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COMMONWEALTH OF KENTUCKY 
 

BEFORE THE PUBLIC SERVICE COMMISSION 
 

In the Matter of: 
 

ELECTRONIC APPLICATION OF 
MCCREARY COUNTY WATER DISTRICT 
FOR AN ADJUSTMENT OF ITS WATER 
RATES PURSUANT TO 807 KAR 5:076 

) 
)   CASE NO. 2025-00136 
) 
) 

 

RESPONSE TO COMMISSION STAFF REPORT 
 

 Pursuant to 807 KAR 5:076, Section 11, McCreary County Water District (“McCreary 

District” or “the District”) submits its response to the findings and recommendations contained in 

the Commission Staff Report (“Report”) on the District’s application for rate adjustment. 

 Except as noted below, McCreary District accepts for purposes of this proceeding the 

findings set forth in the Staff Report and does not request a hearing on those findings or a 

conference with Commission Staff. Acceptance of those findings does not constitute agreement 

with those findings, nor does McCreary District waive its right to contest or dispute those findings 

in future proceedings. As to the findings to which it takes exception, McCreary District does not 

request a hearing on those findings or a conference with Commission Staff, but requests that the 

Public Service Commission (“the Commission”) consider the argument and evidence set forth in 

this Response in rendering its decision on the proposed rates. 

Exceptions 

 Revenue Requirement. The Report’s calculation of “Revenue Required from Water Sales” 

is incorrect. In the Report, Commission Staff found that the District required revenue from water 
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sales of $5,166,389. It calculated this amount by subtracting Other Revenue and Interest Income 

from the Total Revenue Requirement. This calculation is shown below:1

Total Revenue Requirement $5,584,817 
 Other Revenue (376,942) 
 Interest Income      (41,486) 
Revenue Required from Water Sales $5,166,389 

The Other Revenue amount of $376,942 used in the Report’s calculation is double the amount 

reported in the Pro Forma Operating Statement found at page 12 of the Report. That statement 

shows Total Other Revenues as $188,471. The larger amount is also inconsistent with the amount 

that the District reported in its annual report and subsequently adjusted in the Report.2 In short, 

nothing in the record supports the use of $376,942. Correcting for this error results in a Revenue 

Required from Water Sales of $5,354,860 and a required revenue increase of $773,975. 

Rate Design. The Report recommends that the District’s rates be revised to strictly adhere 

to the results of the cost-of-service study the District commissioned to assist in its preparation of 

an application for rate adjustment. According to the Report, strict adherence to these results would 

require a 31.94 percent increase in the minimum usage block rate of the “Residential and Non-

Residential Meter” Schedule.3 If the error in the revenue requirement calculation is corrected, this 

increase rises to 36.16 percent.4 While the Report notes that such an increase would have an 

1  See Report at 35. 
2  “Total Other Revenues” consists of Miscellaneous Service Revenues and Rents from Water Property. McCreary 
District reported test period Total Other Revenues of $205,577, consisting of Miscellaneous Service Revenues of 
$147,599 and Rents from Water Property of $57,978. In the Report, Commission Staff recommend net reduction of 
$17,106 to Miscellaneous Service Revenues, reducing Total Other Revenues to $188,471. Report at 14-15. 
3  Report at 7. 
4  To obtain the Report’s recommended rates corrected for the revenue requirement calculation error, the District 
modified its cost-of-service study to reflect the Report’s adjustments to the District’s pro forma statement of 
operations. The modified cost-of-service study in Excel format is embedded in this Response. Because workpapers 
showing the calculations that underlie the Report’s recommended rates were not filed in the case record, the modified 
study may not completely duplicate the Report’s cost-of-service model and, therefore, may not precisely reflect 
Report’s recommended rates after correction of the revenue requirement calculation error. To the extent possible, the 
modified study is faithful to the Report’s allocations.
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“unfavorable impact on retail customers who only use the monthly minimum water usage,”5 it 

insists that strict adherence to the cost-of-service study results “is the appropriate manner to 

establish fair, just and reasonable rates that yield sufficient revenues.”6 Respectfully disagreeing, 

the District believes that such strict adherence will adversely affect a large portion of the District’s 

customers, many of whom have limited financial resources and will be very challenged to absorb 

a large increase in water rates and is inconsistent with the principles of gradualism.  

 The District agrees with Commission Staff on the basic principles. Utilities are required to 

charge fair, just and reasonable rates. To the greatest extent possible, those rates should reflect the 

cost of providing service. Whenever possible, the subsidization of one customer by another should 

be avoided. The District further agrees that the current rate structure does not accurately reflect the 

cost of service and that an across-the-board rate increase will only continue to reflect those 

inaccuracies. 

 In developing its rates for water service, the District considered the economic conditions 

under which a large segment of its customers live. McCreary County is one of the poorest counties 

in Kentucky and the United States. Its median household income is $36,3487 - the fourth lowest in 

the Commonwealth and the 22nd lowest nationally - and its per capita personal income is $35,036 

– also the fourth lowest in the Commonwealth and the 27th lowest nationally.8 Approximately 

35.1 percent of the total population of McCreary County, Kentucky9 and forty-three percent of the 

 
5  Report at 7. 
6  Id. 
7  U.S. Census Bureau, Estimate of Median Household Income for McCreary County, KY 
[MHIKY21147A052NCEN], https://fred.stlouisfed.org/series/MHIKY21147A052NCEN (last visited Oct. 26, 2025); 
U.S. Census Bureau, SAIPE State and County Estimates for 2023, www.census.gov/data/datasets/2023/demo/ 
saipe/2023-state-and-county.htm (last visited Oct. 29, 2025). 
8  Bureau of Economic Analysis, U.S. Dept. of Commerce, Personal Income by County and Metropolitan Area, 2023 
released Nov. 14, 2024), https://www.bea.gov/sites/default/files/2024-11/lapi1124.pdf 
9  U.S. Census Bureau, Percent of Population Below the Poverty Level (5-year estimate) in McCreary County, KY 
[S1701ACS021147], https://fred.stlouisfed.org/series/S1701ACS021147 (last visited October 26, 2025). 
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children living in McCreary County lived below the poverty line.10 Many of these households, 

while receiving water service from the District, limit their monthly usage to the minimum bill 

volume of 2,000 gallons. Approximately 38.25 percent of all retail customer bills are for water 

usage of 2,000 gallons or less. Approximately 55.88 percent of all retail customer bills are for 

water usage of 3,000 gallons or less.11  

 The District recognized the need to examine its existing rate structure in its last application 

for rate adjustment. In applying for an adjustment of its water rates in Case No. 2021-00301,12 the 

District advised the Commission that a comprehensive cost-of-service study would be submitted 

with its next application for rate adjustment. It has submitted such a study in the current 

proceeding.13 

 After receiving the cost-of-service study prepared for this proceeding, however, the District 

elected not to base its proposed rates upon the study’s results but instead proposed an across-the-

board rate increase. The District’s Board of Commissioners found the study’s rates would 

disproportionately affected lower income retail customers14 who generally have the lowest water 

usage and tend to limit their usage to the 2,000 gallons or less – the volume of water included in 

the minimum bill block. The study’s rates would have increased the monthly bill for retail 

customers using no more than 2,000 gallons of water monthly by 34.15 percent and 20.37 percent 

 
10  See U.S. Census Bureau, https://data.census.gov/profile/McCreary_County,_Kentucky?g=050XX00US21147 
(last visited August 28, 2025). 
11  See Exhibit B to this Response. This exhibit shows the number of bills issued in calendar year 2024 by billed 
volume for customers served under the “Residential and Non-Residential Meter” Schedule. It does not include bills 
issued to U.S. Penitentiary McCreary, Cumberland Falls State Park, the District’s three flat-rate customers, or the 
District’s wholesale customers.  
12  Electronic Application of McCreary County Water District For An Adjustment Of Water Rates Pursuant To 807 
KAR 5:076, Case No. 2021-00301 (Ky. PSC filed Sep. 27, 2021), Application, Exhibit J. 
13  District’s Response to Commission Staff’s First Request for Information, Question 1-16. 
14  For purposes of this Response, “retail customers” refers to all customers served under the District’s “Residential 
and Non-Residential Meter” Schedule. With the exception of U.S. Penitentiary McCreary, Cumberland Falls State 
Park, the District’s three flat-rate customers, and the District’s wholesale customers, all District customers are served 
under this rate schedule. 
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for customers using 3,000 gallons of water monthly. The Board found that an across-the-board rate 

increase of 16.4 percent would impose less financial hardship on these customers.  

 In response to a Commission Staff request for information, the District acknowledged that 

an across-the-board rate increase would not produce rates that generally reflected the District’s 

cost to provide water service and submitted for the Commission’s consideration a proposal for 

rates generally consistent with the cost-of-service study results but modified to lessen the adverse 

impact on its lower income customers.15 Under this proposal, the monthly minimum bill for retail 

customers would increase 16.4 percent to $28.42; the rates of the U.S. Penitentiary McCreary, 

Cumberland Falls State Park, the District’s three flat-rate customers,16 and its wholesale 

customers17 would generally increase 29.5 percent; and the rate for retail customer usage in excess 

of 2,000 gallons would increase 6.97 percent to $10.745 per 1,000 gallons. This proposal would 

eliminate any subsidization of the rates of the U.S. Penitentiary McCreary, Cumberland Falls State 

Park, the District’s three flat-rate customers, and its wholesale customers and would reduce the 

subsidy that the over 2,000-gallon rate block provided. The percentage of retail customer revenue 

provided by over 2,000-gallon rate block would decrease from 46.97 percent to 44.88 percent. 

This proposal’s rates would generate the District’s requested Revenue Required from Water 

Sales.18 

 
15  District’s Response to Commission Staff’s Third Request for Information, Question 3-2. 
16  These customers are: Fibrotex USA, Pine Knot Job Corps Center, and McCreary County Housing Authority. 
17  The District provides wholesale water service to Whitley County Water District and the City of Oneida, 
Tennessee. 
18  See Exhibit A for a comparison of the current rates, the District’s proposed rates as set forth in its response to 
Commission Staff’s Third Request for Information, the Report’s recommended rates, a corrected version of the 
Report’s recommended rates that reflects the corrected Required Revenue from Water Sales, and the District’s revised 
proposal that reflects the Report’s adjustments to the District’s pro forma statement of operations. Exhibit C contains 
the calculation of the proposal contained in the District’s Response to Commission Staff’s Third Request for 
Information, the revised version of that proposal, and the Report’s recommended rates corrected for the revenue 
requirement error. 
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 In contrast, the Report’s recommended rates, adjusted to correct the error in the Report’s 

revenue requirement calculations, would drastically affect the District’s lower volume retail 

customers. They would increase the monthly bill for retail customers using 2,000 gallons of water 

or less from $24.42 to $33.25, an increase of 36.16 percent. For customers who use 3,000 gallons 

of water monthly, the proposed cost-of-service rates would increase their monthly bills from 

$34.46 to $41.85, an increase of 21.46 percent. Such increases, compounding the recently 

authorized or proposed increases in the rates that these customers pay for electric service,19 will 

impose a significant hardship on these District customers. 

 The Report minimizes the impact of its recommended rates by asserting that the “typical 

residential customer” who uses 3,746 gallons monthly will experience only an 11.76 percent 

increase.20 This assertion, however, does not take into account the error in the Report’s calculation 

of Revenue Required from Water Sales. When that error is corrected, this “typical residential 

customer” experiences a 15.07 percent increase. More importantly, the “typical residential 

customer” uses significantly less than 3,746 gallons of water monthly. As shown in Exhibit B, 

over 63 percent of the District’s monthly bills are for a usage of less than 3,600 gallons, 56 percent 

of all customer bills are for a usage of less than 3,000 gallons, and 47.55 percent of all customer 

bills are for less than 2,500 gallons. If the median monthly retail customer usage is 2,750 gallons, 

then the bill for at least one-half of the District’s customers will increase at least 24.26 percent. 

 
19  Electronic Application of Cumberland Valley Electric, Inc. for a Rate Adjustment Pursuant to 807 KAR 5:078, 
Case No. 2024-00388 (Ky. PSC July 10, 2025); Electronic Application of Cumberland Valley Electric, Inc. for Pass-
Through of East Kentucky Power Cooperative, Inc.’s Wholesale Rate Adjustment, Case No. 2025-00218 (Ky. PSC 
filed Aug. 1, 2025); Electronic Application of South Kentucky Rural Electric Cooperative Corporation for a General 
Adjustment of Rates and Other General Relief, Case No. 2024-00402 (Ky. PSC filed Feb. 3, 2025); Electronic 
Application of South Kentucky Rural Electric Cooperative Corporation for Pass-Through of East Kentucky Power 
Cooperative, Inc.’s Wholesale Rate Adjustment, Case No. 2025-00210 (Ky. PSC filed Aug. 1, 2025). 
20  Report at 8. 
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 As shown in Exhibit A, the District has revised its original proposal to reflect the Report’s 

adjustments and the correct Revenue Required from Water Sales. Under this revised proposal, the 

monthly minimum bill for retail customers would increase 16.9 percent to $28.55 and the rate for 

retail customer usage in excess of 2,000 gallons would increase 7.4 percent to $10.78 per 1,000 

gallons. The rates for the U.S. Penitentiary McCreary, Cumberland Falls State Park, the District’s 

three flat-rate customers, and the District’s wholesale customers are the same as that in the 

corrected version of the Report’s recommended rates and would reduce the subsidy that the over 

2,000-gallon rate block provides. The percentage of retail customer revenue provided by the over 

2,000-gallon block would decrease from 46.97 percent to 44.86 percent. The District’s revised 

proposal would produce virtually the same amount of revenue as the corrected version of the 

Report’s recommended rates. 

 The District’s proposal recognizes that the subsidies to the retail minimum usage block 

must be eliminated but that this elimination should be gradual. The District’s current rate structure 

was not created overnight but is a product of forty years of rate adjustments without any reference 

to or reliance upon a cost-of-service study. Reversing the results of forty years should be done 

gradually – not all at once. The District views the cost-of-service study results as a guide to 

eventually reaching cost-based rates. This view is more consistent with Commission precedent 

than the Report’s position that strict adherence to the cost-of-service study results is required now 

to produce fair, just, and reasonable rates. The Commission has recognized that  

“[a] Cost of Service Study (“COSS”) serves as a guide in setting 
rates by allocating the costs incurred by a utility to its different 
customer classes. . . . Historically, the Commission has used a COSS 
as a first step in determining how a revenue increase, or decrease, 
will be allocated to the different classes of customers.”21  

 
21  An Adjustment of the Gas Rates of Union Light, Heat and Power Company, Case No. 2005-00042 (Ky. PSC Dec. 
22, 2005), Order at 60. 
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The Commission has further recognized that “when a conflict between the principles of cost-based 

rates and a gradual adjustment of rates, the principle of cost-based rates will not always control,”22 

and that “moving to cost-of-service-based rates for all classes is a goal to be achieved gradually, 

in incremental steps.”23 

 The Commission has applied these principles in recent cases to adopt rates that, while 

moving toward the cost of service, do not strictly adhere to a cost-of-service study’s results. In 

Case No.2024-00324,24 the Commission declined to strictly follow the results of a cost-of-service 

study that would require a 47 percent increase in a residential service charge. Ordering a smaller 

increase in the proposed charge, the Commission stated: 

The Commission notes that it has consistently been in favor of 
raising the customer charge in utility rate cases to better reflect the 
fixed costs inherent in providing utility service. However, the 
Commission is also in favor of the principal [sic] of gradualism in 
ratemaking, which mitigates the financial impact of rate increases 
on customers and benefiting the utility by maintain [sic] the 
financial stability of its rate payors. Therefore, the Commission 
finds the proposed 47 percent increase in the Residential Service 
customer charge unreasonable.25 

In three additional cases this year, the Commission has also cited the principle of gradualism to 

order rates that more closely reflected the cost of service but not the much larger rate increases 

suggested by cost-of-service study results.26 

 
22  Application of Big Sandy Water District for an Adjustment in Rates Pursuant to the Alternative Rate Filing 
Procedure for Small Utilities, Case No. 2012-00152 (Ky. PSC Mar. 8, 2013), Order at 5. 
23  Application of Big Rivers Electric Corporation for a General Adjustment of Rates, Case No. 2011-00036, (Ky.  
PSC Nov. 17, 2011), Order at 30. 
24  Electronic Application For An Alternative Rate Adjustment For Jackson Energy Cooperative Pursuant To 807 
KAR 5:078 
25  Id., Order at 14-15. 
26  Electronic Application of Cumberland Valley Electric, Inc. for a Rate Adjustment Pursuant to 807 KAR 5:078, 
Case No. 2024-00388 (Ky. PSC July 10, 2025), Order at 17-18 (“The Commission . . . has consistently found it 
reasonable to raise the customer charge in utility rate cases to better reflect the fixed costs inherent in providing utility 
service. However, the Commission has also found it reasonable to embrace the principle of gradualism in ratemaking, 
which mitigates the financial impact of rate increases on customers while providing reasonable rates. Therefore, the 
rate design of the classes with proposed revisions needs to be addressed.”); Electronic Application of Big Sandy Rural 
Electric Cooperative Corporation for A General Adjustment of Rates, Case No. 2024-00287 (Ky. PSC June 20, 2025), 
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The District cannot achieve cost-based rates immediately without imposing significant 

hardship on its most economically challenged customers. It commits to reaching that goal but 

requests that the Commission allow the District’s movement to cost-based rates be gradual and 

consistent with the principles of gradualism. The District recognizes to achieve cost-based rates it 

must provide a cost-of-service study with each future application for rate adjustment and to file 

those applications on a regularly scheduled basis.  

In summary, the Commission should reject the Report’s proposed rate design for the 

immediate establishment of cost-based rates and adopt a rate design similar to the District’s revised 

proposal shown in Exhibit A. 

Non-Recurring Charges. For the same reasons as expressed in the District’s Response to 

the Commission Staff Report in Case No. 2021-00301,27 the District does not agree that labor costs 

related to services provided during regular business hours should be excluded from the 

determination of the charges of such non-recurring services and objects Report’s recommendations 

regarding the charges for such services. It adopts and incorporates by reference into this response 

that portion of its Response in Case No. 2021-00301 addressing non-recurring charges.  

Order at 31-32 (“The Commission gives substantial weight to the evidence from the COSS that all rate classes with 
proposed rate increases are earning less revenue relative to their cost to serve. The Commission acknowledges the 
importance of gradually moving towards the cost-based rates. The Commission also acknowledges the Attorney 
General’s arguments regarding Big Sandy RECC’s proposed 32.12 percent increase to the residential customer charge. 
The Commission must weigh these factors and strike a balance between the customers’ financial interest and the 
utility’s ability to provide adequate, reliable service.”); Electronic Application of Big Sandy Rural Electric 
Cooperative Corporation for A General Adjustment of Rates, Case No. 2024-00211 (Ky. PSC June 20, 2024), Order 
at 32 (“The Commission . . . has consistently found it reasonable to raise the customer charge in utility rate cases to 
reflect better the fixed costs inherent in providing utility service. However, the Commission has also found it 
reasonable to embrace the principle of gradualism in ratemaking, which mitigates the financial impact of rate increases 
on customers while providing reasonable rates.”). 
27  Case No. 2021-00301, Response of McCreary County Water District to Commission Staff Report at 6-7 (filed 
Apr. 4, 2022).  
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Conclusion 

 WHEREFORE, McCreary District requests that the Commission carefully consider the 

arguments presented in this Response and proceed in an expeditious manner to issue a decision on 

McCreary District’s application. McCreary District waives its right to a hearing in this matter and 

to request a conference with Commission Staff. 

Dated: October 29, 2025 Respectfully submitted, 
 
 

______________________________ 
Gerald E. Wuetcher 
Tina C. Frederick 
Stoll Keenon Ogden PLLC 
300 West Vine Street, Suite 2100 
Lexington, Kentucky 40507-1801 
Telephone: (859) 231-3000 
Fax: (859) 259-3517 
gerald.wuetcher@skofirm.com 
tina.frederick@skofirm.com 
 
Counsel for McCreary County Water District 

 
CERTIFICATE OF SERVICE 

 
In accordance with 807 KAR 5:001, Section 8, and the Public Service Commission’s Order 

of July 22, 2021 in Case No. 2020-00085, I certify that this document was transmitted to the Public 
Service Commission on October 29, 2025 and that there is currently no party that the Public 
Service Commission has excused from participation by electronic means in this proceeding.  

 
 
_______________________________________ 
Gerald E. Wuetcher
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EXHIBIT C 



No. of Bills Gallons Sold Revenue

Retail Customers 75,458 283,169,000 3,906,977.30$ 

Federal Correctonal Facility 12 114,333,300 1,146,921.28

Cumberland Falls SP 12 8,391,200 94,364.05
Wholesaale 72 24,438,100 245,114.14

Totals 75,554 430,331,600 5,393,376.77$ 

Less water adjustments (60,516.49)

Water Sales Revenue 5,332,860.28$  

Revenue Requirement from Water Sales 5,354,858.16

(21,997.88)

Retail Customers

USAGE BILLS GALLONS 2000 2000 TOTAL

FIRST 2000 29,165 28,025,000 28,025,000 - 28,025,000

ALL OVER 2000 46,293 255,144,000 92,586,000 162,558,000 255,144,000

75,458 283,169,000 120,611,000 162,558,000 283,169,000

     REVENUE BY RATE INCREMENT

BILLS GALLONS RATE REVENUE

FIRST 2,000 75,458 120,611,000 33.25$             2,508,978.50$  

ALL OVER 2,000 162,558,000 0.00860 1,397,998.80

TOTAL 75,458 283,169,000 3,906,977.30$  

Federal Correctional Facility

FIRST ALL OVER

USAGE BILLS GALLONS 1,950,000 1,950,000 TOTAL

FIRST 1,950,000 12 23,400,000 23,400,000 - 23,400,000

ALL OVER 1,950,000 90,933,300 90,933,300 90,933,300

12                    114,333,300 23,400,000 90,933,300 114,333,300

     REVENUE BY RATE INCREMENT

BILLS GALLONS RATE REVENUE

FIRST 1,950,000 12 23,400,000 19,571.69$     234,860.28$      

ALL OVER 1,950,000 90,933,300 0.01003 912,061.00

TOTAL 12                    114,333,300 1,146,921.28$  

Cumberland Falls State Park

ALL OVER

USAGE BILLS GALLONS 600,000 600,000 TOTAL

FIRST 600,000 12 6,198,800 6,198,800 - 6,198,800

ALL OVER 600,000 2,192,400 2,192,400 2,192,400

12 8,391,200 6,198,800 2,192,400 8,391,200

     REVENUE BY RATE INCREMENT

BILLS GALLONS RATE REVENUE

FIRST 600,000 12 6,198,800 6,031.19$        72,374.28$        

ALL OVER 600,000 2,192,400 0.01003 21,989.77

TOTAL 12 8,391,200 94,364.05$        

WHOLESALE SALES 

     REVENUE BY RATE INCREMENT

CODE BILLS GALLONS RATE REVENUE

WG 48 15,659,800 0.01003$         157,067.79$      

WE 24 8,778,300 0.01003 88,046.35

TOTAL 72 24,438,100 245,114.14$      

Corrected Commission Staff Recommended Rates

BILLING ANALYSIS - 2023 USAGE & PROPOSED RATES
  SUMMARY  



No. of Bills Gallons Sold Revenue

Retail Customers 75,458 283,169,000 3,890,389.28$        

Federal Correctonal Facility 12 114,333,300 1,169,777.26

Cumberland Falls SP 12 8,391,200 96,231.85

Wholesale/Flat Rate 72 24,438,100 250,001.76

Totals 75,554 430,331,600 5,406,400.15$        

Less water adjustments (60,516.49)

Water Sales Revenue 5,345,883.66$        

Revenue Requirement from Water Sales 5,330,458.44

15,425.22

Retail Customers

USAGE BILLS GALLONS 0-2,000 OVER 2,000 TOTAL

FIRST 2,000 29,165 28,025,000 28,025,000 - 28,025,000

ALL OVER 2,000 46,293 255,144,000 92,586,000 162,558,000 255,144,000

75,458 283,169,000 120,611,000 162,558,000 283,169,000

     REVENUE BY RATE INCREMENT

BILLS GALLONS RATE REVENUE

FIRST 2,000 75,458 120,611,000 28.42$                2,144,516.36$     

ALL OVER 2,000 162,558,000 0.01074 1,745,872.92

TOTAL 75,458 283,169,000 3,890,389.28$     

Federal Correctional Facility

FIRST ALL OVER

USAGE BILLS GALLONS 1,950,000 1,950,000 TOTAL

FIRST 1,950,000 12 23,400,000 23,400,000 - 23,400,000

ALL OVER 1,950,000 90,933,300 90,933,300 90,933,300

12 114,333,300 23,400,000 90,933,300 114,333,300

     REVENUE BY RATE INCREMENT

BILLS GALLONS RATE REVENUE

FIRST 1,950,000 12 23,400,000 19,960.80$      239,529.60$         

ALL OVER 1,950,000 90,933,300 0.01023 930,247.66

TOTAL 12 114,333,300 1,169,777.26$     

Cumberland Falls State Park

ALL OVER

USAGE BILLS GALLONS 600,000 600,000 TOTAL

FIRST 600,000 12 6,198,800 6,198,800 - 6,198,800

ALL OVER 600,000 2,192,400 2,192,400 2,192,400

12 8,391,200 6,198,800 2,192,400 8,391,200

     REVENUE BY RATE INCREMENT

BILLS GALLONS RATE REVENUE

FIRST 600,000 12 6,198,800 6,150.30$         73,803.60$            

ALL OVER 600,000 2,192,400 0.01023 22,428.25

TOTAL 12 8,391,200 96,231.85$            

Wholesale/Flat Rate Sales 

     REVENUE BY RATE INCREMENT

CODE BILLS GALLONS RATE REVENUE

WG 48 15,659,800 0.01023$          160,199.75$         

WE 24 8,778,300 0.01023 89,802.01$            

TOTAL 72 24,438,100 250,001.76$         

Original District Proposal Re: Use of Cost-of-Service Study

Rates to Reduce Retail User Subsidization of  Non-Retail Rates
  SUMMARY  



No. of Bills Gallons Sold Revenue

Retail Customers 75,458 283,169,000 3,906,701.14$ 

Federal Correctonal Facility 12 114,333,300 1,146,921.28

Cumberland Falls SP 12 8,391,200 94,364.05
Wholesaale 72 24,438,100 245,114.14

Totals 75,554 430,331,600 5,393,100.61$ 

Less water adjustments (60,516.49)

