ARF FORM-1 July 2014

SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY

APPLICATION FOR RATE ADJUSTMENT
BEFORE THE PUBLIC SERVICE COMMISSION

For Small Utilities Pursuant to 807 KAR 5:076
(Alternative Rate Filing)

Cumberland County Water District
(Name of Utility)

133 Lower River Street

(Business Mailing Address - Number and Street, or P.O. Box )

Burkesville, KY 42717

(Business Mailing Address - City, State, and Zip)

(270) 864-3133

(Telephone Number)

BASIC INFORMATION

NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom correspondence or
communications concerning this application should be directed:

Troy D. Norris

(Name)

133 Lower River Street

(Address - Number and Street or P.O. Box)

Burkesville, KY 42717

(Address - City, State, Zip)

(270) 864-3133

(Telephone Number)

ccwateroffice@yahoo.com
(Email Address)

(For each statement below, the Applicant should check either "YES", "NO", or
“NOT APPLICABLE” (N/A)) YES NO N/A

1. a. Initsimmediate pastcalendar year of operation, Applicant had $5,000,000 or less in G O
gross annual revenue.

b. Applicant operates two or more divisions that provide different types of utility service. [0 =]
In its immediate past calendar year of operation, Applicant had $5,000,000 or less in
gross annual revenue from the division for which arate adjustment is sought.

2. a. Applicant has filed an annual report with the Public Service Commission for the past o [
year.
b. Applicant has filed an annual report with the Public Service Commission for the two o O
previous years.

3. Applicant's records are kept separate from other commonly-owned enterprises. E
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YES NO N/A

Applicant is a corporation that is organized under the laws of the state of [] [O] []
, is authorized to operate in, and is in good standing in

the state of Kentucky.

Applicant is a limited liability company that is organized under the laws of the state [] [T] []
of , Is authorized to operate in, and is in good standing in
the state of Kentucky.

Applicant is a limited partnership that is organized under the laws of the state of [] [E] []
, Is authorized to operate in, and is in good standing in

the state of Kentucky.

Applicant is a sole proprietorship or partnership. HEEEN
Applicant is awater district organized pursuant to KRS Chapter 74. ] 10
Applicant is awater association organized pursuant to KRS Chapter 273. O @ >

A paper copy of this application has been mailed to Office of Rate Intervention, Office HEEEE
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky
40601-8204.

An electronic copy of this application has been electronically mailed to Office of Rate  [0] [] []
Intervention, Office of Attorney General at rateintervention@ag.ky.gov.

Applicant has 20 or fewer customers and has mailed written notice of the proposed [] [2] [
rate adjustment to each of its customers no later than the date this application was

filed with the Public Service Commission. A copy of this notice is attached to this

application. (Attach a copy of customer notice.)

Applicant has more than 20 customers and has included written notice of the [] [T] []
proposed rate adjustment with customer bills that were mailed by the date on

which the application was filed. A copy of this notice is attached to this

application. (Attach a copy of customer notice.)

Applicant has more than 20 customers and has made arrangements to publish [2] [] [
notice once a week for three (3) consecutive weeks in a prominent manner in a

newspaper of general circulation in its service area, the first publication having

been made by the date on which this Application was filed. A copy of this notice

is attached to this application. (Attach a copy of customer notice.)

Applicant requires a rate adjustment for the reasons set forth in the attachment [O] []
entitled “Reasons for Application.” (Attach completed “Reasons for Application”
Attachment.)


mailto:rateintervention@ag.ky.gov
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YES NO N/A
8. Applicant proposes to charge the rates that are set forth in the attachment entitled [T] []
“Current and Proposed Rates.” (Attach completed “Current and Proposed Rates”
Attachment.)
9. Applicant proposes to use its annual report for the immediate past year as the test [d] []

period to determine the reasonableness of its proposed rates. This annual report is
for the 12 months ending December 31, 2024

10. Applicant has reason to believe that some of the revenue and expense items set forth  [T] []

in its most recent annual report have or will change and proposes to adjust the test
period amount of these items to reflect these changes. A statement of the test period
amount, expected changes, and reasons for each expected change is set forth in the
attachment “Statement of Adjusted Operations.” (Attach a completed copy of
appropriate “Statement of Adjusted Operations” Attachment and any invoices,
letters, contracts, receipts or other documents that support the expected change
in costs.)

11. Based upon test period operations, and considering any known and measurable [0] []
adjustments, Applicant requires additional revenues of $ 481,753 and total
revenues from service rates of $ __ 2:439,263 . The manner in which these amounts
were calculated is set forth in “Revenue Requirement Calculation” Attachment.

(Attach a completed “Revenue Requirement Calculation” Attachment.)

12. As of the date of the filing of this application, Applicant had 28%  customers. [0] []

13. A billing analysis of Applicant's current and proposed rates is attached to this [O0] []
application. (Attach a completed “Billing Analysis” Attachment.)

14.  Applicant's depreciation schedule of utility plant in service is attached. (Attacha [Z] []
schedule that shows per account group: the asset's original cost, accumulated
depreciation balance as of the end of the test period, the useful lives assigned to
each asset and resulting depreciation expense.)

15.a. Applicant has outstanding evidences of indebtedness, such as mortgage agreements, [0] []
promissory notes, or bonds.

b. Applicant has attached to this application a copy of each outstanding evidence of  [T] [] [
indebtedness (e.g., mortgage agreement, promissory note, bond resolution).

c. Applicant has attached an amortization schedule for each outstanding evidence of  [o] [] []
indebtedness.
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LIST OF ATTACHMENTS
(Indicate all documents submitted by checking box)

[C] Customer Notice of Proposed Rate Adjustment

[0] “Reasons for Application” Attachment”

[2] Current and Proposed Rates” Attachment

[C] “Statement of Adjusted Operations” Attachment
[0]“Revenue Requirements Calculation” Attachment
[0] Attachment Billing Analysis” Attachment

[C] Depreciation Schedules

[E] Outstanding Debt Instruments (i.e., Bond Resolutions, Mortgages, Promissory Notes,
Amortization Schedules.)

[] state Tax Return
[CJFederal Tax Return

[0] Statement of Disclosure of Related Party Transactions - ARF Form 3 *
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CUMBERLAND COUNTY WATER DISTRICT
CUSTOMER NOTICE

Notice is hereby given that Cumberland County Water District expects to file an application with the
Kentucky Public Service Commission on or about June 26, 2025, seeking approval of a proposed
adjustment to its water rates. The proposed rates shall not become effective until the Public Service
Commission has issued an order approving these rates.

5/8" x 3/4" Meter

Monthly Charge Current Proposed Difference
First 2,000 Gallons (Minimum Bill) S 3463 $ 43.15 S 8.52 24.60%
Next 3,000 gallons per gallon $ 0.00960 $ 0.01196 $ 0.00236 24.58%
Next 5,000 gallons per gallon $ 0.00849 $ 0.01058 $ 0.00209 24.62%
Over 10,000 gallons per gallon $ 0.00735 $ 0.00916 $ 0.00181 24.63%

1" Meter

Monthly Charge Current Proposed Difference
First 5,000 Gallons (Minimum Bill) S 63.78 §$ 7948 S 15.70 24.62%
Next 5,000 gallons per gallon S 0.00849 $ 0.01058 $ 0.00209 24.62%
Over 10,000 gallons per gallon $ 0.00735 $ 0.00916 $ 0.00181 24.63%

11/2" Meter

Monthly Charge Current Proposed Difference
First 12,500 Gallons (Minimum Bill) S 12422 $ 15479 S 30.57 24.61%
Over 12,500 gallons per gallon $ 0.00735 $ 0.00916 $ 0.00181 24.63%

2" Meter

Monthly Charge Current Proposed Difference
First 25,000 Gallons (Minimum Bill) S 216.15 S 269.35 S 53.20 24.61%
Over 25,000 gallons per gallon $ 0.00735 $ 0.00916 $ 0.00181 24.63%

Dale Hollow State Park

Monthly Charge Current Proposed Difference
First 300,000 Gallons (Minimum Bill) $ 2,23856 S 2,789.48 $ 550.92 24.61%
Over 300,000 gallons per gallon $ 0.00735 S 0.00916 S 0.00181 24.63%

Monthly Water Loss Reduction Surcharge

Monthly Charge Current Proposed Difference

Per Customer S 285 §$ 371 $ 0.86 30.18%

If the Public Service Commission approves the proposed water rates, then the monthly water bill for a
customer with a 5/8” X 3/4”meter tap using an average of 3,551 gallons per month will increase from
$49.52 to $61.70. This is an increase of 12.18 or 24.60%. If the Public Service Commission approves the
proposed water rates and an increase to the Water Loss Reduction Surcharge, then the monthly water
bill for a customer using an average of 3,551 gallons per month will increase from $52.37 to $65.41. This
is an increase of $13.04 or 24.90%.



If the Public Service Commission approves the proposed water rates, then the monthly water bill for a
customer with a 1”meter tap using an average of 82,460 gallons per month will increase from $638.81
to $796.11. This is an increase of $157.30 or 24.62%. If the Public Service Commission approves the
proposed water rates and an increase to the Water Loss Reduction Surcharge, then the monthly water
bill for a customer using an average of 82,460 gallons per month will increase from $641.66 to $799.82.
This is an increase of $158.16 or 24.65%.

If the Public Service Commission approves the proposed water rates, then the monthly water bill for a
customer with a 2”meter tap using an average of 89,690 gallons per month will increase from $691.62
to $861.91. This is an increase of $170.29 or 24.62%. If the Public Service Commission approves the
proposed water rates and an increase to the Water Loss Reduction Surcharge, then the monthly water
bill for a customer using an average of 89,690 gallons per month will increase from $694.47 to $865.62.
This is an increase of $171.15 or 24.64%.

If the Public Service Commission approves the proposed water rates, then the monthly water bill for
Dale Hollow State Park using an average of 974,766 gallons per month will increase from $7,198.09 to
$8,970.34. This is an increase of $1,772.25 or 24.62%. If the Public Service Commission approves the
proposed water rates and an increase to the Water Loss Reduction Surcharge, then the monthly water
bill for Dale Hollow State Park using an average of 974,766 gallons per month will increase from
$7,200.94 to $8,974.05. This is an increase of $1,773.11 or 24.62%.

The rates contained in this notice are the rates proposed by Cumberland County Water District.
However, the Public Service Commission may order rates to be charged that differ from these proposed
rates. Such action may result in rates for consumers other than the rates shown in this notice.

Cumberland County Water District has available for inspection at its office the application which it
submitted to the Public Service Commission. A person may examine this application at the District’s
office located at 133 Lower River Street, Burkesville, KY 42717. You may contact the office at (270) 864-
3133.

A person may also examine the application at the Public Service Commission’s offices located at 211
Sower Boulevard, Frankfort, Kentucky, 40601, Monday through Friday, 8:00 a.m. to 4:30 p.m., or through
the Public Service Commission’s website at http://psc.ky.gov. Comments regarding the application may
be submitted to the Public Service Commission through its website or by mail to Public Service
Commission, PO Box 615, Frankfort, Kentucky, 40602. You may contact the Public Service Commission
at 502-564-3940.

A person may submit a timely written request for intervention to the Public Service Commission, PO Box
615, Frankfort, KY, 40602, establishing the grounds for the request including the status and interest of
the party. If the Public Service Commission does not receive a written request for intervention within
thirty (30) days of the initial publication of this notice, the Public Service Commission may take final
action on the application.


http://psc.ky.gov/
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Reasons for Application

Cumberland County Water District (“the District”) is requesting a 24.61 percent rate increase
for all of its water customers. The rate increase will generate approximately $481,753 in
additional annual revenue. An increase in the Water Loss Reduction Surcharge from $2.85 to
$3.71 per customer per month is included in the application to help lower system losses to
more acceptable levels.

The District needs the rate increase for the following reasons:

1. 1. To enable the District to pay its annual principal payments on its existing long-term debt
from water revenues rather than from depreciation reserves;

2. To enable the District to meet the requirements set forth in its existing debt
instruments;

3. To restore the District to a sound financial condition; and
4. To enable the District to enhance its financial capacity so it can continue to operate its

system in compliance with the federal Safe Drinking Water Act, as amended in 1996,
and KRS Chapter 151.
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CURRENT AND PROPOSED RATES

Cumberland County Water District

5/8" x 3/4" Meter

Monthly Charge Current Proposed Difference
First 2,000 Gallons (Minimum Bill) S 3463 S 4315 S 8.52 24.60%
Next 3,000 gallons per gallon $ 0.00960 $ 0.01196 S 0.00236 24.58%
Next 5,000 gallons per gallon $ 0.00849 $ 0.01058 $ 0.00209 24.62%
Over 10,000 gallons per gallon $ 0.00735 $ 0.00916 S 0.00181 24.63%

1" Meter

Monthly Charge Current Proposed Difference
First 5,000 Gallons (Minimum Bill) S 63.78 § 79.48 S 15.70 24.62%
Next 5,000 gallons per gallon S 0.00849 $ 0.01058 S 0.00209 24.62%
Over 10,000 gallons per gallon $ 0.00735 $ 0.00916 S 0.00181 24.63%

11/2" Meter

Monthly Charge Current Proposed Difference
First 12,500 Gallons (Minimum Bill) S 12422 § 154.79 S 30.57 24.61%
Over 12,500 gallons per gallon $ 0.00735 $ 0.00916 $ 0.00181 24.63%

2" Meter

Monthly Charge Current Proposed Difference
First 25,000 Gallons (Minimum Bill) S 21615 § 26935 S 53.20 24.61%
Over 25,000 gallons per gallon $ 0.00735 $ 0.00916 S 0.00181 24.63%

Dale Hollow State Park

Monthly Charge Current Proposed Difference
First 300,000 Gallons (Minimum Bill) $ 2,23856 $ 2,789.48 S 550.92 24.61%
Over 300,000 gallons per gallon $ 0.00735 $ 0.00916 $ 0.00181 24.63%

Monthly Water Loss Reduction Surcharge

Monthly Charge Current Proposed Difference

Per Customer S 285 § 371 S 0.86 30.18%
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Schedule of Adjusted Operations
Cumberland Water District

Operating Revenues
Water Sales
Forfeited Discounts
Miscellaneous
Other Water Revenues
Total Operating Revenues

Operating Expenses
Salaries and Wages-Employees

Salaries and Wages-Directors
Employee Pensions and Benefits
Purchased Water
Purchased Power
Chemicals
Materials and Supplies
Contractual Services-Other
Transportation
Insurance
Rate Case Expenses
Bad Debt
Miscellansous Expense

Total Operating Expenses

Other Expenses
Depreciation
Taxes

Total Other Expenses

Other Income
Interest Income
Non-Utility Income
Total Other Income

Net Income

2024
Test Year Adjustments Proforma
1,920,541 36,970 1,957,511
32,952 - 32,952
1,953,493 36,970 1,990,463
334,708 75,473
(17,550) 392,631
10,250 - 10,250
54,940 49,816 104,756
584,741 (111,570) 473,171
70,762 (13,502) 57,260
225,205 (40,950) 184,255
210,401 - 210,401
63,420 - 63,420
43,621 - 43,621
- 3,112 3,112
24,501 -
244,330 - 244,330
1,866,879 (55,172) 1,787,206
312,498 (60,057) 252,441
24,515 6,864 31,379
337,013 (53,193) 283,820
98 - 98
98 - 98
(250,301) 145,334 (80,466)




Schedule of Revenue Requirements
Cumberland County Water District

Pro Forma Expenses
Total Operating Expenses
Total Other Expenses
Average Annual Principal and Interest Payments
Debt Service Coverage
Total Revenue Requirement

Exclusions from Revenue Requirement
Forfeited Discounts
Miscellaneous
Other Water Revenues
Total Other Income
Total Exclusions from Revenue Requirement

Revenue Required From Sales of Water

Less: Revenue from Sales with Present Rates
Required Revenue Increase

Overall Percent Increase

1,787,206
283,820
334,406

66,881

2,472,313

32,952
98

33,050

2,439,263
1,957,511

481,753
24.61%



REFERENCES

. The Current Billing Analysis results in pro forma water sales revenue of $1,957,511. This reflects
a full year at the retail rates that were effective in 2024 from KYPSC Case No. 2024-00069 dated
April 25, 2024, This indicates that an increase of $36,970 to water sales is required.

Since 2024, there have been increases in wage rates and changes in personnel. These changes
result in an annual wage increase of $75,473.

. The District pays 80 percent of its employees' health insurance premiums. The PSC requires that

expenses associated with this level of employer-funded premiums be adjusted to be consistent
with the Bureau of Labor Statistics’ national average for an employer's share of health insurance
premiums. Average employer shares from BLS are currently 78 percent for single coverage and
67 percent for families. Applying those percentages to premiums to be paid in the current year
results in an addition to 2024 benefits expense of $49,816.

. Purchased water and purchased power above 15% water loss are excluded in the amounts of
$111,570 and $13,502 respectively.

The increase in salaries and wages also results in higher payroll taxes of $6,864.

KYPSC requires adjustments to a water utility's depreciation expense when asset lives fall outside
the ranges recommended by NARUC in its publication titled "Depreciation Practices for Small
Utilities". Therefore, adjustments are included to bring asset lives to the midpoint of the
recommended ranges resulting in a decrease in depreciation expense of $60,057.

. Labor and materials and supplies used on tap installations are excluded in the amounts of
$17,550 and $40,950 respectively.

. The estimated cost of the rate case expenses is amortized over three years in the amount of
$3,112.

The annual debt service payments for the District's loans are shown in Table B. The five-year
average of these payments of $334,406 is added in the revenue requirement calculation.

The amount shown in Table B for coverage on long-term debt is required by the District's loan
documents. This amount of $66,881 is included in the revenue requirement as Additional
Working Capital.
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01 Residential 5/8

CONSUMPTION BY RATE INCREMENT

REVENUE BY RATE INCREMENT

02 Commercial 5/8

First
Next
Next
Over

First
Next
Next
Over

CONSUMPTION BY RATE INCREMENT

REVENUE BY RATE INCREMENT

First
Next
Next
Over

First
Next
Next
Over

Table G

Billing Analysis With 2024 Usage and Existing Rates

Cumberland County Water District

COMPONENT BILLS GALLONS REVENUE
Total Sales 33,678 146,185,100 S 1,996,070
Less Adjustments S 38,559 Leak Adjustments
Total S 1,957,511
Annual Report S 1,920,541
Difference S 36,970 Adjustment to SAO Billed Revenues
1.92% Attributable to PWA Case No. 2025-00072 dated April 14, 2025
First Next Next Over
USAGE BILLS GALLONS 2,000 3,000 5,000 10,000 Total
2,000 6,245 4,936,700 4,936,700 - - - 4,936,700
3,000 5,122 17,144,800 10,244,000 6,900,800 - - 17,144,800
5,000 2,273 15,545,700 4,546,000 6,819,000 4,180,700 - 15,545,700
10,000 679 13,222,000 1,358,000 2,037,000 3,395,000 6,432,000 13,222,000
14,319 50,849,200 21,084,700 15,756,800 7,575,700 6,432,000 50,849,200
USAGE BILLS GALLONS RATE REVENUE
2,000 14,319 21,084,700 $ 3463 S 495,867
3,000 15,756,800 $ 0.00960 S 151,265
5,000 7,575,700 S 0.00849 $ 64,318
10,000 6,432,000 S 0.00735 $ 47,275
14,319 50,849,200 S 758,725
First Next Next Over
USAGE BILLS GALLONS 2,000 3,000 5,000 10,000 Total
2,000 151 62,400 62,400 - - - 62,400
3,000 25 83,100 50,000 33,100 - - 83,100
5,000 35 256,200 70,000 105,000 81,200 - 256,200
10,000 32 619,900 64,000 96,000 160,000 299,900 619,900
243 1,021,600 246,400 234,100 241,200 299,900 1,021,600
USAGE BILLS GALLONS RATE REVENUE
2,000 243 246,400 $ 3463 S 8,415
3,000 234,100 $ 0.00960 $ 2,247
5,000 241,200 S 0.00849 S 2,048
10,000 299,900 $ 0.00735 $ 2,204
243 1,021,600 S 14,915




03 Residential 1"
CONSUMPTION BY RATE INCREMENT
First
Next
Over

REVENUE BY RATE INCREMENT
First
Next
Over

04 Commercial 1"
CONSUMPTION BY RATE INCREMENT
First
Next
Over

REVENUE BY RATE INCREMENT
First
Next
Over

05 Park
CONSUMPTION BY RATE INCREMENT
First
Over

REVENUE BY RATE INCREMENT

First
Over

075/8 X 3/4 SCWD
CONSUMPTION BY RATE INCREMENT
First
Next
Next
Over

First Next Over
USAGE BILLS GALLONS 5,000 5,000 10,000 Total
5,000 23 32,000 32,000 - - 32,000
5,000 1 9,500 5,000 4,500 - 9,500
10,000 12 362,200 60,000 60,000 242,200 362,200
36 403,700 97,000 64,500 242,200 403,700
USAGE BILLS GALLONS RATE REVENUE
5,000 36 97,000 $ 63.78 S 2,296
5,000 64,500 $ 0.00849 S 548
10,000 242,200 $ 0.00735 $ 1,780
36 403,700 S 4,624
First Next Over
USAGE BILLS GALLONS 5,000 5,000 10,000 Total
5,000 13 15,000 15,000 - - 15,000
5,000 3 20,900 15,000 5,900 - 20,900
10,000 32 3,922,200 160,000 160,000 3,602,200 3,922,200
48 3,958,100 190,000 165,900 3,602,200 3,958,100
USAGE BILLS GALLONS RATE REVENUE
5,000 48 190,000 $ 63.78 S 3,061
5,000 165,900 $ 0.00849 $ 1,408
10,000 3,602,200 $ 0.00735 $ 26,476
48 3,958,100 S 30,946
First Over
USAGE BILLS GALLONS 300,000 300,000 Total
300,000 - - - - -
300,000 12 11,697,200 3,600,000 8,097,200 11,697,200
12 11,697,200 3,600,000 8,097,200 11,697,200
USAGE BILLS GALLONS RATE REVENUE
300,000 12 3,600,000 $ 2,23856 S 26,863
300,000 8,097,200 $ 0.00735 $ 59,514
12 11,697,200 S 86,377
First Next Next Over
USAGE BILLS GALLONS 2,000 3,000 5,000 10,000 Total
2,000 10,038 7,025,900 7,025,900 - - - 7,025,900
3,000 5,804 19,068,400 11,608,000 7,460,400 - - 19,068,400
5,000 2,211 14,898,400 4,422,000 6,633,000 3,843,400 - 14,898,400
10,000 514 21,419,500 1,028,000 1,542,000 2,570,000 16,279,500 21,419,500
18,567 62,412,200 24,083,900 15,635,400 6,413,400 16,279,500 62,412,200




REVENUE BY RATE INCREMENT
First
Next
Next
Over

085/8 X3/4 Comm
CONSUMPTION BY RATE INCREMENT

First
Next
Next
Over

REVENUE BY RATE INCREMENT
First
Next
Next
Over

09 1" Residential
CONSUMPTION BY RATE INCREMENT
First
Next
Over

REVENUE BY RATE INCREMENT
First
Next
Over

10 1" Commercial
CONSUMPTION BY RATE INCREMENT
First
Next
Over

REVENUE BY RATE INCREMENT
First

USAGE BILLS GALLONS RATE REVENUE
2,000 18,567 24,083,900 $ 3463 S 642,975
3,000 15,635,400 $ 0.00960 S 150,100
5,000 6,413,400 S 0.00849 $ 54,450
10,000 16,279,500 $ 0.00735 S 119,654
18,567 62,412,200 S 967,179
First Next Next Over
USAGE BILLS GALLONS 2,000 3,000 5,000 10,000 Total
2,000 186 56,500 56,500 - - - 56,500
3,000 57 168,400 114,000 54,400 - - 168,400
5,000 19 120,800 38,000 57,000 25,800 - 120,800
10,000 27 2,071,800 54,000 81,000 135,000 1,801,800 2,071,800
289 2,417,500 262,500 192,400 160,800 1,801,800 2,417,500
USAGE BILLS GALLONS RATE REVENUE
2,000 289 262,500 $ 3463 §$ 10,008
3,000 192,400 $ 0.00960 $ 1,847
5,000 160,800 $ 0.00849 S 1,365
10,000 1,801,800 S 0.00735 $ 13,243
289 2,417,500 S 26,464
First Next Over
USAGE BILLS GALLONS 5,000 5,000 10,000 Total
5,000 - - - - - -
5,000 12 82,700 60,000 22,700 - 82,700
10,000 12 673,900 60,000 60,000 553,900 673,900
24 756,600 120,000 82,700 553,900 756,600
USAGE BILLS GALLONS RATE REVENUE
5,000 24 120,000 $ 63.78 S 1,531
5,000 82,700 $ 0.00849 $ 702
10,000 553,900 S 0.00735 S 4,071
24 756,600 S 6,304
First Next Over
USAGE BILLS GALLONS 5,000 5,000 10,000 Total
5,000 68 81,100 81,100 - - 81,100
5,000 1 5,100 5,000 100 - 5,100
10,000 27 8,523,300 135,000 135,000 8,253,300 8,523,300
96 8,609,500 221,100 135,100 8,253,300 8,609,500
USAGE BILLS GALLONS RATE REVENUE
5,000 96 221,100 $ 63.78 S 6,123




Next
Next

13 2"
CONSUMPTION BY RATE INCREMENT

First
Over

REVENUE BY RATE INCREMENT
First
Next

14 2" Commercial
CONSUMPTION BY RATE INCREMENT

First
Over

REVENUE BY RATE INCREMENT

First
Next

5,000 135,100 $ 0.00849 S 1,147
10,000 8,253,300 S 0.00735 $ 60,662
96 8,609,500 S 67,932
First Over
USAGE BILLS GALLONS 25,500 25,500 Total
25,500 - - - - -
25,500 12 1,189,400 306,000 883,400 1,189,400
12 1,189,400 306,000 883,400 1,189,400
USAGE BILLS GALLONS RATE REVENUE
25,500 12 306,000 S 216.15 S 2,594
25,500 883,400 S 0.00735 $ 6,493
12 1,189,400 S 9,087
First Over
USAGE BILLS GALLONS 25,500 25,500 Total
25,500 11 75,900 75,900 - 75,900
25,500 21 2,794,200 535,500 2,258,700 2,794,200
32 2,870,100 611,400 2,258,700 2,870,100
USAGE BILLS GALLONS RATE REVENUE
25,500 32 611,400 $ 216.15 S 6,917
25,500 2,258,700 S 0.00735 $ 16,601
32 2,870,100 S 23,518
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01 Residential 5/8

CONSUMPTION BY RATE INCREMENT

REVENUE BY RATE INCREMENT

02 Commercial 5/8

First
Next
Next
Over

First
Next
Next
Over

CONSUMPTION BY RATE INCREMENT

REVENUE BY RATE INCREMENT

First
Next
Next
Over

First
Next
Next
Over

Table H

Billing Analysis With 2024 Usage and Proposed Rates
Cumberland County Water District

COMPONENT BILLS GALLONS REVENUE
Total Sales 33,678 146,185,100 $ 2,487,207
Less Adjustments S 38,559 Leak Adjustments
Total S 2,448,647
Revenue Requirement S 2,439,263
Difference S 9,384
0.38%
First Next Next Over
USAGE BILLS GALLONS 2,000 3,000 5,000 10,000 Total
2,000 6,245 4,936,700 4,936,700 - - - 4,936,700
3,000 5,122 17,144,800 10,244,000 6,900,800 - - 17,144,800
5,000 2,273 15,545,700 4,546,000 6,819,000 4,180,700 - 15,545,700
10,000 679 13,222,000 1,358,000 2,037,000 3,395,000 6,432,000 13,222,000
14,319 50,849,200 21,084,700 15,756,800 7,575,700 6,432,000 50,849,200
USAGE BILLS GALLONS RATE REVENUE
2,000 14,319 21,084,700 S 43.15 $ 617,865
3,000 15,756,800 $ 0.01196 S 188,451
5,000 7,575,700 S 0.01058 $ 80,151
10,000 6,432,000 $ 0.00916 $ 58,917
14,319 50,849,200 S 945,384
First Next Next Over
USAGE BILLS GALLONS 2,000 3,000 5,000 10,000 Total
2,000 151 62,400 62,400 - - - 62,400
3,000 25 83,100 50,000 33,100 - - 83,100
5,000 35 256,200 70,000 105,000 81,200 - 256,200
10,000 32 619,900 64,000 96,000 160,000 299,900 619,900
243 1,021,600 246,400 234,100 241,200 299,900 1,021,600
USAGE BILLS GALLONS RATE REVENUE
2,000 243 246,400 S 43.15 S 10,485
3,000 234,100 S 0.01196 S 2,800
5,000 241,200 S 0.01058 S 2,552
10,000 299,900 S 0.00916 S 2,747
243 1,021,600 S 18,584




03 Residential 1"
CONSUMPTION BY RATE INCREMENT
First
Next
Over

REVENUE BY RATE INCREMENT
First
Next
Over

04 Commercial 1"
CONSUMPTION BY RATE INCREMENT
First
Next
Over

REVENUE BY RATE INCREMENT
First
Next
Over

05 Park
CONSUMPTION BY RATE INCREMENT
First
Over

REVENUE BY RATE INCREMENT
First
Over

07 5/8 X 3/4 SCWD
CONSUMPTION BY RATE INCREMENT
First
Next
Next
Over

First Next Over
USAGE BILLS GALLONS 5,000 5,000 10,000 Total
5,000 23 32,000 32,000 - - 32,000
5,000 1 9,500 5,000 4,500 - 9,500
10,000 12 362,200 60,000 60,000 242,200 362,200
36 403,700 97,000 64,500 242,200 403,700
USAGE BILLS GALLONS RATE REVENUE
5,000 36 97,000 $ 79.48 S 2,861
5,000 64,500 $ 0.01058 S 682
10,000 242,200 S 0.00916 $ 2,219
36 403,700 S 5,762
First Next Over
USAGE BILLS GALLONS 5,000 5,000 10,000 Total
5,000 13 15,000 15,000 - - 15,000
5,000 3 20,900 15,000 5,900 - 20,900
10,000 32 3,922,200 160,000 160,000 3,602,200 3,922,200
48 3,958,100 190,000 165,900 3,602,200 3,958,100
USAGE BILLS GALLONS RATE REVENUE
5,000 48 190,000 $ 79.48 S 3,815
5,000 165,900 $ 0.01058 $ 1,755
10,000 3,602,200 $ 0.00916 $ 32,996
48 3,958,100 S 38,566
First Over
USAGE BILLS GALLONS 300,000 300,000 Total
300,000 - - - - -
300,000 12 11,697,200 3,600,000 8,097,200 11,697,200
12 11,697,200 3,600,000 8,097,200 11,697,200
USAGE BILLS GALLONS RATE REVENUE
300,000 12 3,600,000 $ 2,789.48 S 33,474
300,000 8,097,200 S 0.00916 $ 74,170
12 11,697,200 S 107,644
First Next Next Over
USAGE BILLS GALLONS 2,000 3,000 5,000 10,000 Total
2,000 10,038 7,025,900 7,025,900 - - - 7,025,900
3,000 5,804 19,068,400 11,608,000 7,460,400 - - 19,068,400
5,000 2,211 14,898,400 4,422,000 6,633,000 3,843,400 - 14,898,400
10,000 514 21,419,500 1,028,000 1,542,000 2,570,000 16,279,500 21,419,500
18,567 62,412,200 24,083,900 15,635,400 6,413,400 16,279,500 62,412,200




REVENUE BY RATE INCREMENT
First
Next
Next
Over

08 5/8 X 3/4 Comm
CONSUMPTION BY RATE INCREMENT

First
Next
Next
Over

REVENUE BY RATE INCREMENT
First
Next
Next
Over

09 1" Residential
CONSUMPTION BY RATE INCREMENT
First
Next
Over

REVENUE BY RATE INCREMENT
First
Next
Over

10 1" Commercial
CONSUMPTION BY RATE INCREMENT
First
Next
Over

REVENUE BY RATE INCREMENT
First

USAGE BILLS GALLONS RATE REVENUE
2,000 18,567 24,083,900 S 43.15 $ 801,166
3,000 15,635,400 $ 0.01196 S 186,999
5,000 6,413,400 S 0.01058 $ 67,854
10,000 16,279,500 $ 0.00916 S 149,120
18,567 62,412,200 S 1,205,139
First Next Next Over
USAGE BILLS GALLONS 2,000 3,000 5,000 10,000 Total
2,000 186 56,500 56,500 - - - 56,500
3,000 57 168,400 114,000 54,400 - - 168,400
5,000 19 120,800 38,000 57,000 25,800 - 120,800
10,000 27 2,071,800 54,000 81,000 135,000 1,801,800 2,071,800
289 2,417,500 262,500 192,400 160,800 1,801,800 2,417,500
USAGE BILLS GALLONS RATE REVENUE
2,000 289 262,500 S 43.15 S 12,470
3,000 192,400 $ 0.01196 S 2,301
5,000 160,800 $ 0.01058 S 1,701
10,000 1,801,800 $ 0.00916 $ 16,504
289 2,417,500 S 32,977
First Next Over
USAGE BILLS GALLONS 5,000 5,000 10,000 Total
5,000 - - - - - -
5,000 12 82,700 60,000 22,700 - 82,700
10,000 12 673,900 60,000 60,000 553,900 673,900
24 756,600 120,000 82,700 553,900 756,600
USAGE BILLS GALLONS RATE REVENUE
5,000 24 120,000 S 79.48 S 1,908
5,000 82,700 $ 0.01058 $ 875
10,000 553,900 S 0.00916 S 5,074
24 756,600 S 7,856
First Next Over
USAGE BILLS GALLONS 5,000 5,000 10,000 Total
5,000 68 81,100 81,100 - - 81,100
5,000 1 5,100 5,000 100 - 5,100
10,000 27 8,523,300 135,000 135,000 8,253,300 8,523,300
96 8,609,500 221,100 135,100 8,253,300 8,609,500
USAGE BILLS GALLONS RATE REVENUE
5,000 96 221,100 $ 79.48 S 7,630




Next
Next

13 2"
CONSUMPTION BY RATE INCREMENT

First
Over

REVENUE BY RATE INCREMENT
First
Next

14 2" Commercial
CONSUMPTION BY RATE INCREMENT

First
Over

REVENUE BY RATE INCREMENT

First
Next

5,000 135,100 $ 0.01058 S 1,429
10,000 8,253,300 S 0.00916 $ 75,600
96 8,609,500 S 84,660
First Over
USAGE BILLS GALLONS 25,500 25,500 Total
25,500 - - - - -
25,500 12 1,189,400 306,000 883,400 1,189,400
12 1,189,400 306,000 883,400 1,189,400
USAGE BILLS GALLONS RATE REVENUE
25,500 12 306,000 $ 269.35 $ 3,232
25,500 883,400 S 0.00916 S 8,092
12 1,189,400 S 11,324
First Over
USAGE BILLS GALLONS 25,500 25,500 Total
25,500 11 75,900 75,900 - 75,900
25,500 21 2,794,200 535,500 2,258,700 2,794,200
32 2,870,100 611,400 2,258,700 2,870,100
USAGE BILLS GALLONS RATE REVENUE
25,500 32 611,400 $ 269.35 S 8,619
25,500 2,258,700 S 0.00916 $ 20,690
32 2,870,100 S 29,309
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Table C
DEPRECIATION EXPENSE ADJUSTMENTS
Cumberland County Water District

Depreciation

Date in Original Reported Proforma Expense
Asset Service Cost * Life Depr. Exp. Life Depr. Exp.  Adjustment
General Plant
Structures & Improvements varies S 104,563 varies 5,091 37.5 2,788 (2,303)
Communication & Computer Egmt. varies varies 10.0 - -
Office Furniture & Equipment varies S - varies - 22.5 - -
Power Operated Equipment varies S - varies - 12.5 - -
Tools, Shop, & Garage Equipment varies S - varies - 17.5 - -
Source of Supply Plant
Collecting & Impounding Reservoirs 62.5 - -
Supply Mains varies S - varies - 62.5 - -
Pumping Plant
Structures & Improvements varies varies 37.5 - -
Telemetry 10.0 - -
Pumping Equipment varies S 57,568 varies 4,800 20.0 2,878 (1,922)
Transmission & Distribution Plant
Hydrants varies varies 50.0 - -
Transmission & Distribution Mains varies S 10,232,859 varies 270,320 62.5 163,726 (106,594)
Meters / Meter Installations varies S 159,514 varies 9,720 40.0 3,988 (5,732)
Pump Equipment varies S 17,760 varies 1,776 20.0 888 (888)
Tank Fence 37.5 - -
Services varies S 60,884 varies 1,522 40.0 1,522 (0)
Reservoirs & Tanks varies S 63,500 varies 1,602 45.0 1,411 (191)
Marrowbone Main Replacement S 1,400,000 - 50.0 28,000 28,000
Joe Scott Ridge Booster Pump Station $ 1,110,000 - 45.0 24,667 24,667
Transportation Equipment
Entire Group varies S 158,011 varies 17,666 7.0 22,573 4,907
TOTALS $ 13,364,659 $ 312,498 $ 252,441 $ (60,056)

* Includes only costs associated with assets that contributed to depreciation expense in the test year.




