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DIRECT TESTIMONY OF
CYNTHIA G. WISEMAN ON BEHALF OF
KENTUCKY POWER COMPANY
BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY

CASE NO. 2025-00257

I. INTRODUCTION

PLEASE STATE YOUR NAME, POSITION, AND BUSINESS ADDRESS.

My name is Cynthia G. Wiseman, and I am President and Chief Operating Officer of
Kentucky Power Company (“Kentucky Power” or the “Company’’). My business address
is 1645 Winchester Avenue, Ashland, Kentucky 41101.

II. BACKGROUND

PLEASE SUMMARIZE YOUR EDUCATIONAL BACKGROUND AND
BUSINESS EXPERIENCES.

I received a Bachelor of Arts degree in Journalism with an emphasis in Public Relations
from Marshall University in Huntington, West Virginia in 1989. I have also completed the
International Economic Development Council’s Economic Development Institute at the
University of Oklahoma. Prior to joining American Electric Power Company, Inc.
(“AEP”), I spent most of my career in public relations and customer outreach. I worked for
a public library system in Charleston, West Virginia for 15 years. I joined Kentucky Power
affiliate Appalachian Power Company in 2008 and served in several capacities including
communications, external affairs, and as a lobbyist. I joined Kentucky Power as Vice
President, External Affairs and Customer Services in April 2018 and was named to my

current position in April 2023.
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WHAT ARE YOUR PRINCIPAL AREAS OF RESPONSIBILITY WITH
KENTUCKY POWER?

I am responsible for the safe, reliable, and efficient day-to-day operations of Kentucky
Power and am accountable for the Company’s financial performance and the quality of the
services provided to our customers. Specifically, I am accountable for the Company’s
distribution, customer service, transmission, and generation functions. Additionally, my
responsibilities include Kentucky Power’s community involvement and economic
development activities, as well as ensuring the Company’s compliance with federal and
state laws and regulations.

HAVE YOU PREVIOUSLY TESTIFIED IN ANY REGULATORY
PROCEEDINGS?

Yes. I testified in Case Nos. 2020-00174 and 2023-00159, the Company’s most recent base
rate cases. I also provided rebuttal testimony in response to the Public Service Commission
of Kentucky’s (“Commission”) June 23, 2023, Order in Case No. 2021-00370.

I11. PURPOSE OF TESTIMONY

WHAT IS THE PURPOSE OF YOUR DIRECT TESTIMONY IN THIS
PROCEEDING?

The purpose of my Direct Testimony is to provide an overview of Kentucky Power and its
role in the communities it serves as well as to identify the themes and major policy
considerations reflected in the Company’s application. Specifically, my Direct Testimony
will:

e Provide an overview of Kentucky Power and its operations;

e Describe recent organizational changes at Kentucky Power and its parent

company, AEP, and how those changes benefit Kentucky Power’s customers;
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e Discuss Kentucky Power’s commitment to its customers and the ways the
Company is furthering that commitment;

e Describe Kentucky Power’s need for this case;

e Summarize the themes and major policy considerations reflected in the
application, including several measures proposed to reduce customer rate
impacts and bill variability; and

e Identify and introduce the Company’s witnesses.

IV. OVERVIEW OF KENTUCKY POWER

PLEASE PROVIDE A BRIEF OVERVIEW OF THE COMPANY AND ITS
OPERATIONS.
Kentucky Power is a vertically-integrated utility engaged in the generation, purchase,
transmission, and distribution of electric power to approximately 162,000 retail customers
in 20 eastern Kentucky counties. It is a wholly-owned subsidiary of AEP. The Company is
headquartered in Ashland, Kentucky, maintains distribution operations centers in Hazard,
Pikeville, and Ashland, and smaller operations centers in Paintsville and Whitesburg. The
Company’s distribution operations centers serve as a base of operations for employees.
Company Witness Ross’s Direct Testimony describes the Company’s distribution system
in more detail and discusses how Kentucky Power’s service territory includes some of the
most geographically challenging terrain to serve in the Commonwealth.

Kentucky Power owns and operates the Big Sandy Plant located near Louisa,
Kentucky. The Big Sandy Plant is a natural gas-fired boiler with a nameplate capacity of
295 MW. The Company also owns an undivided 50% interest in the Mitchell Generating

Station (“Mitchell Plant”). The Mitchell Plant is comprised of two super-critical pulverized
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WISEMAN - 4

coal-fired baseload generating units. Mitchell Unit 1 has a nameplate capacity of 770 MW
and Mitchell Unit 2 has a nameplate capacity of 790 MW, for a total nameplate capacity
of 1,560 MW. Kentucky Power’s share of the Mitchell Plant is 780 MW. The Company’s
generation resources are described in more detail in the Direct Testimony of Company
Witness Jessee.

PLEASE DESCRIBE KENTUCKY POWER’S WORKFORCE.

Kentucky Power directly employs approximately 250 people across the Company’s
distribution and generation functions as well as general support staff. As further described
by Company Witness Carlin, Kentucky Power pays competitive wages and benefits,
enabling it to attract and retain the skilled workers required to provide safe, reliable, and
efficient service to our customers. The Company continuously looks for opportunities to
add staff in our service territory when the cost is justified by the service and customer
benefits provided. Recently, through the AEP Service Corporation, 30 remote call center
employees were hired from the Kentucky Power service territory.

Kentucky Power’s employment impact also extends beyond its direct employees.
Overall, the Company uses hundreds of full-time equivalent contractors on a daily basis to
perform vegetation management and construction work in eastern Kentucky. The use of
independent contractors allows Kentucky Power to cost-effectively complete work when
needed to provide safe, reliable, and efficient service to its customers.

HAVE ORGANIZATIONAL CHANGES AT AEP AFFECTED KENTUCKY
POWER?
Yes. In August 2024, Bill Fehrman became the Chief Executive Officer at AEP. In the

period since this change, AEP has undergone an organizational restructuring to provide
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more support to and authority for the operating companies, including Kentucky Power. As
President and COO of Kentucky Power, I now directly report to the AEP CEO. As part of
this reorganization, my responsibilities as President and COO of Kentucky Power have
expanded to include direct control of generating plant operations, the Company’s safety
program, economic development, and workplace services. These changes reflect a
refocusing of AEP’s centralized functions as support for the operating companies.

DO THESE ORGANIZATIONAL CHANGES BENEFIT KENTUCKY POWER’S
CUSTOMERS?

Yes. The simplified organizational structure along with the expansion of my
responsibilities as President and COO have streamlined Kentucky Power’s operations. The
local operating company focus has improved collaboration and internal relationships with
service corporation teams, allowing Kentucky Power to better control costs with increased
operational efficiencies. Kentucky Power still relies on the centralized expertise of the AEP
Service Corporation to support activities for which it would be inefficient and more costly
for Kentucky Power to provide the same services. This addresses services such as
procurement, information technology, fuel purchasing, legal, accounting, and tax.
However, the operating company focus has allowed Kentucky Power greater freedom in
its strategic planning and decision making.

PLEASE PROVIDE AN EXAMPLE OF WHAT IS MEANT BY KENTUCKY
POWER’S STRATEGIC PLANNING.

Kentucky Power’s and AEP’s shared strategic vision is “Improving customers’ lives with
reliable, affordable power.” Through its generation planning efforts, Kentucky Power is

taking concrete steps to implement that vision. First, on June 30, 2025, the Company filed
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an application in Case No. 2025-00175 for approval to make the investments necessary to
continue taking 50% of the capacity and energy from the Mitchell Plant after December
31,2028. Second, as described in more detail in the Direct Testimony of Company Witness
Wolffram, the Company has paid a reservation fee for a combustion turbine, a key step in
the development of an additional dispatchable generation resource located in the
Company’s service territory to serve Kentucky Power’s customers. These steps reflect
Kentucky Power’s commitment to providing reliable, “steel in the ground” generation
resources to provide power to its customers while also creating stable and dependable jobs
in eastern Kentucky.

CAN YOU DESCRIBE KENTUCKY POWER’S COST SAVINGS EFFORTS
IMPLEMENTED SINCE THE LAST BASE RATE CASE?

Yes. Reducing operating costs is important to Kentucky Power. As such, the Company has
undertaken the following cost-saving efforts:

e Engaging in strategic hiring as Company personnel retire to ensure that the
Company is correctly sized with the right personnel;

e Implementing the advanced metering infrastructure (“AMI”) system approved
by the Commission in Case No. 2024-00344 to reduce operational expenses
incurred with current meters; and

e Proactive management of operation and maintenance (“O&M”) expenses at the
Big Sandy Plant and the Mitchell Plant to ensure that O&M expenses do not
exceed budget as long as it does not jeopardize the safe, reliable, and efficient

operation of the plant.
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V. KENTUCKY POWER’S COMMITMENT TO CUSTOMERS

Customer Service

PLEASE DESCRIBE KENTUCKY POWER’S CUSTOMER PHILOSOPHY.
Customer service, specifically an industry-best customer experience, is a core principle
guiding everything we do. This is reflected in all our activities, including our reliability
improvement efforts, vegetation management programs, storm restoration work,
community and economic development activities, and customer assistance initiatives.
Early this summer, to better understand our customers’ concerns, Kentucky Power invited
stakeholders from around the service territory to participate in community listening
sessions in Hazard, Pikeville, and Ashland. Participants were presented with a list of
questions to answer, which generated a robust discussion around rates, reliability,
community involvement, customer communications, and education. The Kentucky Power
leadership team took dozens of ideas away from these sessions. In a follow up survey,
participants indicated they would be interested in continuing the conversation prompting
Kentucky Power to work on establishing additional sessions, which the Company intends
to do in the coming year.

Charitable Giving

DOES KENTUCKY POWER AND ITS EMPLOYEES SUPPORT THE
COMMUNITIES AND INSTITUTIONS IN THE COMPANY’S SERVICE
TERRITORY?

Absolutely. The Company and its employees are active and productive members of the
communities we serve. The Company contributes to charitable, educational, and civic

organizations serving Kentucky Power’s service territory. Kentucky Power employees
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participate and volunteer in numerous community causes, including those that promote
economic development, civic pride, and customer education and safety.

Additionally, the Kentucky Power Foundation and the AEP Foundation, charitable
organizations supporting the customers of Kentucky Power, have recently made charitable
contributions in our service area to support efforts to improve housing conditions and
decrease hunger. Charitable contributions made by the AEP Foundation, as well as the
Kentucky Power Foundation, are funded by the Company’s shareholders; none are
recovered through customer rates.

We recognize that we can do more together, and we are actively seeking partners
with like goals. Each year, Kentucky Power partners with Facing Hunger and God’s Pantry
Food banks to raise money and collect food through an event called Power Up the Pantry.
Likewise, Kentucky Power has partnered with organizations like Christian Appalachian
Project, H.O.M.E.S., and the Housing Development Alliance to improve housing in eastern
Kentucky, especially in the past few years as part of the High Ground initiative started by
Governor Beshear. Of the Kentucky Power Foundation grants, one of the more notable
recent ones was a $1 million contribution in January 2025 to three Kentucky Community
Action Agencies to help pay for home repairs necessary before customers can qualify for
federally funded weatherization program assistance.

Kentucky Power further demonstrated its commitment to customers in the wake of
the February 2025 flooding by supporting impacted communities through a coordinated
effort involving employee-led initiatives, AEP Foundation grants, and hands-on
volunteering. Alongside an employee organized supply drive, which resulted in a truck and

trailer filled with essential items like cleaning supplies, food, and bottled water, the AEP
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Foundation made total financial contributions of $100,000 to bolster flood relief efforts,
donating $50,000 to the American Red Cross, $25,000 to the Foundation for Appalachian
Kentucky, and $25,000 to the Appalachian Service Project. Kentucky Power, AEP, and
their respective foundations will continue to support programs that help communities
ensure that residents have safe places to call home and access to clean water and nutritious
food.

Economic Development

PLEASE BRIEFLY DESCRIBE THE IMPORTANCE OF ECONOMIC
DEVELOPMENT TO THE COMPANY AND ITS CUSTOMERS.

Economic development and business retention are important priorities to both Kentucky
Power and its customers. The Company’s service territory continues to see a decline in
both customer count and load, as described by Company Witness Newcomb. There is a
critical need for the Company to assist with efforts to maintain the existing customer base
and further develop the region’s economy to attract new customers and load.

Economic development is essential to ensure that the citizens in the communities
Kentucky Power serves are meaningfully employed, have opportunities to create and
expand businesses and industries in eastern Kentucky, and enjoy the benefits associated
with an increased tax base in their communities. Moreover, the addition or expansion of
business and industry results in increased customer count and load which benefits all
customers by spreading Kentucky Power’s fixed costs of providing electric service and
lowering customer rates.

Kentucky Power has positioned itself as the leader in economic development in

eastern Kentucky by leveraging the expertise of its trained economic development team
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and building strong relationships with regional and state economic development partners.
This team works closely with local governments and regional economic development
organizations to assist with business and industry recruitment, site development, and
strategic initiatives aimed at fostering growth in the region. With three graduates from the
University of Oklahoma Economic Development Institute and the support of the AEP
Economic and Business Development team, Kentucky Power is well-equipped to address
the unique challenges and opportunities that eastern Kentucky presents.

In addition to its internal resources, Kentucky Power holds executive board seats at
several influential organizations, including One East Kentucky, the Northeast Kentucky
Economic Development Authority, TENCO Workforce Development, and the Kentucky
Association for Economic Development. The Company is also represented on the boards
of the Southeast Kentucky Economic Development Corporation, the Hazard-Perry County
Economic Development Alliance, the Greenup-Boyd Riverport Authority, the Southeast
Kentucky Chamber of Commerce, the Northeast Kentucky Chamber of Commerce, the
Kentucky Chamber of Commerce, and Leadership Kentucky. Through these partnerships,
Kentucky Power helps to identify opportunities for growth and investment, aligning its
efforts with the broader goals of economic revitalization in the area. This collaborative
approach has allowed the Company to further support the local economy.

Lastly, in addition to these partnerships, Kentucky Power has supported successful
economic development projects through its Kentucky Power Economic Growth Grant (“K-
PEGG”) program that have resulted in the location of new customers, enhanced industrial
sites and the creation of jobs in the Company’s service territory. It is important to build

upon this momentum and continue to support economic development efforts for the benefit
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of Kentucky Power’s customers and the region. To that end, as Company Witness Cobern
explains, the Company seeks approval in this case to continue its K-PEGG program at
current funding levels to be collected through Tariff K.E.D.S.

Customer Commitment Opportunities

WHAT OTHER WAYS DOES KENTUCKY POWER SUPPORT ITS
COMMITMENT TO CUSTOMERS?
Kentucky Power has both near and long-term opportunities to advance its commitment to
customers. The near-term opportunities, some of which are presented with this Application,
include:
e Implementing a FlexPay program that gives customers more control over the
timing of their bill payment;
e Implementing residential energy block billing to minimize the impact of high
usage on customer bills;
e Reducing customer bill variability by increasing the percentage of fixed costs
collected through fixed charges;
e Reversing some of the historical shift of costs from non-residential to residential
customers;
e Implementing AMI to provide customers greater visibility into their usage;
approved on July 22, 2025, by Commission Final Order in Case
No. 2024-00344; and
e Implementing Demand Side Management (“DSM”) programs approved on

February 28, 2025, by Commission Final Order in Case No. 2024-00115.
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DOES KENTUCKY POWER HAVE LONGER-TERM OPPORTUNITIES TO
DEMONSTRATE ITS COMMITMENT TO CUSTOMERS?
Yes. The long-term opportunities include:

e Evaluation of new, expanded, and/or enhanced DSM and energy efficiency
programs to provide further energy and demand savings for customers;

e Establishing a generation portfolio that can provide the Company’s customers
with safe, reliable, and efficient dispatchable generation for decades to come
including “steel in the ground” generation to be located in eastern Kentucky;
and

¢ Smoothing of customer bill variability and reduction in large rate steps.

VI. KENTUCKY POWER’S NEED FOR THIS CASE

PLEASE BRIEFLY DESCRIBE KENTUCKY POWER’S NEED FOR THIS CASE.
Kentucky Power’s current rates were established in Case No. 2023-00159. These rates
reflect the cost of providing electric service to customers based on a historic test year ended
March 31, 2023, and an opportunity to earn a just and reasonable return on equity (“ROE”)
of 9.75%. The rates were ordered on January 19, 2024, for service rendered on and after
January 16, 2024. Unfortunately, the current rates are deficient and do not allow Kentucky
Power the opportunity to earn the reasonable return currently authorized by the
Commission, as Kentucky Power is earning an ROE of 3.93% (as of May 2025). In turn,
this impacts the ability of the Company to attract low-cost capital.

To fully recover the cost of providing electric service to customers, including the
cost of equity capital, Kentucky Power is seeking to increase its annual revenue

requirement by approximately $95.6 million, an increase of approximately 14.62%.
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Kentucky Power’s need to file this case and the basis for the proposed revenue requirement

increase is described in more detail in the Direct Testimony of Company Witness

Newcomb.

WHAT MEASURES DID KENTUCKY POWER ADOPT TO MINIMIZE THE

SIZE OF THE REQUESTED INCREASE IN THIS CASE?

In addition to the day-to-day, Company-wide efforts to manage costs and provide service

to our customers in the most efficient manner possible, Kentucky Power took the following

steps to reduce the size of the requested increase in revenue requirement:

The Company is proposing a capital structure that reduces the Company’s
equity layer which, in turn, reduces the Company’s weighted average cost of
capital. This measure is described in more detail in the Direct Testimony of
Company Witness Newcomb.

The Company is proposing an ROE of 10.0%, which is at the lowest end of the
range recommended by Company Witness McKenzie who supported a range of
10.0% to 11.0%.

While the Company is proposing to update depreciation rates in this case, the
Company is not proposing to adjust depreciation rates for the Mitchell Plant as
discussed in the Direct Testimony of Company Witness Wolffram. Not only
does this reduce immediate bill impacts to customers, it better positions the
Company to pursue securitization of the Mitchell investments as further
discussed by Company Witness Wolffram. Additional information regarding
the depreciation study and proposed depreciation rates can be found in the

Direct Testimony of Company Witness Spanos.
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The Company is proposing to remove storm expense from base rates and be
authorized to automatically establish regulatory assets for all storm costs
incurred. The Company is engaged with legislators and interested stakeholders
to develop and pass legislation that would allow securitization of certain utility
and regulatory assets including storm expense regulatory assets. Securitizing
storm expense regulatory assets allows those costs to be paid for by customers
over a longer period of time, bringing immediate rate relief to customers.
Additional information about the Company’s storm expense and its treatment
in this case can be found in the Direct Testimony of Company Witness

Wolffram.

VII. OVERVIEW OF KENTUCKY POWER’S MAJOR PROPOSALS

AND COST CONTROLS

PLEASE SUMMARIZE KENTUCKY POWER’S MAJOR PROPOSALS IN THIS

CASE.

Kentucky Power has new faces on its leadership team. This leadership team is focused on

working more collaboratively with stakeholders, being intentional with its regulatory

proposals, and emphasizing a customer focus. To that end, below is a summary of

Kentucky Power’s major proposals in this case including:

New tariff rates, terms, and conditions: In addition to the new base rates

proposed in this case that are required as described above, the Company
reviewed tariff rates, terms, and conditions and provided recommendations to
be more customer friendly and reduce customer concerns. The Company
considered customer inquiry and complaint data as part of its review and

Kentucky Power is proposing modifications to tariff rates, terms, and conditions
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to address: (1) historical shift of costs from non-residential to residential
customers, and (2) customer bill variability, especially in high usage winter
months. The Company is also proposing a new FlexPay program which will
give residential customers a “pay-as-you-go” option that will allow customers
better insight into their usage and the ability to control how and when payments
are made.

Cost allocation: Residential high bill concerns is the top complaint from our

customers. One way that the Company is proposing to respond to residential
high bill complaints is to address the historical shift of costs from
non-residential to residential customers. As discussed earlier in my Direct
Testimony, Kentucky Power’s revenue deficiency in this proceeding is
calculated to be approximately $95.6 million. The Company is proposing a band
of reasonable outcomes around how the different classes of customers are
allocated their fair share of the revenue increase. Specifically, no customer class
should experience more than a 15% increase, which is described more fully in
Company Witness Wolffram’s Direct Testimony.

Rate design: Residential high bill concerns are the top complaint from our
customers. Kentucky Power most frequently receives these residential high bill
complaints during high usage periods typically during the winter months.
Another way that the Company is proposing to respond to residential high bill
complaints is to reduce customer bill variability by increasing the percentage of

fixed costs collected through fixed charges. The impact of the Company’s
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proposed rate design on high usage customers is described in more detail in the
Direct Testimony of Company Witness Spaeth.

e Generation Rider: The Company is proposing a new Generation Rider to

recover non-environmental Mitchell Plant capital plant balances, including
associated depreciation expense. The Company is proposing the Generation
Rider because it is continuing to pursue securitization legislation that would
allow it to securitize the remaining net book value of the Mitchell Plant, and the
Generation Rider would make reflecting securitization in rates more efficient.
The Generation Rider is described in detail in the Direct Testimony of Company
Witness Wolffram.

VIII. IDENTIFICATION OF KENTUCKY POWER WITNESSES

WHAT WITNESSES WILL BE OFFERING DIRECT TESTIMONY IN SUPPORT
OF KENTUCKY POWER’S APPLICATION, AND WHAT IS THE GENERAL
SUBJECT MATTER OF THEIR DIRECT TESTIMONY?

Kentucky Power is presenting 18 witnesses, other than myself, supporting the Company’s
proposals in this case. Table CGW-1 below summarizes and introduces each witness and
provides a brief description of their Direct Testimony:

Table CGW — 1: Kentucky Power’s Witnesses

WITNESS TOPICS

e Kentucky Power’s revenue requirement and need for this
case;

e Kentucky Power’s earned and requested return on equity;

e Kentucky Power’s proposed capital structure.

Jeffrey D. Newcomb
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WITNESS TOPICS

e (Case organization and filing requirements;

e Proposed changes to the Company’s cost allocation,
customer charges, and rate design;

e Proposed changes to the Company’s special and
non-recurring charges;

e Proposal to create a new rider mechanism to recover the
non-environmental Mitchell Plant amounts;

Tanner S. Wolffram e Proposed changes to Tariff Purchase Power Adjustment
(“Tariff P.P.A.”);

e Proposed changes to the Federal Tax Cut Tariff (“Tariff
F.T.C.”);

e Requests for certain deferral and accounting treatment
associated with the Company’s proposals in this case;

e The level of storm expense in base rates;

e Certain proposed ratemaking adjustments.

e An overview of the Company’s service territory,
distribution system, and operational challenges to
providing safe, reliable and efficient service to Kentucky
Power’s customers;

e The Company’s reliability indices and performance;

e The Company’s distribution reliability programs,
including the Company’s proposed expansion of its trees
outside the right-of-way and trees inside the right-of-way
programs;

e The reasonableness of the distribution capital investments

the Company has made since its last base rate case;

The test year level of distribution O&M expense;

The Company’s AMI plan;

Details on the Company’s Smart Grid investments.

Michele Ross

Kentucky Power’s generation fleet;

The reasonableness of Kentucky Power’s generation
non-fuel, non-labor O&M expenses for the Mitchell and
Robert A. Jessee Big Sandy Plants;

e Capital investments placed in-service at Kentucky
Power’s generating assets since the Company’s last base
rate case.

e The Company’s proposal for the FlexPay program;

e Maintaining the current funding level for the residential
energy assistance and Kentucky Economic Development

Stevi N. Cobern Surcharge;

e Changes to the Company’s tariffs and terms and
conditions, including new tariff proposals and
modifications to several existing tariffs.
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WITNESS TOPICS
e Update to the Company’s base revenue requirement for its
John D. Cullop environmental surcharge;

e Certain capitalization and rate base adjustments.
e Jurisdictional cost-of-service study;

lyn N. t
Jaclyn N. Cos e (Certain proposed ratemaking adjustments.

e C(lass cost-of-service study;

Nicole M. Coon . .
e Allocation of requested increase to customer classes.

e Overview of the relation between the Company’s base
rates and its surcharges and riders;

e Rate design;

e Certain proposed ratemaking adjustments.

e Kentucky Power’s proposed capital structure;

e Kentucky Power’s credit ratings.

Michael M. Spaeth

Franz D. Messner

Adrien M. McKenzie e C(Calculation of a fair, just, and reasonable ROE range.

e Certain known and measurable adjustments to the
Brian C. Ciborek Company’s revenues and operating expenses, rate base,
and capitalization.

e (alculate the Gross Revenue Conversion Factor;

e Certain adjustments to the jurisdiction federal, state, and
local income taxes to which Kentucky Power is subject;

David A. Hodgson e Tax effects of certain fixed, known, and measurable
ratemaking adjustments for the test year;

e Certain modifications to the Company’s existing Tariff
F.T.C.

e Employee compensation strategy and costs;

e Associated pro forma adjustments.

e Kentucky Power’s natural gas procurement strategy;

Clinton M. Stutler e Total amount of gains and losses on incidental gas sales
included within the test year.

Andrew R. Carlin

Timothy S. Lyons e Lead/Lag study.
John Wolfram e Zero-intercept study.
John J. Spanos e Depreciation study.

IX. CONCLUSION

I Q. DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?

2 Al Yes, it does.
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DIRECT TESTIMONY OF
JEFFREY D. NEWCOMB ON BEHALF OF
KENTUCKY POWER COMPANY
BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY

CASE NO. 2025-00257

I. INTRODUCTION

PLEASE STATE YOUR NAME, POSITION, AND BUSINESS ADDRESS.

My name is Jeffrey D. Newcomb. I am the Vice President, Regulatory and Finance, for
Kentucky Power Company (“Kentucky Power” or the “Company’’). My business address
is 1645 Winchester Avenue, Ashland, Kentucky 41101.

II. BACKGROUND

PLEASE SUMMARIZE YOUR EDUCATIONAL BACKGROUND AND
BUSINESS EXPERIENCES.

I graduated from the Kelley School of Business, Indiana University, Bloomington, Indiana,
in 2007 as a Bachelor of Science in Business Administration, and in 2008 as a Master of
Business Administration, both with a major in Accounting. My professional career started
with Ernst & Young, LLP, as an Intern during the summers of 2006 and 2007 before
working full-time as an Associate from 2008 to 2010 and Senior Associate from 2010 to
2011 with the firm’s tax practice in Chicago, Illinois. Prior to joining Kentucky Power, I
worked for NiSource Inc. from 2011 to 2022, where I held various roles, including Senior
Financial Analyst in Accounting, Lead Financial Planning Analyst, Lead Regulatory
Strategy and Support Analyst, Capital Planning and Execution Manager, and Manager,

Regulatory — Rate Case Optimization. I also was Senior Manager, Rates and Regulatory,
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for Kentucky-American Water Company from October 2022 to August 2024. I accepted
my current position with Kentucky Power in August 2024.

WHAT ARE YOUR PRINCIPAL AREAS OF RESPONSIBILITY WITH
KENTUCKY POWER?

As Vice President, Regulatory and Finance, I am primarily responsible for managing the
regulatory and financial strategies and business functions for Kentucky Power. I am
responsible for managing the Company’s financial operating plans, including preparation
and coordination of various capital and operation and maintenance (“O&M”) budgets to
ensure that adequate resources such as debt, equity, and cash are available to build, operate,
and maintain Kentucky Power’s electric system assets used to provide service to the
Company’s retail customers. My responsibilities also include the planning and execution
of rate applications and other regulatory filings, as well as applications for certificates of
public convenience and necessity (“CPCNs”) before the Public Service Commission of
Kentucky (“Commission”).

HAVE YOU PREVIOUSLY TESTIFIED IN ANY REGULATORY
PROCEEDINGS?

Yes. I have previously filed testimony before this Commission in support of
Kentucky-American Water Company’s Qualified Infrastructure Program (“QIP”) in Case
Nos. 2023-00030 (“QIP 47), 2023-00300 (“QIP 3 Balancing Adjustment”), and
2024-00173 (“QIP 57), as well as in support of Kentucky-American Water Company’s
application for an adjustment of base rates in Case No. 2023-00191. I have also previously
submitted testimony before the Indiana Utility Regulatory Commission in support of

Northern Indiana Public Service Company LLC’s gas base rate case in Cause No. 45621
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and the Public Service Commission of Maryland in support of Columbia Gas of Maryland’s
gas base rate case in Case No. 9644.

III. PURPOSE OF TESTIMONY

WHAT IS THE PURPOSE OF YOUR DIRECT TESTIMONY IN THIS
PROCEEDING?
The purpose of my Direct Testimony is to discuss the major regulatory and financial policy
considerations contained in the Company’s application for an adjustment of base rates in
this proceeding. Specifically, my Direct Testimony will:

e Describe the revenue requirement and Kentucky Power’s need for this case;

e Discuss Kentucky Power’s earned and requested return on equity; and

e Provide Kentucky Power’s proposed modifications to its capital structure.

IV. REVENUE REQUIREMENT

WHAT IS THE TEST YEAR IN THIS CASE?

Kentucky Power used a historical test year of the 12 months ended May 31, 2025, and has
made pro forma adjustments to normalize the test year and reflect any known and
measurable increases or decreases to test-year expenses, investments, financings, and
revenues going forward.

WHAT COMPRISES KENTUCKY POWER’S ANNUAL REVENUE
REQUIREMENT?

Kentucky Power’s annual revenue requirement is equal to the cost of providing electric
service to approximately 162,000 customers in all or part of 20 eastern Kentucky counties
(including Boyd, Breathitt, Carter, Clay, Elliott, Floyd, Greenup, Johnson, Knott,

Lawrence, Leslie, Letcher, Lewis, Magoffin, Martin, Morgan, Owsley, Perry, Pike, and
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Rowan Counties), plus an opportunity to earn a just and reasonable return on equity
(“ROE”) invested to ensure the long-term provision of adequate and reliable electric
service.

Providing electric service is an extensive and cost intensive endeavor that starts
with sourcing adequate electric power generation to accommodate peak usage and demand
from either Kentucky Power’s Big Sandy Power Plant (“Big Sandy Plant”), the Mitchell
Plant (“Mitchell Plant”), or the PJM Interconnection, LLC (“PJM”) market. It also includes
transmitting and distributing that electric power through the Company’s over 11,400 miles
of power lines attached to over 228,000 poles to reach all of the homes, businesses, schools,
and industries throughout its nearly 5,000 square mile service territory, which includes
some of the most geographically challenging terrain to serve in the Commonwealth.
Kentucky Power also provides customer service, monthly billing, 24-hour call handling,
and a self-service website.

To provide that service, Kentucky Power necessarily incurs costs for which it then
seeks recovery through customer rates. The Company’s costs include a variety of operating
expenses, depreciation and amortization, and various local, state, and federal taxes.
Kentucky Power also must be granted the opportunity to earn a reasonable return on
approximately $1.9 billion of electric rate base that supports the Company’s provision of

service to customers.
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PLEASE DESCRIBE THE REVENUE REQUIREMENT INCREASE BEING
PROPOSED BY THE COMPANY.

Kentucky Power’s revenue requirement in this proceeding is based on the historical test
year described above and is equal to the cost of providing service plus an opportunity to
earn a reasonable return.

The Company proposes a total annual base revenue requirement increase of
$75,269,689. Section V, Schedule 2 shows how Kentucky Power derived the change in
base revenue requirement increase. The proposed annual base rate revenue requirement
increase represents approximately 11.52%, over the Test Year ended May 31, 2025
adjusted total retail revenues of $653,489,895. The Company is also proposing a new
Generation Rider, which has an initial revenue requirement of $20,288,559. Taken
together, the total revenue requirement increase is $95,558,248. The total proposed annual
revenue requirement increase represents approximately 14.62%, over the Test Year ended
May 31, 2025 adjusted total retail revenues of $653,489,895. The total increase to base
rates proposed by the Company are designed to produce $672,038,794 in annual total base
rate revenues. Please refer to Section V, the Summary Tab and Schedule 1, for the
derivation of the proposed base rate revenue requirement, which is supported by Company
Witness Wolffram.

PLEASE DESCRIBE HOW KENTUCKY POWER’S REVENUE DEFICIENCY,
WHICH INFORMS THE INCREASE IN ANNUAL REVENUES PROPOSED IN
THIS CASE, IS DERIVED.

Kentucky Power’s revenue deficiency, found in Section V, Exhibit 1, and sponsored by

Company Witness Wolffram, is measured as the difference between the revenue
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requirement described above and the Company’s adjusted test-year retail sales revenues,
which are approximately $653.5 million. Kentucky Power’s revenue deficiency in this
proceeding is calculated to be approximately $95.6 million, which is an approximate 14.6%
deficiency.

PLEASE SUMMARIZE THE DEVELOPMENT OF THE PROPOSED ANNUAL
REVENUE REQUIREMENT, EXCLUDING THE GENERATION RIDER,
PRESENTED IN SCHEDULE 1 OF SECTION V, EXHIBIT 1.

Schedule 1 summarizes the components of Net Electric Operating Income for the 12
months ended May 31, 2025, as adjusted, under present rates in Column 3, and the effects
of the proposed rate increase on those components in Column 4. Also shown are the
components of Net Electric Operating Income after giving effect to the proposed rate
increase in Column 5. The total amount of rate base and capitalization is also shown along
with the calculated overall rates of return.

WHAT DRIVES THE NEED FOR THIS CASE?

Kentucky Power is at a significant inflection point in the Company’s journey to “Improving
customers’ lives with reliable, affordable power.” The need for this case is fundamentally
driven by the Company’s financing and capital investment needs to ensure the long-term
reliability of electric service.

Kentucky Power is also at a significant point of time for capital investment with,
for example, its metering program, generation portfolio, and vegetation management
program. The investments being made in these programs are in addition to other capital
investments that have been made since March 31, 2023, which was the historical test year

used to establish current base rates in Case No. 2023-00159. Specifically, the Company
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needs to reflect the capital that has and will be invested between now and the end of the
post-test-year pro forma adjustment period. This includes the Company’s 50% interest in
the Mitchell Plant and increased trimming of trees outside the right-of-way (“TOR”), in
addition to other capital investments.

Kentucky Power also plans to invest in in-state dispatchable generation to
complement the Big Sandy Plant and the Mitchell Plant by building a new 450 MW natural
gas-fired combustion turbine at the existing Big Sandy Plant site. This is a significant
investment and also is a driver of the need for this case to ensure Kentucky Power can
attract low-cost capital to make that important investment.

Lastly, the placement of approximately $477.7 million of securitization bonds in
June 2025 also drives the need to reflect an updated capital structure and cost of capital,
which is ultimately used to derive rates. For that reason, the Company proposes to reflect
in its capital structure the repayment of $300 million in term loans as a reduction to
long-term debt, the repayment of approximately $85.2 million of short-term debt, and is
proposing an equity reduction of approximately $83.1 million. I explain these proposals
later in my Direct Testimony, and Company Witness Messner provides additional detail in
his Direct Testimony.

V. CURRENTLY EARNED AND REQUESTED RETURN ON EQUITY

Q. WHAT IS THE COMPANY’S CURRENTLY AUTHORIZED ROE?
Kentucky Power’s current Commission-authorized ROE is 9.75%, as approved by the

January 19, 2024, Order in Case No. 2023-00159.!

!'See Order at 61, In The Matter Of: Electronic Application Of Kentucky Power Company For (1) A General
Adjustment Of Its Rates For Electric Service, (2) Approval Of Tariffs And Riders, (3) Approval Of Accounting
Practices To Establish Regulatory Assets And Liabilities; (4) A Securitization Financing Order; And (5) All Other
Required Approvals And Relief, Case No. 2023-00159, (Ky. P.S.C. Jan. 19, 2024).
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HAS KENTUCKY POWER EARNED ITS AUTHORIZED ROE SINCE ITS LAST
BASE RATE CASE?

No. Figure JDN-1 below compares Kentucky Power’s quarterly earned ROE to its
authorized ROE from Q1 2018 through May 31, 2025. As shown, the Company has been
unable to earn its authorized ROE during that period, which must be prospectively

addressed for the Company to continue providing adequate and reliable service to

customers.
Figure JDN-1
Kentucky Power ROE Authorized vs Earned 2018-2025
(Quarterly & May 31, 2025)
12
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WHAT IS KENTUCKY POWER’S TEST YEAR EARNED ROE?

The Company’s earned ROE for the 12 months ended May 31, 2025, was 3.93%. This is
far below the ROE found to be just and reasonable by the Commission in Case
No. 2023-00159, or otherwise, especially considering that new base rates were recently

established for service rendered on and after January 16, 2024, to provide an opportunity

to earn an authorized ROE of 9.75%.
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WHAT IS DRIVING KENTUCKY POWER’S EARNED ROE TO TREND
LINEARLY DOWNWARD?

This downward linear trend is driven by two main factors. First, the Company has
experienced the loss of significant non-residential customers that has contributed to the
revenue deficiency driving both this case and past base rate cases. In between base rate
cases, the loss of customers results in downward pressure on earned ROE because the rates
being charged are insufficient to produce the approved revenue requirements from which
those rates were derived. Second, regulatory lag on increases to non-rider eligible rate base
and increases to non-rider eligible operating and interest expense between base rate cases
has put additional downward pressure on earned ROE.

HOW HAS KENTUCKY POWER’S CUSTOMER COUNT AND WEATHER
NORMALIZED SALES CHANGED IN THE LAST 10 YEARS?

Kentucky Power’s customer count and weather normalized usage have been trending
linearly downward since 2015. Figure JDN-2 shows that total customer count has
decreased by 8,128 customers from 169,893 as of December 31, 2015, to 161,765 as of
May 31, 2025. Figure JDN-2 also shows that total weather normalized usage has decreased
by 957 gigawatt hours (“GWh”) since 2015 from 6,319 GWh for the 12 months ended

December 31, 2015, to 5,362 GWh for the 12 months ended May 31, 2025.
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Figure JDN-2

Total Customer vs GWh Weather Normalized
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HOW HAS KENTUCKY POWER’S CUSTOMER COUNT CHANGED IN THE
LAST 10 YEARS SPECIFIC TO LARGE COMMERCIAL AND INDUSTRIAL
(“C&I”) CUSTOMERS?
Kentucky Power’s large C&I customer count has also been trending linearly downward
since 2015. Figure JDN-3 shows that large C&I customer count has decreased by 316
customers from 936 as of December 31, 2015, to 620 as of May 31, 2025. Figure JDN-3

also shows that total weather normalized sales follows the trend in large C&I customer
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count and decreased by 957 GWh since 2015 from 6,319 GWh for the 12 months ended
December 31, 2015, to 5,362 GWh for the 12 months ended May 31, 2025.

Figure JDN-3

Large C&I vs GWh Weather Normalized Sales

1,000 7,400
- 950
=]
S 900 7,100
Ef 850 6,800 o
S 800 <
g
5 7% 6,500 g
2 700 6,200 =
© 650 ©
< 5,900 =
S 600 é
& 2(5)8 5,600
<
= 150 5,300
400 5,000

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Large C&I Customers GWh Weather Normalized

PLEASE DESCRIBE KENTUCKY POWER’S DECLINE IN CUSTOMER COUNT
SINCE ITS LAST BASE RATE CASE AND ITS IMPACT.

Kentucky Power’s customer count has declined by 1,598 customers since its last base rate
case from 163,363 as of March 31, 2023, to 161,765 as of May 31, 2025. The decline in
customer count, particularly the decline in large C&I customer count from 664 as of March
31, 2023, to 620 as of May 31, 2025, in addition to the loss of two wholesale customers in
2025, has contributed to Kentucky Power’s revenue deficiency in this case with fewer
customers over which to spread the fixed costs of providing electric service.

PLEASE DESCRIBE KENTUCKY POWER’S DECLINE IN WEATHER
NORMALIZED SALES SINCE ITS LAST BASE RATE CASE AND ITS IMPACT.
Kentucky Power’s weather normalized sales have declined 130 GWh from 5,493 GWh for

the 12 months ended March 31, 2023, to 5,362 GWh for the 12 months ended May 31,
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2025. The decline in weather normalized sales has contributed to Kentucky Power’s
revenue deficiency and the need for this case. The impact of this decline in usage has been
magnified by the fact that the Company does not collect 100% of its fixed costs of
providing electric service through fixed charges.

PLEASE DESCRIBE THE HISTORICAL SHIFT OF COSTS FROM
NON-RESIDENTIAL TO RESIDENTIAL CUSTOMERS AS A RESULT OF THE
LOSS OF SIGNIFICANT NON-RESIDENTIAL CUSTOMERS.

The loss of significant non-residential customers has resulted in a shift of the costs incurred
to meet the demand imposed by those customers from the non-residential class to the
residential class, particularly fixed costs that use demand as the basis to allocate those costs
between the non-residential and residential classes. The demand of a non-residential
customer is typically significantly higher than the demand of a residential customer, so the
loss of significant non-residential customers that Kentucky Power has experienced, such
as those in mining, metals, and manufacturing, has resulted in a shift of costs to the
residential class.

PLEASE EXPLAIN WHY ALLOWING KENTUCKY POWER THE
OPPORTUNITY TO EARN A JUST AND REASONABLE RETURN AND THE
COMPANY'’S FINANCIAL PERFORMANCE ARE IMPORTANT.

Kentucky Power is an important part of the fabric of eastern Kentucky as a service provider,
employer, corporate citizen, and investor. It is important to note that public utilities are
provided an opportunity to earn a reasonable return on investment to ensure that they can
attract low-cost capital to invest for customers’ long-term benefit. Indeed, as previously

discussed, the need to file this case is fundamentally driven by financing and capital
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investment needs to ensure the long-term reliability of electric service. Continued or
sustained poor financial performance will adversely affect the capital available to the
Company and that capital’s cost, as well as Kentucky Power’s ability to continue to provide
reliable service to customers while remaining an important part of eastern Kentucky.
Company Witness McKenzie discusses in detail the basis for his recommended ROE range
and the importance of Kentucky Power being permitted the opportunity to earn it.

In addition, as a general proposition, public utilities are typically viewed as safe
investment opportunities and their securities are sought by teacher retirement systems,
unions, and other mainstream risk-adverse investors. These are the investors that provide
the capital to support Kentucky Power’s operations and look to the Commission to provide
the opportunity to earn, and the Company to achieve, a fair return.

As a public utility, the Company abides by federal, state, and local rules and
regulations, including those of the Commonwealth and the Commission. Under the
regulatory compact, Kentucky Power provides safe and reliable service in return for an
opportunity to earn a just and reasonable return on its investments for the long-term
reliability of electric service for the Company’s customers. As has been described above,
Kentucky Power’s existing rates are deficient and new base rates should be established
equal to the cost of providing electric service and provide a return at least equal to the
Company’s cost of capital.

Lastly, earning an ROE less than that authorized over a sustained period creates a
vicious cycle of adversely impacting the financial health of the public utility and increasing
the reliance on debt to finance the cash needs of the business. Increased reliance on debt

not only results in additional interest expense, but it also impacts the ability to attract
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low-cost capital to invest in infrastructure. Reduced ability to invest in infrastructure
impacts the ability to ensure service quality and reliability. There are also possible broader
economic implications. Reliable and affordable power is crucial for economic activity in
the service territory. In sum, earning an ROE less than that authorized over a sustained
period can negatively impact businesses, deter investment, and impede regional economic
growth.

WHAT OTHER FACTORS IMPACT KENTUCKY POWER’S ABILITY TO
ATTRACT LOW-COST CAPITAL?

In addition to the low level of earned ROE, Kentucky Power’s credit rating and funds from
operations (“FFO”) as a percentage of debt (“FFO/Debt”) impact the Company’s ability to
attract low-cost capital. Kentucky Power’s current credit rating at Moody’s is Baa3 (the
lowest investment-grade rating) and at Standard & Poor’s (“S&P”) is BBB (the second
lowest investment-grade rating). The Company’s FFO/Debt for the 12 months ended May
31, 2025, was 8.08%, which is below Kentucky Power’s downgrade threshold from
Moody’s of 11%. The June 2025 placement of securitization bonds will help the
Company’s FFO/Debt, but fair, just, and reasonable new base rates also need to be

established to reflect Kentucky Power’s updated capital structure and cost of capital, as
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well as to ensure an appropriate FFO/Debt is maintained going forward to prevent further

downgrade of the Company’s credit ratings.

VI. PROPOSED MODIFICATIONS TO CAPITAL STRUCTURE

PLEASE PROVIDE THE COMPANY’S CURRENTLY-APPROVED CAPITAL
STRUCTURE.

The Company’s currently-approved capital structure was established by the Commission’s
January 19, 2024, Order in Case No. 2023-00159 and is presented below as Figure JDN-4.

Figure JDN-4

Type of Capital Amount Ratios

Long-Term Debt $953,708,560 52.62%
Short-Term Debt $111,251,046 6.14%

Common Equity $747.579.969 41.25%

Total $1,812,539,574 100%

HOW DID THE PLACEMENT OF SECURITIZATION BONDS IN JUNE 2025
AFFECT THE COMPANY’S CAPITAL STRUCTURE?

The placement of approximately $477.7 million of securitization bonds in June 2025, net
of approximately $9.4 million of upfront financing costs, resulted in proceeds of
approximately $468.3 million. Kentucky Power has utilized $300 million of the net
proceeds for the repayment of two $150 million term loans, reducing the amount of
long-term debt in its current capital structure, and $85.2 million for the repayment of its
short-term debt balance as May 31, 2025, reducing the amount of short-term debt in its

capital structure.
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WHAT MODIFICATIONS TO THE CAPITAL STRUCTURE DOES KENTUCKY
POWER PROPOSE IN ORDER TO ADDRESS THE EFFECTS OF
SECURITIZATION?

The Company proposes to make certain adjustments to the test year capital structure and
weighted average cost of capital (“WACC”) to adjust for the use of proceeds from the June
2025 issuance of securitization bonds. Company Witness Messner describes the proposed
capital structure and WACC in more detail in his Direct Testimony. Generally, the
Company proposes to reflect in its capital structure the repayment of $300 million in term
loans as a reduction to long-term debt, the repayment of approximately $85.2 million of
short-term debt, and is proposing an equity reduction of approximately $83.1 million.

Absent the proposed equity reduction, the revenue requirement and WACC in this
case would increase as a result of a higher ratio of common equity in the Company’s capital
structure which generally carries a higher cost than long-term and short-term debt.

The use of the securitization proceeds and the proposed capital structure are
consistent with the Commission’s prior directives. For example, in the Company’s last base
rate case, in approving the Company’s current capital structure, the Commission said,
“[t]he Commission expects Kentucky Power to find cost-effective measures to improve its
current credit rating of Baa3 and corporate credit rating of BBB while keeping its capital
structure reasonably balanced so that it does not over burden its ratepayers to the benefit
of shareholders, but that Kentucky Power would nevertheless have the ability to reasonably
attract capital.”> Each of the proposed modifications to the capital structure effectuate the

Commission’s directives in that order.

2 1d. at 50.
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WHAT WOULD BE THE EFFECTS IF THE COMPANY’S PROPOSED
MODIFICATIONS TO THE CAPITAL STRUCTURE ARE NOT APPROVED?

If the Company’s proposed modifications to the capital structure are not approved, the
capital structure would not reflect known and measurable changes and the resulting new
base rates would not provide the Company an opportunity to earn the ROE authorized in
this proceeding. Likewise, any capital riders that would use the resulting approved WACC
would also not provide the Company an opportunity to earn the ROE authorized in this
proceeding on their respective rider-eligible rate bases.

VII. CONCLUSION

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?

Yes, it does.
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DIRECT TESTIMONY OF
TANNER S. WOLFFRAM ON BEHALF OF
KENTUCKY POWER COMPANY
BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY

CASE NO. 2025-00257

I. INTRODUCTION

PLEASE STATE YOUR NAME, POSITION, AND BUSINESS ADDRESS.

My name is Tanner S. Wolffram and I am Director of Regulatory Services for Kentucky
Power Company (“Kentucky Power” or the “Company”). My business address is 1645
Winchester Avenue, Ashland, Kentucky 41101.

II. BACKGROUND

PLEASE SUMMARIZE YOUR EDUCATIONAL BACKGROUND AND
BUSINESS EXPERIENCES.

I received a Bachelor of Arts degree in Political Science from Miami University in
Oxford, Ohio in 2015 and my Juris Doctor from The Ohio State University in Columbus,
Ohio in 2018. I began my utility industry career with American Electric Power Service
Corporation (“AEPSC”) in September 2018 as a Legal Fellow, where [ worked on a variety
of matters across AEP’s various jurisdictions. In September 2019, I was hired as
Counsel — Regulatory East, where I was responsible for providing legal support and
guidance on various complaint, fuel cost recovery, tracker/rider, and base rate proceedings
in AEP’s East jurisdictions, primarily for Kentucky Power Company, Indiana Michigan
Power Company, and Ohio Power Company. In June 2021, I transferred to AEPSC’s
central regulatory function as a Regulatory Case Manager, where 1 coordinated state

regulatory filings across AEP’s footprint. My primary responsibilities were related to
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filings made in Kentucky, Ohio, and Indiana. In July 2024, I accepted my current position
as Director, Regulatory Services for Kentucky Power.

WHAT ARE YOUR RESPONSIBILITIES AS DIRECTOR OF REGULATORY
SERVICES FOR KENTUCKY POWER?

I am responsible for managing the regulatory strategy for Kentucky Power. This includes
planning and executing rate filings for state regulatory agencies, as well as filings for
certificates of public convenience and necessity and for other approvals before the Public
Service Commission of Kentucky (“Commission”).

HAVE YOU PREVIOUSLY SUBMITTED TESTIMONY IN ANY REGULATORY
PROCEEDINGS?

Yes. I adopted the Direct Testimony of Scott E. Bishop and submitted rebuttal testimony
in the Company’s most recent Demand-Side Management proceeding, Case
No. 2024-00115. I also provided testimony in the Company’s requests for approval of a
Renewable Energy Purchase Agreement for the Bright Mountain Solar Facility in Case
No. 2024-00243, approval of a certificate of public convenience and necessity (“CPCN”)
for the Bellefonte Station Upgrade Project in Case No. 2024-00343, and approval of a
CPCN to extend the Company’s interest in the energy and capacity from Mitchell
Generating Station (“Mitchell” or “Mitchell Plant”) in Case No. 2025-00175.

III. PURPOSE OF TESTIMONY

WHAT IS THE PURPOSE OF YOUR DIRECT TESTIMONY IN THIS
PROCEEDING?
The purpose of my Direct Testimony is to support:

e (Case organization and filing requirements;
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e Proposed changes to the Company’s cost allocation, customer charges, and rate
design;
e Proposed changes to the Company’s special and non-recurring charges;
e The Company’s proposal to create a new rider mechanism, the Generation Rider,
to recover non-environmental Mitchell Plant amounts;
e Proposed changes to Tariff Purchase Power Adjustment (“Tariff P.P.A.”);
e Proposed changes to Federal Tax Cut Tariff (“Tariff F.T.C.”);
e Requests for certain deferral and accounting treatment associated with the
Company’s proposals in this case;
e The level of storm expense in base rates; and
e Certain proposed ratemaking adjustments.
ARE YOU SPONSORING ANY SCHEDULES?
Yes. I am sponsoring the following schedules, which are located in Section V of the
Company’s Application:
e Schedule 1:  Fully Adjusted Base Case Summary

e Schedule2: Revenue Requirement

These schedules provide details of the capitalization and rate base amounts, as well as the
revenue requirement.

ARE YOU SPONSORING ANY EXHIBITS?

Yes. I am sponsoring the following exhibits:

EXHIBIT DESCRIPTION
Exhibit TSW-1 Support for Special Charges
Exhibit TSW-2 Generation Rider Rate Design
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Exhibit TSW-3 Generation Rider Tariff
WERE THESE SCHEDULES AND EXHIBITS PREPARED BY YOU OR UNDER
YOUR DIRECTION?

Yes.

IV. CASE ORGANIZATION AND FILING REQUIREMENTS

PLEASE DESCRIBE HOW THE COMPANY HAS ORGANIZED THE VARIOUS
ELEMENTS OF THIS CASE.
This case has been organized into the following components:

e Section [: Application;

e Section II: Minimum filing requirements in support of the Company’s application
in conformity with 807 KAR 5:001, Section 16, 807 KAR 5:011, and other
applicable provisions;

e Section III: Prepared Direct Testimony and exhibits in support of the Company’s
application in conformity with 807 KAR 5:001, Section 16;

e Section IV: Financial exhibit in the form prescribed by 807 KAR 5:001, Section
12. Balance sheet data is shown as of May 31, 2025, and income statement data is
shown for the 12 months ended May 31, 2025; and

e Section V: Description and quantification of all proposed adjustments, with proper
support for any proposed changes as prescribed by 807 KAR 5:001, Section 16.

HAS THE COMPANY COMPLIED WITH THE COMMISSION’S
REGULATIONS REQUIRING CERTAIN ADDITIONAL DATA TO BE FILED?
Yes. The information required to be filed with a general rate case, including those

requirements set forth in 807 KAR 5:001, Section 16 and 807 KAR 5:011, are presented
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in Section II (filing requirements), Section III (testimony), and Section V (adjustments)
of the Company’s filing.

V. PROPOSED CHANGES TO CUSTOMER CLASS ALLOCATIONS

IS THE COMPANY PROPOSING ANY CHANGES TO HOW IT ALLOCATES
COSTS ON A JURISDICTIONAL AND CLASS BASIS?

Yes. First, the Company provided service to two wholesale customers, the City of
Vanceburg and the City of Olive Hill during the test year. The Company’s wholesale
contracts with those two customers terminated at the end of May 2025 and, therefore, the
Company has removed the wholesale jurisdiction from its jurisdictional cost-of-service.
Company Witness Cost sponsors the going-level adjustment required to effectuate this
change (Adjustment W18).

Additionally, when the Company performed its class cost-of-service analysis in the
preparation of this case, the results showed that both the industrial and residential customer
classes were receiving subsidies from the other customer classes. The residential class has
historically received a subsidy from other classes, and the Company proposed to maintain
the existing residential class subsidy in its 2023 base rate case. After reviewing the results
of the class cost-of-service analysis prepared for this case by Company Witness Coon, the
results showed that eliminating the interclass subsidy to the residential class would result
in a significant rate increase for the average residential customer. However, even
maintaining the existing subsidy would result in an approximate 18.5% increase for the
average residential customer. Accordingly, Company Witness Wiseman, Company
Witness Newcomb, and I made the decision to limit the average increase for each customer

class to no more than 15%, inclusive of the Generation Rider, which is discussed further
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below. Based on that directive, Company Witness Coon allocated the proposed revenue
increase to ensure no customer class received more than a 15% total rate increase. This
allocation resulted in the following proposed base rate increases for the average customer

in each customer class:

Figure TSW-1

Base Increase Generation
Compared to Rider Total Rate Increase
Class Compared to Test
Test Year Compared to Year
Test Year

Residential 11.5% 3.4% 14.9%
General Service 11.4% 2.4% 13.8%
Large General Service 11.9% 2.5% 14.4%
Industrial General Service 11.5% 3.4% 15.0%
Municipal Waterworks 11.5% 2.0% 13.5%
Outdoor Lighting 11.6% 0.3% 11.9%
Street Lighting 11.5% 0.3% 11.8%
Total Kentucky Power 11.5% 3.1% 14.6%
Jurisdiction

The proposed allocations are described in more detail by Company Witness Coon.

IS LIMITING THE PROPOSED RATE INCREASE TO NO MORE THAN 15%
FOR EACH CLASS REASONABLE?

Yes. Although it is always the Company’s goal to continue to make progress in reducing
interclass subsidies and achieve cost-based rates, the Kentucky Power leadership team is
keenly aware of the economic challenges throughout the service territory, specifically for
residential customers. Therefore, at this point in time, it is more appropriate to allocate the

revenue requirement more equally among the classes rather than attempting to eliminate
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interclass subsidies at the expense of its residential customers or any other specific
customer class.

VI. PROPOSED CHANGES TO RESIDENTIAL RATE DESIGN

PLEASE PROVIDE AN OVERVIEW OF THE PRINCIPALS THAT INFORMED
THE CHANGES TO RATE DESIGN AND CUSTOMER OFFERINGS PROPOSED
IN THIS PROCEEDING.
Generally speaking, prior to filing this case the Company performed a detailed review of
how rates and fixed charges were designed to see if any changes were warranted to address
intraclass subsidies and better align the Company’s costs with the basic principles of cost
causation. As explained further below, the Company proposes a few changes to the fixed
and variable cost components of customers rates in order to better align fixed charges with
the fixed costs of service, and to more fairly and accurately assign costs to cost-causers.

First, the Company proposes to make an incremental increase to its customer charge
in order to recover more fixed costs through that fixed rate component. The Company is
continuing to follow the general principal of gradualism in its proposal to increase the
customer charge for its average and low energy users, and therefore is not proposing to
reflect the maximum level of customer charge supported by Company Witness Spaeth.
Instead, the Company proposes a more modest, yet meaningful increase to the customer
charge that is more in line with the actual fixed costs to serve customers.

Second, in order to address high winter and summer bills, the Company proposes a
new residential rate design that includes a two-tiered customer charge and a two-block
variable energy charge, which Company Witness Spaeth and I describe in more detail. This

design shifts a greater amount of fixed costs from the variable energy charge to the fixed
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customer charge for customers using more than 2,000 kWh in a month. This has the effect
of reducing the variable energy rate and reflecting a variable energy rate that is more in
line with the Company’s actual variable costs. This will also reduce the intraclass subsidy
currently provided by residential higher energy users, as under the current residential rate
design, higher energy users contribute more to the Company’s fixed costs given the
significant amount of fixed costs recovered through the Company’s current variable energy
rate.

Third, the Company proposes to reflect the actual costs of performing services that
customers pay for through existing special charges. The change the Company proposes to
special charges will ensure that the customers requesting those services are responsible for
the entirety of those costs, thereby reducing the cost-of-service for all other customers.
PLEASE DESCRIBE THE COMPANY’S PROPOSAL TO INCREASE THE
RESIDENTIAL CUSTOMER CHARGE.

The current residential service charge is $20.00 per month. The Company calculated a
residential customer-related unit cost of $46.19 per month. Or said another way, the total
residential customer-related revenue requirement of $72.3 million divided by 1,564,142
(the total number of annual residential bills) equals $46.19 per month, as further detailed
in Company Witness Spaeth’s Direct Testimony. Company Witness J. Wolfram supports
the zero-intercept study, which apportions certain distribution costs between the customer
and demand classifications, and Company Witness Coon supports the class cost-of-service
study, where the total customer-related cost is ultimately determined by class. Although

the resulting customer-related unit cost supports a fairly significant increase to the
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customer charge, the Company proposes to set its customer charge at a level lower than
that supported by those analyses.

As discussed in detail by Company Witness Spaeth, the Company proposes a
two-tiered structure where customers who consume between 0—2,000 kWh in a month will
be charged the Tier 1 charge of $26.00 per month, and customers who consume greater
than 2,000 kWh in a month will be charged the Tier 2 charge of $40.00 per month.

In addition, the two-tiered customer charge is designed to work hand-in-hand with
the Company’s proposed declining energy rates, where all customers are charged $0.15750
per kWh for the first 600 kWh of usage in a month and $0.12606 for all usage in excess of
600 kWh. In effect, as the customer’s usage increases, the variable rates decline to account
for recovery of more fixed costs through the higher customer charge, and through the
higher variable rates at lower usage levels. In other words, as usage increases, the variable
rates decrease to more closely align variable rates with variable costs. For lower energy
users, the Company is still proposing to make progress toward including more fixed costs
in those fixed charges, but through a smaller customer charge increase in order to more
gradually increase recovery through that fixed cost component.

WHY IS IT REASONABLE AND APPROPRIATE TO STRUCTURE THE
CUSTOMER CHARGE IN TWO TIERS BASED ON USAGE?

The two-tiered customer charge, coupled with the declining energy rate, provide incentives
to higher usage customers to lower their usage to under 2,000 kWh per month in order to
receive the lower customer charge. At the same time, the Company recognizes that
high-usage residential customers are currently subsidizing low-usage residential customers

for some fixed-cost components of the Company’s cost to serve, as current rates recover a
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higher amount of fixed costs through the variable energy rate component. In order to
address this issue, the Company proposes that higher-usage customers pay a higher
customer charge, which more closely aligns the fixed cost component of their bills with
their actual contribution to fixed costs. The proposed declining energy rate also allows the
Company to provide higher-usage customers a lower variable rate for usage above 600
kWh. As explained by Company Witness Spaeth, this rate design will significantly reduce
bill volatility for customers using 2,000 kWh or more per month in the winter and summer
months.

Q. DID PRIOR COMMISSION PRECEDENT INFORM THE COMPANY’S
DECISIONS IN EVALUATING POTENTIAL CHANGES TO ITS CUSTOMER
CHARGE?

A. Yes. The Company carefully considered this Commission’s prior precedent, which
encourages utilities to engage in rate design that makes progress toward aligning fixed
costs with fixed charges.! The Commission also has previously required the Company to
perform a zero-intercept study and expressed its preference for the use of a zero-intercept
study for the purposes of determining the demand/customer expense allocations for the
distribution plant classifications.> Further, in the Company’s last base rate case, the

Commission stated that, “the Commission expects Kentucky Power to address the issue of

! See Order at 30, In The Matter Of: Electronic Application Of Shelby Energy Cooperative, Inc. For A General
Adjustment Of Rates, Case No. 2024-00351 (Ky. P.S.C. July 23, 2025) (“The Commission has consistently found it
reasonable to raise the consumer facility charge in utility rate cases to better reflect the fixed costs inherent in
provided utility service. However, the Commission has also found it reasonable to embrace the principle of
gradualism in ratemaking, which mitigates the financial impact of rate increases on customers while providing
reasonable rates.” (citations omitted)).

2 Order at 53, 55, In The Matter Of: Electronic Application Of Kentucky Power Company For (1) A General
Adjustment Of Its Rates For Electric Service, (2) Approval Of Tariffs And Riders, (3) Approval Of Accounting
Practices To Establish Regulatory Assets And Liabilities; (4) Approval Of A Certification Of Public Convenience
And Necessity; And (5) All Other Required Approvals And Relief, Case No. 2020-00174, (Ky. P.S.C. Jan. 13, 2021).
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low-income and residential customers [sic] energy usage during the winter months and find

3 Each of these factors influenced and informed

cost-effective measures to reduce demand.
the Company’s rate design proposals in this case.

Q. HAS THE COMPANY EMPLOYED OTHER MEASURES TO HELP ADDRESS
HIGH USAGE FOR RESIDENTIAL CUSTOMERS SPECIFICALLY?

A. Yes. As a result of the Commission’s final order in Case No. 2024-00115, the Company
has implemented new demand-side management programs. Specifically, the Company
expanded its Targeted Energy Efficiency Program and launched its new Home Energy
Improvement Program, which is designed to increase weatherization and reduce energy

inefficiencies for residential customers.

VII. PROPOSED CHANGES TO SPECIAL CHARGES

WHAT ARE SPECIAL CHARGES?
Special charges are non-recurring charges for certain services that should logically be
designed to recover the specific cost of that service from the customer(s) causing the cost.
PLEASE DESCRIBE THE COMPANY’S CURRENT SPECIAL CHARGES.
Currently, the Company’s tariff includes special charges for: Reconnection and
Disconnection or Field Trip, Meter Read Check, Returned Check Charge, Meter Test
Charge, Delayed Payment Charge, Temporary Service Charge, and Energy Diversion
Charge.

The Company last proposed changes to its special charges in its 2014 base rate case,

Case No. 2014-00396, over 10 years ago. In that case, the amount of those charges were

3 Order at 70, In The Matter Of: Electronic Application Of Kentucky Power Company For (1) A General Adjustment
Of Its Rates for Electric Service; (2) Approval Of Tariffs And Riders; (3) Approval Of Accounting Practices To
Establish Regulatory Assets And Liabilities; (4) A Securitization Financing Order; And (5) All Other Required
Approvals And Relief, Case No. 2023-00159, (Ky. P.S.C. Jan. 19, 2024).
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agreed to as part of a Commission-approved settlement. Although part of a settlement, they
were designed to reflect the actual costs to perform those services at that time. In the
Company’s 2020 base rate case, Case No. 2020-00174, the Commission held that certain
special charges should reflect only the marginal costs to provide the service during normal
working hours. Accordingly, the Commission reduced the Company’s “reconnection fees
during regular hours” and “termination or field trip charges” from $21.00 and $13.00 to
$4.70 and $4.70, respectively.

IS THE COMPANY PROPOSING TO MODIFY SPECIAL CHARGES?

