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RESPONSE OF NAVITAS KY NG, LLC TO COMMISSION STAFF’S 
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REQUEST NO. 3-1:  Refer to Navitas KY's Response to Commission Staff's Second 

Request for Information (Staff's Second Request), Item 1, Part 1, page 2 where it states that "NUC 

also provides services as the operator for two Hydro Electric Plants (`HEP') owned by Navitas 

Hydro, LLC (`Hydro'), a subsidiary of NUC." 

a. Explain whether any of the expenses incurred in Federal Energy Regulatory 

Commission (FERC) Accounts 903, 908, 920-928, and 930-932 provide benefit to HEP. If so, 

describe what type of benefit is provided to HEP. 

b. Explain whether any of the costs incurred in FERC Accounts 903, 908, 920-928, 

and 930-932 are attributable to HEP. If so, provide the account and activity. 

RESPONSE:   

a. It appears this part “a.” of Request No. 3-1 seeks explanation concerning the 

allocation of costs, while part “b.” concerns direct costs.  Navitas Hydro does not have customers 

and/or net plant such that it should be included in the Atmos Kentucky allocation method.  For 

example, Navitas Hydro does not bill customers such that expenses under account 903 should be 

allocated, as the “customer billing” consists of the off-taker, Duke Energy, creating a credit 

through its system.  Likewise, Operations Manager, Kevin Pearcy, does not engage (account 920) 

with the hydro plant similar to his engagement with the Kentucky LDCs.  Even when considering 

account 924, insurance, there was no discernable increase in insurance premiums due to the 

addition of the hydroelectric plant, in part because Navitas as a whole is likely still under the 

minimum buy in and in part because the hydro operations incur almost no payroll (the premium 
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driver).  Thus, the hydroelectric plants do not warrant a share of the types or levels of expenses 

generated by LDC operations and allocated under the Atmos method. 

b. The hydro electric operations, including its part-time project manager, part-time 

operator, and costs associated with office supplies (921), outside services (923), safety and security 

(925), regulatory commission expense (928), etc. are all direct charged to its operations either to 

900 or 800 accounts.  

 

Witness:  Thomas Hartline 
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REQUEST NO 3-2:  Refer to Navitas KY’s response to Staff's Second Request, Item 1, 

Exhibit 2-1 Part 2, tab "Direct Charges," line "874.15 Mains & Services KY" where the amount is 

listed as $9,806.76. Reconcile that amount with the $10,201.76 amount shown for "874.15 Mains & 

Services KY" on the table titled "Navitas Utility Corporation Profit & Loss January 2024." For any 

additional discrepancies between these two sources in other rows in this workbook and in Exhibit 2-

1, Parts 3 through 13, state which source is correct and explain why. 

 RESPONSE:  There was an adjusting Journal Entry (JE) of $395.00 that reduced the total 

of GL 874.15 from $10,201.76 to $9,806.76. The JE was entered after the snapshot or “table” of 

“Navitas Utility Corporation Profit & Loss January 2024” was captured and added to the workbook 

as evidence. If there are any adjustments in Exhibit 2-1, Parts 3 through 13 after the snapshot was 

taken, the individual cells would have the correct information. All “Direct Charges” and 

“Allocation Charges” are balanced through a small table in each workbook at the bottom of the 

“Direct Charges” tab. See below snapshot as an example from Exhibit 2-1 Part 2. 

 

 

Witness:  Carlos Gonzalez Meixueiro

Revenue Billing - Other

Validation test Inv Direct+Allocation

Depreciation Expenses 32,129.28        Manual Input OK 292,044$         292,044$                

Total Direct Charges 200,016.33     KY 56,796$           56,789$                   

Total Allocation Charges 186,646.28     TN 25,667$           25,662$                   

Total 418,791.89     TX 6,610$              6,605$                     

QB P&L Total Expense 418,791.89     Manual Input NC 5,563$              5,563$                     

Difference -                    Total Billed 386,680$         386,663$                

Difference (18)$                  -                            
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 REQUEST NO. 3-3:  Refer to Navitas KY's Response to Staff's Second Request, Item 1, 

Exhibit 2-1, Parts 2 through 13 and the calculation of monthly expense on tabs "2024 NUC Rent," 

"2024 NALLC Rent," and "2024 FCFA Rent". Refer also to Confidential Exhibit PSC 17(a) and 

Navitas KY's Application, Attachment 5 - Revenue Requirement Calculation and Attachment 4 - 

Schedule of Adjusted Operations. 

a. Provide the source of the 6.54 percent interest rate charged by banks used to 

calculate annual and monthly interest expense. 

b. Confirm that the interest expense calculated on those worksheets is part of the 

"Equipment Rental" expense which is ultimately recorded to FERC Account  931 - Rents on the 

General Ledger provided in Confidential Exhibit PSC 1-7(a). If not confirmed, explain the 

response. 

c. Explain whether the interest expense calculated and included in FERC Account 

931 is also included in the $180,891.29 of interest expense shown on page 2 of Attachment 5 - 

Revenue Requirement Calculation to the initial filing by Navitas KY. 

d. Confirm that the depreciation expense calculated on those tabs is part of the 

"Equipment Rental" expense which is ultimately recorded to FERO Account 931 - Rents on the 

General Ledger provided in Confidential Exhibit PSC 1-7(a). If not confirmed, explain the 

response. 

e. Explain whether the depreciation expense calculated and included in FERC 

Account 931 is also included in the $77,715.21 of depreciation expense shown on page 2 of 

Attachment 4 - Schedule of Adjusted Operations to the initial filing by Navitas KY. 
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RESPONSE: 

a. __________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

_______________. 

b. Please see response to a. There are no interest expenses billed to Navitas KY from 

NUC or any other sister company. All expenses billed to Navitas KY recorded under Account  931 

- Rents on the General Ledger are rental expenses for equipment and buildings. 

c. Please see response to a and b. The $180,891.29 of interest expense shown on page 

2 of Attachment 5 - Revenue Requirement Calculation to the initial filing by Navitas KY are 

interest expenses incurred by Navitas KY from financial institutions for debt associated with 

operations and acquisitions. NUC and its sister companies do not charge interest expenses to 

Navitas KY. 

d. Please see response to a and b. The depreciation mentioned in the tabs are used to 

calculate the Rent charges for all equipment and buildings for all operations in all jurisdictions. 

