ARF FORM-1 July 2014

SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY

APPLICATION FOR RATE ADJUSTMENT
BEFORE THE PUBLIC SERVICE COMMISSION

For Small Utilities Pursuant to 807 KAR 5:076
(Alternative Rate Filing)

Farmdale Water District
(Name of Utility)

100 Highwood Drive

(Business Mailing Address - Number and Street, or P.O. Box )

Frankfort, KY 40601

(Business Mailing Address - City, State, and Zip)

(502) 223-3562

(Telephone Number)

BASIC INFORMATION

NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom correspondence or
communications concerning this application should be directed:

Randall S. Wooldridge

(Name)

100 Highwood Drive

(Address - Number and Street or P.O. Box)

Frankfort, KY 40601

(Address - City, State, Zip)

(502) 223-3562

(Telephone Number)

farmdalewater@gmail.com
(Email Address)

(For each statement below, the Applicant should check either "YES", "NO", or
“NOT APPLICABLE" (N/A)) YES NO N/A

1. a. Initsimmediate pastcalendar year of operation, Applicant had $5,000,000 or less in G O
gross annual revenue.

b. Applicant operates two or more divisions that provide different types of utility service. [0 =]
In its immediate past calendar year of operation, Applicant had $5,000,000 or less in
gross annual revenue from the division for which arate adjustment is sought.

2. a. Applicant has filed an annual report with the Public Service Commission for the past o [
year.
b. Applicant has filed an annual report with the Public Service Commission for the two o O
previous years.

3. Applicant's records are kept separate from other commonly-owned enterprises. E
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YES NO N/A

Applicant is a corporation that is organized under the laws of the state of [] [O] []
, is authorized to operate in, and is in good standing in

the state of Kentucky.

Applicant is a limited liability company that is organized under the laws of the state [] [T] []
of , Is authorized to operate in, and is in good standing in
the state of Kentucky.

Applicant is a limited partnership that is organized under the laws of the state of [] [E] []
, is authorized to operate in, and is in good standing in

the state of Kentucky.

Applicant is a sole proprietorship or partnership. HEEEN
Applicant is awater district organized pursuant to KRS Chapter 74. ] 10
Applicant is awater association organized pursuant to KRS Chapter 273. O @ >

A paper copy of this application has been mailed to Office of Rate Intervention, Office HEEEE
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky
40601-8204.

An electronic copy of this application has been electronically mailed to Office of Rate  [0] [] []
Intervention, Office of Attorney General at rateintervention@ag.ky.gov.

Applicant has 20 or fewer customers and has mailed written notice of the proposed [] [2] [
rate adjustment to each of its customers no later than the date this application was

filed with the Public Service Commission. A copy of this notice is attached to this

application. (Attach acopy of customer notice.)

Applicant has more than 20 customers and has included written notice of the [] [T] []
proposed rate adjustment with customer bills that were mailed by the date on

which the application was filed. A copy of this notice is attached to this

application. (Attach acopy of customer notice.)

Applicant has more than 20 customers and has made arrangements to publish [2] [] [
notice once a week for three (3) consecutive weeks in a prominent manner in a

newspaper of general circulation in its service area, the first publication having

been made by the date on which this Application was filed. A copy of this notice

is attached to this application. (Attach a copy of customer notice.)

Applicant requires a rate adjustment for the reasons set forth in the attachment [O] []
entitled “Reasons for Application.” (Attach completed “ Reasons for Application”
Attachment.)


mailto:rateintervention@ag.ky.gov

ARF FORM-1 July 2014

YES NO N/A
8. Applicant proposes to charge the rates that are set forth in the attachment entitled [T] []
“Current and Proposed Rates.” (Attach completed “Current and Proposed Rates”
Attachment.)
9. Applicant proposes to use its annual report for the immediate past year as the test [d] []

period to determine the reasonableness of its proposed rates. This annual report is
for the 12 months ending December 31, 2024

10. Applicant has reason to believe that some of the revenue and expense items set forth  [7] []

in its most recent annual report have or will change and proposes to adjust the test
period amount of these items to reflect these changes. A statement of the test period
amount, expected changes, and reasons for each expected change is set forth in the
attachment “Statement of Adjusted Operations.” (Attach a completed copy of
appropriate “Statement of Adjusted Operations” Attachment and any invoices,
letters, contracts, receipts or other documents that support the expected change
in costs.)

11. Based upon test period operations, and considering any known and measurable [0] []
adjustments, Applicant requires additional revenues of $ 360,954 and total
revenues from service rates of $ __ 1,886,958 . The manner in which these amounts
were calculated is set forth in “Revenue Requirement Calculation” Attachment.

(Attach a completed “Revenue Requirement Calculation” Attachment.)

12. As of the date of the filing of this application, Applicant had 2777 customers.  [0] []

13. A billing analysis of Applicant's current and proposed rates is attached to this [O0] []
application. (Attach acompleted “Billing Analysis” Attachment.)

14.  Applicant's depreciation schedule of utility plant in service is attached. (Attacha [2] []
schedule that shows per account group: the asset's original cost, accumulated
depreciation balance as of the end of the test period, the useful lives assigned to
each asset and resulting depreciation expense.)

