
SHEET 1 OF 5 

ARF FORM-1 July 2014 

SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY 

APPLICATION FOR RATE ADJUSTMENT 
BEFORE THE PUBLIC SERVICE COMMISSION 

For Small Utilities Pursuant to 807 KAR 5:076 
(Alternative Rate Filing) 

(Name of Utility) 

(Business Mailing Address - Number and Street, or P.O. Box ) 

(Business Mailing Address - City, State, and Zip) 

(Telephone Number) 

BASIC INFORMATION 
NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom correspondence or 
communications concerning this application should be directed: 

(Name) 

(Address - Number and Street or P.O. Box) 

(Address - City, State, Zip) 

(Telephone Number) 

(Email Address) 

1. a.

(For each statement below, the Applicant should check either "YES", "NO", or 
“NOT APPLICABLE” (N/A)) 

In its immediate past calendar year of operation, Applicant had $5,000,000 or less in 
gross annual revenue. 

YES  NO  N/A

b. Applicant operates two or more divisions that provide different types of utility service.
In its immediate past calendar year of operation, Applicant had $5,000,000 or less in
gross annual revenue from the division for which a rate adjustment is sought.

2. a. Applicant has filed an annual report with the Public Service Commission for the past
year. 

b. Applicant has filed an annual report with the Public Service Commission for the two
previous years.

3. Applicant's records are kept separate from other commonly-owned enterprises.
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YES  NO  N/A 

4. a. Applicant is a corporation that is organized under the laws of the state of
__________________, is authorized to operate in, and is in good standing in 
the state of Kentucky. 

b. Applicant is a limited liability company that is organized under the laws of the state
of __________________, is authorized to operate in, and is in good standing in
the state of Kentucky.

c. Applicant is a limited partnership that is organized under the laws of the state of
__________________, is authorized to operate in, and is in good standing in
the state of Kentucky .

d. Applicant is a sole proprietorship or partnership.

e. Applicant is a water district organized pursuant to KRS Chapter 74.

f. Applicant is a water association organized pursuant to KRS Chapter 273.

5. a. A paper copy of this application has been mailed to Office of Rate Intervention, Office
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky 
40601-8204. 

b. An electronic copy of this application has been electronically mailed to Office of Rate
Intervention, Office of Attorney General at rateintervention@ag.ky.gov.

6. a.    Applicant has 20 or fewer customers and has mailed written notice of the proposed
rate adjustment to each of its customers no later than the date this application was 
filed with the Public Service Commission. A copy of this notice is attached to this 
application. (Attach a copy of customer notice.) 

b. Applicant has more than 20 customers and has included written notice of the
proposed rate adjustment with customer bills that were mailed by the date on
which the application was filed.  A copy of this notice is attached to this
application. (Attach a copy of customer notice.)

c. Applicant has more than 20 customers and has made arrangements to publish
notice once a week for three (3) consecutive weeks in a prominent manner in a
newspaper of general circulation in its service area, the first publication having
been made by the date on which this Application was filed.  A copy of this notice
is attached to this application.  (Attach a copy of customer notice.)

7. Applicant requires a rate adjustment for the reasons set forth in the attachment
entitled “Reasons for Application.” (Attach completed “Reasons for Application”
Attachment.)

mailto:rateintervention@ag.ky.gov
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YES  NO  N/A 

8. Applicant proposes to charge the rates that are set forth in the attachment entitled
“Current and Proposed Rates.” (Attach completed “Current and Proposed Rates”
Attachment.)

9. Applicant proposes to use its annual report for the immediate past year as the test
period to determine the reasonableness of its proposed rates. This annual report is
for the 12 months ending December 31,                .

10. Applicant has reason to believe that some of the revenue and expense items set forth
in its most recent annual report have or will change and proposes to adjust the test
period amount of these items to reflect these changes. A statement of the test period
amount, expected changes, and reasons for each expected change is set forth in the
attachment “Statement of Adjusted Operations.”  (Attach a completed copy of
appropriate “Statement of Adjusted Operations” Attachment and any invoices,
letters, contracts, receipts or other documents that support the expected change
in costs.)

11. Based upon test period operations, and considering any known and measurable
adjustments, Applicant requires additional revenues of $                           and total
revenues from service rates of $                    . The manner in which these amounts
were calculated is set forth in “Revenue Requirement Calculation” Attachment.
(Attach a completed “Revenue Requirement Calculation” Attachment.)

12. As of the date of the filing of this application, Applicant had customers. 

13. A billing  analysis of Applicant's current and proposed rates is attached to  this
application. (Attach a completed “Billing Analysis” Attachment.)

14. Applicant's depreciation schedule of utility plant in service is attached. (Attach a
schedule that shows per account group: the asset's original cost, accumulated
depreciation balance as of the end of the test period, the useful lives assigned to
each asset and resulting depreciation expense.)

15. a. Applicant has outstanding evidences of indebtedness, such as mortgage agreements,
promissory notes, or bonds. 

b. Applicant has attached to this application a copy of each outstanding evidence of
indebtedness (e.g., mortgage agreement, promissory note, bond resolution).

c. Applicant has attached an amortization schedule for each outstanding evidence of
indebtedness.
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16. a. Applicant is not required to file state and federal tax returns. 

YES NO NIA 

0 □ 

b. Applicant is required to file state and federal tax returns. □ IZ) 

c. Applicant's most recent state and federal tax returns are attached to this Application. D D IZ) 
(Attach a copy of returns.) 

17. Approximately so.oo (Insert dollar amount or percentage of total utility IZ) D 
plant) of Applicant's total utility plant was recovered through the sale of real estate 
lots or other contributions. 

18. Applicant has attached a completed Statement of Disclosure of Related Party IZ] D 
Transactions for each person who 807 KAR 5:076, §4(h) requires to complete such form. 

By submitting this application, the Applicant consents to the procedures set forth in 807 KAR 
5:076 and waives any right to place its proposed rates into effect earlier than six months from the date on 
which the application is accepted by the Public Service Commission for filing. 

I am authorized by the Applicant to sign and file this application on the Applicant's behalf, have read 
and completed this application, and to the best of my knowledge all the information contained in this 
application and its attachments is true and correct. / J 

-tSigned ~,/l, ./) 

COMMONWEALTH OF KENTUCKY 

COUNTY OF tum bu I ~f'lcJ.. 

mpany/Au horized Representative 

Title Chairman 

Date F;P$ 
Before me appeared Troy o. Norris , who after being duly sworn, stated 

that he/she had read and completed this application, that he/she is authorized to sign and file this 
application on behalf of the Applicant, and that to the best of his/her knowledge all the information 
contained in this application and its attachments is true and correct. Q:x--e.<\dc- ~'VJ \iC\ 

~M ~wliY to•1o~J6 
Notary Public K'{ NP '1Lf~ 11 
My commission expiresJ Ul\.l. ~ 0 4 ~ 0 ~1 
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LIST OF ATTACHMENTS 
(Indicate all documents submitted by checking box) 

Customer Notice of Proposed Rate Adjustment 

“Reasons for Application” Attachment” 

Current and Proposed Rates” Attachment  

“Statement of Adjusted Operations” Attachment  

“Revenue Requirements Calculation” Attachment 

Attachment Billing Analysis” Attachment 

Depreciation Schedules 

Outstanding Debt Instruments (i.e., Bond Resolutions, Mortgages, Promissory Notes, 
Amortization Schedules.) 

State Tax Return 

Federal Tax Return 

Statement of Disclosure of Related Party Transactions - ARF Form 3 *
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CUMBERLAND COUNTY WATER DISTRICT  
CUSTOMER NOTICE 

 
Notice is hereby given that Cumberland County Water District expects to file an application with the 
Kentucky Public Service Commission on or about June 26, 2025, seeking approval of a proposed 
adjustment to its water rates. The proposed rates shall not become effective until the Public Service 
Commission has issued an order approving these rates.  
 

 
If the Public Service Commission approves the proposed water rates, then the monthly water bill for a 
customer with a 5/8” X 3/4”meter tap using an average of 3,551 gallons per month will increase from 
$49.52 to $61.70. This is an increase of 12.18 or 24.60%.  If the Public Service Commission approves the 
proposed water rates and an increase to the Water Loss Reduction Surcharge, then the monthly water 
bill for a customer using an average of 3,551 gallons per month will increase from $52.37 to $65.41. This 
is an increase of $13.04 or 24.90%.   

Monthly Charge Current Proposed

First 2,000 Gallons (Minimum Bill) 34.63$         43.15$          8.52$            24.60%
Next 3,000 gallons per gallon 0.00960$     0.01196$     0.00236$     24.58%
Next 5,000 gallons per gallon 0.00849$     0.01058$     0.00209$     24.62%

Over 10,000 gallons per gallon 0.00735$     0.00916$     0.00181$     24.63%

Monthly Charge Current Proposed

First 5,000 Gallons (Minimum Bill) 63.78$         79.48$          15.70$          24.62%
Next 5,000 gallons per gallon 0.00849$     0.01058$     0.00209$     24.62%

Over 10,000 gallons per gallon 0.00735$     0.00916$     0.00181$     24.63%

Monthly Charge Current Proposed

First 12,500 Gallons (Minimum Bill) 124.22$       154.79$        30.57$          24.61%
Over 12,500 gallons per gallon 0.00735$     0.00916$     0.00181$     24.63%

Monthly Charge Current Proposed

First 25,000 Gallons (Minimum Bill) 216.15$       269.35$        53.20$          24.61%
Over 25,000 gallons per gallon 0.00735$     0.00916$     0.00181$     24.63%

Monthly Charge Current Proposed

First 300,000 Gallons (Minimum Bill) 2,238.56$    2,789.48$    550.92$        24.61%
Over 300,000 gallons per gallon 0.00735$     0.00916$     0.00181$     24.63%

Monthly Charge Current Proposed

Per Customer 2.85$           3.71$            0.86$            30.18%

Difference

Monthly Water Loss Reduction Surcharge

Difference

1 1/2" Meter 

Difference

2" Meter 

Difference

Dale Hollow State Park

Difference

1" Meter

Difference

5/8" x 3/4" Meter 



 
If the Public Service Commission approves the proposed water rates, then the monthly water bill for a 
customer with a 1”meter tap using an average of 82,460 gallons per month will increase from $638.81 
to $796.11. This is an increase of $157.30 or 24.62%.  If the Public Service Commission approves the 
proposed water rates and an increase to the Water Loss Reduction Surcharge, then the monthly water 
bill for a customer using an average of 82,460 gallons per month will increase from $641.66 to $799.82. 
This is an increase of $158.16 or 24.65%.   
 
If the Public Service Commission approves the proposed water rates, then the monthly water bill for a 
customer with a 2”meter tap using an average of 89,690 gallons per month will increase from $691.62 
to $861.91. This is an increase of $170.29 or 24.62%.  If the Public Service Commission approves the 
proposed water rates and an increase to the Water Loss Reduction Surcharge, then the monthly water 
bill for a customer using an average of 89,690 gallons per month will increase from $694.47 to $865.62. 
This is an increase of $171.15 or 24.64%.   
 
If the Public Service Commission approves the proposed water rates, then the monthly water bill for 
Dale Hollow State Park using an average of 974,766 gallons per month will increase from $7,198.09 to 
$8,970.34. This is an increase of $1,772.25 or 24.62%.  If the Public Service Commission approves the 
proposed water rates and an increase to the Water Loss Reduction Surcharge, then the monthly water 
bill for Dale Hollow State Park using an average of 974,766 gallons per month will increase from 
$7,200.94 to $8,974.05. This is an increase of $1,773.11 or 24.62%.   
 
The rates contained in this notice are the rates proposed by Cumberland County Water District. 
However, the Public Service Commission may order rates to be charged that differ from these proposed 
rates. Such action may result in rates for consumers other than the rates shown in this notice.   
 
Cumberland County Water District has available for inspection at its office the application which it 
submitted to the Public Service Commission. A person may examine this application at the District’s 
office located at 133 Lower River Street, Burkesville, KY 42717. You may contact the office at (270) 864-
3133.  
 
A person may also examine the application at the Public Service Commission’s offices located at 211 
Sower Boulevard, Frankfort, Kentucky, 40601, Monday through Friday, 8:00 a.m. to 4:30 p.m., or through 
the Public Service Commission’s website at http://psc.ky.gov.   Comments regarding the application may 
be submitted to the Public Service Commission through its website or by mail to Public Service 
Commission, PO Box 615, Frankfort, Kentucky, 40602. You may contact the Public Service Commission 
at 502-564-3940.  
 
A person may submit a timely written request for intervention to the Public Service Commission, PO Box 
615, Frankfort, KY, 40602, establishing the grounds for the request including the status and interest of 
the party.  If the Public Service Commission does not receive a written request for intervention within 
thirty (30) days of the initial publication of this notice, the Public Service Commission may take final 
action on the application. 

http://psc.ky.gov/
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Reasons for Application 
 
 

Cumberland County Water District (“the District”) is requesting a 24.61 percent rate increase 
for all of its water customers. The rate increase will generate approximately $481,753 in 
additional annual revenue.   An increase in the Water Loss Reduction Surcharge from $2.85 to  
$3.71 per customer per month is included in the application to help lower system losses to 
more acceptable levels. 
 
The District needs the rate increase for the following reasons:  
  

1. 1. To enable the District to pay its annual principal payments on its existing long-term debt 
from water revenues rather than from depreciation reserves;  
 

2. To enable the District to meet the requirements set forth in its existing debt 
instruments;  
 

3. To restore the District to a sound financial condition; and 
 

4. To enable the District to enhance its financial capacity so it can continue to operate its 
system in compliance with the federal Safe Drinking Water Act, as amended in 1996, 
and KRS Chapter 151. 



Attachment #3 



Monthly Charge Current Proposed

First 2,000 Gallons (Minimum Bill) 34.63$         43.15$          8.52$            24.60%
Next 3,000 gallons per gallon 0.00960$     0.01196$      0.00236$      24.58%
Next 5,000 gallons per gallon 0.00849$     0.01058$      0.00209$      24.62%

Over 10,000 gallons per gallon 0.00735$     0.00916$      0.00181$      24.63%

Monthly Charge Current Proposed

First 5,000 Gallons (Minimum Bill) 63.78$         79.48$          15.70$          24.62%
Next 5,000 gallons per gallon 0.00849$     0.01058$      0.00209$      24.62%

Over 10,000 gallons per gallon 0.00735$     0.00916$      0.00181$      24.63%

Monthly Charge Current Proposed

First 12,500 Gallons (Minimum Bill) 124.22$       154.79$        30.57$          24.61%
Over 12,500 gallons per gallon 0.00735$     0.00916$      0.00181$      24.63%

Monthly Charge Current Proposed

First 25,000 Gallons (Minimum Bill) 216.15$       269.35$        53.20$          24.61%
Over 25,000 gallons per gallon 0.00735$     0.00916$      0.00181$      24.63%

Monthly Charge Current Proposed

First 300,000 Gallons (Minimum Bill) 2,238.56$    2,789.48$     550.92$        24.61%
Over 300,000 gallons per gallon 0.00735$     0.00916$      0.00181$      24.63%

Monthly Charge Current Proposed

Per Customer 2.85$            3.71$            0.86$            30.18%

Difference

Monthly Water Loss Reduction Surcharge

Difference

1 1/2" Meter 

Difference

2" Meter 

Difference

Dale Hollow State Park

Difference

1" Meter

Difference

CURRENT AND PROPOSED RATES
Cumberland County Water District

5/8" x 3/4" Meter 
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2024
Test Year Adjustments  Proforma 

Operating Revenues
Water Sales 1,920,541            36,970             A 1,957,511       
Forfeited Discounts -                        -                   -                   
Miscellaneous -                        -                   -                   
Other Water Revenues 32,952                  -                   32,952             

Total Operating Revenues 1,953,493            36,970             1,990,463       

Operating Expenses
Salaries and Wages-Employees 334,708                75,473             B

(17,550)           G 392,631          
Salaries and Wages-Directors 10,250                  -                   10,250             
Employee Pensions and Benefits 54,940                  49,816             C 104,756          
Purchased Water 584,741                (111,570)         D 473,171          
Purchased Power 70,762                  (13,502)           D 57,260             
Chemicals -                        -                   
Materials and Supplies 225,205                (40,950)           G 184,255          
Contractual Services-Other 210,401                -                   210,401          
Transportation 63,420                  -                   63,420             
Insurance 43,621                  -                   43,621             
Rate Case Expenses -                        3,112               H 3,112               
Bad Debt 24,501                  -                   
Miscellansous Expense 244,330                -                   244,330          

Total Operating Expenses 1,866,879            (55,172)           1,787,206       

Other Expenses
Depreciation 312,498                (60,057)           F 252,441          
Taxes 24,515                  6,864               E 31,379             

Total Other Expenses 337,013                (53,193)           283,820          

Other Income
Interest Income 98                          -                   98                    
Non-Utility Income -                        -                   -                   

Total Other Income 98                          -                   98                    

Net Income (250,301)              145,334          (80,466)           

Schedule of Adjusted Operations
Cumberland Water District



Pro Forma Expenses
Total Operating Expenses           1,787,206 
Total Other Expenses               283,820 
Average Annual Principal and Interest Payments I               334,406 
Debt Service Coverage J                 66,881 

Total Revenue Requirement           2,472,313 

Exclusions from Revenue Requirement
Forfeited Discounts                          -   
Miscellaneous                          -   
Other Water Revenues                 32,952 
Total Other Income                         98 

Total Exclusions from Revenue Requirement                 33,050 

Revenue Required From Sales of Water           2,439,263 
Less: Revenue from Sales with Present Rates           1,957,511 
Required Revenue Increase               481,753 
Overall Percent Increase 24.61%

Schedule of Revenue Requirements
Cumberland County Water District



REFERENCES 

A. The Current Billing Analysis results in pro forma water sales revenue of $1,957,511.  This reflects 
a full year at the retail rates that were effective in 2024 from KYPSC Case No. 2024-00069 dated 
April 25, 2024,  This indicates that an increase of $36,970 to water sales is required.   
 

B. Since 2024, there have been increases in wage rates and changes in personnel.  These changes 
result in an annual wage increase of $75,473.   

C. The District pays 80 percent of its employees' health insurance premiums.  The PSC requires that 
expenses associated with this level of employer-funded premiums be adjusted to be consistent 
with the Bureau of Labor Statistics’ national average for an employer's share of health insurance 
premiums.   Average employer shares from BLS are currently 78 percent for single coverage and 
67 percent for families.  Applying those percentages to premiums to be paid in the current year 
results in an addition to 2024 benefits expense of $49,816. 

D. Purchased water and purchased power above 15% water loss are excluded in the amounts of 
$111,570 and $13,502 respectively. 

E. The increase in salaries and wages also results in higher payroll taxes of $6,864. 

F. KYPSC requires adjustments to a water utility's depreciation expense when asset lives fall outside 
the ranges recommended by NARUC in its publication titled "Depreciation Practices for Small 
Utilities".  Therefore, adjustments are included to bring asset lives to the midpoint of the 
recommended ranges resulting in a decrease in depreciation expense of $60,057. 

G. Labor and materials and supplies used on tap installations are excluded in the amounts of 
$17,550 and $40,950 respectively. 

H. The estimated cost of the rate case expenses is amortized over three years in the amount of 
$3,112. 

I. The annual debt service payments for the District's loans are shown in Table B.  The five-year 
average of these payments of $334,406 is added in the revenue requirement calculation. 

J. The amount shown in Table B for coverage on long-term debt is required by the District's loan 
documents.  This amount of $66,881 is included in the revenue requirement as Additional 
Working Capital. 
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 COMPONENT BILLS GALLONS  REVENUE 
Total Sales 33,678                  146,185,100        1,996,070$          
Less Adjustments 38,559$                Leak Adjustments
Total   1,957,511$          
Annual Report 1,920,541$          
Difference 36,970$                Adjustment to SAO Billed Revenues

1.92% Attributable to PWA Case No. 2025-00072 dated April 14, 2025

01 Residential 5/8 First Next Next Over
CONSUMPTION BY RATE INCREMENT  USAGE BILLS GALLONS 2,000 3,000 5,000 10,000  Total 

First 2,000 6,245                    4,936,700            4,936,700            -                        -                             -                   4,936,700      
Next 3,000 5,122                    17,144,800          10,244,000          6,900,800            -                             -                   17,144,800   
Next 5,000 2,273                    15,545,700          4,546,000            6,819,000            4,180,700                  -                   15,545,700   
Over 10,000 679                       13,222,000          1,358,000            2,037,000            3,395,000                  6,432,000       13,222,000   

14,319                  50,849,200          21,084,700          15,756,800          7,575,700                  6,432,000       50,849,200   

REVENUE BY RATE INCREMENT  USAGE BILLS GALLONS RATE  REVENUE 
First 2,000 14,319                  21,084,700          34.63$                  495,867$              
Next 3,000 15,756,800          0.00960$              151,265$              
Next 5,000 7,575,700            0.00849$              64,318$                
Over 10,000 6,432,000            0.00735$              47,275$                

14,319                  50,849,200          758,725$              

02 Commercial 5/8 First Next Next Over
CONSUMPTION BY RATE INCREMENT  USAGE BILLS GALLONS 2,000 3,000 5,000 10,000  Total 

First 2,000 151                       62,400                  62,400                  -                        -                             -                   62,400           
Next 3,000 25                         83,100                  50,000                  33,100                  -                             -                   83,100           
Next 5,000 35                         256,200                70,000                  105,000                81,200                       -                   256,200         
Over 10,000 32                         619,900                64,000                  96,000                  160,000                     299,900          619,900         

243                       1,021,600            246,400                234,100                241,200                     299,900          1,021,600      

REVENUE BY RATE INCREMENT  USAGE BILLS GALLONS RATE  REVENUE 
First 2,000 243                       246,400                34.63$                  8,415$                  
Next 3,000 234,100                0.00960$              2,247$                  
Next 5,000 241,200                0.00849$              2,048$                  
Over 10,000 299,900                0.00735$              2,204$                  

243                       1,021,600            14,915$                

Table G
Billing Analysis With 2024 Usage and Existing Rates

Cumberland County Water District



03 Residential 1" First Next Over
CONSUMPTION BY RATE INCREMENT  USAGE BILLS GALLONS 5,000 5,000 10,000  Total 

First 5,000 23                         32,000                  32,000                  -                        -                             32,000            
Next 5,000 1                            9,500                    5,000                    4,500                    -                             9,500               
Over 10,000 12                         362,200                60,000                  60,000                  242,200                     362,200          

36                         403,700                97,000                  64,500                  242,200                     403,700          

REVENUE BY RATE INCREMENT  USAGE BILLS GALLONS RATE  REVENUE 
First 5,000 36                         97,000                  63.78$                  2,296$                  
Next 5,000 64,500                  0.00849$              548$                     
Over 10,000 242,200                0.00735$              1,780$                  

36                         403,700                4,624$                  

04 Commercial 1" First Next Over
CONSUMPTION BY RATE INCREMENT  USAGE BILLS GALLONS 5,000 5,000 10,000  Total 

First 5,000 13                         15,000                  15,000                  -                        -                             15,000            
Next 5,000 3                            20,900                  15,000                  5,900                    -                             20,900            
Over 10,000 32                         3,922,200            160,000                160,000                3,602,200                  3,922,200       

48                         3,958,100            190,000                165,900                3,602,200                  3,958,100       

REVENUE BY RATE INCREMENT  USAGE BILLS GALLONS RATE  REVENUE 
First 5,000 48                         190,000                63.78$                  3,061$                  
Next 5,000 165,900                0.00849$              1,408$                  
Over 10,000 3,602,200            0.00735$              26,476$                

48                         3,958,100            30,946$                

05 Park First Over
CONSUMPTION BY RATE INCREMENT  USAGE BILLS GALLONS 300,000 300,000 Total

First 300,000 -                        -                        -                        -                        -                             
Over 300,000 12                         11,697,200          3,600,000            8,097,200            11,697,200                

12                         11,697,200          3,600,000            8,097,200            11,697,200                

REVENUE BY RATE INCREMENT  USAGE BILLS GALLONS RATE  REVENUE 
First 300,000 12                         3,600,000            2,238.56$            26,863$                
Over 300,000 8,097,200            0.00735$              59,514$                

12                         11,697,200          86,377$                

07 5/8 X 3/4 SCWD First Next Next Over
CONSUMPTION BY RATE INCREMENT  USAGE BILLS GALLONS 2,000 3,000 5,000 10,000 Total

First 2,000 10,038                  7,025,900            7,025,900            -                        -                             -                   7,025,900      
Next 3,000 5,804                    19,068,400          11,608,000          7,460,400            -                             -                   19,068,400   
Next 5,000 2,211                    14,898,400          4,422,000            6,633,000            3,843,400                  -                   14,898,400   
Over 10,000 514                       21,419,500          1,028,000            1,542,000            2,570,000                  16,279,500     21,419,500   

18,567                  62,412,200          24,083,900          15,635,400          6,413,400                  16,279,500     62,412,200   



REVENUE BY RATE INCREMENT  USAGE BILLS GALLONS RATE  REVENUE 
First 2,000 18,567                  24,083,900          34.63$                  642,975$              
Next 3,000 15,635,400          0.00960$              150,100$              
Next 5,000 6,413,400            0.00849$              54,450$                
Over 10,000 16,279,500          0.00735$              119,654$              

18,567                  62,412,200          967,179$              

08 5/8 X 3/4 Comm First Next Next Over
CONSUMPTION BY RATE INCREMENT  USAGE BILLS GALLONS 2,000 3,000 5,000 10,000 Total

First 2,000 186                       56,500                  56,500                  -                        -                             -                   56,500           
Next 3,000 57                         168,400                114,000                54,400                  -                             -                   168,400         
Next 5,000 19                         120,800                38,000                  57,000                  25,800                       -                   120,800         
Over 10,000 27                         2,071,800            54,000                  81,000                  135,000                     1,801,800       2,071,800      

289                       2,417,500            262,500                192,400                160,800                     1,801,800       2,417,500      

REVENUE BY RATE INCREMENT  USAGE BILLS GALLONS RATE  REVENUE 
First 2,000 289                       262,500                34.63$                  10,008$                
Next 3,000 192,400                0.00960$              1,847$                  
Next 5,000 160,800                0.00849$              1,365$                  
Over 10,000 1,801,800            0.00735$              13,243$                

289                       2,417,500            26,464$                

09  1" Residential First Next Over
CONSUMPTION BY RATE INCREMENT  USAGE BILLS GALLONS 5,000 5,000 10,000 Total

First 5,000 -                        -                        -                        -                        -                             -                   
Next 5,000 12                         82,700                  60,000                  22,700                  -                             82,700            
Over 10,000 12                         673,900                60,000                  60,000                  553,900                     673,900          

24                         756,600                120,000                82,700                  553,900                     756,600          

REVENUE BY RATE INCREMENT  USAGE BILLS GALLONS RATE  REVENUE 
First 5,000 24                         120,000                63.78$                  1,531$                  
Next 5,000 82,700                  0.00849$              702$                     
Over 10,000 553,900                0.00735$              4,071$                  

24                         756,600                6,304$                  

10  1" Commercial First Next Over
CONSUMPTION BY RATE INCREMENT  USAGE BILLS GALLONS 5,000 5,000 10,000 Total

First 5,000 68                         81,100                  81,100                  -                        -                             81,100            
Next 5,000 1                            5,100                    5,000                    100                       -                             5,100               
Over 10,000 27                         8,523,300            135,000                135,000                8,253,300                  8,523,300       

96                         8,609,500            221,100                135,100                8,253,300                  8,609,500       

REVENUE BY RATE INCREMENT  USAGE BILLS GALLONS RATE  REVENUE 
First 5,000 96                         221,100                63.78$                  6,123$                  



Next 5,000 135,100                0.00849$              1,147$                  
Next 10,000 8,253,300            0.00735$              60,662$                

96                         8,609,500            67,932$                

13  2" First Over
CONSUMPTION BY RATE INCREMENT  USAGE BILLS GALLONS 25,500 25,500 Total

First 25,500 -                        -                        -                        -                        -                             
Over 25,500 12                         1,189,400            306,000                883,400                1,189,400                  

12                         1,189,400            306,000                883,400                1,189,400                  

REVENUE BY RATE INCREMENT  USAGE BILLS GALLONS RATE  REVENUE 
First 25,500 12                         306,000                216.15$                2,594$                  
Next 25,500 883,400                0.00735$              6,493$                  

12                         1,189,400            9,087$                  

14  2" Commercial First Over
CONSUMPTION BY RATE INCREMENT  USAGE BILLS GALLONS 25,500 25,500 Total

First 25,500 11                         75,900                  75,900                  -                        75,900                       
Over 25,500 21                         2,794,200            535,500                2,258,700            2,794,200                  

32                         2,870,100            611,400                2,258,700            2,870,100                  

REVENUE BY RATE INCREMENT  USAGE BILLS GALLONS RATE  REVENUE 
First 25,500 32                         611,400                216.15$                6,917$                  
Next 25,500 2,258,700            0.00735$              16,601$                

32                         2,870,100            23,518$                



Attachment #6 



 COMPONENT BILLS GALLONS  REVENUE 
Total Sales 33,678                  146,185,100        2,487,207$          
Less Adjustments 38,559$                Leak Adjustments
Total   2,448,647$          
Revenue Requirement 2,439,263$          
Difference 9,384$                  

0.38%

01 Residential 5/8 First Next Next Over
CONSUMPTION BY RATE INCREMENT  USAGE BILLS GALLONS 2,000 3,000 5,000 10,000  Total 

First 2,000 6,245                    4,936,700            4,936,700            -                        -                             -                   4,936,700      
Next 3,000 5,122                    17,144,800          10,244,000          6,900,800            -                             -                   17,144,800   
Next 5,000 2,273                    15,545,700          4,546,000            6,819,000            4,180,700                  -                   15,545,700   
Over 10,000 679                       13,222,000          1,358,000            2,037,000            3,395,000                  6,432,000       13,222,000   

14,319                  50,849,200          21,084,700          15,756,800          7,575,700                  6,432,000       50,849,200   

REVENUE BY RATE INCREMENT  USAGE BILLS GALLONS RATE  REVENUE 
First 2,000 14,319                  21,084,700          43.15$                  617,865$              
Next 3,000 15,756,800          0.01196$              188,451$              
Next 5,000 7,575,700            0.01058$              80,151$                
Over 10,000 6,432,000            0.00916$              58,917$                

14,319                  50,849,200          945,384$              

02 Commercial 5/8 First Next Next Over
CONSUMPTION BY RATE INCREMENT  USAGE BILLS GALLONS 2,000 3,000 5,000 10,000  Total 

First 2,000 151                       62,400                  62,400                  -                        -                             -                   62,400           
Next 3,000 25                         83,100                  50,000                  33,100                  -                             -                   83,100           
Next 5,000 35                         256,200                70,000                  105,000                81,200                       -                   256,200         
Over 10,000 32                         619,900                64,000                  96,000                  160,000                     299,900          619,900         

243                       1,021,600            246,400                234,100                241,200                     299,900          1,021,600      

REVENUE BY RATE INCREMENT  USAGE BILLS GALLONS RATE  REVENUE 
First 2,000 243                       246,400                43.15$                  10,485$                
Next 3,000 234,100                0.01196$              2,800$                  
Next 5,000 241,200                0.01058$              2,552$                  
Over 10,000 299,900                0.00916$              2,747$                  

243                       1,021,600            18,584$                

Table H
Billing Analysis With 2024 Usage and Proposed Rates

Cumberland County Water District



03 Residential 1" First Next Over
CONSUMPTION BY RATE INCREMENT  USAGE BILLS GALLONS 5,000 5,000 10,000  Total 

First 5,000 23                         32,000                  32,000                  -                        -                             32,000            
Next 5,000 1                            9,500                    5,000                    4,500                    -                             9,500               
Over 10,000 12                         362,200                60,000                  60,000                  242,200                     362,200          

36                         403,700                97,000                  64,500                  242,200                     403,700          

REVENUE BY RATE INCREMENT  USAGE BILLS GALLONS RATE  REVENUE 
First 5,000 36                         97,000                  79.48$                  2,861$                  
Next 5,000 64,500                  0.01058$              682$                     
Over 10,000 242,200                0.00916$              2,219$                  

36                         403,700                5,762$                  

04 Commercial 1" First Next Over
CONSUMPTION BY RATE INCREMENT  USAGE BILLS GALLONS 5,000 5,000 10,000  Total 

First 5,000 13                         15,000                  15,000                  -                        -                             15,000            
Next 5,000 3                            20,900                  15,000                  5,900                    -                             20,900            
Over 10,000 32                         3,922,200            160,000                160,000                3,602,200                  3,922,200       

48                         3,958,100            190,000                165,900                3,602,200                  3,958,100       

REVENUE BY RATE INCREMENT  USAGE BILLS GALLONS RATE  REVENUE 
First 5,000 48                         190,000                79.48$                  3,815$                  
Next 5,000 165,900                0.01058$              1,755$                  
Over 10,000 3,602,200            0.00916$              32,996$                

48                         3,958,100            38,566$                

05 Park First Over
CONSUMPTION BY RATE INCREMENT  USAGE BILLS GALLONS 300,000 300,000 Total

First 300,000 -                        -                        -                        -                        -                             
Over 300,000 12                         11,697,200          3,600,000            8,097,200            11,697,200                

12                         11,697,200          3,600,000            8,097,200            11,697,200                

REVENUE BY RATE INCREMENT  USAGE BILLS GALLONS RATE  REVENUE 
First 300,000 12                         3,600,000            2,789.48$            33,474$                
Over 300,000 8,097,200            0.00916$              74,170$                

12                         11,697,200          107,644$              

07 5/8 X 3/4 SCWD First Next Next Over
CONSUMPTION BY RATE INCREMENT  USAGE BILLS GALLONS 2,000 3,000 5,000 10,000 Total

First 2,000 10,038                  7,025,900            7,025,900            -                        -                             -                   7,025,900      
Next 3,000 5,804                    19,068,400          11,608,000          7,460,400            -                             -                   19,068,400   
Next 5,000 2,211                    14,898,400          4,422,000            6,633,000            3,843,400                  -                   14,898,400   
Over 10,000 514                       21,419,500          1,028,000            1,542,000            2,570,000                  16,279,500     21,419,500   

18,567                  62,412,200          24,083,900          15,635,400          6,413,400                  16,279,500     62,412,200   



REVENUE BY RATE INCREMENT  USAGE BILLS GALLONS RATE  REVENUE 
First 2,000 18,567                  24,083,900          43.15$                  801,166$              
Next 3,000 15,635,400          0.01196$              186,999$              
Next 5,000 6,413,400            0.01058$              67,854$                
Over 10,000 16,279,500          0.00916$              149,120$              

18,567                  62,412,200          1,205,139$          

08 5/8 X 3/4 Comm First Next Next Over
CONSUMPTION BY RATE INCREMENT  USAGE BILLS GALLONS 2,000 3,000 5,000 10,000 Total

First 2,000 186                       56,500                  56,500                  -                        -                             -                   56,500           
Next 3,000 57                         168,400                114,000                54,400                  -                             -                   168,400         
Next 5,000 19                         120,800                38,000                  57,000                  25,800                       -                   120,800         
Over 10,000 27                         2,071,800            54,000                  81,000                  135,000                     1,801,800       2,071,800      

289                       2,417,500            262,500                192,400                160,800                     1,801,800       2,417,500      

REVENUE BY RATE INCREMENT  USAGE BILLS GALLONS RATE  REVENUE 
First 2,000 289                       262,500                43.15$                  12,470$                
Next 3,000 192,400                0.01196$              2,301$                  
Next 5,000 160,800                0.01058$              1,701$                  
Over 10,000 1,801,800            0.00916$              16,504$                

289                       2,417,500            32,977$                

09  1" Residential First Next Over
CONSUMPTION BY RATE INCREMENT  USAGE BILLS GALLONS 5,000 5,000 10,000 Total

First 5,000 -                        -                        -                        -                        -                             -                   
Next 5,000 12                         82,700                  60,000                  22,700                  -                             82,700            
Over 10,000 12                         673,900                60,000                  60,000                  553,900                     673,900          

24                         756,600                120,000                82,700                  553,900                     756,600          

REVENUE BY RATE INCREMENT  USAGE BILLS GALLONS RATE  REVENUE 
First 5,000 24                         120,000                79.48$                  1,908$                  
Next 5,000 82,700                  0.01058$              875$                     
Over 10,000 553,900                0.00916$              5,074$                  

24                         756,600                7,856$                  

10  1" Commercial First Next Over
CONSUMPTION BY RATE INCREMENT  USAGE BILLS GALLONS 5,000 5,000 10,000 Total

First 5,000 68                         81,100                  81,100                  -                        -                             81,100            
Next 5,000 1                            5,100                    5,000                    100                       -                             5,100               
Over 10,000 27                         8,523,300            135,000                135,000                8,253,300                  8,523,300       

96                         8,609,500            221,100                135,100                8,253,300                  8,609,500       

REVENUE BY RATE INCREMENT  USAGE BILLS GALLONS RATE  REVENUE 
First 5,000 96                         221,100                79.48$                  7,630$                  



Next 5,000 135,100                0.01058$              1,429$                  
Next 10,000 8,253,300            0.00916$              75,600$                

96                         8,609,500            84,660$                

13  2" First Over
CONSUMPTION BY RATE INCREMENT  USAGE BILLS GALLONS 25,500 25,500 Total

First 25,500 -                        -                        -                        -                        -                             
Over 25,500 12                         1,189,400            306,000                883,400                1,189,400                  

12                         1,189,400            306,000                883,400                1,189,400                  

REVENUE BY RATE INCREMENT  USAGE BILLS GALLONS RATE  REVENUE 
First 25,500 12                         306,000                269.35$                3,232$                  
Next 25,500 883,400                0.00916$              8,092$                  

12                         1,189,400            11,324$                

14  2" Commercial First Over
CONSUMPTION BY RATE INCREMENT  USAGE BILLS GALLONS 25,500 25,500 Total

First 25,500 11                         75,900                  75,900                  -                        75,900                       
Over 25,500 21                         2,794,200            535,500                2,258,700            2,794,200                  

32                         2,870,100            611,400                2,258,700            2,870,100                  

REVENUE BY RATE INCREMENT  USAGE BILLS GALLONS RATE  REVENUE 
First 25,500 32                         611,400                269.35$                8,619$                  
Next 25,500 2,258,700            0.00916$              20,690$                

32                         2,870,100            29,309$                



Attachment #7 



Depreciation
Date in Original Expense

Asset Service Cost * Life Depr. Exp. Life Depr. Exp. Adjustment

General Plant
Structures & Improvements varies 104,563$         varies 5,091            37.5     2,788            (2,303)              
Communication & Computer Eqmt. varies varies 10.0     -                -                    
Office Furniture & Equipment varies -$                 varies -                22.5     -                -                    
Power Operated Equipment varies -$                 varies -                12.5     -                -                    
Tools, Shop, & Garage Equipment varies -$                 varies -                17.5     -                -                    

Source of Supply Plant
Collecting & Impounding Reservoirs 62.5     -                -                    
Supply Mains varies -$                 varies -                62.5     -                -                    

Pumping Plant
Structures & Improvements varies varies 37.5     -                -                    
Telemetry 10.0     -                -                    
Pumping Equipment varies 57,568$           varies 4,800            20.0     2,878            (1,922)              

Transmission & Distribution Plant
Hydrants varies varies 50.0     -                -                    
Transmission & Distribution Mains varies 10,232,859$    varies 270,320        62.5     163,726        (106,594)          
Meters / Meter Installations varies 159,514$         varies 9,720            40.0     3,988            (5,732)              
Pump Equipment varies 17,760$           varies 1,776            20.0     888               (888)                 
Tank Fence 37.5     -                -                    
Services varies 60,884$           varies 1,522            40.0     1,522            (0)                      
Reservoirs & Tanks varies 63,500$           varies 1,602            45.0     1,411            (191)                 
Marrowbone Main Replacement 1,400,000$      -                50.0     28,000          28,000             
Joe Scott Ridge Booster Pump Station 1,110,000$      -                45.0     24,667          24,667             

Transportation Equipment
Entire Group varies 158,011$         varies 17,666          7.0        22,573          4,907                

TOTALS 13,364,659$   312,498$     252,441$     (60,056)$          

              *  Includes only costs associated with assets that contributed to depreciation expense in the test year.

Cumberland County Water District

Reported Proforma

Table C
DEPRECIATION EXPENSE ADJUSTMENTS



22349  Cumberland County Water District 05/12/2025  8:39 AM

FYE: 12/31/2024

d Date In Book Book Sec Book Sal Book Prior Book Current Book Book Net Book Book
Asset t Property Description Service Cost 179 Exp c Value Depreciation Depreciation End Depr Book Value Method Period

Group:  Buildings & Improvements

4 Office Building                              1/31/89 25,000.00 0.00 0.00 17,343.00 625.00 17,968.00 7,032.00 S/L 40.00
5 Storage Building                             6/12/96 0.00 0.00 2,000.00 0.00 2,000.00 0.00 S/L 10.00
6 Chain Link Fence                             6/30/96 0.00 0.00 10,449.00 0.00 10,449.00 0.00 S/L 10.00
8 Storage Building                             11/27/96 0.00 0.00 500.00 0.00 500.00 0.00 S/L 10.00
9 Fence                                        7/08/02 0.00 0.00 2,199.00 0.00 2,199.00 0.00 S/L 10.00

11 Building                                     10/14/05 0.00 0.00 112,500.00 0.00 112,500.00 0.00 S/L 10.00
12 Drive Up Window                              2/01/06 11,237.00 0.00 0.00 4,913.02 280.93 5,193.95 6,043.05 S/L 40.00
13 Flooring                                     2/06/06 0.00 0.00 1,626.00 0.00 1,626.00 0.00 S/L 7.00

195 40' X 40' Maintenance Building               10/24/14 13,926.00 0.00 0.00 5,168.09 557.04 5,725.13 8,200.87 S/L 25.00
202 50 x 60 Storage Building                     12/12/16 25,000.00 0.00 0.00 7,083.33 1,000.00 8,083.33 16,916.67 S/L 25.00
214 New HVAC Unit for Water Office               7/22/19 5,500.00 0.00 0.00 2,429.17 550.00 2,979.17 2,520.83 S/L 10.00
215 New Roof at Pump Station                     9/09/19 5,200.00 0.00 0.00 901.33 208.00 1,109.33 4,090.67 S/L 25.00
216 Paving Parking Lot & New Porch               7/10/19 18,700.00 0.00 0.00 8,415.00 1,870.00 10,285.00 8,415.00 S/L 10.00

Buildings & Improvements 104,563.00 0.00 c 0.00 175,526.94 5,090.97 180,617.91 53,219.09

Group:  Collecting & Impounding

14 Water Storage Tanks                          1/01/79 0.00 0.00 27,031.00 0.00 27,031.00 0.00 S/L 40.00
15 Allen Creek Tank                             9/30/87 63,500.00 0.00 0.00 57,558.00 1,587.50 59,145.50 4,354.50 S/L 40.00
16 Aaron Tank                                   4/04/89 0.00 0.00 14,100.00 0.00 14,100.00 0.00 S/L 40.00
17 Huffman Tank                                 3/04/02 0.00 0.00 51,944.00 0.00 51,944.00 0.00 S/L 20.00
18 Tank                                         8/11/03 0.00 0.00 6,983.00 0.00 6,983.00 0.00 S/L 20.00
19 Tank                                         1/12/04 0.00 0.00 568.10 14.90 583.00 0.00 S/L 20.00

Collecting & Impounding 63,500.00 0.00 c 0.00 158,184.10 1,602.40 159,786.50 4,354.50

Group:  Land & Land Rights

21 Land                                         1/14/55 0.00 0.00 0.00 0.00 0.00 650.00 Land 40.00
22 Land                                         1/01/94 0.00 0.00 0.00 0.00 0.00 1,500.00 Land 40.00
23 Land                                         6/30/96 0.00 0.00 0.00 0.00 0.00 1,885.00 Land 40.00
24 land                                         1/30/01 0.00 0.00 0.00 0.00 0.00 2,000.00 Land 40.00
25 Land                                         1/12/04 0.00 0.00 0.00 0.00 0.00 175.00 Land 40.00
26 Land                                         3/08/04 0.00 0.00 0.00 0.00 0.00 575.00 Land 40.00
27 Land                                         4/14/04 0.00 0.00 0.00 0.00 0.00 4,000.00 Land 40.00
28 Land                                         4/26/04 0.00 0.00 0.00 0.00 0.00 10.00 Land 40.00
29 Land                                         6/03/04 0.00 0.00 0.00 0.00 0.00 18.00 Land 40.00
30 Land(10% of Building)                        10/14/05 0.00 0.00 0.00 0.00 0.00 12,500.00 Land 40.00

189 Land                                         8/20/10 0.00 0.00 0.00 0.00 0.00 22,000.00 Land 0.00
191 Land - New Marrowbone Water Tank             2/29/12 0.00 0.00 0.00 0.00 0.00 10,000.00 Land 0.00

Land & Land Rights 0.00 0.00 c 0.00 0.00 0.00 0.00 55,313.00

Group:  Meter/Meter Installation

31 Meter                                        1/01/79 0.00 0.00 27,933.00 0.00 27,933.00 0.00 S/L 40.00
32 Meter Installations                          1/01/79 0.00 0.00 21,252.00 0.00 21,252.00 0.00 S/L 40.00
33 Meter Installations                          9/30/87 2,358.00 0.00 0.00 2,076.30 58.95 2,135.25 222.75 S/L 40.00
34 Dutch Ck & Gray Line                         10/31/88 2,846.00 0.00 0.00 2,428.10 71.15 2,499.25 346.75 S/L 40.00
35 Meter Hook Up                                6/30/89 0.00 0.00 3,904.00 0.00 3,904.00 0.00 S/L 20.00
36 Meter Hook Up                                6/15/90 0.00 0.00 3,919.00 0.00 3,919.00 0.00 S/L 20.00
37 Meter Installations                          6/01/91 0.00 0.00 3,929.00 0.00 3,929.00 0.00 S/L 20.00
38 2002 Additions                               6/30/02 0.00 0.00 1,539.00 0.00 1,539.00 0.00 S/L 20.00
39 Meter Valve                                  3/03/08 785.00 0.00 0.00 589.50 39.25 628.75 156.25 S/L 20.00
40 Meter                                        3/28/08 5,335.00 0.00 0.00 4,000.50 266.75 4,267.25 1,067.75 S/L 20.00

201 Hersey Radio Read Meters                     7/31/15 67,915.00 0.00 0.00 57,161.79 6,791.50 63,953.29 3,961.71 S/L 10.00
207 Hwy 1206 Master Meter                        12/01/16 19,415.00 0.00 0.00 6,876.15 970.75 7,846.90 11,568.10 S/L 20.00
221 New Meters                                   10/21/21 36,624.00 0.00 0.00 1,983.80 915.60 2,899.40 33,724.60 S/L 40.00
222 New Meters                                   1/25/21 24,236.00 0.00 0.00 1,767.21 605.90 2,373.11 21,862.89 S/L 40.00

Meter/Meter Installation 159,514.00 0.00 c 0.00 139,359.35 9,719.85 149,079.20 72,910.80

Group:  Office Furniture & Equip

41 Office Equipment                             1/01/79 0.00 0.00 165.00 0.00 165.00 0.00 S/L 10.00
42 Meter                                        1/01/86 0.00 0.00 58.00 0.00 58.00 0.00 S/L 10.00
43 2 Cannon Calculators                         9/30/87 0.00 0.00 260.00 0.00 260.00 0.00 S/L 5.00
44 Chair                                        10/31/88 0.00 0.00 75.00 0.00 75.00 0.00 S/L 5.00
45 Mobile Radio                                 6/01/91 0.00 0.00 500.00 0.00 500.00 0.00 S/L 5.00
46 Copier                                       5/01/92 0.00 0.00 787.00 0.00 787.00 0.00 S/L 5.00
47 Computer System                              4/01/94 0.00 0.00 11,285.00 0.00 11,285.00 0.00 S/L 5.00
48 Office Equipment                             5/01/92 0.00 0.00 2,329.00 0.00 2,329.00 0.00 S/L 5.00
49 Gateway Computer                             7/18/96 0.00 0.00 2,909.00 0.00 2,909.00 0.00 S/L 5.00
50 Computer System                              7/18/96 0.00 0.00 3,843.00 0.00 3,843.00 0.00 S/L 5.00
52 2 Printers                                   6/30/98 0.00 0.00 1,228.00 0.00 1,228.00 0.00 S/L 5.00
53 Additions                                    6/30/99 0.00 0.00 1,400.00 0.00 1,400.00 0.00 S/L 5.00

Book Asset Detail    1/01/24 - 12/31/24



54 Computer Equipment                           6/30/99 0.00 0.00 4,905.00 0.00 4,905.00 0.00 S/L 5.00
55 Computer                                     6/30/99 0.00 0.00 2,100.00 0.00 2,100.00 0.00 S/L 5.00
56 Computer                                     6/30/99 0.00 0.00 1,100.00 0.00 1,100.00 0.00 S/L 5.00
57 Copier                                       6/30/99 0.00 0.00 2,273.00 0.00 2,273.00 0.00 S/L 7.00
59 Computer                                     6/30/99 0.00 0.00 502.00 0.00 502.00 0.00 S/L 5.00
60 Plant Computer                               6/30/99 0.00 0.00 3,756.00 0.00 3,756.00 0.00 S/L 5.00
61 Computer                                     12/01/01 0.00 0.00 5,000.00 0.00 5,000.00 0.00 S/L 5.00
62 Computer                                     7/16/04 0.00 0.00 598.00 0.00 598.00 0.00 S/L 5.00
63 Lexmark Printer                              2/10/05 0.00 0.00 2,020.00 0.00 2,020.00 0.00 S/L 5.00
64 Telephone                                    2/13/06 0.00 0.00 776.00 0.00 776.00 0.00 S/L 5.00
65 Office Furniture                             2/08/06 0.00 0.00 2,734.00 0.00 2,734.00 0.00 S/L 5.00
66 HP Computer                                  5/07/07 0.00 0.00 1,300.00 0.00 1,300.00 0.00 S/L 5.00
67 Computer                                     9/23/08 0.00 0.00 698.00 0.00 698.00 0.00 S/L 5.00
68 Computer                                     9/28/09 0.00 0.00 1,930.00 0.00 1,930.00 0.00 S/L 5.00

198 Copier - Purcells                            1/07/14 0.00 0.00 3,213.00 0.00 3,213.00 0.00 S/L 5.00
199 New Computers - Computer Knights             4/14/14 0.00 0.00 4,701.00 0.00 4,701.00 0.00 S/L 5.00

Office Furniture & Equip 0.00 0.00 c 0.00 62,445.00 0.00 62,445.00 0.00

Group:  Other Plant & Misc.

69 Water Works Supply                           9/01/94 0.00 0.00 334.00 0.00 334.00 0.00 S/L 20.00
70 Other Plant and Supply                       7/27/95 0.00 0.00 646.00 0.00 646.00 0.00 S/L 20.00
71 Telemetry Control System                     6/30/96 0.00 0.00 85,674.00 0.00 85,674.00 0.00 S/L 20.00
72 Pump Station RTV                             4/16/02 0.00 0.00 8,560.00 0.00 8,560.00 0.00 S/L 20.00
73 Other Plant and Supply                       4/30/02 0.00 0.00 32,340.00 0.00 32,340.00 0.00 S/L 20.00
74 Other Plant & Supply                         9/11/02 0.00 0.00 19,408.00 0.00 19,408.00 0.00 S/L 20.00
75 Construction 2007                            3/21/07 19,130.00 0.00 0.00 15,303.00 956.50 16,259.50 2,870.50 S/L 20.00
76 Equipment CUMWD                              12/16/08 0.00 0.00 2,011.00 0.00 2,011.00 0.00 S/L 7.00

212 Hydraulic Hammer for Mini Excavator          11/26/18 8,850.00 0.00 0.00 4,498.75 885.00 5,383.75 3,466.25 S/L 10.00
213 HTI - Software for Meters                    12/31/18 0.00 0.00 3,880.00 0.00 3,880.00 0.00 S/L 5.00
223 Pumping Station - Pittman Creek              7/31/22 29,588.00 0.00 0.00 4,191.63 2,958.80 7,150.43 22,437.57 S/L 10.00

Other Plant & Misc. 57,568.00 0.00 c 0.00 176,846.38 4,800.30 181,646.68 28,774.32

Group:  Power Operated Equipment

77 Other Equipment                              1/01/79 0.00 0.00 7,461.00 0.00 7,461.00 0.00 S/L 10.00
78 Drive Stem Ditch Witch                       3/01/86 0.00 0.00 630.00 0.00 630.00 0.00 S/L 10.00
79 Trencher                                     10/15/86 0.00 0.00 121.00 0.00 121.00 0.00 S/L 5.00
80 Trencher                                     8/18/86 0.00 0.00 12,834.00 0.00 12,834.00 0.00 S/L 10.00
81 Truck Radio                                  2/29/88 0.00 0.00 148.00 0.00 148.00 0.00 S/L 5.00
82 Trenched Motor                               1/05/90 0.00 0.00 2,754.00 0.00 2,754.00 0.00 S/L 5.00
83 Motor                                        12/13/02 0.00 0.00 2,861.00 0.00 2,861.00 0.00 S/L 5.00
85 Cylinder Equipment                           12/20/02 0.00 0.00 1,269.00 0.00 1,269.00 0.00 S/L 5.00
86 Equipment                                    8/11/06 0.00 0.00 3,240.00 0.00 3,240.00 0.00 S/L 5.00
87 Air Compressor                               2/03/06 0.00 0.00 7,920.00 0.00 7,920.00 0.00 S/L 5.00

Power Operated Equipment 0.00 0.00 c 0.00 39,238.00 0.00 39,238.00 0.00

Group:  Pumping Equipment

97 Addition                                     6/30/97 0.00 0.00 5,000.00 0.00 5,000.00 0.00 S/L 10.00
98 Engine                                       7/09/01 0.00 0.00 1,158.00 0.00 1,158.00 0.00 S/L 10.00

108 S61 Pump                                     11/08/10 0.00 0.00 19,595.00 0.00 19,595.00 0.00 S/L 10.00
203 North 61 Pump Station                        12/06/16 17,760.00 0.00 0.00 12,580.00 1,776.00 14,356.00 3,404.00 S/L 10.00

Pumping Equipment 17,760.00 0.00 c 0.00 38,333.00 1,776.00 40,109.00 3,404.00

Group:  Services

109 Services                                     1/01/82 0.00 0.00 1,403.00 0.00 1,403.00 0.00 S/L 40.00
110 AMAM Energy                                  5/01/92 52,497.00 0.00 0.00 41,562.02 1,312.43 42,874.45 9,622.55 S/L 40.00
111 Harper & Davidson                            5/01/92 6,132.00 0.00 0.00 4,849.20 153.30 5,002.50 1,129.50 S/L 40.00
112 Harlan & Judd                                5/01/92 1,767.00 0.00 0.00 1,395.52 44.18 1,439.70 327.30 S/L 40.00
113 Westerfield Bond                             5/01/92 488.00 0.00 0.00 382.80 12.20 395.00 93.00 S/L 40.00

Services 60,884.00 0.00 c 0.00 49,592.54 1,522.11 51,114.65 11,172.35

Group:  Shop Tools & Garage Equip

114 Lawn Mower                                   12/31/69 0.00 0.00 65.00 0.00 65.00 0.00 S/L 10.00
115 Other Equipment                              12/31/69 0.00 0.00 239.00 0.00 239.00 0.00 S/L 10.00
116 Lawn Mower                                   6/07/88 0.00 0.00 140.00 0.00 140.00 0.00 S/L 5.00
117 Test Mench                                   7/01/86 0.00 0.00 3,611.00 0.00 3,611.00 0.00 S/L 5.00
118 Club Cadet                                   5/16/96 0.00 0.00 5,995.00 0.00 5,995.00 0.00 S/L 10.00
119 AAA Services                                 3/12/01 0.00 0.00 7,950.00 0.00 7,950.00 0.00 S/L 10.00
120 Equipment Data Recorder                      8/13/01 0.00 0.00 8,491.00 0.00 8,491.00 0.00 S/L 10.00
121 Pressure Washer                              11/10/03 0.00 0.00 417.00 0.00 417.00 0.00 S/L 10.00
122 Lawn Mower                                   8/06/07 0.00 0.00 500.00 0.00 500.00 0.00 S/L 7.00
123 GPS/GTS                                      8/15/11 0.00 0.00 4,990.00 0.00 4,990.00 0.00 S/L 3.00
194 John Deere Lawn Mower                        4/16/14 0.00 0.00 4,699.00 0.00 4,699.00 0.00 S/L 5.00
200 Lift and air compressor                      2/20/15 0.00 0.00 3,900.00 0.00 3,900.00 0.00 S/L 7.00

Shop Tools & Garage Equip 0.00 0.00 c 0.00 40,997.00 0.00 40,997.00 0.00

Group:  Transmission & Distribut

124 Transmission and Dist Main                   1/01/79 0.00 0.00 253,350.00 0.00 253,350.00 0.00 S/L 40.00



125 New Line Construction                        1/01/86 0.00 0.00 520,261.00 0.00 520,261.00 0.00 S/L 35.00
126 System Additions                             9/30/87 192,830.00 0.00 0.00 174,465.50 4,820.75 179,286.25 13,543.75 S/L 40.00
127 Ditch Check and Gray Lines                   10/31/88 13,179.00 0.00 0.00 11,577.72 329.48 11,907.20 1,271.80 S/L 40.00
128 Transmissions Dist                           6/01/91 0.00 0.00 5,861.00 0.00 5,861.00 0.00 S/L 20.00
129 Scotts Construction                          5/01/92 280,920.00 0.00 0.00 222,392.00 7,023.00 229,415.00 51,505.00 S/L 40.00
130 Transmission Line                            4/01/94 0.00 0.00 2,260.00 0.00 2,260.00 0.00 S/L 20.00
131 Transmission Line                            5/01/92 2,111.00 0.00 0.00 1,674.92 52.78 1,727.70 383.30 S/L 40.00
132 Water Transmission Line                      7/18/96 258,303.00 0.00 0.00 177,589.12 6,457.58 184,046.70 74,256.30 S/L 40.00
133 Jackson Hollow Project                       6/30/98 90,774.00 0.00 0.00 57,744.90 2,269.35 60,014.25 30,759.75 S/L 40.00
134 Water Transmission Line                      6/30/98 184,814.00 0.00 0.00 122,444.90 4,620.35 127,065.25 57,748.75 S/L 40.00
135 Joe Scott Ridge Project                      6/30/99 14,412.00 0.00 0.00 8,825.20 360.30 9,185.50 5,226.50 S/L 40.00
136 Water Line Extension                         12/21/01 749,631.00 0.00 0.00 431,038.92 18,740.78 449,779.70 299,851.30 S/L 40.00
137 Water Line Extensions                        7/01/06 1,472,802.00 0.00 0.00 644,675.70 36,820.05 681,495.75 791,306.25 S/L 40.00
138 Water Line Modac Rd                          8/07/06 9,050.00 0.00 0.00 3,958.50 226.25 4,184.75 4,865.25 S/L 40.00
140 County Wide Improv 08-10                     1/01/11 1,446,471.94 0.00 0.00 470,103.40 36,161.80 506,265.20 940,206.74 S/L 40.00
190 Countywide Water System Improveme      4/30/12 1,455,562.00 0.00 0.00 424,538.92 36,389.05 460,927.97 994,634.03 S/L 40.00
196 Fence for New Marrowbone Tank                12/05/14 4,500.00 0.00 0.00 4,087.50 412.50 4,500.00 0.00 S/L 10.00
197 New Marrowbone Water Tank                    12/01/14 946,558.00 0.00 0.00 343,916.07 37,862.32 381,778.39 564,779.61 S/L 25.00
208 Countywide Water System Improveme      9/23/16 1,200,085.00 0.00 0.00 217,515.44 30,002.13 247,517.57 952,567.43 S/L 40.00
211 County Wide System Improvements 20          10/12/18 930,482.00 0.00 0.00 122,125.76 23,262.05 145,387.81 785,094.19 S/L 40.00
219 Highway 704 Construction Project             9/30/20 980,374.00 0.00 0.00 79,359.12 24,509.35 103,868.47 876,505.53 S/L 40.00

Transmission & Distribut 10,232,858.94 0.00 c 0.00 4,299,765.59 270,319.87 4,570,085.46 6,444,505.48

Group:  Transportation

144 Ditchwitch                                   6/03/93 0.00 0.00 29,324.00 0.00 29,324.00 0.00 S/L 5.00
153 1994 Intl Dump Truck                         8/16/05 0.00 0.00 13,000.00 0.00 13,000.00 0.00 S/L 5.00
154 Towmaster Trailer                            5/16/06 0.00 0.00 10,876.00 0.00 10,876.00 0.00 S/L 5.00
155 Backhoe                                      1/09/06 0.00 0.00 57,607.00 0.00 57,607.00 0.00 S/L 10.00
156 2006 Checy Truck                             3/24/06 0.00 0.00 18,696.00 0.00 18,696.00 0.00 S/L 5.00
157 2 New Trucks                                 10/28/11 0.00 0.00 24,000.00 0.00 24,000.00 0.00 S/L 5.00
192 Dump Truck - Lexington Truck Sales           10/24/14 0.00 0.00 33,000.00 0.00 33,000.00 0.00 S/L 5.00
193 2011 Ford Ranger                             3/27/14 0.00 0.00 7,400.00 0.00 7,400.00 0.00 S/L 5.00
204 2017 Ford Truck                              12/19/16 0.00 0.00 27,655.00 0.00 27,655.00 0.00 S/L 5.00
205 Caterpillar Mini Excavator                   7/28/16 38,667.00 0.00 0.00 28,678.03 3,866.70 32,544.73 6,122.27 S/L 10.00
206 2015 Model Trailer                           6/30/16 0.00 5,100.00 0.00 5,100.00 0.00 S/L 5.00
209 2018 Chevy Truck                             7/11/17 0.00 0.00 27,148.00 0.00 27,148.00 0.00 S/L 5.00
210 Truck Bed (Fabco)                            1/27/17 0.00 0.00 6,500.00 0.00 6,500.00 0.00 S/L 5.00
217 2006 Chevy Silverado 2500HD Work Tr        8/06/19 15,400.00 0.00 0.00 13,603.33 1,796.67 15,400.00 0.00 S/L 5.00
218 Ditch Witch                                  6/22/20 53,692.55 0.00 0.00 18,792.41 5,369.26 24,161.67 29,530.88 S/L 10.00
220 Ditch Witch Trailer                          2/12/21 2,000.00 0.00 0.00 583.33 200.00 783.33 1,216.67 S/L 10.00
224 2021 Ram 1500 (644959)                       4/17/24 24,125.80 0.00 c 0.00 0.00 3,216.77 3,216.77 20,909.03 S/L 5.00
225 2021 Ram 1500 (667260)                       4/17/24 24,125.80 0.00 c 0.00 0.00 3,216.77 3,216.77 20,909.03 S/L 5.00

Transportation 158,011.15 0.00 c 0.00 321,963.10 17,666.17 339,629.27 78,687.88

Group:  Water Treatment Equip

168 Test Equipment                               4/05/91 0.00 0.00 1,681.00 0.00 1,681.00 0.00 S/L 5.00
169 SCBS Equipment                               6/01/91 0.00 0.00 1,294.00 0.00 1,294.00 0.00 S/L 5.00
174 Carbon Feeder                                10/11/02 0.00 0.00 9,665.00 0.00 9,665.00 0.00 S/L 10.00
176 Colorimeter                                  12/20/02 0.00 0.00 749.00 0.00 749.00 0.00 S/L 10.00
180 Self Contained Breathing Aparatus            10/10/05 0.00 0.00 4,030.00 0.00 4,030.00 0.00 S/L 10.00
181 ABB D/B Transmitter                          8/11/06 0.00 0.00 5,249.00 0.00 5,249.00 0.00 S/L 5.00
182 Soft Therma Hose                             4/10/06 0.00 0.00 3,959.00 0.00 3,959.00 0.00 S/L 5.00
183 Self Contained Breathing App                 4/07/06 0.00 0.00 4,440.00 0.00 4,440.00 0.00 S/L 10.00
185 Hydrant Flow Diffuser                        12/17/07 0.00 0.00 680.00 0.00 680.00 0.00 S/L 5.00
187 Cattleguard                                  4/05/10 0.00 0.00 1,372.00 0.00 1,372.00 0.00 S/L 3.00
188 Leak Detector                                12/10/10 0.00 0.00 3,800.00 0.00 3,800.00 0.00 S/L 5.00

Water Treatment Equip 0.00 0.00 c 0.00 36,919.00 0.00 36,919.00 0.00

Grand Total 10,854,659.09 0.00 c 0.00 5,539,170.00 312,497.67 5,851,667.67 6,752,341.42
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ASSISTANCE AGREEMENT 

This Assistance Agreement made and entered into as of October 19, 2005 (the 
"Assistance Agreement") by and between the Kentucky Rural Water Finance Corporation, 
Bowling Green, Kentucky, a non-profit corporation and instrumentality of the various entities of 
the Commonwealth of Kentucky (the "Issuer") and the Cumberland County Water District, 
Burkesville, Kentucky (the "Governmental Agenci'): 

WITNESSETH 

WHEREAS, the Issuer has established its Public Projects Flexible Tenn Program (the 
"Program") designed to provide financing for the expansion, addition and improvements of 
public projects for governmental entities under which the Issuer issued its Kentucky Rural Water 
Finance Corporation Multimodal Public Projects Revenue Bonds (Flexible Tenn Program), 
Series 2001, dated April 4, 2001, in the aggregate principal amount of $46,000,000 (the "Series 
2001 Bonds") pursuant to a Trust Indenture dated as of April 4, 2001 (the "Indenture") between 
the Issuer and The Bank of New York Trust Company, N.A. (as successor in interest to Fifth 
Third Bank), as trustee, the net proceeds of which will be applied for the benefit of such 
governmental entities by making loans, pursuant to Assistance Agreements; and 

WHEREAS, pursuant to the Indenture, the Issuer has authorized the issuance of the 
Kentucky Rural Water Finance Corporation Public Projects Revenue Bonds (Flexible Term 
Program), Series 2005B (the "Series 2005B Bonds") in the aggregate principal amount of 
$4,855,000, pursuant to a Supplemental Trust Indenture No. 18, dated as of October 1, 2005 by 
and between the Issuer and the Trustee, which Series 2005B Bonds will rank on a parity with the 
Series 2001 Bonds and the proceeds of which will be used by certain Governmental Agencies to 
acquire, construct and equip public projects described in various Assistance Agreements by and 
between the Governmental Agencies and the Issuer; and 

WHEREAS, the Governmental Agency, presently owns and operates the water 
distribution system (the "System") of said Governmental Agency; and 

WHEREAS, the Governmental Agency has determined that it is necessary and desirable 
and in the public interest to finance improvements to the System (hereinafter more specifically 
defined as the "Project"), and the Issuer has determined that the Project is a project within the 
meaning of the Act and the Indenture, thereby qualifying for financial assistance from the Issuer; 
and 

WHEREAS, the Issuer has found and determined that the Project will be in furtherance 
of the purposes of the Issuer and the Governmental Agency under the Act; and 

WHEREAS, the Governmental Agency has designated the Issuer as its instrumentality 
and agency; and 

WHEREAS, pursuant to this Assistance Agreement the Governmental Agency will 
proceed with the Project; and 



WHEREAS, in and by the Prior Bond Legislation (as hereinafter defined), the right and 
privilege was reserved by the Governmental Agency under conditions and restrictions set out in 
said Prior Bond Legislation, of issuing additional bonds from time to time, payable from the 
income and revenues of the System and ranking on a parity with the Governmental Agency's 
outstanding Prior Bonds (as hereinafter defined), for the purpose, among other things, of 
financing the costs of extensions, additions and improvements to the System, and refinancing 
certain outstanding indebtedness, which conditions and restrictions are found to currently exist 
and prevail so as to permit the issuance of certain proposed additional bonds so as to rank, when 
issued, on a parity with the outstanding Prior Bonds; and 

WHEREAS, it is deemed necessary and advisable for the best interests of the 
Governmental Agency that it enter into this Assistance Agreement with the Issuer in order to 
borrow funds (the "Loan") in the amount of $107,000 [the "Obligations"], for the purpose of 
providing funds for the Project, and to reaffirm the conditions and restrictions under which 
similar bonds or obligations may be subsequently issued ranking on a parity therewith; and 

WHEREAS, under the provisions of Sections 58.010 through 58.140, inclusive, of the 
Kentucky Revised Statutes, and under the provisions of the Prior Bond Legislation, the 
Governmental Agency is authorized to enter into this Assistance Agreement and to borrow the 
Obligations to provide such funds for the purpose aforesaid; and 

WHEREAS, the Issuer is willing to cooperate with the Governmental Agency in making 
available the Loan pursuant to the Act and the Indenture to be applied to the Project upon the 
conditions hereinafter enumerated and the covenants by the Governmental Agency herein 
contained; and 

WHEREAS, the Issuer and the Governmental Agency have determined to enter into this 
Assistance Agreement pursuant to the terms of the Act and the Indenture and to set forth their 
respective duties, rights, covenants, and obligations with respect to the acquisition and .financing 
of the Project subject to the repayment of the Loan and the Obligations and the interest thereon; 

NOW, THEREFORE, FOR AND IN CONSIDERATION OF THE MUTUAL 
COVENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER 
GOOD AND VALUABLE CONSIDERATION, THE RECEIPT OF WHICH IS HEREBY 
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTUALLY 
COVENANT AND AGREE, EACH W1TH THE OTHER AS FOLLOWS: 
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Section 1. 
requires otherwise: 

Definitions.. As used in this Assistance Agreement, unless the context 

"Act" refers to Chapters 58 and 74 of the Kentucky Revised Statutes. 

"Assistance Agreement" refers to this Assistance Agreement authorizing the Loan and the 
Obligations. 

"Bond Counsef' refers to a nationally recognized firm of Bond Counsel which firm has 
prepared the legal proceedings for the Obligations, has furnished all of the customary services of 
Bond Counsel in this financing and will continue to furnish such services until the Obligations 
are delivered and paid for, including the rendering of the final approving legal opinion with 
regard to the legality of the Obligations and the tax exemption of the interest thereon. 

"Bond Legislation of 1995" refers to the ordinance authorizing the Series 1995 Bonds, 
which was adopted by the Governing Body on ___ _ 

"Bond Legislation of 1996'' refers to the ordinance authorizing the Series 1996 Bonds, 
which was adopted by the Governing Body on ___ __, 1996. 

"Bond Legislation of 2001" refers to the ordinance authorizing the Series 2001 Bonds, 
which was adopted by the Governing Body on ___ ~ 2001. 

"Bondowner/' "Owner," "Bondholder" means and contemplates, unless the context 
otherwise indicates, the registered owner of one or more of the Bonds at the time issued and 
outstanding hereunder. 

"Bonds" refers to the Obligations, the Prior Bonds and any additional Parity Bonds. 

"Certified Public Accountants" refers to an independent Certified Public Accountant or 
firm of Certified Public Accountants, duly licensed in Kentucky and knowledgeable about the 
affairs of the System and/or of other Governmental Agency financial matters. 

"Code" refers to the United States Internal Revenue Code of 1986, as amended, and any 
regulations issued thereunder. 

"Compliance Group" refers to the Compliance Group identified and defined in the 
Indenture. 

"Depreciation Fund'' refers to the Cumberland County Water District Depreciation 
Reserve Fund created in the Prior Bond Legislation, which Fund will continue to be maintained 
for the benefit of all of the Bonds. 

"Engineer" or "Independent Consulting Engineer" refers to an Independent Consulting 
Engineer or firm of Engineers of excellent national reputation or of recognized excellent 
reputation in Kentucky in the fields of waterworks and sewer engineering. 
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"Funds" refers to the Revenue Fund, the Sinking Fund, the Depreciation Fund, the 
Operation and Maintenance Fund, and the Governmental Agency Account. 

"Governing Body" means the Board of Commissioners of the Governmental Agency or 
such other body as shall be the governing body of said Governmental Agency under the laws of 
Kentucky at any given time. 

"Governmental Agency" refers to the Cumberland County Water District, 

"Governmental Agency Chief Executive" refers to the Chairman of the Governmental 
Agency. 

"Governmental Agency Cleric' refers to the Secretary of the Governmental Agency. 

"Indenture" means the Trust Indenture, dated as of April 4, 200t, as originally executed 
or as it may from time to time be supplemented, modified or amended by any supplemental 
indenture, including the Supplemental Trust Indenture No. 18, dated October l, 2005, by and 
between the Issuer and the Trustee. 

"Interest Payment Date" shall mean the 1st day of each month, commencing December 1, 
2005 and continuing through and including January 1, 2031 or until the. Loan has been paid in 
full. 

"Issuer" refers to the Kentucky Rural Water Finance Corporation, Bowling Green, 
Kentucky. 

"Obligations" refers to the Loan authorized by this Assistance Agreement in the principal 
amount of$107,000. 

"Operation and Maintenance Fund" refers to the 'Cumberland County Water District 
Operation and Maintenance Fund created and confirmed in the Prior Bond Legislation, which 
Fund will continue to be maintained for the benefit of the System. 

"Outstanding Bonds'' refers collectively to all outstanding Prior Bonds, the outstanding 
Obligations and any outstanding Parity Bonds, and does not refer to any bonds that have been 
defeased. 

"Parity Bonds" means bonds issued in the future, which will, pursuant to the provisions 
of this Assistance Agreement, rank on a basis of parity with the Obligations and shall not be 
deemed to include, nor to prohibit the issuance of, bonds ranking inferior in security to the 
Obligations. 

"Permitted Investments" refers to investments of funds on deposit in the various funds 
created herein and includes: 
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(1) direct obligations of the United States of America (including obligations issued or 
held in book-entry form on the books of the Department of the Treasury of the 
United States of America) or obligations the timely payment of the principal of 
and interest on which are fully guaranteed by the United States of America, 
including instruments evidencing an ownership interest in securities described in 
this clause (1 ); 

(2) obligations, debentures, notes or other evidences of indebtedness issued or 
guaranteed by any of the following: 

Federal Home Loan Bank System, Export-hnport Bank of the United States, 
Federal Financing Bank, Federal Land Banks, Government National Mortgage 
Association, Federal Home Loan Mortgage Corporation or Federal Housing 
Administration; 

(3) repurchase agreements (including those of the Trustee or the Bank) fully secured 
by collateral security described in clause (1) or (2) of this definition, which 
collateral (a)is held by the Trustee or a third party agent during the term of such 
repurchase agreement, (b) is not subject to liens or claims of third parties and ( c) 
has a market value (determined at least once every fourteen days) at least equal to 
the amount so invested; 

( 4) certificates of deposit of, or time deposits in, any bank (including the Trustee or 
the Bank) or savings and loan association (a) the debt obligations of which ( or in 
the case of the principal bank of a bank holding company, the debt obligations of 
the bank holding company of which) have been rated at least equal to the rating 
assigned to the Bonds by each Rating Agency then rating the Bonds or (b) which 
are folly insured by the Federal Deposit Insurance Corporation or (c) which are 
secured at all times, in the manner and to the extent provided by law, by collateral 
security (described in clause (1) or (2) of this definition) of a market value (valued 
at least quarterly) of no less than the amount of money so invested; 

(5) shares in any investment company registered under the Federal. Investment 
Governmental Agency Act of 1940 whose shares are registered under the Federal 
Securities Act of 1933 and whose only investments are government securities 
described in clause (1) or (2) of this definition and repurchase agreements fully 
secured by government securities described in clause (I) or (2) of this definition 
and/or other obligations rated AAA by S&P; 

(6) tax-exempt obligations of any state of the United States, or political subdivision 
thereof, which are rated AA or better by S&P or mutual funds invested only :in 
such obligations; 

(7) units of a taxable or nontaxable government money-market portfolio composed of 
U.S. Government obligations and repurchase agreements co1lateralized by such 
obligations; 
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(8) commercial paper rated A-1 or A-1 + by S&P; 

(9) corporate notes or bonds with one year or less to maturity rated in one of the. two 
highest Rating Categories by S&P; or 

( 10) shares of mutual funds, each of which shall have the following characteristics: 

(i) The mutual fund shall be an open-end diversified investment company 
registered under the Federal Investment company Act of 1940, as amended; 

(ii) The management company of the investment company shall have been 
in operation for at least five (5) years; and 

(iii) All of the securities in the mutual fund shall be in investments in any 
one or more of the investments described in (1) and (3) above. 

"Prior Bond Legislation" refers colle·ctively to the Bond Legislation of 1995 Bonds, the 
Bond Legislation of 1996, and the Bond Legislation of 200 I . 

''Prior Bonds" refers collectively to the Series 1995 Bonds, the Series 1996 Bonds, and 
the- Series 200 I Bonds. 

"Program" refers to the Issuer's Public Projects Flexible Tenn Program designed to 
provide financing for the expansion, addition and improvement of public projects for 
governmental entities. 

"Program .Administrator" refers to the Kentucky Rural Water Association, Inc., Bowling 
Green, Kentucky. 

"Program Reserve Fund" refers to the Program Reserve Fund created and established 
pursuant to Section 4.2 of the Indenture. 

"Projectn refers to financing the acquisition of a backhoe and misceJlaneous equipment, 
with the proceeds of the Obligations. 

"Record Date" shalJ mean with respect to any Interest Payment Date, the close of 
business on the 15th day next preceding such Interest Payment Date, whether or not such day is a 
business day. 

"Requisition Certificate'1 means the form attached hereto as Exhibit B to be utilized by 
the Governmental Agency in obtaining disbursements of the Loan from the Governmental 
Agency Account as the Project progresses. 
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"Revenue Fund" refers to the Cumberland County Water District Water Revenue Fund 
created in the Prior Bond Legislation, which Fund will continue to be maintained for the benefit 
of all of the Bonds. 

"Series 1995 Bonds" refers to the Cumberland County Water District Water Revenue 
Bonds Series A through I of 1995, dated November 29, 1995, in the combined aggregate 
principal amount of $1,515,800. 

"Series 1996 Bonds" refers to the Cumberland County Water District Water Revenue 
Bonds, Series 1996, dated September 24, 1996, in the aggregate principal amount of $254,000. 

"Series 2001 Bonds" refers to the Cumberland County Water District Water Revenue 
Bonds, Series 2001, dated October 23, 2001, in the aggregate principal amount of$400,000. 

"Sinking Funtf' refers to the Cumberland County Water District Water Revenue Bond 
and Interest Sinking Fund created and confirmed in the Prior Bond Legislation, which Fund will 
continue to be maintained for the benefit of all of the Bonds. 

"System" refers to the Governmental Agency's water distribution system, together with 
all future extensions, additions and improvements to said System. 

"Treasurer" refers to the Treasurer of the Governmental Agency. 

"Trustee" refers to Regions Bank, Nashville, Tennessee. 

"U.S. Obligations" refers to bonds, notes, or Treasury Bills, which are direct obligations 
of the United States of America or obligations fully guaranteed by the United States of America, 
including book-entry obligations of the United States Treasury-State and Local Government 
Series, and Trust Receipts representing an ownership interest in direct obligations o( the United 
States. 

Section 2. Reaffirmation of Declaration of Water distribution system. That all 
proceedings heretofore taken for the establishment of and the supplying of water service in and 
to said Governmental Agency as a water distribution system are hereby in all respects ratified 
and confirmed; and so long as any of the Obligations hereinafter authorized or permitted to be 
issued remain outstanding, said System shall be owned, controlled, operated and maintained for 
the security and source of payment of the Obligations. Said System is hereby declared to 
constitute a public project within the meaning and application of Sections 58.010 to 58.140, 
inclusive, of the Kentucky Revised Statutes. 

Section 3. Authorization of Obligations; Place of Payment; Manner of 
Execution. That pursuant to the Constitution and laws of Kentucky, and particularly said 
Sections 58.010 to 58.140, inclusive of the Kentucky Revised Statutes, the Governmental 
Agency hereby authorizes the borrowing of $107,000 from the Program, for the purpose of 
providing funds for the Project. The Obligations shall mature on each January I beginning 
January I, 2007 and continuing thereafter through and until January I, 2031, in such principal 

7 



amounts, and shall bear interest payable on the Interest Payment Dates, commencing December 
I, 2005 in the maturities and at the interest rates set forth in Exhibit A attached hereto. 

The principal of, redemption price, if any, and interest on the Obligations shall be 
payable in lawful money of the United States of America on the Interest Payment Dates, 
beginning December 1, 2005 to the Trustee for the Program. Such payment shall be made by the 
Governmental Agency from funds on deposit in the Sinking Fund pursuant to the ACH Debit 
Direct Payment Method (the "ACH Debit Direct Payment Method") as described and detailed in 
the ACH Debit Direct Payment Authorization Form (the "ACH Authorization Form") in a form 
as provided by the Trustee to the Governmental Agency. The ACH Authorization Form shall be 
completed, signed and forwarded to the Trustee prior to the Governmental Agency receiving any 
of the proceeds of the Loan. 

Pursuant to the ACH Debit Direct Payment Method, there shall be transferred to the 
Trustee on or before the first day of each month, from the Sinking Fund, the amounts hereinafter 
specified: 

(1) An amount equal to one-sixth (1/6) of the interest becoming due on the 
Obligations on the next succeeding interest due date, and subject to a credit for 
the amount on deposit in the Sinking Fund transferred thereto on the date of issue 
of the Obligations; plus 

(2) An amount equal to one-twelfth (1/12) of the principal amount of all Obligations 
maturing on the next succeeding January 1. 

Notwithstanding the provisions of paragraph (1) above, because the Issuer must make 
payments on the Series 2005B Bonds every February 1 and August 1, and the Governmental 
Agency must make monthly principal and interest payments on the Interest Payment Date 
totaling the Governmental Agency's pro rata share of the principal and interest payments on the 
Series 2005B Bonds by each January 1 and July 1, the Governmental Agency's initial eight (8) 
payments on the Obligations will include interest amortized from October 1, 2005 to August 1, 
2006. 

In addition, in the event the Issuer is required to withdraw moneys from the Program 
Reserve Fund established pursuant to the Indenture to pay the principal of and interest on the 
Obligations and any other payments due under this Assistance Agreement on behalf of the 
Governmental Agency (the "Reserve Withdrawal''), the Governmental Agency shall pay to the 
Trustee, in each month, pursuant to the ACH Debit Direct Payment Method an amount equal to 
at least 1/12 of the Reserve Withdrawal, plus accrued interest thereon at the rate equal to the 
highest rate of interest paid by the investments making up the Program Reserve Fund until such 
Reserve Withdrawal has been replenished. 

Section 4. Redemption. (a) Optional Redemption. Obligations maturing on and 
prior to January 1, 2015, shall not be subject to redemption prior to maturity. Subject to the prior 
written approval of the Compliance Group, Obligations maturing on or after January l, 2016, are 
subject to redemption, in whole or in part, by the Governmental Agency prior to their stated 
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maturities, at any time falling on or after January 1, 2015 upon payment of the principal amount 
to be redeemed plus accrued interest to the date of redemption, on the dates, subject to 
redernptioh premium stated as a percentage of the principal amount to be redeemed, as follows: 

Redemption Dates {Inclusive) 

January 1, 2016 through December 31, 2016 
January 1, 2017 through December 31 , 2017 
January 1, 2018 and thereafter 

Redemption 
Price 

101.00% 
100.05% 
100.00% 

In the event that the Governmental Agency desires to optionally redeem a portion of its 
Obligations, such redemptio,n shall be in a denomination equal to $5,000 or any integral multiple 
thereof. 

{b) Notice of Redemption. The Governmental Agency shall give the Issuer and the 
Trustee notice of any redemption by sending at least one such notice by first class United States 
mail not less than 45 and not more than 90 days prior to the date fixed for redemption. 

All of said Obligations as to which the Governmental Agency reserves and exercises the 
right of redemption and as to which notice as aforesaid shall have been given, and for the 
retirement of which, upon the terms aforesaid, funds are duly provided, will cease to bear interest 
on the redemption date. 

Section 5. Obligations Payable Out of Revenues on a Parity with Prior Bonds. 
All of the Obligations and Prior Bonds, together with the interest thereon and such additional 
bonds ranking on a parity therewith heretofore issued and outstanding and that may be hereafter 
issued and outstanding from time to time under the conditions and restrictions hereinafter set 
forth, shall be payable out of the Sinking Fund, as heretofore created in the Prior Bond 
Legislation and as hereinafter more specifically provided, and shall be a valid claim of the holder 
thereof only against said fund and the fixed portion or amount of the income and revenues of the 
System of said Governmental Agency pledged to said fund. 

Section 6. Compliance with Parity Coverage Requirements of the Prior Bond 
Legislation. It is hereby declared that in accordance with the provisions of the Prior Bond 
Legislation, and prior to the issuance of any of the Obligations hereby authorized, there will be 
procured and filed with the Governmental Agency Clerk of said Governmental Agency any and 
all statements or certifications for the purpose of having both principal and interest on the Prior 
Bonds and the Obligations hereby authorized payable on a parity from the income and revenues 
of said System with said outstanding Prior Bonds. 

Section 7. Flow of Funds. All proceedings preliminary to and in connection with 
the issuance of the Prior Bonds, whereby provision was made for the receipt, custody, and 
application of the proceeds of the Prior Bonds; for the operation of said System on a revenue
producing basis; for the segregation, allocation, and custody of the revenues derived from the 
operation of the System; and for the enforcement and payment of the Prior Bonds; and all other 
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covenants for the benefit of the bondholders set out ih the Prior Bond Legislation, are hereby 
ratified and confirmed and shall continue in force and inure to the security and benefit of the 
Bonds, the same as if such provisions and proceedings were repeated in full herein; provided, 
further, that, hereafter, the income and revenues of the System shall be collected, segregated, 
accounted for, and distributed as follows: 

A. Revenue Fund. The Governmental Agency covenants and agrees that it 
will continue to deposit into the Revenue Fund, promptly as received from time to time, all 
revenues of the System, as same maybe extended and improved from time to time. The moneys 
in the Revenue Fund shall continue to be used, disbursed and applied by the Governmental 
Agency only for the purpose and in the manner and order of priorities specified in the Prior Bond 
Legislation, as hereinafter modified by this Assistance Agreement, all as permitted by the Act, 
and in accordance with previous contractual commitments. 

B. Sinking Fund. It is hereby recognized that the Governmental Agency is 
obligated upon the issuance of the Obligations to provide for the additional debt service 
requirements of the Obligations. 

There shall be transferred from the Revenue fund to the Sinking Fund a monthly 
amount equal to the total of the following: 

(1) A sum equal to one-sixth {1/6) of the interest requirements becoming due 
on the Outstanding Bonds and the Obligations on the next succeeding 
interest due date. 

(2) A sum equal to one-twelfth (1/12) oftbe principal requirements becoming 
due on the Outstanding Bonds and the Obligations on the next succeeding 
January 1. 

Notwithstanding the provisions of paragraph (1) above, because the Issuer must 
make payments on the Series 2005B Bonds every February I and August 1, and the 
Governmental Agency must make monthly principal and interest payments on the Interest 
Payment Date totaling the Governmental Agency's pro rata share of the principal and interest 
payments on the Series 20058 Bonds by each January 1 and July 1, the Governmental Agency's 
initial eight (8) payments on the Obligations will include interest amortized from October I, 
2005 to August I, 2006. 

If the Governmental Agency for any reason shall fail to make any monthly 
deposit as required, then an amount equal to the deficiency shall be set apart and deposited into 
the Sinking Fund out of the first available revenues in the ensuing months, which amount shall 
be in addition to the monthly deposit otherwise required during such succeeding months. 
Whenever there shall accumulate in the Sinking Fund amoUnts in excess of the requirements 
during the next twelve months for paying the principal of and interest due on the Outstanding 
Bonds, as same fall due, such excess may be used for redemption or prepayment of any 
Outstanding Bonds, subject to the terms and conditions set forth therein, prior to maturity. 
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C. Operation and Maintenance Fund. The Operation and Maintenance 
Fund shall be maintained as long as any of the Prior Bonds, Obligations, and any Parity Bonds 
remain outstanding. Beginning with the month following the month in which the Obligations are 
delivered, after observing the priorities of the transfers enumerated in subsection (B) above, there 
shall be transferred from the Revenue Fund to the Operation and Maintenance Fund a monthly 
amount sufficient to provide for the operation, maintenanc-e and insurance of the System for the 
ensuing month and maintain a balance over and above monthly expenses equal to anticipated 
expenditures for a period of three (3) months pursuant to the District's annual budget. 

D. Depreciation Fund. Pursuant to the provisions of the Prior Bond 
Legislation, there shall next be transferred from the Revenue Fund a sum sufficient, each month, 
to maintain a balance ih said Depreciation Fund of at least the sum required by the Prior Bond 
Legislation, which shall be deposited into the Depreciation Fund. 

There shall also be deposited in the Depreciation Fund proceeds from the sale of 
any equipment no longer usable or needed, fees or charges, if any collected from potential 
customers for connecting the System, and the proceeds of any property damage insurance not 
immediately used to replace the damaged or destroyed property. Monies in the Depreciation 
Fund shall be used for making extraordinary maintenance, repairs, renewals or replacements to 
the System and for paying the cost of constructing improvements or extensions to the System 
that will either enhance the revenue producing capacity of the System or provide a higher degree 
of service, and no withdrawals shall be made for any other purposes; provided, however, that 
moneys on deposit in the Depreciation Fund shall be available for the principal and interest 
requirements on the Outstanding Bonds, Obligations, or any Parity Bonds, if, for any reason, and 
whenever sufficient funds are not available in the Sinking Fund. 

E. Surplus Funds. Subject to the provisions for the disposition of the 
income and revenues of the System as set forth hereinabove, which provisions are cumulative, 
and after paying or providing for the payment of debt service on any subordinate obligations, 
there shall be transferred, within sixty days after the end of each fiscal year, the balance of 
excess funds in the Revenue Fund on such date, to the Depreciation Fund for application in 
accordance with the terms of this Assistance Agreement or to the Sinking Fund to be applied to 
the maximum extent feasible, to the prompt purchase or redemption of Outstanding Bonds. 

Provided, however, notwithstanding anything to the contrary in any Prior Bond 
Legislation, the Governmental Agency shall be allowed a credit to the extent ·of moneys on 
deposit in the Program Reserve Fund for the purpose of meeting any parity requirements in any 
Prior Bond Legislation; subject however, to the limitation that moneys in the Program Reserve 
Fund may only be used to make payments of the Government Agency due under this Assistance 
Agreement, if necessary, and; provided further, that the Trustee may not seek payment for any 
reserve funds held by the Governmental Agency under any Prior Bond Legislation for payment 
of any amounts due from the Governmental Agency under this Assistance Agreement. 

Section 8. Disposition of Proceeds of the Obligations; Governmental Agency 
Account. Upon (i) the execution of this Assistance Agreement, (ii) the deliverance of this 
Assistance Agreement to the Trustee, (iii) certification of the. Compliance Group that the Loan is 
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to be accepted in the Program, and (iv) upon receipt by the Governmental Agency of the 
proceeds of the Obligations, the proceeds shall be applied as follows: 

(a) Disposition of the Proceeds. There shall first be deducted and paid from the 
proceeds of the Obligations the fees and costs incurred by the Governmental Agency and any 
other pertinent expenses incident to the issuance, sale and delivery of the Obligations and such 
0ther appropriate expenses as may be approved by the Governmental Agency Chief Executive, 
including but not limited to the Governmental Agency's pro rata share of the Program's fees and 
expenses. 

The balance shall be deposited to the Governmental Agency Account to be used for the 
Project. 

(b) Governmental Agency Account. It is hereby acknowledged that a fund entitled 
"Cumberland County Water District Governmental Agency Account" (the ''Governmental 
Agency Account") has been created and maintained by the Trustee pursuant to the Indenture; and 
the amount on deposit in said Governmental Agency Account shall be applied to the extent 
necessary, to pay the cost of the Project. 

Investment income derived from investment of the Governmental Agency Account, 
which shall be invested in Permitted Investments in accordance with. this Assistance Agreement, 
shall, as received, be deposited in the Governmental Agency Account. 

The Trustee shall be obligated to send written notice to the Governmental Agency of the 
need for investment directions if and whenever funds in excess of $50,000 shall remain 
uninvested for a period of more than five days. In the absence of written direction from the 
Governmental Agency with respect to investment of moneys held in the Governmental Agency 
Account, the Trustee is hereby directed to invest funds in money market mutual funds of the 
Trustee or its affiliates that qualify as Pennitted Investments under this Assistance Agreement. 

Payment from the Govermnental Agency Account for costs in connection with the 
Project shall be made only upon a Requisition Certificate delivered to the Trustee which has 
been approved by the Engineers having charge of supervising the Project, and countersigned by 
the Governmental Agency Chief Executive, said En,gineers to certify in each instance that the 
Requisition Certificate represents a sum actually earned by and due to the proposed payee under 
a contract with said Governmental Agency for work perfonned and/or materials furnished in 
connection with the Project, or represents a sum necessary to be expended for land and/or rights 
of way necessary to be acquired by the Governmental Agency in connection with said Project. 

No expenditure shall be made from the Governmental Agency Account except for proper 
and authorized expenses relating to the Project in accordance with the contracts, plans and 
specifications approved by the Governmental Agency. 

After completion of the Project, as certified by the Engineers, any balance then remaining 
on deposit in the Governmental Agency Account shall, subject to any and all applicable legal 
provisions and applicable arbitrage regulations necessary to assure the exemption of interest on 
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the Obligations from Federal income taxation, upon orders of the Governing Body, be 
transferred to the Sinking Fund, to be used for the purposes thereof. 

Section 9. Arbitrage Limitations. (a) The Governmental Agency covenants that 
neither the proceeds of the Obligations, nor "Non-Exempt Revenues" of the System, as defined 
below, will be invested in investments which will produce a net adjusted yield in excess of the 
net interest cost (effective yield) of the Obligations, if such investment would cause such 
Obligations to be treated as "arbitrage bonds" within the meaning of Section 148 of the Internal 
Revenue Code, as amended, and the applicable regulations thereunder; provided, however, that 
such proceeds and/or revenues may be invested to whatever extent and whenever the Code 
and/or applicable regulations permit same to be invested without causing the Obligations to be 
treated as "arbitrage bonds." 

(b) "Non-Exempt Revenues" within the meaning of the foregoing shall be deemed to 
refer to revenues of the System deposited in any of the funds eannarked for or reasonably 
expected to be used for the payment of debt service on the Obligations, in excess of "Exempt 
Revenues," which Exempt Revenues are: 

(1) amounts deposited in the Sinking Fund for the purpose of paying debt 
service on any Obligations against the System within thirteen (13) months from the date 
of deposit; and 

(2) amounts deposited in the Depreciation Fund or any similar reserve for 
replacements, reasonably expected to be used for extensions, additions, improvements or 
replacements to the System, and not reasonably expected to be used to pay debt service 
(even if pledged to be used to pay debt service in the event of the unexpected inadequacy 
of other funds pledged for that purpose). 

(c) If, and to the extent that any Non-Exempt Revenues are on deposit and are 
available for investment by reason of the foregoing, such funds shall be subject to the investment 
limitations set out in Subsection (a) above. 

(d) On the basis of information furnished to the Governmental Agency~ on known 
facts, circwnstances and reasonable expectations on the date of enactment of this Assistance 
Agreement, the Governmental Ag~ncy certifies as follows: 

(1) That it is not expected or contemplated that the proceeds of the 
Obligations will be used or invested in any manner which will cause any of the 
Obligations to be treated as "arbitrage bonds" within the meaning of Section 148 of the 
Code and the applicable regulations thereunder. 

(2) That it is not expected or contemplated that the Governmental Agency will 
make any use of the proceeds of the Obligations, which, if such use had been reasonably 
anticipated on the date of issuance of the Obligations, would have caused the Obligations 
to be arbitrage bonds. 
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(3) That it is expected and contemplated that the Governmental Agency will 
comply with (i) all of the requirements of Section 148 of the Code; and (ii) all of the 
requirements of the applicable regulations thereunder, to whatever extent is necessary to 
assute that the Obligations will not be treated as arbitrage bonds. 

(4) That it is anticipated that amounts on deposit in the Sinking Fund will be 
used within 13 months from the date of deposit for the payment of debt service on the 
outstanding Obligations and all Prior Bonds payable from said Sinking Fund, 

(5) That amounts accumulated in the Sinking Fund shall not exceed the 
limitations set forth in this Assistance Agreement. 

(6) That it is not reasonably anticipated that amounts accumulated in the 
Depreciation Fund will be used for payment of debt service on any bonds payable from 
the revenues of the System, even though such Depreciation Fund will be so available if 
necessary to prevent a default in the payment of principal and interest on such bonds. 

Prior to or at the time of delivery of the Obligations, the Governmental Agency Chief 
Executive and/or the Governmental Agency Treasurer are authorized to execute the appropriate 
certification with reference to the matters referred to above, setting out all known and 
contemplated facts concerning such anticipated investment of the proceeds of the Obligations, 
including the exec11tion of necessary and/or desirable certifications of the type contemplated by 
the Code and applicable regulations, as amended, in order to assure that interest on the 
Obligations will be exempt from all federal income taxes and that the Obligations will not 
constitute or be treated as arbitrage bonds. 

Section 10. Parity Bonds. The Obligations shall not be entitled to priority one over 
the other in the application of the income and revenues of the System, regardless of the time or 
times of their issuance, it being the intention that there shall be no priority among the 
Obligations, regardless of the fact they may be aetually issued and delivered at different times, 
and provided further that the lien and security of and for any bonds or obligations hereafter 
issued that are payable from the income and revenues of the System, shall, except as set out 
herein, be subject to the priority of the Prior Bonds and the Obligations as may from time to time 
be outstanding; provided the Governmental Agency has in said Prior Bond Legislation reserved 
the right and privilege, and does hereby reserve the right and privilege, of issuing additional 
bonds from time to time payable from the income and revenues of the System ranking on a parity 
with the Prior Bonds and with the Obligations, but only under the conditions specified in the 
Prior Bond Legislation, which conditions are hereinafter repeated, taking into account the 
issuance of the Obligations. 

The Governmental Agency reserves the right to finance future extensions, additions, 
and/or improvements to the System by the issuance of one or more additional series of bonds to 
be secured by a parity lien on and ratably payable from, the revenues of the System pledged to 
the Prior Bonds and the Obligations, provided; 
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(a) The facility or facilities to be constructed from the proceeds of the additional 
parity bonds is or are made a part of the System and its or their revenues are pledged as 
additional security for the additional Parity Bonds and the outstanding Prior Bonds and 
Obligations. 

(b) The Governmental Agency is in compliance with all covenants and undertakings 
in connection with all of the bonds then outstanding and payable from the revenues of the 
System or any part thereof. 

( c) The annual net revenues ( defined as gross revenues less current expenses), of the 
then existing System for the fiscal year preceding the year in which such parity bonds are to be 
issued, adjusted as hereinafter provided, shall be certified by an independent Certified Public 
Accountant to equal at least 120% of the average annual debt service requirements for principal 
of and interest on all outstanding Bonds payable from the revenues of the System, plus the 
anticipated requirements of any Parity Bonds then proposed to be issued. The calculation of 
average annual debt service requirements of principal and interest on the additional Parity Bonds 
to be issued shall, regardless of whether such Parity Bonds are to be serial or term bonds, be 
determined on the basis of the principal of and interest on such Parity Bonds being payable in 
approximately equal annual installments. 

( d) The "annual net revenues" referred to above may be adjusted for the purpose of 
the foregoing computations to reflect: 

(1) any revision in the schedule of rates or charges being imposed at the time 
of the issuance of any such additional Parity Bonds, and 

(2) any increase in the "annual net revenues" to be realized, within 12 months 
of the completion of the Project, from the proposed extensions, additions, and/or 
improvements being financed (in whole or in part) by such additional Parity Bonds; 
provided all such adjustments shall be based upon and included in a certification of a 
Certified Public Accountant. 

(e) Reference is made to the necessity of obtaining the written consent of the United 
States Department of Agriculture Rural Development or its successor [the "RD"] for the issuance 
of future bonds encumbering the System while the RD holds any bonds payable from the 
revenues of the System. 

The Governmental Agency hereby covenants and agrees that in the event any additional 
Parity Bonds are issued, the Governmental Agency shall: 

(a) Adjust the monthly amount to be deposited into the Sinking Fund on the same 
basis as that prescribed in the provisions establishing such Sinking Fund, to reflect the annual 
debt service requirements of the additional Parity Bonds; and 

(b) Adjust the minimum annual amount to be deposited monthly into the 
Depreciation Fund on the same basis as that prescribed in the provisions establishing such 
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Depreciation Fund, talcing into account the future replacement costs of the facilities to be 
constructed and acquired with the proceeds of such additional Parity Bonds. 

The Governmental Agency reserves the right to issue Parity Bohds to refund or refinance 
any part or all of the Prior Bonds and the Obligations, provided that prior to the issuance of such 
Parity Bonds for that purpose, there shall have been procured and filed with the Governmental 
Agency Clerk of the Governmental Agency a statement by a Certified Public Accountant, as 
defined herein, reciting the opinion based upon necessary investigation that: 

(a) after the issuance of the Parity Bonds, the annual net revenues, as adjusted and 
defined above, of the then existing system for the fiscal year preceding the date of issuance of the 
Parity Bonds, after taking into account the revised debt service requirements resulting from the 
issuance of the Parity Bonds and from the elimination of the Outstanding Bonds being refunded 
or refinanced thereby, are equal to not less than 120% of the average annual debt service 
requirements then scheduled to fall due in any fiscal year thereafter for principal of and interest 
on all of the Outstanding Bonds payable from the revenues of the System, calculated in the 
manner specified above; or 

(b) in the alternative, that the average annual debt service requirements for the Prior 
Bonds, the Obligations, any previously issued Parity Bonds and the proposed Parity Bonds, in 
any year of maturities thereof after the redemption of the Outstanding Bonds scheduled to be 
refunded through the issuance of the proposed Parity Bonds, shall not exceed the average annual 
debt service requirements applicable to the then outstanding Prior Bonds, the Obligations and 
any previously issued Parity Bonds for any year prior to the issuance of the proposed Parity 
Bonds and the redemption of the Outstanding Bonds to be refunded. 

