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And Relief
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Kentucky Power Company

Other Affiliate Charges Billed to Co-Owner by Kentucky Power
For 2022

(1) Amounts include billings from WPCo to KYPCo for Mitchell. In Sept 2022, WPCO assumed Operations of Mitchell and is billing KYPCo their
ownership share.
(2) Amounts billed by KYPCo to WPCo for Mitchell through Aug 2022 while KPCo was Operator of Mitchell.

2022
Other Affliales  gpare Biled to
Billed to
Co-Owner (2)
Account Type FERC Account Kentucky Power (1) Total
Cost of Service 5000 - Oper Supervision & Engineering 1,061,430 (18,341) 1,043,089
5010 - Fuel 3,088,053 3,088,053
5020 - Steam Expenses 810,082 0 810,082
5050 - Electric Expenses 20,872 20,872
5060 - Misc Steam Power Expenses 925,552 0 925,552
5090 - Allowance Consumption SO2 0 0 0
5100 - Maint Supv & Engineering 453,912 0 453,912
5110 - Maintenance of Structures 355,999 0 355,999
5120 - Maintenance of Boiler Plant 6,290,012 (2,159) 6,287,853
5130 - Maintenance of Electric Plant 1,548,835 (427) 1,548,408
5140 - Maintenance of Misc Steam PIt 419,481 (2,471) 417,010
5390 - Misc Hydr Power Generation Exp 0 0 0
5530 - Maintenance of Generating Plt 0 0 0
5570 - Other Expenses 222,112 (377) 221,735
5600 - Oper Supervision & Engineering 26,982 0 26,982
5612 - Load Dispatch-Mntr&Op TransSys 0 0 0
5630 - Overhead Line Expenses 10 0 10
5650 - Trnsmssion of Elect by Others 2,013,554 0 2,013,554
5660 - Misc Transmission Expenses 3,515 0 3,515
5690 - Maintenance of Structures 5 0 5
5691 - Maint of Computer Hardware 1 0 1
5700 - Maint of Station Equipment 2,872 0 2,872
5710 - Maintenance of Overhead Lines 104,365 0 104,365
5730 - Maint of Misc Trnsmssion PIt 2,031 0 2,031
5800 - Oper Supervision & Engineering 82,114 0 82,114
5830 - Overhead Line Expenses 824 0 824
5840 - Underground Line Expenses 0 0 0
5850 - Street Lighting & Signal Sys E 0 0 0
5860 - Meter Expenses 105,318 0 105,318
5870 - Customer Installations Exp 0 0 0
5880 - Miscellaneous Distribution Exp 13,316 0 13,316
5890 - Rents 3,423 0 3,423
5920 - Maint of Station Equipment 5,477 0 5,477
5930 - Maintenance of Overhead Lines 1,700,744 0 1,700,744
5940 - Maint of Underground Lines (118) 0 (118)
5950 - Maint of Lne Trnf,Rglators&Dvi 369 0 369
5960 - Maint of Strt Lghtng & Sgnal S 0 0 0
5970 - Maintenance of Meters 836 0 836
5980 - Maint of Misc Distribution PIt 2,310 0 2,310
9010 - Supervision - Customer Accts 0 0 0
9030 - Cust Records & Collection Exp 1,661 0 1,661
9070 - Supervision - Customer Service (0) 0 (0)
9080 - Customer Assistance Expenses 0 0 0
9120 - Demonstrating & Selling Exp 148 0 148
9200 - Administrative & Gen Salaries 747,292 (137,347) 609,945
9210 - Office Supplies and Expenses 34,792 (1,688) 33,104
9220 - Administrative Exp Trnsf - Cr 0 0
9230 - Outside Services Employed 495,819 (10,633) 485,186
9240 - Property Insurance 9,646 9,646
9250 - Injuries and Damages (181,028) (1,675) (182,702)
9260 - Employee Pensions & Benefits 195,377 0 195,377
9280 - Regulatory Commission Exp 4,221 4,221
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Kentucky Power Company

Other Affiliate Charges Billed to Co-Owner by Kentucky Power
For 2022

(1) Amounts include billings from WPCo to KYPCo for Mitchell. In Sept 2022, WPCO assumed Operations of Mitchell and is billing KYPCo their

ownership share.
(2) Amounts billed by KYPCo to WPCo for Mitchell through Aug 2022 while KPCo was Operator of Mitchell.