22349 Cumberland County Water District

05/12/2025 8:39 AM

Book Asset Detail 1/01/24 - 12/31/24
FYE: 12/31/2024
d Date In Book Book Sec Book Sal Book Prior Book Current Book Book Net Book Book
Asset t Property Description Service Cost 179 Exp c Value Depreciation Depreciation End Depr Book Value ~ Method  Period
Group: Buildings & Improvements
4 Office Building 1/31/89 25,000.00 0.00 0.00 17,343.00 625.00 17,968.00 7,032.00 S/L 40.00
5 Storage Building 6/12/96 0.00 0.00 2,000.00 0.00 2,000.00 0.00 S/L 10.00
6 Chain Link Fence 6/30/96 0.00 0.00 10,449.00 0.00 10,449.00 0.00 S/L 10.00
8 Storage Building 11/27/96 0.00 0.00 500.00 0.00 500.00 0.00 S/L 10.00
9 Fence 7/08/02 0.00 0.00 2,199.00 0.00 2,199.00 0.00 S/L 10.00
11 Building 10/14/05 0.00 0.00 112,500.00 0.00 112,500.00 0.00 S/L 10.00
12 Drive Up Window 2/01/06 11,237.00 0.00 0.00 4,913.02 280.93 5,193.95 6,043.05 S/L 40.00
13 Flooring 2/06/06 0.00 0.00 1,626.00 0.00 1,626.00 0.00 S/L 7.00
195 40' X 40' Maintenance Building 10/24/14 13,926.00 0.00 0.00 5,168.09 557.04 5,725.13 8,200.87 S/L 25.00
202 50 x 60 Storage Building 12/12/16 25,000.00 0.00 0.00 7,083.33 1,000.00 8,083.33 16,916.67 S/L 25.00
214 New HVAC Unit for Water Office 7/22/19 5,500.00 0.00 0.00 2,429.17 550.00 2,979.17 2,520.83 S/L 10.00
215 New Roof at Pump Station 9/09/19 5,200.00 0.00 0.00 901.33 208.00 1,109.33 4,090.67 S/L 25.00
216 Paving Parking Lot & New Porch 7/10/19 18,700.00 0.00 0.00 8,415.00 1,870.00 10,285.00 8,415.00 S/L 10.00
Buildings & Improvements 104,563.00 0.00 ¢ 0.00 175,526.94 5,090.97 180,617.91 53,219.09
Group: Collecting & Impounding
14 Water Storage Tanks 1/01/79 0.00 0.00 27,031.00 0.00 27,031.00 0.00 S/L 40.00
15 Allen Creek Tank 9/30/87 63,500.00 0.00 0.00 57,558.00 1,587.50 59,145.50 4,354.50 S/L 40.00
16 Aaron Tank 4/04/89 0.00 0.00 14,100.00 0.00 14,100.00 0.00 S/L 40.00
17 Huffman Tank 3/04/02 0.00 0.00 51,944.00 0.00 51,944.00 0.00 S/L 20.00
18 Tank 8/11/03 0.00 0.00 6,983.00 0.00 6,983.00 0.00 S/L 20.00
19 Tank 1/12/04 0.00 0.00 568.10 14.90 583.00 0.00 S/L 20.00
Collecting & Impounding 63,500.00 0.00 ¢ 0.00 158,184.10 1,602.40 159,786.50 4,354.50
Group: Land & Land Rights
21 Land 1/14/55 0.00 0.00 0.00 0.00 0.00 650.00 Land 40.00
22 Land 1/01/94 0.00 0.00 0.00 0.00 0.00 1,500.00 Land 40.00
23 Land 6/30/96 0.00 0.00 0.00 0.00 0.00 1,885.00 Land 40.00
24 land 1/30/01 0.00 0.00 0.00 0.00 0.00 2,000.00 Land 40.00
25 Land 1/12/04 0.00 0.00 0.00 0.00 0.00 175.00 Land 40.00
26 Land 3/08/04 0.00 0.00 0.00 0.00 0.00 575.00 Land 40.00
27 Land 4/14/04 0.00 0.00 0.00 0.00 0.00 4,000.00 Land 40.00
28 Land 4/26/04 0.00 0.00 0.00 0.00 0.00 10.00 Land 40.00
29 Land 6/03/04 0.00 0.00 0.00 0.00 0.00 18.00 Land 40.00
30 Land(10% of Building) 10/14/05 0.00 0.00 0.00 0.00 0.00 12,500.00 Land 40.00
189 Land 8/20/10 0.00 0.00 0.00 0.00 0.00 22,000.00 Land 0.00
191 Land - New Marrowbone Water Tank  2/29/12 0.00 0.00 0.00 0.00 0.00 10,000.00 Land 0.00
Land & Land Rights 0.00 0.00 ¢ 0.00 0.00 0.00 0.00 55,313.00
Group: Meter/Meter Installation
31 Meter 1/01/79 0.00 0.00 27,933.00 0.00 27,933.00 0.00 S/L 40.00
32 Meter Installations 1/01/79 0.00 0.00 21,252.00 0.00 21,252.00 0.00 S/L 40.00
33 Meter Installations 9/30/87 2,358.00 0.00 0.00 2,076.30 58.95 2,135.25 222.75 S/L 40.00
34 Dutch Ck & Gray Line 10/31/88 2,846.00 0.00 0.00 2,428.10 71.15 2,499.25 346.75 S/L 40.00
35 Meter Hook Up 6/30/89 0.00 0.00 3,904.00 0.00 3,904.00 0.00 S/L 20.00
36 Meter Hook Up 6/15/90 0.00 0.00 3,919.00 0.00 3,919.00 0.00 S/L 20.00
37 Meter Installations 6/01/91 0.00 0.00 3,929.00 0.00 3,929.00 0.00 S/L 20.00
38 2002 Additions 6/30/02 0.00 0.00 1,539.00 0.00 1,539.00 0.00 S/L 20.00
39 Meter Valve 3/03/08 785.00 0.00 0.00 589.50 39.25 628.75 156.25 S/L 20.00
40 Meter 3/28/08 5,335.00 0.00 0.00 4,000.50 266.75 4,267.25 1,067.75 S/L 20.00
201 Hersey Radio Read Meters 7/31/15 67,915.00 0.00 0.00 57,161.79 6,791.50 63,953.29 3,961.71 S/L 10.00
207 Hwy 1206 Master Meter 12/01/16 19,415.00 0.00 0.00 6,876.15 970.75 7,846.90 11,568.10 S/L 20.00
221 New Meters 10/21/21 36,624.00 0.00 0.00 1,983.80 915.60 2,899.40 33,724.60 S/L 40.00
222 New Meters 1/25/21 24,236.00 0.00 0.00 1,767.21 605.90 2,373.11 21,862.89 S/L 40.00
Meter/Meter Installation 159,514.00 0.00 ¢ 0.00 139,359.35 9,719.85 149,079.20 72,910.80
Group: Office Furniture & Equip
41 Office Equipment 1/01/79 0.00 0.00 165.00 0.00 165.00 0.00 S/L 10.00
42 Meter 1/01/86 0.00 0.00 58.00 0.00 58.00 0.00 S/L 10.00
43 2 Cannon Calculators 9/30/87 0.00 0.00 260.00 0.00 260.00 0.00 S/L 5.00
44 Chair 10/31/88 0.00 0.00 75.00 0.00 75.00 0.00 S/L 5.00
45 Mobile Radio 6/01/91 0.00 0.00 500.00 0.00 500.00 0.00 S/L 5.00
46 Copier 5/01/92 0.00 0.00 787.00 0.00 787.00 0.00 S/L 5.00
47 Computer System 4/01/94 0.00 0.00 11,285.00 0.00 11,285.00 0.00 S/L 5.00
48 Office Equipment 5/01/92 0.00 0.00 2,329.00 0.00 2,329.00 0.00 S/L 5.00
49 Gateway Computer 7/18/96 0.00 0.00 2,909.00 0.00 2,909.00 0.00 S/L 5.00
50 Computer System 7/18/96 0.00 0.00 3,843.00 0.00 3,843.00 0.00 S/L 5.00
52 2 Printers 6/30/98 0.00 0.00 1,228.00 0.00 1,228.00 0.00 S/L 5.00
53 Additions 6/30/99 0.00 0.00 1,400.00 0.00 1,400.00 0.00 S/L 5.00



54
55
56
57
59
60
61
62
63
64
65
66
67
68
198
199

Computer Equipment
Computer
Computer
Copier
Computer

Plant Computer
Computer
Computer
Lexmark Printer
Telephone
Office Furniture
HP Computer
Computer
Computer
Copier - Purcells

New Computers - Computer Knights

6/30/99
6/30/99
6/30/99
6/30/99
6/30/99
6/30/99
12/01/01
7/16/04
2/10/05
2/13/06
2/08/06
5/07/07
9/23/08
9/28/09
1/07/14
4/14/14

Office Furniture & Equip

Group: Other Plant & Misc.

69
70
71
72
73
74
75
76
212
213
223

Water Works Supply
Other Plant and Supply

Telemetry Control System

Pump Station RTV
Other Plant and Supply
Other Plant & Supply
Construction 2007
Equipment CUMWD

9/01/94
7/27/95
6/30/96
4/16/02
4/30/02
9/11/02
3/21/07
12/16/08

Hydraulic Hammer for Mini Excavator 11/26/18

HTI - Software for Meters
Pumping Station - Pittman Creek

Group: Power Operated Equipment

77
78
79
80
81
82
83
85
86
87

Other Equipment
Drive Stem Ditch Witch
Trencher

Trencher

Truck Radio

Trenched Motor
Motor

Cylinder Equipment
Equipment

Air Compressor

12/31/18
7/31/22
Other Plant & Misc.

1/01/79
3/01/86
10/15/86
8/18/86
2/29/88
1/05/90
12/13/02
12/20/02
8/11/06
2/03/06

Power Operated Equipment

Group: Pumping Equipment

97
98
108
203

Addition

Engine

S61 Pump

North 61 Pump Station

Group: Services

109
110
111
112
113

Services

AMAM Energy
Harper & Davidson
Harlan & Judd
Westerfield Bond

Group: Shop Tools & Garage Equip

114
115
116
117
118
119
120
121
122
123
194
200

Lawn Mower
Other Equipment
Lawn Mower
Test Mench

Club Cadet

AAA Services

Equipment Data Recorder

Pressure Washer

Lawn Mower

GPS/GTS

John Deere Lawn Mower
Lift and air compressor

6/30/97
7/09/01
11/08/10
12/06/16
Pumping Equipment

1/01/82
5/01/92
5/01/92
5/01/92
5/01/92
Services

12/31/69
12/31/69
6/07/88
7/01/86
5/16/96
3/12/01
8/13/01
11/10/03
8/06/07
8/15/11
4/16/14
2/20/15

Shop Tools & Garage Equip

Group: Transmission & Distribut

124

Transmission and Dist Main

1/01/79

0.00 0.00 4,905.00 0.00 4,905.00 0.00
0.00 0.00 2,100.00 0.00 2,100.00 0.00

0.00 0.00 1,100.00 0.00 1,100.00 0.00

0.00 0.00 2,273.00 0.00 2,273.00 0.00

0.00 0.00 502.00 0.00 502.00 0.00

0.00 0.00 3,756.00 0.00 3,756.00 0.00

0.00 0.00 5,000.00 0.00 5,000.00 0.00

0.00 0.00 598.00 0.00 598.00 0.00

0.00 0.00 2,020.00 0.00 2,020.00 0.00

0.00 0.00 776.00 0.00 776.00 0.00

0.00 0.00 2,734.00 0.00 2,734.00 0.00

0.00 0.00 1,300.00 0.00 1,300.00 0.00

0.00 0.00 698.00 0.00 698.00 0.00

0.00 0.00 1,930.00 0.00 1,930.00 0.00

0.00 0.00 3,213.00 0.00 3,213.00 0.00

0.00 0.00 4,701.00 0.00 4,701.00 0.00

0.00 0.00 0.00 62,445.00 0.00 62,445.00 0.00

0.00 0.00 334.00 0.00 334.00 0.00

0.00 0.00 646.00 0.00 646.00 0.00

0.00 0.00 85,674.00 0.00 85,674.00 0.00

0.00 0.00 8,560.00 0.00 8,560.00 0.00

0.00 0.00 32,340.00 0.00 32,340.00 0.00

0.00 0.00 19,408.00 0.00 19,408.00 0.00

19,130.00 0.00 0.00 15,303.00 956.50 16,259.50 2,870.50
0.00 0.00 2,011.00 0.00 2,011.00 0.00

8,850.00 0.00 0.00 4,498.75 885.00 5,383.75 3,466.25
0.00 0.00 3,880.00 0.00 3,880.00 0.00

29,588.00 0.00 0.00 4,191.63 2,958.80 7,150.43 22,437.57
57,568.00 0.00 0.00 176,846.38 4,80030  181,646.68 28,774.32
0.00 0.00 7,461.00 0.00 7,461.00 0.00

0.00 0.00 630.00 0.00 630.00 0.00

0.00 0.00 121.00 0.00 121.00 0.00

0.00 0.00 12,834.00 0.00 12,834.00 0.00

0.00 0.00 148.00 0.00 148.00 0.00

0.00 0.00 2,754.00 0.00 2,754.00 0.00

0.00 0.00 2,861.00 0.00 2,861.00 0.00

0.00 0.00 1,269.00 0.00 1,269.00 0.00

0.00 0.00 3,240.00 0.00 3,240.00 0.00

0.00 0.00 7,920.00 0.00 7,920.00 0.00

0.00 0.00 0.00 39,238.00 0.00 39,238.00 0.00

0.00 0.00 5,000.00 0.00 5,000.00 0.00

0.00 0.00 1,158.00 0.00 1,158.00 0.00

0.00 0.00 19,595.00 0.00 19,595.00 0.00

17,760.00 0.00 0.00 12,580.00 1,776.00 14,356.00 3,404.00
17,760.00 0.00 0.00 38,333.00 1,776.00 40,109.00 3,404.00
0.00 0.00 1,403.00 0.00 1,403.00 0.00

52,497.00 0.00 0.00 41,562.02 1,312.43 42,874.45 9,622.55
6,132.00 0.00 0.00 4,849.20 153.30 5,002.50 1,129.50
1,767.00 0.00 0.00 1,395.52 44.18 1,439.70 327.30
488.00 0.00 0.00 382.80 12.20 395.00 93.00
60,884.00 0.00 0.00 49,592.54 1,522.11 51,114.65 11,172.35
0.00 0.00 65.00 0.00 65.00 0.00

0.00 0.00 239.00 0.00 239.00 0.00

0.00 0.00 140.00 0.00 140.00 0.00

0.00 0.00 3,611.00 0.00 3,611.00 0.00

0.00 0.00 5,995.00 0.00 5,995.00 0.00

0.00 0.00 7,950.00 0.00 7,950.00 0.00

0.00 0.00 8,491.00 0.00 8,491.00 0.00

0.00 0.00 417.00 0.00 417.00 0.00

0.00 0.00 500.00 0.00 500.00 0.00

0.00 0.00 4,990.00 0.00 4,990.00 0.00

0.00 0.00 4,699.00 0.00 4,699.00 0.00

0.00 0.00 3,900.00 0.00 3,900.00 0.00

0.00 0.00 0.00 40,997.00 0.00 40,997.00 0.00

0.00 0.00 253,350.00 0.00  253,350.00 0.00
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125 New Line Construction 1/01/86 0.00 0.00 520,261.00 0.00 520,261.00 0.00
126 System Additions 9/30/87 192,830.00 0.00 0.00 174,465.50 4,820.75 179,286.25 13,543.75
127 Ditch Check and Gray Lines 10/31/88 13,179.00 0.00 0.00 11,577.72 329.48 11,907.20 1,271.80
128 Transmissions Dist 6/01/91 0.00 0.00 5,861.00 0.00 5,861.00 0.00
129 Scotts Construction 5/01/92 280,920.00 0.00 0.00 222,392.00 7,023.00 229,415.00 51,505.00
130 Transmission Line 4/01/94 0.00 0.00 2,260.00 0.00 2,260.00 0.00
131 Transmission Line 5/01/92 2,111.00 0.00 0.00 1,674.92 52.78 1,727.70 383.30
132 Water Transmission Line 7/18/96 258,303.00 0.00 0.00 177,589.12 6,457.58 184,046.70 74,256.30
133 Jackson Hollow Project 6/30/98 90,774.00 0.00 0.00 57,744.90 2,269.35 60,014.25 30,759.75
134 Water Transmission Line 6/30/98 184,814.00 0.00 0.00 122,444.90 4,620.35 127,065.25 57,748.75
135 Joe Scott Ridge Project 6/30/99 14,412.00 0.00 0.00 8,825.20 360.30 9,185.50 5,226.50
136 Water Line Extension 12/21/01 749,631.00 0.00 0.00 431,038.92 18,740.78 449,779.70 299,851.30
137 Water Line Extensions 7/01/06  1,472,802.00 0.00 0.00 644,675.70 36,820.05 681,495.75 791,306.25
138 Water Line Modac Rd 8/07/06 9,050.00 0.00 0.00 3,958.50 226.25 4,184.75 4,865.25
140 County Wide Improv 08-10 1/01/11  1,446,471.94 0.00 0.00 470,103.40 36,161.80 506,265.20 940,206.74
190 Countywide Water System Improveme 4/30/12  1,455,562.00 0.00 0.00 424,538.92 36,389.05 460,927.97 994,634.03
196 Fence for New Marrowbone Tank 12/05/14 4,500.00 0.00 0.00 4,087.50 412.50 4,500.00 0.00
197 New Marrowbone Water Tank 12/01/14 946,558.00 0.00 0.00 343,916.07 37,862.32 381,778.39 564,779.61
208 Countywide Water System Improveme 9/23/16  1,200,085.00 0.00 0.00 217,515.44 30,002.13 247,517.57 952,567.43
211 County Wide System Improvements 2( 10/12/18 930,482.00 0.00 0.00 122,125.76 23,262.05 145,387.81 785,094.19
219 Highway 704 Construction Project 9/30/20 980,374.00 0.00 0.00 79,359.12 24,509.35 103,868.47 876,505.53
Transmission & Distribut 10,232,858.94 0.00 c 0.00 4,299,765.59 270,319.87 4,570,085.46 6,444,505.48
Group: Transportation

144 Ditchwitch 6/03/93 0.00 0.00 29,324.00 0.00 29,324.00 0.00
153 1994 Intl Dump Truck 8/16/05 0.00 0.00 13,000.00 0.00 13,000.00 0.00
154 Towmaster Trailer 5/16/06 0.00 0.00 10,876.00 0.00 10,876.00 0.00
155 Backhoe 1/09/06 0.00 0.00 57,607.00 0.00 57,607.00 0.00
156 2006 Checy Truck 3/24/06 0.00 0.00 18,696.00 0.00 18,696.00 0.00
157 2 New Trucks 10/28/11 0.00 0.00 24,000.00 0.00 24,000.00 0.00
192 Dump Truck - Lexington Truck Sales 10/24/14 0.00 0.00 33,000.00 0.00 33,000.00 0.00
193 2011 Ford Ranger 3/27/14 0.00 0.00 7,400.00 0.00 7,400.00 0.00
204 2017 Ford Truck 12/19/16 0.00 0.00 27,655.00 0.00 27,655.00 0.00
205 Caterpillar Mini Excavator 7/28/16 38,667.00 0.00 0.00 28,678.03 3,866.70 32,544.73 6,122.27
206 2015 Model Trailer 6/30/16 0.00 5,100.00 0.00 5,100.00 0.00
209 2018 Chevy Truck 7/11/17 0.00 0.00 27,148.00 0.00 27,148.00 0.00
210 Truck Bed (Fabco) 1/27/17 0.00 0.00 6,500.00 0.00 6,500.00 0.00
217 2006 Chevy Silverado 2500HD Work Tt 8/06/19 15,400.00 0.00 0.00 13,603.33 1,796.67 15,400.00 0.00
218 Ditch Witch 6/22/20 53,692.55 0.00 0.00 18,792.41 5,369.26 24,161.67 29,530.88
220 Ditch Witch Trailer 2/12/21 2,000.00 0.00 0.00 583.33 200.00 783.33 1,216.67
224 2021 Ram 1500 (644959) 4/17/24 24,125.80 0.00 ¢ 0.00 0.00 3,216.77 3,216.77 20,909.03
225 2021 Ram 1500 (667260) 4/17/24 24,125.80 0.00 ¢ 0.00 0.00 3,216.77 3,216.77 20,909.03
Transportation 158,011.15 0.00 c 0.00 321,963.10 17,666.17 339,629.27 78,687.88

Group: Water Treatment Equip
168 Test Equipment 4/05/91 0.00 0.00 1,681.00 0.00 1,681.00 0.00
169 SCBS Equipment 6/01/91 0.00 0.00 1,294.00 0.00 1,294.00 0.00
174 Carbon Feeder 10/11/02 0.00 0.00 9,665.00 0.00 9,665.00 0.00
176 Colorimeter 12/20/02 0.00 0.00 749.00 0.00 749.00 0.00
180 Self Contained Breathing Aparatus 10/10/05 0.00 0.00 4,030.00 0.00 4,030.00 0.00
181 ABB D/B Transmitter 8/11/06 0.00 0.00 5,249.00 0.00 5,249.00 0.00
182 Soft Therma Hose 4/10/06 0.00 0.00 3,959.00 0.00 3,959.00 0.00
183 Self Contained Breathing App 4/07/06 0.00 0.00 4,440.00 0.00 4,440.00 0.00
185 Hydrant Flow Diffuser 12/17/07 0.00 0.00 680.00 0.00 680.00 0.00
187 Cattleguard 4/05/10 0.00 0.00 1,372.00 0.00 1,372.00 0.00
188 Leak Detector 12/10/10 0.00 0.00 3,800.00 0.00 3,800.00 0.00
Water Treatment Equip 0.00 0.00 c 0.00 36,919.00 0.00 36,919.00 0.00
Grand Total 10,854,659.09 0.00 ¢ 0.00 5,539,170.00 312,497.67 5,851,667.67 6,752,341.42
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A RESOLUTION OF THE BOARD OF WATER COMMISSIONERS OF THE
CUMBERLAND COUNTY WATER DISTRICT AUTHORIZING THE CONSTRUCTION OF
EXTENSIONS, ADDITIONS AND IMPROVEMENTS TO THE DISTRICT'S WATER
SYSTEM; AUTHORIZING THE ISSUANCE OF $1,000,000 OF THE DISTRICT'S WATER
REVENUE BONDS, SERIES OF 2011, TO PROVIDE PART OF THE COSTS OF SAID
CONSTRUCTION; PROVIDING FOR THE TERMS AND CONDITIONS UPON WHICH
SAID BONDS ARE TO BE ISSUED; SETTING FORTH THE TERMS AND CONDITIONS
UPON WHICH THE DISTRICT'S WATER SYSTEM SHALL BE OPERATED; AND
AUTHORIZING CERTAIN OTHER ACTIONS IN CONNECTION WITH SAID
CONSTRUCTION AND THE ISSUANCE OF SAID BONDS.

WHEREAS, it is permitted and provided by Sections 74.370 and 96.350 through 96.510 of the Kentucky
Revised Statutes that any water district may finance the costs of construction of additions, extensions and improvements
to its water distribution system by the issuance of revenue bonds, secured solely by the revenues of the system, and the
Board of Water Commissioners of the Cumberiand County, Kentucky, Water District (the "District™) has so determined;
and

WHEREAS, the District has determined it is necessary and desirable to construct improvements to its water
distribution System (*“System”), consisting of additions and improvements (the "Construction Project™); and

WHEREAS, in order to assist in financing the Construction Project the District will receive a Grant in‘the
amount of approximately $500,000 from the United States of America, acting through the U.S. Department of
Agriculture, Rural Development ("USDARD") and apply a loan from USDARD in the amount not to exceed $1,000,000
to be represented by the District's Water Revenue Bonds, Series of 2011 (the "Bonds" or "Series 2011 Bonds")
hereinafter identified which are to be sold to USDARD in the event bids are not received from others for said Bonds on a
basis USDARD considers reasonable, and

NOW, THEREFORE, BE IT AND IT IS HEREBY RESOLVED BY THE BOARD OF WATER
COMMISSIONERS OF THE CUMBERLAND COUNTY, KENTUCKY, WATER DISTRICT AS FOLLOWS:

Section I. Definitions: As used in this Resolution, unless the context requires otherwise:

“Additional Bonds" means bonds issued in the future payable from the income and revenues of the System
which may or may not rank on the basis of parity as to security and source of payment with the Series 2011 Bonds.

"Beginning Month" means the month following the month in which the Construction Project is completed, as
certified by the Engineers.

"Bonds" or "Series 2011 Bonds" means any of the bonds payable from the income and revenues of the system
authorized by this Resolution, specifically the $1,000,000 Cumberland County, Kentucky, Water District Water Revenue
Bonds, Series of 2011.

"Bond Fund" or "Sinking Fund" or "Prior Lien Bond Fund" means the "Cumberland County, Kentucky Water
District Water Revenue Bond and Interest Redemption Fund” established pursuant to the provisions of the Resolution
authorizing the Outstanding Bonds and constituting the sinking fund or debt service fund for all Outstanding or Prior Lien
Bonds payable from the income and revenues of the System.

"Bond Anticipation Note" or "Notes" means the obligations of the District authorized by this Resolution to
provide interim financing or multiple advances pending the delivery of the Series 2011 Bonds.

"Commission" means the Board of Water Commissioners of the District.

“Construction Account" means the "Cumberland County Water District Water System Construction Project
Account 0f201 1" established under the provisions of this Resolution for the purpose of accounting for the disbursements
for the Construction Project from the proceeds of the District's Bond Anticipation Notes and/or Series 2011 Bonds and

Grant proceeds.

"Construction Project" or "Extension Project” means additions and improvements to the District’s water
distribution system, which construction is being financed in part by the Series 2011 Bonds herein authorized.

"Date of Closing" means the date upon which the Series 2011 Bonds are delivered to the successful purchaser.



"Depository Bank" means the bank or trust company selected by the District which shall serve as the depository
of all of the various funds created or referred to in this Resolution.

"District” or "Issuer” means Cumberland County, Kentucky, Water District.

"Engineer" or "Engineers" means the Engineers, or may any one of them, who prepared the plans and
specifications for the Construction Project and who shall supervise the construction thereof, and shall be deemed to refer
to the firm of Monarch Engineering, Inc., Lawrenceburg, Kentucky.

"FDIC" means the Federal Deposit Insurance Corporation.

"Fully Registered Bond" shall refer to a single bond or a series of negotiable bonds (subject to the transfer
provisions) payable onlyto the Registered Owner or Owners in substantially the same form set forth as Exhibit A to this
Resolution; fully registered as to both principal and interest.

"Grant" means a Grant from United States of America, acting through the USDARD in the amount of
approximately $500,000.

"Independent Consuiting Engineer" means an independent Consulting Engineer or firm of Engineers of
recognized excellent reputation in the field of water system engineering and such definition includes the Engineers named
above.

"Issuer" means the District,

"PSC" means the Public Service Comimission of Kentucky.
"KRS" means the Kentucky Revised Statutes.

"KRWFC" means Kentucky Rural Water Finance Corporation.

"KRWEFC Loan" means the loan by KRWFC to the District under the Loan Agreement to provide interim
financing for the Construction Project pending the delivery of the Series 2011 Bonds.

"Original Purchaser” means the agency, person, firm or firms to which or to whom the Series 2011 Bonds herein
authorized are awarded at the public sale of said Series 2011 Bonds, or their successors, and such definition shall include
USDARD if it is the original purchaser of said Series 2011 Bonds.

"Outstanding Bonds" or "Prior Lien Bonds" means the Cumberland County Water District Water Revgnue '
Bonds Series A through [ of 1995, the Series of 1996, the Series of 2001, the Series of 2005, the Series 0f 2009 and the
Kentucky Rural Water Finance Corporation Flexible Term Program, Series 2005B.

"Parity Bonds" means bonds issued in the future ranking on the basis of parity as to security and source of
payment with the Outstanding Bonds and the Series 2011 Bonds.

"Registered Owner” "bond,” "owner" "holder" and "person” shall include the plural as well as the singular
number unless the context shall otherwise indicate. The term "Registered Owner" means and contemplates, unless
context otherwise indicates, the Registered Owner or Owners or holders of the Fully Registered Bonds at the time issued
and outstanding hereunder, or any of them.

"Second Lien Bond Fund" means the "Cumberland County, Kentucky Water District Second Lien Water
Revenue Bond and Interest Redemption Fund" established pursuant to the provisions of this Resolution authorizing the
Series 2011 Bonds and constituting the sinking fund or debt service fund for said Series 2011 Bonds payable from the
income and revenues of the System.

"System" means the water distribution System of the District.

"USDARD" means the United States of America, acting through the U.S. Departiment of Agriculture, Rural
Development.



"U. S. Obligations" means bonds or notes which are the direct obligations of the United States of America or
obligations, the principal of and interest on which are guaranteed by the United States of America.

Section II. Approval of Public Service Commission of Kentucky as Prerequisite to Financing: That in
order for the District to finance the Construction Project through the issuance of its Bonds, pursuant to the provisions of
Chapter 278 of the Kentucky Revised Statutes, the District constitutes a "utility" within the definition of said Chapter and
is subject to the jurisdiction of the Public Service Commission of Kentucky and the prior approval of said PSC in
accordance with KRS 278.023 is required in regard to the Construction Project and the financing therefore. Accordingly,
the Chairman or Secretary of the District is authorized to file a copy of this Resolution and accompanying appropriate
documentation in accordance with the provisions of KRS Chapter 278 in order that the District may obtain a Certificate
of Public Convenience and Necessity from said Public Service Commission of Kentucky for the Construction Project and
financing plan represented by the Bonds.

Section IIl. Construction of Extensions, Additions and Improvements; Declaration of Period of
Usefulness: The Issuer shall construct the extensions, additions and improvements referred to herein as the Construction
Project which is generally described in the plans, specifications and report prepared by the Engineers now on file with the
Secretary of the Issuer and PSC, and shall operate said System as a revenue-producing project under the provisions of the
Constitution of Kentucky and Chapters 74 and 96 of Kentucky Revised Statutes.

The Issuer hereby declares that the period of usefulness of the entire System is more than forty (40) years from
the date of completion ofthe "Construction Project.” All ofthe streets, alleys and rights-of-way within the jurisdiction of
the District are hereby, to the extent required, dedicated to the use of the System.

Section IV. Authorization of Series 2011 Bonds: It has been heretofore determined by the Issuer that the total
cost of the construction of the extensions, additions and improvements to the System, including preliminary expenses,
land and rights-of-way, engineering expense, interest during construction, legal and administrative expense, publication
costs and all necessary and incidental expenses thereto will not exceed approximately $1,500,000, and after deducting the
$500,000 of Grant proceeds it is necessary that the issuer authorize and issue $1,000,000 of Water Revenue Bonds,
Series 0f 2011, for the purpose of financing the costs, not otherwise provided, of the aforesaid extensions, additions and
improvements under the provisions of Sections 74.370 and 96.350 through 96.510 of Kentucky Revised Statutes. There
are hereby authorized to be issued and sold One Million Dollars ($1,000,000) principal amount of "Cumberland County
(Kentucky) Water District Water Revenue Bonds, Series of 2011". All of said Series 2011 Bonds shall be dated as of the
date of delivery to the purchaser thereof, and shall bear interest from such date at a rate or rates as may be fixed by
supplemental Resolution as a result of the advertised sale and competitive bidding for said Series 2011 Bonds, as
hereinafter provided, and shall be issued and delivered only according to the "Form of Fully Registered Bond," as
hereinafter prescribed.

Interest shall be payable semi-annually on January 1 and July 1 of each year, provided that the first interest
payment period will cover interest only from the date of delivery of the Bonds to the ensuing January 1 or July 1.

Said Bonds shall mature as to principal on January 1 of each of the respective years of maturity. The
purchaser(s) of said Bonds shall have the right to elect that such Bonds be issued in denominations of from $500 to

$1,000,000, in multiples of $500, consistent with the schedule of principal maturities as follows:

SCHEDULE OF PRINCIPAL MATURITIES, SERIES 2011 BONDS

Maturity Date Principal Maturity Date Principal
January 1 2014 $16,500 January 1 2033 $26,000
2015 17,000 2034 26,500

2016 17,500 2035 27,000

2017 17,500 2036 27,500

2018 18,000 2037 28,500

2019 18,500 2038 29,000

2020 19,000 2039 29,500

2021 19,500 2040 30,500

2022 20,000 2041 31,000

2023 20,500 2042 32,000

2024 21,000 2043 32,500

2025 21,500 2044 33,500

2026 22,000 2045 34,000



2027 22,500 2046 35,000

2028 23,000 2047 36,000
2029 23,500 2048 36,500
2030 24,000 2049 37,500
2031 24,500 2050 38,500
2032 25,000 2051 38,000

Section V. Provisions for Prepayment of Principal. Principal installments due on the Bonds on or after
January 1, 2015 shall be subject to prepayment, in whole or in part, on January 1, 2014 and on any interest payment date
thereafter, in multiples of $500 in inverse chronological order of installments, upon terms of the principal amount to be
prepaid, plus accrued interest to the date of prepayment but without prepayment penalty.

In the event the Issuer elects to prepay less than all of the Bonds, it shall exchange with the Registered Owner at
the expense of the Issuer a new Bond or Bonds representing the correct unpaid principal balance following the partial
prepayment. Notwithstanding the foregoing, in the event USDARD is the Registered Owner of Bonds upon which a
prepayment is made, the Issuer shall not be required to exchange its new Bonds as indicated in the preceding sentence.

Notice of prepayment shall be given by regular United States mail to the Registered Owner of the Bonds to be
prepaid not less than thirty (30) days prior to the date fixed for prepayment. All principal payments as to which the Issuer
exercises the right of redemption and as to which notice shall have been given, and for the prepayment of which, upon the
terms aforesaid, funds are duly provided, shall cease to bear interest on the redemption date so designated.

Notwithstanding any of the foregoing provisions as to prepayment Series 2011 Bonds may be redeemed at any
time from the proceeds of said Bonds remaining unused at the tine the Construction Project is completed upon thirty (30)
days written notice to the Registered Owner.

Section V1. Series 2011 Bonds Payable From System Revenues; Statutory Mortgage Lien Created. All of
said Series 2011 Bonds, together with the interest thereon, and any additional parity bonds that may be issued under the
conditions and restrictions hereinafter set forth, shall be payable solely and only out of the "Cumberland County,
Kentucky Water District Second Lien Water Revenue Bond and Interest Redemption Fund" (the "Second Lien Bond
Fund"), hereby established under the provisions of this Resolution and shall be a valid claim of the Registered Owners
only against such Second Lien Bond Fund and the System revenues pledged to said Bond Fund, in accordance with the
provisions of Chapter 74 and 96 of Kentucky Revised Statutes; provided, however, that the pledge of revenues of the
System and the statutory mortgage lien securing the Series 2011 Bonds are inferior and subordinate to the pledges and
liens securing the Prior Lien Bonds.

That in accordance with Provisions of KRS 96.400, in addition to the secondary pledge of the income and
revenues of the System made to secure the Series 2011 Bonds, the District hereby acknowledges the existence of the
secondary statutory mortgage lien upon the System and all appurtenances and extensions thereto in favor of the
Registered Owners of the Series 2011 Bonds.

The System, together with all extensions and appurtenances, shall remain subject to the statutory mortgage lien
created by KRS 96.400 until the payment in full of the principal and interest on the Prior Lien Bonds and Series 2011
Bonds and any Registered Owner of the Outstanding Bonds or Series 2011 Bonds may, by action at law or in equity,
protect and enforce the lien and compel the performance of all duties required by KRS 96.350 through 96.510, and KRS
58.010 through 58.140, including the making and collecting of sufficient rates, the segregation of the income and
revenues of the System, and the application thereof to the payment of the Outstanding Bonds and Series 2011 Bonds.

Section VII. Form of Fully Registered Bonds; Execution Authorized. Said Fully Registered Bonds referred
to herein shall be in substantially the same form as set form in Exhibit A to this Resolution, with appropriate insertions,
omissions and variations consistent with or as provided or permitted by this Resolution. The Fully Registered Bonds shall
be of a type and composition shall be on paper of sufficient weight and strength to prevent deterioration until the last
principal installment due thereon and shall conform in size to standard bond practices.

The Fully Registered Bonds shall be executed by the manual signature of the Chairman, impressed with the
corporate seal of the Issuer and attested by the manual signature of the Secretary.

The Registered Owner of any Fully Registered Bonds shall have the right, upon written request to the Issuer and
within ninety (90) days following such request, at the expense of the Registered Owner, to exchange Fully Registered
Bonds for other Fully Registered Bonds in denominations selected by the Registered Owner in multiples of $500



consistent with the schedule of principal maturities of said Series 2011 Bonds. New Bonds shall be so issued and
substituted only for and upon surrender to the Issuer of the corresponding Bonds so exchanged which shall then be
immediately canceled by the Treasurer of the Issuer.

Section VIIL Interim Financing; Bond Anticipation Notes. The Issuer and USDARD have entered into Loan
Resolution whereby USDARD has agreed to purchase the Series 2011 Bonds herein authorized in the event the Issuer is
unable to sell said Series 2011 Bonds (to obtain credit elsewhere) at reasonable rates and terms taking into consideration
prevailing private and corporate rates and terms in the community in accordance with USDARD Regulations. Under the
terms of USDARD Regulations, delivery ofthe Series 2011 Bonds herein authorized and the receipt of the purchase price
therefore will not be accomplished until the Construction Project is substantially complete. Therefore, in order to
facilitate the completion of the Construction Project pending the issuance and delivery of the Bonds herein authorized,
there are hereby authorized to be executed and delivered for the purpose of providing funds for the expenses of the
Construction Project incurred in the interim period from the date of the sale of said Series 2011 Bonds until the issuance
and delivery of the Series 2011 Bonds "Cumberland County (Kentucky) Water District Water Revenue Bond
Anticipation Notes, Series of 2011" in the aggregate principal amount of $1,000,000 (hereinafter sometimes referred to
as the "Bond Anticipation Notes").

Notwithstanding any alternate procedure for the issuance of Bond Anticipation Notes herein set forth, the
District may elect (by adoption of an appropriate resolution) to enter a Loan Agreement with Kentucky Rural Water
Finance Corporation to provide interim financing for said Construction Project. In such an event the Chairman and
Secretary are hereby authorized to execute such Loan Agreement in favor of KRWFC and the procedures for the
disbursement of interim loan proceeds by the KRWFC Trustee shall be governed by the terms of said L.oan Agreement,
including the periodic execution of the required Requisition for Funds or Request for Payment as therein set forth.

The procedure for the execution of said Bond Anticipation Notes and the disbursement of the proceeds thereof
shall be strictly in accordance with the terms of this Resolution and as set forth in this Section VIII.

There is hereby created a special and separate account of the Issuer which shall be designated as the
"Cumberiand County Water District Water System Construction Project Account of 2011." (hereinafter sometimes
referred to as the "Construction Account™). Said Construction Account shall be established with the Depository Bank and
any deposit in said Construction Account in excess of FDIC insurance coverage shall be secured by the Depository Bank
in accordance with U.S. Treasury Department Circular No. 176 by a pledge of collateral with a Federal Reserve Bank.
Pending the issuance and delivery of the Bonds all monies received in connection with the Construction Project from the
Grant and the proceeds of Bond Anticipation Notes shall be deposited in said Construction Account and shall be applied
to meet the costs incident to said Construction Project pending the delivery of the Bonds.

The Engineers shall prepare one or more Estimate of Funds Needed, which will show the amount of funds
needed during the 30-day period following the submission of such estimate in a form satisfactory to USDARD (Form
440-11), and which Estimates shall be executed by a representative of said Engineers in charge of the Construction
Project, stating that the amount requested under said Estimate represents an estimated sum to be earned by and due to
contractors under contracts with the Issuer for work performed or materials furnished in connection with said
Construction Project. Each Estimate of Funds Needed shall be countersigned by the Chairman and approved by
USDARD. In regard to items of expense in connection with the Construction Project not relating to construction
contracts, the Engineer's executions of the Estimate of Funds shall not be necessary and an Estimate of Funds for
projected expenses of this type shall be signed only by the Chairman and approved by the duly authorized representative
of USDARD.

The Estimate of Funds Needed (RD Form 440-11)(properly countersigned) shall be submitted to the Chairman
and Secretary, who, upon the receipt thereof, shall be authorized to execute a Bond Anticipation Note or Notes in
accordance with the terms of this Resolution in the aggregate amount represented by the Estimate of Funds submitted.

Upon the execution of the Bond Anticipation Notes, same shall be delivered to the purchaser thereof, whether
said purchaser be a bank or USDARD, and the proceeds received there from shall be deposited in the Construction
Account and disbursed from said Account in accordance with the terns of this Resolution.

All requests for disbursements from the Construction Account shall be accompanied by one or more vouchers
(Partial Payment Estimates in a form satisfactory to USDARD) executed by a representative of the Engineers in charge of
said Construction Project certifying that the amount requested represents a sum actually earned by and due to contractors
under a contract with the Issuer for work performed or for materials furnished to the Issuer in connection with said
Construction Project. Each such voucher shall likewise be countersigned by the Chairman and approved by the duly



authorized representative of USDARD. To the extent a requested disbursement from said Construction Account shall be
for items not relating to construction contracts, a voucher (in a form satisfactory to USDARD) for such disbursement
signed only by the Chairman and approved by the duly authorized representative of USDARD shall be submitted stating
that the requested advance represents an expenditure which may be properly made under the terns of the USDARD thoan :
Resolution and is eligible for payment by the Issuer from the proceeds of the Bonds herein authorized.

Disbursements from the Construction Account shall be made by check signed by the Treasurer of the Issuer
countersigned by the duly authorized representative of USDARD (if so required by USDARD) and shall be made onty
upon the Treasurer's receipt of such voucher.

Notwithstanding anything contained in this Resolution to the contrary, no disbursements shall be made from the
Construction Account nor shall any Bond Anticipation Notes be issued and delivered unless and until the Issuer has
certified and USDARD has accepted the existence of not less than 2,455 water users of the System, of which 2,405 are
existing users and 50 are new users.

The position of Treasurer of the Issuer shall be covered by a Fidelity Bond in the amount of not less than
$225,000 with a surety company approved by USDARD; the Issuer and USDARD shall be named Co-Obliges in such
Bond, and the amount thereof shall not be reduced without the written consent of USDARD. Should the aggregate total of
the deposits in the various accounts authorized to be maintained under the provisions of this Resolution equal more than
$225,000 at any one time during the year the Fidelity Bond of the Treasurer of the Issuer will be increased to cover the
larger amount so accumulated; including the period during which the Construction Account is being utilized.

The Bond Anticipation Notes shall be in substantially the same form as the Bond Anticipation Note attached to
and made a part of this Resolution and marked for identification as Exhibit B. The Chairman and Secretary are hereby
authorized to execute said Notes periodically but in an aggregate principal amount not to exceed $1,000,000 upon their
receipt of the duly executed Estimate of Funds in accordance with the preceding paragraphs of this Section.

Said Bond Anticipation Notes shall be dated as of the date of the execution thereof and shall bear interest
payable at maturity. The principal maturity date for all of said Notes shall be on or before two (2) years from the date this
Resolution is adopted. All of said Notes shall be subject to payment prior to their stated maturity, with or without penalty
or premiuny, as the Board of Commissioners may determine, on any interest payment date upon ten (10) days' written
notice of such prior redemption to the Registered Owner thereof.

The Bond Anticipation Notes herein authorized shall be payable solely from and secured by (i) the proceeds
derived from the issuance of the Series 2011 Bonds herein authorized, or (ii) the proceeds of other interim financing
loans made in anticipation of the issuance of such Series 2011 Bonds.

Said Notes are authorized in strict conformity with the Constitution of the Commonwealth of Kentucky,
particular reference being made to KRS 58.150, KRS 56.513, KRS 96.350 through KRS 96.510 and KRS 58.010 through
58.140 of the Kentucky Revised Statutes.

The authority hereby delegated to the Chairman and Secretary in regard to the execution of a total aggregate
principal amount of $1,000,000 of Notes includes the execution of renewal notes in evidence of the renewal and
extension of Notes becoming due, providing the aggregate of the principal amount of all such Bond Anticipation Notes
outstanding and payable shall not exceed $1,000,000 and providing any Note which is renewed or superseded is
simultaneously canceled and transmitted to the Issuer. The maximum aggregate principal amount of Bond Anticipation
Notes permitted by this Resolution shall include the interest on said Notes.

Notwithstanding anything contained in this Resolution to the contrary, the Issuer covenants that no Bond
Anticipation Notes shall be issued and delivered unless and until the Bonds have been sold at public sale in accordance
with law,

The Issuer further covenants simultaneously with the issuance and delivery of said Series 2011 Bonds to the
successful purchaser, all amounts due, owing and unpaid on said Bond Anticipation Notes shall be repaid at said time of
delivery, including principal and interest.

In the event there may from time to time be on deposit in said Construction Account funds which are not
immediately needed for the payment of construction costs, same may be invested, but only in the manner permitted by
USDARD; provided, however, that no deposit in said Construction Account or any other fund provided for hereunder
shall be used or invested in any manner which would cause the Series 2011 Bonds to become arbitrage bonds within the



meaning of Section 148 of the Internal Revenue Code of 1986, as amended, or any Regulations of the U.S. Treasury
Department interpreting same.

