COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

Electronic Application of Bluegrass
Water Utility Operating Company, LLC
For an Adjustment of Water and

Sewage Rates Case No. 2025-00354

N N N N N N N

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S
RESPONSES TO OFFICE OF ATTORNEY GENERAL’S FOURTH REQUEST FOR
INFORMATION

Bluegrass Water Utility Operating Company, LLC (“Bluegrass Water” or the “Company™),
by counsel, files its responses to Office of Attorney General’s Fourth Request for Information,

issued in the above-captioned case on July 16, 2026.

FILED: July 30, 2026



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-1: Refer to the Direct Testimony of Matthew Howard, wherein he

recommends an ROE of 11.50 percent Explain in detail why Bluegrass Water's proposed
ROE of 11.50 percent is reasonable in light of the Commission's authorization of a 9.70
percent ROE for Kentucky-American Water in Case No. 2025-001221 and a 10.10 percent
ROE for Bluegrass Water in Case No. 2022-00432.2 In your response, identify the primary
factors that, in the Company's view, justify the higher requested ROE. Specifically identify

the material differences that Bluegrass contents support the requested. 11.50 percent ROE.

RESPONSE: As discussed through his Direct Testimony, Mr. Howard’s recommended
ROE is based on the application of cost of common equity models applied to the market data of
the proxy group companies and his assessment of the relative risk of Bluegrass Water relative to
the proxy group companies. Specifically, Mr. Howard’s Direct Testimony demonstrates that the
indicated range of common equity cost rates for the Utility Proxy Group ranges from 10.00 percent
to 11.00 percent, as shown on Table 3 on page 7 of his Direct Testimony. However, because
Bluegrass Water is riskier than the Utility Proxy Group, as discussed on pages 52 through 59 of
Mr. Howard’s Direct Testimony, it is appropriate to apply a business risk adjustment of 1.00
percent, resulting in an indicated ROE range for Bluegrass Water of 11.00 percent to 12.00 percent.

From within that range, an ROE of 11.50 percent is appropriate for Bluegrass Water.

Witness: Matt Howard, Director, ScottMadden Inc.

Response to OAG No. 4-1
Page 1 of 1



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-2: Refer to the company’s Response to Staff’s fourth Request 18.

State whether Bluegrass Water evaluated any forecasting methodology other than the PCE
Price Index for the operating expense accounts forecasted in this proceeding. If so, identify
each methodology considered, explain why it was rejected, and produce all supporting

analyses. Identify if it was validated against historical experiences.

RESPONSE: No, the Company did not evaluate any forecasting model other than the PCE

Price index.

Witness: Brent Thies, Senior Vice President, Accounting & Finance

Response to OAG No. 4-2
Page 1 of 1



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-3: Reference the article linked in the footnote below. In the event

the referenced “Water Resources Development Act” becomes law, explain whether the

Company will consider applying for funds to finance all or a portion of any water projects.

RESPONSE: If the Water Resources Development Act of 2026 is enacted into law and
funding opportunities become available for projects within the Company’s service territories, the
Company would evaluate those opportunities on a project-by-project basis. The Company
routinely monitors potential sources of external funding and financing for water and wastewater
infrastructure improvements and would consider applying for available funds where doing so is
consistent with program requirements and is expected to benefit customers. However, because the
legislation has not yet been enacted and specific program implementation details have not been
established, the Company cannot determine at this time whether any particular project would
qualify for funding.

Witness: Aaron Silas, Assistant Vice President of Customer Experience & Regulatory
Operations

Response to OAG No. 4-3
Page 1 of 1



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-4: Acquisitions. Refer to the Application generally. For each of the

acquisitions that are included in this case, provide:

a. The purchase price, the net book value at the date of sale, and the acquisition
premium.

b. The transaction costs (direct and allocated) for each acquisition including but not
limited to payroll, consulting, legal fees, etc. and the amount reflected in the forecast
test period.

c. The transition costs (direct and allocated) for each acquisition including but not
limited to: integration costs, (systems, operations, IT, payroll, etc.), training costs,
legal costs, advisory, consulting, compliance costs, employee costs, real estate, etc.)

and the amount reflected in the forecast test period.