2022
Other Afiliates g are Billed to
Billed to
Co-Owner (2)
Account Type FERC Account Kentucky Power (1) Total
9301 - General Advertising Expenses 146 0 146
9302 - Misc General Expenses 15,608 (22,344) (6,735)
9310 - Rents 38,187 (21) 38,165
9350 - Maintenance of General Plant 360,348 (24,142) 336,206
Cost of Service Total 20,986,506 (221,624) 20,764,882
Non Cost of Service 1070 - Construction Work In Progress 10,039,072 (9,857) 10,029,215
1080 - Accum Prov for Deprec of Plant 2,920,675 (7,962) 2,912,713
1510 - Fuel Stock (23,420) 0 (23,420)
1520 - Fuel Stock Exp Undistributed 158,777 0 158,777
1540 - Materials & Oper Supplies (253,827) 0 (253,827)
1630 - Stores Expense Undistributed 339,574 0 339,574
1830 - Prelimin Surv&Investgtn Chrgs 0 0 0
1840 - Clearing Accounts 48,711 0 48,711
1850 - Temporary Facilities 141 0 141
1860 - MDD-Internal Billing Only 395,668 0 395,668
1880 - R&D Expenses (0) 0 (0)
4081 - Taxes Other Than Inc Tax, UOI 2,013,510 (387,784) 1,625,726
4170 - Revenues from Non-Util Oper 0 0 0
4210 - Misc Non-Operating Income (168) 0 (168)
4261 - Donations 0 0 0
4263 - Penalties 74 0 74
4264 - Civic & Political Activities 890 0 890
4265 - Other Deductions 40,252 0 40,252
4540 - Rent From Electric Property (15,399) 0 (15,399)
4560 - Other Electric Revenues (143,916) 0 (143,916)
4561 - Revenues from Trans of electricity of other: 0 0 0
Non Cost of Service Total 15,520,613 (405,603) 15,115,010

Grand Total 36,507,119 (627,227) 35,879,892
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11.5

To the extent that a dispute involves the actions, inactions or responsibilities of
Agent under this Agreement, the provisions of this Article shall be applicable to such
dispute. For such purposes, Agent shall be treated as an Owner in applying the

provisions of this Article.

IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be
executed by their officers thereunto duly authorized as of the date first above written.

KENTUCKY POWER COMPANY

wlncd S -

Title:__President & COO

WHEELING POWER COMPANY

By:

Charles R. Patton

Title:_ President

AMERICAN ELECTRIC POWER SERVICE
CORPORATION

By:

Mark C. McCullough

Title:_ Executive Vice President - Generation

25
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11.5

To the extent that a dispute involves the actions, inactions or responsibilities of
Agent under this Agreement, the provisions of this Article shall be applicable to such
dispute. For such purposes, Agent shall be treated as an Owner in applying the

provisions of this Article.

IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be
executed by their officers thereunto duly authorized as of the date first above written.

KENTUCKY POWER COMPANY

By:

Gregory G. Pauley

Title:_ President & COO

WHEELING POWER COMPANY

By:

Charles R. Patton

Title:  President

AMERICAN ELECTRIC POWER SERVICE
CORPORATION

By:
Mark C. McCQOuljough

Title: Executive Vice President - Generation

25
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WRITTEN CONSENT ACTION
OF THE MITCHELL OPERATING COMMITTEE
September 1, 2022

The undersigned, being all of the Owners’ Operating Representatives of the Operating
Committee (the “Committee”) of the Mitchell Plant Operating Agreement (the “Agreement”), do
hereby consent to the adoption of the following resolutions, which resolutions shall be deemed to
be adopted as of the date hereof (“Effective Date”) and to have the same force and effect as if
such resolutions had been adopted at a meeting duly called therefor:

1. Waiver of Notice.

RESOLVED, that any and all notice to take any action in adopting the following
resolutions be, and it hereby is, waived by the undersigned.

2. Approval of Resolutions To Implement the Agreement

WHEREAS, Wheeling Power Company (“Wheeling Power”) and Kentucky Power
Company (“Kentucky Power”) recognize that the Public Service Commission of West Virginia
(“WVPSC”) and the Kentucky Public Service Commission (“KPSC”) approved different
investments in response to federal environmental rules at the Mitchell Plant and different
approaches to operating and owning the Mitchell Plant after December 31, 2028;

WHEREAS, the WVPSC in its orders authorized Wheeling Power to make any
improvements or upgrades to the Mitchell Plant to enable compliance with the Effluent
Limitations Guidelines (“ELG Rule”), and agreed exclusively to fund all of the capital
expenditures associated with implementation of the ELG Rule (“ELG Upgrades”), and to make
other necessary improvements or upgrades to the Mitchell Plant, to preserve the option to operate
the plant past 2028;