Water Sales Revenue 5,332,584.12$  

Revenue Requirement from Water Sales 5,354,858.16

(22,274.04)

Retail Customers

USAGE BILLS GALLONS 2000 2000 TOTAL

FIRST 2000 29,165 28,025,000 28,025,000 - 28,025,000

ALL OVER 2000 46,293 255,144,000 92,586,000 162,558,000 255,144,000

75,458 283,169,000 120,611,000 162,558,000 283,169,000

     REVENUE BY RATE INCREMENT

BILLS GALLONS RATE REVENUE

FIRST 2,000 75,458 120,611,000 28.55$             2,154,325.90$  

ALL OVER 2,000 162,558,000 0.01078 1,752,375.24

TOTAL 75,458 283,169,000 3,906,701.14$  

Federal Correctional Facility

FIRST ALL OVER

USAGE BILLS GALLONS 1,950,000 1,950,000 TOTAL

FIRST 1,950,000 12 23,400,000 23,400,000 - 23,400,000

ALL OVER 1,950,000 90,933,300 90,933,300 90,933,300

12                    114,333,300 23,400,000 90,933,300 114,333,300

     REVENUE BY RATE INCREMENT

BILLS GALLONS RATE REVENUE

FIRST 1,950,000 12 23,400,000 19,571.69$     234,860.28$      

ALL OVER 1,950,000 90,933,300 0.01003 912,061.00

TOTAL 12                    114,333,300 1,146,921.28$  

Cumberland Falls State Park

ALL OVER

USAGE BILLS GALLONS 600,000 600,000 TOTAL

FIRST 600,000 12 6,198,800 6,198,800 - 6,198,800

ALL OVER 600,000 2,192,400 2,192,400 2,192,400

12 8,391,200 6,198,800 2,192,400 8,391,200

     REVENUE BY RATE INCREMENT

BILLS GALLONS RATE REVENUE

FIRST 600,000 12 6,198,800 6,031.19$        72,374.28$        

ALL OVER 600,000 2,192,400 0.01003 21,989.77

TOTAL 12 8,391,200 94,364.05$        

WHOLESALE SALES 

     REVENUE BY RATE INCREMENT

CODE BILLS GALLONS RATE REVENUE

WG 48 15,659,800 0.01003$         157,067.79$      

WE 24 8,778,300 0.01003 88,046.35

TOTAL 72 24,438,100 245,114.14$      

Revised District Proposal Re: Use of Cost-of-Service Study

Rates to Reduce Retail User Subsidization of  Non-Retail Rates
  SUMMARY  
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						SCHEDULE OF ADJUSTED OPERATIONS

						McCreary County Water District

						Water Division

												2023				STAFF REPORT

												Test Year		Adjustments		Ref.		Proforma

						Operating Revenues

								Metered Sales to Residential Customers				$   2,847,130																		0

								Metered Sales to Commercial Customers				289,375

								Metered Sales to Industrial Customers				67,410

								Metered Sales to Public Authorities Customers				1,252,810														4,456,725		2023 AR 6,285 customers

														124,160				4,580,885

								Sales for Resale

								Other Water Revenues:

										Forfeited Discounts								- 0

										Misc. Service Revenue		147,599		(17,106)				130,493

										Rents from Water Property		57,978						57,978



						Total Operating Revenues						$   4,662,302						$   4,769,356



						Operating Expenses

								Operation and Maintenance

										Salaries and Wages - Employees		1,030,049		355,699

														(14,153)				1,371,595												Sheet Adj Cell U8

										Salaries and Wages - Officers		153,654		(128,811)				24,843												Sheet Wages Cell I67



										Employee Pensions and Benefits		451,928		124,336																Sheet Wages Cell I80

																		576,264												Medical Cell J43

										Purchased Water				- 0				- 0

										Purchased Power		388,926						388,926

										Chemicals		180,331						180,331

										Materials and Supplies		350,321		(96,079)				254,242												Sheet Adj Cell U9

										Contractual Services-Acct.		39,700						39,700

										Contractual Services-Legal		21,144						21,144

										Contractual Services-Management Fees		1,608						1,608

										Contractual Services-Water Testing		1,472						1,472

										Contractual Services-Other		382,889						382,889

										Transportation Expenses		131,475						131,475

										Insurance - Gen. Liab. & Other		25,786						25,786

										Insurance - Workers Comp.		24,948						24,948

										Insurance - Other		47,598						47,598

										Advertising		16,581						16,581

										Amortization		1,084		8,875				9,959												Sheet Adj Cell T21

										Miscellaneous Expenses		142,283						142,283

								Total Operation and Mnt. Expenses				3,391,775.81		249,867				3,641,643



								Depreciation Expense				1,088,577		13,307				1,101,884

								Taxes Other Than Income				95,022		12,888				107,910

								Amortization of utility Plant Acquisition Adj.				32,303		(32,303)				(0)

						Total Operating Expenses						$   4,607,677.35		$   243,759				$   4,851,436



						Net Utility Operating Income						$   54,624.71						$   (82,080)



						REVENUE REQUIREMENTS

										*OPERATING RATIO METHOD NOT RECOMENDED*

						Pro Forma Operating Expenses												$   4,851,436

						Divided by:  Operating Ratio												88%

						  Subtotal												5,512,996						661,560

						Plus:				Interest Expense								209,868						871,427		Operating Margin

						Total Revenue Requirement												5,722,863

						Less:				Other Operating Revenue								(188,471)

										Interest Income								(41,486)								2023 AR interest income pg20 of 67

						Revenue Required From Sales of Water												5,492,907

						Less:				Revenue from Sales with Present Rates								4,580,885

						Required Revenue Increase												$   912,022



						Percent Increase												19.91%









						REVENUE REQUIREMENTS WATER DIVISION- Debt Service Coverage

						Pro Forma Operating Expenses												$   4,851,436

						   Plus:				Avg. Annual Principal and Interest Payments								611,149

										Additional Working Capital								122,230

						Total Revenue Requirement												$   5,584,815

						   Less:				Other Operating Revenue								(188,471)

										Other Income 								- 0

										Interest Income								(41,486)						2023 AR interest income pg20 of 67

						Revenue Required From Water Sales												$   5,354,858

						   Less:				Revenue from Sales at Present Rates								4,580,885

						Required Revenue Increase												$   773,973

						Percent Increase												16.90%				STAFF REPORT



										Sewer Required Revenue from sales								$   2,234,931

										Total Water & Sewer Required Revenue from sales								$   7,589,789



										Sewer Revenue Increase								$   (7,663)

										Total Water & Sewer Revenue Increase								$   766,310



										Water Customers		6,285

										Sewer Customers		1,305

										Total Water & Sewer Customers		7,590



												Combined Revenue Increase						766,310





SAOs

		SCHEDULE OF ADJUSTED OPERATIONS

		McCreary County Water District

		Sewer Division

								2023				STAFF REPORT

								Test Year		Adjustments		Ref.		Pro Forma

		Operating Revenues

				Residential Revenues				503,276

				Commercial Revenues				233,425

				Industrial Revenues				75,604

				Revenues from Public Authorities				1,197,643

										232,647				2,242,594										Sheet ExBAs Cell F11

				Miscellaneous Sewer Revenues				40,072		29,757				69,829

		Total Operating Revenues						2,050,019						2,312,423



		Operating Expenses

				Operation Expenses

						Collection - Labor, Materials and Expenses		83,195						83,195



						Pumping - Labor, Materials and Expenses		- 0						- 0

						Fuel and Power for Pumping and Treatment		172,532						172,532

						Chemicals		203,228						203,228

						Miscellaneous Supplies and Expenses		- 0						- 0

						Treatment & Disposal								- 0

				Maintenance Expenses

						Maintenance of Collection Sewer System		1,297						1,297

						Maintenance of Pumping System		258,634		(123,329)				135,305

						Maintenance of Other Plant Facilities		47,605		(21,654)				25,951

						Uncollectable Accounts		5,181						5,181

				Administrative and General Expenses														1,766,294		Check combined water+sewer+comm. Salaries

						Administrative and General Salaries		473,719		(118,016)				355,703										Sheet Wages Cell J67

						Office Supplies and Other Expenses		11,819						11,819

						Outside Services Employed		185,287						185,287

						Insurance Expense		112,556						112,556

						Employee Pensions and Benefits		90,529		58,997														Sheet Medical Cell K43

										(25,778)				123,748										Sheet Wages Cell J80

						Regulatory Commission Expense		291						291

						Transportation Expense		34,811						34,811

						Miscellaneous General Expenses		14,049						14,049

						Rents								- 0

						Amortization		- 0		5,901				5,901										Sheet Adj Cell U21

								- 0						- 0

				Total Sewer Operation and Mnt. Expenses				1,694,732.79						1,470,854

				Depreciation Expense				619,737		25,739				645,476										Sheet Dpr Cell J 66

				Taxes Other Than Income				37,950		(13,820)				24,130										Sheet Wages Cell J74

								- 0

		Total Operating Expenses						2,352,419		(211,960)				2,140,460

		Net Utility Operating Income						(302,401)						171,963



		REVENUE REQUIREMENTS



		REVENUE REQUIREMENTS SEWER DIVISION- Debt Service Coverage

		Pro Forma Operating Expenses												$   2,140,460

		   Plus:				Avg. Annual Principal and Interest Pmts.								196,277

						Additional Working Capital								39,255

		Total Revenue Requirement												$   2,375,992

		   Less:				Other Operating Revenue								(69,829)

						Interest & Dividend Income		- 0						(3,218)				2023 AR page 26 of 44 

						Misc nonoperting income								(68,014)				2023 AR page 26 of 44 

		Revenue Required From Sewer Sales												$   2,234,931

		   Less:				Revenue from Sales at Present Rates								(2,242,594)

		Required Revenue Increase												$   (7,663)

		Percent Increase												-0.3%		STAFF REPORT







References

				REFRENCES



				A.		Increase water Revenues to reflect rate increase effective July, 26,2023 approved in case No. 2021-00301



				B.		Increase in wages to reflect increase in wage rates and allocation of salaries to Water



				C.		The utility collected $46,400 in water tapping fees in 2023. These taps were installed by the utility and were recorded as labor and material expenses.  Labor expense has been reduced by $13,920 or 30% of the tapping fees while materials and supplies expense has been reduced by $32,480 or 70% of the tapping fees.



				D.		Increase due to increase in wage rates and allocation of salaries to water



				E.		Increase due to increase in wage rates, allocation of salaries to water and revised pension contribution percentage.



				F.		Increase Health Insurance by $34,449 due to Increase in monthly premiums and allocation of expense to water.



				G.		Increase in amortization expense to recover rate case expense allocated to the Water division. 



				H.		Decrease due to PSC required adjustments to a water utility's depreciation expense when asset lives fall outside the ranges recommended by NARUC in its publication titled "Depreciation Practices for small utilities".  Therefore, adjustments are included to bring asset lives to the midpoint of the recommended ranges, depreciation expense was decreased by $21,559. See Table A.



				I.		Increase in payroll taxes due to increase wage rates and allocation of salaries to water.



				J.		Recovery of the amortized expense occurred in December 2023



				K.		Revenue Requirement is computed using the Debt Service Coverage method.  Annual debt service payments for the district's water division debt are shown in Table B. The five-year average of these payments for the water division of $649,110 is added in the revenue requirement calculation.



				L.		The amount of $129,822 is included in the revenue requirement as Additional Working Capital the water division. The amount shown in Table B for coverage on long term debt.



				M.		Adjust revenues to billing analysis with rates effective 9/30/24 approved in case 2021-00300



				N.		Decrease in wages to reflect the net changes in wage rates and allocation of salaries to the sewer division



				O.		Increase Health Insurance by $1,661 due to the net increase in monthly premiums and allocation of expense to the sewer division.



				P.		Decrease in pension benefits to reflect net decrease in contribution rate effective July 1, 2024 and amount for salaries allocated to the sewer division.



				Q		Increase in amortization expense to recover rate case expense allocated to the Sewer division 



				R		Decrease due to PSC required adjustments to a utility's depreciation expense when asset lives fall outside the ranges recommended by NARUC in its publication titled "Depreciation Practices for small utilities".  Therefore, adjustments are included to bring asset lives to the recommended ranges, depreciation expense was decreased by $6,297. See Table A.



				S		Decrease in payroll taxes to reflect changes in wage rates and allocation of salaries to the sewer division.



				T		Revenue Requirement is computed using the Debt Service Coverage method.  Annual debt service payments for the district's Sewer division debt are shown in Table B. The five-year average of these payments for the water division of $223,148 is added in the revenue requirement calculation.



				U		The amount of $44,630 is included in the revenue requirement as Additional Working Capital for the sewer division. The amount shown in Table B for coverage on long term debt.









































Adj

				McCrearyCounty Water District



				Water Loss Adjustment: 2023 AR														Customer percentage:																				Capitalized Expense Adjustments:

																																						5/31/24 Email from Jennifer

				Produced & Purchased				683,876										Water		Sewer		Total																Meter  		connections		Tap Fee		Revenue

				Sold				429,942								Customers		6285		1305		7590																5/8 X 3/4"		58		$   800.00		$   46,400.00

				Uses:														82.81%		17.19%																		Labor 		30%		$13,920

				  WTP		120,193																																Materials 		70%		$32,480

				  Flushing		26,544

				  Fire		4,780																																Contractual Services Adjustments

				  Other		10,958

								162,475																														Rate Study/Application				 		 

				Line Brks.		0																																10,500		KRWA

				Line Leaks		7,024

				Other		84,435																																10,500

								91,459		13.374%		  water loss percentage																										3		yr. amortization

				check		683,876				15.000%		  allowable in rates																										3,500		Total Adjustment

										-1.626%		  adjustment not req'd.

																																								Water		Sewer

																																								2,898		602		Allocated based on customer percentages

















														- 0





































Depr



				Table A

				DEPRECIATION EXPENSE ADJUSTMENTS

						WATER DIVISION





																				Depreciation

				Assets				Date in		Original		     Reported     				Proforma				Expense

				No.		Description		Service		Cost *		Life		Depr. Exp.		Life		Depr. Exp.		Adjustment



				   304 - Structures & Improvements

								various		11,902,663		varies		317,404		37.5		317,404		0

				   305 - Collecting Reservoir				reclassify to Sewer						384				0		(384)

				   310 - Power Generator Equipment				12/22/10		225,000		12.5		18,000		12.5		18,000		- 0

				   311 - Pumping Equipment				various		1,681,068		varies		59,877		varies		59,877		- 0

				   313 - Lake, River and Other Intake				1/11/10		3,070,460		37.5		81,879		37.5		81,879		- 0

				   320 - Water Treatment

						Plant		various		3,230,619		40.0		80,765		62.5		51,690		(29,076)

						Equipment		various		16,009		27.5		582		27.5		582		- 0



				   330 -  Standpipes				various		4,082,509		varies		74,436		varies		74,436		- 0

				   331 - Transmissions & Dist. Mains				various		18,216,238		62.5		298,174		62.5		298,174		- 0

				   333 - Services				various		1,431,685		40.0		16,723		40.0		16,723		- 0

				   334 - Meter Installation				various		995,678		20.0		49,353		20.0		49,353		- 0

				   335 - Hydrants				various		242,265		50.0		3,966		50.0		3,966		- 0

				   339 - Other Equipment				various		973,099		22.5		43,022		22.5		43,022		- 0

						Digital Video & Camera		various		6,441		22.5		286		10.0		644		358



				   340 - Office Furniture Equipment

						Computer & Billing Software		various		40,698		22.5		1,275		10.0		4,070		2,795

								various		121,193		22.5		414		22.5		414		- 0



				   341 - Transportation				various		414,736		7.0		28,264		7.0		28,264		- 0

				   343 - Shop Equipment				various



				345 - Power Oriented Equipment				various		530,457		12.5		7,441		12.5		7,441		- 0

						Telemetry Equipment		various		110,788		17.5		6,331		10.0		11,079		4,748







						TOTALS								$   1,088,577				$   1,067,018		$   (21,559)



						*  Includes only costs of assets that contributed to depreciation expense in the test year.

				DEPRECIATION EXPENSE ADJUSTMENTS

						SEWER DIVISION





																				Depreciation

				Assets				Date in		Original		     Reported     				Proforma				Expense

				No.		Description		Service		Cost *		Life		Depr. Exp.		Life		Depr. Exp.		Adjustment



				   305 - Collecting Reservoir				reclassify to Sewer				62.5		- 0		62.5		384		384

				   311 - Buildings				various		10,126,730		35.0		289,078		35.0		289,078

				   352.1 - Collection Sewers-Force				various		10,569,968		35.0		253,651		35.0		253,651

				   354 - Service / Meters				various		1,583,940		52.0		20,179		52.5		19,987		(192)

				   363.1 - Pumping Equipment				various		468,209		7.0		29,434		7.0		29,434

				   373 - Treatment & Disposal				05/22/22		10,680		7		1,526		7		1,526

				   392 - Transportation Equipment				various		156,509		5.0		22,711		7.0		16,222		(6,489)

				   393.6 - Other Tangible Property				various		59,958		10.0		3,159		10.0		3,159





						TOTALS								$   619,737.0				$   613,440.0		$   (6,297.00)



						*  Includes only costs of assets that contributed to depreciation expense in the test year.





Debt Serv





				Table B

				DEBT SERVICE SCHDULE



				CY 2025 - 2029





				Water Division		CY 2025				CY 2026				CY 2027				CY 2028				CY 2029

								Interest				Interest				Interest				Interest				Interest								Original 		Approved

						Principal		& Fees		Principal		& Fees		Principal		& Fees		Principal		& Fees		Principal		& Fees		TOTALS						Amount		In Case

				series 2013 91-35		13,500		9,539		13,500		9,286		14,000		9,028		14,500		48,761		14,500		8,489		155,103						635,000

				Series 2013 91-33		27,000		19,734		27,500		19,223		28,000		18,703		29,000		18,169		29,500		17,620		234,450						1,300,000

				Series 2016 93-37		20,000		25,638		20,500		25,131		21,000		24,613		22,000		13,175		22,500		23,519		218,075						1,158,000

				Series 2020 93-38		22,000		16,913		22,500		16,607		23,000		16,294		24,000		15,971		24,500		15,637		197,421						1,324,000

				Series 2020 93-40		10,500		11,236		11,000		11,034		11,000		10,828		11,500		10,617		11,500		10,402		109,617						615,000

				Series 2021 91-42		9,500		8,912		10,000		8,741		10,000		8,566		10,500		8,387		10,500		8,214		93,320						542,000

				KRWFC 2012 D*		116,725		79,318		120,060		75,056		123,395		70,612		130,065		65,923		133,400		61,049		975,603						4,800,000

		office bldg		KRWFC 2020 E**		8,281		11,221		8,281		10,869		12,422		10,429		12,422		9,901		12,422		9,373		105,619						495,000

				KRWFC 2020 E *		28,420		23,949		32,480		22,731		32,480		21,432		32,480		20,133		36,540		18,752		269,396						1,210,000

				KIA F04-03		79,474		1,246		40,035		250														121,005						1,455,400

				KRWFC 2013 B		100,000		10,635		100,000		7,585		45,000		5,318		40,000		3,915		40,000		2,595		355,048						1,415,000

				GCC 8306		83,662		14,005		86,963		10,704		90,394		7,273		93,960		3,707						390,667						976,668

				KIA F21-025		3,553		510		3,562		492		3,571		475		3,580		457		3,589		439		20,227						270,000

																										- 0

																										- 0

				TOTALS		522,615		232,855		496,381		217,710		414,261		203,570		424,006		219,114		338,950		176,089		3,245,551						3,245,551





																		Average Annual Principal & Interest								$   649,110



																		Average Annual Coverage								$   129,822						778,932



																		Average interest & Fees								$   209,868



				* Allocated based upon ratio of a divisions's refunded bonds to total amount of bond issuance

				** Allocated based on number of customers in each division

																																						Long-Term Debt		Original 

						CY 2025				CY 2026				CY 2027				CY 2028				CY 2029																2023 AR		Amount

				Sewer Division				Interest				Interest				Interest				Interest				Interest								Original		Approved				KRWFS series 2012D		1,595,000

						Principal		& Fees		Principal		& Fees		Principal		& Fees		Principal		& Fees		Principal		& Fees		TOTALS		Check				Amount		In Case				KRWFS series 2020E		234,694

				KIA A20-047		89,822		19,414		90,272		18,785		90,724		18,152		91,178		17,516		91,634		16,877		544,374		544,374				3,568,950		2020-399				United Cumberalnd Bank		589,777

				KRWFC 2012 D*		58,275		39,600		59,940		37,472		61,605		35,253		64,935		32,912		66,600		30,479		487,070



				KRWFC 2020 E**		1,719		2,329		1,719		2,256		2,579		2,165		2,579		2,055		2,579		1,946		21,925

				KRWFC 2020 E*		6,580		5,545		7,520		5,263		7,520		4,962		7,520		4,661		8,460		4,342		62,373				331769		274737.9089

																														331,769		57,031.06

						156,396		66,888		159,451		63,775		162,427		60,532		166,211		57,145		169,273		53,643		1,115,742



																Average Annual Principal, Interest & Fees - Sewer										$   223,148



																Average Annual Debt Service Coverage										$   44,630



				* Allocated based upon ratio of a divisions's refunded bonds to total amount of bond issuance

				** Allocated based on number of customers in each division

				Source response 9A DR2 case 21-301						Refunding		Series 2012 D								Refunding		Series 2020 E

												Sewer		Water								Sewer		Water

										Series 1997		820,000		620,000		Series 1993				RD 2005-A		232,500		603,000		RD 2005-B (91-27)

										Series 2002		775,000		325,000		Series 1997				(91-25)				275,000		RD 2008-A (91-29)

														2,250,000		Series 2001								127,000		RD 2008-B (91-30)

										Ratio of bonds to total		33.3%		66.7%								18.8%		81.2%





Wages

								Salaries & Wages and Associated Adjustments

				2024 Payroll

						Position		Wage Rate				Regular 
Hours		Overtime 
Hours		Holiday 
Hours		PTO 
Hours		Vacation 
Hours		Bereavement		Total Hours		Sewer Payroll		Regular Hours		Overtime Hours		Holiday Hours		PTO Hours		Vacation Hours		Bereavement		Total Hours		Office Payroll		Regular Hours		Overtime Hours		Holiday Hours		PTO Hours		Vacation Hours		Bereavement		Total Hours		Water 
Distribution 
Payroll		Regular Hours		Overtime Hours		Holiday Hours		PTO Hours		Vacation Hours		Bereavement		Total Hours		Water 
Treatment 
Payroll

						Crew Leader*		$27.39		Employee 1		435		8.5		16		28.5		12		0		500		$13,811.48

						Laborer		$14.00		Employee 2		515		12.5		8		0		0		0		535.5		$7,584.50

						Collections Supervisor		$18.77		Employee 3		1429		31		64		57		32		0		1613		$31,152.71

						Lab Supervisor		$26.35		Employee 4		1804.5		131.5		72		34.5		112		87.5		2242		$60,855.84

						Equipment Operator		$18.77		Employee 5		1800		145.5		72		81		16		20		2134.5		$42,747.59

						Laborer		$18.00		Employee 6		1656		45		72.5		88		40		0		1901.5		$34,596.33

						Laborer		$14.77		Employee 7		1839		198		72		31		0		0		2140		$33,743.82

						Electrician		$22.55		Employee 8		338.5		11.5		16		24.5		50		0		440.5		$10,063.02

						Meter Reader		$16.02		Employee 9																																		1726		49		72		89		0		24		1960		$32,145.85

						Equipment Operator		$23.46		Employee 10																																		1804		187.5		72		77.5		32		0		2173		$53,051.17

						Meter Tester		$20.00		Employee 11																																		858		0		56		0		0		0		914		$18,549.29

						Utility Billing Specialist		$16.27		Employee 12																		1870		107		72		35		0		0		2084		$35,458.34

						Crew Leader*		$27.39		Employee 13																																		1116		31.5		56		64.5		112.5		44		1424.5		$40,079.47

						Laborer		$14.00		Employee 14																																		1438.5		37		64		0		0		0		1539.5		$22,451.69

						Laborer		$20.78		Employee 15																																		1784.5		165		72		87		39.5		0		2148		$46,989.67

						Laborer		$14.77		Employee 16																																		1812.5		98		72		0		0		0		1982.5		$30,645.46

						Water Treatment Plant Operator		$18.77		Employee 17																																																		1791		86.5		72		119		11		0		2079.5		$40,516.66

						Crew Leader		$22.96		Employee 18																																		1781		113.5		72		91		16		24		2097.5		$50,090.29

						Line Foreman		$26.98		Employee 19																																		1694.5		89		72		102.5		98.5		8		2064.5		$56,123.59

						Laborer		$15.27		Employee 20																																		1790.5		86		72		46.5		18.5		8		2021.5		$32,885.52

						Assistant Superintendent**		$30.78		Employee 21																		1850		184		72		60.5		200		0		2366.5		$76,351.00														 

