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REQUEST NO. 1-2: Refer to the Application generally.  

a. Please provide a list of all system improvement projects completed by 

Bluegrass Water. 

b. Please provide a list of all ongoing system improvement projects. 

c. Please provide a list of all planned system improvement projects and the 

estimated start and completion date, if available.  

d. State whether any acquired systems have not undergone system improvement 

projects. 

 

ORIGINAL RESPONSE:   

a. Please see the attached Exhibit OAG 1-2a – Improvements. 

b. Please refer to Exhibit 8, Direct Testimony of Jake Freeman, specifically Exhibit 

JF-1, for all ongoing and completed system improvement projects which have occurred since the 

completion of Case No. 2022-00432.  For projects completed prior to Case No. 2022-00432, please 

refer to the testimony and responses provided in Case Nos. 2022-00432 and 2020-00290. 

c. Please refer to Exhibit 8, Direct Testimony of Jake Freeman, specifically Exhibit 

JF-1, for all ongoing and completed system improvement projects which have occurred since the 

completion of Case No. 2022-00432.  
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For projects completed prior to Case No. 2022-00432, please refer to the testimony and 

responses provided in Case Nos. 2022-00432 and 2020-00290. 

d. CSWR, LLC differentiates between engineered, competitively bid projects and 

work performed internally or through its operations partners. Accordingly, certain acquired 

systems may not have undergone a discrete, stand alone “system improvement project,” but instead 

have undergone capital maintenance, operational repairs, and incremental improvements. 

 

SUPPLEMENTAL RESPONSE: 

a. Please see the attached Amended Exhibit OAG 1-2a – Improvements. 

b. Please refer to Exhibit 8, Direct Testimony of Jake Freeman, specifically Exhibit 

JF-1, for all ongoing and completed system improvement projects which have occurred since the 

completion of Case 2022-00432.  For projects completed prior to Case 2022-00432, please refer 

to the testimony and responses provided in Cases 2022-00432 and 2020-00290. Please see also the 

Response to PSC 1-8.  

c. Please see Original Response.  

d. Please see Original Response.  

 

Witness: Jake Freeman, Director of Engineering 
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REQUEST NO. 1-4: Refer to the Application generally. Provide a schedule of water 

system requirements, operating costs, capital costs, and customer counts for each subsystem 

for 2022-2026. 

a. State whether Bluegrass Water has performed a cost-of-service study 

allocating costs by subsystem, and if not, explain why such analysis was not 

performed. 

 

ORIGINAL RESPONSE: Bluegrass Water objects to this Request to the extent that it 

implies or suggests that Bluegrass Water is required to perform a cost-of-service study by 

subsystem or any other implication or suggestion contrary to law. Subject to and without waiver 

of the foregoing objections, please see Application Exhibit 9, for detailed information related to 

expenses and revenues for Bluegrass Water’s water systems. Please also see Exhibit PSC 2-10 at 

tab “Bluegrass Water Res by System” for customer counts. 

a. Subject to and without waiver of the foregoing objection, please see the Direct 

Testimony of Aaron Silas, Application Exhibit 5, at 24-25. 

 

SUPPLEMENTAL RESPONSE: Bluegrass Water objects to this Request to the extent 

that it implies or suggests that Bluegrass Water is required to perform a cost-of-service study by 

subsystem or any other implication or suggestion contrary to law. Subject to and without waiver 
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of the foregoing objections, please see Amended Application Exhibit 9, for detailed information 

related to expenses and revenues for Bluegrass Water’s water systems. Please also see Exhibit PSC 

2-10 at tab “Bluegrass Water Res by System” for customer counts. 

a. Subject to and without waiver of the foregoing objection, please see the Direct 

Testimony of Aaron Silas, Application Exhibit 5, at 24-25. 

 

 
Witness: Aaron Silas, Assistant Vice President of Customer Experience and Regulatory 

Operations 
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REQUEST NO. 1-5:  Refer to the Application generally. Provide a schedule of sewer 

system revenue requirements, operating costs, capital costs, and customer counts for each 

subsystem for 2022-2026. 

a. State whether Bluegrass Water has performed a cost-of-service study 

allocating costs by subsystem, and if not, explain why such analysis was not 

performed. 

  

ORIGINAL RESPONSE: Bluegrass Water objects to this Request to the extent that it 

implies or suggests that Bluegrass Water is required to perform a cost-of-service study by 

subsystem or any other implication or suggestion contrary to law. Bluegrass Water further objects 

to this Request as overly broad, unduly burdensome, and seeking information about expenses that 

predate the Company’s last wastewater rate case, Case No. 2022-00432, to which the Office of the 

Attorney General was a party. Subject to and without waiver of the foregoing objections, please 

see Application Exhibit 9, for detailed information related to expenses and revenues for Bluegrass 

Water’s sewer systems.  Please also see Exhibit PSC 2-10 at tab “Bluegrass WW Res by System” 

for customer counts.  

