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REASONS FOR APPLICATION
(In the space below list all reasons why the Applicant requires a rate adjustment. Describe any
event or occurrence of significance that may affect the Applicant's present or future financial
condition, including but not limited to excessive water line losses, regulatory changes, major
repairs, planned construction, and increases in wholesale water costs.)

Navitas KY NG, LLC ("Navitas") files this case seeking an adjustment to its general rates to ensure the continued safe and
viable operation of the Navitas gas system. A primary reason Navitas seeks to adjust its rates in this proceeding is due to
the length of time since the rates across its various service areas have been adjusted. The last adjustment to rates in the
Floyd County service area was granted in 2021; the last adjustment to rates in Johnson County was granted in 2013; and,
based on a review of the Commission's website for cases involving Navitas' predecessor in interest, it is believed the
Clinton County service area has not had a general rate adjustment since the Commission granted a CPCN to operate in
1985. Due to a combination of cost control and judicious growth, Navitas has historically been able to operate in Kentucky
without a rate adjustment; however, largely due to a highly inflationary environment, Navitas' existing rates no longer
provide sufficient revenues to allow Navitas to safely and reliably provide gas service to its customers. Further, since first
providing service in Kentucky, Navitas has seen increased expenses to comply with regulatory changes. This includes
implementation of a Distribution Integrity Management Plan, line loss tracking, and digital infrastructure mapping.
Additionally, the systems acquired by Navitas required investment to ensure compliance with regulatory requirements due
to poor maintenance from prior operators, as well as general required upkeep due to the age of the infrastructure.

To ensure all expenses are properly allocated, all indirect expenses incurred by Navitas' parent entity are allocated to
Navitas pursuant to the "Atmos method," which was recommended for use by the Attorney General of Tennessee. The
"Atmos method" uses the following formula to allocate indirect costs: 50% times the percentage of customers in the
applicable jurisdiction and 50% times the plant in the applicable jurisdiction. Direct costs are tracked and charged directly
to the jurisdiction in which they are incurred. Navitas' allocation methodology is set forth in its Cost Allocation Manual,
provided as an attachment to this Application.

Navitas understands and recognizes that the requested adjustment in rates can have an impact on the ability of its customers
to properly budget for expenses. As a result, Navitas proposes to phase-in its requested final rates over a 9 year phase-in
proposal, in additon to Navitas's request for interim rate relief. Further, as part of the phase-in process, Navitas proposes to
gradually move all systems onto a unified rate schedule. Finally, while Navitas has filed an SAO with its application,
Navitas has designed its requested rates to meet a revenue requirement that is less than what Navitas may otherwise be
entitled to seek, which further benefits Navitas's customers and ensures they may continue to be provided reliable utility
services at affordable rates.
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