Yes. The Company proposes to update the following special charges: (1) Reconnection and
Disconnection or Field Trip, (2) Meter Read Check, (3) Returned Check Charge, and
(4) Meter Test Charge. The Company completed an analysis of the costs to perform each
of these activities and proposes certain changes to those special charges based on the results
of that analysis. The Company is not proposing to change its current Delayed Payment
Charges, Temporary Service Charge, or Energy Diversion Charge. The proposed special
charges are reflected in Section II, Exhibits D and E, on Original Sheet 2-12. Please see

Figure TSW-2 below for a summary of the proposed changes.
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Special Charge Current | Proposed
Rate Rate
Reconnect during regular hours for non-AMI meters $4.70 $54.11
Reconnect at the end of the day (no “call out” required) for $30.00 | $137.20
non-AMI meters ) '
Reconnect prior to 8pm (“call out” required) for non-AMImeters | ¢95.00 | $137.20
Reconnect when double time is required
(Sundays and holidays) for non-AMI meters $124.00 | $178.75
Reconnect for meters with remote reconnection capability (AMI) N/A $0
Termination or field trip $4.70 $54.11
Meter Read Check $21.00 $54.11
Returned Check Charge $14.65 $6.60
Meter Test Charge $48.00 $74.88

WHY IS MODIFICATION TO THESE CHARGES REASONABLE AND
NECESSARY?

There are numerous reasons why it is reasonable and necessary to modify the non-recurring
special charges. First, as [ describe further below, the deployment of Advanced Metering
Infrastructure (“AMI”) in Kentucky Power’s service territory will have a substantial impact
on the costs associated with reconnection and disconnection. Additionally, the current
charges for Reconnection and Disconnection associated with non-AMI customers, as well
as Field Trip, Meter Read Check Charge, Returned Check Charge, and Meter Test Charge
do not collect the actual costs to perform those services. Specific to Reconnection and
Disconnection or Field Trips during normal hours, the Company’s current charges do not
collect the actual costs of the work performed because they are currently based on marginal
costs, not on the actual cost, to perform those services. Finally, the following costs of

service are not currently being collected entirely from the cost-causer, as the Company’s
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current special charges for these services have not been updated since its 2014 base rate
case: (1) Reconnection at the end of the day where no call-out is required; (2) Reconnection
where a weekday call-out is required; (3) Reconnection where the call out requires
overtime and Sunday or holiday call-out; (4) Meter Read Check Charge; (5) Returned
Check Charge; and (6) Meter Test Charge. Therefore, at least a portion of the actual costs
to perform those services is being socialized to other customers who did not request those
services.

It is more appropriate from a cost causation perspective to allocate the costs of those
nonrecurring services to the actual cost-causers and to eliminate the subsidy from
customers who do not receive those services. For example, customers with AMI meters
should not be responsible for costs incurred to physically reconnect or disconnect
customers, because there is virtually no cost to the Company when these services are
provided to AMI customers remotely.

HAVE THERE BEEN MATERIAL CHANGES TO THE COMPANY’S
OPERATIONS THAT IMPACT THE MARGINAL COST ANALYSIS
PREVIOUSLY USED BY THE COMMISSION IN SETTING SPECIAL
CHARGES?

Yes. As approved in Case No. 2024-00344, the Company is beginning to deploy AMI
technology throughout its service territory. The new AMI meters will have remote
reconnect and disconnect capabilities, meaning the Company will not have to send
personnel out to physically reconnect or disconnect meters once AMI is installed. As such,
all trips to customer premises become incremental to work that distribution employees

would otherwise be performing. Thus, it is appropriate to reflect the actual costs of these
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services for non-AMI customers in special charges to align with the principles of cost
causation. This is also consistent with the Commission’s Order in Case No. 2020-00349,
where Louisville Gas & Electric Company and Kentucky Utilities Company were approved
to charge special and non-recurring rates that aligned with the actual costs to perform such
non-recurring services as a result of AML*

Q. HOW WERE THE PROPOSED RECONNECTION AND DISCONNECTION
CHARGES DETERMINED?

A. First, based on the Commission’s approval of the Company’s request to deploy AMI meters
in Case No. 2024-00344, the Company proposes to set Reconnection and Disconnection
fees for AMI customers to $0. This is consistent with the Commission’s final order in that
case, which made clear that the Company should create a plan for reducing the frequency
and amount of its tariffed non-recurring charges concurrent with AMI deployment.® Given
the remote reconnection capabilities of AMI, the Company is not required to send an
employee to a customer’s premises to manually reconnect the meter, and it therefore incurs
virtually no actual cost to do so.

The same is not the case for non-AMI customers. The Company used data and
information supplied by field employees and their supervisors to determine the average

time to perform different activities associated with disconnection and reconnection of

4 Order at 50, In The Matter Of: Electronic Application Of Kentucky Utilities Company For An Adjustment Of Its
Electric Rates, A Certificate Of Public Convenience And Necessity To Deploy Advanced Metering Infrastructure,
Approval Of Certain Regulatory And Accounting Treatments, And Establishment Of A One-Year Surcredit, Case
No. 2020-00349, (Ky. P.S.C. June 30, 2021) (“Due to the phasing out of disconnect/reconnect charges as AMI
meters are deployed and KU’s use of employee and contract labor to perform these services, the Commission has
chosen not to remove labor from the disconnect/reconnect charge.”).

5 Order at 22, In The Matter Of: Electronic Application Of Kentucky Power Company For (1) A Certificate Of
Public Convenience And Necessity Authorizing The Deployment Of Advanced Metering Infrastructure; (2) Request
For Accounting Treatment, And (3) All Other Necessary Waivers, Approvals, And Relief, Case No. 2024-00344,
(Ky. P.S.C. July 22, 2025).
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non-AMI meters. The Company then aggregated the total labor costs, transportation costs,
fringe benefit costs, and any other associated costs to arrive at the total cost to perform
each of the different activities listed on Exhibit TSW-1. For example, for Reconnection
requiring a call-out at night, on weekends, or on holidays, the minimum hours that can be
logged by the worker is two hours. Therefore, the cost of Reconnection varies from $54.11
during regular hours, to $137.20 for a weekday call-out or where the call out requires
overtime (at the end of the day), and to $178.75 for a Sunday or holiday call-out, which
requires payment of double time.

HOW WERE THE REMAINING PROPOSED SPECIAL CHARGES
DETERMINED?

The Company performed a similar analysis as that described above (for non-AMI
Reconnection/Disconnection) to determine the actual cost to perform services that make
up the remaining special charges. Please also see Exhibit TSW-1 for an analysis of the
various labor costs, transportation costs, fringe benefit, and other associated costs incurred
by the Company for each of those services. I describe the proposed special charges for the
remaining services and why they are reasonable below.

HOW WAS THE PROPOSED METER TEST CHARGE DETERMINED?

Upon written request by the customer, the Company will test the meter for accuracy. Based
upon the Company’s analysis, the Company determined that it incurs a cost of $74.88 for
each test. The Company therefore proposes that amount as the reasonable charge for Meter

Test Charge.
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HOW WAS THE PROPOSED RETURNED CHECK CHARGE DETERMINED?
When a customer pays their monthly bill with a check that is subsequently returned, there
are associated bank fees assessed to the Company in the amount of $6.60. The Company
therefore proposes that amount as the reasonable charge for Returned Check Charge.
HOW WAS THE PROPOSED METER READ CHECK CHARGE DETERMINED?
When a customer requests that a meter be re-read, and the second reading shows the
original reading was correct, there are labor and other costs involved in the testing. The
Company views this similarly to the normal Termination or Field Trip special charge
because the Meter Read Check takes a similar amount of time and does not require any
additional equipment as compared to the Meter Test Charge. As such, based upon the
Company’s analysis, the Company determined that it incurs a cost of $54.11 for this
service. The Company therefore proposes that amount as the reasonable charge for Meter
Read Check Charge.

WHAT ADJUSTMENT TO THE ANNUAL REVENUE REQUIREMENT DOES
THE COMPANY PROPOSE TO EFFECTUATE THESE MODIFIED SPECIAL
CHARGES?

If the proposed changes to special charges were in effect for the 12 months ending
December 31, 2024, and the number of transactions for each activity remained the same,
the Company’s special charges revenue would have increased by $643,148. The Company
recovered $238,329 of special charge revenue during the test year. As such, I am
sponsoring Adjustment W6 to increase Other Operating Revenue to a going level of

$881,476.77 ($238,329 test-year amount + $643,148). The $643,148 increase to Other
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Operating Revenue is a credit to cost-of-service and ultimately reduces the Company’s
revenue deficiency.

VIII. GENERATION RIDER

Q. PLEASE PROVIDE AN OVERVIEW OF KENTUCKY POWER’S INTEREST IN
THE MITCHELL PLANT.

A. Currently, the Company’s interest in the energy and capacity from the Mitchell Plant is set
to terminate on December 31, 2028.° However, the Company filed an application in Case
No. 2025-00175 for a CPCN and all other required regulatory approvals to extend its
interest in the energy and capacity from the Mitchell Plant beyond December 31, 2028.
That case is currently pending before this Commission.

Notwithstanding the outcome of that case, the Company has evaluated ways to best
address the recovery of the Company’s remaining net book value of the Mitchell Plant,
which totals approximately $537 million as of May 31, 2025. Of the $537 million
remaining net book value of the Mitchell Plant as of May 31, 2025, approximately $388
million is recoverable through the Company’s environmental surcharge,® approximately
$22 million related to asset retirement costs has historically been recovered by including a

level of depreciation expense in the Company’s base rate cost-of-service, and

6 See Order at 7, In The Matter Of: Electronic Application Of Kentucky Power Company For Approval Of A
Certificate Of Public Convenience And Necessity For Environmental Project Construction At The Mitchell
Generating Station, An Amended Environmental Compliance Plan, And Revised Environmental Surcharge Tariff
Sheets, Case No. 2021-00004 (Ky. P.S.C. May 3, 2022); Order at 13, In The Matter Of: Electronic Application Of
Kentucky Power Company For Approval Of Affiliate Agreements Related To The Mitchell Generating Station, Case
No. 2021-00421 (Ky. P.S.C. May 3, 2022).

7 Application, In The Matter Of: Electronic Application Of Kentucky Power Company For Approval Of (1) A
Certificate Of Public Convenience And Necessity To Make The Capital Investments Necessary To Continue Taking
Capacity And Energy From The Mitchell Generating Station After December 31, 2028, (2) An Amended
Environmental Compliance Plan, (3) Revised Environmental Surcharge Tariff Sheets, And (4) All Other Required
Approvals And Relief, Case No. 2025-00175 (Ky. P.S.C. June 30, 2025).

8 Composed of approximately $160 million related to Mitchell FGD and $228 million related to Mitchell Non-FGD.
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approximately $127 million related to non-environmental investment has historically been
recovered through the Company’s base rate revenue requirement. The proposed Generation
Rider is intended to address recovery of the remaining net book value of the Company’s
non-environmental investment at the Mitchell Plant, as I explain further below.

WHAT COSTS ARE PROPOSED TO BE RECOVERED THROUGH THE
GENERATION RIDER AND WHAT ADJUSTMENTS DO YOU SUPPORT IN
ORDER TO ACCOMPLISH THAT RECOVERY?

The proposed Generation Rider is designed to recover the revenue requirement related to
$127 million of non-environmental Mitchell Plant capital plant balances that have
historically been recovered through base rates, plus the $60.4 million of non-Effluent
Limitations Guidelines Rule (“ELG”) capital that the Company will be responsible to pay
should the Commission approve the Company’s pending application in Case
No. 2025-00175.

However, given that the Company’s application in Case No. 2025-00175 is still
pending, the Company has not included that $60.4 million in the initial Generation Rider
revenue requirement requested to be approved in this case. As discussed further below, the
Company is instead requesting authority to defer the non-environmental annual revenue
requirement related to the $60.4 million of non-ELG capital to a regulatory asset until it
can be reflected in rates.

As such, the initial revenue requirement for the Generation Rider is set to recover
only the non-environmental Mitchell Plant plant balances on the Company’s books as of

May 31, 2025, contained in Adjustment W49.
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ARE YOU SPONSORING ANY ADJUSTMENTS ASSOCIATED WITH THE $60.4
MILLION OF NON ELG CAPITAL?
Yes. I am supporting an adjustment to rate base, Adjustment W51-A, to include the $60.4
million of non-ELG capital. Adjustment W51-B then immediately adjusts that amount back
out of rate base consistent with the Company’s proposal to recover the related revenue
requirement beginning on the date capital is invested and plant is recorded on the
Company’s books through the Generation Rider, if the Company is approved to recover
those costs in Case No. 2025-00175.
WHY IS ADJUSTMENT WS51A-B NECESSARY IF THE COMPANY PROPOSES
TO RECOVER THE $60.4 MILLION THROUGH THE GENERATION RIDER IN
THE FUTURE?
If the Company’s proposal to create the Generation Rider is not approved, but the
Company’s application in Case No. 2025-00175 is approved, then Adjustment W51-B
would need to be reversed, but Adjustment W51-A to include the $60.4 million of non-
ELG capital in rate base would still need to be made in order to reflect the Company’s full
50% share of the Mitchell Plant costs to continue Kentucky Power’s interest in the plant
after 2028.

Further, should the Company’s proposal to create the Generation Rider be denied,
Adjustment W49 to remove the Mitchell Plant non-environmental plant balances as of May

31, 2025 would need to be reversed to keep those amounts in base rates going forward.
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ARE THERE MITCHELL PLANT-RELATED COSTS THAT WILL REMAIN IN
BASE RATES AND THAT WILL NOT BE RECOVERED THROUGH THE
GENERATION RIDER?
Yes. The base revenue requirement for the environmental surcharge, as discussed by
Company Witness Cullop, will remain in base rates to avoid confusion and unnecessary
complexity in calculating the revenue requirement for the proposed Generation Rider.
Ongoing operations and maintenance expense (“O&M”) for plant operations will
also continue to be collected through already existing mechanisms. The environmental
O&M related to items approved for recovery in Tariff Environmental Surcharge (“Tariff
E.S.”) will remain in Tariff E.S., and the amounts approved for recovery through base rates
will continue to be collected through base rates. Finally, accumulated deferred income tax
(“ADIT”) related to the Mitchell Plant balances will continue to be reflected in existing
mechanisms (i.e., the Company will continue to reflect ADIT for the environmental plant
through the environmental surcharge and the non-environmental ADIT will remain in base
rates).
PLEASE EXPLAIN WHY RIDER RECOVERY FOR THE
NON-ENVIRONMENTAL MITCHELL PLANT CAPITAL IS APPROPRIATE.
As 1 explained in my Direct Testimony in Case No. 2025-00175, the Company is
continuing to pursue securitization legislation that would allow it to securitize the
remaining net book value of the Mitchell Plant, including the investments proposed to be
approved in that application. In order to most efficiently effectuate securitization, the
Company proposes to remove all non-environmental Mitchell Plant capital plant from base

rates and instead collect those costs through the new Generation Rider. Accordingly, if
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securitization occurs, collection of those costs through the rider can cease without having
to file another base rate case.

ARE THERE OTHER FACTORS THAT SUPPORT RIDER RECOVERY FOR
THE MITCHELL PLANT CAPITAL?

Yes. The Generation Rider also provides the benefit of updating and reflecting the actual
undepreciated plant balance on an annual basis. Under the current ratemaking framework,
customers only see the effects of a reduced plant balance when the Company files its base
rate cases, which historically has occurred every two to three years. With the proposed
Generation Rider, the Company will update and reflect a reduced plant balance each year
as the asset is being depreciated.

Further, given that the Company is committed to seeking securitization of the
remaining net book value of the Mitchell Plant, and the currently-pending application in
Case No. 2025-00175, the Company also made the decision not to update the depreciation
rates for the Mitchell Plant at this time. That decision results in a roughly $11 million
reduction to the Company’s cost-of-service in this proceeding.

IS THE DECISION TO PROPOSE A NEW RIDER IN ANTICIPATION OF NEW
SECURITIZATION LEGISLATION BASED ON ANY FEEDBACK FROM
STAKEHOLDERS?

Yes. After the Company’s last securitization application in Case No. 2023-00159, various
legislators and customers provided feedback to the Company that it would have been better
to seek a securitization financing order from this Commission outside of a base rate case.
Given that the Company is committed to seeking new securitization legislation for the

Mitchell Plant in order to provide savings to customers, it would be much more efficient
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to have the amounts to be securitized in a rider mechanism so that once the securitization
bonds are issued, the Company could cease collection of the securitized cost without
having to file a base rate case.

HOW WOULD SECURITIZATION AFFECT THE MITCHELL PLANT COSTS
CURRENTLY RECOVERED THROUGH THE ENVIRONMENTAL
SURCHARGE?

The environmental surcharge calculates the monthly total environmental costs approved
for recovery and then deducts the base environmental revenue requirement authorized for
collection in base rates. However, if securitization of these costs were approved, those
amounts would be removed from recovery through the environmental surcharge, but still
reduce the total by the base environmental revenue requirement (i.e., crediting customers
the amounts of environmental plant that are included in base rates). Notably, this same
concept was employed for Rockport-related environmental costs after the Rockport Unit
Power Agreement expired in December 2022 and until the Company could remove these
costs from base rates as part of its next base rate case (Case No. 2023-00159).

PLEASE DESCRIBE HOW THE COMPANY PROPOSES TO RECOVER COSTS
THROUGH THE GENERATION RIDER.

The rider is designed to mimic, as closely as possible, recovery of the non-environmental
plant as if it were to be collected in base rates, as it is currently. Accordingly, customers
will have either have a (a) per kWh factor or (b) per kW factor. Please see Exhibit TSW-2

for the rate design and Exhibit TSW-3 for the proposed Generation Rider Tariff.
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HOW OFTEN DOES THE COMPANY PROPOSE TO UPDATE THE
GENERATION RIDER RATE?

After initially setting the rate as part of this proceeding, which would be effective March
1, 2026, the Company proposes to true-up the Generation Rider annually by February 15
each year, to be effective beginning with April billing.

WHAT IS THE PROPOSED INITIAL ANNUAL REVENUE REQUIREMENT
FOR THE GENERATION RIDER?

The initial annual revenue requirement for the new Generation Rider will be approximately
$20.3 million. The Company is requesting that the Generation Rider include an annual
true-up, with the annual true-up amount to be included in the Company’s proposed annual
February filing, resulting in recovery of any under-collection during the prior year period
or credit for any over-collection during the period. Company Witness Ciborek discusses
the Company’s corresponding request for deferral accounting authority for the Generation
Rider, so that it can account for any over or under recovery monthly.

To the extent the Company’s currently pending CPCN application is approved and
the Generation Rider is approved, the Company would make a filing to begin recovering
the non-environmental annual revenue requirement related to the $60.4 million of
non-ELG capital and related regulatory asset balance.

IS THE COMPANY REQUESTING ANY OTHER ACCOUNTING TREATMENT
RELATED TO THE BALANCES PROPOSED TO BE INCLUDED IN THE
GENERATION RIDER?

Yes. As explained above, given that the Company’s application in Case No. 2025-00175

is still pending, the Company has not included the $60.4 million of non-ELG capital being
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reviewed in that case in its initial Generation Rider revenue requirement. Should that
application be approved, the Company expects there will be a delay between investment of
that capital and when recovery will begin. To address this expected timing difference, the
Company requests authority to defer to a regulatory asset that amount of the
Non-Environmental Mitchell Annual Revenue Requirement’ invested but not yet
recovered in rates, beginning on the date capital is invested and recorded on the Company’s
books, and ending on the date that begin being reflected in rates. The Company would
recover this regulatory asset through a subsequent update to the Generation Rider. Should
the Generation Rider not be approved, the Company would request to recover this
regulatory asset in a future rate proceeding.

IX. PROPOSALS TO MODIFY EXISTING TARIFFS

WHAT MODIFICATIONS TO EXISTING TARIFFS ARE YOU SUPPORTING?
I am sponsoring modifications to the Company’s existing Tariff P.P.A. and Tariff F.T.C.
First, the Company proposes to modify Tariff P.P.A. to provide for the collection
or credit of any gains and losses on incidental sales of gas procured for natural gas
generation, which I explain in further detail below. The Company also proposes to remove
Rockport-related items from recovery through Tariff P.P.A. considering that those amounts
were securitized in June 2025, and that the Capacity Credit amounts have been fully
recovered.
Second, the Company also proposes to modify Tariff F.T.C. to create a line-item
for the net operating loss carryforward (“NOLC”) regulatory asset established in

accordance with the Commission’s January 19, 2024 Order in Case No. 2023-00159.

% As defined in and calculated consistent with the Company’s proposed Tariff Generation Rider.
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Finally, while the Company does not propose to modify the Decommissioning
Rider (“D.R.”) as part of this case, the proposals in the Company’s most recent annual
filing for that rider necessitate modifications to the cost-of-service in this case. Specifically,
on August 15, 2025, the Company filed its annual D.R. update to reinstate that rider
mechanism. Tariff D.R. was initially suspended as a result of the Commission’s Order in
Case No. 2023-00159 while securitization was pending. Post securitization, the Company
has incurred additional costs associated with asset retirement obligations (“ARQO”) related
to the retired Big Sandy coal facilities. The Company’s annual filing proposed to resume
recovery of those AROs through Tariff D.R. As such, Company Witness Ciborek has
removed those coal-related ARO costs from the Company’s cost-of-service to allow
recovery through Tariff D.R.

Gains and Losses on Incidental Gas Sales (Tariff P.P.A.)

WHAT ARE GAINS AND LOSSES ON INCIDENTAL SALES OF GAS?

As explained in further detail by Company Witness Stutler, the Company enters into
fixed-price, forward-month contracts for the supply of gas for generation. From time to
time, a plant is unable to burn the gas that has been purchased due to real-time dispatch
decisions by PJM or because of operational issues such as a forced outage. During those
periods where the Company has excess gas available on the pipeline, its current practice is
to liquidate its position on the pipeline. The sale can result in either a gain or loss on the

price the Company paid for that gas depending on market conditions at the time.
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PLEASE PROVIDE AN OVERVIEW OF THE PROPOSED CHANGE TO TARIFF
P.P.A. RELATED TO THE GAINS AND LOSSES ON INCIDENTAL SALES OF
GAS.

The Company does not currently have a mechanism to pass back any gains or collect any
losses on sales of gas. As such, the Company proposes to set a base amount for incidental
sales of gas (based on the amount of gains and losses experienced during the test year) and
then perform annual over-/under-recovery accounting on the base level of sales of gas
approved in this case and collect or credit that difference through Tariff P.P.A. This allows
the Company to recover or credit the difference between the base amount and the amounts
actually realized from such sales so that customers pay no more and no less than that
actually realized.

Specifically, the over/under calculation will track the amounts of these sales
throughout the year as compared to the base amount set in this proceeding, and in each of
the Company’s subsequent annual Tariff P.P.A. updates, the Company will seek to recover
any losses above the base amount or credit back to customers the difference between the
base amount and the actual amount of sales incurred during the year if it is less than the
base rate amount. The base amount proposed to be set in this proceeding is roughly $1.9
million, which is the actual amount of the losses on incidental sales of gas that the Company
experienced during the test year. Any gains and losses from these incidental sales will be
included with other purchase power-related costs as part of the calculation of the annual

P.P.A. factor.
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WHY IS TARIFF P.P.A. THE APPROPRIATE MECHANISM THROUGH
WHICH TO COLLECT LOSSES OR CREDIT GAINS ON INCIDENTAL SALES
OF GAS?

These amounts are appropriate for collection through a rider like Tariff P.P.A. because they
can be volatile and are largely outside the Company’s control. Specifically, as explained
further by Company Witness Stutler, there has been significant volatility in the natural gas
market in recent years that directly impacts the amount of the gains or losses the Company
experiences on its incidental sales of natural gas. Further, the resulting gain or loss may
also be driven by forced outages, maintenance outages or extensions of planned outages,
and market economics of PJM’s real time operation.

Further, the Company generally has two mechanisms through which it currently
recovers fuel costs: the fuel adjustment clause and Tariff P.P.A. I understand that gains or
losses on incidental sales of gas do not appear to be eligible for recovery through the fuel
adjustment clause. However, Tariff P.P.A. currently provides for the recovery of the cost
of fuel to substitute generation, less the cost of fuel that would have been used in plants
suffering a forced generation or transmission outage. This is similar to the situation the
Company proposes to address here. As such, Tariff P.P.A. is the most appropriate existing
mechanism to effectuate recovery of losses or to credit gains resulting from gas sales.

IS THIS PROPOSAL REASONABLE, NECESSARY, AND IN CUSTOMERS’
INTEREST?

Yes. The proposal to track the actual amounts of incidental sales through Tariff P.P.A.
ensures customers are responsible only for the actual costs the Company incurs to secure

natural gas for use at its generating facilities. As explained further by Company Witness
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Stutler, the Company appropriately hedges its gas position to mitigate impacts caused by
variability in the commodities market. However, given the instances described above and
by Company Witness Stutler, it is sometimes unavoidable for the Company to sell surplus
gas in order to abide by pipeline balancing requirements. As such, it also is appropriate to
have a mechanism to share any gains or to recover the difference between what the
Company paid for the gas and what it sold for. Otherwise, the Company would be
positioned to retain any gains on sales in years where gas was resold at a surplus or would
be left to weather the impacts of surplus gas sold at a loss.

NOLC Regulatory Asset (Tariff F.T.C.)

PLEASE EXPLAIN THE PROPOSED CHANGES TO THE FEDERAL TAX CUT
TARIFF.

In the Company’s last base rate case proceeding, Case No. 2023-00159, the Commission
approved the Company to defer the revenue requirement related to the NOLC ADIT to a
regulatory asset with recovery contingent on Kentucky Power receiving a Private Letter
Ruling (“PLR”) from the Internal Revenue Service (“IRS”) that affirms the Company’s
position regarding the NOLC ADIT. Given the Commission’s order in that case, the
Company proposes to modify the Tariff F.T.C. upon receipt of a PLR to allow recovery of
the regulatory asset associated with the NOLC ADIT.

HAS THE COMPANY RECEIVED A PLR FROM THE IRS AS OF THIS FILING?
Not at this time. However, given the other PLRs that sister companies have received in
which the Internal Revenue Service affirmed those companies’ analysis of the applicable
tax law, the Company wants to ensure it has established the associated recovery mechanism

to effectuate the PLR in accordance with IRS guidance. Company Witness Hodgson
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explains the expectations for recovery of the NOLC based on a new PLR that makes rider

recover necessary.

X. DEFERRAL REQUESTS AND ACCOUNTING TREATMENT

ARE YOU PROPOSING ANY DEFERRALS FOR ANY OF THE PROGRAMS OR
TEST-YEAR AMOUNTS IN THIS PROCEEDING?

Yes. I am sponsoring two deferral requests in this case, in addition to the deferral request
associated with the Generation Rider. First, the Company seeks authority to defer the
test-year amount of losses on sales of gas for inclusion in its next annual Tariff P.P.A. filing
consistent with the proposed changes to Tariff P.P.A. Second, I am supporting deferral of
the costs associated with implementing the FlexPay Program that is supported by Company
Witness Cobern.

PLEASE EXPLAIN THE DEFERRAL RELATED TO THE INCIDENTAL GAINS
AND LOSSES ON SALES OF GAS.

As explained by Company Witness Stutler, the Company incurred roughly $1.9 million of
losses on its incidental sales of gas during the test year. As explained above, the Company
currently does not have a mechanism to recover these test-year costs incurred to provide
service to customers, as these amounts do not appear to be eligible for recovery through
the fuel adjustment clause or any other existing mechanism. As such, the Company requests
authority to defer the test-year amount and the amounts incurred post-test-year until the
next Tariff P.P.A. annual update, of losses on the incidental sale of gas, and proposes to
amortize and collect that amount through Tariff P.P.A. in its next annual Tariff P.P.A.

filing.
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PLEASE EXPLAIN THE PROPOSED DEFERRAL OF FLEXPAY PROGRAM
COSTS.

The Company expects to incur roughly $75,000 to develop the FlexPay offering proposed
in this case. The Company does not expect FlexPay to be available for customers until the
third quarter of 2026 based on the current AMI deployment schedule. Rather than include
those costs in the test year now, the Company seeks to defer those amounts to be recovered
in a subsequent base rate case after AMI has been deployed.

WHY IS A DEFERRAL APPROPRIATE FOR EACH OF THESE ITEMS?

For the request to defer actual losses on incidental sales of gas during the test year, those
costs are extraordinary and non-recurring expenses that the Company could not have
reasonably anticipated. The amount of those losses are tied to PJM market economics and
volatility within the gas supply market, generally, and are based on outages the Company
cannot reasonably predict. Therefore, deferral authority is appropriate and should be
granted.

For the request to defer FlexPay program costs, the Commission approved the
Company’s application for AMI deployment in Case No. 2024-00344,'° and in the final
order in that case, the Commission made clear that it expects the Company to pursue all
reasonable and cost effective programs, including adding prepay programs, made possible
by AML!! The Commission also approved the Company’s requested deferral treatment of

for AMI deployment in that case. Given that the Company seeks to meet the Commission’s

19 Order at 21, In The Matter Of: Electronic Application Of Kentucky Power Company For (1) A Certificate Of
Public Convenience And Necessity Authorizing The Deployment Of Advanced Metering Infrastructure; (2) Request
For Accounting Treatment; And (3) All Other Necessary Waivers, Approvals, And Relief, Case No. 2024-00344,
(Ky. P.S.C. July 22, 2025).

1714 at 15.
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directives to pursue all reasonable programs to fully enhance the benefits of AMI by
proposing to create a prepay program to be available once AMI deployment begins,
deferral of the costs required to accomplish the FlexPay offering is appropriate.

XI. STORM EXPENSE ADJUSTMENT

Storm Damage Expense
(Section V., Exhibit 2. W21)

Q. PLEASE EXPLAIN HOW KENTUCKY POWER HAS TRADITIONALLY SET A
NORMALIZED LEVEL OF STORM EXPENSE FOR BASE RATES PRIOR TO
ITS MOST RECENT BASE RATE CASE (CASE NO. 2023-00159 (“2023 RATE
CASE”)).

A. Prior to the Company’s 2023 Rate Case, Kentucky Power adjusted its test-year distribution
major storm damage expense by using a historical three-year average of distribution major
storm damage expenses, excluding in-house labor, and then adjusting by the
Handy-Whitman Contract Labor Index.!? The Company included the actual, unadjusted
test-year level of distribution non-major storm damage expense, as well as the actual level
of test-year transmission major and non-major storm damage expense.

Q. PLEASE EXPLAIN HOW THE METHODOLOGY FOR STORM
NORMALIZATION WAS MODIFIED IN THE 2023 RATE CASE.

A. In the 2023 Rate Case, Kentucky Power proposed, and the Commission approved, to
change the previously-used methodology by (a) reducing the level of total distribution

major and non-major storm project expense in the test year to approximately $1.0 million,

12 The Handy-Whitman Index is a publication that is released semi-annually on January 1 and July 1, tracking
construction costs for public utilities. It is published by Whitman, Requardt and Associates, with a specific focus on
the electric utility industry. The index is used to escalate costs for various projects, particularly in the electric power
sector. It serves multiple purposes, such as adjusting costs for future periods in long-term projects, determining the
value of utility assets like dams, and predicting future transmission costs for electrical energy systems.
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and (b) maintaining the actual test-year level of transmission major and non-major storm
project expense of $0.1 million.
WHAT LEVEL OF STORM EXPENSE DID KENTUCKY POWER INCUR
DURING THE TEST YEAR IN THIS CASE?
During the test year, Kentucky Power incurred approximately $23 million in storm
expense. This amount includes those costs that the Company was approved to defer in
various applications requesting to establish regulatory assets.
IF THE COMPANY USED THE STORM EXPENSE NORMALIZATION
APPROACH THAT IT USED PRIOR TO THE 2023 RATE CASE, WHAT LEVEL
OF STORM EXPENSE WOULD IT PROPOSE TO BE INCLUDED IN BASE
RATES?
If the Company adjusted its test-year distribution major storm damage expense by using a
historical three-year average of distribution major storm damage expenses, excluding
in-house labor, and then adjusted by the Handy-Whitman Contract Labor Index, the level
of storm expense to be included in base rates would be $13.5 million.

Even using a historical five-year average, the level of storm expense to be included
in base rates would be approximately $8.7 million.
WHAT LEVEL OF STORM EXPENSE DOES THE COMPANY PROPOSE TO
INCLUDE IN BASE RATES IN THIS CASE?
In an effort to mitigate customer rate impact, the Company proposes to adjust its test-year
distribution storm damage expense to $0. To accomplish that, the Company started with its
per books test-year storm damage cost of approximately $23.0 million and removed the

approximately $23.2 million of current deferrals associated with those events. This results
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in a total test-year amount of storm expense of ($215,408). The Company then increased
its test-year storm damage expense by $215,408 as shown Adjustment W21 in order to set
the amount of expense to $0.

HOW WILL THE COMPANY OTHERWISE RECOVER STORM EXPENSE IF
STORM EXPENSE IN BASE RATES IS SET TO $0?

The Company proposes that, going forward, it be approved for accounting purposes only
to establish regulatory assets for all storm costs incurred without the requirement to seek
prior authority from the Commission to record the regulatory asset. The Company would
also make quarterly updates to the Commission on detailing any such “automatic” storm
deferral activity. It is important to note, as stated above, that the request to record deferrals
without pre-approval is for accounting purposes only, meaning that the Company will still
need to support the reasonableness and prudency of the costs at the time it seeks recovery.
HOW WOULD THE COMPANY PROPOSE TO AMORTIZE AND COLLECT
THOSE DEFERRED COSTS?

With respect to future recovery of storm regulatory assets, as Company Witness Wiseman
also explains, the Company is actively engaged with state legislators and other interested
stakeholders to pass legislation allowing securitization of additional utility regulatory
assets. The Company’s previous application to securitize a significant amount of costs,
made as part of Case No. 2023-00159, included the securitization of several storm
regulatory assets and was successful in allowing those costs to be paid for by customers
over a longer period of time, thereby bringing immediate rate relief to customers.
Therefore, if additional securitization legislation is passed, the Company would propose to

securitize all existing storm regulatory assets, including those created consistent with the
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automatic deferral mechanism described above. If securitization does not occur, the
Company would propose to amortize and recover the storm costs comprising those
regulatory assets as part of its next base rate case or as part of another appropriate
proceeding before this Commission.

WHY IS IT REASONABLE AND APPROPRIATE TO SET STORM EXPENSE
TO $0?

While the Company acknowledges that it will certainly incur storm costs going forward,
including storm expense in base rates in this case would have increased the Company’s
revenue requirement by over $13 million using its traditional three-year average approach,
or by nearly $9 million using as five-year average approach. The Company closely
reviewed the requests in this case for viable opportunities to reduce the requested annual
revenue requirement increase. The proposed adjustment to set the amount of storm expense
in base rates to $0, in combination with the automatic deferral mechanism, is a creative
way to balance the impact of the requested rate increase with the Company’s present
financial needs on a short-term basis. It also sets up those costs to be securitized, if such
legislation is passed, which brings further rate relief to customers. Importantly, the proposal
to set storm expense to $0 is reasonable and workable if it is approved in conjunction with

the proposed automatic deferral mechanism.
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THE COMPANY HAS FILED MULTIPLE STORM DEFERRAL APPLICATIONS
WITH THE COMMISSION SINCE ITS LAST BASE RATE CASE. DOES THE
COMPANY PROPOSE TO RECOVER THOSE REGULATORY ASSETS IN THIS
CASE?

No. Although the Company’s typical practice has been to amortize the regulatory assets
approved in its deferral applications over a five-year period in past base rate cases, the
Company instead proposes here, as another cost mitigation measure, to not seek
amortization of those regulatory assets in this proceeding. If new securitization legislation
is approved and those regulatory assets are eligible to be securitized as I just described, the
Company could lower the associated impacts on customers’ bills. If securitization does not
occur, the Company will seek to amortize and recover those existing and any new storm
regulatory assets in the Company’s next base rate case or other appropriate proceeding.
PLEASE DESCRIBE THE ADJUSTMENT NECESSARY TO REFLECT NOT
AMORTIZING THE EXISTING STORM REGULATORY ASSETS AT THIS
TIME.

I am sponsoring Adjustment W22 in order to accomplish this cost mitigation effort. The
adjustment shows the current deferral amounts of $23.3 million, inclusive of the deferral
application for the May 1617, 2025 Major Event Storms currently pending in Case No.
2025-00264. The adjustment does not assign an amortization period so that the amount in

the test-year cost-of-service is reflected as $0.



10

11

12

13

14

15

16

17

18

19

20

WOLFFRAM - 37

XII. RATE MAKING ADJUSTMENTS

Public Service Commission of Kentucky Maintenance Assessment
(Section V., Exhibit 2, W40)

PLEASE EXPLAIN THE PURPOSE OF THE ADJUSTMENT TO TEST-YEAR
LEVEL OF PUBLIC SERVICE COMMISSION MAINTENANCE ASSESSMENT
AND WHY IT IS REASONABLE AND NECESSARY.

This adjustment simply adjusts the test-year amount of Public Service Commission of
Kentucky Maintenance Fee expense in the cost-of-service to the actual current assessment
amount, received July 1, 2025. This results in an increase to the test-year level of $114,529.

Ongoing Level of Non-F.A.C. Eligible Purchase Power Expense
(Section V., Exhibit 2, W45)

PLEASE EXPLAIN THE PURPOSE OF THE ADJUSTMENT TO SET THE
ONGOING LEVEL OF NON-F.A.C. ELIGIBLE PURCHASED POWER EXPENSE
AND WHY IT IS REASONABLE AND NECESSARY.

The purpose of this adjustment is to reflect the test-year level of purchased power expense
not eligible for recovery through the fuel adjustment clause. The peaking unit equivalent
caps the amount of purchased power expense to be recovered in the Company’s monthly
Fuel Adjustment Clause Tariff (“Tariff F.A.C.”) surcharge. As part of the
Commission-approved the settlement agreement in the Company’s most recent two-year
F.A.C. review, Case No. 2023-00008, the Company now calculates the startup cost
component of the peaking unit equivalent using $4.62/MWh instead of the previously-
approved $30/MWh. This change reduces the peaking unit equivalent threshold for
determining whether certain fuel costs are eligible for F.A.C recovery. Thus, in all months
in the test year that used the new startup cost amount established in Case No. 2023-00008,

the Company incurred additional non-F.A.C. eligible costs.
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The total non-F.A.C. eligible purchased power expense recorded in the test year
ended May 31, 2025, was $9,341,868. The Company recalculated the months where the
$30/MWh for startup costs were used in the test year (June 2024 through December 2024)
to identify the amount of non-F.A.C. eligible costs the Company would have incurred using
$4.62/MWh as the startup cost. This results in an adjustment to increase test-year expense
by $1,212,198 to establish the test-year level of non-F.A.C. eligible purchased power
expense in the test year of $10,554,065.16. This adjustment is directly assigned to the
Company’s retail jurisdiction.

Turbine Reservation Fee
(Section V, Exhibit 2, W52)

PLEASE EXPLAIN THE PURPOSE OF THE ADJUSTMENT FOR THE
TURBINE RESERVATION FEE AND WHY IT IS REASONABLE AND
NECESSARY.

On July 22, 2025, the Company contracted to reserve two combustion turbines for a new
450 MW combustion turbine (“CT”) that the Company plans to build at the existing Big
Sandy Plant site. The reservation fee was $10 million. The Company proposes to add this
balance to rate base. The Company intends to submit an application for a CPCN and all
other necessary regulatory approvals by the end of the first quarter of 2026 for the new 450
MW CT. It is important to provide for recovery of the reservation fee amounts now so that
the Company is well-positioned to move forward with construction of the new facility.

XII. CONCLUSION

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?

Yes, it does.
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after reasonable inquiry.
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Act Fringe Act CIP

GL Unit Eff Date Rate fringe
103 3/31/2025 34 11.3
110 3/31/2025 39.42 11.3
114 3/31/2025 37.83 11.3
117 3/31/2025 57.05 11.3
119 3/31/2025 39.16 11.3
120 3/31/2025 35.8 11.3
132 3/31/2025 40.18 11.3
140 3/31/2025 40.29 11.3
150 3/31/2025 35.84 11.3
159 3/31/2025 37.28 11.3
160 3/31/2025 35.86 11.3
161 3/31/2025 38.41 11.3
167 3/31/2025 37.32 11.3
168 3/31/2025 35.86 11.3
169 3/31/2025 38.71 11.3
170 3/31/2025 37.22 11.3
180 3/31/2025 35.78 11.3
190 3/31/2025 32.29 11.3
192 3/31/2025 34.35 11.3
194 3/31/2025 39.71 11.3
198 3/31/2025 36.63 11.3
210 3/31/2025 41.39 11.3
211 3/31/2025 39.78 11.3
215 3/31/2025 37.74 11.3
230 3/31/2025 40.05 11.3
250 3/31/2025 37.36 11.3
270 3/31/2025 69.87 11.3
400 3/31/2025 30.25 11.3
413 3/31/2025 38.03 11.3
474 3/31/2025 36.61 11.3
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Field Revenue Specialist
Hourly Rate
Overtime

2024 Fleet Cost Per Hour
Rate Used

Reconnect
Regular Hours

29.8
14.9
12.56
100.00%
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Exhibit TSW-2

Page 1 of 2
KENTUCKY POWER COMPANY
Estimated Generation Rider Annual Revenue Requirement
Ln.
No. Mitchell Non-
Cost Component Environmental

1 JUtility Plant at Original Cost $ 327,699,888
2 fLess Accumulated Depreciation $ 200,045,017
3 JLess Accumulated Deferred Income Tax $ -

4 JNet Utility Plant $ 127,654,871
5 JConstruction Work in Progress (CWIP) $ -

6 Total Rate Base $ 127,654,871
7 QPWACC for Capital Riders 9.14%
8 [JReturn on Capital $ 11,667,655
9 Return on Capital $ 11,667,655
10 JAnnual Depreciation Expense $ 8,425,896
11 JAnnual Property Tax $ 195,008
12 Annual Other Expense $ 8,620,904
13 JAnnual Other Expenses $ 8,620,904
14 JOther Expenses During TY $ 8,620,904
15 [Difference in Test Year O&M & Current O&M $ -
16 Gross-up for Uncollectible Expense & KPSC Maint Fee $ -
17 Annual Revenue Requirement $ 20,288,559
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Exhibit TSW-3

Page 1 of 3
KENTUCKY POWER COMPANY P.S.C. KY. NO. 14 ORIGINAL SHEET NO. 32-1
CANCELLING P.S.C. KY. NO. 13 ORIGINAL SHEET NO. 32-1
Tariff G.R. N
(Generation Rider)
Applicable
To Tariffs R.S., R.S.D., R.S.-L.M.-T.0.D., R.S.-T.0.D., Experimental R.S.-T.0.D.2, G.S., S.G.S.-T.0.D., M.G.S.-T.0.D.,
L.GS,L.G.S.-T.0.D,1.G.S.,C.S.—-LRP., M.W_, O.L. and S.L.
Rate
The annual Generation Rider factor will be computed using the following formula:
Non-Environmental Mitchell Annual Revenue Requirement (ARR) = (RB+CWIP)(ROR)+DE+PT+OU
Where:
RB = Non-Environmental Rate Base for Mitchell represented by the sum of plant in service
less accumulated depreciation;
CWIP = Construction Work in Progress for Non-Environmental Mitchell Projects;
ROR = Rate of Return on Non-Environmental Mitchell Rate Base;
DE = Depreciation Expense;
PT = Property Taxes;
ou = Cumulative difference between revenues received and actual costs for the reporting
period, representing the (over) or under recovery.
Rates
Tariff Class $/kWh $/kW
R.S,R.S.-LM.-T.0.D.,R.S.-T.0.D., and R.S.-T.0.D. 2, R.S.D. $0.00519 -- I
S.G.S.-T.0.D. $0.00406 --
M.G.S.-T.O.D. $0.00406 --
G.S. $0.00406 --
L.G.S,,L.G.S.-T.O.D. -- $1.15
L.G.S.-L.M.-T.O.D. $0.00352 -
I.G.S. and C.S.-LR.P. -- $1.63
M.W. $0.00267 --
O.L. $0.00084 --
S.L. $0.00084 -
The kWh factor as calculated above will be applied to all billing kilowatt-hours for those tariff classes listed above. The kW
factor as calculated above will be applied to all on-peak and minimum billing demand kW for the LGS, LGS-T.0.D, IGS, and
CS-I.R.P. tariff classes.

Continued on Sheet 32-2

DATE OF ISSUE: August 29, 2025

DATE EFFECTIVE:  Services Rendered On And After March 1, 2026
ISSUED BY: /s/ Tanner S. Wolffram

TITLE: Director, Regulatory Services

By Authority of an Order of the Public Service Commission
In Case No.: 2025-00257 Dated XXXX XX, XXXX
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KENTUCKY POWER COMPANY P.S.C. KY. NO. 14 ORIGINAL SHEET NO. 32-2
CANCELLING P.S.C. KY. NO. 13 ORIGINAL SHEET NO. 32-2

Tariff G.R. Continued N

(Generation Rider)
The Generation Rider factors shall be modified annually using the following formula:

For all tariff classes without demand billing:

GR(E) X (BE Class /BE Total) + GR(D) X (CP Class /CP Total)
BE Class

kWh Factor

kW Factor = 0

For all tariff classes with demand billing:

GR(E) X (BE Class /BE Total)

kWh Factor =
BE Class
kW Factor — GR(D) X (CP Class /CP Tolal)
BD Class
Where:

1.  “GR(D)” is the actual annual retail GR demand-related costs.
2. “GR(E) is the actual annual retail GR energy-related costs.
3. “BE cuss” is the forecasted annual retail jurisdictional billing kWh for each tariff class for the current year.

4.  “BD cuss” is the forecasted annual retail jurisdictional billing kW for each applicable tariff class for the current year.

5. “CP cuss” is the coincident peak demand for each tariff class estimated as follows:

Continued on Sheet 32-3

DATE OF ISSUE: August 29, 2025

DATE EFFECTIVE:  Services Rendered On And After March 1, 2026
ISSUED BY: /s/ Tanner S. Wolffram

TITLE: Director, Regulatory Services

By Authority of an Order of the Public Service Commission
In Case No.: 2025-00257 Dated XXXX XX, XXXX
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KENTUCKY POWER COMPANY P.S.C. KY. NO. 14 ORIGINAL SHEET NO. 32-3
CANCELLING P.S.C. KY. NO. 13 ORIGINAL SHEET NO. 32-3
Tariff G.R. Continued N
(Generation Rider)
Tariff Class BEciass CP/kWh Ratio CPClass
R.S.,R.S.-LM.-T.0.D,,R.S.-T.0.D., and R.S.-T.0.D. 2, R.S.D. 0.022274%
S.G.S.-T.0.D. 0.017461%
M.G.S.-T.O.D. 0.017461%
G.S. 0.017461%
L.G.S.,,L.G.S.-T.O.D. 0.015157%
L.G.S.-L.M.-T.O.D. 0.015157%
I.G.S. and C.S.-LR.P. 0.011787%
M.W. 0.011468%
O.L. 0.003614%
S.L. 0.003595%
6. “BE Tota” is the sum of the BE Class for all tariff classes.
7. “CP Tota” is the sum of the CP Class for all tariff classes.
8. The factors as computed above are calculated to allow the recovery of Uncollectible Accounts Expense of 0.28% and
the KPSC Maintenance Fee of 0.1595% and other similar revenue based taxes or assessments occasioned by the
Generation Rider revenues.
9. The annual GR factors shall be filed with the Commission by February 15 of each year based on prior calendar year,
with rates to begin with the April billing period, along with all necessary supporting data to justify the amount of the
adjustments, which shall include data and information as may be required by the Commission.
10. Copies of all documents required to be filed with the Commission shall be open and made available for public
inspection at the office of the Public Service Commission pursuant to the provisions of KRS 61.870 to 61.884.
D

DATE OF ISSUE: August 29, 2025

DATE EFFECTIVE:  Services Rendered On And After March 1, 2026
ISSUED BY: /s/ Tanner S. Wolffram

TITLE: Director, Regulatory Services

By Authority of an Order of the Public Service Commission
In Case No.: 2025-00257 Dated XXXX XX, XXXX
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DIRECT TESTIMONY OF
MICHELE ROSS ON BEHALF OF
KENTUCKY POWER COMPANY
BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY

CASE NO. 2025-00257

I. INTRODUCTION

PLEASE STATE YOUR NAME, POSITION, AND BUSINESS ADDRESS.

My name is Michele Ross. My business address is 1645 Winchester Avenue, Ashland,
Kentucky 41101. I am the Vice President of Distribution Region Operations for Kentucky
Power Company (“Kentucky Power” or “the Company”).

II. BACKGROUND

PLEASE SUMMARIZE YOUR EDUCATIONAL BACKGROUND AND
BUSINESS EXPERIENCE.

I earned a Bachelor of Science degree in Psychology from Ohio State University in 1993
and my Journeyman Certificate from the American Electric Power (“AEP”)
Underground/Network Apprenticeship Program in 2003. I began my utility career in 1994
as a meter reader for AEP Ohio and progressed through various levels of increasing
responsibility within the distribution organization. Throughout my career, I led field crews
in the installation, repair, and restoration of electric equipment, served as a Safety and
Health Coordinator, Distribution Supervisor, Distribution Manager overseeing overhead
distribution, design and meter operations and Distribution Dispatch Manager. Prior to my
current role, [ was the Director of Operations for AEP Ohio. I was promoted to my current

position in July 2024.
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WHAT ARE YOUR PRINCIPAL AREAS OF RESPONSIBILITY WITH
KENTUCKY POWER?

I am responsible for overseeing all aspects of the Company’s distribution system including
its planning, construction, operation, and maintenance. My duties include the safe and
reliable delivery of service to customers, the oversight and management of service
extensions to new customers, and the restoration of service when outages occur. I am also
responsible for Kentucky Power’s Distribution Vegetation Management Program, and I
oversee the Company’s distribution grid modernization investments for reliability
improvements.

III. PURPOSE OF TESTIMONY

WHAT IS THE PURPOSE OF YOUR DIRECT TESTIMONY IN THIS

PROCEEDING?

The purpose of my Direct Testimony is to:

e Provide an overview of the Company’s service territory, distribution system, and
operational challenges to providing safe and reliable service to customers;

e Describe the Company’s reliability indices and performance;

e Describe and support the Company’s distribution reliability programs, including the
Company’s proposed expansion of its trees outside the right-of-way (“TOR”) and trees
inside the right-of-way (“TIR”) programs;

e Describe and support the reasonableness of the distribution capital investments the
Company has made since its last base rate case;

e Support the test-year level of distribution operation and maintenance (“O&M”)

€Xpense;
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e Address the Company’s Advanced Metering Infrastructure (“AMI”) plan; and

e Provide details on the Company’s Smart Grid investments.
ARE YOU SPONSORING ANY EXHIBITS?

Yes. I am sponsoring the following exhibits attached to my Direct Testimony:

Exhibit Description

Exhibit MR-1 Map of Kentucky Power Service Territory

Exhibit MR-2 Map of Kentucky Power Vegetation Density

Exhibit MR-3 Jackson, KY National Weather Service Historical Data
Exhibit MR-4 TOR Reliability Widening Workplan

WERE THESE EXHIBITS PREPARED BY YOU OR UNDER YOUR

DIRECTION?

Yes.

IV. DESCRIPTION OF THE KENTUCKY POWER DISTRIBUTION SYSTEM

PLEASE DESCRIBE THE DISTRIBUTION SYSTEM THAT SERVES
KENTUCKY POWER’S CUSTOMERS.
Kentucky Power serves approximately 162,000 retail customers in Kentucky, in a service
area that covers approximately 3,800 square miles. Kentucky Power’s distribution system
includes 229 distribution circuits, approximately 9,900 miles of primary and secondary
overhead distribution lines, and approximately 187 miles of primary and secondary
underground distribution lines. The Company’s 10,156 miles of overhead and underground
distribution lines operate at voltages between 2.4 kV to 34.5 kV.

Kentucky Power’s distribution system was originally designed to serve coal mining

operations that were prevalent throughout its service territory in the 1970s—80s. As such,
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ROSS -4

the Company’s distribution system consists largely of long 34.5 kV and 12.47 kV circuits,
that average 47.8 and 40.9 miles in length, respectively, with the longest circuit covering
173 primary circuit miles. A map of Kentucky Power’s service territory is attached hereto
as Exhibit MR-1.

PLEASE DESCRIBE THE OPERATIONAL CHALLENGES ASSOCIATED WITH
THE COMPANY’S SERVICE TERRITORY.

Kentucky Power’s service territory is located in a rural and densely forested part of
Kentucky, which provides operating challenges not experienced by other investor-owned
utilities in the Commonwealth. Specifically, the major challenges associated with
Kentucky Power’s territory include:

Terrain: The Company’s service territory consists of mountainous terrain that includes
steep, rocky, heavily forested hill sides, and narrow valleys that constrain access to the
transmission and distribution facilities. The challenging terrain complicates damage
assessment, mobilization of materials and labor, and repair efforts, leading to longer
customer outage restoration times.

Vegetation Density: Approximately 75% of Kentucky Power’s overhead primary miles

are exposed to vegetative risk and threat of interruption due to one or both trees outside of
rights-of-way (“TOR”) and trees inside of rights-of-way (“TIR”) causes. Please see Exhibit
MR-2 for a map of the vegetation density in the Company’s territory. The forests consist
of mostly large, mature trees that experience natural tree mortalities. Since these trees are
larger and heavier, when they do fall, even when outside the right-of-way, they cause
severe damage to the Company’s distribution assets, such as broken poles, cross arms, and

conductors.
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Rainfall: Average rainfall for the past several years is generally increasing from the
30-year average. Increased rainfall beyond local averages poses significant challenges for
electric utilities due to tree-related failures. The stability of soil and the topography of the
Company’s service territory are key factors, as greater surface runoff, elevated waterways,
and more frequent flooding events lead to soil erosion along and adjacent to Company
rights-of-way. This erosion weakens the ground’s ability to support trees, while increased
sub-surface water movements can cause landslides, further impacting these areas.
Persistently high soil moisture levels around root zones, driven by greater rainfall,
contribute to wet roots that are prone to rotting, thus diminishing tree stability. Trees that
are leaning or have canopies extending beyond their centers are particularly vulnerable, as
they struggle to anchor in the soft and repeatedly saturated soils. Additionally, trees in the
region are generally conditioned to withstand wind speeds up to roughly 45 mph. However,
the frequency of severe storms with winds exceeding this threshold has increased,
compounding the risks of tree instability and failure that threaten the reliability of the
Company’s distribution system.

As shown in Exhibit MR-3, precipitation data from the National Weather Service
for Jackson, Kentucky for the years of 1981 to 2010 shows a monthly average rainfall of
4.03 inches per month, or an annual average of 48.34 inches of rainfall. By contrast, the
average annual precipitation for the most recent five-year period (2020-2024) was 52.30
inches.

Operational-Long Circuits Lengths, 34.5 kV Circuits: Due to the rural nature of the

Company’s service territory, the Company has long circuit lines and fewer customers per

mile of primary distribution than other Kentucky investor-owned utilities (“IOUs”). For
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example, the Company has approximately 16 customers per distribution line mile. This is
significantly lower than the Company’s IOU peers in Kentucky that vary between 34 and
65 customers per distribution line mile. This results in more exposure per mile per customer
served for Kentucky Power, and greater potential for outages per customer with the
additional exposure. This translates to potentially more customers interrupted and an
increase in customer minutes of interruption. Additionally, primary voltage differences
between stations and/or circuits (12.47 kV vs. 34.5 kV) generally have limited transfer load
capability due to capacity of step-up or step-down transformers feeding the normal open
points or connection points. There is also the potential for greater scheduled outages,
especially where work is inaccessible to bucket trucks. Kentucky Power operates 33
circuits that have no three-phase connection to another circuit or limitations from circuit
step-down transformers. When customers on these circuits experience an outage, they must
wait for the line section to be restored because the circuits do not have an alternative power
source, or the Company must back feed the line section by using portable generators.

V. RELIABILITY INDICES AND PERFORMANCE

HOW DOES KENTUCKY POWER MONITOR AND TRACK RELIABILITY
PERFORMANCE?

The primary metrics used to gauge service reliability are System Average Interruption
Frequency Index (“SAIFI”), System Average Interruption Duration Index (“SAIDI”),
Customer Average Interruption Duration Index (“CAIDI”), and Customer Minutes of
Interruption (“CMI”). These metric data are analyzed for historical trends by area and

outage cause, which ultimately are used in planning the Company’s reliability work.
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SAIFI is the average frequency of sustained interruptions per customer over a
predefined area. It is the total number of (sustained) customer interruptions divided by the
total number of customers served. Kentucky Power measures SAIFI in terms of events on
a rolling 12-month basis. Kentucky Power considers SAIFI to be a general indicator of the
condition of an electric system under most circumstances.

CAIDI is the average time needed to restore service to the average customer per
sustained interruption. It represents the sum of customer interruption durations divided by
the total number of customers that were interrupted. Kentucky Power measures CAIDI in
minutes on a rolling 12-month basis. Kentucky Power considers CAIDI to be a general
indicator of response and recovery performance when sustained outages occur.

SAIDI represents the total time the average customer is without service due to
sustained interruptions over a predefined period of time. It is the sum of customer minutes
of interruption from each outage divided by the total number of customers served.
Kentucky Power measures SAIDI in minutes on a rolling 12-month basis. SAIDI is equal
to the product of SAIFI and CAIDI. Kentucky Power considers SAIDI to be a balanced
general indicator of overall system performance.

WHAT IS THE DEFINITION OF MAJOR EVENT DAY AND WHY ARE THEY
GENERALLY EXCLUDED FROM SYSTEM RELIABILITY REPORTING?

IEEE 1366-2022, the “IEEE Guide for Electric Power Distribution Reliability Indices,”
defines a Major Event as “an event that exceeds reasonable design and or operational limits
of the electric power system.” A Major Storm Event includes at least one Major Event Day
(“MED”). A MED is defined as “a day in which the daily system SAIDI exceeds a

threshold value, Tmep. For the purpose of calculating daily system SAIDI, any interruption
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that spans multiple calendar days is accrued to the day on which the interruption began.
Statistically, days having a SAIDI greater than Tmep are days on which the energy delivery
system experienced stresses beyond those normally expected (such as severe weather).”
MEDs are typically excluded from the calculation of these industry standard metrics to
better represent system performance during normal conditions and associated tracking of
improvement, and to allow for more consistent comparisons with other utilities and
industry averages.
HOW DOES THE COMPANY CALCULATE TMED?
The Company calculates TMED using the standard IEEE formula:

Twmep = (@25
Where a is the average of Ln(SAIDI) and B is the standard deviation of Ln(SAIDI), and
SAIDI is comprised of the sum of SAIDI for the past five sequential years. “Ln” stands for
Natural Logarithm.
PLEASE PROVIDE THE COMPANY’S RECENT SAIFI, CAIDI, AND SAIDI
PERFORMANCE.
The Company’s three-year rolling average for SAIFI, CAIDI, and SAIDI indices since

2012 are shown in Figure MR-1.
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Figure MR-1 — SAIFI, SAIDI, and CAIDI Performance Indices (excluding MEDs)

Year 3-Yr SAIFI | 3-Yr CAIDI | 3-Yr SAIDI
Average Average Average
2012 2.66 184.8 493.1
2013 2.55 187.8 481.2
2014 2.31 193.6 448.7
2015 2.33 193.7 452.0
2016 2.34 202.8 473.1
2017 2.27 194.3 440.1
2018 2.23 199.9 445.4
2019 2.33 196.4 458.5
2020 2.28 199.9 455.5
2021 2.12 203.3 428.2
2022 2.05 209.7 430.0
2023 2.00 203.7 408.2
2024 2.10 193.6 409.4

Since 2012, Kentucky Power has demonstrated the ability to consistently drive customer
reliability in a positive direction. Though there are anomalies, the indices indicate a
continued trend of metric improvement when analyzing indices on a rolling three-year
average.

WHAT ARE THE MOST TYPICAL TYPES OF OUTAGE CAUSES THAT
IMPACT THE COMPANY’S RELIABILITY METRICS ABOVE?

Please see Figure MR-2 for a breakdown of the most impactful outage causes in 2024. The
top eight outage causes illustrated in the figure below represent approximately 94% of

Kentucky Power’s total CMI for 2024.
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Figure MR-2 — Percent of 2024 CMI by Cause

Outage Cause Perceg;/(l)lf 2024 2024 CMI
Trees Outside of Right-of-Way 55.39% 36,324,190
Equipment Failure 15.32% 10,044,529
Scheduled Company 6.77% 4,441,685
Vehicle Accident (Non-AEP) 4.64% 3,040,593
Unknown (Non-Weather) 4.42% 2,895,925
Weather - Unknown 3.33% 2,184,305
Tree Inside of Right-of-Way 2.11% 1,381,654
Weather - High Winds (Exceeding 60mph) 2.06% 1,353,606
All Other Causes (31 unique causes) 5.96% 3,917,927

VI. DISTRIBUTION RELIABILITY PROGRAMS

DOES KENTUCKY POWER CURRENTLY HAVE SPECIFIC PROGRAMS
AIMED AT MAINTAINING AND IMPROVING THE RELIABILITY OF ITS
SYSTEM?
Yes. Kentucky Power currently uses a combination of programs to maintain reliability
and continually improve its distribution infrastructure. These programs are designed to
reduce the number of service interruptions and to minimize their impact on customers.
The Company’s distribution management programs can be divided into three major
categories:
1) Distribution Asset Management;

2) Major Distribution Reliability and Capacity Additions; and

3) Kentucky Power’s Distribution Vegetation Management Program.
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Distribution Asset Management

PLEASE DESCRIBE KENTUCKY POWER’S DISTRIBUTION ASSET
MANAGEMENT PROGRAMS.

The following Distribution Asset Management Programs are designed to replace assets
prior to equipment failure, which accounts for approximately 15% of the Company’s CMI,

in order to maximize the efficiency of expenditures and optimize system performance:

1) Overhead Circuit and Underground Facilities Inspection and Maintenance
Program;

2) Capacitor and Regulator Inspection and Maintenance Program;

3) Recloser Maintenance/Replacement Program;

4) Sectionalizing Program; and

5) Overhead Conductor Program.
PLEASE PROVIDE DETAILS ON THE RELIABILITY BENEFITS THAT THE
COMPANY’S CUSTOMERS RECEIVE THROUGH EXECUTION OF THESE
PROGRAMS.
As shown by the trendline in Figure MR-3, historic weather events in 2022 aside,

equipment failures since 2020 have generally been trending progressively downward.
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Figure MR-3 — Trendline of Equipment Failures
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The Company actively monitors equipment failures by reviewing historical outage
data. For example, over the past 15 years (2010-2024) cutouts were the leading cause of
equipment failures. A fused cutout provides overcurrent protection for primary line
sections, safeguarding the system from currents resulting from line faults, equipment
failures, or system overloads. The Company has targeted cutouts, achieving a 45%

reduction in CMI as illustrated in Figure MR-4.
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Figure MR-4 — Trendline of Cutout Failures
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Since 2008, insulator failures have been the second leading equipment failure cause
of CMI across the Company’s distribution system. The purpose of distribution insulators
is to physically support system conductors while insulating, or protecting, surrounding
objects and distribution equipment from conductive voltage. The 2008-2024 average CMI
due to insulator failures was approximately 2.44 million. In 2022 specifically, insulator
failures were the leading cause of equipment failure outages resulting in approximately 4.6
million CMI. The Company directly addressed insulator failures and reduced the 2024 CMI
amount by approximately 18% from the 2008-2024 average.

Major Distribution Reliability and Capacity Additions

PLEASE DESCRIBE WHAT IS INCLUDED IN THE DISTRIBUTION
RELIABILITY AND CAPACITY ADDITIONS PROGRAM.
Each year, including the test year in this case, Kentucky Power performs various activities

to improve the reliability of the distribution system and improve its performance for
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customers. These investments include the TOR Program and asset renewal. I discuss the
Company’s plans for TOR in more detail later in my Direct Testimony. The asset renewal
program is comprised of various activities like circuit and pole inspections, as well as the
replacement of poles, reclosers, and cutouts. To improve circuit coordination and system
resiliency, the Company is installing protective devices such as fuses and reclosers. This
allows circuits to more efficiently isolate line faults, effectively shortening circuit zones
and mitigating the volume of customer impact when an outage occurs. Kentucky Power is
investing in grid intelligence technologies like Distribution Automation in order to enable
remote switching. Finally, the Company is building additional line-ties to provide alternate
sources and switching capabilities to shorten the duration of outages. New distribution
construction, such as the equipment installed to facilitate the line ties, is built to the
National Electric Safety Code (“NESC”) heavy-loading criteria. Due to the increasing
volume and severity of weather events, Kentucky Power constructs all new distribution
assets to the heavy-loading standard despite the service territory being located in a
medium-loading zone according to the NESC. The hardening of the distribution system
through this loading standard will improve system resilience during major storm events,
aiding in withstanding the impacts of severe weather. No amount of hardening will prevent
an outage if a tree falls into the system. However, the TOR Program, in conjunction with
asset renewal and grid hardening, will improve reliability performance.