Section 11. Rates and Charges for Services of the System. While there are any 
Outstanding Bonds, the rates for all services of the System rendered by the Governmental 
Agency to its citizens, corporations, or others requiring the same, shall be reasonable and just, 
taking into account and consideration the cost and value of said System, the cost of maintaining 
-and operating the same, the proper and necessary allowances for depreciation thereof, and the 
amounts necessary for the retirement of the Outstanding Bonds and the accruing interest on all 
Outstanding Bonds as may be outstanding under the provisions of this Assistance Agreement and 
the Prior Bond Legislation, and there shall be charged such rates and amounts as shall be 
adequate to meet all requirements of the provisions of this Assistance Agreement. Prior to the 
issuance of the Obligations a schedule of rates and charges for the services rendered by the 
System to all users adequate to meet all requirements of this Assistance Agreement has been 
established and adopted. 

The Governmental Agency covenants that it will not reduce the rates and charges for the 
services rendered by the System without first filing with the Govenunental Agency Clerk a 
certification of an Independent Consulting Engineer or a Certified Public Accountant that the 
"annual net revenues" ( defined as gross revenues less essential operation and maintenance 
expenses) of the then existing System for the fiscal year preceding the year in which such 
reduction is proposed, as such annual net revenues are adjusted, after taking into account the 
projected reduction in annual net revenues anticipated to result from any such proposed rate 
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decrease, are equal to not less than 120% of the average annual debt service requirements for 
principal and interest on all of the then outstanding bonds payable from the revenues of the 
System, calculated in the manner specified in Section IO hereof. 

The Governmental Agency also covenants to cause a report to be filed with the 
Governing Body within four months after the end of each fiscal year by a Certified Public 
Accountant; setting forth the precise debt service coverage percentage of the average annual debt 
service requirements falling due in any fiscal year thereafter for principal of and interest on all of 
the then Outstanding Bonds payable from the revenues of the System, produced or provided by 
the net revenues of the System in that fiscal year, calculated in the manner specified in Section 
10 hereof; and the Governmental Agency covenants that if and whenever such report so filed 
shall establish that such coverage of net revenues for such year was less than 120% of the 
average annual debt service requirements, the Governmental Agency shall increase the rates by 
an amount sufficient, in the opinion of such Certified Public Accountant; to establish the 
existence of or immediate projection of, such minimum 120% coverage. 

Section 12. All Obligations of this Issue Are Equal. The Obligations authorized and 
permitted to be issued hereunder, and from time to time outstanding, shall not be entitled to 
priority one over the other in the application of the income and revenues of the System regardless 
of the time or times of their issuance, it being the intention that there shall be no priority among 
the Obligations, the Prior Bonds and any Parity Bonds authorized or pennitted to be issued under 
the provisions of this Assistance Agreement, regardless of the fact that they may be actually 
issued and delivered at different times. 

Section 13. Defeasance and/or Refunding of Obligations. The Governmental 
Agency reserves the right, at any time, to cause the pledge of the revenues securing the 
outstanding Obligations to be defeased and released by paying an amount into an escrow fund 
sufficient, when invested (or sufficient without such investment, as the case may be) in direct 
obligations of or obligations guaranteed by the United States of America, including book entry 
obligations and trust receipts representing an ownership in direct obligations of the United States 
of America, to assure the availability in such escrow fund of an adequate amount (a) to call for 
redemption and to redeem and retire all of such outstanding Obligations, both as to principal and 
as to interest, on the next or any optional redemption date, including all costs and expenses in 
connection therewith, and to pay all principal and interest falling due on the outstanding 
Obligations to and on said date, or (b) to pay all principal and interest requirements on the 
outstanding Obligations as same mature, without redemption in advance of maturity, the 
determination of whether to defease under (a) or (b) or both to be made by the Governing Body. 
Such Pennitted Investments shall have such maturities as to assure that there will be sufficient 
funds for such pwpose. If such defeasance is to be accomplished pursuant to (a), the 
Governmental Agency shall take all steps necessary to publish the required notice of the 
redemption of the outstanding Obligations and the applicable redemption date. Upon the proper 
amount of such investments being placed in escrow and so secured, such revenue pledge shall be 
automatically fully defeased and released without any further action being necessary. 

Section 14. Contractual Nature of Assistance Agreement. The provisions of this 
Assistance Agreement shall constitute a contract between the Governmental Agency and the 
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Issuer; and after the issuance of any of such Obligations, no change, variation or alteration of any 
kind in the provisions of this Assistance Agreement, nor of the Prior Bond Legislation, shall be 
made in any manner except as herein or therein provided until such time as all of the Bonds 
authorized thereby and the interest thereon have been paid or provided for in full, or as otherwise 
provided herein; provided (a) that the Governing Body may enact legislation for any other 
purpose not inconsistent with the terms of this Assistance Agreement, and which shall not impair 
the security of the Issuer and/or for the purpose of curing any ambiguity, or of curing, correcting 
or supplementing any defective or inconsistent provisions contained herein or in any ordinance 
or other proceedings pertaining hereto. 

Section 15. Appointment and Duties of Trustee. The Trustee is hereby designated 
as the bond registrar and paying agent with respect to the Obligations. 

Its duties as Trustee shall be as follows: 

(a) To register all of the Obligations in the names of the Issuer; 

(b) To cancel and destroy ( or remit to the Governmental Agency for destruction, if so 
requested by the Governmental Agency) all exchanged, matured, retired and redeemed 
Obligations, and to maintain adequate records relevant thereto; 

(c) To remit, but only to the extent that all required funds are made available to the 
Trustee by the Governmental Agency, semiannual interest payments directly to the Issuer's 
accounts for the Program; 

(d) To notify the Issuer of any Obligations to be redeemed and to redeem Obligations 
prior to their stated maturity upon receiving sufficient funds; and 

(e) To supply the Governmental Agency with a written accounting evidencing the 
payment of interest on and principal of the Obligations within thirty (30) days following each 
respective due date. 

The Trustee shall be entitled to the advice of counsel and shall be protected for any acts 
taken by it in good faith in reliance upon such advice. The Trustee shall not be liable for any 
actions taken in good faith and believed by it to be within its discretion or the power conferred 
upon it by this Assistance Agreement, or the responsibility for the consequences of any oversight 
or error in judgment. 

The Trustee may at any time resign from its duties set forth in this Assistance Agreement 
by filing its resignation with the Governmental Agency Clerk and notifying the Issuer. 
Thereupon, the Issuer shall notify the Governmental Agency of a successor Trustee which shall 
be an incorporated bank or trust company au!horized to transact business in the United States of 
America. Notwithstanding the foregoing, in the event of the resignation of the Trustee, provision 
shall be made for the orderly transition of the books, records and accounts relating to the 
Obligations to the successor Trustee in order that there will be no delinquencies in the payment 
of interest or principal due on the Obligations. 
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Section 16. Provisions in Conflict Repealed. All ordinances, resolutions and orders, 
or parts thereof, in conflict herewith are, to the extent of such conflict, hereby repealed; and it is 
hereby specifically ordered and provided that any proceedings heretofore taken for the issuance 
of other bonds payable or secured in any manner by all or any part of the income and revenues of 
the System, or any part thereof: and which have not heretofore been issued and delivered, are 
hereby revoked and rescinded, and none of such other bonds shall be issued and delivered. 

Section 17. Covenant of Governmental Agency to Take AJI Action Necessary to 
Assure Compliance with the Internal Revenue Code of 1986. In order to assure purchasers of 
the Obligations that interest thereon will continue to be exempt from federal and Kentucky 
income taxation (subject to certain exceptions set out below), the Governmental Agency 
covenants to and with the Issuer that ( 1 ) the Governmental Agency will take all actions 
necessary to comply with the provisions of the Code, (2) the Governmental Agency will take no 
actions which will violate any of the provisions of the Code, or would cause the Obligations to 
become "private activity bonds" within the meaning of the Code, (3) none of the proceeds of the 
Obligations will be used for any purpose which would cause the interest on the Obligations to 
become subject to federal income taxation, and the Governmental Agency will comply with any 
and all requirements as to rebate (and reports with reference thereto) to the United States of 
America of certain investment earnings on the proceeds of the Obligations. 

The Governmental Agency reserves the right to amend this Assistance Agreement but 
only with the consent of the Issuer (i) to whatever extent shall, in the opinion of Bond Counsel, 
be deemed necessary to assure that interest on the Obligations shall be exempt from federal 
income taxation, and (ii) to whatever extent shall be permissible (without jeopardizing such tax 
exemption or the security of such owners) to eliminate or reduce any restrictions concerning the 
investment of the proceeds of these Obligations, or the application of such proceeds or of the 
revenues of the System. The purchasers of these Obligations are deemed to have relied fully 
upon these covenants and undertakings on the part of the Governmental Agency as part of the 
consideration for the purchase of the Obligations. To the extent that the Governmental Agency 
obtains an opinion of nationally recognized bond counsel to the effect that non-compliance with 
any of the covenants contained in this Assistance Agreement or referred to in this Assistance 
Agreement would not subject interest on the Obligations to federal income taxes or Kentucky 
income taxes, the Governmental Agency shall not be required to comply with such covenants or 
requirements. 

This Assistance Agreement is enacted in contemplation that Bond Counsel will render an 
opinion as to exemption of principal of the Obligations from Kentucky ad valorem taxation and 
as to exemption of interest on the Obligations from federal and Kentucky income taxation, based 
on the assumption by Bond Counsel that the Governmental Agency complies with covenants 
made by the Governmental Agency with respect to compliance with the provisions of the Code, 
and based on the assumption of compliance by the Governmental Agency with requirements as 
to any required rebate (and reports with reference thereto) to the United States of America of 
certain investment earnings on the proceeds of the Obligations. The Governmental Agency has 
been advised that based on the foregoing assumptions of compliance, Bond Counsel is of the 
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opinion that the Obligations ate not "arbitrage bonds" within the meaning of Section 148 of the 
Code. 

Section 18. Insurance. (a) Fire and Extended Coverage. If and to the extent that the 
System includes structures above ground level, the Governmental Agency shall, upon receipt of 
the proceeds of the sale of the Obligations, if such insurance is not already in force, procure fire 
and extended coverage insurance on the insurable portion of all of the facilities of the System, of 
a kind and in such amounts as would ordinarily be carried by private companies or public bodies 
engaged in operating a similar utility. 

The foregoing fire and extended coverage insurance shall be maintained so long as any of 
the Obligations are outstanding and shall be in amounts sufficient to provide for not less than full 
recovery whenever a loss from perils insured against does not exceed eighty percent (80%) of the 
full insurable value of the damaged facility. 

In the event of any damage to or destruction of any part of the System the Governmental 
Agency shall promptly arrange for the application of the insurance proceeds for the repair or 
reconstruction of the damaged or destroyed portion thereof. 

(b) Liability Insurance on Facilities. So long as any of the Obligations are outstanding, 
the Govenunental Agency shall, procure and maintain, public liability insurance relating to the 
operation of the facilities of the System, with limits of not less than $200,000 for one person and 
$1,000,000 for more than one person involved in one accident, to protect the Governmental 
Agency from claims for bodily injury and/or death; and not less than $200,000 from claims for 
damage to property of others which may arise from the Governmental Agency's operations of 
the System and any other facilities constituting a portion of the System. 

(c) Vehicle Liability Insurance. If and to the extent that the Governmental Agency owns 
or operates vehicles in the operation of the System, upon receipt of the proceeds of the 
Obligations, the Governmental Agency shall, if such insurance is not already in force, procure 
and maintain, so long as any of the Obligations are outstanding, vehicular public liability 
insurance with limits of not less than $200,000 for one person and $1,000,000 for more then one 
person involved in one accident, to protect the Governmental Agency from claims for bodily 
injury and/or death, and not less than $200,000 against claims for damage to property of others 
which may arise from the operation of such vehicles by the Governmental Agency. 

Section 19. Event of Default; Remedies. The following items shall constitute an 
"Event of Default" on the part of the Governmental Agency: 

(a) The failure to pay principal on the Obligations when due and payable, either at 
maturity or by proceedings for red.emption; 

(b) The failure to pay any installment of interest on the Obligations when the same 
shall become due and payable; 
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(c) The failure of the Governmental Agency to fulfill any of its obligations pursuant 
to this Assistance Agreement and to cure any such failure within 30 days after receipt of written 
notice of such failure; and/or 

(d) The failure to promptly repair, replace or reconstruct essential facilities of the 
System after any major damage and/or destruction thereof. 

Upon the occurrence of an Event of Default, the Issuer or the Trustee on its behalf, as 
owner of the Obligations, may enforce and compel the performance of all duties and obligations 
of the Governmental Agency as set forth herein. Upon the occurrence of an Event of Default, 
then, upon the filing of suit by the Trustee or the Issuer, any court having jurisdiction of the 
action may appoint a receiver to administer the System on behalf of the Governmental Agency, 
with power to charge and collect rates sufficient to provide for the payment of the principal of 
and interest on the Obligations, and for the payment of operation and maintenance expenses of 
the System, and to provide and apply the income and revenues in conformity with this Assistance 
Agreement and with the laws of the Commonwealth of Kentucky. 

In addition to and apart from the foregoing, upon the occurrence of an Event of Default, 
the owner of any of the Obligations may require the Governmental Agency by demand, court 
order, injunction, or otherwise, to raise all applicable rates charged for services of the System a 
reasonable amount, consistent with the requirements of this Assistance Agreement. 

Section 20. Annual Reports. The Governmental Agency hereby agrees to provide or 
cause to be provided to the Issuer and the Compliance Group audited financial statements 
prepared in accordance with generally accepted accounting principles (commencing with the 
fiscal year ended December 31, 2005) and such other financial infonnation and/or operating data 
as requested by the Issuer or the Compliance Group. 

The annual financial information and operating data, including audited financial 
statements, will be made available on or before 120 days after the end of each fiscal year 
(December 31). 

· Section 21. Supplemental Assistance Agreement. The Governmental Agency may, 
but only with the consent of the Issuer, execute one or more supplemental Assistance 
Agreements as shall not be inconsistent with the terms and provisions hereof for any one or more 
of the following purposes: 

(a) to cure any ambiguity or formal defect or omission in this Assistance Agreement; 

(b) to subject to the lien and pledge of this Assistance Agreement additional 
revenues, properties, or collateral which may legally be subjected; 

( c) to add to the conditions, limitations and restrictions on the issuance of bonds, 
other conditions, limitations and restrictions thereafter to be observed; 
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( d) to add to the covenants and agreements of the Governmental Agency in this 
Assistance Agreement, other covenants and agreements thereafter to be incurred by the 
Governmental Agency or to surrender any right or power herein reserved to or conferred upon 
the Governmental Agency; 

(e) to effect the issuance of additional Parity Bonds; and/or 

(f) to modify the terms and conditions of this Assistance Agreement at the request of 
the Issuer in order to assist the Issuer in operating the Program or to maintain any rating the 
Issuer may have on its, Program obligations. 

Section 22. No Remedy Exclusive. No remedy herein conferred upon or reserved to 
the Issuer is intended to be exclusive, and every such remedy will be cumulative and will be in 
addition to every other remedy given hereunder and every remedy now or hereafter existing at 
law or in equity. No delay or omission to exercise any right or power accruing upon any default 
will impair any such right or power and any such right and power may be exercised from time to 
time and as often as may be deemed expedient. 

Section 23. Waivers. In the event that any agreement contained herein should be 
breached by either party and thereafter waived by the other party, such waiver will be limited to 
the particular breach so waived and will not be deemed to waive any other breach hereunder. 

Section 24. Agreement to Pay Attorneys' Fees and Expenses. In the event that 
either party hereto shall become in default under any of the provisions hereof and the non
defaulting party employs attorneys or incurs other expenses for the enforcement of performance 
or observance of any obligation or agreement on the part of the defaulting party herein contained, 
the defaulting party agrees that it will pay on demand therefore to the non-defaulting party the 
fees of such attorneys and such other expenses so incurred by the non-defaulting party. 

Section 25. Signatures of Officers. If any of the officers whose signatures or 
facsimile signatures appear on this Assistance Agreement or any other document evidencing the 
Obligations cease to be such officers before delivery of the Obligations, such signatures shall 
nevertheless be valid for all purposes the same as if such officers bad remained in office until 
delivery, as provided by KRS 58.040 and KRS 61.390. 

Section 26. Severability Clause. If any section, paragraph, clause or provision of this 
Assistance Agreement shall be held invalid, the invalidity of such section, paragraph, clause or 
provision shall not affect any of the remaining provisions of this Assistance Agreement. 
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IN WITNESS WHEREOF, the Kentucky Rural Water Finance Corporation has caused 
this Assistance Agreement to be signed in its name by its President and attested by its 
Secretaryffreasurer and the Cumberland County Water District has caused this Assistance 
Agreement to be signed in corporate name and by its officers thereunder duly authorized, all as 
of the day and year first above written. 

Attest: 

Secretaryffreasurer 

Attest: 

Secretary 
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KENTUCKY RURAL WATER FINANCE 
CORPORATION 

By 
President 

CUMBERLAND COUNTY WATER 
DISTRICT 

By ___________ _ 
Chairman 



IN WITNESS WHEREOF, the Kentucky Rural Water Finance Corporation has caused 
this Assistance Agreement to be signed in its name by its President and attested by its 
Secretaryffreasurer and the Cumberland County Water District has caused this Assistance 
Agreement to be signed in corporate name and by its officers thereunder duly authorized, all as 
of the day and year first above written. 

Attest: 

Attest: 

Secretary 
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KENTUCKY RURAL WATER FINANCE 
CORPORATION 

By _____________ _ 

President 

CUMBERLAND COUNTY WATER 
DISTRICT 

By _____________ _ 

Chairman 



IN WI1NESS WHEREOF, the Kentucky Rural Water Finance Corporation has caused 
this Assistance Agreement to be signed in its name by its President and attested by jts 
Secretary/Treasurer and the Cumberland County Water District has caused this Assistance 
Agreement to be signed in corporate name and by its officers thereunder duly authorized, all as 
of the day and year frrst above written. 

Attest: 

Secretary/Treasurer 

Attest: 

7~tary 
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KENTUCKY RURAL WATER FINANCE 
CORPORATION 

By _____________ _ 

President 

CUMBERLAND COUNTY WATER 
DISTRICT 

ByA~/. , ..f,(!4W~ 
Chairman 



ISSUER ACKNOWLEDGMENT 

COMMONWEAL TH OF KENTUCKY 

COUNTY OF HENDERSON 

The foregoing instrument was acknowledged before me this October _Jj_, 2005 by Allan 
V anMeter who is the President of the Kentucky Rural Water Finance Corporation, on behalf of 
said Corporation. 

WITNESS my hand this October _d_, 2005. 

My Commission expires: _ @""""-""~""--'-'- ..t=-'-l.,.........,2,=o'-=o'-',"----
' 

I Notary Public, in and for said County and State 

COMMONWEALTH OF KENTUCKY 

COUNTY OF WARREN 

The foregoing instrument was acknowledged before me this October _, 2005 by Gary 
Larimore who is the Secretary/Treasurer of the Kentucky Rural Water Finance Corporation, on 
behalf of said Corporation. 

WITNESS my hand this October_, 2005. 

My Commission expires: _ _ _____ _ 

Notary Public, in and for said County and State 
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ISSUER ACKNOWLEDGMENT 

COMMONWEALTH OF KENTUCKY 

COUNTY OF HENDERSON 

The foregoing instrument was acknowledged before me this October ______J 2005 by Allan 
VanMeter who is the President of the Kentucky Rural Water Finance Corporation, on behalf of 
said Corporation. 

WITNESS my hand this October___, 2005. 

My Commission expires: _ ______ _ 

COMMONWEALTH OF KENTUCKY 

COUNTY OF WARREN 

Notary Public, in and for said County and State 

The foregoing instrwnent was acknowledged before me this October ..1±_, 2005 by Gary 
Larimore who is the Secretaryffreasurer of the Kentucky Rural Water Finance Corporation, on 
behalf of said Corporation. 

WITNESS my hand this October \ + 2005. 

My Commission expires: _7_-_l_l_- _D_Co ____ _ 

Notary PubHc, in and for said County and State 
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GOVERNMENTALAGENCYACKNOWLEDGMENT 

COMMONWEALTH OF KENTUCKY 

COUNTY OF CUMBERLAND 

The .. oing instrument was acknowledged before me this October J]_, 2005 by Steve 
Capps and ' Lee who are the Chairman and Secretary of the Cumberland County Water 
District, on behalf of said District. 

WITNESS my hand this October J]_, 2005. 

My Commission expires: _r~/J-_B"-1/_o ..... z~---

Notary Public, in and fo said County and State 
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EXIDBIT A 

Debt Service Schedule 



KEN"rUCICY RURAL WAl:ER FINANCE CORPO RATION l'LEXIBLE 'IERM FINANCE l'ROGRAM SER.l!lS 21lc)5 8 

Bo,rower:: Cvmbulaod Co. WD 
D 111e:dD.:u c: 10/19/05 

llao:ar.:tl fily11u::1u Sdu::duh: 

Toto! Monthly 
Payinito l I I 1tUCJ'UI ! I I I 1· rulli tt.e I I I I Fi'-Cal Monthly Monlhly Sinking Fund 

D:1. lc Princip,aJ R>« latuc:&:I Fea rou] 7oUiI l'nodpai lnttCCIU P-avmcnts 

10/19/05 12/5-t/G ~61!.~ 466.28' 
07/01/0II ) ._?46.2:; 250,t)(I l,99G.2S l,9%.25 2/6-7/6 l.,U,00 46tl:.lll 71828 
01/01/117 3,0II0,00 -tOOW, .2.J-47,n 5,~:l-17,75 a/lrl/7 1511.00 374.Q] 62-1,6] 
07/111/(n U,00 2,Hl7,75 250,00 2,-137.75 7.68.,.SO 2/7-7/7 '.60.00 Jr,,1,/,] 61.j,l,J 
01/01/0II 3,000.00 4.l,100¾ 2,187.75 5,111,7,75 8/7-1/8 250,00 JnU,.l GJ-1,Gl 
07/0l/\NI Q,00 2,)27,75 250.00 2;5?7.7> 7,565,SQ 2/~7/8 2.5Q.OO lS-4.0J 60l,63 
Dl/01/0<J .J,000.UO -1,00I)"/. i127.75 5,1 27.75 l!./11-1/U 250,00 .3>1.6] (>IJ.~63 
ffJ/Uf /!'fJ U.00 2,007,75 250,UO 2,:111,75 7,4-1.\,;c) 2/9--7/D 2511,00 ]HGJ 59-1,6] 
01/01/10 l,000.00 .j.OO(JY. 2,()67,75 5,0(,7,75 U/9-1/10 2,(),00 14Hl 594.63 
07/01/10 0,00 i,007,75 250,00 2,257,75 7,JZ.1.50 2/10-7/10 2,.50,00 lJUJ 5&1 .GJ 
01/01/ll J,000.00 -1 .1)00'(, 2.,007.75 5,007c75 6/l(~l/11 250,00 jJ.j_,IJ 511-1,-0J 
07/01/11 U,00 1,947,75 250,00 2,197,75 7,20;,sQ 2/11,7/11 250,00 J:?it.liJ 5H.63 
01/Cl/l"l 3,00U.00 4.QOO¾ 1,947.75 -1,947.75 8/11-1/12 250,00 J2◄hl 574.GJ 
07/0l/l? 0.00 (.887.75 250.00 :!,ll7.75 7,0B5,50 2/l?,7/12 250,00 lH~l SuMJ 
01/01/B J,000.00 4.01)0"/. l,l!87,75 .. ,887~75 8/12-1/U 2.50.00 Jl•.I.J ;¼H\l 
01/01/1,; OlJO l,8.."7.75 250,00 'J.,(Tn,75 6.%5.50 2/1:J-7/ll :!,50,00 30-;,Gl 554.GJ 
UI/Ul/14 3,000,00 .j ,Ql)(W, 1,827,75 4,8'.!7c75 ~/13-1/14 25l'l.OO 30,'-Gl 55Ml 
'17/01/1' U,00 1,7G7.75 aso.oo 2,017~7:5 ~.8-15,51) 2/1-1-7/H 25(),00 Zl•l,u.l SM,ul 
(Jl/01/1:> .J,000.00 ◄ ,000¼ 1,767.75 4,767.75 8/14-1/1 5 :?50,00 2')l.Gl 5-14,Gl 
07/(11/15 0,00 (.707,75 ::50.00 1,957,75 G,72.5.50 2/15-7/1 5 250.0() 28-1.ll] 53-1.~J 
01/01/16 ,,000,00 ◄.OIKW, 1,707,75 4,707.15 8/l:i-1/10 2511.00 :isl.uJ 534,GJ 
rrl/QI/IG 0.00 1,647,75 250.00 1,8\17,75 6,605.50 2/16-7/16 lllJJ 274.GJ 607.1)6 
01 /Ol/ 17 -1,000,00 4.0!.»Y .. 1,6-17,75 S,6-f1 ,15 ti/16-1/17 Hl.31 274,Ql (>(17.% 
07/01/17 0.00 l,Wl.75 250.00 1,817.75 7,465,50 2/17-1/17 lll.31 261.29 594.~l 
111/0)/18 -1,000,00 4.000¾ 1,;67,75 51567.7) 8/17-1/ 18 lJJJl 261.2? 39◄.ol 
07/01/18 0,00 l,4!17,75 250.00 1.m.1> 7,305,W 2/111-7/ )8 333.Jl s>Ai.9• Sl!f.29 
01/01/19 ◄,OIXLOO ◄.000'/, l,4lfl;/5 5,461 ,75 8/18-1/19 JJ3,ll 2,l7,g6 .>111.29 
ITT/01/19 0,00 1,.07,75 250.00 1,(,57.75 7,H5,50 2/19-7/10 Jll.Jl :!l-4.GJ S67.% 
01/01/20 4,000.00 l .100% 1,-107 ,75 5,-IQ?,75 8/19-1-:!0 333.H U-.u,l 567.\lC 
(17/01/20 0,00 1.,l:?5.J~ ?50.00 1,;1;,75 1,,983.50 ~/'.!-0-7/20 333.3) :'20.9(, 55-t.29 
Ul/01/21 4,000,011 -1- ,12:io'Yc l ,ill,75 ~1325,75 li/:!0-!/21 lllJl 22(t96 55-1.29 
07/01/~1 0,00 l~:?.fl,25 !?50.00 1,.93.25 6,819.00 2/21 -7/ZI -116 ,67 201.~l (i2J_ll,8 
01/01/2:! 5,0IXLOO 4.200¼ 1,20.25 (,,2-13,25 8/JJ, 1/22 -116.67 W7.:ll oU,88 
U7/0L/r. 0.00 1,1.Jfl.25 250.00 J,3B8.!S 7,631.50 2/22-7/22 -IIG,67 )ll'./.71 (;(){,,JS 
01/0V~ 51000.0D USO'/. l,lJB-..25 O,ll8.ZS ti/22-l/23 •111,67 189.7! (,()G,)8 
07/01/'ll (WO 1,031.00 250.IIO t,;!82.00 7,-1'.W.15 2/:!:j-7/iJ •ll/,,67 1720!1 51\ll.67 
01/01/2-1 5,000.00 -,..!5(l'1A 1,03200 Ml:!.00 H/'.!.}.1/U 4JG.67 17200 58!1.G7 
!17/01/2-1 0.00 92.1.75 250,-00 1,17'>.75 7,'!!l"l,75 2/2-1-7/2.j W\.67 1.\-1.2? '>70-96 
Ql/01/25 5,000.00 -IJOO'A 92.1.7.S )t9'i.S.7) 8/2-1-1/25 •it..67 1>1.2? 570.% 
07/01/21 o.oo 818.25 250.00 11008,.25 6,?114.00 2/25,7/25 -IIIL67 136.38 553.0-l 
01/01/'.?(; 5,000.00 U>O"I• HJB,25 5,818.!5 H/25-1/26 ,11(,67 1.l6 .. \H 553,0-I 
07/0I/~ o.oo 709.5U 250.00 9S'/.j0 ~.m.1s 2/26-7/26 500.00 118.1~ 618.1.5 
DJ /01/1? 6,000.00 ~.375¼ 709.50 6,70'!.50 8/26-1/TI 5011!0 11&2, 618,21 
U7/0l/'FI 0.00 57S.:15 250.00 8:!H,25 7, 511,7~ 3/Zl-1121 500.011 9G.J! 596.)JI 
01/01/28 c,,000.00 -1315¾ Si~ ,,,1~r.s 8/1:7-1/'!P, '>00,00 % .. 18 59/i..l~ 
07/0!/2~ 0,00 -147,00 250.00 69'7.00 7r21il5 2/~7/2ti 500.Q(l 7-!,~1 574.SU 
Ol/01/20 6,000.00 -1,-IOOI'- "-'7.00 G,-147,00 l!/28-1/29 500,00 7➔..5cl 57➔ . 50 
07/01/2!) MO 315.00 250,00 .IGS.00 7,0L'J..00 2/2'!-7/?!J ';ijj.J) ~ .51) c,J;,!lJ 
Ol/01/30 7,000.00 -l.5f)(J"'fv >15.00 1.llS.00 H/.<!-1/JO 583.ll ;;i,;o 6l5.8J 
ITT/01/jO 0.00 157,50 lS0.00 ,rn.so 7,722.50 '!,/'J0,.7/30 583..13 16..1.,'; 609,5H 
01/01 /31 7,II00.00 a.5011"/, 157.50 7,157.50 S/J0-1/ll 583.!l:I 26.25 609,3~ 
07/Ul/ll 0.00 250.llO 250.00 7,401.50 

Tor-,.drt l07 000.00 70 GS<\ .. IO 6 50000 1~1.56..50 107000.00 10,656.50 177 656.50 

Morgan Keegan Co., Inc:. 
O<llober 15, 2005 



EXHIBITB 

REQUEST FOR PAYMENT WITH RESPECT TO 
KENTUCKY RURAL WATER FINANCE CORPORATION 

~LEXIBLETERMPROGRAM) 

Request No. ___ _ Dated 

To: Regions Bank 
315 Union Street 
P.O. Box 198977 
Nashville, Tennessee 37219 
Fax Number: (615) 687-4503 

- - ---

From: Cumberland County Water District ("Governmental Agency") 

Contact Person: Steve Capps, Chairman 
Cumberland County Water District 
1236 Columbia Road 
Burkesville, Kentucky 42717 

Ladies and Gentlemen: 

The above-identified Governmental Agency has entered into an Assistance Agreement 
with the Kentucky Rural Water Finance Corporation (the "Issuer") for the acquisition of 
equipment described in the Assistance Agreement as the "Project." 

Pursuant to the Assistance Agreement, we hereby certify that we have incurred the 
following expenses in connection with the Project and that the Issuer's funding share of these 
expenses is in the amount so denoted in this request totaling $ ________ and is set 
forth in Exhibit A atta.ched hereto. 

Respectfully submitted, 

CUMBERLAND COUNTY WATER 
DISTRICT 

By ___________ __ _ 

Title -------- -----



Certificate of Consulting Engineers as to 
Payment Request 

The undersigned, a duly qualified and licensed Engineer hereby certifies that he or she 
represents the Governmental Agency submitting this request and that all expenses represented in 
this request were duly incurred for the acquisition of the "Project," and that such expenses have 
not been the subject of any request for disbursement previously submitted. 

Engineer/Consultant 

Firm Name - -----------
By _____________ _ 

Title - -------------



A RESOLUTION OF THE BOARD OF WATER COMMISSIONERS OF THE 
CUMBERLAND COUNTY WATER DISTRICT AUTHORIZING THE CONSTRUCTION OF 
EXTENSIONS, ADDITIONS AND IMPROVEMENTS TO THE DISTRICT'S WATER 
SYSTEM; AUTHORIZING THE ISSUANCE OF $1,000,000 OF THE DISTRICT'S WATER 
REVENUE BONDS, SERIES OF 2011, TO PROVIDE PART OF THE COSTS OF SAID 
CONSTRUCTION; PROVIDING FOR THE TERMS AND CONDITIONS UPON WHICH 
SAID BONDS ARE TO BE ISSUED; SETTING FORTH THE TERMS AND CONDITIONS 
UPON WHICH THE DISTRICT'S WATER SYSTEM SHALL BE OPERATED; AND 
AUTHORIZING CERTAIN OTHER ACTIONS IN CONNECTION WITH SAID 
CONSTRUCTION AND THE ISSUANCE OF SAID BONDS. 

WHEREAS, it is permitted and provided by Sections 74.370 and 96.350 through 96.510 of the Kentucky 
Revised Statutes that any water district may finance the costs of construction ofadditions, extensions and improvements 
to its water distribution system by the issuance of revenue bonds, secured solely by the revenues of the system, and the 
Board of Water Commissioners of the Cumberland County, Kentucky, Water District (the "District") has so determined; 
and 

WHEREAS, the District has determined it is necessary and desirable to construct improvements to its water 
distribution System ("System"), consisting of additions and improvements (the "Construction Project"); and 

WHEREAS, in order to assist in financing the Construction Project the District will receive a Grant in1the 
amount of approximately $500,000 from the United States of America, acting through the U.S. Department of 
Agriculture, Rural Development ("USDARD") and apply a loan from USDARD in the amount not to exceed $1,000,000 
to be represented by the District's Water Revenue Bonds, Series of 2011 (the "Bonds" or "Series 2011 Bonds") 
hereinafter identified which are to be sold to USDARD in the event bids are not received from others for said Bonds on a 
basis USDARD considers reasonable, and 

NOW, THEREFORE, BE IT AND IT IS HEREBY RESOLVED BY THE BOARD OF WATER 
COMMISSIONERS OF THE CUMBERLAND COUNTY, KENTUCKY, WATER DISTRICT AS FOLLOWS: 

Section I. Definitions: As used in this Resolution, unless the context requires otherwise: 

"Additional Bonds" means bonds issued in the future payable from the income and revenues of the System 
which may or may not rank on the basis of parity as to security and source of payment with the Series 2011 Bonds. 

"Beginning Month" means the month following the month in which the Construction Project is completed, as 
ce11ified by the Engineers. 

"Bonds" or "Series 2011 Bonds" means any of the bonds payable from the income and revenues of the system 
authorized by this Resolution, specifically the $1,000,000 Cumberland County, Kentucky, Water District Water Revenue 
Bonds, Series of201 I. 

"Bond Fund" or "Sinking Fund" or "Prior Lien Bond Fund" means the "Cumberland County, Kentucky Water 
District Water Revenue Bond and Interest Redemption Fund" established pursuant to the provisions of the Resolution 
authorizing the Outstanding Bonds and constituting the sinking fund or debt service fund for all Outstanding or Prior Lien 
Bonds payable from the income and revenues of the System. 

"Bond Anticipation Note" or "Notes" means the obligations of the District authorized by this Resolution to 
provide interim financing or multiple advances pending the delivery of the Series 2011 Bonds. 

"Commission" means the Board of Water Commissioners of the District. 

"Construction Account" means the "Cumberland County Water District Water System Construction Project 
Account of201 l" established under the provisions of this Resolution for the purpose of accounting for the disbursements 
for the Construction Project from the proceeds of the District's Bond Anticipation Notes and/or Series 201 I Bonds and 
Grant proceeds. 

"Construction Project" or "Extension Project" means additions and improvements to the District's water 
distribution system, which construction is being financed in part by the Series 2011 Bonds herein authorized. 

"Date of Closing" means the date upon which the Series 2011 Bonds are delivered to the successful purchaser. 



"Depository Bank" means the bank or trust company selected by the District which shall serve as the depository 
of all of the various funds created or refeJTed to in this Resolution. 

"District" or "Issuer" means Cumberland County, Kentucky, Water District. 

"Engineer" or "Engineers" means the Engineers, or may any one of them, who prepared the plans and 
specifications for the Construction Project and who shall supervise the construction thereof, and shall be deemed to refer 
to the firm of Monarch Engineering, Inc., Lawrenceburg, Kentucky. 

"FDIC" means the Federal Deposit Insurance Corporation. 

"Fully Registered Bond II shall refer to a single bond or a series of negotiable bonds (subject to the transfer 
provisions) payable only to the Registered Owner or Owners in substantially the same form set forth as Exhibit A to this 
Resolution; fully registered as to both principal and interest. 

"Grant" means a Grant from United States of America, acting through the USDARD in the amount of 
approximately $500,000. 

"Independent Consulting Engineer" means an independent Consulting Engineer or finn of Engineers of 
recognized excellent reputation in the field of water system engineering and such definition includes the Engineers named 
above. 

"Issuer" means the District. 

"PSC" means the Public Service Commission of Kentucky. 

"KRS" means the Kentucky Revised Statutes. 

"KRWFC" means Kentucky Rural Water Finance Corporation. 

"KR WFC Loan" means the loan by KR WFC to the District under the Loan Agreement to provide interim 
financing for the Construction Project pending the delivery of the Series 2011 Bonds. 

"Original Purchaser" means the agency, person, firm or firms to which or to whom the Series 2011 Bonds herein 
authorized are awarded at the public sale of said Series 2011 Bonds, or their successors, and such definition shall include 
USDARD if it is the original purchaser of said Series 2011 Bonds. 

"Outstanding Bonds" or "Prior Lien Bonds" means the Cumberland County Water District Water RevJnue 
Bonds Series A through I of 1995, the Series of 1996, the Series of2001, the Series of 2005, the Series of2009 and the 
Kentucky Rural Water Finance Corporation Flexible Term Program, Series 2005B. 

"Parity Bonds" means bonds issued in the future ranking on the basis of parity as to security and source of 
payment with the Outstanding Bonds and the Series 2011 Bonds. 

"Registered Owner" "bond," "owner" "holder" and "person" shall include the plural as well as the singular 
number unless the context shall otherwise indicate. The tenn "Registered Owner" means and contemplates, unless 
context otherwise indicates, the Registered Owner or Owners or holders of the Fully Registered Bonds at the time issued 
and outstanding hereunder, or any of them. 

"Second Lien Bond Fund" means the "Cumberland County, Kentucky Water District Second Lien Water 
Revenue Bond and Interest Redemption Fund" established pursuant to the provisions of this Resolution authorizing the 
Series 2011 Bonds and constituting the sinking fund or debt service fund for said Series 2011 Bonds payable from the 
income and revenues of the System. 

"System" means the water distribution System of the District. 

"USDARD" means the United States of America, acting through the U.S. Department of Agriculture, Rural 
Development. 
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"U. S. Obligations" means bonds or notes which are the direct obligations of the United States of America or 
obligations, the principal of and interest on which are guaranteed by the United States of America. 

Section II. Approval of Public Service Commission of Kentucky as Prerequisite to Financing: That in 
order for the District to finance the Construction Project through the issuance of its Bonds, pursuant to the provisions of 
Chapter 278 of the Kentucky Revised Statutes, the District constitutes a "utility" within the definition of said Chapter and 
is subject to the jurisdiction of the Public Service Commission of Kentucky and the prior approval of said PSC in 
accordance with KRS 278 .023 is required in regard to the Construction Project and the financing therefore. Accordingly, 
the Chairman or Secretary of the District is authorized to file a copy of this Resolution and accompanying appropriate 
documentation in accordance with the provisions ofKRS Chapter 278 in order that the District may obtain a Certificate 
of Public Convenience and Necessity from said Public Service Commission of Kentucky for the Construction Project and 
financing plan represented by the Bonds. 

Section III. Construction of Extensions, Additions and Improvements; Declaration of Period of 
Usefulness: The Issuer shall construct the extensions, additions and improvements referred to herein as the Construction 
Project which is generally described in the plans, specifications and report prepared by the Engineers now on file with the 
Secretary of the Issuer and PSC, and shall operate said System as a revenue-producing project under the provisions of the 
Constitution of Kentucky and Chapters 74 and 96 of Kentucky Revised Statutes. 

The Issuer hereby declares that the period of usefulness of the entire System is more than forty ( 40) years from 
the date ofcompletion of the "Construction Project." All of the streets, alleys and rights-of-way within the jurisdiction of 
the District are hereby, to the extent required, dedicated to the use of the System. 

Section IV. Authorization of Series 2011 Bonds: It has been heretofore determined by the Issuer that the total 
cost of the construction of the extensions, additions and improvements to the System, including preliminary expenses, 
land and rights-of-way, engineering expense, interest during construction, legal and administrative expense, publication 
costs and all necessary and incidental expenses thereto will not exceed approximately $1,500,000, and after deducting the 
$500,000 of Grant proceeds it is necessary that the issuer authorize and issue $1,000,000 of Water Revenue Bonds, 
Series of2011, for the purpose of financing the costs, not otherwise provided, of the aforesaid extensions, additions and 
improvements under the provisions of Sections 74.370 and 96.350 through 96.510 of Kentucky Revised Statutes. There 
are hereby authorized to be issued and sold One Million Dollars ($1,000,000) principal amount of "Cumberland County 
(Kentucky) Water District Water Revenue Bonds, Series of 2011 ". All of said Series 2011 Bonds shall be dated as of the 
date of delivery to the purchaser thereof, and shall bear interest from such date at a rate or rates as may be fixed by 
supplemental Resolution as a result of the adve1tised sale and competitive bidding for said Series 2011 Bonds, as 
hereinafter provided, and shall be issued and delivered only according to the "Fo1m of Fully Registered Bond," as 
hereinafter prescribed. 

Interest shall be payable semi-annually on January 1 and July 1 of each year, provided that the first interest 
payment period will cover interest only from the date of delivery of the Bonds to the ensuing January 1 or July 1. 

Said Bonds shall mature as to principal on January 1 of each of the respective years of maturity. The 
purchaser(s) of said Bonds shall have the right to elect that such Bonds be issued in denominations of from $500 to 
$1,000,000, in multiples of $500, consistent with the schedule of principal maturities as follows: 

SCHEDULE OF PRINCIPAL MATURITIES, SERIES 2011 BONDS 
Maturity Date Principal Maturity Date Principal 

January 1 2014 $16,500 January 1 2033 $26,000 
2015 17,000 2034 26,500 
2016 17,500 2035 27,000 
2017 17,500 2036 27,500 
2018 18,000 2037 28,500 
2019 18,500 2038 29,000 
2020 19,000 2039 29,500 
2021 19,500 2040 30,500 
2022 20,000 2041 31,000 
2023 20,500 2042 32,000 
2024 21,000 2043 32,500 
2025 21,500 2044 33,500 
2026 22,000 2045 34,000 
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2027 22,500 2046 35,000 
2028 23,000 2047 36,000 
2029 23,500 2048 36,500 
2030 24,000 2049 37,500 
2031 24,500 2050 38,500 
2032 25,000 2051 38,000 

Section V. Provisions for Prepayment of Principal. Principal installments due on the Bonds on or after 
January 1, 2015 shall be subject to prepayment, in whole or in part, on January 1, 2014 and on any interest payment date 
thereafter, in multiples of $500 in inverse chronological order of installments, upon terms of the principal amount to be 
prepaid, plus accrued interest to the date of prepayment but without prepayment penalty. 

In the event the Issuer elects to prepay less than all of the Bonds, it shall exchange with the Registered Owner at 
the expense of the Issuer a new Bond or Bonds representing the correct unpaid principal balance following the partial 
prepayment. Notwithstanding the foregoing, in the event USDARD is the Registered Owner of Bonds upon which a 
prepayment is made, the Issuer shall not be required to exchange its new Bonds as indicated in the preceding sentence. 

Notice of prepayment shall be given by regular United States mail to the Registered Owner of the Bonds to be 
prepaid not less than thirty (30) days prior to the date fixed for prepayment. All principal payments as to which the Issuer 
exercises the right of redemption and as to which notice shall have been given, and for the prepayment of which, upon the 
terms aforesaid, funds are duly provided, shall cease to bear interest on the redemption date so designated. 

Notwithstanding any of the foregoing provisions as to prepayment Series 2011 Bonds may be redeemed at any 
time from the proceeds of said Bonds remaining unused at the tine the Construction Project is completed upon thirty (30) 
days written notice to the Registered Owner. 

Section VI. Series 2011 Bonds Payable From System Revenues; Statutory Mortgage Lien Created. All of 
said Series 2011 Bonds, together with the interest thereon, and any additional parity bonds that may be issued under the 
conditions and restrictions hereinafter set forth, shall be payable solely and only out of the "Cumberland County, 
Kentucky Water District Second Lien Water Revenue Bond and Interest Redemption Fund" (the "Second Lien Bond 
Fund"), hereby established under the provisions of this Resolution and shall be a valid claim of the Registered Owners 
only against such Second Lien Bond Fund and the System revenues pledged to said Bond Fund, in accordance with the 
provisions of Chapter 7 4 and 96 of Kentucky Revised Statutes; provided, however, that the pledge of revenues of the 
System and the statutory mortgage lien securing the Series 2011 Bonds are inferior and subordinate to the pledges and 
liens securing the Prior Lien Bonds. 

That in accordance with Provisions of KRS 96.400, in addition to the secondary pledge of the income and 
revenues of the System made to secure the Series 2011 Bonds, the District hereby acknowledges the existence of the 
secondary statutory mortgage lien upon the System and all appurtenances and extensions thereto in favor of the 
Registered Owners of the Series 201 1 Bonds. 

The System, together with all extensions and appurtenances, shall remain subject to the statutory mortgage lien 
created by KRS 96.400 until the payment in full of the principal and interest on the Prior Lien Bonds and Series 2011 
Bonds and any Registered Owner of the Outstanding Bonds or Series 2011 Bonds may, by action at law or in equity, 
protect and enforce the lien and compel the perfomrnnce of all duties required by KRS 96.3 50 through 96.510, and KRS 
58.010 through 58.140, including the making and collecting of sufficient rates, the segregation of the income and 
revenues of the System, and the application thereof to the payment of the Outstanding Bonds and Series 2011 Bonds. 

Section VII. Form of Fully Registered Bonds; Execution Authorized. Said Fully Registered Bonds refened 
to herein shall be in substantially the same form as set form in Exhibit A to this Resolution, with appropriate insertions, 
omissions and variations consistent with or as provided or permitted by this Resolution. The Fully Registered Bonds shall 
be of a type and composition shall be on paper of sufficient weight and strength to prevent deterioration until the last 
principal installment due thereon and shall conform in size to standard bond practices. 

The Fully Registered Bonds shall be executed by the manual signature of the Chairman, impressed with the 
corporate seal of the Issuer and attested by the manual signature of the Secretary. 

The Registered Owner of any Fully Registered Bonds shall have the right, upon written request to the Issuer and 
within ninety (90) days following such request, at the expense of the Registered Owner, to exchange Fully Registered 
Bonds for other Fully Registered Bonds in denominations selected by the Registered Owner in multiples of $500 
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consistent with the schedule of principal maturities of said Series 2011 Bonds. New Bonds shall be so issued and 
substituted only for and upon surrender to the Issuer of the conesponding Bonds so exchanged which shall then be 
immediately canceled by the Treasurer of the Issuer. 

Section VIII. Interim Financing; Bond Anticipation Notes. The Issuer and USDARD have entered into Loan 
Resolution whereby USDARD has agreed to purchase the Series 2011 Bonds herein authorized in the event the Issuer is 
unable to sell said Series 2011 Bonds (to obtain credit elsewhere) at reasonable rates and terms taking into consideration 
prevailing private and corporate rates and terms in the community in accordance with USDARD Regulations. Under the 
terms ofUSDARD Regulations, delivery of the Series 2011 Bonds herein authorized and the receipt of the purchase price 
therefore will not be accomplished until the Construction Project is substantially complete. Therefore, in order to 
facilitate the completion of the Construction Project pending the issuance and delivery of the Bonds herein authorized, 
there are hereby authorized to be executed and delivered for the purpose of providing funds for the expenses of the 
Construction Project incUJTed in the interim period from the date of the sale of said Series 2011 Bonds until the issuance 
and delivery of the Series 2011 Bonds "Cumberland County (Kentucky) Water District Water Revenue Bond 
Anticipation Notes, Series of2011" in the aggregate principal amount of$1,000,000 (hereinafter sometimes referred to 
as the "Bond Anticipation Notes"). 

Notwithstanding any alternate procedure for the issuance of Bond Anticipation Notes herein set fo1ih, the 
District may elect (by adoption of an appropriate resolution) to enter a Loan Agreement with Kentucky Rural Water 
Finance Corporation to provide interim financing for said Construction Project. In such an event the Chairman and 
Secretary are hereby authorized to execute such Loan Agreement in favor of KRWFC and the procedures for the 
disbursement of interim loan proceeds by the KR WFC Trustee shall be governed by the terms of said Loan Agreement, 
including the periodic execution of the required Requisition for Funds or Request for Payment as therein set forth. 

The procedure for the execution of said Bond Anticipation Notes and the disbursement of the proceeds thereof 
shall be strictly in accordance with the tenns of this Resolution and as set forth in this Section VIII. 

There is hereby created a special and separate account of the Issuer which shall be designated as the 
"Cumberland County Water District Water System Construction Project Account of 201 I." (hereinafter sometimes 
refened to as the "Construction Account"). Said Construction Account shall be established with the Depository Bank and 
any deposit in said Construction Account in excess of FDIC insurance coverage shall be secured by the Depository Bank 
in accordance with U.S. Treasury Department Circular No. 176 by a pledge of collateral with a Federal Reserve Banlc 
Pending the issuance and delivery of the Bonds all monies received in connection with the Construction Project from the 
Grant and the proceeds of Bond Anticipation Notes shall be deposited in said Construction Account and shall be applied 
to meet the costs incident to said Construction Project pending the delivery of the Bonds. 

The Engineers shall prepare one or more Estimate of Funds Needed, which will show the amount of funds 
needed during the 30-day period following the submission of such estimate in a form satisfactory to USDARD (Form 
440-11 ), and which Estimates shall be executed by a representative of said Engineers in charge of the Construction 
Project, stating that the amount requested under said Estimate represents an estimated sum to be earned by and due to 
contractors under contracts with the Issuer for work performed or materials furnished in connection with said 
Construction Project. Each Estimate of Funds Needed shall be countersigned by the Chainnan and approved by 
USDARD. In regard to items of expense in connection with the Construction Project not relating to construction 
contracts, the Engineer's executions of the Estimate of Funds shall not be necessary and an Estimate of Funds for 
projected expenses of this type shall be signed only by the Chainnan and approved by the duly authorized representative 
ofUSDARD. 

The Estimate ofFunds Needed (RD Form 440-11 )(properly countersigned) shall be submitted to the Chai1man 
and Secretary, who, upon the receipt thereof, shall be authorized to execute a Bond Anticipation Note or Notes in 
accordance with the te1ms of this Resolution in the aggregate amount represented by the Estimate of Funds submitted. 

Upon the execution of the Bond Anticipation Notes, same shall be delivered to the purchaser thereof, whether 
said purchaser be a bank or USDARD, and the proceeds received there from shall be deposited in the Construction 
Account and disbursed from said Account in accordance with the terns of this Resolution. 

All requests for disbursements from the Construction Account shall be accompanied by one or more vouchers 
(Partial Payment Estimates in a form satisfactory to USDARD) executed by a representative of the Engineers in charge of 
said Construction Project certifying that the amount requested represents a sum actually earned by and due to contractors 
under a contract with the Issuer for work performed or for materials furnished to the Issuer in connection with said 
Construction Project. Each such voucher shall likewise be countersigned by the Chairman and approved by the duly 
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authorized representative ofUSDARD. To the extent a requested disbursement from said Construction Account shall be 
for items not relating to construction contracts, a voucher (in a form satisfactory to USDARD) for such disbursement 
signed only by the Chairman and approved by the duly authorized representative ofUSDARD shall be submitted stating 
that the requested advance represents an expenditure which may be properly made under the terns of the USDARD rJoan 
Resolution and is eligible for payment by the Issuer from the proceeds of the Bonds herein authorized. 

Disbursements from the Construction Account shall be made by check signed by the Treasurer of the Issuer 
countersigned by the duly authorized representative ofUSDARD (ifso required by USDARD) and shall be made only 
upon the Treasurer's receipt of such voucher. 

Notwithstanding anything contained in this Resolution to the contrary, no disbursements shall be made from the 
Construction Account nor shall any Bond Anticipation Notes be issued and delivered unless and until the Issuer has 
certified and USDARD has accepted the existence of not less than 2,455 water users of the System, of which 2,405 are 
existing users and 50 are new users. 

The position of Treasurer of the Issuer shall be covered by a Fidelity Bond in the amount of not less than 
$225,000 with a surety company approved by USDARD; the Issuer and USDARD shall be named Co-Obliges in such 
Bond, and the amount thereof shall not be reduced without the written consent ofUSDARD. Should the aggregate total of 
the deposits in the various accounts authorized to be maintained under the provisions of this Resolution equal more than 
$225,000 at any one time during the year the Fidelity Bond of the Treasurer of the Issuer will be increased to cover the 
larger amount so accumulated; including the period during which the Construction Account is being utilized. 

The Bond Anticipation Notes shall be in substantially the same form as the Bond Anticipation Note attached to 
and made a part of this Resolution and marked for identification as Exhibit B. The Chainnan and Secretary are hereby 
authorized to execute said Notes periodically but in an aggregate principal amount not to exceed $1,000,000 upon their 
receipt of the duly executed Estimate of Funds in accordance with the preceding paragraphs of this Section. 

Said Bond Anticipation Notes shall be dated as of the date of the execution thereof and shall bear interest 
payable at maturity. The principal maturity date for all of said Notes shall be on or before two (2) years from the date this 
Resolution is adopted. All of said Notes shall be subject to payment prior to their stated maturity, with or without penalty 
or premium, as the Board of Commissioners may determine, on any interest payment date upon ten (10) days' written 
notice of such prior redemption to the Registered Owner thereof. 

The Bond Anticipation Notes herein authorized shall be payable solely from and secured by (i) the proceeds 
derived from the issuance of the Series 2011 Bonds herein authorized, or (ii) the proceeds of other interim financing 
loans made in anticipation of the issuance of such Series 2011 Bonds. 

Said Notes are authorized in strict confonnity with the Constitution of the Commonwealth of Kentucky, 
paiiicular reference being made to KRS 58.150, KRS 56.513, KRS 96.350 through KRS 96.510 and KRS 58.010 through 
58.140 of the Kentucky Revised Statutes. 

The authority hereby delegated to the Chai1man and Secretary in regard to the execution of a total aggregate 
principal amount of $1,000,000 of Notes includes the execution of renewal notes in evidence of the renewal and 
extension of Notes becoming due, providing the aggregate of the principal amount of all such Bond Anticipation Notes 
outstanding and payable shall not exceed $1,000,000 and providing any Note which is renewed or superseded is 
simultaneously canceled and transmitted to the Issuer. The maximum aggregate principal amount of Bond Anticipation 
Notes pennitted by this Resolution shall include the interest on said Notes. 

Notwithstanding anything contained in this Resolution to the contrary, the Issuer covenants that no Bond 
Anticipation Notes shall be issued and delivered unless and until the Bonds have been sold at public sale in accordance 
with law. 

The Issuer further covenants simultaneously with the issuance and delivery of said Series 2011 Bonds to the 
successful purchaser, all amounts due, owing and unpaid on said Bond Anticipation Notes shall be repaid at said time of 
delivery, including principal and interest. 

In the event there may from time to time be on deposit in said Construction Account funds which are not 
immediately needed for the payment of construction costs, same may be invested, but only in the manner permitted by 
USDARD; provided, however, that no deposit in said Construction Account or any other fund provided for hereunder 
shall be used or invested in any manner which would cause the Series 2011 Bonds to become arbitrage bonds within the 
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meaning of Section 148 of the Internal Revenue Code of 1986, as amended, or any Regulations of the U.S. Treasury 
Department interpreting same. 

Subsequent to the delivery of the Bonds and the payment in full of the Bond Anticipation Notes upon 
certification by the Engineers that the Construction Project is complete in accordance with the plans and specifications 
and all items of expense have been paid, the balance, if any, remaining in said Construction Account shall be transferred 
to the Bond Fund and said Construction Account shall be closed. 

Section IX. Delivery of the Series 2011 Bonds; Payment of Bond Anticipation Notes; Disbursement of 
Series 2011 Bond Proceeds. Upon the delivery of the Series 201 I Bonds herein authorized, the following distribution of 
the proceeds of said Series 20 I 1 Bonds shall be made simultaneously with said delivery and receipt of payment (the 
"Date of Closing"): 

(A) Simultaneously with the delivery of the Series 201 I Bonds, all amounts due and owing by the Issuer on 
interim construction loans evidenced by the Bond Anticipation Notes (including the KRWFC Loan), including principal 
and interest, and prepayment premium, if any, shall be paid in full and the Notes canceled or Loan retired. 

(B) After observing the priority of the disbursement set f01ih in subparagraph (A) above, and simultaneously 
with the delivery of the Series 2011 Bonds, the balance of the proceeds of said Bonds remaining after the payment of the 
expenses incident to their authorization and sale, shall be transfeJTed to the Construction Account established by SecJion 
VIII ofthis Resolution. • 

Section X. Disposition of Water System Revenues. From and after the delivery of the Series 201 I Bonds 
authorized under the provisions of this Resolution, the System shall continue to be operated on a fiscal year basis 
(January 1 through December 31) and on that basis all income and revenues derived directly or indirectly from the 
operation of said System shall be deposited promptly and as received first to the credit of a separate and special account 
known as the "Cumberland County Water District Water Revenue Fund" (the "Revenue Fund"), established by the 
Resolution authorizing the Outstanding Bonds. Such Revenue Fund shall be held separate and apart from all other funds 
of the District and shall be maintained so long as any of the Outstanding Bonds, Series 20 I 1 Bonds or any Parity Bonds 
are outstanding and payment is not provided therefore and shall be used and disbursed only for the purposes and in the 
manner and order of priorities specified herein. The monies so deposited in such Revenue Fund shall be expended only 
in the manner and order as follows: 

(A) The separate and special account of the District designated as the "Cumberland County Water District Bond 
and Interest Redemption Fund" (the "Bond Fund" or "Sinking Fund" or "Prior Lien Bond Fund") established by the 
Resolution authorizing the Outstanding Bonds shall be maintained so long as any of the Prior Lien Bonds remain 
outstanding. There shall continue to be transferred from the Revenue Fund to the Prior Lien Bond Fund a monthly 
amount equal to the total of the following: 

(1) A sum equal to one-sixth (1/6) of the interest requirements becoming due on the Outstanding Bonds on the 
next succeeding interest due date. 

(2) A sum equal to one-twelfth (I /12) of the principal requirements becoming due on the Outstanding Bonds on 
the next succeeding January l. 

(B) A separate and special account of the District is hereby established designated as the "Cumberland County 
Water District Second Lien Bond and Interest Redemption Fund" (the "Second Lien Bond Fund" or "Second Lien 
Sinking Fund") which shall be maintained so long as any of the Series 20 l I Bonds remain outstanding. Beginning with 
the month following the month in which the Series 2011 Bonds are delivered there shall be transferred from the Revenue 
Fund to the Second Lien Bond Fund a monthly amount equal to the total of the following: 

(I) A sum equal to one-sixth (l /6) of the interest requirements becoming due on the Series 2011 Bonds on the 
next succeeding interest due date. 

(2) A sum equal to one-twelfth ( I /12) of the principal requirements becoming due on the Series 2011 Bonds on 
the next succeeding January 1. 

Notwithstanding anything contained herein to the contrary, in the event that USDARD is the Registered Owner 
of the Series 2011 Bonds, then in the event USDARD so desires, payments to USDARD from the Second Lien Fund for 
interest and principal installments on the Series 20 l l Bonds shall be made direct to USDARD on a monthly basis. The 
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District hereby consents to the utilization of the Preauthorized Debit ("PAD") payment process which authorizes the 
electronic withdrawal of funds to meet installments of principal and interest. It is provided further that so long as 
USDARD is the Registered Owner of the Series 2011 Bonds, monies on deposit in all of the various accounts established 
by this Resolution shall be secured as required by USDA RD Regulations. 

(C) The separate and special account of the District designated as the Cumberland County Water District 
Operation and Maintenance Fund" ("O & M Fund") established by the Resolution authorizing the Outstanding Bonds 
shall be maintained as long as any of the Outstanding Bonds, Series 201 I Bonds and any Parity Bonds remain 
outstanding. Beginning with the month following the month in which the Series 2011 Bonds are delivered, after 
observing the priorities of the transfers enumerated in subsection (A) above, there shall be transferred from the Revenue 
Fund to the O & M Fund a monthly amount sufficient to provide for the operation, maintenance and insurance of the 
System for the ensuing month and maintain a balance over and above monthly expenses equal to anticipated expenditures 
for a period of three (3) months pursuant to the District's annual budget. 

Notwithstanding the foregoing requirements for transfers from the revenue fund to meet current operating 
expenses and maintain a three (3) month operating reserve, there shall be an additional monthly transfer to the Operation 
and Maintenance Fund in the sum of not less than $575 (formerly $375) which shall be segregated in a sub-account 
designated "short-lived asset account" which may be utilized to acquire, replace or repair short-lived assets necessary for 
the operation of the System. 

(D) The separate and special account of the District designated as the "Cumberland County Water District 
Depreciation Reserve Fund" ("Depreciation Fund)" established by the Resolution authorizing the Outstanding Bonds 
shall be maintained as long as any of the Outstanding Bonds, Series 2011 Bonds or any Parity Bonds remain outstanding. 
Beginning with the month following the month in which the Series 2011 Bonds are delivered, the balance then remaining 

in the Revenue Fund (but not less than $1,881 (formerly $1,551) which amount includes the additional $330 required for 
the Series 2011 Bonds) shall be transferred to the Depreciation Fund until there is established and maintained said 
Depreciation Fund a Required Minimum Balance equal to not less than the maximum annual principal and interest 
requirement of the outstanding Bonds, Series 2011 Bonds and any Parity Bonds. 

There shall also be deposited in the Depreciation Fund proceeds from the sale of any equipment no longer 
usable or needed, fees or charges, if any, collected from potential customers for connecting the System, and the proceeds 
of any property damage insurance not immediately used to replace the damaged or destroyed property. Monies in the 
Depreciation Fund shall be used for making extraordinary maintenance, repairs, renewals or replacements to the System 
and for paying the cost of constructing improvements or extensions to the System which will either enhance the revenue 
producing capacity of the System or provide a higher degree of service, and no withdrawals shall be made for any other 
purposes; provided, however, that moneys on deposit in the Depreciation Fund shall be available for the principal and 
interest requirements on the Outstanding Bonds, Series 2011 Bonds or any Parity Bonds, if, for any reason, and whenever 
sufficient funds are not available in the Sinking Fund. 

Upon the establishment of the Required Minimum Balance any amounts on deposit in the Depreciation Fund 
shall be maintained therein or applied to the redemption of the Series 2011 Bonds, or any Parity Bonds, at the election of 
the District. 

Deposits Secured. All funds referred to in Subsections (A), (B), (C) and (D) above are to be deposited with a 
bank or banks which is a member or are members of the Federal Deposit Insurance Corporation and, to the extent the 
aggregate deposits of the District in such bank or banks exceed FDIC coverage, shall be secured by a pledge of 
obligations of or obligations which are fully guaranteed by the United States Government having a market value equal to 
the amount of such excess. 

Investment of Funds. All Funds shall be deposited in the Depository Banks, or such portion thereof as is 
designated by the Board. All Funds shall be invested for the benefit of such respective Funds in Certificates of Time 
Deposit or savings accounts of the Depository Banks or in U.S. Obligations which may be converted readily into cash, 
having a maturity date prior to the date when the sums invested will be needed for the purposes for which such funds may 
be expended, provided that to the extent that any amount of the District on deposit in the Depository Banks shall cause 
the total deposits of the District in any Depository Bank to exceed the amount insured by the FDIC, such excess amount 
shall be continuously secured by a valid pledge of U.S. Obligations, having an equivalent market value, in conformity 
with KRS 66.480. Investments in Certificates of Deposit may be made only if a separate USDARD Form Agreement is 
executed. Any such investments will be a part of the respective Fund from which the proceeds invested are derived, and 
income from such investments will be credited to such respective Fund. 
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Section XI. No Priority Among Bonds. That the Series 2011 Bonds shall not be entitled to priority one over 
the other in the application of the income and revenues of said System, or with respect to the security for their payment, 
regardless of the time or times of their issuance; provided, however, said Series 2011 Bonds shall be inferior and 
subordinate as to security and source of payment to the District's Outstanding Bonds. 

Section XII. General Covenants of Issuer. The Issuer, through adoption of this Resolution, hereby inevocably 
covenants and agrees with the Registered Owners of any and all Series 2011 Bonds, that so long as the same or any part 
thereof remain outstanding and unpaid: 

(A) It will faithfully and punctually perform all duties with reference to said System required by the Constitution 
and laws of the Commonwealth of Kentucky, and by the tenns and provisions of this Resolution. 

(B) It will at all times operate said System on a revenue-producing basis and will permit no free services to be 
rendered or afforded thereby to any person, firm or corporation, including the Issuer. 

(C) It will maintain the said System in good condition through application of revenues accumulated and set aside 
for operation and maintenance, as herein provided, and will make renewals and replacements, as the same may be 
desired, through application of revenues accumulated and set aside into the Depreciation Fund. 

(D) It will not sell, mortgage, pledge, lease or in any manner dispose of the said System, or any extensions, 
improvements or additions which may be made thereto, or the revenues thereof, except that if the Issuer shall determine 
by resolution that any identified properties of the System are worn out, obsolete, or otherwise no longer useful and 
needed, the same may be sold or exchanged as the Issuer may order, and if sold for cash, the proceeds shall be deposited 
in the Depreciation Fund and be available for any authorized purpose of said Fund. 

(E) It will establish, enforce and collect rates and charges for services rendered and facilities afforded by said 
System and the same shall be reasonable and just taking into account and consideration the cost and value of the System, 
the costs of operating the same and maintaining it in a good state of repair proper and necessary allowances for 
depreciation and for additions and extensions, and the amounts necessary for the orderly retirement of all the Outstanding 
Bonds and the Series 2011 Bonds herein authorized, and the accruing interest thereon and the accumulation of reserves as 
herein provided, and such rates and charges shall be adequate to meet all such requirements as provided in this 
Resolution and shall, if necessary, be adjusted from time to time in order to comply herewith. 

On or before the issuance of the Series 2011 Bonds, the Issuer will adopt a budget of Cunent Expenses for the 
System for the remainder of the current fiscal year of the System, and thereafter, on or before the first day of each fiscal 
year so long as any bonds are outstanding, it will adopt an Annual Budget ofCunent Expenses for the ensuing fiscal year 
and will file a copy of each such Budget and of any amendments thereto in the Office of the Secretary of the District and 
furnish copies thereof to the Registered Owner of any Series 2011 Bond upon request. The term "Current Expenses," as 
used herein, includes all reasonable and necessary costs of operating repairing, maintaining and insuring the System, but 
shall exclude any allowance for depreciation, and required payments into the Sinking Fund and Depreciation Fund. The 
Issuer covenants that the Current Expenses incuned in any year will not exceed the reasonable and necessary amounts 
therefore, and that it will not expend any amount or incur any obligations for operation, maintenance and repairs in excess 
of the amounts provided for Current Expenses in the Annual Budget, except upon order duly adopted by the governing 
body of the Issuer determining that such expenses are necessary in order to operate and maintain the System. At the same 
time and in like manner the Issuer agrees that it will prepare an estimate of gross revenues to be derived from-operation of 
the System for each fiscal year and, to the extent that said gross revenues are insufficient to provide for all payments 
required to be made under Section X hereof during such ensuing fiscal year, it will revise its rates and charges for service 
rendered by the System so that the same will be adequate to meet all of such requirements. 

(F) It will maintain the rates and charges for the services furnished by such System which are in effect at the 
time of the sale of the Bonds herein authorized which shall not be reduced unless an independent, recognized, and 
reputable Independent Consulting Engineer not in the regular employ of the Issuer gives and files in the office of the 
Secretary of the District a statement, based upon a complete examination of the records of such System, certifying in facts 
and figures that any proposed rate reduction will still maintain cunent bond service requirements, deprecia!ion 
requirements, operation and maintenance requirements and their respective reserves, and provided those requirements 
and reserves have been accumulated to the maximum accumulation required by Section X of this Resolution. 

(G) It will at all times segregate the revenues of the System from all other revenues, monies and funds of the 
Issuer and will promptly and regularly make application and distribution thereof into the special funds provided in this 
Resolution in the manner and with due regard for the priorities herein attributed thereto. 
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(H) lt will keep proper books of record and account separate and clearly distinguishable from all other municipal 
records and accounts, showing complete and correct entries, of all transactions relating to said System, and the same shall 
be available and open to inspection by any Registered Owner, and any agent or representative of a Registered Owner. 
Additionally, if requested to do so by the original purchaser of the Series 2011 Bonds, said Issuer will furnish to such 
original purchaser a monthly statement of income and expenses of the System in reasonable detail and showing all 
transfers to the special funds referred to in Section X hereof. 

(I) 1t will, within sixty (60) days after the end of each fiscal year, cause an audit to be made of the books of 
record and account pertinent to the System, by an independent state-licensed accountant not in the employ of the Issuer 
on a monthly salary basis, showing all receipts and disbursements, with comments of the auditor concerning whether the 
books and records are being kept in compliance with this Resolution and in accordance with recognized accounting 
practices, and will promptly cause a copy of the audit report to be filed in the office of the Secretary of the District where 
it will be available for public inspection, and will promptly mail a copy thereof to the Registered Owners. lfrequested to 
do so, the Issuer will furnish to any Registered Owner a condensed form of the Balance Sheet and a condensed form of 
the Operating Rep01i, in reasonable detail. All expenses incurred in causing such audits to be made, and copies 
distributed, shall constitute proper expenses of operating and maintaining the System, and may be paid from revenues 
allocated for such purposes, as herein provided. 

(J) Any Registered Owner may either at law or in equity, by suit, action, mandamus or other proceedings, 
enforce and compel performance by said Issuer and its officers and agents of all duties imposed or required by law or this 
Resolution in connection with the operation of said System, including the making and collecting of sufficient rates and 
segregation of the revenues and application thereof. 

(K) If there be any default in the payment of the principal of or interest on any of said Series 2011 Bonds, then 
upon the filing of suit by any Registered Owner of said Series 2011 Bonds, any court having jurisdiction of the action 
may appoint a receiver to administer said System on behalf of the Issuer with power to charge and collect rates sufficient 
to provide for the payment of any bonds or obligations outstanding against said System, and for the payment of current 
expenses, and to apply the revenues in conformity with this Resolution and the provisions of said statute laws of 
Kentucky aforesaid. 

(L) The Issuer will cause each municipal officer or other person ( other than depository banks) having custody of 
any monies administered under the provisions of this Resolution to be bonded at all times in an amount at least equal to 
the maximum amount of such monies in his custody at any time, each such bond to have surety given by a surety 
corporation qualified to do business in Kentucky and approved by the governing body of the Issuer, and the premiums for 
such surety shall constitute a proper expense of operating the System, and may be paid for monies available in the 
Operation and Maintenance Fund. In the event USDARD is the purchaser of the Bonds, USDARD shall be a co-obliges 
on said bond. 

(M) It is pennitted and provided by Sections 74.30 and 96.350 through 96.510 of the Kentucky Revised Statutes 
that any water district may finance the cost of construction of additions, extensions and improvements to its water 
distribution system by the issuance of revenue bonds, secured solely by the revenues of the System, and the Board of 
Commissioners of the District has so determined in regard to the Outstanding Bonds and Series 2011 Bonds. 

Section XIII. Registered Owner's Rights to Enforce Covenants. Any Registered Owner of the Series 2011 
Bonds, either at law or in equity, by suit, action, mandamus or other proceedings, may enforce and compel performance 
by said Issuer and its officers and agents of all duties imposed or required by law or this Resolution in connection with 
the operation of said System including the making and collection of sufficient rates and segregation of the income and 
revenues and the application thereof. 

If there be any default in the payment of the principal of or interest on any of the Outstanding Bonds or Series 
2011 Bonds, then upon the filing of suit by any Registered Owner of any of said Outstanding Bonds or Series 2011 
Bonds, any comi having jurisdiction of the action may appoint a receiver to administer the said System on behalf of the 
Issuer, with power to charge and collect rates sufficient to provide for the payment of any bonds or obligations 
outstanding against such System and for the payment of operating expenses and to apply the income and revenue in 
conformity with this Resolution and with the provisions of Sections 96.350 through 96.510 of Kentucky Revised Statutes. 
Reasonable attorneys fees and court costs incmTed by any Registered Owner in connection with the appointment of such 
receiver shall be a proper charge and shall be payable out of the income and revenues from the System prope1iies 
securing the Series 2011 Bonds herein authorized. 



Section XIV. Special Covenants Applicable So Long As USDARD Holds Any Bonds. So long as the 
USDARD shall hold the any of the Series 2011 Bonds, the Issuer shall comply with such regulations, requirements and 
requests as have been made by the USDARD, including the furnishing of operating and other financial statements in such 
form and substance and for such periods as may be requested by the USDARD, the carrying of insurance of such types 
and in such amounts as the USDARD may specify with insurance carriers acceptable to USDARD, and compliance with 
all the te1ms and conditions of the Loan Resolution between the Issuer and USDARD. 

In addition, so long as USDARD shall hold the any of the Series 2011 Bonds, the Issuer shall not issue any 
bonds or other obligations for the purpose of defeasing or otherwise terminating the security interest of the Registered 
Owner of any Series 2011 Bonds without the full retirement thereof. 

Section XV. No Priority Among Series 201 I Bonds. The Series 2011 Bonds authorized herein shall not be 
entitled to priority one over the other in the application of the income and revenues of the System, or with respect to the 
security for their payment, regardless of the tine or times of their issuance, it being the intention that there shall be no 
priority among the Series 2011 Bonds authorized by this Resolution regardless of the fact that they may be actually issued 
in different series and delivered at different times. 

Section XVI. Insurance. 

(A) Fire and Extended Coverage. If and to the extent that the System includes structures above ground level 
(including equipment and machinery but not including water reservoirs, standpipes, elevated tanks and non-combustible 
materials) the Issuer shall, upon the sale ofthe Series 2011 Bonds if such insurance is not already in force, procure fire 
and extended coverage insurance on the insurable portion of all of the facilities of the System. 

The foregoing fire and extended coverage insurance shall be maintained so long as any of the Series 2011 Bonds 
are outstanding and shall be in amounts sufficient to provide for not less than full recovery whenever a loss from perils 
insured against does not exceed eighty percent (80%) of the full insurable value of the damaged facility. 

In the event of any damage to or destruction of any part of the System, the Issuer shall promptly arrange for the 
application of the insurance proceeds for the repair or reconstruction of the damaged or destroyed portion thereof. 

(B) Liability Insurance on Facilities. Upon the sale of said Series 2011 Bonds, the Issuer shall, if such insurance 
is not already in force, procure and maintain, so long as any of the Series 2011 Bonds are outstanding public liability 
insurance relating to the operation of the facilities of the System with limits of not less than $100,000 for one person and 
$500,000 for more than one person involved in one accident, to protect the Issuer from claims for bodily injury and/or 
death, and not less than $100,000 from claims for damage to prope1ty of others which may arise from the Issuer's 
operations of the System and any other facilities constituting a portion of the System. 

(C) Vehicle Liability Insurance. If and to the extent that the Issuer owns or operates vehicles in the operation of 
the System upon receipt of the proceeds of the Series 2011 Bonds, the Issuer shall, if such insurance is not already in 
force, procure and maintain, so long as any of the Series 2011 Bonds are outstanding vehicular public liability insurance 
with limits ofnot less than $100,000 for one person and $500,000 for more than one person involved in one accident, to 
protect the Issuer from claims for bodily injury and/or death, and not less than $20,000 against claims for damage to 
property of others which may arise from the operation of such vehicles by the Issuer. 

(D) Workmen's Compensation. The Issuer will carry suitable Workmen's Compensation coverage as required by 
the laws of the Commonwealth of Kentucky. 

Section XVII. Additional Parity Bonds. The District covenants and agrees not to issue any other obligations of 
any kind payable in whole or in part from or secured by the revenues of the System except after meeting the conditions 
hereinafter set forth, unless the lien of such obligations is junior and subordinate in all respects to the lien in favor of the 
Registered Owners of the Series 2011 Bonds except only to the extent specifically authorized herein. 

Said District hereby reserves the right and privilege of issuing additional bonds from time to time payable from 
the income and revenues of the System ranking on a parity as to security and source of payment with the Outstanding 
Bonds and Series 2011 Bonds, subject to the conditions and restrictions set forth in the following lettered paragraphs of 
this Section: 

(A) In the event the costs of construction or completion of the Construction Project, as is set out in the plans and 
specifications of the Engineers, and presently on file in the office of the District, shall exceed the estimated costs 
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contained in said report, the District agrees to deposit into the Construction Account, in addition to any other funds 
deposited therein to cover the original estimated costs of the Construction Project, such funds as may be necessary to pay 
the excess costs not already provided for. If necessary, the District may provide such excess, and only such excess, 
through the issuance of Parity Bonds and the sale thereof. 

(B) The District shall have the right to add new water facilities and related auxiliary facilities by the issuance of 
one or more additional series of bonds to be secured by a parity lien on and ratably payable from the revenues pledged to 
the Outstanding Bonds and Series 20 J J Bonds, provided in each instance that: 

1. The facility or facilities to be built for the proceeds of the additional Parity Bonds is or are made a part of 
such System and its or their revenues are pledged as additional security for the additional Parity Bonds, the Outstanding 
Bonds and the Series 201 J Bonds; 

2. The District is in compliance with all covenants and undertakings in connection with all of the Outstanding 
Bonds and Series 201 J Bonds payable from the revenues of the System or any part thereof; 

3. The "annual net revenues", defined as gross revenues less cun-ent expenses (excluding allowances for 
depreciation), of such System for the fiscal year next preceding the issuance of additional Parity Bonds, are ce1iified by 
an independent ce1iified public accountant, to have been equal to at least one and one-twenty hundredths (1.20) times the 
average annual requirements for principal and interest on all Bonds, including the Outstanding Bonds, the Series 20 J J 
Bonds, and any additional Parity Bonds then outstanding and payable from the revenues of the System and the Parity 
Bonds proposed to be issued; 

The annual net revenues may be adjusted to reflect any revision in the schedule of rates and charges being 
imposed for the services of the System at the time of the issuance of such additional Parity Bonds or to reflect the income 
and revenues to be generated by the additional facilities to be constructed; all as certified by an Independent Consulting 
Engineer; 

4. The District shall adjust the monthly deposits into the Sinking Fund on the same basis as that prescribed in the 
provisions establishing said Sinking Fund and by this Resolution in order to reflect the required annual debt service 
requirements on the additional Parity Bonds; 

5. The District shall adjust the maximum annual amount to be deposited monthly into the Depreciation Fund on 
the same basis as that prescribed in the provisions establishing such Fund by the Resolutions authorizing the Outstanding 
Bonds and Series 20 J J Bonds, taking into account the future replacement costs of the facilities to be constructed and 
acquired with the proceeds of such additional Parity Bonds; 

6. Such additional Parity Bonds shall be payable as to principal on January J of each year in which principal 
falls due and payable as to interest on January J and July I of each year until the final maturity of such additional Pqrity 
Bonds; /, 

7. The District has obtained the written consent ofUSDARD for the issuance of such Parity Bonds ifUSDARD 
is the Registered Owner of any of the Outstanding Bonds or Series 20 J I Bonds at the time of the issuance of such Parity 
Bonds or the written consent of the Registered Owners of75% in principal amount of the Outstanding Bonds and Series 
20 J J Bonds if same are not then held by USDARD. 

8. Notwithstanding anything contained in this Section XVII to the contrary, without the permission of the 
Registered Owners of the Series 201 J Bonds, the District may not attempt to issue any Bonds ranking on the basis of 
parity with the Series 20 I I Bonds or the Outstanding Bonds unless said Series 20 I I Bonds have been paid and retired. 

Section XVIII. Contractual Nature of Bond Resolution. The provisions of this Resolution shall constitute a 
contract between the Issuer and the Registered Owners of the Series 20 I J Bonds; and after the issuance of any of said 
Series 20 JI Bonds no change, variation or alteration of any kind in the provisions of this Resolution shall be made in any 
manner except as herein provided until such time as all of said Series 20 J I Bonds and the interest thereon have been paid 
or provided for in full; provided the Issuer may enact other resolutions for the purpose of curing any ambiguity or of 
curing, coJTecting or supplementing any defective or inconsistent provisions contained herein or in any resolution or other 
proceedings pertaining hereto, subject to the condition that this Resolution shall not be so modified in any manner that 
may adversely affect the rights of any ce11ain Registered Owners without similarly affecting the rights of the Registered 
Owners of all Series 20 I I Bonds. 
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Section XIX. Sale of Bonds. The Secretary of the District is hereby authorized and directed to cause notice for 
bids for the purchase of said Series 2011 Bonds to be published pursuant to all applicable Kentucky Revised Statutes. 
Said Notice shall state the name and amount of Series 2011 Bonds, to be sold, the time of sale and other details 
concerning the Series 2011 Bonds and shall inform prospective bidders that a copy of the Official Notice of Sale of 
Bonds, setting out the maturities, security of the Series 2011 Bonds, provisions as to redemption prior to maturity, and 
related information may obtained from the Issuer. Such Official Notice shall contain the following bidding requirements: 

(A) Bidders are required to bid a cash price of not less than par value of the Series 2011 Bonds. 

(B) Interest rates must be in multiples of 1/8 or 1/20 of 1 %, with not more than one interest rate per maturity 
being stipulated by any bidder. 

(C) Bids will be considered only for the entire issue. 

(D) Bidders 's (except the USDARD) are required to make a good faith deposit by cashier's check or certified 
check payable to the Issuer, which check shall accompany the bid, in the minimum amount of2% of the face amount of 
the Bonds. Checks of the unsuccessful bidders will be returned promptly after being opened. 

(E) The lowest net interest cost will be determined by deducting the total amount of any premium bid from the 
aggregate amount of interest upon the Series 2011 Bonds, computed from the first day of the month following the date of 
sale of the Bonds ( even though the Bonds will bear interest only from the date of delivery) to final maturity. 

(F) Bidders shall be advised that USDARD has entered into a Loan Resolution with the Issuer pursuant to 
which said USDARD reserves the right to withdraw its bid in the event bids are received from others on terms which 
USDARD considers reasonable. 

(G) The Issuer expects to deliver, and the successful bidder must be prepared to accept delivery of and pay for, 
the Series 201 I Bonds at the office of the Secretary of the District within forty-five (45) days after notice is given of the 
award. If said Series 2011 Bonds are not ready for delivery and Payment within forty-five (45) days from the aforesaid 
date of sale, the successful bidder( s) shall be relieved of any liability to accept delivery of any of the 2011 Bonds. In the 
event USDARD is the successful bidder, it is anticipated that delivery of the Series 2011 Bonds will be made at the time 
the Construction Project is substantially complete and the Issuer's failure to deliver said Series 2011 Bonds within 
forty-five ( 45) days from said date of sale shall not relieve USDARD of its obligation to accept said Series 2011 Bonds. 

(H) The Issuer reserves the right, in its discretion, to detennine the best bid or bids, to waive any informality or 
irregularity and to reject any or all bids. 

(I) The Series 2011 Bonds will be tendered within said forty-five ( 45) day period and the successful bidder will 
receive the approving legal opinion of Henry M. Reed lll, Bond Counsel, Louisville, Kentucky, as to the legality and 
tax-exemption of said Series 2011 Bonds, without additional cost to the 
successful bidder, 

In the event that there is no bid or that all bids are rejected, the Issuer may re-adve1tise the sale pursuant to this 
Resolution. 

Section XX. Approval and Acceptance of USDARD Grant Agreement. As set out in preamble hereto, 
USDARD has agreed to make a grant to the District in the amount of $500,000 in order to supplement the proceeds of the 
Series 2011 Bonds in order to provide the total cost of the Water Construction Project, and USDARD has requested that 
the District approve, accept and execute a certain USDARD Grant Agreement setting out the terms and conditions upon 
which said Grant will be made. Said Grant Agreement is hereby approved, and the Chairman and the Secretary are 
authorized to execute said Grant Agreement on behalf of the District. The Chainnan and Secretary are also authorized on 
behalf of the District to accept any and all other grants offered to the District in connection with the Water Construction 
Project and to execute any and all Grant Agreements and any other documents as may be requested by USDARD or such 
other grantor in connection with said additional grants which have been and/or which may hereafter be approved for such 
Construction Project. ., 

Section XXI. Authorization, Ratification and Confirmation of Approval and Execution of Various 
Documents. The District hereby authorizes, approves, ratifies and confirms the previous action of the officers ofthe 
District in approving and executing various documents related to the financing of the Construction Project, including the 
following: 
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(A) Legal Services Agreement with Bond Counsel. 

(B) Legal Services Agreement with Local Counsel. 

(C) Letter of Intent to Meet Conditions ofUSDARD Letter of Conditions. 

(D) Loan Resolution (RD Form 1940-1 ). 

(E) Agreement for Engineering Services with the Engineers. 

(F) Such Construction Contracts for the Construction Project as are required, following public 
adve1iisement for bids. 

Section XXII. Floodplain Construction Prohibited. From and after the adoption of this Resolution no water 
service provided by the System shall be made available to any future customer wishing to build within a designated f1ood 
plain, including the area served by the Construction Project. Notwithstanding the foregoing, nothing herein shall be 
construed as a prohibition against the District providing water service to users of the System existing at the time this 
Resolution is adopted. 

Section XXIII. Designation of Series 2011 Bonds. By the adoption of this Resolution the District covenants 
and agrees not to issue in excess of $10,000,000 of its debt obligations during the calendar year in which the Series 2011 
Bonds are ultimately delivered and hereby designates said Series 2011 Bonds as "qualified tax-exempt obligations" 
within the meaning of Section 265(b)(3) of the Code. 

Section XXIV. Severability Clause. If any section, paragraph, clause or provision of this Resolution shall be 
held invalid, the invalidity of such section, paragraph, clause or provision shall not affect any of the remaining provisions 
of this Resolution. 

Section XXV. Effective Date of Resolution. Upon the receipt of the approval of the Public Service 
Commission of Kentucky this Resolution shall take effect from and after its passage and approval. 

Passed and adopted on May 2, 2011. 

CUMBERLAND COUNTY WATER DISTRICT 

- . I 
Chairman ' 

ATTEST: 
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A RESOLUTION OF THE BOARD OF WATER COMMISSIONERS OF CUMBERLAND COUNTY 
WATER DISTRICT AMENDING RATES AND CHARGES FOR WATER SERVICE PROVIDED BY 
THE DISTRICT. 

WHEREAS, Cumberland County Water District (the "District") has applied or will apply to the Kentucky Public 
Service Commission for a Certificate of Public Convenience and Necessity authorizing and permitting said District to 
construct water distribution system improvements consisting of first time potable water service to approximately 50 new 
customers, construction of new water lines to replace existing water lines and the renovation of two water storage tanks 
(the "Project") and, 

WHEREAS, the District proposes to finance said Project through the issuance of $1,000,000 of the District's 
"Water Revenue Bonds, Series of 2011," (the "Bonds") to be sold to the United States Department of Agriculture, Rural 
Development ("USDARD") supplemented by a $500,000 USDARD Grant and, 

WHEREAS, the District has applied or will apply to the Kentucky Public Service Commission for a Certificate 
of Public Convenience and Necessity and approval of a Schedule of Rates and Charges for water service in accordance 
with the USDARD's Letter of Conditions dated March 15, 20 IO as amended by Letter dated February 2, 2011: 

NOW, THEREFORE, BE IT AND IT IS HEREBY RESOLVED BY THE BOARD OF WATER 
COMMISSIONERS OF THE CUMBERLAND COUNTY WATER DISTRICT AS FOLLOWS: 

I. That subject to PSC approval commencing with the billing period corresponding to the month following such 
PSC approval, the District's rates and charges for water service shall be as follows: 

Gallonage Block Existing Rate per Gallon New Rates per Gallon 

5/8" Meters: 
First 2,000 gallons $16.99 Minimum Bill $19.48 Minimum Bill 
Next 3,000 gallons $ 6.95 per 1,000 gallons $ 7. IO per 1,000 gallons 
Next 5,000 gallons $ 5.75 per 1,000 gallons $ 5 .90 per 1,000 gallons 
Over I 0,000 gallons $ 4.65 per 1,000 gallons $ 4.80 per 1,000 gallons 

I" Meters 
First 5,000 gallons $ 37.39 Minimum Bill $ 40.78 Minimum Bill 
Next 5,000 gallons $ 5 .75 per 1,000 gallons $ 5 .90 per 1,000 gallons 
Over I 0,000 gallons $ 4.65 per I ,000 gallons $ 4.80 per 1,000 gallons 

I 1/2" Meters 
First 12,500 gallons $ 76.64 Minimum Bill $ 82.28 Minimum Bill 
Over 12,500 gallons $ 4.65 per 1,000 gallons $ 4.80 per 1,000 gallons 

2" Meters 
First 25,500 gallons $ 135.14 Minimum Bill $ 142.28 Minimum Bill 
Over 25,500 gallons $ 4.65 per 1,000 gallons $ 4.80 per 1,000 gallons 

2. That all other rates and charges not specifically mentioned herein shall remain as presently effective. 

3. That all resolutions or parts thereof in conflict with the provisions of this Resolution are hereby repealed to the 
extent of such conflict. 

4. That this Resolution shall become effective upon its adoption and approval of the Public Service 
Commission. 

Passed and adopted this 2nd day of May, 2011. 
CUMBERLAND COUNTY WATER DISTRICT 

Secretary 



REGISTERED 

KNOW ALL MEN BY THESE PRESENTS: 

That the Cumberland County Water Dist rict , a~ by a~ hr 
received, hereby promises to pay to the Registered OWER[ hereF as 
hereinafter identified, the sum of One Mill ion Dollars ($~ nn _ 
as follows: 

Year Principal Year Prllmlpa 

20 14 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 

$16,500 
17,000 
17,500 
17,500 
18,000 
18,500 
19,000 
19,500 
20,000 
20,500 
2 1,000 
2 1,500 
22,000 

2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 
2035 
2036 
2037 
2038 
2039 

$22,500 
23,000 
23,500 
24,000 
24,500 
25,000 
26,000 
26,500 
27 ,000 
27 ,500 
28,500 
29,000 
29,500 

UNI TE D S T AT E S O F A MERICA 
COMMONWEA LT H O F KENTUCKY 

COUNTY OF CUMBERLAND 

REGISTERED 
CUMBERLAND COUNTY WATER DISTRICT 

WATER REVENUE BOND 

2040 
2041 
2042 
2043 
2044 
2045 
2046 
2047 
2048 
2049 
2050 
2051 

SERIES OF 2011 

$30,500 
3 1,000 
32,000 
32,500 
33,500 
34,000 
35,000 
36,000 
36,500 
37,500 
38,500 
38,000 

RATE 
2 ¼% 

p~ as the prov isions herelnarter set forth with respect to 
to~ th-iajil<:1pal and interest being payab le, without deduction to, 
f t~ nite~ tes of America , to the Registered Own.er at the :address 

is ~ d ar~ forth on the reverse hereof/ 

r Or-f,e r th , co nditions and things required to exist , happen and be 
performed precedent to and in the issuance of this Bond do exist, have happened and have been performed in due time, 
form and manner as required by law and that the face amount of this Bond does not exceed any limit prescribed by the 
Constitution or Sta(utes of the Commonwealth of Kentucky. 

IN WITNESS WHEREOF, Cumberland County Water Distr ict, in the County of Cumberland, the Commonwealth of 
Kentucky, by its governing body, has caused this Bon.d to be executed by its Chairman, its corporate seal to be hereunto 
atfixed, and attested by its Secretary, on the date of this Bond, which is November 10. 2011. 

ATTEST: 

CUMBERLAND COUNTY WATER DISTRICT 

BY: 

Chairman 

without deduction for exchange or collection charges, in such coin or currency of the United States of America as at the 
time of payment shall be legal tender for the payment of debts due the United States of America: and in like manner, solely 
from said special fund, to pay inlerest on. the balance of said principal sum from time to time remaining unpaid , in like coin 
or currency , at the rate of four and one quarter per cent {2 114%) per annum, semirannually on the first days of January Secretary 
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BOND RESOLUTION 

RESOLUTION OF THE CUMBERLAND COUNTY WATER DISTRICT 
AUTHORIZING AND PROVIDING FOR THE ISSUANCE AND SALE OF 
$487,000 PRINCIPAL AMOUNT OF CUMBERLAND COUNTY WATER 
DISTRICT WATER WORKS REVENUE BONDS, SERIES 2013 FOR THE 
PURPOSE OF FINANCING THE COST (NOT OTHERWISE PROVIDED) 
OF THE CONSTRUCTION OF EXTENSIONS, ADDITIONS AND 
IMPROVEMENTS TO THE EXISTING WATERWORKS SYSTEM OF SAID 
DISTRICT; SETTING FORTH TERMS AND CONDITIONS UPON WHICH 
SAID BONDS MAY BE ISSUED AND OUTSTANDING; PROVIDING FOR 
THE COLLECTION, SEGREGATION AND DISTRIBUTION OF THE 
REVENUES OF SAID WATERWORKS SYSTEM; AND PROVIDING FOR 
AN ADVERTISED, PUBLIC, COMPETITIVE SALE OF SAID BONDS. 

WHEREAS, the waterworks system (the "System") of the Cumberland County Water 
District (the "District") is owned and operated by said District pursuant to Chapters 58 and 74 of the 
Kentucky Revised Statutes (the "Act"), and 

WHEREAS, the District presently has outstanding certain Prior Bonds (as hereinafter 
defined), which Prior Bonds are payable from and secured by a pledge of the revenues derived from 
the operation of the System, and 

WHEREAS, all of the Prior Bonds presently outstanding are current as to payment of both 
principal and interest, and for the security of which a certain Sinking Fund and certain reserves are 
being maintained in the manner and by the means prescribed in the Prior Bond Resolution (as 
hereinafter defined) of the District, authorizing the Prior Bonds, and 

WHEREAS, it is the desire and intent of the District at this time to authorize and provide for 
the issuance of revenue bonds in the principal amount of $487,000 (the "Current Bonds"), for the 
purpose of financing the cost (not otherwise provided) of the construction of extensions, additions 
and improvements to the System of the District, in accordance with plans and specifications 
prepared by Monarch Engineering, Inc. and to prescribe the covenants of the District, the rights of 
Bondowners and the details of the issuance and sale of the proposed Current Bonds, and 

WHEREAS, the District desires and intends that the Current Bonds be issued as second lien 
bonds on a parity with the 2011 Bonds, subject to the vested rights and priorities in favor of the 
owners of the outstanding Prior Bonds, and 

WHEREAS, the 2011 Bonds were issued to and are now held by the Rural Development of 
the Department of Agriculture of the United States of America (the ''RD"), and 

WHEREAS, RD, as the Owner of the 2011 Bonds, has consented to the issuance by the 
District of the Current Bonds, and 



WHEREAS, the Public Service Commission of Kentucky is in the process of granting to the 
District a Certificate of Public Convenience and Necessity, authorizing the construction of said 
extensions, additions and improvements, and 

WHEREAS, the proceeds of the Current Bonds will be supplemented by Grant Proceeds (as 
hereinafter defined) in the amount of approximately $309,000 to provide the total cost of such 
construction, 

NOW, THEREFORE, IT lS HEREBY RESOLVED BY THE BOARD OF 
COMMISSIONERS OF THE CUMBERLAND COUNTY WATER DISTRICT AS FOLLOWS: 
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ARTICLE 1. DEFINITIONS; PURPOSE; AUTHORIZATION OF BONDS; 
SECURITY. 

Section 10 I. Definitions. As used in this Resolution, unless the context requires otherwise: 

''Act" refers to Chapters 58 and 74 of the Kentucky Revised Statutes. 

"Beginning Month'' refers to the month following the month in which the Current Bonds 
authorized herein are issued, sold and delivered to the Purchaser thereof. 

"Bond Cou11sef" refers to an attorney or firm of attorneys recognized nationally as experts 
in the field of municipal bond law and shall be deemed to refer to Rubin & Hays, Louisville, 
Kentucky, or their successors. 

"Bondml'l1er11 or "Owner''refer to registered Owners of the Current Bonds at the time issued 
and outstanding hereunder. 

"Bonds II collectively refers to the outstanding Current Bonds, 2011 Bonds, Prior Bonds and 
the Parity Bonds. 

"Bonds ofl 995 11 or ,, 1995 Bonds" refer to the outstanding Cumberland County Water District 
Water Revenue Bonds, Series A through I of l 995, dated November 29, 1995, in the original 
authorized aggregate principal amount of$ L,515,800. 

"Bonds of 199611 or "1996 Bonds ''refer to the outstanding Cumberland County Water District 
Water Revenue Bonds, Series of 1996, dated September 24, 1996, in the original authorized 
principal amount of $254,000. 

"Bonds of 200 I" or 112001 Bonds" refer to the outstanding Cumberland County Water District 
Water Revenue Bonds, Series of200 l , dated October 23,200 I, in the original authorized princ ipal 
amount of $400,000. 

"Bonds of2005" or 112005 Bonds" refer to the outstanding Cumberland County Water District 
Water Revenue Bonds, Series of 2005, dated October 26, 2005, in the original authorized principal 
amount of $456,000. 

''Bonds of 2009 "or 112009 Bonds" refer to the outstanding Cumberland County Water District 
Water Revenue Bonds, Series of 2009, dated October 15, 2009, in the original authorized principal 
amount of $415,000. 

"Bonds of 201 I II or "2011 Bonds" refer to the outstanding Cumberland County Water District 
Water Revenue Bonds, Series of 2011 , dated November l 0, 2011 , in the original authorized 
principal amount of $1,000,000. 
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"Bond Resolution of 1995'' or "1995 Bond Resolution" refer to the Resolution authorizing 
the Bonds of 1995, duly adopted by the Board of Commissioners of the District. 

"Bond Resolution of I 996" or "I 996 Bond Resolution" refer to the Resolution authorizing 
the Bonds of 1996, duly adopted by the Board of Commissioners of the District. 

118011d Resolution of 2001" or 112001 Bond Resolution" refer to the Resolution authorizing 
the Bonds of 200 I, duly adopted by the Board of Commissioners of the District. 

"Bond Resolution of 2005" or "2005 Bond Resolution" refer to the Resolution authorizing 
the Bonds of 2005, duly adopted by the Board of Commissioners of the District. 

"Bond Resolution of 2009" or "2009 Bond Resolulioo" refer to the Resolution authorizing 
the Bonds of 2009, duly adopted by the Board of Commissioners of the District. 

'
1Bond Resolution of 201 I" or "2011 Bond Resolution" refer to the Resolution authorizing 

the Bonds of 2011, duly adopted by the Board of Commissioners of the District. 

"Chairman 11 refers to the elected or appointed Chainnan or Chairperson of the Commission. 

"Code'' refers to the Internal Revenue Code of I 986, as amended, and the Treasury 
Regulations relating thereto. 

"Commission" refers to the Board of Commissioners of the District, or such other body as 
shall be the governing body of said District under the laws of Kentucky at any given time. 

"Construction Account" refers to the Cumberland County Water District Waterworks 
Construction Account, created in Section 30 l (B) of this Current Bond Resolution. 

"Contractors" refers to the general contractors who have been employed by the District to 
construct the Project. 

"Current Bond Resolution" or "Resolution" refer to this Resolution authorizing the Current 
Bonds. 

"Current Bonds"refers to the $487,000 of Cumberland County Water District Waterworks 
Revenue Bonds, Series 2013 authorized by this Resolution, to be dated as of the date of issuance 
thereof. 

"Current Sinking Fund" refers to the Cumberland County Water District Second Lien Bond 
and Interest Redemption Fund, described in Section 40 I of this Resolution. 

"Deposito1J1 Bank" refers to the bank, which shall be a member of the FDIC, which bank is 
First & Fanners National Bank, Burkesville, Kentucky, or its successor. 
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"Depreciation Fund"refers to the Cumberland County Water District Depreciation Reserve 
Fund, described in Section 402 of this Resolution. 

"District" refers to the Cumberland County Water District. 

"Engineers" refers to the Engineers or any one of them, who prepared the plans and 
specifications for the construction of the Project and who will supervise the construction thereof 
and/or will furnish full time resident inspection of the construction of the Project, and shall be 
deemed to refer to Monarch Engineering, Inc., or a member of said firm, or their successors. 

"Event of Default"refers to one or more of the Events of Default set forth in Section 701 of 
this Resolution. 

"FDIC" refers to the Federal Deposit Insurance Corporation, or its successors. 

"Fiscal Year" refers to the annual accounting period of the District, beginning on January 
I, and ending on December 3 1 of each year. 

"Funds" refers to the Construction Account, the Revenue Fund, the Current Sinking Fund, 
the Prior Sinking Fund, the Depreciation Fund and the Operation and Maintenance Fund. 

11Govern111enc" refers to the United States of America, or any agency thereof, including RD. 

"Grant Proceeds" refers to the proceeds of the RD Grant. 

"Independent Co11sulti11g Engineer" refers to a consulting engineer or a finn of consulting 
engineers of recognized excellent reputation in the field of waterworks system engineering, and such 
definition includes the Engineers named above. 

"Interim Lender" refers to Kentucky Rural Water Finance Corporation, Bowling Green, 
Kentucky, its successors or assigns; or any other financial institution or governmental agency 
approved by the District. 

"KRWFC Loan II refer to the outstanding Kentucky Rural Water Finance Corporation Flexible 
Loan Program, Series 2005B loan to the District, dated October 19, 2005, in the original authorized 
principal amount of $107,000. 

"KRWFC Resolulion of 2005" refer to the Resolution authorizing the K.RWFC Loan, duly 
adopted by the Board of Commissioners of the District. 

