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Vol. # Tab # Filing  

Requirement 
Description Sponsoring 

Witness 
1 1 KRS 278.180 30 days’ notice of rates to PSC. Amy B. Spiller 

1 2 807 KAR 5:001 
Section 7(1) 

The original and 10 copies of application plus 
copy for anyone named as interested party. 

Amy B. Spiller 

1 3 807 KAR 5:001 
Section 12(2) 
 
 

(a) Amount and kinds of stock authorized.  
(b) Amount and kinds of stock issued and 

outstanding.  
(c) Terms of preference of preferred stock 

whether cumulative or participating, or on 
dividends or assets or otherwise.  

(d) Brief description of each mortgage on 
property of applicant, giving date of execution, 
name of mortgagor, name of mortgagee, or trustee, 
amount of indebtedness authorized to be secured 
thereby, and the amount of indebtedness actually 
secured, together with any sinking fund 
provisions.  

(e) Amount of bonds authorized, and amount 
issued, giving the name of the public utility which 
issued the same, describing each class separately, 
and giving date of issue, face value, rate of 
interest, date of maturity and how secured, 
together with amount of interest paid thereon 
during the last fiscal year.  

(f) Each note outstanding, giving date of 
issue, amount, date of maturity, rate of interest, in 
whose favor, together with amount of interest paid 
thereon during the last fiscal year.  

(g) Other indebtedness, giving same by 
classes and describing security, if any, with a brief 
statement of the devolution or assumption of any 
portion of such indebtedness upon or by person or 
corporation if the original liability has been 
transferred, together with amount of interest paid 
thereon during the last fiscal year.  

(h) Rate and amount of dividends paid during 
the five (5) previous fiscal years, and the amount 
of capital stock on which dividends were paid each 
year. 

(i) Detailed income statement and balance 
sheet. 

Thomas J. Heath, Jr. 
Linda L. Miller 

1 4 807 KAR 5:001 
Section 14(1) 

Full name, mailing address, and electronic mail 
address of applicant and reference to the particular 
provision of law requiring PSC approval. 

Amy B. Spiller 

1 5 807 KAR 5:001 
Section 14(2) 

If a corporation, the applicant shall identify in the 
application the state in which it is incorporated and 
the date of its incorporation, attest that it is 
currently in good standing in the state in which it 
is incorporated, and, if it is not a Kentucky 
corporation, state if it is authorized to transact 
business in Kentucky. 

Amy B. Spiller 
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1 6 807 KAR 5:001 
Section 14(3) 

If a limited liability company, the applicant shall 
identify in the application the state in which it is 
organized and the date on which it was organized, 
attest that it is in good standing in the state in 
which it is organized, and, if it is not a Kentucky 
limited liability company, state if it is authorized 
to transact business in Kentucky. 

Amy B. Spiller 

1 7 807 KAR 5:001 
Section 14(4) 

If the applicant is a limited partnership, a certified 
copy of its limited partnership agreement and all 
amendments, if any, shall be annexed to the 
application, or a written statement attesting that its 
partnership agreement and all amendments have 
been filed with the commission in a prior 
proceeding and referencing the case number of the 
prior proceeding. 

Amy B. Spiller 

1 8 807 KAR 5:001 
Section 16 
(1)(b)(1) 

Reason adjustment is required. Amy B. Spiller 
Sarah E. Lawler 

1 9 807 KAR 5:001 
Section 16 
(1)(b)(2) 

Certified copy of certificate of assumed name 
required by KRS 365.015 or statement that 
certificate not necessary. 

Amy B. Spiller 

1 10 807 KAR 5:001 
Section 16 
(1)(b)(3) 

New or revised tariff sheets, if applicable in a 
format that complies with 807 KAR 5:011 with an 
effective date not less than thirty (30) days from 
the date the application is filed. 

Bruce L. Sailers 

1 11 807 KAR 5:001 
Section 16 
(1)(b)(4) 

Proposed tariff changes shown by present and 
proposed tariffs in comparative form or by 
indicating additions in italics or by underscoring 
and striking over deletions in current tariff. 

Bruce L. Sailers 

1 12 807 KAR 5:001 
Section 16 
(1)(b)(5) 

A statement that notice has been given in 
compliance with Section 17 of this administrative 
regulation with a copy of the notice. 

Amy B. Spiller 

1 13 807 KAR 5:001 
Section 16(2) 

If gross annual revenues exceed $5,000,000, 
written notice of intent filed at least 30 days, but 
not more than 60 days prior to application.  Notice 
shall state whether application will be supported 
by historical or fully forecasted test period. 

Amy B. Spiller 

1 14 807 KAR 5:001 
Section 16(3) 

Notice given pursuant to Section 17 of this 
administrative regulation shall satisfy the 
requirements of 807 KAR 5:051, Section 2. 

Amy B. Spiller 

1 15 807 KAR 5:001 
Section 16(6)(a) 

The financial data for the forecasted period shall 
be presented in the form of pro forma adjustments 
to the base period.  

Clare C. Hudson 

1 16 807 KAR 5:001 
Section 16(6)(b)  

Forecasted adjustments shall be limited to the 
twelve (12) months immediately following the 
suspension period. 

Jefferson “Jay” P. Brown 
Claire C. Hudson 
Sharif S. Mitchell 

1 17 807 KAR 5:001 
Section 16(6)(c) 

Capitalization and net investment rate base shall 
be based on a thirteen (13) month average for the 
forecasted period.        

Jefferson “Jay” P. Brown 

1 18 807 KAR 5:001 
Section 16(6)(d)  

After an application based on a forecasted test 
period is filed, there shall be no revisions to the 
forecast, except for the correction of mathematical 
errors, unless the revisions reflect statutory or 
regulatory enactments that could not, with 
reasonable diligence, have been included in the 
forecast on the date it was filed. There shall be no 
revisions filed within thirty (30) days of a 
scheduled hearing on the rate application.  
 

Claire C. Hudson 
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1 19 807 KAR 5:001 
Section 16(6)(e) 

The commission may require the utility to prepare 
an alternative forecast based on a reasonable 
number of changes in the variables, assumptions, 
and other factors used as the basis for the utility's 
forecast.   

Claire C. Hudson 

1 20 807 KAR 5:001 
Section 16(6)(f) 

The utility shall provide a reconciliation of the rate 
base and capital used to determine its revenue 
requirements. 

Jefferson “Jay” P. Brown 

1 21 807 KAR 5:001 
Section 16(7)(a) 

Prepared testimony of each witness supporting its 
application including testimony from chief officer 
in charge of Kentucky operations on the existing 
programs to achieve improvements in efficiency 
and productivity, including an explanation of the 
purpose of the program. 

All Witnesses 

1 22 807 KAR 5:001 
Section 16(7)(b) 

Most recent capital construction budget containing 
at minimum 3 year forecast of construction 
expenditures. 

Claire C. Hudson 
Brian R. Weisker 

1 23 807 KAR 5:001 
Section 16(7)(c) 

Complete description, which may be in prefiled 
testimony form, of all factors used to prepare 
forecast period.  All econometric models, 
variables, assumptions, escalation factors, 
contingency provisions, and changes in activity 
levels shall be quantified, explained, and properly 
supported. 

Claire C. Hudson 

1 24 807 KAR 5:001 
Section 16(7)(d) 

Annual and monthly budget for the 12 months 
preceding filing date, base period and forecasted 
period. 

Claire C. Hudson 

1 25 807 KAR 5:001 
Section 16(7)(e) 

Attestation signed by utility’s chief officer in 
charge of Kentucky operations providing: 
1. That forecast is reasonable, reliable, made in 

good faith and that all basic assumptions used 
have been identified and justified; and 

2. That forecast contains same assumptions and 
methodologies used in forecast prepared for use 
by management, or an identification and 
explanation for any differences; and 

3. That productivity and efficiency gains are 
     included in the forecast. 

Amy B. Spiller 

1 26 807 KAR 5:001 
Section 16(7)(f) 

For each major construction project constituting 
5% or more of annual construction budget within 3 
year forecast, following information shall be filed: 
1. Date project began or estimated starting date; 
2. Estimated completion date; 
3. Total estimated cost of construction by year 

exclusive and inclusive of Allowance for Funds 
Used During construction (“AFUDC”) or 
Interest During construction Credit; and 

4. Most recent available total costs incurred 
exclusive and inclusive of AFUDC or Interest 
During Construction Credit. 

Claire C. Hudson  
Brian R. Weisker 

 

1 27 807 KAR 5:001 
Section 16(7)(g) 

For all construction projects constituting less than 
5% of annual construction budget within 3 year 
forecast, file aggregate of information requested in 
paragraph (f) 3 and 4 of this subsection. 

Claire C. Hudson 
Brian R. Weisker 
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1 28 807 KAR 5:001 
Section 16(7)(h) 

Financial forecast for each of 3 forecasted years 
included in capital construction budget supported 
by underlying assumptions made in projecting 
results of operations and including the following 
information: 
1. Operating income statement (exclusive of 

dividends per share or earnings per share); 
2. Balance sheet; 
3. Statement of cash flows; 
4. Revenue requirements necessary to support the 

forecasted rate of return; 
5. Load forecast including energy and demand 

(electric); 
6. Access line forecast (telephone); 
7. Mix of generation (electric); 
8. Mix of gas supply (gas); 
9. Employee level; 
10. Labor cost changes; 
11. Capital structure requirements; 
12. Rate base; 
13. Gallons of water projected to be sold (water); 
14. Customer forecast (gas, water); 
15. MCF sales forecasts (gas); 
16. Toll and access forecast of number of calls and 

number of minutes (telephone); and 
17. A detailed explanation of any other information 

provided. 

Claire C. Hudson 
Jonathon C. Thorpe 
Brian R. Weisker 

 

1 29 807 KAR 5:001 
Section 16(7)(i) 

Most recent FERC or FCC audit reports. Linda L. Miller 

1 30 807 KAR 5:001 
Section 16(7)(j) 

Prospectuses of most recent stock or bond 
offerings. 

Thomas J. Heath, Jr. 

1 31 807 KAR 5:001 
Section 16(7)(k) 

Most recent FERC Form 1 (electric), FERC Form 
2 (gas), or PSC Form T (telephone). 

Linda L. Miller 

2 32 807 KAR 5:001 
Section 16(7)(l) 

Annual report to shareholders or members and 
statistical supplements for the most recent 2 years 
prior to application filing date. 

Thomas J. Heath, Jr. 

3 33 807 KAR 5:001 
Section 16(7)(m) 

Current chart of accounts if more detailed than 
Uniform System of Accounts charts. 

Linda L. Miller 

3 34 807 KAR 5:001 
Section 16(7)(n) 

Latest 12 months of the monthly managerial 
reports providing financial results of operations in 
comparison to forecast. 

Linda L. Miller 

3 35 807 KAR 5:001 
Section 16(7)(o) 

Complete monthly budget variance reports, with 
narrative explanations, for the 12 months prior to 
base period, each month of base period, and 
subsequent months, as available. 

Linda L. Miller 
Claire C. Hudson 

3-8 36 807 KAR 5:001 
Section 16(7)(p) 

SEC’s annual report for most recent 2 years, Form 
10-Ks and any Form 8-Ks issued during prior 2 
years and any Form 10-Qs issued during past 6 
quarters. 

Linda L. Miller 

8 37 807 KAR 5:001 
Section 16(7)(q) 

Independent auditor’s annual opinion report, with 
any written communication which indicates the 
existence of a material weakness in internal 
controls. 

Linda L. Miller 

8 38 807 KAR 5:001 
Section 16(7)(r) 

Quarterly reports to the stockholders for the most 
recent 5 quarters. 

Thomas J. Heath, Jr. 
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9 39 807 KAR 5:001 
Section 16(7)(s) 

Summary of latest depreciation study with 
schedules itemized by major plant accounts, 
except that telecommunications utilities adopting 
PSC’s average depreciation rates shall identify 
current and base period depreciation rates used by 
major plant accounts.  If information has been 
filed in another PSC case, refer to that case’s 
number and style. 

John J. Spanos 

9 40 807 KAR 5:001 
Section 16(7)(t) 

List all commercial or in-house computer 
software, programs, and models used to develop 
schedules and work papers associated with 
application.  Include each software, program, or 
model; its use; identify the supplier of each; briefly 
describe software, program, or model; 
specifications for computer hardware and 
operating system required to run program 

Jefferson “Jay” P. Brown 

9 41 807 KAR 5:001 
Section 16(7)(u) 

If utility had any amounts charged or allocated to 
it by affiliate or general or home office or paid any 
monies to affiliate or general or home office 
during the base period or during previous 3 
calendar years, file: 
1. Detailed description of method of calculation 

and amounts allocated or charged to utility by 
affiliate or general or home office for each 
allocation or payment; 

2. method and amounts allocated during base 
period and method and estimated amounts to be 
allocated during forecasted test period; 

3. Explain how allocator for both base and 
forecasted test period was determined; and 

4. All facts relied upon, including other regulatory 
approval, to demonstrate that each amount 
charged, allocated or paid during base period is 
reasonable. 

Rebekah E. Buck 

9 42 807 KAR 5:001 
Section 16(7)(v) 

If gas, electric or water utility with annual gross 
revenues greater than $5,000,000, cost of service 
study based on methodology generally accepted in 
industry and based on current and reliable data 
from single time period. 

Douglas J. Heitkamp 

9 43 807 KAR 5:001 
Section 16(7)(w) 

Local exchange carriers with fewer than 50,000 
access lines need not file cost of service studies, 
except as specifically directed by PSC.  Local 
exchange carriers with more than 50,000 access 
lines shall file: 
1. Jurisdictional separations study consistent with 

Part 36 of the FCC’s rules and regulations; and 
2. Service specific cost studies supporting pricing 

of services generating annual revenue greater 
than $1,000,000 except local exchange access: 
a. Based on current and reliable data from 

single time period; and 
b. Using generally recognized fully 

allocated, embedded, or incremental cost 
principles. 

Not Applicable 

9 44 807 KAR 5:001 
Section 16(8)(a) 

Jurisdictional financial summary for both base and 
forecasted periods detailing how utility derived 
amount of requested revenue increase. 

Jefferson “Jay” P. Brown 
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9 45 807 KAR 5:001 
Section 16(8)(b) 

Jurisdictional rate base summary for both base and 
forecasted periods with supporting schedules 
which include detailed analyses of each 
component of the rate base. 

Jefferson “Jay” P. Brown 
Douglas J. Heitkamp 

Claire C. Hudson 
Linda L. Miller 

Sharif S. Mitchell 
John R. Panizza 

9 46 807 KAR 5:001 
Section 16(8)(c) 

Jurisdictional operating income summary for both 
base and forecasted periods with supporting 
schedules which provide breakdowns by major 
account group and by individual account. 

Jefferson “Jay” P. Brown 

9 47 807 KAR 5:001 
Section 16(8)(d) 

Summary of jurisdictional adjustments to 
operating income by major account with 
supporting schedules for individual adjustments 
and jurisdictional factors. 

Jefferson “Jay” P. Brown 
Douglas J. Heitkmap 

Claire C. Hudson 
Sharif S. Mitchell 

Lindsay B. Philemon 
9 48 807 KAR 5:001 

Section 16(8)(e) 
Jurisdictional federal and state income tax 
summary for both base and forecasted periods with 
all supporting schedules of the various components 
of jurisdictional income taxes. 

John R. Panizza 

9 49 807 KAR 5:001 
Section 16(8)(f) 

Summary schedules for both base and forecasted 
periods (utility may also provide summary 
segregating items it proposes to recover in rates) of 
organization membership dues; initiation fees; 
expenditures for country club; charitable 
contributions; marketing, sales, and advertising; 
professional services; civic and political activities; 
employee parties and outings; employee gifts; and 
rate cases. 

Jefferson “Jay” P. Brown 

9 50 807 KAR 5:001 
Section 16(8)(g) 

Analyses of payroll costs including schedules for 
wages and salaries, employee benefits, payroll 
taxes, straight time and overtime hours, and 
executive compensation by title. 

Jefferson “Jay” P. Brown 
Shannon A. Caldwell 

9 51 807 KAR 5:001 
Section 16(8)(h) 

Computation of gross revenue conversion factor 
for forecasted period. 

Jefferson “Jay” P. Brown 

9 52 807 KAR 5:001 
Section 16(8)(i) 

Comparative income statements (exclusive of 
dividends per share or earnings per share), revenue 
statistics and sales statistics for 5 calendar years 
prior to application filing date, base period, 
forecasted period, and 2 calendar years beyond 
forecast period. 

Claire C. Hudson 
Linda L. Miller 

 

9 53 807 KAR 5:001 
Section 16(8)(j) 

Cost of capital summary for both base and 
forecasted periods with supporting schedules 
providing details on each component of the capital 
structure. 

Thomas J. Heath, Jr. 

9 54 807 KAR 5:001 
Section 16(8)(k) 

Comparative financial data and earnings measures 
for the 10 most recent calendar years, base period, 
and forecast period. 

Thomas J. Heath, Jr. 
Claire C. Hudson 
Linda L. Miller 

Sharif S. Mitchell 
9 55 807 KAR 5:001 

Section 16(8)(l) 
Narrative description and explanation of all 
proposed tariff changes. 

Bruce L. Sailers 

9 56 807 KAR 5:001 
Section 16(8)(m) 

Revenue summary for both base and forecasted 
periods with supporting schedules which provide 
detailed billing analyses for all customer classes. 

Bruce L. Sailers 

9 57 807 KAR 5:001 
Section 16(8)(n) 

Typical bill comparison under present and 
proposed rates for all customer classes. 

Bruce L. Sailers 

9 58 807 KAR 5:001 
Section 16(9) 

The commission shall notify the applicant of any 
deficiencies in the application within thirty (30) 
days of the application's submission. An 
application shall not be accepted for filing until the 
utility has cured all noted deficiencies. 

Sarah E. Lawler 
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9 59 807 KAR 5:001 
Section 16(10) 

A request for a waiver from the requirements of 
this section shall include the specific reasons for 
the request. The commission shall grant the 
request upon good cause shown by the utility. In 
determining if good cause has been shown, the 
commission shall consider:  

1.  if other information that the utility would 
provide if the waiver is granted is sufficient to 
allow the commission to effectively and efficiently 
review the rate application;  

2.  if the information that is the subject of the 
waiver request is normally maintained by the 
utility or reasonably available to it from the 
information that it maintains; and 

3.  the expense to the utility in providing the 
information that is the subject of the waiver 
request.  

Not Applicable 

9 60 807 KAR 5:001 
Section (17)(1) 

(1) Public postings. 
      (a) A utility shall post at its place of business a 
copy of the notice no later than the date the 
application is submitted to the commission. 
      (b) A utility that maintains a Web site shall, 
within five (5) business days of the date the 
application is submitted to the commission, post 
on its Web sites: 
      1. A copy of the public notice; and 
      2. A hyperlink to the location on the 
commission’s Web site where the case documents 
are available. 
      (c) The information required in paragraphs (a) 
and (b) of this subsection shall not be removed 
until the commission issues a final decision on the 
application.  

Amy B. Spiller 

9 61 807 KAR 5:001 
Section 17(2)  

(2) Customer Notice. 
      (a) If a utility has twenty (20) or fewer 
customers, the utility shall mail a written notice to 
each customer no later than the date on which the 
application is submitted to the commission. 
      (b) If a utility has more than twenty (20) 
customers, it shall provide notice by: 
      1. Including notice with customer bills mailed 
no later than the date the application is submitted 
to the commission; 
      2. Mailing a written notice to each customer no 
later than the date the application is submitted to 
the commission; 
      3. Publishing notice once a week for three (3) 
consecutive weeks in a prominent manner in a 
newspaper of general circulation in the utility's 
service area, the first publication to be made no 
later than the date the application is submitted to 
the commission; or 
      4. Publishing notice in a trade publication or 
newsletter delivered to all customers no later than 
the date the application is submitted to the 
commission. 
      (c) A utility that provides service in more than 
one (1) county may use a combination of the 
notice methods listed in paragraph (b) of this 
subsection. 

Amy B. Spiller 
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9 62 807 KAR 5:001 
Section 17(3)  

(3) Proof of Notice. A utility shall file with the 
commission no later than forty-five (45) days from 
the date the application was initially submitted to 
the commission: 
      (a) If notice is mailed to its customers, an 
affidavit from an authorized representative of the 
utility verifying the contents of the notice, that 
notice was mailed to all customers, and the date of 
the mailing; 
      (b) If notice is published in a newspaper of 
general circulation in the utility’s service area, an 
affidavit from the publisher verifying the contents 
of the notice, that the notice was published, and 
the dates of the notice’s publication; or 
      (c) If notice is published in a trade publication 
or newsletter delivered to all customers, an 
affidavit from an authorized representative of the 
utility verifying the contents of the notice, the 
mailing of the trade publication or newsletter, that 
notice was included in the publication or 
newsletter, and the date of mailing. 

Amy B. Spiller 
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9 63 807 KAR 5:001 
Section 17(4)  

(4) Notice Content. Each notice issued in accordance 
with this section shall contain: 
      (a) The proposed effective date and the date the 
proposed rates are expected to be filed with the 
commission; 
      (b) The present rates and proposed rates for each 
customer classification to which the proposed rates 
will apply; 
      (c) The amount of the change requested in both 
dollar amounts and percentage change for each 
customer classification to which the proposed rates 
will apply; 
      (d) The amount of the average usage and the 
effect upon the average bill for each customer 
classification to which the proposed rates will apply, 
except for local exchange companies, which shall 
include the effect upon the average bill for each 
customer classification for the proposed rate change 
in basic local service; 
      (e) A statement that a person may examine this 
application at the offices of (utility name) located at 
(utility address); 
      (f) A statement that a person may examine this 
application at the commission’s offices located at 211 
Sower Boulevard, Frankfort, Kentucky, Monday 
through Friday, 8:00 a.m. to 4:30 p.m., or through the 
commission’s Web site at http://psc.ky.gov; 
      (g) A statement that comments regarding the 
application may be submitted to the Public Service 
Commission through its Web site or by mail to Public 
Service Commission, Post Office Box 615, Frankfort, 
Kentucky 40602; 
      (h) A statement that the rates contained in this 
notice are the rates proposed by (utility name) but 
that the Public Service Commission may order rates 
to be charged that differ from the proposed rates 
contained in this notice; 
      (i) A statement that a person may submit a timely 
written request for intervention to the Public Service 
Commission, Post Office Box 615, Frankfort, 
Kentucky 40602, establishing the grounds for the 
request including the status and interest of the party; 
and 
      (j) A statement that if the commission does not 
receive a written request for intervention within thirty 
(30) days of initial publication or mailing of the 
notice, the commission may take final action on the 
application. 

Bruce L. Sailers 

9 64 807 KAR 5:001 
Section 17(5) 

(5) Abbreviated form of notice. Upon written 
request, the commission may grant a utility 
permission to use an abbreviated form of 
published notice of the proposed rates, provided 
the notice includes a coupon that may be used to 
obtain all the required information.  

Not Applicable 
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10 - 807 KAR 5:001 
Section 16(8)(a) 
through (k) 

Schedule Book  
(Schedules A-K) 

Various 

11 - 807 KAR 5:001 
Section 16(8)(l) 
through (n) 

Schedules L-N Bruce L. Sailers 

12 - - Workpapers Various 

13 - 807 KAR 5:001 
Section 16(7)(a) 

Testimony (Volume 1 of 3) Various 

14 - 807 KAR 5:001 
Section 16(7)(a) 

Testimony (Volume 2 of 3) 
 

Various 
 

15 - 807 KAR 5:001 
Section 16(7)(a) 

Testimony (Volume 3 of 3) Various 

16-17 - KRS 278.2205(6) Cost Allocation Manual Rebekah E. Buck 

 



DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR KRS 278.180 

KRS 278.180 

Description of Filing Requirement: 

Provide thirty (30) days' notice ofrate change to Kentucky Public Service Commission. 

Response: 

See attached. 

Sponsoring Witness: 

Amy B. Spiller 



,,/, DUKE 
"~ ; ENERGY, 

\' IA ELECTRONIC MAIL: j'SCED~kl:,u;PY 

Apri l 17, 2025 

Ms. Linda Bridwell 
Executive Director 
Kentucky Public Service Commission 
211 Sower Boulevard 
frank fort. Kentucky 40601-06 I 5 

RE: Cast' No. 202S- 00125 

KyPSC Case No. 2025-00125 
FR KRS 278.180 Attachment 

Page I of3 

Amy B. Spitler 
President 

Duke Energy Kentucky 

I 3 Q E. 4'h Street 

Room 1409-M 
Cincinnati . 0 11 4.5:201 

51 J .287.4359 
an1y.sp1 llcr@duke-energy.co111 

RECEIVED 
APR 17 2025 

PUBLIC SERVICE 
COMMISSION 

The F.leclronic Appl ication of Duke Energy Kentucky, Inc.. for: I ) An 
Adjustment of the Natural Gas Rates: 2) Approval of New Tariffs: and 3) All 
Other Required Approvals. Waivers. and Relief. 

Dear Ms. ~ri<lwel l: 

Ouke Energy Kentucky. Inc. (Duke Energy Kentucky or the Company) notifies the Commission 
that it wi ll file a general natural rate case in at least thirty days. but no more than sixty days. 1 

Duke Energy Kentucky will use a forward-looking test period for this case. 

Duke Energy Kentucky is contemporaneously Ii ling a Notice of Election for use of Electronic 
Filing Procedures for this proceeding. Please assign this matter a case number and style and 
advise us of !he same so that i t can be incorporated in the application and supporting testimony 
before tiling with the Commission. 

Duke Energy Kentucky is providing a copy of this notice lo the Attorney General's Utili ty 
lntervenl ion and Rate Division. We \\ il l work dil igently with the Commission and our other 
s1akeholders to seek a constructive resolution. Thank you for your consideration. 

Sincerely. 

cc: Hon. John G. Horne. 11 (via email : raleinterventionfrt),ag,ky.JkOV ) 

I Duke Ener!!)' Kenrucky provides this notice pursuau t to Commission r~gulation S07 KAR 5.00 1 Section 16(2) 



(_~ DUKE 
~ ENERGY. 

VIA ELECTRONI C MAIL: PSCF:D(a)ky.gov 

April 17. 2025 

Ms. Linda Bridwell 
Execut ive Director 
Kentucky Puhlic Service Commission 
21 1 Sower Boulevard 
Frankfort. Kentucky 40602-06 l 5 

RE: Case No. 2025- 00125 

KyPSC Case No. 2025-001.25 
FR KRS 278.180 Attachment 

Page 2 of 3 

Malling Address. 
139 East Fourth Street 

1:J0:1-Maln 
c ,nclnnall Oh,o 45202 

0 !:> l J•287•4~20 
I 513•370-5720 

Rocco,O'Ascenzo@duke•energy com 
Rocco O O'Ascenzo 

Deputy General Counsel 

The Electronic Application of Duke Energy Kentucky. Inc., lor: 1) An 
Adjustment of the Natural Gas Rates: 2) Approval of New Tariffs: and 3) All 
Other Required Approvals. Waivers. and Relief. 

Dear M:s. Bridwell : 

Duke Energy Kentucky. Inc. (Duke Energy Kentucky or the Company). pursuant to 807 KAR 
5:00 I . Section 8. is requesting Lo use the electronic tiling procedures set forth in that regulation. 
Duke Energy Kentucky intends to fil e on or after June 2. 2025. an Application for Authority 10 

Adjust ils Natural Gas Rates. Approval of New Tarirf.c;, and for All Other Requ ired Approvals. 
Waivers. and Relief. The Company would like to util it:e the electronic ti ling procedures when 
Ii ling documents in this case. As such. I have enclosed a completed Notice o(Ele,·tion ,~( Use ,!f 
£/ec/rtmic Filing Pmced11res as required hy the Commission. 

Should you havi.: any questions regarding tht: enclosed, please do not hesitate to contact me. 

Sincerely. 

1~1R11CC() D ·.-/.\'CC!/1:/1 

Rocco O. o·Asccnzo. Esq. 
Deputy General Counsel 
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Case No. 2025-00125 
Notice of Election to Use Electronic Filing Procedures 

Revised June 2014 

NOTICE OF ELECTION OF USE OF ELECTRONIC FILING PROCEDURES 
(Complete All Shaded Areas and Check Applicable Boxes) 

In accordancewith 007 KAR5:001, Section 8, Duke Energy Kentucky, Inc. gives notice of its 
intent to file an application for an adjustment of the Natural Gas Rates, etc.... with the Public Service Commission 
no later than June 2, 2024 and to use the electronic filing procedures set forth in that regulation. 

_D_uk=e~E-n..,e-r.,.gy'""'K=e=n=t=uc=~"r'---I.._n.,.c~. ______ further states that: 

1. It requests that the Public Service Commission assign a case number to the intended 
application and advise it of that number as soon as possible; 

Yes No 

IBl □ 

2. It or its authorized representatives have registered with the Public Service Commission and Ix] D 
are authorized to make electronic filings with the Public Service Commission; 

3. Neither it nor its authorized representatives have registered with the Public Service D (xi 
Commission for authorization to make electronic filings but will do so no later than seven 
days before the date of its filing of its application for rate adjustment; 

4. It or its authorized agents possess the facilities to receive electronic transmissions; 

5. The following persons are authorized to make filings on its behalf and to receive electronic 
service of Public Service Commission orders and any pleadings filed by any party or the 
Public Service Commission Staff: 

Name Electronic Mail Address 

Rocco D' Ascenzo rocco.d'ascenzo@duke-energy.com 
LarLsa M. Vaysman larisa.vaysmanra>duke-energy.com 
EUzabeth Brama EBrama@taftlaw.com 
Minna Sunderman minna.sundermanralduke-energy.com 
TammvMever tammv.mever@dulce-enerov.com 

[xi □ 

6. It and its authorized representatives listed above have read and understand the procedures Ix] □ 
for electronic filing set forth in 807 KAR5:001 and will fully comply with those procedures 
unless the Public Service Commission directs otherwise. 

Signed ls/Rocco D'Ascenzo 
Name: Rocco 0. D'Ascenzo 

Title: Deputy General Counsel 

Address: 139 East Fourth Street, 1303-Main 

Cincinnati, Ohio 45202 

Telephone Number: 513-287-4320 



DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 7(1) 

807 KAR 5:001, SECTION 7(1) 

Description of Filing Requirement: 

Unless the Commission orders otherwise or the electronic filing procedures established in 

Section 8 of this administrative regulation are used, if a paper is filed with the commission, an 

original unbound and ten (10) additional copies in paper medium shall be filed. 

Response: 

Duke Energy Kentucky elected, and was approved for, the use of electronic filing procedures in 

this matter. As such, in accordance with 807 KAR 5:001, Section 8(3) and the permanent 

deviation granted in Case No. 2020-00085, 1 the Company will retain the original filing in paper 

medium. 

Witness Responsible: 

Amy B. Spiller 

1 In the Matter of Electronic Emergency Docket Related to the Novel Coronavirus COVID-19, Order, Case No. 
2020-00085 (Ky. P.S.C. July 22, 2021). 



DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 12(2)(a) through (i) 

807 KAR 5:001, SECTIONS 12(2)(a) through 12(2)(i) 

Description of Filing Requirements: 

Section 12(2)(a) 

• Amount and kinds of stock authorized. 

Section 12(2)(b) 

• Amount and kinds of stock issued and outstanding. 

Section 12(2)( c) 

• Terms of preference of preferred stock, cumulative or participating, or on dividends or 
assets or otherwise. 

Section 12(2)( d) 

• A brief description of each mortgage on property of applicant, giving date of execution, 
name of mortgagor, name of mortgagee or trustee, amount of indebtedness authorized to 
be secured, and the amount of indebtedness actually secured, together with sinking fund 
provisions, if applicable. 

Section 12(2)( e) 

• The amount of bonds authorized and amount issued, giving the name of the public utility 
that issued the same, describing each class separately and giving the date of issue, face 
value, rate of interest, date of maturity, and how secured, together with amount of interest 
paid during the last fiscal year. 

Section 12(2)(±) 

• Each note outstanding, giving date of issue, amount, date of maturity, rate of interest, in 
whose favor, together with amount of interest paid during the last fiscal year. 



Section 12(2)(g) 

• Other indebtedness, giving same by classes and describing security, if any, with a brief 
statement of the devolution or assumption of a portion of the indebtedness upon or by 
person or corporation if the original liability has been transferred, together with amount of 
interest paid during the last fiscal year. 

Section 12(2)(h) 

• The rate and amount of dividends paid during the five ( 5) previous fiscal years, and the 
amount of capital stock on which dividends were paid each year. 

Section 12(2)(i) 

• A detailed Income Statement and Balance Sheet 

Response: 

See attached. 

Sponsoring Witness: 

Thomas J. Heath, Jr. - Sections 12(2)(a)-(h) 
Linda L. Miller - Section l 2(2)(i) 
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FINANCIAL EXHIBIT 

(1) Section 12{2)(a) Amount and kinds of stock authorized. 

1,000,000 shares of Capital Stock $15 par value amounting to $15,000,000 par value. 

(2) Section 12{2}{b} Amount and kinds of stock issued and outstanding. 

585,333 shares of Capital Stock $15 par value amounting to $8,779,995 total par value. Total 
Capital Stock and Additional Paid-in Capital as of March 31, 2025: 

Capital Stock and Additional Paid-in Capital 
As of March 31, 2025 
($ per 1,000) 

Capital Stock 
Premiums thereon 
Total Capital Contributions from Parent (since 2006) 
Contribution from Parent Company for Purchase of Generation Assets 

Total Capital Stock and Additional Paid-in-Capital 

(3) Section 12(2}(c} Terms of preference or preferred stock, cumulative or 
participating, or on dividends or assets or otherwise. 

There is no preferred stock authorized, issued or outstanding. 

$8,780 
18,839 

353,150 
140,061 

$520,830 

(4) Section 12(2)(d} Brief description of each mortgage on property of applicant, 
giving date of execution, name of mortgagor, name or mortgagee, or trustee, 
amount of indebtedness authorized to be secured, and the amount of 
indebtedness actually secured, together with any sinking fund provision. 

Duke Energy Kentucky does not have any liabilities secured by a mortgage. 
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(5) Section 12(2}(e} Amount of bonds authorized, and amount issued, giving the 
name of the public utility which issued the same, describing each class 
separately, and giving the date of issue, face value, rate of interest, date of 
maturity and how secured, together with the amount of interest paid thereon 
during the last fiscal year. 

The Company has 16 outstanding issues of unsecured senior debentures issued under an 
Indenture dated December 1, 2004, between itself and Deutsche Bank Trust Company 
Americas, as Trustee, as supplemented by eight Supplemental Indentures. The Indenture 
allows the Company to issue debt securities in an unlimited amount from time to time. The 
Debentures issued and outstanding under the Indenture are the following: 

Principal 

Amount Principal Interest 

Supplemental Date of Authorized Amount Rate of Date of Paid 

Indenture Issue and Issued Outstanding Interest Maturity Year 2024 
1st Supplemental 3/7/2006 $65,000,000 $65,000,000 6.200% 3/10/2036 $4,030,000 
3rd Supplemental 1/5/2016 45,000,000 45,000,000 3.420% 1/15/2026 1,539,000 
3rd Supplemental 1/5/2026 50,000,000 50,000,000 4.450% 1/15/2046 2,225,000 
4th Supplemental 9/7/2027 30,000,000 30,000,000 3.350% 9/15/2029 1,005,000 
4th Supplemental 9/7/2017 30,000,000 30,000,000 4.110% 9/15/2047 1,233,000 
4th Supplemental 9/7/2017 30,000,000 30,000,000 4.260% 9/15/2057 1,278,000 
5th Supplemental 10/3/2018 40,000,000 40,000,000 4.180% 10/15/2028 1,672,000 
5th ~upplemental 12/12/2018 35,000,000 35,000,000 4.620% 12/15/2048 1,617,000 
6th Supplemental 7/17/2019 40,000,000 40,000,000 4.320% 7/15/2049 1,728,000 
7th Supplemental 9/26/2019 95,000,000 95,000,000 3.230% 10/01/2025 3,068,500 
7th Supplemental 9/26/2019 75,000,000 75,000,000 3.560% 10/01/2029 2,670,000 
8th Supplemental 9/15/2020 35,000,000 35,000,000 2.650% 9/15/2030 927,500 
8th Supplemental 9/15/2020 35,000,000 35,000,000 3.660% 9/15/2050 1,281,000 
9th Supplemental 6/28/2024 80,000,000 80,000,000 5.900% 7/15/2031 2,360,000 
9th Supplemental 6/28/2024 95,000,000 95,000,000 6.000% 7/15/2034 2,850,000 
9th Supplemental 6/28/2024 50,000,000 50,000,000 6.170% 7/15/2039 1,542,500 

$830,000,000 $31,026,500 

(6) Section 12(2)(Q Each note outstanding, giving date of issue, amount, date of 
maturity, rate of interest, in whose favor, together with amount of interest paid 
thereon during the last fiscal year. 

Not applicable. 

(7) Section 12(2)(g} Other indebtedness, giving same by classes and describing 
security, if any, with a brief statement of the devolution or assumption of any 
portion of such indebtedness upon or by person or corporation if the original 
liability has been transferred, together with amount of interest paid thereon 
during the last fiscal year. 
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The Company has two series of Pollution Control Revenue Refunding Bonds issued under a 
Trust Indenture dated as of August 1, 2006 and a Trust Indenture dated as of December 1, 
2008, between the County of Boone, Kentucky and Deutsche Bank National Trust Company 
as Trustee. The Company's obligation to make payments equal to debt service on the Bonds 
is evidenced by a Loan Agreement dated as of August 1, 2006 and December 1, 2008 
between the County of Boone, Kentucky and Duke Energy Kentucky. The Bonds issued 
under the Indentures are below. On November 1, 2021, the Company bought in the Series 
2008A bond, and remarketed the bond in June 2022. 

Principal 
Amount Principal Interest 

Date of Authorized Amount Rate of Date of Paid 
Indenture Issue and Issued Outstanding Interest Maturity Year 2024 

Series 2010 2/1/2012 $26,720,000 $26,720,000 3.86% (I) 8/1/2027 $1,031,392 
Series 2008A 6/27/2022 $50,000,000 50,000,000 3.70% 8/1/2027 1,850,000 

$76,720,000 $2,881,392 

(I) The bonds were issued at a variable-rate and were swapped to a fixed rate of 3.86% for 
the life of the debt. 

The Company has no outstanding financing leases as of March 31, 2025. 

The Company also has $25,000,000 of money pool borrowings outstanding as of March 31, 
2025, $25,000,000 of which is classified as Long-Term Debt payable to affiliated companies. 
This obligation, which is short-term by nature, is classified as long-term due to Duke Energy 
Kentucky's intent and ability to utilize such borrowings as long-term financing. 

(8) Section 12(2)(h) Rate and amount of dividends paid during the last five (5) 
previous fiscal years, and the amount of capital stock on which dividends were 
paid each year. 

DIVIDENDS PER SHARE 

Par Value of 
Year Ending Per Share Total No. of Shares Stock 

December 31, 2020 $0 $0 585,333 $8,779,995 
December 3 1, 2021 $0 $0 585,333 $8,779,995 
December 31, 2022 $0 $0 585,333 $8,779,995 
December 31, 2023 $0 $0 585,333 $8,779,995 
December 31, 2024 $239.18 $140,000,000 585,333 $8,779,995 
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(9) Section 12(2)(i) A detailed Income Statement and Balance Sheet. 

FIW\NCIAL STATEMall'S 

DUKE ENERGY KENTUCKY, INC. 
Condensed Statementl of Operations 
(Unaucltad) 

(In mllliont) 
Opemlng Revenuet 
Electt1c 
Nanlgas 

Total operalng revenues 
Operating Expen1111 

Fuel used In electnc g-ratlon and pyrchued power 

Cost of nakJl'II gas 
Operallon, malnten1110e and other 
Depflc:illlon and amor1lullon 
Property and other taxes 

Total operllng expensa 
Gain• on Sale• of Other Ataeta tnd Other, net 

OpnUng Income 
Other Income and Eltpenn,, net 

lneetest Expente 
Income Before Income Tuea 
Income Tax ExpenH 
Net Income s 

Three Month• Ended Man:h 31, 
2025 2024 

131.6 s 124.2 
n .1 579 

208.6 182.1 

60.8 38.9 
34.5 237 
41.2 40.4 
27.3 28.4 
6.0 53 

169.6 1387 
0.1 0.1 

49.1 45.5 

1.9 2.1 
10.3 7.4 
40.7 40.2 
1.3 80 

32.4 s 32.2 



DUKE ENERGY KENTUCKY, INC. 
CondenMd Bai.- Shffts 
(Unaudited,) 

(in million11 uc.pt share amounts! 
ASSETS 

CUrrentAssets 

Cuh and cuh aquival.rts I 
Reoelv1blu (1111I of .ic- ror doubtful 1000Unts of $3.e at 202& and $3.!I 111 2024) 

Raoaivlblu from lffllillld c:ompenia 
Neta reDl!ivalN frcm affilllled compenia 

IINW1iory 
Regulatory u...tl 

Other 

Total c:wrent 11Hls 

Property, Plant 1nd Equipmant 

Cost 

Aoalmullllad depreciation end I,noriizajjon 

Nat e:oe!!!i, fllf'll and aquipmen\ 

Ottar NonoumtntA1Mts 

Regulatory uHts 
Openting IMN right-of-UN IUllls, net 
Olhar 

Totll other nonllUITW'II nHb 

TmlASMts I 
UABIUTES ANO EQUl1Y 
Current llabllitl11 
Aooounts payebil 

Aocounts p1ylbla to 1ffili1tld C001)1niu 

T-6CCl'llld 
lntarul accrued 

Currlf'lt maluri1ial of long-taml dtbl 
AsNI retftmant obligallanl 

Regulatory lebiitiel 

Other 

Total CUffW1I llabilltiH 

Long-Tann Dlbt 

Lona-Tann Dabt P~• to Afflllat.d Companil1 
()dl« Noncurnnt LilbilitiH 

Deferred Income ta.1 

Auet ~mant obllg1llonl 

ReglUlory lubiitiu 

Operating -- lilbililiH 
~ p■nslon and olh• po91-r■lirwnant banef1t OOltl 

Other 
Total ol'llr noncurr.-it lilbilitiel 

Commltm■nb Ind ContingtnCiH 

Equity 
Common stod(, $1 !1.00 p■r VIIUI, 1,000.000 1harls 1uthorii.d Ind ~!1.333 Ml■ru 
outstanding 

Adcitional paid-ci ~11111 
Retained e■rrings 

Total!.9~ 
Tot.al U1billtiH and E9u!!l I 
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Maroh 311 2025 O.C.ml»r 311 2024 

3..5 s 4.7 

92.3 88.0 

1A 0.1 

29.8 :zg_e 

642 58.1 
14,.8 11U 

7.3 8.8 

203.3 208.e 

3,611.2 3,!174.Q 

i1,200.8! (1,17U2 

2,410A 2.s~.o 

110.3 110.3 

3..9 4.0 

21.A 20.4 

135.6 134.7 

~741U s 2,738.Q 

31..9 s eo.3 

2U 17.4 

36.0 31.7 

9..6 14.!5 

139.S ~ .Q 

7.1 1.e 

16.3 12. 1 

14.1 14.4 

280.2 2!12.Q 

764.1 8()Q.0 

25.0 :zs.o 

311.1 312.Q 

79.9 711.!I 

94,,2 Qe,7 

3.8 3.8 

28.2 27.8 

22..9 23.8 

IM0.1 !144.!5 

8.8 8.8 

493.2 4113.2 

637.9 eoe.& 

11139..9 1, 107.!I 

~749.3 s 2.738.Q 



DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 14(1) 

807 KAR 5:001, SECTION 14{1} 

Description of Filing Requirement: 

Each application shall state the full name, mailing address, and electronic mail address of the applicant, 

and shall contain fully the facts on which the application is based, with a request for the order, 

authorization, permission, or certificate desired and a reference to the particular law requiring or 

providing for the information. 

Response: 

See application submitted in this proceeding. 

Sponsoring Witness: 

Amy B. Spiller 



DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 14(2) 

807 KAR 5:001, SECTION 14{2) 

Description of Filing Requirement: 

If a corporation, the applicant shall identify in the application the state in which it is incorporated and 

the date of its incorporation, attest that it is currently in good standing in the state in which it is 

incorporated, and, if it is not a Kentucky corporation, state if it is authorized to transact business in 

Kentucky. 

Response: 

See attached. 

Sponsoring Witness: 

Amy B. Spiller 



Commonwealth of Kentucky 
Michael G. Adams, Secretary of State 

Michael G. Adams 
Secretary of State 
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P. 0 . Box 7 18 
Frankfort, KY 40602-0718 

(502) 564-3490 
http://www.sos.ky.gov 

Certificate of Existence 

Authentication number: 335641 
Visit httgs://web.sos.ky,qov/flshow/certvalidate.aspx to authenticate this certificate. 

I, Michael G. Adams, Secretary of State of the Commonwealth of Kentucky, do 
hereby certify that according to the records in the Office of the Secretary of State, 

DUKE ENERGY KENTUCKY, INC. 

DUKE ENERGY KENTUCKY, INC. is a corporation duly incorporated and existing 
under KRS Chapter 14A and KRS Chapter 271 B, whose date of incorporation is March 
20, 1901 and whose period of duration is perpetual. 

I further certify that all fees and penalties owed to the Secretary of State have been 
paid; that Articles of Dissolution have not been filed; and that the most recent annual 
report required by KRS 14A.6-010 has been delivered to the Secretary of State. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Official Seal 
at Frankfort, Kentucky, this 28th day of May, 2025, in the 233rd year of the 
Commonwealth. 

Michael G. Adams 
Secretary of State 
Commonwealth of K entucky 

335641/0052929 



DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 14(3) 

807 KAR 5:001, SECTION 14(3) 

Description of Filing Requirement: 

If a limited liability company, the applicant shall identify in the application the state in which it is 

organized and the date on which it was organized, attest that it is in good standing in the state in 

which it is organized, and, if it is not a Kentucky limited liability company, state if it is authorized to 

transact business in Kentucky. 

Response: 

Duke Energy Kentucky is a corporation; therefore, this requirement does not apply. 

Sponsoring Witness: 

Amy B. Spiller 



DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 14(4) 

807 KAR 5:001, SECTION 14(4) 

Description of Filing Requirement: 

If the applicant is a limited partnership, a certified copy of its limited partnership agreement and all 

amendments, if any, shall be annexed to the application, or a written statement attesting that its 

partnership agreement and all amendments have been filed with the commission in a prior proceeding 

and referencing the case number of the prior proceeding. 

Response: 

Duke Energy Kentucky is a corporation; therefore, this requirement does not apply. 

Sponsoring Witness: 

Amy B. Spiller 



DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 16(1)(b)(l) 

807 KAR 5:001, SECTION 16{1)(b){l) 

Description of Filing Requirement: 

Statement of the reason the adjustment is required. 

Response: 

1) Duke Energy Kentucky's current base rates reflect its cost of service as prepared in 2021. 

At current rates, the Company's calculated rate of return on rate base for the test period is 

4.46% which is not sufficient to enable the Company to furnish safe, efficient and reliable 

service and to have the opportunity to earn a fair rate of return on its investments. 

2) Duke Energy Kentucky needs to adjust its current cost of service to reflect its increased 

capital investments and associated depreciation and property taxes of its natural gas 

operations that have changed since its 2021 case. 

a. The thirteen-month average of gross plant in this forecasted test period for this case 

is $925 million, as compared to $772 million included in the 2021 rate case. The 

return on this increased investment and the associated increased depreciation and 

property taxes are the drivers of the need for new rates. 

Please refer to the direct testimony of Duke Energy Kentucky witnesses Amy B. Spiller and Sarah 

E. Lawler. 

Sponsoring Witness: 

Amy B. Spiller 
Sarah E. Lawler 



DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 16(1)(b)(2) 

807 KAR 5:001, SECTION 16{1)(b){2) 

Description of Filing Requirement: 

A certified copy of a certificate of assumed name as required by KRS 365.015 or a statement that a 

certificate is not necessary. 

Response: 

Duke Energy Kentucky transacts business using the following assumed name: Duke Energy. 

A certified copy of the Company's certificate of assumed name is attached. 

Sponsoring Witness: 

Amy B. Spiller 
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Michael G. Adams 
Secretary of State 

Certificate 

FR 16(1)(b)(2) Attachment 
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t Michael G. Adams, Secretary of State for the Commonwealth of 
Kentucky, do hereby certify that the foregoing writing has been carefully 
compared by me with the original thereof✓ now in my official custody as 
Secretary of State and remaining on file in my office, 0nd found to be a true 
and correct copy of 

RENEWAL CERTIFICATE OF ASSUMED NAME OF 

DUKE ENERGY ADOPTED BY DUKE ENERGY KENTUCKY, INC. FILED 
:FEBRUARY 10 2021. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
Official Seal at Frankfort, Kentucky, this 29th day of May, 2025. 

Michael G. Adams 
Secretary of State 
Commonwealth of Kentucky 
aburlingame/0052929- Certificate ID: 335724 
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0052929.04 
Michael G. Adams 

Commonwealth of Kentucky KY Secretary of State 
• Received and Filed 

Michael G. Adams, Secretary of Sti 211012021 2:1s:11 PM 
__________________________ Fee receipt: $20.00 

Michael G. Adams 
Secretary of State 

P. 0. Box 718 
Frankfort, KY 40602-0718 

(502) 564-3490 
http://www.sos.ky.gov 

Renewal Certificate of 
Assumed Name 

This certifies that the assumed nam~ .of •· : • 
' . : . • • 

.. ..: : ; 

DUKE ENERGY 

is hereby renewed by 
. · .. ·.·.. ~ . • • 

••• •. DUKE ENERri.YKE,NTUCKY, INC; • 

a business entity organized and existing in the state of Kentucky. 
: ' .. :·.·:.··-· ·.· : ·.·::··••·:. 

Signatures 
Signature 
Title 
Date 

Kenna C. Jordan ' 
Assistant Corporate :secre{aryj 
2/10/2021 2:15:frPM:' • ' 

REN 



DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 16(1)(b)(3) 

807 KAR 5:001, SECTION 16(1)(b)(3) 

Description of Filing Requirement: 

New or revised tariff sheets, if applicable in a format that complies with 807 KAR 5:011 with an 

effective date not less than thirty (30) days from the date the application is filed. 

Response: 

The proposed tariffs are at Schedule L-1. 

Sponsoring Witness: 

Bruce L. Sailers 



DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 16(1)(b)(4) 

807 KAR 5:001, SECTION 16(1)(b)(4) 

Description of Filing Requirement: 

New or revised tariff sheets, if applicable, identified in compliance with 807 KAR 5:011, shown 

either by providing: 

a. The present and proposed tariffs in comparative form on the same sheet side by side or on 

facing sheets side by side; or 

b. A copy of the present tariff indicating proposed additions by italicized inserts or underscoring 

and striking over proposed deletions. 

Response: 

See Schedules L-2.1 and L-2.2. 

Sponsoring Witness: 

Bruce L. Sailers 



DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 16(1)(b)(5) 

807 KAR 5:001, SECTION 16(1)(b){5) 

Description of Filing Requirement: 

A statement that notice has been given in compliance with Section 17 of this administrative 

regulation with a copy of the notice. 

Response: 

See attached. 

Sponsoring Witness: 

Amy B. Spiller 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE ELECTRONIC APPLICATION OF DUKE 
ENERGY KENTUCKY, INC., FOR: 1) AN 
ADJUSTMENT OF THE NATURAL GAS RATES; 
2) APPROVAL OF NEW TARIFFS; AND 3) ALL 
OTHER REQUIRED APPROVALS, WAIVERS, 
AND RELIEF. 

CERTIFICATE OF NOTICE 

) 
) 
) CASENO. 
) 2025-00125 
) 
) 

Pursuant to the Kentucky Public Service Commission's Regulation 807 KAR 

5:001, Section 16(l)(b)(5), I hereby certify that I am Amy B. Spiller, President of Duke 

Energy Kentucky, Inc. (Duke Energy Kentucky or Company), a utility furnishing retail 

electric and natural gas service within the Commonwealth of Kentucky, which, on the 

2nd day of June 2025, filed an application with the Kentucky Public Service Commission 

for the approval of an adjustment of the natural gas rates, terms, conditions, and tariffs of 

Duke Energy Kentucky and that notice to the public of the issuing of the same is being 

given in all respects as required by 807 KAR 5:001, Section 17 and 807 KAR 5:001, 

Sections 8(2)( c) and 9(2), as follows: 

On the 2nd day of June 2025, the notice to the public was delivered for exhibition 

and public inspection at 1262 Cox Road, Erlanger, Kentucky 41018 and the same will be 

kept open to public inspection at said office in conformity with the requirements of 807 

KAR 5:001, Section 17(l)(a) and 807KAR5:011, Section 8(1)(a). 

I further certify that more than twenty (20) customers will be affected by said 

change by way of an increase in their rates or charges and that on the 13 th day of May 

2025, there was delivered to the Kentucky Press Association, an agency that acts on 
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behalf of newspapers of general circulation throughout the Commonwealth of Kentucky 

in which customers affected reside, for publication therein once a week for three 

consecutive weeks beginning on or before June 2, 2025, a notice of the filing of Duke 

Energy Kentucky's application, including its proposed rates, a copy of said noti ce being 

attached hereto as Exhibit A, and a list of newspapers of general circulation throughout 

the Commonwealth of Kentucky in which customers affected reside, a copy of said list 

be ing attached hereto as Exhibit B. A certificate of publication of said notice will be 

furnished to the Kentucky Public Service Commission upon completion o f same pursuant 

to 807 KAR 5:00 I , Section I 7(3)(b). 

Also beginning on June 2, 2025, Duke Energy Kentucky posted on its website a 

complete copy of the Company's notice and a hyperl ink to the location on the Kentucky 

Public Service Commission's website where the case documents and tariff tilings are 

available. 

Given under my hand this 2nd day of June 2025. 

aht~(v,_j 
Amy B. S6iller 
President, Duke Energy Kentucky, Inc. 
139 E. 4th Street 
Cincinnati, Ohio 45202 

Subscribed and sworn to before me, a Notary Public, in and before said County 

and State, this 2nd day of June 2025. 

Notary Pub I ic 

My Commission expires: JJ y 8, 20'l.t 

EMILI£ SUNO£RMAH 
Notary Public 
State of Ohio 

My Comm. E:q,lres 
July 8, 2027 
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NOTICE 

Duke Energy Kentucky, Inc. (Duke Energy Kentucky or Company) hereby gives notice that, in an application to be 
filed no sooner than June 2, 2025, Duke Energy Kentucky will be seeking approval by the Public Service 
Commission, Frankfort, Kentucky, of an adjustment of natural gas rates and charges proposed to become effective 
on and after July 2, 2025. The Commission has docketed this proceeding as Case No. 2025-00125. 

The proposed gas rates are applicable to the Company's service area including the following communities: 
Alexandria Elsmere Ludlow 
Bellevue Erlanger Melbourne 
Boone County Fairview Newport 
Bracken County Falmouth Park Hills 
Bromley Florence Pendleton County 
Butler Fort Mitchell Ryland Heights 
Campbell County Fort Thomas Silver Grove 
Cold Spring Fort Wright Southgate 
Covington Gallatin County Taylor Mill 
Crescent Park Glencoe Union 
Crescent Springs Grant County Villa Hills 
Crestview Highland Heights Visalia 
Crestview Hills Independence Walton 
Crittenden Kenton County Warsaw 
Dayton Kenton Vale Wilder 
Dry Ridge Lakeside Park Woodlawn 
Edgewood Latonia Lakes Williamstown 

DUKE ENERGY KENTUCKY CURRENT AND PROPOSED NATURAL GAS RATES & SIGNIFICANT 
TEXT CHANGES 

Index to Applicable Gas Tariff Schedules and Communities Served 
(Gas Tariff Sheet No. 10) 

Current Description of Sheet No. 82: 
Local Franchise Fee. 

Proposed Description of Sheet No. 82: 
Local Government Fee. 

Residential Service - Rate RS 
(Gas Tariff Sheet No. 30) 

Customer Charge per month 
Base Rate for all Ccf 
GCA * for all Ccf 
Total Rate (Base Rate+ GCA) for all Ccf 

Current Rate 
$17.50 

$0.52474 
$0.82800 
$1.35274 

Proposed Rate 
$21.00 

$0.73613 
$0.82800 
$1.56413 

*The proposed rates do not include the regular and quarterly adjustments to the gas cost adjustment 
(GCA) mechanism and final rates could vary based upon this mechanism and final orders by the 
Commission. 



Customer Charge per month 
Base Rate for all Ccf 
GCA * for all Ccf 

General Service - Rate GS 
(Gas Tariff Sheet No. 31) 

Current Rate 

Total Rate (Base Rate+ GCA) for all Ccf 

$58.00 
$0.37443 
$0.82800 
$1.20243 
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Proposed Rate 
$65.00 

$0.59280 
$0.82800 
$1.42080 

*The proposed rates do not include the regular and quarterly adjustments to the gas cost adjustment 
(GCA) mechanism and final rates could vary based upon this mechanism and final orders by the 
Commission. 

Full Requirements Aggregation Service - Rate FRAS 
(Gas Tariff Sheet No. 44) 

Current Operation Flow Orders (OFO): 
Under-deliveries 
(1) the payment of a gas cost equal to the highest incremental cost paid by Company on the date of non

compliance, plus transportation and fuel charges to the Company's city gate; 
(2) one month's demand charges on the OFO shortfall. This charge shall not be imposed more frequently 

than once in any calendar month; and 
(3) the payment of all other charges incurred by Company including but not limited to pipeline penalty 

charges on the date of the OFO shortfall. 

Over-deliveries 
(1) Over-deliveries will be cashed out to the Supplier at the lowest cost of gas available to Company on the 

date of non-compliance, plus transportation and fuel charges to the Company's city gate; and 
(2) Company shall bill and Supplier shall pay any charges incurred by Company including but not limited 

to pipeline penalty charges from the interstate pipelines for such excess deliveries, provided such 
penalties can be attributed to Supplier's over-deliveries. 

Proposed Operation Flow Orders (OFO): 
Under-deliveries 
(1) Supplier will be subject to a daily charge based on the per Dekatherm difference between the scheduled 

quantity and the actual deliveries multiplied by $15/DTH; plus 
(2) the higher of Platts' Gas Daily Daily Columbia Gulf, Mainline + TCO FTS fuel and transportation 

commodity variables or Platts' Gas Daily Daily Tennessee, 800 Leg+ TCO FTS fuel and transportation 
commodity variables; multiplied by the per Dekatherm difference between the scheduled quantity and 
the actual deliveries; 

(3) one month's demand charges on the OFO shortfall. This charge shall not be imposed more frequently 
than once in any calendar month; and 

(4) the payment of all other charges incurred by Company including but not limited to pipeline penalty 
charges on the date of the OFO shortfall. 

Over-deliveries 
(1) Over-deliveries will be confiscated by the Company and used for its general supply requirements, 

without compensation to Supplier; and 
(2) An OFO over-delivery charge of$15 per DTH will be charged for unauthorized over-delivery resulting 

from the pool operator's failure to comply with the OFO; and 
(3) Company shall bill and Supplier shall pay any charges incurred by Company including but not limited 

to pipeline penalty charges from the interstate pipelines for such excess deliveries, provided such 
penalties can be attributed to Supplier's over-deliveries. 
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Interruptible Transportation Service - Rate IT 
(Gas Tariff Sheet No. 50) 

Customer Charge per month 
Base Rate for all Ccf 

Current Charges for Unauthorized Deliveries: 

Current Rate 
$430.00 
$0.11300 

Proposed Rate 
$430.00 
$0.11878 

Any customer taking unauthorized deliveries shall be billed: (1) an amount reflective of the general service 
delivery rate, Rate GS, Sheet No. 31; plus (2) the higher of (a) the expected gas cost component of the gas cost 
recovery rate, (b) the Company's highest cost gas plus one month's demand charges on the highest daily 
unauthorized volume (this charge shall not be imposed more frequently than once in any calendar month), or 
(c) the cost of operating the Company's propane peak shaving plant. In any event, customer shall reimburse 
the Company for any interstate pipeline penalty charges resulting from such unauthorized deliveries as well as 
the cost incurred to valve-off the customer's service if so required to effectuate compliance with the 
interruptible provisions of this rate. 

Proposed Charges for Unauthorized Deliveries: 
Any customer taking unauthorized deliveries shall be billed: (1) an amount reflective of the general service 
delivery rate, Rate GS, Sheet No. 31; plus (2) the higher of (a) the expected gas cost component of the gas cost 
recovery rate, or (b) the Company's highest cost gas plus one month's demand charges on the highest daily 
unauthorized volume (this charge shall not be imposed more frequently than once in any calendar month). In 
any event, customer shall reimburse the Company for any interstate pipeline penalty charges resulting from 
such unauthorized deliveries as well as the cost incurred to valve-off the customer's service if so required to 
effectuate compliance with the interruptible provisions of this rate. 

Firm Transportation Service - Rate FT-L 
(Gas Tariff Sheet No. 51) 

Customer Charge per month 
Base Rate for all Ccf 

Current Rate 
$430.00 
$0.21976 

Proposed Rate 
$430.00 
$0.22770 

Aggregation Service for Interruptible Gas Transportation - Rate AS 
(Gas Tariff Sheet No. 55) 

Current Rate: 
Pooling service available to (1) customers receiving interruptible gas transportation service under Rate IT and 
special contract interruptible customers who are acting as their own pool operator for supply management purposes, 
and (2) pool operators designated by Rate IT and special contract interruptible customers to manage gas supplies on 
their behalf and as a part of an aggregated customer pool. For purposes of administering this tariff, the usages of all 
customers within a pool will be combined into a single pool usage number, which will be matched against the pool 
operator's total deliveries to its Rate IT and special contract interruptible transportation pool. 

Proposed Rate: 
There are no proposed changes to this rate. 

Per Transaction 

Gas Trading Service - Rate GTS 
(Gas Tariff Sheet No. 57) 

Current Rate 
$5.00 

Proposed Rate 
No proposed changes 
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Interruptible Monthly Balancing Service - Rate IMBS 
{Gas Tariff Sheet No. 58) 

All Pools per Mcf 

Current Net Monthly Bill - Operational Flow Orders: 
(a) Over-deliveries 

Current Rate 
$0.1366 

Proposed Rate 
$0.3915 

(i) Over-deliveries will be cashed out to the pool operator at the lowest cost of gas available to 
Company on the date of non-compliance, plus transportation and fuel charges to the Company's 
city gate; and 

(ii) Company shall bill and Supplier shall pay any charges incurred by Company including but not 
limited to pipeline penalty charges from the interstate pipelines for such excess deliveries, provided 
such penalties can be attributed to Supplier's over-deliveries. 

(b) Under-deliveries 
(i) the payment of a gas cost equal to the highest incremental cost paid by Company on the date of 

non-compliance, plus transportation and fuel charges to the Company's city gate; 
(ii) one month's demand charges on the OFO shortfall. This charge shall not be imposed more 

frequently than once in any calendar month; and 
(iii) the payment of all other charges incurred by Company including but not limited to pipeline 

penalty charges on the date of the OFO shortfall. 

