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Edmonson County Water District 

Response to Commission Staff’s First Request for Information 

Case No. 2025-00329 

 

Witness: Kevin Shaw 

 

 

Q 1-1.  Refer to Application, Item 16. State the current water loss 

percentage of the Hart County Water System. 

 

A 1-1. The water loss percentage for the period December 2024-November 

2025 for the entire Edmonson County Water District system was 

33.56%. Edmonson County Water District is not able to isolate water 

loss attributable solely to the Hart County System and therefore is not 

able to state a current water loss percentage of the Hart County System.  

  



 

Edmonson County Water District 

Response to Commission Staff’s First Request for Information 

Case No. 2025-00329 

 

Witness: Kevin Shaw 

 

 

Q 1-2.  Refer to Application, Item 17, explain if there has been any recent 

degradation of service/reliability, or other major problem with the 

Hart County Water System and the Wax Water Treatment Plant 

(WTP).  

 

A 1-2. Edmonson County Water District is not aware of any recent 

degradation of service/reliability or other major problems with the Hart 

County Water System and the Wax WTP. Green River Valley Water 

District has been operating the Hart County Water System and the Wax 

WTP since July 2025 and has not advised Edmonson County Water 

District of any such issues. Instead, Green River Valley Water District 

has advised Edmonson County Water District of numerous 

improvements it has made including, among other things, ensuring full 

staffing of certified operators and addressing maintenance that 

Edmonson County Water District had to defer due to lack of resources. 

  

 

 

 



 

Edmonson County Water District 

Response to Commission Staff’s First Request for Information 

Case No. 2025-00329 

 

Witness: Kevin Shaw 

 

 

Q 1-3.  Refer to Application, Item 18, provide the anticipated journal 

entries by Uniform System of Accounts (UsoA) Account Numbers 

to record the purchasing transactions. 

 

A 1-3. Edmonson County Water District interprets this request to seek the 

anticipated journal entries by Uniform System of Accounts (UsoA) 

Account Numbers to record the selling transactions. The requested 

journal entries are provided below, subject to adjustment when the final 

accumulated depreciation and purchase price are calculated at closing. 

  



 

 

Edmonson County Water District 

Response to Commission Staff’s First Request for Information 

Case No. 2025-00329 

 

Witness: Kevin Shaw 

 

 

Q 1-4.  Refer to Application, Item 18, provide the anticipated journal 

entries by USoA Account Numbers to record the sale of assets and 

associated depreciation impacts. 

 

A 1-4. Edmonson County Water District interprets this request to seek the 

anticipated journal entries by USoA Account Numbers to record the 

sale of assets and the associated reduction in depreciation expense. The 

anticipated journal entries to reflect the sale of assets and the associated 

depreciation impact are provided below.  

 

  



 

Edmonson County Water District 

Response to Commission Staff’s First Request for Information 

Case No. 2025-00329 

 

Witness: Kevin Shaw 

 

 

Q 1-5.  Individually, provide the feet of asbestos cement pipe, galvanized 

pipe, unlined cast iron pipe, and lead pipe currently serving the 

Hart County Water System customers. If the Hart County Water 

System has any of these types of pipes, provide a map of the service 

territory and identify each type of pipe on the map of the service 

territory. 

 

A 1-5. Edmonson County Water District has not identified any asbestos 

cement pipe, galvanized pipe, unlined cast iron pipe, or lead pipe 

currently serving Hart County Water System customers.  

 

 

  



 

Edmonson County Water District 

Response to Commission Staff’s First Request for Information 

Case No. 2025-00329 

 

Witness: Kevin Shaw 

 

 

Q 1-6.  Refer to Application, Exhibit 18. Provide the total initial cost and 

accumulated depreciation amount for each USoA Account Number 

provided in Exhibit 18. 

 

A 1-6. Edmonson County Water District interprets this request to refer to 

Application, Exhibit 17. The total initial cost and accumulated 

depreciation amounts for each UsoA Account Number are shown 

below. 