(a) Subject to and without waiver of the foregoing objections, please see the 

Company’s Response to PSC No. 2-10 and the Direct Testimony of Aaron Silas, Application 

Exhibit 5, at 21-24. 
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SUPPLEMENTAL RESPONSE: Bluegrass Water objects to this Request to the extent 

that it implies or suggests that Bluegrass Water is required to perform a cost-of-service study by 

subsystem or any other implication or suggestion contrary to law. Bluegrass Water further objects 

to this Request as overly broad, unduly burdensome, and seeking information about expenses that 

predate the Company’s last wastewater rate case, Case No. 2022-00432, to which the Office of the 

Attorney General was a party. Subject to and without waiver of the foregoing objections, please 

see Amended Application Exhibit 9, for detailed information related to expenses and revenues for 

Bluegrass Water’s sewer systems.  Please also see Exhibit PSC 2-10 at tab “Bluegrass WW Res 

by System” for customer counts.  

a. Subject to and without waiver of the foregoing objections, please see the 

Company’s Response to PSC No. 2-10 and the Direct Testimony of Aaron Silas, Application 

Exhibit 5, at 21-24. 

 

Witness:   Aaron Silas, Assistant Vice President of Customer Experience and Regulatory 
  Operations 
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REQUEST NO. 1-32: Refer to the Direct Testimony of Brent Thies, page 13.  Confirm 

that Bluegrass Water’s request to increase its wastewater revenues from $2,712,163 to 

$5,514,629, is an approximately 103.33% increase in wastewater revenues. If not confirmed, 

explain why not. 

 

ORIGINAL RESPONSE: Confirmed. 

 

SUPPLEMENTAL RESPONSE: Please see Amended Exhibit 9 – Financial Workbook. 

Bluegrass Water requests to increase its wastewater revenue to $5,346,144, which is an 

approximately 93.43% increase.  

 

Witness: Brent Thies, Vice President and Corporate Controller 
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REQUEST NO. 1-33: Refer to the Direct Testimony of Brent Thies, page 14. Confirm 

that Bluegrass Water’s request to increase its water revenues from $261,377 to $362,305, is 

an approximately 38.614% increase in water revenues. If not confirmed, explain why not. 

 

ORIGINAL RESPONSE: Confirmed. 

 

SUPPLEMENTAL RESPONSE: Please see Amended Exhibit 9 – Financial Workbook. 

Bluegrass Water requests to increase its water revenue to $361,378, which is an approximately 

38.26% increase.  

 

Witness: Brent Thies, Vice President and Corporate Controller 
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REQUEST NO. 1-34: Refer to the Application, page 5. Please provide the following 

for the newly acquired systems that Bluegrass Water is seeking to include in the unified rate 

schedule: 

a. The name of the acquired systems. 

b. The number of customers per system. 

c. The present-day rates for each system. 

d. The percentage increase customers of each system will see under your request. 

 

ORIGINAL RESPONSE: With respect to subparts (a) through (c), the newly acquired 

systems that Bluegrass Water proposes to include in the rate schedule, along with the number of 

customers by system and the present-day rates for each system, are shown in Exhibit 9 to the 

Application (Financial Workbook) on the applicable rate design tabs, which identify each system, 

the bills sent by system, and the rates currently charged. 

 (d) Please see Bluegrass Water’s Deficiency Cure – Affidavit of Aaron Silas and 

Customer Notices, filed on January 9, 2026, for the requested percentage increase for each service 

area. 

 

SUPPLEMENTAL RESPONSE: With respect to subparts (a) through (c), the newly 

acquired systems that Bluegrass Water proposes to include in the rate schedule, along with the 
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number of customers by system and the present-day rates for each system, are shown in Amended 

Exhibit 9 to the Application (Financial Workbook) on the applicable rate design tabs, which 

identify each system, the bills sent by system, and the rates currently charged. 

 (d) Please see Amended Exhibit 9 – Financial Workbook, under tabs labeled, “Rate 

Design – Water” and “Rate Design – WW.”  

 

Witness: Aaron Silas, Assistant Vice President of Customer Experience & Regulatory  
  Operations 
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REQUEST NO. 1-35: Refer to the Application, page 5. Confirm that Bluegrass Water 

is requesting for the residential wastewater monthly customer charge to increase from $77.77 

to $114,00, which is a 46.6% increase. If not confirmed, explain in detail why not. 