15.a. Applicant has outstanding evidences of indebtedness, such as mortgage agreements, [0] []
promissory notes, or bonds.

b. Applicant has attached to this application a copy of each outstanding evidence of  [T] [] [
indebtedness (e.g., mortgage agreement, promissory note, bond resolution).

c. Applicant has attached an amortization schedule for each outstanding evidence of  [o] [] []
indebtedness.
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LIST OF ATTACHMENTS
(Indicate all documents submitted by checking box)

[C] Customer Notice of Proposed Rate Adjustment

[0] “Reasons for Application” Attachment”

[2] Current and Proposed Rates” Attachment

[C] “Statement of Adjusted Operations” Attachment
[0]“Revenue Requirements Calculation” Attachment
[0] Attachment Billing Analysis” Attachment

[C] Depreciation Schedules

[E] Outstanding Debt Instruments (i.e., Bond Resolutions, Mortgages, Promissory Notes,
Amortization Schedules.)

[] state Tax Return
[CJFederal Tax Return

[0] Statement of Disclosure of Related Party Transactions - ARF Form 3 *
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FARMDALE WATER DISTRICT
CUSTOMER NOTICE

In its September 4, 2024 Order in Case No. 2022-00347, the Kentucky Public Service Commission ordered
Farmdale Water District to file an application for an adjustment to its rates no later than August 31, 2025.
Notice is hereby given that Farmdale Water District expects to file an application with the Kentucky
Public Service Commission on or about June 16, 2025, seeking approval of a proposed adjustment to its
water rates. The proposed rates shall not become effective until the Public Service Commission has
issued an order approving these rates.

5/8" x 3/4" Meter Tap

Monthly Charge Current Proposed Difference
First 2,000 Gallons (Minimum Bill) S 2393 $ 2959 § 5.66 23.65%
Next 3,000 gallons per gallon $ 0.00866 S 0.01071 $ 0.00205 23.67%
Next 5,000 gallons per gallon $ 0.00767 S 0.00948 $ 0.00181 23.60%
Over 10,000 gallons per gallon $ 0.00668 S 0.00826 ¢ 0.00158 23.65%

1" Meter Tap

Monthly Charge Current Proposed Difference
First 5,000 Gallons (Minimum Bill) S 4990 S 61.70 $ 11.80 23.65%
Next 5,000 gallons per gallon $ 0.00866 S 0.01071 $ 0.00205 23.67%
Next 140,000 gallons per gallon $ 0.00767 S 0.00948 $ 0.00181 23.60%
Over 150,000 gallons per gallon $ 0.00668 S 0.00826 S 0.00158 23.65%

' Meter Tap

Monthly Charge Current Proposed Difference
First 50,000 Gallons (Minimum Bill) $ 40001 S 494.63 94.62 23.65%
Next 100,000 gallons per gallon $ 0.00767 S 0.00948 0.00181 23.60%
Over 150,000 gallons per gallon $ 0.00668 S 0.00826 0.00158 23.65%

Monthly Water Loss Reduction Surcharge

Monthly Charge Current Proposed Difference

Per Customer $ -8 273 ¢ 2.73  100.00%

If the Public Service Commission approves the proposed water rates, then the monthly water bill for a
customer with a 5/8” X 3/4”meter tap using an average of 3,751 gallons per month will increase from
$39.09 to $48.34. This is an increase of $9.25 or 23.66%. If the Public Service Commission approves the
proposed water rates and a Water Loss Reduction Surcharge, then the monthly water bill for a customer
using an average of 3,751 gallons per month will increase from $39.09 to $51.07. This is an increase of
$11.98 or 30.64%.

If the Public Service Commission approves the proposed water rates, then the monthly water bill for a
customer with a 1”meter tap using an average of 8,190 gallons per month will increase from $77.53 to
$95.86. This is an increase of $18.34 or 23.66%. If the Public Service Commission approves the proposed
water rates and a Water Loss Reduction Surcharge, then the monthly water bill for a customer using an
average of 8,190 gallons per month will increase from $77.53 to $98.59. This is an increase of $21.07 or
27.18%.



If the Public Service Commission approves the proposed water rates, then the monthly water bill for a
customer with a 4”meter tap using an average of 363,525 gallons per month will increase from $2,593.36
to $3,206.35. This is an increase of $612.99 or 23.64%. If the Public Service Commission approves the
proposed water rates and a Water Loss Reduction Surcharge, then the monthly water bill for a customer
using an average of 363,525 gallons per month will increase from $2,593.36 to $3,209.08. This is an
increase of $615.72 or 23.74%.

The rates contained in this notice are the rates proposed by Farmdale Water District. However, the Public
Service Commission may order rates to be charged that differ from these proposed rates. Such action
may result in rates for consumers other than the rates shown in this notice.

Farmdale Water District has available for inspection at its office the application which it submitted to
the Public Service Commission. A person may examine this application at the District’s office located at
100 Highwood Drive, Frankfort, KY 40601. You may contact the office at (502) 223-3562.