RESPONSE: (a) - (c) Please see "Exhibit OAG 4-4 Acquisition Cost" for the requested
information. The Company interprets transaction costs as the costs incurred to acquire each system.
The Company interprets transition costs as the cost to integrate the acquired systems into Company

operations following acquisition.

Witness: Caitlin O’Reilly, Director of Regulatory & Plant Accounting

Response to OAG No. 4-4
Page 1 of 1



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-5: Customer Deposits. Refer to the Application generally.

a. Did entities that the Company acquired transfer the customer deposit balances that
they held to Bluegrass? If so, provide the balances transferred to Bluegrass at each
transaction’s close. If not, explain why not.

b. If the answer to subpart a is yes, will the Company retain the deposit balances or

return them to the customers? Explain in detail.

RESPONSE:

a. No customer deposit balances were transferred to Bluegrass at the close of the
Company’s acquisitions. Additionally, Bluegrass does not require customers to place a deposit
prior to starting wastewater or water service. Accordingly, because no customer deposit balances

were transferred to Bluegrass, there are no customer deposit balances to provide.

b. Please see the Response to subpart (a).
Witness: Aaron Silas, Assistant Vice President of Customer Experience and Regulatory
Operations

Response to OAG No. 4-5
Page 1 of 1



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-6: CIAC. Refer to the Application generally. Did entities that the

Company acquired transfer the CIAC balances that they held to Bluegrass? If so, provide

the balances transferred to Bluegrass at each transaction’s close. If not, explain why not.

RESPONSE: Please see “Exhibit OAG 4-6 — CIAC Acquisitions,” for all CIAC balances

transferred to the Company upon acquisition.

Witness: Caitlin O’Reilly, Director of Regulatory & Plant Accounting

Response to OAG No. 4-6
Page 1 of 1



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-7: Acquisitions. Refer to the Application generally. For each acquisition,

a. Please provide all quantifiable benefits associated with the acquisition to
ratepayers and when they will receive them.
b. Identify the amount of benefits reflected in the forecast test period. If the benefits

cannot be quantified explain why not.

RESPONSE:

a. Acquisitions benefits include access to greater managerial, operational,
engineering, environmental compliance, customer service, financial, and regulatory resources than
would otherwise be available to the acquired systems on a stand-alone basis. Additional benefits
include access to capital needed to address infrastructure deficiencies, economies of scale
associated with centralized operations and administrative functions, and the ability to spread
compliance and operational costs across a larger customer base. Many of these benefits are
qualitative in nature and are not readily quantifiable on a standalone basis because they are realized
through improved reliability, regulatory compliance, customer service, and long-term operational
efficiency. Customers begin receiving these benefits upon acquisition and as Bluegrass Water
integrates the acquired systems into its operating platform and implements capital and operational
improvements.

b. Operational efficiencies and economies of scale are reflected in Bluegrass Water's

forecasted operating expenses, those benefits are already incorporated into the forecast test period.

Response to OAG No. 4-7
Page 1 of 2



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

Many of the expected benefits of acquisition cannot be quantified with precision because they
relate to improved access to capital, enhanced regulatory compliance, improved operational
oversight, customer service enhancements, risk reduction, and the avoidance of costs that may

otherwise have been incurred by stand-alone systems.

Witness: Brent Thies, Senior Vice President, Accounting & Finance

Response to OAG No. 4-7
Page 2 of 2



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-8: Acquisitions. Refer to the Application generally.

a. Provide the case numbers approving each of acquisitions included in this case.
b. Provide the dates that each acquisition closed.
C. For each acquisition state whether it was recorded according the Uniform System
of Accounts.
RESPONSE:
a. Please see “Exhibit OAG 4-8 — Acquisition Case Dockets,” for all case numbers

approving acquisition of each of the Company’s service areas included in this case, including
Magruder Village, Commonwealth Wastewater, and Yung Farm Estates.

b. Please see “Exhibit OAG 4-8 — Acquisition Case Dockets,” for all the dates each
acquisition closed.

C. Each acquisition was recorded according to the Uniform System of Accounts.

Witness: Aaron Silas, Assistant Vice President of Customer Experience and
Regulatory Operations

Response to OAG No. 4-8
Page 1 of 1



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-9: Acquisitions. Refer to the Application generally. Provide the

journal entries the Company recorded on its books for each of the acquisitions it has included

in this case.

