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STI PULATI ON

The hearing was taken at the KENTUCKY PUBLI C SERVI CE
COW SSION, 211 SONER BOULEVARD, FRANKFORT, KENTUCKY
40601 on TUESDAY the 18TH day of NOVEMBER 2025 at 9:13
a.m (ET); said hearing was taken pursuant to the
KENTUCKY Rul es of G vil Procedure.
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HEARI NG, t aken on Novenber 18, 2025

PROCEEDI NGS

COW SSI ONER HATTON:  Good norni ng, everyone.
We are on the record in Case nunber 2025-00175,
El ectronic Application of Kentucky Power Conpany for
approval of a certificate of public conveni ence and
necessity to make capital investnents necessary to
continue taking capacity and energy fromthe
Mtchell Cenerating Station and ot her requested
relief. | amAngie Hatton. |'mchair of the
Kent ucky Public Service Conm ssion. Joining ne
t oday are Comm ssioner Mary Pat Regan and
Comm ssi oner Andrew Whod. |f you have a cell phone,
pl ease set that to silent or turn it off at this
time. The hearing today is for the purpose of
taking evidence in this matter. And before we go
further, 1'Il have entry of appearance of counse
and request that each party's counsel also identify
their witnesses. For the applicant?

M5. GLASS. Good norning, Your Honor. Katie
A ass, Ken G sh, and Juan Dawson of Stites &
Har bi son for Kentucky Power Conpany. Kentucky
Power's w tnesses today are Tanner Wl fram Lerah
Kahn, Joshua Snodgrass, and Al ex Vaughn.

COW SSI ONER HATTON: In that order?
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M5. GLASS: Yes.

COW SSI ONER HATTON:  Okay. And for Attorney
Ceneral's Ofice?

MR WEST:. Mke West for the Attorney General's

O fice, and Lane Kollen is our witness. And he's

testifying for KIUC as well. He's available
virtually.
COW SSI ONER HATTON:  Ckay. | see that we've

got his link sorted this norning and got himonline.
And for Kentucky Industrial Uility Custonmers?

MR. KURTZ: Good norning, Your Honor. It's
M ke Kurtz, Jody Kyler Cohn for KIUC

COW SSI ONER HATTON:  Good norning to both of
you. And you don't have a w tness?

MR KURTZ: OCh, we are sharing M. Kollen with
the Attorney Ceneral's Ofice.

COW SSI ONER HATTON: Al right. And for
Sierra Cub?

MS. KEITH: Cristina Keith for the Sierra C ub.

MR. SHOAFF: And |'m Nat hani el Shoaff, Your
Honor. And with us today is our wtness, Devi
dick.

COW SSI ONER HATTON:  Okay. Good nmorning to
all of you. 1've been not advised that public

notice has been given and filed in the record; is
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that correct, Counsel?

MR BELLAMY: Yes, nma'am

COW SSI ONER HATTON:  Okay. And | think there
are a couple of outstanding notions. There's sone
for confidentiality that we'll get ruled on ASAP.

And then there was a Mdtion for Deviation from

Notice Requirenents fromthe Applicants. | did not
see any objection to that. |In that case, it'll be
sust ai ned.

MS. GLASS. Thank you.

COW SSI ONER HAGGEN:  And we will get an order
out on as well. Al right.

MS. GLASS: Your Honor, we also do have an
out standi ng notion to approve our settlenent
agreenent, which was filed [ ast Thursday.

COW SSI ONER HATTON:  Okay. | think we're
going to hear sone testinony today.

M5. GLASS: Yes.

COW SSI ONER HATTON:  Because not everybody
signed on. GCkay. |s there anyone present here
t oday who cane here for the purpose of giving public
comment? | don't see anyone comng forward. So
wll note for the record that comments may al ways be
submtted on PSC s website, at psc.ky.gov. And you

may e-mail us. Make sure and include the case
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nunmber. |If you want to give a public coment, you
can do so up until the close of evidence in this
case. And include case nunmber 202500175. Al
right. Anything further before we conmence swearing
in wtness? Al right. Applicant, call your first
W t ness.

M5. GLASS: Thank you. The conpany calls
Tanner Wl fram

COW SSI ONER HATTON:  You know what? Pause,

M. Wlfram just for a second. | didn't do the
stipulation. |It's not actually in the script,
but | think we should do that before we -- yeah.

kay. So M. Wl fram stand down for just a second.

| need to do this -- and you can have a seat there,
iIf that's where you're confortable. It's fine. But
| need to do the stipulation script, |I think --

MR WOLFRAM  Yes, Your Honor.

COW SSI ONER HATTON:  -- before we start

carrying on calling witnesses. So | understand that
a settlenent agreenent has been reached between

Kent ucky Power and Kentucky Industrial Uilities
Custoners, and that the attorney general as signed
as not opposing. Sierra Cub has not joined that
settlement. The settlenent and supporting testinony

was filed under the record, Novenber 13th, 2025.
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|s that correct, Ms. (3 ass?

M5. GLASS: Yes.

COW SSI ONER HATTON:  Ckay. Could all the
attorneys who participated or anyone who
participated on behalf of an entity in those
negoti ations and neetings and have signed onto the
proposed settl enent agreenent, please stand and
rai se your right hand? Al right. Do you swear or
affirmthe testinony you' re about to give is true

and correct under penalty of perjury?

M5. GLASS. Yes.
MR G SH  Yes.
MR. DAWBON: Yes.
MR. WEST: Yes.
MR, KURTZ: Yes.

COW SSI ONER HATTON:  Okay. You can | ower your
hand. In order to ensure that the responses are
accurately recorded into the record, we wll -- |
don't think we'll go one at atinme. | think we'll
do it all at once. But if you're going to say no to
anything, do so loudly and wave your hand to get ny
attention. Al right. For all of you, were you
aware of and did you have an opportunity to
participate in all of the negotiations that resulted

in the settlement agreenent?
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GLASS:  Yes.

G SH  Yes.

DAWSON:  Yes.

VEEST:  Yes.

KURTZ:  Yes.

COW SSI ONER HATTON:  Did you review the

23D DP

settlenent agreenent in its entirety, including
exhibits and updated tariff sheets?

GLASS:  Yes.

G SH:  Yes.

DAWSBON:  Yes.

VEST:  Yes.

KURTZ:  Yes.

COW SSI ONER HATTON:  Did you voluntarily sign

23D DH

the settl enent agreenent and do you fully support
each and every provision contained therein, or in
the case of the Attorney General, not opposed?
GLASS:  Yes.

G SH:  Yes.

DAWSBON:  Yes.

VEEST:  Yes.

KURTZ:  Yes.

COW SSI ONER HATTON:  Are there any provisions

22D DH

In the settlenment agreenent that you do not

under st and, object to, or take issue wth?

502.589.2273 Phone
502.584.0119 Fax
schedule@kentuckianareporters.com

KENTUCKIANA www kentuckianareporters.com

— COURT REPORTERS

Kentuckiana Reporters
P.O. Box 3983
Louisville, KY 40201




© 00O N O o B~ W N PP

N N R N N N e o e e e e o i
O N W N P O © 0 N O O M W N B O

HEARI NG, t aken on Novenber 18, 2025
15

23320

GLASS: No.
G SH:  No.
DAWSON:  No.
VEST: No.
KURTZ:  No.

COW SSI ONER HATTON:  Was any consi deration of

any kind offered or were you -- any pron ses nade,

ot her than what is expressly set forth in the

settl enment agreenent, to induce you to negotiate and

sign the settlenent agreenent?

o

233D

GLASS: No.
A SH.  No.
DAWSON:  No.
VEST: No.
KURTZ: No.

COW SSI ONER HATTON:  Are you aware of any

reason why the comm ssion should not adopt to

approve the settlenent agreenent in its entirety?

seat .

o

233D

GLASS: No.
G SH. No.
DAWSON:  No.
VEST:  No.
KURTZ: No.

COW SSI ONER HATTON:  All right. Please have a

And now, M. Wlfram would you raise your
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right hand? Do you swear or affirmthe testinony
you're about to give is true and correct under
penalty of perjury?

THE W TNESS: Yes, Your Honor.

COW SSI ONER HATTON:  Ckay. Tell us your full
name and business address, please.

THE WTNESS: M nanme is Tanner Wl fram
My business address is 1645 Wnchester Avenue,
Ashl and, Kentucky 41101.

COWM SSI ONER HATTON:  kay. Counsel ?

MS. GLASS. Thank you.

DI RECT EXAM NATI ON
BY M5. GLASS:

Q M. Wlfram can you please tell us the nane
of your enpl oyer and your position?

A Yes. M enployer is Kentucky Power Conpany.
| amthe director of regulatory services.

Q Thank you. And did you cause to be filed into
the record of this case direct testinony, responses to
data requests, and testinmony in support of the
settlenent agreenent?

A | did.

Q kay. | would like to ask you a few questions
about your testinmony in support of the settlenent

agr eenent .
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A Sure.

Q As the chair said, it is correct that the
settlenent agreenment was entered into between the
parties on Novenber 12th and filed into the record on
Novenmber 13th. |Is that your understanding?

A That's correct.

Q Ckay. And as you said, you filed testinony in
support of that settlement agreenent, correct?

A | did.

Q Wo are the parties to the agreenent?

A The parties to the agreenent are Kentucky
Power Conpany and KIUC as the signatory parties, and the
attorney general signed as a non-opposition party to
that settlement agreenent.

Q Ckay. And if | could have you turn to
Paragraph 11 of the recitals of the settlenent agreenent
itself, could you give ne a summary of what's contai ned
I n that paragraph, please?

A Yes. Absolutely. So the -- the settling
party -- or the signatory parties agree that it is the
| east cost reasonable alternative to allow the conpany
to continue to take energy and capacity fromthe
Mtchel |l plant beyond 2028, specifically for the 2028
t hrough 2021 -- 2031 period, and support the overal
approval of the CPC application the conpany filed in
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this proceeding.

Q (kay. Geat. And can you tell me the mgjor
terms of the settlenment agreenent between the parties?

A Yes. As of -- conpared to the conpany's as-
filed position, there -- there are two nodifications to
the conpany's as-filed position. One being that the
conpany has agreed to recover the 21 -- or $20.1 mllion
associated with the ELG capital cost that it would be
responsi bl e for through 2040, instead of 2031 as
proposed by the conpany. The parties also agreed to
prospectively change the depreciation rates for the CCR
I nvestents that were approved in case nunber 2021-
00004. Those investnents were being depreciated through
2028. Consistent with that order, the parties have
agreed to extend that depreciation through 2040. Both
those investments will have special depreciation rates
to ensure their depreciation through 2040. And at a
hi gher level, the parties agreed that the CPCN al |l ow ng
the conpany to take energy and capacity from M tchel
beyond 2028 shoul d be approved.

Q (kay. Thank you. And are those two
modi fications to Kentucky Power's application that you
described generally consistent with the testinony filed
by M. Kollen on behalf of AG and Kl UC?

A Yes. They -- they are generally consistent.
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The only slight nodifications to M. Kollen's testinony
Is that one, we are updating depreciation rates
prospectively as -- as opposed to recal culating the
depreciation rates back to when they -- the investnents
were made. And then M. Kollen also nmentioned ELG st udy
costs that should have been -- he reconmended they woul d
be recovered through 2040, but the conpany had al ready
fully recovered those ELG study costs at -- at this
point, so that adjustnent was not necessary.

Q (kay. Thank you. And has the conpany had the
opportunity to examne the bill inpacts of the proposed
settlenent on the average residential customner?

A Yes. Specifically on Page S6 in my settlenent
testinmony, as submtted in the conpany's as-filed
position, the total bill inpact for the environnental
surcharge woul d' ve been $3.68 cents for a 2.02 percent
increase on residential bills. The settlenent position
results in a $2.33 increase for a 1.28 percent to the
average residential customer bill.

Q (kay. And how does that conpare to the
conpany's as-filed position?

A Yeah, so the conpany's as-filed position was
$3.68 cents and 2.02 percent on a residential bill as
conpared to the $2.33 cents or 1.28 percent.

Q Thank you. Are there any other notable
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provisions in the settlement agreenent?

A Yes. So the -- the parties have agreed to
continue to work and engage in -- in good faith best
efforts to seek securitization |egislation associ ated
with the remaining net book value of the Mtchell plant.
The parties will agree to continue to nmake efforts
through the legislature to get new securitization
| egi sl ation passed hopefully in the near termso that we
can securitize the renmaining netbook value of the plant
to the custoner's benefit.

Q Thank you. And are the ternms of this
settlenent agreenent contingent upon the |legislature
ultimately passing securitization |egislation?

A They are not.

Q Ckay. And is it your testinony or your
opi nion today that the settlenent agreement is
reasonable and in the best interest of the conpany and
Its customers?

A Yes. The settlenent agreenment bal ances
custoner interest by allow ng the conpany to continue to
have access to base | oad generation specifically from
the Mtchell plant, which provides about 600 megawatts
of accredited capacity to the -- to the conpany and its
custoners, and ultimately the settlenent results in a

| ower overall bill inpact to residential customer as
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conpared to the conmpany's as- filed position. So
overall, | believe the settlenent agreement bal ances the
I nterest of both the conpany and -- and its custoners.
Q (kay. Thank you. So if | were to ask you the
sanme questions that were contained in your responses to
data request, your direct testinmony, and your settlenent
testinony today, would your responses be the same?
A They woul d.
Q kay.
M5. GLASS: Your Honor, the witness is
avail abl e for cross-exam nation,.
COW SSI ONER HATTON:  Ckay. M. West?
MR VEST: No questions.
COWM SSI ONER HATTON: M. Kurtz?
MR KURTZ: No questions, Your Honor.
COWM SSI ONER HATTON: Al right.
And what -- who will do for Sierra C ub?
MR. SHOAFF: No questions, Your Honor.
COW SSI ONER HATTON:  No questions. Ckay.
Staff?
MR, BELLAMY: Yes.
CROSS- EXAM NATI ON
BY MR BELLAMY:
Q M. Wlfram could you | ook at Page 8, Lines

11 through 13 of your direct testinmony? It just says
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there, "The Mtchell plant is required to conply with
the ELGrule in order for it to operate as a coal plant
past Decenber 31st of 2028." The ELGrule that you're
referring to, it's the 2020 Effluent Limtation

Cui del i nes standards; is that correct?

A That's correct.

Q (kay. However, there's since been a 2024,
| guess, ELG standard proposed by the EPA; is that
correct?

A Yes. There's a ZLD-related requirenment, a
Zero Liquid Discharge requirenent, that is currently
promul gated by the EPA

Q And what is the conpliance tinmeline for that
st andar d?

A Sure. So you turn to Exhibit TSWB of -- of ny
direct testinmony, it lays out kind of the -- the path
forward for the environnental -- the current
environnental requirenents associated with existing coal
facilities. So if you look at the top line, the ELG
conmpl i ance, which would be the ZLD-related itens, there
are dates by which, to the extent you invested in the
ZLD or not invested in ZLD, it provides various
retirenment dates for that unit. So in the first
exanple, if the conpany were to nove forward with GHG

requi rements, which is obviously a separate rule, but
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not invest in ZLD, then the plant would be required to
retire by January 1st, 2034. And is -- as you nove
down, there's very -- various GHG conpliance options.

|f you nove to the third one, the ZLD conpliance with
the 40 percent co-firing of Mtchell, that allows the
plant to operate through January 1st, 2039. And the ZLD
and 90 percent carbon capture investment, so those would
allow the plant to have no specific retirenment date on
the current EPA rate.

Q And you m ght not be the best witness for sone
of these questions. So if that's the case, please feel
free to defer these to another witness. It just -- you
kind of tal ked about some of this stuff, and so | wanted
to ask you first, and you know. But if -- but if
there's a need to defer, please feel free to do that.

But -- so | guess, is it the conpany's position you have
to conmply with the 2024, the ZLD rule, by 2029 or plan
toretire by 2034; is that accurate?

A Company wi tness Vaughn nay be able to provide
specifics. The -- the one that |'m | ooking at
specifically is the 100 percent gas co-firing option. |
don't know if that -- ny understanding is that doesn't
i nvol ve making ZLD investnents for the entire operation
of the plant, just the inpoundnents, but he -- he can

confirmthat.
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Q Do you know the difference between what was
required by the 2020 ELG rul e and what woul d be required
by the 2024 or the ZLD ELG rul e?

A Not specifically in terms of, like, the
technol ogy that woul d be required, but | -- | do believe
Conpany Wtness Vaughn or Conpany Wtness Snodgrass nmay
have some additional information for you.

Q So about the specifics of the technica
aspects of conpliance, it would be Conpany Wtness
Snodgrass, would be the appropriate w tness?

A Yes. He can speak to the --

Q kay.

A -- the current ELG project that's in place at
-- at the Mtchell plant. Yes.

Q (kay. Thank you. On Page 20, Line 9 of your
direct testinmony, I'Il just read it to you, and if it
sounds incorrect -- but you're welcome to go to it.

Just, "Under the current environnmental regulations, the
Mtchell plant can continue to operate as a coal plant

t hrough Decenber 31st of 2031 without additiona
environmental upgrades." And then in Exhibit TSWB, the
exhibit you were just referring to, it says, "Instal
MATS conpliance May 2027," but Exhibit TSWB refers to
West Virginia coal plants. Wuld the MATS conpliance be

necessary for Mtchell to continue operating beyond
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2027, or does Mtchell not -- is there no conpliance
requi rement for MATS related to Mtchell?

A Yeah. So there is MATS conpliance related to
the Mtchell plant, but ny understanding of that
project, it is relatively small in -- in scope.

Q (kay. So that woul d be necessary by 2027 in
order to continue operating Mtchell?

A That's correct.

Q (kay. Page 20, 21 of your direct testinony,
Line 5-- 1"Il give you a second to get there. It says,
"On June 11th of 2025, EPA announced a proposed rule
that woul d repeal the 2024 GHG rul es and the MATS rule.”
Specifically with respect to the GHG rul es, does
Kent ucky Power have a position regarding whether the GHG
rules are likely to be repeal ed?

A | -- 1 wish | could give you a -- a yes or no
on that. W have heard the current admnistration is
eval uating those rules, either delaying the
environnental conpliance by a nultitude of years or
elimnating those requirements specifically, but we
haven't seen anything specific on -- in terns of what
ei ther the delayed rule making would be or whether those
not -- whether or not those rules would be repeal ed.

So we're obviously nmonitoring that. |If the -- the GHG

and MATS rul es are del ayed, obviously the Mtchell plant
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can operate as is for a longer period of tine wthout
any additional upgrades for ZLD, which is one of the
reasons that we are obviously making this application.
W have the optionality in that scenario to have that
plant available to us. To the extent that the current
adm ni stration makes those EPA changes, then we have an
exi sting base | oad resource that we can continue to
operate to the benefit of our custoners w thout having
to make those investments if the environnental rules are
ei ther del ayed or repeal ed.

Q |s there an effort to repeal the ZLD rule
also? It wasn't mentioned there specifically, but

A Yes. That's ny understanding. | think it's
kind of included in that overall GHG requirenent, either
a delay in that requirenent or elimnation of that
requirenent.

Q And you kind of alluded to this, but assum ng
that the 2024 GHG was repeal ed by the current
adm nistration, but a future admnistration seeks to
reinstate the same or simlar rules, would Kentucky
Power's position be that -- that would neverthel ess
result in a delay of the inplementation of the 2024 rule
or something simlar there too?

A That -- that would be ny expectation, that the

current admnistration either delays those environnental
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requirements -- it would be hard to inmagine being able
to nmove those requirenments back up to, like, the current
due dates for those -- those requirenments because
obvi ously we've got decisions to make regarding
envi ronnental conpliance for those options. So if they
are del ayed and we don't have to make those deci sions,
you know, | think there would neverthel ess be the del ay
in the timng on those three inplenentations.

Q And now obvi ously that nakes sense, but
don't know if M. Snodgrass woul d be able to provide,
you know, some color in that. And | guess if aruleis
repeal ed, you know, in the past and then re-inpl emented,
it kind of delays what have been seen, you know, wth
respect to those rules. Wuld you have any, | guess,
I nformation on how that's occurred in the past and what
kind of delays you've seen?

A Not -- not specifically. Again, ny -- ny
understanding is based on conversations with our
i nternal environmental regulation experts, understanding
how t he EPA regul ations are inplenmented, you know, to
the extent that you do see a delay in environnental
conpl i ance, you know, there -- there are challenges for
re-inplementing or going backwards specifically in-- in
this instance, if these ZLD requirenments were del ayed,

let's say, ten years and -- and a new adm ni stration
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comes in and says, okay, we want to -- well, we want to
revert back to the original tape. Wll, at that point,
you know, we're already past the due date for ZLD. So
there -- there will obviously have to be some give and
take there fromny understanding, but | do -- ny
understanding is that it's generally challenging to, you
know, nove those posts backwards, generally, once

t hey' ve kind of been noved out.

Q And yeah, | kind of -- that's obviously
logical. | just was curious if you -- if there was any
i nformation on how nuch delay you can kind of expect
when that kind of thing happens. But | guess it's just,
you know, fact dependent?

A It is yes. W -- we don't have any --
obviously we don't have specific regulations in terns of
what the EPA will ultimtely proposed, but we are -- we
are absolutely nonitoring that to the extent that we can
take advantage of any -- any of those opportunities.

Yes.

Q Are you aware of any -- apart fromthe current
adm nistration seeking to repeal the current GHG rul es,
are you aware of any legal challenges to the current GHG
rules with respect to the support for their
I npl enent ation?

A |"mnot sure |'mspecifically aware of any
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| egal challenges. | do know there have been a couple of
facilities throughout the country that have sought
relief from you know, current EPA regul ations.
| -- | believe there was a plant in Mchigan, naybe a
consuner's plant that, you know, sought to be able to
continue to operate past its -- its retirement date. And
| believe the adm nistration had approved an exception
for themto continue to operate that coal facility. So
there -- there does -- given the overall increase that
we've seen in electrification, specifically around, you
know, growth of data centers and, you know, high energy
users across the country, you are seeing, you know,
| think multiple utilities reconsidering either
retirement options or seeking the ability to
get -- continue to operate existing base |oad
generati on.

Q | s Kentucky Power or AEP involved in any |ega
chal | enges currently against the 2024 GHG rul es?

A " mnot specifically aware of that.

Q Ckay. And this mght be for sonmebody el se.
| guess, two questions. The Convert Mtchell to 100
percent Gas Operation by 2030 is one of the long term
options. Are you aware of whether the 40 percent
capacity factor limt on new -- on certain new natural

gas plants that applies as a result of the 2024 GHG
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rule, does that apply to a coal plant converted to 100
percent gas?

A | don't know that specifically, but Conpany
W tness Vaughn, may have that infornation.

Q And | guess along the sane lines -- you know
what, | think you've already answered this.

The ZLD -- 'l ask Conpany Wtness Vaughn or Snodgrass
about the specifics of that. Looking at Page 22, Line 5
of your direct testinony.

A kay.

Q It says on May -- or on May 28th, 2025, the
Mtchell Operating Commttee nmet and concl uded that
Kent ucky Power would move forward with this application.
Coul d you kind of explain, you know, under what
authority that neeting was convened and what the
deci sion was at that neeting?

A Sure. So there are naturally regular neetings
of Mtchell Operating Commttee, specifically as it
relates to -- you know, we have nornal cadence to set
budgets. W have neetings of the Mtchell Operating
Commttee when it relates to naking, you know, certain
investnments in the plant or nmoving forward with specific
projects. So before we filed this application, we had
had conversations with Weeling just to let them know

that this was sonething that we were evaluating. Once
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we nmade the decision that this was sonmething that we
wanted to pursue, we brought that before the Mtchel
Qperating Commttee, inforned Wieeling that this was the
path that we wanted to nove forward with. And Weeling
ultimately agreed that it was the right thing to do.

Q And what was the specific agreenment at that
meeting, if -- well, | won't put words in your nouth.
\What was the specific agreement at that neeting?

A Ceneral Iy, the conpany just informed Weeling
Power Conpany that it had planned to make an application
to seek to extend its interest in the energy and
capacity from-- fromthe Mtchell Plant beyond 2028.

We inforned themthat -- that was the [east costly of
all alternatives for our custoners. And they supported
our decision to nove forward with the -- the CPC
applicati on.

Q Was approval fromthe operating commttee
necessary in order for Kentucky Power to, | guess, nake
the investment and it -- in Kentucky Power's -- well,

l et nme reset, actually. Kentucky Power, | know in the
application takes a position that because the conm ssion
didn't approve the ELG project -- and then there was a
decision after that, you know, with respect to the
operating agreenent, that Kentucky Power would have to

divest its share of the Mtchell Plant at the end of
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2028; is that correct?

A My understanding is that the comm ssion's
order directs the conpany that it can no |onger take
energy and capacity fromMtchell beyond 2028. | do not
understand the comnm ssion's order to require a
divestiture of the conpany's 50 percent ownership in the
plant after that date.

Q Ckay. So Kentucky Power's position wouldn't
be that, you know, as a result of not making that
I nvestnent, that Kentucky Power would have to divest its
interest in the Mtchell Plant?

A As it relates specifically to those orders,
| -- | don't understand the orders to require that
divestiture specifically. | -- my interpretation from
a -- a lay person's understanding and the regul atory
director is that those orders required the conpany or
necessitate the conpany to no longer be entitled to
energy capacity fromthat plant in 2028. As such, if we
are not entitled to energy capacity fromthat plant in
2028, we will have to nake, you know, significant
purchases to cover the |oss of accredited capacity from
the Mtchell Plant after 2028.

Q | guess, what decisions does Kentucky Power
contend or require fromthe Mtchell QOperating Commttee

in order for Kentucky Power to continue to receive its
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50 percent or to continue to receive 50 percent of the
capacity energy fromMtchell Plant? Like, | guess ny
question is there the -- you tal k about the nmeeting and
there's an agreenent. WAs that agreenent required, and
under what authority was that agreenent required in
order for Kentucky Power to retain its energy and
capacity fromthe Mtchell Plant?

A Yeah, | apologize if | was unclear. | don't
mean that there was like a -- a fornal agreenent of the
Mtchell Operating Commttee and the conpany had
inforned and -- \Weeling Power that it -- that they plan
to -- it had intended to nmake this application because
It represented the | east cost option to serve custoners
and Weeling was generally supportive of that
application. Again, it's inportant for us to be in
connection with Weeling Power specifically as they are
entitled to that energy and capacity currently of full
100 percent of Mtchell Plant beyond 2028. So we wanted
to ensure that it was still okay fromtheir perspective
that we nove forward with this application, there
wasn't, you know, specific requirenents or anything of
the like that they were concerned with us making that
application. So it was nore informative and -- but they
were ultimately supportive.

Q |s there -- well, let me -- |I'Il get back to
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that actually. Are there any mnutes for that neeting?

A | believe so, yes.

Q | think we m ght request those as a post
hearing gather request. Wuld that be an issue?

A No.

Q | am | ooking at Page 22, Line 11 of your
testimony, your direct testinony.

A ' mthere.

Q Starting with the sentence says, "No, changes
in the Mtchell Operating Agreement itself" -- or wait.
| guess you were asked about changes to the Mtchel
Qperating Agreement. You said, "No, changes to the
Mtchell Operating Agreenent itself would not be
required. However, should the comm ssion approve the
application the Mtchell Operating conmttee wll be as
soon as practical after approval to adopt new
resolutions that term nate the ones adopted in the
Sept enber 1st, 2022, witten consent action that
permtted asymretrical capital investment in the plant.
These new resolutions to reinstate Kentucky Power's
obligation to pay equally for the capital inprovenents
to the Mtchell Plant pursuant to section 3.2 of the
Mtchell Plant Operating Agreement. | guess the -- ny
question is, are you saying there -- there were two

agreenents attached to your testinony. | think the
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original operating agreement and then the Septenber 1st,
2022, witten consent action agreenent.

A That's correct.

Q It mght have been dated Septenber 20 -- but
the that witten consent action agreenent, are you
saying there that -- that Septenber 1st, 2022, witten
consent action would be elimnated inits entirety if
this was approved?

A Cenerally, that's correct. The only provision
that would remain is that Weeling Power would continue
to be the operator of the Mtchell Plant.

Q Wul d have any other effects on the allocation
of cost for the operation of Mtchell?

A As | said in ny testinmony, it would change the
al l ocation back to 50/50 share between Kentucky Power
and Weel ing Power Conpany. Currently, as a result of
the conm ssion's order in 202100004, capital investnents
at the Mtchell Plant that have useful |ives beyond
2028. \Wheeling Power is allocated a higher share of
t hose costs as the conpany doesn't have entitlenent to
energy and capacity fromMtchell in 2028. So as |
di scussed in ny testinony, part of the application here
Is aresult of getting Kentucky Power back onto 50/50
share of the investments that are currently in place at

Mtchell. And then the cost allocation at that point
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woul d then be 50/50 moving forward.
Q And sorry, | should have been a little nore

clear. Wen | said, "other effects," like, would there
be any other effects on the allocation of the cost other
than those -- the reallocation of those capital costs
that you tal ked about? Like, would it change the
allocation of O&%M or the |egal responsibility for O&M or
fuel costs?

A Not to my know edge, no.

Q But it would ve -- but the 2022 agreenent
changed so Mtchell was operating or Weeling was
operating Mtchell and that would remain in place?

A That's correct.

Q Are there any agreenments other than the two
that are attached to your direct testinony that govern
the allocation of a responsibility for capital costs for
the Mtchell plan?

A Not that |'m aware of.

Q |"mnot tal king specifically about the capita
cost at issue in this case, but nore just generally how
the contract woul d operate, you know, assuming it went
back to 50/50 allocation. You Know, on a going forward
basis, |like, as capital projects cone up, woul d Kentucky
Power custoners have to pay 50 percent of all capita

costs for the Mtchell Plant in order for Kentucky Power
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to retain its 50 percent share of the Mtchell Plant?

A Yes. That's what the Mtchell QOperating
Commttee or Mtchell Operating Agreenment provides for.
Again, that's part of the overall operation of the
Mtchell Operating Commttee, is to review budgets that
woul d i nclude, you know, additional capital projects
that would be required at the Mtchell Plant. And so,
both the conpany, Kentucky Power in this instance and
VWeel i ng Power woul d nmeet review those types of projects
and ultimately approve a budget to nove forward. But
those -- that cost allocation would be reflected on a
50/50 all ocation moving forward to the extent this
application is approved.

Q And | understand that it -- it tal ks about,

i ke, a 50/50 allocation, but | guess in order to retain
-- where does that cone fron? And maybe | can ask this
as a post hearing gather request. You know, where would
that come fromin the contract that in order to maintain
your 50 percent share, that you would, you know -- |'m
not even arguing with the premse. I'mjust trying to
understand the legal basis for it, you know, in the
contract.

A Yes, there -- there -- there is a provision
within the operating agreenent itself that discusses how

cost allocation -- | -- 1 -- 1 want to be clear. There's
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no provisions related to change in ownership share that
|"'maware of. It's just related to how the costs are
allocated within the operating agreement itself. So
there are provisions. | can look -- |ook for them now,
I f you would like. They discuss the allocation of
project costs within the agreement, so

Q | can do a post hearing gather request and ask
just to direct us to those. And, you know, | think
probably will ask and, you know, 1'Il |et your counse
deci de, you know, to the extent which you can answer
either in post hearing or in a brief, just the basis for
-- and again, |'mnot arguing. |I'mjust trying to
under stand, you know, what the basis for the premse
woul d be, but | understand you woul d have the contract
that would require certain allocation, but then where do
you get to that next step of, you know, if there's a
di spute or disagreenment over cost, you know, and -- and
ultimately, Kentucky Power didn't pay a portion of the
capital cost, where do you get you know -- how do you
reach the point where you believe that Kentucky Power
woul d have to give up its 50 percent share.