						Utility Billing Specialist		$15.27		Employee 22																		1714		52		72		94.5		97		0		2029.5		$32,075.83

						Office Support Staff		$14.77		Employee 23																		962		7		72		0		0		0		1041		$16,054.38

						Laborer		$14.00		Employee 24																																		655		14.5		24		0		0		0		693.5		$9,810.50

						Water Treatment Plant Operator		$25.32		Employee 25																																																		1758		129		73		62		114		24		2160		$56,990.02

						Office Assistant		$24.88		Employee 26																		1808.5		221.5		72		68.5		66.5		13		2250		$57,406.91

						Water Treatment Plant Operator		$19.77		Employee 27																																																		1903.5		126		72		43		80		0		2224.5		$45,898.92

						Water Treatment Plant Supervisor		$25.61		Employee 28																																																		1829.5		305		72		96		152		0		2454.5		$67,373.24

						Mechanic		$18.77		Employee 29																																		1884		213.5		72		28		40		0		2237.5		$44,653.57

						Distribution System Monitor		$18.77		Employee 30																																		1816.5		106.5		72		66.5		40		35		2136.5		$41,761.78

						Meter Reader		$18.77		Employee 31																																		1879		227		72		62		40		0		2280		$45,615.14

						Utility Billing Specialist		$16.42		Employee 32																		1767.5		60		72		74		95		42		2110.5		$35,824.18

						Office Support Staff		$18.77		Employee 33																		994.5		0		72		0		0		0		1066.5		$20,624.54

						Utility Billing Specialist		$15.00		Employee 34																		1737		9		72		86.5		0		24		1928.5		$29,647.15

						Controller		$29.38		Employee 35																																		1857.5		212.5		72		69		128		0		2339		$72,484.44

						Office Manager		$31.20		Employee 36																																		1859.5		252.5		72		69.5		160		0		2413.5		$81,229.38

						Superintendent/Manager***				Employee 37																																$136,992.18

						Water Treatment Plant Operator		$24.69		Employee 38																																																		1850		306		72		85		120		0		2433		$62,302.34

						Water Treatment Plant Operator		$18.77		Employee 39																																																		1960		282.5		72		0		0		0		2314.5		$46,768.00



																										$   234,555.29		12703.5		640.5		576		419		458.5		79		14876.5		$440,434.51		25757		1883		1064		853		725		143		30425		$678,566.81		11092		1235		433		405		477		24		13666		$319,849.18

												Water		Sewer												Sewer Payroll																Office Payroll																Water 
Distribution 
Payroll																Water 
Treatment 
Payroll

						Sewer Payroll				$   234,555.29				234,555																												$227,091.33		Office Payroll less superintendent and assistant superintendent

						Office Payroll(less management)				$227,091.33		188,054		39,037		*Allocated based on percentage of customers								CERS wages		$216,907.77														CERS wages		$403,755.59														CERS wages		$627,755.33														CERS wages		$319,849.18



						Water Distribution Payroll				$678,566.81		678,567														$   17,647.52		Sewer Wages not participatring in CERS														$   36,678.92		Office Wages not participatring in CERS														$   50,811.48		Distrib. Wages not participatring in CERS														$   - 0		Treatment Wages not participatring in CERS

						Water Treatment Payroll				$319,849.18		319,849												Check		$105,137.92		Wages not participatring in CERS

								Subtotal Salaries & Wages		$   1,460,062.61		1,186,470		273,592										$1,673,405.79		1,568,268

						Superintendent and Asst. Super.				$213,343.18		176,669		36,674		*Allocated based on percentage of customers

								Total Payroll		$   1,673,405.79		$   1,363,139.32		$   310,266.29





								Participate in CERS		1,568,268		1,275,649		292,619

																Adjustments		Water		Sewer

								Pro Forma Salaries & Wages Expense								$   1,460,063		$   1,186,470		$   273,592

								Less: Test Year Salaries & Wages Exp										(1,030,049)

		COMMISSIONERS						Pro Forma Salaries & Wages Adj'mt								$   1,460,063		$   156,421



								Pro Forma Salaries & Wages Officers Expense								$   243,343		$   201,512		$   41,831		Officers and Commissioners allocated to Sewer

								Less: Test Year Salaries & Wages  Officers Exp										$   153,654		$   (473,719)		Less: test year Adminsitrative and General Salaries

								Pro Forma Salaries & Wages Officers Adj'mt										$   47,858		$   (158,296)		Sewer Adjustment to Administrative and General Salaries



		Randy Kidd		6000												 						Check

		Doug Sexton		6000				Pro Forma S and W Expense + Commisioners								$   1,703,406		$   1,387,982		$   315,423		$   1,703,406		Commissioners salary $30,000

		Mark Sumner		6000				Times: 7.65 Percent FICA Rate								7.65%		7.65%		7.65%

		Coy Taylor		6000				Pro Forma Payroll Taxes								130,311		106,181		24,130

		Raymond Taylor		6000				Less: Test Year Payroll Taxes								$   (132,972)		$   (95,022)		$   (37,950)

		TOTAL		30000				Payroll Tax Adjustment								$   (2,661)		$   11,159		$   (13,820)



		Water		Sewer				Wages applicable to CERS payments								$   1,568,268		$   1,275,649		$   292,619				Eligible wages times average 2024 CERS pension Rate

		6,285		1,305				Times: Percent Pension Contribution								19.17%		19.17%		19.17%						7/1/24		7/1/25

		82.8%		17.2%				Total Pro Forma Pension Contribution								300,559		244,478		56,080						19.71		18.62

		$   24,840		$   5,160				Less: Test Year Pension Contribution								(282,254)		(206,090)		(76,165)				source 12/11/24 email quick books report

		*Allocate Commisioners salary based on customer number						Pension & Benefits Adjustments								$   18,304		$   38,388		$   (20,084)





Medical

										*Source Jennifer W. 6/1/24 email						PSC 

						MEDICAL				Monthly						Allowable		Allowable		MEWA Fee (each Month)

						Type of Plan				Rates		Count		Monthly		Percentage		Premium		Rates		Count		Monthly

						Employee				$   673.47		13		8,755.11		78%		6,828.99		$   4.00		11		$   44.00

						Employee + Spouse				1399.67		2		2,799.34		67%		1,875.56		4.00		3		$   12.00

						Employee+ Child(ren				1201.61		5		6,008.05		67%		4,025.39		4.00		5		$   20.00

						Family				2125.87		7		14,881.09		67%		9,970.33		4.00		7		$   28.00

												27		32,443.59				22,700.27				26		$   104.00

														x 12				x 12						x 12

								Annual Total						389,323.08				272,403.21						$   1,248.00



						DENTAL				Monthly

						Type of Plan				Rates		Count		Monthly

						Subscriber Only				$   21.34		13		277.42		60%		166.45

						Subscriber + Spouse				44.89		4		179.56		60%		107.74

						Subscriber + Spouse+ Children				87.29		4		349.16		60%		209.50

						Subscriber + Children				43.56		4		174.24		60%		104.54

														- 0

												25		980.38				588.23

														x 12				x 12

								Annual Total						$   11,764.56		60%		7,058.74



						VISION				Monthly

						Type of Plan				Rates		Count		Monthly

						Employee				6.88		13		89.44

						Employee + Spouse				13.07		4		52.28

						Employee+ Children				13.75		4		55.00

						Family				20.22		7		141.54

												28		338.26

														x 12

								Annual Total						$   4,059.12

										Monthly

						Flexible Spending 				Rates		Count		Monthly

						Administrative Fee				6		27		162.00

														x 12

								Annual Total						$   1,944.00

										Total Health Insurance				408,338.76				286,713.06		 Total allowable Health insurance

																		(250,602.99)		Less Health Ins. Paid in 2023 source 12/11/24 email quick books report

																Total adjustment to Health Insurance		36,110.07

																				Water		Sewer

																Allocated based on 2023 percentages				34,449.01		1,661.06

				McCreary WD Employee Pensions & Benefits								12/11/24 email from Jennifer

						WATER												SEWER

						Insurance				229,718.52								Insurance		11,637.37

						Medical				9,247.10		238,965.62						Medical

						Uniform				11,402.87								Uniform		4,834.32

						GASB 68 retirement				59,092.75								GASB 68 retirement		9,224.26

						OPEB				(125,385.00)								OPEB		(43,879.00)

						Retirement				272,381.92		206,089.67						Retirement		110,819.34		76,164.60

						Other				1,469.52								Other		(2,107.70)

										457,927.68		2023 AR								90,528.59		2023 AR

										Water		Sewer		Total

								Health Insurance paid in 2023		238,965.62		11,637.37		250,602.99

										95.4%		4.6%





Sys



						Table C

						SYSTEM INFORMATION







						Schedule of All Mains and Jointly Used Mains



								Total System						Joint Use

						Main		Length		Miles of		Inch -		Miles of		Inch -

						Size		(feet)		Mains		Miles		Mains		Miles

						18		27,979		7.54		135.72		5.3		95.40								Source 12/2/21 Jennifer email

						16		21,346		2.04		32.64		4.04		64.64								Miles		Size		inches		feet

						12		116,820		10.31		123.72		22.13		265.56								7.54		18				- 0

						10		25,140		6.31		63.10		4.76		47.60								2.04		16				- 0

						8		45,587		22.22		177.76		8.63		69.04								10.31		12				- 0

						6		92,301		67.13		402.78		17.48		104.88								6.31		10				- 0

						4		20,097		135.38		541.52		3.80		15.20								22.22		8				- 0

						3		279,312		52.90		158.70		- 0		- 0								67.13		6				- 0

						2		608,890		115.32		230.64		- 0		- 0								135.38		4.0				- 0

						1		1,348		115.32		115.32				- 0								52.90		3.0

																								115.32		2.0

																								0.26		1.0

						Totals		1,238,820		526.9		1,846.18		66.14		662.32





								Water Purchased, Sold and Used





												Gallons		Percent



								Water Produced & Purchased				683,876,000

								   Retail Sales				242,261,000

								   Wholesale Sales				187,681,000

								Total Water Sold				429,942,000



								System Use & Flushing				146,737,000

								Fire Dept. & Other				15,738,000										162,475,000.0		 = Total water used

								Line Losses				91,459,000		13.37%













Fac



						Table D

						WHOLESALE ALLOCATION FACTORS







																		FACTOR

						Line Loss Percentage												0.1337

						Joint Use Inch-miles												662.32

						Total Inch-Miles												1,846.18

						Water Sold - Wholesale												187,681,000

						Water Sold - Total												429,942,000



												1

						Production Multiplier				                    -----------------------						=		1.1544										Factor to determine quantity that must be produced to service all sales. (For each gal sold, 1.1544 gals must be produced)

										1		-		0.1337



														662.32

						Joint Use Pipeline Ratio						---------------------				=		0.3588										Ratio of Joint Use pipes to all pipes in the system. (In-miles are used instead of miles to recognize additional first cost and maintenance for larger mains.)

														1,846.18



						Joint Share of Line Loss				0.1337		x		0.3588		=		0.0480										Allocation of line loss to Joint Use mains.



												1

						Wholesale Production Multiplier				                 ---------------------						=		1.0504										Factor to determine quantity that must be produced to service wholesale sales.  For each gal sold to wholesale customers, 1.1194 gals must be produced.

										1		-		0.0480



										1.0504				187,681,000

						Water Production Factor				-----------------		x		-----------------		=		0.3972										Water produced for wholesale customers divided by total water produced.  (Percentage of all water produced that is for wholesale water sales.)

										1.1544				429,942,000



										187,681,000

						Transmission Factor				-----------------		x		0.3588		=		0.1566										Portion of Joint Use pipes allocated to wholesale customers.

										429,942,000



														187,681,000

						Use Factor								-----------------		=		0.4365										Allocation for tank expenses and sometimes other costs where water losses and transmission system issues don't apply

														429,942,000









Al_DepW



				Table E

				ALLOCATION OF DEPRECIATION EXPENSE







						Proforma		Treatment &		Trans. &		Storage		General

						Depr. Exp.		Supply		Distribution		Tanks		& Admin.		Customer						Account No

				  Water Treatment		52,272		52,272														320

				  Structures & Improvements*		317,404		287,814		888				28,702								304

				  Reservoirs and Tanks		156,315						156,315										313+330

				  Pumping Equipment*		59,877		29,299		30,578												311

				  Line Additions		298,174				298,174												331

				  Meters		49,353										49,353						334

				  Hydrants		3,966										3,966						335

				  Services		16,723										16,723						333

				  Office Furniture and Equipment		4,484								4,484								340

				     SUBTOTALS		958,568		369,385		329,640		156,315		33,186		70,042

				     SUBTOTAL PERCENTAGES				38.54%		34.39%		16.31%		3.46%		7.31%

				  Vehicles		28,264																341

				  Power Generator Equipment		18,000																310

				  Power Operated Equipment		18,520																345

				  Other Equipment		43,666																339

				     SUBTOTAL		108,450

				     PERCENTAGE ALLOCATIONS				41,791		37,295		17,685		3,755		7,924



				     TOTALS		1,067,018		411,176		366,935		174,000		36,940		77,966



				*Allocations from excel file, Adjusted_McCreary2023DeprSch.xlsx																- 0
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				Table F

				ALLOCATION OF PLANT VALUE AND DEBT SERVICE COVERAGE







						Total		Water Treatment		Trans. &		Storage		General

						Values		& Supply		Distribution		Tanks		& Admin.		Customer

				    Land and Land Rights		430,269		166,033						264,236

				   Structures and improvements		12,360,575		10,708,205		934,316				718,054

				  Collecting and Impounding		708,139		708,139

				  Lakes, Rivers and other Intakes		3,081,821		3,081,821

				  Supply Mains		86,114		86,114

				  Power Geeration		225,000		225,000

				  Pumping Equipment		1,681,068		1,681,068

				  Water Treatment Equipment		3,246,628		3,246,628

				  Dist. Reservoirs and Standpipes		4,082,509						4,082,509

				  Trans. and Disribution Mains		18,216,240				18,216,240

				  Services		1,431,685										1,431,685

				  Meters and Meter Installations		995,677										995,677

				  Hydrants		242,264								242,264

				  Other Plant and Misc. Equipment		979,539		968,000						11,539

				  Office Furniture and Equipment		161,892								161,892

														- 0

				     SUBTOTALS		$   47,929,419		$   20,871,008		$   19,150,555		$   4,082,509		$   1,397,984		$   2,427,362

				     SUBTOTAL PERCENTAGES				43.5%		40.0%		8.5%		2.9%		5.1%						100.0%



				  Transportation Equipment		414,736

				  Tools, Shop, and Garage Equip.		49,552

				  Laboratory Equipment		78,000

				  Power Operated Equipment		530,457

				  Miscellaneous Equipment		110,788

				     SUBTOTAL		1,183,534

				     PERCENTAGE ALLOCATIONS				515,373		472,890		100,810		34,521		59,939						1,183,534



				     TOTALS		$   49,112,952		$   21,386,381		$   19,623,445		$   4,183,319		$   1,432,505		$   2,487,302						49,112,952

				Plant Value Percentages				43.5%		40.0%		8.5%		2.9%		5.1%						100.0%



				Debt Service and Coverage		$   733,379		$   319,352		$   293,027		$   62,467		$   21,391		$   37,142





				2023 PSC annual Report



















































































































































































































































































































































































































































































































































































mtrx

				All Customer Costs Factored





				AS REPORTED: 2023 Annual Report

						Total		Supply		Treatment		Trans & Dist		Customer		Admin

				Sal & Wages - Empl		1,030,049				318,236		202,303		253,565		255,945				1,030,049

				     Allocation %'s				0.00%		30.90%		19.64%		24.62%		24.85%				1

				Sal & Wages - Comm		153,654		12,892		12,892		21,685		6,446		99,738				153,654

				Empl. Pen & Bene		451,928		2,510		136,781		97,225		108,078		107,335				451,928

				Purch Water				- 0												- 0

				Purch Power		388,926		- 0		318,928		59,315		10,682						388,926

				Chemicals		180,331				180,331										180,331

				Mat'ls & Supplies		350,321				74,918.13		218,173.84		31,037.90		26,181.25				350,311		2023 AR info

				Contr Serv - Acct.		39,700		9,925		9,925		9,925		4,963		4,963				39,700

				Contr Serv - Legal		21,144										21,144				21,144

				Contr Serv - Management Fees		1,608						345				1,263				1,608

				Contr Serv - Testing		1,472				1,472						- 0				1,472

				Contr Serv - Other		382,889				109,813		140,661		87,263		45,151				382,889

				Transportation		131,475				3,962		121,184		913		5,417				131,475

				Ins - Gen Liab		25,786		6,437		6,437		6,476		3,218		3,219				25,786

				Ins - Workers Comp		24,948		6,237		6,237		6,237		3,118		3,119				24,948

				Ins -  Other		47,598		7,769		7,769		7,769		3,885		20,405				47,598

				Advertising		16,581										16,581				16,581

				Amortiaztion of Rate Case		1,084										1,084				1,084

				Miscellaneous		142,283				15,734		30,330		25,387		70,831				142,283

																				- 0

				TOTAL		3,391,775.81		45,770		1,203,436		921,629		538,556		682,376				3,391,767





				PRO FORMA

						Total		Supply		Treatment		Trans & Dist		Customer		Admin

				Sal & Wages - Empl		1,371,595		- 0		423,757		269,383		337,643		340,812		1,371,595

				Sal & Wages - officers		24,843										24,843		24,843

				Empl. Pen & Ben + Taxes		684,174		- 0		211,377		134,373		168,422		170,002		684,174

				Purch Water		- 0		- 0										- 0

				Purch Power		388,926				318,928		59,315		10,682				388,926				113593

				Chemicals		180,331				180,331								180,331

				Mat'ls & Supplies		254,242		- 0		74,928		122,095		31,038		26,181		254,242				Add $10 to treatment adjust due to AR numbers not adding

				Contr Serv - Acct.		39,700										39,700		39,700

				Contr Serv - Legal		21,144										21,144		21,144

				Contr Serv - Management Fee		1,608				- 0		345				1,263		1,608

				Contr Serv - Testing		1,472				1,472								1,472

				Contr Serv - Other		382,889		- 0		109,813		140,661		87,263		45,151		382,889

						- 0						- 0						- 0

				Transportation		131,475		- 0		3,962		121,184		913		5,417		131,475

				Ins - Gen Liab		25,786		6,437		6,437		6,476		3,218		3,219		25,786

				Ins - Workers Comp		24,948		6,237		6,237		6,237		3,118		3,119		24,948

				Ins -  Other		47,598		7,769		7,769		7,769		3,885		20,405		47,598

				Advertising		16,581		- 0		- 0		- 0		- 0		16,581		16,581

				Amortization		9,959		- 0		- 0		- 0		- 0		1,084		1,084

				Miscellaneous		142,283		- 0		15,734		30,330		25,387		70,831		142,283		CHECK

				TOTAL		3,749,553		20,443		1,360,746		898,168		671,569		789,752		3,740,678		3,740,678

				depreciation		1,101,884

						4,851,437



										1,381,189		1,381,189						98,332

						4,851,437

				Debt Service and Coverage		733,379

						5,584,816

						(229,957)

						5,354,858
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						Table G

						WHOLESALE RATE COMPUTATION







										Proforma		Allocation		Wholesale		Retail

										Expenses		Factor		Allocation		Allocation

						Salaries & Wages

								Water Treatment & Supply		423,757		0.3972		168,318		255,439

								Trans./Distribution		269,383		0.1566		42,187		227,197

								Customer Accts.		337,643				- 0		337,643

								Admin & General		340,812		0.3972		135,372		205,440

						Employee Benefits + Taxes

								Water Treatment & Supply		211,377		0.3972		83,960		127,417

								Trans./Distribution		134,373		0.1566		21,043		113,329

								Customer Accts.		168,422				- 0		168,422

								Admin & General		170,002		0.3972		67,526		102,477

						Salaries - Officers				24,843		0.3972		9,868		14,975

						Purchased Water				- 0		0.3972		- 0		- 0

						Purchased Power

								Water Treatment & Supply		318,928		0.3972		126,680		192,249

								Trans./Distribution		59,315		0.1566		9,289		50,026

								Customer Accts.		10,682				- 0		10,682

								Admin & General		- 0		0.1566		- 0		- 0

						Chemicals				180,331		0.3972		71,628		108,703

						Materials & Supplies

								Water Supply		- 0		0.3972				- 0

								Water Treatment		74,928		0.3972		29,762		45,166

								Trans./Distribution		122,095		0.1566		19,121		102,974

								Customer Accts.		31,038						31,038

								Admin & General		26,181		0.1566		4,100		22,081

						Contr. Services - Acct. & Legal				60,844		0.3972		24,167		36,677

						Contr. Services - Management Fees				1,608		0.3972		639		969

						Contr. Services - Water Testing				1,472		0.3972		585		887

						Contr. Services - Other

								Water Treatment & Supply		109,813		0.3972		43,618		66,195

								Trans./Distribution		140,661		0.1566		22,028		118,633

								Customer Accts.		87,263						87,263

								Admin & General		45,151		0.1566		7,071		38,081

						Transportation Expense

								Water Treatment & Supply		3,962		0.3972		1,574		2,388

								Trans./Distribution		121,184		0.1566		18,978		102,206

								Customer Accts.		913						913

								Admin & General		5,417		0.1566		848		4,568

						Insurance - Gen Liab

								Water Treatment & Supply		12,873		0.3972		5,113		7,760

								Trans./Distribution		6,476		0.1566		1,014		5,462

								Customer Accts.		3,218				- 0		3,218

								Admin & General		3,219		0.1566		504		2,715

						Insurance - Worker's Comp.

								Water Treatment & Supply		12,474		0.3972		4,955		7,519

								Trans./Distribution		6,237		0.1566		977		5,260

								Customer Accts.		3,118						3,118

								Admin & General		3,119		0.1566		488		2,631

						Insurance - Other

								Water Treatment & Supply		15,539		0.3972		6,172		9,367

								Trans./Distribution		7,769		0.1566		1,217		6,553

								Customer Accts.		3,885						3,885

								Admin & General		20,405		0.1566		3,196		17,210

						Advertising				16,581		0.1566		2,597		13,984

						Amortiaztion				9,959				- 0		9,959

						Miscellaneous Expense

								Water Treatment & Supply		15,734		0.3972		6,250		9,485

								Trans./Distribution		30,330		0.3972		12,047		18,283

								Customer Accts.		25,387				- 0		25,387

								Admin & General		70,831		0.1566		11,092		59,739



						Total Operating Expenses				3,749,553				963,982		2,785,570



						Depreciation Expense

								Water Treatment & Supply		411,176		0.3972		163,321		247,855

								Trans. / Distribution		366,935		0.1566		57,464		309,471

								Tanks & Reservoirs		174,000		0.4365		75,956		98,044

								Admin & General		36,940		0.1566		5,785		31,155

								Customer		77,966				- 0		77,966

						Debt Service and Coverage

								Water Treatment & Supply		319,352		0.3972		126,848		192,504

								Trans. / Distribution		293,027		0.1566		45,889		247,138

								Tanks & Reservoirs		62,467		0.4365		27,269		35,199

								Admin & General		21,391		0.1566		3,350		18,041

								Customer		37,142				- 0		37,142



						Total Revenue Required				5,549,949				1,469,863		4,080,086



								Wholesale Gallons Sold (x 1,000)						146,622,600



						Wholesale Rate per 1,000 Gallons								$0.01003
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AlocOM_R



				Table H

				ALLOCATION OF OPERATION & MAINTENANCE EXPENSE - RETAIL







						Total								Admin. &

						Values		Commodity		Demand		Customer		General

				Salaries & Wages		1,025,718		255,439		227,197		337,643		205,440

				Employee Benefits + Taxes		511,645		127,417		113,329		168,422		102,477

				Salaries - Officers (A & G)		14,975								14,975

				Purchased Water		- 0		- 0

				Purchased Power		252,957				242,275		10,682		- 0

				Chemicals		108,703		108,703

				Materials & Supplies		201,260		45,166		102,974		31,038		22,081

				Contr. Services - Acct. & Legal		36,677								36,677

				 Contr. Services - Management Fees		969								969

				Contr. Services - Water Testing		887								887

				 Contr. Services - Other		310,171		66,195		118,633		87,263		38,081

				Transportation Expense		110,076		2,388		102,206		913		4,568

				Insurance - Gen. Liability		19,155		7,760		5,462		3,218		2,715

				Insurance - Workers Comp		18,529		7,519		5,260		3,118		2,631

				 Insurance - Other		37,013		9,367		6,553		3,885		17,210

				Advertising		13,984								13,984

				Amortization		9,959						9,959								Check

				Misc. Expense		112,893		9,485		18,283		25,387		59,739						2,785,570		- 0		(2,785,570)

				Depreciation		764,493		247,855		407,515		77,966		31,155						3,550,063



				Totals		3,550,063		887,294		1,349,686		759,494		553,588

				     Less Admin. & General		553,588

				Total w/o A & G		2,996,475



				Percentages w/o A & G		100.00%		29.61%		45.04%		25.35%



				Allocation of Admin. & General		553,588		163,925		249,350		140,314



				Total O & M Expense Allocations		3,550,063		1,051,219		1,599,036		899,808						3,550,063