 

ORIGINAL RESPONSE:  Please see Exhibit AJS-4A to the Direct Testimony of 

Aaron Silas and Bluegrass Water’s Deficiency Cure – Affidavit of Aaron Silas and Customer 

Notices, which speak for themselves.  

 

SUPPLEMENTAL RESPONSE: Bluegrass Water requests to increase the residential 

wastewater monthly customer charge from $77.77 to $111.72, which is a 43.7% increase. Please 

see Exhibit OAG 1-35 – Redlined Consolidated Wastewater Tariff, Exhibit OAG 1-35 - Clean 

Consolidated Wastewater Tariff, and Amended Exhibit 9 – Financial Workbook, under tab labeled, 

“Rate Design – WW.”  

 

 

Witness: Aaron Silas, Assistant Vice President of Customer Experience & Regulatory 
Operations 
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REQUEST NO. 1-36: Refer to the Direct Testimony of Aaron Silas, Exhibit A, page 

1. Confirm that Bluegrass Water is requesting for the multi-residential wastewater monthly 

customer charge to increase from $53.33 to $85.50, which is a 46.6% increase. If not 

confirmed, explain in detail why not. 

 

ORIGINAL RESPONSE:  Bluegrass Water is seeking to increase the multi-residential 

wastewater rate from $58.33 per month to $85.50 per month. Please see Exhibit AJS-4A to the 

Direct Testimony of Aaron Silas and Bluegrass Water’s Deficiency Cure – Affidavit of Aaron 

Silas and Customer Notices, which speak for themselves.  

 

SUPPLEMENTAL RESPONSE: Bluegrass Water is seeking to increase the multi-

residential wastewater monthly customer charge from $58.33 per month to $83.80 per month, 

which is a 43.7% increase. Please see Exhibit OAG 1-35 – Redlined Consolidated Wastewater 

Tariff, Exhibit OAG 1-35 - Clean Consolidated Wastewater Tariff, and Amended Exhibit 9 – 

Financial Workbook, under tab labeled, “Rate Design - WW.” 

 

Witness: Aaron Silas, Assistant Vice President of Customer Experience & Regulatory 
Operations 
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REQUEST NO. 1-37: Refer to the Direct Testimony of Aaron Silas, Exhibit A, page 

1. Confirm that Bluegrass Water is requesting for the commercial wastewater monthly 

customer charge to increase from $197.43 to $285.00, which is a 44.4% increase. If not 

confirmed, explain in detail why not. 

 

ORIGINAL RESPONSE:  Please see Exhibit AJS-4A to the Direct Testimony of 

Aaron Silas and Bluegrass Water’s Deficiency Cure – Affidavit of Aaron Silas and Customer 

Notices, which speak for themselves.  

 

SUPPLEMENTAL RESPONSE: Bluegrass Water is requesting for the commercial 

wastewater monthly customer charge to increase from $197.43 to $279.31, which is a 41.5% 

increase. Please see Exhibit OAG 1-35 – Redlined Consolidated Wastewater Tariff, Exhibit OAG 

1-35 - Clean Consolidated Wastewater Tariff, and Amended Exhibit 9 – Financial Workbook, 

under tab labeled, “Rate Design – WW.”  

 

 

Witness: Aaron Silas, Assistant Vice President of Customer Experience & Regulatory 
Operations 
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REQUEST NO. 1-38: Refer to the Application, page 5. Confirm that Bluegrass Water 

is requesting for the residential water monthly customer charge to increase from $77.63 to 

$106.12, which is a 36.7% increase. If not confirmed, explain in detail why not. 

 

ORIGINAL RESPONSE:  Please see Exhibit AJS-3A to the Direct Testimony of 

Aaron Silas and Bluegrass Water’s Deficiency Cure – Affidavit of Aaron Silas and Customer 

Notices, which speak for themselves.  

 

SUPPLEMENTAL RESPONSE: Bluegrass Water is requesting to increase the 

residential water monthly customer charge from $77.63 to $105.85, which is a 36.3% increase. 

Please see Exhibit OAG 1-38 – Redlined Consolidated Water Tariff, Exhibit OAG 1-38 - Clean 

Consolidated Water Tariff, and Amended Exhibit 9 – Financial Workbook, under tab labeled, 

“Rate Design – Water.”  

 

 

Witness: Aaron Silas, Assistant Vice President of Customer Experience & Regulatory 
Operations 
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 REQUEST NO. 1-52: Bad Debts. Refer to Exhibit 14, pages 12-13. Provide the 

amount of bad debt expense for each year: 2020, 2021, 2022, 2023, 2024, 2025, and included 

in the base period and the forecasted test period separately for water and wastewater.  