Proposed Net Monthly Bill - Operational Flow Orders: 
(a) Over-deliveries 

(i) Over-deliveries will be confiscated by the Company and used for its general supply requirements, 
without compensation to Supplier, and 

(ii) Company shall bill and Supplier shall pay any charges incurred by Company including but not 
limited to pipeline penalty charges from the interstate pipelines for such excess deliveries, provided 
such penalties can be attributed to Supplier's over-deliveries; and 

(iii) An OFO over-delivery charge of $15 per dth will be charged for unauthorized over-delivery 
resulting from the pool operator's failure to comply with the OFO. 

(b) Under-deliveries 
(i) Supplier will be subject to a daily charge based on the per Dekatherm difference between the 

scheduled quantity and the actual deliveries multiplied by $15/DTH; plus 
(ii) The higher of Platts' Gas Daily Daily Columbia Gulf, Mainline+ TCO FTS fuel and transportation 

commodity variables or Platts' Gas Daily Daily Tennessee, 800 Leg + TCO FTS fuel and 
transportation commodity variables; multiplied by the per Dekatherm difference between the 
scheduled quantity and the actual deliveries; 

(iii) one month's demand charges on the OFO shortfall. This charge shall not be imposed more 
frequently than once in any calendar month; and 

(iv) the payment of all other charges incurred by Company including but not limited to pipeline 
penalty charges on the date of the OFO shortfall. 

Distributed Generation Service - Rate DGS 
{Gas Tariff Sheet No. 59) 

Administration Charge 
Minimum Capacity Reservation Charge 
Facilities Charge 
Delivery Charge 

Current Rate 

$25.00 
$2.00 

Per Service Agreement 
Per Applicable Service 

Tariff 

Proposed 
Rate 

No Proposed 
Rate 

Changes to 
this Rider 



Current Rate: 

Main Extension Policy - Rider X 
(Gas Tariff Sheet No. 60) 
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Normal Extensions. An extension of one hundred (100) feet or less shall be made by the Company to an existing 
distribution main without charge for a prospective customer who shall apply for and contract to use service for one 
year or more. 

Proposed Rate: 
There are no proposed rate changes to this rider. 

Demand Side Management Cost Recovery Rider - Rider DSM 
(Gas Tariff Sheet No. 61) 

Current Rate 
PC +LR+ PI + BA 

Proposed Rate 
DSM Charge No Proposed Rate Changes to this Rider 

PC = DSM Program Cost Recovery 
LR= Lost Revenue from Decreased Throughput Recovery 
PI = DSM Program Incentive Recovery 
BA = DSM Balance Adjustment 

Demand Side Management Rate - Rider DSMR 
(Gas Tariff Sheet No. 62) 

DSMRperCcf 
Home Energy Assistance Program per bill 

Current Rate 
$0.001249 

$0.30 

Proposed Rate 
No Proposed Rate 

Changes to this Rider 

Weather Normalization Adjustment Rider - Rider WNA 
(Gas Tariff Sheet No. 65) 

Base Load for RS 
Heat Sensitivity Factor for RS 
Base Load for GS 
Heat Sensitivity Factor for GS 

Current Factors 
1.047887 
0.015467 
9.159645 
0.096462 

Pipeline Modernization Mechanism - Rider PMM 
(Gas Tariff Sheet No. 66) 

PMM Surcharge or Credit per Ccf 

Residential (Rate RS) 
General Service (Rate GS) 
Firm Transportation- Large (Rate FT-L) 
Interruptible Transportation (Rate IT) 

Current Rate: 

Current Rate 
$0.12 I Ccf 
$0.03 I Ccf 

$0.00102 I Ccf 
$0.00115 / Ccf 

Proposed Factors 
0.986070 
0.014698 
11.921161 
0.100621 

Proposed Rate 
No Proposed Rate 

Changes to 
this 

Rider 

Customers shall be assessed a surcharge or credit to enable the Company to recover costs associated with 
compliance with regulations promulgated by the U.S. Department of Transportation Pipeline and Hazardous 
Materials Administration, as approved by the Kentucky Public Service Commission. The Rider includes a true-up 
provision based on a two-year lag. The monthly billing amount calculated for each rate schedule for which this rider 
is eligible shall increase or decrease as shown below. This Rider shall initially be limited to the Company's AM07 
Project, which is subject to approval of a certificate of public convenience and necessity by the Kentucky Public 
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Service Commission. This Rider will not reflect costs for other pipeline projects unless approved by the Kentucky 
Public Service Commission. 

Proposed Rate: 
Customers shall be assessed a surcharge or credit to enable the Company to recover costs associated with compliance 
with regulations and guidance, including but not limited to safety advisory bulletins, promulgated by the U.S. 
Department of Transportation Pipeline and Hazardous Materials Administration, as approved by the Kentucky Public 
Service Commission. The Rider includes a true-up provision based on a two-year lag. The monthly billing amount 
calculated for each rate schedule for which this rider is eligible shall increase or decrease as shown below. This Rider 
has been approved to recover costs for the Company's AM07 Project, which is subject to approval of a certificate of 
public convenience and necessity by the Kentucky Public Service Commission and for the replacement of Aldyl-A 
polyethylene pipe within the Company's distribution system. This Rider will not reflect costs for other pipeline 
projects unless approved by the Kentucky Public Service Commission. 

Gas Cost Adjustment Clause - Rider GCA 
(Gas Tariff Sheet No. 70) 

Current Rate 
EGC +RA+ AA+ BA 

Proposed Rate 
GCARate No Proposed Rate Changes to this Rider 

EGC = Expected Gas Cost 
RA = Refund Adjustment 
AA = Actual Adjustment 
BA = Balance Adjustment 

Gas Cost Adjustment Transition Rider - Rider GCAT 
(Gas Tariff Sheet No. 77) 

Current Rate 
$0.0037 

Proposed Rate 
Charge (Credit) per Ccf No Proposed Rate Changes to this Rider 

Bad Check Charge 
(Gas Tariff Sheet No. 80) 

Current Rate 
$5.00 

Proposed Rate 
Bad Check Charge No Proposed Rate Changes to this Rider 

Charge for Reconnection of Service 
(Gas Tariff Sheet No. 81) 

Reconnect charge for service which has been 
disconnected due to enforcement of Rule 3 
Reconnect charge for service which has been 
disconnected within the preceding twelve months at the 
request of the customer 

If service is discontinued because of fraudulent use 

Current Section D: 

Current Rate 

$90.00 

$90.00 

$90.00 plus estimated 
gas used and expenses 

incurred by the 
Company 

Proposed Rate 

$110.00 

$110.00 

$110.00 plus 
estimated gas used 

and expenses incurred 
by the Company 

For eligible customers who desire to disconnect on a seasonal basis the company will utilize a soft close process in 
which the meter will be read remotely and billing will be discontinued until the customer uses more than 40 Ccf for 
residential customers, 100 Ccf for non-residential customers or October 15th, whichever comes first. The soft-close 
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process will be discontinued for a residential customer who uses more than 20 Ccf prior to July 15th or a non
residential customer who uses more than 50 Ccf prior to July 15th. Since the meter will not be physically 
disconnected or reconnected, there will be no reconnection fee for this service. Gas only customers are not eligible 
for the soft close process. 

Proposed Section D: 
The Company proposes to delete this section. 

Current Rate: 

Local Government Fee 
{Gas Tariff Sheet No. 82) 

The amount of such fee added to the customer's bill shall be determined in accordance with the terms of the 
ordinance, franchise or other directive agreed to be the Company. 

Proposed Rate: 
The amount of such fee added to the customer's bill shall be determined m accordance with the terms of the 
ordinance, franchise or other directive agreed to by the Company. 

Curtailment Plan for Management of Available Gas Supplies 
{Gas Tariff Sheet No. 83) 

Current Curtailment Plan: 
AVAILABILITY 
Available in entire territory to which tariffKy.P.S.C. Gas No. 2 applies. 

APPLICABILITY 
In the event of an emergency which necessitates curtailment of gas service, Duke Energy Kentucky, Inc. shall curtail 
gas service to its customers in the manner set forth herein, except where the Public Service Commission of 
Kentucky (Commission) or other authority having jurisdiction in the matter orders otherwise. 

DEFINITIONS 
Special Gas Service Contract Customers: 
A customer who purchases gas, off-peak and firm, under a Special Gas Service Contract. Such a customer shall not 
qualify as a Domestic or Non-Domestic Customer. 
Domestic Customers: 
Customers which use gas in private homes, boarding houses, apartment houses, hotels, motels, restaurants, food 
processors, hospitals and places of like kind where the element of human welfare is the predominating requirement. 
Non-Domestic Customers: 
All other customers not defined as Domestic Customers or Special Gas Service Contract Customers. 
Winter Period: 
The consecutive customer billing months of November and December, of one year and the months of January, 
February and March in the next year. 
Summer Period: 
The consecutive customer billing months of April, May, June, July, August, September and October. 
Winter Base Volumetric Limitation: 
A Non-Domestic Customer's total gas usage during the billing months of January, February, March, November and 
December of 1972. 
Summer Base Volumetric Limitation: 
A Non-Domestic Customer's total gas usage during the billing months of April, May, June, July, August, September 
and October of 1972. 
Adjusted Winter Volumetric Limitation: 
A Non-Domestic Customer's winter base volumetric limitation for the gas usage during a winter period as adjusted 
from time to time by Duke Energy Kentucky, Inc. to reflect pro rata curtailment. 
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A Non-Domestic Customer's summer base volumetric limitation for the gas usage during the summer period as 
adjusted from time to time by Duke Energy Kentucky, Inc. to reflect pro rata curtailment. 

ORDER OF CURTAILMENT 
(1) The Special Gas Service Contract Customer will be curtailed to the extent of its off-peak usage limitation 
noted in the customer's contract whenever: 
(a) Duke Energy Kentucky, Inc. cannot supply the Special Gas Service Contract customer its full 
requirements in excess of such customer's Contract Demand without incurring penalties under tariffs of Duke 
Energy Kentucky, Inc.'s supplier, or without having to purchase additional volumes of gas at premium rates, or 
without Duke Energy Kentucky, Inc. operating its peak load manufacturing facilities. 
(b) Duke Energy Kentucky, Inc.'s supplier curtails delivery and as a result Duke Energy Kentucky, Inc. 
determines that it cannot supply the total requirements of its customers. 

The off-peak gas of the Special Gas Service Contract Customer shall be fully curtailed before curtailment 
is imposed upon other customers; however, since all the contracted for firm gas is considered necessary for plant 
protection, it will not be curtailed prior to other customer curtailment. 
(2) Where additional curtailment is necessary after full curtailment of the off-peak of the Special Gas Service 
Contract Customers, Duke Energy Kentucky, Inc. shall, after giving reasonable notice, curtail those Non-Domestic 
Customers which use 50,000 cubic feet or more of gas per day on a pro rata basis by adjusting their Winter and/or 
Summer Base Volumetric Limitations downward to the extent necessary to limit the total usage to the gas supply 
available to Duke Energy Kentucky, Inc. The resulting volumes will be the Non-Domestic Customer's adjusted 
Winter and/or Summer Volumetric Limitation. For plant protection the adjusted Winter and Summer Volumetric 
Limitations shall not be less than 20% of the respective Winter and Summer Base Volumetric Limitation. A Non
Domestic Customer consuming over 50,000 cubic feet or more of gas per day and having more than one metering 
location may, upon mutual agreement with Duke Energy Kentucky, Inc., combine his adjusted Volumetric 
Limitation at one or more locations only for curtailment purposes. Such customer must notify Duke Energy 
Kentucky, Inc. in writing and receive Duke Energy Kentucky, Inc.'s written consent of the accounts to be effected 
and the volumes to be combined. 
(3) Where additional curtailment of gas service is necessary, after curtailment in curtailment with paragraph 
(2) above, then gas service to Non-Domestic Customers using under 50,000 cubic feet of gas per day shall be 
curtailed on a pro rata basis in the same manner provided in the above paragraph (2). 
(4) Where additional curtailment is necessary the Domestic Customer will then be curtailed on a pro rata 
basis. 

CARRY-OVER AND ADJUSTMENT OF BASE VOLUMETRIC LIMITATION 
No carry-over of volumes will be permitted from the Winter to Summer Period or from the Summer to Winter 
Period. In the establishment of the Winter and Summer Base Volumetric Limitations a customer may request an 
investigation as to the proper maximum volumes so determined. If such investigation discloses that the volumetric 
limitations do not reasonably reflect the normal usage of his equipment that was connected in 1972 or authorized by 
Duke Energy Kentucky, Inc. to be installed at a later date, such limitation will be adjusted accordingly. Such request 
must be made within 60 days of the approval of this curtailment plan and absent such a request the Base Volumetric 
Limitations will not be subject to any increase. 

PENALTIES 
Special Gas Service Contract Customers will be subject to penalties as set forth in their contract. As to the Non
Domestic Customers, after the end of the Winter Period and Summer Period the actual gas usage of each Non
Domestic Customer for the period during which curtailment was required shall be compared respectively to the 
Adjusted Winter and Summer Volumetric Limitations, and in addition to the Non-Domestic Customer's regular 
monthly bill, a penalty shall be charged if such usage exceeds the respective Adjusted Winter or Summer 
Volumetric Limitation. The penalty amount will be based on the same penalty rate applicable to Duke Energy 
Kentucky, Inc. from its sold supplier of natural gas, the Columbia Gas Transmission Corporation. As of June 1, 
1975 the penalty as stated in the Columbia Gas Transmission Corporation's FPC filed tariff is ten dollars ($10.00) 
for each 1,000 cubic feet overrun. 
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During periods of curtailment, where it appears to Duke Energy Kentucky, Inc. through its procedure of monitoring 
monthly usage of Non-Domestic Customers being curtailed, that a Non-Domestic Customer's usage will 
significantly exceed his adjusted Winter or Summer Volumetric Limitation, Duke Energy Kentucky, Inc. will give 
such customer notice to cease such excessive usage and, in the event such customer does not cease, Duke Energy 
Kentucky, Inc. may disconnect gas service to such customer. 

PENAL TY REFUND 
Penalties collected from Duke Energy Kentucky, Inc.'s customers will be added to the refunds received from Duke 
Energy Kentucky, Inc.'s supplier and held for redistribution and shall be refunded to all customers in accordance 
with Duke Energy Kentucky, Inc.'s gas cost adjustment provision. If Duke Energy Kentucky, Inc. incurred penalties 
from its supplier as a result of volumetric overruns, the amount of such penalties shall be subtracted from the total 
penalties collected by Duke Energy Kentucky, Inc. from its customers to determine the amount of penalties to be 
refunded. 

BILLING OF PENAL TIES 
Penalties, as provided above, shall be reflected in the customers service bill for the Winter Period on the May bill 
and for the Summer Period on the December bill. Two and three tenths percent (2.3%) will be added to the penalty 
amount if not paid on or before fourteen (14) calendar days after mailing date of the bill. 

EMERGENCIES 
In the event of a short-term emergency situation where immediate deliveries of additional gas are needed to prevent 
irreparable injury to life or property of an existing customer, Duke Energy Kentucky, Inc. shall, at its option, have 
the right to deliver additional volumes of gas to meet such emergency needs in excess of any limited volumes 
specified herein, without imposition of penalties where the emergency volumes are repaid by reduction of future gas 
purchases by the customer within ninety (90) days after termination of the emergency period. 

EXEMPTION 
No exemptions from this Plan, other than emergency deliveries, as defined above, shall be granted except by Order 
of the Commission, directly through its duly designated Staff, or other authority having jurisdiction in this matter. 

AMENDMENT, MODIFICATION OR CLARIFICATION 
Due to governmental order or rapid changes in gas supply it may be necessary to amend, modify or clarify this 
Curtailment Plan. This Plan may be so amended, modified or clarified by filing a Motion with the Commission. 

AVAILABILITY OF THE PLAN 
Copies of this Plan, together with the address and telephone number of the Commission shall be kept at each 
business office of Duke Energy Kentucky, Inc. and shall be made available to any customer upon request. 

Proposed Curtailment Plan: 
AVAILABILITY 
Available in entire territory to which tariffKy.P.S.C. Gas No. 2 applies. 

APPLICABILITY 
In the event of an emergency which necessitates curtailment of gas service, Duke Energy Kentucky, Inc. shall curtail 
gas service to its customers in the manner set forth herein, except where the Public Service Commission of Kentucky 
(Commission) or other authority having jurisdiction in the matter orders otherwise. 

DEFINITIONS 
Interruptible Transportation (IT) Customers: 
A customer who receives gas under a Gas Transportation Agreement, Duke Energy Kentucky Rate IT (KY P.S.C. 
Gas No. 2, Sheet No. 50). These customers are subject to interruption in accordance with the gas curtailment 
provisions of Duke Energy Rate IT. 
Priority Use Customers: 
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Gas supply needed for human needs customers and for specific and definable plant protection purposes; including, but 
not limited to: residential sites; medical facilities; governmental offices; utility companies; production, processing, or 
transportation of perishable medicines or foods; and other similar uses as may be determined by the Commission. 
Firm Customers: 
A firm customer shall mean any customer being served under Duke Energy Kentucky Rates: RS, GS, and FT-L. 

CURTAILMENT COMMUN1CATIONS 
To the extent practicable, Duke Energy Kentucky shall appeal to all customers to voluntarily reduce their 
consumption prior to and during a curtailment. 
To the extent practicable, Duke Energy Kentucky shall communicate with customers and suppliers directly via its 
electronic bulletin board, email, fax and/or telephone. Where such communication is not practical, Duke Energy 
Kentucky shall, at its discretion, utilize media, governmental, and other outlets deemed appropriate. 
Duke Energy Kentucky Gas Control will advise the Commission, as required by the Commission or as Duke Energy 
Kentucky may otherwise deem appropriate, of the nature, time, and duration of implemented emergency conditions 
and procedures that affect normal service to customers. 

CURTAILMENT SEQUENCE 
In case of a declared emergency, the order of curtailment below refers to those customers whose curtailment will 
allow Duke Energy Kentucky to maintain operating pressures and its system integrity in areas that have been, or may 
be, affected by a supply or capacity disruption. 
Duke Energy Kentucky will minimize, to the extent possible, the number of Priority Use Customers whose service 
will be disrupted. 

ORDER OF CURTAILMENT 
There is no distinction made between supply, pressure, or capacity shortage related scenarios for implementation of 
the Gas Supply Emergency Curtailment Plan, as all have similar impacts with regard to potential disruptions of 
service. 

Methods to be utilized for curtailing gas usage shall be determined by Duke Energy Kentucky's Gas Operations 
personnel on an as-needed basis, in response to the particular needs of the situation. Methods may include, but are not 
limited to, the actions described below: 
Stage I - Under a mandatory curtailment, the first stage will include the following actions: 

Interruption of Rate IT customers in accordance with the Duke Energy Kentucky Rate IT curtailment provisions; 
In consultation with Duke Energy Kentucky's Corporate Communications personnel, implement general public 

service announcement(s). 
Stage 2 - Under a mandatory curtailment where stage one is elevated, the following provisions will be added to the 
previous stage restrictions: 

Firm gas to customers using more than fifty thousand cubic feet per day shall be curtailed, except for service to 
any Priority Use Customer for such priority use; 

In consultation with Duke Energy Kentucky's Corporate Communications personnel, implement general public 
service announcement(s). 
Stage 3 - Under a mandatory curtailment where stage two is elevated, the following provisions will be added to the 
previous stage restrictions: 

Gas to firm customers shall be curtailed, except for service to any Priority Use Customer for such priority use; 
In consultation with Duke Energy Kentucky's Corporate Communications personnel, implement general public 

service announcement(s). 

OPERATIONS TO RESTORE SERVICE 
Upon termination of a gas emergency or event, if service to customers has been curtailed, the service restoration 
process will be based upon the configuration of the distribution system at the time and system supply distribution 
assets, with consideration for Priority Use Customers, as practicable. 
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During an emergency curtailment period, unless otherwise ordered by the Commission or other authority having 
jurisdiction in the matter, Duke Energy Kentucky reserves the right to restrict or permit service as set forth in KRS 
278.506(5). 

CONSEQUENCES OF NONCOMPLIANCE 
During periods of curtailment, if deliveries of gas to a Non-Priority Use Customer exceed its authorized daily 
volumetric limitation, Duke Energy Kentucky will give such customer notice to cease such unauthorized usage. In the 
event such customer does not cease, Duke Energy Kentucky may, at its sole discretion, disconnect gas service to the 
customer. The customer shall be liable for all gas costs, transportation costs, penalties, and fines incurred by Duke 
Energy Kentucky as a result of the unauthorized usage. 

Meter Pulse Service - Rate MPS 
{Gas Tariff Sheet No. 84) 

Installation of Meter Pulse Equipment: 
Ifreplacement of Meter Index is necessary, additional charge of: 

Current Type of Charges: 

Current Rate 
$970.00 
$680.00 

Proposed Rate 
$1,025.00 
$760.00 

If the Company is required to make additional visits to the meter site due to the inability to gain access to the meter 
location or the necessary Communication Link has not been installed, or the Communication Link is not working 
properly, the Company may charge the customer for any additional trip to the meter site at the per visit rate of: 
$60.00. 

Proposed Type of Charges: 
If the Company is required to make additional visits to the meter site due to the inability to gain access to the meter 
location or the necessary Communication Link has not been installed, or the Communication Link is not working 
properly, the Company may charge the customer for any additional trip to the meter site during normal business 
hours at the per visit rate of: $60.00. After hour visits to the meter site are not available for this service. 

IMP ACT OF PROPOSED RATES 

The foregoing rates reflect a proposed increase in gas revenues of approximately $26,387,365 or 17.13% over 
current total gas revenues to Duke Energy Kentucky. The estimated amount of increase per customer class is as 
follows: 

Total Total 
Increase Increase 

($) (%) 

Rate RS - Residential Service: $17,139,137 16.8% 
Rate GS - Commercial Service $6,985,263 19.3% 
Rate GS - Industrial Service $463,527 19.9% 
Rate GS - Other Public Authority Service $601,619 19.8% 
Rate FT-L- Firm Transportation Service $238,374 3.2% 
Rate IT - Interruptible Transportation Service $95,655 4.8% 
Charge for Reconnection of Service $1,925 22.2% 
Interdepartmental $9,875 19.8% 
Special Contracts $851,990 125.8% 
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TI1e average monthly bill for each customer class to which the proposed rates will apply will increase approximately 
as follows: 

Rate RS - Residential Serv ice: 
Rate GS - Commercial Service 
Rare GS - Industrial Service 
Rate GS - Other Public Authority Service 
Rate PT-L - Firm Transpot1ation Service 
Rate IT lntcmiptible Transpot1ation Service 
Rate IM BS - Interruptible Monthly Balancing Service• 

* IMBS revenues are credited to sales customers through the GCA. 

Average 
Ccf/Bill 

5 1 
363 

1,005 
749 

16,596 
73,227 
89,823 

Monthly 
Increase 

($) 
$14.28 
$86.27 

$226.46 
$ 170.56 
$ 13 1.77 
$423.25 

$2,289.59 

Percent 
Increase 

(%) 
16.8% 
19.3% 
19.9% 
19.8% 
3.2% 
4.8% 

186.6% 

The rates contained in this notice are the rates proposed by Duke Energy Kentucky; however, the Ke11tucky 
Public Service Commission may order rates to be charged that differ frorn tJ1 e proposed rates contained in this 
notice. Such action may result in rates for consumers other t.lian the rates in this notice. 

Any corporation, association, body politic or person with a substantial interest in the matter ,nay, by Wl'itten 
request within thirty (30) days after publication of this notice o f the proposed rate changes, request leave to 
intervene; intervention may be granted beyond the 30-day period for good cause shown. Such motion shall be 
submitted to the Kentucky Public Service Commission, P.O. Box 615, 2 11 Sower Boulevard, r.rank fon, Kentucky 
40602-0615, and shall set fonh the grounds for the request including the status and interest of the party. If the 
Commission does not receive a written request for intervention within thirty (30) days of the in itial publication the 
Commission may take final action on the application. 

lntervenors n1ay obtain copies of the appl ication and other fil ings made by the Company by requesting 
same through email at DEKlnguiries@duke-cnergy.com or by telephone at (5 I 3} 287-4366. A copy of the 
application and other fi lings made by the Company is available for publ ic inspection through the Commission's 
website at http://psc.ky.gov. at the Commission's office at 2 11 Sower Boulevard, Prankfon, Kentucky, Monday 
through Priday, 8:00 am. to 4:30 p.m., and at the fo llowing Company o ffices: 1262 Cox Road, Erlanger, Kentucky 
4 IO 18. Comments regarding the application may be submitted to the Public Service Commission through its 
website, or by mai l at the following Commission address. 

PUBLIC SERVICE COMM ISSION 
COMMONWEAL TH OF KENTUCKY 
P.O. BOX 615 
2 11 SOWER BOULEV ARD 
rRANKFORT, KP.NTUCKY 40602-0615 
(502) 564-3940 

For further information contact: 

DUK E ENERGY KENTUCKY 
1262 COX ROAD 
ERLANGER, KENTUCKY 41 0 18 
(5 13) 287-4366 
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List of Newspapers in Duke Energy Kentucky Territory 

Falmouth Outlook 
Kentucky Enquirer 
Gallatin County News 
Grant County News 
LinkNKY 



DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 16(2) 

807 KAR 5:001, SECTION 16(2) 

Description of Filing Requirement: 

Notice of intent. A utility with gross annual revenues greater than $5,000,000 shall notify the 

commission in writing of its intent to file a rate application at least thi1iy (30) days, but not more 

than sixty ( 60) days, prior to filing its application. 

(a) The notice of intent shall state if the rate application will be supported by a 

historical test period or a fully forecasted test period. 

(b) Upon filing the notice of intent, an application may be made to the commission 

for permission to use an abbreviated form of newspaper notice of proposed rate increases 

provided the notice includes a coupon that may be used to obtain a copy from the applicant of the 

full schedule of increases or rate changes. 

(c) Upon filing the notice of intent with the commission, the applicant shall mail to 

the Attorney General's Office of Rate Intervention a copy of the notice of intent or send by 

electronic mail in a portable document format, to rateintervention@ag.ky.gov. 

Response: 

See Duke Energy Kentucky's response to Filing Requirement KRS 278.180 [Tab 1]. 

Sponsoring Witness: 

Amy B. Spiller 



DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 16(3) 

807 KAR 5:001, SECTION 16{3) 

Description of Filing Requirement: 

Notice given pursuant to Section 17 of this administrative regulation shall satisfy the 

requirements of 807 KAR 5 :051, Section 2. 

Response: 

Notice given pursuant to 807 KAR 5:001, Section 17 satisfies the requirements of 807 KAR 

5:051, Section 2. A copy of the customer notice is attached in response to Filing Requirement, 

807 KAR 5:001, Section 16(l)(b)(5) [Tab 12]. 

Sponsoring Witness: 

Amy B. Spiller 



DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 16(6)(a) 

807 KAR 5:001, SECTION 16{6){a} 

Description of Filing Requirement: 

The financial data for the forecasted period shall be presented in the form of pro forma adjustments 

to the base period. 

Response: 

See Schedules D-2.1 through D-2.15 located in Schedule Book. 

Witness Responsible: 

Claire C. Hudson 



DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 16(6)(b) 

807 KAR 5:001, SECTION 16{6){b) 

Description of Filing Requirement: 

Forecasted adjustments shall be limited to the twelve (12) months immediately following the 

suspension period. 

Response: 

See Schedules D-2.16 through D-2.29 for adjustments to the forecasted period located in 

Schedule Book. These adjustments are limited to the twelve (12) months immediately following 

the suspension period. 

Witness Responsible: 

Claire C. Hudson - Schedule D-2.16 
Jefferson "Jay" P. Brown- Schedules D-2.17 through D-2.23, D-2.25, D-2.27 through D-2.29 
Sharif S. Mitchell - Schedule D-2.24 
Lindsay B. Philemon - Schedule D-2.26 



DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 16(6)(c) 

807 KAR 5:001, SECTION 16{6)(c) 

Description of Filing Requirement: 

Capitalization and net investment rate base shall be based on a thirteen (13) month average for 

the forecasted period. 

Response: 

Capitalization and net investment rate base for the forecasted period are based on a thirteen

month average. 

Witness Responsible: 

Jefferson "Jay" P. Brown 



DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 16(6)(d) 

807 KAR 5:001, SECTION 16{6}{d} 

Description of Filing Requirement: 

After an application based on a forecasted test period is filed, there shall be no revisions to the 

forecast, except for the correction of mathematical errors, unless the revisions reflect statutory or 

regulatory enactments that could not, with reasonable diligence, have been included in the 

forecast on the date it was filed. There shall be no revisions filed within thirty (30) days of a 

scheduled hearing on the rate application. 

Response: 

The Company will comply with this requirement. 

Witness Responsible: 

Claire C. Hudson 



DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 16(6)(e) 

807 KAR 5:001, SECTION 16(6)(e) 

Description of Filing Requirement: 

The commission may require the utility to prepare an alternative forecast based on a reasonable 

number of changes in the variables, assumptions, and other factors used as the basis for the 

utility's forecast. 

Response: 

The Company will prepare an alternative forecast if requested by the Commission. 

Witness Responsible: 

Claire C. Hudson 



DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 16(6)(f) 

807 KAR 5:001, SECTION 16(6)(f) 

Description of Filing Requirement: 

The utility shall provide a reconciliation of the rate base and capital use to determine its revenue 

requirements. 

Response: 

See attached. 

Witness Responsible: 

Jefferson "Jay" P. Brown 
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DUKE ENERGY KENTUCKY, INC. 
CASE NO. 2025-00125 

RECONCILIATION OF CAPITALIZATION AND RATE BASE 

KyPSC Case No. 2025-00125 
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THIRTEEN MONTH AVERAGE BALANCE ENDING DECEMBER 31, 2026 

Description Source 

Capitalization Allocated to Gas Operations Page 2 of 5 

Adjustments to Plant in Service Sch. B-2.2 & B-3.1 

Assets per Books not included in Rate Base: 
Other Property and Investments Schedule B-8 
CWIP Schedule B-4 
Cash Schedule B-8 
Other Current Assets Schedule B-8 
Other Regulatory Assets Schedule B-8 
Other Deferred Debits Schedule B-8 

Subtotal 

Liabilities per Books not included in Rate Base: 
Other Current liabilities Schedule B-8 
Other Non-current liabilities Schedule B-8 
Deferred Credits Schedule B-8 

Subtotal 

Items included in Rate Base: 
Cash Working Capital Formula Sch.B-5 
Depreciation adjustment not included in capitalization Sch. D-2.24 
Capitalization / Rate Base Differences 

Subtotal 

Total Variance 

Gas Rate Base Schedule B-1 

FR 16(6)(f) Forecasted Period 
PAGE 1 OF 5 
WITNESS RESPONSIBLE: 
J.P. BROWN 

Amount 

681,468,602 

(210,018,321) 

(5,628,777) 
(34,282,545) 
(2,484,759) 

(24,255,914) 
(35,207,073) 
(15,924,799) 

(117,783,867) 

24,671,178 
11,696,020 
5,722,450 

42,089,648 

31,851 
932,526 

157,110,853 
158,075,230 

(127,637,31 O) 

553,831,292 
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DUKE ENERGY KENTUCKY, INC. 
CASE NO. 2025-00125 

RECONCILIATION OF CAPITALIZATION AND RATE BASE 
THIRTEEN MONTH AVERAGE BALANCE ENDING DECEMBER 31, 2026 

Description 

Total Forecasted Period Capitalization 

Less: Gas Non-jurisdictional Rate Base 
Electric Non-jurisdictional Rate Base 
Non-jurisdictional Rate Base 

Jurisdictional Capitalization 

Gas Jurisdictional Rate Base Allocation % 

Plus: Jurisdictional Gas ITC 

Total Allocated Capitalization 

Notes: 
( 1) Schedule J-1, page 2 of 2. 
(2) Page 3 of 5. 
(3) Schedule B-6, page 2 of 2. 

(1) 

(2) 
(2) 
(2) 

(2) 

(3) 

FR 16(6)(f) Forecasted Period 
PAGE 2 OF 5 
WITNESS RESPONSIBLE: 
J.P. BROWN 

Capitalization 

2,254,736,972 

54,801,687 
(4,219,902) 

(19,451,045) 

2,223,606,233 

30.647% 681,468,602 

Q 

681468602 
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DUKE ENERGY KENTUCKY INC 
CASE NO. 2025-00125 

RECONCILIATION OF CAPITALIZATION AND RATE BASE 
THIRTEEN MONTI-I AVERAGE BALANCE ENDING DECEMBER 3 \, 2026 

$Ghe<lue 
Descnption Re1erence 

Total Utilill/ Planl ,n SeMCII (Accts t J1 & 106) /Bi Sch B-2 IE) 

Ata1Ilons 
Canstruc:I!00 Won< In Progress (Account 107) SGh S.,, (D) 

Fuol lnvenIory Sd\B-6 

Matert•ls & Supplies • 
Propane lnvonloty (Atc<>unl 161) 1B) WPB-5 ta 
Qcher Mattr\111 MCI 5upplo11 (ACCIS 154 & 163) WPB•S 10 

ToIal Matenals & S"1)1>1,es 

Gas S101ed Undarorou11a (Aoeount 164) (B) WP8-5.1a 

~aymenl! (Accoum 165) (Bl WPB-5 ld 

Emission Allowances (A=unt 158) WPB-51h 

Cash Wor1<1no C6l>!UI Allowance Sch B-5 1 

Ott,o.-Raio Base Items WPS.I la 
T0Ial /1<1:llllOfll 

Oeuuclions 
Rese,ve !or Ac:cumul•ted Dlpred_, !Aecl 1oe1 (B) Sell 8-1 SCI> B-3 (E) 

ACCIJm. Def•rr•a income Taxu (Accts 190, 282 & 283) !Bl Sch IH5, 1.',PB--&J 

Cullomor Advances for Consltuet.,., (Accounl 252) WPB-lla 

Toi.al RegulaIory L.,"°"'1)' - Excess Deferred Tal!es (Acct 254) SdlB-o 

1nve1tmen1 Tax Credils Sd> B-6 
To11I Oeducuo"• 

Net Onginat Cost Rate Base 

Jurtadk:tlonal Rate BMe Ratio 

Ju!\5dlclional RaIe Base Ral>O - Excludtllll Non.J-.I 

Notes 
(A) Oces nOl ltlCiUde aepreoallon :..nnualluohon adjuS1tnenI per Comm,ss,on precedent 
(8) Adju'1ed 10< non-jUriSdlCliOl'l81 gas planl 

GnE.xd DI 
Feol Div 10 

ToIal Omer Than 
Company DE-Ky CUsts. 

3,865 024,542 1,076,329,547 

158,929,594 34 282 545 

24i88993 0 

0 0 
2• 5143.403 630182 
24.943 403 630,182 

1,610,870 1,610,670 

2 368 201 199.950 

0 D 

31.851 J1.es1 

1.299,897 
213.972,609 

1.299,897 
38,055,125 

1 261 935463 254,26,0 145 

360,434 075 118.202 20l 

1,801 ,9◄0 1,801.940 

71078162 26 818.693 

5,135 704 0 
1720,385,344 401.088,981 

2,358.611,607 713~7691 

100.000"" 30 242'1:, 

tOOODO'I'. 30 647'!1, 

(C) WPB-6<1 Llber11lrzed Depredauon 01 S4 375,613 monut WPEl-6f• Tola! OefOfl'ed In_,., Taxn Aqt,slmenl •3-Month AYllfa9tl 
(DI The Company ,. no, reauesbng to m<:luae reco••l'Y of CWI P ,n baH r.,1es_ 
(E) Con,pany records. 

(A) 

(B) 

Gas Elec1nc 
Non-Jun• JunsdJClional 

67.450.897 (E) 272124'298 

n 124,647,049 

0 24,788 993 

0 C 
0 24313221 
0 24.313.221 

0 

207,918 1,044.50. 

~ 0 

0 

0 0 
207 816 174.7113 767 

6 901 ,3"8 (Et 1,020,769 970 

4,288"64 (C) 218,492.363 

0 0 

1,657,114 •2.592 355 

0 n 
12,856,826 1281.854.883 

54.601687 1 614. 183
1
3TT 

2323% 68 438,. 

6935311. 

(E) 

(E) 

FR 16(8)(1) Forecasled Penod 
PAGE 3 Of' 5 
WITNESS RESPONSIBLE-
JP BROWN 

Eletlnc Non-
Non.Jurts. Junsdictlonal 

0 D 

0 0 

0 0 

0 0 
0 0 
0 0 

0 u 

815.802 a 

0 D 

0 0 
915,602 0 

0 0 

0 19 451 .045 

0 0 

0 0 

5 135 704 0 
5,135704 19 451,045 

i4i219,902! (19,451 045) 

-0.179o/, -0.625'1, 

KyPSC c .. a No. 2025-00125 
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DUKE ENERGY KENTUCKY, INC. 
CASE NO. 2025-00125 

KyPSC Case No. 2025-00125 
FR 16(6)(f) Attachment 

Page 4 of 5 

RECONCILIATION OF CAPITALIZATION AND RATE BASE 
THIRTEEN MONTH AVERAGE BALANCE ENDING DECEMBER 31, 2026 

Allocation% 
Description WPB-6b (A) 

( 1) (2) 

Investment tax Credit - 3% 0 22.91% 

Liberalized Depreciation (73,247,627) 5.97% 

Excess Deferred Taxes (27,906,168) 5.97% 

(2) Source: FR 16(6)(f) Forecasted Period, page 5 of 5 & Sch D-2.20. 

FR 16(6)(f) Forecasted Period 
PAGE 4 OF 5 
WITNESS RESPONSIBLE: 

To Be 
Eliminated 

(Col. 1. * Col. 2) 
(3) 

0 

(4,375,813) 

(1,667,114) 



DUKE ENERGY KENTUCKY, INC. 
CASE NO. 2025-00125 
RECONCILIATION OF CAPITALIZATION AND RATE BASE 
COMPUTATION OF RATIO OF PLANT DEVOTED TO OTHER THAN 

KyPSC Case No. 2025-00125 
FR 16(6)(f) Attachment 

Page 5 of 5 

DE-KENTUCKY CUSTOMERS & EXCLUDED RIDER PMM TO TOTAL PLANT FOR ELIMINATION PURPOSES 
THIRTEEN MONTH AVERAGE BALANCE ENDING DECEMBER 31 , 2026 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

Description 

Total Net Gas Plant before Adjustment 
of Facilities Devoted to Other 
Than DE-Kentucky Customers & Excluded Rider PMM 

Total Net Gas Plant Devoted to 
Other Than DE-Kentucky Customers & Excluded Rider PMM 

Ratio of Plant Devoted to Other Than 
DE-Kentucky Customers & Rider PMM to Total Plant 

( 1) Company Records. 

FR 16(6)(f) Forecasted Period 
PAGE 5 OF 5 
WITNESS RESPONSIBLE: 
J. P. BROWN 

Amount (1) 

Original Cost $ 1,143,780,244 
Accum Depr. 261 ,165,493 
Net Plant ._$ _____ ~8~8,.._2o,!ol,p...._14.,..7.,.51.1.l 

Original Cost $ 210,246,237 
Accum Depr. 8 045 864 
Net Plant $ ______ .i20"'2w1,2.i.0u..0,""'3L"-"'3 

(line 8 I Line 4 



DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 16(7)(a) 

807 KAR 5:001, SECTION 16(7)(a) 

Description of Filing Requirement: 

The written testimony of each witness the utility proposes to use to support its application, which 

shall include testimony from the utility's chief officer in charge of Kentucky operations on the 

existing programs to achieve improvements in efficiency and productivity, including an 

explanation of the purpose of the program. 

Response: 

All testimony is provided under separate cover. Also, please see the Direct Testimony of Amy B. 

Spiller, Duke Energy Kentucky's chief officer in charge of operations, for an overview 

discussion of efficiency and productivity improvements. 

Sponsoring Witness: 

All Witnesses 



DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 16(7)(b) 

807 KAR 5:001, SECTION 16{7}{b} 

Description of Filing Requirement: 

The utility's most recent capital construction budget containing at minimum a three (3) year 

forecast of construction expenditures. 

Response: 

See attached. 

Sponsoring Witnesses: 

Claire C. Hudson 
Brian R. Weisker 
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Duke Energy Kentucky, Inc. 
Case No. 2025-00125 

Capital Expenditure Budget 
Years 2025 - 2027 

Includes AFUDC 
CWIP 

Balance 

Project ID/Descrietion @ 12/31/24 

NORMAL RECURRING CONSTRUCTION 16,622.468 

Transmission lntegrity_Line AM07 - Pipeline Replacement_Mnt • Phase 3 7,050,127 
Transmission lntegrlty_Line AM07 • Pipeline Replacement_Mnt • Phase 4 1,229,260 
Transmission lntegrlty_Une AM07 - Pipeline Replacement_Mnt - Phase 5 
DEK_Gas_SYSST-System lnfrastructure_Mnt (Harris Pike) 911 ,542 

TOTAL 25,813,397 

2025 

40,450,505 

38,829,514 
5,780,937 

728,858 
1,202,084 

86,991 ,898 

l<yPSC Cose No. 2025-00125 
FR lG(7)(b) Attachment 

Page I of I 

Includes AFUOC 

Projected Exeenditures 
2026 2027 

15,744,903 56,461,868 

809,882 0 
31 ,193,085 1,140,994 
5,437.495 23,280,684 

11,925,390 0 

65,110,754 80,883,547 



DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 16(7)(c) 

807 KAR 5:001, SECTION 16(7)(c) 

Description of Filing Requirement: 

A complete description, which may be filed in written testimony form, of all factors used in 

preparing the utility's forecast period. All econometric models, variables, assumptions, escalation 

factors, contingency provisions, and changes in activity levels shall be quantified, explained, and 

properly supported. 

Response: 

Attached are copies of the Confidential Budget Guidelines and Assumptions for 2024 and 2025 

which were used in developing the projected data in the base and forecasted test periods. 

Descriptions of the factors used in preparing the forecasted test period are also incorporated in 

each witness' pre-filed testimony. 

All confidential information is being provided under seal pursuant to a Petition for Confidential 

Treatment that is being filed simultaneously with this Application. 

Sponsoring Witness: 

Claire C. Hudson 



KyPSC Case No. 2025-00125 
FR 16(7)(c) Public Attachment - 2024 Guidelines 

CONFIDENTIAL PROPRIETARY TRADE SECBt:I Page t of t6 

£ -, DUKE 
~ ENERGY® 

2024 

BUDGET GUIDELINES AND ASSUMPTIONS 

Duke Energy - Corporate Version No: 3.0 - Last Update: 12/13/2023 

Business Confidential & Proprietary 



TABLE OF CONTENTS 

KyPSC Case No. 2025-00125 
FR l6(7)(c) Public Attachment - 2024 Guidelines 

CONFIDENTIAL PROPRIETARY TRADE SECRET Page 2 of 16 

1.0 GENERAL GUIDELINES FOR THE 2024 BUDGET ........................................................................... 3 

1.1 K EV CIIANOES FOR 2024 BUDGETING ............................................. ............................................................................ 3 

1.2 REFERENCE M ATERIAi ....... ........................................................................................................................................ ..... 3 
1.3 BUDGETS VSTEMS ............................................. ............. ................................. .......... ................. ..................... . , .............. 4 
1.4 13UDGET REQUIREMENTS ... ........ ........ ...................................... ... ........... ......... ........................................ ........................ 4 
1.5 BUDGET DEVELOPMENT .......................................... ............. ................ .. ........................................... ............ ................. 4 

2.0 BUDGET TIMELINE .................................................... .......................................................... ....... 5 

3.0 WORKFORCE BUDGETING ............. ... ...................... ............. ....................................................... 6 

3, I LAAOR INFLATION R,\TES ............................................ .... .......... ..... .......................... ...................................................... 6 
3.2 LABOR l~OADING R,\TES ................................................................................................................................................. 7 
3,3 INCENTIVES ..................................................................................................................................................................... 7 
3.4 WORKFORCE PLANNING ...................... ........ ........ ........................... ................. ................................................................ 7 
3.5 PAVROLL CYCLE FOR EXEMPT AND NON-EXEMPT EMPLOYEES ............................................................ .......................... 8 
3.6 RECRUITING & RELOCATION EXPENSES ............................................................................................. ............................ 9 
3.7 EDUCATION REIMAURSl;MENT (TUITION REFUND) EXPENSES ........................................................................................ 9 
3.8 CONTINGENT WORKER COSTS ........................................................................................... ............................................. 9 

4.0 NON-LABOR BUDGETING ......................................................................................................... 10 

4.1 R;\TE Ct\SE AND OTHER REGUI.ATOR V FII. INGS ............................................................................................................ I 0 
4.2 NON·L ABOR LOADING RATES .............................................................................................................. ......................... 11 
4.3 MANAGED PRINT SERVICl:S ................................................................................................................ .......................... 11 

4.4 FACILITY COSTS ............. ............................................................................................................................ ................... 11 
4.5 TRANSl'ORT,\TION - (FLEET SERVICES) COSTS ............................................................................................................. 12 
4.6 PARKING COSTS FOR COMPANY OWNED Y EHICI.ES ...................................................................................................... 13 
4.7 POSTAGI!. COURIER SERVICES AND fRElGHT LOOISTICS .......................................... .... ................................................. 13 
4.8 R~EARCH SOURCES, SUBSCRIPTIONS AND BOOKS .......... ............................... .... ........... ............................................... 14 
4.9 IN"FORMATION T ECIINOLOOV BUDGETGUIDELINES ................................... .................................................. ................. 1-I 

5.0 CAPITAL BUDGETING - WORK WITH BROOKS ........................................................................... 14 

5. I CAl'l l'ALIZI-\TION GUIDELINES ....................................................................................................................................... 14 
5.2 CAPITAL CLASS TYPES / CLASSIFIC,\TIONS & D EFINITIONS ....... .............. .. ........... ...... .................................................. 15 
5.3 CAl'ITALCONTINGENCY ..................................................................................... ........................................................... 15 

6.0 SERVICE COMPANY GUIDELINES .............................................................................................. 16 

7.0 BUDGET FINANCE SUPPORT BUSINESS CONTACTS ................................................................... 16 



KyPSC Cnse No. 2025-00125 
FR 16(7)(c) Public Attnchment - 2024 Guidelines 

C:QNFIDENTIAL PROPRIETARY TRADE SECRET Page 3 of 16 

1.0 GENERAL GUIDELINES FOR THE 2024 BUDGET 
All guidance contained in this document Is based on the best available information as of the publlshed date, The contents and guidance 
are subject to change as business circumstances require. 

1.1 Key Changes for 2024 Budgeting 
• Loading detailed budget for 2024 only. Guidance for Year 2 budgets has been removed. 
• Expectation is for all functions to be complete and on target by first budget lock. 

• Updates to OneStream Budgeting Tool 
o Auto-save functionality added in Headcount Worker Cost (HWC) 
o Automatic deletion of Plan Data/labor Calcu lations when HWC worktlow ls reverted 
o Warning message to users when importing data In HWC to confirm - prior updates will be lost 
o New Post DnV Labor Acctg Dashboard by employee added 
o Update to send notes for all data types in OneStre;;irn on the load templates to the budget description field In 

Budget Detail in FIHUB reporting 
o Email notification to users when loading data to RC/RCs not assigned to workflow 
o Enhancement to block accounting dollars step If OnV errors e>tlst - example: will stop blank/no account from 

loading to FIHUB 
o New PowerBI Dashboard reporting - post ONV labor acctg, OneStream vs FIHUB budget data comparison, 

Additional levels of RC, OU and busipess rule reporting 
o Functional User Support dashboards/process to identify workflows not completed -5tage and cube data 

differences for HWC and Working scenarios 

The budget calendar has been updated - see section 2,0 Budget Tlmeline 
• lnOatlon and Loading rates have been updated 

o Section 3.1 & 3.2 l abor Inflation Rates and Labor loading Rates 
o Section 4.2 Non-labor Loading Rates (Stores/Freight/Handling) 

1.2 Reference Material 

• Enterprise Budget Development SharePolnt • contains the following Information ; 
Budget Calendar and Guidelines 
Security - Workflow and Department Security 
Budget Status Reports 
Quick Links (Includes links to Worker Cost and Budget Power Bl Dashboards) 
Workflow RC Node lnventory-workflow RC assignment 
Budget Integration Schedule 
MyTirne Load File 
HR load File - no salary info Included 

Training materials for OneStrearn are available on the Finance Portal at Portal Home •> Our Company ·> Finance ·> Training 
& Development ·> OneStream Planning. Materials include: 

0 Job Aids 
o Exercise Gulde 
tl Video demonstrations 
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1.3 Budget Systems 

All 2024 budgets (excluding PeopteSoft allocations) make their way to the OneStream Budget Tool, by direct entry or by an interface 
from Regulated & Renewable Energy, Gas and Nuclear tong range planning toots to OneStream (i.e., PowerPlan LRP and Copperleaf 

Product Suite (CPS). 
• Regulated & Renewable Energy will plan all capital projects and outage projects using PowerPtan LRP; users cannot modify 

these budgets in OneStream. 
• Nuclear will plan all capital and O&M projects using Copperleaf Product Suite (CPS); users cannot modify these budgets in 

OneStream. 
• Gas Operations wilt plan all Capex In PowerPlan LRP; users cannot modify these budgets In OneStream. 

• All other budgets will be entered (directly or via spreadsheet upload) to OneStream. 

Each night, OneStream budget data is sent to PeoptC.Soft for allocations/ loadings, then sent to the FIHUB for reporting o f "fully
toaded" budgets. 

1.4 Budget Requirements 

• O&M and Capital budgets for 2024 will be completed during the budget cycle. 
• Targets are issued for each year, Functions are expected to be on target by jurisdiction at first budget lock. 

• Results of budget allocations will be ava ilable In the FIHUB daily. 
• w e recognize at present there are inflationary pressures resulting from the current macroeconomic environment which could 

lmpact costs incurred In the organizations. Functions should appropriately assess these pressures and plan on adding a slight 
inflation factor to costs as appropriate for impacted expense in order to account for Inflation, 

The table below shows which scenarios are open for editing: 

Manual Load Open 

labor Acct 0 O en 

Labor Default•• Open 

Overtime Labor .. Oen 

Bud et_Adj 0 * Open 

Print Services•n Open 

Copperleat• Closed 

PWR Plant• Closed 

• From external feeders (e.g., Copper/ea/, Powerp/on) 
•• Developed In OneScreom using co/culoted Compensation/Overtime and Labor/Overtime Accounting loaded 
0 • BudgeLAd} Is used by the forecasting teom to /ood revenues, adjustments, etc. Print_Services is used for copier lease 
budgets 

1.5 Budget Development 

Budgets should be prepared on an accrual basis. This should Include a focus on accurate monthly timing of budgeted costs. The goal 
is to reduce actual versus budget timing variances for 2024 reporting by placing budget dollars In the months the costs are expected 

to be incurred, assuming accruals recorded based on complet ed work. 

Costs should be directly charged to the legal entity (Duke Energy Carolinas, Duke Energy Progress, Duke Energy Ohio, etc.) benefit ing 

from the services to the extent It is feasib le. 

Care should be taken to identify where affiliate transactions are occurring to ensure that Service Agreements are put in place. 
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2.0 BUDGET Tl MELINE 
Below is a summary of the key dates for the 2024 budgeting process. Please note that the deadlines indicated are far final siqnaffs. 
All Internal deportment reviews must be completed prior to these final slgnoffdates. 

These dates reflect the calendar as planned, dates and events are subject to change as business circumstances may require. 

Dates Activity 

May 15 • 26 OneStream Budget Refresher Training 

June 1 Load MyTime labor charging snapshot (1 month of prior labor charging for use In labor budgeting) 

Uune 2 Functional leadership approved capltal data submitted to ECO team 

Uune 2 Load HR snapshot to OneStream for labor budgeting 

June 5 Budget Tool opens (OneStream) 

Uune 26 ~&M templates for 2024 • 2028 due • to be used In 6x6 model run that will set guidance 

~uly 26 O&M Guidance updated 

August 11 Forecasting completes S year model update (6x6) 

August 18 ECO analysis complete 

August 21 
Budget lock - Corporate, Shared Services, Functional Allocations, and all Charges to Others (Including headcount In 
woker cost cube) 

August 28 Budget lock • Year 1 O&M and Capital (Including headcount In worker cost cube) 

August 29 Employee Benefits loaded (headcount to be based on direction from SMC) 

September 6 • 7 Fringe Benefit Loading Rates updated 

September 11 
O&M and capital templates for 2024 - 2028 due • to be used In 8x4 model run that will be used for December board 
meeting 

October 1 MyTlme labor charging snapshot (1 month of prior labor charging for use In labor budgeting) 

Oetober 6 Budget allocation step owner sign-offs due 

October 9 • 11 Update Service Company, Commercial, and OH/KY allocations 

October 1B Info Scenario Created 

October 23 Budget reopens for Cash Flow changes 

October 27 Forecasting completes 5 year model update (8x4) 

November 24 Final budget lock• Corporate, Shared Services and all charges to others 

December 1 Final budget lock • O&M and capital on target 

December 11 - 12 Fringe Benefit Loading Rates updated 

December 13 • 14 Board Meeting 

December 1 S • 16 Run monthly budget allocations 

December 29 O&M and Capital templates for 2024 (tied to monthly budget) due• to be used for limited scope 12x0 run 

January 23 Forecasting completes 5 year model update (llmlted scope 12x0) 

January 24 • Feb 6 Forecasting loads rest of Income Statement to budget tools (FIHub Final load to OneStream Consolidations) 

February 2 • 3 Budget scenario marked 'Final' for AvB reporting 
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3.0 WORKFORCE BUDGETING 

3.1 Labor Inflation Rates 

The table below contains the preliminary wage increases that will be used to begin the 2024 budgeting process. Labor increases will 
be automatically applied to the Headcount Worker Cost (HWC) in OneStream after HR employee data is loaded. If labor budgets are 
loaded using the Labor Mapping cube, labor will feed in with increases layered into the appropriate months. If labor is loaded using 
the Budgets Cube, be sure to budget the effects of labor increases in the appropriate months. TBD - "To Be Determined" guidance 
will be provided as information becomes available. 

Non-Union Non-represented Craft September 23 

Union UWUA, IUU Local 600 April 1 
(Technical) 2 

Union UWUA, IUU Local 600 April 1 
(Clerical/Manual)2 

Union IBEW 1347 April 1 

Union IBEW 1347-Matl Spec C, April 1 
Meter Repair, Manual Techs 

Union IBEW 13932 Mayl 

Union usw120492 MaylS 

Union usw 5541-062 May 15 

Union USW7202 October 1 

Union IBEW962 October 1 

Union IBEW962T December 1 

Union IBEW 1902 (NC/SC) June 1 

Union PPF 702 (TN) April 1 

Union IBEW SCU-8 Florida (Main December 
IBEW Florida) 

Union IBEW SCU-8 Florida (Citrus April 
Contract) 

Union IBEW SCU-8 Florida (Hines March 
Energy Complex) 

Notes: 
1Estimates have been included where negotiations are pending. Estimates used are for budget purposes only and may not be representative of 
management's offer during future negotiations. 
2Employees in the /BEW 1393, USW 12049 and 5541-06 unions receive one week of prepaid sick time in the month of January. This week of prepaid 
sick time is calculated by the Headcount Worker Cost Cube process in OneStream. 
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3.2 Labor Loading Rates 

The table below contains the final labor loading rates used for the 2024 budgeting process. These rates have been updated to reflect 
the anticipated impact as determined by the actuarial analysis and the amount of labor budgeted. 

Fringe Benefits 

DE Carolinas 

DE Progress 

DE Florida 

DE Indiana 

DE Kentucky 

DE Ohio 

Piedmont 

DE Commercial Power 

DE Business Services 

Payroll Tax 

Incentive 

DEBS 

Other Non-Union 

Union 

3.3 Incentives 

• 

The fringe benefits rate includes health and 
insurance (medical, dental, life, disability), 

retirement, (pension, 401k), 

service awards, EAP costs, tuition 
reimbursement, and the administrative fees that 

go along with those costs 

Loader applies to capital projects. On income 
statement, payroll tax is in account that does not 
rolltoO&M 

STPP and discretionary pool plans will be budgeted through incentive loading rates calculated at target performance. Executive stock

based incentives will be budgeted in a Human Resources responsibility center (RC 8937) and allocated to operating units as 

appropriate. Any incentives outside the aforementioned plans should be budgeted at the responsibility center level. 

3.4 Workforce Planning 

Usage of the Headcount Worker Cost (HWC) is required for headcount. Headcount should include interns, temporary employees, and 

individuals on short-term disability. It should not include employees on long-term disability. HWC data will be provided to HR at the 

budget lock for their workforce planning activities, including refinement of the calculation of the employee benefit budget. Additional 

changes are allowed in the HWC scenario in the second open, but this should be smaller tweaks around the edges. If significant 

changes are needed after the first budget lock, please discuss this during the bi-weekly budget call. 

To better align headcount to dollars, and to facilitate headcount AvB reporting for management; headcount in HWC should be 

reflective of average budgeted headcount. We are calculating average headcount in OneStream and users will need to use the system 

functionality to enter estimated attrition via a negative headcount entry. We will use the average budgeted headcount calculated in 

OneStream as the official budgeted headcount. We will no longer use the manual excel process. 

Definitions: 
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Note: Temporary employees do not receive employee benefits (e.g. Interns, Co-ops, Seasonal Workers, etc.), are Identified with 
employee status "T" in WorkDay, and are excluded from the definitions below (dollars and headcount) 

1. Max Headcount - The maximum SMC approved employee headcount (Including vacancies). The SMC cc1n use discretion to 

Increase or decrease the ma1<lmum headcount based on strategic and budget needs. 

2. Actual Headcount - All active and short-term leave employees, Including full-time and part-t ime. This Is the current (active 

and on-leave) headcount number per WorkOay. 

3. Monthly Budgeted Headcount • Budgeted headcount, Including vacancies, less Attrition Headcount EQUivalent, as of the 

budget month-end. This number Is static once the budget Is locked. The only adjustment to this number after fina l budget 

lock Is for significant reorganizations or " lift and shifts." 

4. Year-End Budgeted Headcount - Budgeted headcount, Including vacancies, less Attrition Headcount EQuivalent as of th!! 

budget year-end. This number is static once the budget is locked, The only adjustment to this number after final budget 

lock is for significant reorganliations or "lift and shifts." 

s. Average Budgeted Headcount - The average of the 12 Monthly Budgeted Headcount . 

6. Transfer -When someone leaves their curren t department for another department withifl the Company. 

7. Attrition -When someone leaves the Company. 

8. Attrition Credit - The dollar savings that occur between the time an employee leaves a position and the time that position Is 

backfilled. This time period Is generally 3 months, This has formerly been referred to as "vacancy factor." Attrition credits 

must be loaded using Resource Type 11003. 

9, Attrition Headcount Equivalent - The number of headcount that corresponds to the Attrition Credit. This has formerly 

been referred to as "vacancy factor." 

10. Vacancy - An unfilled budgeted position, 

11. Full Time Equivalent (FTE} -An FTE represents 40 hours per week. For example, two part time employees each working 20 

hours per week together would equal 1 FTE. The number of FTE's will not equal total number of employees however an 

understanding of both is necessary to understand budget Impacts and labor cost Implications. 

When Inputting vacancies and/or new positions Into HWC In OneStream, the Job segment code should be included In the job seg field 

along with the vacancy type using the dropdown list (Current Vacancy, New Position, Temp Vacancy). The job segment codes can be 

found under Documents in OneStream and on the ~nterprise Budget Development SharePolnt. 

If you have questions reg-.irding which Workforce Planning Segment to use, please contact your HR contact for Workforce Planning 

(see excel file linked above). If your HR contact is unavailable, please contact Jonathan Boyte, Workforce Planning, Jonathan.Boyte 

@ctuke•energy.com. 

Both Finance and HR will have access to the 2024 Headcount Worker Cost Fi hub Labor Comparison Dashboard for summary headcount 

reporting. This report also shows a comparison between labor calculated In Worker Cost and what's been loaded to the FiHUB. Link 

will be provided upon report completion. 

3.5 Payroll Cycle for Exempt and Non-Exempt Employees 
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All exempt employees should be budgeted assuming a semi-monthly pay cycle (two payrolls per month). Non-exempt employees 
should be budgeted assuming a bi-weekly payroll cycle. 

In 2024, there will be two payrolls for all months except May and November, which will have three pay periods. 

Accounting will budget payroll accruals quarterly to ensure the financial statements reflect the appropriate amounts of payroll in 
each quarter. Below are the number of days to be accrued each quarter. 

2024 
(excluding 

Month weekends) 
March 10 

June 5 
September 11 
December 7 

3.6 Recruiting & Relocation Expenses 

Items budgeted by HR: 
Recruiting 
Job Postings 
Testing Fees 
Service and Retirement Awards 

Items budgeted by hiring organization: 
Candidate Travel Expenses 
Agency Fees 
Staff Augmentation 
Relocation Expenses 
Military Leave Pay 

2024 
(including 
weekends} 

14 
7 
15 
9 

If you have questions on Relocation & Recruiting Fees, please contact Sibyl Murray at 727-523-4307. 

3.7 Education Reimbursement (Tuition Refund) Expenses 

All education reimbursement will be budgeted within the employee benefit rates. No tuition refund expenses should be budgeted 
within the business unit budgets unless the business unit plans to exceed established limits on graduate education reimbursement. 

3.8 Contingent Worker Costs 
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It is a goal of the company to accurately track and report the spend on contingent workers (those 3'" party cont ract w orkers performing 
FTE-equlvalent work) . Budgets should reflect the guidance below that was effective January 1, 2021 to help enhance o ur ability t o 

monitor and report spending on 3rd party contingent workers: 

1. Resource Type Cost Driver Tree and the level 03 Staff Augmentation will be used to identify contingent worker cost s. In this 
grouping, resource type 69000 has been renamed "Staff Augmentat ion" . 