A person may also examine the application at the Public Service Commission’s offices located at 211
Sower Boulevard, Frankfort, Kentucky, 40601, Monday through Friday, 8:00 a.m. to 4:30 p.m., or through
the Public Service Commission’s website at http://psc.ky.gov. Comments regarding the application may
be submitted to the Public Service Commission through its website or by mail to Public Service
Commission, PO Box 615, Frankfort, Kentucky, 40602. You may contact the Public Service Commission
at 502-564-3940.

A person may submit a timely written request for intervention to the Public Service Commission, PO Box
615, Frankfort, KY, 40602, establishing the grounds for the request including the status and interest of
the party. If the Public Service Commission does not receive a written request for intervention within
thirty (30) days of the initial publication of this notice, the Public Service Commission may take final
action on the application.


http://psc.ky.gov/
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Reasons for Application

Farmdale Water District (“the District”) is requesting a 23.65 percent rate increase for all of its
water customers. The rate increase will generate approximately $360,954 in additional annual
revenue. A Water Loss Reduction Surcharge of $2.73 per customer per month is included in
the application to help lower system losses to more acceptable levels.

The District needs the rate increase for the following reasons:

1. 1. To enable the District to pay its annual principal payments on its existing long-term debt
from water revenues rather than from depreciation reserves;

2. To enable the District to meet the requirements set forth in its existing debt
instruments;

3. To restore the District to a sound financial condition; and
4. To enable the District to enhance its financial capacity so it can continue to operate its

system in compliance with the federal Safe Drinking Water Act, as amended in 1996,
and KRS Chapter 151.
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TABLE C

CURRENT AND PROPOSED RATES
Farmdale Water District

5/8" x 3/4" Meter Tap
Monthly Charge Current Proposed Difference
First 2,000 Gallons (Minimum Bill) S 2393 § 29.59 § 5.66 23.65%
Next 3,000 gallons per gallon S 0.00866 S 0.01071 S 0.00205 23.67%
Next 5,000 gallons per gallon S 0.00767 S 0.00948 $ 0.00181 23.60%
Over 10,000 gallons per gallon S 0.00668 S 0.00826 S 0.00158 23.65%
1" Meter Tap
Monthly Charge Current Proposed Difference
First 5,000 Gallons (Minimum Bill) S 4990 S 61.70 S 11.80 23.65%
Next 5,000 gallons per gallon S 0.00866 S 0.01071 S 0.00205 23.67%
Next 140,000 gallons per gallon S 0.00767 S 0.00948 $ 0.00181 23.60%
Over 150,000 gallons per gallon S 0.00668 S 0.00826 S 0.00158 23.65%
4" Meter Tap
Monthly Charge Current Proposed Difference
First 50,000 Gallons (Minimum Bill) S 400.01 S 494,63 S 94.62 23.65%
Next 100,000 gallons per gallon S 0.00767 S$ 0.00948 S 0.00181 23.60%
Over 150,000 gallons per gallon S 0.00668 S 0.00826 $ 0.00158 23.65%

Monthly Water Loss Reduction Surcharge

Monthly Charge Current Proposed Difference

Per Customer S - S 273 S 2.73 100.00%
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Schedule of Adjusted Operations
Farmdale Water District

2024
Test Year Adjustments Proforma
Operating Revenues
Water Sales 1,441,455 84,549 A 1,526,004
Forfeited Discounts 46,220 - 46,220
Miscellaneous 159,869 (62,314) B
(3,035) C
(29,432) D 65,088
Rents from water property 1,200 - 1,200
Total Operating Revenues 1,648,744 (10,232) 1,638,512
Operating Expenses
Salaries and Wages-Employees 243,031 (8,830) J
152,735 E 386,936
Salaries and Wages-Directors 14,600 14,600
Employee Pensions and Benefits (4,884) 32,841 F
20,316 G
45,734 H 94,008
Purchased Water 639,708 (87,374) K 552,334
Purchased Power 22,061 (3,013) K 19,048
Materials and Supplies 61,014 (20,602) J 40,412
Contractual Services-Accounting 32,518 - 32,518
Contractual Services-Legal 114,127 - 114,127
Contractual Services-Water Testing 6,335 - 6,335
Transportation 14,256 - 14,256
Insurance-General Liability 25,802 - 25,802
Insurance-Workers Compensation 4,018 - 4,018
Advertising 875 - 875
Rate Case Expenses - 10,000 O 10,000
Miscellansous Expense 147,410 - 147,410
Total Operating Expenses 1,320,871 141,808 1,462,679
Other Expenses
Depreciation 150,611 51,900 L 202,511
Taxes 73,109 8,703 | 81,812
Total Other Expenses 223,720 60,603 284,323
Other Income
Interest Income 8,631 - 8,631
Non-Utility Income 16,502 - 16,502
Total Other Income 25,133 - 25,133
Net Income 129,286 (212,643) (83,357)




Schedule of Revenue Requirements
Farmdale Water District

Pro Forma Expenses
Total Operating Expenses
Total Other Expenses
Average Annual Principal and Interest Payments
Debt Service Coverage
Total Revenue Requirement