				Debt Service and Coverage		- 0

				Total to retail		3,550,063

				ALLOCATION OF SEWER OPERATION & MAINTENANCE EXPENSE







								Total								Admin. &

								Values		Commodity		Demand		Customer		General

		Operating Expenses

				Operation Expenses

				Collection - Labor, Materials and Expenses				83,195						83,195

								- 0

				Pumping - Labor, Materials and Expenses				- 0

				Fuel and Power for Pumping and Treatment				172,532		172,532

				Chemicals				203,228		203,228

				Miscellaneous Supplies and Expenses				- 0

				Treatment & Disposal				- 0

				Maintenance Expenses				- 0

				Maintenance of Collection Sewer System				1,297						1,297

				Maintenance of Pumping System				135,305						135,305

				Maintenance of Other Plant Facilities				25,951						25,951

				Uncollectable Accounts				5,181						5,181

				Administrative and General Expenses				- 0

				Adminsitrative and General Salaries				355,703						355,703

				Office Supplies and Other Expenses				11,819						11,819

				Outside Services Employed				185,287		185,287

				Insurance Expense				112,556						112,556

								- 0

				Employee Pensions and Benefits				123,748						123,748

				Regulatory Commission Expense				291						291

				Transportation Expense				34,811						34,811

				Miscellaneous General Expenses				14,049						14,049

				Rents				- 0

				Amortization				5,901						5,901

								- 0

				Total Sewer Operation and Mnt. Expenses				1,470,854		561,047		- 0		909,807		- 0		1,470,854

				Depreciation Expense				645,476		318,512				326,964								account 311 and 363.1 to Comodity

				Taxes Other Than Income				24,130						24,130

								- 0

		Total Operating Expenses						2,140,460		879,559		- 0		1,260,901		- 0		2,140,460

										41%				59%

				Avg. Annual Principal and Interest Pmts.				196,277		80,654				115,623

				Additional Working Capital				39,255		16,131				23,124

		Total Sewer Revenue Requirement						2,375,992		976,344		- 0		1,399,648				2,375,993						2,234,931		RR from sewer sales

		   Less:				Other Operating Revenue								(69,829)

						Interest & Dividend Income				- 0				(3,218)

						Misc nonoperting income								(68,014)

										976,344				1,258,588				2,234,932

						Divide by 		Gallons		198,686,900		Bills		15,731

										4.91				80.01





AlocSum



						Table I

						SUMMARY OF ALLOCATIONS - RETAIL







								Total

								Values		Commodity		Demand		Customer



						O & M and Depreciation Expenses		3,550,063		1,051,219		1,599,036		899,808						3,550,063

						     Allocation Percentages				29.61%		45.04%		25.35%				100%

						Debt Service Coverage		530,023		156,947		238,736		134,341						530,023

						Total Expenses - Retail		4,080,086		1,208,166		1,837,772		1,034,149				4,080,086		4,080,086

						Less:

						    Fire Protection Revenue		- 0						- 0

						     Forfeited Discounts		- 0						- 0

						     Miscellaneous Service Revenues		(130,493)						(130,493)

						   Rents from Water Property		(57,978)		(17,168)		(26,115)		(14,695)						(57,978)

						   Interest Income		(41,486)		(12,284)		(18,686)		(10,515)						(41,486)

						Plus: Billing Adjustments		60,516						60,516

						Revenue Required from Retail Rates		3,910,646		1,178,713		1,792,971		938,961				3,910,646



						Total Retail Allocation		4,080,086

						Less:Total Misc Revenue		(229,957)

						Total Req'd from Retail Sales		3,850,130		1,469,863		5,319,993

						Allocated to wholesale		1,469,863

						Total		5,319,993





CalcRet



						Table J

						CALCULATION OF WATER RATES - RETAIL







						CALCULATION OF USAGE CHARGES:

										First		Over

								Total		2,000		2,000

						Actual Commodity Sales		283,169,000		120,611,000		162,558,000

						Commodity Percentages		100.00%		42.59%		57.41%



						Demand Weighting Factor				2.00		1.00

						Demand Weighted Sales		403,780,000		241,222,000		162,558,000

						Demand Percentages		100.00%		59.74%		40.26%



						Customer Costs		$   938,961		$   938,961

						Commodity Costs		$   1,178,713		$   502,053		$   676,661

						Demand Costs		$   1,792,971		$   1,071,138		$   721,833

								$   3,910,646		$   2,512,152		$   1,398,494



						No. of Gallons Sold(000)						162,558



						CALCULATED USAGE RATES						$8.60



						PROPOSED USAGE RATES PER 1,000						$8.60

						(adjusted per Billing Analysis to result in required revenue)





						CALCULATION OF MINIMUM BILL:



						Total allocated Costs to minimum Bill		$   2,512,152

						No. of bills		75,554

						Unit Cost of Service				$33.25										6,422,797



						Minumum Bill				$33.25























































Rates







						CURRENT AND PROPOSED MONTHLY RATES

						McCreary County Water District

						WATER DIVISION





						CURRENT RATE SCHEDULE												PROPOSED RATE SCHEDULE

										Effective 7/26/23

						Retail Customers												Retail Customers

						First		2,000		gallons		$   24.42		Minimum Bill				First		2,000		gallons		$   33.25		Minimum Bill				36.16%				$   8.83

						Over		2,000		gallons		0.01004		Per Gallon				Over		2,000		gallons		$   0.00860		Per Gallon				-14.34%				(0.00144)



						Federal Correctional Facility												Federal Correctional Facility

						First		1,950,000		gallons		$   15,430.93		Minimum Bill				First		1,950,000		gallons		19,571.69		Minimum Bill				26.83%				4,140.76

						Over		1,950,000		gallons		0.00790		Per Gallon				Over		1,950,000		gallons		0.01003		Per Gallon				26.96%				0.00213



						Cumberland Falls State Park												Cumberland Falls State Park

						First		600,000		gallons		$   4,747.98		Minimum Bill				First		600,000		gallons		6,031.19		Minimum Bill				27.03%				$   1,283.21		790.00000

						Over		600,000		gallons		0.00790		Per Gallon				Over		600,000		gallons		0.01003		Per Gallon				26.96%				0.00213		790



						Wholesale Customers												Wholesale Customers

						Whitley County Water District						$   0.00790		Per Gallon				Whitley County Water District						$   0.01003		Per Gallon				26.96%				$   0.00213

						Oneida, Tennessee						$   0.00790		Per Gallon				Oneida, Tennessee						$   0.01003		Per Gallon				26.96%				$   0.00213

						Fibrotec, USA						$   0.00790		Per Gallon				Fibrotec, USA						$   0.01003		Per Gallon				26.96%				$   0.00213

						Pin Knot Job Center						$   0.00790		Per Gallon				Pin Knot Job Center						$   0.01003		Per Gallon				26.96%				$   0.00213

						McCreary County Housing Auth.						$   0.00790		Per Gallon				McCreary County Housing Auth.						$   0.01003		Per Gallon				26.96%				$   0.00213

















						CURRENT AND PROPOSED RATES

						McCreary County Water District

						SEWER DIVISION

																																						-15.3%



						CURRENT RATE SCHEDULE												PROPOSED RATE SCHEDULE												-0.34%		SAOs Revenue Requirement percentage increase

										Effective 9/30/24

						All Retail Customers												All Retail Customers

						First		2,000		gallons		$   30.03		Minimum Bill				First		2,000		gallons		$   29.93		Minimum Bill				-0.33%		$   (0.10)

						Next		18,000		gallons		$   0.01048		Per gallon				Next		18,000		gallons		$   0.01044		Per gallon				-0.38%		$   (0.00004)

						Over		20,000		gallons		$   0.00931		Per gallon				Over		20,000		gallons		$   0.00928		Per gallon				-0.32%		$   (0.00003)



						Federal Correctional Facility												Federal Correctional Facility

						First		1,300,000		gallons		$   12,044.27		Minimum Bill				First		1,300,000		gallons		$   12,003.11		Minimum Bill				-0.34%		$   (41.16)

						Over		1,300,000		gallons		$   0.01048		Per gallon				Over		1,300,000		gallons		$   0.01044		Per gallon				-0.38%		$   (0.00004)



						Table N

						CURRENT AND ACROSS-The-BOARD 16.4% INCREASE TO RATES

						McCreary County Water District

						WATER DIVISION





						CURRENT RATE SCHEDULE												PERCENTAGE INCREASE RATE SCHEDULE

										Effective 7/26/23

						Retail Customers												Retail Customers

						First		2,000		gallons		$   24.42		Minimum Bill				First		2,000		gallons		$   28.55		Minimum Bill				16.90%				$   4.13

						Over		2,000		gallons		0.01004		Per Gallon				Over		2,000		gallons		$   0.01174		Per Gallon				16.90%				0.00170



						Federal Correctional Facility												Federal Correctional Facility

						First		1,950,000		gallons		$   15,430.93		Minimum Bill				First		1,950,000		gallons		$   18,038.75717		Minimum Bill				16.90%				2,607.83

						Over		1,950,000		gallons		0.00790		Per Gallon				Over		1,950,000		gallons		$   0.00924		Per Gallon				16.90%				0.00134



						Cumberland Falls State Park												Cumberland Falls State Park

						First		600,000		gallons		$   4,747.98		Minimum Bill				First		600,000		gallons		$   5,550.38862		Minimum Bill				16.90%				$   802.41

						Over		600,000		gallons		0.00790		Per Gallon				Over		600,000		gallons		$   0.00924		Per Gallon				16.90%				0.00134



						Wholesale Customers												Wholesale Customers

						Whitley County Water District						$   0.00790		Per Gallon				Whitley County Water District						$   0.00924		Per Gallon				16.90%				$   0.00134

						Oneida, Tennessee						$   0.00790		Per Gallon				Oneida, Tennessee						$   0.00924		Per Gallon				16.90%				$   0.00134

						Fibrotec, USA						$   0.00790		Per Gallon				Fibrotec, USA						$   0.00924		Per Gallon				16.90%				$   0.00134

						Pin Knot Job Center						$   0.00790		Per Gallon				Pin Knot Job Center						$   0.00924		Per Gallon				16.90%				$   0.00134

						McCreary County Housing Auth.						$   0.00790		Per Gallon				McCreary County Housing Auth.						$   0.00924		Per Gallon				16.90%				$   0.00134















						Table N

						CURRENT AND PROPOSED RATES

						McCreary County Water District

						SEWER DIVISION





						CURRENT RATE SCHEDULE												PROPOSED RATE SCHEDULE

										Effective 9/30/24

						All Retail Customers												All Retail Customers

						First		2,000		gallons		$   30.03		Minimum Bill				First		2,000		gallons		$   29.93		Minimum Bill				-0.34%		$   (0.10)

						Next		18,000		gallons		$   0.01048		Per gallon				Next		18,000		gallons		$   0.01044		Per gallon				-0.34%		$   (0.00004)

						Over		20,000		gallons		$   0.00931		Per gallon				Over		20,000		gallons		$   0.00928		Per gallon				-0.34%		$   (0.00003)



						Federal Correctional Facility												Federal Correctional Facility

						First		1,300,000		gallons		$   12,044.27		Minimum Bill				First		1,300,000		gallons		$   12,003.11		Minimum Bill				-0.34%		$   (41.16)		0.0092648231

						Over		1,300,000		gallons		$   0.01048		Per gallon				Over		1,300,000		gallons		$   0.01044		Per gallon				-0.34%		$   (0.00004)







Notice

						Table K

						COMPARISON OF CURRENT AND PROPOSED MONTHLY RATES

						McCreary County Water District																		COMPARISON OF CURRENT AND PROPOSED AVERAGE BILLS

						WATER DIVISION																		WATER DIVISION

												Current				Proposed										Average		Existing		Proposed		$		%

						Retail Customers						Rates				Rates		Difference		Percentage						Gallons		Bills		Bill 		Change		Change

						First		2,000		gallons		$   24.42		Minimum Bill		$   33.25		$   8.83		36.2%				Retail Customers		4,000		$   44.50		$   50.45		$   5.95		13%

						Over		2,000		gallons		0.01004		Per Gallon		0.00860		(0.00144)		-14.3%				Federal Correctional Facility		9,500,000		75,075.93		95,298.19		20,222.26		27%

																								Cumberland Falls State Park		700,000		5,537.98		7,034.19		1,496.21		27%

						Federal Correctional Facility																		Wholesale Customers		350000		2,765.00		3,510.50		745.50		27%

						First		1,950,000		gallons		$   15,430.93		Minimum Bill		$   19,571.69		$   4,140.76		26.8%

						Over		1,950,000		gallons		0.00790		Per Gallon		0.01003		0.00213		27.0%				SEWER DIVISION

																								Retail Customers		4,000		50.99		50.82		(0.17)		-0%

						Cumberland Falls State Park																		Federal Correctional Facility		9,500,000		97,980.27		$   97,645.47		(334.80)		-0%

						First		600,000		gallons		$   4,747.98		Minimum Bill		$   6,031.19		$   1,283.21		27.0%

						Over		600,000		gallons		0.00790		Per Gallon		0.01003		0.00213		27.0%



						Wholesale Customers

						Whitley County Water District						0.00790		Per Gallon		0.01003		0.00213		27.0%

						Oneida, Tennessee						0.00790		Per Gallon		0.01003		0.00213		27.0%

						Fibrotec, USA						0.00790		Per Gallon		0.01003		0.00213		27.0%

						Pin Knot Job Center						0.00790		Per Gallon		0.01003		0.00213		27.0%

						McCreary County Housing Auth.						0.00790		Per Gallon		0.01003		0.00213		27.0%



						McCreary County Water District

						SEWER DIVISION

						All Retail Customers						Current				Proposed		Difference		Percentage

						First		2,000		gallons		$   30.03		Minimum Bill		$   29.93		$   (0.10000)		-0.3%

						Next		18,000		gallons		$   0.01048		Per gallon		0.01044		(0.00004)		-0.4%

						Over		20,000		gallons		$   0.00931		Per gallon		0.00928		(0.00003)		-0.3%



						Federal Correctional Facility

						First		1,300,000		gallons		$   12,044.27		Minimum Bill		$   12,003.11		$   (41.16000)		-0.3%

						Over		1,300,000		gallons		$   0.01048		Per gallon		0.01044		(0.00004)		-0.4%

































Bills

				All Customer Costs Factored







						TABLE L

						COMPARISON OF

						EXISTING AND PROPOSED WATER BILLS







						Gallons				Existing		Proposed						Percentage

						per Month*				Bill		Bill		Change				Change

						- 0				24.42		33.25		$   8.83				36.2%

						2,000				24.42		33.25		$   8.83				36.2%

						4,000				44.50		50.45		$   5.95				13.4%

						6,000				64.58		67.65		$   3.07				4.8%

						8,000				84.66		84.85		$   0.19				0.2%

						10,000				104.74		102.05		$   (2.69)				-2.6%

						15,000				154.94		145.05		$   (9.89)				-6.4%

						20,000				205.14		188.05		$   (17.09)				-8.3%

						50,000				506.34		446.05		$   (60.29)				-11.9%



						Cumberland Falls State Park

						700,000				5,537.98		7,034.19		$   1,496.21				27.0%

																										7,550,000.00

						Federal Correctional Facility



						9,500,000				75,075.93		95,298.19		$   20,222.26				26.9%



						Wholesale Customers



						350,000				2,765.00		3,510.50		$   745.50				27.0%











								* Highlighted usage represents the average residential bill.







						TABLE L

						COMPARISON OF EXISTING AND PROPOSED RETAIL WATER BILLS

						PERCENTAGE INCREASE







						Gallons				Existing		Proposed						Percentage

						per Month*				Bill		Bill		Change				Change

						- 0				24.42		28.55		$   4.13				16.9%

						2,000				24.42		28.55		$   4.13				16.9%

						4,000				44.50		52.02		$   7.52				16.9%

						6,000				64.58		75.49		$   10.91				16.9%

						8,000				84.66		98.97		$   14.31				16.9%

						10,000				104.74		122.44		$   17.70				16.9%

						15,000				154.94		181.12		$   26.18				16.9%

						20,000				205.14		239.81		$   34.67				16.9%

						50,000				506.34		591.91		$   85.57				16.9%



						Cumberland Falls State Park

						700,000				5,537.98		6,473.90		$   935.92				16.9%



						Federal Correctional Facility



						9,500,000				75,075.93		87,763.76		$   12,687.83				16.9%



						Wholesale Customers



						350,000				2,765.00		3,232.29		$   467.28				16.9%







								* Highlighted usage represents the average residential bill.





						TABLE 

						COMPARISON OF EXISTING AND PROPOSED SEWER BILLS

						PERCENTAGE INCREASE







						Gallons				Existing		Proposed						Percentage

						per Month*				Bill		Bill		Change				Change

						- 0				30.03		29.93		(0.10)				-0.34%

						2,000				30.03		29.93		(0.10)				-0.34%

						4,000				50.99		50.82		(0.17)				-0.34%

						6,000				71.95		$   71.70		(0.25)				-0.34%

						8,000				92.91		$   92.59		(0.32)				-0.34%

						10,000				113.87		$   113.48		(0.39)				-0.34%

						15,000				166.27		$   165.70		(0.57)				-0.34%

						20,000				218.67		$   217.92		(0.75)				-0.34%

						50,000				497.97		$   496.27		(1.70)				-0.34%



						Federal Correctional Facility



						9,500,000				$   97,980.27		$   97,645.47		(334.80)				-0.34%





								* Highlighted usage represents the average residential bill.





ExBAw

		CURRENT BILLING ANALYSIS - 2023 USAGE & EXISTING RATES





						  SUMMARY  																		2023 AR

										No. of Bills		Gallons Sold		Revenue						Check				Water sold		customers

						Retail Customers				75,458		283,169,000		$   3,474,766.68						429,791,600				429,942,000		6,285

						Federal Correctonal Facility				12		114,333,300		903,544.23						75,554

						Cumberland Falls SP				12		7,851,200		70,029.72

						Wholesaale				72		24,438,100		193,060.99

						Totals				75,554		429,791,600		$   4,641,401.62						Gallons at wholesale Rate

												Less water adjustments		(60,516.49)						146,622,600

												Pro Forma Sales Revenue		$   4,580,885.13

												2023 Sales		4,456,724.87

														124,160.26		A





		Retail Customers

										FIRST		ALL OVER

				USAGE		BILLS		GALLONS		2000		2000		TOTAL

		FIRST		2000		29,165		28,025,000		28,025,000		- 0		28,025,000								MONTHLY AVERAGE USAGE

		ALL OVER		2000		46,293		255,144,000		92,586,000		162,558,000		255,144,000

						75,458		283,169,000		120,611,000		162,558,000		283,169,000								Retail Customers				3,753



		     REVENUE BY RATE INCREMENT																				Federal Correctional Facility				9,527,775

						BILLS		GALLONS		RATE		REVENUE

		FIRST		2,000		75,458		120,611,000		$   24.42		$   1,842,684.36										Cumberland Falls State Park				654,267

		ALL OVER		2,000				162,558,000		0.01004		1,632,082.32

				TOTAL		75,458		283,169,000				$   3,474,766.68										WHOLESALE SALES 				339,418







		Federal Correctional Facility

										FIRST		ALL OVER

				USAGE		BILLS		GALLONS		1,950,000		1,950,000		TOTAL

		FIRST		1,950,000		12		23,400,000		23,400,000		- 0		23,400,000

		ALL OVER		1,950,000				90,933,300				90,933,300		90,933,300

						12		114,333,300		23,400,000		90,933,300		114,333,300



		     REVENUE BY RATE INCREMENT

						BILLS		GALLONS		RATE		REVENUE

		FIRST		1,950,000		12		23,400,000		$   15,430.93		$   185,171.16

		ALL OVER		1,950,000				90,933,300		0.00790		718,373.07

				TOTAL		12		114,333,300				$   903,544.23



		Cumberland Falls State Park

										FIRST		ALL OVER

				USAGE		BILLS		GALLONS		600,000		600,000		TOTAL

		FIRST		600,000		7		3,198,800		3,198,800		- 0		3,198,800

		ALL OVER		600,000		5		4,652,400		3,000,000		1,652,400		4,652,400

						12		7,851,200		6,198,800		1,652,400		7,851,200



		     REVENUE BY RATE INCREMENT

						BILLS		GALLONS		RATE		REVENUE

		FIRST		600,000		12		6,198,800		$   4,747.98		$   56,975.76

		ALL OVER		600,000				1,652,400		0.00790		13,053.96

				TOTAL		12		7,851,200				$   70,029.72



		WHOLESALE SALES 



		     REVENUE BY RATE INCREMENT

						BILLS		GALLONS		RATE		REVENUE



				WG		48		15,659,800		$   0.00790		$   123,712.42

				WE		24		8,778,300		0.00790		69,348.57

										0.00790

										0.00790

										0.00790

				TOTAL		72		24,438,100				$   193,060.99



		*Rates effective after 7/27/23

		Average Usage WA		3,576				*Jan - April WA,WB,WC,WD rate codes combined

		2/10/25 email		Usage		WA		Jan		Feb		Mar		Apr		May		Jun		Jul		Aug		Sep		Oct		Nov		Dec		TOTAL

						0-2000		2,164,100		2,244,600		2,650,000		2,560,600		2,737,000		1,492,100		2,764,100		1,869,500		2,073,500		2,200,400		2,001,500		2,096,600		26,854,000

						over 2000		24,734,200		21,405,500		17,444,500		18,378,700		13,196,000		27,101,600		13,618,600		20,856,800		18,396,300		17,852,000		18,589,900		18,218,900		229,793,000

		Average Usage				WB

						0-2000										90,600		79,700		95,800		81,700		84,900		89,400		87,300		78,800		688,200

						over 2000										1,067,800		1,738,000		1,074,500		1,702,300		1,432,800		1,305,300		1,358,900		1,282,000		10,961,600

						WC

						0-2000										69,200		54,400		52,500		55,900		57,600		53,800		51,200		55,700		450,300

						over 2000										848,900		1,375,600		705,300		101,600		1,274,700		1,421,800		1,575,300		1,042,400		8,345,600

						WD

						0-2000										3,400		1,600		3,000		3,700		5,400		6,200		4,800		4,400		32,500

						over 2000										427,800		933,400		551,200		929,600		705,900		673,400		954,300		868,200		6,043,800		Total

		Average Usage		731,525		WE																												283,169,000

								933,700		785,700		629,000		671,500		612,400		963,900		516,200		797,300		695,600		793,900		752,300		626,800		8,778,300

		Average Usage		654,267		WF

						0-600000		483,800		358,500		347,300		520,500		600,000		600,000		600,000		600,000		600,000		593,400		549,500		345,800		6,198,800

						Over 600000										62,600		680,300		212,200		646,700		50,600								1,652,400		7,851,200

						WG

								1,607,600		1,945,400		1,985,500		1,467,000		1,139,200		1,599,300		825,200		874,600		924,100		994,400		1,182,600		1,114,900		15,659,800

		Average Usage		9,527,775		WP

						0-1950K		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		23,400,000

						195K>		6,326,200		6,966,800		5,109,000		5,774,200		6,787,900		9,913,900		5,511,300		7,627,500		6,654,900		8,766,100		11,867,700		9,627,800		90,933,300				114,333,300



						TOTALS		38,199,600		35,656,500		30,115,300		31,322,500		29,592,800		48,483,800		28,479,900		38,097,200		34,906,300		36,700,100		40,925,300		37,312,300		429,791,600		429,791,600



								*Jan - April WA,WB,WC,WD rate codes combined														38,097,200

				BILLS		WA		Jan		Feb		Mar		Apr		May		Jun		Jul		Aug		Sep		Oct		Nov		Dec

						0-2000		2,327		2,385		2,745		2,618		2,641		1,542		2,682		1,863		2,069		2,134		2,014		2,079		27,099

						over 2000		3,985		3,909		3,518		3,644		3,165		4,285		3,149		3,980		3,762		3,703		3,827		3,744		44,671

						WB

						0-2000										141		120		150		123		135		136		128		126		1,059

						over 2000										114		137		104		132		120		119		121		122		969

						WC

						0-2000										132		110		129		116		119		117		115		121		959

						over 2000										49		71		52		66		63		65		66		60		492

						WD

						0-2000										5		4		6		6		7		7		7		6		48

						over 2000										21		22		20		20		19		19		20		20		161

						WE

								2		2		2		2		2		2		2		2		2		2		2		2		24

						WF

						0-600000		1		1		1		1												1		1		1		7

						Over 600000										1		1		1		1		1								5

						WG

								4		4		4		4		4		4		4		4		4		4		4		4		48

						WP

						0-1950K		1		1		1		1		1		1		1		1		1		1		1		1		12

						1950K>



						Total		6,320		6,302		6,271		6,270		6,276		6,299		6,300		6,314		6,302		6,308		6,306		6,286		75,554

		Adjustments		January		February		March		April		May		June		July		August		September		October		November		December

				6148.77		18968.7		4703.45		1832.28		1327.7		594.83		2812.07		1599.26		2736.33		7593.23		5282.25		6917.62		$   60,516.49





PrBAw

		Table M

		BILLING ANALYSIS - 2023 USAGE & PROPOSED RATES





		  SUMMARY  

										No. of Bills		Gallons Sold		Revenue

						Retail Customers				75,458		283,169,000		$   3,906,977.30						430,331,600		Gallons

						Federal Correctonal Facility				12		114,333,300		1,146,921.28						75,554		Bills				Revenue 

						Cumberland Falls SP				12		8,391,200		94,364.05												From wholesale

						Wholesaale				72		24,438,100		245,114.14						Revenue Requiement from water Sales						1,486,399

						Totals				75,554		430,331,600		$   5,393,376.77						$   5,354,858.16		SAOw cell I81				1,469,863		Whol cell g85

												Less water adjustments		(60,516.49)

												Water Sales Revenue		$   5,332,860.28

												Revenue Requirement from Water Sales		5,354,858.16

														(21,997.88)				-0.41%





		Retail Customers

										FIRST		ALL OVER

				USAGE		BILLS		GALLONS		2000		2000		TOTAL

		FIRST		2000		29,165		28,025,000		28,025,000		- 0		28,025,000

		ALL OVER		2000		46,293		255,144,000		92,586,000		162,558,000		255,144,000

						75,458		283,169,000		120,611,000		162,558,000		283,169,000



						