All expenses billed to Navitas KY recorded under Account  931 - Rents on the General Ledger are 

rental expenses for equipment and buildings.  This rent is calculated using the three-part test.  In 

accordance with one part of the test, the development of the rent charge includes a regulatory 

depreciation and debt service component (but no return on net plant). 
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e. The $77,715.21 of depreciation expense shown on page 2 of Attachment 4 - 

Schedule of Adjusted Operations to the initial filing by Navitas KY are depreciation expenses 

based on Navitas KY’s plant in service, please see Attachment 7 to the initial filing. NUC and its 

sister companies do not charge depreciation expenses to Navitas KY. 

 

Witness:  Carlos Gonzalez Meixueiro 
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REQUEST NO.  3-4:  Refer to Navitas KY's Response to Staff's Second Request, Item 1, 

Exhibit 2-1, Parts 2 through 13 and the calculation of monthly expense on the worksheets "2024 

NUO Rent". Explain why Navitas KY allocates all trucks and equipment expense and does not direct 

assigned. 

RESPONSE:  There are a number of issues as to why equipment is allocated versus direct 

charged.  Primarily that the cost of direct tracking will far outweigh measurable impacts if there are 

any.  In order to direct charge equipment, Navitas would need to implement a robust tracking system 

as well as staff said system.  Given the all-in cost of hiring at least one additional person with no 

clear path to saving an offsetting amount, direct charging of equipment would increase costs overall 

and at the jurisdictional level.  In addition, there is an issue of fairness between jurisdictions as with 

the blended rate, none can be seen as receiving the ‘good equipment’ at the expense of another 

jurisdiction.  Finally, it is likely that costs allocated to Kentucky would increase due to the KYPSC 

requirement that the Kentucky jurisdiction receives only new meters as opposed to some new and 

some rebuilt. 

As discussed in the Direct Testimony of Talha A. Sheikh (page 34), one of the NARUC 

guiding principles for cost allocation is that: “To the extent practicable, costs should be assigned 

directly to the services or products that cause them.” Directly assigning these costs is not 

‘practicable’ since there are practical implications as explained above.  

 

Witness: Thomas Hartline 
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 REQUEST NO. 3-5:  Refer to Navitas KY's Response to Staff's Second Request, Item 1, 

Exhibit 2-1, Parts 2 through 13 and the calculation of monthly expense on the worksheets "2024 

NUC Rent." For each of the following categories as of December 31, 2024, identify how many 

units were physically located in Kentucky and how many units were owned by Navitas Utility 

Corporation (NUC) in total: 

a. Pickups 

b. Trucks 

c. Heavy Equipment 

d. Meters 

RESPONSE:   

a. Total owned by NUC: 27, permanently stationed in KY: 2 

b. Total owned by NUC: 8, permanently stationed in KY: 1 

c. Total owned by NUC: 21, permanently stationed in KY: 2 

d. Total owned by NUC: 5869, permanently stationed in KY: 722  

Note that even though a small number of Pickups, Trucks, and Heavy equipment may be 

permanently stationed in KY, NUC sends in employees along with the necessary equipment 

throughout the year to support operations in KY from different jurisdictions at no additional rental 

charges to KY. 

 

Witness:  Carlos Gonzalez Meixueiro 
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REQUEST NO: 3-6:  Refer to Navitas KY's Response to Staff's Second Request, Item 1, 

Exhibit 2-1, Parts 2 through 13 and the calculation of monthly expense on the worksheets "2024 

NUC Rent". Explain the delineation between pickups and trucks. 

RESPONSE:  “Pickups” include small and half ton pick ups trucks that are used for day-

to-day operations by our field personnel. Such models as a GMC Canyon or a GMC Sierra 1500 

with limited payload and hauling capabilities would fall into “Pickups”. “Trucks” include larger 

trucks that are used for construction and repair jobs that require a large payload or hauling of large 

equipment. Such models as a GMC Sierra 2500 or larger and Ford F250 and larger fall into “Trucks.”  

 

Witness: Carlos Gonzalez Meixueiro 
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REQUEST NO. 3-7:  Refer to Navitas KY's Response to Staff's Second Request, Item 5 

and Exhibit 2-4. Explain why FERC Accounts 903, 908, 920, 923, 925, 931, and 932 were excluded 

from the calculation of the administrative and general expense adjustment. 

RESPONSE: 

Under the financial hardship that Navitas KY had fallen into, the operating company had 

consciously implemented plans to maintain general expenses at the same level year-over-year until 

additional revenues were available to upgrade and improve operations. The main driver for general 

expenses that historically increased every year is insurance while maintaining the same levels of 

coverages for liabilities and employee benefits. 

 

Witness:  Carlos Gonzalez Meixueiro 
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REQUEST NO. 3-8:  Refer to Navitas KY's Response to Staff's Second Request, Item 6. 

Provide the following for the fourth quarter of 2025: 

a. Natural Gas Production expenses 

b. Distribution expenses 

c. General expenses 

d. Depreciation expense 

RESPONSE: 

a. 2025 Q4 Natural Gas Production expenses totaled $156,817. Total 2025 Natural 

Gas Production expenses totaled $830,160. 

b. 2025 Q4 Distribution expenses totaled $14,834. Total 2025 Distribution expenses 

totaled $152,720. 

c. 2025 Q4 General expenses totaled $224,639. Total 2025 General expenses totaled 

$786,631.62. 

d. 2025 Q4 Depreciation expense totaled $124,327. Total 2025 Depreciation expense 

totaled $186,991. 

 

Witness: Carlos Gonzalez Meixueiro 
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REQUEST NO. 3-9:  Refer to Navitas KY's Response to Staff's Second Request, Items 

8(g) and (h) and Exhibit 2-8(h). Explain why Navitas KY believes it is reasonable to depreciate 

pipeline assets acquired in 2011 and in 2021 for 40 years beginning on the date of respective 

acquisition given that Part B.4 of Exhibit 2-8(h) shows that a significant proportion of miles of main 

and number of services were installed from 1980-1999. 

RESPONSE:  There may be a misunderstanding as to how Navitas booked these 

acquisitions with the limited data that was provided.  For example, in 2011 Navitas booked the Gasco 

Acquisition from the U.S. Bankruptcy Court as follows: 

Debit  $1,012,619  1724 Mains Acquired Systems 

Credit  $13,202 1727 Mains Acquisition Adjustment 

Credit  $849,717 1774 Accumulated Depreciation Mains 

Credit   $149,700 2000 Asset Clearing Account (Cash to US Bk Crt) 

The depreciation was established at $1,012,619 / 480 months = $2,109.62 per month.  Notably, 

however, $849,717 of depreciation was already booked.  Therefore, there was only $162,902 of 

plant remaining to depreciate, about 77 months (approximately 6 years). 

