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REASONS FOR APPLICATION 
(In the space below list all reasons why the Applicant requires a rate adjustment.  Describe any 
event or occurrence of significance that may affect the Applicant's present or future financial 
condition, including but not limited to excessive water line losses, regulatory changes, major 
repairs, planned construction, and increases in wholesale water costs.)

NavitasKYNG,LLC("Navitas")filesthiscaseseekinganadjustmenttoitsgeneralratestoensurethecontinuedsafeand
viableoperationoftheNavitasgassystem.AprimaryreasonNavitasseekstoadjustitsratesinthisproceedingisdueto
thelengthoftimesincetheratesacrossitsvariousserviceareashavebeenadjusted.Thelastadjustmenttoratesinthe
FloydCountyserviceareawasgrantedin2021;thelastadjustmenttoratesinJohnsonCountywasgrantedin2013;and,
basedonareviewoftheCommission'swebsiteforcasesinvolvingNavitas'predecessorininterest,itisbelievedthe
ClintonCountyserviceareahasnothadageneralrateadjustmentsincetheCommissiongrantedaCPCNtooperatein
1985.Duetoacombinationofcostcontrolandjudiciousgrowth,NavitashashistoricallybeenabletooperateinKentucky
withoutarateadjustment;however,largelyduetoahighlyinflationaryenvironment,Navitas'existingratesnolonger
providesufficientrevenuestoallowNavitastosafelyandreliablyprovidegasservicetoitscustomers.Further,sincefirst
providingserviceinKentucky,Navitashasseenincreasedexpensestocomplywithregulatorychanges.Thisincludes
implementationofaDistributionIntegrityManagementPlan,linelosstracking,anddigitalinfrastructuremapping.
Additionally,thesystemsacquiredbyNavitasrequiredinvestmenttoensurecompliancewithregulatoryrequirementsdue
topoormaintenancefromprioroperators,aswellasgeneralrequiredupkeepduetotheageoftheinfrastructure.

Toensureallexpensesareproperlyallocated,allindirectexpensesincurredbyNavitas'parententityareallocatedto
Navitaspursuanttothe"Atmosmethod,"whichwasrecommendedforusebytheAttorneyGeneralofTennessee.The
"Atmosmethod"usesthefollowingformulatoallocateindirectcosts:50%timesthepercentageofcustomersinthe
applicablejurisdictionand50%timestheplantintheapplicablejurisdiction.Directcostsaretrackedandchargeddirectly
tothejurisdictioninwhichtheyareincurred.Navitas'allocationmethodologyissetforthinitsCostAllocationManual,
providedasanattachmenttothisApplication.

Navitasunderstandsandrecognizesthattherequestedadjustmentinratescanhaveanimpactontheabilityofitscustomers
toproperlybudgetforexpenses.Asaresult,Navitasproposestophase-initsrequestedfinalratesovera9yearphase-in
proposal,inadditontoNavitas'srequestforinterimraterelief.Further,aspartofthephase-inprocess,Navitasproposesto
graduallymoveallsystemsontoaunifiedrateschedule.Finally,whileNavitashasfiledanSAOwithitsapplication,
NavitashasdesigneditsrequestedratestomeetarevenuerequirementthatislessthanwhatNavitasmayotherwisebe
entitledtoseek,whichfurtherbenefitsNavitas'scustomersandensurestheymaycontinuetobeprovidedreliableutility
servicesataffordablerates.
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