The Company’s capacity planning efforts proactively identify areas where the
expected demand for electricity is approaching the limit of the distribution system’s current
capacity. The reliability improvement projects are necessary to serve load growth and

upgrade, improve, or effectively maintain the Company’s distribution system. These
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projects either re-conductor the existing feeders or allow portions of the existing
distribution system to be reconfigured. The expansion of the distribution system to serve
new customers can also result in the upgrade or replacement of distribution facilities to
maintain and enhance reliable service to the Company’s existing customers.

Kentucky Power’s Distribution Vegetation Management Program

WHAT PROGRAMS DOES KENTUCKY POWER UTILIZE AS A PART OF ITS
VEGETATION MANAGEMENT?

Kentucky Power’s Vegetation Management Program includes two major components.
These components are: (1) the TIR Program, a five-year cycle-based program that targets
trees and vines in the Company rights-of-way, and (2) the TOR Program, widening the
existing rights-of-way, and identifying and removing danger trees. Systematic and
complete vegetation management programs are widely utilized by the utility industry as an
effective way to reduce the frequency and duration of vegetation related outages.
PLEASE DETAIL KENTUCKY POWER’S INVESTMENTS IN THE TIR
PROGRAM AND TOR PROGRAM.

Since 2017, Kentucky Power has invested over $229 million in these two vegetation
management programs. See Figure MR-5 for vegetation spend year-over-year by project

for each program.
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Figure MR-5 — Vegetation Management Investments

Year TIR TOR
2017 $27,840,992 $0
2018 $21,779,501 $5,800,828
2019 $21,303,373 $11,291,140
2020 $21,347,446 $8,477,187
2021 $21,847,587 $6,843,116
2022 $21,599,427 $6,694,133
2023 $21,491,040 $6,731,375
2024 $22,217,123 $4,631,694

TIR Program

PLEASE PROVIDE A SUMMARY OF THE TIR PROGRAM.
The TIR Program is a cycle-based maintenance program that completes vegetation clearing
and inspection of all distribution circuit rights-of-way once every five years. These
inspections and clearing activities target both trees inside the Company rights-of-way as
well as vines that become entangled in distribution facilities in the right-of-way. The
Company began the current five-year cycle-based Vegetation Management Program (TIR
Program) on January 1, 2023. Activities associated with the program include inspections,
customer communications, brush removal, tree trimming and removals, certain herbicide
applications, and post-clearing audits and inspections. The Company’s Forestry Staff
facilitate coordination and review of these tasks. All other functions are executed by
contracted third parties working on behalf of Kentucky Power.

Figure MR-6 illustrates a significant reduction in CMI due to addressing trees and

vines inside the rights-of-way, decreasing from 16,388,594 minutes in 2011 to 1,585,590
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minutes by December 31, 2024. This represents an approximate 90% improvement in TIR-
related CMI between 2011 and 2024.

Figure MR-6 — TIR CMI Reduction Trend
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DOES THE COMPANY EXPECT THE TIR PROGRAM TO CONTINUE
CONTRIBUTING TO ENHANCED RELIABILITY FOR CUSTOMERS?

Yes. Interruptions and CMI statistics attributable to the TIR program are expected to
continue enhanced reliability performance due to the completion of the end-to-
end maintenance clearing for the entire primary distribution system on the five-year cycle,
delivering the ongoing control of the distribution system rights-of-way.

The trend since 2011, as shown in Figure MR-6 underlines the success the
Company and its customers are experiencing from the investment in distribution vegetation
management. Due to the significant reliability improvements made by lowering CMI
related to TIR outages, it is important and prudent to continue investing the appropriate

funding levels to ensure the continued success of the program. Any deviation from the
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current program can possibly cause an uptick in customer CMI and require even more
investment to bring the issues back under control.

WHAT DOES THE COMPANY PROPOSE WITH RESPECT TO THE ONE-WAY
BALANCING MECHANISM ASSOCIATED WITH THE COMPANY’S
VEGETATION MANAGEMENT - TIR PROGRAM?

The Company intends to continue the one-way balancing account until further order of the
Public Service Commission of Kentucky (“Commission”). The Company is proposing to
change the budget for the one-way balancing account going forward from $22,421,864 to
$22,825,396.

PLEASE DESCRIBE THE NEED TO ADJUST THE ANNUAL BUDGET FOR
THE ONE-WAY BALANCING ACCOUNT.

The increase in the current annual level of vegetation management O&M from $22.4
million to $22.8 million is reasonable and necessary due to the increased costs of labor,
equipment, and vine mitigation. As explained above, since 2011, Kentucky Power’s
investments have resulted in a 90% reduction in TIR related CMI. The current clearing
cycle has proven to be effective, and Kentucky Power must continue to make incremental
investments in vegetation management to maintain its current TIR outage performance.
IS THE COMPANY PROPOSING AN ADJUSTMENT TO ITS TEST-YEAR
EXPENSE TO REFLECT THE PROPOSED ONE-WAY BALANCING ACCOUNT
BUDGET?

Yes. I am supporting an adjustment to decrease the test-year level of O&M for the TIR
Program by ($6,159,962). The adjustment results in a decrease because the Company test

year reflects approximately $29 million of vegetation management expense. Notably, the
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level of TIR Program expense in the Company’s test year was higher than that of calendar
year simply due to when work was performed. This proposed adjustment is reflected below

in Figure MR-7 and as Adjustment W50 in Section V of the Company’s Application.

Figure MR-7 — Kentucky Power Adjusted Test-Year Distribution TIR O&M Expenses

Description FERC Proposed Adjustment Amount
Account
Test-Year Vegetation Management Expense 593 $28,985,358

Adjusted Annual Vegetation Management 593 $22,825,396
0&M
Total Adjustment to Test Year 593 ($6,159,962)

TOR Program

PLEASE PROVIDE A SUMMARY OF KENTUCKY POWER’S TOR PROGRAM.
Beginning with the Company’s 2018 Vegetation Management Plan, Kentucky Power
established a pilot program to address the Company’s existing outside of the right-of-way
trees, including the removal of danger trees on a limited number of certain circuits.
Following the successful pilot program, the Company expanded the TOR Program to
additional circuits across all service districts based on circuit performance. As
demonstrated above, vegetation, particularly TOR, remains the principal cause of outages
in Kentucky Power’s service territory.

DOES THE COMPANY HAVE EVIDENCE THAT THE PILOT TOR PROGRAM
DELIVERED IMPROVED RELIABILITY FOR CUSTOMERS?

Yes. Figure MR-8 illustrates a positive correlation between the TOR ROW widening
efforts and reliability improvements. This graph illustrates the CMI performance for

circuits that underwent ROW widening. As shown in Figure MR-8, circuits with ROW
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widening experienced a decrease in CMI. Specifically, there was approximately a 20%
decrease in CMI for widened circuits compared to the three-year average from 2017-2019.

Figure MR-8 — Average CMI of Widened Circuits
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These results indicate that ROW widening is an effective measure to mitigate
vegetation impacts on distribution facilities. With storms becoming more severe,
addressing vegetation is critical, as it accounts for over half of the annual CMI. Therefore,
it is prudent to invest in solutions that specifically target this outage cause.

IS THE COMPANY PROPOSING ANY ADJUSTMENTS TO THE TOR
PROGRAM AS PART OF THIS FILING?
Yes. I am supporting an adjustment to Distribution capital plant in service of $18 million

for known and measurable increases to expand the Company’s TOR Program. This
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proposed adjustment is reflected below in Figure MR-9 and as Adjustment W50
Capitalization in Section V of the Company’s Application.

Figure MR-9 — Kentucky Power Distribution Capital Adjustments

Adjusted Kentucky Retail FERC Description Proposed Adjustment
Jurisdiction Distribution Account Amount
Plant
Distribution Plant 365 TOR Program $18,000,000
Total Distribution Plant Adjustment $18,000,000

WHY IS EXPANSION OF AND INCREASED INVESTMENT IN THE TOR
PROGRAM NECESSARY, AND WHAT BENEFITS DOES IT BRING TO
CUSTOMERS AND THE COMPANY?

As demonstrated in Figure MR-2 above in my Direct Testimony, outages attributable to
trees outside the right-of-way were the number one cause of CMI in 2024, causing about
55% of outages. Conversely, outages attributable to trees inside the right-of-way made up
only about 2% of all outages in 2024. The Company’s low percentage of outages caused
by trees inside the right-of-way is directly attributed to the years-long investments made in
the TIR Program as demonstrated in Figure MR-6.

Given the success of the increased investment and robust clearing schedule
associated with the TIR Program, the Company recognizes an opportunity to duplicate that
success with an expanded TOR Program, which requires a concurrent increase in
investment in the TOR Program. For example, in 2024 Kentucky Power invested
approximately $4.6 million in the TOR Program, and over $22.2 million in the TIR
Program. The goal for the proposed $18 million capital plant-in-service adjustment to
expand the TOR Program is to decrease outages attributable to trees outside the right-of-

way and continue to improve reliability for all of the Company’s customers.
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Additionally, reducing outages caused by trees outside the right-of-way can lower
capital and O&M costs across several areas. For example, with fewer trees falling on
distribution assets, less construction will be required for outage restoration. Tree impacts
on poles can lead to severe damage, making restoration projects both expensive and
time-consuming. Kentucky Power’s performance will be demonstrated by improved
CAIDI, SAIDI, SAIFI, and CMI metrics.

HOW WILL KENTUCKY POWER IDENTIFY PROJECTS/CIRCUITS FOR THE
TOR PROGRAM?

Kentucky Power will review distribution circuit CMI metrics to identify which have the
highest TOR impacts. Kentucky Power will begin by analyzing the affected circuits and
then conduct a more in-depth examination of zonal impacts. This approach allows for a
detailed assessment of line sections. Once the analysis is complete, the Company will
implement targeted vegetation clearing to reduce outages caused by vegetation impacts.
For a list of circuits where widening will occur, see Exhibit MR-4 TOR Reliability
Widening Workplan.

VII. THE COMPANY’S DISTRIBUTION CAPITAL INVESTMENTS AND
TEST-YEAR O&M EXPENSES ARE REASONABLE

Distribution Capital Investments

PLEASE DESCRIBE THE KINDS OF DISTRIBUTION CAPITAL ADDITIONS
THAT KENTUCKY POWER HAS MADE SINCE ITS LAST BASE RATE CASE.
The Company has invested in the following general capital project categories necessary
to provide safe and reliable electric service to new and existing customers since its last base
rate case:

e Asset Improvement: Replacement of outdated, failing equipment, and other
necessary infrastructure upgrades needed to maintain safe and reliable electric
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service for Kentucky Power customers. More specifically, the Asset Improvement
project category primarily includes poles, overhead circuit and underground-fed
structure inspections and repairs along with sub-station breaker replacements.

e Customer Service: Work required to connect new customers and customers who
upgrade their facilities that are connected to the distribution system as well as the
costs of the necessary transformers and meters.

e Vegetation Management Program: Capital work for the TIR and TOR programs
performed by Kentucky Power’s forestry department to widen existing clearance
zones, remove large trees inside and outside of the rights-of-way, or to establish
a new clearance zone for new construction.

e Planning Capacity: Projects developed as part of Kentucky Power’s long-range
planning for meeting electrical load needs on Kentucky Power’s distribution
system. The need for capacity expansion is due to either new customers or new
load from existing customers in an area. While the Company is seeing an overall
decrease in customers, there are pockets of growth that must be addressed on
individual stations or circuits where the loading has increased.

e Reliability: Investments that target known reliability issues affecting groups of
customers or whole circuits experiencing reliability issues. This work includes
activities such as replacing poles, installing lightning mitigation, replacement of
crossarms, small conductors, addition of sectionalizing devices, as well as
necessary upgrades to allow for additional switching on the distribution system to
improve the resiliency of the distribution grid in these targeted areas.

e System Restoration: Investments to restore electrical service following an
unplanned event. These are typical system restoration projects, such as replacing
poles, reconductoring full-length spans, and replacing transformers damaged
during a storm or weather-related event, generally caused by TOR. This category
also includes the replacement of streetlights and outdoor area lights.

DID KENTUCKY POWER MAKE OTHER CAPITAL INVESTMENTS SINCE
ITS LAST BASE RATE CASE?
Yes. The Company also made distribution-related intangible and general plant capital
investments since its last base rate case.

Intangible capital projects represent routine software updates, as well as the support
of cloud-based programs and Software as a Service (“SaaS”) applications that enable the

operation and enhance the efficiency of Kentucky Power’s Distribution organization.
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These SaaS solutions provide scalable resources and continuous updates, ensuring that the
organization remains agile and responsive to evolving operational needs.
General plant capital projects include:

e Telecommunication upgrades necessary to improve internal Kentucky Power
communications. These upgrades allow for more efficient transfer of information and
data within the Company. For field employees, these upgrades facilitated
improvements to radio systems that provides a more reliable connection to teams such
as dispatch. For one such project, Kentucky Power migrated from an old, leased site
onto a brand new owned site. This new site hosts equipment that provides an increased
radio communication footprint across the area by upgrading outdated technology with
enhanced radio systems.

e Improvements and investments in Kentucky Power Distribution buildings. For
example, Kentucky Power replaced the roof at the Pikeville operations center in 2024.
Improvements such as these keep facilities safe for the Company’s workforce, and
ensure the Company is able to facilitate the work needed to safely and reliably service
the distribution system.

HOW MUCH CAPITAL HAS KENTUCKY POWER INVESTED IN ITS

DISTRIBUTION SYSTEM SINCE THE LAST BASE RATE CASE?

The Company has invested approximately $184.6 million of capital in distribution since

the end of the test year in its last base rate case, or from April 1, 2023, through May 31,

2025.

This $184.6 million consists of $164.9 million for Asset Improvement, Customer

Service, Vegetation Management, Planning Capacity, Reliability, and System Restoration
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category for April 1, 2023, through May 31, 2025, is provided in Figure MR-10.

Figure MR-10 — Kentucky Power Distribution Capital Additions ($)

4/1/2023— 1/1/2024— 1/1/2025- 6/1/2024— 4/1/2023—

12/31/2023 12/31/2024 5/31/2025 5/31/2025 5/31/2025
CATEGORY (pi(l)‘fisal) 2024 (pil(:‘%isal) TEST YEAR TOTAL
Asset Improvement $12,017,663 | $34,726,090 | $9,508,487 | $39,239,383 | $56,252,240
Customer Service $11,206,613 | $13,953,937 | $9,401,946 | $17,288,349 | $34,562,496
Vegetation Mgmt. Program $1,370,241 | $12,772,424 $674,502 $5,157,351 $14,817,166
Planning Capacity $10,249,092 | $1,522,284 $739,391 $1,448,775 | $12,510,768
Reliability $7,673,250 | $12,577,482 | $2,075,328 | $11,787,221 | $22,326,060
System Restoration $6,177,963 | $9,108,664 | $9,159,367 | $12,813,095 | $24,445,994
Sub-Total $48,694,822 | $84,660,881 | $31,559,021 | $87,734,174 | $164,914,724
Intangible Plant $3,450,440 | $3,566,563 $87,479 $2,478,867 $7,104,482
General Plant $5,886,098 $4,984,861 $1,703,581 $5,058,601 $12,574,540
Sub-Total $9,336,538 | $8,551,424 | $1,791,060 $7,537,468 | $19,679,022
Total $58,031,360 | $93,212,305 | $33,350,081 | $95,271,642 | $184,593,746

Q. ARE THE TEST-YEAR AMOUNTS OF KENTUCKY POWER’S DISTRIBUTION
CAPITAL EXPENSE INCLUDING YOUR PRO FORMA ADJUSTMENT TO

CAPITAL PLANT IN SERVICE REASONABLE?

A. Yes. The test-year amounts of capital additions are in-line with historical spending over

time and these amounts represent the investments required to continue to support safe and

reliable service to customers.
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Distribution O&M Expenses

WHAT WERE THE ANNUAL AND TEST-YEAR LEVEL OF KENTUCKY
POWER'’S DISTRIBUTION O&M EXPENSES SINCE THE COMPANY’S LAST
BASE RATE CASE?

Figure MR-11 provides Kentucky Power’s per book (unadjusted) distribution O&M
expenses by Federal Energy Regulatory Commission (“FERC”) account for the past four

calendar years and the test year.
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Figure MR-11 — Kentucky Power Distribution O&M Expenses ($)!

FERC ACCT 2021 2022 2023 2024 Test Year
5800 $829,970 $805,659 $873,874 $1,192,931 $1,451,741
5810 $3,410 $1,964 $1,968 $1,048 $2,864
5820 $259,294 $388,479 $325,489 $387,429 $370,026
5830 $397,079 $351,141 $469,216 $281,948 $723,607
DfsTbuifen 5840 $152,750 $238,861 $260,153 $326,743 $362,840
Do 5850 $78,060 $46,816 $59,168 $40,246 $32,898
5860 $1,151,401 $1,229,732 $1,211,647 $1,353,435 $1,216,051
5870 $193,715 $200,910 $222,454 $191,956 $159,098
5880 $2,424,122 $3,192,387 $3,337,241 $6,285,823 $5,777,410
5890 $242,074 $933,528 $796,344 $1,048,358 $1,105,284
Subtotal $5,731,877 $7,389,475 $7,557,555 $11,109,917 | $11,201,820
5900 $26,434 $5,110 $18,724 $15,594 $57,091
5910 $8,122 $20,773 $3,289 $10,318 $14,906
5920 $683,774 $337,440 $784,295 $888,071 $952,822
5930 $33,683,296 $33,194,092 $32,117,233 $31,281,486 | $29,678,038
psmibution 5940 $19.443 $48,395 $24,053 524,176 §33.645
5950 $52,827 $23,586 $33,838 $16,734 $7,710
5960 ($8,742) $20,854 $24,697 $9,850 $7,687
5970 $50,515 $33,477 $34,288 $37,643 $41,553
5980 $20,541 $25,517 $20,915 $27,046 $27,546
Subtotal $34,536,208 $33,709,243 $33,061,331 $32,310,918 | $30,820,998
Total $40,268,085 $41,098,719 $40,618,886 $43,420,834 | $42,022,818
* Note: negative number is generally the result of reimbursements for make ready work related to pole attachments.

Q. PLEASE DISCUSS THE TEST-YEAR O&M EXPENDITURES.
The Company’s test-year O&M is consistent with historical spending. The four-year
average from the above time period is $41.35 million. During the test year, the Company
spent approximately $42.02 million, about $671,187 more than the annual average

expenses incurred over the past four years. This difference is in line with the Company’s

I Numbers in this table have been rounded to the nearest whole value.
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expectations and is consistent with expected year-over-year variability (i.e., events such as
storms), while also illustrating the increases in prices for equipment and labor.

ARE THE TEST-YEAR AMOUNTS OF KENTUCKY POWER’S DISTRIBUTION
O&M EXPENSE INCLUDING YOUR ADJUSTMENT REASONABLE?

Yes. The test-year amounts of O&M, including the known and measurable adjustments
discussed above, are in line with the Company’s historical O&M expenditures since its last
base rate case. Additionally, the adjustments listed in Figure MR-7 represent the amount
necessary for the Company to continue to provide safe and reliable service to its customers,
while adding positively to the customer experience as described in my Direct Testimony.

VIII. ADVANCED METERING INFRASTRUCTURE (“AMTI”) PLANS

WHAT IS THE STATUS OF THE COMPANY’S IMPLEMENTATION OF AMI
METERS SINCE THE COMMISSION ISSUED ITS ORDER GRANTING A CPCN
IN CASE NO. 2024-00344 ON JULY 22, 2025 (“AMI ORDER”)?

The Company is currently in the final stages of preparation prior to beginning execution of
the AMI project. Kentucky Power is collaborating with the vendor to finalize
communication strategies for devices aimed at serving the Company’s most rural
customers. Then, the Company will proceed to finalize the contract with the vendor. Once
the contract is executed, Kentucky Power will initiate system implementation by ordering

the necessary equipment to establish the AMI communication backhaul.
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THE AMI ORDER REQUIRED KENTUCKY POWER TO BEGIN TO DEVELOP
DETAILED PLANS ON AMI OBSOLESCENCE AND REPLACEMENT
STRATEGIES. CAN YOU PLEASE PROVIDE THE COMPANY’S INITIAL
PLANS IN AS MUCH DETAIL AS CURRENTLY POSSIBLE, GIVEN THAT THE
AMI ORDER WAS ISSUED ABOUT A MONTH AGO?

Kentucky Power’s AMI solution is based on state-of-the-art, next-generation AMI
technology, designed for a 20-year lifecycle. Kentucky Power proactively developed
strategies to ensure greater integration on the distribution system, adaptability to future
technological advancements and the support of firmware updates, enabling ongoing device
enhancements over time. Kentucky Power is currently working with a vendor to outline
the scope, projected schedule, highlighting key milestones and timelines for each project
phase, detailing the expected deliverables and specific requirements and deployment plan
aimed at ensuring successful implementation.

To further combat obsolescence, the vendor will notify the Company of a meter’s
end-of-life date two years in advance, facilitating the transition to new meter technologies
and ensuring availability of parts. Kentucky Power will perform comprehensive research
to assess emerging advancements, aiming to identify additional potential benefits for

customers.
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THE AMI ORDER ALSO REQUIRED KENTUCKY POWER TO BEGIN TO
DEVELOP DETAILED PLANS ON IDENTIFYING OUTAGES AND HOW THE
AMI SYSTEMS WILL FACILITATE NOTIFICATION AND COMMUNICATION
OF INFORMATION WITH CUSTOMERS REGARDING OUTAGES. PLEASE
PROVIDE THOSE PLANS IN AS MUCH DETAIL AS CURRENTLY POSSIBLE,
GIVEN THAT THE AMI ORDER WAS ISSUED ABOUT A MONTH AGO.
In response to the AMI order, Kentucky Power has developed several strategies to enhance
outage response immediately following the installation of AMI meters. While the meters
play a crucial role in aggregating data, it is important to note that they do not independently
dictate or communicate estimated restoration times. Instead, the Company relies on its
current Outage Management System (“OMS”) for customer communications regarding
outages. Restoration time estimates are typically based on historical trend data and are
further evaluated by service personnel. Once an assessment is made, the estimated
restoration time is shared with the system operator and communicated through the
Company’s notification channels. Customers can currently receive alerts via e-mail, text,
phone call, or mobile application push notification. Furthermore, this information is
aggregated and presented on the Company’s online outage map. If a customer wants more
specific detail regarding their outage, they may find more information such as crew status
and area affected utilizing that resource.

The AMI meters will significantly improve the speed at which system operators
can locate outages. When an AMI meter detects a loss of source-side voltage, it
automatically reports this to the dispatch center, triggering an outage report. This enables

system operators to investigate the situation promptly, and in some cases, a servicer may
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be dispatched and enroute to the outage location even before a customer has reported the
issue. Additionally, the dispatch center may identify isolation devices, allowing operators
to direct service personnel to patrol specific areas, which ultimately saves time during
outage restoration.

The widespread deployment of AMI meters will also enhance the Company’s
mapping accuracy. For example, if an AMI meter indicates that one phase is out, but a
service technician discovers that the issue lies with a different phase, the Company can
update its maps accordingly. This results in greater mapping accuracy and reduces the
likelihood of erroneous outage alerts being communicated to customers.

DOES THE COMPANY ANTICIPATE THAT THESE PLANS MAY EVOLVE AS
THE COMPANY BEGINS TO IMPLEMENT AMI?

Kentucky Power anticipates that AMI installation plans may evolve as the initiative
progresses, which is typical for large-scale projects. The team will continuously monitor
and oversee the project’s advancement by leveraging data and insights obtained from initial
installations. This strategy will enable timely adjustments to ensure that project timelines
are met.

WILL THE COMPANY PROVIDE THE COMMISSION WITH UPDATES TO
THESE PLANS IF ORDERED TO DO SO?

Yes. The Company understands its obligation to provide these plans with its next base rate
case as required by the AMI Order to be fulfilled. However, the Company can provide any

additional updates as the Commission orders them.
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IX. UPDATE ON SMARTGRID INVESTMENTS

PLEASE DESCRIBE “SMART GRID” INVESTMENTS.

In its April 13, 2016, Order in Case No. 2012-00428, the Commission directed each utility
in the Commonwealth subject to its jurisdiction to identify its Smart Grid investments in
each base rate case. Smart grid technology enhances the efficiency, reliability, and safety
of the distribution system by utilizing advanced information tools. The information
provided in this section fulfills that Commission directive.

WHAT CONTINUED SMART GRID INVESTMENTS HAS THE COMPANY
MADE SINCE ITS LAST BASE RATE CASE?

Since its last base rate case, Kentucky Power has made $1,038,020 in Smart Grid
investments in its distribution system. Much of the investments have been made in support
of Distribution Automation Circuit Reconfiguration (“DACR”). These investments allow
for a series of automated actions that can reduce the impact and duration of an outage. If a
fault occurs on a distribution line that has DACR, the DACR system can recognize the fault
location, isolate the damaged portion of line, and restore unaffected customers through
other portions of DACR construction, all before a truck is dispatched to the scene.

To facilitate these processes, Kentucky Power utilizes a Distribution Management
System that includes Supervisory Control and Data Acquisition (“SCADA”) to provide
system analysis and remote control of the distribution system. The Data Management
System gathers information from electronic devices in the field, including the DACR
equipment, and integrates it with the mapping system to provide the real-time status of
these automated circuits. It also allows remote operation of devices on those circuits by

dispatchers if immediate intervention, maintenance, or load control is needed.
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These Smart Grid investments provide customer benefits and an enhanced customer
experience. For example, upgrades to some of the Smart Grid investments have improved
DACR logic, which allows for more reliable and diversified automated reactions, as well
as greater monitoring capabilities of the DACR scheme.

The Company also has made Smart Grid investments that include the construction
of new station and line equipment in order to split up overhead line miles on already
existing distribution circuits. Splitting up the overhead line miles facilitates redundancy for
customers in the area and can improve reliability by providing an alternate source of power
in the event of an outage. Furthermore, the greater coordination offered by splitting these
circuits lays a better foundation for future DACR investments.

Ultimately, these types of Smart Grid investments reduce the frequency and
duration of customer outages. For this reason, the Company constantly looks for
opportunities to incorporate Smart Grid investments into the construction of new
distribution circuits.

X. CONCLUSION

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?

Yes, it does.
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Page 1 of 2
Recorded Data from National Weather Service for Jackson, KY
P Var el [Hwesy Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec (ACUE]
(1981 - 2010) Norm
Jackson, KY Area  |3.61 3.75 4.12 3.83 5.2 4.7 4.65 3.69 3.46 3.19 3.96 4.18 48.34
Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec ?:::lml
2000 2.63 3.53 1.94 4.97 433 6.8 5.69 438 4.92 1.07 147 435 46.08
2001 2.5 372 2.17 1.69 4.39 4.19 6.43 2.41 1.09 1.41 1.82 2.55 34.37
2002 4.09 1.24 7.96 4.11 5.23 4.98 55 1.72 348 6.39 3.61 4.8 52.59
2003 2.1 7.88 1.47 5.14 5.98 7.54 3.95 5.12 433 2.2 5.49 378 54.98
2004 4.23 3.77 3.87 4.01 10.78 6.18 7.02 2.39 7.55 4.96 437 3.27 62.4
2005 5.12 3.03 3.52 747 2.5 2.78 4.08 3.92 0.51 1.57 2.66 3.18 40.34
2006 5.57 1.85 2.89 4.57 3.61 3.24 3.87 3.69 6.39 5.49 243 2.03 45.63
2007 2.83 1.2 2.71 3.22 1.82 2.15 4.05 2.64 2.49 3.8 3.37 5.18 35.46
2008 2.46 341 4.14 4 3.24 3.94 6.13 1.16 0.67 1.46 3.03 6.86 40.5
§  |2009 5.8 1.73 3.52 3.64 9.22 7.03 6.4 3.55 4.88 3.54 0.8 5.96 56.07
: 2010 4.27 3.11 2.43 261 7.92 5.6 3.34 351 2.05 1.68 5.77 2.97 45.26
< o1l 2.72 3.97 4.74 10.2 6.69 5.49 6.02 3.07 32 4.25 5.48 4.18 60.01
g 2012 4.86 3.9 4.07 267 4.2 1.91 7.39 4.75 6.77 424 0.84 6.39 51.99
ER EUE 5.73 1.91 4.63 37 4.23 6.36 6.62 10.04 127 2.13 3.01 7.09 56.72
= |14 3.15 447 551 543 23 3.12 577 8.55 235 7.77 2.97 249 53.88
E 2015 2.12 4.06 6.26 10.29 1.74 742 8.87 5.02 2.09 2.4 .41 4.64 57.32
£ |ois 3.29 6.27 238 3.82 7.04 5.01 6.35 6.83 132 151 291 6.16 52.89
2 orr 4.71 2.86 4.42 4.02 741 6.21 4.13 4.56 3.33 5.29 13 3.28 51.52
£ ots 1.92 8 6.97 4.12 6.18 4.63 5.06 4.43 9.17 5.12 4.91 747 67.98
£ o 4.26 8.87 2.4 2.8 4.9 8.01 6.97 1.25 T 6.01 5.8 6.3 57.57
2 o2 337 7.12 9.42 4.69 4.98 538 5.45 6.21 3.78 3.19 2.94 491 61.44
§ 2021 3.55 8.0 5.44 3.39 2.24 3.84 7.52 8.78 2.39 2.84 1.67 271 52.46
e o2 771 5.61 .21 3.6 6.51 3.43 14.86 3.65 131 0.83 281 3.69 56.22
£ 023 4.26 5.14 4.09 3.15 378 3.64 5.87 6.96 1.83 143 1.72 24 44.27
S oo 4.77 5.66 291 339 4.89 553 3.67 3.03 4.49 0.21 3.67 4.9 47.12
20 Yr
Mean
(through |1 4.76 4.17 4.63 5.06 4.90 6.12 4.78 3.17 3.24 3.03 4.64 51.73
May 2025)
?,2?_1\,;:“ 4.57 6.23 3.10 525 5.65 5.05 8.13 455 2.54 0.82 2.73 3.66 49.20
(S,;E)r_l\éfgn 4.99 6.48 3.39 455 5.14 4.49 747 573 2.76 17 2.56 372 52.30
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Capital Funding for TOR Reliability Widening per Year
Year 2025* 2026 2027 2028 2029
Total Incrmental
Project TREEREL25 TREEREL26 | TREEREL27 TREEREL28 TREEREL29
Funding $13,000,000 $18,000,000 $25,000,000 $25,000,000 $25,000,000 $106,000,000
13.00% 18.00% 25.00% 25.00% 25.00% 106.00%
*Base Funding for 2025 was $6M
Capital Funding for the Proforma Period by District

Year Dates Included Activity Project ID Ashland Hazard Pikeville Total Capital

2025 6/1-12/31 ROW Widening| TREEREL25 | $ 1,858,131 | § 3,716,262 | § 3,716,262 9,290,655

2026 1/1 - 5/31 ROW Widening| TREEREL26 | $ 1,654,776 | § 3,396,645 | $ 3,657,925 8,709,346

District Totals $ 3,512,907 |$ 7,112,907 [$ 7,374,187 18,000,000
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DIRECT TESTIMONY OF
ROBERT A. JESSEE ON BEHALF OF
KENTUCKY POWER COMPANY
BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY

CASE NO. 2025-00257

I. INTRODUCTION

PLEASE STATE YOUR NAME, POSITION, AND BUSINESS ADDRESS.
My name is Robert A. Jessee. My position is Vice President of Generating
Assets — East and my business address is 200 Association Drive, Charleston, West
Virginia 25311.

I1. BACKGROUND

PLEASE BRIEFLY DESCRIBE YOUR EDUCATIONAL BACKGROUND
AND BUSINESS EXPERIENCE.

I hold a Bachelor of Science in Mechanical Engineering from Virginia Tech and
have been employed with American Electric Power Company, Inc. (“AEP”) for
over 25 years. In that time, I have held various positions of increasing responsibility
within AEP. I have worked at several power plants across the AEP system as a
Performance Engineer, Maintenance Superintendent, Operations Superintendent,
and as a Plant Manager. In March of 2023, I was named Managing
Director — Generating Assets for Indiana Michigan Power Company (“1&M”) and
Kentucky Power Company (“Kentucky Power” or the “Company”). I served in that
role until being promoted to Vice President of Generating Assets for Appalachian
Power Company (“Appalachian Power”) and Wheeling Power Company

(“Wheeling Power”) in January 2024. In November 2024, my role was expanded
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to include support to Kentucky Power and I&M service territories and my title was
updated to Vice President of Generating Assets — East.

PLEASE BRIEFLY DESCRIBE YOUR DUTIES AND RESPONSIBILITIES
AS VICE PRESIDENT GENERATING ASSETS — EAST.

I am responsible for the safe, reliable, economic, and environmentally-compliant
operation of the fossil-fueled and hydroelectric generating assets owned and
operated by Appalachian Power and Wheeling Power. These assets include: the
Amos, Mitchell, and Mountaineer coal-fired power plants; the gas-fired Ceredo
(simple-cycle combustion turbines), Clinch River (gas-fired boiler), and Dresden
(combined-cycle) power plants; and Appalachian Power’s hydroelectric facilities.
I also support the fossil-fueled and hydroelectric generating assets that operate
within the Kentucky Power and I&M service territories. This includes the Big
Sandy gas fired boiler power plant and the Rockport coal-fired power plant.
Specifically, I consult, and monitor plant activities, including the operations,
maintenance, and engineering at the plant facilities. Additionally, I support new
generation development as well as any decommissioning, demolition, and
disposition of generating assets owned by the AEP East companies.

HAVE YOU PREVIOUSLY TESTIFIED IN ANY REGULATORY
PROCEEDINGS?

Yes. I have submitted testimony on behalf of Appalachian Power before the
Virginia State Corporation Commission in Case No. PUR-2024-00024, the West
Virginia Commission in Case Nos. 24-0413-E-ENEC and 24-0854E-42T. I have
also submitted testimony and testified on behalf of [I&M before the Michigan Public

Service Commission in Case Nos. U-21053 and U-21461, and I have submitted
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testimony before the Indiana Utility Regulatory Commission in Cause No. 45933,
1&M’s 2023 base rate case.

III. PURPOSE OF TESTIMONY

WHAT IS THE PURPOSE OF YOUR DIRECT TESTIMONY IN THIS
PROCEEDING?
The purpose of my Direct Testimony is to:

e Describe Kentucky Power’s generation fleet;

e Describe and support the reasonableness of Kentucky Power’s
generation non-fuel, non-labor operation and maintenance (“O&M”)
expenses for the Mitchell and Big Sandy Plants; and

e Describe capital investments placed in-service at Kentucky Power’s

generating assets since the Company’s last base rate case.

IV. KENTUCKY POWER’S GENERATION FLEET

PLEASE DESCRIBE KENTUCKY POWER’S GENERATION FLEET.
Kentucky Power owns and operates the Big Sandy Plant located near Louisa,
Kentucky. The plant currently has a single operating unit with a generating capacity
of 295 MW. Big Sandy Unit 1 was originally placed in service in 1963 and operated
as a 278 MW sub-critical coal-fired generating unit through mid-November 2015.
As approved by the Public Service Commission of Kentucky (“Commission”) in
Case No. 2013-00430, Big Sandy Unit 1 was converted to a natural gas-fired unit
and returned to service May 31, 2016. The Unit is equipped with low nitrogen oxide
(“NOx”) burners with overfire air for reduction of NOx emissions.

The Mitchell Plant is located approximately 12 miles south of Moundsville,

West Virginia on the Ohio River. Kentucky Power owns an undivided 50% interest
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in the Mitchell Plant; the other 50% interest is owned by Wheeling Power. The
Mitchell Plant is operated by Wheeling Power. The plant comprises two super-
critical pulverized coal-fired baseload generating units. Mitchell Unit 1 has a
capacity of 770 MW and Mitchell Unit 2 has a capacity of 790 MW for a total
capacity of 1,560 MW. Both Units were placed in service in 1971. A table
summarizing the fossil generating units is provided below in Figure RAJ-1.

Figure RAJ-1: Kentucky Power Generation Assets

Kentucky
Power- Uni In- Expected
11\13;2 Owned t Location ,llT uei Service | Retireme
Capacity | No. yp Year nt Date
MW)
Big 295% 1 | Louisa, KY | Natural | 505 1 504
Sandy Gas
Mitchell 385% 1 %‘i}mdm“e’ Coal 1971 2040
Mitchell 395% 2 %‘i}mdm“e’ Coal 1971 2040
*Installed Capacity (ICAP)'

Q. HAVE THERE BEEN ANY CHANGES TO THE EXPECTED
OPERATIONAL LIVES OF ANY GENERATING ASSETS SINCE THE
LAST BASE RATE CASE?

A. Yes, per the Company’s most recently filed Integrated Resource Plan,? the

Company will operate Big Sandy Unit 1 for an additional 10 years through mid-

! Excluding other capacity entitlements (i.e., purchased power) that are used to meet the minimum PJM
Planning Reserve Margin requirement, Kentucky Power owns a net generating capacity of approximately
1,075 MW.

2 Kentucky Power Company’s Integrated Resource Planning Report, In The Matter Of: Electronic 2022
Integrated Resource Planning Report of Kentucky Power Company, Case No. 2023-00092 (Ky. P.S.C.

Mar. 20, 2023).



10

11

12

13

14

15

16

17

18

19

20

21

22

23

JESSEE -5

2041. See Company Witness Spanos’s depreciation study for the associated
changes to depreciation rates for Big Sandy as a result of this change.

V. KENTUCKY POWER TEST YEAR GENERATION O&M

WHAT ARE THE O&M REQUIREMENTS OF KENTUCKY POWER’S

GENERATION ASSETS?

Kentucky Power’s generating plants must provide safe, reliable, economic, and

environmentally-compliant generation output to serve load and accommodate

fluctuating customer needs. In addition, a unit’s maintenance needs vary based on

its type, design, age, condition, and operational characteristics. All units are

maintained to maximize operations, and to do so in a safe manner in compliance

with all local, state, and federal regulations.

WHAT GENERATION O&M EXPENSE ARE YOU SUPPORTING IN

THIS PROCEEDING?

I am supporting Kentucky Power’s non-fuel, non-consumables, non-labor test year

(historical 12-month period ending May 31, 2025) (“Generation O&M”). The test

year amount of that Generation O&M expense is $26.840 million.

PLEASE EXPLAIN WHAT MAKES UP THE GENERATION O&M

EXPENSES.

Non-fuel generation O&M expense includes costs associated with the operation,

maintenance, administration, and support of Kentucky Power’s generating units.

These costs exclude fuel and labor but include material and supplies, contractor

services, and other miscellaneous expenses for the generating facilities.
Generation O&M expense includes base cost of operation expenses

involved in normal operation and maintenance that are relatively consistent from
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year-to-year. An example would include maintenance on parts and equipment that
is typically routine and predictable. This would include environmental fees,
chemicals related to water chemistry, and maintenance and operating cost related
to critical system components such as the circulating water, pretreatment, building
and grounds, material handling, fire protection, pulverizers, high pressure heaters,
main steam and safety valves.

Planned Outages also represent a portion of the Generation O&M expense.
Planned outages are outages that can include repair and major overhaul of large
systems and components such as the boiler, turbine, or generator. These types of
outages are scheduled and planned months or years in advance and often require
long lead times on equipment and engineering of new or replacement components.

The Forced and Opportunity Outage category includes unplanned and
unscheduled outages that require the unit to be taken offline because of an
unanticipated event or failure. And finally, the non-outage maintenance
improvement (“NOMI”) category of Generation O&M expense represents notable
maintenance work that can be performed while the generating unit remains in
service. Examples include items such as crane inspection and repairs, gearbox
repairs, valve repairs, tank inspection and repairs, stack inspection and repairs,
barge unloader inspection and repairs, bridge inspection and repairs, and river cells
inspection and repairs.

As shown in Figure RAJ-2 below, Kentucky Power’s test year Generation
O&M expenses include steam maintenance and steam operations amounts for Big
Sandy, the Company’s 50% undivided interest in Mitchell, and shared plant costs

not attributable to a specific generating unit (known as Non-Plant costs).
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RAJ-2: Kentucky Power’s Non-Fuel, Non-Consumables, Non-Labor Test
Year Generation O&M*

Big Sandy Mitchell
Category Plant Plant Non-Plant Total
Steam Maintenance $4,377,198 | $15,738,018 | ($649,117) | $19,466,099
Steam Operations $1,469,869 | $4,604,678 | $1,229,008 | $7,373,555
g‘g’i‘\ll,TeSt Year Generation $5,847,067 | $20,342,696 | $649,891 | $26,839,654

*Total may not sum due to rounding

WHY DID THE TEST YEAR STEAM MAINTENANCE NON-PLANT

The negative account balance is a function of the timing of monthly accounting
accruals and reversals. At the end of the test year, the net of these transactions over
the 12-month period resulted in a negative balance.

DOES THE TOTAL TEST YEAR AMOUNT OF $26.840 MILLION
AN APPROPRIATE AND REASONABLE ONGOING

LEVEL OF GENERATION O&M FOR KENTUCKY POWER’S

Q.
COSTS SHOW A CREDIT?
A.
Q.
REPRESENT
GENERATION ASSETS?
A.

Yes. Based on my experience and analysis of historical information, the test year
level is reasonable and fairly reflects an appropriate level of Generation O&M for
Big Sandy and Kentucky Power’s undivided 50% share of the Mitchell Plant. In
general, the variable nature of Generation O&M is driven by such things as unit
outages, both planned and unplanned, as well as periodic scheduled repairs and
replacements of unit components. The test year value aligns with historical O&M
expenses as well as currently known and anticipated operational and maintenance

activities.
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Additionally, as shown in Figure RAJ-3 below, the test year level of
Generation O&M is fairly consistent with the test year levels of Generation O&M
from the Company’s most recent base rate case proceedings and, as compared to
the Company’s 2023 base rate case test year, reflect an overall reduction to total
Generation O&M.

RAJ-3: Kentucky Power’s Historical Non-Fuel, Non-Consumables,
Non-Labor Test Year Generation O&M*

Case No. Bi%lS;l‘;dy Mitchell Plant Non-Plant Total O&M
2017-00179 $6,223,221 $15,906,533 $1,767,872 $23,897,626
2020-00174 $5,657,278 $15,518,042 $1,536,275 $22,711,595
2023-00159 $7,524,734 $17,319,946 $2,841,984 $27,633,897
2025-00257 $5,847,067 $20,342,696 $649,891 $26,839,654

*Total may not sum due to rounding

Q.

PLEASE DESCRIBE ANY PROCESSES, SUCH AS BUDGETING,
PLANNING, AND COST REVIEW, WHICH ARE USED TO CONTROL
GENERATION O&M COSTS.

Kentucky Power’s generation planning and budgeting is a cohesive and dynamic
planning process that is linked to the annual business planning process. Kentucky
Power management reviews any variances between actual O&M expense and,
where possible, adjusts spend to keep O&M expenditures within budget. A
competitive bidding process is used when appropriate for selecting contractors to
perform maintenance, inspection, and procurement of the necessary equipment and
materials. This approach helps to manage costs effectively while maintaining high

standards of safety and reliability.
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Kentucky Power also relies on maintenance and operations management
programs to ensure optimal performance of the generating assets. These
maintenance programs are predictive maintenance and preventative maintenance.
Predictive maintenance consists of monitoring, inspections, and data analyses
conducted to diagnose potential maintenance issues early and usually while the
equipment is running to minimize downtime. Preventive maintenance consists of
scheduled protocols, testing, and physical work conducted on equipment to address
anticipated or diagnosed vulnerabilities.

In addition, continuous improvements are incorporated into the operations
and maintenance of the generating units to eliminate waste and increase process
efficiencies. Together, these maintenance and operations management programs
help to optimize operation of the assets and limit O&M cost escalations.

CAN YOU DESCRIBE UPGRADES AT THE MITCHELL AND BIG
SANDY PLANTS WHICH HAVE REDUCED O&M AND IMPROVED
RELIABILITY?

Mitchell Unit 1 improvement activities include:

e Replacing the turbine rotor and the generator gas baffles;

e Repairing the precipitators based on internal inspections;

e Updating the Induced Draft (“ID”) fans; and

e Repairing the steam generator internals.

Mitchell 2 improvement activities include:

e Repairing precipitator internal;

e Repairing steam generator internals; and
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e Replacing ID fan hub components.
Big Sandy Unit 1 improvement activities include:

e Replacing 30 breakers on the 600 volt switchgear;

e Replacing the boiler feed pump rotor assembly; and

e Upgrading the circulating water facilities.
These upgrades will reduce plant outages, improve plant reliability and allow the
plants to operate more efficiently, thereby reducing the Generation O&M required
to run the plants.

VI. GENERATION CAPITAL ADDITIONS

PLEASE PROVIDE AN OVERVIEW OF GENERATION CAPITAL
ADDITIONS BEING REQUESTED TO BE INCLUDED IN RATE BASE.
Kentucky Power made steam and other generation plant related capital additions
totaling approximately $71.451 million since the Company’s last base rate case. Of
that amount, $15.885 million is associated with major fossil fuel generation capital
projects and $9.981 million is associated with Production Plant Blanket (“PPB”)
capital projects.

Allocations to Kentucky Power’s fossil fuel generation organization for
intangible projects (information technology projects that are not associated with
physical capital additions at Kentucky Power’s plants but provide benefits to
Kentucky Power) account for a combined total of approximately $1.285 million.
General capital additions that support plant operations account for approximately

$418,000. The remaining fossil fuel generation capital amounts include Asset
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Retirement Obligation (“ARO”) estimates that resulted in an increase of
approximately $22.805 million to capital additions.

Figure RAJ-4 provides a summary of generation capital additions since the
last base rate case proceeding and includes projects that have been approved for
recovery through the Company’s environmental surcharge as discussed further by
Company Witness Cullop.

Figure RAJ-4 - Generation Capital Additions®
April 2023-May 2025

Plant Project Description Addltlo&; CReant
Fossil Fuel Major Projects
(Non-Environmental)
Big Sandy Unit 1 Boiler Exit Gas Duct $9.166,039
Replacement
Big Sandy Fossil Fuel Major Project $9.166,039
Subtotal:
Big Sandy Plant Other Fossil Generation Capital
Projects
Production Plant Blanket Projects: $3,964,065
Non-Environmental Blanket $4,049,332
Environmental Blanket ($85,267)
Big Sandy Other Fossil Generation
Capital Projects Subtotal: 33,964,065
Big Sandy Plant Total $13,130,104
Fossil Fuel Major Projects
(Environmental)
Mitchell Unit 0 CCR Compliance $21,077,061
Mitcheu Unit 0 Dry Sorbent Injection $1.786.830
Mitchell Plant (DSI) Lime Converswn
(Kentucky Power Mltchel.l Unit 0 Landfill Haul Road $960.536
Share) Rglocatlon . ‘ _
Mitchell Unit 2 Electrostatic Precipitator $45.291
(ESP) Upgrades ’
Mitchell Unit 2 Selective Catalytic
Converter (SCR) Catalyst Layer 4 $1,064
Replacement

3 These amounts do not include ELG investment associated with the Mitchell Plant, that is subject to the
Company’s pending case in 2025-00175.
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Plant Project Description Addltlo&; R
$23,870,782
(Non-Environmental)
Mitchell Unit 1 Air Heater Basket $1.450.255
Replacement
Mitchell Unit 1 Cooling Tower $1.351.270
Components Replacement
Mitchell Unit 1 Cooling Tower Canopy $629,644
Beam Replacements
Mitchell Plant Unit 1 Very High
Pressure/High Pressure and Low $589,671
Pressure Turbine ‘A’ Inspections
Mitchell Unit 2 Cooling Tower $20.952
Components Replacement
Mitchell Unit 2 Air Heater Basket ($116,909)
Replacement
$3,924,881
Mitchell Plant Fossil Generation
Capital Project Subtotal: $27,795,663
Other Fossil Generation Capital
Projects
Production Plant Blanket Projects: $6,016,828
Non-Environmental Blanket $4,091,437
Environmental Blanket $1,925,391
ARO ASH - ELG Mitchell Plantwide $4,643,038
ARO #5 Mitchell Ash CCRMU $4,439,809
ARO #3 Mitchell Landfill $3,600,892
ARO #4 Mitchell Wastewater Pond $1,950,148
ARO #1 Mitchell Ash Pond $76,434
ARO #1 Connor Ash Pond, Mitchell ($1,105,799)
Plant
Mitchell Other Fossil Generation
Capital Project Subtotal: $19,621,351
Mitchell Plant $47,417,014
Total
ARO ASH - ELG Kammer Plantwide $9,200,584
Various Facilities | Intangible Capital Projects $1,285,340
General Capital Projects $418,281
Various Facilities Total $10,904,205
Total Kentucky Power Capital Additions $71,451,323
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PLEASE SUMMARIZE THE INDIVIDUAL FOSSIL FUEL GENERATION

CAPITAL ADDITIONS OVER $1 MILLION INCLUDED IN FIGURE

RAJ-4 AND EXPLAIN WHY THEY WERE NECESSARY.

The capital additions over $1 million are described below.

Mitchell Capital Projects Over $1 Million

Non-Environmental

Mitchell Unit 1 Cooling Tower Components: A portion of the Cooling

Tower components at Mitchell Unit 1 had reached the end of their useful
life after 30 years of service and others had deteriorated to a point where
they would not provide reliable service with continued operation. This
project replaced the Hot Water Distribution deck, louvers and louver
columns, outer periphery longitudinal girts, and other associated
components.

Mitchell Unit 1 Air Heater Basket Replacement: The air heater baskets

were one year beyond their typical life cycle and were beginning to
deteriorate exponentially. As a result, Mitchell Unit 1 was beginning to
experience increases in its equivalent forced outage rate associated with
the baskets. The existing air heater baskets have been replaced with new

air heater baskets.

Environmental

Mitchell Plant Dry Sorbent Injection (“DSI”) Lime Conversion

Upgrades: Mitchell Plant previously used Trona for SO3 mitigation. The
project reconfigured the existing DSI system for Mitchell Units 1 and 2

to more efficiently handle hydrated lime in lieu of Trona, and reduce
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issues related to corrosion, as well as gain benefits such as heat rate
improvement, improved Equivalent Unplanned Outage Rate, and a
lower minimum load. Conversion to lime also allows for the use of a
higher percentage of high sulfur coal which has historically been
cheaper than the lower sulfur coal, thereby resulting in lower overall
fuel costs. The project also installed a new distributed control system
for the DSI.

Mitchell Plant Coal Combustion Residual (“CCR”) Compliance: In

order to comply with the CCR Rule, Kentucky Power and Wheeling
Power removed ash from the existing ponds, over-excavated the ponds
to ensure closure by removal, installed a new liner system in the
footprint of the existing bottom ash pond to accept current CCR and
non-CCR wastewater streams, and installed a chemical treatment
system for non-CCR wastewater streams. Kentucky Power and
Wheeling Power also have installed larger clinker grinders on Mitchell
Unit 1 for improved bottom ash removal. Mitchell Unit 2 will receive
similar upgrades during 2026. Additionally, the bottom ash handling
systems were modified to no longer allow the discharge of bottom ash
transport water, including the installation of submerged grind conveyor
systems, and a new ash bunker.

Big Sandy Capital Projects Over $1 Million

Non-Environmental

Boiler Exit Gas Duct Replacement: The exit gas duct was originally

installed in 1969 and had portions patched many times throughout the
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years due to leaks. During the conversion from coal to natural gas, the
duct was significantly modified in place to remove the precipitator
internals and associated coal/ash handling related equipment. Recent
evaluations showed structural integrity issues which warranted the
replacement of the duct.

Environmental

e No Major Projects

WHAT ARE PLANT PRODUCTION BLANKET (“PPB”) PROJECTS?
PPB projects are capital projects necessary to provide the safe, reliable, economic,
and environmentally-compliant operation of the Company’s generating units that
fit into blanket projects because they either are new equipment or are total
replacement of an existing piece of equipment at the plant. These projects are
placed into two categories, major or minor. Major plant blanket projects will have
a total cost of over §1 million but under $3 million. Minor plant blanket installations
are projects that have a total cost of $1 million or below.

When evaluating these PPB projects, Kentucky Power looks for cost
savings whenever possible without jeopardizing reliability and safety. All PPB
projects over $1 million (major PPBs) are reviewed and approved by Kentucky
Power management.

PLEASE DESCRIBE SOME OF THE PPB CAPITAL ADDITIONS OVER
$1 MILLION SINCE APRIL 1, 2023, AT KENTUCKY POWER’S POWER
PLANTS THAT ARE INCLUDED IN RATE BASE.

The major PPB projects for the Big Sandy and Mitchell Plants are listed below:
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Mitchell Plant Major PPB Capital Projects

Mitchell Unit 1 and 2: There were no major individual PPB items over

$1 million, but the replacement of the burner nozzles, plant air dryers,
and soot-blowers on both units totaled approximately $600,000. These
projects were necessary as the components had reached the end of their
useful life and when not properly functioning impacts operation of the
unit and or facility. Burner nozzles serve the function of distributing
pulverized coal and air into the boiler for combustion. These
components are subject to wear and tear, and their proper functioning is
essential for ensuring complete and stable combustion, ultimately
impacting the unit’s ability to achieve full load, efficiency, and achieve
emissions limits. Air dryers are essential components of the plant air
system, particularly for instrument air and combustion air. They remove
moisture from the compressed air to prevent corrosion, freezing, and
operational issues in pneumatic equipment and control systems. Soot
blowers in coal-fired power plants are crucial for maintaining boiler
efficiency by removing soot and ash deposits from furnace walls and
heat transfer surfaces. These devices use a jet of steam to dislodge these
deposits, preventing them from hindering heat transfer and reducing the

overall performance of the boiler.

Big Sandy Major PPB Capital Projects

Big Sandy Unit 1: Although there were no major individual PPB items

over $1 million, the replacement of all the 600-volt breakers on the “A”

Bus and “B” Bus totaled approximately $1.89 million. The breakers
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were original to the plant and repair parts were obsolete. Replacement

of the breakers increased the reliability of the unit.
HAVE THE UPGRADES PERFORMED ON THE MITCHELL UNITS
EXTENDED THE ABILITY OF MITCHELL TO CONTINUE TO
OPERATE AS A COAL PLANT AFTER DECEMBER 31, 2028?
Yes. As further explained by Company Witness Wolffram, in reference to the ELG
upgrade, several of the capital projects listed in Figure RAJ-3, have been completed
at the Mitchell Plant since this Commission’s Orders in Case No. 2021-00004 and
Case No. 2021-00421 that required the termination of the Company’s interest in
energy and capacity from the Mitchell Plant after December 31, 2028. Each of the
capital projects that were completed to extend the ability of the Mitchell Plant to
operate as a coal plant past 2028 were allocated asymmetrically to Wheeling Power
beginning in September 2022. Kentucky Power has filed an application in Case No.
2025-00175 to make the investments necessary investment to continue taking 50%
of the energy and capacity of the Mitchell Plant after December 31, 2028.
PLEASE SUMMARIZE THE INTANGIBLE CAPITAL INVESTMENTS
THAT ARE INCLUDED IN RATE BASE.
Allocations to Kentucky Power’s fossil fuel generation organization for intangible
projects which include routine software updates and new programs that increase the
efficiency of Kentucky Power’s Generation organization, account for
approximately $1.3 million. It is important to note that a majority of these costs
stem from a few key projects, one of which involves cloud computing upgrades and

software upgrades utilized in plant analysis and efficiency.
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VII. CONCLUSION

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?

Yes. The total test year O&M amount is reasonable and comparable to previous test
years amounts. The capital upgrades incurred between rate changes, to be included
in rate base, are reasonable and needed to maintain the safe, efficient, reliable, and

economic operation of the facilities and should be approved.
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DIRECT TESTIMONY OF
STEVI N. COBERN ON BEHALF OF
KENTUCKY POWER COMPANY
BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY

CASE NO. 2025-00257

I. INTRODUCTION

PLEASE STATE YOUR NAME, POSITION, AND BUSINESS ADDRESS.

My name is Stevi N. Cobern, and I am a Regulatory Consultant Principal for Kentucky
Power Company (“Kentucky Power” or the “Company”). My business address is 1645
Winchester Avenue, Ashland, Kentucky 41101.

II. BACKGROUND

PLEASE SUMMARIZE YOUR EDUCATIONAL BACKGROUND AND
BUSINESS EXPERIENCES.

I received a Regents Bachelor of Arts degree from Marshall University in Huntington,
West Virginia in 2022. In 2002, I began working for American Electric Power (“AEP”) in
AEP’s Customer Operations Center. In 2009, I joined Kentucky Power, working in various
departments including meter revenue operations and forestry. I transitioned back to
customer service in 2018 as Customer Services Coordinator and then in May 2021 was
promoted to Customer Services Supervisor. In September 2024, I accepted my current
position as Regulatory Consultant Principal.

WHAT ARE YOUR PRINCIPAL AREAS OF RESPONSIBILITY WITH
KENTUCKY POWER?

My primary responsibility is to support the Company’s regulatory activities. Additionally,

I am responsible for the administration of Kentucky Power’s Home Energy Assistance
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(“HEA”) programs, which includes the Home Energy Assistance in Reduced Temperatures
(“HEART”), Donation HEART, and Temporary Heating Assistance in Winter (“THAW”)
programs. I also address customer inquiries from the Public Service Commission of
Kentucky (“Commission”), Office of the Attorney General, and Better Business Bureau
ensuring timely investigation and response to such inquiries.

HAVE YOU PREVIOUSLY TESTIFIED IN ANY REGULATORY
PROCEEDINGS?

Yes. I have submitted testimony before this Commission in Case No. 2019-00366
(Commission’s investigation of investor-owned utilities” HEA programs), Case No. 2023-
00159 (the Company’s previous base rate case), Case No. 2024-00115 (the Company’s
most recent demand side management case), and Case No. 2024-00344 (the Company’s
application for a certificate of public convenience and necessity to install Advanced
Metering Infrastructure (“AMI”)).

III. PURPOSE OF TESTIMONY

WHAT IS THE PURPOSE OF YOUR DIRECT TESTIMONY IN THIS
PROCEEDING?

The purpose of my Direct Testimony is to support the Company’s proposal for the
Kentucky Power FlexPay Program for AMI customers (“FlexPay”). Additionally, my
Direct Testimony covers the following topics:

e Maintaining the current funding level for the residential energy assistance

(“REA”) surcharge;
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e Maintaining the current funding level for the Kentucky Economic Development
Surcharge Tariff (“Tariff K.E.D.S.”) that supports the Kentucky Power
Economic Growth Grant (“K-PEGG”) program; and
e Supporting changes to the Company’s Tariffs and Terms and Conditions,
including new tariff proposals and modifications to several existing tariffs.
Q. ARE YOU SPONSORING ANY EXHIBITS?
A. Yes. I am sponsoring the following exhibits:
e Exhibit SNC-1 — FlexPay Program Tariff
e Exhibit SNC-2 — FlexPay Daily Customer Charge
e Exhibit SNC-3 — FlexPay Program Customer Communication Examples
e Exhibit SNC-4 — FlexPay Customer Statement Draft
Q. WERE THESE EXHIBITS PREPARED BY YOU OR UNDER YOUR
DIRECTION?
A. Yes.
IV. FLEXPAY
Q. WILL THE COMPANY BE PROVIDING ANY NEW TARIFF OFFERINGS IN

CONNECTION WITH ITS AMI DEPLOYMENT?

A. Yes. The Company is proposing the FlexPay program, which is a voluntary prepayment

program associated with its AMI deployment. FlexPay allows customers to pay as they go,

providing them with greater control over the frequency and timing of their payments.
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PLEASE PROVIDE AN OVERVIEW OF KENTUCKY POWER’S FLEXPAY
PROGRAM.

FlexPay is a voluntary payment option designed for customers to prepay for their
electricity. The key features of FlexPay include:

e Pay-As-You-Go: Customers can pay for their electricity in advance, allowing for

more flexible payment options;
e No Deposits: Unlike traditional post-pay billing, FlexPay eliminates the need for
deposits; and

e Greater Control: Customers have increased control over the frequency and timing

of their payments, which can enhance their understanding of energy consumption.
FlexPay aims to empower customers with more choices and create transparency in
managing their electricity usage and expenses.
WHAT ARE THE BENEFITS OF THE FLEXPAY PROGRAM?
The FlexPay Program provides customers of Kentucky Power with enhanced options
regarding the timing and method of their electric service payments. With a variety of
payment choices available, customers can select methods and schedules that best fit their
personal circumstances. They can opt for smaller, more frequent payments that align with
their cash flow, rather than a single larger monthly payment. This pre-pay program not
only helps customers avoid unexpected high bills but also offers increased flexibility in
various situations.

For example, roommates sharing electricity expenses can set up different payment
arrangements, allowing each person to contribute to the account. Landlords managing

rental properties can keep the account in their names without the risk of accumulating a
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large balance. Additionally, individuals who assist family members with their electric bills
can easily monitor usage and account balances while having a convenient way to make
payments as needed. In these cases, all parties can receive daily notifications via text or
e-mail about account balances, ensuring everyone stays informed throughout the month.

Also, as mentioned earlier, FlexPay allows participants to bypass deposits. This
flexibility removes barriers for new customers who would usually need to pay deposits to
initiate electric service, and helps existing customers stay current on their payments. By
removing this extra fee, overall account balances can decrease, which benefits all
customers by potentially lowering bad debt.

Moreover, FlexPay allows participants to gain a better understanding of the
relationship between their energy usage and costs, leading to greater control over their
energy consumption and potential savings. In other words, customers gain clearer insights
into how much their electricity usage costs, enabling them to manage their energy
consumption more effectively. Furthermore, customers with an outstanding balance who
enroll in FlexPay can efficiently address their previous balance, which will be explained
further below.

WHO IS ELIGIBLE TO PARTICIPATE IN THE FLEXPAY PROGRAM AND
WHEN WILL ENROLLMENT BEGIN?

Kentucky Power’s FlexPay program will be available to all residential services equipped
with an AMI meter, except for those under Schedule Residential Demand-Metered
(“R.S.D.”). Additionally, customers with specific medical or life-threatening conditions,

those on partial payment plans, Average Monthly Payment (“AMP”) plan participants,
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Equal Payment Plan (“Budget”) customers, and customers with on-site generation
operating in parallel with the Company’s system are ineligible.

The Company plans to begin installing AMI meters in the third quarter of 2026,

following completion of installation of the required communication network infrastructure.
Customers can enroll in FlexPay once meter installation is completed at their residence.
WHAT RATE SCHEDULE WILL APPLY TO FLEXPAY CUSTOMERS?
FlexPay customers will be billed according to their existing applicable tariff with portions
of the rate converted to a daily rate. Essentially, the standard tariff will serve as the
foundation for the bill calculation. It will be based on the customer’s daily usage over a
24-hour period, the effective base rate, the tax rate, and all applicable riders and fees at the
time energy is consumed. Fixed charges will be charged daily and prorated based on
one-thirtieth of the total fixed charge. These amounts will be deducted from the customer’s
daily account balance. Exhibit SNC-1 provides a copy of the FlexPay Program Tariff.

A comparison of FlexPay to post-pay billing is outlined in Figure SNC-1. The
initial $40 payment is not a fee; it contributes to the FlexPay account balance, roughly
covering nearly one week’s service at a daily rate of $7.00 for an average residential

customer.
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Comparison Category

Timing of Payments

Account Establishment

Fee Requirements

Debt/Customer Balances

Service Reconnect

Traditional Post-Pay Billing

Energy billed and paid after
consumption

Deposit required

Reconnection fees (for
customers with AMR
meter)

Service disconnection
occurs after a notice period,
during which credit is
extended, accumulating
debt

After disconnection,
customer pays balance
owed plus reconnection fee
(for customer with AMR
meter)

Reconnect time (for
customer with AMR meter)
is typically several hours
following receipt of
payment

FlexPay Billing

Daily bill amounts are
subtracted from the account
balance each day

No deposit required
Initial payment of $40

No reconnection fees

Service disconnected the
next business day after
balance reaches $0.00

Customer reconnected
within 15 minutes following
positive account balance

Note: Termination notices generate the day after a new monthly bill is issued for customers who
have a past due balance and are eligible for termination. This timeframe allows on average 30
days following the original bill issue date before a termination notice is generated. The
termination notice provides 15 calendar days from the date the notice is issued before service

termination.

Q. IS FLEXPAY COMPATIBLE WITH THE PROPOSED RESIDENTIAL SERVICE

TARIFF WHICH INCORPORATES A TIERED CUSTOMER CHARGE?

A. Yes. FlexPay is compatible with the proposed residential service tariff. Once a customer’s

usage exceeds 2,000 kWh in a billing cycle, the full difference between the two customer

charges along with the standard daily prorated customer charge, will be deducted from their

FlexPay balance the subsequent day. For the remainder of the billing cycle, the customer

will continue to pay the prorated daily customer charge rate, calculated from the lower tier.
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Please refer to Exhibit SNC-2 which shows the daily customer charge rates for tier one and
tier two applicable to FlexPay customers.