11Local Counsel"refers to Lindsay G. Bell, Esq., Burkesville, Kentucky, or any other attorney 
or firm of attorneys designated by the District. 
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"Multiple Advances" refers to the advance of loan funds from the RD as described in 
Section 302 of this Resolution. 

"Note" refers to a single note or any number of notes, in such form as may be prescribed by 
the Interim Lender, including any revenue bond anticipation notes issued pursuant to Chapter 58 of 
the Kentucky Revised Statutes, including any renewal or extensions of the Note, issued by the 
District evidencing the in1erim financing for the Project as prescribed in Section 302 of this 
Resolution. 

''Operation and Maintenance Fund'' refers to the Cumberland County Water District 
Operation and Maintenance Fund described in Section 40 I of this Resolution . 

110llfsta11di11g Bonds'' refers to the outstanding Bonds, and does not refer to, nor include, any 
Bonds for the payment of the principal and interest of which sufficient funds will have been 
deposited and earmarked for payment of Bonds; provided all Outstanding Bonds of any series held 
by the RD shall be deemed to constitute Outstanding Bonds until paid regardless of the deposit of 
funds to pay for same. 

''Parity Bonds" refers to bonds which may be issued in the future which, pursuant to this 
Resolution, rank on a basis of parity with the outstanding Bonds, as to priority, security and source 
of payment, and does not refer to bonds which might be issued so as to rank inferior to the secllrity 
and source of payment of the outstanding Bonds. 

"Prior Bonds" refers collectively to the 1995 Bonds, the 1996 Bonds, the 200 l Bonds, the 
KRWFC Loan, the 2005 Bonds and the 2009 Bonds. 

"Prior Bond Resolution" refers collectively to the 1995 Bond Resolution, the 1996 Bond 
Resolution, the 2001 Bond Resolution, the KRWFC Resolution, the 2005 Bond Resolution and the 
2009 Bond Resolution. 

"Prior Sinking Fund" refers to the Cumberland County Water District Water Bond and 
Interest Redemption Fund, described in Section 40 l of this Resolution. 

"Project" refers specifically to the construction of the currently proposed extensions, 
additions and improvements to the System of the District, which Project is being financed by the 
Current Bonds and by other funds . 

"Purchaser" refers to the agency, person, finn or firms, or their successors, to whom the 
Current Bonds herein authorized are awarded at the public sale of the Current Bonds. 

'
1RD" refers to the United States Department of Agriculture, acting through Rural 

Development. 

"RD Grant" refers to the RD grant described in Section 804 of this Resolution. 
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"Required Signatures" refers to the signatures necessary to be obtained with reference to the 
approval of the expenditures to be made from the Construction Account, which required signatures 
shall consist of the signatures of (r) the Chainnan; (2) the Engineers; and (3) the Purchaser; 
provided, however, any expenditures for issuance and administrative costs and the costs of any 
equipment which is not permanently affixed to the real estate shall not require the signature or the 
approval of the Engineers. 

''Revenue Fund" refers to the Cumberland County Water District Water Revenue Fund, 
described in Section 401 of this Resolution. 

"Secretary" refers to the elected or appointed Secretary of the Commission. 

"System" refers to the existing waterworks system of the District, together with all 
extensions, additions and improvements to said System. 

"Treasurer" refers to the elected or appointed Treasurer of the Commission. 

"U.S. Obligations" refers to bonds or notes which are the direct obligations of the United 
States of America, or obligations the principal of and interest on which are guaranteed by the United 
States of America. 

All words and terms importing the singular number shall, where the context requires, import 
the plural number and vice versa. Unless otherwise indicated, references to Articles or Sections 
refers to those in this Resolution. 

Section 102. Purpose. The Current Bonds shall be issued for the purpose of financing the 
cost (not otherwise provided) of the Project, as set out in the plans and specifications prepared by 
the Engineers. The Commission hereby declares the System of the District, including the 
extensions, additions and improvements to be constructed, to constitute a revenue producing public 
project, and said System shall continue to be owned, controlled, operated and maintained by the 
District as a revenue producing public project pursuant to the Act, so long as any Bonds remain 
outstanding. 

Section 103. Construction Award Approved; Work Authorized. The Commission 
hereby authorizes, approves, ratifies and confirms its previous action in advertising for and taking 
steps toward awarding the conti:acts for the construction of the Project to the lowest and best bidders, 
and further approves the action of the District officials in entering into formal contracts with said 
bidders, subject to the necessary approvals being obtained. Authority is hereby given for under
taking the construction of the Project according to the plans and specifications heretofore prepared 
by the Engineers for the District, after all necessary approvals have been obtained. 

Section 104. Declaration of Period of Usefulness. The Commission hereby declares that 
the period of usefulness of the System is more than forty (40) years from the date of completion of 
the Project. 
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Section 105. Authorization of Bonds. The District has heretofore determined that the total 
cost of the Project, including preliminary expenses, land and rights-of-way, engineering expense, 
capitalized interest during construction, legal and administrative costs, publication costs, initial 
deposits requjred and all incidental expenses, will not exceed $796,000. Therefore, it is hereby 
determined to be necessary in order for the Dist(ict to finance the cost (not otherwise provided) of 
the Project that the District issue a total of $487,000 of Current Bonds, based on the following 
calculation: 

Total cost of Project 

Less: 

RD Grant 

Total Non-Bond Funds: 

Balance to be financed by Current Bonds 

$796,000 

$309,000 

(309,000) 

$487,000 

Accordingly, for the purpose of financing the cost (not otherwise provided) of the Project, 
under the provisions of the Act, there is hereby authorized to be issued and sold $487,000 principal 
amount of Cumberland County Water District Waterworks Revenue Bonds, Series 2013. 

The Current Bonds shall be dated as of the date of delivery to the Purchaser thereof; shall 
bear interest from such date at such interest rate as may be fixed by supplemental resolution as a 
result of the advertised sale and competitive bidding for such Current Bonds, as hereinafter 
provided; and shall be issued and delivered as prescribed in Section 202 hereof. 

Interest on the Current Bonds shall be payable semiannually on January I and July 1 of each 
year, provided that the first interest payment period will cover interest only from the date of delivery 
of the Current Bonds to the ensuing Januaty I or July I, as the case may be. Principal of the Current 
Bonds shall be payable on January I of each of the respective years until maturity, as set out in 
Section 201 hereof. 

Section 106. Recoinition of Prior Bonds. The District hereby expressly recognizes and 
acknowledges that the District has previously created for the benefit and protection of the owners 
of the Prior Bonds, a certain lien and pledge and certain security rights relating to the System, all 
as set forth in the Prior Bonds and in the Prior Bond Resolution. 

Section 107. Current Bonds Shall be Payable Out of Gross Revenues. The Current 
Bonds, the 2011 Bonds and any additional Parity Bonds that may be issued under the conditions and 
restrictions hereinafter set forth, shall be secured by and payable on a parity solely out of the gross 
revenues of the System, after providing for all of the principal and interest requirements of the 
outstanding Prior Bonds. 
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Section 108. Lien on Contracts. In addition to the revenue pledge securing the Bonds, a 
lien is hereby created and granted in favor of the Bondowners on all contracts, and oo all other rights 
ofthe District pertaining to the System, enforceable by assignment to any receiver or other operator 
proceeding by authority of any court. 
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ARTICLE 2. THE BONDS; BOND FORM; PREPAYMENT. 

Section 201. Principal Payments. Principal payments due on the Current Bonds shall be 
as set forth in the schedule of maturities set out in Exhibit A attached to this Resolution and 
incorporated herein. 

Section 202. Issuance of Current Bonds; Bond Form. The Purchaser of the Current 
Bonds at the public sale shall take delivery of the Current Bonds in the form ofone or more fully 
registered bonds, as set forth in Exhibit B attached hereto and incorporated herein, amounting in 
the aggregate to the principal amount of the Current Bonds authorized herein, maturing as to 
principal as set out in Section 201. The Current Bonds shall be numbered R-1 and consecutively 
upward thereafter. Such Current Bonds shall, upon appropriate execution on behalf of the District 
as prescribed, constitute the entire bond issue herein authorized, shall be negotiable (subject to 
registration requirements as to transferability), registered as to principal and interest and payable as 
directed by the registered Owner. 

Section 203. Place of Payment and Manner of Execution. Both principal of and interest 
oh the Current Bonds shall be payable at the place and in the manner set out in the form of such 
Current Bond. The Current Bonds shall be executed on behalf of the District by the manual or 
facsimile signature of the Chairman of the District, with the Corporate Seal of the District affixed 
thereto and attested by the manual or facsimile signature of the Secretary of said District. 

If either of the officers whose signatures appear on the Current Bonds ceases to be such 
officer before delivery of said Current Bonds, such signatures shall nevertheless be valid for all 
purposes the same as if such officers had remained in office until delivery. 

Section 204. Provisions a~ to Prepayment. Except when all of the Current Bonds are held 
by the Government, principal maturities falling due prior to January 1, 2024, shall not be subject to 
prepayment. Principal maturities falling due on and after January I, 2024, shall be subject to 
prepayment by the District on any date falling on and after January I, 2023, at par plus accrued 
interest, without any prepayment penalty. 

So long as all of the Current Bonds are owned by the Government, all or any of the Current 
Bonds, or in a multiple of$ I 00, may be prepaid at any time in inverse chronological order of the 
principal maturities due, at par plus accrued interest without any prepayment penalty. 

Notice of such prepayment shall be given by certified mail to the Bondowner or his assignee, 
at least 30 days prior to the date fixed for prepayment. Notice of such prepayment may be waived 
with the written consent of the Bondowner. 
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ARTlCLE 3. CONSTRUCTION ACCOUNT; INTERIM FINANCING; 
APPLICATION OF PROCEEDS; ARBITRAGE LIMITATIONS. 

Section 301. Construction Account; Application of Proceeds of Bonds; Other Transfers 
and Deposits. The Treasurer, or such other District official as shall be designated by the 
Commission, shall be the custodian of all funds belonging to and associated with the System. All 
moneys in excess of the amount insured by the FDIC in the Construction Account shall be secured 
by the Depository Bank in accordance with U. S. Treasury Department Circular No. 176. The 
officials of the District entrusted with the receipt and disbursement of revenues of the System and 
the custody of valuable property shall be covered by a fidelity bond in the amount of not less than 
$250,000 (the "Fidelity Bond"), or such larger amount as the RD may require, which Fidelity Bond 
shall be effective and secured by a surety company approved by the RD so long as it is owner of any 
of the Current Bonds. The RD and the District shall be named co-obligees in such Fidelity Bond 
and the amount thereof shall not be reduced without the written consent of the RD. Whenever sums 
in the Funds shall exceed $250,000, the Fidelity Bond shall be increased accordingly as requested 
by and with the approval of the RD. 

A. Covenants Applicable if RD Purchases Current Bonds. It is acknowledged 
that all covenants herein with reference to the necessity for approval of the RD, the necessity of 
observing RD regulations and procedures and the necessity of using RD fom1s (the "RD Forms"), 
shall apply only if the RD is the Purchaser of the Current Bonds and only so long as the RD holds 
the Current Bonds thereafter. In the event that the RD shall not be the Purchaser of the Current 
Bonds, or, after purchasing same, shall sell or transfer the Current Bonds lo an Owner who shall not 
be the Government, all covenants herein with reference to the necessity for approval of the RD, the 
necessity of observing RD regulations and procedures, and the necessity of using RD Forms, shall 
not be applicable. 

B. Application of Proceeds of Current Bonds. The proceeds of the Current 
Bonds shall be applied as follows: 

(1) Payment of Interim Financing, Costs of Project and Costs of 
lssuance. Simultaneously with the delivery of the Current Bonds, there shall immediately 
be paid to the Interim Lender (or the RD if Multiple Advances are made) an amount 
sufficient to pay principal of and interest on any temporary loans borrowed by the District 
in anticipation of the sale and delivery of the Current Bonds and/or of the receipt of Grant 
Proceeds. Also, at the time of delivery of the Current Bonds, there shall be paid all amounts 
then due and payable in connection with the costs of the Project and in connection with the 
issuance of the Current Bonds. 

(2) Construction Account. ff and to the extent that the proceeds of the 
Current Bonds shall be in excess of the amount necessary to pay the interest, principal and 
costs referred to in subparagraph B( I) of this Section, such excess amount shall immediately 
be deposited in the "Cumberland County Water District Waterworks Construction Account" 
hereby created, which shall be established at the Depository Bank. There shall also be 
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deposited in said Construction Account the Grant Proceeds, as and when received, or said 
Grant Proceeds may be applied, to the extent necessary, to liquidate or reduce any interim 
financing owed by the District at the time of receipt of Grant Proceeds. 

(3) Withdrawal of Funds From Construction Account. Prior to the 
expenditure by the District of any moneys from the Construction Account, the District must 
obtain written approval from the RD as to such expenditures, if the RD is the Owner of any 
Outstanding Bonds. The proceeds of said Construction Account shall be withdrawn only on 
checks signed by the Chairman, the Treasurer (or by such other official of the District as may 
be authorized by the Commission), provided such official shall be covered by the Fidelity 
Bond required by Section 301 of this Resolution, in payment for services and/or materials 
supplied in connection with the Project, as evidenced by ( l) a Requisition Certificate; and 
(2) invoices and1or partial payment estimates bearing the written approval of the Engineers 
and the Chairman (or by such other official of the District as may be authorized by the 
Commission), and which invoices and/or partial payment estimates must have been reviewed 
and approved for payment by the designated RD official. 

Written approval or certification of the Engineers shall not be required for 
matters not under the jurisdiction of the Engineers, such as legal fees, land acquisition and 
related items. 

During construction, the District shall disburse Construction Account funds 
in a manner consistent with RD Instruction 1780. 

The District shall prepare and submit any and all RD Forms required by the 
RD. Periodic audits of the District's Construction Account records shall be made by RD as 
determined by it to be necessary. 

(4) Transfer of Capitalized Interest to Current Sinking Fund. There 
shall be transferred from the Construction Account an amount sufficient to provide for 
capitalized interest ( initially estimated at $10,000) during the construction of the Project, as 
approved by the Engineers and by the RD. If and to the extent not theretofore expended in 
paying interest on interim financing and if and to the extent then needed to pay interest 
during the remaining period of construction of the Project, such amount so transferred from 
the Construction Account shall be deposited in the Current Sinking Fund. 

(5) Investment of Funds in Construction Account. Pending 
disbursement of amounts on deposit in the Construction Account, all such funds, or such 
portion of said amounts on deposit in said Constructi0n Account as is designated by the 
Commission, shall be invested for the benefit of such Construction Account in Certificates 
of Deposit, savings accounts or U.S. Obligations which may be converted readily into cash, 
having a maturity date prior to the date when the sums invested will be needed for costs of 
the Project (as determined by the Engineers, the Chairman and the RD), provided that to the 
extent that any amounts on deposit in said Depository Bank shall cause the total deposits of 
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the District in said Depository Bank to exceed the amount insured by the FDIC, the same 
shall be continuously secured by a valid pledge of U.S. Obligations, having an equivalent 
market value, in conformity with Sect1on 66.480 of the Kentucky Revised Statutes. 
Investments in Certificates of Deposit or savings accounts may be made only in such 
Certificates or accounts of an FDIC bank. Any such investments will be a part of the 
Construction Account, and income from such investments will be credited to the 
Construction Account. All such investments shall be subject to the limitations set out in 
Section 303 hereof. 

(6) Statements of Contractors, Engineers and Attorneys as to 
Payment. Prior to the delivery of the Current Bonds, if the RD is the Purchaser of the 
Current Bonds, the District will be required to provide the RD with statements from the 
Contractors, Engineers and attorneys for the District that they have been paid to date in 
accordance with their contract or other agreements and, in the case of any Contractor, that 
he has paid his suppliers and subcontractors. Any exceptions must be authorized under RD 
Instruction 1780. 

(7) Disposition of Balance in Construction Account After Completion 
of Project. When the Project has been completed and all construction costs have been paid 
in full, as certified by the Engineers for the District and or by the RD, any balance then 
remaining in the Construction Account may, with the consent of the RD, be applied to the 
cost of constmcting additional extensions, additions and improvements to the System (the 
"Additional Construction''). If such Additional Construction is to be undertaken by the 
Contractors previously engaged in the Project, such Additional Construction may be 
authorized by a change order. 

If there is a balance remaining in the Construction Account after such 
Additional Construction, such balance (subject to legal requirements as to possible refund 
of any allocated portion of the balance derived from Grant Proceeds) shall be transferred to 
the Current Sinking Fund, whereupon said Construction Account shall be closed. Such 
remaining balance in the Construction Account so transferred to the Current Sinking Fund 
shall be used by the District immediately to prepay principal installments due on the Current 
Bonds in the inverse order of maturities without prepayment penalty, provided further that 
any balance insufficient to prepay at least$ I 00 of the principal payment falling due in any 
year on the Bonds will be transferred to the Depreciation Fund. 

Section 302. Interim Financin2 Authorization. 

A. Interim Financing. The District shall use interim financing for the Project 
during construction of that portion of the cost of the Project financed by the Current Bonds, if 
available at reasonable rates and terms. 

The borrowing of up to the aggregate sum of $487,000 from the Interim Lender is 
hereby authorized; and the Chairman is hereby authorized to execute the Note in the name and on 
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behalf of the District. Each advance under the Note shall evidence a loan by the Interim Lender to 
the District for services rendered and/or materials supplied in connection with the Project, as 
ev'idenced by a Requisition Certificate. 

Interim financing shall be disbursed as follows: 

( I ) At the direction of the District, the Tnterim Lender shall disburse the 
proceeds of the Note by cashier's checks directly to the parties entitled thereto as set forth 
in the Requisition Certificate; or 

(2) At the direction of the District, the Interim Lender shall deposit the 
proceeds of the Note in the Construcl'ion Account, in which event amounts of the District on 
deposit therein shall, until expended to the extent that same shall exceed the amount insured 
by the FDIC, be fully secured by a pledge of U.S. Obligations. 

The aggregate of the principal amount of all Notes shall not exceed $487,000. Eacb 
Note which is renewed or superseded shall be simultaneously cancelled by the Interim Lender and 
transmitted to the Treasurer. The rate of interest applicable to each Note shall not exceed a 
reasonable rate, which rate is sl1bject to the approval of the RD. 

The total authorized interim financing of $487,000 shall be the maximum 
indebtedness which the District may owe at any one time to the Interim Lender for the purpose of 
providing temporary construction financing for the Project; provided, however, that the District may 
reduce the amount owed by the District to the Interim Lender from time to time as and when funds 
are available to the District, whether derived from the proceeds of the Grant Proceeds, the proceeds 
of the sale of the Current Bonds or otherwise, and may re borrow from the Interim Lender additional 
amounts in anticipation of the further receipt by the District ofadditional proceeds from the Current 
Bonds and1or Grant Proceeds. 

The District hereby covenants and agrees with the Interim Lender that upon the 
issuance and delivery of the Current Bonds and 'or the receipt of said Grant Proceeds, the District 
will apply the proceeds thereof, to whatever extent may be necessary, in payment of the principal 
amount of the Note, together with accrued interest thereon to the date of such payment; and the 
proceeds of the Current Bonds and Grant Proceeds are hereby pledged therefor, and such pledge 
shall constitute a first and prior charge against said proceeds. 

Although the proceeds of the Current Bonds and Grant Proceeds are pledged to the 
repayment of said interim financing, it is recognized that the Grant Proceeds may be applied to the 
extent required at the time of receipt of the Grant Proceeds, to the payment of costs of the Project 
due and owing by the District at the time of receipt of such Grant Proceeds, rather than to the 
repayment of portions of the interim financing at that time. If and to the extent that the Grant 
Proceeds are in excess of any costs of the Project due and owing at the time of receipt thereof, such 
Grant Proceeds may be applied, in the same manner as set out hereinabove, to the reduction of the 
amount of the interim financing, after which, such interim financing may again be increased as 
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theretofore. The District further pledges the revenues of the System to the repayment of said interim 
financing, subject to the vested rights and priorities of the pledges securing the Outstanding Bonds. 

lt is understood that the foregoing constitutes an alternative method of obtaining 
interim financing, and does not preclude the authorization and sale, by public advertisement or 
otherwise, of bond anticipation notes and•or grant anticipation notes to the most favorable bidder 
on the open market, by concurrent or subsequent proceedings of the District. 

8 . l\lultiple Advances by RD. In the event the Current Bonds are purchased 
by the RD, and in the event the District is unable to obtain a commitment for interim financing for 
the Project from any Interim Lender at reasonable rates and terms, the Chairman is authorized to 
request Multiple Advances of loan funds from the RD. 

If the RO agrees to make Multiple Advances to the District pending the delivery of 
the Current Bonds, the Chairman is hereby authorized to execute in the name and on behalf of the 
District any number of Notes. Each such Note, evidencing an advance of funds by the RD to the 
District, shall be in the fonn prescribed by the RD. 

Each request for an advance from the RD shall be accompanied by a Requisition 
Certificate. The District will also furnish to the RD, prior to the receipt of each Multiple Advance, 
whatever additional documentation shall be requested by the RD, including an updated supplemental 
title opinion of Local Counsel and an updated supplemental preliminary legal opinion of Bond 
Counsel. 

The proceeds of any Multiple Advances shall be either (i) disbursed directly to the 
parties entitled thereto for services and,or materials supplied in connection with the Project; or 
(ii) deposited into the Construction Account and disbursed in accordance with the provisions of 
Section 30 l hereof, in which event amounts on deposit in such Construction Account shall, until 
expended, to the extent that same shall exceed the amount insured by the FDIC, be fully secured by 
a pledge of U.S. Obligations. 

The proceeds of the Current Bonds are hereby pledged to the repayment of such 
Multiple Advances, and such pledge shall constitute a first and prior pledge against such proceeds. 
The District further pledges the revenues of the System to the repayment of said Multiple Advances, 
subject to the vested rights and priorities of the pledges securing the Outstanding Bonds. 

Section 303. Arbitraee Limitations on Investment of Proceeds. The District covenants 
and certifies, in compliance with the Code, on the basis of known facts and reasonable expectations 
on the date of adoption of this Resolution, that it is not expected that the proceeds of the Current 
Bonds will be used in a manner which would cause the Current Bonds to be "arbitrage bonds" within 
the meaning of Section 148 of the Code. The District covenants to the Owners of the Current Bonds 
that ( l) the District will make no use of the proceeds of said Current Bonds which, if such use had 
been reasonably expected on the date of issue of such Current Bonds, would have caused such 
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Current Bonds to be "arbitrage bonds"; and (2) the District will comply with all of the requirements 
of the Code to whatever extent is necessary to assure that the Current Bonds shall not be treated as 
or constitute ''arbitrage bonds" and that the interest on the Bonds shall be excludable from gross 
income for federal income tax purposes. 

Prior to or at the time of delivery of the Current Bonds, the Chairman and'or the Treasurer 
(who are jointly and severally charged with the responsibility for the issuance of the Current Bonds) 
are authorized to execute such certifications as shall be required by Bond Counsel, setting out all 
known and contemplated facts concerning the anticipated conslruction, expenditures and 
investments, including the execution of necessary and,or desirable certifications of the type 
contemplated by Section 148 of the Code in order to assure thal interest on the Current Bonds shall 
be excludable from gross income for federal income tax purposes and that the Current Bonds will 
not be treated as "arbitrage bonds". 
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ARTICLE 4. FLOW OF FUNDS. 

Section 401. Funds. There was heretofore created in the Prior Bond Resolution the 
following funds and accounts: 

(a) Cumberland County Water District Water Revenue Fund 
(b) Cumberland County Water District Water Bond Redemption Fund 
(c) Cumberland County Water District Depreciation Reserve Fund 
(d) Cumberland County Water District Operation and Maintenance Fund 

The was also created and established in the 2011 Bond Resolution the Cumberland County 
Water District Second Lien Bond and Interest Redemption Fund. 

All of the Funds shall be maintained with the Depository Bank so long as any Bonds remain 
outstanding, subject to the right of the District to designate a different depository bank. 

Section 402. Flow of Funds. All proceedings preliminary to and in connection with the 
issuance of the Outstanding Bonds, including provisions made for {j) the receipt, custody and 
application of the proceeds of the Outstanding Bonds; (ii) the operation of the System on a revenue
producing basis; (iii) the segregation, allocation and custody of the revenues derived from the 
operation of the System; (iv) the enforcement and payment of the Outstanding Bonds and (v) the 
depreciation of the System; and all other covenants for the benefit ofBondowners set out in the Prior 
Bond Resolution, are hereby ratified and confirmed and shall continue in force and inure to the 
security and benefit of the Outstanding Bonds, the same as if such provisions and proceedings were 
set out in full herein; provided, further, that after the issuance of the Current Bonds, the income and 
revenues of the System shall be collected, segregated, accounted for and distributed as follows: 

A. Revenue Fund. The District covenants and agrees that it will continue to 
deposit in the Revenue Fund, promptly as received from time to time, all revenues of the System, 
as same may be extended and improved from time to time. The moneys in the Revenue Fund shall 
continue to be used, disbursed and applied by the District only for the purpose and in the manner 
and order of priorities specified in the Prior Bond Resolution, as hereinafter modified by this 
Resolution, all as permitted by the Act, and in accordance with previous contractual commitments. 

B. Prior Sinking Fund. There shall be transferred from the Revenue Fund and 
deposited into the Prior Sinking Fund on or before the 20th day of each month, for payment of 
interest on and principal of the Prior Bonds, a sum equal to the total of the following: 

( l) A sum equal to one-sixth ( 1/6) of the next succeeding interest payment to 
become due on all Prior Bonds then outstanding, plus 

(2) A sum equal to one-twelfth ( l 112) of the principal of all of the Prior Bonds 
maturing on the next succeeding principal payment date. 
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Said Prior Sinking Fund shall be used solely and only and is hereby pledged for the 
purpose of paying the principal of and interest on the Prior Bonds. 

C. Current Sinking Fund. At or after the time that the Current Bonds have 
been delivered, there shall be transferred from the Construction Account into the Current Sinking 
Fund an amount sufficient ( currently estimated at $10,000) to provide for capitalized interest during 
the construction of the Project, if and to the extent not theretofore expended in paying interest on 
interim financing and if and to the extent then needed to pay interest during the remaining period 
of construction of the Project. 

After the monthly transfers required in the preceding paragraphs have been paid from 
the Revenue Fund, there shall next be transferred monthly from said Revenue Fund and deposited 
into the Current Sinking Fund on or before the 20th day of each month, for payment of interest on 
and principal of the Current Bonds, a sum equal to the total of the following: 

(I) An amount equal to one-sixth ( l /6) of the next succeeding six-month interest 
payment to become due on the 20 l l Bonds and the Current Bonds then 
outstanding, plus 

(2) A sum equal to one-twelfth (1112) of the principal of any 2011 Bonds and 
Current Bonds maturing on the next succeeding January l . 

The Current Sinking fund is hereby pledged for the payment of the interest and the 
principal of the 201 1 Bonds and the Current Bonds, but subject to the vested rights and priorities of 
the Prior Bonds. 

D. Depreciation Fund. Pursuant to the provisions of the 201 1 Bond Resolution 
which requires that an adjustment be made in the Depreciation Fund upon the issuance of bonds 
ranking on a parity with the 20 I I Bonds, it is hereby determined that upon the issuance of the 
Current Bonds, and upon completion of the Project, as certified by the Engineers and by the RD, 
there shall next be transferred from the Revenue Fund the sum of at least $175 each month which 
shall be deposited into the Depreciation Fund until there is accumulated in such Depreciation Fund 
the sum of at least $21,000, which amount shall be maintained, and when necessary, restored to said 
sum of $21,000, so long as any of the Current Bonds are outstanding and unpaid. These deposits 
are in addition to the deposits required by the Prior Bond Resolution. 

As further security for the Bondowners and for the benefit of the District, it has been 
and is hereby provided that in addition to the monthly transfers required to be made from the 
Revenue Fund into the Depreciation Fund, there shall be deposited into said Depreciation Fund all 
proceeds of connection fees collected from potential customers ( except the amounts necessary to pay 
the actual costs and service connections applicable to said potential customers) to aid in the 
financing of the cost of future extensions, additions and improvements to the System, plus the 
proceeds of any property damage insurance (not otherwise used to replace damaged or destroyed 
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property); and any such amounts or proceeds so deposited shall be used solely and only for the 
purposes intended. 

Moneys in the Depreciation Fund may be withdrawn and used by the District, upon 
appropriate certification of the Commission, for the purpose of paying the cost of unusual or extra
ordinary maintenance, repairs, renewals and replacements not included in the annual budget of 
current expenses and/or of paying the costs of constructing future extensions, additions and 
improvements to the System which will either enhance its revenue-producing capacity or will 
provide a higher degree of service, and when necessary, for the purpose of making payments of 
principal and interest on the Bonds if the amount on deposit in the Sinking Fund is not sufficient to 
make such payments, 

E. Operation and Maintenance Fund. There shall next be transferred monthly 
from the Revenue Fund and deposited into said Operation and Maintenance Fund, sums sufficient 
to meet the current expenses of operating and maintaining the System. The balance maintained in 
said Operation and Maintenance fund shall not be in excess of the amount required to cover 
anticipated System expenditures for a two-month period pursuant to the District's annual budget. 

F. Monthly Principal and Interest Payments if Requested by the RD. So 
long as any of the Bonds are held or insured by the RD, the District shall, if requested by the RD, 
make the payments required by this Section 402, in monthly installments to the RD or to the insured 
Owners of the Bonds. 

G. Surplus Funds. Subject to the provisions for the disposition of the income 
and revenues of the System as set forth hereinabove, which provisions are cumulative, and after 
paying or providing for the payment of debt setvice on any subordinate obligations, there shall be 
transferred, within sixty days after the end of each fiscal year, the balance of excess funds in the 
Revenue Fund on such date, to the Depreciation Fund for application in accordance with the terms 
of this Resolution or to the Sinking Fund to be applied to the maximum extent feasible, to the 
prompt purchase or redemption of Outstanding Bonds. 

H. Investment and :vfiscellaneous Provisions. All monies in the Sinking Fund 
and the Depreciation Fund shall be deposited in the Depository Bank, or such portion thereof as is 
designated by the Commission. All monies in the Sinking Fund and the Depreciation Fund shall be 
invested for the benefit of such respective Funds in Certificates ofTime Deposit or savings accounts 
of the Depository Bank or in U.S. Obligations which may be converted readily into cash, having a 
maturity date prior to the date when the sums invested will be needed for the purposes for which 
such funds may be expended, provided that to the extent that any amount of the District on deposit 
in the Depository Bank shall cause the total deposits of the District in said Depository Bank to 
exceed the amount insured by the FDlC, such excess amount shall be continuously secured by a 
valid pledge of U.S. Obligations, having an equivalent market value, in conformity with 
Section 66.480 of the Kentucky Revised Statutes. 
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Any investments will be a part of the respective Funds from which the proceeds 
invested are derived, and income from such investments will be credited to such respective Funds. 
All investments of funds derived from proceeds of the Outstanding Bonds shall be subject to the 
applicable limitations set out in Section 303 hereof. 

All payments into the Funds shall be made on or before the twentieth (20th) day of 
each month, except that when the twentieth (20th) day of any month shall be a Saturday, Sunday or 
a legal holiday, then such payment shall be made on the next succeeding business day. 

All monies held in any of the Funds shall be kept apart from all other District funds 
and shall be deposited in the Depository Bank, and all such deposits which cause the aggregate of 
all deposits of the District therein to be in excess of the amount secured by FDIC, shall (unless 
invested as herein authorized) be secured by a surety bond or bonds or by a pledge of U.S. 
Obligations, having a market value equivalent to such deposit. 

The Treasurer shall keep appropriate records as to payment of principal and interest 
installments and as to payment of principal of and interest on any Bonds. 

Section 403. Current Bonds on a Parity with 2011 Bonds, Subject to the Priority of the 
Prior Bonds. ft is hereby certified and declared that prior to the issuance of any of the Current 
Bonds, there will have been procured and filed with the District (i) a letter from the RD to the effect 
that the RD agrees to the issuance of the Current Bonds ranking on a parity as to security and source 
of payment with the 2011 Bonds, all of which are owned by the RD, together with (ii) a certification 
signed by the RD to the effect that a legend has been typed, stamped or otherwise affixed on each 
of the 20 I I Bonds held by the RD, evidencing the agreement of the RD as the then Owner of the 
20 l I Bonds, to the issuance of the Current Bonds so as to rank on a parity with the 2011 Bonds, 
such legend to be in substantially the following form: 

The holder of this Bond has consented to the issuance of$487 ,000 of 
Cumberland County Water District Waterworks Revenue Bonds, 
Series 2013 ranking on a parity as to security and source of payment 
with this Bond. 

Accordingly, it is hereby found and declared that the Current Bonds shall rank and be 
payable on a parity with said outstanding 2011 Bonds from the gross income and revenues of the 
System, subject to the priority of the outstanding Prior Bonds. 
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ARTICLE 5. COVENANTS OF DISTRICT 

Section 501. Rates and Chaq~es. The District shall charge such rates and charges for all 
services and facilities rendered by the System, which rates and charges shall be reasonable, taking 
into account and consideration the cost and value of the System, the cost of maintaining, repairing 
and operating same and the amounts necessary for the payment of principal of and interest on 
Outstanding Bonds against the System. The District shall charge such rates and charges as shall be 
adequate to meet the requirements of Articles 4 and 5 hereof. 

The District covenants that it will not reduce the rates and charges for the services rendered 
by the System without first filing with the Secretary a certification of an Independent Consulting 
Engineer that the annual net revenues ( defined as gross revenues less operating expenses) of the then 
existing System for the fiscal year preceding the year in which such reduction is proposed, as such 
annual net revenues are adjusted, after taking into account the projected reduction in annual net 
revenues anticipated to result from any such proposed rate decrease, are equal to not less than I 20% 
of the average annual debt service requirements for principal and interest on all of the then 
Outstanding Bonds payable from the revenues of the System, calculated in the manner specified in 
Section 603 hereof. 

Section 502. Books and Accounts; Audit. The District shall maintain proper records and 
accounts relating to the operation of the System and the District's financial affairs; and the 
Bondowners, or their authorized representatives, shall have the right at all reasonable times to 
inspect the facilities of the System and all records, accounts and data relating thereto. An annual 
audit shall be made of the books and accounts pertinent to the System by a Certified Public 
Accountant licensed in Kentucky. No later than ninety (90) days after the close of each Fiscal Year, 
copies of such audit reports certi tied by such Certified Public Accountant shall be promptly mailed 
to the RD without request, so long as the Government is the Owner of any of the Bonds, and to any 
Bondowner that may have made a written request for same. 

Monthly operating reports shall be furnished to the RD and to any Bondowner requesting 
same, during the first two (2) years of operation after completion of the Project, and whenever and 
so long as the District is delinquent in any of the covenants set out in the Prior Bond Resolution or 
this Current Bond Resolution. Thereafter, quarterly operating reports shall be furnished at all other 
times to the RD and to any Bondowner requesting the same. 

Section 503. System to Continue to be Operated on Fiscal Year Basis; Annual Bud2et. 
While any of the Bonds are outstanding and unpaid, and to the extent permitted by law, the System 
shall continue to be operated and maintained on a Fiscal Year basis. 

Not later than sixty ( 60) days before the end of each Fiscal Year, the District agrees to cause 
to be prepared a proposed annual budget of operating expenses (the "Proposed Budget'') of the 
System for the then ensuing Fiscal Year, itemized on the basis of monthly requirements. A copy of 
said Proposed Budget sha\1 be mailed to any Bondowner who may request in writing a copy of such 



Proposed Budget and to the RD without request, if the Government is the Owner of any of the 
Bonds. 

For the purpose of the Proposed Budget, operating expenses shall include all reasonable and 
necessary expenses of operating, repairing, maintaining and insuring the System, but shall exclude 
depreciation and debt service payments. The District covenants that the operating expenses incurred 
in any year will not exceed the reasonable and necessary amounts therefor, and that the District will 
not expend any amount or incur any obligation for operation or maintenance and repair in excess 
of the amounts provided for operating expenses in the annual budget, except upon resolution by the 
District that such expenses are necessary to operate and maintain the System. 

Not later than sixty (60) days before the end of each Fiscal Year, the District shall prepare 
an estimate of gross revenues to be derived from the operation of the System for said Fiscal Year, 
and, to the extent that said gross revenues are insufficient (a) to pay debt service requirements on 
all Outstanding Bonds during the ensuing Fiscal Year, (b) to accumulate and maintain all required 
reserves enumerated herein and (c) to pay operating expenses, the District shall revise the rates and 
charges sufficiently to provide the funds so required. 

If the Owners of at least 50% of the principal amount of the Outstanding Bonds, or the 
Government so long as it is the Owner of any of said Outstanding Bonds, so request, the Commis
sion shall hold an open hearing not later than thirty (30) days before the beginning of the ensuing 
Fiscal Year, al which time any Bondowner may appear by agent or attorney and may file written 
objections to such proposed budget. Notice of the time and place of such hearing shall be mailed 
at least fifteen ( 15) days prior to the hearing to each registered Bondowner and to the Government. 

The District covenants that annually before the first day of the Fiscal Year, the annual budget 
for the upcoming Fiscal Year will be adopted substantially in accordance with the Proposed Budget, 
and that no expenditures for operation and maintenance expenses of the System in excess of the 
budgeted amount shall be made during such Fiscal Year unless directed by said District by a specific 
resolution duly adopted. 

Section 504. General Covenants. The District, through its Commission, hereby covenants 
and agrees with the Owners of the Bonds that: 

(1) It will faithfully and punctually perform all duties with reference to the 
System required by the Constitution and laws of the Commonwealth of 
Kentucky; 

(2) It will make and collect reasonable and sufficient rates and charges for 
services and facilities rendered by the System; 

(3) lt will segregate the revenues and income from the System and make 
application thereof consistent with and as provided by this Resolution; 

22 



( 4) Unless the written consent of the Owners of a majority of the principal 
amount of the Outstanding Bonds has been obtained, the District agrees not 
to sell, lease, mortgage or in any manner dispose of any integral part of the 
System, including any and all appurtenances thereto and extensions, 
additions and improvements that may be made thereto, until all of the 
Outstanding Bonds shall have been paid or provided for in full , as provided 
herein; subject to the provisions of Section 607 hereof; 

(5) It will maintain in good condition and continuously operate the System and 
appurtenances thereto and will charge such rates and charges for the services 
rendered thereby so that the gross income and revenues will be sufficient at 
all times (i) to pay the interest on and principal of the Outstanding Bonds as 
same become due; (ii) to pay the cost of operating and maintaining the 
System; and (iii) to provide for an adequate depreciation account; and 

(6) It will carry and maintain insurance on properties of the System subject to 
loss or damage in amounts and against hazards substantially in accordance 
with the practices of other districts, cities or corporations which own and 
maintain waterworks systems under similar conditions; and so long as the 
Government is the Owner of any of the Outstanding Bonds, the Government 
will be listed as co-beneficiary on any such policy; and the District shall 
further comply with the insurance requirements of Section 506 hereof 
(involving insurance on motors, tanks and structures). 

Section 505. Other Covenants Applicable So Long as RD Owns Any Bonds. So long 
as the RD shall own any of the Bonds, the District shall comply with such RD regulations, 
requirements and requests as shall be made by the RD, including the furnishing of operating and 
other financial statements, in such form and substance and for such periods as may be requested by 
the RD, the carrying of insurance of such types and in such amounts as the RD may specify, with 
insurance carriers acceptable to the RD and compliance with all of the tenns and conditions of the 
Loan Resolution (RD Form l 780-27) adopted and executed by the District, which is hereby 
authorized, approved, ratified and confirmed. 

Section 506. Insurance on Motors, Tanks and Structures. The District shall (a) im
mediately after the adoption of this Resolution and (b) at the time of final acceptance of the Project, 
insure all electric motors, elevated water storage tanks, pumping stations and major structures of the 
System in an amount recommended by the Engineers and approved by the RD, so long as the RD 
is the Owner of any of the Bonds, for the hazards usually covered in such area, and shall similarly 
insure same in an amount recommended by the Engineers, without the necessity of approval by the 
RD if and whenever the District has Outstanding Bonds against the System and none of such 
Outstanding Bonds are owned by the RD. 
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ARTICLE 6. INFERJOR BONDS AND PARITY BONDS 

Section 601. Inferior Bonds. Except as hereinafter provided below in this Article, the 
District shall not, so long as any Bonds are outstanding, issue any additional bonds payable from the 
revenues of the System unless the security and/or pledge of the revenues to secure such additional 
bonds are made inferior and subordinate in all respects to the security of the Bonds. 

The District expressly reserves the right at any time to issue its bonds or other obligations 
payable from the revent1es of the System and not ranking on a parity basis with the Current Bonds, 
without any proof of previous earnings or net revenues, provided that the consent of the RD must 
be obtained prior to the issuance- of any inferior bonds so long as the RD owns any of the Bonds, and 
provided further that, after the initial completion of the Project, such inferior bonds may be issued 
only for the purpose of providing for future extensions, additions and improvements to the System, 
and only in express recognition of the priorities, liens and rights created and existing for the security, 
source of payment and protection of the Outstanding Bonds; provided further, that nothing in this 
Section is intended to restrict or shall be construed as a restriction upon, the ordinary refunding all 
or a portion of the Outstanding Bonds. 

Section 602. Parity Bonds to Complete the Project. The District hereby certifies, 
covenants and agrees that in the event that the cost of completion of the construction of the Project 
shall exceed the moneys available to the District from any and all sources, the District shall have the 
right, if necessary, to provide for such excess, and only such excess, through the issuance of Parity 
Bonds. provided the District has obtained a certification from the Engineers to the effect that it is 
necessary to issue the desired amount of Parity Bonds in order to enable the District to pay the cost 
(not otherwise provided) of the completion of the Project, and provided the District has complied 
with the provisions of Section 603 below or has obtained: 

(a) the consent of the RD if the Government is as the Owner of the Prior Bonds 
at that time or the consent of any other Owners of the Prior Bonds, and 

(b) the consent of ( l) the RD if the Government is the purchaser of the Current 
Bonds; or (2) the Owners of at least 75% of the principal amount of the 
Current Bonds outstanding, if the Current Bonds have been issued, sold and 
delivered and are held by Owners other than the Government. 

Section 603. Parity Bonds to Finance Future Improvements. The District reserved the 
right and privilege, and does hereby reserve the right and privilege, of issuing additional Parity 
Bonds, but only under the conditions speeified in the Current Bond Resolution, which conditions 
are as follows: 

The District further reserves the right to add new waterworks facilities and1or to finance 
future extensions, additions and improvements to the System by the issuance of one or more 
additional series of Parity Bonds to be secured by a parity lien on and ratably payable on a parity 
with the Current Bonds, from the revenues of the System, provided: 
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(a) The facilities to be constructed from the proceeds of the additional Parity 
Bonds are made a part of the System and their revenues are pledged as additional security 
for the additional Parity Bonds and for the Outstanding Bonds. 

(b) The District is in compliance with all covenants and undertakings 111 

connection with all of the Outstanding Bonds. 

(c) The annual net revenues (defined as gross revenues less operating expenses), 
of the then existing System for the Fiscal Year preceding the year in which such Parity 
Bonds are to be issued, adjusted as hereinafter provided, shall be certified by an independent 
Certified Public Accountant to be equal at least one hundred twenty percent (120%) of the 
average annual debt service requirements for principal and interest on all Outstanding Bonds 
payable from the revenues of the System, plus the anticipated debt service requirements of 
any Parity Bonds then proposed to be issued. The calculation of average annual debt service 
requirements of principal and interest on the additional Parity Bonds to be issued shall, 
regardless of whether such additional Parity Bonds are to be serial or term bonds, be 
detem1ined on the basis of the principal of and interest on such Parity Bonds being payable 
in approximately equal annual installments. 

(d) The annual net revenues referred to above may be adjusted for the purpose 
of the foregoing computations to reflect: 

(1) any revisions in the System's schedule of rates or charges being 
imposed on or before the time of the issuance of any such additional Parity Bonds, 
and 

(2) any increase in the annual net revenues to be realized from the 
proposed extensions, additions and improvements being financed (in whole or in 
part) by such additional Parity Bonds; 

provided all such adjustments shall be based upon and included in a certification of an 
Independent Consulting Engineer. 

(e) Compliance with Section 603(a) through (d) shall not be necessary for the 
issuance of Parity Bonds if the District has obtained (1) the written consent of the RD for the 
issuance of such Parity Bonds, if the Government is the Owner of any Bonds at the time of 
issuance of such Parity Bonds; and (2) the written consent of the Owners of all of the then 
outstanding Prior Bonds, and no other prerequisite need be complied with by the District in 
order to issue Parity Bonds. 

Section 604. Covenants to be Complied with at Time of Issuance of Parity Bonds. The 
District hereby covenants and agrees that in the event any Parity Bonds are issued, the District shall : 
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(a) Adjust the monthly amount to be deposited into the Sinking Fund on the same 
basis as that prescribed in the provisions establishing such Sinking Fund, to reflect the 
average annual debt service requirements of the Parity Bonds; 

(b) Adjust the minimum annual amount to be deposited monthly into the 
Depreciation Fund on the same basis as that prescribed in the provisions establishing st1ch 
Depreciation Fund, taking into account the future debt service requirements of all Bonds 
which will then be outstanding against the System; and 

( c) Make such Parity Bonds payable as to principal on January l of each year in 
which principal falls due and payable as to interest on January l and July l of each year until 
the final maturity of such Parity Bonds. 

Section 605. Prepayment Provisions App lie.able to Parity Bonds. If, in connection with 
any subsequently issued series of Parity Bonds, it is provided that excess revenues in the Revenue 
Fund shall be used to prepay Outstanding Bonds in advance of scheduled maturity, or if the District 
at its option undertakes to prepay Outstanding Bonds in advance of scheduled maturity, it is agreed 
and understood, for so long as the Government owns any of the Outstanding Bonds, that no such 
prepayment will be effected without the approval of the RD. 

Section 606. Consent of the RD Regarding Future Bonds. Notwithstanding any other 
provisions of this Resolution, the District agrees that so long as the Government owns any Out
standing Bonds against and1or payable from the revenues of the System, the District will not issue 
any future bonds, notes or other obligations against, secured by or payable from the revenues of the 
System without the written consent of the RD. 

Section 607. Priority of Lien; Permissible Disposition of Surplus or Obsolete Facilities. 
The District covenants and agrees that so long as any of the Prior Bonds and/or Bonds are 
outstanding, the District will not sell or otherwise dispose of any of the facilities of the System, or 
any part thereof, and, except as provided above, the District will not create or permit to be created 
any charge or lien on the revenues thereof ranking equal or prior to the charge or lien of the 
Outstanding Bonds. Notwithstanding the foregoing, the District may at any time pe1111anently 
abandon the use of, or sell at fair market value, any part of the facilities of the System, provided that: 

(a) The District is in compliance with all covenants and undertakings in 
connection with all of the Outstanding Bonds, and the required reserves for 
such Outstanding Bonds will have been accumulated; 

(b) The District will, in the event of any such sale, apply the proceeds to either 
( l) redemption of Outstanding Bonds in accordance with the provisions 
governing prepayment of bonds in advance of maturity; or (2) replacement 
of the facil ity so disposed ofby another facility, the revenues of which shall 
be incorporated into the System, as hereinbefore provided; 
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(c} The District certifies, in good faith, prior to any abandonment of use, that the 
facilities to be abandoned are no longer economically feasible of producing 
net revenues; and 

(d) The District certifies, in good faith, that the estimated net revenues of the 
remaining facilities of the System for the then next succeeding Fiscal Year, 
plus the estimated net revenues of the facilities, if any, to be added to the 
System, comply with the earnings requirements hereinbefore provided in the 
provisions and conditions governing the issuance of Parity Bonds. 

Notwithstanding any other provisions hereof, so long as any Bonds are held by the 
Government, the District shall not dispose of its title to the System or to any part thereof, without 
first obtaining the written consent of the RD. 
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ART[CLE 7. DEFAULT AND CONSEQUENCES 

Section 701. Events offiefault. The following items shall constitute an EventofDefault 
on the part of the District: 

(a) The failure to pay principal of the Bonds as and when same shall become due 
and payable, either at maturity or by proceedings for redemption. 

(b) The failure to pay any installment of interest on the Bonds when the same 
shall become due and payable or, if any or all of the Outstanding Bonds are 
owned by the RD, within thirty (30) days thereafter. 

(c) The default by the District in the due or punctual performance of any of the 
covenants, conditions, agreements and provisions contained in the Bonds, the 
Prior Bond Resolution or in this Resolution. 

(d) The failure to promptly repair, replace or reconstruct facilities of the Systern 
that have been damaged and/or destroyed. 

(e) The entering of any order or decree with the consent or the acquiescence of 
the District, appointing a receiver of all or any part of the System or any 
revenues thereof; or if such. order or decree shall be entered without the 
acquiescence or consent of the District, its failure to have the order vacated, 
discharged or stayed on appeal within sixth (60) days after entry. 

Section 702. Consequences of Event of Default. Any Owner of the Current Bonds may 
enforce and cornpel the performance of all duties and obligations of the District set forth herein. 
Upon the occurrence of an Event of Default, then upon the filing of a suit by any Owner of said the 
Current Bonds, any court havingjurisdiction of the action may appoint a receiver to administer said 
System on behalf of the- District with power to charge and collect rates sufficient to provide for the 
payment of operating and maintenance expenses and for the payment of principal of and interest on 
the Outstanding Bonds and to provide and apply the income and revenues in conformity with this 
Resolution and with the laws of the Commonwealth of Kentucky. 

The District hereby agrees to transfer to any bona fide receiver or other subsequent operator 
of the System, pursuant to any valid court order in a proceeding brought to enforce collection or 
payment of the District's obligations, all contracts and other rights of the District pertaining to the 
System, conditionally, for such time only as such receiver or operator shall operate by authority of 
the court. Upon the occurrence of an Event of Default, the Owner of any of the Outstanding Bonds 
may require the governing body of the District by appropriate order to raise the rates a reasonable 
amount consistent with the requirements of this Resolution. 
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ARTICLE 8. CONTRACTUAL PROVISIONS; GRANT APPROVAL; 
MISCELLANEOUS PROVlSIONS. 

Section 801. Resolution Contractual with Bondowners. The provisions of this Resolution 
constitute a contract between the District and its Commission and the Owners of the Current Bonds 
as may be outstanding from time to time; and after the issuance of any of said Current Bonds, no 
change, alteration or variation of any kind of the provisions of this Resolution shall be made in any 
manner which will affect an Owner's rights except as herein provided or except with the written 
consent of all Bon downers until such time as all of the Current Bonds and the interest thereon have 
been paid in full or fully provided for; provided that the Commission may adopt any resolution for 
any purpose not inconsistent with the terms of this Resolution and which shall not impair the 
security of the Owners of the Current Bonds and'or for the purpose of curing any ambiguity, or of 
curing, correcting or supplementing any defective or inconsistent provisions contained herein or in 
any resolution or other proceedings pertaining hereto. 

It is further agreed that the Owners of75° o in principal amount of the Current Bonds at any 
time outstanding shall have the right to consent to and approve the adoption of resolutions or other 
proceedings, modifying or amending auy of the terms or provisions contained in this Resolution, 
subject to the conditions that (a) this Resolution shall not be so modified in any manner that may 
adversely affect the rights of the Owners of any of the Prior Bonds, nor in any manner that may 
adversely affect the rights of any certain Owners of the Outstanding Bonds without similarly 
affecting the rights of all Owners of such Outstanding Bonds, or to reduce the percentage of the 
number of Owners whose consent is required to effect a further modification and (b) no such change 
may be effected without the consent of the RD so long as the RD owns any of the Outstanding 
Bonds. 

Section 802. All Current Bonds are Equal. The Current Bonds authorized herein shall 
not be entitled to priority one over the other in the application of the income and revenues of the 
System, or with respect to the security for their payment, regardless of the time or times of their 
issuance, it being the intention that there shall be no priority among any of the Current Bonds 
regardless of the fact that they may be actually issued and delivered at different times. 

Section 803. District Oblieated to Refund Current Bonds Owned by Government 
Whenever Feasible; Def easement Prohibited. So long as the Government is the Owner of any 
of the Current Bonds, ifit appears to the Government that the District is able to refund such Current 
Bonds in whole or in part, by obtaining a loan for such purposes from responsible cooperative or 
private credit sources, or to sell bonds of the District in the open market, at reasonable rates and 
terms, for loans or bond issues for similar purposes and periods of time, the District will, upon 
request of the Government, obtain such loan and or issue such bonds in sufficient amount to repay 
the Government and will take all such action as may be required in connection therewith. 

lo addition, so long as the Government is the Owner ofany of the Current Bonds, the District 
shall not issue any bonds or other obligations for the purpose of def easing or otherwise terminating 
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the lien of the Current Bonds without immediately prepaying all of the then outstanding Current 
Bonds. 

Section 804. Approval and Acceptance of RD Grant Aereement. The RD has agreed to 
make a grant to the District in the amount of $309,000 (the "RD Grant") to supplement the proceeds 
of the Current Bonds in order to provide the total cost of the Project, and the RD has requested the 
District to approve, accept and execute RD Form 1780-12 (the 0 RD Grant Agreement''), setting out 
the tem1s and conditions upon which said RD Grant will be made. Said RD Grant Agreement is 
hereby approved, and the Chairman and the Secretary are authorized to execute said RD Grant 
Agreement on behalf of the District. The Chainnan and Secretary are also authorized on behalf of 
the District to accept any and all other RD Grants offered to the District in connection with the 
Project and to execute any and all RD Grant Agreements and any other documents as may be 
requested by the RD in connection with RD Grants which have been and/or which may hereafter be 
approved for such Project. 

Section 805. Authorization, Ratification and Confirmation of Approval and Execution 
of Various Documents. The Commission hereby authorizes, approves, ratifies and confirms the 
previous action of the officers of the District in approving and executing various documents related 
lo the financing of the Project, including the following: 

(a) Legal Services Agreement with Bond Counsel. 

(b) Legal Services Agreement with Local Counsel. 

(c) Letter of Intent to Meet Conditions of RD Letter of Conditions (RD 
Fonn 1942-46). 

(d) Loan Resolution (RD Form 1780-27). 

(e) Agreement for Engineering Services with the Engineers. 

Section 806. Authorization of Condemnation to Acquire Easements and/or Sites. In 
the event that (a) any necessary deeds of easement to allow construction of the Project over the 
property of any property owner or (b) any necessary deed to the necessary site of any waterworks 
facility of the Project shall not be obtained through negotiation within ten ( I 0) days after the date 
of adoption of this Resolution and in the event that (1) such waterworks lines cannot be located 
within the right-of-way of the State and/or County road involved; and or (2) such waterworks 
facilities cannot be located on a site already owned by the District, Local Counsel is hereby 
authorized and directed to file condemnation actions to obtain such necessary rights-of-way and or 
sites forthwith, without further authorization or direction from the District or the Commission. 
Local Counsel is further directed to follow the same condemnation procedure in the event that it 
becomes necessary, through change orders, line extensions and/or errors in the location of property 
lines and,or property owners, to obtain additional easements, rights-of-way and/or sites for 
completion of the Project and whenever the necessary deed is not obtained by negotiation at least 
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ten (10) days prior to the date on which construction is contemplated in the respective easement, 
right-of-way and/or site. 

The District further approves the payment from the funds available therefor allocated to the 
costs of the Project to pay any judgment award, or compromise, determined by Local Counsel with 
the acquiescence of the Commission, toward the costs of such easements, rights-of-way and or sites; 
provided, in each instance, that the payment of such funds to satisfy any judgment, award or 
compromise must first be approved by the RD; and the Commission further determines that if and 
to whatever extent the funds available from the proceeds of the financing contemplated by this 
Resolution shall be inadequate to pay any judgment, award or compromise amount for such 
easements, rights-of-way and or sites, or if the District is unable to obtain the approval of the RD 
for any such payment, the Commission shall take all reasonably necessary actions, within rhe powers 
and authority of the Commission, to make such additional amount available from all other available 
District resources. 

Section 807. Autho.-ization to File Required Financing Statements. ln the event that it 
is detennined by Bond Counsel or Local Counsel that the District is required to file any financing 
statements under the Kentucky Uniform Commercial Code in order to perfect the pledge of the gross 
revenues of the District' s System as security for the Current Bonds, Bond Counsel and,or Local 
Counsel are hereby authorized to prepare and file with the appropriate officials such financing 
statements as they deem necessary. 
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ARTICLE 9. SALE OF CURRENT BONDS 

Section 901. Sale of Current Bonds. The Current Bonds shall be offered publicly for sale 
upon the basis of sealed, competitive bids at such time as the Commission shall designate. 

A suggested fonn of"Notice of Bond Sale", a suggested fonn of "Official Notice of Sale of 
Bonds'' and a suggested form of ''Bid Fom1", having been prepared in advance by Bond Counsel, 
and all of such documents having been found to be in satisfactory form, a copy of each is hereby 
ordered to be filed in the records of the Secretary with the Minutes of the meeting at which this 
Resolution is adopted. The Notice of Bond Sale shall be signed by the Secretary and may be used 
for the purpose of publishing notice of the sale of the Current Bonds. Copies of such documents 
shall be furnished to any interested parties who may request same. 

[n the event that there is no bid or that all bids are rejected, the District may readvertise the 
sale pursuant to this Resolution. 

Section 902. Adjustment in Maturities, Prepayment Provisions and Other Dates, with 
Consent of Purchaser if Delivery is Delayed. In the event that delivery of the Current Bonds 
authorized herein is delayed for any reason and the District, with the consent of the Purchaser of the 
Curr:ent Bonds, detennines it is in the Dis trict's best interest to change the maturities, the applicab1e 
prepayment date or any other dates, the District may adjust the same by a Resolution of the 
Commission approving tl1e adjustments. 
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ARTICLE 10. CONCLUDING PROVISIO~S 

Section 1001. Covenant of District to Take All Necessarv Action To Assure Compliance 
with the Code. In order to assure the Owners of the Current Bonds that such Current Bonds shall 
continue to be legal and that interest thereon will continue to be excludable from gross income for 
federal income tax purposes and exempt from all Kentucky income taxation, the District covenants 
to and with the Owners of the Current Bonds to take the following action: 

(a) The District will ( 1) take all actions necessary to comply with the provisions 
of the Code necessary to assure that interest on the Current Bonds will be excludable from 
gross income for federal income tax purposes; (2) will take no actions which will violate any 
of the provisions of the Code; and (3) not use the proceeds of the Current Bonds for any 
purpose which will cause interest on the Current Bonds or on interim financing obligations, 
including, but not limited to the Note, issued pursuant to Section 302 hereof to become 
includable in gross income for federal income tax purposes. 

(b) The District hereby certifies that it does not reasonably anticipate that the 
total principal amount of "qualified tax-exempt obligations" within the meaning of 
Section 265(b)(3) of the Code which the District, or any subordinate entity of the District, 
will issue during the calendar year during which the Current Bonds are issued, will exceed 
$ I 0,000,000; and therefore the District hereby designates the Current Bonds and all interim 
financing obligations, including, but not limited to the Note, issued pursuant to Section 302 
hereof as "qualified tax-exempt obligations". 

(c) The District further certifies that the Current Bonds and any and all interim 
financing obligations of the District are not "private activity bonds" within the meaning of 
the Code. 

(d) The District covenants and agrees to comply with the rebate requirements on 
certain excess earnings imposed by Section 148 of the Code, and in the event it is determined 
by the District, upon the advice of Bond Counsel, that the Construction Account, or any 
other Fund established hereunder, is subject to said rebate requirements and does in fact 
generate earnings from "non-purpose investments" in excess of the amount which said 
investments would have earned at a rate equal to the "yield" on the Current Bonds, plus any 
income attributable to such excess, there shall be established a separate and special fund with 
the Depository Bank, which fund shall be designated the "Excess Earnings and Rebate 
Fund", which shall be utilized for the collection and payment of any excess generated from 
investments and the remittance thereof to the United States of America on or before the 
anniversary of the fifth (5th) year from the date of the Current Bonds, and once every 
five (5) years thereafter until the final retirement of the Current Bonds; the last installment, 
to the extent required, to be made no later than sixty (60) days following the date on which 
funds sufficient for the complete retirement of the Current Bonds are deposited with any 
escrow agent. The District further covenants to file any and all reports, if any, as may be 
required to be filed with the Government with regard to the liability or non~liability of the 
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District as to any such rebate requirements and to maintain records in regard thereto for the 
period of time required by applicable Treasury regulations . 

Section 1002. Severabilitv Clause. If any section, paragraph, clause or provision of this 
Resolution shall be held invalid, the invalidity of such section, paragraph, clause or provision shall 
not affect any of the remaining provisions of this Resolution, which shall continue in full force and 
effect. 

Section 1003. All Provisions in Conflict Repealed. All motions, resolutions and orders 
or parts thereof, in conflict with the provisions ofthis Resolution, are to the extent of such conflict 
hereby repealed. It is hereby specifically ordered and provided that any proceedings heretofore 
taken for the issuance of other bonds of the District payable or secured in any manner by all or any 
part of the income and revenues of said System or any part thereof, and which have not been 
l1eretofore issued and delivered, are hereby revoked and rescinded, and none of such other bonds 
shall be issued and delivered. The District covenants to correct by appropriate proceedings any 
required procedure previously taken invalidly. 

Section 1004. Effective lmmediatelv Upon Adoption. This Resolution shall take effect 
and be effective immediately upon its adoption. 

Adopted this May 6, 201 3. 

Cumberland County Water District 

Chainna~ 

( Seal of District) 

Attest 

Secretary 
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CERTlFICATION 

1. the undersigned, hereby certify that I am the duly qualified and acting ecretary of the 
Cumberland County Water District, and that the foregoing Resolution is a true copy of a Resolution 
duly adopted by the Board of Commissioners of said District, signed by the Chairman of said 
District and attested under Seal by me as Secretary, at a properly convened meeting of said Board 
of Commissioners held on May 6 2013 as shown by the official records of said District in my 
custody and under my control. 

l further certify that said meeting was duly held in accordance with all applicable 
requirements of Kentucky law, including KRS 61.810, 61.815, 61.820 and 61.825, that a quorum 
was present at said meeting, that said Resolution has not been modified, amended, revoked or 
repealed, and that same is now in full force and effect. 

1N TESTI ONY WHEREOF, witness my signature as Secretary and the official Seal of the 
Distric1 this May 6, 2013. 

Secretary 

( Seal of District) 
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EXHIBIT A 

Schedule of Principal Payments 

Payment Due Principal Payment Due Principal 
January I Payment January l Payment 

2016 $7,500 2035 $ 12,500 
20 17 7,500 2036 13,000 
2018 8,000 2037 13,000 
20 19 8,000 2038 13,500 
2020 8,500 2039 14,000 
202 1 8,500 2040 14,000 
2022 8,500 2041 14,500 
2023 9,000 2042 15,000 
2024 9,000 2043 15,500 
2025 9,500 2044 16,000 
2026 9,500 2045 16,500 
2027 10,000 2046 17,000 
2028 10,500 2047 17,000 
2029 10,500 2048 17,500 
2030 11,000 2049 18,000 
203 1 11,000 2050 18,500 
2032 l l,500 2051 19,000 
2033 12,000 2052 19,500 
2034 12,000 2053 2 1,000 
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No. R-

EXHIBIT B 

(FORM OF FULLY REGISTERED BOND) 

UNITED STATES OF A , -fERICA 
CO'.\ilMONWEAL TH OF KENTUCKY 

CUMBERLAND COUNTY WATER DISTRICT 
WATERWORKS REVENUE BONDS, SERIES 2013 

Interest Rate: % 

KNOW ALL PERSONS BY THESE PRESENTS: 

That the Cumberland County Water District (the "District"), acting by and through its Board 
of Commissioners (the ''Commission"), a public body corporate in Cumberland County, Kentucky, 
for value received, hereby promises to pay to 

the registered owner hereof, or to its registered assigns, solely from the fund hereinafter identified, 
the sum of 

__________ DOLLARS($ ____ ), 

on the first day of January, in years and installments as follows: 

Year Principal Year Principal Principal 

[Here the printer of the Current Bond will print the maturities of the Current Bonds purchased by 
the registered Owner] 

and in like manner, solely from said fund , to pay interest on the balance of said principal sum from 
time to time remaining unpa1d, at the Interest Rate specified above, semiannually on the first days 
of January and July in each year, beginning with the first January or July after the date of this Bond, 
until said sum is paid, except as the provisions hereinafter set forth with respect to prepayment may 
be and become applicable hereto, both principal and interest being payable, without deduction for 
exchange or collection charges, in lawful money of the United States of America, at the address of 
the registered owner shown on the registration book of the District. 
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This Bond is issued by the District under and in full compliance with the Constitution and 
Statutes of the Commonwealth of Kentucky, including Chapters 58 and 74 of the Kentucky Revised 
Statutes (collectively the "Act''), and pursuant to a duly adopted Bond Resolution of the District 
authorizing same (the "Current Bond Resolution"), to which Current Bond Resolution reference is 
hefeby made for a description of the nature and extent of the security thereby created, the rights and 
limitations of rights of the registered owner of this Bond, and the rights, obligations and duties of 
the District, for the purpose of financing the cost (not otherwise provided) of the construction of 
e~tensions, additions and improvements to the existing waterworks system of the District (said 
existing waterworks system, together with said extensions, additions and improvements, being 
hereinafter referred to as the "System"). 

This Bond is issued on a parity as to security and source of payment with the outstanding 
Cumberland County Water DistrictWaterRevenue Bonds, Series of2011, dated November I 0, 2011 
(the "2011 Bonds"), authorized by a Resolution adopted by the Commission of the District (the 
"2011 Bond Resolution"): but subject to the vested rights and priorities in favor of the owners of the 
outstanding (i) Cumberland County Water District Water Revenue Bonds, Series A through 1 of 
l 995, dated November 29, 1995 (the "1995 Bonds"), authorized by a Resolution adopted by the 
Commission of the District (the" 1995 Bond Resolution"); (ii) Cumberland County Water District 
Water Revenue Bonds, Series of 1996, dated September 24, l 996 (the "1996 Bonds"), authorized 
by a Resolution adopted by the Commission of the District (the "1996 Bond Resolution"); (iii) 
Cumberland County Water District Water Revenue Bonds, Series of 2001, dated October 23, 200 I 
(the "200 I Bonds'1), authorized by a Resolution adopted by the Commission of the District (the 
"200 I Bond Resolution''); (iv) Kentucky Rural Water Finance Corporation Flex..ible Loan Program, 
Series 2005B loan to the District, dated October 19, 2005 (the 11KRWFC Loan"), authorized by a 
Resolution adopted by the Commission of the District (the 11 KRWFC Resolution''); (v) Cumberland 
County Water District Water Revenue Bonds, Series of 2005, dated October 26, 2005 (the "2005 
Bonds"), authorized by a Resolution adopted by the Commission of the District (the "2005 Bond 
Resolution1'); and (vi) Cumberland County Water District Water Revenue Bonds, Series of 2009, 
dated October 15, 2009 (the "2009 Bonds"), authorized by a Resolution adopted by the Commission 
of the District (the "2005 Bond Resolution") [hereinafter the 1995 Bonds, 1996 Bonds, 200 I Bonds, 
KR WFC Loan, 2005 Bonds and 2009 Bonds shall be collectively referred to as the "Prior Bonds", 
and the 1995 Bond Resolution, the 1996 Bond Resolution, the 2001 Bond Resolution, the KRWFC 
Resolution, the 2005 Bond Resolution and the 2009 Bond Resolution shall be collectively rderred 
to as the "Prior Bond Resolution"]. Accordingly, this Bond, the 2011 Bonds, together with any 
bonds ranking on a parity herewith, are payable from and secured by a pledge of the gross revenues 
to be derived from the operation of the System, after providing for the requirements of the Prior 
Bonds and the requirements of the Prior Bond Resolution. 

This Bond has been issued in full compliance with the Current Bond Resolution and the 2011 
Bond Resolution; and this Bond, and any bonds ranking on a parity therewith that may be issued and 
outstanding under the conditions and restrictions of the Current Bond Resolution and the 2011 Bond 
Resolution, are and will continue to be payable from revenues which shall be set aside in a fund for 
that purpose and identified as the "Cumberland County Water District Second Lien Bond and 
Interest Redemption Fund'', created in the 2011 Bond Resolution . 
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This Bond does not constitute an indebtedness of the District within the meaning of any 
constitutional or statutory provisions or limitations and is payable solely out of the revenues of the 
System. As provided in the Current Bond Resolution, the District covenants that so long as any of 
the 2011 Bonds and/or this Bond, are outstanding, the System will be continuously owned and 
operated by the District as a revenue producing public undertaking within the meaning of the 
aforesaid Act for the security and source of payment of the 2011 Bonds and of this Bond, and that 
the District will fix, and if necessary adjust, from time to time, such rates for the services and 
facilities of the System and will collect and account for the revenues therefrom sufficient to pay 
promptly the principal of and interest on the 20 l l Bonds, this Bond and all other bonds ranking on 
a parity therewith as may be outstanding from time to time, to pay the cost of operation and 
maintenance of the System and to provide for the depreciation thereof. 

The District has reserved the right to issue additional bonds ranking on a parity as to security 
and source of payment with this Bond in order to complete the Project, and to finance future 
extensions, additions and improvements to the System, provided the necessary requirements of the 
Current Bond Resolution have been complied with by the District. 

This Bond shall be registered as to principal and interest in the name of the owner hereof, 
after which it shall be transferable only upon presentation to the Secretary of the District as the Bond 
Registrar, with a written transfer duly acknowledged by the registered owner or its duly authorized 
attorney, which transfer shall be noted upon this Bond and upon the registration book of the District 
kept for that purpose. 

The District, at its option, shall have the right to prepay, on any interest payment date on and 
after January I, 2023, in inverse chronological order of the installments due on this Bond, the entire 
principal amount of this Bond then remaining unpaid, or such lesser portion thereof, in a multiple 
of One Hundred Dollars ($100), as the District may determine, at a price in an amount equivalent 
to the principal amount to be prepaid plus accrued interest to the date of prepayment, without any 
prepayment premium. Notice of such prepayment shall be given by registered mail to the registered 
owner of this Bond or its assignee, at least 30 days prior to the date fixed for prepayment. Notice 
of such prepayment may be waived with the written consent of the registered owner of this Bond. 

So long as the registered owner of this Bond is the United States of America, or any agency 
thereof, the entire principal amount of this Bond, or installments in multiples of$ 100, may be 
prepaid at any time in inverse chronological order of the installments due. 

Upon default in the payment of any principal or interest payment on this Bond, or upon 
failure by the District to comply with any other ptovision of this Bond or with any provision of the 
Current Bond Resolution, the registered owner may, at its option, institute all rights and remedies 
provided by law or by said Current Bond Resolution. 

It is hereby certified, recited and declared that all acts, conditions and things required to 
exist, happen and be performed precedent to and in the issuance of this Bond, do exist, have 
happened and have been performed in due time, form and manner as required by law, and that the 
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face amount of this Bond, together with al I other obligations of the District, does not exceed any 
limit prescribed by the Constitution or Statutes of the Commonwealth of Kentucky. 

IN WITNESS WHEREOF said Cumberland County Water District, by its Board of 
Commissioners, has caused this Bond to be executed by its Chairman, its corporate seal to be 
hereunto affixed, and attested by its Secretary, on the date of this Bond, which is 

Attest: 

Secretary 

( Seal of Dislrict) 

CUMBERLAND COUNTY WATER DISTRICT 

By _______________ _ 

Chairman 

PROVISION FOR REGISTRA TlON 

This Bond shall be registered on the registration book of the District kept for that purpose 
by the Secretary, as Bond Registrar, upon presentation hereof to said Secretary, who shall make 
notation of such registration in the registration blank, and this Bond may thereafter be transferred 
only upon written transfer acknowledged by the registered owner or its attorney, such transfer to be 
made on said book and endorsed hereon. 
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Date of 
Registration 

Nameof 
Registered Owner 

ASSIGNMENT 

Signature 
of Bond Registrar 

For value received, thi s Bond is hereby assigned, without recourse and subject to all of its 
terms and conditions, unto _______ _ _ _ _ _ , this __ day of _____ _ 

By:_ 
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EXHlBIT C 

REQUlSITION CERTIFICATE 

Re: Cumberland County Water District Waterworks Revenue Bonds, Series 2013 m the 
principal amount of $487,000 

The undersigned hereby certify as follows : 

I. That they are the signatories required for construction and/or administrative draws 
pursuant to the Bond Resolution adopted by the Cumberland County Water District (the "District") , 

2. That the named firms and/or persons set forth on Exhibit A attached hereto are now 
entitled to the aggregate sum of$ _____ , itemized as set forth in said Exhibit A and as per 
approved invoices attached hereto: 

3. That upon sajd amount being lent to said District and/or obtained by said District 
from the proceeds of the Current Bonds and1or other sources, the undersigned approve such expen
diture and the payment of said amounts to said fim1s and/or persons, either directly or from amounts 
deposit in the "Cumberland County Water District Waterworks Construction Account". 

4. That we hereby certify that we have carefully inspected the work and, as a result of 
our inspection and to the best of our knowledge and belief, the amounts shown in this Requisition 
Certificate are correct and the work has been performed in accordance with the agreements between 
the District and the parties requesting payment. 

IN TESTIMONY WHEREOF, witness the signature of the undersigned, this _ _ day of 
_____ , 20 __ 

Cumberland County Water District Monarch Engineering, Inc. 

By ___________ _ By ______________ _ 

Chainnan Registered Professional Engineer 
State of Kentucky No. ______ _ 

Approved on ______ _ _ Approved on ___________ _ 

USDA, Rural Development Amount expended heretofore $ ___ __ _ 

By ___________ _ Amount approved herein ______ _ 
Authori zed RD Official 

Total 
Approved on _______ _ 

- I 



EXHIBIT A TO REQUISITION CERTIFICATE 

Name of Entity/Person Amount 
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No. R-1 

11te hotder or tni s Bom has consented to t1'e tssuma of S5W !DJ clt.:.rd, 
fi'...'LWJ3 on o p.v1l.> as 1u £,.-curicy and source ol poymenl v.-itll ~ bond. 

UNITED STATES OF AMERICA 
COMMONWEAL TH OF KENTUCKY 

CUMBERLAND COUNTY WATER DISTRICT 
WATERWORKS REVENUE BONDS, SERIES 2013 

Interest Rate: 2. 75% $487,000 

KNOW ALL PERSONS BY THESE PRESENTS: 

That the Cumberland County Water District (the •rDistrict1t), acting by and through its Board 
of Commissioners (the "Commission"), a public body corporate in Cumberland County, Kentucky, 
for value received, hereby promises to pay to 

UNITED STATES OF AMERICA 
acting by aad through the 

U.S. DEPARTMENT OF AGRICULTURE 
771 Corporate Drive, Suite 200 

Lexington, Kentucky 40503-5477 

the registered owner hereof, or to its registered assigns, solely from the fund hereinafter identified, 
the sum of 

FOUR HUNDRED EIGHTY-SEVEN THOUSAND DOLLARS ($487,000), 

on the first day of January, in years and installments as follows: 

Year Principal Year Principal Year Princigal 
2016 $7,500 2029 $10,500 2042 $15,000 
2017 7,500 2030 11,000 2043 15,500 
2018 8,000 2031 11,000 2044 16,000 
2019 8,000 2032 11,500 2045 J 6,500 
2020 8,500 2033 12,000 2046 17,000 
2021 8,500 2034 12,000 2047 17,000 
2022 8,500 2035 12,500 2048 17,500 
2023 9,000 2036 13,000 2049 18,000 
2024 9,000 2037 13,000 2050 18,500 
2025 9,500 2038 13,500 2051 19,000 
2026 9,500 2039 14,000 2052 19,500 
2027 10,000 2040 14,000 2053 21,000 
2028 10,500 2041 14,500 



and in like manner, solely from said fund, to pay interest on the balance of said principal sum from 
time to time remaining unpaid, at the Interest Rate specified above, semiannually on the first days 
of January and July in each year, beginning with the first January or July after the date of this Bond, 
until said sum is paid, except as the provisions hereinafter set forth with respect to prepayment may 
be and become applicable hereto, both principal and interest being payable, without deduction for 
exchange or collection charges, in lawful money of the United States of America, at the address of 
the registered owner shown on the registration book of the District. 

This Bond is issued by the District under and in full compliance with the Constitution and 
Statutes of the Commonwealth of Kentucky, including Chapters 58 and 74 of the Kentucky Revised 
Statutes (collectively the "Act"), and pursuant to a duly adopted Bond Resolution of the District 
authorizing same (the "Current Bond Resolution"), to which Current Bond Resolution reference is 
hereby made for a description of the nature and extent of the security thereby created, the rights and 
limitations of rights of the registered owner of this Bond, and the rights, obligations and duties of 
the District, for the purpose of financing the cost (not otherwise provided) of the construction of 
extensions, additions and improvements to the existing waterworks system of the District (said 
existing waterworks system, together with said extensions, additions and improvements, being 
hereinafter referred to as the "System"). 

This Bond is issued on a parity as to security and source of payment with the outstanding 
Cumberland County Water District Water Revenue Bonds, Series of 20111 dated November 10, 2011 
(the "2011 Bonds"), authorized by a Resolution adopted by the Commission of the District (the 
"2011 Bond Resolution"); but subject to the vested rights and priorities in favor of the owners of the 
outstanding (i) Cumberland County Water District Water Revenue Bonds, Series A through I of 
1995, dated November 29, 1995 (the ''1995 Bonds"), authorized by a Resolution adopted by the 
Commission of the District (the "1995 Bond Resolution"); (ii) Cumberland County Water District 
Water Revenue Bonds, Series of 1996, dated September 24, 1996 (the "1996 Bonds"), authorized 
by a Resolution adopted by the Commission of the District (the '' I 996 Bond Resolution"); (iii) 
Cumberland County Water District Water Revenue Bonds, Series of 2001, dated October 23, 2001 
(the "2001 Bonds"), authorized by a Resolution adopted by the Commission of the District (the 
"2001 Bond Resolution"); (iv) Kentucky Rural Water Finance Corporation Flexible Loan Program, 
Series 2005B loan to the District, dated October 19, 2005 (the "KRWFC Loan"), authorized by a 
Resolution adopted by the Commission of the District (the "KRWFC Resolution"); (v) Cumberland 
County Water District Water Revenue Bonds, Series of 2005, dated October 26, 2005 (the "2005 
Bonds"), authorized by a Resolution adopted by the Commission of the District (the "2005 Bond 
Resolution"); and (vi) Cumberland County Water District Water Revenue Bonds, Series of 2009, 
dated October 15, 2009 (the "2009 Bonds"), authorized by a Resolution adopted by the Commission 
of the District (the "2005 Bond Resolution") [hereinafter the 1995 Bonds, 1996 Bonds., 2001 Bonds, 
KR WFC Loan, 2005 Bonds and 2009 Bonds shall be collectively referred to as the "Prior Bonds'', 
and the 1995 Bond Resolution, the 1996 Bond Resolution, the 2001 Bond Resolution, the KRWFC 
Resolution, the 2005 Bond Resolution and the 2009 Bond Resolution shall be collectively referred 
to as the "Prior Bond Resolution"]. Accordingly., this Bond, the 2011 Bonds, together with any 
bonds ranking on a parity herewith, are payable from and secured by a pledge of the gross revenues 
to be derived from the operation of the System, after providing for the requirements of the Prior 
Bonds and the requirements of the Prior Bond Resolution. 



This Bond has been issued in full compliance with the Current Bond Resolution and the 2011 
Bond Resolution; and this Bond, and any bonds ranking on a parity therewith that may be issued and 
outstanding under the conditions and restrictions of the Current Bond Resolution and the 2011 Bond 
Resolution, are and will continue to be payable from revenues which shall be set aside in a fund for 
that purpose and identified as the "Cumberland County Water District Second Lien Bond and Interest 
Redemption Fund", created in the 2011 Bond Resolution. 

This Bond does not constitute an indebtedness of the District within the meaning of any 
constitutional or statutory provisions or limitations and is payable solely out of the revenues of the 
System. As provided in the Current Bond Resolution, the District covenants that so long as any of 
the 2011 Bonds and/or this Bond, are outstanding, the System will be continuously owned and 
operated by the District as a revenue producing public undertaking within the meaning of the 
aforesaid Act for the security and source of payment of the 2011 Bonds and of this Bond, and that 
the District will fix, and if necessary adjust, from time to time, such rates for the services and 
facilities of the System and will collect and account for the revenues therefrom sufficient to pay 
promptly the principal of and interest on the 2011 Bonds, this Bond and all other bonds ranking on 
a parity therewith as may be outstanding from time to time, to pay the cost of operation and 
maintenance of the System and to provide for the depreciation thereof. 

The District has reserved the right to issue additional bonds ranking on a parity as to security 
and source of payment with this Bond in order to complete the Project, and to finance future 
extensions, additions and improvements to the System, provided the necessary requirements of the 
Current Bond Resolution have been complied with by the District. 

This Bond shall be registered as to principal and interest in the name of the owner hereof, 
after which it shall be transferable only upon presentation to the Secretary of the District as the Bond 
Registrar, with a written transfer duly acknowledged by the registered owner or its duly authorized 
attorney, which transfer shall be noted upon this Bond and upon the registration book of the District 
kept for that purpose. 

The District, at its option, shall have the right to prepay, on any interest payment date on and 
after January 1, 2023, in inverse chronological order ofthe installments due on this Bond, the entire 
principal amount of this Bond then remaining unpaid, or such lesser portion thereof, in a multiple 
of One Hundred Dollars ($100), as the District may determine, at a price in an amount equivalent 
to the principal amount to be prepaid plus accrued interest to the date of prepayment, without any 
prepayment premium. Notice of such prepayment shall be given by registered mail to the registered 
owner of this Bond or its assignee, at least 30 days prior to the date fixed for prepayment. Notice 
of such prepayment may be waived with the written consent of the registered owner of this Bond. 

So long as the registered owner of this Bond is the United States of America, or any agency 
thereof, the entire principal amount of this Bond, or installments in multiples of $100, may be 
prepaid at any time in inverse chronological order of the installments due. 

Upon default in the payment of any principal or interest payment on this Bond, or upon 
failure by the District to comply with any other provision of this Bond or with any provision of the 



Current Bond Resolution, the registered owner may, at its option, institute all rights and remedies 
provided by law or by said Current Bond Resolution. 

It is hereby certified, recited and declared tbat all acts, conditions and things required to exjst, 
happen and be performed precedent to and in the issuance of this Bond) do exist, have happened and 
have been performed in due time, form and manner as required by law, and that the face amount of 
this Bond, together with all other obligations of the District, does not exceed any limit prescribed 
by the Constitution or Statutes of the Commonwealth of Kentucky. 

IN WITNESS WHEREOF said Cumberland County Water District, by its Board of 
Commissioners, bas caused this Bond to be executed by its Chairman, its corporate seal to be 
hereunto affixed, and attested by its Secretary, on the date of this Bond, which is May 23, 2014. 

CUMB~7~ISTruCT 

Br ________________ _ 
Chairman 

Attest: 

Secretary 

(Seal of District) 

PROVISION FOR REGISTRATION 

This Bond shall be registered on the registration book of the District kept for that purpose 
by the Secretary, as Bond Registrar, upon presentation hereof to said Secretary, who shall make 
notation of such registration in the registration blank, and this Bond may thereafter be transferred 
only upon written transfer acknowledged by the registered owner or its attomey1 such transfer to be 
made on said book and endorsed hereon. 

Date of 
Recistration 

May 23, 2014 

Name of 
Registered Owner 

UNITED STATES OP AMERJCA 
acting by and through the 

ll.S. DEPARTMENT OF AGRJCULTURE 
771 Corporate Drive, Suite 200 

Lexinsiton, Kentuckv 40503-5477 

Signature 
of Bond Registrar 
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ASSIGNMENT 

For value received, this Bond is hereby assigned, without recourse and subject to all of its 
tenns and conditions, unto ___ _ _ _ _ _ _ __ , this day of ___ _ _ _ 

By: _________ _ 
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ASSISTANCE AGREEMENT 

BETWEEN TH E KENTUCKY INFRASTRUCTURE AUTHORITY 

AND 
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TRANSCRIPT OF PROCEEDINGS 

PECK, SHAFFER & WILLIAMS, A DIVISION OF 
DINSMORE & SHOHL LLP 
COVTNGTON,KENTUCKY 



f INDEX TO TRANSCRIPT OF PROCEEDINGS 

In re: Assistance Agreement between Kentucky Infrastructure Authority (the u Authori ty") and 
Cumberland County Water District (the "Governmental Agency"), dated as of August 1, 
2015 

2. 

3. 

4. 

Opinion of Counsel to the Governmental Agency. 

General Closing Certificate of the Governmental Agency. 

Assistance Agreement. 

Resolution of the Governmental Agency authorizing the Assistance Agreement. 

5. Extract of Minutes of the Meeting of the Board of Commissioners adopting Resolution 
_ ___ _ _ _ _..........,h. o.tizin_g..A.ssi.sta1100-Agr-oot-neA.t-.- - - - --- --- - - - --- --- - - - ---

6. 

7. 

Extract of Minutes of the Authority authorizing the Assistance Agreement. 

Commitment Letter, including Credit Analysis. 



Alvin Pharis 
Chainnan 
Cumberland County Water District 
133 Lower River Street 
Burkesville, Kentucky 42717 

Ms. Brandi Norton 
Kentucky Infrastructure Authority 
1024 Capital Center Drive, Suite 340 
Frankfort, Kentucky 40601 

Mr. Buddy Griffin 
Water Infrastructure Branch 
Energy and Environment Cabinet 
200 Fair Oaks, 4th Floor 
Frankfort, Kentucky 40601 

Mt. Charles Lush, Jr. 
U.S. Bank National Association 
Corporate Trust Services 
Locator CN-KY-0850 
One Financial Square 
Louisville, Kentucky 40202 

Dirk M. Bedarff, Esq. 
Peck, Shaffer & Williams, 

DISTRIBUTION LIST 

a division of Dinsmore & Shohl LLP 
50 E Rivercenter Blvd. 
Suite 1150 
Covington, Kentucky 41011 
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Kentucky Infrastructure Authority 
1024 Capital Center Drive Suite 340 
Frankfort, Kentucky 40601 

FAX (270) 864- 1575 

August 10th, 2015 

RE: Assistance Agreement by and between Kentucky Infrastructure Authority 
and Cun1berland County Water District, dated as of August 1,2015 

Ladies and Gentlemen: 

The undersigned is an attorney at law duly admitted to the practice of law in the 
Commonwealth of Kentucky and is legal counsel to the Cumberland County Water District., 
hereinafter referred to as the "Governmental Agency". I am familiar with the organization and 
existence of the Governmental Agency and the Jaws of the Commonwealth applicable thereto. 
Additionally, I am familiar with the drinking water supply project (the ''Project") with respect to 
which the Assistance Agreement by and between the Kentucky Infrastructure Authority 
(" Authority") and the Govemmental Agency is being authorized, executed and delivered. 

I have reviewed the form of Ass~tance Agreement by and between the Authority and the 
Governmental Agency, the resolution or ordinance of the governing authority authorizing the 
execution and delivery of said Assistance Agreement. 

Based upon my review I am of the opinion that: 

1) The Governmental Agency is a duly organized and existing political subdivision 
or body politic of the Commonwealth of Kentucky validly existing under the Constitution and 
statutes of the Commonwealth of Kentucky. 

2) The Assistance Agreement has been duly executed and delivered by the 
Governmental Agency and is a valid and binding obligation of the Governmental Agency 
enforceable in accordance with its terms, except to the extent that the enforceability thereof may 
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or 
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors' 
rights or remedies generally. 

3) The Governmental Agency has all necessary power and authority (i) to enter into, 
perform and consummate all transactions contemplated by the Assistance Agreement, and (ii) to 
execute and deliver the documents and instruments to be executed and delivered hy it in 
connection with the construction of tile Project. 
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4) The Service Charges, as defined in the Assistance Agreement, are in full force 
and effect and have been duly and lawfully adopted by the Governmental Agency. 

5) The execution and delivery of the Assistance Agreement and the performance by 
the Governmental Agency of its obligations thereunder does not and will not conflict with, 
violate or constitute a default under any court or administrative order, decree or ruling, or any 
law, statute, ordinance or regulation, or any agreement, indcntui-e, mortgage, lease, note or other 
obligation or instrument, binding upon the Governmental Agency, or any of its properties or 
assets. The Governmental Agency has obtained each and every authorization, consent, permit, 
approval or Hccnse of, or filing or registration with, any court or governmental department, 
commi stIDr,t,oarcl;oureau, agency or ms rumen a ll , or any spec • 1ca y gran exemp on 
from any of the foregoing, that is necessary to the valid execution, delivery or performance by 
the Governmental Agency of the Assistance Agreement and the imposition of the Service 
Charges. 

6) To the best of my knowledge after due inquiry there is no action, suit, proceedings 
or investigation at law or in equity before any court, public board or body pending or threatened 
against, affecting or questioning (i) the valid existence of the Governmental Agency, (ii) the right 
or title of the members and officers of the Governmental Agency to their respective positions, 
(ili) the authorization, execution, detivery or enforceahiJity of the Assistance Agreement or the 
application of any monies or security therefor, (iv) the construction of the Project, (v) the validity 
or enforceability of the Service Charges or (vi) that would have a material adverse impact on the 
ability of the Governmental Agency to perform its obligations wider the Assistance Agreement 

7) None of the proceedings or authority heretofore had or taken by the Governmental 
Agency for tlJe authorization, execution or delivery of the Assistance Agreement has or have 
been repealed, rescinded, or revoked. 

8) To the best of my knowledge, the Governmental Agency has fully complied with 
all federal and state labor and procurement laws in connection with the construction of the 
Project. 

9) All proceedings and actions of the Governmental Agency with respect to which 
the Assistance Agreement is to be delivered were had or taken at meetings properly convened 
and held in substantial compliance with the applicable provisions of Sections 61.805 to 61.850 of 
the Kentucky Revised Statutes. 

yours, 

LGB/rrn 



Re: Assistance Agreement between the Kentucky Infrastructure Authority ("KIA") 
and Cumberland County Water District (the "Governmental Agency"), dated as of 
August 1, 2015 

GENERAL CLOSING CERTIFICATE OF GOVERNMENTAL AGENCY 

In connection with the above-captioned Assistance Agreement (the "Assistance 
Agreement''), the Governmental Agency, through its undersigned duly authorized officer hereby 
certifies, represents, warrants and covenants as follows: 

I. No event of defau1t exists, or with the passage of time will exist, under the 
Assistance Agreement and the representations and warranties set forth in the Assistance 
Agreement are true and correct as of the date hereof. 

2. The Governmental Agency has examined and is familiar with proceedings of the 
----- -------F-,o\leffii~bod)l-----Of the Go.veJ:l'.YlWntal Agency approving the Assi-stanee-1\greement and 

authorizing its negotiation, execution and delivery and such proceedings were duly enacted or 
adopted at a meeting of the governing body of the Governmental Agency at which a quorum was 
present and acting throughout; such proceedings are in full force and effect and have not been 
superseded, altered, amended or repealed as of the date hereof; and such meeting was duly called 
and held in accordance with law. 

3. The Governmental Agency is a duly organized and validly ex1stmg political 
subdivision of the Commonwealth of Kentucky with full power to own its properties, conduct its 
affairs, enter into the Assistance Agreement and consummate the transactions contemplated 
thereby. 

4. The negotiation, execution and delivery of the Assistance Agreement by the 
Governmental Agency and the consummation of the transactions contemplated thereby by the 
Governmental Agency have been duly authorized by all requisite action of the goveming body of 
the Governmental Agency. 

5. The Assistance Agreement has been duly executed and delivered by the 
Governmental Agency and is a valid and binding obligation of the Governmental Agency 
enforceable in accordance with its tenns, except to the extent that the enforceability thereof may 
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or 
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors' 
rights or remedies generally. 

6. There is no controversy or litigation of any nature pending, or to the knowledge of 
the Governmental Agency after diligent inquiry, threatened, in any court or before any board, 
tribunal or administrative body, to challenge in any manner the authority of the Governmental 
Agency or its governing body to make payments under the Assistance Agreement or to construct 
the Project, or to cha1lenge in any manner the authority of the Governmental Agency or its 
governing body to take any of the actions which have been taken in the authorization or delivery 
of the Assistance Agreement or the construction of the Project, or in any way contesting or 
affecting the validity of the Assistance Agreement, or in any way questioning any proceedings 
taken with respect to the authorization or delivery by the Governmental Agency of the 



Assistance Agreement, or the application of the proceeds thereof or the pledge or application of 
any monies or security provided therefor, or in any way questioning the due existence or powers 
of the Gove.mmental Agency, or otherwise wherein an unfavorable decision would have an 
adverse impact on the transactions authorized in connection with the Assistance Agreement. 

7. The authorization and delivery of the Assistance Agreement and the 
consummation of the transactions contemplated thereby will not constitute an event of default or 
violation or breach, nor an event which, with the giving of notice or the passage of time or both, 
would constitute an event of default or violation or breach, under any contract, agreement, 
instrument, indenture, lease, judicial or administrative order, decree, rule or regulation or other 
document or law affecting the Governmental Agency or its governing body. 

8. All actions taken by the Governmental Agency in connection with the Assistance 
Agreement and the loan described therein and the Project, as defined in the Assistance 
Agreement, have been in full compliance with the provisions of the Kentucky Open Meetings 
~ '61--:-8"05 to 61.8' . 

9. The Governmental Agency has all licenses, permits and other governmental 
approvals required to own, occupy, operate and maintain the Project and to enter into the 
Assistance Agreement, js not in violation of and has not received any notice of an alleged 
violation of any zoning or land use laws applicable to the Governmental Agency Project, and has 
full right, power and authority to perform the acts and things as provided for in the Assistance 
Agreement. 

10. The individuals named below are the duly elected or appointed qualified and 
acting incumbents in the office of the Governmental Agency indicated after their respective 
names and the signatures subscribed above their names are their genuine signatures. 

WITNESS our signatures, this fofH day of Av i,:;-,f ,2015. 

GOVERNMENTAL AGENCY: 
CUMBERL~ ~y WATER DISTRICT 

By: ~\~ 
-------------

Name: Alvin Pharis 
Title: Chairman 

Attest: 

~:~l!/;f;t;rf 
Title: Secretary 
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ASSISTANCE AGREEMENT 

This Assistance Agreement made and entered into as of the date set forth on the covel.' 
page hereof (the "Assistance Agreement11 ) by and between the KENTUCKY 
INFRASTRUCTURE AUTHORITY, a body corporate and politic, constituting a public 
corporation and governmental agency and instrumentality of the Commonwealth of Kentucky 
(the "Authority") and the Governmental Agency identified on the cover of this Assistance 
Agreement (the "Governmental Agency"): 

WITNESSETH 

WHEREAS, the General Assembly of the Commonwealth of Kentucky, being the duly 
and legally constituted legislature of Kentucky at its 1988 Regular Session, enacted House Bill 
217 amending Chapter 224A of t11e Kentucky Revised Statutes (the "Act"), creating the 
''Kentucky Infrastructure Authority" to serve the public purposes identified in the Act; and 

WHEREAS, the Authority has established its Program as hereinafter defined, for the 
purpose of providing financial assistance to Governmental Agencies, as defined in the Act, in 
connection with the acquisition and construction of Projects, as defined in the Act, in order to 
preserve, protect, upgrade conserve, develop, utilize and manage the resources of the 
Commonwealth of Kentucky (the ''Commonwealth") for the protection and preservation of the 
health, safety, convenience, and welfare of the Commonwealth and its citizens, and in that 
respect to assist and cooperate with Governmental Agencies in achieving such purposes; and 

WHEREAS, the Program is funded in part, pursuant to the Capitalization Grant 
Operating Agreement between the Authority and the U.S. Environmental Protection Agency 
dated as of November 1, 1998, as amended, supplemented or restated from time to time (the 
"Federal Agreement") under which the Authority is responsible for providing certain "match 
funding 11 described in the Federal Agreement; and 

WHEREAS, the Authority has issued, and will issue from time to time, its revenue bonds 
pursuant to a General Trust Indenture dated as of February 1, 2000 (the "Indenture") between the 
Authority and U.S. Bank, National Association, as lawful successor in interest to National City 
Bank of Kentucky (the "Trustee"), in order to provide the "match funding" for the Program; and 

WHEREAS, the Governmental Agency has determined that it is necessary and desirable 
to finance the acquisition and construction of the Project, as hereinafter defined, and the 
Authority has determined that the Project is a Project within the meaning of the Act and the 
Indenture, thereby qualifying for financial assistance from the Authority; and 

WHEREAS, the Governmental Agency desires to enter into this Assistance Agreement 
with the Authority for the purpose of securing from the Authority the repayable Loan hereinafter 
identified; and 

WHEREAS, the Authority is willing to cooperate with the Governmental Agency in 
making avai1able the Loan pursuant to the Act and the Indenture to be applied to the Project 
upon the conditions hereinafter enumerated and the covenants by the Governmental Agency 
herein contained to repay the Loan and the interest thereon from the sources herein provided, all 
as hereinafter more specifically provided; and 



WHEREAS, the Authority and the Governmental Agency have detennined to enter into 
this Assistance Agreement pursuant to the terms of the Act and the Indenture and to set forth 
their respechve duties, rights, covenants, and obligations with respect to the acquisition, 
construction and financing of the Project and the repayment of the Loan and the interest thereon; 

NOW, THEREFORE, FOR AND IN CONSIDERATION OF THE MUTUAL 
COVE ANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER 
GOOD AND VALUABLE CONSIDERA TIO , THE RECEIPT OF WHICH IS HEREBY 
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTUALLY 
COVENANT AND AGREE, EACH WITH THE OTHER AS FOLLOWS: 
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ARTICLE I 

DEFINITIONS 

All of the terms utilized in this Assistance Agreement wil1 have the same definitions and 
meaning as ascribed to them in the Act and the Indenture, which Act and Indenture are hereby 
incorporated in this Assistance Agreement by reference, the same as if set forth hereby verbatim; 
provided, however, that those definitions utilized in the Act and the Indenture having general 
application are hereby modified in certain instances to apply specifically to the Governmental 
Agency and its Project. 

"Act" shall mean Chapter 224A of the Kentucky Revised Statutes, as amended. 

"Administrative Fee" means the charge of the Authority for the servicing of the Loan, 
which is the annual percentage charged against the unpaid principal balance of the Loan as 
identified in the Project Specifics. 

"Architects" means the finn of consulting architects employed by the Governmental 
Agency in connection with the Project identified in the Project Specifics. 

"Assistance Agreement" shall mean this agreement made and entered into by and between 
a Governmental Agency and the Authority, as authorized by the Act, providing for a Loan to the 
Govemmenta1 Agency by the Authority, and for the repayment thereof to the Authority by the 
Governmental Agency. 

"Authority" shall mean the Kentucky Infrastructure Authority created by the Act, a body 
corporate and politic, constituting a public corporation and a governmental agency and 
instrumentality of the Commonwealth of Kentucky, or such other designation as may be effected 
by future amendments to the Act. 

"Bond" or "Bonds" or "Revenue Bonds" shall mean any Kentucky Infrastructure 
Authority Bond or Bonds, or the issue of such Bonds, as the case may be, authenticated and 
delivered under the Indenture. 

"Business Day" shall mean any day other than a Saturday, Sunday or other legal holiday 
on which the general offices of the Commonwealth are closed. 

"Cabinet" means the Energy and Environment Cabinet of the Commonwealth. 

"Code" shall mean the Interna1 Revenue Code of 1986, as amended, and shall include the 
Regulations of the United States Department of the Treasury promulgated thereunder. 

"Commonwealth" shall mean the Commonwealth of Kentucky. 

"Construction" shall mean construction as defined in the Act. 

"Debt Obligations" shall mean those outstanding obligations of the Governmental 
Agency identified in the Project Specifics oi1tstanding as of the date of this Assistance 
Agreement or issued in the future in accordance with the terms hereof, payable from the income 
and revenues of the System. 
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"Drinking Water Supply Project" shall mean the planning, design and construction of 
drinking water treatment and distribution systems, including expenditures to address Federal Act 
health goals, or to address si tuations where compliance standards have been exceeded or to 
prevent future violations of rules, and may further include drinking water treahnent plants 
including basins for rapid mix, flocculation, coagulation, filtration, pre-treatment disinfection, 
and disinfection prior to entry to the distribution system; distribution systems; storage tanks; 
intake lines and short-term water storage; clearwells; drilled wells and wellhead areas; and any 
other structure or facility considered necessary by the Cabinet to the efficient and sanitary 
operation of a public water system and complies with the requirements of the Federal Act. 

"Engineers" means the finn of consulting engineers employed by the Governmental 
Agency in com1ection with the Project identified in the Project Specifics. 

"Federal Act" shall mean the Federal Safe Drinking Water Act, as amended, 42 U.S.C. 
Section 1401, et seq. 

"Governmental Agency" shall mean a11y incorporated city or municipal corporation, or 
other agency or unit of government within the Commonwealth, now having or hereafter granted 
the authority and power to finance, acquire, construct, and operate infrastructure projects, 
including specifically but not by way of limitation, incorporated cities, counties, including any 
counties containing a metropolitan sewer district, sanitation districts, water districts, sewer 
construction districts, metropolitan sewer districts, sanitation taxing districts, and any other 
agencies, commissions, districts, or authorities ( either acting alone, or in combination with one 
another pursuant to any regional or area compact, or multi-municipal agreement), now or 
hereafter established pursuant to the laws of the Commonwealth having and possessing such 
described powers; and for the purposes of this Assistance Agreement shall mean the 
Governmental Agency identified in the Project Specifics. 

"Indenture'' shall mean the General Trust Indenture dated as of February 1, 2000 between 
the Authority and the Trustee. 

"lnteragency Agreement" means the Memorandum of Understanding dated as of July 1, 
1999 between the Authority and the Cabinet, as the same may be amended or supplemented from 
time to time. 

"Loan" shall mean the loan effected under this Assistance Agreement from the Authority 
to the Governmental Agency in the principal amount set forth in the Project Specifics, for the 
purpose of defraying the costs incidental to the Construction of the Project. 