Exclusions from Revenue Requirement
Forfeited Discounts
Miscellaneous
Rents from water property
Total Other Income
Total Exclusions from Revenue Requirement

Revenue Required From Sales of Water

Less: Revenue from Sales with Present Rates
Required Revenue Increase

Overall Percent Increase

1,462,679
284,323
177,091

35,418

1,959,511

46,220

1,200
25,133

72,553

1,886,958
1,526,004

360,954
23.65%
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01 Residential 3/4
CONSUMPTION BY RATE INCREMENT

First
Next
Next
Over

REVENUE BY RATE INCREMENT
First
Next
Next
Over

02 Residential 1"
CONSUMPTION BY RATE INCREMENT
First
Next
Next
Over

REVENUE BY RATE INCREMENT
First
Next
Next
Over

Table F

Billing Analysis With 2024 Usage and Existing Rates
Farmdale Water District

COMPONENT BILLS GALLONS REVENUE
Total Sales 33,111 150,945,700 $ 1,541,226
Less Adjustments S 15,222
Total S 1,526,004
Annual Report S 1,441,455
Difference S 84,549 Adjustment to SAO Billed Revenues
5.87%
First Next Next Over
USAGE BILLS GALLONS 2,000 3,000 5,000 10,000 Total
2,000 9,182 11,245,400 11,245,400 - - - 11,245,400
3,000 15,469 50,717,500 30,938,000 19,779,500 - - 50,717,500
5,000 4,882 32,555,400 9,764,000 14,646,000 8,145,400 - 32,555,400
10,000 1,073 20,299,300 2,146,000 3,219,000 5,365,000 9,569,300 20,299,300
30,606 114,817,600 54,093,400 37,644,500 13,510,400 9,569,300 114,817,600
USAGE BILLS GALLONS RATE REVENUE
2,000 30,606 54,093,400 S 2393 S 732,402
3,000 37,644,500 S 0.00866 S 326,001
5,000 13,510,400 $ 0.00767 S 103,625
10,000 9,569,300 $ 0.00668 $ 63,923
30,606 114,817,600 S 1,225,951
First Next Next Over
USAGE BILLS GALLONS 5,000 5,000 140,000 150,000 Total
5,000 319 698,900 698,900 - - - 698,900
5,000 153 1,070,600 765,000 305,600 - - 1,070,600
140,000 126 3,128,500 630,000 630,000 1,868,500 - 3,128,500
150,000 - - - - - - -
598 4,898,000 2,093,900 935,600 1,868,500 - 4,898,000
USAGE BILLS GALLONS RATE REVENUE
5,000 598 2,093,900 $ 49.90 $ 29,840
5,000 935,600 S 0.00866 $ 8,102
140,000 1,868,500 S 0.00767 $ 14,331
150,000 - S 0.00668 S -
598 4,898,000 S 52,274




11 Res 3/4 w/trailer
CONSUMPTION BY RATE INCREMENT

First
Next
Next
Over

REVENUE BY RATE INCREMENT
First
Next
Next
Over

12 Res 1" w/1 trailer
CONSUMPTION BY RATE INCREMENT

First
Next
Next
Over

REVENUE BY RATE INCREMENT
First
Next
Next
Over

13 Res 3/4" w/2 trailers
CONSUMPTION BY RATE INCREMENT

First
Next
Next
Over

REVENUE BY RATE INCREMENT
First
Next
Next
Over

First Next Next Over
USAGE BILLS GALLONS 4,000 3,000 5,000 10,000 Total
4,000 6 19,200 19,200 - - - 19,200
3,000 22 119,200 88,000 31,200 - - 119,200
5,000 16 134,700 64,000 48,000 22,700 - 134,700
10,000 4 115,900 16,000 12,000 20,000 67,900 115,900
48 389,000 187,200 91,200 42,700 67,900 389,000
USAGE BILLS GALLONS RATE REVENUE
4,000 48 187,200 $ 478 S 2,297
3,000 91,200 $ 0.00866 $ 790
5,000 42,700 S 0.00767 $ 328
10,000 67,900 $ 0.00668 $ 454
48 389,000 S 3,868
First Next Next Over
USAGE BILLS GALLONS 10,000 5,000 140,000 155,000 Total
10,000 1 4,400 4,400 - - - 4,400
5,000 - - - - - - -
140,000 1 16,400 10,000 5,000 1,400 - 16,400
155,000 - - - - - - -
2 20,800 14,400 5,000 1,400 - 20,800
USAGE BILLS GALLONS RATE REVENUE
10,000 2 14,400 S 99.80 $ 200
5,000 5,000 S 0.00866 S 43
140,000 1,400 S 0.00767 S 11
155,000 - S 0.00668 S -
2 20,800 S 254
First Next Next Over
USAGE BILLS GALLONS 6,000 3,000 5,000 10,000 Total
6,000 12 31,200 31,200 - - - 31,200
3,000 - - - - - - -
5,000 11 123,700 66,000 33,000 24,700 - 123,700
10,000 1 17,400 6,000 3,000 5,000 3,400 17,400
24 172,300 103,200 36,000 29,700 3,400 172,300
USAGE BILLS GALLONS RATE REVENUE
6,000 24 103,200 $ 71.79 S 1,723
3,000 36,000 $ 0.00866 $ 312
5,000 29,700 $ 0.00767 $ 228
10,000 3,400 S 0.00668 S 23
24 172,300 S 2,285