To ensure customers understand the increase in the customer charge once usage
exceeds 2,000 kWh, the Company will issue a separate alert to FlexPay customers once
their usage exceeds a threshold of 1,500 kWh. This proactive communication empowers
customers to adjust their usage, creating the opportunity to maintain the current customer
charge rate.

HOW WILL CUSTOMERS ENROLL IN THE FLEXPAY PROGRAM?

Eligible customers can enroll by calling Kentucky Power’s Customer Operations Center.
Customers must meet certain requirements before enrolling in the program. Below are three
scenarios that illustrate the enrollment process:

New Account: A customer setting up a new account must make an initial payment of $40
to enroll in the program. This payment is required to fund the FlexPay account but is
immediately available to be applied toward electric usage. New customers do not need to
pay a deposit. The initial payment must be completed within two days of enrollment;
otherwise, the customer will automatically switch back to the standard post-payment
option.

Existing customer with deposit and no arrears balance: An existing customer with a deposit

who wants to enroll in FlexPay will also need to make an initial payment of $40. However,
if the deposit credit is enough to cover this amount, the customer will not need to make an
additional payment. Any remaining deposit balance will be applied to the FlexPay account

for future electric usage.
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Existing customer with a deposit and arrears amount: Customers with a deposit and a past

due balance must pay any outstanding amount over $500 in addition to the initial $40
payment to enroll in FlexPay. The customer’s deposit can be credited toward this required
payment. The remaining balance, up to $500, will be carried into an arrears amount that
will be paid with each future payment at an 80/20 split: 80% will be applied to the FlexPay

balance, and the remaining 20% will be applied to the arrears amount. Figure SNC-2

summarizes these enrollment scenarios.

Figure SNC-2

Scenario

New Customer

Existing
Customer with
deposit and no
past due
amount

Existing
Customer with
deposit and a
past due
amount

Deposit

No deposit required.

Existing deposit will
be applied to
customer’s account as
a credit.

Existing deposit will
be applied to
customer’s account as
a credit.

Initial Payment

$40 initial FlexPay
payment.

$40 initial FlexPay
payment. If deposit
credit is sufficient to
cover the $40, no other
payment is necessary.

Customers can defer up
to $500. Required to
pay any prior balance
over $500 plus $40
initial FlexPay
payment. However, the
customer’s deposit will
apply to the required
balance.

Payments Going
Forward

No required amount for
future payments.
Customers are only
required to keep a
positive balance.

No required amount for
future payments.
Customers are only
required to keep a
positive balance.

No required amount for
future payments.
Customers are only
required to keep a
positive balance.
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HOW  WILL KENTUCKY POWER COMMUNICATE ACCOUNT
INFORMATION WITH FLEXPAY CUSTOMERS?

During the FlexPay program enrollment process, customers must select at least one
preferred method for receiving communications related to the FlexPay program. Options
for communication include e-mail, text, or both. In addition to their chosen communication
method, customers can easily check their account balance by calling the Customer
Operations Center, using an Interactive Voice Response (“IVR”) system, logging into their

account at kentuckypower.com, or via the Company’s mobile app. Customers are

responsible for keeping their contact information current to maintain their enrollment in
the program. If Kentucky Power cannot reach a customer via e-mail or text, a letter will be
sent, informing they have 30 days to select a communication method to remain in the
program. If the customer does not update their means of communication, the customer will
be switched to traditional post-pay billing. Customers will receive details about this
requirement during enrollment.

Additionally, participants must select a low-balance amount of at least $25 for
notification purposes. This low balance notification is solely for alerting customers and
does not represent a minimum balance required to maintain electric service.! The customer
will be notified when the account balance reaches the customer-selected low balance
notification amount, or the amount of $25, whichever is greater. Daily alerts will continue
until the balance exceeds the low-balance threshold. For example, if a customer starts with

a balance of $100 and sets a low-balance notification amount of $25, they will receive an

! The customer must at least maintain an account balance greater than zero to continue receiving electric service.
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alert when the account balance reaches $25 and every day thereafter until the account
balance exceeds $25.

Beyond individual notifications, FlexPay participants can access a customer
platform that offers insights into their energy usage and costs during the billing period,
helping them manage their energy expenses efficiently. Lastly, customers can change their
preferred communication method and low-balance notification amount at any time by

visiting kentuckypower.com or by contacting the Customer Operations Center.

WHAT HAPPENS WHEN A PARTICIPANT’S ACCOUNT BALANCE REACHES
ZERO?

Customers will receive notifications through their chosen communication method when
their account balance hits zero, along with daily updates on their balance status. They will
have until the beginning of the next business day to make a payment and restore a positive
account balance. If no payment is made, the customer’s meter will be automatically
disconnected during regular business hours, which are 8:00 a.m. to 5:00 p.m. from Monday
to Thursday, and 8:00 a.m. to noon on Friday, excluding Company-recognized holidays.
Customers must ensure their payment covers any charges incurred during weekends,
holidays, and moratorium periods. For example, if a customer has a positive balance on a
Thursday but their balance turns negative over a holiday weekend, they will receive a
disconnection notice on Monday. The actual disconnection of service will occur on
Tuesday unless the customer makes a payment sufficient to restore a positive account

balance.
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HOW WILL SERVICE BE RECONNECTED FOLLOWING DISCONNECTION
FOR AN INSUFFICIENT BALANCE?

After disconnection, a participant must restore a positive account balance through an
authorized payment method. Electric service will then be automatically reconnected,
usually within 15 minutes after the payment is processed. Aside from achieving a positive
balance, there are no minimum payment requirements, and customers will not incur any
reconnection or late fees.

PLEASE DESCRIBE THE PAYMENT CHANNELS THAT FLEXPAY
PARTICIPANTS MAY UTILIZE.

FlexPay participants can utilize several authorized payment channels, including immediate
payments made via telephone, the Kentucky Power website, the Company’s app or an
authorized in-person payment location. Accepted methods of payment include electronic
checks, debit or credit cards, as well as cash payments at any of the 30 authorized in-person
payment locations.

WILL FLEXPAY CUSTOMERS HAVE ACCESS TO FINANCIAL ASSISTANCE
PROGRAMS?

Yes. FlexPay customers will have the same access to energy assistance as those on
post-pay billing. Kentucky Power will apply all received payments to the customer’s
account including payments from the Low Income Home Energy Assistance Program
(“LIHEAP”) or social agencies. However, any FlexPay customer seeking Winter Hardship
Reconnection, a Certificate of Need, or a Medical Certificate under 807 KAR 5:006,

Sections 14, 15, and 16 will be removed from FlexPay and reverted to the standard
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post-pay service. This reversion is required because FlexPay does not allow credit
extensions and requires a positive account balance for reconnection.
PLEASE DESCRIBE HOW KENTUCKY POWER WILL MARKET TO AND
EDUCATE ITS CUSTOMERS ABOUT THE FLEXPAY PROGRAM.
Kentucky Power’s communications plan will include several means of outreach to its
customers including printed materials, e-mail, social media, and information on Kentucky
Power’s website. The communications plan will include clear and concise information
designed to manage customer expectations and ensure that customers fully understand
FlexPay prior to enrollment. Exhibit SNC-3 contains draft samples of FlexPay customer
communications.

The education efforts will continue beyond the initial outreach for enrollment.
When a customer initially enrolls in the program, they will begin receiving alert
notifications via e-mail, text messaging, or both depending on their chosen communication
method. Customers will know immediately that they are enrolled in the program by
receiving a “Welcome to FlexPay” alert message. After receiving the initial alert message,
alerts are triggered by customer activity such as payments received, daily balance
information, and notifications from Kentucky Power such as a change from on-peak to
off-peak pricing for those customers enrolled in a time-of-day tariff. FlexPay customers
have the potential to receive up to 18 different alerts that will continue throughout a
customer’s participation in the program. Energy savings information and tools will also be

available 24/7 on the customer engagement platform accessible on the Company’s website.
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Prior to the implementation of FlexPay, Kentucky Power employees will receive
specific training related to FlexPay to better support both interested customers and ongoing
participants.

WHAT INFORMATION IS THE COMPANY PROPOSING TO PROVIDE
CUSTOMERS IN CONNECTION WITH FLEXPAY?

Exhibit SNC-4 includes a draft of the proposed FlexPay customer statement (bill), which
will be issued monthly to customers. This statement contains the same information that
customers can access online. The proposed FlexPay customer statement will provide nearly
all relevant billing information as required by 807 KAR 5:006, Section 7. However, due to
the nature of the FlexPay program, certain information such as meter readings and
consumption data will be available to customers and reflected on their bill daily instead of
monthly. This daily access allows FlexPay customers to utilize detailed information to
better manage their usage and electricity expenses.

The proposed FlexPay customer statement will not feature specific line items for
taxes and adjustments, as outlined in 807 KAR 5:006, Section 7(1)(a)(8)—(9). Including
these as separate daily line items may complicate the billing information since those
amounts are already incorporated into the customer’s daily FlexPay amount and balance.
Additionally, the meter constant, the total bill amount, and the date after which a penalty
may apply, as specified in 807 KAR 5:006, Sections 7(1)(a)(6), (10), and (11), respectively,
will not be part of the FlexPay customer statement, as this information is not applicable to
the FlexPay program. As such, the proposed FlexPay bill format is suitable given the
potential for multiple payment transactions throughout the month and the daily account

balance calculation.
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As described earlier, the Company will also offer various channels through which
customers enrolled in the FlexPay program can communicate with the Company and obtain
information about the program, their account balance and minimum balance, as well as
their energy usage and costs.

ARE THERE COSTS ASSOCIATED WITH THE FLEXPAY PROGRAM?

Yes. The estimated one-time capital cost for implementing the FlexPay program is
approximately $75,000. This amount includes expenses for software and programming
modifications required to enable the Company’s billing system to support FlexPay.
Company Witness Wolffram further discusses the Company’s request for deferral related
to these costs.

ARE ANY WAIVERS REQUIRED TO IMPLEMENT THE FLEXPAY
PROGRAM?

Yes. The Company is requesting a waiver from the following requirements:

e 807 KAR 5:006, Section 15(1)(f) Refusal or Termination of Service. This
regulation requires a utility to mail or otherwise deliver an advance termination
notice. The electronic notification features of the FlexPay program provide
customers with frequent and timely updates regarding their balances and
disconnection warnings. This approach offers more notifications about potential
service termination compared to traditional forms of notice outlined in the
regulation.

e 807 KAR 5:006, Section 7 Billings, Meter Readings, and Information. This
regulation specifies the information that must be included on a customer’s monthly

bill. The existing bill format does not accommodate a transactional overview of a
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FlexPay participant’s monthly activities, which may involve multiple transactions.

Kentucky Power proposes to offer FlexPay customers a revised statement that

reflects daily transactions.

HAS THE COMMISSION APPROVED PREPAY PROGRAMS FOR OTHER

KENTUCKY ELECTRIC UTILITIES?

Yes. The Commission approved prepay proposals along with deviations to 807 KAR 5:006,

Section 15(1)(f) and 807 KAR 5:006, Section 7 for numerous electric utilities within the

Commonwealth. Figure SNC-3 provides the utility name, case number, and date of

approval for similar requests.

Figure SNC-3

Deviation from 807 KAR A db
Utility Name Case Number | 5:006, Section 15(1)(f)(1) | *PProvec by
. Order Dated
and Section 7
Big Sandy RECC 2015-00337 Approved 4/7/2016
Blue Grass Energy Co-op 2012-00260 Approved 8/10/2012
Clark Energy Co-op 2019-00011 Approved 7/10/2019
Cumberland Valley 2014-00139 Approved 8/26/2014
Farmers RECC 2012-00437 Approved 1/23/2013
Fleming-Mason 2014-00411 Approved 4/15/2015
Grayson RECC 2012-00426 Approved 7/31/2013
Inter-County Energy 2015-00311 Approved 3/17/2016
Jackson Energy Co-op 2010-00210 Approved 11/30/2010
Kenergy 2017-00161 Approved 8/31/2017
Licking Valley RECC 2014-00256 Approved 10/1/2014
Nolin RECC 2011-00141 Approved 6/20/2011
Owen Electric Co-op 2013-00403 Approved 2/7/2014
Salt River Electric 2012-00141 Approved 7/11/2012
Shelby Energy Co-op 2013-00129 Approved 7/9/2013
South Kentucky RECC 2013-00198 Approved 11/15/2013
Taylor County RECC 2020-00278 Approved 12/22/2020
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V. HOME ENERGY ASSISTANCE

DOES KENTUCKY POWER PROVIDE CUSTOMER BENEFITS THROUGH A
HOME ENERGY ASSISTANCE PROGRAM?

Yes. Kentucky Power offers two HEA programs: the Home Energy Assistance in Reduced
Temperatures (“HEART”) and the Temporary Heating Assistance in Winter (“THAW”)
programs.

PLEASE DESCRIBE THE HEART AND THAW PROGRAMS.

The HEART program is designed to assist low-income Kentucky Power residential
customers with their electric bill during the winter months. Qualifying customers with
electric heat receive $115 each month from January to April and customers with
non-electric heat receive $58 each month for these same four months.

THAW is designed to help customers who do not require the broader and more
sustained help provided by HEART, but who nonetheless need assistance with their electric
service because of a temporary situation. THAW provides participating customers with
assistance up to $175 and is available on a first come, first served basis from January
through April or until designated funds are depleted.

Community Action Kentucky (“CAK”) administers both programs through local
community action agencies throughout the Company’s service territory. As the
Commission recognized and favorably commented upon in Case No. 2019-00366,
Kentucky Power maintains a strong relationship with CAK and the local community action
agencies. Kentucky Power, CAK, and the community action agencies meet throughout
each year to discuss the programs and collaborate on improvements. Meetings are

scheduled by Kentucky Power before each program year and include training for
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community action agency employees about the HEART and THAW programs. Following
each program year, Kentucky Power schedules meetings with CAK and their community
action agencies to collaborate about the program year. In these meetings, the program year
is discussed, including any concerns about the programs or application process and
suggestions for improvement.

HOW ARE THE HEART AND THAW PROGRAMS FUNDED?

The Residential Energy Assistance Tariff (“Tariff R.E.A.”) collects a monthly $0.40 per
meter surcharge from residential customers. The HEA programs are funded through a
combination of Tariff R.E.A. and a two-for-one Company match. HEART is funded with
75% of the HEA funds available for distribution, and THAW is funded with the remaining
25% of HEA funding.

WHAT IS THE CURRENT LEVEL OF HEA PROGRAM FUNDING?

As shown in Figure SNC-4, for the 2024-2025 program year, there was $1,716,761
available for HEART and $572,254 available for THAW to distribute to eligible
participants. This amount of funding supported a total of 3,172 electric heating customers
and 1,110 non-electric heating customers through the HEART program. As the THAW
program supports a maximum of $175 per customer, this level of funding supported a
minimum of 3,270 customers. Accordingly, the HEART and THAW programs supported

a total of at least 7,552 customers.
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Figure SNC-4

Current Funding for 2024-2025 Program Year

Total REA Funds Available
(Post 10% Admin Cap)

Funds Broken Out By

Funding

Payment Amount

Total Available Benefit Per
Customer

No. of Customers Able to
Receive Benefit
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HEART THAW Total
(75%) (25%)
$1,716,761 $572,254
Electric EII\IOItlr_i
Heat P?Za ¢ ¢ N/A
0
(85%) (15%)
$1,459,247 $257,514 $572,254 $2,289,015
$115 $58 $175
$460 $232 $175
3,172 1,110 3,270 7,552

Q. IS THE COMPANY PROPOSING TO CHANGE THE LEVEL OF HEA FUNDING

IN THIS CASE?

No. The Company is proposing to maintain the HEA funding from Tariff R.E.A.

(Residential Energy Assistance) at its current level which is $0.40 per residential meter per

month and a Company match at two-to-one or $0.80 per residential meter per month.

Maintaining the current funding level allows the HEART and THAW programs to deliver

essential wintertime assistance to customers in need, while the Company assesses customer

participation and overall demand. Additionally, in light of the uncertainties surrounding

federal funding for LIHEAP for fiscal year 2026, it is imperative to ensure the continued

funding of the HEART and THAW programs to provide assistance to customers in need.
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V. ECONOMIC DEVELOPMENT AND KENTUCKY POWER
ECONOMIC GROWTH GRANT (K-PEGG) PROGRAM

DOES KENTUCKY POWER PARTICIPATE IN ECONOMIC DEVELOPMENT?
Yes. Kentucky Power actively participates in economic development. As discussed by
Company Witness Wiseman, fostering economic growth and business retention are
important priorities for both the Company and its customers. In response to ongoing decline
in load and customer count, Kentucky Power plays a vital role in economic development
for eastern Kentucky by working to maintain existing businesses while also enhancing the
region’s economy to attract new customers and increase load.

DOES THE COMPANY HAVE A PROGRAM FOCUSED ON ECONOMIC
DEVELOPMENT?

Yes. Kentucky Power has been funding and administering the K-PEGG program since
2015. This program provides grant funding specifically targeted at projects that enhance
the economic development potential of communities within the Company’s service
territory. The Commission initially approved Tariff K.E.D.S. in Case No. 2014-00396,
which finances the K-PEGG program. In approving the Company’s Tariff K.E.D.S., the
Commission recognized the crucial role that the Company plays in regional economic
development. The K-PEGG program is supported by Tariff K.E.D.S. at a rate of $1.00 per
non-residential meter per month with the Company providing a matching contribution
dollar-for-dollar.

IS THE COMPANY PROPOSING ANY CHANGES TO TARIFF K.E.D.S. OR THE
K-PEGG PROGRAM?

No. The continuation of the K-PEGG program directly addresses critical economic

development challenges in the region. Kentucky Power proposes to continue the K-PEGG
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program and maintain Tariff K.E.D.S. funding at $1.00 per meter per month for
non-residential customers, with the Company providing a dollar-for-dollar match in
contributions.

VII. TARIFF SHEET CHANGES

PLEASE DESCRIBE THE INFORMATION PROVIDED IN SECTION II,
EXHIBITS D AND E TO THE APPLICATION.

Section II, Exhibit D to the Application in this proceeding provides the annotated version,
and Section II, Exhibit E to the Application the redlined version, of the Company’s
proposed tariff sheets in accordance with 807 KAR 5:011. These Exhibits to the
Application are required by 807 KAR 5:001, Section 16(1)(b)(3) and Section 16(1)(b)(4),
respectively and I am the witness sponsoring both Exhibits.

PLEASE DESCRIBE THE TARIFF SHEET CHANGES THE COMPANY IS
PROPOSING IN THIS CASE.

The Company is proposing to add two new tariffs and modify certain existing tariftf sheets.
Figure SNC-5 provides an overview of these proposals. Additionally, the Company has
tariff change proposals in TFS 2025-00365 (Annual Update for Tariff System Sales
Clause), TFS 2025-00366 (Annual Update for Tariff Decommissioning Rider), and TFS
2025-00367 (Annual Update for Tariff Purchase Power Adjustment), which are currently
pending. To the extent those proposals and any subsequent tariff filings are approved, the
Company will incorporate the changes into the compliance filing following an order in this

proceeding.
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Tariff Change Proposals
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Tariff

Status

Proposal

Supported By
Company
Witness(es)

FlexPay (F.P.)

New

New tariff
offering
prepayment
option for
residential
customers

Cobern

Generation Rider (G.R.)

New

New rider to
recover the non-
environmental
capital
investment in
Mitchell Plant

Wolffram

Cogeneration and/or Small Power
Production -- 100 KW or Less
(COGEN/SPP I) and Cogeneration and/or
Small Power Production -- Over 100 KW
(COGEN/SPP II)

Existing

Consolidate
tariffs

Cobern

Environmental Surcharge (E.S.)

Existing

Updated tariff
language to
reflect new base
period revenue
requirement and
return on equity

Cullop

Federal Tax Cut (F.T.C.)

Existing

Allow recovery
of net operating
loss
carryforward
regulatory asset
pending a
private letter
ruling from the
IRS

Wolffram;
Hodgson

Net Metering Service II (N.M.S. II)

Existing

Updated tariff
language to
incorporate KRS
278.466(4)
language

Cobern

Purchase Power Agreement (P.P.A.)

Existing

Change to allow
recovery or
provide credit

Wolffram; Stutler
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Supported By
Tariff Status Proposal Company
Witness(es)
for any
incidental gains
or losses on the
sale of gas
Tiered
residential
Residential Service (R.S.) Existing | customer charge | Wolffram; Spaeth
and block energy
rates
Update rates for
Terms and Conditions (T&C’s) section 19 | Existing | miscellaneous Wolffram
service charges
Voluntary Curtailment Service (V.C.S.) Existing | Eliminate tariff Cobern

Q. IS THE COMPANY PROPOSING ANY MINOR MODIFICATIONS TO ITS
EXISTING TARIFFS IN THIS PROCEEDING?

A. Yes. In addition to the rate changes sought in this proceeding, the Company is proposing a
number of textual changes and formatting changes to its current tariffs. My Direct
Testimony does not address minor text changes that clarify existing language or that are
intended to conform the tariff to other approved tariffs.

Q. WHAT OTHER SUBSTANTIVE CHANGES TO THE TARIFF BOOK ARE YOU
SUPPORTING?

A. In addition to the new FlexPay Tariff I discussed previously, I also support changes to the

Tariffs COGEN/SPP 1 and II, Net Metering Service II Tariff, and the Voluntary
Curtailment Service Tariff. I also support the addition of supplemental language in the
Company’s Terms and Conditions that addresses the necessity of removing an account

from the Equal Payment Plan, and the AMP plan, upon enrollment in the FlexPay program.
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COGEN/SPP1I and I1

IS THE COMPANY PROPOSING ANY MODIFICATIONS TO ITS TARIFFS
COGEN/SPP I AND I1?

Yes. The Company proposes to consolidate Tariff COGEN/SPP I and COGEN/SPP II into
a single tariff. The existing language in both tariffs is largely identical, with the exception
of the maximum capacity and definition of demand metering requirement. The Company
aims to streamline these tariffs by providing one COGEN/SPP tariff to improve clarity and
consistency in its offerings.

The Company also seeks to provide a clearer delineation of contract terms for
customers requesting service under Tariff COGEN/SPP. Currently the tariff stipulates a
minimum duration of five years. The Company proposes to establish that the maximum
contract shall not exceed 20 years.

In addition to the modifications described above, Kentucky Power also proposes to
add to Tariff COGEN/SPP specific criteria to define what constitutes a legally enforceable
obligation (“LEO”). LEOs are a foundational part of the Public Utility Regulatory Policies
Act (“PURPA”). A LEO must be established before the interconnecting utility has an
obligation to enter into a contract to purchase the output from a Qualifying Facility (“QF”)
at avoided cost rates. In its 2020 revisions to the PURPA regulations for QFs, FERC’s final
rule required that QFs must demonstrate commercial viability and financial commitment
to build under objective and reasonable state-determined criteria. Essentially, these criteria
are intended to ensure that a prospective Tariff COGEN/SPP customer is commercially
viable, financially committed, and sufficiently advanced in its development before the

Company commits resources to it.
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Net Metering Service 11

IS THE COMPANY PROPOSING ANY MODIFICATIONS TO ITS TARIFF
N.ML.S. I1?

Yes. The Company is proposing to enhance the language in its Tariff N.M.S. II (Net
Metering Service II) to confirm that credits provided under KRS 278.466(4) are not
transferrable and that unused credits expire when a customer no longer takes service under
Tariftf N.M.S. II.

Voluntary Curtailment Service

IS THE COMPANY PROPOSING ANY MODIFICATIONS TO ITS VOLUNTARY
CURTAILMENT SERVICE TARIFF?

Yes. The Company is proposing to eliminate its Tariff Voluntary Curtailment Service
(“V.C.S.”) due to insufficient customer interest. Since its inception, there have been no
requests for service under Tariff V.C.S. Instead, customers seeking a curtailment program
have chosen to participate under Tariff Contract Service-Interruptible Power, which will
continue to be available.

VIII. CONCLUSION

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?

Yes, it does.
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KENTUCKY POWER COMPANY P.S.C.KY. NO. 14 ORIGINAL SHEET NO. 24-1
CANCELLING P.S.C. KY. NO. 13 ORIGINAL SHEET NO. 24-1

Tariff F.P.
(FlexPay Program)

Availability of Service
This tariff is available on a voluntary basis to all residential customers who have an Advanced Metering Infrastructure
(AMI) meter installed at their residence, except as provided below.

This tariff is not available to residential customers taking metered service under Tariff R.S.D. or customers with medical,
life threatening, or life support conditions; customers having on-site generation operated in parallel with the Company’s
system; or customers on the Average Monthly Payment (AMP) plan or Equal Payment Plan (Budget). It also is not
available to customers without a valid and operable electronic communication method (i.e., text or electric mail). It also is
not available to a customer scheduled for a disconnection of service for nonpayment who has initiated the process for
enrollment in this tariff two or more times within a thirty (30) day period without completing all of the requirements for
enrollment.

Program Description
Kentucky Power’s FlexPay Program is a voluntary payment option that allows customers to prepay for, and pay as they
use, electric service.

Terms and Conditions
1. Service under FlexPay will be offered to a customer under the customer’s otherwise applicable standard
residential rate schedule. Billing will be based on the customer’s daily usage, the effective base rate, the tax
rate, and all applicable riders and fees. Fixed charges will be applied to the account on a daily basis based on
1/30 of the total fixed charges. These amounts will be subtracted from the customer’s daily FlexPay account
balance.
To enroll in FlexPay, a customer must make an initial payment of $40.00. Any deposit that an existing customer
has previously paid to the Company will be applied to the customer’s current account balance, with the
remaining credit/debit balance transferred to the customer’s prepay balance. A customer with an outstanding
current balance or final account balance from a previous account may carry-over up to $500 of the account
balance to the FlexPay Program. Any payments made to the account will first have a 20% portion of the
payment applied to the arrears balance before it is credited to the customer’s account until the past due balance
is paid.
The customer is responsible for monitoring prepaid usage and ensuring that the account balance is sufficient to
continue electric service. The customer will be notified when the account reaches the customer-selected balance
threshold or the minimum threshold amount of $25.00. Notification will occur through the customer’s preferred
form of communication, including email, and/or text message. A customer web portal will be available to view
the customer’s usage information.
Should a customer’s balance reach zero, the customer will be notified via the customer’s chosen communication
method. The customer will have until the beginning of the next business day to reestablish a positive balance or
the customer’s meter will automatically be disconnected during normal business hours. Normal business hours
are 8:00 a.m. to 5:00 p.m., Monday through Thursday, and 8:00 a.m. to noon on Fridays, excluding Company-
observed holidays and moratoriums. Customers will be required to adjust their payment to cover any accrued
balance for usage during weekends, holidays and moratoriums. Once the customer’s payment is received and
accepted, service will be restored by the Company in a timely manner.
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Continued on Sheet 24-2

DATE OF ISSUE: August 29, 2025

DATE EFFECTIVE:  Services Rendered On And After March 1, 2026
ISSUED BY: /s/ Tanner S. Wolffram

TITLE: Director, Regulatory Services

By Authority of an Order of the Public Service Commission
In Case No.: 2025-00257 Dated XXXX XX, XXXX

DN




KENTUCKY POWER COMPANY

Exhibit SNC-1
Page 2 of 2

P.S.C. KY. NO. 14 ORIGINAL SHEET NO. 24-2

CANCELLING P.S.C. KY. NO. 13 ORIGINAL SHEET NO. 24-2

Tariff F.P.
(FlexPay Program)

Terms and Conditions Continued

[

[

[

[o

Financial assistance received for a FlexPay account will be credited to the balance of the FlexPay account upon
receipt of the funds.

Customers presenting a Winter Hardship Reconnect, Certificate of Need, or Medical Certificate as provided in
807 KAR 5:006, Sections 14, 15, and 16 will be removed from FlexPay and placed on the tariff that is otherwise
applicable to the customer’s service.

No deposit, reconnect, or late fee charges shall apply to customers enrolled in FlexPay.

When the Company receives a dishonored negotiable instrument (i.e. returned check), any account credits
associated with that instrument will be removed from the customer’s account. If the removal of the credits
results in the customer’s balance reaching zero, the customer will be notified and will have until the beginning
of the next business day to reestablish a positive balance or the customer’s meter will automatically be
disconnected during normal business hours.

Actual billing will continue to be based upon the applicable rate and meter readings obtained to determine
consumption. FlexPay customers are required to participate in and receive their information through the
Company’s paperless billing program. Customers will continue to receive an online monthly statement summary
containing all of the charges, usage, and payments applied during their normal 30-day billing cycle.

Customer accounts must be funded through a Company authorized payment channel, including immediate
payment via telephone or website using electronic check, debit or credit cards, and any in-person pay station.
Each authorized payment method is subject to Company guidelines. Timing of the payments to the accounts
cannot be guaranteed if payment is made through an unauthorized pay agent or by mail.

The customer may cancel service under this tariff at any time and will be returned to the applicable traditional
post-pay billing option in accordance with Kentucky Power’s Commission approved tariffs.

Settlement occurs when participation in the plan is terminated. This happens if an account is final billed or if the
customer requests termination. If the account finals off-cycle during the billing period, the remaining monthly
fixed charges and fees that have not been collected will be applied to the final bill. After settlement of the
FlexPay account, any remaining unused balance will be transferred to the customer’s other active account(s). If
the customer does not have any other active accounts the Company shall refund by one of the following means:
a prepaid card, a check, or electric funds transfer (EFT).

DATE OF ISSUE: August 29. 2025
DATE EFFECTIVE:  Services Rendered On And After March 1, 2026
ISSUED BY: /s/ Tanner S. Wolffram

TITLE:

Director, Regulatory Services

By Authority of an Order of the Public Service Commission
In Case No.: 2025-00257 Dated XXXX XX, XXXX

DN




Exhibit SNC-2

Page 1 of 1
Proposed Customer Charge Tier 1 $26
Proposed Customer Charge Tier 2 $40
Customer 1: Customer 2:
Does Not Exceed 2,000 kWh Exceeds 2,000 kWh

Monthly Customer Monthly Customer
Daily Usage Usage Charge Daily Usage Usage Charge
Day 1 45 45 $0.87 90 90 $0.87
Day 2 45 90 $0.87 90 180 $0.87
Day 3 45 135 $0.87 90 270 $0.87
Day 4 45 180 $0.87 90 360 $0.87
Day 5 45 225 $0.87 90 450 $0.87
Day 6 45 270 $0.87 90 540 $0.87
Day 7 45 315 $0.87 90 630 $0.87
Day 8 45 360 $0.87 90 720 $0.87
Day 9 45 405 $0.87 90 810 $0.87
Day 10 45 450 $0.87 90 900 $0.87
Day 11 45 495 $0.87 90 990 $0.87
Day 12 45 540 $0.87 90 1080 $0.87
Day 13 45 585 $0.87 90 1170 $0.87
Day 14 45 630 $0.87 90 1260 $0.87
Day 15 45 675 $0.87 90 1350 $0.87
Day 16 45 720 $0.87 90 1440 $0.87
Day 17 45 765 $0.87 90 1530 $0.87
Day 18 45 810 $0.87 90 1620 $0.87
Day 19 45 855 $0.87 90 1710 $0.87
Day 20 45 900 $0.87 90 1800 $0.87
Day 21 45 945 $0.87 90 1890 $0.87
Day 22 45 990 $0.87 90 1980 $0.87
Day 23 45 1035 $0.87 90 2070 $0.87
Day 24 45 1080 $0.87 90 2160 $14.87
Day 25 45 1125 $0.87 90 2250 $0.87
Day 26 45 1170 $0.87 90 2340 $0.87
Day 27 45 1215 $0.87 90 2430 $0.87
Day 28 45 1260 $0.87 90 2520 $0.87
Day 29 45 1305 $0.87 90 2610 $0.87
Day 30 45 1350 $0.87 90 2700 $0.87

$26 $40
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FlexPay Program Customer Communication Examples

Available Text and E-mail Alert Messages:

Pre-enrollment Summary

Daily Balance

Moratorium

Pre-enrollment Payment

Low Balance

Payment Returned Pending

FlexPay Account Pending

Zero Balance

Payment Returned

Welcome Message

Customer Charge Threshold

Balance Transferred

Payment Received

Statement Available

Balance Adjustment

Enrollment Failed

Seasonal Rate Change

Unenrolled from Flex Pay

Email Alert Example

KENTUCKY
POWER
axr

Power Pay payment received

Service Address: 4634 5** |ouiville, KY
Account ending in: **035-0-9

9

Ay
2(®: Payment received: $5.00 on 09/13/19
e

Thank you for being our customer.

Sincerely,
P50 Customer Service Team

Text Alert Example

Page 1 of 1

KY Pwr has received your payment of $5.00
for your account ending in 42870 at 4000

B***, Visit: http://kypco.com/account.




KENTUCKY
POWER

Non-Payment/Return Mail:
PO BOX 24401
CANTON, OH 44701-4401

KY PREPAY CUST
4676 N MAIN ST
ANYWHERE, KY
74126-3154

Current statement summary:

Service from 05/18/25 - 06/17/25 (31days)

Power Pay payments $X XX
Power Pay balance -HXXXX

Carryover amount remaining -$300CXX

$0.00 has been applied to your carryover balance.

Methods of Payment

kentuckypower.com

PO Box 371496
Pittsburgh, PA 15250-7496

1-800-611-0964 (fee may apply)

Please tear on dotted line.

Flex Pay Balance as of
June 17, 2025 '$ x X o}(}(
Your statement date is Jun 17, 2025
Account #XXX-XXX-XXX-X-X

cYi3

Notes from KYPO:

Your curmrent Flex Pay balanceis -$XX XX Last statement
balance was -$XX.XX. and the amount used this month was $XXXX
Your total energy usage was XXX kWh

Usage History (kWh):

&
ﬁ~$$¢
& 4r

& &

4

Dec Jan Feb Mar Apr May Jun

2024 2025

Need to get in touch?
Customer Operations Center: 1-800-572-1113
Outages: kentuckypower.com/outages

or 1-800-572-1M3

Turn over for important information! »

Exhibit SNC-4
Page 1 of 2



‘ KENTUCKY
POWER

Service Address:

KY PREPAY CUST
@ 4676 N MAIN ST

ANYWHERE, KY 74126-3154
Account #XXX-XXX-XXX-X-X
Line Item Charges:

Date Transaction Amount Balance Carryover
Tariff: 015 - RESIDENTIAL SERVICE

05/18/25 Daily Billing 5.0 kWh -$XD -PXX XX -$XXX.XX
05/19/25 Dailv Billina 35.0 kWh -$X. XX SEXX XX -$XX XX
05/20/25 Daily Billing 16.0 kWh -$X XX -PXX XX -$XXX XX

Ending Balance

=PXX.XX  =$XXX.XX

Usage Details:

t¥Values reflect changes between current month and previous month.

Usage: Avg. Daily Cost:
XXX KWH XXX
<5
L F
%,
& & &
S
N &

Avg. Temperature:
t+X°F

& &

4

Total usage for the past X months: X,XXXX kWh
Average (Avg.) monthly usage: XXX kWh

Notes from KYPO:

Notes from KPCO: Exhibit SNC-4
Page 2 of 2

Kentucky Power provides online access to customer rate schedules
at https://kentuckypower.com/account/bills/rates/. You can access
a copy of your rates by clicking the “Kentucky Tariffs” link at that
website. You can also view rates at our office, or request that a
copy be sent to you via U.S. Postal Service or via email by calling
customer service at 1-800-572-1113.

Homeserve USA is optional. Homeserve USA is not the same as
KPCO and is not regulated by the KY Public Service Commission.
A customer does not have to buy the Warranty Service in order to
continue to receive quality regulated services from KPCO
www.kyelectricalprotectionplan.com
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DIRECT TESTIMONY OF
JOHN D. CULLOP ON BEHALF OF
KENTUCKY POWER COMPANY
BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY

CASE NO. 2025-00257

I. INTRODUCTION

PLEASE STATE YOUR NAME, POSITION, AND BUSINESS ADDRESS.

My name is J.D. Cullop. My position is Regulatory Consultant Senior for Kentucky Power
Company (“Kentucky Power” or the “Company”). My business address is 1645
Winchester Avenue, Ashland, Kentucky 41101.

II. BACKGROUND

PLEASE SUMMARIZE YOUR EDUCATIONAL BACKGROUND AND
BUSINESS EXPERIENCES.

I received a Bachelor of Business Administration degree from Morehead State University
in Morehead, Kentucky in 2016. From 2017 through 2022 I worked at Lithko Contracting,
LLC, a concrete contracting company based out of West Chester, Ohio, as a tax and
accounting analyst. I then worked in a corporate accounting and analyst position with Big
Sandy Distribution, Inc., until I accepted my current position with Kentucky Power in
August 2024.

WHAT ARE YOUR PRINCIPAL AREAS OF RESPONSIBILITY WITH
KENTUCKY POWER?

I am responsible for supporting Kentucky Power’s regulatory activities, including

preparing the monthly fuel adjustment clause (“FAC”) filings and Environmental
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Surcharge Tariff (“Tariff E.S.”) filings, and assisting with the Company’s other periodic
regulatory filings.

III. PURPOSE OF TESTIMONY

WHAT IS THE PURPOSE OF YOUR DIRECT TESTIMONY IN THIS
PROCEEDING?
The purpose of my Direct Testimony is to support an update to the Company’s base
revenue requirement for its environmental surcharge. Additionally, I support the following
adjustments to the Company’s test year capitalization, rate base, revenue, and operating
expenses:
¢ Remove Mitchell flue gas desulfurization (“FGD”’) Operating and Maintenance
expenses (W19);
e Remove the capital cost of Mitchell FGD and Consumable Inventory from rate
base (W57);
e Remove Mitchell FGD-related revenues from test year (W08);
e Remove fuel adjustment clause revenues and synchronize fuel revenues and
expenses (W09);
e Rate case expense adjustment (W23);
¢ Elimination of miscellaneous business and advertising expenses (W24); and
¢ Elimination of non-recoverable business expenses (W36).
Finally, I support the inclusion of the Company’s Edison Electric Institute (“EEI”)
membership fees and other miscellaneous business expense costs in the test year cost-of-
service. I provided the adjustments to revenues, operating expenses, and rate base to

Company Witness Cost for inclusion in the computation of the Company’s jurisdictional
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revenue requirement. I provided the adjustments to capitalization to Company Witness
Cost to present in Section V, Schedule 3.
ARE YOU SPONSORING ANY EXHIBITS?
Yes. I am sponsoring the following exhibits:
e Exhibit JDC-1 — November 18, 2024 - Environmental Surcharge Cover Letter
e Exhibit JDC-2 — Adjusted Environmental Base
e Exhibit JDC-3 — Proposed Environmental Surcharge Tariff
e Exhibit JDC-4 — Revised Monthly Environmental Surcharge Forms
e Exhibit JDC-5 — Reporting Detail for FERC 930 Accounts
e Exhibit JDC-6 — Invoices Greater than $250
WERE THESE EXHIBITS PREPARED BY YOU OR UNDER YOUR

DIRECTION?

Yes.

IV. BASE ENVIRONMENTAL REVENUE REQUIREMENT

PLEASE EXPLAIN HOW KENTUCKY POWER RECOVERS ITS
ENVIRONMENTAL COMPLIANCE COSTS.

Kentucky Power recovers the costs of authorized environmental projects included in its
Environmental Compliance Plan (“ECP”’) through a combination of base rates and Tariff
E.S. The Company’s current ECP was approved in Case No. 2023-00159 and includes
projects necessary for the Company to comply with the Federal Clean Air Act and federal,
state, and local requirements applicable to coal combustion wastes and by-products of
coal-fired generation facilities. Each month, the Company calculates the costs associated

with the approved environmental projects included in its ECP. These total monthly costs
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include expenses and credits related to the operation of approved projects, a return on the
environmental rate base including construction work in progress (“CWIP”), a return on the
Company’s emission allowance inventory, costs associated with the consumption of
consumables, depreciation, asset retirement obligation (“ARO”) depreciation and accretion
expenses, and associated property taxes for the Mitchell Plant. The Company then
compares the total monthly environmental costs to the amount of environmental costs
included in its base rates. If the total monthly environmental costs exceed the monthly base
rate amount, customers are charged the difference through the environmental surcharge. If
the total monthly environmental costs are less than the monthly base rate amount,
customers are credited the difference through the environmental surcharge.

WERE THERE ANY CHANGES DURING THE TEST YEAR TO ITEMS
INCLUDED WITHIN THE MONTHLY TOTAL ENVIRONMENTAL COSTS?
Yes, there were two changes. First, the Company placed in-service the wastewater ponds
required to comply with the Coal Combustion Residuals (“CCR”) rule in October 2024.
The Public Service Commission of Kentucky (the “Commission”) approved the CCR
project as part of the Company’s 2021 ECP in Case No. 2021-00004, including a return on
CWIP until the project was placed in service.

Second, in the third quarter of 2024, Kentucky Power began recognizing ARO
accretion expense and ARO depreciation expense related to the incremental ARO
associated with the Federal EPA’s Revised CCR Rule. Based on the Commission’s May
2, 2022 Order in Case No. 2021-00004, costs associated with Mitchell Plant, specifically
costs of CCR compliance, are recoverable through the Company’s environmental

surcharge.
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Both the CCR wastewater ponds and ARO accretion and depreciation expense are
discussed further in the Company’s November 18, 2024 cover letter to its monthly
environmental surcharge filing which is attached as Exhibit JDC-1.

PLEASE EXPLAIN HOW THE MONTHLY ENVIRONMENTAL BASE
REVENUE REQUIREMENT WAS CALCULATED.

The test year monthly environmental base revenue requirement was calculated by
identifying Kentucky Power’s share of the costs associated with Mitchell Non-FGD
environmental projects in each month of the test year. These Non-FGD costs included an
annualized monthly amount of ARO depreciation and accretion expense. This was done by
removing the actual monthly ARO depreciation and accretion expenses included in the test
year, and then inserting the annualized monthly expense amount for each month of the test
year. The base revenue requirement next included gains on allowances in each month.
Lastly, the Company removed: (a) the return on CWIP for CCR during the test year because
the CCR project was placed in service in October 2024; and (b) costs associated with the
Mitchell FGD during the test year (discussed below). Exhibit JDC-2 provides the monthly
environmental base rate amounts.

IS THE COMPANY PROPOSING ANY CHANGES TO THE DEPRECIATION
RATES USED TO CALCULATE DEPRECIATION EXPENSE FOR
ENVIRONMENTAL EQUIPMENT AT THE MITCHELL PLANT?

No. The Company uses a 2.96% depreciation rate for the projects at the Mitchell Plant
included in the environmental compliance plan, as approved by the Commission in Case

No. 2017-00179. However, the CCR project approved in Case No. 2021-00004 has a
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separate depreciation rate of 20%. Mitchell Plant depreciation rates are discussed further
in the Direct Testimony of Company Witness Wolffram.

WHAT WEIGHTED AVERAGE COST OF CAPITAL (“WACC”) WAS USED IN
CALCULATING THE REVENUE REQUIREMENT FOR ENVIRONMENTAL
PROJECTS?

Kentucky Power used a 9.14% pre-tax WACC. In calculating the WACC for
environmental projects, Kentucky Power used the 10.0% rate of return on equity (“ROE”)
proposed by the Company in this case. The basis for using a 10.0% ROE is included in the
Direct Testimonies of Company Witness Wiseman and Company Witness McKenzie.
Additionally, Company Witness McKenzie discusses that the ROE should not be further
reduced for single-issue recovery mechanisms such as the environmental surcharge.

IS THE COMPANY PROPOSING ANY CHANGES TO ITS GROSS REVENUE
CONVERSION FACTOR (“GRCF”)?

Yes. The revised GRCF can be found in Section V, Schedule 2, Page 2, of the Application.
For the purpose of calculating the environmental surcharge base revenue requirement, the
pre-tax debt GRCF of 1.004437 is used.

V. CHANGES TO TARIFF E.S. AND THE ECP

HAS THE COMPANY REVISED TARIFF E.S. TO REFLECT THE CHANGES TO
THE WACC AND GRCF PROPOSED ABOVE?
Yes. A copy of the Company’s proposed Tariff E.S., with markups indicating changes from

the current Tariff E.S., is included as Exhibit JDC-3.
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HAS THE COMPANY ALSO REVISED THE ENVIRONMENTAL SURCHARGE
FORMS USED FOR ITS MONTHLY FILING?

Yes. The Company is proposing two changes to the environmental surcharge forms. A
copy of the Company’s revised environmental surcharge forms is included as Exhibit
JDC-4.

The first change is the removal of Line 42 (Monthly Installment of ELG Regulatory
Asset Amortization) from Form 3.10. This regulatory asset was approved for recovery over
two years through Tariff E.S. in the Commission’s May 3, 2022, Order in Case
No. 2021-00004. The Company amortized the final monthly installment of this regulatory
asset in its April 2024 filing.

The second change is renaming Line 41 to “Monthly ARO Depreciation and
Accretion Expense.” This change is made to allow for ARO depreciation and accretion
expenses for all approved environmental projects to be captured within the environmental
surcharge.

WAS THE COMPANY’S ECP ALSO UPDATED?

No. The Company is not proposing any projects be added or removed within this
proceeding. However, the Company’s currently pending application in Case
No. 2025-00175 includes a request to amend its ECP to include costs associated with ELG

compliance at the Mitchell Plant.
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VI. CAPITALIZATION, REVENUE, AND OPERATING EXPENSE ADJUSTMENTS

Mitchell FGD Adjustments
(Section V, Exhibit 2, W08, W19, and W57)

WHAT IS THE COMPANY PROPOSING WITH REGARD TO MITCHELL FGD?
Consistent with paragraph 6 of the Commission-approved Settlement and Stipulation
Agreement in Case No. 2012-00578, the Company is proposing to continue excluding
Mitchell FGD costs from the base environmental revenue calculation and recovering those
costs directly through the environmental surcharge.

Q. DID YOU PREPARE ANY ADJUSTMENTS TO REMOVE THE MITCHELL FGD
FROM THE TEST YEAR RATE BASE AMOUNTS?

A. Yes. Adjustment W57 removes both the capitalization and the rate base amount of the

Mitchell FGD from the test year. The rate base deduction was calculated by removing the

10

11

12

13

14

15

16

17

accumulated depreciation and accumulated deferred income tax amounts from the FGD
electric plant in service amount. The production demand allocation factor was then applied

to the rate base amount. This results in a reduction of test year rate base amount of

$113,080,671.

This adjustment also removes the consumable inventory that is used in conjunction
with the FGD. The production demand energy allocation factor was applied to the

consumable inventory. This results in a reduction of test year base rate amount of

$1,025,060.
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DID YOU PREPARE ANY ADJUSTMENTS TO REMOVE KENTUCKY
POWER’S SHARE OF THE COSTS ASSOCIATED WITH THE MITCHELL FGD
FROM THE TEST YEAR DATA?
Yes. Adjustment W19 removes Mitchell FGD operating and maintenance expenses from
the test year. The Mitchell FGD operating expense adjustment includes costs associated
with gypsum disposal, limestone, lime hydrate, and polymer in addition to the depreciation,
maintenance, and property tax expenses. This adjustment results in a reduction of test year
expenses by a total of $13,085,851.
DID YOU PREPARE ANY ADJUSTMENTS TO REMOVE KENTUCKY
POWER’S REVENUES ASSOCIATED WITH THE MITCHELL FGD FROM THE
TEST YEAR DATA?
Yes. Adjustment W08 removes the revenues associated with Mitchell FGD from the cost-
of-service. This adjustment is calculated by first determining the total test year revenues
for the environmental surcharge, which is calculated by adding the total amount of
environmental surcharge revenue for the test year to the test year annual environmental
base revenue amount. The Company next deducted the going-forward annual
environmental base revenue amount set forth in Exhibit JDC-2. This calculation results in
a $19,703,413 reduction to base rates that removes Mitchell FGD revenues and
synchronizes the environmental compliance costs and revenues.

In addition to the removal of Mitchell FGD revenues, adjustment W08 also removes
$1,980,517 of deferred environmental surcharge revenue amounts. Removing revenue or
expense related to over/under recovery ensures that rider-related revenue or expense

amounts are not in the determination of the Company’s base rates. Company Witness
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Ciborek further discusses the basis for over/under recovery accounting in his Direct
Testimony. The net result of the adjustment is a $21,683,931 reduction to base revenues.

Fuel Synchronization Adjustment
(Section V., Exhibit 2. W09)

PLEASE EXPLAIN THE ADJUSTMENT MADE TO THE TEST YEAR DATA TO
REMOVE FUEL ADJUSTMENT CLAUSE REVENUES AND SYNCHRONIZE
FUEL REVENUES AND FUEL EXPENSES.

Fuel expense is a pass-through cost for the Company. This means that Kentucky Power
does not earn a return on these costs, and customers only pay for the cost of the fuel.

There are three distinct items in the Company’s cost-of-service related to fuel:

e Fuel Revenues — considers both base fuel and the fuel adjustment clause which

recovers or credits anything above or below the base fuel amount;

e Fuel Expense; and

e Deferred Fuel Expense.

Adjustment W09 removes the test year FAC revenues and an equal amount of fuel
expense from the cost-of-service. The adjustment then synchronizes the remaining level of
base fuel revenue, fuel expense, and deferred fuel expense so that total fuel expense and
fuel revenue is equal in the cost-of-service and does not impact base rate net income for
purposes of calculating the revenue requirement increase. The resulting net impact of this

adjustment is an increase in fuel expense of $6,786,856.
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WERE THERE ANY CHANGES TO THE FUEL ADJUSTMENT CLAUSE
WITHIN THE TEST YEAR THAT AFFECTED FUEL REVENUES OR
EXPENSES?

Yes. Two items related to the Commission’s December 13, 2024, Order in Case
No. 2023-00008, and the Settlement Agreement approved therein, had a significant impact
on fuel revenues and expenses during the test year.

In that Order, the Commission approved an increase in the base fuel rate from
$0.02612/kWh to $0.0338/kWh. This rate change was effective for service rendered on and
after December 31, 2024, and resulted in a prorated FAC rate for the expense month of
January 2025.

Also, the Settlement Agreement approved within the Commission’s Order in that
case prospectively modified Kentucky Power’s Peaking Unit Equivalent (“PUE”)
calculation and, in conjunction with that change, established a transitional monthly FAC
credit to reduce the amount of future fuel costs recovered from Kentucky retail customers
through the FAC. This credit was applied to customer’s bills in the months of January 2025
through May 2025 during the test year, reducing fuel revenues for the test year.

Finally, Kentucky Power’s wholesale contracts with Olive Hill and Vanceburg
expired at the end of May 2025. While this did not cause any changes during the test year,
it did require an adjustment to the allocation factor used to calculate jurisdictional

cost-of-service fuel cost as described in the Direct Testimony of Company Witness Cost.
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WERE THESE CHANGES CONSIDERED WITHIN THE FUEL
SYNCHRONIZATION ADJUSTMENT?

Yes. Each of these changes are considered within the adjustment, with the exception of the
going forward PUE calculation, which is addressed in Adjustment W45 presented in the
Direct Testimony of Company Witness Wolffram.

Rate Case Expense Adjustment
(Section V., Exhibit 2, W23)

WHAT IS THE RATE CASE EXPENSE ADJUSTMENT?

The Company is permitted to recover its reasonable expenses for the preparation and
litigation of this base rate case proceeding, including reasonable consulting and legal
expenses. The Company estimates a base rate case expense, including the cost of a full
notice to customers, of $1,393,500 for this proceeding.

Adjustment W23, makes a pro forma adjustment to capture the previous base rate
case expense regulatory asset approved for recovery in Case No. 2023-00159, as it was
approved for recovery over a three-year period. Thus, there will still be an outstanding
balance at the end of this proceeding. Based on the regulatory timeline and date of filing
for this case, the expected balance of that regulatory asset on March 1, 2026, is estimated
to be $274,328. This expected balance was then added to the estimated costs in this case
bringing the total estimated base rate case expense to $1,667,828. Amortizing this amount
over three years results in an annual average cost of $555,943.

Finally, the Company removed $314,004 of amortization related to the current base
rate case expense regulatory asset.

The final result of this adjustment is an increase of $241,939 to the Company’s test

year expenses.
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Non-Recoverable Business Expense Adjustment
(Section V., Exhibit 2, W36)

PLEASE EXPLAIN THE ADJUSTMENT TO ELIMINATE
NON-RECOVERABLE BUSINESS EXPENSES.

The non-recoverable business expense adjustment removes expenses related to employee
gifts and awards, social club memberships, and charitable contributions from the test year.
Adjustment W36 decreases the Company’s test year expenses by $24,171.

Miscellaneous Business Expense Adjustment
(Section V, Exhibit 2, W24)

PLEASE EXPLAIN THE ADJUSTMENT TO ELIMINATE CERTAIN
MISCELLANEOUS EXPENSES.

Adjustment W24 is made to remove certain test year business expenses that are not
recoverable under 807 KAR 5:016, Section 4(1). The accounts reviewed for this adjustment
are further detailed in the next section and include those related to political, promotional,
and institutional advertising, corporate communications, general expenses, and associated
business development. Following the review of the expenses recorded in these accounts, a
total of $54,804 was removed from test year operating expenses.

VII. INCLUSION OF CERTAIN MISCELLANEOUS EXPENSES
IN THE COST-OF-SERVICE

ARE YOU SUPPORTING ANY MISCELLANEOUS EXPENSES THAT ARE
REASONABLE TO REMAIN IN THE COMPANY’S COST-OF-SERVICE?

Yes. I am supporting the recovery of certain expenses related to the Miscellaneous
Business Expense Adjustment (W24), most notably the inclusion of certain expenses

incurred from the EEI.
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WHAT IS THE EDISON ELECTRIC INSTITUTE?

Organized in 1933, the Edison Electric Institute is the association that represents all U.S.
investor-owned electric companies. EEI members provide safe, reliable electricity for
nearly 250 million Americans, and operate in all 50 states and the District of Columbia.
The goal of EEI is to provide public policy leadership, strategic business intelligence, and
essential conferences and forums to their member organizations. It also collects data and
provides research, analysis, and expertise on a range of industry issues.

PLEASE EXPLAIN WHY INCLUSION OF EEI EXPENSE IN THE COMPANY’S
COST-OF-SERVICE IS APPROPRIATE.

EEI membership costs are essential for providing reliable electric service due to the direct
benefits they offer to customers. Examples of the customer benefits provided by EEI
membership include:

Mutual Assistance and Grid Resilience

Perhaps the most significant benefit to customers from the Company’s membership is the
work EEI does with its members on storm response and recovery. EEI and its member
companies have devoted significant time and resources to enhance the reliability and
resiliency of the energy grid, which directly benefits customers.

The work EEI has done with its members through the mutual assistance program
has established and implemented an effective system whereby member companies may
receive and provide assistance in the form of personnel and equipment to aid in restoring
electric service after disruption and minimize outage times. EEI also provides its member
companies with governing principles for emergency response during major storm events.

These governing principles provide guidelines for costs and expense such as wages, travel,
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living expenses, replacement costs for materials and supplies expended, and repair or
replacement costs of damaged or lost equipment. EEI also provides a coordinating function
between members and strategic communication support aimed at ensuring customers have
the most up-to-date information on safety and restoration.

Grid Security

EEI is leading the industry in efforts to partner with the federal government and the North
American Electric Reliability Corporation to address new cybersecurity threats. EEI
through the Electricity Subsector Coordinating Council launched a Cyber Mutual
Assistance Program to provide emergency cyber assistance with the electric and natural
gas industries. The benefit to customers is the increased reliability and reduced outage
duration in the event of cybersecurity outage. This can also include a reduction or
elimination of expenses incurred to restore power as a result of a successful cyber-attack
Financial

EEI supports electric and gas companies in providing more uniform and consistent data
and information to the financial sectors. Consistent information allows for a better
evaluation between companies and provides a picture of the Company’s financial health.
This benefits the Company and customers when financing debt to ensure the rates charged
to the Company are fair and comparable to the rest of the industry.

Meetings

EEI offers dozens of meetings and conferences each year, providing information, data
exchange, and idea exchange. This is also an ideal forum for policy discussions aimed at
ensuring the continued provision of affordable, reliable energy in a rapidly change world,

which is a key benefit of these meetings for the electric customer. With this forum, the
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Company can respond to changes in the industry more quickly and take advantage of new
energy savings ideas and technology.
WHAT IS THE AMOUNT OF EEI EXPENSE DURING THE TEST YEAR AND IS
ANY AMOUNT BEING EXCLUDED?
Kentucky Power was allocated $113,350 for its 2025 membership dues to EEI. Of that total
amount, the Company is including $92,667 in the cost-of-service. The amount related to
legislative influencing activities removed from the cost-of-service was $20,683.
However, a change was made to the way EEI dues are expensed in 2025. In
previous years, the EEI bill was paid in full in February. For 2025, the bill was still paid in
February but was then reversed and reclassed to a prepayment account on the balance sheet
to be amortized at $7,722 monthly over the course of 12 months. Therefore, during the test
year only $38,611, or five months of amortization is recognized. Accordingly, as part of
the Miscellaneous Expense Adjustment, the Company is including an increase of $54,056
to the FERC 930.2 account to annualize the test year expense level of EEI costs.
WHAT OTHER MISCELLANEOUS EXPENSES ARE REASONABLE TO
INCLUDE IN THE COMPANY’S COST-OF-SERVICE?
I am also supporting the inclusion in the Company’s cost-of-service certain expenses in the
FERC 930 account not addressed above. The FERC 930.1 account is defined as “General
Advertising Expenses,” and the FERC 930.2 account is defined as “Miscellaneous General
Expenses.” During the test year there was $338,017 booked to the FERC 930 account. Of
this, the Company is proposing to include $229,158 in the cost-of-service and exclude

$108,859 of that total from the cost-of-service.



10

11

12

13

14

15

16

17

18

19

20

21

22

CULLOP - 17

Listed below are the sub accounts that comprise the FERC 930 account with rationale for

inclusion or exclusion in the cost-of-service.

9301000 (General Advertising Expense): These expenses are related to

advertising and related activities not provided for elsewhere. The total amount
charged to this account during the test year was $36,775. After review, the
Company is proposing to recover $2,575 in charges related to economic

development. The Company is not seeking recovery of the remaining $34,200.

9301001 (Newspaper Advertising Space): Expenses in this account are related
to advertising space in newspapers for institutional and goodwill advertising.
The total amount charged to this account during the test year was $25,915. The
Company is not requesting recovery of these charges.

9301003 (TV Station Advertising Time): These expenses are related to

television station advertising time for announcements and presentations to
improve public relations. The total amount charged to this account during the
test year was $22,639. The Company is not requesting recovery of these
charges.

9301006 (Special Corporate Communication Information Projects): These

expenses are related to special corporate communications, events, and public
relations projects. The total amount charged to this account during the test year
was $17,099. The Company is not requesting recovery of these charges.

9301007 (Special Advertising Space & Production Expense): Expenses in this

account are related to production costs in association with public relations
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events. The total amount charged to this account during the test year was $750.
The Company is not requesting recovery of these charges.

9301012 (Public Opinion Surveys): The expenses in this account are incurred

in connection with conducting public opinion surveys. This survey information
is vital to improving interaction with customers and the public. The total amount
charged to this account during the test year was $12,842 and the Company is

proposing recovery of the entire amount.

9301015 (Other Corporate Communication Expense): These expenses are
related to public affairs activities not elsewhere provided. The charges are
related to listing the Company in phone directories, so customers may contact
the Company about electric service and is vital to its operations. The total
amount charged to this account during the test year was $4,758 and the
Company is proposing to recover the entire amount.

9302000 (Miscellaneous General Expenses): These expenses are incurred in

connection with general management of the utility. These costs include
corporate memberships such as industry dues to EEI and other organizations.
The charges included for recovery are dues to professional and civic
organizations such as area Chambers of Commerce. Participating with these
organizations improves working relations with the community and business
partners. EEI dues are included in this account and the benefits to working with
EEI are stated above in my Direct Testimony. The total amount charged to this
account during the test year was $123,956, of which the Company is proposing

to recover $115,701.
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9302003 (Corporate & Fiscal Expenses): These expenses are incurred in

connection with Corporate and Fiscal expenses of the utility. Expenses include
but are not limited to reports to Regulatory Commissions and Public Notices of
financial, operating, and other data required by regulatory statutes. These
expenses are vital to normal business operation of the Company. The total
amount charged to this account during the test year was $16,220 and the

Company is proposing to recover the entire amount.

9302007 (Associated Business Development Expense): These expenses are
related to Associated Business Development where the Company is acting as
the contractor to a customer. The Company supplies labor, such as engineering
and material to provide for the energy needs of the customer. This is a
fundamental resource that the Company provides to customers who do not have
the expertise for the work necessary. The total amount charged to this account
during the test year was $77,221 and the Company proposes to recover the

entire amount.

Figure JDC-1 details the proposed recoverable and non-recoverable amounts for the 930
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Figure JDC-1
FERC 930 Account Total Expense Recoverable | Eliminated

9301000 $36,775 $2,575 $34,200
9301001 $5,915 $-  $25915
9301003 $22,639 $- $22,639
9301006 $17,099 $-  $17,099
9301007 $750 $ - $750
9301012 $12,842 $12,842 $ -
9301015 $4,758 $4,758 $ -
9302000 $123,956 $115,701 $8,256
9302003 $16,220 $16,220 $ -
9302006 ($158) ($158) $ -
9302007 $77,221 $77,221 $ -
Sub-Total FERC 930 $338,017  $229,158  $108,859

The charges listed and described above are necessary and justified to ensure the Company
delivers efficient and reliable service, and thus should be part of the Company’s service
costs.
HOW DID THE COMPANY REVIEW THE FERC 930 ACCOUNTS TO
DETERMINE AMOUNTS TO INCLUDE OR EXCLUDE?
Under my direction, a report showing all activity within the 930.1 and 930.2 FERC
accounts during the test year was prepared. This report showed 165 lines of accounts
payable transactions totaling $338,017. The Company next isolated the review to
transaction amounts greater than $250. The rationale for this decision is
two-fold: 1) transactions less than $250 total only $3,805 or 1.1% of the total amount; but
2) constitute 48.5% or 80 of the 165 total transactions. Exhibit JDC-5 provides the report
detailing all activity within the FERC 930.1 and 930.2 accounts with detailed descriptions
of each transaction, including the recipient.

After isolating the review, I acquired all invoices greater than $250 and reviewed

each expense activity for prudency and determined the amounts to be included or excluded
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from the cost-of-service. The invoices greater than $250 proposed for inclusion in the cost-
of-service are provided in Exhibit JDC-6.

VIII. CONCLUSION

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?

Yes, it does.
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KENTUCKY
POWER

An AEP Company

BOUNDLESS ENERGY”

DELIVERED VIA EMAIL TO PSCED@KY.GOV

November 18, 2024

Linda Bridwell

Executive Director

Public Service Commission of Kentucky
211 Sower Boulevard

Frankfort, Kentucky 40602

RE: Monthly Environmental Surcharge Report

Dear Ms. Bridwell,

Exhibit JDC-1
Page 1 of 3

Pursuant to KRS 278.183(3), Kentucky Power Company files the Environmental Surcharge

Report for the month of October 2024 to be billed in December 2024.

Relevant to this filing are two items related to the Company’s approved Environmental
Compliance Plan. The Commission’s July 15,2021 Order in Case No. 2021-00004 authorized
Kentucky Power Company’s request to construct environmental projects to comply with the
CCR Rule and the May 2, 2022 Order authorized a 20% depreciation rate for this project.

Woastewater Ponds Went Into Service

On September 10, 2024, the wastewater ponds were placed into service. Accordingly, the
following updates to Form 3.10 were made consistent with the Commission’s above Orders:

e Lines 1 through 4 (calculation of net plant) - began inclusion of these costs;
e Line 13 (construction work in progress) - ceased inclusion of this project;

e Line 38 (monthly depreciation expense) - ensured that the wastewater ponds were not

captured within this line as it has a unique depreciation rate; and

e Line 40 (monthly CCR depreciation expense) - began inclusion in this line based on the
20% rate approved by the Commission in its May 2, 2022 Order in Case No. 2021-00004.
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Federal EPA’s Revised CCR Rule

In April 2024, the Federal EPA finalized revisions to the CCR Rule to expand the scope of the
rule to include inactive impoundments at inactive facilities (“legacy CCR surface
impoundments”) as well as to establish requirements for currently exempt solid waste
management units that involve the direct placement of CCR on the land (“CCR management
units”). The Federal EPA is requiring that owners and operators of legacy surface impoundments
comply with all of the existing CCR Rule requirements applicable to inactive CCR surface
impoundments at active facilities, except for the location restrictions and liner design criteria.
The rule establishes compliance deadlines for legacy surface impoundments to meet regulatory
requirements, including a requirement to initiate closure within five years after the effective date
of the final rule. The rule requires evaluations to be completed at both active facilities and
inactive facilities with one or more legacy surface impoundments. Closure may be accomplished
by applying an impermeable cover system over the CCR material (“closure in place”) or the
CCR material may be excavated and placed in a compliant landfill (“closure by removal”).
Groundwater monitoring and other analysis over the next three years will provide additional
information on the planned closure method. AEP, with Kentucky Power, evaluated the
applicability of the rule to current and former plant sites and Kentucky Power recorded
incremental asset retirement obligation (“ARO”) in the second quarter of 2024, based on initial
cost estimates primarily reflecting compliance with the rule through closure in place and future
groundwater monitoring requirements pursuant to the CCR Rule. As further groundwater
monitoring and other analysis is performed, management expects to refine the assumptions and
underlying cost estimates used in recording the ARO. These refinements may include, but are not
limited to, changes in the expected method of closure, changes in estimated quantities of CCR at
each site, the identification of new CCR management units, among other items.