"Loan Rate" means the rate of interest identified in the Schedule of Payments. 

"Person" shall mean any individual, firm, partnership, association, corporation or 
Governmental Agency. 

"Program" shall mean the program authorized by KRS 224A.11 l 5 and the Indenture as 
the "federally assisted drinking water revolving fund" for financing Projects through Loans by 
the Authority to Governmental Agencies and shall not be deemed to mean or include any other 
programs of the Authority. 
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"Project" shall mean, when used generally, a Drinking Water Supply Project, and when 
used in specific reference to the Governmental Agency, the Project described in the Project 
Specifics. 

"Project Specffics" means those specific details of the Project identified in Exhibit A 
hereto, all of which are incorporated by reference in this Assistance Agreement. 

"Requisition for Funds" means the fonn attached hereto as Exhibit B to be utilized by the 
Governmental Agency in obtaining disbursements of the Loan from the Authority as the 
Construction of the Project progresses. 

"Resolution" means the reso.lution of the Governmental Agency attached hereto as 
Exhibit D authorizing the execution of this Assistance Agreement. 

"Schedule of Payments" means the principal and interest requirements of the Loan as set 
forth in Exhibit F hereto, to be established and agreed to upon or prior to the completion of the 
Project. 

"Schedule of Service Charges" shall mean those general charges to be imposed by the 
Governmental Agency for services provided by the System, as set forth in Exhibit C hereto, and 
such other revenues identified in Exhibit C hereto from which the Loan is to be repaid, which 
Schedule of Service Charges shall be in full force and effect to the satisfaction of the Authority 
prior to the disbursement of any portion of the Loan hereunder. 

"Service Charges" shall mean any monthly, quarterly, semi-annual, or annual charges, 
surcharges or improvement benefit assessments to be imposed by a Governmental Agency, or by 
the Authority, in respect of the System, which Service Charges arise by reason of the existence 
of, and requirement of, any Assistance Agreement and for the purposes of this Assistance 
Agreement said Service Charges shall be no Jess than those set forth in the Schedule of Service 
Charges. 

"System" shall mean the water system owned and operated by the Governmental Agency 
of which the Project shall become a part and from the earnings of which (represented by the 
Service Charges) the Governmental Agency shall repay the Authority the Loan hereunder. 
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ARTICLE II 

REPRESENTATIONS AND WARRANTIES 

Section 2.1. Representations and Warranties of Authority. The Authority represents and 
warrants for the benefit of the Governmental Agency as follows: 

(A) The Authority is a body corporate and politic constituting a governmental agency 
and instrumentality of the Commonwea1th, has aJl necessary power and Authority to enter into, 
and perform its obligations under, this Assistance Agreement, and has duly authorized the 
execution and delivery of this Assistance Agreement. 

(B) Neither the execution and delivery hereof, nor the fulfillment of or compJiance 
with the tenns and conditions hereof, nor the consummation of the transactions contemplated 
hereby, conflicts with or results in a breach of the tenns, conditions and provisions of any 
restriction or any agreement or instrument to which the Authority is now a party or by which the 
Authority is bound, or constitutes a default under any of the foregoing. 

(C) To the knowledge of the Authority, there is no litigation or proceeding pending or 
threatened against the Authority or any other person affecting the right of the Authority to 
execute or deliver this Assistance Agreement or to comply with its obligations under this 
Assistance Agreement. Neither the execution and delivery of this Assistance Agreement by the 
Authority, nor compliance by the Authority with its obligations under this Assistance 
Agreement, require the approval of any regulatory body, or any other entity, which approval has 
not been obtained. 

(D) The authorization, execution and delivery of this Assistance Agreement and all 
actions of the Authority with respect thereto, are in compliance with the Act and the Federal Act 
and any regulations issued thereunder. 

Section 2.2. Representations and . Warranties of the Governmental Agency. The 
Governmental Agency hereby represents and warrants for the benefit of the Authority as follows: 

(A) The Governmental Agency is a duly organized and validly existing Governmental 
Agency, as described in the Act, with full power to own its properties, conduct its affairs, enter 
into this Assistance Agreement and consummate the transactions contemplated hereby. 

(B) The negotiation execution and delivery of this Assistance Agreement and the 
consummation of the transactions contemplated hereby have been duly authorized by all 
requisite action of the governing body of the Governmental Agency. 

(C) This Assistance Agreement has been duly executed and delivered by the 
Governmental Agency and is a valid and binding obligation of the Governmental Agency 
enforceable in accordance with its terms, except to the extent that the enforceability hereof may 
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or 
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors' 
rights or remedies generally. 

(D) To the knowledge of the Governmental Agency, there is no controversy or 
litigation of any nature pending or threatened, in any court or before any board, tribw1al or 
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administrative body, to challenge in any manner the authority of the Governmental Agency or its 
governing body to make payments under this Assistance Agreement or to proceed with the 
Project, or to challenge in any manner the authority of the Governmental Agency or its 
governing body to take any of the actions which have been taken in the authorization or delivery 
of this Assistance Agreement or the Construction of the Project, or in any way contesting or 
affecting the validity of this Assistance Agreement, or in any way questioning any proceedings 
taken with respect to the authorization or delivery by the Governmental Agency of this 
Assistance Agreement, or the application of the proceeds thereof or the pledge or application of 
any monies or security provided therefor, or in any way questioning the due existence or powers 
of the Governmental Agency, or otherwise wherein an unfavorable decision would have an 
adverse impact on the transactions authorized in connection with this Assistance Agreement. 

(E) The authorization and delivery of this Assistance Agreement and the 
consummation of the transactions contemplated hereby will not constitute an event of default or 
violation or breach, nor an event which, with the giving of notice or the passage of time or both, 
would constitute an event of default or violation or breach, under any contract, agreement, 
instrument, indenture, lease, judicial or administrative order, decree, rule or regulation or other 
document or law affecting the Governmental Agency or its governing body. 

(F) Attached hereto as Exhibit D is a trne accurate and complete copy of the 
resolution or ordinance of the governing body of the Governmental Agency approving and 
authorizing the execution and delivery of this Assistance Agreement. Such resolution or 
ordinance was duly enacted or adopted at a meeting of the governing body of the Governmental 
Agency at which a quorum was present and acting throughout; such resolution or ordinance is in 
full force and effect and has not been superseded, altered, amended or repealed as of the date 
hereof; and such meeting was duly called and held in accordance with law. 

(G) All actions taken by the Governmental Agency in connection with this Assistance 
Agreement and the Loan described herein and the Project have been in full compliance with the 
provisions of the Kentucky Open Meeting Law, KRS 61.805 to 61.850. 

(H) The Governmental Agency has all Jicenses, permits and other governmental 
approvals (including but not limited to all required approvals of the Kentucky Publ ic Service 
Commission) required to own, occupy, operate and maintain the Project, to charge and col1ect 
the Service Charges and to enter into this Assistance Agreement, is not in violation of and has 
not received any notice of an alleged violation of any zoning or land use laws applicable to the 
Project, and has full right, power and authority to perfonn the acts and things as provided for in 
this Assistance Agreement. 

(I) Legal counsel to the Governmental Agency has duly executed and delivered the 
opinion of legal counsel substantially in the fonn set forth in Exhibit E hereto. 

(J) The Governmental Agency is in full compliance with all federal and state labor 
and procurement laws in connection with the planning design, acquisition and construction of 
the Project. 

(K) Project is consistent with the water supply plan developed pursuant to 401 KAR 
4:220 for the county in which the Governmental Agency jg located. 
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ARTICLE III 

AUTHORITY'S AGREEMENT TO MAKE LOAN; TERMS 

Section 3.1. Detennination of Eligibility. Pursuant to the te1ms of the Act and the 
Indenture, the Authority has detennined that the Governmental Agency's Project is a Drinking 
Water Supply Project under the Act and the Governmental Agency is entitled to financial 
assistance from the Authority in connection with financing the Construction of the Project. 

Section 3.2. Principal Amount of Loan Established; Loan Payments; Disbursement of 
Funds. The principal amount of the Loan shall be the Loan Amount as identified in the Project 
Specifics, subject to such adjustments as may be set forth in the Schedule of Payments. Principal 
payments shall be made semiannually in the amounts and on the dates to be established by the 
Schedule of Payments, which Schedule of Payments shall provide for approximately level debt 
service payments over the Repayment Tenn set forth in the Project Specifics, commencing with 
the Amortization Commencement Date set forth in the Project Specifics. 

The Loan shall bear interest, payable semiannually, at the Loan Rate identified in the 
Project Specifics, and after the Amortization Commencement Date, in the amounts (based on 
such Loan Rate) and on the dates set forth in the Schedule of Payments; provided that, should an 
Event of Default occur, such payments of .interest shall be made on the first day of each month 
during the continuation of such Event of Default. 

The Authority shall advance the proceeds of the Loan as Construction of the Project. 
progresses upon the submission by the Governmental Agency of a Requisition for Funds in 
substantially the same fonn as Exhibit B hereto. Each disbursement under a Requisition for 
Funds representing a portion of the principal amount of the Loan shall bear interest at the Loan 
Rate from the date of the disbursement; and shall be subject to the further requirements set forth 
in Article IV hereof. 

Payments of principal and interest on the Loan shall be made at the principal office of the 
Authority or the Trustee, as designated by the Authority. 

Section 3.3. Governmental Agency's Right to Prepay Loan. The Governmental Agency 
shall have the right to prepay and retire the entire amount of the Loan at any time without penalty 
upon written notice to the Authority no less than five (5) Business Days in advance of said 
prepayment. 

Notwithstanding the foregoing, upon the detennination by the Authority that it intends to 
issue revenue bonds secured by a pledge of the payments on the Loan, the Authority shall advise 
the Governmental Agency (i) of its intention to proceed with the authorization of such bonds (ii) 
of the limitation on prepayments aft.er such bonds are issued and (iii) that the Governmental 
Agency has thirty (30) days from its receipt of said notice to exercise its option to prepay the 
Loan. Upon the expiration of said thirty day period the Governmental Agency's right to prepay 
the Loan shall be limited to the terms described in such notice. 

Section 3.4. Subordination of Loan. The Authority hereby agrees that the security 
interest and source of payment for the Loan shall be inferior and subordinate to the security 
interest and source of payment for the Debt Obligations of the Governmental Agency payable 
from the revenues of the System outstanding at the time this Assistance Agreement is executed 
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as identified in the Project Specifics; provided, however, the Authority shall receive notice of 
any additionaJ financings in accordance with Section 5.5(D) hereof. 
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ARTICLE IV 

CONDITIONS PRECEDENT TO DISBURSEMENT; 
REQUISITJON FOR FUNDS 

Section 4.1. Covenants of Governmental Agency and Conditions of Loan. By the 
execution of this Assistance Agreement, the Governmental Agency agrees that prior to any 
requests for the disbursement of all or a portion of the Loan made hereunder, the Governmental 
Agency shall supply the Authority and the Cabinet appropriate documentation, satisfactory to the 
Authority indicating the following: 

(A) That the Authority and the Cabinet and any appropriate regulatory agency of the 
Commonwealth as may be designated by the Authority or the Cabinet, and their respective duly 
authorized agents, shall have the 1ight at all reasonable times, subject to prior notice to the 
Governmental Agency, to examine and inspect the Project. 

(B) All real estate and interest in real estate and all personal property constituting the 
Project and the sites of the Project heretofore or hereafter acquired shaJl at all times be and 
remain the prope1iy of the Governmental Agency and constitute a part of the System. 

(C) In the event the Governmental Agency is required to provide financing for the 
Project from sources other than the Authority (as described :in the Project Specifics) the 
Authority shall have the right to receive such reasonable proofs as it may require of the ability of 
the Governmental Agency to finance the costs of the Construction of the Project over and above 
the Loan, p1ior to the disbursement by the Authority of any portion of the Loan. 

(D) The Governmental Agency shall do all things necessary to acquire all proposed 
and necessary sites, easements and rights of way necessary or required in respect of the Project 
and demonstrate its ability to construct the Project in accordance with the plans, design and 
specifications prepared for the Governmental Agency by the Engineers. 

(E) Actual construction and installation incident to the Project shall be performed by 
the lump-sum (fixed price) contract method, and adequate legal methods of obtaining public, 
competitive bidding will be employed prior to the awarding of the construction contract for the 
Project in accordance with Kentucky law. 

(F) Unless construction of the Project has already been initiated as of the date of this 
Assistance Agreement, pursuant to due compliance with state law and applicable regulations, the 
Project will not be advertised or placed on the market for construction bidding by the 
Governmental Agency until the final plans, designs and specifications therefor have been 
approved by such state and federal agencies and authorities as may be legally required, and until 
written notification of such approvals has been received by the Governmental Agency and 
furnished to the Cabinet. 

(G) Duly authorized representatives of the Cabinet and such other agencies of the 
Commonwealth and the United States Government as may be charged with responsibility will 
have reasonable access to the construction work whenever it is in preparation or progress, and 
the Governmental Agency will assure that the contractor or contractors will provide facilities for 
such access and inspection. 
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(H) The construction contract or contracts shall require the contractor to comply with 
all provisions of federa] and state law legally applicable to such work, and any amendments or 
modifications thereto, together with all other applicable provisions of law, to cause appropriate 
provisions to be inserted in subcontracts to insure compliance therewith by all subcontractors 
subject thereto, and to be responsible for the submission of any statements required of 
subcontractors thereunder. 

(I) A work progress schedule utilizing a method of standard acceptance in the 
engineering community shall be prepared prior to the institution of construction in connection 
with each construction contract or, if construction has already been initiated as of the date of this 
Assistance Agreement, at the earliest practicable date, to indicate the proposed schedule as to 
completion of the Project, and same shall be maintained monthly thereafter to indicate the actual 
construction progress of the Project. 

(J) Prior to the award of the construction contract and prior to the commencement of 
construction, the Governmental Agency wi11 arrange and conduct a conference as to the Project 
said conference to include representatives of the Authority, the Governmental Agency, the 
Cabinet and any other participating federal or state agency the Engineers, and all construction 
contractors, such conference to be held in accordance with guidelines established by the 
Authority and the Cabinet. A written brief of said conference summarizing the construction 
schedule, fund requirements schedule, payment authorizations, responsible parties for approval 
of all facets of the construction work and payment therefor, and other pertinent matters shall be 
prepared and distributed to each agency involved, and all construction contractors and Engineers. 
Provided, however, that in the event construction shall have been initiated as of the date of this 
Assistance Agreement, this provision may be waived. 

(K) All construction contracts will be so prepared that federal participation costs, if 
any, and state participation costs may be readily segregated from local participation costs~ if any, 
and from each other, and in such manner that all materials and equipment furnished to the 
Governmental Agency may be readily itemized. 

(L) Any change or changes in a construction contract will be promptly submitted to 
the Cabinet and any state or federal agencies. 

(M) The Construction, including the Jetting of contTacts in connection therewith, will 
conform in all respects to applicable requirements of federal, state and local laws, ordinances, 
rules and regulations. 

(N) The Governmental Agency will proceed expeditiously with and complete the 
Project in accordance with the approved surveys , plans specifications and designs or 
amendments thereto, prepared by the Engineers for the Governmental Agency and approved by 
state and federal agencies. 

(0) If requested, the Governmental Agency will erect at the Project sites, signs 
satisfactory to the Authority and the United States Environmental Protection Agency noting the 
participation of the Authority and the U.S. Government, respectively, in the financing of the 
Project. 

(P) Except as otherwise provided in this Assistance Agreement, the Governmental 
Agency shall have the sole and exclusive charge of all details of the Construction. 
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(Q) The Governmental Agency shall keep complete and accurate records of the costs 
of acquiring the Project sites and the costs of Construction. The Governmental Agency shall 
permit the Authority and the Cabinet, acting by and through their duly authorized 
representatives, and the duly authorized representatives of state and/or federal agencies to inspect 
all books, documents, papers and records relating to the Project at any and all reasonable times 
for the purpose of audit and examination, and the Governmental Agency shall submit to the 
Authority and the Cabinet such documents and information as such public bodies may 
reasonably require in connection with the administration of any federaJ or state assistance. 

(R) The Governmental Agency shall require that each construction contractor or 
contractors furnish a performance and a payment bond in an amount at least equal to one 
hundred percent (I 00%) of the contract price or the portion of the Project covered by the 
particular contract as security for the faithful performance of such contract. 

(S) The Governmental Agency shall require that each of its contractors and all 
subcontractors maintain during the life of the construction contract, worker's compensation 
insurance, public liability insurance, property damage insurance and vehicle liability insurance in 
amounts and on terms satisfactory to the Authority. Until the Project facilities are completed and 
accepted by the Governmental Agency, the contractor shall maintain builders risk insurance (fire 
and extended coverage) on a one hundred percent (100%) basis (completed value form) on the 
insurable portion of the Project., such insurance to be made payable to the order of the Authority, 
the Governmental Agency, the prime contractor, and all subcontractors, as their interests may 
appear. 

(T) The Governmental Agency shall provide and maintain competent and adequate 
resident engineering services covering the supervision and inspection of the development and 
construction of the Project, and bearing the responsibility of assuring that Construction conforms 
to the approved plans, specifications and designs prepared by the Engineers. Such resident 
engineer shall certify to the Cabinet, any involved state or federal agencies, and the 
Governmental Agency at the completion of construction that construction is in accordance with 
the approved plans, specifications and designs, or, approved amendments thereto. 

(U) The Governmental Agency shall demonstrate to the satisfaction of the Authority 
the legal capability of the Governmental Agency to enact, adopt, levy, charge, collect, enforce 
and remit to the Authority and the Cabinet the Service Charges of the Governmental Agency 
described in the Schedule of Service Charges attached to and made a part of this Assistance 
Agreement as Exhibit C and submit proof satisfactory to the Authority that the Service Charges 
are in full force and effect. 

(V) The Governmental Agency shall require all laborers and mechanics employed by 
contractors and subcontractors on tbe Project shall be paid wages at rates not less than prevailing 
on projects of a character similar in the locality as determined by the Secretary of Labor in 
accordance with subchapter IV of Chapter 31 of title 40, United States Code. 

(W) The Governmental Agency shall comply with all federal requirements applicable 
to the Loan (including those imposed by P.L. 113-76, Consolidated Appropriations Act, 2014 
(the "2014 Appropriations Act") and related Program policy guidelines) which the Governmental 
Agency understands includes, among other requirements, that an of the iron and steel products 
used in the Project are to be produced in the United States ("American Iron and Steel 
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Requirement") unless (i) the Governmental Agency has requested and obtained a waiver from 
the United States Environmental Protect-ion Agency pertaining to the Project or (ii) the Authority 
has otherwise advised the Participant in writing that the American Iron and Steel Requirement is 
not applicable to the Project. 

(X) The Governmental Agency shall comply with all record keeping and reporting 
requirements under the Federal Act, including any reports required by a Federal agency or the 
Authority such as performance indicators of program deliverables, information on costs and 
project progress. The Governmental Agency understands tlJat (i) each contract and subcontract 
related to the Project is subject to audit by appropriate federal and state entities and (ii) failure to 
comply with the Federal Act and this Agreement may be a default hereunder that results in a 
repayment of the Loan in advance of the maturity of the Bonds and/or other remedial actions. 

Section 4.2. Additional Conditions to Disbursement Required Under the Federal 
Agreement. The Governmental Agency, in order to comply with the terms and conditions of the 
Federal Agreement, further covenants and further agrees to additional conditions to 
disbursement, as follows: 

(A) Notwithstanding any other agreements contained herein regarding the 
maintenance of books and records, that it shall maintain Project accounts in accordance with 
generalJy accepted governmental accounting standards, as required by the Federal Agreement. 
The Governmental Agency shall retain such records for no less than three (3) years following the 
final payment by the Governmental Agency under this Assistance Agreement or if any portion of 
the Project is disposed of, until at least three (3) years after such disposition; provided that if any 
litigation, claim, appeal or audit is commenced prior to the end of such period such records shall -
be maintained until the completion of such action or until three (3) years after such 
commencement, whichever is later. 

(B) That it has not and will not apply any other federal funding to the Project in a 
manner that would cause it to receive "double benefits" as described in Section 6.03 of the Water 
Quality Act of 1987. 

(C) That all property required for the completion of the Project shall be obtained, by 
easement, purchase or other means acceptable to the Authority, prior to commencement of 
construction and that the relocation of any Person resulting therefrom be in accordance with 49 
CFR24 for Uniform Relocation Assistance and Real Property Acquisition Act of 1970. 

(D) That all Project contractors shall be required to retain Project records for the 
periods established for the retention of the Governmental Agency's records in Section 4.2(A). 

(E) That no more than fifty percent (50%) of the proceeds of the Loan shall be 
disbur ed until approval by the Cabinet of the final plan for operation for the Project. 

(F) That no more than ninety percent (90%) of the proceeds of the Loan shall be 
disbursed until approval by the Cabinet of the draft operations and maintenance manual. 

(G) That final disbursement will not be allowed until approval by the Cabinet of a 
final operations and maintenance manual. 
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(H) That, as required by 40 CFR 35.2218, all engineeiing services regarding 
construction and regarding the first year of operation of the Project shall be provided for, 
including the following: 

( 1) The operation of the Project and the rev1s10n of the operations and 
maintenance manual as necessary to accommodate actual operating experience; 

(2) The training of operating personnel, including preparation of curricula and 
training material for operating personnel; and 

(3) Advice as to whether the Project is meeting the Project perfonnance 
standards (including three quarterly reports and one project performance report). 

(I) That it shall advise the Cabinet and the Authority in writing of the date for 
initiation of operation of the Project. 

(J) That one year after operation is initiated, it shall certify to the Cabinet and the 
Authority that the Project is capable of meeting the Project performance standards. 

(K) That it shall provide that qualified inspectors are present at the construction site. 
A summary of such inspector's qualifications and experience shall be submitted to the Cabinet 
and the Authority. 

(L) That it shall notify the Authority and the Cabinet of the completion date of the 
Project. 

(M) That it agrees to the terms and conditions of its application for assistance and the 
Authority's commitment to provide assistance, the terms of which are incorporated herein by 
reference. 

(N) That al] measures required to minimize water pollution to affected waters shall be 
employed in the Project including compliance with Section 404 of PL 92-500, as amended, it 
being understood that approval of the Project does not constitute sanction or approval of any 
changes or deviations from established water quality standards, criteria implementation dates, or 
dates established by enforcement proceedings. 

Section 4.3. Disbursements of Loan; Requisition for Funds. The Governmental Agency 
shall submit to the Authority (or the Trustee acting on behalf of the Authority, if so designated) 
and the Cabinet a Requisition for Funds prior to the fifth day of each month (or such other 
designated period as is acceptable to the Authority), in substantially the same form as that 
attached to this Assistance Agreement as Exhibit B and made a part hereof, accompanied by, to 
the extent requested by the Authority, the following documentation: 

(A) A full and complete accounting of the costs of the planning and design of the 
Project to be obligated by contract or otherwise during the month in question, or already 
obligated and not included in any previous accounting; 

(B) A full and complete accounting of any costs of the planning and design of the 
Project paid by the Governmental Agency from its own funds with the approval of the Authority 
and not included in any previous accounting for which it seeks reimbursement; 
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(C) A full and complete accounting of any costs of the planning and design of the 
Project paid or requisitioned under any other financing, loan, bond, grant or similar agreement or 
paid from its own funds for which it does not seek reimbursement and which have not been 
identified in any previous requisition form. 

(D) The Contractor1s estimate of work perfonned during the preceding month 
pursuant to construction contracts for the Project and payment thereunder due, together with the 
Engineer1s and Governmental Agency's approval thereof for disbursement by the Authority. 

Upon the Authority's receipt of the Requisition for Funds, and such additional 
documentation as it may require, and subject to certification by the Cabinet, the Authority may 
direct the Trustee to remit the amount requested to the Governmental Agency as a draw upon the 
Loan. 
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ARTICLE V 

CERTAIN COVE ANTS OF THE GOVERNMENTAL AGENCY; 
PAYMENTS TO BE MADE BY GOVERNMENTAL AGENCY TO THE AUTHORITY 

Section 5.1. Imposition of Service Charges. The Governmental Agency hereby 
irrevocably covenants and agrees to comply with all of the terms, conditions and requirements of 
this Assistance Agreement, pursuant to which the Loan is to be made by the Authority to the 
Governmental Agency as specified herein and in the Act and the Indenture. The Governmental 
Agency hereby further irrevocably covenants and agrees that it already has, or will, to the extent 
necessary, immediately impose Service Charges upon all persons, fim1s and entities to whom or 
which services are provided by the System, such Service Charges to be no less than as set forth 
in Exhibit C annexed hereto. If so required1 such Service Charges shal] be in addition to all other 
rates, rentals and service charges of a similar nature of the Governmental Agency now or 
hereafter authorized by law, and now or hereafter being levied and collected by the 
Governmental Agency and sha11 be levied and collected solely for the purpose of repaying to the 
Authority all sums received from the Authority as representing the Loan in respect of the Project. 

Section 5.2. Governmental Agency's Obligation to Repay Loan. The obligation of the 
Governmental Agency to repay to the Authority the amount of the Loan from the Service 
Charges shall not be revocable, and in the event that services supplied by the Project shall cease, 
or be suspended for any reason, the Governmental Agency shall continue to be obligated to repay 
the Loan from the Services Charges. In the event the Governmental Agency defaults in the 
payment of any Service Charges to the Authority, the amount of such default shal1 bear interest 
at the per annum rate equal to the Default Rate set forth in the Project Specifics, from the date of 
the default until the date of the payment thereof. 

Section 5.3. Covenant to Adjust Service Charges. In the event, for any reason, the 
Schedule of Service Charges shall prove to be insufficient to provide to the Authority the 
minimum sums set forth in the Schedule of Payments, to make the required deposits to the 
Maintenance and Replacement Reserve and to provide for the operation of the System, the 
Governmental Agency hereby covenants and agrees that it will, upon notice by the Authority, to 
the fu]l extent authorized by law, both federal and state, immediately adjust and increase such 
Schedule of Service Charges, or immediately commence proceedings for a rate adjustment and 
increase with all applicable regulatory authorities~ so as to provide funds sufficient to pay to the 
Authority the minimum sums set forth in the Schedule of Payments, to provide for the operation 
of the System as required under this Assistance Agreement and to make the required deposits to 
the Maintenance and Replacement Reserve. 

Section 5.4. Adequacy of Service Charges. The Service Charges herein covenanted to 
be imposed by the Governmental Agency shall be fixed at such rate or rates (and it is represented 
that the Schedule set forth in Exhibit C hereto so qualifies), as shall be at least adequate to make 
the payments at the times and in the amounts set forth in the Schedule of Payments, to make the 
required deposits to the Maintenance and Replacement Reserve and to provide for the operation 
of the System, subject to necessary governmental and regulatory approvals. 

The Service Charges imposed by the Governmental Ageni::y shall be paid by the users of 
the System and accordingly the Project not less frequently than the Service Charge Payment 
period set forth in the Project Specifics, and shall be remitted to the Authority by the 
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Governmental Agency with a report showing collections and any delinquencies. A report of all 
collections and delinquencies shall be made at least semi-annually on or before each Payment 
Date identified in the Schedule of Payments. 

Section 5.5. Covenant to Establish Maintenance and Replacement Reserve. The 
Governmental Agency sha11 establish a special account identified as a "Maintenance and 
Replacement Reserve". The Governmental Agency shall deposit into the Maintenance and 
Replacement Reserve an amount equal to the amount set forth in the Project Specifics at the 
times set forth in the Project Specifics. Amounts in the Maintenance and Replacement Reserve 
may be used for extraordinary maintenance expenses related to the Project or for the unbudgeted 
costs ofreplacing worn or obsolete portions of the Project. 

Section 5.6. Covenant to Charge Sufficient Rates; Reports; Inspections. The 
Governmental Agency hereby irrevocably covenants and agrees with the Authority: 

(A) That, as aforesaid, it will at all times impose, prescribed, charge and collect the 
Service Charges set forth in Exhibit C as shall result in net revenues to the Governmental 
Agency at least adequate to provide for the payments to the Authority required by this Assistance 
Agreement, to provide for the operation of the System and to make the required deposits to the 
Maintenance and Replacement Reserve. 

(B) That it will furnish to the Authority and the Cabinet not less than annually reports 
of the operations and income and revenues of the System, and will permit authorized agents of 
the Authority to inspect all records, accounts and data of the System at all reasonable times. 

(C) That it will collect, account for and promptly remit to the Authority those specific 
revenues, funds, income and proceeds derived from Service Charges incident to this Assistance 
Agreement. 

(D) That it will notify the Authority in writing of its intention to issue bonds or notes 
payable from the revenues of the System not less than thirty (30) days prior to the sale of said 
obligations. It further covenants that it will not issue any notes, bonds or other obligations 
payable from the revenues of the System, if the pledge of the revenues of the System to the 
repayment of such obligations is to rank on a parity with, or superior to, the pledge of the 
revenues of the System for the repayment of the Loan granted under this Assistance Agreement, 
unless the Governmental Agency has secured the consent of the Authority not less than fifteen 
(15) days prior to the issuance of such obligations. 

Section 5.7. Segregation of Funds. The Governmental Agency shall at all times account 
for the income and revenues of the System and distinguish same from all other revenues, moneys 
and funds of the Governmental Agency, if any. 
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ARTICLE VJ 

OTHER COVENANTS OF THE GOVERNMENTAL AGENCY 

Section 6. 1. Further Assurance. At any time and all times the Governmental Agency 
shall , so far as it may be authorized by law, pass, make, do, execute, acknowledge and deliver, 
all and every such further resolutions, acts, deeds, conveyances, assignments, transfers and 
assurances as may be necessary or desirable for the better assuring, conveying, granting, 
assigning and confinning all and singular the rights, assets and revenues herein pledged or 
assigned, or intended so to be, or which the Governmental Agency may hereafter become bound 
to pledge or assign. 

Section 6.2. Completion of Project. The Governmental Agency hereby covenants and 
agrees to proceed expeditiously with and promptly complete the Project in accordance with the 
plans, designs and specifications prepared by the Engineers for the Governmental Agency. 

Section 6.3. Establi shment of Completion Date. The completion date for the Project shall 
be evidenced to the Authority by a certificate signed by the Engineer and an authorized 
representative of the Governmental Agency stating that, except for amounts retained by the 
Authority for costs of the Project not then due and payable, (i) the Construction has been 
completed and all labor, services, materials, supplies, machinery and equipment used in such 
Construction have been paid for, (ii) all other facilities necessary in connection with the Project 
have been acquired, constructed, equipped and installed and all costs and expenses incurred in 
connection therewith have been paid, (iii) the Project and all other facilities in connection 
therewith have been acquired, constructed, equipped and installed to his satisfaction. 

Section 6.4. Commitment to Operate. The Governmental Agency hereby covenants and 
agrees to commence operation of the Project immediately on completion of construction and not 
to discontinue operations or dispose of such Project without the approval of the Authority. 

Section 6.5. Continue to Operate. The Governmental Agency hereby covenants and 
agrees to continuously operate and maintain the Project in accordance with applicable provisions 
of federal and state law and to maintain adequate records relating to said operation; said records 
to be made available to the Authority upon its request at an reasonable times. 

Section 6.6. Tax Covenant. In the event the Authority issues Bonds which are intended 
to be excludable from gross income for federal income tax purposes to provide the funds for the 
Loan, the Governmental Agency shall at all times do and perform all acts and things permitted 
by law and necessary or desirable in order to assure such exclusion and shall take such actions as 
may be directed by the Authority in order to accomplish the foregoing. The Governmental 
Agency shall not permit (i) the proceeds of the Loan to be used directly or indirectly in any trade 
or business, (ii) its payments hereunder to be secured directly or indirectly by property to be used 
in a trade or business, (iii) any management agreement for the operation of the System or (iv) 
any federal guarantee of its obligations hereunder without the prior written consent of the 
Authority. The Governmental Agency wil1 not acquire or pledge any obligations which would 
cause the Bonds to be "arbitrage bonds" within the meaning of the Code. 

Section 6.7. Accounts and Reports. The Governmental Agency shall at all times keep, or 
cause to be kept, proper books of record and account in accordance with the "Uniform System of 
Accounts" established by the Commonwealth, in which complete and accurate entries shall be 
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made of a11 its transactions relating to the System and which shall at all reasonable times be 
subject to the inspection of the Authority. 

Section 6.8. Financial Statements. Within one hundred eighty (180) days after the end of 
each fiscal year of the Governmental Agency, the Governmental Agency shall provide to the 
Authority, itemized financial statements of income and expense and a balance sheet in 
reasonable detail, certified as accurate by a firm of independent certified public accountants or 
the Auditor of Public Accounts of the Commonwealth. AH financial information must be 
satisfactory to the Authority as to form and content and be prepared in accordance with generally 
accepted accounting princjples on a basis consistent with prior practice unless specifically noted 
thereon. With such financial statements, the Governmental Agency shall furnish to the Authority 
a certificate stating that, to the best knowledge of the authorized representative signing such 
certificate, no default under this Assistance Agreement exists on the date of such certificate, or if 
any such default shall then exist, describing such default with specificity. All recipients and 
subrecipients expending $500,000 or more in a year in Federal awards must have a single or 
program-specific audit conducted for that year in accordance with 0MB Circular A-133. 

Section 6.9. General Compliance With All Duties. The Governmental Agency shall 
faithfully and punctually perform all duties with reference to the Project and the System required 
by the Constitution and laws of the Commonwealth, and by the tem1s and provisions of this 
Assistance Agreement and any other Debt Obligations. 

Section 6. I 0. General. The Governmental Agency shall do and perform or cause to be 
done and performed all acts and things required to be done or performed by or on behalf of the 
Governmental Agency under the provisions of the Act, the Federal Act and this Assistance 
Agreement in accordance with the terms of such provisions including the Additional Covenants 
and Agreements, if any, set forth in Exhibit G hereto. 

Section 6.11. Further Covenants under the Federal Agreement. The Governmental 
Agency shall comply with all further requirements or conditions which may arise from time to 
time io order to assure compliance with the Federal Act, and with the agreements of the 
Authority set forth in the Federal Agreement, including but not limited to the fo1lowing: 

(A) The Governmental Agency shall provide all information requested of it by the 
Authority or the Cabinet so that (i) the Grants Information Control System, referred to in the 
Federal Agreement, can be maintained, (ii) the accounting and auditing procedures required by 
the Federal Act can be maintained and (iii) the Authority can furnish the informatlon required of 
its under the Federal Agreement. 

(B) Qualified operating personnel, properly certified by the Cabinet, shall be retained 
by the Governmental Agency to operate the Project during the entire tem1 of this Assistance 
Agreement. An approved plan of operating and an operatio as and maintenance manual for the 
Project shall be provided by the Governmental Agency to the Cabinet and the Authority. The 
Project shall be operated and maintained fo an efficient and effective manner. 

(C) All residents in the service area of the Project must be offered the same 
opportunity to become users of the Project regardless of race, creed, color, or level of income. 
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(D) The Governmental Agency shall comply with prov1s1ons contained in the 
following federal regulations, orders, acts and circulars and the following statutes and regulations 
of the Commonwealth. 

(1) Federal Cross-Cutters 

Environmental Authorities 

(a) Archeological and Historic Preservation Act of I 974, Pub. L. 86-523, as 
amended 

(b) Clean Air Act, Pub. L. 84-159, as amended 
(c) 40 CFR 35.3580 (and Appendix A to Subpart L) - NEPA - Like State 

Environmental Review Process 
(d) Environmental Justice, Executive Order 12898 
(e) Floodplain Management, Executive Order 11988 as amended by 

Executive Order 12148 
(f) Protection of Wetlands, Executive Order 11990 
(g) Farmland Protection Policy Act, Pub. L. 97-98 
(h) Fish and Wildlife Coordination Actj Pub. L. 85-624, as amended 
(i) National Historic Preservation Act of 1966, PL 89-665 as amended 
(j) Safe Drinking Water Act, Pub. L. 93-523, as amended 
(k) Wild and Scenic Rivers Act, Pub. L. 90-542, as amended 

Economic and Misceilaneous Authorities 

(a) Demonstration Cities and Metropolitan Development Act of 1966, Pub. L. 
89-754, as amended, Executive Order 12372 

(b) Procurement Prohibitions under Section 306 of the Clean Air Act and 
Section 508 of the Clean Water Act, including Executive Order 11738, 
Administration of the Clean Air Act and the Federal Water Pollution 
Control Act with Respect to Federal Contracts, Grants, or Loans. 

(c) Uniform Relocation and Real Property Acquisition Policies Act, Pub. L. 
91-646, as amended 

(d) Debannent and Suspension, Executive Order 12549 

Social Policy Authorities 

(a) Age Discrimination Act of 1975, Pub. L. 94-135 
(b) Title VI of the Civil Rights Act of 1964, Pub. L. 88-352 
(c) Section 13 of the Federal Water Pol1ution Control Act Amendments of 

1972, Pub. L. 92-500 (the Clean Water Act) 
(d) Section 504 of the Rehabilitation Act of 1973, Pub. L. 93-112 (including 

Executive Orders 11914 and 11250) 
(e) Equal Employment Opportunity, Executive Order 11246 
(f) Women's and Minority Business Enterprise, Executive Orders 11625, 

12138, and 12432 
(g) Section 129 of the Small Business Administration Reauthorization and 

Amendment Act of 1988, Pub. L. 100-590 
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(2) State: 

(a) KRS 151 
(b) KRS 224 
(c) KRS 224A.1115 Federally Assisted Drinking Water Revolving Fund 
(d) KRS Chapter 33 7, Labor Laws 
( e) 401 KAR Chapter 8 

Section 6. 12. Continuing Disclosure Obligation. The Governmental Agency covenants 
and agrees that notwithstanding any other provision of this Assistance Agreement to the 
contrary, upon written notice from the Authority that the Schedule of Payments provides ten 
percent (10%) or more of the debt service requirements on an issue of the Authority's Bonds and 
that compliance by the Governmental Agency with the requirements of Securities and Exchange 
Commission Rule ] 5c2-l 2, as amended (the "SEC Rule") is required in connection with the 
Authority's Bonds, the Governmental Agency shall provide to the Authority such information as 
may be required by the Rule, within the time periods set out in such notice by the Authority, to 
enable the Authority to establish to the satisfaction of prospective purchasers of the Authority's 
Bonds that the requirements of the SEC Rule will be satisfied in connection with the issuance of 
the Authority1s Bonds. The Governmental Agency further understands and agrees that the 
Authority shall act as the Governmental Agency's disclosure agent for purposes of compliance 
with the SEC Rule and that upon a failure by the Governmental Agency to provide the 
information required to be provided under the SEC Rule within the time frame specified in such 
notice, the Authority and/or the beneficial owners and holders of the Authority's Bonds shall be 
specifically granted the right of enforcing the provisions of this Section 6.12 by an action in 
mandamus, for specific performance, or similar remedy to compel performance. 
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ARTICLE VIJ 

MAINTENANCE, OPERATION, INSURANCE AND CONDEMNATION 

Section 7.1. Maintain System. The Governmental Agency agrees that during the entire 
tenn of this Assistance Agreement, it will keep the Project, including aJl appurtenances thereto, 
and the equipment and machinery therein, in good and sound repair and good operating 
condition at its own cost so that the completed Project will continue to provide the services for 
which the System is designed. 

Section 7 .2. Additions and Improvements. The Governmental Agency shall have the 
privilege of making additions, modifications and improvements to the sites of the Project, and to 
the Project itself from time to time provided that said additions, modifications and improvements 
do not impair the operation or objectives of the Project. The Cost of such additions, 
modifications and improvements shall be paid by the Governmental Agency, and the same shall 
-be the property of the Governmental Agency and shall be included under the tem1s of this 
Assistance Agreement as part of the site of the Project, or the Project, as the case may be. 
Nothing herein contained shall be construed as precluding the Authority and the Governmental 
Agency from entering into one or more supplementary Assistance Agreements providing for an 
additional Loan or Loans in respect of additional Projects undertaken by the Governmental 
Agency. 

Section 7.3. System Not to Be Disposed Of. The Governmental Agency covenants and 
agrees that, until satisfaction in full of its obligations hereunder, it will not, without the prior 
written consent of the Authority, which consent shall not be unreasonably withheld, sell, 
mortgage, or in any manner dispose of, or surrender control or otherwise dispose of any of the 
facilities of the System or any part thereof (except that the Governmental Agency may retire 
obsolete and worn out facilities, and sell same, if appropriate). 

Section 7.4. Compliance with State and Federal Standards. The Governmental Agency 
agrees that it wil1 at all times provide operation and maintenance of the Project to comply with 
the water quality standards, if any, established by any state or federal agency. The Governmental 
Agency agrees that qualified operating personnel properly certified by the Commonwealth will 
be retained to operate the Project during the entire tenn of this Assistance Agreement. 

Section 7.5. Access to Records. The Governmental Agency agrees that it will permit the 
Authority and any state or federal agency and their respective agents to have access to the 
records of the Governmental Agency pertaining to the operation and maintenance of the Project 
at any reasonable time following completion of construction of the Project, and commencement 
of operations thereof. 

Section 7.6. Covenant to Insure - Casualty. The Governmental Agency agrees to insure 
the Project facilities in such amount as like properties are similarly insured by political 
subdivisions similarly situated, against loss or damage of the kinds usually insured against by 
political subdivisions similarly situated, by means of policies issued by reputable insurance 
companies duly qualified to do such business in the Commonwealth. 
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Section 7. 7. Authority as Named insured. Any insurance policy issued pursuant to 
Section 7.5 hereof, shall be so written or endorsed as to make losses, if any, payable to the 
Governmental Agency, and to the Authority as their interests may appear. 

Section 7.8. Covenant to Insure - Liabilit)'.'.. The Governmental Agency agrees that it will 
carry public liability insurance with reference to the Project with one or more reputable insurance 
companies duly qualified to do business in the Commonwealth, insuring against such risks 
(inc1uding but not limited to personal inquiry, death and property damage) and in such amounts 
as are set forth in the Project Specifics, and naming the Authority as an additional insured. 

Section 7.9. Covenant Regarding Worker's Compensation. Throughout the entire term 
of this Assistance Agreement, the Governmental Agency shall maintain worker's compensation 
coverage, or cause the same to be maintained. 

Section 7.10. Application of Casualty Insurance Proceeds. If, prior to the completion of 
the tenn of this Assistance Agreement, the Project shall be damaged or partialJy or totally 
destroyed by fire, windstonn or other casualty,- there shall be-no abatement or reduction7n the 
amount payable by the Governmental Agency pursuant to the tenns of this Assistance 
Agreement and the Governmental Agency will (1) promptly repair, rebuild or restore the Project 
damaged or destroyed; and (2) apply for such purpose so much as may be necessary of any net 
proceeds of insurance resulting from claims for such losses, as we1l as any additional moneys of 
the Governmental Agency necessary therefor. All net proceeds of insurance resulting from 
claims for such losses shall be paid to the Governmental Agency, and shall be promptly applied 
as herein provided. 

Section 7.1 I. Eminent Domain. In the event that title to, or the temporary use of, the 
Project, or any part thereof, shall be taken under the exercise of the power of eminent domain by 
any governmental body or by any Person acting under governmental authority, there shalJ be no 
abatement or reduction in the minimum amounts payable by the Governmental Agency to the 
Authority pursuant to the terms of this Assistance Agreement, and any artd all net proceeds 
received from any award made in such eminent domain proceedings shall be paid to and held by 
the Governmental Agency in a separate condemnation award account and shall be applied by the 
Governmental Agency in either or both of the following ways, as shall be dete1TI1ined by the 
Governmental Agency in its sole discretion: 

(A) The restoration of the improvements located on the Project sites to 
substantially the same condjtion as prior to the exercise of said power of eminent domain; 
or 

(B} The acquisition of additional property, if necessary, and the acquisition of 
additional facilities by construction or otherwise, equivalent to the Project facilities, 
which property and facilities shall be deemed to be a part of the Project sites and a part of 
the Project facilities and to be substituted for Project facilities so taken by eminent 
domain, without the payment of any amount other than herein provided, to tl1e same 
extent as if such property and facilities were specifically described herein. 

Any balance of the net proceeds of the award in such eminent domain proceedings after 
the carrying out of the mandatory proceedings stipulated in {A) and (B) of this Section 7 .1 J, shall 
be paid to the Governmental Agency upon delivery to the Authority of a certificate signed by an 
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authorized officer of the Govemmental Agency to the effect that the Governmental Agency has 
complied with either subparagraph (A) or (B ), or both, of this Section, and written approval of 
such certificate by an authorized officer of the Authority. In no event wil1 the Governmental 
Agency voluntarily settle or consent to the settlement of any prospective or pending 
condellll1ation proceedings with respect to the Project or any part thereof without the written 
consent of the Authority. 

Section 7 .12. Flood Insurance. All structures located in flood prone areas shall be 
covered by flood insurance carried by the Governmental Agency for an amount equal to the total 
Project cost excluding the cost of land and any uninsurable improvements, or for the maximum 
limit available under the National Flood Insurance Act of 1968, as amended, whichever is less, 
for the entire useful life of the Project. 

24 

- 1 



ARTICLE VIII 

EVENTS OF DEFAULT AND REMEDIES 

Section 8.1. Events of Default Defined. The following will be "Events of Default'1 under 
this Assistance Agreement and the tern1 "Event of Default" or 11Default" will mean, whenever it 
is used in this Assistance Agreement, any one or more of the following events: 

(A) Failure by the Governmental Agency to pay any payments specified herein 
at the times specified herein. 

(B) Failure by the Governmental Agency to observe or perfonn any covenant, 
condition or agreement on its part to be observed or perfonned, other than as referred to 
in subsection (A) of this Section, for a period of thirty (30) days after written notice 
specifying such failure and requesting that it be remedied will have been given to the 
Governmental Agency by the Authority unless the Authority agrees in writing to an 

--- exteAsion of such time prior to its expiration; provided, owever, if the failure stated in 
the notice cannot be corrected within the applicable period, the Authority will not 
unreasonably withhold its consent to an extension of such time if corrective action is 
instituted by the Governmental Agency within the applicable period and diligently 
pursued until such failure is corrected. 

(C) The dissolution or liquidation of the Governmental Agency, or the 
voluntary initiation by the Govermnental Agency of any proceeding under any federal or 
state law relating to bankruptcy; insolvency, arrangement, reorganization, readjustment of 
debt or any other form of debtor relief, or the initiation against the Governmental Agency 
of any such proceeding which wi11 remain undismissed for sixty (60) days, or the entry by 
the Governmental Agency into an agreement of composition with creditors or the failure 
generally by the Governmental Agency to pay its debts as they become due. 

(D) A default by the Governmentul Agency under the provisions of any 
agreements relating to its Debt Obligations. 

Section 8.2. Remedies on Default. Whenever any Event of Default referred to in Section 
8.1 has occurred and is continuing (other than an event of default arising under Section 6.13 of 
this Assistance Agreement), the Authority may, without any further demand or notice, take one 
or any combination of the foBowing remedial steps: 

(A) Declare all payments due hereunder, as set forth m the Schedule of 
Payments, to be immediately due and payable. 

(B) Exercise all the rights and remedies of the Authority set forth in the Act. 

(C) Take whatever action at law or in equity may appear necessary or 
desirable to enforce its rights under this Assistance Agreement. 

(D) Submit a formal referral to the appropriate federal agency, as required by 
the Federal Agreement. 
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The sole remedies for an Event of Default under this Assistance Agreement arising by 
virtue of the failure of the Governmental Agency to comply with the provisions of Section 6.10 
hereof shall be those remedies specifically set forth in Section 6.10 hereof 

Section 8.3. Appointment of Receiver. Upon the occurrence of an Event of Default, and 
upon the filing of a suit or other commencement of judicial proceedings to enforce the rights of 
the Authority under this Assistance Agreement, the Authority shall be entitled, as a matter of 
right, to the appointment of a receiver or receivers of the System and all receipts therefrom, 
pending such proceedings, with such power as the court making such appointment shall confer~ 
provided, however, that the Authority may, with or without action under this Section, pursue any 
available remedy to enforce the payment obligations hereunder, or to remedy any Event of 
Default. 

Section 8.4. No Remedy Exclusive. No remedy herein conferred upon or reserved to the 
Authority is intended to be exclusive, and every such remedy will be cumulative and will be in 
addition to every other remedy given hereunder and every remedy now or hereafter existing at 
law or in equity. No delay or omission to exercise any right or power accruing upon any default 
will impair any such right or power and any such right and power may be exercised from time to 
time and as often as may be deemed expedient. 

Section 8.5. Consent to Powers of Authority Under Act. The Governmental Agency 
hereby acknowledges to the Authority its understanding of the provisions of the Act, vesting in 
the Authority certain powers, rights and privileges in respect of the Project upon the occurrence 
of an Event of Default, and the Governmental Agency hereby covenants and agrees that if the 
Authority should in the future have recourse to said rights and powers, the Governmental 
Agency shall take no action of any nature whatsoever calculated to inhibit, nullify, void, delay or 
render nugatory such actions of the Authority in the due and prompt implementation of this 
Assistance Agreement. 

Section 8.6. Waivers. In the event that any agreement contained herein should be 
breached by either party and thereafter waived by the other party, such waiver will be limited to 
the particular breach so waived and will not be deemed to waive any other breach hereunder. 

Section 8.7. Agreement to Pay Attorneys' Fees and Expenses. In the event that either 
party hereto will default under any of the provisions hereof and the non-defaulting party employs 
attorneys or incurs other expenses for the enforcement of perfonnance or observance of any 
obligation or agreement on the part of the defaulting party herein contained, the defaulting party 
agrees that it will pay on demand therefor to the non-defaulting party the fees of such attorneys 
and such other expenses so incurred by the non-defaulting party. 
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ARTICLE IX 

MISCELLANEOUS PROVISIONS 

Section 9.1. Approval not to be Unreasonably Withheld. Any approval of the Authority 
required by this Assistance Agreement shall not be unreasonably withheld and shall be deemed 
to have been given on the thirtieth (30th) day following the submission of any matter requiring 
approval to the Authority, unless disapproved in writing prior to such thirtieth (30th) day. Any 
provision of this Assistance Agreement requiring the approval of the Authority or the satisfaction 
or the evidence of satisfaction of the Authority shall be interpreted as requiring action by an 
authorized officer of the Authority granting, authorizing or expressing such approval or 
satisfaction, as the case may be, unless such provision expressly provides otherwise. 

Section 9.2. Approval. This Agreement is made subject to, and conditioned upon, the 
approval of this Assistance Agreement by the Secretary of the Finance and Administration 
Cabinet. 

Section 9.3. Effective Date. This Assistance Agreement shall become effective as of the 
date first set forth hereinabove and shall continue in full force and effect until the date the 
obligations of the Governmental Agency pursuant to the provisions of this Assistance Agreement 
bave been fully satisfied. 

Section 9.4. Binding Effect. This Assistance Agreement shall be binding upon, and shall 
inure to the benefit of the parties hereto, and to a.ny person~ officer, board, department, agency, 
municipal corporation, or body politic and corporate succeeding by operation of law to the 
powers artd duties of either of the parties hereto. This Assistance Agreement shall not be 
revocable by either of the parties, without the written consent of the other party. 

Section 9.5. Severability. 1n the event that any provision of this Assistance Agreement 
will be held invalid or unenforceable by any court of competent jurisdiction, such holding will 
not invalidate or render unenforceable any other provision hereof. 

Section 9.6. Assignability. The rights of the Authority under this Assistance Agreement 
shaJl be assignable by the Authority without the consent of the Governmental Agency, but none 
of the rights, duties or obligations of the Governmental Agency under this Assistance 
Agreement shall be assignable by the Governmental Agency without the prior written consent of 
the Authority. 

Section 9.7. Execution in Counterparts. This Assistance Agreement may be 
simultaneously executed in several counterparts, each of which will be an original and all of 
which will constitute but one and the same instrument. 

Section 9.8. Applicable Law. This Assistance Agreement will be governed by and 
construed in accordance with the laws of the Commonwealth. 

Section 9.9. Captions. The captions or headings herein are for convenience only and in 
no way define, limit or describe the scope or intent of any provisions or sections of this 
Assistance Agreement. 
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IN WITNESS WHEREOF, the parties hereto have caused this Assistance 
Agreement to be executed by their respectjve duly authorized officers as of the day and year 
above written. 

ATTEST: 

Title: SECPCT/\RY 

ATTEST: 

~~ 
Title: Secretary 

APPROVED: 

S~/FINANCEAND 
ADMfNISTRA TION CABINET OF THE 
COMMONWEALTH OF KENTUCKY 

KENTUCKY INFRASTRUCTURE 
AUTHORITY 

8
~ ~n9 Title: •~v ~ • 

GOVERNMENTAL AGEI'iCY: 
CUMBERLAND .co~ ATER DISTRICT 

By: £i:?ZL __-
Title: Chainnan 

EXAMINED: , 

~~!:~N/Wi 
LEGAL COUNSEL TO THE 
KENTUCKY INFRASTRUCTURE 
AUTHORITY 

A~ AS TO FORM AND LEGALITY 

~ idl:?-c -
APPROVED 

FINANCE AND ADMINISTRATION CABINET 
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EXHIBIT A 
CUMBERLAND COUNTY WATER DlSTRICT 

PROJECT SPECIFICS 
F15-001 

GOVERNMENTAL AGENCY: 

Name: 

Contact 
Person: 

SYSTEM; 

PROJECT: 

Cumberland County Water District 
133 Lower River Street 
Burkesville, KY 42717 

Alvin Pharis 
Chairman 

Water 

The proposed project will upgrade or rehabilitate various aging, undersized and inadequate 
infrastructure components of the District. Project components include waterline replacements, 
elevated storage tank and pump station rehabilitation, new telemetry communications system and 
installation of radio read meters. 

PROJECT BUDGET: 
Total 

Administrative Expenses $ 5;000 
Legal Expenses 8,000 
Engineering Fees - Design / Const 88,000 
Engineering Fees - Inspection 56,000 
Engineering Fees - Other 20,000 
Construction 1,092,000 
Contingency 991000 
Total $ 1,368,000 

FUNDING SOURCES: 
Amount % 

Fund F Loan $ 1,268,000 93% 
USDA RD 100,000 7% 

Total $ 1,368,000 100% 

K1A DEBT SERVICE: 
Construction Loan $ 1,268,000 
Less: Principal Forgiveness (30%) 380,400 
Amortized Loan Amount $ 887,600 
Interest Rate 0.75% 
Loan Term (Years) 20 
Estimated Annual Debt Service $ 47,875 
Administrative Fee (0.25%) 2,219 
Total Estimated Annual Debt Service $ 50,094 



AMORTIZATION COMMENCEMENT DATE: June 1 and December 1 

Interest payments will commence within six months from first draw of funds (estimated 06/01/15) , 

Full principal and interest payments will commence within one year of initiation of operation 
(estimated 12/01116). 

REPLACEMENT RESERVE ACCOUNT; $ 
$ 

3,200 ANNUAL AMOUNT 
32,000 TOTAL AMOUNT 

The annual replacement cost is $3,200. This amount should be added to the replacement account 
each December 1 until the balance reaches $32,000 and maintained for the life of the loan. 

ADMINfSTRATIVE FEE: 

DEFAULT RATE: 

DEBT OBLIGATIONS CURRENTLY OUTSTANDING: 

Rural Water 
RD Series 1975 
RD Series 1978 
RD Series 1985 
RD Series 1986 
RD Series 1987 
RD Series 1988 
RD Series 1991 
RD Series 1994 
RD Series 1994 
RD Series 1996 
RD Series 2001 
RD Series 2005 
RD Series 2009 
RD Serles 2011 
RD Series 2014 

Total 

LIABILITY INSURANCE COVERAGE: 

Death or Personal Injury (per person) 
Death or Personal Injury (per occurrence) 
Property Damage on System 

0.25% 

8.00% 

Outstanding 
$ 86,000 

11 ,800 
19,550 

169,399 
165,517 
64,042 
51,231 
48,000 

110,000 
95,848 

199,000 
349,000 
424,500 
405,500 

1,000,000 
487,000 

$ 3,686,387 

Maturity 
2031 
2014 
2017 
2024 
2025 
2026 
2027 
2029 
2033 
2033 
2036 
2041 
2045 
2049 
2051 
2053 

ljf l I , 
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EXHIBITB 
REQUEST FOR PAYMENT AND PROJECT STATUS REPORT 

Borrower: 

WX/SX Number: _ _ _ ______ _ KIA Loan# 
Draw Number Date: ______ _ 

The above identified Governmental Agency has entered into an Assistance Agreement with the Kentucky 
Infrastructure Authority (the "Au1hority") for the acquisition and construction of facil ities described in the Assistance 
Agreement as the "Project." 

Pursuant to the Assistance Agreement, we hereby certify that we have incurred the following expenses in 
connection with the Project and that the Authority's funding share of these expenses is in the amount so denoted in th.is 
request. 

Line 
Item 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

Documentation supporting the expenses incurred and identified per this request are attached. 

J:;unds Requested: 

Cost 
Administrative 
Legal 
Land, Appraisals, Easements 
Relocation Expense 
Plar1ning 
Engineering Fees - Design 
Engineering Fees - Construction 
Engineering Fees - Inspection 
Construction 
Equipment 
Contingency 
Other 
TOTAL 

Expenses This 
Request 

Project Budget and Expenses 

E_xpenses to 
Date Project Budget Balance 

If expenses to date exceed proj ect budget a revised budget must be submitted to and approved by the Authority before 
funds will be released , 

] 

2 
3 
4 
5 
6 
7 
8 
9 
10 
I I 
12 

Funding Agency 

TOTAL 

Expenses This 
Request 

B-1 

Project Funding 

Expenses to 
.Date Projec-t Budget Balance 



We certify that the expenses in this draw request were incurred pursuant to local procurement polices which conform to 
KRS 45A. 

Borrower Signature: 

Project Administrator: 

Draw# - ---

STATUS REPORT: 
PROJECT IS: 

Line Item Draw# 

On schedule 
Ahead of schedule 
Behind schedule 
1f ahead or behind, please explain 

PROJECT EXPENSES THIS ORA W REQUEST 
(In Jude Invoice. for Expense Listed Belo\ ) 

Vender Amount 



CERTIFICATE OF CONSULTING ENGINEERS AS TO 
PAYMENT REQUEST 

The undersignedj a duly qualified and licensed Engineer hereby certifies that he or she 

represents the Governmental Agency submitting this request in connection witJ1 the "Eligible Project" 

and that all expenses represented in this request were duly incurred for the Construction of the 

"Project," that the Authority's funding share of these expenses is accurately represented and that such 

expenses have not been the subject of any request for disbursement previously submitted. 

Engineer/ Architect 

Firm Name 
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EXHIBIT C 

SCHEDULE OF SERVICE CHARGES 

See Attached 
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7.scf 
6;50 
.5.50 

'$49.50 :: 
5:56 . 
5.50 

$95.25 
550 

$164:SO 
• • 5.50 

$1 ;677.00 • 
5.50 

Minimum.Bill ... • 
per l;MO:Gallons 
per 1,000 Ga!lons 
per.1,ooo·Gallons 

' 

Mirilmum0Bill 
per 1,000 Gallons 
per 1,000 ·Gallons 1> 

: 

Minimt1m Bill 
per 1 ;000 -Gallons 

Minimum Bill 
-per 1;000 Gallons 

Minimum Bill 
,per 1;000 G_allons •. 

KENTUCKY 
PUBLIC SERVICE COMMISSION 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

EFFECTIVE 

5/16/2013 
PURSUANT TO 807 KAR 5:011 SECTION 9 (1) 



EXHIBITD 

RESOLUTION 

RESOLUTION OF THE CUMBERLAND COUNTY WATER DISTRICT 
APPROVING A D AUTHORIZING AN ASSISTANCE AGREEME T 
DATED AS OF AUGUST 1, 2015 BETWEEN THE CUMBERLAND COUNTY 
WATER DISTRICT AND THE KENTUCKY INFRASTRUCTURE 
AUTHORITY. 

WHEREAS, the Board of Commissioners ("Governing Authority") of the Cumberland 
County Water District ("Governmental Agency") has previously determined that it is in the 
pubJic interest to acquire and construct certain facilities and improvements to tl1e Governmental 
Agency's Water System (the ''Project") and 

WHEREAS, the Governmental Agency has made application to the Kentucky 
Infrastructure Authority (the "Authority") for the purpose of providing monies to acquire and 
construct the Project; and 

WHEREAS, in order to obtain such monies, the Governmental Agency is required to 
enter into an assistance agreement dated as of August 1, 2015 (the "Assistance Agreement") with 
the Authority. 

NOW, THEREFORE, BE IT RESOLVED by the Board of Commissioners of the 
Cumberland County Water District, as follows: 

SECTION 1. That the Governing Authority hereby approves and authorizes the 
Assistance Agreement between the Governmental Agency and the Authority substantially in the 
form on file w1th the Governmental Agency for the purpose of providing the necessary financing 
to the Governmental Agency for the acquisition and construction of the Project. 

SECTION 2. That the Chairman and Secretary of the Governmental Agency be and 
hereby are authorized, directed and empowered to execute necessary documents or agreements, 
and to otherwise act on behalf of the Governmental Agency to effect such financing. 

SECTION 3. That this resolution shall take effect at the earliest time provided by law. 

ADOPTED on , 2015. ----- --

Chairman 

Attest: 

Title: Secretary 
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CERTIFICATE 

l, the undersigned, hereby certify that I am the duly qualified and acting Secretary of tbe 

Cumberland County Water District; that the foregoing is a full, true and correct copy of a 

Resolution adopted by the Board of Commissioners of said Disttict at a meeting duly held on 

_ _ _ , 2015; that said official action appears as a matter of public record in the otticial 

records or journal of the governing authority; that said meeting was held in accordance with all 

applicable requirements of Kentucky law, including KRS 61.810, 61.815, 61.820 and 61.823; 

that a quorum was present at said meeting; that said official action has not been modified, 

amended, revoked or repealed and is now in fu11 force and effect. 

IN TESTIMONY WHEREOF, witness my signature this _ _ day of _ _ __ , 2015. 

Secretary 
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EXHIBIT E 

OPINION OF COUNSEL 

[Letterhead of Counsel to Governmental Agency] 

Kentucky Infrastructure Authority 
I 024 Capital Center Drive 
Suite 340 
Frankfort, Kentucky 40601 

[Date] 

RE: Assistance Agreement by and between Kentucky Infrastructure Authority and 
Cumberland County Water District, dated as of August I, 2015 

Ladies and Gentlemen: 

The undersigned is an attorney at law duly admitted to the practice of law in the 
Commonwealth of Kentucky and is legal counsel to the Cumberland County Water District, 
hereinafter referred to as the "Governmental Agency11 • I am familiar with the organization and 
existence of the Governmental Agency and the laws of the Commonwealth applicable thereto. 
Additionally I am familiar with the drinking water supply project (the "Project") with respect to 
which the Assistance Agreement by and between the Kentucky Infrastructure Authority 
("Authority11 ) and the Governmental Agency is being authorized, executed and delivered. 

1 have reviewed the fonn of Assistance Agreement by and between the Authority and the 
Governmental Agency, the resolution or ordinance of the governing authority authorizing the 
execution and delivery of said Assistance Agreement. 

Based upon my review I am of the opinion that: 

1) The Governmental Agency is a duly organized and existing political subdivision 
or body politic of the Commonwealth of Kentucky validly existing under the Constitution and 
statutes of the Commonwealth of Kentucky. 

2) The Assistance Agreement has been duly executed and delivered by the 
Governmental Agency and is a valid and binding obligation of the Governmental Agency 
enforceab]e in accordance with its terms, except to the extent that the enforceability thereof may 
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or 
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors' 
rights or remedies generally. 

E-1 



3) The Governmental Agency bas all necessary power and authority (i) to enter into, 
perform and consummate all transactions contemplated by the Assistance Agreement, and (ii) to 
execute and deliver the documents and instruments to be executed and delivered by it in 
connection with the construction of the Project 

4) The Service Charges, as defined in the Assistance Agreement, are in full force 
and effect and have been duly and lawfully adopted by the Governmental Agency. 

5) The execution and deli very of the Assistance Agreement and the performance by 
the Governmental Agency of its obligations thereunder does not and will not conflict with, 
violate or constitute a default under any court or administrative order, decree or rul ing, or any 
law, statute, ordfoance or regulation, or any agreement, indenture, mortgage, lease, note or other 
obligation or instrument, binding upon the Governmental Agency, or any of its properties or 
assets. The Governmental Agency has obtained each and every authorization, consent, pennit 
approval or license of, or filing or registration with, any court or governmental department, 
commission, board, bureau, agency or instrumentality, or any specifically granted exemption 
from any of the foregoing, that is necessary to the valid execution, delivery or performance by 
the Governmental Agency of the Assistance Agreement and the imposition of the Service 
Charges. 

6) To the best of my knowledge after due inquiry there is no action, suit, proceedings 
or investigation at law or in equity before any court, public board or body pending or threatened 
against, affecting or questioning (i) the valid existence of the Governmental Agency, (ii) the right 
or title of the members and officers of the Governmental Agency to their respective positions, 
(iii) the authorization, execution, delivery or enforceability of the Assistance Agreement or the 
application of any monies or security therefor, (iv) the construction of the Project, (v) the validity 
or enforceability of the Service Charges or (vi) that would have a material adverse impact on the 
ability of the Governmental Agency to perform its obligations under the Assistance Agreement. 

7) None of the proceedings or authority heretofore had or taken by the Governmental 
Agency for the authorization, execution or delivery of the Assistance Agreement has or have 
been repealed, rescinded, or revoked. 

8) To the best of my knowledge, the Governmental Agency has fully complied with 
all federal and state labor and procurement laws in connection with the construction of the 
Project. 

9) All proceedings and actions of the Governmental Agency with respect to whjch 
the Assistance Agreement is to be delivered were had or taken at meetings properly convened 
and held in substantial compliance with the applicable provisions of Sections 61 .805 to 61.850 of 
the Kentucky Revised Statutes. 

Very truly yours, 
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EXHIBIT F 

TO ASSISTANCE AGREEMENT BETWEEN 
CUMBERLAND COUNTY WATER DISTRICT 

("GOVERNMENTAL AGENCY") AND 
THE KENTUCKY INFRASTRUCTURE AUTHORITY 

Total Loan to be Repaid by 
Governmental Agency to 
Kentucky Infrastructure Authority $ _________ _ 

Principal and Interest Payable 
on Each June 1 and December 1 

It is understood and agreed by the parties to this Assistance Agreement that this Exhibit F 
is an integral part of the Assistance Agreement between the Governmental Agency and the 
Kentucky Infrastructure Authority. 

IN WITNESS WHEREOF, the parties have caused this Exhibit F to Assistance 
Agreement to be executed by their respective duly authorized officers as of the date of said 
Assistance Agreement. 

ATTEST: 

Title: -----------

KENTUCKYINFRASTRUCTUREAUTHORlTY 

By: ---- -----------
Title: ---------------

CUMBERLAND COUNTY WATER DISTRICT, 
Governmental Agency 

By: - ---------------
Title: --- ------- -----
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EXHIBITG 

ADDITIONAL COVENANTS AND AGREEMENTS 

NONE 
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RESOLUTION 

RESOLUTION OF THE CUMBERLAND COUNTY WATER DISTRICT 
APPROVTNG AND AUTHORIZING A ASSISTANCE AGREEMENT 
DATED /\S Of AUGUST I, 2015 BETWEEN THE CUMBERLAND COUNTY 
WATER DISTRICT AND THE KENTUCKY INFRASTRUCTURE 
AUTHORITY. 

WHEREAS, the Board of Commissioners ("Governing Authority") of the Cumberland 
County Water District ("Governmental Agency") has previously determined that it is in the 
public interest to acquire and construct certain facilities and improvements to the Governmental 
Agency's Wat r System (the ''Project") and 

WHEREAS, the Governmental Agency has made application to the Kentucky 
Infrastructure Authority (the "Authority") for the purpose of providing monies to acquire and 
construct the Project; and 

WHEREAS, in order to obtain such monies, the Governmental Agency is required to 
enter into an assistance agreement dated as of August I, 2015 (the "Assistance Agreement") with 
the Authority. 

NOW, THEREFORE, BE IT RESOLVED by the Board of Commissioners of the 
Cumberland County Water District, as follows: 

SECTION I . That the Governing Authority hereby approves and authorizes the 
Assistance Agreement between the Governmental Agency and the Authority substantially in the 
form on file with the Governmental Agency for the purpose of providing the necessary financing 
to the Governmental Agency for the acquisition and construction of the Project. 

SECTION 2. That the Chairman and Secretary of the Governmental Agency be and 
hereby are authorized, directed and empowered to execute necessary documents or agreements, 
and to otherwise act on behalf of the Governmental Agency to effect such financing. 

SECTION 3. That this resolutjon shall take effect at the earliest t1me provided by law. 

ADOPTED on Au(.,,v,r I0Tt-1 

Chairman 

Attest 

Set:retary 



CER TIFJ CA TE 

l, the undersigned, hereby certify that J am the duly qualified and acting Secretary of the 

Cumberland County Water District ; that the foregoing is a full, true and correct copy of a 

Resolution adopted by the Board of Commissioners of said District at a meeting duly held on 

Av;,,,u-,1' /O't-'-' , 2015; that said official action appears as a matter of public record in the official 

records or journal of the governing authority; that said meeting was held in accordance with all 

applicable requirements of Kentucky law, including KRS 61.810, 61.815 , 61.820 and 61.823; 

that a quorum was present at said meeting; that said official action has not been modified, 

amended, revoked or repealed and is now in full force and effect. 

TN TESTIMONY WHEREOF, witness my signature this lor~/ day of Av<,v;,-r , 2015. 

Secretary 
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Cumberland County Water District 
Board of Commissioners 

August 10, 2015 6:00 p.m. 

Commissioners: 
Alvin Pharis, Chairman; Garland Hieneman, Vice-Chairman 

Troy Norris, Treasurer; Jay Cary 

Employees: Johnny Carter, Matthew Dyer 

Visitors: David Bowles, Lee Mudd 

A quorum being present the Chairman called the meeting to order. 

Lee Mudd presented the information to the Board pertaining to the upcoming system project. 
Lee informed the Board that a resolution needed to be reviewed and passed in order to move 
forward with the project. "Resolution of the Cumberland County Water District Approving 
and Authorizing an Assistance Agreement Dated as of August 1, 2015 Between the 
Cumberland County Water District and the Kentucky Infrastructure Authority." This 
resolution is for the CCWD to accept the funding for system wide projects from the KIA. A 
motion was made by Troy Norris, second by Garland Hieneman; all in favor. 

The minutes of the July 27, 2015 meeting were approved on a motion by Troy Norris, second 
by Garland Hieneman; all in favor. 

The July Water Loss Report was reviewed and discussed by the Board. The report showed a 
total of 18.4 7% of water not sold. 

Johnny gave the Board his Manager's Report. 

The Board performed the financial review. 

There was no Old Business to discuss. 

In New Business, Matthew presented the Employee Health Insurance Renewal to the Board 
for review. We are looking at an increase of 2.9% which equals $143.00 monthly. The Board 
accepted the increase and the renewal on a motion by Troy Norris, second by Mark Vlbbert; 
all in favor. 

With no further business the meeting was adjourned on a motion made by Garland Hieneman, 

a·:~= 
A vin Ph is, Chairman 



Kentucky Infrastructure Authority 
Minutes of the Full Board - Regular Meeting - October 2., 2014 

KENTUCKY INFRASTRUCTURE AUTHORITY 
Minutes of the Full Board 

Meeting Date/Location: October 2, 2014 - 1 :00 p.m. 
Kentucky Infrastructure Authority 
1024 Capital Center Drive, Suite 340, Frankfort 

Members present: 

Mr. Russ Salsman, Department for Local Government 
(proxy for Commissioner Tony Wilder 

Mr. Sam Ruth, Finance and Administration Cabinet 
(proxy for Secretary Lori H. Flanery, FAC) 

Ms. Lona Brewer, Energy and Environment Cabinet 
(permanen1 proxy for Secretary Leonard K. Peters, EEC) 

Mr. Jeff Derouen, Executive Direclor, Public Service Commission 
Mr. C. Ronald Lovan , representing the American Water Works Association 
Mr. David W. Cartmell, Mayor, City of Maysville, representing the Kentucky League of Cities 
Mr. Damon Talley, representing the Kentucky Rural Water Association 

Members absent: 

Secretary Larry Hayes, Economic Development Cabinet 
Ms. Linda C. Bridwell, representing for-profit private water companies 
Mr. Jody Jenkins, Union County Judge/Executive, representing the Kentucky 

Association of Counties 
Mr. Marty T. Ivy, representing the Kentucky Municipal Utilities Association 

Guests: 

Mr. Shafiq Amawl, Division of Water 
Mr. Kevin Collignon,City of Owensboro 
Mr. Joe Schepers, City of Owensboro 
Mr. Eddie .Brown, Kenvirons 
Mr. Bryan Kirby, Community & Economic Development Associates, Inc, 
Mr. Tim Schwendemann, Cumberland Valley Area Development District 
Mr. Dennis McClure, City of Mount Vernon 
Mr. Steve Starkweather, Office of Financial Management 
Mr. John Brady, Office of Financial Management 
Mr. Chris Stewart, HMB Professional Engineers, Inc. 
Mr. Chad Clark, Western Lewis-Rectorville Water & Gas 
Mr. Ora Main, Nesbitt Engineering, Jnc. 
Annette Dupont-Ewing, Kentucky Municipal Utilities Association 
Ms. Donna McNeil, Kentucky Rural Water Association 
Ms. Laura Jefferson, Buffalo Trace Area Development District 
Mr. Josh W. Nacey, Legislative Research Commission 
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Kentucky Infrastructure Authority 
Minutes of the Full Board - Regular Meeting - October 2, 2014 

PROCEEDINGS 

Vice Chair Damon Talley called the meeting of the Kentucky Infrastructure Authority 
(KIA) Board to order in the absence of Board Chair Tony WIider. Mr. Talley asked board 
members and guests to introduce themselves. He confirmed that a quorum was present 
and that the press had been notified regarding the meeting. 

Mr. Rusty Anderson, KIA, made maps available for viewing via the Water Resource Information 
System (WAIS) which showed an overview of the water and sewer projects that were to be 
considered at this board meeting. 

I. BUSINESS {Board Action Required) 

A. 1. APPROVAL OF MINUTES 
For: KIA Regular Board Meeting of September 4, 2014 

Mr. Sam Ruth moved to approve the minutes of the September 4, 2014, 
regular board meeting. Ms. Lona Brewer seconded, and the motion carried 
unanimously. 

B. NEW PROJECTS/ACTION ITEMS 

1. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF lHE 
KENTUCKY INFRASTRUCTURE AUTHORITY FOR APPROVAL OF A 
FUND A LOAN (A15-036} IN THE AMOUNT OF $3,975,000 TO THE 
CITY OF OWENSBORO, DAVIESS COUNTY, KENTUCKY 

Ms. Shafiq Amawi, DOW , and Ms. Brandi Armstrong, KIA, presented the project 
to the Board. The City of Owensboro requested a $3,975,000 Fund A loan for 
the Sherm Ditch Phase IV project. The project is the fourth phase of the City's 
Sherm Ditch Rehabilitation project and will separate storm and sanitary sewer 
lines along Sherm Road to Weslyn Plaza. Roadway structures will also be 
removed and replaced with box culverts and curb boxes. Mr. Damon Talley 
requested an explanation of the City's "Your Community Vision Fund" and how 
they can finance projects without sewer rates. A clty representative explained 
that their "Your Community Vision Special Revenue Fund" is funded by a .33 
percent tax on net profits and income. He told the board that by ordinance a 
substantial portion is designated to be used for storm water. 

Mr. Ron Lovan moved to approve the Fund A Loan A15-036 in the amount 
of $3,975,000 to the City of Owensboro with the standard conditions. Mr. 
David Cartmell seconded, and the motion was unanimously approved. 
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Kentucky Infrastructure Authority 
Minutes of the Full Board - Regular Meeting - October 2, 2014 

2. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE 
KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING 
ISSUANCE OF A CONDITIONAL COMMITMENT FOR A 
GOVERNMENTAL AGENCIES FUND C LOAN (C15-001) IN THE 
AMOUNT OF $1,200,000 TO THE NORTHERN MADISON COUNTY 
SANITATION DISTRICT, MADISON COUNTY, KENTUCKY 

Mr. Jett Abshire, KIA, presented the project to the Board. The Northern Madison 
County Sanitation District requested a Fund C loan in the amount of $1,200,000 
for the Muddy Creek Wastewater Treatment Plant project. The project wlll 
involve the construction of a 200,000 gallon per day (GPO) wastewater treatment 
plant, force main and two lift stations in the Muddy Creek area east of the 
Richmond city limits . The project will serve an existing 386 customers and also 
provide the capacity to expand into existing unserved areas (subdivisions with 
failing septic systems, a school, and several small businesses). Mr. Ron Lovan 
wanted to clarify if this construction of this plant is necessary to deal with 
capacity issues. He was told that the new treatment plant is needed to address 
both capacity issues and the cost of bulk treatment. The 200,000 GPO capacity 
will allow tor three existing package plants to be decommissioned in future 
phases. Mr. Damon Talley confirmed with Mr. Shafiq Amawi that the Division of 
Water (DOW) finds this system to be appropriately sized and Is prepared to 
approve the required permits. Mr. Talley stressed that the record should reflect 
that DOW approval is available and that future phases will eliminate three 
package plants. 

Mr. Ron Lovan moved to approve the Fund C Loan C15-001 In the amount 
of $1,200,000 to the Northern Madison County Sanitation District with the 
standard conditions. Mr. Sam Ruth seconded, and the motion was 
unanimously approved. 

3. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE 
KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING AN 
AMENDMENT OF THE CONDITIONAL COMMITMENT FOR A 
FEDERALLY ASSISTED DRINKING WATER REVOLVING FUND F 
LOAN (F12·01) INCREASING THE AMOUNT TO $3,023,310 TO THE 
CITY OF MOUNT VERNON, ROCKCASTLE COUNTY, KENTUCKY 

Mr. Shafiq Amawi, DOW, and Mr. Jett Abshire, KIA, presented the project to the 
Board. The City of Mount Vernon requested an increase of $423,310 to a 
previously approved Fund F loan in the amount of $2,600,000 for the Phase #2 
Potable Water Storage Tanks and Lines project. Changes made during the 
design phase of the project increased the project cost by about $360,000, while 
inflation increased cost by $63,000. The interest rate will remain at 1.00%, the 
same as on the original project loan. Project Engineer Eddie Brown, Kenvirons, 
Inc .. explained that the increase is needed to cover additions to the original plan 
as well as more site preparation for the tank than originally anticipated. 

Mr. Sam Ruth moved to approve the increase to Fund F Loan F12-01 in the 
amount of $423,310 for a total of $$3,023,310 with the standard conditions. 
Mr. Ron Lovan seconded, and the motion was unanimously approved. 
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Kentucky Infrastructure Authority 
Minutes of the Full Board - Regular Meeting - October 2, 2014 

4. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE 
KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING 
ISSUANCE OF A CONDITIONAL COMMITMENT FOR A FEDERALLY 
ASSISTED DRINKING WATER REVOLVING FUND LOAN (F15-001) OF 
$1,268,000 TO THE CUMBERLAND COUNTY WATER DISTRICT, 
CUMBERLANDCOUNTY,KENTUCKY 

Mr. Shafiq Amawi, DOW, and Ms. Jami Johnson, KIA, presented the project to 
the Board. The Cumberland County Water District requested a $1,268,000 Fund 
F loan for the Water System Improvement Project. The project will replace aging 
and undersized lines; rehabilitate two pump stations; rehabilitate a 100,000 
gallon elevated storage tank: install new telemetry communications systems on 
five storage tanks, four pump stations and at the water treatment plant; and 
install approximately 400 radio read meters. The project qualified for additional 
subsidization in the amount of $280,400. As the water district Is regulated by the 
Kentucky Public Service Commission, Mr. Jett Derouen indicated that he would 
abstain from this vote . 

Mr. Ron Lovan moved to approve the Fund F Loan F15-001 in the amount of 
$1,268,000 to the Cumberland County Water District with the standard 
conditions. Mr. David Cartmell seconded, and the motion received all "aye" 
votes with the exception of Mr. Jeff Derouen, who abstained. 

5. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE 
KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING 
ISSUANCE OF A CONDITIONAL COMMITMENT FOR A FEDERALLY 
ASSISTED DRINKING WATER REVOLVING FUND LOAN (F15-005) OF 
$1,266,500 TO THE WESTERN LEWIS-RECTORVILLE WATER AND 
GAS DISTRICT, MASON COUNTY, KENTUCKY 

Mr. Shafiq Amawi, DOW, and Ms. Jami Johnson, KIA, presented the project to 
the Board. The Western Lewis-Rectorville Water and Gas District requested a 
Fund F loan in the amount of $1,266,500 for the Water System Improvements 
Project. This project will install approximately 30,000 feet of various sized water 
lines to provide new service and improve existing service, and it will Install four 
loops to eliminate dead end lines. The project will also Install an interconnect 
with the Greater Fleming County Regional Water Commission, and recoat the 
interior and exterior of an existing water storage tank. The project qualified tor 
additional subsidization in the amount of $379,950. Mr. Damon Talley confirmed 
with Western Lewis-Rectorville representatives that a water rate increase 
application has already been made. Mr. Jett Derouen and Mr. David Cartmell 
indicated that they would abstain from this vote. 

Ms. Lona Brewer moved to approve the Fund F Loan F15-005 in the amount 
of $1,266,500 to the Western Lewis-Rectorville Water and Gas District with 
the standard conditions. Mr. Ron Lovan seconded, and the motion received 
all "aye" votes with the exception of Mr. Jeff Derouen and Mr. David 
Cartmell, who abstained. 
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Kentucky Infrastructure Authority 
Minutes of the Full Board - Regular Meeting - October 2, 2014 

6. RESOLUTION ANO ORDER OF THE BOARD OF DIRECTORS OF THE 
KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING 
ISSUANCE OF A CONDITIONAL COMMITMENT FOR A FEDERALLY 
ASSISTED DRINKING WATER REVOLVING FUND LOAN (F15-014) OF 
$2,800,000 TO THE HENRY COUNTY WATER DISTRICTI #2, HENRY 
COUNTY, KENTUCKY 

Mr. Shaflq Amawi , DOW, and Ms. Jami Johnson, KIA, presented the project to 
the Board. Henry County Water District #2 requested a Fund F loan in the 
amount of $2,800,000 for the U.S. Highway 42 Storage Tank Project. The 
project involved construction of a one million gallon composite storage tank that 
will replace a 47-year-old 200,000 gallon elevated leg tank that is In need of 
repair and painting. This project will increase storage capacity, allow for more 
water to be available to the first three booster pump stations, and increase 
gravity flow, reducing pump run times at the pumping stations. Mr. Damon Talley 
clarified that while Kentucky Infrastructure Authority is not including a rate 
increase in its conditions for approval of the loan, the Henry County Water 
District feels that it would be prudent to plan for one. Mr. Jimmy Simpson with 
Henry County Water District #2 told the board that the water district will be 
petitioning the Public Service Commission for a rate Increase in early 2016. Mr. 
Jeff Derouen indicated that he would abstain from this vote. 

Mr. David Cartmell moved to approve the Fund F Loan F15-014 in the 
amount of $2,800,000 to Henry County Water District #2 with the standard 
conditions. Mr. Ron Lovan seconded, and the motion received all "aye" 
votes with the exception of Mr. Jeff Derouen, who abstained. 

7. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS AUTHORIZING 
AND APPROVING THE ISSUANCE OF OBLIGATIONS OF THE KENTUCKY 
INFRASTRUCTURE AUTHORITY TO REIMBURSE CAPIT.AL EXPENDITURES 
MADE BY GOVERNMENTAL AGENCIES PURSUANT TO LOANS MADE BY 
THE KENTUCKY INFRASTRUCTURE AUTHORITY TO SUCH 
GOVERNMENTAL AGENCIES 

This is a routine resolution allowing KIA to reimburse expenses that are paid out 
of the Authority's funds with bond proceeds. The projects listed below are 
covered under this resolution: 

APPLICANT FUND AMOUNT 
City of Owensboro A15-036 $3,975,000 
Northern Madison Countv Sanitation District 015-001 $1,200,000 
City of Mount Vernon (increase of $423,310) F12-01 $3,023,310 
Cumberland County Water District F15-001 $1,268,000 
Western lewis-Rectorville Water and Gas District F15-005 $1,266,500 
Henrv Countv Water District #2 F15·014 $2,800,000 

Mr. Russ Salsman moved to approve the resolution. Mr. David Cartmell 
seconded, and the motion carried unanimously. 
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Kentucky Infrastructure Authority 
Minutes of the Full Board - Regular Meeting - October 2, 2014 

II. EXECUTIVE DIRECTOR'S REPORT 

Mr. Covington provided more in-depth information on changes to the Clean Water Act that 
he received in training. He told the board that Davis Bacon and American Iron and Steel 
and Additional Subsidization provisions have been made a permanent part of the program. 
Davis Bacon and American Iron and Steel will now apply to more types of projects, such as 
storm water and decentralized systems. 

Additional Subsidization is now optional, but if a state chooses to use it, affordability 
requirements must be based on income, unemployment data, population trends, and other 
relevant data as determined by the state. Additional subsidization can also be used to 
implement water and energy efficiency goals, mitigate stormwater runoff, and encourage 
sustainable project planning and design. States must establish Affordability Criteria before 
September 30, 2015. 

There have also been changes to eligible projects. Land purchases will now be eligible. 
The Clean Water Act also allows loans to private and non-profit entitles, but that is stil l 
prohibited by state law. 

Mr. Covington discussed the requirement for borrowers to have a Fiscal Sustainability Plan, 
which will include an inventory of critical assets, evaluation of condition, borrower 
certification that water and energy conservations efforts are a part of the plan, and a plan 
for financing maintenance and repair of facilities. The facility plan and information contained 
in the WAIS will be useful in complying with this requirement Cost and ettectiveness and 
water/energy efficiency of projects must also be evaluated. 

Requirements for procurement or architectural and engineering services include a public 
announcement, evaluation and rankings based on qualifications, and consideration of at 
least three firms. Negotiations can then take place with the most qualified fund. 

Revisions to the Clean Water Act will change receipt of Administrative Funds. There will be 
a choice of laking 4% of the Cap Grant or one fifth of the net value of the Fund. 

As discussed at the last meeting, another change board members must consider is the 
abi lity to make loans with for a term of 30 years or the useful life of the project. In order to 
allow such loans, it would be necessary to revise KRS 224A.11 ~, which requires that loans 
be repaid within 20 years. 

Mr. Covington told board members that representatives of the company that performed the 
agency's audit will be attending either the November or December board meeting. 

Ill. STATUS REPORT FOR FUNDS A, A2, B, 81, C, F, F2 

IV. ANNOUNCEMENTS/NOTIFICATIONS 

• Next scheduled KIA board meeting: 
Tentatively set for Thursday, November 6, 2014 
1024 Capital Center Drive, Suite 340 
Frankfort, Kentucky 
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Kentucky Infrastructure AuthOrity 
Minutes of the Full Board - Regular Meeting - October 2, 2014 

There being no further business Mr. Russ Salsman moved to adjourn. Mr. Jeff 
Derouen seconded and the motion carried unanimously. The October 2 2014, 
regular meeting of the Board of the Kentucky Infrastructure Authority was 
adjourned. 

Submitted by: 

Jeffrey A. Abshire , Secretary 
Kentucky Infrastructure Authority 
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Steven L. Beshear 
Governor 

KENTUCf<Y INFRASTRUCTURE AUTHOR ITY 
l 024 Cap ita l Center Drive, Suite 340 
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KENTUCKY INFRASTRUCTURE AUTHORITY 
FEDERALLY ASSISTED DRINKING WATER REVOLVING LOAN FUND 

CONDITIONAL COMMITMENT LETTER (F15-001) 

Dear Chairman Pharis: 

The Kentucky Infrastructure Authority ("the Authority") commends your efforts to 
improve public service facilities in your community. On October 2, 2014, the Authority 
approved your loan for the Water System Improvement Project subject to the conditions 
stated below. The total cost of the project shall not exceed $1,368,000 of which the 
Authority loan shall provide $1 ,268,000 of the funding. Other anticipated funding for the 
project is reflected in the attached documents. The final loan amount will be equal to 
the Authority's portion of estimated project cost applied to the actual project cost. The 
attachments incorporated herein by reference fully describe the project. 

An Assistance Agreement will be executed between the Authority and the Cumberland 
County Water District upon satisfactory performance of the conditions set forth in this 
letter. A period of twelve months from the date of this letter (October 2, 2015), will be 
allowed for you to meet the conditions set forth in this letter and enter into an Assistance 
Agreement. A one-time extension of up to six months may be granted for applicants 
that experience extenuating circumstances. Funds will be available for disbursement 
only after execution of the Assistance Agreement. 

The Assistance Agreement and this commitment shall be subject, but not limited to, the 
following terms: 

1. The Authority project loan shall not exceed $1,268 ,000. 

Kent uc kyU n brid ledSp1r It , com tu~ 
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2. The loan shall contain principal forgiveness in the amount of 30%. Actual 
amortized loan and forgiveness amounts will be based on actual project 
costs drawn from the Authority. 

3. The loan shall bear interest at the rate of 0.75 percent per annum 
commencing with the first draw of funds. 

4. The loan shall be repaid over a period not to exceed 20 years from the 
date the loan is closed . 

5. Interest shall be payable on the unforgiven amount of actual funds 
received. The first payment shall be due on June 1 or December 1 
immediately succeeding the date of the initial draw of funds, provided that 
if such June 1 or December 1 shall be less than three months since the 
date of the Initial draw of funds, then the first Interest payment date shall 
be the June 1 or December 1 which is at least six months from the date of 
the Initial draw of funds. Interest payments will be due each six months 
thereafter until the loan is repaid. 

6. Full principal payments will commence on the appropriate June 1 or 
December 1 within twelve months from initiation of operation. Full 
payments will be due each six months thereafter until the loan is repaid . 

7. A loan servicing fee of 0.25% of the annual outstanding loan balance shall 
be payable to the Authority as a part of each interest payment. 

8. Loan funds will be disbursed after execution of the Assistance Agreement 
as project costs are Incurred . 

9. The Authority loan funds must be expended within six months of the 
official date of initiation of operation. 

10. Fund "F" loan funds may be considered to be federal funds. 0MB Circular 
A-'133, "Audits of States, Local Governments and Non-Profit 
Organizations, requires that all recipients and subrecipients expending 
$500,000 or more in a year in federal awards must have a single or 
program-specific audit conducted for that year in accordance with the 
Circular. If the federal amount expended plus all other federal funds 
expended exceeds the threshold , you are required to arrange for an A-133 
audit to be performed by an independent, licensed CPA, or in special 
cases, the Auditor of Public Accounts of the Commonwealth of Kentucky. 
Please note that the guidance for single audit requirements will change for 
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calendar or fiscal years beginning after December 26, 2014. Please 
consult with your independent auditor as soon as possible to understand 
how the changes will affect you. 

11. The Authority requires an annual financial audit to be performed for the life 
of the loan. 

The following is a list of the standard conditions to be satisfied prior to execution of the 
Assistance Agreement or incorporated in the Assistance Agreement. Any required 
documentation must be submitted to the party designated. 

1. The Authority to Award (bid) package must be submitted to the Division of 
Water for approval within 14 days of bid opening. 

2. The Assistance Agreement must be executed within six (6) months from 
bid opening. 

3, Documentation of final funding commitments from all parties other than 
the Authority as reflected in the credit analysis shall be provided prior to 
preparation of the Assistance Agreement and disbursement of the loan 
monies. Rejections of any anticipated project funding shall be 
immediately reported and may cause this loan to be subject to further 
consideration. 

4. The loan must undergo review by the Capital Projects and Bond Oversight 
Committee of the Kentucky Legislature prior to the state's execution of the 
Assistance Agreement. The committee meets monthly on the third 
Tuesday. At this time we know of no further submission required for their 
review; however, they may request information as needed. 

5. Any required adjustment in utility service rates shall be adopted by 
ordinance, municipal order or resolution by the appropriate governing 
body of the Borrower. Public hearings as requi red by law shall be held 
prior to the adoption of the service rate ordinance, order, or resolution. 
Any required approvals by the Kentucky Public Service Commission shall 
be obtained. 

6. The Borrower must complete and return to the Authority the attached 
"Authorization for Electronic Deposit of Vendor Payment" Form. 

7. An environmental review shall be conducted by the Division of Water for 
all construction projects receiving DWSRF funds, within the term of this 
binding commitment and prior to project bid. 



Chairman Alvin Pharis 
October 2, 201 4 
Page 4 

8. Technical plans and spec ifications and a complete DWSRF specifications 
checkl ist shall be approved by the Division of Water prior to project bid. 

9. All easements or purchases of land shall be completed prior to 
commencement of construction. Clear Site Certification of all land or 
easement acquisitions shall be provided to the Division of Water. DOW 
representatives shall be notified for attendance of the pre-construction 
conference . 

10. Project changes or additions shall require a complete environmental and 
change order review before they can be included in the DWSRF loan 
project. 

11. Applicant must provide certification from their legal counsel stating that 
they have prepared construction specifications in accordance with all 
applicable state or federal wage rate laws, and that the procurement 
procedures, including those for construction, land, equipment and 
professional services that are a part of the project, are in compliance with 
applicable federal, state and local procurement laws. 

12. The Borrower shall comply with all Davis Bacon related monitoring and 
reporting and require all contractors to pay wages pursuant to applicable 
prevailing wage rates (federal or state) fo r all work relating to the subject 
Project 

13. The project shall comply with the reporting requirements of the 
Transparency Act, and shall complete the attached Transparency Act 
Reporting I ntormation Form and provide to the Authority no later than 30 
days after the KIA Board approval date of your loan . 

14. If the project has a "Green Reserve" component, the Borrower must 
submit a Business Case, if required. 

15. The project shall comply with American Iron and Steel requirements of 
The Consol idated Appropriations Act of 2014 (H .R. 3547), which became 
effective January 17, 2014, unless engineering plans and specifications 
were approved by the Division of Water prior to the effective date. 

Any special conditions stated in the Project Review attachment must be resolved. 
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Please inform the Authority of any changes in your financing plan as soon as possible. 
We wish you every success for this project which will benefit both your community and 
the Commonwealth as a whole. 

Sincerely, 

I 
Executive Director 

Attachments 

cc: Mathew Dyer, Cumberland County Water District 
Johnny Carter, Cumberland County Water District 
Lee Mudd, Monarch Engineering, Inc 
Division of Water 
Dirk Bedarff, Peck, Shaffer & Williams LLP 
State Local Debt Office, DLG 
Borrower File - Cumberland County Water District - F15-001 

Please sign and return a copy of this letter indicating your acceptance -of this 
commitment and its terms, Also attach the completed "Authorization For Electronic 
Deposit of Vendor Payment'' Form. 

Accepted 
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BOND RESOLUTION 

RESOLUTION OF THE CUMBERLAND COUNTY WATER DISTRICT 
AUTHORIZING AND PROVIDING FOR THE ISSUANCE AND SALE OF 
$700,000 PRINCIPAL AMOUNT OF CUMBERLAND COUNTY WATER 
DISTRICT WATERWORKS REVENUE BONDS, SERIES 2018 FOR THE 
PURPOSE OF FINANCING THE COST (NOT OTHERWISE PROVIDED) 
OF THE CONSTRUCTION OF EXTENSIONS, ADDITIONS AND 
IMPROVEMENTS TO THE EXISTING WATERWORKS SYSTEM OF SAID 
DISTRICT; SETTING FORTH TERMS AND CONDITIONS UPON wmcH 
SAID BONDS MAY BE ISSUED AND OUTSTANDING; PROVIDING FOR 
THE COLLECTION, SEGREGATION AND DISTRIBUTION OF THE 
REVENUES OF SAID WATERWORKS SYSTEM; AND PROVIDING FOR 
AN ADVERTISED, PUBLIC, COMPETITIVE SALE OF SAID BONDS. 

WHEREAS, the waterworks system (the ''System") of the Cumberland County Water 
District (the "District") is owned and operated by said District pursuant to Chapters 58 and 74 of the 
Kentucky Revised Statutes (the "Act"), and 

WHEREAS, the District presently has outstanding certain Prior Bonds (as hereinafter 
defined), which Prior Bonds are payable from and secured by a pledge of the revenues derived from 
the operation of the System, and 

WHEREAS, all of the Prior Bonds presently outstanding are current as to payment of both 
principal and interest, and for the security of which a certain Sinking Fund and certain reserves are 
being maintained in the manner and by the means prescribed in the Prior Bond Resolution (as 
hereinafter defined) of the District, authorizing the Prior Bonds, and 

WHEREAS, it is the desire and intent of the District at this time to authorize and provide for 
the issuance of revenue bonds in the principal amount of $700,000 (the "Current Bonds"), for the 
purpose of financing the cost ( not otherwise provided) of the construction of extensions, additions 
and improvements to the System of the District, in accordance with plans and specifications 
prepared by Monarch Engineering, Inc. and to prescribe the covenants of the District, the rights of 
Bondowners and the details of the issuance and sale of the proposed Current Bonds, and 

WHEREAS, the District desires and intends that the Current Bonds be issued subject to the 
vested rights and priorities in favor of the owners of the outstanding Prior Bonds, and 

WHEREAS, the Pub I ic Service Commission of Kentucky is in the process of granting to the 
District a Certificate of Public Convenience and Necessity, authorizing the construction of said 
extensions, additions and improvements, and 



WHEREAS, the proceeds of the Current Bonds will be supplemented by Grant Proceeds (as 
hereinafter defined) in the amount ofapproximately $300,000 to provide the total cost of such construction, 

NOW, THEREFORE, IT IS HER.EBY RESOLVED BY THE BOARD OF 
COMMISSIONERS OF THE CUMBERLAND COUNTY WATER DISTRICT AS FOLLOWS: 
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ARTICLE 1. DEFINITIONS; PURPOSE; AUTHORIZATION OF BONDS; 
SECURITY. 

Section 101. Definitions. As used in this Resolution, unless the context requires otherwise: 

''Act" refers to Chapters 58 and 7 4 of the Kentucky Revised Statutes. 

''Beginning Month" refers to the month following the month in which the Current Bonds 
authorized herein are issued, sold and delivered to the Purchaser thereof. 

"Bond ( 'oum·e/" refers to an attorney or finn of attorneys recognized nationally as experts 
in the field of municipal bond law and shall be deemed to refer to Rubin & Hays, Louisville, 
Kentucky, or their successors. 

"Bondowner" or "Owner" refer to registered Owners of the Current Bonds at the time issued 
and outstanding hereunder. 

"Bondi," collectively refers to the outstanding Current Bonds, the Prior Bonds and the Parity 
Bonds. 

"Bond\· of 199 5 ti or "199 5 Bond~ ti refer to the outstanding Cumberland County Water Di strict 
Water Revenue Bonds, Series A through I of 1995, dated November 29, 1995, in the original 
authorized aggregate principal amount of $1,515,800. 

"Bond,· of 1996" or "1996 Bond,·" refer to the outstanding Cumberland County Water Di strict 
Water Revenue Bonds, Series of 1996, dated September 24, 1996, in the original authorized 
principal amount of $254,000. 

"Bond'> of200 I" or "2001 Bond,·" refer to the outstanding Cumberland County Water District 
Water Revenue Bonds, Series of 2001, dated October 23, 2001, in the original authorized principal 
amount of $400,000. 

"Bond'i o.{2005 11 or "2005 Bonds" refer to the outstanding Cumberland County Water District 
Water Revenue Bonds, Series of 2005, dated October 26, 2005, in the original authorized principal 
amount of $456,000. 

"Bond~· o.{2009" or "2009 Hond'i 11 refer to the outstanding Cumberland County Water District 
Water Revenue Bonds, Series of 2009, dated October 15, 2009, in the original authorized principal 
amount of $415,000. 

"Bond\· of2011 "or "20 I I Bond,·" refer to the outstanding Cumberland County Water District 
Water Revenue Bonds, Series of 201 I, dated November 10, 2011, in the original authorized 
principal amount of $1,000,000. 
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"Bond5oj201311 or "2013 Bonds" refer to the outstanding Cumberland County Water District 
Water Revenue Bonds, Series 2013, dated May 23, 2014, in the original authorized principal amount 
of $487,000. 

''Bond Resolution of 1995" or "1995 Bond Resolution" refer to the Resolution authorizing 
the Bonds of 1995, duly adopted by the Board of Commissioners of the District. 

"Bond Resolution <~f 1996" or "1996 Bond Resolution" refer to the Resolution authorizing 
the Bonds of 1996, duly adopted by the Board of Commissioners of the District. 

"Bond Resolution of 200 l" or "2001 Bond Resolution '1 refer to the Resolution authorizing 
the Bonds of 2001, duly adopted by the Board of Commissioners of the District. 

"Bond Resolution of 2005" or "2()()5 Bond Resolution'' refer to the Resolution authorizing 
the Bonds of 2005, duly adopted by the Board of Commissioners of the District. 

"BondResolution of2009" or 112009 Bond Resolution" refer to the Resolution authorizing 
the Bonds of 2009, duly adopted by the Board of Commissioners of the District. 

"Bond Resolution of201 J" or "2011 Bond Resolution" refer to the Resolution authorizing 
the Bonds of 2011 , duly adopted by the Board of Commissioners of the District. 

"Bond Resolution of 2013" or "2013 Bond Resolution" refer to the Resolution authorizing 
the Bonds of 2013, duly adopted by the Board of Commissioners of the District. 

"Chairman" refers to the elected or appointed Chairman or Chairperson of the Comrrussion. 

"Code" refers to the Internal Revenue Code of 1986, as amended, and the Treasury 
Regulations relating thereto. 

"Commission" refers to the Board of Commissioners of the District, or such other body as 
shall be the governing body of said District under the laws of Kentucky at any given time. 