21 Comm 3/4"

CONSUMPTION BY RATE INCREMENT

REVENUE BY RATE INCREMENT

22 Comm 1"

First
Next
Next
Over

First
Next
Next
Over

CONSUMPTION BY RATE INCREMENT

REVENUE BY RATE INCREMENT

23 Stewart Home

First
Next
Next
Over

First
Next
Next
Over

CONSUMPTION BY RATE INCREMENT

REVENUE BY RATE INCREMENT

First
Next
Next
Over

First
Next
Next
Next

First Next Next Over
USAGE BILLS GALLONS 2,000 3,000 5,000 10,000 Total
2,000 1,036 599,600 599,600 - - - 599,600
3,000 308 981,900 616,000 365,900 - - 981,900
5,000 92 644,800 184,000 276,000 184,800 - 644,800
10,000 98 2,600,200 196,000 294,000 490,000 1,620,200 2,600,200
1,534 4,826,500 1,595,600 935,900 674,800 1,620,200 4,826,500
USAGE BILLS GALLONS RATE REVENUE
2,000 1,534 1,595,600 $ 2393 § 36,709
3,000 935,900 S 0.00866 $ 8,105
5,000 674,800 S 0.00767 S 5,176
10,000 1,620,200 S 0.00668 $ 10,823
1,534 4,826,500 S 60,812
First Next Next Over
USAGE BILLS GALLONS 5,000 5,000 140,000 150,000 Total
5,000 90 161,900 161,900 - - - 161,900
5,000 45 330,000 225,000 105,000 - - 330,000
140,000 89 3,783,700 445,000 445,000 2,893,700 - 3,783,700
150,000 15 4,014,900 75,000 75,000 2,100,000 1,764,900 4,014,900
239 8,290,500 906,900 625,000 4,993,700 1,764,900 8,290,500
USAGE BILLS GALLONS RATE REVENUE
5,000 239 906,900 $ 4990 S 11,926
5,000 625,000 S 0.00866 S 5,413
140,000 4,993,700 S 0.00767 $ 38,302
150,000 1,764,900 $ 0.00668 $ 11,790
239 8,290,500 S 67,430
First Next Next Over
USAGE BILLS GALLONS 50,000 100,000 150,000 300,000 Total
50,000 25 348,200 348,200 - - - 348,200
100,000 11 796,000 550,000 246,000 - - 796,000
150,000 - - - - - - -
300,000 12 16,305,000 600,000 1,200,000 1,800,000 12,705,000 16,305,000
48 17,449,200 1,498,200 1,446,000 1,800,000 12,705,000 17,449,200
USAGE BILLS GALLONS RATE REVENUE
50,000 48 1,498,200 S 400.01 S 19,200
100,000 1,446,000 S 0.00767 $ 11,091
150,000 1,800,000 $ 0.00668 $ 12,024
300,000 12,705,000 $ 0.00668 $ 84,869
48 17,449,200 S 127,185




34 Four Apts

CONSUMPTION BY RATE INCREMENT

REVENUE BY RATE INCREMENT

First
Next
Next
Over

First
Next
Next
Next

First Next Next Over
USAGE BILLS GALLONS 8,000 3,000 5,000 10,000 Total
8,000 8 47,600 47,600 - - - 47,600
3,000 4 34,200 32,000 2,200 - - 34,200
5,000 - - - - - - -
10,000 - - - - - - -
12 81,800 79,600 2,200 - - 81,800
USAGE BILLS GALLONS RATE REVENUE
8,000 12 79,600 $ 95.72 S 1,149
3,000 2,200 S 0.00866 S 19
5,000 - S 0.00767 S -
10,000 - S 0.00668 S -
12 81,800 S 1,168
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01 Residential 3/4
CONSUMPTION BY RATE INCREMENT