Alan Vilines: Alan Vilines:
deduction to match numbers is Meter Charges spreadsheet
		     REVENUE BY RATE INCREMENT

						BILLS		GALLONS		RATE		REVENUE

		FIRST		2,000		75,458		120,611,000		$   33.25		$   2,508,978.50

		ALL OVER		2,000				162,558,000		0.00860		1,397,998.80

				TOTAL		75,458		283,169,000				$   3,906,977.30







		Federal Correctional Facility

										FIRST		ALL OVER

				USAGE		BILLS		GALLONS		1,950,000		1,950,000		TOTAL

		FIRST		1,950,000		12		23,400,000		23,400,000		- 0		23,400,000

		ALL OVER		1,950,000				90,933,300				90,933,300		90,933,300

						12		114,333,300		23,400,000		90,933,300		114,333,300



		     REVENUE BY RATE INCREMENT

						BILLS		GALLONS		RATE		REVENUE

		FIRST		1,950,000		12		23,400,000		$   19,571.69		$   234,860.28

		ALL OVER		1,950,000				90,933,300		0.01003		912,061.00

				TOTAL		12		114,333,300				$   1,146,921.28



		Cumberland Falls State Park

										FIRST		ALL OVER

				USAGE		BILLS		GALLONS		600,000		600,000		TOTAL

		FIRST		600,000		12		6,198,800		6,198,800		- 0		6,198,800

		ALL OVER		600,000				2,192,400				2,192,400		2,192,400

						12		8,391,200		6,198,800		2,192,400		8,391,200



		     REVENUE BY RATE INCREMENT

						BILLS		GALLONS		RATE		REVENUE

		FIRST		600,000		12		6,198,800		$   6,031.19		$   72,374.28

		ALL OVER		600,000				2,192,400		0.01003		21,989.77

				TOTAL		12		8,391,200				$   94,364.05





		WHOLESALE SALES 



		     REVENUE BY RATE INCREMENT

				CODE		BILLS		GALLONS		RATE		REVENUE



				WG		48		15,659,800		$   0.01003		$   157,067.79

				WE		24		8,778,300		0.01003		88,046.35

										0.01003

										0.01003

										0.01003

				TOTAL		72		24,438,100				$   245,114.14



		*Rates effective after 7/27/23



		2/10/25 email		Usage		WA		Jan		Feb		Mar		Apr		May		Jun		Jul		Aug		Sep		Oct		Nov		Dec		TOTAL

						0-2000		2,164,100		2,244,600		2,650,000		2,560,600		2,737,000		1,492,100		2,764,100		1,869,500		2,073,500		2,200,400		2,001,500		2,096,600		26,854,000

						over 2000		24,734,200		21,405,500		17,444,500		18,378,700		13,196,000		27,101,600		13,618,600		20,856,800		18,396,300		17,852,000		18,589,900		18,218,900		229,793,000

						WB

						0-2000										90,600		79,700		95,800		81,700		84,900		89,400		87,300		78,800		688,200

						over 2000										1,067,800		1,738,000		1,074,500		1,702,300		1,432,800		1,305,300		1,358,900		1,282,000		10,961,600

						WC

						0-2000										69,200		54,400		52,500		55,900		57,600		53,800		51,200		55,700		450,300

						over 2000										848,900		1,375,600		705,300		101,600		1,274,700		1,421,800		1,575,300		1,042,400		8,345,600

						WD

						0-2000										3,400		1,600		3,000		3,700		5,400		6,200		4,800		4,400		32,500

						over 2000										427,800		933,400		551,200		929,600		705,900		673,400		954,300		868,200		6,043,800

						WE

								933,700		785,700		629,000		671,500		612,400		963,900		516,200		797,300		695,600		793,900		752,300		626,800		8,778,300

						WF

						0-600000		483,800		358,500		347,300		520,500		600,000		600,000		600,000		600,000		600,000		593,400		549,500		345,800		6,198,800

						Over 600000										62,600		680,300		212,200		1,186,700		50,600								2,192,400

						WG

								1,607,600		1,945,400		1,985,500		1,467,000		1,139,200		1,599,300		825,200		874,600		924,100		994,400		1,182,600		1,114,900		15,659,800

						WP

						0-1950K		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		23,400,000

						195K>		6,326,200		6,966,800		5,109,000		5,774,200		6,787,900		9,913,900		5,511,300		7,627,500		6,654,900		8,766,100		11,867,700		9,627,800		90,933,300



						TOTALS		38,199,600		35,656,500		30,115,300		31,322,500		29,592,800		48,483,800		28,479,900		38,637,200		34,906,300		36,700,100		40,925,300		37,312,300		430,331,600

																						38097200

																						540,000

				BILLS		WA		Jan		Feb		Mar		Apr		May		Jun		Jul		Aug		Sep		Oct		Nov		Dec

						0-2000		2,327		2,385		2,745		2,618		2,641		1,542		2,682		1,863		2,069		2,134		2,014		2,079		27,099

						over 2000		3,985		3,909		3,518		3,644		3,165		4,285		3,149		3,980		3,762		3,703		3,827		3,744		44,671

						WB

						0-2000										141		120		150		123		135		136		128		126		1,059

						over 2000										114		137		104		132		120		119		121		122		969

						WC

						0-2000										132		110		129		116		119		117		115		121		959

						over 2000										49		71		52		66		63		65		66		60		492

						WD

						0-2000										5		4		6		6		7		7		7		6		48

						over 2000										21		22		20		20		19		19		20		20		161

						WE

								2		2		2		2		2		2		2		2		2		2		2		2		24

						WF

						0-600000		1		1		1		1		1		1		1		1		1		1		1		1		12

						Over 600000

						WG

								4		4		4		4		4		4		4		4		4		4		4		4		48

						WP

						0-1950K		1		1		1		1		1		1		1		1		1		1		1		1		12

						1950K>



						Total		6,320		6,302		6,271		6,270		6,276		6,299		6,300		6,314		6,302		6,308		6,306		6,286		75,554



		Adjustments		January		February		March		April		May		June		July		August		September		October		November		December

				6148.77		18968.7		4703.45		1832.28		1327.7		594.83		2812.07		1599.26		2736.33		7593.23		5282.25		6917.62		$   60,516.49





ExBAs

		CURRENT BILLING ANALYSIS - 2023 USAGE & EXISTING RATES



		Sewer Division



				  SUMMARY  																				Average Monthly

								No. of Bills		Gallons Sold		Revenue												Usage

		Retail Customers						15,719		83,320,000		$   1,052,506												5,301

		Federal Correctonal Facility						12		115,366,900		1,190,088												9,613,908

		Totals						15,731		198,686,900		$   2,242,594

										2023 Sales		$   2,009,947

												$   232,647







										Total Sewer Sales Revenue

		CONSUMPTION BY RATE INCREMENT

										First		Next		Over

				USAGE		BILLS		GALLONS		2,000		18,000		20,000		Total

		First		2,000		6,471		6,352,100		6,352,100						6,352,100

		Next		18,000		8,827		40,922,800		17,654,000		23,268,800				40,922,800

		Over		20,000		421		36,045,100		842,000		7,578,000		27,625,100		36,045,100

						15,719		83,320,000		24,848,100		30,846,800		27,625,100		83,320,000



		REVENUE BY RATE INCREMENT

				USAGE		BILLS		GALLONS		RATE				REVENUE

		First		2,000		15,719		24,848,100		$30.03		per month		$   472,042

		Next		18,000				30,846,800		$0.01048		per gallon		$   323,274

		Over		20,000				27,625,100		$0.00931		per gallon		$   257,190

						15,719		83,320,000						$   1,052,506



		CONSUMPTION BY RATE INCREMENT- Federal Correctional Facility

										First		Over

				USAGE		BILLS		GALLONS		1,300,000		1,300,000		Total

		First		1,300,000		12		15,600,000		15,600,000				15,600,000

		Over		1,300,000				99,766,900		- 0		99,766,900		99,766,900

						12		115,366,900		15,600,000		99,766,900		115,366,900



		REVENUE BY RATE INCREMENT

				USAGE		BILLS		GALLONS		RATE				REVENUE

		First		1,300,000		12		15,600,000		$12,044.27		per month		$   144,531

		Over		1,300,000				99,766,900		$0.01048		per gallon		$   1,045,557

								115,366,900						$   1,190,088

		*Sewer rates effective 9/30/24

						Usage

				FA,YA,Yb		Jan		Feb		Mar		Apr		May		Jun		Jul		Aug		Sep		Oct		Nov		Dec		TOTAL

		First		2,000		487,100		517,400		564,700		575,600		636,500		451,700		640,300		437,600		506,100		522,300		508,900		503,900		6,352,100

		Next		18,000		3,605,600		3,325,700		2,857,300		3,010,600		2,661,600		4,287,700		2,999,100		4,237,000		3,433,200		3,506,400		3,529,200		3,469,400		40,922,800

		Over		20,000		3,745,100		3,894,900		3,413,500		2,749,400		2,215,600		4,042,100		1,856,800		2,881,600		2,790,300		2,802,200		3,032,500		2,621,100		36,045,100



				WP				Average Usage

		First		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		15,600,000

		Over		1,300,000		6,558,800		7,092,700		5,509,100		5,929,800		8,069,600		11,410,400		6,424,800		8,763,900		7,936,700		9,731,500		11,948,700		10,390,900		99,766,900		198,686,900

				Total		15,696,600		16,130,700		13,644,600		13,565,400		14,883,300		21,491,900		13,221,000		17,620,100		15,966,300		17,862,400		20,319,300		18,285,300		198,686,900

				Bills

				FA,YA,Yb		Jan		Feb		Mar		Apr		May		Jun		Jul		Aug		Sep		Oct		Nov		Dec		TOTAL

		First		2,000		522		536		585		575		634		449		639		446		532		527		515		511		6,471

		Next		18,000		749		725		691		700		645		818		649		830		746		754		760		760		8,827

		Over		20,000		37		51		28		30		28		48		27		39		34		32		34		33		421



				WP

		First		1,300,000		1		1		1		1		1		1		1		1		1		1		1		1		12

		Over		1,300,000																												15,731

				Total		1,309		1,313		1,305		1,306		1,308		1,316		1,316		1,316		1,313		1,314		1,310		1,305		15,731

				All Sewer Sales

										First		Next		Over

				USAGE		BILLS		GALLONS		2,000		18,000		20,000		Total

		Retail				15,719		83,320,000		24,848,100		30,846,800		27,625,100		83,320,000

		Fed Correc				12		115,366,900		24,000		216,000		115,126,900		115,366,900

						15,731		198,686,900		24,872,100		31,062,800		142,752,000		198,686,900





PRBAs

		BILLING ANALYSIS - 2023 USAGE & PROPOSED RATES



		Sewer Division

		  SUMMARY  

								No. of Bills		Gallons Sold		Revenue

		Retail Customers						15,719		83,320,000		$   1,048,872

		Federal Correctonal Facility						12		115,366,900		1,185,603

		Totals						15,731		198,686,900		$   2,234,475

										Revenue Requirement from Sewer Sales		$   2,234,931				SAOs Cell G59

												$   (456)







										Total Sewer Sales Revenue

		CONSUMPTION BY RATE INCREMENT

										First		Next		Over

				USAGE		BILLS		GALLONS		2,000		18,000		20,000		Total

		First		2,000		6,471		6,352,100		6,352,100						6,352,100

		Next		18,000		8,827		40,922,800		17,654,000		23,268,800				40,922,800

		Over		20,000		421		36,045,100		842,000		7,578,000		27,625,100		36,045,100

						15,719		83,320,000		24,848,100		30,846,800		27,625,100		83,320,000



		REVENUE BY RATE INCREMENT

				USAGE		BILLS		GALLONS		RATE				REVENUE

		First		2,000		15,719		24,848,100		$29.93		per month		$   470,470

		Next		18,000				30,846,800		$0.01044		per gallon		$   322,041

		Over		20,000				27,625,100		$0.00928		per gallon		$   256,361

						15,719		83,320,000						$   1,048,872



		CONSUMPTION BY RATE INCREMENT- Federal Correctional Facility

										First		Over

				USAGE		BILLS		GALLONS		1,300,000		1,300,000		Total

		First		1,300,000		12		15,600,000		15,600,000				15,600,000

		Over		1,300,000				99,766,900		- 0		99,766,900		99,766,900

						12		115,366,900		15,600,000		99,766,900		115,366,900



		REVENUE BY RATE INCREMENT

				USAGE		BILLS		GALLONS		RATE				REVENUE

		First		1,300,000		12		15,600,000		$12,003.11		per month		$   144,037

		Over		1,300,000				99,766,900		$0.01044		per gallon		$   1,041,566

								115,366,900						$   1,185,603

		*Sewer rates effective 9/30/24

						Usage

				FA,YA,Yb		Jan		Feb		Mar		Apr		May		Jun		Jul		Aug		Sep		Oct		Nov		Dec		TOTAL

		First		2,000		487,100		517,400		564,700		575,600		636,500		451,700		640,300		437,600		506,100		522,300		508,900		503,900		6,352,100

		Next		18,000		3,605,600		3,325,700		2,857,300		3,010,600		2,661,600		4,287,700		2,999,100		4,237,000		3,433,200		3,506,400		3,529,200		3,469,400		40,922,800

		Over		20,000		3,745,100		3,894,900		3,413,500		2,749,400		2,215,600		4,042,100		1,856,800		2,881,600		2,790,300		2,802,200		3,032,500		2,621,100		36,045,100



				WP

		First		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		15,600,000

		Over		1,300,000		6,558,800		7,092,700		5,509,100		5,929,800		8,069,600		11,410,400		6,424,800		8,763,900		7,936,700		9,731,500		11,948,700		10,390,900		99,766,900

				Total		15,696,600		16,130,700		13,644,600		13,565,400		14,883,300		21,491,900		13,221,000		17,620,100		15,966,300		17,862,400		20,319,300		18,285,300		198,686,900

				Bills

				FA,YA,Yb		Jan		Feb		Mar		Apr		May		Jun		Jul		Aug		Sep		Oct		Nov		Dec		TOTAL

		First		2,000		522		536		585		575		634		449		639		446		532		527		515		511		6,471

		Next		18,000		749		725		691		700		645		818		649		830		746		754		760		760		8,827

		Over		20,000		37		51		28		30		28		48		27		39		34		32		34		33		421



				WP

		First		1,300,000		1		1		1		1		1		1		1		1		1		1		1		1		12

		Over		1,300,000

				Total		1,309		1,313		1,305		1,306		1,308		1,316		1,316		1,316		1,313		1,314		1,310		1,305		15,731






SAOw



						SCHEDULE OF ADJUSTED OPERATIONS

						McCreary County Water District

						Water Division

												2023				STAFF REPORT

												Test Year		Adjustments		Ref.		Proforma

						Operating Revenues

								Metered Sales to Residential Customers				$   2,847,130																		0

								Metered Sales to Commercial Customers				289,375

								Metered Sales to Industrial Customers				67,410

								Metered Sales to Public Authorities Customers				1,252,810														4,456,725		2023 AR 6,285 customers

														124,160				4,580,885

								Sales for Resale

								Other Water Revenues:

										Forfeited Discounts								- 0

										Misc. Service Revenue		147,599		(17,106)				130,493

										Rents from Water Property		57,978						57,978



						Total Operating Revenues						$   4,662,302						$   4,769,356



						Operating Expenses

								Operation and Maintenance

										Salaries and Wages - Employees		1,030,049		355,699

														(14,153)				1,371,595												Sheet Adj Cell U8

										Salaries and Wages - Officers		153,654		(128,811)				24,843												Sheet Wages Cell I67



										Employee Pensions and Benefits		451,928		124,336																Sheet Wages Cell I80

																		576,264												Medical Cell J43

										Purchased Water				- 0				- 0

										Purchased Power		388,926						388,926

										Chemicals		180,331						180,331

										Materials and Supplies		350,321		(96,079)				254,242												Sheet Adj Cell U9

										Contractual Services-Acct.		39,700						39,700

										Contractual Services-Legal		21,144						21,144

										Contractual Services-Management Fees		1,608						1,608

										Contractual Services-Water Testing		1,472						1,472

										Contractual Services-Other		382,889						382,889

										Transportation Expenses		131,475						131,475

										Insurance - Gen. Liab. & Other		25,786						25,786

										Insurance - Workers Comp.		24,948						24,948

										Insurance - Other		47,598						47,598

										Advertising		16,581						16,581

										Amortization		1,084		8,875				9,959												Sheet Adj Cell T21

										Miscellaneous Expenses		142,283						142,283

								Total Operation and Mnt. Expenses				3,391,775.81		249,867				3,641,643



								Depreciation Expense				1,088,577		13,307				1,101,884

								Taxes Other Than Income				95,022		12,888				107,910

								Amortization of utility Plant Acquisition Adj.				32,303		(32,303)				(0)

						Total Operating Expenses						$   4,607,677.35		$   243,759				$   4,851,436



						Net Utility Operating Income						$   54,624.71						$   (82,080)



						REVENUE REQUIREMENTS

										*OPERATING RATIO METHOD NOT RECOMENDED*

						Pro Forma Operating Expenses												$   4,851,436

						Divided by:  Operating Ratio												88%

						  Subtotal												5,512,996						661,560

						Plus:				Interest Expense								209,868						871,427		Operating Margin

						Total Revenue Requirement												5,722,863

						Less:				Other Operating Revenue								(188,471)

										Interest Income								(41,486)								2023 AR interest income pg20 of 67

						Revenue Required From Sales of Water												5,492,907

						Less:				Revenue from Sales with Present Rates								4,580,885

						Required Revenue Increase												$   912,022



						Percent Increase												19.91%









						REVENUE REQUIREMENTS WATER DIVISION- Debt Service Coverage

						Pro Forma Operating Expenses												$   4,851,436

						   Plus:				Avg. Annual Principal and Interest Payments								611,149

										Additional Working Capital								122,230

						Total Revenue Requirement												$   5,584,815

						   Less:				Other Operating Revenue								(188,471)

										Other Income 								- 0

										Interest Income								(41,486)						2023 AR interest income pg20 of 67

						Revenue Required From Water Sales												$   5,354,858

						   Less:				Revenue from Sales at Present Rates								4,580,885

						Required Revenue Increase												$   773,973

						Percent Increase												16.90%				STAFF REPORT



										Sewer Required Revenue from sales								$   2,234,931

										Total Water & Sewer Required Revenue from sales								$   7,589,789



										Sewer Revenue Increase								$   (7,663)

										Total Water & Sewer Revenue Increase								$   766,310



										Water Customers		6,285

										Sewer Customers		1,305

										Total Water & Sewer Customers		7,590



												Combined Revenue Increase						766,310





SAOs

		SCHEDULE OF ADJUSTED OPERATIONS

		McCreary County Water District

		Sewer Division

								2023				STAFF REPORT

								Test Year		Adjustments		Ref.		Pro Forma

		Operating Revenues

				Residential Revenues				503,276

				Commercial Revenues				233,425

				Industrial Revenues				75,604

				Revenues from Public Authorities				1,197,643

										232,647				2,242,594										Sheet ExBAs Cell F11

				Miscellaneous Sewer Revenues				40,072		29,757				69,829

		Total Operating Revenues						2,050,019						2,312,423



		Operating Expenses

				Operation Expenses

						Collection - Labor, Materials and Expenses		83,195						83,195



						Pumping - Labor, Materials and Expenses		- 0						- 0

						Fuel and Power for Pumping and Treatment		172,532						172,532

						Chemicals		203,228						203,228

						Miscellaneous Supplies and Expenses		- 0						- 0

						Treatment & Disposal								- 0

				Maintenance Expenses

						Maintenance of Collection Sewer System		1,297						1,297

						Maintenance of Pumping System		258,634		(123,329)				135,305

						Maintenance of Other Plant Facilities		47,605		(21,654)				25,951

						Uncollectable Accounts		5,181						5,181

				Administrative and General Expenses														1,766,294		Check combined water+sewer+comm. Salaries

						Administrative and General Salaries		473,719		(118,016)				355,703										Sheet Wages Cell J67

						Office Supplies and Other Expenses		11,819						11,819

						Outside Services Employed		185,287						185,287

						Insurance Expense		112,556						112,556

						Employee Pensions and Benefits		90,529		58,997														Sheet Medical Cell K43

										(25,778)				123,748										Sheet Wages Cell J80

						Regulatory Commission Expense		291						291

						Transportation Expense		34,811						34,811

						Miscellaneous General Expenses		14,049						14,049

						Rents								- 0

						Amortization		- 0		5,901				5,901										Sheet Adj Cell U21

								- 0						- 0

				Total Sewer Operation and Mnt. Expenses				1,694,732.79						1,470,854

				Depreciation Expense				619,737		25,739				645,476										Sheet Dpr Cell J 66

				Taxes Other Than Income				37,950		(13,820)				24,130										Sheet Wages Cell J74

								- 0

		Total Operating Expenses						2,352,419		(211,960)				2,140,460

		Net Utility Operating Income						(302,401)						171,963



		REVENUE REQUIREMENTS



		REVENUE REQUIREMENTS SEWER DIVISION- Debt Service Coverage

		Pro Forma Operating Expenses												$   2,140,460

		   Plus:				Avg. Annual Principal and Interest Pmts.								196,277

						Additional Working Capital								39,255

		Total Revenue Requirement												$   2,375,992

		   Less:				Other Operating Revenue								(69,829)

						Interest & Dividend Income		- 0						(3,218)				2023 AR page 26 of 44 

						Misc nonoperting income								(68,014)				2023 AR page 26 of 44 

		Revenue Required From Sewer Sales												$   2,234,931

		   Less:				Revenue from Sales at Present Rates								(2,242,594)

		Required Revenue Increase												$   (7,663)

		Percent Increase												-0.3%		STAFF REPORT







References

				REFRENCES



				A.		Increase water Revenues to reflect rate increase effective July, 26,2023 approved in case No. 2021-00301



				B.		Increase in wages to reflect increase in wage rates and allocation of salaries to Water



				C.		The utility collected $46,400 in water tapping fees in 2023. These taps were installed by the utility and were recorded as labor and material expenses.  Labor expense has been reduced by $13,920 or 30% of the tapping fees while materials and supplies expense has been reduced by $32,480 or 70% of the tapping fees.



				D.		Increase due to increase in wage rates and allocation of salaries to water



				E.		Increase due to increase in wage rates, allocation of salaries to water and revised pension contribution percentage.



				F.		Increase Health Insurance by $34,449 due to Increase in monthly premiums and allocation of expense to water.



				G.		Increase in amortization expense to recover rate case expense allocated to the Water division. 



				H.		Decrease due to PSC required adjustments to a water utility's depreciation expense when asset lives fall outside the ranges recommended by NARUC in its publication titled "Depreciation Practices for small utilities".  Therefore, adjustments are included to bring asset lives to the midpoint of the recommended ranges, depreciation expense was decreased by $21,559. See Table A.



				I.		Increase in payroll taxes due to increase wage rates and allocation of salaries to water.



				J.		Recovery of the amortized expense occurred in December 2023



				K.		Revenue Requirement is computed using the Debt Service Coverage method.  Annual debt service payments for the district's water division debt are shown in Table B. The five-year average of these payments for the water division of $649,110 is added in the revenue requirement calculation.



				L.		The amount of $129,822 is included in the revenue requirement as Additional Working Capital the water division. The amount shown in Table B for coverage on long term debt.



				M.		Adjust revenues to billing analysis with rates effective 9/30/24 approved in case 2021-00300



				N.		Decrease in wages to reflect the net changes in wage rates and allocation of salaries to the sewer division



				O.		Increase Health Insurance by $1,661 due to the net increase in monthly premiums and allocation of expense to the sewer division.



				P.		Decrease in pension benefits to reflect net decrease in contribution rate effective July 1, 2024 and amount for salaries allocated to the sewer division.



				Q		Increase in amortization expense to recover rate case expense allocated to the Sewer division 



				R		Decrease due to PSC required adjustments to a utility's depreciation expense when asset lives fall outside the ranges recommended by NARUC in its publication titled "Depreciation Practices for small utilities".  Therefore, adjustments are included to bring asset lives to the recommended ranges, depreciation expense was decreased by $6,297. See Table A.



				S		Decrease in payroll taxes to reflect changes in wage rates and allocation of salaries to the sewer division.



				T		Revenue Requirement is computed using the Debt Service Coverage method.  Annual debt service payments for the district's Sewer division debt are shown in Table B. The five-year average of these payments for the water division of $223,148 is added in the revenue requirement calculation.



				U		The amount of $44,630 is included in the revenue requirement as Additional Working Capital for the sewer division. The amount shown in Table B for coverage on long term debt.









































Adj

				McCrearyCounty Water District



				Water Loss Adjustment: 2023 AR														Customer percentage:																				Capitalized Expense Adjustments:

																																						5/31/24 Email from Jennifer

				Produced & Purchased				683,876										Water		Sewer		Total																Meter  		connections		Tap Fee		Revenue

				Sold				429,942								Customers		6285		1305		7590																5/8 X 3/4"		58		$   800.00		$   46,400.00

				Uses:														82.81%		17.19%																		Labor 		30%		$13,920

				  WTP		120,193																																Materials 		70%		$32,480

				  Flushing		26,544

				  Fire		4,780																																Contractual Services Adjustments

				  Other		10,958

								162,475																														Rate Study/Application				 		 

				Line Brks.		0																																10,500		KRWA

				Line Leaks		7,024

				Other		84,435																																10,500

								91,459		13.374%		  water loss percentage																										3		yr. amortization

				check		683,876				15.000%		  allowable in rates																										3,500		Total Adjustment

										-1.626%		  adjustment not req'd.