"Construction Account" refers to the Cumberland County Water District Waterworks 
Construction Account1 created in Section 30I(B) of this Current Bond Resolution. 

"( 'ontractors" refers to the general contractors who have been employed by the District to 
construct the Project. 

"Current Bond Resolution" or "Resolution" refer to this Resolution authorizing the Current 
Bonds. 
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"Current Bonds" refers to the $700,000 of Cumberland County Water District Waterworks 
Revenue Bonds, Series 2018 authorized by this Resolution, to be dated as of the date of issuance 
thereof. 

"Current Sinking Fund" refers to the Cumberland County Water District Waterworks Sinking 
Fund of 20 I 8 created in Section 40 I of this Resolution. 

''Deposito,y Bank" refers to the bank, which shall be a member of the FDIC, which bank is 
First & Farmers National Bank, Burkesville, Kentucky, or its successor. 

"Depreciation Fund'' refers to the Cumberland County Water District Depreciation Reserve 
Fund, described in Section 402 of this Resolution. 

"District" refers to the Cumberland County Water District. 

"Engineers" refors to the Engineers or any one of them, who prepared the plans and 
specifications for the construction of the Project and who will supervise the construction thereof 
and/or will furnish full time resident inspection of the construction of the Project, and shall be 
deemed to refer to Monarch Engineering, Inc,, or a member of said finn, or their successors. 

"Event of Default" refers to one or more of the Events of Default set forth in Section 701 of 
this Resolution. 

"FDIC'' refers to the Federal Deposit Insurance Corporation, or its successors. 

"Fiscal Year" refers to the annual accounting period of the District, beginning on January 
I, and ending on December 31 of each year. 

"Fund\·" refers to the Construction Account, the Revenue Fund, the Current Sinking Fund, 
the Prior Sinking Fund, the Depreciation Fund and the Operation and Maintenance Fund. 

"Government" refers to the United States of America, or any agency thereof, including RD. 

"Grant Proceed\·'' refers to the proceeds of the RD Grant. 

"Independent Consulting f:nRineer" refers to a consulting engineer or a firm of consulting 
engineers ofrecognized excellent reputation in the field of waterworks system engineering, and such 
definition includes the Engineers named above. 

"Interim lender" refers to Kentucky Rural Water Finance Corporation, Bowling Green, 
Kentucky, its successors or assigns; or any other financial institution or governmental agency 
approved by the District. 

"KIA Loan" refer to the outstanding Kentucky Infrastructure Authority loan to the District, 
dated AuBust I, 2015, in the original authorized principal amount of $1 ,268,000. 
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"KR WF( • Loan" refer to the outstanding Kentucky Rural Water Finance Corporation Flexible 
Loan Program, Series 2005B loan to the District, dated October 19, 2005, in the original authorized 
principal amount of$ I 07,000. 

"Local Counsel"refers to Lindsay G. Bell, Esq., Burkesville, Kentucky, or any other attorney 
or firm of attorneys designated by the District. 

''Multiple Advances'' refers to the advance of loan funds from the RD as described in 
Section 302 of this Resolution. 

"Note" refers to a single note or any number of notes, in such fonn as may be prescribed by 
the interim Lender, including any revenue bond anticipation notes issued pursuant to Chapter 58 of 
the Kentucky Revised Statutes, including any renewal or extensions of the Note, issued by the 
District evidencing the interim financing for the Project as prescribed in Section 302 of this 
Resolution. 

"Operation and Maintenance Fund" refers to the Cumberland County Water District 
Operation and Maintenance Fund described in Section 401 of this Resolution. 

"Outstanding Bond5 "refers to the outstanding Bonds, and does not refer to, nor include, any 
Bonds for the payment of the principal and interest of which sufficient funds will have been 
deposited and earmarked for payment of Bonds; provided all Outstanding Bonds of any series held 
by the RD shall be deemed to constitute Outstanding Bonds until paid regardless of the deposit of 
funds to pay for same. 

"Parity Bond~·" refers to bonds which may be issued in the future which, pursuant to this 
Resolution, rank on a basis of parity with the outstanding Bonds, as to priority, security and source 
of payment, and does not refer to bonds which might be issued so as to rank inferior to the security 
and source of payment of the outstanding Bonds. 

"Prior Bond'>" refers collectively to the 1995 Bonds, the 1996 Bonds, the 2001 Bonds, the 
KRWFC Loan, the 2005 Bonds, the 2009 Bonds, the 2011 Bonds, the 2013 Bonds and the KIA 
Loan. 

''Prior Bond Resolution" refers collectively to the 1995 Bond Resolution, the 1996 Bond 
Resolution, the 200 I Bond Resolution, the 2005 Bond Resolution, the 2009 Bond Resolution, the 
201 I Bond Resolution and the 2013 Bond Resolution. 

"Prior Sinking Fund" refers to the Cumberland County Water District Water Bond and 
Interest Redemption Fund, described in Section 401 of this Resolution. 

"Project" refers specifically to the construction of the currently propose<i extensions, 
additions and improvements to the System of the District, which Project is being financed by the 
Current Bonds and by other funds. 
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"Purchaser" refers to the agency, person, firm or firms, or their successors, to whom the 
Current Bonds herein authorized are awarded at the public sale of the Current Bonds. 

"JW" refers to the United States Department of Agriculture, acting through Rural 
Development. 

"RD Grant" refers to the RD grant described in Section 804 of this Resolution. 

"Required Signatures" refers to the signatures necessary to be obtained with reference to the 
approval of the expenditures to be made from the Construction Account, which required signatures 
shall consist of the signatures of (l) the Chairman; (2) the Engineers; and (3) the Purchaser; 
provided, however, any expenditures for issuance and administrative costs and the costs of any 
equipment which is not permanently affixed to the real estate shall not require the signature or the 
approval of the Engineers. 

"Revenue Fund" refers to the Cumberland County Water District Water Revenue Fund, 
described in Section 401 of this Resolution. 

"Secretary" refers to the elected or appointed Secretary of the Commission. 

"System" refers to the existing waterworks system of the District, together witn all 
extensions, additions and improvements to said System. 

"Treasurer" refers to the elected or appointed Treasurer of the Commission. 

"U.S. Obligations" refers to bonds or notes which are the direct obligations of the United 
States of America, or obligations the principal of and interest on which are guaranteed by the United 
States of America. 

All words and terms importing the singular number shall, where the context requires, import 
the plural number and vice versa. Unless otherwise indicated, references to Articles or Sections 
refers to those in this Resolution. 

Section 102. Purpose. The Current Bonds shall be issued for the purpose of financing the 
cost (not otherwise provided) of the Project, as set out in the plans and specifications prepared by 
the Engineers. The Commission hereby declares the System of the District, including the 
extensions, additions and improvements to be constructed, to constitute a revenue producing public 
project, and said System shall continue to be owned, controlled, operated and maintained by the 
District as a revenue producing public project pursuant to the Act, so long as any Bonds remain 
outstanding. 

Section 103. Construction Award Approved; Work Authorized. The Commission 
hereby authorizes, approves, ratifies and confirms its previous action in advertising for and taking 
steps toward awarding the contracts for the construction of the Project to the lowest and best bidders. 
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and further approves the action of the District officials in entering into fonnal contracts with said 
bidders, subject to the necessary approvals being obtained. Authority is hereby given for under
taking the construction of the Project according to the plans and specifications heretofore prepared 
by the Engineers for the District, after all necessary approvals have been obtained. 

Section 104. Declaration of Period of Usefulness. The Commission hereby declares that 
the period of usefulness of the System is more than forty ( 40) years from the date of completion of 
the Project. 

Section 105. Authorizationcof Bonds. The District has heretofore determined that the total 
cost of the Project, including preliminary expenses, land and rights-of-way, engineering expense, 
capitalized interest during consttuction, legal and administrative costs, publication costs, initial 
deposits required and all incidental expenses, will not exceed $1,000,000. Therefore, it is hereby 
determined to be necessary in order for the District to finance the cost (not otherwise provided) of 
the Project that the District issue a total of $700,000 of Current Bonds, based on the following 
calculation: 

Total cost of Project 

Less: 

RD Grant 

Total Non-Bond Funds: 

Balance to be financed by Current Bonds 

$300,000 

$1,000,000 

(300,000) 

$700,000 

Accordingly, for the purpose of financing the cost (not otherwise provided) of the Project, 
under the provisions of the Act, there is hereby authorized to be issued and sold $700,000 principal 
amount of Cumberland County Water District Waterworks Revenue Bonds, Series 2018. 

The Current Bonds shall be dated as of the date of delivery to the Purchaser thereof; shall 
bear interest from such date at such interest rate as may be fixed by supplemental resolution as a 
result of the adve1tised sale and competitive bidding for such Current Bonds, as hereinafter 
provided; and shall be issued and delivered as prescribed in Section 202 hereof. 

Interest on the Current Bonds shall be payable semiannually on January l and July l of each 
year, provided that the first interest payment period will cover interest only from the date of delivery 
of the Current Bonds to the ensuing January l or July l, as the case may be. Principal of the Current 
Bonds shall be payable on January 1 of each of the respective years until maturity, as set out in 
Section 20 l hereof. 

Section 106. Recoenition of Prior Bonds. The District hereby expressly recognizes and 
acknowledges that the District has previously created for the benefit and protection of the owners 
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of the Prior Bonds, a certain lien and pledge and certain security rights relating to the System, all 
as set forth in the Prior Bonds and in the Prior Bond Resolution. 

Section 107. Current Bonds Shall be Payable Out of Gross Revenues. The Current 
Bonds and any additional Parity Bonds that may be issued under the conditions and restrictions 
hereinafter set forth, shall be secured by and payable solely out of the gross revenues of the System 
after providing for al I of the principal and interest requirements of the outstanding Prior Bonds. 

Section 108. Lien on Contracts. In addition to the revenue pledge securing the Bonds, a 
lien is hereby created and granted in favor of the Bond owners on all contracts, and on all other rights 
of the District pertaining to the System, enforceable by assignment to any receiver or other operator 
proceeding by authority of any court. 
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ARTICLE 2. THE BONDS; BOND FORM; PREPAYMENT. 

Section 201. Principal Payments. Principal payments due on the Current Bonds shall be 
as set forth in the schedule of maturities set out in Exhibit A attached to this Resolution and 
incorporated herein. 

Section 202. Issuance of Current Bonds; Bond Form. The Purchaser of the Current 
Bonds at the public sale shall take delivery of the Current Bonds in the form of one or more fully 
registered bonds, as set forth in Exhibit B attached hereto and incorporated herein, amounting in 
the aggregate to the principal amount of the Current Bonds authorized herein, maturing as to 
principal as set out in Section 201. The Current Bonds shall be numbered R-1 and consecutively 
upward thereafter. Such Current Bonds shall, upon appropriate execution on behalf of the District 
as prescribed, constitute the entire bond issue herein authorized, shall be negotiable (subject to 
registration requirements as to transferability), registered as to principal and interest and payable as 
directed by the registered Owner. 

Section 203. Place of Payment and Manner of Execution. Both principal of and interest 
on the Current Bonds shall be payable at the place and in the manner set out in the form of such 
Current Bond. The Current Bonds shall be executed on behalf of the District by the manual or 
facsimile signature of the Chairman of the District, with the Corporate Seal of the District affixed 
thereto and attested by the manual or facsimile signature of the Secretary of said District. 

If either of the officers whose signatures appear on the Current Bonds ceases to be such 
officer before delivery of said Current Bonds, such signatures shall nevertheless be valid for all 
purposes the same as if such officers had remained in office until delivery. 

Section 204. Provisions as to Prepayment. Except when all of the Current Bonds are held 
by the Government, principal maturities falling due prior to January l, 2028, shall not be subject to 
prepayment. Principal maturities falling due on and after January l , 2028, shall be subject to 
prepayment by the District on any date falling on and after January 1, 2027, at par plus accrued 
interest, without any prepayment penalty. 

So long as all of the Current Bonds are owned by the Government, all or any of the Current 
Bonds, or in a multiple of $100, may be prepaid at any time in inverse chronological order of the 
principal maturities due, at par plus accrued interest without any prepayment penalty. 

Notice of such prepayment shall be given by certified mail to the Bondowner or his assignee, 
at least 30 days prior to the date fixed for prepayment. Notice of such prepayment may be waived 
with the written consent of the Bondowner. 



ARTICLE 3. CONSTRUCTION ACCOUNT; INTERIM FINANCING; 
APPLICATION OF PROCEEDS; ARBITRAGE LIMITATIONS. 

Section 301. Construction Account; Application of Proceeds of Bonds; Other Transfers 
and Deposits. The Treasurer, or such other District official as shall be designated by the 
Commission, shall be the custodian of all funds belonging to and associated with the System. All 
moneys in excess of the amount insured by the FDIC in the Construction Account shall be secured 
by the Depository Bank in accordance with U. S. Treasury Department Circular No. 176. The 
officials of the District entrusted with the receipt and disbursement of revenues of the System and 
the custody of valuable property shall be covered by a fidelity bond in the amount of not less than 
$278,000 (the "Fidelity Bond"), or such larger amount as the RD may require, which Fidelity Bond 
shal I be effective and secured by a surety company approved by the RD so long as it is owner of any 
of the Current Bonds. The RD and the District shall be named co-obligees in such Fidelity Bond 
and the amount thereof shall not be reduced without the written consent of the RD. Whenever sums 
in the Funds shall exceed $278,000, the Fidelity Bond shall be increased accordingly as requested 
by and with the approval of the RD. 

A. Covenants Applicable if RD Purchases Current Bonds. It is acknowledged 
that all covenants herein with reference to the necessity for approval of the RD, the necessity of 
observing RD regulations and procedures and the necessity of using RD forms (the "RD Forms"), 
shall apply only if the RD is the Purchaser of the Current Bonds and only so long as the RD holds 
the Current Bonds thereafter. In the event that the RD shall not be the Purchaser of the Current 
Bonds, or, after purchasing same, shall sell or transfer the Current Bonds to an Owner who shall not 
be the Government, all covenants herein with reference to the necessity for approval of the RD, the 
necessity of observing RD regulations and procedures, and the necessity of using RD Forms, shall 
not be applicable. 

B. Application of Proceeds of Current Bonds. The proceeds of the Current 
Bonds shall be applied as follows: 

(1) Payment of Interim Financing, Costs of Project and Costs of 
Issuance. Simultaneously with the delivery of the Current Bonds, there shall immediately 
be paid to the Interim Lender (or the RD if Multiple Advances are made) an amount 
sufficient to pay principal of and interest on any temporary loans borrowed by the District 
in anticipation of the sale and delivery of the Current Bonds and/or of the receipt of Grant 
Proceeds. Also, at the time of delivery of the Current Bonds, there shall be paid all amounts 
then due and payable in connection with the costs of the Project and in connection with the 
issuance of the Current Bonds. 

(2) Construction Account. If and to the extent that the proceeds of the 
Current Bonds shall be in excess of the amount necessary to pay the interest, principal and 
costs referred to in subparagraph B( 1) of this Section, such excess amount shall immediately 
be deposited in the 11Cumberland County Water District Waterworks Construction Account11 

hereby created, which shall be established at the Depository Bank. There shall also be 
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deposited in said Construction Account the Grant Proceeds, as and when received, or said 
Grant Proceeds may be applied, to the extent necessary, to liquidate or reduce any interim 
financing owed by the District at the time of receipt of Grant Proceeds. 

(3) Withdrawal of Funds From Construction Account. Prior to the 
expenditure by the District of any moneys from the Construction Account, the District must 
obtain written approval from the RD as to such expenditures, if the RD is the Owner of any 
Outstanding Bonds. The proceeds of said Construction Account shall be withdrawn only on 
checks signed by the Chairman, the Treasurer ( or by such other official of the District as may 
be authorized by the Commission), provided such official shall be covered by the Fidelity 
Bond required by Section 301 of this Resolution, in payment for services and/or materials 
supplied in connection with the Project, as evidenced by ( l) a Requisition Certificate; and 
(2) invoices and/or partial payment estimates bearing the written approval of the Engineers 
and the Chairman (or by such other official of the District as may be authorized by the 
Commission), and which invoices and/or partial payment estimates must have been reviewed 
and approved for payment by the designated RD official. 

Written approval or certification of the Engineers shall not be required for 
matters not under the jurisdiction of the Engineers, such as legal fees, land acquisition and 
related items. 

During construction, the District shall disburse Construction Account funds 
in a'. manner consistent with RD Instruction 1780. 

The District shall prepare and submit any and all RD Forms required by the 
RD. Periodic audits of the District's Construction Account records shall be made by RD as 
determined by it to be necessary. 

(4) Transfer of Capitalized Interest to Current Sinking Fund. There 
shall be transferred from the Construction Account an amount sufficient to provide for 
capitalized interest (initially estimated at $25,000) during the construction of the Project, as 
approved by the Engineers and by the RD. If and to the extent not theretofore expended in 
paying interest on interim financing and if and to the extent then needed to pay interest 
during the remaining period of construction of the Project, such amount so transferred from 
the Construction Account shall be deposited in the Current Sinking Fund. 

(5) Investment of Funds in Construction Account. Pending 
disbursement of amounts on deposit in the Construction Account, all such funds, or such 
portion of said amounts on deposit in said Construction Account as is designated by the 
Commission, shall be invested for the benefit of such Construction Account in Certificates 
of Deposit, savings accounts or U.S. Obligations which may be converted readily into cash, 
having a maturity date prior to the date when the sums invested will be needed for costs of 
the Project (as detennined by the Engineers, the Chairman and the RD), provided that to the 
extent that any amounts on deposit in said Depository Bank shall cause the totaJ deposits of 
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the District in said Depository Bank to exceed the amount insured by the FDIC, the same 
shall be continuously secured by a valid pledge of U.S. Obligations, having an equivalent 
market value, in conformity with Section 66.480 of the Kentucky Revised Statutes_ 
Investments in Certificates of Deposit or savings accounts may be made only in such 
Certificates or accounts of an FDIC bank. Any such investments will be a part of the 
Construction Account, and income from such investments will be credited to the 
Construction Account. All such investments shall be subject to the limitations set out in 
Section 303 hereof 

(6) Statements of Contractors, Engineers and Attorneys as to 
Payment. Prior to the delivery of the Current Bonds, if the RD is the Purchaser of the 
Current Bonds, the District will be required to provide the RD with statements from the 
Contractors, Engineers and attorneys for the District that they have been paid to date in 
accordance with their contract or other agreements and, in the case of any Contractor, that 
he has paid his suppliers and subcontractors. Any exceptions must be authorized under RD 
Instruction l 780. 

(7) Disposition of Balance in Construction Account After Completion 
of Project. When the Project has been completed and all construction costs have been paid 
in full, as certified by the Engineers for the District and/or by the RD, any balance then 
remaining in the Construction Account may, with the consent of the RD, be applied to the 
cost of constructing additional extensions, additions and improvements to the System (the 
"Additional Construction"). If such Additional Construction is to be undertaken by the 
Contractors previously engaged in the Project, such Additional Construction may be 
authorized by a change order. 

If there is a balance remaining in the Construction Account after such 
Additional Construction, such balance (subject to Jegal requirements as to possible refund 
of any allocated portion of the balance derived from Grant Proceeds) shall be transferred to 
the Current Sinking Fund, whereupon said Construction Account shall be closed. Such 
remaining balance in the Construction Account so transferred to the Current Sinking Fund 
shall be used by the District immediately to prepay principal installments due on the Cuqent 
Bonds in the inverse order of maturities without prepayment penalty, provided further that 
any balance insufficient to prepay at least $100 of the principal payment falling due in any 
year on the Bonds will be transferred to the Depreciation Fund. 

Section 302. Interim Finandn& Authorization. 

A. Interim Financing. The District shall use interim financing for the Project 
during construction of that portion of the cost of the Project financed by the Current Bonds, if 
available at reasonable rates and terms. 

The borrowing of up to the aggregate sum of$700,000 from the Interim Lender is 
hereby authorized; and the Chainnan is hereby authorized to execute the Note in the name and on 
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behalf of the District. Each advance under the Note shall evidence a loan by the Interim Lender to 
the District for services rendered and/or materials supplied in connection with the Project, as 
evidenced }?ya Requisition Certificate. 

Interim financing shall be disbursed as follows: 

(1) At the direction of the District, the Interim Lender shall disburse the 
proceeds of the Note by cashier's checks directly to the parties entitled thereto as set forth 
in the Requisition Certificate; or 

(2) At the direction of the District, the Interim Lender shall deposit the 
proceeds of the Note in the Construction Account, in which event amounts of the District on 
deposit therein shall, until expended to the extent that same shall exceed the amount insured 
by the FDIC, be fully secured by a pledge of U.S. Obligations. 

The aggregate of the principal amount ofall Notes shall not exceed $700,000. Each 
Note which is renewed or superseded shall be simultaneously cancelled by the Interim Lender and 
transmitted to the Treasurer. The rate of interest applicable to each Note shall not exceed a 
reasonable rate, which rate is subject to the approval of the RD. 

The total authorized interim financing of $700,000 shall be the maximum 
indebtedness which the District may owe at any one time to the Interim Lender for the purpose of 
providing temporary construction financing for the Project; provided, however, that the District may 
reduce the amount owed by the District to the Interim Lender from time to time as and when funds 
are available to the District, whether derived from the proceeds of the Grant Proceeds, the proceeds 
of the sale of the Current Bonds or otherwise, and may reborrow from the interim Lender additional 
amounts in anticipation of the further receipt by the District of additional proceeds from the Current 
Bonds and/or Grant Proceeds. 

The District hereby covenants and agrees with the lnterim Lender that upon the 
issuance and delivery of the Current Bonds and/or the receipt of said Grant Proceeds, the District 
will apply the proceeds thereof, to whatever extent may be necessary, in payment of the principal 
amount of the Note, together with accrued interest thereon to the date of such payment; and the 
proceeds of the Current Bonds and Grant Proceeds are hereby pledged therefor, and such pledge 
shall constitute a first and prior charge against said proceeds. 

Although the proceeds of the Current Bonds and Grant Proceeds are pledged to the 
repayment of said interim financing, it is recognized that the Grant Proceeds may be applied to the 
extent required at the time of receipt of the Grant Proceeds, to the payment of costs of the Project 
due and owing by the District at the time of receipt of such Grant Proceeds, rather than to the 
repayment of portions of the interim financing at that time. If and to the extent that the Grant 
Proceeds are in excess of any costs of the Project due and owing at the time of receipt thereof, such 
Grant Proceeds may be applied, in the same manner as set out hereinabove, to the reduction of the 
amount of the interim financing, after which, such interim financing may again be increased as 
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theretofore. The District further pledges the revenues of the System to the repayment of said interim 
financing, subject to the vested rights and priorities of the pledges securing the Outstanding Bonds. 

It is understood that the foregoing constitutes an alternative method of obtaining 
interim financing, and does not preclude the authorization and sale, by public advertisement or 
otherwise, of bond anticipation notes and/or grant anticipation notes to the most favorable bidder 
on the open market, by concurrent or subsequent proceedings of the District. 

B. Multiple Advances by RD. In the event the Current Bonds are purchased 
by the RD, and in the event the District is unable to obtain a commitment for interim financing for 
the Project from any Interim Lender at reasonable rates and terms, the Chairman is authorized to 
request Multiple Advances of loan funds from the RD. 

If the RD agrees to make Multiple Advances to the District pending the delivery of 
the Current Bonds, the Chairman is hereby authorized to execute in the name and on behalf of the 
District any number of Notes. Each such Note, evidencing an advance of funds by the RD to the 
District, shall be in the form prescribed by the RD. 

Each request for an advance from the RD shall be accompanied by a Requisition 
Certificate. The District will also furnish to the RD, prior to the receipt of each Multiple Advance, 
whatever additional documentation shall be requested by the RD, including an updated supplemental 
title opinion of Local Counsel and an updated supplemental preliminary legal opinion of Bond 
Counsel. 

The proceeds of any Multiple Advances shall be either (i) disbursed directly to the 
parties entitled thereto for services and/or materials supplied in connection with the Project; or 
(ii) deposited into the Construction Account and disbursed in accordance with the provisions of 
Section 30 I hereof, in which event amounts on deposit in such Construction Account shall, until 
expended, to the extent that same shall exceed the amount insured by the FDIC, be fully secured by 
a pledge of U.S. Obligations. 

The proceeds of the Current Bonds are hereby pledged to the repayment of such 
Multiple Advances, and such pledge shall constitute a first and prior pledge against such proceeds. 
The District further pledges the revenues of the System to the repayment of said Multiple Advances, 
subject to the vested rights and priorities of the pledges securing the Outstanding Bonds. 

Section 303. ArbitraKe Limitations on Investment of Proceeds. The District covenants 
and certifies, in compliance with the Code, on the basis of known facts and reasonable expectations 
on the date of adoption of this Resolution, that it is not expected that the proceeds of the Current 
Bonds will be used in a manner which would cause the Current Bonds to be "arbitrage bonds" within 
the meaning of Section 148 ofthe Code. The District covenants to the Owners of the Current Bonds 
that ( l) the District will make no use of the proceeds of said Current Bonds which, if such use had 
been reasonably expected on the date of issue of such Current Bonds, would have caused such 
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Current Bonds to be "arbitrage bonds"; and (2) the District will comply with all of the requirements 
of the Code to whatever extent is necessary to assure that the Current Bonds shall not be treated as 
or constitute "arbitrage bonds" and that the interest on the Bonds shall be excludable from gross 
income for federal income tax purposes. 

Prior to or at the time of delivery of the Current Bonds, the Chainnan and/or the Treasurer 
(who are jointly and severally charged with the responsibility for the issuance of the Current Bonds) 
are authorized to execute such certifications as shall be required by Bond Counsel, setting out all 
known and contemplated facts concerning the anticipated construction, expenditures and 
investments, including the execution of necessary and/or desirable certifications of the type 
contemplated by Section 148 of the Code in order to assure that interest on the Current Bonds shall 
be excludable from gross income for federal income tax purposes and that the Current Bonds will 
not be treated as ''arbitrage bonds''. 
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ARTICLE 4. FLOW OF FUNDS. 

Section 401. Funds. There was heretofore created in the Prior Bond Resolution the 
following funds and accounts: 

(a) Cumberland County Water District Water Revenue Fund 
(b) Cumberland County Water District Water Bond Redemption Fund 
(c) Cumberland County Water District Depreciation Reserve Fund 
(d) Cumberland County Water District Opetation and Maintenance Fund 

The is hereby created and established the Cumberland County Water District Sinking Fund 
of 2018. 

All of the Funds shall be maintained with the Depository Bank so long as any Bonds remain 
outstanding, subject to the right of the District to designate a different depository bank. 

Section 402. Flow of Funds, All proceedings preliminary to and in connection with the 
issuance of the Outstanding Bonds, including provisions made for (i) the receipt, custody and 
application of the proceeds of the Outstanding Bonds; (ii) the operation of the System on a revenue
producing basis; (iii) the segregation, allocation and custody of the revenues derived from the 
operation of the System; (iv) the enforcement and payment of the Outstanding Bonds and (v) the 
depreciation of the System; and all other covenants for the benefit ofBondowners set out in the Prior 
Bond Resolution, are hereby ratified and confirmed and shall continue in force and inure to the 
security and benefit of the Outstanding Bonds, the same as if such provisions and proceedings were 
set out in full herein; provided, further, that after the issuance of the Current Bonds, the income and 
revenues of the System shall be collected, segregated, accounted for and distributed as follows: 

A. Revenue Fund. The District covenants and agrees that it will continue to 
deposit in the Revenue Fund, promptly as received from time to time, all revenues of the System, 
as same may be extended and improved from time to time. The moneys in the Revenue Fund shall 
continue to be used, disbursed and applied by the District only for the purpose and in the manner 
and order of priorities specified in the Prior Bond Resolution, as hereinafter modified by this 
Resolution, all as pennitted by the Act, and in accordance with previous contractual commitments. 

B. Prior Sinking Fund. There shall be transferred from the Revenue Fund and 
deposited into the Prior Sinking Fund on or before the 20th day of each month, for payment of 
interest on and principal of the Prior Bonds, a sum equal to the total of the following: 

(1) A sum equal to one-sixth (l/6) of the next succeeding interest payment to 
become due on all Prior Bonds then outstanding, plus 

(2) A sum equal to one-twelfth ( 1/12) of the principal of all of the Prior Bonds 
maturing on the next succeeding principal payment date. 
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Said Prior Sinking Fund shall be used solely and only and is hereby pledged for the 
purpose of paying the principal of and interest on the Prior Bonds. 

C. Current Sinking Fund. At or after the time that the Current Bonds have 
been delivered, there shall be transferred from the Construction Account into the Current Sinking 
Fund an amount sufficient ( currently estimated at $25,000) to provide for capitalized interest during 
the construction of the Project, if and to the extent not theretofore expended in paying interest on 
interim financing and if and to the extent then needed to pay interest during the remaining period 
of construction of the Project. 

After the monthly transfers required in the preceding paragraphs have been paid from 
the Revenue Fund, there shall next be transferred monthly from said Revenue Fund and deposited 
into the Current Sinking Fund on or before the 20th day of each month, for payment of interest on 
and principal of the Current Bonds, a sum equal to the total of the following: 

(I) An amount equal to one-sixth ( l/6) of the next succeeding six-month interest 
payment to become due on the Current Bonds then outstanding, plus 

(2) A sum equal to one-twelfth (1/12) of the principal of any Current Bonds 
maturing on the next succeeding January 1. 

The Current Sinking Fund is hereby pledged for the payment of the interest and the 
principal of the Current Bonds, but subject to the vested rights and priorities of the Prior Bonds. 

D. Depreciation Fund. There shall next be transferred from the Revenue Fund 
the sum of at least $210 each month which shall be deposited into the Depreciation Fund until there 
is accumulated in such Depreciation Fund the sum of at least $25,200, which amount shall be 
maintained, and when necessary, restored to said sum of $25,200, so long as any of the Current 
Bonds are outstanding and unpaid. These deposits are in addition to the deposits required by the 
Prior Bond Resolution. 

As further security for the Bondowners and for the benefit of the District, it has been 
and is hereby provided that in addition to the monthly transfers required to be made from the 
Revenue Fund into the Depreciation Fund, there shall be deposited into said Depreciation Fund all 
proceeds of connection fees collected from potential customers ( except the amounts necessary to pay 
the actual costs and service connections applicable to said potential customers) to aid in the 
financing of the cost of future extensions, additions and improvements to the System, plus the 
proceeds of any property damage insurance (not otherwise used to replace damaged or destroyed 
property); and any such amounts or proceeds so deposited shall be used solely and only for the 
purposes intended. 

Moneys in the Depreciation Fund may be withdrawn and used by the District, upon 
appropriate certification of the Commission, for the purpose of paying the cost of unusual or extra
ordinary maintenance, repairs, renewals and replacements not included in the annual budget of 
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current expenses and/or of paying the costs of constructing future extensions, additions and 
improvements to the System which will either enhance its revenue-producing capacity or will 
provide a higher degree of service, and when necessary, for the purpose of making payments of 
principal and interest on the Bonds if the amount on deposit in the Sinking Fund is not sufficient to 
make such payments. 

E. Operation and Maintenance Fund. There shall next be transferred monthly 
from the Revenue Fund and deposited into said Operation and Maintenance Fund, sums sufficient 
to meet the current expenses of operating and maintaining the System. The balance maintained in 
said Operation and Maintenance Fund shall not be in excess of the amount required to cover 
anticipated System expenditures for a two-month period pursuant to the District's annual budget. 

F. Monthly Principal and Interest Payments if Requested by the RD. So 
long as any of the Bonds are held or insured by the RD, the District shall, if requested by the RD, 
make the payments required by this Section 402, in monthly installments to the RD or to the insured 
Owners of the Bonds. 

G. Surplus Funds. Subject to the provisions for the disposition of the income 
and revenues of the System as set forth hereinabove, which provisions are cumulative, and after 
paying or providing for the payment of debt service on any subordinate obligations, there shall be 
transferred, within sixty days after the end of each fiscal year, the balance of excess funds in the 
Revenue Fund on such date to the: (i) Operation and Maintenance Fund; (ii) Depreciation Fund for 
application in accordance with the terms of this Resolution; or (iii) Sinking Fund to be applied to 
the maximum extent feasible, to the prompt purchase or redemption of Outstanding Bonds. 

H. Investment and Miscellaneous Provisions. AU monies in the Sinking Fund 
and the Depreciation Fund shall be deposited in the Depository Bank, or such portion thereof as is 
designated by the Commission. All monies in the Sinking Fund and the Depreciation Fund shall be 
invested for the benefit of such respective Funds in Certificates of Time Deposit or savings accounts 
of the Depository Bank or in U.S. Obligations which may be converted readily into cash, having a 
maturity date prior to the date when the sums invested will be needed for the purposes for which 
such funds may be expended, provided that to the extent that any amount of the District on deposit 
in the Depository Bank shall cause the total deposits of the District in said Depository Bank to 
exceed the amount insured by the FDIC, such excess amount shall be continuously secured by a 
valid pledge of U.S. Obligations, having an equivalent market value, in conformity with 
Section 66.480 of the Kentucky Revised Statutes. 

Any investments will be a part of the respective Funds from which the proceeds 
invested are derived, and income from such investments will be credited to such respective Funds. 
All investments of funds derived from proceeds of the Outstanding Bonds shall be subject to the 
applicable limitations set out in Section 303 hereof. 
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All payments into the Funds shall be made on or before the twentieth (20th) day of 
each month, except that when the twentieth (20th) day of any month shall be a Sarurday, Sunday or 
a legal holiday, then such payment shall be made on the next succeeding business day. 

All monies held in any of the Funds shall be kept apart from all other District funds 
and shall be deposited in the Depository Bank, and all such deposits which cause the aggregate of 
all deposits of the District therein to be in excess of the amount secured by FDJC, shall (unless 
invested as herein authorized) be secured by a surety bond or bonds or by a pledge of U.S. 
Obligations, having a market value equivalent to such deposit. 

The Treasurer shall keep appropriate records as to payment of principal and interest 
installments and as to payment of principal of and interest on any Bonds. 

Section 403. Current Bonds Subiect to the Priority of the Prior Bonds. It is hereby 
found and declared that the Current Bonds shall be payable from the gross income and revenues of 
the System, subject to the priority of the outstanding Prior Bonds. 
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ARTICLE 5. COVENANTS OF DISTRICT 

Section 501. Rates and Charees. The District shall charge such rates and charges for all 
services and facilities rendered by the System, which rates and charges shall be reasonable, taking 
into account and consideration the cost and value of the System, the cost of maintaining, repairing 
and operating same and the amounts necessary for the payment of principal of and interest on 
Outstanding Bonds against the System. The District shall charge such rates and charges as shall be 
adequate to meet the requirements of Articles 4 and 5 hereof. 

The District covenants that it wi II not reduce the rates and charges for the services rendered 
by the System without first filing with the Secretary a certification of an Independent Consulting 
Engineer that the annual net revenues ( defined as gross revenues less operating expenses) of the then 
existing System for the fiscal year preceding the year in which such reduction is proposed, as such 
annual net revenues are adjusted, after taking into account the projected reduction in annual net 
revenues anticipated to result from any such proposed rate decrease, are equal to not less than 120% 
of the average annual debt service requirements for principal and interest on all of the then 
Outstanding Bonds payable from the revenues of the System, calculated in the manner specified in 
Section 603 hereof. 

Section 502. Books and Accounts; Audit. The District shall maintain proper records and 
accounts relating to the operation of the System and the District's financial affairs; and the 
Bondowners, or their authorized representatives, shall have the right at all reasonable times to 
inspect the facilities of the System and all records, accounts and data relating thereto. An annual 
audit shall be made of the books and accounts pertinent to the System by a Certified Public 
Accountant licensed in Kentucky. No later than ninety (90) days after the close of each Fiscal Year, 
copies of such audit reports certified by such Certified Public Accountant shall be promptly mailed 
to the RD without request, so long as the Government is the Owner of any of the Bonds, and to any 
Bondowner that may have made a written request for same. 

Monthly operating reports shall be furnished to the RD and to any Bondowner requesting 
same, during the first two (2) years of operation after completion of the Project, and whenever and 
so long as the District is delinquent in any of the covenants set out in the Prior Bond Resolution or 
this Current Bond Resolution. Thereafter, quarterly operating reports shall be furnished at all other 
times to the RD and to any Bondowner requesting the same. 

Section 503. System to Continue to be Operated on Fiscal Year Basis; Annual Bud2et. 
While any of the Bonds are outstanding and unpaid, and to the extent permitted by law, the System 
shall continue to be operated and maintained on a Fiscal Year basis. 

Not later than sixty ( 60) days before the end of each Fiscal Year, the District agrees to cause 
to be prepared a proposed annual budget of operating expenses (the "Proposed Budget") of the 
System for the then ensuing Fiscal Year, itemized on the basis of monthly requirements. A copy of 
said Proposed Budget shall be mailed to any Bondowner who may request in writing a copy of such 
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Proposed Budget and to the RD without request, if the Government is the Owner of any of the 
Bonds. 

For the purpose of the Proposed Budget, operating expenses shall include all reasonable and 
necessary expenses of operating, repairing, maintaining and insuring the System, but shall exclude 
depreciation and debt service payments. The District covenants that the operating expenses incurred 
in any year will not exceed the reasonable and necessary amounts therefor, and that the District wil I 
not expend any amount or incur any obligation for operation or maintenance and repair in excess 
of the amounts provided for operating expenses in the annual budget, except upon resolution by the 
District that such expenses are necessary to operate and maintain the System. 

Not later than sixty (60) days before the end of each fiscal Year, the District shall prepare 
an estimate of gross revenues to be derived from the operation of the System for said Fiscal Year, 
and, to the extent that said gross revenues are insufficient (a) to pay debt service requirements on 
all Outstanding Bonds during the ensuing Fiscal Year, (b) to accumulate and maintain all required 
reserves enumerated herein and ( c) to pay operating expenses, the District shall revise the rates and 
charges sufficiently to provide the funds so required. 

lf the Owners of at least 50% of the principal amount of the Outstanding Bonds, or the 
Government so long as it is the Owner of any of said Outstanding Bonds, so request, the Commis
sion shall hold an open hearing not later than thirty (30) days before the beginning of the ensuing 
Fiscal Year, at which time any Bondowner may appear by agent or attorney and may file written 
objections to such proposed budget. Notice of the time and place of such hearing shall be mailed 
at least fifteen ( 15) days prior to the hearing to each registered Bondowner and to the Government. 

The District covenants that annually before the first day of the Fiscal Year, the annual budget 
for the upcoming Fiscal Year will be adopted substantially in accordance with the Proposed Budget, 
and that no expenditures for operation and maintenance expenses of the System in excess of the 
budgeted amount shall be made during such Fiscal Year unless directed by said District by a specific 
resolution duly adopted. 

Section 504. General Covenants. The District, through its Commission, hereby covenants 
and agrees with the Owners of the Bonds that: 

(I) It will faithfully and punctually perform all duties with reference to the 
System required by the Constitution and laws of the Commonwealth of 
Kentucky; 

(2) It will make and collect reasonable and sufficient rates and charges for 
services and facilities rendered by the System; 

(3) It will segregate the revenues and income from the System and make 
application thereof consistent with and as provided by this Resolution; 
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( 4) Unless the written consent of the Owners of a majority of the principal 
amount of the Outstanding Bonds has been obtained, the District agrees not 
to sell, lease, mortgage or in any manner dispose of any integral part of the 
System, including any and all appurtenances thereto and extensions, 
additions and improvements that may be made thereto, until all of the 
Outstanding Bonds shall have been paid or provided for in full, as provided 
herein; subject to the provisions of Section 607 hereof; 

(5) It will maintain in good condition and continuously operate the System and 
appurtenances thereto and will charge such rates and charges for the services 
rendered thereby so that the gross income and revenues will be sufficient at 
all times (i) to pay the interest on and principal of the Outstanding Bonds as 
same become due; (ii) to pay the cost of operating and maintaining the 
System; and (iii) to provide for an adequate depreciation account; and 

( 6) It will carry and maintain insurance on properties of the System subject to 
loss or damage in amounts and against hazards substantially in accordance 
with the practices of other districts, cities or corporations which own and 
maintain waterworks systems under similar conditions; and so long as the 
Government is the Owner of any of the Outstanding Bonds, the Government 
will be listed as co-beneficiary on any such policy; and the District shall 
further comply with the insurance requirements of Section 506 hereof 
(involving insurance on motors, tanks and structures). 

Section 505. Other Covenants Applicable So Lon2 as RD Owns Any Bonds. So long 
as the RD shall own any of the Bonds, the District shall comply with such RD regulations, 
requirements and requests as shall be made by the RD, including the furnishing of operating and 
other financial statements, in such form and substance and for such periods as may be requested by 
the RD, the carrying of insurance of such types and in such amounts as the RD may specify, with 
insurance carriers acceptable to the RD and compliance with all of the terms and conditions of the 
Loan Resolution (RD Form 1780-27) adopted and executed by the District, which is hereby 
authorized, approved, ratified and confirmed. 

Section 506. Civil Riehts and Equal Opportunity. The District covenants and agrees to 
comply with all applicable Federal laws and statutes, including but not limited to: 

{a) Section 504 o.fthe Rehabilitation Act of 1973. The District acknowledges that under 
Section 504 of the Rehabilitation Act of 1973, as amended (29 U.S.C. 794), no handicapped 
individual in the United States shall, solely by reason of their handicap, be excluded from 
participation in, be denied the benefits of, or be subjected to discrimination under any program or 
activity receiving RHS financial assistance. 

(b) Civil Rights Act of 1964. The District acknowledges that it is subject to, and its 
Facilities must be operated in accordance with, Title VI of the Civil Rights Act of 1964 (42 U.S.C. 
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2000d et seq.) and Subpart E of Part 1901 of said Title V[, particularly as it relates to conducting 
and reporting of compliance reviews. 

(c) Americans with Disabililies Act (ADA) qf I 990. The District acknowledges that the 
Americans with Disabilities Act of 1990 (42 U.S.C. 12101 et seq.) [the "ADA Act'1 prohibits 
discrimination on the basis of disability in employment, state and local government services, public 
transportation, public accommodations, facilities, and telecommunications. Title JI ofthe ADA Act 
applies to facilities operated by state and local public entities that provide services, programs, and 
activities. Title III of the ADA Act applies to facilities owned, leased, or operated by private entities 
that accommodate the public. 

{d) Age Discrimination Act of 1975. The District acknowledges that the Age 
Discrimination Act of 1975 ( 42 U .S.C. 610 l et seq.) provides that no person in the United States 
shall, on the basis of age, be excluded from participation in, be denied the benefits of, or be 
subjected to discrimination under any program or activity receiving federal financial assistance. 

(e) Limited English Proficiency (LEP) under Executive Order 13166. The District 
acknowledges that LEP statutes and authorities prohibit exclusion from participation in, denial of 
benefits of, and discrimination under Federally-assisted and/or conducted programs on the grounds 
of race, color, or national origin. Title VI of the Civil Rights Act of 1964 covers program access for 
LEP persons. LEP persons are individuals who do not speak English as their primary language and 
who have a limited ability to read, speak, write or understand English. These individuals may be 
entitled to language assistance, free of charge. The District agrees to take reasonable steps to ensure 
that LEP persons rece-ive the language assistance necessary to have meaningful access to RHS 
programs, services and information the District provides. These protections are pursuant to 
Executive Order 13166 entitled "Improving Access to Services by Persons with Limited English 
Proficiency" and further affirmed in the USDA Departmental Regulation 4330-005 "Prohibition 
Against National Origin Discrimination Affecting Persons with Limited English Proficiency in 
Programs and Activities Conducted by USDA. 

Section 507. Insurance on Motors, Tanks and Structures. The District shall 
(a) immediately after the adoption of this Resolution and (b) at the time of final acceptance of the 
Project, insure all electric motors, elevated water storage tanks, pumping stations and major 
structures of the System in an amount recommended by the Engineers and approved by the RD, so 
long as the RD is the Owner of any of the Bonds, for the hazards usually covered in such area, and 
shall similarly insure same in an amount recommended by the Engineers, without the necessity of 
approval by the RD if and whenever the District has Outstanding Bonds against the System and none 
of such Outstanding Bonds are owned by the RD. 
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ARTICLE 6. INFERIOR BONDS AND PARITY BONDS 

Section 601. Inferior Bonds. Except as hereinafter provided below in this Article, the 
District shall not, so long as any Bonds are outstanding, issue any additional bonds payable from the 
revenues of the System unless the security and/or pledge of the revenues to secure such additional 
bonds are made inferior and subordinate in all respects to the security of the Bonds. 

The District expressly reserves the right at any time to issue its bonds or other obligations 
payable from the revenues of the System and not ranking on a parity basis with the Current Bonds, 
without any proof of previous eamings or net revenues, provided that the consent of the RD must 
be obtained prior to the issuance of any inferior bonds so long as the RD owns any of the Bonds, and 
provided further that, after the initial completion of the Project, such inferior bonds may be issued 
only for the purpose of providing for future extensions, additions and improvements to the System, 
and only in express recognition of the priorities, liens and rights created and existing for the security, 
source of payment and protection of the Outstanding Bonds; provided further, that nothing in this 
Section is intended to restrict or shall be construed as a restriction upon, the ordinary refunding all 
or a portion of the Outstanding Bonds. 

Section 602. Parity Bonds to Complete the Project. The District hereby certifies, 
covenants and agrees that in the event that the cost of completion of the construction of the Project 
shall exceed the moneys available to the District from any and all sources, the District shall have the 
right, if necessary, to provide for such excess, and only such excess, through the issuance of Parity 
Bonds, provided the District has obtained a certification from the Engineers to the effect that it is 
necessary to issue the desired amount of Parity Bonds in order to enable the District to pay the cost 
(not otherwise provided) of the completion of the Project, and provided the District has complied 
with the provisions of Section 603 below or has obtained: 

(a) the consent of the RD if the Government is as the Owner of the Prior Bonds 
at that time or the consent of any other Owners of the Prior Bonds, and 

(b) the consent of ( t) the RD if the Govemment is the purchaser of the Current 
Bonds; or (2) the Owners of at least 75% of the principal amount of the 
Current Bonds outstanding, if the Current Bonds have been issued, sold and 
delivered and are held by Owners other than the Government. 

Section 603. Parity Bonds to Finance Future Improvements. The District reserved the 
right and privilege, and does hereby reserve the right and privilege, of issuing additional Parity 
Bonds, but only under the conditions specified in the Current Bond Resolution, which conditions 
are as follows: 

The District further reserves the right to add new waterworks facilities and/or to finance 
future extensions, additions and improvements to the System by the issuance of one or more 
additional series of Parity Bonds to be secured by a parity lien on and ratably payable on a parity 
with the Current Bonds, from the revenues of the System, provided: 
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(a) The facilities to be constructed from the proceeds of the additional Parity 
Bonds are made a part of the System and their revenues are pledged as additional security 
for the additional Parity Bonds and for the Outstanding Bonds. 

(b) The District is in compliance with all covenants and undertakings in 
connection with all of the Outstanding Bonds. 

(c) The annual net revenues (defined as gross revenues less operating expenses), 
of the then existing System for the Fiscal Year preceding the year in which such Parity 
Bonds are to be issued, adjusted as hereinafter provided, shall be certified by an independent 
Certified Public Accountantto be equal at least one hundred twenty percent (120%) of the 
average annual debt service requirements for principal and interest on all Outstanding Bonds 
payable from the revenues of the System, plus the anticipated debt service requirements of 
any Parity Bonds then proposed to be issued. The calculation of average annual debt service 
requirements of principal and interest on the additional Parity Bonds to be issued shall, 
regardless of whether such additional Parity Bonds are to be serial or term bonds, be 
determined on the basis of the principal of and interest on such Parity Bonds being payable 
in approximately equal annual installments. 

( d) The annual net revenues referred to above may be adjusted for the purpose 
of the foregoing computations to reflect: 

( 1) any revisions in the System's schedule of rates or charges being 
imposed on or before the time of the issuance of any such additional Parity Bonds, 
and 

(2) any increase in the annual net revenues to be realized from the 
proposed extensions, additions and improvements being financed (in whole or in 
part) by such additional Parity Bonds; 

provided all such adjustments shall be based upon and included in a certification of an 
Independent Consulting Engineer. 

(e) Compliance with Section 603(a) through (d) shall not be necessary for the 
issuance of Parity Bonds if the District has obtained ( 1) the written consent of the RD for the 
issuance of such Parity Bonds, if the Government is the Owner of any Bonds at the time of 
issuance of such Parity Bonds; and (2) the written consent of the Owners of all of the then 
outstanding Prior Bonds, and no other prerequisite need be complied with by the District in 
order to issue Parity Bonds. 

Section 604. Covenants to be Complied with at Time of Issuance of Parity Bonds. The 
District hereby covenants and agrees that in the event any Parity Bonds are issued, the District shall: 
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(a) Adjust the monthly amount to be deposited into the Sinking Fund on the same 
basis as that prescribed in the provisions establishing such Sinking Fund, to reflect the 
average annual debt service requirements of the Parity Bonds; 

(b) Adjust the minimum annual amount to be deposited monthly into the 
Depreciation Fund on the same basis as that prescribed in the provisions establishing such 
Depreciation Fund, taking into account the future debt service requirements of all Bonds 
which will then be outstanding against the System; and 

( c) Make such Parity Bonds payable as to principal on January I of each year in 
which principal falls due and payable as to interest on January l and July l of each year until 
the final maturity of such Parity Bonds. 

Section 605. Prepayment Provisions Applicable to Parity Bonds. If, in connection with 
any subsequently issued series of Parity Bonds, it is provided that excess revenues in the Revenue 
Fund shall be used to prepay Outstanding Bonds in advance of scheduled maturity, or if the District 
at its option undertakes to prepay Outstanding Bonds in advance of scheduled maturity, it is agreed 
and understood, for so long as the Government owns any of the Outstanding Bonds, that no such 
prepayment will be effected without the approval of the RD. 

Section 606. Consent of the RD Rea:ardine Future Bonds. Notwithstanding any other 
provisions of this Resolution, the District agrees that so long as the Government owns any Out
standing Bonds against and/or payable from the revenues of the System, the District will not issue 
any future bonds, notes or other obligations against, secured by or payable from the revenues of the 
System without the written consent of the RD. 

Section 607. Priority of Lien; Permissible Disposition of Surplus or Obsolete Facilities. 
The District covenants and agrees that so long as any of the Prior Bonds and/or Bonds are 
outstanding, the District will not sell or otherwise dispose of any of the facilities of the System, or 
any part thereof, and, except as provided above, the District will not create or permit to be created 
any charge or lien on the revenues thereof ranking equal or prior to the charge or lien of the 
Outstanding Bonds. Notwithstanding the foregoing, the District may at any time permanently 
abandon the use of, or sell at fair market value, any part of the facilities of the System, provided that: 

(a) The District is in compliance with all covenants and undertak;ings in 
connection with all of the Outstanding Bonds, and the required reserves for 
such Outstanding Bonds will have been accumulated; 

(b) The District will, in the event of any such sale, apply the proceeds to either 
( 1) redemption of Outstanding Bonds in accordance with the provisions 
governing prepayment of bonds in advance of maturity; or (2) replacement 
of the facility so disposed ofby another facility, the revenues of which shall 
be incorporated into the System, as hereinbefore provided; 
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( c) The District certifies, in good faith, prior to any abandonment of use, that the 
facilities to be abandoned are no longer economically feasible of producing 
net revenues; and 

(d) The District certifies, in good faith, that the estimated net revenues of the 
remaining facilities of the System for the then next succeeding Fiscal Year, 
plus the estimated net revenues of the facilities, if any, to be added to the 
System, comply with the earnjngs requirements hereinbefore provided in the 
provisions and conditions governing the issuance of Parity Bonds. 

Notwithstanding any other provisions hereof, so long as any Bonds are held by the 
Government, the District shall not dispose of its title to the System or to any part thereof, without 
first obtaining the written consent of the RD. 
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ARTICLE 7. DEFAULT AND CONSEQUENCES 

Section 701. Events of Default. The following items shall constitute an Event of Default 
on the part of the District: 

(a) The failure to pay principal of the Bonds as and when same shall become due 
and payable, either at maturity or by proceedings for redemption. 

(b) The failure to pay any installment of interest on the Bonds when the same 
shall become due and payable or, if any or all of the Outstanding Bonds are 
owned by the RD, within thirty (30) days thereafter. 

(c) The default by the District in the due or punctual performance of any of the 
covenants, conditions, agreements and provisions contained in the Bonds, the 
Prior Bond Resolution or in this Resolution. 

( d) The failure to promptly repair, replace or reconstruct facilities of the System 
that have been damaged and/or destroyed. 

( e) The entering of any order or decree with the consent or the acquiescence of 
the District, appointing a receiver of all or any part of the System or any 
revenues thereof; or if such order or decree shall be entered without the 
acquiescence or consent of the District, its failure to have the order vacated, 
discharged or stayed on appeal within sixth (60) days after entry. 

Section 702. Consequences of Event of Default. Any Owner of the Current Bonds may 
enforce and compel the performance of all duties and obligations of the District set forth herein. 
Upon the occurrence ofan Event of Default, then upon the filing of a suit by any Owner of said the 
Current Bonds, any court havingjurisdiction of the action may appoint a receiver to administer said 
System on behalf of the District with power to charge and collect rates sufficient to provide for the 
payment of operating and maintenance expenses and for the payment of principal of and interest on 
the Outstanding Bonds and to provide and apply the income and revenues in conformity with this 
Resolution and with the laws of the Commonwealth of Kentucky. 

The District hereby agrees to transfer to any bona fide receiver or other subsequent operator 
of the System, pursuant to any valid court order in a proceeding brought to enforce collection or 
payment of the District's obligations, all contracts and other rights of the District pertaining to the 
System, conditionally, for such time only as such receiver or operator shall operate by authority of 
the court. Upon the occurrence of an Event of Default, the Owner of any of the Outstanding Bonds 
may require the governing body of the District by appropriate order to raise the rates a reasonable 
amount consistent with the requirements of this Resolution. 
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ARTICLE 8. CONTRACTUAL PROVISIONS; GRANT APPROVAL; 
MISCELLANEOUS PROVISIONS. 

Section 801. Resolution Contractual with Bond owners. The provisions of this Resolution 
constitute a contract between the District and its Commission and the Owners of the Current Bonds 
as may be outstanding from time to time; and after the issuance of any of said Current Bonds, no 
change, alteration or variation of any kind of the provisions of this Resolution shall be made in any 
manner which will affect an Owner's rights except as herein provided or except with the written 
consent of all Bondowners until such time as all of the Current Bonds and the interest thereon have 
been paid in full or fully provided for; provided that the Commission may adopt any resolution for 
any purpose not inconsistent with the tenns of this Resolution and which shall not impair the 
security of the Owners of the Current Bonds and/or for the purpose of curing any ambiguity, or of 
curing, conecting or supplementing any defective or inconsistent provisions contained herein or in 
any resolution or other proceedings pertaining hereto. 

It is further agreed that the Owners of75% in principal amount of the Current Bonds at any 
time outstanding shall have the right to consent to and approve the adoption of resolutions or other 
proceedings, modifying or amending any of the terms or provisions contained in this Resolution, 
subject to the conditions that (a) this Resolution shall not be so modified in any manner that may 
adversely affect the rights of the Owners of any of the Prior Bonds, nor in any manner that may 
adversely affect the rights of any certain Owners of the Outstanding Bonds without similarly 
affecting the rights of all Owners of such Outstanding Bonds, or to reduce the percentage of the 
number of Owners whose consent is required to effect a further modification and (b) no such change 
may be effected without the consent of the RD so long as the RD owns any of the Outstanding 
Bonds. 

Section 802. All Current Bonds are Egual. The Current Bonds authorized herein shall 
not be entitled to priority one over the other in the application of the income and revenues of the 
System, or with respect to the security for their payment, regardless of the time or times of their 
issuance, it being the intention that there shall be no priority among any of the Current Bonds 
regardless of the fact that they may be actually issued and delivered at different times. 

Section 803. District Oblieated to Refund Current Bonds Owned by Government 
Whenever Feasible; Def easement Prohibited. So long as the Government is the Owner of any 
of the Current Bonds, if it appears to the Government that the District is able to refund such Current 
Bonds in whole or in part, by obtaining a loan for such purposes from responsible cooperative or 
private credit sources, or to sell bonds of the District in the open market, at reasonable rates and 
terms, for loans or bond issues for similar purposes and periods of time, the District will, upon 
request of the Government, obtain such loan and/or issue such bonds in sufficient amount to repay 
the Government and will take all such action as may be required in connection therewith. 

In addition, so long as the Government is the Owner of any of the Current Bonds, the District 
shall not issue any bonds or other obligations for the purpose of def easing or otherwise terminating 
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the lien of the Current Bonds without immediately prepaying all of the then outstanding Current 
Bonds. 

Section 804. Approval and Acceptance of RD Grant Aareement. The RD has agreed to 
make a grant to the District in the amount of $300,000 (the "RD Grant") to supplement the proceeds 
of the Current Bonds in order to provide the total cost of the Project, and the RD has requested the 
District to approve, accept and execute RD Form t 780-12 (the "RD Grant Agreement"), setting out 
the terms and conditions upon which said RD Grant will be made. Said RD Grant Agreement is 
hereby approved, and the Chainnan and the Secretary are authorized to execute said RD Grant 
Agreement on behalf of the District. The Chairman and Secretary are also authorized on behalf of 
the District to accept any and all other RD Grants offered to the District in connection with the 
Project and to execute any and aU RD Grant Agreements and any other documents as may be 
requested by the RD in connection with RD Grants which have been imd/or which may hereafter be 
approved for such Project, 

Section 805. Authorization, Ratification and Confirmation of Approval and Execution 
of Various Documents. The Commission hereby authorizes, approves, ratifies and confirms the 
previous action of the officers of the District in approving and executing various documents related 
to the financing of the Project, including the following: 

(a) Legal Services Agreement with Bond Counsel. 

(b) Legal Services Agreement with Local Counsel. 

(c) Letter of Intent to Meet Conditions of RD Letter of Conditions (RD 
Form 1942-46). 

(d) Loan Resolution (RD Form 1780-27). 

( e) Agreement for Engineering Se1vices with the Engineers. 

Section 806. Authorization of Condemnation to Acquire Easements and/or Sites. In 
the event that (a) any necessary deeds of easement to allow construction of the Project over the 
property of any property owner or (b) any necessary deed to the necessary site of any waterworks 
facility of the Project shall not be obtained through negotiation within ten (10) days after the date 
of adoption of this Resolution and in the event that (1) such waterworks lines cannot be located 
within the right-of-way of the State and/or County road involved; and/or (2) such waterworks 
facilities cannot be located on a site already owned by the District, Local Counsel is hereby 
authorized and directed to file condemnation actions to obtain such necessary rights-of-way and/or 
sites forthwith, without further authorization or direction from the District or the Commission. 
Local Counsel is further directed to follow the same condemnation procedure in the event that it 
becomes necessary, through change orders, line extensions and/or errors in the location of property 
lines and/or property owners, to obtain additional easements, rights-of-way and/or sites for 
completion of the Project and whenever the necessary deed is not obtained by negotiation at least 
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ten (10) days prior to the date on which construction is contemplated in the respective easement, 
right-of-way and/or site. 

The District further approves the payment from the funds available therefor allocated to the 
costs of the Project to pay any judgment award, or compromise, determined by Local Counsel with 
the acquiescence of the Commission, toward the costs of such easements, rights-of-way and/or sites; 
provided, in each instance, that the payment of such funds to satisfy any judgment, award or 
compromise must first be approved by the RD; and the Commission further determines that if and 
to whatever extent the funds available from the proceeds of the financing contemplated by this 
Resolution shall be inadequate to pay any judgment, award or compromise amount for such 
easements, rights-of-way and/or sites, or if the District is unable to obtain the approval of the RD 
for any such payment, the Commission shall take all reasonably necessary actions, within the powers 
and authority of the Commission, to make such additional amount available from all other available 
District resources. 

Section 807. Authorization to File Required Financin~ Statements. In the event that it 
is determined by Bond Counsel or Local Counsel that the District is required to file any financing 
statements under the Kentucky Uniform Commercial Code in order to perfect the pledge of the gross 
revenues of the District's System as security for the Current Bonds, Bond Counsel and/or Local 
Counsel are hereby authorized to prepare and file with the appropriate officials such financing 
statements as they deem necessary. 
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ARTICLE 9. SALE OF CURRENT BONDS 

Section 901. Sale of Current Bonds. The Current Bonds shall be offered publicly for sale 
upon the basis of sealed, competitive bids at such time as the Commission shall designate. 

A suggested fonn of "Notice of Bond Sale", a suggested form of"Official Notice of Sale of 
Bonds" and a suggested form of 11Bid Form11

, having been prepared in advance by Bond Counsel, 
and all of such documents having been found to be in satisfactory form, a copy of each is hereby 
ordered to be filed in the records of the Secretary with the Minutes of the meeting at which this 
Resolution is adopted. The Notice of Bond Sale shall be signed by the Secretary and may be used 
for the purpose of publishing notice of the sale of the Current Bonds. Copies of such documents 
shall be furnished to any interested parties who may request same. 

In the event that there is no bid or that all bids are rejected, the District may readvertise the 
sale pursuant to this Resolution. 

Section 902. Adjustment in Maturities. Prepayment Provisions and Other Dates. with 
Consent of Purchaser if Delivery is Delayed. ln the event that delivery of the Current Bonds 
authorized herein is delayed for any reason and the District, with the consent ofthe Purchaser of the 
Current Bonds, detennines it is in the District1s best interest to change the maturities, the applicable 
prepayment date or any other dates, the District may adjust the same by a Resolution of the 
Commission approving the adjustments. 
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ARTICLE 10. CONCLUDING PROVISIONS 

Section 1001. Covenant of District to Take All Necessary Action To Assure Compliance 
with the Code, In order to assure the Owners of the Current Bonds that such Current Bonds shall 
continue to be legal and that interest thereon will continue to be excludable from gross income for 
federal income tax purposes and exempt from all Kentucky income taxation, the District covenants 
to and with the Owners of the Current Bonds to take the following action: 

(a) The District will (I) take all actions necessary to comply with the provisions 
of the Code necessary to assure that interest on the Current Bonds will be excludable from 
gross income for federal income tax purposes; (2) will take no actions which will violate any 
of the provisions of the Code; and (3) not use the proceeds of the Current Bonds for any 
purpose which will cause interest on the Current Bonds or on interim financing obligations, 
including, but not limited to the Note, issued pursuant to Section 302 hereof to become 
includable in gross income for federal income tax purposes. 

(b) The District hereby certifies that it does not reasonably anticipate that the 
total principal amount of "qualified tax-exempt obligations" within the meaning of 
Section 265(b)(3) of the Code which the District, or any subordinate entity of the District, 
will issue during the calendar year during which the Current Bonds are issued, will exceed 
$10,000,000; and therefore the District hereby designates the Current Bonds and all interim 
financing obligations, including, but not limited to the Note, issued pursuant to Section 302 
hereof as "qualified tax-exempt obligations". 

(c) The District further certifies that the Current Bonds and any and all interim 
financing obligations of the District are not "private activity bonds'' within the meaning of 
the Code. 

( d) The District covenants and agrees to comply with the rebate requirements on 
certain excess earnings imposed by Section 148 of the Code, and in the event it is determined 
by the District, upon the advice of Bond Counsel, that the Construction Account, or any 
other Fund established hereunder, is subject to said rebate requirements and does in fact 
generate earnings from "non-purpose investments" in excess of the amount which said 
investments would bave earned at a rate equal to the "yield" on the Current Bonds, plus any 
income attributable to such excess, there shall be established a separate and special fund with 
the Depository Bank, which fund shall be designated the "Excess Earnings and Rebate 
Fund", which shall be utilized for the collection and payment of any excess generated from 
investments and the remittance thereof to the United States of America on or before the 
anniversary of the fifth (5th) year from the date of the Current Bonds, and once every 
five (5) years thereafter until the final retirement of the Current Bonds; the last installment, 
to the extent required, to be made no later than sixty ( 60) days following the date on which 
funds sufficient for the complete retirement of the Current Bonds are deposited with any 
escrow agent. The District further covenants to file any and all reports, if any, as may be 
required to be filed with the Government with regard to the liability or non-liability of the 
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District as to any such rebate requirements and to maintain records in regard thereto for tbe 
period of time required by applicable Treasury regulations. 

Section 1002. Severability Clause. If any section, paragraph, clause or provision of this 
Resolution shall be held invalid, the invalidity of such section, paragraph, clause or provision shall 
not affect any of the remaining provisions of this Resolution, which shall continue in fu ll force and 
effect. 

Section 1003. All Provisions in Conflict Repealed. All motions, resolutions and orders, 
or parts thereof, in conflict with the provisions of this Resolution, are to the extent of such conflict 
hereby repealed. It is hereby specifically ordered and provided that any proceedings heretofore 
taken for the issuance of other bonds of the District payable or secured in any manner by all or any 
part of the income and revenues of said System or any part thereof, and which have not been 
heretofore issued and delivered, are hereby revoked and rescinded, and none of such other bonds 
shall be issued and delivered. The District covenants to correct by appropriate proceedings any 
required procedure previously taken invalidly. 

Section 1004. Effective Immediately Upon Adoption. This Resolution shalt take effect 
and be effective immediately upon its adoption. 

Adopted this November 13, 2017. 

Cumberland County Water District 

'chairman 

(Seal of District) 

Attest: 

f?t~/1M 
Secretary 
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CERTIFICATION 

I, the undersigned, hereby certify that ram the duly qualified and acting Secretary of the 
Cumberland County Water District, and that the foregoing Resolution is a true copy of a Resolution 
duly adopted by the Board of Commissioners of said District, signed by the Chairman of said 
District and attested under Seal by me as Secretary, at a properly convened meeting of said Board 
of Commissioners held on November 13, 2017, as shown by the official records of said District in 
my custody and under my control. 

I further certify that said meeting was duly held in accordance with all applicable 
requirements of Kentucky law, including KRS 61.810, 61. 815, 61.820 and 61.825, that a quorum 
was present at said meeting, that said Resolution has not been modified, amended, revoked or 
repealed, and that same is now in full force and effect. 

IN TESTIMONY WHEREOF, witness my signature as Secretary and the official Seal of the 
District this November 13, 2017. 

Secretary 

(Seal of District) 
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EXIDBIT A 

Schedule of Principal Payments 

Payment Due Principal Payment Due Principal 
January I Payment January 1 Payment 

2019 $12,000 2039 $17,500 
2020 12,000 2040 17,500 
2021 12,500 2041 18,000 
2022 12,500 2042 18,500 
2023 13,000 2043 18,500 
2024 13,000 2044 19,000 
2025 13,500 2045 19,500 
2026 13,500 2046 19,500 
2027 14,000 2047 20,000 
2028 14,000 2048 20,500 
2029 14,500 2049 21,000 
2030 14,500 2050 21,000 
2031 15,000 2051 21,500 
2032 15,000 2052 22,000 
2033 15,500 2053 22,500 
2034 15,500 2054 23,000 
2035 16,000 2055 23,500 
2036 16,500 2056 23,500 
2037 16,500 2057 24;000 
2038 17,000 2058 23,500 
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No. R-

EXHIBITB 

(FORM OF FULLY REGISTERED BOND) 

UNITED ST A TES OF AMERICA 
COMMONWEAL TH OF KENTUCKY 

CUMBERLAND COUNTY WATER DISTRICT 
WATERWORKS REVENUE BONDS, SERIES 2018 

Interest Rate: % 

KNOW ALL PERSONS BY THESE PRESENTS: 

$ ___ _ 

That the Cumberland County Water District (the "District"), acting by and through its Board 
of Commissioners (the ''Commission"), a public body corporate in Cumberland County, Kentucky, 
for value received, hereby promises to pay to 

the registered owner hereof, ot to its registered assigns, solely from the fund hereinafter identified, 
the sum of 

__________ DOLLARS($ ____ ), 

on the first day of January, in years and installments as follows: 

Year Principal Year Principal Principal 

[Here the printer of the Current Bond will print the maturities of the Current Bonds purchased by 
the registered Owner) 

and in like manner, solely from said fund, to pay interest on the balance of said principal sum from 
time to time remaining unpaid, at the Interest Rate specified above, semiannually on the first days 
of January and July in each year, beginning with the first January or July after the date of this Bond, 
until said sum is paid, except as the provisions hereinafter set fotth with respect to prepayment may 
be and become applicable hereto, both principal and interest being payable, without deduction for 
exchange or collection charges, in lawful money of the United States of America, at the address of 
the registered owner shown on the registration book of the District. 
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Thjs Bond is issued by the District under and in full compliance with the Constitution and 
Statutes of the Commonwealth of Kentucky, including Chapters 58 and 74 of the Kentucky Revised 
Statutes ( collectively the "Act"), and pursuant to a duly adopted Bond Resolution of the District 
authorizing same (the "Current Bond Resolution"), to which Current Bond Resolution reference is 
hereby made for a description of the nature and extent of the security thereby created, the rights and 
limitations of rights of the registered owner of this Bond, and the rights, obligations and duties of 
the District, for the purpose of financing the cost (not otherwise provided) of the construction of 
extensions, additions and improvements to the existing waterworks system of the District (said 
existing waterworks system, together with said extensions, additions and improvements, being 
hereinafter referred to as the "System"). 

This Bond is issued subject to the rights and priorities of the outstanding (i) Cumberland 
County Water District Water Revenue Bonds, Series A through I of 1995, dated November 29, 1995 
(the" 1995 Bonds"); (ii) Cumberland County Water District Water Revenue Bonds, Series of 1996, 
dated September 24, 1996 (the "1996 Bonds''); (iii) Cumberland County Water District Water 
Revenue Bonds, Series of 2001, dated October 23, 2001 (the "2001 Bonds"); (iv) Kentucky Rural 
Water Finance Corporation Flexible Loan Program, Series 2005B loan to the District, dated October 
19, 2005 (the "KRWFC Loan"); (v) Cumberland County Water District Water Revenue Bonds, 
Series of 2005, dated October 26, 2005 (the "2005 Bonds"); ( vi) Cumberland County Water District 
Water Revenue Bonds, Series of 2009, dated October 15, 2009 (the "2009 Bonds"); (vii) 
Cumberland County Water District Water Revenue Bonds, Series of2011, dated November I 0, 2011 
(the ''2011 Bonds"); (vii) Cumberland County Water District Water Revenue Bonds, Series 2013, 
dated May 23, 2014 (the "2013 Bonds"); and (ix) Kentucky Infrastructure Authority loan, dated 
August 1, 2015 (the "KIA Loan") [hereinafter the I 995 Bonds, the 1996 Bonds, the 2001 Bonds, 
the KR WFC Loan, the 2005 Bonds, the 2009 Bonds, the 201 I Bonds, the 2013 Bonds and the KIA 
Loan shall be collectively referred to as the "Prior Bonds"]. Accordingly, this Bond, together with 
any bonds ranking on a parity herewith, are payable from and secured by a pledge of the gross 
revenues to be derived from the operation of tbe System, after providing for the requirements of the 
Prior Bonds. 

This Bond has been issued in full compliance with the Current Bond Resolution and this 
Bond, and any bonds ranking on a parity therewith that may be issued and outstanding under the 
conditions and restrictions of the Current Bond Resolution are and will continue to be payable from 
revenues which shall be set aside in a fund for that purpose and identified as the "Cumberland 
County Water District Waterworks Sinking Fund of2018", created in the Cunent Bond Resolution. 

This Bond does not constitute an indebtedness of the District within the meaning of any 
constitutional or statutory provisions or limitations and is payable solely out of the revenues of the 
System. As provided in the Current Bond Resolution, the District covenants that so long as any of 
the Current Bonds are outstanding, the System will be continuously owned and operated by the 
District as a revenue producing public undertaking within the meaning of the aforesaid Act for the 
security and source of payment of the Current Bonds and that the District will fix, and if necessary 
adjust, from time to time, such rates for the services and facilities of the System and will collect and 
account for the revenues therefrom sufficient to pay promptly the principal of and interest on the 
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Current Bonds and all other bonds ranking on a parity therewith as may be outstanding from time 
to time, to pay the cost of operation and maintenance of the System and to provide for the 
depreciation thereof. 

The District has reserved the right to issue additional bonds ranking on a parity as to security 
and source of payment with this Bond in order to complete the Project, and to finance future 
extensions, additions and improvements to the System, provided the necessary requirements of the 
Current Bond Resolution have been complied with by the District. 

This Bond shall be registered as to principal and interest in the name of the owner hereof, 
after which it shal I be transferable only upon presentation to the Secretary of the District as the Bond 
Registrar, with a written transfer duly acknowledged by the registered owner or its duly authorized 
attorney, which transfer shall be noted upon this Bond and upon the registration book of the District 
kept for that purpose. 

The District, at its option, shall have the right to prepay, on any interest payment date on and 
after January I, 2027, in inverse chronological order of the installments due on this Bond, the entire 
principal amount of this Bond then remaining unpaid, or such lesser portion thereof, in a mu I tip le 
of One Hundred Dollars ($ 100), as the District may determine, at a price in an amount equivalent 
to the principal amount to be prepaid plus accrued interest to the date of prepayment, without any 
prepayment premium. Notice of such prepayment shal I be given by registered mail to the registered 
owner of tnis Bond or its assignee, at least 30 days prior to the date fixed for prepayment. Notice 
of such prepayment may be waived with the written consent of the registered owner of this Bond. 

So long as the registered owner of this Bond is the United States of America, or any agency 
thereof, the entire principal amount of this Bond, or installments in multiples of$ I 00, may be 
prepaid at any time in inverse chronological order of the installments due. 

Upon default in the payment of any principal or interest payment on this Bond, or upon 
failure by the District to comply with any other provision of this Bond or with any prov.ision of the 
Current Bond Resolution, the registered owner may, at its option, institute all rights and remedies 
provided by law or by said Current Bond Resolution. 

It is hereby certified, recited and declared that all acts, conditions and things required to 
exist, happen and be performed precedent to and in the issuance of this Bond, do exist, have 
happened and have been performed in due time, fon11 and manner as required by law, and that the 
face amount of this Bond, together with all other obligations of the District, does not exceed any 
limit prescribed by the Constitution or Statutes of the Commonwealth of Kentucky. 
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IN WITNESS WHEREOF said Cumberland County Water District, by its Board of 
Commissioners, has caused this Bond to be executed by its Chairman, its corporate seal to be 
hereunto affixed, and attested by its Secretary, on the date of this Bond, which is 

CUMBERLAND COUNTY WATER DISTRICT 

BY-~-~-'_ 
Chainnan 

Attest: 

j'JJ~~ 
Secretary 

(Seal of District) 

PROVISION FOR REGISTRA TlON 

This Bond shall be registered on the registration book of the District kept for that purpose 
by the Secretary, as Bond Registrar, upon presentation hereof to said Secretary, who shall make 
notation of such registration in the registration blank, and this Bond may thereafter be transferred 
only upon written transfer acknowledged by the registered owner or its attorney, such transfer to be 
made on said book and endorsed hereon. 

Date of 
Registration 

Name of 
Registered Owner 
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ASSIGNMENT 

For value received, this Bond is hereby assigned, without recourse and subject to all of its 
terms and conditions, unto ___________ , this day of _____ _ 

By: 
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EXHIBITC 

REQUISITION CERTIFICATE 

Re: Cumberland County Water District Waterworks Revenue Bonds, Series 2018, in the 
principal amount of $700,000 

The undersigned hereby certify as follows: 

l. That they are the signatories required for construction and/or administrative draws 
pursuant to the Bond Resolution adopted by the Cumberland County Water District (the "District"). 

2. That the named finns and/or persons set forth on Exhibit A attached hereto are now 
entitled to the aggregate sum of$ ____ , itemized as set forth in said Exhibit A and as per 
approved invoices attached hereto: 

3. That upon said amount being lent to said District and/or obtained by said District 
from the proceeds of the Current Bonds and/or other sources, the undersigned approve such expen
diture and the payment of said amounts to said finns and/or persons, either directly or from amounts 
deposit in the "Cumberland County Water District Waterworks Construction Account". 

4. That we hereby certify that we have carefully inspected the work and, as a result of 
our inspection and to the best of our knowledge and belief, the amounts shown in this Requisition 
Certificate are con-ect and the work has been perfonned in accordance with the agreements between 
the District and the parties requesting payment. 

IN TESTIMONY WHEREOF, witness the signature of the undersigned, this _l_3_ day of 

¼11tnob<Lt: -' 20 _l_1_. 

::m~;;~·vz_ Monarch Engineering, lnc. 

By _____________ _ 

Chainnan Registered Professional Engineer 
State of Kentucky No. ______ _ 

Approved on _______ _ Approved on __________ _ 

USDA, Rural Development Amount expended heretofore$ _ _____ , 

By _ __________ _ Amount approved herein ______ _ 
Authorized RD Official 

Total 
Approved on _______ _ 
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EXHIBIT A TO REQUISITION CERTIFICATE 

Name of Entity/Person Amount 
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BOND RESOLUTLON 

CUMBERLAND COUNTY WATER DlSTRlCT 

AUTHORIZING 

CUMBERLAND COUNTY WATER DISTRJCT 

WATERWORKS REVENUE BONDS. SERIES 2020 

TN THE PRINCIPAL AMOUNT Of 

$560,000 
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BOND RESOLUTION 

RESOLUTION OF THE CUMBERLAND COUNTY WATER DISTRICT 
AUTHORIZING AND PROVIDING FOR THE ISSUANCE AND SALE OF 
$560,000 PRINCIPAL AMOUNT OF CUMBERLAND COUNTY WATER 
DISTRICT WATERWORKS REVENUE BONDS, SERIES 2020 FOR THE 
PURPOSE OF FINANClNG THE COST (NOT OTHERWISE PROVIDED) 
OF THE CONSTRUCTION OF EXTENSIONS, ADDITIONS AND 
IMPROVEMENTS TO THE EXISTING WATERWORKS SYSTEM OF SAID 
DISTRICT; SETTING FORTH TERMS AND CONDITIONS UPON WHICH 
SAID BONDS MAY BE ISSUED AND OUTSTANDING; PROVIDING FOR 
THE COLLECTlON, SEGREGATION AND DISTRIBUTION OF THE 
REVENUES OF SAID WATERWORKS SYSTEM; AND PROVIDING FOR 
AN ADVERTISED, PUBLIC, COMPETITIVE SALE OF SAID BONDS. 

WHEREAS, the waterworks, system (the "System'') of the Cumberland County Water 
District (the "District") is owned and operated by said District pursuant to Chapters 58 and 74 of the 
Kentucky Revised Statutes (the "Act"), and 

WHEREAS, the District presently has outstanding cenain Prior Bonds (as hereinafter 
defined), which Prior Bonds are payable from and secured by a pledge of the revenues derived from 
the operation of the System, and 

WHEREAS, all of the Prior Bonds presently outstanding are current as to payment of both 
principaJ and interest, and for the security of which a certain Sinking Fund and certain reserves are 
being maintained in the manner and by the means prescribed in the Prior Bond Resolution (as 
here.inafter defined) of the District, authorizing the Prior Bonds, and 

WHEREAS, it is the desire and intent of the District at this time to authorize and provide for 
the issuance of revenue bonds in the principal amount of $560,000 (the "Current Bonds''), for the 
purpose of financing the cost (not otherwise provided) of the construction of extensions, additions 
and improvements to the System of the District, in accordance with plans and specifications 
prepared by Monarch Engineering, Inc. and to prescribe the covenants of the District, the rights of 
Bondowners and the details of the issuance and sale of the proposed Current Bonds, and 

WHEREAS, the District desires and intends that the Current Bonds rank on a parity with the 
Series 2018 Bonds, subject to the vested rights and priorities in favor of the owners of the 
outstanding Prior Bonds, and 

WHEREAS, the Kentucky Public Service Commission is in the process of granting to the 
District a Certificate of Public Convenience and Necessity, authorizing the construction of said 
extensions, additions and improvements, and 



WHEREAS, the proceeds of the Current Bonds will be supplemented by Grant Proceeds (as 
hereinafter defined) in the amount of approximately $240,000 to provide the total cost of such 
,construction, 

NOW, THEREFORE, IT IS HEREBY RESOLVED BY THE BOARD OF 
COMMISSIONERS OF THE CUMBERLAND COUNTY WATER DISTRICT AS FOLLOWS: 
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ARTICLE 1. DEFINITIONS; PURPOSE; AUTHORIZATION OF BONDS; 
SECURITY. 

Section 101. Definitions. As used in this Resolution, unless the context requires otherwise: 

"Act" refers to Chapters 58 and 74 of the Kentucky Revised Statutes. 

"Beginning Month" refers to the month following the month in which the Current Bonds 
authorized herein are issued, sold and delivered to the Purchaser thereof. 

"Bond Counsel" refers to an attorney or firm of attorneys recognized nationally as experts 
in the field of municipal bond law and shall be deemed to refer to Rubin & Hays, Louisville, 
Kentucky, or their successors. 

"Bondowner" or "Owner" refer to registered Owners of the Current Bonds at the time issued 
and outstanding hereunder. 

118onds" collectively refers to the outstanding Current Bonds, the Prior Bonds and the Parity 
Bonds. 

"Bonds CJ/ 1995 "or "1995 Bond,;" refer to the outstanding Cumberland County Water District 
Water Revenue Bonds, Series A through I of 1995, dated November 29, 1995, in the original 
authorized aggregate principal amount of $1,515,800. 

"Bonds of 1996" or "1996 Bonds"referto the outstanding Cumberland County Water District 
Water Revenue Bonds, Series of 1996, dated September 24, 1996, in the original authorized 
principal amount of $254,000. 

"Bondso/2001 "or "2001 Bonds"referto the outstanding Cumberland County Water District 
Water Revenue Bonds, Series of 200 I, dated October 23, 2001, in the original authorized principal 
amount of $400,000. 

"Bonds o/200511 or 112005 Bonds" refer to the outstanding Cumberland County Water District 
Water Revenue Bonds, Series of 2005, dated October 26, 2005, in the original authorized principal 
amount of $456,000. 

"Bonds o/2009 "or "2009 Bonds'' refer to the outstanding Cumberland County Water District 
Water Revenue Bonds, Series of 2009, dated October 15, 2009, in the original authorized principal 
amount of $415,000. 

"Bonds of 2011 "or "2011 Bonds" refer to the outstanding Cumberland County Water District 
Water Revenue Bonds, Series of 2011, dated November 10, 2011, in the original authorized 
principal amount of $1,000,000. 
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"Bonds of2013" or "2013 Bonds" refer to the outstanding Cumberland County Water District 
Water Revenue Bonds, Series 2013, dated May 23, 2014, in the original authorized principal amount 
of $487,000. 

11Bondsof2018"or "2018 Bonds"refertothe outstanding Cumberland County Water District 
Waterworks Revenue Bonds, Series 2018, dated September 24j 2018, in the original authorized 
principal amount of $700,000. 

''Bond Resolution of 1995" or "1995 Bond Resolution II refer to the Resolution authorizing 
the Bonds of 1995, duly adopted by the Board of Commissioners of the District. 

"Bond Resolution of 1996" or "1996 Bond Resolution" refer to the Resolution authorizing 
the Bonds of 1996, duly adopted by the Board of Commissioners of the District. 

"Bond Resolution of 2001" or 112001 Bond Resolution" refer to the Resolution authorizing 
the Bonds of 200 I, duly adopted by the Board of Commissioners of the District. 

"Bond Resolution of 2005" or "2005 Bond Resolution" refer to the Resolution authorizing 
the Bonds of 2005, duly adopted by the Board of Commissioners of the District. 

''Bond Resolution of 2009" or ''2009 Bond Resolution11 refer to the Resolution authorizjng 
the Bonds of 2009, duly adopted by the Board of Commissioners of the District. 

"Bond Resolution of 20 I 111 or ''2011 Bond Resolution" refer to the Resolution authorizing 
the Bonds of 2011, duly adopted by the Board of Commissioners of the District. 

"Bond Resolution of 2013" or "2013 Bond Resolution" refer to the Resolution authorizing 
the Bonds of 201 3, duly adopted by the Board of Commissioners of the District. 

''Bond Resolution qf 2018" or ''2018 Bond Resolution" refer to the Resolution authorizing 
the Bonds of 2018, duly adopted by the Board of Commissioners of the District. 

"Chairman" refers to the elected or appointed Chairman or Chairperson of the Commission. 

11Code" refers to the Internal Revenue Code of 1986, as amended, and the Treasury 
Regulations relating thereto. 

"Commission" refers to the Board of Commissioners of the District, or such other body as 
shall be the governing body o.f said District under the laws of Kentucky at any given time. 

"Construction Account" refers to the Cumberland County Water District Waterworks 
Construction Account, created in Section 301(8) ofthis Current Bond Resolution. 
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11Contractors11 refers to the general contractors who have been employed by the District to 
construct the. Project. 

"Current Bond Resolution" or "Resolution" refer to this Resolution authorizing the Cun·ent 
Bonds. 

"Current Bonds" refers to the $560,000 of Cumberland County Water District Waterworks 
Revenue Bonds, Series 2020 authorized by this Resolution, to be dated as of the date of issuance 
thereof. 

"Current Sinking Fund"refers to the Cumberland County Water District Waterworks Sinking 
Fund of 2018 created in the 2018 Bond Resolution. 

"Deposito,y Bank" refers to the bank, which shall be a member of the FDlC, which bank is 
First & Farmers National Bank, Burkesville, Kentucky, or its successor. 

"Depreciation Fund"refers to the Cumberland County Water District Depreciation Reserve 
Fund, described in Section 402 of this Resolution. 

''District"refers to the Cumberland County Water District. 

"Engineers" refers to the Engineers or any one of them, who prepared the plans and 
specifications for the construction of the Project and who will supervise the construction thereof 
and/or will furnish full time resident inspection of the construction of the Project, and shall be 
deemed to refer to Monarch Engineering, Inc., or a member of said firm, or their successors. 

''Event of De.fault" refers to one or more of the Events of Default set forth in Section 70 I of 
this Resolution. 

"FDIC'' refers to the Federal Deposit Insurance Corporation, or its successors. 

"Fiscal Year" refers to the annual accouhtirtg period of the District, beginning on January 
1, and ending on December 31 of each year. 

"Funds" refers to the Construction Account, the Revenue Fund, the Current Sinking Fund, 
the Prior Sinking Fund, the Depreciation Fund and the Operation and Maintenance Fund. 

"Government" refers to the United States of America, or any agency thereof, including RD. 

"Grant Proceed~" refers to the proceeds of the RD Grant. 

"Independent Consulting Engineer" refers to a consulting engineer or a firm of consulting 
engineers ofrecognized excellent reputation in the field of waterworks system engineering, and such 
definition includes the Engineers named above. 

s 



'1lnterim Lender" refers to Kentucky Rural Water Finance Corporation, Bowling Green, 
Kentucky, its successors or assigns; or any other financial institution or governmental agency 
approved by the District. 

''KIA Loan" refer to the outstanding Kentucky Infrastructure Authority loan to the District, 
dated August 1, 20l5, in the original authorized principal amount of$1,268,000. 

"KRWFC Loan''re fer to the outstanding Kentucky Rural Water Finance Corporation Flexible 
Loan Program, Series 20058 loan to the District, dated October 19, 2005, ih the original authorized 
principal ammmt of$107,000. 

"local Counsel" refers to Lindsay G. Bell, Esq., Burkesville, Kentucky, or any other attorney 
or firm of attorneys designated by the District. 

"Multiple Advances" refers to the advance of loan funds from the RD as described in 
Section 302 of this Resolution. 

"Note" refers to a single note or any number of notes, in such form as may be prescribed by 
the Interim Lender, including any revenue bond anticipation notes issued pursuant to Chapter 58 of 
the Kentucky Revised Statutes, including any renewal or extensions of the Note, issued by the 
District evidencing the interim financing for the Project as prescribed in Section 302 of this 
Resolution. 

''Operation and Maintenance Fund" refers to the Cumberland County Water District 
Operation and Maintenance Fund described in Section 40 I of this Resolution. 

110utstanding Bonds" refers to the outstanding Bonds, and does not refer to, nor include, any 
Bonds for the payment of the principal and interest of which sufficient funds will have been 
deposited and earmarked for payment of Bonds; provided all Outstanding Bonds of any series held 
by the RD shall be deemed to constitute Outstanding Bonds until paid regardless of the deposit of 
funds to pay for same. 

''Parity Bonds" refers to bonds which may be issued in the future which, pursuant to this 
Resolution, rank on a basis of parity with the outstanding Bonds, as to priority, security and source 
of payment, and does not refer to bonds which might be issued so as to rank inferior to the security 
and source of payment of the outstanding Bonds. 

"Prior Bonds" refers collectively to the 1995 Bonds, the 1996 Bonds. the 200 I Bonds, the 
KRWFC Loan, the 2005 Bonds, the 2009 Bonds, the 2011 Bonds, the 2013 Bonds and the KIA 
Loan. 

"Prior Bond Resolution" refers collectively to the 1995 Bond Resolution, the 1996 Bond 
Resolution, the 200 l Bond Resolution., the 2005 Bond Resolution, the 2009 Bond Resolution, the 
2011 Bond Resolution and the 2013 Bond Resolution. 
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11Prior Sinking Fund11 refers to the Cumberland County Water District Water Bond and 
Interest Redemption Fund, described in Section 401 of this Resolution. 

"Project" refers specifically to the construction of the currently proposed extensions, 
additions and improvements to the System of the District, which Project is being financed by the 
Current Bonds and by other funds. 

"Purchaser" refers to the agency, person, firm or firms, or their successors, to whom the 
Current Bonds herein authorized are awarded at the public sale of the CuTTent Bonds. 

"RD" refers to the United States Department of Agriculture. acting through Rural 
Development. 

"RD Grant" refers to the RD grant described in Section 804 of this Resolution. 

"Required Signatures" refers to the signatures necessary to be obtained with reference to the 
approval of the expenditures to be made from the Construction Account, which required signatures 
shall consist of the signatures of (I) the Chairman; (2) the Engineers; and (3) the Purchaser; 
provided, however, any expenditures for issuance and administrative costs and the costs of any 
equipment which is not pennanently affixed to the real estate shall not require the signature or the 
approval of the Engineers. 

"Revenue Fund" refers to the Cumberland County Water District Water Revenue Fund, 
described in Section 40 l of this Resolution. 

1'Secreta1y1
' refers to the elected or appointed Secretary of the Commission. 

"System II refers to the existing waterworks system of the Districl together with all 
extensions. additions and improvements to said System. 

"freasurer" refers to the elected or appointed Treasurer of the Commission. 

"U.S. Obligations'' refers to bonds or notes which are the direct obligations of the United 
States of America, or obligations the principal ofand interest on which are guaranteed by the United 
States of America. 

All words and terms importing the singular number shall, where the context requires, import 
the plural number and vice versa. Unless otherwise indicated, references to Articles or Sections 
refers to those in this Resolution. 

Section 102. Purpose. The Current Bonds shall be issued for the purpose of financing the 
cost (not otherwise provided) of the Project, as set out in the plans and specifications prepared by 
the Engineers. The Commission hereby declares the System of the District, including the 
extensions, additions and improvements to be constructed, to constitute a revenue producing public 

7 



project, and said System shall continue to be owned, controlled, operated and maintained by the 
District as a revenue producing public project pursuant to the Act, so long as any Bonds remain 
outstanding. 

Section 103. Constru~tion Award Approved; Work Authorized. The Commission 
hereby authorizes, approves, ratifies and confirms its previous action in advertising for and taking 
steps toward awarding the contracts for the construction of the Project to the lowest and best bidders, 
and further approves the action of the District officials in entering into formal contracts with said 
bidders, subject to the necessary approvals being obtained. Authority is hereby given for under
taking the construction of the Project according to the plans and specifications heretofore prepared 
by the Engineers for the District, after alJ necessary approvals have been obtained. 

Section 104. Declaration of Period of Usefulness. The Commission hereby declares that 
the period of usefulness of the System is more than forty (40) years from the date of completion of 
the Project. 

Section 105. Authorization of Bonds. The District has heretofore determined that the total 
cost of the Project, including preliminary expenses, land and rights-of-way, engineering expense, 
capitalized interest during construction, legal and administrative costs, publication costs, initial 
deposits required and aJI incidental expenses, will not exceed $800,000. Therefore, it is hereby 
determined to be necessary in order for the District to finance the cost (not othenvise provided) of 
the Project that the District issue a total of $5601000 of Current Bonds, based on the following 
calculation: 

Total cost of Project 

Less: 

RD Grant 

Total Non-Bond Funds: 

Balahce to be financed by Current Bonds 

$240,000 

$800,000 

(240,000) 

$560,000 

Accordingly, for the purpose of financing the cost (not otherwise provided) of the Project, 
under the provisions of the Act, there is hereby authorized to be issued and sold $560,000 principal 
amount of Cumberland County Water District Waterworks Revenue Bonds, Series 2020. 

The Current Bonds shall be dated as of the date of delivery to the Purchaser thereof; shall 
bear interest from such date at such interest rate as may be fixed by supplemental resolution as a 
result of the advertised sale and competitive bidding for such Current Bonds, as hereinafter 
provided; and shall be issued and delivered as prescribed in Section 202 hereof. 
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Interest on the Current Bonds shall be payable semiannually on January J and July I of each 
year, provided that the first interest payment period will cover interest only from the date of delivery 
of the Current Bonds to the ensuing January I or July I, as the case may be. Principal of the Current 
Bonds shall be payable on January 1 of each of the respective years until maturity, as set out in 
Section 20 I hereof. 

Section 106. Reco2nition of Prior Bonds. The District hereby expressly recognizes and 
acknowledges that the District has previously created for the benefit and protection of the owners 
of the Prior Bonds, a certain lien and pledge and certain security rights relating to the System, all 
as set forth in the Prior Bonds and in the Prior Bond Resolution. 

Section 107. Current Bonds Shall be Payable Out of Gross Revenues. The Current 
Bonds and any additional Parity Bonds that may be issued under the conditions and restrictions 
hereinafter set forth, shall be secured by and payable solely out of the gross revenues of the System 
on a parity with the Series 2018 Bonds, after providing for all of the principal and interest 
requirements of the outstanding Prior Bonds. 

Section 108. Lien on Contracts. In addition to the revenue pledge securing the Bonds, a 
lien is hereby created and granted in favor of the Bondowners on all contracts, and on all other rights 
of the District pertaining to the System, enforceable by assignment to any receiver or other operator 
proceeding by authority of any court. 
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ARTICLE 2. THE BONDS; BOND FORM; PREPAYMENT. 

Section 201. Principal Payments. Principal payments due on the Current Bonds shall be 
as set forth in the schedule of maturities set out in Exhibit A attached to this Resolution and 
incorporated herein. 

Section 202. Issuance of Current Bonds; Bond Form. The Purchaser of the Current 
Bonds at the public sale shall take delivery of the Current Bonds in the form of one or more fully 
registered bonds, as set forth in Exhibit B attached hereto and incorporated herein, amounting in 
the aggregate to the principal amount of the Current Bonds authorized herein, maturing as to 
principal as set out in Section 20 I. The Current Bonds shall be numbered R~ 1 and consecutively 
upward thereafter. Such Current Bonds shall, upon appropriate execution on behalf of the District 
as prescribed, constitute the entire bond issue herein authorized, shall be negotiable (subject to 
registration requirements as to transferability), registered as to principal and interest and payable as 
directed by the registered Owner. 

Section 203. Place of Payment and Manner of Execution. Both principal of and interest 
on the Current Bonds shall be payable at the place and in the manner set out in the form of such 
Current Bond. The Current Bonds shall be executed on behalf of the District by the manual or 
facsimile signature of the Chairman of the District, with the Corporate Seal of the District affixed 
thereto and attested by the manual or facsimile signature of the Secretary of said District. 

If either of the officers whose signatures appear on the Current Bonds ceases to be such 
officer before delivery of said Current Bonds, such signatures shall nevertheless be valid for all 
purposes the same as if such officers had remained in office until delivery. 

Section 204. Provisions as to Prepayment. Except when all of the Current Bonds are held 
by the Government, principal maturities falling due prior to January 1, 2030, shall not be subject to 
prepayment. Principal maturities falling due on and after January I, 2030, shall be subject to 
prepayment by the District on any date falling on and after January 1, 2029, at par plus accrued 
interest, without any prepayment penalty. 

So long as the registered owner of the Current Bonds is the United States of America, or any 
agency thereof, the entire principal amount of the Current Bonds, or installments in multiples of 
$ 100, may be prepaid at any time in inverse chronological order of the installments due. 
Prepayments or extra payments on the Current Bonds shall, after payment of interest, be applied to 
the installments last to become due hereunder and shall not affect the obligation of the District to 
pay the remaining installments in accordance with the Current Bonds. 

Notice of such prepayment shall be given by certified mail to the Bon downer or his assignee, 
at least 30 days prior to the date fixed for prepayment. Notice of such prepayment may be waived 
with the written consent of the Bondowner. 
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ARTICLE 3. CONSTRUCTION ACCOUNT; INTERIM FINANCING; 
APPLICATION OF PROCEEDS; ARBITRAGE LIMITATIONS. 

Section 301. Construction Account; Application of Proceeds of Bonds; Other Transfers 
and Deposits. The Treasurer, or such other District official as shall be designated by the 
Commission, shall be the custodian of all funds belonging to and associated with the System. All 
moneys in excess of the amount insured by the FDIC in the Construction Accoun1 shall be secured 
by the Depository Bank in accordance with U. S. Treasury Department Circular No. 176. The 
officials of the District entrusted with the receipt and disbursement of revenues of the System and 
the custody of valuable property shall be covered by a fidelity bond in the amount of not less than 
$275,000 (the "Fidelity Bond''), or such larger amount as the RD may require, which Fidelity Bond 
shall be effective and secured by a surety company approved by the RD so long as it is owner of any 
of the Current Bonds. The RD and the District shall be named co-obligees in such Fidelity Bond 
and the amount thereof shall not be reduced without the written consent of the RD. Whenever sums 
in the Funds shall exceed $2751000, the Fidelity Bond shall be increased accordingly as requested 
by and with the approval of the RD. 

A. Covenants Applicable if RD Purchases Current Bonds. It is acknowledged 
that all covenants herein with reference to the necessity for approval of the RD, the necessity of 
observing RD regulations and procedures and the necessity of using RD forms (the "RD Forms"), 
shall apply only if the RD is the Purchaser of the Current Bonds and only so long as the RD holds 
the Current Bonds thereafter. In the event that the RD shall not be the Purchaser of the Current 
Bonds, or, after purchasing same, shall sell or transfer the Current Bonds to an Owner who shall not 
be the Government, all covenants herein with reference to the necessity for approval of the RD, the 
necessity ofobserving RD regulations and procedures, and the necessity of using RD Forms, shall 
not be applicable. 

B. Application of Proceeds of Current Bonds. The proceeds of the Current 
Bonds shall be applied as follows: 

(1) Payment of Interim Financing, Costs of Project and Costs of 
Issuance. Simultaneously with the delivery of the Current Bonds, there shall immediately 
be paid to the Interim Lender (or the RD if Multiple Advances are made) an amount 
sufficient to pay principal of and interest on any temporary loans borrowed by the District 
in anticipation of the sale and delivery of the Current Bonds and/or of the receipt of Grant 
Proceeds. Also, at the time of delivery of the Current Bonds, there shall be paid all amounts 
then due and payable in connection with the costs of the Project and in connection with the 
issuance of the Current Bonds. 

(2) Construction Account. If and to the extent that the proceeds of the 
Current Bonds shall be in excess of the amount necessary to pay the interest, principal and 
costs referred to in subparagraph B( l) of this Section, such excess amount shall immediately 
be deposited in the 11Cumberland County Water District Waterworks Construction Account" 
hereby created, which shall be established at the Depository Bank. There shall also be 
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deposited in said Construction Account the Grant Proceeds, as and when received, or said 
Grant Proceeds may be applied, to the extent necessary, to liquidate or reduce any interim 
financing owed by the District at the time of receipt of Grant Proceeds. 

(3) Withdrawal of Funds From Construction Account. Prior to the 
expenditure by the District of any moneys from the Construction Account, the District must 
obtain written approval from the RD as to such expenditures, if the RD is the Owner of any 
Outstanding Bonds. The proceeds of said Construction Account shall be withdrawn only on 
checks signed by the Chairman, the Treasurer ( or by such other official of the District as may 
be authorized by the Commission), provided such official shall be covered by the Fidelity 
Bond required by Section 30 l of this Resolution, in payment for services and/or materials 
supplied in connection with the Project, as evidenced by (I) a Requisition Certificate; and 
(2) invoices and/or partial payment estimates bearing the written approval of the Engineers 
and the Chairman (or by such other official of the District as may be authorized by the 
Commission), and which invoices and/or partial payment estimates must have been reviewed 
and approved for payment by the designated RD official. 

Written approval or certification of the Engineers shall not be required for 
matters not under the jurisdiction of the Engineers, such as legal fees, land acquisition and 
related items. 

During construction, the District shall disburse Construction Account funds 
in a manner consistent with RD Instruction 1780. 

The District shall prepare and submit any and all RD Forms required by the 
RD. Periodic audits of the District's Construction Account records shall be made by RD as 
determined by it to be necessary. 

(4) Transfer of Capitalized Interest to Current Sinking Fund. There 
shall be transferred from the Construction Account an amount sufficient to provide for 
capitalized interest (initially estimated at $25,000) during the construction of the Project, as 
approved by the Engineers and by the RD. Tf and to the extent not theretofore expended in 
paying interest on interim financing and if and to the extent then needed to pay interest 
during the remaining period of construction of the Project, such amount so transferred from 
the Construction Account shall be deposited in the Current Sinking Fund. 

