COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

Electronic Application of Bluegrass
Water Utility Operating Company, LLC
For an Adjustment of Water and

Sewage Rates Case No. 2025-00354

N N N N N N N

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S
RESPONSES TO COMMISSION STAFF’S SIXTH REQUEST FOR INFORMATION

Bluegrass Water Utility Operating Company, LLC (“Bluegrass Water” or the “Company™),
by counsel, files its responses to Commission Staff’s Sixth Request for Information, issued in the

above-captioned case on August 12, 2026.

FILED: August 28, 2026



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
COMMISSION STAFF’S SIXTH REQUEST FOR INFORMATION

REQUEST NO. 6-1: Refer to Bluegrass Water’s response to Commission Staff’s

Fourth Request for Information (Staff’s Fourth Request), Item 14. Refer also to all
wastewater utility tariffs currently filed in the PSC tariff library. Confirm that the majority
of wastewater utilities in Kentucky use a volumetric usage rate in conjunction with a fixed
monthly charge. If confirmed, explain why Bluegrass Water does not use this type of rate
structure.

RESPONSE: Bluegrass Water has not reviewed the tariffs of the majority of wastewater
utilities in Kentucky and therefore does not know how many use a volumetric usage rate in
conjunction with a fixed monthly charge. The publicly filed wastewater tariffs speak for
themselves. Further, the approved tariffs for other wastewater utilities in Kentucky have no bearing
on the Company’s proposed rate structure. The Commission is required to allow recovery of fair,
just, and reasonable rates that balance ratepayer interest with the financial integrity of the utility.
The Commission makes this determination based on the unique circumstances present in each rate
case and the varying characteristics of the utility. Thus, the approved tariffs and rate structures of
other wastewater utilities in Kentucky that were approved in other proceedings based on the
circumstances of those utilities are inapplicable to this case. Bluegrass Water’s proposed rate
structure has been authorized by the Commission in its two previous rate cases, Case Nos. 2020-
00290 and 2022-00432.

Bluegrass Water has proposed a flat rate structure for residential customers because these

wastewater systems are unmetered, and those systems were unmetered at the time the Commission

Response to PSC No. 6-1
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
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BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
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approved Bluegrass Water’s acquisition of them. Bluegrass Water is permitted to propose a rate
structure designed to allow a reasonable return on its investment and tailored to the specific
characteristics of its wastewater systems. Please also see Bluegrass Water’s Response to PSC No.

4-14.

Witness: Aaron Silas, Vice President

Response to PSC No. 6-1
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
COMMISSION STAFF’S SIXTH REQUEST FOR INFORMATION

REQUEST NO. 6-2: Refer to Bluegrass Water’s response to Staff’s Fourth Request,

Item 14.

a. Provide in dollar amount all variable costs for Bluegrass Water.

b. Confirm that adding a volumetric usage rate could cover just the variable costs
associated with providing service. If not confirmed, explain the response.

RESPONSE:

a. Based on the Income Statement Detail tab included in Amended Exhibit 9,
Bluegrass Water identified approximately $567,580 in variable costs. This amount consists of
costs associated with purchased water, purchased power, purchased wastewater treatment, sludge
removal, fuel for power production, and chemicals. Although certain wastewater expenses are
classified as variable, many are only partially flow-sensitive. For example, wastewater treatment
facilities incur substantial purchased power costs to operate treatment and pumping equipment
regardless of modest changes in wastewater volume. Consequently, these costs do not increase
proportionally with additional wastewater treated. Accordingly, the identified amount should not
be interpreted as representing costs that vary directly with customer-specific wastewater usage or
wastewater flows.

b. Bluegrass Water does not confirm. Because Bluegrass Water's wastewater service
is generally unmetered, wastewater usage cannot be directly measured for most customers. As a

result, Bluegrass Water cannot accurately determine customer-specific volumetric wastewater

Response to PSC No. 6-2
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
COMMISSION STAFF’S SIXTH REQUEST FOR INFORMATION

usage on which to assess a volumetric rate. Accordingly, a volumetric charge cannot be used to

recover only variable costs associated with providing wastewater service.

Witness: Aaron Silas, Vice President

Response to PSC No. 6-2
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
COMMISSION STAFF’S SIXTH REQUEST FOR INFORMATION

REQUEST NO. 6-3: Refer to Bluegrass Water’s response to Staff’s Fourth Request,

Item 14. Conduct and provide a formal cost-benefit analysis of adding a volumetric usage

rate for customers.

