wator users within the area described I plans now on file in the office of the Purchager and to accomplish this purpose,
the Purchager will require a supply of treated watsr, and

Whereas, the Seller owns and operates a water su'pply distribution system with a capacity cutrently cnpable of serving the present
customers of the Seller's systam and the estimated number of water ugers to be served by the said Purchager as shown in the plans of the
system now on file in the office of the Purchaser, and .

Whereas, by RESOLUTION No, enacted on the day of ,2025
by the Seller, the sale of water to the Purchaser in accordance with the provisions of the saidRESOLUT;ON
was approved, and the execution of this contract carrying out the said PROVISIONS by the
MANAGER, MONTICELLO ULITILY CO » and attested by the Secretary, was duly authorized, and

Whereas, by RESOLUTION ofthe_ALBANY CITY COUNCIL of the Purchase,

enacted on the day of

, 2025

» the purchaso of water from the Seller
in accordance with the terms set forth in the said_RESOLUTION .

was approved, and the execution of thig
confract by the MAYOR, CITY OF ALBANY, KENTUCKY

» and attested by the Secretary was duly authorized;
Now, therefore, in consideration of the foregoing and the muytual agreements hereinatter set forth,

A. The Seller Agrees;
1. (Quality and Quantity) To furnish the Purchager at the point of delivery hersinafter specified, during the term of this contract or
a
any renewal or extension thereof, potable treated water meeting applicable purity standards of the A", Yieck o
1

&wgg ouel Evnvingrnmod @é-lvef'

i 3 MILLION NS
in such quantity as may be required by the Purchaser not to exceed L gallong per mcmﬂ,»Y BE ALTERED BY SELLER
Publle reporting burden for this colleciton o‘hy‘omaﬂon Is eetimated 1o qver,

{ hour per rosponse, nchuding tha fiide for raviowin {ngtrietions, sea existing data sous
and matatalnlug the data needed, andm"m andnwmmgulhc colledlon” 4 A e : s earchig

rees, gothering
of lformation, Send connnants regerditig this burden satimate or ey other aspee! of this colleotlon f
{nformation, tncludlng tlons for this burden, to U.S, Dopartment Agriculpure, Clearance Qffiecr STO 7602, 1480 Independenca dven .'f W, . D.C
20250-7602, Please D%RBTURN this forin to this addrass, Forward to !h‘glml fo i,

curreatiy valid OMB control pumber,
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2. (Point of Delivery and Pressure) That water will be furnished at a reasonably.constant pressure caloulated at %-Q
wery

poink o‘p @de"ﬁnm an existing ~4—INeH- ZF

}

AT THE COUNTY LINE CARTER DOCK ROAD, WAYNE CODNTY, KENTUCKY
If & greater pressure than that normally available at the point of delivery is required by the Purchaser, the cost of provid

inch main supply at a point located

3. (Metering Equipment) To fumish, install, operate, and maintain atit3 own expense at point of delivery,
equipment, including a meter house or pit, and required devices of standard type for properly measuring
to the Purchaser snd to calibrate such metering equipment whenever requested by the Purchaser but not
twelve (12) months. A meter registering not more than two percont (2%) above of below the test result

the necessary metering

the quantity of water delivered
more frequently than once every
ghall be deemed to be accurate,

The previous readings of any meter disclosed by test to be inaccurate shall be corrected for the months

previous to such test in accordance with the percentage of inaccuracy found by such tests, If any rueter fuils to register for any period, the
amount of water furnished during such period shall bs deemed to be the amount of water delivered in the corresponding peried

immediately prior to the failure, unless Seller and Purchaser shall agree upon & different amount. The metering equipment shall be read on
MONTHLY .
the meter for the purpose of verifying its readin

» An appropriate offivial of the Purchaser at all reasonable times shall have access to

4. (Billing Procsdure) To furmish the Purchaser at the above address not later than the 15TH
with an itemized statement of the amount of ‘water furnished the Purchaser during the preceding month.