First
Next
Next
Over

REVENUE BY RATE INCREMENT
First
Next
Next
Over

02 Residential 1"
CONSUMPTION BY RATE INCREMENT
First
Next
Next
Over

REVENUE BY RATE INCREMENT
First
Next
Next
Over

Table G

Billing Analysis With 2024 Usage and Proposed Rates

Farmdale Water District

COMPONENT BILLS GALLONS REVENUE
Total Sales 33,111 150,945,700 S 1,902,099
Less Adjustments S 15,222
Total S 1,886,877
Revenue Requirement S 1,886,958
Difference S (81)
0.00%
First Next Next Over
USAGE BILLS GALLONS 2,000 3,000 5,000 10,000 Total
2,000 9,182 11,245,400 11,245,400 - - - 11,245,400
3,000 15,469 50,717,500 30,938,000 19,779,500 - - 50,717,500
5,000 4,882 32,555,400 9,764,000 14,646,000 8,145,400 - 32,555,400
10,000 1,073 20,299,300 2,146,000 3,219,000 5,365,000 9,569,300 20,299,300
30,606 114,817,600 54,093,400 37,644,500 13,510,400 9,569,300 114,817,600
USAGE BILLS GALLONS RATE REVENUE
2,000 30,606 54,093,400 S 29.59 S 905,632
3,000 37,644,500 S 0.01071 S 403,173
5,000 13,510,400 S 0.00948 S 128,079
10,000 9,569,300 S 0.00826 $ 79,042
30,606 114,817,600 S 1,515,925
First Next Next Over
USAGE BILLS GALLONS 5,000 5,000 140,000 150,000 Total
5,000 319 698,900 698,900 - - - 698,900
5,000 153 1,070,600 765,000 305,600 - - 1,070,600
140,000 126 3,128,500 630,000 630,000 1,868,500 - 3,128,500
150,000 0 0 - - - - -
598 4,898,000 2,093,900 935,600 1,868,500 - 4,898,000
USAGE BILLS GALLONS RATE REVENUE
5,000 598 2,093,900 S 61.70 §$ 36,897
5,000 935,600 S 0.01071 $ 10,020
140,000 1,868,500 $ 0.00948 $ 17,713
150,000 - S 0.00826 S -
598 4,898,000 S 64,630




11 Res 3/4 w/trailer
CONSUMPTION BY RATE INCREMENT

First
Next
Next
Over

REVENUE BY RATE INCREMENT
First
Next
Next
Over

12 Res 1" w/1 trailer
CONSUMPTION BY RATE INCREMENT

First
Next
Next
Over

REVENUE BY RATE INCREMENT
First
Next
Next
Over

13 Res 3/4" w/2 trailers
CONSUMPTION BY RATE INCREMENT

First
Next
Next
Over

REVENUE BY RATE INCREMENT
First
Next
Next
Over

First Next Next Over
USAGE BILLS GALLONS 4,000 3,000 5,000 10,000 Total
4,000 6 19,200 19,200 - - - 19,200
3,000 22 119,200 88,000 31,200 - - 119,200
5,000 16 134,700 64,000 48,000 22,700 - 134,700
10,000 4 115,900 16,000 12,000 20,000 67,900 115,900
48 389,000 187,200 91,200 42,700 67,900 389,000
USAGE BILLS GALLONS RATE REVENUE
4,000 48 187,200 $ 59.18 S 2,841
3,000 91,200 S 0.01071 $ 977
5,000 42,700 $ 0.00948 $ 405
10,000 67,900 $ 0.00826 $ 561
48 389,000 S 4,783
First Next Next Over
USAGE BILLS GALLONS 10,000 5,000 140,000 155,000 Total
10,000 1 4,400 4,400 - - - 4,400
5,000 0 0 - - - - -
140,000 1 16,400 10,000 5,000 1,400 - 16,400
155,000 0 0 - - - - -
2 20,800 14,400 5,000 1,400 - 20,800
USAGE BILLS GALLONS RATE REVENUE
10,000 2 14,400 $ 12340 S 167
5,000 5,000 S 0.01071 S 54
140,000 1,400 $ 0.00948 S 13
155,000 - S 0.00826 $ -
2 20,800 S 234
First Next Next Over
USAGE BILLS GALLONS 6,000 3,000 5,000 10,000 Total
6,000 12 31,200 31,200 - - - 31,200
3,000 0 0 - - - - -
5,000 11 123,700 66,000 33,000 24,700 - 123,700
10,000 1 17,400 6,000 3,000 5,000 3,400 17,400
24 172,300 103,200 36,000 29,700 3,400 172,300
USAGE BILLS GALLONS RATE REVENUE
6,000 24 103,200 $ 88.77 S 1,418
3,000 36,000 $ 0.01071 $ 386
5,000 29,700 $ 0.00948 $ 282
10,000 3,400 S 0.00826 S 28
24 172,300 S 2,113