A Understood. There are provisions wthin the
operating agreenent itself that provide for, you know,
the potential for some different allocation of project

costs based on --
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Q And I'll ask that at the post hearing because

| know that's not really something you can answer here

and, you know, to the extent it's, you know -- it's
definitely sonething that there's sone interest in and,
you know, another briefing on it or, you know, in a post
hearing, you know, | think that woul d be hel pful.

A Sure.

Q And kind of along the same |ines, you know,
| understand here the prem se, you know, with the ELG
Project that, you know, the prem se of this needed to
shut down, you know, or it couldn't operate beyond
2028 -- a, if you didn't, you know, conplete the ELG
Project. But, you know, for instance, if there's a
situation say with like the tower, | think there was one
option which had potentially a ten-year |life and then
anot her option, you know, which had a longer life, which
IS nmore expensive. You know -- if you know, we were to
approve this, and it kind of goes back to the status
quo, and then there's a di sagreement between Weeling
and Kentucky Power or the West Virginia Conm ssion and
t he Kentucky Comm ssion, you know, as to, you know, what
IS the reasonabl e | ease cost, you know, option noving
forward. You know, if one chose, you know, the cheaper
option for ten years and one chose the nore expensive,

you know, would we be in that position again, where
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soneone woul d be, you know, having to give up a portion
of their capacity and energy? And what would the |egal
basis -- and | can do that as a post hearing. | guess
with respect to the &M for Mtchell, | know O&Mis
covered in there and it tal ks about 50 percent or
sonmething effectively, like 50 percent sharing, you
know, if the Commission in the future, you know, were to
determ ne with Wieeling continuing to operate -- if the
Commi ssion were determned that, you know, the cost of
the &M in a particular year were unreasonable, and
know Kentucky Power m ght take, you know -- there m ght
be reasons where soneone coul d take a position, well,
that's not unreasonable; here's why we did it. So |I'm
just saying assumng that the evidence indicated that it
was unreasonabl e and that was the only real evidence,
woul d there be a legal -- could the Conm ssion make an
adj ustment of that O&%M or woul d there be a contention
that, you know, there's a |legal requirenent to pay 50
percent no matter what and that you couldn't make an

adj ustnent for unreasonabl e O&W?

A S0 -- so ny general understanding of -- of the
question, there is, again, the conpany is currently
being allocated 50 percent of the O&Mrel ated costs for
Mtchell. You know, those are annual expenses of the

conpany. Conpany has a 50 percent interest in the
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energy capacity for Mtchell right now, so it's
responsi bl e for 50 percent of those costs. W include
those costs in various rate proceedings of which the
Conm ssion can review the urgency of any of those
I nvestnents. So the Conmm ssion can neke that
determnation if -- if the evidence is -- is such, but
|"mnot sure | can go beyond that, obviously. Just
stating the Comm ssion has the authority to review and
approve or adjust any -- any of our costs related to any
of our proposed, you know, recovery nechani sns.

Q | guess | was just wondering, like if -- and
If you can't answer, then you can let me know. But, you
know, if Mtchell were dispatched, say on an uneconom c
basis, and a comm ssion -- the conm ssion were
determ ned that, you know, doing so resulted in an
unreasonabl e cost that the Conm ssion wanted to excl ude
as part of either general rate case or a deal adjustnent
or sone other filing, the conpany's position wouldn't be

that there would be a legal prohibition on that.

A | don't know that | can speak to a -- a |egal
prohibition on -- on that requirenment. | can tell you
that | -- | believe there are provisions within the

Mtchel |l operating agreenment that provide for cost
al l ocation, including instances where one of the nmenbers

operates the unit differently. But that's -- that's the
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extent. | can't say for certain whether or not there's
a legal prohibition on -- on that or not.

Q Wth Weeling Power kind of taking over the
operation under the current agreenment, would -- does
Kentucky Power's personnel still nake decisions about
when they want their portion to be dispatched, or is
t hat decision made by Weeling Power?

A M. Vaughn nay be able to give you sonme nore
i nformation, but my understanding at a high level is
that -- that unit is dispatched as -- as -- as a single,
you know, entity. [It's not Kentucky Power or Weeling
Power making an individual decision. It's bid into the
mar ket by our -- our comma conmercial operations group
based on market econom cs or a designated nust run to
the extent that -- that -- that requires, but the
Conpany Wtness Vaughn could give you sonme further
detail on that.

Q And if you need to defer this question to
M. Vaughn or someone el se, who makes the decision
with -- with Weeling Operating, who makes the decision
on how and when to bid the Mtchell plants into PIM

A Yeah. M. Vaughn can you give any specifics
on -- on how that process is inplenented.

Q (kay. And a part of the ELG costs that the

conpany is seeking to recover in this case,
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| know it's about 77, 78 mllion. It includes about

20 mllion -- or 20.1 mllion in kind of past amounts
that were recovered from Weeling Power, including
carrying costs on \Weeling power. Do you know -- and |
guess this kind of goes back to, you know, what's in the
agreement, but what would be -- | woul d understand,

| guess, you know, having to cover their share of the
capital costs, but what is the basis for, | guess,
covering Weeling Power's carrying costs since the ELG
pl ant was constructed?

A Yeah. So that provision is appropriate given
the fact that West Virginia customers are currently
payi ng and have paid for 100 percent of the ELG
I nvest nent associated with -- with naking those
I nvestnments. So if we go back to case, you know,

2021- 0004, had the conpany been in the sanme position
where the conm ssion had approved both CCR and ELG the
company woul d have been entitled to recovery of those
capital Investnents as well as, you know, a return on
and carrying costs associated with those capital

I nvestnments. So this provision is required to get

Kent ucky Power back on level footing with Weeling Power
custoners. Utimtely, the -- the -- the need for this
I s because Weeling Power and West Virginia custoners

have taken on that risk associated with making those
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I nvestnents, even though they were being allocated 100
percent of those costs, now our customers

ultimately -- because of those investments nade by
\Wheel i ng Power, our custoners now have the optionality
to continue to take energy and capacity from M tchel
beyond 2028 because of the investnents made by Weeling
Power and paid for by West Virginia custoners. So to
the extent that our customers can now benefit from
having that plant available to our custonmers beyond
2028, in my opinion, it is reasonable that we conpensate
VWeel i ng Power for what woul d have been our 50 percent
share of the cost of the ELG equi pment had we originally
been approved that investment in the original Case
2021-0004.

Q Just changing topics really quick for a
second, are you famliar with cases fromthe Conm ssion
i ndicating that the Comm ssion is not able to grant a
CPCN for projects that have been conpl eted, but those
cases also often indicate that the Conm ssion nmay
authorize the recovery of those investnents; they just
woul dn't grant the CPCN?

A |"'mnot specifically aware of that.

Q (kay. | guess, and -- and perhaps, you know,
| can ask this at the post hearing or sonething that can

be included in a briefing but, you know, assum ng the
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comm ssion cannot grant a CPCN sinply for procedural
reasons, that the position is you can't grant a CPCN for
a project that's already conpleted, but authorize the
recovery of the amounts. You know, woul d Kentucky Power
contend that such an order woul d prevent Kentucky Power
fromretaining its share of Mtchell?

A No, |

MS. GLASS. Are you -- M. Bellany, are you
indicating you wll ask that at a post hearing data
request or are you asking for a response from
M. Wl franf

MR BELLAWY: If he can answer. |f not, | can,
you know, do a post hearing or both.

M5. GLASS: kay. | think M. Wl framcan
answer to the extent that it's not calling for a
| egal concl usion.

THE WTNESS: Again, ny -- ny general |ay
person understanding is if the Comm ssion were to
approve the cost recovery associated with the --
what woul d be the conpany's 50 percent investnent
required to have entitlenent to the ELG equi pnent,
then the conmpany woul d nove forward with making that
payment to \Weeling Power and reflecting a 50
percent interest in -- in the plan to nove forward.

MR BELLAMY: (kay. And I'lIl ask that as a
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post hearing. It's just a point of order really
but --
M5. GLASS. (kay. Thank you.

BY MR BELLAMY:

Q Back on the carrying costs for \Weeling,
were -- were the carrying costs -- how were the carrying
costs -- or I'msorry, how was the ELG invest nent
reflected in Wieeling Power's rates? Was it inmmediately
reflected, or was it reflected on sone sort of delay?

A |"mnot sure | can give you that specifically.
VWhen we were building the revenue requirenent, we worked
with the Wieeling Power team | -- | don't fully
understand all of their recovery mechani snms, but they
provi ded us a revenue requirenment for one of their
recovery mechani snms that delineated their recovery of
those ELG investnents. | don't know the specific timng
in ternms of when that nechani sm began recovering those
costs. But | do believe that was included in one of our
attachnents that may have provided a timeline show ng
how the -- the cost was calculated ultimately to cone up
with that 20.1. roughly mllion.

Q Wuld the -- to the extent that you recovered
the 21 -- or 20.1 mllion from Kentucky Power custoners,
woul d that full anount be credited to Wieeling Power

customers, or would any portion of it be retained by AEP
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or \Weeling Power or Kentucky Power?

A | don't know specifically the -- the -- the
West Virginia requirements on that, sol -- | can't
speak specifically to what we like to do in that
I nst ance.

Q | mght ask a post hearing data request for
that. You had nentioned the securitization and kind of
supporting new securitization legislation. Wuld -- if
-- and | guess | don't -- you know, you don't need to go
into, you know, too nuch detail, but would the
| egi slation that you're thinking about, would that
I nclude the securitization of both regulatory assets and
amounts associated with existing plant in service?

A Yes.

Q And how woul d the securitization -- just
general | y speaking, and you can reference -- | know t hat
West Virginia has something simlar. How would the
securitization of the cost associated with the plant in
service function? Like who -- would Kentucky Power
retain title or their 50 percent share and it would just
be refinanced?

A Yes.

Q Can you kind of explain that just briefly?

A Yeah. So the idea behind the securitization

legislation that we're seeking is to securitize, to
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continue to operate the Mtchell plant. So we woul d
securitize the remaining netbook val ue that woul d,
ultimately, allow the conpany to reduce overall bil
| npacts associated with the operation of Mtchell to al
of our custoners. And then ultimately, with the
securitization proceeds, we would seek to reinvest those
securitization proceeds in additional generation within
the Commonweal th. So our goal is to securitize to
reduce bill inpacts, reinvest capital in Eastern
Kentucky, and ultinmately, continue to operate the
Mtchell plant.

Q | don't have any other questions. Thank you
very much for your tine.

A Thank you.

COMW SSI ONER HATTON:  Ckay.  Conmi ssi oner Wod.
COW SSI ONER WOCOD: Yeah. |'Il ask a couple of
questi ons.
EXAM NATI ON

BY COW SSI ONER WOCOD

Q Good norning. Thank you for --

Good nor ni ng.

Q -- comng this norning.

A O course.

Q ' mthe new conmi ssioner, so | think I can
still get away with asking new comm ssioner type
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questions. And | have not heard the terms, "CCR rule"
before or "ELG rules. "

A Sure.

Q And | wondered if you mght take a mnute or
two to explain, sort of, what you're looking at in terns
of those rules?

A Sure. So the CCRrule is the Coal Conbustion
Residual rule. That rule dealt with certain ash -- ash
requi rements, ash inpoundnents, and how we woul d,
ultimately, have to -- to nonitor and renediate
any -- any -- any of the ash related itens for coal
facilities. And Conpany Wtness Snodgrass could
probably speak a little bit better on the specifics of
what the requirenents were and -- and -- and -- and --
and the technol ogy inplenented to address the CCR
| think it's actually in his testinmony. And then the
ELGis the Effluent Limtation Guidelines. So that,
again, addresses simlarly related environnenta
upgrades required to nake the plant environnental |y
compliant. But Conmpany Wtness Snodgrass can provide
sone other information on specific -- |ike what specific
equi pnment was required to be installed and -- and what
It that specifically.

Q Well, that's exactly where | was going.

So thank you for saying that.
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A O course.

Q Are you -- is your testinony that the
proposal s being made today are the |east bad option for
Kent ucky Power ?

A No -- no. Absolutely not. | -- our position
Is that, again, we |ooked at this on a spectrumof -- of
time, right? We -- as a result of the 2021 order
denying the ELG investnent, the conpany began eval uating
options to replace the energy and capacity from-- from
Mtchell. It engaged in IRP analysis. As a result of
the IRP, it engaged in RFP. So we went out to test the
market to see what resources were available to get a
sense of, you know, what a replacenment option for
Mtchell would look Iike. Utimtely, as ny testinony
states, there were significant fluctuations in -- in the
market, as a result of new EPA regulations and just a
tightening of supply and demand for generation resources
t hat caused, you know, capacity prices to increase.

So the conpany evaluated its RFP results, specifically
wth -- as it relates to thermal options to replace
Mtchell. And based on its analysis, Mtchell continues
to be the | east cost option to serve custonmers. From
our perspective, the -- the Mtchell plant continues to
provide safe and reliable service to custoners, and it's

the | east cost option for custoners. So | wouldn't
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classify it as least bad. | think it's the best option
that we really have for custoners at this point. And,
you know, overall the bill inpact associated w th making
any investments are the |east cost thing that we can do
for our customers. And that's why we selected it.

Q \What ot her options were considered besides
just buying it off -- buying electricity off the nmarket?

A Sure. So the other options that we | ooked at,
as a result of our RFP, we were |ooking at various PPA
options. As aresult of the PPA -- RFP results, we did
negotiate with one counterparty to secure an existing
resource. Those negotiations were ultimtely
termnated. And so, at that point, we started to
reeval uate the remaining PPA options that we had. But
ultimately, when you -- when we were |ooking at the cost
associated with the PPA options to replace Mtchell,
Mtchell was ultinmately cheaper. And that's what
Company Wtness Vaughn denonstrates in his direct
testimony anal ysis, where we conpare extending our
interest in Mtchell versus replacing Mtchell with PPA
options or buying through the market and market
continues to be the nobst expensive option. So we felt
It prudent, at that point, to go ahead and nake the
filing to seek extension of our interest in the energy

capacity fromMtchell.
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Q | s Kentucky Power a victimof the data center
surge in electric demand, would you say or

A Not at this point. The conpany does not have
significant data center growh withinits -- its
footprint, specifically.

Q | guess what |'msaying is, would the PPA
price have been cheaper, probably, before the surge in
el ectric demand fromdata centers around the country?

A | mght have to defer to Conpany Wtness
Vaughn on that, specifically, just because of the timng
of the RFP. | would expect that to be part of the
reason. But | think, especially with our thermal bids,
the change in the EPA regul ations, specifically the
111(d) rule, which required the additional ZLD
I nvestnment, that -- that -- that also drove prices. So
| don't know that | can say specifically, it's
absolutely the data centers. It's, kind of, a
conbi nation of -- of all factors.

Q Very well. Thank you

A Thank you.

COMWM SSI ONER HATTON:  Conm ssi oner Regan.
COW SSI ONER REGAN:  Yep. A coupl e.
EXAM NATI ON
BY COW SSI ONER REGAN
Q Good nor ni ng.
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A Good nor ni ng.

Q Can you wal k through with us, kind of, the
decision tree to enter into settlenent discussions,
where the -- where they start and without getting into
confidential --

A Sure.

Q -- issues, just, kind of, talk about the
process and where on the decision tree is your junping
off point to enter into a settlement?

A So -- so generally speaking, when the conpany
files its application and we go through the discovery
process, and then typically, once we see intervener
testinony and understand the -- the position of the
parties, that's when we'll start to engage to see if
there are certain things that, you know, we can al
agree on to nove forward with settlement. So you know,
typically speaking, we -- we want to understand where
the intervening parties are -- are comng from what
their positions are, kind of things that they want to
see as a result of the case. And then we take that
back, see if there's anything that we are confortable
with, interns of something that we can agree to. And
then ultinmately, we work with the intervening parties to
see if there's a settlenent option noving forward. And

in this case, | was very grateful that we had that
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opportunity, yes.

Q And not everyone signed on, correct?

A No.

Q Are there still discussions going onto try to
get themon board, or no?

A Not at this point, no.

Q kay. |'msure you're aware that the increase
in ratepayers' bills is a big concern. And I'mlooking
at your testinony, the original testinony, Page 25 on
Lines 3 through 10.

A |"mthere.

Q Can you talk through that a little bit?

Nornmal |y, those price increases would go in effect right
away, but you've decided to hold back on that and carry
t hose through 20317

A Yes. So the -- the 20.1 mllion wll
ultimately represent an expense to the conpany. However,
in this instance, instead of seeking inmmediate recovery
of an expense, like, would -- would be normal, right?

A normal O&M vyou recover that on an annual basis.

We decided we wanted to avoid immediate rate inpacts of
a $20.1 mllion revenue requirenent. So functionally
what we did was, okay. W understand we have, you know,
a chal | enged soci oeconom ¢ status within -- within our

territory. So we try to evaluate options to reduce
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overall bill inpacts. So instead of seeking to run that
21 -- 20.1 mllion through rates, the environnent
surcharge, inmmediately, we decided to extend that
recovery, ultimately providing inmediate bill inpact
relief for custoners. And based on the settlenent
agreenment, we've furthered that by extending the
recovery even further. So custoners are seeing, again,
overal | decreases fromthe conpany's as filed position.

Q (kay. Is there anything that concerns you
about the settlenent that hasn't been discussed or from
an operational standpoint?

A No, Your Honor. | think the settlenment, as I
stated on -- on ny direct, balances the interest.
It allows the conpany to naintain energy and capacity
froma significantly sized base | oaded generation
resource. | think we all can appreciate the -- the need
to have that type of resource available to the conpany.
You know, specifically, we're -- we're going to start
pl anning for PJM planning years '28, '29 here in the
near future, early next year. So we really need to
under stand whether or not we're going to have Mtchel
as part of the system because if we don't, our option
position will -- wll be challenged in terns of having
to find short termmarket capacity to replace Mtchell

So having a decision on this application, hopefully
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extending our interest of Mtchell will be very
significant fromour perspective and ultimtely, our
custoner's perspective, because if not, they will be
exposed to sone of those market pressures that we tal ked
about with the closing supply and demand on generation
resources throughout the PIJMregion.

Q Ckay. Thank you.

A Thank you very nuch.

EXAM NATI ON

BY COMM SSI ONER HATTON:

Q Good norning, M. Wlfram

A Good nor ni ng.

Q | wanted to ask you a few questions about that
potential federal grant. Can you hear ne, okay?

A, Yes, ma'am

Q (kay. Do you know what the tinmeline is or
application process, has that been?

A Yes, Your Honor. So | -- I'maware that the
DOE has recently changed that due date of the
application to Decenber 8th. So the conpany is planning
to submt an application by that Decenber 8th tineline.
| don't have definitive dates on when we expect an
award, or any of the awards to be granted, but | do know
the overall due date is December 8th.

Q Not a ton of information has been -- details
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have been di ssem nated publicly about that, but

A Yeah. | have very limted information in
terms of, you know, what the -- like the timng and how
the structure works. You know, generally speaking, |I'm
aware of the -- the dollar amunt that's avail abl e and,
kind of, the three specific categories of grant
applications that the -- the DCE is currently taking. So
we're -- we're currently working on our application and
hope to -- hope to submt it here in the next couple
weeks.

Q Yeah. And do you have an idea of how nuch
you'll be asking for?

A | do. But | think at this point, Your Honor,
we -- if you wanted that response, we nmay have to go
Into confidential session, just given some of the -- |
don't think anybody's application is in, so |I'mhappy to
provi de that, but

Q It's Decenber 8th?

A Yes.

Q It"Il be in. Ckay. And so, that'll be --
mean, at that point, can the public see the application?
A My understanding is those will be public

appl i cations, yes.

Q And we won't have a decision yet in the case,

so we could ask sone DRs about that if we --
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A kay.

Q -- if we've seen it by Decenber 8th. Assum ng
it were granted, assuming it were a considerabl e anount,
how woul d that affect your ratepayers?

A It would ultimately buy down the cost of any
of the options to address the structural needs at the
Mtchell Unit 2 cooling tower. So we're in the process
of evaluating those options to nake a -- an application
related to those -- any options related to address the
structural needs of Mtchell, for the Unit 2 cooling
tower. So ultinmately, if the federal grant noney were
awar ded, that woul d reduce the overall price of whatever
project we -- that we, ultinmately, select as the right
option for making those units safe and reliable.

Q It's a grant, not a loan, as | understand it.

A Yes.

Q A potential grant at least. And so, you woul d
make sonme sort of a filing with the PSC, if it were
granted, to let us know how you wanted to distribute
t hat ?

A Yes. O it could be included in -- depending
on the timng, if the conpany files a CPCN application
for the replacenent option -- or the option to address
the structural anomaly of the Mtchell Unit 2 cooling

tower, it wll be reflected in the conpany's cost of
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that -- that option and the ultinmate building tax
associated with it.

Q Ckay. And the perineters around that |oan, as
| understand it, are designed to extend coal -fired power
pl ants, or

A My -- ny general understanding is there's
three different categories. One of those is related to,
| believe, like retrofitting to either coal-fire
existing code -- coal units or -- or the, like, the --
the one that we're looking at is the rural conponent to
allow for projects within rural comunities that have
existing coal facilities to address, you know, potenti al
needs at those existing coal units.

Q But the rural aspect of it would also need to
I ncl ude an aspect of coal ?

A Yes.

Q So it couldn't be used? | nean, |'m aware
that we are to expect a CPCN from Kentucky Power
sonetime in 2026 for an additional generating unit.

It couldn't be used for sonething like that?

A Not that |'mspecifically aware of at this
time, Your Honor.

Q M. Bellany was asking you some questions
about the federal environmental protection |aws and

those are the laws, the 2020 rules, that require these
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ELG upgrades. You said that you didn't think it was
likely that they'd be revoked; did | understand that
correctly?

A No. | -- | just have no basis, at this point,
to know for certain if there's going to be a del ay
scenario in those environmental regs or if they are
ultimately repealed. Like | stated in nmy testinony,
we're aware that the EPA stated that they're evaluating
those rules. 1've been in sone high | evel discussions
around, you know, potential, you know, thought --

t hought process on how we woul d, you know, operate to
the extent that those rules are delayed. But right now
we're just kind of waiting on a signal fromthe EPA as
to what they're ultimately going to do.

Q That's not in your control, and | understand
that. It's not within the control of anyone in this
room but it mght delay conpliance rather than outright
revoke the requirement for conpliance?

A That's ny understandi ng.

Q Maybe?

A Yes -- yes. There is.

Q It could revoke, it could delay. At what
point does that affect your expectations fromyour rate
payers or level or length of amortization period? |

mean, |ike, how are you thinking about that, and how
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wi Il your rate payers know, and how wi || the PSC know,
i f conpliance gets delayed, how that affects a rate
payer's wal | et ?

A Sure. So you know, right now, as we -- as we
sit, to the extent that the EPA rules aren't either
del ayed or repealed, the conpany wll have to make
decisions. Assumng that it is a -- you know, the
interest in energy capacity fromMtchell is extended
beyond 2028, we will have to nake a deci sion on which
environnental scenario that we ultimately conply wth,
|f the EPA regul ations are del ayed and we can continue
to operate the plant as is, that is obviously one of
t hose options that we will continue to eval uate.
Qoviously, in that scenario, if you're -- you're kind of
busi ness as usual, you don't have to file CPCN
applications necessarily, you know, depending on what
kind of projects are required to -- you know, just
normal operation of the plant. But, you know, | think
we can evaluate ways to communicate that to custoners,
to the extent that, you know, that remains the -- the
option for the conpany's ultinmate conpliance option.
So you know, right now we're kind of in a position
where -- where we're -- we're waiting and seeing, but
al so evaluating, you know, what conpliance steps we

woul d ultinmately take, to the extent that those franes
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are -- remain on the books.

Q Yeah. And to further illustrate how hard it
Is toregulate utilities, as well as run a utility in
today' s current atnmosphere, what about the opposite
scenario? \Wat about in three years? O potentially
after mdtermelections in '26 -- like, what if the
exact opposite happens? Wat if suddenly all of these
requi rements are back in place, where -- and the federal
governnent is no |onger intending to incentivize
coal -fired power plants being continued? How are you
t hi nki ng about that, and how coul d you reverse course?

And I'msorry, that -- it's a horrible question that |'m
aski ng you.

A No, you're good.

Q But tell me how you're evaluating these
t hi ngs.

A Yeah. So | -- | think specifically, as you
| ooked at Conpany Wtness Vaughn's testinony, that's
part of the process that we're engaged in right now,
where he's eval uating post-2031 options, and we're
| ooking at it from you know, what's the overall cost of
any of the conpliance options? How does that inpact our
custoners? Do any of the conpliance options bhias in

terms of, you know, tine that the -- the Mtchell plant

can continue to operate either under a new paradi gmor,
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you know, 40 percent co-fire or 100 percent natural gas
conversion? So | think his analysis is really kind of
where we're at. We're evaluating those options to the
extent -- we're planning right now as if those EPA
regul ations remain in place, and so we're eval uating
those options. And then to the extent that we get to a
place -- the timng of these rules is ultimtely going
to dictate when we have to file -- you know, the EPA
can't wait, hopefully, too nmuch | onger --

Q Ri ght.

A -- because we need to understand what the
paradigmis. Assumng they don't act and the rules
remain in place, then we will have to make applications
to select a conpliance option, which would include, you
know, either making the ZLD investnents, co-firing the
unit, or converting to gas. So we are evaluating all
t hose options right now, expecting -- currently planning
to the current regul ations.

Q Yeah. So the first time this relief was
requested was in a 2021 case. That was during the first
version of the current admnistration, the first Trunp
term but | think the decision didn't cone in until
2022, if I'mremenbering it correctly?

A | believe the order came out in July of '21

We were on rehearing through 2022.
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Q In '21? Ckay.

A Yes -- yes.

Q Ckay. So at that tinme, we were still in this
admnistration -- or, sorry, first version of Trunp
admnistration in '21; is that right?

A | think that's right. | don't -- | don't --
know.

Q s that right?

A | don't -- know that woul d've been the first
year of the Cbama adm nistration

Q That was Cbhama?

MR GSH First year --
BY COMM SSI ONER HATTON:

Q Ckay, '16 through '20, and now '24. Ckay. Cot
you. But -- so it was found unreasonable, under the
current expectations, to continue coal plant operations
or to continue these -- but now everything' s changed?

A Yes, Your Honor. | think we talked about it a
lot in this proceeding, but we are in an entirely
different world in terns of utility planning,
specifically generation planning, given, you know, the
increase in electrification data centers, the
constraints on generation nmarkets right now | -- |
think in ny testinony | tal ked about the PJM BRA pricing

was clearing at, you know, $27 a negawatt-day, and now
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it's over $300 a negawatt-day. So there has been
significant cost shifts, and that's why we went through
the -- the total evaluation again. And ultimtely, you
know, given those changes, Mtchell is a plant that we
feel very strongly needs to continue to be part of our
portfolio, because being subject to those market
conditions that are out there right now woul d be very
chal | enging both for us --

Q Yeah.

A -- and -- and our customers.

Q So Conmi ssioner Wod was asking you a little
earlier about the effect of the data center rush and the
giant | oad capacity expectations comng up in relation
to that -- that did at |east affect market prices and
how reasonable it is to think we could rely on the
mar ket ?

A Yes, it -- it has an inpact, as -- as well as,
you know, the currently existing EPA regul ations have
I mpacts on, you know, generation prices generally,
because obviously, if you have to conply with additional
environmental regulations, your costs to operate go up.
So the -- that's building into some of that price as
wel | .

Q Under current |aw, federal law, this plant

can't be operated beyond 2028 w thout these ELG
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upgr ades?
A Correct.
| think everyone agrees on that.
A Yes.
Q Yeah. And if it's revoked, we don't know.
A So ny understandi ng of what the EPA is | ooking
at is not related to the current -- 1"l -- I"Il call it

ELG 1, which is what has been installed at the plant.
The ELG 2 and the greenhouse gas rules and the MATS
rules are what the -- ny understanding of what the EPA
Is looking at in terns of either delayed environmental
conpliance or potential revocation of those rules.

Q Got you. kay. So since this ELG upgrade was
denied in the 2021 case, what planning has Kentucky
Power been doing to either acquire or build generation?
It feels like thisis alittle late. It feels like this
I's going back and trying to do sonmething that's --
hasn't -- it feels alittle bit knee-jerk at this point.
VWhat pl anni ng have you been trying to do to build -- ask
for authorization to build or acquire generation?

A Sure. So as | kind of walked through a little
bit, after the 2021 case where the EOP was deni ed,
al most inmediately we rolled into our IRP planning to
Identify -- and as part of our IRP, that |RP selected

options to replace Mtchell, because our |RP planning
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reflected Mtchell no | onger being part of our
generation portfolio after 2028. So based on what the
| RP preferred plan was, the conpany went out and
solicited an RFP for replacenment resources. As a result
of the RFP, we engaged in negotiation with the Bright
Mountain Solar facility, which -- we brought the
application to -- to this conmssion in 2024. And then
we were al so engaged in discussions to buy an existing
facility. At that point, we were evaluating that
option. W got to a point where those negotiations were
ultimately term nated, and then we had to nmake
eval uations. So we have been very specific in terns of
our planning. W have been eval uating repl acenent
options. W went to the market to test it, to see what
was out there, and then after we tested the market, we
| ooked back at Mtchell and said, this is still, from
our perspective, |least cost option. W knew we had a
little bit of lead tine because our interest in Mtchel
continued through 2028. So we were trying to eval uate,
and we did eval uate whatever options we had to replace
Mtchell, but based on all the analysis we did, Mtchel
was the |east cost option for our custoners. And that's
why we -- we brought in the application when we did.

Q (kay. You want me to direct any questions

about deci sions about econom c -- non-econom c di spatch
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to M. Vaughn?
A M. Vaughn woul d probably be the right wtness

for that.
Q Ckay. | wll ask you an overreaching
question --
A Sure.
Q -- about a 50/50 ownership. Cenerally, an odd

number is better for decision-making, just because what
I f they disagree? |If we're 50/50 partners with our
sister or brother power conpany under AEP s roof, who
makes a call if you disagree? O is there a plant
manager that makes the decision?

A So there -- on the Mtchell operating
commttee, there are three voting nmenbers. So it would
be Conpany President Wsenan of Kentucky Power, Aaron
Wal ker, who's the president of \Weeling and Appal achi an
Power Conpany, and then there is an AEP SC
representative that would function as a tiebreaker, to
the extent there's disagreenment amongst the -- the two
operating conpany presidents.

Q So it sounds |ike parent conpany maekes
deci si ons?

A No, | wouldn't say that. | think it's --
again, we're -- we're evaluating --

Q Unl ess the two of you agree?

502.589.2273 Phone
502.584.0119 Fax
schedule@kentuckianareporters.com

KENTUCKIANA www kentuckianareporters.com

— COURT REPORTERS

Kentuckiana Reporters
P.O. Box 3983
Louisville, KY 40201




© o N oo o1 A W DN -

[N T O I N R O T e R e e e S S N T T
g » W N P O © 0O N O o M W N P, O

HEARI NG, t aken on Novenber 18, 2025

69

A Yes, | -- my -- ny experience with the
Mtchell operating committee is that we are usually very
aligned in terns of, you know, doing the right thing for
our customers and picking whatever options that we need
to provide safe and reliable and | east cost reasonable
service to our custonmers. So | would say that we are
generally in line. You know, | think Weeling Power and
Appal achi an Power have, you know, simlar challenges
that -- that we do, and so we are really trying to find
ways to, you know, inprove, you know, our reliability,
our affordability. W're -- we're |ooking at those
options. So | -- | would say we're generally aligned,
but we do have a tiebreaker to the extent necessary.