RESPONSE: Please see “Exhibit OAG 4-9 - Acquisition Accounting,” for the Magruder

Village, Commonwealth Wastewater, and Yung Farm Estates acquisitions.

Witness: Caitlin O’Reilly, Director of Regulatory & Plant Accounting

Response to OAG No. 4-9
Page 1 of 1



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-10: Acquisition. Refer to page 25 of Brent Theis’ supplemental

testimony filed on June 8, 2026. Explain why the Company paid more than the book value

for Commonwealth Wastewater.

RESPONSE: Bluegrass Water acquired the system through an arm’s-length negotiation
between independent parties. Prior to establishing purchase price, Bluegrass Water evaluated
publicly available information, regulatory records, and system-specific conditions, including
anticipated capital investment needs and operational risks. The purchase price was determined
through negotiations with the seller, with Bluegrass Water’s objective being to pay the lowest
amount acceptable to the seller. Utility systems are rarely available for purchase at net book value
because net book value may not reflect the condition of the system, future capital requirements,
operational risks, or the value a willing seller places on the assets. In addition, sellers are generally
reluctant to sell utility assets for net book value where the system has continued operating value,
an existing customer base, potential future revenue, and strategic or economic value beyond the
depreciated accounting value reflected on the seller’s books. As a result, Bluegrass Water was
required to negotiate a purchase price that reflected market-based considerations and the seller’s

willingness to sell, rather than relying solely on net book value.

Witness: Brent Thies, Senior Vice President, Accounting & Finance

Response to OAG No. 4-10
Page 1 of 1



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-11: Acquisitions. Refer to Application generally. Provide the total

annual revenues included in the forecast test period for each of the acquired entities.

RESPONSE: Please see " Exhibit OAG 4-11 & 4-12 Revenue & Expense."

Witness: Brent Thies, Senior Vice President, Accounting & Finance

Response to OAG No. 4-11
Page 1 of 1



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-12: Acquisitions. Refer to Application generally. Provide the total

annual expenses included in the forecast test period for each of the acquired entities.

RESPONSE: Please see "Exhibit OAG - 4-11 & 4-12 Revenue & Expense."

Witness: Brent Thies, Senior Vice President, Accounting & Finance

Response to OAG No. 4-12
Page 1 of 1



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-13: Acquisition. Refer to the Application generally. Provide the

amount of each acquired entities’ annual revenues and expenses for each of the last five
calendar years prior to executing the purchase agreement. If the Company does not have

this information, explain how it determined the purchases were good investments.

RESPONSE: Bluegrass Water objects to this request as argumentative and barred by res
judicata as the Commission approved the acquisitions pursuant to applicable law. Subject to and
without waiver of the foregoing objections, for available information regarding the systems
acquired since Bluegrass Water’s last rate case, please refer to the “Exhibit PSC 4-13 Acquisition
Financials.” When annual reports or other financial information are unavailable, Bluegrass Water
requests and reviews all available operational, financial, and asset-related information provided by
the seller. In addition, Bluegrass Water conducts site visits to assess plant configurations, evaluate
asset conditions, and gain a comprehensive understanding of system operations. The final purchase
price for these acquired systems is established through arm’s-length negotiations between the
parties and reflects the information obtained through due diligence, site evaluations, and

transaction discussions.

Witness: Brent Thies, Senior Vice President, Accounting & Finance

Response to OAG No. 4-13
Page 1 of 1



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-14: Acquisition. Refer to the Company’s response to Staff’s Fourth

Request No. 36. Is this adjustment associated with the Commonwealth Wastewater? If not,
provide a description of what this acquisition adjustment relates to and the calculations

showing how the acquisition premium was derived.

RESPONSE: The acquisition adjustment is not solely associated with Commonwealth
Wastewater. As shown in “Exhibit OAG 4-14 - Acquisition Premium," on worksheet labeled "114
Summary," the total acquisition premium of $112,926.47 includes multiple systems, with
Commonwealth Wastewater representing $12,755.20 of the total. The "114 Summary" worksheet
provides the acquisition premium by system, and the remaining worksheets contain the purchase

price accounting used to derive each acquisition premium.