 Navitas later came to understand that major expansions of the Clinton County system 

occurred in or around 1995 and again in the early 2000s.  As such, it would be reasonable to seek 

a longer remaining life, illustrated by the following analysis: 

 $237,000 Original system (late ‘80s), full depreciation 2010 of 23% 

 $337,000 Mid ‘90s expansion, full depreciation 2015 of 33% 

 $437,000 Mid '00s expansion, full depreciation 2035 of 44% 
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However, based on the information provided in the Bankruptcy, it seems Gasco used a much 

shorter life and thus little net plant remained. 

 Returning to the question at hand, while yes Navitas is using an industry standard 40-year 

life, it is also recognizing the past depreciation as required under NARUC accounting standards 

and in so doing keeps intact the original life of the plant. 

 

Witness:  Thomas Hartline 

 



IN THE MATTER 

CASE NO. 2025-00332 

 

RESPONSE OF NAVITAS KY NG, LLC TO COMMISSION STAFF’S 

THIRD REQUEST FOR INFORMATION 

 

 

Navitas KY NG, LLC 

Response to PSC No. 3-10 

Page 15 of 53 

 

REQUEST NO. 3-10:  Refer to Navitas KY's Response to Staff's Second Request, Item 

8(h) and Exhibit 2-8(h). 

a. State whether Navitas KY is aware of the location of the pipeline and services 

installed between 1980-1999. 

b. Explain whether Navitas KY plans to replace those pipelines and services given 

they would reach the end of their 40-year depreciable life between 2020 and 2039. 

RESPONSE:   

 a. Navitas is in possession of some maps from the prior owners of the gas utility.  In 

addition, Navitas has implemented a GPS-based electronic mapping system whereby, as certain 

activities are undertaken (e.g., meter replacement, leak repair, etc.), a coordinate pin is dropped.  

Thus, over time, Navitas is infilling paper mapping details and limitations. 

 b. Generally, Navitas has not implemented time-out replacements for its poly pipe 

systems and has only minimal replacements for its older non-poly systems.  

 Regarding poly pipe, the industry has adopted a 40-year life standard, though it is unclear 

if poly pipe will degrade warranting replacement in that time frame.  Currently, major localized 

degradation issues do occur with poly pipe due to static electric discharges in high velocity pipe 

change areas.  To my knowledge, the industry has not adopted a methodology for identifying and 

monitoring these locations.   
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 For non-poly pipe, due to the rural nature of its service areas with low customer density 

and generally low volume throughput, the economics of systematic replacement, particularly under 

a net plant model, are quite difficult in a competitive energy environment. 

Witness: Thomas Hartline 
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REQUEST NO. 3-11:  Refer to Navitas KY's Response to Staff's Second Request, Item 9. 

a. Explain whether any of these loans were made to Navitas KY. 

b. Provide the amount and terms of these loans. 

c. State the amount of principal and interest paid by Navitas KY in the test year. 

RESPONSE: 

a. The loans from shareholders to a Navitas entity are made to either Navitas Utility 

Corporation or Navitas Assets, LLC. 

b. Current loans from shareholders are all to Navitas Utility Corporation. 

Shareholder Original Amount 

Of Current Loan 

Balance on 

May 15, 2026 

Terms 

Varner $150,000 $100,000 No interest & no 

defined repayment 

Hartline $150,000 $100,000 No interest & no 

defined repayment 

Varner $750,000 $750,000 $3500 per month 

interest, no defined 

repayment 

 

c. Navitas KYNG, LLC was not allocated any principle or interest costs assessment 

associated with loans from shareholders. 

 

Witness: Thomas Hartline 
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REQUEST 3-12:  Refer to Navitas KY's Response to Staff's Second Request, Item 11 and 

CONFIDENTIAL Exhibit 2-11, Parts 1-5. [The remainder of this Request is redacted]. 

RESPONSE: The parent companies (Navitas Utility Corporation and Navitas Assets, 

LLC) are ‘pass through’ entities.  Navitas KY NG, LLC is a wholly owned subsidiary of Navitas 

Assets, LLC, thus its income (or loss) rolls-up to the parent along with the income of any other 

wholly owned subsidiary.  My understanding of current income tax laws is that the income from 

these entities pass through at an applicable federal tax rate of 21%.  To the extent that there are 

losses, they can be applied against other like income (passive or active) on a go-forward basis.  

This manifests on the order of $100 in net income losses offsets $100 in net income gains (e.g., to 

save $21 in federal income tax, need to lose $100 in federal taxable income while having $100 in 

taxable like income elsewhere). 

 

Witness: Thomas Hartline 

 



IN THE MATTER 

CASE NO. 2025-00332 

 

RESPONSE OF NAVITAS KY NG, LLC TO COMMISSION STAFF’S 

THIRD REQUEST FOR INFORMATION 

 

 

Navitas KY NG, LLC 

Response to PSC No. 3-13 

Page 19 of 53 

REQUEST NO. 3-13:  Refer to Navitas KY's Response to Staff's Second Request, Item 

13. 

a. Explain the current operational status of the chicken processing plant and 

Navitas KY's current understanding of its forecasted operations. 

b. Explain whether Navitas KY agrees that any increase in the prepayment liability 

results in a reduction in future cash flow when the plant is operating and drawing down that 

pre-payment. 

c. Explain Navitas KY's view on the risks to its largest customer if Navitas KY 

was no longer a going concern and unable to supply natural gas for the chicken processing 

plants operations. 

RESPONSE:   

a. Currently, the chicken processing plant is fully operational.  The current price of 

propane is more competitive than natural gas.  They have intimated that they will continue to use 

energy alternatives that are more cost advantageous. 

b. Yes, acceptance of current prepayment (in order to cover the loan debt service) yields a 

future reduction in cash flow. 

c. _____________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________
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______________________________________________________________________________

________________________ 

 

Witness:  Thomas Hartline 
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REQUEST NO. 3-14:  Refer to Navitas KY's Response to Staff's Second Request, Item 

16. 

a. Provide the general ledger account the expenses associated with the B&W FERC 

matter are booked. 

b. Explain whether the B&W FERC matter expenses are listed separately from the 

total B&W pipeline transportation expense. If not, provide supporting documents for the B&W 

expense related to the FERC matter in calendar years 2024 and 2025. 

RESPONSE:  

a.          Please see Exhibit 2-1, Parts 2 through 13, “Commodity TN KY” tab, row 10. The 

expense associated with B&W FERC matter are included as part of GL account 804 – City Gate 

Purchases 

b.         Please see Exhibit 2-1, Parts 2 through 13, “Commodity TN KY” tab, row 10. B&W 

FERC matter expenses are listed on row 10 of mentioned tab and B&W pipeline transportation 

expense are listed on row 9. 

