COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

Electronic Application of Bluegrass
Water Utility Operating Company, LLC
For an Adjustment of Water and

Sewage Rates Case No. 2025-00354

N N N N N N N’

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S SUPPLEMENTAL
RESPONSES TO COMMISSION STAFE’S FIRST REQUEST FOR INFORMATION

Bluegrass Water Utility Operating Company, LLC (“Bluegrass Water” or the “Company”),
by counsel, files its supplemental responses to Commission Staff’s First Request for Information,

issued in the above-captioned case on November 24, 2025.

FILED: May 8, 2026



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES, CASE NO.
2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S SUPPLEMENTAL
RESPONSES TO COMMISSION STAFF’S FIRST REQUEST FOR INFORMATION

REQUEST NO. 1-4: Provide a reconciliation and a detailed explanation of each

difference, if any, in the capitalization and the net investment rate base of Bluegrass Water

for the base period.

ORIGINAL RESPONSE: Please see attached Exhibit PSC 1-4 - Investment & Capital

Reconciliation. The difference between capitalization and net investment rate base is working

capital funds used to fund assets and is reconciled in the attachment.

SUPPLEMENTAL RESPONSE: As indicated in Bluegrass Water’s Original Response

to PSC 2-52 and the Informal Conference held in this matter, in the course of responding to Staff’s
requests for information, Bluegrass Water realized that there were errors contained in Application
Exhibit 9 — Financial Workbook. Specifically, Bluegrass Water realized it had inadvertently
overstated its wastewater and water UPIS assets. Subsequent to discovering these errors, Bluegrass
Water began working diligently to rectify them. In addition to correcting the UPIS, Bluegrass
Water also reviewed the remainder of the previously provided Financial Workbook to ensure the
accuracy of Amended Application Exhibit 9 — Financial Workbook, which is filed
contemporaneously herewith as an Exhibit to these supplemental data request responses.

While the only changes to the Amended Application Exhibit 9 were to the amount of UPIS,
adjusting the UPIS consequently affected several other components of the proposed rate
calculation, including, but not limited to, the Company’s total rate base, depreciation expense,

income taxes, rate of return, and the revenue requirement. Given these adjustments, the Company
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES, CASE NO.
2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S SUPPLEMENTAL
RESPONSES TO COMMISSION STAFF’S FIRST REQUEST FOR INFORMATION

also corrected the allocation method used for CIAC balances between wastewater and water.
Collectively, these adjustments result in a net decrease in both the wastewater revenue requirement
and the water revenue requirement. These corrected adjustments are all reflected in Amended
Application Exhibit 9 — Financial Workbook. The cells highlighted in yellow denote that they contain
changed figures from the original Exhibit 9. Again, the vast majority of the changes to cells were a
flow through effect of changing utility plant in service and the CIAC allocation.

These changes resulted in a decrease to the rates originally proposed in Bluegrass Water’s
Application. The new proposed rates are set forth in Amended Application Exhibit 9 filed herewith
at Tabs “Rate Design — Water" and “Rate Design — Wastewater.”

In addition to filing an Amended Application Exhibit 9, consistent with the Commission’s
April 2, 2026 Order and KRS 278.192(2), Bluegrass Water files contemporaneously herewith
Updated Amended Application 9, which contains actual results for the six estimated months of the
base period.

Please also see attached Amended Exhibit PSC 1-4 - Investment & Capital Reconciliation.
The difference between capitalization and net investment rate base is working capital funds used

to fund assets and is reconciled in the attachment.

Witness: Brent Thies, Vice President and Corporate Controller
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES, CASE NO.
2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S SUPPLEMENTAL
RESPONSES TO COMMISSION STAFF’S FIRST REQUEST FOR INFORMATION

REQUEST NO. 1-5: Provide the information in the format listed in Schedule A,

attached hereto, regarding Certain Deferred Credits, Accumulated Deferred Income Taxes,

and Other Rate Base items included in the forecasted test-period rate base.

ORIGINAL RESPONSE: Please see attached Exhibit PSC 1-5 - Schedule A.

SUPPLEMENTAL RESPONSE: Please see Amended Exhibit PSC 1-5 Certain Deferred

Credits and Deferred Income Taxes.

Witness: Brent Thies, Vice President and Corporate Controller
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES, CASE NO.
2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S SUPPLEMENTAL
RESPONSES TO COMMISSION STAFF’S FIRST REQUEST FOR INFORMATION

REQUEST NO. 1-6: Provide a calculation of federal and state income tax expense,

including a reconciliation of book to taxable income, for the base period and the forecasted

period in the format shown in Schedule B, attached hereto.