RESPONSE: Bluegrass Water has not conducted a formal cost-benefit analysis regarding
the implementation of a volumetric wastewater rate and has no formal cost-benefit analysis to
provide. Bluegrass Water has complied with all filing requirements necessary to seek an
adjustment to its rates. The Commission has previously approved Bluegrass Water's unified flat-
rate wastewater structure. Please also see the Response to PSC No. 6-1.

Notwithstanding the fact that a formal cost-benefit analysis has not been conducted, the
expense to Bluegrass Water’s ratepayers of conducting such a cost-benefit analysis is unlikely to
outweigh any expected benefits of performing such a study. The vast majority of the Company’s
wastewater systems are unmetered. In the absence of voluntary agreement from each water utility
serving Bluegrass Water’s disparate systems (which would come at its own costs), adding a
volumetric usage rate would require the Company to (1) purchase meters, (2) pay for the expense
of installation of meters, (3) test the meters to ensure compliance with Commission regulations,
(4) perform routine maintenance of the meters, (5) perform monthly meter reads, and (6)
eventually, replace the meters. This would increase Bluegrass Water’s plant in service,
depreciation expense, and operating expenses. Additionally, adding a volumetric usage charge

would likely require the filing of an additional rate proceeding to adjust the rates, which would

Response to PSC No. 6-3
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lead to the required recovery of additional regulatory expense, including the request for a CPCN
that would likely be required to install meters throughout the various service areas.

While meters may allow individual customers to have more accurate customer usage
information, meters would not be expected to provide a cost savings to Bluegrass Water or impact
the quality of service provided to Bluegrass Water’s ratepayers. As a result, moving to a volumetric
usage charge would likely only serve to increase Bluegrass Water’s revenue requirement, which

would require higher rates.

Witness: Aaron Silas, Vice President

Response to PSC No. 6-3
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
COMMISSION STAFF’S SIXTH REQUEST FOR INFORMATION

REQUEST NO. 6-4: Refer to Bluegrass Water’s response to Staff’s Fourth Request,

Item 14, where Bluegrass Water states that its wastewater rate design is based upon a flat
monthly charge rather than volumetric charges. Explain how the use of a flat monthly
charge affects the business risk of Bluegrass Water in recovering the revenues necessary to
maintain an adequate, reliable wastewater system as opposed to a monthly volumetric

charge.

RESPONSE: Bluegrass Water's use of a flat monthly wastewater charge reduces the
business risk associated with recovering the revenues necessary to operate and maintain its
wastewater systems. Because wastewater service in Bluegrass Water’s service area is generally
unmetered and the substantial majority of wastewater costs are fixed in nature, a flat monthly
charge provides more stable and predictable revenue recovery to support ongoing operation,

maintenance, repair, replacement, and regulatory compliance obligations.

Witness: Aaron Silas, Vice President

Response to PSC No. 6-4
Page 1 of 1



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
COMMISSION STAFF’S SIXTH REQUEST FOR INFORMATION

REQUEST NO. 6-5: Refer to Bluegrass Water’s response to Staff’s Fourth Request,

Item 17.
a. Provide the method in which Bluegrass Water contacted the water.
b. Provide a copy of all correspondence relating to Bluegrass Water’s attempt to
contact the water utilities.
c. State whether the correspondence also included arranging an agreement to

purchase or obtain the usage data of Bluegrass Water customers.

RESPONSE:

a. Bluegrass Water initiated contact with the applicable water utilities by submitting
general inquiries through the contact forms available on their respective websites. Following
submission, Bluegrass Water awaited a response from a utility representative. To the extent
responses were received, the utilities generally responded by telephone.

b. As explained in response to part a, the Bluegrass Water’s outreach was generally
initiated through website contact forms that did not generate copies of the submitted inquiries, and
any responses received generally occurred by telephone. Accordingly, based on the information
presently available, Bluegrass Water has been unable to locate any responsive correspondence and
has no documents to provide in response to this subpart.