 

Witness:  Carlos Gonzalez Meixueiro 
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REQUEST NO 3-15:  Refer to Navitas KY's Response to Staff's Second Request, Item 

19. This response is nonresponsive. Provide the following: 

a. The amount currently owed to each gas supplier by Navitas KY. In the response, 

include the full name of each entity. 

b. The amount currently owed to each gas transporter by Navitas KY. In the 

response, include the full name of each entity. 

 RESPONSE: 

a. Commodity suppliers: 
 

Payments made out and sent to: Balance on April 27, 2026 Bills posted through 

Diversified Energy Marketing, LLC 

4150 Belden Village St NW 

Canton, OH 44718 

$14,105.44 April 

(March usage) 

Petrol Energy, LLC 

13902 Twisting Ivy Lane 

Cypress, TX 77429 

$262,796.66 

(Majority of this 

applicable to KY) 

March 

(February usage) 

Sparta Energy 

1728 SW 22nd St. Suite 500 

Miami, FL 33145 

$67,271.75 

(Substantially all of this 

applicable to KY) 

March 

(March usage) 

b. Transport pipelines: 
 

Payments made out and sent to: Balance on April 27, 2026 Bills posted through 

East Tennessee Natural Gas, LLC 

Bank of America 

PO BOX 7400-7420 

Chicago, IL 60674-7420 

[Colloquial: Enbridge / Spectra] 

zero February 

(January usage) 

Enrema, LLC 

1728 SW 22nd St. Suite 500 

Miami, FL 33145 

[Colloquial: B&W Pipeline] 

$116,181.59 

(Substantially all of this 

applicable to KY) 

March 

(March usage) 

Witness:  Thomas Hartline
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REQUEST NO. 3-16:  Refer to Navitas KY's Response to Staff's Second Request, Item 

39 and Exhibit 2-39. 

a. State to which account on Navitas KY's General Ledger and where in the revenue 

requirement the capitalization of labor and equipment is reflected. 

b. Explain whether an offsetting credit to expense is also recorded when labor and 

equipment are capitalized. If not, explain why not. If so, identify and explain where on Navitas 

KY's General Ledger and where in the revenue requirement that credit is reflected. 

RESPONSE:   

a. Please see Exhibit 3-16. Capitalized labor and equipment are reflected to GL 

accounts 1721 · Mains - Built systems and 1722 · Services - Built systems on Navitas KY's General 

Ledger. These capitalized labor and equipment expenses would be depreciated over 480 months 

and so would be reflected as part of the “Pro forma Operating Expenses Before Income Taxes” in 

the Revenue Requirement. 

b. Please see Exhibit 3-16. The expense amounts for labor and equipment are credited 

to GL accounts 874 · Mains & Services and 887 · Maintenance of Mains and debited to GL 

accounts 1721 · Mains - Built systems and 1722 · Services - Built systems on Navitas KY's General 

Ledger. This credit is included as part of the “Pro forma Operating Expenses Before Income 

Taxes” in the Revenue Requirement. 

 

Witness:  Carlos Gonzalez Meixueiro



Trans # Type Date Num Memo Account Debit Credit

10779 General Journal 12/31/2024 241231 2024 Services Capitalization - Labor and Equipment 1722 · Services - Built systems 1,580.00
2024 Services Capitalization - Labor 874 · Mains & Services 1,320.00
2024 Services Capitalization - Equipment 887 · Maintenance of Mains 260.00
2024 Mains Capitalization 1721 · Mains - Built systems 40,627.97
2024 Mains Capitalization - Labor 874 · Mains & Services 4,180.00
2024 Mains Capitalization - Equipment 887 · Maintenance of Mains 910.00
2024 Mains Capitalization - Contractor 887 · Maintenance of Mains 35,537.97

42,207.97 42,207.97

TOTAL 42,207.97 42,207.97

1:29 PM Navitas KY NG, LLC
05/06/26 Transaction Journal

All Transactions

Page 1
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REQUEST NO. 3-17:  Refer to Navitas KY's Response to Staff's Second Request, Items 

41 and 57. Describe the need for the "chicken processing plant loop," the scope of the planned 

project, alternatives considered, and funding source for the proposed $500,000 project. 

RESPONSE: 

Need – On a macro basis, both the counties of Clinton and Wayne need additional natural 

gas supply.  This project will take us to the western border whereby the next step is to connect to the 

Apache Pipeline.  On a micro basis, no Clinton County user of size (or, realistically, any additional 

winter volume) can be served in the absence of increased capacity. 

Scope – The planned project is anticipated to connect in two places to existing Navitas 

pipelines, complete a loop around the chicken processing facility, and continue to the 

Clinton/Cumberland County lines.  Three miles of the project on State Route 90 are planned to be 

constructed with six-inch poly and two miles on Ida Road with three-inch poly.  The intent is to use 

State and County right-of-way. 

Alternatives – This principle known alternative is to have B&W Pipeline upgrade their 

capacity to increase service from the south.  However, in the long-term, and from a redundancy 

standpoint, both projects will be needed to serve Wayne County. 

Funding – At this time, Navitas intends to largely use its own internal resources.  In 

addition, there is $33,000 allocated from the County franchise tax.  Navitas would like to see a 

similar allocation from the Albany City franchise tax.  Finally, the State of Kentucky and Wayne 

County have expressed interest in construction of gas service and potentially there could be resources 

obtained through these sources. 



IN THE MATTER 

CASE NO. 2025-00332 

 

RESPONSE OF NAVITAS KY NG, LLC TO COMMISSION STAFF’S 

THIRD REQUEST FOR INFORMATION 

 

 

Navitas KY NG, LLC 

Response to PSC No. 3-17 

Page 25 of 53 

Witness:  Thomas Hartline 
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REQUEST NO. 3-18:  Refer to Navitas KY's Response to Staff's Second Request, Items 

41 and 57. Explain what regulatory approvals, if any, Navitas KY intends to seek for this project. 

RESPONSE:  Currently, Navitas has engaged Bell Engineering to seek an encroachment 

permit from KYDOT.  As Navitas intends to pursue the project incrementally as resources permit 

it will likely not rise to a level requiring approval of the KYPSC based on past opinion letters from 

the Commission. 

 

Witness:  Thomas Hartline 
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REQUEST NO. 3-19:  Refer to Navitas KY's Response to Staff's Second Request, Item 

43. Explain how Navitas KY uses the historical figures provided to calculate natural gas projected 

sales. 

RESPONSE:  Annually, Navitas averages the prior five-years on a month by month basis 

to estimate projected sales. 