 

ORIGINAL RESPONSE: Bluegrass Water objects to this Request as overly broad, 

unduly burdensome, and seeking information about expenses that were already addressed in the 

Company’s last rate case, Case No. 2022-00432, to which the Office of the Attorney General was 

a party. Subject to and without waiving the foregoing objections, please see Exhibit OAG 1-75 for 

years 2022 through 2025. 

 

SUPPLEMENTAL RESPONSE: Bluegrass Water objects to this Request as overly 

broad, unduly burdensome, and seeking information about expenses that were already addressed 

in the Company’s last rate case, Case No. 2022-00432, to which the Office of the Attorney General 

was a party. Subject to and without waiving the foregoing objections, please see Exhibit OAG 1-

51 for years 2022-2025.  

 

Witness: Caitlin O'Reilly, Accounting Manger – Regulatory Accounting 

 

 



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING 
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES, CASE NO. 

2025-00354 
 

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S SUPPLEMENTAL 
RESPONSES TO THE OFFICE OF THE ATTORNEY GENERAL’S FIRST REQUEST FOR 

INFORMATION 
 

Supplemental Response to OAG 1-63 
Page 1 of 3 

 

 

REQUEST NO. 1-63: Capital Expenditures. Refer to the Application generally. 

a. Provide the total budgeted capital expenditures for each of the following years: 

2020, 2021, 2022, 2023, 2024, 2025, the base period and included for recovery 

in the forecasted test year separately for water and wastewater.  

b. Provide the actual amount of capital expenditures for each of the following 

years: 2020, 2021, 2022, 2023, 2024, 2025 separately for water and wastewater.  

c. Explain the reason for all variances exceeding 5% separately for water and 

wastewater. 

d. Provide the annual amount of capital expenditures authorized by the 

Commission for each of the following years: 2020, 2021, 2022, 2023, 2024, 2025 

separately for water and wastewater. 

 

ORIGINAL RESPONSE: Bluegrass Water objects to this Request as overly broad, 

unduly burdensome, and seeking information about expenses that predate the Company’s last rate 

case, Case No. 2022-00432, to which the Office of the Attorney General was a party. Subject to 

and without waiving the foregoing objections, Bluegrass Water states as follows: 

a. Please see Exhibit OAG 1-63 - Capital Expenditures. 

b. Please see Exhibit OAG 1-63 - Capital Expenditures. 
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c. Historically, the Company’s internal budgeting for capital activity was high-level 

and was developed primarily to estimate Utility Plant in Service associated with anticipated 

acquisitions and baseline capital improvement needs on a per-connection basis. Accordingly, those 

historical figures were not maintained as detailed project-by-project capital expenditure budgets 

and are not directly comparable to the capital expenditure amounts reflected in this proceeding. As 

the Company has expanded its operations and matured its planning and reporting processes, it has 

enhanced its capital budgeting practices. In this forecasted test year case, the Company is 

presenting a forward-looking capital plan and associated forecasts that reflect current project 

scopes, timing assumptions, and expected costs, consistent with the requirements and objectives 

of a forecasted test year filing. 

d. Bluegrass Water objects to subpart (d) of this Request because it calls for a legal 

conclusion or analysis. Please see Exhibit OAG 1-63 and the Company’s last rate case for 

information relating to capital expenditures. 

 

SUPPLEMENTAL RESPONSE: Bluegrass Water objects to this Request as overly 

broad, unduly burdensome, and seeking information about expenses that predate the Company’s 

last rate case, Case No. 2022-00432, to which the Office of the Attorney General was a party. 

Subject to and without waiving the foregoing objections, Bluegrass Water states as follows: 

a. Please see Amended Exhibit OAG 1-63 - Capital Expenditures
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b. Please see Amended Exhibit OAG 1-63 - Capital Expenditures. 

c. Please see Original Response. 

d. Bluegrass Water objects to subpart (d) of this Request because it calls for a legal 

conclusion or analysis. Please see Amended Exhibit OAG 1-63 and the Company’s last rate case 

for information relating to capital expenditures. 

 

Witness:  Jake Freeman, Director of Engineering 

 



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING 
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES, CASE NO. 