C. Bluegrass Water's correspondence and outreach efforts did not include requests to

purchase or obtain customer water usage data. At the time of the outreach, Bluegrass Water's tariffs

Response to PSC No. 6-5
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
COMMISSION STAFF’S SIXTH REQUEST FOR INFORMATION

did not authorize billing wastewater customers based on volumetric water usage, and Bluegrass
Water was not pursuing arrangements to obtain such data. Rather, the outreach was directed toward
potential shut-off agreements and information-sharing arrangements between utilities. Bluegrass
Water was unable to obtain any shut-off agreements or information sharing arrangements with
water utilities. Bluegrass Water is unaware of any Kentucky statute or regulation that requires a
water utility to provide customer usage information to a requesting sewer utility, and, therefore,
the Company has been unable to arrange an agreement with a water utility to receive customer

usage data of customers.

Witness: Aaron Silas, Vice President

Response to PSC No. 6-5
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
COMMISSION STAFF’S SIXTH REQUEST FOR INFORMATION

REQUEST NO. 6-6: Refer to Bluegrass Water’s response to Staff’s Fourth Request,

Item 18. Refer also to Bluegrass Water’s response to Commission Staff’s Second Request
for Information (Staff’s Second Request), Item 109.

a. Explain in detail how closely aligned the individual components of the proposed
revenue requirement in the instant proceeding, utilizing the Personal Consumption
Expenditures (PCE) Price Index, is to Bluegrass Water’s internal budget set for the 12-
month period ending July 31, 2027.

b. Provide a comparison of the impact on the revenue requirement if Bluegrass Water
removed all adjustments using the PCE Price Index from its forecasted test period. Provide
the response in Excel spreadsheet format with all formulas, columns, and rows unprotected
and fully accessible.

c. Provide a comparison of the impact on the revenue requirement if Bluegrass Water
used its internal budgets to forecast its forecasted test period. Provide the response in Excel

spreadsheet format with all formulas, columns, and rows unprotected and fully accessible.

RESPONSE:

a. Bluegrass Water has not yet finalized its official budget for the 12-month period
ending July 31, 2027. Bluegrass Water would use known cost increases and inflation to plan its
2027 budget.

b. Please see “Exhibit PSC 6-6 - Revenue Requirement Comparison.”

Response to PSC 6-6
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
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C. Please see the Company’s Response to subpart a.

Witness: Caitlin O'Reilly, Director of Regulatory & Plant Accounting

Response to PSC No. 6-6
Page 2 of 2



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
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REQUEST NO. 6-7: Refer to Bluegrass Water’s response to Staff’s Fourth Request,

Item 24(c), where Bluegrass Water stated that it hired Woodsmall Law for direct testimony
preparation and other application materials in the instant proceeding.

a. Explain in detail what Bluegrass Water means by “other application

b. Explain in detail whether Dinsmore and Shohl LLP has engaged in testimony
preparation or any other activity listed in subpart (a) to this request throughout the

pendency of this proceeding.

RESPONSE:

(a) As reflected in the time entries provided in the invoice from Woodsmall Law, provided
as part of Amended Exhibit PSC 1-32 — Rate Case Invoices, Mr. Woodsmall worked with CSWR
to provide initial drafts of direct testimony and evaluate certain strategic issues specific to the
preparation of the Application. To the extent this Request seeks the content of specific
communications between Mr. Woodsmall and CSWR or internal work product, Bluegrass Water
states that this information is protected by the attorney-client privilege and/or the work product
doctrine.

(b) Dinsmore & Shohl LLP did not perform the same tasks as Mr. Woodsmall during
the preparation of the Application or throughout the pendency of this proceeding. As demonstrated
in the January 9, 2026, invoice from Dinsmore, provided as part of Amended Exhibit PSC 1-32 —

Rate Case Invoices, Dinsmore did not participate in the initial drafting of testimony. Dinsmore

Response to PSC 6-7
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
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BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
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reviewed the testimony drafted by Mr. Woodsmall for compliance with Kentucky law and to help
identify Kentucky-specific issues based on past rate cases involving other Kentucky utilities.
Dinsmore provided suggested changes to the testimony based on legal and strategic considerations.
For more detailed information on the scope of Dinsmore’s involvement in the rest of this
proceeding, please refer to the time entries contained in the invoices provided as part of Amended
Exhibit PSC 1-32 — Rate Case Invoices, Exhibit PSC 4-24(b) — Dinsmore May Invoice, and Second

Supplemental Exhibit PSC 1-32 — Dinsmore June Invoice.

Witness: Caitlin O'Reilly, Director of Regulatory & Plant Accounting

Response to PSC No. 6-7
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
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BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
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REQUEST NO. 6-8: Refer to Bluegrass Water’s response to Staff’s Fourth Request,

Item 58b. Provide the actual length of time for arrearages past 120 days by account.