" B. The Purchaser Agrees;

—
1. (Rates and Payment Date) To pay tha Seller, not later than the / S ‘ - day of each month, for water delivered in
accordance with the following scheduls of rates:

Pey //ooo #r the first l, 000 000 Ja"ms)

day of each month,

a$ 3.50 forthe-fisst gallong,\which amount shall also be the minimum rate per month.o‘?o 4 3500

b.$ 3. 50 AXE cents per 1000 gallons for water in exoess of _jgg_g)_m_o_gauons but fess then
gallons,

Seog000
8 cents per 1000 gallons for water in excess of 2,600‘ 000 gallons" oSl

P.AI‘{TIES,AGREE‘THERB WILL BE COST OF LIVING INCREASE YEARLY BEGINNING
JUNE 1, 2026 AND YEARLY THEREAFTER.

0.$ 4.50

2. (Connection Fee) To pay as an agread cost, a connection fes to connect the Seller's

the sum of o dollars which shall cover any and all costs of the Selfer for installation of the metering squipment o

system with the system of the Purchager,




C. It is further mutually agreed between the Seller and the Purchaser as follows;

L. (Term of Contract) That this contract shall extond fora termof S years from the date of the initial delivery of any

water a8 shown by the first bill submitted by the Seller-to the Purchaser and, theroatier may be renewed or extendad for such term, or
terms, as may be agreed upon by the Seller and Purchaser,

2. (Delivery of Water) That T‘s / A days prior to the estimated date of

F completion of construction of the Purchaser’s water
supply distribution system, the Purchaser will notify the Selier in writing the date for the initial delivery of water,

3. (Water for Testing) When requested by the Purchaser the Seller will make available to the contractor at the point of delivery, or
other point reagonably close thereto, water sufficient for testing, flushing,

and trench filling the systern of the Purchaser during
construction, irrespective of whether the meleting equipment has been installed at that time, at a flat charge of § S5 O
which will be paid by the contractor or, on his failure to pay, by the Purchager, .

4. (Failure to Deliver) That the Seller will, at all times, operate and maintain its dystem in an effiolent manner and will take such
action as may be nccessary to furnish the Purchaser with quantities of water required by the Purchaser, Temporary of partial failures to
deliver water shall bs remedied with all possible dispatch. In the event of an extended shortage of water, or the supply of water
available to the Seller is otherwise diminished over an extended period of time, the supply of water to Purchaser's consumers shall be
reduced or diminished in the same ratio’or proportion as the supply to Seller's consumers is reduced or diminished.

3. (Modification of Contract) That the provisions of this contrast pertaining to the schedule of rates to be paid by the Purchaser for
Water deltvered are subject to modification at the end of every | {84250

year period, Any inoreage or decrense in rates shall be baged
on a demonstrable increase or deorease in the costs of performance hereunder

» but such costs shall not include increassd capitalization
of the Selter's system, Other provisfons of this contract may be modified or altered by mutual agreement,

6. (Regulatory Agencies) That this contract is subject to such rules,

agreemonts in this State and the Seller and Purchaser will collaborate in
required to cornply therewith.

regulations, or laws as may be applicable to similar
obtaining such permits, certificates, or the like, as maybe

7. (Miscellaneous) That the construction of the water supply distribution system by the Purchaser i being financed by a loan
made or insured by, end/or a grant from, the United States of America, acling through Rural Development of the United States
Department of Agriculture, and the provisions here of pertaining to the undertakings of the Purchaser are conditioned upon the
approval, in writing, of the State Direotor of Rural Development,

8. (Successor to the Purohager) That in the event of eny occtrrence rendering the Purchager incapablo of performing under this
contract, any successor of the Purchaser, whether the result of legal process, assignment, or otherwise, shall succeed to the rights of
the Purchaser hereander,




In witness whereof, the parties hereto, acting under authority of their respective governing bodies, have caused this contract to be duly

executed in DUPLICATE

counterparts, each of which shall constitute an original.

Seller;

By

Attest: Title

Secretary

Purchager:

By

Attest: Title

Secretary

Thie contract is approved on behalf of Rural Development this day of

By

Title