Subsequent to the delivery of the Bonds and the payment in full of the Bond Anticipation Notes upon
certification by the Engineers that the Construction Project is complete in accordance with the plans and specifications
and all items of expense have been paid, the balance, if any, remaining in said Construction Account shall be transferred
to the Bond Fund and said Construction Account shall be closed.

Section IX. Delivery of the Series 2011 Bonds; Payment of Bond Anticipation Notes; Disbursement of
Series 2011 Bond Proceeds. Upon the delivery of the Series 2011 Bonds herein authorized, the following distribution of
the proceeds of said Series 2011 Bonds shall be made simultaneously with said delivery and receipt of payment (the
"Date of Closing"):

(A) Simultaneously with the delivery of the Series 2011 Bonds, all amounts due and owing by the Issuer on
interim construction loans evidenced by the Bond Anticipation Notes (including the KRWFC Loan), ineluding principal
and interest, and prepayment premiuin, if any, shall be paid in full and the Notes canceled or Loan retired.

(B) After observing the priority of the disbursement set forth in subparagraph (A) above, and simultaneously
with the delivery of the Series 2011 Bonds, the balance of the proceeds of said Bonds remaining after the payment of the
expenses incident to their authorization and sale, shall be transferred to the Construction Account established by Sec}ion
V111 of this Resolution. '

Section X. Disposition of Water System Revenues. From and after the delivery of the Series 2011 Bonds
authorized under the provisions of this Resolution, the System shall continue to be operated on a fiscal year basis
(January 1 through December 31) and on that basis all income and revenues derived directly or indirectly from the
operation of said System shall be deposited promptly and as received first to the credit of a separate and special account
known as the "Cumberland County Water District Water Revenue Fund” (the "Revenue Fund"), established by the
Resolution authorizing the Outstanding Bonds. Such Revenue Fund shall be held separate and apart from all other funds
of the District and shall be maintained so long as any of the Outstanding Bonds, Series 2011 Bonds or any Parity Bonds
are outstanding and payment is not provided therefore and shall be used and disbursed only for the purposes and in the
manner and order of priorities specified herein. The monies so deposited in such Revenue Fund shall be expended only
in the manner and order as follows:

(A) The separate and special account of the District designated as the "Cumberland County Water District Bond
and Interest Redemption Fund" (the "Bond Fund" or "Sinking Fund" or "Prior Lien Bond Fund") established by the
Resolution authorizing the Outstanding Bonds shall be maintained so long as any of the Prior Lien Bonds remain
outstanding. There shall continue to be transferred from the Revenue Fund to the Prior Lien Bond Fund a monthly

amount equal to the total of the following:

(1) A sum equal to one-sixth (1/6) of the interest requirements becoming due on the Outstanding Bonds on the
next succeeding interest due date.

(2) A sum equal to one-twelfth (1/12) of the principal requirements becoming due on the Outstanding Bonds on
the next succeeding January 1.

(B) A separate and special account of the District is hereby established designated as the "Cumberland County
Water District Second Lien Bond and Interest Redemption Fund" (the "Second Lien Bond Fund" or "Second Lien
Sinking Fund") which shall be maintained so Jong as any of the Series 2011 Bonds remain outstanding. Beginning with
the month following the month in which the Series 2011 Bonds are delivered there shall be transferred from the Revenue
Fund to the Second Lien Bond Fund a monthly amount equal to the total of the following:

(1) A sum equal to one-sixth (1/6) of the interest requirements becoming due on the Series 2011 Bonds on the
next succeeding interest due date.

(2) A sum equal to one-twelfth (1/12) of the principal requirements becoming due on the Series 2011 Bonds on
the next succeeding January 1.

Notwithstanding anything contained herein to the contrary, in the event that USDARD is the Registered Owner
of the Series 2011 Bonds, then in the event USDARD so desires, payments to USDARD from the Second Lien Fund for
interest and principal installments on the Series 2011 Bonds shall be made direct to USDARD on a monthly basis. The



District hereby consents to the utilization of the Preauthorized Debit ("PAD") payment process which authorizes the
electronic withdrawal of funds to meet installments of principal and interest. It is provided further that so long as
USDARD is the Registered Owner of the Series 2011 Bonds, monies on deposit in all of the various accounts established
by this Resolution shall be secured as required by USDARD Regulations.

(C) The separate and special account of the District designated as the Cumberland County Water District
Operation and Maintenance Fund" ("O & M Fund") established by the Resolution authorizing the Outstanding Bonds
shall be maintained as long as any of the Outstanding Bonds, Series 2011 Bonds and any Parity Bonds remain
outstanding. Beginning with the month following the month in which the Series 2011 Bonds are delivered, after
observing the priorities of the transfers enumerated in subsection (A) above, there shall be transferred from the Revenue
Fund to the O & M Fund a monthly amount sufficient to provide for the operation, maintenance and insurance of the
System for the ensuing month and maintain a balance over and above monthly expenses equal to anticipated expenditures
for a period of three (3) months pursuant to the District's annual budget.

Notwithstanding the foregoing requirements for transfers from the revenue fund to meet current operating
expenses and maintain a three (3) month operating reserve, there shall be an additional monthly transfer to the Operation
and Maintenance Fund in the sum of not less than $575 (formerly $375) which shall be segregated in a sub-account
designated “short-lived asset account” which may be utilized to acquire, replace or repair short-lived assets necessary for
the operation of the System.

(D) The separate and special account of the District designated as the "Cumberland County Water District
Depreciation Reserve Fund" ("Depreciation Fund)" established by the Resolution authorizing the Outstanding Bonds
shall be maintained as long as any of the Outstanding Bonds, Series 2011 Bonds or any Parity Bonds remain outstanding,.
Beginning with the month following the month in which the Series 2011 Bonds are delivered, the balance then remaining
in the Revenue Fund (but not less than $1,881 (formerly $1,551) which amount includes the additional $330 required for
the Series 2011 Bonds) shall be transferred to the Depreciation Fund until there is established and maintained said
Depreciation Fund a Required Minimum Balance equal to not less than the maximum annual principal and interest
requirement of the outstanding Bonds, Series 2011 Bonds and any Parity Bonds.

There shall also be deposited in the Depreciation Fund proceeds from the sale of any equipment no longer
usable or needed, fees or charges, if any, collected from potential customers for connecting the System, and the proceeds
of any property damage insurance not immediately used to replace the damaged or destroyed property. Monies in the
Depreciation Fund shall be used for making extraordinary maintenance, repairs, renewals or replacements to the System
and for paying the cost of constructing improvements or extensions to the System which will either enhance the revenue
producing capacity of the System or provide a higher degree of service, and no withdrawals shall be made for any other
purposes; provided, however, that moneys on deposit in the Depreciation Fund shall be available for the principal and
interest requirements on the Qutstanding Bonds, Series 2011 Bonds or any Parity Bonds, if, for any reason, and whenéver
sufficient funds are not available in the Sinking Fund.

Upon the establishment of the Required Minimum Balance any amounts on deposit in the Depreciation Fund
shall be maintained therein or applied to the redemption of the Series 2011 Bonds, or any Parity Bonds, at the election of
the District.

Deposits Secured. All funds referred to in Subsections (A), (B), (C) and (D) above are to be deposited with a
bank or banks which is a member or are members of the Federal Deposit Insurance Corporation and, to the extent the
aggregate deposits of the District in such bank or banks exceed FDIC coverage, shall be secured by a pledge of
obligations of or obligations which are fully guaranteed by the United States Government having a market value equal to
the amount of such excess.

Investment of Funds. All Funds shall be deposited in the Depository Banks, or such portion thereof as is
designated by the Board. All Funds shall be invested for the benefit of such respective Funds in Certificates of Time
Deposit or savings accounts of the Depository Banks or in U.S. Obligations which may be converted readily into cash,
having a maturity date prior to the date when the sums invested will be needed for the purposes for which such funds may
be expended, provided that to the extent that any amount of the District on deposit in the Depository Banks shall cause
the total deposits of the District in any Depository Bank to exceed the amount insured by the FDIC, such excess amount
shali be continuously secured by a valid pledge of U.S. Obligations, having an equivalent market value, in conformity
with KRS 66.480. Investments in Certificates of Deposit may be made only if a separate USDARD Form Agreement is
executed. Any such investments will be a part of the respective Fund from which the proceeds invested are derived, and
income from such investments will be credited to such respective Fund.




Section XI. No Priority Among Bonds. That the Series 2011 Bonds shall not be entitled to priority one over
the other in the application of the income and revenues of said System, or with respect to the security for their payment,
regardless of the time or times of their issuance; provided, however, said Series 2011 Bonds shall be inferior and
subordinate as to security and source of payment to the District’s Outstanding Bonds.

Section XII. General Covenants of Issuer. The Issuer, through adoption of this Resolution, hereby irrevocably
covenants and agrees with the Registered Owners of any and all Series 2011 Bonds, that so long as the same or any part
thereof remain outstanding and unpaid:

(A) It will faithfully and punctually perform all duties with reference to said System required by the Constitution
and laws of the Commonwealth of Kentucky, and by the terms and provisions of this Resolution. :

(B) It will at all times operate said System on a revenue-producing basis and will permit no free services to be
rendered or afforded thereby to any person, firm or corporation, including the Issuer.

(O) It will maintain the said System in good condition through application of revenues accumulated and set aside
for operation and maintenance, as herein provided, and will make renewals and replacements, as the same may be
desired, through application of revenues accumulated and set aside into the Depreciation Fund.

(D) It will not sell, mortgage, pledge, lease or in any manner dispose of the said System, or any extensions,
improvements or additions which may be made thereto, or the revenues thereof, except that if the Issuer shall determine
by resolution that any identified properties of the System are worn out, obsolete, or otherwise no longer useful and
needed, the same may be sold or exchanged as the Issuer may order, and if sold for cash, the proceeds shall be deposited
in the Depreciation Fund and be available for any authorized purpose of said Fund.

(E) It will establish, enforce and collect rates and charges for services rendered and facilities afforded by said
System and the same shall be reasonable and just taking into account and consideration the cost and value of the System,
the costs of operating the same and maintaining it in a good state of repair proper and necessary allowances for
depreciation and for additions and extensions, and the amounts necessary for the orderly retirement of all the Outstanding
Bonds and the Series 2011 Bonds herein authorized, and the accruing interest thereon and the accumulation of reserves as
herein provided, and such rates and charges shall be adequate to meet all such requirements as provided in this
Resolution and shall, if necessary, be adjusted from time to time in order to comply herewith.

On or before the issuance of the Series 2011 Bonds, the Issuer will adopt a budget of Current Expenses for the
System for the remainder of the current fiscal year of the System, and thereafter, on or before the first day of each fiscal
year so long as any bonds are outstanding, it will adopt an Annual Budget of Current Expenses for the ensuing fiscal year
and will file a copy of each such Budget and of any amendments thereto in the Office of the Secretary of the District and
furnish copies thereof to the Registered Owner of any Series 2011 Bond upon request. The term "Current Expenses," as
used herein, includes all reasonable and necessary costs of operating repairing, maintaining and insuring the System, but
shall exclude any allowance for depreciation, and required payments into the Sinking Fund and Depreciation Fund. The
Issuer covenants that the Current Expenses incurred in any year will not exceed the reasonable and necessary amounts
therefore, and that it will not expend any amount or incur any obligations for operation, maintenance and repairs in excess
of the amounts provided for Current Expenses in the Annual Budget, except upon order duly adopted by the governing
body of the Issuer determining that such expenses are necessary in order to operate and maintain the System. At the same
time and in like manner the Issuer agrees that it will prepare an estimate of gross revenues to be derived from-operation of
the System for each fiscal year and, to the extent that said gross revenues are insufficient to provide for all payments
required to be made under Section X hereof during such ensuing fiscal year, it will revise its rates and charges for service
rendered by the System so that the same will be adequate to meet all of such requirements.

(F) It will maintain the rates and charges for the services furnished by such System which are in effect at the
time of the sale of the Bonds herein authorized which shall not be reduced unless an independent, recognized, and
reputable Independent Consulting Engineer not in the regular employ of the Issuer gives and files in the office of the
Secretary of the District a statement, based upon a complete examination of the records of such System, certifying in facts
and figures that any proposed rate reduction will still maintain current bond service requirements, deprecia*ion
requirements, operation and maintenance requirements and their respective reserves, and provided those requirements
and reserves have been accumulated to the maximum accumulation required by Section X of this Resolution.

(G) 1t will at all times segregate the revenues of the System from all other revenues, monies and funds of the
Issuer and will promptly and regularly make application and distributjon thereof into the special funds provided in this
Resolution in the manner and with due regard for the priorities herein attributed thereto.



(H) 1t will keep proper books of record and account separate and clearly distinguishable from all other municipal
records and accounts, showing complete and correct entries, of all transactions relating to said System, and the same shall
be available and open to inspection by any Registered Owner, and any agent or representative of a Registered Owner.
Additionally, if requested to do so by the original purchaser of the Series 2011 Bonds, said Issuer will furnish to such
original purchaser a monthly statement of income and expenses of the System in reasonable detail and showing all
transfers to the special funds referred to in Section X hereof.

(D It will, within sixty (60) days after the end of each fiscal year, cause an audit to be made of the books of
record and account pertinent to the System, by an independent state-licensed accountant not in the employ of the 1ssuer
on amonthly salary basis, showing all receipts and disbursements, with comments of the auditor concerning whether the
books and records are being kept in compliance with this Resolution and in accordance with recognized accounting
practices, and will promptly cause a copy of the audit report to be filed in the office of the Secretary of the District where
it will be available for public inspection, and will promptly mail a copy thereof to the Registered Owners. 1f requested to
do so, the Issuer will furnish to any Registered Owner a condensed form of the Balance Sheet and a condensed form of
the Operating Report, in reasonable detail. All expenses incurred .in causing such audits to be made, and copies
distributed, shall constitute proper expenses of operating and maintaining the System, and may be paid from revenues
allocated for such purposes, as herein provided.

(J) Any Registered Owner may either at law or in equity, by suit, action, mandamus or other proceedings,
enforce and compel performance by said Issuer and its officers and agents of all duties imposed or required by law or this
Resolution in connection with the operation of said System, including the making and collecting of sufficient rates and
segregation of the revenues and application thereof.

(K) If there be any default in the payment of the principal of or interest on any of said Series 2011 Bonds, then
upon the filing of suit by any Registered Owner of said Series 2011 Bonds, any court having jurisdiction of the action
may appoint a receiver to administer said System on behalf of the Issuer with power to charge and collect rates sufficient
to provide for the payment of any bonds or obligations outstanding against said System, and for the payment of current
expenses, and to apply the revenues in conformity with this Resolution and the provisions of said statute laws of
Kentucky aforesaid.

(L) The Issuer will cause each municipal officer or other person (other than depository banks) having custody of
any monies administered under the provisions of this Resolution to be bonded at all times in an amount at least equal to
the maximum amount of such monies in his custody at any time, each such bond to have surety given by a surety
corporation qualified to do business in Kentucky and approved by the governing body of the Issuer, and the premiums for
such surety shall constitute a proper expense of operating the System, and may be paid for monies available in the
Operation and Maintenance Fund. In the event USDARD is the purchaser of the Bonds, USDARD shall be a co-obliges
on said bond.

(M) It is permitted and provided by Sections 74.30 and 96.350 through 96.510 of the Kentucky Revised Statutes
that any water district may finance the cost of construction of additions, extensions and improvements to its water
distribution system by the issuance of revenue bonds, secured solely by the revenues of the System, and the Board of
Commissioners of the District has so determined in regard to the Outstanding Bonds and Series 2011 Bonds.

Section XIII. Registered Owner's Rights to Enforce Covenants. Any Registered Owner of the Series 2011
Bonds, either at law or in equity, by suit, action, mandamus or other proceedings, may enforce and compel performance
by said Issuer and its officers and agents of all duties imposed or required by law or this Resolution in connection with
the operation of said System including the making and collection of sufficient rates and segregation of the income and
revenues and the application thereof.

If there be any default in the payment of the principal of or interest on any of the Outstanding Bonds or Series
2011 Bonds, then upon the filing of suit by any Registered Owner of any of said Outstanding Bonds or Series 2011
Bonds, any court having jurisdiction of the action may appoint a receiver to administer the said System on behalf of the
Issuer, with power to charge and collect rates sufficient to provide for the payment of any bonds or obligations
outstanding against such System and for the payment of operating expenses and to apply the income and revenue in
conformity with this Resolution and with the provisions of Sections 96.350 through 96.510 of Kentucky Revised Statutes.
Reasonable attorneys fees and court costs incurred by any Registered Owner in connection with the appointment of such
receiver shall be a proper charge and shall be payable out of the income and revenues from the System properties
securing the Series 2011 Bonds herein authorized.
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Section XIV. Special Covenants Applicable So Long As USDARD Holds Any Bonds. So long as the
USDARD shall hold the any of the Series 2011 Bonds, the Issuer shall comply with such regulations, requirements and
requests as have been made by the USDARD, including the furnishing of operating and other financial statements in such
form and substance and for such periods as may be requested by the USDARD, the carrying of insurance of such types
and in such amounts as the USDARD may specify with insurance carriers acceptable to USDARD, and compliance with
all the terms and conditions of the Loan Resolution between the Issuer and USDARD.

In addition, so long as USDARD shall hold the any of the Series 2011 Bonds, the Issuer shall not issue any
bonds or other obligations for the purpose of defeasing or otherwise terminating the security interest of the Registered
Owner of any Series 2011 Bonds without the full retirement thereof.

Section XV. No Priority Among Series 2011 Bonds. The Series 2011 Bonds authorized herein shall not be
entitled to priority one over the other inthe application of the income and revenues of the System, or with respect to the
security for their payment, regardless of the tine or times of their issuance, it being the intention that there shall be no
priority among the Series 2011 Bonds authorized by this Resolution regardless of the fact that they may be actually issued
in different series and delivered at different times.

Section XVI. Insurance.

(A) Fire and Extended Coverage. If and to the extent that the System includes structures above ground level
(including equipment and machinery but not including water reservoirs, standpipes, elevated tanks and non-combustible
materials) the Issuer shall, upon the sale of the Series 2011 Bonds if such insurance is not already in force, procure fire
and extended coverage insurance on the insurable portion of all of the facilities of the System.

The foregoing fire and extended coverage insurance shall be maintained so long as any of the Series 2011 Bonds
are outstanding and shall be in amounts sufficient to provide for not less than full recovery whenever a loss from perils
insured against does not exceed eighty percent (80%) of the full insurable value of the damaged facility.

In the event of any damage to or destruction of any part of the System, the Issuer shall promptly arrange for the
application of the insurance proceeds for the repair or reconstruction of the damaged or destroyed portion thereof.

(B) Liability Insurance on Facilities. Upon the sale of said Series 2011 Bonds, the Issuer shall, if such insurance
is not already in force, procure and maintain, so long as any of the Series 2011 Bonds are outstanding public liability
insurance relating to the operation of the facilities of the System with limits of not less than $100,000 for one person and
$500,000 for more than one person involved in one accident, to protect the Issuer from claims for bodily injury and/or
death, and not less than $100,000 from claims for damage to property of others which may arise from the Issuer's
operations of the System and any other facilities constituting a portion of the System.

(C) Vehicle Liability Insurance. If and to the extent that the Issuer owns or operates vehicles in the operation of
the System upon receipt of the proceeds of the Series 2011 Bonds, the Issuer shall, if such insurance is not already in
force, procure and maintain, so long as any of the Series 2011 Bonds are outstanding vehicular public liability insurance
with limits of not less than $100,000 for one person and $500,000 for more than one person involved in one accident, to
protect the Issuer from claims for bodily injury and/or death, and not less than $20,000 against claims for damage to
property of others which may arise from the operation of such vehicles by the Issuer.

(D) Workmen's Compensation. The Issuer will carry suitable Workmen's Compensation coverage as required by
the laws of the Commonwealth of IKentucky.

Section XVII. Additional Parity Bonds. The District covenants and agrees not to issue any other obligations of
any kind payable in whole or in part from or secured by the revenues of the System except after meeting the conditions
hereinafter set forth, unless the lien of such obligations is junior and subordinate in all respects to the lien in favor of the
Registered Owners of the Series 2011 Bonds except only to the extent specifically authorized herein.

Said District hereby reserves the right and privilege of issuing additional bonds from time to time payable from
the income and revenues of the System ranking on a parity as to security and source of payment with the Outstanding
Bonds and Series 2011 Bonds, subject to the conditions and restrictions set forth in the following lettered paragraphs of

this Section:

(A) In the event the costs of construction or completion of the Construction Project, as is set out in the plans and
specifications of the Engineers, and presently on file in the office of the District, shall exceed the estimated costs
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contained in said report, the District agrees to deposit into the Construction Account, in addition to any other funds
deposited therein to cover the original estimated costs of the Construction Project, such funds as may be necessary to pay
the excess costs not already provided for. If necessary, the District may provide such excess, and only such excess,
through the issuance of Parity Bonds and the sale thereof.

(B) The District shall have the right to add new water facilities and related auxiliary facilities by the issuance of
one or more additional series of bonds to be secured by a parity lien on and ratably payable from the revenues pledged to
the Outstanding Bonds and Series 2011 Bonds, provided in each instance that:

1. The facility or facilities to be built for the proceeds of the additional Parity Bonds is or are made a part of
such System and its or their revenues are pledged as additional security for the additional Parity Bonds, the Qutstanding
Bonds and the Series 2011 Bonds;

2. The District is in compliance with all covenants and undertakings in connection with all of the Outstanding
Bonds and Series 2011 Bonds payable from the revenues of the System or any part thereof;

3. The “annual net revenues”, defined as gross revenues less current expenses (excluding allowances for
depreciation), of such System for the fiscal year next preceding the issuance of additional Parity Bonds, are certified by
an independent certified public accountant, to have been equal to at least one and one-twenty hundredths (1.20) times the
average annual requirements for principal and interest on all Bonds, including the Outstanding Bonds, the Series 2011
Bonds, and any additional Parity Bonds then outstanding and payable from the revenues of the System and the Parity
Bonds proposed to be issued;

The annual net revenues may be adjusted to reflect any revision in the schedule of rates and charges being
imposed for the services of the System at the time ofthe issuance of such additional Parity Bonds or to reflect the income
and revenues to be generated by the additional facilities to be constructed; all as certified by an Independent Consulting
Engineer;

4. The District shall adjust the monthly deposits into the Sinking Fund on the same basis as that prescribed in the
provisions establishing said Sinking Fund and by this Resolution in order to reflect the required annual debt service
requirements on the additional Parity Bonds; :

5. The District shall adjust the maximum annual amount to be deposited monthly into the Depreciation Fund on
the same basis as that prescribed in the provisions establishing such Fund by the Resolutions authorizing the Outstanding
Bonds and Series 2011 Bonds, taking into account the future replacement costs of the facilities to be constructed and
acquired with the proceeds of such additional Parity Bonds;

6. Such additional Parity Bonds shall be payable as to principal on January 1 of each year in which principal
falls due and payable as to interest on January 1 and July 1 of each year until the final maturity of such additional Pajrity
Bonds;

7. The District has obtained the written consent of USDARD for the issuance of such Parity Bonds if USDARD
is the Registered Owner of any of the Outstanding Bonds or Series 2011 Bonds at the time of the issuance of such Parity
Bonds or the written consent of the Registered Owners of 75% in principal amount of the Outstanding Bonds and Series
2011 Bonds if same are not then held by USDARD.

8. Notwithstanding anything contained in this Section XVII to the contrary, without the permission of the
Registered Owners of the Series 2011 Bonds, the District may not atteinpt to issue any Bonds ranking on the basis of
parity with the Series 2011 Bonds or the Outstanding Bonds unless said Series 2011 Bonds have been paid and retired.

Section XVIII. Contractua] Nature of Bond Resolution. The provisions of this Resolution shall constitute a
contract between the Issuer and the Registered Owners of the Series 2011 Bonds; and after the issuance of any of said
Series 2011 Bonds no change, variation or alteration of any kind in the provisions of this Resolution shall be made in any
manner except as herein provided until such time as all of said Series 2011 Bonds and the interest thereon have been paid
or provided for in full; provided the Issuer may enact other resolutions for the purpose of curing any ambiguity or of
curing, correcting or supplementing any defective or inconsistent provisions contained herein or in any resolution or other
proceedings pertaining hereto, subject to the condition that this Resolution shall not be so modified in any manner that
may adversely affect the rights of any certain Registered Owners without similarly affecting the rights of the Registered
Owners of all Series 2011 Bonds.
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Section X1X. Sale of Bonds. The Secretary of the District is hereby authorized and directed to cause notice for
bids for the purchase of said Series 2011 Bonds to be published pursuant to all applicable Kentucky Revised Statutes.
Said Notice shall state the name and amount of Series 2011 Bonds, to be sold, the time of sale and other details
concerning the Series 2011 Bonds and shall inform prospective bidders that a copy of the Official Notice of Sale of
Bonds, setting out the maturities, security of the Series 2011 Bonds, provisions as to redemption prior to maturity, and
related information may obtained from the Issuer. Such Official Notice shall contain the following bidding requirements:

(A) Bidders are required to bid a cash price of not less than par value of the Series 2011 Bonds.

(B) Interest rates must be in multiples of 1/8 or 1/20 of 1%, with not more than one interest rate per maturity
being stipulated by any bidder.

(C) Bids will be considered only for the entire issue.

(D) Bidders's (except the USDARD) are required to make a good faith deposit by cashier's check or certified
check payable to the Issuer, which check shall accompany the bid, in the minimum amount of 2% of the face amount of
the Bonds. Checks of the unsuccessful bidders will be returned promptly after being opened.

(E) The lowest net interest cost will be determined by deducting the total amount of any premium bid from the
aggregate amount of interest upon the Series 2011 Bonds, computed from the first day of the month following the date of
sale of the Bonds (even though the Bonds will bear interest only from the date of delivery) to final maturity.

(F) Bidders shall be advised that USDARD has entered into a Loan Resolution with the Issuer pursuant to
which said USDARD reserves the right to withdraw its bid in the event bids are received from others on terms which
USDARD considers reasonable.

(G) The Issuer expects to deliver, and the successful bidder must be prepared to accept delivery of and pay for,
the Series 2011 Bonds at the office of the Secretary of the District within forty-five (45) days after notice is given of the
award. If said Series 2011 Bonds are not ready for delivery and Payment within forty-five (45) days from the aforesaid
date of sale, the successful bidder(s) shall be relieved of any liability to accept delivery of any of the 2011 Bonds. In the
event USDARD is the successful bidder, it is anticipated that delivery of the Series 2011 Bonds will be made at the time
the Construction Project is substantially complete and the Issuer's failure to deliver said Series 2011 Bonds within
forty-five (45) days from said date of sale shall not relieve USDARD of its obligation to accept said Series 2011 Bonds.

(H) The Issuer reserves the right, in its discretion, to determine the best bid or bids, to waive any informality or
irregularity and to reject any or all bids.

(I) The Series 2011 Bonds will be tendered within said forty-five (45) day period and the successful bidder will
receive the approving legal opinion of Henry M. Reed 111, Bond Counsel, Louisville, Kentucky, as to the legality and
tax-exemption of said Series 2011 Bonds, without additional cost to the
successful bidder,

In the event that there is no bid or that all bids are rejected, the Issuer may re-advertise the sale pursuant to this
Resolution.

Section XX. Approval and Acceptance of USDARD Grant Agreement. As set out in preamble hereto,
USDARD has agreed to make a grant to the District in the amount of $500,000 in order to supplement the proceeds of the
Series 2011 Bonds in order to provide the total cost of the Water Construction Project, and USDARD has requested that
the District approve, accept and execute a certain USDARD Grant Agreement setting out the terms and conditions upon
which said Grant will be made. Said Grant Agreement is hereby approved, and the Chairman and the Secretary are
authorized to execute said Grant Agreement on behalf of the District. The Chairman and Secretary are also authorized on
behalf of the District to accept any and all other grants offered to the District in connection with the Water Construction
Project and to execute any and all Grant Agreements and any other documents as may be requested by USDARD or such
other grantor in connection with said additional grants which have been and/or which may hereafter be approved for such

Construction Project.

Section XXI. Authorization, Ratification and Confirmation of Approval and Execution of Various
Documents. The District hereby authorizes, approves, ratifies and confirms the previous action of the officers of the
District in approving and executing various documents related to the financing of the Construction Project, including the

following:




(A) Legal Services Agreement with Bond Counsel.

(B) Legal Services Agreement with Local Counsel.

(®) Letter of Intent to Meet Conditions of USDARD Letter of Conditions.
D) Loan Resolution (RD Form 1940-1).

E) Agreement for Engineering Services with the Engineers.

) Such Construction Contracts for the Construction Project as are required, following public
advertisement for bids.

Section XXI1. Floodplain Construction Prohibited. From and after the adoption of this Resolution no water
service provided by the System shall be made available to any future customer wishing to build within a designated flood
plain, including the area served by the Construction Project. Notwithstanding the foregoing, nothing herein shall be
construed as a prohibition against the District providing water service to users of the System existing at the time this

Resolution is adopted.

Section XXIII. Designation of Series 2011 Bonds. By the adoption of this Resolution the District covenants
and agrees not to issue in excess of $10,000,000 of its debt obligations during the calendar year in which the Series 2011
Bonds are ultimately delivered and hereby designates said Series 2011 Bonds as "qualified tax-exempt obligations"
within the meaning of Section 265(b)(3) of the Code.

Section XXIV. Severability Clause. If any section, paragraph, clause or provision of this Resolution shall be
held invalid, the invalidity of such section, paragraph, clause or provision shall not affect any of the remaining provisions

of this Resolution.

Section XXV, Effective Date of Resolution. Upon the receipt of the approval of the Public Service
Commission of Kentucky this Resolution shall take effect from and after its passage and approval.

Passed and adopted on May 2, 2011.

CUMBERLAND COUNTY WATER DISTRICT

G d ;S
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Chairman

ATTEST:
Secretarﬂ



A RESOLUTION OF THE BOARD OF WATER COMMISSIONERS OF CUMBERLAND COUNTY
WATER DISTRICT AMENDING RATES AND CHARGES FOR WATER SERVICE PROVIDED BY
THE DISTRICT.

WHEREAS, Cumberland County Water District (the "District") has applied or will apply to the Kentucky Public
Service Commission for a Certificate of Public Convenience and Necessity authorizing and permitting said District to
construct water distribution system improvements consisting of first time potable water service to approximately 50 new
customers, construction of new water lines to replace existing water lines and the renovation of two water storage tanks
(the “Project”) and,

WHEREAS, the District proposes to finance said Project through the issuance of $1,000,000 of the District's
"Water Revenue Bonds, Series of 2011," (the "Bonds") to be sold to the United States Department of Agriculture, Rural
Development ("USDARD") supplemented by a $500,000 USDARD Grant and, ~

WHEREAS, the District has applied or will apply to the Kentucky Public Service Commission for a Certificate
of Public Convenience and Necessity and approval of a Schedule of Rates and Charges for water service in accordance
with the USDARD?’s Letter of Conditions dated March 15, 2010 as amended by Letter dated February 2, 2011:

NOW, THEREFORE, BE IT AND IT IS HEREBY RESOLVED BY THE BOARD OF WATER
COMMISSIONERS OF THE CUMBERLAND COUNTY WATER DISTRICT AS FOLLOWS:

1. That subject to PSC approval commencing with the billing period corresponding to the month following such
PSC approval, the District's rates and charges for water service shall be as follows:

Gallonage Block Existing Rate per Gallon New Rates per Gallon
5/8" Meters:

First 2,000 gallons $16.99 Minimum Bill $19.48 Minimum Bill
Next 3,000 gallons $ 6.95 per 1,000 gallons $ 7.10 per 1,000 gallons
Next 5,000 gallons $ 5.75 per 1,000 gallons $ 5.90 per 1,000 gallons
Over 10,000 gallons $ 4.65 per 1,000 gallons $ 4.80 per 1,000 gallons
1" Meters

First 5,000 gallons $ 37.39 Minimum Bill $ 40.78 Minimum Bill
Next 5,000 gallons $ 5.75 per 1,000 gallons $ 5.90 per 1,000 gallons
Over 10,000 gallons $ 4.65 per 1,000 gallons $ 4.80 per 1,000 gallons
[ 1/2" Meters

First 12,500 gallons $ 76.64 Minimum Bill $ 82.28 Minimum Bill
Over 12,500 gallons $ 4.65 per 1,000 gallons $ 4.80 per 1,000 gallons
2" Meters

First 25,500 gallons $ 135.14 Minimum Bill $ 142.28 Minimum Bill
Over 25,500 gallons $ 4.65 per 1,000 gallons $ 4.80 per 1,000 gallons

2. That all other rates and charges not specifically mentioned herein shall remain as presently effective.

3. That all resolutions or parts thereof in conflict with the provisions of this Resolution are hereby repealed to the
extent of such conflict.

4. That this Resolution shall become effective upon its adoption and approval of the Public Service
Commission.

Passed and adopted this 2" day of May, 2011.
CUMBERLAND COUNTY WATER DISTRICT

[ . / 7 //V )
/{\ lﬁ/ﬂ/m"w'{ A s \;{’A;&/%ﬂ,f? v
Chairmaf i

Attest:

P

Secretary /7
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BOND RESOLUTION

RESOLUTION OF THE CUMBERLAND COUNTY WATER DISTRICT
AUTHORIZING AND PROVIDING FOR THE ISSUANCE AND SALE OF
$700,000 PRINCIPAL AMOUNT OF CUMBERLAND COUNTY WATER
DISTRICT WATERWORKS REVENUE BONDS, SERIES 2018 FOR THE
PURPOSE OF FINANCING THE COST (NOT OTHERWISE PROVIDED)
OF THE CONSTRUCTION OF EXTENSIONS, ADDITIONS AND
IMPROVEMENTS TO THE EXISTING WATERWORKS SYSTEM OF SAID
DISTRICT; SETTING FORTH TERMS AND CONDITIONS UPON WHICH
SAID BONDS MAY BE ISSUED AND OUTSTANDING; PROVIDING FOR
THE COLLECTION, SEGREGATION AND DISTRIBUTION OF THE
REVENUES OF SAID WATERWORKS SYSTEM; AND PROVIDING FOR
AN ADVERTISED, PUBLIC, COMPETITIVE SALE OF SAID BONDS.

WHEREAS, the waterworks system (the "System") of the Cumberland County Water
District (the "District") is owned and operated by said District pursuant to Chapters 58 and 74 of the
Kentucky Revised Statutes (the "Act"), and

WHEREAS, the District presently has outstanding certain Prior Bonds (as hereinafter
defined), which Prior Bonds are payable from and secured by a pledge of the revenues derived from
the operation of the System, and

WHEREAS, all of the Prior Bonds presently outstanding are current as to payment of both
principal and interest, and for the security of which a certain Sinking Fund and certain reserves are
being maintained in the manner and by the means prescribed in the Prior Bond Resolution (as
hereinafter defined) of the District, authorizing the Prior Bonds, and

WHEREAS, it is the desire and intent of the District at this time to authorize and provide for
the issuance of revenue bonds in the principal amount of $700,000 (the "Current Bonds"), for the
purpose of financing the cost (not otherwise provided) of the construction of extensions, additions
and improvements to the System of the District, in accordance with plans and specifications
prepared by Monarch Engineering, Inc. and to prescribe the covenants of the District, the rights of
Bondowners and the details of the issuance and sale of the proposed Current Bonds, and

WHEREAS, the District desires and intends that the Current Bonds be issued subject to the
vested rights and priorities in favor of the owners of the outstanding Prior Bonds, and

WHEREAS, the Public Service Commission of Kentucky is in the process of granting to the
District a Certificate of Public Convenience and Necessity, authorizing the construction of said
extensions, additions and improvements, and






ARTICLE 1. DEFINITIONS; PURPOSE; AUTHORIZATION OF BONDS;
SECURITY.

Section 101. Definitions. As used in this Resolution, unless the context requires otherwise:
"Act" refers to Chapters 58 and 74 of the Kentucky Revised Statutes.

"Beginning Month" refers to the month following the month in which the Current Bonds
authorized herein are issued, sold and delivered to the Purchaser thereof.

"Bond C'ounsel"” refers to an attorney or firm of attorneys recognized nationally as experts
in the field of municipal bond law and shall be deemed to refer to Rubin & Hays, Louisville,
Kentucky, or their successors.

"Bondowner" or "Owner" refer to registered Owners of the Current Bonds at the time issued
and outstanding hereunder.

"Bonels " collectively refers to the outstanding Current Bonds, the Prior Bonds and the Parity
Bonds.

"Bonds of 1995" or "1995 Bonds " refer to the outstanding Cumberland County Water District
Water Revenue Bonds, Series A through I of 1995, dated November 29, 1995, in the original
authorized aggregate principal amount of $1,515,800.

"Bonds of 1996" or "1996 Bonds " refer to the outstanding Cumberland County Water District
Water Revenue Bonds, Series of 1996, dated September 24, 1996, in the original authorized
principal amount of $254,000.

"Bonds 0f 2001 " or "2001 Bonds" refer to the outstanding Cumberland County Water District
Water Revenue Bonds, Series of 2001, dated October 23, 2001, in the original authorized principal
amount of $400,000.

"Bonds of 2005" or "2005 Bonds " refer to the outstanding Cumberland County Water District
Water Revenue Bonds, Series of 2005, dated October 26, 2005, in the original authorized principal
amount of $456,000.

"Bonds of 2009" or "2009 Bonds" refer to the outstanding Cumberland County Water District
Water Revenue Bonds, Series of 2009, dated October 15, 2009, in the original authorized principal
amount of $415,000.

"Bonds of 201 1" or "201 1 Bonds " refer to the outstanding Cumberland County Water District
Water Revenue Bonds, Series of 2011, dated November 10, 2011, in the original authorized
principal amount of $1,000,000.



"Bonds 0f 2013" or "2013 Bonds" refer to the outstanding Cumberland County Water District
Water Revenue Bonds, Series 2013, dated May 23, 2014, in the original authorized principal amount
of $487,000.

"Bond Resolution of 1995" or "1995 Bond Resolution” refer to the Resolution authorizing
the Bonds of 1995, duly adopted by the Board of Commissioners of the District.

"Bond Resolution of 1996" or "1996 Bond Resolution" refer to the Resolution authorizing
the Bonds of 1996, duly adopted by the Board of Commissioners of the District.

"Bond Resolution of 2001" or "2001 Bond Resolution" refer to the Resolution authorizing
the Bonds of 2001, duly adopted by the Board of Commissioners of the District.

"Bond Resolution of 2005" or "2005 Bond Resolution” refer to the Resolution authorizing
the Bonds of 2005, duly adopted by the Board of Commissioners of the District.

"Bond Resolution of 2009" or "2009 Bond Resolution" refer to the Resolution authorizing
the Bonds of 2009, duly adopted by the Board of Commissioners of the District.

"Bond Resolution of 2011" or "2011 Bond Resolution" refer to the Resolution authorizing
the Bonds of 2011, duly adopted by the Board of Commissioners of the District.

"Bond Resolution of 2013" or "2013 Bond Resolution" refer to the Resolution authorizing
the Bonds of 2013, duly adopted by the Board of Commissioners of the District.

"Chairman" refers to the elected or appointed Chairman or Chairperson of the Commission.

"Code" refers to the Internal Revenue Code of 1986, as amended, and the Treasury
Regulations relating thereto.

"Commission" refers to the Board of Commissioners of the District, or such other body as
shall be the governing body of said District under the laws of Kentucky at any given time.

"Construction Account” refers to the Cumberland County Water District Waterworks
Construction Account, created in Section 301(B) of this Current Bond Resolution.

"Contractors"” refers to the general contractors who have been employed by the District to
construct the Project.

"Current Bond Resolution" or "Resolution” refer to this Resolution authorizing the Current
Bonds.



"Current Bonds" refers to the $700,000 of Cumberland County Water District Waterworks
Revenue Bonds, Series 2018 authorized by this Resolution, to be dated as of the date of issuance
thereof.

"Current Sinking Fund" refers to the Cumberland County Water District Waterworks Sinking
Fund of 2018 created in Section 401 of this Resolution.

"Depository Bank" refers to the bank, which shall be a member of the FDIC, which bank is
First & Farmers National Bank, Burkesville, Kentucky, or its successor.

"Depreciation I'und" refers to the Cumberland County Water District Depreciation Reserve
Fund, described in Section 402 of this Resolution.

"District” refers to the Cumberland County Water District.

"Engineers" refers to the Engineers or any one of them, who prepared the plans and
specifications for the construction of the Project and who will supervise the construction thereof
and/or will furnish full time resident inspection of the construction of the Project, and shall be
deemed to refer to Monarch Engineering, Inc., or a member of said firm, or their successors.

"Event of Default” refers to one or more of the Events of Default set forth in Section 701 of
this Resolution.

"FDIC'" refers to the Federal Deposit Insurance Corporation, or its successors.

"Iiscal Year" refers to the annual accounting period of the District, beginning on January
1, and ending on December 31 of each year.

"IFunds" refers to the Construction Account, the Revenue Fund, the Current Sinking Fund,
the Prior Sinking Fund, the Depreciation Fund and the Operation and Maintenance Fund.