21 Comm 3/4"
CONSUMPTION BY RATE INCREMENT

First
Next
Next
Over

REVENUE BY RATE INCREMENT
First
Next
Next
Over

22 Comm 1"
CONSUMPTION BY RATE INCREMENT
First
Next
Next
Over

REVENUE BY RATE INCREMENT
First
Next
Next
Over

23 Stewart Home
CONSUMPTION BY RATE INCREMENT
First
Next
Next
Over

REVENUE BY RATE INCREMENT
First
Next
Next
Next

First Next Next Over
USAGE BILLS GALLONS 2,000 3,000 5,000 10,000 Total
2,000 1,036 599,600 599,600 - - - 599,600
3,000 308 981,900 616,000 365,900 - - 981,900
5,000 92 644,800 184,000 276,000 184,800 - 644,800
10,000 98 2,600,200 196,000 294,000 490,000 1,620,200 2,600,200
1,534 4,826,500 1,595,600 935,900 674,800 1,620,200 4,826,500
USAGE BILLS GALLONS RATE REVENUE
2,000 1,534 1,595,600 $ 2959 § 45,391
3,000 935,900 S 0.01071 $ 10,023
5,000 674,800 S 0.00948 S 6,397
10,000 1,620,200 $ 0.00826 $ 13,383
1,534 4,826,500 S 75,195
First Next Next Over
USAGE BILLS GALLONS 5,000 5,000 140,000 150,000 Total
5,000 90 161,900 161,900 - - - 161,900
5,000 45 330,000 225,000 105,000 - - 330,000
140,000 89 3,783,700 445,000 445,000 2,893,700 - 3,783,700
150,000 15 4,014,900 75,000 75,000 2,100,000 1,764,900 4,014,900
239 8,290,500 906,900 625,000 4,993,700 1,764,900 8,290,500
USAGE BILLS GALLONS RATE REVENUE
5,000 239 906,900 $ 61.70 $ 14,746
5,000 625,000 S 0.01071 S 6,694
140,000 4,993,700 S 0.00948 $ 47,340
150,000 1,764,900 $ 0.00826 $ 14,578
239 8,290,500 S 83,358
First Next Next Over
USAGE BILLS GALLONS 50,000 100,000 150,000 300,000 Total
50,000 25 348,200 348,200 - - - 348,200
100,000 11 796,000 550,000 246,000 - - 796,000
150,000 0 0 - - - - -
300,000 12 16,305,000 600,000 1,200,000 1,800,000 12,705,000 16,305,000
48 17,449,200 1,498,200 1,446,000 1,800,000 12,705,000 17,449,200
USAGE BILLS GALLONS RATE REVENUE
50,000 48 1,498,200 S 494.63 S 23,742
100,000 1,446,000 $ 0.00948 $ 13,708
150,000 1,800,000 $ 0.00668 $ 12,024
300,000 12,705,000 $ 0.00826 S 104,943
48 17,449,200 S 154,418




34 Four Apts

CONSUMPTION BY RATE INCREMENT

REVENUE BY RATE INCREMENT

First
Next
Next
Over

First
Next
Next
Next

First Next Next Over
USAGE BILLS GALLONS 8,000 3,000 5,000 10,000 Total
8,000 8 47,600 47,600 - - - 47,600
3,000 4 34,200 32,000 2,200 - - 34,200
5,000 0 0 - - - - -
10,000 0 0 - - - - -
12 81,800 79,600 2,200 - - 81,800
USAGE BILLS GALLONS RATE REVENUE
8,000 12 79,600 S 11836 S 1,420
3,000 2,200 S 0.01071 S 24
5,000 - S 0.00948 S -
10,000 - S 0.00826 $ -
12 81,800 S 1,444
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Table A

DEPRECIATION EXPENSE ADJUSTMENTS
Farmdale Water District

Depreciation

Date in Original Reported Proforma Expense
Asset Service Cost * Life Depr. Exp. Life Depr. Exp.  Adjustment
General Plant
Structures & Improvements varies S 45,026 varies S 1,759 37.5 1,201 (558)
Communication & Computer Egmt. 10.0
Office Furniture & Equipment varies S 133,082 varies $ 4,243 22.5 5,915 1,672
Power Operated Equipment varies S 88,994 varies $ 14,630 12.5 7,119 (7,510)
Tools, Shop, & Garage Equipment 17.5
Source of Supply Plant
Collecting & Impounding Reservoirs 62.5
Supply Mains 62.5
Pumping Plant
Structures & Improvements 37.5
Telemetry 10.0
Pumping Equipment varies S 31,480 varies $ 899 20.0 1,574 675
Transmission & Distribution Plant
Hydrants varies S 41,067 varies $ 821 50.0 821 -
Transmission & Distribution Mains varies S 3,874,089 varies S 61,668 62.5 61,985 317
Meters varies S 1,096,560 varies S 27,677 40.0 27,414 (263)
Meter Installations varies S 169,216 varies $ 4,486 45.0 3,760 (725)
Pump Equipment 20.0
Tank Fence 37.5
Services 40.0
Reservoirs & Tanks varies S 1,149,590 varies S 25,736 45.0 25,546 (189)
Balance of A/C Project varies S 1,778,784 varies S - 45.0 39,529 39,529
Balance of Meter Project varies S 413,744 varies $ - 20.0 20,687 20,687
Transportation Equipment
Entire Group varies S 48,711 varies S 8,729 7.0 6,959 (1,770)
TOTALS $ 8,870,342 $ 150,648 $ 202,511 $ 51,863

* Includes only costs associated with assets that contributed to depreciation expense in the test year.