(5) Investment of Funds in Construction Account. Pending 
disbursement of amounts on deposit in the Construction Account, all such funds, or such 
portion of said amounts on deposit in said Construction Account as is designated by the 
Commission, shall be invested for the benefit of such Construction Account in Certificates 
of Deposit, savings accounts or U.S. Obligations which may be converted readily into cash, 
having a maturity date prior to the date when the sums invested will be needed for costs of 
the Project (as determined by the Engineers, the Chairman and the RD), provided that to the 
extent that any amounts on deposit in said Depository Bank shall cause the total deposits of 
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the District in said Depository Bank to exceed the amount insured by the FDIC, the same 
shall be continuously secured by a valid pledge of U.S. Obligations, having an equivalent 
market value, in conformity with Section 66.480 of the Kentucky Revised Statutes. 
Investments in Certificates of Deposit or savings accounts may be made only in such 
Certificates or accounts of an FDIC bank. Any such investments will be a part of the 
Construction Account, and income from such investments will be credited to the 
Construction Account. All such investments shall be subject to the limitations set out in 
Section 303 hereof. 

(6) Statements of Contractors, Engineers and Attorneys as to 
Payment. Prior to the delivery of the Current Bonds, if the RD is the Purchaser of the 
Current Bonds, the District will be required to provide the RD with statements from the 
Contractors, Engineers and attorneys for the District that they have been paid to date in 
accordance with their contract or other agreements and, in the case of any Contractor, that 
he has paid his suppliers and subcontractors. Any exceptions must be authorized under RD 
Instruction J 780. 

(7) Disposition of Balance in Construction Account After Completion 
of Project. When the Project has been completed and all construction costs have been paid 
in full , as certified by the Engineers for the District and/or by the RD, any balance then 
remaining in the Construction Account may, with the consent of the RD, be applied to the 
cost of constructing additional extensions, additions and improvemehts to the System (the 
"Additional Construction"). If such Additional Construction is to be undertaken by the 
Contractors previously engaged in the Project, such Additional Construction may be 
authorized by a change order. 

If there is a balance remaining in the Construction Account after such 
Additional Construction, such balance (subject to legal requirements as to possible refund 
of any allocated portion of the balance derived from Grant Proceeds) shall be transferred to 
the Current Sinking Fund, whereupon said Construction Account shall be closed. Such 
remaining balance in the Construction Account so transferred to the Current Sinking Fund 
shall be used by the District immediately to prepay principal installments due on the Current 
Bonds in the inverse order of maturities without prepayment penalty, provided further that 
any balance insufficient to prepay at least $100 of the principal payment falling due in any 
year on the Bonds will be transferred to the Depreciation Fund. 

Section 302. Interim Financin2 Authorization. 

A. Interim Financing. The District shall use interim financing for the Project 
during construction of that portion of the cost of the Project financed by the Current Bonds, if 
available at reasonable rates and terms. 

The bon-owing of up to the aggregate sum of $560,000 from the Interim Lender is 
hereby authorized; and the Chairman is hereby authorized to execute the Note in the name and on 
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behalf of the District. Each advance under the Note shall evidence a loan by the Interim Lender to 
the District for services rendered and/or materials supplied in connection with the Project, as 
evidenced by a Requisition Certificate. 

Interim financing shall be disbursed as fo llows: 

( 1) At the direction of the District, the lnterim Lender shall disburse the 
proceeds of the Note by cashier's checks directly to the parties entitled thereto as set forth 
in the Requisition Certificate; or 

(2) At the direction of the District, the Interim Lender shall deposit the 
proceeds of the Note in the Construction Account, in which event amounts of the District on 
deposit therein shall, until expended to the extent that same shall exceed the amount insured 
by the FDIC, be fully secured by a pledge of U.S. Obligations. 

The aggregate of the principal amount of all Notes shaH not exceed $560,000. Each 
Note which is renewed or superseded shall be simultaneously cancelled by the Interim Lender and 
transmitted to the Treasurer. The rate of interest applicable to each Note shall not exceed a 
reasonable rate, which rate is subject to the approval of the RD. 

The total authorized interim financing of $560,000 shall be the maximum 
indebtedness which the District may owe at any one time to the Interim Lender for the purpose of 
providing temporary construction financing for the Project; provided, however, that the District may 
reduce the amount owed by the District to the Interim Lender from time to time as and when funds 
are available to the District, whether derived from the proceeds of the Grant Proceeds, the proceeds 
of the sale of the Current Bonds or otherwise, and may reborrow from the Interim Lender additional 
amounts in anticipation of the further receipt by the District of additional proceeds from the Current 
Bonds and/or Grant Proceeds. 

The District hereby covenants and agrees with the Interim Lender that upon the 
issuance and delivery of the Current Bonds and/or the receipt of said Grant Proceeds, the District 
will apply the proceeds thereof, to whatever extent may be necessary, in payment of the principal 
amount of the Note, together with accrued interest thereon to the date of such payment; and the 
proceeds of the Current Bonds and Grant Proceeds are hereby pledged therefor, and such pledge 
shall constitute a first and prior charge against said proceeds. 

Although the proceeds of the Current Bonds and Grant Proceeds are pledged to the 
repayment of said interim financing, it is recognized that the Grant Proceeds may be applied to the 
extent required at the time of receipt of the Grant Proceeds, to the payment of costs of the Project 
due and owing by the District at the time of receipt of such Grant Proceeds, rather than to the 
repayment of portions of the interim financing at that time. If and to the extent that the Grant 
Proceeds are in excess of any costs of the Project due and owing at the time of receipt thereof, such 
Grant Proceeds may be applied, in the same manner as set out hereinabove, to the reduction of the 
amount of the interim financing, after which, such interim financing may again be increased as 
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theretofore, The District further pledges the revenues of the System to the repayment of said interim 
financing, subject to the vested rights and priorities of the pledges securing the Outstanding Bonds. 

ft is understood that the foregoing consthutes an alternative method of obtaining 
interim financing, and does not preclude the authorization and sale, by public advertisement or 
otherwise, of bond anticipation notes and/or grant anticipation notes to the most favorable bidder 
on the open market, by concurrent or subsequent proceedings of the District. 

B. Multiple Advances by RD. In the event the Current Bonds are purchased 
by the RD, and in the event the District is unable to obtain a commitment for interim financing for 
the Project from any Interim Lender at reasonable rates and terms, the Chairman is authorized to 
request Multiple Advances of loan funds from the RD. 

If the RD agrees to make Multiple Advances to the District pending the delivery of 
the Current Bonds, the Chairman is hereby authorized to execute in the name and on behalf of the 
District any number of Notes. Each such Note, evidencing an advance of funds by the RD to the 
District. shall be in the form prescribed by the RD. 

Each request for an advance from the RD shall be accompanied by a Requisition 
Certificate. The District will also furnish to the RD, prior to the receipt of each Multiple Advance, 
whatever additional documentation shall be requested by the RD, including an updated supplemental 
title opinion of Local Counsel and an updated supplemental preliminary legal opinion of Bond 
Counsel. 

The proceeds of any Multiple Advances shall be either (i) disbursed directly to the 
parties entitled thereto for services and/or materials supplied in connection with the Project; or 
(ii) deposited into the Construction Account and disbursed in accordance with the provisions of 
Section 301 hereof, in which event amounts on deposit in such Construction Account shall, until 
expended, to the extent that same shall exceed the amount insured by the FDIC, be fully secured by 
a pledge of U.S. Obligations. 

The proceeds of the Current Bonds are hereby pledged to the repayment of such 
Multiple Advances, and such pledge shall constitute a first and prior pledge against such proceeds. 
The District further pledges the revenues of the System to the repayment of said Multiple Advances, 
subject to the vested rights and priorities of the pledges securing the Outstanding Bonds. 

Section 303. ArbitraKe Limitations on Investment of Proceeds. The District covenants 
and certifies, in compliance with the Code, on the basis of known facts and reasonable expectations 
on the date of adoption of this Resolution, that it is not expected that the proceeds of the Current 
Bonds will be used in a manner which would cause the Current Bonds to be "arbitrage bonds" within 
the meaning of Section 148 of the Code. The District covenants to the Owners of the Current Bonds 
that (I) the District will make no use of the proceeds of said Current Bonds which, if such use had 
been reasonably expected on the date of issue of such Current Bonds, would have caused such 
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Cu1Tent Bonds to be "arbitrage bonds"; and (2) the District will comply with all of the requirements 
of the Code to whatever extent is necessary to assure that the Current Bonds shall not be treated as 
or constitute "arbitrage bonds" and that the interest on the Bonds shall be excludable from gross 
income for federal income tax purposes. 

Prior to or at the time of delivery of the Current Bonds, the Chairman and/or the Treasurer 
(who are jointly and severally charged with the responsibility for the issuance of the Current Bonds) 
are authorized to execute such certifications as shall be required by Bond Counsel, setting out all 
known and contemplated facts concerning the anticipated construction, expenditures and 
investments, including the execution of necessary and/or desirable certifications of the type 
contemplated by Section 148 of the Code in order to assure that interest on the Current Bonds shall 
be excludable from gross income for federal income tax purposes and that the Current Bonds will 
not be treated as "arbitrage bonds". 
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ARTICLE 4. FLOW OF FUNDS. 

Section 401. Funds. There was heretofore created in the Prior Bond Resolution the 
following funds and accounts: 

(a) Cumberland County Water District Water Revenue Fund 
(b) Cumberland County Water District Water Bond Redemption Fund 
(c) Cumberland County Water District Depreciation Reserve Fund 
(d) Cumberland County Water District Operation and Maintenance Fund 

The was heretofore created and established in the 2018 Bond Resolution the Cumberland 
County Water District Sinking Fund of 2018. 

All of the Funds shall be maintained with the Depository Bank so long as any Bonds remain 
outstanding, subject to the right of the District to designate a different depository bank. 

Section 402. Flow of Funds. AH proceedings preliminary to and in connection with the 
issuance of the Outstanding Bonds, including provisions made for (i) the receipt, custody and 
application of the proceeds of the Outstanding Bonds; (ii) the operation of the System on a revenue
producing basis; (iii) the segregation, allocation and custody of the revenues derived from the 
operation of the System; (iv) the enforcement and payment of the Outstanding Bonds and (v) the 
depreciation of the System; and all other covenants for the benefit of Bon downers set out in the Prior 
Bond Resolution, are hereby ratified and confirmed and shall continue in force and inure to the 
security and benefit of the Outstanding Bonds, the same as if such provisions and proceedings were 
set out in full herein; provided, further, that after the issuance of the CutTent Bonds, the income and 
revenues of the System shall be collected, segregated, accounted for and distributed as follows: 

A. Revenue Fund. The District covenants and agrees that it\\ ill continue to 
deposit in the Revenue Fund, promptly as received from time to time, all revenues of the System, 
as same may be extended and improved from time to time. The moneys in the Revenue Fund shall 
continue to be used, disbursed and applied by the District only for the purpose and in the manner 
and order of priorities specified in the Prior Bond Resolution, as hereinafter modified by this 
Resolution, all as permitted by the Act, and in accordance with previous contractual commitments. 

B. Prior Sinking Fund. There shall be transferred from the Revenue Fund and 
deposited into the Prior Sinking Fund on or before the 20th day of each month, for payment of 
interest on and principal of the Prior Bonds, a sum equal to the total of the following: 

( I) A sum equal to one-sixth ( l/6) of the next succeeding interest payment to 
become due on all Prior Bonds then outstanding, plus 

(2) A sum equal to one-twelfth (l/12) of the principal of all of the Prior Bonds 
maturing on the next succeeding principal payment date. 
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Said Prior Sinking Fund shall be used solely and only and is hereby pledged for the 
purpose of paying the principal of and interest on the Prior Bonds. 

C. Current Sinking Fund. At or after the time that the Current Bonds have 
been delivered, there shall be transferred from the Construction Account into the Current Sinking 
Fund an amount sufficient (currently estimated at $25,000) to provide for capitalized interest during 
the construction of the Project, if and to the extent not theretofore expended in paying interest on 
interim financing and if and to the extent then needed to pay interest during the remaining period 
of construction of the Project. 

After the monthly transfers required in the preceding paragraphs have been paid from 
the Revenue Fund, tnere shall next be transferred monthly from said Revenue Fund and deposited 
into the Current Sinking Fund on or before the 20th day of each month, for payment of interest on 
and principal of the Current Bonds and the Series 2018 Bonds, a sum equal to the total of the 
following: 

(I) An amount equal to one-sixth (1/6) of the next succeeding six-month interest 
payment to become due on the Current Bonds and the Series 2018 Bonds 
then outstanding, plus 

(2) A sum equal to one-twelfth ( 1/12) of the principal of any Current Bonds and 
Series 2018 Bonds maturing on the next succeeding January I. 

The Current Sinking Fund is hereby pledged for the payment of the interest and the 
principal of the Current Bonds and the Series 2018 Bonds, but subject to the vested rights and 
priorities of the Prior Bonds, 

D. Depreciation Fund. There shal I next be transferred from the Revenue Fund 
the sum of at least $175 each month which shall be deposited into the Depreciation Fund unti I there 
is accumulated in such Depreciation Fund the sum of at least $21 ,000, which amount shall be 
maintained, and when necessary, restored to said sum of $21 ,000, so long as any of the Current 
Bonds are outstanding and unpaid. These deposits are in addition to the deposits required by the 
Prior Bond Resolution. 

As further security for the Bon downers and for the benefit of the District, it has been 
and is hereby provided that in addition to the monthly transfers required to be made from the 
Revenue Fund into the Depreciation Fund, there shall be deposited into said Depreciation Fund all 
proceeds of connection fees collected from potential customers ( except the amounts necessary to pay 
the actual costs and service connections applicable to said potential customers) to aid in the 
financing of the cost of future extensions, additions and improvements to the System, plus the 
proceeds of any property damage insurance (not otherwise used to replace damaged or destroyed 
property); and any such amounts or proceeds so deposited shall be used solely and only for the 
purposes intended. 
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Moneys in the Depreciation Fund may be withdrawn and used by the District, upon 
appropriate certification of the Commission, for the purpose of paying the cost of unusual or extra
ordinary maintenance, repairs, renewals and replacements not included in the annual budget of 
current expenses and/or of paying the costs of constructing future extensions, additions and 
improvements to the System which will either enhance its revenue-producing capacity or will 
provide a higher degree of service, and when necessary, for the purpose of making payments of 
principal and interest on the Bonds if the amount on deposit in the Sinking Fund is not sufficient to 
make such payments. 

E. Operation and Maintenance Fund. There shall next be transferred month f y 
from the Revenue Fund and deposited into said Operation and Maintenance Fund, sums sufficient 
to meet the current expenses of operating and maintaining the System. The balance maintained in 
said Operation and Maintenance Fund shall not be in excess of the amount required to cover 
anticipated System expenditures for a two-month period pursuant to the District's annual budget. 

F. Monthly Principal and Interest Payments if Requested by the RD. So 
long as any of the Bonds are held or insured by the RD, the District shall, if requested by the RD, 
make the payments required by this Section 402, in monthly installments to the RD or to the insured 
Owners of the Bonds. 

G. Surplus Funds. Subject to the provisions for the disposition of the income 
and revenues of the System as set forth hereinabove, which provisions are cumulative, and after 
paying or providing for the payment of debt service on any subordinate obligations, there shall be 
transferred, within sixty days after the end of each fiscal year, the balance of excess funds in the 
Revenue Fund on such date to the: (i) Operation and Maintenance Fund; (ii) Depreciation Fund for 
application in accordance with the terms of this Resolution; or (iii) Sinking fund to be applied to 
the maximum extent feasible, to the prompt purchase or redemption of Outstanding Bonds. 

H. Investment and Miscellaneous Provisions. All monies in the Sinking Fund 
and the Depreciation Fund shall be deposited in the Depository Bank. or such portion thereof as is 
designated by the Commission. All monies in the Sinking Fund and the Depreciation Fund shall be 
invested for the benefit of such respective Funds in Ce1tificates of Time Deposit or savings accounts 
of the Depository Bank or in U.S. Obligations which may be converted readily into cash, having a 
maturity date prior to the date when the sums invested will be needed for the purposes for which 
such funds may be expended, provided that to the extent that any amount of the District on deposit 
in the Depository Bank shall cause the total deposits of the District in said Depository Bank to 
exceed the amount insured by the FDIC, such excess amount shall be continuously secured by a 
valid pledge of U.S. Obligations, having an equivalent market value, in conformity with 
Section 66.480 of the Kentucky Revised Statutes. 

Any investments will be a part of the respective Funds from which the proceeds 
invested are derived, and income from such investments will be credited to such respective Funds. 
All investments of funds derived from proceeds of the Outstanding Bonds shall be subject to the 
applicable limitations set out in Section 303 hereof. 
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All payments into the Funds shall be made on or before the twentieth (20th) day of 
each month, except that when the twentieth (20th) day of any month shall be a Saturday, Sunday or 
a legal holiday, then such payment shall be made on the next succeeding business day. 

All monies held in any of the Funds shall be kept apart from all other District funds 
and shall be deposited in the Depository Bank, and all such deposits which cause the aggregate of 
aJI deposits of the District therein to be in excess pf the amount secured by FDIC, shall (unless 
invested as herein authorized) be secured by a surety bond or bonds or by a pledge of U.S. 
Obligations, having a market value equivalent to such deposit. 

The Treasurer shall keep appropriate records as to payment of principal and interest 
instal lments and as to payment of principal of and interest on any Bonds. 

Section 403. Current Bonds on a Parity with the Series 2018 Bonds. Subject to the 
Priority of the Prior Bonds. It is hereby certified and declared that prior to the issuance of any of 
the Current Bonds, there will have been procured and filed with the District (i) a letter from the RD 
to the effect that the RD agrees to the issuance of the Current Bonds ranking on a parity as to 
security and source of payment with the Series 2018 Bonds, all of which are owned by the RD, 
together with (ii) a certification signed by the RD to the effect that a legend has been typed, stamped 
or otherwise affixed on each of the Series 20 I 8 Bonds held by the RD, evidencing the agreement 
of the RD as the then Owner of the Prior Bonds, to the issuance of the Current Bonds so as to rank 
on a parity with the Series 2018 Bonds, such legend to be in substantially the following form: 

The holder of this Bond has consented to the issuance of $560,000 of 
Cumberland County Water District Waterworks Revenue Bonds, 
Series 2020 ranking on a parity as to security and source of payment 
with this Bond. 

Accordingly, it is hereby found and declared that the Current Bonds shall rank and be 
payable on a parity with the outstanding Series 2018 Bonds from the gross income and revenues of 
the System, subject to the priority of the outstanding Prior Bonds. 
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ARTICLE 5. COVENANTS OF DISTRICT 

Section 501. Rates and Char2es. The District shall charge such rates and charges for aJI 
services and facilities rendered by the System, which rates and charges shall be reasonable, taking 
into account and consideration the cost and value of the System, the cost of maintaining, repairing 
and operating same and the amounts necessary for the payment of principal of and interest on 
Outstanding Bonds against the System. The District shall charge such rates and charges as shall be 
adequate to meet the requirements of Articles 4 and 5 hereof. 

The District covenants that it will not reduce the rates and charges for the services rendered 
by the System without first filing with the Secretary a certification of an Independent Consulting 
Engineer that the ann ua I net revenues ( defined as gross revenues less operating expenses) of the then 
existing System for the fiscal year preceding the year in which such reduction is proposed, as such 
annual net revenues are adjusted, after taking into account the projected reduction in annual net 
revenues anticipated to result from any such proposed rate decrease, are equal to not less than 120% 
of the average annual debt service requirements for principal and interest on all of the then 
Outstanding Bonds payable from the revenues of the System. calculated in the manner specified in 
Section 603 hereof. 

Section 502. Books and Accounts; Audit. The District shall maintain proper records and 
accounts relating to the operation of the System and the District's financial affairs; and the 
Bondowners, or their authorized representatives, shall have the right at all reasonable times to 
inspect the facilities of the System and all records, accounts and data relating thereto. An annual 
audit shall be made of the books and accounts pertinent to the System by a Certified Public 
Accountant licensed in Kentucky. No later than ninety (90) days after the close of each Fiscal Year, 
copies of such audit reports certified by such Certified Public Accountant shall be promptly mailed 
to the RD without request, so long as the Government is the Owner of any of the Bonds, and to any 
Bondowner that may have made a written request for same. 

Monthly operating reports shall be furnished to the RD and to any Bondowner requesting 
same, during the first two (2) years of operation after completion of the Project, and whenever and 
so long as the District is delinquent in any of the covenants set out in the Prior Bond Resolution or 
this Current Bond Resolution. Thereafter, quarterly operating reports shall be furnished at all other 
times to the RD and to any Bondowner requesting the same. 

Section 503. System to Continue to be Operated on Fiscal Year Basis; Annual Bud2et. 
While any of the Bonds·are outstanding and unpaid, and to the extent permitted by law, the System 
shall continue to be operated and maintained on a Fiscal Year basis. 

Not later than sixty (60) days before the end of each Fiscal Year, the District agrees to cause 
to be prepared a proposed annual budget of operating expenses (the "Proposed Budget") of the 
System for the then ensuing Fiscal Year, itemized on the basis of monthly requirements. A copy of 
said Proposed Budget shall be mailed to any Bondowner who may request in writing a copy of such 
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Proposed Budget and to the RD without request, if the Government is the Owner of any of the 
Bonds. 

f'or the purpose of the Proposed Budget, operating expenses shall include all reasonable and 
necessary expenses of operating, repairing, maintaining and insuring the System, but shal I exclude 
depreciation and debt service payments. The District covenants that the operating expenses incurred 
in any year will not exceed the reasonable and necessary amounts therefor, and that the District will 
not expend any amount or incur any obligation for operation or maintenance and repair in excess 
of the amounts provided for operating expenses in the annual budget, except upon resolution by the 
District that such expenses are necessary to operate and maintain the System. 

Not later than sixty (60) days before the end of each Fiscal Year, the District shall prepare 
an estimate of gross revenues to be derived from the operation of the System for said Fiscal Year, 
and, to the extent that said gross revenues are insufficient (a) to pay debt service requirements on 
all Outstanding Bonds during the ensuing Fiscal Year, (b) to accumulate and maintain all required 
reserves enumerated herein and (c) to pay operating expenses, the District shall revise the rates and 
charges sufficiently to provide the funds so required. 

If the Owners of at least 50% of the principal amount of the Outstanding Bonds, or the 
Government so long as it is the Owner of any of said Outstanding Bonds, so request, the Commis
sion shall hold an open hearing not later than thirty (30) days before the beginning of the ensuing 
Fiscal Year, at which time any Bondowner may appear by agent or attorney and may file written 
objections to such proposed budget. Notice of the time anc! place of such hearing shall be mailed 
at least fifteen ( 15) days prior to the hearing to each registered Bondowner and to the Government. 

The District covenants that annually before the first day of the Fiscal Year, the annual budget 
for the upcoming Fiscal Year wil I be adopted substantially in accordance with the Proposed Budget, 
and that no expenditures for operation and maintenance expenses of the System in excess of the 
budgeted amount shall be made during such Fiscal Year unless directed by said District by a specific 
resolution duly adopted. 

Section 504. General Covenants. The District, through its Commission, hereby covenants 
and agrees with the Owners of the Bonds that: 

(I) It will faithfully and punctually perform all duties with reference to the 
System required by the Constitution and laws of the Commonwealth of 
Kentucky; 

(2) It will make and collect reasonable and -sufficient rates and charges for 
services and facilities rendered by the System~ 

(3) [t will segregate the revenues and income from the System and make 
application thereof consistent with and as provided by this Resolution; 
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( 4) Unless the written consent of the Owners of a majority of the principal 
amount of the Outstanding Bonds has been obtained, the District agrees not 
to sell, lease, mortgage or in any manner dispose of any integral part of the 
System, including any and an appurtenances thereto and extensions, 
additions and improvements that may be made thereto, until all of the 
Outstanding Bonds shall have been paid or provided for in full, as provided 
herein; subject to the provisions of Section 607 hereof; 

(5) It will maintain in good condition and continuously operate the System and 
appurtenances thereto and wit I charge such rates and charges for the services 
rendered thereby so that the gross income and revenues will be sufficient at 
all times (i) to pay the interest on and principal of the Outstanding Bonds as 
same become due; (ii) to pay the cost of operating and maintaining the 
System; and (iii) to provide for an adequate depreciation account; and 

(6) It will carry and maintain insurance on properties of the System subject to 
loss or damage in amounts and against hazards substantially in accordance 
with the practices of other districts, cities or corporations which own and 
maintain waterworks systems under similar conditions;. and so long as the 
Government is the Owner of any of the Outstanding Bonds, the Government 
will be listed as co-beneficiary on any such policy; and the District shall 
further comply with the insurance requirements of Section 506 hereof 
(involving insurance on motors, tanks and structures). 

Section 505. Other Covenants Applicable So Lon2 as RD Owns Any Bonds. So long 
as the RD shall own any of the Bonds, the District shall comply with such RD regulations, 
requirements and requests as shall be made by the RD, including the furnishing of operating and 
other financial statements, in such form and substance and for such periods as may be requested by 
the RD, the carrying of insurance of such types and in such amounts as the RD may specify, with 
insurance carriers acceptable to the RD and compliance with all of the terms and conditions of the 
Loan Resolution (RD Form 1780-27) adopted and executed by the District, which is hereby 
authorized, approved, ratified and confinned. 

Section 506. Civil Riehts and Equal Opportunity. The District covenants and agrees to 
comply with all applicable Federal laws and statutes, including but not limited to: 

{a) Section 504 oft he Rehabilitation Act of 197 3. The District acknowledges that under 
Section 504 of the Rehabilitation Act of 1973, as amended (29 U.S.C. 794), no handicapped 
individual in the United States shall, solely by reason of their handicap, be excluded from 
participation in, be denied the benefits of, or be subjected to discrimination under any program or 
activity receiving RHS financial assistance. 

{b) Civil Rights Act of I 96./. The District acknowledges that it is subject to, and its 
Facilities must be operated in accordance with, Title V[ of the Civil Rights Act of 1964 (42 U.S.C. 
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2000d et .s-eq.) and Subpart E of Part 190 I of said Title VI, particularly as it relates to conducting 
and reporting of compliance reviews. 

(c) Americans with Disabilities Act (ADA) of I 990. The District acknowledges that the 
Americans with Disabilities Act of 1990 (42 U.S.C. 12101 et seq.) [the "ADA Act"] prohibits 
discriminatjon on the basis of disability in employment, state and local government services, public 
transportation, public accommodations, facilities, and telecommunications. Title II of the ADA Act 
applies to facilities operated by state and local public entities that provide services, programs, and 
activities. Title III of the ADA Act applies to facilities owned, leased, or operated by private entities 
that accommodate the public. 

(d) Age Discrimination Act of 1975. The District acknowledges that the Age 
Discrimination Act of 1975 (42 U.S.C. 6101 et seq.) provides that no person in the United States 
shall, on the basis of age, be excluded from participation in, be denied the benefits of, or be 
subjected to discrimination under any progratn or activity receiving federal financial assistance. 

(e) Dmited English Proficiency (LEP) under Executive Order 13166. The District 
acknowledges that LEP statutes and authorities prohibit exclusion from participation in, denial of 
benefits of, and discrimination under Federally-assisted and/or conducted programs on the grounds 
of race, color, or national origin. Title YI of the Civil Rights Act of 1964 covers program access for 
LEP persons. LEP persons are individuals who do not speak English as their primary language and 
who have a limited ability to read, speak, write or understand English. These individuals may be 
entitled to language assistance, free of charge. The District agrees to take reasonable steps to ensure 
that LEP persons receive the language assistance necessary to have meaningful access to RHS 
programs, services and information the District provides. These protections are pursuant to 
Executive Order 13166 entitled "Improving Access to Services by Persons with Limited English 
Proficiency" and further affirmed in the USDA Departmental Regulation 4330-005 "Prohibition 
Against National Origin Discrimination Affecting Persons with Limited English Proficiency in 
Programs and Activities Conducted by USDA. 

Section 507. Insurance on Motors, Tanks and Structures. The District shall 
(a) immediately after the adoption of this Resolution and (b) at the time of final acceptance of the 
Project, insure all electric motors, elevated water storage tanks, pumping stations and major 
structures of the System in an amount recommended by the Engineers and approved by the RD, so 
long as the RD is the Owner of any of the Bonds, for the hazards usually covered in such area, and 
shall similarly insure same in an amount recommended by the Engineers, without the necessity of 
approval by the RD if and whenever the District has Outstanding Bonds against the System and none 
of such Outstanding Bonds are owned by the RD. 
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ARTICLE 6. INFERIOR BONDS AND PARITY BONDS 

Section 601. Inferior Bonds. Except as hereinafter provided below in this Article, the 
District shall not, so long as any Bonds are outstanding, issue any additional bonds payable from the 
revenues of the System unless the security and/or pledge of the revenues to secure such additional 
bonds are made inferior and subordinate in all respects to the security of the Bonds. 

The District expressly reserves the right at any time to issue its bonds or other obligations 
payable from the revenues of the System and not ranking on a parity basis with the Current Bonds, 
without any proof of previous earnings or net revenues, provided that the consent of the RD must 
be obtained prior to the issuance of any inferior bonds so long as the RD owns any of the Bonds, and 
provided further that, after the initial completion of the Project, such inferior bonds may be issued 
only for the purpose of providing for future extensions, additions and improvements to the System, 
and only in express recognition of the priorities, liens and rights created and existing for the security, 
source of payment and protection of the Outstanding Bonds; provided further, that nothing in this 
Section is intended to restrict or shall be construed as a restriction upon, the ordinary refunding all 
or a portion of the Outstanding Bonds. 

Section 602. Parity Bonds to Complete the Project. The District hereby certifies, 
covenants and agr.ees that in the event that the cost of completion of the construction of the Project 
shall exceed the moneys available to the District from any and all sources, the District shall have the 
right, if necessary, to provide for such excess. and only such excess, through the issuance of Parity 
Bonds, provided the District has obtained a certification from the Engineers to the effect that it is 
necessary to issue the desired amount of Parity Bonds in order to enable the District to pay the cost 
(not otherwise provided) of the completion of the Project, and provided the District has complied 
\Vith the provisions of Section 603 below or has obtained: 

(a) the consent of the RD if the Government is as the Owner of the Prior Bonds 
at that time or the consent of any other Owners of the Prior Bonds, and 

(b) the consent of (I) the RD if the Government is the purchaser of the Current 
Bonds; or (2) the Owners of at least 75% of the principal amount of the 
Current Bonds outstanding, if the Current Bonds have been issued, sold and 
delivered and are held by Owners other than the Government. 

Section 603. Parity Bonds to Finance Future Improvements. The District reserved the 
right and privilege, and does hereby reserve the right and privilege, of issuing additional Parity 
Bonds, but only under the conditions specified in the Current Bond Resolution, which conditions 
are as follows: 

The District further reserves the right to add new waterworks facilities and/or to finance 
future extensions, additions and improvements to the System by the issuance of one or more 
additional series of Parity Bonds to be secured by a parity lien on and ratably payable on a parity 
with the Current Bonds, from the revenues of the System, provided: 
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(a) The facilities to be constructed from the proceeds of the additional Parity 
Bonds are made a part of the System and their revenues are pledged as additional security 
for the additional Parity Bonds and for the Outstanding Bonds. 

(b) The District is in compliance with all covenants and undertakings in 
connection with all of the Outstanding Bonds. 

(c) The annual net revenues (defined as gross revenues less operating expenses), 
of the then existing System for the Fiscal Year preceding the year in which such Parity 
Bonds are to be issued, adjusted as hereinafter provided, shall be certified by an independent 
Certified Public Accountant to be equal at least one hundred twenty percent (120%) of the 
average annual debt service requirements for principal and interest on all Outstanding Bonds 
payable from the revenues of the System, plus the anticipated debt service requirements of 
any Parity Bonds then proposed to be issued. The calculation of average annual debt service 
requirements of principal and interest on the additional Parity Bonds to be issued shall, 
regardless of whether such additional Parity Bonds are to be serial or term bonds, be 
determined on the basis of the principal of and interest on such Parity Bonds being payable 
in approximately equal annual installments. 

(d) The annual net revenues referred to above may be adjusted for the purpose 
of the foregoing computations to reflect: 

(I) any revisions in the System's schedule of rates or charges being 
imposed on or before the time of the issuance of any such additional Parity Rands> 
and 

(2) any increase in the annual net revenues to be realized from the 
proposed extensions, additions and improvements being financed (in whole or in 
part) by such additional Parity Bonds; 

provided all such adjustments shall be based upon and included in a certification of an 
Independent Consulting Engineer. 

(e) Compliance with Section 603(a) through (d) shall not be necessary for the 
issuance of Parity Bonds if the District has obtained ( l) the written consent of the RD for the 
issuance of such Parity Bonds, if the Government is the Owner of any Bonds at the time of 
issuance of such Parity Bonds; and (2) the written consent of the Owners of all of the then 
outstanding Prior Bonds, and no other prerequisite need be complied with by the District in 
order to issue Parity Bonds. 

Section 604. Covenants to be Complied with at Time of Issuance of Parity Bonds. The 
District hereby covenants and agrees that in the event any Parity Bonds are issued, the District shal I: 
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(a) Adjust the monthly amount to be deposited into the Sinking Fund on the same 
basis as that prescribed in the provisions establishing such Sinking Fund, to reflect the 
average annual debt service requirements of the Parity Bonds: 

(b) Adjust the minimum annual amount to be deposited monthly into the 
Depreciation Fund on the same basis as that prescribed in the provisions establishing such 
Depreciation Fund, taking into account the future debt service requirements of all Bonds 
which will then be outstanding against the System; and 

( c) Make such Parity Bonds payable as to principal on January I of each year io 
which principal falls due and payable as to interest on January I and July I of each year until 
the final maturity of such Parity Bonds. 

Section 605. Prepayment Provisions Applicable to Parity Bonds. If, in connection with 
any subsequently issued series of Parity Bonds, it is provided that excess revenues in the Re.venue 
Fund shall be used to prepay Outstanding Bonds in advance of scheduled maturity, or if the District 
at its option undertakes to prepay Outstanding Bonds in advance of scheduled maturity, it is agreed 
and understood, for so long as the Government owns any of the Outstanding Bonds, that no such 
prepayment will be effected without the approval of the RD. 

Section 606. Consent of the RD Regarding Future Bonds. Notwithstanding any other 
provisions of this Resolution, the District agrees that so long as the Government owns any Out
standing Bonds against and/or payable from the revenues of the System, the District will not issue 
any future bonds, notes or other obligations against, secured by or payable from the revenues of the 
System without the written consent of the RD. 

Section 607. Priority of Lien; Permissible Disposition of Surplus or Obsolete Facilities. 
The District covenants and agrees that so long as any of the Prior Bonds and/or Bonds are 
outstanding, the District will not sell or otherwise dispose of any of the facilities of the System, or 
any part thereof, and, except as provided above, the District will not create or pennit to be created 
any charge or lien on the revenues thereof ranking equal or prior to the charge or lien of the 
Outstanding Bonds. Notwithstanding the foregoing, the District may at any time permanently 
abandon the use of, or sell at fair market value, any part of the facilities of the System, provided that: 

(a) The District is in compliance with all covenants and undertakings in 
connection with all of the Outstanding Bonds, and the required reserves for 
such Outstanding Bonds will have been accumulated; 

(b) The District will, in the event of any such sale, apply the proceeds to either 
( l) redemption of Outstanding Bonds in accordance with the provisions 
governing prepayment of bonds in advance of maturity; or (2) replacement 
of the facility so disposed of by another facility, the revenues of which shal l 
be incorporated into the System, as hereinbefore provided; 
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( c) The District certifies, in good faith, prior to any abandonment of use, that the 
facilities to be abandoned are no longer economically feasible of producing 
netrevenues; and 

(d) The District certifies, in good faith, that the estimated net revenues of the 
remaining facilities of the System for the theh next succeeding Fiscal Year, 
plus the estjmated net revenues of the facilities, if any, to be added to the 
System, comply with the earnings requirements hereinbefore provided in the 
provisions and conditions governing the issuance of Parity Bonds. 

Notwithstanding any other provisions hereof, so long as any Bonds are held by the 
Government, the District shall not dispose of its title to the System or to any part thereof, without 
first obtaining the written consent of the RD. 
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ARTICLE 7. DEFAULT AND CONSEQUENCES 

Section 701. Events of Default. The following items shall constitute an Event of Default 
on the part of the District: 

(a) The failure to pay principal of the Bonds as and when same sh al I become due 
and payable, either at maturity or by proceedings for redemption. 

(b) The failure to pay any installment of interest on the Bonds when the same 
shall become due and payable or, if any or all of the Outstanding Bonds are 
owned by the RD, within thirty (30) days thereafter. 

(c) The default by the District in the due or punctual performance of any of the 
covenants, conditions, agreements and provisions contained in the Bonds, the 
Prior Bond Resolution or in this Resolution. 

(d) The failure to promptly repair, replace or reconstruct facilities of the System 
that have been damaged and/or destroyed. 

(e) The entering of any order or decree with the consent or the acquiescence of 
the District, appointing a recerver of all or any part of the System or any 
revenues thereof; or if such order or decree shall be entered without the 
acquiescence or consent of the District, its failure to have the order vacated, 
discharged or stayed on appeal within sixth (60) days after entry. 

Section 702. Consequences of Event of Default. Any Owner of the Current Bonds may 
enforce and compel the performance of all duties and obligations of the District set forth herein. 
Upon the occurrence of an Event of Default, then upon the filing of a suit by any Owner of said the 
Current Bonds, any court having jurisdiction of the action may appoint a receiver to administer said 
System on behalf of the District with power to charge and collect rates sufficient to provide for the 
payment of operating and maintenance expenses and for the payment of principal of and interest on 
the Outstanding Bonds and to provide and apply the income and revenues in conformity with this 
Resolution and with the laws of the Commonwealth of Kentucky. 

The District hereby agrees to transfer to any bona fide receiver or other subsequent operator 
of the System, pursuant to any valid court order in a proceeding brought to enforce collection or 
payment of the District's obligations, all contracts and other rights of the District pertaining to the 
System, conditionally, for such time only as such receiver or operator shall operate by authority of 
the court. Upon the occurrence of an Event of Default, the Owner of any of the Outstanding Bonds 
may require the governing body of the District by appropriate order to raise the rates a reasonable 
amount consistent with the requirements of this Resolution. 
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ARTICLE 8. CONTRACTUAL PROVISIONS; GRANT APPROVAL; 
MISCELLANEOUS PROVISIONS. 

Section 801. Resolution Contractual with Bondowners. The provisions of this Resolution 
constitute a contract between the District and its Commission and the Owners of the Current Bonds 
as may be outstanding from time to time; and after the issuance of any of said Current Bonds, no 
change, alteration or variation ofany kind of the provisions of this Resolution shall be made in any 
manner which will affect an Owner's rights except as herein provided or except with the written 
consent of all Bondowners until such time as all of the Current Bonds and the interest thereon have 
been paid in fu ll or fully provided for; provided that the Commission may adopt any resolution for 
any purpose not inconsistent with the terms of this Resolution and which shall not impair the 
security of the Owners of the Current Bonds and/or for the purpose of curing any ambiguity, or of 
curing, correcting or supplementing any defective or inconsistent provisions contained herein or in 
any resolution or other proceedings pertaining hereto. 

It is further agreed that the Owners of75% in principal amount of the Current Bonds at any 
time outstanding shall have the right to consent to and approve the adoption of resolutions or other 
proceedings, modifying or amending any of the terms or provisions contained in this Resolution, 
subject to the conditions that (a) this Resolution shall not be so modified in any manner that may 
adversely affect the rights of the Owners of any of the Prior Bonds, nor in any manner that may 
adversely affect the rights of any certain Owners of the Outstanding Bonds without similarly 
affecting the rights of all Owners of such Outstanding Bonds, or to reduce the percentage of the 
number of Owners whose consent is required to effect a further modification and (b) no such change 
may be effected without the consent of the RD so long as the RD owns any of the Outstanding 
Bonds. 

Section 802. All Current Bonds are Equal. The Current Bonds authorized herein shall 
not be entitled to priority one over the other in the application of the income and revenues of the 
System, or with respect to the security for their payment, regardless of the time or times of their 
issuance, it being the intention that there shall be no priority among any of the Current Bonds 
regardless of the fact that they may be actually issued and delivered at different times. 

Section 803. District Obli2ated to Refund Current Bonds Owned by Government 
Whenever Feasible; Def easement Prohibited. So long as the Government is the Owner of any 
of the Current Bonds, if it appears to the Government that the District is able to refund such Current 
Bonds in whole or in part, by obtaining a loan for such purposes from responsible cooperative or 
private credit sources, or to sell bonds of the District in the open market, at reasonable rates and 
terms, for loans or bond issues for similar purposes and periods of time, the District will, upon 
request of the Government, obtain such loan and/or issue such bonds in sufficient amount to repay 
the Government and will take all such action as may be required in connection therewith. 

In addition, so long as the Government is the Owner of any of the Current Bonds, the District 
shall not issue any bonds or other obi igations for the purpose of defeasing or otherwise terminating 
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the lien of the Current Bonds without immediately prepaying all of the then outstanding Current 
Bonds. 

Section 804. Approval and Acceptance of RD Grant A2reement. The RD has agreed to 
make a grant to the District in the amount of$240,000 (the "RD Grant") to supplement the proceeds 
of the Current Bonds in order to provide the total cost of the Project, and the RD has requested the 
District to approve, accept and execute RD Form 1780-12 (the ''RD Grant Agreement''), setting out 
the tenns and conditions upon which said RD Grant will be made. Said RD Grant Agreement is 
hereby approved, and the Chairman and the Secretary are authorized to execute said RD Grant 
Agreement on behalf of the District. The Chairman and Secretary are also authorized on behalf of 
the District to accept any and all other RD Grants offered to the District in connection with the 
Project and to execute any and all RD Grant Agreements and any other documents as may be 
requested by the RD in connection with RD Grants which have been and/or which may hereafter be 
approved for such Project. 

Section 805. Authorization, Ratification and Confirmation of Approval and Execution 
of Various Documents. The Commission hereby authorizes, approves, ratifies and confirms the 
previous action of the officers of the District in approving and executing various documents related 
to the financing of the Project, including the following: 

(a) Legal Services Agreement with Bond Counsel. 

(b) Legal Services Agreement with Local Counsel. 

(c) Letter of Intent to Meet Conditions of RD Letter of Conditjons (RD 
Form 1942-46). 

(d) Loan Resolution (RD Form 1780-27). 

(e) Agreement for Engineering Services with the Engineers. 

Section 806. Authorization of Condemnation to Acquire Easements and/or Sites. In 
the event that (a) any necessary deeds of easement to allow construction of the Project over the 
property of any property owner or (b) any necessary deed to the necessary site of any waterworks 
faci lity of the Project shall not be obtained through negotiation within ten ( I 0) days after the date 
of adoption of this Resolution and in the event that ( 1) such waterworks lines cannot be located 
within the right-of-way of the State and/or County road involved; and/or (2) such waterworks 
facilities cannot be located on a site already owned by the District, Local Counsel is hereby 
authorized and directed to fi le condemnation actions to obtain such necessary rights-of-way and/or 
sites forthwith, without further authorization or direction from the District or the Commission. 
Local Counsel is further directed to fo llow the same condemnation procedure in the event that it 
becomes necessary, through change orders, line extensions and/or errors in the location of property 
lines and/or property owners, to obtain additional easements, rights-of-way and/or sites for 
completion of the Project and whenever the necessary deed is not obtained by negotiation at least 
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ten ( I 0) days prior to the date on which construction is contemplated in the respective easement, 
right-of-way and/or site. 

The District further approves the payment from the funds available therefor allocated to the 
costs of the Project to pay any judgment award, or compromise, determined by Local Counsel with 
the acquiescence of the Commission, toward the costs of such easements, rights-of-way and/or sites; 
provided, in each instance, that the payment of such funds to satisfy any judgment, award or 
compromise must first be approved by the RD; and the Commission further determines that if and 
to whatever extent the funds available from the proceeds of the financing contemplated by this 
Resolution shat I be inadequate to pay any judgment, award or compromise amount for such 
easements, rights-of-way and/or sites, or if the District is unable to obtain the approval of the RD 
for any such payment, the Commission shall take all reasonably necessary actions, within the powers 
and authority of the Commission, to make such additional amount available from all other available 
District resources. 

Section 807. Authorization to File Required Financin2 Statements. In the event that it 
is determined by Bond Counsel or Local Counsel that the District is required to file any financing 
statements under the Kentucky Uniform Commercial Code in order to perfect the pledge of the gross 
revenues of the District's System as security for the Current Bonds, Bond Counsel and/or Local 
Counsel are hereby authorized to prepare and file with the appropriate officials such financing 
statements as they deem necessary. 
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ARTICLE 9. SALE OF CURRENT BONDS 

Section 901. Sale of Current Bonds. The Current Bonds shall be offered publicly for sale 
upon the basis of sealed, competitive bids at such time as the Commission shall designate. 

A suggested form of "Notice of Bond Sale", a suggested form of "Official Notice of Sale of 
Bonds'' and a suggested form of "Bid Form", having been prepared in advance by Bond Counsel, 
and all of such documents having been found to be in satisfactory form, a copy of each is hereby 
ordered to be filed in the records of the Secretary with the Minutes of the meeting at which this 
Resolution is adopted. The Notice of Bond Sale shall be signed by the Secretary and may be used 
for the purpose of publishing notice of the sale of the Current Bonds. Copies of such documents 
shall be furnished to any interested parties who may request same. 

In the event that there is no bid or that all bids are rejected, the District may readvertise the 
sale pursuant to this Resolution. 

Section 902. Adjustment in Maturities, Prepayment Provisions and Other Dates, with 
Consent of Purchaser if Delivery is Delayed. In the event that delivery of the Current Bonds 
authorized herein is delayed for any reason and the District, with the consent of the Purchaser of the 
Current Bonds, determines it is in the District's best interest to change the maturities, the applicable 
prepayment date or any other dates, the District may adjust the same by a Resolution of the 
Commission approving the adjustments. 
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ARTICLE 10. CONCLUDING PROVISIONS 

Section 1001. Covenant of District to Take All Necessary Action To Assure Compliance 
with the Code. Jn order to assure the Owners of the Current Bonds that such Current Bonds shall 
continue to be legal and that interest thereon will continue to be excludable from gross income for 
federal income tax purposes and exempt from all Kentucky income taxation, the District covenants 
to and with the Q\,\/Jlers of the Current Bonds to take the following action: 

(a) The District will ( 1) take all actions necessary to comply with the provisions 
of the Code necessary to assure that interest on the Current Bonds will be excludable from 
gross income for federal income tax purposes; (2) will take no actions which will violate any 
of the provisions of the Code; and (3) not use the proceeds of the Current Bonds for any 
purpose which will cause interest on the Current Bonds or on interim financing obligations, 
including, but not limited to the Note, issued pursuant to Section 302 hereof to become 
includable in gross income for federal income tax purposes. 

(b) The District hereby certifies that it does not reasonably anticipate that the 
total principal amount of "qualified tax-exempt obligations" within the meaning of 
Section 265(b )(3) of the Code which the District, or any subordinate entity of the District, 
will issue during the calendar year during which the Current Bonds are issued, wi ll exceed 
$ I 0,000,000; and therefore the District hereby designates the Current Bonds and al I interim 
financing obligations, including, but not limited to the Note, issued pursuant to Section 302 
hereof as "qualified tax-exempt obligations". 

(c) The District further certifies that the Current Bonds and any and all interim 
financing obligations of the District are not "private activity bonds" within the meaning of 
the Code. 

(d) The District covenants and agrees to comply with the rebate requirements on 
certain excess earnings imposed by Section 148 of the Code, and in the event it is determined 
by the District, upon the advice of Bond Counsel, that the Construction Account, or any 
other Fund established hereunder, is subject to said rebate requirements and does in fact 
generate earnings from ''non-purpose investments" in excess of the amount which said 
investments would have earned at a rate equal to the "yield" on the Current Bonds, plus any 
income attributable to such excess, there shall be established a separate and special fund with 
the Depository Bank, which fund shall be designated the "Excess Earnings and Rebate 
Fund", which shall be utilized for the collection and payment of any excess generated from 
investments and the remittance thereof to t he United States of America on or before the 
anniversary of the fifth (5th) year from the date of the Current Bonds, and once every 
five (5) years thereafter until the final retirement of the Current Bonds; the last installment, 
to the extent required, to be made no later than sixty (60) days following the date on which 
funds sufficient for the complete retirement of the Current Bonds are deposited with any 
escrow agent. The District further covenants to file any and all reports, if any, as may be 
required to be filed with the Government with regard to the liability or non-liability of the 
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District as to any such rebate requirements and to maintain records in regard thereto for the 
period of time required by applicable Treasury regulations. 

Section 1002. Severability Clause. If any section, paragraph, clause or provision of this 
Resolution shall be held invalid, the invalidity of such section, paragraph, clause or provision shal I 
not affect any of the remaining provisions of this Resolution, which shall continue in full force and 
effect. 

Section 1003. All Provisions in Conflict Repealed. All motions, resolutions and orders, 
or parts thereof, in conflict with the provisions of this Resolution, are to the extent of such conflict 
hereby repealed. It is hereby specifically ordered and provided that any proceedings heretofore 
taken for the issuance of other bonds of the District payable or secured in any manner by all or any 
part of the income and revenues of said System or any part thereof, and which have not been 
heretofore issued and delivered, are hereby revoked and rescinded, and none of such other bonds 
shall be issued and delivered. The District covenants to correct by appropriate proceedings any 
required procedure previously taken invalidly. 

Section 1004. Effective Immediately Upon Adoption. This Resolution shall take effect 
and be effective immediately upon its adoption. 

Adopted this October 14, 2019. 

Cumberland County Water District 

Chairman 

(Seal of Distr,cf) 

Attest: 
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CERTIFICATION 

I, the undersigned, hereby certify that I am the duly qualified and acting Secretary of the 
Cumberland County Water District, and that the foregoing Resolution is a true copy of a Resolution 
duly adopted by the Board of Commissioners of said District, signed by the Chairman of said 
District and attested under Seal by me as Secretary, at a properly convened meeting of said Board 
of Commissioners held on October 14, 2019, as shown by the official records of said District in my 
custody and under my control. 

I further certify that said meeting was duly held in accordance with all applicable 
requirements of Kentucky law, including KRS 61.810, 61.815, 61.820 and 61.825, that a quorum 
was present at said meeting, that said Resolution has not been modified, amended, revoked or 
repealed, and that same is now in full force and effect. 

IN TESTIMONY WHEREOF, witness my signature as Secretary and the official Seal of the 
District this October 14, 2019. 

(Seal of District) 
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EXHIBIT A 

Schedule of Principal Payments 

Payment Due Principal Payment Due Principal 
January l Payment January 1 Payment 

2021 $9,000 2041 $ l.3,500 
2022 9,000 2042 14,000 
2023 9.500 2043 14,500 
2024 9,500 2044 14,500 
2025 10,000 2045 15,000 
2026 10,000 2046 15,500 
2027 10,000 2047 15,500 
2028 10,500 2048 16,000 
2029 I 0,500 2049 16,500 
2030 11,000 2050 16,500 
2031 11 ,000 2051 17,000 
2032 11 ,500 2052 17,500 
2033 l 1,500 2053 17,500 
2034 12,000 2054 18,000 
2035 12,000 2055 18,500 
2036 12,500 2056 19,000 
2037 12,500 2057 19,000 
2038 13,000 2058 19,500 
2039 13,000 2058 20,000 
2040 13,500 2060 21,000 
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EXHIBJTB 

{FORM OF FULLY REGISTERED BOND) 

UNITED STATES OF AMERICA 
COMMONWEALTH OF KENTUCKY 

CUMBERLAND COUNTY WATER DISTRICT 
WATERWORKS REVENUE BONDS, SERIES 2020 

No. R-__ Interest Rate: % 

KNOW ALL PERSONS BY THESE PRESENTS: 

That theCumbertand County Water District (the "District"), acting by and through its Board 
of Commissioners (the "Commission"), a public body corporate in Cumberland County, Kentucky, 
for value received. hereby promises to pay to 

the registered owner hereof. or to its registered assigns, sole]y from the fund hereinafter identified 
the sum of 

__________ DOLLARS($ ____ ), 

on the first day of January, in years and installments as fol lows; 

Year Principal Principal Principal 

[Here the printer of the Current Bond will print the maturities of the Current Bonds purchased by 
the registered Owner] 

and in like manner, solely from said fund, to pay ,interest on the balance of said principal sum from 
time to time remaining unpaid, at the Interest Rate specified above, semiannually on the first days 
of January and July in each year, beginning with the first January or July after the date of this Bond 
unti I said sum is paid, except as the provisions hereinafter set forth with respect to prepayment may 
be and become applicable hereto, both principal and interest being payable, without deduction for 
exchange or collection charges, in lawful money of the United States of America, at the address of 
the registered owner shown on the registration book of the District. 
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This Bond is issued by the District under and in full compliance with the Constitution and 
Statutes of the Commonwealth of Kentucky, including Chapters 58 and 74 of the Kentucky Revised 
Statutes ( collectively the ''Act"), and pursuant to a duly adopted Bond Resolution of the District 
authorizing same (the "Current Bond Resolution"), to which Current Bond Resolution reference is 
hereby made for a description of the nature and extentofthe security thereby created, the rights and 
limitations of rights of the registered owner of this Bond, and the rights, obligations and duties of 
the District, for the purpose of financing the cost (not otherwise provided) of the construction of 
extensions, additions and improvements to the existing waterworks system of the District (said 
existing waterworks system, together with said extensions, additions and improvements, being 
hereinafter referred to as the "System''). 

This Bond ranks on a parity as to security and source of payment with the outstanding 
Cumberland County Water District Waterworks Revenue Bonds, Series 2018, dated September 24, 
20 I 8 (the ''2018 Bonds") and is issued subject to the rights and priorities of the outstanding (i) 
Cumberland County Water District Water Revenue Bonds, Series A through r of 1995, dated 
November 29, 1995 (the ,; 1995 Bonds"); (ii) Cumberland County Water District Water Revenue 
Bonds, Series of 1996, dated September 24, 1996 (the "1996 Bonds"); (iii) Cumberland County 
Water District Water Revenue Bonds, Series of200 I, dated October 23, 200 I (the "200 I Bonds"); 
(iv) Kentucky Rural Water Finance Corporation Flexible Loan Program, Series 2005B loan to the 
District, dated October 19, 2005 (the 11KRWFC Loan"); (v) Cumberland County Water District 
Water Revenue Bonds, Series of 2005, dated October 26, 2005 (the "2005 Bonds"); (vi) 
Cumberland County Water District Water Revenue Bonds, Series of 2009, dated October 15, 2009 
(the "2009 Bonds"); ( vii) Cumberland County Water District Water Revenue Bonds, Series of2011, 
dated November 10, 201 l (the "20 I I Bonds"); (vii) Cumberland County Water District Water 
Revenue Bonds, Series 2013, dated May 23, 2014 (the "20 l 3 Bonds"); and (ix) Kentucky 
Infrastructure Authority loan. dated August I, 2015 (the "KIA Loan") [hereinafter the 1995 Bonds. 
the l 996 Bonds, the 200 I Bonds, the KR WFC Loan, the 2005 Bonds. the 2009 Bonds, the 201 I 
Bonds, the 2013 Bonds and the KJA Loan shall be collectively referred to as the "Prior Bonds"]. 
Accordingly, this Bond, the 20 l 8 Bonds, together with any bonds ranking on a parity herewith, are 
payable from and secured by a pledge of the gross revenues to be derived from the operation of the 
System, after providing for the requirements of the Prior Bonds. 

This Bond has been issued in full compliance with the Current Bond Resolution and this 
Bond, and any bonds ranking on a parity therewith that may be issued and outstanding under the 
conditions and restrictions of the Current Bond Resolution are and will continue to be payable from 
revenues which shall be set aside in a fund for that purpose and identified as the "Cumberland 
County Water District Waterworks Sinking Fund of 2018". 

This Bond does not constitute an indebtedness of the District within the meaning of any 
constitutional or statutory provisions or limitations and is payable solely out of the revenues of the 
System. As provided in the Current Bond Resolution, the District covenants that so long as any of 
the Current Bonds are outstanding, the System will be continuously owned and operated by the 
District as a revenue producing public undertaking within the meaning of the aforesaid Act for the 
security and source of payment of the Current Bonds and that the District will fix, and if necessary 
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adjust, from time to time, such rates for the services and facilities of the System and will collect and 
account for the revenues therefrom sufficient to pay promptly the principal of and interest on the 
Current Bonds and all other bonds ranking on a parity therewith as may be outstanding from time 
to time, to pay the cost of operation and maintenance of the System and to provide for the 
depreciation thereof. 

The District has reserved the right to issue additional bonds ranking on a parity as to security 
and source of payment with this Bond in order to complete the Project, and to finance future 
extensions, additions and improvements to the System, provided the necessary requirements of the 
Current Bond Resolution have been complied with by the District. 

This Bond shal I be registered as to principal and interest in the name of the owner hereof, 
after which it shall be transferable only upon presentation to the Secretary of the District as the Bond 
Registrar, with a written transfer duly acknowledged by the registered owner or its duly authorized 
attorney, which transfer shall be noted upon this Bond and upon the registration book of the District 
kept for that purpose. 

The District, at its option, shall have the right to prepay, on any interest payment date on and 
after January I, 2029, in inverse chronological order of the installments due on this Bond, the entire 
principal amount of this Bond then remaining unpaid, or such lesser portion thereof, in a multiple 
of One Hundred Dollars($ I 00), as the District may determine, at a price in an amount equivalent 
to the principal amount to be prepaid plus accrued interest to the date of prepayment, without any 
prepayment premium. Notice of such prepayment shall be given by registered mail to the registered 
owner of this Bond or its assignee, at least 30 days prior to the date fixed for prepayment. Notice 
of such prepayment may be waived with the written consent of the registered owner of this Bond. 

So long as the registered owner of this Bond is the United States of America, or any agency 
thereof, the entire principal amount of this Bond, or installments in multiples of $100, may be 
prepaid at any time in inverse chronological order of the installments due. 

Upon default in the payment of any principal or interest payment on this Bond, or upon 
failure by the District to comply with any other provision of this Bond or with any provision of the 
Current Bond Resolution, the registered owner may, at its option, institute all rights and remedies 
provided by law or by said Current Bond Resolution. 

lt is hereby certified, recited and declared that all acts, conditions and things required to 
exist, happen and be performed precedent to and in the issuance of this Bond, do exist, have 
happened and have been performed in due time, form and manner as required by law, and that the 
face amount of this Bond, together with all other obligations of the District, does not exceed any 
limit prescribed by the Constitution or Statutes of the Commonwealth of Kentucky. 
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IN WITNESS WHEREOF said Cumberland County Water District, by its Board of 
Commissioners, has caused this Bond to be executed by its Chairman, its corporate seal to be 
hereunto affixed, and attested by its Secretary, on the date of this Bond, which is 

Attest: 

Secretary 

(Seal of District) 

CUMBERLAND COUNTY WATER DISTRJCT 

By ______________ _ 

Chairman 

PROVISION FOR REGISTRATJO 

This Bond shall be registered on the registration book of the District kept for that purpose 
by the Secretary, as Bond Registrar, upon presentation hereof to said Secretary, who shal I make 
notation of such registration in the registration blank, and this Bond may thereafter be transferred 
only upon written transfer acknowledged by the registered owner or its attorney, such transfer to be 
made on said book and endorsed hereon. 

Date of 
Registration 

Name of 
Registered Owner 
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ASSfGNMENT 

For value received this Bond is hereby assigned, without recourse and subject to all of its 
terms and conditions, unto ___________ , this __ day of _____ _ 

By: ___________ _ 
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EXHIBTTC 

REQUISITION CERTIFICATE 

Re: Cumberland County Water District Waterworks Revenue Bonds, Series 2020, in the 
principal amount of $560,000 

The undersigned hereby certify as follows: 

I. That they are the signatories required for construction and/or administrative draws 
pursuant to the Bond Resolution adopted by the Cumberland County Water District (the "District"). 

2. That the named firms and/or persons set forth on Exhibit A attached hereto are now 
entitled to the aggregate sum of$ _____ , itemized as set forth in said E~hibit A and as per 
approved invoices attached hereto: 

3. That upon said amount being lent to said District and/or obtained by said District 
from the proceeds of the Current Bonds and/or other sources, the undersigned approve such expen
diture and the payment of said amounts to said firms and/or persons, either directly or from amounts 
deposit in the "Cumberland County Water District Waterworks Construction Account". 

4. That we hereby certify that we have carefully inspected the work and, as a result of 
our inspection and to the best of our knowledge and belief: the amounts shown in this Requisition 
Certificate are correct and the work has been performed in accordance with the agreements between 
the District and the parties requesting payment. 

IN TESTIMONY WHEREOF, witness the signature of the u11dersigned1 this _ _ day of 
____ , 20 _ _ . 

Cumberland County Water District Monarch Engineering, Inc. 

By _____ _____ _ _ By _ __________ _ 

Chairman Registered Professional Engineer 
State of Kentucky No. ______ _ 

Approved on _____ __ _ Approved on ___________ . 

USDA, Rural Development Amount expended heretofore $ ------
By ___________ _ Amount approved herein _ _____ _ 
Authorized RD Official 

Total 
Approved on _______ _ 
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EXHIBlT A TO REQUISITION CERTIFICATE 

Name of Entity/Person Amount 
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ASSISTANCE AGREEMENT 

BETWEEN 

KENTUCKY RURAL WATER FINANCE CORPORATION 

AND 

CUMBERLAND COUNTY WATER DISTRICT 

DATED 

SEPTEMBER 23, 2020 

IN THE AMOUNT OF $1,560,000 

This docwnent was prepared by: 

RUBIN &HAYS 
Kentucky Home Trust Building 
450 South Third Street 
Louisville, Kentucky 40202 
(502) 69-7525 
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ASSISTANCE AGREEMENT 

This Assistance Agreement made and entered into as of September 23, 2020 (the 
"Assistance Agreement") by and between the Kentucky Rural Water Finance Corporation, a 
non-profit agency and instrumentality of various political subdivisions of the Commonwealth of 
Kentucky duly organized and existing under the laws of the Commonwealth of Kentucky (the 
"Issuer") and the Cumberland County Water District, 133 Lower River Road, Burkesville, 
Kentucky 42717 (the ''Governmental Agenct'): 

WITNESS ETH 

WHEREAS, the Issuer has established its Public Projects Flexible Term Program (the 
"Program") designed to provide financing for the expansion, addition and improvements of 
public projects for governmental entities under which the Issuer issued, in various series, its 
Kentucky Rural Water Finance Corporation Multimodal Public Projects Revenue Bonds 
(Flexible Term Program) pursuant to a Trust Indenture dated as of April 4, 2001, as 
supplemented from time to time (collectively, the "Indenture") between the Issuer and Regions 
Bank, Nashville, Tennessee (as successor in interest to Fifth Third Bank and The Bank of New 
York Trust Company, N.A.), as trustee (the "Trustee"), the net proceeds of which will be applied 
for the benefit of such governmental entities by making loans, pursuant to assistance agreements; 
and 

WHEREAS, pursuant to the Indenture, the Issuer has authorized the issuance of the 
Kentucky Rural Water Finance Corporation Public Projects Refunding and Improvement 
Revenue Bonds (Flexible Term Program), Series 2020E (the "Series 2020E Bonds") in the 
aggregate principal amount of $11,375,000, pursuant to a Supplemental Trust Indenture No. 77, 
dated as of September 23, 2020 by and between the Issuer and the Trustee, which Series 2020E 
Bonds will rank on a parity with the other outstanding bonds issued under the terms of the 
Indenture and the proceeds of which will be used by certain governmental agencies to acquire, 
construct and equip public projects described in various Assistance Agreements by and between 
the governmental agencies and the Issuer; and 

WHEREAS, the Governmental Agency has outstanding its: 

(i) Cumberland County Water District Water Revenue Bonds, Series 1995A (RD 
Loan #02), dated November 29, 1995, in the original principal amount of 
$339,000, bearing interest at the rate of 5.00% per annum, currently held by the 
United States Department of Agriculture, acting through Rural Development 
(11RD'1); 

(ii) Cumberland County Water District Water Revenue Bonds, Series 1995B (RD 
Loan #04), dated November 29, 1995, in the original principal amount of 
$73,500, bearing interest at the rate of 5.00% per annum, currently held by RD; 

(iii) Cumberland County Water District Water Revenue Bonds, Series 1995C (RD 
Loan #08), dated November 29, 1995, in the original principal amount of 
$315,000, bearing interest at the rate of 5.00% per annum, currently held by RD; 



(iv) Cumberland County Water District Water Revenue Bonds, Series 1995D (RD 
Loan #10), dated November 29, 1995, in the original principal amount of 
$115,000, bearing interest at the rate of 5.00% per annum, currently held by RD; 

(v) Cumberland County Water District Water Revenue Bonds, Series l 995E (RD 
Loan #12), dated November 29, 1995, in the original principal amount of 
$87,300, bearing interest at the rate of 5.00% per annum, currently he1d by RD; 

(vi) Cumberland County Water District Water Revenue Bonds, Series 1995F (RD 
Loan #14), dated November 29, 1995, in the original principal amount of 
$151,000, bearing interest at the rate of 4.50% per annum, currently held by RD; 

(vii) Cumberland County Water District Water Revenue Bonds, Series 1995G (RD 
Loan #16), dated November 29, 1995, in the original principal amount of 
$133,000, bearing interest at the rate of 4.50% per annu1n, currently held by RD; 

(viii) Cumberland County Water District Water Revenue Bonds, Series of 1996 (RD 
Loan #17), dated September 24, 1996, in the original principal amount of 
$254,000, bearing interest at the rate of 4.50% per annum, currently held by RD; 

(ix) Cumberland Cowity Water District Water Revenue Bonds, Series of 2001 (RD 
Loan # 19), dated October 23, 2001, in the original principal amount of $400,000, 
bearing interest at the rate of 4.50% per annum, currently held by RD; 

(x) Cumberland County Water District Water Revenue Bonds, Series of 2005 (RD 
Loan #24), dated October 26, 2005, in the original principal amount of $456,000, 
bearing interest at the rate of 4.25% per annum, currently held by RD; and 

(xi) Cumberland County Water District Water Revenue Bonds, Series of 2009 (RD 
Loan #26), dated October 15, 2009, in the original principal amount of $4 I 5,000, 
bearing interest at the rate of 4.25% per annum, currently held by RD; 

(collectively, the "Refunded Bonds"), which bonds were issued by the Governmental Agency to 
make improvements and extensions to the Governmental Agency's waterworks system (the 
''System"); and 

WHEREAS, the Governmental Agency has determined that it is necessary and desirable 
and in the public interest to currently refund the Refunded Bonds, in order to effect substantial 
debt service savings (the "Refunding Program"), and the Issuer has determined that the 
Refunding Program is a project within the meaning of the Act and the Indenture, thereby 
qualifying for financial assistance from the Issuer; and 

WHEREAS, the Governmental Agency has designated the Issuer as its instrumentality 
and agency; and 

WHEREAS, pursuant to this Assistance Agreement the Governmental Agency will 
proceed with the Refunding Program; and 

WHEREAS, in and by the Prior Bond Legislation (as hereinafter defined), the right and 
privilege was reserved by the Governmental Agency under conditions and restrictions set out in 
said Prior Bond Legislation, of issuing additional bonds from time to time, payable from the 
income and revenues of the System and ranking on a parity with the Governmental Agency's 
outstanding Prior Bonds (as hereinafter defined), for the purpose, among other things, of 
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financing the cost of extensions, additions and improvements to the System and refinancing 
certain outstanding indebtedness, which conditions and restrictions are found to currently exist 
and prevail so as to permit the issuance of certain proposed additional bonds so as to rank, when 
issued, on a parity with the outstanding Prior Bonds; and 

WHEREAS, it is deemed necessary and advisable for the best interests of the 
Governmental Agency that it enter into this Assistance Agreement with the Issuer in order to 
borrow funds (the "Loan") in the amount of $1,560,000 for the Refunding Program, and to 
reaffirm the conditions and restrictions under which similar bonds or obligations may be 
subsequently issued ranking on a parity therewith; and 

WHEREAS, under the provisions of Sections 58.010 through 58.140, inclusive, of the 
Kentucky Revised Statutes, and under the provisions of the Prior Bond Legislation, the 
Governmental Agency is authorized to enter into this Assistance Agreement and to borrow the 
Loan to provide such funds for the purpose aforesaid; and 

WHEREAS, the Issuer is willing to cooperate with the Governmental Agency in making 
available the Loan pursuant to the Act and the Indenture to be applied to the Refunding Program 
upon the conditions hereinafter enumerated and the covenants by the Governmental Agency 
herein contained; and 

WHEREAS, the Issuer and the Governmental Agency have determined to enter into this 
Assistance Agreement pursuant to the terms of the Act and the Indenture and to set forth their 
respective duties, rights, covenants, and obligations with respect to the financing of the 
Refunding Program subject to the repayment of the Loan and the interest thereon; 

NOW, THEREFORE, FOR AND IN CONSIDERATION OF THE MUTUAL 
COVENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER 
GOOD AND VALUABLE CONSIDERATION, THE RECEIPT OF WHICH IS HEREBY 
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTUALLY 
COVENANT AND AGREE, EACH WITH THE OTHER AS FOLLOWS: 

Section 1. Definitions. 

As used in this Assistance Agreement, unless the context requires otherwise: 

"Act'' refers to Chapters 58 and 74 of the Kentucky Revised Statutes. 

"Assistance Agreement" refers to this Assistance Agreement authorizing the Loan and the 
obligations hereunder. 

"Bond Counsel" refers to Rubin & Hays, Kentucky Home Trust Building, 450 South 
Third Street, Louisville, Kentucky 40202, or any other nationally recognized individual or firm 
in the field of municipal bond law. 

"Bond Legislation of I 995" refers to the Resolution authorizing the Bonds of 1995, duly 
adopted by the Governing Body of the Governmental Agency. 
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"Bond Legislation of 1996'' refers to the Resolution authorizing the Bonds of 1996, duly 
adopted by the Governing Body of the Governmental Agency. 

"Bond Legislation of 2001" refers to the Resolution authorizing the Bonds of 2001, duly 
adopted by the Governing Body of the Governmental Agency. 

"Bond Legislation of 2005" refers to the Resolution authorizing the Bonds of 2005, duly 
adopted by the Governing Body of the Governmental Agency. 

"Bond Legislation of 2009" refers to the Resolution authorizing the Bonds of 2009, duly 
adopted by the Governing Body of the Governmental Agency. 

"Bond Legislation of 2011" refers to the Resolution authorizing the Bonds of 2011, duly 
adopted by the Governing Body of the Governmental Agency. 

"Bond Legislation of 2013" refers to the Resolution authorizing the Bonds of 2013, duly 
adopted by the Governing Body of the Governmental Agency. 

"Bond Legislation of 2018" refers to the Resolution authorizing the Bonds of 2018, duly 
adopted by the Governing Body of the Governmental Agency. 

"Bondowner", "Owner", "Bondholder" means and contemplates, W1less the context 
otherwise indicates, the registered owner of one or more of the Bonds at the time issued and 
outstanding hereunder. 

''Bonds" refers to the Loan, the Prior Bonds and any additional Parity Bonds. 

"Certified Public Accountants" refers to an independent Certified Public Accountant or 
firm of Certified Public Accountants, duly licensed in Kentucky and knowledgeable about the 
affairs of the System and/or of other Governmental Agency financial matters. 

"Code" refers to the United States Internal Revenue Code of 1986, as amended, and any 
regulations issued thereunder. 

"Compliance Group" refers to the Compliance Group identified and defined in the 
Indenture. 

"Engineer" or "Independent Consulting Engineer" refers to an Independent Consulting 
Engineer or firm of Engineers of excellent national reputation or of recognized excellent 
reputation in Kentucky in the fields of waterworks engineering. 

"Fiscal Year" refers to the annual accounting period of the Governmental Agency, 
beginning on January I and ending on December 3 J of each year. 
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"Funds" refers collectively to the Revenue Fund, the Sinking Fund, the Sinking Fund of 
2018, the Operation and Maintenance Fund, and the Governmental Agency Account. 

"Governing Body" means the Board of Commissioners of the Governmental Agency or 
such other body as shall be the governing body of said Governmental Agency under the laws of 
Kentucky at any given time. 

"Governmental Agency" refers to the Cwnberland County Water District, 133 Lower 
River Road, Burkesville, Kentucky 42717. 

"Governmental Agency Chief Executive" refers to the Chairman of the Governing Body. 

"Governmental Agency Cleric' refers to the Secretary of the Governmental Agency. 

"Indenture" means the Trust Indenture, dated as of April 4, 2001, as originally executed 
or as it may from time to time be supplemented, modified or amended by any supplemental 
indenture, including the Supplemental Trust Indenture No. 77, dated September 23, 2020, by and 
between the Issuer and the Trustee. 

"Interest Payment Date" shall mean the 1st day of each month, commencing November 1, 
2020 and continuing through and including January 1, 2049 or until the Loan has been paid in 
full. 

"Issuer" refers to the Kentucky Rural Water Finance Corporation, 1151 Old Porter Pike, 
Bowling Green, Kentucky 42103. 

' 'KIA" refers to the Kentucky Infrastructure Authority, an agency and instrumentality of 
the Commonwealth of Kentucky. 

''KIA Loan" refers to the outstanding Kentucky Infrastructure Authority loan to the 
District, dated August 1, 2015, in the original authorized principal amount of $1,268,000. 

"Loan" refers to the loan authorized by this Assistance Agreement from the Issuer to the 
Governmental Agency, in the principal amount of $ I ,560,000, maturing January 1, 2049, to 
defray the cost of the Refunding Program. 

"Operation and Maintenance Fund'' refers to the Cumberland County Water District 
Operation and Maintenance Fund created in the Prior Bond Legislation and which Operation and 
Maintenance Fund will continue to be maintained for the benefit of the System. 

"Outstanding Bonds" refers collectively to all outstanding Prior Bonds, the Loan and any 
outstanding Parity Bonds and does not refer to any bonds that have been def eased. 

"Parity Bonds" means bonds issued in the future, which will, pursuant to the provisions 
ofthis Assistance Agreement, rank on a basis of parity with the Loan and shall not be deemed to 
include, nor to prohibit the issuance of, bonds ranking inferior in security to the Loan. 
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"Permitted Investments" refers to investments of funds on deposit in the various funds 
created herein and includes: 

(a) Obligations of the United States and of its agencies and instrumentalities, 
including obligations subject to repurchase agreements, if delivery of these obligations subject to 
repurchase agreements is taken either directly or through an authorized custodian. These 
investments may be accomplished through repurchase agreements reached with sources 
including but not limited to national or state banks chartered in Kentucky; 

(b) Obligations and contracts for future delivery or purchase of obligations backed by 
the full faith and credit of the United States or a United States government agency, including but 
not limited to: 

1. United States Treasury; 
2. Export-Import Bank of the United States; 
3. Farmers Home Administration; 
4. Government National Mortgage Corporation; and 
5. Merchant Marine bonds; 

(c) Obligations of any corporation of the United States government, including but not 
limited to: 

1. Federal Home Loan Mortgage Corporation; 
2. Federal Farm Credit Banks; 
3. Bank for Cooperatives; 
4. Federal Intermediate Credit Banks; 
5. Federal Land Banks; 
6. Federal Home Loan Banks; 
7. Federal National Mortgage Association; and 
8. Tennessee Valley Authority; 

(d) Certificates of deposit issued by or other interest-bearing accounts of any bank or 
savings and loan institution having a physical presence in Kentucky which are insured by the 
Federal Deposit Insurance Corporation or similar entity or which are collateralized, to the extent 
uninsured, by any obligations, including surety bonds, permitted by KRS 41.240(4); 

(e) Unco1lateralized certificates of deposit issued by any bank or savings and loan 
institution having a physical presence in Kentucky rated in one (1) of the three (3) highest 
categories by a competent rating agency; 

(f) Bankers' acceptances for banks rated in one (1) of the three (3) highest categories 
by a competent rating agency; 
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(g) Commercial paper rated in the hjghest category by a competent rating agency; 

(h) Bonds or certificates of indebtedness of this state and of its agencies and 
instrumentalities; 

(i) Securities issued by a state or local government, or any instrumentality of agency 
thereof, in the United States, and rated in one (1) of the three (3) hlghest categories by a 
competent rating agency; 

(j) Shares of mutual funds and exchange traded funds, each of which shall have the 
fo I lowing characteristics: 

1. The mutual fund shall be an open-end diversified investment company registered 
under the Federal Investment Company Act of 1940, as amended; 

2. The management company of the investment company shall have been in 
operation for at least five (5) years; and 

3. All of the securities in the mutual fund shall be eligible investments pursuant to 
this section; 

(k) Individual equity securities if the funds being invested are managed by a 
professional investment manager regulated by a federal regulatory agency. The individual equity 
securities shall be included within the Standard and Poor' s 500 Index, and a single sector shall 
not exceed twenty-five percent (25%) of the equity allocation; and 

(I) Individual high-quality corporate bonds that are managed by a professional 
investment manager that 

1. Are issued, assumed, or guaranteed by a solvent institution created and existing 
under the laws of the United States; 

2. Have a standard maturity of no more than ten (10) years; and 
3. Are rated in the three (3) highest rating categories by at least two (2) competent 

credit rating agencies. 

(m) Any other lawful investment authorized by the Kentucky Revised Statutes to be 
utilized by local governments with a rating equal to or higher than the rating of the Bonds, as 
rated by each rating agency then rating the Bonds> includmg an investment agreement with 
investment agreement provider whose obligations have a current rating at least equa) to the rating 
on the Bonds. 

"Prior Bond legislation'' refers collectively to the Series 2005B Assistance Agreement, 
the Bond Legislation of 2011, the Bond Legislation of 2013, the Bond Legislation of 2018, and 
the 2020 Bond Legislation. 
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"Prior Bonds" refers collectively to the Series 2005B Loan, the Series 2011 Bonds, the 
Series 2013 Bonds, and the KlA Loan. 

"Program" refers to the Issuer's Public Projects Flexible Term Program designed to 
provide financing for the expansion, addition and improvement of public projects for 
governmental entities. 

"Program Administrator" refers to the Kentucky Rural Water Association, Inc., Bowling 
Green, Kentucky. 

"Program Reserve Fund' refers to the Reserve Fund created and established pursuant to 
Section 4.2 of the Indenture. 

"Projecl'' refers specifically to the construction of the extensions, additions and 
improvements to the System that were financed with proceeds of the Refunded Bonds. 

"Refunded Bonds" refers to the outstanding Series 1995A Bonds, Series 1995B Bonds, 
Series l 995C Bonds, Series 1995D Bonds, Series I 995E Bonds, Series 1995F Bonds, Series 
1995G Bonds, Series 1996 Bonds, Series 2001 Bonds, Series 2005 Bonds, and Series 2009 
Bonds. 

"Refunding Program" refers to the current refunding of the Refunded Bonds with the 
proceeds of the Loan. 

"Revenue Fund" refers to the Cumberland County Water District Water Revenue Fund 
created in the Prior Bond Legislation and which Revenue Fund will continue to be maintained 
for the benefit of all of the Bonds. 

"Series 1995 Bonds" refers to the outstanding Cumberland County Water District Water 
Revenue Bonds, Series A through I of 1995, dated November 29, 1995, in the original authorized 
aggregate principal amount of $1,515,800. 

"Series 1996 Bonds" refers to the outstanding Cumberland County Water District Water 
Revenue Bonds, Series of 1996, dated September 24, I 996, in the original authorized principal 
amount of $254,000. 

"Series 2001 Bonds" refers to the outstanding Cumberland County Water District Water 
Revenue Bonds, Series of 2001, dated October 23, 2001 , in the original authorized principal 
amount of $400,000. 

"Series 2005 Bonds" refers to the outstanding Cumberland County Water District Water 
Revenue Bonds, Series of 2005, dated October 26, 2005, in the original authorized principal 
amount of $456,000. 
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"Series 2005B Assistance Agreement" refers to the Assistance Agreement between the 
Kentucky Rural Water Finance Corporation and the Governmental Agency, dated October 19, 
2005, authorizing the Series 2005B Loan. 

"Series 2005B Loan" refers to the outstanding loan in the amount of $107,000, dated 
October 19, 2005, to the Cumberland County Water District from the Kentucky Rural Water 
Finance Corporation Public Projects Revenue Bonds (Flexible Term Program), Series 2005B 

"Series 2009 Bonds" refers to the outstanding Cumberland County Water District Water 
Revenue Bonds, Series of 2009, dated October 15, 2009, in the original authorized principal 
amount of $415,000. 

"Series 2011 Bonds" refers to the outstanding Cumberland County Water District Water 
Revenue Bonds, Series of 2011, dated November I 0, 2011, in the original authorized principal 
amount of $1,000,000. 

"Series 2013 Bonds" refers to the outstanding Cumberland County Water District Water 
Revenue Bonds, Series 2013, dated May 23, 2014, in the original authorized principal amount of 
$487,000. 

"Series 2018 Bonds" refers to the outstanding Cumberland County Water District 
Waterworks Revenue Bonds, Series 2018, dated September 24, 2018, in the original authorized 
principal amount of $700,000. 

"Series 2020 Bonds" refers to the Cumberland County Water District Waterworks 
Revenue Bonds, Series 2020, dated July 17, 2020, in the original authorized principal amount of 
$560,000 

"Sinking Fund" refers to the Cumberland County Water District Bond and Interest 
Redemption Fund, created in the Prior Bond Legislation and defined as the "Prior Sinking Fund" 
and which Sin.king Fund will continue to be maintained for the benefit of all of the Bonds. 

"Sinking Fund of 2018" refers to the Cumberland County Water District Waterworks 
Sin.king Fund of 2018, created in the Prior Bond Legislation and defined as the "Current Sinking 
Fund" and which Sinking Fund of 2018 will continue to be maintained for the benefit of all of 
the Bonds. 

"System" refers to the Governmental Agency's waterworks system, together with all 
future extensions, additions and improvements to said System. 

"Treasurer" refers to the Treasurer of the Governmental Agency. 

"Trustee" refers to Regions Bank, Nashville, Tennessee. 

"US. Obligations" refers to bonds, notes, or Treasury Bills, which are direct obligations 
of the United States of America or obligations fully guaranteed by the United States of America, 
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including book-entry obligations of the United States Treasury-State and Local Government 
Series, and Trust Receipts representing an ownership interest in direct obligations of the United 
States. 

Section 2. Reaffirmation of Declaration of Waterworks System. 

That all proceedings heretofore taken for the establishment of and the supplying of water 
service in and to said Governmental Agency as a waterworks system are hereby in all respects 
ratified and confirmed; and so long as the Loan herein authorized or permitted to be issued 
remains outstanding, said System shall be owned, controlled, operated and maintained for the 
security and source of payment of the Loan. Said System is hereby declared to constitute a public 
project within the meaning and application of Sections 58.010 to 58.140, inclusive, of the 
Kentucky Revised Statutes. 

Section 3. Authorization of Loan; Place of Payment; Manner of Execution. 

That pursuant to the Constitution and laws of Kentucky, and particularly the Act, the 
Governmental Agency hereby authorizes the borrowing of $1,560,000 from the Program, to 
provide funds for the Refunding Program. 

The Loan is payable on the Interest Payment Date in such principal and interest amounts 
as set forth in Exbibit A attached hereto. 

The principal of, redemption price, if any, and interest on the Loan shall be payable in 
lawful money of the United States of America on the Interest Payment Date to the Trustee for the 
Program. Such payment shall be made by the Governmental Agency from funds on deposit in the 
Sinking Fund pursuant to the ACH Debit Direct Payment Method (the "ACH Debit Direct 
Payment Method") as described and detailed in the ACH Debit Direct Payment Authorization 
Form (the "ACH Authorization Form") in a form as provided by the Trustee to the 
Governmental Agency. The ACH Authorization Form shall be completed, signed and forwarded 
to the Trustee prior to the Governmental Agency receiving any of the proceeds of the Loan. 

Pursuant to the ACH Debit Direct Payment Method, there shall be transferred to the 
Trustee on or before each Interest Payment Date, from the Sinking Fund, the amounts set forth as 
sinking fund payments on Exhibit A attached hereto. 

In addition, in the event the Issuer is required to withdraw moneys from the Program 
Reserve Fund established pursuant to the Indenture to pay the principal of and interest on the 
Loan and any other payments due under this Assistance Agreement on behalf of the 
Governmental Agency (the "Reserve Withdrawal"), the Governmental Agency shall pay to the 
Trustee, each amount set forth as sinking fund payments on Exhibit A attached hereto, pursuant 
to the ACH Debit Direct Payment Method an amount equal to at least 1/12 of the Reserve 
Withdrawal, plus accrued interest thereon at the rate equal to the highest rate of interest paid by 
the investments making up the Program Reserve Fund until such Reserve Withdrawal has been 
replenished. 
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Section 4. Redemption. 

(a) Optional Redemption. Subject to the prior written approval of the Compliance 
Group, the Loan payments due on or after January 1, 2030 are subject to optional redemption, in 
whole or in part, by the Governmental Agency prior to their stated maturity, at any time falling 
on or after January 1, 2029 at a redemption price equal to 100% of the principal amount of the 
Loan payments called for redemption, plus unpaid interest accrued to the date of redemption. 

In the event that the Governmental Agency desires to optionally redeem a portion of its 
Loan payments, such redemption shall be in a denomination equal to $5,000 or any integral 
multiple thereof. 

(b) Notice of Redemption. The Governmental Agency shall give the Issuer and the 
Trustee notice of any redemption by sending at least one such notice by first class United States 
mail not less than 45 and not more than 90 days prior to the date fixed for redemption. 

All of said Loan payments as to which the Governmental Agency reserves and exercises 
the right of redemption and as to which notice as aforesaid shat I have been given, and for the 
retirement of which, upon the terms aforesaid, funds are duly provided, will cease to bear interest 
on the redemption date. 

Section 5. Loan Payable Out Qf Gross Revenues on a Parity with Prior Bonds. 

The Loan, the Prior Bonds and any additional Parity Bonds that may be issued under the 
conditions and restrictions hereinafter set forth, shall be secured by and payable out of the gross 
revenues of the System. 

Section 6. 
Legislation. 

Compliance with Parity Coverage Requirements of the Prior Bond 

It is hereby declared that in accordance with the provisions of the Prior Bond Legislation 
and prior to the issuance of the Loan herein authorized, there will be procured and filed with the 
Governmental Agency Clerk of said Governmental Agency any and all statements or 
certifications for the purpose of having both principal and interest on the Prior Bonds and the 
Loan payable on a parity from the income and revenues of said System with said outstanding 
Prior Bonds. 

Section 7. Flow of Funds. 

All proceedings preliminary to and in connection with the issuance of the Prior Bonds, 
whereby provision was made for the receipt, custody, and application of the proceeds of the Prior 
Bonds; for the operation of said System on a revenue-producing basis; for the segregation, 
allocation, and custody of the revenues derived from the operation of the System; and for the 
enforcement and payment of the Prior Bonds; and all other covenants for the benefit of the 
bondholders set out in the Prior Bond Legislation, are hereby ratified and confinned and shall 
continue in force and inure to the security and benefit of the Bonds, the same a.s if such 
provisions and proceedings were repeated in full herein; provided, further, that, hereafter, the 
income and revenues of the System shall be collected, segregated, accounted for, and distributed 
as follows: 

11 



A. Revenue Fund. The GovernmentaJ Agency covenants and agrees that it 
will continue to deposit in the Revenue Fm1d, promptly as received from time to time, all 
revenues of the System, as same may be extended and improved from time to time. The moneys 
in the Revenue Fund shall continue to be used, disbursed and applied by the Governmental 
Agency only for the purpose and in the manner and order of priorities specified in the Prior Bond 
Legislation, as hereinafter modified by this Assistance Agreement, all as permitted by the Act, 
and in accordance with previous contractual commitments. 

B. Sinking Fund. There shall be set aside and transferred on or before the 
20th day of each month from the Revenue Fund, as a first charge thereon, and deposited in the 
Sinking Fund sums sufficient to pay when due the principal and interest requirements on the 
Loan and the Prior Bonds. Specifically, there shall be paid into the Sinking Fund on or before the 
20th day of each month, on account of the Loan and the Prior Bonds, not less than the following: 

(1) An amount equal to one-sixth ( 1/6) of the next succeeding six-month 
interest payment to become due on the Loan and the Prior Bonds, plus 

(2) A sum equal to one-twelfth (t/12) of the principal due on the Loan and 
principal due on any Prior Bonds maturing on the next succeeding 
principal payment date. 

In the event additional Parity Bonds are issued pursuant to the conditions and 
restrictions hereinafter prescribed, the monthly deposits to the Sinking Fund shall be increased to 
provide for payment of interest thereon and the principal thereof as the same respectively 
become due. 

If for any reason there should be a failure to pay into the Sinking Fund the full 
amounts above stipulated, then an amount equivalent to such deficiency shall be set apart and 
paid into the Sinking Fund from the first available income and revenues of the System, subject to 
the aforesaid priorities. 

No further payments need to be made into the Sinking Fund if and when the 
amount held therein and in any other available fund is at least equal to the amount required to 
retire all Loan and the Prior Bonds and Parity Bonds and paying all interest that will accrue 
thereon. 

B. Sinking Fund of 2018. After the monthly transfers required in the 
preceding paragraphs have been paid from the Revenue Fund, there shall next be transferred 
monthly from said Revenue Fund and deposited into the Sinking Fund of 2018 on or before the 
20th day of each month, for payment of interest on and principal of the Series 2018 Bonds and 
Series 2020 Bonds, a sum equal to the total of the following: 

(1) An amount equal to one-sixth (1 /6) of the next succeeding six-month 
interest payment to become due on the Series 2018 Bonds and Series 2020 
Bonds, plus 
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(2) A sum equal to one-twelfth (1/12) of the principal of any Series 2018 
Bonds and Series 2020 Bonds maturing on the next succeeding principal 
payment date. 

The Sinking Fund of 2018 is hereby pledged for the payment of the interest and 
the principal of the Series 2018 Bonds and Series 2020 Bonds, but subject to the vested rights 
and priorities of the Prior Bonds. 

Pursuant to Section 4.3(b)(iv) of the Indenture, the money and investments in the 
Principal and Interest Account (as defined in the Indenture) may be returned to the Governmental 
Agency and applied to the final Loan Payment (as defined in the Indenture) for the 
Governmental Agency. 

C. Operation and Maintenance Fund. There shall next be transferred 
monthly from the Revenue Fund and deposited into said Operation and Maintenance Fund, sums 
sufficient to meet the current expenses of operating and maintaining the System. The balance 
maintained in said Operation and Maintenance Fund shall not be in excess of the amount 
required to cover anticipated System expenditures for a two-month period pursuant to the 
Governmental Agency's annual budget. 

D. Surplus Funds. Subject to the provisions for the disposition of the income 
and revenues of the System as set forth hereinabove, which provisions are cumulative, and after 
paying or providing for the payment of debt service on any subordinate obligations, there shall 
be transferred, within sixty days after the end of each Fiscal Year, the balance of excess funds in 
the Revenue Fund on such date, to a depreciation fund for application in accordance with the 
terms of this Assistance Agreement or to the Sinking Fund to be applied to the maximum extent 
feasible, to the prompt purchase or redemption of Outstanding Bonds. 

Provided, however, notwithstanding anything to the contrary in any Prior Bond 
Legislation, the Governmental Agency shall be allowed a credit to the extent of moneys on 
deposit in the Program Reserve Fund for the purpose of meeting any parity requirements in any 
Prior Bond Legislation; subject however, to the limitation that moneys in the Program Reserve 
Fund may only be used to make payments of the Government Agency due under this Assistance 
Agreement, if necessary, and; provided further, that the Trustee may not seek payment for any 
reserve funds held by the Governmental Agency under any Prior Bond Legislation for payment 
of any amounts due from the Governmental Agency under this Assistance Agreement. 

Section 8. Disposition of Proceeds of the Loan; Governmental Agency Account. 

Upon (i) the execution of this Assistance Agreement, (ii) the delivery of this Assistance 
Agreement to the Trustee, (iii) certification of the Compliance Group that the Loan is to be 
accepted in the Program, and (iv) upon receipt by the Governmental Agency of the proceeds of 
the Loan, the proceeds shall be applied as follows: 

(a) Disposition of the Proceeds. There shall first be deducted and paid from the 
proceeds o.f the Loan the fees and costs incurred by the Governmental Agency and any other 
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pertinent expenses incident to the issuance, sale and delivery of the Loan and such other 
appropriate expenses as may be approved by the Governmental Agency Chief Executive, 
including but not limited to the Governmental Agency's pro rata share of the Program's fees and 
expenses. 

The balance shall be deposited to the Governmental Agency Account to be used for the 
Refunding Program. 

(b) Governmental Agency Account. It is hereby acknowledged that a fund entitled 
"Cumberland County Water District Governmental Agency Account" (the "Governmental 
Agency Account") has been created and maintained by the Trµstee pursuant to the Indenture; and 
such amount on deposit in said Governmental Agency Account shall be transferred to the Rural 
Development (the "RD") of the Department of Agriculture of the United States of America, the 
holder of the Refunded Bonds, as may be required: 

(1) 
2020;and 

To pay the interest on the Refunded Bonds to and including September 25, 

(2) To redeem on September 25, 2020 at a price equal to 100% of principal 
amount the Refunded Bonds that as of that date have not been redeemed, retired or 
otherwise paid, thereby defeasing the pledge of revenues and the property securing the 
Refunded Bonds. 

Investment income derived from investment of the Governmental Agency Account, 
which shall be invested in Permitted Investments in accordance with this Assistance Agreement, 
shall, as received, be deposited in the Governmental Agency Account. 

The Trustee shall be obligated to send written notice to the Governmental Agency of the 
need for investment directions if and whenever funds in excess of $50,000 shall remain 
uninvested for a period of more than five days, In the absence of written direction from the 
Governmental Agency with respect to investment of moneys held in the Governmental Agency 
Account, the Trustee is hereby directed to invest funds in money market mutual funds of the 
Trustee or its affiliates that qualify as Permitted Investments under this Assistance Agreemenl 

No expenditure shall be made from the Governmental Agency Account except for proper 
and authorized expenses relating to the Refunding Program as approved by the Governmental 
Agency. 

After completion of the Refunding Program, any balance then remaining on deposit in the 
Governmental Agency Account shall, subject to any and all applicable legal provisions and 
applicable arbitrage regulations necessary to assure the exemption of interest on the Loan from 
Federal income taxation, upon orders of the Governing Body, be transferred to the Sinking Fund, 
to be used for the purposes thereof. 
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Section 9. Arbitrage Limitations. 

(a) The Governmental Agency covenants that neither the proceeds of the Loan, nor 
"Non-Exempt Revenues" of the System, as defined below, will be invested in investments that 
will produce a net adjusted yield in excess of the net interest cost ( effective yield) of the Loan, if 
such investment would cause such Loan to be treated as "arbitrage bonds" within the meaning of 
Section 148 of the Internal Revenue Code, as amended, and the applicable regulations 
thereunder; provided, however, that such proceeds and/or revenues may be invested to whatever 
extent and whenever the Code and/or applicable regulations permit same to be invested without 
causing the Loan to be treated as "arbitrage bonds." 

(b) ''Non-Exempt Revenues" within the meaning of the foregoing shall be deemed to 
refer to revenues of the System deposited in any of the funds eannarked for or reasonably 
expected to be used for the payment of debt service on the Loan, in excess of "Exempt 
Revenues," which Exempt Revenues are; 

(1) amounts deposited in the Sinking Fund for the purpose of paying debt 
service on the Loan within thirteen (13) months from the date of deposit; and 

(2) amounts deposited in a depreciation fund or any similar reserve for 
replacementsi reasonably expected to be used for extensions, additions, improvements or 
replacements to the System, and not reasonably expected to be used to pay debt service 
( even if pledged to be used to pay debt service in the event of the unexpected inadequacy 
of other funds pledged for that purpose). 

(c) If, and to the extent that any Non-Exempt Revenues are on deposit and are 
available for investment by reason of the foregoing, such funds shall be subject to the investment 
limitations set out in Subsection (a) above. 

(d) On the basis of information furnished to the Governmental Agency, on known 
facts, circumstances and reasonable expectations on the date of enactment of this Assistance 
Agreement, the Governmental Agency certifies as follows: 

( 1) That it is not expected or contemplated that the proceeds of the Loan will 
be used or invested in any manner which will cause the Loan to be treated as "arbitrage 
bonds" within the meaning of Section 148 of the Code and the applicable regulations 
thereunder. 

(2) That it is not expected or contemplated that the Governmental Agency will 
make any use of the proceeds of the Loan, which, if such use had been reasonably 
anticipated on the date of issuance of the Loan, would have caused the Loan to be 
arbitrage bonds. 

(3) That it is expected and contemplated that the Governmental Agency will 
comply with (i) all of the requirements of Section 148 of the Code; and (ii) all of the 
requirements of the applicable regulations thereunder, to whatever extent is necessary to 
assure that the Loan will not be treated as arbitrage bonds. 
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(4) That it is anticipated that amounts on deposit in the Sinking Fund will be 
used within 13 months from the date of deposit for the payment of debt service on the 
Loan and all Prior Bonds payable from said Sinking Fund. 

(5) That amounts accumulated in the Sinking Fund shall not exceed the 
limitations set forth in this Assistance Agreement. 

(6) That it is not reasonably anticipated that amounts accumulated in a 
depreciation fund will be used for payment of debt service on any bonds payable from the 
revenues of the System, even though such depreciation fund will be so available if 
necessary to prevent a default in the payment of principal and interest on such bonds. 

Prior to or at the time of delivery of the Loan, the Governmental Agency Chief Executive 
and/or the Governmental Agency Treasurer are authorized to execute the appropriate 
certification with reference to the matters referred to above, setting out all known and 
contemplated facts concerning such anticipated investment of the proceeds of the Loan, 
including the execution of necessary and/or desirable certifications of the type contemplated by 
the Code and applicable regulations, as amended, in order to assure that interest on the Loan will 
be exempt from all federal income taxes and that the Loan will not constitute or be treated as 
arbitrage bonds. 

Section 10. Parity Bonds. 

The lien and security of and for any bonds or obligations hereafter issued that are payable 
from the income and revenues of the System, shall, except as set out herein, be subject to the 
priority of the Prior Bonds and the Loan as may from time to time be outstanding; provided the 
Governmental Agency has in said Prior Bond Legislation reserved the right and privilege, and 
does hereby reserve the right and privilege, of issuing additional bonds from time to time payable 
from the income and revenues of the System ranking on a parity with the Prior Bonds and with 
the Loan, but only under the conditions specified in the Prior Bond Legislation, which conditions 
are hereinafter repeated, taking into account the issuance of the Loan. 

No other bonds or other obligations shall be issued by the Governmental Agency and 
made payable from the revenues of the System unless the pledge of revenues for the same is 
expressly made subordinate and inferior to the lien and pledge herein created; provided, 
however, the Governmental Agency hereby reserves the right and privilege of issuing additional 
bonds, from time to time, payable from the revenues of the System, ranking on a basis of 
equality and parity as to security and source of payment with the Loan, and heretofore issued and 
outstanding parity bonds, for the following purposes and subject to the following conditions-and 
restrictions: 

(A) The Governmental Agency shall have the right to add new System facilities and 
related auxiliary facilities by the issuance of one or more additional series of bonds to be secured 
by a parity lien on and ratably payable from the revenues and any other security pledged to the 
Loan, provided in each instance that: 
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(i) facility or facilities to be built from the proceeds of the additional parity 
bonds is or are made a part of the System and its or their revenues are pledged as 
additional security for the additional parity bonds and the Outstanding Bonds; 

(ii) the Governmental Agency is in compliance with all covenants and 
undertakings in connection with all of its bonds then outstanding and payable from the 
income and revenues of the System or any part thereof; 

(iii) the annual net revenues, defined as gross revenues less Current Expenses 
of the System for the fiscal year next preceding the issuance of additional parity bonds, 
are certified by an independent certified public accountant to have been equal to at least 
one and twenty hundredths (1.20) times the average annual requirements for principal 
and interest on all bonds then outstanding and payable from the revenues of the System. 
The term ''Current Expenses," as used herein, includes all reasonable and necessary costs 
of operating, repairing, maintaining and insuring the System, but shall exclude any 
allowance for depreciation, payments into a depreciation fund for extensions, 
improvements and extraordinary repairs and maintenance, and payments into a sinking 
fund and a debt service reserve; 

(iv) the estimated average annual net revenues of the facility or facilities to be 
constructed or acquired with the proceeds of such additional bonds (and any other funds 
pledged as security), when added to the estimated future average annual net revenues of 
the then e)dsting System, shall be at least one and twenty hundredths (1.20) times the 
average annual debt service requirements for principal and interest on all outstanding 
bonds payable from the revenues of the System and on the additional bonds to be issued. 
Future net revenue estimates shall be furnished by a recognized independent Consulting 
Engineer and shall be forecast over a period not exceeding ten ( 10) years from the date of 
the additional bonds proposed to be issued. Provided, however, the foregoing conditions 
and limitations prescribed in subparagraph (iii) and this subparagraph (iv) may be waived 
or modified by the written consent of the holders of at least seventy-five percent (75%) in 
principal amount of the Outstanding Bonds and parity bonds. 

(B) The Goverrunental Agency hereby covenants and agrees that m the event 
additional series of parity bonds are issued, it shall: 

(i) adjust the monthly deposits into the Sinking Fund on the same basis as 
that prescribed in Section 7 hereof to reflect the annual debt service on the additional 
bonds;and 

(ii) adjust and increase appropriately the monthly amount to be deposited into 
a depreciation fund in accord with controlling resolutions to give recognition to the 
facilities and equipment to be constructed or acquired with the proceeds of such 
additional bonds. 