2. Resource type 69700 - Consult ant was created under the level 03 grouping Outslde_Services for t rue consulting cost s (not 

for supplemental workers performing FTE-equivalent work) 

llltt.wtU Type Cott Ot1v<lrTrH • A.-And 
Attovte• Type ltv•I 02 Name• Offc,ipllon 111•-rc• Ty,. Level OS Name • Detcl1p11on 

CONTINGENT_WORK(A • Cont.nt Work~ CONJR,..M(~_lRAVH • COCllre<IOr MNlt Tr•wl 

CONTAACT. SERVl((S Contre<r ~tt 

CONTR_SCCUA_8A$E • Conlt.«1 SKv1ity S.wlo•d 
CONTR_svCS_BA$E • Cont,., , StlVlc.-1 Bili.elo,d 

n Arr . AUGMENTAltON • Sl.tff AupMnl.tlion 

rus_cs. r- co11tre<1 svu 
OUTSI0(. SCRVIC(S • Ouulde St-tln{tt 

TURNK£Y. SUIV1C( • Turnkey StMCe 

4.0 NON-LABOR BUDGETING 

4.1 Rate Case and Other Regulatory Filings 

R•t0Utet Ty,. ca. Oe1<,1p11o" 

6001 l • (ONfRACl'OR MCALS/IRAVEl 
69110 • Se(u,ity 
60006 • Contre<I (mp [IUI • S°'6 ~U(I 

60008 • Vel!dot (ll~n~s•Pe, Oitm 
60009 • Vtndot ( MP EXP • Deductible 
69100 • S.~d Contre<I t..bo, 
MOOO • ~ff Au1-lloft 
69010 • SA C11<1 (mp hp,,S(M Deduct 
69020 SA Vendor [mp (xp,Per ~m 

69030 SA Vl'ldr Emp Exp • I~ Deduct 
69200 Pe.;ly'U11pi.n~ Co111ract lebo< 
60Cw.> Audtt FttS 

62000 • Con,.ct Rt ttntlOI\ 

63000 • Con1recl/Ouuldt SfMCeJ Nl8R 
63015 • Contrtth•£ncjnnri111 l•bOt 
69300 • Conttecto,: CompV'Rtglll4to,y 

69SOO • OtM1 Contr,,cu 
69600 • ConitrllClion Rtit0t<1tlon 
ff '100 • CO!ltult•nt 
69-400 • Tu1n1t.-v ~ • COtlttf<l l.tbOt 
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Duke Energy uses the budget for rate cases or other regulatory filings in Ohio, Kentucky, Indiana, Florida and the Carolinas. To help 
provide details needed to support rate requests, please consider the following: 

- Budget to Accounts where actual charges will occur. 
- Budget to the appropriate Gas vs. Electric business units where actual charges will occur. 

4.2 Non-Labor Loading Rates 

The table below contains the non-labor loading rates that will be used to begin the 2024 budgeting process. 

Store$, Freight & Handling Carolinas Indiana Ohio Kentucky Progress Florida Piedmont 

Reg11/ut~d & Rfncwable Energy 

Transmission & Distribution 

Gos 

Nuclear- Catawba 

Nuclear - McGuire 

Nuclear - Oconee 

Nuclear - Brunswick 

Nuclear - Horris 

Nuclear - Robinson 

4.3 Managed Print Services 

In 2024, Managed Print Services will charge business units (I.e., Nuclear, Regulated & Renewable Energy, Customer, Commercial 
Business, etc.) based on actual or allocated usage for copier use based on negotiated price per impression. The budgeted charges 
include Impressions, supplies and maintenance. IT Finance will budget on behalf of the business - using the business' responsibility 
centers for all non-corporate departments and IT responslblllty centers for corporate departments. 

Departments should continue to budget for paper in 2024. 

Print Centers (prints, binding, collateral, etc.) 
Any copy/print Job created at an off-site Print Center should be budgeted by the respective Business Unit. All accounting or credit card 

information should be provided at time of order within the myChoice Print Request tool. 

Wide Format Fleet Devices (plotters) (non-Imaging Services) 
Managed Print Services will charge the business units for wide format use based on negotiated cost per square foot of paper used. 
The budgeted charges include impressions only. Equipment, supplies, paper, and maintenance are included in the cost per square 
foot. IT Finance will budget on behalf of the business - using the business' responsibility centers for all non-corporate departments 

and IT responsibility centers for corporate departments. 

Imaging Service services (prints, scans, etc.) 
Any large format prints and scans created at the Imaging Production Centers should be budgeted by the respective Business Unit. This 
cost includes any printing of wide format drawings and digitization scanning projects in support of upcoming renovations. l['t,OU have 
questions obour the 2024 Print Services budget contact Greqy Spivev, IT Flnonce@duke-enerqy.com. 

4.4 Facility Costs 

Corporate Offices 
Budgeting responsibility for renovations to corporate office space in 2024 will be handled by Real Estate, including office consolidations 
In Charlotte and regional headquarters locations in Cincinnati, Plainfield, Raleigh, St. Petersburg and Northpoint. 
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Real Estate will budget all building maintenance costs (i.e., Janitorial services, cleaning supplies, lease payments, utilities, grounds 
maintenance) for the corporate offices and electric/gas distribution facilities (excludes operational costs such as tools, equipment 
used by customer, services requested outside of approved service level agreements, etc.) for all Reill Estate managed properties. Real 
Estate will budget for facility Infrastructure replacements (I.e. roof, mechanical systems, paving, carpet). For Real Estate maintenance 
questions please contact Jared Kohler at (513) 432-6912. 

Additions or changes to facilities and grounds will be budgeted by Real Estate In accordance with t he Duke Energy Dynamic Workplace 
standards . A multi-year capltal planning effort will address the needs from the business units as well as those of the corporate .ireas. 
Real Estate will also assist business partners with their emergent work needs outside of the capital plan, provided the work ls funded 
by the requesting business unit and is in line w ith workplace standards, So that these needs are addressed during the budget process 
and included into the Real Estate multi-year capital plan, they should be reviewed With the contacts noted below: 

• Gary Hutcheson - Midwest 
Zach Huett - Carolinas East 
Kristen Hayden - Carolinas West/Charlotte 
Lisa Echols- Florida 

Note: Facility maintenance charges (O&M) for net new facllltles and renovations/additions that Increase the total managed square 
feet of a facility w ill be funded by the business unlt(s) requesting the project. A new focillty or facility expansion is o long-term O&M 
commitment 10 the company and should be caref(J//y considered. The facility maintenance charges (O&M) for mid-year Increases will 
be charged with the business unit's Responsibility Center for the balance o f the year, then O&M dollars will be transffmcd from the 
business unit to Real Estate for future years. Annual facility maintenance costs s'1ould be considered by business unit s during the 
project planning process. Please contact the Real Estate Portfolio Manager referenced above with specific quest ions or for budget 
guidance. 

Personnel Molles 
Personr1el moves th~t involve the movement of boxes and computers will be budgeted by the business unit unless associated with a 
Real Estate project. Typical rates for moves range from $75- l S0for moves t hat occur within the sarne buildings, $100-175 for moves 
from bldg. to bldg. less than ~S miles, .and $150•250 for moves greater than 25 miles. Cu~tomers requesting moves that Involve 
reconfiguration of furniture, cubicles, keyboard trays, etc. should be budgeted within their department's budget, Including special 
requests to meet ergonomic needs, etc. 

Conference Room Set-ups 
Default set-up configurations have been defined for large configurable conference/meeting room space to maximize space utlllzation. 
Business units w ill be charged a reset fee when a Facility Work Order Is submitted for a custom configuration. The reset fee WIii vary 
based on the room size and set-up requirements (ranging from $250 rnin • $750 max). Employees should not rearrange the conference 
room furniture as the next group is expecting the standard room configuration. If a room has been rearranged, that business unit will 
be charged a room reset fee. 

Substation control house and Telecornmunlcatlon building facility mc1intenance (i.e. plumbing, roof, air conditio ning) will be 
budgeted by Real Estate for all Real Estate-managed properties. 

~ease Administration 

Duke Energy Real Estate Is responsible for administering all facility and land leases, payable and receivable. The administration of 
leases Includes managing and adhering to cr itical dates and ensuring payment, Accounting for leases ls provided by the requesting 
Business Unit and therefore funded through the Business Unit's Responsibility Center and Operating Unit. Leases are paid and billed 
according to the terms and conditions spelled out in the lease. Contact Patti Sutton (704) 382-4233 or Nancy Holmes (704) 382· 
8893/ Nancy.Holmes@am.Ul.com for lease or lease administration questions. 

4.S Transportation - (Fleet Services) Costs 
A direct charging process ls used for costs associated with all assigned vehicles and mobile (off-road) equipment. This enables Fleet 
Services' customers to (1) see actual costs associa ted with owning their vehlcle and to more appropriately show the costs associated 
with how a particular vehicle or piece of equipment is used in their dally work, (2) create awareness of t he total costs to the company 
for owning and operating vehicles and equipment, and (3) provide an effective management tool to use In the decision making process 
regarding vehicle and equipment purchases. 
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The dlrect charging process breaks down cos-ts by ownership, repair labor, parts, fuel, commercial repair, and other misccllaneou5 
costs. Customers c.-in view these breakdowns by accessing the Fleet Services Chargeback PowerBI report (.!.!nk). If you h.1ve any Issues 
accessing this report or if you have questions regarding the report, please contact Lauren Combs (704-549-6109). 

All vehicle and mobile loff-roadl equipment purchases are to be coordinated through Fleet Services (see Corporate Policy -
llnk}. Certain mobile equipment purchases may be eligible to be funded using the customer's departmental capital 
accounting. Please contact Meighan Read (see table below} for details and how t his may affect Fleet Services chargebacks to t he 
customer. 

For budgeting purposes, all assigned vehicles and mobile equipment should be budgeted to Resource Type 53000 in the appropriate 
business unit budgets. This can be at a departmental level or as low as each individual responsibility center. The following guidelines 
may be used in determining what to budget for In the upcoming year; 

(1) Take the current YTO costs In RT 50000 on your financial reports and annualize them. Then go to 113 below. OR 
(2) Run the Fleet Services Chargeback PowerBI report (!lnls) for the last 12 months. Take Into consideratlon if units were added 

or reduced from the group or department and compare the result with (1) above. Then go to #3 below. 
(3) If un1ts are anticipated to be added In 2024, plan on adding monies for those unib, Contc1ct the Fleet Se!"V,ces Customer 

Representative for your region to assist with determining how much to budget for these additional units (see names and 
contact information below). 

(4) If we are In a year where fuel costs are rising slgnlficantly each month, plan on adding a slight inflation factor to your costs ln 
order to account for this increase In fuel costs. If unsure, please contact Fleet Services for guidance on this Issue. 

It is essential that adequate dollars are budgeted for the vehicles and equipment assigned to your group/department as Flee t Services 
does not budget these dollars for you. If you need assistance with how to calculate the Fleet Services' costs for your 
group/department, please contact any of the following Fleet Services representatives; 

Contact Region Phone 

Dean Corbin All 513-312·13S6 

Patrick Cloninger carollnas 864 982-0354 p 

Jerry Shelley Florida 407 942-9470 Je 

Cory Zimmerman Midwest 3 17 838·2226 

If you need further assistance in getting this a"ess or if you have questions reqordlnq the reports, plegse contact Lauren Combs (704-

549-6109/. 

4.6 Parking Costs for Company owned Vehicles 

Each Business Unit is responsible for budgeting monthly parking costs for their company owned vehicles. The accounting below should 
be used to process parking costs for company owned vehicles that are parked at company owned parking facilities (DE Plaza, Ohio 
Regional Headquarters, Florida Regional Headquarters, etc.}: 

Code block Element What to charge 
Resoonsibility Cen ter Business Unit Resoonsibllltv Center 

Or:,erating Unit Business Unit Operating Unit 

Process PARI< 

Resource Type 69500 
Account 0417007 

Plepse contact your [lnonclol support contact for the appropriate parking accounting for non-company owned parking facilities. 

4.7 Postage, Courier Services and Freight Logistics 

The Administrative Services -Support Services group budgets for postage for routine mailings from the Corporate Mall Centers, Non
routine mailings will be budgeted by the business units. Please use the following guidelines for specific situations 

I Type of M1llln1l Ekpense I Budgeted by 
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Customer billing and customer bill-related mailings User organization 
Marketing related mailings User organization 

Bulk or large mailings User organization 

4.8 Research Sources, Subscriptions and Books 

Records Management: 
• Business Units should budget for the purchase of banker boxes that are intended for storage of inactive corporate records. 

New storage boxes can be purchased through Guy Brown/Staples via the Portal. 

• Business Units should budget for ingestion of new boxes sent to off-site record storage at Iron Mountain. 
• Business Units should budget for deliveries of records from offsite storage at Iron Mountain if they anticipate expedited box 

requests such as deliveries via UPS 2nd Day Air. The Enterprise Record Center does not bill for routine, day-to-day operational 
costs associated with deliveries. 

• Business Units should budget for any digitization of corporate records stored offsite at Iron Mountain (via Image on Demand) 
or digitization of records stored within Duke Energy Facilities (vendor scanning). 

• Please contact the recordcenterstaff@duke-energy.com for information about Iron Mountain and offsite storage of inactive 
corporate records. 

• For information about digitization of records and working with one of our approved scanning vendors, please contact the 
Enterprise Records Management Transformation team at ERMT@duke-energy.com. 

Corporate Library: 
• Corporate Library eBooks and audiobooks (for the Virtual Library) are budgeted by Administrative Services except for unique 

books needed for a specific business unit. Contact Chris Hamrick (704-382-6413) for information or a cost estimate. 
• For Specialized Subscriptions/Memberships (syndicated content) which are unique to a specific organization, the Business 

Unit will budget for this. Chris Hamrick (704-382-6413) can be contacted for information or a cost estimate. 

4.9 Information Technology Budget Guidelines 

The Personal Mobile Device (PMD) program is managed out of IT Customer Services. The AirWatch Technology licenses are purchased 
by IT. The monthly reimbursement for approved PMD program participants is provided via the expense system, meaning these costs 
come out of individual manager's expense budgets. 

5.0 CAPITAL BUDGETING - Work with Brooks 

5.1 Capitalization Guidelines 

If you have questions regarding the capitalization policies, please contact the following: 

• Power Production, Renewables, Non-utility- Olga Leggett (704) 382-7232 

• Software, Land, Power Delivery (T/D/Gas/Grid) and General Plant- Kristi Durham (980) 373-5131 



KyPSC Case No. 2025-00125 
FR 16(7)(c) Public Attachment - 2024 Guidelines 

~u.J.L:.ul..1.1.u...L.U:l.U.~~RIB.1:ARY TRADE SECRET Page 15 of 16 

General Inquiries - Mike Mc Gee (704) 382-8625 or Olga Leggett (704) 382-7232 

To access the current Duke Energy capitalization guidelines or the Unit of Property Catalog navigate to the following site on the 
Portal or click the link: https://dukeenergy.sharepolnt.com/sltes/porta l pollcles/Shared 
Documents/Forms/Allltems.3sp~?ld:?qFsites%2Fportal pollcles%2FShared Documents%2FDuke Energy Capit<1llzatlon Guidelines -
Consolldated%2Epdf&parent=%2Fsites%2FportAI pollcies%2FSharecl Documents 

5.2 Capital Class Types/ Classifications & Definitions 

Capital Class Type/ Classifications' Definitions: 

capital Class Type / capital Class Type/ Classlflcatlons' Definitions: 
Classification: 

Defined as items that are recovered outside of normal base rates that: 
(1) have a speclflc clause/rlder/uacker/speclal tariff with immediate recovery or 
(2) are deemed probable for future regulatory treatment that would result In a clause/rider/tracker. 

Recoverable 
Examples: 

DCl·DEO Rider 
ECRC & ECCR Clause Recovery in Florida 
Indiana TDSIC Rider 
Nuclear Fuel 

New Generation : Expenditures on projects for assets expanding generation capabilities. 
New Connects: Capita l expenditures to provide light ing and metered services to new customers 

Expansion 
Including dollars to achieve connection and long-term capacity Increases (Includes new lighting 
Installations). 
Transmission Line Expansion/major modlflcatlon: to accommodate new generating facili t ies. 
Renewables: Would include projects addlnR MW, revenue producing projects, and acQuisitions. 

Includes large projects greater than $2SM that are garnering AFUDC that are not in 'Recoverable' or 
'Expansion', also includes strategic projects. 

Major Projects 
Examples: 

Wholesale large replacement or retrofitting a plant. 
Strategic Projects (Grid) 

Defined as capital expenditures not Included In the above capital class types (Non-Recoverable, 
Maintenance Non-Expansion, Non-Major Projects/Investments) 

Maintenance would generallv Include minimal to no AFUDC and carries regulatory lag implica tions. 

For 2024, Corporate Reporting will con tinue to report on the following capita I class types: 
Recoverable 
Expansion 
Major Projects 
Main tenonce 

/fyov hove questions regarding the Capitol Closs definitions, please contact Tomaro Kenney. 

5.3 Capital Contingency 

Project Mijnagement Center of Excellence standards require project teams to evaluate risks and establish, monitor, and report project 
contingency. Project contingency Is typically Included In developing estimates for project approval purposes but is generally not 
included in budgeted spend unless the project is in the early stages of development with little or no examination of risks completed. 

For Business Units that Include project contingency in their budgets, contingency should be cash-flowed based on the timing of the 
identified risks and estimates with which it is associated. If the Project Is early In the development stages, and the risks have not yet 
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been defined, It ls recommended that contingency be budgeted in December or in the final month of the Project if closing prior to 

year-end, This also applies to large O&M projects subject to PMCoE standards. 

6.0 SERVICE COMPANY GUIDELINES 
Costs should be directly charged to the legal entity (Duke Energy Carolinas, Duke Energy Progress, Duke Energy Ohio, etc.) benefiting 
from the services to the extent it is feasible. Otherwise, the service company allocations should be utilized. 

There are t hree types of service company allocation pools: 

Governance - Corporate departments with accountability for the management of the overall function and respective issues within 
Duke Energy; responsible for the governance, compliance, oversight, control, audit, and strategic program design of corporate-wide 
activi ties. These costs are charged to a governance Identified operating unit that allocates across all businesses including those in the 
"Other" segment. 

Enterprise- Support departments providing day-to-day services to all lines o f business (e.g., IT, Corporate Facilities, Accounts Payable, 
HR Services); the execution of the governance process which benefits all business units. These costs are driven by and support the 
business, but for slmpllflcatlon, are allocated by the service company. These costs are charged to segment business units. 

!:!.!!!!ri- Support departments providing day-to-day services to regulated utilities only. The execution of the governance process which 
only benefits the regulated utilities. These costs are driven by and support t he utility businesses, but for simplification, are allocated 
by the service company. These costs are charged to regulated utility business units. 

7.0 BUDGET FINANCE SUPPORT BUSINESS CONTACTS 

For detailed list ings of the Finance Support of Business Unit Contacts, please reference: 
Flna,,ce Business Support Representatlves.xlsx (sharepolnl.com) 
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1.0 GENERAL GUIDELINES FOR THE 2025 BUDGET 
All guidance contained in this document is based on the best available information as of the published date. The contents and guidance 
are subject to change as business circumstances require. 

1.1 Key Changes for 2025 Budgeting 
• Loading detailed budget for 2025. 
• Expectation is for all functions to be comp lete and on target by first budget lock. 
• The budget calendar has been updated - see section 2.0 Budget Timeline 

• Inflation and Loading rates have been updated 
o Section 3.1 & 3.2 Labor Inflation Rates and Labor Loading Rates 
o Section 4.2 Non-Labor Loading Rates (Stores/Freight/Handling) 

1.2 Reference Material 
• Enterprise Budget Development SharePoint - contains the following information : 

Budget Calendar and Guidelines 
Security -Workflow and Department Security 
Budget Status Reports 
Quick Links (includes links to Worker Cost and Budget Power Bl Dashboards) 
Workflow RC Node Inventory - Workflow RC assignment 
Budget Integration Schedule 
MyTime Load File 
HR Load File - no salary info included 
Merit calculation example - OneStream 

• Training materials for OneStream are available on the Finance Portal at Portal Home -> Our Company-> Finance -> Training 
& Development-> OneStream Planning. Materials include: 

o Job Aids 
o Exercise Guide 
o Video demonstrations 

1.3 Budget Systems 

All 2025 budgets (excluding PeopleSoft allocations) make their way to the OneStream Budget Tool, by direct entry or by an interface 
from Regulated & Renewable Energy, Gas and Nuclear long range planning tools to OneStream (i.e ., PowerPlan LRP and Copperleaf 
Product Suite (CPS) . 

• Regulated & Renewable Energy will plan all capital projects and outage projects using PowerPlan LRP; users cannot modify 
these budgets in OneStream. 

• Nuclear will plan all capita l and O&M projects using Copperleaf Product Suite (CPS); users cannot modify these budgets in 
OneStream. 

• Gas Operations will plan all Capex in PowerPlan LRP; users cannot modify these budgets in OneStream. 
• All other budgets will be entered (directly or via spreadsheet upload) to OneStream. 

Each night, OneStream budget data is sent to PeopleSoft for allocations / loadings, then sent to the FIHUB for reporting of "ful ly
loaded" budgets. 
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1.4 Budget Requirements 

• O&M and Capital budgets for 2025 will be completed during the budget cycle . 
• Targets are issued for each year. Functions are expected to be on target by jurisdiction at first budget lock. 
• Results of budget allocations will be available in the FIHUB daily. 
• We recognize at present there are inflationary pressures resulting from the current macroeconomic environment which could 

impact costs incurred in the organizations. Functions should appropriately assess these pressures and plan on adding a slight 
inflation factor to costs as appropriate for impacted expense in order to account for inflation. 

The table below shows which scenarios are open for editing: 

Manual_Load Open 

Labor_Acctg** Open 

Labor Default** Open 

Overtime_Labor** Open 

Budget_Adj * * * Open 

Print_Services*** Open 

Copperleaf* Closed 

PWR_Plant* Closed 

* From external feeders (e.g., Copper/eat, Powerplan) 
** Developed in OneStream using calculated Compensation/Overtime and Labor/Overtime Accounting loaded 
*** Budget_Adj is used by the forecasting team to load revenues, adjustments, etc. Print_Services is used for copier lease 
budgets 

1.5 Budget Development 

Budgets should be prepared on an accrual basis . This should include a focus on accurate monthly timing of budgeted costs . The goal 
is to reduce actual versus budget timing variances for 2025 reporting by placing budget dollars in the months the costs are expected 
to be incurred, assuming accruals recorded based on completed work. 

Costs should be directly charged to the legal entity (Duke Energy Carolinas, Duke Energy Progress, Duke Energy Ohio, etc.) benefiting 
from the services to the extent it is feasible. 

Care should be taken to identify where affiliate transactions are occurring to ensure that Service Agreements are put in place. 
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2.0 BUDGET Tl MELINE 
Below is a summary of the key dates for the 2025 budgeting process. Please note that the deadlines indicated are for final siqnoffs. 
All internal department reviews must be completed prior to these final siqnoff dates. 

These dates reflect the calendar as planned, dates and events are subject to change as business circumstances may require. 

Dates Activity 

May 20- 31 OneStream Budget Refresher Training Available on th,e Portal 

June 1 Load MyTime labor charging snapshot (1 month of prior labor charging for use in labor budgeting) 

June 1 Load HR snapshot to OneStream for labor budgeting 

June 3 Budget Tool opens (OneStream) 

~une 28 ECO planned jurisdictional spend within target 

July 8 Forecasting completes S-year model update (4x8) 

July30 O&M Pressures discussions 

AugTBD O&M & Capital Guidance updated based off 4x8 

July 15 - Aug 16 Training for UI Capital Submission (new UI planner project) 

August 9 ECO analysis complete 

August 23 Open New UI for Capital Submissions 

August 23 
Budget lock- Corporate, Shared Services, Functional Allocations, and all Charges to Others (including headcount in 
worker cost cube) 

August 30 Budget lock - Year 1 O&M and Capital on Target (including headcount in worker cost cube) 

August 30 Employee Benefits budget loaded (headcount based on SMC direction) 

September 4 - 5 Fringe Benefit Loading Rates updated 

September 9 
O&M and Capital templates for 2024- 2028 due - to be used in 8x4 model run that will be used for December board 
meeting 

October 1 MyTime labor charging snapshot (1 month of prior labor charging for use in labor budgeting) 

October 4 Budget allocation step owner sign-offs due 

October 7 - 11 Update Service Company and OH/KY allocations 

October 15 Info Scenario Created 

October 18 Budget reopens for Cash Flow changes 

October 24 Forecasting completes 5-year model update (8x4) 

November 25 Final budget lock - Corporate, Shared Services and all charges to others 

December 2 Final budget lock - O&M and Capital on target 

December 9 - 10 Fringe Benefit Loading Rates updated 

December 10 - 11 Board Meeting 

December 13 - 14 Run monthly budget allocations 

December 27 O&M and Capital templates for 2024 (tied to monthly budget) due - to be used for limited scope 12x0 run 

January 21 Forecasting completes 5-year model update (limited scope 12x0) 

January 22 - 27 Forecasting loads rest of Income Statement to budget tools (FiHub Final load to OneStream Consolidations) 

February 1- 2 Budget scenario marked 'Final' for AvB reporting 
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3.0 WORKFORCE BUDGETING 

3.1 Labor Inflation Rates 

The table below contains the preliminary wage increases that will be used to begin the 2025 budgeting process. Labor increases will 
be automatically applied to the Headcount Worker Cost (HWC) in OneStream after HR employee data is loaded. If labor budgets are 
loaded using the Labor Mapping cube, labor will feed in with increases layered into the appropriate months. If labor is loaded using 
the Budgets Cube, be sure to budget the effects of labor increases in the appropriate months. TBD - "To Be Determined" guidance 
will be provided as information becomes available. 

Non-Union Non-represented Craft September 23 

Union UWUA, IUU Local 600 April 1 
(Technical) 2 

Union UWUA, IUU Local 600 April 1 
(Clerical/Manual)2 

Union IBEW 1347 April 1 -Union !BEW 1347-Matl Spec C, April 1 -Meter Repair, Manual Techs 

Union IBEW 13932 May 1 

Union usw 120492 May lS 

Union usw 5541-062 MaylS 

Union USW7202 October 1 

Union IBEW962 October 1 

Union IBEW 962T December 1 

Union !BEW 1902 {NC/SC) June 1 

Union PPF 702 (TN) April 1 

Union !BEW SCU-8 Florida (Main December 
!BEW Florida) TBD 

Union !BEW SCU-8 Florida (Citrus April -Contract) TBD 
Union !BEW SCU-8 Florida {Hines March -Energy Complex) TBD 

Notes: 
1Estimotes have been included where negotiations are pending. Estimates used are for budget purposes only and may not be representative of 
management's offer during future negotiations. 
2Employees in the /BEW 1393, USW 12049 and 5541-06 unions receive one week of prepaid sick time in the month of January. This week of prepaid 
sick time is calculated by the Headcount Worker Cost Cube process in OneStream. 
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The table below contains the final labor loading rates used for the 2025 budgeting process. These rates have been updated to reflect 
the anticipated impact as determined by the actuarial analysis and the amount of labor budgeted. 

Fringe Benefits 

DE Carolinas 

DE Progress 

DE Florida 

DE Indiana 

DE Kentucky 

DE Ohio 

Piedmont 

DE Commercial Power 

DE Business Services 

Payroll Tax 

Incentive 

DEBS 

Other Non-Union 

Union 

3.3 Incentives 

-

The fringe benefits rate includes health and 
insurance (medical, dental, life, disability), 

retirement, (pension, 401k), 

service awards, EAP costs, tuition 
reimbursement, and the administrative fees that 

go along with those costs 

Loader applies to capital projects. On income 
statement, payroll tax is in account that does not 
roll to O&M 

STPP and discretionary pool plans will be budgeted through incentive loading rates calculated at target performance. Executive stock

based incentives will be budgeted in a Human Resources responsibility center (RC 8937) and allocated to operating units as 

appropriate. Any incentives outside the aforementioned plans should be budgeted at the responsibility center level. 

3.4 Workforce Planning 

Usage of the Headcount Worker Cost (HWC) is required for headcount. Budgeted headcount is used in all forward-looking rate cases. 

It is important that headcount is budgeted accurately by payroll company to support rate case filings. Headcount should include 

interns, temporary employees, and individuals on short-term disability. It should not include employees on long-term disability. HWC 

data will be provided to HR at the budget lock for their workforce planning activities, including refinement of the calculation of the 

employee benefit budget. Additional changes are allowed in the HWC scenario in the second open, but these should be minor changes. 

If significant changes are needed after the first budget lock, please discuss this during the bi-weekly budget call. 

To better align headcount to dollars, and to facilitate headcount AvB reporting for management; headcount in HWC should be 

reflective of average budgeted headcount. We are calculating average headcount in OneStream and users will need to use the system 

functionality to enter estimated attrition via a negative headcount entry. We will use the average budgeted headcount calculated in 

OneStream as the official budgeted headcount. 
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Definitions: 

Note: Temporary employees do not receive employee benefits (e.g., Interns, Co-ops, Seasonal Workers, etc.), are identified with 
employee status "T" in WorkDay, and are excluded from the definitions below {dollars and headcount) 

1. Max Headcount-The maximum SMC approved employee headcount {including vacancies) . The SMC can use discretion to 

increase or decrease the maximum headcount based on strategic and budget needs. 

2. Actual Headcount-All active and short-term leave employees, including full-time and part-time. This is the current (active 

and on-leave) headcount number per WorkDay. 

3. Monthly Budgeted Headcount - Budgeted headcount, including vacancies, less Attrition Headcount Equivalent, as of the 

budget month-end. This number is static once the budget is locked. The only adjustment to this number after final budget 

lock is for significant reorganizations or "lift and shifts." 

4. Year-End Budgeted Headcount - Budgeted headcount, including vacancies, less Attrition Headcount Equivalent as of the 

budget year-end. This number is static once the budget is locked . The only adjustment to this number after final budget 

lock is for significant reorganizations or "lift and shifts." 

5. Average Budgeted Headcount -The average of the 12 Monthly Budgeted Headcount. 

6. Transfer -When someone leaves their current department for another department within the Company. 

7. Attrition -When someone leaves the Company. 

8. Attrition Credit - The dollar savings that occur between the time an employee leaves a position and the time that position is 

backfilled . Th is time period is generally 3 months. This has formerly been referred to as "vacancy factor." Attrition credits 

must be loaded using Resource Type 11003. Resource type 11008 shall not be used without approval from the Director 

Budget & Strategic Planning. 

9. Attrition Headcount Equivalent -The number of headcount that corresponds to the Attrition Credit . This has formerly 

been referred to as "vacancy factor." 

10. Vacancy-An unfilled budgeted position . 

11. Full Time Equivalent (FTE)-An FTE represents 40 hours per week. For example, two part time employees each working 20 

hours per week together would equal 1 FTE. The number of FTE's will not equal total number of employees however an 

understanding of both is necessary to understand budget impacts and labor cost implications. 

When inputting vacancies and/or new positions into HWC in OneStream, the job segment code should be included in the job seg field 

along with the vacancy type using the dropdown list (Current Vacancy, New Position, Temp Vacancy). The job segment codes can be 

found under Documents in OneStream and on the Enterprise Budget Development SharePoint. 

If you have questions regarding which Workforce Planning Segment to use, please contact your HR contact for Workforce Planning 

(see excel file linked above) . If your HR contact is unavailable, please contact Jonathan Boyte, Workforce Planning, Jonathan.Boyte 

@duke-energy.com. 

Both Finance and HR will have access to the 2025 Headcount Worker Cost Fihub Labor Comparison Dashboard for summary headcount 

reporting. This report also shows a comparison between labor calculated in Worker Cost and what's been loaded to the FiHUB. Link 

will be provided upon report completion . 
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3.5 Payroll Cycle for Exempt and Non-Exempt Employees 

All exempt employees should be budgeted assuming a semi-monthly pay cycle (two payrolls per month). Non-exempt employees 
should be budgeted assuming a bi-weekly payroll cycle. 

In 2025, there will be two payrolls for all months except May and October, which will have three pay periods. 

Accounting will budget payroll accruals quarterly to ensure the financial statements reflect the appropriate amounts of payroll in 
each quarter. Below are the number of days to be accrued each quarter. 

2025 
(excluding 

Month weekends) 
March 11 
June 6 
September 12 
December 8 

3.6 Recruiting & Relocation Expenses 

Items budgeted by HR: 
Recruiting 
Job Postings 
Testing Fees 
Service and Retirement Awards 

Items budgeted by hiring organization: 
Candidate Travel Expenses 
Agency Fees 
Staff Augmentation 
Relocation Expenses 
Military Leave Pay 

2025 
(including 
weekends} 

15 

8 
16 
10 

If you have questions on Relocation & Recruiting Fees, please contact Derrick Robinson at 704-382-1927. 

3.7 Education Reimbursement (Tuition Refund) Expenses 

All education reimbursement will be budgeted within the employee benefit rates. No tuition refund expenses should be budgeted 
within the business unit budgets unless the business unit plans to exceed established limits on graduate education reimbursement. 
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It is a goal of the company to accurately track and report the spend on contingent workers (those 3rd party contract workers performing 
FTE-equivalent work) . Budgets should reflect the guidance below to help enhance our ability to monitor and report spending on 3rd 

party contingent workers: 

1. Resource Type Cost Driver Tree and the level 03 Staff Augmentation will be used to identify contingent worker costs . In this 
grouping, resource type 69000 has been renamed "Staff Augmentation". 

2. Resource type 69700 - Consultant was created under the level 03 grouping Outside_Services for true consulting costs (not 
for supplemental workers performing FTE-equivalent work) 

Resource Type Cost Odver TtH • Revhed 
Resource Type level 02 Name • DeKrfptlon Reiou,ce Type level OJ Nlme • OeKl1ptlon 

CONTINGENT. WORKER · Contin nt Wotk , CONTR. MEALS. TRAVEl • Cont, ctor M I Tr ~I 

CONTRACT . SERVICES • Contr ct ~rvkes 

CONTR_ CUR. BA.SE • Contr ct Stcwity 8.\seio.d 
CONTR. SVCS_BA.SE • Contr ct ~,vie s 8" lolJd 

STAFF_AU<iMENlATION • St ff Augmentation 

FEES. CS · Fees • Cont,act Svcl 
OUTSI0E_SERVIC£S • Out$ide ~Ni< s 

TURNKEY. SERVICE • lutnkey~rvk 

Resource Type Ce • Oesctlption 
60011 • CONTRA TOR MEAL /TRAVEL 
69110 • ~u,ity 
60006 • Coniract Emp E p • 5°" Deduct 
60008 • Vendor Expcnses•P r Oi m 

60009 • Vendor £MP EXP • Oeduct,ble 

69100 • 8.\seload Contr•ct l bot 
69000 • Staff Au1inenudon 
69010 • SACtrct £mp Eiq,-5°" Deduct 
69020 • SA Vendor Emp Exp-P r Oicm 

69030 • SA Vndr Emp Exp · le)()% OedlXt 
69200 • Pcak/Unplan,w:d Contr ct labor 
60005 • Audit Fees 
62000 • Conr u R H:ntion 
63000 • Controct/Outside ~rvkes Nl8R 
6301S • Conu <ts-Enginee,ing labor 
69300 • Contractor: CompVR~I tory 
69500 • Ot~r Contr<ltlS 
69600 • Construction Restoration 
69700 • Consultant 
69400 • Turnkey ~tvice Contract l bor 
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4.0 NON-LABOR BUDGETING 

4.1 Rate Case and Other Regulatory Filings 

Duke Energy uses the budget for rate cases or other regulatory filings in Ohio, Kentucky, Indiana, Florida, the Carolinas, and Piedmont. 
To help provide details needed to support rate requests, please consider the following: 

Budget to Accounts where actual charges will occur. 
Budget to the appropriate Gas vs. Electric business units when~ actual charges will occur. 

4.2 Non-Labor Loading Rates 

The table below contains the non-labor loading rates that will be used t o begin the 2025 budgeting process. 

Stores, Freight & Handling Carolinas Indiana OhiCl Kentucky Progress Florida Piedmont 

Regulated & Renewable Energy 

Power Grid Operations 

Gas 

Nuclear - Catawba 

Nuclear - McGuire 

Nuclear - Oconee 

Nuclear - Brunswick 

Nuclear - Harris 

Nuclear - Robinson 

4.3 Managed Print Services 

In 2025, Managed Print Services will charge business units (i.e ., Nuclear, Regulated & Renewable Energy, Customer, Commercial 
Business, etc.) based on actual or allocated usage for copier use based on negotiated price per impression. The budgeted charges 
include impressions, supp lies and maintenance. IT Finance will budget on behalf of the business - using the business' responsibility 
centers for all non-corporate departments and IT responsibility centers for corporate departments. 

Departments should continue to budget for paper in 2025. 

Print Centers (prints, binding, collateral, etc.) 
Any copy/print job created at an off-site Print Center should be budgeted by the respective Business Unit. All accounting or credit card 
information should be provided at time of order within the myChoice Print Request tool. 

Wide Format Fleet Devices (plotters) (non-Imaging Services) 
Managed Print Services will charge the business units for wide format use based on negotiated cost per square foot of paper used. 
The budgeted charges include impressions only. Equipment, supplies, paper, and maintenance are included in the cost per square 
foot. IT Finance will budget on behalf of the business - using the business' responsibility centers for all non-corporate departments 
and IT responsibility centers for corporate departments. 

Imaging Service services (prints, scans, etc.) 
Any large format prints and scans created at the Imaging Production Centers should be budgeted by the respective Business Unit. This 
cost includes any printing of wide format drawings and digitization scanning projects in support of upcoming renovations. If you have 
questions about the 2025 Print Services budget contact Greg Spivev, ff Finance@duke-energy.com. 
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4.4 Facility Costs 

Corporate Offices 
Budgeting responsibility for renovations to corporate office space in 2025 will be handled by Real Estate, including office consolidations 
in Charlotte and regional headquarters locations in Cincinnati, Plainfield, Raleigh, St. Petersburg and Northpoint. 

Facility Maintenance/ Additions/ Changes 
Real Estate will budget all building maintenance costs (i.e., janitorial services, cleaning supplies, lease payments, utilities, grounds 
maintenance) for the corporate offices and electric/gas distribution facilities (excludes operational costs such as tools, equipment 
used by customer, services requested outside of approved service level agreements, etc.) for al l Real Estate managed properties. Real 
Estate will budget for facility infrastructure replacements (i.e., roof, mechanical systems, paving, carpet). For Real Estate maintenance 
questions please contact Jared Kohler at {513) 432-6912. 

Additions or changes to facilities and grounds will be budgeted by Real Estate in accordance with the Duke Energy Dynamic Workplace 
standards. A multi-year capital planning effort will address the needs from the business units as well as those of the corporate areas. 
Real Estate will also assist business partners with their emergent work needs outside of the capital plan, provided the work is funded 
by the requesting business unit and is in line with workplace standards. So that these needs are addressed during the budget process 
and included into the Real Estate multi-year capital plan, they should be reviewed with the contacts noted below: 

• Gary Hutcheson - Midwest 
• D. Jeremy Thigpen - Carolinas East 
• Kristen Hayden - Carolinas West/Charlotte 
• Lisa Echols - Florida 

Note: Facility maintenance charges (O&M) for net new facilities and renovations/additions that increase the total managed square 
feet of a facility will be funded by the business unit(s) requesting the 1Project. A new facility or facility expansion is a long-term O&M 
commitment to the company and should be carefully considered. The facility maintenance charges (O&M) for mid-year increases will 
be charged with the business unit's Responsibility Center for the balance of the year, then O&M dollars will be transferred from the 
business unit to Real Estate for future years. Annual facility maintenance costs should be considered by business units during the 
project planning process. Please contact the Real Estate Portfolio Manager referenced above with specific questions or for budget 
guidance. 

Personnel Moves 
Personnel moves that involve the movement of boxes and computers will be budgeted by the business unit unless associated with a 
Real Estate project. Typical rates for moves range from $75-150 for moves that occur within the same buildings, $100-175 for moves 
from bldg. to bldg. less than 25 miles, and $150-250 for moves greater than 25 miles. Customers requesting moves that involve 
reconfiguration of furniture, cubicles, keyboard trays, etc. should be budgeted within their department's budget, including special 
requests to meet ergonomic needs, etc. 

Conference Room Set-ups 
Default set-up configurations have been defined for large configurable conference/meeting room space to maximize space utilization . 
Business units will be charged a reset fee when a Facility Work Order is submitted for a custom configuration . The reset fee will vary 
based on the room size and set-up requirements (ranging from $250 min -$750 max) . Employees should not rearrange the conference 
room furniture as the next group is expecting the standard room configuration. If a room has been rearranged, that business unit will 
be charged a room reset fee. 

Substation control house and Telecommunication building facility maintenance (i.e., plumbing, roof, air conditioning) will be 
budgeted by Real Estate for all Real Estate-managed properties. 

Lease Administration 

Duke Energy Real Estate is responsible for administering all facility and land leases, payable and receivable . The administration of 
leases includes managing and adhering to critical dates and ensuring payment. Accounting for leases is provided by the requesting 
Business Unit and therefore funded through the Business Unit's Responsibility Center and Operating Unit. Leases are paid and billed 
according to the terms and conditions spelled out in the lease . Contact Patti Sutton {704) 382-4233 or Nancy Holmes (704) 560-
4693/ Nancy.Holmes@jll.com for lease or lease administration questions. 
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4.5 Transportation - {Fleet Services) Costs 

A direct charging process is used for costs associated with all assigned vehicles and mobile (off-road) equipment. This enables Fleet 
Services' customers to (1) see actual costs associated with owning their vehicle and to more appropriately show the costs associated 
with how a particular vehicle or piece of equipment is used in their daily work, (2) create awareness of the total costs to the company 
for owning and operating vehicles and equipment, and (3) provide an effective management tool to use in the decision making process 
regarding vehicle and equipment purchases. 

The direct charging process breaks down costs by ownership, repair labor, parts, fuel, commercial repair, and other miscellaneous 
costs. Customers can view these breakdowns by accessing the Fleet Services Charge back PowerBI report (link). If you have any issues 
accessing this report or if you have questions regarding the report, please contact Beckton James (Beckton.James@duke-energy.com). 

All vehicle and mobile {off-road) equipment purchases are to be 1coordinated through Fleet Services {see Corporate Policy -
link). Certain mobile equipment purchases may be eligible to be funded using the customer's departmental capital 
accounting. Please contact Meighan Read (see table below) for details and how this may affect Fleet Services chargebacks to the 
customer. 

For budgeting purposes, all assigned vehicles and mobile equipment should be budgeted to Resource Type 53000 in the appropriate 
business unit budgets. This can be at a departmental level or as low as each individual responsibility center. The following guidelines 
may be used in determining what to budget for in the upcoming year: 

(1) Take the current YTD costs in RT 50000 on your financial reports and annualize them. Then go to #3 below. OR 
(2) Run the Fleet Services Chargeback PowerBI report (link) for t he last 12 months. Take into consideration if units were added 

or reduced from the group or department and compare the nesult with (1) above. Then go to #3 below. 
(3) If units are anticipated to be added in 2025, plan on adding monies for those units. Contact the Fleet Services Customer 

Representative for your region to assist with determining how much to budget for these additional units (see names and 
contact information below). 

(4) If we are in a year where fuel costs are rising significantly eaclh month, plan on adding a slight inflation factor to your costs in 
order to account for this increase in fuel costs. If unsure, please contact Fleet Services for guidance on this issue. 

It is essential that adequate dollars are budgeted for the vehicles and equipment assigned to your group/department as Fleet Services 
does not budget these dollars for you. If you need assistance with how to calculate the Fleet Services' costs for your 
group/department, please contact any of the following Fleet Services representatives : 

Contact Region Phone Email 
Dean Corbin All 513-312-1356 Dean.Corbin@duke-energy.com 
Patrick Cloninger Carolinas 864 982-0354 Patrick.Cloninger@duke-energy.com 
Jerry Shelley Florida 407 942-9470 Jeq:y.She lley@duke-energy.com 
Cory Zimmerman Midwest 317 838-22:26 Co[Y.Zimmerman@duke-energy.com 

If you need further assistance in getting this access or if you have questions regarding the reports, please contact Lauren Combs (704-
549-6109). 

4.6 Parking Costs for Company Owned Vehicles 

Each Business Unit is responsible for budgeting monthly parking costs for their company owned vehicles. The accounting below should 
be used to process parking costs for company owned vehicles that are parked at company owned parking facilities (DE Plaza, Ohio 
Regional Headquarters, Florida Regional Headquarters, etc.) : 

Code block Element What to charge 
Responsibility Center Business Unit Responsibility Center 
Operating Unit Business Unit Operating Unit 
Process PARK 
Resource Type 69500 
Account 0417007 

Please contact your financial support contact for the appropriate parking accounting for non-company owned parking facilities. 
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4.7 Postage, Courier Services and Freight Logistics 

Supply Chain's Support Services group budgets for postage for routine mailings from the Corporate Mail Centers. Non-routine mailings 
will be budgeted by the business units. Please use the following guidelines for specific situations: 

Customer billing and customer bill-related mailings User organization 
Marketing related mailings User organization 
Bulk or large mailings User organization 
Courier services, supplies, and overtime for special projects (rubber gloves, meters, etc.) User organization 

4.8 Research Sources, Subscriptions and Books 

Records Management: 

• Business Units should budget for the purchase of banker boxes that are intended for storage of inactive corporate records. 
New storage boxes can be purchased through Guy Brown/Staples via the Portal. 

• Business Units should budget for ingestion of new boxes sent to off-site record storage at Iron Mountain. 
• Business Units should budget for deliveries of records from offsite storage at Iron Mountain if they anticipate expedited box 

requests such as deliveries via UPS 2nd Day Air. The Enterprise Record Center does not bill for routine, day-to-day operational 
costs associated with deliveries. 

• Business Units should budget for any digitization of corporate records stored offsite at Iron Mountain (via Image on Demand) 
or digitization of records stored within Duke Energy Facilities (vendor scanning). 

• Please contact the recordcenterstaff@duke-energy.com for information about Iron Mountain and offsite storage of inactive 
corporate records. 

• For information about digitization of records and working with one of our approved scanning vendors, please contact the 
Enterprise Records Management Transformation team at ERMT@duke-energy.com. 

Corporate Library: 
• Corporate Library eBooks and audiobooks (for the Virtual Library) are budgeted by Administrative Services except for unique 

books needed for a specific business unit. Contact Chris Hamrick (704-382-6413) for information or a cost estimate. 
• For Specialized Subscriptions/Memberships (syndicated content) which are unique to a specific organization, the Business 

Unit will budget for this. Chris Hamrick (704-382-6413) can be contacted for information or a cost estimate. 

4.9 Information Technology Budget Guidelines 

The Personal Mobile Device (PMD) program is managed out of IT Customer Services. The AirWatch Technology licenses are purchased 
by IT. The monthly reimbursement for approved PMD program participants is provided via the expense system, meaning these costs 
come out of individual manager's expense budgets. 
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5.0 CAPITAL BUDGETING 

5.1 Capitalization Guidelines 

If you have questions regarding the capitalization policies, please contact the following: 

• Primary Contact - Kristi Norris {980) 373-5131 
• Secondary Contact- Michael O'Keefe (704) 382-2555 

To access the current Duke Energy capitalization guidelines or the Unit of Property Catalog navigate to the following site on the 
Portal or click the link: https://dukeenergy.sharepoint.com/sites/portal policies/Shared 
Documents/Forms/Allltems.aspx?id=%2Fsites%2Fportal policies%2FShared Documents%2FDuke Energy Capitalization Guidelines -
Consolidated%2Epdf&parent=%2Fsites%2Fportal policies%2FShared Documents 

5.2 Capital Class Types/ Classifications & Definitions 

Capital Class Type/ Classifications' Definitions: 

Capital Class Type/ 
Capital Class Type/ Classifications' Definitions: 

Classification: 
Defined as items that are recovered outside of normal base rates that: 
(1) have a specific clause/rider/tracker/special tariff with immediate recovery or 
(2) are deemed probable for future regulatory treatment that would result in a clause/rider/tracker. 
Examples: 

Recoverable North Carolina MYRP 
DCI-DEO Rider 
ECRC & ECCR Clause Recovery in Florida 
Indiana TOSIC Rider 
Nuclear Fuel 

New Generation: Expenditures on projects for assets expanding generation capabilities . 
New Connects: Capital expenditures to provide lighting and metered services to new customers 

Expansion 
including dollars to achieve connection and long-term capacity increases (includes new lighting 
installations). 
Transmission Line Expansion/major modific:ation: to accommodate new generating facilities. 
Renewables: Would include projects adding MW, revenue producing projects, and acquisitions. 

Includes large projects greater than $25M that are garnering AFUDC that are not in 'Recoverable' or 
'Expansion', also includes strategic projects. 

Major Projects 
Examples: 

Wholesale large replacement or retrofitting a plant. 
Strategic Projects (Grid) 

Defined as capital expenditures not included in the above capital class types (Non-Recoverable, 
Maintenance Non-Expansion, Non-Major Projects/Investments) 

Maintenance would generally include minimal to no AFUDC and carries regulatory lag implications. 

For 2025, Corporate Reporting will continue to report on the following capital class types : 
Recoverable 
Expansion 
Major Projects 
Maintenance 

If you have questions regarding the Capital Class definitions, please contact Tamara Kenney. 
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5.3 Capital Contingency 

Project Management Center of Excellence standards require project teams to evaluate risks and establish, monitor, and report project 
contingency. Project contingency is typically included in developing estimates for project approval purposes but is generally not 
included in budgeted spend unless the project is in the early stages of development with little or no examination of risks completed. 

For Business Units that include project contingency in their budgets, contingency should be cash-flowed based on the timing of the 
identified risks and estimates with which it is associated. If the Project is early in the development stages, and the risks have not yet 
been defined, it is recommended that contingency be budgeted in December or in the final month of the Project if closing prior to 
year-end. This also applies to large O&M projects subject to PMCoE standards. 

6.0 SERVICE COMPANY GUIDELINES 
Costs should be directly charged to the legal entity (Duke Energy Carolinas, Duke Energy Progress, Duke Energy Ohio, etc.) benefiting 
from the services to the extent it is feasible. Otherwise, the service company allocations should be utilized. 

There are three types of service company allocation pools: 

Governance - Corporate departments with accountability for the management of the overall function and respective issues within 
Duke Energy; responsible for the governance, compliance, oversight, control, audit, and strategic program design of corporate-wide 
activities. These costs are charged to a governance identified operating unit that allocates across all businesses including those in the 
"Other" segment. 

Enterprise - Support departments providing day-to-day services to all lines of business ( e.g., IT, Corporate Facilities, Accounts Payable, 
HR Services); the execution of the governance process which benefits all business units. These costs are driven by and support the 
business, but for simplification, are allocated by the service company. These costs are charged to segment business units. 

Utility- Support departments providing day-to-day services to regulated utilities only. The execution of the governance process which 
only benefits the regulated utilities. These costs are driven by and support the utility businesses, but for simplification, are allocated 
by the service company. These costs are charged to regulated utility business units. 

7.0 BUDGET FINANCE SUPPORT BUSINESS CONTACTS 

For detailed listings of the Finance Support of Business Unit Contacts, please use the Lookup My Finance Business Support 
Representative found on the Finance Portal at Portal Home > Departments & Services > Finance. 



DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 16(7)(d) 

807 KAR 5:001, SECTION 16{7){d) 

Description of Filing Requirement: 

The utility's annual and monthly budget for the twelve (12) months preceding the Filing Date, 

the Base Period, and Forecasted Period. 

Response: 

See the attached for the Company's official 2024 and 2025 operating budgets which include the 

12 months preceding the Filing Date (June 2024 - May 2025) and the Base Period (September 

2024 - August 2025). The requested annual budget for the 12 months of the Forecasted Test 

Period is provided in Schedule C-1. The monthly revenue and monthly O&M amounts are shown 

in Work Papers WPC-2d and WPC-2.la, respectively. This data is comprised of Duke Energy 

Kentucky's 2025 annual budget and extended through December 2026 as described in the 

testimony of Claire C. Hudson. 

Sponsoring Witness: 

Claire C. Hudson 
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DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 16(7)(e) 

807 KAR 5:001, SECTION 16(7){e} 

Description of Filing Requirement: 

A statement of attestation signed by the utility's chief officer in charge of Kentucky operations 

which shall provide: 

(1) that the forecast is reasonable, reliable, made in good faith and that all basic 
assumptions used in the forecast have been identified and justified; 

(2) that the forecast contains the same assumptions and methodologies as used in 
the forecast prepared for use by management, or an identification and 
explanation for any differences that exist; and 

(3) that productivity and efficiency gains are included in the forecast. 

Response: 

See attached. 

Sponsoring Witness: 

Arny B. Spiller 



AFFIDAVIT OF AMY B. SPILLER 

KyPSC Case No. 2025-00125 
FR 16(7)(e) Attachment 

Page 1 of 1 

STATE OF OHIO 

COUNTY OF HAMILTON 

) 
) 
) 

SS: 

Now comes Amy B. Spiller, President of Duke Energy Kentucky, Inc. , and as 

required by 807 KAR 5:001 , Section 16(7)(1;: ), hereby attests as follows: 

2025. 

1. The forecast used in this rate application is reasonable, reliable, made in good 

faith , and that all basic assumptions used in the forecast have been identified 

and justified; 

2. The forecast contains the same assumptions and methodologies as used in the 

forecast prepared for use by management, or an identification and explanation 

for any differences that exist, if applicable; and 

3. Productivity and efficiency gains are included in the forecast. 

Further affiant sayeth naught. 

Sworn and subscribed before me by Amy B. Spiller on this ~ ay of May 

Notary Public 

My Commission Expires: Jv '/ 9 ,2021 

EMILIE SUNDERMAN 
Notary Public 
State of Ohio 

My Comm. Expires 
July 8, 2027 



DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 16(7)(f)(l) through (4) 

807 KAR 5:001, SECTION 16(7)(f)(l) through (4) 

Description of Filing Requirement: 

For each major construction project which constitutes five (5) percent or more of the annual 

construction budget within the three (3) year forecast the following information shall be filed: 

(1) The date the project was started or estimated starting date; 

(2) The estimated completion date; 

(3) The total estimated cost of construction by year exclusive and inclusive of 
allowance for funds used during construction ("AFUDC") or interest during 
construction credit; and, 

(4) The most recent available total costs incurred exclusive and inclusive of 
AFUDC or interest during construction credit. 

Response: 

See attached. 

Sponsoring Witness: 

Claire C. Hudson 
Brian R. Weisker 



Line 

.l:!£c... 
3 

4 
5 

10 

Project ID/Description 
Transmission lntegrity_Une AM07 - Pipeline Replacement_Mnt- Phase 3 

Transmission lntegrity_Une AM07 - Pipeline Replacement_Mnt- Phase 4 

Transmission lntegrity_Line AM07 - Pipeline Replacement_Mnt • Phase 5 

DEK_Gas_SYSST-System lnfrastructure_Mnt (Harris Pike) 

Actual or 
Projected 
Start Date 
12/1/2022 
12/1/2023 

12/1/2024 

1/1/2022 

Duke Energy Kentucky, Inc. 
Case No. 2025-00125 

Major Construction Projects 
Constituting 5% or More of Annual Budget 

Projected 
Completion Estimated Costs Including AFUDC 

Date 2025 2026 2027 
12/31/2025 38,829,514 809,882 
3/30/2027 5,780,937 31,193,085 1,140,994 

3/30/2028 728,858 5,437,495 23,280,684 
11/30/2027 1,202,084 11,925,390 

46,541,393 49,365,851 24,421,679 

Estimated Costs Excluding AFUDC 
2025 2026 2027 

37,342,289 778,210 
5,559,520 29,973,227 1,082,900 

700,941 5,224,852 22,095,340 

1,147,175 11,196,360 

44,749,925 47,172,649 23,178,240 

KyPSC Cnse No. 2025-00125 
FR 16(7)(1) Attachment 

Pagel ort 

Actual Costs Actual Costs 
To Date To Date 

inclAFUDC exclAFUDC 

6,100,761 5,864,805 

1,229,260 1,205,329 

911,542 814,384 

8,241,563 7,884,518 



DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 16(7)(g) 

807 KAR 5:001, SECTION 16{7){g) 

Description of Filing Requirement: 

For all construction projects which constitute less than five (5) percent of the annual construction 

budget within the three (3) year forecast, the utility shall file an aggregate of the information 

requested in paragraph (f) 3 and 4 of this subsection. 

Response: 

See attached. 

Sponsoring Witness: 

Claire C. Hudson 
Brian R. W eisker 



Line 
~ Project ID/Description 

Sum of all projects not included on 7(f) 

Actual or 
Projected 
Start Date 

Various 

Projected 
Completion 

Date 

Various 

Duke Energy Kentucky, Inc. 
Case No. 2025-00125 

Major Construction Projects 
Constituting Less than 5% of Annual Budget 

Estimated Costs Including AFUDC 
2025 2026 2027 

40,110,087 15,744,903 56,461,868 

Estimated Costs Excluding AFUDC 
2025 2026 2027 

38,959,977 15,241,176 53,694,524 

KyPSC Case No. 2025-00125 
FR 16(7)(g) Attachment 

Page 1 of 1 

As Of 12/31/2024 
Actual Costs 

To Date 
inclAFUDC 

424,799,420 

Actual Costs 
To Date 

exclAFUDC 

420,462,657 



DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 16(7)(h) 

807 KAR 5:001, SECTION 16(7)(h) 

Description of Filing Requirement: 

A financial forecast corresponding to each of the three (3) forecasted years included in the 

capital construction budget. The financial forecast shall be supported by the underlying 

assumptions made in projecting the results of operations and shall include the following 

information: 

(1) Operating income statement ( exclusive of dividends per share or earnings 
per share); 

(2) Balance sheet; 

(3) Statement of cash flows; 

( 4) Revenue requirements necessary to support the forecasted rate of return; 

(5) Load forecast including energy and demand (electric); 

(6) Access line forecast (telephone); 

(7) Mix of generation (electric); 

(8) Mix of gas supply (gas); 

(9) Employee level; 

(10) Labor cost changes; 

(11) Capital structure requirements; 

(12) Rate base; 

(13) Gallons of water projected to be sold (water); 



(14) Customer forecast (gas, water); 

(15) MCF sales forecasts (gas); 

(16) Toll and access forecast of number of calls and number of minutes 
(telephone); and 

(17) A detailed explanation of any other information provided, if applicable. 

Response: 

Items 6, 13, 16, and 17 are not applicable. For all other items, see attached. 

Sponsoring Witnesses: 

Claire C. Hudson- Items 1, 2, 3, 4, 7, 9, 10, 11, 12 
Brian R. Weisker - Item 8 
Jonathon C. Thorpe-Items 5, 14, 15 



KyPSC Case No. 2025-00125 
FR 16(7)(h) Attachment 

Page 1 of 13 

FR 16(7)(h)(l) 
Duke Energy K1entucky, Inc. 

Case No. 2025-00125 
Projected Income Statement 2025-2027 

~ . Description I I 2025 I I 2026 I I 2027 

1 Operating Revenue 
2 Electric Revenue $ 467,152,275 $ 484,030,016 $ 482,056,809 
3 Gas Revenue 156,513,253 163,104,343 171 ,924,745 
4 Other Revenue 3,036,324 3,036,324 3,036,324 
5 Total Operating Revenue $ 626,701 ,853 $ 650,170,684 $ 657,017,879 

6 Operating Expenses 
7 Fuel & Purchased Power 119,824,687 122,385,318 112,477,971 
8 Gas Purchased 61 ,519,318 63,937,916 69,026,442 
9 Operation & Maintenance 165,683,982 155,007,459 151 ,538,100 
10 Depreciation & Amortization 110,453,772 115,143,871 118,284,656 
11 Taxes Other Than Income 23,362,759 28,456,981 32,902,976 
12 Operating Expenses before Income Tax $ 480,844,519 $ 484,931 ,546 $ 484,230,146 

13 Pre-Tax Operating Income $ 145,857,334 $ 165,239,137 $ 172,787 ,733 

14 Other Income 7,331 ,086 6,696,958 7,651,899 

15 Interest Expense 43,881 ,172 53,183,343 60,379,622 

16 State Income Taxes 5,081 ,637 5,503,358 5,480,388 
17 Federal Income Taxes 15,907,995 20,741,501 20,961 ,729 
18 Total Income Taxes $ 20,989,632 $ 26,244,859 $ 26,442,118 

19 Income Available for Common Dividends $ 88,317,616 $ 92,507,893 $ 93,617,893 

20 Average Common Equity $1 ,292,442,417 $ 1,350,355,171 $ 1,428,418,064 

21 Earned Return 6.83% 6.85% 6.55% 



KyPSC Case No. 2025-00125 
FR 16(7)(h) Attachment 

Page 2 of 13 

FR 16(7)(h)(2) 

Duke Energy Ke1ntucky, Inc. 
Case No. 2025-00125 

Projected Balance Sheet 2025-2027 

~ . Description I I 2025 1 1 2026 I I 2027 

Assets 
2 Utility plant in service $ 3,676,590,061 $ 3,837,902,679 $ 4,106,724,303 
3 Construction work in progress 111 ,204,244 167,208,110 161,222,514 
4 Total Utility Plant $ 3,787,794,304 $ 4,005,110,789 $ 4,267,946,817 

5 Non-regulated property, plant, and equipment 90,245 90,245 90,245 
6 Accumulated depreciation 1,238,677,136 1,304,254,741 1,365,532,800 
7 Net Property, Plant, and Equipment $ 2,549,207,414 $ 2,700,946,294 $ 2,902,504,263 

8 Current Assets 161,086,890 158,529,548 155,508,849 

9 Other Assets 300,393,918 293,352,893 286,977,693 

10 Total Assets $ 3,010,688,221 $ 3,152,828,735 $ 3,344,990,804 

Liabilities 
11 Total Current Liabilities 214,749,867 171,952,756 164,864,817 

12 Long-term debt 914,271 ,819 987,778,449 1,098,026,456 
13 Accumulated deferred income taxes 325,526,286 343,430,166 367,221,419 
14 Excess deferred income taxes 87,451 ,088 85,791 ,744 84,446,519 
15 Unamortized investment tax credits 5,135,705 5,135,705 5,135,705 
16 Other 159,452,234 162,130,798 165,068,878 
17 Total Non-Current Liabilities $ 1,491,837,130 $ 1,584,266,861 $ 1,719,898,976 

18 Total Common Stock Equity 1,304,101 ,225 1,396,609,118 1,460,227,011 

19 Total Liabilities $ 3,010,688,221 $ 3,152,828,735 $ 3,344,990,804 
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Duke Energy KErntucky, Inc. 
Case No. 2025-00125 

Projected Cash Flow Sltatement 2025-2027 

Description 1 1 2025 1 1 

Net Income $ 88,317,616 
Other Operating Activities 79,127,694 

Cash from Operating Activities $ 167,445,310 

Financing Activities 
Change in contributed capital $ (65,000,000) 
Change in short-term debt 54,060,580 
Issuance of long-term debt 150,000,000 
Change in non-current capital leases 
Redemption of long-term debt (95,000,000) 
Dividends on common stock 

Cash from Financing Actitivies $ 44,060,580 

Investing Activities 
Construction Expenditures (net of AFUDC) $ (236,820,967) 
Acquisitions and other investments (7,955,184) 

Cash from Investing Actitivies $ (244,776,152) 

Net lncrease/(Decrease) in Cash $ (33,270,261) 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

KyPSC Case No. 2025-00125 
FR 16(7)(h) Attachment 

Page 3 of 13 

FR I 6(7)(h )(3) 

2026 I I 2027 

92,507,893 $ 93,617,893 
89,428,291 102,332,954 

181,936,185 $ 195,950,847 

$ (30,000,000) 
(39,765,025) 59,932,028 
150,000,000 150,000,000 

(45,000,000) (76,720,000) 

65,234,975 $ 103,212,028 

(240,454,658) $ (291 ,828,376) 
(6,716,502) (7,334,499) 

(247,171 ,160) $ (299,162,875) 

(0) $ 
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Duke Energy Kemtucky, Inc. 
Case No. 20:25-00125 

Revenue Requirem,ents 2025-2027 

Description I I 2025 

Rate Base $ 1,411 ,853,889 

Operating Income $ 34,438,275 

Earned Rate of Return (Line 2 / Line 1) 2.400% 

Rate of Return 7.984% 

Required Operating Income (Line 1 x Line 4) $ 93,069,408 

Operating Income Deficiency (Line 5 - Line 2) $ 58,631 ,133 

Gross Revenue Conversion Factor 1.340885 

Revenue Deficiency (Line 6 x Line 7) $ 78,253,391 

ii 

$ 

$ 

$ 

$ 

$ 
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FR 16(7)(h)(4) 

2026 I I 2027 

1,502,497,807 $ 1 ,641 ,572,559 

35,067,937 $ 38,960,406 

2.300% 2.400% 

8.011% 8.011% 

106,076,345 $ 115,895,023 

71 ,008,408 $ 76,934,617 

1.340885 1.340885 

94,773,005 $ 102,682,556 
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Duke Energy Kentucky, Inc. 