"Government" refers to the United States of America, or any agency thereof, including RD.
"Grant Proceeds" refers to the proceeds of the RD Grant.

"Independent Consulting I'ngineer" refers to a consulting engineer or a firm of consulting
engineers of recognized excellent reputation in the field of waterworks system engineering, and such
definition includes the Engineers named above.

"Interim Lender" refers to Kentucky Rural Water Finance Corporation, Bowling Green,
Kentucky, its successors or assigns; or any other financial institution or governmental agency
approved by the District.

"KIA Loan" refer to the outstanding Kentucky Infrastructure Authority loan to the District,
dated August 1, 2015, in the original authorized principal amount of $1,268,000.



"KRWEC Loan"refer to the outstanding Kentucky Rural Water Finance Corporation Flexible
Loan Program, Series 2005B loan to the District, dated October 19, 2005, in the original authorized
principal amount of $107,000.

"Local Counsel"refers to Lindsay G. Bell, Esq., Burkesville, Kentucky, or any other attorney
or firm of attorneys designated by the District.

"Multiple Advances" refers to the advance of loan funds from the RD as described in
Section 302 of this Resolution.

"Note" refers to a single note or any number of notes, in such form as may be prescribed by
the Interim Lender, including any revenue bond anticipation notes issued pursuant to Chapter 58 of
the Kentucky Revised Statutes, including any renewal or extensions of the Note, issued by the
District evidencing the interim financing for the Project as prescribed in Section 302 of this
Resolution.

"Operation and Maintenance Fund" refers to the Cumberland County Water District
Operation and Maintenance Fund described in Section 401 of this Resolution.

"Owtstanding Bonds " refers to the outstanding Bonds, and does not refer to, nor include, any
Bonds for the payment of the principal and interest of which sufficient funds will have been
deposited and earmarked for payment of Bonds; provided all Outstanding Bonds of any series held
by the RD shall be deemed to constitute Outstanding Bonds until paid regardless of the deposit of
funds to pay for same.

"Parity Bonds" refers to bonds which may be issued in the future which, pursuant to this
Resolution, rank on a basis of parity with the outstanding Bonds, as to priority, security and source
of payment, and does not refer to bonds which might be issued so as to rank inferior to the security
and source of payment of the outstanding Bonds.

"Prior Bonds" refers collectively to the 1995 Bonds, the 1996 Bonds, the 2001 Bonds, the
KRWFC Loan, the 2005 Bonds, the 2009 Bonds, the 2011 Bonds, the 2013 Bonds and the KIA
Loan.

"Prior Bond Resolution" refers collectively to the 1995 Bond Resolution, the 1996 Bond
Resolution, the 2001 Bond Resolution, the 2005 Bond Resolution, the 2009 Bond Resolution, the
2011 Bond Resolution and the 2013 Bond Resolution.

"Prior Sinking Fund" refers to the Cumberland County Water District Water Bond and
Interest Redemption Fund, described in Section 401 of this Resolution.

"Project” refers specifically to the construction of the currently proposed extensions,
additions and improvements to the System of the District, which Project is being financed by the
Current Bonds and by other funds.



"Purchaser” refers to the agency, person, firm or firms, or their successors, to whom the
Current Bonds herein authorized are awarded at the public sale of the Current Bonds.

"RD" refers to the United States Department of Agriculture, acting through Rural
Development.

"RD Grant" refers to the RD grant described in Section 804 of this Resolution.

"Required Signatures" refers to the signatures necessary to be obtained with reference to the
approval of the expenditures to be made from the Construction Account, which required signatures
shall consist of the signatures of (1) the Chairman; (2) the Engineers; and (3) the Purchaser;
provided, however, any expenditures for issuance and administrative costs and the costs of any
equipment which is not permanently affixed to the real estate shall not require the signature or the
approval of the Engineers.

"Revenue Fund" refers to the Cumberland County Water District Water Revenue Fund,
described in Section 401 of this Resolution.

"Secretary” refers to the elected or appointed Secretary of the Commission.

"System" refers to the existing waterworks system of the District, together with all
extensions, additions and improvements to said System.

"Treasurer” refers to the elected or appointed Treasurer of the Commission.

"U.S. Obligations” refers to bonds or notes which are the direct obligations of the United
States of America, or obligations the principal of and interest on which are guaranteed by the United
States of America.

All words and terms importing the singular number shall, where the context requires, import
the plural number and vice versa. Unless otherwise indicated, references to Articles or Sections
refers to those in this Resolution.

Section 102. Purpose. The Current Bonds shall be issued for the purpose of financing the
cost (not otherwise provided) of the Project, as set out in the plans and specifications prepared by
the Engineers. The Commission hereby declares the System of the District, including the
extensions, additions and improvements to be constructed, to constitute a revenue producing public
project, and said System shall continue to be owned, controlled, operated and maintained by the
District as a revenue producing public project pursuant to the Act, so long as any Bonds remain
outstanding.

Section 103. Construction Award Approved; Work Authorized. The Commission
hereby authorizes, approves, ratifies and confirms its previous action in advertising for and taking
steps toward awarding the contracts for the construction of the Project to the lowest and best bidders,




and further approves the action of the District officials in entering into formal contracts with said
bidders, subject to the necessary approvals being obtained. Authority is hereby given for under-
taking the construction of the Project according to the plans and specifications heretofore prepared
by the Engineers for the District, after all necessary approvals have been obtained.

Section 104. Declaration of Period of Usefulness. The Commission hereby declares that
the period of usefulness of the System is more than forty (40) years from the date of completion of

the Project.

Section 105. Authorization of Bonds. The District has heretofore determined that the total
cost of the Project, including preliminary expenses, land and rights-of-way, engineering expense,
capitalized interest during construction, legal and administrative costs, publication costs, initial
deposits required and all incidental expenses, will not exceed $1,000,000. Therefore, it is hereby
determined to be necessary in order for the District to finance the cost (not otherwise provided) of
the Project that the District issue a total of $700,000 of Current Bonds, based on the following
calculation:

Total cost of Project $1,000,000
Less:

RD Grant $300,000

Total Non-Bond Funds: (300.000)
Balance to be financed by Current Bonds $700,000

Accordingly, for the purpose of financing the cost (not otherwise provided) of the Project,
under the provisions of the Act, there is hereby authorized to be issued and sold $700,000 principal
amount of Cumberland County Water District Waterworks Revenue Bonds, Series 2018.

The Current Bonds shall be dated as of the date of delivery to the Purchaser thereof’ shall
bear interest from such date at such interest rate as may be fixed by supplemental resolution as a
result of the advertised sale and competitive bidding for such Current Bonds, as hereinafter
provided; and shall be issued and delivered as prescribed in Section 202 hereof.

Interest on the Current Bonds shall be payable semiannually on January 1 and July 1 of each
year, provided that the first interest payment period will cover interest only from the date of delivery
of the Current Bonds to the ensuing January 1 or July 1, as the case may be. Principal of the Current
Bonds shall be payable on January 1 of each of the respective years until maturity, as set out in
Section 201 hereof.

Section 106. Recognition of Prior Bonds. The District hereby expressly recognizes and
acknowledges that the District has previously created for the benefit and protection of the owners







ARTICLE 2. THE BONDS; BOND FORM; PREPAYMENT.

Section 201. Principal Payments. Principal payments due on the Current Bonds shall be
as set forth in the schedule of maturities set out in Exhibit A attached to this Resolution and
incorporated herein.

Section 202. Issuance of Current Bonds: Bond Form. The Purchaser of the Current
Bonds at the public sale shall take delivery of the Current Bonds in the form of one or more fully
registered bonds, as set forth in Exhibit B attached hereto and incorporated herein, amounting in
the aggregate to the principal amount of the Current Bonds authorized herein, maturing as to
principal as set out in Section 201. The Current Bonds shall be numbered R-1 and consecutively
upward thereafter. Such Current Bonds shall, upon appropriate execution on behalf of the District
as prescribed, constitute the entire bond issue herein authorized, shall be negotiable (subject to
registration requirements as to transferability), registered as to principal and interest and payable as
directed by the registered Owner.

Section 203. Place of Payment and Manner of Execution. Both principal of and interest
on the Current Bonds shall be payable at the place and in the manner set out in the form of such

Current Bond. The Current Bonds shall be executed on behalf of the District by the manual or
facsimile signature of the Chairman of the District, with the Corporate Seal of the District affixed
thereto and attested by the manual or facsimile signature of the Secretary of said District.

If either of the officers whose signatures appear on the Current Bonds ceases to be such
officer before delivery of said Current Bonds, such signatures shall nevertheless be valid for all
purposes the same as if such officers had remained in office until delivery.

Section 204. Provisions as to Prepayment. Except when all of the Current Bonds are held
by the Government, principal maturities falling due prior to January 1, 2028, shall not be subject to
prepayment. Principal maturities falling due on and after January 1, 2028, shall be subject to
prepayment by the District on any date falling on and after January 1, 2027, at par plus accrued
interest, without any prepayment penalty.

So long as all of the Current Bonds are owned by the Government, all or any of the Current
Bonds, or in a multiple of $100, may be prepaid at any time in inverse chronological order of the
principal maturities due, at par plus accrued interest without any prepayment penalty.

Notice of such prepayment shall be given by certified mail to the Bondowner or his assignee,
at least 30 days prior to the date fixed for prepayment. Notice of such prepayment may be waived
with the written consent of the Bondowner,



ARTICLE 3. CONSTRUCTION ACCOUNT; INTERIM FINANCING;
APPLICATION OF PROCEEDS; ARBITRAGE LIMITATIONS.

Section 301. Construction Account; Application of Proceeds of Bonds; Other Transfers
and Deposits. The Treasurer, or such other District official as shall be designated by the
Commission, shall be the custodian of all funds belonging to and associated with the System. All
moneys in excess of the amount insured by the FDIC in the Construction Account shall be secured
by the Depository Bank in accordance with U. S. Treasury Department Circular No. 176. The
officials of the District entrusted with the receipt and disbursement of revenues of the System and
the custody of valuable property shall be covered by a fidelity bond in the amount of not less than
$278,000 (the "Fidelity Bond"), or such larger amount as the RD may require, which Fidelity Bond
shall be effective and secured by a surety company approved by the RD so long as it is owner of any
of the Current Bonds. The RD and the District shall be named co-obligees in such Fidelity Bond
and the amount thereof shall not be reduced without the written consent of the RD. Whenever sums
in the Funds shall exceed $278,000, the Fidelity Bond shall be increased accordingly as requested
by and with the approval of the RD.

A. Covenants Applicable if RD Purchases Current Bonds. Itisacknowledged
that all covenants herein with reference to the necessity for approval of the RD, the necessity of
observing RD regulations and procedures and the necessity of using RD forms (the "RD Forms"),
shall apply only if the RD is the Purchaser of the Current Bonds and only so long as the RD holds
the Current Bonds thereafter. In the event that the RD shall not be the Purchaser of the Current
Bonds, or, after purchasing same, shall sell or transfer the Current Bonds to an Owner who shall not
be the Government, all covenants herein with reference to the necessity for approval of the RD, the
necessity of observing RD regulations and procedures, and the necessity of using RD Forms, shall
not be applicable.

B. Application of Proceeds of Current Bonds. The proceeds of the Current
Bonds shall be applied as follows:

(1)  Payment of Interim Financing, Costs of Project and Costs of
Issuance. Simultaneously with the delivery of the Current Bonds, there shall immediately
be paid to the Interim Lender (or the RD if Multiple Advances are made) an amount
sufficient to pay principal of and interest on any temporary loans borrowed by the District
in anticipation of the sale and delivery of the Current Bonds and/or of the receipt of Grant
Proceeds. Also, at the time of delivery of the Current Bonds, there shall be paid all amounts
then due and payable in connection with the costs of the Project and in connection with the
issuance of the Current Bonds.

(2)  Construction Account. If and to the extent that the proceeds of the
Current Bonds shall be in excess of the amount necessary to pay the interest, principal and
costs referred to in subparagraph B(1) of this Section, such excess amount shall immediately
be deposited in the "Cumberland County Water District Waterworks Construction Account"
hereby created, which shall be established at the Depository Bank. There shall also be



deposited in said Construction Account the Grant Proceeds, as and when received, or said
Grant Proceeds may be applied, to the extent necessary, to liquidate or reduce any interim
financing owed by the District at the time of receipt of Grant Proceeds.

(3)  Withdrawal of Funds From Construction Account. Prior to the
expenditure by the District of any moneys from the Construction Account, the District must
obtain written approval from the RD as to such expenditures, if the RD is the Owner of any
Outstanding Bonds. The proceeds of said Construction Account shall be withdrawn only on
checks signed by the Chairman, the Treasurer (or by such other official of the District as may
be authorized by the Commission), provided such official shall be covered by the Fidelity
Bond required by Section 301 of this Resolution, in payment for services and/or materials
supplied in connection with the Project, as evidenced by (1) a Requisition Certificate; and
(2) invoices and/or partial payment estimates bearing the written approval of the Engineers
and the Chairman (or by such other official of the District as may be authorized by the
Commission), and which invoices and/or partial payment estimates must have been reviewed
and approved for payment by the designated RD official.

Written approval or certification of the Engineers shall not be required for
matters not under the jurisdiction of the Engineers, such as legal fees, land acquisition and
related items.

During construction, the District shall disburse Construction Account funds
in a manner consistent with RD Instruction 1780.

The District shall prepare and submit any and all RD Forms required by the
RD. Periodic audits of the District's Construction Account records shall be made by RD as
determined by it to be necessary.

(4)  Transfer of Capitalized Interest to Current Sinking Fund. There
shall be transferred from the Construction Account an amount sufficient to provide for
capitalized interest (initially estimated at $25,000) during the construction of the Project, as
approved by the Engineers and by the RD. If and to the extent not theretofore expended in
paying interest on interim financing and if and to the extent then needed to pay interest
during the remaining period of construction of the Project, such amount so transferred from
the Construction Account shall be deposited in the Current Sinking Fund.

(5) Investment of Funds in Construction Account. Pending
disbursement of amounts on deposit in the Construction Account, all such funds, or such
portion of said amounts on deposit in said Construction Account as is designated by the
Commission, shall be invested for the benefit of such Construction Account in Certificates
of Deposit, savings accounts or U.S. Obligations which may be converted readily into cash,
having a maturity date prior to the date when the sums invested will be needed for costs of
the Project (as determined by the Engineers, the Chairman and the RD), provided that to the
extent that any amounts on deposit in said Depository Bank shall cause the total deposits of
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the District in said Depository Bank to exceed the amount insured by the FDIC, the same
shall be continuously secured by a valid pledge of U.S. Obligations, having an equivalent
market value, in conformity with Section 66.480 of the Kentucky Revised Statutes.
Investments in Certificates of Deposit or savings accounts may be made only in such
Certificates or accounts of an FDIC bank. Any such investments will be a part of the
Construction Account, and income from such investments will be credited to the
Construction Account. All such investments shall be subject to the limitations set out in
Section 303 hereof.

(6)  Statements of Contractors, Engineers and Attorneys as to
Payment. Prior to the delivery of the Current Bonds, if the RD is the Purchaser of the
Current Bonds, the District will be required to provide the RD with statements from the
Contractors, Engineers and attorneys for the District that they have been paid to date in
accordance with their contract or other agreements and, in the case of any Contractor, that
he has paid his suppliers and subcontractors. Any exceptions must be authorized under RD
Instruction 1780.

(7) Disposition of Balance in Construction Account After Completion
of Project. When the Project has been completed and all construction costs have been paid
in full, as certified by the Engineers for the District and/or by the RD, any balance then
remaining in the Construction Account may, with the consent of the RD, be applied to the
cost of constructing additional extensions, additions and improvements to the System (the
"Additional Construction"). If such Additional Construction is to be undertaken by the
Contractors previously engaged in the Project, such Additional Construction may be
authorized by a change order.

If there is a balance remaining in the Construction Account after such
Additional Construction, such balance (subject to legal requirements as to possible refund
of any allocated portion of the balance derived from Grant Proceeds) shall be transferred to
the Current Sinking Fund, whereupon said Construction Account shall be closed. Such
remaining balance in the Construction Account so transferred to the Current Sinking Fund
shall be used by the District immediately to prepay principal installments due on the Current
Bonds in the inverse order of maturities without prepayment penalty, provided further that
any balance insufficient to prepay at least $100 of the principal payment falling due in any
year on the Bonds will be transferred to the Depreciation Fund.

Section 302. Interim Financin horization.
A. Interim Financing, The District shall use interim financing for the Project
during construction of that portion of the cost of the Project financed by the Current Bonds, if

available at reasonable rates and terms.

The borrowing of up to the aggregate sum of $700,000 from the Interim Lender is
hereby authorized; and the Chairman is hereby authorized to execute the Note in the name and on
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behalf of the District. Each advance under the Note shall evidence a loan by the Interim Lender to
the District for services rendered and/or materials supplied in connection with the Project, as
evidenced by a Requisition Certificate.

Interim financing shall be disbursed as follows:

(1)  Atthe direction of the District, the Interim Lender shall disburse the
proceeds of the Note by cashier's checks directly to the parties entitled thereto as set forth
in the Requisition Certificate; or

(2) At the direction of the District, the Interim Lender shall deposit the
proceeds of the Note in the Construction Account, in which event amounts of the District on
deposit therein shall, until expended to the extent that same shall exceed the amount insured
by the FDIC, be fully secured by a pledge of U.S. Obligations.

The aggregate of the principal amount of all Notes shall not exceed $700,000. Each
Note which is renewed or superseded shall be simultaneously cancelled by the Interim Lender and
transmitted to the Treasurer. The rate of interest applicable to each Note shall not exceed a
reasonable rate, which rate is subject to the approval of the RD.

The total authorized interim financing of $700,000 shall be the maximum
indebtedness which the District may owe at any one time to the Interim Lender for the purpose of
providing temporary construction financing for the Project; provided, however, that the District may
reduce the amount owed by the District to the Interim Lender from time to time as and when funds
are available to the District, whether derived from the proceeds of the Grant Proceeds, the proceeds
of the sale of the Current Bonds or otherwise, and may reborrow from the Interim Lender additional
amounts in anticipation of the further receipt by the District of additional proceeds from the Current
Bonds and/or Grant Proceeds.

The District hereby covenants and agrees with the Interim Lender that upon the
issuance and delivery of the Current Bonds and/or the receipt of said Grant Proceeds, the District
will apply the proceeds thereof, to whatever extent may be necessary, in payment of the principal
amount of the Note, together with accrued interest thereon to the date of such payment; and the
proceeds of the Current Bonds and Grant Proceeds are hereby pledged therefor, and such pledge
shall constitute a first and prior charge against said proceeds.

Although the proceeds of the Current Bonds and Grant Proceeds are pledged to the
repayment of said interim financing, it is recognized that the Grant Proceeds may be applied to the
extent required at the time of receipt of the Grant Proceeds, to the payment of costs of the Project
due and owing by the District at the time of receipt of such Grant Proceeds, rather than to the
repayment of portions of the interim financing at that time. If and to the extent that the Grant
Proceeds are in excess of any costs of the Project due and owing at the time of receipt thereof, such
Grant Proceeds may be applied, in the same manner as set out hereinabove, to the reduction of the
amount of the interim financing, after which, such interim financing may again be increased as
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theretofore. The District further pledges the revenues of the System to the repayment of said interim
financing, subject to the vested rights and priorities of the pledges securing the Outstanding Bonds.

It is understood that the foregoing constitutes an alternative method of obtaining
interim financing, and does not preclude the authorization and sale, by public advertisement or
otherwise, of bond anticipation notes and/or grant anticipation notes to the most favorable bidder
on the open market, by concurrent or subsequent proceedings of the District.

B. Multiple Advances by RD. In the event the Current Bonds are purchased
by the RD, and in the event the District is unable to obtain a commitment for interim financing for
the Project from any Interim Lender at reasonable rates and terms, the Chairman is authorized to
request Multiple Advances of loan funds from the RD.

If the RD agrees to make Multiple Advances to the District pending the delivery of
the Current Bonds, the Chairman is hereby authorized to execute in the name and on behalf of the
District any number of Notes. Each such Note, evidencing an advance of funds by the RD to the
District, shall be in the form prescribed by the RD.

Each request for an advance from the RD shall be accompanied by a Requisition
Certificate. The District will also furnish to the RD, prior to the receipt of each Multiple Advance,
whatever additional documentation shall be requested by the RD, including an updated supplemental
title opinion of Local Counsel and an updated supplemental preliminary legal opinion of Bond
Counsel.

The proceeds of any Multiple Advances shall be either (i) disbursed directly to the
parties entitled thereto for services and/or materials supplied in connection with the Project; or
(11) deposited into the Construction Account and disbursed in accordance with the provisions of
Section 301 hereof, in which event amounts on deposit in such Construction Account shall, until
expended, to the extent that same shall exceed the amount insured by the FDIC, be fully secured by
a pledge of U.S. Obligations.

The proceeds of the Current Bonds are hereby pledged to the repayment of such
Multiple Advances, and such pledge shall constitute a first and prior pledge against such proceeds.
The District further pledges the revenues of the System to the repayment of said Multiple Advances,
subject to the vested rights and priorities of the pledges securing the Outstanding Bonds.

Section 303. Arbitrage Limitations on Investment of Proceeds. The District covenants

and certifies, in compliance with the Code, on the basis of known facts and reasonable expectations
on the date of adoption of this Resolution, that it is not expected that the proceeds of the Current
Bonds will be used in a manner which would cause the Current Bonds to be "arbitrage bonds" within
the meaning of Section 148 of the Code. The District covenants to the Owners of the Current Bonds
that (1) the District will make no use of the proceeds of said Current Bonds which, if such use had
been reasonably expected on the date of issue of such Current Bonds, would have caused such
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ARTICLE 4. FLOW OF FUNDS.

Section 401. Funds. There was heretofore created in the Prior Bond Resolution the
following funds and accounts:

(a) Cumberland County Water District Water Revenue Fund

(b)  Cumberland County Water District Water Bond Redemption Fund
(¢)  Cumberland County Water District Depreciation Reserve Fund

(d)  Cumberland County Water District Operation and Maintenance Fund

The is hereby created and established the Cumberland County Water District Sinking Fund
of 2018.

All of the Funds shall be maintained with the Depository Bank so long as any Bonds remain
outstanding, subject to the right of the District to designate a different depository bank.

Section 402. Flow of Funds, All proceedings preliminary to and in connection with the
issuance of the Outstanding Bonds, including provisions made for (i) the receipt, custody and
application of the proceeds of the Outstanding Bonds; (ii) the operation of the System on a revenue-
producing basis; (iii) the segregation, allocation and custody of the revenues derived from the
operation of the System; (iv) the enforcement and payment of the Outstanding Bonds and (v) the
depreciation of the System; and all other covenants for the benefit of Bondowners set out in the Prior
Bond Resolution, are hereby ratified and confirmed and shall continue in force and inure to the
security and benefit of the Outstanding Bonds, the same as if such provisions and proceedings were
set out in full herein; provided, further, that after the issuance of the Current Bonds, the income and
revenues of the System shall be collected, segregated, accounted for and distributed as follows:

A. Revenue Fund. The District covenants and agrees that it will continue to
deposit in the Revenue Fund, promptly as received from time to time, all revenues of the System,
as same may be extended and improved from time to time. The moneys in the Revenue Fund shall
continue to be used, disbursed and applied by the District only for the purpose and in the manner
and order of priorities specified in the Prior Bond Resolution, as hereinafter modified by this
Resolution, all as permitted by the Act, and in accordance with previous contractual commitments.

B. Prior Sinking Fund. There shall be transferred from the Revenue Fund and
deposited into the Prior Sinking Fund on or before the 20th day of each month, for payment of
interest on and principal of the Prior Bonds, a sum equal to the total of the following:

(1) A sum equal to one-sixth (1/6) of the next succeeding interest payment to
become due on all Prior Bonds then outstanding, plus

(2) A sum equal to one-twelfth (1/12) of the principal of all of the Prior Bonds
maturing on the next succeeding principal payment date.
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Said Prior Sinking Fund shall be used solely and only and is hereby pledged for the
purpose of paying the principal of and interest on the Prior Bonds.

. Current Sinking Fund. At or after the time that the Current Bonds have
been delivered, there shall be transferred from the Construction Account into the Current Sinking
Fund an amount sufficient (currently estimated at $25,000) to provide for capitalized interest during
the construction of the Project, if and to the extent not theretofore expended in paying interest on
interim financing and if and to the extent then needed to pay interest during the remaining period
of construction of the Project.

After the monthly transfers required in the preceding paragraphs have been paid from
the Revenue Fund, there shall next be transferred monthly from said Revenue Fund and deposited
into the Current Sinking Fund on or before the 20th day of each month, for payment of interest on
and principal of the Current Bonds, a sum equal to the total of the following:

(1)  Anamountequal to one-sixth (1/6) of the next succeeding six-month interest
payment to become due on the Current Bonds then outstanding, plus

(2) A sum equal to one-twelfth (1/12) of the principal of any Current Bonds
maturing on the next succeeding January 1.

The Current Sinking Fund is hereby pledged for the payment of the interest and the
principal of the Current Bonds, but subject to the vested rights and priorities of the Prior Bonds.

D. Depreciation Fund. There shall next be transferred from the Revenue Fund
the sum of at least $210 each month which shall be deposited into the Depreciation Fund until there
is accumulated in such Depreciation Fund the sum of at least $25,200, which amount shall be
maintained, and when necessary, restored to said sum of $25,200, so long as any of the Current
Bonds are outstanding and unpaid. These deposits are in addition to the deposits required by the
Prior Bond Resolution.

As further security for the Bondowners and for the benefit of the District, it has been
and is hereby provided that in addition to the monthly transfers required to be made from the
Revenue Fund into the Depreciation Fund, there shall be deposited into said Depreciation Fund all
proceeds of connection fees collected from potential customers (except the amounts necessary to pay
the actual costs and service connections applicable to said potential customers) to aid in the
financing of the cost of future extensions, additions and improvements to the System, plus the
proceeds of any property damage insurance (not otherwise used to replace damaged or destroyed
property); and any such amounts or proceeds so deposited shall be used solely and only for the
purposes intended.

Moneys in the Depreciation Fund may be withdrawn and used by the District, upon

appropriate certification of the Commission, for the purpose of paying the cost of unusual or extra-
ordinary maintenance, repairs, renewals and replacements not included in the annual budget of
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current expenses and/or of paying the costs of constructing future extensions, additions and
improvements to the System which will either enhance its revenue-producing capacity or will
provide a higher degree of service, and when necessary, for the purpose of making payments of
principal and interest on the Bonds if the amount on deposit in the Sinking Fund is not sufficient to
make such payments,

E. Operation and Maintenance Fund. There shall next be transferred monthly
from the Revenue Fund and deposited into said Operation and Maintenance Fund, sums sufficient
to meet the current expenses of operating and maintaining the System. The balance maintained in
said Operation and Maintenance Fund shall not be in excess of the amount required to cover
anticipated System expenditures for a two-month period pursuant to the District's annual budget.

F. Monthly Principal and Interest Payments if Requested by the RD., So
long as any of the Bonds are held or insured by the RD, the District shall, if requested by the RD,
make the payments required by this Section 402, in monthly installments to the RD or to the insured
Owners of the Bonds.

G. Surplus Funds. Subject to the provisions for the disposition of the income
and revenues of the System as set forth hereinabove, which provisions are cumulative, and after
paying or providing for the payment of debt service on any subordinate obligations, there shall be
transferred, within sixty days after the end of each fiscal year, the balance of excess funds in the
Revenue Fund on such date to the: (i) Operation and Maintenance Fund; (ii) Depreciation Fund for
application in accordance with the terms of this Resolution; or (iii) Sinking Fund to be applied to
the maximum extent feasible, to the prompt purchase or redemption of Outstanding Bonds.

H. Investment and Miscellaneous Provisions. All monies in the Sinking Fund
and the Depreciation Fund shall be deposited in the Depository Bank, or such portion thereof as is
designated by the Commission. All monies in the Sinking Fund and the Depreciation Fund shall be
invested for the benefit of such respective Funds in Certificates of Time Deposit or savings accounts
of the Depository Bank or in U.S. Obligations which may be converted readily into cash, having a
maturity date prior to the date when the sums invested will be needed for the purposes for which
such funds may be expended, provided that to the extent that any amount of the District on deposit
in the Depository Bank shall cause the total deposits of the District in said Depository Bank to
exceed the amount insured by the FDIC, such excess amount shall be continuously secured by a
valid pledge of U.S. Obligations, having an equivalent market value, in conformity with
Section 66.480 of the Kentucky Revised Statutes.

Any investments will be a part of the respective Funds from which the proceeds
invested are derived, and income from such investments will be credited to such respective Funds.
All investments of funds derived from proceeds of the Outstanding Bonds shall be subject to the
applicable limitations set out in Section 303 hereof.
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ARTICLE 5. COVENANTS OF DISTRICT

Section 501. Rates and Charges. The District shall charge such rates and charges for all
services and facilities rendered by the System, which rates and charges shall be reasonable, taking
into account and consideration the cost and value of the System, the cost of maintaining, repairing
and operating same and the amounts necessary for the payment of principal of and interest on
Outstanding Bonds against the System. The District shall charge such rates and charges as shall be
adequate to meet the requirements of Articles 4 and 5 hereof.

The District covenants that it will not reduce the rates and charges for the services rendered
by the System without first filing with the Secretary a certification of an Independent Consulting
Engineer that the annual net revenues (defined as gross revenues less operating expenses) of the then
existing System for the fiscal year preceding the year in which such reduction is proposed, as such
annual net revenues are adjusted, after taking into account the projected reduction in annual net
revenues anticipated to result from any such proposed rate decrease, are equal to not less than 120%
of the average annual debt service requirements for principal and interest on all of the then
Outstanding Bonds payable from the revenues of the System, calculated in the manner specified in
Section 603 hereof.

Section 502. Books and Accounts; Audit. The District shall maintain proper records and
accounts relating to the operation of the System and the District's financial affairs; and the
Bondowners, or their authorized representatives, shall have the right at all reasonable times to
inspect the facilities of the System and all records, accounts and data relating thereto. An annual
audit shall be made of the books and accounts pertinent to the System by a Certified Public
Accountant licensed in Kentucky. No later than ninety (90) days after the close of each Fiscal Year,
copies of such audit reports certified by such Certified Public Accountant shall be promptly mailed
to the RD without request, so long as the Government is the Owner of any of the Bonds, and to any
Bondowner that may have made a written request for same.

Monthly operating reports shall be furnished to the RD and to any Bondowner requesting
same, during the first two (2) years of operation after completion of the Project, and whenever and
so long as the District is delinquent in any of the covenants set out in the Prior Bond Resolution or
this Current Bond Resolution. Thereafter, quarterly operating reports shall be furnished at all other
times to the RD and to any Bondowner requesting the same.

Section S03. System to Continue to be Operated on Fiscal Year Basis; Annual Budget.
While any of the Bonds are outstanding and unpaid, and to the extent permitted by law, the System
shall continue to be operated and maintained on a Fiscal Year basis.

Not later than sixty (60) days before the end of each Fiscal Year, the District agrees to cause
to be prepared a proposed annual budget of operating expenses (the "Proposed Budget") of the
System for the then ensuing Fiscal Year, itemized on the basis of monthly requirements. A copy of
said Proposed Budget shall be mailed to any Bondowner who may request in writing a copy of such

21



Proposed Budget and to the RD without request, if the Government is the Owner of any of the
Bonds.

For the purpose of the Proposed Budget, operating expenses shall include all reasonable and
necessary expenses of operating, repairing, maintaining and insuring the System, but shall exclude
depreciation and debt service payments. The District covenants that the operating expenses incurred
in any year will not exceed the reasonable and necessary amounts therefor, and that the District will
not expend any amount or incur any obligation for operation or maintenance and repair in excess
of the amounts provided for operating expenses in the annual budget, except upon resolution by the
District that such expenses are necessary to operate and maintain the System.

Not later than sixty (60) days before the end of each Fiscal Year, the District shall prepare
an estimate of gross revenues to be derived from the operation of the System for said Fiscal Year,
and, to the extent that said gross revenues are insufficient (a) to pay debt service requirements on
all Outstanding Bonds during the ensuing Fiscal Year, (b) to accumulate and maintain all required
reserves enumerated herein and (c) to pay operating expenses, the District shall revise the rates and
charges sufficiently to provide the funds so required.

If the Owners of at least 50% of the principal amount of the Outstanding Bonds, or the
Government so long as it is the Owner of any of said Outstanding Bonds, so request, the Commis-
sion shall hold an open hearing not later than thirty (30) days before the beginning of the ensuing
Fiscal Year, at which time any Bondowner may appear by agent or attorney and may file written
objections to such proposed budget. Notice of the time and place of such hearing shall be mailed
at least fifteen (15) days prior to the hearing to each registered Bondowner and to the Government,

The District covenants that annually before the first day of the Fiscal Year, the annual budget
for the upcoming Fiscal Year will be adopted substantially in accordance with the Proposed Budget,
and that no expenditures for operation and maintenance expenses of the System in excess of the
budgeted amount shall be made during such Fiscal Year unless directed by said District by a specific
resolution duly adopted.

Section 504. General Covenants. The District, through its Commission, hereby covenants
and agrees with the Owners of the Bonds that:

(1) It will faithfully and punctually perform all duties with reference to the
System required by the Constitution and laws of the Commonwealth of
Kentucky;

(2) It will make and collect reasonable and sufficient rates and charges for
services and facilities rendered by the System;

(3) It will segregate the revenues and income from the System and make
application thereof consistent with and as provided by this Resolution;
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(4) Unless the written consent of the Owners of a majority of the principal
amount of the Outstanding Bonds has been obtained, the District agrees not
to sell, lease, mortgage or in any manner dispose of any integral part of the
System, including any and all appurtenances thereto and extensions,
additions and improvements that may be made thereto, until all of the
Outstanding Bonds shall have been paid or provided for in full, as provided
herein; subject to the provisions of Section 607 hereof;

(5) It will maintain in good condition and continuously operate the System and
appurtenances thereto and will charge such rates and charges for the services
rendered thereby so that the gross income and revenues will be sufficient at
all times (i) to pay the interest on and principal of the Outstanding Bonds as
same become due; (ii) to pay the cost of operating and maintaining the
System; and (iii) to provide for an adequate depreciation account; and

(6) It will carry and maintain insurance on properties of the System subject to
loss or damage in amounts and against hazards substantially in accordance
with the practices of other districts, cities or corporations which own and
maintain waterworks systems under similar conditions; and so long as the
Government is the Owner of any of the Outstanding Bonds, the Government
will be listed as co-beneficiary on any such policy; and the District shall
further comply with the insurance requirements of Section 506 hereof
(involving insurance on motors, tanks and structures).

Section 505. Other Covenants Applicable So Long as RD Owns Any Bonds. So long
as the RD shall own any of the Bonds, the District shall comply with such RD regulations,
requirements and requests as shall be made by the RD, including the furnishing of operating and
other financial statements, in such form and substance and for such periods as may be requested by
the RD, the carrying of insurance of such types and in such amounts as the RD may specify, with
insurance carriers acceptable to the RD and compliance with all of the terms and conditions of the
Loan Resolution (RD Form 1780-27) adopted and executed by the District, which is hereby
authorized, approved, ratified and confirmed.

Section 506. Civil Rights and Equal Opportunity. The District covenants and agrees to

comply with all applicable Federal laws and statutes, including but not limited to:

(a) Section 504 of the Rehabilitation Act of 1973. The District acknowledges that under
Section 504 of the Rehabilitation Act of 1973, as amended (29 U.S.C. 794), no handicapped
individual in the United States shall, solely by reason of their handicap, be excluded from
participation in, be denied the benefits of, or be subjected to discrimination under any program or
activity receiving RHS financial assistance.

(h) Civil Rights Act of 1964. The District acknowledges that it is subject to, and its
Facilities must be operated in accordance with, Title VI of the Civil Rights Act of 1964 (42 U.S.C.
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2000d ef seq.) and Subpart E of Part 1901 of said Title VI, particularly as it relates to conducting
and reporting of compliance reviews.

(¢c)  Americans with Disabilities Act (ADA) of 1990. The District acknowledges that the
Americans with Disabilities Act of 1990 (42 U.S.C. 12101 er seq.) [the "ADA Act"] prohibits
discrimination on the basis of disability in employment, state and local government services, public
transportation, public accommodations, facilities, and telecommunications. Title [l of the ADA Act
applies to facilities operated by state and local public entities that provide services, programs, and
activities. Title IIl ofthe ADA Act applies to facilities owned, leased, or operated by private entities
that accommodate the public.

(d)  Age Discrimination Act of 1975. The District acknowledges that the Age
Discrimination Act of 1975 (42 U.S.C. 6101 et seq.) provides that no person in the United States
shall, on the basis of age, be excluded from participation in, be denied the benefits of, or be
subjected to discrimination under any program or activity receiving federal financial assistance.

(¢)  Limited English Proficiency (LEP) under Executive Order 13166. The District
acknowledges that LEP statutes and authorities prohibit exclusion from participation in, denial of
benefits of, and discrimination under Federally-assisted and/or conducted programs on the grounds
of race, color, or national origin. Title VIofthe Civil Rights Act of 1964 covers program access for
LEP persons. LEP persons are individuals who do not speak English as their primary language and
who have a limited ability to read, speak, write or understand English. These individuals may be
entitled to language assistance, free of charge. The District agrees to take reasonable steps to ensure
that LEP persons receive the language assistance necessary to have meaningful access to RHS
programs, services and information the District provides. These protections are pursuant to
Executive Order 13166 entitled "Improving Access to Services by Persons with Limited English
Proficiency" and further affirmed in the USDA Departmental Regulation 4330-005 "Prohibition
Against National Origin Discrimination Affecting Persons with Limited English Proficiency in
Programs and Activities Conducted by USDA.

Section 507. Insurance on Motors, Tanks and Structures. The District shall
(a) immediately after the adoption of this Resolution and (b) at the time of final acceptance of the
Project, insure all electric motors, elevated water storage tanks, pumping stations and major
structures of the System in an amount recommended by the Engineers and approved by the RD, so
long as the RD is the Owner of any of the Bonds, for the hazards usually covered in such area, and
shall similarly insure same in an amount recommended by the Engineers, without the necessity of
approval by the RD if and whenever the District has Outstanding Bonds against the System and none
of such Outstanding Bonds are owned by the RD.
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ARTICLE 6. INFERIOR BONDS AND PARITY BONDS

Section 601. Inferior Bonds. Except as hereinafter provided below in this Article, the
District shall not, so long as any Bonds are outstanding, issue any additional bonds payable from the
revenues of the System unless the security and/or pledge of the revenues to secure such additional
bonds are made inferior and subordinate in all respects to the security of the Bonds.

The District expressly reserves the right at any time to issue its bonds or other obligations
payable from the revenues of the System and not ranking on a parity basis with the Current Bonds,
without any proof of previous earnings or net revenues, provided that the consent of the RD must
be obtained prior to the issuance of any inferior bonds so long as the RD owns any of the Bonds, and
provided further that, after the initial completion of the Project, such inferior bonds may be issued
only for the purpose of providing for future extensions, additions and improvements to the System,
and only in express recognition of the priorities, liens and rights created and existing for the security,
source of payment and protection of the Outstanding Bonds; provided further, that nothing in this
Section is intended to restrict or shall be construed as a restriction upon, the ordinary refunding all
or a portion of the Outstanding Bonds.

ectio i nds to e Proj The District hereby certifies,
covenants and agrees that in the event that the cost of completion of the construction of the Project
shall exceed the moneys available to the District from any and all sources, the District shall have the
right, if necessary, to provide for such excess, and only such excess, through the issuance of Parity
Bonds, provided the District has obtained a certification from the Engineers to the effect that it is
necessary to issue the desired amount of Parity Bonds in order to enable the District to pay the cost
(not otherwise provided) of the completion of the Project, and provided the District has complied
with the provisions of Section 603 below or has obtained:

(a) the consent of the RD if the Government is as the Owner of the Prior Bonds
at that time or the consent of any other Owners of the Prior Bonds, and

(b) the consent of (1) the RD if the Government is the purchaser of the Current
Bonds; or (2) the Owners of at least 75% of the principal amount of the
Current Bonds outstanding, if the Current Bonds have been issued, sold and
delivered and are held by Owners other than the Government.

Section 603. Parity Bonds to Finance Future lmprovements. The District reserved the
right and privilege, and does hereby reserve the right and privilege, of issuing additional Parity
Bonds, but only under the conditions specified in the Current Bond Resolution, which conditions
are as follows:

The District further reserves the right to add new waterworks facilities and/or to finance
future extensions, additions and improvements to the System by the issuance of one or more
additional series of Parity Bonds to be secured by a parity lien on and ratably payable on a parity
with the Current Bonds, from the revenues of the System, provided:
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(a) The facilities to be constructed from the proceeds of the additional Parity
Bonds are made a part of the System and their revenues are pledged as additional security
for the additional Parity Bonds and for the Outstanding Bonds.

(b)  The District is in compliance with all covenants and undertakings in
connection with all of the Outstanding Bonds.