(C) The additional parity bonds (sometimes herein referred to as 1'permitted" to be 
issued), the issuance of which is restricted and conditioned by this Section, shall be understood 
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to mean bonds or obligations payable from the revenues of the System on a basis of equality and 
parity with the Loan, and shall not be deemed to include other bonds or obligations, the security 
and source of payment of which are subordinate and subject to the priority of the Loan and parity 
bonds herein authorized or permitted to be issued. The Governmental Agency expressly reserves 
the right to issue the Loan or other obligations payable from the revenues herein pledged, and not 
ranking on a basis of equality and parity with the Loan and parity bonds herein otherwise 
referred to, without any proof of previous earnings or net revenues, but only if such bonds or 
other obligations are issued to provide for additions or extensions or improvements of the 
System, and only if the same are issued in express recognition of the priorities, liens and rights 
created and existing for the security, source of payment, and protection of the Loan and parity 
bonds herein authorized and permitted to be issued. Provided, however, that nothing in this 
Section is intended or shall be construed as a restriction upon the ordinary refunding of the Loan, 
and/or of any bonds which may have been issued and are outstanding wider any of the provisions 
of this Assistance Agreement, if such refunding does not operate to increase, in any year until the 
final maturity of the refunding bonds, the aggregate of the principal and interest requirements of 
the bonds to remain outstanding and the bonds proposed to be refunded. 

Section 11. Rates and Charges for Services of the System. 

While any Bonds are outstanding and unpaid, the rates for all services of the System 
rendered by the Governmental Agency to its citizens, corporations, or others requiring the same, 
shall be reasonable and just, taking into account and consideration the cost and value of said 
System, the cost of maintaining and operating the same, the proper and necessary allowances for 
depreciation thereof, and the amounts necessary for the retirement of the Outstanding Bonds and 
the accruing interest on all such Bonds as may be outstanding under the provisions of this 
Assistance Agreement and the Prior Bond Legislation, and there shall be charged such rates and 
amounts as shall be adequate to meet all requirements of the provisions of this Assistance 
Agreement. Prior to the issuance of the Loan a schedule of rates and charges for the services 
rendered by the System to all users adequate to meet all requirements of this Assistance 
Agreement has been established and adopted. 

The Governmental Agency covenants that it will not reduce the rates and charges for the 
services rendered by the System without first filing with the Governmental Agency Clerk a 
certification of an Independent Consulting Engineer or a Certified Public Accountant that the 
annual net revenues (defined in the previous Section) of the then existing System for the fiscal 
year preceding the year in which such reduction is proposed, as such annual net revenues are 
adjusted, after taking into account the projected reduction in annual net revenues anticipated to 
result from any such proposed rate decrease, are equal to not less than 120% of the average 
annual debt service requirements for principal and interest on all of the Outstanding Bonds, 
calculated in the manner specified in the previous Section. 

The Governmental Agency also covenants to cause a report to be filed with the 
Governing Body within four months after the end of each fiscal year by a Certified Public 
Accountant, setting forth the precise debt service coverage percentage of the average annual debt 
service requirements falling due in any fiscal year thereafter for principal of and interest on all of 
the then Outstanding Bonds payable from the revenues of the System, produced or provided by 
the net revenues of the System in that fiscal year, calculated in the manner specified in the 
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previous Section; and the Governmental Agency covenants that if and whenever such report so 
filed shall establish that such coverage of net revenues for such year was less than 120% of the 
average annual debt service requirements, the Governmental Agency shall increase the rates by 
an amount sufficient, in the opinion of such Certified Public Accountant, to establish the 
existence of or immediate pcojection of, such minimum 120% coverage. 

Section 12. All Obligations of this Loan Are Eq11al 

The obligations authorized and permitted to be issued hereunder, and from time to time 
outstanding, shall not be entitled to priority one over the other in the application of the income 
and revenues of the System regardless of the time or times of their issuance, it being the intention 
that there shafl be no priority among the obligations authorized or permitted to be issued under 
the provisions of this Assistance Agreement, regardless of the fact that they may be actually 
issued and delivered at different times. 

Section 13. Defeasance and/or Refunding of the Loan. 

The Governmental Agency reserves the right, at any time, to cause the pledge of the 
revenues securing the outstanding Loan to be defeased and released by paying an amount into an 
escrow fund sufficient, when invested ( or sufficient without such investment, as the case may be) 
in cash and/or U.S. Obligations, to assure the availability in such escrow fund of an adequate 
amount (a) to call for redemption and to redeem and retire all of such outstanding Loan, both as 
to principal and as to interest, on the next or any optional redemption date, including all costs 
and expenses in connection therewith, and to pay all principal and interest falling due on the 
outstanding Loan to and on said date, or (b) to pay all principal and interest requirements on the 
outstanding Loan as same matures, without redemption in advance of maturity, the determination 
of whether to defease under (a) or (b) or both to be made by the Governing Body. Such U.S. 
Obligations shall have such maturities as to assure that there will be sufficient funds for such 
purpose. If such defeasance is to be accomplished pursuant to (a), the Governmental Agency 
shall take all steps necessary to publish the required notice of the redemption of the outstanding 
Loan and the applicable redemption date. Upon the proper amount of such investments being 
placed in escrow and so secured, such revenue pledge shall be automatically fully defeased and 
released without any further action being necessary. 

Section 14. Contractual Nature of Assistance Agreement. 

The provisions of this Assistance Agreement shall constitute a contract between the 
Governmental Agency and the Issuer; and after the issuance of the Loan, no change, variation or 
alteration of any kind in the provisions of this Assistance Agreement, nor of the Prior Bond 
Legislation, shall be made in any manner except as herein or therein provided until such time as 
all of the Bonds authorized thereby and the interest thereon have been paid or provided for in 
fuli , or as otherwise provided herein; provided that the Governing Body may enact legislation for 
any other purpose not inconsistent with the terms of this Assistance Agreement, and which shall 
not impair the security of the Issuer and/or for the purpose of curing any ambiguity, or of curing, 
correcting or supplementing any defective or inconsistent provisions contained herein or in any 
ordinance or other proceedings pertaining hereto. 
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Section 15. Appointment and Duties of Trustee. 

The Trustee is hereby designated as the bond registrar and paying agent with respect to 
the Loan. 

Its duties as Trustee shall be as follows: 

(a) To register the Loan in the name of the Issuer; 

(b) To cancel and destroy ( or remit to the Governmental Agency for destruction, if so 
requested by the Governmental Agency) all exchanged, matured, retired and redeemed Loan 
obligations, and to maintain adequate records relevant thereto; 

(c) To remit, but only to the extent that all required funds are made available to the 
Trustee by the Governmental Agency, semiannual interest payments directly to the Issuer's 
accounts for the Program; 

(d) To notify the Issuer of any Loan obligations to be redeemed and to redeem the 
Loan prior to its stated maturity upon receiving sufficient funds; and 

(e) To supply the Governmental Agency with a written accounting evidencing the 
payment of interest on and principal of the Loan within thirty (30) days following each 
respective due date. 

The Trustee shall be entitled to the advice of counsel and shall be protected for any acts 
taken by it in good faith in reliance upon such advice. The Trustee shall not be liable for any 
actions taken in good faith and believed by it to be within its discretion or the power conferred 
upon it by this Assistance Agreement, or the responsibility for the consequences of any oversight 
or error in judgment. 

The Trustee may at any time resign from its duties set forth in this Assistance Agreement 
by filing its resignation with the Governmental Agency Clerk and notifying the Issuer. 
Thereupon, the Issuer shall notify the Governmental Agency of a successor Trustee which shall 
be an incorporated bank or trust company authorized to transact business in the United States of 
America. Notwithstanding the foregoing, in the event of the resignation of the Trustee, provision 
shall be made for the orderly transition of the books, records and accounts relating to the Loan to 
the successor Trustee in order that there will be no delinquencies in the payment of interest or 
principal due on the Loan. 

Section 16. Provisions in Conflict Repealed. 

All ordinances, resolutions and orders, or parts thereof, in conflict herewith are, to the 
extent of such conflict, hereby repealed; and it is hereby specifically ordered and provided that 
any proceedings heretofore taken for the issuance of other bonds payable or secured in any 
manner by all or any part of the income and revenues of the System, or any part thereof, and 
which have not heretofore been issued and delivered, are hereby revoked and rescinded, and 
none of such other bonds shall be issued and delivered. 
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Section 17. Covenant of Governmental Agency to Take All Action Necessary to Assure 
Compliance with the Internal Revenue Code of 1986. 

In order to assure purchasers of the Loan that interest thereon will continue to be exempt 
from federal and Kentucky income taxation (subject to certain exceptions set out below), the 
Governmental Agency covenants to and with the Issuer that (1) the Governmental Agency will 
take all actions necessary to comply with the provisions of the Code, (2) the Governmental 
Agency will take no actions which will violate any of the provisions of the Code, or would cause 
the Loan to become "private activity bonds" within the meaning of the Code, (3) none of the 
proceeds of the Loan will be used for any purpose which would cause the interest on the Loan to 
become subject to federal income taxation, and the Governmental Agency will comply with any 
and all requirements as to rebate (and reports with reference thereto) to the United States of 
America of certain investment earnings on the proceeds of the Loan. 

The Governmental Agency reserves the right to amend this Assistance Agreement but 
only with the consent of the Issuer (i) to whatever extent shall, in the opinion of Bond Counsel, 
be deemed necessary to assure that interest on the Loan shall be exempt from federal income 
taxation, and (ii) to whatever extent shall be permissible (without jeopardizing such tax 
exemption or the security of such owners) to eliminate or reduce any restrictions concerning the 
investment of the proceeds of the Loan, or the application of such proceeds or of the revenues of 
the System. The purchasers of the Loan are deemed to have relied fully upon these covenants 
and undertakings on the part of the Governmental Agency as part of the consideration for the 
purchase of the Loan. To the e->.1ent that the Governmental Agency obtains an opinion of 
nationally recognized bond counsel to the effect that non~compliance with any of the covenants 
contained in this Assistance Agreement or referred to in this Assistance Agreement would not 
subject interest on the Loan to federal income taxes or Kentucky income ta.xes, the 
Governmental Agency shall not be required to comply with such covenants or requirements, 

This Assistance Agreement is executed in contemplation that Bond Counsel will render 
an opinion as to exemption of principal of the Loan from Kentucky ad valorem taxation and as to 
exemption of interest on the Loan from federal and Kentucky income taxation, based on the 
assumption by Bond Counsel that the Governmental Agency complies with covenants made by 
the Governmental Agency with respect to compliance with the provisions of the Code, and based 
on the assumption of compliance by the Governmental Agency with requirements as to any 
required rebate (and reports with reference thereto) to the United States of America of certain 
investment earnings on the proceeds of the Loan. The Governmental Agency has been advised 
that based on the foregoing assumptions of compliance, Bond Counsel is of the opinion that the 
Loan is not an "arbitrage bond" within the meaning of Section 148 of the Code. 

Section 18. Insurance. 

(a) Fire and Extended Coverage. If and to the extent that the System includes 
structures above ground level, the Governmental Agency shall, upon receipt of the proceeds of 
the sale of the Loan, if such insurance is not already in force, procure fire and extended coverage 
insurance on the insurable portion of all of the facilities of the System, of a kind and in such 
amounts as would ordinarily be carried by private companies or public bodies engaged in 
operating a similar utility. 
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The foregoing fire and extended coverage insurance shall be maintained so long as any of 
the Loan is outstanding and shall be in amounts sufficient to provide for not less than full 
recovery whenever a loss from perils insured against does not exceed eighty percent (80%) of the 
full insurable value of the damaged facility. 

In the event of any damage to or destruction of any part of the System the Governmental 
Agency shall promptly arrange for the application of the insurance proceeds for the repair or 
reconstruction of the damaged or destroyed portion thereof. 

(b) Liability Insurance on Facilities. So long as the Loan is outstanding, the 
Governmental Agency shall, procure and maintain, public liability insurance relating to the 
operation of the facilities of the System, with limits of not less than $200,000 for one person and 
$1 ,000,000 for more than one person involved in one accident, to protect the Governmental 
Agency from claims for bodily injury and/or death; and not less than $200,000 from claims for 
damage to property of others which may arise from the Governmental Agency's operations of 
the System and any other facilities constituting a portion of the System. 

(c) Vehicle Liability Insurance. If and to the extent that the Governmental Agency 
owns or operates vehicles in the operation of the System, upon receipt of the proceeds of the 
Loan, the Governmental Agency shall, if such insurance is not already in force, procure and 
maintain, so long as the Loan is outstanding, vehicular public liability insurance with limits of 
not less than $200,000 for one person and $1 ,000,000 for more than one person involved in one 
accident, to protect the Governmental Agency from claims for bodily injury and/or death, and 
not less than $200,000 against claims for damage to property of others which may arise from the 
operation of such vehicles by the Governmental Agency. 

Section 19. Event of Default; Remedies. 

The following items shall constitute an "Event of Default" on the part of the 
Governmental Agency: 

(a) The failure to pay principal on the Loan when due and payable, eith.er at maturity 
or by proceedings for redemption; 

(b) The failure to pay any installment of interest on the Loan when the same shall 
become due and payable; 

(c) The failure of the Governmental Agency to fulfill any of its obligations pursuant 
to this Assistance Agreement and to cure any such fai lure within 30 days after receipt of written 
notice of such failure; and/or 

(d) The failure to promptly repair, replace or reconstruct essential facilities of the 
System after any major damage and/or destruction thereof. 

Upon the occurrence of an Event of Default, the Issuer or the Trustee on its behalf, as 
owner of the Loan, may enforce and compel the performance of a11 duties and obligations of the 
Governmental Agency as set forth herein. Upon the occurrence of an Event of Default, then, 
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upon the filing of suit by the Trustee or the Issuer, any court having jurisdiction of the action 
may appoint a receiver to administer the System on behalf of the Governmental Agency, with 
power to charge and collect rates sufficient to provide for the payment of the principal of and 
interest on the Loan, and for the payment of operation and maintenance expenses of the System, 
and to provide and apply the income and revenues in confonnity with this Assistance Agreement 
and with the laws of the Commonwealth of Kentucky. 

In addition to and apart from the foregoing, upon the occurrence of an Event of Default, 
the owner of the Loan may require the Governmental Agency by demand, court order, 
injunction, or otherwise, to raise all applicable rates charged for services of the System a 
reasonable amount, consistent with the requirements of this Assistance Agreement. 

Section 20. Annual Reports. 

The Governmental Agency hereby agrees to provide or cause to be provided to the Issuer 
and the Compliance Group audited financial statements prepared in accordance with generally 
accepted accounting principles (commencing with the Fiscal Year ended prior to the Fiscal Year 
in which this Agreement is executed) and such other financial information and/or operating data 
as requested by the Issuer or the Compliance Group. 

The annual financial information and operating data, including audited financial 
statements, will be made available on or before 180 days after the end of each Fiscal Year. 

Section 21. Supplemental Assistance Agreement. 

The Governmental Agency may, but only with the consent of the Issuer, execute one or 
more supplemental Assistance Agreements as shall not be inconsistent with the terms and 
provisions hereof for any one or more of the following purposes: 

(a) to cure any ambiguity or formal defect or omission in this Assistance Agreement; 

(b) to subject to the lien and pledge of this Assistance Agreement additional 
revenues, properties, or collateral which may legally be subjected; 

(c) to add to the conditions, limitations and restrictions on the issuance of bonds, 
other conditions, limitations and restrictions thereafter to be observed; 

( d) to add to the covenants and agreements of the Governmental Agency in this 
Assistance Agreement, other covenants and agreements thereafter to be incurred by the 
Governmental Agency or to surrender any right or power herein reserved to or conferred upon 
the Governmental Agency; 

(e) to effect the issuance of additional Parity Bonds; and/or 

(f) to modify the terms and conditions of this Assistance Agreement at the request of 
the Issuer in order to assist the Issuer in operating the Program or to maintain any rating the 
Issuer may have on its Program obligations. 

23 



Section 22. No Remedy Exclusive. 

No remedy herein conferred upon or reserved to the Issuer is intended to be exclusive, 
and every such remedy will be cumulative and will be in addition to every other remedy given 
hereunder and every remedy now or hereafter existing at law or in equity. No delay or omission 
to exercise any right or power accruing upon any default will impair any such right or power and 
any such right and power may be exercised from time to time and as often as may be deemed 
expedient. 

Section 23. Waivers. 

In the event that any agreement contained herein should be breached by either party and 
thereafter waived by the other party, such waiver will be limited to the particular breach so 
waived and will not be deemed to waive any other breach hereunder. 

Section 24. Agreement to Pay Attorneys' Fees and Expenses. 

In the event that either party hereto shall become in default under any of the provisions 
hereof and the non-defaulting party employs attorneys or incurs other expenses for the 
enforcement of performance or observance of any obligation or agreement on the part of the 
defaulting party herein contained, the defaulting party agrees that it will pay on demand therefore 
to the non-defaulting party the fees of such attorneys and such other expenses so incurred by the 
non-defaulting party. 

Section 25. Signatures of Officers. 

If any of the officers whose signatures or facsimile signatures appear on this Assistance 
Agreement or any other document evidencing the Loan cease to be such officers before delivery 
of the Loan, such signatures shall nevertheless be valid for all purposes the same as if such 
officers had remained in office until delivery, as provided by KRS 58.040 and KRS 61 .390. 

Section 26. Severability Clause. 

If any section, paragyaph. clause or provision of this Assistance Agreement shall be held 
invalid, the invalidity of such section, paragraph, clause or provision shall not affect any of the 
remaining provisions of this Assistance Agreement. 

[Signature Page Follows] 
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IN WITNESS WHEREOF, the Kentucky Rural Water Finance Corporation has caused 
this Assistance Agreement to be signed in its name by its President and attested by its 
Secretary/Treasurer and the Cumberland County Water District has caused this Assistance 
Agreement to be signed in corporate name and by its officer thereunder duly authorized, all as of 
the day and year first above written. 

Attest: 

Attest: 

By ________ _____ _ 

Secretary 
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KENTUCKY RURAL WATER FINANCE 
CORPORATION 

By _ }.__',,.j!__ m-+-=-0 ---=-'4--,,. ___ _ 
I)' Presiaent 

CUMBERLAND COUNTY WATER 
DISTRICT 

By ____ _________ _ 

Chairman 



IN WITNESS WHEREOF, the Kentucky Rural Water Finance Corporation has caused 
this Assistance Agreement to be signed in its name by its President and attested by its 
Secretary/Treasurer and the Cumberland County Water District has caused this Assistance 
Agreement to be signed in corporate name and by its officer thereunder duly authorized, all as of 
the day and year first above written. 

Attest: 

By _____________ _ 
Secretary ff reasurer 

Attest: 
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KENTUCKY RURAL WATER FINANCE 
CORPORATION 

By ___________ _ 
President 

CUMBERLAND COUNTY WATER 
DISTRICT 



EXHIBIT A 

Debt Service Schedule 



KRWFC flexible Term Program series 2020 E 
Sinking fund Payment Schedule 

BorTOwer: Cumbert<1nd County Wablr District 
Closing Date: 09/'2:3/20 

Monthly Monthly 
Principal lnt2test 

11/20-1/21 6,33?.04 
2/21-7/21 7,916.67 4,455.73 
8/21-1/22 7,916.67 4,455.73 
2/22-7/ll. 8,333.33 4,119.27 
8/22-1/23 8,333.33 4,119.27 
2/23-7/23 8,750.00 3,765.ll 
8/23-1/24 8,750.00 3,765.ll 
2/24-7/2~ 8,750.00 3,393.23 
8/24-1/25 8,750.00 ] ,393,23 
2/25-7/25 7,500.00 3,021.36 
8/25•1/26 7,500.00 3,021.36 
2/26-7/"}.6 6,250.00 1,702.61 
8/26-1/27 6,250.00 2,702.61 
2/27-7/27 5,833.33 2,436.98 
8/27-1/28 5,833.33 2,436.98 
2/'Jll-7/'28 5,416.67 2,189.06 
8/26·l/29 s .~16.67 2,189.06 
2/29-7/29 5,416.67 1,958.86 
8/29-1/30 5,416.67 1,958.86 
2/3fH/30 5,416.67 1,n8.6S 
8/30-2/31 5,416.67 t,n8.6S 
2/31-7/31 5,833.33 1,552.61 
8/31-!/32 5,833.33 1,552.61 
2/32,7/32 5,833.33 1,363.02 
8/32-1/33 5,833.33 1,363.02 
2/3H/33 5,833.33 1,173.44 
8/JH/34 5,833.33 1,173.44 
2/34-7/34 6,250.00 1,042.19 
8/34-1/35 6,250.00 t,042.19 
2/3S-7/35 5,000.00 901.56 
8/35-1/36 51000.00 901.56 
2/36•7/36 3,750.00 7B9.06 
8/3&-1/37 3,750.00 789.06 
2/37-7/37 3,750.00 704.69 
8/37-1/37 3,750.00 704.69 
2/38·7/38 4,166.67 615.63 
8/3B·l/39 4,166.67 61-5.63 
2/39-7/39 '1,166.67 516.67 
8/39-1/40 4,166.67 S16.67 
2/40-7/40 4,166.67 417,71 
B/40-1/41 4,166.67 417,71 
2/41-7/41 2,500.00 )08.33 
8/41-1/42 2,500.00 308.33 
2/42-7/'12 2,500.00 242.71 
8/42-L/'13 2,500,00 242,71 
2/43-7/43 2,500,00 177.0B 
8/43-1/44 2,500.00 1n.os 
2/44-7/44 2,500.00 111.46 
8/44-1/45 2,500.00 111.46 
2/45·7/45 416.67 45.83 
8/45·1/46 416.67 45.83 
2/46·7/45 416.67 34.38 
8/46-1/47 416.67 ~ .38 
2/47-7/47 416.67 22.92 
8/47-1/48 416.67 22.92 
2/48·7/48 416.67 11.46 
8/48•1/49 416.67 11.46 
0/'18·1/49 -

1,560,000.00 496,630.03 

Total Monthly 
Sinking fund 

Payments 

6,337.04 
12,372.40 
12,372.40 
12,452.61 
12,452.61 
12.slS.11 
12,515.11 
12,1'13,23 
12,143.23 
10,521.36 
10,521.36 
8,952.61 
8,952,61 
8,270.31 
8,270.31 
7,605,73 
7,605.73 
7,375.52 
7,375.52 
7,145.31 
7,145.31 
7,385.94 
7,385.94 
7,196.36 
7,196.36 
7,006.77 
7,006.77 
7,292.19 
7,292.19 
5,901.56 
5,901.56 
4,539.06 
'1,539.06 
4,454.69 
4,'154.69 
4,782.29 
4,782.29 
4,683.33 
4,683.33 
4,584.38 
'1,584.38 
2,808.33 
2,808.33 
2,742.71 
2.,742.71 
2,677.08 
2,677.08 
2,611.46 
2,611.46 

462..!iO 
462.SO 
451.04 
451.04 
439.58 
439.58 
428.13 
428.13 

-

2,050,292.99 



PROMISSORY NOTE 

References in the boxes above are for Lender's use only and do not limit the applicability of this document to any particular loan or item. 
Any item above containing " * * * " has been omitted due to text length limitations. 

Borrower: Cumberland County Water Distric 
133 Lower River Street 
Burkesville, KY 42717 

Principal Amount: $100,259.00 

Lender: First & Farmers National Bank, Inc. 
Burkesville 
129 N. Main Street 
P.O. Box 337 
Burkesville, KY 42717 
(270) 864-3311 

Date of Note: October 10, 2024 
PROMISE TO PAY. Cumberland County Water Distric ("Borrower") promises to pay to First & Farmers National Bank, Inc. ("Lender"), or order, 
in lawful money of the United States of America, the principal amount of One Hundred Thousand Two Hundred Fifty-nine & 00/100 Dollars 
($100,259.00), together with interest on the unpaid principal balance from October 10, 2024, calculated as described in the "INTEREST 
CALCULATION METHOD" paragraph using an interest rate of 5.500%, until paid in full. The interest rate may change under the terms and 
conditions of the "INTEREST AFTER DEFAULT" section. 

PAYMENT. Borrower will pay this loan in 22 regular payments of $2,.5'0'3.00 each and one irregular last payment estimated at $53,506.50. 
Borrower's first payment is due November 10, 2024, and all subsequent payments are due on the same day of each month after that. 
Borrower's final payment will be due on Sepfember 10, 2026, and will be for all principal and all accrued interest not yet paid . Payments 
include principal and interest. Unless otherwise agreed or required by applicable law, payments will be applied to Each payment made on this 
note will first be applied to escrows due (if applicable), then to reduce accrued unpaid interest, then to reduce unpaid principal, then to reduce 
late charges that are due, and finally to reduce any other charges that are owed. In the event of requests of partial releases of collateral, any 
language contained in other loan documentation between You and I shall prevail, as applicable; otherwise, You may consider the request and 
apply the proceeds lo principal or interest or other costs, or any combination thereof, at Your sole discretion.. Borrower will pay Lender at 
Lender's address shown above or at such other place as Lender may designate in writing. 

INTEREST CALCULATION METHOD. Interest on this Note is computed on a 365/360 basis; that is, by applying the ratio of the interest rate 
over a year of 360 days, multiplied by the outstanding principal balance, multiplied by the actual number of days the principal balance is 
outstanding. All interest payable under this Note is computed using this method. 

PREPAYMENT; MINIMUM INTEREST CHARGE. In any event. even upon full prepayment of this Note, Borrower understands that Lender is 
entitled to a minimum interest charge of $10.00. Other than Borrower's obligation to pay any minimum interest charge, Borrower may pay 
without penalty all or a portion of the amount owed earlier than it is due. Early payments will not, unless agreed to by Lender in writing , relieve 
Borrower of Borrower's obligation to continue to make payments under the payment schedule . Rather, early payments will reduce the principal 
balance due and may result in Borrower's making fewer payments . Borrower agrees not to send Lender payments marked "paid in full" , 
"without recourse" , or similar language. If Borrower sends such a payment, Lender may accept it without losing any of Lender's rights under 
this Note, and Borrower will remain obligated to pay any further amount owed to Lender. All written communications concerning disputed 
amounts, including any check or other payment instrument that indicates that the payment constitutes "payment in full" of the amount owed or 
that is tendered with other conditions or limitations or as full satisfaction of a disputed amount must be mailed or delivered to: First & Farmers 
National Bank, Inc.; Burkesville; 129 N. Main Street; P.O. Box 337; Burkesville, KY 42717. 

LATE CHARGE. If a payment is 1 O days or more late, Borrower will be charged 5.000% of the regularly scheduled payment or $5.00, 
whichever is greater. 

INTEREST AFTER DEFAULT. Upon default, including failure to pay upon final maturity , the total sum due under this Note will continue to accrue 
interest at the interest rate under this Note. 

DEFAULT. Each of the following shall constitute an event of default ("Event of Default") under this Note: 

Payment Default. Borrower fails to make any payment when due under this Note. 

Other Defaults. Borrower fails to comply with or to perform any other term , obligation , covenant or condition contained in this Note or in 
any of the related documents or to comply with or to perform any term, obligation, covenant or condition contained in any other agreement 
between Lender and Borrower. 

Default in Favor of Third P,:irties. Borrower or any Granter defaults under any loan. extension of credit, security agreement, purchase or 
sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's property or 
Borrower's ability to repay this Note or perform Borrower's obligations under this Note or any of the related documents. 

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or on Borrower's behalf under thi s 
Note or the related documents is false or misleading in any material respect, either now or at the time made or furnished or becomes false 
or misleading at any time thereafter. 

Death or Insolvency. The death of Borrower or the dissolution or termination of Borrower's existence as a going business, the insolvency 
of Borrower, the appointment of a receiver for any part of Borrower's property, any assignment for the benefit of creditors, any type of 
creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower. 

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by jud icial proceeding, self-help , 
repossession or any other method, by any creditor of Borrower or by any governmental agency against any collateral securing the loan. 
This includes a garnishment of any of Borrower's accounts, including deposit accounts, with Lender. However, this Event of Defau lt shall 
not apply if there is a good faith dispute by Borrower as to the validity or reasonableness of the claim which is the basis of the creditor or 
forfeiture proceeding and if Borrower gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or 
a surety bond for the creditor or forfeiture proceeding , in an amount determined by Lender, in its sole discretion, as being an adequate 
reserve or bond for the dispute . 

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety , or accommodation party 
of any of the indebtedness or any guarantor. endorser, surety , or accommodation party dies or becomes incompetent, or revokes or 
disputes the validity of, or liability under, any guaranty of the indebtedness evidenced by this Note. 

Adverse Change. A material adverse change occurs in Borrower's financial condition , or Lender believes the prospect of payment or 
performance of th is Note is· impaired. 



COMMERCIAL SECURITY AGREEMENT 

References In the boxes above are for Lender's use only and do not limit the appllcabllity of this document to any particular loan or item. 

Grantor: 

Any item above containing "***" has been omitted due to text length limitations. 

Cumberland County Water Distrlc 
133 Lower River Street 
Burkesville, KY 42717 

Lender: First & Farmers National Bank, Inc. 
Burkesville 
129 N. Main Street 
P.O. Box 337 
Burkesville, KY 42717 
(270) 864-3311 

THIS COMMERCIAL SECURITY AGREEMENT dated October 10, 2024, Is made and executed between Cumberland County Water Dlstrlc 
("Grantor") and First & Farmers National Bank, Inc. ("Lender"). 

GRANT OF SECURITY INTEREST. For valuable consideration, Grantor grants to Lender a security Interest in the Collateral to secure the 
Indebtedness and agrees that Lender shall have the rights stated In this Agreement with respect to the Collateral, in addition to all other rights 
which lender may have by law. • 

COLLATERAL DESCRIPTION. The word "Collateral" as used in this Agreement means the following described property, whether now owned or 
hereafter acquired, whether now existing or hereafter arising, and wherever located, in which Grantor is giving to Lender a secu;ity interest ior 
the payment of the Indebtedness and performance of all other obligations under the Note and this Agreement: 

Caterpillar Excavator model #303.5 Ser#3035EJJWY01174 YEAR MODEL 2016, CATERPILLAR Back hoe model#416DSer# 
0416DJBFP15902 Year Model 2014, Ditch Witch Trencher Model#45X Ser#DWPRT45XPK0004232 Model year 2019, Ditch Witch 
Trencher Model #4010 DD Ser#5H0347 

In addition, the word "Collateral" also includes all the following, whether now owned or hereafter acquired, whether now existing or hereafter 
arising, and wherever located: 

(A) All accessions, attachments, accessories, tools, parts, supplies, replacements of and additions to any of the collateral described herein, 
whether added now or later. 

(B) All products and produ~e of any of the property described in this Collateral section. 

(C) All accounts, general intangibles, instruments, rents, monies, payments, and all other rights, arising out of a sale, lease, consignment 
or other disposition of any of the property described in this Collateral section. 

(D) All proceeds (including insurance proceeds) from the sale, destruction, loss, or other disposition of any of the property described in this 
Collateral section, and sums due from a third party who has damaged or destroyed the Collateral or from that party's insurer, whether due 
to judgment, settlement or ?ther process. 

(E) All records and data relating to any of the property described in this Collateral section, whether in the form of a writing, photograph, 
microfilm, microfiche, or electronic media, together with all of Grantor's right, title, and interest in and to all computer software required to 
utilize, create, maintain, and process any such records or data on electronic media. 

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Grantor's accounts with Lender (whether 
. checking, savings, or some other account). This includes all accounts Grantor holds Jointly with someone else and all accounts Granter may 
open in the future. However, this does not Include any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by 
law. Granter authorizes Lender, to the extent permitted by applicable law, to charge or setoff all sums owing on the Indebtedness against any 
and all such accounts. 

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With _respect to the Collateral, Grantor represents 
and promises to Lender that: 

Perfection of Security lnter$st. Grantor agrees to take whatever actions are requested by Lender to perfect and continue Lender's security 
interest in the Collateral. Upon request of Lender, Grantor will deliver to Lender any and all of the documents evidencing or constituting the 
Collateral, and Granter will note Lender's interest upon any and all chattel paper and instruments if not delivered to Lender for possession 
by Lender. 

Notices to Lender. Grantor'wlll promptly notify Lender in writing at Lender's address shown above {or such other addresses as Lender may 
designate from time to time) prior to any (1) change in Grantor's name; (2) change In Grantor's assumed business name(s); (3) change 
in the structure of the entity Granter; (4) change in the authorized signer{s); (5) change in Grantor's principal office address; (6) change 
in Grantor's principal residence; (7) conversion of Grantor to a new or different type of business entity; or (8) change in any other aspect 
of Granter that directly or indirectly relates to any agreements between Granter and Lender. No change in Grantor's name will take effect 
until after Lender has received notice. 

No Violation. The execution and delivery of this Agreement will not violate any law or agreement governing Grantor or to which Grantor is 
a party. 

Enforceability of Collateral. To the extent the Collateral consists of accounts, chattel paper, or general intangibles, as defined by the 
Uniform Commercial Code, the Collateral is enforceable in accordance with its terms, is genuine, and fully complies with all applicable laws 
and regulations concerning form, content and manner of preparation and execution, and all persons appearing to be obligated on the 
Collateral have authority and capacity to contract and are in fact obligated as they appear to be on the CollateraL At the time any account 
becomes subject to a security interest in favor of Lender, the account shall be a good and valid account representing an undisputed, bona 
fide indebtedness incurred by the account debtor, for merchandise held subject to delivery instructions or previously shipped or del'lvered 
pursuant to a contract of sale, or for services previously performed by Granter with or for the account debtor. So long as this Agreement 
remains in effect, Grantor shall not, without Lender's prior written consent, compromise, settle, adjust, or extend payment under or with 
regard to any such Accour1ts. There shall be no setoffs or counterclaims against any of the Collateral, and no agreement shall have been 
made under which any deductions or discounts may be claimed concerning the Collateral except those disclosed to Lender in writing. 

Location of the Collateral. _Except In the ordinary course of Grantor's business, Grantor agrees to keep the Collateral (or to the extent the 
Collateral consists of intangible property such as accounts or general intangibles, the records concerning the Collateral) at Grantor's 
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address shown above or at such other locations as are acceptable to Lender. Upon Lender's request, Grantor will deliver to Lender in form 
satisfactory to Lender a schedule of real properties and Collateral locations relating to Grantor's operations, including without limitation the 
following: (1) all real property Grantor owns or is purchasing; (2) all real property Granter is renting or leasing; (3) all storage facilities 
Grantor owns, rents, leases, or uses; and (4) all other properties where Collateral Is or may be located. 

Removal of the Collateral. Except in the ordinary course of Grantor's business, Including the sales of inventory, Granter shall not remove 
the Collateral from Its existing location without Lender's prior written consent. To the extent that the Collateral consists of vehicles, or 
other titled property, Grantor shall not take or permit any action which would require application for certificates of title for the vehicles 
outside the Commonwealth of Kentucky, without Lender's prior written consent. Grantor shall, whenever requested, advise Lender of the 
exact location of the Collateral. 

Transactions Involving Collateral. Except for Inventory sold or accounts collected in the ordinary course of Grantor's business, or as 
otherwise provided for In this Agreement, Grantor shall not sell, offer to sell, or otherwise transfer or dispose of the Collateral. While 
Grantor is not in default under this Agreement, Grantor may sell inventory, but only in the ordinary course of its business and only to buyers 
who qualify as a buyer in the ordinary course of business. A sale In the ordinary course of Grantor's business does not include a transfer in 
partial or total satisfaction of a debt or any bulk sale. Grantor shall not pledge, mortgage, encumber or otherwise permit the Collateral to 
be subject to any lien, security interest, encumbrance, or charge, other than the security interest provided for in this Agreement, without 
the prior written consent of Lender. This includes security interests even lf junior in right to the security interests granted under this 
Agreement. Unless waived by Lender, all proceeds from any disposition of the Collateral (for whatever reason) shall be held in trust for 
Lender and shall not be commingled with any other funds; provided however, this requirement shall not constitute consent by Lender to any 
sale or other disposition. Upon receipt, Granter shall immediately deliver any such proceeds to Lender. 

Title. Grantor represents and warrants to Lender that Grantor holds good and marketable title to the Collateral, free and clear of all liens 
and encumbrances except for the lien of this Agreement. No financing statement covering any of the Collateral is on file in any public 
office other than those which reflect the security interest created by this Agreement or to which Lender has specifically consented. 
Granter shall defend Lender's rights in the Collateral against the claims and demands of all other persons. 

Repairs and Maintenance. Grantor agrees to keep and maintain, and to cause others to keep and maintain, the Collateral in good order, 
repair and condition at all times while this Agreement remains in effect. Grantor further agrees to pay when due all claims for work done 
on, or services rendered or material furnished in connection with the Collateral so that no lien or encumbrance may ever attach to or be 
filed against the Collateral. 

Inspection of Collateral. Lender and Lender's designated representatives and agents shall have the right at all reasonable times to examine 
and inspect the Collateral wherever located. 

Taxes, Assessments and Liens. Grantor will pay when due all taxes, assessments and liens upon the Collateral, its use or operation, upon 
this Agreement, upon any promissory note or notes evidencing the Indebtedness, or upon any of the other Related Documents. Grantor 
may withhold any such payment or may elect to contest any lien if Grantor is in good faith conducting an appropriate proceeding to contest 
the obligation to pay and so long as Lender's interest in the Collateral is not jeopardized in Lender's sole opinion. If the Collateral is 
subjected to a lien which is not discharged within fifteen (15) days, Grantor shall deposit with Lender cash, a sufficient corporate surety 
bond or other security satisfactory to Lender in an amount adequate to provide for the discharge of the lien plus any interest, costs, 
reasonable attorneys' fees or other charges that could accrue as a result of foreclosure or sale of the Collateral. In any contest Granter 
shall defend Itself and Lender and shall satisfy any final adverse Judgment before enforcement against the Collateral. Grantor shall name 
Lender as an additional obligee under any surety bond furnished in the contest proceedings. Grantor further agrees to furnish Lender with 
evidence that such taxes, Elssessments, and governmental and other charges have been paid in full and in a timely manner. Granter may 
withhold any such payment or may elect to contest any lien If Grantor is in good faith conducting an appropriate proceeding to contest the 
obligation to pay and so long as Lender's interest in the Collateral is not jeopardized. 

Compliance with Governmental Requirements. Grantor shall comply promptly with all laws, ordinances, rules and regulations of all 
governmental authorities, now or hereafter in effect, applicable to the ownership, production, disposition, or use of the Collateral, including 
all laws or regulations relating to the undue erosion of highly-erodible land or relating to the conversion of wetlands for the production of an 
agricultural product or commodity. Grantor may contest in good faith any such law, ordinance or regulation and withhold compliance 
during any proceeding, including appropriate appeals, so long as Lender's interest in the Collateral, in Lender's opinion, ls not Jeopardized. 

Hazardous Substances. Granter represents and warrants that the Collateral never has been, and never will be so long as this Agreement 
remains a lien on the Collateral, used in violation of any Environmental Laws or for the generation, manufacture, storage, transportation, 
treatment, disposal, release or threatened release of any Hazardous Substance. The representations and warranties contained herein are 
based on Grantor's due dili-gence in investigating the Collateral for Hazardous Substances. Grantor hereby (1) releases and waives any 
future claims against Lender for Indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any 
Environmental Laws, and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims and losses resulting from a 
breach of this provision of this Agreement. This obligation to indemnify and defend shall survive the payment of the Indebtedness and the 
satisfaction of this Agreem~nt. 

Maintenance of Casualty l11surance. Granter shall procure and maintain all risks insurance, including without limitation fire, theft and 
liability coverage together with such other insurance as Lender may require with respect to the Collateral, in form, amounts, coverages and 
basis reasonably acceptablH to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of 
Lender, will deliver to Lender from time to time the policies or certificates of insurance in form satlsfactory to Lender, including stipulations 
that coverages will not be_ cancelled or diminished without at least ten (10) days' prior written notice to Lender and not including any 
disclaimer of the insurer's liability for failure to give such a notice. Each insurance policy also shall include an endorsement providi~g that 
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. In connection 
with all policies covering assets In which Lender holds or Is offered a security interest, Grantor will provide Lender with such loss payable 
or other endorsements as Lender may require. If Granter at any time fails to obtain or maintain any insurance as required under this 
Agreement, Lender may (but shall not be obligated to) obtain such insurance as Lender deems appropriate, including if Lender so chooses 
"single interest insurance,"'which will cover only Lender's interest in the Collateral. 

Application of Insurance Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Collateral, whether or not such 
casualty or loss is covered by Insurance. Lender may make proof of loss if Grantor falls to do so within fifteen (15) days of the casualty. 
All proceeds of any insurance on the Collateral, including accrued proceeds thereon, shall be held by Lender as part of the Collateral. If 
Lender consents to repair or replacement of the damaged or destroyed Collateral, Lender shall, upon satisfactory proof of expendit~ire, • pay 
or reimburse Granter from the proceeds for the reasonable cost of repair or restoration. If Lender does not consent to repair or replacement 
of the Collateral, Lender shall retain a sufficient amount of the proceeds to pay all of the Indebtedness, and shall pay the balance to 
Grantor. Any proceeds which have not been disbursed within six (6) months after their receipt and which Grantor has not committed to 
the repair or restoration of the Collateral shall be used to prepay the Indebtedness. 
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Insurance Reserves. Lender may require Grantor to maintain with Lender reserves for payment of insurance premiums, which reserves shall 
be created by monthly payments from Grantor of a sum estimated by Lender to be sufficient to produce, at least fifteen (15) days before 
the premium due date, amounts at least equal to the insurance premiums to be paid. If fifteen {15) days before payment is due, the reserve 
funds are insufficient, Grantor shall upon demand pay any deficiency to Lender. The reserve funds shall be held by Lender as a general 
deposit and shall constitute a non-interest-bearing account which Lender may satisfy by payment of the insurance premiums required to be 
paid by Grantor as they become due. Lender does not hold the reserve funds in trust for Grantor, and Lender is not the agent of Grantor 
for payment of the insurance premiums required to be paid by Grantor. The responsibility for the payment of premiums shall remain 
Grantor's sole responsibility'. 

Insurance Reports. Granter, upon request of Lender, shall furnish to Lender reports on each existing polfcy of Insurance showing such 
information as Lender may reasonably request including the following: (1) the name of the insurer; (2) the risks Insured; (3) the amount 
of the policy; (4) the property insured; (5) the then current value on the basis of which insurance has been obtained and the manner of 
determining that value; and (6) the expiration date of the policy. In addition, Grantor shall upon request by Lender (however not more 
often than annually) have an independent appraiser satisfactory to Lender determine, as applicable, the cash value or replacement cost of 
the Collateral. 

Financing Statements. Grantor authorizes Lender to file a UCC financing statement, or alternatively, a copy of this Agreement to perfect 
Lender's security interest. At Lender's request, Granter additionally agrees to sign all other documents that are necessary to perfect, 
protect, and continue Lender's security interest in the Property. Grantor will pay all filing fees, title transfer fees, and other fees and costs 
involved unless prohibited by law or unless Lender is required by law to pay such fees and costs. Grantor irrevocably appoints Lender to 
execute documents necessary to transfer title if there is a default. Lender may file a copy of this Agreement as a financing statement. 

GR.11..NTOR'S R!GHT TO POSSESSION AND TO COLLECT ACCOUNTS. Until default and except as otherwise provided below with respect to 
accounts, Granter may have possession of the tangible personal property and beneficial use of all the Collateral and may use it in any lawful 
manner not inconsistent with this Agreement or the Related Documents, provided that Grantor's right to possession and beneficial use shall not 
apply to any Collateral where possession of the Collateral by Lender is required by law to perfect Lender's security interest in such Collateral. 
Until otherwise notified by Lender, Granter may collect any of the Collateral consisting of accounts. At any time and even though no Event of 
Default exists, Lender may exercise its rights to collect the accounts and to notify account debtors to make payments directly to Lender for 
application to the Indebtedness. If Lender at any time has possession of any Collateral, whether before or after an Event of Default, Lender shall 
be deemed to have exercised reasonable care in the custody and preservation of the Collateral if Lender takes such action for that purpose as 
Grantor shall request or as Lender, in Lender's sole discretion, shall deem appropriate under the circumstances, but failure to honor any request 
by Granter shall not of Itself be deemed to be a failure to exercise reasonable care. Lender shall not be required to take any steps necessary to 
preserve any rights in the Collateral against prior parties, nor to protect, preserve or maintain any security interest given to secure the 
Indebtedness. 

LENDER'S EXPENDITURES. If ~ny action or proceeding is commenced that would materially affect Lender's interest in the Collateral or if 
Grantor fails to comply with any provision of this Agreement or any Related Documents, including but not limited to Grantor's failure to 
discharge or pay when due any amounts Granter is required to discharge or pay under this Agreement or any Related Documents, Lender on 
Grantor's behalf may (but shall not be obligated to) take any action that Lender deems appropriate, including but not limited to discharging or 
paying all taxes, liens, security interests, encumbrances and other claims, at any time levied or placed on the Collateral and paying all costs for 
insuring, maintaining and preseNing the Collateral. All such expenditures incurred or paid by Lender for such purposes will then bear interest at 
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a 
part of the Indebtedness and, at Lender"s option, will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned 

_ among and be payable with any installment payments to become due during either (1) the term of any applicable insurance policy; or (2) the 
remaining term of the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Agreement also 
will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitled upon the 
occurrence of any Event of Deta·uIt. 

DEFAULT, Each of the following shall constitute an Event of Default under this Agreement: 

Payment Default. Granter fails to make any payment when due under the Indebtedness. 

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this Agreement or 
in any of the Related Documents or ta comply with or to perform any term, obligation, covenant or condition contained in any other 
agreement between Lender and Grantor. 

Default in Favor of Third Parties. Granter defaults under any loan, extension of credit, security agreement, purchase or sales agreement, or 
any other agreement, in favor of any other creditor or person that may materially affect any of Grantor's property or ability to perform 
Grantor's obligations under this Agreement or any of the Related Documents. 

False Statements. Any warranty, representation or statement made or furnished to Lender by Granter or on Grantor's behalf under this 
Agreement or the Related Documents is false or misleading In any material respect, either now or at the time made or furnished or becomes 
false or misleadlng at any time thereafter. 

Defective Collaterallzation. This Agreement or any of the Related Documents ceases to be in full force and effect (including failure of any 
collateral document to create a valid and perfected security interest or lien) at any time and for any reason. 

Insolvency. The insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any assignment for the benefit of 
creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or against 
Grantor, 

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by Judicial proceeding, self-help, 
repossession or any other method, by any creditor of Grantor or by any governmental agency against any collateral securing the 
Indebtedness. This includes a garnishment of any of Grantor's accounts, including deposit accounts, with Lender. However, this Event of 
Default shall not apply if there is a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the 
creditor or forfeiture proceeding and if Granter gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender 
monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an 
adequate reserve or bond for the dispute. 

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party 
of any of the Indebtedness or guarantor, endorser, surety, or accommodation party dies or becomes incompetent or revokes or disputes the 
validity of, or liabllity under, any Guaranty of the Indebtedness. 

Adverse Change. A material adverse change occurs fn Grantor"s financial condition, or Lender believes the prospect of payment or 
performance of the Indebtedness is impaired. 
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RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement, at any time thereafter, Lender shall have all the 
rights of a secured party under the Kentucky Uniform Commercial Code. In addition and without limitation, Lender may exercise any one or 
more of the following rights and remedies: 

Accelerate Indebtedness. Lender may declare the entire Indebtedness, including any prepayment penalty which Granter would be required 
to pay, immediately due and payable, without notice of any kind to Grantor. 

Assemble Collateral, Lende_r may require Granter to deliver to Lender all or any portion of the Collateral and any and all certificates of title 
and other documents relating to the Collateral. Lender may require Granter to assemble the Collateral and make It available to Lender at a 
place to be designated by Lender. Lender also shall have full power to enter upon the property of Granter to take possession of and 
remove the Collateral. If the Collateral contains other goods not covered by this Agreement at the time of repossession, Granter agrees 
Lender may take such other goods, provided that Lender makes reasonable efforts to return them to Granter after repossession. 

Sell the Collateral. Lender shall have full power to sell, lease, transfer, or otheiwlse deal with the Collateral or proceeds thereof in Lender's 
own name or that of Granter. Lender may sell the Collateral at public auction or private sale. Unless the Collateral threatens to decline 
speedily in value or is of a type customarily sold on a recognized market, Lender will give Grantor, and other persons as required by law, 
reasonable notice of the time and place of any public sale, or the time after which any private sale or any other disposition of the Collateral 
is to be made. However, no notice need be provided to any person who, after Event of Default occurs, enters into and authenticates an 
agreement waiving that person's right to notification of sale. The requirements of reasonable notice shall be met if such notice is given at 
least ten (10) days before the time of the sale or disposition. All expenses relating to the disposition of the Collateral, includlng without 
limitation the expenses of retaking, holding, insuring, preparing for sale and selling the Collateral, shall become a part of the Indebtedness 
secured by this Agreement and shall be payable on demand, with interest at the Note rate from date of expenditure until repaid. 

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Collateral, with the 
power to protect and preserve the Collateral, to operate the Collateral preceding foreclosure or sale, and to collect the rents from the 
Collateral and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without 
bond If permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Collateral 
exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disquallfy a person from serving as a receiver. 

Collect Revenues, Apply Accounts. Lender, either itself or through a receiver, may collect the payments, rents, income, and revenues from 
the Collateral. Lender may at any time In Lender's discretion transfer any Collateral into Lender's own name or that of Lender's nominee 
and receive the payments, rents, income, and revenues therefrom and hold the S!;lme as security for the Indebtedness or apply It to 
payment of the Indebtedness in such order of preference as Lender may determine. Insofar as the Collateral consists of accounts, general 
intangibles, insurance policl.es, instruments, chattel paper, choses in action, or similar property, Lender may demand, collect, receipt for, 
settle, compromise, adjust, sue for, foreclose, or realize on the Collateral as Lender may determine, whether or not Indebtedness or 
Collateral is then due. For these purposes, Lender may, on behalf of and in the name of Granter, receive, open and dispose of mail 
addressed to Grantor; change any address to which mail and payments are to be sent; and endorse notes, checks, drafts, money orders, 
documents of title, instruments and items pertaining to payment, shipment, or storage of any Collateral. To facilitate collection, Lender 
may notify account debtors and obligors on any Collateral to make payments directly to Lender. 

Obtain Deficiency. If Lender chooses to sell any or all of the Collateral, Lender may obtain a judgment against Granter for any deficiency 
remaining on the Indebtedness due to Lender after application of all amounts received from the exercise of the rights provided in this 
Agreement. Granter shall be liable for a deficiency even if the transaction described in this subsection is a sale of accounts or chattel 
paper. 

Other Rights and Remedies. Lender shall have all· the rights and remedies of a secured creditor under the provisions of the Uniform 
Commercial Code, as may ·be amended from time to time. In addition, Lender shall have and may exercise any or all other rights and 
remedies it may have available at law, in equity, or otherwise. 

Electlon of Remedies. Except as may be prohibited by applicable law, all of Lender's rights and remedies, whether evidenced by this 
Agreement, the Related Documents, or by any other writing, shall be cumulative and may be exercised singularly or concurrently. Election 
by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make expenditures or to take action to 
perform an obligation of Granter under this Agreement, after Grantor's failure to perform, shall not affect Lender's right to declare a default 
and exercise its remedies. 

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement 

Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding and agreement of the part_ies 
as to the matters set forth-,.in this Agreement. No alteration of or amendment to this Agreement shall be effective unless given in writing 
and signed by the party or parties sought to be charged or bound by the alteration or amendment. 

Attorneys' Fees; Expenses. Grantor agrees to pay upon demand all of Lender's costs and expenses, including Lender's reasonable 
attorneys' fees and Lendei-'s legal expenses, incurred in connection with the enforcement of this Agreement. lender may hire or pay 
someone else to help enforce this Agreement, and Grantor shall pay the costs and expenses of such enforcement. Costs and expenses 
Include Lender's reasonable attorneys' fees and legal expenses whether or not there is a lawsuit, including reasonable attorneys' fees and 
legal expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any 
anticipated post-judgment collection services. Grantor also shall pay all court costs and such additional fees as may be directed by the 
COLI~ -

Caption Headings. Caption, headings in this Agreement are for convenience purposes only and are not to be used to interpret or define the 
provisions of this Agreement. 

Governing Law. This Agre,ment will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the 
laws of the Commonwealth of Kentucky without regard to its conflicts of law provisions. This Agreement has been accepted by Lender In 
the Commonwealth of Kentucky. 

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Cumberland 
County, Commonwealth of Kentucky. 

No Waiver by Lender. Lender shall not be deemed ta have waived any rights under this Agreement unless such waiver Is given in writing 
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any 
other right. A waiver by Lender of a provision of this Agreement shall not prejudice or constitute a waiver of lender's right otherwise to 
demand strict compliance with that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of 
dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any futuri=; 



Loan No: 3937305~500 
COMMERCIAL SECURITY AGREEMENT 

(Continued) Page 5 

transactions. Whenever the consent of Lender is required under this Agreement, the granting of such consent by Lender In any instance 
shall not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent may be 
granted or withheld in the sole discretion of Lender. 

Notices. Any notice required to be given under this Agreement shall be given in writing, and shall be effective when actually delivered, 
when actually received by telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, 
or, if mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses 
shown near the beginning of this Agreement Any party may change its address for notices under this Agreement by giving formal written 
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice purposes, Granter agrees 
to keep Lender Informed at-all times of Grantor's current address. Unless otherwise provided or required by law, if there is more than one 
Grantor, any notice given by Lender to any Granter is deemed to be notice given to all Granters. 

Power of Attorney. Grantor hereby appoints Lender as Grantor's irrevocable attorney-in-fact for the purpose of executing any documents 
necessary to perfect, amend, or to continue the security Interest granted in this Agreement or to demand termination of filings of other 
secured parties. Lender may at any time, and without further authorization from Grantor, file a carbon, photographic or other reproduction 
of any financing statement or of this Agreement for use as a financing statement. Granter will reimburse Lender for all expenses for the 
perfection and the continuation of the perfection of Lender's security interest in the Collateral. 

Severablllty. If a court of competent Jurisdiction finds any provision of this Agreement to be illegal, Invalid, or unenforceable as to any 
circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other circumstance. If feasible, 
the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so 
modified, it shall be considered deleted from this Agreement. Unless otherwise required by law, the illegality, invalidity, or unenforceability 
of any provision of this Agreement shall not affect the legality, validity or enforceability of any other provision of this Agreement. 

Successors and Assigns. Subject to any limitations stated In this Agreement on transfer of Grantor's interest, this Agreement shall be 
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Collateral becomes vested in a 
person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Agreement and the 
Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Agreement or liablllty under the 
Indebtedness. 

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor In this Agreement shall 
survive the execution and delivery of this Agreement, shall be continuing in nature, and shall remain in full force and effect until such time 
as Grantor's Indebtedness shall be paid in full. 

Time is of the Essence. Time Is of the essence in the performance of this Agreement. 

Waive Jury. All parties to this Agreement hereby waive the right to any jury trial In any action, proceeding, or counterclaim brought by any 
party against any other party. 

DEFINITIONS. The following capitalized words and terms shall have the foilowing meanings when used In this Agreement. Unless specifically 
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and tenns 
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise 
defined in this Agreement shall have the meanings attributed to such terms In the Uniform Commercial Code: 

Agreement. The word "Agreement" means this Commercial Security Agreement, as this Commercial Security Agreement may be amended 
or modified from time to time, together with all exhibits and schedules attached to this Commercial Security Agreement from time to time. 

Borrower. The word 0 Borrower" means Gumberland County Water Distric and includes all co-signers and co-makers signing the Note and 
all their successors and ass.igns. 

Collateral. The word "Collateral" means all of Grantor's right, title and interest in and to all the Collateral as described in the Collateral 
Description section of this Agreement. 

Environmental Laws. The ·words "Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances 
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response, 
Compensation, and Llability Act of 1980, as amended; 42 U.S.C. Section 9601, et seq. ('CERCLA"), the Superfund Amendments and 
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., 
the Resource Conservatiol') and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or 
regulations adopted pursuant thereto. 

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Agreement in the default section of this 
Agreement. 

Grantor. The word "Grantcar" means Cumberland County Water Distric. 

Guaranty. The word "Guinanty" means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including 
without limitation a guaranty of all or part of the Note. 

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity, concentration or physical, 
chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when 
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous 
Substances" are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or 
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum 
and petroleum by-products ?r any fraction thereof and asbestos. 

Indebtedness. The word "lridebtedness" means the indebtedness evidenced by the Note or Related Documents, including all principal and 
interest together wlth all other indebtedness and costs and expenses for which Grantor is responsible under this Agreement or under any of 
the Related Documents. 

Lender. The word "Lender'' means First & Farmers National Bank, Inc., its successors and assigns. 

Note. The word "Note" means the Note dated October 10, 2024 and executed by Cumberland County Water Distric in the principal 
amount of $100,259.00, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions 
for the note or credit agreement. 

Property. The word "Property" means all of Grantor's right, title and interest in and to all the Property as described in the "Collateral 
Description" section of this' Agreement. 

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan agreements, environmental 
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agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments, 
agreements and documents, whether now or hereafter existing, executed in connection with the Indebtedness. 

GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO ITS 
TERMS, THIS AGREEMENT IS DATED OCTOBER 10, 2024. 

GRANTOR: 

CUMBERLAND COUNTY WATER DISTRIC 

By:~------------~--
Troy Norris, Chairman of Cumberland County Water 

By: ____ ~-------------
Mark A Vibbert, Board Member of Cumberland 

Distrlc County Water Distrlc 

LENDER: 

FIRST & FARMERS NATIONAL BANK, INC. 

X 
---:A,-u"""th,-o-rc-lz-ed-,--:0-.,ff.,..ic-e-r-------------

LaaetP'ro, Var. 24, 1. 10.032 Capr, ~-USA Ctitpatatk,n 1997, 2024, AIJ Rlgtd1 Reserved. • KV l~SERPRO\CFI\LPL\EilO.FC TR-2300 PR-17 



DISBURSEMENT REQUEST AND AUTHORIZATION 

References in the boxes above are for Lender's use only and do not limit the applicability of this document to any particular loan or Item. 
Any item above containing"***" has been omitted due to text length limitations. 

Borrower: Cumberland County Water Dlstric 
133 Lower River Street 
Burkesville, KY 42717 

Lender: First & Farmers National Bank, Inc. 
Burkesville 
129 N. Main Street 
P.O. Box 337 
Burkesville, KY 42717 
(270) 864-3311 

LOAN TYPE, This is a Fixed Rate (5.500%) Nondisclosable Loan to a Government Entity for $100,259.00 due on September 10, 2026. 

PRIMARY PURPOSE OF LOAN. The primary purpose of this loan is for: 

D Personal, Famlly, or Household Purposes or Personal Investment. 

IX! Business {Including Real Estate Investment). 

SPECIFIC PURPOSE. The specific purpose of this loan is: OPERATING CAPITAL 

DISBURSEMENT INSTRUCTIONS. Borrower understands that no loan proceeds will be disbursed until all of Lender's conditions for making the 
loan have been satisfied. Please disburse the loan proceeds of $100,259.00 as follows: • 

Amount paid to Borrower directly: 
$100,000.00 Lender's Check# 

Other Charges Financed: 
$10.00 UCCFiling 
$249.00 Loan Fee 

Note Principal: 

$100,000.00 

$259.00 

$100,259.00 

FINANCIAL CONDITION. BY SIGNING THIS AUTHORIZATION, BORROWER REPRESENTS AND WARRANTS TO LENDER THAT THE 
INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT ANO THAT THERE HAS BEEN NO MATERIAL ADVERSE CHANGE IN BORROWER'S 
FINANCIAL CONDITION AS DISCLOSED IN BORROWER'S MOST RECENT FINANCIAL STATEMENT TO LENDER. THIS AUTHORIZATION IS 
DATED OCTOBER 10, 2024. 

BORROWER: 

CUMBERLAND COUNTY WATER DISTRIC 

By:~~-~~~-~~~~~~.....,......~~-
Troy Norris, Chairman of Cumberland County Water 

By:----=-=--:--=----,-,,,-,-----,-----=-------=-=----:---....,,....=--=-----:----.-----
Ma rk A Vibbert, Board Member of Cumberland 

Dlstrlc County Water Distric 

Lli,MiPflJ, Ver. 24.1.10.032 Copr. Al'IB8WI USA Oorpci,raion 1991, Zl24.. All Righi, R:lllSllltvail, - l<Y L:\LASE-RPRO\OFN.Pl\12,[J.FC TJW:100 PR-17 



COMMERCIAL SECURITY AGREEMENT 

References In the boxes above are for Lender's use only and do not limi t the applicabil ity of this document to any particular loan or item. 

Grantor: 

Any item above containing " ***" has been omitted due to text length limitations. 

Cumberland County Water District 
133 Lower River St 
Burkesville, KY 42717-9622 

Lender: First & Farmers National Bank, Inc. 
Burkesville 
129 N. Main Street 
P.O. Box 337 
Burkesville, KY 42717 
(270) 864-3311 

THIS COMMERCIAL SECURITY AGREEMENT dated February 18, 2025, Is made and executed between Cumberland County Water District 
("Grantor") and First & Farmers National Bank, Inc. ("Lender"). 

GRANT OF SECURITY INTEREST. For valuable consideration, Grantor grants to Lender a security Interest In the Collateral to secure the 
Indebtedness and agrees that Lender shall have the rights stated in this Agreement with respect to the Collateral, In addition to all other rights 
which Lender may have by law. 

COLLATERAL DESCRIPTION. The word '"Collateral" as used in this Agreement means the following described property. whether now owned or 
hereafter acquired , whether now existing or hereafter arising, and wherever located, in which Grantor is giving to Lender a security interest for 
the payment of the Indebtedness and performance of all other obligations under the Note and this Agreement: 

CATERPILLAR EXCAVATOR MODEL #303.5 SER#3035EJJWY01174 YEAR MODEL 2016, CATERPILLAR BACK HOE 
MODEL#416DSER#0416DJBFP15902 YEAR MODEL 2014, DITCH WITCH TRENCHER MODEL#45X SER#DWPRT45XPK0004232 MODEL 
YEAR 2019, DITCH WITCH TRENCERH MODEL #4010 DD SER#5H0347; WHETHER ANY OF THE FOREGOING IS OWNED NOW OR 
ACQUIRED LATER; ALL ACCESSIONS, ADDITIONS, REPLACEMENTS, AND SUBSTITUTIONS RELATING TO ANY OF THE FOREGOING; 
ALL RECORDS OF ANY KIND RELATING TO ANY OF THE FOREGOING. AS EVIDENCE BY UCC FILE #2024-3334704-32 DATED 
10(23/2024 

In addition, the word '"Collateral" also includes ail the following , whether now owned or hereafter acquired, whether now existing or hereafter 
arising, and wherever localed: 

(A} All accessions , attachments, accessories, replacements of and additions to any of the collateral described herein, whether added now 
or later. 

(B} All products and produce of any of the property described in this Collateral section. 

(C} All accounts, general intangibles, instruments, rents, monies, payments, and ail other rights, arising out of a sale, lease, consignment 
or other disposition of any of the property described in this Collateral section. 

(D} All proceeds (including insurance proceeds} from the sale. destruction, loss, or other disposition of any of the property described in this 
Collateral section, and sums due from a third party who has damaged or destroyed the Collateral or from that party's insurer, whether due 
to judgment, settlement or other process . 

(E) All records and data relating to any of the property described in this Collateral section, whether in the form of a writing , photograph, 
microfilm, microfiche, or electronic media, together with all of Grantor's right, title, and interest in and to all computer software required to 
utilize, create, maintain, and process any such records or data on electronic media. 

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Grantor's accounts with Lender (whether 
checking, savings, or some other account). This includes all accounts Grantor holds jointly with someone else and all accounts Grantor may 
open in the future. However, this does not include any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by 
law. Grantor authorizes Lender, to the extent permitted by applicable law, to charge or setoff all sums owing on the Indebtedness against any 
and all such accounts. 

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Coll ateral , Grantor represents 
and promises to Lender that: 

Perfection of Security Interest. Grantor agrees to take whatever actions are requested by Lender to perfect and continue Lender's security 
interest in the Collateral. Upon request of Lender, Grantor will deliver to Lender any and ail of the documents evidencing or constituting the 
Collateral, and Granter will note Lender's interest upon any and all chattel paper and instruments if not delivered to Lender for possession 
by Lender. 

Notices to Lender. Grantor will promptly notify Lender in writing at Lender's address shown above (or such other addresses as Lender may 
designate from time to time} prior to any (1} change in Grantor's name; (2) change in Grantor's assumed business name(s); (3) change 
in the management of the Corporation Grantor; (4) change in the authorized signer(s); (5) change in Grantor's principal office address; 
(6) change in Grantor's state of organization; (7) conversion of Granter to a new or different type of business entity; or (8) change in 
any other aspect of Grantor that directly or indirectly relates to any agreements between Granter and Lender. No change in Grantor's name 
or state of organization will take effect until after Lender has received notice. 

No Violation. The execution and delivery of this Agreement will not violate any law or agreement governing Granter or to which Granter is 
a party, and its certificate or articles of incorporation and bylaws do not prohibit any term or condition of this Agreement. 

Enforceability of Collateral. To the extent the Collateral consists of accounts , chattel paper, or general intangibles, as defined by the 
Uniform Commercial Code, the Collateral is enforceable in accordance with its terms, is genuine, and fully complies w ith all applicable laws 
and regulations concerning form, content and manner of preparation and execution, and all persons appearing to be obligated on the 
Collateral have authority and capacity to contract and are in fact obligated as they appear to be on the Collateral. There shall be no setoffs 
or counterclaims against any of the Collateral, and no agreement shall have been made under which any deductions or discounts may be 
claimed concerning the Collateral except those disclosed to Lender in writing . 

Location of the Collateral. Except in the ordinary course of Grantor's business, Granter agrees to keep the Collateral at Grantor's address 
shown above or at such other locations as are acceptable to Lender. Upon Lender's request , Grantor w ill deliver to Lender in form 
satisfactory to Lender a schedule of real properties and Collateral locations relating to Grantor's operations, including without limitation the 
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following: (1) all real property Grantor owns or Is purchasing; (2) all real property Grantor Is renting or leasing; (3) all storage facllltles 
Grantor owns, rents, leases, or uses; and (4) all other properties where Collateral Is or may be located. 

Removal of the Collateral. Except In the ordinary course of Grantor's business, Grantor shall not remove the Collateral from its existing 
location without Lender's prior written consent. Grantor shall, whenever requested, advise Lender of the exact location of the Collateral. 

Transactions Involving Collateral. Except for inventory sold or accounts collected In the ordinary course of Grantor"s business, or as 
otherwise provided for In this Agreement, Grantor shall not sell, offer to sell, or otherwise transfer or dispose of the Collateral. Grantor 
shall not pledge, mortgage, encumber or otherwise permit the Collateral to be subject to any lien, security interest, encumbrance, or 
charge, other than the security Interest provided for In this Agreement, without the prior written consent of Lender. This Includes security 
Interests even If Junior In right to the security Interests granted under this Agreement. Unless waived by Lender, all proceeds from any 
disposition of the Collateral (for whatever reason) shall be held In trust for Lender and shalt not be commingled with any other funds; 
provided however, this requirement shall not constitute consent by Lender to any sale or other disposition. Upon receipt, Grantor shall 
Immediately deliver any such proceeds to Lender. 

Title. Grantor represents and warrants to Lender that Grantor holds good and marketable tltle to the Collateral, free and clear of all liens 
and encumbrances except_ for the lien of this Agreement. No financing stateme11t covering any of the Collateral Is on file In any public 
office other than those which reflect the security interest created by this Agreement or to which Lender has specifically consented. 
Grantor shalt defend Lender's rights In the Collateral against the claims and demands of all other persons. 

Repairs and Maintenance. Granter agrees to keep and maintain, and to cause others to keep and maintain, the Collateral In good order, 
repair and condition at all times whlle this Agreement remains In effect. Grantor further agrees to pay when due all claims for work done 
on, or services rendered Qr material furnished in connection with the Collateral so that no lien or encumbrance may ever attach to or be 
flied against the Collateral. 

Inspection of Collateral. Lender and Lender's designated representatives and agents shall have the rlght at all reasonable times to examine 
and inspect the Collateral wherever located. 

Taxes, Assessments and Liens. Grantor will pay when due all taxes, assessments and liens upon the Collateral, its use or operation, upon 
this Agreement, upon any promissory note or notes evidencing the Indebtedness, or upon any of the other Related Documents. Granter 
may withhold any such payment or may elect to contest any lien If Grantor Is In good faith conducting an appropriate proceeding to contest 
the obllgatlon to pay and so long as Lender's Interest In the Collateral Is not jeopardized in Lender's sole opinion. If the Collateral Is 
subjected to a lien which is not discharged within fifteen (15) days, Grantor shall deposit with Lender cash, a sufficient corporate surety 
bond or other security satisfactory to Lender in an amount adequate to provide for the discharge of the lien plus any interest, costs, 
reasonable attorneys' fees or other charges that could accrue as a result of foreclosure or sale of the Collateral. In any contest Grantor 
shall defend Itself and Lender and shall satisfy any final adverse Judgment before enforcement against the Collateral. Grantor shall name 
Lender as an additional obligee under any surety bond furnished In the contest proceedings. Grantor further agrees to furnish Lender with 
evidence that such taxes, ·assessments, and governmental and other charges have been paid In full and.In a timely manner. Grantor may 
withhold any such payment or may elect to contest any lien If Grantor Is In good faith conducting an appropriate proceeding to contest the 
obllgatton to pay and so long as Lender's Interest In the Collateral Is not Jeopardized. 

Compltance with Governmental Requirements. Granter shall comply promptly with all laws, ordinances, rules and regulations of all 
governmental authorities, now or hereafter in effect, appllcable to the ownership, production, disposition, or use of the Collateral, including 
all laws or regulations relating to the undue erosion of highly-erodible land or relating to the conversion of wetlands for the production of an 
agricultural product or commodlty. Grantor may contest In good faith any such law, ordinance or regulation and withhold compliance 
during any proceeding, Including appropriate appeals, so long as Lender's Interest in the Collateral, In Lender's opinion, is not jeopardized. 

Hazardous Substances. Grantor represents and warrants that the Collateral never has been, and never will be so long as this Agreement 
remains a lien on the Collateral, used In violation of any Environmental Laws or for the generation, manufacture, storage, transportation, 
treatment, disposal, release or threatened release of any Hazardous Substance. The representations and warranties contained herein are 
based on Grantor's due diligence in investigating the Collateral for Hazardous Substances. Grantor hereby (1) releases and waives any 
future claims against Lender for Indemnity or contribution In the event Grantor becomes Hable for cleanup or other costs under any 
Environmental Laws, and (2) agrees to Indemnify, defend, and hold harmless Lender against any and all claims and losses resulting from a 
breach of this provision of this Agreement. This obligation to Indemnify and defend shall survive the payment of the Indebtedness and the 
satisfaction of this Agreement. 

Maintenance of Casualty Insurance. Grantor shall procure and maintain all risks insurance, Including without !Imitation fire, theft and 
liability coverage together with such other Insurance as Lender may require with respect to the Collateral, In form, amounts, coverages and 
basis reasonably acceptable to Lender and Issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of 
Lender, will deliver lo Lender from time to time the policies or certificates of Insurance In form satisfactory to Lender, Including stipulations 
that coverages will not be cancelled or diminished without at least ten (10) days' prior written notice to Lender and not Including any 
disclaimer of the lnsurer's;llability for failure to give such a notice. Each insurance policy also shall include an endorsement providing that 
coverage In favor of Lender will not be Impaired in any way by any act, omission or default of Grantor or any other person. In connection 
with all policies covering assets In which Lender holds or Is offered a security interest, Grantor will provide Lender with such loss payable 
or other endorsements as Lender may require. If Granter at any time fails to obtain or maintain any Insurance as required under this 
Agreement, Lender may (but shall not be obligated to) obtain such Insurance as Lender deems appropriate, Including if Lender so chooses 
"single Interest Insurance," which will cover only Lender's interest in the Collateral. 

Appllcatlon of Insurance Proceeds, Grantor shall promptly notify Lender of any loss or damage to the Collateral, whether or not such 
casualty or loss Is covered by insurance, Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. 
All proceeds of any insurance on the Collateral, Including accrued proceeds thereon, shall be held by Lender as part of the Collateral. If 
Lender consents to repair or replacement of the damaged or destroyed Collateral, Lender shall, upon satisfactory proof of expenditure, pay 
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration. If Lender does not consent to repair or replacement 
of the Collateral, Lender shall retain a sufficient amount of the proceeds to pay all of the Indebtedness, and shall pay the balance to 
Grantor. Any proceeds which have not been disbursed within six (6) months after their receipt and which Granter has not committed to 
the repair or restoration of:the Collateral shall be used to prepay the Indebtedness. 

Insurance Reserves. Lend~r may require Granter to maintain with Lender reserves for payment of insurance premiums, which reserves shall 
be created by monthly payments from Grantor of a sum estimated by Lender to be sufficient to produce, at least fifteen (15) days before 
the premium due date, amounts at least equal to the Insurance premiums to be paid. If fifteen (15) days before payment Is due, the reserve 
funds are Insufficient, Grantor shall upon demand pay any deficiency to Lender. The reserve funds shall be held by Lender as a general 
deposit and shall constitute a non-Interest-bearing account which Lender may satisfy by payment of the insurance premiums required to be 
paid by Grantor as they become due. Lender does not hold the reserve funds In trust for Grantor, and Lender Is not the agent of Granter 
for payment of the Insurance premiums required to be paid by Grantor. The responsiblllty for the payment of premiums shall remain 
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Insurance Reports. Grantor, upon request of Lender, shall furnish to Lender reports on each existing policy of Insurance showing such 
Information as Lender may reasonably request Including the following: (1) the name of the Insurer: (2) the risks Insured; (3) the amount 
of the policy: (4) the property Insured; (5) the then current value on the basis of which Insurance has been obtained and the manner of 
determining that value; and (6) the expiration date of the policy. In addition, Grantor shall upon requesl by Lender (however not more 
often than annually) have an Independent appraiser satisfactory to Lender determine, as applicable, the cash value or replacement cost of 
the Collateral. 

Financing Statements. Grantor authorizes Lender to file a UCC financing statement, or alternatively, a copy of this Agreement to perfect 
Lender's security Interest;, At Lender's request, Grantor additionally agrees to sign all other documents that are necessary to perfect, 
protect, and continue Lender's security Interest In the Property. Granter will pay all filing fees, title transfer fees, and other fees and costs 
Involved unless prohibited by law or unless Lender is required by law to pay such fees and costs. Grantor irrevocably appoints Lender to 
execute documents necessary to transfer title If there Is a default. Lender may file a copy of this Agreement as a financing statement. 

GRANTOR'S RIGHT TO POSSESSION. Until default, Grantor may have possession of the langlble personal property and beneficial use of all the 
Collateral and may use It In any lawful manner not Inconsistent with this Agreement or the Related Documents, provided that Grantor's right to 
possession and beneflclal use shall not apply to any CoUateral where possession of the Collateral by Lender Is required by law to perfect 
Lender's security Interest In such Collateral. If Lender at any time has possession of any Collateral, whether before or after an Event of Default, 
Lender shall be deemed to have exercised reasonable care In the custody and preservation of the Collateral if Lender takes such acUon for that 
purpose as Grantor shall request or as Lender, In Lender's sole discretion, shall deem appropriate under the circumstances, but failure to honor 
any request by Grantor shall not of Itself be deemed to be a failure to exercise reasonable care. Lender shall not be required to take any steps 
necessary to preserve any rights In the Collateral against prior parties, nor to protect, preserve or maintain any security Interest given to secure 
the Indebtedness. 

LENDER'S EXPENDITURES. If any action or proceeding Is commenced that would materially affect Lender's Interest In the Collateral or if 
Grantor falls to comply with any provision of this Agreement or any Related Documents, Including but not llmlted to Grantor's failure to 
discharge or pay when due any amounts Grantor Is required to discharge or pay under this Agreement or any Related Documents, Lender on 
Grantor's behalf may (but shall not be obligated to} take any action that Lender deems appropriate, including but not limited to discharging or 
paying all taxes, liens, security Interests, encumbrances and other claims, at any time levied or placed on the Collateral and paying all costs for 
Insuring, maintaining and preserving the Collateral, All such expenditures Incurred or paid by Lender for such purposes will then bear Interest at 
the rate charged under the Note from the date Incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a 
part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned 
among and be payable with any Installment payments to become due during either (1) the term of any applicable insurance policy; or (2) the 
remaining term of the Note: or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Agreement also 
will secure payment of these amounts. Such right shall be In addition to all other rights and remedies to which Lender may be entitled upon the 
occurrence of any Event of Default. 

DEFAULT. Each of the followiri,9 shall constitute an Event of Default under this Agreement: 

Payment Default. GrantorJails to make any payment when due under the Indebtedness. 

Other Defaults. Granter fails to comply with or to perform any other term, obligation, covenant or condition contained In this Agreement or 
In any of the Related Documents or to comply with or to perform any term, obllgatlon, covenant or condition contained In any other 
agreement between Lender and Grantor. 

Default In Favor of Third Parties. Grantor defaults under any loan, extension of credit, security agreement, purchase or sales agreement, or 
any other agreement, In favor of any other creditor or person that may materially affect any of Grantor's property or ablHty to perform 
Grantor's obligations under this Agreement or any of the Related Documents, . 

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's behalf under this 
Agreement or the Related Documents is false or misleading In any material respect, either now or at the time made or furnished or becomes 
false or misleading at any time thereafter, 

Defective Collateralization. This Agreement or any of the Related Documents ceases to be in full force and effect (Including failure of any 
collateral document to create a valid and perfected security interest or llen) at any time and for any reason. 

Insolvency. The dissolution or termination of Grantor's existence as a going business, the Insolvency of Grantor, the appointment of a 
receiver for any part of Gr~ntor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement 
of any proceeding under any bankruptcy or insolvency laws by or against Grantor. 

Creditor or Forfeiture Proceedings, Commencement of foreclosure or forfeiture proceedings, whether by judlclal proceeding, self-help, 
repossession or any other method, by any creditor of Granter or by any governmental agency against any collateral securing the 
Indebtedness. This Includes a garnishment of any of Grantor's accounts, Including deposit accounts, with Lender. However, this Event of 
Default shall not apply if t~ere Is a good faith dispute by Grantor as to the validity or reasonableness of the clalm which is the basis of the 
creditor or forfeiture ptoce!!ding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender 
monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, In its sole discretion, as being an 
adequate reserve or bond for the dispute. 

Events Affecting Guaranto,r. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party 
of any of the Indebtedness or guarantor, endorser, surety, or accommodation party dies or becomes Incompetent or revokes or disputes the 
validity of, or liablllty under, any Guaranty of the Indebtedness. 

Adverse Change, A mat(:lrial adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or 
performance of the Indebtedness Is impaired. 

Insecurity, Lender in good. faith belleves itself Insecure. 

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement, at any time thereafter, Lender shall have all the 
rights of a secured party under the Kentucky Uniform Commerclal Code. In addition and without limitation, Lender may exercise any one or 
more of the following rights and remedies; 

Accelerate Indebtedness. Lender may declare the entire Indebtedness, including any prepayment penalty which Granter would be required 
to pay, immediately due and payable, without notice of any kind to Grantor. 

Assemble Collateral. Lender may require Grantor to deliver to Lender all or any portion of the Collateral and any and all certificates of title 
and other documents relating to the Collateral. Lender may require Grantor to assemble the Collateral and make It available to Lender at a 
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place to be designated by Lender. Lender also shall have full power to enter upon the property of Grantor to take possession of and 
remove the Collateral. If the Collateral contains other goods not covered by this Agreement at the time of repossession, Grantor agrees 
Lender may take such other goods, provided that Lender makes reasonable efforts to return them to Grantor after repossession. 

Sall the Collateral. Lender.shall have full power to sell, lease, transfer, or otherwise deal with the Collateral or proceeds thereof In Lender's 
own name or that of Grantor. Lender may sell the Collateral at publlc auction or private sale. Unless the Collateral threatens to decline 
speedily In value or is of a type customarily sold on a recognized market, Lender will give Grantor, and other persons as required by law, 
reasonable notice of the time and place of any public sale, or the time after which any private sale or any other disposition of the Collateral 
ls to be made. However,:no notice need be provided to any person who, after Event of Default occurs, enters into and authenticates an 
agreement waiving that p~rson's right to notification of sale. The requirements of reasonable notice shall be met If such notice Is given at 
least ten (10) days before the time of the sale or disposition. All expenses relating to the disposition of the Collateral, Including without 
llmltatlon the expenses of retaking, holding, Insuring, preparing for sale and selling the Collateral, shall become a part of the Indebtedness 
secured by this Agreement and shall be payable on demand, with Interest at the Note rate from date of expenditure untll repaid. 

Appoint Receiver, Lender shall have the right to have a receiver appointed to take possession of all or any part of the Collateral, with the 
power to protect and preserve the Collateral, to operate the Collateral preceding foreclosure or sale, and to collect the rents from the 
Collateral and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without 
bond if permitted by law .. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Collateral 
exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver. 

Collect Revenues, Apply Accounts. Lender, either Itself or through a receiver, may collect the payments, rents, Income, and revenues from 
the Collateral. Lender may at any time In Lender's discretion transfer any Collateral Into Lender's own name or that of Lender's nominee 
and receive the payments, rents, income, and revenues therefrom and hold the same as security for the Indebtedness or apply it to 
payment of the Indebtedness in such order of preference as Lender may determine. Insofar as the Collateral consists of accounts, general 
Intangibles, Insurance pollcles, instruments, chattel paper, choses in action, or similar property, Lender may demand, collect, receipt for, 
settle, compromise, adjust, sue for, foreclose, or realize on the Collateral as Lender may determine, whether or not Indebtedness or 
Collateral is then due. For these purposes, Lender may, on behalf of and In the name of Grantor, receive, open and dispose of mall 
addressed to Grantor; change any address to which mail and payments are to be sent; and endorse notes, checks, drafts, money orders, 
documents of tltle, Instruments and Items pertaining to payment, shipment, or storage of any Collateral. To facllltate collection, Lender 
may notify account debtors and obllgors on any Collateral to make payments directly to Lender. 

Obtain Deficiency. If Lender chooses to sell any or all of the Collateral, Lender may obtain a judgment against Granter for any deficiency 
remaining on the lndebteclness due to Lender after application of all amounts received from the exercise of the rights provided in this 
Agreement. Granter shall, be liable for a deficiency even if the transaction described in this subsection Is a sale of accounts or chattel 
paper. • 

Other Rights and Remedies. Lender shall have all the rights and remedies of a secured creditor under the provisions of the Uniform 
Commercial Code, as may be amended from time to time. In addition, Lender shall have and may exercise any or all other rights and 
remedies it may have available at law, In equity, or otherwise. 

Election of Remedies. Except as may be prohibited by applicable law, all of Lender's rights and remedies, whether evidenced by this 
Agreement, the Related Documents, or by any other writing, shall be cumulative and may be exercised singularly or concurrently. Election 
by Lender to pursue any r"(.lmedy shall not exclude pursuit of any other remedy, and an election to make expenditures or to take action to 
perform an obligation of Grantor under this Agreement, after Grantor's fallure to perform, shall not affect Lender's right to declare a default 
and exercise Its remedies, 

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement: 

Amendments. This Agree'ment, together with any Related Documents, constitutes the entire understanding and agreement of the parties 
as to the matters set forth in this Agreement. No alteration of or amendment to this Agreement shall be effective unless given In writing 
and signed by the party or parties sought to be charged or bound by the alteration or amendment. 

Attorneys' Fees; Expenses. Granter agrees to pay upon demand all of Lender's costs and expenses, including Lender's reasonable 
attorneys' faes and Lender's legal expenses, incurred in connection with the enforcement of this Agreement. Lender may hire or pay 
someone else to help enforce this Agreement, and Grantor shall pay the costs and expenses of such enforcement. Costs and expenses 
Include Lender's reasonabfe attorneys' fees and legal expenses whether or not there is a lawsuit, Including reasonable attorneys' fees and 
legal expenses for bankruptcy proceedings (Including efforts to modify or vacate any automatic stay or Injunction), appeals, and any 
anticipated post-judgment'collectlon services, Grantor also shall pay all court costs and such additional fees as may be directed by the 
court. 

Caption Headings. Captlo_h headings In this Agreement are for convenience purposes only and are not to be used to Interpret or define the 
provisions of this Agreement. 

Governing Law. This Agr{!ement wlll be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the 
laws of the Commonwealth of Kentucky without regard to Its conflicts of law provisions. This Agreement has been accepted by Lender In 
the Commonwealth of Ke~tucky. 

Choice of Venue. If there Is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Cumberland 
County, Commonwealth of Kentucky. 

No Waiver by Lender. Leader shall not be deemed to have waived any rights under this Agreement unless such waiver Is given in writing 
and signed by Lender. No delay or omission on the part of Lender In exercising any right shall operate as a waiver of such right or any 
other right. A waiver by Lender of a provision of this Agreement shall not prejudice or constitute a waiver of Lender's right otherwise to 
demand strict compliance with that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of 
dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obllgations as to any future 
transactions. Whenever the consent of Lender Is required under this Agreement, the granting of such consent by Lender in any Instance 
shall not constitute continuing consent to subsequent Instances where such consent is required and In all cases such consent may be 
granted or withheld in the sole discretion of Lender. 

Notices. Any notice required to be given under this Agreement shall be given In writing, and shall be effective when actually delivered, 
when actually received by telefacslmlle (unless otherwise required by law), when deposited with a nationally recognized overnight courier, 
or, If malled, when deposited in the United States mall, as first class, certified or registered mall postage prepaid, directed to the addresses 
shown near the beginning of this Agreement. Any party may change Its address for notices under this Agreement by giving formal written 
notice to the other parties; specifying that the purpose of the notice Is to change the party's address. For notice purposes, Grantor agrees 
to keep Lender Informed at all times of Grantor's current address. Unless otherwise provided or required by law, If there Is more than one 
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Power of Attorney. Grantor hereby appoints Lender as Grantor's Irrevocable attorney-In-fact for the purpose of executing any documents 
necessary to perfect, amend, or to continue the securlty Interest granted In this Agreement or to demand termination of filings of other 
secured parties .. Lender may at any time, and without further authorlzatlon from Grantor, file a carbon, photographic or other reproduction 
of any financing statement or of this Agreement for use as a financing statement. Grantor will reimburse Lender for all expenses for the 
perfection and the continu~tlon of the perfection of Lender's security interest In the Collateral. 

Severablllty. If a court of competent Jurisdiction finds any provision of this Agreement to be Illegal, Invalid, or unenforceable as to any 
circumstance, that finding shall not make the offending provision Illegal, Invalid, or unenforceable as to any other circumstance. If feasible, 
the offending provision shall be considered modified so that It becomes legal, valid and enforceable. If the offending provision cannot be so 
modified, It shall be considered deleted from this Agreement. Unless otheiwlse required by law, the 111egallty, lnvalldlty, or unenforceablllty 
of any provision of this Agreement shall not affect the legaUty, validity or enforceability of any other provision of this Agreement. 

Successors and Assigns. Subject to any llmltatlons stated In this Agreement on transfer of Grantor's Interest, this Agreement shall be 
binding upon and Inure to: the benefit of the parties, their successors and assigns. If ownership of the Collateral becomes vested In a 
person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Agreement and the 
Indebtedness by way of forbearance or extension without releasing Grantor from the obllgatlons of this Agreement or liability under the 
Indebtedness. 

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor In this Agreement shall 
survive the execution and delivery of this Agreement, shall be continuing in nature, and shall remain In full force and effect until such time 
as Grantor's Indebtedness shall be paid In full. 

Time Is of the Essence. Time Is of the essence in the performance of this Agreement. 

Waive Jury. All parties to this Agreement hereby waive the right to any Jury trial In any action, proceeding, or counterclaim brought by any 
party against any other party. 

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used In this Agreement. Unless specifically 
stated to the contrary, all references to dollar amounts shall mean amounts In lawful money of the United States of America. Words and terms 
used In the singular shall includ/3 the l'.)lural, and the plural shall Include the singular, as the context may require. Words and terms not otheiwise 
defined In this Agreement shall _have the meanings attributed to such terms In the Uniform Commercial Code: 

Agreement. The word "Agreement" means this Commercial Security Agreement, as this Commercial Security Agreement may be amended 
or modified from time to time, together with all exhibits and schedules attached to this Commercial Security Agreement from time to time. 

Borrower. The word "Borrower'' means Cumberland County Water District and lncludes all co-signers and co-makers signing the Note and 
all their successors and assigns. 

Collateral. The word "Collateral" means all of Grantor's right, title and Interest In and to all the Collateral as described In the Collateral 
Description section of this Agreement. 

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances 
relating to the protection ·or human health or the environment, including without limitation the Comprehensive Environmental Response, 
Compensation, and Llabillty Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and 
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Haiardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., 
the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or 
regulations adopted pursuant thereto. 

Event of Default. The words "Event of Default" mean any of the events of default set forth In this Agreement in the default section of this 
Agreement. 

Grantor. The word "Grantor'' means Cumberland County Water District. 

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including 
without limitation a guaranty of all or part of the Note. 

Hazardous SubstancH. The words "Hazardous Substances" mean materials that, because of their quantity, concentration or physical, 
chemical or Infectious characteristics, may cause or pose a present or potentlal hazard to human health or the environment when 
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous 
Substances" are used In their very broadest sense and Include without !Imitation any and all hazardous or toxic substances, materials or 
waste as defined by or llst!3d under the Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum 
and petroleum by-products or any fraction thereof and asbestos. 

Indebtedness. The word ''Indebtedness" means the indebtedness evidenced by the Note or Related Documents, including all principal and 
Interest together with all other Indebtedness and costs and expenses for which Grantor Is responsible under this Agreement or under any of 
the Related Documents. 

Lender. The word "Lender'' means First & Farmers National Bank, Inc., its successors and assigns. 

Note. The word "Note" means the Note dated February 18, 2025 and executed by Cumberland County Water District In the principal 
amount of $40,249.00, together with all renewals of, extensions of, modifications of, refinanclngs of, consolidations of, and substitutions 
for the note or credit agreement. 

Property. The word "Property" means all of Grantor's right, title and Interest in and to all the Property as described In the "Collateral 
Description" section of this Agreement. 

Related Documents, The words "Related Documents" mean all promissory notes, credit agreements, loan agreements, environmental 
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other Instruments, 
agreements and documents, whether now or hereafter existing, executed In connection with the Indebtedness. 

GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO ITS 
TERMS. THIS AGREEMENT IS DATED FEBRUARY 18, 2025, 
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Loan No: 3937305-51 O 
COMMERCIAL SECURITY AGREEMENT 

(Continued) 

GRANTOR: 

CUMBERLAND COUNTY WATER DISTRICT 

By;. ________________ _ 
Troy Norris 

By: 
-=M~a-r,_..k...,,A""'V..,,l,...,bb,-e-rt,---------------

LENDER: 

FIRST & FARMERS NATIONAL BANK, INC. 

x. __________________ _ 
Ben Spears, VP/Senior Lender 

LIIII-GtPl'l), Ver. 24.1,1D,D32Cl:Jpt. f'~aulN USA CorparelJQn 1997. 2D25. Al Right& RIU8M!ll. • KY L:\lASER.FlRO\CFI\LPL\E4Cl,f'G TR-33()0- ?R-11 

Page 6 



DISBURSEMENT REQUEST AND AUTHORIZATION 

References In the boxes above are for Lender's use only and do not limit the applicability of this document to any particular loan or Item. 
Any item above containing .......... .. has been omitted due to text length limitations. 

Borrower: Cumberland County Water District 
133 Lower River St 
Burkesville, KY 42717-9622 

Lender: First & Farmers National Bank, Inc. 
Burkesville 
129 N. Main Street 
P.O. Box 337 
Burkesville, KY 42717 
(270) 864-3311 

LOAN TYPE. This is a Fixed Rate (7.500% initial rate) Nondisclosable Loan to a Corporation for $40 ,249.00 due on February 18, 2027. 

PRIMARY PURPOSE OF LOAN. The primary purpose of this loan is for: 

0 Personal, Family, or Household Purposes or Personal Investment. 

181 Business (Including Real Estate Investment). 

SPECIFIC PURPOSE. The specific purpose of this loan is: Taxes & Auditors. 

DISBURSEMENT INSTRUCTIO 5. Borrower understands that no loan proceeds will be disbursed until all of Lender's conditions for making the 
loan have been satisfied. Pleasg disburse the loan proceeds of $40,249.00 as follows: 

Amount paid to Borrower directly: 
$40,000.00 Lender's Check# 

Other Charges Financed: 
$249 .00 Loan Fee 

Note Principal: 

$40,000.00 

$249.00 

$40,249.00 

FINANCIAL CONDITION. BY SIGNING THIS AUTHORIZATION, BORROWER REPRESENTS AND WARRANTS TO LENDER THAT THE 
INFORMATION PROVIDED ABOVE 15 TRUE AND CORRECT AND THAT THERE HAS BEEN NO MATERIAL ADVERSE CHANGE IN BORROWER'S 
FINANCIAL CONDITION AS DISCLOSED IN BORROWER'S MOST RECENT FINANCIAL STATEMENT TO LENDER. THIS AUTHORIZATION IS 
DATED FEBRUARY 18, 2025. 

BORROWER: 

CUMBERLAND COUNTY WATER DISTRICT 

By:~~~~------'----------
Troy Norris 

By: 
""M-=-a-r-=-k~A~V~l~b-=-b-ert-,---------------

Lo11,P,u, 'll•f. 24- 1,10,032 Copr, Fmatra USA Corpon1bon ;11117, 202.5. Al l RlQhll Ro,1erv11d, • K'I' l ~SERPRO\CFl\LPL\1'20,FO TR...:S JOO PR· 11 



CERTIFICATION OF BENEFICIAL OWNER(S) 

References In the boxes above are for Lender's use only and do not llmlt the appllcablllty of this document to any particular loan or Item. 
Any item above contalnln .,,...,., .. has been omitted due to text len th limitations. 

Persons opening an account on behalf of a legal entity must provide the following information: 
a. Name and Title of Natural Person Opening Account: 

Troy Norris 

b. Name, Type, and Address of Legal Entity for Which the Account Is Being Opened: 

Cumberland County Water District, Corporation, 133 Lower River St, Burkesvllle, KY 42717-9622 

c. The following information for each Individual, If any, who, directly or Indirectly, through any contract, arrangement, understanding, 
relationship or otherwise, owns 25 percent or more of the equity Interests of the legal entity listed above: 

Not Applicable 

d. The following Information for one Individual with significant responsibility for managing the legal entity listed above, such as: 

D An executive officer or senior manager (e.g., Chief Executive Officer, Chief Financial Officer, Chief Operating Officer, Managing 
Member, General Partner, President, Vice President, Treasurer); or 
181 Any other 1ndlvldual who regularly performs similar functions. 
(If appropriate, an Individual listed under section (c) above may also be llsted In this section (d)). 

NamefTltle Date of Birth Address (Res. or Bus. Street Address) For U.S. Persons1 For Non-U.S. Persons2 

Troy Norris 12-02-1950 1510 Little Renox Road, Burkesvllle, KY 401-76-2087 

42717, USA 

I, Troy Norris (name of natural person opening account), hereby certify, to the best of my knowledge, that the Information provided above Is 
complete and correct, and on behalf of Cumberland County Water District, I agree to notify the financial Institution of any change In such 
Information. 

By:-=--.,.,.--,------------------,,,.-.,,.---
Troy Norris Date 

1 U.S. Persons must provide a Social Security Number. 

2 Non-U,S. Persons must provide a Soclal Security Number, passport number and country of issuance, or similar Identification number. In lleu of 
a passport number, Non-U.S. Persons may also provide a Social Security Number, an alien Identification card number, or number and country of 
issuance of any other government-Issued document evidencing nationality or residence and bearing a photograph or similar safeguard. 

Legal Entity Identifier: ______________________________ (Optional) 

l1:~111d'ro, Ver, 24, 1, ID.O3,2 Co,cir, flnaatta liBi\ CorfJ0l'llllnn 199'1, 2026. All JtlQhl:1- Re1orvu¢ - KY L'llASERPRO'ICFJl.'lPL\OOBO.FC lR,-3300 PR-11 



We may order an appraisal to determine the property's value and charge you for this appralsal. We will promptly give you a copy of any appraisal, 
even if your loan does not close. 

You can pay for an additional appralsal for your own use at your own cost. 

Applicant acknowledges having read the Right to Receive Copy of Appraisal Notice (lnltlal}: 

Applicant Co-Applicant 

By signing this application you authorize lender to file a financing statement (Form UCC-1) naming the Borrower as debtor and covering the 
personal property described above as collateral. 

Branch 
0023 

Applicatlon Date 
02-18-2025 

Application No. 
3937305-510 

Committee Date Decision Date 

Commitment No. Loan No. 
3937305-510 

Decision and Comments: D Approved O Denied D Incomplete D Counteroffer D Conditional Approval D Withdrawal D Other; _____ _ 

: ·lMIIJPro, \11:!r. 24.1.10.002 Copr. Flr111sn USA Cotporslla:n 1891, 7026, All R~ Rlt.!!er.-od, • KY l,;'ll.A.SER:PRO'\GFnl.PLtc:OMMAPP.FC TR-33DO PR-17 
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BOARDING DATA SHEET 

References In the boxes above are for Lender's use only and do not limit the applloablllty of this document to any particular loan or Item. 
Any item above containing .,,......,.., has been omitted due to text length llmltatlons. 

Borrower: Cumberland County Water District 
133 Lower River St 

Lender: First & Farmers National Bank, Inc. 
Burkesvllle 

Burkesvllle, KY 42717•9622 

Cumberland County Water District 61-12836B6 
Street Address:133 Lower River St Burkesville 
Mailing Address: 
Primary Phone: (270} 864-3133 Ext: 

Resolution: New Resolution 

Officer of Cumberland County Watar District: 

Troy Norris 401 •76-2087 
Street Add ress:1510 Little Renox Road Burkesville 
Mailing Address: 
Primary Phone: (270) 433-5660 Ext; 

Officer of Cumberland County Water District: 

Mark A Vibbert 404-23-8163 
Street Address:1649 Leslie Road t Burkesville 
Malling Address: 
Primary Phone: (270) 864<5766 Ext: 

Corporation 
KY 42717-9622 

Instructions: 

lndlvldual 
KY 42717 

Instructions: 

Individual 
KY 42717 

Instructions: 

129 .N. Main Street 
P.O. Box 337 
Burkesvllle, KY 42717 
(270) 864.3311 

Borrower 
County:Cumberland 
County: 

Officer 
County: Cumberland 
County: 

Officer 
County: Cumberland 
County: 

Gust #: c60bab0b-34d5-11 e 
Phone: (270) 864-3133 
NAICS:221310 

Gust#: 
Phone: (270) 433-5660 
Birthday: 12-02-1950 

Cust #: 
Phone: (270) 864-5766 
Birthday: 08-22-1983 

Borrower: Cumberland County Water Dl&trlct 

Natural Person Opening Account; Troy Norris 

Owner Name 

Qontroll!:lc Name{IltJe 
Troy Norris 

ownershlo % UQfl us Person .8SN. JQ 

mm ~ us Person ~ JQ 
12-02-1950 1510 Llttle Renox Road, Burkesville, Y 401-76-2087 

KY 42717, USA 

D Controller Is an executive officer or senior manager (e.g., Chief Executive Officer, Chief Financial Officer, Chief Operating Officer, 
Managing Member, General Partner, President, Vice President, Treasurer); or 

!XI Any other Individual who regularly performs similar functions, 

LEI: 

Transaction No.: 3300 
Product Category: Commercial 
Loan Polley: Commerclal 

Universal Loan Identifier: 
Application No: 3937305-510 
Application Date: 02-18-2025 
Loan No: 3937305-510 
Loan Date: 02-18-2025 
Officer: BJS Spears, Ben 
Processor No: APRESLEY Presley, Ann 
Collateral Code: CC 
Charge Code: 
Call Code: C 
User Code 3: 
User Code 6: 

Product Description: General Use 
Purpose: Loan Is not for Personal, Family, Household Purposes or Personal 
Investment Purposes. 
Specific Loan Purpose: Taxes & Auditors 

Branch: 0023 Burkesville 
Dept: 
Division: 
Region: 
Loan Type: 
Loan Class: New Loan 
Purpose Code: 
Class Code: 
Report Code: 01 • Commerclal 
User Code 4: 
User Code 7: 

Employee Loan: No 
Restricted Access: No 
Reg O Loan: 
Comments: 

Portfolio Code: 
Host System: CL 
IGL Code: 08 • Commercial & Industrial 
User Code 5: 
User Code B: 



Loan No: 3937305-51 O 

Type SubType 
ucc Described 

Owner(s): 

Cumberland County Water District 
Street Address:133 Lower River St 
Malling Address: 
Primary Phone: (270) 864-3133 

Resolution: New Resolution 

Description 

BOARDING DATA SHEET 
(Continued) 

CATERPILLAR EXCAVATOR MODEL #303.5 
SER#3035EJJWY01174 YEAR MODEL 2016, CATERPILLAR 
BACK HOE MODEL#416DSER#D416DJBFP15902 YEAR 
MODEL 2014, DITCH WITCH TRENCHER MODEL#45X 
SER#DWPRT45XPK0004232 MODEL YEAR 2019, DITCH 
WITCH TRENCERH MODEL #4010 DD SER#5H0347; 
WHETHER ANY OF THE FOREGOING IS OWNED NOW OR 
ACQUIRED LATER; ALL ACCESSIONS, ADDITIONS, 
REPLACEMENTS, AND SUBSTITUTIONS RELATING TO ANY 
OF THE. FOREGOING; ALL RECORDS OF ANY KIND RELATING 
TO ANY OF THE FOREGOING. AS EVIDENCE BY UCC FILE 
#2024-3334704-32 DATED 10/23/2024 

61-1283686 Corporation 

State 
KY 

Burkesville KY 42717-9622 County:Cumberland 
County: 

Ext: I nstructlons: 

Officer of Cumberland County Wat~r District: 

Troy Norris 
Street Address:151 O Little Renox Road 
Malllng Address: 
Primary Phone: (270) 433-5660 

Officer of Cumberland County Water District: 

Mark A Vibbert 
Street Address:1649 Leslie Road 
Malling Address: 
Primary Phone: (270) 864-5766 

401-76-2087 
Burkesville 

Ext: 

404-23-8163 
Burkesville 

Ext: 

lndlvldual Officer 
KY 42717 County: Cumberland 

County: 
Instructions: 

lndlvldual Officer 
KY 42717 County: Cumberland 

County: 
lnstructlons: 

Page 2 

Purchase 
Value Money 

$124,500.00 

Collateral 
Code 
cc 

Cust #: c60bab0b-34d5-11e 
Phone: (270) 864-3133 
NAICS: 221310 

cust #: 
Phone: (270) 433-5660 
Birthday: 12-02-1950 

Cust #: 
Phone: (270) 864-5766 
Birthday: 08-22-1983 

Loan Type: 01-Small business 
Loan Number: 3937305-510 
Loan Amount: 40K 

BuslnessfFarm Gross Annual Revenue: 3-Not known 
Affiliate: 

Action Taken: 1-Loan originated 
Action Taken Date: 02-18-2025 
MSANo: NA 
State Code: 21 
County Code: 057 ) 
Census Tract: 9501.00 • 

Loan Address: 133 Lower River St 
Loan City: Burkesville 
Loan State: KY 
Loan Zip: 42717-9622 
Loan County: Cumberland 
Income In Thousands: 
CRA Account Type: 



Loan No: 3937305-51 O 
PROMISSORY NOTE 

(Continued) 

disputes the validity of, or liability under, any guaranty of the Indebtedness evidenced by this Note. 