ORIGINAL RESPONSE: Please refer to attached Exhibit PSC 1-6 — Income Tax, for

calculations for federal and state income taxes.

SUPPLEMENTAL RESPONSE: Please see the Amended Application Exhibit 9 -

Financial Workbook, on tabs “Income Tax Summary,” “Income Tax Summary Water,” and

“Income Tax Summary WW.”

Witness: Brent Thies, Vice President and Corporate Controller
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES, CASE NO.
2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S SUPPLEMENTAL
RESPONSES TO COMMISSION STAFF’S FIRST REQUEST FOR INFORMATION

REQUEST NO. 1-9: Provide, in the format contained in Schedule C attached hereto,

an analysis of the Construction Work in Progress as defined in the Uniform System of
Accounts for the 12-month period preceding the base period, the base period, and the

forecasted test period.

ORIGINAL RESPONSE: Please refer to attached Exhibit PSC 1-9 - CWIP.

SUPPLEMENTAL RESPONSE: Please see Amended Exhibit PSC 1-9 CWIP.

Witness: Brent Thies, Vice President and Corporate Controller
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES, CASE NO.
2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S SUPPLEMENTAL
RESPONSES TO COMMISSION STAFF’S FIRST REQUEST FOR INFORMATION

REQUEST NO. 1-10: Provide the following (original cost) monthly account balances

and a calculation of the average 12-month account balances for total company and

jurisdictional operations:

a. Plantin service

b. Plant purchased or sold

c. Property held for future use

d. Construction work in progress (CWIP) (Separate this balance into CWIP
eligible for capitalized interest and other CWIP)

e. Completed construction not classified

f. Accumulated Depreciation and Amortization

g. Plant Acquisition Adjustment

h. Amortization of Utility Plant Acquisition Adjustment

i. Materials and Supplies

j- Balance in accounts payable applicable to each account in (i) above. (If actual
cannot be determined, give a reasonable estimate).

k. Unamortized Investment Tax Credit — Pre Revenue Act of 1971

I. Unamortized Investment Tax Credit — Revenue Act of 1971

m. Accumulated Deferred Income Taxes

n. Summary of Customer Deposits

0. Computation and Development of Minimum Cash Requirements
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES, CASE NO.
2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S SUPPLEMENTAL
RESPONSES TO COMMISSION STAFF’S FIRST REQUEST FOR INFORMATION

p. Balance in Accounts Payable applicable amounts included in utility plant in
service (If actual cannot be determined, provide a reasonable estimate)

q. Balance in Accounts Payable applicable to prepayments by major category
or subaccount

r. Balance in Accounts Payable applicable to amounts included in plant under
construction (If actual cannot be determined, provide a reasonable estimate)

s. All current assets and current liability accounts not included above.

ORIGINAL RESPONSE: Please see attached Exhibit PSC 1-10 - Monthly Account

Balances.

SUPPLEMENTAL RESPONSE: Please see Amended Exhibit PSC 1-10 Monthly

Account Balances, for historic actual information from October 1, 2024 through September 30,

2025.

Witness: Brent Thies, Vice President and Corporate Controller
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES, CASE NO.
2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S SUPPLEMENTAL
RESPONSES TO COMMISSION STAFF’S FIRST REQUEST FOR INFORMATION

REQUEST NO. 1-21: Provide schedules showing the current capital structure of

Central States and CSWR in both dollars and percentages.

ORIGINAL RESPONSE: Please refer to Exhibit 9 to the Application - Financial

Workbook, on Excel tab labeled “Capital Structure,” for the current capital structure of Central

States and CSWR.

SUPPLEMENTAL RESPONSE: Please refer to the Amended Exhibit 9 - Financial

Workbook, specifically on tab labeled, “Capital Structure.”

Witness: Brent Thies, Vice President and Corporate Controller
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES, CASE NO.
2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S SUPPLEMENTAL
RESPONSES TO COMMISSION STAFF’S FIRST REQUEST FOR INFORMATION

REQUEST NO. 1-27: Provide the most recent balance sheets for Bluegrass Water

UOC, LLC; Bluegrass Water UHC, LLC, and Kentucky CSWR, LLC.

ORIGINAL RESPONSE: Please refer to the attached Exhibit PSC 1-27 - Bluegrass

Water’s Consolidated Balance Sheets, which contains a Balance Sheet for Bluegrass Water UOC,

LLC and Kentucky CSWR, LLC. Bluegrass Water UHC does not have a balance sheet.

SUPPLEMENTAL RESPONSE: Please see Amended Exhibit PSC 1-27 Balance Sheet

for a balance sheet for Bluegrass Water UOC, LLC. Please also see original Exhibit PSC 1-27 for

a copy of the Kentucky CSWR, LLC balance sheet.