RESPONSE: At this time Bluegrass is unable to generate a list of customers with unpaid
bills past 120 days. This is due to limitations with the current reporting system.

When Bluegrass Water identifies a customer with an unpaid past-due balance, it continues
to actively pursue collection through established processes, including outbound collection call
campaigns, disconnection notices where applicable, and inbound engagement through our
customer service team. These efforts ensure that we are not only pursuing past-due balances but

also updating accounts with accurate customer information.

Witness: Brent Thies, Senior Vice President, Accounting & Finance

Response to PSC 6-8
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
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REQUEST NO. 6-9: Refer to Bluegrass Water’s response to Commission Staff’s Fifth

Request for Information (Staff’s Fifth Request), Item 4a. Provide the total revenues for each
year, separating the water and wastewater operations. Provide this response in Excel
spreadsheet format with all formulas, rows, and columns fully accessible and unprotected.

RESPONSE: Please see attachment “Exhibit PSC 6-9 - Revenues.”

Witness: Brent Thies, Senior Vice President, Accounting & Finance

Response to PSC 6-9
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CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
COMMISSION STAFF’S SIXTH REQUEST FOR INFORMATION

REQUEST NO. 6-10: Refer to Bluegrass Water’s Supplemental response to the

Commission Staff’s First Request for Information (Staff’s First Request),
“Financial_Workbook Updated Data_for Base Period.xIsx”, tab *“Balance Sheet
Summary”.

a. Provide a detailed breakdown of the differences in Utility Plant in Service (UPIS)
between 2024 ($10,238,569) and 2025 ($14,481,042), including the start date and in-service
date for each project. Provide this response in Excel spreadsheet format with all formulas,
rows, and columns fully accessible and unprotected.

b. Provide a detailed breakdown of the differences in Construction Work in Progress
(CWIP) between 2024 ($6,770,602) and 2025 ($4,634,377), including the start date and
estimated in-service date or actual in-service date for each project. Provide this response in
Excel spreadsheet format with all formulas, rows, and columns fully accessible and

unprotected.

RESPONSE:

a. Please see “Exhibit PSC 6-10 - UPIS & CWIP Activity.” The Utility Plant in
Service ("UPIS") balance reported in the Balance Sheet Summary as of December 31, 2025, was
derived from the fixed asset subledger using each asset's in-service date, which provides the most
appropriate basis for determining rate base plant balances. In contrast, the December 31, 2024,

balance and other historical balances were derived from the general ledger. Because the 2024 and

Response to PSC 6-10
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2025 balances were developed from different data sources and methodologies, the year-over-year
change is not directly comparable. The ending 2025 UPIS balance is supported by the schedule
included on the "UPIS" tab of “Exhibit PSC 6-10 UPIS & CWIP Activity.”

b. Please see “Exhibit PSC 6-10 UPIS & CWIP Activity.” The variance between the
two years is attributable to both (i) additional CWIP recorded during 2025 totaling $3,325,634.51
and (ii) transfers from CWIP to assets placed in service during 2025 totaling $5,461,858.79. The
CWIP balance reported in the Balance Sheet Summary is derived from general ledger detail and
is based on general ledger posting dates. Accordingly, timing differences may exist between CWIP

balances and amounts reflected in the fixed asset subledger.

Witness: Brent Thies, Senior Vice President, Accounting & Finance

Response to PSC No. 6-10
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
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REQUEST NO. 6-11: Refer also to the Supplemental Updated Financial Information,

Financial Information May 2026 - Actuals, “Financial_Workbook_-
_May 2026_Actuals.xlsx”. Explain the categories included in Other Non-Current Assets
and provide a detailed explanation of the changes between the 2025 balance of $2,937,248

and the May 2026 balance of $1,279,602, including the reasons for the decrease.

RESPONSE: The Company identified that the Allowance for Deferred Income Tax Asset
was omitted from the December 2025 actual balances. This offset account in the amount of
($1,807,119) should have been included in both the December 2025 and May 2026 Balance Sheet.

Please see the BS Detail - MAY26 Tab, line 47 in the Financial Information May 2026.