Description 

Case No. 2025-00125 
Load Forecast 2025-2027 

I I 2025 I I 
KW Demand - Coincident Peak 

January 736,653 
February 657,812 
March 600,161 
April 515,504 
May 620,209 
June 739,235 
July 809,571 
August 796,132 
September 660,671 
October 516,020 
November 607,663 
December 691 ,795 

KWH Sales 

January 349,082,207 
February 329,796,206 
March 309,445,454 
April 282,702,204 
May 295,7'17,529 
June 351 ,067,009 
July 384,636,899 
August 383,723,643 
September 331 ,959,383 
October 296,318,317 
November 300,318,947 
December 353,836,890 

2026 

737,652 
658,796 
600,148 
516,069 
620,175 
738,946 
812,200 
796,675 
659,577 
521,497 
609,177 
693,271 

350,053,271 
331 ,052,907 
310,083,206 
283,434,261 
296,374,503 
351 ,558,374 
385,273,917 
384,006,426 
331,910,151 
296,571,294 
300,485,497 
353,941 ,637 
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I I 2027 

739,352 
686,566 
646,737 
547,286 
709,397 
800,096 
821 ,651 
814,807 
738,978 
619,516 
606,557 
715,573 

349,511 ,198 
330,686,769 
309,551 ,846 
283,022,126 
295,981 ,778 
351,222,705 
385,039,942 
383,638,466 
331 ,364,108 
296,082,954 
299,914,131 
353,268,846 
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Duke Energy Kentucky, Inc. 

Description 

Coal 
Natural Gas 
Oil 

Total Generation (MWH) 

Case No. 2025-00125 
Mix of Generation 2025-2027 

I I 2025 

1,591 ,367 
57,886 

1,649,253 

I I 
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2026 II 2027 

1,374,338 1,534,810 
45,323 48,816 

1,419,661 1,583,627 



Duke Energy Kentucky, Inc. 
Case No. 2025-00125 

Mix of Gas Supply 2025-2027 

[i:] . Description I I 2025 II 
1 Columbia Gas Trans - No Notice 1,170,960 
2 Undetermined 8,872,619 
3 Propane - Air 
4 Total Supply - MCF 10,043,579 

5 Columbia Gas Trans - No Notice $3,197,523 
6 Undetermined $35,248,620 
7 Propane - Air 
8 Demand Costs $20,355,129 
9 Total Cost $ 58,801,272 $ 
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2026 I I 2027 

1,170,960 1,170,960 
8,901 ,877 8,948,461 

10,072,836 10,119,420 

$4,339,128 $4,586,036 
$39,678,288 $40,918,833 

$19,917,620 $23,542,626 
63,935,035 $ 69,047,494 



Duke Energy !Kentucky, Inc. 
Case No. 2025-00125 

Number of Employees 2025-2027 

KyPSC Case No. 2025-00125 
FR 16(7)(h) Attachment 

Page 8 of 13 

FR 16(7)(h)(9) 

~-----D_e_sc_r-ip_ti_o_n ______ l -1 __ 2_0_25 __ 1 -1 __ 2_0_26 __ 1 ~I __ 2_02_7_~ 

Number of employees 150 150 150 

This count includes only direct employees of Duke Energy Kentucky, Inc. 



Duke Energy Kentucky, Inc. 
Case No. 2025-00125 

Labor Cost Changes 2025 - 2027 
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.__ _____ D_e_s_c_ri.,_p_tio_n _____ ___.l 1~ __ 2_0_25_~1 ._I __ 2_0_26 _ __,II ._ __ 2_0_27 _ __. 

1 Total Labor Costs: 
2 
3 Gas O&M Expense $ 7,917,084 $ 7,929,720 $ 8,207,260 
4 Electric O&M Expense 24,769,909 25,636,856 26,534,145 
5 Total O&M $ 32,686,992 $ 33,566,576 $ 34,741,406 
6 
7 Gas Capital $ 7,962,395 $ 8,225,273 $ 8,513,158 
8 Electric Capital 18,106,730 18,740,465 19,396,381 
9 Non-jurisdictional Capital 

10 Total Capital $ 26,069,125 $ 26,965,739 $ 27,909,539 
11 
12 Total $ 58,756,117 $ 60,532,314 $ 62,650,945 

Includes incentives (direct & allocated). 
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Duke Energy K◄a!ntucky, Inc. 
Case No. 2025-00125 

Capital Structure Requirements 2025-2027 
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FR 16(7)(11)(11) 

,._ __ D.c.e..:..sc.;..r_.ip_t_io_n _ __,I ._I ____ 2_0_25 ____ _.I 1~ _____ 2_0_2_6 ____ ~1\ ~ _____ 2_0_2_7 ____ ~ 

Common Equity 

Long-term Debt 

Short-term Debt 

Total Capital 

$ 1,304,101 ,225 56.272% $ 1,396,609,118 

914,271,819 39.452% 

99,083,388 4.276% 

987,778,449 

91,057,479 

$ 2,317,456,431 100.00% $ 2,475,445,046 

56.419% $ 1,460,227,011 54.638% 

39.903% 1,098,026,456 41.085% 

3.678% 114,298,130 4.277% 

100.00% $ 2,672,551,597 100.00% 
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Duke Energy K,entucky, Inc. 
Case No. 2025-00125 
Rate Base 2:025-2027 

~ . Description 11 2025 11 2026 11 2027 

Adjusted Jurisdictional Plant in Service $ 2,529,415,512 $ 2,634,658,775 $ 2,832,276,329 

2 Accumulated Depreciation and Amortization (994,429,468) (1,047,826,739) (1 ,096,695,665) 

3 Net Plant in Service (Line 1 + Line 2) $ 1,534,986,044 $ 1,586 ,832,037 $ 1,735,580,663 

4 Construction Work in Progress 83,824,772 127,258,169 135,707,187 

5 Cash Working Capital Allowance 17,755,865 16,377,447 16,282,413 

6 Other Working Capital Allowances 48,033,566 47,314,730 47,314,730 

7 Other Items: 

8 Customers' Advances for Construction 

9 Investment Tax Credits (5,135,705) (5,135,705) (5,135,705) 

10 Deferred Income Taxes (216,850,458) (220,384,044) (239,100,020) 

11 Excess Deferred Income Taxes (50,760,195) (49,764,827) (49,076,710) 

12 Other Rate Base Adjustments 

13 Jurisdictional Rate Base (Line 3 through Line 11) $ 1,411 ,853,889 $ 1,502,497,807 $ 1,641,572,559 
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Duke Energy Kentucky, Inc. 
Case No. 21025-00125 

Customer Forec:ast 2025-2027 

Description I I 2025 

Residential 140,321 
Commercial 12,270 
Industrial 329 
Other 1,400 
Total Electric Retail 154,320 

Residential 98,801 
Commercial 6,683 
Industrial 169 
Other 290 
Total Full Requirements 105,943 

Transportation 
Commercial 63 
Industrial 51 
Other 51 
Total Transportation 165 

Total Gas Retail (Line 10 + Line 16) 106,109 

I I 
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2026 I I 2027 

141 ,253 142,037 
12,143 12,003 

329 329 
1,408 1,414 

155,133 155,783 

99,440 100,092 
6,744 6,806 

171 172 
294 297 

106,649 107,366 

62 62 
50 51 
51 51 

164 164 

106,813 107,530 
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Duke Energy Kentucky, Inc. 
Case No. ~W25-00125 

MCF Sales Forecast 2025-2027 

Description l l 2025 

Residential 6,118,576 
Commercial 2,903,444 
Industrial 200,770 
Other 261 ,875 
Interdepartmental 4,058 
Total Retail 9,488,723 

Transportation 
Commercial 1,062,871 
Industrial 1,753,124 
Other 1,890,255 
Total Transportation 4,706,251 

Total MCF Sales 14,194,974 

l l 
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2026 l l 2027 

6,146,143 6,176,431 
2,903, 126 2,916,515 

200,997 201 ,291 
262,047 262,107 

4,062 4,063 
9,516,376 9,560,407 

1,062,665 1,065,495 
1,753,299 1,757,455 
1,890,858 1,893,333 
4,706,822 4,716,283 

14,223,199 14,276,690 



DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 16(7)(i) 

807 KAR 5:001, SECTION 16(7)(i) 

Description of Filing Requirement: 

The most recent Federal Energy Regulatory Commission or Federal Communication 

Commission audit reports. 

Response: 

See attached. 

Witness Responsible: 

Linda L. Miller 
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FEDERAL ENERGY REGULATORY COMMISSION 
WASHINGTON, D.C. 20426 

Duke Energy Corporation 
Attention: Mr. Brian D. Savoy 
Senior Vice President, Chief Accounting 
Officer and Controller 
550 South Tryon St. 
Charlotte, NC 28202 

Dear Mr. Savoy: 

In Reply Refer To: 
Office of Enforcement 
Docket No. PA 14-2-000 
April 1, 2016 

1. The Division of Audits and Accounting (DAA) within the Office of Enforcement 
(OE) of the Federal Energy Regulatory Commission (Commission) has completed an 
audit of Duke Energy Corporation (Duke Energy) and its public utility subsidiaries. The 
audit covered the period from January 1, 2011 through January 31, 2016. 

2. The audit evaluated Duke Energy's compliance with conditions and requirements 
established in Commission orders authorizing the merger of Duke Energy and Progress 
Energy, Inc. The audit also evaluated each Duke Energy public utility subsidiary's 
compliance with: (1) tariff requirements governing its transmission formula 
rate; (2) accounting regulations in 18 C.F.R. Part 101, Unifo1m System of Accounts 
Prescribed for Public Utilities and Licensees Subject to the Provisions of the Federal 
Power Act; and (3) financial reporting regulations in 18 C.F.R. Part 141, Statements and 
Reports. The enclosed audit report contains eight findings and 37 recommendations that 
require Duke Energy to take corrective action. 

3. On March 30, 2016, you notified DAA that Duke Energy does not contest the 
audit report or any of its recommendations. A copy of your verbatim response is 
included as an appendix to this report. I hereby approve the audit report. 

4. Duke Energy should submit its implementation plan to comply with the 
recommendations within 30 days of this letter order. Duke Energy should make quarterly 
submissions to DAA describing the progress made to comply with the recommendations, 
including the completion date for each corrective action. As directed by the audit report, 
these submissions should be made no later than 30 days after the end of each calendar 
quarter, beginning with the first quarter after this audit report is issued, and continuing 
until all the corrective actions are completed. 
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5. The Commission delegated authority to act on this matter to the Director of OE 
under 18 C.F.R. § 375.311 (2015). This letter order constitutes final agency action. 
Duke Energy may file a request for rehearing with the Commission within 30 days of the 
date of this order under 18 C.F.R. § 385.713 (2015). 

6. This letter order is without prejudice to the Commission's right to require hereafter 
any adjustments it may consider proper from additional infonnation that may come to its 
attention. In addition, any instance of noncompliance not addressed herein or that may 
occur in the future may also be subject to investigation and appropriate remedies. 

7. I appreciate the courtesies extended to the auditors. If you have any questions, 
please contact Mr. Bryan K. Craig, Director and Chief Accountant, Division of Audits 
and Accounting at (202) 502-8741. 

Enclosure 

Sincerely, 

Larry R. Parkinson 
Director 
Office of Enforcement 
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Federal Energy Regulatory Commission 
Office of Enforcement 
Division of Audits and Accounting 

AUDIT REPORT 

Audit of Duke Energy Corporation 
and its Public Utility Subsidiaries' 
Compliance with: 

• Conditions in Commission Merger 
Authorization Orders; 

• Transmission Formula Rate Tariff 
Requirements; and 

• Accounting and Financial Reporting 
Regulations. 

Docket No. PA14-2-000 
March 29, 2016 
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I. Executive Summary 

A. Overview 
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The Division of Audits and Accounting (DAA) in the Office of Enforcement has 
completed an audit of Duke Energy Corporation (Duke Energy) and its public utility 
subsidiaries' 1 ( collectively, Duke Companies) compliance with conditions and 
requirements established in Commission orders authorizing the merger of Duke Energy 
and Progress Energy, Inc. (Progress Energy). 2 The audit also evaluated each Duke 
Energy public utility subsidiary's compliance with: (1) tariff requirements governing its 
transmission formula rate; (2) accounting regulations in 18 C.F.R. Part 101, Uniform 
System of Accounts (USofA) Prescribed for Public Utilities and Licensees Subject to the 
Provisions of the Federal Power Act; and (3) financial reporting regulations in 
18 C.F.R. Part 141, Statements and Reports. The audit covered the period 
January 1, 2011 through January 31, 2016. 

B. Duke Energy Corporation 

Duke Energy is a public utility holding company headquartered in Charlotte, NC. 
It is engaged in energy production, trade, transmission, and distribution through its six 
public utility subsidiaries that operate in the Southeast and Midwest regions of the United 
States. In 2014, Duke Energy was the largest electric utility in the nation. The company 
had 7.3 million retail electric and 500,000 natural gas customers, 32,400 miles of 
transmission lines, 57,500 MW of generating capacity, and total operating revenue of 
$23.9 billion. Its service area covered about 95,000 square miles and had an estimated 
population of 23 million. Regulated operations accounted for over 90 percent of the 
company's total revenue, and commercial power generation and international operations 
provided most of the remainder. 

1 The Duke Energy public utility subsidiaries are: Duke Energy Carolinas, LLC 
(DEC), Duke Energy Progress, LLC (DEP), Duke Energy Florida, LLC (DEF), Duke 
Energy Indiana, LLC (DEi), Duke Energy Ohio, Inc. (DEO), and Duke Energy 
Kentucky, Inc. (DEK). 

2 Duke Energy Corp. and Progress Energy, Inc., 136 FERC ,r 61,245 (2011) 
(Merger Order), order on compliance, 137 FERC ,r 61,210(2011), order on compliance, 
139 FERC ,r 61,194 (2012) (June 8 Compliance Order), order on compliance, 149 FERC 
,r 61,078 (2014) (October 29 Compliance Order). 



C. Summary of Compliance Findings 
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Audit staff identified eight findings of noncompliance. Below is a summary of 
audit staffs compliance findings. Details are in section IV of this report. 

• Accounting for Merger Transaction Costs - Duke Companies did not file 
merger transaction accounting entries with the Commission as required by 
the Merger Order, and the companies recorded merger transaction costs in 
operating accounts, contrary to the Commission's long-standing policy that 
such costs be recorded in nonoperating accounts. By not filing the 
accounting entries, Duke Companies prevented Commission review of the 
merger accounting and correction of any entries that were not in accordance 
with Commission accounting requirements. 

• Merger Transaction Internal Labor Costs - Duke Companies improperly 
included approximately $31.4 million of merger transaction internal labor 
costs in wholesale power and transmission formula rate service cost 
determinations without first submitting a section 205 filing demonstrating 
that the costs were offset by quantified savings produced by the merger. As 
a result, the wholesale power and transmission customers' revenue 
requirements were inappropriately overstated by an estimated $1 7 .5 million. 

• Merger Transaction Outside Services and Related Costs - Duke Companies 
incorrectly included $1.5 million of merger transaction outside services and 
related costs in wholesale power and transmission fonnula rate service cost 
determinations without first submitting a section 205 filing demonstrating 
the costs were offset by quantified savings produced by the merger. In 
addition, the companies recorded the merger transaction costs in operating 
accounts, contrary to the Commission's long-standing policy that such costs 
be recorded in nonoperating accounts. As a result, the wholesale power and 
transmission customers' revenue requirements were inappropriately 
overstated by an estimated $745,000. 

• Use of the Consolidation Method of Accounting- DEC and DEP accounted 
for investments in subsidiaries on a consolidated basis in their FERC Form 
No. 1, Annual Reports (Form No. 1), contrary to the Commission's long
standing accounting policy. 

• Accounting/or Sales of Accounts Receivable-DEC, DEP, and DEF 
misclassified an estimated $94. 7 million of nonoperating expenses and 
receivables arising from transactions with their subsidiaries during the audit 
period. As a result, the wholesale power and transmission customers' 
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revenue requirements were inappropriately overstated by an estimated $61 
million. 

• Accounting for Lobbying Expenses: Duke Companies recorded 
approximately $2.4 million of lobbying expenses in above-the-line 
operating accounts from 2011 through 2013. As a consequence, Duke 
Companies improperly included these costs in wholesale power and 
transmission formula rate service cost determinations. 

• Allocation of Lobbyist Labor Costs: Duke Companies accounted for the 
labor costs of internal lobbyists and their support staff in operating accounts 
that lacked support for inclusion in the accounts. Improper accounting for 
the costs can lead to inappropriate recovery of the costs through rates 
charged and billed to customers. 

• Nonutility Expenses in Operating Accounts: Duke Companies recorded 
approximately $490,000 of nonutility expenses in operating accounts in 
2014. As a result, inappropriate costs were included in wholesale power and 
transmission formula rate service cost determinations and charged to 
customers. 

D. Summary of Recommendations 

Audit staff's recommendations to remedy the findings are summarized below with 
details in section IV of this report. Audit staff recommends that Duke Companies: 

Accountingfor Merger Transaction Costs 

1. Revise accounting policies and procedures to appropriately account for merger 
transactions consistent with Commission accounting requirements. 

2. Develop written policies and procedures to timely identify proposed accounting 
transactions that would trigger a notification to the Commission. 

3. Develop written policies and procedures to submit accounting questions of 
doubtful interpretation to the Commission. 

4. Provide training to employees on compliance with the merger cost accounting 
conditions and the revised policies, procedures, and controls for complying with 
the conditions. Also, develop a training program that supp01is the provision of 
periodic training in this area. 



Merger Transaction Internal Labor Costs 
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5. Revise all policies and procedures for tracking, accounting, and excluding 
merger transaction costs from wholesale power and transmission formula rates, 
including amounts previously charged to utility plant, accumulated deferred 
income taxes, constmction work in progress with the associated capitalized 
cost of funds used during constmction (AFUDC), and maintenance and 
operating expense accounts, and future charges to such accounts for any 
transaction to which a FERC hold harmless obligation applies. The revised 
procedures should hold customers hannless from all merger transaction costs 
consistent with requirements of the Merger Order. Among other things, the 
revised policies and procedures should include an aimual review of each 
subsidiary's merger transaction cost adjustments as well as periodic evaluations 
within the year, as needed and appropriate. 

6. Submit a refund analysis, within 60 days of receiving the final audit report, to 
DAA for review that explains and details the following: (1) calculation of 
refunds that include the amount of inappropriate recoveries that resulted from 
the inclusion of merger transaction internal labor and related costs in wholesale 
power and transmission formula rates during the audit period, plus interest on 
the costs; (2) determinative components of the refund; (3) refund method; and 
(4) period(s) refunds will be made. 

7. File a refund report with the Commission after receiving DAA' s assessment of 
the refund analysis. 

8. Refund amounts disclosed in the refund report to wholesale power and 
transmission customers, with interest calculated in accordance with section 
35 .19a of Commission regulations. 

Merger Transaction Outside Services and Related Costs 

9. Revise accounting policies and procedures to appropriately account for merger 
transaction costs consistent with Commission accounting requirements. 

10. Submit a refund analysis, within 60 days of receiving the final audit report, to 
DAA for review that explains and details the following: (1) calculation of 
refunds that include the amount of inappropriate recoveries that resulted from 
the inclusion of merger transaction outside services and related costs in 
wholesale power and transmission formula rate charges during the audit 
period, plus interest on the costs; (2) determinative components of the refund; 
(3) refund method; and (4) period(s) refunds will be made. 
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11. File a refund report with the Commission after receiving DAA's assessment of 
the refund analysis. 

12. Refund amounts disclosed in the refund report to wholesale power and 
transmission customers, with interest calculated in accordance with section 
3 5 .19a of Commission regulations. 

Use of the Consolidation Method of Accounting 

13. Review and, as needed, revise accounting policies, practices, and procedures to 
ensure that investments in subsidiaries are accounted for consistent with the 
Commission's equity method accounting requirements. 

14. Evaluate the accounting applied to Duke Companies' existing subsidiaries and 
notify DAA of any areas of noncompliance with Commission accounting 
requirements. 

15. Revise documented policies, procedures and processes to ensure timely notice 
is provided to relevant regulators regarding instances of noncompliance with 
regulations, rules, and orders. 

16. Provide training to staff on procedures, practices, and available tools to 
transparently or anonymously report instances of noncompliance to senior 
management, the Board of Directors, and relevant regulators. 

Accounting for Sales of Accounts Receivable 

17. Revise procedures to ensure that all costs and account balances associated with 
the sale of accounts receivable are accounted for in accordance with 
Commission accounting regulations. Among other things, the corrected 
accounting should ensure that all losses associated with receivable sales are 
recorded in Account 426.5. 

18. Provide the revised procedures to DAA for review within 60 days of receiving 
the final audit report. 

19. Recalculate charges to wholesale power and transmission customers of DEC, 
DEP, and DEF and submit the recalculations in a refund analysis to DAA for 
review within 60 days of receiving the final audit report. The refund analysis 
should explain and detail the: (1) return of collection service billings charged in 
2014; (2) retmn oflosses on the sales included in rates; (3) determinative 
components of the refund; (4) refund method; (5) period(s) refunds will be 
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made; and (6) interest calculated in accordance with section 35.19 of 
Commission regulations. 

20. File a refund report with the Commission after receiving DAA's assessment of 
the refund analysis. 

21. Refund amounts disclosed in the refund report to wholesale power and 
transmission customers, with interest calculated in accordance with section 
35.19a of Commission regulations. 

Accounting/or Lobbying Expenses 

22. Establish and implement written procedures governing the methods used to 
account for, track, report, and review lobbying costs incurred. 

23. Provide training on Commission accounting requirements and the impact of 
accounting on cost-of-service rate determinations to employees involved in 
lobbying and lobbying-related work, and those with oversight responsibility for 
lobbying cost allocations. Also, develop a training program that supports the 
provision of periodic training in this area. 

24. Submit a refund analysis, within 60 days of receiving the final audit report, to 
DAA for review that explains and details the following: (1) calculation of 
refunds that include the amount of inappropriate recoveries that resulted from 
the improper inclusion of lobbying cost in operating accounts during the audit 
period, plus interest on the costs; (2) determinative components of the refund; 
(3) refund method; and (4) period(s) refunds will be made. 

25. File a refund report with the Commission after receiving DAA's assessment of 
the refund analysis. 

26. Refund amounts disclosed in the refund report to wholesale power and 
transmission customers, with interest calculated in accordance with section 
35.19a of Commission regulations. 

Allocation of Lobbyist Labor Costs 

27. Revise written policies and procedures to create a process to document and 
verify appropriate allocation of lobbying and lobbying-related costs, and 
maintain auditable support for the cost included in rate detenninations. 

28. Retain an independent third-party entity to conduct a representative labor time 
sh1dy to detennine an appropriate allocation of internal lobbyist labor, support 
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staff, and associated costs that should be accounted for in operating and 
nonoperating accounts based on time spent by employees engaged in the 
activities. Provide the study results to audit staff within 180 days of the date of 
the final audit report. 

29. Include the results of the labor time study in the detennination oflobbying
related labor cost allocations as of January 1, 2016. 

30. Implement policies and procedures to perform a labor time study biennially 
using an independent third-party or internal company resources that are able to 
attest to the results of the study. Revise the lobbying-related labor cost 
allocations based on the results of the study. 

Nonutility Expenses in Operating Accounts 

31. Develop and implement written policies, procedures, and controls to ensure 
proper accounting and reporting of nonutility expenses. 

32. Provide training for employees involved in the invoicing process on 
Commission accounting requirements and the impact of the accounting on cost
of-service rate determinations. 

33. Within 60 days of receiving the final audit report, provide documentation 
supporting the analysis performed of invoiced expenses recorded to 
administrative and general (A&G) accounts in 2014 that identified misclassified 
nonutility expenses included in A&G accounts. Develop an estimate of 
misclassified nonutility expenses accounted for in operating accounts in 2011 
through 2013 and 2015. 

34. Implement policies and procedures to provide periodic audits or reviews of 
A&G transactions by external or internal auditors. 

35. Submit a refund analysis, within 60 days of receiving the final audit report, to 
DAA for review that explains and details the following: (1) calculation of 
refunds that include the amount of inappropriate recoveries that resulted from 
the improper inclusion of identified and estimated nonutility expenses in 
charges to wholesale power and transmission customers during the audit period, 
plus interest on the costs; (2) determinative components of the refund; 
(3) refund method; and (4) period(s) refunds will be made. Include the results 
of the invoice analysis in the refund analysis. 

36. File a refund rep01i with the Commission after receiving DAA' s assessment of 
the refund analysis. 
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3 7. Refund amounts disclosed in the refund report to wholesale power and 
transmission customers, with interest calculated in accordance with section 
3 5. I 9a of Commission regulations. 

E. Implementation of Recommendations 

Audit staff further recommends that Duke Companies submit the following for 
audit staffs review: 

• A plan for implementing the audit recommendations within 30 days after the 
final audit report is issued; 

• Quarterly reports describing progress in completing each cmTective action 
recommended in the final audit report. Quarterly nonpublic submissions 
should be made no later than 30 days after the end of each calendar quarter, 
beginning with the first quarter after the final audit report is issued, and 
continuing until all recommended corrective actions are completed; and 

• Copies of any written policies and procedures developed in response to 
recommendations in the audit report. These documents should be submitted 
in the first quarterly filing after Duke Companies complete such policies and 
procedures. 



II. Background 

A. Merger of Duke Energy and Progress Energy 

KyPSC Case No. 2025-00125 
FR 16(7}(i) Attachment 

Page 13 of69 

On January 10, 2011, Duke Energy and Progress Energy announced their intention 
to merge in a stock-for-stock transaction under which Progress Energy would become a 
wholly owned subsidiary of Duke Energy, and the shareholders of Progress Energy 
would become shareholders of Duke Energy. At the time, the transaction was valued at 
over $31 billion. The merger was poised to create the largest U.S. electric utility in 
history with over seven million electric customers and operations in six states. 

Following the announcement, on April 4, 2011, Duke Energy, Progress Energy, 
and their public utility subsidiaries ( collectively, Duke Companies) filed an application 
with the Commission seeking authorization for the merger transaction under section 203 
of the Federal Power Act (FPA)3 and Part 33 of Commission regulations. 4 To receive 
authorization for the transaction, the companies committed to hold transmission and 
wholesale requirements customers harmless from the costs of the transaction for five 
years. The companies also contended that the transaction would not adversely affect 
competition, and thus there were no market power concerns associated with the 
transaction. 

On September 30, 2011, the Commission found that the transaction, as proposed 
in the application, would result in significant screen failures in the horizontal market 
power analysis and have an adverse effect on competition. 5 As such, the Commission 
authorized the transaction subject to conditions. Among other things, the transaction was 
conditioned on Duke Companies holding transmission and wholesale requirements 
customers harmless from the costs of the transaction, and submitting proposed market 
power mitigation measures that the Commission approves. The Commission advised 
Duke Companies that sufficient mitigation measures could include membership in a 
regional transmission organization, implementing an independent coordinator of 
transmission arrangement, actual or virtual divestiture of generation, and/or transmission 
upgrades to provide greater market access to third-party energy suppliers. 

Further, the Commission stated that the hold han11less commitment included all 
merger transaction costs, not only costs related to consummating the transaction. 6 To 
recover merger transaction costs through wholesale requirement or transmission rates, the 

3 16 U.S.C. § 824b (2012). 
4 18 C.F.R. Part 33. 
5 Merger Order, 136 FERC ,r 61,245 at PP 145-146. 
6 Id. P 169. 
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companies were required to submit a filing to the Commission that identified merger 
costs to be recovered and demonstrated that the costs were exceeded by savings produced 
by the transaction. 7 Duke Companies did not submit a filing to recover merger 
transaction costs during the audit period. However, as discussed in detail below, the 
companies recovered merger transaction costs through rates charged. 

Consistent with the Commission's merger authorization condition that required 
Duke Companies to submit proposed market power mitigation measures for approval, the 
companies submitted an initial compliance filing on October 17, 2011, which proposed to 
mitigate market power through virtual divestiture of generation. The filing proposed a 
must-offer obligation under which Duke Companies would sell specified quantities of 
energy at cost-based rates to entities directly or indirectly serving load in the DEC and 
DEP Balancing Authority Areas (BAAs). The Commission rejected the filing on the 
grounds that the market power mitigation proposals did not remedy the market power 
concerns identified in the Merger Order. 8 

A revised compliance filing was submitted by Duke Companies on 
March 26, 2012 that proposed permanent and interim market power mitigation measures. 
To permanently mitigate market power, Duke Companies proposed to build seven 
transmission expansion projects (TEPs), expedite completion of an eighth project that 
was ah·eady planned, and set aside 25 MW of transfer capacity on their transmission 
systems for use by third parties (Sh1b Mitigation). During constrnction of the TEPs, as an 
interim measure to protect against potential market power concerns, Duke Companies 
proposed to enter into power sale agreements with three unaffiliated firms - Cargill 
Power Marketing, EDF Trading, and Morgan Stanley Capital Markets - to which the 
companies would sell power during all periods requiring mitigation. The companies also 
proposed to hire an independent monitor, Potomac Economics Ltd. (Potomac 
Economics), to verify compliance with the provisions of the power sale agreements. 

The Commission accepted the revised compliance filing on June 8, 2012, subject 
to certain revisions and conditions, which included, among other things, requirements to 
hold customers harmless from the cost of the mitigation actions and to expand Potomac 
Economics' duties to verify that the TEPs were completed within the prescribed scope 
and timeline. 9 The merger was consummated on July 2, 2012. 

On December 6, 2013, after the merger was consummated, Duke Companies 
submitted a motion to supplement its March 26, 2012 compliance filing, due to newly 
identified information that affected calculation of the impact of the market power 

7 Id. P 170. 
8 Duke Energy Corp., 137 FERC if 61,210 (2011). 
9 See June 8 Compliance Order, 139 FERC ,r 61,194 at P 113. 
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mitigation measures. In the filing, Duke Companies offered to increase the Stub 
Mitigation by 104 MW (thereby raising the total amount of the transmission set-aside to 
129 MW), repair out of service phase-shifting transformers at DEC's Rockingham 
substation and return them to service, and operate the transformers so as to create 
additional import capability on the transmission system. The Commission granted the 
motion and accepted the supplementary compliance filing subject to conditions on 
October 29, 2014.10 Moreover, the Commission reiterated its requirement that 
transmission and wholesale requirements customers be held harmless from costs 
associated with repairing the transformers and returning them to service. 

B. Duke Energy's Public Utility Subsidiaries 

During the audit period, the Duke Companies provided electricity service in 
portions of North Carolina, South Carolina, Florida, Indiana, Ohio, and Kentucky. DEO 
and DEK also provided natural gas service in portions of Ohio and Kentucky. The 
following describes the services provided by each company, its open access transmission 
tariff (OATT), membership in an independent system operator (ISO) or regional 
transmission organization (RTO), transmission formula rate, and market-based rate 
authority. 

Duke Energy Carolinas, LLC 

DEC is a vertically integrated public utility that generates, transmits, distributes, 
and sells electricity to 2.5 million customers in a 24,000 square mile service area in Nmih 
and South Carolina. DEC owns 8,302 miles of transmission lines and 19,600 MW of 
generating capacity. 

DEC provided open access transmission service under a Commission-approved 
OATT at cost-based stated rates from 1995 through 2011. 11 In 2011, DEC began 
recovery of its transmission service cost pursuant to a formula rate that became effective 
June 1, 2011. 12 However, on March 26, 2012, in connection with the merger transaction, 
DEC, DEP, and DEF filed for approval of a Joint OATT under section 205 of the FP A 
and Part 35 of the Commission's regulations. The filing was conditionally accepted by 
the Commission on June 8, 2012. 13 

10 October 29 Compliance Order, 149 FERC ,r 61,078 (2014). 
11 Duke Power Co., 73 FERC ,r 61,309 (1995) (Duke Power Order). 
12 Duke Energy Carolinas, LLC, 137 FERC ,r 61,058 (2011). 
13 Duke Energy Corp., 139 FERC ,r 61,193 (2012). 
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The Joint OATT provided for transmission service at non pancaked rates for 
transactions involving the combined transmission systems of the companies. DEC's 
transmission formula rate is incorporated as Schedule 10-B of the Joint OATT. DEC's 
formula rate implementation protocols are incorporated as Exhibit A of the Joint OATT, 
and the formula rate template and formula rate principles are contained in Exhibit B. 
DEC does not belong to an ISO or RTO. 

DEC has wholesale power sale agreements with cost-based rates detennined under 
a formula, and it has Commission authorization to make wholesale sales at market-based 
rates outside its and DEP's BAAs and Peninsular Florida. 

Duke Energy Progress, LLC 

DEP is a vertically integrated public utility that generates, transmits, distributes, 
and sells electricity to 1.5 million customers in a 32,000 square mile service area in North 
and South Carolina. DEP owns 6,981 miles of transmission lines and 12,200 MW of 
generating capacity. 

DEP provided open access transmission service under a Commission-approved 
OATT at cost-based stated rates from 1996 through 2008. In 2008, DEP began recovery 
of its transmission service cost pursuant to a formula rate that became effective July 1, 
2008.14 Since the merger, DEP has provided transmission service under the Joint OATT 
with DEC and DEF. DEP's transmission formula rate is incorporated in Attachment Hof 
the Joint OATT. The fonnula rate template is incorporated as Attachment H-1 of the 
Joint OATT, and the implementation protocols as Attachment H-2. DEP does not belong 
to an ISO or RTO. 

DEP has wholesale power sale agreements with cost-based rates dete1mined under 
a fonnula, and it has Commission authorization to sell energy and capacity at market
based rates outside its and DEC's BAAs and Peninsular Florida. 

Duke Energy Florida, LLC 

DEF is a vertically integrated public utility that generates, transmits, and delivers 
electricity to 1.7 million customers in a 13,000 square mile area in central and southern 
Florida. DEF owns 4,424 miles of transmission lines and 1,200 MW of generating 
capacity. 

14 Carolina Power and Light Co., Docket No. ER0S-889-000 (June 27, 2008) 
(delegated letter order). 
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DEF provided open access transmission service under a Commission-approved 
OATT at cost-based stated rates from 1996 through 2008. In 2008, DEF began recovery 
of its transmission service cost pursuant to a formula rate that became effective 
January 1, 2008. 15 Since the merger, DEF has provided transmission service under the 
Joint OATT with DEC and DEP. DEF's transmission formula rate is incorporated as 
Schedule 10-A of the Joint OATT. The implementation protocols are designated as 
Schedule 10-A.1 of the Joint OATT, and the formula rate template as Schedule 10-A.2. 
DEF does not belong to an ISO or RTO. Additionally, DEF has Commission 
authorization to sell energy and capacity outside the DEC and DEP BAAs and Peninsular 
Florida. 

Duke Energy Indiana, LLC 

DEI is a vertically integrated utility that generates, transmits, distributes, and sells 
electricity to 810,000 customers within a 23,000 square mile service territory in central, 
north central, and southern Indiana. DBI owns 7,500 MW of generating capacity and 
4,815 miles of transmission lines. 

DEI became a member of the Midcontinent Independent System Operator, Inc., 
(MISO) in 1997 and recovered its cost of transmission service pursuant to cost-based 
stated rates. In 1998, DEI began to recover its transmission service cost pursuant to a 
transmission formula rate. DEI's transmission formula rate template is included at 
Attachment O of the MISO Open Access Transmission, Energy, and Operating Reserve 
Markets Tariff. Additionally, DEI has Commission authorization to sell power at market
based rates outside the DEC and DEP BAAs and Peninsular Florida. 

Duke Energy Ohio, Inc. and Duke Energy Kentucky, Inc. 

DEO is the direct parent of DEK. The companies are combination electric and gas 
utilities that transmit, distribute, and sell electricity at retail and wholesale, and distribute 
and sell natural gas at retail in southwestern Ohio and northern Kentucky, respectively. 
DEO owns 1,879 miles of transmission lines. The company divested its generating assets 
pursuant to Ohio's electric restrncturing program and received Commission authorization 
for the divestiture. 16 DEK owns I 02 miles of transmission lines and about 1,200 MW of 
generating capacity. 

15 Florida Power Corp., Docket No. ER08-105-000 (Dec. 17, 2007) (delegated 
letter order). 

16 See Dynegy Resource L LLC, 150 FERC ,r 61,232 (2015). 
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DEO and DEK were members ofMISO until January 1, 2012, when they 
withdrew their membership and joined PJM Interconnection, L.L.C. (PJM). 17 The 
companies recover transmission service costs pursuant to a transmission formula rate 
under the PJM OATT. DEO and DEK's transmission formula rate is incorporated as 
Attachment H-22 of the PJM OATT. The fonnula rate template is incorporated as 
Attachment H-22A of the OATT, and the implementation protocols as Attachment H-
22B. Additionally, DEO and DEK have Commission authorization to sell power at 
market-based rates outside the DEC and DEP BAAs and Peninsular Florida. 

17 The Commission conditionally authorized the move in an order issued October 
21, 2010. See Duke Energy Ohio, Inc., 133 FERC ,r 61,058 (2010). 
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The audit evaluated Duke Companies' compliance with conditions established in 
the Merger Order and associated orders on compliance, requirements of each company's 
transmission formula rate tariff, and accounting and financial reporting regulations. The 
audit covered the period January 1, 2011 through January 31, 2016. 

B. Scope and Methodology 

Audit staff perfonned specific actions to facilitate the audit and evaluate 
compliance with the audit objectives. Audit staff also reviewed the effectiveness of Duke 
Companies' compliance program in relation to the audit objectives and other key factors. 
To address overall audit objectives, audit staff: 

• Conducted an extensive review of publicly available materials to understand 
the companies' corporate structure and organization, operations, financial 
accounting and reporting activities, and other key regulatory and business 
activities, both before and after the merger. Examples of materials and 
documentation reviewed include Commission rules, regulations, and orders, 
Form No. 1 reports, FERC Form No. 65, Notification of Holding Company 
Status, formula rate filings, the Commission's enforcement hotline calls and 
company self-reports, company-related web sites, and relevant media sources. 
This also included a review of filings with other government agencies, such as 
the Securities and Exchange Commission Fonns 10-K and 10-Q, Annual and 
Quarterly Reports; 

• Evaluated the companies' internal policies and procedures relevant to the audit 
objectives; 

• Conferred with other Commission staff on various compliance issues to ensure 
audit findings were consistent with Commission precedent and policy. For 
example, audit staff communicated with staff from other divisions within the 
Office of Enforcement and staff from the Office of Energy Market Regulation 
and Office of General Counsel; 

• Conducted two site visits to Duke Energy's headquarters in Charlotte, NC. 
The visits enabled audit staff to further understand the company's corporate 
structure, functions, operations, accounting systems and practices, transmission 
planning and cost-estimating procedures, fonnula rate, internal audit function, 
and regulatory and corporate compliance programs. While on site, audit staff 



KyPSC Case No. 2025-00125 
FR 16(7)(i) Attachment 

Page 20 of69 

interviewed employees and managers responsible for performing tasks within 
the audit scope, sampled and tested documents to verify compliance with 
Commission orders related to merger conditions, accounting regulations, 
financial reporting, transmission formula rates, and related matters. 
Additionally, audit staff also interviewed compliance program staff, senior 
officials, internal auditors, and employees who fulfill day-to-day compliance 
activities for the purposes of carrying out regulatory oversight responsibilities; 

• Conducted teleconferences to discuss audit objectives and scope, data requests 
and responses, technical and administrative matters, compliance concerns, and 
held a closing conference to discuss the completion of audit fieldwork and 
results; and 

• Issued data requests to gather infonnation not available through public means. 
This information related to internal policies and procedures, business practices, 
reporting activities, corporate compliance, internal and external audit reports, 
merger order conditions and compliance, transaction and operational data, and 
other pertinent information. Audit staff used this information as underlying 
support for testing and evaluating compliance with Commission requirements 
relevant to the audit scope and objectives. 

Further, audit staff performed these specific actions to facilitate the testing and 
evaluation of compliance with relevant requirements for the audit scope areas. A 
summary of these actions follows. 

Compliance with Merger Conditions 

To evaluate compliance with the hold harmless and market power mitigation 
conditions established in the Merger Order and associated compliance orders, audit staff 
performed audit fieldwork applicable to the merger. Audit staff performed the following 
steps: 

• Reviewed the merger application, supporting testimony and exhibits to 
understand the context, terms, and conditions of the merger proposal and 
commitment to hold transmission and wholesale requirements customers 
harmless from costs of the transaction. Reviewed intervenor comments and 
protests, and responses to the comments and protests, and also reviewed Duke 
Companies' compliance filings, intervenor responses, and answers to the 
responses; 

• Evaluated Duke Companies' responses to Commission staff's delegated data 
requests that sought information regarding the merger application and 
compliance filings; 
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• Examined the companies' policies and procedures associated with tracking and 
accounting for merger transaction costs incurred prior to and following 
consummation of the merger; 

• Performed a comparative analysis of Duke Energy and Progress Energy's 
accounting for costs of the merger prior to and after its consummation and the 
companies' policies associated with the accounting; 

• Reviewed actions taken by the companies to maintain compliance with merger 
conditions; 

• Analyzed the companies' procedures to ensure compliance with hold harmless 
conditions and to account for merger transaction costs; 

• Conducted sample-based tests of internal costs and external contracted costs 
incurred by the companies to assess the accounting for the costs and the impact 
on wholesale rate determinations; 

• Obtained information on staff involved in merger activities, including 
employee names, positions, salaries, work performed on merger activities, and 
time spent on merger-related activities; 

• Reviewed documentation and supporting evidence of merger transaction costs 
and perfonned substantive tests of sample data; 

• Inspected reports submitted by Potomac Economics regarding the Rockingham 
phase shifters and other relevant Commission filings; 

• Evaluated expenses incurred to repair the Rockingham phase shifters to assess 
the accounting for the costs and impacts on wholesale rate determinations; and 

• Examined costs incurred to operate the TEPs - including the Rockingham 
phase shifters -from 2012 through QI 2015 to evaluate the accounting used to 
record cost of activity and the resulting impact on wholesale rate 
determinations. 

Furthermore, audit staff conducted the following additional steps to evaluate Duke 
Companies' compliance with the market power mitigation conditions: 

• Reviewed the companies' contract with Potomac Economics to ascertain 
whether the independent monitor had sufficient oversight authority and timely 
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access to data needed to monitor compliance with interim and permanent 
market power mitigation measures; 

• Examined the quarterly independent monitoring reports prepared by Potomac 
Economics detailing Duke Companies' compliance with interim and 
permanent market power mitigation conditions; 

• Interviewed personnel responsible for reporting the status of TEP constrnction 
to Potomac Economics, and reviewed a sample of email communications 
between the parties; 

• Interviewed personnel involved with TEP planning, engineering and design, 
purchasing and contracting, constrnction, and project management to verify 
that the projects were completed as required and to ascertain the amount of 
labor time employees spent on the projects; 

• Identified scope changes made to the TEP plans and assessed the impact of 
changes on project cost and expected performance of the transmission system; 

• Examined a sample of infonnation that Potomac Economics relied on to 
conclude that the TEPs were placed into service. This information included 
data from the supervisory control and data acquisition (SCAD A) system on the 
operation of the constructed projects and associated work orders; 

• Analyzed photographs of TEP equipment nameplates for asset identification 
and facility ratings for a sample of major equipment installed, and compared 
nameplate information to construction work orders and internal company 
correspondence related to the TEPs; 

• Reviewed Duke Companies' written procedures that governed implementation 
of the power sales agreements required by the Commission's interim market 
power mitigation measures. Also, interviewed personnel responsible for 
developing and implementing the agreements, and reviewed Potomac 
Economics' seasonal and event-based reports to the Commission on the 
company's performance under the agreements; 

• Analyzed a sample of transaction data on power sales DEC and DEP made 
under the power sale agreements and reviewed transmission schedules on the 
Open Access Same-time Information System (OASIS) to verify the energy was 
scheduled and delivered; 
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• Interviewed power marketing personnel to gain information on operating 
procedures and processes used to comply with the requirement to set aside finn 
transmission capacity on the DEC-DEP interface (i.e., Stub Mitigation 
requirement); 

• Reviewed Potomac Economics' reports on the Stub Mitigation requirement 
and analyzed a sample of data from OASIS regarding transmission offerings 
and requests for firm transmission service on the DEC-DEP interface; 

• Evaluated the DEC-DEP Joint Dispatch Agreement (JDA) and associated 
operating procedures to understand the methods used to forecast load and 
determine the mix of generating resources needed to meet load demand on 
daily and weekly bases; 

• Interviewed power marketing employees responsible for scheduling power 
between the DEC and DEP BAAs, and examined a sample of transactions that 
involved dispatch of generating resources, reserving and scheduling 
transmission service consistent with the JDA, and operating the respective 
BAAs separately. Also, tested a sample of OASIS transmission reservations 
and schedules to evaluate DEC and DEP's reservations of point-to-point and 
network transmission service to transmit energy and capacity between the two 
BAAs; and 

• Identified instances in which DEC and DEP used network transmission to 
deliver power to their respective BAAs, and evaluated these transactions to 
assess compliance with conditions that restricted certain transactions in the 
BAAs. 

Transmission Formula Rates 

To evaluate compliance with the requirements of each company's transmission 
fo1mula rate tariff, audit staff: 

• Reviewed the initial applications filed seeking approval of each company's 
transmission formula rate tariff, intervenor responses to the filings, any 
associated settlement agreements with wholesale customers and interested 
parties, and the Commission orders that approved the transmission fonnula rate 
tariffs; 

• Examined the transmission formula rate templates and all appendices and 
attachments used to compute key inputs to the annual transmission revenue 
requirement and associated formula rate protocols; 
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• Interviewed employees responsible for populating each public utility's 
transmission formula rate template, verifying data and calculations, and 
reviewing and obtaining management approval of the calculated transmission 
service rates; 

• Assessed the adequacy of management oversight and verification controls that 
support performance of key activities; 

• Evaluated data responses and conducted conference calls to understand the 
accounting for major items affecting the f01mula rate, including miscellaneous 
deferred debits, income taxes, and others. Also, reviewed these items to 
determine compliance with relevant accounting regulations, instiuctions, and 
definitions; 

• Reviewed annual informational and true-up filings submitted after the initial 
rate years and during the audit period. Reconciled the Form No. 1 data with 
formula rate calculations and evaluated discrepancies. Conducted a detailed 
analysis of supporting worksheets and attachments to evaluate the calculation 
of transmission fonnula rate inputs; 

• Analyzed footnotes included in each company's Form No. 1 to detennine 
whether infonnation disclosed provided for a reconciliation of publicly 
available data to balances used to calculate the transmission service rates; 

• Performed procedures to verify that transmission fo1mula rate inputs were 
supported by data reported in each company's Form No. 1; 

• Evaluated the companies' accounting for merger transaction costs by assessing 
documented policies, operating processes, and procedures, and tested a sample 
of invoices and work orders that included merger activities and associated 
costs. Analyzed the accounting for the costs and the impact on transmission 
rate detenninations; 

• Checked plant balances used to calculate transmission revenue requirements, 
sampled work order charges included in constrnction work in progress and 
plant balances, and performed tests on amortized pre-commercial costs; 

• Tested a sample of depreciation accrnals on utility plant to assess the 
depreciation rates applied to the plant; and 
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• Performed substantive tests on a sample of invoices and work orders that 
included nonutility expenses, and evaluated the impact of identified 
misclassified items on transmission rate determinations. 

Accounting and Reporting 

To evaluate compliance with the Commission's accounting and reporting 
regulations in the USofA under 18 C.F .R. Parts 101 and 141, audit staff performed the 
following with respect to the merger: 

• Conducted interviews and teleconferences and met with company staff to 
discuss accounting policies, procedures, and practices. These interviews 
included discussions with employees involved in the operation of each public 
utility subsidiary's financial accounting systems to assess the adequacy of 
accounting and reporting oversight controls related to the merger, and 
employees in leadership positions responsible for day-to-day oversight of 
merger activities to understand how merger-related labor was reported on 
timesheets; 

• Examined procedures for preparing, reviewing, and obtaining management 
approval of the Form No. 1 reports. Reviewed disclosures in the reports to 
understand major accounting policies; 

• Reviewed and evaluated the processes, procedures, and controls the companies 
used before and after merger consummation to track and account for merger 
transaction costs; 

• Evaluated the Form No. 1 and Securities and Exchange Commission 10-K 
notes and disclosures related to tracking, accounting, and reporting merger 
transaction costs; 

• Analyzed the companies' accounting entries that recorded merger-related 
labor, goodwill, TEP project costs and impairments, and the income tax effects 
of the transaction; 

• Reviewed third-party lobbying expenditure disclosures, press articles, meeting 
schedules, and agendas of internal lobbyists. Interviewed internal lobbyists 
and support staff to understand the nature and extent of the companies' 
lobbying activities; 
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• Tested a sample of work orders, invoices, and associated accounting detail 
records that support internal lobbyists' labor costs incuned; 

• Assessed the impact on wholesale rates of merger and other costs incuned by 
the companies that were reported in the Form No. 1; 

• Tested a sample ofFERC accounts for compliance with the Merger Order as 
well as the companies' internal policies and procedures; and 

• Evaluated certain income statement and balance sheet accounts and balances 
reported in the companies' Form No. I reports for 2012 through 2014. 
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IV. Findings and Recommendations 

1. Accounting for Merger Transaction Costs 

Duke Companies did not file merger transaction accounting entries with the 
Commission as required by the Merger Order, and the companies recorded merger 
transaction costs in operating accounts, contrary to the Commission's long-standing 
policy that such costs be recorded in nonoperating accounts. By not filing the accounting 
entries, Duke Companies prevented Commission review of the merger accounting and 
correction of any entries that were not in accordance with Commission accounting 
requirements. 

Pertinent Guidance 

The Commission's September 30, 2011 order conditionally authorizing the 
Proposed Transaction established the following requirement concerning the submission 
of accounting entries related to the merger: 

To the extent any applicant that is subject to the Commission's Uniform 
System of Accounts records any aspect of the Proposed Transaction in its 
accounts, it is directed to file its accounting entries with the Commission 
within six months of the consummation of the Proposed Transaction. 
Further, if the accounting entities are recorded six months after the 
consummation of the Proposed Transaction, the applicant must file those 
accounting entries with the Commission within 60 days from the date they 
were recorded. The accounting submission must provide all accounting 
entries related to the Proposed Transaction, including narrative 
explanations describing the basis, and the rate impact, of such entries. 18 

The Commission's long-standing precedent stipulates that transaction costs 
incurred by public utilities associated with a merger are nonoperating in nature and 
should be charged to Account 426.5, Other Deductions, to the extent the costs are 
not retained by the parent holding company. For example, in Allegheny Energy, 
Inc., the Commission stated in part: 

The Commission has previously determined that merger transaction costs 
are considered non-operating in nature and should be recorded in 

18 Merger Order, 136 FERC ,r 61,245 at P 190. 
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18 C.F.R. Part 101, Acc0tmt 426.5, Other Deductions, states: 

This account shall include other miscellaneous expenses which are 
nonoperating in nature, but which are properly deductible before 
determining total income before interest charges. 

18 C.F.R. Part 101, General Instruction No. 5, Submittal of Questions, 

To maintain uniformity of accounting, utilities shall submit questions of 
doubtful interpretation to the Commission for consideration and decision. 

Background 

In the Merger Order, the Commission authorized Duke Companies to 
merge, subject to conditions. With respect to accounting, the Merger Order stated 
that if any Duke Energy subsidiary subject to the USofA recorded any aspect of 
the merger on its books, the subsidiary must file the accounting entries with the 
Commission within 60 days of consummation of the transaction. The Commission 
noted that such accounting entries include entries related to transaction costs, 
merger premiums, acquisition adjustments, goodwill, or any cost related to the 
merger. 20 

Moreover, pursuant to long-standing Commission precedent, merger 
transaction costs are considered nonoperating in nature and are required to be 
recorded to Account 426.5, Other Deductions. The text of Account 426.5 states 
that the account shall include expenses that are nonoperating in nature. Audit staff 
evaluated Duke Companies' accounting for the merger and found that the 
companies recorded merger transaction costs on their books. Further, contrary to 
the requirements of the Merger Order and Commission accounting rules, Duke 
Companies neither filed accounting entries with the Commission that reflected the 
recording of the transaction costs on the companies' books nor accounted for 
nonoperating merger transaction costs in Account 426.5. 

19 See Allegheny Energy, Inc., 133 FERC ,r 61,222, at P 73 (2010). See also 
Midwest Power Systems, Inc. and Iowa-Illinois Gas and Elec. Co., 71 FERC ,r 61,386, at 
62,509 (1995); MidAmerican Energy Co. and MidAmerican Energy Holdings Co., 85 
FERC 8ij 61,354, at 62,370 (1998); and Wis. Elec. Power Co., 74 FERC 8ij 61,069, at 
61,192 (1996). 

20 Merger Order, 136 FERC 8ij 61,245 at n. 414. 
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Duke Companies collectively incurred over $1 billion in merger costs and 
recorded the costs on their Form No. 1 reports from 2011 through October 30, 2015. The 
costs were accounted for in numerous operating plant and expense accounts, including: 
A&G expense; payroll tax; customer account expense; transmission, distlibution, and 
production operating and maintenance expense; and other accounts. 

Duke Energy explained that it interpreted the Merger Order to require submittal of 
accounting entries only if a subsidiary used the purchase method of accounting and 
increased the book value of assets for goodwill acquired in the transaction. However, the 
Merger Order did not require the companies to file accounting entries only if they used 
the purchase method of accounting or increased the book value of assets for goodwill. To 
the contrary, the Merger Order stated that if any entity subject to the USofA recorded any 
aspect of the merger on its books, it must file its accounting entlies with the Commission. 
The Merger Order further clarified that such accounting entlies included entries related to 
transaction costs, merger premiums, acquisition adjustments, goodwill, or any cost 
related to the merger. 

All of Duke Energy's public utility subsidiaries were subject to the Commission's 
USofA, therefore the companies should have filed accounting entries. By not filing the 
accounting entries, Duke Companies prevented Commission review of the merger 
accounting and correction of any entries not in accordance with Commission accounting 
requirements. 

Furthermore, Duke Companies should have recorded merger transaction costs 
incurred to effectuate the merger in Account 426.5 rather than in operating accounts 
consistent with the text of Account 426.5 and Commission precedent. 21 Audit staff found 
that prior to March 2012, both Duke Energy and Progress Energy recorded merger 
transaction costs in operating accounts. However, in March 2012, Progress Energy 
transferred its merger transaction costs to Account 426.5, due to its interpretation of a 
Commission merger order that required such accounting. Duke Energy did not 
implement a similar reclassification of its merger transaction costs. Duke Energy 
explained that it believed costs associated with the merger were appropriately recorded in 
operating accounts. 

21 Post-merger integration cost (i.e., cost incurred following consummation of a 
merger, in which the assets, personnel, and business activities of the entities participating 
in the merger are combined) are recordable to operating accounts; however, the cost 
would be subject to the Commission's hold harmless commitments and prohibited from 
recovery in jurisdictional rates. 
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In April 2012, Duke Energy's external auditors questioned its accounting of the 
merger transaction costs. The external auditors informed Duke Energy of the 
Commission's merger accounting policy, which the auditors interpreted as requiring 
merger transaction costs to be recorded below-the-line in Account 426.5. Duke Energy 
disagreed with the auditors' interpretation. Rather than adjusting its accounting, Duke 
Energy and its external auditors agreed that Duke Energy's management representation 
letter would be revised. The letter is a signed attestation by Duke Energy management of 
the accuracy of its financial statements. The letter was revised to include a statement that 
Duke Energy was aware of Commission orders that indicated merger transaction costs 
should be recorded in Account 426.5, but Duke Energy nonetheless believed that its 
classification of merger transaction costs in operating accounts was appropriate. 

The Duke Companies were required to file the accounting entries with the 
Commission as directed in the Merger Order. The companies' improper accounting for 
merger transaction costs contributed to the inappropriate recovery of merger-related 
internal labor and outside service costs through charges to Commission-jurisdictional 
customers. To the extent Duke Companies was uncertain about the appropriate 
accounting for the transaction, the companies should have submitted accounting 
questions of doubtful interpretation to the Commission for consideration and decision. 
The Commission expects Duke Companies, and all entities that have a reporting 
requirement for transactions under FP A section 203, to fully comply with the orders 
approving such transactions. Duke Companies' lack of compliance with the Merger 
Order reporting requirement is a very serious matter. 

Recommendations 

We recommend Duke Companies: 

1. Revise accounting policies and procedures to appropriately account for merger 
transactions consistent with Commission accounting requirements. 

2. Develop written policies and procedures to timely identify proposed accounting 
transactions that would trigger a notification to the Commission. 

3. Develop written policies and procedures to submit accounting questions of 
doubtful interpretation to the Commission. 

4. Provide training to employees on compliance with the merger cost accounting 
conditions and the revised policies, procedures, and controls for complying with 
the conditions. Also, develop a training program that supports the provision of 
periodic training in this area. 



2. Merger Transaction Internal Labor Costs 

KyPSC Case No. 2025-00125 
FR 16(7)(i) Attachment 

Page 31 of69 

Duke Companies improperly included approximately $31.4 million of merger 
transaction internal labor costs in wholesale power and transmission formula rate service 
cost determinations without first submitting a section 205 filing demonstrating that the 
costs were offset by quantified savings produced by the merger. As a result, the 
wholesale power and transmission customers' revenue requirements were inappropriately 
overstated by an estimated $17.5 million. 

Pertinent Guidance 

The Commission's Merger Order states in part: 

We accept Applicants' commitment to hold transmission and wholesale 
requirements customers harmless for five years from costs related to the 
Proposed Transaction. We interpret Applicants' hold harmless 
commitment to include all transaction-related costs, not only costs related 
to consummating the transaction. 

If Applicants seek to recover transaction-related costs through their 
wholesale power or transmission rates within the next five years, they must 
submit a compliance filing that details how they are satisfying the hold 
harmless requirement. If Applicants seek to recover transaction-related 
costs in an existing formula rate that allows for such recovery within the 
next five years, then that compliance filing must be filed in the section 205 
docket in which the formula rate was approved by the Commission, as well 
as in the instant section 203 docket. In such filings, Applicants must: 
(I) specifically identify the transaction-related costs they are seeking to 
recover; and (2) demonstrate that those costs are exceeded by quantified 
savings resulting from the transaction, in addition to any requirements 
associated with filings made under section 205. 22 

The Commission's June 8, 2012 order accepting Duke Companies' revised 
compliance filing states in part: 

[T]he Commission will require Applicants to hold transmission and wholesale 
requirements customers hannless from the costs of the Transmission Expansion 
Projects in accordance with the hold harmless commitment, as set fmih in the 
Merger Order. 23 

22 Merger Order, 136 FERC ,r 61,245 at PP 169-170. 
23 June 8 Compliance Order, 139 FERC ,r 61,194 at P 91. 
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The Commission's October 29, 2014 order denying rehearing and granting a 
motion to supplement compliance filing states in part: 

[T]he Commission requires Applicants to hold transmission and wholesale 
requirements customers hannless for five years from costs related to the Phase 
Shifters. 24 

Background 

On April 4, 2011, Duke Energy, Progress Energy, and their public utility 
subsidiaries (collectively, Duke Companies) filed an application seeking Commission 
authorization of a proposal to merge under section 203 of the FP A and Part 33 of 
Commission regulations. In the application, Duke Companies committed to exclude 
costs related to the merger from transmission and wholesale requirements customers' 
rates, except to the extent the companies demonstrated in a section 205 rate filing that 
merger-related savings were equal to or in excess of merger costs included in the rate 
filing. On September 30, 2011, the Commission issued an order authorizing Duke 
Companies to merge subject to conditions. Among other things, the Commission 
conditioned authorization on Duke Companies maintaining its commitment to hold 
transmission and wholesale requirements customers harmless from costs related to the 
merger. Pursuant to this condition, "[ a ]11 transaction related costs, not only costs related 
to consummating the transaction," were required to be excluded from rates charged. 25 To 
determine if Duke Companies complied with the hold harmless requirement, audit staff 
examined the companies' procedures for tracking and accounting for merger costs, and 
excluding the costs from rates. 

To track costs incuned due to the merger, the companies established special 
accounting processes and procedures. Audit staff found that Duke Energy and Progress 
Energy did not account for merger costs using the same accounting treatment prior to 
consummation of the merger. Prior to consummation of the merger, Duke Energy 
accounted for merger transaction costs in above-the-line operating accounts, whereas 
Progress Energy accounted for the costs below-the-line in Account 426.5, Other 
Deductions. 26 However, after consummation of the merger, Progress Energy adopted 
Duke Energy's internal accounting policy for merger transaction costs and thereafter 
began accounting for incuned merger transaction costs in operating accounts. 

24 October 29 Compliance Order, 149 FERC ,161,078 at P 81. 
25 Merger Order, 136 FERC ,I 61,245 at P 169. 
26 Account 426.5, Other Deductions, 18 C.F.R. Part 101 (2015), provides for the 

recording of expenses that are nonoperating in nature, but which are properly deductible 
before determining total income before interest charges. 
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Duke Energy devised and distributed instructions to its public utility subsidiaries 
regarding accounting for merger costs, which it characterized as Costs to Achieve (CTA) 
the merger. Duke Energy defined CTA as "costs that are incremental and nomecurring 
that would otherwise not have been incurred but for the merger or integration planning 
efforts. "27 The CT A instructions identified the accounting codes to be used to account 
for and track merger costs. The codes included the business and operating unit that 
incurred the cost, process, task, project ID, and other details associated with activities that 
involved the incmTence of merger costs. The CTA instructions were communicated to 
managers and staff assigned to work on the merger, and employees were trained on use of 
the accounting codes. Duke Energy's shared services accounting group retrieved merger 
cost data from the general ledgers of the public utility subsidiaries, reviewed charges for 
reasonableness, and compared actual and budgeted costs as part of its monthly reporting 
process. 

Duke Energy's shared services accounting group developed additional procedures 
to exclude certain merger costs from wholesale power and transmission formula rate 
detenninations of the public utility subsidiaries. The procedures included preparation of 
monthly spreadsheets identifying merger costs included in each subsidiary's operating 
accounts as reported in the Form No. 1. The rate staff of each public utility subsidiary 
was instructed to subtract the merger costs from operating accounts in the Fonn No. 1 
that were used to compute the company's transmission formula rate. The procedures 
were designed to prevent merger costs reported in operating accounts from being 
incorporated in wholesale power and transmission formula rate determinations. 