WHEREAS, the KPSC in its orders authorized Kentucky Power to make only the
improvements and upgrades to the Mitchell Plant to enable compliance with the Coal Combustion
Residuals Rule (“CCR Rule”), and agreed to fund only its ownership share of the capital
expenditures associated with the CCR Rule (“CCR Upgrades”), but not the ELG Rule, and
acknowledged that because the ELG Upgrades are needed to operate the Mitchell Plant after
2028, approving the CCR and not the ELG Upgrades results in Kentucky Power being permitted
only to operate the Mitchell Plant until the end of 2028;

WHEREAS, on November 19, 2021, each Owner filed with its Commission a proposed
Mitchell Plant Operations and Maintenance Agreement and a proposed Mitchell Plant Ownership
Agreement (“Proposed Mitchell Agreements”) to replace the Agreement to facilitate compliance
with the KPSC’s and WVPSC’s respective orders regarding compliance with the CCR and ELG
Rules at the Mitchell Plant;

WHEREAS, the Committee believed that replacement of the Agreement with the New
Mitchell Agreements at the soonest practical date was advisable and in the best interests of
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Kentucky Power Company, Wheeling Power Company, and their respective customers;

WHEREAS, the KPSC and WVPSC issued orders adopting versions of the Mitchell
Agreements on May 3, 2022 and July 1, 2022, respectively, that differ in material respects, such
that the Owners are unable to enter into new agreements at the current time;

WHEREAS, the Agreement remains in full force and effect in accordance with its terms
pending future negotiation of longer term arrangements by the Owners that replace the
Agreement, subject to state and other applicable regulatory approvals;

WHEREAS, in light of the foregoing developments, the Operating Committee believes
it is now in the best interests of the Mitchell Plant and their respective customers to continue
operating under the Agreement in the short term to accomplish the operational objectives
necessitated by the KPSC and WVPSC in their orders and prevent any delays in constructing the
ELG Upgrades, which could have a negative effect on future plant outages and unit availability;

WHEREAS, the Committee must establish certain operating principles pursuant to its
authority under the Agreement to appoint Wheeling Power as the operator of the Mitchell Plant,
to enable the ELG Upgrades to be performed by Wheeling Power, and to adopt the procedures
necessary to properly allocate costs between the two Owners such that Wheeling Power will pay
for all of the costs of the ELG Upgrades, in accordance with the authority of the Committee under
the Agreement;

WHEREAS, the Committee must also appropriately allocate costs between the two
Owners such that Wheeling Power will pay for the cost of capital investments to the extent they
have a depreciable life after December 31, 2028;

WHEREAS, the Committee is vested with certain enumerated rights and duties under the
Agreement, as well as other duties as agreed by the Owners (Section 7.2(j));

WHEREAS, the rights and responsibilities of the Committee include, but are not limited
to, (1) review and approval of an annual budget and operating plan (Section 7.2(a)); (2) decisions
on capital expenditures (Section 7.2(d)); establishment and modification of billing procedures
(Section 7.2(f)); (3) establishment of, termination of, and approval of any change or amendment
to the operating arrangements between Kentucky Power and Agent pertaining to the Mitchell
Plant (Section 7.2(h)); and (4) review and approval of plans and procedures designed to ensure
compliance with any environmental law, regulation ordinance or permit (Section 7.2(1));

WHEREAS, pursuant to Section 7.9 of the Agreement, capital repairs and improvements
to the Mitchell Plant will be determined by the Committee pursuant to the annual budgeting
process which shall, pursuant to Section 7.10 of the Agreement, remain in effect throughout the
applicable operating year subject to such changes, revisions, amendments and updating as the
Committee may determine; and

WHEREAS, further pursuant to Section 7.9, the expenditures that the Committee
determines have been or will be incurred exclusively for one Owner shall be assigned exclusively
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to that owner, and, pursuant to Section 7.2(d), decisions on capital expenditures are among the
responsibilities of the Committee.

NOW, THEREFORE, BE IT RESOLVED, that Kentucky Power’s rights and
obligations to operate and maintain the Mitchell Plant are delegated to Wheeling Power, and
Wheeling Power accepts and consents to such delegation, effective as of the Effective Date,
including, but not limited to, Kentucky Power’s rights and obligations under Sections 1.1
(Appointment of Operator), 1.2 (Maintenance of Books and Records), 1.4 (Monthly Statements),
1.5 (Daily Operations), 3.1 (Capital Work), 5.1 (Coal Procurement), 6.3 (Accounting - Operating
Expenses), 6.4 (Accounting — Maintenance Expenses), and 7.10 (Budgeting) of the Agreement,
including the following which shall occur on or after the Effective Date:

a. Kentucky Power’s employees who work at the Mitchell Plant shall become
employees of Wheeling Power;

b. All open and active contracts on the Effective Date for the purchase of fuel,
transportation, goods and services for the operation, maintenance and
improvement of the Mitchell Plant and all collective bargaining agreements for
labor at Mitchell Plant shall be assigned by Kentucky Power to Wheeling Power
and assumed by Wheeling Power;