Witness: Brent Thies, Senior Vice President, Accounting & Finance

Response to PSC 6-11
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REQUEST NO. 6-12: Refer to Bluegrass Water’s Supplemental response to Staff’s

First Request, “Financial Workbook - Updated Data for Base Period.xlsx”, tab
“Balance Sheet Summary”. Refer also to Bluegrass Water’s Supplemental response to the
Attorney General’s First Request for Information, Amended Exhibit 1-141,
“Amended_Exhibit. OAG_1-141_UPIS.xIsx”. The UPIS for Water ($1,354,615) and
Wastewater ($11,235,343) results in total UPIS of $12,235,343. Explain the UPIS of

$14,481,042 in 2025.

RESPONSE: The UPIS exhibit provided in Response to Attorney General Request No.
1-141 reflects only those assets included in rate base and proposed for recovery in this proceeding.
By contrast, the $14,481,042 amount represents the Company's total 2025 per-books plant balance,
which includes assets recorded on Bluegrass Water's books that are excluded from rate base and
are not being requested for recovery. As a result, the per-books balance exceeds the amount

reflected in the UPIS exhibit.

Witness: Brent Thies, Senior Vice President, Accounting & Finance

Response to PSC 6-12
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
COMMISSION STAFF’S SIXTH REQUEST FOR INFORMATION

REQUEST NO. 6-13: Refer to Bluegrass Water’s Supplemental response to the

Attorney  First Request for Information, Amended Exhibit OAG 1-63,
“Amended_Exhibit OAG_1-63_Capital_Expenditures.xlsx”.  Refer also to Amended
Exhibit 1-777,2 “Amended_Exhibit. OAG_1-177_Variance_Reports.xlsx” and Amended
Exhibit 1-141, “Amended_Exhibit OAG_1-141_UPIS.xIsx”.

a. Explain if Bluegrass Water included its capital improvements in CWIP. If not,
provide the breakdown of these capital improvements related to UPIS and CWIP.

b. Between these exhibits, explain the differences in UPIS for Water of ($1,354,615)
and ($1,365,070) in 2025.

c. Between these exhibits, explain the differences in UPIS for Wastewater of
($11,235,343) and ($13,135,078) in 2025.

d. Provide a detailed breakdown of the differences in UPIS between 2024 ($963,167)
and 2025 ($1,365,070) for Water, including the start date and in-service date for each project.
Provide the information in an unprotected Excel spreadsheet with all formulas intact.

e. Provide a detailed breakdown of the differences in UPIS between 2024 ($8,404,893)
and 2025 ($13,135,078) for Wastewater, including the start date and in-service date for each
project. Provide the information in an unprotected Excel spreadsheet with all formulas

intact.

Response to PSC 6-13
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RESPONSE:

a. There are no capital improvements included in CWIP. All capital improvements
are included in UPIS.

b. The actual amounts included in Amended Exhibit OAG 1-63 were inadvertently
provided in error and should not be relied upon. The amounts reported in Amended Exhibit OAG

1-141 UPIS represent the corrected figures and should be relied upon for purposes of the rate base

calculation.
C. Please refer to subpart b.
d. Please refer to subpart b.
e. Please refer to subpart b.
Witness: Brent Thies, Senior Vice President, Accounting & Finance

Response to PSC No. 6-13
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REQUEST NO. 6-14: Refer to Bluegrass Water’s response to Staff’s Fifth Request,

Item 16b. Provide the dates that Bluegrass Water expects to file its updated rate case

expenses through the date of the hearing in this matter.

RESPONSE: Rate case expenses will be provided on a monthly basis as those expenses
and invoices become available, which may vary month-to-month. Rate case expenses and invoices
are finalized internally after CSWR’s month-end accounting processes close at the beginning of
the following month. Thus, the expense incurred from an invoice received in one month will not
be officially reflected in CSWR’s books until the following month. Updated rate case expenses
will be supplied monthly once those expenses have been finalized internally.

Bluegrass Water filed its last update to rate case expenses on August 6, 2026, and

anticipates filing its next update in early September prior to the scheduled hearing in this matter.

Witness: Brent Thies, Senior Vice President, Accounting & Finance

Response to PSC 6-14
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REQUEST NO. 6-15: Refer to Bluegrass Water’s response to Staff’s Fifth Request,

Item 17a. Explain where in the revenue requirement Bluegrass Water included employee-

related expenses, with specific references to the relevant Excel files, tabs, and cells.

RESPONSE: The 922 accounts that contain the employee-related expenses as described
in PSC No. 5-17 part a, fall under General and Administrative expense, which are included in the
total operating expense included in Net Income/Loss. The net income at present rates is located

within Amended Exhibit 9, on the Revenue Requirement tabs, at line number 4.