2025-00354 
 

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S SUPPLEMENTAL 
RESPONSES TO THE OFFICE OF THE ATTORNEY GENERAL’S FIRST REQUEST FOR 

INFORMATION 
 

Supplemental Response to OAG 1-67 
Page 1 of 3 

 

 

REQUEST NO. 1-67: Customer service. Refer to Exhibit 5, page 12. 

a. Provide the annual cost of the Nitor Billing Service for each of the years, 2020, 

2021, 2022,  2023, 2024, 2025, the base period and included for recovery in the 

forecasted test year separately for water and wastewater. 

b. Provide the annual cost associated with the new vendor InteLogix included in 

the base period and included for recovery in the forecasted test year separately 

for water and wastewater. 

c. Refer to page 17, lines 4-6 of Exhibit 5.  Explain how ratepayers will receive 

the benefits of the additional cost reductions. 

d. Refer to Exhibit 5, pages 14-16. Provide the cost of the new internal WORT in 

the base year and the forecast test year. 

 

ORIGINAL RESPONSE:  Bluegrass Water objects to this Request as overly broad, 

unduly burdensome, and seeking information about expenses that predate the Company’s last 

wastewater rate case, Case No. 2022-00432, to which the Office of the Attorney General was a 

party. Subject to and without waiver of the foregoing objections, Bluegrass Water states as follows: 

a. Please see CONFIDENTIAL Exhibit AG 67 - Nitor InteLogix. There were 2 

months of Nitor billings in the historic period of the base year. Thus, a reduction was added to the 

base year, as seen in Exhibit 9 - Financial Workbook, IS Water Forecast tab line 20 and IS WW 
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Forecast tab line 20, to include the expected savings. No Nitor billings were forecasted in the 

forecasted test year. 

b. Please see CONFIDENTIAL Exhibit AG 67 - Nitor InteLogix. 

c. As the Company continues to achieve operational efficiencies and reduce costs 

associated with this service, those lower costs will be reflected in the Company’s overall cost 

structure. To the extent such reduced costs are included in future rate cases, ratepayers will benefit 

through a lower revenue requirement and correspondingly lower rate impacts than would 

otherwise occur. 

d. The cost of the new internal WORT is included within the salaries of the overhead 

allocation in both the base period and forecasted test year. 

 

SUPPLEMENTAL RESPONSE:  Bluegrass Water objects to this Request as overly 

broad, unduly burdensome, and seeking information about expenses that predate the Company’s 

last wastewater rate case, Case No. 2022-00432, to which the Office of the Attorney General was 

a party. Subject to and without waiver of the foregoing objections, Bluegrass Water states as 

follows: 

a. Please see CONFIDENTIAL Exhibit AG 67 - Nitor InteLogix. There were 2 

months of Nitor billings in the historic period of the base year. Thus, a reduction was added to the 

base year, as seen in Amended Exhibit 9 - Financial Workbook, IS Water Forecast tab line 20 and 

IS WW Forecast tab line 20, to include the expected savings. No Nitor billings were forecasted in 

the forecasted test year.
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b. Please see Original Response. 

c. Please see Original Response. 

d. Please see Original Response. 

 

 

Witness: Aaron Silas, Assistant Vice President of Customer Experience and Regulatory 
  Operations 
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REQUEST NO. 1-75: Customer Advances in Aid of Construction. Refer to Exhibit 

BT-4A and BT-4B. Provide the monthly Customer Advances’ balances for 2020, 2021, 2022, 

2023, 2024 and 2025, the base period and forecasted test year separately for water and 

wastewater. 

 

ORIGINAL RESPONSE:  Bluegrass Water does not have historic or forecasted 

Customer Advances in Aid of Construction. Please refer to Exhibit 9 to the Application - Financial 

Workbook, on Excel tabs labeled “Historic BS (2020-2024)” and “Balance Sheet Summary (2025, 

Base Period and Test Year).” 

 

SUPPLEMENTAL RESPONSE: Bluegrass Water does not have historic or forecasted 

Customer Advances in Aid of Construction. Please refer to Amended Exhibit 9 to the Application 

- Financial Workbook, on Excel tabs labeled “Historic BS (2020-2024)” and “Balance Sheet 

Summary (2025, Base Period and Test Year).” 

 

 

Witness: Brent Theis, Vice President and Corporate Controller 
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REQUEST NO. 1-76: Contributions in Aid of Construction (“CIAC”). Refer to 

Exhibit BT-4A and BT-4B. Provide the monthly CIAC balances for 2020, 2021, 2022, 2023, 

2024, 2025, the base period and forecasted test year separately for water and wastewater. 

 

ORIGINAL RESPONSE:  Bluegrass Water objects to this Request as overly broad and 

unduly burdensome to the extent it seeks information predating the Company’s past rate case, Case 

No. 2022-00432, to which the Office of the Attorney General was a party. Subject to and without 

waiving the foregoing objections, please see Exhibit OAG 1-76 – CIAC. 