Witness: Brent Thies, Senior Vice President, Accounting & Finance

Response to OAG No. 4-14
Page 1 of 1



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-15: Rate Case Expense. Refer to the Company’s Response to AG

3-92 Attachment. Explain what the Overhead Case expense includes (i.e., are these internal

or outside services costs?) If both, provide a breakdown of the amounts shown by each.

RESPONSE: The Overhead Rate Case Expense amounts represent internal labor costs
incurred by CSWR’s employees in support of the rate case, including time spent preparing,
reviewing, and revising filings and responding to regulatory requests. These costs do not include

third-party providers such as attorneys and outside expert witnesses.

Witness: Brent Thies, Senior Vice President, Accounting & Finance

Response to OAG No. 4-15
Page 1 of 1



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-16: Rate Case Expense. Refer to the Company’s Amended Exhibit

9 tab “Income Statement Detail WW.”” Explain why the annual amount in Account 405.100
is $585,842 if the annual amortization of wastewater rate case expense requested is $173,410
according to Exhibit 15. If this includes amortization of other regulatory assets, provide a

breakdown by amount and type in the forecast test year.

RESPONSE: The $585,842 balance consists of the unrecovered portion of the authorized
amortization of both the 2022 rate case expense and the estimate 2025 rate case expense. The
Company anticipated that the rate case would be completed prior to the start of the forecasted test
period in August 2026 and, accordingly, included the related 2025 rate case expense in the
forecasted year. Please refer to “Exhibit OAG 4-16, Wastewater Rate Case Expense” for a detailed

breakdown of the amounts included in the forecasted year that totals $585,842.

Witness: Brent Thies, Senior Vice President, Accounting & Finance

Response to OAG No. 4-16
Page 1 of 1



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-17: Amortization. Refer to the Company’s Amended Exhibit 9 tab

“Income Statement Detail WW.” Is the annual amount of $39,017 in Account 405.120 strictly
related to the Randview amortization? If this includes amortization of other deferred debits

provide a breakdown by amount and description in the forecast test year.

RESPONSE: The annual amount in Account 405.120 is strictly related to the Randview

amortization.

Witness: Brent Thies, Senior Vice President, Accounting & Finance

Response to OAG No. 4-17
Page 1 of 1



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-18: Late Payment Fees. Refer to the chart on pages 50-51 of Brent

Thies” supplemental testimony (redline). Update the chart to contain the November and

December 2025 and year-to-date 2026 late payment revenues.

RESPONSE: Please see “Exhibit OAG 4-18 - Late Payment Fee Revenue Update™ for the

updated chart provided in Excel, reflecting November and December 2025 and year-to-date 2026

late payment fee revenues.

Witness: Brent Thies, Senior Vice President, Accounting & Finance

Response to OAG No. 4-18
Page 1 of 1



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-19: Rate Cases. Refer to the Application generally. Identify the case

numbers for the two water and wastewater rate cases preceding Case No. 2020-00290.

RESPONSE: Bluegrass Water's first rate case was Case No. 2020-00290. As such, there

are no preceding case numbers to provide.

Witness: Aaron Silas, Assistant Vice President of Customer Experience & Regulatory
Operations

Response to OAG No. 4-19
Page 1 of 1



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-20: Late Fees. Refer to the Company’s response to the Attorney

General’s first request No. 123. Confirm that the amount of wastewater late fees included in

the forecast test period is the amount authorized in the last rate case. If not, provide the

calculations supporting the forecasted amount.

RESPONSE: Confirmed.

Witness: Caitlin O’Reilly, Director of Regulatory & Plant Accounting

Response to OAG No. 4-20
Page 1 of 1



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-21: Late payments. Refer to Thies Revised testimony (redline) page

54.
a. Provide the water late payment charges for each calendar year 2024, 2025 and
2026 year-to-date if the 10% late fee had been applied.
b. Provide the number of water and wastewater customers (separately) that paid late
in each year 2024, 2025, and 2026 year-to-date.
RESPONSE: Please see “Exhibit OAG 4-21 - Late Payment Charges and Customer
Counts."
Witness: Brent Thies, Senior Vice President, Accounting & Finance

Response to OAG No. 4-21
Page 1 of 1



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-22: Allocated Costs. Refer to Amended Exhibit 9 tab ""Income

Statement Detail WW' and to the Company's response to the Attorney General's first
request No. 115. Provide breakdown by category of the amounts in Accounts 922.000 and
922.001 allocated to Bluegrass water and wastewater for each of the years 2021, 2022, 2023,

2024, 2025 and the forecast test period.