 

 
  



 

Edmonson County Water District 

Response to Commission Staff’s First Request for Information 

Case No. 2025-00329 

 

Witness: Kevin Shaw 

 

 

Q 1-7.  Refer to Application, The Proposed Transaction, pages 10-17. 

Provide a breakdown of the revenue requirement impact of the 

project including the following items:  

a. Net operating revenue increase or decrease by expense 

component;  

b. Net operating expense increase or decrease by expense 

component;  

c. Annual depreciation, including calculations, for each component 

for which there are different depreciation lives;  

d. Annual debt service for each debt component;  

e. Twenty percent working capital on debt service amounts in item 

7(d);  

f. Total of all items above. 

A 1-7.  As shown in the responses below, the sale of the Grayson County 

System to Grayson County Water District (see Case No. 2025-00330) 

and the Hart County System and Wax Water Treatment Plant to Green 

River Valley Water District are collectively estimated to have a positive 

revenue requirement impact for Edmonson County Water District of 



 

approximately $421,988.  

 

With the exception of A 1.4(c), Edmonson County Water District is not 

able to isolate the revenue and expense impacts attributable solely to 

the sale of the Hart County System and Wax WTP and therefore 

provides these responses based on the anticipated impact of the 

transaction as a whole.  

 

The same information contained in this response will be provided in 

response to Question 4 in Commission Staff’s First Request for 

Information Edmonson County Water District in Case No. 2025-00330. 

 

A 1-7(a) Edmonson County Water District interprets this question to be seeking 

the anticipated net operating revenue increase or decrease by revenue 

component. The anticipated decrease in annual revenue is as follows: 

 

 
 

 

A 1-7(b) The anticipated decrease in annual operating expenses is as follows: 

 

 
 

A 1-7(c) The reduction in annual depreciation expense attributable to the sale of 

assets to Grayson County Water District and Green River Valley Water 

District is set out below. 

 



 

 
 

A 1-7(d)  Edmonson County Water District’s current debt obligations relating to 

its water system consist of six (6) RD Water Bonds and three (3) Rural 

Water Financing Agency Loans. Edmonson County Water District also 

has one (1) RD Bond relating to its sewer system. 

 

 Green River Valley proposes to assume five (5) of the RD Water Bonds 

in this transaction.1 Those five (5) RD Bonds are listed below: 

 

 
1 Edmonson County Water District plans to retain one (1) RD Water Bond with an 

outstanding principal balance of $137,500 as of August 1, 2025 (Bond Issue 2013B, RD Loan 

Number 99396-41, Original Principal Amount $160,000, Maturity 1/1/2054, Interest Rate 3.00%). 

Edmonson County Water District is retaining that RD Water Bond to maintain the territorial 

protection under federal law (7 U.S.C. §1926(b)). 

 
  



 

 

 The average annual debt service on these RD bonds is: 

 

 Average Annual Principal Payment: $175,000 

 Average Annual Interest Payment: $101,806 

 Total Average Annual Debt Service: $276,806 

 

Edmonson County Water District expects that the assumption of those 

five (5) RD Bonds by Green River Valley Water District will reduce its 

annual debt expense by $276,806.  

 

A 1-7(e) Twenty percent working capital on the five (5) RD Bonds that Green 

River Valley Water District proposes to assume is $55,361. Thus, this 

transaction will reduce Edmonson County Water District’s working 

capital by $55,361. 

 

A 1-7(f) The total impact on the revenue requirement for Edmonson County 

Water District as a whole is presented in the table below.  

 

In total, revenue from water sales is expected to decrease by $797,276, 

but expenses will decrease by $1,219,264, resulting in a net benefit to 

Edmonson County Water District from this transaction of $421,988. 

 



 

 

 

In addition, Edmonson County Water District will receive an estimated 

$4,525,680 in cash for the purchase price for the Grayson County 

System. Edmonson County Water District intends to place those funds 

in an interest-bearing account. The proceeds and interest generated will 

be used to make the debt payments for the three (3) RWFA Loans and 

the one (1) remaining RD Water Bond, which total approximately 

$547,138 annually. The proceeds will also be used to fund 

improvements to the Brownsville Water Treatment Plant.   
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