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On page 168 of its February 28, 2026 Order, the Commission stated, “The 

Commission further finds that the treatment of CWIP in Tariff G.R. 

should match the AFUDC offset method currently used in base rates”. 

Please describe how the AFUDC offset is incorporated in Tariff G.R. If it 

is not incorporated, please explain why not. 

RESPONSE 

The Company objects to this request on the basis that it is not likely to result in the 

discovery of admissible evidence that is the subject of this rehearing proceeding. In 

support of this objection, the Company states that the Commission’s Order granting 

rehearing did not grant rehearing on any portion of the Generation Rider. Subject to and 

without waiving this objection, the Company states as follows:  

CWIP and the associated AFUDC offset for non-environmental Mitchell Plant projects 
in the Company’s test-year in that case was already included in base rates and CWIP 

was not included in the initial revenue requirement for the Generation Rider, therefore 

AFUDC offset is not required. Starting with its first annual update, the Company would 

include the AFUDC offset with any CWIP that would be included in the Generation 

Rider unless the Commission approves different treatment for those investments giving 

rise to the CWIP. For example, the Company has proposed return on CWIP recovery in 

its CPCN application to build a new mechanical draft cooling tower for Mitchell Unit 2. 

If approved, the Company would not include or record AFUDC for that investment.  

Witness: Amy J. Elliott 



VERIFICATION 

The undersigned, Amy J. Elliott, being duly sworn, deposes and says she is the Vice 
President of Regulatory and External Affairs for Kentucky Power, that she has personal 
knowledge of the matters set forth in the foregoing responses and the information 
contained therein is true and correct to the best of her information, knowledge, and belief. 

Commonwealth of Kentucky ) 
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County of Boyd ) 

Subscribed and sworn to before me, a Notary Public in and before said County 

and State, by Amy J. Elliott, on h\Ml {pl 2:02/e 
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