RESPONSE: Bluegrass Water objects to this Request as overly broad, unduly
burdensome, and seeking information predating the Company’s last rate case, Case No. 2022-
00432, to which the Office of the Attorney General was a party. Subject to and without waiving
the foregoing objections, please see “Exhibit OAG 4-22 - Allocated Costs.” The annual costs
reflected in the attachment are allocated to Bluegrass pursuant to the overhead allocation
methodology and allocation factors in the Company’s Cost Allocation Manual. The amounts
recorded in Accounts 922000 and 922001 represent Bluegrass's allocated share of a broader pool
of CSWR, LLC costs, net of excluded expenses. Because the allocation is calculated based on the
aggregate cost pool rather than individual expense categories, it is not possible to accurately
attribute or determine the specific amount from each cost category recorded in Accounts 922000
and 922001 for Bluegrass. Additionally, the overhead allocation is recorded at the Bluegrass entity
level rather than being separately recorded to water and wastewater operations. The allocation is
only separated between water and sewer for regulatory filing and reporting purposes. Accordingly,

the allocated costs within each category are not tracked or maintained on a water-versus-

Response to OAG No. 4-22
Page 1 of 2



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

wastewater basis and therefore cannot be accurately separated between the two services. The
Business Operations category includes a variety of expenses, including but not limited to taxes,

Department of Natural Resources fees, information technology expenses, rent, and other

miscellaneous business-related costs.

Witness: Caitlin O’Reilly, Director of Regulatory & Plant Accounting

Response to OAG No. 4-22
Page 2 of 2



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-23: Allocated Costs. Refer to the Company's Response to the

Attorney General's First Request No. 115. Explain how the base period and forecast test

period amounts were derived. Provide all supporting calculations.

RESPONSE: The amounts were derived from actual allocated costs recorded to Accounts
922.000 and 922.001, with forecasted months calculated by applying the Company’s PCE inflation
factors. The base period reflects actuals where available plus PCE-inflated forecasted months, and
the forecast test period reflects the continuation of those PCE-inflated monthly amounts. Please
see the "IS WW Forecast" tab in the "Exhibit 9 - Financial Workbook-WITH LINKS" workbook

for the supporting calculations.

Witness: Caitlin O’Reilly, Director of Regulatory & Plant Accounting

Response to OAG No. 4-23
Page 1 of 1



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-24: Allocation percentages. Refer to revised Confidential Exhibit

16.

a. Provide the allocation percentage for these costs to Bluegrass Company.

b. Provide the corresponding allocation percentages for water and wastewater.

RESPONSE: Please see the Company’s response to PSC Request No. 5-18.

Witness: Caitlin O’Reilly, Director of Regulatory & Plant Accounting

Response to OAG No. 4-24
Page 1 of 1



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-25: Interest Expense. Refer to the Application generally. Provide

the amount of forecast test period interest expense for water and wastewater for purposes of
calculating interest synchronization. ldentify where these amounts are included in the

revenue requirement schedules.
RESPONSE: Please refer to tabs "Income Statement Detail WW" and "Income Statement
Detail Water" in "Exhibit 9 - Financial Workbook" for interest expense values. Interest expense is

not included in the revenue requirement schedules.

Witness: Caitlin O’Reilly, Director of Regulatory & Plant Accounting

Response to OAG No. 4-25
Page 1 of 1



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-26: Healthcare Expense. Refer to the Company’s Response to the

Staff’s First Request No. 16 (Confidential Attachment). Update this chart to include all

employees and amounts included in the forecast test period.

RESPONSE: Please see the Company’s response to PSC Request No. 5-18.

Witness: Caitlin O’Reilly, Director of Regulatory & Plant Accounting

Response to OAG No. 4-26

Page 1 of 1



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-27: Unaccounted for Water. Refer to the Company’s response to

the Attorney General’s First Request No. 173.
a. Explain why the meters to measure water sold and to calculate unaccounted for
water are not installed.
b. Does the Company monitor the level of water that comes out of its system? If not,
explain why not.
C. Does the Company monitor the level of water than customers receive? If not,

explain why not.