																																								Water		Sewer

																																								2,898		602		Allocated based on customer percentages

















														- 0





































Depr



				Table A

				DEPRECIATION EXPENSE ADJUSTMENTS

						WATER DIVISION





																				Depreciation

				Assets				Date in		Original		     Reported     				Proforma				Expense

				No.		Description		Service		Cost *		Life		Depr. Exp.		Life		Depr. Exp.		Adjustment



				   304 - Structures & Improvements

								various		11,902,663		varies		317,404		37.5		317,404		0

				   305 - Collecting Reservoir				reclassify to Sewer						384				0		(384)

				   310 - Power Generator Equipment				12/22/10		225,000		12.5		18,000		12.5		18,000		- 0

				   311 - Pumping Equipment				various		1,681,068		varies		59,877		varies		59,877		- 0

				   313 - Lake, River and Other Intake				1/11/10		3,070,460		37.5		81,879		37.5		81,879		- 0

				   320 - Water Treatment

						Plant		various		3,230,619		40.0		80,765		62.5		51,690		(29,076)

						Equipment		various		16,009		27.5		582		27.5		582		- 0



				   330 -  Standpipes				various		4,082,509		varies		74,436		varies		74,436		- 0

				   331 - Transmissions & Dist. Mains				various		18,216,238		62.5		298,174		62.5		298,174		- 0

				   333 - Services				various		1,431,685		40.0		16,723		40.0		16,723		- 0

				   334 - Meter Installation				various		995,678		20.0		49,353		20.0		49,353		- 0

				   335 - Hydrants				various		242,265		50.0		3,966		50.0		3,966		- 0

				   339 - Other Equipment				various		973,099		22.5		43,022		22.5		43,022		- 0

						Digital Video & Camera		various		6,441		22.5		286		10.0		644		358



				   340 - Office Furniture Equipment

						Computer & Billing Software		various		40,698		22.5		1,275		10.0		4,070		2,795

								various		121,193		22.5		414		22.5		414		- 0



				   341 - Transportation				various		414,736		7.0		28,264		7.0		28,264		- 0

				   343 - Shop Equipment				various



				345 - Power Oriented Equipment				various		530,457		12.5		7,441		12.5		7,441		- 0

						Telemetry Equipment		various		110,788		17.5		6,331		10.0		11,079		4,748







						TOTALS								$   1,088,577				$   1,067,018		$   (21,559)



						*  Includes only costs of assets that contributed to depreciation expense in the test year.

				DEPRECIATION EXPENSE ADJUSTMENTS

						SEWER DIVISION





																				Depreciation

				Assets				Date in		Original		     Reported     				Proforma				Expense

				No.		Description		Service		Cost *		Life		Depr. Exp.		Life		Depr. Exp.		Adjustment



				   305 - Collecting Reservoir				reclassify to Sewer				62.5		- 0		62.5		384		384

				   311 - Buildings				various		10,126,730		35.0		289,078		35.0		289,078

				   352.1 - Collection Sewers-Force				various		10,569,968		35.0		253,651		35.0		253,651

				   354 - Service / Meters				various		1,583,940		52.0		20,179		52.5		19,987		(192)

				   363.1 - Pumping Equipment				various		468,209		7.0		29,434		7.0		29,434

				   373 - Treatment & Disposal				05/22/22		10,680		7		1,526		7		1,526

				   392 - Transportation Equipment				various		156,509		5.0		22,711		7.0		16,222		(6,489)

				   393.6 - Other Tangible Property				various		59,958		10.0		3,159		10.0		3,159





						TOTALS								$   619,737.0				$   613,440.0		$   (6,297.00)



						*  Includes only costs of assets that contributed to depreciation expense in the test year.





Debt Serv





				Table B

				DEBT SERVICE SCHDULE



				CY 2025 - 2029





				Water Division		CY 2025				CY 2026				CY 2027				CY 2028				CY 2029

								Interest				Interest				Interest				Interest				Interest								Original 		Approved

						Principal		& Fees		Principal		& Fees		Principal		& Fees		Principal		& Fees		Principal		& Fees		TOTALS						Amount		In Case

				series 2013 91-35		13,500		9,539		13,500		9,286		14,000		9,028		14,500		48,761		14,500		8,489		155,103						635,000

				Series 2013 91-33		27,000		19,734		27,500		19,223		28,000		18,703		29,000		18,169		29,500		17,620		234,450						1,300,000

				Series 2016 93-37		20,000		25,638		20,500		25,131		21,000		24,613		22,000		13,175		22,500		23,519		218,075						1,158,000

				Series 2020 93-38		22,000		16,913		22,500		16,607		23,000		16,294		24,000		15,971		24,500		15,637		197,421						1,324,000

				Series 2020 93-40		10,500		11,236		11,000		11,034		11,000		10,828		11,500		10,617		11,500		10,402		109,617						615,000

				Series 2021 91-42		9,500		8,912		10,000		8,741		10,000		8,566		10,500		8,387		10,500		8,214		93,320						542,000

				KRWFC 2012 D*		116,725		79,318		120,060		75,056		123,395		70,612		130,065		65,923		133,400		61,049		975,603						4,800,000

		office bldg		KRWFC 2020 E**		8,281		11,221		8,281		10,869		12,422		10,429		12,422		9,901		12,422		9,373		105,619						495,000

				KRWFC 2020 E *		28,420		23,949		32,480		22,731		32,480		21,432		32,480		20,133		36,540		18,752		269,396						1,210,000

				KIA F04-03		79,474		1,246		40,035		250														121,005						1,455,400

				KRWFC 2013 B		100,000		10,635		100,000		7,585		45,000		5,318		40,000		3,915		40,000		2,595		355,048						1,415,000

				GCC 8306		83,662		14,005		86,963		10,704		90,394		7,273		93,960		3,707						390,667						976,668

				KIA F21-025		3,553		510		3,562		492		3,571		475		3,580		457		3,589		439		20,227						270,000

																										- 0

																										- 0

				TOTALS		522,615		232,855		496,381		217,710		414,261		203,570		424,006		219,114		338,950		176,089		3,245,551						3,245,551





																		Average Annual Principal & Interest								$   649,110



																		Average Annual Coverage								$   129,822						778,932



																		Average interest & Fees								$   209,868



				* Allocated based upon ratio of a divisions's refunded bonds to total amount of bond issuance

				** Allocated based on number of customers in each division

																																						Long-Term Debt		Original 

						CY 2025				CY 2026				CY 2027				CY 2028				CY 2029																2023 AR		Amount

				Sewer Division				Interest				Interest				Interest				Interest				Interest								Original		Approved				KRWFS series 2012D		1,595,000

						Principal		& Fees		Principal		& Fees		Principal		& Fees		Principal		& Fees		Principal		& Fees		TOTALS		Check				Amount		In Case				KRWFS series 2020E		234,694

				KIA A20-047		89,822		19,414		90,272		18,785		90,724		18,152		91,178		17,516		91,634		16,877		544,374		544,374				3,568,950		2020-399				United Cumberalnd Bank		589,777

				KRWFC 2012 D*		58,275		39,600		59,940		37,472		61,605		35,253		64,935		32,912		66,600		30,479		487,070



				KRWFC 2020 E**		1,719		2,329		1,719		2,256		2,579		2,165		2,579		2,055		2,579		1,946		21,925

				KRWFC 2020 E*		6,580		5,545		7,520		5,263		7,520		4,962		7,520		4,661		8,460		4,342		62,373				331769		274737.9089

																														331,769		57,031.06

						156,396		66,888		159,451		63,775		162,427		60,532		166,211		57,145		169,273		53,643		1,115,742



																Average Annual Principal, Interest & Fees - Sewer										$   223,148



																Average Annual Debt Service Coverage										$   44,630



				* Allocated based upon ratio of a divisions's refunded bonds to total amount of bond issuance

				** Allocated based on number of customers in each division

				Source response 9A DR2 case 21-301						Refunding		Series 2012 D								Refunding		Series 2020 E

												Sewer		Water								Sewer		Water

										Series 1997		820,000		620,000		Series 1993				RD 2005-A		232,500		603,000		RD 2005-B (91-27)

										Series 2002		775,000		325,000		Series 1997				(91-25)				275,000		RD 2008-A (91-29)

														2,250,000		Series 2001								127,000		RD 2008-B (91-30)

										Ratio of bonds to total		33.3%		66.7%								18.8%		81.2%





Wages

								Salaries & Wages and Associated Adjustments

				2024 Payroll

						Position		Wage Rate				Regular 
Hours		Overtime 
Hours		Holiday 
Hours		PTO 
Hours		Vacation 
Hours		Bereavement		Total Hours		Sewer Payroll		Regular Hours		Overtime Hours		Holiday Hours		PTO Hours		Vacation Hours		Bereavement		Total Hours		Office Payroll		Regular Hours		Overtime Hours		Holiday Hours		PTO Hours		Vacation Hours		Bereavement		Total Hours		Water 
Distribution 
Payroll		Regular Hours		Overtime Hours		Holiday Hours		PTO Hours		Vacation Hours		Bereavement		Total Hours		Water 
Treatment 
Payroll

						Crew Leader*		$27.39		Employee 1		435		8.5		16		28.5		12		0		500		$13,811.48

						Laborer		$14.00		Employee 2		515		12.5		8		0		0		0		535.5		$7,584.50

						Collections Supervisor		$18.77		Employee 3		1429		31		64		57		32		0		1613		$31,152.71

						Lab Supervisor		$26.35		Employee 4		1804.5		131.5		72		34.5		112		87.5		2242		$60,855.84

						Equipment Operator		$18.77		Employee 5		1800		145.5		72		81		16		20		2134.5		$42,747.59

						Laborer		$18.00		Employee 6		1656		45		72.5		88		40		0		1901.5		$34,596.33

						Laborer		$14.77		Employee 7		1839		198		72		31		0		0		2140		$33,743.82

						Electrician		$22.55		Employee 8		338.5		11.5		16		24.5		50		0		440.5		$10,063.02

						Meter Reader		$16.02		Employee 9																																		1726		49		72		89		0		24		1960		$32,145.85

						Equipment Operator		$23.46		Employee 10																																		1804		187.5		72		77.5		32		0		2173		$53,051.17

						Meter Tester		$20.00		Employee 11																																		858		0		56		0		0		0		914		$18,549.29

						Utility Billing Specialist		$16.27		Employee 12																		1870		107		72		35		0		0		2084		$35,458.34

						Crew Leader*		$27.39		Employee 13																																		1116		31.5		56		64.5		112.5		44		1424.5		$40,079.47

						Laborer		$14.00		Employee 14																																		1438.5		37		64		0		0		0		1539.5		$22,451.69

						Laborer		$20.78		Employee 15																																		1784.5		165		72		87		39.5		0		2148		$46,989.67

						Laborer		$14.77		Employee 16																																		1812.5		98		72		0		0		0		1982.5		$30,645.46

						Water Treatment Plant Operator		$18.77		Employee 17																																																		1791		86.5		72		119		11		0		2079.5		$40,516.66

						Crew Leader		$22.96		Employee 18																																		1781		113.5		72		91		16		24		2097.5		$50,090.29

						Line Foreman		$26.98		Employee 19																																		1694.5		89		72		102.5		98.5		8		2064.5		$56,123.59

						Laborer		$15.27		Employee 20																																		1790.5		86		72		46.5		18.5		8		2021.5		$32,885.52

						Assistant Superintendent**		$30.78		Employee 21																		1850		184		72		60.5		200		0		2366.5		$76,351.00														 

						Utility Billing Specialist		$15.27		Employee 22																		1714		52		72		94.5		97		0		2029.5		$32,075.83

						Office Support Staff		$14.77		Employee 23																		962		7		72		0		0		0		1041		$16,054.38

						Laborer		$14.00		Employee 24																																		655		14.5		24		0		0		0		693.5		$9,810.50

						Water Treatment Plant Operator		$25.32		Employee 25																																																		1758		129		73		62		114		24		2160		$56,990.02

						Office Assistant		$24.88		Employee 26																		1808.5		221.5		72		68.5		66.5		13		2250		$57,406.91

						Water Treatment Plant Operator		$19.77		Employee 27																																																		1903.5		126		72		43		80		0		2224.5		$45,898.92

						Water Treatment Plant Supervisor		$25.61		Employee 28																																																		1829.5		305		72		96		152		0		2454.5		$67,373.24

						Mechanic		$18.77		Employee 29																																		1884		213.5		72		28		40		0		2237.5		$44,653.57

						Distribution System Monitor		$18.77		Employee 30																																		1816.5		106.5		72		66.5		40		35		2136.5		$41,761.78

						Meter Reader		$18.77		Employee 31																																		1879		227		72		62		40		0		2280		$45,615.14

						Utility Billing Specialist		$16.42		Employee 32																		1767.5		60		72		74		95		42		2110.5		$35,824.18

						Office Support Staff		$18.77		Employee 33																		994.5		0		72		0		0		0		1066.5		$20,624.54

						Utility Billing Specialist		$15.00		Employee 34																		1737		9		72		86.5		0		24		1928.5		$29,647.15

						Controller		$29.38		Employee 35																																		1857.5		212.5		72		69		128		0		2339		$72,484.44

						Office Manager		$31.20		Employee 36																																		1859.5		252.5		72		69.5		160		0		2413.5		$81,229.38

						Superintendent/Manager***				Employee 37																																$136,992.18

						Water Treatment Plant Operator		$24.69		Employee 38																																																		1850		306		72		85		120		0		2433		$62,302.34

						Water Treatment Plant Operator		$18.77		Employee 39																																																		1960		282.5		72		0		0		0		2314.5		$46,768.00



																										$   234,555.29		12703.5		640.5		576		419		458.5		79		14876.5		$440,434.51		25757		1883		1064		853		725		143		30425		$678,566.81		11092		1235		433		405		477		24		13666		$319,849.18

												Water		Sewer												Sewer Payroll																Office Payroll																Water 
Distribution 
Payroll																Water 
Treatment 
Payroll

						Sewer Payroll				$   234,555.29				234,555																												$227,091.33		Office Payroll less superintendent and assistant superintendent

						Office Payroll(less management)				$227,091.33		188,054		39,037		*Allocated based on percentage of customers								CERS wages		$216,907.77														CERS wages		$403,755.59														CERS wages		$627,755.33														CERS wages		$319,849.18



						Water Distribution Payroll				$678,566.81		678,567														$   17,647.52		Sewer Wages not participatring in CERS														$   36,678.92		Office Wages not participatring in CERS														$   50,811.48		Distrib. Wages not participatring in CERS														$   - 0		Treatment Wages not participatring in CERS

						Water Treatment Payroll				$319,849.18		319,849												Check		$105,137.92		Wages not participatring in CERS

								Subtotal Salaries & Wages		$   1,460,062.61		1,186,470		273,592										$1,673,405.79		1,568,268

						Superintendent and Asst. Super.				$213,343.18		176,669		36,674		*Allocated based on percentage of customers

								Total Payroll		$   1,673,405.79		$   1,363,139.32		$   310,266.29





								Participate in CERS		1,568,268		1,275,649		292,619

																Adjustments		Water		Sewer

								Pro Forma Salaries & Wages Expense								$   1,460,063		$   1,186,470		$   273,592

								Less: Test Year Salaries & Wages Exp										(1,030,049)

		COMMISSIONERS						Pro Forma Salaries & Wages Adj'mt								$   1,460,063		$   156,421



								Pro Forma Salaries & Wages Officers Expense								$   243,343		$   201,512		$   41,831		Officers and Commissioners allocated to Sewer

								Less: Test Year Salaries & Wages  Officers Exp										$   153,654		$   (473,719)		Less: test year Adminsitrative and General Salaries

								Pro Forma Salaries & Wages Officers Adj'mt										$   47,858		$   (158,296)		Sewer Adjustment to Administrative and General Salaries



		Randy Kidd		6000												 						Check

		Doug Sexton		6000				Pro Forma S and W Expense + Commisioners								$   1,703,406		$   1,387,982		$   315,423		$   1,703,406		Commissioners salary $30,000

		Mark Sumner		6000				Times: 7.65 Percent FICA Rate								7.65%		7.65%		7.65%

		Coy Taylor		6000				Pro Forma Payroll Taxes								130,311		106,181		24,130

		Raymond Taylor		6000				Less: Test Year Payroll Taxes								$   (132,972)		$   (95,022)		$   (37,950)

		TOTAL		30000				Payroll Tax Adjustment								$   (2,661)		$   11,159		$   (13,820)



		Water		Sewer				Wages applicable to CERS payments								$   1,568,268		$   1,275,649		$   292,619				Eligible wages times average 2024 CERS pension Rate

		6,285		1,305				Times: Percent Pension Contribution								19.17%		19.17%		19.17%						7/1/24		7/1/25

		82.8%		17.2%				Total Pro Forma Pension Contribution								300,559		244,478		56,080						19.71		18.62

		$   24,840		$   5,160				Less: Test Year Pension Contribution								(282,254)		(206,090)		(76,165)				source 12/11/24 email quick books report

		*Allocate Commisioners salary based on customer number						Pension & Benefits Adjustments								$   18,304		$   38,388		$   (20,084)





Medical

										*Source Jennifer W. 6/1/24 email						PSC 

						MEDICAL				Monthly						Allowable		Allowable		MEWA Fee (each Month)

						Type of Plan				Rates		Count		Monthly		Percentage		Premium		Rates		Count		Monthly

						Employee				$   673.47		13		8,755.11		78%		6,828.99		$   4.00		11		$   44.00

						Employee + Spouse				1399.67		2		2,799.34		67%		1,875.56		4.00		3		$   12.00

						Employee+ Child(ren				1201.61		5		6,008.05		67%		4,025.39		4.00		5		$   20.00

						Family				2125.87		7		14,881.09		67%		9,970.33		4.00		7		$   28.00

												27		32,443.59				22,700.27				26		$   104.00

														x 12				x 12						x 12

								Annual Total						389,323.08				272,403.21						$   1,248.00



						DENTAL				Monthly

						Type of Plan				Rates		Count		Monthly

						Subscriber Only				$   21.34		13		277.42		60%		166.45

						Subscriber + Spouse				44.89		4		179.56		60%		107.74

						Subscriber + Spouse+ Children				87.29		4		349.16		60%		209.50

						Subscriber + Children				43.56		4		174.24		60%		104.54

														- 0

												25		980.38				588.23

														x 12				x 12

								Annual Total						$   11,764.56		60%		7,058.74



						VISION				Monthly

						Type of Plan				Rates		Count		Monthly

						Employee				6.88		13		89.44

						Employee + Spouse				13.07		4		52.28

						Employee+ Children				13.75		4		55.00

						Family				20.22		7		141.54

												28		338.26

														x 12

								Annual Total						$   4,059.12

										Monthly

						Flexible Spending 				Rates		Count		Monthly

						Administrative Fee				6		27		162.00

														x 12

								Annual Total						$   1,944.00

										Total Health Insurance				408,338.76				286,713.06		 Total allowable Health insurance

																		(250,602.99)		Less Health Ins. Paid in 2023 source 12/11/24 email quick books report

																Total adjustment to Health Insurance		36,110.07

																				Water		Sewer

																Allocated based on 2023 percentages				34,449.01		1,661.06

				McCreary WD Employee Pensions & Benefits								12/11/24 email from Jennifer

						WATER												SEWER

						Insurance				229,718.52								Insurance		11,637.37

						Medical				9,247.10		238,965.62						Medical

						Uniform				11,402.87								Uniform		4,834.32

						GASB 68 retirement				59,092.75								GASB 68 retirement		9,224.26

						OPEB				(125,385.00)								OPEB		(43,879.00)

						Retirement				272,381.92		206,089.67						Retirement		110,819.34		76,164.60

						Other				1,469.52								Other		(2,107.70)

										457,927.68		2023 AR								90,528.59		2023 AR

										Water		Sewer		Total

								Health Insurance paid in 2023		238,965.62		11,637.37		250,602.99

										95.4%		4.6%





Sys



						Table C

						SYSTEM INFORMATION







						Schedule of All Mains and Jointly Used Mains



								Total System						Joint Use

						Main		Length		Miles of		Inch -		Miles of		Inch -

						Size		(feet)		Mains		Miles		Mains		Miles

						18		27,979		7.54		135.72		5.3		95.40								Source 12/2/21 Jennifer email

						16		21,346		2.04		32.64		4.04		64.64								Miles		Size		inches		feet

						12		116,820		10.31		123.72		22.13		265.56								7.54		18				- 0

						10		25,140		6.31		63.10		4.76		47.60								2.04		16				- 0

						8		45,587		22.22		177.76		8.63		69.04								10.31		12				- 0

						6		92,301		67.13		402.78		17.48		104.88								6.31		10				- 0

						4		20,097		135.38		541.52		3.80		15.20								22.22		8				- 0

						3		279,312		52.90		158.70		- 0		- 0								67.13		6				- 0

						2		608,890		115.32		230.64		- 0		- 0								135.38		4.0				- 0

						1		1,348		115.32		115.32				- 0								52.90		3.0

																								115.32		2.0

																								0.26		1.0

						Totals		1,238,820		526.9		1,846.18		66.14		662.32





								Water Purchased, Sold and Used





												Gallons		Percent



								Water Produced & Purchased				683,876,000

								   Retail Sales				242,261,000

								   Wholesale Sales				187,681,000

								Total Water Sold				429,942,000



								System Use & Flushing				146,737,000

								Fire Dept. & Other				15,738,000										162,475,000.0		 = Total water used

								Line Losses				91,459,000		13.37%













Fac



						Table D

						WHOLESALE ALLOCATION FACTORS







																		FACTOR

						Line Loss Percentage												0.1337

						Joint Use Inch-miles												662.32

						Total Inch-Miles												1,846.18

						Water Sold - Wholesale												187,681,000

						Water Sold - Total												429,942,000



												1

						Production Multiplier				                    -----------------------						=		1.1544										Factor to determine quantity that must be produced to service all sales. (For each gal sold, 1.1544 gals must be produced)

										1		-		0.1337



														662.32

						Joint Use Pipeline Ratio						---------------------				=		0.3588										Ratio of Joint Use pipes to all pipes in the system. (In-miles are used instead of miles to recognize additional first cost and maintenance for larger mains.)

														1,846.18



						Joint Share of Line Loss				0.1337		x		0.3588		=		0.0480										Allocation of line loss to Joint Use mains.



												1

						Wholesale Production Multiplier				                 ---------------------						=		1.0504										Factor to determine quantity that must be produced to service wholesale sales.  For each gal sold to wholesale customers, 1.1194 gals must be produced.

										1		-		0.0480



										1.0504				187,681,000

						Water Production Factor				-----------------		x		-----------------		=		0.3972										Water produced for wholesale customers divided by total water produced.  (Percentage of all water produced that is for wholesale water sales.)

										1.1544				429,942,000



										187,681,000

						Transmission Factor				-----------------		x		0.3588		=		0.1566										Portion of Joint Use pipes allocated to wholesale customers.