C. All leased property used in support of the Mitchell Plant, including but not limited
to vehicles and computer equipment, shall be transferred on the books of the lessor
from the leased assets account of Kentucky Power to the leased assets account of
Wheeling Power; and

d. Ownership or other beneficial interest of the tugboat used at Mitchell Plant shall
be transferred to Wheeling Power.

RESOLVED, that Wheeling Power will have the power and obligation as the operator of
the Mitchell Plant to enter into and hold permits in its name on behalf of both Owners or on its
own behalf, as the circumstances require, including the ELG permits, and all existing permits not
held by Wheeling Power will be transferred to it in an orderly manner.

RESOLVED, that pursuant to Sections 7.2(d) and 7.9 of the Agreement, the Owners
jointly recognize Wheeling Power’s right to carry out and pay for the ELG Upgrades under the
Agreement and approve the following procedures to facilitate that work consistent with the orders
of the WVPSC and KPSC, and to protect Kentucky ratepayers from the associated costs and risks:

a. The permits related to the ELG Upgrades at the Mitchell Plant will be transferred
to Wheeling Power to the extent not held by Wheeling Power, and all prior
action taken by the Owners in furtherance of the foregoing is ratified and
approved;

b. All construction and other contracts related to the ELG Upgrades will be in the
name of Wheeling Power such that Wheeling Power (and not Kentucky Power)
is contractually responsible for those contracts;
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The appropriate work orders and supporting accounting will be implemented to
assign to Wheeling Power all costs associated with the ELG Upgrades;

The appropriate work orders and supporting accounting will be implemented to
assign to Wheeling Power and Kentucky Power equally all costs associated with
the CCR Upgrades;

The expenditures associated with the CCR Upgrades, in which the Owners share
equally, and the ELG Upgrades, which will be the exclusive responsibility of
Wheeling Power, will be classified in accordance with the recommendations of
the independent engineer’s report identifying the ELG Upgrades and CCR
Upgrades and their associated costs, as previously adopted by this Committee.

RESOLVED, that to further implement and clarify Sections 3.2 and 7.9 of the
Agreement, the Owners approve the following procedures related to capital items which have a
depreciable life extending beyond, or with an in-service date not occurring until after, December

31, 2028:

a.

Wheeling Power will exclusively pay for any capital item whose in-service date
is reasonably expected to be after December 31, 2028;

Wheeling Power’s Operating Representative may unilaterally authorize any
capital expenditure that will be assigned exclusively to Wheeling Power, including
the ELG Upgrades;

if a capital expenditure has a depreciable life that extends beyond December 31,
2028, Kentucky Power’s responsibility for the cost of that item will be limited to
its 50% ownership share of the cost of the asset ratably allocated to the portion of
such depreciable life occurring prior to December 31, 2028, and Wheeling Power
will be responsible for the remainder;

any other capital expenditures shall be allocated 50% to (and paid for by) each
Owner, subject to the written approval of the Operating Committee;

to the extent either Owner funds any capital item in excess of 50%, that capital
item will be owned by the Owners in proportion to their investment in that asset
for regulatory, tax and other purposes; and

an Owner’s Operating Representative may unilaterally authorize any capital
expenditure for which such Owner shall be allocated greater than 75% of the
capital costs, up to an aggregate amount of such capital costs that does not exceed
$3 million per year allocated to the other Owner.



KPSC Case No. 2025-00257
Application - Section II
Filing Requirements

Exhibit U

Page 32 of 32

IN WITNESS WHEREOF, the undersigned have signed this written consent action
effective as of the Effective Date.

OPERATING REPRESENTATIVES:

DocuSigned by:

Ow(?(x, Brdt Mattison.

D. Brett Mattison

DocuSigned by:

ram'sﬁm T Bram

E4TASAEFETASAEL

Christian T. Beam
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Kentucky Power Integrated Consolidated
(in thousands)

Category 2025 2026 2027

Corporate/Other 10,028 9,507 11,079
Distribution 84,779 128,473 133,857
Regulated Renewables 0 0 0
Transmission 155,697 125,654 116,252
Other Generation 15,314 16,665 18,720
New Generation 22,781 45,052
Environmental Generation 1,249 1,200 1,212
Total 267,068 304,280 326,172
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