RESPONSE:

a. Bluegrass Water acquired the system in an unmetered condition. As part of its
approach to system improvements, the Company generally prioritizes treatment, compliance, and
reliability-related investments following an acquisition, with distribution system improvements,
including meter installation, typically occurring later based on system needs.

b. Yes. The Company monitors the volume of water produced from the system
through its source and treatment facilities.

C. No. Because the system is currently unmetered, the Company is unable to directly
measure the amount of water received by individual customers. As a result, customer consumption

and unaccounted-for water cannot be precisely calculated until customer metering is installed.

Response to OAG No. 4-27
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

Witness: Aaron Silas, Assistant Vice President of Customer Experience & Regulatory
Operations

Response to OAG No. 4-27
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES

CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE

OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-28: Water Expenses. Refer to the Company’s response to the

Attorney General’s Third Request No. 88.

a. Provide the account number that chemicals expense was recorded in prior to
Clearwater absorbing this cost.
b. Provide the account number that waste disposal expense was recorded in prior to
Clearwater absorbing this cost.
C. Provide the amount of chemicals expense for each year 2021, 2022, 2023, 2024 and
2025 before Clearwater absorbing this cost.
d. Provide the amount of waste disposal expense for each year 2021, 2022, 2023, 2024
and 2025 before Clearwater absorbing this cost.
RESPONSE:
a. Chemical expense was recorded in accounts 618.000, 618.300, and 618.500.
b. Bluegrass Water does not have a waste disposal account for water expenses.
C. Please see “Exhibit OAG 4-28 - Water Chemical Expenses."
d. Bluegrass Water does not have a waste disposal account for water expenses.
Witness: Caitlin O’Reilly, Director of Regulatory & Plant Accounting

Response to OAG No. 4-28
Page 1 of 1



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-29: Bank Fees. Refer to the Application generally. Provide the

amount of bank fees and charges (direct and allocated) in each of the years 2021, 2022, 2023,

2024, 2025, and included in the base period and forecast test period.

RESPONSE: Please see Exhibit 9 - Financial Workbook — WITH LINKS, tabs "Income

Statement Detail WW" and "Income Statement Detail Water" account 923100 for bank fees and

charges.

Witness: Brent Thies, Senior Vice President, Accounting & Finance

Response to OAG No. 4-29
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-30: Cash Working Capital. Refer to the Company’s Response to

the Staff’s Second Request No. 44.
a. Confirm that the plant in service has increased since the last rate case.
b. Confirm that the number of water and wastewater customers has increased since
the last rate case.
C. State whether the Company will consider acquiring additional water and
wastewater systems in the future.
d. Provide the number of acquisitions CSWC has completed in each of the last five

calendar years.

RESPONSE:
a. Confirmed.
b. While the number of wastewater customers has increased, the number of water

customers has decreased from 336.

C. Yes, Bluegrass Water will consider acquiring additional water and wastewater
systems in the future.

d. Bluegrass Water objects to this request as vague and unclear as Bluegrass Water
does not know what is meant by the reference to CSWC. Subject to and without waiver of the
foregoing objections, CSWR, LLC’s completed acquisitions for the previous five calendar years

are as follows:

Response to OAG No. 4-30
Page 1 of 2



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

o 2025 - 25
o 2024 - 34
o 2023 - 57
o 2022 - 48
o 2021 - 87
Witness: Brent Thies, Senior Vice President, Accounting & Finance

Response to OAG No. 4-30
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUEST FOR INFORMATION

REQUEST NO. 4-31: Cash Working Capital. Refer to the Application generally.

Identify each of the Company’s affiliates that prepare a lead lag study to support its cash
working capital in rates. For each, state whether it is prepared in-house or by an external
contractor. If it is prepared by an external contractor, state whether the same contractor is

used for each utility.
RESPONSE: Neither Bluegrass Water nor any of the Company's affiliates have prepared
a lead/lag study to support cash working capital in rates. Accordingly, there are no lead/lag studies

prepared in-house or by an external contractor.