 

SUPPLEMENTAL RESPONSE: Bluegrass Water objects to this Request as overly broad 

and unduly burdensome to the extent it seeks information predating the Company’s past rate case, 

Case No. 2022-00432, to which the Office of the Attorney General was a party. Subject to and 

without waiving the foregoing objections, please see Amended Exhibit OAG 1-76 – CIAC. 

 

 

Witness: Brent Theis, Vice President and Corporate Controller 
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REQUEST NO. 1-77: Prepayments. Refer to Exhibit BT-4A and BT-4B. 

a. Provide the monthly prepayments balances for 2020, 2021, 2022, 2023, 2024, 

2025, the base period and forecasted test year separately for water and 

wastewater by account number. 

b. Provide an explanation of what the prepaid items relate to. 

 

ORIGINAL RESPONSE:  Bluegrass Water objects to this Request as overly broad and 

unduly burdensome to the extent it seeks information predating the Company’s past rate case, Case 

No. 2022-00432, to which the Office of the Attorney General was a party. Subject to and without 

waiving the foregoing objections, Bluegrass Water states as follows: 

a. Please see attached CONFIDENTIAL Exhibit OAG 1-77 – Prepayments. In the 

Excel document, there are tabs labeled for each year that contain prepaid schedule detail by account 

number and service type. The Excel tab titled “Balances” provides the monthly prepaid balances 

separated by water and wastewater for 2020, 2021, 2022, 2023, 2024, 2025, the base period, and 

the forecasted test year. 

b. Each annual tab that includes the prepaid schedule detail includes a description 

identifying what each prepaid item relates to. 
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SUPPLEMENTAL RESPONSE: Bluegrass Water objects to this Request as overly broad 

and unduly burdensome to the extent it seeks information predating the Company’s past rate case, 

Case No. 2022-00432, to which the Office of the Attorney General was a party. Subject to and 

without waiving the foregoing objections, Bluegrass Water states as follows: 

a. Please see attached CONFIDENTIAL Amended Exhibit OAG 1-77 – Prepayments. 

In the Excel document, there are tabs labeled for each year that contain prepaid schedule detail by 

account number and service type. The Excel tab titled “Balances” provides the monthly prepaid 

balances separated by water and wastewater for 2020, 2021, 2022, 2023, 2024, 2025, the base 

period, and the forecasted test year. 

b. Each annual tab that includes the prepaid schedule detail includes a description 

identifying what each prepaid item relates to. 

 

Witness: Brent Theis, Vice President and Corporate Controller 
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REQUEST NO. 1-114: Refer to Exhibit 9-Financial Workbook tab “Income 

Statement Detail.” Explain the reasons for the large increase to sewer-contract operations 

on line 119 in the forecasted test year over the 2021 amounts. Provide calculations showing 

how the base year amount was derived and the proforma adjustment. 

 

ORIGINAL RESPONSE:  The forecasted test year is based on the contract terms with 

Clearwater Solutions, LLC. The forecast includes the total contracted price while invoices are 

accounted for in the appropriate accounts depending on activities and purchases. The contract 

includes sludge removal, testing, chemicals, and engineering. Please refer to Exhibit 9 to the 

Application - Financial Workbook, on Excel tab labeled “IS WW Forecast,” in column BE. 

 

SUPPLEMENTAL RESPONSE:  The forecasted test year is based on the contract terms 

with Clearwater Solutions, LLC. The forecast includes the total contracted price while invoices 

are accounted for in the appropriate accounts depending on activities and purchases. The contract 

includes sludge removal, testing, chemicals, and engineering. Please refer to Amended Exhibit 9 

to the Application – Financial Workbook, on Excel tab labeled “IS WW Forecast,” in column BE. 

 

Witness: Caitlin O’Reilly, Accounting Manager – Regulatory Accounting
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REQUEST NO. 1-121: Miscellaneous Service Revenues. Refer to Exhibits BT-3A and 

3B.  Provide the miscellaneous service revenues by category for 2015, 2016, 2017, 2018, 2019, 

2020, 2021, 2022, 2023, 2024, 2025, the base period and included in the forecasted test year 

separately for water and wastewater. 

 

ORIGINAL RESPONSE:  Bluegrass Water has only collected and forecasted sewer 

late fees. Any amounts recorded in 536.00 Sewer - Misc. Service Revenue should have been 

recorded in 532.000 Sewer - Late Fees. No water miscellaneous fees have been collected or 

forecasted. Please refer to CONFIDENTIAL Exhibit 9 to the Application - Financial Workbook, 

on Excel tab labeled “Income Statement Detail WW,” lines 15-16 and Excel tab labeled “Income 

Statement Detail Water,” lines 9-10, for revenues collected. 