AROs are recognized for legal obligations associated with the retirement of property, plant and
equipment. When recording an ARO, the present value of the projected liability is recognized in
the period in which the legal obligation is incurred or enacted, if a reasonable estimate of fair
value can be made. The liability is accreted over time. For operating facilities, the present value
of the liability is added to the cost of the associated asset and depreciated over the remaining life
of the asset. For retired facilities, the present value of the liability is expensed, and where future
recovery through rates is probable, the present value of the liability is subsequently deferred as a
regulatory asset. The present value of the initial ARO and subsequent updates are based on
discounted cash flows, which include estimates regarding timing of future cash flows, discount
rates and cost escalation rates. These estimates are subject to change. Depreciation expense is
adjusted prospectively for any changes to the carrying amount of the associated asset.

In the third quarter of 2024, Kentucky Power began recognizing ARO accretion expense and
ARO depreciation expense related to incremental ARO associated with the Federal EPA’s
Revised CCR Rule. Based on the Commission’s May 2, 2022 Order in Case No. 2021-00004,
costs associated with Mitchell Plant, specifically costs of CCR compliance, are recoverable
through the Company’s Environmental Surcharge. Accordingly, Form 3.10 was further updated
this month to include on a going forward basis Line 41 (monthly legacy CCR Rule — ARO
depreciation and accretion expense).
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If there are any questions, please contact me at 606-327-26009.

Sincerely,

Lol Vh

Lerah Kahn
Manager of Regulatory Services

Attachments



Kentucky Power Company

Environmental Base Revenue Requirement (BRR)

Gain or Loss Adjusted

Month / Mitchell Non-  on Sale of Environmental
Ln No. Year FGD Allowances Base
1) ) @) (4) (®)

=(3)-(4)
1 24-Jun  $ 2,825,006 $ - $ 2,825,006
2 24-Jul  $ 2815870 $ - $ 2,815,870
3 24-Aug $ 2,808,114 $ - $ 2,808,114
4 24-Sep $ 2847917 $ 180,714 $ 2,667,203
5 24-Oct $ 3,372548 $ - $ 3,372,548
6 24-Nov $ 3,258,712 $ - $ 3,258,712
7 24-Dec $ 3,306,420 $ - $ 3,306,420
8 25-Jan  $ 3,431,790 $ - $ 3,431,790
9 25-Feb $ 3,493,649 $ - $ 3,493,649
10 25-Mar $ 3,165974 $ - $ 3,165,974
11  25-Apr $ 3,567,107 $ 7 $ 3,567,100
12 25-May $ 3,262,891 $ - $ 3,262,891
13 Total $ 38,155,999 ¢ 180,721 $ 37,975,278

2023-00159
Current
Enironmental
Base

$2,644,974
$2,594,563
$2,741,097
$2,508,995
$2,376,639
$2,423,992
$2,597,739
$3,022,418
$2,558,332
$2,621,611
$2,519,828

$2,514,284

$31,124,472

Exhibit JDC-2
Page 1 of 1
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KENTUCKY POWER COMPANY P.S.C.KY. NO. 14 ORIGINAL SHEET NO. 33-1
CANCELLING P.S.C. KY. NO. 13 ORIGINAL SHEET NO. 33-1

Tariff E.S.
(Environmental Surcharge)

Applicable
To Tariffs R.S., R.S.D., R.S.-LM.-T.0.D., R.S.-T.0.D., Experimental R.S.-T.0.D. 2, G.S., S.G.S.-T.0.D., M.G.S.-T.0.D.,
L.GS.,L.GS.-T.0.D,, IL.G.S.,,CS.-IL.RP., M.W.,O.L, and S.L.

Rate

The environmental surcharge shall provide for monthly adjustments based on a percent of revenues, equal to the difference
between the environmental compliance costs in the base period as provided in Paragraph 2 below and in the current period as
provided in Paragraph 3 below.

The retail share of the revenue requirement will be allocated between residential and non-residential retail customers based upon
their respective total revenues during the previous calendar year. The Environmental Surcharge will be implemented as a
percentage of total revenues for the residential class and as a percentage of non-fuel revenues for all other customers.

The revenues to which the residential Environmental Surcharge factor are applied is the sum of the customer’s Service Charge,
Energy Charge(s), Demand Charge (if applicable), Fuel Adjustment Clause, System Sales Clause, Demand-Side Management
Adjustment Clause, Federal Tax Cut, Residential Energy Assistance, Purchase Power Adjustment, and Generation Rider.

The revenues to which the all other customer Environmental Surcharge factor are applied is the sum of the customer’s Service
Charge, Demand Charge, Energy Charge(s) less Base Fuel, Minimum Charge, Reactive Charge, System Sales Clause, Demand-
Side Management Adjustment Clause, Federal Tax Cut, Kentucky Economic Development Surcharge, Purchase Power
Adjustment, and Generation Rider.

1.  Monthly Environmental Surcharge Gross Revenue Requirement, E(m)

Where: E(m) = CRR-BRR
_ Current Period Revenue Requirement for the Expense
CRR =
Month.
BRR = Base Period Revenue Requirement.

2. Base Period Revenue Requirement, BRR

BRR = The Following Monthly Amounts:

Billing Month Base Net Environmental Costs
January $ 3,431,790
February 3,493,649
March 3,165,974
April 3,567,100
May 3,262,891
June 2,825,006
July 2,815,870
August 2,808,114
September 2,667,203
October 3,372,548
November 3,258,712
December $ 3.306.420

$ 37,975,278
Continued on Sheet 33-2

DATE OF ISSUE: August 29, 2025

DATE EFFECTIVE:  Services Rendered On And After March 1, 2026
ISSUED BY: /s/ Tanner S. Wolffram

TITLE: Director, Regulatory Services

By Authority of an Order of the Public Service Commission
In Case No.: 2025-00257 Dated XXXX XX, XXXX
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KENTUCKY POWER COMPANY P.S.C.KY. NO. 14 ORIGINAL SHEET NO. 33-2
CANCELLING P.S.C. KY. NO.13 ORIGINAL SHEET NO. 33-2

Tariff E.S. Continued
(Environmental Surcharge)

In accordance with the Stipulation and Settlement Agreement approved by the Commission by its Order dated October 7,
2013 in Case No. 2012-00578, the Mitchell FGD and all related associated costs are not included in base rates or the Base
Revenue Requirement but will be included in the Current Period Revenue Requirement. The Mitchell FGD will be excluded
from Base Rates at least until June 30, 2020.

Current Period Revenue Requirement, CRR
CRR=[((RB xp() J(ROR xp() )/12) + OE kp(c) — AS]

Where:
RB kp(o) = Environmental Compliance Rate Base for Mitchell.
RORkp) = Annual Rate of Return on Mitchell Environmental Compliance Rate Base;
Annual Rate divided by 12 to restate to a Monthly Rate of Return.
OE kp(9 = Monthly Pollution Control Operating Expenses for Mitchell.
AS = Net proceeds from the sale of Title IV and CSAPR SO 2 emission allowances, ERCs,

and NOx emission allowances, reflected in the month of receipt.
“KP(C)” identifies components from Mitchell Units — Current Period.

The Environmental Compliance Rate Base for Kentucky Power reflects the current cost associated with the 1997 Plan, the
2003 Plan, the 2005 Plan, the 2007 Plan, the 2015 Plan, the 2017 Plan, the 2019 Plan, and the 2021 Plan. The
Environmental Compliance Rate Base for Kentucky Power should also include construction work in progress until assets
are placed in service and cash working capital allowance based on the net operations and maintenance expense lead days
of 19.82 authorized in Case No. 2025-00257. The Operating Expenses for Kentucky Power reflects the current operating
expenses associated with the 1997 Plan, the 2003 Plan, the 2005 Plan, the 2007 Plan, the 2015 Plan, the 2017 Plan, the
2019 Plan, and the 2021 Plan.

The Rate of Return for Kentucky Power is 10.0% rate of return on equity as authorized by the Commission in its Order
Dated XXXX XX, XXXX, Case No. 2025-00257.

Net Proceeds from the sale of emission allowances and ERCs that reflect net gains will be a reduction to the Current Period
Revenue Requirement, while net losses will be an increase.

The Current Period Revenue Requirement will reflect the balances and expenses as of the Expense Month of the filing.

Continued on Sheet 33-3

DATE OF ISSUE: August 29, 2025

DATE EFFECTIVE:  Services Rendered On And After March 1, 2026
ISSUED BY: /s/ Tanner S. Wolffram

TITLE: Director, Regulatory Services

By Authority of an Order of the Public Service Commission
In Case No.: 2025-00257 Dated XXXX XX, XXXX
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KENTUCKY POWER COMPANY P.S.C.KY. NO. 14 ORIGINAL SHEET NO. 33-3
CANCELLING P.S.C.KY. NO. SHEET NO. XX-X

Tariff E.S. Continued
(Environmental Surcharge)

4. Revenue Allocation

. . . ~ . . .
Residential Allocation RA(m) KY Residential Retail Revenue RR(b)
KY Retail Revenue R(b)

KY All Other Classes Retail Revenue OR(b)

All Other Allocation OA(m) =

KY Retail Revenue R(b)

Where:

(m) = the expense month.

(b) = the most recent calendar year revenues

5. Environmental Surcharge Factor
Residential Monthly Net KY Retail E(m) * RA(m)
Environmental Surcharge KY RR(m)
Factor
All Other Monthly Net KY Retail E(m) * AO(m)
Environmental Surcharge KY OR(m)- KY OF(m)
Factor
Where:
Net KY = Monthly E(m) allocated to Kentucky Retail Customers, net of Over/(Under) Recovery

Retail E(m) Adjustment; Allocation based on Percentage of Kentucky Retail Revenues to Total Company
Revenues in the Expense Month.

(For purposes of this formula, Total Company Revenues do not include Non-Physical Revenues.)

RR(m) =  Average Kentucky Residential Retail Revenues for the Preceding Twelve Month Period
OR(m) = Average Kentucky All Other Classes Retail Revenues for the Preceding Twelve Month Period
OF(m) = Average Kentucky All Other Classes Fuel Revenues for the Preceding Twelve Month Period.

Continued on Sheet 33-4

DATE OF ISSUE: August 29, 2025

DATE EFFECTIVE:  Services Rendered On And After March 1, 2026
ISSUED BY: /s/ Tanner S. Wolffram

TITLE: Director, Regulatory Services

By Authority of an Order of the Public Service Commission
In Case No.: 2025-00257 Dated XXXX XX, XXXX




Exhibit JDC-3

Page 4 of 4
KENTUCKY POWER COMPANY P.S.C.KY. NO. 14 ORIGINAL SHEET NO. 33-4
CANCELLING P.S.C. KY. NO. SHEET NO. XX-X

Tariff E.S. Continued
(Environmental Surcharge)

6. Environmental costs “E” shall be the Company’s costs of compliance with the Clean Air Act and those environmental requirements

that apply

to coal combustion wastes and by-products, as follows:

Total Company:

return on Title IV and CSAPR SOz allowance inventory

over/under recovery balances between the actual costs incurred less the amount collected through the
environmental surcharge

costs associated with any Commission’s consultant approved by the Commission

costs associated with the consumption of Title IV and CSAPR SO: allowances

costs associated with the consumption of NOx allowances

return on NOx allowance inventory

costs associated with maintaining approved pollution control equipment including material and contract labor
(excluding plant labor)

costs associated with consumables used in conjunction with approved environmental projects.

return on inventories of consumables used in conjunction with approved environmental projects.
return on environmental compliance rate base including construction work in progress.

Monthly expense associated with ARO (Asset Retirement Obligations) depreciation and accretion.

The Company’s share of costs associated with the following environmental equipment at the Mitchell Plant:

Mitchell Unit Nos 1 and 2 Water Injection, Low NOx burners, Low NOx burner Modification, SCR, FGD, Landfill, Coal
Blending Facilities and SO3 Mitigation

Mitchell Plant Common CEMS, Replace Burner Barrier Valves and Gypsum Material Handling Facilities

Air Emission Fees

Precipitator Modifications and Upgrades

Coal Combustion Waste Landfill

Bottom Ash and Fly Ash Handling

Mercury Monitoring (MATS)

Dry Fly Ash Handling Conversion

Wastewater Ponds (for the Mitchell CCR compliance project) with depreciation expense calculated using a 20 percent
depreciation rate approved by the Commission’s July 15, 2021 and May 3, 2022 Orders in Case No. 2021-00004.

7. The monthly environmental surcharge shall be filed with the Commission ten (10) days before it is scheduled to go into
effect, along with all necessary supporting data to justify the amount of the adjustments which shall include data and
information as may be required by the Commission.

DATE OF IS

SUE: August 29, 2025

DATE EFFECTIVE:  Services Rendered On And After March 1, 2026

ISSUED BY:
TITLE:

/s/ Tanner S. Wolffram
Director, Regulatory Services

By Authority of an Order of the Public Service Commission
In Case No.: 2025-00257 Dated XXXX XX, XXXX

DT
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SAMPLE ONLY

KENTUCKY POWER COMPANY
Environmental Surcharge
Form 1.00 - Summary

Month Ended: X
Residential Environmental X
Surcharge Factor = X =
All Other Classes X
Environmental Surcharge = X =
Effective Date for Billing X

Submitted by:

(Signature)

Title: X

Date Submitted: X
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SAMPLE ONLY
KENTUCKY POWER COMPANY
Environmental Surcharge
Form 1.10 - Calculation of E(m) and Surcharge Factors

CRR from ES FORM 1.20 X
BRR from ES FORM 1.10 X
Mitchell FGD Expenses (E.S. Form 3.13) X
E(m) (Line 1 - Line 2 + Line 3) X
Kentucky Retail Jurisdictional Allocation Factor,
from ES FORM 3.30, Schedule of Revenues X
KY Retail E(m) (Line 4 * Line 5) X
Under/ (Over) Collection, ES Form 3.30 X
Net KY Retail E(m) (Line 6 + Line 7) X

SURCHARGE FACTORS Residential C|aAs|s|hSi)ct:tei;ns
Allocation Factors, % of revenue during previous Calendar Year X X
Current Month's Allocation E(m) (Line 8* Line 9) X X
Kentucky Residential Revenues/All Other Non-Fuel Revenues X X
Surcharge Factors (Line 10/Line 11) X X




Form 2.00 - Monthly Base Environmental Revenue Requirement

SAMPLE ONLY

KENTUCKY POWER COMPANY

Environmental Surcharge

Billing Month

January
February
March
April

May

June

July
August
September
October
November
December
TOTAL

Base
Environmental
Costs

XXX XX XXX XXX XX

Exhibit JDC-4
Page 3 of 15
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SAMPLE ONLY
KENTUCKY POWER COMPANY
Environmental Surcharge
Form 3.00 - Calculation of Current Environmental Revenue Requirement
Line
No. COMPONENTS
1 First Component: Mitchell Non-FGD expenses (Form 3.10) X
2 Second Component: Net Proceeds from Emission Allowances Sales
a) CAIR SO2 - EPA Auction Proceeds received during X
Expense Month
b) CSAPR SO2 - Net Gain or (Loss) from Allowance Sales, X
received during Expense Month
Total Net Proceeds from SO2 Allowances X
c) NOx - EPA Auction Proceeds, received during Expense Month X
d) NOXx - Net Gain or (Loss) from NOx Allowances Sales, received
during Expense Month X
Total Net Proceeds from NOx Allowances X
Total Net Gain or (Loss) from Emission Allowance Sales X

3 Total Current Period Revenue Requirement, CRR Recorded
on ES FORM 1.10. (Line 1 - Line 2) X
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SAMPLE ONLY
KENTUCKY POWER COMPANY
Environmental Surcharge
Form 3.10 - Mitchell Environmental Costs
Ln.
No.
Cost Component Non-FGD Costs FGD Costs Total Costs

1 |JUtility Plant at Original Cost X X X
2 JLess Accumulated Depreciation X X X
3 JLess Accumulated Deferred Income Tax X X X
4 PNet Utility Plant X X X
5 [J*SO2 Emission Allowance Inventory X X X
6 J*CSAPR S02 Emission Allowance Inventory X X X
7 P*CSAPR NOx Emission Allowance Inventory (Seasonal) X X X
8 [J*CSAPR AN Emission Allowance Inventory (Annual) X X X
9 [JLimestone Inventory (1540006) X X X
10 JUrea Inventory (1540012) X X X
11 JLimestone In-Transit Inventory (1540022) X X X
12 QUrea In-Transit Inventory (1540023) X X X
13 JConstruction Work in Progress (CWIP) X X X
14 JCash Working Capital Allowance X X X
15 Non-FGD Rate Base as of 3/31/2023 X X X
16 Additional Non-FGD Rate Base Post 3/31/2023 X X X
17 Total Rate Base X X X
18 J***WACC for Non-FGD Rate Base as of 3/31/2023 9.14% X X
19 J***WACC for FGD and Non-FGD Additions to 3/31/2023 Rate Base 9.14% X X X
20 fMonthly Return for Non-FGD Rate Base as of 3/31/2023 X

21 jMonthly Return for FGD and Non-FGD Additions to 3/31/2023 Rate Base X X X
22 fMonthly Disposal (5010000) X X X
23 Monthly Fly Ash Sales (5010012) X X X
24 fMonthly Urea Expense (5020002) X X X
25 JMonthly Trona Expense (5020003) X X X
26 [jMonthly Lime Stone Expense (5020004) X X X
27 fMonthly Polymer Expense (5020005) X X X
28 [Monthly Lime Hydrate Expense (5020007) X X X
29 fMonthly WV Air Emission Fee X X X
30 JSO2 Consumption ** X X X
31 JCSAPR S02 Consumption ** X X X
32 JCSAPR Annual NOx Consumption X X X
33 JCSAPR Seasonal NOx consumption X X X
34 Total Monthly Operation Costs X X X
35 JMonthly FGD Maintenance Expense X X X
36 JMonthly Non-FGD Maintenance Expense X X X
37 Total Monthly Maintenance Expense X X X
38 JMonthly Depreciation Expense X X X
39 JMonthly Catalyst Amortization Expense X X X
40 JMonthly CCR Depreciation Expense**** X X X
41 fMonthly ARO Depreciation and Accretion Expense X X X
42 fMonthly Property Tax X X X
43 Total Monthly Other Expenses X X X
44 QY Total Monthly Operation, Maintenance, and Other Expenses X X X
45 JO&M for corresponding month of test year X X X
46 [Difference in Test Year Month O&M & Current Month O&M X X X
47 Gross-up for Uncollectible Expense & KPSC Maint Fee 1.338493 X X X
48 Total Revenue Requirement X X X

*  Inventory Includes Total Kentucky Power allowances inventory.
** Includes Consumption for Mitchell only.
In accordance with the Commission's February 22, 2021 Order in Case No. 2020-00174 Mitchell Non-FGD rate base as of 3/31/2020 is to utilize an ROE of 9.3 percent and the return
on additional Mitchell Non-FGD plant an ROE of 9.1 percent.
**** |n accordance with the Commission's July 15, 2021 and May 3, 2022 Orders in Case No. 2021-00004.
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SAMPLE ONLY
KENTUCKY POWER COMPANY
Environmental Surcharge
Form 3.20 - Mitchell Plant Cost of Capital
LINE Cap. Cost WACC WACC

NO. § Component Balances Structure Rates (Net of Tax) GRCF (PRE-TAX)

1 JU/TDEBT $853,662,190 53.87% 5.49% 2.96%]| 1.004437 2.97%

2 |S/T DEBT $0 0.00%

?1 C EQUITY $731,091,478 46.13% 10.00% 4.61%]| 1.338493 6.17%

5 JTOTAL $1,584,753,668 100.00% 7.57% 9.14%

Debt Equity

6 Operating Revenues 100.0000 100.0000

7 Less Uncollectible Accounts Expense 0.2822 0.2822

8 KPSC Maintenance Assessment Fee 0.1595 0.159500

9 Income Before Income Taxes 99.5583 99.5583
10 Less State Income Taxes (Ln 4 x 5.0097) 4.9876
11 Taxable Income for Federal Income Taxes 94.5707
12 Less Federal Income Taxes (Ln 11*21%) 19.8599
13 Operating Income Percentage 74.7109
14 Gross Up Factor (100.00/Ln 9) 1.004437 1.338493
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SAMPLE ONLY
KENTUCKY POWER COMPANY

Environmental Surcharge
Form 3.30 - Mitchell Plant Original Plant and Accumulated Depreciation

Plant Description Total In Service Cost Accuml_JIa_t ed
Depreciation

Mitchell FGD X

Mitchell Mitchell Units 1 and 2 Water Injection X X
Mitchell Low NOX Burners X X
Mitchell Low NOX Burner Modification, X X
Mitchell SCR X X
Mitchell Landfill X X
Mitchell Coal Blending Facilities X X
Mitchell SO3 Mitigation X X
Mitchell Mitchell Plant Common CEMS X X
Mitchell Replace Burner Barrier VValves X X
Mitchell Gypsum Material Handling Facilities X X
Mitchell Precipitator Modifications - Mitchell Plant Units 1 and 2 X X
Mitchell Bottom Ash and Fly Ash Handling - Mitchell Plant Units 1 and 2 X X
Mitchell Mercury Monitoring (MATS) - Mitchell Plant Units 1 and 2 X X
Mitchell Dry Fly Ash Handling Conversion - Mitchell Plant Units 1 and 2 X X
Mitchell Coal Combustion Waste Landfill - Mitchell Plant Units 1 and 2 X X
Mitchell Electrostatic Precipitator Upgrade - Mitchell Plant Unit 2 X X
Mitchell Non-FGD Total X X



KENTUCKY POWER COMPANY

SAMPLE ONLY

Environmental Surcharge
Form 3.40 A - SO2 Emissions Allowance Inventory
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@

Total Allowance
Inventory
(Quantity)

@

Inventory
(Dollar Value)

Total Allowance

@3)

Current
Allowance
Inventory
(Quantity)

4

Current Allowance
Inventory
(Dollar Value)

(5)
Average Cost per
Allowance
(Current
Allowances)

BEGINNING BALANCE

Additions

Original Issuance

Internal Purchases

External Purchases

Power Sale/Coal Contracts

Consumption Adjustments for Prior Year
Other Acquisitions

Swaps & Loans

Withdrawals

Internal Sales

External Sales

Power/Coal Contracts
Surrenders (Regular)
Surrenders (Consent Decree)
Other Issuances

Swaps & Loans

Consumption Adjustment for Mitchell

Consumption Adjustment for Big Sandy

Emissions Allowances Consumed By Kentucky
Power - 1:1 (Year 2009 & Prior)

Emissions Allowances Consumed By Mitchell

Emissions Allowances Consumed By Big Sandy
ENDING BALANCE - Recorded on Form 2.20

X

X X X X X X X

X X XXX XXXX

X

X X X X X X X

X X XXX XXXX

X

X X X X X X X

X X XX XX XXX

X

X X X X X X X

X X XXX XXXX

X

X X X X X X X

X X XX XX XXX

X[[>x X X

X[[>x X X

X[[> X X

X[[>x X X

X[[>x X X
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SAMPLE ONLY
KENTUCKY POWER COMPANY
Environmental Surcharge
Form 3.40 B - CSAPR SO2 Emissions Allowance Inventory
@ 7 ) @ (5)
Current Average Cost per
Total Allowance J Total Allowance Allowance Current Allowance Allowance
Inventory Inventory Inventory Inventory (Current
(Quantity) (Dollar Value) (Quantity) (Dollar Value) Allowances)

BEGINNING BALANCE X X X X X
Additions
Original Issuance X X X X X
Internal Purchases X X X X X
External Purchases X X X X X
Power Sale/Coal Contracts X X X X X
Consumption Adjustments for Prior Year X X X X X
Other Acquisitions X X X X X
Swaps & Loans X X X X X
Withdrawals
Internal Sales X X X X X
External Sales X X X X X
Power/Coal Contracts X X X X X
Surrenders (Regular) X X X X X
Surrenders (Consent Decree) X X X X X
Other Issuances X X X X X
Swaps & Loans X X X X X
Consumption Adjustment for Mitchell X X X X X
Consumption Adjustment for Big Sandy X X X X X
Emissions Allowances Consumed By Kentucky
Power - 1:1 (Year 2009 & Prior) X X X X X
Emissions Allowances Consumed By Mitchell X X X X X
Emissions Allowances Consumed By Big Sandy X X X X X
ENDING BALANCE - Recorded on Form 2.20 X X X X X




Form 3.40 C - CSAPR Annual NOx Emissions Allowance Inventory

SAMPLE ONLY

KENTUCKY POWER COMPANY

Environmental Surcharge
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@

Total Allowance
Inventory
(Quantity)

@

Total Allowance
Inventory
(Dollar Value)

@3)

Current
Allowance
Inventory
(Quantity)

4

Current Allowance
Inventory
(Dollar Value)

(5)
Average Cost per
Allowance
(Current
Allowances)

BEGINNING BALANCE

Additions

Original Issuance

Internal Purchases

External Purchases

Power Sale/Coal Contracts

Consumption Adjustments for Prior Year
Other Acquisitions

Swaps & Loans

Withdrawals

Internal Sales

External Sales

Power/Coal Contracts
Surrenders (Regular)
Surrenders (Consent Decree)
Other Issuances

Swaps & Loans

Consumption Adjustment for Mitchell

Consumption Adjustment for Big Sandy

Emissions Allowances Consumed By Kentucky
Power - 1:1 (Year 2009 & Prior)

Emissions Allowances Consumed By Mitchell

Emissions Allowances Consumed By Big Sandy
ENDING BALANCE - Recorded on Form 2.20

X

X X X X X X X

X X XXX XXXX

X

X X X X X X X

X X XXX XXXX

X

X X X X X X X

X X X XXX XXX

X

X X X X X X X

X X XXX XXXX

X

X X X X X X X

X X X XXX XXX

X[[>x X X

X[[>x X X

X[[>< X X

X[[>x X X

X[[>x X X




Form 3.40 D - CSAPR Seasonal NOx Emissions Allowance Inventory

SAMPLE ONLY

KENTUCKY POWER COMPANY

Environmental Surcharge
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()]

Total Allowance
Inventory

(Quantity)

@)
Total

Allowance
Inventory
(Dollar Value)

(©)

Current
Allowance
Inventory
(Quantity)

4

Current Allowance
Inventory
(Dollar Value)

(5)
Average Cost per
Allowance
(Current
Allowances)

BEGINNING BALANCE

Additions

Original Issuance

Internal Purchases

External Purchases

Power Sale/Coal Contracts

Consumption Adjustments for Prior Year
Other Acquisitions

Swaps & Loans

Withdrawals

Internal Sales

External Sales

Power/Coal Contracts
Surrenders (Regular)
Surrenders (Consent Decree)
Other Issuances

Swaps & Loans

Consumption Adjustment for Mitchell

Consumption Adjustment for Big Sandy

Emissions Allowances Consumed By Kentucky Power -
1:1 (Year 2009 & Prior)

Emissions Allowances Consumed By Mitchell

Emissions Allowances Consumed By Big Sandy
ENDING BALANCE - Recorded on Form 2.20

X

X X X X X X X

X X X XXX XXX

X

X X X X X X X

X X X X X X X

X X

X

X X X X X X X

X X X XXX XXX

X

X X X X X X X

X X X X X X X

X X

X

X X X X X X X

X X X XXX XXX

X[[>x X X

X[[>x X X

X||X X X

X[[>x X X

X||xX X X
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SAMPLE ONLY

KENTUCKY POWER COMPANY
Environmental Surcharge
Form 3.50 - Cash Working Capital Calculation

Line Month/Year Mitchell Non-FGD Mitchell FGD
1 MM YYYY X X
2 MM YYYY X X
3 MM YYYY X X
4 MM YYYY X X
5 MM YYYY X X
6 MM YYYY X X
7 MM YYYY X X
8 MM YYYY X X
9 MM YYYY X X
10 MM YYYY X X
11 MM YYYY X X
12 MM YYYY X X
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SAMPLE ONLY
KENTUCKY POWER COMPANY

Environmental Surcharge
Form 4.00 - Monthly Revenues, Jurisdictional Allocation Factor, and (Over)/Under

Schedule of Monthly Revenues

Line I Percentage of
No. Description Monthly Revenues Total Revenues
1 Kentucky Retail Revenues* X X *
2 FERC Wholesale Revenues X X
3 Associated Utilities Revenues X X
4 Non-Assoc. Utilities Revenues X X
5 Total Revenues for Surcharges Purposes X X
6 Non-Physical Revenues for Month X
7 Total Revenues for Month X

* Recorded on Form 1.10 for the Kentucky Retail Jurisdictional Allocation Factor.

Over/(Under) Recovery Adjustment

I‘Nigé Description
1 Surcharge Amount To Be Collected X
2 Actual Billed Environmental Surcharge Revenues X
3 (Over) / Under Recovery (1) - (2) = (3) X *

* Recorded on Form 1.10.



SAMPLE ONLY

KENTUCKY POWER COMPANY
Environmental Surcharge

Form 5.00 - Allocation Factors for Residential and All Other

Based on Calendar Year XXXX

Exhibit JDC-4
Page 14 of 15

Percentage of

Line No. Revenue Category Total Total Allocation

1 Residential $X X% X%

2 All Other Classes $X X% X%

3 Total Retail Revenues $X X% X%

4 FERC Wholesale Revenues $X X%

5 Associated Utilities Revenues $X X%

6 Non Associated Utilities Revenues $X X%

7 Non-Physical Sales $X X%

8 Total Revenues $X




SAMPLE ONLY

KENTUCKY POWER COMPANY

Environmental Surcharge

Form 5.00 - Billed Revenues for Residential and All Other

Residential

Month

Total Revenues

D issioning Rider Er

Revenues

Surcharge
Revenues

Non-Percentage of Revenue
Rider Revenues

[©]

B

)

S

©)
(2-(3)-(4)

MM YYYY

X

MM YYYY

MM YYYY

MM YYYY

MM YYYY

MM YYYY

MM YYYY

MM YYYY

MM YYYY

MM YYYY

MM YYYY

XX XX XXX XXX X

XX XX XXX XXX X

MM YYYY

X

X

X[ [x XX [x [ xIx[x X Ix

Average monthly residential revenues for 12-Month Period ended with most recent expense month

XX [ oI ox I Ix[x [ Ix

Non-Residential, Non-Fuel Revenues

Month

Total Revenues

Base Rate Fuel Revenue Fuel

Clause

Revenue

D \g Rider
Revenues

Surcharge
Revenues

Non-Percentage of Revenue
Rider Total Revenues

@

[

c

S

3

C

@
(2)-(3)-(4)-(5)-(6)

MM YYYY

X

MM YYYY

MM YYYY

MM YYYY

MM YYYY

MM YYYY

MM YYYY

MM YYYY

MM YYYY

MM YYYY

MM YYYY

X[ x> Ix x| Ix[x X |x

X[ x> Ix x| Ix[x X |x

X[ x| X x| Ix [x [ |x

MM YYYY

X

X

X

X[ [ XX [x [ Ix[x X Ix

X[ [ XX [x [ Ix x| Ix

| Average monthly non-residential revenues for 12-month period ended with most recent expense month

XXX XX xPx[x XXX X
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Exhibit JDC-6

Page 1 of 50
% el Elact INVOICE
apita ectric Branch Serving You:
A Sonepar Company CAPITAL ELECTRIC 80571 14538-001
gf)rtp.ol:att.e H((e:adciuarters 811 CONNECTICUT AVE NE 12/03/24
istribution Center ROANOKE VA 24012
8511 Pepco Place 540-283-5353 Fax 540-293-5339 Page 10f1

Upper Marlboro, MD 20772
Ph. 301-909-6500 Fax 301-735-6819

SOLD TO: SHIPPED TO: 410102
AMERICAN ELECTRIC POWER AMERICAN ELECTRIC POWER - KY
PO BOX 371883 500 E CLAYTON

PITTSBURGH PA 15250-7883 BROWN'S FOOD SERVICE

PIKEVILLE KY 41501-1515

ACCOUNT NUMBER | CUSTOMER PO NUMBER RELEASE NUMBER ORDERED BY
410102 AE02629601 AE02629601 JIM PORTER
SALESMAN INVOICE NUMBER SHIPPING BRANCH SHIP DATE SHIP VIA
MAC ERSKINE S057114538.001 KROA 12/03/2024 DIRECT
DESCRIPTION | oRDERQTY | sHIP QTY UNIT PRICE | uom | EXT PRICE
04592364808 SAT 65/784R2 45 45 78.00| ea 3,510.00
LED UFO HIGHBAY 150W/5000K
04592366635 [SAT 86/218 45 45 18.00| ea 810.00
LIGHTING SENSOR
04592366596 [SAT 86/219 1 1 16.00| ea 16.00

LIGHTING REMOTE SENSOR

SUBTOTAL 4,336.00

Invoice is due by 01/25/25. S & H CHARGES 0.00
A monthly service charge up to the maximum allowable by law will be SALES TAX 0.00
added to all past due invoices.

P TOTAL DUE 4,336.00
OUR PRODUCTS AND SERVICES ARE SUBJECT TO, AND GOVERNED EXCLUSIVELY BY
OUR TERMS AND CONDITIONS OF SALE, WHICH ARE INCOPORATED HEREIN AND Payment Mailing Address:
AVAILABLE www.capitalelectricsupply.com/terms ADDITIONAL OR CONFLICTING TERMS
ARE REJECTED, VOID AND OF NO FORCE OR EFFECT CAPITAL ELECTRIC
/A PO BOX 40474
ﬂ/CapitaI ATLANTA GA 30384-4749

Electric

A Sonepar Company TO VIEW ONLINE GO TO: http://capitalelectric.billtrust.com USE THIS ENROLLMENT CODE: ([W:TeR) (X1




Sparks and Magic, PLLC

Exhibit JDC-6

Invoice # 24-012KYPWR
Agreement # 03064486X140
Mailing Info:[Sparks and Magic, PLLC
2231 Breezy Ridge Rd.
Woodlawn, VA 24382

Phone:((276) 238-0847

Bill To:

Phone:

Date: 12/30/2024

AEP (KY Power)

Emily Ball / Jason Smith
420 Riverport Rd.
Kingsport, TN 37660

(423) 723-5358

Hourly Services Hours Rate Amount
Business Unit 110 (Site, Office & Travel) 4.73 $85.00 $402.05
Mileage Miles Rate Amount
Mileage 0 $0.670 $0.00
Other Services and Charges Amount
Tolls
Parking
Lodging
Meals
Entertainment Meals
Subtotal $402.05
Tax Rate 0.000%

Other Comments

1. Total payment due by 45 days from date of invoice

2. Please include the invoice number on your check

Thank You For Your Business!

Tax Amount $ -

Total Due $402.05

Make all checks payable to:
Sparks and Magic, PLLC

Page 2 of 50



Actalent

ATTN: Trish McCabe / Desiree Canales

C/O AEP
850 TECH CENTER DRIVE
GAHANNA OH 43230

Contract #:
Reviewer:
Approver:
Activity/ Location:

PLEASE REMIT TO:
ACTALENT SERVICES, LLC
3689 COLLECTION CENTER DRIVE
CHICAGO IL 60693-0036
UNITED STATES

027996640000X103 - IT Telecom
ATTN: Trish McCabe / Desiree Canales

SUNITA MODAK

GA Proj Managers ITT-8 (APCO)

For Billing Inquiries contact Ndendet, Flore at: fndendet@actalentservices.com

Work Order
42394933-02
42905285-02
42956588-02
42965341-02
42980152-02
42983620-02
43010000-02
43018223-02
K10284564-001
K10289664-001
K10362198-001
K10430731-001
K10432163-001
K10482178-001
K10486869-001
K10486875-001
K10486882-001
K10486886-001
K10486890-001
K10486893-001
K10486906-001
K10486967-001
K10486973-001
K10486979-001
K10488564-001
K10488583-001
K10489114-001
K10553585-001
K10561254-001
K10561262-001
K10561408-001
K10561575-001
K10561575-001
K10561586-001
K10561587-001
K10561591-001
K10567233-001
K10567258-001
K10567258-001
K10567263-001
K10567263-001
K10567265-001
K10567267-001
K10567284-001
K10567291-001
K10567291-001
K10567339-001
K10567345-001
K10567477-001
T10024273-002
T10049030-002
T10049054-002
T10086571-002
T10096795-002
T10118150-002
T10154958-002
T10165851-002
T10301500-002
T10311720-002
T10317109-002
T10317119-002
T10319111-002
T10361150-002
T10383950-002
T10437586-002
T10448194-002
T10465202-002
T10466422-002
T10496350-002

Description

CharlestonAmos-A14066002-150
CharlestonSheri-P12059029-383
CharlestonNitro-P18255001-383
CharlestonBelle-P18039005-383
Blufield)ubalEa-A16922008-150
BluefieldSourwo-P19070001-383
Ashlandlackhorn-P18221014-180
CharlestonJarre-P17026007-383
AFLKYTR REMED-ECNMTPTO1-384
AFL APCO REMED-ECNMTPTO1-140
Logan Cty-ITCT14022-140

Clinch River-ITCB21500-215
Bluefield SC-ITCB14000-140

RBB DEHUE CES-ITCT14022-140
RBB MUDFORK CES-ITCT14022-140
RBB HEWETT CES-ITCT14022-140
RBB HUFFCR CES-ITCT14022-140
RBB HURRI CES-ITCT14022-140
RBB MIDKIFF CES-ITCT14022-140
RBB NPOINT CES-ITCT14022-140
RBB SHARPLES ST-ITCT14022-140
RBB SHERIDAN ST-ITCT14022-140
RBB SPRIGG STA-ITCT14022-140
RBB DINGESS ST-ITCT14022-140
RBB BORDER ST-ITCT14022-140
RBB STONEBR ST-ITCT14022-140
RBB LATROBE ST-ITCT14022-140
RBB CINDER POP-ITCT14022-140
Stone Branch-ITCT14022-140
Chauncey-ITCT14022-140
Hewett Sharp-ITCT14022-140
Dingess -ITCT14022-140
Dingess-ITCT14022-140
Smokehouse-ITCT14022-140
Dehue Huff-ITCT14022-140

Cow Creek-ITCT14022-140
Marrowbone-ITCT14022-140
Myrtle -ITCT14022-140
Myrtle-ITCT14022-140

Musick -ITCT14022-140
Musick-ITCT14022-140
Naugatuck-ITCT14022-140
Sprigg-ITCT14022-140

Vulcan WV-ITCT14022-140
Vulcan KY -ITCT14022-140
Vulcan KY-ITCT14022-140
Breeden Marr-ITCT14022-140
Mountain View-ITCT14022-140
Mohawk-ITCT14022-140
CharlestonHerns-P19205005-383
Rues Scott ROW-P19204005-150
CharlestonKinca-P19073015-383
CharlestonKenna-DP19H05Y0-383
BluefieldFortRo-P19293008-150
CharlestonScarb-P19267015-383
BluefieldHockma-DP20H03C1-150
AshlandOsborn-P19036009-180
CharlestonRiple-DP19H05Y5-383
CharlestonHopki-A16803026-383
BluefieldGarden-P19058014-383
BluefieldPadfor-P19058016-383
CharlestonCrany-P18253020-383
Bros Ext Tline-P21251005-150
AshlandBakerF8-A14068001-180
Brosvle ext Fbr-P21251012-150
CIf Jms Rvr Fbr-P17081051-150
CharlestonAirpo-DP21H05C5-150
CharlestonChemi-P19163008-383
BluefieldArrowh-P19095026-150

Exhibit JDC-6

Page 3 of 50
INVOICE
Invoice No: EEN00633915A
Invoice Date: 4/19/2024
Payment Terms: Net 45
Release No: 81111215
Due Date: 6/3/2024
|Total Amount $228,650.20 |

Date Period
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024

Sum of Quantity Sum of Amount

9.00 908.80
7.00 722.40
10.00 1,081.60
12.00 1,268.00
14.00 1,870.80
13.00 1,758.00
14.00 1,870.80
6.00 629.20
5.00 744.00
56.00 7,128.00
9.00 1,315.20
4.00 699.60
9.00 1,058.40
4.00 442.80
8.00 1,142.40
6.00 664.20
7.00 965.40
3.00 394.20
8.00 1,014.00
6.00 664.20
2.00 221.40
6.00 921.00
2.00 221.40
6.00 664.20
8.00 1,014.00
2.00 221.40
6.00 664.20
14.00 1,806.60
19.00 2,358.00
24.00 2,913.60
26.00 3,263.40
14.00 1,806.60
14.00 1,549.80
24.00 2,913.60
29.00 3,593.40
30.00 3,642.00
26.00 3,199.20
14.00 1,870.80
12.00 1,328.40
15.00 2,043.60
12.00 1,328.40
27.00 3,372.00
26.00 3,327.60
26.00 3,199.20
14.00 1,870.80
12.00 1,328.40
26.00 3,135.00
22.00 2,692.20
24.00 2,913.60
8.00 825.20
8.00 895.20
10.00 1,095.40
10.00 1,002.00
8.00 1,014.00
14.00 1,454.40
14.00 1,870.80
14.00 1,742.40
11.00 1,408.20
15.00 1,687.60
12.00 1,328.40
4.00 442.80
13.00 1,361.20
13.00 1,361.20
4.00 442.80
13.00 1,361.20
14.00 1,454.40
11.00 1,174.80
10.00 1,081.60
13.00 1,758.00



Actalent

ATTN: Trish McCabe / Desiree Canales

C/O AEP
850 TECH CENTER DRIVE
GAHANNA OH 43230

710543675-001
R10315708-001
‘AE000877-01
‘AE000877-01
K10430723-001
AE024816-01
AE024816-01
T10301469-002
T10171944-002
K10435994-001
‘AE009303-01
R10553570-001
R10345765-001
T10186427-002
K10360186-001
K10620830-001
K10620838-001
42956506-02
42956579-02
T10431854-002
42904913-01
K10432085-001
AE024241-01
AE024241-01
AE024647-01
AE024647-01
K10430772-001
K10435998-001
K10436001-001
K10665276-001
AE025289-01
AE025675-01
AE025680-01
AE001759-01
AE017080-01
AE024950-01
AE024976-01
AE025456-01
AE025509-01
T10096404-002
R10551244-001
K10430733-001
42744633-02
K10556273-001
T10485934-002
T10519887-002
K10692369-001
K10690683-001
K10692376-001
K10692753-001
K10692765-001
K10692762-001
K10692764-001
K10692767-001
42981370-02
T10181110-002
T10368306-002
42439583-02
42596541-02
42618346-02
42657030-02
42961458-02
42973737-02
AE025834-01
T10096686-002
T10165877-002
T10296020-002
T10306068-002
T10306068-002
T10310187-002
T10368297-002
T10431857-002
K10436007-001
42955410-02
AE024944-01
T10517155-002
R10586481-005
R10590346-005
K10431844-001
K10434530-001
42825294-02
AE025821-01
K10432062-001
AE006857-01
T10191981-002
T10658256-002
42744639-02
42800495-02

PLEASE REMIT TO:
ACTALENT SERVICES, LLC

3689 COLLECTION CENTER DRIVE

CHICAGO IL 60693-0036
UNITED STATES

APCO FAMI-ITCT10304-1060
Grundy SC-26444-140
GreenupATT-ECN103052-140
Greenup TS ABD-ECN103052-110
Smith Mt. Hydro-ITCB21500-215
Dingess TS KSW-ECN103052-140
Dingess TS-ECN103052-140
BluWildwoodSt2-DP21R02B0-140
BluFtRobS5-P19293014-382
Roanoke Ofc -ITCB14000-140
Lavalette-ECN103052-140

Smith Mtn LCO-26640-215
Roanoke RDC-26436-150
AshNewCampSt1-P19305022-110
RBB Logan POP-ITCT14022-140
Logan Splicing -ITCT14022-140
Mingo Splicing -ITCT14022-140
AshSoftShellSt1-P17083001-180
AshGarrettSt1-P17083006-180
AshEasternSt1-P17083043-180
WPS Teays val-25706-140
Grundy Off-ITCB14000-140
DingessWV-ECN103052-140
Dingess TS-ECN103052-140
Burning Rock NS-ECN103052-140
Burning Rock TS-EDN102170-140
Wheeling SC-ITCB21000-210
Roanoke SC-ITCB14000-140
Rocky Mount Ofc-ITCB14000-140
Existing Miles-ITCT14022-140
Newcomerstown-ECN103052-140
Salineville-ECN103052-140
Bellville-ECN103052-140

Smith Mountain-ECN103052-140
Portsmouth TM-ECN103052-140
Goshen-ECN103052-140
Lancaster TM-ECN103052-140
Big Ugly Crk-ECN103052-140
Catalpa-ECN103052-140
BluFtRobS1-P19293001-382
TeaysValleySC-25706-140

Claytor Hydro P-ITCB14000-140
AshLeslieSt3-P14030104-180
LEIVASY STATION-WV19CH284-140
BluefieldJackso-P19047003-150
CharlestonGrand-P20153010-150
MountainViewTS-C24010002-140
Cotton Hill TS-C24010001-140
Oneida Peak TS-C24010003-140
Coal Fork TS-C24010004-140

Bull MountainTS-C24010007-140
DISMAL PEAK TS-C24010005-140
PoorMountainTs-C24010008-140
HighTopTS-C24010006-140
BluArrwhdSt1-P19095001-150
AshBeaverCrk1-P19036007-180
AshEasternSt2-P17083041-180
AshLeslieSt2-P14030008-180
AshWootonSt2-P14030013-180
AshStinnetSt1-P14030009-110
AshLavltteSt1-P12059014-140
AshHaysBranchS2-P17083031-180
BluSouthAbing1-P19095003-150
Segra2Fiberinst-ECN103052-140
BluHillst2-P19293006-150
AshOsborneSt1-P19036003-180
AshJackhrnSt2-P18221021-180
AshlandEastLynn-DR20H13B0-140
AshSoftShellSt3-P17083025-110
BluWildwoodSt1-DP21R02C0-150
AshGarrettSt2-P17083040-110
AshSoftShellSt2-P17083044-180
Leesville Hydro-ITCB21500-215
SouthOhiolakin-P18119001-383
WindstreamBR-ECN103052-140
CharlestonCarbo-P19161011-383
JVGMobile-MSTVAUGHN-140
PtPleasantSC-26592-140
Williamson Serv-ITCB14000-140
Pt Pleasant Ofc-ITCB14000-140
AshlandCedarCre-P18025009-180
Bee Mountain-ECN103052-140
Richmond Off -ITCB14000-140
Catalpa TS-ECN103052-110
Meadow Bri SS-A20076033-383
Sullivan-P20147001-140
KENWOOD EXT-P17076001-140
KP DISTRIBUTION-P17076011-140

INVOICE

Invoice No:
Invoice Date:
Payment Terms:
Release No:
Due Date:

02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024

10.00

10.00
6.00
6.00

Exhibit JDC-6
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EEN00633915A
4/19/2024

Net 45
81111215
6/3/2024

5,405.40
615.60
1,142.40
285.60
1,456.80
856.80
285.60
458.40
571.20
885.60
1,142.40
442.80
1,279.80
1,600.80
1,649.40
2,136.60
1,979.40
571.20
1,142.40
744.00
221.40
442.80
856.80
285.60
856.80
285.60
1,456.80
1,629.60
1,279.80
2,028.00
856.80
571.20
856.80
1,142.40
1,142.40
856.80
856.80
856.80
856.80
744.00
885.60
349.80
285.60
442.80
1,758.00
1,328.40
1,279.80
1,279.80
1,279.80
1,107.00
1,279.80
1,279.80
1,058.40
885.60
285.60
1,600.80
571.20
571.20
856.80
285.60
285.60
571.20
1,600.80
1,713.60
285.60
1,029.60
285.60
172.80
2,707.80
856.80
458.40
744.00
349.80
279.60
2,284.80
837.00
1,328.40
1,107.00
699.60
349.80
442.80
1,142.40
1,107.00
285.60
349.80
1,107.00
664.20
664.20



Actalent

ATTN: Trish McCabe / Desiree Canales

C/O AEP
850 TECH CENTER DRIVE
GAHANNA OH 43230

42861331-02
42841342-02
42941397-02
42961461-02
42961462-02
42978719-02
42987463-02
42994260-02
42994294-01
42998014-02
43010945-02
AE024801-01
AE025685-01
E10649842-001
K10081955-001
K10081997-001
T10126229-002
T10126331-002
T10449810-002
T10449810-002
T10299847-002
T10615935-002
T10669404-001
K10082386-001
K10094474-001
K10283384-001
K10283390-001
K10314070-001
K10432172-001
K10525012-001
K10549581-001
K10550326-001
K10571247-001
K10571266-001
T10120241-002
T10181084-002
T10181086-002
T10181091-002
T10198738-002
T10379550-002
T10379553-002
T10379608-002
T10380175-002
T10401655-002
T10500855-002
AE002693-01
AE016358-01
42684684-02
42744602-02
42953971-02
T10282804-002
T10604923-002
T10506905-002

PLEASE REMIT TO:

ACTALENT SERVICES, LLC

3689 COLLECTION CENTER DRIVE
CHICAGO IL 60693-0036

UNITED STATES

Jsh Flls OPGW-P17081033-150
Kammer3455t-A14069055-383
BONSACK STAT-DP18R02B0-140
SULLIVAN-P19051004-140
HOLSTON $-P19051003-140

SUL GARD A-P19051016-140

SUL GARD B-P19051017-140
RIGGS EXT-P19051012-140
Grassy Fork Sta-DR19H18A0-140
BONSACK TE-DP18R02C0-140
CAPITOL H 138KV-DR19H07D0-150
Abingdon TS UB-ECN103052-140
Schiff Tower-ECN103052-140
CeredoDresden-CGP000054-140
Catawba Station-DR19R05A0-140
Huntington Cour-DR19R05A0-140
Kenwood T-P17076008-140
Kenwood S-P17076009-140
Kenov A-P19066006-140

Dewey St-P21753002-140

Curry Loo-A21020001-140

Fort Robin-DR23R15D0-140

Kera Lakes-P23321003-140
Rivermont Stati-DR19R04A0-140
Stuart Station -DR19R16A0-140
Poleyard Statio-DR20H03A0-140
Westlake Statio-DR20R09A0-140
Wheatland Stati-DR20R01A0-140
Pennhall Shop-ITCB14000-140
North Beckley -WV22R01A0-140
FULTON STN-WP22R01A0-210
OAK HILL STN-WV19CHO088-140
N BECKLEY STN-DR22H08A0-140
PAD FORK STN-DR21H01A0-140
Carswl Wich FC-A21221008-383
Minnix Mtn SS-A20076008-383
Mnnx Mtn FCE-A20076009-383
Sundl Peytna FC-A20076013-383
DALEWOOD STN-DR20H11B2-140
CabinCreekTTMP-A25100035-383
TomsFork TTMP-A25100036-383
Mabscott TTMP-A25100044-383
GladeSaltville-A25100054-150
Polymer TTMP-A25100047-383
Brues-A22750039-200

Twin Branch TS-ECN103052-140
Cols Grove TS-ECN103052-140
AshStinnetSt2-P14030002-180
AshLeslieSt1-P14030102-180
AshHaysBrchSt1-P17083008-180
BluArrwhdSt5-A24111002-140
BluGladeSprg1-A24111005-140
AshWootonSt1-P14030105-180

INVOICE

Invoice No:
Invoice Date:
Payment Terms:
Release No:
Due Date:

02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
02/25/2024 - 03/30/2024
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Page 5 of 50
EEN00633915A
4/19/2024
Net 45
81111215
6/3/2024
2.00 349.80
2.00 349.80
6.00 664.20
6.00 664.20
7.00 837.00
6.00 664.20
4.00 442.80
6.00 664.20
2.00 349.80
6.00 664.20
2.00 349.80
3.00 458.40
6.00 856.80
5.00 615.60
2.00 349.80
4.00 699.60
6.00 664.20
7.00 837.00
1.00 172.80
12.00 1,328.40
6.00 664.20
15.00 1,722.60
10.00 1,107.00
4.00 699.60
2.00 349.80
2.00 349.80
4.00 699.60
4.00 699.60
4.00 699.60
4.00 699.60
4.00 699.60
4.00 699.60
4.00 699.60
4.00 699.60
2.00 349.80
4.00 699.60
4.00 699.60
4.00 699.60
3.00 522.60
2.00 349.80
4.00 699.60
4.00 699.60
2.00 349.80
2.00 349.80
2.00 349.80
2.00 285.60
2.00 285.60
4.00 571.20
6.00 856.80
8.00 1,142.40
3.00 458.40
3.00 458.40
5.00 744.00

1,796.00 $ 228,650.20
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Page 1 of 2
Account Number

thTW m berrg Invoice Number %

ORATE | o NETWORK Billing Date June 10, 2024
RPORATE ID : 36-2467
co 36-2467635 Due Date July 9, 2024
P.O Box 619810
DFW Airport, Tx 75261-9810

|TO PAY BY ACH/CREDIT CARD: |

Call 866-838-5079

ATTN: Terry Darst-Exec. Admin. Assoc. |F0R BILLING QUESTIONS: |

Aep/Kentucky Power Co Call our National Client Care Team at 866-

1 Riverside Plaza 838-5079 or email them at

Columbus, OH 43215-2373 USA nationalhelp@thryv.com

Account Summary
Previous Balance $.00
Current Print Charges $289.06
Current Digital Charges S.00
Other Charges and Credits $.00
Total Amount Due $289.06
If payment is not received on or before the due date, a late charge will be assessed.

Important Account Information

If your invoice has a previous balance this is a friendly reminder. We're here to help. Call 877-503-3996 Opt #3 if you'd like to
discuss ways to handle your balance. We value your business and want to work with you. If payment has been sent, please

disregard this notice.

Please return this portion with your payment

Correspondence sent to the address on this payment stub will not be read or responded to.

Account Number _

Due Date July9, 2024
Total Charges Due $289.06
ATTN: Terry Darst-Exec. Admin. Assoc. Make checks payable to:
Aep/Kentucky Power Co Thryv-Berry NEtWO!'k
1 Riverside Plaza Attn: Account Receivable
Columbus, OH 43215-2373 USA P.O. Box 207184

Dallas, TX 75320-7184

CANADIAN ADVERTISING IS BILLED IN US CURRENCY; WE ACCEPT PAYMENTS IN CANADIAN CURRENCY HOWEVER; THE
FUNDS WILL BE CONVERTED TO US EQUIVALENT.

ARQIHOAP
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Page 2 of 2
i, ‘ Account Number ]
thryv \\ berrH Invoice Number 675019
I ) 2 \ NETWORK Billing Date June 10, 2024
RPORATE ID : 36-
CORPORA 36-2467635 Due Date July 9, 2024
P.O Box 619810
DFW Airport, Tx 75261-9810
Current Print Charges
AEP-KENTUCKY POWER CO 000300
Directory Name Directory Number Directory Duration Life Install Amount Due
* KY Staffordsville ILEC 29910 5/2024 To 05/2025 12R lofl $289.06
Total Current Print charges $289.06
Current Digital Charges
No Current Digital Charges.
Total Current Digital Charges $.00
* indicates new charge
Other Charges and Credits
No Other Charges and Credits.
Total Other Charges and Credits $.00
Payments Received Since Last Bill
Check Number Invoice Number Date Received Amount
[ ] 671261 05/17/2024 $1,641.24
Total Payments Received $1,641.24

CANADIAN ADVERTISING IS BILLED IN US CURRENCY; WE ACCEPT PAYMENTS IN CANADIAN CURRENCY HOWEVER; THE

FUNDS WILL BE CONVERTED TO US EQUIVALENT.

ARQIHOAP



Actalent

Vendor Ref # Work Order Sum of Amount
0524ER80294352 AE02474601 S 372.60
0524ER80294352 T10736548001 S 1,117.80
0524ER80294352 T10744833001 S 248.40
0524ER80294352 TLO041178001 S 372.60
0524ER80294352 TLO041393001 S 496.80
0524ER80294352 TLO045994001 S 1,117.80
0524ER80294352 TLO047356001 S 372.60
0524ER80294352 TLO047361001 S 372.60
0524ER80294352 TLO047378001 S 372.60
0524ER80294352 TLO047446001 S 372.60
0524ER80294352 TLO0O70742001 S 248.40
0524ER80294352 TLO071014001 S 372.60
0524ER80294352 TLO0O71015001 S 248.40
0524ER80294352 TLO071019001 S 372.60
0524ER80294352 TLO071200001 S 496.80
0524ER80294352 TLO071201001 S 621.00
0524ER80294352 TLO071203001 S 372.60
0524ER80294352 TLO071474001 S 372.60
0524ER80294352 TLO0O72503001 S 1,242.00
0524ER80294352 TLO072656001 S 1,117.80
0524ER80294352 TLO072714001 S 372.60
0524ER80294352 TLO072739001 S 496.80

Exhibit JDC-6
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AMERICAN
ELECTRIC

Exhibit JDC-6
Page 11 of 50

Invoice

POWER 118023
Invoice No. 118023
80294352 0524ER80294352 2024-09-26
2024-04-28 2024-05-25
TRANSMISSION ACTALENT SERVICES LLC
3689 COLLECTIONS CENTER DR, Jordan N. Ambrose
CHICAGQO, IL, 60693-0036, USA
Timesheets
Timesheet number Start Date End Date Timesheet Approver  Reviewer Comments ~ Comments
101202 2024-04-28 2024-05-25 0524ER80294352
Activities
Activity Activity Description Labor Equipment Total Reimbursable Uptask Cu Amount
Number Hours Hours Lumpsum Quantity Quantity
80294352.4.004  Actalent - 80294352 - David 93 0 0 0 0 $0.00 $11,550.60
Mays Jr. - Lead ROW Agent
Grand Total 93 0 0 0 0 $0.00 $11,550.60
Accounting Information
GL/BU Project BU Project WorkOrder Account Dept ID Cost Activity Amount
Component
103 TRANS ETNANDA SP00362001 1070000 10425 210 691 $11,550.60
Labor rates
Code Name Type Rate Hours Units Amount
CAA- reglLaborHours $124.20 93 0 $11,550.60
ROWAGENTLEAD

Total Amount

$11,550.60
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Page 1 of 2
Account Number

thTW m berrH Invoice Number 683703

CORPORATE ID : 36-2467635

P.O Box 619810

DFW Airport, Tx 75261-9810

NETWORK Billing Date February 10, 2025
Due Date March 9, 2025
|TO PAY BY ACH7CREDITCARD: |

Call 866-838-5079

ATTN: Terry Darst-Exec. Admin. Assoc. |F0R BILLING QUESTIONS: |

Aep/Kentucky Power Co Call our National Client Care Team at 866-

1 Riverside Plaza 838-5079 or email them at

Columbus, OH 43215-2373 USA nationalhelp@thryv.com

Account Summary
Previous Balance $.00
Current Print Charges $602.37
Current Digital Charges S.00
Other Charges and Credits $.00
Total Amount Due $602.37
If payment is not received on or before the due date, a late charge will be assessed.

Important Account Information

If your invoice has a previous balance this is a friendly reminder. We're here to help. Call 877-503-3996 Opt #3 if you'd like to
discuss ways to handle your balance. We value your business and want to work with you. If payment has been sent, please

disregard this notice.

Please return this portion with your payment

Correspondence sent to the address on this payment stub will not be read or responded to.

Account Number -

Due Date March 9, 2025
Total Charges Due $602.37
ATTN: Terry Darst-Exec. Admin. Assoc. Make checks payable to:
Aep/Kentucky Power Co Thryv-BNI .
1 Riverside Plaza ATTN: Accounts Receivable
Columbus, OH 43215-2373 USA P.O. Box 646301

Dallas, TX 75264-6301

CANADIAN ADVERTISING IS BILLED IN US CURRENCY; WE ACCEPT PAYMENTS IN CANADIAN CURRENCY HOWEVER; THE
FUNDS WILL BE CONVERTED TO US EQUIVALENT.

ARQIHOAP
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Page 2 of 2
i Account Number ]
thryv \\\‘ berrH Invoice Number 683703
' NETWORK Billing Date February 10, 2025

CORPORATE ID : 36-2467635

Due Date March 9, 2025
P.O Box 619810
DFW Airport, Tx 75261-9810
Current Print Charges
AEP-KENTUCKY POWER CO 000300
Directory Name Directory Number Directory Duration Life Install Amount Due
* KY Nicholasvll Ar ILEC 103371 1/2025 To 07/2026 18R lofl $602.37
Total Current Print charges $602.37
Current Digital Charges
No Current Digital Charges.
Total Current Digital Charges $.00
* indicates new charge
Other Charges and Credits
No Other Charges and Credits.
Total Other Charges and Credits $.00
Payments Received Since Last Bill
Check Number Invoice Number Date Received Amount
No payment received since last bill
Total Payments Received $.00

CANADIAN ADVERTISING IS BILLED IN US CURRENCY; WE ACCEPT PAYMENTS IN CANADIAN CURRENCY HOWEVER; THE

FUNDS WILL BE CONVERTED TO US EQUIVALENT.

ARQIHOAP
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Page 1 of 2

thTW m berrg Invotcs Number w3

NETWORK Billing Date November 10, 2024
CORPORATE ID : 36-2467635 Due Date December 9, 2024
P.O Box 619810
DFW Airport, Tx 75261-9810
|TO PAY BY ACH;CREDITCARD: |

Call 866-838-5079

ATTN: Terry Darst-Exec. Admin. Assoc. |F0R BILLING QUESTIONS: |

Aep/Kentucky Power Co Call our National Client Care Team at 866-

1 Riverside Plaza 838-5079 or email them at

Columbus, OH 43215-2373 USA nationalhelp@thryv.com

Account Summary
Previous Balance $.00
Current Print Charges $744.96
Current Digital Charges S.00
Other Charges and Credits $.00
Total Amount Due $744.96
If payment is not received on or before the due date, a late charge will be assessed.

Important Account Information

If your invoice has a previous balance this is a friendly reminder. We're here to help. Call 877-503-3996 Opt #3 if you'd like to
discuss ways to handle your balance. We value your business and want to work with you. If payment has been sent, please

disregard this notice.

Please return this portion with your payment

Correspondence sent to the address on this payment stub will not be read or responded to.

Account Number _

Due Date December9, 2024
Total Charges Due $744.96
ATTN: Terry Darst-Exec. Admin. Assoc. Make checks payable to:
Aep/Kentucky Power Co Thryv-Berry Network
1 Riverside Plaza Attn: Account Receivable
Columbus, OH 43215-2373 USA P.O. Box 207184

Dallas, TX 75320-7184

CANADIAN ADVERTISING IS BILLED IN US CURRENCY; WE ACCEPT PAYMENTS IN CANADIAN CURRENCY HOWEVER; THE
FUNDS WILL BE CONVERTED TO US EQUIVALENT.

ARQIHOAP
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Page 2 of 2
= ‘ Account Number 0123-0017
thryv \\ berrH Invoice Number 680587
I ) o \ NETWORK Billing Date November 10, 2024
RPORATE ID : 36-
CORPORA 36-2467635 Due Date December 9, 2024
P.O Box 619810
DFW Airport, Tx 75261-9810
Current Print Charges
AEP-KENTUCKY POWER CO 000300
Directory Name Directory Number Directory Duration Life Install Amount Due
* KY Harold ILEC 29377 10/2024 To 10/2025 12R lofl $277.42
* KY West Liberty ILEC 29979 10/2024 To 10/2025 12R lofl $467.54
Total Current Print charges $744.96
Current Digital Charges
No Current Digital Charges.
Total Current Digital Charges $.00
* indicates new charge
Other Charges and Credits
No Other Charges and Credits.
Total Other Charges and Credits $.00
Payments Received Since Last Bill
Check Number Invoice Number Date Received Amount
- 679497 10/17/2024 $194.97
Total Payments Received $194.97

CANADIAN ADVERTISING IS BILLED IN US CURRENCY; WE ACCEPT PAYMENTS IN CANADIAN CURRENCY HOWEVER; THE

FUNDS WILL BE CONVERTED TO US EQUIVALENT.