(c) The annual net revenues (defined as gross revenues less operating expenses),
of the then existing System for the Fiscal Year preceding the year in which such Parity
Bonds are to be issued, adjusted as hereinafter provided, shall be certified by an independent
Certified Public Accountant to be equal at least one hundred twenty percent (120%) of the
average annual debt service requirements for principal and interest on all Outstanding Bonds
payable from the revenues of the System, plus the anticipated debt service requirements of
any Parity Bonds then proposed to be issued. The calculation of average annual debt service
requirements of principal and interest on the additional Parity Bonds to be issued shall,
regardless of whether such additional Parity Bonds are to be serial or term bonds, be
determined on the basis of the principal of and interest on such Parity Bonds being payable
in approximately equal annual installments.

(d)  The annual net revenues referred to above may be adjusted for the purpose
of the foregoing computations to reflect:

(1)  any revisions in the System's schedule of rates or charges being
imposed on or before the time of the issuance of any such additional Parity Bonds,
and

(2)  any increase in the annual net revenues to be realized from the
proposed extensions, additions and improvements being financed (in whole or in
part) by such additional Parity Bonds;

provided all such adjustments shall be based upon and included in a certification of an
Independent Consulting Engineer.

(e) Compliance with Section 603(a) through (d) shall not be necessary for the
issuance of Parity Bonds if the District has obtained (1) the written consent of the RD for the
issuance of such Parity Bonds, if the Government is the Owner of any Bonds at the time of
issuance of such Parity Bonds; and (2) the written consent of the Owners of all of the then
outstanding Prior Bonds, and no other prerequisite need be complied with by the District in
order to issue Parity Bonds.

Section 604. Covenants to be Complied with at Time of Issuance of Parity Bonds. The
District hereby covenants and agrees that in the event any Parity Bonds are issued, the District shall:
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(a) Adjust the monthly amount to be deposited into the Sinking Fund on the same
basis as that prescribed in the provisions establishing such Sinking Fund, to reflect the
average annual debt service requirements of the Parity Bonds;

(b)  Adjust the minimum annual amount to be deposited monthly into the
Depreciation Fund on the same basis as that prescribed in the provisions establishing such
Depreciation Fund, taking into account the future debt service requirements of all Bonds
which will then be outstanding against the System; and

(c) Make such Parity Bonds payable as to principal on January 1 of each year in
which principal falls due and payable as to interest on January 1 and July 1 ofeach year until
the final maturity of such Parity Bonds.

Section 605. Prepayment Provisions Applicable to Parity Bonds. If, in connection with

any subsequently issued series of Parity Bonds, it is provided that excess revenues in the Revenue
Fund shall be used to prepay Outstanding Bonds in advance of scheduled maturity, or if the District
at its option undertakes to prepay Outstanding Bonds in advance of scheduled maturity, it is agreed
and understood, for so long as the Government owns any of the Outstanding Bonds, that no such
prepayment will be effected without the approval of the RD.

Section 606. Consent of the RD Regarding Future Bonds. Notwithstanding any other
provisions of this Resolution, the District agrees that so long as the Government owns any Out-
standing Bonds against and/or payable from the revenues of the System, the District will not issue
any future bonds, notes or other obligations against, secured by or payable from the revenues of the
System without the written consent of the RD.

Section 607. Priority of Lien; Permissible Disposition of Surplus or Obsolete Facilities.
The District covenants and agrees that so long as any of the Prior Bonds and/or Bonds are
outstanding, the District will not sell or otherwise dispose of any of the facilities of the System, or
any part thereof, and, except as provided above, the District will not create or permit to be created
any charge or lien on the revenues thereof ranking equal or prior to the charge or lien of the
Outstanding Bonds. Notwithstanding the foregoing, the District may at any time permanently
abandon the use of, or sell at fair market value, any part of the facilities of the System, provided that:

(a) The District is in compliance with all covenants and undertakings in
connection with all of the Outstanding Bonds, and the required reserves for
such Outstanding Bonds will have been accumulated;

(b)  The District will, in the event of any such sale, apply the proceeds to either
(1) redemption of Outstanding Bonds in accordance with the provisions
govermning prepayment of bonds in advance of maturity; or (2) replacement
of'the facility so disposed of by another facility, the revenues of which shall
be incorporated into the System, as hereinbefore provided;
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ARTICLE 7. DEFAULT AND CONSEQUENCES

Section 701. Events of Default. The following items shall constitute an Event of Default
on the part of the District:

(a) The failure to pay principal of the Bonds as and when same shall become due
and payable, either at maturity or by proceedings for redemption.

(b)  The failure to pay any installment of interest on the Bonds when the same
shall become due and payable or, if any or all of the Outstanding Bonds are
owned by the RD, within thirty (30) days thereafter,

()  The default by the District in the due or punctual performance of any of the
covenants, conditions, agreements and provisions contained in the Bonds, the
Prior Bond Resolution or in this Resolution.

(d)  The failure to promptly repair, replace or reconstruct facilities of the System
that have been damaged and/or destroyed.

(e) The entering of any order or decree with the consent or the acquiescence of
the District, appointing a receiver of all or any part of the System or any
revenues thereof; or if such order or decree shall be entered without the
acquiescence or consent of the District, its failure to have the order vacated,
discharged or stayed on appeal within sixth (60) days after entry.

Section 702. Consequences of Event of Default. Any Owner of the Current Bonds may
enforce and compel the performance of all duties and obligations of the District set forth herein.
Upon the occurrence of an Event of Default, then upon the filing of a suit by any Owner of said the
Current Bonds, any court having jurisdiction of the action may appoint a receiver to administer said
System on behalf of the District with power to charge and collect rates sufficient to provide for the
payment of operating and maintenance expenses and for the payment of principal of and interest on
the Outstanding Bonds and to provide and apply the income and revenues in conformity with this
Resolution and with the laws of the Commonwealth of Kentucky.

The District hereby agrees to transfer to any bona fide receiver or other subsequent operator
of the System, pursuant to any valid court order in a proceeding brought to enforce collection or
payment of the District's obligations, all contracts and other rights of the District pertaining to the
System, conditionally, for such time only as such receiver or operator shall operate by authority of
the court. Upon the occurrence of an Event of Default, the Owner of any of the Outstanding Bonds
may require the governing body of the District by appropriate order to raise the rates a reasonable
amount consistent with the requirements of this Resolution.
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ARTICLE 8. CONTRACTUAL PROVISIONS; GRANT APPROVAL;
MISCELLANEOUS PROVISIONS.

Section 801. Resolution Contractual with Bondowners. The provisions ofthis Resolution
constitute a contract between the District and its Commission and the Owners of the Current Bonds
as may be outstanding from time to time; and after the issuance of any of said Current Bonds, no
change, alteration or variation of any kind of the provisions of this Resolution shall be made in any
manner which will affect an Owner's rights except as herein provided or except with the written
consent of all Bondowners until such time as all of the Current Bonds and the interest thereon have
been paid in full or fully provided for; provided that the Commission may adopt any resolution for
any purpose not inconsistent with the terms of this Resolution and which shall not impair the
security of the Owners of the Current Bonds and/or for the purpose of curing any ambiguity, or of
curing, correcting or supplementing any defective or inconsistent provisions contained herein or in
any resolution or other proceedings pertaining hereto.

It is further agreed that the Owners of 75% in principal amount of the Current Bonds at any
time outstanding shall have the right to consent to and approve the adoption of resolutions or other
proceedings, modifying or amending any of the terms or provisions contained in this Resolution,
subject to the conditions that (a) this Resolution shall not be so modified in any manner that may
adversely affect the rights of the Owners of any of the Prior Bonds, nor in any manner that may
adversely affect the rights of any certain Owners of the Outstanding Bonds without similarly
affecting the rights of all Owners of such Outstanding Bonds, or to reduce the percentage of the
number of Owners whose consent is required to effect a further modification and (b) no such change
may be effected without the consent of the RD so long as the RD owns any of the Outstanding
Bonds.

Section 802. All Current Bonds are Equal. The Current Bonds authorized herein shall
not be entitled to priority one over the other in the application of the income and revenues of the
System, or with respect to the security for their payment, regardless of the time or times of their
issuance, it being the intention that there shall be no priority among any of the Current Bonds
regardless of the fact that they may be actually issued and delivered at different times.

Section 803. District Obligated to Refund Current Bonds Owned by Government
Whenever Feasible; Defeasement Prohibited. So long as the Government is the Owner of any
of the Current Bonds, if it appears to the Government that the District is able to refund such Current
Bonds in whole or in part, by obtaining a loan for such purposes from responsible cooperative or
private credit sources, or to sell bonds of the District in the open market, at reasonable rates and
terms, for loans or bond issues for similar purposes and periods of time, the District will, upon
request of the Government, obtain such loan and/or issue such bonds in sufficient amount to repay
the Government and will take all such action as may be required in connection therewith.

In addition, so long as the Government is the Owner of any of the Current Bonds, the Disfrict
shall not issue any bonds or other obligations for the purpose of defeasing or otherwise terminating
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the lien of the Current Bonds without immediately prepaying all of the then outstanding Current
Bonds.

Section 804. Approval and Acceptance of RD Grant Agreement. The RD has agreed to
make a grant to the District in the amount of $300,000 (the "RD Grant") to supplement the proceeds
of the Current Bonds in order to provide the total cost of the Project, and the RD has requested the
District to approve, accept and execute RD Form 1780-12 (the "RD Grant Agreement"), setting out
the terms and conditions upon which said RD Grant will be made. Said RD Grant Agreement is
hereby approved, and the Chairman and the Secretary are authorized to execute said RD Grant
Agreement on behalf of the District. The Chairman and Secretary are also authorized on behalf of
the District to accept any and all other RD Grants offered to the District in connection with the
Project and to execute any and all RD Grant Agreements and any other documents as may be
requested by the RD in connection with RD Grants which have been and/or which may hereafter be
approved for such Project.

Section 805. Authorization, Ratification and Confirmation of roval and Execution
of Various Documents. The Commission hereby authorizes, approves, ratifies and confirms the
previous action of the officers of the District in approving and executing various documents related
to the financing of the Project, including the following:

(a)  Legal Services Agreement with Bond Counsel.
(b)  Legal Services Agreement with Local Counsel.

(c) Letter of Intent to Meet Conditions of RD Letter of Conditions (RD
Form 1942-46).

(d) Loan Resolution (RD Form 1780-27).
(e)  Agreement for Engineering Services with the Engineers.

806. Authorization of Con nation ui ments and/or Sites. In
the event that (a) any necessary deeds of easement to allow construction of the Project over the
property of any property owner or (b) any necessary deed to the necessary site of any waterworks
facility of the Project shall not be obtained through negotiation within ten (10) days after the date
of adoption of this Resolution and in the event that (1) such waterworks lines cannot be located
within the right-of-way of the State and/or County road involved; and/or (2) such waterworks
facilities cannot be located on a site already owned by the District, Local Counsel is hereby
authorized and directed to file condemnation actions to obtain such necessary rights-of-way and/or
sites forthwith, without further authorization or direction from the District or the Commission.
Local Counsel is further directed to follow the same condemnation procedure in the event that 1t
becomes necessary, through change orders, line extensions and/or errors in the location of property
lines and/or property owners, to obtain additional easements, rights-of-way and/or sites for
completion of the Project and whenever the necessary deed is not obtained by negotiation at least
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ARTICLE 10. CONCLUDING PROVISIONS

Section 1001. Covenant of Distri ke All Ne r ionTo A Com
with the Code. In order to assure the Owners of the Current Bonds that such Current Bonds shall
continue to be legal and that interest thereon will continue to be excludable from gross income for
federal income tax purposes and exempt from all Kentucky income taxation, the District covenants
to and with the Owners of the Current Bonds to take the following action:

(a)  The District will (1) take all actions necessary to comply with the provisions
of the Code necessary to assure that interest on the Current Bonds will be excludable from
gross income for federal income tax purposes; (2) will take no actions which will violate any
of the provisions of the Code; and (3) not use the proceeds of the Current Bonds for any
purpose which will cause interest on the Current Bonds or on interim financing obligations,
including, but not limited to the Note, issued pursuant to Section 302 hereof to become
includable in gross income for federal income tax purposes.

(b)  The District hereby certifies that it does not reasonably anticipate that the
total principal amount of "qualified tax-exempt obligations" within the meaning of
Section 265(b)(3) of the Code which the District, or any subordinate entity of the District,
will issue during the calendar year during which the Current Bonds are issued, will exceed
$10,000,000; and therefore the District hereby designates the Current Bonds and all interim
financing obligations, including, but not limited to the Note, issued pursuant to Section 302
hereof as "qualified tax-exempt obligations".

(¢)  The District further certifies that the Current Bonds and any and all interim
financing obligations of the District are not "private activity bonds" within the meaning of
the Code.

(d)  The District covenants and agrees to comply with the rebate requirements on
certain excess earnings imposed by Section 148 of the Code, and in the event it is determined
by the District, upon the advice of Bond Counsel, that the Construction Account, or any
other Fund established hereunder, is subject to said rebate requirements and does in fact
generate eamnings from "non-purpose investments" in excess of the amount which said
investments would have earned at a rate equal to the "yield" on the Current Bonds, plus any
income attributable to such excess, there shall be established a separate and special fund with
the Depository Bank, which fund shall be designated the "Excess Earnings and Rebate
Fund", which shall be utilized for the collection and payment of any excess generated from
investments and the remittance thereof to the United States of America on or before the
anniversary of the fifth (5th) year from the date of the Current Bonds, and once every
five (5) years thereafter until the final retirement of the Current Bonds; the last installment,
to the extent required, to be made no later than sixty (60) days following the date on which
funds sufficient for the complete retirement of the Current Bonds are deposited with any
escrow agent. The District further covenants to file any and all reports, if any, as may be
required to be filed with the Government with regard to the liability or non-liability of the
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This Bond is issued by the District under and in full compliance with the Constitution and
Statutes of the Commonwealth of Kentucky, including Chapters 58 and 74 of the Kentucky Revised
Statutes (collectively the "Act"), and pursuant to a duly adopted Bond Resolution of the District
authorizing same (the "Current Bond Resolution"), to which Current Bond Resolution reference is
hereby made for a description of the nature and extent of the security thereby created, the rights and
limitations of rights of the registered owner of this Bond, and the rights, obligations and duties of
the District, for the purpose of financing the cost (not otherwise provided) of the construction of
extensions, additions and improvements to the existing waterworks system of the District (said
existing waterworks system, together with said extensions, additions and improvements, being
hereinafter referred to as the "System").

This Bond is issued subject to the rights and priorities of the outstanding (i) Cumberland
County Water District Water Revenue Bonds, Series A through I of 1995, dated November 29, 1995
(the "1995 Bonds"); (i) Cumberland County Water District Water Revenue Bonds, Series of 1996,
dated September 24, 1996 (the "1996 Bonds"); (iii) Cumberland County Water District Water
Revenue Bonds, Series of 2001, dated October 23, 2001 (the "2001 Bonds"); (iv) Kentucky Rural
Water Finance Corporation Flexible Loan Program, Series 2005B loan to the District, dated October
19, 2005 (the "KRWFC Loan"); (v) Cumberland County Water District Water Revenue Bonds,
Series 0f 2005, dated October 26, 2005 (the "2005 Bonds"); (vi) Cumberland County Water District
Water Revenue Bonds, Series of 2009, dated October 15, 2009 (the "2009 Bonds"); (vii)
Cumberland County Water District Water Revenue Bonds, Series 0f 201 1, dated November 10,2011
(the "2011 Bonds"); (vii) Cumberland County Water District Water Revenue Bonds, Series 2013,
dated May 23, 2014 (the "2013 Bonds"); and (ix) Kentucky Infrastructure Authority loan, dated
August 1, 2015 (the "KIA Loan") [hereinafter the 1995 Bonds, the 1996 Bonds, the 2001 Bonds,
the KRWFC Loan, the 2005 Bonds, the 2009 Bonds, the 2011 Bonds, the 2013 Bonds and the KIA
Loan shall be collectively referred to as the "Prior Bonds"]. Accordingly, this Bond, together with
any bonds ranking on a parity herewith, are payable from and secured by a pledge of the gross
revenues to be derived from the operation of the System, after providing for the requirements of the
Prior Bonds.

This Bond has been issued in full compliance with the Current Bond Resolution and this
Bond, and any bonds ranking on a parity therewith that may be issued and outstanding under the
conditions and restrictions of the Current Bond Resolution are and will continue to be payable from
revenues which shall be set aside in a fund for that purpose and identified as the "Cumberland
County Water District Waterworks Sinking Fund of2018", created in the Current Bond Resolution.

This Bond does not constitute an indebtedness of the District within the meaning of any
constitutional or statutory provisions or limitations and is payable solely out of the revenues of the
System. As provided in the Current Bond Resolution, the District covenants that so long as any of
the Current Bonds are outstanding, the System will be continuously owned and operated by the
District as a revenue producing public undertaking within the meaning of the aforesaid Act for the
security and source of payment of the Current Bonds and that the District will fix, and if necessary
adjust, from time to time, such rates for the services and facilities of the System and will collect and
account for the revenues therefrom sufficient to pay promptly the principal of and interest on the
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Current Bonds and all other bonds ranking on a parity therewith as may be outstanding from time
to time, to pay the cost of operation and maintenance of the System and to provide for the
depreciation thereof.

The District has reserved the right to issue additional bonds ranking on a parity as to security
and source of payment with this Bond in order to complete the Project, and to finance future
extensions, additions and improvements to the System, provided the necessary requirements of the
Current Bond Resolution have been complied with by the District.

This Bond shall be registered as to principal and interest in the name of the owner hereof,
after which it shall be transferable only upon presentation to the Secretary of the District as the Bond
Registrar, with a written transfer duly acknowledged by the registered owner or its duly authorized
attorney, which transfer shall be noted upon this Bond and upon the registration book of the District
kept for that purpose.

The District, at its option, shall have the right to prepay, on any interest payment date on and
after January 1, 2027, in inverse chronological order of the installments due on this Bond, the entire
principal amount of this Bond then remaining unpaid, or such lesser portion thereof, in a multiple
of One Hundred Dollars ($100), as the District may determine, at a price in an amount equivalent
to the principal amount to be prepaid plus accrued interest to the date of prepayment, without any
prepayment premium, Notice of such prepayment shall be given by registered mail to the registered
owner of this Bond or its assignee, at least 30 days prior to the date fixed for prepayment. Notice
of such prepayment may be waived with the written consent of the registered owner of this Bond.

So long as the registered owner of this Bond is the United States of America, or any agency
thereof, the entire principal amount of this Bond, or installments in multiples of $100, may be
prepaid at any time in inverse chronological order of the installments due.

Upon default in the payment of any principal or interest payment on this Bond, or upon
failure by the District to comply with any other provision of this Bond or with any provision of the
Current Bond Resolution, the registered owner may, at its option, institute all rights and remedies
provided by law or by said Current Bond Resolution.

It is hereby certified, recited and declared that all acts, conditions and things required to
exist, happen and be performed precedent to and in the issuance of this Bond, do exist, have
happened and have been performed in due time, form and manner as required by law, and that the
face amount of this Bond, together with all other obligations of the District, does not exceed any
limit prescribed by the Constitution or Statutes of the Commonwealth of Kentucky.
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oL ' ~ COMMERCIAL SECURITY AGREEMENT

3

es in the boxes above are for Lender's use anly and do not limit the applicabllity of this document to any particular loan or item.
Any item above containing "***" has begn omitted due to text iength limitations. :

Referenc

Grantor: Cumberland Gounty Water Distric Lender: First & Farmers National Bank, Inc.
133 Lower River Street Burkesville
Burkesville, KY 42717 : 129 N. Main Street
: P.O. Box 337

Burkesville, KY 42717
{270) 864-3311

THIS COMMERCIAL SECURITY AGREEMENT dated Octoher 10, 2024, is made and executed bstween Cumberiand County Water Distric
("Grantor"} and First & Farmers National Bank, Inc. ("Lender").

GRANT OF SECURITY INTEREST. For valuable consideration, Grantor grants fo Lender a security interest in the Collateral to secure the
Indebtedness and agrees that Lender shall have the rights stated in this Agreement with respect to the Collateral, in addition to all other rights .
which Lender may have by law. - i

COLLATERAL DESCRIPTION. The word "Collateral" as used in this Agreement means the following described property, whether now owned or
hereaftor acquirad, whether now existing or hereafter arising, and whearevar located, in which Grantor is giving to Lendar a security interest for
the payment of the Indebtedness and performance of all other obligations under the Note and this Agreement:

Caterpillar Excavator modsl #303.5 Ser#3035EJJWY01174 YEAR MODEL 2016, CATERPILLAR Back hoe wmodel#416DSer#
0416DJBFP15902 Year Model 2014, Ditch Witch Trencher Model#45X Ser#DWPRTASXPK0004232 Model year 2019, Ditch Witch
Trencher Model #4010 DD Ser#s5HO347

In addition, the word "Collateral” also includes all the following, whether now owned or hereafter acquired, whether now existing or hereafter
arising, and wherever located: :

{(A) All accessions, attachments, accessories, tools, parts, supplies, replacements of and additions to any of the collateral described herein,
whether added now or later.

{B) Ali products and produce of any of the property described in this Collateral section. ;

(C} All accounts, general iﬁtangibles, instruments, rents, monies, payments, and all other rights, arising out of a sale, lease, consignment
or other disposition of any of the property described in this Collateral section.

(D) All proceeds (including insurance proceeds) from the sale, destruction, loss, or other disposition of any of the property described in this
Collateral section, and sums due from a third party who has damaged or destroyed the Collateral or from that party's insurer, whether due
to judgment, settlement or other process.

(E} All records and data relating to any of the property described in this Collateral section, whether in the form of a writing, photograph,
mierofilm, microfiche, or electronic media, together with all of Grantor's right, title, and interest in and to all computer software required to
utilize, create, maintain, and process any such records or data on electronic media.

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Grantor's accounts with Lender (whether

. checking, savings, or some other account). This includes all accounts Grantor holds jointly with someone else and all accounts Grantor may
open in the future, However, this does not include any [RA or Keogh accounts, or any trust accounts for which setoff would be prohibited by
law. Grantor authorizes Lender, to the extent permitted by applicable law, to charge or setoff all sums owing on the Indebtedness against any
and all such accounts.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Collateral, Grantor represents
and promises to Lender that:

Perfection of Security Interest. Grantor agrees to take whatever actions are requested by Lender to perfect and continue Lender's security
interest in the Collateral. Upon request of Lender, Grantor will deliver to Lender any and all of the documents evidencing or constituting the
Collateral, and Grantor will note Lender's interest upon any and all chattel paper and instruments if not delivered to Lender for possession
by Lender. :

Notices to Lender. Grantorwill promptly notify Lender in writing at Lender's address shown above (or such other addresses as Lender may
designate from time to timé) prior to any (1) change in Grantor's name; (2) change in Grantor's assumed business name(s); (3) change
in the structure of the entity Grantor; {4) change in the authorized signer(s); (5) change in Grantor's principal office address; (6) change
in Granter's principal residence; (7) conversion of Grantor (o a new or different type of business entity; or (8) change in any other aspect
of Grantor that directly or indirectly relates to any agreements between Grantor and Lender. No change in Grantor's name will take effect
until after Lender has recelved notice,

No Violation. The execution and delivery of this Agreement wiil not violate any law or agresment governing Grantor or to which Grantor is
a party.

Enforceability of Collateral. To the extent the Collateral consists of accounts, chattel paper, or general intangibles, as defined by the
Uniform Commercial Code, the Collateral is enforceable in accordance with its terms, is genuine, and fully complies with all applicable faws
and regulations doncerning form, content and manner of preparafion and execution, and all persons appearing to be obligated on the
Collateral have authority and capacity to contract and are in fact obligated as they appear to be on the Collateral. At the time any account
becomes subject to a security interest in favor of Lender, the account shall be a good and valid account representing an undisputed, bona
fide indebtedness incurred by the account debtor, for merchandise held subject to delivery instructions or previously shipped or delivered
pursuant to a contract of sale, or for services previously performed by Grantor with or for the account debtor. So long as this Agreement
remains in effect, Grantor shall not, without Lender's prior written consent, compromise, settle, adjust, or extend payment under or with
regard to any such Accounts. There shall be no setoffs or counterclaims against any of the Collateral, and no agreement shall have been
made under which any deductions or discounts may be ctaimed concerning the Collateral except those disclosed fo Lender in writing.

Location of the Collateral. Except In the ordinary course of Grantor's business, Grantor agrees to keep the Coliateral (or to the extent the
Collateral consists of intangible property such as accounts or general Intangibles, the records concerning the Collateral) at Grantor's
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address shown above or at such other locations as are acceptable to Lender. Upon Lender’s request, Grantor will deliver to Lender in form §
satisfactory to Lender a schedule of real properttes and Collateral iocations refating to Grantor's operations, including without limitation the !
following: (1) all real property Grantor owns or is purchasing; (2) all real property Grantor is renting or leasing; (3) all storage facilities

Grantor owns, rents, leases, or uses; and (4) all othar properties where Collateral is or may be located.

Removal of the Collateral. Except in the ordinary course of Granter's business, Including the sales of inventory, Grantor shall not remove
the Collateral from its existing location without Lender's prior written consent. To the extent that the Collateral consists of vehicles, or
other titled property, Grantor shall not take or permit any action which would require appfication for certificates of title for the vehicles
outside the Commonwealth of Kentucky, without Lender's prior written consent. Grantor shall, whenever requested, advise Lender of the
exact location of the Collateral.

Transactions Involving Collateral. Except for inventory sold or sccounts coliected in the ordinary course of Grantor's business, or as
otherwise provided for In this Agreement, Grantar shall not sell, offer to sell, or otherwise transfer or dispose of the Collateral. While
Grantor is not in default under this Agreement, Grantor may sell inventory, but only in the ordinary course of its business and only to buyers
who qualify as a buyer in the ordinary course of business. A sale In the ordinary course of Granter's business doas not include a transfer in
partial or fotal satisfaction of a debt or any bulk sals. Grantor shall hot pledge, mortgags, sncumber or otherwise permit the Collateral to
be subject to any lien, securlty interest, encumbrance, or charge, other than the security interest provided for in this Agreement, without
the prior written consent of Lender. This includes securily interests even if junior in right to the security interests grantad under this
Agreement. Unless waived by Lender, all proceeds from any disposition of the Collateral {for whatever reason) shall be held in trust for
Lender and shall not be commingled with any other funds; provided however, this requirement shall not constitute consent by Lender to any
sale or other disposition. Upon receipt, Grantor shall immediately deliver any such proceeds to Lender.

Title. Grantor represents and warrants to Lender that Grantor holds good and marketable title to the Collateral, free and clear of all liens
and encumbrances except for the lien of this Agreement. No financing statement covering any of the Collateral is on file in any public i
office other than those which reflect the security interest created by this Agreement or to which Lender has specn‘lcally consented.
Grantor shall defend Lender's rights in the Collateral against the claims and demands of all other persons.

Repairs and Maintenance. Grantor agrees to keep and maintain, and to cause others to kesp and maintain, the Collateral in good order,
repair and condition at all times while this Agresment remains in effect. Grantor further agreses to pay when due all claims for work done
on, or services rendered or material furnished in connection with the Collateral so that no lien or encumbrance may ever attach to or be
filed against the Collateral. -

Inspection of Collateral. Lender and Lender's designated representatives and agents shall have the right at all reasonable times to examine
and inspect the Collateral wherever located.

Taxes, Assessments and Liens. Grantor will pay when due all taxes, assessmants and lisng upon the Collateral, its use or operation, upon
this Agreement, upon any promissory note or notes evidencing the Indebtedness, or upon any of the ¢ther Related Documents. Grantor
may withhold any such payment or may elect to contest any lien if Grantor is in good faith conducting an appropriate proceading to contest
the obligation to pay and so long as Lender's interest in the Collateral is not jeopardized in Lender's sole opinion. If the Collateral is
subjected to a lien which i$ not discharged within fifteen (15) days, Grantor shall deposit with Lender cash, a sufficient corporate surety ;
bond or other security satisfactory to Lender in an amount adequate to provide for the discharge of the lien plus any interest, costs, i
reasonable attorneys' fees or other charges that could accrue as a result of foreclosure or sale of the Collateral. In any contest Grantor
shall defend itself and Lendsr and shall satisfy any final adverse judgment before enforcement against the Collateral. Grantor shall name
Lender as an additional obligee under any surety bond furnished in the contest proceedings. Grantor further agrees to furnish Lender with
evidence that such taxes, assessments, and governmental and other charges have been paid in full and in a timely manner. Grantor may
withhold any such payment or may elect to contest any lien if Grantor is in good faith conducting an appropriate proceeding to contest the
obligation to pay and so long as Lender's interest in the Collateral is not jeopardized.

Compliance with Governmental Requirements. Grantor shall comply promptly with all laws, ordinances, rules and regulations of all
governmental authorities, now or hereafter in effect, applicable to the ownership, production, disposition, or use of the Collateral, including
all laws or regulations relating to the undue erosion of highly-erodible land or relating to the conversion of wetlands for the production of an
agricultural product or commodity. Grantor may contest in good faith any such law, ordinance or regulation and withhold compliance
during any proceeding, including appropriate appeals, so long as Lender's interest in the Collateral, in Lender's opinion, is not |ecpardized.

Hazardous Substances. Grantor represents and warrants that the Collateral never has been, and never will be so long as this Agreement
remains a lien on the Collateral, used in violation of any Environmental Laws or for the generation, manufacturs, storage, transportation,
treatment, disposal, release or threatened release of any Hazardous Substance. The representations and warranties contained herein are
based on Grantor's due diligance in investigating the Collateral for Hazardous Substances. Grantor hereby (1) releases and waives any
future claims against Lender for indemnity or contribulion in the event Grantor becomes liable for cleanup or other costs under any
Environmental Laws, and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims and losses resulting from a
breach of this provision of this Agreement. This obligation to indemnify and defend shall survive the payment of the Indebiedness and the
satisfaction of this Agreement.

Maintenance of Casualty Ihsurance. Grantor shall procure and maintain all risks insurance, including without limitation fire, theft and
ligbility coverage together with such other insurance as Lender may require with respect to the Collateral, in form, amounts, coverages and
basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of
Lender, will doliver tc Lender from lime to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations
that coverages will not be cancelled or diminished without at least ten (10) days' prior written notice to Lender and not including any
disclaimer of the insurer's llab|llty for failure to give such a notice. Each insurance policy also shail include an endorsement providing that
coverage in favor of L.ender will not be impaired in any way by any act, omission or default of Grantor or any other person. In connecticn
with all policies covering assets in which Lender holds or Is offered a security interest, Grantor will provu:le Lender with such loss payable
or other endorsements as Lender may require. If Grantor at any time faiis to obtaln or maintain any insurance as required under this
Agresment, Lender may (but shall not be obligated to) obtain such insurance as Lender deems appropriate, including if Lender so chooses
"single interesl insurance,” which will cover only Lender's interest in the Collateral.

Appiication of Insurance Proceeds. Grantor shall prompily notify Lender of any loss or damage to the Collateral, whether or not such
casually or loss is covered by Insurance. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty.
All proceeds of any insurance on the Collateral, including accrued proceeds thereon, shall be held by Lender as part of the Collateral. If
Lender consents to repair or replacement of the damaged or destroyed Collateral, Lender shall, upon satisfactory proof of expenditure, pay
or reimburge Grantor from the proceeds for the reascnable cost of repair or restoration. If Lender does not consent to repair or replacement
of the Collateral, Lender shall retain a sufficient amount of the proceeds to pay ali of the Indebtedness, and shall pay the balance to
Grantor. Any proceeds which have not baen disbursed within six (6) months after their receipt and which Grantor has not commitied lo
lhe repair or restoration of the Collateral shall be used 1o prepay the Indebtedness.
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Insurance Reserves. Lender may require Grantor to maintain with Lender reserves for payment of insurance premiums, which reserves shall
be created by monthly payments from Grantor of a sum estimated by Lender to be sufficient to produce, at least fifteen (15) days before
the premium due date, amounts at least equal to the insurance premlums to be paid. If fifteen (15) days before payment is due, the reserve
funds are insufficient, Grantor shall upon demand pay any deficiency to Lender. The reserve funds shall be held by Lender as a ganeral
deposlit and shall constitute a non-interest-bearing account which Lender may satisfy by payment of the insurance premiums required to be
paid by Grantor as they become duse. Lender does not hold the reserve funds in trust for Grantor, and Lender is not the agent of Grantor

for payment of the insurance premiums required to be paid by Grantor. The responsibility for the payment of premiums shall remain
Grantar's sole responsibility.

Insurance Reports. Grantor, upon request of Lender, shall fumnish to Lender reports on each existing pdlicy of insurance showing such
information as Lender may reasonably request including the following: (1) the name of the insurer; (2) the risks insured; (3} the amount
of the policy; (4} the property insured; (6) the then current value on the basis of which insurance has been obtained and the manner of
determining that value; and (6) the expiration date of the policy. In addition, Grantor shall upon request by Lender (however not more
often than annually) have an independent appraiser satisfactory to Lender determine, as applicable, the cash value or repiacement cost of
the Collateral. :

Financing Statements. Grantor authorizes Lender to file a UCC financing slatement, or alternatively, a copy of this Agreement to perfect
Lender's securlty interest. - At Lender's request, Grantor additionally agrees to sign all other documents that are necessary to perfect,
protect, and continue Lender's security interest in the Property, Grantor will pay all filing fees, title transfer fees, and other fees and costs
involved unless prohibited by law or unless Lender is required by law to pay such fees and costs. Grantor irrevocably appoints Lender to
execute documents necessary to transfer title if there is a default. Lender may file a copy of this Agreement as a financing statement.

GRANTOR'S RIGHT TO POSSESSION AND TO COLLECT ACCGUNTS. Uniil defaulf and except as otherwise provided below with respect to
accounts, Grantor may have possession of the tangible personal property and beneficial use of all the Collateral and may uss it in any lawful
manner not inconsistent with this Agresment or the Related Documents, provided that Grantor's right to possession and beneficial use shall not
apply to any Coliateral where possession of the Collateral by Lender is required by law to perfect Lender's security interest in such Collateral.
Until otherwise notified by Lender, Grantor may collect any of the Collateral consisting of accounts. At any time and even though no Event of
Default exists, Lender may exercise its rights to collect the accounts and to notify account debtors to make payments directly to Lender for
application to the Indebtedness. If Lender at any time has possession of any Collaterai, whether before or after an Event of Default, Lender shali
be deemed to have exercised reasonable care in the custody and preservation of the Collateral if Lender takes such action for that purpose as
Grantor shall request or as Lender, in Lender's sole discretion, shall deem appropriate under the circumstances, but fallure to honor any reguest
by Grantor shall not of itself be deemed to be a failure to exercise reasonable care. Lender shall not be required to take any steps nacessary to
preserve any rights in the Collateral against prior parties, nor to protect, preserve or maintain any security interest given to secure the
Indebtedness.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would meterially affect Lender's inlerest in the Collateral or if
Grantor fails to comply with any provision of this Agreement or any Related Documents, including but not limited to Grantor's failure to
discharge or pay when dus any amounts Grantor is required to discharge or pay under this Agreement or any Related Documents, Lender on
Grantor's behalf may (but shall not be obligated to) take any action that Lender deems appropriate, including but not limited to discharging or
paying all taxes, liens, security intarests, encumbrances and other claims, at any time levied or placed on the Collateral and paying all costs for
insuring, maintaining and preserving the Collateral. All such expenditures incurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All'such expenses wili become a
part of the Indebtedness and, at Lender's option, will {A) be payable on demand; (B) be added to the balance of the Note and be apportioned

. among and be payable with any instaliment payments to become dus during either (1) the term of any applicable insurance policy; or (2) the
remaining term of the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Agreement also
will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitled upon the
occurrence of any Event of Default,

" DEFAULT. Each of the following shall constitute an Event of Default under this Agreement:
Payment Default. Grantor fails to make any payment when dug under the Indsbtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this Agreement or
in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any other
agreement between Lender and Grantor.

Default in Favor of Third Parties. Grantor defaults under any foan, extension of credit, securily agreement, purchase or sales agreement, or
any other agreement, in favor of any other creditor or person that may materially affect any of Grantor's property or ability to perform
Grantor's abligations under this Agreement or any of the Related Documents,

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's behalf under this
Agreemenl or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished or becomes
false or misleading at any time thereafter.

Defoctive Collateralization. This Agreement or any of the Related Documents ceases to be in full force and effect (including Ffailure of any
collateral document to create a valid and perfected security interest or lien) at any time and for any reason.

Insolvency. The insolvency of Grantor, the appcintment of a receiver for any part of Grantor's properly, any assignment for the benefit of
craditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency faws by or against
Grantor,

Creditor or Forfelture Procaedings. Commencement of foreclosure or forfeliure proceedings, whether by Judicial proceeding, self-help,
repossession or any other method, by any credilor of Grantor or by any governmental agency against any collateral securing the
Indebtedness. This includes a garnishment of any of Grantor's accounts, including deposit accounts, with Lender. However, this Event of
Default shall not apply if there is a good faith dispute by Grantor as to the validity or reasanablensess of the claim which is the basis of the
creditor or forfelture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lander
monles or a surely bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sols discretion, as being an
adequate reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation paity
of any of the Indebtedness or guarantor, endorser, surety, or accommodation party dies or becomes incompetent or revokes or disputes the
validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.
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insecurity, Lender in good faith believes itself insecure. i

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement, at any time thereafter, Lender shall have all the
rights of a secured party under the Kentucky Uniform Commercial Cods. In addition ang without limitation, Lender may exercise any one or
more of the following rights and remedies:

Accelerate Indebtedness. Lender may declare the entire Indebtedness, including any prepayment penalty which Grantor would be required
to pay, immadiately due and payable, without notice of any kind to Grantor.

Assemble Collateral. Lender may require Grantor to deliver to Lender gll or any portion of the Collateral and any and all certificates of title
and other documents relating to the Collateral. Lender may require Grantor to assemble the Collateral and make it available to Lender at a
place to be designated by Lender. Lender also shall have full power to enter upon the property of Grantor to teke possession of and
remove the Collateral. If the Collateral contains other goods not covared by this Agreement at the time of repossession, Granlor agrees
Lender may take such cther goods, provided that Lender makes reasonable efforts to return them to Grantor after repossession.

Sell the Collateral. Lender shall have full power to sell, lsase, transfer, or otherwise deal with the Collateral or proceads thereof in Lender's
own name or that of Grantor. Lender may sell the Collateral at public auction or private sale. Unless the Collateral threatens to decline
speedily in value or is of a type customarily sold on a recognized market, Lender will give Grantor, and other persons as required by law,
reasonable notics of the time and place of any public sale, or the time aftar which any private sale or any other disposition of the Collateral
is to be made. However, no notice need be provided to any person who, after Event of Default occurs, enters into and authenticates an
agreement walving that person's right to notification of sale. The requirements of reasonable notice shall be met if such notice is given at
least ten (10) days before the time of the sale or disposition. All expenses relating to the disposition of the Collateral, including without
limitation the expenses of retaking, holding, insuring, preparing for saie and selling the Coliaterai, shall became a part of the Indebledness
sacured by this Agreement and shall be payable on demand, with interest at the Note rate from date of expenditure until repaid.

Appoint Recelver. Lander shall have the right to have a receiver appointed to take possession of all or any part of the Collateral, with the
power to protect and preserve the Coilateral, to operate the Coliateral preceding foreclosure or sale, and to collect the rents from the
Collateral and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond if permitted by law. Lender's right t¢ the appoiniment of a receiver shall exist whether or not the apparent value of the Coliateral
exceads the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver,

Collect Revenues, Apply Accounts. Lendar, sither itself or through a receiver, may collect the payments, rents, income, and revenues from
the Collateral. Lendsr may- at any time In Lender's discretion transfer any Collateral into Lender's own name or that of Lender's nominee
and receive the payments, rents, income, and revenues therefrom and hold the same as security for the Indebtedness or apply it to
payment of the Indebtedness in such order of preference as Lender may determine. Insofar as the Collateral consists of accounts, general
intangibles, insurance policies, instruments, chattel paper, choses in action, or similar property, Lender may demand, collect, receipt for,
settle, compromise, adjust, sue for, foreciose, or realize on the Collateral as Lender may determine, whether or not Indebtedness or
Collateral is then due. For these purposes, Lender may, on bshalf of and in the name of Grantor, receive, open and dispose of mail
addressed to Grantor; change any address to which mail and payments are to be sent; and endorse notes, checks, drafts, money orders,
documents of title, instruments and items pertaining to payment, shipment, or storage of any Collateral, To facilitate collection, Lander
may notify account debtors-and obligors on any Collateral to make payments directly to Lender,

Obtain Deficiency. If Lender chooses to sell any or all of the Collateral, Lender may obtain a judgment against Grantor for any deficiency
remaining on the Indebtedness due to Lender after application of all amounts received from the exsrcise of the rights provided in this
Agreement. Grantor shall be llable for a deficlency even if the transaction described in this subsection is a sale of accounts or chattel
paper.

Other Rights and Remedies. Lender shall have all the rights and remedies of a secured creditor under the provisions of the Uniform
Commergial Code, as may be amended from time to time. In addition, Lender shall have and may exercise any or all other rights and
remedies it may have available at law, in equity, or otherwise.