But in ny experience, that -- that has not been

necessarily in any of the operating commttees that |'m
awar e of .

Q As | understand it, some of the non-economc
di spatch deci sions were made because coal was on the
ground, and they couldn't store anynore and needed to

burn some of it. Does that sound accurate? O if it's

sonet hing you don't know about, then I'l| accept that
answer.
A Yeah, and it -- generally speaking, there are

I nstances where the conpany eval uates, you know, the

cost of paying |iquidated damages for not being able to

502.589.2273 Phone

Kentuckiana Reporters 502.584.0119 Fax

P.O. Box 3983

Louisville, KY 40201 schedule@kentuckianareporters.com

KENTUCKIANA www kentuckianareporters.com

— COURT REPORTERS




© o N oo o1 A W DN -

[N T O I N R O T e R e e e S S N T T
g » W N P O © 0O N O o M W N P, O

HEARI NG, t aken on Novenber 18, 2025

70

take coal supply because of the coal pile --

Q They're long termcontracts. Yeah

A Yeah, exactly. So if the -- if the coal pile
at the facility is full or too high, we can't take
additional deliveries, then we wll |ook at, you know,
burning off sonme of that coal running as -- running
those units as nmuch to buy down the pile so we can
continue to take those deliveries, so we avoid potenti al
I ncreased costs on the back end of those contracts.

Q |s any of it Kentucky coal ?

A | don't know specifically. M. Snodgrass my
be able to -- to help you there.

Q All right. Wich Mtchell unit is it that

hasn't been terribly reliable? Is it Unit 1 or Unit 27?

A | -- | would note that the Mtchell Unit 1 E4
Is--is alittle bit higher than Unit 2 has been.
So E4 is equivalent forced outage rate, so that -- that
unit has experienced nore E4 on that. But | -- | would

note that, as Conpany Wtness Snodgrass pointed out in
his testinmony, there -- there have been significant

I mprovenents in both units' --

Q Yeah.
A -- E4in-- in -- in recent years.
Q | understand that, and | -- | can ask him sone

more questions about that, but is it one or both that is
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getting these upgrades?

A The ELG upgrades? It -- it would apply to
both units.

Q Both. Okay. So as | understand it, this is a
54-year-old coal plant?

A That sounds about right, yes.

Q It's ol der than ne.

A And ne.

Q VWhich nmy kids will tell you is real old.

It has about a 25 percent capacity factor --

A | don't have --

Q -- according to your |RP?

A | don't have a specific nunber off the top of
my head, but --

Q kay. And | won't make you confirmthat for
me. |f you don't knowit, that's okay. | think that
m ght be ny understanding. It can be fixed on redirect

or with another witness. So the original application

process was that -- or proposal was that it would be
anortized -- the ELG cost -- anortized over about six
years, and under the settlenment that'll extend until

2040, 2031 through 2040?
A Yes, Your Honor.
Q (kay. So that lessens the bill inpact in the

short termfor your rate payers?
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That's correct.

Less shock in the bills?

> O >

Yes, Your Honor.

Q Wul d they, in fact, though, pay nore in the
| ong run because of the carrying costs?

A |"d have to | ook at --

Q Drag it out that many years?

A |'d have to | ook at the revenue requirenments
specifically. | think it remains relatively close, but
there may be a higher overall bill inpact froma
totality perspective. But the reductions -- it's

i mportant to remenber that -- that they're not only
getting -- the custonmers are also getting the decrease
associated with the CCR investnents being pushed out.
So there are nultiple conponents that custoners are
receiving the imredi ate benefit for, and ultimately that
remains true in a world where we don't get
securitization legislation if we are able to secure
securitization legislation by extending the recovery of
these assets that will allow us to securitize those
assets, which would ultinmately result in |lower costs to
customers as -- as -- as proposed -- as conpared to
ei ther proposed scenario.

Q You nentioned the securitization costs.

| understand that the settlenent is not predicated on
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the fact that we -- that has to happen. The
securitization legislation has to pass. It's not a deal
breaker as far as any of the parties were concerned, and
that was nmade clear. But is it still cost-effective to
secure it, like is the securitization only cost-
effective if Mtchell continues to operate through 20407?

A | just want to make sure | -- |'manswering
your question. Is -- is your question whether or not we
woul d seek securitization legislation if we had to
identify a replacenment option for Mtchell?

Q | think I"'mtrying to ask you the opposite of
t hat .

A kay.

Q Like, is this all still a good idea? Is it
still cost-effective if securitization doesn't happen?
| understand you still want to enter the settlenent,
so that makes me think that you do think it is,
but --

A Yes, | think either scenario with
securitization or without securitization, Mtchel
represents the | east cost option to serve our custoners.
The conpany is acutely aware of the inpacts to our
customers and our -- so the -- the challenges that occur
within our service territory. So we are fighting as

hard as we can to identify cost saving options for our
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custonmers. Specifically, as it relates to the conpany's
future generation portfolio, we want to be able to make
the necessary investnents in additional generation while
keeping bill inpacts -- you know, generally the sane, if
we can. And securitization would be an avenue -- an
avenue that would allow us to keep those bill inpacts
associated with any new gen down as low as -- as |low as
we can get it. So we are trying to identify ways to
make i nmediate inpact to our custonmers. Utinmately,
ei ther way, though --

Q Yeah.

A -- this is still the |east cost option for our
customers extending our interest in Mtchell

Q So the nmost recent securitization case is
expected to save custoners sonewhere between 75 mllion

and 90 mllion over the long term |Is that still

accur at e?
A |s accurate as far as | know Your Honor.
Q kay. I'mtrying to decide howto ask this

question. The proceeds fromthat securitization, a |ot
of it went to pay down debt.

A Yes, Your Honor.

Q Some of it went back to your parent conpany,
and there were equity decisions --

A We -- we have not paid any dividend to parent
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conpany as a result of that securitization.

Q Not as a dividend, but wasn't it $83 nmillion
in equity?

A So the conmpany in its currently pending rate
case is proposed to nake an equity contribution to the
parent associated --

Q And you're right, that is in the current rate

case.
A Yes, Your Honor.
Q |"mgoing to skip those questions.
A, Yes, Your Honor.
Q We can deal with that later. But -- and so in

that case, | will also -- not ask you nowto tell mne
what you would do with the securitization, but you m ght
be able to understand how that woul d upset rate payers
to think that we securitize it because it's supposed to
save them nmoney, but then it goes back to a parent
conpany.

A Sure. 1'll be ready to explain that Your
Honor .

Q All right. And the settlenent, as we
di scussed, does have smaller nmonthly increases --

A Yes.

Q -- because of stretching out the anortization,

but it's not fromreducing total costs?
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A Sorry, could you repeat the last part?

Q Not from reducing total costs, just from
stretching it out?

A Yes. That's -- that's generally correct.

Q And you weren't able to answer at this point
if it would actually increase total cost, but we know it
won't reduce total cost?

A Yes. | -- there -- froma total cost
perspective, generally, as you extend capital investnent
recovery and the conpany's entitled to a recovery at its
WAC the -- the total increase can be higher, but the
I mrediate bill inpacts, especially -- it's especially
| mportant now while we continue to advocate for
securitization |egislation because we can ultimtely, if
we have those, you know, |arger rate based bal ances on
our books, we can securitize that larger amunt to
provi de even nore cost savings to the custoner. So
that's part of the -- the cal cul us when making the
decision to extend recovery of those assets.

Q (kay. As far as the total cost of building
the cooling tower, the -- these mght not be -- you

m ght not be the right witness for these, but do you

know why it has gone froma total cost of
M5. GLASS. Your Honor, we mght interrupt you.

Sorry. But | believe the information about the
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cost --
COW SSI ONER HATTON:  Oh --
MS. GLASS: -- are confidential.
COW SSI ONER HATTON:  Oh, thank you.
MS. GLASS: You are wel cone.
COW SSI ONER HATTON:  Thank you. Thank you.
THE WTNESS: | didn't want to interrupt, but
sorry, Judge.
BY COW SSI ONER HATTON:

Q No, please interrupt me when -- in those
circunstances. Are you the best person to answer those
questions? And if you are, we'll go into the closed
session, and if you're not, then I'll save that closed
session for the person who's best able to talk to ne
about those costs, why they may have gone up, and --

A The details on those cost -- Conpany Wtness
Vaughn woul d be the --

Q Vaughn.
A -- the correct wtness.
Q Ckay. | will save the confidential session

then. And make nyself a big note not to forget that.
All right. 1'mjunping around a bit.

A You're fine.

Q Sorry. Sierra dub's witness was of the

opi nion that gas conversion at this plant woul d' ve been
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A As Conmpany Wtness Vaughn's anal ysis states,
and actually I'm-- I"mgoing to pause just to nake sure
that -- | don't remenber if his analysis on that was
confidential or not before | get intoit.

MR G@SH | think if -- well, it depends on
where you go. Sorry.

COMWM SSI ONER HATTON:  And if you need a mnute,
|"'mwlling to do a ten-mnute break.

MR G SH Yeah, | think as long as we stay out
of the actions, specifics.

COW SSI ONER HATTON:  Yeah, | don't | don't
want to put confidential things on the public
record, but | don't want to go off public record if
| don't have to.

MR G SH Yeah. |If getting into the specific
prices and costs would be confidential because of
the future -- potential future investnents. The
br oader di scussion about, you know, Conpany Wtness
Vaughn's rebuttal to Sierra Club witness Gick's
testinony is not confidential.

BY COMM SSI ONER HATTON:

Q Yeah. So broadly don't nention any nunbers,
but tell me what --

MR G SH That was the short answer to what
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|"mtrying to say.

THE WTNESS: So broadly speaki ng Conpany
Wtness Vaughn's analysis as it relates to post 2020
-- or 2031 conpliance options does show that -- that
-- that is correct, but ultimately, you know -- and
he can speak nore to the analysis, but that is
factoring in various alternatives, including, you
know, having to conply with the currently existing
EPA regul ations. So again, that's part of our
overal |l analysis on the future of the Mtchell plant
beyond 2031. But at this point wthout approval of
this application, you know, that decision will -- if
we -- if the conpany's not entitled to energy
capacity, and isn't responsible for, you know, the
cost associated with the -- those environmental
upgrades or conversion, those decisions would
|l argely be Weeling Power's without approval of this
application. So we want to, you know, be in a
position to be able to be involved in that decision
maki ng.

BY COW SSI ONER HATTON.

Q That woul d be Weeling Power's decision?

A At -- at that point, their custoners woul d
be -- if this application would be -- to be denied.
Q |f this application were denied.
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A Yes. Then they're entitled to 100 percent of
the energy and capacity fromthe plant at that point.

So you know, their -- their decision naking on what the
future of that plant would fairly be for -- for themto
make that decision.

Q (kay. Was the possibility of short term PPAs
from Weel i ng di scussed?

A No, not -- not specifically within the context
of this and -- and Conpany Wtness Vaughn can wal k you
through why that -- that's ultinately not the right
option for -- for our custoners.

Q All right. | wll let you get a drink before.

A Thank you. Sorry. | know that's |oud.

Q It's okay. | won't wait until you get a drink
In your nouth and then try to ask you questions. Ckay.
So part of the request here is for -- | think it was
$20.1 million to basically reinburse the Wst Virginia
rate payers for upgrades that their PSC authorized that
Kentucky PSC did not. |s that nunber about right,

20. 17
A.  Yes, Your Honor.
Q Do you know if the West Virginia custoners get

t hat noney back or -- | know that's not your call, but
do you know?
A | don't know specifically. [|'mnot as
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famliar -- famliar with the -- the West Virginia, the
rul es, the Kentucky rules keep me quite busy on a day to
day usual ly.

Q | feel like if we checked our YouTube Vi ews
fromWest Virginia today on this hearing, we'd get sone.

A Pretty -- pretty high, | would say.

Q | don't even know if you can check where
peopl e are watching from but | imagine they're watching
this wth interest and probably hoping that they're
going to get sone of that noney back?

A, Yes, Your Honor. Again -- we -- we -- we
haven't had specific conversations, at |least | haven't
been engaged with specific conversations around that
with Wheeling. At this point, ny conversations with
t hem have just largely been around identifying what
costs their customers have ultimately paid. And then
you know, what we would need to do to ultimately
continue wth our 50 percent interest in energy capacity
fromMtchell. So |'ve not been in specific

conversations around how they would handl e --

Q Yeah.
A You know, any of that -- that anount for their
cust omers.

Q Vel |, unfortunately Kentucky Power custoners

conpete wth \Weeling Power customers for who has the

502.589.2273 Phone
502.584.0119 Fax
schedule@kentuckianareporters.com

KENTUCKIANA www kentuckianareporters.com

— COURT REPORTERS

Kentuckiana Reporters
P.O. Box 3983
Louisville, KY 40201




© o N oo o1 A W DN -

[N T O I N R O T e R e e e S S N T T
g » W N P O © 0O N O o M W N P, O

HEARI NG, t aken on Novenber 18, 2025

82

most poverty, that you need to deal with. And you have
to set -- we have to set rates. W have to charge rates
to those folks. Right now, \Weeling Power charges, just
fromny internet search so not confidential, found it on
the internet, 17-and-a-half cents per kilowatt-hour.

And then they have a current rate case where

they're -- Weeling Power is requesting a 14.12 percent

i ncrease, froman internet surge, again. Kentucky
Power's current rates, as far as | can tell, are 15.33
cents a kilowatt-hour, or thereabouts.

A Sounds about right.

Q We just added a 6.37 percent surcharge for the
securitization. So that's in addition, that's not
included in the 15.33 cents per kilowatt-hour. This
case, if the settlement is approved, the rates in the
settlement woul d add another 1.28 percent to the bills.
So | think that's $2.33 a nonth,

A That's correct, Your Honor.

Q And then there's also a rate case pending that
asks for another 14.9 percent increase. | understand
that | am probably oversinplifying this math. And you
tell meif I am-- how far off base | am But if that
14.9 percent increase were granted, we would be
sonmewhere for Kentucky Power customers at 17.61 cents

per kilowatt hour. And |I'mnot going to nmake you do
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math in your head. Do you know if that's about right?

A | not -- off the top of ny head.
| -- 1 -- 1 don't know.
Q In addition to the 6.37. | nean, at that

point we would be higher than Weeling in rates. W're
not right now \hat -- where are we -- where's the
bright spot? Where are your custoners going to find a
bright spot here? And after this rate increase that's
comng up -- request, there's also, we're told, a CPCN
After that. | understand you need capacity. | don't
think that's disputed at all. But where's the bright
spot? Show -- tell me. Tell your rate payers.

A Yeah, absolutely. So | think again, we -- we
are obviously very aware of the challenges within our
service territory. And | think if you | ook back, even
back to our -- our 2020 rate case, the conpany has
of tentines wal ked into those filings self-mtigating our
asks, right, in terms of, you know, what we deci ded not
to ultimately pursue, costs that we think are reasonably
incurred, but we are not seeking recovery of themor
we' re del aying cost recovery of them And so, | am
chal | enged every day by Conpany President Wsenan, and |
chal l enge ny team every day, what are things that we can
do -- what are things that we can do to | ower rate

I mpacts, think about things differently. You know, |'ve
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really -- in the last year and a half, |'ve really
chal l enged our teamto think creatively to identify cost
savings. The nunber one thing that we have right nowis
getting new securitization legislation so that we can
positively inpact bills and ultimtely reduce the cost
of the new generation, right? Like, theoretically, the
-- the idea behind securitization, you know, pairing
with a new generation, right, securitization would
ultimately shrink the conpany. And then you grow the
conmpany with the new generation, so you're about the
same size. So custonmers get an additional capacity
resource at, you know, simlar costs. So we're really
focused on ways that we can ultimately provide positive
bill inpacts. | think you've seen it inthe -- | don't -
- | don't knowif | can talk too much about our rate
case, but in our rate case proposal, we -- we're very
intentional in our ask. W didn't update depreciation
rates for Mtchell, which woul d' ve been an additiona
$11 million on our revenue requirement because we are
fighting right now for our custonmers at the legislature
to get new securitization |egislation passed. So we're
hol ding that type of expense out there. W are -- you
know, the conpany is -- we -- we understand the
custoners feel, you know, there's a struggle associ ated

with, you know, these billing inpacts, but the conpany
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Is also in a position where it is experiencing those
sanme chal | enges by, you know, self-mtigating asks and
ultimately trying to identify ways to, you know, reduce
our overall bill inpact. So to -- to the -- our
custoners, | would just tell you, I -- I'm-- we're
doi ng everything we can to identify ways to save noney
and make positive inpacts on -- on your bills.

You -- we're obviously subject to various market
conditions, but we are trying to do things intentionally
and creatively to make positive inpacts, so

Q Ckay. So in the meantine, what's the tota
anmount in this case that's being requested?

A For recovery, it would be the approximtely 77
mllion associated with the capital catch up and for the
expenses already incurred. And then the 57-ish mllion
that would transfer to Kentucky Power's books, which is
the going rate base on ELG equi pnent. And then the
company is al so seeking prudency review of the 60.4
mllion associated with the asymretrical pricing that
was required as a result of the 2021-0004 case because
of our interest termnating in 2028. Capital plan has
been allocated at a higher routable share to Weeling in
those instances. So we would seek prudency review of
that, but the conpany is not currently seeking recovery

of those anounts.
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Q (kay. So the total?

A A total of 138 mllion.

Q That was the number | had in ny head, but
wasn't certain that I'd caught everything. So in the
meantine, while Kentucky Power struggles to come up with
a long termbright spot for your customers -- and | hope
you see synpathy on ny face. | don't even know if |
shoul d have -- like, at this point, | do have synpathy.
| understand that these are very chal |l engi ng questions
for this company. In the nmeantine, while we | ook for a
better solution to be able to tell them we're going to
spend, potentially here, 138 mllion nore rate payer
dollars to invest in a 54-year-old coal plant that
doesn't burn Kentucky coal or enploy Kentucky people or
pay Kentucky property tax. And that may well be the
| east cost option, but tell ne how to say that
differently. Tell me howto -- how |I'm seeing that
i ncorrectly.

A Yes. So Your Honor, | would just tell you
that we went out, and we tested the narket to see if
there was an option for us to ultimately replace the
energy capacity of Mtchell for cheaper than what the
Mtchell plant can operate at, and -- and there wasn't
anything in the market to do so. So once we nade that

deci sion, now we've got to find ways to provide overal
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bill -- positive bill inpacts associated with that
decision. And that's ny task as director of regulatory

services is to continue to find ways to make positive

bill inpacts for our customers, and | -- | amcommtted
to that.

Q Yeah.

A Sol -- | understand -- | -- | -- |

understand -- you know, |'ve seen sone public coments
associated -- on -- on a simlar vein, and | would tell
you that, again, we are naking the -- we're asking to
make the investments necessary to keep bills as |ow as
we possibly can. And that is what the Mtchell plant
allows us to do. Qherwise, we wll be subject to, you
know, the conditions within the market, and it would be
very challenging for us. | --

Q Yeah.

A Again, | think we've evaluated and overturned
every stone that we can in terns of generation options,
li ke, you know, | wal ked through all the steps that
we've taken to try to figure out what -- what we needed
to do and what our generation portfolio would ultimately
l ook like. And every tine, it just came back to
Mtchell is the right thing to do for customers. And |
am confortable up here supporting this application

because | knowit's the right thing to do for our
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cust oners.

Q Yeah. And we're all going to go to Pikeville
in a couple of days and --

A Yes, nma'am

A -- get to see sone of those customers. |
don't envy you or your job, and I -- | imagine you don't
envy mne either?

A That's correct.

Q We've all got tough decisions to nake.

COWM SSI ONER HATTON: Al right. Anything
further from comm ssioners?

COWMM SSI ONER REGAN: | do, but | think "Il
have to ask it in a data request.

COWMM SSI ONER HATTON:  Okay. Al right.
Redirect ?

M5. GLASS: No, Your Honor.

COMW SSI ONER HATTON:  Ckay. So in that case,
no re-cross. WII M. Wlframbe the wtness that
isn't excused? |Is he your |ead wtness today?

M5. GLASS: He is our |ead wtness.

COMWM SSI ONER HATTON: Al right. Sorry.
| amsorry. |'mnot going to be able to excuse you.
| can tell you that you' re welcone to step down from
t he stand, though.

MR WOLFRAM  Thank you, Your Honor.

502.589.2273 Phone
502.584.0119 Fax
schedule@kentuckianareporters.com

KENTUCKIANA www kentuckianareporters.com

— COURT REPORTERS

Kentuckiana Reporters
P.O. Box 3983
Louisville, KY 40201




© o N oo o1 A W DN -

[N T O I N R O T e R e e e S S N T T
g » W N P O © 0O N O o M W N P, O

HEARI NG, t aken on Novenber 18, 2025

89

COMM SSI ONER HATTON: Al right. And at this

point, let's take a quick break.
(A recess was taken.)

COW SSI ONER HATTON: Al right. W are back
on the record in case number 2025-00175. And,
Counsel , you may call your next w tness.

MR G SH Thank you, Your Honor. The conpany
calls Lerah Kahn.

COW SSI ONER HATTON:  Ms. Kahn, woul d you raise
your right hand to be sworn? Do you swear or affirm
the testinony you' re about to give is true and
correct under penalty of perjury?

THE WTNESS: | do.

COW SSI ONER HATTON:  Thank you. Pl ease be
seated. Tell us your full nanme and business
addr ess.

THE WTNESS: M nanme is a Lerah M chelle Kahn.
My busi ness address is 1645 Wnchester Avenue,

Ashl and, Kentucky 41101.
COW SSI ONER HATTON: M. G sh?
MR G SH  Thank you, Your Honor.
DI RECT EXAM NATI ON
BY MR 4 SH.
Q Ms. Kahn, can you please state your enployer

and your job title?
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A My enpl oyer is Kentucky Power Conpany, and ny
job title is manager of regulatory services.

Q Thank you. And did you causally file in this
case direct testinmony and responses to data requests?

A | did.

Q And if | were to ask you the sane questions
that are in your direct testinony and in the data

requests to which you responded, woul d you give the sane

answer s?
A | woul d.
Q Thank you.

MR G SH Madam Chairman, the witness is
avai |l abl e to cross exam nation.

COW SSI ONER HATTON:  Thanks. M. West?

MR, VEST: No questi ons.

COW SSI ONER HATTON: M. Kurtz?

MR KURTZ: No questions, Your Honor.

COW SSI ONER HATTON: Al right. Sierra O ub?

MR BELLAMY: No questions, Your Honor.

COW SSI ONER HATTON: Al right, then. Staff?

MR, BELLAMY: We do not have any questions for
this wtness.

COMM SSI ONER HATTON:  You didn't have
questions, okay. M. Wod?

COW SSI ONER WOCOD: | don't have any questions
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either.

COW SSI ONER HATTON:  Conmi ssi oner Regan?

COW SSI ONER REGAN: | don't.

COW SSI ONER HATTON:  Wel |, | should have cone
up with some questions. | thought | was going to
have quite a while. Al right. You nust have given
very good testinony.

THE W TNESS: Thank you

COW SSI ONER HATTON:  Thank you, ma'am Any
reason This w tness can't be excused?

MS. GLASS: No, Your Honor.

COW SSI ONER HATTON: | don't think we're going
to be here until mdnight. Okay, nma'am you're
excused. Thank you.

THE W TNESS: Thank you

COW SSI ONER HATTON: Al right. Call your
next wi tness, Ms. d ass.

M5. GLASS: Thank you. The Conpany calls
Joshua Snodgr ass.

COW SSI ONER HATTON:  Good norning, M.
Snodgrass, woul d you raise your right hand to be
sworn? Do you swear or affirmthe testinony you're
about to give is true and correct under penalty of
perjury?

THE W TNESS: Yes, ma'am
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COMM SSI ONER HATTON: Pl ease be seated and tel
us your full name and business address.

THE WTNESS: Al right. M nane is Josh
Snodgrass. And | work at the Mtchell Plant, it's
at 899 Energy Road Moundsville, West Virginia,
26041.

COW SSI ONER HATTON:  Got you. Counsel ?

M5. GLASS. Thank you.

DI RECT EXAM NATI ON
BY M5. GASS:

Q M. Snodgrass, can you please state the nane
of your enpl oyer and your position?

A Yes, ma'am It is \Weeling Power, and ny
position is the Mtchell Plant manager.

Q Ckay. Thank you. And did you cause to be
filed into the record of this case Responses to Data
Requests and Direct Testinony?

A | did.

Q Do you have any changes or corrections to any
of that information?

A | do not.

Q If | were to ask you those same questions
t oday, woul d your answers be the same?

A Yes, ma' am

M5. GLASS: The witness is avail able for
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Cross-exam nati on.
COW SSI ONER HATTON: M. West ?
MR, VEST: No questions.
COW SSI ONER HATTON: M. Kurtz?
MR KURTZ: Just a couple.
CROSS- EXAM NATI ON
BY MR KURTZ:
Q The Mtchell Units 1 and 2 were both built in
19717
A Yes, sir.
Q Ckay. Do you know that KU s Gen (phonetic)
Unit 1 was built in 1973 for commrercial operation?
A ' msorry?
Q Do you know if KU s Gen Unit Nunmber 1 was --

went into comercial operation in 1973?

A ' m not certain.
Q What -- is it your understanding that around
the country -- let me ask AEP. Does it -- is AEP

extending the life of any of its regulated coal plants
besi des Mtchel|?

A Ch. W have in the past. | nean, Big Sandy
Is a great exanple. | used to work over there, and we
took Unit 1 and we converted it over to gas, which has
obviously extended its life cycle.

Q | f the Conm ssion approves the CPCN to extend

502.589.2273 Phone
502.584.0119 Fax
schedule@kentuckianareporters.com

KENTUCKIANA www kentuckianareporters.com

— COURT REPORTERS

Kentuckiana Reporters
P.O. Box 3983
Louisville, KY 40201




© o N oo o1 A W DN -

[N T O I N R O T e R e e e S S N T T
g » W N P O © 0O N O o M W N P, O

HEARI NG, t aken on Novenber 18, 2025

94

Kentucky Power's, entitlenent of energy and capacity
past 2028, woul d natural gas conversion be an option for
one or both Mtchell units?

A It certainly would be.

Q (kay. How much do you spend per year on
capital upgrades, normal -- |ike we would with a car or
a house? How nuch do you spend to keep the plant
runni ng wel | ?

A | woul d assume that | would probably need to
go to the confidentiality to go over those types of
nunbers.

Q Just general? | mean, | don't want
confidential specifics.

A | woul d say roughly 20 mllion, plus mjor
proj ects.

Q And what would a major project be?

What -- not a dollar anmount, what type of thing would a
maj or project be?

A Such as a turbine or sonething larger that's
on a typical life cycle.

Q (kay. Does Mtchell -- where does Mtchel
get its coal fronf

A To the best of ny know edge, the majority of
the coal comes fromWest Virginia now The -- the

| arger portion is the -- the high sulfur mne directly
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across the street, and then the | ow sul fur cones in via
bar ge.

Q For the low sul fur comng in via barge, how
much out of the nmoney is Kentucky coal ?

A | can't state right off. | -- | would assune
that M. Vaughn coul d probably give you some better
anal yses on that.

Q | f Kentucky Power wanted to buy Kentucky Coa
for its half, could it do that?

A |"msure that in going to the coal marketers,
absolutely. |If there was coal available, I'mcertain
that they could probably make that happen.

Q Are you involved at all in this DCE grant
application?

A Just at a high level. | know they
request -- they requested sone information for the
application, so the site provided that.

Q How | ong of a drive is it from Mundsville,
West Virginia, to Kentucky?

A Well, it's approxi mately four-and-a-half
hours.

Q Ckay. So that's why there's no Kentucky
enpl oyees there?

A Well, | -- 1 guess | would be interested to

know what you're defining as a "Kentucky enpl oyee." |
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used to be a resident over here as well.

Q No. A Kentucky citizen, sonmebody who pays,
you know, state inconme tax, that type of thing.

A Ch. Yeah. That would be too large of a
commute fromthat standpoint.

Q Ckay. Thank you, sir.

A You' re wel cone.

COW SSI ONER HATTON: Al right. Sierra d ub?
MR. SHOAFF: No questions, Your Honor
COMM SSI ONER HATTON:  Staff?
MR, BELLAMY: Yes.
EXAM NATI ON
BY MR BELLAM:

Q Coul d you l ook at, | guess, Figure JDS3 of
your direct testinony?

A Ckay.

Q Ch. Yes, | need to pull it up nyself. There
we go. Can you just briefly describe -- | knowit's in
your testinony. Just briefly describe what's
represented in this table for --

A Sure. So these are the larger scale capital
projects that we've been conducting throughout 2025.
Sone exanples of, like, the clinker grinder upgrade,
which ties into the CCR questions that you asked --

earlier. That's sonme advancenents there. Line
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conversion, wnterization, which is typical projects to
prep for the cold weather, diesel fire punp, safety
equi pment, air heaters, cooling tire repairs. Just a
wi de variety of capital scope.

Q |s this -- does this -- because | see the
second one fromthe bottomof the |arger charts says,
"All OQther Capital I|nvestnments"?

A Unh- huh.

Q So does this chart -- it has the |arger
projects kind of set off, but then it has the other
capital projects kind of grouped together. Wuld this
represent all capital projects that were allocated on an
unequal basis since the 2021 decision in Kentucky to
di sal | ow recovery of the ELG project?

A Yes, sir. That is accurate.

Q (kay. And its cost -- there's the actuals
t hrough April of 2025, and then the forecasted through
Decenber of 2025, correct?

A Correct.

Q |"'mlooking -- it's about four fromthe
bottom There's cooling tower reinforcenment and cooling
t ower conponents, and I won't try to add themup here.
QG her than -- as far as the costs that hadn't been
Incurred, at least as of April of 2025, it |ooks to be

about 16.8 -- or about 15.8 mllion. Does that | ook
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about right to you?

A So for the anpunt that has not been incurred?

Q As of April of 202572

A Yes. That -- that represents the anount that
woul d come for the remainder of the year.

Q And | understand that work on the cooling
tower ceased when it was determ ned that perhaps
addi tional work or sone other work would need to be
necessary; is that correct?

A That's correct. So in July, we -- the
project's teamhalted the scope of work for the cenent
teamrepairs. However, there were sections of rebar or
safety concerns froma structural standpoint that
continued on until September, to get the condition of
the foundation of the tower back in a good, stable
posi tion.

Q \What -- are any a portion of that 15 --
roughly 15.8 mllion -- what portion of that hasn't been
spent to date, if you know?

A |"mgoing to say probably close to
7-and-a-half of however -- just off the cuff.

Q Wul d you be able to provide that as a
post-hearing data request, if | requested that?

A Yes, sir.

Q kay. And | believe the -- at -- the
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projected cost of the kind of |arger cooling tower
options or -- those were provided confidentially, so |
don't want to go into specific costs on those, but to
your know edge, would -- if Kentucky Power noved forward
with one of those options, would it still be necessary
to incur the additional roughly 7 mllion of this anmunt
that hasn't been spent? O would that noney not need to
be spent?

A Yeah. | believe that there may be sone of it
for, like, site tear-down and stuff |ike that when
you're wrapping up the job. But in general, the scope
of work has conpleted at this point. W would have to
continue with our drone inspections and things |ike
that. So for now -- you know, now until the time that
you do sone type of conversion or pick which strategy
you want to go with, you would have to nonitor the
cracks and make sure that you don't need anything
further. But as of right now, that's correct.

Q (kay. And nonitoring the cracks,

Is that -- would that be capitalized or woul d that be
consi dered operational naintenance?

A No. We would just do that under O&M
And then if you had to take appropriate action, you
woul d determ ne what the scope is at that point.