Witness: Brent Thies, Vice President and Corporate Controller
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES, CASE NO.
2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S SUPPLEMENTAL
RESPONSES TO COMMISSION STAFF’S FIRST REQUEST FOR INFORMATION

REQUEST NO. 1-30: For each individual wastewater system and water system that

Bluegrass Water operates, provide a test year analysis of customers’ bills in sufficient detail
that revenues from the present rates and proposed rates can be readily determined. Provide
this information in Excel spreadsheet format with all formulas, rows, and columns

unprotected and fully accessible.

ORIGINAL RESPONSE: Please refer to Exhibit 9 to the Application - Financial

Workbook, on Excel tabs labeled “Rate Design — Water” and “Rate Design - WW,” for the test

year analysis of customers’ bills.

SUPPLEMENTAL RESPONSE: Please refer to Amended Exhibit 9 to the Application -

Financial Workbook, on Excel tabs labeled “Rate Design — Water” and “Rate Design - WW,” for

the test year analysis of customers’ bills.

Witness: Brent Thies, Vice President and Corporate Controller
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES, CASE NO.
2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S SUPPLEMENTAL
RESPONSES TO COMMISSION STAFF’S FIRST REQUEST FOR INFORMATION

REQUEST NO. 1-32: Provide the following information concerning the costs for the

preparation of this case:

a. In Excel spreadsheet format with all formulas, rows, and columns unprotected
and full accessible, a detailed a schedule of expenses incurred to date for the following
categories:

1) Accounting

2) Engineering

3) Legal

4) Consultants

5) Other Expenses (identify separately)

b. For each category identified in Item a, the schedule should include the date of
each transaction, check number or other document reference, the vendor, the hours worked,
the rates per hour, amount, a description of the services performed, and the account number
in which the expenditure was recorded. Provide copies of contracts or other documentation
that support charges incurred in the preparation of this case. Identify any costs incurred for
this case that occurred during the base period.

c. An itemized estimate of the total cost to be incurred for this case. Expenses
should be broken down into the same categories as identified in Item 32a, with an estimate
of the hours to be worked and the rates per hour. Include a detailed explanation of how the

estimate was determined, along with all supporting workpapers and calculations.
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES, CASE NO.
2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S SUPPLEMENTAL
RESPONSES TO COMMISSION STAFF’S FIRST REQUEST FOR INFORMATION

d. Provide monthly updates of the actual costs incurred in conjunction with this
rate case, reported in the manner requested in Items 32a and 32b, and a cumulative total of
cost incurred to date for each category. Provide this response Excel spreadsheet format with
all formulas, rows, and columns unprotected and fully accessible. Updates will be due each
month through the month of the public hearing.

ORIGINAL RESPONSE:

a-d.  Please refer to attached Exhibit PSC 1-32 Rate Case Expense. Additionally,
Bluegrass Water’s estimated rate case expenses to complete the proceedings are based on research
of past, similar rate cases, consideration of the scope and complexity of this filing as reflected in
Bluegrass Water’s petition, and the anticipated effort required through the hearing process and
issuance of a final order. These estimates reflect projected legal and professional support necessary
to respond to discovery, prepare testimony, and participate in hearings. Because these amounts are
forward-looking estimates rather than incurred costs, supporting documentation is not available at
this time; actual expenses will be supported by documentation as they are incurred and may vary
depending on the extent of participation by Commission Staff, the Office of the Attorney General,
and any intervenors.

SUPPLEMENTAL RESPONSE: (a) - (c) Please see Original Response.

(d) Please see Amended Exhibit PSC 1-32.

Witness: Brent Thies, Vice President and Corporate Controller
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES,
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S SUPPLEMENTAL
RESPONSES TO COMMISSION STAFF’S FIRST REQUESTS FOR
INFORMATION

VERIFICATION

I, Brent Thies, verify, state, and affirm that the information request responses filed with this
verification for which I am listed as a witness are true and accurate to the best of my knowledge,
information, and belief formed after a reasonable inquiry

Hrent Thies
Vice President and Corporate Controller
Bluegrass Water Utility Operating Company, LLC

STATE OF MISSOURI )
) ss:
COUNTY OF ST. LOUIS )

SUBSCRIBED AND SWORN TO before me by Brent Thies on this the | I'H" day of
mAL{ , 2026.

My commission expires: _ ()4 - 10 207

%é// e ZM& J'/néw r@m

Notary Public &

ROSHAWNE VALLANDINGHAM
Notary Public - Notary Se‘al )
Jefferson County - State of Missoun
Commission Number 23414639 ;
My Commission Expires Apr 10, 202
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