 

Witness:  Thomas Hartline 
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REQUEST NO. 3-20:  Refer to Navitas KY's Response to Staff's Second Request, Item 

47. Excluding customer contributions in aid of construction (CIAC), confirm that Navitas KY 

financed all construction with debt to creditors or its parent company. If not confirmed, explain. 

RESPONSE: All new Mains and Services constructed by Navitas KY were financed 

through debt to its parent company. 

 

Witness: Carlos Gonzalez Meixueiro 
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REQUEST NO. 3-21:  Refer to Navitas KY's Response to Staff's Second Request, Item 

47. 

a. Explain the basis for amortizing CIAC over a 10-year period. 

b. Given that CIAC is being amortized over a 10-year period, explain why CIAC 

associated with projects placed in service in 2013 and 2014 are included in this case. 

c. Identify the specific FERC Uniform System of Accounts account(s) to which the 

amortization of CIAC is booked. 

d. Explain whether the amortization costs are offsetting the original cost of the project 

they are associated with. 

e. For the CIAC projects funded by "business owners" and the "City of Albany" 

confirm whether, with appropriate regulatory approval, these contributions may be directly 

assigned to specific customer class and explain why these contributions are not being directly 

assigned to these customer classes. 

f. Confirm whether the CIAC project funded by Clinton County solely benefits 

customers located in Clinton County. If so, explain why the associated CIAC are being allocated 

Floyd-Johnson customers.  
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RESPONSE: 

a. Aid to construct funds are a negative asset.  For example, if the utility constructs a 

$10,000 pipeline and receives $10,000 from the customer to aid in its construction then the utility 

makes the following journal entry: 

Debit $10,000  17XX Built pipeline 

 Credit  $10,000 17XX Aid to Construct 

  In a small utility net plant environment, amortization of Aid to Construct is miss-

matched to its corresponding plant in order to allow for some return on the asset later in its life.  If 

this were not done, theoretically a small utility could find itself in a situation where it is operating 

at cost, which could lead to a bankruptcy trap.  This typically does not occur with large utilities as 

they gross-up their required aid to construct to include profit and taxes on that profit.  A small 

utility rarely has such pricing power. 

b. The overall Aid to Construct depreciation looks to be tracking.  Moreover, because Aid 

to Construct is a negative asset, its depreciation is positive and thus has the effect of reducing 

overall depreciation. 

c. Aid to Construct is depreciated in account 1779. 

d. Yes, the plant is specifically depreciated, as is any aid to construct tied to it (though as 

noted, not at the same life). 

e. The reference in Aid to Construct is who is providing it.  In the case of business owner, 

a specific customer paid for a line to be extended.  In the case of either the City or the County, 

they are paying for a line to be extended or possibly moved.  These payments should not be viewed 

as tied to a customer class. 
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f. The Company’s COSS generally considers the distribution system as an integrated 

network. CIAC is therefore allocated using total distribution plant. It should be noted that there is 

no CIAC amortization included in the operating expenses. As a result, and since revenue 

requirements are set using the operating ratio method, there is no customer cost assignment 

associated with CIAC amortization.  Save for the reduction in depreciation caused by CIAC, there 

is no effect on operating expenses.  This is a cost of service filing, as opposed to a net plant filing, 

mooting the small allocation of depreciation reduction.  Moreover, this filing does not attempt to 

introduce the complexity of minute calculations of location differences. 

 

Witness:   Thomas Hartline 
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REQUEST NO. 3-22:  Refer to Navitas KY's Response to Staff's Second Request, Item 

50 and Navitas KY's Responses to Information Requested in Informal Conference Order, 

Attachment IC(a)2025_KYNG_Cashflow.xlsx. 

a. For the balance listed in the line “1158 – CD – Bank7 Keystone” indicate 

if this balance is available for withdrawal. 

b. Provide Navitas KY’s beginning and ending cash balances for 2024 and 

2025. 

RESPONSE: 

a. No, this balance is not available for withdrawal. 

b.  

Date Balance 

01/01/2024 685,146.93 

12/31/2024 538,181.05 

12/31/2025 558,648.41 

 

Witness: (a) Thomas Hartline 

  (b) Carlos Gonzalez Meixueiro 

 



IN THE MATTER 

CASE NO. 2025-00332 

 

RESPONSE OF NAVITAS KY NG, LLC TO COMMISSION STAFF’S 

THIRD REQUEST FOR INFORMATION 

 

 

Navitas KY NG, LLC 

Response to PSC No. 3-23 

Page 33 of 53 

REQUEST NO. 3-23:  Refer to Navitas KY's Response to Staff's Second Request, Item 

53. For each employee that started or ceased employment during the test year, provide the start or 

end date. 

RESPONSE: 

_______________________________________________ 

_______________________________________________ 

_______________________________________________ 

_______________________________________________ 

_______________________________________________ 

_______________________________________________ 

_______________________________________________ 

_______________________________________________ 

_______________________________________________ 

_______________________________________________ 

_______________________________________________ 

_______________________________________________ 

_______________________________________________ 

_______________________________________________ 

_______________________________________________ 

_______________________________________________ 

_______________________________________________ 

 

Witness: Carlos Gonzalez Meixueiro 
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REQUEST NO. 3-24:  Refer to Navitas KY's Response to Staff's Second Request, Item 

53. For each employee, provide the amount of wages and benefits that are directly assigned and the 

amount allocated to Navitas KY. 

RESPONSE:   Please see CONFIDENTIAL Exhibit 2-53 (Supplemented) excel 

workbook. For each year tab in the workbook there are line items titled “Total KY Jurisdiction” 

which includes a formula that delineates the amount of wages or benefits that are directly assigned 

or the percentage of allocation to Navitas KY.  For 2025 tab, see rows 14, 21, 27, and 70.  For 2024 

tab, see rows 15, 22, 29, and 76. For 2023 tab, see row 14, 21, 28, and 75. 

Witness: Carlos Gonzalez Meixueiro 
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REQUEST NO. 3-25:  Refer to Navitas KY's Response to Staff's Second Request, Item 

57. 

a. State the form that the referenced polling of field service personnel  

is performed. For example, via email, phone, web-based survey, or other. 

b. Provide the approximate time frame when the last poll was conducted and 

provide all responses. 

c. State how long each of the most recently polled field service personnel has 

been employed by NUC. 

d. Explain whether the field service personnel polled know the age and 

condition of each utility asset. If so, explain how they received this information. 

RESPONSE: 

a. Generally, late in the year, I personally visit with various field personnel.  

If I am unable travel to each one directly, I may speak with them by phone, and I then may follow 

up with an email or text or further phone calls.  In certain situations, this contact is performed by 

Kevin Pearcy and then relayed through my discussions with him. 

b. Please see notes contained in attached Exhibit 3-25. 

c.  