Q All right. But as of now, that noney woul dn't
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be spent? |f something comes up, you mght need to
spend that money?

A That's correct.

Q (kay. This doesn't include, | guess, capita
-- the -- let me rephrase that. | think when you were
talking to other counsel, you nentioned kind of the
ongoi ng annual capital cost of, you know, just roughly
20 mllion?

A.  Uh-huh.

Q Wul d that be sonething you would incur in
most years, or is it something you would incur 60
mllion every three years, or how does that work?

A Well, that's nore of an annual budget that you
have at the start of each year to do capital projects of
| ower stature. That's going to fluctuate sone,
dependi ng on what your scope's targeted in your |ong-
range plan for that year, but you're always going to
have something simlar.

Q And woul d you have any idea, assum ng that the
Commi ssion in Kentucky didn't approve this ELG project,
of that 20 mllion, say in, |like, 2026, what portion of
that would be, you know, allocated to Kentucky v. West
Virginia? Wuld you have any know edge regarding that?

A Wul d you repeat that one nore tine?

Q Yeah. | guess just to set it up, this chart
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obvi ously shows an unequal distribution of the capital
cost, with certain anounts going to West Virginia and
certain amounts going to Kentucky. |If there were 20
mllion, say, in 2026 -- | know that's an estimte, what
-- i f the Conm ssion, you know -- if the allocation
wasn't changed and we continue the unequal allocation,
what portion of those capital costs in 2026 would go to
Kent ucky Power custoners versus West Virginia custoners?

A |f we did not go back to 50/50, | believe it's
roughly 12 percent, if I recall. That's off the top of
my head.

Q Wth respect to the -- and | don't believe I'm
asking anything confidential, so if at any tine
somet hing seens confidential, please chine in. But if -
- | know there were several options that were proposed
for the cooling tower. |In order for Unit 2 to continue
operating fromthe period of 2026 -- well, let ne

rephrase. |f nothing is done to the cooling tower, it's
just as is, we leave it, from 2026 through 2028, could
Unit 2 continue to operate? O would not doing
sonet hi ng, you know, one of the larger projects to, you
know, do a nore substantial repair on the cooling tower,
woul d that prevent us fromoperating Unit 2 at some
poi nt between 2026 and 2028?

A | think during that duration that we woul d
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probably be fine. The majority of the repairs that
we' ve inplenented at this point would be assessed by
engi neering through cycles, just to make sure that we're
not getting additional cracking or nothing has flaw,
froma repair standpoint. But nuch beyond that, | would
-- begin to question, you know, the structural
Integrity, and you'd have to do nore assessnents again.

Q And how often do you have to assess it, you
know, to -- | guess, could you just kind of explain? Is
It confidential? Wat's going on with the cooling
tower, | guess? If maybe you could explain it in kind
of layman's terns?

A Sure. So in general, we've engaged our
engi neering group to do an assessnment and provide an
RBTO, which is a risk-based -- task -- option.
Basically, what that is -- is they'|ll provide to you
mul tiple circunstances that you could proceed wth.
So perhaps one of themis taking down a section of
the tower and degrading the unit. Perhaps is
wanting -- running as is for whatever period of tine
they -- they state that the equi pment can sustain that.
It could be transitioning to a new type of technol ogy,
whi ch you guys were tal king about earlier, which is a
part of that grant process, trying to get sone funds

potentially to go over to a new nechanical draft cooling
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tire. That -- that's what they provide to us, froma
plant site's perspective, the engineering options of
what we coul d choose to do.

Q And in doing their assessnment, | know you
said, you know, perhaps it could last to 2028. Have
t hey indicated specifically when they think sonething
needs to be done by?

A Not to ny know edge, no. | mean, they stated
that the repairs that we've done recently has it in a
stabl e position, but how -- how | ong woul d that |ast or
wi Il things deteriorate, they -- they didn't provide any
of that information.

Q And how often are you inspecting -- or how
of ten woul d you inspect the cooling tower, kind of on a
going-forward basis -- until a final -- or until a final
determ nation's made, regarding, you know, how to
proceed, how often would you inspect it?

A So | know that najor projects and engi neering
team does that. |'mnot sure the exact frequency, but
they're still utilizing the drone technology to go up
and check things out, so | can certainly follow up and
get you -- specifics. | think it's a-- it's at |east
quarterly from-- fromthe best of ny know edge.

Q (kay. | mght do a post-hearing data request

on that, | guess.
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A Yep.

Q And do they have any criteria -- maybe this is
sonething for a post-hearing data request -- any
criteria for when they would determne that it's
emergent? You know, there's an emergency, we got to do
sonmet hing i mredi ately?

A Are you referencing froma -- repair
st andpoi nt ?

Q Froma repair or --

A |"'m-- I'"msure that they would target sone
type of length of the crack or depth of the crack or
anything that was visibly know edgeable. At that point
I's when they woul d determ ne whether or not an -- an
I medi ate action was required.

Q And if sonething that -- like that was found
to where an emergent repair needed to be conpleted,
woul d you expect that Unit 2 would continue to be able
to operate during that period, or would it need to be
taken out of service?

A To the best of ny know edge, | woul d think
that it would probably remain operational throughout
this entire period. Wen they did the repairs
previously, at tinmes it was running and at times it was
not. Some of the cenent-type material that's utilized

does have curing needs, so tenperatures can relate to
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that, but | don't see why we couldn't runit.

Q (kay. There was a question
If Mtchell -- if the Mtchell plant was converted to
100 percent gas, would it be necessary to conplete work
on the cooling tower?

A Yes. Regardl ess of whether we were gas or
coal, the cooling tower would need attention.

Q (kay. And sane thing with the ZLD
There was -- | think M. Wl frammentioned that maybe
there' d be some conpliance requirenments, but they m ght
not be as significant if it was 100 percent gas. Could

you kind of explain that? Wat would be required under

the ZLD -- | guess, 2024 ELGrule if it were 100 percent
gas versus coal ?

A So | think -- | think the two are going to be
very simlar, regardless of what it is. | mean, the

zero liquid discharge is ultinmately stopping that from
going to outer sources outside of the facility. So
regardl ess of what conbustion source you were utilizing,
you would still have to follow that protocol

Q Coul d you just generally explain what's
required by -- would you understand if | refer to the
2024 ELG rule and then the 2020 ELG rul e?

A | do.

Q What, to your know edge, is -- was generally
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required by the 2020 rule and then is required by the
2024 ELG rul e?

A (kay. So at a -- at a high level, the initial
rule was where we worked on the CCR and ELG upgrades.
The CCR is nore along the lines of what we did at the
bottom of the boiler. You have to go froma wet bottom
ash to a dry bottom ash handling system So we have a
subnerged conveyor that takes out the product, allows
the water to go back into the boiler system and then
takes the byproduct out so that it can be handl ed and
di sposed of accordingly. And then froman ELG
perspective, we had to reline our ponds. So you had to
cl ean out your ponds and do a relining, and then you
have to have a method for processing your water through
a wastewater treatment system which is ultinmately what

ELG provi ded by having a bioreactor.

Q And how did that differ? The requirements of
the 2021 rule, how does that differ fromthe 20247

A So the 2024 rule, the -- the largest
difference that | amaware of is that ZLD that you
referenced a nonent ago, and that's just where you can't
di scharge any water at all. You have to keep it within
a contained cycle.

Q (kay. So you're still treating it, but then
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you have to inpound the water?

A That -- that's correct. You basically just
keep it within your system

Q | ncluding, like, rainwater?

A Any of it.

Q (kay. Just out of curiosity, how does that
wor k? Wouldn't that accrue over tine and that, you
know, you eventually have a significant anount of water?

A Vell, some of the -- sone of the water that
gets processed through the facility is going to be
utilized through steam or di sposed of, so you're going
to get rid of some of it that way. Qutside of that,
|"'m-- I"mnot certain of the design potentials at this
point, so |'mnot sure how they would handl e an over
quantity, if that's what you're asking.

Q How does the -- it -- would conpliance
with -- scratch that, actually. Could you explain to
me, |ike, how decisions with respect to capital projects
at Mtchell plant are decided fromyour perspective?

A kay. So --

Q And perhaps -- I'll cut you off. Sorry to cut
you of f.

A No probl em

Q But if it's kind of different, | inagine it
m ght be different for, |ike, you know, you said your
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$20 million budget versus, you know, |arger projects.
Can you kind of explain that difference and
how it -- how the decisions are nmade?

A Sure. So the $20 mllion budget that we
referenced, we call that PPB noney, which is plant
production bl ankets. That's your snaller-type capital
work orders that you're going to have to do on a
frequent basis of, |ike, notor change out, punp change
out, any comon equi pnent. That is done at the site
| evel between nyself and ny naintenance superintendent,
along with the suggestions of what the operations
superintendent requires to run the facility. So we do
that nostly internal. W budget that out for a range
plan on a ten-year cycle. And then outside of that, any
project that's, like, $1 mllion or higher, you know,
we have to work up the process for approvals through our
presi dents, which would be for Weeling Power and
Kentucky. And you worked through Aaron Wl ker and G ndy
Wseman, the two that we worked with on that.

Q (kay. So anything over a mllion, you have to
present them what you want to do, and then it goes
t hrough kind of the upper-level process that was
described earlier, | guess?

A Yeah. You -- you give thema high-Ievel

busi ness case of why you have the need or -- or what's
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causi ng the equi pment change out, and then you go from
t here.

Q And you say you do a capital budget every ten
years, or you do it every year, but it's projected out
for ten years?

A That's correct.

Q (kay. | would just probably ask that the post
hearing data request for the nost recent capital budget.
\What about di spatch decisions? Do \Weeling Power and
Kentucky Power directly control dispatch decisions? And
| guess what | mean, | know you're in PJM so obviously
they're controlling dispatches. But as far as who's
deciding when to bid in into PIMand when to offer the
unit, who is naking those decisions?

A So we have a prod ops teamand the conmerci al
ops teamthat M. Wl framreferenced earlier, that
ultimately their group provides the information to our
unit operator stating what |oading they'd like to
be -- to have the unit at -- at any particular tine.

And then of course we get data and information in trying
to give us some bearings about where we'll be for the
follow ng day, but I'msure that M. Vaughn can

el aborate much further on the specifics of how we get to
t hat .

Q So you're not necessarily involved in when the
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unit's dispatched. You're operating the unit, and you

dispatch it when that team decides that it's
appropriate?

A That's correct. \Wen we get conmmunication
stating that we want to raise or |ower -- or |ower or
rai se loading, our unit officer would, you know, respond
accordingly. But outside of that, we don't have any say
in that.

Q How does Kentucky or how does the M tchel
pl ant procure coal? How do you decide how nuch coal to
have on site or how nuch coal you're going to get in any
given year?

A So in general, we have a fuels procurenent
teamthat we will go through, and they'll assess the
quantity of coal that they anticipate us requiring for
that 12-nonth period of tinme based on what the markets
are looking like. And then they'll set up the
appropriate coal contracts to nake sure that we have the
t onnage on the ground.

Q Do you play any role in that?

A QO her than seeing the contracts and know ng
what the price per ton is, know ng which vendor's going
to be providing it. W have to watch the specs pretty
cl osely because, depending on the type of coal, that can

gi ve you conbustion issues inside your boiler or cause
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they're the ones that formulate the agreements for -- on
our behal f.
Q | think I'malnost finished.

MR BELLAMY: | think that's all | have. Thank
you so nuch.
THE WTNESS: Cnh, you're wel cone.
COW SSI ONER HATTON:  Conmmi ssi oner Wbod?
EXAM NATI ON
BY COW SSI ONER WOCOD

Q M. Snodgrass, | wanted to ask a coupl e of
questions about the CCRrule and ELG rules. Could you
general |y explain what those rules are and whether or
not there's changes to them and what that nmeans for your
all's business of making electricity?

A So in general, the CCR and ELG rul es were the
federal requirenments that we had to respond to -- to
make sure that we had the appropriate equi pnent to treat
the water accordingly. And |like we tal ked about with
the ash handling earlier, there was a nethod to take the
ash froma wet bottomash to a dry bottom ash, so we
install that conveying systemthat takes the product out
and allows the water to run off, and then we can
landfill accordingly. And then going forward, |ike we

spoke about earlier with the ZLD, that's going to be
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more stringent requirements where we can't discharge any
wat er of f of our site.

Q And that is what's -- is that a change that's
being made, or was it this just the last year to
I mpl ement these rules? O howis it that these rules
are comng into play now?

A So based on what you guys were speaki ng about
earlier, thisis -- this would be what | would call
phase 2 of the ELG requirenents that the government is
currently deciding how they want to proceed or do they
want to inplement those rules. So currently we would be
waiting to see what that ruling stands out. Do we have
to make upgrades, or are they not going to allow for
t hat ?

Q So there is a possibility that these rules
w || be eased or changed or sonehow nodified going
forward? O --

A From the government? Yes, sir.

Q And is there any word when that --

A | do not know.

Q Very wel | .

COW SSI ONER WOOD:  That's all | have.
COW SSI ONER HATTON:  Conmi ssi oner Regan?
EXAM NATI ON
BY COW SSI ONER HATTON.
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Q M. Snodgrass, | don't want specific nunbers
In these questions. But are you involved in figuring
out projections for what your O&M costs are at your
pl ant ?

A Can you say that one nore time?

Q Are you involved in figuring out what your O&M
costs are for your plant --

A Yes, ma'am

Q -- and projecting those? Ckay. Have they
been rising steadily?

A No. | nean, we had an increase when we had to
install some new equi pment for the ELG that first passed
through. But in general, it's been pretty consistent.

Q So inflation hasn't been a problenf

A Well, | nean, you're always going to see sone
inflation in -- inregard to delivery times have gone up
alittle bit, so freight charges can increase sone, and
just pricing in general. The responses for other
conpani es have been a bit slower, and that drops up cost
alittle bit, but it wouldn't be anything that | would
call out of the ordinary.

Q Ckay. The -- in this case, the -- let's see.
The forecast nunbers for the first year, is that based
on, are you estimating a slight increase fromthis year,

or how did you come to, |ike, next year's O&M nunbers?
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A Are you specifically talking about the entire
budget in general, or what are you -- what are you
ref erenci ng?

Q Just the operation and nai ntenance budget.
Yeah. Entire operations and mai ntenance budget.

A So in -- in general, your -- your O8M budget's
going to be based on the anount of tinme that you think
you're going to run. Qoviously the nore you run, the
more wear and tear that you put on the equipnent, the
more that you're going to need to invest back into it.
So that's the basic concept that we apply when we're
trying to determ ne whether or not it needs an increase
going into the comng year

Q Ckay. But it's a forecast nunber at this
point for next year?

A Correct.

Q And it appeared to remain steady, that
budget ed amount for O&%M over the next ten years.

Am | reading it incorrectly?

A In general, it's pretty consistent. | nean,
you' Il have sone inflation costs fromcertain
categories, but for the nmost part, it -- it doesn't take

too large of a step change. No.
Q (kay. | shouldn't feel like they're

I naccurate or be alarned that they don't seemto be
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going up over the next ten years?

A No. | mean, the -- the only thing that ne
personally is any tine you get new equi pnent, it takes a
little while to assess how that new equi pnment's
performng. And then you try to identify what you think
the useful life is for the new equi pment that you've
installed, and that can of course change your budgeti ng
cycle. That would really be the only unknown at this
poi nt .

Q Got it. Your current contract -- coa
contracts, if you know - -

A Uh- huh?

Q Are they -- are you currently in severa
| ong-term contracts?

A It -- it's dispersed out amongst both.

W have sone | ong-term and some short.

Q (kay. So sone of the short ones could be
com ng up for renegotiations then?

A That's correct.

Q Got you. GCkay. And | don't want details.
| didn't want to have to go into confidential.

COW SSI ONER HATTON:  Anything further fromthe
conmm ssi oner s?

COWM SSI ONER REGAN:  No.

COW SSI ONER HATTON:  kay. Redirect?
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M5. GLASS. | have just one question.
COWMM SSI ONER HATTON:  Sure.
REDI RECT EXAM NATI ON
BY M5. GLASS:

Q M. Snodgrass, earlier, M. Bellany asked you,
and 1'mgoing to paraphrase because | don't remenber
exactly how he asked it, but essentially, would Unit 2
continue to operate if Kentucky Power and \Weel i ng Power
I dentified that we needed to do sonme kind of emergent
fix or inmediate fix on the cooling tower. And | believe
your answer was sonething like, | believe so. Do you
remenber that exchange?

A | do.

Q (kay. Wuld you al so agree that, if that, you
know, an enmergent or an inmmediate fix were needed,
whet her Unit 2 coul d operate may al so be dependent upon
that situation?

A It's based on the severity of what you find.
That's why | think at the time | referenced, |ike,
perhaps the size of the crack or whatever you've
i dentified woul d determ ne whether or not you need to
cone out to take actions, or can you do so with the unit
I n service.

M5. GLASS. (kay. Thank you. That's all |

have.
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COWM SSI ONER HATTON:  Any recross?

MR. BELLAMY: No. Thank you.

COW SSI ONER HATTON:  All right. Any reason
this wtness can't be excused? Thank you,

M. Snodgrass. You're excused.

MR SNODGRASS:. Thank you.

COW SSI ONER HATTON:  All right. W have ten
mnutes until 12:00. | had said earlier that we
could just do a half-hour for lunch, but I think
we're noving along pretty good clip. W have three
nore witnesses. | think maybe we could just go ahead

and break and do an hour for lunch, cone back at ten
until 1:00, and then we'll get your final wtness
and the intervener's witnesses. Al right. See you
all at ten to 1:00.

(A recess was taken.)

COW SSI ONER HATTON:  Good afternoon. W are
back on the record in case nunber 2025-00175, and
Applicant, call your next w tness when you're ready.

MR A SH Yes, ma'am The conpany calls Al ex
Vaughn.

COW SSI ONER HATTON:  Good afternoon,

M. Vaughn, woul d you raise your right hand to be
sworn? Do you swear or affirmthe testinony you're

about to give is true and correct under penalty of
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perjury?

MR VAUGHN. | do.

COMWM SSI ONER HATTON:  Thank you. Pl ease be
seated. Tell us your full nane and busi ness address
pl ease.

MR VAUGHN. M full name is Al ex Ethan Vaughn,
and ny business address is 1 R verside Plaza,

Col umbus, Ohi o.
COWM SSI ONER HATTON:  kay. Counsel .
MR A SH  Thank you, Your Honor.
DI RECT EXAM NATI ON
BY MR G SH

Q M. Vaughn, can you pl ease state your enployer
and your job title for the record?

A "' m enpl oyed by Anerican Electric Power
Service Corporation as the managi ng director of pricing
generation and fuel strategy.

Q And M. Vaughn, did you have filed in this
testimony in this case direct testinony, supplenenta
testinmony, rebuttal testinony, and responses to data
requests?

A Yes, | did.

Q Did you have any corrections to those -- the
testinmony or responses to data requests?

A Just -- yes. Just ny supplenental testinony.
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At Page 3 on Line 19, the 800 megawatts shoul d say 400
megawatts, and the 2026 at the end of that sentence
shoul d say 2027. That's all.

Q Thank you. And if | were to ask -- with those
corrections, it if | were to ask you the sane questions
that are in your direct testinony or suppl enental
testinmony, your rebuttal testinony, and the discovery
request to which you provided responses, would you give
t he sane responses?

A Yes, sir.

Q | have a coupl e questions. | know your nane.
You were here earlier this norning, correct?

A Yes.

Q And your nanme was spoken freely by many ot her
W t nesses?

COW SSI ONER HATTON:  Taken in vain.

THE WTNESS: What ?

COW SSI ONER HATTON:  Taken in vain.
BY MR d SH.

Q | don't take it in vain, but it was used
repeatedly, we'll put it that way, by other wtnesses?

A Yes, sir.

Q Ckay. Do you renember when M. Bellany was
asking, | believe it was M. Wl fram about the Mtchel

operating agreenent.
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A Yes.

Q And do you remenber questions about the
uneconom ¢ di spatch of the Mtchell unit directed by
\Wheel i ng Power ?

A Yes.

Q Ckay. And are you aware if the Mtchel
operating agreenent addresses situations where one of
the parties were to require the unit to be dispatched
uneconom cal | y?

A Yeah. That's ny understanding is that the
agreenent already allows for parties to have -- have the
unit dispatched in different ways. So in this exanple,

i f one of the parties, one of the unit -- the -- unit,
the plant, the plant dispatched |et's say uneconomcally
or to sonme predetermned |evel, then that could al ready
be accounted for in the agreement so that the other
party to the agreenent, the other off-taker, didn't have
to participate in those costs. So all of those, we'll
call in this exanple, uneconom c costs could be
contained to one of the participants and woul dn't affect
in this exanple Kentucky Power.

Q And is your understanding that the -- that
allocation of the -- what you -- what we refer to here
in this exanple as an uneconom ¢ cost, that allocation

woul d occur at the interimconpany settlement process
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and woul d not need to be addressed by the conmi ssion? In
other words, the conm ssion wouldn't have the

requi rement to go through and figure out what was
uneconom ¢ ot her than what they nornally do, they would
-- that would be taken care of before the cost even came
to the comm ssioner and effect Kentucky Power custoners;
Is that correct?

A That's right. This cost wouldn't be billed to
Kent ucky Power in this exanple.

Q (kay. And then if you were here earlier this
morni ng, there were sone questions from Conm ssi oner
Wod about the -- the various environnmental rules that
are in place and that there are -- and it is very
confusing, the status of certain new environnental
regul ations. The 2020 ELG rules, the ones that led to
the ELG project that has been constructed at Mtchell
and the bioreactors that M. Snodgrass discussed
earlier, those -- that rule is not subject to any review
by EPA or potential change by EPA;, is that correct?

A Not to my know edge, no. The -- the ELG
standard that we're discussing in this case for these
costs in this application, those rules are not in
review, those rules are in place. The conpany has
complied. Sorry. \Weeling -- Weeling Power has

complied wth those rules, and that's how the plant's
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able to operate to 2028, having -- having conplied with
that 2020 or ELG one. The -- the rules that are being
considered to review, it was a second round of ELG rules
or the -- the 2024 ELG or ZLD, whatever you'd like to
call it, and then the new MATS standard and the
greenhouse gas regul ations, those are the ones that are
currently under review.

Q And then finally, there were sone di scussion
fromM. Wlframearlier today about the PJM 2028, '29
pl anning year. Can you describe a little bit about the
company's -- the timeline for the conpany to make
deci si ons about the 2028, 2029 PJM pl anni ng year?

A Yes. Yeah. So as M. Wl framdiscussed, as
he alluded to, capacity planning is done a nunber of
years in the future, and so as we -- as we sit here
today, we're preparing to run -- submt -- submt our
plan for meeting our capacity obligations and have the
auction run in Decenber of this year for the '27, '28
delivery year. So that ends on May 31st of 2028.

And then inmediately after the first of the year we
begin -- we begin putting together our conpliance wth
and our subm ssion to PIMfor the '28, '29 delivery
year. And that auction is going to occur | believe Muy.
Yeah, May of 2026. And so, generally speaking,

tinelines often differ, but we have to have our plans in
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roughly three nonths ahead of the auction deadline. So
that -- that's -- you know, it seems like it's a |long
way out, but really these are decisions we have to be
making pretty -- pretty shortly here for these future
delivery years because that's -- that's how the -- the
RTO functions, how the conpany functions froma capacity
pl anni ng st andpoi nt .
Q Well, thank you, M. Vaughn.
MR G SH Wth that, Your Honor, | turn --
M. Vaughn is available for cross exam nati on.
COW SSI ONER HATTON: Al right. And for the
Attorney Ceneral ?
MR VEST: No questions
COW SSI ONER HATTON:  For KI UC.
MR KURTZ: | do, Your Honor.
CROSS- EXAM NATI ON
BY MR KURTZ:
Q Good afternoon, M. Vaughn
A Good afternoon.
Q The anount that -- the -- the dollar amount
you' re asking for approval is 138 mllion?
A So just to -- just to clarify, yes, the entire
catch-up paynent is the $138 mllion. W're asking for
prudency on all of that, but the dollars we're asking

the -- Kentucky Power is asking for recovery today are
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just the environnmental conponent of that in this area.

Q kay.

A It's a | esser anount of the total, right?
Because you have -- you have the ELG plant, which is the
envi ronnental piece, and then you have the
di sproportionate capital catch-up.

Q (kay. But ultimately, you would recover 138
mllion?

A Yes. $138 million would go into rates.

Q kay. So -- and if we just look at the 2029
to 2031 period, that would be about $46 mllion per
year? Just divide 138 by three.

A Well, just -- just to be clear, that's --
that's primarily capital, and so that's going to go into
rate base, all right? Not just rates. So it's going to
go into rate base and it's going to be depreciated
t hrough the 2040 period.

Q Right. Gkay. The nanme plate of Mtchell 1
and 2, 50 percent is 780 negawatts?

A Sounds about right. Yeah.

Q Ckay. But the UCAP or the anount you get
capacity credit for in PIMis 606 mllion --

A Yes.

Q O 606 nmegawatts?

A Wth that correction, yes. 606 Megawatts
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woul d be, roughly our 50 percent share.

Q kay. Is it -- is this afair metric to |ook
at? Wat's the nost recent known PJM auction clearing
price is for next year is $330 a negawatt day?

A Roughly, vyes.

Q Wuld it be afair metric to say 330 tines the
UCAP, 606 negawatts, times 365 to get a, sort of, fair
mar ket value of 72.9 mllion for that one-year ownership
of Mtchell?

A That -- that would be about the -- that woul d
be the avoi ded expense, if you had to go replace it.
| think it's a fair estimate of that, yeah.

Q Ckay. So --

A For the capacity portion, right? That product
that cones fromthe plan, yes.

Q So two years of 72.9 mllion would pay for the
138 mllion at issue here?

A Yes, sir.

Q Ckay. And with ownership of Mtchell, you get
the energy at cost?

A That -- that's right. The -- if you're just
buyi ng UCAP you have no call on energy, you pay for
energy at the marginal cost in the RTO versus, as you
mentioned, getting -- getting energy at cost from
Mtchell.
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Q (kay. So is that a fair -- is that another
fair metric to just, sort of, judge the reasonabl eness
of this transaction?

A | think that's a fair way to put it -- put it
i n perspective that there's -- there's a |ot of
potential cost out there, but short and long-termto
replace the capacity fromthe conventional unit
wth -- capacity and energy, sorry.

Q (kay. |If Kentucky Power does not satisfy its
PJM FRR capacity obligation, what's the penalty?

A Ch, gosh. Well, generally speaking,
there's -- there's deficiency, so there -- there's two
different penalties out there if you have a insufficient
FRR plan. | -- | can't remenber their exact nanes, but
there's -- there's one where, let's say, intra-delivery
year, you can't deliver fromsone asset and you have,
like, a daily deficiency charge, so there's a
separate -- separate charge if you file a plan that is
deenmed to be -- essentially, if you select FRR and you
submt a non-conpliant plan, there's also -- there's
also a penalty there. It's -- | honestly can't renenber
the dollar per negawatt day penalty price that -- it's
changed recently with the tariff changes in PJM but
it's -- it's -- it's no snall amount.

Q So non-conpliance is not an option?
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A Non- conpl i ance is not an option, no.
W -- we -- we -- we Wil find away to conply within
our FRR plan or some -- sonme other way.

Q Ckay. When the conm ssion turned down the ELG
proposal in 2021, what has changed since 20217

A Yeah, | think -- | think just the general
macro econony is different, especially when you're
l ooking at it froman energy nmarket's perspective.
Demand is a -- a lot greater. Current plan
demand -- current demand and near-termincreases in
demand in -- in the market is nuch greater than it was
in 2021. |f you renenber back in 2021, we were com ng
out of COVID, general econom c depression, energy prices
driven by very low gas -- natural gas prices. You know,
energy was -- was very -- very cheap on the market in
2020 and into the first half of 2021, prior to the
econony and commodities heating up late in 2021. Al so,
you didn't have the load growth, so like there's -- you
have t hat demand increase, but you also have a
constraint in future supply that we're seeing right now
back to those proposed environmental regulations that
we' ve tal ked about. So when you, |ike, couple those two
things, there's a real -- real constraint in-- in the
mar kets, which are driving higher prices now.

Q \What about the capital cost of new generation?
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A It's -- it -- it has gotten higher
since -- since 2021, and it's driven by those -- those
sane -- those same economc drivers | just discussed,
right? So supply and demand. So whether it's for an
exi sting asset or for new assets costs are goi ng up.

Q The settlement agreenment on Page 7 deals with
securitization legislation, "Parties will use their best
efforts to securitize the ELG the non-ELG cost,
described in this settlement, along with the remaining
net book val ue of Mtchell." How nuch noney is that?

A As we sit here today, | think it would be in
the $600 nmillion nei ghborhood.

Q kay.

A Yeabh.

Q And so, the benefit from-- of securitizing
$600 million versus putting in a rate base froma
custonmer point of viewis, the cost of capital at 100
percent debt is less than the utilities weighted average
cost of capital debt and equity?

A That's right. The -- the expectation woul d
be, if you were able to pass securitization issue,
grade -- grade A securitization bonds, you have the
| owest interest rate possible, so you would have a -- a
cost savings there, and return on conponent, the revenue

requi rement would be | ower for those dollars.

502.589.2273 Phone

Kentuckiana Reporters 502.584.0119 Fax

P.O. Box 3983

Louisville, KY 40201 schedule@kentuckianareporters.com

KENTUCKIANA www kentuckianareporters.com

— COURT REPORTERS




© o N oo o1 A W DN -

[N T O I N R O T e R e e e S S N T T
g » W N P O © 0O N O o M W N P, O

HEARI NG, t aken on Novenber 18, 2025

129

Q Al so, wouldn't there be a benefit from
| evel i zation of cost recovery versus the declining
rate -- base rate of return where that a revenue
requi rement is highest in year one?

A There -- there'd be sone of that, yeah.

And | think that you could also see a little bit of

benefit if you issued 20-year security bonds. You know,

| think right now-- I'msorry, 20-year securitization
bonds. As you sit here today, current -- current
depreciable life of Mtchell is out to 2040, so it's
roughly 15 years, so you mght -- you mght gain a
little | ower annual revenue requirenment fromthe
difference in termas well.

Q So the $600 nmillion, essentially, Kentucky
Power would be a utility with debt and equity that's
$600 million less than it would the day before, versus
the day after securitization? You would be a smaller
utility?

A Al'l other things being equal, yes.

Q (kay. But Kentucky Power would still have
full access to the Mtchell Plant, the energy, the
capacity. It would have to pay property taxes
onit -- it would still maintain the plant, everything
elseis -- just is the financing would change?

A Absol utely.
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Q Ckay. And your plan is to take the cash at
600 mllion and use it for new generation to be built in
East Kentucky?

A Yeah. M. Wlframstated earlier that's the
company's current -- current plan. | can tell you,
my -- ny teamis working wwth M. Wlframs team on
putting that application together, getting -- getting
that here to the comm ssion and stakeholders. And -- so
when you put all those things together, right -- so what
we're trying to do is acconplish the securitization --
Is -- is make -- make Mtchell a |ower cost resource,
but at the sane time, add generation, so if you put all
t hese pieces together, you can come up with a roughly
the same size Kentucky Power you have today, but with a
| ower cost structure and an additional generation
resour ce.

Q You woul d need a CPCN for that new resource,
correct?

A That is ny understanding.

Q Ckay. Woul d you al so consider buying a piece
or having a |long-term purchase agreement froma
generating resource in Kentucky that's owned by
different utilities?