ARQIHOAP



Actalent

ATTN: Trish McCabe / Desiree Canales

C/O AEP

850 TECH CENTER DRIVE

GAHANNA OH 43230

Contract #:
Reviewer:
Approver:
Activity/ Location:

PLEASE REMIT TO:
ACTALENT SERVICES, LLC

3689 COLLECTION CENTER DRIVE

CHICAGO IL 60693-0036
UNITED STATES

027996640000X103 - IT Telecom
ATTN: Trish McCabe / Desiree Canales
SUNITA MODAK

GA Proj Managers ITT-8 (APCO)

For Billing Inquiries contact Ndendet, Flore at: fndendet@actalentservices.com

Work Order

42973737-02
T10096686-002
T10174216-002
K10430723-001
K10432062-001
K10442752-001
K10434404-001
R10590346-005
42744639-02
42800495-02
42902193-02
42861321-02
42904913-01
42941397-02
42905285-02
42956049-02
42956588-02
42961461-02
42961462-02
42965341-02
42978719-02
42980152-02
42983620-02
42987463-02
42994260-02
42998014-02
43010000-02
43016577-02
43017795-02
43018223-02
AE000877-01
AE006857-01
AE024241-01
AE024241-01
AE024647-01
AE024647-01
AE024801-01
AE024816-01
AE024944-01
AE025685-01
AE025821-01
E10649842-001
K10058706-001
K10054505-001
K10081972-001
K10081996-001
K10082135-001
K10082003-001
K10082005-001
T10092112-002
T10118158-002
T10126229-002
T10126331-002
T10299847-002
T10321955-002
T10449810-002
T10466777-002
T10658256-002
T10615935-002
T10669404-001
K10284564-001
K10289664-001
K10360186-001
K10430772-001
K10362198-001
K10433119-001
K10432085-001
K10432117-001
K10432163-001

Description
BluSouthAbing1-P19095003-150
BluHillSt2-P19293006-150
ForestSta TTMP-A20075030-140
Smith Mt. Hydro-ITCB21500-215
Richmond Off -ITCB14000-140
Byllesby Hydro -ITCB21500-215
Abingdon Trans -ITCB15000-150
PtPleasantSC-26592-140
KENWOOD EXT-P17076001-140
KP DISTRIBUTION-P17076011-140
Rvr Glad OPGW-P17081042-150
Rvr Glad 136kV-P17081029-150
WPS Teays val-25706-140
BONSACK STAT-DP18R02B0-140
CharlestonSheri-P12059029-383
Fld Dn Rvr-P19014001-150
CharlestonNitro-P18255001-383
SULLIVAN-P19051004-140
HOLSTON S$-P19051003-140
CharlestonBelle-P18039005-383
SUL GARD A-P19051016-140
BlufieldJubalEa-A16922008-150
BluefieldSourwo-P19070001-383
SUL GARD B-P19051017-140
RIGGS EXT-P19051012-140
BONSACK TE-DP18R02C0-140
AshlandJackhorn-P18221014-180
N POINTE STN-DR19H05B0-140
Burlington Hgts-DR19R05B0-140
CharlestonJarre-P17026007-383
Greenup TS ABD-ECN103052-110
Catalpa TS-ECN103052-110
DingessWV-ECN103052-140
Dingess TS-ECN103052-140
Burning Rock NS-ECN103052-140
Burning Rock TS-EDN102170-140
Abingdon TS UB-ECN103052-140
Dingess TS-ECN103052-140
WindstreamBR-ECN103052-140
Schiff Tower-ECN103052-140
Bee Mountain-ECN103052-140
CeredoDresden-CGP000054-140
Ragland Station-DR19H16A0-140
Hopkins Station-DR19H18A0-140
Cloverdale 138K-DR19R05A0-140
Fieldale Statio-DR19R19A0-140
Peakland Statio-DR19R04A0-140
Logan Station 3-DR19H03A0-140
Martinsville St-DR19R25A0-140
KincaidSTSuper-P19268001-383
TomsStation-P19268007-383
Kenwood T-P17076008-140
Kenwood $-P17076009-140
Curry Loo-A21020001-140
AppleGroveSuper-P19302001-383
Dewey St-P21753002-140
Wharncliffe-P22012048-383
Sullivan-P20147001-140
Fort Robin-DR23R15D0-140
Kera Lakes-P23321003-140
AFL KYTR REMED-ECNMTPTO01-384

AFL APCO REMED-ECNMTPT01-140

RBB Logan POP-ITCT14022-140
Wheeling SC-ITCB21000-210
Logan Cty-ITCT14022-140
Fieldale OFC -ITCB14000-140
Grundy Off-ITCB14000-140
Kenova Telecom -ITCB14000-140
Bluefield SC-ITCB14000-140

INVOICE

Invoice No:
Invoice Date:
Payment Terms:
Release No:
Due Date:

Exhibit JDC-6
Page 16 of 50

EEN00646370A
5/17/12024

Net 45
81111215
7/1/2024

|Total Amount

$179,932.20 |

Date Period
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024

Sum of Quantity Sum of Amount

8.00
4.00
2.00
8.00
5.00
3.00
3.00
12.00
10.00
10.00
2.00
2.00
3.00
8.00
4.00

1,142.40
571.20
349.80
885.60
744.00
522.60
522.60

1,328.40

1,107.00

1,107.00
349.80
349.80
394.20
885.60
442.80
522.60
442.80

1,107.00

1,501.20
442.80
664.20
571.20

1,758.00
664.20
664.20
885.60

1,299.60
349.80
522.60
442.80
856.80
856.80
856.80
571.20
856.80
458.40

1,029.60
285.60

2,284.80

1,142.40

1,142.40

1,328.40
349.80
522.60
872.40
872.40
522.60
522.60
522.60
442.80
442.80
664.20
837.00
664.20
442.80
664.20
442.80

1,014.00
664.20
664.20

4,056.00

5,321.40

1,600.80
664.20
856.80
349.80

1,014.00
522.60
965.40



Actalent

ATTN: Trish McCabe / Desiree Canales

C/O AEP
850 TECH CENTER DRIVE
GAHANNA OH 43230

K10435897-001
K10435994-001
K10435998-001
K10436001-001
K10437219-001
K10437642-001
K10437674-001
K10445597-001
K10482178-001
K10486869-001
K10486875-001
K10486882-001
K10486886-001
K10486890-001
K10486893-001
K10486906-001
K10486973-001
K10486979-001
K10488564-001
K10488583-001
K10489114-001
K10561254-001
K10561262-001
K10561575-001
K10561575-001
K10561408-001
K10561586-001
K10561591-001
K10561587-001
K10566462-001
K10567233-001
K10567263-001
K10567263-001
K10567258-001
K10567258-001
K10567267-001
K10567265-001
K10567284-001
K10567291-001
K10567291-001
K10567477-001
K10567339-001
K10567345-001
K10572745-001
K10572760-001
K10620830-001
K10665276-001
K10620838-001
R10345765-001
T10024273-002
T10049054-002
T10086571-002
T10096795-002
T10154958-002
T10165851-002
T10172940-002
T10174201-002
T10284547-002
T10317109-002
T10311720-002
T10317119-002
T10319111-002
T10379548-002
T10379606-002
T10380181-002
T10383950-002
T10464252-002
T10402067-002
T10448194-002
T10465202-002
T10496350-002
T10485934-002
T10519887-002
710543675-001
AE001759-01

AE002693-01

‘AE009303-01

AE016358-01

AE017080-01

AE024950-01

AE024976-01

AE025116-01

AE025289-01

AE025456-01

AE025484-01

AE025675-01

AE025680-01

K10690683-001

PLEASE REMIT TO:
ACTALENT SERVICES, LLC

3689 COLLECTION CENTER DRIVE

CHICAGO IL 60693-0036
UNITED STATES

Pulaski SC-ITCB14000-140
Roanoke Ofc -ITCB14000-140
Roanoke SC-ITCB14000-140
Rocky Mount Ofc-ITCB14000-140
Huntington Serv-ITCB14000-140
Dresden PS-ITCB21500-215
Pineville OFC-ITCB14000-140
Washing DC Off -ITCB10300-103
RBB DEHUE CES-ITCT14022-140
RBB MUDFORK CES-ITCT14022-140
RBB HEWETT CES-ITCT14022-140
RBB HUFFCR CES-ITCT14022-140
RBB HURRI CES-ITCT14022-140
RBB MIDKIFF CES-ITCT14022-140
RBB NPOINT CES-ITCT14022-140
RBB SHARPLES ST-ITCT14022-140
RBB SPRIGG STA-ITCT14022-140
RBB DINGESS ST-ITCT14022-140
RBB BORDER ST-ITCT14022-140
RBB STONEBR ST-ITCT14022-140
RBB LATROBE ST-ITCT14022-140
Stone Branch-1TCT14022-140
Chauncey-ITCT14022-140
Dingess -ITCT14022-140
Dingess-ITCT14022-140

Hewett Sharp-ITCT14022-140
Smokehouse-ITCT14022-140
Cow Creek-ITCT14022-140

Dehue Huff-ITCT14022-140
Beckley Station-DR22H08A0-140
Marrowbone-ITCT14022-140
Musick -ITCT14022-140
Musick-ITCT14022-140

Myrtle -ITCT14022-140
Myrtle-ITCT14022-140
Sprigg-ITCT14022-140
Naugatuck-ITCT14022-140
Vulcan WV-ITCT14022-140
Vulcan KY -ITCT14022-140
Vulcan KY-ITCT14022-140
Mohawk-1TCT14022-140

Breeden Marr-ITCT14022-140
Mountain View-ITCT14022-140
RBBGRAYSON SP-ITCT14019-140
RBBGRAYDISTPOL-ITCT14019-140
Logan Splicing -ITCT14022-140
Existing Miles-ITCT14022-140
Mingo Splicing -ITCT14022-140
Roanoke RDC-26436-150
CharlestonHerns-P19205005-383
CharlestonKinca-P19073015-383
CharlestonKenna-DP19HO05Y0-383
BluefieldFortRo-P19293008-150
BluefieldHockma-DP20H03C1-150
AshlandOsborn-P19036009-180
Vint Med St FCE-A20075001-150
RoankEl Stl FC-A20075027-150
Mount Nebo-A24111023-383
BluefieldGarden-P19058014-383
CharlestonHopki-A16803026-383
BluefieldPadfor-P19058016-383
CharlestonCrany-P18253020-383
Ambler Jarrett-A25100033-383
KenovaTBIgTTMP-A25100040-383
OakBassettTTMP-A25100055-150
AshlandBakerFB-A14068001-180
Benwood-A22750029-210

Shoals TriState-A25100065-383
CIf Jms Rvr Fbr-P17081051-150
CharlestonAirpo-DP21H05C5-150
BluefieldArrowh-P19095026-150
BluefieldJackso-P19047003-150
CharlestonGrand-P20153010-150
APCO FAMI-ITCT10304-1060
Smith Mountain-ECN103052-140
Twin Branch TS-ECN103052-140
Lavalette-ECN103052-140

Cols Grove TS-ECN103052-140
Portsmouth TM-ECN103052-140
Goshen-ECN103052-140
Lancaster TM-ECN103052-140
Blue Creek TM-ECN103052-140
Newcomerstown-ECN103052-140
Big Ugly Crk-ECN103052-140
New Buffalo-ECN103052-140
Salineville-ECN103052-140
Bellville-ECN103052-140

Cotton Hill TS-C24010001-140

INVOICE

Invoice No:
Invoice Date:
Payment Terms:
Release No:
Due Date:

03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024

12.00

10.00

15.00
6.00

6.00
2.00

8.00
6.00

7.00
2.00

6.00
6.00
9.00

Exhibit JDC-6
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EEN00646370A
5/17/2024

Net 45
81111215
711/2024

522.60
664.20
664.20

1,186.80
522.60
522.60
522.60
522.60

1,186.80
664.20
571.20
442.80
965.40
221.40
522.60
965.40
965.40
744.00
221.40

1,315.20
221.40

2,293.80

2,929.20

1,363.80
885.60

2,643.60

2,820.60

2,772.00

2,707.80
522.60

3,214.80

2,107.80
885.60

2,107.80

1,107.00

2,470.80

2,692.20

2,470.80

1,363.80

1,107.00

3,042.00

3,214.80

2,865.00
522.60
522.60

1,979.40

1,963.80

2,136.60

1,107.00
442.80
442.80

1,315.20
856.80

1,585.20

1,299.60

349.80
522.60
349.80
285.60
965.40
571.20
442.80
522.60
522.60
522.60
522.60
349.80
522.60
442.80
442.80
1,299.60
1,093.80
349.80
2,142.00
856.80
285.60
856.80
285.60
1,315.20
1,142.40
856.80
1,142.40
1,029.60
285.60
1,315.20
856.80
856.80
1,058.40



Actalent

ATTN: Trish McCabe / Desiree Canales

C/O AEP
850 TECH CENTER DRIVE
GAHANNA OH 43230

K10692369-001
K10692376-001
K10692753-001
K10692764-001
K10692762-001
K10692765-001
R10551244-001
R10586481-005
42439583-02

42596541-02

42684684-02

42744613-02

42744633-02

42953971-02

42956506-02

42956579-02

42961458-02

42981370-02

T10096404-002
T10096479-002
T10127103-002
T10165877-002
T10181110-002
T10186427-002
T10282804-002
T10284026-002
T10305744-002
T10296020-002
T10310187-002
T10368297-002
T10368306-002
T10431854-002
T10431857-002
T10506905-002
T10506918-002

PLEASE REMIT TO:
ACTALENT SERVICES, LLC

3689 COLLECTION CENTER DRIVE

CHICAGO IL 60693-0036
UNITED STATES

MountainViewTS-C24010002-140
Oneida Peak TS-C24010003-140
Coal Fork TS-C24010004-140
PoorMountainTS-C24010008-140
Dismal Peak TS-C24010005-140
Bull MountainTS-C24010007-140
TeaysValleySC-25706-140
JVGMobile-MSTVAUGHN-140
AshLeslieSt2-P14030008-180
AshWootonSt2-P14030013-180
AshStinnetSt2-P14030002-180
AshStinnetSt3-P14030103-180
AshLeslieSt3-P14030104-180
AshHaysBrchSt1-P17083008-180
AshSoftShellSt1-P17083001-180
AshGarrettSt1-P17083006-180
AshHaysBranchS2-P17083031-180
BluArrwhdSt1-P19095001-150
BluFtRobS1-P19293001-382
BluMoccsinGap1-P19293002-150
BluFtRobS$4-P19293011-260
AshOsborneSt1-P19036003-180
AshBeaverCrk1-P19036007-180
AshNewCampSt1-P19305022-110
BluArrwhdSt5-A24111002-140
BluMedovwSt1-A24111007-150
AshAllenSt2-P19092023-110
AshJackhrnSt2-P18221021-180
BluWildwoodSt1-DP21R02C0-150
AshGarrettSt2-P17083040-110
AshEasternSt2-P17083041-180
AshEasternSt1-P17083043-180
AshSoftShellSt2-P17083044-180
AshWootonSt1-P14030105-180
AshLeslieSt4-P14030106-180

INVOICE

Invoice No:
Invoice Date:
Payment Terms:
Release No:
Due Date:

03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024
03/31/2024 - 04/27/2024

9.00
6.00
6.00
8.00
8.00
4.00
6.00
8.00
8.00
8.00
2.00
2.00
2.00
2.00
4.00
4.00
2.00
2.00
2.00
2.00
2.00
4.00
4.00
6.00
2.00
2.00
2.00
4.00
6.00
3.00
4.00
2.00
3.00
2.00
5.00

1,368.00 $
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EEN00646370A
5/17/2024

Net 45
81111215
711/2024

1,058.40
664.20
664.20
885.60
885.60
442.80
664.20
885.60

1,014.00

1,014.00
285.60
285.60
285.60
285.60
571.20
571.20
285.60
285.60
285.60
285.60
285.60
571.20
571.20
856.80
285.60
285.60
285.60
571.20
856.80
458.40
571.20
285.60
458.40
285.60
744.00

179,932.20
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Broadway Electric Service Comp B E s C C ’

P O BOX 3250 ALWAYS ON
Knoxville, TN 37927
865 524-1851

Invoice 114524K

Bill to: Job: 4693

AEP - Columbus, OH AEP FC Dave Williamson

1 Riverside Plaza 404 29TH STREET WEST

Columbus, OH 43215 CHARLESTON, WV 25387
Invoice #: _114524K Date:  05/31/24 | CustomerP.O.#: 81115062
Payment Terms:  Net 45 Days Salesperson: Jeremy Comer
Customer Code: 106073

Remarks:
Quantity Description Unit Price Extension
5.000 Labor ea 101.140 505.70
1.000 Fuel ea 39.300 39.30
1.000 Truck ea 775.000 775.00
Total: 1,320.00
Current Due: 1,320.00

work performed we 6.1.2024

Print Date: 06/05/24 Page: 1
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9
INVOICE
Date: 10/01/2024 Division: Corporate Trust Invoice No.: 67771
AMERICAN ELECTRIC COMPANY
DO NOT MAIL
EMAIL: CASH_MANAGEMENT _COLUMBUS@AEP.COM
DO NOT MAIL OH
KENTUCKY POWER COMPANY 4.33% SENIOR NOTE
SERIES B DUE DECEMBER 30, 2026
Billing Period: 12/30/2024 - 12/29/2025
BALANCE CARRIED FORWARD: $0.00
PREVIOUS AMOUNT BILLED: $1,150.00
AMOUNT RECEIVED: $1,150.00
ADMINISTRATION FEE
FISCAL AGENT $750.00
OTHER FEES AND EXPENSES
WIRE FEE ($20 PER WIRE) $400.00
TOTAL DUE $1,150.00

Please Direct Wires and ACH to: Remit Checks To:

Huntington National Bank Huntington National Bank
Columbus, Ohio Attn Corporate Trust Dept
ABAY I L-3632

] Columbus, Ohio 43260

FBO: Account # listed above **Account# Must be on Check or

Invoice Must Accompany Check

JIM SCHULTZ 614-331-8698

Invoices are payable upon receipt



) Huntington
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INVOICE
Date: 07/01/2024 Division: Corporate Trust Invoice No.: 65946
AMERICAN ELECTRIC COMPANY
DO NOT MAIL
EMAIL: CASH_MANAGEMENT_COLUMBUS@AEP.COM
DO NOT MAIL OH
KENTUCKY POWER COMPANY 4.18% SENIOR
NOTE SERIES A DUE SEPTEMBER 30, 2026
Billing Period: 09/29/2024 - 09/28/2025
BALANCE CARRIED FORWARD: £0.00
PREVIOUS AMOUNT BILLED: $1,990.00
AMOUNT RECEIVED: $1,990.00
ADMINISTRATION FEE
FISCAL AGENT $750.00
OTHER FEES AND EXPENSES
WIRE FEE ($20 PER WIRE) $1,240.00
TOTAL DUE $1,990.00

Please Direct Wires and ACH to: Remit Checks To:
Huntington National Bank Huntington National Bank
Columbus, OChio Attn Corporate Trust Dept
ABA* L -3632

Columbus, Ohio 43260

FBO: Account # listed above #*Account# Must be on Check or
Invoice Must Accompany Check

JIM SCHULTZ 614-331-8698

Invoices are payable upon receipt
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DOR 1
‘.
»~
BNY MELLON INVOICE
The Bank of New York Mellon
Trust Company, N.A.
American Electric Power Company, Inc. 8 Invoice Number: 252-2639062
Attn: Treasury Operations 26th Floor ©  Account Number: I
1 Riverside Plaza 8 Invoice Date: 13-Jun-24
Columbus, OH 43215 -
Cycle Date: 26-Jun-24
Administrator: Gareth Zerkle
Phone Number: (614) 775-5259
Currency: USD

WEST VIRGINIA ECONOMIC DEVELOPMENT AUTHORITY SOLID WASTE DISPOSAL FACILITIES REVENUE
REFUNDING BOND (KENTUCKY POWER COMPANY - MITCHELL PROJECT), SERIES 2014A

Quantity Rate Proration Subtotal Total
Flat
Administration Fee 2,000.00
For the period: June 26, 2024 to June 25, 2025
Expenses
Out of Pocket Expense®* 100.00
Invoice Total: 2,100.00
Satisfied To Date: 0.00
Balance Due: 2,100.00
**Miscellaneous out-of-pocket expenses include postage, stationery, supplies, telephone, express mail, IRS forms, etc. (if applicable).
Terms: Payable upon receipt. Please reference the invoice and account number with your remittance.
Our Tax ID Number is [IEEEEE Please fax Taxpayer Certification requests to (732) 667-9576.
The Bank of New York Mellon Trust Company, N.A is located at 333 South Hope Street - Suite 2525,
Los Angeles, CA 90071
Check Payment Instructions: Wire and ACH Payment Instructions:
The Bank of New York Mellon The Bank of New York Mellon
Corporate Trust Department ABA Number: IENEGTczN
P.O. Box 392013 Account Number | ENEGNGTczhzNNENE
Pittsburgh, PA 15251-9013 Account Name: ||| | NG
Please enclose billing stub. Please reference Invoice Number: || N N NI
Billing Stub
WEST VIRGINIA ECONOMIC DEVELOPMENT AUTHORITY SOLID Invoice Number: 252-2639062
WASTE DISPOSAL FACILITIES REVENUE REFUNDING BOND Account Number: KPCOMIT2014A
(KENTUCKY POWER COMPANY - MITCHELL PROJECT), SERIES Invoice Date: 13-Jun-24
2014A Cycle Date: 26-Jun-24
Administrator: Gareth Zerkle
Phone Number: (614) 775-5259
Amount: 2,100.00 USD

000000LO0L951252D2L390620000000000002100001



Facility: Ashland Pop Site
Lease No.: 10038/1000255

FIRST AMENDMENT TO LEASE

This FIRST AMENDMENT TO LEASE (“Amendment”) is made as of the 22™ day of March
2024, by and between SHANNON WELLS (“Lessor”), and KENTUCKY POWER COMPANY
(“Lessee™).

WHEREAS, Lessor and AEP Communications, LLC (“Original Lessee™) entered into a certain

Lease dated January 16, 2004 (“Lease™), for certain premises located at ||| RN EININGIGIGEEE

-(the “Leased Premises™), as further described in Exhibit A, attached to the Lease.
WHEREAS Lessor and Lessee desire to amend the Lease as set forth below.

NOW THEREFORE, in consideration of the mutual covenants and agreements contained herein,
Lessor and Lessee agree to amend the Lease as follows:

2. Term. The Term of the Lease is hereby amended to extend on a year-to-year basis, commencing
January 16, 2024.

3. Rent. The monthly rental consideration shall be Two Thousand One Hundred Twenty-Five
Dollars and NO/100 ($2,125.00) per month due and payable on or before the sixteenth day of each month
within the extended lease term beginning on January 16, 2024 (back rent to be paid with execution
hereof).

4. Lessor shall have the right to audit all rents received by Lessee annually as it is understood that
the rent set forth herein is to represent 50% of the total gross rents received by the Lessee for operating
and maintaining the site at the leased premises denoted herein.

Except as modified by this First Amendment, the Lease shall remain in full force and effect.

IN WITNESS WHEREOF, this First Amendment has been executed by the parties hereto as of
the date first written above.

LESSOR:
Shannon Wells

By: Mm.‘ VQ%

LESSEE:
Kentucky Power Company

DocuSigned by:

Exhibit JDC-6
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P. Todd Ireland

Manager, Real Estate Asset Management
American Electric Power Service Corporation
Authorized Signer

This instrument prepared by Lessee.



CORPORATE ID : 36-2467635

P.O Box 619810
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DFW Airport, Tx 75261-9810

Page 27 of 50
Page 1 of 2
= ‘ Account Number 0123-0017
thryv \\ berrg Invoice Number 686713
) \ NETWORK Billing Date May 10, 2025
Due Date June 9, 2025
|TO PAY BY ACH7CREDIT CARD: |

Call 866-838-5079

ATTN: Terry Darst-Exec. Admin. Assoc. |F0R BILLING QUESTIONS: |

Aep/Kentucky Power Co Call our National Client Care Team at 866-
1Riverside Plaza 838-5079 or email them at
Columbus, OH 43215-2373 USA nationalhelp@thryv.com
Account Summary
Previous Balance $.00
Current Print Charges $2,328.00
Current Digital Charges S.00
Other Charges and Credits $.00
Total Amount Due $2,328.00
If payment is not received on or before the due date, a late charge will be assessed.
Important Account Information
If your invoice has a previous balance this is a friendly reminder. We're here to help. Call 877-503-3996 Opt #3 if you'd like to
discuss ways to handle your balance. We value your business and want to work with you. If payment has been sent, please
disregard this notice.
Please return this portion with your payment
Correspondence sent to the address on this payment stub will not be read or responded to.
Account Number 0123-0017
Due Date June 9, 2025
Total Charges Due $2,328.00

ATTN: Terry Darst-Exec. Admin. Assoc. Make checks payable to:
Aep/Kentucky Power Co Thryv-BNI .

1 Riverside Plaza ATTN: Accounts Receivable
Columbus, OH 43215-2373 USA P.O. Box 646301

Dallas, TX 75264-6301

CANADIAN ADVERTISING IS BILLED IN US CURRENCY; WE ACCEPT PAYMENTS IN CANADIAN CURRENCY HOWEVER; THE
FUNDS WILL BE CONVERTED TO US EQUIVALENT.

ARQIHOAP
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Page 2 of 2
= ‘ Account Number 0123-0017
thryv \\ berrH Invoice Number 686713
I ' 2 \ NETWORK Billing Date May 10, 2025
RPORATE ID : 36-
CORPORA 36-2467635 Due Date June 9, 2025
P.O Box 619810
DFW Airport, Tx 75261-9810
Current Print Charges
AEP-KENTUCKY POWER CO 000300
Directory Name Directory Number Directory Duration Life Install Amount Due
* KY Ashland Area 103351 4/2025 To 04/2027 24R lofl $931.20
* KY Grayson-Olive Hill 103352 4/2025 To 04/2027 24R lofl $465.60
* KY Harlan 29371 4/2025 To 04/2027 24R lofl $931.20
Total Current Print charges $2,328.00
Current Digital Charges
No Current Digital Charges.
Total Current Digital Charges $.00
* indicates new charge
Other Charges and Credits
No Other Charges and Credits.
Total Other Charges and Credits $.00
Payments Received Since Last Bill
Check Number Invoice Number Date Received Amount
No payment received since last bill
Total Payments Received $.00

CANADIAN ADVERTISING IS BILLED IN US CURRENCY; WE ACCEPT PAYMENTS IN CANADIAN CURRENCY HOWEVER; THE
FUNDS WILL BE CONVERTED TO US EQUIVALENT.

ARQIHOAP
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. Invoice Number: 7590970
Account Number: 802777000
= it s W Invoice Date: 1212412024
St. Paul, MN 55107 Direct Inquiries To: Scott, Melody M
Phone: (804)-343-1560
KENTUCKY POWER COMPANY-DIST
TREASURY OPERATIONS 26TH FLOOR
1 RIVERSIDE PLAZA
COLUMBUS OH 43215
KENTUCKY POWER COMPANY
The following is a statement of transactions pertaining to your account. For further information, please review the attached.
STATEMENT SUMMARY
PLEASE REMIT BOTTOM COUPON PORTION OF THIS PAGE WITH CHECK PAYMENT OF INVOICE.
TOTAL AMOUNT DUE $2,420.00
All invoices are due upon receipt.
Please detach at perforation and return bottom portion of the statement with your check, payable to U.S. Bank.
Invoice Numbe 7590970
KENTUCKY POWER COMPANY Account Number: 802777000
Current Due: 2,420.00
Direct Inquiries To: Scott, Melody M
Phone: 804)-343-1560

Wire Instructions:
U.S. Bank
ABA #
Acct #

Trust Acct _
Invoice #

Please mail payments to:
U.S. Bank
CM-9690
PO BOX 70870
St. Paul, MN 55170-9690

sk



Corporate Trust Services
EP-MN-WN3L

60 Livingston Ave.

St. Paul, MN 55107

Invoice Number:
Invoice Date:
Account Number:
Direct Inquiries To:
Phone:

[Ebank

KENTUCKY POWER COMPANY

Accounts Included 802777000
In This Relationship:
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3/3

7590970
12/24/2024
802777000

Scott, Melody M
(804)-343-1560

CURRENT CHARGES SUMMARIZED FOR ENTIRE RELATIONSHIP

Detail of Current Charges Volume Rate Portion of Year Total Fees
04120 Paying Agent 1.00 2,420.00 100.00% $2,420.00
Subtotal Administration Fees - In Advance 12/01/2024 - 11/30/2025 $2,420.00
TOTAL AMOUNT DUE $2,420.00

The fees shown on this invoice are reflective of the most recent fee schedule or notice of fee adjustment provided by U.S. Bank.
Page 2 of 2
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KENTUCKY Invoice
ASSOCIATION OF 2774233
MANUFACTURERS

Invoicing Date: 10/31/2024
Member ID: 1788
PO Box 4029 Invoice Due: 01/01/2025
Frankfort, KY 40604-4029
Ms. Trisha Blum
AEP/Kentucky Power Company
1645 Winchester Avenue
Ashland, KY 41101
Description Qty Rate Amount
KAM Membership Dues Investment 1.00 2,994.00 2,994.00
01/01/2025 to 12/31/2025
KAM 15 2 tax-cxempt 50k (c)(6) business association . For 1ax purposcs. 100% of a KAM
bership ducs or sp ship pay should be treated as an ordinary business cxpensc Total: 2,994.00
and not as a charitable contnbution. KAM pays a proxy tax on lobbying cxpenses sy, 0.00
Companices are allowed to deduct 100% of KAM bership ducs or sp hip payments Amt Paid:
as a business expense and need not prorate dues to lobbying expenses Balance Due: 2,994.00
X
Member ID Invoice Due Date Total Due Total Payment Enclosed
1788 2774233 01/01/2025 $2.994.00 $
Please verify address and provide corrections Cotrect Address Make checks payable to:
Ms. Trisha Blum Kentucky A of Manuf s
AEP Kentucky Power Company PO Box 4029
1645 Winchester Avenue Frankfort, KY 40604-4029
Ashland. KY 41101
E] MasterCard D Visa D Discover |:| American Express
Card No. Exp. Datc Signature Sce. Code

Log in at http://www.KAM.us.com for enline payment options

For changes or updates lo company profite or queslions aboul invoicmy,
please email Shelley Goodwin at s.goodwin@kam.us.com ar call 502.352. 2485,



Albon Meade & Sons Construction

PO Box 337

STANVILLE, KY 41659

Bill To

AEP ASHLAND POP

Exhibit JDC-6
Page 32 of 50

Invoice

Date Invoice #

11/25/2024 4170

Description

Amount

PO 81405992

INSTALLED A NEW SPECIAL ORDER 46" DOOR IN
EXISTING FRAME. DOOR WILL BE INSTALLED WITH
A NEW ROTON HINGE AND BE PAINTED WITH 2
COATS OF ACRYLIC ENAMEL. WE WILL REINSTALL

EXISTING HARDWARE.

PRICE IS

3,750.00

Total $3,750.00
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) Huntington

INVOICE

Date: 07/01/2024 Division: Corporate Trust Invoice No.: 65943

AMERICAN ELECTRIC COMPANY
DO NOT MAIL
EMAIL: CASH_MANAGEMENT_COLUMBUS@AEP.COM

DO NOT MAIL OH

KENTUCKY POWER COMPANY 3.13% NOTES,
SERIES F, G, H, + 1

Account # 1085001544

Billing Period: 09/12/2024 - 09/11/2025

-PREVIOUS AMOUNT BILLED: $4,160.00

AMOUNT RECEIVED: $4,160.00
KENTUCKY PWR CO SER F NOTES (KYPWRCOSERF) $750.00
KENTUCKY PWR CO SERIES G NOTES (KYPWRCOSERG) $750.00
KENTUCKY PWR CO SER H NOTES (KYPWRCOSERH) $750.00
KENTUCKY PWR CO SERIES I NOTES (KYPWRCOSERI) $750.00
WIRE FEE ($20 PER WIRE) $1,160.00
TOTAL DUE $4,160.00

Please Direct Wires and ACH to: Remit Checks To:

Huntington National Bank Huntington National Bank
Columbus, Ohio Attn Corporate Trust Dept

ABA# L-3632
Columbus, Ohio 43260

**Account¥# Must be on Check or

FBU: Account # listed above
Invoice Must Accompany Check

JIM SCHULTZ 614-331-8698

Invoices are payable upon receipt
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DOR 1
:0
BNY MELLON INVOICE
The Bank of New York Mellon
Trust Company, N.A.

American Electric Power 8 Invoice Number: 252-2665883
Attn: Zach Wnek, Treasury Operations 8 Account Number: KENTUCKS32

1 Rlverside Plaza o i .
26th Floor e Invoice Date: 02-Oct-24
Columbus, OH 43215 Cycle Date: 08-Oct-24
Administrator: Yolanda Ash
Phone Number: 312-827-8639
Currency: USD

Kentucky Power Company 5.625% Series D Notes due 2032
Quantity ate Proration Subtotal Total
Flat
Annual Fee as Trustee, Registrar and Paying Agent 4,400.00
For the period: October 08, 2024 to October 07, 2025

Invoice Total: 4,400.00
Satisfied To Date: 0.00
Balance Due: 4,400.00

Terms: Payable upon receipt. Please reference the invoice and account number with your remittance.
Our Tax ID Number is ||| | QI Plcase fax Taxpayer Certification requests to (732) 667-9576.
The Bank of New York Mellon Trust Company, N.A is located at 333 South Hope Street - Suite 2525,
Los Angeles, CA 90071

Check Payment Instructions:
The Bank of New York Mellon
Corporate Trust Department
P.O. Box 392013

Pittsburgh, PA 15251-9013
Please enclose billing stub.

Wire and ACH Payment Instructions:
The Bank of New York Mellon

ABA Number: ||| | | |

Account Number:
Account Name:
Please reference

Billing Stub

Kentucky Power Company 5.625% Series D Notes due 2032

000000k45421252D2kLL5A630000000000004400008

Invoice Number:

252-2665883

Account Number: KENTUCK32
Invoice Date: 02-Oct-24
Cycle Date: 08-Oct-24
Administrator: Yolanda Ash
Phone Number: 312-827-8639
Amount: 4,400.00 USD
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Broadway Electric Service Comp B E S C c .

P O BOX 3250 ALWAYS ON
Knoxville, TN 37927
865 524-1851

Invoice 114522

Bill to: Job: 4690

AEP - Columbus, OH AEP FC John King

1 Riverside Plaza 404 29TH STREET WEST

Columbus, OH 43215 CHARLESTON, WV 25387
Invoice #: 114522 . ] Date:  05/31/24 Customer P.O.#: 81115062
Payment Terms:  Net 45 Days Salesperson: Jeremy Comer
Customer Code: 106073

Remarks: TIME & MATERIAL BILLING NUMBER: 062

Quantity Description Unit Price Extension
31.000 Labor ea 101.140 3,135.34
3.000 Per Diem ea 175.000 525.00
1.000 Truck ea 1,550.000 1,550.00
1.000 Fuel ea 567.710 567.71
Total: 5,778.05

Current Due: 5,778.05

work performed we 6.1.2024

Print Date: 06/05/24 Page: 1
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Broadway Electric Service Comp B E S C c ‘

P O BOX 3250 ALWAYS ON
Knoxville, TN 37927
865 524-1851

Invoice 114359

Bill to: Job: 4690

AEP - Columbus, OH AEP FC John King

1 Riverside Plaza 404 29TH STREET WEST

Columbus, OH 43215 CHARLESTON, WV 25387
Invoice# 114359~ Date 052324 | CuslomerP.O.# 81115062
Payment Terms:  Net 45 Days Salesperson: Jeremy Comer
Customer Code: 106073

Remarks: TIME & MATERIAL BILLING NUMBER: 058

Quantity Description Unit Price Extension
40.000 Labor EA 101.140 4,045.60
4.000 Per Diem EA 175.000 700.00
Total: 4,745.60

Current Due: 4,745.60

WORK PERFORMED WE 5.11.2024

Print Date: 05/23/24 Page: 1
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AEP Transmission

Contractor Name: Besco

Contract / Release: 81115062

Week Start Date: 5/6/2024

Jobsite / Staging Location: Greenup TS, KY

Employee Name Mileage to Per Diem Days
Site (Y/N) Requested

John D. King 533 Truman Rd. Charleston, WV 25302

200 Watertower Rd. Greenup, KY 85 Y 4
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Per Diem Eligibility
Per Diem eligibility shall be per the terms of the Contract and Release specified above.

1
AEP
TRANSMISSION
'

e

| attest that all items being submitted for payment are in accordance with the terms of the contract.
John D. King 5/11/2024

Contractor shall maintain employee home address of record information and make available to Owner’s
Designated Repr ive(s) upon req
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Broadway Electric Service Comp B E S C C .
P O BOX 3250 ALWAYS ON
Knoxville, TN 37927
865 524-1851
Invoice 114420
Bill to: Job: 4690
AEP - Columbus, OH AEP FC John King
1 Riverside Plaza 404 29TH STREET WEST
Columbus, OH 43215 CHARLESTON, WV 25387
Invoice #: 114420 = Date: 0529724 Customer P.O.#: 81114955 = . . ...
Payment Terms:  Net 45 Days Salesperson: Jeremy Comer
Customer Code: 106073
Remarks: TIME & MATERIAL BILLING NUMBER: 061
Quantity Description U/M Unit Price Extension
46.000 Labor EA 101.140 4,652.44
4.000 Per Diem EA 175.000 700.00
Total: 5,352.44
Current Due: 5,352.44

WORK PERFORMED WE 5.25.2024

Print Date: 05/29/24

Page: 1
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AEP Transmission

Contractor Name: Besco
Contract / Release: 81115062

Week Start Date: 5/20/2024
Jobsite / Staging Location: Greenup TS, KY

Employee Name Mileage to Per Diem Days
Site (Y/N) Requested

John D. King 533 Truman Rd. Charleston, WV 25302
200 Watertower Rd. Greenup, KY 90 Y 4
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Per Diem Eligibility
Per Diem eligibility shall be per the terms of the Contract and Release specified above.

AEP
TRANSMISSION

an

| attest that all items being submitted for payment are in accordance with the terms of the contract.
John D. King 5/25/2024

Contractor shall maintain employee home address of record information and make aovailable to Owner’s
Designated Representative(s) upon request.
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Kentucky Chamber

Uniting Business. Advancing Kentucky.

484 Chenav't Road Frankfoni, KY 40601

Ms. Cindy Wiseman
President & CEO
AEP - Kentucky Power Co.
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Membership Renewal -
Invoice No. 18352024

Date: 11/21/2024
Original Join Date: 05/01/1948
Membership Dates: 12/01/2024 - 11/30/2025

Kcc Federal Tax (D: | NI

Please verify information at left and note any updates.

855 Central Ave Ste 200 Remit to:
Ashland, KY 41101-7482 Kentucky Chamber of Commerce
464 Chenault Road
(606) 327-2604 Frankfort, KY 40601
cgwiseman@aep.com
Investing in membership with the Kentucky Chamber of Commerce makes good business sense. Whether
you're a small, family-owned business or a Fortune 500 company, we have the tools to help you
succeed, because our business is growing your business.
Company Member Number Due Date Membership Dues
AEP - Kentucky Power Co. 1835 12/1/2024 25,000.00
Chamber Action Fund
Your voluntary contribution to the Chamber Action Fund is used in the most critical situations to garner needed 50.00
public support on important business issues. Action Fund dollars are used exclusively to advance $50.
member-supported issues and are not used for political activity.
Membership dues are not deductible as a charitable contribution. In compliance with the
Omnibus Budget Reconciliation Act of 1993, 80 percent of your dues may be deductible as
an ordinary business expense and are not allocable to lobbying activily. Total Due $25.050.00
Please return this portion with payment.
Company Member Number Due Date Membership Dues
AEP - Kentucky Power Co. - 12112024 25,000.00
Please select your area(s) of interest: . ’
O Fiscal Policy Action Fund $50.00
O Human Resources O Political Education O OSHA
O Health & Wellness O Energy & Environmental O Workers' Compensation
O Manufacturing 0 Small Business O Education & Workforce Dev. Total Due $25,050.00
Pay by Check Pay by Credit Card (select one) VISA MasterCard AMEX Discover
Amount: $ Card # Exp. Date CVV:
Check # Signature (required) Billing Zip Code:




Invoice for
Membership Dues
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Edison Electric

INSTITUTE
MR. WILLIAM J. FEHRMAN Date Invoice Number
PRESIDENT AND CEO 11/21/2024 DUES202505

AMERICAN ELECTRIC POWER
1 RIVERSIDE PLAZA
CoLumBus, OH 43215

Payment due on or before 1/31/2025

Description Total
2025 EEI Membership Dues for:
Regular Activities of Edison Electric Institute * $2,780,226
Industry Issues 2 $278,023
Restoration, Operations, and Crisis Management Program 3 $15,000
2025 Contribution to The Edison Foundation, which funds the Institute for Electric Innovation and $50,000
the Institute for the Energy Transition. 4
Total $3,123,249

1 The portion of 2025 membership dues relating to influencing legislation and political campaign activity, including activities covered by Section
162(e) of the Internal Revenue Code (IRC) and contributions to groups organized under IRC sections 527 and 501(c)(4), is estimated to be 16%.

2 The portion of the 2025 industry issues support relating to influencing legislation and political campaign activity, including activities covered by IRC
Section 162(e) and contributions to groups organized under IRC sections 527 and 501(c)(4), is estimated to be 27%.

3 The Restoration, Operations, and Crisis Management Program is related to improvements to industry-wide responses to major outages (e.g.,
National Response Event); continuity of industry and business operations; and EEI's support and coordination of the industry during times of crisis
(extreme weather events, wildfires, cyber, pandemic, etc.). No portion of this assessment is allocable to influencing legislation.

4 The Edison Foundation is an IRC 501(c)(3) educational and charitable organization. Contributions are deductible for federal income tax purposes
to the extent provided by law. Please consult your tax advisor with respect to your specific situation.

PLEASE NOTE INFORMATION FOR ELECTRONIC PAYMENT
The following instructions should be used when transferring funds electronically (ACH or wire) to Edison Electric Institute:

Beneficiary's Bank:
Bank's Address:
Bank's ABA Number:
Beneficiary:
Beneficiary's Acct No:
Beneficiary's Address:

Beneficiary Reference:

Please refer any membership questions to Stephanie Voyda, Senior Vice President, Communications and Member Engagement, at
(202) 508-5612 or svoyda@eei.org, or accounting questions to Teresa Boness, Chief Financial Officer, at (202) 508-5591 or thoness@eei.org.

701 Pennsylvania Avenue, NW | Washington, DC 20004-2696 | 202-508-5000 | www.eei.org
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Invoice

Fed Tax ID Date

Invoice #

56-1173448 6/28/2024 2406-39

Bill To Ref: Remit To
American Electric Power Heather Mann Bellomy Research, Inc.
1 Riverside Plaza Accounts Receivable

Columbus, Ohio 43215
invoice@aep.com

175 Sunnynoll Court
Winston-Salem, NC 27106

Bellomy Project # Project Title

PO # Contract #

Terms Due Date

AEP Insight Panel

16288

 Description of charges

80907542X103 028499500000X103

| information only

Net 30 [ 7/28/2024

Q2 2024 Panel Charges

‘We appreciate your business!

43,765.00

Phone # E-mail

336-721-1140 accountsreceivable@bellomy.com

Amount Due This Invoice

$43,765.00
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Invoice
?%@ N | P )
C %g% 1 4% Fed Tax D Date Invoice #
56-1173448 3/26/2025 2503-26
Bill To Ref: Remit To
Am{aricap Electric Power Heather Mann Bellomy Research, Inc.
1 Riverside Plaza Accounts Receivable
Columbus, Ohio 43215 175 Sunnynoll Court
invoice@aep.com Winston-Salem, NC 27106
Bellomy Project # Project Title Wrk Authorization Contract # Terms Due Date
16288 AEP Residential Panel 81808717 02849950 Net45 | 510/2025

 Description of charges

 Information Only |

_ Amount

Q1 2025 Panel Charges

336-721-1140

accountsreceivable@bellomy.com

1 2025 Panel C S $45,900.00 ~45,900.00
SRR e s - Joc00
KPI Interpretation incentive $ 200.00
‘We appreciate your business!
Phone # E-mail Amount Due This Invoice $46,100.00
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DIRECT TESTIMONY OF
JACLYN N. COST ON BEHALF OF
KENTUCKY POWER COMPANY
BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY

CASE NO. 2025-00257

I. INTRODUCTION

PLEASE STATE YOUR NAME, POSITION, AND BUSINESS ADDRESS.

My name is Jaclyn N. Cost.  am employed by AEPSC as a Regulatory Consultant Staff
within Regulatory Pricing and Analysis. My business address is 1 Riverside Plaza,
Columbus, Ohio 43215. AEPSC is a wholly-owned subsidiary of American Electric
Power Company Inc. (“AEP”), the parent Company of Kentucky Power Company
(“Kentucky Power” or the “Company™).

II. BACKGROUND

PLEASE SUMMARIZE YOUR EDUCATIONAL BACKGROUND AND
PROFESSIONAL EXPERIENCE.

I graduated from Walsh University with a Bachelor of Arts degree in Accounting and
Finance in 2013. I began my career as an Accountant for Innovative Mattress Solutions
(“IMS”) where I performed various reconciling duties for each of the company’s retail
stores. After IMS, I accepted an Accounting position with AEPSC within the Fuel
department of Utility and Energy Accounting. In 2017, I accepted a position in

Regulatory working within the Pricing and Analysis team where I hold my current role.
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PLEASE DESCRIBE YOUR CURRENT RESPONSIBILITIES.

My responsibilities include preparing cost-of-service studies for regulatory filings and
providing regulatory support and analysis for pricing matters associated with Kentucky
Power and other AEP electric-utility operating companies.

HAVE YOU PREVIOUSLY SUBMITTED TESTIMONY IN ANY
REGULATORY PROCEEDING?

Yes. I have presented testimony on behalf of the AEP operating companies numerous
times before the regulatory bodies of Virginia and Kentucky. In Kentucky, I presented
testimony in Case No. 2023-00159 on behalf of the Company.

III. PURPOSE OF TESTIMONY

WHAT IS THE PURPOSE OF YOUR DIRECT TESTIMONY IN THIS
PROCEEDING?
The purpose of my Direct Testimony is to support the Kentucky Power jurisdictional
cost-of-service study through which the cost to provide service to the Company’s retail
customers is developed. A copy of the Kentucky Power jurisdictional cost-of-service
study is included in Section V of the Company’s application. Additionally, I support
adjustment W18-Removal of Wholesale Customer Load, detailed in Section V,
Exhibit 2.
ARE YOU SPONSORING ANY SCHEDULES?
Yes. I am sponsoring the following schedules filed with the Company’s Application:
e Section V, Schedule 3 — Capitalization;
e Section V, Schedule 4 — Jurisdictional Cost-of-Service;

e Section V, Schedule 5 — Jurisdictional Cost-of-Service Adjustments;
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COST-3

e Section V, Schedule 6 — Electric Operation & Maintenance Expense;
e Section V, Schedule 7 — Energy & Capacity Charges;
e Section V, Schedule 8 — Monthly Book Credits;
e Section V, Schedule 9 — KPCO Demand Allocation Factors; and
e Section V, Schedule 10 — KPCO Energy Allocation Factors.
I am also sponsoring Section II, Exhibit K of the Application — Reconciliation — Rate

Base and Capitalization.

IV. COST-OF-SERVICE STUDY OVERVIEW

WHAT IS THE SOURCE OF THE DATA USED IN THE COMPANY’S
JURISDICTIONAL COST-OF-SERVICE STUDY?

The Company follows the Uniform System of Accounts as prescribed by the Federal
Energy Regulatory Commission (“FERC”) and adopted by the Public Service
Commission of Kentucky (“Commission”). The Uniform System of Accounts sets the
guidelines for recording assets, liabilities, income, and expenses into various accounts.
The costs recorded in each FERC account are examined to verify compliance with these
guidelines and may be adjusted to reflect the Commission’s policies, as well as known
and measurable changes to the test year level of expenditures. These Uniform System
of Accounts are reflected within Section V, Schedule 4 referred to as “KPCo Total
Company Per Books.”

HOW IS THE INFORMATION USED TO ALLOCATE COSTS TO
KENTUCKY POWER’S RETAIL CUSTOMERS?

The costs recorded by FERC account are Total Company per-book amounts pertaining

to electric utility operations of the Company for service supplied to all customers, both
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COST-4

wholesale and retail. Throughout Kentucky Power’s historic test year, retail revenue is
approximately 99% of its total firm sales revenue. The Company’s wholesale revenue,
which includes sales to the cities of Olive Hill and Vanceburg, is approximately 1% of
its total revenue. It is therefore necessary to identify and segregate costs related only to
providing service to Kentucky Power’s retail customers.

EXPLAIN HOW THE REVENUE REQUIREMENT IS DETERMINED FOR
KENTUCKY POWER’S RETAIL CUSTOMERS.

A three-step process is followed to assign and allocate costs to determine the total
revenue requirement for the Company’s retail customers. These three steps are: (1) the
functionalization of costs, (2) the classification of costs, and (3) the allocation of costs.
By following this process, the Company is able to identify and segregate the costs
related to providing service to Kentucky Power’s retail customers. This process can be
seen in Section V, Schedule 4.

PLEASE DESCRIBE THE FUNCTIONALIZATION PROCESS.

Once the Uniform System of Accounts, as mentioned above, are gathered to reflect
Kentucky Power Total Company Per Books the costs are then separated by functional

group as follows:

1) Production and Purchased Power costs;
2) Transmission costs;

3) Distribution costs;

4) Customer Service costs; and

5) Administrative and General (“A&G”) costs.
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COST-5

PLEASE DESCRIBE EACH OF THESE FUNCTIONAL GROUPS.

The Production and Purchased Power functional group consists of the costs associated

with power generation and power purchases, as well as their delivery to the bulk

transmission system. The Transmission functional group consists of the costs
associated with the high-voltage system utilized for the bulk transmission of power
from generation sources to the load centers, and to and from interconnected utilities.

The Distribution functional group consists of the radial distribution system that

connects the transmission system to the ultimate customer. The Customer Service

functional group encompasses the costs associated with providing meter reading,

billing and collection, and customer information and services. Finally, the A&G

functional group consists of costs associated with administration of the business,

including salaries, office supplies, and other general operating expenses that are not
directly assignable to other cost functions.

PLEASE DESCRIBE THE CLASSIFICATION PROCESS.

Once costs have been segregated by functional group, the Company separates the costs

within each functional group into separate classifications. The Company utilized the

following classifications as part of its cost-of-service study:

1. Demand Costs (fixed costs incurred due to the demand imposed by the customer
regardless of the level of energy sales). These fixed Demand Costs are not based
on how much energy is used, but rather on the maximum capacity the utility needs
to build and maintain to handle customer demand;

2. Energy Costs (costs that vary with the number of kilowatt hours used by the

customer);
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COST-6

3. Customer costs (costs that are directly related to the number of customers served);
and

4. Labor costs (costs that are directly related to payroll expenses associated with
serving the customer).

The Company classified costs within each functional group as follows:

Function Classification
Production and Purchased Power costs Demand, Energy
Transmission costs Demand
Distribution costs Demand, Customer
Customer Service costs Customer

A&G costs Labor

Production plant costs, such as depreciation and return on investment, are considered
to be fixed demand-related costs. Most fuel and production operation and maintenance
(“O&M”) expenses are energy-related because they vary with the quantity of energy
produced. Transmission costs are demand-related because they are fixed and do not
vary with energy usage. Generally, the distribution system costs are affected by either
demand or by the number of customers served. Fixed demand-related distribution costs
will usually vary with the size of the load served; however, they are not based off the
total energy (kWh) used over time; Customer-related distribution costs vary with the
number of customers receiving the service. The classification process provides a basis
on which to allocate different categories of costs (demand, energy, or customer) to the

utility’s jurisdictions
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PLEASE DESCRIBE THE ALLOCATION PROCESS.

Once the costs have been functionalized and classified, the third and final step is for
the Company to allocate those costs between retail and wholesale customers based on
how the costs are incurred for each. In other words, the allocation process assigns costs
to customers subject to the Commission’s jurisdiction (retail customers) or FERC’s
jurisdiction (wholesale customers). The allocation process employed by Kentucky
Power is a reasonable, appropriate, and supported method to assign costs as between
the Company’s retail and wholesale customer classes.

Some costs are directly assignable to a single jurisdiction. For example, costs
related to regulatory deferrals are associated with a specific jurisdiction and are directly
assigned to that jurisdiction. Most costs, however, are attributable to both jurisdictions.
These are joint costs and must be allocated to the jurisdictions by an allocation
methodology that is based on the classification described above for that cost. The
Kentucky Retail Per Books revenues and cost resulting from this allocation process are
reflected in Section V, Schedule 4 as “Kentucky PSC Juris Only.” Allocated non-retail
revenues and costs can be found in Section V, Schedule 4 as “Non-KY PSC Juris.”
ARE THE ALLOCATION METHODS EMPLOYED BY THE COMPANY
CONSISTENT WITH COST-OF-SERVICE PRINCIPLES?

Yes. The allocation methodologies utilized in the Company’s jurisdictional
cost-of-service study were chosen after giving consideration to cost causation
principles. The results of the jurisdictional cost-of-service study can be relied upon to
determine the appropriate revenue requirement for the Company’s retail customers and

is consistent with previously approved methodologies by this Commission.
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ARE YOU RESPONSIBLE FOR THE METHODOLOGY USED IN THE
PREPARATION OF THE KENTUCKY POWER JURISDICTIONAL
COST-OF-SERVICE STUDY?

Yes. I developed the allocation methodology and the allocation factors used to calculate
Kentucky Power’s retail jurisdictional cost-of-service consistent with previously
approved methodology used in the Company’s last base rate case. Each allocation
method used can be found on Section V, Schedule 4, column “Allocators.” A full list
of allocators and their methodology can also be found in Section V, Allocation Factors.

V. ALLOCATIONS

PLEASE DESCRIBE HOW THE ENERGY ALLOCATION FACTOR WAS
DETERMINED.

First, total retail customer test year sales of energy (in kilowatt hours) were
accumulated. Next, the total sales of energy were adjusted to the generation level by
applying the appropriate transmission and distribution loss factors (shown in Section
V, Olive Hill — Vanceburg) to obtain the generation-level energy sales to retail
customers. The Composite Loss Factors are used to account for energy losses that
occur during the transmission and distribution of electricity. Finally, the retail
generation-level sales were divided by the net total Company generation-level energy
sales to obtain the retail energy allocation factor. The methodology behind the retail

energy allocation factor can be found in Section V, Schedule 10.
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PLEASE DESCRIBE HOW THE PRODUCTION DEMAND ALLOCATION
FACTOR WAS DETERMINED.

One basis for allocating the elements of the cost of property between retail and
wholesale customers is the respective contribution by each of the two classes to the
Company’s peak demand. The production demand allocator reflects the coincident
demand of the Company’s retail customers at the time of Kentucky Power’s monthly
peak demand (the coincident peak demand). In other words, it represents the kilowatt
contribution of retail customers to the Company’s monthly peak demand.

The production demand allocation factor was calculated by dividing the average
of the 12 monthly retail class coincident demands, adjusted for losses to the generation
levels, by the average of the 12 monthly total Company internal peak demands. The
transmission and sub-transmission demand allocation factors are the same as the
production demand allocation factor.

The remaining allocators are internally calculated within the study and can be
found in Section V, Allocation Factors.

WERE ANY ADJUSTMENTS MADE TO THE PRODUCTION DEMAND AND
ENERGY ALLOCATORS?

No adjustments were made.

PLEASE DESCRIBE THE ALLOCATION OF KENTUCKY POWER’S
ELECTRIC PLANT IN SERVICE.

Electric Plant in Service, refers to the portion of a utility company’s assets that are
actively used for generating, transmitting, or distributing electric power. These assets

were separated into different plant categories, Production, Transmission, Distribution,
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General and Intangible, by function and then allocated accordingly. Kentucky Power’s
production plant was allocated to the two jurisdictions using the Production Demand
allocator. The Company’s transmission plant was allocated using the transmission
demand allocation factor. With the exception of Olive Hill substation and meter costs
(which are wholesale costs) distribution plant was directly assigned to Kentucky
Power’s retail customers. General and intangible plant were allocated using gross plant
production, transmission and distribution factor.

PLEASE DESCRIBE THE ALLOCATION OF KENTUCKY POWER’S
ACCUMULATED PROVISION FOR DEPRECIATION AND
AMORTIZATION.

Kentucky Power’s Accumulated Provision for Depreciation and Amortization, which
refers to the total amount of depreciation and amortization expense that have been
recognized against an asset over its useful life, were functionalized and classified in a
fashion similar to Kentucky Power’s Electric Plant in Service. Production,
transmission, and distribution accumulated depreciation were allocated using the same
process as the allocation of the associated plant. General and Intangible plant
accumulated depreciation was allocated using the gross plant production, transmission,
and distribution factor.

PLEASE DESCRIBE THE ALLOCATION OF KENTUCKY POWER’S
OTHER RATE BASE COMPONENTS.

Electric Plant held for Future Use, Construction Work in Progress, and Allowance for
Funds Used during Construction were booked by functional group and then allocated

using the associated plant factors. This is consistent with past treatment of these items.
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Fuel and Allowance Inventory were allocated using the energy allocation
factor. Materials and Supplies were separated into functional groups and allocated by
associated plant factors accordingly. Included in Materials and Supplies are
Fuel/Allowance Inventory, such as lime, limestone, urea, and urea in-transit, and are
allocated using the Energy Allocation Factor. Prepayments, such as prepaid insurance,
benefits, and taxes, were allocated using the gross plant total allocation factor.

Accumulated Deferred Investment Tax amounts were provided by Company
Witness Hodgson. Customer Advances and Customer Deposits are a result of the
Company’s retail operations and, therefore, these amounts are allocated to Kentucky
Power’s retail cost-of-service. Any prepayments from non-retail customers were
excluded from Kentucky Power’s retail cost-of-service.

PLEASE DESCRIBE THE ALLOCATION OF KENTUCKY POWER’S
OPERATING REVENUES.

Sales revenue was directly assigned to each jurisdiction where possible.
Demand-related system sales revenue was allocated based on the Production Demand
Allocation Factor. Energy-related system sales revenue was allocated on the Energy
Allocation Factor.

Forfeited Discounts and miscellaneous service revenues were a result of
Kentucky Power’s retail operations and therefore directly assigned 100% to the
Company’s retail customers.

Rent from electric property, other electric revenue, and various transmission

agreement revenues were allocated to jurisdictions based on the corresponding
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functional allocator or directly assigned to Kentucky Power’s retail customers where
applicable.
PLEASE DESCRIBE THE ALLOCATION OF KENTUCKY POWER’S
OPERATING AND MAINTENANCE EXPENSES.
Production-related O&M expenses were classified as either demand- or energy-related.
The demand component was allocated using the production demand allocation factor
and the energy component was allocated using the energy allocation factor.
Transmission-related O&M was allocated based on the gross plant transmission
allocation factor or directly assigned as applicable.
Distribution-related O&M was allocated based on the gross plant distribution
allocation factor or directly assigned as applicable.
Customer Accounts, Customer Information, and Customer Service expenses
were classified as customer-related and allocated on the total number of customers.
A&G expenses were allocated consistent with the allocation of non-A&G O&M
expenses.
PLEASE DESCRIBE THE ALLOCATION OF KENTUCKY POWER’S
DEPRECIATION AND AMORTIZATION EXPENSE.
Depreciation and Amortization were booked by functional group, then allocated using
the associated plant factors.
PLEASE EXPLAIN HOW KENTUCKY POWER’S TAXES OTHER THAN
FEDERAL AND STATE INCOME TAXES WERE ALLOCATED.
Taxes Other than Income Taxes were classified based on their nature and purpose as

relating to payroll, property, revenue, demand or energy and allocated accordingly or
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directly assigned. Payroll taxes are related to labor and allocated on the Operations and
Maintenance Labor allocation factor. Property taxes were allocated using the gross
plant total allocation factor.

PLEASE EXPLAIN HOW KENTUCKY POWER’S FEDERAL AND STATE
INCOME TAXES WERE ALLOCATED.

For details on Federal and State income taxes, please see Company Witness Hodgson’s
Direct Testimony and supporting tax schedules.

PLEASE EXPLAIN HOW ADJUSTMENTS FOR KENTUCKY POWER’S
TEST YEAR REVENUES AND OPERATING EXPENSES WERE
INCORPORATED INTO SECTION V.

Adjustments to test year revenues and operating expenses were provided to me by way
of individual worksheets compiled and prepared by various Company witnesses based
on their expertise. These adjustments can be seen in Section V, Schedule 5 and also in
total on Section V, Schedule 4 under “Going Level Adjustments.” I added the retail
adjustments to the Company’s retail per books cost-of-service amounts to arrive at the
going-level Kentucky Power jurisdictional cost-of-service as shown on Section V,
Schedule 4 column “Adjusted KY PSC Juris.” All methodology and adjustment
worksheets can be seen in Section V, Exhibit 2.

PLEASE EXPLAIN ANY DIFFERENCES IN PRESENTATION, FROM PAST
FILINGS, IN THE FORMAT OF THE COMPANY’S JURISDICTIONAL
COST-OF-SERVICE STUDY.

There are no differences in the format of the Company’s jurisdictional cost-of-service

study.
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WERE THERE ANY DIFFERENCES IN THE METHODOLOGY USED TO
CALCULATE THE REVENUE REQUIREMENT IN THIS PROCEEDING?
No.

PLEASE EXPLAIN THE DECISION TO USE RATE BASE INSTEAD OF
CAPITALIZATION.

Prior to the Company’s 2023 base rate case, the revenue requirement had historically
been calculated utilizing a return on Capitalization methodology. In this case, the
Company calculated the base rate revenue requirement utilizing a return on rate base
instead of capitalization consistent with the January 13, 2021 Order in Case
No. 2020-00174.

DESPITE UTILIZING RATE BASE FOR CALCULATING THE REVENUE
REQUIREMENT, HAVE YOU CONTINUED TO PREPARE AN ADJUSTED
LEVEL OF CAPITALIZATION?

Yes. Section V, Schedule 3 presents adjusted Capitalization for comparison’s sake, as
well as to establish the debt-to-equity ratios as utilized in determining the weighted
average cost of capital.

VI. REVENUE AND OPERATING EXPENSE ADJUSTMENTS

PLEASE IDENTIFY AND DISCUSS EACH OF THE REVENUE AND
OPERATING EXPENSE ADJUSTMENTS THAT YOU ARE SPONSORING.

The details of the revenue and operating expense adjustments are set forth on various
pages of Section V, Exhibit 2 to the application. Specifically, I am sponsoring the

Adjustment to Remove Wholesale Customer Load from the Test Year (W18).



10

11

12

13

14

15

16

COST-15

VII. REMOVAL OF WHOLESALE CUSTOMER LOAD

PLEASE EXPLAIN THE ADJUSTMENT YOU MADE TO REMOVE THE
WHOLESALE CUSTOMER LOAD FROM THE TEST YEAR (W18).
Following the discontinuation of wholesale customers Olive Hill and Vanceburg, as
discussed by Company Witness Wolffram, it was necessary to allocate these costs for
the historic test year but to then adjust Kentucky Power Retail Per Books to reflect a
true 100% retail share of Kentucky Power Total Company on a going-forward basis.
This adjustment resulted in a Total Net Income Impact of ($4.6 million) and a total
Rate Base increase of $18.2 million.

VIII. CONCLUSION

PLEASE SUMMARIZE YOUR DIRECT TESTIMONY.

The jurisdictional cost-of-service study, found within Section V, Schedule 4, has been
developed in accordance with sound cost-of-service principles and is consistent with
previously accepted methodologies by the Commission. The results from this study
were used as a basis for the class cost-of-service study as described by Company
Witness Coon.

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?

Yes.
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DIRECT TESTIMONY OF
NICOLE M. COON ON BEHALF OF
KENTUCKY POWER COMPANY
BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY

CASE NO. 2025-00257

I. INTRODUCTION

PLEASE STATE YOUR NAME, POSITION, AND BUSINESS ADDRESS.

My name is Nicole M. Coon. My business address is 1 Riverside Plaza, Columbus,
Ohio 43215. 1T am employed by American Electric Power Service Corporation
(“AEPSC”) as a Regulatory Consultant Principal. AEPSC is a wholly-owned
subsidiary of American Electric Power Company Inc. (“AEP”), the parent Company of
Kentucky Power Company (“Kentucky Power” or the “Company”).

II. BACKGROUND

PLEASE SUMMARIZE YOUR EDUCATIONAL BACKGROUND AND
PROFESSIONAL EXPERIENCE.