										429,942,000



														187,681,000

						Use Factor								-----------------		=		0.4365										Allocation for tank expenses and sometimes other costs where water losses and transmission system issues don't apply

														429,942,000
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				Table E

				ALLOCATION OF DEPRECIATION EXPENSE







						Proforma		Treatment &		Trans. &		Storage		General

						Depr. Exp.		Supply		Distribution		Tanks		& Admin.		Customer						Account No

				  Water Treatment		52,272		52,272														320

				  Structures & Improvements*		317,404		287,814		888				28,702								304

				  Reservoirs and Tanks		156,315						156,315										313+330

				  Pumping Equipment*		59,877		29,299		30,578												311

				  Line Additions		298,174				298,174												331

				  Meters		49,353										49,353						334

				  Hydrants		3,966										3,966						335

				  Services		16,723										16,723						333

				  Office Furniture and Equipment		4,484								4,484								340

				     SUBTOTALS		958,568		369,385		329,640		156,315		33,186		70,042

				     SUBTOTAL PERCENTAGES				38.54%		34.39%		16.31%		3.46%		7.31%

				  Vehicles		28,264																341

				  Power Generator Equipment		18,000																310

				  Power Operated Equipment		18,520																345

				  Other Equipment		43,666																339

				     SUBTOTAL		108,450

				     PERCENTAGE ALLOCATIONS				41,791		37,295		17,685		3,755		7,924



				     TOTALS		1,067,018		411,176		366,935		174,000		36,940		77,966



				*Allocations from excel file, Adjusted_McCreary2023DeprSch.xlsx																- 0
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				Table F

				ALLOCATION OF PLANT VALUE AND DEBT SERVICE COVERAGE







						Total		Water Treatment		Trans. &		Storage		General

						Values		& Supply		Distribution		Tanks		& Admin.		Customer

				    Land and Land Rights		430,269		166,033						264,236

				   Structures and improvements		12,360,575		10,708,205		934,316				718,054

				  Collecting and Impounding		708,139		708,139

				  Lakes, Rivers and other Intakes		3,081,821		3,081,821

				  Supply Mains		86,114		86,114

				  Power Geeration		225,000		225,000

				  Pumping Equipment		1,681,068		1,681,068

				  Water Treatment Equipment		3,246,628		3,246,628

				  Dist. Reservoirs and Standpipes		4,082,509						4,082,509

				  Trans. and Disribution Mains		18,216,240				18,216,240

				  Services		1,431,685										1,431,685

				  Meters and Meter Installations		995,677										995,677

				  Hydrants		242,264								242,264

				  Other Plant and Misc. Equipment		979,539		968,000						11,539

				  Office Furniture and Equipment		161,892								161,892

														- 0

				     SUBTOTALS		$   47,929,419		$   20,871,008		$   19,150,555		$   4,082,509		$   1,397,984		$   2,427,362

				     SUBTOTAL PERCENTAGES				43.5%		40.0%		8.5%		2.9%		5.1%						100.0%



				  Transportation Equipment		414,736

				  Tools, Shop, and Garage Equip.		49,552

				  Laboratory Equipment		78,000

				  Power Operated Equipment		530,457

				  Miscellaneous Equipment		110,788

				     SUBTOTAL		1,183,534

				     PERCENTAGE ALLOCATIONS				515,373		472,890		100,810		34,521		59,939						1,183,534



				     TOTALS		$   49,112,952		$   21,386,381		$   19,623,445		$   4,183,319		$   1,432,505		$   2,487,302						49,112,952

				Plant Value Percentages				43.5%		40.0%		8.5%		2.9%		5.1%						100.0%



				Debt Service and Coverage		$   733,379		$   319,352		$   293,027		$   62,467		$   21,391		$   37,142





				2023 PSC annual Report



















































































































































































































































































































































































































































































































































































mtrx

				All Customer Costs Factored





				AS REPORTED: 2023 Annual Report

						Total		Supply		Treatment		Trans & Dist		Customer		Admin

				Sal & Wages - Empl		1,030,049				318,236		202,303		253,565		255,945				1,030,049

				     Allocation %'s				0.00%		30.90%		19.64%		24.62%		24.85%				1

				Sal & Wages - Comm		153,654		12,892		12,892		21,685		6,446		99,738				153,654

				Empl. Pen & Bene		451,928		2,510		136,781		97,225		108,078		107,335				451,928

				Purch Water				- 0												- 0

				Purch Power		388,926		- 0		318,928		59,315		10,682						388,926

				Chemicals		180,331				180,331										180,331

				Mat'ls & Supplies		350,321				74,918.13		218,173.84		31,037.90		26,181.25				350,311		2023 AR info

				Contr Serv - Acct.		39,700		9,925		9,925		9,925		4,963		4,963				39,700

				Contr Serv - Legal		21,144										21,144				21,144

				Contr Serv - Management Fees		1,608						345				1,263				1,608

				Contr Serv - Testing		1,472				1,472						- 0				1,472

				Contr Serv - Other		382,889				109,813		140,661		87,263		45,151				382,889

				Transportation		131,475				3,962		121,184		913		5,417				131,475

				Ins - Gen Liab		25,786		6,437		6,437		6,476		3,218		3,219				25,786

				Ins - Workers Comp		24,948		6,237		6,237		6,237		3,118		3,119				24,948

				Ins -  Other		47,598		7,769		7,769		7,769		3,885		20,405				47,598

				Advertising		16,581										16,581				16,581

				Amortiaztion of Rate Case		1,084										1,084				1,084

				Miscellaneous		142,283				15,734		30,330		25,387		70,831				142,283

																				- 0

				TOTAL		3,391,775.81		45,770		1,203,436		921,629		538,556		682,376				3,391,767





				PRO FORMA

						Total		Supply		Treatment		Trans & Dist		Customer		Admin

				Sal & Wages - Empl		1,371,595		- 0		423,757		269,383		337,643		340,812		1,371,595

				Sal & Wages - officers		24,843										24,843		24,843

				Empl. Pen & Ben + Taxes		684,174		- 0		211,377		134,373		168,422		170,002		684,174

				Purch Water		- 0		- 0										- 0

				Purch Power		388,926				318,928		59,315		10,682				388,926				113593

				Chemicals		180,331				180,331								180,331

				Mat'ls & Supplies		254,242		- 0		74,928		122,095		31,038		26,181		254,242				Add $10 to treatment adjust due to AR numbers not adding

				Contr Serv - Acct.		39,700										39,700		39,700

				Contr Serv - Legal		21,144										21,144		21,144

				Contr Serv - Management Fee		1,608				- 0		345				1,263		1,608

				Contr Serv - Testing		1,472				1,472								1,472

				Contr Serv - Other		382,889		- 0		109,813		140,661		87,263		45,151		382,889

						- 0						- 0						- 0

				Transportation		131,475		- 0		3,962		121,184		913		5,417		131,475

				Ins - Gen Liab		25,786		6,437		6,437		6,476		3,218		3,219		25,786

				Ins - Workers Comp		24,948		6,237		6,237		6,237		3,118		3,119		24,948

				Ins -  Other		47,598		7,769		7,769		7,769		3,885		20,405		47,598

				Advertising		16,581		- 0		- 0		- 0		- 0		16,581		16,581

				Amortization		9,959		- 0		- 0		- 0		- 0		1,084		1,084

				Miscellaneous		142,283		- 0		15,734		30,330		25,387		70,831		142,283		CHECK

				TOTAL		3,749,553		20,443		1,360,746		898,168		671,569		789,752		3,740,678		3,740,678

				depreciation		1,101,884

						4,851,437



										1,381,189		1,381,189						98,332

						4,851,437

				Debt Service and Coverage		733,379

						5,584,816

						(229,957)

						5,354,858





Whol



						Table G

						WHOLESALE RATE COMPUTATION







										Proforma		Allocation		Wholesale		Retail

										Expenses		Factor		Allocation		Allocation

						Salaries & Wages

								Water Treatment & Supply		423,757		0.3972		168,318		255,439

								Trans./Distribution		269,383		0.1566		42,187		227,197

								Customer Accts.		337,643				- 0		337,643

								Admin & General		340,812		0.3972		135,372		205,440

						Employee Benefits + Taxes

								Water Treatment & Supply		211,377		0.3972		83,960		127,417

								Trans./Distribution		134,373		0.1566		21,043		113,329

								Customer Accts.		168,422				- 0		168,422

								Admin & General		170,002		0.3972		67,526		102,477

						Salaries - Officers				24,843		0.3972		9,868		14,975

						Purchased Water				- 0		0.3972		- 0		- 0

						Purchased Power

								Water Treatment & Supply		318,928		0.3972		126,680		192,249

								Trans./Distribution		59,315		0.1566		9,289		50,026

								Customer Accts.		10,682				- 0		10,682

								Admin & General		- 0		0.1566		- 0		- 0

						Chemicals				180,331		0.3972		71,628		108,703

						Materials & Supplies

								Water Supply		- 0		0.3972				- 0

								Water Treatment		74,928		0.3972		29,762		45,166

								Trans./Distribution		122,095		0.1566		19,121		102,974

								Customer Accts.		31,038						31,038

								Admin & General		26,181		0.1566		4,100		22,081

						Contr. Services - Acct. & Legal				60,844		0.3972		24,167		36,677

						Contr. Services - Management Fees				1,608		0.3972		639		969

						Contr. Services - Water Testing				1,472		0.3972		585		887

						Contr. Services - Other

								Water Treatment & Supply		109,813		0.3972		43,618		66,195

								Trans./Distribution		140,661		0.1566		22,028		118,633

								Customer Accts.		87,263						87,263

								Admin & General		45,151		0.1566		7,071		38,081

						Transportation Expense

								Water Treatment & Supply		3,962		0.3972		1,574		2,388

								Trans./Distribution		121,184		0.1566		18,978		102,206

								Customer Accts.		913						913

								Admin & General		5,417		0.1566		848		4,568

						Insurance - Gen Liab

								Water Treatment & Supply		12,873		0.3972		5,113		7,760

								Trans./Distribution		6,476		0.1566		1,014		5,462

								Customer Accts.		3,218				- 0		3,218

								Admin & General		3,219		0.1566		504		2,715

						Insurance - Worker's Comp.

								Water Treatment & Supply		12,474		0.3972		4,955		7,519

								Trans./Distribution		6,237		0.1566		977		5,260

								Customer Accts.		3,118						3,118

								Admin & General		3,119		0.1566		488		2,631

						Insurance - Other

								Water Treatment & Supply		15,539		0.3972		6,172		9,367

								Trans./Distribution		7,769		0.1566		1,217		6,553

								Customer Accts.		3,885						3,885

								Admin & General		20,405		0.1566		3,196		17,210

						Advertising				16,581		0.1566		2,597		13,984

						Amortiaztion				9,959				- 0		9,959

						Miscellaneous Expense

								Water Treatment & Supply		15,734		0.3972		6,250		9,485

								Trans./Distribution		30,330		0.3972		12,047		18,283

								Customer Accts.		25,387				- 0		25,387

								Admin & General		70,831		0.1566		11,092		59,739



						Total Operating Expenses				3,749,553				963,982		2,785,570



						Depreciation Expense

								Water Treatment & Supply		411,176		0.3972		163,321		247,855

								Trans. / Distribution		366,935		0.1566		57,464		309,471

								Tanks & Reservoirs		174,000		0.4365		75,956		98,044

								Admin & General		36,940		0.1566		5,785		31,155

								Customer		77,966				- 0		77,966

						Debt Service and Coverage

								Water Treatment & Supply		319,352		0.3972		126,848		192,504

								Trans. / Distribution		293,027		0.1566		45,889		247,138

								Tanks & Reservoirs		62,467		0.4365		27,269		35,199

								Admin & General		21,391		0.1566		3,350		18,041

								Customer		37,142				- 0		37,142



						Total Revenue Required				5,549,949				1,469,863		4,080,086



								Wholesale Gallons Sold (x 1,000)						146,622,600



						Wholesale Rate per 1,000 Gallons								$0.01003
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				Table H

				ALLOCATION OF OPERATION & MAINTENANCE EXPENSE - RETAIL







						Total								Admin. &

						Values		Commodity		Demand		Customer		General

				Salaries & Wages		1,025,718		255,439		227,197		337,643		205,440

				Employee Benefits + Taxes		511,645		127,417		113,329		168,422		102,477

				Salaries - Officers (A & G)		14,975								14,975

				Purchased Water		- 0		- 0

				Purchased Power		252,957				242,275		10,682		- 0

				Chemicals		108,703		108,703

				Materials & Supplies		201,260		45,166		102,974		31,038		22,081

				Contr. Services - Acct. & Legal		36,677								36,677

				 Contr. Services - Management Fees		969								969

				Contr. Services - Water Testing		887								887

				 Contr. Services - Other		310,171		66,195		118,633		87,263		38,081

				Transportation Expense		110,076		2,388		102,206		913		4,568

				Insurance - Gen. Liability		19,155		7,760		5,462		3,218		2,715

				Insurance - Workers Comp		18,529		7,519		5,260		3,118		2,631

				 Insurance - Other		37,013		9,367		6,553		3,885		17,210

				Advertising		13,984								13,984

				Amortization		9,959						9,959								Check

				Misc. Expense		112,893		9,485		18,283		25,387		59,739						2,785,570		- 0		(2,785,570)

				Depreciation		764,493		247,855		407,515		77,966		31,155						3,550,063



				Totals		3,550,063		887,294		1,349,686		759,494		553,588

				     Less Admin. & General		553,588

				Total w/o A & G		2,996,475



				Percentages w/o A & G		100.00%		29.61%		45.04%		25.35%



				Allocation of Admin. & General		553,588		163,925		249,350		140,314



				Total O & M Expense Allocations		3,550,063		1,051,219		1,599,036		899,808						3,550,063



				Debt Service and Coverage		- 0

				Total to retail		3,550,063

				ALLOCATION OF SEWER OPERATION & MAINTENANCE EXPENSE







								Total								Admin. &

								Values		Commodity		Demand		Customer		General

		Operating Expenses

				Operation Expenses

				Collection - Labor, Materials and Expenses				83,195						83,195

								- 0

				Pumping - Labor, Materials and Expenses				- 0

				Fuel and Power for Pumping and Treatment				172,532		172,532

				Chemicals				203,228		203,228

				Miscellaneous Supplies and Expenses				- 0

				Treatment & Disposal				- 0

				Maintenance Expenses				- 0

				Maintenance of Collection Sewer System				1,297						1,297

				Maintenance of Pumping System				135,305						135,305

				Maintenance of Other Plant Facilities				25,951						25,951

				Uncollectable Accounts				5,181						5,181

				Administrative and General Expenses				- 0

				Adminsitrative and General Salaries				355,703						355,703

				Office Supplies and Other Expenses				11,819						11,819

				Outside Services Employed				185,287		185,287

				Insurance Expense				112,556						112,556

								- 0

				Employee Pensions and Benefits				123,748						123,748

				Regulatory Commission Expense				291						291

				Transportation Expense				34,811						34,811

				Miscellaneous General Expenses				14,049						14,049

				Rents				- 0

				Amortization				5,901						5,901

								- 0

				Total Sewer Operation and Mnt. Expenses				1,470,854		561,047		- 0		909,807		- 0		1,470,854

				Depreciation Expense				645,476		318,512				326,964								account 311 and 363.1 to Comodity

				Taxes Other Than Income				24,130						24,130

								- 0

		Total Operating Expenses						2,140,460		879,559		- 0		1,260,901		- 0		2,140,460

										41%				59%

				Avg. Annual Principal and Interest Pmts.				196,277		80,654				115,623

				Additional Working Capital				39,255		16,131				23,124

		Total Sewer Revenue Requirement						2,375,992		976,344		- 0		1,399,648				2,375,993						2,234,931		RR from sewer sales

		   Less:				Other Operating Revenue								(69,829)

						Interest & Dividend Income				- 0				(3,218)

						Misc nonoperting income								(68,014)

										976,344				1,258,588				2,234,932

						Divide by 		Gallons		198,686,900		Bills		15,731

										4.91				80.01





AlocSum



						Table I

						SUMMARY OF ALLOCATIONS - RETAIL







								Total

								Values		Commodity		Demand		Customer



						O & M and Depreciation Expenses		3,550,063		1,051,219		1,599,036		899,808						3,550,063

						     Allocation Percentages				29.61%		45.04%		25.35%				100%

						Debt Service Coverage		530,023		156,947		238,736		134,341						530,023

						Total Expenses - Retail		4,080,086		1,208,166		1,837,772		1,034,149				4,080,086		4,080,086

						Less:

						    Fire Protection Revenue		- 0						- 0

						     Forfeited Discounts		- 0						- 0

						     Miscellaneous Service Revenues		(130,493)						(130,493)

						   Rents from Water Property		(57,978)		(17,168)		(26,115)		(14,695)						(57,978)

						   Interest Income		(41,486)		(12,284)		(18,686)		(10,515)						(41,486)

						Plus: Billing Adjustments		60,516						60,516

						Revenue Required from Retail Rates		3,910,646		1,178,713		1,792,971		938,961				3,910,646



						Total Retail Allocation		4,080,086

						Less:Total Misc Revenue		(229,957)

						Total Req'd from Retail Sales		3,850,130		1,469,863		5,319,993

						Allocated to wholesale		1,469,863

						Total		5,319,993





CalcRet



						Table J

						CALCULATION OF WATER RATES - RETAIL







						CALCULATION OF USAGE CHARGES:

										First		Over

								Total		2,000		2,000

						Actual Commodity Sales		283,169,000		120,611,000		162,558,000

						Commodity Percentages		100.00%		42.59%		57.41%



						Demand Weighting Factor				2.00		1.00

						Demand Weighted Sales		403,780,000		241,222,000		162,558,000

						Demand Percentages		100.00%		59.74%		40.26%



						Customer Costs		$   938,961		$   938,961

						Commodity Costs		$   1,178,713		$   502,053		$   676,661

						Demand Costs		$   1,792,971		$   1,071,138		$   721,833

								$   3,910,646		$   2,512,152		$   1,398,494



						No. of Gallons Sold(000)						162,558



						CALCULATED USAGE RATES						$8.60



						PROPOSED USAGE RATES PER 1,000						$8.60

						(adjusted per Billing Analysis to result in required revenue)





						CALCULATION OF MINIMUM BILL:



						Total allocated Costs to minimum Bill		$   2,512,152

						No. of bills		75,554

						Unit Cost of Service				$33.25										6,422,797



						Minumum Bill				$33.25























































Rates







						CURRENT AND PROPOSED MONTHLY RATES

						McCreary County Water District

						WATER DIVISION





						CURRENT RATE SCHEDULE												PROPOSED RATE SCHEDULE

										Effective 7/26/23

						Retail Customers												Retail Customers

						First		2,000		gallons		$   24.42		Minimum Bill				First		2,000		gallons		$   33.25		Minimum Bill				36.16%				$   8.83

						Over		2,000		gallons		0.01004		Per Gallon				Over		2,000		gallons		$   0.00860		Per Gallon				-14.34%				(0.00144)



						Federal Correctional Facility												Federal Correctional Facility

						First		1,950,000		gallons		$   15,430.93		Minimum Bill				First		1,950,000		gallons		19,571.69		Minimum Bill				26.83%				4,140.76

						Over		1,950,000		gallons		0.00790		Per Gallon				Over		1,950,000		gallons		0.01003		Per Gallon				26.96%				0.00213



						Cumberland Falls State Park												Cumberland Falls State Park

						First		600,000		gallons		$   4,747.98		Minimum Bill				First		600,000		gallons		6,031.19		Minimum Bill				27.03%				$   1,283.21		790.00000

						Over		600,000		gallons		0.00790		Per Gallon				Over		600,000		gallons		0.01003		Per Gallon				26.96%				0.00213		790



						Wholesale Customers												Wholesale Customers

						Whitley County Water District						$   0.00790		Per Gallon				Whitley County Water District						$   0.01003		Per Gallon				26.96%				$   0.00213

						Oneida, Tennessee						$   0.00790		Per Gallon				Oneida, Tennessee						$   0.01003		Per Gallon				26.96%				$   0.00213

						Fibrotec, USA						$   0.00790		Per Gallon				Fibrotec, USA						$   0.01003		Per Gallon				26.96%				$   0.00213

						Pin Knot Job Center						$   0.00790		Per Gallon				Pin Knot Job Center						$   0.01003		Per Gallon				26.96%				$   0.00213

						McCreary County Housing Auth.						$   0.00790		Per Gallon				McCreary County Housing Auth.						$   0.01003		Per Gallon				26.96%				$   0.00213

















						CURRENT AND PROPOSED RATES

						McCreary County Water District

						SEWER DIVISION

																																						-15.3%



						CURRENT RATE SCHEDULE												PROPOSED RATE SCHEDULE												-0.34%		SAOs Revenue Requirement percentage increase

										Effective 9/30/24

						All Retail Customers												All Retail Customers

						First		2,000		gallons		$   30.03		Minimum Bill				First		2,000		gallons		$   29.93		Minimum Bill				-0.33%		$   (0.10)

						Next		18,000		gallons		$   0.01048		Per gallon				Next		18,000		gallons		$   0.01044		Per gallon				-0.38%		$   (0.00004)

						Over		20,000		gallons		$   0.00931		Per gallon				Over		20,000		gallons		$   0.00928		Per gallon				-0.32%		$   (0.00003)



						Federal Correctional Facility												Federal Correctional Facility

						First		1,300,000		gallons		$   12,044.27		Minimum Bill				First		1,300,000		gallons		$   12,003.11		Minimum Bill				-0.34%		$   (41.16)

						Over		1,300,000		gallons		$   0.01048		Per gallon				Over		1,300,000		gallons		$   0.01044		Per gallon				-0.38%		$   (0.00004)



						Table N

						CURRENT AND ACROSS-The-BOARD 16.4% INCREASE TO RATES

						McCreary County Water District

						WATER DIVISION





						CURRENT RATE SCHEDULE												PERCENTAGE INCREASE RATE SCHEDULE

										Effective 7/26/23

						Retail Customers												Retail Customers

						First		2,000		gallons		$   24.42		Minimum Bill				First		2,000		gallons		$   28.55		Minimum Bill				16.90%				$   4.13

						Over		2,000		gallons		0.01004		Per Gallon				Over		2,000		gallons		$   0.01174		Per Gallon				16.90%				0.00170



						Federal Correctional Facility												Federal Correctional Facility

						First		1,950,000		gallons		$   15,430.93		Minimum Bill				First		1,950,000		gallons		$   18,038.75717		Minimum Bill				16.90%				2,607.83

						Over		1,950,000		gallons		0.00790		Per Gallon				Over		1,950,000		gallons		$   0.00924		Per Gallon				16.90%				0.00134



						Cumberland Falls State Park												Cumberland Falls State Park

						First		600,000		gallons		$   4,747.98		Minimum Bill				First		600,000		gallons		$   5,550.38862		Minimum Bill				16.90%				$   802.41

						Over		600,000		gallons		0.00790		Per Gallon				Over		600,000		gallons		$   0.00924		Per Gallon				16.90%				0.00134



						Wholesale Customers												Wholesale Customers

						Whitley County Water District						$   0.00790		Per Gallon				Whitley County Water District						$   0.00924		Per Gallon				16.90%				$   0.00134

						Oneida, Tennessee						$   0.00790		Per Gallon				Oneida, Tennessee						$   0.00924		Per Gallon				16.90%				$   0.00134

						Fibrotec, USA						$   0.00790		Per Gallon				Fibrotec, USA						$   0.00924		Per Gallon				16.90%				$   0.00134

						Pin Knot Job Center						$   0.00790		Per Gallon				Pin Knot Job Center						$   0.00924		Per Gallon				16.90%				$   0.00134

						McCreary County Housing Auth.						$   0.00790		Per Gallon				McCreary County Housing Auth.						$   0.00924		Per Gallon				16.90%				$   0.00134















						Table N

						CURRENT AND PROPOSED RATES

						McCreary County Water District

						SEWER DIVISION





						CURRENT RATE SCHEDULE												PROPOSED RATE SCHEDULE

										Effective 9/30/24

						All Retail Customers												All Retail Customers

						First		2,000		gallons		$   30.03		Minimum Bill				First		2,000		gallons		$   29.93		Minimum Bill				-0.34%		$   (0.10)

						Next		18,000		gallons		$   0.01048		Per gallon				Next		18,000		gallons		$   0.01044		Per gallon				-0.34%		$   (0.00004)

						Over		20,000		gallons		$   0.00931		Per gallon				Over		20,000		gallons		$   0.00928		Per gallon				-0.34%		$   (0.00003)



						Federal Correctional Facility												Federal Correctional Facility

						First		1,300,000		gallons		$   12,044.27		Minimum Bill				First		1,300,000		gallons		$   12,003.11		Minimum Bill				-0.34%		$   (41.16)		0.0092648231

						Over		1,300,000		gallons		$   0.01048		Per gallon				Over		1,300,000		gallons		$   0.01044		Per gallon				-0.34%		$   (0.00004)







Notice

						Table K

						COMPARISON OF CURRENT AND PROPOSED MONTHLY RATES

						McCreary County Water District																		COMPARISON OF CURRENT AND PROPOSED AVERAGE BILLS

						WATER DIVISION																		WATER DIVISION

												Current				Proposed										Average		Existing		Proposed		$		%

						Retail Customers						Rates				Rates		Difference		Percentage						Gallons		Bills		Bill 		Change		Change

						First		2,000		gallons		$   24.42		Minimum Bill		$   33.25		$   8.83		36.2%				Retail Customers		4,000		$   44.50		$   50.45		$   5.95		13%

						Over		2,000		gallons		0.01004		Per Gallon		0.00860		(0.00144)		-14.3%				Federal Correctional Facility		9,500,000		75,075.93		95,298.19		20,222.26		27%

																								Cumberland Falls State Park		700,000		5,537.98		7,034.19		1,496.21		27%

						Federal Correctional Facility																		Wholesale Customers		350000		2,765.00		3,510.50		745.50		27%

						First		1,950,000		gallons		$   15,430.93		Minimum Bill		$   19,571.69		$   4,140.76		26.8%

						Over		1,950,000		gallons		0.00790		Per Gallon		0.01003		0.00213		27.0%				SEWER DIVISION

																								Retail Customers		4,000		50.99		50.82		(0.17)		-0%

						Cumberland Falls State Park																		Federal Correctional Facility		9,500,000		97,980.27		$   97,645.47		(334.80)		-0%

						First		600,000		gallons		$   4,747.98		Minimum Bill		$   6,031.19		$   1,283.21		27.0%

						Over		600,000		gallons		0.00790		Per Gallon		0.01003		0.00213		27.0%



						Wholesale Customers

						Whitley County Water District						0.00790		Per Gallon		0.01003		0.00213		27.0%

						Oneida, Tennessee						0.00790		Per Gallon		0.01003		0.00213		27.0%

						Fibrotec, USA						0.00790		Per Gallon		0.01003		0.00213		27.0%

						Pin Knot Job Center						0.00790		Per Gallon		0.01003		0.00213		27.0%

						McCreary County Housing Auth.						0.00790		Per Gallon		0.01003		0.00213		27.0%



						McCreary County Water District

						SEWER DIVISION

						All Retail Customers						Current				Proposed		Difference		Percentage

						First		2,000		gallons		$   30.03		Minimum Bill		$   29.93		$   (0.10000)		-0.3%

						Next		18,000		gallons		$   0.01048		Per gallon		0.01044		(0.00004)		-0.4%

						Over		20,000		gallons		$   0.00931		Per gallon		0.00928		(0.00003)		-0.3%



						Federal Correctional Facility

						First		1,300,000		gallons		$   12,044.27		Minimum Bill		$   12,003.11		$   (41.16000)		-0.3%

						Over		1,300,000		gallons		$   0.01048		Per gallon		0.01044		(0.00004)		-0.4%

































Bills

				All Customer Costs Factored







						TABLE L

						COMPARISON OF

						EXISTING AND PROPOSED WATER BILLS







						Gallons				Existing		Proposed						Percentage

						per Month*				Bill		Bill		Change				Change

						- 0				24.42		33.25		$   8.83				36.2%

						2,000				24.42		33.25		$   8.83				36.2%

						4,000				44.50		50.45		$   5.95				13.4%

						6,000				64.58		67.65		$   3.07				4.8%

						8,000				84.66		84.85		$   0.19				0.2%

						10,000				104.74		102.05		$   (2.69)				-2.6%

						15,000				154.94		145.05		$   (9.89)				-6.4%

						20,000				205.14		188.05		$   (17.09)				-8.3%

						50,000				506.34		446.05		$   (60.29)				-11.9%



						Cumberland Falls State Park

						700,000				5,537.98		7,034.19		$   1,496.21				27.0%

																										7,550,000.00

						Federal Correctional Facility



						9,500,000				75,075.93		95,298.19		$   20,222.26				26.9%



						Wholesale Customers



						350,000				2,765.00		3,510.50		$   745.50				27.0%











								* Highlighted usage represents the average residential bill.