Name Approximate Time of 

Service 

Location 

Kevin Pearcy Forty years All Operations 

Johnny Gorman Fifteen years Field Compliance 

Jeff Fogle Thirty years NE OK 

Scott Kneiss Fifteen years SE OK and TXA 

Shawn Enloe Five years SC OK 
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Richard Michael Five years NC OK 

Steven Yearwood Thirty years SW OK 

Jimmy Lawson Ten years Eastern KY 

Steve Jolley Five years Central KY 

Jerry Walker Twenty-five years Eastern TN 

   

d. Because certain portions of Navitas’s system were acquired from third 

parties and are underground, it is not possible for anyone to know the precise age and condition of 

all utility assets.  That said, these personnel know the systems they cover better than anyone.  Often 

these individuals installed much of the system or have worked on portions of it many times over 

the years. 

 

Witness:  Thomas Hartline 
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REQUEST 3-26:  Refer to Navitas KY's Response to Staff's Second Request, Item 57. 

State how many employees are tasked with reading customer meters each month. 

RESPONSE:  Approximately twenty of the Companies’ forty employees read meters at 

least one-day per month.  The majority of the twenty employees read approximately four days per 

month and a handful of them read up to nine days per month.  In Kentucky, typically two (2) 

individuals are tasked with reading customer meters each month.   

 

Witness: Thomas Hartline 
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REQUEST NO. 3-27:  Refer to Navitas KY's Response to Staff's Second Request, Item 

61. 

a. On what historical frequency has Navitas KY performed leak surveys on its natural 

gas system in Kentucky. 

b. On what historical frequency have leak surveys been performed in other 

jurisdictions. 

c. Explain Navitas KY's plan for the frequency of leak surveys going forward.   

RESPONSE: 

a. Leak surveys occur every five years on all plastic (poly/pvc) lines and every three-

years on steel lines.  Coal Run, Penhook, Longfork, and Island Creek (all in eastern Kentucky) 

will be done every three years.  Clinton County has been surveyed on schedule every five-years 

since we acquired the system.  Unscheduled line surveys may be done in certain areas when a 

natural disaster occurs (i.e. - flood, earthquake, fire, etc.).  This was done in Floyd County after 

the flood in February 2025, whereby Jimmy Lawson line surveyed several times until the leak was 

found. 

b. The same intervals described above as required by federal law, specifically: 

49 CFR §192.723 Distribution systems: Leakage surveys. 

(a) Each operator of a distribution system shall conduct periodic leakage surveys in 

accordance with this section. 

(b) The type and scope of the leakage control program must be determined by the 

nature of the operations and the local conditions, but it must meet the following 

minimum requirements: 
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(1) A leakage survey with leak detector equipment must be conducted in business 

districts, including tests of the atmosphere in gas, electric, telephone, sewer, and 

water system manholes, at cracks in pavement and sidewalks, and at other locations 

providing an opportunity for finding gas leaks, at intervals not exceeding 15 

months, but at least once each calendar year. 

(2) A leakage survey with leak detector equipment must be conducted outside 

business districts as frequently as necessary, but at least once every 5 calendar 

years at intervals not exceeding 63 months. However, for cathodically unprotected 

distribution lines subject to §192.465(e) on which electrical surveys for corrosion 

are impractical, a leakage survey must be conducted at least once every 3 calendar 

years at intervals not 

exceeding 39 months. 

c. Navitas will continue to follow the code, and its operations manual as approved by 

pipeline safety. 

 

Witness: Thomas Hartline 
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REQUEST NO. 3-28:  Refer to the confidential workpaper file "Navitas COSS_vFinal 

(Confidential)," tab Allocator, row 12. 

a. Describe in plain language the methodology used to develop the Direct Assigned 

to Industrial allocator. 

b. Provide any workpapers or analysis used in the development of the Direct Assigned 

to Industrial allocator. 

c. Explain the cost causation basis under which the Industrial Curtailable class, a class 

whose load, by definition, does not contribute to design day infrastructure requirements - is being 

allocated 85 percent of the Mains Direct Plant. 

 RESPONSE: 

a.        The Company’s ‘Keystone Pipeline’ exclusively serves the mutually curtailable 

industrial customer. The pipeline also allows the Company to connect a few additional industrial 

customers to the distribution network. Accordingly, the costs of the Keystone Pipeline are assigned 

85% to the mutually curtailable industrial class, and 15% to the base industrial class. The 

percentages are based on the Company’s judgment of the beneficiaries of the pipeline. The Direct 

Assigned allocator reflects these percentages.  

b.        There are no additional workpapers or analyses used in the development of the 

Direct Assigned to Industrial allocator.  

c.        Please refer to the response to part (a). Any other demand-related costs that are 

allocated based on design day demands are not allocated to the mutually curtailable industrial class, 

considering the interruptible nature of the class. Specifically, please refer to the confidential 
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workpaper file "Navitas COSS_vFinal (Confidential)," Tab Allocator, Row 10, Column G, which 

shows that the Design Day demand allocation factor for the mutually curtailable industrial class is 

set at 0%.  

 

Witness:  Talha Sheikh 
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 REQUEST 3-29:  Refer to the confidential workpaper file "Navitas COSS_vFinal 

(Confidential)," tab Rate Design rows 12-20. 

a. Describe in detail the methodology used to establish the proposed customer charges 

for each customer class. 

b. Identify any cost of service principles relied upon in the development of the 

proposed customer charges 

c. Provide all reasoning, support, and justification for these customer charges in Excel 

spreadsheet format with all formulas, columns, and rows unprotected and fully accessible. 

RESPONSE: 

a. As discussed in the Direct Testimony of Talha A. Sheikh (page 29), customer charges were 

increased generally in proportion to the proposed revenue increase for each class, while 

maintaining reasonable alignment with customer-related costs and bill impact 

considerations.  

  These objectives may conflict. As a result, the setting of customer charges involves 

striking a balance between these objectives.  

  The customer-related costs for each class are presented in the confidential 

workpaper file "Navitas COSS_vFinal (Confidential)," Tab Customer Costs, Row 6.  

  The detailed methodology for setting customer charges for each class is described 

below.  

■ Residential: Customer charges are proposed to be set at approximately 50.0 percent 

of the residential class customer-related costs by 2030. This reflects a 144% 

increase compared to the interim rates, which is generally consistent with overall 
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class increase in revenues by 2030. Specifically,  the residential class revenues are 

proposed to increase by 124% by 2030 compared to revenues estimated to be 

produced through the interim rates.  