Change In Ownership. Any change In ownership of twenty-five percent (25%) or more of the common stock of Borrower. 

Page 2 

Adverse Change. A materlal adverse change occurs In Borrower's financial condition, or Lender believes the prospect of payment or 
performance of this Note is Impaired, 

Insecurity. Lender In good faith believes itself Insecure. 

LENDER'S RIGHTS. Upon default, Lender may declare the entire unpaid principal balance under this Note and all accrued unpaid Interest 
Immediately due, and then Borrower will pay that amount. 

ATTORNEYS' FEES; EXPENSES. Lender may hire or pay someone else to help collect this Note if Borrower does not pay. Borrower will pay 
Lender that amount. This Includes, subject to any llmlts under applicable law, Lender's reasonable attorneys' fees and Lender's legal expenses 
whether or not there Is a lawsuit, Including reasonable attorneys' fees and legal expenses for bankruptcy proceedings (Including efforts to 
modify or vacate any automatlq stay or Injunction), and appeals. If not prohibited by applicable law, Borrower also wlll pay any court costs, In 
addition to all other sums provided by law. 

JURY WAIVER. Lender and Borrower hereby waive the right to any Jury trial In any action, proceeding, or counterclaim brought by either Lender 
or Borrower against the other .. 

GOVERNING LAW. This Note wlll be governed by federal law applicable to Lendor and, to the extent not preempted by federal law, tho laws of 
the Commonwealth of Kentucky without regard to Its conflicts of law provisions. This Note has been accepted by Lander In the Commonwealth 
of Kentucky, 

CHOICE OF VENUE, If there Is a lawsuit, Borrower agrees upon Lender's request to submit to the Jurisdiction of the courts of Cumberland 
County, Commonwealth of Kentucky. 

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff In all Borrower's accounts with Lender (whether 
checking, savings, or some other account), This Includes all accounts Borrower holds jointly with someone else and all accounts Borrower may 
open in the future. However, this does not include any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by 
law. Borrower authorizes Lender, to the extent permitted by applicable law, to charge or setoff all sums owing on the Indebtedness against any 
and all such accounts. 

COLLATERAL. Borrower acknowledges this Note is secured by the following collateral described in the security instrument listed herein: 

(A) a Commercial Security Agreement dated February 18, 2025 made and executed between Cumberland County Water District and 
Lender on collateral described as CATERPILLAR EXCAVATOR MODEL #303.5 SER#3035EJJWY01174 YEAR MODEL 2016, CATERPILLAR 
BACK HOE MODEL#416DSER#0416DJBFP15902 YEAR MODEL 2014, DITCH WITCH TRENCHER MODEL#45X 
SER#DWPRT45XPK0004232 MODEL YEAR 2019, DITCH WITCH TRENCERH MODEL #4010 DD SER#5H0347; WHETHER ANY OF THE 
FOREGOING IS OWNED NOW OR ACQUIRED LATER; ALL ACCESSIONS, ADDITIONS, REPLACEMENTS, AND SUBSTITUTIONS RELATING 
TO ANY OF THE FOREGOING; ALL RECORDS OF ANY KIND RELATING TO ANY OF THE FOREGOING. AS EVIDENCE BY UCC FILE 
#2024-3334704-32 DATEm 10/23/2024. 

SUCCESSOR INTERESTS. The terms of this Note shall be binding upon Borrower, and upon Borrower's heirs, personal representatives, 
successors and assigns, and shall Inure to the benefit of Lender and Its successors and assigns. 

NOTIFY US OF INACCURATE. 'INFORMATION WE REPORT TO CONSUMER REPORTING AGENCIES, Borrower may notify Lender If Lender 
reports any Inaccurate information about Borrower's account(s) to a consumer reporting agency. Borrower's written notice describing the 
specific lnaccuracy(les) should be sent to Lender at the followlng address: First & Farmers National Bank, Inc. P.O. Box 820 Somerset, KY 
42502-0820. 

GENERAL PROVISIONS. If any part of this Note cannot be enforced, thls fact will not affect the rest of the Note. Lender may delay or forgo 
enforcing any of Its rights or remedies under this Note without losing them. Borrower and any other person who signs, guarantees or endorses 
this Note, to the extent allowed by law, waive presentment, demand for payment, and notice of dishonor. Upon any change In the terms of this 
Note, and unless otherwise expressly stated In writing, no party who signs this Note, whether as maker, guarantor, accommodation maker or 
endorser, shall be released from liability. All such parties agree that Lender may renew or extend (repeatedly and for any length of time) this 
loan or release any party or gu.arantor or collateral; or Impair, fail to realize upon or perfect Lender's security Interest In the collateral; and take 
any other action deemed necessary by Lender without the consent of or notice to anyone. All such parties also agree that Lender may modify 
this loan without the consent of or notice to anyone other than the party with whom the modification is made. The obligations under this Note 
are joint and several. 

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE, BORROWER AGREES TO THE 
TERMS OF THE NOTE. 

BORROWER ACKNOWLE.DGES;,RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE, 

BORROWER: 

CUMBERLAND COUNTY WATER DISTRICT 

By:-:::.---:-,--:---------------
Troy Norris 

By: 
-:::M-=-a-r.,..k...,A'""'v=-=-1b-=-b-ert-:--------------



Loan No: 3937305-510 

LENDER: 

PROMISSORY NOTE 
(Continued) 

FIRST & FARMERS NATIONAL BANK, INC, 

x_--=-__,=------,-,=,--,---,-~----------
Ben Spears, VP/Senior Lender 
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COMMERCIAL LOAN APPLICATION 
1°:UQS.~?P;'~ltRtPT{AQ\Jt'iNJ/lTl¢.'E';EtMe:o.gmerNTHN.'f.t).f{MA!f:tO]~IAS:Q.Q:TH~;ijo.(rent1RES.tF08{QP.~NJN.P.fa~!~}.,(~M\~q:pµ.f,tj1,;y}I 

To help the government fight the funding of terrorism and money laundering activities, Federal law requires all financial institutions to obtain, 

verify, and record information that identifies each person who opens an account (for this law a loan is considered an account). 

What that means for you: When you open an account, we will ask for your name, address, date of birth and other Information that will allow us 

to identify you. We may also ask to see your driver's license or other identifying documents. Additional Identifying information or documents 

will be requested from entities (such as a corporation, partnership, trust, or other entity). 

Amount Requested 

40,000.00 

Purpose of Credit Request 

Taxes & Auditors 

Term of Credit Requested Loan Type 

8 Monthly Pmts Fixed - Installment 

Name of Applicant (Business Name or Last Name if Individual) Applicant First Name (If individual) 

Cumberland County Water District 

..: :•··········. 

Assumed Business Names (If Any) DBA Name 

Street Address 

133 Lower River St 
Mailing Address 

Principal Office Address (If not listed above) 

133 Lower River St 

City ST 

Burkesville KY 

City ST 

City ST 

Burkesville KY 

Slate of Organization Applicant is: D An Individual D A Proprietorship D A Partnership 

KY D An Association D A Trust D A Gov't Entity 

Description 

Zip Code 

42717-9622 

Zip Code 

Zip Code 
42717-9622 

00 A Corporation 

0 A LLC 

Value 

SSN/TIN# 

61-1283686 

Phone Number 

(270) 864-3133 

00 Non-Profit 

Described UCC Collateral $124, 500.00 

$ 

$ 

$ 

•••· · ·.·•••·••:.•,.•:.•N.•.•;.•:. 

•· .. . ..... ··,.>, 

I hereby apply for the loan or credit described in this application on behalf of the applicant business, I certify that I made no misrepresentation in th is 
loan application or in any related documents, that all information is true and complete, and that I did not omit any Important information. I agree that 
any property securing the loan or credit will not be used for any illegal or restricted purpose. Lender is authorized to veri fy with other parties and to 
make any investigation of my credit, either directly or through any agency employed by the Lender for that purpose. Lender may disclose to any 
other interested parties information as to Lender's experiences or transactions with my account. I understand and agree that Lender may obtain , use 
and share my state and federal tax return information for purposes of: 1) reviewing and responding to this loan application: 2) originating the loan; 3) 
servicing the loan ; 4) selling or transferring all or a part of the loan or any interest in it; and (5) internal marketing analysis, marketing to me , and 
other marketing as permitted by law. I understand that Lender will retain this application and any other credit information Lender receives, even if no 
loan or credit is granted. These representations, tax return information consent, and authorizations extend not only to Lender, but also to Third 
Parties, including loan servicers , any insurer of the loan, government agency loan guarantors , marketing companies, and to any investor to whom 
Lender may sell all or any part of the loan, as well as to the affiliates, agents, and any successors and assigns of Lender and Third Parties. I further 
authorize Lender to provide any such insurer or investor any information and documentation that they may request with respect to my application, 
credit or loan. 

APPLICANT: 

CUMBERLAND COUNTY WATER DISTRICT 

By:-=--..,.,...-,-------------- -------
Troy NorriS" Date 

By:. ______________ _ 
Mark A Vibbert - --=o=-a..,.te _ _ _ 

Commercial Loan Application Page 1 of 2 



PROMISSORY NOTE 

Referenoes In the boxes above are for Lender's use onlX and do not limit the appllcabillty of this dooument to any particular loan or Item. 
An Item above contalnln ,,..,.,.,,. has been omitted due to text Ian th limitations. 

Borrower: Cumberland County Water District 
133 Lower River St 
Burkesville, KY 42717-9622 

Principal Amount: $40,249.00 

Lender: First & Farmers National Bank, Inc. 
Burkesville 
129 N. Main Street 
P.O. Box 337 
Burkesvllle, KY 42717 
(270) 864-3311 

Date of Note: February 18, 2025 
PROMISE TO PAY. Cumberland County Water District ("Borrower") promises to pay to First & Farmers National Bank, Inc, ("Lender"), or order, 
In lawful money of the United States of America, the prlnclpal amount of Forty Thousand Two Hundred Forty-nine & 001100 Dollars 
($40,249.00), together with Interest on the unpaid prlnclpal balance from February 18, 2025, until paid In full. 

PAYMENT. Borrower will pay this loan In accordance with the following payment schedule, which calculates Interest on the unpaid principal 
balances as described in the "INTEREST CALCULATION METHOD" paragraph using the interest rates described In this paragraph: 7 quarterly 
consecutive Interest payments, beginning May 18, 2025, with Interest calculated on the unpaid principal balances using an Interest rate of 
7.500%; one annual principal and Interest payment of $20,124.50, beginning February 18, 2026, with Interest calculated on the unpaid 
principal balances using an Interest rate of 7.500%; and one principal and interest payment of $20,510.22 on February 18, 2027, wlth interest 
calculated on the unpaid principal balances using an interest rate of 7.500%. This estimated final payment Is based on the assumption that all 
payments will be made exactly as scheduled; the actual flnal payment wlU be for all principal and accrued interest not yet paid, together with 
any other unpaid amounts undor this Note. Unless otherwise agreed or required by appllcable law, payments will be applied to Each payment 
made on this note wlll first be applied to escrows due (If applicable), then to roduce accrued unpaid Interest, then to reduce unpaid prlnclpal, 
then to reduce late charges that are due, and finally to reduce any other charges that are owed. In the event of requests of partial releases of 
collateral, any language contained In other loan documentation between You and I shall prevall, as applicable; otherwise, You may consider the 
request and apply the proceeds to prlnclpal or Interest or other costs, or any combination thereof, at Your sole discretion.. Borrower wlll pay 
Lender at Lender's address shown above or at such other place as Lender may designate In writing. 

INTEREST CALCULATION METHOD. Interest on this Note Is computed on a 365/360 basis; that is, by applying the ratio of the interest rate 
over a year of 360 days, multiplied by the outstanding principal balance, multlplled by the actual number of days the principal balance is 
outstanding. All Interest payable under this Note Is computed using this method. 

PREPAYMENT; MINIMUM INTEREST CHARGE. In any event, even upon full prepayment of this Nola, Borrower understands that Lender Is 
entitled to a minimum interest charge of $10.00. Other than Borrower's obligation to pay any minimum Interest charge, Borrower may pay 
without penalty all or a portion of the amount owed earlier than it is due. Early payments will not, unless agreed to by Lender in writing, relieve 
Borrower of Borrower's obligation to continue to make payments under the payment schedule. Rather, early payments will reduce the principal 
balance due and may result ii) Borrower's making fewer payments. Borrower agrees not to send Lender payments marked "paid In full", 
"without recourse", or similar language. If Borrower sends such a payment, Lender may accept It without losing any of Lender's rights under 
this Note, and Borrower will remain obligated to pay any further amount owed to Lender. All written communications concerning disputed 
amounts, Including any check or other payment Instrument that Indicates that the payment constitutes "payment in full" of the amount owed or 
that Is tendered with other conditions or limitations or as full satisfaction of a disputed amount must be malled or delivered to: First & Farmers 
National Bank, Inc.; Burkesville; 129 N. Main Street; P.O. Box 337; Burkesville, KY 42717. 

LATE CHARGE. If a payment Is 10 days or more late, Borrower will be charged 5.000% of the regularly scheduled payment or $5.00, 
whichever Is greater. 

INTEREST AFTER DEFAULT. Upon default, Including failure to pay upon final maturity, the total sum due under this Nata will continue to accrue 
Interest at the Interest rate under this Note, with the final Interest rate described In this Note applying after maturity, or after maturity would 
have occurred had there been no default. However, in no event will the interest rate exceed the maximum interest rate limltatlons under 
applicable law. 

DEFAULT. Each of the following shall constitute an event of default ("Event of Default") under this Note: 

Payment Default. Borrower falls to make any payment when due under this Note. 

Other Defaults. Borrower fails to comply with or to perform any other term, obligation, covenant or condition contained In this Note or In 
any of the related documents or to comply with or to perform any term, obligation, covenant or condition contained In any other agreement 
between Lender and Borrower. 

Default In Favor of Third Parties. Borrower or any Grantor defaults under any loan, extension of credit, security agreement, purchase or 
sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's property or 
Borrower's ability to repay this Note or perform Borrower's obligations under this Note or any of the related documents. 

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or on Borrower's behalf under this 
Note or the related documents is false or misleading in any materlal respect, either now or at the time made or furnished or becomes false 
or misleading at any time thereafter. 

Insolvency. The dissolution or termination of Borrower's existence as a going business, the insolvency of Borrower, the appointment of a 
receiver for any part of Borrower's property, any assignment for the benefit of creditors, any type of creditor workout, or the 
commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower. 

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judlclal proceeding, self-help, 
repossession or any other method, by any creditor of Borrower or by any governmental agency against any collateral securing the loan. 
This includes a garnishment of any of Borrower's accounts, Including deposit accounts, with Lender. However, this Event of Default shall 
not apply if there Is a good faith dispute by Borrower as to the validity or reasonableness of the claim which Is the basis of the creditor or 
forfeiture proceeding and if Borrower g]ves Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or 
a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, In Its sole discretion, as being an adequate 
reserve or bond for the dispute. 

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party 
of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes Incompetent, or revokes or 
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Interest Interest Interest Interest Interest
Principal & Fees Principal & Fees Principal & Fees Principal & Fees Principal & Fees TOTALS

2005 KRWFC 5,000            1,627            6,000            1,419            6,000            1,157            6,000            894                7,000            502                35,599
2011 USDA 22,000          17,404          22,500          16,909          23,000          16,403          23,500          15,885          24,000          15,356          196,957
2014 USDA 9,500            11,083          10,000          10,821          10,500          10,546          10,500          10,258          11,000          9,969            104,177
2016 KIA 44,173          3,701            44,505          3,370            44,840          3,036            45,176          2,698            45,516          3,145            240,160
2017 USDA 13,500          11,466          14,000          11,213          14,000          10,950          14,500          10,688          14,500          10,416          125,233
2018 USDA 10,000          5,771            10,000          5,659            10,500          5,546            10,500          5,428            11,000          5,310            79,714
2020 KRWFC 76,250          32,750          70,417          29,509          65,417          26,517          65,000          23,737          65,000          20,974          475,571
First and Farmers 70,724          2,592            -                -                -                -                -                -                -                -                73,316
First and Farmers -                3,731            35,043          672                -                -                -                -                -                -                39,445
Joe Scott Pump Station 52,907          7,678            53,171          7,307            53,438          6,934            53,705          6,560            53,974          6,183            301,856
Total 304,054        97,802          265,637        86,878          227,695        81,089          228,881        76,148          231,990        71,855          1,672,028

Average Annual Principal & Interest 334,406$        

Average Annual Coverage 66,881$          

                                

Table B
DEBT SERVICE SCHDULE

Cumberland County Water District
FY 2026 - 2030

2026 2027 2028 2029 2030



$107,000 
Cumberland County Water District 

Kentucky Rural WaterFlnance Corporation 
Flexible Tenn Program, Series 2005 B 

Date Pdnc!onl 

02/01/2006 
08/01/2006 
02/0·l/2007 3,000,00 
08/01/2007 
02/01/2008 3,000.00 
08/01/2008 
02/01/2()()9 3,000.00 
08/01/2009 
02/0112010 3,000.00 
08/01/2010 
02/01/2011 3,000,00 
08/01/2811 
02/01/2012 3,000.00 
00/01/2012 
02/01/2013 3,000.00 
08/01/20i3 
02/01/2014 8,000.00 
08/01/2014 
02/01/2015 3,000.00 
00/0120 IS 
02/01/2016 3,000.00 
08/012013 
02/01/2017 4,000.00 
osro r20 v 
02/01/2018 4,000.00 
08/0 1/20111 
02/01/2019 4,000.00 
06/01/2019 
02/01/2020 4.000,00 
00/01/2020 
02/01/2021 4,000,00 
08/01/2021 
02/01/2022 5,000,00 
08/01/2022 
02/01/2023 6,000,00 
08/01/2023 
02/0112024 5-000.00 
OB/0112024 
02/01/2025 6,000.00 
08/01/~025 
02/01/2026 5,000.00 
08/01/2028 
02/01/2027 6,000.00 
08/01/2027 
02/01/2028 6,000.00 

Morgan Keegan & Co., Inc. 
Kentucky Public Finance 

Debt Service Schedule 

Coupon Tntet-est 

3,851.92 
3,250% 2,311.15 

2,262.40 
3.330% 2,262.40 

2,212.45 
3A20% 2,212.46 

2,161.15 
3.600% 2,161.15 

2,108,66 
3.580% 2,108.65 

2,054.00 
3.700% 2,054,95 

1,999.46 
3,820% 1,999.46 

1,942.15 
3.930% 1,942.15 

,asa.20 
4.020% ,aaa.20 

,a22.so 
4,100% 1,822.90 

1,761.40 
4,180% 1,761.40 

1677,80 
4.240% 1677.8.0 

1,593,00 
4.290% 1,693.00 

1,50'i'.20 
4.340% 1,60720 

1,420.40 
4.3t10% 1.420AO 

1,332,60 
4.440% 1,332.00 

1,221.60 
4,tl00% 1,221.60 

1,099.10 
•1.630% 1,099.10 

986.86 
4.670% 965.85 

871.,60 
4.610% 871.80 

756.35 
4.650% 768.35 

616,86 
4.690% lH6.85 

Part 1 of2 

Total P+I 

3,851.92 
5-,311.15 
2,262.40 
5,262.40 
2i212.45 
6,212.45 
2,161.15 
5,161,15 
2,108.l::ifS 
6,108,65 
2,054.96 
6,054.95 
1,999.45 
4,999.46 
1,fl42.15 
4,942.15 
1883,20 

4,883.20 
.822.El0 

4,822,90 
1,761.40 
5,761.40 
1871.80 

6i377,40 
1,593.00 
5,693.00 
1,507.20 
5,507.20 
1,420.40 
5,420.40 
lS.82.130 

6,332,60 
1,221.60 
6,221,60 
1,099.10 
6,099.10 

985.8G 
5,985,85 

!371,60 
5,871.80 

756.35 
6,756.35 

016.00 
6,816.86 



Date 

08/01/2028 
02/01/2029 
08/01/2028 
0?./011.2030 
08/0'l/2030 
02101/2031 

Total 

Yield Statistics 

$107,000 
Cumberland County WaterDlstrlct 

Kentucky Rural Water Finance Corporation 
Flexible Term Program1 Series 2005 B 

Debt Service Schedule 

Principal Coupon Interest 

476.15 
6,000.00 4.730% 476.15 

334,26 
7,000.00 4.760% 334.25 

t67.85 
7,000.00 4.79CY¾ 167.65 

$107,000.00 . $74,701.27 

Accrued lnte-restfrom 10/01/2009 to 10/19/2006',n-U\io,l:1~Hun~1:••··· .. ··,,~01:du•r~~•·11•.tf\•t•n~•,~~··••ut~H,uh,,, ...... tuu~1;ouh1c~HUl•f,.n ,ntv 

Bond Year DoUam ..... ~~t..~1 ~,u U·t• u1•~~,~. H~;••u-•n•nH ~u••~M•1•-•'-ll!· .. •ll.H .. OUU'!l-~-'lt•,·· UHl••Ui~· 04 .......... ~, .. ~,- H-MJ-Ol•O•no•,.tl1, .. ,., ...... L ., ..... r••· ....... ,~•t 

AVtlirltge Life., •-M·U f~•~•>~ ,.~, •• ~·, ~~--··, ....... ~ .. ~I~ [H~~r.i,r,~•··~••-l-t1 f,I ! ~·.f~ i', i-:-•• •• q ··•0 ~~-~ .. ,,,__~u.U·•~ .. f ~ .... ~ , ....... H ~- ~ ... <I.OH~••-"" ... ~--• ............ "t-•1 u~ t·l• ~-• • • • ,_ r • • • • • • 

Average Coup.on ... ~ , ... h .,~·~· I• I,..,,,'"' I ttf,'r.tl I ~l'1•r11H I ····~ l i *'~ lt-J.1>-"' 1 ti• 1-1 h'll•,~•-'~'l~f-t·J'<t~•··•-..-~,H t,,, ..... >nnno1,,,tc•n•• 114-f,l t•~,J~ntth~•'*"""l~•J••· I UJ-lf~U"' 

Net Interest Cost {NlC)tt.-.~•Ut1!,n•1 ■ul ·•i• u uH·U H~"'"*" 1 ■ ,HU ltU,t~~ ••• .,.' f,tl t1~1t';-•~l*t•• ... ,o~•••uw·nn~tJ1~, .... , .... ",u-,uno"'fl~U h ,. tH~t .. , ... 11 o.., ... 110-u I 

True lnteresl Cost (TIC)i. fll,111'1, ............. , .. -u ·····•·•~· ,, •• -.- ... 11\i 111•,111·~tH~•11,uo••··-•~u., ,., ....... ,.,•H••, ... ~~o,,~-··•~n,,~t-~ ~""·•·~··~·~fJ•~•u••ttt••-~t• , .... ,, • 

Bond Yield for Arbllrage Purpo-SE!t:lo,., ....... ,.,~V•U•-tll U.~-llllA•~1H•f"<llt-Un••~•.;,.11n1JHt~u,l.5n1♦ t♦1"'-l•··•,0 1 0•1·••-•'1H•oen·a1-1fH1,11itH•~lk·•'"r~,¥•UU~•~11.n-1n 

AH Jncfuslve Cost {AIC) .. 11 tt~• .. ·t, .~ ....... ~••ltU UJlk!Alnt~•· .u, ........ ,~, 1u1·~J~-11••~···•~ 111.,, .. ~:,..:• ........... -~ ..... , ........ ,t.~,.-. .. ll~-"1,.. ..... 4" ... h'. 1-:1,,,to,,."' •• ,.,,.+ .. hlr .,,,_ 

IRS F(,nn 8038 

Part2 of 2 

Totaf P+I 

476.15 
6,476.1 5 

334.26 
7,334.25 

167.65 
7,167.66 

$161,701.27 

231,12 
$1,649.67 

15.417 Years 
4.5282845% 

4,6265478% 
4.6366308% 
4.5704082% 
5.0743166% 

Net lntarnstCost . .,,,,,.,,,.,.,,,,.,,,,,_ ........ ,,. ....... ,. ...... ~ ....... ., .................. ""•··••'>• .. --· ........... ,_, .................................... ,.... .• •. 4.5296415% 
Weighted Average Maturfty . _ _.. ...... ,-... 1-~.•~,.' ••• ~•-~f·••J--~1-••~··••1 UAf-1•1 I~ •Olt-111 ··-~•1•u1JJtlO•t'l·U t•.g••~Ht.t-lil!Slr~ 1•f•1Ht•UH'-lt ... •-~t•1 ,, .,,, tt,t~,~··•,u .. n, .. ,.rl l 15~~/-Years 

Morgan Keegan & Co., Inc. 
Kentucky Public Finance 



$107,000 
Cumberland County Wafer Disfriot 

Kentucky Rural Wafer Finance Corporation 
Flexible Term Prvgr8m, Series 2005 B 

Sources & Uses 
Dated 10/01/2006 I Delivered 10(19/2005 

Sources Of Funds 
Par Amount of Bonds .. ,.,,.,,..,. ........... ,. 
Accrued Interest from 10/01/2006 to 10/19/2005.,,,. . ., ............... , ..................... ,, ........ "" .. , ....... _., ... ,.,, ......................... ,. ...... .. 

Uses Of Funds 
Total Underwrffer's Discount ................... ,. .................................................................................... . 

Gross- Bond jnsumnce Premlum (29, 7 bp) .. u.o•iruu.1,.11,,;~,n,•tt•.~ ·).•ti-~ ~u•u• .. u•~t .. ;~Jioo:1.1t.11•~""hH♦uH,r~.j!h-nt•,~unn l"'lt♦ l~,n-,~IHHJ.-Ul,,11 
Depoaltto Debt Service Fund~•h••~hulHlhJIH~'lt '11 ,.u, ~t~~•t..u ·~ ~-•·"'· , ..... ,. 1><1 .. 10,, ,,,~0••1 '•···~• .. n·,1•t•••}1 .. •·•H ~ ... , •• ,. .... t•---~f• ~,,,. .. ~•11 I ~t~~· ~u., h J .. ,,.~ I I-lit 

Depositto ProjectGonstructlon Fund""'""""'""""''"""'""'.. .. ................... ,......... .. ................ , ............... ,. .. , .. , ....... , ......... , 
Ro\u,dlngAmount I JI'"'"'~ u~1un~o•1:•,u~1,i111~t•UI ,,, ,-..,~ U' I 11,-u U I U 1-t ■ ~,It~'•··~· ~~•u, 1• 11 ~.1,,,.;t~•h httotttU••n1•1•t.1n1it\•,1ct ~~ -~---•-• •• ,.~. ,~~ti¥1~4'f.~t I u-.+,,,.~.-1; 

Mol'gan Keegan & Co., Inc. 
Kentucky Public Finance 

$107,000.00 
231.12 

$107,231.12 

1,604.85 
4,105.00 

539,65 
231.12 

100,000,00 
750.60 



Annual Payment 

,,,_ ... , 
PMT. 

YEAR NO 
2012 1 
2013 2 
2014 3 
2015 4 
2016 5 
2017 6 
2018 7 
2019 8 
2020 9 

i.---.,_ 

2021 10 
2022 11 
2023 12 
2024 13 
2025 14 
2026 15 
2027 16 
2028 17 
2029 18 = ~~2030. 19 
2031 20 
2032 21 
2033 22 
2034 23 
2035 24 
2036 25 
2037 26 
2038 27 
2039 28 
2040 29 
2041 30 
2042 31 
2043 32 
2044 33 --2045 34 
2046 35 
2047 36 
2048 37 
2049 38 
2060 39 
2051 40 

TOTALS 

USDA BOND SCHEDULE 
Water Works Revenue Bond 2011 ISSUE LOAN 

$38,177 

TOTAL INTEREST 
$22,500 $22,500 
$22.500 22,500 
$39,000 22,500 
$39129 22,129 

___Ji39,246 21,746 
$38 853 21,353 
$38,959 20959 
$39,054 20554 
$39,138 20,138 
$39,210 19 710, 
$39,271 1912,?1 
$39,321 18,821 
$39;360 18,360 
$39,388 17,888 
$39,404 17.404 
$39 409 16,909 
$39 403 18,403 
$39 385 15 885 
$39,356 15 356 
$39,316 14,816 
$39,265 14,265 
$39,703 13,703 
$39,618 

~ ... 13J18 
-~ $39,621 12,621 

$39,414 11.914 
$39,795 11,295 

. $39 654 10 664 
$39,501 10,001 
$39,838 9,338 
$39.661 8 051 
$39,964 7,954 
$39,734 7,234 
$40,003 8c?03 
$39,749 5,749 
$39,984 4,984 
$40,196 4196 
$39,886 3,386 
$40,065 2,565 
$40,221 1,721 
$38,855 855 

$1,645,806 $545,805 

Prlnclpal 
Term 
Interest Rate 

PRINCIPAL 
$0 
0 

16,500 
17,000 
17,500 
17,600 
18,000 
18 500 
19,000 
·19 500 

i-~-
20,000 
20,500 
21,000 
21,500 
22.,000 
22,500 
23,000 
23,500 
24 000 
24,500 
25,000 
26,000 
26 500 
27,000 
271500_ 
28,500 
29,000 
29,500 
30,500 
31000 
32 000 
32,500 

_, 33,500 
34,000 
35,000 
36 000 
36,500 
37 500 
38,500 
38,000 

$1,000,000 

$1,000,000 
40 

2.250% 

BALANCE 
$1,000,000 

1,000 000 
983,500 
966,500 
949 000 
931,500 -913 500 
895,000 
876,000 
856,500 
838,500 
816,000 
795 000 
773,500 
751,500 
729,000 
706,000 
682,500 
658,600 
634000 
609,000 
583,000 
556j500 
529,500 
502 000 
473,500 
444,500 
416,000 
384,500 
363,500 
321,500 
289,000 
255,500 
221,500 
186 500 
150,500 
114,000 
76,500 
38,000 

0 



Annual Payment 

PMT. 
YEAR NO 
2014 1 
2015 2 
2016 3 
2017 4 
2018 5 
2019 6 
2020 7 
2021 8 
2022 9 
2023 10 
2024 11 
2025 12 
2026 13 
2027 14 
2028 15 
2029 16 
2030 17 
~Q3_1_ 18 
2032 -19 
2033 20 
2034 21 
2035 22 
2036 23 
2037 24 
2038 25 
2039 26 ~· 
2040 27 
2041 28 
2042 29 
2043 30 
2044 31 
2045 32 
2046 33 
2047 34 
2048 35 
2049 36 
2050 37 
2051 3:8 
2052 39 
2053 40 

TOTALS 

USDA BOND SCHEDULE 
Water Works Revenue Bond 2014 ISSUE LOAN 

$20,226 

TOTAL INTEREST 
$13,393 $13,393 
$13,393 13,393 
$20.893 13,393 
$20 686 13,188 
$20,980 12,980 
$20 760 12,760 
$21,040 12,540 
$20 806 12 306 
$20,573 12,073 - $20,839 11,839 
$20,591 1_!;591 
$20,844 11,344 
$20 583 11 083 
$20,821 10.821 
$21,046 10,546 
$20,758 10,.258 
$20,969 9969 
$20 666 9 666 
$20 864 9,364 
$21,048 9,048 
$20,718 8,718 
$20.888 · 8,388 
$21,044. 8,044 
$20.686 7,686 
$20,829 7,329 
$20,958 6,958 
$20,573 6,573 
$20,688 6,188 
$20,789 5,789 
$20.876 5376 
$20,950 4,950 
$21,010 4 510 
$21,056 4056 
$20 589 --·-3,689 
$20,621 3,121 
.$20 640 2,640 
$20,645 2,145 
$20 636 1 636 
$20,614 1, 1 ·14 
$21,578 578 

$817,935 $330,935 

Principal 
Term 
Interest Rate 

PRINCIPAL 
$0 

0 
7500 
7,500 
8000 
8,000 
8500 
8 500 
8,500 
9000 

~000 
9,500 
9,500 

10 000 
10,500 
10,500 
11,000 
11 000 
11,500 
12,000 
12,000 
12,600 
13,000 
13.000 
13,500 
14,000 
14,000 
14,500 
15,000 
15,500 
16000 
16,500 
17,000 

.,, i!/f z!. ~ .. 
17,000 
17,500 

. 18,000 
18,500 
19 000 
19,500 
21,000 

$487,000 

. 

$487,000 
40 

2.750% 

BALANCE 
$487,000 
487,000 
479.500 
472,000 
464,000 
456 000 
447,500 
439,000 
430,500. 
421 500 

. 412,500 
403,000 
393,500 
383,500 
373,000 
362,500 
351,500 
340.500 
329 000 
3171000 
305..J?.9,Q 
292,500 
279,500 
266,500 
253,000 
239 000 
225,000 
210 500 
195,500 
180 000 
164,000 
147,500 
130!500 
113,500 

96 000 
78 000 
59,500 
40500 
21,000 

0 



K!aNlUCKY INFASlRUCTURE AUll10RfTV 
RePAYMENTSCHEOULE 
FUNO F LOAN [F14•001) 
CUMBeRLANb COUNTY WATER DISTRICT 

L<mn Amount 
lnlerosl RolP 
Tem, 
Pa maul 

Payment 
Oale 

06/01111 
12/01117 
D6/01/111 
12/Df/10 
0811)1/W 
12/0V1Q 
OOJ01/20 
12101/JIO 
OOIQ1/21 
12/01121 
013/01/22 
12/01122 
08101/23 
12,01/23 
00/01/24 
12101124 
0:0/0t/2ti 
12/01f.!6 
00/01/28 
12101/26 
O!l/01/21 
j;!/(}1127 
00/01128 
12101}2:6 
06/01129 
12/01/29 
06/01/30 
12/01/30 
Oll/01131 
12l01f.l1 
00/01132 
1;2/01/32 
00/01138 
12/01/33 
06/01/34 
12101/34 
OB/01f.l5 
12/01136 
00/01130 
12/01/30 

-roial& 

$807,000 
0,75% 

20 
2a,oa1,a 

pnmifimf 
Dua 

$20,608.84 
$20,6!10.13 
$20,763.70 
$20,841,GO 
$20,819.72 
$20,{)ll!l,17 
$21,076.01 
$21,165Al~ 
$21,23!1,26 
$21,314.!/2. 
$21,304.06 
$21.476.06 
$21,666.01 
$21,03BA4 
$21,717.68 
$Z1,701l,O:I: 
$21.61)0.77 
$21,962,02 
$22,046,ill 
$22,127.8/J 
$22,210,83 
$22,204.12 
$22,:m.n 
$22.401.1'14 
$22,645.87 
$22,!130.42 
$22,715.20 
i:12,1100.,m 
$22i{l8ll,97 
$2?,971.79 
$23,-057,03 
$231144.40 
$23,231.19 
$23,M!l.31 
$23,406.711 
$2Mll3.li2 
$23,581.62 
!$2MJ70.06 
IJ2S,758.82 
$23,847.f!i 

1U117,60(1,DO 

llllexeBI 
Dua 

03,llW.60 
$3,25'1.22 
$3,173.04 
$3,096.71) 
$3,017.62 
$2,939,18 
$2,0IIOA3 
$2,761.39 
$2,702.06 
$2,02:IA:l 
$V,42$0 
$2,'162,UI 
$2,381.'/3 
$2,800.90 
$2,:;?19.76 
$l!,131'!,3Z 
$2,050.68 
$1,074Jl2 
$1,01)2.16 
$1,800.40 
$t720.01 
$1,643.il',! 
$1,550.62 
$1,470.70 
$M01.47 
$1,306.93 
:Si,222,0ll 
$1,1$.00 
,1.051,38 

$900.65 
$8?0.41 
$7.02.,94 
$706.15 
$610,[)'J 
$631,69 
$443,1!2 
$3115,7:1, 
$267.~9 
$170.63 

$011.<W 

Slltlll03.Y3 

lnlerosl PriJWlJ!tll 
Rate & lnllilroM 

0,76% $~~'!,037.M 
0,76% $2s,1m.:i4 
0.76% $23,9:W,34 
0;76% $28,037.34 
0.76% $2:l,OS7.S4 
0.76% $?.a,9a7,34 
0.70% $23,001.34 
0,71J% $£:i,937.3,1 
0.76% $23,l'Ul7.84 
o.n,% .i2:l,O'J7,34 
0]11¾ $23,Sl37.3~ 
0,7()% $23,037,34 
0,70% $23,937,34 
0,75% $23,0:)7 .34 
0.75% $23,837.34 
o.7$% $23c,1137.34 
0.75% $23,937.34 
0,?6¾ $23,937.34 
0,75% $23,1)37.34 
O.W% $23,931.M 
0,76"/4 $23,037.34 
0,76% $Zl,tl37.:M 
0.76% $23,9il7.3~ 
o:ta% U3,007.34 
0,7f>% $23,\)37.34 
0,711% $23,0:37,34 
O,'fli% $23,11<17,34 
0.75% $23_!)37.34 
0.76% $'<3,937.34 
0.76% $23,937.~4 
0.75% $23,937.34 
0,76% $23,007.34 
0.76% $23,0S7.M 
0.76% $23,\'137,34 
0.7B% $23,957.34 
0.76% $23,0:>7,34 
0.111% $23,1)37,34 
0.76% $2S.o:n.s4 
0,76% $23,837,S4 
0:15% $23,0:.17,34 

~•rnT,4§3,73 

SmVJftiOi; 1t>!lll -Prlnclpnl· H&M TDtal 
fo~ Pavmanl Balaneo Rosem R415BNB 

$887,600,00 
$1,109.00 $Z5,048,ll4 $860,891.16 $2,210.00 $2,219.00 
$1,063.74 $26,021.08 $846,306.03 $0,00 $2,219.00 
$1,067.116 $lM,005.22 $826,641 ,:)3 $2,219.00 $4,438.00 
$1,031.~3 $24,809,27 $804,089.77 $MO $4,430.00 
$1,005.87 $24,943.22 $71)3,700.05 $2,218.00 $8,61.17,00 

$970,73 $24,917,07 $7e2;1a1 .ao $0,00 $6,M7.00 
$953,40 $24,880.82 $741,704,W $t,~11J,OO $0,U'lll.OO 
$927.13 $:!.4,064.4'1 $720,ll49.02 $0.00 $1l,B78,(lO 
$900.69 $24,8a8.0:'1 $801l,:H3.74 $2,219,00 $i1,0!¼6,00 
$1174,14 $24,61i,49 $1l77 ,t\OOJJ2 $0,00 $11,09&.0D. 
$841.60 $24,704,ll4 $6~6,603,97 $2,2HJ,(JO :S13,S14,00 
$820,76 $24,7il8.10 $636, f ~0.00 $0.00 $13,314.00 
$793,91 $24.131,25 $01a,s1a.:m $2,2HU)O $1S,!i33.00 
$700.97 $:M,704,31 $581,9;:16.1)4 $0.00 $10,633,00 
$7311.112 $24,877.28 $/170,219,26 $2,219.00 $17,762,00 
$112,77 $24,650,12 $1.148,411.0.24 $0.00 $17,782.00 
$680,53 $lM,622,87 $628,039.47 $2,2111.00 $19,971,00 
$668,17 $24,596.62 $004,1)76, 65 $0.00 $10,071,00 
$630,72 $24,600.06 $482,631.47 $2,210,00 $22,190.00 
$603.16 $24,ll40JJ1 $100,403.62 $0.00 $22,1il0.ll0 
$675,60 $24,612.86 $436,102.79 '$0,00 $22,100.00 
$647.14 $24,4116,0B $416,llllll.07 $0.00 $22,11)0,01) 
$519.!11 $1!4,4ll7,22 $31l3,oi0.lill $0,00 $22,190.00 
$401,GO $24,420.24 $i71,000.31 $0.00 $22,180.00 
$463,1!2 $24,401-17 $M0,1113.44 i\10,00 $22,180.00 
if435.ll4 $24,372.1)9 $325,883.02 $0.JJO $22,100.00 
$407.315 $24,344.70 $303,161.74 $0,00 $22,180.00 
$378,86 $24,310,30 $280,38.7,27 $0.00 $22,100.00 
$300.41:i $24,287.80 $267,481.31 $0.00 $22,100.00 
$321.66 $24,261l.19 $234,!!09,62 $0.00 $22,190.00 
$200..14 $24,:W0,48 $2~1,461.60 $0.00 $J!2,1!l0.00 
$204.81 $24,201,66 $100,307.10 1$0,llO $22,190,00 
$23!1;3!1 $24,172.73 $165,0'{6.99 $0,00 $22.1110.00 
$205,34 ~24.143.GO $H1,11;1;eo fl;!,,)O $22,100.00 
$177,2.(l $24,114.64 $110,361.IIS $0.00 $22,1110.00 
$147.94 $24,!l85.21J $114,858.41 $0,00 $22,190.00 
$1tfUi7 $24,066.92 $11,ZJG,79 $.0.00 $2ZHI0.00 
$00.10 $24,026,44 $41,60€1.73 $0,00 $22,100.00 
$(19,6t $23,9110.!IG $23,841,91 $0.00 $22,1110.00 
$29.81 $2.3,1181.15 {$0,00) $0,00 $22,190.00 

SZ:12117.111 $9807111,64 722100.no 



Annual Payment 

PMT. 
YEAR NO 
2019 1 
2020 2 
2021 3 
2022 4 
2023 5 
2024 6 
2025 7 
2026 8 
2027 9 ,.._..., .. 

2028 10 
2029 11 

~2030 12 
2031 13 
2032 '14 
2033 15 
2034 16 
2035 17 
2036 18 
2037 19 
2038 20 
2039 21 
2040 22 
2041 23 
2042 24 
2043 25 
2044 26 
2045 27 
2046 28 
2047 29 
2048 30 
2049 31 
2050 32 
2051 33 
2052 34 
2053 35 
2064 36 
2055 37 
2056 38 
2057 39 
2058 40 

TOTALS 

USDA BOND SCHEDULE 
Water Works Revenue Bond 2018 ISSUE LOAN 

$25,031 

TOTAL 
_,..,." 1!25,126 

$24.900 
$25175 
$24,941 
$25,206 
$24,963 
$26,219 

. $24,966 
$25,213 
$24 950 
$25,188 
$24,916 
$25,144 
$24 863 
$25,081 
$24 791 
$25,000 
$25.200 
$24,891 
$25,081 
$25,263 
$24 934 
$25,106 
$25 269 
$24,922 
$25.075 
$25.219 
$24,853 
$24.988 
$25,113 
$25.228 
$24,834 
$24 941 
$25.038 
$25,125 
$25.203 
$25,272 
$24.831 
$24,891 
$2~41 

$11000,853 

INTEREST 
$13 125 
12,900 
12 675 
12 441 
12.206 
11,963 
11.719 
11.466 
11,213 
10.950 
10,688 - 10.416 
10,144 
9863 
9581 
9.291 
9,000 
8.700 
8.391 
8,081 
7,763 
7.434 
7,106 
6.769 
6,422 
61075 
5.719 
5.353 
4,988 
4.813 
4228 
3,834 

Principal 
Term 
Interest Rate 

PRINCIPAL 
$12,000 

12.000 
12.500 
12 500 
13,000 
13 000 
13,500 
13,50..Q. 

_jj,000 
14.000 
14,500 
14,500 
15.000 
15,000 
15.500 
15,500 
16,000 
16,500 
16,500 
17 000 
17,500 
17,500 
18,000 
18 500 
18.500 
19,000 
19.500 
19.500 
20.ood 
20,500 
21,000 
21.000 

3,441 . 21,500 
3,038 22.000 
2,625 22 500 
2.203 23.000 
1,772 23,500 
1,331 23.500 

891 24,000 
441 23.500 

$3001853 $700,000 

$700,000 
40 

1.875% 

BALANCE 
$688.000 
676,000 
663,500 
651,000 
638.000 
625.000 
611,500 
598.000 
584,000 
570.000 
555 500 
541.000 
526 000 
511.000 _,, 
495,500 
480,000 
464000 
447.500 
431.000 
414,000 
396,500 
379 000 
361,000 
342 500 
324,000 
305,000 
285 500 
2661000 
246 000 
225.500 
204.500 
183.500 
162.000 
140,000, 
117.~Q.Q 
94.500 
71,000 
47.500 
23,500 

a 



Annual Payment 

·~ ~· 
PMT. 

YEAR NO 
2021 1 
2022 2 
2023 3 
2024 4 
2025 5 
2026 6 
2027 7 
2028 8 
2029 9 
2030 10 
2031 11 
2032 12 
2033 13 

-2034 14~ 
2035 15 
2036 16 
2037 17 
2038 18 -2039 19 

-lP.iQ 20 
2041 21 
2042 22 
2043 23 
2044 24 
2045 25 
2046 26 
2047 27 
2048 28 
2049 29 
2050 30 
2051 31 
2052 32 
2053 33 
~ 

2054 34 
2055 35 

-·2056 36 
2057 37 
2058 38 
2059 39 
2060 40 

TOTALS 

USDA BOND SCHEDULE 
Water Works Revenue Bond 2020 ISSUE LOAN 

$17,463 

......_.,,_.,o,=-....,i'l'W= 

TOTAL INTEREST 
$15,300 $6.J..300 
$15,199 6,199 
$15,598 6,098 
$15.491 ..§.i.991 

. $15,884 . 51884 
•• $·15 771 5 771 

$15,659 5,659 
$16,046 5546 
$15,928 5.428 
$16,310 5,310 
$16.186 5,186 
$16,563 5,063 
$16,433 ~33 
$16,804 4,804 
$16669 4,689 
$17,034 4,534 
$16,893 4 393 
$171253 4,263 
$17,106 4 106 
$17,460. 3960 - --(""!"-a"=~..1-.... -

$17 308 3,808 
$17,656 3,656 
$17 999 311~~ 
$17,836 3,336 
$18,173 31173 
$18 504 3,004 
$18 329 2,829 
$18 655 2,655 
$18,975 2,475 
$18 789 2289 
$19,104 2,104 
$19 413 1 913 
$19 216 1,716 
$10,519 1,519 
$19,818 1,316 
$20,108 1.108 
$19,894 894 
$20,181 681 
$20.461 461 
$21 236 236 

$706,758 $146,766 

Principal 
Term 
Interest Rate 

-
PRINCIPAL 

$9,000 
91000 
9 500 
9 600 

10,000 
10,000 
10,000 
10 600 
10,500 
11,000 
11,000 
11,500 - 11,500 
12 000 
12,000 
12,500 

.. 

12 500 
13,000 

•• 13,000 
13,500 

. - . -- ··--· 

13,600 
14,000 
14,500 
14 500 
15,000 
15,500 
15,500 

- 16,000 
16 600 
16 500 
17 000 
17,!iQQ. 
17,500 
18,000 
18,500 
19·000 
19,000 
19,500 
20,000 
21,000 

$560.000 

$560,000 
40 

1.12.5% 

BALANCE 
$551,000 
542,000 
532,500 
623 000 
513,000 
503,000 
493 000 
482,500 
472,000 
461 000 
450,000 
438 500 
427,000 
415,000 
403,000 
390,500 
378,000 
365,000 
352.000 
338,500 
326.000 
311,000 
296,500 
282,000 
267,000 - 251,500 
236,000 
220,000 
203,500 
187,000 
170 000 
152,500 
1351000 
117,000 
98500 
79,500 
60 500 
41,000 
21 000 

0 



KII.WFC Ffoxlbla T1nrn i'ro11rdm S!!rlas 2020 e 
Sh11dnp Fund Paymant schedule. 

Borrower: C11mb111iand Count)' Water l)Jstrltt 
CI09lno Oate1 t)~/113/XO 

Monthly Monthly 
Prinlllnal lntorest 

H/2U•l/21 6,337,()<t 
2/2.l-//21 '1,9Ui,67 4,455,73 
S/'ll-l/22 7,911i,G7 4,o!SS:.'.73 
2/2"b7/22 il,:Ha.3l 4,119.21 
8/22·1/23 0,333,33 4,119,27 
V23·7/23 B,'1SO,OO J,16S,U 
IJ/2.3-1/24 8,?SD,00 31765,U 
2/'J.M/21/ 8,?SD,00 3,393,23 
8/24·1/lS 11,750,00 3,S!>:3,:13 
')./VH/2S 7,SOO,Ull 3,021,36 
A/25·1{:ti 7,500,00 3,0:U.35 
2/26·7/i:.6 8,250,l)O l,707-,6-1 
IJ/26•1/27 6,?50,00 J,702.fil 
iJiH/27 5,BJ3,33 2,436,911 
8/27--1/28 5,633,33 2,436,91) 
2/2fJ.1/2fJ $,416.67 2,169.00 
1!/2lM/29 5A1M7 2,Ul!l,0$ 
"//';/,9•7/29 s,416,li? 1,iiS0.00 
8/2-!M/)D S,41U7 1,958,811 
l/30·7/30 5,416/)1 1,128,(iS 
8/J0<1/J1 S,"llll,67 1,721l,GS 
1/Jl-7/31 S,833,33 1,552,Gl 
U/lM/l2 S,033,33 1,!iSMt 
2/3e7/V. 51833,33 1,363.02 
8/32--J/33 !l,lllJ,:33 1,363,02 
)/33•7/33 s,1m.a3 11173"14 
8/33-1/34 S,ll:B,33 1,17!M<1 
2/3~·7/'!A !i,iso.on 1,042,.(9 
0/34•1/lS a,wo,oo .l,OIU!I 
"1/35-1/'JS 5,000,00 !101,S!i 
om-ms 1i,OOO,OO 901,56 
2/36-'l/36 3,JS0,00 769,0G 
8/36·1/37 3,150,00 761},0G 
'J[J7•7/Jl 3,750,00 ?IJ'1c!i9 
B/37•1/37 3,750,00 70'!,69 
2/30·7/30 4,166,111 Gi5,G3 
8/3B·1/39 4,16&,61 615,63 
'J/39'1/'J9 4,16G,!i7 !i16,6? 
8/31M/<IO 4,166,67 5l6,li7 
2/40,7/'10 'l,16G,61 417.71 
B/40.·l/41 4,Hili,67 417,71 
2/4Hf,11 2,500.0fr 308,33 
ll/41-l/42 2,SOO,GO l!00,33 
2/42-7/4'1. 2,500,00 242,n 
!1/42'-l/4:3 2,S00.00 142.7.1 
'l/43·'1/43 2,soo.00 177,08 
!IN!!•l/44 2,S00,00 177,08 
2/44-7/44 2,S0:0,00 Hl.46 
8/44·1}45: 1,500.(10 11Uti 
2/45-7/45 116.67 4s.n3 
8/45-1/-16 416,(17 4S,03 
2/45•7/46 1116.61 J<l,38 
8/46·1/47 416,67 ,%38 
2/47•7/'47 416,67 ,i,n 
fl/47·1/'18 416,67 .n.ro 
2/40•7/◄B ◄16.67 11,,16 
a/~!M/4!1 ~16,ll'l 11A6 
0/48•1/49 . . 

l1~1ffi,OQ0,1'o -.m~,o,6.~ • 
' ~ 

Tlllal f<IORUIIY 
Sinking l'Und 

Pnvmonu 

8,337,0I 
12,372.40 
lJ,372.40 
12,452.61 
12/152,Gt 
12,515,li 
!;J,5!5,11 
!2,Hl.23 
12,143,iJ 
10,521-46 
10,S~l.~ 

6,llSV:!1 
3,951,61 
3.170,31 
8,270,:!1 
7,605,73 
1,ii0S,7J 
71:li'S,52 
7,375,52 
7,145.:U 
7,14S,31 
7,3G5,04 
7,3115,!l-1 
7,1911,36 
7,196,$ 
7,00(i,77 
7,00G:17 
7,292,19 
7,l9l.l9 
S,90J,5fi 
S,Ml,56 
4,539.06 
4,539,06 
4,lf:M,li!I 
4/15~.69 
va:uo 
4,782,29 
4,fitlJ,lJ 
4,683,3) 
41SM,3B 
4,SIJ:4,38 
2,008.33 
:t,!!08,ll 
2,1<12,71 
2,1,12,11 
2,677,mi 
2,617.00 
21611.'16 
2/411,46 

46.2,50 
462,50 
4!U,04 
451.04 
439,SO 
439,58 
42B,13 
420,t:l 

-

l,ilso1~i.ijjj 
II _ ii 



Payment Date Begin Balance Sched Payment
Principal

Interest

Cumulative
Principal

Interest Ending Balance

07/10/25 $83,702.34 $2,500.00 $2,282.61

$217.39

$2,282.61

$217.39

$81,419.73

08/10/25 $81,419.73 $2,500.00 $2,114.39

$385.61

$4,397.00

$603.00

$79,305.34

09/10/25 $79,305.34 $2,500.00 $2,124.40

$375.60

$6,521.40

$978.60

$77,180.94

10/10/25 $77,180.94 $2,500.00 $2,146.25

$353.75

$8,667.65

$1,332.35

$75,034.69

11/10/25 $75,034.69 $2,500.00 $2,144.63

$355.37

$10,812.28

$1,687.72

$72,890.06

12/10/25 $72,890.06 $2,500.00 $2,165.92

$334.08

$12,978.20

$2,021.80

$70,724.14

$15,000.00 $12,978.20

$2,021.80

Year 1 totals:

01/10/26 $70,724.14 $2,500.00 $2,165.04

$334.96

$15,143.24

$2,356.76

$68,559.10

02/10/26 $68,559.10 $2,500.00 $2,175.30

$324.70

$17,318.54

$2,681.46

$66,383.80

Report Date:

FIRST & FARMERS NATIONAL BANK

2020 SOUTH HWY 27

SOMERSET, KY 42501

Cumberland County Water Distri

133 Lower River Street

Burkesville KY 42717

Loan Amortization Schedule

Loan Amount: $83,702.34

Annual Interest Rate: 5.5000 %

Accrual Method:

Loan Term (months):

365/360

Payment Frequency: Monthly

Date First Payment Due: 11/10/2024

Amortization Begin Date:

Payment Amount:

6/23/2025

$2,500.00

Extra Payment Amount: $0.00

Scheduled Payment Amount: $2,500.00

Number Scheduled Payments: 15

Total Interest:

Balloon Payment Amount:

$4,613.36

$53,315.70

Entered Values Loan Summary

Cumberland County Water Distri

3937305-500

06/23/2025

Note Type: Reg P&I

Date Next Payment Due: 7/10/2025

Maturity Date: 9/10/2026

1 of 2



Payment Date Begin Balance Sched Payment
Principal

Interest

Cumulative
Principal

Interest Ending Balance

03/10/26 $66,383.80 $2,500.00 $2,216.02

$283.98

$19,534.56

$2,965.44

$64,167.78

04/10/26 $64,167.78 $2,500.00 $2,196.09

$303.91

$21,730.65

$3,269.35

$61,971.69

05/10/26 $61,971.69 $2,500.00 $2,215.96

$284.04

$23,946.61

$3,553.39

$59,755.73

06/10/26 $59,755.73 $2,500.00 $2,216.99

$283.01

$26,163.60

$3,836.40

$57,538.74

07/10/26 $57,538.74 $2,500.00 $2,236.28

$263.72

$28,399.88

$4,100.12

$55,302.46

08/10/26 $55,302.46 $2,500.00 $2,238.08

$261.92

$30,637.96

$4,362.04

$53,064.38

09/10/26 $53,064.38 $53,315.70 $53,064.38

$251.32

$83,702.34

$4,613.36

$0.00

$73,315.70 $70,724.14

$2,591.56

Year 2 totals:

Loan Amortization Schedule
Cumberland County Water Distri - 3937305-500
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Payment Date Begin Balance Sched Payment
Principal

Interest

Cumulative
Principal

Interest Ending Balance

02/18/26 $35,043.08 $1,737.55 $0.00

$1,737.55

$0.00

$1,737.55

$35,043.08

05/18/26 $35,043.08 $649.76 $0.00

$649.76

$0.00

$2,387.31

$35,043.08

08/18/26 $35,043.08 $671.66 $0.00

$671.66

$0.00

$3,058.97

$35,043.08

11/18/26 $35,043.08 $671.66 $0.00

$671.66

$0.00

$3,730.63

$35,043.08

$3,730.63 $0.00

$3,730.63

Year 1 totals:

02/18/27 $35,043.08 $35,714.74 $35,043.08

$671.66

$35,043.08

$4,402.29

$0.00

$35,714.74 $35,043.08

$671.66

Year 2 totals:

Report Date:

FIRST & FARMERS NATIONAL BANK

2020 SOUTH HWY 27

SOMERSET, KY 42501

Cumberland County Water Distri

133 Lower River Street

Burkesville KY 42717

Loan Amortization Schedule

Loan Amount: $35,043.08

Annual Interest Rate: 7.5000 %

Accrual Method:

Loan Term (months):

365/360

Payment Frequency: Quarterly

Date First Payment Due: 5/18/2025

Amortization Begin Date:

Payment Amount:

6/25/2025

$0.00

Extra Payment Amount: $0.00

Scheduled Payment Amount: $0.00

Number Scheduled Payments: 5

Total Interest:

Balloon Payment Amount:

$4,402.29

$35,714.74

Entered Values Loan Summary

Cumberland County Water Distri

3937305-510

06/25/2025

Note Type: Int Only

Date Next Payment Due: 2/18/2026

Maturity Date: 2/18/2027
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KENTUCKY INFASTRUCTURE AUTHORITY
REPAYMENT SCHEDULE
FUND B LOAN (B25-XXX) 
CUMBERLAND COUNTY WATER DISTRICT

Loan Amount $1,110,000  
Interest Rate 0.50%
Term 20
Payment $29,195.27

Payment Principal Interest Interest Principal Servicing Total Principal R&M Total 
Date Due Due Rate & Interest Fee Payment Balance Reserve Reserve

$1,110,000.00
06/01/26 $26,420.27 $2,775.00 0.50% $29,195.27 $1,110.00 $30,305.27 $1,083,579.73 $2,775.00 $2,775.00
12/01/26 $26,486.32 $2,708.95 0.50% $29,195.27 $1,083.58 $30,278.85 $1,057,093.42 $0.00 $2,775.00
06/01/27 $26,552.53 $2,642.73 0.50% $29,195.27 $1,057.09 $30,252.36 $1,030,540.89 $2,775.00 $5,550.00
12/01/27 $26,618.91 $2,576.35 0.50% $29,195.27 $1,030.54 $30,225.81 $1,003,921.97 $0.00 $5,550.00
06/01/28 $26,685.46 $2,509.80 0.50% $29,195.27 $1,003.92 $30,199.19 $977,236.51 $2,775.00 $8,325.00
12/01/28 $26,752.17 $2,443.09 0.50% $29,195.27 $977.24 $30,172.50 $950,484.34 $0.00 $8,325.00
06/01/29 $26,819.05 $2,376.21 0.50% $29,195.27 $950.48 $30,145.75 $923,665.28 $2,775.00 $11,100.00
12/01/29 $26,886.10 $2,309.16 0.50% $29,195.27 $923.67 $30,118.93 $896,779.18 $0.00 $11,100.00
06/01/30 $26,953.32 $2,241.95 0.50% $29,195.27 $896.78 $30,092.04 $869,825.87 $2,775.00 $13,875.00
12/01/30 $27,020.70 $2,174.56 0.50% $29,195.27 $869.83 $30,065.09 $842,805.16 $0.00 $13,875.00
06/01/31 $27,088.25 $2,107.01 0.50% $29,195.27 $842.81 $30,038.07 $815,716.91 $2,775.00 $16,650.00
12/01/31 $27,155.97 $2,039.29 0.50% $29,195.27 $815.72 $30,010.98 $788,560.94 $0.00 $16,650.00
06/01/32 $27,223.86 $1,971.40 0.50% $29,195.27 $788.56 $29,983.83 $761,337.08 $2,775.00 $19,425.00
12/01/32 $27,291.92 $1,903.34 0.50% $29,195.27 $761.34 $29,956.60 $734,045.15 $0.00 $19,425.00
06/01/33 $27,360.15 $1,835.11 0.50% $29,195.27 $734.05 $29,929.31 $706,685.00 $2,775.00 $22,200.00
12/01/33 $27,428.55 $1,766.71 0.50% $29,195.27 $706.69 $29,901.95 $679,256.45 $0.00 $22,200.00
06/01/34 $27,497.12 $1,698.14 0.50% $29,195.27 $679.26 $29,874.52 $651,759.32 $2,775.00 $24,975.00
12/01/34 $27,565.87 $1,629.40 0.50% $29,195.27 $651.76 $29,847.02 $624,193.46 $0.00 $24,975.00
06/01/35 $27,634.78 $1,560.48 0.50% $29,195.27 $624.19 $29,819.46 $596,558.67 $2,775.00 $27,750.00
12/01/35 $27,703.87 $1,491.40 0.50% $29,195.27 $596.56 $29,791.82 $568,854.81 $0.00 $27,750.00
06/01/36 $27,773.13 $1,422.14 0.50% $29,195.27 $568.85 $29,764.12 $541,081.68 $2,775.00 $30,525.00
12/01/36 $27,842.56 $1,352.70 0.50% $29,195.27 $541.08 $29,736.35 $513,239.12 $0.00 $30,525.00
06/01/37 $27,912.17 $1,283.10 0.50% $29,195.27 $513.24 $29,708.50 $485,326.95 $2,775.00 $33,300.00
12/01/37 $27,981.95 $1,213.32 0.50% $29,195.27 $485.33 $29,680.59 $457,345.00 $0.00 $33,300.00
06/01/38 $28,051.90 $1,143.36 0.50% $29,195.27 $457.35 $29,652.61 $429,293.10 $2,775.00 $36,075.00
12/01/38 $28,122.03 $1,073.23 0.50% $29,195.27 $429.29 $29,624.56 $401,171.07 $0.00 $36,075.00
06/01/39 $28,192.34 $1,002.93 0.50% $29,195.27 $401.17 $29,596.44 $372,978.73 $2,775.00 $38,850.00
12/01/39 $28,262.82 $932.45 0.50% $29,195.27 $372.98 $29,568.24 $344,715.91 $0.00 $38,850.00
06/01/40 $28,333.48 $861.79 0.50% $29,195.27 $344.72 $29,539.98 $316,382.43 $2,775.00 $41,625.00
12/01/40 $28,404.31 $790.96 0.50% $29,195.27 $316.38 $29,511.65 $287,978.12 $0.00 $41,625.00
06/01/41 $28,475.32 $719.95 0.50% $29,195.27 $287.98 $29,483.24 $259,502.80 $2,775.00 $44,400.00
12/01/41 $28,546.51 $648.76 0.50% $29,195.27 $259.50 $29,454.77 $230,956.30 $0.00 $44,400.00
06/01/42 $28,617.87 $577.39 0.50% $29,195.27 $230.96 $29,426.22 $202,338.42 $2,775.00 $47,175.00
12/01/42 $28,689.42 $505.85 0.50% $29,195.27 $202.34 $29,397.60 $173,649.00 $0.00 $47,175.00
06/01/43 $28,761.14 $434.12 0.50% $29,195.27 $173.65 $29,368.91 $144,887.86 $2,775.00 $49,950.00
12/01/43 $28,833.05 $362.22 0.50% $29,195.27 $144.89 $29,340.15 $116,054.81 $0.00 $49,950.00
06/01/44 $28,905.13 $290.14 0.50% $29,195.27 $116.05 $29,311.32 $87,149.69 $2,775.00 $52,725.00
12/01/44 $28,977.39 $217.87 0.50% $29,195.27 $87.15 $29,282.42 $58,172.29 $0.00 $52,725.00
06/01/45 $29,049.83 $145.43 0.50% $29,195.27 $58.17 $29,253.44 $29,122.46 $2,775.00 $55,500.00
12/01/45 $29,122.46 $72.81 0.50% $29,195.27 $29.12 $29,224.39 $0.00 $0.00 $55,500.00

Totals $1,110,000.00 $57,810.61 $1,167,810.61 $23,124.25 $1,190,934.86 $55,500.00



KENTUCKY INFRASTRUCTURE AUTHORITY 
100 Airport Road, 3rd Floor, Frankfort, KY 40601 

Phone: 502-573-0260   Fax: 502-573-0175
Submit Application to: KIA.LoanApplications@ky.gov 

INFRASTRUCTURE REVOLVING LOAN FUND (Fund B) 
LOAN APPLICATION 

I. GENERAL PROJECT SUMMARY

1. PROJECT TITLE __________________________________________ 

PROJECT NUMBER __________________________________________ 
(WX or SX #) 

2. LEGAL APPLICANT

Applicant Name: __________________________________________ 

Street/P.O. Box: __________________________________________ 

City, State & Zip Code: __________________________________________ 

Telephone: __________________________________________ 

Email: __________________________________________ 

County: __________________________________________ 

Contact Person: __________________________________________ 

3. APPLICATION CONTACT PERSON
(Consultant, Area Development District, etc.)

Name: __________________________________________ 

Title: __________________________________________ 

Firm: __________________________________________ 

Street/P.O. Box: __________________________________________ 

City, State & Zip Code: __________________________________________ 

Telephone: __________________________________________ 

Email: __________________________________________ 
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Joe Scott Ridge Booster Pump Station Replacement

WX21057032

Cumberland County Water District

133 Lower River Street

Burkesville, KY 42717

(270) 864-3133

ccwateroffice@yahoo.com

Cumberland

Michael Ballard, Manager

James Lee Mudd, Jr.

Project Engineer

Monarch Engineering, Inc.

556 Carlton Drive

Lawrenceburg, KY 40342

(502) 839-1310

lmudd@monarchengineering.net



4. E GlNEERf G Flru I 

ame: Monarch Engineering, Inc. 

Street/P.O. Box: 556 Carlton Drive 

Ciry. State & Zip Code: Lawrenceburg, KY 40342 

ontact Person: James Lee Mudd Jr. 

mail : lmudd@mona rchengi neering.net 

BRlEF DE CRlPTIO OF PROJECT (Attach project maps) 
(thi description wiU be re ie, •ed against the existing project profile for the 
project and should be consistent, ith the description therein 

This project proposes the construction of a new 250 gpm booster pump station, approximately 1,350 LF 8" of water 
transmission main, 1,750 LF of 3'' water main and appurtenances along Kentucky Highway 61. The proposed pump 
station will replace an existing non-operational pump station that will be demolished and removed through project. 

Currently, the District serves the southern half of ts distribution system via wholesale purchases from both the City 
and Burkesvi lle and City of Albany. In recent years, there have been multiple instances where the needed supply 
from the City of Albany is unavai lab le. The proposed project wil l allow the District to supply the entire area solely 
from the City of Burkesville, who has ample capaci ty. 

6. FINA CING PACKAGE PROPOSED 

Type 
Source Amount Loan/Grant Rate% Term Status 

Fund B $1,110,000 Loan 0.50% 20 years Application 

TOTAL $1,110,000 0 

Attach evidence of commitment from other funds. 

7. CERTlFlCATION 

To the best of my knowl dge and b lief lhe infonnation contained in this 
application is true and correct. 

Troy Norris, Chairman 

Typ d ame and Title 
Chief Executive Officer 
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Date 



WRIS#:

Project Budget:  Estimated As Bid Revised

 KIA 
Loan

Funding 
Source 1

Funding 
Source 2

Funding 
Source 3

Funding 
Source 4

Funding 
Source 5 Local Funds

Unfunded 
Costs Total

1 Administrative Expenses
2 Legal Expenses
3 Land, Appraisals, Easements
4 Relocation Expenses & Payments
5 Planning
6 Engineering Fees – Design
7 Engineering Fees – Construction
8 Engineering Fees – Inspection
9 Engineering Fees – Other
10 Construction
11 Equipment
12 Miscellaneous
13 Contingencies

Total

Amount
Date 

Committed

Amount
Date 

Committed
1
2
3

Total
Total Funding

Cost Classification

Project Cost Summary

Project Title:

Funding Sources

Local Funding Sources

enter date enter date enter date

1
2
3
4
5

Total
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Joe Scott Ridge Booster Pump Station Replacement WX21057032

April 2025



II. GENERAL PROJECT INFORMATION

1. Have business closings or disruptions occurred due to infrastructure inadequacy
or failure?

 Yes No 
If yes, describe. 

2. Is the applicable infrastructure system under sanction from any enforcement agency?

Yes  No  N/A 
If yes, describe (include deadlines, fines imposed and whether the project will satisfy 
sanction order.) 

3. Are easements or land acquisition needed for the project?

Yes No Number of Parcels  
Explain status of each parcel. 

4. If applicant has obtained the necessary land, indicate if by:

Leasehold interest Fee simple title Other (Specify) 
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5. Have plans and specifications been reviewed and approved by the Division of Water?

Yes  No 
If no, explain status. 

6. Does the Public Service Commission have jurisdiction over this project?

Yes  No 
If yes, describe their role and estimated schedule of review. 

III. CURRENT INFRASTRUCTURE SYSTEM ANALYSIS

Answer each question as it relates to the system affected by the proposed infrastructure
development.

1. Number of existing customers, if any: Number of customers added as a 
result of the project, if any 

Residential 

Business 

Industrial 

Total 

2. System capacity:

Type of system

Design

Current

Peak

Proposed
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3. Method of treatment employed. If a new method is proposed, describe.

4. Operator Certification:

Number of certified operators required for system

Level of certification required

Number of operators employed by system

Are all operators properly certified Yes No 

IV. FINANCIAL ANALYSIS

1. Are revenues and expenses for this system accounted for separately from other
utility services?

Yes No 
If no, explain. 

2. Identify all revenues, other than service fees, which are dedicated to the system.

A. $

B. $

C. $

3. Is there outstanding debt on the system? Yes No 

A. Source

B.

C.

D.

Principal outstanding 

Annual debt requirement 

Date of final payment 

Attach a copy of debt service schedule(s).
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4. Has a rate study been prepared in anticipation of a rate increase?

Yes  No 
If yes, attach a copy. 

5. Are water or sewer services provided by other communities or districts to this
system?

Yes  No 

Attach copy of service agreements and briefly describe terms. 

6. Does this system provide services to other communities or districts?

Yes  No 
Amount of 

Community/District # of Customers Revenue Derived 
$  

$  

$  

Attach copy of service agreement(s) and briefly describe terms. 

7. Rate structure (attach copy of current and any proposed rate ordinance).

A. Current 4,000 gallon rate $  

B. Proposed 4,000 gallon rate $  

C. Average usage/bill $  

D. Date last rate increase/amount of change

E. Method of collection of service fees

F. Percentage rate of collection

7 of 11

Bob Miller with KRWA is preparing a PSC ARF which 
is expected to be completed and filed in July 2025. 



G. Do any users provide more than 5% of the service revenue for the system?

Yes No 
If yes, list. 

Company % Service Revenue 

8. Compare rates with other providers in your area.

9. Operation and Maintenance.

A. Annual operation and maintenance costs for
last 3 years.

Year Cost 

$  

B. Estimated total cost after project completion. $  

C. Current annual funding requirements for depreciation, and operation and
maintenance reserves.

D. Are operation and maintenance payments required by prior bond or
ordinance?

Yes  No 
If yes, are you in compliance? Yes No 
If no, explain. 
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E. Are operation and maintenance functions assigned to another party?

Yes  No 
If yes, provide details of the agreement. 

F. Provide a copy of the current operating budget of the system affected by this
proposed funding.

10. Tap fee amounts.
A. Residential $ 

B. Commercial $  

C. Other $  

D. How collected $  

11. Outline  the  applicant’s  plan  for  producing  revenues  sufficient  to  cover  debt
service and operations.

12. List any security available to support the proposed debt, if applicable.  This may
include liens on mortgages or projected revenues.

V. IMPLEMENTATION SCHEDULE

1. Anticipated engineering design time required (including plan review).
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2. Anticipated number of contracts. Please list contracts below:

Contract #/Name/Description Estimated Amount 

$  

$  

$  

3. Anticipated bid advertising date(s).

4. Anticipated bid opening date(s).

5. Anticipated construction start date(s).

6. Anticipated construction completion date(s).

7. Will force account labor be used?

Yes  No 
If yes, list activities. 

8. List any construction or bid requirements related to other funding sources, which
could affect timely implementation.

VI. MANAGEMENT CAPACITY

These questions relate to compliance with statutory mandates placed on each type of
applicant. Answer each question as appropriate.

1. Audit Requirement.

A. Is applicant required to have annual audit performed?

Yes No 
If no, explain. 
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B. Date of last audit completed:

C. Attach four (4) of the most recent financial statements, current year-to-date
unaudited financials and current budget.

2. All Other Applicants

A. Explain  designation  of  responsibility  for  financial  accountability  and
personnel administration.

B. Have any public meetings been held on the proposed project or service fee
increases in the last six months?

Yes  No 
If yes, provide minutes. 

VII. CAPITAL INVESTMENT

Federal/State Funding History. 

List all federal and state funding (grant and loan) awarded to the jurisdiction 
during the last five (5) years for infrastructure or economic development projects. 

YEAR PROJECT SOURCE AMOUNT 
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STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between Cumberland County Water District ("Utility") and related 
parties that exceed $25.00 in value. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or S) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(Individual or Business) By Related Party Compensation 

~ ck this box if the Utility has no related party transactions. 

D Check box if additional transactions are listed on the supplemental page. 

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 
supplemental page entitled "Employees Related to Utility Officials." 

(Print Name) ~ (Signed) 

(Position/Office) 

* "Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 
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COMMONWEALTH OF KENTUCKY 

COUNTYOF ~/a_flal 

Subscribed and sworn to before me by {V}ar k 1/4 b be c-r 
(Name) 

this / ~ day of _~_ U"---"'-'-(\.J--:--=------' 20 J:5. 
1 

[)_ & -e,, n oJA_, &n0 ~ {\ JJ of o.-r'j -XD '/.YN P1'-f a.11 

'VJlJ.;nda__~vJ ~ &,r,re,j (p-JIJ .., J1 
NOTARY PUBLIC ~ 
State-at-Large 



STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents al l prese nt transactions and those t ransacti ons occu rring with in the past twenty-four (24) 
months between Cumberland County Water Di strict ("Utility") and related 
parties that exceed $25.00 in value. For the purpose of th is st atement, "related party transactions" 
include, all tra nsactions and payments in excess of $25.00, except regula r salary, wages and benefi ts, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Util ity's board of commiss ioners or board of di rectors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, di rector, commiss ioner or person with a 10 percent or greater ownership interest in the 
Util ity or 5) a business enterprise in which any current or former Util ity employee, director, 
comm issioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(Individual or Business) By Related Party Compensation 

~ ck t his box if the Utility has no related party transactions. 

D Check box if additional transactions are listed on the supplemental page. 

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 10 percent or greater ownership interest in the Uti lity. The name of each 
employee and the official to whom they are related and the nature of the re lationship are listed on the 
supplemental page entitled "Employees Related to Utility Officials." 

(Print Name) +(Signed} 

(Position/Office) 

* "Family Member" means any person who is the spouse, parent, sibling, ch ild, mother-in-law, father
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any cu rrent Utility employee, director, 
commissioner or person with a 1 O percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utili ty employee, director, commissioner or person with a 1 O percent or greater ownersh ip 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 



'COMMONWEALTH OF KENTUCKY 

couNrv oF ~u,mbec )and. 

Subscribed and sworn to before me by MI ~hoe, I ()oJ l Cl..,d 
(Name) 

Page -~ of _q,, 
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STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affi rm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between Cumberland County Water District ("Utility") and related 
parties that exceed $25.00 in va lue. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, di rector, commissioner or person with a 10 percent or greater ownersh ip interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(Individual or Business) By Related Party Compensation 

~ eek this box if the Utility has no related party transactions. 

D Check box if additional transactions are listed on the supplemental page. 

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 
supplemental page entitled "Employees Related to Utility Officials." 

(Print Name) 

osfti";;;;/0 ice) 

* "Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 



ARF FORM·3 (November 2013) 

COMMONWEAL TH OF KENTUCKY 

COUNTYOFC ~VJQ.( \o__(\d 

Subscribed and sworn to before me by\.. ~ Tu n...c.,'t-.o,.( 
(Name) 

this fu_day of ,_jilNJ-

NOTARY PUBLIC-z::v..... lo -, .-.. 1-r"1 
State-at-Large ~\ rt.~ ,.. t.,1,..,.1 .. • l 
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STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affi rm to the best of my knowledge and belief the information set forth below 
represents al l present transactions and t hose transactions occurring with in the past twenty-four (24) 
months between Cumberland Co unty Water Di strict ("Util ity") and related 
parties t hat exceed $25.00 in va lue. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular sa lary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 1 0 
percent or greater ownership interest in the Util ity; 4) family members•· of any current Utility 
employee, di rector, commissioner or person with a 10 percent or greater ownership interest in the 
Uti lity or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a fam ily 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(Individual or Business) By Related Party Compensation 

~ eek this box if the Utility has no related pa rty t ra nsactions. 

D Check box if additional transactions are listed on the supplemental page. 

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 1 0 percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 

su: •n:I :~gc : tl~::;,
1
:tedtoU~ ~ Q 

(Print Name) A ~ 7' 

(Position/Office) - "' 

* "Family Member" means any person who is the spouse, parent, sibling, ch ild, mother-in-law, father
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utili ty employee, director, commissioner or person with a 1 0 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 



COMMONWEALTH OF KENTUCKY 

COUNTY OF CUNn.w ,~(lot 

ARF FORM-3 il'Jovember 20 I J'! 

Subscribed and sworn to before me by '7c 0'\ 1), ~ ()(' f\~ 
(Name) 
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STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowled ge and bel ief the information set forth below 
represents all present transactions and those tra nsactions occurring within the past twenty-four (24) 
months between Cumberland County Water Di strict ("Util ity") and related 
pa rt ies that exceed $25.00 in va lue. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25 .00, except regular salary, wages and benefits, 
made direct ly to or on beha lf of: 1) the Uti lity's current or former employees; 2) current or former 
members of the Util ity's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownersh ip interest in the Util ity; 4) family members* of any current Util ity 
employee, director, commissioner or person wit h a 10 pe rcent or greater ownership interest in the 
Util ity or 5) a business enterprise in wh ich any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Util ity or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(Individual or Business) By Related Party Compensation 

[¼r Check this box ifthe Utility has no re lated party transactions. 

D Check box if additional transactions are listed on the supplemental page. 

D Check box if any employee of the Utility is a family member of the Uti lity's chief executive officer, a Utility 

commissioner, or any person with a 10 percent or greater ownersh ip interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 
supplemental page entitled "Employees Related to Utilit Officia ls." 

(Position/Office) 

* "Family Member" means any person who is the spouse, parent, sibling, ch il d, mother-in-law, father
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commiss ioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 1 O percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Uti lity employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 

PJge .L of ~ 



COMMONWEAL TH OF KENTUCKY 

COUNTYOF ~U}OvAO( 

Subscribed and sworn to before me by \ Jau Cc,..,r jJ 
----~'-"""",t-~-'=---~(q;/mkf--e--,--J - - - --- -

this Jl_ day of \ ) })_/yl...L-
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STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present t ransaction s and those transactions occurring within the past twenty-four (24) 
months between Cumberland County Water Dist1-ict ("Utility") and related 
parties that exceed $25 .00 in value. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or form·er employees; 2) current or former 
members of t he Util ity 's board of commissioners or board of directors; 3) persons who have a 1 O 
percent or greater ownership interest in the Uti lity; 4) family members* of any current Uti lity 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in wh ich any cu rrent or former Uti li ty employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Uti lity or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(Individual or Business) By Related Party Compensation 

~ eek this box if the Utility has no related party transactions. 

D Check box if add itional transactions are listed on the supplemental page. 

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the re lationsh ip are listed on the 
supplemental page entitled "Employees Related to Utility Officials." 

(Print Name) ~ Signed) 

(Position/Office) ( 

* "Family Member'' means any person who is the spouse, parent, sibling, ch ild, mother-in-law, father
in-law, son-in-law, daughter-in- law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 1 O percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utili ty employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 

Page J_ of 2.. 



COMMONWEAL TH OF KENTUCKY 

COUNTY OF ~bu- LQno( 

Subscribed and sworn to before me by E (-Y C. c{lf V l r 
- --="------ ----=-:(::--:-Na-m--;e)_....:..._ ___ _ _ 

this I \ day of _ _ J~--""'Ll--'=-'-f\J-..=-----~-, 20 ~ 
f ~(\(iA ~\>J ~-f'\ 

~~wlw 
NOTARY PUBLIC 
State-at-Large \Z \j tJ? "J 4 ~ 11 

E~p;re":) La -10, 21 
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Attachment #11 
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A RESOLUTION OF THE BOARD OF COMMISSIONERS OF THE 
CUMBERLAND COUNTY WATER DISTRICT PROPOSING 
ADJUSTMENTS TO ITS WATER RATES AND CHARGES AND 
AUTHORIZING ITS CHAIRMAN TO FILE AN APPLICATION 
WITH THE PSC SEEKING APPROVAL OF THE PROPOSED 
RATE ADJUSTMENT 
 

 
WHEREAS, Cumberland County Water District  (District) is a water district created and 

organized under the provisions of KRS Chapter 74.  The District is subject to the jurisdiction of the 

Kentucky Public Service Commission (“PSC”);  

WHEREAS, prudent financial management dictate that the District take appropriate action to 

adjust its water rates and charges; and  

WHEREAS, KRS 278.180 and 807 KAR 5:076 provide the legal mechanism for the District 

to propose adjustments to its water rates and charges; 

NOW, THEREFORE, IT IS HEREBY RESOLVED BY THE BOARD OF 
COMMISSIONERS OF CUMBERLAND COUNTY WATER DISTIRCT  AS FOLLOWS: 

 Section 1. The facts, recitals, and statements contained in the foregoing preamble of this 

Resolution are true and correct and are hereby affirmed and incorporated as a part of this Resolution. 

Section 2.  The District proposes to adjust its monthly water rates and charges as set forth in 

Appendix A, which is attached hereto and is incorporated herein by reference as a part of this 

Resolution.  The proposed rates and charges set forth in Appendix A are subject to any minor 

adjustments that may be made by the PSC.  The proposed rate adjustment shall not become effective 

until PSC approval has been obtained. 

Section 3. The Chairman and Manager are hereby authorized and directed to prepare, 



., 

execut . and file with the PSC. by utilizing the Altcmativ~ Rate Adju ·tment Proc dure for Small 

tiliti~s l.:'t forth in 07 KAR 5:076. an Alternative Rat(' Filing ('"ARF') Application. Tariff Sheets, 

and all oth r docurnents that may be required by the PSC. 

ection 4. The Chainnan, Manager, and all others to whom the Board of Commissioners 

may delegate certain re pon ' ibilitie ' are hereby further authorized and directed to take any and all other 

actions and to exec!,lte and deliver any and all other document as may be reasonably n ce ary to 

implement this Resolution. 

Section S. Thi Resolution shall take effect upon its adoption. 

ADOPTED BY THE BOARD OF CO:VlMJSSIONERS OF CUMBERLAi'iD COUNTY WATER 

DISTIRCT at a meeting held on Ju~eL . 2025, signed by th Chairman, and attested by the 

Secretary. 

ATTEST: 

SECRETARY 

CERTIFICATION 
I Secretary of Cumberland County Water District No. 1 (the "District'), do hereby certify that 

the foregoing is a true copy of a Re elution duly adopted by the District at a meeting properly held on 
June~' 2025, signed by the·ChaLf!Uan of the District, attested by me a Secretary, and now in full 
force and effect: 

WITNESS my hand thi qt-1\iay of June, 2025. 

& =z :;:::=: 
SECRETARY 

-2-



Monthly Charge Current Proposed

First 2,000 Gallons (Minimum Bill) 34.63$         43.15$          8.52$            24.60%
Next 3,000 gallons per gallon 0.00960$     0.01196$      0.00236$      24.58%
Next 5,000 gallons per gallon 0.00849$     0.01058$      0.00209$      24.62%

Over 10,000 gallons per gallon 0.00735$     0.00916$      0.00181$      24.63%

Monthly Charge Current Proposed

First 5,000 Gallons (Minimum Bill) 63.78$         79.48$          15.70$          24.62%
Next 5,000 gallons per gallon 0.00849$     0.01058$      0.00209$      24.62%

Over 10,000 gallons per gallon 0.00735$     0.00916$      0.00181$      24.63%

Monthly Charge Current Proposed

First 12,500 Gallons (Minimum Bill) 124.22$       154.79$        30.57$          24.61%
Over 12,500 gallons per gallon 0.00735$     0.00916$      0.00181$      24.63%

Monthly Charge Current Proposed

First 25,000 Gallons (Minimum Bill) 216.15$       269.35$        53.20$          24.61%
Over 25,000 gallons per gallon 0.00735$     0.00916$      0.00181$      24.63%

Monthly Charge Current Proposed

First 300,000 Gallons (Minimum Bill) 2,238.56$    2,789.48$     550.92$        24.61%
Over 300,000 gallons per gallon 0.00735$     0.00916$      0.00181$      24.63%

Monthly Charge Current Proposed

Per Customer 2.85$            3.71$            0.86$            30.18%

Difference

Monthly Water Loss Reduction Surcharge

Difference

1 1/2" Meter 

Difference

2" Meter 

Difference

Dale Hollow State Park

APPENDIX A

Difference

1" Meter

Difference

CURRENT AND PROPOSED RATES
Cumberland County Water District

5/8" x 3/4" Meter 
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	Name of Utility: Cumberland County Water District
	Business Mailing Address Number and Street or PO Box: 133 Lower River Street
	Business Mailing Address City State and Zip: Burkesville, KY 42717
	Telephone Number: (270) 864-3133
	Address Number and Street or PO Box: 133 Lower River Street
	Address: Burkesville, KY 42717
	Telephone Number_2: (270) 864-3133
	Email: ccwateroffice@yahoo.com
	Check Box1aYes: Yes
	Check Box1aNo: Off
	Check Box1bYes: Off
	Check Box1bNo: Yes
	Check Box2aYes: Yes
	Check Box2aNo: Off
	Check Box2bYes: Yes
	Check Box2bNo: Off
	Check Box3Yes: Yes
	Check Box3No: Off
	is authorized to operate in and is in good standing in: 
	Check Box4aYes: Off
	Check Box4aNo: Yes
	Check Box4aNA: Off
	is authorized to operate in and is in good standing in_2: 
	Check Box4bYes: Off
	Check Box4bNA: Off
	is authorized to operate in and is in good standing in_3: 
	Check Box4cYes: Off
	Check Box4cNo: Yes
	Check Box4bNo: Yes
	Check Box4cNA: Off
	Check Box4dYes: Off
	Check Box4dNo: Yes
	Check Box4dNA: Off
	Check Box4eYes: Yes
	Check Box4eNo: Off
	Check Box4eNA: Off
	Check Box4fYes: Off
	Check Box4fNo: Yes
	Check Box4fNA: Off
	Check Box5aYes: Off
	Check Box5aNo: Yes
	Check Box5aNA: Off
	Check Box5bYes: Yes
	Check Box5bNo: Off
	Check Box5bNA: Off
	Check Box6aYes: Off
	Check Box6aNo: Yes
	Check Box6aNA: Off
	Check Box6bYes: Off
	Check Box6cNo: Off
	Check Box6cYes: Yes
	Check Box6bNA: Off
	Check Box6bNo: Yes
	Check Box6cNA: Off
	Check Box7Yes: Yes
	Check Box7No: Off
	Check Box8Yes: Yes
	Check Box8No: Off
	Check Box9Yes: Yes
	Check Box9No: Off
	Check Box10Yes: Yes
	Check Box10No: Off
	Additional Revenues: 481,753
	Total Revenue from Service Rates: 2,439,263
	Check Box11Yes: Yes
	Check Box11No: Off
	Customers as of date of filing: 2,896
	Check Box12Yes: Yes
	Check Box12No: Off
	Check Box13Yes: Yes
	Check Box13No: Off
	Check Box14Yes: Yes
	Check Box14No: Off
	Check Box15aYes: Yes
	Check Box15aNo: Off
	Check Box15bYes: Yes
	Check Box15bNo: Off
	Check Box15bNA: Off
	Check Box15cYes: Yes
	Check Box15cNo: Off
	Check Box15cNA: Off
	Name: Troy D. Norris
	1_2: 
	2_2: 
	3: 
	4: 
	5: 
	6: 
	7: 
	Consultant Area Development District etc: 
	1_3: 
	2_3: 
	3_2: 
	4_2: 
	5_2: 
	6_2: 
	1_4: 
	2_4: 
	3_3: 
	4_3: 
	5_3: 
	5_4: 
	AmountFund B: 
	Type LoanGrantFund B: 
	RateFund B: 
	Fund BRow1: 
	AmountRow2: 
	Type LoanGrantRow2: 
	RateRow2: 
	20 yearsRow1: 
	ApplicationRow1: 
	Fund BRow2: 
	AmountRow3: 
	Type LoanGrantRow3: 
	RateRow3: 
	20 yearsRow2: 
	ApplicationRow2: 
	Fund BRow3: 
	AmountRow4: 
	Type LoanGrantRow4: 
	RateRow4: 
	20 yearsRow3: 
	ApplicationRow3: 
	TOTAL: 0
	Typed Name and Title: 
	Date: 
	1: 
	2: 
	Project Budget  Estimated: 
	As Bid: 
	Revised: 
	SRF KIA LoanAdministrative Expenses: 5000
	SRF KIA LoanLegal Expenses: 5000
	SRF KIA LoanLand Appraisals Easements: 7100
	SRF KIA LoanRelocation Expenses  Payments: 
	SRF KIA LoanPlanning: 
	SRF KIA LoanEngineering Fees  Design: 79200
	SRF KIA LoanEngineering Fees  Construction: 
	SRF KIA LoanEngineering Fees  Inspection: 51200
	SRF KIA LoanEngineering Fees  Other: 
	SRF KIA LoanConstruction: 875000
	SRF KIA LoanEquipment: 
	SRF KIA LoanMiscellaneous: 
	SRF KIA LoanContingencies: 87500
	SRF KIA LoanTotal: 1110000
	Funding Source 1Administrative Expenses: 
	Funding Source 1Legal Expenses: 
	Funding Source 1Land Appraisals Easements: 
	Funding Source 1Relocation Expenses  Payments: 
	Funding Source 1Planning: 
	Funding Source 1Engineering Fees  Design: 
	Funding Source 1Engineering Fees  Construction: 
	Funding Source 1Engineering Fees  Inspection: 
	Funding Source 1Engineering Fees  Other: 
	Funding Source 1Construction: 
	Funding Source 1Equipment: 
	Funding Source 1Miscellaneous: 
	Funding Source 1Contingencies: 
	Funding Source 1Total: 0
	Funding Source 2Administrative Expenses: 
	Funding Source 2Legal Expenses: 
	Funding Source 2Land Appraisals Easements: 
	Funding Source 2Relocation Expenses  Payments: 
	Funding Source 2Planning: 
	Funding Source 2Engineering Fees  Design: 
	Funding Source 2Engineering Fees  Construction: 
	Funding Source 2Engineering Fees  Inspection: 
	Funding Source 2Engineering Fees  Other: 
	Funding Source 2Construction: 
	Funding Source 2Equipment: 
	Funding Source 2Miscellaneous: 
	Funding Source 2Contingencies: 
	Funding Source 2Total: 0
	Funding Source 3Administrative Expenses: 
	Funding Source 3Legal Expenses: 
	Funding Source 3Land Appraisals Easements: 
	Funding Source 3Relocation Expenses  Payments: 
	Funding Source 3Planning: 
	Funding Source 3Engineering Fees  Design: 
	Funding Source 3Engineering Fees  Construction: 
	Funding Source 3Engineering Fees  Inspection: 
	Funding Source 3Engineering Fees  Other: 
	Funding Source 3Construction: 
	Funding Source 3Equipment: 
	Funding Source 3Miscellaneous: 
	Funding Source 3Contingencies: 
	Funding Source 3Total: 0
	Funding Source 4Administrative Expenses: 
	Funding Source 4Legal Expenses: 
	Funding Source 4Land Appraisals Easements: 
	Funding Source 4Relocation Expenses  Payments: 
	Funding Source 4Planning: 
	Funding Source 4Engineering Fees  Design: 
	Funding Source 4Engineering Fees  Construction: 
	Funding Source 4Engineering Fees  Inspection: 
	Funding Source 4Engineering Fees  Other: 
	Funding Source 4Construction: 
	Funding Source 4Equipment: 
	Funding Source 4Miscellaneous: 
	Funding Source 4Contingencies: 
	Funding Source 4Total: 0
	Funding Source 5Administrative Expenses: 
	Funding Source 5Legal Expenses: 
	Funding Source 5Land Appraisals Easements: 
	Funding Source 5Relocation Expenses  Payments: 
	Funding Source 5Planning: 
	Funding Source 5Engineering Fees  Design: 
	Funding Source 5Engineering Fees  Construction: 
	Funding Source 5Engineering Fees  Inspection: 
	Funding Source 5Engineering Fees  Other: 
	Funding Source 5Construction: 
	Funding Source 5Equipment: 
	Funding Source 5Miscellaneous: 
	Funding Source 5Contingencies: 
	Funding Source 5Total: 0
	Local FundsAdministrative Expenses: 
	Local FundsLegal Expenses: 
	Local FundsLand Appraisals Easements: 
	Local FundsRelocation Expenses  Payments: 
	Local FundsPlanning: 
	Local FundsEngineering Fees  Design: 
	Local FundsEngineering Fees  Construction: 
	Local FundsEngineering Fees  Inspection: 
	Local FundsEngineering Fees  Other: 
	Local FundsConstruction: 
	Local FundsEquipment: 
	Local FundsMiscellaneous: 
	Local FundsContingencies: 
	Local FundsTotal: 0
	Unfunded CostsAdministrative Expenses: 
	Unfunded CostsLegal Expenses: 
	Unfunded CostsLand Appraisals Easements: 
	Unfunded CostsRelocation Expenses  Payments: 
	Unfunded CostsPlanning: 
	Unfunded CostsEngineering Fees  Design: 
	Unfunded CostsEngineering Fees  Construction: 
	Unfunded CostsEngineering Fees  Inspection: 
	Unfunded CostsEngineering Fees  Other: 
	Unfunded CostsConstruction: 
	Unfunded CostsEquipment: 
	Unfunded CostsMiscellaneous: 
	Unfunded CostsContingencies: 
	TotalAdministrative Expenses: 5000
	TotalLegal Expenses: 5000
	TotalLand Appraisals Easements: 7100
	TotalRelocation Expenses  Payments: 0
	TotalPlanning: 0
	TotalEngineering Fees  Design: 79200
	TotalEngineering Fees  Construction: 0
	TotalEngineering Fees  Inspection: 51200
	TotalEngineering Fees  Other: 0
	TotalConstruction: 875000
	TotalEquipment: 0
	TotalMiscellaneous: 0
	TotalContingencies: 87500
	Unfunded CostsTotal: 0
	TotalTotal: 1110000
	FundingSources1: SRF KIA Loan
	FundingAmount1: 1110000
	Date Committed0: 
	FundingSources2: 
	FundingAmount2: 
	Date Committed1: 
	FundingSources3: 
	FundingAmount3: 
	Date Committed2: 
	FundingSources4: 
	FundingAmount4: 
	Date Committed3: 
	FundingSources5: 
	FundingAmount5: 
	Date Committed4: 
	FundingSources6: 
	FundingAmount6: 
	Date Committed5: 
	AmountTotal: 1110000
	LocalFundingSources1: 
	FundingAmount7: 
	Date Committed1_2: 
	LocalFundingSources2: 
	FundingAmount8: 
	Date Committed2_2: 
	LocalFundingSources3: 
	FundingAmount9: 
	Date Committed3_2: 
	AmountTotal_2: 0
	Date CommittedTotal Funding: 1110000
	Check Box2: Yes
	Check Box3: Off
	If yes describe 1: In recent years, there have been periods when City of Albany has been unable to the meet the District's wholesale demand. When this situation occurs, the District is unable to adequately serve the southern portion of their distribution system. This results in disruptions to several businesses, including the Dale Hollow State Park, Sulphur Creek Resort & Marina, Hendricks Creek Marina, several smaller campgrounds and approximately sixteen (16) poultry production houses. 
	Check Box4: Off
	Check Box5: Yes
	Check Box6: Off
	sanction order 1: 
	Check Box7: Yes
	Check Box8: Off
	Number of Parcels: 1
	Explain status of each parcel 1: A site for the proposed pump station will be needed. The KYTC Department of Highways has tentatively approved construction of the pump station on the Right-of-Way of KY Highway 61. However, the encroachment permit application has not been formally submitted or approved. Once the project plans are completed, this permit application will be filed. This is expected to be completed in July 2025.
	Check Box9: Off
	Check Box10: Off
	Check Box11: Off
	Other: 
	Check Box12: Off
	Check Box13: Yes
	If no explain status 1: Preliminary Design is complete and the final design (including plans & specifications) is underway. The project is expected to be submitted to the KY Division of Water in July 2025.
	Check Box14: Off
	Check Box15: Off
	If yes describe their role and estimated schedule of review 1: PSC will need to issue a Certificate Of Public Convenience And Necessity to allow the District to construct and finance this project.   Their review and approval will occur after bids are received and is expected to take approximately 75 days.
	Residential: 2806
	Residential Added: 
	Business: 85
	Business Added: 
	Industrial: 5
	Industrial Added: 
	Total Customers: 2896
	Total Added: 0
	Type of System: Water Distribution
	Design: 0.75 MGD
	Current: 0.60 MGD
	Peak: 0.80 MGD
	Proposed: 0.90 MGD
	Method of treatment employed If a new method is proposed describe 1: N/A - Water Distribution Only
	Number of certified operators required for system 1: 2
	Level of Certification: Class II-D
	No_6: 4
	Check Box19: Yes
	Check Box20: Off
	Check Box21: Yes
	Check Box22: Off
	Explain blended revenues: 
	A_2: Metered Sales 
	Revenue A: 1920541
	B_2: 
	Revenue B: 
	C_2: 
	Revenue C: 
	Check Box23: Yes
	Check Box24: Off
	Outstanding debt source: KRWFC, KIA, USDA RD, First & Farmers
	Principal outstanding: 4302013
	Annual debt requirement: 286000
	Date of final payment: 01/2060
	Check Box25: Yes
	Check Box26: Yes
	Check Box27: Yes
	Check Box28: Off
	Attach copy of service agreements and briefly describe terms 1: The District purchase wholesale water for resale from the City of Burkesville and the City of Albany. The majority is purchased from Burkesville per contract restrictions. Current wholesale rates are $2.84/1000 gallons for Burkesville and $2.10/1000 gallons for Burkesville.
	Check Box29: Off
	Check Box30: Yes
	CommunityDistrict 1: 
	of Customers 1: 
	Revenue Derived1: 
	CommunityDistrict 2: 
	of Customers 2: 
	Revenue Derived2: 
	CommunityDistrict 3: 
	of Customers 3: 
	Revenue Derived3: 
	Attach copy of service agreements and briefly describe terms 1_2: 
	Current 4000 gal rate: 53.83
	Proposed 4000 gal rate: TBD
	Avg bill: 4,205 / $55.80
	Date last rate increaseamount of change: 4/15/25 / 3.76%
	Method of collection of service fees 1: In-house
	Method of collection of service fees 2: N/A
	Check Box31: Off
	Check Box32: Yes
	Company 1: 
	Service Revenue 1: 
	Company 2: 
	Service Revenue 2: 
	Company 3: 
	Service Revenue 3: 
	Compare rates with other providers in your area 1: 4,000 Gallons - Cumberland County Water District -  $53.83 Columbia/Adair Utilities District - $52.94 / Monroe County Water District - $53.28Green- Taylor Water District - $44.13   /     Green River Valley Water District - $39.53
	Year: 2024
	Cost: 1866879
	Year2: 2026
	Total Cost: 2060000
	maintenance reserves 1: $45,815 - Debt Reserve & Short Lived Asset Replacement Reserve$312,498 - Depreciation 
	Check Box33: Yes
	Check Box34: Off
	Check Box35: Yes
	Check Box36: Off
	If no explain 1: 
	Check Box37: Off
	Check Box38: Yes
	If yes provide details of the agreement 1: 
	Tap fee residential: 1300
	Tap fee commercial: 1300
	Tap fee other: 1425
	How collected: 
	service and operations 1: Based on the most recent available financial audit (2023) and financial data for the 2024, the Cumberland  County Water District is in need of a substantial rate increase (estimated +/- 25%), not including the debt service requirements for this project. The District has engaged KRWA to complete a rate study and file and Alternative Rate Filing with PSC. It is the District's intention to include the debt service for the requested Fund B Loan (+/- $61,000 annually) as part of the rate case filing. 
	include liens on mortgages or projected revenues 1: 
	Anticipated engineering design time required including plan review 1: 4 months (to be completed in September 2025)
	Contract NameDescription 1: Contract No. 1 - Booster Pump Station Replacement
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