A | -- I don't -- | don't want to rule anything

out, but we -- we just went through an RFP process where
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all -- all generators that can deliver power to us were
able to bid in, and so we just went through that
process. W just evaluated all those things, and it got
us to where we are today, so we never want to foreclose
any potential -- potential options.

Q How, along the sane |ine, that sane vein,
woul d you not want to foreclose the possibility of
securitizing additional cost to |ower rates for
consumers?

A So there -- there is a practical -- practical
-- on atipping point with securitization. You can't
just securitize everything. M understanding, from our
corporate finance group, is there's only -- there's a
certain level of saturation you can -- you can deal with
froma securitization standpoint. You can't just have a
-- a non-stop anount of bond payments out there, right?
Because you do have to have, you know, banks -- part of
the process is the banks that will be underwriting these
or issuing these bonds, |ike, they do | ook at
probability of recovery and denographics and -- and all
of that, so you can't -- you can't be too heavily
wei ghted in securitization bonds.

Q That nakes sense. Wuld it -- would it be
possible to, as a way to lower rates, to securitize

X-mllion dollars of distribution of rate base?
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A Potentially. | just -- | don't -- we haven't
done that study. | don't know if practical, but again,
we -- we -- we study a great -- great nany things.

Q And just to followup -- last question

| think. Distribution, ny client, Mrathon, doesn't
really pay distribution, their transm ssion voltage.
|f you did securitize distribution, it would primarily
go to benefit the small custoners, residential
custonmers?

A That -- that's right. The -- the conpany's
residential and small commercial custoners are,

general ly, the ones paying distribution costs in their

rates.

MR KURTZ: Thank you, M. Vaughn.

THE W TNESS: Thank you.

COW SSI ONER HATTON:  Sierra C ub?

MR SHOAFF. (Good afternoon, M. Vaughn

THE W TNESS: Afternoon.

EXAM NATI ON
BY MR SHOAFF
Q | ' m Nat hani el Shoaff on behalf of Sierra dub

Can you hear ne okay, if | speak to you like this?
A Yes, sir.
Q (kay. The mcrophones a little to ny left.

| just want to make sure you can hear me all right.
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(kay. | have some questions for you today about your
direct supplenental and rebuttal testinony. Now, if any
of my questions are unclear or if they're better
addressed in a post-hearing data request, please just

l et me know.

A Certainly.

Q kay. So in your role at AEP, that work
enconpasses cost of service analysis, rate design,
energy supply costs, and new generation approval s anong
other things; is that right?

A Yes, sir.

Q Does it enconpass work on integrated resource
pl ans or | RPs?

A So in -- in executing those -- those duties ny

-- ny teamworks with the IRP teamfairly regularly.

| was a wtness in our last -- our last IRP. | can't
remenber if it was the last two IRPs. Yeah, | -- I'm
famliar with IRP work. | -- | nyself do not do IRP

model ing. Oftentimes, nyself and ny teamw ||
have -- you know, we're involved in those input
di scussions within the conpany, all the different areas
of expertise in the conpany that feed into an I RP.
Q Understood. Thank you
A Yep.

Q | have a couple of questions for you just
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about the background of the Mtchell Plant. This is a
two-unit coal plant, correct?

A Yes.

Q And both units went into service in 1971

A | believe so.

Q (kay. That woul d make these units 53 or 54
years ol d today, somewhere along those |ines?

A | believe that chair used that 54-year nunber
earlier today, yes.

Q (kay. And that means both units have al ready
exceeded their designated useful |ives, correct?

A | would have to disagree with that. They're
still useful until 2040s is the conmpany's -- conpany's
posi tion.

Q (kay. The -- chair Hatton asked your
col  eague, M. Wl fram about capacity factors of the
plant. Can you explain to us what a capacity factor is?

A Yeah. Capacity factor is just a -- a neasure
of -- based on the maximum potential output froma
generator, how often it is generating that amount or a
| esser amount, right? So if -- if you were a -- sinple
math, if you were a 1,000 negawatt generator and al
hours of the year you generated at 500 nmegawatts, you

woul d' ve nade 50 percent capacity factor. It's a -- a
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utilization measure.

Q And do you know what the Mtchell Plant's
capacity factor was, say, over the |ast year?

A Not over the last year. |[If you -- | had
my -- the last two-year fuel review here, | had a | ot of
testimony on Mtchell Plant's capacity factor, capacity
factors of other PJMcoal plants, but in general, it's,
over the last 10-ish years, it's been in the 40s,
bel i eve, just generally speaking, Mtchell Plant's been
at 40 percent range capacity factor w se, which has been
fairly consistent with its RTO peers.

MR SHOAFF: Chair, | have a denonstrative
exhibit to show the witness that -- is it all right
| approach and share the files with hinf

COW SSI ONER HATTON:  Yes.

MR, SHOAFF. (Ckay. There you go.

COW SSI ONER HATTON:  Thank you.

MR SHOAFF:. Do you need --

COW SSI ONER HATTON:  Yes.

MR SHOAFF. Ch, sorry.

COW SSI ONER HATTON:  Here we go.

MR, SHOAFF: Sorry.

BY MR SHOAFF:
Q Al right. M. Vaughn, I'mgoing to plug this

in and hopefully this will pop up on the screen, so that
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everybody can see this docunment, of those that did not
get a copy. Well, that may not work actually. You have
a copy in front of you.

A Yeah.

Q | -- | think we should just proceed with
questioning. |If it shows up so that the rest of the
gal lery can see, that would be great. But would you
agree with me, M. Vaughn, for the first part of this
decade, if you | ook on Page 2, those years -- let ne
just back up. Part of what this document shows from S&P
A obal are the annual capacity factors for the Mtchel
Plant for the first 24 years of this century. Do you see
those colums to the right |abeled Capacity Factor?

A | do.

Q Ckay. Would you | ook at Page 2, please? And
as you | ook at those years towards the bottomon the
ri ght-hand col um | abel ed 2020 -- 2001, rather, to 2010,
woul d you agree with me that in the first decade of this
century the Mtchell Plant operated with an annual
capacity factor usually in the 50s, 60s or 70s?

A Yes. Certainly, the lowest |listed capacity
factor in this document there is 49.46 percent in 2005.

Q And those relatively high capacity factors
I ndicated the plant was conpetitive in the energy narket

at that tine, correct?
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A |"mnot sure you can draw t hat exact
conclusion. | think what you can say is that its
mar gi nal cost to generate, its variable cost to generate
on average was |ower than the nmarginal cost in the PIM
RTO, which is what it was dispatched into econom cally
during that period of tinmne.

Q (kay. And -- and if we turn back to the first
page and | ook at the years 2019 through 2024, woul d you
agree that the plant has not exceeded an annual capacity
factor of 40 percent since that time?

A | mean, that -- that's what the nunbers are,
but again, you have to think about the other -- the
reasons why. And so you -- you stopped arbitrarily at
2010, and so it's about the tine that hydraulic
fracturing became promnent and the supply of natura
gas was greatly increased and the cost of natural gas in
the econony went way down. And so everything prior to
that, you're looking at different gas narket, a
different regine. And so, generally speaking, PJM RTQ
the marginal cost of energy is set froma conbustion
turbine unit, 10 heat rate. And so, the cost of -- cost
of natural gas versus the cost of coal, it's going to
drive that, right? And so, you cone over here under the
second page, which you correctly observed the capacity

factors are lower, right? And again, same economc
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di spatch theory. You just have a different price of
gas, a different price of coal going into that over this
period of tinme.

Q Ckay. But you would agree, at |east for the
| ast five years, we have not exceeded this 36.89 percent
capacity factor?

A That's what these nunbers say. You're right.
And -- and so when | was saying around 40 earlier, ny
testinmony that 22 fuel to your review was | ooking back
the ten years, you know, prior to 2022. So earlier in
the teens, there -- there were some higher capacity
factors achieved, so --

Q (kay. And you would agree with me that this
30 percent capacity factor is a fairly | ow capacity
factor per coal plant?

A | mean, conpared to what?

Q Conpared to other coal plants.

A No. | think we've presented evi dence over and
over again, that Mtchell -- again, | haven't done this
inthe last -- for '24 and '23, but we've eval uated

Mtchell Plant and the other coal plants that the AEP
operating conpanies operate in PJMversus, you know, you
can route to the state of the market report and the

mar ket monitor will show you by -- by fuel type, what

the average is in the RTO  You know, when you | ook at a

502.589.2273 Phone
502.584.0119 Fax
schedule@kentuckianareporters.com

KENTUCKIANA www kentuckianareporters.com

— COURT REPORTERS

Kentuckiana Reporters
P.O. Box 3983
Louisville, KY 40201




© o N oo o1 A W DN -

[N T O I N R O T e R e e e S S N T T
g » W N P O © 0O N O o M W N P, O

HEARI NG, t aken on Novenber 18, 2025

139

pl ant specifically, you ve got to take into account what
Is the availability factor of that plant? So what --
did it have major construction outages that year? WAs it
installing the ELG and CCR? You know, the -- all of
these things go into the realized capacity factor for
anyone generating coal gas, anything else. You know?

| nmean, availability is a key nmetric, as well as

econom cs.

Q Part of the reason the Mtchell Plant hasn't
exceeded this 40 percent capacity factor and is now down
bel ow 30 percent is that it's |ess conpetitive in the
PJM energy market than it used to be; is that correct?

A Can you define what you mean by conpetitive?

Q Well, if it's operating nore at a 40 percent,
that suggests to nme that it's nore conpetitive with
ot her sources of generation. |If it's operating bel ow
30 percent, maybe towards 25 percent, then it's |ess
conpetitive than it was when it was at 40 percent.

A See, | don't necessarily view it that way.

So you got think of what the Mtchell Plant provides and
at least two -- two different products, right? So it's
supplying the conpany with the capacity it needs to neet
Its reserve margin requirenments, and then it's giving
the conpany's custonmers the option of the lower cost to

generate or market, right? So as we discussed, we're
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always trying to find the | owest cost for our custoners.
So if we can be -- if we can achieve a -- a | ower
variabl e cost from purchasing fromthe nmarket, we're
going to do that. And so, it's providing optionality.
It's not necessary. |It's not an IPP. It's not conpeting
for gross margins of sonme sort. It's trying to provide
custonmers with that physical hedge on market prices so
that when they do spike, it is there. And | think if
you | ooked into the nmonthly profile of how these -- it
goes into these capacity factors. You're going to see
that it's going torun a lot nmore in the sumertime and
the wintertime when the natural gas prices go higher

| oads go higher, LMP prices go higher. So you're

avoi ding a hi gher purchase fromthe narket.

Q And in general, utilities should avoid nmaking
long terminvestnments in aging and inefficient
resources; would you agree with that?

A No, | wouldn't agree with that.

Q One problemw th making long terminvestmnments
in aging and inefficient power plants is that the
utility mght be required to nmake even nore investments
further down the line to keep the plant operational,
correct?

A So | think you're trying to msconstrue the

age of the plant with [ike kind of its operational age.
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You know, talking to M. Snodgrass, you know, sure, it
Is a 54-year-old structure, but through capital renewal,
mai nt enance, capital investnent in that project -- in
that plant. There -- there are very few 54-year-old

pi eces of equipnent left in that plant. That's just how
-- how machines work. You replace themovertine.

Q In your discussion with M. Kurtz, you

ment i oned a new resource, CPCN
MR SHOAFF. W can put this docunent aside and
no longer need it. Thank you.
BY MR SHOAFF:

Q Big picture, I'd like to get a sense of where
this CPCN and this docket fixed into Kentucky Power's
upcomng filing before this comm ssion. The conpany's
last IRP was in 2023. So you'll have an IRP in 2026,
correct?

A | don't know the timng of the next IRP.

Q Ckay. You'll have a CPCN for whichever
cooling tower repair project is ultimtely selected
here, correct?

A That's ny understandi ng, yes.

Do you know when that's going to be filed?

A Not specifically. It wll be sometine in
2026.

Q Do you know if that's expected to be filed in
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the first quarter, second quarter, third quarter
sonet hing el se?

A | would say it's probably likely that it wll
be filed the first half of the year.

Q And if you know, Kentucky Power files a CPCN
for the cooling tower repair in the first half of 2026.
Shoul d the public, should customers, rate payers, expect
t hat Wheeling Power will also file a CPCN with the West
Virginia PSC along those time franes for the sane
project?

A That -- that's ny understanding, is that
Wheeling will also seek a CPCM for that project. And so
when we prepare that, it'll be prepared for both
conpani es.

Q And just so I'mclear, both conpanies are
affiliates of AEP, yes?

A Yes. They are fully owned subsidiaries of
AEP. They are affiliate conpanies.

Q kay. So AEP is in -- AEP has some say in
whet her or not those conpanies file those CPCNs?

A The -- AEP SC provi des professional services.
We have advised. So you know, Conpany President
W seman, and Conpany President Wl ker for Weeli ng,
they're -- they're making that decision. You know,

they're listening to the same technical experts
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that -- that we're talking to when we're | ooking at
costs, right? So we have -- we have one set of shared,
you know, engineering experts who are advising them on
this project. They're advising others on other
projects, right? Soit's a--it'sa--it's a cost
efficiency, but ultimately the conpany presidents wl|
make that decision as to how we proceed and then they
wi |l ask their shared resources to nake that happen for
t hem

Q Ckay. And | believe in discovery response to
Staff 4-4, that was just filed | ast week, you indicated
that the conmpany expects to file a CPCN for a 450
megawatt natural gas sinple cycle conbustion turbine at
Big Sandy in the first quarter of 2026; is that right?

A That is correct.

Q (kay. So that's three, and it |ooks like a
fourth to me. There will be a CPCN associated with, at
sone point, whichever post 2031 environnental conpliance
plan that those identified in your testinony as
alternatives El to E5, that the conpany ultinately opts
to pursue; is that accurate?

A Potentially, right? W -- we don't know
what's going to happen with the regs that the EPA has
indicated they're revisiting. W' ve had nany

di scussions earlier. |If those regs are pushed out or go
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away entirely, you may or may not have -- may not be a
need for any of those alternatives shown in the post '31
analysis in ny direct estimte.

Q Right. Fair. Yeah. | -- | get that changing
regul ations can change that. Do you have a sense of
when that decision is going to be made? |Is that going
to be made prior to 20287 |Is it going to be nade in
2031? WII it be part of a 2026 CPCN? Like, the |ong
term--

A Are you asking -- are you asking ne when
know i f the EPA is going to nake a decision or when
woul d make -- when we woul d make deci si ons?

Q Yes. |'masking when the conpany intends to
make t he deci sion?

A So there's a current conpliance. This is a
very interesting scenario, right? So you have current
| aw and you have current deadlines to make deci sions.
And so, that's why the conpany has run the
analysis -- analyses it has. And it is waiting for nore
gui dance from federal governnent on what's going to
happen with the rules that they have publicly noticed
they plan to either push back or repeal altogether.

And so, we're -- we're always -- we're always trying to
act prudently with the infornmation we have. And

unfortunately, we just don't know what we don't know at
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this point.

Q (kay. Are there other CPCNs that | haven't
just identified that you know the conpany intends to
file wwth this comm ssion in the near ternf

A Yeah. | -- | -- 1 don't knowif there's a
transm ssion CPCN or sone other distribution project
that requires themto file a CPCN. | -- | -- | don't
know.

Q But no other new generation CPCNs that's on
the very near-term horizon?

A Not that | know of.

Q Ckay. And then when the conpany applies for a
CPCN in 2026, the cooling tower, | believe you did
indicate that -- that is comng sonetime in 20267

A Yes. That's ny understandi ng.

Q Ckay. If the conmi ssion denies the request to
extend the ownership interest in this docket, could the
conpany cone back in that 2026 CPCN and ask that -- that
relief be included there?

A Potentially. | don't know what the conpany
woul d decide to do, what President -- President Wsenman
woul d choose to do, or what President Wl ker would
choose to do. | nmean, we've -- we've conme here to get
caught up and provide custoners with the | owest

reasonabl e cost alternative for '28 to '29. As |
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di scussed earlier, if they don't make a decision here
and Kentucky Power does not have entitlement to the
energy capacity off that unit for the upcom ng planning
years that we have to conmt our plan for in PIJM there
-- there wll be additional cost to customers. | think,
you know, M. Kurtz threw a fairly reasonable estimte
of what those costs would be based on current market
dynam cs.

Q Ckay. | want to change gears and ask you
about the econom c analysis that was done in this case.
The conpany didn't conduct capacity expansi on nodeling,
didit?

A VWi ch econom ¢ anal ysis are you --

Q The econom ¢ analysis that you identified in
your testinony as supporting the CPCN in this docket?

A So the direct testinmony Options 1, 2 and 3?

Q Yes.

A Yes.

Q And -- and any of those future conpliance
options, El1 through E5. The conpany did not conduct
capacity expansion nodeling, did it?

A No. It would not be appropriate to do so
there, especially for the near term right? The -- the
Table 1, Alternative 1 through 3, we could not have had

addi tional new resources online in that time frane. So
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capacity expansion nodeling is a pointless exercise in
regards to that anal ysis.

Q But it also wasn't done for the post '30, 2031
analysis, was it?

A | woul d disagree with that. So not a full IRP
was run, but the conpany's environnental experts and |IRP
teamall sat down with what the environnental options
woul d be for conpliance with -- with the environnental
regul ations. So what -- what are the conpliance options
for the Mtchell Plant, and then based on nodeling, we
were doi ng capacity expansion nodeling for other
filings. W were |ooking at what is -- what is the
cheapest alternative? And that is essentially, you
know, if you're just |ooking at the generic new resource
options out there to replace something of this
magni tude, what is it? So it's a new conbined cycle
plan. So that -- that option came into the analysis
t hrough capacity expansion, and then we used our
capacity expansion nodel, PLEXCS, to nodel the dispatch
analysis of all of the options in the post '31 anal ysis.
And | believe we indicated that in discovery nmultiple
tinmes.

Q And if we submtted a post-hearing data
request on where in the record that information exists,

you could point us to it?
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A | believe it's inny direct testinony and in -
- and in data responses, yes. W use PLEXCS to nodel
the dispatch of all the post '31.

Q And did the conpany conduct production cost
model i ng?

A Yeabh.

Q And where in the record is that?

A If it's in our answers to our data
request -- so we -- we did the production cost nodeling
in PLEXCS, and so we | ooked at what -- what is the new
operating profile of -- the engineering teamworked with
the plant teamto come up with, hey, if we -- we did 40
percent co-fire, did 100 percent gas conversion, what
operating characteristics of the unit woul d change? So
Is the heat rate going up or dowm? |Is the up or
downtime changing? You know, what -- you know, does the
ramp change? Does the m ni mum downti me change after --
after a shutdown down or a startup? And all of those
variables for each option were fed back into the PLEXCS
model , including the company's fundanental comodity
forecasts, and then PLEXCS -- PLEXCS did -- did the
production costing, dispatched it against the assuned
mar ket prices, and that -- that's how we got to the
energy margin portion of the post-2031 anal ysis.

Q (kay. Let's look at those near term options
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that you identified, those three. |f you open your
direct testinmony -- | should have asked before, do you
have your direct testinony in front of you?

A | -- | do, sir. Yes.

Q (kay. | figured you did, but would you go to
Page 4 of your direct testinony?

A Certainly.

Q So on page -- are you at Page 47

A Yes, sir.

Q (kay. So you see those three bullets on Lines
13 to 17. Those set out essentially three options for
the near termfor the plan, which would be continuing to
receive power fromMtchell. PPAis based on 2023 IRP
and market purchases; is that accurate?

A Yes, sir.

Q And then if you can look at -- if you | ook at
Page 8 al so of your testinmony, there's a table there.
It's | abel ed AEVL.

A Yep. Summary of the costs.

Q Those costs are roughly 335 mllion for
Alternative 1, 471 mllion for Alternative 2, and 895
mllion for Alternative 3; is that accurate?

A That is correct.

Q (kay. And for those, for Alternative 1, where

you continue taking power fromMtchell, those are --
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t hose costs increase based on the revised and updated
costs for the cooling tower repair; is that right?

A So not -- not inthis table. So Table --
table 1, in my direct testinony, it does not include the
roughly $5 million a year reduction you woul d see based
on the settlenent agreenent, right? Because this is our
as-filed proposal with a different anortization period,
the ELG catch-up paynment. So Option 1 woul d be about
$5 mllion a year cheaper under the settlenent
agreenent, and it al so does not include any additi onal
cost for the potential cooling tower replacenent
options. Those are included in my suppl enmental
testinony in one of those tables.

Q You -- right. | nean, | don't nean to suggest
that -- that information is already in this table. |
just nmean those increased costs inpact Alternative 1; is
t hat accurate?

A Yes, sir.

Q (kay. Now, for the power purchase agreenent,
this Alternative 2, | believe you stated in your
testinony -- well, let's just ook at the -- at your
suppl enmental testinmony on Page 9. You have that in
front of you?

A Yes, sir.

Q (kay. So Page 9 of your suppl enenta
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testimony, on Lines 7to 9 -- this is towards the bottom
of the page, you wite, "One should keep in mnd that
Alternative 2 fromny direct testinmony utilizes dated
PPA information that the conpany believes to be | ower
than today's narket for PPAs." Dd | read that
accurately?

A Yes, sir.

Q Ckay. How nmuch | ower?

A | can't give you an exact nunber, but
what -- what | can tell you is that you -- when you | ook
through the tineline of the RFP bids fromthe 2020 --
| ate 2023 RFP, right? So we got the bids in, and -- and
we -- we generally say RFP, but it was nultiple RFPs.
Renenber, there was storage, intermttent, and therna
resource RFPs. And so, we -- we brought to the
comm ssion |ast year the nost econom c project out of
the intermttent, the Bright Muntain Solar renewabl e
energy purchase agreenent, while that was going on --
and so we separated themout into different filings
pur poseful |y, because while we were eval uating that and
determ ned that Bright Muntain was the nost economc
choice out of the intermttent RFP, the EPA regs hit the
federal register, | believe, in April of 2024. So that
woul d inpact the thermal bids. So our commrercial team

contacted the bidders, asked themfor updated quotes.
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And so, they had -- they had a nunber of days to update
their bids for that in late 2024. And so, then we
reeval uating those costs, and we saw a sharp uptick in
cost based on -- fromthe initial bids to those
refreshed post environmental -- proposed environnental -
- or no |onger proposed, enacted environnmental rules,
right? And so, subsequent to that, you had additiona
capacity market clears that went from $220 -- you know,
about the same time they were bidding [ast year, in
2024, capacity market had cleared for roughly $220 a
megawatt. Since then, we've had a capacity option clear
go up to the cap of 329, so it would stand to reason
that those bids, if refreshed again, would go higher.
To the extent -- you know, as | nentioned, sone of the
resources that were bid in that RFP have since been sold
to other parties. W don't even know if they would be
wlling to-- to bidit toan RFP if it went back to
market. So | don't have an exact answer for you how
much | ower, but the answer is, I'mconfident those RFP
prices are |ower than today.

Q Al'l right. But the information on how nuch
| ower, it's not sonewhere in the record, right? It's
not that you just don't know --

A It's not, but even -- even if it's -- if

it's -- there -- it's $5 lower or it's $10 | ower, the
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Qption 1 Mtchell cost of service is still by far the
| onest reasonabl e cost for our customers conpared to
t hose PPAs.

Q (kay. Let's talk about an alternative that
t he conpany coul d have, but didn't consider. Your
col l eague M. Wl framtoday noted that the prior order,
at least in his view, didn't require divestiture of
ownership of the plant, just that the conpany stop
taki ng power fromthe plant. Here, the conpany didn't
consider an alternative where it would purchase near
termpower fromMtchell, but not retain its ownership
interest, didit?

A Can you explain that again, or rephrase your
question?

Q The conpany did not consider an alternative
here where it would, A purchase near term power from
Mtchell and, B, not retain ownership interest?

A So you're saying -- your question is, did we
consi der --

Q APPAwith --

A -- purchasing through a PPA from Weeling the
energy capacity fromMtchell?

Q Yes.

A No, we -- we did have those discussions. |

believe | had tal ked about it in my rebuttal testinony,
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and the indication fromWeeling is that it would be for
the cost of service of Mtchell. So you get to the
exact same cost that's in ny Alternative 1 in Table AEV1
for 2029, 2030 and '31. So there's -- there's no --
there's no advantage to our customers of doing so. Al
you're doing then is creating -- creating an i ssue where
you' ve purchased energy for those years, you don't have
optionality on the plant, and you now have to replace it
with something that's going to be higher cost.

Q Now, | believe in your rebuttal testinony you
said entering into a PPA with Weeling Power woul d be
the same as Alternative 1?

A For those years, yes, '29 through '31.

Q Right. Is it typical for a power purchasing
agreenent to include future environnental conpliance
costs and obligations simlar to having a 50 percent
ownership in a plant?

A Yes. If it's a regulated deal between two
conpani es, why -- why would -- why woul d the rate payers
of West Virginia subsidize the rate payers of Kentucky,
right? The -- they would have all of those costs on
Wheel i ng Power's books. They woul d ask Kentucky Power,
in this hypothetical short term PPA to pay the ful
cost of service of those -- the -- all the costs to own

and operate, produce power fromthat share of the plant.
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Q So I'mtrying to understand what the
trade-offs woul d be here of that kind of alternative
whi ch Sierra Cub has proposed in our direct testinony.
In the short term | hear you saying that they would
provi de the sane benefit to the conpany and its
customers wth a simlar amunt of power for a simlar
price; is that right?

A Sorry, can you repeat your question?

Q Al right. So the trade-offs there under this
alternative where you enter into a PPA with Weeling for
power in the near term say 2029 to 2031 -- for the
conpany and its custoners, they would get a simlar

amount of power fromit for a simlar price; is that

right?
A Yes, that -- that's ny testinony that --
Q |s that denonstrated in the record here?
A |"'m-- I"mtelling you in ny testinony and

today that we discussed this with Weeling Power, and
they indicated that, yes, it would be for cost of
service, right? You -- they have to answer to a public
service comm ssion as well as Kentucky Power does, so
they -- there's not going to be a -- a discounted PPA
under some sort of scenario here.

Q (kay, but so the benefit to the conpany is

that you would get this power, but in the long term
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there's a difference, which is that at the end of 2031,
you' d need to secure additional generation, correct?

A Yes. You -- and to do so, you would begin
wor ki ng t oday.

Q Yeah. You'd have six years to develop a plan
and secure new generation from 2025 to the end of 20317

A Yeah. | mean, that's -- or --

Q But you al so --

A |f you're looking to bring a new plant
online --

Q Yeah.

A -- you start today to hit 2030, 2031.

Q But you also wouldn't be obligated to pay for
t hose ongoing costs of a 55 -- at that point, roughly
60-year-ol d coal plant, correct?

A Again, I'Il -- 1"l kind of disagree with your
contention that it's -- yes, the structure is that old.
The plant's been in service that |ong, but again,
capital renewal, investnent in the plant -- you know,
not everything inside that plant is 55-plus years old at
t hat point.

Q (kay. Let's look at the cooling tower repair
options fromyour testinony. For the cooling tower
repair options, the conpany here has identified four

options. | believe this is Page 2 of your suppl enental
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testimony. |'msorry, it should be Page 3 of your
suppl ement al testinony.

A | was in the wong testinony. |'magetting
there. Yes -- yes, Page 3.

Q (kay. The work was paused in July of 2025.
| think that's what your colleagues previously
testified. Is it still paused?

A Yes, sir, you're correct that it was paused in
July of 2025. It has been nostly finished, to ny
understanding. | believe M. Snodgrass discussed that a
little earlier as well.

Q Sorry. Wen you say, "nostly finished", what
do you mean by that?

A The -- the -- the project itself that was
paused, right? So they -- there's equi pment up on
the -- ny understanding fromtalking to M. Snodgrass
and the engineering teamis he had equi pment up on the
tower to do the work, and so that -- there were -- as he
di scussed, there were rebar repairs and things that
needed to be -- needed to be made. Those were
conpleted. The -- we called it -- the shel
reinforcement was not conpleted. That is the part of
the project where the -- the scope upon -- it was
di scovered the scope of those repairs were -- were

| arger than initially anticipated. That part of the
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project was paused and subject to further reeval uation
here in these four -- four options. But ny general
understanding is that the project essentially is done,
right? So that project has been stopped.

Q Got it. That's the project that's been
st opped?

A Yes, the original -- the original project.

Q Got you. How long -- so in the current state
that the cooling tower's in, how long can it continue to
operate safely?

A | can't answer that. | think M. Snodgrass
said earlier that our understanding is that it -- and
this is ny general understanding as well; we've been in
sone of the same neetings -- is that it doesn't have an
| mersion issue, where it's -- like, we're -- it
IS -- just to be clear, it is under continuous
monitoring. There is continuous nonitoring onit. There
may not be a drone flying up there all the tine, but
there are systens on the cooling tower that provide the
engi neering teamw th continuous data nonitoring of the
cooling tower structure. And then no -- no one knows
how long it will operate safely and reliably inits
current state, but the engineering team has recomended
t hat sonething be done to address the issues going

forward. And these are the options that have been
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provi ded.
Q Ckay. | would like to ask you just a couple
of questions about costs. | understand that's

confidential.
A Sur e.
MR. SHOAFF: Chair, this one | would like to
enter into a confidential session.
COW SSI ONER HATTON:  Ckay. Candace?
MS. SACRE: Yes, ma'am
(Confidential Portion | redacted.)
THE REPORTER: We're on public, Chair.
COW SSI ONER HATTON:  Ckay. We've been off in
confidential session to ask the wi tness questions
based on the confidential record. And now we are
back on the public record. M. Shoaff?
MR, SHOAFF. Yeah. Thank you.
RE- EXAM NATI ON
BY MR SHOAFF:
Q M. Vaughn, just a quick question about the
time in here. Your -- | believe your rebuttal
testi nony, excuse ne, that was filed Novenber 13th of
this year; is that right?
A That sounds correct. Yes.
Q (kay. And the decision we were just

referencing was made on Novenber 6th?
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A Yes, sir.

Q (kay. But your rebuttal testinony doesn't
address this particular issue, does it?

A No. There's -- there was nothing to rebut on
t he issue.

Q Ckay. Al right, let's swtch gears. | don't
have very many nore topics for you. On the Effluent
Limtation Guidelines for what |'mcalling the 2024 ELG
Rul e, there's been some discussion today about what that
requires wth regard to coal plants. If Mtchell were
to convert 100 percent to gas, would it need to conply
with the 2024 ELG Rule's zero |iquid discharge
requirenent?

A G eat question. Nuanced answer for you. So a
pl ant operations would not be conpliant with -- wth ZLD
I's ny understanding, but you would still have sonme
conpliance dollars at a -- a nuch | ower anmount for the
di scharge fromthe existing inpoundnents on the Mtchel
Plant site. So there -- there's -- there's ash ponds
there that are subject to the ELG rules today. And ny
understandi ng fromour environmental and engi neering
teanms is there would still be sone expense there. And
t hose expenses are included in alternative E3 in the
post 2031 analysis. But just to -- to answer your

question nore directly, the -- the ELG -- 2024 ELG costs
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are much | ower under that option than the options where
you continue to burn some |evel of coal.
Q Can you tell us -- thank you for that.
| appreciate that not every answer can be yes or no.
Can you tell us what those costs were that were included

In the analysis for E3?

A Of the top of ny head, | don't -- | don't
remenber the exact anount. It's in the work papers that
we provided in here. | want to say it was -- | -- |
just don't know. | don't want to quote you somnet hing
wong. It's -- it's --

Q Fair.

A -- it's nuch lower. It -- it's included
in--1inthe -- the work papers we provide in AGL1.

In response to AGLl, there is a detailed work paper for
all of these scenarios, including the increnental
capital cost and the new operating cost profiles of each
conpl i ance opti on.