						TABLE L

						COMPARISON OF EXISTING AND PROPOSED RETAIL WATER BILLS

						PERCENTAGE INCREASE







						Gallons				Existing		Proposed						Percentage

						per Month*				Bill		Bill		Change				Change

						- 0				24.42		28.55		$   4.13				16.9%

						2,000				24.42		28.55		$   4.13				16.9%

						4,000				44.50		52.02		$   7.52				16.9%

						6,000				64.58		75.49		$   10.91				16.9%

						8,000				84.66		98.97		$   14.31				16.9%

						10,000				104.74		122.44		$   17.70				16.9%

						15,000				154.94		181.12		$   26.18				16.9%

						20,000				205.14		239.81		$   34.67				16.9%

						50,000				506.34		591.91		$   85.57				16.9%



						Cumberland Falls State Park

						700,000				5,537.98		6,473.90		$   935.92				16.9%



						Federal Correctional Facility



						9,500,000				75,075.93		87,763.76		$   12,687.83				16.9%



						Wholesale Customers



						350,000				2,765.00		3,232.29		$   467.28				16.9%







								* Highlighted usage represents the average residential bill.





						TABLE 

						COMPARISON OF EXISTING AND PROPOSED SEWER BILLS

						PERCENTAGE INCREASE







						Gallons				Existing		Proposed						Percentage

						per Month*				Bill		Bill		Change				Change

						- 0				30.03		29.93		(0.10)				-0.34%

						2,000				30.03		29.93		(0.10)				-0.34%

						4,000				50.99		50.82		(0.17)				-0.34%

						6,000				71.95		$   71.70		(0.25)				-0.34%

						8,000				92.91		$   92.59		(0.32)				-0.34%

						10,000				113.87		$   113.48		(0.39)				-0.34%

						15,000				166.27		$   165.70		(0.57)				-0.34%

						20,000				218.67		$   217.92		(0.75)				-0.34%

						50,000				497.97		$   496.27		(1.70)				-0.34%



						Federal Correctional Facility



						9,500,000				$   97,980.27		$   97,645.47		(334.80)				-0.34%





								* Highlighted usage represents the average residential bill.





ExBAw

		CURRENT BILLING ANALYSIS - 2023 USAGE & EXISTING RATES





						  SUMMARY  																		2023 AR

										No. of Bills		Gallons Sold		Revenue						Check				Water sold		customers

						Retail Customers				75,458		283,169,000		$   3,474,766.68						429,791,600				429,942,000		6,285

						Federal Correctonal Facility				12		114,333,300		903,544.23						75,554

						Cumberland Falls SP				12		7,851,200		70,029.72

						Wholesaale				72		24,438,100		193,060.99

						Totals				75,554		429,791,600		$   4,641,401.62						Gallons at wholesale Rate

												Less water adjustments		(60,516.49)						146,622,600

												Pro Forma Sales Revenue		$   4,580,885.13

												2023 Sales		4,456,724.87

														124,160.26		A





		Retail Customers

										FIRST		ALL OVER

				USAGE		BILLS		GALLONS		2000		2000		TOTAL

		FIRST		2000		29,165		28,025,000		28,025,000		- 0		28,025,000								MONTHLY AVERAGE USAGE

		ALL OVER		2000		46,293		255,144,000		92,586,000		162,558,000		255,144,000

						75,458		283,169,000		120,611,000		162,558,000		283,169,000								Retail Customers				3,753



		     REVENUE BY RATE INCREMENT																				Federal Correctional Facility				9,527,775

						BILLS		GALLONS		RATE		REVENUE

		FIRST		2,000		75,458		120,611,000		$   24.42		$   1,842,684.36										Cumberland Falls State Park				654,267

		ALL OVER		2,000				162,558,000		0.01004		1,632,082.32

				TOTAL		75,458		283,169,000				$   3,474,766.68										WHOLESALE SALES 				339,418







		Federal Correctional Facility

										FIRST		ALL OVER

				USAGE		BILLS		GALLONS		1,950,000		1,950,000		TOTAL

		FIRST		1,950,000		12		23,400,000		23,400,000		- 0		23,400,000

		ALL OVER		1,950,000				90,933,300				90,933,300		90,933,300

						12		114,333,300		23,400,000		90,933,300		114,333,300



		     REVENUE BY RATE INCREMENT

						BILLS		GALLONS		RATE		REVENUE

		FIRST		1,950,000		12		23,400,000		$   15,430.93		$   185,171.16

		ALL OVER		1,950,000				90,933,300		0.00790		718,373.07

				TOTAL		12		114,333,300				$   903,544.23



		Cumberland Falls State Park

										FIRST		ALL OVER

				USAGE		BILLS		GALLONS		600,000		600,000		TOTAL

		FIRST		600,000		7		3,198,800		3,198,800		- 0		3,198,800

		ALL OVER		600,000		5		4,652,400		3,000,000		1,652,400		4,652,400

						12		7,851,200		6,198,800		1,652,400		7,851,200



		     REVENUE BY RATE INCREMENT

						BILLS		GALLONS		RATE		REVENUE

		FIRST		600,000		12		6,198,800		$   4,747.98		$   56,975.76

		ALL OVER		600,000				1,652,400		0.00790		13,053.96

				TOTAL		12		7,851,200				$   70,029.72



		WHOLESALE SALES 



		     REVENUE BY RATE INCREMENT

						BILLS		GALLONS		RATE		REVENUE



				WG		48		15,659,800		$   0.00790		$   123,712.42

				WE		24		8,778,300		0.00790		69,348.57

										0.00790

										0.00790

										0.00790

				TOTAL		72		24,438,100				$   193,060.99



		*Rates effective after 7/27/23

		Average Usage WA		3,576				*Jan - April WA,WB,WC,WD rate codes combined

		2/10/25 email		Usage		WA		Jan		Feb		Mar		Apr		May		Jun		Jul		Aug		Sep		Oct		Nov		Dec		TOTAL

						0-2000		2,164,100		2,244,600		2,650,000		2,560,600		2,737,000		1,492,100		2,764,100		1,869,500		2,073,500		2,200,400		2,001,500		2,096,600		26,854,000

						over 2000		24,734,200		21,405,500		17,444,500		18,378,700		13,196,000		27,101,600		13,618,600		20,856,800		18,396,300		17,852,000		18,589,900		18,218,900		229,793,000

		Average Usage				WB

						0-2000										90,600		79,700		95,800		81,700		84,900		89,400		87,300		78,800		688,200

						over 2000										1,067,800		1,738,000		1,074,500		1,702,300		1,432,800		1,305,300		1,358,900		1,282,000		10,961,600

						WC

						0-2000										69,200		54,400		52,500		55,900		57,600		53,800		51,200		55,700		450,300

						over 2000										848,900		1,375,600		705,300		101,600		1,274,700		1,421,800		1,575,300		1,042,400		8,345,600

						WD

						0-2000										3,400		1,600		3,000		3,700		5,400		6,200		4,800		4,400		32,500

						over 2000										427,800		933,400		551,200		929,600		705,900		673,400		954,300		868,200		6,043,800		Total

		Average Usage		731,525		WE																												283,169,000

								933,700		785,700		629,000		671,500		612,400		963,900		516,200		797,300		695,600		793,900		752,300		626,800		8,778,300

		Average Usage		654,267		WF

						0-600000		483,800		358,500		347,300		520,500		600,000		600,000		600,000		600,000		600,000		593,400		549,500		345,800		6,198,800

						Over 600000										62,600		680,300		212,200		646,700		50,600								1,652,400		7,851,200

						WG

								1,607,600		1,945,400		1,985,500		1,467,000		1,139,200		1,599,300		825,200		874,600		924,100		994,400		1,182,600		1,114,900		15,659,800

		Average Usage		9,527,775		WP

						0-1950K		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		23,400,000

						195K>		6,326,200		6,966,800		5,109,000		5,774,200		6,787,900		9,913,900		5,511,300		7,627,500		6,654,900		8,766,100		11,867,700		9,627,800		90,933,300				114,333,300



						TOTALS		38,199,600		35,656,500		30,115,300		31,322,500		29,592,800		48,483,800		28,479,900		38,097,200		34,906,300		36,700,100		40,925,300		37,312,300		429,791,600		429,791,600



								*Jan - April WA,WB,WC,WD rate codes combined														38,097,200

				BILLS		WA		Jan		Feb		Mar		Apr		May		Jun		Jul		Aug		Sep		Oct		Nov		Dec

						0-2000		2,327		2,385		2,745		2,618		2,641		1,542		2,682		1,863		2,069		2,134		2,014		2,079		27,099

						over 2000		3,985		3,909		3,518		3,644		3,165		4,285		3,149		3,980		3,762		3,703		3,827		3,744		44,671

						WB

						0-2000										141		120		150		123		135		136		128		126		1,059

						over 2000										114		137		104		132		120		119		121		122		969

						WC

						0-2000										132		110		129		116		119		117		115		121		959

						over 2000										49		71		52		66		63		65		66		60		492

						WD

						0-2000										5		4		6		6		7		7		7		6		48

						over 2000										21		22		20		20		19		19		20		20		161

						WE

								2		2		2		2		2		2		2		2		2		2		2		2		24

						WF

						0-600000		1		1		1		1												1		1		1		7

						Over 600000										1		1		1		1		1								5

						WG

								4		4		4		4		4		4		4		4		4		4		4		4		48

						WP

						0-1950K		1		1		1		1		1		1		1		1		1		1		1		1		12

						1950K>



						Total		6,320		6,302		6,271		6,270		6,276		6,299		6,300		6,314		6,302		6,308		6,306		6,286		75,554

		Adjustments		January		February		March		April		May		June		July		August		September		October		November		December

				6148.77		18968.7		4703.45		1832.28		1327.7		594.83		2812.07		1599.26		2736.33		7593.23		5282.25		6917.62		$   60,516.49





PrBAw

		Table M

		BILLING ANALYSIS - 2023 USAGE & PROPOSED RATES





		  SUMMARY  

										No. of Bills		Gallons Sold		Revenue

						Retail Customers				75,458		283,169,000		$   3,906,977.30						430,331,600		Gallons

						Federal Correctonal Facility				12		114,333,300		1,146,921.28						75,554		Bills				Revenue 

						Cumberland Falls SP				12		8,391,200		94,364.05												From wholesale

						Wholesaale				72		24,438,100		245,114.14						Revenue Requiement from water Sales						1,486,399

						Totals				75,554		430,331,600		$   5,393,376.77						$   5,354,858.16		SAOw cell I81				1,469,863		Whol cell g85

												Less water adjustments		(60,516.49)

												Water Sales Revenue		$   5,332,860.28

												Revenue Requirement from Water Sales		5,354,858.16

														(21,997.88)				-0.41%





		Retail Customers

										FIRST		ALL OVER

				USAGE		BILLS		GALLONS		2000		2000		TOTAL

		FIRST		2000		29,165		28,025,000		28,025,000		- 0		28,025,000

		ALL OVER		2000		46,293		255,144,000		92,586,000		162,558,000		255,144,000

						75,458		283,169,000		120,611,000		162,558,000		283,169,000



						

Author: Author:
deduction to match numbers is Meter Charges spreadsheet
		     REVENUE BY RATE INCREMENT

						BILLS		GALLONS		RATE		REVENUE

		FIRST		2,000		75,458		120,611,000		$   33.25		$   2,508,978.50

		ALL OVER		2,000				162,558,000		0.00860		1,397,998.80

				TOTAL		75,458		283,169,000				$   3,906,977.30







		Federal Correctional Facility

										FIRST		ALL OVER

				USAGE		BILLS		GALLONS		1,950,000		1,950,000		TOTAL

		FIRST		1,950,000		12		23,400,000		23,400,000		- 0		23,400,000

		ALL OVER		1,950,000				90,933,300				90,933,300		90,933,300

						12		114,333,300		23,400,000		90,933,300		114,333,300



		     REVENUE BY RATE INCREMENT

						BILLS		GALLONS		RATE		REVENUE

		FIRST		1,950,000		12		23,400,000		$   19,571.69		$   234,860.28

		ALL OVER		1,950,000				90,933,300		0.01003		912,061.00

				TOTAL		12		114,333,300				$   1,146,921.28



		Cumberland Falls State Park

										FIRST		ALL OVER

				USAGE		BILLS		GALLONS		600,000		600,000		TOTAL

		FIRST		600,000		12		6,198,800		6,198,800		- 0		6,198,800

		ALL OVER		600,000				2,192,400				2,192,400		2,192,400

						12		8,391,200		6,198,800		2,192,400		8,391,200



		     REVENUE BY RATE INCREMENT

						BILLS		GALLONS		RATE		REVENUE

		FIRST		600,000		12		6,198,800		$   6,031.19		$   72,374.28

		ALL OVER		600,000				2,192,400		0.01003		21,989.77

				TOTAL		12		8,391,200				$   94,364.05





		WHOLESALE SALES 



		     REVENUE BY RATE INCREMENT

				CODE		BILLS		GALLONS		RATE		REVENUE



				WG		48		15,659,800		$   0.01003		$   157,067.79

				WE		24		8,778,300		0.01003		88,046.35

										0.01003

										0.01003

										0.01003

				TOTAL		72		24,438,100				$   245,114.14



		*Rates effective after 7/27/23



		2/10/25 email		Usage		WA		Jan		Feb		Mar		Apr		May		Jun		Jul		Aug		Sep		Oct		Nov		Dec		TOTAL

						0-2000		2,164,100		2,244,600		2,650,000		2,560,600		2,737,000		1,492,100		2,764,100		1,869,500		2,073,500		2,200,400		2,001,500		2,096,600		26,854,000

						over 2000		24,734,200		21,405,500		17,444,500		18,378,700		13,196,000		27,101,600		13,618,600		20,856,800		18,396,300		17,852,000		18,589,900		18,218,900		229,793,000

						WB

						0-2000										90,600		79,700		95,800		81,700		84,900		89,400		87,300		78,800		688,200

						over 2000										1,067,800		1,738,000		1,074,500		1,702,300		1,432,800		1,305,300		1,358,900		1,282,000		10,961,600

						WC

						0-2000										69,200		54,400		52,500		55,900		57,600		53,800		51,200		55,700		450,300

						over 2000										848,900		1,375,600		705,300		101,600		1,274,700		1,421,800		1,575,300		1,042,400		8,345,600

						WD

						0-2000										3,400		1,600		3,000		3,700		5,400		6,200		4,800		4,400		32,500

						over 2000										427,800		933,400		551,200		929,600		705,900		673,400		954,300		868,200		6,043,800

						WE

								933,700		785,700		629,000		671,500		612,400		963,900		516,200		797,300		695,600		793,900		752,300		626,800		8,778,300

						WF

						0-600000		483,800		358,500		347,300		520,500		600,000		600,000		600,000		600,000		600,000		593,400		549,500		345,800		6,198,800

						Over 600000										62,600		680,300		212,200		1,186,700		50,600								2,192,400

						WG

								1,607,600		1,945,400		1,985,500		1,467,000		1,139,200		1,599,300		825,200		874,600		924,100		994,400		1,182,600		1,114,900		15,659,800

						WP

						0-1950K		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		1,950,000		23,400,000

						195K>		6,326,200		6,966,800		5,109,000		5,774,200		6,787,900		9,913,900		5,511,300		7,627,500		6,654,900		8,766,100		11,867,700		9,627,800		90,933,300



						TOTALS		38,199,600		35,656,500		30,115,300		31,322,500		29,592,800		48,483,800		28,479,900		38,637,200		34,906,300		36,700,100		40,925,300		37,312,300		430,331,600

																						38097200

																						540,000

				BILLS		WA		Jan		Feb		Mar		Apr		May		Jun		Jul		Aug		Sep		Oct		Nov		Dec

						0-2000		2,327		2,385		2,745		2,618		2,641		1,542		2,682		1,863		2,069		2,134		2,014		2,079		27,099

						over 2000		3,985		3,909		3,518		3,644		3,165		4,285		3,149		3,980		3,762		3,703		3,827		3,744		44,671

						WB

						0-2000										141		120		150		123		135		136		128		126		1,059

						over 2000										114		137		104		132		120		119		121		122		969

						WC

						0-2000										132		110		129		116		119		117		115		121		959

						over 2000										49		71		52		66		63		65		66		60		492

						WD

						0-2000										5		4		6		6		7		7		7		6		48

						over 2000										21		22		20		20		19		19		20		20		161

						WE

								2		2		2		2		2		2		2		2		2		2		2		2		24

						WF

						0-600000		1		1		1		1		1		1		1		1		1		1		1		1		12

						Over 600000

						WG

								4		4		4		4		4		4		4		4		4		4		4		4		48

						WP

						0-1950K		1		1		1		1		1		1		1		1		1		1		1		1		12

						1950K>



						Total		6,320		6,302		6,271		6,270		6,276		6,299		6,300		6,314		6,302		6,308		6,306		6,286		75,554



		Adjustments		January		February		March		April		May		June		July		August		September		October		November		December

				6148.77		18968.7		4703.45		1832.28		1327.7		594.83		2812.07		1599.26		2736.33		7593.23		5282.25		6917.62		$   60,516.49





ExBAs

		CURRENT BILLING ANALYSIS - 2023 USAGE & EXISTING RATES



		Sewer Division



				  SUMMARY  																				Average Monthly

								No. of Bills		Gallons Sold		Revenue												Usage

		Retail Customers						15,719		83,320,000		$   1,052,506												5,301

		Federal Correctonal Facility						12		115,366,900		1,190,088												9,613,908

		Totals						15,731		198,686,900		$   2,242,594

										2023 Sales		$   2,009,947

												$   232,647







										Total Sewer Sales Revenue

		CONSUMPTION BY RATE INCREMENT

										First		Next		Over

				USAGE		BILLS		GALLONS		2,000		18,000		20,000		Total

		First		2,000		6,471		6,352,100		6,352,100						6,352,100

		Next		18,000		8,827		40,922,800		17,654,000		23,268,800				40,922,800

		Over		20,000		421		36,045,100		842,000		7,578,000		27,625,100		36,045,100

						15,719		83,320,000		24,848,100		30,846,800		27,625,100		83,320,000



		REVENUE BY RATE INCREMENT

				USAGE		BILLS		GALLONS		RATE				REVENUE

		First		2,000		15,719		24,848,100		$30.03		per month		$   472,042

		Next		18,000				30,846,800		$0.01048		per gallon		$   323,274

		Over		20,000				27,625,100		$0.00931		per gallon		$   257,190

						15,719		83,320,000						$   1,052,506



		CONSUMPTION BY RATE INCREMENT- Federal Correctional Facility

										First		Over

				USAGE		BILLS		GALLONS		1,300,000		1,300,000		Total

		First		1,300,000		12		15,600,000		15,600,000				15,600,000

		Over		1,300,000				99,766,900		- 0		99,766,900		99,766,900

						12		115,366,900		15,600,000		99,766,900		115,366,900



		REVENUE BY RATE INCREMENT

				USAGE		BILLS		GALLONS		RATE				REVENUE

		First		1,300,000		12		15,600,000		$12,044.27		per month		$   144,531

		Over		1,300,000				99,766,900		$0.01048		per gallon		$   1,045,557

								115,366,900						$   1,190,088

		*Sewer rates effective 9/30/24

						Usage

				FA,YA,Yb		Jan		Feb		Mar		Apr		May		Jun		Jul		Aug		Sep		Oct		Nov		Dec		TOTAL

		First		2,000		487,100		517,400		564,700		575,600		636,500		451,700		640,300		437,600		506,100		522,300		508,900		503,900		6,352,100

		Next		18,000		3,605,600		3,325,700		2,857,300		3,010,600		2,661,600		4,287,700		2,999,100		4,237,000		3,433,200		3,506,400		3,529,200		3,469,400		40,922,800

		Over		20,000		3,745,100		3,894,900		3,413,500		2,749,400		2,215,600		4,042,100		1,856,800		2,881,600		2,790,300		2,802,200		3,032,500		2,621,100		36,045,100



				WP				Average Usage

		First		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		15,600,000

		Over		1,300,000		6,558,800		7,092,700		5,509,100		5,929,800		8,069,600		11,410,400		6,424,800		8,763,900		7,936,700		9,731,500		11,948,700		10,390,900		99,766,900		198,686,900

				Total		15,696,600		16,130,700		13,644,600		13,565,400		14,883,300		21,491,900		13,221,000		17,620,100		15,966,300		17,862,400		20,319,300		18,285,300		198,686,900

				Bills

				FA,YA,Yb		Jan		Feb		Mar		Apr		May		Jun		Jul		Aug		Sep		Oct		Nov		Dec		TOTAL

		First		2,000		522		536		585		575		634		449		639		446		532		527		515		511		6,471

		Next		18,000		749		725		691		700		645		818		649		830		746		754		760		760		8,827

		Over		20,000		37		51		28		30		28		48		27		39		34		32		34		33		421



				WP

		First		1,300,000		1		1		1		1		1		1		1		1		1		1		1		1		12

		Over		1,300,000																												15,731

				Total		1,309		1,313		1,305		1,306		1,308		1,316		1,316		1,316		1,313		1,314		1,310		1,305		15,731

				All Sewer Sales

										First		Next		Over

				USAGE		BILLS		GALLONS		2,000		18,000		20,000		Total

		Retail				15,719		83,320,000		24,848,100		30,846,800		27,625,100		83,320,000

		Fed Correc				12		115,366,900		24,000		216,000		115,126,900		115,366,900

						15,731		198,686,900		24,872,100		31,062,800		142,752,000		198,686,900





PRBAs

		BILLING ANALYSIS - 2023 USAGE & PROPOSED RATES



		Sewer Division

		  SUMMARY  

								No. of Bills		Gallons Sold		Revenue

		Retail Customers						15,719		83,320,000		$   1,048,872

		Federal Correctonal Facility						12		115,366,900		1,185,603

		Totals						15,731		198,686,900		$   2,234,475

										Revenue Requirement from Sewer Sales		$   2,234,931				SAOs Cell G59

												$   (456)







										Total Sewer Sales Revenue

		CONSUMPTION BY RATE INCREMENT

										First		Next		Over

				USAGE		BILLS		GALLONS		2,000		18,000		20,000		Total

		First		2,000		6,471		6,352,100		6,352,100						6,352,100

		Next		18,000		8,827		40,922,800		17,654,000		23,268,800				40,922,800

		Over		20,000		421		36,045,100		842,000		7,578,000		27,625,100		36,045,100

						15,719		83,320,000		24,848,100		30,846,800		27,625,100		83,320,000



		REVENUE BY RATE INCREMENT

				USAGE		BILLS		GALLONS		RATE				REVENUE

		First		2,000		15,719		24,848,100		$29.93		per month		$   470,470

		Next		18,000				30,846,800		$0.01044		per gallon		$   322,041

		Over		20,000				27,625,100		$0.00928		per gallon		$   256,361

						15,719		83,320,000						$   1,048,872



		CONSUMPTION BY RATE INCREMENT- Federal Correctional Facility

										First		Over

				USAGE		BILLS		GALLONS		1,300,000		1,300,000		Total

		First		1,300,000		12		15,600,000		15,600,000				15,600,000

		Over		1,300,000				99,766,900		- 0		99,766,900		99,766,900

						12		115,366,900		15,600,000		99,766,900		115,366,900



		REVENUE BY RATE INCREMENT

				USAGE		BILLS		GALLONS		RATE				REVENUE

		First		1,300,000		12		15,600,000		$12,003.11		per month		$   144,037

		Over		1,300,000				99,766,900		$0.01044		per gallon		$   1,041,566

								115,366,900						$   1,185,603

		*Sewer rates effective 9/30/24

						Usage

				FA,YA,Yb		Jan		Feb		Mar		Apr		May		Jun		Jul		Aug		Sep		Oct		Nov		Dec		TOTAL

		First		2,000		487,100		517,400		564,700		575,600		636,500		451,700		640,300		437,600		506,100		522,300		508,900		503,900		6,352,100

		Next		18,000		3,605,600		3,325,700		2,857,300		3,010,600		2,661,600		4,287,700		2,999,100		4,237,000		3,433,200		3,506,400		3,529,200		3,469,400		40,922,800

		Over		20,000		3,745,100		3,894,900		3,413,500		2,749,400		2,215,600		4,042,100		1,856,800		2,881,600		2,790,300		2,802,200		3,032,500		2,621,100		36,045,100



				WP

		First		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		1,300,000		15,600,000

		Over		1,300,000		6,558,800		7,092,700		5,509,100		5,929,800		8,069,600		11,410,400		6,424,800		8,763,900		7,936,700		9,731,500		11,948,700		10,390,900		99,766,900

				Total		15,696,600		16,130,700		13,644,600		13,565,400		14,883,300		21,491,900		13,221,000		17,620,100		15,966,300		17,862,400		20,319,300		18,285,300		198,686,900

				Bills

				FA,YA,Yb		Jan		Feb		Mar		Apr		May		Jun		Jul		Aug		Sep		Oct		Nov		Dec		TOTAL

		First		2,000		522		536		585		575		634		449		639		446		532		527		515		511		6,471

		Next		18,000		749		725		691		700		645		818		649		830		746		754		760		760		8,827

		Over		20,000		37		51		28		30		28		48		27		39		34		32		34		33		421



				WP

		First		1,300,000		1		1		1		1		1		1		1		1		1		1		1		1		12

		Over		1,300,000

				Total		1,309		1,313		1,305		1,306		1,308		1,316		1,316		1,316		1,313		1,314		1,310		1,305		15,731