 

SUPPLEMENTAL RESPONSE: Bluegrass Water has only collected and forecasted 

sewer late fees. Any amounts recorded in 536.00 Sewer - Misc. Service Revenue should have been 

recorded in 532.000 Sewer - Late Fees. No water miscellaneous fees have been collected or 

forecasted. Please refer to Amended Exhibit 9 to the Application – Financial Workbook, on Excel 

tab labeled, “Income Statement Detail WW,” lines 15-16, and Excel tab labeled, “Income 

Statement Detail Water,” lines 9-10, for revenues collected. 

 

Witness: Brent Thies, Vice President and Corporate Controller 
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REQUEST NO. 1-141: Plant. Refer to Exhibits BT-7A and BT-7B. Provide the year-

end plant balances by account number for each of the years 2020, 2021, 2022, 2023, 2024, 

2025, the base period and the forecasted test year separately for water and wastewater. 

 

ORIGINAL RESPONSE:  Bluegrass Water objects to this Request as overly broad and 

unduly burdensome to the extent it seeks information that predates the Company’s last wastewater 

rate case, Case No. 2022-00432, to which the Office of the Attorney General was a party. Subject 

to and without waiver of the foregoing objections, please see Exhibit OAG 141 - UPIS. 

 

SUPPLEMENTAL RESPONSE: Bluegrass Water objects to this Request as overly broad 

and unduly burdensome to the extent it seeks information that predates the Company’s last 

wastewater rate case, Case No. 2022-00432, to which the Office of the Attorney General was a 

party. Subject to and without waiver of the foregoing objections, please see Amended Exhibit 

OAG 1-141 - UPIS.  

 

Witness: Brent Thies, Vice President and Corporate Controller 
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REQUEST NO. 1-145: Fuel and Power Costs. Refer to Exhibit 14, pages 13-14. 

a. Provide all calculations showing how the base and forecast test year amounts 

were derived.  

b. Provide the annual actual amounts for each of the years 2020, 2021, 2022, 2023, 

2024, 2025, the base period and included for recovery in the forecasted test 

year separately for water and wastewater.  

c. Provide the names of the power companies that were used in determining this 

expense. For each state whether it is based on a current rate or pending rate. 

Also provide the docket numbers pertaining to each rate used.  

 

ORIGINAL RESPONSE:  Bluegrass Water objects to this Request as overly broad and 

unduly burdensome to the extent it seeks information that predates the Company’s last wastewater 

rate case, Case No. 2022-00432, to which the Office of the Attorney General was a party.  

a. Subject to and without waiver of the foregoing objections, please see Exhibit OAG 

1-145 – Purchase Power Forecast, for the power cost calculations. Additionally, please refer to 

Exhibit 9 – Financial Workbook, on Excel tab labeled “Income Statement Detail WW” on line 49, 

for the fuel cost calculations. 

b. Subject to and without waiver of the foregoing objections, please see Exhibit 9 – 

Financial Workbook, on Excel tab labeled “Income Statement Detail WW” on lines 88-91, as 
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well as Excel tab labeled “Income Statement Detail Water” on lines 54-55. 

c. Subject to and without waiver of the foregoing objections, please see Exhibit OAG 

1-145 – Purchase Power Forecast. 

 

SUPPLEMENTAL RESPONSE: Bluegrass Water objects to this Request as overly broad 

and unduly burdensome to the extent it seeks information that predates the Company’s last 

wastewater rate case, Case No. 2022-00432, to which the Office of the Attorney General was a 

party.  

a. Subject to and without waiver of the foregoing objections, please see Exhibit OAG 

1-145 – Purchase Power Forecast, for the power cost calculations. Additionally, please refer to 

Amended Exhibit 9 – Financial Workbook, on Excel tab labeled “Income Statement Detail WW” 

on line 49, for the fuel cost calculations. 

b. Subject to and without waiver of the foregoing objections, please see Amended 

Exhibit 9 – Financial Workbook, on Excel tab labeled “Income Statement Detail WW” on lines 

88-91 as well as Excel tab labeled “Income Statement Detail Water” on lines 54-55. 

c. Subject to and without waiver of the foregoing objections, please see Exhibit OAG 

1-145 – Purchase Power Forecast. 