Witness: Caitlin O'Reilly, Director of Regulatory & Plant Accounting

Response to PSC 6-15
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REQUEST NO. 6-16: Refer to Bluegrass Water’s response to Staff’s Fifth Request,

Item 17b, Attachment “Exhibit PSC - 5-17 Employee Related Expenses.” Explain the

increase in allocated costs for 2025 from 2023-2024 levels.

RESPONSE: An increase in employee count, salary expense, and benefits costs in 2025

is attributable to an increase in the employee-related allocated costs.

Witness: Caitlin O'Reilly, Director of Regulatory & Plant Accounting

Response to PSC 6-16
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REQUEST NO. 6-17: Refer to Bluegrass Water’s response to Staff’s Fourth Request,

Item 47. Explain what Bluegrass Water defines as “employee-related expenses.” Include a

description of each item included.

RESPONSE: Employee-related expenses are defined as employee salary expense and

associated employee benefits expenses.

Witness: Caitlin O'Reilly, Director of Regulatory & Plant Accounting

Response to PSC 6-17
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
COMMISSION STAFF’S SIXTH REQUEST FOR INFORMATION

REQUEST NO. 6-18: Refer to Bluegrass Water’s response to Staff’s Fifth Request,

Item 17, “Exhibit PSC - 5-17 Employee Related Expenses” and Bluegrass Water’s response
to Staff’s Fifth Request, Item 18, “Exhibit PSC - 5-18.” Explain the difference in the costs

for each 12-month period in these responses.

RESPONSE: Line 1 in Exhibit PSC 5-17 was incorrect and included all CSWR, LLC,
expenses instead of only the employee-related expenses. Please see the corrected attachment to
PSC 5-17 attached here as “Exhibit PSC 6-18 - 5-17 Employee Related Expenses.” This error does
not affect any of the preceding lines in the attachment or any of the amounts allocated to Bluegrass
for employee-related expenses. The annual values provided in Exhibit PSC 5-17 include the salary
expense, healthcare benefits expense, retirement benefits expense and life and disability insurance
expenses recorded on the general ledger of CSWR, LLC. While the differences between the
updated response to 5-17 and 5-18 is much smaller, the main driver is that 5-17 uses GL Detail
account totals which includes the credits to capitalize payroll on the books of CSWR, LLC,

therefore artificially driving the values down in 2025.

Witness: Caitlin O'Reilly, Director of Regulatory & Plant Accounting

Response to PSC 6-18
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
COMMISSION STAFF’S SIXTH REQUEST FOR INFORMATION

REQUEST NO. 6-19: Refer to Bluegrass Water’s response to Staff’s Fifth Request,

Item 18. Confirm that the same process was used to determine the employee-related costs

during the test year. If this cannot be confirmed, explain how the test year amount was

forecasted.
RESPONSE: Confirmed.

Witness: Caitlin O'Reilly, Director of Regulatory & Plant Accounting

Response to PSC 6-19
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
COMMISSION STAFF’S SIXTH REQUEST FOR INFORMATION

REQUEST NO. 6-20: Refer to Bluegrass Water’s response to Staff’s Fifth Request,

Item 27. Provide the amount of the industry association dues included in the base period,

the amount of the inflation applied to these expenses and the amount included in the

forecasted period.

RESPONSE: Please see attachment “Exhibit PSC 6-20 - Industry Association Dues”

Witness: Caitlin O'Reilly, Director of Regulatory & Plant Accounting

Response to PSC 6-20
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
COMMISSION STAFF’S SIXTH REQUEST FOR INFORMATION

REQUEST NO. 6-21: Refer to Bluegrass Water’s response to the Attorney General’s

Fourth Request for Information, Item 14, Exhibit OAG 4-14 - “Acquisition Premium”, Tab

“Brocklyn Utilities.” Explain why there are two lines that reference acquisition adjustments.

RESPONSE: Upon the acquisition of Brocklyn Utilities, the amounts initially recorded
in Account 114.000 consisted of two components. The first amount, $1,472, was derived from
Brocklyn’s 2018 Annual Report and was used in the acquisition accounting process. The second
amount, $12,393.02, represented the calculated acquisition adjustment, based on the difference
between the net book value (NBV) and the purchase price.