■ Commercial: Customer charges are proposed to be set at approximately 75.0 

percent of the commercial class customer-related costs. This reflects a 44% 

decrease compared to the interim rates, which is generally consistent with overall 

class decrease in revenues. Specifically,  the commercial class revenues are 

proposed to decrease by 26% compared to revenues estimated to be produced 

through the interim rates. A steeper reduction in customer charge, compared to class 

revenue increase, comparatively moderates bill impacts for lower usage 

commercial customers.  

■ Base Industrial: Customer charges are proposed to increase by approximately 17% 

compared to the interim rates. As a result of customer charges increasing, the usage 

charges are proposed to decrease by approximately 40%.  The rate design proposal 

facilitates competitive pricing compared to alternative fuels, such as propane.  

■ Mutually Curtailable Industrial: Customer charges are proposed to increase by 

approximately 200% compared to the interim rates. As a result of customer charges 

increasing, the usage charges are proposed to decrease by approximately 20%.  The 

rate design proposal facilitates competitive pricing compared to alternative fuels, 

such as propane.  

■ Agriculture: Customer charges are proposed to be set at approximately 65.0 percent 

of the agriculture class customer-related costs. This reflects a 44% decrease 
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compared to the interim rates, which is generally consistent with overall class 

decrease in revenues. Specifically,  the agriculture class revenues are proposed to 

decrease by 18.5% compared to revenues estimated to be produced through the 

interim rates. A steeper reduction in customer charge, compared to class revenue 

increase, comparatively moderates bill impacts for lower usage agriculture 

customers. 

b. Please refer to response to part (a) above.  Alignment with customer-related cost of service 

was one of the objectives considered in the setting of customer charges.  

c. Please refer to response to part (a) above. There are no additional Excel workpapers 

supporting the setting of customer charges.  

 

Witness: Talha Sheikh
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REQUEST 3-30:  Refer to the confidential workpaper file "Navitas COSS_vFinal 

(Confidential)," tab "Allocation," rows 51 through 55, rows 115 through 119, and rows 339 

through 343. 

a. Provide the detail behind the organizational costs associated with the Case No. 

2020-003961 acquisition. 

b. Provide the specific section(s) of the FERC Uniform System of Accounts (USoA) 

that authorizes the accounting treatment of these operational and legal costs in the manner. 

c. Explain the basis upon which operational and legal costs can be classified as an 

asset. 

d. Explain why these operational and legal costs are not being treated as a regulatory 

asset. 

e. Explain the justification for earning a return and recovering depreciation expense 

associated with operational and legal cost. 

f. Provide the specific Commission order or FERC order that authorizes the 

treatment of these costs in this manner. 

RESPONSE: 

a.  In 2020-00396, the organizational costs associated tied to the acquisition are as follows: 

$33,000 to LMJ Consulting for due diligence work covering all aspects of the operations of the 

 
1 Case No. 2020-00396, Electronic Application of Navitas KY NG, Johnson County Gas Company, and B & 

H Gas Company for Approval of Acquisition, Transfer @f Ownership, and Control of Natural Gas Utility Systems 

(Ky. PSC Apr. 27, 2021). 
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acquired systems; $17,430 for legal services to Robbi Rossi who papered the acquisition 

agreements and Klint Alexander for the process through the KYPSC. 

b. In responding to this data request Navitas assumes that FERC USoA and NARUC are 

synonymous.  The Navitas companies follow a combination of NARUC and GAAP accounting 

principles.  It is our understanding that, like GAAP, NARUC follows the principles of matching. 

[continues in c.] 

c. [continues from b.]  In this instance, costs associated with an acquisition are not to be 

expensed but amortized over some reasonable life tied to the project.  To be clear, these expenses 

are specifically tied to the acquisition, and none were operational in nature.  An interesting caveat 

is that, had the acquisition failed, then these costs could have been fully expensed in the period.  

d. It is the intent of Navitas to treat them as a regulatory asset; however, [continues in e.] 

e. [continues from d.]  Often utilities embed legal costs in the plant assets.  For example, 

a non-controversial instance of this is capitalizing right-of-way costs, including direct payment to 

landowners, landman charges, legal documentation charges, etc., under 17XX Land.  Similarly, 

the legal costs associated with an aid to construct agreement which yields a pipeline expansion 

could be booked under 17XX Built Pipelines.  But in both aforementioned examples, these legal 

costs could also be reasonably booked under 18XX Other Long-Term Assets as their expense 

recognition can be considered amortization as opposed to depreciation. 

  Where most jurisdictions disallow inclusion of amortizable costs in net plant (e.g. 

– they are assets but not regulatory assets) is voluntary acquisitions of regulated assets without 

mitigating circumstances. 
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  Likewise, jurisdictions will tend to allow inclusion under compelling 

circumstances, two of which are applicable but not unique to the operations of Navitas in 

Kentucky.  First, is an acquisition through a bankruptcy or distressed sale such as the purchase of 

the Clinton County system by Navitas from the United States Bankruptcy Court.  Second, is an 

acquisition in the interest of regulatory compliance such as the purchase of the Floyd and Johnson 

Counties systems by Navitas from an operator significantly out of compliance with Commission 

regulations. 

  The allowance of amortizable costs in net plant under compelling or mitigating 

circumstances is understood to benefit the regulated utility industry including the rate payer (who 

maintains service), the regulator (who maintains a healthy utility environment), and the utility 

(who is encouraged to undertake a distressed system). 

f. As to 2010-00468 the acquisition of the Clinton County system from Gasco through the 

United States Bankruptcy Court, those organizational costs are fully amortized and do not impact 

this rate case. 

                 As to 2020-00396, this will be the first time this matter comes before the KYPSC for 

review with an impending impact. 

 

Witness: Thomas Hartline 
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REQUEST 3-31:  Refer to the confidential workpaper file "Navitas COSS_vFinal 

(Confidential)," tab "Alloc-Income." 

a. Explain why these unbilled revenues, which are related to Gas Costs, are being 

treated differently than the Gas Cost Recovery (GCA) Revenues. 

b. Explain what is included in the GCR revenues. 

RESPONSE: 

a.        While unbilled revenues are presented as a separate line item, their treatment is 

consistent with Gas Cost Recovery revenues. Specifically, both unbilled revenues and Gas Cost 

Recovery revenues are excluded from the development of base rates, as base rates are designed to 

recover only non-gas costs.  

b.        GCR revenues include GCR and Past GCR rates for Residential, Commercial, Ag 

Heat, and Industrial customers. 