Witness: Caitlin O’Reilly, Director of Regulatory & Plant Account

Response to OAG No. 4-31
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES,
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
OAG FOURTH REQUESTS FOR INFORMATION

As to Objections,

/s/ Edward T. Depp

Edward T. Depp

R. Brooks Herrick

Hannah D. Thompson
DINSMORE & SHOHL LLP
101 S. Fifth St., Suite 2500
Louisville, KY 40202

(502) 540-2300

(502) 585-2207 (fax)
tip.depp@dinsmore.com
brooks.herrick@dinsmore.com
hannah.thompson@dinsmore.com

Counsel to Bluegrass Water Utility
Operating Company, LLC



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES,
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE

OFFICE OF THE ATTORNEY GENERAL’S FOURTH REQUESTS FOR
INFORMATION

VERIFICATION

I, Matthew Howard, verify, state, and affirm that the information request responses filed with this
verification for which I am listed as a witness are true and accurate to the best of my knowledge,

information, and belief formed after a reasonable %{

\
Matthew Howard
Director

ScottMadden, Inc.

COMMONWEALTH OF MASSACHUSETTS )
) ss:
COUNTY OF MIDDLESEX )

h
SUBSCRIBED AND SWORN TO before me by Maithew/ H mﬁ“vlon this the 29 day of
T_Tm\\{, ,2026.

My commission expires: 2241 2@32'

LSS
iy S e ASSHF > .,/
ubiie, Com
k v/; M:fCUmmissionmg;:v:rizlﬂa?:;hh?;saagggse“s —.-.-==’ ‘//’/Cg‘

Notary Public Nicda Noasof ! /




ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES,
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE

OFFICE OF THE ATTORNEY GENERAL’S FOURTH REQUESTS FOR
INFORMATION

VERIFICATION

I, Caitlin O’Reilly, verify, state, and affirm that the information request responses filed with this
verification for which [ am listed as a witness are true and accurate to the best of my knowledge,
information, and belief formed after a reasonable inquiry.

b ety

Caitlin O’Reilly
Director of Regulatory & Plant Accountin
Bluegrass Water Utility Operating Company, LLC

STATE OF MISSOURI )
) ss:
COUNTY OF ST. LOUIS )

SUBSCRIBED AND SWORN TO before me by Caitlin O°Reilly on this the 30" day of
’1»1-,1\_\ , 2026.

My commission expires: (34~ 10 -20.97

sl Vollsncling:

MNotary Public

ROSHAWNE VALLANDINGHAM
Notary Public - Notary Seal

Jefferson County - State of Missouri
Commission Number 23414639
B My Commission Expires Apr 10, 2027




ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES,
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE

OFFICE OF THE ATTORNEY GENERAL'’S FOURTH REQUESTS FOR
INFORMATION

VERIFICATION

1, Aaron Silas, verify, state, and affirm that the information request responses filed with this
verification for which | am listed as a witness are true and accurate to the best of my knowledge,

information, and belief formed after a reasonable%y. % j

Aaron Silas

Assistant Vice President of Customer Experience &
Regulatory Operations

Bluegrass Water Utility Operating Company, LLC

STATE OF MISSOURI )
) ss:
COUNTY OF ST. LOUIS )

SUBSCRIBED AND SWORN TO before me by Aaron Silas on this the %" day of
”5@1% , 2026.

My commission expires: _ 04~ J0O- X7

ROSHAWNE VALLANDINGHAM,
' Notary Public - Notary Seal 0 / v‘f Alma
Jefferson County - State of Missouri H
Commission Number 23414639 Notary Public

§ My Commission Expires Apr 10, 2027



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES,
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE

OFFICE OF THE ATTORNEY GENERAL’S FOURTH REQUESTS FOR
INFORMATION

VERIFICATION

I, Brent Thies, verify, state, and affirm that the information request responses filed with this
verification for which I am listed as a witness are true and accurate to the best of my knowledge,
information, and belief formed after a reasonable inquiry.

ﬂﬂ/\/

E?ent Thies <)
Senior Vice President, Accounting & Finance
Bluegrass Water Utility Operating Company, LLC

STATE OF MISSOURI )
) ss:
COUNTY OF ST. LOUIS )

- A4k
SUBSCRIBED AND SWORN TO before me by Brent Thies on this the ! day of
o , 2026.

My commission expires: 04 10 - 203

Vi

Notary Public

' ; J

ROSHAWNE VALLANDINGHAM
Notary Public - Notary Seal

Jefferson County - State of Missouri i
Commission Number 23414639
My Commission Expires Apr 10, 2027
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