When responding to Exhibit OAG 4-14, the $1,472 amount was appropriately included in
the calculation of the total acquisition adjustment. Specifically, the $1,472 was added to the
$12,393.02 acquisition adjustment, resulting in a total acquisition adjustment of $13,865.02.
However, the $1,472 was inadvertently retained as a separate amount in the data request response,
which may have resulted in an apparent duplication.

For clarification, the total acquisition adjustment recorded for Brocklyn Utilities is
$13,865.02, consisting of the $1,472 amount identified from the 2018 Annual Report and the

$12,393.02 adjustment representing the difference between the NBV and purchase price.

Witness: Brent Thies, Senior Vice President, Accounting & Finance
Response to PSC 6-21
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
COMMISSION STAFF’S SIXTH REQUEST FOR INFORMATION

REQUEST NO. 6-22: Refer to the Direct Testimony of Caitlin O’Reilly, page 24.

Explain whether the ""Factors for Allocation of Central States Water Resources (CSWR),

LLC Expense™ table listed reflects nine states or eleven states for the ""Other Regulated

Utility Affiliates.”

RESPONSE: Please see the Company’s response to PSC No. 4-2(b).

Witness: Caitlin O’Reilly, Director of Regulatory & Plant Accounting

Response to PSC 6-22
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ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
COMMISSION STAFF’S SIXTH REQUEST FOR INFORMATION

REQUEST NO. 6-23: Provide the following information for each construction project

in progress, or planned to be in progress, during the 12 months preceding the base period,
the base period, and the forecasted test period.

a. Accumulated construction amount;

b. Allowance for funds used during construction (AFUDC);

c. Indirect Costs, explaining the nature of these costs; and

d. Estimated physical percent complete.

RESPONSE: The Delaplain Wastewater Treatment Plant Improvements project is the
only construction project currently in progress. Currently, Bluegrass Water has no other planned
projects during these periods. Information responsive to the request for the Delaplain project is
provided below.

a. To date, the Delaplain project has incurred approximately $2,412,387.13 in
construction costs. This amount reflects total expenditures paid to date, including approved change
orders and billed purchase orders.

b. Bluegrass Water has not recorded any Allowance for Funds Used During
Construction (“AFUDC”) associated with the Delaplain project. Accordingly, the AFUDC balance
is $0.

C. Indirect costs associated with the Delaplain project total approximately $54,000.

These costs consist primarily of engineering design services, engineering investigations,

Response to PSC 6-23
Page 1 of 2



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
COMMISSION STAFF’S SIXTH REQUEST FOR INFORMATION

permitting activities, and other engineering-related support services necessary for the development
and implementation of the project.

d. The Delaplain project is estimated to be 99% physically complete. All major
construction activities have been completed, and the new treatment processes have been installed.
The remaining work consists of final start-up, testing, and commissioning activities necessary to

place the project into full operation. No significant construction activities remain.

Witness: Jake Freeman, Director of Engineering

Response to PSC No. 6-23
Page 2 of 2



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
COMMISSION STAFF’S SIXTH REQUEST FOR INFORMATION

REQUEST NO. 6-24: For each project started during the last five calendar years,

provide the following information as set forth below. Provide this response in Excel
spreadsheet format with all formulas, rows, and columns fully accessible and unprotected.
For each project, include the amount of any cost variance and delay encountered, and
explain in detail the reasons for such variances and delays.

(1) Project Description;

(2) Annual actual cost;

(3) Annual Original Budget;

(4) Percent of Budget;

(5) Total Actual Project Cost;

(6) Total Budget Project Cost;

(7) Original Budget Start Date;

(8) Original Budget End Date;

(9) Actual Start Date;

(10)  Actual End Date.

RESPONSE: Please see "Exhibit PSC 6-24 — Project Information.” Please note that
Bluegrass Water has not historically maintained project budgeting, cost tracking, or scheduling

information in the format requested by this data request in the ordinary course of business.

Response to PSC 6-24
Page 1 of 2



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
COMMISSION STAFF’S SIXTH REQUEST FOR INFORMATION

Bluegrass Water has not historically established annualized construction budgets for individual
capital projects and, therefore, does not prepare annual budget-to-actual project comparisons or
annual project variance analyses. Rather, capital projects are evaluated, prioritized, and executed
based on system needs, regulatory requirements, operational priorities, project scope, permitting
requirements, contractor availability, procurement considerations, and construction schedules. As
a result, annual project budget and variance reporting is not a management tool utilized by the
Company for these projects. Annualization of budgets is also impractical as contractors are
responsible for executing the scope of a project in the sequence and timeline permitted by the
agreement at their own discretion and not with a specific annualized limit or quota to bill in the

awarded contract but rather tracking against total project budget from the awarded bid.