 

 

Witness:  

a. Talha Sheikh 

b. Carlos Gonzalez Meixueiro 
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REQUEST 3-32:  Refer to Navitas KY's response to Commission Staff's Post-Hearing 

Request for Information, Item 1, Exhibit. Provide an update on all past due accounts in the 

following format: 

Account Name Entity Amount Due  

and Owing 

Past Due  

Amount 

Length of  

Delinquency 

          

          

 

RESPONSE: 

Account Name Entity 
Amount Due 
and Owing 

Past Due 
Amount 

Length of 
Delinquency 

B & W Pipeline KYNG/NUC 
                             
87,523.28  

                
87,523.28  157 

B&W Retro FERC Tariff KYNG 
                           
150,919.29  

             
150,919.29   

Bartling Pump & Supplies LLC NUC 
                                      
12.23  

                               
-    0 

Bell Engineering KYNG 
                                
7,500.00  

                  
7,500.00  460 

Cintas Corporation # 207 NUC 
                                      
90.33  

                               
-    0 

City of Mannford NUC 
                                
1,340.46  

                               
-    0 

Clearwater Enterprises, L.L.C. NUC 
                           
498,773.19  

             
498,773.19  70 

Comingdeer & Murer NUC 
                             
18,533.28  

                
12,355.52  55 

Continental Utility Solutions, Inc. NUC 
                             
43,518.40  

                
43,518.40  628 

Crowe&Dunlevy NUC 
                                
7,549.50  

                  
7,549.50  585 

Delta Natural Gas Company Inc NUC 
                                
3,659.89  

                  
3,659.89  76 

Dinsmore and Shohl LLP KYNG 
                             
58,763.40  

                
58,763.40  138 

Diversified Energy Marketing, LLC KYNG 
                             
14,210.62  

                
14,210.62  1 
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DNOW, L.P. KYNG 
                                   
145.84  

                               
-    0 

Duke Energy NUC 
                                
3,999.80  

                  
3,999.80  460 

Ecosystem Planning and 
Restoration LLC NUC 

                                
4,000.00  

                  
4,000.00  884 

Enable Gas Transmission, LLC NUC 
                                
6,878.04  

                  
6,878.04  63 

Enable Oklahoma Intrastate 
Transmission NUC 

                                
2,401.80  

                  
2,401.80  7 

Enbridge/Spectra Energy KYNG/NUC 
                           
190,668.53  

             
184,121.88  44 

Fechner Pump & Supply NUC 
                                   
309.09  

                               
-    0 

Hubbell Gas Utility Solutions Inc NUC 
                                
3,772.32  

                  
3,772.32  6 

Hudson Country Store LLC NUC 
                                        
2.23  

                          
2.23  10 

Hull Brothers, Inc. NUC 
                             
71,908.60  

                
71,908.60  1009 

In-Water Services Company Inc NUC 
                                
8,159.78  

                  
8,159.78  846 

Jensen Tractor Ranch NUC 
                                   
280.20  

                      
280.20  11 

Jerry Walker NUC 
                                   
300.00  

                               
-    0 

JW Thomas Mechanical Inc NUC 
                                
5,878.16  

                               
-    0 

Kinder Morgan Texas Pipeline LLC NUC 
                                        
1.44  

                          
1.44  21 

Legacy Bank NUC 
                                      
75.00  

                               
-    0 

Mountain Valley Supply, LLC NUC 
                                
1,268.19  

                               
-    0 

NALLC - gas facilities NUC 
                           
132,723.43  

             
132,723.43  797 

Navitas Communications NUC 
                             
87,921.66  

                
87,921.66  643 

O'Reilly Auto Parts NUC 
                                      
18.19  

                               
-    0 

Oklahoma Natural Gas NUC 
                             
23,127.17  

                
23,127.17  41 
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Pangaea Internet NUC 
                                   
115.00  

                               
-    0 

Petrol Energy, LLC KYNG/NUC 
                           
247,699.48  

             
187,492.52  20 

Pipeline Regulatory Consultants, 
Inc. NUC 

                                
6,690.80  

                  
6,690.80  38 

Prestige Building Care LLC NUC 
                                   
332.00  

                               
-    0 

Professional Compliance Services, 
LLC NUC 

                                   
300.00  

                               
-    0 

Richard Varner NUC 
                                
3,500.00  

                  
3,500.00  6 

ScottMadden KYNG 
                                
2,468.75  

                               
-    0 

SoCal Gas NUC 
                                      
28.82  

                        
28.82  12 

Sonitrol Orange County, LLC NUC 
                                   
228.81  

                      
228.81  5 

Southern Star Central Gas Pipeline NUC 
                             
22,346.74  

                
22,346.74  20 

Sparta Energy KYNG 
                             
41,903.49  

                
41,903.49  127 

Tate Boy's Tire & Service NUC 
                                   
340.82  

                               
-    0 

TDH Construction NUC 
                                
2,313.69  

                  
2,313.69  36 

Thomas Engineering and 
Consulting, Inc NUC 

                                
3,883.26  

                  
3,883.26  14 

Unifirst Holdings, Inc  546971 NUC 
                                   
497.20  

                               
-    0 

Unifirst Holdings, Inc  810795 NUC 
                                      
32.68  

                               
-    0 

UtilityReader LLC NUC 
                                
5,631.60  

                  
3,384.00  62 

Windstream NUC 
                                   
531.05  

                      
531.05  8 

 

Witness:  Carlos Gonzalez Meixueiro
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REQUEST 3-33:  Refer to Navitas KY's Third Monthly PGA Residual Surcharge Report, 

Surcharge Order Report. For each GCA vendor provide the current amount of payments 

outstanding and explain when Navitas KY expects to be current on each account. 

RESPONSE:  Please see response to Request 3-15. 

Vendor Days Disposition 

Diversified Current No change expected 

East TN Natural Gas Current No change expected 

Petrol 15 Days past due May increase through summer 

Sparta 90 Days past due Will continue to work down 

B&W Pipeline (Enrema) Greater than 90 days past due Will continue to work down 

 

It is likely that it will be Q127 when all of these vendors are current.  This is defined as 

their latest billing being paid with the next check run (note often these vendors’ billings are not 

timely).  Typically, days outstanding move up during the summer months as the Company runs a 

cash deficit due to the decline in billings. 

 

Witness:  Thomas Hartline 
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REQUEST 3-34:  Provide an update to the reported line loss. 

RESPONSE:  The raw (field calculated) line loss figure for Navitas for the month of 

March 2026 is: Gas deliveries from transporters 8,420 Mcf, Gas sales to customers 7,320 Mcf, line 

loss 1,100 Mcf, percentage loss 13%. 

 

Witness:  Thomas Hartline 
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Carlos Gonzalez Meixueiro 
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STATE OF OKLAHOMA 
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