Election of Remedies. Except as may be prohibited by applicable law, all of Lender's rights and remedies, whether evidenced by this !
Agreement, the Related Documents, or by any other writing, shall be cumulative and may be exercised singularly or concurrently. Election [
by Lender o pursus any remedy shall not exclude pursuit of any other remedy, and an election to make expenditures or to take action 1o
perform an obligation of Grantor under this Agreement, after Grantor's failure to perform, shall not affect Lender's right to declare a default
and exercise its remedies.

MISCELLANEOUS PROVISIONS. The foliowing miscellanecus provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding and agreement of the parlies
as to the matters set forth-in this Agreement. No alteration of or amendment to this Agreement shall be effective unless given in writing
and signed by the party or parties sought to be charged or bound by the alteration or amendment.

Attorneys' Fees; Expenses. Grantor agress to pay upon demand all of Lender's costs and expenses, including Lender's reasonabie
attorneys' fees and Lender's legal expenses, incurred in connection with the enforcement of this Agreement. Lendser may hire or pay
someone else to help enforce this Agreement, and Grantor shall pay the costs and expenses of such enforcement. Costs and expenses
include Lender's reasonable attorneys' fees and legal expenses whether or not there is a lawsuit, including reasonable attorneys' fees and
legal expenses for bankruptcy proceadings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collection services. Grantor also shall pay all court costs and such additional fees as may be directed by the
court.

Caption Headings. Caption headings in this Agreement are for convenience purposes only and are not to be used to interpret or define the
provisions of this Agreement.

Governing Law. This Agreement will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the
laws of the Commonwealth of Kentucky without regard to its conflicts of law provisions. This Agreement has heen accepted by Lander in
the Commonwealth of Kentucky.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's raquest to submit to the jurisdiction of the courts of Cumberland
County, Commenwealth of Kentucky.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver Is given in writing
and signed by Lender. No dslay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Agreement shall not prejudice or constitute a walver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Agreement. No prier waiver by Lender, nor any course of
dealing batween Lender and Grantor, shall constitute a walver of any of Lender's rights or of any of Grantor's obligations as to any future
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transactions. Whanever the consent of Lender is reguired under this Agreement, the granting of such consent by Lender In any instance
shall not constitute continuing consent to subsequent instances where such consent is required and in ali cases such consent may be
granted or withhsld in the sole discretion of Lender.

Notices. Any notice required to be given under this Agreement shall be given in writing, and shall be effective when actually delivered,
when actually received by telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier,
or, if mailed, when deposited in the United States mail, as first class, certified or registered mall postage prepaid, directed to the addresses
shown near the beginning of this Agreement. Any party may change its address for notices under this Agreement by giving formai written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice purposes, Grantor agress
to keep Lender informed at all times of Grantor's current address. Unless otherwise provided or required by law, if there is more than one
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to ali Grantors,

Power of Attorney. Grantor hereby appoints Lender as Grantor's irrevocable attorney-in-fact for the purpose of executing any documents
nscessary to perfect, amend, or to continue the security interest granted in this Agreemant or to demand termination of filings of other
secured partiss. Lender may at any time, and without further authorization from Grantor, file a carbon, photographic or other reproduction
of any financing statement or of this Agresment for use as a financing statement. Grantor will reimburse Lender for all expenses for the
perfaction and the continuation of the perfection of Lender's security Interest in the Collateral.

Severability. If a court of competent Jurisdiction finds any provisken of this Agreement to be illegal, invalid, or unenforceable as to any
circumstance, that finding shall not make the offending provision lllegal, invalid, or unenforceable as to any other circumstance, |f feasible,
the offending provision shall be considered modified so that it becomes legal, valid and enforceabls. If the offending provision cannot be so
modified, it shall be considered deleted from this Agreemeant. Unless otherwise required by law, the iilegality, invalidity, or unenforceability
of any provigion of this Agreement shall not affect the legality, validity or enforceability of any other provision of this Agreement.

Successors and Assigns. Subject to any limitations stated in this Agreement on transfer of Grantor's interest, this Agreament shall be
binding upon and inure to the benefit of the parties, thelr successors and assigns. If ownarship of the Collateral becomes vested in a
person other than Grantor, Lender, withaut notice to Grantor, may dsal with Grantor's successors with reference to this Agresment and the

Indebfedness by way of forbearance or extension without releasing Grantor from the obligations of this Agreement or liabllity under the
Indebtedness.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this Agreement shall
survive the execution and delivery of this Agreement, shall be continuing in nature, and shall remain in full force and effect until such time
as Grantor's Indebtedness shall be pald in full.

Time is of the Essence. Tims is of the essence in the petformance of this Agreement.

Waive Jury. All parties to this Agreement hereby walve the right to any jury trial in any action, preceeding, or counterclaim brought by any
party against any othar party.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Agreement. Unless specifically
stated to the contrary, all references to dollar amounts shail mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require, Words and terms not ctherwise
defined in this Agreement shall have the meanings attributed to such terms In the Uniform Commercial Code:

Agreement. The word "Agreement” means this Commercial Security Agreement, as this Commercial Security Agreement may be amanded
or modified from time to time, together with all exhibits and schedules attached to this Commercial Security Agresment from time to time.

Borrowsr. The word "Borrower” means Cumbarland County Water Distric and includes all co-signers and co-makers signing the Note and
all their successors and assigns,

Collateral. The word "Collateral® means all of Grantor's right, title and interest in and to all the Collateral as described in the Coilateral
Description section of this Agreement. :

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended; 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1988, Pub. L. No. 99499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.8.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.S.C. Section 6801, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Agreement in the default section of this
Agreement.

Granfor. The word "Grantc;ar“ means Cumberland County Water Distric.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including
without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handied. The words "Hazardous
Substances" are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term “Hazardous Substances” also includes, without limitation, petroleum
and pstroleum by-products or any fraction thereof and asbestos.

Indsbtedness. The word "Indebtedness” means the indebtedness evidenced by the Note or Related Documents, including all principal and
interest together with all other indebtedness and costs and expenses for which Grantor is responsible under this Agreement or under any of
the Related Documents.

Lender. The word "Lender” means First & Farmers National Bank, inc., its successors and assigns.

Note. The word "Note"™ means the Note dated October 10, 2024 and executed by Cumberland County Water Distric in the principal
amount of $100,259.00, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions
for the note or credit agreement,

Proparty. The word "Property” means all of Grantor's right, title and interest in and to all the Property as described in the "Collateral
Description” section of this:Agreement.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements, environmental
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agreements, guaranties, security agreements, marigages, dasds of trust, security desds, collateral mortgages, and all other instruments,
agresments and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO ITS
TERMS. THIS AGREEMENT S DATED OCTOBER 10, 2024,

GRANTOR:

CUMBERLAND COUNTY WATER DISTRIC

By: By:
Troy Norris, Chairman of Cumberland County Water Mark A Vibbert, Board Member of Cumberland
Distric ; County Water Distric

LENDER:

FIRST & FARMERS NATIONAL BANK, INC.

X
Authorized Officer

LagsrPro, Vor. 24.1.10.032 Copr, Finasira USA Corporaticn 1997, 2024, Al Rights Reserved. - KY LALASERPROWCFALPLAEAQ.FC TR-2380 PR-17




Y " DISBURSEMENT REQUEST AND AUTHORIZATION

References in the boxes above are for Lenders use only and do not Ilm}t the applicability of this document to any partlcular Ioan or item.
Any item above containing ***™*" has been omitied due to text length limitations.

Borrower: Cumberliand County Water Distric Lender: First & Farmers National Bank, Inc.
133 Lower River Street Burkesville
Burkesville, KY 42717 129 N. Maln Street
P.O. Box 337

Burkesville, KY 42717
(270) 864-3311

LOAN TYPE, This is a Fixed Rate (5.500%) Nondisclosable Loan to a Government Entity for $100,259.00 due on September 10, 2026,

PRIMARY PURPOSE OF LOAN. The primary purpose of this loan Is for:

0 Personal, Family, or Household Purposes or Personal Investment.

X Business (lncluding Real Estate Investment}.

SPECIFIC PURPOSE. The specific purpose of this loan is: OPERATING CAP{TAL,

DISBURSEMENT INSTRUCTIONS. Borrower understands that no loan proceeds will be disbursed until all of Lender's conditions for making the
loan have been satisfied. Please disburse the loan proceeds of $100,259.0C as follows:

Amount paid to Borrower directly: $100,000.00
$100,000.00 Lender's Check #
Other Charges Financed: . $259.00

$10.00 UCCFiling
$249.00 Loan Fee

Note Principal: $100,259.00

FINANCIAL CONDITION. BY SIGNING THIS AUTHORIZATION, BORROWER REPRESENTS AND WARRANTS TO LENDER THAT THE
INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT AND THAT THERE HAS BEEN NO MATERIAL ADVERSE CHANGE IN BORROWER’S

FINANCIAL CONDITION AS DISCLOSED IN BORROWER'S MOST RECENT FINANCIAL STATEMENT TO LENDER. THIS AUTHORIZATION IS
DATED OCTOEER 10, 2024,

BORROWER;

CUMBERLAND COUNTY WATER DISTRIC

By: By:
Troy Norris, Chairman of Cumberland County Water Mark A Vibbert, Board Member of Cumberland
Distric County Water Distrie

LaserPro, Ver. 24.1.15.032 Cogr. Finaska USA Corporalion 1997, 2024, All Righle Reserved, - KY LWASERPROWFILPLI20.FC TR-2300 PR-T
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following: (1) all real property Grantor owns or is purchasing; (2) all real property Grantor is renting or leasing; (3) all storage facllities
Grantor owns, rents, leases, or uses; and (4) all other properties where Collateral is or may be |located,

Removal of the Collateral. Except In the ordinary course of Grantor's business, Grantor shall not remove the Coliateral from its existing
location without Lender's prior written consent. Grantor shall, whenavar requested, advise Lender of the exact location of the Coltateral.

Transactions Involving Collateral, Except for inventory sold or accounts collected in the ordinary course of Grantor's business, or as
otherwlise provided for In this Agreement, Grantor shall not sell, offer to seli, or otherwise transfer or dispose of the Collateral, Grantor
shall not pladge, mortgage, encumber or otherwise pemit the Collateral to be subject to any llen, security interest, encumbrance, or
charge, other than the securlty interest provided for in this Agreement, without the prior written consent of Lender. This includes security
interests evan if junior in right to the security Interests granted under this Agreement, Unless waived by Lender, all proceeds from any
disposition of the Collateral (for whatever reason) shall be held In trust for Lander and shall not be commingled with any other funds;
provided however, this requirement shall not constitute consent by Lender to any sale or other disposition. Upon recelpt, Grantor shall
immediately dellver any such proceeds to Lender.

Titla. Grantor represants and warrants to Lender that Grantor holds good and marketable title to the Collateral, free and clear of all ilens
and encumbrances except for the lien of this Agreement. No financing statement covering any of the Collateral is on file in any public
office other than those which reflect the securlty interast created by this Agreement or to which Lender has speclfically consented.
Grantor shall defend Lender's rights In the Collateral against the claims and demands of all other persons,

Repalrs and Malntenance. Grantor agrees to keep and maintain, and to cause others to keep and maintain, the Collateral in good order,
repalr and condition at all times while this Agreement remalns In effect. Grantor further agrees to pay when due all claims for work done
on, or services rendered or materlal furnished in connection with the Coliateral so that no lien or encumbrance may ever attach to or be
filed against the Collateral.

inspection of Collateral. Lender and Lender's designated representatives and agents shali have the right at all reasonabla times to examine
and inspect the Collateral wherever located.,

Taxes, Assessments and Llens, Grantor will pay when due ali taxes, assessments and liens upon the Collateral, its use or operation, upocn
this Agreement, upon any promlssory note or notes evidencing the Indebtedness, or upon any of the other Related Documents, Grantor
may withheld any such payment or may elact to contest any llen if Grantor Is in good faith conducting an appropriate proceeding to contest
the obligation to pay and so long as Lender's Interest in the Collateral Is not jeopardized in Lender's sole opinion. If the Collateral is
subjected to a lien which is not discharged within fifteen (15) days, Grantor shall deposit with Lender cash, a sufficient corporate surety
bond or other security satisfactory to Lender in an amount adequate to provide for the discharge of the lien plus any interest, costs,
reasanable attorneys' fees or other charges that could accrue as a result of foreclosure or sale of the Collateral. In any contest Grantor
shall defend Itself and Lender and shall satisfy any final adverse Judgment before enforcement against the Collateral. Grantor shall name
l.ender as an addltional obliges under any surety bond furnished in the contest praceedings. Grantor further agrees to furnish Lender with
evldence that such taxes, assessments, and governmental and other chargas have besn paid In full and in a timely manner. Grantor may
withhold any such payment or may elect to contest any lien If Granlor Is in good faith conducting an appropriate procesding to contest the
obligation to pay and so long as Lender's interast In the Collateral is not jeopardized.

Compliance with Governmental Requirements. Grantor shall comply promptly with all laws, ordinances, rules and reguiations of ali
governmental authorities, now or hereafter in effect, applicable to the ownership, production, disposition, or use of the Cellateral, including
all laws or regulations relating to the undue erosion of highly-erodible land or relating to the conversion of wetlands for the production of an
agricultural product or commodity. Grantor may contest in good faith any such law, ordinance or regulation and withheld compllance
during any proceeding, including appropriate appeals, so long as Lender's Interest in the Collateral, In Lender's opinion, is not jecpardized.

Hazardous Substances., Grantor represents and warrants that the Collateral never has been, and never will be so long as this Agreement
remains a lien on the Collateral, used in violation of any Environmental Laws or for the generation, manufacture, storage, transportation,
treatment, disposal, release or threatened release of any Hazardous Substance. The representations and warranties cantained hareln are
based on Grantor's due diligence in investigating the Collateral for Hazardous Substances. Grantor hereby (1) releases and waives any
future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any
Environmental Laws, and (2} agrees to indemnify, defend, and held harmless Lender against any and all claims and losses resulting from a
breach of this provision of this Agreement. This obligation to indemnify and defend shall survive the payment of the Indebtedness and the
salisfaction of this Agreement,

Malntenance of Casualty Insurance. Grantor shall procure and malntain all risks insurance, including without jimitation fire, theft and
liability coverage together with such other Insurance as Lender may require with respect to the Collateral, in form, amounts, coverages and
basis reasonably acceptable to Lender and Issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of
Lender, will deliver to Lender from time to time the policies or certificates of insurance In form satisfactory to Lender, including stipulations
that caverages wili not be cancelled or diminished without at least ten (10) days' prior written notice to Lender and net including any
disclaimer of the Insurer's:liability for failure to glve such a notice. Each insurance policy alse shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other persen. In connection
with all policies covering assats In which Lender holds or is offered a security interest, Grantor will provide Lender with such loss payable
or other endorsements as Lender may require. {f Grantor at any time fails to obtain or maintaln any Insurance as required under this
Agreement, Lender may (but shall not be obligated to) obtain such insurance as Lender deems appropriate, Including if Lender so chooses
"single Interest Insurance,"” which will cover only Lender's interest in the Coliateral,

Application of Insurance Proceeds, Grantor shall promptly notify Lender of any loss or damage to the Collateral, whether or not such
casualty or loss s covered by insurance, Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty.
All proceeds of any insuranca on the Collateral, including accrued proceeds thereon, shall be held by Lender as part of the Collateral. [f
Lender consents to repair or replacement of the damaged or destroyed Collateral, Lender shall, upon satisfactory proof of expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration. If Lender does not consent to repair or replacement
of the Collateral, Lender shall retain a sufficlent amount of the proceeds to pay all of the Indebtedness, and shall pay the balance to
Grantor, Any proceeds which have not been disbursed within six {6) months after their receipt and which Grantor has not commiltied to
the repalr or restoration of the Collateral shall be used {o prepay the Indebtedness,

Insurance Reserves. Lendsr may require Grantor to maintain with Lender reserves for payment of insurance pramiums, which reserves shall
be created by manthly payments from Grantor of a sum estimated by Lender to be sufficient to produce, at least fifteen (15) days before
the premium due date, amounts at least equal to the insurance premiums to be pald. If fifteen (15) days before payment is due, the reserve
funds are insufficient, Grantor shall upon demand pay any deficiercy to Lendar. The reserve funds shall be held by Lender as a general
deposit and shall constitute a non-interest-bearing account which Lender may satisfy by payment of the insurance premiums required to be
pald by Grantor as they become due. Lender does not hold the reserve funds In trust for Grantor, and Lender is not the agent of Grantor
for payment of the insurance premiums required to be pald by Grentor. The responsibillty for the payment of premiums shall remain
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Grantor's sole responsibility.

Insurance Reports. Grantor, upon request of Lender, shall furnish to Lender reports on each existing policy of insurance showing such
Information as Lender may reasonably request including the following: (1) the name of the insurer; (2) the risks insured; (3) the amount
of the policy; (4) the property Insured; (5) the then current valus on the basis of which Insurance has been obtained and the manner of
determining that value; and (6} the expiration date of the policy. In addition, Grantor shall upon regquest by Lender (however not more

c;iﬂeg t“an annually} have an independent appraiser satisfactory to Lender determine, as applicable, the cash valus or replacement cost of
the Collataral.

Flnancing Statements, Grantor authcrizes Lender to file 8 UCC financing statement, or alternatively, a copy of this Agreement to perfact
Lender's securty Interest.- At Lender's request, Grantor additionally agrees to sign all other documents that are necessary {o perfect,
protect, and continue Lender's securlty Interest in the Property. Grantor will pay all filing fees, title transfer fees, and other fees and cosls
Involved unless prohibited by law or unless Lender is required by law to pay such fees and costs. Grantor irrevocably appolnts Lender to
exscute documents necessary to transfer title if there is a defauit. Lender may file a copy of this Agreement as a financing statement,

GRANTOR'S RIGHT TO POSSESSION. Until default, Grantor may have possession of the tangible personal property and beneficlal use of ail the
Collateral and may use it in any lawfu! manner not inconsistent with this Agreement or the Related Documents, provided that Grantor's right to
possession and beneficlal use shall not apply to any Collateral where possession of the Collateral by Lender is required by law to perfect
Lender's securlty Interest in such Collateral. If Lender at any time has possession of any Collateral, whether before or after an Event of Default,
Lender shall be deemad to have exercised reasonable care In the custody and preservation of the Collateral if Lender takes such actlon for that
purpose as Granfor shall request or as Lender, in Lender's sole discretion, shall deem appropriate under the circumstances, but failure to honor
any request by Grantor shall not of itself be deemed to ba a fallure to exerclse reasonable care. Lender shall not be required to take any steps
necessary to preserve any righis in the Collateral aigainst prior parties, nor to protect, preserve or malntain any securlty interest given to secure
the Indsbtedness.

LENDER'S EXPENDITURES, If any action or proceeding s commenced that would materially affect Lender's interest in the Collateral or if
Grantor falls to comply with any provision of thls Agreement or any Related Documents, including but not limited to Grantor's failure to
discharge or pay when due any amounis Grantor is required to discharge or pay under this Agresment or any Related Documents, Lender on
Grantor's behalf may (but shall not be obligated to} take any action that Lender deems appropriate, including but not limited to discharging or
paying all taxes, liens, security interests, encumbrances and other claims, at any time levied or placed on the Collateral and paying all costs for
Insuring, maintaining and preserving the Cellateral, All such expenditures incurred or paid by Lendar for such purposes will then bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will becoma a
part of the Indebtedness and, at Lender's option, will (A} be payable on demand; (B) be added to the balance of the Note and be apportioned
among and be payahle with any Installment payments tc become due during either (1) the term of any applicable insurance polley; or (2) lhe
remaining term of the Notse; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Agreement also
will secura payment of these amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitied upon the
oceurrence of any Event of Defauit.

DEFAULT. Each of the followirig shall constitute an Event of Default under this Agreement;
Payment Default. Grantor fails to make any payment when due under the Indebtedness,

Other Defaults. Grantor fdils to comply with or to perform any other term, obligation, covenant ar condition contalned in this Agreement or
in any of the Related Dotuments or to comply with or to perform any term, obligation, covenant or condition contained in any other
agreement between Lender and Grantar.

Default In Faver of Third Parties. Grantor defaults under any loan, extension of credit, security sgreement, purchase or sales agreement, or
any other agreement, In favor of any other creditor or person that may materlally affect any of Grantor's property or abliity to perform
Grantor's obligations under this Agreement or any of the Related Documents,

False Statements. Any warranly, representation or statement made or furnished to Lender by Grantor or on Grantor's behalf under this
Agreement or the Related Documents is false or misleading in any material respect, sither now or at the time made or furnished or becomes
false or misleading at any time thereafter,

Defactlve Collateralization. This Agreement or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral document to create a valid and perfected security interest or llen) at any time and for any reason.

Insolvency. The dissolutlon or termination of Grantor's existence as a going business, the insolvency of Grantor, the appointment of a
recelver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement
of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Croditor or Forfeiture Proceedings., Commencement of foreclosure or forfelture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Grantor or by any governmental agency against any collateral securing the
indehtedness. This Includes a garnishment of any of Grantor's accaunts, including deposit accounts, with Lender, However, this Event of
Default shall not apply if there Is a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the
creditor or forfelture proceedmg and if Grantor gives Lender written notica of the creditor ar forfeiture proceeding and deposits with Lender
monles or a surety bond for the creditor or forfeiture proceeding, in ah amount determined by Lender, In its sole discretion, as being an
adequate reserve or bond for the dispute.

Evants Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the Indebtedness or guarantor, endorser, surety, or accommodation parly dies or becomes Incompetent or revokes or disputes the
validity of, or fiabllity under, any Guaranty of the Indebtedness.

Adverse Change, A material adverse change occurs In Grantor's financlal condition, or Lender believes the prospect of payment or
parformance of the indehtedness Is impaired.

Insecurity. Lender in good falth balleves itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. [f an Event of Default cccurs under this Agreement, at any time thereafter, L.ender shall have all the
rights of a secured party under the Kentucky Uniform Commerclal Code. In addition and without limitation, Lender may exercise any one or
more of the following rights and remedies:

Accelerate Indebtedness. . Lender may declare the entire Indebtedness, including any prepayment penalty which Grantor would be required
to pay, immediately due and payable, without notice of any kind te Grantor.

Assemble Collateral. Lender may require Grantor to deliver to Lender all or any portion of the Collateral and any and all certiflcaes of title
and other documents relating to the Collateral. Lender may require Grantor to assemble the Collateral and make |t avallable to Lender at &
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place to be designated by Lender. Lender alse shall have full power to enter upon the property of Grantor to take possesslon of and
remove the Collateral. If the Collateral contains other goods not covered by this Agreement at the time of repossession, Grantor agrees
Lender may take such other goods, provided that Lender makes reasonable efforts to return them to Grantor after repossession.

8eall the Collateral. Lender shall have full power {o sell, lease, transfer, or otherwise deal with the Collateral or proceeds thereof in Lender's
own name or that of Grantor, Lender may sell the Collateral at public auction or private sale. Unless the Collateral threatens to decline
speedily in value or Is of a type customnarlily soid on a recognized market, Lender will give Grantor, and other persons as required by law,
reasonable notice of the time and place of any public sale, or the time after which any private sale or any other dispaslilon of the Collateral
Is to be made. However,.nc notice need be provided to any person who, after Event of Default ocours, enters into and authenticaetes an
agreement walving that person's right to notification of saje. The requiremants of reasonable nofice shall be met if such notice Is given at
least ten (10) days befare the time of the sale or disposition. All expenses relating to the disposition of the Collateral, including without
limitation the expenses of retaking, holding, Insuring, preparing for sale and seliing the Collateral, shall become a part of the Indebtedness
secured by this Agreement and shall be payable on demand, with Interest at the Nota rate from date of expenditure until repald.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of ali or any part of the Collateral, with the
power to protect and preserve the Collateral, to operate the Coliateral preceding foreclosure or sale, and to collect the rents from the
Collateral and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The raceiver may serve without
bond if permiited by law. . Lender's right to the appointment of a recelver shall exist whether or not the apparent value of the Coltateral
excaeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a persen from serving as a recelver.

Collect Revenues, Apply Accounts, Lender, either itself or through a receiver, may collect the payments, rents, incoma, and revenues from
the Collateral. Lender may at any time In Lender's discretion transfer any Collateral into Lender's own name or that of Lender's nominee
and receive the payments, rents, income, and revenues therefrom and hold the same as security for the Indebtedness or apply it to
payment of the Indebtedness in such order of preference as Lender may determine. Insofar as the Collateral consists of accounts, general
intangtbles, Insurance policies, instruments, chattel paper, choses in action, or shmilar property, Lender may demand, collect, racelipt for,
seftle, compromise, adjust, sue for, foreclose, or realize on the Collateral as Lendar may determine, whether or not Indebtedness or
Collaterai is then due. For these purposes, Lender may, on behalf of and In the name of Grantor, recelve, opan and dispass of mall
addressed to Grantor; change any address to which mail and payments are to be sent, and endorse notes, checks, drafts, money orders,
documents of title, instruments and items pertalning to payment, shipment, or storage of any Collateral. To facliitate collection, Lendsr
may notify account debtors and obligors on any Collateral to make payments directly to Lender.

Obtain Deficlency. If Lender chooses to sell any or all of the Callateral, Lender may obtain a judgment against Grantor for any deficiency
remalning on the indebtedness due to Lender afler application of all amounts recelved from the exercise of the rights provided in this
Agresment. Grantor shall be liable for a deficlency even if the transaction described in this subsection Is a sale of accounts or chattel
paper. )

Other Rights and Remedies. Lender shall have all the rights and remedies of a secured creditor under the provisions of the Uniform
Commercial Coda, as may be amended from time to time. In addition, Lender shall have and may exerclse any or alf other rights and
remedies it may have avallable at law, In equity, or otherwise,

Elaction of Remedies. Except as may be prohibited by applicable law, all of Lender's rights and remedies, whether evidenced by this
Agreement, the Related Documents, or by any other writing, shall be cumulative and may be exercised singularly or concurrently. Election
by Lender to pursue any remedy shall not exclude pursuilt of any other remedy, and an election to make expenditures or to take action to
perform an obligation of Grantor under this Agreement, after Grantor's fallure to perform, shall not affect Lender's right to declare a default
and exerclse its remedies,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents, constitules the entire understanding and agreement of the parties
as to the matters set forth in this Agreement. No alteratlon of or amendment to this Agreement shall be effective unless givan In writing
and signed by the party or parties sought to be charged or bound by the alteration or amendment.

Attorneys' Fees; Expenses. Grantor agrees to pay upon demand all of Lender's costs and expenses, including Lender's reasonable
attorneys’ fees and Lender's legal expenses, incurred in conpection with the enforcement of this Agreement, Lender may hire or pay
someone else to help enforce this Agreement, and Grantor shall pay the costs and expenses of such enforcement. Costs and expenses
include Lender's reasonable attorneys’ fees and legal expanses whsther or not there Is a lawsuit, including reasonable attorneys' fees and
legal expenses for bankriptcy proceedings (including efforts to modify or vacate any automallc stay or Injunction), appeals, and any
anticipated post-judgment-collection services, Grantor aiso shall pay all court costs and such additions) fees as may be directed by the
court, :

Caption Headlings. Captlo_h headings in this Agreement are for convenience purposes only and are not to be used to interpret or define the
provisions of this Agreement.

Governing Law. This Agreament will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the
laws of the Commonwealth of Kentucky witheut regard to its confiicts of law provisions. This Agreement has been acoepted by Lender In
the Commonwealth of Kentucky.

Cholce of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Cumberland
County, Commonwealth of Kentucky.

No Walver by Lender. Lender shall not be deemed to have waived any rights under this Agreement unless such walver is given In writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall cperate as a walver of such right or any
ather right. A walver by Lender of a provision of this Agreement shall not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Agreement. No prior walver by Lender, nor any course of
dealing between Lender and Grantor, shall constitute a walver of any of Lender's rights or of any of Grantor's obligations as io any future
transactions, Whenever the consent of Lender Is required under this Agraement, the granting of such consent by Lender in any Instance
shall not constitute continuing censent to subsequent Instances where such consent is required and In all cases such consent may be
granted or withheld in the sole discretion of Lender,

Notlces. Any notice required to be given under this Agreement shall be given In writing, and shall be effective when actually deliverad,
whan actually received by telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier,
or, if malled, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses
shown near the beginning of this Agreement. Any party may change its address for notices under this Agreement by giving formal written
notice to the aother partles; specifying that the purpose of the notice Is to change the party's address. For notice purposes, Grantor agrees
to keep Lender informed at all times of Grantor's cument address. Uniess otherwise provided or required by law, If there is more than one
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Grantor, any notlce given by Lender to any Grantor Is deemed to be notice given to ali Grantors,

Power of Attorney. Grantor hereby appolnts Lender as Grantor's Irrevocable aftorney-in-fact for the purpose of executing any documents
necessary to perfect, amend, or to contlnue the securlty Interest granted in this Agreement or to demand termination of filings of other
secured parties, Lender may at any ifme, and without further authorlzation from Grantor, file a carbon, photographic or other reproduction
of any financing statement or of this Agreement for use as a financing statement. Grantor will reimburse Lender for all expensas for the
perfection and the continuation of the perfaction of Lender's security interast in the Collateral,

Sevarabllity. If a court of competent jurisdiction finds any provision of this Agreement to be illegal, Invalld, or unenforceable as to any
circumstance, that finding shall not make the offending provisicn illegal, invalid, or unenforceable as to any other circumstance, If feasible,
the offending provislon shall be considered modifled so that it becomes legal, valid and enforceable, If the offending provision cannot be so
modified, it shall be considered deleted from this Agreement. Unless otherwise reguired by law, the lllegality, Invalidity, or unenforceabllity
of any provision of this Agreement shali not affect the legality, validity or enforceability of any other provision of this Agreement.

Successors and Assigns. Subject to any limitations stated In this Agreement on transfer of Grantor's Interest, this Agreement shall be
binding upon and inure to the benefit of the partles, thelr successors and assigns. If ownership of the Collateral becomes vested In a
person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Agresment and the
Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Agreement or liability under the
Indebtedness.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this Agreement shall
survive the execution and delivery of this Agreement, shall be continuing in nature, and shall remain In full force and effect until such time
as Grantor's Indebtedness shall be paid in full.

Time Is of tha Essence. Time is of the essence in the performance of this Agreement.

Walve Jury. All partles to this Agreament hereby walve the right to any jury trial in any action, proceeding, or counterclaim brought by any
party against any other party.

DEFINITIONS, The following capitalized words and terms shali have the following meanings when used In this Agreement. Unless specifically
stated to the contrary, all references to dollar amounts shall mean amounts in iawful money of the United States of America. Words and terms
used in the singular shall includé the plural, and the plural shall include the singular, as the context may reguire. Words and terms not otherwise
defined In this Agreemant shall have the meanings attributed to such terms In the Uniform Commerclal Code:

Agreement, The word "Agreement” means this Commercial Security Agreement, as this Commerclal Security Agreement may be amended
or madified from time to time, logether with all exhibits and schedules attached to this Commercial Security Agreement from time to time.

Barrower. The word "Borrower” means Cumberland County Water District and includes all co-signers and co-makers signing the Note and
all thelr successors and as’jsigns.

Collateral. The ward "Collateral” means all of Grantor's right, title and Interest In and to all the Collateral as described In the Collateral
Description sectlon of this Agreement.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances
relating to the proteciion of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1280, as amended, 42 U.S.C. Section 8601, ot seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-498 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S,C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.8.C. Section 6901, et seq., or cther applicable state or federal laws, rules, or
regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Agresment in the default section of this
Agresment.

Grantor. The word "Grantor” means Cumberland County Water District.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including
without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of thelr quantity, concentration or physical,
chemical or Infectious characteristics, may cause or posa a present or potentlal hazard to human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous
Substances" ara used In their very broadest sense and include without limitation any and all hazardous or toxic substances, materlals or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances” also includes, without {imitation, petroleum
and petroleum by-products or any fraction thereof and asbestos.

Indebtedness. The word “Indebtedness” means the Indebtedness evidenced by the Note or Related Documents, including all principal and
interest together with ali other indebtedness and costs and expensas for which Grantor is responsible under this Agreemeant or under any of
the Related Documents.

Lender. The word "Lender" means First & Farmers National Bank, Inc., its successors and asslgns.

Note. The word "Note" means the Note dated February 18, 2025 and executed by Cumberland County Water District in the principal
amount of $40,249.00, togsther with all renewals of, extenslons of, modifications of, refinancings of, consolidations of, and substltutions
for the note or credit agreement.

Property. The word "Property” means all of Grantor's right, title and interest in and to all the Properly as described in the "Coliateral
Description” section of this Agreement,

Related Documanis. The words "Related Documents' mean all promissory notes, cradit agreements, loan agreements, environmental
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral morigages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO ITS
TERMS, THIS AGREEMENT IS DATED FEBRUARY 18, 2025,

§
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GRANTOR:

CUMBERLAND COUNTY WATER DISTRICT

By: ] By:
Troy Norris . Mark A Vibbert
LENDER: '

FIRST & FARMERS NATIONAL BANK, INC.

X
Ben Spears, VP/Senior Lender

LesaiPro, Ver. 24.1.10,032 Copr. Pinaalra UBA Comoralion 1867, 2025, Al Rights Raserved. - KY LALASERPROWFILPLIEADFG TR-3200 PR-17







CERTIFICATION OF BENEFICIAL OWNER(S)

=

A Sy
Lender's use onl

W

References in the boxes above are for

y and do not limit the applicablity of this document to any particular loan or item.
Any item above gontaining *™*** has been omiited due to text length limitations,

Persons opening an account on behalf of a legal entity must provide the following information:

a. Name and Title of Natural Person Opening Account:
Troy Norrls '

b. Name, Type, and Address of Lega!l Entity for Which the Account is Belrig Opened:
Cumberland County Water Distrlct, Corporation, 133 Lower River ¢, Burkesville, KY 42717-9622

c. The following information for each Individual, if any, who, directly or indirectly, through any contract, arrangement, undersianding,
relationship or otherwlse, owns 25 percent or more of the equity Interests of the logal entity listed above:
Not Applicable

d. The following Information for one Individual with significant responsibility for managing the legal entity lisied above, such as:
O An exscutive officer or sentor manager {e.g., Chlef Executive Officer, Chlef Financlal Officer, Chief Operating Offlcer, Managing
Member, Genaral Partner, President, Vice President, Treasurer); or
Any cother Individual who regularly performs similar functions.
{if appropriate, an individual listed under section (c) above may also be listed in this section (d)).

Name/Tltle Date of Birth [Address (Res, or Bus. Street Address) For U.S, Porsons' Far Non-U,S, Persons?
Troy Nortls 12-02-1950 | 1510 Little Renox Road, Burkesville, KY 401-76-2087
42717, USA

I, Troy Narrls {(name of natural person opening account), hereby certify, to the hast of my knowledge, that the Information provided above is
complete and correct, and on behalf of Cumberiand County Water District, | agree to notify the financial Institution of any change In such
Information.

By:
Troy Norris Date

1U.8. Persons must provide a Social Security Number.

2Non-U.8. Parsons must provide a Soclal Security Number, passport number and country of issuance, or similar identification number. In lleu of
a passport number, Non-U.S. Persons may also provide a Social Security Number, an allen identification card number, or number and country of
issuance of any other governmant-issued document evidencing natlonalily or residence and beating a phetograph or simllar safeguard.

Legal Entity (dentifier: (Optional)

LsarPro, Ver, 24.1,10.032 Copr, Finasta LiSA Comporellon 1807, 2026, A Riphts Resorvnd, - €Y LA ASERPROWCFALPLICOBO.FC TRA300 PR-17



Wa may order an appraisal to determine the property's value and charge you for this appraisal. We will promptly give you a copy of any appraisal,
even if your loan does not close.

You can pay for an additional appralsal for your own use at your own cost.
Appllcant acknowledges having read the Right to Recelve Copy of Appralsal Notlce (Inltial):

Applicant Co-Applicant

By signing this application you authorize lender to file a financing statement {Form UGC-1) naming the Borrower as debtor and covering the
personal property described above as collateral.

SRS S N S s
Officer No. / Name Approved B Concurrence By (If Neaded) | Commlitee Date Decision Date
BJS / Spears, Ben
Branch Application Date Appllcation No. Commitment No. Loan No.
4023 02-18-2025 3937305-510 3937305-510

Decision and Comments: [ Approved [3 Denied [ Incomplete [] Counterotfer [ Conditional Approval [1 Withdrawal [] Other:

. LasoiPro, Vor. 24.1.10.022 Copr. Finasira UBA Corporation, 1007, 2025,  All Righta Reqervad, «KY LMASERPROVGFALPUCOMMAPP.FC TRAID PR-7

Commercial Loan Application Page 2 of 2



BOARDING DATA SHEET

Referencos in the boxes above are for Lander s use only and do not llmt the edppllcal::llll.y of this document to any partlculat Ioan or [tem.

Any item above contalning """ has been omiited due to text length Iimitations.

Borrower:  Cumberland County Water District Lender: First & Farmers Natlonal Bank, Inc.
133 Lower River St Burkesvllle
Burkesville, KY 42717-9622 129 N. Maln Street
P.O. Box 337

Burkesville, KY 42717
(270) 864-3311

7 CUSTOMER DATA SUMMARY

Cumberland County Water District 61-1283686 Corporation Borrower Cust #: c60bab0b-34d5-11e
Strast Address:133 Lower River St Burkesville KY 42717-9622 County:Cumberland Phone: (270) 864-3133
Mailing Address: . County: NAICS: 221310

Primary Phone: (270) 864-3133 Ext: Instructions:

Resolution: New Resolution

Officer of Cumberland County Watar District:

Troy Norris Individual Officer Cust #:

Street Address: 1510 Little Renox Road urkesville KY 42717 County:Cumberland Phone: (270) 43
Mailing Address: County: Birthday: 12-0
Primary Phone: (270) [N Ext; Instructlons:

Officer of Cumberland County Water District:

Mark A Vibbert : individual Officer Cust #:

Stroet Address:1649 Leslie Road urkesville KY 42717 County: Cumberland Phone: (270}
Malling Address: County: Birthday: 08-2
Primery Phone: {270) 864§ Ext: Instructions:

[ BENERICIAL GWNERISY

Borrower: Cumberland County Water District

Natural Person Opening Account: Troy Norris

Qwner Name Ovmership % DOB Address US Person  SSN 2
Controller Name/Tlfle ROB Address US Person D
Troy Norris 1202} 1510 Little Renox Road, Burkesville, Y

, KY 42717, USA

[ controlter Is an executlve officer or senlor manager {8.g., Chlef Executive Officer, Chief Financlal Officer, Chief Operating Officer,
Managing Member, General Partner, President, Vice President, Treasurer); or

& Any other Individual who regularly performs similar functions,
LEN

RANSACTIGN SUM :
Transaction No.: 3300 Product Description: General Uso

Product Category: Commerclal Purpose: Loan Is not for Personal, Family, Household Purposes or Personal
Loan Policy: Commercial Investment Purposes.

Speclfic Loan Purpose: Taxes & Auditors

Universal Loan ldentifier:

Application No: 3937305-510 Branch: 0023 Burkesville Emplcyee Loan: No

Application Date: 02-18-2025 Dept: Restricted Accass: No

Loan No: 3937305-510 Division: Reg O Loan:

Loan Date: 02-18-2025 Region: Comments:

Officer:BJS Spears, Ben Loan Type:

Processor No: APRESLEY Presley. Ann Loan Class: New Loan

Collateral Code: CC Purpose Code: Portfolio Code:

Charge Code; Class Code: Host System:; CL

Call Cade: C . Report Code: 01 - Commercial IGL Code: 08 - Commercial & Industrial
User Code 3; : User Code 4: User Code 5:

User Code 8: , User Code 7: User Code 8:
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Loan No: 3937305-510

BOARDING DATA SHEET
(Continued) Page 2

Purchase  Collateral

Type SubType Description State Value Money Code
ucc Described CATERPILLAR EXCAVATOR MODEL #303.5 KY $124,500.00 cc
SER#3035EJJWY01174 YEAR MODEL 2016, CATERPILLAR
BACK HOE MODEL#416DSER#0416DJBFP15902 YEAR
MODEL 2014, DITCH WITCH TRENCHER MODEL#45X
SER#¥DWPRT45XPK0004232 MODEL YEAR 2019, DITCH
WITCH TRENCERH MODEL #4010 DD SER#5H0347;
WHETHER ANY OF THE FOREGOING 1S OWNED NOW OR
ACQUIRED LATER; ALL ACCESSIONS, ADDITIONS,
REPLACEMENTS, AND SUBSTITUTIONS RELATING TO ANY
OF THE FOREGOING; ALL RECORDS OF ANY KIND RELATING
TO ANY OF THE FOREGOING. AS EVIDENCE BY UCC FILE
#2024-3334704-32 DATED 10/23/2024
Owner(s):
Cumberland County Water District 61-1283686 Corporation Cust #: c60bab0b-34d5-11e
Stroet Address:133 Lower River St Burkesvliie KY 427179622 County: Cumberland Phone: {270) 864-3133
Malling Address: : County: NAICS: 221310
Primary Phone: (270) 864-3133 Ext: Instructions:
Resolution: New Resolution p
Offlcer of Cumberland County Watar District:
Troy Norrls ” individual Officer Cust #:
Street Address:1510 Little Renox Road urkesville KY 42717 County: Cumberland Phone: (270) 43:
Malling Address: County: Birthday: 12-0
Primary Phone: (270) | Ext: Instructions:
Officer of Cumberiand County Watar District:
Mark A Vibbert Individual Officer Cust #:
Stireet Address:1649 Leslie Road urkesville KY 42717 County: Cumberland Phone: (270) 8
Malling Address: County: Birthday: 08-22
Primary Phone: (270) 64l Ext: Instructions:

Loan Type: 01-Smail business
Loan Number: 3937305-510
Loan Amount: 40K :
Action Taken: 1-Loan originated
Action Taken Date: 02-18-2025
MSA No: NA

State Code: 21 ‘
County Code: 057 N
Census Tract: 9501.00 :

Business/Farm Gross Annual Revenue: 3-Not known
Affiliate:

Loan Address: 133 Lower River St

Loan City: Burkesville

Loan State: KY

Loan Zip: 42717-9622

Loan County: Cumberland

Income in Thousands:

CRA Account Type:



: PROMISSORY NOTE
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disputes the valldity of, or llability under, any guaranty of the Indebtedness evidenced by this Note.
Change In Ownership, Any change in ownership of twenty-five percent {(25%) or more of the common stock of Borrower.,

Adverse Change. A material adverse change occurs in Borrowers flnancial conditien, or Lender belleves the prospect of payment or
performance of this Note is Impaired.