Witness: Jake Freeman, Director of Engineering

Response to PSC No. 6-24
Page 2 of 2



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
COMMISSION STAFF’S SIXTH REQUEST FOR INFORMATION

REQUEST NO. 6-25: In determining the capital additions reflected in the base period

and forecasted test period, explain whether Bluegrass Water recognized a Slippage Factor.

RESPONSE: No, Bluegrass Water did not recognize a Slippage Factor.

Witness: Brent Thies, Senior Vice President, Accounting & Finance

Response to PSC 6-25
Page 1 of 1



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO THE
COMMISSION STAFF’S SIXTH REQUEST FOR INFORMATION

REQUEST NO. 6-26: Provide Bluegrass Water’s Cash Working Capital if the 1/8th

method was only applied to cash items, with non-cash items removed.

RESPONSE: The Working Capital 1/8" method was applied to all operating expenses

and does not include non-cash items.

Witness: Brent Thies, Senior Vice President, Accounting & Finance

Response to PSC 6-26
Page 1 of 1



ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES,
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC'S RESPONSES TO
COMMISSION STAFF’S SIXTH REQUESTS FOR INFORMATION

VERIFICATION

I, Caitlin O’Reilly, verify, state, and affirm that the information request responses filed with this
verification for which | am listed as a witness are true and accurate to the best of my knowledge,
information, and belief formed after a reasonable inquiry.

Cid e~

Caitlin O’Reilly
Director of Regulatory & Plant Accoufiting
Bluegrass Water Utility Operating Company, LLC

STATE OF MISSOURI )
) ss:
COUNTY OF ST. LOUIS )

2 0 . ‘97#
SUBSCRIBED AND SWORN TO before me by /4ron this the day of

HLE?LLS F 2026

My commission expires: _ 0 /0 -A0D7

; Y/

Notary Public

ROSHAWNE VALLANDINGHAM
Notary Public - Notary Seal
Jefferson County - State of Missouri
Commission Number 23414639
My Commission Expires Apr 10, 2027




ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES,
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LL.C’S RESPONSES TO
COMMISSION STAFF’S SIXTH REQUESTS FOR INFORMATION

VERIFICATION

[, Aaron Silas, verify, state, and affirm that the information request responses filed with this
verification for which [ am listed as a witness are true and accurate to the best of my knowledge,
information, and belief formed after a reasonable inquiry.

LN

AaronL,,SiIaé
Vice President
Bluegrass Water Utility Operating Company, LLC

STATE OF MISSOURI )
) ss:
COUNTY OF ST. LOUIS )

h
SUBSCRIBED AND SWORN TO before me by Aagas Sl on this the od/ day of
-%)uq% , 2026.

My commission expires: _ (Y4~ /0~ 2027

Notary Public

ROSHAWNE VALLANDINGHAM
Notary Public - Notary Seal
Jefferson County - State of Missouri

Commission Number 23414639

My Commiission Expires Apr 10, 2027




ELECTRONIC APPLICATION OF BLUEGRASS WATER UTILITY OPERATING
COMPANY, LLC FOR AN ADJUSTMENT OF WATER AND SEWAGE RATES,
CASE NO. 2025-00354

BLUEGRASS WATER UTILITY OPERATING COMPANY, LLC’S RESPONSES TO
COMMISSION STAFF'S SIXTH REQUESTS FOR INFORMATION

VERIFICATION

I, Brent Thies, verify, state, and affirm that the information request responses filed with this
verification for which | am listed as a witness are true and accurate to the best of my knowledge,

information, and belief formed after a reasonable inquiry

Brent Thies
Senior Vice President, Accounting & Finance

Bluegrass Water Utility Operating Company, LLC

STATE OF MISSOURI )
) ss:
COUNTY OF ST. LOUIS )

A,
SUBSCRIBED AND SWORN TO before me by ek Thies, on this theesd /” day of
, 2026.

My commission expires: _ () /~/0 2097

Notary Public

ROSHAWNE VALLANDINGH
J Notary Public - Notary s.e.'giM
efferson County - State of Missouri
. Commission Number 23414639
y Qmmission Expires Apr 10, 2027
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