Q Vell, we will look at AGL1 in response. And
If it's still unclear, we will ask a post-hearing data
request about that.

A kay.

Q (kay. Let's talk about the Iong-termplans
and these environmental conpliance options. In your

direct testinony, you described five future potentia
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plans for the plant. These are |labeled E1 to E5. |Is
that accurate? And if you look at your direct testinony
on Page 10 is where these are set out?

A Yeah, that -- that's right. | just -- | just
want to be clear. Like, E5isn't -- you know, E5 as we
indicate is like if the regs were to be rolled back,
post poned or conpletely rolled back, right? Really, if
you' re assum ng the environmental regine stays in place,
it's really options E1 through E4.

Q (kay. And with regard to E3, this is convert
to 100 of gas to conply with the GHG Rule with no
retirenent date.

A There's no set retirenent date with that
option. Correct.

Q Yeah. And that analysis includes the zero
l'iquid discharge requirement to conply with the 2024 ELG
Rule; is that correct?

A Yes, sir.

Q And that's that | believe what you call the
nuanced answer, where we're | ooking at some existing
| mpoundnent costs --

A Yes, sir.

Q -- that we'll be able to identify either
t hrough AGL1 or a suppl enental request?

A Yes. It's a reduced anmount conpliance cost.
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Q Ckay. Your rebuttal testinony addresses
Sierra Cub witness Aick's testimny in large part; is
t hat accurate?

A Yes.

Q Ckay.

A Sierra Cub witness Aick and M. Kollen's
proposals on cost -- record.

Q In Ms. Aick's testinony, she states that EPA
estimates the updated, so this is 2024, ELG Rule w ||
require nore than $50 mllion in additional cost at
Mtchell. Your rebuttal testinony doesn't address that
point. Do you have any reason to doubt that estinmate?

A Again, | think the -- the actual anounts are
included. Qur actual current estinmates are included in
the work papers for E1 through E4, but | don't -- |
don't have any reason to doubt that nunber.

Q Do you know what the 2024 ELG conpliance costs
woul d be at Mtchell?

A Not -- not offhand. Like I said, there --
it's in my work papers. There are incremental capital
anmounts in there and then there's operating expenses
associated with ELG conpliance as well. Al -- all of
that included in the work papers.

Q kay.

A And -- and the analysis, the summary tables in
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my testinony.

Q VWen you say, "work papers,” just so I'm
clear, I'mgoing to go back and | ook, is that AGL1 or
some other work paper?

A Yeah. So when you | ook at the response to
AGll1, there's about a dozen Excel spreadsheets in there.
| think -- | think there's some sort of index provided
as well as to what each one is. Yeah. There -- there
Is a -- an Excel workbook for each one of the options
and there's associated other inputs in the work papers
there as well.

Q We will look at that. | can't find it
for -- fromthat post-hearing data --

A There's a lot of Excel there. Best of |uck
t here.

Q kay.

MR G@SH M. Shoaff, if I mght point you on

Staff 4-2 includes the, for lack of a better term

the table contents for what the work papers are.
MR SHOAFF:. Thank you. Staff 4-2 is the one
that was just filed last Friday?
MR G SH Yep.
MR SHOAFF:. (kay.
COWMM SSI ONER HATTON:  That was courteous,
M. Gsh. Thank you.
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MR SHOAFF: You saved us a |ot of tine.
M5. GLASS. We're here to help.
BY MR SHOAFF:

Q All right. Just a couple of other questions.
In the long-termanalysis, which is what we're talking
about here with these environnent conpliance options for
the plant, did you conpare the cost of continuing to
t ake power fromMtchell operating on coal to an
alternative where the plant converts to 100 percent gas
and does not install any zero liquid discharge systenf

A Can you ask your question again? So |'m
clear.

Q Ckay. So yeah, for the long-termanal ysis
where you're conparing these alternatives, alternative
E3 is the one where you convert to 100 percent gas, but
that includes a zero liquid discharge systemcost. Dd
you do any analysis that woul d' ve conpared the cost of
t he proposal that the conpany would like to go forward
with, to a scenario where the plant converts to 100
percent on gas as it does in E3, but does not install a
zero liquid discharge systenf

A So what -- what's included in confidential
table AB2 is the three -- alternative El through E3 are

the conpliance options fromMtchell, which our

environnental experts provided to me as here -- here are
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conpliant options for the MATS, 2024 ELG and greenhouse
gas rules. And within those are their estimtes of our
cost to conply. So when you say no ZLD, they -- they
advi sed we had some sort of ZLD cost. Like | said, it's
-- it's a much snaller anmount because it's not on the
operations of the plant. It -- it's on the existing

| mpoundment product. So all of those conpliance costs
and estimates are included in E1 through E3. E5 is
provi ded as an estimate of, you know, business as usual
for the Mtchell Plant with its current -- you know, at
the time we filed the current capital forecast --
capital and operating O&M budget for the plant out

t hrough 2040 to show how those alternatives conpare to

busi ness as usual, if you wll,

Q (kay. | believe the answer to the question
was no, but | want to make sure that -- that's your
t esti nony.

A Sol -- 1 didn't study any -- | didn't study
any scenarios that ny environnental teamtold me weren't
conpl i ant.

Q Ckay.

A So |l -- 1 have to lean on their expert --

their subject matter expertise. So when they tell ne
there are sum ZLD costs, you know, 100 percent gas

conversion, | -- | have to defer to themon that.
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Q kay.

A | -- | run the economcs. They tell me howto
conply with environmental regulations.

Q Everybody answers to somebody. All right.
| just have a couple other questions for you. In the
di scussion today, there's been a | ot of tal k about
uncertainty at the federal Ievel, which you yourself
have referenced. There was talk of onsite oversupply
I ssue with coal and coal contracts |eading to uneconom c
dispatch to coal plant and the increnental cost of
handl i ng coal combustion waste either through the CCR
Rule and the ELG Rule. If you were to convert this
plant, Mtchell to gas, 100 percent gas, don't you avoid
this regulatory uncertainty, the coal oversupply and
onsite storage issue and having to address any of what
you do with these internal costs of ongoing coal ash?

A So -- so yes, there -- there are -- there --
there are trade-offs and -- and there are things you no
| onger have to manage, but you're -- you're, like |
said, you're still going to have to manage the current
ash i nmpoundnents and all of that -- that's on the
property, that's included in that. There -- thereis a
different operating expense profile. So yes, you may
not have to -- you wouldn't have incremental coal ash

handling, right? And that's -- that's reflected in the
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option, right? It's -- | just want everybody to
understand that it's -- it's not a converted tonorrow
thing. There's other -- there's other things you woul d

have to do, right? You would go, these are estinates
based on what we do at the tine. You go out, you rebid,
you get new estimates, you would have to do your RFP to
have gas infrastructure installed. Like, yes,
you -- you woul dn't have cost of coal anymore. You'd
have cost of gas as fuel. So totally agree. There are
trade-offs in what your cost drivers would be at that
plant if you changed its configuration to run off of 100
percent gas.

Q Got it. And you agree that -- that would
avoid this regulatory uncertainty that we're in right
now?

A | f by "regulatory uncertainty," you nmean the
2024 ELG and -- or -- and greenhouse gas regul ations,
then yes. If you made the plant conpliant, you in
theory woul dn't have to worry about what happens with
conpl i ance.

Q Yeah. And that onsite coal storage issue,
where in order to avoid contractual penalties the coa
pl ant has to operate in an uneconom c manner, you'd
avoid that, too, right?

A | -- | want to be careful about how we
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characterize the onsite storage issue, right? Because
it -- there -- there's times -- so when gas is really
cheap, you can view it as, all right, well, | can only
fit so nuch coal on site and you have to contract
forward and, yes, there's a carrying cost for -- for
having nore coal on site. But then as we saw in 2022,
when gas gets really high or you have a commodity spike,
that coal on hand can be very val uabl e and can provide
the custoners a -- a lot of benefits. So -- so yeah,
there's -- there's gives and takes.

Q M. Vaughn, we've been at it for a while.
Thank you for your candor today. | really appreciate
t he discussion we had and | don't have any further
questions for you.

A Thank you.

COW SSI ONER HATTON: Al right. Staff?
MR. BELLAMY: W do have sone questions.

We need to just swap out the thing and we can use

t hat .
MR SHOAFF:. Does this have a nane?
MR BELLAWY: | don't know.
MR, SHOAFF. It coul d have gone worse.
MR BELLAMY: | apol ogi ze.

COMM SSI ONER HATTON:  No that's okay. Do we

need a little break?
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MR BELLAMY: Maybe that woul d be good.
And --

COW SSI ONER HATTON:  Yeah.

MR BELLAMY: Get Jimto set that up.

COW SSI ONER HATTON: | was going to wait about
20 mnutes and take one but yeah, let's take a
ten-m nute break.

(A recess was taken.)

COW SSI ONER HATTON: Al right. W are back
on the record, and | think we were ready for Staff
Cr oss.

RE- EXAM NATI ON
BY MR BELLAMY:

Q | just want to tal k about sone of the
short-termalternatives really quick from Tabl e AEVI.
And this is, | think, a Wrk Paper that was provided in
response to the Attorney CGeneral's first request for
information. And could you confirmthat -- that Chart
here in this first tab is a recreation of the -- Table
AEV1 fromyour direct testinony?

A Yes, sir.

Q So I'mlooking at Alternative 3. If you go to
t he Market tab.

A Scroll left?

Q Yeah, scroll left. And then scroll up, maybe.
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So there at the top, that's the -- it shows the
projected generation for Mtchell 1 and 2, revenue for
Mtchell 1 and 2, and then the total generation cost for
Mtchell 1 and 2; is that correct?

A Correct.

Q And the total generation cost, that's the
variabl e cost of generating energy fromMtchell 1 and
27

A Yes. So that's -- that's -- we are | ooking at
there is a -- a summary of PLEXOS production cost
model ing output. So that -- that is, the Mtchell units
bi d econom cal |y against the sinulated market, and then
di spat ching econom cally. Those are the total variable
costs. So fuel any sort of em ssion allowance,
scrubber, reagent costs. They're included in the
variabl e production power versus the market revenues.

Q (kay. And you kind of did just list off a
few -- what -- could you kind of just quickly go through
and describe the types of costs that are included in
that variable cost that you |look at, to determne
whet her or not the energy is economc? Can you just
briefly describe the types of items that are recruited
In that variable cost production?

MR KOLLEN: | can't hear Vaughn for some

reason. | don't know why.
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MR, SHOAFF:. Hell 0?
MR WEST: | think we all heard him so.
COW SSI ONER HATTON:  Soneone' s what ?
MR BELLAMY: Everyone heard that right?
MR, SHOAFF:  Yes.
COW SSI ONER HATTON:  What did we hear?
MR VEST: | think it was Lane rejoining Teamns.
COW SSI ONER HATTON:  Ckay. No worries. Ckay.
THE WTNESS: Can you repeat your question?

BY MR BELLAMY:

Q |f you could briefly describe the itens that
were included in that variable cost of production?

A Yeah, certainly. So variable cost of
production is of course fuel. So in this instance it
woul d be coal -- coal expense. You know, some -- sone
measure of fuel handling should go in there as well.
Then you have scrubber reagent costs. So there's
various chemcals, |inmestone, trona, potentially urea,
It just depends on the -- the plant, the scrubber. But
there's -- there's different chemcals that go into the
-- the scrubbers that you have to -- that vary with the
amount of electricity you produce at the plant. And
then there's potentially em ssion allowance costs. So
|'i ke during sunmer Knox season, there's the cost of

em ssion allowances to -- to cover em ssions fromthe
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producti on.

Q And for this calculation how did you estinate
those costs, for the purpose of witing this, kind of
production cost nodeling?

A Yeah, so full disclosure, | asked the experts
that do the production cost nmodeling to do this for ne.
And those costs were devel oped based on this short term
Soit's -- it's going to be any contracts we have for
those -- those items. Wether it be coal or reagents or

t hen market curves and other forwards for such products.

You know, so it's -- it's a mx of contracted and
avai | abl e market intelligence, if you wll, forecast.
Q Wth respect to the fuel prices, |I'massum ng

you started with kind of your current contracts for fuel
prices. |s that accurate, or do you know?

A Yeah, so it depends on the term |If you're
| ooking at '25, '26, '27 on here, obviously you have
coal under contract, and so yes, you are using the
actuals. And so, then our experts in fuel procurenent,
fol ks at the plant, the comrercial operations people,
they -- they all get together and | ook at what is
the -- what do the markets for these products ook |ike?
Wiere are they trending? Wat are they seeing? Wat is
the supply and demand? And they come up with how -- how

the forecast goes from-- how does the forecast trend
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fromactual costs you have on the contract, to forward.

Q And when | neant -- sorry, that's what |
meant. Like in the early years you're kind of tying it
more closely to your current costs. And then you're
projecting changes out to the future. And that's what
that team di d?

A Yes, sir. You're -- you're only using
estimates when you don't have actuals.

Q So with the revenue, how did you -- well,
guess let me just kind of start here. The -- how do you
determine -- you're basically going to conpare the
variabl e cost against the cost of energy in the nmarket.
And if the variable cost is equal to or less than the

cost of energy in the nmarket, then the production cost

in this situation would' ve dispatched Mtchell; is that
accurate?
A | think it's accurate. But it's very

sinplified, right. So the production costing is --

| ooking at it, you knowit's not just a spreadsheet
exercise. |It's looking at the actual operationa
parameters of that unit. And so if it can only ranp X
megawatts an hour, that's taken into account.

If it -- if it has a mn downtine of three days after
it's been dispatched. So if it -- if you turn the unit

off for econonics, based on the -- the forecasted LMs,
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you can't turn it back on for three days. So it
contains all the -- the same operational constraints,
you know. You can't just turn an 800 negawatt coal unit
on and off, hour by hour, in -- in a spreadsheet, you
know. Well, you can do it in a spreadsheet, you can't do
it inthe real world. And so, the production costing
reflects that. And so, what |'d also like to point out,
like here on the market tab, what this is doing is it's
using the -- the market revenues there, which is the
forecast for LMPs at those times, as -- as the
repl acement cost of energy, right? Because if you don't
have Mtchell, you're buying in market. You're buying
an LMPs. And as -- as ny direct testinony states, it
says that for the market option, we replaced the sane
amount of energy that we expect to get fromMtchell, to
make it apples to apples. So that's -- that's what
you're seeing here in this work paper.

Q And | get that. And | appreciate that
expl anation about the operating paraneters, you know,
being reflected. And I kind of understood that. |
guess, to get into nore detail, |ike was -- when you did
t he production cost nodeling, or when they did, was it
| ooking at it on an hourly basis?

A Yes, sir.

Q Li ke every hour over what period of tinme, did
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they use? Did they do this full |ike period of 2025
t hrough 2035?

A Yes, sir, this run here is a hourly dispatch
anal ysis from 2025 t hrough 2035.

Q Ckay.

A Yes, sir. So a ten-year production cost run.

Q And how did they determ ne the market price,
to conpare against the variable cost of energy, to
determ ne dispatching, in this scenario?

A VWi ch mar ket price, the LMP price?

Q Yes.

A Yeah. Right. So again, we have -- | think
we answered this in discovery. But we have
fundamental -- fundanmental views. So fundanenta
forecasts, and then we have short term production cost
model ing here. So typically the way the forecast for
LMPs works is, you start with a price for natural gas,
right. So what -- what -- where -- what are you
pricing? So in this case, probably some sort of |iquid
tradi ng hub, |ike AD Hub, the AEP Dayton Hub; PJM RTO
electricity, right. And then what is your cost of
natural gas over this time period? And then
they're -- they're running again, a sinulation of the
market. And what -- what is the estimate of the

margi nal unit setting LMP based on demands in -- over
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that period of tine? And, you know, like -- like we
generally see in the PIMRTO and LMPs today, it's
a--it's a 10,000 heat rate gas unit about, under
certain demand scenarios, tines the gas price is how you
end up with LMP. So sorry, sinplifying a very
conplicated thing, but it's a-- it's a conbination of
supply, demand, and underlying commodity prices to cone
up with the LMP estinates.

Q Sure. And | understand. |f you could go back
over to tab -- well, actually let me -- yeah, go to
Tab -- or I'lIl just ask you quick.

MR. BELLAMY: You can stay on there, Justin.
BY MR BELLAMY:

Q Wiere you have the remaining, that book val ue,
or -- I'msorry. You have the replacement energy on
that first table.

MR, BELLAMY: (Go back to the first table just
real quick
BY MR BELLAMY:

Q That 224,514, that will correspond to the
revenue on the market tab for that year; is that
correct?

A That's correct.

Q (kay. Does the revenue -- when Mtchell is

operating, does its operation always coincide with

502.589.2273 Phone
502.584.0119 Fax
schedule@kentuckianareporters.com

KENTUCKIANA www kentuckianareporters.com

— COURT REPORTERS

Kentuckiana Reporters
P.O. Box 3983
Louisville, KY 40201




© o N oo o1 A W DN -

[N T O I N R O T e R e e e S S N T T
g » W N P O © 0O N O o M W N P, O

HEARI NG, t aken on Novenber 18, 2025

178

Kent ucky Power's | oad?

A No, it does not. It -- it is -- Mtchell is
offered in economcally, and it -- it dispatches to a
mar ket signal. So as | discussed earlier, it's offered
-- regardl ess of where the power's load is, right, so
it's -- it's offered in every hour. W have a
must-offer requirenent on the unit. Because it is the
units, the plant, because it's a capacity resource in
PJM If it's nore economc to purchase energy, neaning
that market energy is lower cost than Mtchell's
variabl e cost to be dispatched up, then the unit doesn't
di spatch up the conpany's load --

Q And | understand that.

A -- the --

Q Yeah, | understand.

A -- energy price.

Q Li ke you woul d nake market purchases if the
variabl e cost offering Mtchell is cheaper, but --

A | think the opposite's true there. You' d neke
mar ket purchases if the -- they're cheaper than the
variabl e cost of.

Q Apol ogi es. Yeah. You'd nake market purchases
i f the nmarket price was cheaper than the variable cost
of operating Mtchell?

A Yes, sir.
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Q But there m ght be times when the narket price
I's higher than the variable cost of operating Mtchell
but Kentucky Power doesn't actually need the |oad from
Mtchell in order to serve its customers; is that
correct?

A Yeah, that -- that's correct. And so
those -- you're creating energy nargins that are in that
scenario. And customers receive those back to the
system sal es cl ause in Kentucky.

Q And | get that. | guess in the alternative
where you're | ooking at nmarket purchases, the revenue,
when Mtchell is operating, wouldn't necessarily
represent the cost of purchasing energy to serve
Kentucky Power's load; is that accurate?

A So just to be clear, there -- there is no
Mtchell in Alternative 3. It is -- it is, how would
you replace the energy you woul d' ve received from
Mtchell? And so Alternative 1 includes that production
costing and that hourly dispatch over that period of
time. And say, Mtchell is going to run this nuch,
these hours, in these years, and it's all sunmmed up in
that table we just |ooked at. And so Option 3 is
saying, all right, well I'mopting out of Mtchell under
Alternative 3, instead | wll replace that same energy

and capacity with -- with market purchases. So you
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don't have an option. So that's -- you would've

recei ved power fromMtchell during these hours and

t hese anounts, you don't have that option now, so what -
- what does that cost to the custoners.

Q And | get that. The -- | guess the goal is to
serve customers - they are to serve Kentucky Power's
| oad at the | owest cost possible?

A Unh- huh.

Q You know, if Kentucky Power's load is
occurring, you know, when market prices are cheaper, but
Mtchell is still operating when nmarket prices are
hi gher, but nmaybe Kentucky Power doesn't need that | oad,
then the revenue fromMtchell wouldn't necessarily
represent the cost to serve Kentucky Power's | oad.

Wul d you agree or disagree?

A | -- | -- 1 disagree with you. The --
what -- what the custoners are facing in that scenario
you gave is an opportunity cost. They woul d' ve received
those margins. But since you don't have Mtchell, they
won't receive those margins. So it's -- it's an
econom c cost either way.

Q Wul d you agree, under Alternative 3, it
doesn't include -- it includes -- what you've done is
estimate, you know, the cost of replacing Mtchell's

load. But it doesn't necessarily include the cost of
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mar ket purchases to serve | oad when Mtchell's not
operating; is that correct?

A Can you state the question again, please?

Q Yeah. You | ooked at the revenue that Mtchel
woul d generate to substitute for the cost of purchasing
repl acement energy fromthe market. But |ike we said
earlier, Mtchell was not operating at all tinmes
necessary to serve Kentucky Power's load. And so this
anal ysis doesn't reflect the cost of market purchases to
serve |oad when Mtchell isn't operating?

A So the -- the conpany's -- what -- what these
anal yses show, when the conpany's asking for approval of
in this case, is: Wat do we do with this increnent,
this amount of capacity and energy that is currently
served by the Mtchell plant in our portfolio? So you -
- we're not |looking at all of the conpany's |oad or
capacity requirements for this analysis. [It's strictly,
what is the best option for custoners around the
Mtchell plant? And so as we showin this figure in
Alternative 1, is the |owest reasonable cost continuing
to take our interest fromthe Mtchell plant. And so
that's when you -- when you | ook at the Alternative 2,
Alternative 3, we're not solving for the -- the
conpany's entire energy and capacity requirenents.

You're -- you're correct. It's -- it is conparing that,
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apples to apples, to what it would get from-- fromthe
Mtchell plant.

Q Ckay. |'mlooking at -- could you go to Tab
PPA?

A That -- is this the --

Q It -- there's sonme that's --

A Al right.

Q -- redacted. |'mgoing to try to stay away
fromthe redacted. |If | ask a question that would
require you to, like, get into confidential information,

you can tell me. And --

A | think we can avoid it.

Q Yeah. | really just kind of want to get into,
li ke, what these nunbers are. | don't know -- the
amounts there that are blacked out, |ike, next to 450
and next to 5007?

A Yes.

Q Is it confidential to characterize what those

anounts are?

A No, just --

Q Ckay.

A -- just the anounts that were bid.
Q kay.

A The prices are what's confidential and the

resour ces.
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Q That's what | thought. So those are capacity
costs that are redacted fromthe public file; is that
correct?

A That is correct.

Q Ckay.

A Soit --

Q And you can see there's a per kilowatt or
dollar kilowatt per nonth, and then you turn that into
kind of an annual nunber there?

A Yes, sir.

Q And | mght ask this as a post-hearing because
-- so we don't have to go in depth into the confidenti al
file and things like that. But | know you all have
produced, |ike, kind of some of the RFP responses. And
some of the other redacted information kind of reflects
what units these are representing, | think, fromthe RFP
responses?

A They do. Yes.

Q And that per kilowatt nonth price, would you
be able to tie that to the specific document in the RFP
responses that reflects that price? And | Dbelieve sone
of them-- well, | don't want to go into anything
confidential, but maybe tie it and kind of explain, you
know, how it ties to that -- the nunber that's in the

RFP response.
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A So maybe | can explain to you what it
represents and how -- how it functions in this. That
wi Il help.

Q Yeah, go ahead.

A So these -- these are both -- both options --
you know, as | discussed in ny testinony, we -- we
| ooked at -- there's an econom c ranking that was
al ready done for evaluating the RFP, right? And we
didn't -- we didn't |ook at anything that was | ess
econom ¢ than Bright Muntain because we already filed
for approval of Bright Muntain. That Renewabl e Energy
Purchase Agreenent, it was denied, so | didn't think it
was prudent to consider options that were higher costs
t han what had already been denied. So we |ooked at the
options that were still available to us above -- that
were nore economc, |ess cost than -- than Bright
Mountain. And so those were two different conbined cycle
pl ans, and the blacked out information -- so that
capacity cost is essentially like a demand paynment or
sone people mght call it a poll, you know, but it's
how -- how nmuch in fixed cost do you have to pay the
owner each nmonth to receive energy at cost? And so
that -- that is expressed and a dollar per KWnonth bid
price. So you pay that every nonth, regardl ess of

econom cs of the energy, but then you are entitled to
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the energy if it is economc. And so they --

Q It --

A Sorry.

Q No, go ahead.

A Just going to say -- and then -- so you
have -- the other side of that is the energy nargins
there. So it's assum ng that the anal yses, the eval uated
RFP, same type of dispatch analysis, they only
run -- the plant only runs when it's economc, and then
the energy margins lines we included. Here's -- here's
the net energy margin. So the -- the difference between
production costs, market revenues -- so that 2029 in the
top one there, the 41.9 mllion, that is the reduction
you woul d count against the fixed nmonthly paynent you
made for your right to that energy.

Q And | did have some question about the
margins, and I'll ask that in just a second.
But the capacity cost -- really, just what | wanted is,
like -- and | don't want to get into details about
what's in the RFPs and anything, but kind of tying it to
the nunber in the RFP and to the extent there's any
changes, you know, explaining that, you know, well, that
was an updated bid or sonething of that nature. | don't

even know if that's the case in these ones, but -
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A | -- | took it straight fromthe bids that
were provided to ne fromny comercial team

Q kay. Well, perhaps I'Il ask if you can, as
opposed to hearing, just tie it to the specific, because
there was significant amount of docunents there, so it's
kind of hard to tie it out.

A There are a | ot of documents in RFP requests.

Q And then you nentioned earlier about, you
know, expecting the PPA prices to increase. Could you
kind of just gointo a little bit of detail about why
you think that would be? Kind of all the reason -- |
know you gave one. You know, there's the capacity
prices have increased. | don't know about energy
prices, you know, since they came in. And then any
ot her reasons that you think would cause the PPAs to
i ncrease fromwhat they were in 2023 or 2024 when they
were -- you know, if they were updated at that tine.

A So again, | -- I'"ll go back to our earlier
discussion that it -- it is a function of supply and
demand. And as we sit here today, there is a great deal
of public trade press, national news over increases in
demand in nmultiple RTOs, especially in the PIMRTO  AEP
has publicly stated the levels of load increases. It is
seen as recently as a few weeks ago in our (@B earnings

call. There -- there's a lot of public press on
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Increases in electricity demand in our states, across
the nation, in the RTO. And so you -- you have demand
comng online faster than you can match it with supply.
And so Econ 101, the price of the underlying thing
you're solving for wth the supply and demand i s going
to be higher. And so your incunbent generators, they're
seeing the same news we are and the price for their
product is going up, right? They do not have to bid it
to us. They can continue to sell it to a market. They
know they're going to get no |less than $329 a megawatt
day in these -- these next couple capped RPM options,
you know, but for that, it mght have gone to the tariff
cap that was $690 a nmegawatt day. Who knows where
that's -- that's going to go. So again, it's -- it's
basi ¢ supply and demand, you know, and -- and al so
confusing or clouding the supply side, are those
environnental regulations, right? Because new -- new
gas plants -- and | think we -- we discussed this in one
or nore discovery requests that new gas plants are, in

t heory, capped at a 40 percent -- a new conbined cycle
plant is capped at a 40 percent annual capacity factor,
right? So if the market -- narket econom cs m ght
dictate that -- that plant would run at 80 percent
capacity factor, but the environmental reginme would

limt it to 40. So in theory, you have to build two of
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the same plant to get to where you were previously. So
there -- there are a lot of converging supply and denmand
changes here. You know, it's -- it's -- it's pressure
fromboth sides. So it is -- we -- we've seen it

in-- say, we -- we -- we saw it happen in real tine in
this RFP as we got initial bids in, rebids as we

di scussed earlier after the environmental regulations,

SO --
Q How have energy prices changed since 2023?
A How so? Like in what tern?
Q Wthin PIM
A | mean, | -- | don't have exact figures, but
you -- you can go out -- the -- the market nmonitor in
PJM provi des quarterly reports. | nmean, | think this

| ast summer, in general, energy prices were higher year
over year. Just a function of higher -- higher average
demands in the nmarket. So if everything el se was even -
- not certain it was. Let's say you had relatively the
sanme gas price year over year, but you just had nore
demand, so you went farther up the supply stack.

You know, you're -- that -- that's how the RTO
functions -- is that the -- the nmarginal cost to produce
the margi nal generated -- marginal nmegawatt hour
generation is what all generators receive. And that's

the -- the hourly systemenergy price.
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Q Could -- I'Il probably do a post-hearing
request to kind of request that kind of year-over-year
change in energy price over the |ast couple of years.

A It is publicly available on PIMs website as
wel | .

Q Sure. Just to kind of get it in the record
and make sure that we're | ooking at the correct thing.
Simlar with the capacity prices -- and | can do this as
a post-hearing request so as not to go into confidential
information, but | know there were kind of two therm
units that were being | ooked at and | don't know whet her
or not, you know -- | know your requested updates in
2024. | don't know if those, you know, got an update,
but woul d you be able to kind of give a response that
| ooks at the change in the demand or capacity cost, that
per kilowatt per nonth, and conpares it -- you know,
fromthe 2023 to 2024, to the extent there was a change,
and conpares it to what the base residual option
capacity price was in 2023 and 2024, or whatever woul d
be the cl osest, you know, corollary price? And | guess
woul d that be a possibility?

A | ' mnot sure what you're asking, but maybe if
you put it on paper, we could --

Q kay.

A -- think about it but --
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Q More so just |ike, what were the base residua
auction prices, you know, that you would correl ate nost
closely to the timng of the initial bids. And how did
the initial -- the change in the initial bid, if at all,
you know, correspond to the base residual auction price
In the next year.

A So -- so again, the update in the bid prices
was fromthe environmental rigs being proposed --

Q kay.

A -- being promul gated after -- after the bids
were received. So hey, these -- these are now a new
law. W don't want someone arguing change in | aw
agai nst us, so please bid -- thermal bidders that are
I npacted by this potentially refresh your bids.

That -- that is what was done. It's what we received.
During that same period of time, there was a BRA clear
that went to the -- roughly $220 a negawatt day. And
then since then, there's been the 26, 27 auction that

cleared the $329 market cap. Those two --

Q And I'Il put it inwiting, but -- and
understood it was because of the DHD rules. Cbviously,
those rules then potentially affect the base residua
auction price. So |'mjust kind of asking -- and you
know, if you want to explain why those aren't connected,

you know, feel free to do so. But I'Il ask it in the
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post - hearing request.

A (kay. Thanks.

Q We asked as a -- in Staff Ford's request for
I nformation, we asked kind of how the energy nargins
were calculated, and it was Staff Ford' s Request |tem
2G and it was -- the question was explained how energy
margins in Excel Line 8 and 4 of Tabs PPA of --
referring to this docunment, Public Attachment 1, "were
cal cul ated and provide work papers for those amounts in
Excel spreadsheet format with all formulas. [If the work
rates have been produced, identify the portion of those
wor k papers. In the record, reflect any cal cul ation of
those anbunts.” And the response was, "These energy
mar gi ns were cal cul ated during the process of anal yzing
the conpany in 2023, all-source RFP, to determne
relative rankings anong proposals. The margins were
calculated by nmultiplying the expected generated energy
for a given year by the forecasted energy price, |ess
t he power production costs.” And | guess nmy question on
that is -- "Miultiplied by the expected generation --
expected generated energy in a given year," is that the
expected generated energy fromthe resource that is part
of the PPA or was it related to Mtchell in some way?

A It was -- it was fromeach of those PPA

resources, right? So as | described earlier, you're
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receiving -- you're paying a fixed charge each nmonth to
receive a call on that energy from-- produced fromthat
plant at cost. And so the same type of production

di spatch anal ysis was done in the nodel -- the PLEXCS
model, | believe. It then said, well, based on these
costs that we've been given in the RFP -- right, that
was part of the RFP bid. Provide us your -- your

vari abl e cost estimates and all of your -- your -- your
heat rate, all of your operating characteristics of the
thermal resource you' re bidding. And so what --

how -- how does that dispatch over this period of tine?
\What market revenues does it produce? What variable

cost does it produce? The net of those are the energy

margins. So it -- it is fromeach resource, not from
Mtchell, right?
Q kay.