As a result of these procedures under which merger-related internal labor costs 
were not treated as CTA, audit stafffo1md that Duke Companies' wholesale power and 
transmission customers' revenue requirements were inappropriately overstated by an 
estimated $17. 5 million due to the inclusion of merger transaction internal labor costs in 
wholesale power and transmission rate determinations without first making a section 205 
filing with the Cmmnission as the Merger Order required. The improper charges 
included an estimated $17.2 million through inclusion of internal labor costs incurred in 
merger transaction and integration activities, and over $300,000 through inclusion of 

27 This included costs incurred in developing, executing, and obtaining approvals 
for the merger as well as incremental integration costs, but did not include merger-related 
internal labor costs Duke Companies considered non-incremental. For example, the costs 
included severance payments, employee relocation and retention costs, bonuses paid to 
employees for their work on the merger, investment banking and advisory fees, state and 
Federal regulatory expenses, costs for integrating accounting and information technology 
systems, transmission systems, fuel and dispatch systems, as well as transition costs, 
mitigation/concession costs, depreciation expenses for merger projects, and fees paid to 
providers of transmission service between the regulated utilities. 
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internal labor costs incmTed to construct and operate the transmission expansion projects 
(TEPs ), and repair and operate the Rockingham phase shifters. 

Merger Transaction Internal Labor 

During fieldwork, audit staff determined that Duke Energy excluded merger 
transaction internal labor from its definition of CTA and its CT A coding procedures. 
Duke Energy acknowledged that employees spent substantial time on merger activities. 
However, the company contended that employees performed merger activities in addition 
to their regular responsibilities and, therefore, no incremental internal labor costs were 
incurred due to the merger. Based on a belief that the hold harmless obligation applied 
only to incremental merger costs, Duke Energy instructed employees not to use the 
special CT A codes to report time devoted to merger activities on their timesheets. 
Consequently, public utility subsidiaries did not track all merger transaction internal labor 
costs or exclude all such costs from wholesale power and transmission formula rate cost 
computations. As a result, the subsidiaries improperly included some merger transaction 
internal labor costs in wholesale power and transmission formula rate determinations and 
inappropriately charged the costs to customers. 

Contrary to Duke Energy's interpretation, the Merger Order required Duke 
Companies to hold customers harmless from "all merger transaction costs," and did not 
limit this requirement only to costs Duke Energy considered incremental. Duke 
Energy's assertion that its hold harmless obligation extended only to incremental costs 
must be made within a section 205 proceeding where it and other interested parties will 
have an opportunity to assess all evidence that supports or contradicts such a position. 
By excluding internal labor from its CTA tracking and reporting procedures, Duke 
Energy did not have the ability to determine the proportion of employee labor costs 
devoted to merger-related tasks, as opposed to utility-related tasks, the cost of which are 
appropriately recovered in rates. Moreover, even in the absence of detailed time 
reporting and accounting data, the companies were nonetheless prohibited from including 
these merger transaction costs in rate detenninations without first receiving Commission 
authorization to do so in a section 205 proceeding in accordance with Merger Order 
requirements. 

Since Duke Companies did not track all merger transaction internal labor costs, 
audit staff issued data requests and interviewed company employees during site visits and 
conference calls to develop its own estimate of the amount of merger transaction internal 
labor costs Duke Companies incurred and included in transmission formula rate charges. 
The infonnation audit staff obtained confinned that company employees spent substantial 
amounts of time working on the merger, as Duke Energy acknowledged. For example, 
Duke Energy rep01ied in data responses that over 2,400 employees were engaged in 
merger activities from mid-2010 through present. The total included more than 2,300 
employees who participated in over 300 merger integration projects perfonned to 
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upgrade and integrate the companies' information technology, human resources, finance, 
and accounting systems and functions. About 140 employees were engaged in merger 
planning and evaluation, preparing and supporting merger applications and post-merger 
litigation, and developing and implementing measures to mitigate market power due to 
the merger. Audit staff found through assessment of data response infonnation and 
interviews of company staff, that certain of these employees worked full time on the 
merger for the duration of their projects, while others devoted 50 percent or more of their 
time to assigned merger activities. Moreover, detailed analysis of integration projects 
with the largest budgets indicated that the assigned employees were heavily engaged in 
the projects for prolonged periods of time. 

Audit staff used this information, interviews with employees engaged in merger 
activities, employees' salary infmmation procured from data responses, and salary 
estimates found on publicly available sources to approximate the amount of internal labor 
costs incmTed due to the merger. Audit staff estimated that the Duke Companies incurred 
between $55 million and $75 million of internal labor costs related to the merger, 
including salaries and benefits. 

Audit staff then asked Duke Energy to provide its own estimate of the internal 
labor costs associated with each merger activity and a breakdown by FERC account. As 
the table below shows, Duke Energy estimated that $78.8 million in merger transaction 
internal labor costs were incurred to perform four primary merger tasks. Duke Energy's 
estimate exceeded audit staff's high-range estimate of internal labor costs. 

Merger Planning, Evaluation, Due Diligence 

Preparation and Support for Regulatory 
Applications and Post-Merger Litigation 

Development and Implementation of 
Measures to Mitigate Market Power 

Planning, Management, and Execution of 
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~~~~t9@€~~ie;' • • 
Estimated lntemal: 

1.abe>r to.st 
(Million$> 

2.3 

3.9 

0.6 

J~·~f;~~nl!l!.I 
~~,q~ir~meryt~.of 

·.·•··WnolesalePower' 
a.n~J:ra~$rilissi()n • 
Rates (Million$)···. 

0.1 

0.2 

0.03 

Of the $78.8 million in merger transaction internal labor costs estimated by Duke 
Energy, about $1.6 million of the costs were recorded in distribution operating and 
maintenance expense accounts that were not included in Commission-jurisdictional rate 
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determinations, and $31.4 million was recorded in production and transmission operating 
and maintenance expense accounts incorporated in wholesale power and transmission 
formula rates. Duke Energy estimated that wholesale power and transmission customers' 
revenue requirements were inappropriately overstated by an estimated $1 7 .2 million. 28 

The remaining $45.8 million in merger transaction internal labor costs were charged to 
capital work orders for integration projects that are under constrnction and not yet 
completed. Duke Energy represented that these costs have been classified as CTA, and 
will be excluded from wholesale power and transmission fonnula rates when the projects 
are completed. 

By including these merger-related tasks in its definition of CT A, Duke Energy 
acknowledged that the merger activities employees performed would not have been 
required in the absence of the merger. Since the work was not related to utility service, 
employee time engaged on the merger should have been excluded from transmission 
fonnula rate dete1minations. In accordance with the hold harmless cpmmitment, to 
recover merger costs in their wholesale power or transmission rates, the companies were 
required to submit a section 205 filing with the Commission detailing costs to be 
recovered and demonstrating that the costs were offset by quantified savings produced by 
the merger. Duke Companies did not submit a section 205 filing; therefore, the 
companies should not have recovered the costs in rates charged. 

TEP Operating Expenses 

Duke Energy's public utility subsidiaries included an estimated $300,000 of 
merger transaction internal labor costs in the transmission customers' formula rate 
revenue requirement for costs related to the TEP projects from 2012 through 2015. This 
amount was incurred to repair and operate the Rockingham phase shifters. The $300,000 
was recorded as transmission maintenance expenses in Account 570, Maintenance of 
Station Equipment. In accordance with Duke Companies' internal accounting policy, the 
companies neither characterize the costs as merger-related CTA nor exclude the costs 
from transmission formula rate detenninations. As a result, the $300,000 was included in 
transmission formula rates, and thus a portion of these costs was inappropriately charged 
to transmission customers. 

In its June 8 and October 29 Compliance Orders, the Commission explicitly 
directed Duke Companies to hold customers hannless from all costs related to the TEPs 

28 During the audit, DEC and DEP had about 20 wholesale power customers under 
service contracts with cost-based rates dete1mined under a fmmula to which merger 
transaction internal labor costs were incorporated. As a result, a portion of the merger 
transaction labor costs included in the formula was charged to wholesale power 
customers. 
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and the Rockingham phase shifters, consistent with the hold harmless commitment 
established in the Merger Order. Duke Companies should not have included these 
internal labor charges in transmission formula rate determinations without first 
submitting a section 205 filing to the Commission that demonstrated that the costs were 
offset by quantified savings produced by the merger. 

Recommendations 

We recommend Duke Companies: 

5. Revise all policies and procedures for tracking, accounting, and excluding merger 
transaction costs from wholesale power and transmission formula rates, including 
amounts previously charged to utility plant, accumulated deferred income taxes, 
constmction work in progress with the associated capitalized cost of funds used 
during constmction (AFUDC), and maintenance and operating expense accounts, 
and future charges to such accounts for any transaction to which a FERC hold 
harmless obligation applies. The revised procedures should hold customers 
harmless from all merger transaction costs consistent with requirements of the 
Merger Order. Among other things, the revised policies and procedures should 
include an annual review of each subsidiary's merger transaction cost adjustments 
as well as periodic evaluations within the year, as needed and appropriate. 

6. Submit a refund analysis, within 60 days of receiving the final audit report, to 
DAA for review that explains and details the following: (1) calculation of refunds 
that include the amount of inappropriate recoveries that resulted from the inclusion 
of merger transaction internal labor and related costs in wholesale power and 
transmission fmmula rates during the audit period, plus interest on the costs; 
(2) determinative components of the refund; (3) refund method; and (4) period(s) 
refunds will be made. 

7. File a refund report with the Cmmnission after receiving DAA's assessment of the 
refund analysis. 

8. Refund amounts disclosed in the refund report to wholesale power and 
transmission customers, with interest calculated in accordance with section 35.19a 
of Commission regulations. 
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3. Merger Transaction Outside Services and Related Costs 

Duke Companies incorrectly included $1.5 million of merger transaction outside 
services and related costs in wholesale power and transmission formula rate service cost 
determinations without first submitting a section 205 application demonstrating the costs 
were offset by quantified savings produced by the merger. In addition, the companies 
recorded the merger transaction costs in operating accounts, contrary to the 
Commission's long-standing policy that such costs be recorded in nonoperating accounts. 
As a result, the wholesale power and transmission customers' revenue requirements were 
inappropriately overstated by an estimated $745,000. 

Pertinent Guidance 

The Commission's Merger Order states in paii: 

We accept Applicants' commitment to hold transmission and wholesale 
requirements customers harmless for five years from costs related to the 
Proposed Transaction. We interpret Applicants' hold harmless 
commitment to include all transaction-related costs, not only costs related 
to consummating the transaction. 

If Applicants seek to recover transaction-related costs through their 
wholesale power or transmission rates within the next five years, they must 
submit a compliance filing that details how they are satisfying the hold 
harmless requirement. If Applicants seek to recover transaction-related 
costs in an existing formula rate that allows for such recovery within the 
next five years, then that compliance filing must be filed in the section 205 
docket in which the formula rate was approved by the Commission, as well 
as in the instant section 203 docket. In such filings, Applicants must: 
(1) specifically identify the transaction-related costs they are seeking to 
recover; and (2) demonstrate that those costs are exceeded by quantified 
savings resulting from the transaction, in addition to any requirements 
associated with filings made under section 205. 29 

The Commission's long-standing precedent stipulates that transaction costs 
incurred by public utilities associated with a merger are nonoperating in nature and 
should be charged to Account 426.5, Other Deductions, to the extent the costs are not 
passed on to the parent holding company. For example, in Allegheny Energy, Inc., the 
Commission stated in part: 

29 Merger Order, 136 FERC i! 61,245 at PP 169-170. 
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The Commission has previously determined that merger transaction costs are 
considered non-operating in nature and should be recorded in Account 426.5, 
Other Deductions. 30 

18 C.F.R. Part 101, Account 426.5, Other Deductions, states: 

This account shall include other miscellaneous expenses which are nonoperating 
in nature, but which are properly deductible before determining total income 
before interest charges. 

Background 

In the process of evaluating Duke Companies' compliance with the hold harmless 
commitment, audit staff issued data requests and interviewed company employees 
regarding the accounting and formula rate impact of activities engaged prior to and after 
public announcement of the merger, such as outside service costs incurred to facilitate the 
merger and associated internal corporate costs. In reviewing materials received, audit 
staff found that Duke Energy's corporate development group incurred over $1.5 million 
in merger transaction costs in the second half of 2010 (i.e., prior to the merger 
announcement in January 2011) and allocated those costs to its then public utility 
subsidiaries - DEC, DEI, DEO, and DEK - prior to consummation of the merger. 

The costs included $1.35 million paid to outside consultants, lawyers, and 
accountants for financial forecasting, analysis of market power issues and related 
services, and $150,000 of internal labor and other costs related to this work. The 
subsidiary companies improperly recorded the merger transaction outside service costs in 
Account 923, Outside Services Employed, and most of the associated internal labor and 
other costs in Account 920, Administrative and General Salaries. Account balances 
reported in each company's Form No. 1 were included in the determination of the 
company's wholesale power and transmission formula rate service charges. 

DEC, DEi, DEO, and DEK reported these costs in their respective 2010 
Fonn No. 1 reports. The companies neither characterized the costs as merger-related 
CTA following the merger announcement and issuance of the Merger Order, nor 
excluded the costs from wholesale power and transmission formula rate detenninations in 
2011 or subsequent years. 

30 See Allegheny Energy, Inc., 133 FERC ,r 61,222 at P 73 (2010). See also 
Midwest Power Systems, Inc. and Iowa-Illinois Gas and Elec. Co., 71 FERC ,r 61,386, at 
62,509 (1995); MidAmerican Energy Co. and MidAmerican Energy Holdings Co., 85 
FERC ,r 61,354, at 62,370 (1998); and Wis. Elec. Power Co., 74 FERC i161,069, at 
61,192 (1996). 
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Pursuant to the hold harmless commitment, the companies should not have 
included the $1.5 million in merger transaction costs in wholesale rate detenninations 
without first submitting a section 205 filing to the Commission that demonstrated the 
costs were offset by quantified savings produced by the merger. Moreover, pursuant to 
long-standing Commission precedent, the merger transaction costs the companies 
recorded in Accounts 920 and 923 are considered nonoperating in nature and, as such, 
were required to be recorded to Account 426.5. The text of Account 426.5 states that the 
account shall include expenses that are nonoperating in nature. Duke Energy estimated 
that wholesale power and transmission customers' revenue requirements were 
inappropriately overstated $745,000. 

Recommendations 

We recommend Duke Companies: 

9. Revise accounting policies and procedures to appropriately account for merger 
transaction costs consistent with Commission accounting requirements. 

10. Submit a refund analysis, within 60 days of receiving the final audit report, to 
DAA for review that explains and details the following: (1) calculation of refunds 
that include the amount of inappropriate recoveries that resulted from the inclusion 
of merger transaction outside services and related costs in wholesale power and 
transmission formula rate charges during the audit period, plus interest on the 
costs; (2) detenninative components of the refund; (3) refund method; and 
(4) period(s) refunds will be made. 

11. File a refund report with the Commission after receiving DAA' s assessment of the 
refund analysis. 

12. Refund amounts disclosed in the refund report to wholesale power and 
transmission customers, with interest calculated in accordance with section 35.19a 
of Commission regulations. 
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DEC and DEP accounted for investments in subsidiaries on a consolidated basis in 
their Form No. 1 reports, contrary to the Commission's long-standing accounting policy. 

Pertinent Guidance 

Order No. 469 revised and amended sections of 18 C.F .R. Parts 101 and 201 to 
adopt the equity method of accounting for long-tenn investments in subsidiaries and add 
new balance sheet and income statement accounts, and definitions. Order No. 469 states 
inpaii: 

Under the equity method of accounting, the utility's investment account is 
increased or decreased to reflect the utility's proportionate share of a subsidiary's 
current earnings applicable to common stock regardless of whether the earnings 
are actually paid out as dividends to the utility. When dividends are received, the 
investment account is reduced by an equivalent amount. 31 

18 C.F.R. Part 101, Account No. 123.1, Investment in Subsidiary Companies, 
states: 

A. This account shall include the cost of investments in securities issued or 
assumed by subsidiary companies and investment advances to such 
companies, including interest accrued thereon when such interest is not 
subject to current settlement plus the equity in undistributed earnings or 
losses of such subsidiary companies since acquisition. This account shall 
be credited with any dividends declared by such subsidiaries. 

B. This account shall be maintained in such a manner as to show separately 
for each subsidiary: the cost of such investments in the securities of the 
subsidiary at the time of acquisition; the amount of equity in the 
subsidiary's undistributed net eainings or net losses since acquisition; 
advances or loans to such subsidiary; and full particulars regarding any 
such investments that are pledged. 

31 Revisions in the Uniform System of Accounts, and Annual Report Forms No.I 
and No. 2 to Adopt the Equity Method of Accounting for Long-Term Investments in 
Subsidiaries, Order No. 469, 49 FPC 326, reh 'g denied, 49 FPC 1028 (1973). 
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18 C.F.R. Part 101, Account 216.1, Unappropriated Undistributed Subsidiary 
Earnings, states: 

This account shall include the balances, either debit or credit, of undistributed 
retained earnings of subsidiary companies since their acquisition. When dividends 
are received from subsidiary companies relating to amounts included in this 
account, this account shall be debited and account 216, Unappropriated Retained 
Earnings, credited. 

18 C.F.R. Part 101, Account No. 418.1, Equity in Earnings of Subsidiary 
Companies, states: 

This account shall include the utility's equity in the earnings or losses of 
subsidiary companies for the year. 

Background 

DEC and DEP formed wholly owned special purpose subsidiaries, Duke 
Energy Receivables Finance Company, LLC (DERF) and Duke Energy Progress 
Receivables, LLC (DEPR), respectively, in 2003 and 2013. The companies 
accounted for their investments in the subsidiaries using the consolidated method 
of accounting. Specifically, DEC consolidated DERF in its Form No. 1 reports 
from 2003 through 2013; and DEP consolidated DEPR in its Form No. 1 in 2013. 
The accounting resulted in the recognition of property, expenses, revenue, debt, 
and equity of the subsidiaries in DEC and DEP's respective Form No. 1 reports. 
During the course of the audit, in 2014, the companies ceased accounting for their 
investments in the subsidiaries using the consolidation method of accounting and 
began using the equity method of accounting. 

Prior to 2014, DEC and DEP's accounting for their investments in the 
subsidiaiies was not consistent with the Commission's accounting requirements, 
which required the companies to account for the investments using the equity 
method of accounting. In accordance with the provisions of Order No. 469, the 
companies were required to account for the subsidiaries as investments in 
Account 123.1, Investments in Associated Companies, and record equity in 
earnings of the subsidiaries in Account 418.1, Equity in Earnings of Subsidiary 
Companies, and undistributed retained earnings of the subsidiaries in 
Account 216.1, Unappropriated Undistributed Subsidiary Earnings. 32 

32 Id. 
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On August 19, 2015, during the course of the audit, Duke Energy submitted 
a request to the Commission on behalf of the companies for retroactive and 
prospective waivers of the equity method accounting requirement. 33 In the filing, 
among other things, DEC and DEP acknowledged that they had inappropriately 
accounted for investments in their subsidiaries using the consolidation method of 
accounting, and improperly included the results of the subsidiaries' operations in 
cost of service formula rate determinations. On December 18, 2015, the 
companies submitted a filing to the Commission under section 205 of the FP A 
seeking approval of proposed amendments to the formula rates in their Joint 
OATT and wholesale power agreements to provide for consolidation of the 
subsidiaries for cost of service rate determination purposes. 34 

Duke Energy did not notify audit staff of the inappropriate consolidation 
accounting, or of its request for waiver of the equity accounting requirements. 
The company should have disclosed the erroneous accounting to audit staff when 
it discovered the matter, which according to its representation occurred in late 
2014. However, neither audit staff nor the Commission was notified of the 
improper accounting and the associated rate impacts until August 2015. Duke 
Energy's lack of timely disclosure of DEC and DEP's noncompliance with 
Commission regulations is problematic. The company should take necessary steps 
to ensure that its corporate compliance culture and program are strengthened to 
prevent situations like this on a going forward basis. 

33 Duke Energy Carolinas, LLC, et al., Request for Waiver, Docket No. 
AC15-l 74-000, (filed Aug. 19, 2015). The filing requested waivers of the equity 
accounting requirement on behalf of DEC, DEP, and DEF, which formed a wholly 
owned subsidiary Duke Energy Florida Receivables, LLC (DEFR) in 2014. The 
Chief Accountant issued a delegated letter order on February 12, 2016 that granted 
the requested waivers to the companies and directed specific accounting regarding 
sales of accounts receivable. Duke Companies filed a request for rehearing of the 
letter order on March 14, 2016. 

34 Duke Energy Carolinas, LLC, et al., Docket Nos. ER16-577-000, ER16-578-
000, and ER16-579-000. The Commission issued delegated letter orders on February 11, 
2016, accepting for filing the amendments to the Joint OATT and rate schedules to 
provide for DEC, DEP, and DEF's use of the consolidated method of accounting for 
ratemaking purposes. 
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13. Review and, as needed, revise accounting policies, practices, and procedures to 
ensure that investments in subsidiaries are accounted for consistent with the 
Commission's equity method accmmting requirements. 

14. Evaluate the accounting applied to Duke Companies' existing subsidiaries and 
notify DAA of any areas of noncompliance with Commission accounting 
requirements. 

15. Revise documented policies, procedures and processes to ensure timely notice is 
provided to relevant regulators regarding instances of noncompliance with 
regulations, rules, and orders. 

16. Provide training to staff on procedures, practices, and available tools to 
transparently or anonymously report instances of noncompliance to senior 
management, the Board of Directors, and relevant regulators. 
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5. Accounting for Sales of Accounts Receivable 

DEC, DEP, and DEF misclassified an estimated $94.7 million ofnonoperating 
expenses and receivables arising from transactions with their subsidiaries during the audit 
period. As a result, the wholesale power and transmission customers' revenue 
requirements were inappropriately overstated by an estimated $61 million. 

Pertinent Guidance 

part: 
18 C.F.R. Part 101, Account 930.2, Miscellaneous General Expenses, states in 

This account shall include the cost of labor and expenses incurred in connection 
with the general management of the utility not provided for elsewhere. 

18 C.F.R. Part 101, Account 426.5, Other Deductions, states in part: 

This account shall include other miscellaneous expenses which are nonoperating 
in nature, but which are properly deductible before determining total income 
before interest charges. 

The Commission addressed the appropriate accounting for the sale of accounts 
receivable in Opinion No. 375, which stated in part: 

From an accounting standpoint, we find that the record supports the staff and 
intervenors' position - which the initial decision adopted - that the loss on the sale 
of accounts receivable was erroneously recorded by SERI [System Energy 
Resources, Inc.] in Account 930.2 .... 35 

Background 

During audit fieldwork, audit staff analyzed data regarding transactions between 
DEC, DEP, and DEF and the companies' respective nonutility subsidiaries, DERF, 
DEPR, and DEFR, and interviewed employees responsible for accounting for the 
transactions. The transactions involved the companies' sales of accounts receivable to 
their subsidiaries. The receivables arose from billings on sales of electricity and related 
services by the companies. The companies sold the receivables to their subsidiaries at a 
loss (or discount), and accounted for the loss as an expense by debiting Account 930.2, 
Miscellaneous General Expenses, an account included in wholesale power and 
transmission service cost fonnula rate determinations, for the amount of the loss. DEC, 

35 System Energy Resources, Inc., 60 FERC ,i 61,131 (1992). 
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DEP, and DEF recognized total losses of $149.6 million, $35.1 million, and $23.5 
million, respectively, from 2011 through 2014. 

Audit staff also discovered that there were similar transactions involving sales of 
accounts receivable by DEI, DEO, and DEK to Cinergy Receivables, a Duke Energy 
subsidiary. However, through discussions with audit staff, Duke Energy represented that 
instead of recording losses on sold receivables in Account 930.2, DEI, DEO, and DEK 
accounted for the losses in Account 904, Uncollectible Accounts, an account not included 
in wholesale power or transmission service cost fonnula rate detenninations. 

DEC, DEP, and DEF petformed collection services on behalf of their subsidiaries 
associated with the sold receivables whereby the companies collected bill payments from 
customers and remitted funds received to the subsidiaries. The companies charged the 
subsidiaries a fee for performing the collection service, which effectively resulted in a 
reimbursement of the collection service cost incurred by the companies. Expenses 
incurred by the companies associated with perfonning the collection service were 
accounted for by debiting the costs to Account 903, Customer Records and Collection 
Expenses. These expenses were also accounted for as a debit in Account 930.2 that Duke 
Energy represented was the fee billed to the subsidiaries for performing the collection 
service. As a result of this accounting, DEC, DEP, and DEF double-counted expenses in 
their respective Form No. 1 reports associated with collection services performed. 
Furthermore, the companies accounted for the reimbursements of their incurred 
collection service expenses that resulted from their billed subsidiaries by crediting 
Account 421, Miscellaneous Non-Operating Income. 

Duke Companies' accounting for the loss on the sale of the receivables was not 
consistent with the Commission's accounting requirements and precedent. Under the 
Uniform System of Accounts (USofA), sales of accounts receivable constitute the 
disposition of utility assets. The USofA contemplates that in transactions of this nature, a 
company should recognize a gain or loss, measured by the difference between the net 
book value of the asset at the date of the sale and the proceeds from the sale, less related 
fees and expenses of the sale. Further, the USofA requires a company to record any gains 
or losses from the disposition of assets in nonoperating expense accounts, except with 
respect to the sale of future use property.36 The instn1ctions to Account 426.5, Other 
Deductions, provide for the recording of non operating expenses of this nature. 
Additionally, the Commission has previously addressed the matter of the appropriate 

36 With respect to future use property recorded in Account 105, Electric Plant Held 
for Future Use, the USofA requires a company to include a gain on a sale in Account 
411.6, Gains from Disposition of Utility Plant, and a loss in Account 411. 7, Losses from 
Disposition of Utility Plant. 
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accounting for sales of receivables in its Opinion No. 375, wherein it was determined that 
the loss on the sale of receivables should be accounted for in Account 426.5.37 

In addition, DEC, DEP, and DEF's accounting for reimbursements of incurred 
collection service expenses was not consistent with the Commission's accounting 
requirements. The USofA contemplates that such reimbursements of collection service 
expenses incurred by DEC, DEP, and DEF on behalf of their respective subsidiaries be 
recorded as a reduction of the expenses. Accordingly, the companies should have 
accounted for the reimbursements through a credit entry to the collection service 
expenses recorded in Account 903. 

Duke Energy represented that prior to 2014, DEC and DEP's accounting for the 
losses on the sales of receivables and collection service fees billed to the subsidiaries that 
were recorded in Account 930.2 had no impact on service rates charged to wholesale 
power and transmission formula rate customers due to accounting entries the companies 
made associated with consolidation method accounting that offset the items and 
neutralized the rate impact. Duke Energy indicated that the companies made the 
offsetting entries from the respective dates their subsidiaries were established and 
transactions initiated through 2013.38 However, in 2014, DEC and DEP ceased their 
practice of using the consolidation method of accounting. 39 Cessation of consolidation 
method accounting led the companies to end their practice of recording the offsetting 
entries. Moreover, DEF established its subsidiary, DEFR, in 2014, and did not record 
any accounting entries to offset its losses on the sales and collection service fees billed to 
its subsidiary. As a result, rates charged by DEC, DEP, and DEF based on amounts 
reported in the companies' respective 2014 Form No. I reports included the nonoperating 
losses and collection service fees that were misclassified in Account 930.2 and not offset 
by other entries. This led to DEC, DEP, and DEF inappropriately including the losses 
and fees of $38.1 million, $33.1 million, and $23.5 million, respectively, in rate 
determinations. 

The companies' accounting mistakes led to an estimated $94.7 million of costs 
being inappropriately included in wholesale power and.transmission formula rate service 
cost determinations during the audit period. Duke Energy estimated that this resulted in 
wholesale power and transmission customers' revenue requirements being 
inappropriately overstated by an estimated $61 million. 

37 System Energy Resources, Inc., 60 FERC ,r 61,131 (1992). 

38 DEC's subsidiary, DERF, was established in 2003, and DEP's subsidiary, 
DEPR, was established in 2013. 

39 See Finding No. 4, Consolidation Method of Accounting. 
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On March 14, 2016, Duke Companies filed a request for rehearing of the 
Chief Accountant letter order in Docket No. AC15-174-000 challenging the order's 
decision regarding the appropriate accounting for losses on the sale of receivables, which 
is also addressed by this Audit Finding. In light of the current challenge to the Chief 
Accountant's order and uncertain outcome, as well as, the potential of a contested audit 
over the identical issue, in this instance the portions of this Audit Finding that relate to 
the losses issues, including Recommendations 17 and 18, shall be held in abeyance and 
shall be subject to the outcome of the rehearing request and any subsequent petitions for 
court review. Although the recommendations regarding the portion of this Audit Finding 
relating to the losses issues are held in abeyance and subject to the outcome of the 
rehearing request and any subsequent petitions for court review, the requirement to make 
refunds in accordance with Recommendation 21 below is not impacted by the rehearing 
request. 

Recommendations 

We recommend Duke Companies: 

17. Revise procedures to ensure that all costs and account balances associated with the 
sale of accounts receivable are accounted for in accordance with Commission 
accounting regulations. Among other things, the corrected accounting should 
ensure that all losses associated with receivable sales are recorded in Account 
426.5. 

18.Provide the revised procedures to DAA for review within 60 days of receiving the 
final audit report. 

19. Recalculate charges to wholesale power and transmission customers of DEC, 
DEP, and DEF and submit the recalculations in a refund analysis to DAA for 
review within 60 days of receiving the final audit report. The refund analysis 
should explain and detail the: (1) return of collection service billings charged in 
2014; (2) return oflosses on the sales included in rates; (3) determinative 
components of the refund; (4) refund method; (5) period(s) refunds will be made; 
and ( 6) interest calculated in accordance with section 3 5 .19 of Commission 
regulations. 

20. File a refund report with the Commission after receiving DAA's assessment of the 
refund analysis. 

21. Refund amounts disclosed in the refund report to wholesale power and 
transmission customers, with interest calculated in accordance with section 35.19a 
of Commission regulations. 
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Duke Companies recorded approximately $2.4 million of lobbying expenses in 
above-the-line operating accounts from 2011 to 2013. As a consequence, Duke 
Companies improperly included these costs in wholesale power and transmission formula 
rate service cost determinations. 

Pertinent Guidance 

18 C.F.R. Part 101, Accmmt 426.4, Expenditures for Certain Civic, Political, and 
Related Activities, states in part: 

This account shall include expenditures for the purpose of influencing 
public opinion with respect to the election or appointment of public 
officials, referenda, legislation, or ordinances ... or approval, modification, 
or revocation of franchises; or for the purpose of influencing the decisions 
of public officials .... 

Background 

Audit staff evaluated costs incurred by Duke Companies associated with civic, 
political, and related activities during the audit period. Audit staff reviewed third-party 
lobbying expenditure disclosures, press articles, internal lobbyist meeting schedules and 
agendas, and interviewed internal lobbyists and support staff to understand the nature 
and extent of the companies' lobbying activities. In addition, audit staff tested a sample 
of work orders, invoices, and associated accounting detail records that support internal 
lobbyists' labor costs incmTed. Audit staff discovered that Duke Companies improperly 
recorded nearly $2.4 million in lobbying costs to above-the-line operating accmmts 
rather than to Account 426.4, Expenditures for Certain Civic, Political, and Related 
Activities, as required. 

Account 426.4 provides for reporting expenditures for the purpose of influencing 
public opinion, such as lobbying expenses. Audit staff found that Duke Companies 
recorded a portion of these costs associated with wages and salaries of internal lobbyist 
and support staff in Account 426.4 as required, but failed to properly charge other related 
costs to the account associated with the labor, such as payroll taxes, retirement, health, 
and other benefits. Audit staff also found that the companies incorrectly accounted for 
amounts paid to outside firms that lobby on behalf of the companies. Duke Companies 
improperly included these expenses in wholesale power and transmission fo1mula rate 
determinations and recovered a portion of the costs through charges to customers. 

Fmiher, audit staff found that Duke Companies lacked formal procedures and 
oversight controls to help ensure that lobbying costs were accounted for appropriately. 
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The companies should implement procedures to reduce the risk that lobbying costs are 
inappropriately accounted for and included in jurisdictional rate detenninations. 

Recommendations 

We recommend Duke Companies: 

22. Establish and implement written procedures governing the methods used to account 
for, track, rep01i, and review lobbying costs incurred. 

23. Provide training on Commission accounting requirements and the impact of 
accounting on cost-of-service rate determinations to employees involved in 
lobbying and lobbying-related work, and those with oversight responsibility for 
lobbying cost allocations. Also, develop a training program that supports the 
provision of periodic training in this area. 

24. Submit a refund analysis, within 60 days of receiving the final audit report, to DAA 
for review that explains and details the following: ( 1) calculation of refunds that 
include the amount of inappropriate recoveries that resulted from the improper 
inclusion of lobbying costs in operating accounts during the audit period, plus 
interest on the costs; (2) determinative components of the refund; (3) refund 
method; and ( 4) period( s) refunds will be made. 

25.File a refund rep01i with the Commission after receiving DAA's assessment of the 
refund analysis. 

26. Refund amounts disclosed in the refund report to wholesale power and 
transmission customers, with interest calculated in accordance with section 35.19a 
of Commission regulations. 
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Duke Companies accounted for the labor costs of internal lobbyists and their 
suppmi staff in operating accounts that lacked support for inclusion in the accounts. 
Improper accounting for the costs can lead to inappropriate recovery of the costs through 
rates charged and billed to customers. 

Pertinent Guidance 

18 C.F.R. Part 101, General Instruction No. 9, Distribution of Pay and Expenses of 
Employees, states: 

The charges to electric plant, operating expense and other accounts for services 
and expenses of employees engaged in activities chargeable to various accounts, 
such as construction, maintenance, and operations, shall be based upon the actual 
time engaged in the respective classes of work, or in case that method is 
impracticable, upon the basis of a sh1dy of the time achially engaged during a 
representative period. 

18 C.F .R. Part 101, General Instruction No. 10, Payroll Distribution, states: 

Underlying accounting data shall be maintained so that the distribution of the cost 
of labor charged direct to the various accounts will be readily available. Such 
underlying data shall pennit a reasonably accurate distribution to be made of the 
cost of labor charged initially to clearing accounts so that the total labor cost may 
be classified among construction, cost of removal, electric operating functions 
(steam generation, nuclear generation, hydraulic generation, transmission, 
distribution, etc.) and nonutility operations. 

18 C.F.R. Paii 101, Account 426.4, Expenditures for Ce1iain Civic, Political, and 
Related Activities, states in part: 

This account shall include expenditures for the purpose of influencing 
public opinion with respect to the election or appointment of public 
officials, referenda, legislation, or ordinances ... or approval, modification, 
or revocation of franchises; or for the purpose of influencing the decisions 
of public officials .... 

Background 

In connection with the evaluation of Duke Companies' expenditures for lobbying 
activities, audit staff discovered that the companies' allocation of the labor costs of 
internal lobbyists and their support staff was based in paii on the amount of time that 
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state legislatures and Congress were in session. Duke Energy explained that these 
entities were in session on average 180 days a year, and that lobbying activities of its 
staff to influence legislation would typically be performed while the legislatures and 
Congress were in session. This resulted in the companies using a default allocator that 
charged 50 percent oflobbying costs above-the-line to operating accounts and 50 percent 
below-the-line to Account 426.4, Expenditures for Certain Civic, Political, and Related 
Activities. 

Audit staff interviewed internal lobbyists and their support staff to understand 
their roles and job assignments, and reviewed lobbyists' schedules as documented in 
email, itineraries from industry conferences, and other materials. Duke Energy 
represented that the companies' internal lobbyist performed internal corporate functions 
such as (1) budgeting, (2) perfonnance appraisals, (3) training, and (4) other activities. 
However, audit staff could not determine based on documentation provided, that the 
50/50 labor allocation split between above- and below-the-line accounting for lobbying 
and related costs was accurate or reasonable. Moreover, audit staff discovered that the 
companies neither had a formal oversight review process to assess the accuracy of the 
labor allocations nor maintained documentation to support the allocations. 

General Instmctions No. 9, Distribution of Pay and Expenses of Employees, and 
No. 10, Payroll Distribution, require public utilities to charge lobbying-related labor to 
operations based on actual time engaged in utility operations or on a representative time 
study, and to maintain data supporting distribution of the labor to operating costs. Audit 
staff found that Duke Companies' charges of lobbying and support staff labor to 
operations were neither based on actual time engaged in utility operations nor derived 
from representative time sh1dies, as required. The companies also did not maintain data 
supporting distribution of the costs to utility operations. Duke Companies' accounting 
for lobbying labor time charges was not consistent with Commission accounting 
requirements and could have resulted in the inclusion of inappropriate costs in operating 
accounts, and consequently, in charges to transmission service formula rate and 
wholesale requirements customers. This could have led to the overcharging of wholesale 
ratepayers. 

Recommendations 

We recommend Duke Companies: 

27. Revise written policies and procedures to create a process to document and verify 
appropriate allocation of lobbying and lobbying-related costs, and maintain 
auditable support for the cost included in rate determinations. 

28. Retain an independent third-party entity to conduct a representative labor time 
study to determine an appropriate allocation of internal lobbyist labor, support 
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staff, and associated costs that should be accounted for in operating and 
nonoperating accounts based on time spent by employees engaged in the activities. 
Provide the study results to audit staff within 180 days of receiving the final audit 
report. 

29. Include the results of the labor time study in the determination of lobbying-related 
labor cost allocations as of January 1, 2016. 

30. Implement policies and procedures to perform a labor time study at least 
biennially using an independent third-party or internal company resources that are 
able to attest to the results of the study. Revise the lobbying-related labor cost 
allocations based on the results of the study. 
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Duke Companies recorded approximately $490,000 of nonutility expenses in 
operating accounts in 2014. As a result, inappropriate costs were included in wholesale 
power and transmission formula rate service cost determinations and charged to 
customers. 

Pertinent Guidance 

Accounting Release 12, Discriminatory Employment Practices, states in part: 

Expenditures resulting from employment practices found to be 
discriminatory by a judicial or administrative decree or that were the result 
of a compromise settlement or consent decree are not just and reasonable 
cost of utility operations and as such must be charged to non operating 
expense accounts. 

18 C.F .R Part 101, Account 426.1, Donations, states: 

This account shall include payments or donations for charitable, social, or 
community welfare purposes. 

18 C.F.R. Part 101, Account 426.5, Other Deductions, states: 

This account shall include other miscellaneous expenses for which are non
operating in nature, but which are properly deductible before determining total 
income before interest charges. 

Background 

Audit staff reviewed a sample of expenses charged to administrative and general 
(A&G) accounts to detennine whether the charges were accounted for in accordance 
with Commission accounting requirements. The sample included charges to Accounts 
920, Administrative and General Salaries, 923, Outside Services Employed, and 
926, Employee Pensions and Benefits, in 2012. Audit staff reviewed accounting records 
and documentation supporting amounts reported in the accounts, such as invoices, work 
orders, and billings. Audit staff also interviewed Duke Companies' employees with 
responsibility for documenting and accounting for costs rep01ied in the accounts. 

Audit staffs review found that Duke Companies accounted for $100,000 of 
expenditures resulting from employment practices found to be discriminatory as 
operating expenses. However, in accordance with the requirements of Accounting 
Release 12, Discriminatory Employment Practices, expenses of this nature should be 
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accounted for as nonoperating expenses. Of the $100,000, audit staff found that $40,000 
was improperly recorded to Account 923 and inappropriately included in transmission 
formula rate determinations. The remaining $60,000 was incorrectly accounted for in 
production and distribution operating accounts, including Accounts 519, Coolants and 
Water, 524, Miscellaneous Nuclear Power Expenses, and 583, Overhead Line Expenses. 
The costs should have been charged to Account 426.5, Other Deductions, consistent with 
the instrnctions of the account. Account 426.5 provides for recording expenses that are 
nonoperating in nature, and are properly deductible before determining total income 
before interest charges. 

Further, audit staff also found that Duke Companies improperly charged about 
$39,000 in costs related to donations and charitable contributions to above-the-line 
operating accounts rather than Account 426.1, Donations, as required. Account 426.1 
provides for reporting payments or donations for charitable, social, or community 
welfare purposes. The sampled invoices that audit staff reviewed included expenditures 
for charity-related activities that were improperly charged to operating accounts. 

Because audit staff's review involved a select, small sample of transactions out of 
a larger population of transactions that involved expenses charged to Accounts 920, 923, 
and 926, audit staff believes that review of a larger number of transactions charged to 
these accounts may have revealed additional accounting errors that could have resulted in 
inappropriate charges to wholesale power and transmission formula rate customers. 
Duke Companies represented that they performed an analysis of all charges to the 900 
series expense accounts for April 2014 through December 2014, and estimated that they 
incorrectly accounted for approximately $490,000 of costs in the accounts in 2014. 
These errors are the result of Duke Companies' lack of documented policies and 
insufficient training of employees on Commission requirements pertaining to accounting 
for nonoperating expenses. Employees with responsibility for recording expenses of this 
nature should have knowledge of the imp01iance of appropriate accounting and the 
impact of improper accounting on rates charged through transmission formula rates. 

Recommendations 

We recommend Duke Companies: 

31. Develop and implement written policies, procedures, and controls to ensure proper 
accounting and reporting of nonutility expenses. 

32. Provide training for employees involved in the invoicing process on Commission 
accounting requirements and the impact of the accounting on cost-of-service rate 
determinations. 



KyPSC Case No. 2025-00125 
FR 16(7)(i) Attachment 

Page 56 of69 

3 3. Within 60 days of receiving the final audit report, provide documentation 
supporting the analysis performed of invoiced expenses recorded to A&G accounts 
in 2014 that identified misclassified nonutility expenses included in A&G accounts. 
Develop an estimate of misclassified nonutility expenses accounted for in operating 
accounts in 2011 through 2013 and 2015. 

34. Implement policies and procedures to provide periodic audits or reviews of A&G 
transactions by external or internal auditors. 

35. Submit a refund analysis, within 60 days of receiving the final audit report, for 
review to DAA that explains and details the following: (1) calculation of refunds 
that include the amount of inappropriate recoveries that resulted from the improper 
inclusion of identified and estimated nonutility expenses in charges to wholesale 
power and transmission customers during the audit period, plus interest on the 
costs; (2) determinative components of the refund; (3) refund method; and 
(4) period(s) refunds will be made. Include the results of the invoice analysis in the 
refund analysis. 

36. File a refund report with the Commission after receiving DAA's assessment of the 
refund analysis. 

37. Refund amounts disclosed in the refund report to wholesale power and 
transmission customers, with interest calculated in accordance with section 35.19a 
of Commission regulations. 
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Appendix: Duke Energy's Comments on Audit Report 
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On February 19, 2016, the Division of Audits and Accounting ("DAA'') within the Office of 
Enforcement of the Federal Energy Regulatory Commission (the "Commission") issued a drafi 
audit report setting forth the DAA 's findings and re:commendations resulting from the audit of 
Duke Energy Corporation ( .. Duke Energy") and its public utility subsidiaries' compliance with 
(I) conditions in Commission merger authorization orders, (2) transmission formula rate tariff 
requirements, and (3) accounting and financial reporting regulations. After several constructive 
discussions between DAA staff and Duke Energy, the draft audit report was revised several 
times. DAA staff sent the latest revision to Duke Energy dated March 29, 2016. Duke Energy is 
responding to the March 29 revision. 

SUMMARY 

In the draft audit report as revised, the DAA made eight findings and 3 7 associated 
recommendations. In sum, Duke Energy accepts five of the eight findings and all associated 
recommendations. Duke Energy respectfully disagriees with, but will not contest, two of the eight 
findings (findings 2 and 3) and agrees to comply with all associated recommendations. Duke 
Energy disagrees with a portion of, but will not conitest und r 18 CFR Part 41, one of the eight 
findings (finding 5) and all recommendations as they apply to the portion with which it 
disagrees, and accepts in part finding 5 and all recommendations as they apply to the accepted 
portion. 
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In accordance with the procedures set forth in 18 C.F.R. 41.1, Duke Energy responds to each of 
the findings as follows: 

• Finding 1. Accounting/or Merger Transaction Costs - Duke Companies did not 
file merger transaction accounting entries with the Commission as required by the 
Merger Order, and the companies recorded merger transaction costs in operating 
accounts, contrary to the Commission's long-standing policy that such costs be 
recorded in nonoperating accounts. By not filing the accounting entries, Duke 
Companies prevented Commission review of the merger accounting and correction 
of any entries that were not in accordance with Commission accounting 
requirements. 

Response: Duke Energy accepts this finding. 

• Finding 2. Merger Transaction Internal labor Costs - Duke Companies 
improperly included approximately $31.4 million of merger transaction internal 
labor costs in wholesale power and transmission formula rate service cost 
determinations without first submitting a section 205 filing demonstrating that the 
costs were offset by quantified savings produced by the merger. As a result, the 
wholesale power and transmission customers' revenue requirements were 
inappropriately overstated an estimated $17.5 million. 

Response: Duke Energy respectfully disagrees with this finding, but will not contest it. For the 
purpose of establishing a complete record, Duke Energy explains its position as follows. 

Duke Energy acknowledges its obligation to hold transmission and wholesale power customers 
harmless for five years from costs related to the merger of Duke Energy and Progress Energy, 
Inc. (the "Merger"). 

Between the time of the Commission's Merger Order issued on September 30, 2011 and the 
closing of the Merger on July 2, 2012, Duke Energy determined that its hold harmless 
commitment is intended to apply to costs caused by the Merger ("Incremental Costs") and not to 
costs that would have been incurred even in the absence of the Merger ("Non-Incremental 
Costs"). No Commission orders squarely addressed this issue, and it seemed to be inherent in the 
nature of a hold harmless commitment that it would protect customers only from costs that they 
would not have incurred otherwise. 

On the basis of this logic, Duke Energy did not treat as transaction-related costs any portion of 
the regular compensation that employees would have received in the absence of the Merger even 
if the employees spent some of their time working on transaction-related activities. The company 
would have paid those same salaries to the employees with or without the Merger. Thus the 
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regular compensation of employees was viewed as Non-Incremental Costs. On the other hand, 
Duke Energy did treat as transaction-related costs any compensation paid to employees that 
would not have been incurred but for the Merger. For example, this included any bonuses paid to 
employees in recognition of the extended hours many employees worked to fulfill their regular 
duties and to work on merger activities. It also included temporary employees and contractors 
hired to backfill for work that could not be absorbed in this manner. These costs were viewed as 
Incremental Costs and accordingly were excluded from FERC-jurisdictional rates. 

Treatment of internal labor costs in the context of a hold harmless obligation was certainly not a 
settled issue in early 2012 or even today. This uncertainty was reflected in the Commission's 
notice of proposed Policy Statement on Hold Harmless Commitments issued January 22, 2015 in 
Docket No. PLI 5-3. In this notice of proposed policy statement issued two and a half years after 
the closing of the Merger, the Commission states as follows: 

" ... we propose to clarify those costs to which hold harmless commitments will 
apply. Although the Commission has provided broad guidance regarding the 
costs that should be covered under hold harmless commitments, it has never 
defined those costs with much specificity, leading to inconsistency with respect to 
this issue. "1 

The Commission proposed to clarify that internal labor costs should be treated as transaction
related costs and stated as follows: 

"If the duties of employees are not solely dedicated to activities related to a 
transaction, internal labor costs deemed merger-related should be determined in a 
manner that is proportionally equal to the amount of time spent on the merger 
compared to other activities of the utility and tracked accordingly."2 

While this proposal is clear on this issue, it is worth repeating that it was issued two and a half 
years after the Merger closed. It is also important to note that it is just a proposal at this time 
because the final policy statement has not been issued. In addition, some commenters 
specifically disagreed with this point.3 Finally, the Commission stated in the notice of proposed 
policy statement that it would have prospective effect only.4 

Notwithstanding Duke Energy's belief that its failure to exclude from rates Non-Incremental 
internal labor costs was not a violation of any settled policy and in fact was based on the most 
reasonable interpretation ofits hold harmless commitment, Duke Energy will not expend the 
resources necessary to contest this issue and will comply with all associated recommendations in 
the audit report. Duke Energy reserves all rights in the event that the Commission issues an order 

1 Paragraph 16 of the notice of proposed policy statement, 
2 Footnote 41 of the notice of proposed policy statement. 
3 See the comments ofEdison Electric Institute filed on March 30, 2015 at p. 15-16. 
4 Paragraph 20 of the notice of proposed policy statement. 
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in the proposed policy statement proceeding or any other proceeding that is not consistent with 
Finding 2. 
Duke Energy estimates that the total refunds that will be due to transmission and wholesale 
power customers arising from this finding will be approximately $1.2 million plus interest. 

• Finding 3. Merger Transaction Outside Services and Related Costs - Duke 
Companies incorrectly included $ 1.5 million of merger transaction outside 
services and related costs in wholesale power and transmission formula rate 
service cost determinations without first submitting a section 205 filing 
demonstrating the costs were offset by quantified savings produced by the merger. 
In addition, the companies recorded the merger transaction costs in operating 
accounts, contrary to the Commission's long-standing policy that such costs be 
recorded in nonoperating accounts. As a result, the wholesale power and 
transmission customers' revenue requirements were inappropriately overstated an 
estimated $745,000. 

Response: Duke Energy respectfully disagrees with this finding, but will not contest it. For the 
purpose of establishing a complete record, Duke Energy explains its position as follows. 

The costs which are the subject of this finding are costs incurred in 20 IO to investigate, agree to, 
and perform preliminary due diligence regarding, the Merger prior to the announcement of the 
Merger. Duke Energy made the determination that its hold harmless commitment was not 
intended lo include such costs incurred during the formative stage of a potential transaction 
before it was clear that the company would even pursue the transaction. Like most utility holding 
companies, Duke Energy has a corporate development group that regularly investigates and 
reviews potential transactions as part of its routine operations. Only a very small percentage of 
potential transactions reviewed are ever consummated. In order to comply with a hold harmless 
commitment as interpreted in this Finding 3 for a transaction that is eventually consummated, the 
company would have to track all its costs for each and every potential transaction it reviews even 
though the vast majority will never be consummated. This would be unwieldy and wasteful. 
Because these potential transactions often will benefit customers, discouraging investigation of 
them is not in the best interests of customers. 

Treatment of such investigation costs incurred prior to the announcement of a transaction in the 
context of a hold harmless obligation was certainly not a settled issue in early 2012 or even 
today. This uncertainty was reflected in the Commission's notice of proposed Policy Statement 
on Hold Harmless Commitments discussed in Duke Energy's response to Finding 2 above. 

In the notice of proposed policy statement, the Commission proposed to clarity that such 
investigation costs would be subject to the hold harmless commitment.5 

5 Paragraph 22 of the notice of proposed policy statement. 
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As in Duke Energy's response to Finding 2 above, we will point out again that the notice of 
proposed policy statement was issued two and a half years after the Merger closed, and is just u 
proposal at this time because the final policy statement has not been issued. In addition, some 
commentcrs specifically disagreed with this point.6 

Notwithstanding Duke Energy's belief that its failure to exclude pre-announcement costs that are 
the subject of Finding 3 was not a violation of any settled policy, Duke Energy will not expend 
the resources necessary to contest this issue and will comply with all associated 
recommendations in the audit report. 

Duke Energy estimates that the total refunds that will be due to transmission and wholesale 
power customers arising from this finding will be approximately $60,000 plus interest. 

• Finding 4. Use of the Consolidation Method of Accounting- DEC and DEP 
accounted for investments in subsidiaries on a consolidated basis in their FERC 
Form No. I, Annual Reports (Form No. I), contrary to the Commission's long
standing accounting policy. 

Response: Duke Energy accepts this finding. 

• Finding 5. Accounting/or Sales of Accounts Receivable - DEC, DEP, and DEF 
misclassified an estimated $94.7 million ofnonoperating expenses and receivables 
arising from transactions with their subsidiaries during the audit period. As a 
result, the wholesale power and transmission customers' revenue requirements 
were inappropriately overstated by an estimated $61 million. 

Response: Duke Energy disagrees with the portion of this finding that concerns accounting for 
losses on the sale of receivables. However, Duke Energy will not contest this finding under 18 
CFR Part 41 because the portion of this finding that relates to accounting for losses on the sale of 
receivables, including recommendations 17 and I 8, will be held in abeyance and will be subject 
to the outcome of Duke Energy's request for rehearing in Docket No. ACl5-174-00I pursuant to 
the draft audit report. 

• Finding 6. Accounting/or lobbying Expenses: Duke Companies recorded 
approximately $2.4 million of lobbying expenses in above-the-line operating 
accounts from 2011 through 2013. As a consequence, Duke Companies 
improperly included these costs in wholesale power and transmission formula rate 
service cost determinations. 

Response: Duke Energy accepts this finding. 

6 See the comments ofEdison Electric Institute filed March 30, 2015 at p. 14-15. 
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• Finding 7. Allocation of lobbyist Labor Costs: Duke Companies accounted for 
the labor costs of internal lobbyists and their support staff in operating accounts 
that lacked support for inclusion in the accounts. Improper accounting for the 
costs can lead to inappropriate recovery of the costs through rates charged and 
billed to customers. 

Response: Duke Energy accepts this finding. 

• Finding 8. Nonutility Expenses in Operating Accounts: Duke Companies 
recorded approximately $490,000 of nonutility expenses in operating accounts in 
2014. As a result, inappropriate costs were included in wholesale power and 
transmission formula rate service cost determinations and charged to customers. 

Response: Duke Energy accepts this finding. 

RESPONSE TO RECOMMENDATIONS 

Duke Energy will comply with all recommendations except as otherwise stated below. As 
requested, Duke Energy proposes target completion dates below for each recommendation 
wherever the recommendation does not specify the completion date. 

Acco1111tingfor Merger Transactio11 Costs 

1. Revise accounting policies and procedures to appropriately account for merger 
transactions consistent with Commission accounting requirements. 

Target Completion Date: September 30, 2016 

2. Develop written policies and procedures to timely identify proposed accounting 
transactions that would trigger a notification to the Commission. 

Target Completion Date: September 30, 2016 

3. Develop written policies and procedures to submit accounting questions of doubtful 
interpretation to the Commission. 

Target Completion Date: September 30, 2016 

4. Provide training to employees on compliance with the merger cost accounting 
conditions and the revised policies, procedures, and controls for complying with the 
conditions. Also, develop a training program that supports the provision of periodic 
training in this area. 
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If the Commission issues a policy statement on hold harmless commitments and such policy 
statement is inconsistent with Finding 2 or Finding 3, then Duke Energy reserves the right 
to seek relief from compliance with any of recommendations 5- 12 as appropriate. 

5. Revise all policies and procedures for tracking, accounting, and excluding merger 
transaction costs from wholesale power and transmission fonnula rates, including 
amounts previously charged to utility plant, accumulated deferred income taxes, 
construction work in progress with the associated capitalized cost of funds used 
during construction (AFUDC), and maintenance and operating expense accounts, and 
future charges to such accounts for any transaction to which a FERC hold harmless 
obligation applies. The revised procedures should hold customers harmless from all 
merger transaction costs consistent with requirements of the Merger Order. Among 
other things, the revised policies and procedures should include an annual review of 
each subsidiary's merger transaction cost adjustments ns well as periodic evaluations 
within the yenr, as needed and appropriate. 

Target Completion Date: September 30, 2016 

6. Submit a refund analysis, within 60 days of receiving the final audit report, to DAA 
for review that explains and details the following: (1) calculation of refunds that 
include the amount of inappropriate recoveries that resulted from the inclusion of 
merger transaction internal labor and related costs in wholesale power and 
transmission fonnula rates during the audit period, plus interest on the costs; (2) 
determinative components of the refund; (3) refund method; and (4) period(s) refunds 
will be made. 

7. File a refund report with the Commission after receiving DAA's assessment ofthe 
refund analysis. 

Target Completion Date: 45 days after receiving DAA's assessment of the refund analysis 

8. Refund amounts disclosed in the refund report to wholesale power and transmission 
customers, with interest calculated in accordance with section 35.19a of Commission 
regulations. 

Target Completion Date: 45 days after receiving DAA's assessment of the refund analysis 
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9. Revise accounting policies and procedures to appropriately account for merger 
transaction costs consistent with Commission accounting requirements. 

Target Completion Date: September 30, 2016 

I 0. Submit a refund analysis, within 60 days of receiving the final audit report, to DAA 
for review that explains and details the following: (I) calculation of refunds that 
include the amount of inappropriate recoveries that resulted from the inclusion of 
merger transaction outside services and related costs in wholesale power and 
transmission formula rate charges during the audil period, plus interest on the costs; 
(2) determinative components of the refund; (3) refund method; and (4) period(s) 
refunds will be made. 

11. File a refund report with the Commission after receiving DAA's assessment of the 
refund analysis. 

Target Completion Date: 45 days afier receiving DAA 's assessment of the refund analysis 

12. Refund amounts disclosed in the refund report to wholesale power and transmission 
customers, with interest calculated in accordance with section 35. 19a of Commission 
regulations. 

Target Completion Date: 45 days after receiving DAA's assessment of the refund analysis 

Use of Ille Consolidatio11 Method of Acco11nting 

13. Review and, as needed, revise accounting policies, practices, and procedures to ensure 
that investments in subsidiaries are accounted for consistent with the Commission's 
equity method accounting requirements. 

Response and Target Completion Date: Duke Energy will comply with this recommendation, but 
notes that the Commission has granted to DEC, DEP, and DEF a waiver from the requirement to 
use the equity method as discussed above. Target Completion date is 60 days after receiving the 
final audit report. 

14. Evaluate the accounting applied to Duke Companies' existing subsidiaries and notify 
DAA of any areas of noncompliance with Commission accounting requirements. 

Target Completion Dale: 60 days after receiving the final audit report. 
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15. Revise documented policies, procedures and processes to ensure timely notice is 
provided to relevant regulators regarding instances of noncompliance with regulations, 
rules, and orders. 

Target Completion Date: Seplember 30, 2016 

16. Provide (raining to staff on procedures, practices, and available tools to transparently 
or anonymously report instances of noncompliance to senior management, the Board 
of Directors, and relevant regulators. 

Target Completion Date: December 31, 2016 

Acco,mting for Sn/es of Acc01mls Receivable 

17. Revise procedures to ensure that all costs, revenues, and account balances associated 
with the sale of accounts receivable are accounted for in accordance with Commission 
accounting regulations. Among other things, the corrected accounting should ensure 
that all discounts, fees, and revenues associated with receivable sales are recorded in 
Account 426.5, and that the cost of performing collection services on behalf of the 
subsidiaries, including employee labor, expenses, and an appropriate allocation of 
overhead and utility plant, are recorded in Account 426.5. 

Response and Target Completion Date: In accordance with the draft audit report, the portions of 
this recommendation that relate to accounting for losses on the sale of receivables are held in 
abeyance and subject to the outcome of the rehearing request and any subsequent petitions for 
review proceedings. The target completion date for portions that do not relate to accounting for 
losses on the sale of receivables is 60 days after receiving the final audit report. 

18. Provide the revised procedures to DAA for review within 60 days of receiving the 
final audit report. 

Response and Target Completion Date: ln accordance with the audit report, the portions of this 
recommendation that relate to accounting for losses on the sale ofreceivables are held in 
abeyance and subject to the outcome of the rehearing request and any subsequent petitions for 
review proceedings. 

19. Recalculate charges to wholesale power and transmission customers of DEC, DEP, 
and DEF and submit the recalculations in a refund analysis to DM for review within 
60 days of receiving the final audit report. The refund analysis should explain and 
detail the: (1) return of collection service billings charged in 2014; (2) return of losses 
on the sales included in rates; (3) determinative components of the refund; (4) refund 
method; (5) period(s) refunds will be made; and (6) interest calculated in accordance 
with section 35.19 of Commission regulations. 
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20. Pile a reti.Jnd report with the Commission after receiving DAA's assessment of the 
refund analysis. 

Target Completion Date: 45 days after receiving DAA 's assessment of the refund analysis 

21. Refund amounts disclosed in the refund report to wholesale power and transmission 
customers, with interest calculated in accordance with section 35.19a of Commission 
regulations. 

Target Completion Date: 45 days after receiving DAA 's assessment of the refund analysis 

Acco1111ti,1gfor Lobbyi11g Expenses 

22. Establish and implement written procedures governing the methods used to account 
for, track, report, and review lobbying costs incurred. 

Response: Duke Energy has completed this action. Duke Energy will update its procedures upon 
completion of the labor time study referenced in recommendation 28. 

23. Provide training on Commission accounting requirements and the impact of 
accounting on cost-of-service rate determinations to employees involved in lobbying 
and lobbying-related work, and those with oversight responsibility for lobbying cost 
allocations. Also, develop a training program that supports the provision of periodic 
training in this area. 

Response: Duke Energy has completed this action. Duke Energy will update its procedures upon 
completion of the labor time study referenced in recommendation 28. 

24. Submit a refund analysis, within 60 days of receiving the final audit report, to DAA 
for review that explains and details the following: (I} calculation of refunds that 
include the amount ofinappropriate recoveries that resulted from the improper 
inclusion of lobbying cost in operating accounts during the audit period, plus interest 
on the costs; (2} detenninative components of the refund; (3) refund method; and (4) 
period(s) refunds will be made. 

25. File a refund report with the Commission after receiving DAA's assessment of the 
refund analysis. 

Target Completion Date: 45 days after receiving DAA 's assessment of the refund analysis 

26. Refund amounts disclosed in the refund report to wholesale power and transmission 
customers, with interest calculated in accordance with section 35.19a of Commission 
regulations. 
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Target Completion Date: 45 days after receiving DAA 's assessment of the refund analysis 

A/locat/011 of lobbyist lt1hor Costs 

27. Revise written policies and procedures to create a process to document and verify 
appropriate allocation of lobbying and lobbying-related costs, and maintain auditable 
support tbr the cost included in rate determinations. 

Response: Duke Energy has completed this action. Duke Energy will update its procedures upon 
completion of the labor time study referenced in recommendation 28. 

28. Retain an independent third-party entity to conduct a representative labor time study to 
determine an appropriate allocation ofinternal lobbyist labor, support staff, and 
associated costs that should be accounted for in operating and nonoperating accounts 
based on time spent by employees engaged in the activities. Provide the study results 
to audit staff within 180 days of the date of the final audit report. 

29. Include the results of the labor time study in the determination of lobbying-related 
labor cost al locations as of January I, 20 I 6. 

Targel Comp/el ion Dale: I 80 days after the date of the final audit report 

30. Implement policies and procedures to perform a labor time study biennially using an 
independent third-party or internal company resources that are able to attest to the 
results of the study. Revise the lobbying-related labor cost allocations based on the 
results of the study. 

Target Completion Dale: J 80 days atler the date of the final audit report 

No1111tility Expenses In Operati11g Accounts 

31. Develop and implement written policies, procedures, and controls to ensure proper 
accounting and reporting of nonutility expenses. 

Response: Duke Energy has completed this action. 

32. Provide training for employees involved in the invoicing process on Commission 
accounting requirements and the impact of the accounting on cost-of-service rate 
detenn inations. 