I graduated from The Ohio State University in 2018 with a Bachelor of Science degree
in Business Administration majoring in Accounting and minoring in Communications.
I obtained my Certified Public Accountant license in 2018 and am licensed in the state
of Ohio. Prior to joining AEPSC, I worked for a regional public accounting firm where
I performed various financial audits of companies and prepared tax returns for
individuals and businesses. In 2019, I joined AEPSC as a Strategic Initiatives Associate
in the Strategy and Transformation Operations Group. I later became a Strategic

Initiatives Associate Senior, where I was responsible for internal and external business
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valuation, preparing pro forma business and financial plans, performing strategic
studies and analyses, and preparing executive council and board-level presentations. In
2022, I transferred to Regulatory Services to my current position as a Regulatory
Consultant Principal.

WHAT ARE YOUR RESPONSIBILITIES AS REGULATORY CONSULTANT
PRINCIPAL?

I am responsible for assisting Kentucky Power and the other AEP operating companies
in the preparation of their regulatory filings before this and other Commissions under
whose jurisdiction these companies provide electric service. My responsibilities
include the preparation of cost-of-service analyses, rate design, special contracts, and
economic analyses for the AEP operating companies.

HAVE YOU PREVIOUSLY TESTIFIED IN ANY REGULATORY
PROCEEDINGS?

Yes. | submitted testimony before the Public Service Commission of Kentucky (the
“Commission”) in Case No. 2024-00243. I have also submitted testimony before the
State Corporation Commission of Virginia on behalf of Appalachian Power Company
in Case Nos. PUR-2023-00212, PUR-2024-00161, and PUR-2025-00028.

III. PURPOSE OF TESTIMONY

WHAT IS THE PURPOSE OF YOUR DIRECT TESTIMONY IN THIS
PROCEEDING?

The purpose of my Direct Testimony is to support and describe the development of the
Company’s class cost-of-service study. In addition, I will address the allocation of the

requested increase to Kentucky Power’s customer classes.
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ARE YOU SPONSORING ANY EXHIBITS?

I am sponsoring the following exhibits:

Exhibit NMC-1 Class Cost—of-Service Study
Exhibit NMC-2 Revenue Allocation
Exhibit NMC-3 Class Cost-of-Service Allocators

WERE THESE EXHIBITS PREPARED BY YOU OR UNDER YOUR

DIRECTION?

Yes.

IV. CLASS COST-OF-SERVICE STUDY

PLEASE DESCRIBE THE GENERAL PURPOSE OF A CLASS COST-OF-

SERVICE STUDY.

A class cost-of-service study is a basic analytical tool used in traditional utility rate
design to determine the revenue requirement for the services offered by the utility. It
analyzes, at a very detailed level, the costs that different classes of customers impose
on the utility system. A class cost-of-service study calculates the total functional costs
the Company incurs in serving each retail rate class as well as the rate of return on rate
base earned from each class during the test year. This is accomplished by classifying
and allocating the jurisdictional and functionalized costs of serving Kentucky’s retail
customers to the various rate classes. When a cost-of-service study is completed and
all of the costs are allocated to the customer classes, the Company is able to establish

rates based on the costs to serve each customer class. A copy of the class cost-of-service

study prepared for this case is included as Exhibit NMC-1.
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WHAT DATA SOURCE WAS USED IN THE DEVELOPMENT OF THE
CLASS COST-OF-SERVICE STUDY?

The Company’s jurisdictional cost-of-service study, shown in Section V, Schedule 4
and Schedule 5 of this application and sponsored by Company Witness Cost, is the
primary data source for the class cost-of-service study. In addition, historic accounting
records and Company data were used to derive the various allocators that were applied
to the results of the jurisdictional cost-of-service study to classify and allocate costs to
the customer classes.

AFTER THE COSTS PRESENTED IN THE JURISDICTIONAL COST-OF-
SERVICE STUDY ARE EXAMINED, HOW ARE THESE COSTS ASSIGNED
TO EACH CUSTOMER CLASS?

These costs are assigned to the different customer classes in a way that reflects the costs
of providing utility service to each class. The Company assigns costs to customer
classes using a standard three-step process: functionalization of costs, classification of
costs, and allocation of costs.

PLEASE EXPLAIN THE FUNCTIONALIZATION PROCESS.
Functionalization is the process of separating costs according to electric system

functions. Typically, functions in an electric utility include the following:

1) Production and Purchased Power costs;
2) Transmission costs;

3) Distribution costs;

4) Customer Service costs; and

5) Administrative and General (“A&G”) costs.
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The production function includes the costs associated with power generation and power
purchases and their delivery to the bulk transmission system. The transmission function
consists of costs associated with the high voltage system utilized for the bulk
transmission of power to and from interconnected utilities to load centers of the utility’s
system. The distribution function includes the radial distribution system that connects
the transmission system and the ultimate customer. The customer service function
encompasses the costs associated with providing meter reading, billing and collection,
and customer information and services. The A&G function is comprised of costs that
may not be directly assignable to other cost functions. These costs include such items
as management costs and administrative buildings. A&G costs are generally allocated
to the remaining functions based on labor.

PLEASE EXPLAIN THE CLASSIFICATION PROCESS.

The second step is to separate the functionalized costs into classifications of demand
costs, energy costs, and customer costs.

Typical cost classifications used in cost studies include the following:

Function Classification
Production Demand, Energy
Transmission Demand
Distribution Demand, Customer
Customer Service Customer

Demand costs are associated with the kilowatt (“kW”’) demand imposed by the
customer. These are fixed costs, which are incurred regardless of the level of energy

sales. An example of a demand-related cost is the investment in production,
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transmission or distribution facilities, such as a generating unit or transmission and
distribution poles and lines.

Energy costs vary with the number of kilowatt-hours (“kWh”) used by the
customer. Production costs such as fuel and certain production operation and
maintenance expenses are energy-related since they vary with the level of sales of
electricity.

Customer costs are directly related to the number of customers served. These
are fixed costs which are incurred regardless of the level of energy sales. Meter and
customer service costs are examples of costs whose levels are fixed by the number of
customers.

The classification process provides a basis on which to allocate different
categories of costs (demand, energy, or customer) to the Company’s classes. A&G
costs are not classified but are generally allocated to the remaining functions based on
labor.

PLEASE EXPLAIN THE ALLOCATION PROCESS.

The third and final step is to allocate the functionalized and classified costs among the
classes of customers based on how the costs are incurred to serve each class. Allocation
factors are used to assign these costs to the various customer classes. Customer classes
are determined and grouped according to the nature of service provided, voltage level,
and the load usage characteristics. The three principal customer classes are residential,
commercial, and industrial.

The allocation process involves multiplying the functionalized and classified

costs by allocation factors, which results in costs assigned to each class. The objective
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in this process is to determine a reasonable, appropriate, and supported method to
assign the costs. Some costs are directly assignable to a single class, or even a single
customer. For instance, the costs associated with the poles and luminaries used for
street lighting are directly assigned to the street lighting class. Most costs, however, are
attributable to more than one type of customer. These are joint costs that are allocated
to customers by an allocation methodology that is based on the manner in which the
costs are caused by the different customers.

The following flowchart (Figure NMC-1) provides an overview of how the
allocation of costs to customer classes is determined.

Figure NMC-1

Cost Allocation Example

Costs

v

Functionalization

Production Transmission Distribution Customer Service Administrative & General

v

Classification

Number of Customers Energy (kWh) Demand (kW)
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In the illustration above, costs are functionalized into production, transmission,
distribution, etc. Some of these costs can be functionalized and classified and directly
assigned to a customer class. The remaining functionalized costs are incurred based on
the number of customers, the energy used, or the capacity demanded.

After functionalization, the next step is the classification process which leads
to an allocation methodology. For example, the cost of billing customers varies with
the number of customers as well as the complexity of preparing the customer’s bill, so
those costs associated with billing are allocated to the customer classes based on a
weighted number of customers. An allocation factor using a weighted number of
customers is developed by multiplying the number of customers in each class by a
factor representing the difference in cost associated with providing that service to each
customer class. Similarly, the cost of fuel varies by the number of kWh consumed and,
therefore, is allocated based on the proportion of total energy used by a customer class.

The final step in the cost assignment process is to allocate the functionalized
and classified costs to the customer classes using allocation factors.

When this process is completed and all the costs from Section V, Schedules 4
and 5 are allocated to the customer classes, the result is a fully allocated cost study that
establishes cost responsibility, by class, and makes it possible to determine rates based

on costs that are just and reasonable.
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V. ALLOCATION BASIS

WHAT CRITERIA ARE USED WHEN SELECTING ALLOCATION
FACTORS FOR EACH FUNCTIONALIZED AND CLASSIFIED COST?
Generally, the following criteria are used to determine the appropriateness of an
allocation methodology:

1) The method should reflect the planning and operating characteristics of
the utility’s system.

2) The method should recognize customer class characteristics such as
energy usage, peak demand on the system, diversity characteristics,
number of customers, etc.

3) The method should produce stable results on a year-to-year basis.

4) The method should cause customers who benefit from the use of the
system to bear appropriate cost responsibility for the system.

DOES THE ALLOCATION METHOD EMPLOYED BY THE COMPANY
MEET THESE OBJECTIVES?

Yes. The allocation methodology utilized in the Company’s class cost-of-service study
is generally consistent with prior cases and reflects the consideration of each of the
criteria listed above and the zero-intercept study sponsored by Company Witness
J. Wolfram for allocation of distribution costs. The results of the cost-of-service study
can be relied upon to determine the appropriate revenue requirement for the Kentucky
Power customer classes. The details concerning the allocation of specific sections of
the class cost-of-service study, as shown in Exhibit NMC-1, follows. Exhibit NMC-3

also provides a condensed version of the explanations below for ease of reference.
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PLEASE EXPLAIN THE ALLOCATION OF PRODUCTION PLANT.

The accounts that comprise electric plant-in-service are functionalized into production,
transmission, distribution and general plant. Production plant is classified as
demand-related and allocated using the production demand allocation factor. The
production demand allocation factor assigns costs to the retail classes based on their
average contribution to Kentucky Power’s 12 coincident peaks (“CPs”). The CPs used
in the allocation of production plant were the 12 monthly internal peak demands for the
test period ended May 31, 2025.

PLEASE EXPLAIN HOW GENERATOR STEP-UP TRANSFORMERS

WERE ALLOCATED.

Generator step-up transformers are included in transmission plant but were allocated
using the production demand allocation factor because they are more related to the
production function.

PLEASE EXPLAIN THE ALLOCATION OF TRANSMISSION PLANT.
Transmission plant, excluding generator step-up transformers, is classified as
demand-related and is allocated using the transmission demand allocation factor. The
transmission demand allocation factor, similar to the production plant allocation factor,
assigns costs based on the class average contribution to Kentucky Power’s 12 CPs on
the transmission facilities.

PLEASE EXPLAIN THE ALLOCATION OF DISTRIBUTION PLANT.
Distribution plant is classified as demand-/customer-related and allocated to the
customer classes using factors based on demand levels or number of customers.

Distribution plant accounts 360 through 363 were classified solely as demand-related.
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Accounts 360, 361, 362, and 363 were allocated to the distribution customer classes
based on their contributions to the average of Kentucky Power’s 12 monthly CP
demands during the test year on the primary distribution system.

Accounts 364 through 368 were classified as demand and customer-related per
the recommendation of Company Witness J. Wolfram following the results of the
zero-intercept study as described in his Direct Testimony. The demand and
customer-related percentages were derived from the results of the zero-intercept study.
The demand-related percentages were further split into primary and secondary voltage
functions based upon information contained in the zero-intercept study. The
demand-related primary portions of accounts 364 through 368 were allocated using the
average of 12 monthly CP demands on the distribution system. The demand-related
secondary component of accounts 364 through 368 were allocated based on a
combination of each class’s 12-month maximum demand and the summation of
individual customers’ annual maximum demands in each class served from those
facilities. This process reflects the fact that some secondary facilities serve only one
customer, while others serve two or more customers.

Services, account 369, was classified as customer-related and was allocated
using the average number of secondary customers served.

Meter plant, account 370, was allocated using the average number of customers
weighted by a factor which considers the cost differential of various metering
installations. Account 371 was directly assigned to the outdoor lighting class and

account 373 was directly assigned to the street lighting class.
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PLEASE EXPLAIN HOW GENERAL AND INTANGIBLE PLANT WAS
ALLOCATED.

General and intangible plant and investment reflects a composite demand, energy, and
customer classification. General and intangible plant investment is allocated consistent
with payroll labor.

PLEASE DESCRIBE THE ALLOCATION OF ACCUMULATED

PROVISION FOR DEPRECIATION AND AMORTIZATION.

The functionalized components of Depreciation and Amortization were obtained
directly from the jurisdictional cost-of-service study provided in Section V, Schedule
4 of the application. Production-, transmission-, distribution-, and general and
intangible-related amounts were classified and allocated based upon the allocation of
the corresponding functional Electric Plant-in-Service costs excluding land and land
rights.

PLEASE DESCRIBE THE ALLOCATION OF WORKING CAPITAL.
Working Capital was divided into cash, material and supplies, and prepayments. Cash
working capital is related to operation and maintenance (“O&M”) expense and was
allocated based upon the allocation of total O&M expense less purchased power and
fuel.

Materials and supplies were split between fuel stock, production, emissions,
and transmission and distribution, and were then classified and allocated using the
corresponding functional plant items. Fuel stock and emissions materials were
allocated using the energy allocation factor. Production-related material and supplies

were allocated wusing the production demand allocation factor, and the
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transmission- and distribution-related materials and supplies were allocated using the
allocation of transmission and distribution electric plant-in-service.

Prepayments were allocated based upon gross utility plant.
PLEASE DESCRIBE THE ALLOCATION OF OTHER RATE BASE
COMPONENTS.
Plant Held for Future Use is limited to a distribution component that was allocated
using distribution electric plant-in-service. Construction Work-in-Progress was
functionalized and allocated by the corresponding functional Electric Plant-in-Service
allocators. Accumulated Deferred Federal Income Tax was allocated on gross utility
plant. Customer Advances were allocated based on transmission and distribution plant-
in-service and Customer Deposits were directly assigned based on an analysis of
accounting records.
HOW WERE REVENUES DEVELOPED FOR EACH CLASS?
Sales revenues were directly assigned to each class utilizing the revenue schedules
in Section II — Application Filing Requirements Exhibit J, sponsored by
Company Witness Spaeth. Energy-related system sales revenue was allocated using
the energy allocation factor.

Forfeited Discounts and Miscellaneous Service Revenue were directly assigned
based on an analysis of accounting records.

Rent from Electric Property and Other Electric Revenue were functionalized in
the jurisdictional cost-of-service study, found in Section V, Schedule 4, and allocated

to classes based on corresponding functional allocators.
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PLEASE DESCRIBE THE ALLOCATION OF PRODUCTION O&M
EXPENSE.

Production-related O&M was classified as either demand- or energy-related. The
demand component was allocated using the production demand allocation factor and
the energy component was allocated using the energy allocation factor. Supervision
and Engineering accounts for both O&M were classified and allocated based on
functional labor expense. For example, Accounts 500 and 510 for Steam Production
accounts were allocated on production labor expense.

PLEASE DESCRIBE THE ALLOCATION OF TRANSMISSION O&M.
Transmission-related O&M was broken down into two pieces: expenses incurred
through PJM as a Load Serving Entity (“LSE”), and the traditional transmission cost-
of-service expenses recorded in FERC accounts 560—575. Most Transmission O&M
expenses were allocated based upon the transmission demand allocation factor.
Supervision and Engineering accounts for both O&M were classified and allocated
based on functional labor expense. For example, Transmission Accounts 560 and 568
were allocated on total transmission O&M excluding PJM-related costs. Expenses
incurred through PJM as an LSE are classified as production expenses as they capture
load LSE charges and are allocated using an allocation factor based on production
demand.

PLEASE DESCRIBE THE ALLOCATION OF DISTRIBUTION O&M
AMONG THE VARIOUS CUSTOMER CLASSES.

Distribution O&M expenses were functionalized and classified according to the

associated distribution plant accounts and allocated accordingly. Accounts 581 Load
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Dispatching and 582 Station Expenses were allocated using the distribution demand
allocation factor. Account 583 Overhead Line Expense was allocated based upon the
same allocation used for plant account 365 Overhead Lines. Account 584 Underground
Line Expense was allocated based upon the same allocation used for plant accounts
366 Underground Conduit and 367 Underground Lines. Account 585 Street Lighting
Operation Expense was classified as customer-related and directly assigned to the
Street Lighting class. Meter Operation Expense, account 586, was classified
customer-related and allocated in the same manner as account 370 Meter Plant.
Account 587 Customer Installation Expense was classified as customer-related and
allocated based on primary customers. Accounts 588 and 589 were allocated on total
distribution plant and classified accordingly. Account 580 was classified and allocated
based on the sum of the allocated O&M expense accounts 581-589. Accounts 591 and
592 were classified demand-related and allocated on the distribution demand allocation
factor. Accounts 593, 594, and 595 were functionalized and classified according to the
associated distribution plant accounts and allocated accordingly. Distribution
maintenance account 596 was directly assigned to the Street Lighting class. Account
597 was classified as customer-related and allocated in the same manner as meter plant.
Account 598 was classified customer-related and directly assigned to the Outdoor
Lighting class. Account 590 was classified and allocated based on the sum of the

allocated O&M expense accounts 591-598.
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CAN YOU EXPLAIN HOW CUSTOMER ACCOUNTING (ACCOUNTS
901-905), CUSTOMER SERVICES (ACCOUNTS 907-910), AND SALES
EXPENSE (ACCOUNTS 911-916) WERE ALLOCATED?
Account 902 Meter Reading Expense was allocated to those classes with meter
installations based upon an average number of customers weighted to reflect varying
levels of difficulty in meter reading. Account 903 Customer Records Expense was
divided into two categories of cost: call center and other. Call center costs were first
divided into residential and other based on the number of calls received; then, other
(non-residential) call center expenses were further allocated to the remaining
non-residential classes based on the number of customers in each respective class.
Account 904 Uncollectibles was allocated based on the number of customers. Accounts
901 and 905 were allocated based on the sum of the allocated accounts 902, 903, and
904.

Accounts 907 through 916, Customer Service Expenses and Sales Expenses,
were allocated based on the number of customers.
PLEASE DESCRIBE THE ALLOCATION OF A&G EXPENSE.
A&G expenses, excluding Property Insurance, account 924, and Rate Case Expense,
account 928, were functionalized, classified, and allocated using O&M labor. Property
Insurance was allocated using gross utility plant. Rate Case Expense was allocated to

the customer classes based on sales revenue.
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PLEASE DESCRIBE THE ALLOCATION OF DEPRECIATION AND
AMORTIZATION EXPENSE.

The functionalized components of depreciation and amortization expense were
allocated using the corresponding functional plant items excluding land and land rights.
PLEASE DESCRIBE HOW OTHER EXPENSES WERE ALLOCATED.

The Gain on Disposition of Utility Plant was allocated based on distribution plant.
Accounts Receivable Factoring was allocated based on gross utility plant. Gain/Loss
on Disposition of Allowances was allocated based on the energy allocation factor.
Accretion was allocated on production demand. The Interest Income and Interest
Expense items were allocated based on gross utility plant. Interest on Customer
Deposits was allocated using the customer deposit allocator that was also used for the
customer deposit rate base offset.

HOW WERE TAXES ASSIGNED TO THE CUSTOMER CLASSES?

Individual tax items other than income taxes were allocated and classified using the
appropriate revenue, labor, or plant allocator.

Interest Expense was allocated on rate base, and individual Schedule M' items
were allocated using the appropriate allocators. State and current Federal Income Taxes
were computed by class. Feedback of prior Investment Tax Credit Normalized was
allocated based on gross utility plant and individual Deferred Federal Income Tax items

were allocated using the appropriate allocation factors.

!'Schedule M items were sourced from Section V, Exhibit 3 of the Company’s Application.
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PLEASE DESCRIBE THE ALLOCATION OF THE ALLOWANCE FOR
FUNDS USED DURING CONSTRUCTION (“AFUDC”) OFFSET.

The AFUDC offset was divided into the individual functionalized components in the
jurisdictional cost-of-service study. The production component was allocated using the
production demand allocator. The transmission and distribution components were
allocated using the corresponding plant allocators. The general plant component was
allocated using the labor allocation factor.

PLEASE DESCRIBE THE ALLOCATION OF THE VARIOUS
JURISDICTIONAL ADJUSTMENTS.

The jurisdictional adjustments are identified in the various sections of the
cost-of-service study to which they apply. Each adjustment was allocated using a
method consistent with both the nature of the adjustment and the underlying line item
being adjusted. For example, an adjustment to employee-related expenses is allocated
using the labor allocation factor, and an adjustment to Electric plant in-service for the
Turbine Reservation Fee, as supported by Company Witness Wolffram, is allocated
using the production demand allocation factor.

VI. REVENUE ALLOCATION

WHAT IS THE RESULTING GOING-LEVEL AND RELATIVE RATE OF
RETURN FOR EACH CLASS SHOWN IN THE CLASS COST-OF-SERVICE
STUDY?

The resulting going-level rates of return (“ROR”) and relative rates of return prior to
the rate relief requested in this case, for each customer class as shown in the class

cost-of-service study, during the test year are presented in the table below. The going-
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level return is calculated from current income and rate base. The relative return
provides a comparison to the total average Kentucky Power jurisdictional return. If the
return earned on each class was the same as the average jurisdictional return, each
would have a relative return of 1.00. A relative return less than 1.00 shows that the
return earned from that class is less than the average return and that class is receiving
a subsidy. A relative return greater than 1.00 shows that the return earned from that
class is greater than the average and that customer class is paying a subsidy. A relative
return of less than 0.00 indicates the customer class is not providing enough revenue to
offset the expenses required to serve them and reduces the Company’s overall return.

Figure NMC-2- Class Going-Level Rates of Return and Relative Rates of Return

and Current Subsidy
Class Going-Level | p lative ROR Sul;;ieclyei(vl:?iid)/
ROR ($ in Millions)
Residential 2.05% 0.45 $36.3
General Service 8.66% 1.89 ($14.9)
Large General Service 14.52% 3.18 ($17.4)
Industrial General Service 4.52% 0.99 $0.3
Municipal Waterworks 16.36% 3.58 ($0.07)
Outdoor Lighting 14.08% 3.08 (83.5)
Street Lighting 17.58% 3.85 (30.8)
"Jl“ﬁe;l(lﬁfil:)trlllcky Power 457% 1.00 $0.0

HOW ARE THESE RATES OF RETURN USED IN THIS PROCEEDING?
The going-level and relative rates of return for each class form the basis for the

allocation of the revenue increase required for each class. This information was
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provided to Company Witness Wolffram and Company Witness Newcomb to assist in
the Company’s determination of the allocation of the requested rate increase by class.
PLEASE EXPLAIN THE PRINCIPLES OR GUIDELINES USED IN
ALLOCATING THE PROPOSED REVENUE INCREASE AMONG THE
TARIFF CLASSES.

A key objective of ratemaking is to design rates such that they reflect as nearly as
possible the actual costs of serving the customer. To fully meet this objective would
require that the rates of return for all tariff classes be equalized. However, this would
result in significant bill impacts to the residential customer class. As a result, the
Company opted not to propose to fully equalize returns across tariff classes at this time,
but rather mitigate the rate increase to residential customers by capping all customer
classes’ percentage increase to 15%. This mitigation strategy is supported by Company
Witness Wolffram.

PLEASE DESCRIBE EXHIBIT NMC-2.

Exhibit NMC-2 is the calculation of the allocation of the proposed revenue increase to
each class of customers. Page 1 is a summary of the calculation of the required sales
revenue per class based upon the Company’s proposed subsidy reduction. Page 2 of the
exhibit calculates the current subsidies received by each class. Page 3, in Columns 2
through 11, shows the calculation of the required sales revenue at an equalized ROR
for each class before demonstrating in Columns 12 and 13 what the base rate revenue
increase would be from just keeping 100% of the current subsidy. Columns 15 and 16
shows the proposed base rate revenue with the mitigation strategy in place, which is

the ultimate proposal from the Company in this case.
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WHAT CLASS-BY-CLASS BASE RATE REVENUE INCREASE WILL
RESULT FROM THE PROPOSED INCREASE?
Figure NMC-3 summarizes the Company’s proposed revenue allocation, as sponsored

by Company Witness Wolffram, between the major customer classes and the class rate

increases:
Figure NMC-3- Base Rate Increase
Proposed Base
Class Increase Percent Base
Increase
($ in Millions)
Residential $33.2 12.29%
General Service $12.1 12.66%
Large General Service $7.8 12.69%
Industrial General Service $20.9 13.11%
Municipal Waterworks $0.03 12.55%
Outdoor Lighting $1.1 12.56%
Street Lighting $0.2 12.26%
Tot.al Keptucky Power $75.3 12.61%
Jurisdiction

VII. CONCLUSION

PLEASE SUMMARIZE YOUR DIRECT TESTIMONY.

The class cost-of-service study, Exhibit NMC-1, has been developed in accordance
with sound cost-of-service principles. The class cost-of-service study, along with the
revenue allocation, submitted as Exhibit NMC-2, provide Company Witness Spaeth
with functionalized revenue requirements that he can use to develop rates for the

Company’s customer classes.
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I Q. DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?

2 A Yes, it does.
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KENTUCKY POWER COMPANY Exhibit No.: NMC-1

COST-OF-SERVICE STUDY Page 1 of 30
TWELVE MONTHS ENDING Witness: N. Coon
MAY 31, 2025
Allocation Total Total Total Total Total
Label Constant Factor Function Retail RS GS LGS 1GS PS Mw oL SL
1 2 16 17 18
Rate Base
P-T-D Plant in Service
Production Plant & Comp. Const. not Classif. 1,238,869,244 PROD_DEMAND TOTAL 1,238,869,244 607,470,759 155,507,336 84,362,100 371,292,346 17,872,968 304,267 1,649,794 409,673
Transmission & Comp. Const. not Classif.
Gsu 12,793,807 PROD_DEMAND TOTAL 12,793,807 6,273,353 1,605,925 871,208 3,834,337 184,574 3,142 17,037 4,231
All Other Transmission Plant 936,140,223 TRANS_TOTAL TOTAL 936,140,223 455,022,790 116,860,859 64,122,697 284,958,511 13,582,638 227,459 1,093,565 271,704
Total 948,934,030 TOTAL 948,934,030 461,296,142 118,466,784 64,993,905 288,792,848 13,767,212 230,601 1,110,602 275,935
Distribution & Comp. Const. not Classif.
360 Land and Land Rights 12,184,440 DIST_CPD TOTAL 12,184,440 8,096,544 2,062,186 1,128,547 629,996 244,265 4,104 15,045 3,752
361 Structures and Improvements 19,882,579 DIST_CPD TOTAL 19,882,579 13,211,947 3,365,078 1,841,564 1,028,029 398,592 6,697 24,550 6,122
362 Station Equipment 170,244,390 DIST_CPD TOTAL 170,244,390 113,127,168 28,813,444 15,768,377 8,802,485 3,412,940 57,345 210,208 52,423
363 Storage Battery Equipment 3,211,366 DIST_CPD TOTAL 3,211,366 2,133,948 543,516 297,443 166,044 64,379 1,082 3,965 989
364 Poles 334,592,649 DIST_OHLINES TOTAL 334,592,649 255,612,437 61,237,215 10,364,742 4,448,835 2,420,928 48,198 312,037 148,257
365 Overhead Lines 350,619,861 DIST_OHLINES TOTAL 350,619,861 267,856,444 64,170,519 10,861,220 4,661,937 2,536,892 50,507 326,984 155,358
366 Underground Conduit 10,274,471 DIST_UGLINES TOTAL 10,274,471 7,713,214 1,825,578 450,587 141,015 111,159 1,994 23,656 7,268
367 Underground Lines 13,466,387 DIST_UGLINES TOTAL 13,466,387 10,109,438 2,392,721 590,568 184,824 145,692 2,613 31,005 9,526
368 Transformers 175,015,724 DIST_TRANSF TOTAL 175,015,724 131,313,629 30,930,120 7,907,880 2,259,676 1,981,020 35,144 453,871 134,385
369 Services 80,135,686 DIST_SERV TOTAL 80,135,686 50,272,277 11,889,864 140,485 1,930 49,015 3,088 17,758,572 20,455
370 Meters 25,662,185 DIST_METERS TOTAL 25,662,185 15,765,072 7,240,328 1,315,357 1,174,741 158,690 7,997 - -
371 Installations on Cust Premises 20,930,435 DIST_OL TOTAL 20,930,435 - - - - - - 20,930,435 -
373 Street Lighting 5,722,632 DIST_SL TOTAL 5,722,632 - - - - - - - 5,722,632
Total 1,221,942,806 TOTAL 1,221,942,806 875,212,117 214,470,568 50,666,771 23,499,510 11,523,572 218,769 40,090,328 6,261,169
Total P-T-D Plant in Service 3,409,746,080 TOTAL 3,409,746,080 1,943,979,018 488,444,689 200,022,777 683,584,705 43,163,753 753,637 42,850,724 6,946,777
General & Intangible Plant & Comp. Const. not Classif. 166,335,629 LABOR_M TOTAL 166,335,629 99,536,762 25,146,230 8,424,143 30,097,875 1,821,685 35,582 1,044,264 229,088
HR - J 765 Line - FERC AFUDC Adj. 285,539 BULK_TRANS TOTAL 285,539 140,012 35,842 19,444 85,577 4,119 70 380 94
Total Electric Plant in Service 3,576,367,248 TOTAL 3,576,367,248 2,043,655,792 513,626,761 208,466,364 713,768,157 44,989,557 789,289 43,895,368 7,175,959
Adj 18 - Wholesale Load - General 3,475,792 LABOR_M TOTAL 3,475,792 2,079,946 525,462 176,033 628,933 38,066 744 21,821 4,787
Adj 18 - Wholesale Load - Transmission 14,459,958 TRANS_TOTAL TOTAL 14,459,958 7,028,446 1,805,075 990,462 4,401,572 209,802 3,513 16,892 4,197
Adj 18 - Wholesale Load - Production 18,866,029 PROD_DEMAND TOTAL 18,866,029 9,250,824 2,368,132 1,284,702 5,654,198 272,177 4,634 25,124 6,239
Adj 49 - Remove Mitchell from Rate base and Cost of Service (327,699,887) PROD_DEMAND TOTAL (327,699,887) (160,685,319) (41,134,072) (22,315,067) (98,212,512) (4,727,674) (80,483) (436,396) (108,365)
Adj 50 -Veg Management Tree Trimming & Dist Investment 18,000,000 DIST_OHLINES TOTAL 18,000,000 13,751,121 3,294,364 557,590 239,333 130,238 2,593 16,787 7,976
Adj 57 - Remove FGD from Base Rates (Mitchell) (324,570,749) PROD_DEMAND TOTAL (324,570,749)  (159,150,968)  (40,741,291)  (22,101,986)  (97,274,701) (4,682,530) (79,715) (432,229) (107,330)
Total Adjustments to Electric Plant in Service (597,468,857) TOTAL (597,468,857)  (287,725,951)  (73,882,330)  (41,408,266)  (184,563,177) (8,759,920) (148,714) (788,001) (192,497)
Total Adjusted Electric Plant in Service 2,978,898,391 TOTAL 2,978,898,391 1,755,929,841 439,744,431 167,058,097 529,204,980 36,229,637 640,574 43,107,367 6,983,463
Depreciation Reserve
Generation (621,289,966) RB_GUP-Land_P TOTAL (621,289,966)  (309,736,467)  (79,069,339)  (41,604,728)  (180,856,718) (8,826,865) (150,669) (834,797) (210,384)
Transmission - GSU (6,783,304) RB_GUP-Land_P TOTAL (6,783,304) (3,381,733) (863,287) (454,244) (1,974,611) (96,373) (1,645) (9,114) (2,297)
Transmission - All Other (295,322,857) RB_GUP-Land_T TOTAL (295,322,857) (143,506,669) (36,859,680) (20,232,326) (89,937,955) (4,285,641) (71,732) (343,505) (85,348)
Distribution (385,493,205) RB_GUP-Land_D TOTAL (385,493,205)  (276,306,463)  (67,684,270)  (15,788,045) (7,289,052) (3,594,713) (68411)  (12,768,545) (1,993,706)
General & Intangible (65,951,407) RB_GUP-Land_G TOTAL (65,951,407) (39,465,925) (9,970,379) (3,340,139)  (11,933,686) (722,291) (14,108) (414,046) (90,832)
HR-J Post In-Service AFUDC (1,332,727) BULK_TRANS TOTAL (1,332,727) (653,493) (167,289) (90,753) (399,422) (19,227) (327) (1,775) (441)
Total Depreciation Reserve (1,376,173,466) TOTAL (1,376,173,466)  (773,050,751)  (194,614,242)  (81,510,236)  (292,391,444)  (17,545,109) (306,893)  (14,371,783) (2,383,008)
Adj 18 - Wholesale Load - Distribution 385,879 DIST_OHLINES TOTAL 385,879 294,793 70,624 11,953 5,131 2,792 56 360 171
Adj 18 - Wholesale Load - Transmission 4,600,602 TRANS_TOTAL TOTAL 4,600,602 2,236,181 574,305 315,127 1,400,410 66,751 1,118 5,374 1,335
Adj 18 - Wholesale Load - Production 9,697,532 PROD_DEMAND TOTAL 9,597,532 4,706,082 1,204,717 653,554 2,876,405 138,462 2,357 12,781 3,174
Adj 49 - Remove Mitchell from Rate base and Cost of Service (200,045,017) PROD_DEMAND TOTAL (200,045,017) (98,090,657) (25,110,372) (13,622,275) (59,954,014) (2,886,017) (49,131) (266,399) (66,152)
Adj 57 - Remove FGD from Base Rates (Mitchell) (166,612,406) PROD_DEMAND TOTAL (166,612,406) (81,697,213)  (20,913,790)  (11,345,647)  (49,934,173) (2,403,691) (40,920) (221,877) (55,096)
Total Depreciation Adjustments (352,073,410) TOTAL (352,073,410)  (172,550,815)  (44,174,516)  (23,987,287)  (105,606,240) (5,081,703) (86,521) (469,760) (116,567)
Total Adjusted Depreciation Reserve (1,024,100,056) TOTAL (1,024,100,056) (600,499,936)  (150,439,726) (57,522,949)  (186,785,204) (12,463,407) (220,372) (13,902,023) (2,266,441)
Net Electric Plant in Service 1,954,798,335 TOTAL 1,954,798,335 1,155,429,906 289,304,705 109,535,149 342,419,777 23,766,231 420,202 29,205,345 4,717,022
Plant Held for Future Use - Tranmsission - RB_GUP_EPIS_T TOTAL - - - - - - - - -
Plant Held for Future Use - Distribution 801,671 RB_GUP_EPIS_D TOTAL 801,671 574,194 140,706 33,241 15,417 7,560 144 26,302 4,108
Total Plant Held for Future Use 801,671 TOTAL 801,671 574,194 140,706 33,241 15,417 7,560 144 26,302 4,108

Working Capital
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Allocation Total Total Total Total Total
Label Constant Factor Function Retail RS GS LGS 1GS PS Mw oL SL
1 2 16 17 18
Working Capital - Cash
Working Capital Cash - Excl Sys Sales (60,772,165) EXP_OM_LPP TOTAL (60,772,165) (36,756,606) (8,870,299) (3.286,264)  (10,870,071) (697,076) (12,010) (228,819) (51,019)
Total Working Capital - Cash (60,772,165) TOTAL (60,772,165)  (36,756,606) (8,870,299) (3,286,264)  (10,870,071) (697,076) (12,010) (228,819) (51,019)
Cash Working Capital Adjustments
- PROD_ENERGY TOTAL - - - - - - - - -
- PROD_ENERGY TOTAL - - - - - - - - -
- PROD_ENERGY TOTAL - - - - - - - - -
- PROD_DEMAND TOTAL - - - - - - - - -
- CUST_TOTAL TOTAL - - - - - - - - -
- CUST_TOTAL TOTAL - - - - - - - - -
- RSALE TOTAL - - - - - - - - -
- RSALE TOTAL - - - - - - - - -
- RSALE TOTAL - - - - - - - - -
- TDOMX TOTAL - - - - - - - - -
- TDOMX TOTAL - - - - - - - - -
- RSALE TOTAL - - - - - - - - -
- LABOR_M TOTAL - - - - - - - - -
- RB_GUP TOTAL - - - - - - - - -
- LABOR_M TOTAL - - - - - - - - -
- LABOR_M TOTAL - - - - - - - - -
- TRAN_LSE TOTAL - - - - - - - - -
- CUST_TOTAL TOTAL - - - - - - - - -
- LABOR_M TOTAL - - - - - - - - -
- LABOR_M TOTAL - - - - - - - - -
- RB_GUP TOTAL - - - - - - - - -
- TOTOHLINES TOTAL - - - - - - - - -
- TDOMX TOTAL - - - - - - - - -
- CUST_TOTAL TOTAL - - - - - - - - -
- LABOR_M TOTAL - - - - - - - - -
- LABOR_M TOTAL - - - - - - - - -
- TRANS_TOTAL TOTAL - - - - - - - - -
- RB_GUP_EPIS_D TOTAL - - - - - - - - -
- LABOR_M TOTAL - - - - - - - - -
- CUST_903 TOTAL - - - - - - - - -
- PROD_ENERGY TOTAL - - - - - - - - -
- PROD_ENERGY TOTAL - - - - - - - - -
- PROD_ENERGY TOTAL - - - - - - - - -
- RSALE TOTAL - - - - - - - - -
Total Cash Working Capital Adjustments - TOTAL - - - - - - - - -
Working Capital - Materials & Supplies
Fuel / Allowance Inventory 67,185,885 PROD_ENERGY TOTAL 67,185,885 24,424,251 7,975,858 4,981,312 28,210,724 1,059,001 23,759 408,831 102,058
Production - Demand Related 12,062,603 PROD_DEMAND TOTAL 12,062,603 5,914,812 1,514,141 821,416 3,615,194 174,025 2,963 16,064 3,989
Emissions - Energy Related 1,828,457 PROD_ENERGY TOTAL 1,828,457 664,704 217,062 135,566 767,752 28,823 647 11,126 2,777
Transmission & Distribution 8,695,128 TDPLANT TOTAL 8,695,128 5,353,044 1,333,500 463,279 1,251,019 101,302 1,800 165,004 26,180
Total Working Cap - Materials & Supplies 89,772,073 TOTAL 89,772,073 36,356,811 11,040,562 6,401,573 33,844,689 1,363,241 29,169 601,025 135,004
Working Capital - Materials & Supplies Adjustments
Adj 57 - Remove FGD from Base Rates (Mitchell) (1,025,060) PROD_ENERGY TOTAL (1,025,060) (372,643) (121,688) (76,000) (430,413) (16,159) (362) (6,238) (1,557)
Adj 18 - Wholesale Load 183,694 PROD_DEMAND TOTAL 183,694 90,073 23,058 12,509 55,054 2,650 45 245 61
Adj 18 - Wholesale Load 979,920 PROD_ENERGY TOTAL 979,920 356,233 116,330 72,653 411,459 15,447 347 5,963 1,489
Adj 18 - Wholesale Load 46,253 TDPLANT TOTAL 46,253 28,475 7,093 2,464 6,655 539 10 878 139
Total Working Cap - Materials & Supplies Adjustments 184,807 TOTAL 184,807 102,139 24,793 11,626 42,754 2477 39 848 131
Working Capital - Prepayments
Working Capital - Prepayments 1,403,444 RB_GUP_EPIS TOTAL 1,403,444 827,269 207,176 78,706 249,324 17,069 302 20,309 3,290
Working Capital - Prepayments Adjustments
Adj 18 - Wholesale Load 28,642 RB_GUP_EPIS TOTAL 28,642 16,883 4,228 1,606 5,088 348 6 414 67
Total Working Capital 30,616,801 TOTAL 30,616,801 546,495 2,406,460 3,207,247 23,271,784 686,060 17,505 393,777 87,474
Construction Work-In-Progress excluding AFUDC
Production 7,043,441 RB_GUP_EPIS_P TOTAL 7,043,441 3,611,229 896,353 471,691 2,050,538 100,074 1,708 9,464 2,385
Transmission 95,827,012 RB_GUP_EPIS_T TOTAL 95,827,012 46,583,582 11,963,252 6,563,323 29,163,280 1,390,264 23,287 112,158 27,866
Distribution 52,791,040 RB_GUP_EPIS_D TOTAL 52,791,040 37,811,392 9,265,675 2,188,934 1,015,239 497,848 9,451 1,732,004 270,498
General 1,473,891 RB_GUP_EPIS_G TOTAL 1,473,891 881,990 222,819 74,646 266,696 16,142 315 9,253 2,030
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Total CWIP 157,135,384 TOTAL 157,135,384 88,788,193 22,348,098 9,298,594 32,495,753 2,004,327 34,762 1,862,879 302,779
Adjustments to CWIP 1,649,478 RB_GUP_EPIS_P TOTAL 1,649,478 822,282 209,914 110,464 480,208 23,436 400 2,216 559
Total Adjusted CWIP 158,784,862 TOTAL 158,784,862 89,610,475 22,558,012 9,409,057 32,975,961 2,027,763 35,162 1,865,095 303,338
Rate Base Offsets
Accumulated Deferred FIT (339,627,927) RB_GUP TOTAL (339,627,927)  (200,195,755)  (50,135,812)  (19,046,502)  (60,335,321) (4,130,586) (73,033) (4,914,725) (796,193)
Customer Advances (1,321,973) TDPLANT TOTAL (1,321,973) (813,856) (202,740) (70,435) (190,200) (15,402) (274) (25,087) (3,980)
Customer Deposits (35,770,430) CUST_DEP_FXNL TOTAL (35,770,430) (23,746,682) (5,490,533) (2,857,530) (3,521,891) (26,957) - (126,837) -
Adjustments to Rate Base Offsets
Adj 52 - Turbine Reservation Fee 10,000,000 PROD_DEMAND TOTAL 10,000,000 4,903,429 1,255,236 680,960 2,997,026 144,268 2,456 13,317 3,307
Adj 57 - Remove FGD from Base Rates (Mitchell) 44,877,672 PROD_DEMAND TOTAL 44,877,672 22,005,449 5,633,207 3,055,992 13,449,955 647,443 11,022 59,763 14,840
Adj - Amortization of Excess 9,736,072 RB_GUP TOTAL 9,736,072 5,738,987 1,437,237 546,004 1,729,625 118,411 2,094 140,890 22,824
Adj - NOLC 44,878,523 RB_GUP TOTAL 44,878,523 26,453,919 6,624,959 2,516,810 7,972,725 545,817 9,651 649,433 105,209
Adj 18 - Wholesale Load Going Level Adjustment (5,514,296) RB_GUP TOTAL (5,514,296) (3,250,435) (814,019) (309,244) (979,621) (67,065) (1,186) (79,797) (12,927)
Adj - CAMT & NERC - RB_GUP TOTAL - - - - - - - - -
Total Adjustments to Rate Base Offsets 103,977,971 TOTAL 103,977,971 55,851,349 14,136,620 6,490,522 25,169,710 1,388,874 24,036 783,606 133,253
Total Rate Base Offsets (272,742,359) TOTAL (272,742,359)  (168,904,944)  (41,692,464)  (15483,946)  (38,877,702) (2,784,071) (49,270) (4,283,042) (666,920)
Total Rate Base 1,872,259,310 TOTAL 1,872,259,310 1,077,256,125 272,717,418 106,700,748 359,805,237 23,703,542 423,743 27,207,476 4,445,022
Operating Revenues
Year End Migration Revenue 601,558,147 RSALE TOTAL 601,558,147 271,946,349 96,450,214 50,044,321 160,602,389 11,756,321 221,665 8,755,836 1,781,053
Adj - Adjustment - RB_GUP TOTAL - - - - - - - - -
Adj 14 - Year End Customer Annualization (3,776,112) REVYEC_FXNL TOTAL (3,776,112) (1,461,995) (439,438) (265,005) (1,434,335) (125,004) - (50,335) -
Adj 15 - Weather Normalization Adjustment (1,012,932) WEATHER_FXNL TOTAL (1,012,932) (343,415) (430,128) (200,746) - (38,642) - - -
Total Firm Sales 596,769,104 TOTAL 596,769,104 270,140,939 95,580,647 49,578,570 159,168,054 11,592,675 221,665 8,705,501 1,781,053
Non-Firm Sales: Energy 22,287,073 PROD_ENERGY TOTAL 22,287,073 8,102,075 2,645,772 1,652,414 9,358,133 351,324 7,882 135,618 33,855
Non-Firm Sales: Demand - PROD_DEMAND TOTAL - - - - - - - - -
Adj 18 - Wholesale Load 316,449 PROD_ENERGY TOTAL 316,449 115,040 37,567 23,462 132,874 4,988 112 1,926 481
Total Sales of Electricity Adjustments 316,449 TOTAL 316,449 115,040 37,567 23,462 132,874 4,988 112 1,926 481
Sales of Electricity 619,372,626 TOTAL 619,372,626 278,358,053 98,263,986 51,254,446 168,659,062 11,948,988 229,658 8,843,045 1,815,389
Other Operating Revenues
450-Forfeited Discounts 1,035,102 FORF_DISC_FXNL TOTAL 1,035,102 109 522,364 221,878 285,965 - - 4,786 -
451-Miscellaneous Service Revenue 98,240 MISC_SERV_REV TOTAL 98,240 87,062 9,024 156 20 - - 1,977 -
454x-Rent from Electric Prop - Poles 5,142,475 DIST_OHLINES TOTAL 5,142,475 3,928,600 941,177 159,299 68,376 37,208 741 4,796 2,279
454x-Rent from Electric Prop - Production 2,452,567 RB_GUP_EPIS_P TOTAL 2,452,567 1,222,630 312,115 164,246 714,009 34,846 595 3,295 830
454x-Rent from Electric Prop - Transmission 512,990 TRANS_TOTAL TOTAL 512,990 249,345 64,038 35,138 156,153 7,443 125 599 149
454x-Rent from Electric Prop - Other Dist 1,041,438 RB_GUP_EPIS_D TOTAL 1,041,438 745,926 182,789 43,182 20,028 9,821 186 34,168 5,336
456-Other Electric Revenue - Production Energy - PROD_ENERGY TOTAL - - - - - - - - -
456-Other Electric Revenue - Transmission 96,345,435 TRANS_TOTAL TOTAL 96,345,435 46,829,917 12,027,055 6,599,363 29,327,286 1,397,894 23,410 112,547 27,963
456-Other Electric Revenue - Dist 391,475 RB_GUP_EPIS_D TOTAL 391,475 280,393 68,710 16,232 7,529 3,692 70 12,844 2,006
456-Other Electric LSE Charge (58,560,679) TRAN_LSE TOTAL (58,560,679) (28,714,814) (7,350,748) (3.987,751)  (17,550,788) (844,846) (14,383) (77,985) (19,365)
456-Other Electric Revenues DSM 573,593 PROD_DEMAND TOTAL 573,593 281,257 71,999 39,059 171,907 8,275 141 764 190
Total Other Operating Revenues 49,032,636 TOTAL 49,032,636 24,910,425 6,848,524 3,290,803 13,200,484 654,335 10,885 97,792 19,388
Other Operating Revenue Adjustments
Adj 6 - Misc Charges Revenue 643,148 MISC_SERV_REV TOTAL 643,148 569,971 59,078 1,022 131 - - 12,945 -
Adj 11 -DSM (573,590) PROD_DEMAND TOTAL (573,590) (281,256) (71,999) (39,059) (171,906) (8,275) (141) (764) (190)
Adj 16 - PJM LSE OATT Expense (4,256,853) TRAN_LSE TOTAL (4,256,853) (2,087,318) (534,336) (289,875) (1,275,790) (61,413) (1,045) (5,669) (1,408)
Adj 18 - Wholesale Load - Transmission 1,475,001 TRANS_TOTAL TOTAL 1,475,001 716,943 184,128 101,033 448,986 21,401 358 1,723 428
Adj 18 - Wholesale Load - Production 37,348 PROD_DEMAND TOTAL 37,348 18,313 4,688 2,543 11,193 539 9 50 12
Adj 18 - Wholesale Load - Distribution 6,582 DIST_OHLINES TOTAL 6,582 5,029 1,205 204 88 48 1 6 3
Adj 17 - Rent from Electric Prop - Pole Attch (271,394) DIST_OHLINES TOTAL (271,394) (207,332) (49,671) (8,407) (3,609) (1,964) (39) (253) (120)
Total Other Operating Revenue Adjustments (2,939,757) TOTAL (2,939,757) (1,265,649) (406,906) (232,539) (990,907) (49,664) (857) 8,039 (1,274)
Total Other Operating Revenues 46,092,878 TOTAL 46,092,878 23,644,776 6,441,618 3,058,265 12,209,577 604,670 10,028 105,831 18,114
Total Operating Revenues 665,465,504 TOTAL 665,465,504 302,002,829 104,705,604 54,312,711 180,868,639 12,553,658 239,686 8,948,875 1,833,502

Operating Expense
O&M Expense
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Production
500-Supervision & Engineering 4,014,121 LABOR_PROD TOTAL 4,014,121 1,754,991 492,411 283,516 1,405,208 60,160 1,168 13,341 3,326
501-Fuel Delivered and Consumed 129,122,177 PROD_ENERGY TOTAL 129,122,177 46,940,105 15,328,520 9,573,408 54,217,193 2,035,429 45,662 785,718 196,141
502-Steam / Consumables 5,054,588 PROD_ENERGY TOTAL 5,054,588 1,837,507 600,047 374,759 2,122,374 79,678 1,787 30,758 7,678
503-Steam other Sources - PROD_DEMAND TOTAL - - - - - - - - -
504-Steam Transferred Credit - PROD_DEMAND TOTAL - - - - - - - - -
505-Electric 57,265 PROD_DEMAND TOTAL 57,265 28,079 7,188 3,900 17,162 826 14 76 19
506-Misc. Steam Power Expenses 5,986,481 PROD_DEMAND TOTAL 5,986,481 2,935,429 751,445 407,656 1,794,164 86,366 1,470 7,972 1,980
507-Rents 951 PROD_DEMAND TOTAL 951 466 119 65 285 14 0 1 0
508-IPP Operations - PROD_DEMAND TOTAL - - - - - - - - -
509-Allowances 78,692 PROD_ENERGY TOTAL 78,692 28,607 9,342 5,834 33,042 1,240 28 479 120
510-Supervision & Engineering 1,332,580 LABOR_PROD TOTAL 1,332,580 582,610 163,467 94,120 466,491 19,971 388 4,429 1,104
511-Structures 1,959,537 PROD_DEMAND TOTAL 1,959,537 960,845 245,968 133,437 587,278 28,270 481 2,610 648
512-Boiler Plant 14,653,787 PROD_ENERGY TOTAL 14,653,787 5,327,128 1,739,599 1,086,465 6,152,988 230,996 5,182 89,169 22,260
513-Electric Plant 4,315,214 PROD_DEMAND TOTAL 4,315,214 2,115,935 541,661 293,849 1,293,281 62,255 1,060 5,747 1,427
514-Misc Steam Plant 1,385,832 PROD_DEMAND TOTAL 1,385,832 679,533 173,955 94,370 415,337 19,993 340 1,846 458
555-Purchased Power Expense Demand 6,928,075 PROD_DEMAND TOTAL 6,928,075 3,397,133 869,637 471,775 2,076,362 99,950 1,702 9,226 2,291
555-Purchased Power Expense Energy 123,694,379 PROD_ENERGY TOTAL 123,694,379 44,966,924 14,684,168 9,170,979 51,938,112 1,949,868 43,743 752,689 187,896
556-Sys Control & Load Dispatching 62,312 PROD_DEMAND TOTAL 62,312 30,554 7,822 4,243 18,675 899 15 83 21
557- Other Expenses 784,560 PROD_DEMAND TOTAL 784,560 384,703 98,481 53,425 235,135 11,319 193 1,045 259
Total Production Expenses 299,430,551 TOTAL 299,430,551 111,970,549 35,713,830 22,051,799 122,773,089 4,687,235 103,233 1,705,187 425,628
Transmission
560-Supervision & Engineering 1,987,292 EXP_OM_TRAN TOTAL 1,987,292 965,948 248,079 136,123 604,926 28,834 483 2,321 577
561-Load Dispatching - Company 575,380 TRANS_TOTAL TOTAL 575,380 279,671 71,826 39,412 175,144 8,348 140 672 167
561-Load Dispatching - PJM 1,801,807 TRAN_LSE TOTAL 1,801,807 883,503 226,169 122,696 540,006 25,994 443 2,399 596
562-Station Equipment 240,827 TRANS_TOTAL TOTAL 240,827 117,057 30,063 16,496 73,307 3,494 59 281 70
563-Overhead Lines 21,540 TRANS_TOTAL TOTAL 21,540 10,470 2,689 1,475 6,557 313 5 25 6
564-Underground Lines 16 TRANS_TOTAL TOTAL 16 8 2 1 5 0 0 0 0
565 LSE Transmission Purchases 83,552,775 TRAN_LSE TOTAL 83,552,775 40,969,511 10,487,846 5,689,614 25,040,985 1,205,403 20,521 111,267 27,630
565 LSE Transmission Purchases - Retail Energy 167,304 PROD_ENERGY TOTAL 167,304 60,820 19,861 12,404 70,249 2,637 59 1,018 254
565 Transmission by Others 97,101 TRANS_TOTAL TOTAL 97,101 47,197 12,121 6,651 29,557 1,409 24 113 28
565 Transmission Purchases - Non-Juris - TRANS_TOTAL TOTAL - - - - - - - - -
566-Misc Transmission 1,152,078 TRANS_TOTAL TOTAL 1,152,078 559,982 143,817 78,914 350,689 16,716 280 1,346 334
567-Rents 246 TRANS_TOTAL TOTAL 246 120 31 17 75 4 0 0 0
Total Transmission Expenses 89,596,366 TOTAL 89,596,366 43,894,288 11,242,504 6,103,803 26,891,501 1,293,152 22,012 119,444 29,662
568-Supervision & Engineering 14,796 EXP_OM_TRAN TOTAL 14,796 7,192 1,847 1,013 4,504 215 4 17 4
569-Structures 220,169 TRANS_TOTAL TOTAL 220,169 107,016 27,484 15,081 67,019 3,194 53 257 64
570-Station Equipment 505,968 TRANS_TOTAL TOTAL 505,968 245,932 63,161 34,657 154,015 7,341 123 591 147
571-Overhead Lines 5,789,286 TRANS_TOTAL TOTAL 5,789,286 2,813,956 722,692 396,548 1,762,243 83,998 1,407 6,763 1,680
572-Underground Lines 115 TRANS_TOTAL TOTAL 115 56 14 8 35 2 0 0 0
573-Misc Transmission Expenses 9,102 TRANS_TOTAL TOTAL 9,102 4,424 1,136 623 2,771 132 2 1" 3
575- PJM Admin 1,378,079 TRAN_LSE TOTAL 1,378,079 675,731 172,981 93,842 413,014 19,881 338 1,835 456
Total Transmission Maintenance 7,917,515 TOTAL 7,917,515 3,854,307 989,317 541,773 2,403,600 114,763 1,927 9,474 2,354
Total Transmission O&M 97,513,881 TOTAL 97,513,881 47,748,594 12,231,821 6,645,576 29,295,101 1,407,915 23,940 128,918 32,016
Distribution Operation
580 Supervision & Engineering 1,450,289 TOTOXEXP TOTAL 1,450,289 1,018,834 272,916 62,608 33,013 13,263 285 39,122 10,248
581 Load Dispatching 2,861 DIST_CPD TOTAL 2,861 1,901 484 265 148 57 1 4 1
582 Station Expenses 369,656 DIST_CPD TOTAL 369,656 245,636 62,563 34,238 19,113 7411 125 456 114
583 Overhead Lines 722,883 DIST_OHLINES TOTAL 722,883 552,247 132,302 22,393 9,612 5,230 104 674 320
584 Underground Lines 362,478 DIST_UGLINES TOTAL 362,478 272,118 64,405 15,896 4,975 3,922 70 835 256
585 Street Lighting 32,865 DIST_SL TOTAL 32,865 - - - - - - - 32,865
586 Meters 1,214,835 DIST_METERS TOTAL 1,214,835 746,311 342,753 62,268 55,612 7,512 379 - -
587 Customer Installs 158,939 DIST_PCUST TOTAL 158,939 99,630 23,617 324 30 98 6 35,194 41
588 Miscellaneous Distribution 5,771,633 RB_GUP_EPIS_D TOTAL 5,771,633 4,133,911 1,013,014 239,316 110,996 54,430 1,033 189,360 29,574
589 Rents 1,104,179 RB_GUP_EPIS_D TOTAL 1,104,179 790,864 193,801 45,784 21,235 10,413 198 36,227 5,658
Total Distribution Operations Expenses 11,190,618 TOTAL 11,190,618 7,861,452 2,105,857 483,093 254,733 102,335 2,201 301,871 79,076
Distribution Maintenance
590 Supervision & Engineering 57,034 TOTMXEXP TOTAL 57,034 43,330 10,409 1,878 829 435 9 105 39
591 Structures 14,891 DIST_CPD TOTAL 14,891 9,895 2,520 1,379 770 299 5 18 5
592 Station Equipment 951,869 DIST_CPD TOTAL 951,869 632,516 161,101 88,164 49,216 19,082 321 1,175 293
593 Overhead Lines 29,247,953 TOTOHLINES TOTAL 29,247,953 22,344,007 5,352,966 906,020 388,889 211,622 4,213 27,276 12,960
5930010 Storm Expense Amortization - TOTOHLINES TOTAL - - - - - - - - -
593-Forestry Direct Assigned 400,407 TOTOHLINES TOTAL 400,407 305,891 73,283 12,403 5,324 2,897 58 373 177
594 Underground Lines 33,611 TOTUGLINES TOTAL 33,611 25,232 5,972 1,474 461 364 7 7 24
595 Line Transformers 7,703 DIST_TRANSF TOTAL 7,703 5,780 1,361 348 99 87 2 20

6
596 Street Lighting 7,679 DIST_SL TOTAL 7,679 - - - - - - - 7,679
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597 Meters 41,511 DIST_METERS TOTAL 41,511 25,501 11,712 2,128 1,900 257 13 - -
598 Miscellaneous Distribution 27,519 DIST_OL TOTAL 27,519 - - - - - - 27,519 -
Total Distribution Maintenance Expenses 30,790,177 TOTAL 30,790,177 23,392,153 5,619,325 1,013,794 447,489 235,043 4,626 56,565 21,183
Total Distribution O&M 41,980,795 TOTAL 41,980,795 31,253,605 7,725,182 1,496,887 702,222 337,378 6,827 358,436 100,259
Customer Accounts
901 Supervision 19,726 TOTOX234 TOTAL 19,726 16,506 3,197 48 7 14 1 (51) 5
902 Meter Read 377,828 CUST_902 TOTAL 377,828 276,493 98,361 2,105 376 477 17 - -
903 Customer Records 4,647,019 CUST_903 TOTAL 4,647,019 3,916,036 715,208 10,030 1,367 2,965 185 - 1,228
904 Uncollectibles (57,939) CUST_TOTAL TOTAL (57,939) (36,313) (8,609) (121) (16) (36) o)) (12,827) (15)
905 Miscellaneous 23,591 TOTOX234 TOTAL 23,591 19,741 3,823 57 8 16 1 61) 6
Total 5,010,225 TOTAL 5,010,225 4,192,462 811,981 12,119 1,741 3,436 201 (12,939) 1,224
907 - 910 Total Customer Services Expenses 1,776,402 CUST_TOTAL TOTAL 1,776,402 1,113,351 263,942 3,701 504 1,094 68 393,289 453
911 - 916 Total Sales Expenses 9,329 CUST_TOTAL TOTAL 9,329 5,847 1,386 19 3 6 0 2,065 2
Administrative & General Expense
920-Salaries 11,916,144 LABOR_M TOTAL 11,916,144 7,130,730 1,801,455 603,498 2,156,186 130,504 2,549 74,810 16,412
921-Office Supplies 839,285 LABOR_M TOTAL 839,285 502,236 126,881 42,506 151,866 9,192 180 5,269 1,156
922-Administrative Expense Transferred (1,697,003) LABOR_M TOTAL (1,697,003) (1,015,502) (256,549) (85,945) (307,067) (18,585) (363) (10,654) (2,337)
923-Outside Services 5,859,741 LABOR_M TOTAL 5,859,741 3,506,523 885,862 296,769 1,060,301 64,175 1,253 36,788 8,070
924-Property Insurance 1,096,504 RB_GUP_EPIS TOTAL 1,096,504 646,341 161,866 61,492 194,795 13,336 236 15,867 2,571
925-Injuries & Damages 1,866,779 LABOR_M TOTAL 1,866,779 1,117,098 282,215 94,544 337,787 20,445 399 11,720 2,571
926-Employee Pension & Benefits 982,462 LABOR_M TOTAL 982,462 587,914 148,526 49,757 177,773 10,760 210 6,168 1,353
9260057 Post Ret Medicare Subsidy Direct - LABOR_M TOTAL - - - - - - - - -
927-Franchise Requirements 160,295 LABOR_M TOTAL 160,295 95,922 24,233 8,118 29,005 1,756 34 1,006 221
928-Regulatory Commission Expense Allocated 979,706 LABOR_M TOTAL 979,706 586,265 148,110 49,618 177,275 10,730 210 6,151 1,349
928- Rate Case Expense 2,290,044 RSALE TOTAL 2,290,044 1,035,260 367,172 190,511 611,390 44,755 844 33,332 6,780
930-General Advertising Expense 687,804 LABOR_M TOTAL 687,804 411,588 103,981 34,834 124,456 7,533 147 4,318 947
931-Rent 68,537 LABOR_M TOTAL 68,537 41,013 10,361 3,471 12,402 751 15 430 94
Total A&G Operation 25,050,297 TOTAL 25,050,297 14,645,387 3,804,112 1,349,174 4,726,168 295,349 5,714 185,206 39,187
Total A&G Maintenance 2,233,529 LABOR_M TOTAL 2,233,529 1,336,564 337,660 113,118 404,150 24,461 478 14,022 3,076
Total A&G Expenses 27,283,826 TOTAL 27,283,826 15,981,951 4,141,772 1,462,292 5,130,318 319,810 6,192 199,228 42,264
Total O&M Expenses 473,005,010 TOTAL 473,005,010 212,266,359 60,889,914 31,672,394 157,902,977 6,756,874 140,462 2,774,184 601,846
O&M Adjustments
Adj 19 - Env Surcharge - Remove Mitchell FGD Expenses (3,541,349) PROD_ENERGY TOTAL (3,541,349) (1,287,395) (420,405) (262,564) (1,486,979) (55,824) (1,252) (21,549) (5,379)
Adj 9 - Fuel Under (Over) Revenue & Expense (42,632,032) PROD_ENERGY TOTAL (42,632,032) (15,498,128) (5,060,989) (3,160,835)  (17,900,791) (672,034) (15,076) (259,419) (64,759)
Adj 10 - Remove PPA Rider Revenue, Expense (3,562,775) PROD_ENERGY TOTAL (3,562,775) (1,295,184) (422,949) (264,152) (1,495,976) (56,162) (1,260) (21,680) (5.412)
Adj - Remove BSDR Rider Exp - PROD_DEMAND TOTAL - - - - - - - - -
Adj 11 & 12 - Remove HEAP & DSM Surcharge (1,143,842) CUST_TOTAL TOTAL (1,143,842) (716,897) (169,955) (2,383) (325) (704) (44) (253,242) (292)
Adj 13 - Remove Economic Development Surcharge (373,894) CUST_TOTAL TOTAL (373,894) (234,336) (55,554) (779) (108) (230) (14) (82,779) (95)
Adj 18 - Wholesale Load 4,901,693 RB_GUP TOTAL 4,901,693 2,889,333 723,587 274,889 870,792 59,615 1,054 70,932 11,491
Adj 14 - Customer Annualization Adjustment (1,596,918) REVYEC_FXNL TOTAL (1,596,918) (618,278) (185,838) (112,071) (606,580) (52,864) - (21,287) -
Adj 15 - Weather Normalization Adjustment (428,369) WEATHER_FXNL TOTAL (428,369) (145,230) (181,901) (84,895) - (16,342) - - -
Adj 21 - Normalization of Major Storms 215,408 TDOMX TOTAL 215,408 150,877 37,466 8,887 14,166 1,969 38 1,569 437
Adj 22 - Amortization of Storm Expense Reg Assets - TDOMX TOTAL - - - - - - - - -
Adj 23 - Rate Case Expense 241,939 RSALE TOTAL 241,939 109,373 38,791 20,127 64,592 4,728 89 3,521 716
Adj 24 - Eliminate Misc Expense (54,804) LABOR_M TOTAL (54,804) (32,795) (8,285) (2,776) (9.917) (600) (12) (344) (75)
Adj 25 - Annualization of Lease Costs 116,943 RB_GUP TOTAL 116,943 68,933 17,263 6,558 20,775 1,422 25 1,692 274
Adj 26 - Pension & OPEB Expense Adjustment 4,985,007 LABOR_M TOTAL 4,985,007 2,983,074 753,622 252,468 902,020 54,595 1,066 31,296 6,866
Adj 27 - Employee Related Group Benefit Expenses (61,787) LABOR_M TOTAL (61,787) (36,974) (9,341) (3,129) (11,180) (677) (13) (388) (85)
Adj 16 - PJM LSE OATT Expense 5,725,020 TRAN_LSE TOTAL 5,725,020 2,807,223 718,625 389,851 1,715,803 82,594 1,406 7,624 1,893
Adj - Normalize bad debt expense CUST_TOTAL TOTAL - - - - - - - - -
Adj 29 - Severance Related Payroll Expense (3,086,549) LABOR_M TOTAL (3,086,549) (1,847,019) (466,617) (156,320) (558,501) (33,803) (660) (19,378) (4,251)
Adjs 30 - Total Incentive Compensation & Payroll Adjs 3,130,903 LABOR_M TOTAL 3,130,903 1,873,561 473,323 158,566 566,526 34,289 670 19,656 4,312
Adj 36 - Remove Non-Recoverable Business Expenses (24,171) RB_GUP TOTAL (24,171) (14,248) (3,568) (1,356) (4,294) (294) (5) (350) (57)
Adj 50 - Veg Management Tree Trimming 1 621,974 TOTOHLINES TOTAL 621,974 475,158 113,834 19,267 8,270 4,500 90 580 276
Adj 50 - Veg Management Tree Trimming 2 (6,781,936) TDOMX TOTAL (6,781,936) (4,750,235) (1,179,571) (279,785) (446,007) (61,986) (1,196) (49,385) (13,771)
Adj 40 - KPSC Maintenance Assesment 114,529 CUST_TOTAL TOTAL 114,529 71,780 17,017 239 33 7 4 25,356 29
Adj 46 - Remove Pension Settlement Costs from Rate Base (1,689,276) LABOR_M TOTAL (1,689,276) (1,010,878) (255,381) (85,554) (305,669) (18,501) (361) (10,605) (2,327)
Adj 47 - Request to Defer and Amortize Direct Pension Settlemen 140,773 LABOR_M TOTAL 140,773 84,240 21,282 7,130 25,472 1,542 30 884 194
Adj - Def and Amortize GreenHat Default Charges - TRANS_TOTAL TOTAL - - - - - - - - -
Adj 17 - Removal of Pole Rental Rev & Exp to prior periods 21,148 RB_GUP_EPIS_D TOTAL 21,148 15,147 3,712 877 407 199 4 694 108
Adj - Removal Non-Ongoing Exp - COVID-19 Pandemic LABOR_M TOTAL - - - - - - - - -