A Because if you're -- you're paying the -- the
fixed cost to have that call fromthat resource, you're
going to take the econom c energy whenever you can get
to produce -- produce nmargins, buy down the cost of the
resour ce.

Q | guess if that's the case -- and | guess
these aren't confidential. You have, like, the UCAP for
the resources at issue here?

A That's right.
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Q | nean, these are substantially smaller than
Mtchell; would you agree? O not substantially, but
they are smaller than Mtchell froma UCAP perspective;
Is that correct?

A The -- the amount of the plants bid, yes.
| can't renenber if the plan itself was --

Q Yeah.

A -- plants in question were larger, snaller,
same size as Mtchell, but there -- there were segnents
of plants bid.

Q But when you're getting the energy, you're
getting the energy that's associated with that capacity,
right? O --

A Yes, sir.

Q Ckay. So you know, to conpare it to Mtchell
would Mtchell -- do you know if Mtchell would generate

more or | ess energy in each year?

A So as | stated earlier, these two resources in
question, the PPAs, the -- the highest econom ¢ ranked
t hermal bids were both conbined cycle units. And so in
a low gas environnment, generally speaking, a conbi ned
cycle unit has a pretty |low heat rate. It will dispatch
-- if you're not constraining it -- it wll dispatch
more than -- than a coal unit. That's -- that's what

we've seen. And again, go -- if we go back to that sane
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state-of -narket report we discussed earlier and

di scussed with the Sierra Club's attorney, it'll show
you, like, by -- within that report, you can generally
see that by different fuel types, different
configurations, there's class averages of expected
capacity factors. So -- so yes, these two resources
specifically generated at higher capacity factors.

| don't have -- | don't think you can see in here
offhand in this summary what the total full NWH produced
VT €.

Q And | understand it mght be a higher capacity
factor, but if it's a smaller unit, even it's a higher
capacity factor, you mght be tal king about different
amounts of energy and/or energy that nmatches up better
or worse than Mtchell does to Kentucky Power's load; is
that correct?

A | nean, if -- if there was some economc
advantage, it woul d' ve showed itself in the analysis.

So if you're -- they're all dispatching under the

same -- same regime, you're conparing -- you're offering
theminto the market economcally and you're letting the
mar ket di spatch themeconomcally. So they're --
they're running when it's economc to do so and

provi ding value to customers. And the bottomline is

these units, unconstrained, did not produce a | ower cost
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to custoners than did the continue-on with Mtchell, our
alternative ones, the | owest reasonabl e cost scenario

out of the analysis.

Q And to be honest, I'mnot even saying that
t hey woul d've been lower. |'msaying, you know, | know
your analysis indicates they're higher. ['mnot, you

know, going to take a position nore over than the other.
But ny question really is: You know, in part, in order
to tie nore closely to Mtchell, would you need a bigger
unit? And then would there be nore costs associated
with this option?

A You -- you could also just add the two
together. | mean that -- we -- we were |looking at -- we
-- we -- we |ooked at -- we nmade everything apples to
apples froma capacity standpoint with both of them So
| think, whether you conbine them-- we averaged them
you get to the same place. Wen you nake it equal to
Mtchell, it's -- it's higher cost. And -- and that's a
function of the fixed payments that are blacked out
confidentially. Those are -- they're very high fixed
payments you have to nake to get the entitlenent to the
ener gy.

Q Back to the -- when we had requested the work
papers, are there work papers associated with that or

are these costs physically calculated in the RFP
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responses?

A Say that again?

Q Because we kind of --

A Wi ch --

Q -- asked for work papers show ng the
calculation of those margins. And you referred and said
that it was part of the analysis of the RFPs. Are there
actual work papers showi ng the cal cul ation of those
margins or were these margins provided in the RFP
responses by the respondents?

A No. The respondents provided -- provided

I nputs. So --
Q kay.
A -- heat rate -- basically all of your

operational characteristics of the plant in question.
There -- there are simlar -- right. The analysis was
done, hourly production cost nodeling. There are
summary spreadsheets. | -- | do not have -- | cannot
produce a work paper at the hourly production cost.
You' d have to come | ook in PLEXOCS sonmewhere. But no,
there -- there are simlar sumary sheets to these,
right. The conpany eval uated the economcs. They're
not taking the -- the bidder's word for it.

MR BELLAMY: Go to the nmarket ad.
BY MR BELLAMY:
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Q Wul d there be -- with respect to those
margins, is there sonething equivalent to this work
paper that shows the generation fromMtchell, the
revenue fromMtchell, and then the variable costs from
Mtchel | ?

A Yes.

Q Ckay. Would you be able to produce that for
those two options as opposed to your data request?

A Yes.

Q (kay. O fhand, do you know the annual anount
t hat each one of those PPAs was generating on a, |
guess, gigawatt hour basis?

A No. | do not.

Q | just didn't know if you know how closely it
corresponded to Mtchell

A Not of f hand.

Q Sorry. I'mjust -- | think |I've asked these.
|'' m scratching sonething down. You can tell me if this
is confidential. W nentioned, kind of, the two options
that were --

MR, BELLAWMY: |f you could go back to the tab
PPA, | guess.
BY MR BELLAMY:
Q There were, kind of, two PPA responses that

you used to cal cul ate these amounts and then get the
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average. Are the two PPAs that you use there -- are
they still available? Like, if you wanted to obtain the
capacity of energy fromthose units related to those

PPAs in 2029, could you even do so at this point?

A | don't know.
Q kay.
A | nmean, they certainly wouldn't be avail able

at that price. You'd have to go through a new -- a new
RFP, solicit new bids.

Q Ckay. And the RFPs, how long -- when they
make the offer, how long are they -- the offers open for
typically?

A There -- there's a tineline in each RFP and
they're all -- they're all alittle unique, so | -- |
don't want to generalize. Each -- each procurenment's a
little different. So it will state in those RFPs, bids
are due by this date. Conpany will evaluate and notice
shortlisted bidders by this date. The conpany will then
negotiate. Then they'|ll produce -- you know, they --
they will shoot to have a regulatory filing by this date
so that prospective bidders understand the tinmeline and
what -- you know, how -- how -- because when they
participate, they' re essentially taking their -- their
plant off the market, right. So if they're bidding to

you and they're negotiating with you and your regul atory
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filing, it's -- you're costing them sonething.

Q So all those dates have passed. So to the
extent you wanted to try to get these units, you'd, kind
of, do a new RFP. So really, these are just used as
exanple pricing; is that correct?

A They -- they are indicative actual bids into a
thermal -- thermal RFP, yes.

Q Subject to all your testinony about potentia
changes since 2023 and ' 24?

A That's right. They're -- they're
conservatively | ow estinates. Yeah.

Q | don't want to get to the terns of these
particular offers either, but is it typical for these
thermal PPAs -- for it to be possible to obtain themfor
just three years? This -- you know, this chart shows
three years. |s that typical or would you typically
need to do themfor longer? And if you did them
for -- | knowthis is, like, a three-part question, but
I f you did themfor a shorter amount of tine, you know,
woul d that -- how would that affect the price?

A Sol -- 1 -- 1 just can't answer you. | don't
know i f there -- anyone would contract for three years.
| know the bids in this RFP were for |onger periods than
three years, and we used the pricing because we had it

avail able to us.
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A Sol --1 can't tell you right now, in today's
market, if someone would contract for you -- with you
for less or nmore based on a three-year termversus a
ten-year termor a 20-year term right. | -- 1 --1"d
say, generally speaking, you know, especially if you're
subject to potential future regulation on your
em ssions, the longer the term the nore risk you have,
iIf you're -- if you're providing a fixed price demand
charge, if you wll, to an off-taker.

Q Sorry, I'mjust trying not to repeat things
here.

MR BELLAMY: | amgoing to pull up -- could
you pull up AGL1, Attachnent 2.
UNI DENTI FI ED SPEAKER: Is it this one?
MR. BELLAMY: Yes. That |looks -- and if you
could go to the OPCO Rev requirenent.
BY MR BELLAMY:

Q |"'mlooking at line -- if you can see that,
this is Kentucky Power's response to AGLl, Attachment 2.
All right. Are you famliar with this spreadsheet?

A Yes. This is --

Q kay.

A -- nmy regul ated cost of service nodel

Q Ckay.
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A My teamand | use this for nmany different
eval uations of regulated generation assets.

Q (kay. So Line 36, Colums B through D

A Yes.

Q Says, "Net revenue requirenent.”

A Correct.

Q That reflects the annual cost of alternative 1
in 2029, 2030, and 2031 that are reflected in that
table, AEV1, of your direct testinmony; is that correct?

A That is correct.

Q (kay. Does this include the ESM O&M and the
-- or does this include the environnental surcharge O&M
and the environnmental surcharge rate base?

A Soit -- it includes -- as it shows on there
on -- on Page 3, it assunes -- it includes the -- the
catch-up paynent explicitly fromw tness Kahn's direct
testinony. At -- at a higher level, the answer to your
question is yes, because it assumes, as | described in
my direct testimony, that we roll the plant bal ance
forward to 2028 and we get caught up. So it's a 50/50
allocation. And so the wheeling power -- the -- the
environnental rate base is already in wheeling power's
net book val ue, and so roll everything forward based on
currently approved depreciation rates and the capita

forecast, and then you take 50 percent of it. So yes,
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50 percent of our -- of the environnental rate base
woul d be associated with getting caught up is included
in this analysis.

Q | assuned it was. | was just trying to
confirmthat it was because, you know, you've got base
rates and you had the environmental surcharge mechani sm
But to your know edge, this includes the environnental
surcharge rate base --

A Yes, sir. Just to be really clear, like,
that's a total net revenue requirement. So |ike, we
know, like, in Kentucky, rate-making here, that nunber
wi Il be broken into a nunber of nechanisms. W' re just
trying to summarize it here and show, like, hey, this is
the total cost of service fromthe plant.

Q (kay. And does it include the return on and
the return of the 60.4 mllion catch-up amount for the
non- ELG i nvest nent s?

A Yes, sir. So if you go back to the input tab.
So when you look at that initial CapEx nunmber there, the
617 mllion, right. So that -- that includes the plant
I nvestnment we're talking about. So it's -- it's all in
there. And then if you go back to that OPCO Rev Rec
tab, Line 24 is the return on that rate base that the
company's currently approved after tax-weighted average

cost of capital. So you have all the plant included and
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then you have the return on it and then you have the
depreci ati on expense on Line 14,

Q For this spreadsheet, over what period is the
ELG capital cost? |'mnot tal king about the catch-up,
amount because | saw you had those reflected, you know,
goi ng through 2031, but other than the catch-up anount,
what period is it being depreciated over? |Is it through
2040, along with the rest of the plant?

A | believe everything in this analysis is --
I's through 2040. So the -- the -- the difference is
the -- on Line 33, the -- the anortization -- the
conpany's initial proposed anortization of catch-up
portion there, the wheeling power, nuch shorter than
what we agreed to in settlenent.

Q Yeah. |If Mtchell was taken out of service at
the end of 2031, with the depreciation going through
2040, would there still be capital costs that Kentucky
Power woul d have to recover fromits custoners
associated with the ELG project?

A So -- so to clarify your question, you're
asking if for some reason Mtchell stopped operating in
2031, just all together?

Q Yes.

A (kay. And you're -- you're asking that, and

under that scenario, would there be book value left to
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be recovered from customers?

Q On the ELG project.

A | nmean, unless -- unless it is anortized to
sone shorter period, yes. There would be net book val ue

related to that the conpany --

Q | thought --

A -- covered. Yeah. | wasn't trying to trick
you or anything. I'm--

Q | just want to make sure it's --

A -- just want to make sure |'mclearly

answering your question. That's all.

Q Wul d the return on and the return of the
amounts associated with the ELG project start to be
reflected in rates for service beginning January 1st of
2026, based on this application where the environnental
surcharge mechanismis effective January 1st of 20267?

A Just to clarify, the return on and of the
totality of the catch-up or just the environnental
pl ant ?

Q Both, | guess. But let's just stick with just
the environmental plant and not the catch-up.

A Yeah. Right. So | got to point back to
Wtness Wolfram He discussed this alittle bit
earlier, right? So you have -- you have two portions of

that. General, $138 mllion of -- of capital to get al
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the caught up in Mtchell we've talked about. And this
proceedi ng included in Company Wtness Kahn's revenue
requi rement, and what we're asking for recovery of is
the environnental portion of that. Environnenta
Conmpl i ance Pl an and environnental surcharge. So those
costs would go in if this was approved whenever we
notice they would, | believe it's January. Yes.

Q Yeah.

A So you have that. W are asking for prudency
of the entire investnent and, you know, they -- the
Conpany Wtness Wl fram has discussed how t he conpany
m ght propose to collect or get into rates, the other
portion, the non-environmental piece of the catch up.

Q Goi ng back to this spreadsheet, over what
period that -- now I'mtal king about that 64 or 60.4
mllion in non-ELT capital investnent, is that also in
this spreadsheet? It's included and it's being
depreci ated through 2040; is that correct?

A Yes, sir.

Q Ckay. So that anount -- ny understanding is
t hat anount would -- you're proposing that -- that
amount would be -- how it would be recovered woul d be
determned in the current rate case, which has an
approxi mate effective date of March 2026. Does t hat

sound accurate to you?
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A | -- | don't have a specific proposal on that.
| believe it's whatever the Conpany Wtness Wl fram
I ndi cated earlier today.

Q (kay. If you assume that it is -- let's just

assume that it's the first quarter of 2026 when

that -- you know, that was already being recovered.
A Sure.
MR BELLAMY: Could you go back to the -- |I'm

sorry. The public attachment 1. O, actually, no,
you can leave it right there.
BY MR BELLAMY:

Q | guess, if we're |ooking at those three down
there in Line 36, year one, two, and three, that's what
was included in the Alternative 1. |f we wanted to
conpare Alternative 1 against Alternative 2 and 3, would
you need to include the revenue requirenent effects in
2026 through 2028 and then the -- that plant service
that would remain after 2031 to kind of conpare them on
an apples to apples basis?

A No, that -- that's already been done in here.
So whatever -- right. \Watever your operating expenses
are, they are during those periods. The capital is
inclusive of all those things, assum ng that you do get
-- you do get approval to roll that into rate base, nake

that investment in 2026 or whenever this application is
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approved here in 2025. Then you roll the whole plant
forward based on those depreciation rates currently in
pl ace and the other capital investnents, the nmaintenance
capital, things that Wtness Snodgrass di scussed
earlier. And so you get to an end of '28 rate base
because we're evaluating '29 through '31 in -- in this
application, right? So you're -- you are going to have
I mpacts, but it doesn't change the cost in '29, '30, and
*31 here. Like, all of those things have been accounted
for.

Q Right. Don't we typically want to | ook at the
overall cost to rate payers?

A | certainly agree. But your costs in '26,
'27, and '28 don't -- they don't have an inpact on what
you do in years '29 through '31. Like we're trying to
make a decision here on what's nost economc for
customers. And you're right, you mght have to spend
sone noney to get there. But if you -- if you don't
spend that nmoney now, this option isn't available to
you. So when you --

Q Well, | guess, let me just -- a hypothetical
And | know there's tons of variables. You can | ook at
lots of different things. But, you know, it -- let's
say the analysis in -- from 2029 to 2031 canme out and,

you know, there was Alternative 4 and it was $20 ml!lion
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more expensive in those three years. |If -- but
Alternative 4, you wouldn't incur any revenue
requirenment effect from 2026 to 2028. If there was $40
mllion in revenue requirenent effect from 2026 through
2028 in Alternative 1, could you say that Alternative 1
I's cheaper, even though you're incurring those costs

from?2026 to 20287

A ' mnot sure | can answer your hypothetical.
There's not enough information init. | don't know what
Qption 4 is, but | don't --

Q Vell, | guess --

A -- have an Option 4.

Q | guess I'ma little confused and -- well, |et
me ask this question. Like, in table -- in your direct

testimony, Table AEV2, you | ooked at the net present
val ue revenue requirenment effects of various
alternatives; is that accurate?
MR G SH Ckay. M. Bellany, if we get into
t he actual nunbers, we need to --
MR BELLAMY: Onh, yeah. | wasn't going to talk
about the nunbers.
THE WTNESS: We | ooked at the |ow | ost cost of
energy, the present value revenue requirenent,
average annual revenue requirenents, and the upfront

capital costs.
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BY MR BELLAMY:

Q (kay. What's the purpose of, | guess, |ooking
at the net present value revenue requirenment there?

A Mostly because people |ike seeing them
| -- | personally think the inportant one is the average
revenue requirement, because that is what hits customer
bills. You know, when you | ook at MPVs or present
values for -- for, one, live assets, they can be heavily
I nfl uenced by commodity curves that are 20 to 30 years
out. And our customers, you know, frankly don't care
about what happens 20 years fromnow, they' re worried
about their bills in the short term what is going to
happen to them So | -- | personally prefer the annual
revenue requirement netric when |'manalyzing cost to
cust oners.

Q | guess to that point, you know, if you're
| ooking at the short term-- you know, if Alternative 1,
in the short term you know, would require an additional
revenue requirement effect in 2026, 2027, and 2028,
woul d that be inportant to consider when | ooking at the
cost of the alternatives in the short ternf

MR G SH M. Bellany, | just have a question.
You're tal king about Alternative E1?
MR BELLAMY: No. I'mtalking about back --

the short termAlternative 1
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MR GSH Cot it.

THE WTNESS: Yes. So | think | see what
you're trying to ask here. And so again, if the
conpany has -- has noticed and has quantified
those -- those anmounts, the cost to custoners in
'26, '27 -- at least in '26, | think it's a
representative amount. And Conpany Wtness Kahn had
-- had those in her testinony. W didn't ask her
any questions, but I -- | don't have her nunbers in
front of ne. But those, again, let's -- let's |ook
at the alternatives in Table 1. There -- there's
not over $100 million of cost in - - to customers in
years '26, '27, and '28 under Alternative 1
It's -- it's a much -- nmuch smal |l er anmount.

It's -- it's nothing that changes the conpany's
conclusion that continuing to receive its energy and
capacity share fromthe Mtchell Plant is the |owest
reasonabl e cost alternative.

BY MR BELLAMY:

Q And |'mnot necessarily saying, | understand
that you could still justify it. [I'mjust trying to
under stand what cost should be | ooked at when justifying
it. And, you know, if you have -- if one alternative
woul d result in costs, you know, in the next three

years, the other two wouldn't. And then one alternative
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woul d reserve costs, you know, of an -- you know,
essentially is not cost that 2031 that hasn't been
collected. One way to account for that and conpare the
three alternatives would be to do a net present val ue
revenue requirenent analysis on all three. Wuld that
be correct?

A | nean, that could be your opinion. | don't
necessarily agree with you. | think what we've done
here is the right way to evaluate this for custonmers for
the time frame in question. And trying to put all these
options on an apples to apples basis is what we did. W
-- we have included the costs for the environmental
surcharge and the Environnmental Conpliance Plan in -- in
this filing. So | guess we have to agree to disagree
there. There -- there's no material -- there's no
material revenue requirenment inpacts that change the
answer, | guess is -- is ny testinony.

MR BELLAMY: Could you pull up -- | did have a
question about a couple confidential itemns.

COW SSI ONER HATTON:  On confidential record
now?

MR, BELLAMY: Yeah.

COMM SSI ONER HATTON:  Ckay. Candace?

M5. SACRE: We're on confidential.

COW SSI ONER HATTON:  All right. W're
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(Confidential Portion Il redacted.)
M5. SACRE: W are on public, Chair.
COW SSI ONER HATTON: Al right. W are back
on public record after asking some questions from
the confidential record and staff.
BY MR BELLAMY:

Q Could you just tell me -- we -- there was talk
earlier, you know, about the uneconom c dispatch of
Mtchell. Did you consider, | guess, recent incidences
in which Mtchell has operated on an uneconom ¢ basis?
Meaning that the variable cost of production were higher
than the narket price when you were devel opi ng these
mar gi ns?

A So | guess first off, I'mgoing to push back
on the prem se of your question. | -- | don't agree
that there has been uneconom ¢ dispatch at the Mtchel
plat. That's been ny testinony and the conpany's two-
year fact review here. It's been our testinmony in West
Virginia, and | just -- | disagree that it's occurred.
What -- what has happened is that the plant has remained
online, dispatched down to mninum right, so the plant
IS run in a continuummegawatts. It's not just -- like
we discussed earlier, you can't just put themon, put

themoff, and so, the plant will run at m ninuns and
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t hen be dispatched up economcally during the day when
prices are higher, right. So if you need the plant
tonorrow, but you only need it -- PJM needs the plant
tonorrow from let's say. 11:.00 a.m to 8:00 a.m, you
can't -- but it's - but it's going torun -- the -- the
vari abl e cost overnight is less than Mtchell variable
cost, but you can't turn it off, right. Once you turn
the plan off and you ranp it off, it is down for three
days, as | discussed with M. Snodgrass earlier. And
it's -- you incur a very costly start. So when you take
-- take all these -- and you have wear and tear on the
equi pment. Things -- you get these -- like this

equi pnent becones very hot; then you cool it down. It
expands, contracts. It causes nore - - the nore you
cycle the unit, the -- the nore mai ntenance you end up
spending on the unit. And so when you are taking into
account the econom cs of dispatching that unit, it is
not just the hourly energy price versus the variable
cost. Like that is a very it's a very narrow view, and
it's not -- it is not the full picture of cost to
customers. Right. | nean, some of these starts --
costs -- you know, you're upwards of a mllion dollars
to start the unit. Right. And so if -- if they're going
to need it the next four afternoons, you're not just

going to turn it off. And so that -- with that in mnd,

502.589.2273 Phone

Kentuckiana Reporters 502.584.0119 Fax

P.O. Box 3983

Louisville, KY 40201 schedule@kentuckianareporters.com

KENTUCKIANA www kentuckianareporters.com

— COURT REPORTERS




© o N oo o1 A W DN -

[N T O I N R O T e R e e e S S N T T
g » W N P O © 0O N O o M W N P, O

HEARI NG, t aken on Novenber 18, 2025

214

do -- do you have nore questions on that?
Q Yeah. | guess you -- but you woul d agree,
t hough there's -- you know, you say it's kind of

continue operating operate at mninmuns, but it's
operating at a time when the variable cost of operation
I's higher than the nmarket price for energy, correct?

A In that hour, but again, | won't -- | won't
agree to that's uneconom c, because there's other costs
you have to factor in such as the cost of the start, the
cost of wear and tear up the unit, all those things.

Q And that's why | was trying to narrowy define
it in that way.

A Yeabh.

Q Qobvi ously, soneone -- you could take the
position there's a reason that we're getting it this way
and here's why. And | take it that's your position, but
as far as, you know, these margins here that are
reflecting this spreadsheet, does it reflect any
I nstances in which the unit is operating at a tinme when
the variable costs of operation are higher than the
market price at that tine?

A Yeah. Yes, sir. It -- it's -- it's a ful
production cost run, so it's evaluating hourly LMPs and

t hose are shaped over -- over tine, and it's -- it's

eval uating how the -- the unit actually operate. Like
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it -- the software recogni zes that you can't turn on the
600 megawatt coal plant on and off like a Iight swtch,
so it's doing the same type of analysis at a nmuch higher
more summarized |evel than |ike an RTO or a PJM di spatch
I's doing and say, well, the price curve says | need to
dispatch the unit in the next five days in a row for 12
hours but then I wouldn't have it on. But | can't have
the plan available to neet |oad econom cally during
those tinmes if | turn it off, because it's going to sit
for three days before | can restart it. So that --
that's all occurring in the production dispatch
analysis. So yes, it is running at a -- a negative
hourly variable margin overnight so that it can be there
to-- inthis analysis -- to capture the -- the --
econom ¢ margins in those hours for the next case.

Q Can you provide that -- when this is run, it's
on an hourly basis, but |I'massumng you can get the
output on a nonthly basis. Can you not?

A Yes, | can get it nmonthly.

Q (kay. Could you provide -- I'Il doit as a
post hearing -- but this -- these production cost
results on a nonthly basis?

A That are specific to -- just to nake sure we
have it, specific to our response to AGL1l, Public

Attachment 1?
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Q Yes -- yes.

A | believe so.

Q And then | guess, is it possible to | ook at
the monthly actuals of how Mtchell has actually run
historically on a nonthly basis with respect to variable
costs and revenue?

A Yeah, | think -- | think we provide that in
every two year FAC case. | sponsored it |ast year.
don't know. There's -- there's too nany cases to keep
track of, but yes, we -- we've done that.

Q (kay. I'll ask that as a poster hearing al so.
And | had just --

A | can tell you we have not prepared it for
this case, but it's a normal -- normal course in the
conpany's two-year FAC reviews.

Q Ckay. And | mght look at that and maybe tie
It and ask for you to produce, you know, results that
you' ve already done as well as any other years that you
t hi nk woul d be appropriate. Just a couple nore
questions. |'malnost finished. And thank you for your
tinme. Before | get to this, the revenue requirenent
cal culations for both the alternatives that had the 100
percent gas conversion -- | guess, any gas conversion of
Mtchell and also the natural gas combined -- well, ['l]

ask for just Mtchell first. The conversion of Mtchell
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whet her 100 or, you know, to 40 percent gas, did those
i nclude the cost of gas pipelines to Mtchell?

A So you're tal king about the post 2031

anal ysi s?
Q Yes, Sir
A Yes. So just -- just to be really clear in

that analysis, it is the gas pipeline cost, so running
the lateral to the plant is not included in the initial
capital, right. That -- because that's not Kentucky
Power or \Weeling Power Conpany's capital; that woul d be
the -- the gas provider's capital. And then included in
t hose anal yses, there is an annual cost of firmgas
transportation, which enconpasses the cost recovery of
the capital outlayed by the gas provider.

Q (kay. And then as far as the 1200 negawatt

natural gas conbined cycle, would -- was it anticipated

that would be located at -- actually let me -- | don't
want to go into anything confidential. | don't know.
"Il scratch that. | mght ask that as a post hearing

request then.

A | -- | guess | can tell you it helps
that -- yes, we also included a firmtransport cost in
that. So assuming it's somewhere in that area where the
West Virginia Coal plants are currently, and here's --

here's the -- an estinmate of simlar firmgas transport
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costs assum ng someone's going to have to build a
pi peline to the new asset and can't cover those costs.

Q Thank you. For the full tower pair option and
the shortened tower pair option, would the -- I'msorry
to change gears on you, but |I'mtalking about the
cooling tower, the supplenental testinony.

A Yes, sir.

Q For the full tower repair option and the
shortened tower repair option, would it -- the tower
woul d remain in service while you're doing the repairs -

- the tower and the plant generally would remain in

service?

A So you're saying full -- by "full tower," you
mean Option 1 in Table AEV SD1?

Q Yes, sir

A Yes. So that -- that one -- that option
assunmes that the plant and cooling tower remain in
service while -- while the -- that project happens. And
then by shortened tower, | assune you're referring
Qption 47?

MR GSH | -- before you get too far, we need
to make sure that if we're going to talk about the
outage length, that needs to be in confidential
sessi on.

MR BELLAMY: Ckay.
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COW SSI ONER HATTON: Do we need confidenti al
session then?
MR BELLAMY: | wasn't intending on asking
about that.
COMM SSI ONER HATTON:  Ckay.
BY MR BELLAMY:

Q |f you want to --

A | think | can answer his -- the question
publicly.

Q Yeah.

A Qption 4, no, you could not have the unit in
service while you did that.

Q (kay. And with the new nmechanical draft tower
option, would -- what woul d happen to the existing tower
I f that option was pursued?

A Yeah. Again, | think | can discuss this
publicly. So what -- what woul d happen is that you
woul d cut down or shorten the tower to a safe height,
where it could remain on site until -- until there was
an opportunity in the future for it to be fully renoved
or deconm ssi oned.

Q Can you tal k about the -- whether or not
there's a potential D Rate to Unit 2 in the shortened
tower scenario and the extent of that?

MR G SH Again, that's confidential.
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MR BELLAMY: (Kkay.

MR G SH W can talk about it. W just have
to go into a confidential session.

THE WTNESS: Yeah. | think I -- | talked
about that a little bit earlier in the first
confidential session, but ---

MR BELLAWY: | think we'll -- if we need any
additional information, we'll do a post hearing,
| think. That's all the questions that | have.
Thank you.

COW SSI ONER HATTON:  Ckay. Commi ssi oner Wod.

EXAM NATI ON
BY COMM SSI ONER WOOD:

Q | just wanted to ask a question about
the -- we've had a | ot of references to confidential
I nformation today, and |'mgoing to play ny new
conm ssi oner chip and ask why a | ot of this information
Is confidential given the fact that Kentucky Power has a
monopol y serving electricity in this market?

A (kay. Geat -- great question, sir. So what
we're trying to do is protect -- so these are al
potential future things we m ght engage in, right, and
the -- the worst thing you can do -- so when we -- we do
projects like this, we do request for proposals and we

conpetitively bid them And so you don't want to tel
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the world what you are estimating the project to cost
before you conpetitively bid it, because if you do that,
| imagine the | owest cost you're going to get is your
publicly announced assumed cost of that. Right. So
we' re hoping that by not providing those costs publicly
that you -- you could drive savings for custoners,
be -- be conpetitive in those procurenments.

Q Ckay. Very well. And I'mnot |ooking at all
t hose nunbers, so | can't get real specific about each
I ndi vidual category, but just alnmost froman outsider's
point of view, | wondered why, you know, there wasn't
more transparency, but.

A And some of themalso -- so |like, when we were
di scussing the PPA bids earlier, so |ike we have to sign
non-di scl osure agreenents with the parties so that they
wi Il disclose to us what they're willing to transact at.
And so we -- we have to continue to honor those so that
they will continue to provide us options in the future.
Right. And they -- they have clauses in themthat we
can show the regul atory bodies that we need to receive
approval of them right. They're -- they're in line
with that. They just don't want us show ng what they're
willing to transact at publicly because. Again, it
woul d harmthemas well as our custoners if everybody

knows, here's what we're evaluating, if there's a
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potential to get sonething | ower.
Q (kay. Got you. Can you tell ne what the |oad
Is for Kentucky Power's territory or how nuch

electricity has to be produced every year to serve that

territory?
A | think it's roughly give mllion megawatt
hours annually. | think our sales are in the -- are in

that range by the 6 mllion negawatt hours rated. And

t hen you have average -- average demand versus peak
demand. | think our average demand is somewhere in that
600 megawatt hours an hour range. Right. And then you
have peak -- peak demand over 1,000 nmegawatts peak. |
think M. Wlfram in his direct testinmony, has a chart
that shows |ike our -- our peak demands

Q And that denmand cannot be met wi thout
Mtchell? |Is that your testinony or what the conpany's
sayi ng today?

A It -- it -- it can be nmet. It wll -- well,
our testimony is today is that without Mtchell, it
woul d be nore expensive to nmeet the energy and demand
requi rements of our custoners. So that -- that's why
we' re proposing Mtchell as the | owest reasonabl e cost
option.

COW SSI ONER REGAN:  Can | -- because you woul d

have to buy off the market?
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THE WTNESS: W would've to find somet hing
el se, right?
COW SSI ONER REGAN:  Yeah.
THE WTNESS: And in very short order. So we
woul d essentially be going to the market --
COW SSI ONER REGAN:  Or sonet hi ng el se, yeah.
THE WTNESS: Go -- go -- whether it's the
mar ket -market or it's the market for PPAs, we woul d
go to the world and say, Hey, we have a very big
need and a -- and a very short termhere. And
again, it -- it's still -- it's still out three
years, but short termfroma planning perspective
and what we have to provide to the RTO to show them
that we are going to conply with the -- the approved
tariff, the federally approved tariff to nmeet our
reliability requirenents.
BY COMM SSI ONER WOQOD:
Q And so are -- | guess, are -- is there nore
t han one reason that you have to keep Mtchell going and
Is the other reason due to requirenents that PJM has?
|s that what | heard you say earlier, is that you have
to have so nmuch capacity in the bank, | guess, so to
speak, in case they demand sone nore resources to neet a
custoner's need maybe somewhere el se?