Response: Duke Energy has completed this action. 
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33. Within 60 days of receiving the linal audit report, provide documentation supporting 
the analysis pcrfonned of invoiced expenses recorded to administrative and general 
(A&G) accounts in 2014 that identified misclassified nonutility expenses included in 
A&G accounts. Develop an estimate of misclassified nonutility expenses accounted 
for in operating accounts in 2011 through 2013 and 2015. 

34. Implement policies and procedures to provide periodic audits or reviews of A&G 
transactions by external or internal auditors. 

Target Completion Date; 60 days after the date oflhc final audit report 

35. Submit a refund analysis, within 60 days of receiving the final audit report, to DAA 
for review that explains and details the following: (I) calculation of refunds that 
include the amount of inappropriate recoveries that resulted from the improper 
inclusion of identified and estimated nonutility expenses in charges to wholesale 
power and transmission customers during the audit period, plus interest on the costs~ 
(2) dctenninative components of the refund: (3) refund method; and (4) period(s) 
refunds will be made. Include the results: of the invoice analysis in the refund analysis. 

36. File a refund report with the Commission after receiving DAA 's assessment of the 
refund analysis. 

Target Completion Date: 45 days after receiving DAA's assessment of the refund analysis 

37. Refund amounts disclosed in the refund report to wholesale power and transmission 
customers, with interest calculated in accordance with section 35.19a of Commission 
regulations. 

Target Completion Date: 45 days after receiving DAA's assessment of the refund analysis 

Duke Energy acknowledges and appreciat s the professionalism and the courtesy with which 
DAA staff conducted this audit. 

Sincerely, 

15~ D )awry~ f-1 I~ 
Brian D. Savoy 
Senior Vice President, Chief Accounting 
Officer and Controller 
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THIS NINTH SUPPLEMENT AL INDENTURE, dated as of June 15, 2024 (the "Ninth 
Supplemental Indenture") is between Duke Energy Kentucky, Inc. (formerly named The Union 
Light, Heat and Power Company), a corporation duly organized and existing under the laws of the 
Commonwealth of Kentucky (the "Company"), having its principal office at 139 East Fourth 
Street, Cincinnati, Ohio 45202, and Deutsche Bank Trust Company Americas, as Trustee (the 
"Trustee") under the Indenture, dated as of December 1, 2004, between the Company and the 
Trustee, as heretofore supplemented and as supplemented by this Ninth Supplemental Indenture 
(the "Indenture"). 

RECITALS OF THE COMP ANY 

The Company has executed and delivered the Indenture to the Trustee to provide for the 
issuance from time to time of its unsecured debentures, notes or other evidences of indebtedness 
(the "Securities"), to be issued in one or more series as provided in the Indenture. 

Pursuant to the terms of the Indenture, the Company desires to provide for the 
establishment of three new series of its Securities to be known as its (a) 5.90% Debentures due 
2031 (the "2031 Debentures"), (b) 6.00% Debentures due 2034 (the "2034 Debentures") and (c) 
6.17% Debentures due 2039 (the "2039 Debentures", collectively, the "Debentures"), in this 
Supplemental Indenture. 

All things necessary to make this Supplemental Indenture a valid agreement of the 
Company have been done. 

NOW, THEREFORE, THIS NINTH SUPPLEMENTAL INDENTURE 
WITNESS ETH: 

For and in consideration of the premises and the purchase of the Debentures by the 
Purchasers and the Holders thereof, it is mutually agreed, for the equal and proportionate benefit 
of all Holders of the Debentures, as follows: 

[THE REMAINDER OF THIS PAGE HAS BEEN LEFT BLANK INTENTIONALLY.] 
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(a) In addition to the words and terms defined elsewhere in this Ninth Supplemental 
Indenture, the following defined term used herein shall, unless the context othe1wise requires, have 
the meaning specified below. 

"2031 Debentures" is defined in Section 201. 

"2034 Debentures" is defined in Section 201. 

"2039 Debentures" is defined in Section 201. 

"Affiliate" means, at any time, and with respect to any Person, any other Person that at 
such time directly or indirectly through one or more inte1mediaries Controls, or is Controlled by, 
or is under common Control with, such first Person. As used in this definition, "Control" means 
the possession, directly or indirectly, of the power to direct or cause the direction of the 
management and policies of a Person, whether through the ownership of voting securities, by 
contract or otherwise. Unless the context otherwise clearly requires, any reference to an "Affiliate" 
is a reference to an Affiliate of the Company. 

"Basket Lien" is defined in Section 610( c). 

"Below Investment Grade Adjusted Interest Rate" is defined in Section 204(e)(4). 

"Below Investment Grade Event" is defined in Section 204( e )( 4). 

"Blocked Person" means (a) a Person whose name appears on the list of Specially 
Designated Nationals and Blocked Persons published by OF AC, (b) a Person, entity, organization, 
country or regime that is blocked or a target of sanctions that have been imposed under U.S. 
Economic Sanctions Laws or ( c) a Person that is an agent, department or instrumentality of, or is 
otherwise beneficially owned by, controlled by or acting on behalf of, directly or indirectly, any 
Person, entity, organization, country or regime described in clause (a) or (b). 

"Business Day" means any day other than a Saturday or Sunday or a day on which banking 
institutions in New York, New York are authorized or obligated by law or executive order to close. 

"Capital Lease" means, at any time, a lease with respect to which the lessee is required 
concurrently to recognize the acquisition of an asset and the incurrence of a liability in accordance 
withGAAP. 

"Code" means the Internal Revenue Code of 1986, as amended from time to time, and the 
rules and regulations promulgated thereunder from time to time. 
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"Consolidated Capitalization" means the sum, without duplication, of (i) Consolidated 
Indebtedness, (ii) consolidated common equityholders' equity as would appear on a 
consolidated balance sheet of the Company and its Consolidated Subsidiaries prepared in 
accordance with generally accepted accounting principles, (iii) the aggregate liquidation 
preference of preferred or priority equity interests ( other than preferred or priority equity 
interests subject to mandatory redemption or repurchase) of the Company and its Consolidated 
Subsidiaries upon involuntary liquidation, (iv) the aggregate outstanding amount of all Equity 
Preferred Securities of the Company and (v) minority interests as would appear on a 
consolidated balance sheet of the Company and its Consolidated Subsidiaries prepared in 
accordance with generally accepted accounting principles. 

"Consolidated Indebtedness" means, at any date, all Indebtedness of the Company and 
its Consolidated Subsidiaries determined on a consolidated basis in accordance with generally 
accepted accounting principles; provided that Consolidated Indebtedness shall exclude, to the 
extent otherwise reflected therein, Equity Preferred Securities of the Company and its 
Consolidated Subsidiaries up to a maximum excluded amount equal to 15% of Consolidated 
Capitalization. 

"Consolidated Subsidiary" means, for any Person, at any date any Subsidiary or other 
entity the accounts of which would be consolidated with those of such Person in its consolidated 
financial statements prepared in accordance with generally accepted accounting principles if such 
statements were prepared as of such date. 

"Debt Rating" means the debt rating of the Debentures as determined from time to time by 
anyNRSRO. 

"Default" means an event or condition the occurrence or existence of which would, with 
the lapse of time or the giving of notice or both, become an Event of Default. 

"Default Rate" means a rate per annum from time to time equal to the lesser of (i) the 
maximum rate pennitted by applicable law, and (ii) 2.00% per ammm above the rate of interest 
stated on the face of the applicable Debentures. 

"EDGAR" means the SEC's Electronic Data Gathering, Analysis and Retrieval System or 
any successor SEC electronic filing system for such purposes. 

"Environmental Laws" means any and all federal, state, local, and foreign statutes, laws, 
regulations, ordinances, rules,judgments, orders, decrees, permits, concessions, grants, franchises, 
licenses, agreements or governmental restrictions relating to pollution and the protection of the 
environment or the release of any materials into the enviromnent, including but not limited to those 
related to Hazardous Materials. 

"Equity Preferred Securities" means, with respect to the Company, any hust preferred 
securities or deferrable interest subordinated debt securities issued by the Company or any 
Subsidiary or other financing vehicle of the Company that (i) have an original maturity of at least 
twenty years and (ii) require no repayments or prepayments and no mandatory redemptions or 
repurchases, in each case, prior to the first anniversary of July 15, 2039. 
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"ERISA" means the Employee Retirement Income Security Act of 1974, as amended from 
time to time, and the rules and regulations promulgated thereunder from time to time in effect. 

"ERISA Affiliate" means any trade or business (whether or not incorporated) that is treated 
as a single employer together with the Company under section 414 of the Code. 

"GAAP" means generally accepted accounting principles as in effect from time to time in 
the United States of America. 

"Governmental Authority" means 

(a) the government of 

(i) the United States of America or any state or other political 
subdivision thereof, or 

(ii) any other jurisdiction in which the Company or any Subsidiary 
conducts all or any part of its business, or which asserts jurisdiction over any 
properties of the Company or any Subsidiary, or 

(b) any entity exercising executive, legislative, judicial, regulatory or 
administrative functions of, or pertaining to, any such government. 

"Guaranty" means, with respect to any Person, any obligation ( except the endorsement in 
the ordinary course of business of negotiable instruments for deposit or collection) of such Person 
guaranteeing or in effect guaranteeing any indebtedness, dividend or other obligation of any other 
Person in any manner, whether directly or indirectly, including (without limitation) obligations 
incurred through an agreement, contingent or otherwise, by such Person: 

(a) to purchase such indebtedness or obligation or any prope1iy constituting 
security therefor; 

(b) to advance or supply funds (i) for the purchase or payment of such 
indebtedness or obligation, or (ii) to maintain any working capital or other balance sheet 
condition or any income statement condition of any other Person or otherwise to advance 
or make available funds for the purchase or payment of such indebtedness or obligation; 

( c) to lease properties or to purchase properties or services primarily for the 
purpose of assuring the owner of such indebtedness or obligation of the ability of any other 
Person to make payment of the indebtedness or obligation; or 

(d) otherwise to assure the owner of such indebtedness or obligation against 
loss in respect thereof. 

In any computation of the indebtedness or other liabilities of the obligor under any Guaranty, the 
indebtedness or other obligations that are the subject of such Guaranty shall be assumed to be 
direct obligations of such obligor. 
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"Hazardous Materials" means any and all pollutants, toxic or hazardous wastes or other 
substances that might pose a hazard to health and safety, the removal of which may be required or 
the generation, manufacture, refining, production, processing, treatment, storage, handling, 
transportation, transfer, use, disposal, release, discharge, spillage, seepage or filtration of which is 
or shall be restricted, prohibited or penalized by any applicable law including, but not limited to, 
asbestos, urea formaldehyde foam insulation, polychlorinated biphenyls, petroleum, petroleum 
products, lead based paint, radon gas or similar restricted, prohibited or penalized substances. 

"Indebtedness" of any Person means at any date, without duplication, 

(i) all obligations of such Person for borrowed money, 

(ii) all indebtedness of such Person for the deferred purchase price of property 
or services purchased ( excluding current accounts payable inctmed in the ordinary 
course of business), 

(iii) all indebtedness created or arising under any conditional sale or other title 
retention agreement with respect to property acquired, 

(iv) all indebtedness under leases which shall have been or should be, in 
accordance with generally accepted accounting principles, recorded as capital leases in 
respect of which such Person is liable as lessee, 

(v) the face amount of all outstanding letters of credit issued for the account of 
such Person (other than letters of credit relating to indebtedness included in Indebtedness 
of such Person pursuant to another clause of this definition) and, without duplication, the 
unreimbursed amount of all drafts drawn thereunder, 

(vi) indebtedness secured by any Lien on prope1ty or assets of such Person, 
whether or not assumed (but in any event not exceeding the fair market value of the 
property or asset), 

(vii) all direct guarantees of Indebtedness referred to above of another Person, 

(viii) all amounts payable in connection with mandatory redemptions or 
repurchases of preferred stock or member interests or other preferred or priority equity 
interests and 

(ix) any obligations of such Person (in the nature of principal or interest) in 
respect of acceptances or similar obligations issued or created for the account of such 
Person. 

"Institutional Investor" means (a) any Purchaser of a Debenture, (b) any Holder of a 
Debenture holding (together with one or more of its affiliates) more than 5% of the aggregate 
principal amount of the Debentures then outstanding, ( c) any bank, trnst company, savings and 
loan association or other financial institution, any pension plan, any invesh11ent company, any 
insurance company, any broker or dealer, or any other similar financial institution or entity, 
regardless of legal fonn, and ( d) any Related Fund of any Holder of any Debenture. 
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"Interest Payment Date" is defined for each series of Debentures in section 204(a), (b) and 
(c), respectively. 

"Investment Grade" is defined in Section 204(e)(4). 

"Investment Grade Adjusted Interest Rate" is defined in Section 204(e)(4). 

"Investment Grade Event" is defined in Section 204(e)(4). 

"lien" means, with respect to any Person, any mortgage, lien, pledge, charge, security 
interest or other encumbrance, or any interest or title of any vendor, lessor, lender or other secured 
party to or of such Person under any conditional sale or other title retention agreement or Capital 
Lease, upon or with respect to any property or asset of such Person (including in the case of stock, 
stockholder agreements, voting trust agreements and all similar arrangements). 

"Make-Whole Amount" shall have the meaning set forth in Section 208(b) hereof. 

"Material" means material in relation to the business, operations, affairs, financial 
condition, assets or properties of the Company and its Subsidiaries taken as a whole. 

"Material Adverse Effect" means a material adverse effect on (a) the business, operations, 
affairs, financial condition, assets or properties of the Company and its Subsidiaries taken as a 
whole, (b) the ability of the Company to perfom1 its obligations under this Agreement, the 
Indenture and the Debentures, ( c) the ability of any Subsidiary Guarantor to perform its obligations 
under its Subsidiary Guaranty, or (d) the validity or enforceability of this Agreement, the Indenture 
or the Debentures. 

"Material Credit Facility" means, as to the Company and its Subsidiaries: 

(a) the Amended and Restated Credit Agreement dated as of March 18, 2022 
(as amended by Amendment No. 1 and Consent dated as of March 17, 2023) (among Duke 
Energy Corporation, the Company, et al. and Wells Fargo Bank, National Association, as 
Administrative Agent, including any renewals, extensions, amendments, supplements, 
restatements, replacements or refinancing thereof (the "Existing Credit Facility"); and 

(b) any other agreement( s) creating or evidencing indebtedness for borrowed 
money entered into on or after the date hereof by the Company or any Subsidiary, or in 
respect of which the Company or any Subsidiaty is an obligor or otherwise provides a 
guarantee or other credit support ("Credit Facility"), in a principal amount outstanding or 
available for b01Towing equal to or greater than $125,000,000 (or the equivalent of such 
amount in the relevant currency of payment, detennined as of the date of the closing of 
such facility based on the exchange rate of such other currency); 

provided, however, if neither the Existing Credit Facility nor a Credit Facility that equals or 
exceeds the amount set forth in clause (b) of this definition is in effect, then the largest Credit 
Facility shall be deemed to be a Material Credit Facility. 
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"MFL Change of Control" means any provision, including those which are expressed as 
"events of default", "review events" or mandatory offer or prepayment provisions, that niggers 
events, rights or obligations based upon the direct or indirect acquisition of, or change in, ownership 
of the outstanding shares of common stock of the Company, a change in the majority of the 
members of the board of directors of the Company or equivalent governing body, or similar 
provisions relating to the control and management of the Company. 

"Moody 's" means Moody's investors Service, Inc. and its successors. 

"Multiemployer Plan" means any Plan that is a "multiemployer plan" (as such tenn is 
defined in section 400l(a)(3) ofERISA). 

"NRSRO" means Moody's and S&P, so long as, in each case, any such credit rating agency 
continues to be a nationally recognized statistical rating organization recognized by the SEC and 
is approved as a "Credit Rating Provider" (or other similar designation) by the NAIC. 

"OF AC" means the Office of Foreign Assets Control, United States Departinent of the 
Treasury. 

"OF AC Listed Person" means a Person whose name appears on the list of Specially 
Designated Nationals and Blocked Persons published by OF AC. 

"OF AC Sanctions Program" means any economic or trade sanction that OF AC is 
responsible for administering and enforcing. A list of OF AC Sanctions Programs may be found 
at http://www. treasury. gov /resource-center/sanctions/Programs/Pages/Programs.aspx. 

"Officer's Ce1tificate" means a certificate of a Senior Financial Officer or of any other 
officer of the Company whose responsibilities extend to the subject matter of such certificate. 

"PBGC' ' means the Pension Benefit Guaranty Corporation refen-ed to and defined 111 

ERISA or any successor thereto. 

"Person" means an individual, partnership, corporation, limited liability company, 
association, ti·ust, unincorporated organization, business entity or Governmental Authority. 

"Plan" means an "employee benefit plan" (as defined in section 3(3) of ERISA) subject to 
Title I ofERISA that is or, within the preceding five years, has been established or maintained, or 
to which contributions are or, within the preceding five years, have been made or required to be 
made, by the Company or any ERISA Affiliate or with respect to which the Company or any 
ERISA Affiliate may have any liability. 

"Prefen-ed Stock" means any class of capital stock of a Person that is prefen-ed over any 
other class of capital stock (or similar equity interests) of such Person as to the payment of 
dividends or the payment of any amount upon liquidation or dissolution of such Person. 

"Private Placement" means a debt securities issuance by the Company to institutional 
investors pursuant to Section 4(a)(2) under the Securities Act and exempt from the registi·ation 
requirements under the Securities Act. For the avoidance of doubt, the tenn "Private Placement" 
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shall not include offerings of debt securities in reliance upon Rule 144A or Regulation S of the 
Securities Act. 

"Private Rating Letter" means a letter issued by an NRSRO in connection with any private 
debt rating for the Debentures, which (a) sets forth the Debt Rating for the Debentures, (b) refers 
to the Private Placement Number issued by PPN CUSIP Unit of CUSIP Global Services (in 
cooperation with the SVO)in respect of the Debentures, ( c) addresses the likelihood of payment of 
both principal and interest on the Debentures (which requirement shall be deemed satisfied if either 
(x) such letter includes confmnation that the rating reflects the NRSRO's assessment of the 
Company's ability to make timely payment of principal and interest on the Debenh1res or a similar 
statement or (y) such letter is silent as to the NRSRO's assessment of the likelihood of payment of 
both principal and interest and does not include any indication to the contrary), ( d) includes such 
other information describing the relevant terms of the Debenh1res as may be required from time to 
time by the SVO or any other regulatory authority having jurisdiction over any holder of any 
Debentures, and ( e) shall not be subject to confidentiality provisions which would prevent it from 
being shared with the SVO or any other regulatory authority having jurisdiction over any holder 
of any Debentures. 

"Private Rating Rationale Report" means, with respect to any Private Rating Letter, a report 
issued by the NRSRO in connection with such Private Rating Letter setting forth an analytical 
review of the Debentures explaining the transaction structure, methodology relied upon, and, as 
appropriate, analysis of the credit, legal, and operational risks and mitigants supporting the 
assigned Private Rating for the Debentures, in each case, on the letterhead of the NRSRO or its 
controlled website and generally consistent with the work product that an NRSRO would produce 
for a similar publicly rated security and otherwise in fonn and substance generally required by the 
SVO or any other regulatory authority having jurisdiction over any holder of any Debentures from 
time to time. 

"property" or "properties" means, unless otherwise specifically limited, real or personal 
property of any kind, tangible or intangible, choate or inchoate. 

"Purchase Agreement" means that certain Debenhu-e Purchase Agreement dated June 28, 
2024 among the Company and the Purchasers named therein, whereby the Debentures were or will 
be issued and sold, including all schedules attached thereto, as it may be amended, restated, 
supplemented or othe1wise modified from time to time. 

"Purchaser" or "Purchasers" means each of the purchasers that has executed and delivered 
the Purchase Agreement to the Company and such Purchaser's successors and assigns (so long as 
any such assignment complies with the tenns hereof),provided, however, that any Purchaser of a 
Debenture that ceases to be the Holder thereof or a beneficial owner (through a nominee) of such 
Debenture as the result of a transfer thereof shall cease to be included within the meaning of 
"Purchaser" of such Debenture for the purposes hereof upon such transfer. 

"Related Fund" means, with respect to any Holder of any Debenture, any fund or entity 
that (i) invests in Securities or bank loans, and (ii) is advised or managed by such Holder, the same 
investment advisor as such Holder or by an affiliate of such Holder or such investment advisor. 
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"Required Holders" means the Holders of more than 50% in principal amount of the 
Debentures at the time outstanding (exclusive of Debentures then owned by the Company or any 
of its Affiliates). 

"Responsible Officer" means any Senior Financial Officer and any other officer of the 
Company with responsibility for the administration of the relevant portion of this Agreement. 

"S&P" means S&P Global Ratings, a Standard & Poor's Financial Services LLC business, 
or any successor by merger or consolidation to the business thereof. 

"SEC" means the Securities and Exchange Commission of the United States, or any 
successor thereto. 

"Securities" or "Security" shall have the meaning specified in section 2( 1) of the Securities 
Act. 

"Securities Act" means the Securities Act of 1933, as amended from time to time, and the 
rules and regulations promulgated thereunder from time to time in effect. 

"Senior Financial Officer" means the chief financial officer, the principal accounting 
officer, the treasurer, any assistant treasurer, the controller or any assistant controller of the 
Company. 

"Significant Subsidiary" means at any time any Subsidiary that would at such time 
constitute a "significant subsidiary" (as such term is defined in Regulation S-X of the SEC as in 
effect on the date hereof) of the Company. 

"Subsidiary" means, as to any Person, any other Person in which such first Person or one 
or more of its Subsidiaries or such first Person and one or more of its Subsidiaries owns sufficient 
equity or voting interests to enable it or them (as a group) ordinarily, in the absence of 
contingencies, to elect a majority of the directors ( or Persons performing similar functions) of such 
second Person, and any partnership or joint venture if more than a 50% interest in the profits or 
capital thereof is owned by such first Person or one or more of its Subsidiaries or such first Person 
and one or more of its Subsidiaries (unless such partnership or joint venture can and does ordinarily 
take major business actions without the prior approval of such Person or one or more of its 
Subsidiaries). Unless the context otherwise clearly requires, any reference to a "Subsidiary" is a 
reference to a Subsidiary of the Company. 

"Subsidiary Guarantor" means each Subsidiary that has executed and delivered a 
Subsidiary Guaranty. 

"Subsidiary Guaranty" shall have the meaning set forth in Section 607(a) hereof. 

"Swap Contract" means (a) any and all interest rate swap transactions, basis swap 
transactions, basis swaps, credit derivative transactions, forward rate transactions, commodity 
swaps, commodity options, fmward commodity contracts, equity or equity index swaps or options, 
bond or bond price or bond index swaps or options or forward foreign exchange transactions, cap 
transactions, floor transactions, currency options, spot contracts or any other similar transactions 
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or any of the foregoing (including, but without limitation, any options to enter into any of the 
foregoing), and (b) any and all transactions of any kind, and the related confirmations, which are 
subject to the terms and conditions of, or governed by, any form of master agreement published 
by the International Swaps and Derivatives Association, Inc. or any International Foreign 
Exchange Master Agreement. 

"Swap Tennination Value" means, in respect of any one or more Swap Contracts, after 
taking into account the effect of any legally enforceable netting agreement relating to such Swap 
Contracts, (a) for any date on or after the date such Swap Contracts have been closed out and 
termination value(s) determined in accordance therewith, such termination value(s), and (b) for 
any date prior to the date referenced in clause ( a), the amounts(s) determined as the mark-to-market 
values(s) for such Swap Contracts, as determined based upon one or more mid-market or other 
readily available quotations provided by any recognized dealer in such Swap Contracts. 

"Synthetic Lease" means, at any time, any lease (including leases that may be tenninated 
by the lessee at any time) of any property (a) that is accounted for as an operating lease under 
GAAP and (b) in respect of which the lessee retains or obtains ownership of the property so leased 
for U.S. federal income tax purposes, other than any such lease under which such Person is the 
lessor. 

"U.S. Economic Sanctions Laws" means those laws, executive orders, enabling legislation 
or regulations administered and enforced by the United States pursuant to which economic 
sanctions have been imposed on any Person, entity, organization, country or regime, including the 
Trading with the Enemy Act, the International Emergency Economic Powers Act, the Iran 
Sanctions Act, the Sudan Accountability and Divestment Act and any other OF AC Sanctions 
Program. 

"USA PA TRI OT Act" means United States Public Law 107-56, Uniting and Strengthening 
America by Providing Appropriate Tools Required to Intercept and Obstruct Ten-orism (USA 
PATRIOT ACT) Act of 2001, as amended from time to time, and the rules and regulations 
promulgated thereunder from time to time in effect. 

"Wholly-Owned Subsidiary" means, at any time, any Subsidiary one hundred percent of 
all of the equity interests ( except directors' qualifying shares) and voting interests of which are 
owned by any one or more of the Company and the Company's other Wholly-Owned Subsidiaries 
at such time. 

(b) Each capitalized term that is used herein and is defined in the Indenture shall have 
the meaning specified in the Indenture unless such tenn is otherwise defined herein. The tenns 
defined herein include the plural as well as the singular. 

- 10 -



ARTICLE TWO. 

TERMS OF THE DEBENTURES 

KyPSC Case No. 2025-00125 
FR 16{7)(j) Attachment 

Page 14 of55 

SECTION 201. CREATION AND DESIGNATION OF THE DEBENTURES; 
AGGREGATE PRINCIPAL AMOUNT; MATURITY DATES. 

(a) There is hereby authorized a series of Securities designated the "5.90% Debentures 
due 2031" (such series being, respectively, the "2031 Debentures"). The 2031 Debentures shall 
mature and the principal shall be due and payable together with all accrued and unpaid interest 
thereon on July 15, 2031. 

The 2031 Debentures shall be limited in an aggregate principal amount of $80,000,000, 
respectively, except as provided in Section 301(2) of the Indenture. 

(b) There is hereby authorized a series of Securities designated the "6.00% Debentures 
due 2034" (such series being, respectively, the "2034 Debentures"). The 2034 Debentures shall 
mature and the principal shall be due and payable together with all accrued and unpaid interest 
thereon on July 15, 2034. 

The 2034 Debentures shall be limited in an aggregate principal amount of $95,000,000, 
respectively, except as provided in Section 301(2) of the Indenture. 

( c) There is hereby authorized a series of Securities designated the "6.17% Debentures 
due 2039" (such series being, respectively, the "2039 Debentures"). The 2039 Debentures shall 
mature and the principal shall be due and payable together with all accrued and unpaid interest 
thereon on July 15, 2039. 

The 2039 Debentures shall be limited in an aggregate principal amount of $50,000,000, 
respectively, except as provided in Section 301(2) of the Indenture. 

SECTION 202. DEBENTURES IN REGISTERED FORM; REGISTRATION 
GENERALLY. 

( a) The Debentures of each series shall be issued only in the form of a separate, single, 
authenticated, fully registered debenture which (i) need not be in the form of a lithographed or 
engraved certificate, but may be typewritten or printed on ordinary paper or such paper as the 
Trustee may reasonably request, (ii) shall be executed by the Company and authenticated by the 
Trustee in accordance with the provisions of the Indenture and this Ninth Supplemental Indenture, 
and (iii) shall be registered in the name of the Purchasers thereof as directed by the Company. 

(b) The name and address of each Holder of one or more Debentures, each transfer 
thereof and the name and address of each transferee of one or more Debentures shall be registered 
in the Security Register. If any Holder of one or more Debentures is a nominee, then (i) the name 
and address of the beneficial owner of such Debenture or Debentures shall also be registered in 
the Security Register as an owner and Holder thereof and (ii) at any such beneficial owner's option, 
either such beneficial owner or its nominee may execute any amendment, waiver or consent 
pursuant hereto. Prior to due presentment for registration of transfer, the Person(s) in whose name 
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any Debenture(s) shall be registered shall be deemed and treated as the owner and Holder thereof 
for all purposes hereof, and the Company shall not be affected by any notice or knowledge to the 
contrary. The Company shall give to any Holder of a Debenture that is an Institutional Investor 
promptly upon request therefor, a complete and correct copy of the names and addresses of all 
registered Holders of Debentures. 

SECTION 203. TRANSFER AND EXCHANGE OF DEBENTURES. 

(a) Upon smTender of any Debenture to the Tmstee for registration of transfer or 
exchange, within ten Business Days thereafter, the Company shall execute and deliver, at the 
Company's expense (except as provided in the Indenture), one or more new Debentures of the 
same series (as requested by the Holder thereof) in exchange therefor, in an aggregate principal 
amount equal to the unpaid principal amount of the surrendered Debenture. Each such new 
Debenture shall be payable to such Person as such Holder may request. Debentures shall not be 
transferred in denominations of less than $100,000, provided that if necessary to enable the 
registration of transfer by a Holder of its entire holding of Debentures, one Debenture may be in a 
denomination of less than $100,000. Any transferee, by its acceptance of a Debenture registered 
in its name ( or the name of its nominee), shall be deemed to have made the representations set 
forth in Sections 6.1 (b) and 6.2 of the Purchase Agreement. 

(b) Notwithstanding the foregoing, the Company shall not effect any requested transfer 
of a Debenture unless such transfer is made (i) pursuant to an exemption from registration under 
the Securities Act or (ii) pursuant to an effective registration statement under the Securities Act, 
in each case in accordance with all applicable state securities laws and the securities laws of other 
jurisdictions. The Company shall not effect any requested transfer of a Debenture unless it has 
received: (x) a written instmment of transfer duly executed by the registered Holder of such 
Debenture or such Holder's attorney duly authorized in writing and accompanied by the relevant 
name, address and other information for notices of each transferee of such Debenture or part 
thereof and (y) unless such requested transfer is to be made pursuant to an effective registration 
statement, an opinion of counsel satisfactory to the Company that such transfer does not require 
registration under the Securities Act and other applicable laws. 

SECTION 204. INTEREST RATES, INTEREST PAYMENT DATES AND REGULAR 
RECORD DATES; DEFAULT INTEREST. 

(a) Interest on each of the 2031 Debentures shall be payable (i) on the principal amount 
thereof, semi-annually on January 15 and July 15 of each year (each an Interest Payment Date for 
the 2031 Debentures), commencing on January 15, 2025, at the rate of5.90% per annum, from the 
date specified on the face of such 2031 Debenture, or from the most recent Interest Payment Date 
to which interest has been paid or duly provided for, until the principal thereof is due and payable, 
and (ii) to the extent permitted by law, (A) on any overdue payment of interest, (B) on any overdue 
payment of the Redemption Price, and (C) during the continuance ofan Event ofDefault, on any 
unpaid principal amount and on any overdue payment of any Make-Whole Amount, at a rate per 
annum equal to the Default Rate, payable semiannually as aforesaid ( or, at the option of Holders, 
on demand). 

- 12 -



KyPSC Case No. 2025-00125 
FR 16(7)(j) Attachment 

Page 16 of55 

(b) Interest on each of the 2034 Debentures shall be payable (i) on the principal amount 
thereof, semi-annually on January 15 and July 15 of each year ( each an "Interest Payment Date" 
for the 2034 Debentures), commencing on January 15, 2025, at the rate of6.00% per annum, from 
the date specified on the face of such 2034 Debenture, or from the most recent Interest Payment 
Date to which interest has been paid or duly provided for, until the principal thereof is due and 
payable, and (ii) to the extent permitted by law, (A) on any overdue payment of interest, (B) on 
any overdue payment of the Redemption Price, and (C) during the continuance of an Event of 
Default, on any unpaid principal amount and on any overdue payment of any Make-Whole 
Amount, at a rate per annum equal to the Default Rate, payable semiannually as aforesaid ( or, at 
the option of Holders, on demand). 

( c) Interest on each of the 2039 Debentures shall be payable (i) on the principal amount 
thereof, semi-annually on January 15 and July 15 of each year (each an "Interest Payment Date" 
for the 2039 Debentures), commencing on January 15, 2025, at the rate of6. l 7% per annum, from 
the date specified on the face of such 2039 Debenture, or from the most recent Interest Payment 
Date to which interest has been paid or duly provided for, until the principal thereof is due and 
payable, and (ii) to the extent permitted by law, (A) on any overdue payment of interest, (B) on 
any overdue payment of the Redemption Price, and (C) during the continuance of an Event of 
Default, on any unpaid principal amount and on any overdue payment of any Make-Whole 
Amount, at a rate per annum equal to the Default Rate, payable semiannually as aforesaid ( or, at 
the option of Holders, on demand). 

( d) The interest so payable, and punctually paid or duly provided for, on any Interest 
Payment Date will be paid to the Person in whose name such Debenture is registered at the close 
of business on the Regular Record Date for such interest, which shall be the fifteenth day 
immediately preceding such Interest Payment Date. The amount of interest payable for any period 
will be computed on the basis of a 360-day year of twelve 30-day months. 

( e) Changes in Interest Rate: 

(1) If at any time an Investment Grade Event occurs, then: 

( i) as of the date of the occurrence of an Inveshnent Grade Event to and until 
the date on which such Investment Grade Event is no longer continuing ( as evidenced by 
the receipt and delivery to the holders of the Debentures of any Debt Rating necessaiy to 
cure such Investment Grade Event), the Debentures shall bear interest at the Investment 
Grade Adjusted Interest Rate; and 

(ii) the Company shall promptly, and in any event within five (5) Business Days 
after an Investment Grade Event has occurred, notify the holders of the Debentures in 
writing, sent in the manner provided in Section 18 of the Purchase Agreement, that (A) an 
Investment Grade Event has occurred and confirming the effective date of such Investment 
Grade Event and (B) the Investment Grade Adjusted Interest Rate will accrue from the date 
on which such Investment Grade Event occurred and will be payable on each subsequent 
interest payment date until such Investment Grade Event is no longer continuing. 
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(i) as of the date of the occurrence of a Below Investment Grade Event to and 
until the date on which such Below Investment Grade Event is no longer continuing (as 
evidenced by the receipt and delivery to the holders of the Debentures of any Debt Rating 
necessary to cure such Below Investment Grade Event), the Debentures shall bear interest 
at the Below Investment Grade Event Adjusted Interest Rate; and 

(ii) the Company shall promptly, and in any event within five ( 5) Business Days 
after a Below Investment Grade Event has occurred, notify the holders of the Debentures 
in writing, sent in the manner provided in Section 18 of the Purchase Agreement, that (A) a 
Below Investment Grade Event has occurred and confirming the effective date of such 
Below Investment Grade Event and (B) the Below Investment Grade Event will accrne 
from the date on which such Below Investment Grade Event occurred and will be payable 
on each subsequent interest payment date until such Below Investment Grade Event is no 
longer continuing. 

(3) For the avoidance of doubt, if a Below Investment Grade Event is continuing, the 
Debentures shall bear interest at the Below Investment Grade Adjusted Interest Rate;provided that 
after such date if the Investment Grade Event shall continue, then the Debentures shall bear interest 
at the Investment Grade Adjusted Interest Rate. 

( 4) As used herein: 

(A) "Below Investment Grade Adjusted Interest Rate" means the interest rate per 
annum which is 0.50% above the stated rate of the Debentures ( or 0.50% above the Default 
Rate based on the stated interest rate for the Debenture, as the case may be). For the 
avoidance of doubt, the Below Investment Grade Adjusted Interest Rate shall not apply 
unless and until a Below Investment Grade Event has occurred. 

(B) "Below Investment Grade Event" shall occur if, at any time after the Company 
has incurred, created or assumed a Basket Lien: 

(i) the Debt Rating from any one of the two NRSROs that are in full force and 
effect (not having been withdrawn) are less than Investment Grade; or 

(ii) the Company shall have failed to receive and deliver to the holders of the 
Debentures a Debt Rating from the two NRSROs as required by Section 612. 

(C) "Investment Grade" means a rating of "BBB-" or "Baa3" (or its 
equivalent) by an NRSRO. 

(D) "Investment Grade Adjusted Interest Rate" means the interest rate per 
annum which is 0.25% above the stated rate of the Debentures (or 0.25% above the Default 
Rate based on the stated interest rate for the Debenture, as the case may be). For the 
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avoidance of doubt, the Investment Grade Adjusted Interest Rate shall not apply unless and 
until an Investment Grade Event has occurred. 

(E) "Investment Grade Event" shall occur if, at any time after the Company 
has incurred, created or assumed a Basket Lien, (a) the Debt Rating from two NRSROs 
that are in full force and effect (not having been withdrawn) are Investment Grade or (b) 
the Debt Rating from one of the two NRSROs that are in full force and effect (not having 
been withdrawn) is Investment Grade and the Debt Rating from the other NRSRO that is 
in full force and effect (not having been withdrawn) is greater than Inveshnent Grade. 

SECTION 205. PLACE AND MANNER OF PAYMENT OF THE DEBENTURES. 

(a) Subject to Section 205(b) hereof, payments of interest will be made by check 
mailed to the Holder of each Debenture at the address shown in the Security Register, and 
payments of the principal amount of each Debenture will be made at maturity by check against 
presentation of the Debenture at the office or agency of the Trustee. The Company may at any 
time, by notice to each Holder of a Debenture, change the place of payment of the Debentures so 
long as such place of payment shall be either the principal office of the Company in such 
jurisdiction or the principal office of a bank or trust company in such jurisdiction. 

(b) So long as any Purchaser or its nominee shall be the Holder of any Debentures, and 
notwithstanding anything contained in the Indenture or in such Debentures to the contra1y, the 
Company will pay, or will cause the Trustee to pay, all sums becoming due on such Debentures 
for principal, Redemption Price, if any, and interest by such other method or at such other address 
as such Purchaser shall have from time to time specified to the Trustee and the Company in writing 
for such purpose, without the presentation or sun-ender of such Debentures or the making of any 
notation thereon, except that upon written request of the Trustee, in its capacity as the Security 
Registrar made concurrently with or reasonably promptly after payment or redemption in full of 
any Debentures, such Purchaser shall surrender such Debentures for cancellation, reasonably 
promptly after any such request, to the Security Registrar at its principal executive office or at the 
place of payment designated for the Debentures in Section 205( a) hereof. Prior to any sale or other 
disposition of any Debentures held by a Purchaser or its nominee, such Purchaser will, at its 
election, either endorse thereon the amount of principal paid thereon and the last date to which 
interest has been paid thereon or surrender such Debentures to the Security Registrar in exchange 
for new Debentures pursuant to Section 305 of the Indenture. The Security Registrar will afford 
the benefits of this Section to any Institutional Investor that is the direct or indirect transferee of 
any Debentures purchased by a Purchaser and that has made the same agreement relating to such 
Debentures as the Purchasers have made in this Section. 

SECTION 206. DENOMINATIONS OF DEBENTURES. 

The Debentures shall be issued in denominations of at least $100,000, except as may be 
necessary to enable the registration of transfer by a Holder of its entire holding of Debentures. 
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SECTION 207. DEFEASANCE AND COVENANT DEFEASANCE SHALL NOT APPLY. 

The Debentures shall not be subject to defeasance and covenant defeasance, at the 
Company's option, as provided for in Sections 1302 and 1303 of the Indenture. 

SECTION 208. REDEMPTION PROVISIONS OF THE DEBENTURES. 

(a) The Company has the right to redeem at any time all, or from time to time any patt 
of, the Debentures at a Redemption Price equal to (1) 100% of the principal amount of the 
Debentures to be redeemed. plus (2) the Make-Whole Amount determined for the redemption date 
with respect to such principal amount of the Debentures to be redeemed. 

(b) All calculations relating to the Redemption Price will be perfonned by the 
Company. For purposes of detennining the Redemption Price, the following tem1s have the 
following meanings: 

"Make-Whole Amount" means, with respect to any Debenture, an amount equal to 
the excess, if any, of the Discounted Value of the Remaining Scheduled Payments with 
respect to the Called Principal of such Debenture over the amount of such Called Principal, 
provided that the Make-Whole Amount may in no event be less than zero. 

"Called Principal" means, with respect to any Debenture, the principal of such 
Debenture that is to be redeemed pursuant to this Section 208 or has become or is declared 
to be immediately due and payable pursuant to Section 502 of the Indenture, as the context 
requires. 

"Discounted Value" means, with respect to the Called Principal of any Debenture, 
the amount obtained by discounting all Remaining Scheduled Payments with respect to 
such Called Principal from their respective scheduled due dates to the Settlement Date with 
respect to such Called Principal, in accordance with accepted financial practice and at a 
discount factor (applied on the same periodic basis as that on which interest on the 
Debentures is payable) equal to the Reinvestment Yield with respect to such Called 
Principal. 

"Reinvestment Yield" means, with respect to the Called Principal of any Debenture, 
0.50% over the yield to maturity implied by the yield(s) reported as of 10:00 a.m. (New 
York City time) on the second Business Day preceding the Settlement Date with respect to 
such Called Principal, on the display designated as "Page PXl" (or such other display as 
may replace Page PXl) on Bloomberg Financial Markets for the most recently issued 
actively traded on-the-run U.S. Treasury securities ("Reported") having a maturity equal 
to the Remaining Average Life of such Called Principal as of such Settlement Date. If 
there are no such U.S. Treasury securities Reported having a maturity equal to such 
Remaining Average Life, then such implied yield to maturity will be determined by (a) 
converting U.S. Treasury bill quotations to bond equivalent yields in accordance with 
accepted financial practice and (b) interpolating linearly between the yields Reported for 
the applicable most recently issued actively traded on-the-run U.S. Treasury securities with 
the maturities (1) closest to and greater than such Remaining Average Life and (2) closest 
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to and less than such Remaining Average Life. The Reinvestment Yield shall be rounded 
to the number of decimal places as appears in the interest rate of the applicable Debenture. 

If such yields are not Reported or the yields Reported as of such time are not 
ascertainable (including by way of interpolation), then "Reinvestment Yield" means, with 
respect to the Called Principal of any Debenture, 0.50% over the yield to maturity implied 
by the U.S. Treasury constant maturity yields reported, for the latest day for which such 
yields have been so reported as of the second Business Day preceding the Settlement Date 
with respect to such Called Principal, in Federal Reserve Statistical Release 1115 ( or any 
comparable successor publication) for the U.S. Treasury constant maturity having a term 
equal to the Remaining Average Life of such Called Principal as of such Settlement Date. 
If there is no such U.S. Treasury constant maturity having a tenn equal to such Remaining 
Average Life, such implied yield to maturity will be dete1mined by interpolating linearly 
between (1) the U.S. Treasury constant maturity so reported with the term closest to and 
greater than such Remaining Average Life and (2) the U.S. Treasury constant maturity so 
reported with the term closest to and less than such Remaining Average Life. The 
Reinvestment Yield shall be rounded to the number of decimal places as appears in the 
interest rate of the applicable Debenture. 

"Remaining Average Life" means, with respect to any Called Principal, the number 
of years obtained by dividing (i) such Called Principal into (ii) the sum of the products 
obtained by multiplying (a) the principal component of each Remaining Scheduled 
Payment with respect to such Called Principal by (b) the number of years, computed on the 
basis of a 360-day year composed of twelve 30-day months and calculated to two decimal 
places, that will elapse between the Settlement Date with respect to such Called Principal 
and the scheduled due date of such Remaining Scheduled Payment. 

"Remaining Scheduled Payments" means, with respect to the Called Principal of 
any Debenture, all payments of such Called Principal and interest thereon that would be 
due after the Settlement Date with respect to such Called Principal if no payment of such 
Called Principal were made prior to its scheduled due date, provided that if such Settlement 
Date is not a date on which interest payments are due to be made under the Debenhires, 
then the amount of the next succeeding scheduled interest payment will be reduced by the 
amount of interest accrued to such Settlement Date. 

"Settlement Date" means, with respect to the Called Principal of any Debenture, 
the date on which such Called Principal is to be redeemed pursuant to this Section 208 or 
has become or is declared to be immediately due and payable pursuant to Section 502 of 
the Indenture, as the context requires. 

(c) Partial Redemptions. Any partial redemption of the Debentures pursuant to 
Sections 208(a) or (b) hereof shall be for a principal amount ofnot less than 10% of the aggregate 
amount then outstanding of such Debentures to be redeemed. In the case of each such partial 
redemption of the Debentures and, notwithstanding Section 1103 of the Indenture, the principal 
amount of the Debentures to be redeemed shall be allocated among all of the Debentures at the 
time outstanding in proportion, as nearly as practicable, to the respective unpaid principal amounts 
thereof not theretofore called for redemption. 
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(d) Notice of Redemption. Notice ofredemption shall be given, by mail, not less than 
30 nor more than 60 days prior to the Redemption Date, to each Holder of Debentures to be 
redeemed, at his or her address appearing in the Security Register, unless, notwithstanding Section 
1104 of the Indenture, the Company, the Trustee and the Required Holders agree to another time 
period or another method of delivery. In addition to the requirements of said Section 1104, each 
such notice shall be accompanied by a certificate of a Senior Financial Officer as to the estimated 
Make-Whole Amount due in connection with such redemption ( calculated as if the date of such 
notice were the date of the redemption), setting forth the details of such computation. Two 
Business Days prior to such redemption, the Company shall deliver to each Holder of Debentures 
to be redeemed a certificate of a Senior Financial Officer specifying the calculation of such Make
Whole Amount as of the specified redemption date. 

( e) In the case of each optional redemption, the Debentures to be redeemed shall, on 
the Redemption Date, become due and payable at the applicable Redemption Price, together with 
interest on the principal amount thereof. Unless the Company defaults in payment of the 
Redemption Price therefor and accrued interest, on and after any Redemption Date therefor, 
interest will cease to accrue on the Debenhires or portions thereof called for redemption. 

(f) The Company will not, and will not permit any Affiliate to, purchase, redeem, 
prepay or otherwise acquire, directly or indirectly, any of the outstanding Debentures except (a) 
upon the payment or redemption of the Debentures in accordance with this Section 208, or (b) 
pursuant to an offer to purchase made by the Company or an Affiliate pro-rata to the Holders of 
all Debentures at the time outstanding upon the same terms and conditions. Any such offer shall 
provide each Holder with sufficient information to enable it to make an informed decision with 
respect to such offer, and shall remain open for at least 15 Business Days. If the Holders of more 
than 25% of the principal amount of the Debenhires then outstanding accept such offer, the 
Company shall promptly notify the remaining Holders of such fact and the expiration date for the 
acceptance by Holders of Debentures of such offer shall be extended by the number of, days 
necessary to give each such remaining holder at least five Business Days from its receipt of such 
notice to accept such offer. The Company will promptly cancel all Debentures acquired by it or 
any Affiliate pursuant to any payment, redemption or purchase of Debentures pursuant to this 
Section 208 and no Debentures may be issued in substih1tion or exchange for any such Debentures. 

(g) The Company shall indemnify and hold harmless the Trustee from any and all 
losses, costs, damages, expenses, fees (including reasonable attorneys' fees), court costs, 
judgments, penalties, obligations, suits, disbursements and liabilities of any kind or character 
whatsoever which may at any time be imposed upon, incurred by or asse1ted against the Trustee 
by reason of or arising out of or caused, directly or indirectly, by any act or omission of the Trustee 
with respect to this Section 208, except for such that would arise out of the gross negligence, 
willful misconduct or bad faith of the Trustee. 

SECTION 209. FORM OF DEBENTURES OF EACH SERIES. 

The Debentures of each series and the respective Trustee's certificate to be endorsed 
thereon shall be substantially in the following forms: 
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THIS DEBENTURE HAS NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 
1933, AS AMENDED (THE "SECURITIES ACT"), OR 'THE SECURITIES LAWS OF ANY 
STATE OR OTHER JURISDICTION, AND MAY NOT BE OFFERED, SOLD, PLEDGED OR 
OTHERWISE TRANSFERRED EXCEPT (1) PURSUANT TO AN EXEMPTION FROM 
REGISTRATION UNDER THE SECURITIES ACT OR (2) PURSUANT TO AN EFFECTIVE 
REGISTRATION STATEMENT UNDER THE SECURITIES ACT, IN EACH CASE IN 
ACCORDANCE WITH ALL APPLICABLE STATE SECURITIES LAWS AND THE 
SECURITIES LAWS OF OTHER JURISDICTIONS, AND IN THE CASE OF A 
TRANSACTION EXEMPT FROM REGISTRATION, UNLESS THE COMPANY HAS 
RECEIVED AN OPINION OF COUNSEL (WHICH MAY BE IN-HOUSE COUNSEL) 
SATISFACTORY TO IT THAT SUCH TRANSACTION DOES NOT REQUIRE 
REGISTRATION UNDER THE SECURITIES ACT AND SUCH OTHER APPLICABLE 
LAWS. 

No.R-
PPN 26442L E@9 

DUKE ENERGY KENTUCKY, INC. 
5.90% DEBENTURE DUE 2031 

$ _______ _ 
_______ ,20_ 

DUKE ENERGY KENTUCKY, INC., a corporation duly organized and existing under the 
laws of the Commonwealth of Kentucky (herein called the "Company", which te1m includes any 
successor Person under the Indenture hereafter referred to), for value received, hereby promises to 
pay to ____________ , or registered assigns, the principal sum of 
____________ Dollars ($ _____ _, on July 15, 2031, and to pay interest 
(a) thereon from June 28, 2024, or from the most recent Interest Payment Date to which interest 
has been paid or duly provided for, semiannually, on January 15 and July 15 in each year, 
commencing January 15, 2025, at the rate of 5.90% per annum, as may be adjusted in accordance 
with Section 204 of the the Ninth Supplemental Indenture, until the principal hereof is due and 
payable, and (b) to the extent permitted by law, (i) on any overdue payment of interest, (ii) on any 
overdue payment of the Redemption Price, and (iii) during the continuance of an Event of Default, 
on any unpaid principal amount and on any overdue payment of any Make-Whole Amount, at a 
rate per annum equal to the Default Rate, payable semiannually as aforesaid (or, at the option of 
the registered holder hereof, on demand). The "Default Rate" shall mean a rate per annum from 
time to time equal to the lesser of (x) the maximum rate pennitted by applicable law, and (y) 
7.90%, as may be adjusted in accordance with Section 204 of the the Ninth Supplemental 
Indenture. 

The amount of interest payable on any Interest Payment Date shall be computed on the 
basis of a 360-day year of twelve 30-day months. The interest so payable, and punctually paid or 
duly provided for, on any Interest Payment Date will, as provided in the Indenture, be paid to the 
Person in whose name this Security (or one or more Predecessor Securities) is registered at the 
close of business on the Regular Record Date for such interest, which shall be the fifteenth day 
preceding such Interest Payment Date. Any such interest not so punctually paid or duly provided 
for will forthwith cease to be payable to the Holder on such Regular Record Date and may either 
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be paid to the Person in whose name this Security (or one or more Predecessor Securities) is 
registered at the close of business on a Special Record Date for the payment of such Defaulted 
Interest to be fixed by the Trustee, notice whereof shall be given to Holders of Securities of this 
series not less than 10 days prior to such Special Record Date, or be paid at any time in any other 
lawful manner not inconsistent with the requirements of any securities exchange on which the 
Securities of this series may be listed, and upon such notice as may be required by such exchange, 
all as more fully provided in the Indenture. 

Subject to certain exceptions provided in the Indenture, payment of the principal of ( and 
premium, if any) and interest on this Security will be made at the corporate trust office of the 
Trustee maintained for that purpose in the City ofNew York, in such coin or currency of the United 
States of America as at the time of payment is legal tender for payment of public and private debts. 

Any payment on this Security due on any day which is not a Business Day in the City of 
New York need not be made on such day, but may be made on the next succeeding Business Day 
with the same force and effect as if made on the due date and no interest shall accrue for the period 
from and after such date, unless such payment is a payment at maturity or upon redemption, in 
which case, notwithstanding Section 113 of the Indenture, interest shall accrue thereon at the stated 
rate for such additional days. 

As used herein, "Business Day" means any day other than a Saturday or Sunday or a day 
on which banking institutions in New York, New York are authorized or obligated by law or 
executive order to close. 

Reference is hereby made to the further provisions of this Security set forth on the reverse 
hereof, which further provisions shall for all purposes have the same effect as if set forth at this 
place. 

Unless the certificate of authentication hereon has been executed by the Trnstee referred to 
on the reverse hereof by manual signature, this Security shall not be entitled to any benefit under 
the Indenture or be valid or obligatory for any purpose. 

In Witness Whereof, the Company has caused this instrument to be duly executed. 

DUKE ENERGY KENTUCKY, INC. 

By: ______________ _ 
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This is one of the Securities of the series designated therein referred to in the within
mentioned Indenture. 

DEUTSCHE BANK TRUST COMP ANY 
AMERICAS, Trustee 

By: ______________ _ 

Authorized Signatory 
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This Security is one of a duly authorized issue of securities of the Company (herein called 
the "Securities"), issued and to be issued in one or more series under an Indenture, dated as of 
December 1, 2004, as supplemented by the Ninth Supplemental Indenture dated as of June 28, 
2024 (the "Indenture"), between the Company and Deutsche Bank Trust Company Americas, as 
Trustee (herein called the "Trustee", which term includes any successor trustee under the 
Indenture), and reference is hereby made to the Indenture for a statement of the respective rights, 
limitations of rights, duties and immunities thereunder of the Company, the Trustee and the 
Holders of the Securities and of the terms upon which the Securities are, and are to be, 
authenticated and delivered. This Security is one of the series designated on the face hereof, which 
series is issuable without limitation as to the aggregate principal amount thereof. 

The Company has the right to redeem at any time all, or from time to time any part of, the 
Securities of this series at a Redemption Price equal to ( 1) 100% of the principal amount of the 
Securities of this series to be redeemed, plus (2) the Make-Whole Ammmt determined for the 
redemption date with respect to such principal amount of the Securities of this series to be 
redeemed. 

Any partial redemption of the Securities of this series shall be for a principal amount of not 
less than 10% of the aggregate amount then outstanding of the Securities of this series to be 
redeemed. In the case of each such partial redemption of the Securities of this series, the principal 
amount of the Securities of this series to be redeemed shall be allocated among all of the Securities 
of this series at the time outstanding in proportion, as nearly as practicable, to the respective unpaid 
principal amounts thereof not theretofore called for redemption. 

In the event of redemption of this Security in part only, a new Security or Securities of this 
series and of like tenor for the unredeemed portion hereof will be issued in the name of the Holder 
hereof upon the cancellation hereof. 

Notice of any redemption by the Company will be mailed at least 30 days but not more 
than 60 days before any Redemption Date to each Holder of Securities to be redeemed. 

Unless the Company defaults in payment of the Redemption Price, on and after any 
Redemption Date, interest will cease to accrue on the Securities or portions thereof called for 
redemption. 

If an Event of Default with respect to Securities of this series shall occur and be continuing, 
the principal of the Securities of this series may be declared due and payable in the manner and 
with the effect provided in the Indenture. 

The Indenture permits, with certain exceptions as therein provided, the amendment thereof 
and the modification of the rights and obligations of the Company and the rights of the Holders of 
the Securities of each series to be affected under the Indenture at any time by the Company and 
the Trustee with the consent of the Holders of a majority in principal amount of the Securities at 
the time Outstanding of each series to be affected. The Indenture also contains provisions 
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permitting the Holders of a majority in principal amount of the Securities of each series at the time 
Outstanding, on behalf of the Holders of all Securities of such series, to waive compliance by the 
Company with certain provisions of the Indenture and certain past defaults under the Indenture 
and their consequences. Any such consent or waiver by the Holder of this Security shall be 
conclusive and binding upon such Holder and upon all future Holders of this Security and of any 
Security issued upon the registration of transfer hereof or in exchange herefor or in lieu hereof, 
whether or not notation of such consent or waiver is made upon this Security. 

As provided in and subject to the provisions of the Indenture, the Holder of this Security 
shall not have the right to institute any proceeding with respect to the Indenture or for the 
appointment of a receiver or tmstee or for any other remedy thereunder, unless such Holder shall 
have previously given the Tmstee written notice of a continuing Event of Default with respect to 
the Securities of this series, the Holders of not less than 35% in principal amount of the Securities 
of this series at the time Outstanding shall have made written request to the Tmstee to institute 
proceedings in respect of such Event of Default as Tmstee and offered the Tmstee indemnity 
reasonably satisfactory to the Tmstee, and the Tmstee shall not have received from the Holders of 
a majority in principal amount of Securities of this series at the time Outstanding a direction 
inconsistent with such request, and shall have failed to institute any such proceeding, for 60 days 
after receipt of such notice, request and offer of indemnity. The foregoing shall not apply to any 
suit instituted by the Holder of this Security for the enforcement of any payment of principal hereof 
or any premium or interest hereon on or after the respective due dates expressed herein. 

No reference herein to the Indenture and no provision of this Security or of the Indenture 
shall alter or impair the obligation of the Company, which is absolute and unconditional, to pay 
the principal of (and premium, if any) and interest on this Security at the times, place and rate, and 
in the coin or currency, herein prescribed. 

As provided in the Indenture and subject to certain limitations therein set forth, the transfer 
of this Security is registrable in the Security Register, upon surrender of this Security for 
registration of transfer at the office or agency of the Company in any place where the principal of 
( and premium, if any) and interest on this Security are payable, duly endorsed by, or accompanied 
by a written instmment of transfer in form satisfactory to the Company and the Security Registrar 
duly executed by, the Holder hereof or his attorney duly authorized in writing, and thereupon one 
or more new Securities of this series and of like tenor, of authorized denominations and for the 
same aggregate principal amount, will be issued to the designated transferee or transferees. 

The Securities of this series are issuable only in registered form without coupons in 
denominations of at least $100,000, except as may be necessary to enable the registration of 
transfer by a Holder of its entire holding of the Securities. As provided in the Indenture and subject 
to certain limitations therein set forth, Securities of this series are exchangeable for a like aggregate 
principal amount of Securities of this series and of like tenor of a different authorized 
denomination, as requested by the Holder surrendering the same. No service charge shall be made 
for any such registration of transfer or exchange, but the Company may require payment of a sum 
sufficient to cover any tax or other governmental charge payable in connection therewith. 

Prior to due presentment of this Security for registration of transfer, the Company, the 
Trustee and any agent of the Company or the Tmstee may treat the Person in whose name this 
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Security is registered as the owner hereof for all purposes, whether or not this Security be overdue, 
and neither the Company, the Trustee nor any such agent shall be affected by notice to the contrary. 

All tenns used in this Security that are defined in the Indenture shall have the meanings 
assigned to them in the Indenture. 
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THIS DEBENTURE HAS NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 
1933, AS AMENDED (THE "SECURITIES ACT"), OR 'THE SECURITIES LAWS OF ANY 
STATE OR OTHER JURISDICTION, AND MAY NOT BE OFFERED, SOLD, PLEDGED OR 
OTHERWISE TRANSFERRED EXCEPT (1) PURSUANT TO AN EXEMPTION FROM 
REGISTRATION UNDER THE SECURITIES ACT OR (2) PURSUANT TO AN EFFECTIVE 
REGISTRATION STATEMENT UNDER THE SECURITIES ACT, IN EACH CASE IN 
ACCORDANCE WITH ALL APPLICABLE STATE SECURITIES LAWS AND THE 
SECURITIES LAWS OF OTHER JURISDICTIONS, AND IN THE CASE OF A 
TRANSACTION EXEMPT FROM REGISTRATION, UNLESS THE COMPANY HAS 
RECEIVED AN OPINION OF COUNSEL (WHICH MAY BE IN-HOUSE COUNSEL) 
SATISFACTORY TO IT THAT SUCH TRANSACTION DOES NOT REQUIRE 
REGISTRATION UNDER THE SECURITIES ACT AND SUCH OTHER APPLICABLE 
LAWS. 

No.R-
PPN 26442L E#7 

DUKE ENERGY KENTUCKY, INC. 
6.00% DEBENTURE DUE 2034 

$ _______ _ 
_______ ,20_ 

DUKE ENERGY KENTUCKY, INC., a corporation duly organized and existing under the 
laws of the Commonwealth of Kentucky (herein called the "Company", which term includes any 
successor Person under the Indenture hereafter referred to), for value received, hereby promises to 
pay to ____________ , or registered assigns, the principal sum of 
____________ Dollars($ _____ ~ on July 15, 2034, and to pay interest 
(a) thereon from June 28, 2024, or from the most recent Interest Payment Date to which interest 
has been paid or duly provided for, semiannually, on January 15 and July 15 in each year, 
commencing January 15, 2025, at the rate of 6.00% per annum, as may be adjusted in accordance 
with Section 204 of the the Ninth Supplemental Indenture, until the principal hereof is due and 
payable, and (b) to the extent permitted by law, (i) on any overdue payment of interest, (ii) on any 
overdue payment of the Redemption Price, and (iii) during the continuance of an Event of Default, 
on any unpaid principal amount and on any overdue payment of any Make-Whole Amount, at a 
rate per annum equal to the Default Rate, payable semiannually as aforesaid (or, at the option of 
the registered holder hereof, on demand). The "Default Rate" shall mean a rate per annum from 
time to time equal to the lesser of (x) the maximum rate pennitted by applicable law, and (y) 
8.00%, as may be adjusted in accordance with Section 204 of the the Ninth Supplemental 
Indenture. 

The amount of interest payable on any Interest Payment Date shall be computed on the 
basis of a 360-day year of twelve 30-day months. The interest so payable, and punctually paid or 
duly provided for, on any Interest Payment Date will, as provided in the Indenture, be paid to the 
Person in whose name this Security (or one or more Predecessor Securities) is registered at the 
close of business on the Regular Record Date for such interest, which shall be the fifteenth day 
preceding such Interest Payment Date. Any such interest not so punctually paid or duly provided 
for will forthwith cease to be payable to the Holder on such Regular Record Date and may either 
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be paid to the Person in whose name this Security ( or one or more Predecessor Securities) is 
registered at the close of business on a Special Record Date for the payment of such Defaulted 
Interest to be fixed by the Trnstee, notice whereof shall be given to Holders of Securities of this 
series not less than 10 days prior to such Special Record Date, or be paid at any time in any other 
lawful manner not inconsistent with the requirements of any securities exchange on which the 
Securities of this series may be listed, and upon such notice as may be required by such exchange, 
all as more fully provided in the Indenture. 

Subject to ce11ain exceptions provided in the Indenture, payment of the principal of (and 
premium, if any) and interest on this Security will be made at the corporate tiust office of the 
Trustee maintained for that purpose in the City ofNew York, in such coin or cun-ency of the United 
States of America as at the time of payment is legal tender for payment of public and private debts. 

Any payment on this Security due on any day which is not a Business Day in the City of 
New York need not be made on such day, but may be made on the next succeeding Business Day 
with the same force and effect as if made on the due date and no interest shall accrue for the period 
from and after such date, unless such payment is a payment at mah1rity or upon redemption, in 
which case, notwithstanding Section 113 of the Indenture, interest shall accrue thereon at the stated 
rate for such additional days. 

As used herein, "Business Day" means any day other than a Saturday or Sunday or a day 
on which banking institutions in New York, New York are authorized or obligated by law or 
executive order to close. 

Reference is hereby made to the further provisions of this Security set forth on the reverse 
hereof, which further provisions shall for all purposes have the same effect as if set forth at this 
place. 

Unless the ce11ificate of authentication hereon has been executed by the Trustee referred to 
on the reverse hereof by manual signature, this Security shall not be entitled to any benefit under 
the Indenture or be valid or obligatory for any purpose. 