 

Witness: Caitlin O’Reilly, Accounting Manager – Regulatory Accounting 
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REQUEST NO. 1-159: Revenues (water). Refer to page 17 of Exhibit 11. 

a. Provide the annual revenues by system for each of the year 2020, 2021, 2022, 

2023, 2024, 2025, the base year and the forecasted test year. 

b. Provide the annual number of customers by system for each years 2020, 2021, 

2022, 2023, 2024, 2025, the base year and in the forecasted test year. 

 

ORIGINAL RESPONSE:  Bluegrass Water objects to this Request as overly broad and 

unduly burdensome to the extent it seeks information that predates the Company’s last wastewater 

rate case, Case No. 2022-00432, to which the Office of the Attorney General was a party. Subject 

to and without waiver of the foregoing objections, please see the Exhibit provided in PSC 2-10, 

on Excel tab labeled “Bluegrass WW Res by System.” 

 

SUPPLEMENTAL RESPONSE: Bluegrass Water objects to this Request as overly broad 

and unduly burdensome to the extent it seeks information that predates the Company’s last 

wastewater rate case, Case No. 2022-00432, to which the Office of the Attorney General was a 

party. Subject to and without waiver of the foregoing objections, please see the Exhibit provided 

in PSC 2-10, on Excel tab labeled “Bluegrass Water Res by System.” 

 

Witness: Brent Thies, Vice President and Corporate Controller  
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REQUEST NO. 1-160: Revenues and Expenses. Refer to Exhibits BT-3A and BT-3B. 

Provide the annual actual amounts for each of the years 2020, 2021, 2022, 2023, 2024, 2025, 

the base period and included for recovery in the forecasted test year separately for water 

and wastewater. 

 

ORIGINAL RESPONSE:  Bluegrass Water objects to this Request as overly broad and 

unduly burdensome to the extent it seeks information that predates the Company’s last wastewater 

rate case, Case No. 2022-00432, to which the Office of the Attorney General was a party. Subject 

to and without waiver of the foregoing objections, please refer to Exhibit 9 – Financial Workbook, 

on Excel tab labeled “Income Statement Detail WW” and Excel tab labeled “Income Statement 

Detail Water tab.” 

 

SUPPLEMENTAL RESPONSE: Bluegrass Water objects to this Request as overly broad 

and unduly burdensome to the extent it seeks information that predates the Company’s last 

wastewater rate case, Case No. 2022-00432, to which the Office of the Attorney General was a 

party. Subject to and without waiver of the foregoing objections, please refer to Amended Exhibit 

9 – Financial Workbook, on Excel tab labeled “Income Statement Detail WW” and Excel tab 

labeled “Income Statement Detail Water tab.” 

 

Witness: Caitlin O’Reilly, Accounting Manager – Regulatory Accounting 
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REQUEST NO. 1-177: Variance reports. Refer to the Application generally. Provide 

the Company’s annual capital and O&M variance reports for each of the years 2020, 2021, 

2022, 2023, 2024, and 2025. 

 

ORIGINAL RESPONSE:  Bluegrass Water objects to this Request as overly broad and 

unduly burdensome to the extent it seeks information predating the Company’s past rate case, Case 

No. 2022-00432, to which the Office of the Attorney General was a party. Subject to and without 

waiving the foregoing objections, please see Exhibit OAG 1-177 – Variance Reports. 

 

SUPPLEMENTAL RESPONSE: Bluegrass Water objects to this Request as overly broad 

and unduly burdensome to the extent it seeks information predating the Company’s past rate case, 

Case No. 2022-00432, to which the Office of the Attorney General was a party. Subject to and 

without waiving the foregoing objections, please see Amended Exhibit OAG 1-177 – Variance 

Reports. 

 

 

Witness: Caitlin O’Reilly, Accounting Manager – Regulatory Accounting 
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REQUEST NO. 1-179: Workpapers. Provide copies of all supporting workpapers in 

native format used in preparing the revenue requirement schedules (Exhibit 9). 

 

ORIGINAL RESPONSE: Please see Exhibit PSC 2-10, Exhibit OAG 1-66, Exhibit OAG 

1-76, Exhibit OAG 1-77, Exhibit OAG 1-145, Exhibit OAG 1-153, and Exhibit OAG 1-179 (which 

is filed in multiple subparts) for copies of all supporting workpapers. 

 

SUPPLEMENTAL RESPONSE: Please see Exhibit PSC 2-10, Exhibit OAG 1-66, 

Amended Exhibit OAG 1-76, Amended Exhibit OAG 1-77, Exhibit OAG 1-145, Exhibit OAG 1-

153, and  Exhibit OAG 1-179 (which is filed in multiple subparts) for copies of all supporting 

workpapers. 

 

 

Witness:  Brent Thies, Vice President and Corporate Controller 
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