A So -- soit's not necessarily for someone
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el se's custoners, but each -- | guess what we -- in PJM
Engi neering, they call Kentucky Power a |oad serving
entity, right? So they -- they participate in the
market as a load serving entity and as a generation
owner and a resource owner. And so in the |oad serving
entity, if you're serving load, you have to neet that

| oad' s peak requirenents plus a reserve margin. And so
l'ike, you don't plan a zero. So like right now, we're
movi ng from about 15 percent reserve margin to about 18
percent. So reserve margins going up because the RTOis
worried about having enough supply overall to neet
demand so -- so there's that, and then -- can -- can you
ask your question about continued operation and Mtchel
again? | didn't quite get all that.

Q Neither did |, probably. |'mstill trying to
get used to the whole RTO thing and some utilities
participate in it and sone utilities, |ike KU LGE
don't. And I'mwondering if this -- if working in the
RTO environnent is good for the rate payers of Eastern
Kent ucky, does this add to their cost of electricity or
would it be lower if you all did not participate in
t hat ?

A So -- so for the conpany here, so for Kentucky
Power - -

Q Ri ght.
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A -- AEP used to be its own control area going
back prior to entering into PIMin 2004, | believe,
whi ch, you know, we used to do the same thing as LCGDKU.
Ri ght now, and which is a standard of day, ny -- ny high
| evel belief would be that it would be nore expensive
for our custoners to be served in that same fashion as
LGE KU. Like, we just -- we don't have the sane
breadt hs of resources. Like, they're a |arger conpany.
So even when AEP was its own control area, Kentucky
Power was part of a pool, a federally approved pooling
agreenent. So all of the AEP conpanies in -- in our
eastern interconnection participated in that control
area collectively so that they could share risks and
cost efficiencies. So | think -- | think that the
smal ler you get fromutility, the harder it is to
operate it, you know, as an hourly reliability area.

Q (kay. And did you say that KULGKE is a
bi gger conpany than AEP or bigger than Kentucky Power or

A They're -- they're much larger than Kentucky

Power. | -- | don't think -- | don't know the stats
of fhand, but | don't -- | don't think they're |arger
than -- froma custonmers and generation transm ssion

perspectives than AEP.
Q Very well. Thank you
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COW SSI ONER HATTON:  Yeah.  Commi ssi oner
Regan?
EXAM NATI ON
BY COMM SSI ONER REGAN:

Q Two questions for you. Just to go back to the
di scussion that you were having with M. Shoaff
regarding the reporting structure, | think, fromAEP to
Kent ucky Power and to -- and how that works. So you
model for all the different subsidiaries?

A Yeah. So ny -- ny team provides services to
all of our operating conpanies in 11 states. W -- we
cover a great deal of rate cases. But general rate
cases, so part -- part of ny teamis involved in the --
the general rate case that's going on right now. Wrking
wth M. Wifram W -- we work on new generation CPCNs
across the conpany's 11 state footprint. Well, not all
of themare vertically integrated, but the -- the
vertically integrated states we do. W also work on
fuel and energy supply cost recovery for all of
our -- all of our states. So yeah, ny -- ny team covers
a lot of ground for all the op- cos.

Q And when you do the analysis and you give your
opinion, are -- does -- you're saying the subsidiary
presidents, are they independent? They do what's best
for the conpany that they're president of ? They're not
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directed by AEP --

A, Yes, ma'am

Q -- that they have to do this or it -- or do
t hey act independent|y?

A Yes, ma' am

Q kay.

A So like in this case, | -- in all these cases,
they -- they're -- they're providing us -- here --
here's the decision we've made, and now | need you as a
shared service enployee to -- and your team your
subject matter experts to produce this part of ny case.

Q kay.

A So you know, Kentucky Power told my teamthey
needed to do these analysis. So we did them They told
my teamthat we're going to file a base rate case. So we
produced those schedules. You know, that's -- that's
how it flows.

Q (kay. And do you code your tinme then to the
different subsidiaries? Ckay.

A | sure do. It takes a long tine.

Because you have to -- okay.

| have to do it Friday.

Ch, that -- yeah, it's not fun.
Yeah. No.

O > O >

And then just one last question, that if the
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comm ssion were to disallow any of the specific cost
components to the settlement agreement, how woul d that
af fect your recomendations?

A You disal l ow any cost conponents in the -- can
you give ne a specific exanple?

Q Let's say that we did not -- let me just |ook
this. Arepair option or sonmething like that. Any cost
conponents that woul d cause sonme of your recommendations
to change?

A | don't know. | think -- | think just in
general, |I'd point you back to, |like, ny table, the EDL.
And even with everything we've discussed in here
t hroughout the litigation, it -- it's still by far the
| owest cost option for our customers. So -- and | think
that's -- as | sit here day, that's going to be ny -- ny
recommendat i on.

Q Ckay. Thank you

A Thanks.

COW SSI ONER HATTON:  Is that it, Conm ssioner
Regan?
COW SSI ONER REGAN:  Yeah. Sorry.
RE- EXAM NATI ON
BY COMM SSI ONER HATTON:
Q (kay. On direct, your counsel asked you sone

questions and you tal ked about Mtchell -- the Mtchel
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Qperating Agreenent.

A Yes.

Q And how, if one of the parties to the
operating agreenent, so either \Weeling or Kentucky
Power, needed do an uneconom cal dispatch, then that
woul d not be billed to the other party. And it's not
sonet hing the PSC would have to rule on. It would be an
I ntra-conpany decision. So | had planned to ask you,
should | assume that -- that's happened, but is your
position that it hasn't because there's not been an
econom ¢ di spatch?

A There -- there's been no -- ny position is
there's been no economc dispatch. And the -- the
conmpani es, \Weeling Conpany -- Weeling Power Conpany
has not been told by the West Virginia PSCto -- or
ordered by the PSC to dispatch the Mtchell plant to
sone predeterm ned |level of capacity. So the -- the
conmpany, you know, as M. Snodgrass discussed earlier
li ke, we have a production operations teamor a
comrerci al operations team they -- they have operated
that plant on -- on an econom c basis for Weeling Power
and Kentucky Power just as they would. So -- and -- and
| also don't think there's been any -- there's been any
different allocation of the costs or the energy revenues

fromthe Mtchell plant, other than 50/50 through the
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operating agreenent. It's -- it's been the capital that
has been disproportionately allocated, because after the
2021 ruling, where conm ssion -- the conpany's
application to participate in the ELG project was

deni ed, right, there was a recognition that there was
sone capital that was going to be used by the -- you
know, there was -- had a useful life of greater than
2028. So that -- that's how you started getting into

t hat disproportionate allocation of capital costs under
the agreenent. But that's -- it's just happened for

capital. To ny understanding, there's been no -- no

energy, no revenues, and no -- no allocation of that
ot her than
50/ 50.

Q | was just asking questions earlier about

times when there was too nuch coal on the ground. And
so Mtchell needed to burn the coal because they had to
accept delivery of other coal. And | know there are
storage restrictions. And so they had to go ahead and
burn even though it was not the best decision based on
market price at the tine. So do you -- that's what |
was referring to earlier when | was asking about
uneconom ¢ dispatch. That happens, right?

A Sol -- as | sit here today, | do not know if

t he conpany has had to reduce its bids to undergo
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decrement pricing as we would -- we woul d
typically -- that's how we typically characterize it, to
control the physical l|evel of coal on the ground. Al
of those things generally get brought up and discl osed
in our two-year FAC reviews. The last one |
participated in, right, the opposite was true.
W were -- we were trying to get as nuch coal as we
could. It was for that '21, '22 period when commodity
prices were very high. | don't know the answer to your
question.

Q kay.

A We're in 2022 right now, but -- and again,
just generally speaking, | -- I'll say that we -- we
al ways act froman economc -- what's economcally
best for our custonmer's perspective, right?
So we have -- we have contracts for coal deliveries
based on our forecast -- our forecast of where we
think -- how much we think that plant is going to
operate. W -- we tend to -- we tend to abide by our
contracts. And so then we |ook at, what -- what are the
options available to us? Is it, keep the unit online
more? Is it the -- can we pay a |iquidated damage?
Can we do offsite storage. Like, |ook at everything
avail able to us and make -- make the |east cost decision

for custoners there and --
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Q Yeah. | feel like that has been acknow edged
in the case record already, but if | need it cleared up
any further, | wll send a post-hearing data request.
And that's all the questions | have. 1Is there a
redirect?

MR G SH | have two very quick redirects.
REDI RECT EXAM NATI ON
BY MR G SH

Q One, earlier in M. Bellanmy's questioning of
you regarding the 2023 rebid in 2024, you said that was
because the greenhouse gas rule was proposed. Isn't it
true that -- that was because the greenhouse rule was
finalized on -- in May 9th, 2024?

A Yes. Wong key word. | think promul gated was
the right word.

Q Yeah. | wanted to nmake sure that we were
confusing that rule action by the EPAwith the rule
actions that are kind of up in the air now. The other
question, and there was a |ot of discussion fromM ster
-- or questions from M. Shoaff about the alternative to
convert the power plant to 100 percent gas and the cost
of that. And then we had sone discussion from
M. Bellany that the various alternatives, El through
E5, and the various trade-offs and benefits of each of

t hose. Those are all at a future decision point,
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correct?

A Correct. That's not what we're here to talk
about .

Q But we -- but the conpany can't get to that
future decision point without staying in Mtchell
s that correct?

A That's correct. The conpany needs to caught
up to have its interest in Mtchell through 2028 to get
to that -- post-2028 to get to that decision point,
right?

Q kay.

MR G SH Thank you, Your Honor, that's --
those are the only questions | had.

COW SSI ONER HATTON:  Ckay. Any recross?

MR. SHOAFF: No ma' am

COW SSI ONER HATTON: V (kay. That's good?
Yeah? Al right. Any reason this witness can't be
excused? Al right. M. Vaughn, you're free to go.

MR. VAUGHN: Thank you.

COW SSI ONER HATTON:  And is anyone -- that was
your final wtness?

MR dSH Yes.

MS. GLASS: Yes, Your Honor.

COWMM SSI ONER HATTON:  Oh. WII we be

recalling -- does anyone have a reason to recal
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M. Wl fran? Ckay.

| s that your case then?

M5. GLASS: Yes, Your Honor?

MR G SH.  Yes, Your Honor.

COW SSI ONER HATTON: Al right. | don't know
whi ch one of you is lead counsel. |'msorry,
Ms. d ass.

MR GSH I|I'msorry. It's her.

COW SSI ONER HATTON: | apol ogi ze. Al right.
And so at this point we've had a request for a quick
break and then we'll cone back and do the
I ntervener's w tnesses.
MS. GLASS:
MR A SH  Thank you.
COWM SSI ONER REGAN:

COW SSI ONER HATTON:

Thank you.

Ten m nut es?
Ten m nutes.
(A recess was taken.)
COW SSI ONER HATTON: Al
Case Nunber 2025-00175.

right. Back on the

record. And let's see
Attorney CGeneral and KIUC, would you |like to cal
your W tness?
MR WEST: Yeah. Lane Kollen is here
virtually.
COW SSI ONER HATTON: Al
H, M. Kollen.

THE W TNESS:

right.

Hel |l o. Good afternoon.
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COW SSI ONER HATTON:  All right. | can hear
you, fine. Can you hear us, okay?

THE W TNESS: Yes.

COW SSI ONER HATTON:  Ch, good. | hope
that --

THE WTNESS: Sounds mnuch better.

COW SSI ONER HATTON:  On, good. Thanks.
Jimis a mracle worker. W're lucky to have Jim
Rhodes. All right. Counsel, you may go.

MR WEST: M. Kollen, can you state your name
and job title for the record?

COW SSI ONER HATTON: | better swear him

MR WEST: Oh, yeah. Let himhear it.

COW SSI ONER HATTON:  Amat eur nove. M.

Kol  en, would you raise your right hand to be sworn?
| bet you're raising your right hand, but | can't
see it.

THE WTNESS: Ch, | am yes.

COW SSI ONER HATTON:  Okay. Can you put it in
the view?

MR WEST: Swears he is.

COW SSI ONER HATTON:  Maybe put it in the view
Put your hand in the view.

THE WTNESS: | see it.

COW SSI ONER REGAN:  No, but we don't.
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COW SSI ONER HATTON:  Cnh, there you go. Now
can see it. Al right. Do you swear or affirmthat
the testinony you' re about to give is true and
correct under penalty of perjury?

THE WTNESS: Yes.

COW SSI ONER HATTON: Al right. Thank you.
Counsel .

DI RECT EXAM NATI ON

BY MR VEST:

Q M. Kollen, can you state your nane, job
title, and enployer for the record?

A Yes. M nanme is Lane Kollen. 1'mthe
president and a principal of J. Kennedy and Associ ates
| ncor por at ed.

Q Ckay. And what was your role in this matter?

A | was asked by the attorney general and KIUC
to review the conpany's requests, and there were
mul tiple requests, and address our agreement with the
I ssuance of a CPCN for the additional cost to recover,
or to pay for, | should say, the ELG investnents to
continue the participation in the capacity of energy and
output of Mtchell after 2028, to address the accounting
I ssues, and to address the tariff issues.

Q Did you file direct testinmony in this case?

A | did.
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Q Did you sponsor responses to data requests
fromthe staff and the conpany?
A Yes.
Q Do you have any corrections to that testinony
or those responses?
A No.
Q |f you were asked those sanme questions today,
woul d your answers be the same?
A Yes.
MR WEST: (kay. The witness is available.
COW SSI ONER HATTON:  Ckay. Applicant, any
questions?
M5. GLASS: W have no questions.
COMM SSI ONER HATTON:  Okay. And, M. Kurtz,
this was your wtness, too, right?
MR KURTZ: Yes.
COW SSI ONER HATTON:  Sierra d ub?
MR. SHOAFF: No questions, Your Honor.
COWM SSI ONER HATTON: Al right. Staff?
MR BELLAMY: | just had just one -- a couple
qui ck questions maybe.
CROSS- EXAM NATI ON
BY MR BELLAMY:
Q M. Kollen, in your testinony, | think you had

testified that you felt I|ike, you know, paying the cost
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in order to retain Mtchell was the |east cost option,
believe, at least in the short term and that it kept
options open. Could you just kind of explain your line
of thinking on that inalittle nore detail?

A Yes. | agreed with the conpany's case that
continuing to invest in Mtchell and to pay Weeling
Power for the ELG costs or -- or Kentucky Power's share
of those costs was the |east cost option and provided
the nmost flexibility after 2031 in terns of either
continuing to operate that facility or nodify it so that
it could continue to operate.

Q As far as you know, the operation in the short
termor being the | east cost option, what was your,
| guess, thinking on that?

A Well, | reviewed the conpany's economc
anal yses, nore specifically the table in M. Vaughn's
direct testinony, and it was clearly the | east cost
option for the three years, 2029 through 2031.

MR BELLAMY: (Ckay. | don't have any ot her
questions. Thank you.

COW SSI ONER HATTON:  Ckay.  Conm ssi oner Wod?

COW SSI ONER WOOD: | don't have any questions.

COW SSI ONER HATTON:  Conmi ssi oner Regan.

COW SSI ONER REGAN: | do not have any --

COW SSI ONER HATTON:  Ckay.
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COW SSI ONER REGAN:  -- questions.

COW SSI ONER HATTON:  Nor do I. Any redirect?
All right. Any reason that M. Kollen couldn't be
excused? Al right. Thank you, sir. N ce to see
you.

THE WTNESS: Well, it was good to see you all,
too. Thank you.

COW SSI ONER HATTON:  All right. And do you
have any further w tnesses, M. Wst?

MR. WEST: No, | do not.

COW SSI ONER HATTON:  All right. Sierra dub,
woul d you like to call your w tness?

MR, SHOAFF: Yes, Your Honor. We call M. Devi
dick.

COW SSI ONER HATTON:  And while he's finding
that, |1'll go ahead and ask you to approach the
w tness stand and we -- |'ll swear you in. Do you
swear or affirmthe testinony you' re about to give
Is true and correct under penalty of perjury?

THE WTNESS: | do.

COMM SSI ONER HATTON:  Ckay.

THE W TNESS: Thank you

COW SSI ONER HATTON:  And if you have what you
need, be seated and tell us your full name and

busi ness addr ess.
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THE WTNESS: Yes. M nane is Devi Qick.
|"ma senior principal at Synapse Energy Economi cs,
busi ness address 485 Massachusetts Avenue,

Canmbri dge, Massachusetts.

COW SSI ONER HATTON: Al right. Thank you.
Counsel ?

DI RECT EXAM NATI ON
BY MR SHOAFF:

Q Good afternoon, Ms. dick. Wuld you please
just once again, for the record, state your nanme, title,
and enpl oyer?

A Yes. Devi Qick, Synapse Energy Econom cs,
senior principal.

Q And in this case, did you cause direct
testimony to be filed in this proceedi ng?

A Yes.

Q Do you have any corrections or changes to that
testimony today?

A No.

Q And there were no requests for information
directed to you in this proceeding; is that correct?

A There were not.

MR SHOAFF:. Your Honor, the witness is
avail able for cross-exam nation,

COW SSI ONER HATTON:  Ckay. And for the

502.589.2273 Phone
502.584.0119 Fax
schedule@kentuckianareporters.com

KENTUCKIANA www kentuckianareporters.com

— COURT REPORTERS

Kentuckiana Reporters
P.O. Box 3983
Louisville, KY 40201




© o N oo o1 A W DN -

[N T O I N R O T e R e e e S S N T T
g » W N P O © 0O N O o M W N P, O

HEARI NG, t aken on Novenber 18, 2025

appl i cant ?
MR G SH | have no questions.
COW SSI ONER HATTON:  Ckay. For the Attorney
Ceneral's O fice, KIUC?
MR VEST: No questions, Your Honor.
COWM SSI ONER HATTON.  Staff?
MR BELLAMY: W did have just a few questions.
EXAM NATI ON
BY MR BELLAW:

Q | know one of your opinions was that the |east
cost option, at least for the long term was the
conversion of Mtchell to lower cost -- or to the
conversion of Mtchell to 100 percent gas. |If that were
the | east cost long-termoption, would that not also
support the short-terminvestnent into Mtchell nowin
order to retain that |ong-termoption?

A So | think what concerns nme is that all of the
anal ysis required to denonstrate that conversion to gas
Is the | east cost option hasn't been done. So there's
more than one way to do a natural -- operate a plant on
gas. You could do a sinple conversion. You can
repower, which is a nore extensive construction
activity. You could reuse the site. So there's been
one type of analysis done on a gas plant conversion

option, but it's not clear to ne also that the all --
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t he other co-owner woul d necessarily agree. So if the
conpany conmts to continuing to own the plant and then
\Wheel i ng Power says no, now they're stuck. So | think
what |'mconcerned about is that there -- by locking in,
there's a lack of optionality. And there seens to be
this three-year period where we're being told the only
option is to continue operating the plant and have to
lock it in for the rest of its life in order to have it
for the next three years. And that concerns ne, because
| feel like there are other options that haven't been
pursued for the near termand it's concerning to lock in
for the long term

Q As far as the timng of locking in the option
of maintaining Mtchell, you know, past 2028, are you
famliar wwth -- | guess, how far out |oads or entities
within PIMare required to obtain capacity?

A So the -- the capacity auctions generally
happen, |ike, three years in advance. M understanding
Is AEP is a FRR, fixed resource reserve requirenent
entity, so they don't participate in the auction. So we
may -- they have -- they still have to have the capacity
and they need several years in advance. But one of the
options, one of the recomrendations | put forward, was
to have a separate agreenent with Weeling Power, at

| east a short-termagreenment, to maintain the capacity.
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In his rebuttal testinony, Vaughn did not indicate that
he had a conversation with Weeling. On the stand
today, he said he has had a conversation wth Weeling,
that -- that's not possible. Wat | -- ['mstil

curious why the only option is to pay the full cost of
service. Because if \Weeling Power -- if Power has al
this capacity now, they regain ownership, they now have
a huge amount of -- of excess capacity they can sell in
the market. But the -- the cost -- the price that they
shoul d be able to offer that to -- to Kentucky Power for

shoul dn't just have to be the full cost of service.

Li ke, | haven't seen the -- | haven't seen any numbers
indicate that -- that's the only cost that has to be
cost.

Q |f they were operating it into the
mar ket -- you know, if Kentucky Power no |onger had a
share of the plant and they were -- \Weeling, was
offering that portion into the market, would you expect
themto demand narket rates for the capacity and energy
that they were offering fromthat plant?

A Yeah, so | would expect that the -- the PPA
price, the anount that Kentucky Power would have to pay,
woul d have to be higher than what \Weeling Power
could -- could earn selling that into the market, which

is not the sane as the cost of service.
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Q Wuld -- and | know you had sone
recommendations regarding the PPA option, but assum ng
that the -- that you accepted the PPA options as being a
reasonabl e -- you know, estimate of PPAs, would you
assune that Weeling offering its capacity in the
market, would -- that it would be offered at a simlar
price to other PPAs?

A Not necessarily. | think it -- the -- part of
it -- it has to do with how nuch it costs to operate the
plant. So I'mnot sure how, if any -- all of these
plants are also in the same narket where they're
| ocated, what other factors they're using to -- to price
the power they're selling to Kentucky Power.

Q Wth respect to the PPA option, | know you had
recomended to upgrade the bids, and M. Vaughn's
response in part was, you know, that -- that woul d
likely indicate -- or that the bids were conservative
because they are old and energy prices and capacity
prices are increasing. Wuld you agree that energy
prices and capacity prices within PJMare increasing
such that you woul d expect to see increases in PPA
prices?

A Yes, | would agree that -- that's |ikely.

Q So | guess along those lines, would you agree

that the PPA pricing and alternative to -- is likely
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| ower than you would expect if they redid the PPAs at
this point?

A | think, yes, for the short term | think
goi ng back to what you were asking before, what concerns
me is that the alternative, when you | ook at the three-
year cost of the continuing ownership in Plant Mtchell
that's just the three-year cost. So there mght be a
hi gher short-termcost for the PPA. You' re not | ocking
in that long-termcost. And that's -- that's the
difference. So | -- | do agree that the PPA m ght be

more expensive in the short term but | think that it's
problematic to just ook at a three- year cost to nake a
deci sion about locking the plant for over a decade based
on just that.

Q Wul d you agree, if you included all of the
costs, like a net present value of all costs, including
before 2029, and to the extent there's any net plant
left in 2031, you did a net present value on all
that -- did a net present value on the PPA costs,
that -- and that showed just in that short period that
the Mtchell option was cheaper, that -- that
woul d -- whether or not you were going to keep operating
Mtchell into the future or not, that -- that would

establish that current -- the proposed cost would

actually be least cost, currently.
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A But -- yes, but my understanding is that you
have to lock in -- you have to continue your ownership
of Mtchell in the long termto have access to that
option. So that's why I'msaying |I'mconcerned about
just |l ooking at the three-year conparison, because one
of themis three years and one of themis not.

Q All right. So your position, you' re thinking
that if they lock in Mtchell now they can't ever get
out of Mtchell beyond 2031? That's -- and that's what
you find to be problematic?

A Yeah. As current -- as the information's
currently presented, it's -- it's -- the option is you
get back in for the lifetime of the plant versus not. |
think it's great if there's another alternative or if
there's information that the conpany can provi de where
there is flexibility to get back out and that's
somet hing that they're considering.

Q | guess -- what's your -- what's the basis of
your understanding that they can't get out in 2031, if
they don't want to -- or if they want to -- |I'msorry.
|f they want to get out in 2031, what's your basis for
t he understanding that they wouldn't be able to do so?

A So nmy understanding is they're asking
for -- they're asking for permssion to extend their

owner ship share through 2040 or beyond. So | haven't
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| ooked at the contract terms to see what the exit
paraneters are. |'mjust operating under the assunption
that we're -- we're considering signing the contract to
take -- retake ownership or not. And if they're being
asked to repay all of those costs, | think part of the
concern is also that they're now -- |ike, what does that
mean when they -- if they were to exit in 2031? Are
they still repaying all of those costs that, fromthe
prior ELG and capital investnents, and is that -- is
that cost still being passed on? Because that's a
pretty significant cost. That -- it's the -- ny
understanding is that three-year anal ysis does not take
Into account paying the entirety of that cost, even if
you were get out in 2031.
MR, BELLAMY: | don't have any other questions.
Thank you.
COW SSI ONER HATTON:  Ckay.  Conmi ssi oner Wod?
COW SSI ONER WOOD:  No questi ons.
COW SSI ONER HATTON:  Conmi ssi oner Regan?
COW SSI ONER REGAN:  No, but that's an
I nteresting thought you just had. So | just have to
think about it alittle nore. Thanks.
EXAM NATI ON
BY COMM SSI ONER HATTON:
Q Ms. Gick, you' re not suggesting it would be
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cheaper just to buy fromthe narket?

A No.

Q And because they're sister conpanies, Weeling
and Kentucky Power, that doesn't mean they're obligated
to offer each other a kinfolk deal on prices, right?

A Doesn't nmean they're obligated to, but they
have -- their parent conpany ultimtely has a financial
stake in an arrangenment that is nutually beneficial,

t hat makes everybody better off. And they're --

that -- that arrangement could befall sonewhere between
the cost of service and what they are current in the
market, nore likely.

Q But why woul dn't Wheeling just -- if they're
going to sell their excess capacity, not just sell it at
mar ket price? You' re saying that their parent conpany
shoul d direct themor could direct themto give a better
price to Kentucky Power?

A Because -- | think ny position is that the
parent conpany could | ook at the situation and
understand that there's uncertainty fromthe -- right,
fromthe Comm ssion on whether or not they wll Dbe
al l owed to upgrade, pay for the cooling tower, on
whet her West Virginia will allowthe plant to convert to
gas, there are -- there are rules in Wst Virginia that

the Conm ssion's put forward on requiring coal plants to
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operate at certain capacity factors. So | could see

t here being just uncertainty on whether there would be
Intervention and to not allow a coal plant to convert
because there's desire to keep the plan operating on
coal for policy reasons. So | could see the parent
conpany | ooking at that context. | -- | don't -- |
can't -- | can't speak for themat all, but --

Q Yeah. And if it were a three-year contract
rather than a 12-year contract, you would find that nore
reasonabl e?

A Ri ght. Because then there would be time for
the Comm ssion to hear the CPCN for the steamtower
conversion to fund the evaluator, |ook at the analysis
on conversion to gas. To have the conpany do all the
anal ysis, present the options and make a deci sion on
that. And | would have no problemwth signing the
extension if the plant is converted to gas because the
anal ysis showed that was the |east cost option.

Q And the full cost of service is getting
amortized under the settlenment through 2040, but you're
suggesting that they wouldn't have to do the full cost
of service?

A Right. For the three-year period.

Q Just do it three years.

A Ri ght.
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Q (kay. | don't know how realistic any of that

A Yes, | don't either.
Q kay. Al right. That's all the questions
have. Anything further from conmm ssioners?

COW SSI ONER WOOD:  No.

COW SSI ONER HATTON:  Yeah. For Applicant, do
you have redirect? O sorry, do you have redirect?

MR KURTZ: | do not have redirect, Your Honor.

COW SSI ONER HATTON:  Ckay.

MR KURTZ: Thank you.

COW SSI ONER HATTON:  Ckay. Al right. Any
reason this witness can't be excused? M. dick,
you' re excused.

THE W TNESS: Thank you.

COW SSI ONER HATTON:  And | believe that brings
us to the end of our witnesses. Anything else at
this tinme? Any exhibits that need dealing wth?
Don't believe anybody noved to admt anything today?

MR SCHULER=: Just this.

COW SSI ONER HATTON:  Yes, it nust admtted.
Ckay. Al right. As far as post-hearing data
request, staff, could you issue sumary of your
request by November 21st? Ben -- sorry,

M. Bellany?
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MR BELLAMY: |'msorry. Sorry about that.

COW SSI ONER HATTON: | ssue data request by
November 21st?

MR. BELLAMY: Yes. We can do that.

COW SSI ONER HATTON:  I'msorry. Caught you
just as soon as you were getting asked a question.
And then if the requests are out by the 21st,
keeping in mnd that the final order would be due in
this case Decenber 30th, would Decenber 5th be
enough tinme, Ms. d ass?

MS. GLASS: Yes.

COW SSI ONER HATTON:  Ckay. And --

M5. GLASS. Your Honor, we would make a request
to brief this case if --

COW SSI ONER HATTON:  Yeah.

M5. GLASS. -- you'd be so inclined.

COW SSI ONER HATTON: | was going to suggest
simul taneous initial brief Decenber 9th, unless
there's strong objection.

MR SHOAFF: Ckay.

COW SSI ONER HATTON: | know we're right in the
m ddl e of holidays here.

MS. GLASS: No, that is consistent with what we
were thinking, so that works. Yes.

COW SSI ONER HATTON:  Good. Ckay. And if a
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response brief is desired by either side,

si nul t aneous response briefs Decenber 15th. And
that gives us a tight turnaround for Decenber 30th,
but we're --

M5. GLASS. As long as that works for your
schedule to get your order out by Decenber 30th,
that is conpletely fine with us.

COW SSI ONER HATTON: | think we're even going
totry to shoot for --

COW SSI ONER REGAN:  You may be called for

delivery for treats while we're here.

COW SSI ONER HATTON:  Yeah. | think --
MR SHOAFF: \What's the response date?
COW SSI ONER HATTON: | ' m sorry?

MR SHOAFF: The response date?

COW SSI ONER HATTON:  On, sinul taneous response
briefs by Decenber 15th.

MR, SHOAFF: 15t h okay.

COW SSI ONER HATTON:  Ckay. And we wi | |
endeavor to get that out before Christmas, but don't
know how successful we'll be, because all of our
utilities wll file all their req cases all at the
same tine. Al right. Anything further before we
adj ourn?

MR SHOAFF: Just one question, Your Honor, and
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this is nostly for the applicant, | think, but you
want the court reporter here today, do you know when
the transcript m ght be avail abl e?

THE REPORTER: It's usually ten business days
unl ess you need it sooner.

MS. GLASS: Ten? W would like it sooner if
you can do it.

THE REPORTER  What day would you like it on?

M5. GLASS. Can you do before Thanksgi ving?

THE REPORTER  Yeah, we can get it whatever day
you need. Just -- Thanksgiving's on the 27th,
Thursday, so any tinme before that.

MR SCHULER  Early that week.

THE REPORTER:  You - -

M5. GLASS. Earlier that week, maybe Mnday,
Tuesday.

THE REPORTER: You want to do the 25th? That's
t he Tuesday. O 24th, the Mnday?

M5. GLASS. The 24th would be great. |If you
could do it.

THE REPORTER  24th? Ckay.

MS. GLASS: We'll take it the earlier, the
better. Does that work for you, M. Shoaff?

MR SHOAFF: Yes, that's helpful. And will you

all be filing in the docket?
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M5. GLASS: We will. We wll fileit into the
record as soon as we can after we receive it. So
we'll try and get it in on Monday and if we can't,
it'lIl be in on Tuesday.

MR SHOAFF: Understood. Thanks.

COW SSI ONER HATTON:  GCkay. Anything further?
All right. In that case, we are adjourned.

(Hearing was adjourned at 4:48 p.m ET.)
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