Insocurity. Lender in good faith believes itself insecure.

LENDER'S RIGHTS. Upon default, Lender may teclare the entire unpaid principal balance under this Note and all accrued unpald intsrest
immediately due, and then Borrower will pay that amount,

ATTORNEYS' FEES; EXPENSES. Lender may hire or pay somecne eise to heip collect this Note if Borrower does not pay, Borrower will pay
Lender that amount. This includes, subject to any limits under applicable law, Lender's reasonable attornays’ fees and Lender's legat expenses
whether or not there Is a lawsult, Including reasonable attorneys' fees and legal expenses for bankruptcy proceedings (including efforts to
modify or vacate any automatic stay or injunction), and appeals, If not prohibited by appilcable law, Borrower also will pay any court costs, In
addition to all other sums provided by law.

JURY WAIVER. Lendsr and Barrower hereby waive the right to any Jury irial In any action, proceeding, or counterclaim brought by either Lender .
or Borrower against the other,

GOVERNING LAW. This Note wili be governed by federal law applicable to Lender and, to the extent not preampted by federal law, ths laws of
the Commonwealth of Kentucky without regtard to Its confilcts of law provisions. This Note has bean accepted by Lender In the Commonwealth
of Kentucky,

CHOICE OF VENUE, If there Is a lawsult, Borrower agress upon Lender's request to submit to the jurisdiction of the courts of Cumberland
County, Commonwealth of Kentucky.,

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Borrower's accounts with Lender (whether
checking, savings, or some other account), This Includes all accounts Borrower holds jointly with someone else and all accounts Borrower may
open in the future, However, this does not include any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by
law. Borrower authorlzes Lender, to the extent permitted by applicable law, to charge or setoff all sums owing on the Indebtedness against any
and all such accounts.

COLLATERAL. Borrower acknowledges this Note is secured by the following collateral described in the security instrument listed herain:

(A) a Commercial Security Agreement dated February 1B, 2025 made and executed between Cumberland County Water District and
l.ender on collateral described as CATERPILLAR EXCAVATOR MODEL #303.56 SER#3035EJJWY01174 YEAR MODEL 2018, CATERPILLAR
BACK HOE MODEL#416DSER#0416DJBFP15902 YEAR MODEL 2014, DITCH WITCH TRENCHER MODEL#45X
SER#DWPRT45XPK0004232 MODEL YEAR 2019, DITCH WITCH TRENCERH MODEL #4010 DD SER#6H0347, WHETHER ANY OF THE
FOREGOING 1S OWNED NOW OR ACQUIRED LATER; ALL ACCESSIONS, ADDITIONS, REPLACEMENTS, AND SUBSTITUTIONS RELATING
TO ANY OF THE FOREGOING; ALL RECORDS OF ANY KIND RELATING TO ANY OF THE FOREGOING. AS EVIDENCE BY UCC FILE
#2024-3334704-32 DATED 10/23/2024.

SUCCESSOR INTERESTS. The terms of this Note shall be binding upon Borrower, and upon Borrower's heirs, personal representatives,
successors and assigns, and shall inure to the benefit of Lender and its succassors and assigns.

NOTIFY US OF INACCURATE INFORMATION WE REPORT TO CONSUMER REPORTING AGENCIES, Bomower may notify Lender if Lender
reporis any Inaccurate information about Borrower's account(s) to a consumer reporting agency. Borrower's written notice describing the
spacific Inaccuracy(les) should be sent to Lender at the following address: First & Farmers National Bank, Inc. P.O. Box 820 Somersat, KY
42502-0820, :

GENERAL PROVISIONS. If any part of this Note cannot be enforced, this fact will not affect the rest of the Note. Lender may dslay or forgo
enforcing any of Its rights or remedies under this Note without losing them. Borrower and any other person who signs, guarantees or endorses
this Note, to the extent allowed by law, waive presentment, demand for payment, and notice of dishonor. Upon any change in the tarms of this
Note, and unless otherwise expressly stated in writing, no party who signs this Note, whether as maker, guarantor, accommodation maker or
andarser, shall be released from liability. All such parties agrea that Lender may renew or extend {repeatedly and for any length of time) this
loan or release any party or guarantor or collateral; or impair, fail to reallze upon or perfect Lender's security Interest in the collateral; and take
any other action deemed necessary by Lender without the consent of or notice to anyone. All such parties also agree that Lender may modify
this loan without the consent of or notice to anyone other than the party with whom the modification is made. The obligations under this Note
are Joint and several. :

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO THE
TERMS OF THE NOTE. '

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.
BORROWER: J

CUMBERLAND COUNTY WATER DISTRICT

By:

: By:
Troy Norris

“Mark A Vibbort
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Loan No: 3937305-510 (Continued) Page 3

LENDER:

FIRST & FARMERS NATIONAL BANK, INC,

X

Ben Spears, VP/Senlor Lender

LasnPro, Ver, 24.1.10.032 Copr. Finestra UAA Corperallon; 1967, 2028, Al Rights Rasoryed, « KY LMASERFROVGFALPLDZCFC TR-A200 PRA7







PROMISSORY NOTE

R

nder's use only and do not limit the applicability of this document to any particular lcan or itemn.

Any ltem above contalning ™™*™** has been omitted due fo text length limitations.

Borrower:  Cumberland County Water District Lender: First & Farmers National Bank, Inc.
133 Lower River St Burkesville
Burkesville, KY 42717-9622 129 N. Main Street
P.O. Box 337

Burkesvlile, KY 42717
(270) 864-3311

Principal Amount: $40,249.00 Date of Note: February 18, 2025

PROMISE TO PAY, Cumberland County Water District {"Borrower™) promises to pay to First 8 Farmers National Bank, Inc. {"Lender"}, or order,
In lawful money of the United States of Amerlca, the principal amount of Forty Thousand Two Hundred Forty-nine & 00/100 Dollars
($40,249.00), together with interest on the unpald princlpal balance from February 18, 2025, until pald in full.

PAYMENT. Borrawer will pay this loan In accordance with the following payment schedule, which calculates interest on the unpald principal
balances as described in the "INTEREST CALCULATION METHOD" paragraph using the interest rates described in this paragraph: 7 quarterly
congecutlve Interest payments, beginning May 18, 2025, with interest calculated on the unpald principal balances using an Interest rate of
7.500%; one annual principal and interest payment of $20,124.50, beginning February 18, 2026, with interest calculated on the unpaid
principal balances using an interest rate of 7.500%; and one principal and intarest payment of $20,510.22 on February 18, 2027, with interest
calculated on the unpaid principal balances using an interest rate of 7.500%. This estimated final payment is based on the assumption that all
paymants will be made exactly as scheduled; the actual final payment will be for all princlpal and accrued interest not yet pald, together with
any other unpald amounts undor this Note. Unless otherwise agreed or required by applicable law, payments wiil be applied to Each payment
made on this note wlll first be applied to escrows due {If applicable}, then to reduce accrued unpaid interest, then to reduce unpald principal,
then to reduce late charges that are due, and finally to reduce any other charges that are owed. In the event of requests of partial releases of
collateral, any language contained in other loan documentation between You and | shall prevall, as applicable; otherwise, You may consider the
request and apply the procesds to principal or Interest or other costs, or any comblination thereof, at Your sole discretion.. Borrower wlill pay
Lender at Lender's address shown above or at such other place as Lender may designate In writing.

INTEREST CALCULATION METHOD. Interast on this Note Is computed on a 365/360 basis; that is, by applying the ratio of the interest rate
over a year of 360 days, multiplied by the outstanding princlpal balance, multiplied by the actual number of days the principal balance is
outstanding. All Interest payable under this Note Is computed using this methad.

PREPAYMENT; MINIMUM INTEREST CHARGE. In any event, even upon full prepayment of this Note, Borrower understands that Lender is
entitled to a minimum interest charge of $10.00. Other than Borrower's abligation to pay any minimum Interest charge, Borrower may pay
without penally all or a portion of the amount owed earlier than it is due. Early payments will not, unless agreed to by Lender in writing, relieve
Borrower of Borrower's obligation to continue to make payments under the payment schedule. Rathaer, early payments will reduce the principal
balance due and may result in Borrower's making fewer payments. Borrower agrses not to send Lender payments marked "paid in full”,
"without recourse”, or similar language. If Borrower sends such a payment, Lender may accept It without losing any of Lender's rights under
this Note, and Borrower will remain obllgated to pay any further amount owed to Lender. All written communications concerning disputed
amounts, Including any check or other payment instrument that indicates that the payment constitutes "payment in full” of the amount owed or
that is tendered with other conditlons or jimitations or as full satisfaction of a disputed amount must be malled or delivered to: First & Farmers
Natlonal Bank, Inc.; Burkesville; 129 N. Maln Street; P.O. Box 337; Burkesvllle, KY 42717,

LATE CHARGE. If a payment is 10 days or more lats, Borrower will be charged 5.000% of the regularly scheduled payment or $5.00,
whichever s greater,

INTEREST AFTER DEFAULT. Upon default, including failure to pay upon final maturity, the total sum due under this Note will continue to accrue
Interest at the interest rate under this Note, with the final interest rate described in this Note applying after maturity, or after maturity would
have occurred had there been no default, However, in no event will the interest rate exceed the maximum interest rate limitations under
applicable law.,

DEFAULT. Each of the foilowir{g shall constitute an avent of default ("Event of Default"} under this Note:
Payment Default. Borrower falls to make any payment when due under this Note.

Other Defaults, Borrowar‘fails to comply with or to perform any olher term, obligation, covenant or condition contained In this Note or In
any of the related documents or to comply with or to perform any term, obligation, covenant or condition contained In any other agreement
between Lender and Borrower.

Default In Favor of Third Partles. Borrower or any Grantor defaults under any loan, extenslon of credit, security agreement, purchase or
sales agreement, or any ather agreement, in favor of any other creditor or person that may materially affect any of Borrower's proporty or
Borrower's ability to repay this Note or perform Borrower's obligations under this Note or any of the related documents.

False Statemants. Any warranty, representation or statement made or fumished to Lender by Borrower or on Borrower's behalf under this
Note or the related documents Is false or misleading In any materlal respect, either now or at the time made or furnished or becomes false
or misleading at any time thereafter.

Insolvency. The dissolution or termination of Borrower's existence as a going business, the insolvency of Borrower, the appointment of a
receiver for any part of Borrower's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceading under any bankruptey or insolvency laws by or against Borrower.

Credltor or Forfelture Proceedings. Commencement of foreclosure or forfelture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrowser or by any governmental agency against any coliateral securing the loan,
This includes a garnishment of any of Borrower's accounts, including deposlt accounts, with Lender. However, this Event of Default shal}
not apply if there Is a good faith dispute by Borrower as to the validity or reascnableness of the claim which Is the basis of the creditor or
forfeiture proceading and if Borrower gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lendar monies or
a surety bond for the creditor or forfeiture proceeding, In an amount determined by Lender, In its sole discretion, as being an adeguate
reserve or bond for the disputs.

Events Affecting Guarantor, Any of the preceding events occurs with respect to any guarantor, endorser, surely, or accommodation parly
of any of the indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or
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Table B
DEBT SERVICE SCHDULE

Cumberland County Water District
FY 2026 - 2030

2026 2027 2028 2029 2030
Interest Interest Interest Interest Interest

Principal & Fees Principal & Fees Principal & Fees Principal & Fees Principal & Fees TOTALS

2005 KRWFC 5,000 1,627 6,000 1,419 6,000 1,157 6,000 894 7,000 502 35,599
2011 USDA 22,000 17,404 22,500 16,909 23,000 16,403 23,500 15,885 24,000 15,356 196,957
2014 USDA 9,500 11,083 10,000 10,821 10,500 10,546 10,500 10,258 11,000 9,969 104,177
2016 KIA 44,173 3,701 44,505 3,370 44,840 3,036 45,176 2,698 45,516 3,145 240,160
2017 USDA 13,500 11,466 14,000 11,213 14,000 10,950 14,500 10,688 14,500 10,416 125,233
2018 USDA 10,000 5,771 10,000 5,659 10,500 5,546 10,500 5,428 11,000 5,310 79,714
2020 KRWFC 76,250 32,750 70,417 29,509 65,417 26,517 65,000 23,737 65,000 20,974 475,571
First and Farmers 70,724 2,592 - - - - - - - - 73,316
First and Farmers - 3,731 35,043 672 - - - - - - 39,445
Joe Scott Pump Station 52,907 7,678 53,171 7,307 53,438 6,934 53,705 6,560 53,974 6,183 301,856
Total 304,054 97,802 265,637 86,878 227,695 81,089 228,881 76,148 231,990 71,855 1,672,028
Average Annual Principal & Interest 5 334,406

Average Annual Coverage S 66,881




Cumberland County Water District

$107,000

Kentucky Rural WaterFinance Cotporation
Flaxible Tenn FProgram, Series 2005 B

Debt Sexvice Schedule
Part 1 0f2
Dale Princioxl Coupon Interest Total P+
02/01/2008
08012008 3,651,092 3,861.82
0210172007 J,00000 3.250% 2,311,186 5311.15
0B/01/2007 220240 2.262.40
020172008 3,000.00 3.330% 226240 §,262.40
08/04/2008 24245 229245
Q202008 3,000.00 3420% 221246 §,212.45
08/01/2008 216118 2,161,156
02012010 J3.000.00 3.600% 216118 5,161,186
06/07/2010 2,108.65 2,108.66
Q210112011 3 000,60 3.680% 2,108.85 6,100.65
0BI04/2014 2,054.86 2,054,958
02101/2012 3,000.00 3.700% 2.084.95 5,054.85
08/01/2092 4,0800.46 1,800.46
02/01/2013 3,000.00 3.820% 1,898.45 4,995.46
0A/01/2013 1,842.15 1,042,415
02 2014 3,000.00 3.930°% 184216 494215
0BI01/2014 §883.20 1883.26
0As112015 3,000.00 4.020% §663.20 4,882.20
0BG ¥2D 1B 622,00 §a22.00
02/01/2018 300000 4,400% 1,822.90 4,822,800
08ic 120 b 1,761.40 1,761.40
Q2012017 400000 4.480% 1,761.40 6,761.40
0 F20 7 0877.80 K677.80
02/01/2018 4,000,00 4.240% R377.80 6,677.80
08/0 172018 1,683.00 1,663,00
02012048 £,000.00 4,290% 1,593,00 5693.00
08/01/2019 1,607.20 1,807.20
02/01/2020 400000 4.340% 150720 5,507.20
DB/OA/2020 142040 1,420.40
0212021 400000 4.390% 142040 542040
080112021 133280 §a82.80
02172022 5,000.00 4.440% 1,332.60 §,332.60
08/01/2022 1,221.60 1,221.60
02/01/2023 8,000.60 4.900% 122180 8,221.80
DAI01IZ202 1,080.1G 1,009.10
p2i6112024 5,000.00 4,530% 109810 8,090.10
DBIOT12024 586,58 oBE.86
021112025 4,000,00 4.570% 908,85 §,085.06
08/04/2025 &71.60 B74.60
02/01/2026 5,000.00 A4.810% 871.80 5,671.60
0B/01/2025 768,35 756.35
D2i01/2027 5,000.00 4850% 708,35 6,756.35
08012027 616.88 81605
020412028 6,000,600 4,680% #16.85 6,618.86

Morgan Keegan & Co., Inc.

Kentucky Public Finance



$107,000
Cumberland County Water District
Kentucky Rural Water Finance Corporation
Flexible Term Program, Seties 20058

Debt Service Scheduls

Date Principal Coupan intarast

Part 2 of 2

Total P+

08/0 Y2028 476.18
021072020 6,000.00 4730% 476,16
08/01/2028 3%4.28
02/ V2030 700000 4.760% 334.26
08/0:1/2030 16765
021012081 7,000.00 A.790% 167.65

476.16
647815
33425
7.334.25
167.65
7.167.66

Total T $107,00000 $74.701.27

$1681,704.27

Yiekd Statiatics

Accrued Interestfrom 10/01/2005 t0 SOMS2006... e JRT— prrsserrrivg

Bond Yoy Dol[al'&..._.k....... Lata EARRIAS KL, B it FABEMR AL ALEESRO 430 be 50 bbAlad Al DREDLESEISUREARAY ATt el 430 0RR CRT URNAIITES

eiten

AAETHDD LB, 1vescasnsn ocon comssse spoasssasss £6nseaamisnses 4904 PhEE Y4350 34 RS8R D2 £95 408 AS YA ARS8 R0ES 18 SRY EUARESE SRS 003 K00 AY - sore e e <

AVEFAGE COUDDM 1y rairirtom 1ernes0001 a1 T e rh 1473 B4 AR BT T3 443 P bR D0 AI R A3 43 11431 FE SISOV A003 PV AR

Nat intorast COBL NIChumemomm st spsassnmna e V3P o s bR AR
True interest Cost (TIG). wur e mieu st o . S st
Bond Yield for Arbllrage PUSDOSE8«.c.w i s e S
AT INICHIBIVE COBE (AICK.11vounvesesearssroseess 42221010010t 1ababessonh L EATHILEE 813307 81318 08 e 0020800049 ST Abms i T4 B3R RSP0 R 1R b 2100

RS Form B03B
Net Ierest COBL . siimisns st iostssessoresses s st St e bt b
Weightad Averags Matiiy,. .o

PYS TP Rt P IIT PR Y T TP

' ) Larrarrisierner el "

231,12
$1,649.67
165417 Years
4.5282046%

4.6268478%
4,8366308%
4.5704082%

50743166%

4.5286416%
15,367 Years

Morgan Keegan & Co., Inc.
Kentucky Public Finance




$107,000
Cumberland County Wafer Disfrict
Kenfucky Rural Wafer Finance Corporafion
Flexible Term Program, Senies 2005 B

Sources & Uses

Dated $0/01/2008 | Dellvered 10/18/2005

Sources Of Funds
ParAmount of Bonds..., Duss resserecmier i $107,000,00

ACEIUB INGToBE 1M 1002008 16 1GG2005..emeermmmmmressmmsssereererosermeosmmsmssooe oo, 234,12

Total Sources " : S $107,231.12

Uses Of Funds

Total Underwriter's Discount ., - TR Y ke 4.804.86
GGH‘S Of lSBuanca praatn e T az, TU LRSS A EAR AR T el f 4\105.(”
Girogs Bond insurance Premlum (20,7 bp) O NN R 539,65
Daposito DEbY SONVITE FUND i 1remmsr iy i b s sty ssasens s peyesmachinets e bes (1 ryes st sepass 142 23142
Depositte ProjectConstruction Fund Crtstras ey syt asseasnosretsesaraconone 100,000,00
Rouﬂdlngp\maun‘... L R P ] T LT T T T T T T T D T T TP T L PP P T T PP PP R SPPCT T IS PP PTIY 750,50

Total Uses . ' $107,22444

Morgan Keegan & Co., Inc.

Kantucky Public Finance




USDA BOND SCHEDULE

Water Works Revenue Bond 2011 iISSUE LOAN

Princlpat $1,000,000

Term 40

Annual Payment $38,177 interest Rate 2,250%
PMT.

YEAR NO TOTAL INTEREST PRINGIPAL BALANCE
2012 1 $22,000 $22,500 50 $1,000,000
2013 2 $22 500 22,500 0 1,000,000
2014 3 $39,000 22,800 16,500 983,500
2015 4 Ha3g 129 22,1289 17,000 966,500
2018 5 $39,246 21,748 17,500 949,000
2017 6 $38,853 21,383 17,500 931,500
2018 7 $38,959| 20,959 18,000 913,500
2019 8 $38,054 20,554 18,600 895,000
2020 9 $39,138 20,138 19,000 876,000
2021 10 $38,210 19,710 18,500 856,500
2022 11 $30,271 19,271 20,000 836,500
2023 12 $39,321 18,821 20,600 818,000
2024 13 $39.360 18,380 21,000 795,000
2025 14 $36,388 17,888 21,500 773,500
2026 18 $39,404 17,404 22,000 751,500
2027 18 $39,409 18,800 22,500 728,000
2028 17 $39,403 16,403 23,000 706,000

2028 | 18 $39,385 15,885 23,800 882,500
2030 19 $39,356 15,358 24,000 658,500
2031 20 $39,318 14,816 24,500 634,000
2032 21 $36 268! 14,265 25,000 608,000
2033 22 $38,703 13,703 28,000 583,000
2034 23 $39,618 13,118 26,500 556,500
2035 24 $38,521 12,521 27,000 529,500
2038 | 25 $36.414 11,914 27,500 502,000
2037 26 539,765 11,285 28,500 473,500
2038 27 $38 654 10,664 28,000 444 500
2039 28 $39,501 10,001 29 500 415,000
2040 20 $30,838 9,338 30,500 384,500
2041 30 $30,651 8,851 31,000 353,500
2042 31 $39,054 7.954 32,000 321,500
2043 32 $38,734 7,234 32,500 289,000
2044 33 $40,008} 8,803 33,500 2558 500
2045 34 $39,740 5,749 34,000 221,500
2048 35 $39,084 4,084 35,000 186,500
2047 36 $40,198 4,198 36,000 150,500
2048 a7 $30 888 3,386 36,500 114,000
2049 38 $40,065 2,585 37,500 78,500
2050 33 $40,221 1,721 38,500 38,000

2061 40 $38,855 855 38,000 Q
TOTALS $1,545,808 $b45,805 $1,000,000




USDA BOND SCHEDULE

Water Works Revenus Bond 2014 1SSUE LOAN

Principal $487,000

Term 40

Annual Paymert $20,226 Interest Rate 2.750%
PMT.

YEAR NG TOTAL INTEREST PRINCIPAL BALANCE
2014 1 $13,393 $13,393 $0 $487 000
2015 2 $13,393 13,393 4] 487,000
2018 3 $20,803 13,393 7,600 479,500
2017 4 $20,686 13,186 7,500 472,000
2018 5 $20,980 12,680 8,000 464 000
2019 8 $20,760 12,760 8,000 456,000
2020 7 $21.040 12,540 8,500 447 500¢
2021 8 $20,808 12,308 8,500 439,000
2022 ) $20,573 12,073 8,500 430,5004
2023 10 $20,839 11,839 9,000 421,500
2024 11 $20,501 11,681 9,000 412,500
2025 12 $20 844 11,344 8,500 403,000
2028 13 $20,583 11,083 8,500 393,500
2027 14 520,821 10.821 10,000 383,500
2028 15 521,046 10,546 10,500 373,000
2029 16 $20,758 10,258 10,500 362,500
2030 17 $20,969 8 969 11,000 351,500
2031 18 $20.666 9,666 11,000 340,500
2032 e 520,864 8,364 11,500 326,000
2033 20 $21.048 9,048 12,000 317,000
2034 21 $20,718] 8718 12,000 305,000
2035 22 $20.888} 8,388 12,600 282 500
2038 23 §$21,044 8,044 13,000 279,500
2037 24 $20,686 7,686 13,000 268,500
2038 25 $20,82% 7,329 13,800 253,000
2039 2B $20,858 5,958 14,000 238,000
2040 27 $20,573 8,573 14,000 225,000
2041 28 $20,688 6,188 14,500 210,500
2042 28 $20,789 5,789 15,000 166,500
2043 30 520,878 5,376 15,500 180,000
2044 31 $20,950 4,850 16,000 164,000
2045 32 $24,010 4,510 18,500 147,500

2048 33 $21,086 4056 17,000 130,500
2047 34 $20,589 3,689 17,000 113,500
2048 35 $20,821 3,121 17 500 96,000
2040 | 368 $20,640 2,640 18,000 78,000
2050 37 $20,645 2,145 18,500 58,500
2051 38 $20,636 1,636 19,000 40,500

2052 30 $20,614 1,114 148,500 21,000
2053 | 40 $21,578 578 21,000 0

TOTALS $817,935 $330,935 $487,000




KENTUCKY INFASTRUGTURE AUTHORITY
REPAYMENT SCHEDULE

FURND F LOAN [F15.001)

CUMBERLAND COUNTY WATER DISTRICT

Loan Amount §807.000

Interast Folo 0.75%

Tems 20

Payment $23,807.04
Fayment Prneipai Terest Intaras! Prinsipal Herviging Tolsl Principal REM Tolal

Dals Dug Hug Rale & Intarosl Fog Payment Balange Reserve Razerve
$4067,800.00
QemiT $20,808.84 §3,328.80  0.74% §23,037.04 §1,100.00 $25,046.84 $866,091,18 $2,210.00 $2,210.00
1200147 $20,640.13 §3,251.22  Q.78% $23,087.24 $1,083,74 $26,021.08  $845,306.03 $1,00 $2.219.00
RO/ 820,783.70 $3,178684  0.76% $23,007.34 $1,n67.48 $24.0062%  4826,041.33 $2,218,00 $4.438.00
12ihira $720,641.58 8300878 OT78% §220,057.24 $1,051.83 824,000.27 $404,600.77 $0.00 $4,434.00
06/01Me $20,619.72 $3017.82  0.76% $23,087.94 $1,005.87 $24,045.02  3TOZ,7R0:05 $2.210.00 $8,607.00
1208 $20,068,17 3280018  Q.T6% $23,007.24 s 40707 $762,781.80 £0,00 $6,667.00
08/01/20 $%1,070.01 $THI0A3  LTE% $28,087.54 $853,48 $2400082  $141.704.67 $2.219.00 $8,6/0.00
1201720 $24,166.05 $2,781.30  0.78% $23.037.94 3927.43 $24.00447 $720,840,02 30.00 $4,076.00
06/04/21 $21,208.28 $2,702.08  0.75% $23,007.04 900,68 $24,838.03  #000,373.74 $2,219.00 &11,088,08
12101724 2451402 $2.022A3  076% 045,087 94 gara. SAUBILAY 567700802 52006 §11,0a5001
0BO1/22 $24,304.06 $2,542.80  0.76% $23,037.84 $847.60 $24,704.84 $668,603.87 $2,216.00 $13,514.00
10122 $21,476.08 248228  0.76% $23,837.54 §420,76 B24,765.10 $635,120.00 30.00 $15,31400
06/01/23 $21,6668.01 $2,86173  DI6% $24,487.94 §r68.91 $24,131.25 $012.673.28 $2,218.00 $16,633.00
12701128 $21,638.44 $2.30080  O7B% £23,697.4 §760.07 524,704,839 $661,800.44 $0.00 $10,693.00
08i01/24 $24,717.56 g2,z2i878 D% §23,837.34 §ra0.02 B487706  $470.218,20 $2,218.00 $17,752,00
12601124 $21,708.02 $2,55882 O.76% $23,087.94 $HLY7 $24,860,12 $848.420.24 #0.00 $17,762.00
GO F21,660.77 $2,080.08 0.76% §23,807.94 686,53 s24.622.07 $624,039.47 $2,212.00 $8,B71.00
121017246 $21.be2,62 $1L.O7482  O76% $23,997.24 §668.17 $24,606.62 $604,676,65 $0.00 $16.074,00
(o018 $22,046,18 $3,00218  0.75% $23,037 94 63072 $24,508.00 $482,831.47 $2, 21000 $22,180,00
120128 $22427.88 $3,800.40 O.75% $23.930.34 460318 $24,640.31 §460,103.62 $0.00 §22,160.00
GBI0127 22,210,838 $4,720,6t  0.76% $23,037.34 $675.50 $24,512.85 $426,102.79 $0.400 $22.100.00
prhabiay $22,204.12 184822 DI6% FUB AT 54 $647.74 $29,98508  $415,096.07 $0.00 $22,100.00
4301428 §e2,971.72 $4.,455082  0,76% §43,007.34 $919.87 $a462.22 $309,G20.05 $0.00 $22,190.00
12101128 $22,401,84 $LATEI0  0E% $23,057.34 §401.80 442824 $2391,008.39 $0.00 $22,100.00
03ID1i2D $22.546.97 5147 076% $23,087.34 $469 b2 2440147 $248,513.44 s0.00 $22,150.00
12020 §22,690.42 $1,306.00  O.76% $28.937,34 $435.64 §24,37250  $326,062,02 $0.00 $22,100.00
] $22,716.20 $122206  0.76% Fa3.997.24 $407,98 $2434470 33036774 $o.00 $22,160.00
1201720 0048 $1,18588  0.76% $23,837.34 §578.86 $24,346,30 $280,3687,2Y $0.00 $22,100.00
0801731 $42,005,07 $1,051,96  0.78% $2n,837.24 $360.40 §24,207.8¢ 3267,464.51 §0.00 $22,100.00
120451 $22.971.70 §ooh.68  0.76% $23,887.34 $a21.86 $24,280.18 $224,500,62 sa.00 $22,190.00
0681732 $23057.43 §879.41  UT6% $22,937.24 §299.44 §24.23048  B211481.80 $0.00 $a2,190.00
1210182 $23,144,40 79204 O76% $73,097,34 $284.39 §24.201.66 $166,307.19 $0.00 $42,190.00
06/01/33 529,284 49 $708.18  0.76% §23,007.24 §205.38 §24,172.73 $195,076.96 $o.00 $22.190.00
1201433 $23,040.31 81903 0TE% $23097.54 §206.34 F24,143.69 Fi41 767 49 $0.00 522,400,056 |
0801134 $23,906.7H $ol.6e  O.78% $23,087.34 $77.20 S84 §110,381.83 $0.00 $22,160.90
1200184 $23.403.62 $443.82  O.70% $25,057.54 $147.94 $24.008.28 $84,868.41 $0.00 $22,190.00
0B/01/36 $23.5681,82 §888,72 UM% $43,957.54 §118.67 $24,066.02 §T1.E78.79 $0.00 $22,190.00
1201735 BR5,670.08 $2687.20  U.75% $23.037 54 sh9.10 fed.020.44 $47,608.73 $0.00 $22,400.00
QB0 $23,758.82 $i7asa 0.76% $E3,087.34 §o0.6¢ $23,990.86 §2a 8470 $0.00 922,160.00
1210180 $2e.847.01 20843 OF5% $25,937,34 520,81 $28,9687.15 {8000} $0.00 $22,180,00
Totals IR T S YA ) ST AGO TS SURFGTET 080,751 $22,100.00




USDA BOND SCHEDULE

Water Waorks Revenue Bond 2018 1SSUE LOAN

Principal $700,000
Term 40
Annual Payment $25,031 Interest Rate 1.876%
PMT.
YEAR NO TOTAL INTEREST PRINCIPAL, 1 BALANCE
2016 1 $25125 $13,125 $12,000 $688,000
2020 2 $24 900 12,800 12,000 676,000
2021 3 525175 12,875 12,500 663,500
2022 4 $24,0841 12,441 12,800 651,000
2023 5 $25,208 12,208 13,000 $38,000
2024 8 $24,963 11,883 13,000 625,000
2025 7 $25,218 11,719 13,500 811,500
2026 8 $24,868 11,466 13,800 588,000
2027 g $25,213 11,213 14,000 584,000
2028 10 $24. 950 10,950 14.000 570,000
2020 11 $25,188 10,688 14,500 555,500
2030 12 324 918 10,418 14,500} 541,000
2031 13 $25,144 10,144 15,000 526,000
2032 14 $24.683 9,863 15,000 511,000
2033 15 $25,081 9,581 15,500 495,500
2034 16 324,791 0,201 15,500 480,000
2035 17 $25,000 9,000 18,000 464,000
2036 18 $25,200 8,700 16,500 447 500
2037 19 $24,801 8,391 16,500 431,000
2038 20 $25,081 8,081 17,000 414,000
2039 21 $25,263 7,783 17,600 396,500
2040 22 $24.034 7,434 17,500 379,000
2041 23 $25.106 7,108 18,000 361,000
2042 24 $25,269 6,760 18,500 342 500
2043 25 $24,922 6,422 18,500 324,000
2044 20 $26 075 6,075 19,000 305,000
2048 27 $25.219 5,719 19,500 285,500
2048 28 524,853 5,353 18,500 266,000
2047 29 $24,088 4,088 20,000 246,000
2048 30 $26,113 4,813] 20,500 225,500
2049 31 $25,228 4,228 21,000 204,500
2050 32 $24 834 3,834 21,000 183,500
2051 33 $24 041 3,441 21,500| 162,000
2052 34 $25,038 3,038{ 22,000 140,000|
2053 35 $25,125 2,628 22,600 117,600
2054 36 $25,203 2,203 23,000 94 500
2055 37 $25272 1,772 23 500 71,000
2058 38 $24, 831 1,331 23,600 47 500
2067 39 $24.891 Bt a4, 000 23,500
2058 40 $23,941 441 23,500 0
TOTALS $1,000,853 $300,853 $700,000]




LUSDA BOND SCHEDULE
Water Works Revenue Bond 2020 1SSUE LOAN

Principal $560,000
Term 40
Annual Payment $17 463 Interest Rate 1.125%
PNIT,

YEAR NO TOTAL INTEREST PRINCIPAL BALANCE
2021 1 $15,300 $6,300 $9,000 $5561,000
2022 2 $15,199 8,199 9,000 542,000
2023 3 $15,588 6,008 9,500 532,500
2024 4 $15,491 5991 9,500 §23,000
2025 5 515,884 5884 10,000 513,000
2028 8 515,771 5771 10,000 503,000
2027 7 $15.659 §.659 10,000 493,000
2028 8 $16.046 §,546 10,600 482 500
2028 9 $15,028 5428 10,500 472,000
2030 10 $16,310 §,310 11,000 461,000
2031 11 $16,186 5,188 11,000 450,000
2032 12 $16,563 5,063 11,500 438,500
2033 13 516,433 4,033 11,500 427,000
2034 14 $16,804 4,804 12,000 415,000
2035 15 516,669 4,669 12,000 403,000
2036 18 $17,034 4,534 12,500 390,500
2037 17 $16,803 4383 12,500 378,000
2038 18 $17,253 4283 13,000 365,000
2038 19 $17,108 4,108 13,000 352,000
2040 20 $17,480| 3,980 13,800 338,500
2041 21 $17,308 3,808 13,500 325,000
2042 22 $17 656 3,656 14,000 311,000
2043 23 $17,089 3 499 14,500 298,500
2044 24 $17,836 3,336 14,500 282,000
2045 28 $18,173 3,173 15,000 267,000
2046 28 $18,504 3,004 15,500 251,500
2047 27 $18,328 2,829 15,600 236,000
2048 28 §$18,655! 2,655 16,600 220,000
2049 28 $18,975] 2475 16,600 203,500
2050 30 $18,789 2,288 16,500 187,000
20561 31 $18,104 2,104 17,000 170,000
2062 32 $19,413 1,913 17,500 152,500
2053 33 $19,216 1,716 17,500 135,000
2054 1 34 319,619 1,519 18,000 117,000
2055 35 $12,818 1,318 18,500 98 500
2056 36 $20,108 1,108] 19,000 79,600
2057 37 519,894 894 19,000 80.500
2058 38 $20,181 681 19,500 41,000
2089 30 $20.461 461 20,000 21,000
2060 40 $21,238 236 21,000 Q

TOTALS $708,758 $146,756 $860,000




KRWFT Flexible Term Prospan Serles 2030 &
Sinkdng Fitd Payment Schedufe

Borrewar: Cumbiedand Cotnty Watar Biatrict
Ciosinp Datet OB/ R3f40

Total Honty
Montidy Muarithiy Sioklng Fund
Prindipat intarast Paymeonts

134204421 6,337.04 §,337.04
AR 7,016.67 1,455.73 1237240
TRy 7,916.67 4,455.73 12,372.40
bYr R 7E ) 6,293.33 4,119.27 1245261
BfA2-4123 $,332,33 4,119,27 12452,61
s B,740,00 3,765,141 12,8541
Bf23-3/24 §4,750.00 3,705.11 17,535.01
W2 £,750,00 3,203,23 1214323
87241424 4,750,860 Rl 1214323
253435 7,500,008 3,025,36 10,521.30
87251116 500,00 3,021.36 05213
WA £, 256,00 270281 8,052,51
/261437 6,750.00 2,702.61 8,952,61
yXeA 5,833.33 2,436,980 127031
Bj2r-11oB 5,033,33 2,436.99 8:270,31
W22 5416.67 2,189.08 7,605,723
BB/ 5416.67 2,159,08 7,605,723
239229 541687 1,550.86 717552
68/28-1/90 5416 57 1,850,856 7,375.52
HI-Han 5,418,567 1,728,065 7,345.91
830331 516,67 L2865 #4531
-5 5,833.33 1,552.61 7,385.04
HENSTEY] §033.1 155061 7,485,84
IR S5ERDT 1,363.02 7,480.36
B33 583333 1,363.02 7,196.36
20N 5,832.33 117344 700877
g3 503533 1,173.44 7,006.77
23433 §,250.00 3,042.49 7,82,19
B/34-3/38 6,250,00 1,042,180 7,82.19
A28 §000,00 901,56 590156
0/35-4/35 5,800,00 901,56 5,301.56
2/35-7136 3,750.00 785,06 4,530.06
B3y 350,00 768.06 453906
oI 3,540 70449 A454.5F
B/301137 3,750.00 704,69 4,454,69
2/30-7/31 4,165.67 3563 4,782.29
B 4,166,67 615,69 4,782.29
3930 4,166.6F 51657 4,683,33
B35 1440 4,166.67 516.87 4,603,33
2/40-7/40 4, 16667 w7 4,584,305
Bag-1741 4,166.67 A1 H #,584.30
k-7 250000 308,33 2,008.33
B4z 2,500.80 40p.33 %808.33
pIZER ] 2,500,80 242,74 LML
BiA2114% 2,500.00 M7 2,742,724
437143 2,504.00 17708 267730
8fA3-1/44 2500480 172,08 2,677,058
pILLNET) 2508.60 113,46 261146
B8 2,500,400 11146 261546
P 416,67 4503 182,50
Bjd-1M6 416,67 453 462,50
2487146 416,67 3438 454,04
aie 17 416,67 3438 451,04
HaH47 416,67 292 439,50
Did7-148 416,67 ns 430,58
At/ 116,67 146 428,13
/484748 41557 13,48 420,13
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Report Date:

06/23/2025

FIRST & FARMERS NATIONAL BANK

2020 SOUTH HWY 27
SOMERSET, KY 42501

Loan Amortization Schedule

Entered Values
Loan Amount:
Annual Interest Rate:
Accrual Method:
Note Type:

Loan Term (months):
Maturity Date:

Payment Frequency:

Date First Payment Due:
Date Next Payment Due:

Amortization Begin Date:

Payment Amount:

Extra Payment Amount:

Payment Date Begin Balance

07/10/25 $83,702.34
08/10/25 $81,419.73
09/10/25 $79,305.34
10/10/25 $77,180.94
11/10/25 $75,034.69
12/10/25 $72,890.06
Year 1 totals:

01/10/26 $70,724.14
02/10/26 $68,559.10

$83,702.34
5.5000 %
365/360
Reg P&l

9/10/2026
Monthly
11/10/2024
7/10/2025
6/23/2025
$2,500.00
$0.00

Sched Payment
$2,500.00

$2,500.00
$2,500.00
$2,500.00
$2,500.00
$2,500.00
$15,000.00
$2,500.00

$2,500.00

Cumberland County Water Distri
133 Lower River Street
Burkesville KY 42717

Loan Summary

Scheduled Payment Amount: $2,500.00
Number Scheduled Payments: 15
Total Interest: $4,613.36
Balloon Payment Amount: $53,315.70

Cumberland County Water Distri
3937305-500

Cumulative
Principal Principal
Interest Interest Ending Balance
$2,282.61 $2,282.61 $81,419.73
$217.39 $217.39
$2,114.39 $4,397.00 $79,305.34
$385.61 $603.00
$2,124.40 $6,521.40 $77,180.94
$375.60 $978.60
$2,146.25 $8,667.65 $75,034.69
$353.75 $1,332.35
$2,144.63 $10,812.28 $72,890.06
$355.37 $1,687.72
$2,165.92 $12,978.20 $70,724.14
$334.08 $2,021.80
$12,978.20
$2,021.80
$2,165.04 $15,143.24 $68,559.10
$334.96 $2,356.76
$2,175.30 $17,318.54 $66,383.80
$324.70 $2,681.46
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Loan Amortization Schedule