In Witness Whereof, the Company has caused this instrument to be duly executed. 

DUKE ENERGY KENTUCKY, INC. 

By: ______________ _ 
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CERTIFICATE OF AUTHENTICATION 

Dated: _____ , 20_ 

This is one of the Securities of the series designated therein referred to in the within
mentioned Indenture. 

DEUTSCHE BANK TRUST COMPANY 
AMERICAS, Trustee 

By: ______________ _ 
Authorized Signatory 
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This Security is one of a duly authorized issue of securities of the Company (herein called 
the "Securities"), issued and to be issued in one or more series under an Indenture, dated as of 
December 1, 2004, as supplemented by the Ninth Supplemental Indenture dated as of June 28, 
2024 (the "Indenture"), between the Company and Deutsche Bank Trust Company Americas, as 
Trustee (herein called the "Trustee", which term includes any successor trustee under the 
Indenture), and reference is hereby made to the Indenture for a statement of the respective rights, 
limitations of rights, duties and immunities thereunder of the Company, the Trustee and the 
Holders of the Securities and of the terms upon which the Securities are, and are to be, 
authenticated and delivered. This Security is one of the series designated on the face hereof, which 
series is issuable without limitation as to the aggregate principal amount thereof. 

The Company has the right to redeem at any time all, or from time to time any part of, the 
Securities of this series at a Redemption Price equal to ( 1) 100% of the principal amount of the 
Securities of this series to be redeemed, plus (2) the Make-Whole Amount detennined for the 
redemption date with respect to such principal amount of the Securities of this series to be 
redeemed. 

Any partial redemption of the Securities of this series shall be for a principal amount of not 
less than 10% of the aggregate amount then outstanding of the Securities of this series to be 
redeemed. In the case of each such partial redemption of the Securities of this series, the principal 
amount of the Securities of this series to be redeemed shall be allocated among all of the Securities 
of this series at the time outstanding in proportion, as nearly as practicable, to the respective unpaid 
principal amounts thereof not theretofore called for redemption. 

In the event ofredemption of this Security in part only, a new Security or Securities of this 
series and oflike tenor for the unredeemed portion hereof will be issued in the name of the Holder 
hereof upon the cancellation hereof. 

Notice of any redemption by the Company will be mailed at least 30 days but not more 
than 60 days before any Redemption Date to each Holder of Securities to be redeemed. 

Unless the Company defaults in payment of the Redemption Price, on and after any 
Redemption Date, interest will cease to accrue on the Securities or portions thereof called for 
redemption. 

If an Event of Default with respect to Securities of this series shall occur and be continuing, 
the principal of the Securities of this series may be declared due and payable in the manner and 
with the effect provided in the Indenture. 

The Indenture permits, with certain exceptions as therein provided, the amendment thereof 
and the modification of the rights and obligations of the Company and the rights of the Holders of 
the Securities of each series to be affected under the Indenture at any time by the Company and 
the Trustee with the consent of the Holders of a majority in principal amount of the Securities at 
the time Outstanding of each series to be affected. The Indenture also contains provisions 
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permitting the Holders of a majority in principal amount of the Securities of each series at the time 
Outstanding, on behalf of the Holders of all Securities of such series, to waive compliance by the 
Company with certain provisions of the Indenture and certain past defaults under the Indenture 
and their consequences. Any such consent or waiver by the Holder of this Security shall be 
conclusive and binding upon such Holder and upon all future Holders of this Security and of any 
Security issued upon the registration of transfer hereof or in exchange herefor or in lieu hereof, 
whether or not notation of such consent or waiver is made upon this Security. 

As provided in and subject to the provisions of the Indenture, the Holder of this Security 
shall not have the right to institute any proceeding with respect to the Indenture or for the 
appointment of a receiver or trustee or for any other remedy thereunder, unless such Holder shall 
have previously given the Trustee written notice of a continuing Event of Default with respect to 
the Securities of this series, the Holders of not less than 35% in principal amount of the Securities 
of this series at the time Outstanding shall have made written request to the Trustee to institute 
proceedings in respect of such Event of Default as Trustee and offered the Trustee indemnity 
reasonably satisfactory to the Trustee, and the Trustee shall not have received from the Holders of 
a majority in principal amount of Securities of this series at the time Outstanding a direction 
inconsistent with such request, and shall have failed to institute any such proceeding, for 60 days 
after receipt of such notice, request and offer of indemnity. The foregoing shall not apply to any 
suit instituted by the Holder of this Security for the enforcement of any payment of principal hereof 
or any premium or interest hereon on or after the respective due dates expressed herein. 

No reference herein to the Indenture and no provision of this Security or of the Indenture 
shall alter or impair the obligation of the Company, which is absolute and unconditional, to pay 
the principal of (and premium, if any) and interest on this Security at the times, place and rate, and 
in the coin or currency, herein prescribed. 

As provided in the Indenture and subject to certain limitations therein set forth, the transfer 
of this Secmity is regish·able in the Security Register, upon smTender of this Security for 
registration of transfer at the office or agency of the Company in any place where the principal of 
(and premium, if any) and interest on this Security are payable, duly endorsed by, or accompanied 
by a written instrument of transfer in form satisfactory to the Company and the Security Registrar 
duly executed by, the Holder hereof or his attorney duly authorized in writing, and thereupon one 
or more new Securities of this series and of like tenor, of authorized denominations and for the 
same aggregate principal amount, will be issued to the designated transferee or transferees. 

The Secmities of this series are issuable only in registered form without coupons in 
denominations of at least $100,000, except as may be necessary to enable the registration of 
transfer by a Holder ofits entire holding of the Securities. As provided in the Indenture and subject 
to certain limitations therein set forth, Securities of this series are exchangeable for a like aggregate 
principal amount of Securities of this series and of like tenor of a different authorized 
denomination, as requested by the Holder smTendering the same. No service charge shall be made 
for any such registration of transfer or exchange, but the Company may require payment of a sum 
sufficient to cover any tax or other governmental charge payable in connection therewith. 

Prior to due presenhnent of this Security for registration of transfer, the Company, the 
Trustee and any agent of the Company or the Trustee may treat the Person in whose name this 
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Security is registered as the owner hereof for all purposes, whether or not this Security be overdue, 
and neither the Company, the Trustee nor any such agent shall be affected by notice to the contrary. 

All terms used in this Security that are defined in the Indenture shall have the meanings 
assigned to them in the Indenture. 
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THIS DEBENTURE HAS NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 
1933, AS AMENDED (THE "SECURITIES ACT"), OR 'THE SECURITIES LAWS OF ANY 
STATE OR OTHER JURISDICTION, AND MAY NOT BE OFFERED, SOLD, PLEDGED OR 
OTHERWISE TRANSFERRED EXCEPT (1) PURSUANT TO AN EXEMPTION FROM 
REGISTRATION UNDER THE SECURITIES ACT OR (2) PURSUANT TO AN EFFECTIVE 
REGISTRATION STATEMENT UNDER THE SECURITIES ACT, IN EACH CASE IN 
ACCORDANCE WITH ALL APPLICABLE STATE SECURITIES LAWS AND THE 
SECURITIES LAWS OF OTHER JURISDICTIONS, AND IN THE CASE OF A 
TRANSACTION EXEMPT FROM REGISTRATION, UNLESS THE COMPANY HAS 
RECEIVED AN OPINION OF COUNSEL (WHICH MAY BE IN-HOUSE COUNSEL) 
SATISFACTORY TO IT THAT SUCH TRANSACTION DOES NOT REQUIRE 
REGISTRATION UNDER THE SECURITIES ACT AND SUCH OTHER APPLICABLE 
LAWS. 

No.R-
PPN 26442L F*0 

DUKE ENERGY KENTUCKY, INC. 
6.17% DEBENTURE DUE 2039 

$ _______ _ 
______ ,20_ 

DUKE ENERGY KENTUCKY, INC., a corporation duly organized and existing under the 
laws of the Commonwealth of Kentucky (herein called the "Company", which term includes any 
successor Person under the Indenture hereafter referred to), for value received, hereby promises to 
pay to ____________ , or registered assigns, the principal sum of 
___________ Dollars($ ____ ~ on July 15, 2039, and to pay interest 
(a) thereon from June 28, 2024, or from the most recent Interest Payment Date to which interest 
has been paid or duly provided for, semiannually, on January 15 and July 15 in each year, 
commencing January 15, 2025, at the rate of 6.17% per annum, as may be adjusted in accordance 
with Section 204 of the the Ninth Supplemental Indenture, until the principal hereof is due and 
payable, and (b) to the extent permitted by law, (i) on any overdue payment of interest, (ii) on any 
overdue payment of the Redemption Price, and (iii) during the continuance of an Event of Default, 
on any unpaid principal amount and on any overdue payment of any Make-Whole Amount, at a 
rate per annum equal to the Default Rate, payable semiannually as aforesaid (or, at the option of 
the registered holder hereof, on demand). The "Default Rate" shall mean a rate per annum from 
time to time equal to the lesser of (x) the maximum rate pennitted by applicable law, and (y) 
8.17%, as may be adjusted in accordance with Section 204 of the the Ninth Supplemental 
Indenture. 

The amount of interest payable on any Interest Payment Date shall be computed on the 
basis of a 360-day year of twelve 30-day months. The interest so payable, and punctually paid or 
duly provided for, on any Interest Payment Date will, as provided in the Indenture, be paid to the 
Person in whose name this Security (or one or more Predecessor Securities) is registered at the 
close of business on the Regular Record Date for such interest, which shall be the fifteenth day 
preceding such Interest Payment Date. Any such interest not so punctually paid or duly provided 
for will forthwith cease to be payable to the Holder on such Regular Record Date and may either 
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be paid to the Person in whose name this Security (or one or more Predecessor Securities) is 
registered at the close of business on a Special Record Date for the payment of such Defaulted 
Interest to be fixed by the Tmstee, notice whereof shall be given to Holders of Securities of this 
series not less than 10 days prior to such Special Record Date, or be paid at any time in any other 
lawfol manner not inconsistent with the requirements of any securities exchange on which the 
Securities of this series may be listed, and upon such notice as may be required by such exchange, 
all as more fully provided in the Indenture. 

Subject to ce1tain exceptions provided in the Indenture, payment of the principal of ( and 
premium, if any) and interest on this Security will be made at the corporate hust office of the 
Trustee maintained for that purpose in the City ofN ew York, in such coin or cmTency of the United 
States of America as at the time of payment is legal tender for payment of public and private debts. 

Any payment on this Security due on any day which is not a Business Day in the City of 
New York need not be made on such day, but may be made on the next succeeding Business Day 
with the same force and effect as if made on the due date and no interest shall accrue for the period 
from and after such date, unless such payment is a payment at maturity or upon redemption, in 
which case, notwithstanding Section 113 of the Indenture, interest shall accme thereon at the stated 
rate for such additional days. 

As used herein, "Business Day" means any day other than a Saturday or Sunday or a day 
on which banking institutions in New York, New York are authorized or obligated by law or 
executive order to close. 

Reference is hereby made to the further provisions of this Security set forth on the reverse 
hereof, which further provisions shall for all purposes have the same effect as if set forth at this 
place. 

Unless the certificate of authentication hereon has been executed by the Trustee referred to 
on the reverse hereof by manual signature, this Security shall not be entitled to any benefit under 
the Indenture or be valid or obligatory for any purpose. 

In Witness Whereof, the Company has caused this instrument to be duly executed. 

DUKE ENERGY KENTUCKY, INC. 

By: ______________ _ 
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CERTIFICATE OF AUTHENTICATION 

Dated: _____ , 20_ 

This is one of the Securities of the series designated therein referred to in the within
mentioned Indenture. 

DEUTSCHE BANK TRUST COMPANY 
AMERICAS, Tmstee 

By: ______________ _ 
Authorized Signatory 
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This Security is one of a duly authorized issue of securities of the Company (herein called 
the "Securities"), issued and to be issued in one or more series under an Indenture, dated as of 
December 1, 2004, as supplemented by the Ninth Supplemental Indenture dated as of June 28, 
2024 (the "Indenture"), between the Company and Deutsche Bank Trust Company Americas, as 
Trustee (herein called the "Trustee", which tenn includes any successor trustee under the 
Indenture), and reference is hereby made to the Indenture for a statement of the respective rights, 
limitations of rights, duties and immunities thereunder of the Company, the Trustee and the 
Holders of the Securities and of the terms upon which the Securities are, and are to be, 
authenticated and delivered. This Security is one of the series designated on the face hereof, which 
series is issuable without limitation as to the aggregate principal amount thereof. 

The Company has the right to redeem at any time all, or from time to time any part of, the 
Securities of this series at a Redemption Price equal to (1) 100% of the principal amount of the 
Securities of this series to be redeemed, plus (2) the Make-Whole Amount determined for the 
redemption date with respect to such principal amount of the Securities of this series to be 
redeemed. 

Any partial redemption of the Securities of this series shall be for a principal amount of not 
less than 10% of the aggregate amount then outstanding of the Securities of this series to be 
redeemed. In the case of each such partial redemption of the Securities of this series, the principal 
amount of the Securities of this series to be redeemed shall be allocated among all of the Securities 
of this series at the time outstanding in proportion, as nearly as practicable, to the respective unpaid 
principal amounts thereof not theretofore called for redemption. 

In the event ofredemption of this Security in part only, a new Security or Securities of this 
series and of like tenor for the unredeemed portion hereof will be issued in the name of the Holder 
hereof upon the cancellation hereof. 

Notice of any redemption by the Company will be mailed at least 30 days but not more 
than 60 days before any Redemption Date to each Holder of Securities to be redeemed. 

Unless the Company defaults in payment of the Redemption Price, on and after any 
Redemption Date, interest will cease to accrue on the Securities or portions thereof called for 
redemption. 

If an Event of Default with respect to Securities of this series shall occur and be continuing, 
the principal of the Securities of this series may be declared due and payable in the manner and 
with the effect provided in the Indenture. 

The Indenture pe1mits, with certain exceptions as therein provided, the amendment thereof 
and the modification of the rights and obligations of the Company and the rights of the Holders of 
the Securities of each series to be affected under the Indenture at any time by the Company and 
the Trustee with the consent of the Holders of a majority in principal amount of the Securities at 
the time Outstanding of each series to be affected. The Indenture also contains provisions 
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permitting the Holders of a majority in principal amount of the Securities of each series at the time 
Outstanding, on behalf of the Holders of all Securities of such series, to waive compliance by the 
Company with certain provisions of the Indenture and certain past defaults under the Indenture 
and their consequences. Any such consent or waiver by the Holder of this Security shall be 
conclusive and binding upon such Holder and upon all future Holders of this Security and of any 
Security issued upon the registration of transfer hereof or in exchange herefor or in lieu hereof, 
whether or not notation of such consent or waiver is made upon this Security. 

As provided in and subject to the provisions of the Indenture, the Holder of this Security 
shall not have the right to institute any proceeding with respect to the Indenture or for the 
appointment of a receiver or trustee or for any other remedy thereunder, unless such Holder shall 
have previously given the Trustee written notice of a continuing Event of Default with respect to 
the Securities of this series, the Holders of not less than 35% in principal amount of the Securities 
of this series at the time Outstanding shall have made written request to the Trustee to institute 
proceedings in respect of such Event of Default as Trustee and offered the Trustee indemnity 
reasonably satisfactory to the Trustee, and the Tmstee shall not have received from the Holders of 
a majority in principal amount of Securities of this series at the time Outstanding a direction 
inconsistent with such request, and shall have failed to institute any such proceeding, for 60 days 
after receipt of such notice, request and offer of indemnity. The foregoing shall not apply to any 
suit instituted by the Holder of this Security for the enforcement of any payment of principal hereof 
or any premium or interest hereon on or after the respective due dates expressed herein. 

No reference herein to the Indenture and no provision of this Security or of the Indenture 
shall alter or impair the obligation of the Company, which is absolute and unconditional, to pay 
the principal of (and premium, if any) and interest on this Security at the times, place and rate, and 
in the coin or currency, herein prescribed. 

As provided in the Indenture and subject to certain limitations therein set forth, the transfer 
of this Security is registrable in the Security Register, upon surrender of this Security for 
registration of transfer at the office or agency of the Company in any place where the principal of 
(and premium, if any) and interest on this Security are payable, duly endorsed by, or accompanied 
by a written instrument of transfer in form satisfactmy to the Company and the Security Registrar 
duly executed by, the Holder hereof or his attorney duly authorized in writing, and thereupon one 
or more new Securities of this series and of like tenor, of authorized denominations and for the 
same aggregate principal amount, will be issued to the designated transferee or transferees. 

The Securities of this series are issuable only in registered form without coupons in 
denominations of at least $100,000, except as may be necessary to enable the registration of 
transfer by a Holder of its entire holding of the Securities. As provided in the Indenture and subject 
to certain limitations therein set forth, Securities of this series are exchangeable for a like aggregate 
principal amount of Securities of this series and of like tenor of a different autho1ized 
denomination, as requested by the Holder surrendering the same. No service charge shall be made 
for any such registration of transfer or exchange, but the Company may require payment of a sum 
sufficient to cover any tax or other governmental charge payable in connection therewith. 

Prior to due presentment of this Security for registration of transfer, the Company, the 
Trustee and any agent of the Company or the Tmstee may treat the Person in whose name this 
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Security is registered as the owner hereof for all purposes, whether or not this Security be overdue, 
and neither the Company, the Trustee nor any such agent shall be affected by notice to the contrary. 

All terms used in this Security that are defined in the Indenture shall have the meanings 
assigned to them in the Indenture. 
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An initial issue of the Debentures in the aggregate principal amount of$80,000,000 for the 
2031 Debentures, $95,000,000 for the 2034 Debentures and $50,000,000 for the 2039 Debentures 
may, upon execution of this Supplemental Indenture, or from time to time hereafter, be executed 
by the Company and delivered to the Trustee for authentication, and the Trustee shall thereupon 
authenticate and deliver said Debentures upon receipt of a Company Order, an Officers' Certificate 
and an Opinion of Counsel. 

ARTICLE FOUR. 

PAYING AGENT AND SECURITY REGISTRAR 

Deutsche Bank Trust Company Americas will be the Paying Agent and Security Registrar 
for the Debentures. 

ARTICLE FIVE. 

DEFAULTS AND REMEDIES 

SECTION 501. ADDITIONAL EVENTS OF DEFAULT. 

In addition to those Events of Default set forth in Section 501 of the Indenture, the 
following events shall also be Events of Default with respect to the Debentures: 

(a) the Company defaults in the performance of or compliance with any term contained 
in Sections 601(a)(iv), 608, 609 or 610 hereof; or 

(b) (i) any representation or wananty made in writing by or on behalf of the Company 
or by any officer of the Company in the Purchase Agreement or any writing furnished in 
connection with the transactions contemplated thereby proves to have been false or incorrect in 
any material respect on the date as of which made, or (ii) so long as the obligation or condition 
giving rise to the requirement for a Subsidiary Guaranty under Section 607 hereof remains in 
effect, any representation or warranty made in writing by or on behalf of any Subsidiary Guarantor 
or by any officer of such Subsidiary Guarantor in any Subsidiary Guaranty or any writing furnished 
in connection with such Subsidiary Guaranty proves to have been false or incorrect in any material 
respect on the date as of which made; or 

(c) (i) the Company or any Significant Subsidiary is in default (as principal or as 
guarantor or other surety) in the payment of any principal of or premium or make whole amount 
or interest on any Indebtedness that is outstanding in an aggregate principal amount of at least 
$50,000,000 beyond any period of grace provided with respect thereto, or (ii) the Company or any 
Significant Subsidiary is in default in the perforn1ance of or compliance with any tenn of any 
evidence of any Indebtedness in an aggregate outstanding principal amount of at least $50,000,000 
or of any mortgage, indenture or other agreement relating thereto or any other condition exists, 
and as a consequence of such default or condition such Indebtedness has become, or has been 
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declared, due and payable before its stated maturity or before its regularly scheduled dates of 
payment; or 

( d) one or more final judgments or orders for the payment of money aggregating in 
excess of $50,000,000, including, without limitation, any such final order enforcing a binding 
arbitration decision, are rendered against one or more of the Company and its Subsidiaries, (i) 
which judgments are not, within 60 days after entry thereof, bonded, vacated, satisfied, discharged 
or stayed pending appeal, or (ii) which judgments are not discharged within 60 days after the 
expiration of such stay; or 

(e) if (i) any Plan shall fail to satisfy the minimum funding standards ofERISA or the 
Code for any plan year or pmt thereof or a waiver of such standards or extension of any 
amortization period is sought or granted under section 412 of the Code, (ii) a notice of intent to 
terminate any Plan shall have been or is reasonably expected to be filed with the PBGC or the 
PBGC shall have instituted proceedings under ERISA section 4042 to terrninate or appoint a 
trustee to administer any Plan or the PBGC shall have notified the Company or any BRISA 
Affiliate that a Plan may become a subject of any such proceedings, (iii) the aggregate "amount of 
unfunded benefit liabilities" (within the meaning of section 4001 ( a)( 18) ofERISA) under all Plans, 
determined in accordance with Title IV of ERISA, shall exceed an amount that could reasonably 
be expected to have a Material Adverse Effect, (iv) the Company or any ERISA Affiliate shall 
have incurred or is reasonably expected to incur any liability pursuant to Title I or IV of ERISA 
or the penalty or excise tax provisions of the Code relating to employee benefit plans, (v) the 
Company or any ERlSA Affiliate withdraws from any Multiemployer Plan, or (vi) the Company 
or any Subsidiary establishes or amends any employee welfare benefit plan that provides post
employment welfare benefits in a manner that would increase the liability of the Company or any 
Subsidiary thereunder; and any such event or events described in clauses (i) through (vi) above, 
either individually or together with any other such event or events, would reasonably be expected 
to have a Material Adverse Effect. As used in this Section 501(e), the terms "employee benefit 
plan" and "employee welfare benefit plan" shall have the respective meanings assigned to such 
terms in section 3 of ERIS A; or 

(f) so long as the obligation or condition giving rise to the requirement for a Subsidiary 
guaranty under Section 607 hereof remains in effect, (i) any Subsidimy Guaranty shall cease to be 
in full force and effect, (ii) any Subsidiary Guarantor or any Person acting on behalf of any 
Subsidiary Guarantor shall contest in any manner the validity, binding nature or enforceability of 
any Subsidiary Guaranty, or (iii) the obligations of any Subsidiary Guarantor under any Subsidimy 
Guaranty are not or cease to be legal, valid, binding and enforceable in accordance with the tenns 
of such Subsidiary Guaranty. 

SECTION 502. REMEDY TO ALSO INCLUDE MAKE-WHOLE AMOUNT. 

Upon any Debentures becoming due and payable as a result of Section 502 of the Indenture, 
whether automatically or by declaration, such Debentures will forthwith mature and the entire 
unpaid principal amount of such Debentures, plus (x) all accrued and unpaid interest thereon and 
(y) the Make-Whole Amount, determined pursuant to Section 208(b) hereof, in respect of such 
principal amount (to the full extent permitted by applicable law), shall all be immediately due and 
payable, in each and every case without presentment, demand, protest or further notice, all of 
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which are hereby waived. The Company acknowledges that each Holder of a Debenture has the 
right to maintain its investment in the Debentures free from repayment by the Company ( except 
as herein specifically provided for) and that the provision for payment of a Make-Whole Amount 
by the Company in the event that the Debentures are redeemed or are accelerated as a result of an 
Event of Default, is intended to provide compensation for the deprivation of such right under such 
circumstances. 

ARTICLE SIX. 

COVENANTS 

In addition to the covenants set forth in Article Ten of the Indenture, the Company 
covenants that so long as any of the Debentures are outstanding: 

SECTION 601. INFOR1"1A TION ABOUT THE COMPANY. 

(a) Financial and Business Infonnation. The Company shall deliver to the Trustee and 
to each Purchaser and each Holder of a Debenture that is an Institutional Investor: 

(i) Quarterly Statements. Within 60 days after the end of each quarterly fiscal 
period in each fiscal year of the Company ( other than the last quarterly fiscal period of each 
such fiscal year), copies of: 

(A) a consolidated balance sheet of the Company and its Subsidiaries as 
at the end of such quarter; and 

(B) consolidated statements of income, changes in shareholders' equity 
and cash flows of the Company and its Subsidiaries, for such quarter and (in the 
case of the second and third quarters) for the portion of the fiscal year ending with 
such quarter; 

which set forth in each case, in comparative fonn, the figures for the coffesponding periods 
in the previous fiscal year, all in reasonable detail, prepared in accordance with GAAP 
applicable to quarterly financial statements generally, and certified by a Senior Financial 
Officer as fairly presenting, in all material respects, the financial position of the companies 
being reported on and their results of operations and cash flows, subject to changes 
resulting from year-end adjustments; 

(ii) Annual Statements. Within 120 days after the end of each fiscal year of the 
Company, copies of: 

(A) a consolidated balance sheet of the Company and its Subsidiaries as 
at the end of such year, and 

(B) consolidated statements of income, changes in shareholders' equity 
and cash flows of the Company and its Subsidiaries for such year, 
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which set forth in each case, in comparative form, the figures for the previous fiscal year, 
all in reasonable detail, prepared in accordance with GAAP, and accompanied by an 
opinion thereon (without a "going concern" or similar qualification or exception and 
without any qualification or exception as to the scope of the audit on which such opinion 
is based) of independent public accountants of recognized national standing, which opinion 
shall state that such financial statements present fairly, in all material respects, the financial 
position of the companies being reported upon and their results of operations and cash 
flows and have been prepared in conformity with GAAP, and that the examination of such 
accountants in connection with such financial statements has been made in accordance with 
generally accepted auditing standards, and that such audit provides a reasonable basis for 
such opinion in the circumstances; 

(iii) SEC and Other Reports. Promptly upon their becoming available, copies 
of (A) each financial statement, report, notice or proxy statement sent by the Company or 
any Subsidiary to its principal lending banks as a whole ( excluding information sent to 
such banks in the ordinary course of administration of a bank facility, such as infonnation 
relating to pricing and borrowing availability) or to its public Securities holders generally, 
and (B) each regular or periodic report, each registration statement that shall have become 
effective (without exhibits except as expressly requested by such Purchaser or Holder), and 
each final prospectus and all amendments thereto filed by the Company or any Subsidiary 
with the SEC; 

(iv) Notice of Default or Event of Default. Promptly, and in any event within 
five days after a Responsible Officer becoming aware of the existence of any Default or 
Event of Default, a written notice specifying the nature and period of existence thereof and 
what action the Company is taking or proposes to take with respect thereto; 

(v) ERISA Matters. Promptly, and in any event within five days after a 
Responsible Officer becoming aware of any of the following, a written notice setting forth 
the nature thereof and the action, if any, that the Company or an ERISA Affiliate proposes 
to take with respect thereto: 

(A) with respect to any Plan, any reportable event, as defined in section 
4043(c) ofERISA and the regulations thereunder, for which notice thereof has not 
been waived pursuant to such regulations as in effect on the date hereof; or 

(B) the taking by the PBGC of steps to institute, or the threatening by 
the PBGC of the institution of, proceedings under section 4042 of ERISA for the 
termination of, or the appointment of a trustee to administer, any Plan, or the receipt 
by the Company or any ERISA Affiliate of a notice from a Multiemployer Plan that 
such action has been taken by the PBGC with respect to such Multiemployer Plan; 
or 

(C) any event, transaction or condition that could result in the incutTence 
of any liability by the Company or any BRISA Affiliate pursuant to Title I or IV of 
BRISA or the penalty or excise tax provisions of the Code relating to employee 
benefit plans, or in the imposition of any lien on any of the rights, properties or 
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assets of the Company or any ERISA Affiliate pursuant to Title I or IV of ERISA 
or such penalty or excise tax provisions, if such liability or lien, taken together with 
any other such liabilities or liens then existing, would reasonably be expected to 
have a Material Adverse Effect; and 

(vi) Requested Information. With reasonable promptness, such other data and 
information relating to the business, operations, affairs, financial condition, assets or 
properties of the Company or any of its Subsidiaries or relating to the ability of the 
Company to perform its obligations hereunder and under the Debentures as from time to 
time may be reasonably requested by any such Purchaser or Holder of a Debenture. 

(b) Officer's Certificate. Each set of financial statements delivered to a Purchaser or a 
Holder of a Debenture pursuant to Sections 601(a) or (b) hereof shall be accompanied by a 
certificate of a Senior Financial Officer certifying that such Senior Financial Officer has reviewed 
the relevant terms hereof and has made, or caused to be made, under his or her supervision, a 
review of the transactions and conditions of the Company and its Subsidiaries from the beginning 
of the qua1terly or annual period covered by the statements then being furnished to the date of the 
certificate and that such review shall not have disclosed the existence during such period of any 
condition or event that constitutes a Default or an Event of Default or, if any such condition or 
event existed or exists, specifying the nature and period of existence thereof and what action the 
Company shall have taken or proposes to take with respect thereto. 

(c) Electronic Delivery. Financial statements, opinions of independent certified public 
accountants, other information and Officer's Certificates that are required to be delivered by the 
Company pursuant to clauses (i), (ii) or (iii) of Section 601 ( a) hereof and Section 601 (b) hereof 
shall be deemed to have been delivered if the Company satisfies any of the following requirements 
with respect thereto: 

(i) such financial statements satisfying the requirements of clauses (i) or (ii) of 
Section 601(a) hereof and related Officer's Certificate satisfying the requirements of 
Section 601 (b) hereof are delivered to each Purchaser and each Holder of a Debenture by 
e-mail; 

(ii) such financial statements satisfying the requirements of clauses (i) or (ii) of 
Section 601(a) hereof and related Officer's Certificate satisfying the requirements of 
Section 601 (b) hereof are timely posted by or on behalf of the Company on Intralinks or 
on any other similar website to which each Purchaser and each Holder of Debentures has 
free access; or 

(iii) the Company shall have filed any of the items referred to in clause (iii) of 
Section 601(a) hereof with the SEC on EDGAR and shall have made such items available 
on its home page on the internet or on Intralinks or on any other similar website to which 
each Purchaser and Holder of Debentures has free access; 

provided, however, that in the case of delivery under clauses (ii) or (iii) of this Section 601(c), the 
Company shall have given each Purchaser and each Holder of a Debenture written notice, which 
may be by e-mail, of such posting or filing in connection with each delivery. 
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The Company shall pennit the representatives of each Purchaser and each Holder of a 
Debenture that is an Institutional Investor: 

(a) No Default. If no Default or Event of Default then exists, at the expense of such 
Holder and upon reasonable prior notice to the Company, to visit the principal executive office of 
the Company, to discuss the affairs, finances and accounts of the Company and its Subsidiaries 
with the Company's officers, and (with the consent of the Company, which consent will not be 
unreasonably withheld) to visit the other offices and properties of the Company and each 
Subsidiary, all at such reasonable times as may be reasonably requested in writing;provided that 
each Purchaser and each Holder shall be limited to one visit during any twelve-month period; and 

(b) Default. If a Default or an Event of Default then exists, at the expense of the 
Company to visit and inspect any of the offices or prope11ies of the Company or any Subsidiaiy, 
to examine all their respective books of account, records, repm1s and other papers, to make copies 
and extracts therefrom, and to discuss their respective affairs, finances and accounts with their 
respective officers and independent public accountants (and by this provision the Company 
authorizes said accountants to discuss the affairs, finances and accounts of the Company and its 
Subsidiaries), all at such times and as often as may be requested. 

SECTION 603. COMPLIANCE WITH LAWS. 

Without limiting Section 609 hereof, the Company will, and will cause each of its 
Subsidiaries to, comply with all laws, ordinances or governmental rules or regulations to which 
each of them is subject, including, without limitation, ERISA, Environmental Laws, the USA 
PATRIOT Act and the other laws and regulations relating to U.S. Economic Sanctions Laws, and 
will obtain and maintain in effect all licenses, certificates, permits, franchises and other 
governmental authorizations necessary to the ownership of their respective prope11ies or to the 
conduct of their respective businesses, except, in each case, where (i) non-compliance with such 
laws, ordinances or governmental rules or regulations or failures to obtain or maintain in effect 
such licenses, ce11ificates, permits, franchises and other governmental authorizations would not 
reasonably be expected to have a Material Adverse Effect, or (ii) the necessity of compliance with 
such laws, ordinances or governmental mies or regulations are being contested in good faith by 
appropriate proceedings. 

SECTION 604. INSURANCE. 

The Company will, and will cause each of its Subsidiaries to, maintain, with financially 
sound and reputable insurers, insurance with respect to their respective properties and businesses 
against such casualties and contingencies, of such types, on such terms and in such amounts 
(including deductibles, co-insurance and self-insurance, if adequate reserves are maintained with 
respect thereto) as is customary in the case of entities of established reputations engaged in the 
same or a similar business and similarly situated. Upon request, the Company will provide written 
evidence of its or its Subsidiaries' insurance to the Tmstee. 
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Subject to Article Eight of the Indenture, the Company will at all times preserve and keep 
in full force and effect, and will cause each of its Subsidiaries (unless merged into the Company 
or a Wholly-Owned Subsidiary) to preserve and keep in full force and effect, their respective legal 
existence and their respective rights and franchises unless, in the good faith judgment of the 
Company, the termination of or failure to preserve and keep in full force and effect such legal 
existence, right or franchise would not, individually or in the aggregate, have a Material Adverse 
Effect. 

SECTION 606. BOOKS AND RECORDS. 

The Company will, and will cause each of its Subsidiaries to, maintain proper books of 
record and account in conformity with GAAP and all applicable requirements of any 
Governmental Authority having legal or regulatory jurisdiction over the Company or such 
Subsidiary, as the case may be. The Company will, and will cause each of its Subsidiaries to, keep 
books, records and accounts which, in reasonable detail, accurately reflect all transactions and 
dispositions of assets. The Company and its Subsidiaries have devised a system of internal 
accounting controls sufficient to provide reasonable assurances that their respective books, 
records, and accounts accurately reflect all transactions and dispositions of assets and the Company 
will, and will cause each of its Subsidiaries to, continue to maintain such system. 

SECTION 607. SUBSIDIARY GUARANTORS. 

The Company will cause each of its Subsidiaries that guarantees or othe1wise becomes 
liable at any time, whether as a borrower or an additional or co-borrower or otherwise, for or in 
respect of any Indebtedness under any Material Credit Facility to concurrently therewith: 

(a) enter into an agreement in form and substance satisfactory to the Trustee and the 
Required Holders providing for the guaranty by such Subsidiary, on a joint and several basis with 
all other such Subsidiaries, of (i) the prompt payment in full when due of all amounts payable by 
the Company pursuant to the Debentures (whether for principal, interest, the Redemption Price or 
otherwise), including, without limitation, all indemnities, fees and expenses payable by the 
Company thereunder and (ii) the prompt, full and faithful performance, observance and discharge 
by the Company of each and every covenant, agreement, undertaking and provision required 
pursuant to the Debentures be perfonned, observed or discharged by it (a "Subsidiary Guaranty"); 
and 

(b) deliver the following to each Purchaser and each Holder of a Debenture: 

(i) an executed counterpart of such Subsidiary Guaranty; 

(ii) a certificate signed by an authorized responsible officer of such Subsidiary 
containing representations and warranties on behalf of such Subsidiary as to organization, 
power, authority and compliance with laws with respect to such Subsidiary Guaranty in 
form and substance satisfactory to the Trustee and the Required Holders; 
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(iii) all documents as may be reasonably requested by the Trustee or the 
Required Holders to evidence the due organization, continuing existence and good standing 
of such Subsidiary and the due authorization by all requisite action on the part of such 
Subsidiary of the execution and delivery of such Subsidiary Guaranty and the performance 
by such Subsidiary of its obligations thereunder; and 

(iv) an opinion of counsel reasonably satisfactory to the Trustee and the 
Required Holders covering such matters relating to such Subsidiary and such Subsidiary 
Guaranty as the Trustee or the Required Holders may reasonably request. 

SECTION 608. LINE OF BUSINESS. 

The Company will not and will not permit any Subsidiary to engage in any business if, as 
a result, the general nature of the business in which the Company and its Subsidiaries, taken as a 
whole, would then be engaged would be substantially changed from the general nature of the 
business in which the Company and its Subsidiaries, taken as a whole, are engaged on the date 
hereof. 

SECTION 609. TERRORISM SANCTIONS REGULATIONS. 

The Company will not, and will not permit any Controlled Entity to (a) become (including 
by virtue of being owned or controlled by a Blocked Person), own or control a Blocked Person or 
(b) directly or indirectly have any investment in or engage in any dealing or transaction (including 
any investment, dealing or transaction involving the proceeds of the Notes) with any Person if such 
investment, dealing or transaction (i) would cause any holder or any affiliate of such holder to be 
in violation of, or subject to sanctions under, any law or regulation applicable to such holder, or 
(ii) is prohibited by or subject to sanctions under any U.S. Economic Sanctions Laws. 

SECTION 610. NEGATIVE PLEDGE. 

(a) While any of the Debentures remain outstanding, the Company shall not create, or 
pe1mit to be created or to exist, any mortgage, lien, pledge, security interest or other encumbrance 
upon any of its property, whether owned on or acquired after the date hereof, to secure any 
indebtedness for borrowed money of the Company, unless the Debentures then outstanding are 
equally and ratably secured for so long as any such indebtedness is so secured. 

(b) The restrictions of Section 610(a) hereof shall not apply with respect to, among 
other things: 

(i) liens on property that existed when the Company acquired or constructed 
the property or were created within one year thereafter; 

(ii) liens on property that secure payment of all or part of the purchase price or 
constmction cost of the property, including the extension of any liens to repairs or 
improvements made on the property; 

(iii) the pledge of any bonds or other securities at any time issued under any of 
the liens permitted by clauses (i) or (ii) above; 
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(iv) liens for taxes, assessments and other governmental charges or requirements 
which are not delinquent or which are being contested in good faith by appropriate 
proceedings or of which at least ten Business Days' notice has not been given to the general 
counsel of the Company or to such other Person designated by the Company to receive 
such notices; 

(v) mechanics', workmen's, repainnen's, materialmen's, warehousemen's, and 
carriers' liens, other liens incident to construction, liens or privileges of any employees of 
the Company for salary or wages earned, but not yet payable, and other liens, including 
without limitation liens for worker's compensation awards, arising in the ordinary course 
of business for charges or requirements which are not delinquent or which are being 
contested in good faith and by appropriate proceedings or of which at least ten Business 
Days' notice has not been given to the general counsel of the Company or to such other 
Person designated by the Company to receive such notices; 

(vi) liens in respect of attachments, judgments or awards arising out of judicial 
or administrative proceedings in an amount not exceeding the greater of (A) Fifty Million 
Dollars ($50,000,000) and (B) three percent (3%) of the principal amount of the Securities 
then Outstanding; 

(vii) liens in respect of attachments, judgments or awards arising out of judicial 
or administrative proceedings with respect to which the Company shall (A) in good faith 
be prosecuting an appeal or other proceeding for review and with respect to which the 
Company shall have secured a stay of execution pending such appeal or other proceeding 
or (B) have the right to prosecute an appeal or other proceeding for review or (C) have not 
received at least ten Business Days' notice given to the general counsel of the Company or 
to such other Person designated by the Company to receive such notices; 

(viii) easements, leases, reservations or other rights of others in, on, over and/or 
across, and laws, regulations and restrictions affecting, and defects, in-egularities, 
exceptions and limitations in title to, the prope1iy of the Company or any part thereof; 

(ix) liens, defects, irregularities, exceptions and limitations in (A) title to real 
property subject to rights-of-way in favor of the Company or otherwise or used or to be 
used by the Company primarily for right-of-way purposes; (B) real property held under 
lease, easement, license or similar right; or (C) the rights-of-way, leases, easements, 
licenses or similar rights in favor of the Company; and defects, irregularities, exceptions 
and limitations in title to flood lands, flooding rights and/or water rights; 

(x) liens securing indebtedness or other obligations neither created, assumed 
nor guaranteed by the Company nor on account of which it customarily pays interest upon 
real property or rights in or relating to real prope1iy acquired by the Company for the 
purpose of the generation of electric energy or the transmission or distribution of electric 
energy, gas or water, or for the purpose of telephonic, telegraphic, radio, wireless or other 
electronic communication, or otherwise for the purpose of obtaining rights-of-way; 
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(xi) leases extstmg at the date hereof affecting properties owned by the 
Company at said date and renewals and extensions thereof; and leases affecting such 
properties entered into after such date or affecting properties acquired by the Company 
after such date which, in either case, (A) have respective terms of not more than ten years 
(including extensions or renewals at the option of the tenant) or (B) do not materially impair 
the use by the Company of such properties for the respective purposes for which they are 
held by the Company; 

(xii) liens vested in lessors, licensors, franchisors or permitters for rent or other 
amounts to become due or for other obligations or acts to be performed, the payment of 
which rent or the performance of which other obligations or acts is required under leases, 
subleases, licenses, franchises or pennits, so long as the payment of such rent or other 
amounts or the performance of such other obligations or acts is not delinquent or is being 
contested in good faith and by appropriate proceedings; 

(xiii) liens securing industrial revenue or pollution control bonds issued to finance 
any of the Company's pollution control, sewage or solid waste disposal facilities; 

(xiv) controls, restrictions, obligations, duties and/or other burdens imposed by 
federal, state, municipal or other law, or by rules, regulations or orders of the government 
of the United States or of any State or Territory thereof or of the District of Columbia or 
of any county, municipality or other political subdivision of any thereof, or any department, 
agency, authority or other instrumentality of any of the foregoing ( collectively, 
"Governmental Authorities"), upon the Company's property or any part thereof or the 
operation or use thereof or upon the Company with respect to the Company's property or 
any part thereof or the operation or use thereof or with respect to any franchise, grant, 
license, permit or public purpose requirement, or any rights reserved to or otherwise vested 
in Governmental Authorities to impose any such controls, restrictions, obligations, duties 
and/or other burdens; 

(xv) rights which Governmental Authorities may have by virtue of franchises, 
grants, licenses, permits or contracts, or by virtue of law, to purchase, recapture or 
designate a purchaser of or order the sale of the Company's property or any part thereof, 
to terminate franchises, grants, licenses, pennits, contracts or other rights or to regulate the 
property and business of the Company; and any and all obligations of the Company 
co1Telative to any such rights; 

(xvi) liens required by law or governmental regulations (A) as a condition to the 
transaction of any business or the exercise of any privilege or license, (B) to enable the 
Company to maintain self-insurance or to participate in any funds established to cover any 
insurance risks, (C) in connection with workmen's compensation, unemployment 
insurance, social security, any pension or welfare benefit plan or (D) to share in the 
privileges or benefits required for companies participating in one or more of the 
an-angements described in sub-clauses (B) and (C) above; 
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(xvii) liens on the Company's property or any part thereof which are granted by 
the Company to secure duties or public or stah1tory obligations or to secure, or serve in lieu 
of, surety, stay or appeal bonds; 

(xviii) rights reserved to or vested in others to take or receive any part of any coal, 
ore, gas, oil and other minerals, any timber and/or any electric capacity or energy, gas, 
water, steam and any other products, developed, produced, manufachlred, generated, 
purchased or othe1wise acquired by the Company or by others on property of the Company; 

(xix) (A) rights and interests of Persons other than the Company arising out of 
contracts, agreements and other instruments to which the Company is a party and which 
relate to the common ownership or joint use of property; and (B) all liens on the interests 
of Persons other than the Company in property owned in common by such Persons and the 
Company if and to the extent that the enforcement of such liens would not adversely affect 
the interests of the Company in such property in any material respect; 

(xx) any restrictions on assignment and/or requirements of any assignee to 
qualify as a permitted assignee and/or public utility or public service corporation; and 

(xxi) any liens which have been bonded for the full amount in dispute or for the 
payment of which other adequate security arrangements have been made. 

(c) Notwithstanding the foregoing, so long as the Company is in compliance with 
Section 612 and the interest rate adjustments, if applicable, in Section 204( e) hereof, the Company 
may create or assume any other mortgage, lien, pledge, security interest or other encumbrance not 
otherwise excepted under Section 6 lO(b) hereof without equally (in an amount equal to the 
aggregate principal amount of the lesser of (x) the indebtedness secured by such newly created or 
assumed mortgage, lien, pledge, security interest or other encumbrance or (y) the Debenhlres then 
outstanding) and ratably (with the same priority as such newly created or assumed mortgage, lien, 
pledge, security interest or other encumbrance) securing the Debentures (a "Basket Lien"). Any 
such documentation evidencing the securing of the Debentures shall be reasonably acceptable to 
the Required Holders in substance and in form. 

SECTION 611. INDEBTEDNESS TO CAPITALIZATION RATIO. 

The Company will not pennit the ratio of Consolidated Indebtedness to Consolidated 
Capitalization as at the end of any fiscal quarter of the Company to exceed 65%. 

SECTION 612. RA TING. 

(a) If the Company has incuned, created or assumed a Basket Lien, the Company shall 
promptly (and, in any event within 30 days after such incurrence, creation and/or assumption) 
procure and deliver to the holders of the Debenhlres current Debt Ratings from the two NRSROs 

(b) At any time that the Debt Rating maintained pursuant to clause (a) above is not a 
public rating, the Company will provide to each holder of a Debenhire (x) at least annually ( on or 
before each anniversary of the date of this Agreement) and (y) as soon as available, which in any 
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event shall not be later than the next annual anniversary date, upon any change in such Debt Rating, 
a Private Rating Letter evidencing such Debt Rating and a Private Rating Rationale Report with 
respect to such Debt Rating. In addition to the foregoing infonnation, if the SVO or any other 
regulatory authority having jurisdiction over any holder of any Debentures from time to time 
requires any additional information with respect to the Debt Rating, the Company shall use 
commercially reasonable efforts to procure such inf01mation from the NRSRO. 

SECTION 613. CHANGE OF CONTROL. 

While any series of the Debentures is outstanding, if the Company issues debt securities in a 
Private Placement pursuant to a note purchase agreement, debenture purchase agreement, indenture 
or supplemental indenture ( or any amendment to any of the foregoing) ( each, a "Private Debt 
Agreement"), which Private Debt Agreement contains any MFL Change of Control which is not 
otherwise included in this Ninth Supplemental Indenture, then a Senior Financial Officer of the 
Company shall promptly (but in any event within ten Business Days from the occurrence thereof) 
provide written notice thereof to the holders of Debentures, which notice shall refer specifically to 
this Section 613 and describe in reasonable detail the MFL Change of Control and the relevant 
triggeting events and tights and obligations flowing therefrom. Thereupon, unless waived in writing 
by the Required Holders within ten Business Days of the holders' receipt of such notice, such MFL 
Change of Control shall be deemed incorporated by reference into this Ninth Supplemental Indenture, 
mutatis mutandis, as if set forth fully herein effective as of the date when such MFL Change of Control 
became effective under the applicable Private Debt Agreement. 

ARTICLE SEVEN. 

AMENDMENTS TO INDENTURE. 

(a) Section 501(1) of the Indenture is replaced in its entirety with the following: 

"(1) default in the payment of any interest upon any Security of that series when 
it becomes due and payable, and continuance of such default for a period of 5 days" 

For the avoidance of doubt, the above amendment shall only apply to the 
Debentures issued under this Ninth Supplemental Indenture. 

(b) Section 603 of the Indenture is hereby amended by adding the following new 
paragraphs (8), (9) and (10): 

"(8) in no event shall the Tmstee be responsible or liable for special, indirect, or 
consequential loss or damage of any kind whatsoever (including, but not limited to, loss of 
profit) irrespective of whether the Trustee has been advised of the likelihood of such loss 
or damage and regardless of the fonn of action. 

(9) the Tmstee shall not be liable for any action taken, suffered, or omitted to 
be taken by it in good faith and reasonably believed by it to be authorized or within the 
discretion or rights or powers conferred upon it by this Indenture; the tights, privileges, 
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protections, immunities and benefits given to the Trustee, including, without limitation, its 
right to be indemnified, are extended to, and shall be enforceable by, the Trustee in each 
of its capacities hereunder, and each agent, custodian and other Person employed to act 
hereunder. 

(10) in no event shall the Trustee be responsible or liable for any failure or delay 
in the perfonnance of its obligations hereunder arising out of or caused by, directly or 
indirectly, forces beyond its control, including, without limitation, strikes, work stoppages, 
accidents, acts of war or terrorism, civil or rnilitaiy disturbances, nuclear or natural 
catastrophes or acts of God, and intenuptions, loss or malfunctions of utilities, 
communications or computer (software and hardware) services; it being understood that 
the Trustee shall use reasonable efforts which are consistent with accepted practices in the 
banking industry to resume performance as soon as practicable under the circumstances." 

ARTICLE EIGHT. 

MISCELLANEOUS 

SECTION 801. INDENTURE RATIFIED AND CONFIRMED. 

The Indentw-e, as amended and supplemented by this Ninth Supplemental Indenture, is in 
all respects ratified and confirmed, and this Ninth Supplemental Indenture shall be deemed part of 
the Indenture in the manner and to the extent herein and therein provided. The Trustee shall not 
be responsible in any manner whatsoever for or in respect of the validity or sufficiency of this 
Ninth Supplemental Indenture or for or in respect of the recitals contained herein, all of which 
recitals are made solely by the Company. The Trustee accepts the trusts created by the Indenture, 
as amended and supplemented by this Ninth Supplemental Indenture, and agrees to perform the 
same upon the terms and conditions of the Indenture, as amended and supplemented by this Ninth 
Supplemental Indenture. All of the provisions contained in the Indenture in respect of the rights, 
privileges, immunities, powers, and duties of the Trustee shall be applicable in respect of the Ninth 
Supplemental Indenhire as fully and with like force and effect as though fully set forth in full 
herein. 

SECTION 802. EXECUTION IN COUNTERPARTS 

This Ninth Supplemental Indenture may be executed in any number of counterparts, each 
of which so executed shall be deemed to be an original, but all such counterparts shall together 
constitute but one and the same instrument. 

SECTION 803. EFFECT OF HEADINGS AND TABLE OF CONTENTS. 

The Article and Section headings in this Ninth Supplemental Indenture and the Table of 
Contents are for convenience only and shall not affect the construction hereof. 

SECTION 804. SUCCESSORS AND ASSIGNS. 

All covenants and agreements in this Ninth Supplemental Indenture by the Company and 
the Trustee shall bind their respective successors and assigns, whether so expressed or not. 
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In case any provision in this Ninth Supplemental Indenture shall be held to be invalid, 
illegal or unenforceable, the validity, legality and enforceability of the remaining provisions shall 
not in any way be affected or impaired thereby. 

SECTION 806. BENEFITS OF INDENTURE. 

Nothing in this Ninth Supplemental Indenture or the Debentures, express or implied, shall 
give to any Person, other than the paiiies hereto, their successors hereunder and the Holders of any 
Debentures, any benefit or any legal or equitable right, remedy or claim under this Ninth 
Supplemental Indenture. 

SECTION 807. GOVERNING LAW. 

This Ninth Supplemental Indenture and the Debentures shall be governed by and constmed 
in accordance with the laws of the State of New York. 

SECTION 808. USA PATRIOT ACT. 

The parties hereto acknowledge that in accordance with Section 326 of the USA PATRIOT 
Act, the Trustee is required to obtain, verify, and record infonnation that identifies each person or 
legal entity that establishes a relationship or opens an account. The Company agrees that it will 
cause Holders of the Debentures to provide the Trustee with such information as it may request in 
order for the Tmstee to satisfy the requirements of the USA PATRIOT Act. 

SECTION 809. ELECTRONIC SIGNATURES. 

The paities agree to electronic contracting and signatures with respect to this Ninth 
Supplemental Indenture and the other documents delivered in connection herewith (other than the 
Debentures). Delivery of an electronic signature to, or a signed copy of, this Ninth Supplemental 
Indenture and such other documents (other than the Debentures) by facsimile, email or other 
electronic transmission shall be fully binding on the parties to the same extent as the delivery of 
the signed originals and shall be admissible into evidence for all purposes. The words "execution," 
"execute", "signed," "signature," and words of like import in or related to any document to be 
signed in connection with this Ninth Supplemental Indenture and the other documents (other than 
the Debentures) shall be deemed to include electronic signatures, the electronic matching of 
assignment terms and contract formations on electronic platforms approved by the Company, or 
the keeping of records in electronic form, each of which shall be of the saine legal effect, validity 
or enforceability as a manually executed signature or the use of a paper based recordkeeping 
system, as the case may be, to the extent and as provided for in any applicable law, including the 
Federal Electronic Signatures in Global and National Commerce Act, the New York State 
Electronic Signatures and Records Act, or any other similar state laws based on the Uniform 
Electronic Transactions Act. Notwithstanding the foregoing, if the Company shall request 
manually signed counterpart signatures to this Ninth Supplemental Indenture or any other 
document delivered in connection herewith, the Trustee hereby agrees to use its reasonable 
endeavors to provide such manually signed signature pages as soon as reasonably practicable. 
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IN WITNESS WHEREOF, the parties hereto have caused this Ninth Supplemental 
Indenture to be duly executed as of the day and year first above written. 

Name: Chris R. Bauer 
Title: Assistant Treasurer 

[Supplemental Indenture] 



DEUTSCHE BANK TRUST COMPANY AMERICAS, as 
Trustee 

By: _____________ _ 
Name: 
Title: 

Irina Golovashchuk 

Vice President 

[Supplemental Indenture] 
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DUKE ENERGY KENTUCKY 
CASE NO. 2025-00125 

FORECASTED TEST PERIOD FILING REQUIREMENTS 
FR 16(7)(k) 

807 KAR 5:001, SECTION 16{7){k) 

Description of Filing Requirement: 

The most recent FERC Financial Report FERC Form No.I, FERC Financial Report FERC Form 

No. 2, or Public Service Commission Form T (telephone). 

Response: 

See attached. 

Witness Responsible: 

Linda L. Miller 
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Z=[\? @D]?�Â�0̂ =̂G?_ 6D\D_̀�̂A_�a?D_ bD[?�6[D_[?H�=>c?_=AH bD[?�4>H?H�=>c?_=AH
)*�+*%,��)�Q(�.Y V��J�V���

��$��***d�*����J�	��V�$���	*����M�	�J�	��%(%,N888*V�$������e�������	*L�������+�N�"

$������	�����M�����$�"�U�����8�	�������	*V���+�O *V���f �Q*%()

KyPSC Case No. 2025-00125 
FR 16(7)(k) Attachment - FERC Form 1 

Page 13 of 204



�����������	
�����
������� ������������������ !"�#$ %&'(�%)*+

,-./ ���0 �'12/�(13/�%-.-453�6&7�813�(13/��"��9:::�%-.-45�'/;<-*/+/423�=/>2-)4����9�?@@.->12-)43�,)*�8/4/*1.�?AB�),�&:-32-45�'12/3�%'���CDE�%'��F ����"�

KyPSC Case No. 2025-00125 
FR 16(7)(k) Attachment - FERC Form 1 

Page 14 of 204



����������	
������������������������������� ���	���
����	��� �!�"��#������$�% �&�"���	�'��		��� ���������
���()*�+*%(%, -���*.�����������
����������%(%)*�/)012345627�����
���'�$�8�����������������$$���������������������������������������	
������8�����$��������������������������������������$���������$������ �����������''��9������$�	��������������	�8��������������	���������	
������%��.��9�������
�����
$��
$�������'�	���		������$�����' ����	���������'��	��������:����9��;������������$������ ���������;��������������:����9��;������������$������ �<=>?@AB CDE CFE CGE CHE� ���"$�:������I$������:����9�J����.��	���� ,%,�K��������K�����;���$�����;%L%(% ���% M����N��I�����;������:����9�#������ ,%,�K��������K�����;���$�����;%L%(% ���O ���8��I�����P��������:����9�J����.��	������;�����M���$�#����������;��
�����K������� ,%,�K��������K�����;���$�����;%L%(% ���Q324�Q62R�@AB�S�C30B�STUVWE XDY?�SZW
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����̈̂^̂©̈ Ê���� �"��������"̂������"� �"���GfBBB̂�������E�@��	�����"̂$����!��
t�f�(��������!�"��!	�����	���(�d�!���B�"�����E���"̂�E�
tbDĉ�E�
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����� ���������$������ ����������������:DEF<GA >HIJJDKDLIMDGENIO 8GMIH�>GPQIER7GS�MTF�>USSFEM5FISVWUISMFS?EXFXNYO ?HFLMSDLNLO ZIJNXO 6MTFSN0QFLDKRONFO 6MTFSN0QFLDKRONKO 6MTFSN0QFLDKRON[O >GPPGENTO�%\ \��\+�,\\�%+\ %��+(�]̂(�+]( %̂��\])�,(\ ,)�\+_�(̂() \�̂,)�+(� àb\�̂,)�+(�,+ \)%�((��%(̂ %\)�%�]�,+% �(]�̂%,�̂\� ��)%�%_) ]_ \�)_%�)_̂�(]\ %�\̂_�̂+%�_\\ ��(%̂�\((�)\) ,)�%%,�_(+�̂( \]���% ( \]���%�� ,̂�(�]�(%� +]�,)(�_)% %,�_\(�%�) ��+),�̂+,�%�\ \�,]]�,)\�%(+ %�)++�,(\�+], ��(,,��+]�]+( ,,�_]��]]��) ���,]�]%%��+] (̂(�)+%�\+� %%_�̂,%�\(\ %_�\(]�,(\�, %�)�̂�_%��(\̂ ��,++�()��\�) _%+�%�,�),] %]�,+)�%+_�+�]�_ ��(_̂�_\+�%̂_ _])�,�̂�],% %(̂�)̂(�_%\ ,�_%,�]%\�̂

c��d��-�.d"�����e��f���.$������e��f����C$�		����� .��
����c�����C�
��$d��	�	.$���.�����	������e�$�C��
$����C��	���������C$�		������g
�������$�.$��c��$�		��������$��\�����] d��	�����#���	h�$������i�����c	�C��	�������j������.�����		"�k��	�����"�l�	���	���$�c�$���.$����_�����% "�����$����.��f�	���	������
���������"����m������n��
$�������c�$���.$�����\�$�		�) ���"�d�#i"CCcocd"���.�#p�e�#�e�i#���.��C�"��#��"o#���q"��#��"����.d���#����e��f������
��������"����m����������
$��������.�������������$�r�	�d�������d��������	

)*�+*%,��)�\(�.o i��C�i���

��$��***s�*����C�	��i�$���	*����r�	�C�	��%(%,tggg*i�$������k�������	*e�������+�t�"

$������	�����r�����$�"�l�����g�	�������	*i���+�] *i���u +(*%()

KyPSC Case No. 2025-00125 
FR 16(7)(k) Attachment - FERC Form 1 

Page 60 of 204



���� ���������	 ���	
����	 �	�
���
�� ���
�������� ������������� 	���
������ ����	������ �������������
���������	�������� ������������� 	���
������ ����	������ ����������������������������������� �� !��""��"�

#$%&'()*'(%+�%,-+./&0&%1+.�2'%&*0/3*+.�*+.�3*+.�4(05'6#$%&'()*'(%+�%,�7'5/&-'(8('9�:8*+';%'*8�(+�2/&<(=/�>���'5&1��?3/*6/.�'%�7'5/&6@/A&/=(*'(%+#$%&'()*'(%+�*+.@/A8/'(%+;%'*8�3/*6/.�'%�7'5/&6>�
�B���?C/8.�,%&�D1'1&/�-6/@/A&/=(*'(%+#$%&'()*'(%+;%'*8�C/8.�,%&�D1'1&/-6/�>���B��	?#E*+.%+$/+'�%,�3/*6/6>F*'1&*8�G*6?#$%&'()*'(%+�%,�:8*+'#=H1(6('(%+�#.I16'$/+';%'*8�#==1$�:&%<>/H1*86��
?>��������������?