Adj - Removal Prior Period Insurance Proceeds CUST_903 TOTAL - - - - - - - - -
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Adj - Removal Rockport - Energy PROD_ENERGY TOTAL - - - - - - - - -
Adj - Amoritization Deferred Plant Maintenance Costs PROD_ENERGY TOTAL - - - - - - - - -
Adj 40 - Non-FAC Eligibile Cost Adj5 1,212,198 PROD_ENERGY TOTAL 1,212,198 440,673 143,904 89,875 508,990 19,109 429 7,376 1,841
Adj - Removal of Regulatory Asset Amortization RSALE TOTAL - - - - - - - - -
Total Operations and Maintenance Expense Adjustments (43,550,167) TOTAL (43,550,167) (15,518,226) (5,357,930) (3,187,865)  (18,128,477) (705,389) (14,989) (569,224) (68,066)
Adjusted Operating & 429,454,843 TOTAL 429,454,843 196,748,133 55,531,984 28,484,530 139,774,500 6,051,485 125,472 2,204,959 533,780
Depreciation, Amortization & Reg. Debits Expense
Production & Reg Debits 44,250,697 RB_GUP-Land_P TOTAL 44,250,697 22,060,640 5,631,627 2,963,251 12,881,322 628,684 10,731 59,457 14,984
Transmission & Reg. Debits 24,741,459 RB_GUP-Land_T TOTAL 24,741,459 12,022,653 3,088,018 1,695,017 7,534,792 359,041 6,010 28,778 7,150
Distribution 41,277,493 RB_GUP-Land_D TOTAL 41,277,493 29,586,094 7,247,435 1,690,538 780,491 384,911 7,325 1,367,219 213,480
General & Intangible 14,332,733 RB_GUP-Land_G TOTAL 14,332,733 8,576,839 2,166,789 725,888 2,593,460 156,970 3,066 89,982 19,740
Total Depreciation & Amort Expense 124,602,382 TOTAL 124,602,382 72,246,226 18,133,869 7,074,694 23,790,064 1,529,606 27,132 1,545,436 255,355
Depreciation & Amortization Adjustments
Adj 7 - Decommissioning Rider Removal (209,318) RB_GUP-Land_P TOTAL (209,318) (104,353) (26,639) (14,017) (60,932) (2,974) (51) (281) )
Adj 49 - Remove Mitchell from Rate Base and Cost of Service (8,425,896) RB_GUP-Land_P TOTAL (8,425,896) (4,200,627) (1,072,333) (564,241) (2,452,768) (119,709) (2,043) (11,321) (2,853)
Adj 19 - Env Surcharge - Remove Mitchell FGD Expenses (9,355,669) RB_GUP-Land_P TOTAL (9,355,669) (4,664,154) (1,190,662) (626,503) (2,723,423) (132,919) (2,269) (12,571) (3,168)
Adj 8 - Environmental Surcharge Revenue Sync 1,980,517 RB_GUP-Land_P TOTAL 1,980,517 987,362 252,053 132,625 576,526 28,138 480 2,661 671
Adj 28 - NERC Compliance & Cyber Security 465,475 RB_GUP-Land_P TOTAL 465,475 232,057 59,239 31,171 135,499 6,613 113 625 158
Adj 18 - Wholesale Load Production 549,777 RB_GUP-Land_P TOTAL 549,777 274,084 69,968 36,816 160,039 7811 133 739 186
Adj 18 - Wholesale Load Transmission 500,818 RB_GUP-Land_T TOTAL 500,818 243,363 62,508 34,311 152,520 7,268 122 583 145
Adj 18 - Wholesale Load Distribution 41,318 RB_GUP-Land_D TOTAL 41,318 29,615 7,255 1,692 781 385 7 1,369 214
Adj 18 - Wholesale Load General 292,505 RB_GUP-Land_G TOTAL 292,505 175,038 44,220 14,814 52,928 3,203 63 1,836 403
Adj 37 & 48 - Annualization Depreciation/Amortization Exp Produc 2,255,639 RB_GUP-Land_P TOTAL 2,255,639 1,124,521 287,067 151,049 656,614 32,047 547 3,031 764
Adj 37 & 48 - Annualization Depreciation/Amortization Exp Transm (1,592,344) RB_GUP-Land_T TOTAL (1,592,344) (773,770) (198,743) (109,090) (484,934) (23,108) (387) (1,852) (460)
Adj 37 & 48 - Annualization Depreciation/Amortization Exp Distribt 4,536,287 RB_GUP-Land_D TOTAL 4,536,287 3,251,433 796,474 185,786 85,774 42,301 805 150,254 23,461
Adj 37 & 48 - Annualization Depreciation/Amortization Exp Geners (89,190) RB_GUP-Land_G TOTAL (89,190) (53,372) (13,483) (4,517) (16,139) (977) (19) (560) (123)
Adj 50 - Veg Management Tree Trimming & Dist Investments 585,000 RB_GUP-Land_D TOTAL 585,000 419,305 102,713 23,959 11,061 5,455 104 19,377 3,026
Adj 38 - ARO Depreciation Expense 113,369 RB_GUP-Land_P TOTAL 113,369 56,519 14,428 7,592 33,002 1,611 27 152 38
Total Depreciation & Amort Adjustments (8,351,713) TOTAL (8,351,713) (3,002,978) (805,936) (698,554) (3,873,452) (144,855) (2,367) 154,041 22,389
Adjusted Depreciation & Amortization Expense 116,250,669 TOTAL 116,250,669 69,243,248 17,327,933 6,376,140 19,916,611 1,384,751 24,765 1,699,477 277,744
Taxes Other Than Income
Federal Insurance Contribution Excise 2,156,050 LABOR_M TOTAL 2,156,050 1,290,200 325,947 109,194 390,130 23,613 461 13,536 2,969
Federal Unemployment Tax 9,753 LABOR_M TOTAL 9,753 5,836 1,474 494 1,765 107 2 61 13
Kentucky Unemployment 16,661 LABOR_M TOTAL 16,661 9,970 2,519 844 3,015 182 4 105 23
Kentucky Real & Personal Property 13,290,680 RB_GUP TOTAL 13,290,680 7,834,272 1,961,968 745,348 2,361,106 161,642 2,858 192,328 31,157
Kentucky PSC Maintenance - RSALE TOTAL - - - - - - - - -
Kentucky Sales & Use 54,734 TDPLANT TOTAL 54,734 33,696 8,394 2,916 7,875 638 1" 1,039 165
Regis Fee - LABOR_M TOTAL - - - - - - - - -
Kentucky Business Occup Taxes 5,393,247 LABOR_M TOTAL 5,393,247 3,227,368 815,338 273,143 975,890 59,066 1,154 33,859 7428
Gross Receipts 19,397 RSALE TOTAL 19,397 8,769 3,110 1,614 5,179 379 7 282 57
Business Franchise Taxes - RSALE TOTAL - - - - - - - - -
Federal Excise 14,582 LABOR_M TOTAL 14,582 8,726 2,204 739 2,639 160 3 92 20
Taxes on Capital Leases 103,946 RB_GUP TOTAL 103,946 61,272 15,344 5,829 18,466 1,264 22 1,504 244
Total Taxes Other Than Income 21,059,050 TOTAL 21,059,050 12,480,110 3,136,299 1,140,121 3,766,063 247,051 4,523 242,806 42,077
Taxes Other Than Income Adjustments
Adj 19 - Env Surcharge - Remove Mitchell FGD Expenses (188,833) RB_GUP TOTAL (188,833) (111,309) (27,875) (10,590) (33,546) (2,297) @1) (2,733) (443)
Adj 18 Wholesale Load - Payroll 19,821 LABOR_M TOTAL 19,821 11,861 2,996 1,004 3,586 217 4 124 27
Adjs 30 - Total Incentive Compensation & Payroll Adjs 247,150 LABOR_M TOTAL 247,150 147,897 37,364 12,517 44,721 2,707 53 1,552 340
Adj 18 - Wholesale Load 356,739 RB_GUP TOTAL 356,739 210,282 52,662 20,006 63,375 4,339 7 5,162 836
Adj 42 - Property Tax Expense Annualization 4,262,813 RB_GUP TOTAL 4,262,813 2,512,741 629,276 239,061 757,294 51,845 917 61,687 9,993
Adj - Sales and Use Tax TDPLANT TOTAL - - - - - - - - -
Adj 44 - State Business and Occupation Taxes 1,190,525 LABOR_M TOTAL 1,190,525 712,421 179,981 60,295 215,422 13,038 255 7474 1,640
Total Adjustments to Taxes Other Than Income 5,888,216 TOTAL 5,888,216 3,483,894 874,403 322,292 1,050,852 69,849 1,265 73,267 12,394
Adjusted Taxes Other Than Income 26,947,266 TOTAL 26,947,266 15,964,004 4,010,702 1,462,413 4,816,915 316,900 5,787 316,072 54,472
Other Expenses
Gain/Loss on Disposition of Utility Plant (15,351) RB_GUP_EPIS_D TOTAL (15,351) (10,995) (2,694) (637) (295) (145) 3) (504) (79)
A/R Factoring 4,507,850 RB_GUP TOTAL 4,507,850 2,657,179 665,448 252,802 800,825 54,825 969 65,233 10,568
Gain/Loss on Disposition of Allowances (178,191) PROD_ENERGY TOTAL (178,191) (64,778) (21,154) (13,211) (74,821) (2,809) (63) (1,084) @71)
Accretion 2,038,296 PROD_DEMAND TOTAL 2,038,296 999,464 255,854 138,800 610,883 29,406 501 2,714 674
Interest Income - Corp. Borrowing Program (283) RB_GUP TOTAL (283) (167) (42) (16) (50) (3) (0) (4) (1)
Interest Expense - Corp. Borrowing Program - RB_GUP TOTAL - - - - - - - - -
Other Interest Expense 669,476 RB_GUP TOTAL 669,476 394,627 98,828 37,545 118,933 8,142 144 9,688 1,569
Interest on Customer Deposits 1,839,862 CUST_DEP_FXNL TOTAL 1,839,862 1,221,417 282,407 146,978 181,149 1,387 - 6,524 -
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Total Other Expenses 8,861,659 TOTAL 8,861,659 5,196,747 1,278,647 562,261 1,636,624 90,803 1,548 82,567 12,461
Other Expense Adjustments
Adj 20 - Interest on Customer Deposits (243,879) CUST_DEP_FXNL TOTAL (243,879) (161,902) (37,434) (19,482) (24,012) (184) - (865) -
Adj 18 - Wholesale Load 28,502 PROD_DEMAND TOTAL 28,502 13,976 3,578 1,941 8,542 411 7 38 9
Adj 39 - ARO Depreciation 124,567 PROD_DEMAND TOTAL 124,567 61,080 15,636 8,482 37,333 1,797 31 166 41
Total Adjustments to Other Expenses (90,810) TOTAL (90,810) (86,846) (18,220) (9,059) 21,863 2,025 38 (661) 51
Total Adjusted Other Expenses 8,770,849 TOTAL 8,770,849 5,109,901 1,260,427 553,202 1,658,487 92,827 1,586 81,906 12,512
Total Operating Expense Before Income Tax 581,423,627 TOTAL 581,423,627 287,065,286 78,131,046 36,876,285 166,166,514 7,845,964 157,610 4,302,414 878,507
Gross Operating Income 84,041,878 TOTAL 84,041,878 14,937,543 26,574,558 17,436,426 14,702,124 4,707,694 82,076 4,646,461 954,995
Allowance for Borrowed Funds Used During Construction 9,843,020 RATEBASE TOTAL 9,843,020 5,663,454 1,433,756 560,957 1,891,602 124,617 2,228 143,038 23,369
Interest Synchronization Tax & Wholesale PTBI Change (58,415,664) RATEBASE TOTAL (58,415,664) (33,611,066) (8,508,954) (3,329,130)  (11,226,149) (739,565) (13,221) (848,890) (138,687)
Taxable Income Before Schedule M Adjustments 35,469,234 TOTAL 35,469,234 (13,010,070) 19,499,360 14,668,253 5,367,578 4,092,746 71,083 3,940,608 839,676
M Income
Book vs. Tax Depreciation - Normalized (306,565) RB_GUP TOTAL (306,565) (180,707) (45,255) (17,192) (54,462) (3,728) (66) (4,436) (719)
AFUDC - HR/J - BULK_TRANS TOTAL - - - - - - - - -
ABFUDC - RB_GUP_CWIP TOTAL - - - - - - - - -
ABFUDC - HR/J 38,037 BULK_TRANS TOTAL 38,037 18,651 4,775 2,590 11,400 549 9 51 13
Interest Capitalization RB_GUP TOTAL - - - - - - - - -
Capitalized Relocation Costs (1,697,849) RB_GUP TOTAL (1,697,849) (1,000,807) (250,636) (95,216) (301,625) (20,649) (365) (24,569) (3,980)
Book/Tax Unit of Property RB_GUP TOTAL - - - - - - - - -
Percent Repair Allowance (37,370,098) RB_GUP TOTAL (37,370,098) (22,028,032) (5,516,567) (2,095,734) (6,638,844) (454,499) (8,036) (540,779) (87,607)
Removal Costs (13,321,140) RB_GUP TOTAL (13,321,140) (7,852,227) (1,966,464) (747,056) (2,366,517) (162,013) (2,865) (192,769) (31,229)
Tax Amortization of Pollution Control 7,544,471 PROD_DEMAND TOTAL 7,544,471 3,699,378 947,009 513,749 2,261,098 108,843 1,853 10,047 2,495
Property Tax - State 2- Old Method - RB_GUP TOTAL - - - - - - - - -
Provision for Possible Revenue Refunds - RB_GUP TOTAL - - - - - - - - -
Deferred Fuel 4,798,018 FUELREV TOTAL 4,798,018 1,744,235 569,589 355,736 2,014,643 75,634 1,697 29,196 7,288
Insurance premiums accrued (18,865) LABOR_M TOTAL (18,865) (11,289) (2,852) (955) (3.414) (207) () (118) (26)
Accrued Book Pension Expense (92,555) LABOR_M TOTAL (92,555) (55,386) (13,992) (4,687) (16,748) (1,014) (20) (581) (127)
Accrued Book Pension Costs - SFAS 158 - LABOR_M TOTAL - - - - - - - - -
Supplemental Executive Retirement - LABOR_M TOTAL - - - - - - - - -
Accrd Supplemental Exec Retirement SFAS 158 - LABOR_M TOTAL - - - - - - - - -
Accrd Supplemental Savings Plan Exp - LABOR_M TOTAL - - - - - - - - -
Stock Based Compensation (35,176) LABOR_M TOTAL (35,176) (21,050) (5,318) (1,782) (6,365) (385) ®) (221) (48)
Book Provision for Uncollectible Accounts - CUST_TOTAL TOTAL - - - - - - - - -
Accrued Companywide Incentive Plan - LABOR_M TOTAL - - - - - - - - -
Accrued Book Vacation Pay - LABOR_M TOTAL - - - - - - - - -
(ICDP) Incentive Comp Deferral Plan - LABOR_M TOTAL - - - - - - - - -
Accrued Book Severance Benefits - LABOR_M TOTAL - - - - - - - - -
Reg Asset on Deferred RTO Costs - TRANS_TOTAL TOTAL - - - - - - - - -
Customer Adv Inc for Tax (640,064) TDPLANT TOTAL (640,064) (394,047) (98,161) (34,103) (92,090) (7.457) (132) (12,146) (1,927)
Deferred Book Contract Revenue - RB_GUP TOTAL - - - - - - - - -
Deferred Storm Damage - EXP_OM_DIST TOTAL - - - - - - - - -
0SS Margin Sharing 3,805,066 RB_GUP TOTAL 3,805,066 2,242,919 561,703 213,390 675,975 46,278 818 55,063 8,920
Advance Rental Income (15,160) REV_RENT TOTAL (15,160) (10,142) (2,477) (672) (1,631) (149) 3) 3) (14)
Deferred Rev - Bonus Lease RB_GUP TOTAL - - - - - - - - -
Reg Asset - SFAS 158 Pensions LABOR_M TOTAL - - - - - - - - -
Reg Asset - SFAS 158 SERP LABOR_M TOTAL - - - - - - - - -
Reg Asset - SFAS 158 OPEB LABOR_M TOTAL - - - - - - - - -
NET CCS FEED STUDY COSTS PROD_DEMAND TOTAL - - - - - - - - -
REMOVAL CST - BIG SANDY PROD_DEMAND TOTAL - - - - - - - - -
SPENT ARO - BIG SANDY PROD_DEMAND TOTAL - - - - - - - - -
NBV - ARO - RETIRED PLANTS PROD_DEMAND TOTAL - - - - - - - - -
BIG SANDY U1 OR-UNDER RECOV PROD_DEMAND TOTAL - - - - - - - - -
BIG SANDY RETIRE COSTS RECOV PROD_DEMAND TOTAL - - - - - - - - -
BIG SANDY RETIRE RIDER U2 O&M PROD_ENERGY TOTAL - - - - - - - - -
UND RECOV-PURCH PWR PPA PROD_ENERGY TOTAL - - - - - - - - -
Misc Fees 296 RB_GUP TOTAL 296 174 44 17 53 4 0 4 1
NERC COMPL/CYBER SEC-DEF DEPR PROD_DEMAND TOTAL - - - - - - - - -
CAPACITY CHARGE TARIFF REV PROD_DEMAND TOTAL - - - - - - - - -
REG ASSET - ROCKPORT CAPACITY PROD_DEMAND TOTAL - - - - - - - - -
REG ASSET-KENTUCKY UNDER RECOV-PPA RIDER PROD_ENERGY TOTAL - - - - - - - - -
REG ASSET-GreenHat Settlement & Liability TRANS_TOTAL TOTAL - - - - - - - - -
Book Amortization Loss on Reacquired Debt RB_GUP TOTAL - - - - - - - - -
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Accrued SFAS 106 Post Retirement Exp (2,087,677) LABOR_M TOTAL (2,087,677) (1,249,285) (315,610) (105,731) (377,758) (22,864) (447) (13,107) (2,875)
Accrued OPEB Costs SFAS 158 LABOR_M TOTAL - - - - - - - - -
Accrd SFAS 112 Post Employment Benefits LABOR_M TOTAL - - - - - - - - -
Accrued Book ARO Expense - SFAS 143 RB_GUP TOTAL - - - - - - - - -
Reg Asset Medicare Subsidy Flow Thru LABOR_M TOTAL - - - - - - - - -
Book Operating Lease - Total RB_GUP TOTAL - - - - - - - - -
Gross Receipts - Tax Expense RSALE TOTAL - - - - - - - - -
Accured Sales & Use Tax Reserve TDPLANT TOTAL - - - - - - - - -
SFAS 109 - Deferred SIT Liability RB_GUP TOTAL - - - - - - - - -
Reg Asset - SFAS 109 - Deferred SIT Liability RB_GUP TOTAL - - - - - - - - -
Regulatory Asset Accrued SFAS 112 LABOR_M TOTAL - - - - - - - - -
Restricted Stock Plan 472 RB_GUP TOTAL 472 278 70 26 84 6 0 7 1
Stock Based Compensation 71,673 RB_GUP TOTAL 71,673 42,248 10,580 4,019 12,733 872 15 1,037 168
Nontaxable Defd Compensation CSV Earn LABOR_M TOTAL - - - - - - - - -
Nondeductible Meals and Travel & Entertainment 112,634 LABOR_M TOTAL 112,634 67,401 17,028 5,704 20,381 1,234 24 707 155
RESTRICTED STOCK PLAN - TAX DEDUCTION (18,569) RB_GUP TOTAL (18,569) (10,946) (2,741) (1,041) (3,299) (226) () (269) (44)
Capitalized Software Costs Tax (2,482) RB_GUP TOTAL (2,482) (1,463) (366) (139) (441) (30) 1) (36) 6)
Capitalized Software Costs Book RB_GUP TOTAL - - - - - - - - -
REG ASSET - UNRECOVERED PLANT - BIG SANDY PROD_DEMAND TOTAL - - - - - - - - -
MTM Book Gain Above the Line Tax Deferral (4,583,583) PROD_ENERGY TOTAL (4,583,583) (1,666,281) (544,132) (339,837) (1,924,604) (72,254) (1,621) (27,891) (6,963)
Mark & Spread Deferral - 283 A/L PROD_ENERGY TOTAL - - - - - - - - -
Provision for Trading Credit Risk (Above Line) PROD_ENERGY TOTAL - - - - - - - - -
Provision for FAS 157 A/L PROD_ENERGY TOTAL - - - - - - - - -
Reg Liability - Unrealized MTM Gain Deferral PROD_ENERGY TOTAL - - - - - - - - -
Book > Tax Basis - EMA A/C 283 36,435 PROD_ENERGY TOTAL 36,435 13,245 4,325 2,701 15,299 574 13 222 55
Total Schedule M Adjustments - Per Books (43,782,681) TOTAL (43,782,681) (26,653,131) (6,649,450) (2,346,213) (6,776,132) (511,483) (9,140) (720,662) (116,469)
Adjustments to Per Books Schedule M
Adj 7 - Decommissioning Rider Removal - PROD_DEMAND TOTAL - - - - - - - - -
Adj 8 - Environmental Surcharge Revenue Sync - PROD_ENERGY TOTAL - - - - - - - - -
Adj 26 - Pension & OPEB Expense Adjustment 4,985,007 LABOR_M TOTAL 4,985,007 2,983,074 753,622 252,468 902,020 54,595 1,066 31,296 6,866
Adj 28 - NERC Compliance & Cyber Security - RB_GUP-Land_P TOTAL - - - - - - - - -
Adjs 30-35 Incentive Compensation & Payroll Adjustments - LABOR_M TOTAL - - - - - - - - -
Adj 38 - ARO Depreciation Expense 113,369 RB_GUP-Land_P TOTAL 113,369 56,519 14,428 7,592 33,002 1,611 27 152 38
Adj 39 - ARO Accretion - PROD_DEMAND TOTAL - - - - - - - - -
Adj 41 - KPCO AFUDC Offset (5,886,173) TRANS_TOTAL TOTAL (5,886,173) (2,861,049) (734,787) (403,185) (1,791,735) (85,404) (1,430) (6,876) (1,708)
Adj 18 - Wholesale Load Adjustments (855,386) RB_GUP TOTAL (855,386) (504,212) (126,272) (47,970) (151,960) (10,403) (184) (12,378) (2,005)
Adj 37 & 48 - Depreciation/Amortization Adjustments - Prod (6,170,257) RB_GUP-Land_P TOTAL (6,170,257) (3,076,106) (785,266) (413,192) (1,796,154) (87,663) (1,496) (8,291) (2,089)
Adj 37 & 48 - Depreciation/Amortization Adjustments - Trans (1,592,344) RB_GUP-Land_T TOTAL (1,592,344) (773,770) (198,743) (109,090) (484,934) (23,108) (387) (1,852) (460)
Adj 37 & 48 - Depreciation/Amortization Adjustments - Dist 4,536,287 RB_GUP-Land_D TOTAL 4,536,287 3,251,433 796,474 185,786 85,774 42,301 805 150,254 23,461
Adj 37 & 48 - Depreciation/Amortization Adjustments - Gen & Int (89,190) RB_GUP-Land_G TOTAL (89,190) (53,372) (13,484) (4,517) (16,139) (977) (19) (560) (123)
RB_GUP-Land_P TOTAL - - - - - - - - -
PROD_DEMAND TOTAL - - - - - - - - -
Total Adjustments to Per Books Schedule M (4,958,687) TOTAL (4,958,687) (977,483) (294,028) (532,109) (3,220,126) (109,048) (1,617) 151,745 23,979

Adjusted Schedule M (48,741,368) TOTAL (48,741,368) (27,630,614) (6,943,478) (2,878,322) (9,996,258) (620,530) (10,758) (568,917) (92,491)
Kentucky Taxable Income Before Adjustments (13,272,134) TOTAL (13,272,134) (40,640,684) 12,555,882 11,789,931 (4,628,680) 3,472,215 60,325 3,371,691 747,186
Depreciation Adjustments (JWCA and Lookback) (14,373,187) RB_GUP TOTAL (14,373,187) (8,472,363) (2,121,767) (806,055) (2,553,414) (174,808) (3,091) (207,993) (33,695)

Kentucky Taxable Income (4,783,248) RB_GUP TOTAL (4,783,248) (2,819,515) (706,102) (268,247) (849,750) (58,174) (1,029) (69,218) (11,213)
Tax Factor (Tax Rate x Apportionment) 5.00000%

Kentucky Tax (239,162) TOTAL (239,162) (140,976) (35,305) (13,412) (42,487) (2,909) (51) (3.461) (561)
West Virginia Taxable Income Before Adjustments (13,272,134) TOTAL (13,272,134) (40,640,684) 12,555,882 11,789,931 (4,628,680) 3,472,215 60,325 3,371,691 747,186
Tax Depreciation Lookback - RB_GUP TOTAL - - - - - - - - -

West Virginia Taxable Income (13,272,134) TOTAL (13,272,134) (40,640,684) 12,555,882 11,789,931 (4,628,680) 3,472,215 60,325 3,371,691 747,186
Apportionment Factor 0.7800%

Apportioned West Virginia Taxable Income (1083,523) TOTAL (1083,523) (316,997) 97,936 91,961 (36,104) 27,083 471 26,299 5,828
Post Apportionment Schedule M Adjustments - RB_GUP TOTAL - - - - - - - - -

Post Apportionment Taxable Income (1083,523) TOTAL (1083,523) (316,997) 97,936 91,961 (36,104) 27,083 471 26,299 5,828
Tax Rate 6.50%

West Virginia Tax (6,729) TOTAL (6,729) (20,605) 6,366 5,977 (2,347) 1,760 31 1,709 379
lllinois Taxable Income Before Depreciation Adjustment (13,272,134) TOTAL (13,272,134) (40,640,684) 12,555,882 11,789,931 (4,628,680) 3,472,215 60,325 3,371,691 747,186
Depreciation Adjustments (JWCA and Lookback) (12,373,774) RB_GUP TOTAL (12,373,774) (7,293,797) (1,826,614) (693,927) (2,198,216) (150,491) (2,661) (179,060) (29,008)

lllinois Taxable Income (25,645,908) TOTAL (25,645,908) (47,934,480) 10,729,268 11,096,003 (6,826,897) 3,321,724 57,664 3,192,632 718,178

Apportionment Factor 0.0000%

Apportioned lllinois State Taxable Income - TOTAL - - - - - - - - -
Post Apportionment Schedule M Adjustments - RB_GUP TOTAL - - - - - - - - -

Post Apportionment Taxable Income - TOTAL - - - - - - - - -
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Allocation Total Total Total Total Total
Label Constant Factor Function Retail RS GS LGS 1GS PS Mw oL SL
1 2 16 17 18
Tax Rate 9.50%
lllinois Tax - TOTAL - - - - - - - - -
Michigan Taxable Income Before Depreciation Adjustment (13,272,134) TOTAL (13,272,134) (40,640,684) 12,555,882 11,789,931 (4,628,680) 3,472,215 60,325 3,371,691 747,186
Depreciation Adjustments (JWCA and Lookback) (14,232,049) RB_GUP TOTAL (14,232,049) (8,389,168) (2,100,932) (798,140) (2,528,341) (173,091) (3,060) (205,951) (33,364)
Michigan Taxable Income (27,504,183) TOTAL (27,504,183) (49,029,852) 10,454,950 10,991,790 (7,157,021) 3,299,124 57,265 3,165,741 713,821
Tax Factor (Tax Rate x Apportionment) 0.000000%
Michigan Tax - TOTAL - - - - - - - - -
Total Current State Income Tax (245,891) TOTAL (245,891) (161,581) (28,939) (7,435) (44,834) (1,148) @1) (1,751) (182)
Deferred State Income Tax
TOTAL - - - - - - - - -
Deferred State Income Tax - WVA Pollution Control (1,152,126) RB_GUP TOTAL (1,152,126) (679,127) (170,077) (64,612) (204,677) (14,012) (248) (16,672) (2,701)
Adj - Mitchell Plant DSIT Amortization Adjustment - RB_GUP_EPIS_P TOTAL - - - - - - - - -
Total Adjusted Deferred State Income Tax (1,152,126) TOTAL (1,152,126) (679,127) (170,077) (64,612) (204,677) (14,012) (248) (16,672) (2,701)
Total State Income Tax (Current + Deferred) (1,398,017) TOTAL (1,398,017) (840,708) (199,016) (72,047) (249,511) (15,161) (269) (18,424) (2,883)
Federal Taxable Income (13,026,242) TOTAL (13,026,242) (40,479,103) 12,584,821 11,797,366 (4,583,846) 3,473,364 60,346 3,373,443 747,368
Tax Factor (Tax Rate x Apportionment) 21.00%
Gross Current FIT (2,735,511) TOTAL (2,735,511) (8,500,612) 2,642,813 2,477,447 (962,608) 729,406 12,673 708,423 156,947
Deferred FIT
DFIT for Book vs Tax Depreciation Normalized 836,111 RB_GUP TOTAL 836,111 492,851 123,427 46,890 148,536 10,169 180 12,099 1,960
ABFUDC - HR/J (7,989) BULK_TRANS TOTAL (7,989) (3.917) (1,003) (544) (2,394) (115) o)) (1) 3)
Interest Capitalization RB_GUP TOTAL - - - - - - - - -
Property Tax - Book/Tax unit of Property Adj RB_GUP TOTAL - - - - - - - - -
Removal Costs 4,431,928 RB_GUP TOTAL 4,431,928 2,612,427 654,240 248,545 787,337 53,902 953 64,134 10,390
Percent Repair Allowance 7,847,720 RB_GUP TOTAL 7,847,720 4,625,886 1,158,479 440,104 1,394,157 95,445 1,688 113,564 18,397
Tax Amortization of Pollution Control Equip. (1,584,339) PROD_DEMAND TOTAL (1,584,339) (776,869) (198,872) (107,887) (474,831) (22,857) (389) (2,110) (524)
Relocation Costs 356,549 RB_GUP TOTAL 356,549 210,170 52,634 19,995 63,341 4,336 7 5,160 836
Deferred Fuel Costs (1,007,584) FUELREV TOTAL (1,007,584) (366,290) (119,614) (74,705) (423,075) (15,883) (356) (6,131) (1,531)
Insurance Premiums accrued 3,961 LABOR_M TOTAL 3,961 2,370 599 201 A 43 1 25 5
Accrued Book Pension Expense 19,436 LABOR_M TOTAL 19,436 11,631 2,938 984 3,517 213 4 122 27
Accrued Book Pension Costs - SFAS 158 - LABOR_M TOTAL - - - - - - - - -
Supplemental Executive Retirement - LABOR_M TOTAL - - - - - - - - -
Accrd Suppl Executive Retirement - SFAS 158 - LABOR_M TOTAL - - - - - - - - -
Accrd Book Supplemental Savings Plan - LABOR_M TOTAL - - - - - - - - -
Stock Based Compensation LABOR_M TOTAL - - - - - - - - -
Book Provision - Uncollectible Accounts - CUST_TOTAL TOTAL - - - - - - - - -
Accrd Companywide Incentive Plan - LABOR_M TOTAL - - - - - - - - -
Accrd Book Vacation Pay - LABOR_M TOTAL - - - - - - - - -
(IDCP) Incentive Comp Deferral Plan - LABOR_M TOTAL - - - - - - - - -
Accrd Book Severance Benefits - LABOR_M TOTAL - - - - - - - - -
Reg Asset on Deferred RTO Costs - TRANS_TOTAL TOTAL - - - - - - - - -
Customer Adv Inc for Tax 134,413 TDPLANT TOTAL 134,413 82,750 20,614 7,162 19,339 1,566 28 2,551 405
Deferred Book Contract Revenue - RB_GUP TOTAL - - - - - - - - -
Deferred Storm Damage - EXP_OM_DIST TOTAL - - - - - - - - -
Deferred Demand Side Management Exp - CUST_TOTAL TOTAL - - - - - - - - -
Advance Rental Income 3,184 REV_RENT TOTAL 3,184 2,130 520 141 342 31 1 15 3
Deferred Revenue - Bonus Lease - Short & Long-Term - RB_GUP TOTAL - - - - - - - - -
Reg Asset SFAS 158 Pensions - LABOR_M TOTAL - - - - - - - - -
Reg Asset SFAS 158 SERP - LABOR_M TOTAL - - - - - - - - -
Reg Asset SFAS 158 OPEB - LABOR_M TOTAL - - - - - - - - -
Reg Asset OSS Sharing (799,064) RB_GUP TOTAL (799,064) (471,013) (117,958) (44,812) (141,955) (9,718) (172) (11,563) (1,873)
REMOVAL CST - BIG SANDY - PROD_DEMAND TOTAL - - - - - - - - -
SPENT ARO - BIG SANDY - PROD_DEMAND TOTAL - - - - - - - - -
NBV - ARO - RETIRED PLANTS - PROD_DEMAND TOTAL - - - - - - - - -
Reg Asset - Unrecovered Plant - Big Sandy - PROD_DEMAND TOTAL - - - - - - - - -
BIG SANDY RETIRE COSTS RECOV - PROD_DEMAND TOTAL - - - - - - - - -
BIG SANDY RETIRE RIDER U2 O&M - PROD_ENERGY TOTAL - - - - - - - - -
UND RECOV-PURCH PWR PPA - PROD_ENERGY TOTAL - - - - - - - - -
Misc Fees (62) RB_GUP TOTAL (62) 37) 9) 3) (1) ™) ) ™) (0)
NERC COMPL/CYBER SEC-DEF DEPR - PROD_DEMAND TOTAL - - - - - - - - -
CAPACITY CHARGE TARIFF REV - PROD_DEMAND TOTAL - - - - - - - - -
REG ASSET-ROCKPORT CAPACITY DEF-EQ CC - PROD_DEMAND TOTAL - - - - - - - - -
REG ASSET-ROCKPORT CAPACITY CC DEFERRAL - PROD_DEMAND TOTAL - - - - - - - - -
REG ASSET-ROCKPORT CAPACITY DEFERRAL - PROD_DEMAND TOTAL - - - - - - - - -
REG ASSET-KENTUCKY UNDER RECOV-PPA RIDER - PROD_ENERGY TOTAL - - - - - - - - -
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Allocation Total Total Total Total Total
Label Constant Factor Function Retail RS GS LGS 1GS PS Mw oL SL
1 2 16 17 18
Green Hat Settlement & Liability - TRANS_TOTAL TOTAL - - - - - - - - -
Book Amortization Loss on Reacquired Debt - RB_GUP TOTAL - - - - - - - - -
Accrued SFAS 106 Post Retirement Expense 438,412 LABOR_M TOTAL 438,412 262,350 66,278 22,204 79,329 4,801 94 2,752 604
Accrued OPEB Costs SFAS 158 - LABOR_M TOTAL - - - - - - - - -
Accrued SFAS 112 Post Employment Benefits - LABOR_M TOTAL - - - - - - - - -
Accrued Book ARO Expense SFAS 143 - RB_GUP TOTAL - - - - - - - - -
Medicare Subsidy (PPACA) Reg Asset - LABOR_M TOTAL - - - - - - - - -
Book Operating Lease RB_GUP TOTAL - - - - - - - - -
Gross Receipts - Tax Expense - RSALE TOTAL - - - - - - - - -
DSIT Entry - WV Pollution Control RB_GUP TOTAL - - - - - - - - -
Accrued Sales & Use Tax Reserve - RSALE TOTAL - - - - - - - - -
Reg Asset - Accrued SFAS 112 - LABOR_M TOTAL - - - - - - - - -
Excess ADFIT 281 Protected (545,207) RB_GUP TOTAL (545,207) (321,376) (80,483) (30,575) (96,857) (6,631) (117) (7,890) (1,278)
Excess ADFIT 282 Protected and Unprotected (2,533,118) RB_GUP TOTAL (2,533,118) (1,493,162) (373,938) (142,059) (450,012) (30,808) (545) (36,657) (5,938)
Excess ADFIT 283 Unprotected (823,816) RB_GUP TOTAL (823,816) (485,603) (121,612) (46,200) (146,352) (10,019) (77) (11,921) (1,931)
Restricted Stock Plan & PSI Stock Based Comp (15,151) RB_GUP TOTAL (15,151) (8,931) (2,237) (850) (2,692) (184) 3) (219) (36)
Capitalized Software Costs Tax 521 RB_GUP TOTAL 521 307 7 29 93 6 0 8 1
Capitalized Software Costs Book RB_GUP TOTAL - - - - - - - - -
MTM Book Gain Above the Line Tax Deferral 962,552 PROD_ENERGY TOTAL 962,552 349,919 114,268 71,366 404,167 15,173 340 5,857 1,462
Mark & Spread Deferral - 283 A/L - PROD_ENERGY TOTAL - - - - - - - - -
Prov for Trading Credit Risk - Above the Line - PROD_ENERGY TOTAL - - - - - - - - -
Reg Liability - Unrealized MTM Gain Deferral - PROD_ENERGY TOTAL - - - - - - - - -
Book > Tax Basis - EMA A/C 283 (7,651) PROD_ENERGY TOTAL (7,651) (2,781) (908) (567) (3,213) (121) 3) @7) (12)
Total Per Books DFIT 7,710,806 7,710,806 4,722,812 1,177,440 409,418 1,159,485 89,349 1,600 129,737 20,965
DFIT Adjustments
Wholesale Load Adjustments - BULK TRANS (121) BULK_TRANS TOTAL (121) (59) (15) ®) (36) o)) () (0) (0)
Wholesale Load Adj - PROD ENERGY 13,558 PROD_ENERGY TOTAL 13,558 4,929 1,610 1,005 5,693 214 5 83 21
Adj 26 - Pension & OPEB Expense Adjustment (1,042,693) LABOR_M TOTAL (1,042,693) (623,957) (157,632) (52,808) (188,672) (11,419) (223) (6,546) (1,436)
Wholesale Load Adj - REV RENT 22 REV_RENT TOTAL 22 15 4 1 2 0 0 0 0
Wholesale Load Adj - FUEL REV (20,563) FUELREV TOTAL (20,563) (7,475) (2,441) (1,525) (8,634) (324) @ (125) 31)
Wholesale Load Adj - TDPLANT 134 TDPLANT TOTAL 134 82 21 7 19 2 0 3 0
Wholesale Load Adjustments 81 PROD_DEMAND TOTAL 81 40 10 6 24 1 0 0 0
Adj 41 - KPCO AFUDC Offset TRANS_TOTAL TOTAL - - - - - - - - -
Adj 18 - Remaining Wholesale Load Adjustments - RB_GUP (16,616) RB_GUP TOTAL (16,616) (9,794) (2,453) (932) (2,952) (202) () (240) (39)
Adj 37 & 48 - Depreciation/Amortization Adjustments - Gross Plan 2,037,892 RB_GUP-Land_P TOTAL 2,037,892 1,015,966 259,355 136,468 593,228 28,953 494 2,738 690
Adj 37 & 48 - Depreciation/Amortization Adjustments - Trans RB_GUP-Land_T TOTAL - - - - - - - - -
Adj 37 & 48 - Depreciation/Amortization Adjustments - Dist RB_GUP-Land_D TOTAL - - - - - - - - -
Adj 37 & 48 - Depreciation/Amortization Adjustments - Gen & Int RB_GUP-Land_G TOTAL - - - - - - - - -
Excess ADFIT 281 Protected 545,207 RB_GUP TOTAL 545,207 321,376 80,483 30,575 96,857 6,631 17 7,890 1,278
Excess ADFIT 282 Protected and Unprotected 2,533,118 RB_GUP TOTAL 2,533,118 1,493,162 373,938 142,059 450,012 30,808 545 36,657 5,938
Excess ADFIT 283 Unprotected 823,816 RB_GUP TOTAL 823,816 485,603 121,612 46,200 146,352 10,019 177 11,921 1,931
Adj 41 - AFUDC Offset - PROD_DEMAND TOTAL - - - - - - - - -
Total Adjustments to DFIT 4,873,835 TOTAL 4,873,835 2,679,886 674,491 301,048 1,091,893 64,680 1,104 52,379 8,353
Total Deferred FIT 12,584,641 TOTAL 12,584,641 7,402,698 1,851,931 710,466 2,251,378 154,029 2,705 182,117 29,318
F Prior ITC Nor ization Tax - RB_GUP TOTAL - - - - - - - - -
Total Federal Income Tax 9,849,130 TOTAL 9,849,130 (1,097,914) 4,494,744 3,187,913 1,288,770 883,435 15,377 890,540 186,265
Total Income Tax 8,451,113 TOTAL 8,451,113 (1,938,622) 4,295,728 3,115,866 1,039,259 868,275 15,109 872,116 183,382
Total Expenses 589,874,740 TOTAL 589,874,740 285,126,664 82,426,774 39,992,151 167,205,774 8,714,238 172,719 5,174,530 1,061,889
Net Operating Income 75,590,765 TOTAL 75,590,765 16,876,165 22,278,830 14,320,560 13,662,865 3,839,420 66,967 3,774,345 771,613
AFUDC Offset
Production 559,182 PROD_DEMAND TOTAL 559,182 274,191 70,191 38,078 167,588 8,067 137 745 185
Transmission 3,777,546 RB_GUP_EPIS_T TOTAL 3,777,546 1,836,347 471,597 258,729 1,149,630 54,805 918 4,421 1,098
Distribution 1,362,048 RB_GUP_EPIS_D TOTAL 1,362,048 975,562 239,061 56,476 26,194 12,845 244 44,687 6,979
General & Intangible 267,410 LABOR_M TOTAL 267,410 160,021 40,426 13,543 48,387 2,929 57 1,679 368
Total Per Books AFUDC Offset 5,966,186 TOTAL 5,966,186 3,246,120 821,275 366,827 1,391,799 78,646 1,356 51,532 8,631
Adj 18 - Wholesale Load General AFUDC 5,458 LABOR_M TOTAL 5,458 3,266 825 276 988 60 1 34 8
Adj 18 - Wholesale Load Distribution AFUDC 1,364 RB_GUP_EPIS_D TOTAL 1,364 977 239 57 26 13 0 45 7
Adj 18 - Wholesale Load Transmission AFUDC 57,526 RB_GUP_EPIS_T TOTAL 57,526 27,965 7,182 3,940 17,507 835 14 67 17
Adj 18 - Wholesale Load Production AFUDC 8,516 PROD_DEMAND TOTAL 8,516 4,176 1,069 580 2,552 123 2 1" 3
Adj 41 - AFUDC Offest 3,940,450 PROD_DEMAND TOTAL 3,940,450 1,932,172 494,619 268,329 1,180,963 56,848 968 5,247 1,303
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Allocation Total Total Total Total Total
Label Constant Factor Function Retail RS GS LGS 1GS PS Mw oL SL
1 2 16 17 18
Total AFUDC Offset Adjustments 4,013,313 TOTAL 4,013,313 1,968,555 503,935 273,182 1,202,036 57,878 985 5,405 1,337
Total Adjusted AFUDC Offsets 9,979,499 TOTAL 9,979,499 5,214,675 1,325,210 640,009 2,593,836 136,524 2,342 56,937 9,968
Adjusted Net Operating Income 85,570,264 TOTAL 85,570,264 22,090,840 23,604,040 14,960,568 16,256,701 3,975,944 69,309 3,831,282 781,581
Current Rate of Return 4.57% 2.05% 8.66% 14.02% 4.52% 16.77% 16.36% 14.08% 17.58%
O&M Labor
Production Demand 7,984,127 PROD_DEMAND TOTAL 7,984,127 3,914,960 1,002,196 543,688 2,392,864 115,186 1,961 10,632 2,640
Production Energy 5,758,873 PROD_ENERGY TOTAL 5,758,873 2,093,537 683,655 426,976 2,418,097 90,781 2,037 35,043 8,748
Transmission 2,972,212 EXP_OM_TRAN TOTAL 2,972,212 1,444,681 371,029 203,587 904,733 43,124 722 3,472 863
Distribution 13,546,394 EXP_OM_DIST TOTAL 13,546,394 10,084,936 2,492,767 483,017 226,593 108,865 2,203 115,660 32,352
Customer Accounts 2,368,675 EXP_OM_CUSTACCT TOTAL 2,368,675 1,982,063 383,879 5,729 823 1,624 95 (6,117) 579
Customer Service 214,599 EXP_OM_CUSTSERV  TOTAL 214,599 134,499 31,886 447 61 132 8 47,511 55
Total 32,844,880 TOTAL 32,844,880 19,654,677 4,965,412 1,663,444 5,943,171 359,713 7,026 206,202 45,236
Adjusted Fuel & Purchased Power
Adjusted Purchase Power Demand 5,008,293 PROD_DEMAND TOTAL 5,008,293 2,455,781 628,659 341,045 1,500,998 72,254 1,230 6,670 1,656
Adjusted Purchase Power Energy & Fuel 258,705,723 PROD_ENERGY TOTAL 258,705,723 94,047,933 30,711,810 19,181,024 108,628,111 4,078,131 91,488 1,574,243 392,982
Calculation of Proposed Revenues
Proposed Operating Income 141,804,920 RATEBASE TOTAL 141,804,919 46,896,377 32,647,514 19,656,284 31,840,685 5,080,779 90,096 4,648,478 944,706
46,896,377 32,647,514 19,656,284 31,840,685 5,080,779 90,096 4,648,478 944,706
Proposed Rate of Return 7.57% 4.35% 11.97% 18.42% 8.85% 21.43% 21.26% 17.09% 21.25%
Income Increase 56,234,656 TOTAL 56,234,655 24,805,537 9,043,474 4,695,716 15,583,984 1,104,835 20,787 817,196 163,125
Gross Revenue Conversion Factor 1.33849
Revenue Increase 75,269,689 TOTAL 75,269,687 33,202,036 12,104,626 6,285,182 20,859,053 1,478,814 27,823 1,093,811 218,342
Percent Revenue Increase 12.61% 12.29% 12.66% 12.68% 13.11% 12.76% 12.55% 12.56% 12.26%
Proposed Sales Revenue 672,038,792 TOTAL 672,038,791 303,342,975 107,685,273 55,863,752 180,027,107 13,071,489 249,488 9,799,312 1,999,395
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Allocation Total
Factor Retail RS GS-SEC GS-PRI GS-suB LGS-SEC LGS-PRI LGS-SuB LGS-TRA IGS-SEC IGS-PRI IGS-SuUB IGS-TRA PS-SEC PS-PRI mw oL SL
1 2 3 4 5 6 7 8 9 10 1 12 13 14 15 16 17 18

XOOKKIKKKXXIXXXXXXXXIXXKX

BULK_TRANS PRODUCTION - - - - - - - - - - - - - - - - - -
BULK_TRANS BULKTRAN 1.00000000 0.49034292 0.12403769 0.00145019 0.00003573 0.05189893 0.01478056 0.00116967 0.00024690 0.00311758 0.03398714 0.22698779 0.03561010 0.01408678 0.00034006 0.00024560 0.00133169 0.00033068
BULK_TRANS SUBTRAN - - - - - - - - - - - - - - - - - -
BULK_TRANS DISTPRI - - - - - - - - - - - - - - - - - -
BULK_TRANS DISTSEC - - - - - - - - - - - - - - - - - -
BULK_TRANS ENERGY - - - - - - - - - - - - - - - - - -
BULK_TRANS CUSTOMER - - - - - - - - - - - - - - - - - -
BULK_TRANS TOTAL 1.00000000 0.49034292 0.12403769 0.00145019 0.00003573 0.05189893 0.01478056 0.00116967 0.00024690 0.00311758 0.03398714 0.22698779 0.03561010 0.01408678 0.00034006 0.00024560 0.00133169 0.00033068
CUST_902 PRODUCTION - - - - - - - - - - - - - - - - - -
CUST_902 BULKTRAN - - - - - - - - - - - - - - - - - -
CUST_902 SUBTRAN - - - - - - - - - - - - - - - - - -
CUST_902 DISTPRI - - - - - - - - - - - - - - - - - -
CUST_902 DISTSEC - - - - - - - - - - - - - - - - - -
CUST_902 ENERGY - - - - - - - - - - - - - - - - - -
CUST_902 CUSTOMER 1.00000000 0.73179529 0.25961466 0.00068822 0.00003090 0.00460121 0.00084271 0.00009832 0.00002809 0.00008427 0.00057304 0.00028652 0.00005056 0.00125002 0.00001124 0.00004494 - -
CUST_902 TOTAL 1.00000000 0.73179529 0.25961466 0.00068822 0.00003090 0.00460121 0.00084271 0.00009832 0.00002809 0.00008427 0.00057304 0.00028652 0.00005056 0.00125002 0.00001124 0.00004494 - -
CUST_903 PRODUCTION - - - - - - - - - - - - - - - - - -
CUST_903 BULKTRAN - - - - - - - - - - - - - - - - - -
CUST_903 SUBTRAN - - - - - - - - - - - - - - - - - -
CUST_903 DISTPRI - - - - - - - - - - - - - - - - - -
CUST_903 DISTSEC - - - - - - - - - - - - - - - - - -
CUST_903 ENERGY - - - - - - - - - - - - - - - - - -
CUST_903 CUSTOMER 1.00000000 0.84269846 0.15354312 0.00034857 0.00001508 0.00181448 0.00029913 0.00003477 0.00001005 0.00002472 0.00016968 0.00008463 0.00001508 0.00063304 0.00000503 0.00003980 - 0.00026436
CUST_903 TOTAL 1.00000000 0.84269846 0.15354312 0.00034857 0.00001508 0.00181448 0.00029913 0.00003477 0.00001005 0.00002472 0.00016968 0.00008463 0.00001508 0.00063304 0.00000503 0.00003980 - 0.00026436
CUST_DEP_FXNL PRODUCTION 0.20780023 0.12226744 0.02693818 0.00197001 0.00023953 0.00915569 0.01061939 0.00239321 0.00014882 0.00156174 0.01193067 0.01580422 0.00450155 0.00019752 - - 0.00007225 -
CUST_DEP_FXNL BULKTRAN 0.22007193 0.12948798 0.02852903 0.00208635 0.00025367 0.00969638 0.01124652 0.00253454 0.00015761 0.00165397 0.01263524 0.01673755 0.00476739 0.00020919 - - 0.00007651 -
CUST_DEP_FXNL SUBTRAN 0.08264333 0.04807628 0.01071888 0.00078131 0.00012642 0.00379492 0.00438079 0.00127791 - 0.00060351 0.00488789 0.00789720 - 0.00008186 - - 0.00001634 -
CUST_DEP_FXNL DISTPRI 0.16999872 0.11212003 0.02458536 0.00179458 - 0.00861194 0.00995656 - - 0.00139473 0.01130442 - - 0.00018576 - - 0.00004533 -
CUST_DEP_FXNL DISTSEC 0.05619148 0.04454308 0.00870913 - - 0.00249382 - - - 0.00031343 - - - 0.00005517 - - 0.00007685 -
CUST_DEP_FXNL ENERGY 0.00854825 0.00409215 0.00115039 0.00008238 0.00001030 0.00045220 0.00051406 0.00011590 0.00000700 0.00008556 0.00071655 0.00100475 0.00029235 0.00000975 - - 0.00001490 -
CUST_DEP_FXNL CUSTOMER 0.25474608 0.20327651 0.04277559 0.00167167 0.00107083 0.00052979 0.00074257 0.00093736 0.00011828 0.00002144 0.00022408 0.00008271 0.00003721 0.00001435 - - 0.00324369 -
CUST_DEP_FXNL TOTAL 1.00000000 0.66386348 0.14340656 0.00838631 0.00170076 0.03473474 0.03745989 0.00725892 0.00043171 0.00563440 0.04169885 0.04152643 0.00959850 0.00075360 - - 0.00354587 -
CUST_SPEC_FXNL PRODUCTION 0.43116766 - - - - - 0.18029179 - - - - - 0.25087586 - - - - -
CUST_SPEC_FXNL BULKTRAN (0.00287034) - - - - - 0.03239451 - - - - - (0.03526485) - - - - -
CUST_SPEC_FXNL SUBTRAN 0.01228423 - - - - - 0.01228423 - - - - - - - - - - -
CUST_SPEC_FXNL DISTPRI 0.07370455 - - - - - 0.07370455 - - - - - - - - - - -
CUST_SPEC_FXNL DISTSEC - - - - - - - - - - - - - - - - - -
CUST_SPEC_FXNL ENERGY 0.47846449 - - - - - 0.14851697 - - - - - 0.32994752 - - - - -
CUST_SPEC_FXNL CUSTOMER 0.00724942 - - - - - 0.00649132 - - - - - 0.00075810 - - - - -
CUST_SPEC_FXNL TOTAL 1.00000000 - - - - - 0.45368337 - - - - - 0.54631663 - - - - -
CUST_SPEC_OM PRODUCTION 0.28479316 - - - - - 0.13844906 - - - - - 0.14634410 - - - - -
CUST_SPEC_OM BULKTRAN 0.02278317 - - - - - 0.01124494 - - - - - 0.01153823 - - - - -
CUST_SPEC_OM SUBTRAN 0.00438002 - - - - - 0.00438002 - - - - - - - - - - -
CUST_SPEC_OM DISTPRI 0.02253762 - - - - - 0.02253762 - - - - - - - - - - -
CUST_SPEC_OM DISTSEC - - - - - - - - - - - - - - - - - -
CUST_SPEC_OM ENERGY 0.66166663 - - - - - 0.27366034 - - - - - 0.38800628 - - - - -
CUST_SPEC_OM CUSTOMER 0.00383941 - - - - - 0.00341139 - - - - - 0.00042802 - - - - -
CUST_SPEC_OM TOTAL 1.00000000 - - - - - 0.45368337 - - - - - 0.54631663 - - - - -
CUST_TOTAL PRODUCTION - - - - - - - - - - - - - - - - - -
CUST_TOTAL BULKTRAN - - - - - - - - - - - - - - - - - -
CUST_TOTAL SUBTRAN - - - - - - - - - - - - - - - - - -
CUST_TOTAL DISTPRI - - - - - - - - - - - - - - - - - -
CUST_TOTAL DISTSEC - - - - - - - - - - - - - - - - - -
CUST_TOTAL ENERGY - - - - - - - - - - - - - - - - - -
CUST_TOTAL CUSTOMER 1.00000000 0.62674481 0.14823101 0.00033681 0.00001443 0.00175142 0.00028870 0.00003368 0.00000962 0.00002406 0.00016359 0.00008180 0.00001443 0.00061107 0.00000481 0.00003849 0.22139623 0.00025501
CUST_TOTAL TOTAL 1.00000000 0.62674481 0.14823101 0.00033681 0.00001443 0.00175142 0.00028870 0.00003368 0.00000962 0.00002406 0.00016359 0.00008180 0.00001443 0.00061107 0.00000481 0.00003849 0.22139623 0.00025501
DIST_CPD PRODUCTION - - - - - - - - - - - - - - - - - -
DIST_CPD BULKTRAN - - - - - - - - - - - - - - - - - -
DIST_CPD SUBTRAN - - - - - - - - - - - - - - - - - -
DIST_CPD DISTPRI 1.00000000 0.66449865 0.16729526 0.00195228 - 0.07214235 0.02047965 - - 0.00411454 0.04759045 - - 0.01957822 0.00046908 0.00033684 0.00123474 0.00030793
DIST_CPD DISTSEC - - - - - - - - - - - - - - - - - -
DIST_CPD ENERGY - - - - - - - - - - - - - - - - - -
DIST_CPD CUSTOMER - - - - - - - - - - - - - - - - - -
DIST_CPD TOTAL 1.00000000 0.66449865 0.16729526 0.00195228 - 0.07214235 0.02047965 - - 0.00411454 0.04759045 - - 0.01957822 0.00046908 0.00033684 0.00123474 0.00030793
DIST_METERS PRODUCTION - - - - - - - - - - - - - - - - - -
DIST_METERS BULKTRAN - - - - - - - - - - - - - - - - - -
DIST_METERS SUBTRAN - - - - - - - - - - - - - - - - - -
DIST_METERS DISTPRI - - - - - - - - - - - - - - - - - -
DIST_METERS DISTSEC - - - - - - - - - - - - - - - - - -
DIST_METERS ENERGY - - - - - - - - - - - - - - - - - -
DIST_METERS CUSTOMER 1.00000000 0.61433085 0.25763124 0.02079895 0.00370977 0.01872532 0.01732500 0.01064449 0.00456183 0.00029258 0.01104026 0.02760148 0.00684278 0.00598137 0.00020244 0.00031164 - -
DIST_METERS TOTAL 1.00000000 0.61433085 0.25763124 0.02079895 0.00370977 0.01872532 0.01732500 0.01064449 0.00456183 0.00029258 0.01104026 0.02760148 0.00684278 0.00598137 0.00020244 0.00031164 - -
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DIST_OHLINES PRODUCTION
DIST_OHLINES BULKTRAN
DIST_OHLINES SUBTRAN
DIST_OHLINES DISTPRI
DIST_OHLINES DISTSEC
DIST_OHLINES ENERGY
DIST_OHLINES CUSTOMER
DIST_OHLINES TOTAL

DIST_OL PRODUCTION
DIST_OL BULKTRAN
DIST_OL SUBTRAN
DIST_OL DISTPRI
DIST_OL DISTSEC
DIST_OL ENERGY
DIST_OL CUSTOMER
DIST_OL TOTAL

DIST_PCUST PRODUCTION
DIST_PCUST BULKTRAN
DIST_PCUST SUBTRAN
DIST_PCUST DISTPRI
DIST_PCUST DISTSEC
DIST_PCUST ENERGY
DIST_PCUST CUSTOMER
DIST_PCUST TOTAL

DIST_POLES PRODUCTION
DIST_POLES BULKTRAN
DIST_POLES SUBTRAN
DIST_POLES DISTPRI
DIST_POLES DISTSEC
DIST_POLES ENERGY
DIST_POLES CUSTOMER
DIST_POLES TOTAL

DIST_SERV PRODUCTION
DIST_SERV BULKTRAN
DIST_SERV SUBTRAN
DIST_SERV DISTPRI
DIST_SERV DISTSEC
DIST_SERV ENERGY
DIST_SERV CUSTOMER
DIST_SERV TOTAL

DIST_SL PRODUCTION
DIST_SL BULKTRAN
DIST_SL SUBTRAN
DIST_SL DISTPRI
DIST_SL DISTSEC
DIST_SL ENERGY
DIST_SL CUSTOMER
DIST_SL TOTAL

DIST_TRANSF PRODUCTION
DIST_TRANSF BULKTRAN
DIST_TRANSF SUBTRAN
DIST_TRANSF DISTPRI
DIST_TRANSF DISTSEC
DIST_TRANSF ENERGY
DIST_TRANSF CUSTOMER
DIST_TRANSF TOTAL

DIST_UGLINES PRODUCTION
DIST_UGLINES BULKTRAN
DIST_UGLINES SUBTRAN
DIST_UGLINES DISTPRI
DIST_UGLINES DISTSEC
DIST_UGLINES ENERGY
DIST_UGLINES CUSTOMER
DIST_UGLINES TOTAL

EXP_OM_CUSTACCT PRODUCTION

EXP_OM_CUSTACCT BULKTRAN
EXP_OM_CUSTACCT SUBTRAN
EXP_OM_CUSTACCT DISTPRI
EXP_OM_CUSTACCT DISTSEC
EXP_OM_CUSTACCT ENERGY

EXP_OM_CUSTACCT CUSTOMER

EXP_OM_CUSTACCT TOTAL

0.24880464
0.10562585

0.64556951
1.00000000

1.00000000
1.00000000

1.00000000
1.00000000

0.57249889
0.42750111

1.00000000

1.00000000
1.00000000

1.00000000
1.00000000

0.22975388
0.39009459

0.38015153
1.00000000

0.24643633
0.33748496

0.41607871
1.00000000

1.00000000
1.00000000

0.16533035
0.07886044

0.51976035
0.76395114

0.62684132
0.62684132

0.38042474
0.31917308

0.69959782

0.62733945
0.62733945

0.15267114
0.29124531

0.30637972
0.75029618

0.16375661
0.25196687

0.33499292
0.75071639

0.83678126
0.83678126

0.04162384
0.01770312

0.12292819
0.18225515

0.14825384
0.14825384

0.09577635
0.07165013

0.16742648

0.14837165
0.14837165

0.03843674
0.06538071

0.07246167
0.17627912

0.04122763
0.05656322

0.07922896
0.17701981

0.16167385
0.16167385

0.00048574

0.00027932
0.00076505

0.00033686
0.00033686

0.00111768

0.00111768

0.00044854
0.00044854

0.00048111

0.00018002
0.00066114

0.00037454
0.00037454

0.00001629
0.00001629

0.01794935
0.00624054

0.00145246
0.02564235

0.00175169
0.00175169

0.04130142
0.02525743

0.06655884

0.00175308
0.00175308

0.01657499
0.02304739

0.00085617
0.04047855

0.01777850
0.01993913

0.00093613
0.03865376

0.00202720
0.00202720

0.00509543

0.00023942
0.00533485

0.00028874
0.00028874

0.01172458

0.01172458

0.00470528
0.00470528

0.00504693

0.00015431
0.00520124

0.00034060
0.00034060

0.00003962
0.00003962

0.00001143
0.00001143

0.00102372
0.00027621

0.00001995
0.00131988

0.00002406
0.00002406

0.00235557
0.00111791

0.00347348

0.00002408
0.00002408

0.00094533
0.00102009

0.00001176
0.00197718

0.00101397
0.00088252

0.00001286
0.00190935

0.00002926
0.00002926

0.01184072

0.00013567
0.01197639

0.00016362
0.00016362

0.02724548

0.02724548

0.01093409
0.01093409

0.01172802

0.00008744
0.01181546

0.00020043
0.00020043

0.00010002
0.00010002

0.00001779
0.00001779

0.00487115
0.00173683

0.00050676
0.00711475

0.00061117
0.00061117

0.01120851
0.00702952

0.01823803

0.00061165
0.00061165

0.00449817
0.00641443

0.00029872
0.01121132

0.00482478
0.00554936

0.00032662
0.01070076

0.00068023
0.00068023

0.00011671

0.00000399
0.00012070

0.00000481
0.00000481

0.00026855

0.00026855

0.00010777
0.00010777

0.00011560

0.00000257
0.00011817

0.00000550
0.0000055