Cumberland County Water Distri - 3937305-500

Payment Date Begin Balance Sched Payment

03/10/26

04/10/26

05/10/26

06/10/26

07/10/26

08/10/26

09/10/26

Year 2 totals:

$66,383.80

$64,167.78

$61,971.69

$59,755.73

$57,538.74

$55,302.46

$53,064.38

$2,500.00

$2,500.00

$2,500.00

$2,500.00

$2,500.00

$2,500.00

$53,315.70

$73,315.70

Principal
Interest

$2,216.02
$283.98
$2,196.09
$303.91
$2,215.96
$284.04
$2,216.99
$283.01
$2,236.28
$263.72
$2,238.08
$261.92
$53,064.38
$251.32
$70,724.14
$2,591.56

Cumulative
Principal
Interest

$19,534.56
$2,965.44
$21,730.65
$3,269.35
$23,946.61
$3,553.39
$26,163.60
$3,836.40
$28,399.88
$4,100.12
$30,637.96
$4,362.04
$83,702.34
$4,613.36

Ending Balance

$64,167.78

$61,971.69

$59,755.73

$57,538.74

$55,302.46

$53,064.38

$0.00
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Report Date:

FIRST & FARMERS NATIONAL BANK

2020 SOUTH HWY 27
SOMERSET, KY 42501

06/25/2025

Loan Amortization Schedule

Entered Values
Loan Amount:
Annual Interest Rate:
Accrual Method:
Note Type:

Loan Term (months):
Maturity Date:

Payment Frequency:

Date First Payment Due:
Date Next Payment Due:

Amortization Begin Date:

Payment Amount:

Extra Payment Amount:

$35,043.08
7.5000 %
365/360

Int Only

2/18/2027
Quarterly
5/18/2025
2/18/2026
6/25/2025
$0.00
$0.00

Cumberland County Water Distri
133 Lower River Street
Burkesville KY 42717

Loan Summary

Scheduled Payment Amount: $0.00
Number Scheduled Payments: 5
Total Interest: $4,402.29
Balloon Payment Amount: $35,714.74

Cumberland County Water Distri
3937305-510

Payment Date Begin Balance

02/18/26 $35,043.08
05/18/26 $35,043.08
08/18/26 $35,043.08
11/18/26 $35,043.08
Year 1 totals:

02/18/27 $35,043.08

Year 2 totals:

Sched Payment
$1,737.55

$649.76
$671.66
$671.66
$3,730.63
$35,714.74

$35,714.74

Cumulative
Principal Principal
Interest Interest Ending Balance
$0.00 $0.00 $35,043.08
$1,737.55 $1,737.55
$0.00 $0.00 $35,043.08
$649.76 $2,387.31
$0.00 $0.00 $35,043.08
$671.66 $3,058.97
$0.00 $0.00 $35,043.08
$671.66 $3,730.63
$0.00
$3,730.63
$35,043.08 $35,043.08 $0.00
$671.66 $4,402.29
$35,043.08
$671.66
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KENTUCKY INFASTRUCTURE AUTHORITY
REPAYMENT SCHEDULE
FUND B LOAN (B25-XXX)
CUMBERLAND COUNTY WATER DISTRICT

Loan Amount $1,110,000

Interest Rate 0.50%

Term 20

Payment $29,195.27
Payment Principal Interest Interest Principal Servicing Total Principal R&M Total

Date Due Due Rate & Interest Fee Payment Balance Reserve Reserve
$1,110,000.00
06/01/26 $26,420.27 $2,775.00  0.50% $29,195.27 $1,110.00 $30,305.27  $1,083,579.73 $2,775.00 $2,775.00
12/01/26 $26,486.32 $2,708.95  0.50% $29,195.27 $1,083.58 $30,278.85  $1,057,093.42 $0.00 $2,775.00
06/01/27 $26,552.53 $2,642.73  0.50% $29,195.27 $1,057.09 $30,252.36  $1,030,540.89 $2,775.00 $5,550.00
12/01/27 $26,618.91 $2,576.35  0.50% $29,195.27 $1,030.54 $30,225.81 $1,003,921.97 $0.00 $5,550.00
06/01/28 $26,685.46 $2,509.80  0.50% $29,195.27 $1,003.92 $30,199.19 $977,236.51 $2,775.00 $8,325.00
12/01/28 $26,752.17 $2,443.09  0.50% $29,195.27 $977.24 $30,172.50 $950,484.34 $0.00 $8,325.00
06/01/29 $26,819.05 $2,376.21 0.50% $29,195.27 $950.48 $30,145.75 $923,665.28 $2,775.00 $11,100.00
12/01/29 $26,886.10 $2,309.16  0.50% $29,195.27 $923.67 $30,118.93 $896,779.18 $0.00 $11,100.00
06/01/30 $26,953.32 $2,241.95  0.50% $29,195.27 $896.78 $30,092.04 $869,825.87 $2,775.00 $13,875.00
12/01/30 $27,020.70 $2,174.56  0.50% $29,195.27 $869.83 $30,065.09 $842,805.16 $0.00 $13,875.00
06/01/31 $27,088.25 $2,107.01 0.50% $29,195.27 $842.81 $30,038.07 $815,716.91 $2,775.00 $16,650.00
12/01/31 $27,155.97 $2,039.29  0.50% $29,195.27 $815.72 $30,010.98 $788,560.94 $0.00 $16,650.00
06/01/32 $27,223.86 $1,971.40 0.50% $29,195.27 $788.56 $29,983.83 $761,337.08 $2,775.00 $19,425.00
12/01/32 $27,291.92 $1,903.34  0.50% $29,195.27 $761.34 $29,956.60 $734,045.15 $0.00 $19,425.00
06/01/33 $27,360.15 $1,835.11 0.50% $29,195.27 $734.05 $29,929.31 $706,685.00 $2,775.00 $22,200.00
12/01/33 $27,428.55 $1,766.71 0.50% $29,195.27 $706.69 $29,901.95 $679,256.45 $0.00 $22,200.00
06/01/34 $27,497.12 $1,698.14  0.50% $29,195.27 $679.26 $29,874.52 $651,759.32 $2,775.00 $24,975.00
12/01/34 $27,565.87 $1,629.40  0.50% $29,195.27 $651.76 $29,847.02 $624,193.46 $0.00 $24,975.00
06/01/35 $27,634.78 $1,560.48  0.50% $29,195.27 $624.19 $29,819.46 $596,558.67 $2,775.00 $27,750.00
12/01/35 $27,703.87 $1,491.40 0.50% $29,195.27 $596.56 $29,791.82 $568,854.81 $0.00 $27,750.00
06/01/36 $27,773.13 $1,422.14  0.50% $29,195.27 $568.85 $29,764.12 $541,081.68 $2,775.00 $30,525.00
12/01/36 $27,842.56 $1,352.70  0.50% $29,195.27 $541.08 $29,736.35 $513,239.12 $0.00 $30,525.00
06/01/37 $27,912.17 $1,283.10  0.50% $29,195.27 $513.24 $29,708.50 $485,326.95 $2,775.00 $33,300.00
12/01/37 $27,981.95 $1,213.32  0.50% $29,195.27 $485.33 $29,680.59 $457,345.00 $0.00 $33,300.00
06/01/38 $28,051.90 $1,143.36  0.50% $29,195.27 $457.35 $29,652.61 $429,293.10 $2,775.00 $36,075.00
12/01/38 $28,122.03 $1,073.23  0.50% $29,195.27 $429.29 $29,624.56 $401,171.07 $0.00 $36,075.00
06/01/39 $28,192.34 $1,002.93  0.50% $29,195.27 $401.17 $29,596.44 $372,978.73 $2,775.00 $38,850.00
12/01/39 $28,262.82 $932.45  0.50% $29,195.27 $372.98 $29,568.24 $344,715.91 $0.00 $38,850.00
06/01/40 $28,333.48 $861.79  0.50% $29,195.27 $344.72 $29,539.98 $316,382.43 $2,775.00 $41,625.00
12/01/40 $28,404.31 $790.96  0.50% $29,195.27 $316.38 $29,511.65 $287,978.12 $0.00 $41,625.00
06/01/41 $28,475.32 $719.95 0.50% $29,195.27 $287.98 $29,483.24 $259,502.80 $2,775.00 $44,400.00
12/01/41 $28,546.51 $648.76  0.50% $29,195.27 $259.50 $29,454.77 $230,956.30 $0.00 $44,400.00
06/01/42 $28,617.87 $577.39  0.50% $29,195.27 $230.96 $29,426.22 $202,338.42 $2,775.00 $47,175.00
12/01/42 $28,689.42 $505.85  0.50% $29,195.27 $202.34 $29,397.60 $173,649.00 $0.00 $47,175.00
06/01/43 $28,761.14 $434.12  0.50% $29,195.27 $173.65 $29,368.91 $144,887.86 $2,775.00 $49,950.00
12/01/43 $28,833.05 $362.22  0.50% $29,195.27 $144.89 $29,340.15 $116,054.81 $0.00 $49,950.00
06/01/44 $28,905.13 $290.14  0.50% $29,195.27 $116.05 $29,311.32 $87,149.69 $2,775.00 $52,725.00
12/01/44 $28,977.39 $217.87  0.50% $29,195.27 $87.15 $29,282.42 $58,172.29 $0.00 $52,725.00
06/01/45 $29,049.83 $145.43  0.50% $29,195.27 $58.17 $29,253.44 $29,122.46 $2,775.00 $55,500.00
12/01/45 $29,122.46 $72.81 0.50% $29,195.27 $29.12 $29,224.39 $0.00 $0.00 $55,500.00
Totals $1,110,000.00 $57,810.61 $1,167,810.61 $23,124.25  $1,190,934.86 $55,500.00




KENTUCKY INFRASTRUCTURE AUTHORITY

100 Airport Road, 3rd Floor, Frankfort, KY 40601
Phone: 502-573-0260 Fax: 502-573-0175

Submit Application to: KIA.LoanApplications@ky.gov

INFRASTRUCTURE REVOLVING LOAN FUND (Fund B)
LOAN APPLICATION

I.  GENERAL PROJECT SUMMARY

1. PROJECT TITLE Joe Scott Ridge Booster Pump Station Replacement
PROJECT NUMBER WX21057032
(WX or SX #)

2. LEGAL APPLICANT

Applicant Name: Cumberland County Water District
Street/P.O. Box: 133 Lower River Street

City, State & Zip Code: Burkesville, KY 42717

Telephone: (270) 864-3133

Email: ccwateroffice@yahoo.com
County: Cumberland

Contact Person: Michael Ballard, Manager

3. APPLICATION CONTACT PERSON
(Consultant, Area Development District, etc.)

Name: James Lee Mudd, Jr.

Title: Project Engineer

Firm: Monarch Engineering, Inc.
Street/P.O. Box: 556 Carlton Drive

City, State & Zip Code: Lawrenceburg, KY 40342
Telephone: (502) 839-1310

Email: Imudd@monarchengineering.net
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Project Cost Summary

Project Title: joe Scott Ridge Booster Pump Station Replacement

WRIS#: WX21057032

Project Budget: Estimated April 2025 As Bid Revised
enter date enter date enter date
KIA Funding Funding Funding Funding Funding Unfunded
Cost Classification Loan Source 1 Source 2 Source 3 Source 4 Source 5 |Local Funds Costs Total
1 |Administrative Expenses 5000 5000
2 |Legal Expenses 5000 5000
3 [Land, Appraisals, Easements 7100 7100
4 |Relocation Expenses & Payments 0
5 [Planning 0
6 [Engineering Fees — Design 79200 79200
7 |Engineering Fees — Construction 0
8 |Engineering Fees — Inspection 51200 51200
9 [Engineering Fees — Other 0
10|Construction 875000 875000
11|Equipment 0
12 |Miscellaneous 0
13|Contingencies 87500 87500
Total 1110000 0 0 0 0 0 0 1110000
Date
Funding Sources Amount | Committed
SRF KIA Loan 1110000
1
2
3
4
5
Total 1110000
Date
Local Funding Sources Amount | Committed
1
2
3
Total 0
Total Funding 1110000
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1. GENERAL PROJECT INFORMATION

Have business closings or disruptions occurred due to infrastructure inadequacy
or failure?

B Yes No
If yes, describe.

In recent years, there have been periods when City of Albany has been unable to the meet the District's
wholesale demand. When this situation occurs, the District is unable to adequately serve the southern
portion of their distribution system. This results in disruptions to several businesses, including the Dale

Hollow State Park, Sulphur Creek Resort & Marina, Hendricks Creek Marina, several smaller campgrounds
and approximately sixteen (16) poultry production houses.

2. Is the applicable infrastructure system under sanction from any enforcement agency?

Yes U No N/A

If yes, describe (include deadlines, fines imposed and whether the project will satisfy
sanction order.)

3. Are easements or land acquisition needed for the project?

U] ves No  Number of Parcels_ 1
Explain status of each parcel.

A site for the proposed pump station will be needed. The KYTC Department of Highways has tentatively
approved construction of the pump station on the Right-of-Way of KY Highway 61. However, the
encroachment permit application has not been formally submitted or approved. Once the project plans
are completed, this permit application will be filed. This is expected to be completed in July 2025.

4. If applicant has obtained the necessary land, indicate if by:

Leasehold interest Fee simple title Other (Specify)
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5. Have plans and specifications been reviewed and approved by the Division of Water?

Yes U

If no, explain status.

No

Preliminary Design is complete and the final design (including plans & specifications) is underway. The
project is expected to be submitted to the KY Division of Water in July 2025.

6. Does the Public Service Commission have jurisdiction over this project?

Yes

No

If yes, describe their role and estimated schedule of review.

PSC will need to issue a Certificate Of Public Convenience And Necessity to allow the District to construct
and finance this project. Their review and approval will occur after bids are received and is expected to
take approximately 75 days.

CURRENT INFRASTRUCTURE SYSTEM ANALYSIS

Answer each question as it relates to the system affected by the proposed infrastructure

development.

1. Number of existing customers, if any: Number of customers added as a

Residential
Business
Industrial
Total

2. System capacity:
Type of system
Design
Current
Peak
Proposed

result of the project, if any

2,806
85

2,896 0

Water Distribution
0.75 MGD

0.60 MGD

0.80 MGD

0.90 MGD
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3. Method of treatment employed. If a new method is proposed, describe.

N/A - Water Distribution Only

4. Operator Certification:

Number of certified operators required for system 2
Level of certification required Class II-D
Number of operators employed by system 4
Avre all operators properly certified ] Yes No
V. FINANCIAL ANALYSIS

1. Are revenues and expenses for this system accounted for separately from other

utility services?
U1 Yes No

If no, explain.

2. Identify all revenues, other than service fees, which are dedicated to the system.
A Metered Sales $ 1,920,541
B. $
C. $

3. Is there outstanding debt on the system? UJ ves No
A. Source KRWEFC, KIA, USDA RD, First & Farmers
B.  Principal outstanding 54,302,013
C. Annual debt requirement $286,000
D. Date of final payment 01/2060

Attach a copy of debt service schedule(s).
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Has a rate study been prepared in anticipation of a rate increase?

L] ves [J| No Bob Miller with KRWA is preparing a PSC ARF which
If yes, attach a copy. is expected to be completed and filed in July 2025.

Are water or sewer services provided by other communities or districts to this
system?

U] Yes No

Attach copy of service agreements and briefly describe terms.

The District purchase wholesale water for resale from the City of Burkesville and the City of Albany. The
majority is purchased from Burkesville per contract restrictions. Current wholesale rates are $2.84/1000
gallons for Burkesville and $2.10/1000 gallons for Burkesville.

Does this system provide services to other communities or districts?

Yes [] No

Amount of
Community/District # of Customers Revenue Derived

Attach copy of service agreement(s) and briefly describe terms.

Rate structure (attach copy of current and any proposed rate ordinance).

A. Current 4,000 gallon rate $°3.83

B.  Proposed 4,000 gallon rate $ 18D

C.  Average usage/bill $4,205/555.80
D. Date last rate increase/amount of change 4/15/25/ 3.76%
E. Method of collection of service fees In-house

F. Percentage rate of collection N/A
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G. Do any users provide more than 5% of the service revenue for the system?

Yes [ No
If yes, list.

Company % Service Revenue

8. Compare rates with other providers in your area.

4,000 Gallons - Cumberland County Water District - $53.83

Columbia/Adair Utilities District - $52.94 / Monroe County Water District - $53.28
Green- Taylor Water District - $44.13 / Green River Valley Water District - $39.53

9. Operation and Maintenance.
Year Cost
A. Annual operation and maintenance costs for
last 3 years. 2024 $ 1,866,879
B. Estimated total cost after project completion. 2026 $ 2,060,000
C. Current annual funding requirements for depreciation, and operation and
maintenance reserves.
$45,815 - Debt Reserve & Short Lived Asset Replacement Reserve
$312,498 - Depreciation
D.

Are operation and maintenance payments required by prior bond or
ordinance?

D1 Yes No
If yes, are you in compliance? U] Yes No
If no, explain.
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E.

F.

Are operation and maintenance functions assigned to another party?

Yes

[]

No

If yes, provide details of the agreement.

Provide a copy of the current operating budget of the system affected by this

proposed funding.

10. Tap fee amounts.

A

B
C.
D

Residential
Commercial
Other

How collected

$ 1,300
$ 1,300
$ 1,425

$

11.  Outline the applicant’s plan for producing revenues sufficient to cover debt

service and operations.

Based on the most recent available financial audit (2023) and financial data for the 2024, the Cumberland
County Water District is in need of a substantial rate increase (estimated +/- 25%), not including the debt
service requirements for this project. The District has engaged KRWA to complete a rate study and file and
Alternative Rate Filing with PSC. It is the District's intention to include the debt service for the requested
Fund B Loan (+/- $61,000 annually) as part of the rate case filing.

12. List any security available to support the proposed debt, if applicable. This may
include liens on mortgages or projected revenues.

V. IMPLEMENTATION SCHEDULE

1. Anticipated engineering design time required (including plan review).

4 months (to be completed in September 2025)
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VI.

2. Anticipated number of contracts. Please list contracts below:

Contract #/Name/Description Estimated Amount
Contract No. 1 - Booster Pump Station Replacement $ 875,000
$
$
3. Anticipated bid advertising date(s). 10/01/25
4, Anticipated bid opening date(s). 10/17/25
5. Anticipated construction start date(s). 01/01/26
6. Anticipated construction completion date(s). 06/01/26
7. Will force account labor be used?
Yes 10| No
If yes, list activities.
8. List any construction or bid requirements related to other funding sources, which

could affect timely implementation. N/A

MANAGEMENT CAPACITY

These questions relate to compliance with statutory mandates placed on each type of
applicant. Answer each question as appropriate.

1. Audit Requirement.

A Is applicant required to have annual audit performed?
Ul Yes No
If no, explain.
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B. Date of last audit completed:

2023 (2024 underway)

C. Attach four (4) of the most recent financial statements, current year-to-date
unaudited financials and current budget.

2. All Other Applicants

A Explain designation of responsibility for financial accountability and
personnel administration.

The District operates the water system through a five member Board of Commissioners consisting
of a Chairman along with four other Commissioners, which are appointed by the Cumberland Co.
Fiscal Court. All major financial and personnel decisions as well as the establishment of rules and
regulations are made by the Board. The General Manager is in charge of the day to day operation
of the District. All District bills are approved and paid by the District at the monthly meetings.

B. Have any public meetings been held on the proposed project or service fee
increases in the last six months?

Yes [] No

If yes, provide minutes.

VIl. CAPITAL INVESTMENT

Federal/State Funding History.

List all federal and state funding (grant and loan) awarded to the jurisdiction
during the last five (5) years for infrastructure or economic development projects.

YEAR PROJECT SOURCE AMOUNT
2025 Marrowbone Repls WWaters Grant $2,465,000
2022 Marrowbone Repls |Cleaner Water Grants $257,285
2022 Butler Hollow Ext. | Cleaner Water Grant $18,000
2022 Charles Norris Ext. | Cleaner Water Grant $11,300
2022 Crawley Road Ext. | Cleaner Water Grant $13,700
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Attachment #11



A RESOLUTION OF THE BOARD OF COMMISSIONERS OF THE
CUMBERLAND COUNTY WATER DISTRICT PROPOSING
ADJUSTMENTS TO ITS WATER RATES AND CHARGES AND
AUTHORIZING ITS CHAIRMAN TO FILE AN APPLICATION
WITH THE PSC SEEKING APPROVAL OF THE PROPOSED
RATE ADJUSTMENT

WHEREAS, Cumberland County Water District (District) is a water district created and
organized under the provisions of KRS Chapter 74. The District is subject to the jurisdiction of the

Kentucky Public Service Commission (“PSC”);

WHEREAS, prudent financial management dictate that the District take appropriate action to

adjust its water rates and charges; and

WHEREAS, KRS 278.180 and 807 KAR 5:076 provide the legal mechanism for the District

to propose adjustments to its water rates and charges;

NOW, THEREFORE, IT IS HEREBY RESOLVED BY THE BOARD OF
COMMISSIONERS OF CUMBERLAND COUNTY WATER DISTIRCT AS FOLLOWS:

Section 1. The facts, recitals, and statements contained in the foregoing preamble of this

Resolution are true and correct and are hereby affirmed and incorporated as a part of this Resolution.

Section 2. The District proposes to adjust its monthly water rates and charges as set forth in
Appendix A, which is attached hereto and is incorporated herein by reference as a part of this
Resolution. The proposed rates and charges set forth in Appendix A are subject to any minor
adjustments that may be made by the PSC. The proposed rate adjustment shall not become effective

until PSC approval has been obtained.

Section 3. The Chairman and Manager are hereby authorized and directed to prepare,
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APPENDIX'A
CURRENT AND PROPOSED RATES

Cumberland County Water District

5/8" x 3/4" Meter

Monthly Charge Current Proposed Difference
First 2,000 Gallons (Minimum Bill) S 3463 S 4315 S 8.52 24.60%
Next 3,000 gallons per gallon $ 0.00960 $ 0.01196 S 0.00236 24.58%
Next 5,000 gallons per gallon $ 0.00849 $ 0.01058 $ 0.00209 24.62%
Over 10,000 gallons per gallon $ 0.00735 $ 0.00916 S 0.00181 24.63%

1" Meter

Monthly Charge Current Proposed Difference
First 5,000 Gallons (Minimum Bill) S 63.78 § 79.48 S 15.70 24.62%
Next 5,000 gallons per gallon S 0.00849 $ 0.01058 S 0.00209 24.62%
Over 10,000 gallons per gallon $ 0.00735 $ 0.00916 S 0.00181 24.63%

11/2" Meter

Monthly Charge Current Proposed Difference
First 12,500 Gallons (Minimum Bill) S 12422 § 154.79 S 30.57 24.61%
Over 12,500 gallons per gallon $ 0.00735 $ 0.00916 $ 0.00181 24.63%

2" Meter

Monthly Charge Current Proposed Difference
First 25,000 Gallons (Minimum Bill) S 21615 § 26935 S 53.20 24.61%
Over 25,000 gallons per gallon $ 0.00735 $ 0.00916 S 0.00181 24.63%

Dale Hollow State Park

Monthly Charge Current Proposed Difference
First 300,000 Gallons (Minimum Bill) $ 2,23856 $ 2,789.48 S 550.92 24.61%
Over 300,000 gallons per gallon $ 0.00735 $ 0.00916 $ 0.00181 24.63%

Monthly Water Loss Reduction Surcharge

Monthly Charge Current Proposed Difference

Per Customer S 285 § 371 S 0.86 30.18%
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	Name of Utility: Cumberland County Water District
	Business Mailing Address Number and Street or PO Box: 133 Lower River Street
	Business Mailing Address City State and Zip: Burkesville, KY 42717
	Telephone Number: (270) 864-3133
	Address Number and Street or PO Box: 133 Lower River Street
	Address: Burkesville, KY 42717
	Telephone Number_2: (270) 864-3133
	Email: ccwateroffice@yahoo.com
	Check Box1aYes: Yes
	Check Box1aNo: Off
	Check Box1bYes: Off
	Check Box1bNo: Yes
	Check Box2aYes: Yes
	Check Box2aNo: Off
	Check Box2bYes: Yes
	Check Box2bNo: Off
	Check Box3Yes: Yes
	Check Box3No: Off
	is authorized to operate in and is in good standing in: 
	Check Box4aYes: Off
	Check Box4aNo: Yes
	Check Box4aNA: Off
	is authorized to operate in and is in good standing in_2: 
	Check Box4bYes: Off
	Check Box4bNA: Off
	is authorized to operate in and is in good standing in_3: 
	Check Box4cYes: Off
	Check Box4cNo: Yes
	Check Box4bNo: Yes
	Check Box4cNA: Off
	Check Box4dYes: Off
	Check Box4dNo: Yes
	Check Box4dNA: Off
	Check Box4eYes: Yes
	Check Box4eNo: Off
	Check Box4eNA: Off
	Check Box4fYes: Off
	Check Box4fNo: Yes
	Check Box4fNA: Off
	Check Box5aYes: Off
	Check Box5aNo: Yes
	Check Box5aNA: Off
	Check Box5bYes: Yes
	Check Box5bNo: Off
	Check Box5bNA: Off
	Check Box6aYes: Off
	Check Box6aNo: Yes
	Check Box6aNA: Off
	Check Box6bYes: Off
	Check Box6cNo: Off
	Check Box6cYes: Yes
	Check Box6bNA: Off
	Check Box6bNo: Yes
	Check Box6cNA: Off
	Check Box7Yes: Yes
	Check Box7No: Off
	Check Box8Yes: Yes
	Check Box8No: Off
	Check Box9Yes: Yes
	Check Box9No: Off
	Check Box10Yes: Yes
	Check Box10No: Off
	Additional Revenues: 481,753
	Total Revenue from Service Rates: 2,439,263
	Check Box11Yes: Yes
	Check Box11No: Off
	Customers as of date of filing: 2,896
	Check Box12Yes: Yes
	Check Box12No: Off
	Check Box13Yes: Yes
	Check Box13No: Off
	Check Box14Yes: Yes
	Check Box14No: Off
	Check Box15aYes: Yes
	Check Box15aNo: Off
	Check Box15bYes: Yes
	Check Box15bNo: Off
	Check Box15bNA: Off
	Check Box15cYes: Yes
	Check Box15cNo: Off
	Check Box15cNA: Off
	Name: Troy D. Norris
	1_2: 
	2_2: 
	3: 
	4: 
	5: 
	6: 
	7: 
	Consultant Area Development District etc: 
	1_3: 
	2_3: 
	3_2: 
	4_2: 
	5_2: 
	6_2: 
	1_4: 
	2_4: 
	3_3: 
	4_3: 
	5_3: 
	5_4: 
	AmountFund B: 
	Type LoanGrantFund B: 
	RateFund B: 
	Fund BRow1: 
	AmountRow2: 
	Type LoanGrantRow2: 
	RateRow2: 
	20 yearsRow1: 
	ApplicationRow1: 
	Fund BRow2: 
	AmountRow3: 
	Type LoanGrantRow3: 
	RateRow3: 
	20 yearsRow2: 
	ApplicationRow2: 
	Fund BRow3: 
	AmountRow4: 
	Type LoanGrantRow4: 
	RateRow4: 
	20 yearsRow3: 
	ApplicationRow3: 
	TOTAL: 0
	Typed Name and Title: 
	Date: 
	1: 
	2: 
	Project Budget  Estimated: 
	As Bid: 
	Revised: 
	SRF KIA LoanAdministrative Expenses: 5000
	SRF KIA LoanLegal Expenses: 5000
	SRF KIA LoanLand Appraisals Easements: 7100
	SRF KIA LoanRelocation Expenses  Payments: 
	SRF KIA LoanPlanning: 
	SRF KIA LoanEngineering Fees  Design: 79200
	SRF KIA LoanEngineering Fees  Construction: 
	SRF KIA LoanEngineering Fees  Inspection: 51200
	SRF KIA LoanEngineering Fees  Other: 
	SRF KIA LoanConstruction: 875000
	SRF KIA LoanEquipment: 
	SRF KIA LoanMiscellaneous: 
	SRF KIA LoanContingencies: 87500
	SRF KIA LoanTotal: 1110000
	Funding Source 1Administrative Expenses: 
	Funding Source 1Legal Expenses: 
	Funding Source 1Land Appraisals Easements: 
	Funding Source 1Relocation Expenses  Payments: 
	Funding Source 1Planning: 
	Funding Source 1Engineering Fees  Design: 
	Funding Source 1Engineering Fees  Construction: 
	Funding Source 1Engineering Fees  Inspection: 
	Funding Source 1Engineering Fees  Other: 
	Funding Source 1Construction: 
	Funding Source 1Equipment: 
	Funding Source 1Miscellaneous: 
	Funding Source 1Contingencies: 
	Funding Source 1Total: 0
	Funding Source 2Administrative Expenses: 
	Funding Source 2Legal Expenses: 
	Funding Source 2Land Appraisals Easements: 
	Funding Source 2Relocation Expenses  Payments: 
	Funding Source 2Planning: 
	Funding Source 2Engineering Fees  Design: 
	Funding Source 2Engineering Fees  Construction: 
	Funding Source 2Engineering Fees  Inspection: 
	Funding Source 2Engineering Fees  Other: 
	Funding Source 2Construction: 
	Funding Source 2Equipment: 
	Funding Source 2Miscellaneous: 
	Funding Source 2Contingencies: 
	Funding Source 2Total: 0
	Funding Source 3Administrative Expenses: 
	Funding Source 3Legal Expenses: 
	Funding Source 3Land Appraisals Easements: 
	Funding Source 3Relocation Expenses  Payments: 
	Funding Source 3Planning: 
	Funding Source 3Engineering Fees  Design: 
	Funding Source 3Engineering Fees  Construction: 
	Funding Source 3Engineering Fees  Inspection: 
	Funding Source 3Engineering Fees  Other: 
	Funding Source 3Construction: 
	Funding Source 3Equipment: 
	Funding Source 3Miscellaneous: 
	Funding Source 3Contingencies: 
	Funding Source 3Total: 0
	Funding Source 4Administrative Expenses: 
	Funding Source 4Legal Expenses: 
	Funding Source 4Land Appraisals Easements: 
	Funding Source 4Relocation Expenses  Payments: 
	Funding Source 4Planning: 
	Funding Source 4Engineering Fees  Design: 
	Funding Source 4Engineering Fees  Construction: 
	Funding Source 4Engineering Fees  Inspection: 
	Funding Source 4Engineering Fees  Other: 
	Funding Source 4Construction: 
	Funding Source 4Equipment: 
	Funding Source 4Miscellaneous: 
	Funding Source 4Contingencies: 
	Funding Source 4Total: 0
	Funding Source 5Administrative Expenses: 
	Funding Source 5Legal Expenses: 
	Funding Source 5Land Appraisals Easements: 
	Funding Source 5Relocation Expenses  Payments: 
	Funding Source 5Planning: 
	Funding Source 5Engineering Fees  Design: 
	Funding Source 5Engineering Fees  Construction: 
	Funding Source 5Engineering Fees  Inspection: 
	Funding Source 5Engineering Fees  Other: 
	Funding Source 5Construction: 
	Funding Source 5Equipment: 
	Funding Source 5Miscellaneous: 
	Funding Source 5Contingencies: 
	Funding Source 5Total: 0
	Local FundsAdministrative Expenses: 
	Local FundsLegal Expenses: 
	Local FundsLand Appraisals Easements: 
	Local FundsRelocation Expenses  Payments: 
	Local FundsPlanning: 
	Local FundsEngineering Fees  Design: 
	Local FundsEngineering Fees  Construction: 
	Local FundsEngineering Fees  Inspection: 
	Local FundsEngineering Fees  Other: 
	Local FundsConstruction: 
	Local FundsEquipment: 
	Local FundsMiscellaneous: 
	Local FundsContingencies: 
	Local FundsTotal: 0
	Unfunded CostsAdministrative Expenses: 
	Unfunded CostsLegal Expenses: 
	Unfunded CostsLand Appraisals Easements: 
	Unfunded CostsRelocation Expenses  Payments: 
	Unfunded CostsPlanning: 
	Unfunded CostsEngineering Fees  Design: 
	Unfunded CostsEngineering Fees  Construction: 
	Unfunded CostsEngineering Fees  Inspection: 
	Unfunded CostsEngineering Fees  Other: 
	Unfunded CostsConstruction: 
	Unfunded CostsEquipment: 
	Unfunded CostsMiscellaneous: 
	Unfunded CostsContingencies: 
	TotalAdministrative Expenses: 5000
	TotalLegal Expenses: 5000
	TotalLand Appraisals Easements: 7100
	TotalRelocation Expenses  Payments: 0
	TotalPlanning: 0
	TotalEngineering Fees  Design: 79200
	TotalEngineering Fees  Construction: 0
	TotalEngineering Fees  Inspection: 51200
	TotalEngineering Fees  Other: 0
	TotalConstruction: 875000
	TotalEquipment: 0
	TotalMiscellaneous: 0
	TotalContingencies: 87500
	Unfunded CostsTotal: 0
	TotalTotal: 1110000
	FundingSources1: SRF KIA Loan
	FundingAmount1: 1110000
	Date Committed0: 
	FundingSources2: 
	FundingAmount2: 
	Date Committed1: 
	FundingSources3: 
	FundingAmount3: 
	Date Committed2: 
	FundingSources4: 
	FundingAmount4: 
	Date Committed3: 
	FundingSources5: 
	FundingAmount5: 
	Date Committed4: 
	FundingSources6: 
	FundingAmount6: 
	Date Committed5: 
	AmountTotal: 1110000
	LocalFundingSources1: 
	FundingAmount7: 
	Date Committed1_2: 
	LocalFundingSources2: 
	FundingAmount8: 
	Date Committed2_2: 
	LocalFundingSources3: 
	FundingAmount9: 
	Date Committed3_2: 
	AmountTotal_2: 0
	Date CommittedTotal Funding: 1110000
	Check Box2: Yes
	Check Box3: Off
	If yes describe 1: In recent years, there have been periods when City of Albany has been unable to the meet the District's wholesale demand. When this situation occurs, the District is unable to adequately serve the southern portion of their distribution system. This results in disruptions to several businesses, including the Dale Hollow State Park, Sulphur Creek Resort & Marina, Hendricks Creek Marina, several smaller campgrounds and approximately sixteen (16) poultry production houses. 
	Check Box4: Off
	Check Box5: Yes
	Check Box6: Off
	sanction order 1: 
	Check Box7: Yes
	Check Box8: Off
	Number of Parcels: 1
	Explain status of each parcel 1: A site for the proposed pump station will be needed. The KYTC Department of Highways has tentatively approved construction of the pump station on the Right-of-Way of KY Highway 61. However, the encroachment permit application has not been formally submitted or approved. Once the project plans are completed, this permit application will be filed. This is expected to be completed in July 2025.
	Check Box9: Off
	Check Box10: Off
	Check Box11: Off
	Other: 
	Check Box12: Off
	Check Box13: Yes
	If no explain status 1: Preliminary Design is complete and the final design (including plans & specifications) is underway. The project is expected to be submitted to the KY Division of Water in July 2025.
	Check Box14: Off
	Check Box15: Off
	If yes describe their role and estimated schedule of review 1: PSC will need to issue a Certificate Of Public Convenience And Necessity to allow the District to construct and finance this project.   Their review and approval will occur after bids are received and is expected to take approximately 75 days.
	Residential: 2806
	Residential Added: 
	Business: 85
	Business Added: 
	Industrial: 5
	Industrial Added: 
	Total Customers: 2896
	Total Added: 0
	Type of System: Water Distribution
	Design: 0.75 MGD
	Current: 0.60 MGD
	Peak: 0.80 MGD
	Proposed: 0.90 MGD
	Method of treatment employed If a new method is proposed describe 1: N/A - Water Distribution Only
	Number of certified operators required for system 1: 2
	Level of Certification: Class II-D
	No_6: 4
	Check Box19: Yes
	Check Box20: Off
	Check Box21: Yes
	Check Box22: Off
	Explain blended revenues: 
	A_2: Metered Sales 
	Revenue A: 1920541
	B_2: 
	Revenue B: 
	C_2: 
	Revenue C: 
	Check Box23: Yes
	Check Box24: Off
	Outstanding debt source: KRWFC, KIA, USDA RD, First & Farmers
	Principal outstanding: 4302013
	Annual debt requirement: 286000
	Date of final payment: 01/2060
	Check Box25: Yes
	Check Box26: Yes
	Check Box27: Yes
	Check Box28: Off
	Attach copy of service agreements and briefly describe terms 1: The District purchase wholesale water for resale from the City of Burkesville and the City of Albany. The majority is purchased from Burkesville per contract restrictions. Current wholesale rates are $2.84/1000 gallons for Burkesville and $2.10/1000 gallons for Burkesville.
	Check Box29: Off
	Check Box30: Yes
	CommunityDistrict 1: 
	of Customers 1: 
	Revenue Derived1: 
	CommunityDistrict 2: 
	of Customers 2: 
	Revenue Derived2: 
	CommunityDistrict 3: 
	of Customers 3: 
	Revenue Derived3: 
	Attach copy of service agreements and briefly describe terms 1_2: 
	Current 4000 gal rate: 53.83
	Proposed 4000 gal rate: TBD
	Avg bill: 4,205 / $55.80
	Date last rate increaseamount of change: 4/15/25 / 3.76%
	Method of collection of service fees 1: In-house
	Method of collection of service fees 2: N/A
	Check Box31: Off
	Check Box32: Yes
	Company 1: 
	Service Revenue 1: 
	Company 2: 
	Service Revenue 2: 
	Company 3: 
	Service Revenue 3: 
	Compare rates with other providers in your area 1: 4,000 Gallons - Cumberland County Water District -  $53.83 

Columbia/Adair Utilities District - $52.94 / Monroe County Water District - $53.28
Green- Taylor Water District - $44.13   /     Green River Valley Water District - $39.53

	Year: 2024
	Cost: 1866879
	Year2: 2026
	Total Cost: 2060000
	maintenance reserves 1: $45,815 - Debt Reserve & Short Lived Asset Replacement Reserve
$312,498 - Depreciation 

	Check Box33: Yes
	Check Box34: Off
	Check Box35: Yes
	Check Box36: Off
	If no explain 1: 
	Check Box37: Off
	Check Box38: Yes
	If yes provide details of the agreement 1: 
	Tap fee residential: 1300
	Tap fee commercial: 1300
	Tap fee other: 1425
	How collected: 
	service and operations 1: Based on the most recent available financial audit (2023) and financial data for the 2024, the Cumberland  County Water District is in need of a substantial rate increase (estimated +/- 25%), not including the debt service requirements for this project. The District has engaged KRWA to complete a rate study and file and Alternative Rate Filing with PSC. It is the District's intention to include the debt service for the requested Fund B Loan (+/- $61,000 annually) as part of the rate case filing. 
	include liens on mortgages or projected revenues 1: 
	Anticipated engineering design time required including plan review 1: 4 months (to be completed in September 2025)
	Contract NameDescription 1: Contract No. 1 - Booster Pump Station Replacement
	Contract 1 Amt: 875,000
	Contract NameDescription 2: 
	Contract 2 Amt: 
	Contract NameDescription 3: 
	Contract 3 Amt: 
	Bid ad: 10/1/25
	Bid open: 10/17/25
	Anticipated construction start dates: 1/1/26
	Anticipated construction completion dates: 6/1/26
	Check Box39: Off
	Check Box40: Yes
	1_12: 
	2_12: 
	3_7: 
	List delays: N/A
	Check Box42: Yes
	Check Box43: Off
	Explain why no audit requirement: 
	Date of last audit completed: 2023 (2024 underway)
	Designation of responsibility: The District operates the water system through a five member Board of Commissioners consisting of a Chairman along with four other Commissioners, which are appointed by the Cumberland Co. Fiscal Court.  All major financial and personnel decisions as well as the establishment of rules and regulations are made by the Board.  The General Manager is in charge of the day to day operation of the District. All District bills are approved and paid by the District at the monthly meetings. 
	Check Box44: Off
	Check Box45: Yes
	YEARRow1: 2025
	PROJECTRow1: Marrowbone Repls
	SOURCERow1: WWaters Grant
	AMOUNTRow1: 2465000
	YEARRow2: 2022
	PROJECTRow2: Marrowbone Repls
	SOURCERow2: Cleaner Water Grants
	AMOUNTRow2: 257285
	YEARRow3: 2022
	PROJECTRow3: Butler Hollow Ext.
	SOURCERow3: Cleaner Water Grant
	AMOUNTRow3: 18000
	YEARRow4: 2022
	PROJECTRow4: Charles Norris Ext.
	SOURCERow4: Cleaner Water Grant
	AMOUNTRow4: 11300
	YEARRow5: 2022
	PROJECTRow5: Crawley Road Ext.
	SOURCERow5: Cleaner Water Grant
	AMOUNTRow5: 13700
	Page 5 Check Box1: Yes
	Page 5 Check Box2: Yes
	Page 5 Check Box3: Yes
	Page 5 Check Box4: Yes
	Page 5 Check Box5: Yes
	Page 5 Check Box6: Yes
	Page 5 Check Box7: Yes
	Page 5 Check Box8: Yes
	Page 5 Check Box9: Off
	Page 5 Check Box10: Off
	Page 5 Check Box11: Yes