J��J����
K���:L DM4N�D%&$

,(8/KJJJOKJ4*'/�N*6/�D(8(+06J@MP�G*6�N*6/�����QRRRJD(8(+0�4/H1(&/$/+'6J2/='(%+����Q�#AA8(=*'(%+6�,%&�G/+/&*8�#.I�%,�MR(6'(+0�4*'/6JD4���>�?JD4��S ��J��


KyPSC Case No. 2025-00125 
FR 16(7)(k) Attachment - FERC Form 1 

Page 61 of 204



����������	
������������������������������� ���	���
����	��� �!�"��#������$�% �&�"���	�'��		��� ���������
���()*�+*%(%, -���*.�����������
����������%(%)*�/)0##��#����"�"123�4����
��5�$��.$����6��7���.��
���5����4�
��$8��	�	9:;<=:>?�@AB=:�CD<E>DF�G=DH=H�EAIFJB=H�K=>�L<=:D>EAM�G=DH=H�;N�OPQRSTQUVWXYZ[\�Y][̂ �_̀ a�b�cZda�befghi jklm�ennfenb
)*�+*%,��)�o(�.p 0��4�0���

��$��***q�*����4�	��0�$���	*����r�	�4�	��%(%,sttt*0�$������u�������	*6�������+�s�"

$������	�����r�����$�"�v�����t�	�������	*0���+�w *0���x +%*%()

KyPSC Case No. 2025-00125 
FR 16(7)(k) Attachment - FERC Form 1 

Page 62 of 204



����������	
������������������������������� ���	���
����	��� �!�"��#������$�% �&�"���	�'��		��� ���������
���()*�+*%(%, -���*.�����������
����������%(%)*�/)0123456�7143�85946:53;�<5==>?@A�BCDEB�AFG>?HF�BCDEI�J@K�BLMN�����
���'�$�O������		�����������������$�������$�������$	����
����		������'���������������������������������������$���P��O����'�������	
������%�����������$�������$�	�����	��'������������$��	��������������	���������	������	��O�������������������$�������$�$��	�������Q�������	������Q������������������������		����������������	����$��	��������������	�3R@S0>E TSU=GRVAR>@�>W�RASX<JN YJZJ@=SYSHR@@R@H�>W�[SJG<\N 2FJ@HSU�K?GR@H[SJG�5KKRAR>@U<=N 2FJ@HSU�K?GR@H[SJG�5X>GAR]JAR>@<KN 2FJ@HSU�K?GR@H[SJG�̂AFSG6SK?=AR>@U<4_VZJR@�R@�JW>>A@>ASN<SN YJZJ@=S�4@K�>W[SJG<WN� ���$����̀��$����
����		��������������a��b������������c�̀'���%(�� % �̀'�������d ���$����e�����$	) "$$�O���������̀���	�f	���������a��	������, �#����#b�������a��	������a�		��
��b��������$	���������� + gfh�#�"i�����$�%�����, j ���$����̀��$�e�����$	����"		��'$��	k ���g������%(�% l ������������%(�d �( gfh�#�"i�����$�k�c�l �� g
������$����̀��$���%(�) �% ���$����̀��$�f�����a�
��$i��	�	���%(�+ �d �i�		 �"�����.��b����"����m�����������$����̀��$"		�����%(�, �) �#�"i����$����̀��$�g��������$+���(�������%��$�		��d �, �	���������g�$b����n�$��������$����e�����$	����i����l�+ �	���������g�$b����n�$��������$����e�����$	����i�������j �	����g�$b����n�$���������$���e�����$	����a������$�.����		����k ���$����e�����$	���$������g�$���,j �l f������%( .$������%� #�����.��b��������$	���������� 

)*�+*%,��)�d(�.e �̀�a�̀���

��$��***o�*����a�	��̀�$���	*����p�	�a�	��%(%,qrrr*̀�$������Q�������	*g�������+�q�"

$������	�����p�����$�"�s�����r�	�������	*̀���+�j *̀���t +d*%()

KyPSC Case No. 2025-00125 
FR 16(7)(k) Attachment - FERC Form 1 

Page 63 of 204



�� ��������	
���������
����
������
�������
������������������ !��" #�$%&�'�(�)&�'*+,-. /012�*3*+*3456�76�8��59:��;� <=>?�<�@

��
�9666A96>����?����<�
��B�6C=D�E���?�������8FGGG6<�
��B�>�H���@����6��	������7�F��II
�	����������E����
���J����=G�����B�>����6<>��7�K�6<>��L 756��5

KyPSC Case No. 2025-00125 
FR 16(7)(k) Attachment - FERC Form 1 

Page 64 of 204

I I 



����������	
������������������������������� ���	���
����	��� �!�"��#������$�% �&�"���	�'��		��� ���������
���()*�+*%(%, -���*.�����������
����������%(%)*�/)01023452�61783�58�904:520�;7<<=>?@�ABAC�ABDC�ABE�F?G�ABHI�����
���'�$�J�����������$���	�����$������
$������	��K�������������������
��	���'���������	�%���������������"�������(����$������.$������L��K�����M$�		����� ����	�
�������������N����$����"�������(%���$������.$���.�����	������L�$�O"�������(P���N
�������$��$������.$���Q��$�		�����O�����"�������(+��M��
$����M��	����������M$�		�����R�$������P�����$���������$������ ������ ���	��

��
���������������	�����������	�������������	������������������
��������������)��S�����K�	���	��������������������$��		�������������		���
��$�T�������$�����'��
�������
$�����������������	�	������$������ ��������	������������	������$������ ���U�	���	�,�����$�	�����
������	�	���������U�	���	����
$���������	�������������������K�����������	����������	�+��M$�		����"�������(+�������������
��	���'���������	���������	������'�	�	��������		������������$������������	������$������ ��"$	����'����$����������$������ ����������	�������K��	�$	��������K����	��'����	�������
������������
����������$�����' ��V���J�	�����������	
��������	��	�������������������
$�����������	�J�������K�����'�����$�		��������
�������������	�������������������������$���������$������ �������K���	��'��������	������������	���������	������'�	�	��J����

��
��������������������������������������$������
���������
��K�	�������$�����$	�������$������ ���	��'����	������	������K���$�		��������	������$���	��� ������� �����$�����������K��	�$	�������
���������	�����K����������	��'����	������	�������	��M�����$��'	��K������������'�K����	������	���������N	����"�����	��(�������(+�J�$$��K����	�����	���		���	���������
����������������	
�����W	�
$�������$$�����	��K������������������X��L��J������$������ ����$�		��������	�������	���	�J�������$���
$���������	�����$�����$	�������$������ �����������	������������	����
��������������$�		��������	����	�����������	��'�������������	������$$��������������"�������(%�����$���������$������ ���������	�J�����	
����������$����
��K�	����������
������������Y��	�������U�	���	�����������	��J������$������ ���$��������	���������'�	���������	���	��'��������$������ ���
���������������$�		��������	�Z��S���"������P[[��	�����������������	�����
$������$����������	���������������	�'	����$����������	�'�����	�

$��������	�����	��J����	�'��������$�		������������	����
$���������������������Y�������������	��
���	�[��S�����������������
��	���������
�����'�$���������������	����"�������(%��	������
��
����
�����	������	�$�����������K��������
�����	�����������������	����������
��
�	���U�����$������	���K��'������$���J������M����		�����	���Y������'�����Q�������L�	�����"�����	����K���$	������1\?]8=̂ 7<<=>?@;FI _F̀F?<]_]a\??\?a�=bc]Fd;eI 7GG\@\=?f;<I 4]@\d]g]?@f;GI 7Gh>f@g]?@f;]I 3dF?fb]df;bI _F̀F?<]�F@0?G�=b�c]Fd;aI� ������"�i�jV��.V"��% �P(� �#�����T����P �P(% �S������	�����M��	��	) �P(P �k�	��$$�����	������'$��.$�� P)�)Z(�[XP )��P[�(+) ��P%(�PX� Z+�,[+ PX�PZ+�%+%, �#�"V�������'$��.$�����������$����$���	�%��P�����) P)�)Z(�[XP )��P[�(+) ��P%(�PX� Z+�,[+ PX�PZ+�%+%+ %��.�#�QM��#��.V"��X "��L����.���������.$��Z �P�( �V��������V�������	 X�()+�[Z) X�()+�[Z)[ �P�� �L������	������
��K����	 �ZX�,%%�(Z) %�Z�X�PZ( �%�+)[�XZ[ �XX�+Z[�+X,�( �P�% �j��$���.$���Y��
��� ,X%�Z%��P%) %��[�X�%%+ Z�[+Z�(�, ,Z,�XX(�,P,�� �P�P �������	�����������R���K���i�������	�% �P�) ����'����������Q��	 ��Z�+)%�%ZX X�%Z+�(%[ ��[%P�ZZZ �%)�(()�)%Z�P �P�, �"���		�����$������Y��
��� )[�[XP�+,Z �%%Z��(, �%(�+P% )[�X++��Z,�) �P�+ �k�	���.�J���.$���Y��
��� %,�([Z�+P� �%()�[(+ PX�PP[ %)�Z,+�PZ+

)*�+*%,��)�P(�.k S��M�S���

��$��***l�*����M�	��S�$���	*����i�	�M�	��%(%,RNNN*S�$������Y�������	*L�������+�R�"

$������	�����i�����$�"�U�����N�	�������	*S���+�X *S���m +,*%()

KyPSC Case No. 2025-00125 
FR 16(7)(k) Attachment - FERC Form 1 

Page 65 of 204



�� �������		
���
��
�
����	�	�������
������������ ���������� ��������� ��������� �� !"!�#���
�������������$�����%��
��!���$����$�
	���&������ ������������ ���� ����� ���������� ��������������� '(�)��$
��������������$����� ������#��������#����*&�	�� ��������������
	����+�,��-
�
��	�� �������
�������$���%.�,�
���� ������!��/�*
�
������0��	�� ��� �����
		��1�%$
����%.�,�
���� ������2	�(���3
���$���%.�,�
��� �������		
���
��
�
����	�	�����)��$
������������� !"!�#�)��$
�������������$�����%��
��!���$����$�
	����&���� ��� �(�41����$������������$����� ������#��������#����*&�	�� ��������������
	����+�,��-
�
��	�� �������
	
�-��	��5��	�����6��
�3�1	�� ������6��
��6&

$	�!��/�
	������7
�
�����	�� ��� �����
		��1�%$
����%.�,�
���� ������2	�(���3
���$���%.�,�
���� ����������	����$����	�����'��*
	� �������		
���
��
�
����	�	�����41����$������������ !"!�#�41����$������������$�����%��
�!���$����$�
	�����&���� ��� 5(�"�&
�������������$����� �� ���#��������#����*&�	 ��������� ����������� �� �����������
	����+�,��-
�
��	 ���������� ��������� ������� � �� �� ���8�
$�4�$�
�	��������	���������
		��
	 ��� � ���� ������� � ����� ����������

 9��9���� :����2 8%���8���

�$
:999;:9���
���	
�8$�*	95%<�7�	���	
�����=>>>98$�*��
.��
�
��	9�
��������=��,,$�����	�����7
�
��$���?����%>	��*����
	98�������98���@ ��9�� 

KyPSC Case No. 2025-00125 
FR 16(7)(k) Attachment - FERC Form 1 

Page 66 of 204



�� ��������	
������� ���������� ���������� ��������� ������������ ��������������� ����������� ��������� ��������� ������������� ���������������� ����	��!"	#
��� ���������� ����������� ������ ������������ �������	��$��%���� ����!"	#
��� ��������� �������� ����������� ������������&��	��
���'����(��)�*�����+"��	� ������� ���������$� ����������,��-���,��!"	#
����.���+"��	��� /)/�0�)�*�����+$�� ����������/�� �(� 	��������*�"��� ����������� ���������� ��������� ������������� /)/�0���+$�� ����������/�� �(� 	�����������������+���� ������������� ���������� ���������� ��������������� �$�/����
	��	��� ����� ������0��+���+�0��+&	,*�� ��������� ��������� ������ �����������$� ����������,��-���,��!"	#
����.�/����
	��	��� ������-��"��"������+1
#���
���� ��������� ����� ������ ����������� ������-���	���!"	#
��� ���������� ��������� ������ �������� ������������ ������/%������+�2	3�"����� ������� �����+�2	3�"��� ���������� ������� ������� ������������ ������)���*��+'�+"�������+�4��	��� ���������� ��������� ��������� ������������ ������5�+��,�"�+�'�+"	��� ������5�+��,�"�+'�+"�������+�4��	����� ������&�+����+�/��	 ��� ����$���������&��	��
���'����(��/����
	��	�� ����� /)/�0�/����
	��	��� ����������/�� �(� 	��������*�"��� ����������� ���������� ������� ������������� �$�4	���	6"�	��� ����� ������0��+���+�0��+&	,*�� ���������� ������� ������������ ������-��"��"������+1
#���
���� ��������� ��������� ��������� ����������� ������-���	���!"	#
��� ����������� ��������� ��������� ����������� ������������� ����������,��-���,��!"	#
����7�4	���	6"�	��� ������� ����/%�������+2	3�"��� ���������� ��������� ������� ����������

�8��8�����9����� 2�&'�2�


(	 �9888:98&����'����2	 	�,�84�;�����'��������.33382	 	�,�&�!"	��
����8-���	�����.��## 	���	���(�������� ��+<�(��3	��	�,�&����82&������82&��= ��8���

KyPSC Case No. 2025-00125 
FR 16(7)(k) Attachment - FERC Form 1 

Page 67 of 204



�� ��������	
�	��������
������	���	� ����������� ��������� ��������� ������������� ��������	
�
���������� � �������� ��� ����� ����� ������������ ��������	
�
����������
������	���	� ���������  �������� ������� ������������ ��� ��!��	�"
���#�
$	
�  �������� ��������� ������� ������������ ������%	
���	� ��������� ����������� ��� �������� ��� ������&	�	
� ������� � ��������� �������� ������������ ������'����((��������������$	
�)
	$��	� ��������� ������� ����� ��� ������� ������!	��	�)
�*	
�+��������$	
�)
	$��	� ����� ������� ������%�
		��!����������%����(�%+��	$� ���������� �������� ���� ��� ������������ ������,��	��-	��
	$	��������#�
�����
�.������)(����� "�",!�����
�.������)(����/��	
�"���(��#�(��	�������
���� ������ � �� ������� �� ��������� ���� �������� �0�-/1'�2,!"-,2%&'%%'�2�,2�&,-3/"��)/-,"'�2)!,2"�� �� ���!������!��-������ �� ���%�
����
	����'$*
��	$	����� �� �����$*��	
�4�
5�
	 � �� �����$*��	
�%�#�5�
	 � �� �����$$���������/6��*$	�� � �� ���&���	((��	���-	�����(�"
���$���������&�
7	���*	
������)(��� � �� ���,��	��-	��
	$	��������#�
�-	�����("
���$����������&�
7	��*	
 � "�",!�"
���$���������&�
7	���*	
������)(����"���(�(��	�������
�� �� � �0�1	�	
�(�)(��� � �� ���!������!��-����� � ������%�
����
	����'$*
��	$	��� ������� �������  �������##��	�8�
����
	���/6��*$	�� ��������� �������� ������� ��� ����� � ������"
���*�
������/6��*$	�� ��������� ����������� ������%��
	��/6��*$	��

�9��9�����:���)& 8/-��8�
$

#�(	:999;:9-��	����	�8�(����9�/3�1������	�����<===98�(����-	6��
	$	���9%	���������<�,**(���������#�
�1	�	
�(�,>��#�/=�������-��	�98-������98-��? � 9���

KyPSC Case No. 2025-00125 
FR 16(7)(k) Attachment - FERC Form 1 

Page 68 of 204



�� �������		
����	��������������������� �������� ����! � �������"!�" ��� ��#�$	���	�%����������� ������&	'���(���������������� ������ �������� ������)	�����*���	���������� "����!��� ��� ����� ����� ! �"��� ""������!�� ���!��+��*�

���	������������� ,-�(�.#���������	��
�	/
�����!�������� � ��������"�  �������! ������� �"��� �����"���"�� ������(����������$
�&�	����%�! ����0���.�����1���������)	����/	��������
�&
����� �(�.#�������
�&
�����������	��
�	/�
�����������������!� ��������"�  �������! ������� �"��� �����"���"��� �(�.#��.**	���������������� "������" ���! �" �� ����� ���  ��!�� �"��� !�� �� "��� ���!�"�"��� ���"���
�*���*�&
���&��*����������2����0�!���" �#��������"���
�*���*�&
���	
������2����0�!���� �������3���������
�&
���,�*
����/������ �(�.#��
�*���*�&
��������4�*����������	��
�	/�
����������������� "������" ���! 567�" �� ����� ���  ��!�� �"��� !�� �� "��� ���!�"�"89:;�8<:=�>?@�A�B:9C@�ADEFGH IJKL�DFMEDFN

�O��O" ���P���&+ Q�1)�Q	��

/�
�POOORPO1����)����Q�
����OS�T�����)����"�" U333OQ�
����1�����������O�*��	�����U�.��
�*���	���/	��������
�.�V�	/��3�������1����OQ1������OQ1��W ��O"��

KyPSC Case No. 2025-00125 
FR 16(7)(k) Attachment - FERC Form 1 

Page 69 of 204



����������	
������������������������������� ���	���
����	��� �!�"��#������$�% �&�"���	�'��		��� ���������
���()*�+*%(%, -���*.�����������
����������%(%)*�/)0##��#����"�"123�4����
���$�����.$����5��6���"������	789�:;<;=>9?�;:@A9�B@�=@C�D=><EB9�FG9H;CD=I�J9;?9�K>CDADCLMNOP�MQOR�STU�V�WONXU�VYZ[\] _̂̀a�Y[bZY[c
)*�+*%,��)�d(�.e 0��4�0���

��$��***f�*����4�	��0�$���	*����g�	�4�	��%(%,hiii*0�$������j�������	*5�������+�h�"

$������	�����g�����$�"�k�����i�	�������	*0���+�l *0���m l(*%()

KyPSC Case No. 2025-00125 
FR 16(7)(k) Attachment - FERC Form 1 

Page 70 of 204



����������	
������������������������������� ���	���
����	��� �!�"��#������$�% �&�"���	�'��		��� ���������
���()*�+*%(%, -���*.�����������
����������%(%)*�/)01023452�61783�10790:�3;�;3<049�=7>>?@AB�CDEF1GAH8?I =JF =KF =>F =LF =HF =MF�%N),+OPQ�(���%�N�)�,�+�O�P�Q%(%�%%%N%)%,%+%O%P%QN(

8JRH�?M�1HSSHH T=:HSGUAJBG?A?M7SS?>GJBHL2?RVJAWF :HS>XGVBG?A�?M�6X?VHXBW1HJSHL 2?RRGSSG?A7@BY?XGZJBG?A 0[VGXJBG?A�:JBH?M�1HJSH \J]JA>H�JB�0AL?M�̂HJX
)*�+*%,��)�N(�._ �̀�a�̀���

��$��***b�*����a�	��̀�$���	*����c�	�a�	��%(%,deee*̀�$������f�������	*g�������+�d�"

$������	�����c�����$�"�h�����e�	�������	*̀���+�O *̀���i O�*%()

KyPSC Case No. 2025-00125 
FR 16(7)(k) Attachment - FERC Form 1 

Page 71 of 204



�����������������	�
�������������� ������������������������������ !"#$���%

�&��&��'��(�
�)* +,-.�+/01

2345(&&&6(&-785�.795�+343:;9&<,=�>79�.795��
��?@@@&+343:;�-5AB30515:89&C5D83/:����?�EE43D783/:9�2/0�>5:5074�FG�/2�,@3983:;�-7859&+-���H�I&+-��J ��&�
�

KyPSC Case No. 2025-00125 
FR 16(7)(k) Attachment - FERC Form 1 

Page 72 of 204



����������	
������������������������������� ���	���
����	��� �!�"��#������$�% �&�"���	�'��		��� ���������
���()*�+*%(%, -���*.�����������
����������%(%)*�/)01023452�61783�901:�;<4�;=3=40�=>0�?7@@ABCD�EFGH�����
���	�
����$�������
��
������$�������������	���������������������I��������������$���	����J%,(�(((����������K���
���������	����
��
�����$�������������	��%��L���
��
������I��������������$���	����J%,(�(((���������
��I���	$���	��������$����
������	����M���$�������������	�����I�������$������ ���������������������N������������������������������$����	�����	����
��
����M�	���	�������������������������������$���	�M�	����	��������"�������(,�1OCP8AQ ?RH ?SH ?@H ?TH� U������������	�%V),+WXY�(���%�V�)�,�+�W�X�Y%(%� #����.��
����%%%V%)%,%+%W%X

:PZ@[O\DOAC�RCT�1A@RDOAC�A]�6[A\P[D̂ :RDP�<[O_OCR̀̀ �̂5C@̀BTPTOC�3aOZ�7@@ABCD :RDP�0b\P@DPT�DA�SP�BZPTOC�=DÒOD̂�>P[cO@P dR̀RC@P�RD�0CT�A]�ePR[
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7JUNVHWXHKI�KP�0IVJNKYJVJO8ZLIX�LIO�2J[\ZLXKV]�>X\O]4KUXU�̂FINZ\OJ�HI�X_J�OJUNVHWXHKIKP�NKUXÙ�X_J�OLXJ�KP45aaHUUHKI�:\X_KVHbLXHKI�XK\UJ�:NN�@ABCB�LIO�WJVHKO�KPLaKVXHbLXHKI�?aK̀�]V�XK�aK̀�]VDc ;KXLZ�:aK\IX�KP4_LV[JU 4KUXU�2JNK[IHbJO7\VHI[�=JLV :NNK\IX4_LV[JO :aK\IX dLZLINJ�LX�3IO�KP=JLV
)*�+*%,��)�Q(�.e f��g�f���

��$��***h�*����g�	��f�$���	*����i�	�g�	��%(%,jkkk*f�$������l�������	*m�������+�j�"

$������	�����i�����$�"�n�����k�	�������	*f���+�R *f���o T�*%()

KyPSC Case No. 2025-00125 
FR 16(7)(k) Attachment - FERC Form 1 

Page 91 of 204



�� �������	
���	������������������ ����������� !�"#$��%&'�() *+,-�*./0

1234%���5%�,674�-684�*2329:8�;+<�=68�-684�"'"#>???�*2329:�,4@A2/404978�B4C72.9� !�>��DD32C672.98�1./�=494/63��EF�.1�+?28729:�,6748�*,� !GHI�*,� J �"�"'�

KyPSC Case No. 2025-00125 
FR 16(7)(k) Attachment - FERC Form 1 

Page 92 of 204



����������	
������������������������������� ���	���
����	��� �!�"��#������$�% �&�"���	�'��		��� ���������
���()*�+*%(%, -���*.�����������
����������%(%)*�/)012345644673�891:6;9�23<�=93912>673�?3>91;7339;>673�8>@<A�B74>4�����
������
�����$��	������$	 ���$$�����������������������		���������������������'��	����	������C�������
�������������	��		����	��C������������������������������	����	�%��D�	������	����	�
����$��E�������$������ �
��C������������������	����)�������$�����' ���
��������	������������
����������	����������������
������,�������$������ ���
���������������������F��������	�������	����+�������$������ ���
�����������	������C�����������'��	�����������	������		����������
������G�������$������ ���
���������������������F����������'��	����������C�������
�������������	����H639I7J K2L KML K;L K<L K9L� 012345644673�8>@<694%E),+GNO�(���%�E�)�,�+�G�N�O%( ���$%� =93912>673�8>@<694%%%E%)%,%+

P94;16Q>673 B74>4�?3;@119<�P@163RS9167< T;;7@3>BU21R9< V965M@149593>4V9;96:9<�P@163R�>U9S9167< T;;7@3>�B19<6>9<W6>UV965M@149593>

)*�+*%,��)�E(�.X Y��Z�Y���

��$��***[�*����Z�	��Y�$���	*����\�	�Z�	��%(%,]̂̂ *̂Y�$������_�������	*̀�������+�]�"

$������	�����\�����$�"�a�����̂�	�������	*Y���+�G *Y���b OE*%()

KyPSC Case No. 2025-00125 
FR 16(7)(k) Attachment - FERC Form 1 

Page 93 of 204



�����������������	�
������ ������ ����������������������������� ��!"#!$% &'()�*"�

�+�
+�	,��-���./ 0123�0��4

56�7-+++8-+2�7�3�97�06�6�:9+;1<���9�3�97����	=>>>+06�6�:�27?@6�747�9+A7B6����
�=�CDD�6B�6��9�5����7�7����C�E��5�1>696�:�2�79+02��
F�G+02��H ��+���

KyPSC Case No. 2025-00125 
FR 16(7)(k) Attachment - FERC Form 1 

Page 94 of 204



����������	
������������������������������� ���	���
����	��� �!�"��#������$�% �&�"���	�'��		��� ���������
���()*�+*%(%, -���*.�����������
����������%(%)*�/)01234�4356781049�8::31:�;8<<=>?@�ABCDEF�����
���'�$�G����
�����$��	������$	 ���$$���������������������������$������		�	�����$�������������������������'��������

$���'$��%��H��������	��,I�������J�$��������"�������K%�L����������
���������������	�$�		�����M�((�(((�G������N����	�$�		 ������'������
���'���$�		�	�L��O�������$�����"		�	�'����������P����	��G�
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$���'$����C������������	�'��������2LMNOPQ ORSTNU�VMW�7LXYN�PZ�8VXN0[\NWRYN]V̂ _̀ \�0PYW]T̂ 8NaNMRN][̂ 1aNUVbN�ORSTNUPZ�6RcXPSNUc]Ŵ d̀ \�PZ�0VYNc�eNU6RcXPSNU]N̂ 8NaNMRN�eNUd̀ \�0PYW]Ẑ� EB����F(��F( % EB����)(�F� �(%�f(g �F��))�)%+ Fh% %h+�F+f (��%hgF EB����)%�F% g��)� g%%�,�( FF %hh�((( (��((g) EB����)F��FF %gF )+�+Ff � %gF�((( (��,g%, EB����))��F) �+( %(�)Fg � �+(�((( (��%hh+ EB����),��F, �+Fh ��%�fgF �% F�f�,(( (�(%(%h EB����)���F+ fh�)(f f�++g�gF+ F�h %h,�hF, (�(gg%f EB����,���Fh F)�FFf %�hfF�h%F �%) %h+�g�g (�(f��g EB����+,��Ff (�( EB����hF��)� (�� EB����+%��)F ,g% )(�gg, % %g+�((( (�(+g%)� �#�"I�i�$$���#����E�$�	��.�'$���"�������	 %F)��() %,�+�,�hh) f)f %��hF�,%F (��(g))% �#�"I�j�'�$$�����C���E�����	��+ �)�f%+ �)�f�g%f (�(f+f)F �#�"I %%g�%hf %,��g+�f)+ f)f %��hF�,%F (��(gg5386�548_�O4Q�k�]3=Q�klmnô eVbN�pqr
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7HjL�HŜUMJHKRMS�MN0OPQKHKRMS 3IHSQjRQQRMSMIkRQKIRPOKRMS 4KKLŜ L̂MI1SHKKLŜ L̂ lIRjHImTMnKH_LX5SYTHZ 0LJMŜHImTMnKH_L�X5SYTHZ 3LIKRHImTMnKH_LX5SYTHZ FHoHJRKmMN0OPQKHKRMSX5S0LIpRJLZX5S�YTHZ 7OjPLI�MN3IHSQNMIjLIQ5S�0LIpRJL 7OjPLI�MN0oHIL3IHSQNMIjLIQ 3moL�WqORoj

)*�+*%,��)�;(�.= C��a�C���

��$��***d�*����a�	��C�$���	*����g�	�a�	��%(%,D???*C�$������B�������	*9�������+�D�"

$������	�����g�����$�"�A�����?�	�������	*C���+�h *C��r �c;*%()

KyPSC Case No. 2025-00125 
FR 16(7)(k) Attachment - FERC Form 1 

Page 193 of 204



�� ������	
�������	��� ������������ ��� �� � �� � ��� ����� !��
"�����	��� ������������ �# �� � �� � ��$ �%&%�'�� ������� ������������ �# �� � �$ � ��� ������!��� ���(� ��� ��)��*������ ��� �� � #� + ��# � �	 %�(�
( ���	��� ������������ �# �� � �� � ��� ��% �	
�����	��� ������������ �# �� � �� � ��� '�� ����
�����	��� ������������ ��� �� � �$ � ��� ( ���
( ������ ������������ �# �� � �� � ��� ,���!
"�����	��� ������������ ��� �� � +� � ��+ ,�� ��
�����	��� ������������ ��� �� � +� � ��� "�����	'� �- %(,�	��� ��)��*������ ��� �� � ��$ � ��� "����%.� !%��
����	��� ������������ ��� �� � +� � ��$ �%���� ('�� ������� ������������ �# �� � �� � ��� ���(� ���,
�����	��� ������������ ��� �� � +� � ��# �� !,���
�������	��� ������������ �# �� � �� � ��� ��	/%��'�� ������� ������������ ��� �� � +� � ��� ��"� ��"	
�����	�� ������������ ��� �# � �$� � ���  %�,-���	
�����	��� ������������ �# �� � +� � ��� !%�.� 	( �.�
	���������� ��)��*������ ��� �� � +�� � ��+ �,���!�� �	
"�����	��� ������������ �# �� � �� � ��� .� ���	
"�����	��� ������������ �# �� � �� � ��� .%���
� �!�.%�-,�!�0	"� ������������ �# �� � +� � �

+1��1��0	+2��	� '� �	'��*

3�452111&21 )�5	�)�5	'�4��6�1��"	()�	�)�5	����
7771'�4��6	 58���5*5���1!59����	��	
	�::4�9)�����	3��	(5�5�)4	�;<	�3	�7�����6	 )�5�1' 	��=$>1' 	? �#+1��+

KyPSC Case No. 2025-00125 
FR 16(7)(k) Attachment - FERC Form 1 

Page 194 of 204



�� ���������	
��������� ������������ �� �� � �� � ��� �����	
�����	 �!� ��"��#������ ��� �� �� $�� % ��� !�	�
���&�	� �!� ������������ ��� �� � �� � �%� ������'������ ������������ ��� �� � �� � �%� ���(���"��#������)����"����� �$�� �$ � *%� ���(�������������)����"����� ���� �$ *%� ���(�+,�,�"����)����"����� *%% ���(� ���� �� � �-./0-1/231456.74589:;< =>?@A8;9A8B

%C��C�$ %D��&E F�	�F��#

G�H,DCCCIDC	"�,�"�,F�H��J�C���+"��"�,���$
KKKCF�H��J	,L���,#,���C),M������
(NNH�M"�����G��+,�,�"H(OP�G�K�����J	"�,�CF	��Q�RCF	S ��$C��%

KyPSC Case No. 2025-00125 
FR 16(7)(k) Attachment - FERC Form 1 

Page 195 of 204



����������	
������������������������������� ���	���
����	��� �!�"��#������$�% �&�"���	�'��		��� ���������
���()*�+*%(%, -���*.�����������
����������%(%)*�/)012342506734�8609�24475620:;�<2==6>620:;?�57@A236:4�����
���'�$�B�����������������$$�������������������$$����C
�B�������	����	��D���	������D�����������
��D��������		������������$���� ����
����	�%��������
���������	��$��������
������
��
�	�	��	�E%,(�(((���������	��$���

$��	�����������$�������'�$$����������	
���������'�$$��������		������*����$��������
�����������C
�B�������	�����	��D���	��������������	��D������	�'��	
�������������������	
�����	�	���$��������
�����$���������������������	���������	
���������������	�����	�F������$F�G��H����������	�'�$$�������������D������������		������������$���� ����
��������'�	����������$$�������
����		���I
$����������������>JKL3MN ;LOPQJRSJMK�MT�SUL�VMMW�MQ�4LQXJPL<Y? 3YZL�MT�2OOMPJYSLW[2TTJ\JYSLW�5MZRYK]<̂? 2PPM_KS<O?5UYQ̀LW�MQ5QLWJSLW<P? 2ZM_KS�5UYQ̀LW�MQ5QLWJSLW<W?� 3MKaRMbLQ�VMMWO�MQ�4LQXJPLO�AQMXJWLW]̂�2TTJ\JYSLW% cdef��D���	�.��D�����'��������������g�	���		f��D���	 ������������g�	���		�f��D���	��hhi cjef���k����� �lG�)m)�(m�G i�	���������n�����f��D���	 ������������i���$���	��hhi coef���k����� +�mG+�mpp) q���������f��D���	 ������������i���$���	��hhi cref���k����� ml(��lG, #����q���	�����f��D���	 ������������i���$���	��hhi csef���k����� mp%�(,++ ����	��		����������	��'�����f��D���	 ������������i���$���	��hhi ctef���k����� ��)(+�%)ll i�	���������n�����f��D���	 ������������.�����		��hhi cuef���k����� %%��G,pp q���������f��D���	 ������������.�����		��hhi cvef���k����� �pl��%�m #����q���	������f��D���	 ������������.�����		��hhi cwef���k����� )),�pGp�( ����	��		����������	��'�����f��D���	 ������������.�����		��hhi cxef���k����� ��m�p,p�� i�	�����y�n�����f��D���	 ������������k$�������hhi czef���k����� G%)�lGl�% q���������f��D���	 ������������k$�������hhi c{ef���k����� G,�+%��G #����q���	�����f��D���	 ������������k$�������hhi c|ef���k����� %�(,(�) ����	��		����������	��'�����f��D���	 ������������k$�������hhi c}ef���k����� %%�m%l�, i�	���������n�����f��D���	 ���������������������hhi c~ef���k����� �+G�(ml�+ q���������f��D���	 ���������������������hhi c�ef���k����� +�+,��,%p�l #����q���	�����f��D���	 ���������������������hhi c�ef���k����� ��G�G�m,+�p ����	��		����������	��'�����f��D���	 ���������������������hhi c�ef���k����� p��ml+�m i�	���������n�����f��D���	 ������������#��������� c�ef���k����� ��p)G�l(+%( q�	���	��'�����f��D���	 ������������#��������� c�ef���k����� ��)l(�lll%� #����q���	�����f��D���	 ������������#��������� c�ef���k����� ��))+�++p%% ����	��		����������	��'�����f��D���	 ������������#��������� c�ef���k����� �(�+,��,Gl

)*�+*%,��)�G(�.n k��i�k���

��$��***��*����i�	��k�$���	*����q�	�i�	��%(%,CIII*k�$��������������	*f�������+�C�"

$������	�����q�����$�"�������I�	�������	*k���+�l *k��� �m+*%()

KyPSC Case No. 2025-00125 
FR 16(7)(k) Attachment - FERC Form 1 

Page 196 of 204



�� ������	
����
�	���	
���	� ��	����������
������������������ ����		� ������	 ��!"�#�$ ����%���
�&�������	
���	� ��	����������
������������������ �'��		� ������	 (!)*#!�#��* +�,	
������������	
���	� ��	����������
������������������ �-��		� ������	 #��!$)#�. +�,	
������������	
���	� %��	�/�	
0������	
�����/��	
�
��	� �1��		� ������	 ���)"�2 34567489:�;44<=�4:�>9:?@A9=�B:4?@<9<C4:�DCC@E@FG9<�) ������	
������
�	���	
���	� %��	�/�	
0����
������!�HH� �II��		� ������	 ��"�� ����%���
�&�������	
���	� %��	�/�	
0����
������!�HH� �IJ��		� ������	 .)$�� �	�	
�������	
���	� %��	�/�	
0����
������!�HH� �IK��		� ������	 "!)"$�$ +�,	
������������	
���	� %��	�/�	
0����
������!�HH��* L
���������������%���
�&�������	
���	� %��	�/�	
0����
������!�HH� �IM��		� ������	 �()!��"�. ������	
������
�	���	
���	� %��	�/�	
0���
�0
	��!�HH� �IN��		� ������	 *(2�# ����%���
�&�������	
���	� %��	�/�	
0���
�0
	��!�HH��( �	�	
�������	
���	� %��	�/�	
0���
�0
	��!�HH� �IO��		� ������	 .!"*(�" L
���������������%���
�&�������	
���	� %��	�/�	
0���
�0
	��!�HH� �IP��		� ������	 "$!�.(�2 ������	
������
�	���	
���	� %��	�/�	
0�� ��
���!�HH� �IQ��		� ������	 �2��) �	�	
�������	
���	� %��	�/�	
0�� ��
���!�HH��� ����%���
�&�������	
���	� %��	�/�	
0�� ��
���!�HH��� L
���������������%���
�&�������	
���	� %��	�/�	
0�� ��
���!�HH� �IR��		� ������	 �("!��.�$ L
���������������%���
�&�������	
���	� %��	�/�	
0��S����	����	
���	��HH� �IT��		� ������	 �(�* ������	
������
�	���	
���	� %��	�/�	
0���������!�HH� �IU��		� ������	 #�. ����%���
�&�������	
���	� %��	�/�	
0���������!�HH��# �	�	
�������	
���	� %��	�/�	
0���������!�HH� �IV��		� ������	 )!*.$!#*��( L
���������������%���
�&�������	
���	� %��	�/�	
0���������!�HH� �IW��		� ������	 �2$!$$��" ������	
������
�	���	
���	� %��	�/�	
0��+,��!����X �IY��		� ������	 �."!*(.$2 ����%���
�&�������	
���	� %��	�/�	
0��+,��!����X �IZ��		� ������	 [�!)�$!�))\$) +�,	
������������	
���	� %��	�/�	
0��+,��!����X �I]��		� ������	 )!(��!2�$$� L
���������������%���
�&�������	
���	� %��	�/�	
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/� ���������&	���	 ���������,���	2�����,2���	��	T������	+�������+���� **$	 �'�R��������	 ��#$�# $�v�##Lv��v�3� *�$N�.. �$�Q/ ��N$�# */�N�L�/* ���������&	���	 ���������,���	2�����,2���	��	T������	+�������+���� /L�	 �'�R��������	 ��#$�# $�v�##Lv��v�3� /��N#�� �$�Q/ �*N.�L /#LN#/./� ���������&	���	 ���������,���	2�����,2���	��	T������	+�������+����	v	�# /L�	 �'�R��������	 ��#$�# $�v�##Lv��v�3� �$.NL$� �$�Q/ �N�$$ �$�N�$�/L ���������&	���	 ���������,���	2�����,2���	��	T������	+�������+���� �L$	 �'�R��������	 ��#$�/ $�v�##Lv��v�3� /./N�#/ �$�Q/ �N#/� /L�NLLL/. ���������&	���	 ���������,���	2�����,2���	��	T������	+�������+���� **$	 �'�R��������	 ��#$�/ $�v�##Lv��v�3� .�*N�L* �$�Q/ #�N/�. .#�N�/��$ ���������&	���	 ���������,���	2�����,2���	��	T������	+�������+���� /L�	 �'�R��������	 ��#$�/ $�v�##Lv��v�3� ��#N�.. �$�Q/ #�N�#� ���N/�#�� ���������&	���	 ���������,���	2�����,2���	��	T������	+�������+����	v	�# /L�	 �'�R��������	 ��#$�/ $�v�##Lv��v�3� �LN�#� �$�Q/ #N��# ��N.���# ���������&	���	 ���������,���	2�����,2���	��	T������	+�������+���� L$�	 �'�R��������	 ��#$�� $�v�##Lv��v�3� /�.N$L$ �$�Q/ �N�*� /�/N����/ ���������&	���	 ���������,���	2�����,2���	��	T������	+�������+���� �#$	 �'�R��������	 ��#$�� $�v�##Lv��v�3� ���N��� �$�Q/ �$NLL# �/*NL*��� ���������&	���	 ���������,���	2�����,2���	��	T������	+�������+���� /L�	 �'�R��������	 ��#$�� $�v�##Lv��v�3� /��N.�. �$�Q/ �*N.#/ /*�N$#*�� ���������&	���	 ���������,���	2�����,2���	��	T������	+�������+���� L$�	 �'�R��������	 ��#$�� $�v�##Lv��v�3� /*.N��� �$�Q/ *N//. /*/N�$*�* ���������&	���	 ���������,���	2�����,2���	��	T������	+�������+���� �#$	 �'�R��������	 ��#$�� $�v�##Lv��v�3� *$/N.�� �$�Q/ ��N�*� �.#N��#�� ���������&	���	 ���������,���	2�����,2���	��	T������	+�������+���� /L�	 �'�R��������	 ��#$�� $�v�##Lv��v�3� #$*N$$$ �$�Q/ LNL#. �.�N����L ���������&	���	 ���������,���	2�����,2���	��	T������	+�������+���� �#$	 �'�R��������	 ��#$�* $�v�##Lv��v�3� ���N##� �$�Q/ LN�/� ��LN�L��. ���������&	���	 ���������,���	2�����,2���	��	T������	+�������+���� /L�	 �'�R��������	 ��#$�* $�v�##Lv��v�3� �$/N�*� �$�Q/ �*N�*L /L*N�.��$ ���������&	���	 ���������,���	2�����,2���	��	T������	+�������+���� L$�	 �'�R��������	 ��#$�* $�v�##Lv��v�3� ���N�*� �$�Q/ �NLL$ �$.N*L��� T,������&	#$$L	23T++ ���	 �'�R��������	 ��#$�$ $.v��/v�fveI+N$Lv.#$vf7vTT% ��LNL�# �$�Q/ #/N**/ .�N��.�# T,������&	#$$.	23T++ **$	 �'�R��������	����#$�� $.v��/v�fveI+N$Lv.#$vf7vTT% ���N��. �$�Q/ .�N.�* ���N��/�/ T,������&	#$�$	23T++ *.$	 �'�R��������	i��#$�# $.v��/v�fveI+N$Lv.#$vf7vTT% �N/#*NL*� �$�Q/ �/�N#�. �N�L.N�LL�� T,������&	#$��	23T++ *.$	 �'�R��������	����#$�/ $.v��/v�fveI+N$Lv.#$vf7vTT% #N��LN#*� �$�Q/ /#�N�.L #N�##N�*.

�4�4#�N	L8$L	� 3����	0��P��	v	�f�+	���,

!��8444�84�f�+	���,	�	��&	���,	#4#$#�4�f%	��	#$#�	�f�+	���,	#	!���Q'�, �.4�/*

KyPSC Case No. 2025-00125 
FR 16(7)(k) Attachment - FERC Form 2 

Page 59 of 136



���������	
�������
������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������� �!��������������"�����������#�����������������������������������������������������������������������������������������������������#�����������������������������������������������������������������������������#���������������������������$	�����#����#������������������������������������������������#��������������������������������������������������������������#�������%�&��'��#����������������������	�����#�������������������������������������������()*+,)-�.*,/*0*1-�2345),3678�$��9���#��'������������8�$��9���#�����#������������������������������������������������������������������������������������������������������������������������:;;���������������������8�$��9���#��<��������������������;;������������������������������������������������'������=��������������������������������>?6744�.*,/*0*1-�()@A),+�������#��������������:�B������������������#��������������������#�����������	
�������
��C�������������������������������������������������������������#���������$�������#�����������������������������������������������������������������������������������  ��������������������������D:�������������������������������������������%�&��%������������#�������������#����������������������������������������������������������������������������������������������#��������������������������������������������������������������������%�&��=���������������������������������������������������������!E�F����������������������������������������������������������������������������"�������������������������GHIJKLM�NMOPKMQR�LST�UIIVTKSQLJ�WHQLXK�YOZKMLXK8�$��9���#��'���������8�$��9���#�����#�������8�$��9���#��<���������������������[�������9��������\��������]�������̂[9\]_�����������������������������������������������������������������#�������������������������������������������������������������#�����������������������������������������#����������#������������������������������������������������������������������
�������������[9\]������������������������#��������#�����������������������������"������������������#�������������������������������������������#���������������[='��������������C��������������#�������������������������������������������������������������������������������������������������������������������������������������������������#���������������������������������������������������������������������������������������������#�����������������������������]����������#���������������������������������������������������������������������������������������#����������������������������������������������������������[9\]�����������!	����������������������������������������������������������������������������������������������������������������������������������������������������������������������������������̀�!����������[9\]��������������������##��#������������������������������������	������������������������������������������B���������9����������������������������������������������#��������������������������������������������������������������#�������������������������[9\]������������������:���������������������'������=�����%����̀��'������=�����%����̀C���������:;�������������������������������������������
��������������������������������'�����������'������=�����%����̀���������������������������!:������������������������������������������������������������������������#�����������������������������������������������"������������������������������������������'�������������������������!:�����������������������������������������������������������������������������������#��������'�����������a�����������������������������F:;���������������	������������������������������#���������
���������#��������"��������������������#��������������������[9\]C�
����������a���#���������������������������#�������������������������������������������������������������"�������������������������#������#���������������������'�����#���������������������$���������������������#���������������#���������������������������;;b����������������������$�������������:!����$�����B;b����������������������$������������������������������;����$��'�����#��������������������������������������$�������������������������������������������#��������������������������������ED;���������������������������������[9\]����������������������������#���������������������������;E����$����������#�����������������!D������������������	�������������������������������#���'�����#�������������������������������������������������������������������������������������������������������
���������#��������"��������������������#��������������������NOQKSQVLJ�cKQMOLIQVZK�NMKdVHd�UeeKeedKSQe\���������������[9\]������[9\]C�����������������������������������������f��������������������������������������;���������������������������������������������������������[9\]�������������������������������������������##��#������������������������f���������������������������������#����������8�$��9���#��'���������8�$��9���#�����#�������8�$��9���#��<������������� !�����������DD�������������������������������������8�$��9���#��'�������f��������������������������������;;b������������������#���������[9\]�����"����������������������8�$��9���#��'����������������$�����������������������"��������������������������������������������������gGhicWGjgGkUl����8�$��9���#��=�#�������������"���������������������������������#����������#�����#��������������������������m���������������������������������������������������������������������������#�������������������#���������������������������#���������#�������������8�$��9���#��=�#��������������������#����������������������������������������8�$��9���#��=�#�������cKdKTVLQVOS�UIQVZVQVKe\��������������
=a����������������������������������������������#�������������������[�����;������8�$��9���#��=�#�������������������������������������������������������������������������������������������������������������������#���#��������������������������������������������8�$��9���#������������������������������������#�����������#��������������������������������#��n���#���������"����������������������������������������������#���������������������������������������������������������������������������������������������������������������������#������������������\��������������������������������"������������������������������������������������������������������������������������������������8�$��9���#��=�#����������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������]�������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������#����������������������������������������������������������o�����#���������������������������������������������������������
��������������������������������������������������������$����������������������������������������������#����������'���������������������������a���������������������������������������'�����������&������������a����������������#����������������������������������������������������������#�����������������������������#�����#�����������������������������������������������������������������������������������������������������������
����������������������a�����'�������]��������������a�����������a�����[����������]�����������������'�����������p�������&�����qVS�dVJJVOSer sKIKdtKM�uvw�xyxz sKIKdtKM�uvw�xyxucKeKMZKe�{OM�gSZVMOSdKSQLJ�cKdKTVLQVOS8�$��9���#� | }u� � BB�8�$��9���#��'������� xz� !̀����#���9���#� v~� �D�8�$��9���#�����#�� ~� D�8�$��9���#��<������ vy� �;�8�$��9���#��a��� xv�  ̀�8�$��9���#��\������ x� !��������� }� F�
��������������������������������������������������������������������������#�����������#��������������������������������#�����������������������������������������������������������������������������liki�UkiWG<������������#����������������������������8�$��9���#����������&���������=�#����������������������������������������������������������������������������������sH�K�gSKMXR�7?,4��1@)+��)*��@)1�.*1*A,1*@38�$��9���#��̂������_���������8�$��9���#���������������"�������������������������������9='a�����$��������������������������������������#�������������&�����%����������������������<��������!;!�����������������#����������������������������#�������������"������������#��������������#����������������������������#������������������������������������������������������#�����������������#������������������8�$��9���#������������������������
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���������������������Eafa%Eà*�����Ean/%EanF������������������������%���������	���������
�����$�������!�������
����������������������!����	��������-
�����������������-
����������!	������������$���I����������������������	�����'��e
��*+*,���
(�������'�����������I���������������������3���'��
�����1�������I�3'1�������������$������������!���������
�����$��������������!�����������
(�������������������
����I�3'1��������!�����$��!�����������������e
���*+*,���
(�������'�������������������������$������������!�������������������
�����
�������!������������
�����$��������������!��������'��e
��*+*/���
(�������'�������$��������!�����!����������������������������������
�������!����������$�������������������������������������������
�������������
�����&	�
����*n��*+*F��������
(�������������
����������������������!����������
�������!�����$�������rstOR�uYsYSVsYWQ�VQq�uOSVX�vRWwOOqYQSZ����
(��������������������������������������������� �������
������������������������������������������
����$�	
���������!��$�������������������$�������!�
���������
(������������������	�������$�����������������$������������������������������!�������$$�������������
�����$�����������������$��������$����������������������������������$���������������������.������1������������������������2���
�����#��	�����������������������
�����#��	�������rxyPz�Ur{{px{P|x}�~|L�Ur|xp|�P|UpP}�OQORVXI��������$���������!���	
�����������
(�����������������������������������
��$����������
����������$��!�����
������������������������
�����!!��!������� �����
��������$����������������������������������
��
	���������������������������������������������
���������������!�����$���$��!�����������������(���������������$
����������J��������������������.������1������������
�������!� �!
!������������!����������������
(�������������������������	���������
������������������!�������$$�������������
�����$�����������������$��������$�������������������1�2����*�����n�$���!�����$��!������vMRwtVZO�r�XYSVsYWQZ�k6@?=87i��5�76�( � ) �( � &��� �( � ��� ��( � '�� � � � � � � ��� �� ������ �� � (� � � ��$��$ ����� �� � �

n* ����3���������
������ �����
���)�����!�$��������������*+En F,,�"���.��������"��*+** Ea%̀aE%3I%I#� f�aEF�F̀n /+̀�,��/+n EfF�F/+ f�̀F+�+,nn, ����3���������
������ �����
���)�����!)'1���*+Ea F,,�"���.��������"��*+** Ea%̀aE%3I%I#�d*E%fEn%3I%��� EF�+a,�̀f, /+̀�,��/+n ,F+�̀aE E/�̀/*�à*n/ ����3���������
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�	�
��	�����������
��
������	�
������	��������
�����������������
����
,�����	����	�������������*��� ����	�*�
��	����	
�	���	������	���0�����������������
>���	
�	���	������,����
�	�
���+�������
��������
,����������*���������������,�	�����������	�
�������������
���
����������
�	�
�0�
�����?���
,�����	�*�
��	����������,����	
����������	�	������*�	�����	
��� �
���������
,�������0�
���)*��+����,�-����
�	�
���	,���
�����
�����.
������ �������	�������	�������
�	�
��	�������.
�����	
�	���	������,�	�������
��GH<;4I=H3J;<�28HJK3LJ4����
���������	�,�-����
�	�
�0���*��� �������
����
,�	����	
�	���	������	������� �
����������	�l�
���
���	���0������	.�	�������
�	�
������
�������
���	���������	�������)�������������
 ����
������
��������������	
���	��
��������������
�0�����������������	
��������	
�������
�	�
�0�	����	����,����������	������	
��,�	���
���������	
��,���	����
������������
����������	��� �����
������������	���	�����
����
��
���������������
,����������*�������
�	
��,�	�����l��
�������
������������������	���	���
�����
������	���	�����
����
��
���������	
�	���	�����
����	
���
,�������
������m87XP;4����
	��������� �������������������
�
	�������������
,������	
����������
��������������������
�
���	����
���	��������
���	�������������������
,����
�	�
���������������������)*��+����,�-����
�	�
���	�����

�����
�	�
	��	���
�� ����������

��������	���	����	������
�	�
������
� �
������
��	���������,����	
�����	���
���������������,��N�����	����������
,�����
�����	���������
�,������
0����?	�
�
����	������ ��O;L;PQ;K�RST�UVUWOXY; OXY; OXY; OXY;OXY; $H;K=Z [K8=K;44 $H;K=Z $H;K=Z $H;K=Z$H;K=Z 23K87IH34 $H;K=Z [K8=K;44 5̂I8 !H<I3H3 [I;<P8HJ+���
����
,�n@N�o SUTUUp� b� b� b� STÙc� SVTpWU� b��	
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MM�N�B�D gbh� j� j� j� j� _hf� j� fhb�OC����NB�D _f_� j� j� j� j� g̀� j� __h�Z
X�N�[�C�N��B
C j� j� j� j� j� j� j� e_�R�Q�N�N�S�C��� __c� j� j� j� j� f̀� j� ch�T
��D�[���V�BDB�B����C��OCWN���N����N��N�S�C���WN
M��
C�N�����XB�Q����
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MM�N�B�D iaehg� àecg� eaecg� _afdb� _ac_g� h_i� _abfc� j�OC����NB�D eahbf� _àh_� _abch� iib� èh� b̀̀� chg� j�PQ
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N�lbfuebùb̀h v��NuZ�NB
��
W�A��
N�lUC��
Wl�̀b̀fu�wf

o�p

o�p

x#�*0"'�y���*!*'�z�{�|�������*���'�{�*��}�0���"�_~�A�W�N�C����
����
�C��C�Mt�N��BC��Q��V�
Wr�B���N
SB����BC���N�C�Q�����t��B������DB��tD������~�w��C�B�B���M����C
��t�����������W
N��B��
�C��~~̀�T
��D�w��C�B�B����C��A�S�C����BC�XQ
D��C�Mt�N�~e~�A��
N��N�S�C�����C�����C�B�B���
W�����t	�N������Q���D�~�PQ�N���N�C��
N���B
C���NSB�����N��t�C�D���XB�Q���
N������NSB���a�N�WD����
CD	��N�C��
N���B
C�m��
N���a�N��
N��m�Q�
W�����XB�Q�N�XC�WN
M���
N�����C��N�S�C����t	�N������Q���D�~f~�A�S�C����BC�L
D�MC�o�p�BC�D�����N�C�B�B
C��
����WN
M�����N��M��B��DBC��~�A�S�C���oR�Q�Np�BC�L
D�MC�o�p�BC�D�����N���NS��B
C��Q�N����N���BS���t	��Q��Q�N���a�D����N�S�C����N�WD������BC�L
D�MC��o�p��C��o�p~�OC�D����BC�L
D�MC�o�pa�N�S�C���W
N�r��
�C���fcb�fch~h~�UC��N�W

�C
����������N
�NB���~�!���#� 1*�� �% x#�*0��y���*!*' �% x#�*0��{�|����-#$*$��������#��(�' �% x#�*0��{�|���� �{1�z�-�% �% x#�*0��{�|���� /*0��% �% x#�*0��{�|���� �#*�"% ,% x#�*0��y���*!*' &% x#�*0��{�|����-#$*$��������#��(�' 0% x#�*0��{�|���� �{1�z�-�% !% x#�*0��{�|���� /*0��% �% x#�*0��{�|���� �#*�"% �% x#�*0��y���*!*' "% x#�*0��{�|����-#$*$��������#��(�' �% x#�*0��{�|��� �{1�z�-�% �%_ T
��D���D��ofdb�fddp ghiagfh b b_gahddafbd_gahddafbd_af_haddg b b̀ babiba_id̀ babiba_id̀ à̀ _acgb b` TN�C��
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N���ofdc~fpghgggigdgcibi_ìieifihigiiidicdbd_d̀dedfdhdgdidddccb T
��D���
N��� b b b b b b b b b b b bc_ [��Q�NBC�ofdc~_pc̀ [��Q�NBC���BNMce [��Q�NBC��OC��NN���BtD�cf T
��D[��Q�NBC�ofdc~_p b b b b b b b b b b b bch r��B�B
C�DA�S�C���
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NM�̀ùb̀fumUR�wf�̀b̀f��UAL��
NM�̀�WBC�D~Q�M dcu_eg

KyPSC Case No. 2025-00125 
FR 16(7)(k) Attachment - FERC Form 2 

Page 89 of 136



����� ����	 ��	 ���	 �
�	 
�	 	 
�
	 	����	�������� ���	 
��	 ���	 ���	 ���	 ��	 ��	 �	����	�������	�������	���	�� ���������	�������	 ��!	�������	"������!��� # ������	# �����	# �
�$��	# �����	# ��
�$	# �����	# 
��
�	# �	%&'	()*+*)*,'	&-.	/-01&')123)21,4��������� # �����	# �	# �	# �	# �	# ���	# �	# ���	5�!!������ ���	 �	 �	 �	 �	 ��$	 �	 ���	��������� ��$	 �	 �	 �	 �	 ��	 �	 ���	6�"��	7�������� �	 �	 �	 �	 �	 �	 �	 ��	����	�������� 
�$	 �	 �	 �	 �	 ��	 �	 ���	����	7��	�������	���	�� ���������	�������	 ��!	�������	"������!��� # �����	# �	# �	# �	# �	# ���	# �	# ��$��	8)9,14������	 ��!	�������	"��	����!��� # 
$	# �	# �	# �	# �	# �	# �	# �	����	�������	 ��!	�������	"��	����!��� # ������	# �����	# �
�$��	# �����	# ��
�$	# �����	# 
��
�	# ��$��	����	�������	������� # �
	# �	# �
	# ��	# �
	# ��	# ��	# ��	����	�������� # ������	# �����	# �
����	# ����
	# ��
�
	# �����	# 
����	# �����	:�;				����	�������	�������	�������	��������	 ��!	�������	����������	���	���������	�������	<��=��!�	��	���	��	����������	��������	 ��!	�������	"��	����!���>	?��������	�������	<��=��!�	��	������	@�����������	���������=�����A	!�������!�	��	<����������A	��@��	 ��	����	��	�����	���������	� 	������	��������>���	 ����"��=	�B��	<������	��	�������	 ��	�����	������	 ��	����	���	����	�������B���> CDEF CDEF CDEF CDEF CDEFCDEF GHFIJK LIMJIFNN GHFIJK GHFIJK GHFIJK GHFIJKOPH	QPRRPMHNS GHFIJK TUIMRPHUN GHFIJK LIMJIFNN VRMIPWU XYPM ZHWPUHU LPFWQMH[\URUH]F	U[	CF]FQ F̂I	_̀a	bcb̀ d b̀̀	d eb	d _f	d b̀	d f̀	d e	d _	d g̀	h���i�  � :���; :�
; :�$; :
�; :
�; �	 �	 :��;5����	j���	�k<���� ��$	 �$	 ��	 ��	 ��	 �	 �	 ��	����	?�@��!��� �
	 ��	 �
	 ��	 :�; �	 �	 �	\URUH]F	U[	CF]FQ F̂I	_̀a	bcbb d b̀f	d fl	d l̀	d ee	d _f	d f	d e	d è	h���i�  � :���; :��; :��; :��; :��; �	 �	 :�$;5����	j���	�k<���� �$�	 
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�� 89:; 89:; 89:; 89:; 89:;89:; <=;>?@ A>B?>;CC <=;>?@ <=;>?@ <=;>?@ <=;>?@DE=�FEGGEB=CH <=;>?@ IJ>BGE=JC <=;>?@ A>B?>;CC KGB>ELJ MNEB O=LEJ=J AE;LFB=PIB=P>EQ9PEB=C�RJL;S$%$0 T UVV� T WX� T WY� T UZ� T [� T \� T ]� T Y�$%$! "%%� $̂� $$� "!� _� �̀ a� !�$%$$ à� "̀� "!� a� �̀ !� �̀ $�bcdeOKO<8�A<fgOMf�AedfgIBFhB=;=PC�Bi�f;P�A;>EBLEj�A;=CEB=�IBCPC k;J>�<=L;L�8;j;FQ;>�YUl�WVWZ89:; 89:; 89:; 89:; 89:;89:; <=;>?@ A>B?>;CC <=;>?@ <=;>?@ <=;>?@ <=;>?@DE=�FEGGEB=CH <=;>?@ IJ>BGE=JC <=;>?@ A>B?>;CC KGB>ELJ MNEB O=LEJ=J AE;LFB=P����������� T UUZ� T Ym� T YW� T U[� T UY� T Y� T X� T Z�n�����������������o�������������������
���� YW\� m]� UVY� Zm� \X� Um� WX� [��2�������������������
��
�� DXUYH DUXUH DWUmH D[[H DUUXH DW\H DZWH DWVH�������
��������
���
��
���� YX� ]� UV� X� \� U� Z� Y��������
��������������������������� DUYH DUH p� p� p� p� DWH DmH�������
�������������������	
��� YW� UW� UV� [� W� W� W� \������������������������ T DUU[H T DWmH T DXWH T DU]H T DZVH T DWH T DXH T DXHk;J>�<=L;L�8;j;FQ;>�YUl�WVWY89:; 89:; 89:; 89:; 89:;89:; <=;>?@ A>B?>;CC <=;>?@ <=;>?@ <=;>?@ <=;>?@DE=�FEGGEB=CH <=;>?@ IJ>BGE=JC <=;>?@ A>B?>;CC KGB>ELJ MNEB O=LEJ=J AE;LFB=P����������� / ""q� / !a� / !!� / "_� / "!� / !� / �̂ / 0�n�����������������o�������������������
���� !00� a0� "%q� 0_� q̀� "a� $q� _��2�������������������
��
�� (̀aa, ("̂%, ("_a, (_!, ("%0, ($0, (0%, ($%,�������
��������
���
��
���� "%� $� 0� $� $� r� $� r��������
��������������������������� ("0, (", r� r� r� r� ($, (q,�������
�������������������	
��� "_� _� �̀ !� "� r� "� 0������������������������ / (""$, / ($a, / (0_, / ($%, / (!", / (!, / (̂, / ("%,k;J>�<=L;L�8;j;FQ;>�YUl�WVWW89:; 89:; 89:; 89:; 89:;89:; <=;>?@ A>B?>;CC <=;>?@ <=;>?@ <=;>?@ <=;>?@DE=�FEGGEB=CH <=;>?@ IJ>BGE=JC <=;>?@ A>B?>;CC KGB>ELJ MNEB O=LEJ=J AE;LFB=P����������� / "̀$� / 0a� / 0!� / $̀� / "q� / 0� / _� / �̀n�����������������o�������������������
���� $0_� _̀� qq� !̀� 0"� "!� $%� a��2�������������������
��
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U����������ZG-6+./605�./�@1601�=*.3,1*=*5/�>./* 8 ; !::� 8 � [�#� 8 � ::"� 8 :��� 8 � ";:� 8 �![� 8 #:;� 8 �9[�\*1A67*�703/ �"9� �;� �"� �K� �!� �� ;� #�]5/*1*3/�703/ �![� 9K� �"�� #9� [;� �9� !;� :�<7/,.16.-�B+.65Ĉ-033 &�";' &��' &["' &!9' &!!' &�' &�;' [�_*5*E6/3�@.6> &;#[' &�99' &�:K' &���' &KK' &��' &#�' &�!'1̀.53E*13 H� ;� H� H� H� H� H� H�ZG-6+./605�./�=*.3,1*=*5/�>./* 8 [ :K"� 8 � ###� 8 � K9[� 8 K�K� 8 � "!9� 8 �":� 8 #9�� 8 �K�����������
��Y
�
U���������������
����
�
������
 8 [ :#K� 8 � ###� 8 � K;�� 8 K�K� 8 � "��� 8 �"#� 8 #;;� 8 �K�������
���(���a���
��U�%�������
��b-.5�.33*/3�./�@1601�=*.3,1*=*5/�>./* 8 9 �;!� 8 � K[�� 8 ! #[�� 8 � �!"� 8 � ��;� 8 �!;� 8 [�#� 8 !���c=@-02*1�705/16G,/6053 �""� !;� !�� �#� :� [� K� ��<7/,.-�1*/,15�05�@-.5�.33*/3 !9"� 9�� :K� #;� [�� ��� �9� �"�_*5*E6/3�@.6> &;#[' &�99' &�:K' &���' &KK' &��' &#�' &�!'1̀.53E*13 H� ;� H� H� H� H� H� H�b-.5�.33*/3�./�=*.3,1*=*5/�>./* 8 ; KK9� 8 � 9K�� 8 ! �9;� 8 � ";:� 8 � !:"� 8 �":� 8 #:K� 8 !�#�d,5>*>�3/./,3�0E�@-.5 8 :"9� 8 ��9� 8 ["�� 8 !��� 8 !;�� 8 H� 8 !9� 8 ����
������
���
�
��
���� �!"!���$
 ��$
 ��$
 ��$
 ��$
��$
 ��
��� %����
�� ��
��� ��
��� ��
��� ��
���&��������' ��
��� �������� ��
��� %����
�� (����� ��� ������ %
����������
���%��X
��
��Y
�
U����������ZG-6+./605�./�@1601�=*.3,1*=*5/�>./* L e4SMP� L N4MMO� L N4RfM� L RgR� L N4gMM� L SSS� L ORR� L Nfg�\*1A67*�703/ NNg� Se� Sg� NP� NT� S� e� S�]5/*1*3/�703/ SOO� PO� Ngf� OR� Mf� NP� Tf� R�<7/,.16.-�-033 RO� NN� Of� NP� TR� T� O� R�_*5*E6/3�@.6> BegfC BNffC BNMRC BPgC BfPC BSNC BOgC BNeC1̀.53E*13 Q� e� BNgC BSC BeC Q� Q� Q�ZG-6+./605�./�=*.3,1*=*5/�>./* L e4TRR� L N4MNO� L N4RRg� L RNN� L N4geR� L STM� L ORe� L NfM����������
��Y
�
U���������������
����
�
������
 L e4Tef� L N4MNf� L N4RfM� L RNT� L N4gMS� L SNf� L ORO� L Nfe������
���(���a���
��U�%�������
��b-.5�.33*/3�./�@1601�=*.3,1*=*5/�>./* L e4RRS� L N4PNM� L T4SfN� L N4gPS� L N4TfN� L STS� L MgN� L TgS�c=@-02*1�705/16G,/6053 Ngg� Te� TT� NS� R� M� P� S�<7/,.-�1*/,15�05�@-.5�.33*/3 efe� NPS� TTR� Ngf� NTg� TR� OM� TS�_*5*E6/3�@.6> BegfC BNffC BNMRC BPgC BfPC BSNC BOgC BNeC1̀.53E*13 Q� e� BNgC BSC BeC Q� Q� Q�b-.5�.33*/3�./�=*.3,1*=*5/�>./* L f4NeT� L N4PMS� L T4OMS� L N4NTg� L N4SNe� L STe� L MNO� L TNS�

J.=*�0E�)*3@05>*5/hD,i*�c5*1+2�Z?604�]57 ?̀63�1*@01/�63hBNC�j�<5�Z16+65.-BTC�k�<�)*3,G=633605 D./*�0E�)*@01/hgÔSĝTgTM l*.1̂b*160>�0E�)*@01/hc5>�0Eh�TgTÔ�mO	
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