Allowed Depreciation S 202,511
Less: Reported Depreciation S 150,611

Adjustment to Allowed Depreciation S 51,900
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USDA Loan Interest Amortization Schedule

Year
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
2043
2044
2045
2046
2047
2048
2049
2050
2051
2052

Principal
1,837,000
1,815,500
1,793,000
1,769,000
1,744,500
1,719,000
1,692,500
1,664,000
1,636,000
1,606,000
1,574,500
1,542,000
1,508,000
1,472,500
1,435,500
1,397,000
1,357,000
1,315,500
1,272,000
1,226,500
1,179,500
1,130,500
1,079,000
1,025,500

970,000
912,000
852,000
789,500
724,000
656,000
585,000
511,500
434,500
354,000
270,500
183,500

93,500

Prin Pmt
21,500
22,500
24,000
24,500
25,500
26,500
28,500
28,000
30,000
31,500
32,500
34,000
35,500
37,000
38,500
40,000
41,500
43,500
45,500
47,000
49,000
51,500
53,500
55,500
58,000
60,000
62,500
65,500
68,000
71,000
73,500
77,000
80,500
83,500
87,000
90,000
93,500

1,837,000

New

Balance
1,815,500
1,793,000
1,769,000
1,744,500
1,719,000
1,692,500
1,664,000
1,636,000
1,606,000
1,574,500
1,542,000
1,508,000
1,472,500
1,435,500
1,397,000
1,357,000
1,315,500
1,272,000
1,226,500
1,179,500
1,130,500
1,079,000
1,025,500
970,000
912,000
852,000
789,500
724,000
656,000
585,000
511,500
434,500
354,000
270,500
183,500
93,500

Interest
Rate
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%
3.125%

Interest
Due
56,734.38
56,031.25
55,281.25
54,515.63
53,718.75
52,890.63
52,000.00
51,125.00
50,187.50
49,203.13
48,187.50
47,125.00
46,015.63
44,859.38
43,656.25
42,406.25
41,109.38
39,750.00
38,328.13
36,859.38
35,328.13
33,718.75
32,046.88
30,312.50
28,500.00
26,625.00
24,671.88
22,625.00
20,500.00
18,281.25
15,984.38
13,578.13
11,062.50
8,453.13
5,734.38
2,921.88

1,290,328
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A RESOLUTION OF THE BOARD OF COMMISSIONERS OF THE
FARMDALE WATER DISTRICT PROPOSING ADJUSTMENTS
TO ITSWATER RATES AND CHARGES AND AUTHORIZING ITS
CHAIRMAN TO FILE AN APPLICATION WITH THE PSC
SEEKING APPROVAL OF THE PROPOSED RATE ADJUSTMENT

WHEREAS, Farmdale Water District (District) is a water district created and organized under
the provisions of KRS Chapter 74. The District is subject to the jurisdiction of the Kentucky Public

Service Commission (“PSC”);

WHEREAS, In its September 4, 2024 Order in Case No. 2022-00347, the PSC ordered the

District to file an application for an adjustment to its rates no later than August 31, 2025;

WHEREAS, prudent financial management and compliance with PSC orders dictate that the

District take appropriate action to adjust its water rates and charges before August 31, 2025; and

WHEREAS, KRS 278.180 and 807 KAR 5:076 provide the legal mechanism for the District

to propose adjustments to its water rates and charges;

NOW, THEREFORE, IT IS HEREBY RESOLVED BY THE BOARD OF
COMMISSIONERS OF FARMDALE WATER DISTIRCT AS FOLLOWS:

Section 1. The facts, recitals, and statements contained in the foregoing preamble of this

Resolution are true and correct and are hereby affirmed and incorporated as a part of this Resolution.

Section 2. The District proposes to adjust its monthly water rates and charges as set forth in
Appendix A, which is attached hereto and is incorporated herein by reference as a part of this
Resolution. The proposed rates and charges set forth in Appendix A are subject to any minor
adjustments that may be made by the PSC. The proposed rate adjustment shall not become effective

until PSC approval has been obtained.






APPENDIX A

CURRENT AND PROPOSED RATES
Farmdale Water District

5/8" x 3/4" Meter Tap

Monthly Charge Current Proposed Difference

First 2,000 Gallons (Minimum Bill) S 2393 S 29.59 § 5.66 23.65%
Next 3,000 gallons per gallon $ 0.00866 S 0.01071 ¢ 0.00205 23.67%
Next 5,000 gallons per gallon $ 0.00767 S 0.00948 ¢ 0.00181 23.60%

S S

Over 10,000 gallons per gallon 0.00668 $ 0.00826 0.00158 23.65%

[l

1" Meter Tap

Monthly Charge Current Proposed Difference
First 5,000 Gallons (Minimum Bill) S 4990 S 61.70 S 11.80 23.65%
Next 5,000 gallons per gallon $ 0.00866 $ 0.01071 $ 0.00205 23.67%
Next 140,000 gallons per gallon ¢ 0.00767 $ 0.00948 ¢ 0.00181 23.60%
Over 150,000 gallons per gallon $ 0.00668 $ 0.00826 $ 0.00158 23.65%

4" Meter Tap

Monthly Charge Current Proposed Difference
First 50,000 Gallons (Minimum Bill) $ 40001 S 494.63 § 94.62 23.65%
Next 100,000 gallons per gallon $ 0.00767 $ 0.00948 ¢ 0.00181 23.60%
Over 150,000 gallons per gallon $ 0.00668 S 0.00826 $ 0.00158 23.65%

Monthly Water Loss Reduction Surcharge

Monthly Charge Current Proposed Difference

Per Customer $ - S 273§ 2.73  100.00%
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